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o b t a i n e d  u n d e r  4 6  U . S . C .  s e c .  8 3 9  f o r  t h e  t r a n s f e r  t o  t h e  d e p a r t m e n t  o f  

t h e  i n t e r e s t  i n  a  v e s s e l  d o c u m e n t e d  u n d e r  t h e  l a w s  o f  t h e  U n i t e d  S t a t e s .  

I n  t h e  c a s e  o f  a  s e c u r i t y  a g r e e m e n t  g i v e n  t o  s e c u r e  a  l o a n  m a d e  u n d e r  

s e c s .  3 0 0  -  3 7 0  o f  t h i s  c h a p t e r  a n d  c o v e r i n g  a  v e s s e l  d o c u m e n t e d  u n d e r  

t h e  l a w s  o f  t h e  U n i t e d  S t a t e s ,  t h e  f i r s t  1 .  j q u i r e m e n t  o f  t h i s  s e c ­

t i o n  m a y  a l s o  b e  s a t i s f i e d  b y  u s e  o f  a  t r u s t  d e e d  a n d  b o n d  i s s u e  u n d e r  

i t ,  i f  t h e  t r u s t e e  i s  a  c i t i z e n  o f  t h e  U n i t e d  S t a t e s  a n d  o b t a i n s  a  f i r s t  

p r e f e r r e d  s h i p  m o r t g a g e  o n  t h e  v e s s e l  u n d e r  t h e  S h i p  M o r t g a g e  A c t  o f  

1 9 2 0 ,  a n d  t h e  a p p r o v a l  o f  t h e  S e c r e t a r y  o f  C o m m e r c e  i s  o b t a i n e d  u n d e r  4 6  

U . S . C .  s e c s .  8 3 9  a n d  9 6 1  f o r  t h e  t r a n s f e r  o f  t h e  b o n d  o r  b o n d s  t o  t h e  

d e p a r t m e n t  i f  t h e  t r u s t e e  i s  n o t  a  t r u s t e e  a p p r o v e d  b y  t h e  S e c r e t a r y  o f  

C o m m e r c e  u n d e r  4 6  U . S . C .  s e c s .  8 0 8 ,  8 3 5  a n d  9 6 1 .

( c )  A  c o m m e r c i a l  f i s h i n g  l o a n  f o r  t h e  c o n s t r u c t i o n  o f  a  n e w  

f i s h i n g  v e s s e l  o r  t h e  p u r c h a s e  o f  a n  e x i s t i n g  f i s h i n g  v e s s e l  m a y  b e

s e c u r e d  b y  a  s e c o n d  p r i o r i t y  l i e n  o r  m o r t g a g e  w h i c h  i s  s u b o r d i n a t e  t o  a

v a l i d  f i f s t  p r i o r i t y  l i e n  o r  m o r t g a g e  i n  f a v o r  o f  a  p r i v a t e  l e n d i n g  

i n s t i t u t i o n ■ i f  t h e  t o t a l  f i n a n c i n g  d o e s  n o t  e x c e e d  7 5  p e r  c e n t  o f  t h e  

a p p r a i s e d  v a l u e  o f  t h e  c o l l a t e r a l  u s e d  t o  s e c u r e  t h e  l o a n .  A  l o a n  

g r a n t e d  u n d e r  t h i s  s u b s e c t i o n

( 1 )  s h a l l  b e  t o  a n  o b l i g o r  w h o  h a s  p r e v i o u s l y  o b t a i n e d  a  

c o m m i t m e n t  f o r  a  c o m m e r c i a l  f i s h i n g  l o a n  f r o m  a  p r i v a t e  l e n d i n g  i n s t i ­

t u t i o n ;

( 2 ^  m a y  n o t  e x c e e d  $ 1 , 0 0 0 , 0 0 0  o r  3 5  p e r  c e n t  o f  t h e  t o t a l  

p u r c h a s e  p r i c e  o f  t h e  f i s h i n g  v e s s e l ,  w h i c h e v e r  a m o u n t  i s  l e s s ;

( 3 )  m a y  n o t  e x c e e d  a  t e r m  o f  1 5  y e a r s ;

( 4 )  m a y  n o t  b e a r  i n t e r e s t  e x c e e d i n g  s e v e n  p e r  c e n t ,  e x c e p t

t h a t  l o a n s  g r a n t e d  u n d e r  t h i s  s u b s e c t i o n  m a y  b e a r  i n t e r e s t  a t  a  r a t e  n o t

t o  e x c e e d  e i g h t  p e r  c e n t  i f  t h e  c o m m i s s i o n e r  d e t e r m i n e s  t h a t  a n  i n c r e a s e

i n  t h e  i n t e r e s t  r a t e  i s  n e c e s s a r y  f o r  t h e  s e c u r i t y  o f  t h e  l o a n .

- 3 -  H C S S B  1 8 4 ( F i n a n c e )
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(d) E x c e p t  a s  p r o v i d e d  i n  (e) o f  t h i s  s e c t i o n ,  n o  m o r e  t h a n  o n e  

c o m m e r c i a l  f i s h i n g  l o a n  m a y  b e  m a d e  t o  a  p e r s o n  f o r  t h e  p u r c h a s e ,  c o n ­

s t r u c t i o n ,  r e p a i r  o r  u p g r a d i n g  o f  a  f i s h i n g  v e s s e l  o r  i t s  g e a r .  A  l o a n  

t o  a n  a s s o c i a t e  o f  t h e  b o r r o w e r  i s  c o n s i d e r e d  t o  b e  a  l o a n  t o  t h e  b o r ­

r o w e r .  F o r  t h e  p u r p o s e s  o f  t h i s  s e c t i o n ,  " a s s o c i a t e  o f  t h e  b o r r o w e r "  

m e a n s

(1) a  c o r p o r a t i o n  o r  o t h e r  o r g a n i z a t i o n  o f  w h i c h  t h e  b o r r o w e r  

i s  a n  o f f i c e r ,  d i r e c t o r  o r  p a r t n e r ,  o r  is, d i r e c t l y  o r  i n d i r e c t l y ,  t h e  

b e n e f i c i a l  o w n e r  o f  1 0  p e r  c e n t  o r  m o r e  o f  a n y  c l a s s  o f  e q u i t y  s e c u r i ­

t i e s  ;

(2) a  p e r s o n  w h o  is, d i r e c t l y  o r  i n d i r e c t l y ,  t h e  b e n e f i c i a l  

o w n e r  o f  1 0  p e r  c e n t  o r  m o r e  o f  a n y  c l a s s  o f  e q u i t y  s e c u r i t i e s  o f  t h e  

b o r r o w e r ;

(3) a t r u s t  o r  o t h e r  e s t a t e  i n  w h i c h  t h e  b o r r o w e r  h a s  a  s u b ­

s t a n t i a l  b e n e f i c i a l  i n t e r e s t  o r  a s  t o  w h i c h  t h e  b o r r o w e r  s e r v e s  a s  

t r u s t e e  o r  i n  a  s i m i l a r  f i d u c i a r y  c a p a c i t y ;

(4) a  r e l a t i v e  o r  s p o u s e  o f  t h e  b o r r o w e r  o r  a  r e l a t i v e  o f  t h e  

s p o u s e ,  w h o  h a s  t h e  s a m e  h o m e  a s  t h e  b o r r o w e r ;

(5) a  p e r s o n  d i r e c t l y  o r  i n d i r e c t l y  c o n t r o l l i n g ,  c o n t r o l l e d  

b y ,  o r  u n d e r  c o m m o n  c o n t r o l  w i t h ,  t h e  b o r r o w e r .

(e) T w o  o r  m o r e  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  e a c h  s a t :  f y  

t h e  r e q u i r e m e n t s  s p e c i f i e d  i n  s e c .  3 1 0 ( a ) ( 1 ) ( A )  o f  t h i s  c h a p t e r  m a y  

j o i n t l y  o b t a i n  a c o m m e r c i a l  f i s h i n g  l o a n  f o r  t h e  c o n s t r u c t i o n  o f  a 

f i s h i n g  v e s s e l  o r  t h e  p u r c h a s e  o f  a n  e x i s t i n g  f i s h i n g  v e s s e l .  L o a n s  

g r a n t e d  u n d e r  t h i s  s u b s e c t i o n

(1) m a y  n o t  e x c e e d  t h e  a m o u n t  s p e c i f i e d  r.. ( a ) ( 1 )  o f  t h i s  

s e c t i o n  m u l t i p l i e d  b y  t h e  n u m b e r  o f  q u a l i f i e d  c o m m e r c i a l  f i s h e r m e n  

a p p l y i n g  f o r  t h e  l o a n ;

(2) m a y  n o t  e x c e e d  a  t e r m  o f  15 y e a r s ;

JHCSSB 1 8 4  ( F i n a n c e )  - 4 -
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( 3 )  s h a l l  b e  s e c u r e d  b y  a  f i r s t  p r i o r i t y  l i e n  a n d  a p p r o p r i a t e  

s e c u r i t y  a g r e e m e n t ;

( 4 )  m a y  n o t  b e a r  i n t e r e s t  e x c e e d i n g  s e v e n  p e r  c e n t ;  a n d

( 5 )  m a y  n o t  e x c e e d  7 5  p e r  c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  t h e  

c o l l a t e r a l  u s e d  t o  s e c u r e  t h e  l o a n .

*  S e c .  4 .  A S  1 6 . 1 0  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  1 6 . 1 0 . 3 3 3 .  L O A N S  F O R  P U R C H A S E  O F  A L A S K A  L I M I T E D  E N T R Y  P E R ­

M I T S .  ( a )  L o a n s  u n d e r  s e c .  3 2 0 ( a )  o f  t h i s  c h a p t e r  m a y  b e  m a d e  t o  a n  

i n d i v i d u a l  c o m m e r c i a l  f i s h e r m a n  f o r  t h e  p u r c h a s e  o f  a  l i m i t e d  e n t r y  

p e r m i t  u p o n  c e r t i f i c a t i o n  b y  t h e  c o m m i s s i o n  t h a t  t h e  f i s h e r m a n  i s  a  

p e r s o n  w h o  q u a l i f i e s  a s  a  t r a n s f e r e e  f o r  t h e  p e r m i t  u n d e r  c h .  4 3  c f  t h i s

t i t l e  a n d  t h e  r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n .

( b )  U p o n  a p p r o v a l  b y  t h e  c o m m i s s i o n e r ,  t h e  p e r m i t  t o  b e  p u r c h a s e d

m a y  b e  p l e d g e d  a s  s e c u r i t y  f o r  a  l o a n  u n d e r  ( a )  o f  t h i s  s e c t i o n ,  i f

( 1 )  t h e  c e r t i f i c a t e  f o r  t h e  p l e d g e d  p e r m i t  l i s t s  t h e  c o m m i s ­

s i o n e r  a s  t h e  l e g a l  o w n e r  o f  t h e  p e r m i t ;

( 2 )  t h e  c e r t i f i c a t e  f o r  t h e  p l e d g e d  p e r m i t  l i s t s  t h e  d e b t o r  

a s  t h e  e q u i t a b l e  o w n e r  o f  t h e  p e r m i t ;

( 3 )  a l l  a n n u a l  p e r m i t  c a r d s  i s s u e d  u n d e r  t h e  p l e d g e d  p e r m i t  

l i s t  t h e  n a m e  o f  t h e  d e b t o r ;

( 4 )  a l l  o b l i g a t i o  \ s  a n d  r e s p o n s i b i l i t i e s  o f  a  p e r m i t  o w n e r

a r e  a s s u m e d  b y  t h e  d e b t o . ;

( 5 )  c o - s i g n e r s  o r  o t h e r  s u r e t i e s  f o r  p e r f o r m a n c e  u n d e r  t h e

n o t e  a r e  n o t  v e s t e d  w i t h  a n y  r i g h t s  i n  t h e  p l e d g e d  p e r m i t  a n 1-' t h e i r

o b l i g a t i o n  i s  l i m i t e d  t o  s a t i s f a c t i o n  o f  t h e  n o t e  a n d  p a y m e n t  o f  c o s t s

d i r e c t l y  i n c u r r e d  b y  t h e  d e p a r t m e n t  i n  a d m i n i s t e r i n g  t h e  l o a n .

( c )  T h e  c o m m i s s i o n e r  i s  n o t  l i a b l e  f o r  a n y  a c t  o r  o m i s s i o n  r e ­

s u l t i n g  f r o m  p e r m i t  o w n e r s h i p  n o r  w i l l  t h a t  a c t  o r  o m i s s i o n  a f f e c t  h i s

t i t l e  t o  t h e  p e r m i t  o r  h i s  r i g h t s  u n d e r  i t .

- 5 -  H C S S B  1 8 4 ( F i n a n c e )
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(d) U p o n  s a t i s f a c t i o n  o f  t h e  n o t e  b y  t h e  d e b t o r ,  t h e  c o m m i s s i o n e r  

s h a l l  c e r t i f y  t o  t h e  c o m m i s s i o n  t h a t  t h e  n o t e  h a s  b e e n  s a t i s f i e d .

(e) U p o n  c e r t i f i c a t i o n  a s  p r o v i d e d  i n  (d) o f  t h i s  s e c t i o n ,  t h e  

c o m m i s s i o n  s h a l l  a m e n d  t h e  p e r m i t  c e r t i f i c a t e  t o  l i s t  t h e  d e b t o r  a s  t h e  

l e g a l  o w n e r .

S e c .  1 6 . 1 0 . 3 3 5 .  D E F A U L T  A N D  F O R E C L O S U R E .  (a) I f  t h e  d e b t o r  

d e f a u l t s  u p o n  . n o t e  f o r  w h i c h  a  l i m i t e d  e n t r y  p e r m i t  h a s  b e e n  p l e d g e d  

a s  s e c u r i t y  u n d e r  s e c .  3 3 3  o f  t h i s  c h a p t e r ,  t h e  c o m m i s s i o n e r  s h a l l  

p r o v i d e  t h e  d e b t o r ,  b y  r e g i s t e r e d  o r  c e r t i f i e d  m a i l  s e n t  t o  h i s  l a s t  

k n o w n  a d d r e s s  o n  f i l e  w i t h  t h e  c o m m i s s i o n e r ,  w i t h  a n o t i c e  o f  d e f a u l t  

w h i c h  i n c l u d e s

(1) a d e s c r i p t i o n  o f  t h e  s e c u r i t y  g i v e n  f o r  t h e  n o t e  i n c l u d ­

i n g  t h e  n u m b e r  a s s i g n e d  t o  t h e  p l e d g e d  p e r m i t  b y  t h e  c o m m i s s i o n ;

(2) t h e  d a t e  u p o n  w h i c h  t h e  d e f a u l t  o c c u r r e d ;

(3) t h e  a m o u n t  o f  a r r e a r a g e s  a s  o f  t h e  d a t e  o f  t h e  n o t i c e ,  

t h e  t o t a l  a m o u n t  r e m a i n i n g  o n  t h e  n o t e  l e s s  u n e a r n e d  i n t e r e s t ,  a n d  t h e  

a m o u n t  o f  d a i l y  i n t e r e s t ;

(A) a s t a t e m e n t  t h a t  t h e  d e b t o r  m a y ,  w i t h i n  1 5  d a y s  o f  t h e  

p o s t m a r k  d a t e  o f  t h e  n o t i c e ,  r e q u e s t  a  h e a r i n g  a t  w h i c h  h e  m a y  s u b m i t  

e v i d e n c e  s h o w i n g  h e  h a s  n o t  d e f a u l t e d ;

(5) a  s t a t e m e n t  t h a t  t h e  n o t e  m a y  b e  r e i n s t a t e d  i f  b r o u g h t  

c u r r e n t  w i t h i n  6 0  d a y s  f r o m  t h e  p o s t m a r k  d a t e  o f  t h e  n o t i c e ;

(6) a s t a t e m e n t  t h a t  t h e  n o t e  m a y  b e  p a i d  i n  f u l l  l e s s  u n ­

e a r n e d  i n t e r e s t  w i t h i n  9 0  d a y s  f r o m  t h e  p o s t m a r k  d a t e  o f  t h e  n o t i c e ;

(7) t h e  p l a c e  w h e r e  r e i n s t a t e m e n t  o r  p a y m e n t  i n  f u l l  m a y  b e

m a d e ; a n d

(8) a  n o t i c e  i n  a t  l e a s t  1 0 - p o i n t  b o l d  t y p e  s t a t i n g :  " I M ­

P O R T A N T :  Y O U R  F A I L U R E  T O  R E I N S T A T E  O R  P A Y  T H I S  N O T E  I N  F U L L  B Y  T H E  D A T E  

S P E C I F I E D  W I L L  R E S U L T  I N  A  F O R F E I T U R E  O F  A L L  R I G H T S  T O  T H E  P E R M I T  A N D

1 8 4 ( F i n a n c e )  - 6 -
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T H E  P O S S I B I L I T Y  O F  L E G A L  A C T I O N  B E I N G  I N S T I T U T E D  A G A I N S T  "'OU."

(b) U p o n  t h e  d e b t o r ' s  f a i l u r e  t o  r e i n s t a t e  o r  s a t i s f y  t h e  n o t e  

w i t h i n  t h e  t i m e  s p e c i f i e d  i n  (a) o f  t h i s  s e c t i o n ,  h i s  e q u i t a b l e  i n t e r e s t  

i s  t e r m i n a t e d  b y  o p e r a t i o n  o f  l a w  w i t h o u t  f u r t h e r  n o t i c e .  A n y  e n t r y  

p e r m i t  c a r d s  i s s u e d  t o  h i m  u n d e r  t h e  p e r m i t  s h a l l  b e  c a n c e l l e d  i m m e d i ­

a t e l y  u p o n  r e c e i p t  b y  t h e  c o m m i s s i o n  o f  a  c e r t i f i c a t e  o f  t e r m i n a t i o n  

c o n t a i n i n g  a  c o p y  o f  t h e  n o t i c e  r e q u i r e d  b y  (a) o f  tl ?s s e c t i o n  i s s u e d  

b y  t h e  c o m m i s s i o n e r .

S e c .  1 6 . 1 0 . 3 3 7 .  D E F I C I E N C I E S  A N D  T R A N S F E R  O F  E N T R Y  P E R M I T S  A F T E R  

F O R E C L O S U R E .  (a) U p o n  a  f o r e c l o s u r e  o n  a n  e n t r y  p e r m i t  a s  p r o v i d e d  i n  

s e c .  3 3 5  o f  t h i s  c h a p t e r ,  t h e  c o m m i s s i o n e r  s h a l l  o f f e r  t h e  c o m m i s s i o n  a  

r i g h t  o f  f i r s t  r e f u s a l  i f  t h e  p e r m i t  is s u b j e c t  t o  a  b u y - b a c k  p r o g r a m  

u n d e r  A S  1 6 . 4 3 . 2 9 0  - 1 6 . 4 3 . 3 3 0  a t  a  p r i c e  e q u a l  t o  t h e  a m o u n t  o u t s t a n d ­

i n g  o n  t h e  n o t e  p l u s  a n y  c o s t s  t h e  d e p a r t m e n t  d i r e c t l y  i n c u r r e d  i n  

a d m i n i s t e r i n g  t h e  l o a n .

(b) I f  t h e  c o m m i s s i o n  d o e s  n o t  e x e r c i s e  i t s  r i g h t  o f  f i r s t  r e f u s a l  

w i t h i n  3 0  d a y s  a f t e r  i t  r e c e i v e s  t h e  o f f e r ,  o r  i f  t h e  p e r m i t  is n o t
I

s u b j e c t  t o  a  b u y - b a c k  p r o g r a m  u n d e r  A S  1 6 . 4 3 . 2 9 0  - 1 6 . 4 3 . 3 3 0 ,  t h e  d e ­

p a r t m e n t  s h a l l  p r o m p t l y  n o t i f y  t h e  d e b t o r  o f  t h i s  f a c t .  T h e  d e b t o r  h a s  

3 0  d a y s  f r o m  t h e  p o s t m a r k  d a t e  o f  t h e  n o t i c e  t o  n o m i n a t e  a p e r s o n  q u a l i - |
f i e d  t o  a s s u m e  t h e  n o t e .  T h e  p e r s o n  n o m i n a t e d  m u s t  q u a l i f y  u n d e r  t h e  

r e q u i r e m e n t s  o f  s e c .  3 3 3 ( a )  o f  t h i s  c h a p t e r .  I f  q u a l i f i e d ,  h e  m a y  

a s s u m e  a l l  r i g h t s  a n d  l i a b i l i t i e s  o f  t h e  o r i g i n a l  d e b t o r .

(c) I f  t h e  d e b t o r  i s  u n a b l e  t o  n o m i n a t e  a  q u a l i f i e d  p e r s o n  to 

a s s u m e  t h e  n o t e  u n d e r  (b) o f  t h i s  s e c t i o n ,  t h e  p e r m i t  m u s t  b e  m a d e  

a v a i l a b l e  t o  a  q u a l i f i e d  p e r s o n ,  c h o s e n  a s  p r o v i d e d  i n  t h i s  s e c t i o n ,  w h o  

m u s t  a s s u m e  t h e  n o t e  s u b j e c t  t o  a l l  r i g h t s  a n d  l i a b i l i t i e s  o f  t h e  o r i ­

g i n a l  d e b t o r .  T h e  c o m m i s s i o n  s h a l l  p r o v i d e  t h e  c o m m i s s i o n e r  w i t h  a  l i s t  

o f  p e r s o n s  c h o s e n  b y  l o t t e r y  w h o  q u a l i f y  a s  t r a n s f e r e e s  o f  e n t r y  p e r m i t s  j
- 7 -  H C S S B  1 8 4 ( F i n a n c e )
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u n d e r  c h .  4 3  o f  t h i s  t i t l e  a n d  r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n  a n d  

w h o  h a v e  m e t  t h e  r e s i d e n c y  a n d  c o m m e r c i a l  f i s h i n g  p a r t i c i p a t i o n  r e q u i r e -  j 

m e n t s  o f  s e c .  3 1 0 ( a )  o f  t h i s  c h a p t e r .  T h e  c o m m i s s i o n e r  t h e n  s h a l l  

d e t e r m i n e ,  i n  o r d e r  o f  p r e s e n t a t i o n ,  a n y  r e m a i n i n g  q u a l i f i c a t i o n s .  T h e  

c o m m i s s i o n e r  s h a l l  a l l o w  t h e  fi?;st a p p l i c a n t  m e e t i n g  a l l  q u a l i f i c a t i o n s  

t o  a s s u m e  t h e  n o t e .

(d) N o t h i n g  i n  t h i s  s e c t i o n  a f f e c t s  t h e  r i g h t  o f  t h e  c o m m i s s i o n e r  

t o  i n s t i t u t e  l e g a l  a c t i o n  f o r  a  d e f i c i e n c y  r e s u l t i n g  f r o m  a  d e f a u l t  o n  a  

n o t e  g i v e n  u n d e r  s e c .  3 3 3  o f  t h i s  c h a p t e r .  I n  a d d i t i o n  t o  a n y  d e f i ­

c i e n c y ,  t h e  d e b t o r  is l i a b l e  f o r  t h e  c o s t s  o f  a d m i n i s t e r i n g  t h e  n o t e  a n d  

f o r  c o s t s  a n d  a t t o r n e y  f e e s .

S e c .  l u . 1 0 . 3 3 9 .  R E G U L A T I O N S .  T h e  c o m m i s s i o n ,  w i t h  t h e  a p p r o v a l  o f  

t h e  d e p a r t m e n t ,  s h a l l  a d o p t  r e g u l a t i o n s  t o  i m p l e m e n t  s e c s .  3 3 3  - 3 3 7  o f  

t h i s  c h a p t e r .

S e c .  1 6 . 1 0 . 3 4 2 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  i s  e s t a b ­

l i s h e d  a s  a  s p e c i a l  a c c o u n t  w i t h i n  t h e  c o m m e r c i a l  f i s h i n g  r e v o l v i n g  l o a n  

f u n d  t h e  f o r e c l o s u r e  e x p e n s e  a c c o u n t .

(b) T h e  c o m m i s s i o n e r  m a y  c r e d i t  t h e  f o r e c l o s u r e  e x p e n s e  a c c o u n t  

w i t h  m o n e y  e a r n e d  a s  a r e s u l t  o f  a n  i n c r e a s e d  i n t e r e s t  r a t e  o n  a  c o m ­

m e r c i a l  f i s h i n g  l o a n  g r a n t e d  u n d e r  s e c .  3 2 0 ( c )  o f  t h i s  c h a p t e r .

(c) T h e  c o m m i s s i o n e r  m a y  e x p e n d  m o n e y  c r e d i t e d  t o  t h e  f o r e c l o s u r e  

e x p e n s e  a c c o u n t  w h e n  n e c e s s a r y  t o  p r o t e c t  t h e  s t a t e ' s  s e c u r i t y  i n t e r e s t  

i n  c o l l a t e r a l  o n  l o a n s  g r a n t e d  u n d e r  s e c s .  3 0 0  - 3 7 0  o f  t h i s  c h a p t e r  o r  ;

I
t o  d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e c l o s u r e  p r o c e e d i n g s  a f t e r  a 

d e f a u l t  b y  a n  o b l i g o r .

*  S e c .  5. A S  1 6 . 1 0 . 3 6 0  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

(3) " c o m m i s s i o n "  m e a n s  t h e  C o m m e r c i a l  F i s h e r i e s  E n t r y  C o m m i s ­

s i o n ;

(4) " d e b t o r "  m e a n s  a n  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m a n  w h o  

1 C S S B  1 8 4 ( F i n a n c e )  - 8 -
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e i t h e r  i n i t i a l l y  c o n t r a c t s  f o r  a  l o a n  u n d e r  s e c s .  3 3 3  - 3 3 7  o f  t h i s  

c h a p t e r  o r  a s s u m e s  a  l o a n  a s  p r o v i d e d  i n  t h o s e  s e c t i o n s .

*  S e c .  6. A S  1 6 . 4 3 . 1 5 0 ( g )  i s  a m e n d e d  to r e a d :

(g) E x c e p t  a s  p r o v i d e d  i n  A S  1 6 . 1 0 . 3 3 3  - 1 6 . 1 0 . 3 3 7 ,  a n  [Aft] e n t r y  

p e r m i t  m a y  n o t  b e :

(1) p l e d g e d ,  m o r t g a g e d ,  l e a s e d ,  o r  e n c u m b e r e d  i n  a n y  w a y ;

(2) t r a n s f e r r e d  w i t h  a n y  r e t a i n e d  r i g h t  o f  r e p o s s e s s i o n  o r  

f o r e c l o s u r e ;  o r

(3) a t t a c h e d ,  d i s t r a i n e d ,  o r  s o l d  o n  e x e c u t i o n  o f  j u d g m e n t  o r  

u n d e r  a n y  o t h e r  p r o c e s s  o r  o r d e r  o f  a n y  c o u r t .

*  S e c .  7. A S  1 6 . 4 3 . 1 7 0 ( a )  i s  a m e n d e d  t o  r e a d :

(a) E x c e p t  a s  p r o v i d e d  i n  A S  1 6 . 1 0 . 3 3 3  - 1 6 . 1 0 . 3 3 7 ,  e n t r y  [ E N T R Y ]  

p e r m i t s  a n d  i n t e r i m - u s e  p e r m i t s  a r e  t r a n s f e r a b l e  o n l y  t h r o u g h  t h e  c o m ­

m i s s i o n  a s  p r o v i d e d  i n  t h i s  s e c t i o n  a n d  s e c .  1 8 0  o f  t h i s  c h a p t e r  a n d  

u n d e r  r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n .

*  S e c .  8. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 7 8 .

-9- HCSSB 1 8 4 (Finance)
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O r i g i n a l  s p o n s o r s :  O s t e r b a c k  a n d  S n i d e r O f f e r e d :  2 / 3 / 7 3
R e f e r r e d :  F i n a n c e

IN THE HOUSE BY THE RESOURCES COMMITTEE

CS FOR HOUSE BILL NO. 573 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act amending the Commercial Fishing Loan Act; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10.310(a)(1)(A) is amended to read:

(A) individual commercial fishermen who have been state 

residents for a continuous period of five years immediately pre­

ceding the date of application for a loan under secs. 300 - 370 of 

this chapter and have had a crewmember or commercial fishing 

license under AS 16.05.480 or a permit under ch. 43 of this title 

for any three of the past five years, and who actively participated 

in the fishery during that period, for the repair, restoration or 

upgrading of existing vessels and gear, for the purchase of entry 

permits and gear, and for the construction and purchase of vessels; 

and

*  Sec. 2. AS 16.10.310(a)(1) is amended by adding a new subparagraph to 

read:

(C) corporations, partnerships, or joint ventures, 100 

per cent of which are owned by individual commercial fishermen who 

have been state residents for a continuous period of five years
I

immediately preceding the date of application for a loan under 

secs. 300 - 370 of this chapter and have had a crewmember or com­

mercial fishing license under AS 16.05.480 or a permit under ch. 43 

of this title for any three of the past five years, and who activel; 

participated in the fishery during that period, for the repair,

COMMITTEE COPY -1 - c s h b  573



«

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

?1

12

13

!4

15

'6

'7

8

9_

restoration or upgrading of existing vessels and gear, for the 

purchase of gear, and for the construction and purchase of vessels.

* Sec. 3. AS 16.10.320 is amended to read:

Sec. 16.10.320. LIMITATIONS ON LOANS. A  commercial fishing loan 

may not exceed $500,000 [$150,000]. A  loan may not run longer than 15 

years or bear interest exceeding seven per cent, and it shall be secured 

by a first lien and appropriate security agreements, except that a lien 

in favor of the state is not required for loans guaranteed fully by the 

federal government under the Federal Ship Financing Act of 1972 (46 

U.S.C. secs. 1271-1279b; 86 Stat. 909), as amended. In the case of a 

security agreement given to secure a loan made under secs. 300 - 370 of 

this chapter and covering a vessel documented under the laws of the 

United States and so long as the Ship Mortgage Act of 1920 (46 U.S.C. 

secs. 911-984; 41 Stat. 1000), as amended, and the Shipping Act of 1916 

(46 U.S.C. secs 801-842; 39 Stat. 728), as amended, remain ambiguous 

with respect to whether or not a state or state agency qualifies as a 

citizen of the United States for purposes of those Acts, the first lien 

requirement of this section may be satisfied by the recordation and 

endorsement of a first preferred ship mortgage under the Ship Mortgage 

Act of 1920, and by perfection of a security interest under the Uniform 

Commercial Code - Secured Transactions (AS 45.05.690 - 45.05.794), if 

the approval of the Secretary of Commerce is obtained under 46 U.S.C. 

sec. 839 for the transfer to the department of the interest in a vessel 

documented under the laws of the United States. In the case of a secur­

ity agreement given to secure a loan made under secs. 300 - 370 of this 

chapter and covering a vessel documented under the lawa of the United 

States, the first lien requirement of this section may also be satisfied 

by use of a trust deed and bond issue under it, if the trustee is a 

citizen of the United States and obtains a first preferred ship mortgage

C S H B  5 7 3 2
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on the vessel under the Ship Mortgage Act of 1920, and the approval of

the Secretary of Commerce is obtained under 46 U.S.C. secs. 839 and 961

for the transfer of the bond or bonds to the department if the trustee 

is not a trustee approved by the Secretary of Commerce under 46 U.S.C. 

secs. 808, 835 and 961. Loans may not exceed 75 per cent of the ap­

praised value of the collateral used to secure the loan.

* Sec. 4. AS 16.10.320 is amended by adding a new subsection to read:

(b) No more than one commercial fishing loan may be made to a 

person for the purchase, construction, repair or upgrading of a fishing 

vessel or its gear. A  loan to an associate of the borrower is con­

sidered to be a loan to the borrower. For the purposes of this section,

"associate of the borrower" means

(1) a corporation or other organization of which the borrower 

is an officer, director or partner, or is, directly or indirectly, the 

beneficial owner of 10 per cent or more of any class of equity securi­

ties ;

(2) a person who is, directly or indirectly, the beneficial 

owner of 10 per cant or more of any class of equity securities of the 

borrower;

(3) a trust or other estate in which the borrower has a sub­

stantial beneficial interest or as to which the borrower serves as 

trustee or in a similar fiduciary capacity;

(4) a relative or spouse of the borrower or a relative of the 

spouse, who has the same home as the borrower;

(5) a person directly or Indirectly controlling, controlled 

by, or under common control with, the borrower.

* Sec. 5. AS 16.10 is amended by adding new sections to read:

Sec. 16.10.333. LOANS FOR PURCHASE OF ALASKA LIMITED ENTRY PER­

MITS. (a) Loans under secs. 300 - 370 of this chapter may be made to

COMMITTEE COPY "3~ CS!B 573
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an Individual commercial fisherman for the purchase of a limited entry 

permit upon certification by the commission that the fisherman is a 

person who qualifies as a transferee for the permit under ch. 43 of this

title and the regulations adopted by the commission.

(b) Upon approval by the commissioner, the permit to be purchased 

may be pledged as security for s. loan under (a) of this section, if

(1) the certificate for the pledged permit lists the commis­

sioner as the legal owner of the permit;

(2) the certificate for the pledged permit lists the debtor 

as the equitable owner of the permit;

(3) all annual permit cards issued under the pledged permit 

list the name of the debtor;

(4) all obligations and responsibilities of a permit owner 

are assumed by the debtor;

(5) co-signers or other sureties for performance under the 

note are not vested with any rights in the pledged permit and their

obligation is limited to satisfaction of the note and payment of costs

directly incurred by the department in administering the loan.

(c) The commissioner is not liable for any act or omission re­

sulting from permit ownership nor will that act or omission affect his 

title to the permit or his rights under it.

(d) Upon satisfaction of the note by the debtor, the commissi, m e r  

shall certify to the commission that the note has been satisfied.

(e) Upon certification as provided in (d) of this section, the 

commission shall amend the permit certificate to list the debtor as the 

legal ovmer.

Sec. 16.10.335. DEFAULT AND FORECLOSURE, (a) If the debtor 

defaults upon a note for which a limited entry permit has been pledged 

as security under sec. 333 of tbis chapter, the commissioner shall 

CSHB 573 • -4- COMMITTEE COPY
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provide the d e b ^ r ,  by registered or certified mail sent to his last 

known address on file with the commissioner, with a notice of default 

which includes

(1) a description of the security given for the note includ­

ing the number assigned to the pledged permit by the commission;

(2) the date upon which the default occurred;

(3) the amount of arrearages as of the date of the notice, 

the total amount remaining on the note less unearned interest, and the 

amount of daily interest;

(4) a statement that the debtor may, within 15 days of the

postmark date of the notice, request a hearing at which he may submit

evidence showing he has not defaulted;

(5) a statement that the note may be reinstated if brought 

current within 60 days from the postmark date of the notice;

(6) a statement that the note may be paid in full less un­

earned interest within 90 days from the postmark date of the notice;

(7) the place where reinstatement or payment in full may be

m a d e ; and

(8) a notice in at least 10-point bold type stating: "IM­

PORTANT: YOUR FAILURE TO REINSTATE OR PAY THIS NOTE IN FULL BY THE DATE 

SPECIFIED WILL RESULT IN A  FORFEITURE OF ALL RIGHTS TO THE PERMIT AND 

THE POSSIBILITY OF LEGAL ACTION BEING INSTITUTED AGAINST YOU."

(b) Upon the debtor's failure to reinstate or satisfy the note 

within the time specified in (a) of this section, his equitable interest 

is terminated by operation of law without further notice. Any entry

permit cards issued to him under the permit shall be cancelled immedi­

ately upon receipt by the commission of a certificate of termination 

containing a copy of the notice required by (a) of this section issued 

by the commissioner.
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Sec. 16.10.337. DEFICIENCIES AND TRANSFER OF ENTRY PERMITS AFTER 

FORECLOSURE, (a) Upon a foreclosure on an entry permit as provided in 

sec. 335 of this chapter, the commissioner shall offer the commission a 

right of first refusal if the permit i3 subject to a buy-back program

under AS 16.43.290 - 16.43.330 at a price equal to the amount outstand­

ing on the note plus any costs the department directly incurred in 

administering the loan.

(b) If the commission does not exercise its right of first refusal 

within 30 days after it receives the offer, or if the permit is not 

subject to a buy-back program under AS 16.43.290 - 16.43.330, the de­

partment shall promptly notify the debtor of this fact. The debtor has 

30 days from the postmark date of the notice to nominate a person quali­

fied to assume the note. The person nominated must q\ialify under the 

requirements of sec. 333(a) of this chapter. If qualified, he may 

assume all rights and liabilities of the original debtor.

(c) If the debtor is unable to nominate a qualified person to 

assume the note under (b) of this section, the permit must be made 

available to a qualified person, chosen as provided in this section, who 

must assume the note subject to all rights and liabilities of the ori­

ginal debtor. The commission shall provide the commissioner with a list 

of persons chosen by lottery who qualify as transferees of entry permits 

under ch. 43 of this title and regulations adopted by the commission and 

who have met the residency and commercial fishing participation require­

ments of sec. 310(a) of this chapter. The commissioner then shall 

determine, in order of presentation, any remaining qualifications. The 

commissioner shall allow the first applicant meeting all qualifications 

to assume the note.

(d) Nothing in this section affects the right of the commissioner 

to institute legal action for a deficiency resulting from a default on a

C S H B  5 7 3 6
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note given under sec. 333 of this chapter. In addition to any defi­

ciency, the debtor is liable for the costs of administering the note and 

for costs and attorney fees.

Sec. 16.10.339. REGULATIONS. The commission, with the approval of 

the department, shall adopt regulations to implement secs. 333 - 337 of 

this chapter.

* Sec. 6. AS 16.10.360 is amended by adding new paragraphs to read:

(3) "commission" means the Commercial Fisheries Entry Commis­

sion;

(4) "debtor" means an individual commercial fisherman who 

either initially contracts for a loan under secs. 333 - 337 of this 

chapter or assumes a loan as provided in those sections.

* Sec. 7. AS 16.43.150(g) is amended to read:

(g) Except as provided in AS 16.10.333 - 16.10.337, an [AN] entry 

permit may not be:

(1) pledged, mortgaged, leased, or encumbered in any way;

(2) transferred with any retained right of repossession or 

foreclosure; or

(3) attached, distrained, or sold on execution of judgment or 

under any other process or order of any court.

* Sec. 3. AS 16.43.170(a) is amended to read:

(a) Except as provided in AS 16.10.333 - 16.10.337, entry [ENTRY] 

permits and interim-use permits are transferable only through the com­

mission as provided in this section and sec. 180 of this chapter and 

under regulations adopted by the commission.

* Sec. 9. This Act takes effect July 1, 1978.

COMMITTEE COPY
-7- C S H B  573



9

I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

, I

Introduced: 1/9/78
Referred: Fesourc.es

Finance

IN THE HOUSE BY OSTERBACK AND SNIDEP

HOUSE BILL NO. 5 7 3

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: ’An Act amending the Commercial Fishing Loan Act; and

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10.310(a)(1) is amended by adding a new subparagraph

cent of which are owned by individual commercial fishermen who have 

been state residents for a continuous period of five years and have 

had a commercial fishing license for three years for the purchase, 

construction, repair or upgrading of fishing vessels or gear;

* Sec. 2. AS 16.10.320 is amended to read:

Sec. 16.10.320. LIMITATIONS ON LOANS. A  commercial fishing loan

may not exceed $150,000. A  loan may not run longer than 15 years or

bear interest exceeding seven per cent, a n d , except as provided under

(b) of this section, it shall be secured by a first lien and appropriate

security agreements, except that a lien in favor of the state is not

required for loans guaranteed fully by the federal government under the

Federal Ship Financing Act of 1972 (46 U.S.C. secs. 1271-1279b; 86 Stat.

909), as amended. In the case of a security agreement given to secure a

loan made under secs. 300 - 370 of this chapter and covering a vessel

documented under the laws of the United States and so long as the Ship

Mortgage Act of 1920 (46 U.S.C. secs. 911-984; 41 Stat. 1000), as 

amended, and the Shipping Act of 1916 (46 U.S.C. secs 801-842; 39 Stat. 

728), as amended, remain ambiguous with respect to whether or not a

providing for an effective date.”

to read:

(C) corporations, partnerships, or joint ventures 51 per

HB 573
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state or state agency qualifies as a citizen of the United States for 

purposes of those Acts, the first lien requirement of thi3 section may 

be satisfied by the recordation and endorsement of a fir3t preferred 

ship mortgage under the Ship Mortgage Act of 1920, and by perfection of 

a security interest under the Uniform Commercial Code - Secured Trans­

actions (AS 4b.05.69G - 45.05.794), if the approval of the Secretary of 

Commerce is obtained under 46 U.S.C. sec. 839 for the transfer to the 

department of the interest in a vessel documented undet the laws of the 

United States. In the case of a security agreement given to secure a 

loan made under secs. 300 - 370 of this chapter and covering a vessel 

documented under the laws of the United States, the first lien require­

ment of this section m a y  also be satisfied by use of ;i trust deed and 

bond issue under it, if the trustee is a citizen of the United States 

and obtains a first preferred ship mortgage on the vessel under the Ship 

Mortgage Act of 1920, and the approval of the Secretary of Commerce is 

obtained under 46 U.S.C. secs. 839 and 961 for the transfer of the bond 

or bonds to the department if the trustee is not a trustee approved by 

the Secretary of Commerce under 46 U.S.C. secs. 808, 335 and S61. Loans 

granted under this subsection may not exceed 75 per cent of the ap­

praised value of the collateral used to secure the loan.

* Sec. 3. AS 16.10.320 is amended by adding a new subsection to read:

(b) A  commercial fishing loan for the repair, restoration, or 

upgrading of existing vessels and gear or for the purchase of gear and 

the construction and purchase of fishing vessels may be secured by a 

lien subordinate to .. valid first lien and security agreement granted to 

a private lending institution. A  loan granted under this subsection

(1) shall be to an obligor approved by the commissioner as 

responsible and possessing the ability, experience, financial resources, 

and other qualifications necessary to the adequate operation and mainte-
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nance of the fishing vessel;

(2) may not exceed $150,000 or 15 per cent of the appraised 

value of the fishing vessel, whichever am'- is less, when a fishing 

vessel is to be constructed or an existing fishing vessel is to be 

purchased;

(3) may not exceed $150,000 when a fishing vessel or gear i3 

to be repaired, restored, or upgraded;

(4) may not exceed a term of 15 years;

(5) may not bear interest exceeding seven per cent.

* Sec. 4. This Act takes effect July 1, 1973.
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a t t e m p t  t o  p r e v e n t  a s i t u a t i o n  i n  w h i c h  a  b i l l  p a s s e s  

t h e  L e g i s l a t u r e  w i t h  a d e f i n i t e  a p p r o p r i a t i o n ,  o n l y  

t o  h a v e  t h e  D e p t ,  s a y  i t  d o e s n ' t  h a v e  a d e q u a t e  f u n d s  

t o  d o  w h a t  t h e  L e g i s l a t u r e  r e q u e s t e d .  H e  a d v i s e d  

c o m m i t t e e  m e m b e r s  t h a t  i t  h a d  b e e n  o v e r  a m o n t h  s i n c e  

t h e  D e p t ,  w a s  i n i t i a l l y  c o n t a c t e d ,  a n d  i t  h a s  n o t  y e t  

responded.

S e n a t o r  T i  1 1  i o n  m o v e d  t h a t  11B  5 7 7 ( S p e c i a l  a p p r o p r i a t i o n  

10 D e p t ,  o f  E d u c a t i o n  f o r  B r o a d c a s t i n g  A r c t i c  W i n t e r  

G a m e s )  b e  b r o u g h t  u p  f o r  d i s c u s s i o n .  lie a d v i s e d  t h a t  

t h e  b i l l  a p p r o p r i a t e s  $ S , 2  0 0  for* o n e  h o u r  o f  t e l e v i s e d  

h i g h l i g h t s  a n d  t h r e e  h o u r s  o f  r a d i o  b r o a d c a s t  o f  

t h e  A r c t i c  W i n t e r  G a m e s  b y  A r m e d  F o r c e s  a n d  P u b l i c  

C o m m u n i c a t i o n s .  F u n d s  b r e a k  d o w n  t o  $ 2 , 2 0 0  f o r  

t r a v e l ,  a n d  $ 3 ,  G O O  f o r  c o n t r a c t u a l ,  a d d i n g  t h a t  t h e  

L e g i s l a t u r e  h a s  f u n d e d  a g r a n t  f o r  c o n t e s t a n t s  t o  

p a r t i c i p a t e  i n  t h e  W i n t e r  G a m e s .  N o  m o t i o n  o n  t h e  

b i l l  w a s  f o r t h c o m i n g  f r o m  c o m m i t t e e  m e m b e r s ,  a n d  t h e  

b i l l  w a s  r e t u r n e d  t o  t h e  f i l e .

S e n a t o r  M e l a n d  m o v e d  t h a t  S S S B  4 7 3  ( S p e c i a l  a p p r o p r i a t i o n  

t o  D e p t ,  o f  N a t u r a l  R e s o u r c e s  f o r  S k a g w a y - C a r c r o s s  

c a m p g r o u n d )  b e  b r o u g h t  o n  f o r  d i s c u s s i o n .  lie a d v i s e d  

tliat t h e  a p p r o p r i a t e d  f u n d s  w o u l d  p r o v i d e  f o r  s t a t e  

p a r t i c i p a t i o n  i n  t h e  p l a n n i n g ,  e n g i n e e r i n g ,  a n d  

c o n s t r u c t i o n  o f  c a m p g r o u n d  a c c o m m o d a t i o n s  o n  t h e  

n e w  S k a g w n y  c a m p g r o u n d .  S e n a t o r  T i l l i o n  s t a t e d  t h a t  

h e  b e l i e v e d  t h e  a p p r o p r i a t i o n  s h o u l d  b e  p l a c e d  i n  t h e  

F Y  7 9  c a p i t a l  b u d g e t .  C h a i r m a n  S a c k e t t  a g r e e d ,  s t a t i n g  

t h a t  t h e  b i l l  e v e n  c a r r i e s  a n  e f f e c t i v e  d a t e  o f  

J u l y  1 ,  1 9 7 8 .  S e n a t o r  M e l a n d  s t a t e d  t h a t  i t  w a s  h i s  

understanding that the project was to be comp1eted 
d u r i n g  t h e  s u m m e r  o f  1 9 7 8 ,  a n d  C h a i r m a n  S a c k e t t  a d d e d  

t h a t  u n d e r  t h o s e  c i r c u m s t a n c e s ,  t h e  b i l l  s h o u l d  s e e k  

a  s p e c i a l  a p p r o p r i a t i o n  s o  t h e  w o r k  c o u l d  b e  c o m m e n c e d  

i m m e d i a t e l y .  S e n a t o r  M e l a n d  a d v i s e d  t h a t  h e  w o u 1 d 

d i s c u s s  t h e  b i l l  w i t h  S e n a t o r  R a y  a n d  b r i n g  i t  u p  

f o r  d i s c u s s i o n  a t  a s u b s e q u e n t  m e e t i n g .

( S e n a t o r  O r s i . n i  e n t e r e d  t h e  m e e t i n g  a t  t h i s  t i m e ,  8 : 3 5  a . m .

S e n a t o r  T i l l i o n  m o v e d  t h a t  S B  2 8 1  ( R e l a t i n g  t o  a g r i c u l t u r a l  

l o a n s  u n d e r  t h e  A l a s k a  A g r i c u l t u r a l  L o a n  A c t )  b e  b r o u g h t  

u p  f o r  d i s c u s s i o n ,  a d v i s i n g  c o m m i t t e e  m e m b e r s  t h a t  h e  

h a d  t a l k e d  w i t h  t h o s e  w o r k i n g  o n  p e r m a n e n t  f u n d  m a t t e r s  

a n d  d e c i d e d  i t  w o u l d  not. b e  p r o p e r  t o  d e a l  w i t h  t h e  

p e r m a n e n t  f u n d  a t  t h i s  t i m e .  H e  w a s ,  t h e r e f o r e ,  p r o p o s i n g

H B  5 7  7

N O  M O T I O N  

IIB 5 7 7

S S S B  4 7 3

M E L A N D  T O  

SEEK
C L A R I F I C A ­
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2/24/78_________________________________________ ______________________________

D a t e :  _______________________________________

M r .  P r e s i d e n t :

T h e  C o m m i t t e e  o n  F I N A N C E  h a s  h a d  C S H B  577____
s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p t ,  o l  E d u c a t i o n  t o r  c o s t s  o f  b r o a d c a s t i n g  t h e  
A r c t i c  W i n t e r  G a m e s

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e

r e p o r t s  i t  b a c k  a s  f o l l o w s )

(  )  r e c o m m e n d s  i t  d o  p a s s  (  )  r e c o m m e n d s  i t  d o  n o t  p a s s

( )  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

(  )  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  _________________________________________

a n d _____________________________________________ ( )  n e w  t i t l e  (  )  s a m e  t i t l e

(  )  A N D  a t t a c h e s  a  L e t t e r  o f  I n t e n t  (  ) N e w  F i s c a l  N o t e

(  ) r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

(  )  a n d  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  _______________________  C o m m i t t e e

M E M B E R S  S I G N I N G  D O  P A S S :  O T H E R  R E C O M M E N D A T I O N S :

C O M M ITTEE REPORT

SEN ATE

F U R T H E R :_______________________

S 60 ( r e v .  6/77)
C h a i r m a n



CO M M ITTEE REPORT

SEN ATE

2 / 9 / 7 8 FURTHER: F I N A N C E

D a t e :  f~eb ~ 7 9 1 < f

M r .  P r e s i d e n t :

T h e  C o m m i t t e e  o n  S T A T E  A F F A I R S h a s  h a d  C S H B  5 7 7
s p e c i a l  a p p r o p r i a t i o n  t o  D e p t ,  o f  E d  f o r  c o s t s  o f  b r o a d c a s t i n g  t h e  A r c t i c  W i n t e  
G a m e s

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e  

r e p o r t s  i t  b a c k  a s  f o l l o w s )

( )  r e c o m m e n d s  i t  d o  p a s s  (  )  r e c o m m e n d s  i t  d o  n o t  p a s s

(  )  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

(  )  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  ______________________________________

a n d ( )  n e w  t i t l e (  )  s a m e  t i t l e

(  )  A N D  a t t a c h e s  a  L e 1 1 e r ^ p ^ I n t ^ j p t ^

r e p o r t s  i t  b a c k  w i t h p ^ t  r e c o m m e n d a t i o n

( )  N e w  F i s c a l  N o t e

(  )  a n d  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e C o m m i t t e e

M E M B E R S  S I G N I N G  D O  P A S S : O T H E R  R E C O M M E N D A T I O N S :

*})0-

■— 1 £ & >

S 60 ( r e v .  6/77)
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Original sponsors: Bradley and Gruening O f f e r e d :  2 / 6 / 7 8

R e f e r r e d :  R u l e s

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 5 7 7  

IN THE LEGISLATURE OF THE S'. ATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: ”An Act making a special appropriation to the Department

of Education for costs of broadcasting the Arctic 

Winter Games; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $3,200 Is appropriated from the general fund to 

the Department of Education for the Alaska Public Broadcasting Commission to 

pay the costs of broadcasting the Arctic Winter Games being held in March

in the Northwest Territory of Canada.

* Sec. 2. The unexpended and unobligated portion of this appropriation 

lapses into the general fund June 30, 1978.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

ir.

-l-

v-v.
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F I S C A L  N O T E

I. R E Q U E S T
Bill/Resolution No.________HB 577 _
T i d e  B r o a d c a s t  C o s t s  of t h e  A r c t i c  W i n t e r  G a m e s

Requested b v  L e e i s l a t i v e  F i n a n c e ________________________________________ Date

THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

II. F I S C A L  D E T A I L
Agency Affected_________Dep a r t m e n t  of E d u c a t i o n__________________________

Program Category Affected Edu c at i o n

Budget Request Unit(s) Affected A l a s k a  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

100 P E R S O N A L  S E R V I C E S 2.0
200 T R A V E L 2.2
300 C O N T R A C T U A L 3.6

400 C O M M O D I T I E S .4

500 E Q U I P M E N T -0 -

600 L A N D  &  S T R U C T U R E S -0-

700 G R A N T S .  C L A I M S .  ETC. -0-

T O T A L  8.2

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 8.2

F E D E R A L  F U N D S

O T H E R  (Specify)

P O S I T I O N S

F U L L  T I M E -0-

P A R T  T I M E -0-

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

T a p e s  o f  t h e  A r c t i c  W i n t e r  G a m e s  f r o m  t h e  C a n a d i a n  B r o a d c a s t i n g  C o .  w i l l  b e  a i r ­

f r e i g h t e d  t o  A n c h o r a g e  o n  a  1 2  to 1 4  h o u r  d e l a y .  T h e  t a p e s  w i l l  c o n s i s t  o f  o n e  h o u r  

p e r  d a y  o f  T V  h i g h l i g h t s  p l u s  t h r e e  h o u r s  p e r  d a y  l i v e  r a d i o  f e e d - b a c k s  o f  b a s k e t b a l l  

a n d  h o c k e y  e v e n t s .

T h e  s e r v i c e  w i l l  b e  a v a i l a b l e  t o  t h e  A r m e d  F o r c e s  N E T ,  P u b l i c  B r o a d c a s t i n g ,  B u s h  

T V  d e m o n s t r a t i o n  s t a t i o n s  a n d  c o m m e r c i a l  s t a t i o n s  f r e e  o f  c h a r g e .

IV. D A T E  J a n u a r y  3 1 ,  1 9 7 8  P R E P A R E D  » M i k e  P o r c a r o

A G E N C Y  A y  P u b l i c  B r o a d c a s t i  n g  C n m m i . g R i n n

Original: Legislative Finance P H O N E ___________________________________

cc: Budget and Management

Prime Sponsor (First Legislator N a m e d )
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jFor a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  O f f i c e  o f

t h e  G o v e r n o r  f o r  c o s t s  o f  b r o a d c a s t i n g  t h e  A r c t i c  
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2!)

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. T h e  s u m  o f  $ 1 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  O f f i c e  o f  t h e  G o v e r n o r  t o  p a y  t h e  c o s t s  o f  b r o a d c a s t i n g  t h e  A r c t i c  W i n t e r  

G a m e s  b e i n g  h e l d  i n  M a r c h  i n  t h e  N o r t h w e s t  T e r r i t o r y  o f  C a n a d a .

*  S e c .  2. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h i s  a p p r o p r i a t i o n  

l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  30, 1 9 7 8 .

*  S e c .  3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .

-1- HB 577



)riginal s p o n s o r s : Bradley and Gruening Offered: 2/6/78
Referred: Rules

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O .  5 7 7  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t

o f  E d u c a t i o n  f o r  c o s t s  o f  b r o a d c a s t i n g  t h e  A r c t i c  

W i n t e r  G a m e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. T h e  s u m  o f  $ 8 , 2 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  E d u c a t i o n  f o r  t h e  A l a s k a  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n  t o  

p a y  t h e  c o s t s  o f  b r o a d c a s t i n g  t h e  A r c t i c  W i n t e r  G a m e s  b e i n g  h e l d  i n  M a r c h

i n  t h e  N o r t h w e s t  T e r r i t o r y  o f  C a n a d a .

*  S e c .  2. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h i s  a p p r o p r i a t i o n  

l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  30, 1 9 7 8 .

*  S e c .  3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .

-1- CSHB 577



A R C T I C  w i n t e r  g a m e s  b u d g e t

4  R e p o r t e r / P l a y - b y - p l a y  p e r s o n s  @  $ 5 0 . 0 0 / d a y  

1  E n g i n e e r  @  $ 5 0 . 0 0 / d a y

E i g h t  d a y s  t o t a l  p e r  d i e m

2 0 0  -  T R A V E L  2 , 2 4 5 . 0 0

5  A i r f a r e s  o n  c h a r t e r  0  $ 3 0 0 / e a c h  $  1 5 0 0 . 0 0

T a p e  s h i p m e n t  0  $ 4 5 .  p e r  2 5  l b s .  2 4 5 . 0 0

B r o a d c a s t  e q u i p m e n t  t r a n s p o r t a t i o n  5 0 0 . 0 0

3 0 0  -  C O M M U N I C A T I O N S  3 , 5 3 5 . 7 2

H a y  R i v e r ,  N . W . T .  a u d i o  t o  b o r d e r :

I n s t a l l a t i o n  2 2 . 0 0
u s e  (3 3  h r / d a y  3 5 1 . 9 6

T O t a l  u s e  -  7  d a y s  = 2 4 8 5 . 7 2

( C a n a d i a n )

B o r d e r  t o  A n c h o r a g e :

U s e  0  3  h r / d a y  1 5 0 . 0 0

T o t a l  u s e  -  7  d a y s  -  1 0 5 0 . 0 0

( U n i t e d  S t a t e s )

4 0 0  -  C O M M O D I T I E S  4 1 0 . 0 0

1 0  V i d e o  c a s s e t t e s  -  1  h r .  e a .  2 2 5 . 0 0

1 2  A u d i o  C a s s e t t e s  -  l - ’i  h r .  e a c h  8 5 . 0 0

A s s o r t e d  c a b l e  a n d  h a r d w a r e  1 0 0 . 0 0

100 - P E R S O N N E L  . ' $ 2 , 0 0 0 . 0 0

TO T A L $ 8 , 1 9 0 . 7 2



T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T E N T H  L E G IS L A T U R E

FIS C A L  N O T E

R E Q U E S T
Bill/Resolution No._______ HB 577_________________________
Tide Broadcast Costs or the Arctic Winter Ganes

Requested bv Legislative Finance n,te T=TT7T

II. F I S C A L  D E T A I L
Agency Affected_________
Program Category Affected

Department of Education 
tducationv . u u : . u i  y r n  t c c t c u

Budget Request Unit(s) Affected Alaska Public Broadcasting Commission

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

100 P E R S O N A L  S E R V I C E S 2 . 0
200 T R A V E L 2 . 2
300 C O N T R A C T U A L 3.6

400 C O M M O D I T I E S .4

500 H O U I P M F N T - 0-
600 L A N D  &  S T R U C T U R E S -0 -
700 G R A N T S .  CLAIMS. ETC. -0-

T O T A L 8.2

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 8 . 2
F E D E R A L  I'UNDS

O T H E R  (Snecifv)

POSIT I O N S  

F U L L  T I M F -0 -
P A R T  T I M E - 0-
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

Tapes of the Arctic Winter Cames from the Canadian Broadcasting Co. will be air­

freighted to Anchorage on a 12 to 14 hour delay. The tapes will consist of one hour 
per day of TV highlights plus three hours per day live radio feed-backs of basketball 

and hockey events.

The set vice will be available to the Armed Forces NET, Public Broadcasting, Bush 

TV demonstration stations and commercial stations free of charge.

Poi-carti ^ -------------IV. D A T E  J a n u a r y  31, 1 9 7 P.p r i ;i>a r l d  B ^ ^ i L i
A G E N C Y  Ab'f P u b l i c  Broiidr.-ist. i np- Cntnm l s sltin

Original: Legislative Finance P H O N E ________________________________

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/76)
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S T A T E

of A L A S K A

DATEF e b r u a r y  1 ,  1978
t o : J a y  H o g a n ,  D i r e c t o r

L e g i s l a t i v e  F i n a n c e TELEPHONE NO.:

FILE NO.:

FROM:
J a n e t  1
A d m i n i  O f f i c e r

S U B J E C T :  F i s c a l  N o t e  H B  5 7 7

O f f i c e  o f  t h e  G o v e r n o r

T h e  a t t a c h e d  f i s c a l  n o t e  r e l a t i n g  t o  b r o a d c a s t i n g  t h e  A r c t i c  

W i n t e r  G a m e s  w a s  r e q u e s t e d  o f  t h e  O f f i c e  o f  t h e  G o v e r n o r ,  a n d  

p r e p a r e d  b y  m e  b a s e d  u p o n  t h e  t e n t a t i v e  b u d g e t  f r o m  t h e  

P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n ,  D e p t ,  o f  E d u c a t i o n ,  w h o  h a d  

o r i g i n a l l y  r e q u e s t e d  t h i s  a p p r o p r i a t i o n .

T h e  b a c k u p  f o r m  i s  t h e  w o r k  o f  M r .  M i k e  P o r c a r o ,  o f  t h e  P u b l i c  

B r o a d c a s t i n g  C o m m i s s i o n ,  a n d  i s  i d e n t i c a l  t o  t h a t  s u b m i t t e d  

t o  R e p r e s e n t a t i v e  B r a d l e y  e a r l i e r  t h i s  y e a r .  .

I f  t h e s e  f u n d s  a r e  a p p r o p r i a t e d ^  t o _ . _ t i i e — Q f . f  i . c o — o f  t h e  G o v e r n o r ,

w e  i n t e n d  t o  c o n t r a c t " " \ v i t l i  t h e  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n  
>■ ■ ■ ■ ♦ *  ~  -  »-•—  - ■  —           -  — — ' ■
t o  d o  t h e  w o r k .

02-001A



h o u s e  o f  R e p r e s e n t a t i v e s

Committee on State Affairs Pouch V  
State Cnj i itol  

Juneau,  Alnsku 99811Official Business

M E M O R A N D U M 30 January 1970

SUBJECT: HB 577

TO: Rep. S teve  Cowper, Chairman
Committee Members 
House F in a n ce  Committee

FROM: Rep. Bob B ra d l e y ,  Cha irman f  ,
House S t a t e  A f f a i r s  Committee"--1'’

The A r c t i c  W in t e r  Games are  the  "O lymp ics" o f  the  North C oun t r y .  A laskan 
amateur and m i l i t a r y  a t h l e t e s  have competed w i t h  a t h l e t e s  from the  Yukon 
T e r r i t o r y  and the  Nor thwes t  T e r r i t o r y  i n  the  Games s i n c e  1970. T h i s  y ea r  
t h e r e  w i l l  be o v e r  50 m i l i t a r y  p a r t i c i p a n t s  from A laska .

The A laska Forces Rad io Network reaches 32 r u r a l  A laskan commun i t i e s  w i t h  
. r a d i o  and some commun i t i e s  w i t h  t e l e v i s i o n .  A l though  the  U .S .  A i r  Force i s  

the  Network's mother agency ,  i t  b roadcas ts  r a d i o  to a l l  m i l i t a r y  bases i n  
A laska as w e l l .  The Network broadcas ted the  '76 e l e c t i o n  r e t u r n s  a l l  o v e r  
r u r a l  A laska and proved ve ry  s u c c e s s f u l .

T h i s  w i l l  be the  f i r s t  t im e  i n  h i s t o r y  t h a t  r u r a l  A laskans w i l l  be a b l e  to
see and hear the  games a t  home.

Ma jo r  Leo Vrana o f  the A laska Forces Rad io  Network says they can t r a n s p o r t  
t h e i r  equ ipment  t o  and from the  games, do a l l  t h e  f i l m i n g ,  p r o d u c t i o n ,  and 
b r o a d c a s t i n g  f o r  $10,000. In  t h i s  day and age o f  a p p r o p r i a t i o n s  I t h i n k  we
wou ld be g e t t i n g  more than our moneys work f o r  $10,000.

The money w i l l  be a p p r o p r i a t e d  to the Gove rnor 's  O f f i c e ,  s p e c i f i c a l l y  to  the  
A laska P u b l i c  B road cas t i n g  Commiss ion . The Commiss ion w i l l  t hen  c o n t r a c t  
w i t h  the  A laska Forces Rad io  Network f o r  the  B ro a d ca s t i n g .

I f  any o f  you wou ld  l i k e  to c o n t a c t  any o f  th e  peop le  i n v o l v e d  I am sure 
they  w i l l  be g l a d  to  t a l k  to  you .  Those peop le  are :

Ma jo r  Leo Vrana ,  A la ska Forces Rad io  Network 752-3926

M ichae l  Po rca ro ,  E x e c u t i v e  D i r e c t o r  
A laska P u b l i c  B road cas t i n g  Commiss ion 272-9410

C l i f f  F u g l e s t a d ,  D i r e c t o r  
A r c t i c  W in t e r  Games f o r  A laska 265-2456

Don C a t h e r ,  Cha irman 
A r c t i c  W in t e r  Games 276-6576



(Alaska jita te  ^g ts la tu re
H o u s e  o f  R e p r e s e n t a t i v e s

Committee on State Affairs

Official Business

Pouch V  
State Capitol 

Juneau,  Alaska 99811

M E M O R A N D U M  F e b r u a r y  2 7 ,  1 9 7 8

S U B J E C T :  H B  5 7 7

T O :  S e n a t o r  J o h n  S a c k e t t ,  C h a i r m a n

a n d  C o m m i t t e e  M e m b e r s  

S e n a t e  F i n a n c e  C o m m i t t e e

F R O M :  R e p r e s e n t a t i v e  B o b  B r a d l e y ,  C

H o u s e  S t a t e  A f f a i r s  C o m m i t t e e

I  a m  t h e  o r i g i n a l  s p o n s o r  o f  t h i s  b i l l  a n d  t h e  a c c o m p a n y i n g  

r e s o l u t i o n ,  H J R  4 5 .  I  i n t r o d u c e d  t h e  b i l l  w i t h  t h e  r o u n d  

f i g u r e  o f  $ 1 0 , 0 0 0 ,  w h i c h  w a s  g i v e n  t o  m e  b y  M i c h a e l  P o r c a r o .

H e  l a t e r  s e n t  m e  a  b u d g e t  f o r  $ 8 , 2 0 0 .  T h e  e f f e c t  o f  t h e  C S  

i s  s i m p l y  c h a n g i n g  $ 1 0 , 0 0 0  t o  $ 8 , 2 0 0 .

T h e  A r c t i c  W i n t e r  G a m e s  a r e  t h e  " O l y m p i c s "  o f  t h e  N o r t h  

C o u n t r y .  A l a s k a n  a m a t e u r  a n d  m i l i t a r y  a t h l e t e s  h a v e  c o m p e t e d  

w i t h  a t h l e t e s  f r o m  t h e  Y u k o n  a n d  N o r t h w e s t  T e r r i t o r i e s  i n  t h e  

G a m e s  s i n c e  1 9 7 0 .  T h i s  y e a r  t h e r e  w i l l  b e  o v e r  5 0  m i l i t a r y  

p a r t i c i p a n t s  f r o m  A l a s k a .

T h e  A l a s k a  F o r c e s  R a d i o  N e t w o r k  r e a c h e s  8 2  r u r a l  A l a s k a n  

c o m m u n i t i e s  w i t h  r a d i o  a n d  s o m e  c o m m u n i t i e s  w i t h  t e l e v i s i o n .  

A l t h o u g h  t h e  U . S .  A i r  F o r c e  i s  t h e  N e t w o r k ' s  m o t h e r  a g e n c y ,  i t  

b r o a d c a s t s  r a d i o  t o  a l l  m i l i t a r y  b a s e s  i n  A l a s k a  a s  w e l l  a s  

p u b l i c  r u r a l  A l a s k a .  T h e  N e t w o r k  b r o a d c a s t e d  t h e  ' 7 6  e l e c t i o n  

r e t u r n s  a l l  o v e r  r u r a l  A l a s k a  a n d  p r o v e d  v e r y  s u c c e s s f u l .

T h i s  w i l l  b e  t h e  f i r s t  t i m e  i n  h i s t o r y  t h a t  r u r a l  A l a s k a n s  w i l l  

b e  a b l e  t o  s e e  a n d  h e a r  t h e  g a m e s  a t  h o m e .

M a j o r  L e o  V r a n a  o f  t h e  A l a s k a  F o r c e s  R a d i o  N e t w o r k  s a y s  t h e y  c a n  

t r a n s p o r t  t h e i r  e q u i p m e n t  t o  a n d  f r o m  t h e  g a m e s ,  d o  a l l  t h e  f i l m ­

i n g ,  p r o d u c t i o n ,  a n d  b r o a d c a s t i n g  f o r  $ 8 , 2 0 0 .  I n  t h i s  d a y  a n d  

a g e  o f  a p p r o p r i a t i o n s  I  t h i n k  w e  w o u l d  b e  g e t t i n g  m o r e  t h a n  o u r  

m o n e y ' s  w o r t h  f o r  $ 8 , 2 0 0 .

T h e  m o n e y  w i l l  b e  a p p r o p r i a t e d  t o  t h e  G o v e r n o r ' s  O f f i c e ,  s p e c i ­

f i c a l l y  t o  t h e  A l a s k a  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n .  T h e  

C o m m i s s i o n  w i l l  t h e n  c o n t r a c t  w i t h  t h e  N e t w o r k  f o r  t h e  b r o a d c a s t i n g .

T i m e  i s  o f  t h e  e s s e n c e  s i n c e  t h e  g a m e s  w i l l  b e  h e l d  i n  M a r c h  a t  

H a y  R i v e r ,  N o r t h w e s t  T e r r i t o r y .



M E M O R A N D U M  

F e b r u a r y  2 7 ,  1 9 7 8  

P a g e  2

I f  a n y  o f  y o u  h a v e  q u e s t i o n s  p l e a s e  c o n t a c t  o n e  o f  t h e  

f o l l o w i n g  p e o p l e :

M i c h a e l  P o r c a r o ,  E x e c u t i v e  D i r e c t o r  2 7 2 - 9 4 1 8

A l a s k a  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n

M a j o r  L e o  V r a n a  7 5 2 - 3 9 2 6

A l a s k a  F o r c e s  R a d i o  N e t w o r k

A t t a c h e d  y o u  w i l l  f i n d :

L e t t e r  a n d  b u d g e t  f r o m  M i c h a e l  P o r c a r o  

O r i g i n a l  H B  5 7 7

H J R  4 5  ( w e n t  t h r o u g h  S e n a t e  C o m m e r c e ,  w a i t i n g  i n  R u l e s  

f o r  H B  5 7 7 )

T h a n k  y o u .



JA Y  HAMMOND. GO VERNOR

U K P A H T M 1 B O T  ESDlXATflOIV

ALASKA PUBLIC BROADCASTING COMMISSION
308 G STREET - ANCHORAGE. ALASKA 09501 

272 9418 - 277-1636

J a n u a r y  1 6 ,  1 9 7 8

T h e  H o n o r a b l e  B o b  B r a d l e y  

S t a t e  H o u s e  o f  R e p r e s e n t a t i v e s  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1  

D e a r  B o b :

R e f e r e n c e  o u r  b r e a k f a s t  m e e t i n g  i n  D e c e m b e r ,  p l e a s e  f i n d  e n c l o s e d  a  b u d g e t  

f o r  c o v e r a g e  o f  t h e  A r c t i c  W i n t e r  G a m e s ,  M a r c h ,  1 9 7 8  i n  H a y  R i v e r ,  N .  W .  

T e r r i t o r i e s ,  C a n a d a .

S i n c e  o u r  m e e t i n g ,  I  h a v e  e x p l o r e d  b o t h  T V  a n d  a u d i o  d i s t r i b u t i o n .  T h e  

c o s t  o f  t e l e v i s i o n  c o v e r a g e  a n d  d i s t r i b u t i o n  o f  t h e  g a m e s ,  I  f e l t ,  w e t s  

p r o h i b i t i v e  o n  a  ' l i v e '  b a s i s .  I  h a v e ,  t h e r e f o r e ,  a r r a n g e d  w i t h  t h e  C B C  

t o  t a p e  t h e i r  d a i l y  h o u r l y  w r a p - u p  o f  t h e  d a y ' s  a c t i v i t i e s  a n d  a i r - s h i p  

t h e  t a p e  t o  A n c h o r a g e  f o r  d e l a y e d  b r o a d c a s t .  L i v e  c o v e r a g e  o f  t h e  A r c t i c  

W i n t e r  G a m e s  w i l l  h a v e  b e  b e  a c c o m p a n i e d ,  v i a  r a d i o .

T h e  e n c l o s e d  b u d g e t  w i l l  i l l u s t r a t e  t h e  c o s t s .  S h o u l d  y o u  h a v e  q u e s t i o n s  

o r  s u g g e s t i o n s  t h e y  a r e  m o s t  w e l c o m e .

B e s t  w i s h e s  f o r  a  p r o d u c t i v e  S e s s i o n .

B e s t  r e g a r d s

M i c h a e l  F .  P o r c a r o  

E x e c u t i v e  D i r e c t o r  

A P B C

M F P : b l h

cc: Leo Vrana



A R C T I C  W I N T E R  G A M E S  B U D G E T

4  R e p o r t e r / P l a y - b y - p l a y  p e r s o n s  @  $ 5 0 . 0 0 / d a y

1  E n g i n e e r  @  $ 5 0 . 0 0 / d a y

E i g h t  d a y s  t o t a l  p e r  d i e m

2 0 0  -  T R A V E L  2 , 2 4 5 . 0 0

5  A i r f a r e s  o n  c h a r t e r  @  $ 3 0 0 / e a c h  $  1 5 0 0 . 0 0

T a p e  s h i p m e n t  @  $ 4 5 .  p e r  2 5  l b s .  2 4 5 . 0 0

B r o a d c a s t  e q u i p m e n t  t r a n s p o r t a t i o n  5 0 0 . 0 0

3 0 0  -  C O M M U N I C A T I O N S  3 , 5 3 5 . 7 2

H a y  R i v e r ,  N . W . T .  a u d i o  t o  b o r d e r :

I n s t a l l a t i o n  2 2 . 0 0

u s e  @  3  h r / d a y  3 5 1 . 9 6

T o t a l  u s e  -  7  d a y s  =  2 4 8 5 . 7 2

( C a n a d i a n )

B o r d e r  t o  A n c h o r a g e :

U s e  @  3  h r / d a y  1 5 0 . 0 0

T o t a l  u s e  -  7  d a y s  -  1 0 5 0 . 0 0

( U n i t e d  S t a t e s )

4 0 0  -  C O M M O D I T I E S  4 1 0 . 0 0

1 0  V i d e o  c a s s e t t e s  -  1  h r .  e a .  2 2 5 . 0 0

1 2  A u d i o  C a s s e t t e s  -  l h  h r .  e a c h  8 5 . 0 0

A s s o r t e d  c a b l e  a n d  h a r d w a r e  1 0 0 . 0 0

100 -  P E R S O N N E L  $ 2 . 0 0 0 . 0 0

T O T A L $ 8 , 1 9 0 . 7 2



i ;IN T HE HOUSE

Introduced: 1/9/78
Referred: State A f f airs and

Finance

B Y  B R A D L E Y  A N D  G R U E H I H G

H O U S E  B I L L  N O .  5 7 7  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

iFor a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s o e c i a l  a p p r o p r i a t i o n  t o  t h e  O f f i c e  o f
j

| t h e  G o v e r n o r  f o r  c o s t s  o f  b r o a d c a s t i n g  t h e  A r c t i c

a jj W i n t e r  G a m e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

i
9 j-BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

2

3 I

■1 i

ID

11

12 

13

*  S e c t i o n  1. T h e  s u m  o f  $ 1 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

|the O f f i c e  o f  t h e  G o v e r n o r  t o  p a y  t h e  c o s t s  o f  b r o a d c a s t i n g  t h e  A r c t i c  W i n t e r  

llames b e i n g  h e l d  i n  M a r c h  i n  t h e  N o r t h w e s t  T e r r i t o r y  o f  C a n a d a .

I
j *  S e c .  2. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h i s  a p p r o p r i a t i o n

i,j j l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  3 0 ,  1 9 7 8 .
I

,i- ,j *  S e c .  3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . '

Jj070(c).
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Introduced: 1/9/78
Referred: State Affairs

l I N  T H E  H O U S E  B Y  B R A D L E Y

7 H O U S E  J O I N T  R E S O L U T I O N  N O .  4 5

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

R e q u e s t i n g  a s s i s t a n c e  f r o m  t h e  A l a s k a  

U F o r c e s  R a d i o  N e t w o r k  i n  c o v e r i n g  t h e

v I A r c t i c  W i n t e r  G a m e s .
I

r !BE I T  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :  

a W H E R E A S  t h e  1 9 7 8  A r c t i c  W i n t e r  G a m e s  w i l l  b e  h e l d  i r  H a y  R i v e r  a n d  i n

ioI M i n e  P o i n t  i n  t h e  N o r t h w e s t  T e r r i t o r y  o f  C a n a d a  t h i s  M a r c h ;  a n d  

ji W H E R E A S  A l a s k a n  a m a t e u r  a n d  m i l i t a r y  a t h l e t e s  h a v e  c o m p e t e d  w i t h  a t h -

i:> l e t e s  f r o m  t h e  N o r t h w e s t  T e r r i t o r y  a n d  t h e  Y u k o n  T e r r i t o r y  i n  t h e  A r c t i c  

13 W i n t e r  G a m e s  s i n c e  1 9 7 0 ;  a n d

H  W H E R E A S  t h e  g a m e s  o f f e r  o p p o r t u n i t i e s  a n d  e n c o u r a g e m e n t  t o  a m a t e u r  a n d

ii, m i l i t a r y  a t h l e t e s  i n  A l a s k a  t o  d e v e l o p  t h e i r  s k i l l s  in f o u r t e e n  s p o r t i n g  

it e v e n t s ,  i n c l u d i n g  n a t i v e  A l a s k a n  e v e n t s ;  a n u

17 W H E R E A S  t h e  g a m e s  h a v e  n e v e r  r e c e i v e d  r a d i o  o r  t e l e v i s i o n  c o v e r a g e .

18 b e f o r e ;  a n d

19 W H E R E A S  A l a s k a n  p a r t i c i p a n t s  i n  t h e  g a m e s  i n c l u d e  m e m b e r s  o f  t h e  U n i t e d

20 S t a t e s  artned s e r v i c e s  s t a t i o n e d  In A l a s k a ;  a n d

21 W H E R E A S  t h e  A l a s k a  F o r c e s  R a d i o  N e t w o r k  i s  t h e  s o l e  s o u r c e  o f  n e w s  i n

2;. r p a r t s  o f  A l a s k a ;  a n d

73

2-1

75

?<;

7/

70

.29.

W H E R E A S  t h e  a s s i s t a n c e  o f  t h e  A l a s k a  F o r c e s  R a d i o  N e t w o r k  i n  c o v e r i n g  

t h e  g a m e s  w o u l d  a l l o w  A l a s k a n s  i n  a l l  p a r t s  o f  t h e  s t a t e  t o  f o l l o w  c l o s e l y  

t h e  p r o g r e s s  o f  o u r  a t h l e t e s  a n d  m a k e  A l a s k a n s  m o r e  a w a r e  a n d  p r o u d  o f  t h e  

a c h i e v e m e n t s  o f  a l l  A l a s k a n s ;

B E  I T  R E S O L V E D  t h a t  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  r e s p e c t f u l l y  r e q u e s t s  

t h e  A l a s k a  F o r c e s  R a d i o  N e t w o r k  t o  w o r k  i n  c o o p e r a t i o n  w i t h  t h e  A l a s k a  P u b l i c  

B r o a d c a s t i n g  C o m m i s s i o n  t o  p r o v i d e  c o v e r a g e  o f  t h e  A r c t i c  W i n t e r  G a m e s  t o  b e

- 1 " H J R  4 5



i h e l d  i n  t h e  N o r t h w e s t  T e r r i t o r y  o f  C a n a d a  i n  M a r c h ,  1 9 7 8 .  

j C O P I E S  o f  t h i s  r e s o l u t i o n  s h a l l  b e  s e n t  t o  M a j o r  L e o  V r a n a ,  A l a s k a

•! ^ F o r c e s  R a d i o  N e t w o r k ;  M r .  D o n  C a t h e r ,  C h a i r m a n  o f  t h e  A r c t i c  W i n t e r  G a m e s ;
i

i *Mr. C l i f f  F u g l e s t a d ,  D i r e c t o r  o f  t h e  A r c t i c  W i n t e r  G a m e s  f o r  A l a s k a ;  a n d  

■> iMr M i c h a e l  P o r c a r o ,  E x e c u t i v e  D i r e c t o r  o f  t h e  A l a s k a  P u b l i c  B r o a d c a s t i n g

|
:> :iC o m m i s s i o n .
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of th is State to m icro film  its records and to dispose of the orig inal records
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S T A T E
of A L A S K A

DATEFebruary 1, 1978
To-.  J a y  H o g a n ,  D i r e c t o r  

L e g i s l a t i v e  F i n a n c e TELEPHONE NO.:

FILE NO.:

FROM:
J a n e t

A d m i n i  O f f i c e r

SUBJECT: F i s c a l  N o t e  H B  5 7 7

O f f i c e  o f  t h e  G o v e r n o r

T h e  a t t a c h e d  f i s c a l  n o t e  r e l a t i n g  t o  b r o a d c a s t i n g  t h e  A r c t i c  

W i n t e r  G a m e s  w a s  r e q u e s t e d  o f  t h e  O f f i c e  o f  t h e  G o v e r n o r ,  a n d  

p r e p a r e d  b y  m e  b a s e d  u p o n  t h e  t e n t a t i v e  b u d g e t  f r o m  t h e  

P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n ,  D e p t ,  o f  E d u c a t i o n ,  w h o  h a d  

o r i g i n a l l y  r e q u e s t e d  t h i s  a p p r o p r i a t i o n .

T h e  b a c k u p  f o r m  i s  t h e  w o r k  o f  M r .  M i k e  P o r c a r o ,  o f  t h e  P u b l i c  

B r o a d c a s t i n g  C o m m i s s i o n ,  a n d  i s  i d e n t i c a l  t o  t h a t  s u b m i t t e d  

t o  R e p r e s e n t a t i v e  B r a d l e y  e a r l i e r  t h i s  y e a r .

I f  t h e s e  f u n d s  a r e  a p p r o p r i a t e d  t o  t h p  o f f i ^ . P  o f  t h e  G o v e r n o r t 
w e  i n t e n d  t o  c o n t r a c t  w i t n  t h e  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n  

t o ~ d o  t h e  w o r k .  “

02-001A



CO M M ITTEE REPORT

HOUSE

,  , , ,  F U R T H E R :
1 / L-r! / O

D a t e  : v / '') ' ,  ____________________

M r . S p e a k e r :

T h e  C o m m i t t e e  o n   __________________ y T i j A ^ C i - .  h a s  h a d  wi: \ - i

t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  O f f i c e  o f  t h e  G o v e r n o r  f o r  c o s t s  
a c i c a s t i a g  t h e  A r c t i c  W i n t e r  G a m e s ;  e f f e c t i v e  d a t e , ”
u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e  

r e p o r t s  i t  b a c k  a s  f o l l o w s )

(  )  r e c o m m e n d s  i t  d o  p a s s  (  )  r e c o m m e n d s  i t  d o  n o t  p a s s

(  )  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )
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a n d  _____________________________________________ (  )  n e w  t i t l e  (  ) s a m e  t i t l e

(  )  A N D  a t t a c h e s  a  L e t t e r  o f  I n t e n t  (  )  N e w  F i s c a l  N o t e

( )  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

(  )  a n d  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  ______________________  C o m m i t t e e
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O r i g i n a l  s p o n s o r s :  B r a d l e y  a n d  G r u e n i n g

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O .  5 7 7  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t

o f  E d u c a t i o n  f o r  c o s t s  o f  b r o a d c a s t i n g  t h e  A r c t i c  

W i n t e r  G a m e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A  S I C A :

* S e c t i o n  1 .  T h e  s u m  o f  $ 8 , 2 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o
.iu
■the D e p a r t m e n t  o f  E d u c a t i o n  f o r  t h e  A l a s k a  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n  t o
I.
p a y  t h e  c o s t s  o f  b r o a d c a s t i n g  t h e  A r c t i c  W i n t e r  G a m e s  b e i n g  h e l d  i n  M a r c h

i n  t h e  N o r t h w e s t  T e r r i t o r y  o f  C a n a d a .

*  S e c .  2 .  T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h i s  a p p r o p r i a t i o n
i'
l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  3 0 ,  1 9 7 8 .
j|

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -



JAY HAMMOND. GOVERNOR

ALASKA PUBLIC BROADCASTING COMMISSION
303 G STREET - ANCHORAGE, ALASKA S9501 

272-9413 - 277-1530

J a n u a r y  1 6 ,  1 9 7 8

T h e  H o n o r a b l e  B o b  B r a d l e y  

S t a t e  H o u s e  o f  R e p r e s e n t a t i v e s  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1  

D e a r  B o b :

R e f e r e n c e  o u r  b r e a k f a s t  m e e t i n g  i n  D e c e m b e r ,  p l e a s e  f i n d  e n c l o s e d  a  b u d g e t  

f o r  c o v e r a g e  o f  t h e  A r c t i c  W i n t e r  G a m e s ,  M a r c h ,  1 9 7 8  i n  H a y  R j j / e : r 7 " N .  W .  

T e r r i t o r i e s ,  C a n a d a . ____________________________— -

S i n c e  o u r  m e e t i n g ,  I  h a v e  e x p l o r e d  b o t h  T V  a n d  a u d i o  d i s t r i b u t i o n .  T h e  

c o s t  o f  t e l e v i s i o n  c o v e r a g e  a n d  d i s t r i b u t i o n  o f  t h e  g a m e s ,  I  f e l t ,  v ; u s  

p r o h i b i t i v e  o n  a  ' l i v e '  b a s i s .  I  h a v e ,  t h e r e f o r e ,  a r r a n g e d  w i t h  t h e  C B C  

t o  t a p e  t h e i r  d a i l y  h o u r l y  w r a p - u p  o f  t h e  d a y ' s  a c t i v i t i e s  a n d  a i r - s h i p  

t h e  t a p e  t o  A n c h o r a g e  f o r  d e l a y e d  b r o a d c a s t .  L i v e  c o v e r a g e  o f  t h e  A r c t i c  

W i n t e r  G a m e s  w i l l  h a v e  t o  b e  a c c o m p a n i e d  v i a  r a d i o .

T h e  e n c l o s e d  b u d g e t  w i l l  i l l u s t r a t e  t h e  c o s t s .  S h o u l d  y o u  h a v e  q u e s t i o n s  

o r  s u g g e s t i o n s  t h e y  a r e  m o s t  w e l c o m e .

B e s t  w i s h e s  f o r  a  p r o d u c t i v e  S e s s i o n .

B e s t  r e g a r d s ,

M i c h a e l  F .  P o r c a r o  

E x e c u t i v e  D i r e c t o r  

A P B C

cc: Leo Vrana



ARCTIC VOMER GAMES BUDGET

1 0 0  -  P E R S O N N E L  $  2 , 0 0 0 . 0 0

4  R e p o r t e r / r i a y - b y - p l a y  p e r s o n s  0  $ 5 0 . 0 0 / d a y

3. E n g i n e e r  0  $ 5 0 . 0 0 / d a y

E i g h t  d a y s  t o t a l  p e r  d i e m

2 0 0  -  T R A V E L  2 , 2 4 5 . 0 0

5  A i r f a r e s  o n  c h a r t e r  0  $ 3 0 0 / e a c h  $  1 5 0 0 . 0 0

T a p e  s h i p m e n t  Q  $ 4 5 .  p e r  2 5  l b s .  2 4 5 . 0 0

B r o a d c a s t  e q u i p m e n t  t r a n s p o r t a t i o n  5 0 0 . 0 0

3 0 0  -  C O M M U N I C A T I O N S

I l a y  R i v e r ,  N . W . T .  a u d i o  t o  b o r d e r :

I n s t a l l a t i o n  2 2 . 0 0

u s e  0  3  h r / d a y  3 5 1 . 9 6

T o t a l  u s e  -  7  d a y s  =  2 4 8 5 . 7 2

( C a n a d i a n )

B o r d e r  t o  A n c h o r a g e :

U s e  0  3  h r / d a y  1 5 0 . 0 0

T o t a l  u s e  -  7  d a y s  =  1 0 5 0 . 0 0

( U n i t e d  S t a t e s )

4 0 0  - -  C O M M O D I T I E S  4 3 . 0 . 0 0

3 . 0  V i d e o  c a s s e t t e s  -  1  h r .  e a .  2 2 5 . 0 0

1 2  A u d i o  C a s s e t t e s  ±h  h r .  e a c h  8 5 . 0 0

A s s e n t e d  c a b l e  a n d  h a r d w a r e  1 0 0 . 0 0

T O T A L  $ 8 , 1 9 0 . 7 2

i
\



Official Business

j i i a i e  ^ l e g i s l a t u r e
H o u s e  o f  R e p r e s e n t a t i v e s

C o m m i t t e e  on £a6or &  Management

J a n u a r y  23, 1 9 7 8

Pouch V  
State Capitol 

Juneau,  Alaska 99811

M E M O R A N D U M

T O :  C h a i r m a n  S t e v e  C o w p e r  a n d  a l l  M e m b e r s

H o u s e  F i n a n c e  C o m m i t t e e

F R O M :  R e p r e s e n t a t i v e  F r e d  B r o w n

RE: H B - 5 7 7  a n d  H J R  45, I n v o l v i n g  A s s i s t a n c e  f o r  B r o a d c a s t i n g

t h e  A r c t i c  W i n t e r  G a m e s

I w a s  o n  m y  w a y  t o  t h e  H o u s e  S t a t e  A f f a i r s  C o m m i t t e e  t o  t e s t i f y  

o n  t h e s e  m a t t e r s ,  w h e n  I d e t e r m i n e d  t h a t  t h e y  h a d  a l r e a d y  a d j o u r n e d  

a n d  s i g n e d  t h e s e  b i l l s  o u t ,  a n d  h a d  n o t  c o n t i n u e d  t h e i r  m e e t i n g  b e ­

c a u s e  o f  a n  a b s e n c e  o f  o t h e r  m e m b e r s .

T h e  e v e n t  t h a t  i s  d e s c r i b e d  i n  t h e s e  p r o p o s a l s  i s  o n e  w h i c h  o c c u r s  

in  M a r c h  o f  1 9 7 8 ,  t h e r e f o r e  i f  t h e  L e g i s l a t u r e  is t o  l o o k  k i n d l y  o n  

t h e m  i t  s h o u l d  a c t  q u i c k l y .

H o w e v e r ,  i t  is m y  v i e w  t h a t ,  e i t h e r  t h r o u g h  a m e n d m e n t  o f  t h i s  

r e s o l u t i o n  a n d  b i l l ,  o r  t h r o u g h  o t h e r  m e a n s ,  t h e  L e g i s l a t u r e  s h o u l d  

a l s o  a d d r e s s  t h e  b r o a d c a s t i n g  o r  t e l e v i s i n g  o f  t h e  A n n u a l  W o r l d  

E s k i m o - I n d i a n  O l y m p i c s ,  u s u a l l y  h e l d  i n  F a i r b a n k s  a t  t h e  P a t t y  

G y m n a s i u m  o n  t h e  U n i v e r s i t y  o f  A l a s k a  c a m p u s  i n  t h e  l a s t  w e e k  o f  J u l y  

o r  f i r s t  w e e k  o f  A u g u s t .

A s  m a n y  o f  y o u  k n o w ,  p a r t i c i p a n t s  f r o m  a l l  o v e r  A l a s k a  a n d  f r o m  

t h e  N o r t h w e s t  T e r r i t o r i e s  a t t e n d  t h e s e  c o m p e t i t i o n s ,  w h i c h  e x t e n d  f o r  

m a n y  h o u r s  f o r  t h r e e  c o m p e t i t i v e  d a y s .  It m a y  b e  t h a t  c o n t i n u o u s  

b r o a d c a s t i n g  is n o t  a p p r o p r i a t e  b u t  b r o a d c a s t i n g  o f  h i g h l i g h t s  o n  t h e  

h o u r  t h r o u g h  t h e  A l a s k a  P u b l i c  R a d i o  N e t w o r k  (an d ,  i f  p o s s i b l e ,  t h r o u g h  

t h e  A l a s k a  F o r c e s  R a d i o  N e t w o r k  i n  t h e  m a n n e r  d e s c r i b e d  i n  t h e  c u r r e n t  

r e s o l u t i o n )  w o u l d  b e  a p p r o p r i a t e .  A l s o ,  a l t h o u g h  l i v e  t e l e v i s i n g  m i g h t  

b e  v e r y  a w k w a r d  b e c a u s e  o f  t h e  l e n g t h y  n a t u r e  o f  t h e  e v e n t s  ( t h r e e  t o  

f i v e  h o u r s  p e r  n i g h t  f o r  e a c h  o f  t h r e e  n i g h t s ) ,  t h e  p r e p a r a t i o n  o f  a 

w e l l  p r e p a r e d  a n d  e d i t e d  t e l e v i s i o n  p r o g r a m  s u m m a r a z i n g  t h e  e v e n t  

s e e m s  v e r y  p r a c t i c a l .  T h e  s t a f f  a n d  f a c i l i t i e s  o f  K U A C - T V ,  a s  w e l l  

as  a s s o c i a t e d  p e r s o n n e l  a n d  p e r h a p s  t h e  A l a s k a  R e v i e w  g r o u p  w o u l d  s e e m  

c o m p e t e n t  t o  h a n d l e  i t  w i t h  e x i s t i n g  f a c i l i t i e s ,  b u t  p e r h a p s  w i t h  o n l y  

s o m e  a d d i t i o n a l  m o n i e s .  W i t h o u t  a s k i n g  h.im o r  d e t e r m i n i n g  h i s  a v a i l ­

a b i l i t y ,  o n e  p e r s o n  w h o  h a s  s h o w n  a n  e x t e n s i v e  a m o u n t  o f  c o m p e t e n c e  i n  

t h i s  a r e a  w o u l d  b e  M o s e s  W a s s i l i e .



Chairman Steve Cowper and all Members -2- January 23, 1978

T h i s  i s  o n l y  a  p r e l i m i n a r y  s u g g e s t i o n  i n s p i r e d  b y  t h e  l e g i s l a t i o n  

o r i g i n a l l y  a d d r e s s e d  b y  t h i s  m e m o r a n d u m .  I h a v e  n o t  e x t e n s i v e l y  c o s t e d  

o u t  t h e  s u b j e c t ,  n o r  c o n t a c t e d  t h e  p r i n c i p a l s  w h o  m i g h t  b e  i n v o l v e d .

It w o u l d  s e e m  a p p r o p r i a t e  t o  c o n s i d e r  t h i s  q u e s t i o n  a t  t h e  t i m e  

t h i s  r e s o l u t i o n  a n d  t h i s  b i l l  a r e  b e f o r e  t h e  F i n a n c e  C o m m i t t e e ;  o r ,  

a l t e r n a t i v e l y ,  c o n s i d e r i n g  f u n d i n g  f o r  s u c h  a  p r o j e c t  d u r i n g  t h e  

C o m m i t t e e ' s  c o n s i d e r a t i o n  o f  t h e  b u d g e t  f o r  t h e  A l a s k a  P u b l i c  B r o a d c a s t i n g  

C o m m i s s i o n  ( p u b l i c  r a d i o  n e t w o r k )  a n d  t h e  U n i v e r s i t y  o f  A l a s k a  ( K U A C  

a n d  K U A C - T V ) .

T h a n k  y o u  v e r y  m u c h  f o r  a n y  c o n s i d e r a t i o n  y o u  m a y  g i v e  t o  t h i s  

s u g g e s t i o n .

F B : k f m



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T E N T H  L E G I S L A T U R E

FISCAL N O T E

I. REQUEST
Bill/Resolution No ._________ _________________________________
jitje B r o a d c a s t  C o s t s  ot t h e  A r c t i c  W i n t e r  G a m e s

H B  5 7 7

Date 1-27-75"Requested b v L e g i s l a t i v e  F i n a n c e

I I . F ISCAL DETA IL  
Agency Affected _ D e p a r t m e n t  o f  E d u c a t i o n  

E d u c a t i o nProgram Category Affected_______________________________________ _
Budget Request Unit(s) Affected A l a s k a  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n

EXPENDITURES (Thousands of Dollars)

FY  77 FY 78 FY 79 FY  80 FY  81 FY  82
100 PERSONAL SERVICES 2.0
200 TRAVEL 2.2
300 CONTRACTUAL 3.6
400 COMMOD IT IES .4
500 EOU IPMENT -0-
600 LAND & STRUCTURES -0-
700 GRANTS. CLAIMS. ETC. -0-

TOTAL 8.2

FUND ING  (Thousands of Dollars)

G ENERAL  FUND 8.2 1
FEDERAL  FUNDS
OTHER  (Specify)

POSITIONS 

FULL  T IME -0-
PART T IME -0-
TEMPORARY

II I .  ANALYSIS (See Fiscal Note Preparation Instructions, Section II I)
T a p e s  o f  t h e  A r c t i c  W i n t e r  G a m e s  f r o m  t h e  C a n a d i a n  B r o a d c a s t i n g  Co. w i l l  b e  a i r ­

f r e i g h t e d  to A n c h o r a g e  o n  a  1 2  t o  14 h o u r  d e l a y .  T h e  t a p e s  w i l l  c o n s i s t  o f  o n e  h o u r  

p e r  d a y  o f  T V  h i g h l i g h t s  p l u s  t h r e e  h o u r s  p e r  d a y  l i v e  r a d i o  f e e d - b a c k s  o f  b a s k e t b a l l  

a n d  h o c k e y  e v e n t s .

T h e  s e r v i c e  w i l l  b e  a v a i l a b l e  t o  t h e  A r m e d  F o r c e s  N E T ,  P u b l i c  B r o a d c a s t i n g ,  B u s h  

T V  d e m o n s t r a t i o n  s t a t i o n s  a n d  c o m m e r c i a l  s t a t i o n s  f r e e  o f  c h a r g e .

IV. D ATF. J a n u a r y  3 1 ,  1 9 7 S P R E P A R E D

A G E N C Y  A

Original: Legislative Finance P H O N E

cc: Budget and Management

Prime Sponsor (First Legislator N a m e d )

P u b l i c  Broa.rlca.fi i. 1 n g  n n m m i s s i n n

33-001 (Rev. 10/76)



A RCTIC W I N T E R  GA M E S  BUDGET

100 - P E R S O N N E L

4  R e p o r t e r / P l a y - b y - p l a y  p e r s o n s  @  $ 5 0 . 0 0 / d a y  

1  E n g i n e e r  @  $ 5 0 . 0 Q / d a y

E i g h t  d a y s  t o t a l  p e r  d i e m

200 - TRAVEL
5  A i r f a r e s  o n  c h a r t e r  (? $ 3 0 0 / e a c h  $  1 5 0 0 . 0 0

T a p e  s h i p m e n t  (J  $ 4 5 .  p e r  2 5  l b s .  2 4 5 . 0 0

B r o a d c a s t  e q u i p m e n t  t r a n s p o r t a t i o n  5 0 0 . 0 0

3 O n  -  C O M M U N I C A T I O N S

l i a y  R i v e r ,  N . W . T .  a u d i o  t o  b o r d e r :

I n s t a l l a t i o n  2 2 . 0 0

u s e  0  3  h r / d a y  3 5 1 . 0 6

T o t a l  u s e  -  7  d a y s  =  2 4 8 5 . 7 2

( C a n a d i a n )

B o r d e r  t o  A n c h o r a g e :

U s e  i f  3  h r / d a y  1 5 0 . 0 0

T o t a l  u s e  -  7  d a y s  -  1 0 5 0 . 0 0

( U n i t e d  S t a t e s )

4 0 1) - C O M M O D I T I E S

1 0  V i d e o  c a s s e t t e s  -  1  I n : ,  e a .  2 2 5 . 0 0

)2 A u t i i o  C a s s e t t e s  -  l i  h r .  e a c h  8 5 . 0 0

A s s o r t e d  c a b l e  a n d  h a r d w a r e  L O O . 0 0

$ 2,000.00

2 , 2 4 5 . 0 0

3,535.72

4 1 0 . 0 0

T O T A L $8,150.'/2



FORM 02 001BC

FOR BRIEF COMMUNICATIONS- 
MAY BE HANDWRITTEN

- M E M O R A N D U M

L e g i s l a t i v e  A f f a i r s

S t a t e  o f  A l a s k a

DEPT___________________________
DlV____________________________
SEC____________________________

DATE = 2 / 2 / 7 8

U '
f ro m: B e c k y  F r i t s  subject:

H o u s e  F i n a n c e  C o m m i t t e e

W o u l d  y o u  p l e a s e  p r e p a r e  a H o u s e  F i n a n c e  C o m m i t t e e  S u b s t i t u t e  

f o r  H B  577, w i t h  the c h a n g e s  i n d i c a t e d  o n  t h e  a t t a c h e d  s h e e t  
o n  pagesxifi l i n e s  10 a n d  11. R e t u r n  to m e  as s o o n  a s  p o s s i b l e .

T h a n k s .



I n t r o d u c e d :  1 / 9 / 7 8
R e f e r r e d :  S t a t e  A f f a i r s  a n d

F i n a n c e

I N  T H E  H O U S E BY BRADLEY AND GRUENING

HOUSE BILL NO. 577 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

-I TENTH LEGISLATURE - SECOND SESSION

A BILL

i, [For an Act entitled: "An Act making a special appropriation to the Office of

/ i the Governor for costs of broadcasting the Arctic
i

it j| Winter Games; and providing for an effective date."

.) jjBE IT ENACTED BY THE LEGISLATURE OF ThE STATE OF ALASKA:
* , 3 * 0

n|| * Section 1. The sum of .S-l-OrGOO-is, appropriated from the general fund to 
:j 8r&u-dca ■vfi n0 V U e : P  £̂ cJuct'-^‘<,0

,, jfthe Office-o-f— the-Govemor-xo pay the costs of broadcasting the Arctic Winter

iGames being held in March in the Northwest Territory of Canada.

* Sec. 2. The unexpended and unobligated portion of this appropriation
I

llapses into the general fund June 30, 1978.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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A l a s k a  j i> t a t e  ^ l e g i s l a t u r e

H o u s e  o f  R e p r e s e n t a t i v e s

C o m m i t t e e  on State Affairs

30 January 1978

Official Business

M E M O R A N D U M  

SUBJECT: HB 577

TO: Rep. Steve Cowper, Chairman
Committee Members 
House Finance Committee

FROM: Rep. Bob Bradley, Chairman
House State Affairs Commit.

The Arctic Winter Games are the "Olympics" of the North Country. Alaskan 
amateur and military athletes have competed with athletes from the Yukon 
Territory and the Northwest Territory in the Games since 1970. This year 
there will be over 50 military participants from Alaska.

The Alaska Forces Radio Network reaches 32 rural Alaskan communities with 
radio and some communities with television. Although the U.S. Air F>'rce is 
the Network's mother agency, it broadcasts radio to all military bases in 
Alaska as well. The Network broadcasted the '75 election returns all over 
rural Alaska and proved very successful.

This will be the first time in history that rural Alaskans will be able to
see and hear the games at home.

Major Leo Vrana of the Alaska Forces Radio Network says they can transport 
their equipment to and from the games, do all the filming, production, and 
broadcasting for $10,000. In this day and age of appropriations I think we
would be getting more than our moneys work for $10,000.

The money will be appropriated to the Governor's Office, specifically to the 

Alaska Public Broadcasting Commission. The Commission will then contract 
with the Alaska Forces Radio Network for the Broadcasting.

If any of you would like to contact any of the people involved I am sure 
they will be glad to talk to you. Those people are:

Pouch V  
State Capitol 

Juneau, Alaska 99811

Major Leo Vrana, Alaska Forces Radio Network

Michael Porcaro, Executive Director 
Alaska Public Broadcasting Commission

752-3926

272-9418

Cliff Fuglestad, Director 
Arctic Winter Games for Alaska 265-2456

Don Cather, Chairman 
Arctic Winter Games 2 7 6 - 6 5 7 6
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HOUSE BILL NO. 580

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: An Act making supplemental appropriations to the

Department of Health and Social Services, Medicaid;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $532,298 is appropriated to the Department of

Health and Social Services, for Medicaid hospital cost settling. Sources 

of this appropriation are as follows:

Federal Antirecession Funds $266,149

Title XIX - Medicaid Federal Funds 266,149

* Sec. 2. The sum of $532,300 is appropriated to the Department of 

Health and Social Services, for Medicaid nursing home services. Sources 

of this appropriation are as follows:

Federal Antirecession Funds $266,150

Title XIX - Medicaid Federal Funds 266,150

* Sec. 3. This Act takes effect immediately in accordance with AS 01.- 

10.070(c) and is retroactive to January 1, 1978.

B Y  T H E  R U L E S  C O M M I T T E E  B Y

I N  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R
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HOUSE BILL NO. 580

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: An Act making supplemental appropriations to the

Department of Health and Social Services, Medicaid;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $532,298 is appropriated to the Department of

Health and Social Services, for Medicaid hospital cost settling. Sources 

of this appropriation are as follows:

Federal Antirecession Funds $266,149

Title XIX - Medicaid Federal Funds 266,149

* Sec. 2. The sum of $532,300 is appropriated to the Department of 

Health and Social Services, for Medicaid nursing home services. Sources 

of this appropriation are as follows:

Federal Antirecession Funds $266,150

Title XIX - Medicaid Federal Funds 266,150

* Sec. 3. This Act takes effect immediately in accordance with AS 01.- 

L0.070(c) and is retroactive to January 1, 1978.
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lCt p  n  c r p JAYS. HAMMOND, GOVERNOR

O l  l K  E  O F  T H E  t i O Y E I K X O I K

BUDGET & MANAGEMEN1 / POUCH AM -  JUNEAU 99811 
PHONE 465-2213

January 12, 1978

T h e  Honorable John Sackett, Chairman 

Senate Finance Committee 

Alaska State Senate 

Pouch V

Juneau, A K  99811 

Dear Senator Sackett:

It appears that the necessary date for appropriation of the Counter Cyclical 

funds m a y  be considered January 13 instead of January 12.

Federal regulations concerning the appropriation of Counter Cyclical funds 

require that they be m a d e  before the end of the six month period which 

begins the d a y  following receipt of a payment. O u r  original reading of this 

regulation w a s  that the w o r d  receipt referred to delivery by the postal system 

to the State of Alaska. Other interpretations of the regulation could be:

1. in hand by responsible official - July 12, 1977;

2. recorded on official revenue transmittal document - July 12, 1977;

3. delivered to treasurer - u n k n o w n  (estimate July 13);

4. deposited in State bank account - u n known;

5. deposit recorded on State accounting records - July 18, 1977.

T h e  reason that I have gone into such detail is to s h o w  the range of possible

times that m a y  be used to judge the compliance with the regulations. Use of

the date, July 12, 1977, that the d o cument was in the hand of a responsible 

official and recorded on an official revenue transmittal would be a reasonable 

date from which to start counting the six months.

I have discussed the possibility of the appropriation with a retroactive effective 

date with the Department of Law. Their feeling w a s  that if this we r e  appro­

priated shortly after the deadline with a retroactive date and the purpose w a s  

to allow expenditures to continue, it would be in line with the spirit, of not 

the letter, of the federal program. T h e y  also stated that since a federal 

official would m a k e  the final determination they could not provide any assurances 

to the outcome.



S e n a t o r  S a c k e t t  ~ 2 -  J a n u a r y  12, 1978

I feel that the earlier the funds are appropriated, the less risk of trouble with 

this regulation is possible. A n y  assistance you could give in obtaining passage 

of this on January 13 would be greatly appreciated.

Director



aneo with 5 52.44 of this part. Stich re­
quest must set forth:
11 • The farts and circumstances which 

would make compliance with botli tiie re­
quirements of paragraph «a> of this sec­
tion and 5 52.44 not. possible:
'2) An explanation of the alternative 

budgetary process which would lie utili- 
lized for the payment if the waiver is 
granted. The alternative budgetary proc­
ess shall be modeled to the maximum 
extent on the process applicable to the 
recipient government's own source reve­
nues. and shall be developed by the chief 
executive officer.
'31 An assurance that the recipient 

government has published, unless a 
waiver of this publication requirement is 
approved in accordance with $ 52.11(d) 
of this part, a public notice of this waive, 
required in a newspaper of general circu­
lation within its geographic area. The 
newspaper used for such publication 
shall conform with the requirements in 
S 52.11 of this part. The notice shall be 
published not less than 10 calendar days 
before the waiver request Is mailed to the 
Director, and shall state the following:
»i * The requirements of paragraph 

'a> of this section and S 52.44;
<ii> The legal or practical circum­

stances that prevent tbe recipient gov­
ernment from complying with such re­
quirements:
'iii) That the chief executive otfiror 

of the recipient government, intends to 
request, the Director of the Ollicc of Rev­
enue Sharing to waive the requirement 
that payments must be spent in accord­
ance willi the budgetary procedures ap­
plicable to the expenditure of such gov­
ernment 's own source revenues within 
six months of the day after receipt, as 
lcquircd bv paragraph (a) of litis sec­
tion, and 5 52.44;
(Id The alternative budgetary process 

which would he utilized if the Director 
grants I bo requested waiver for the ap­
propriation or obligation of tbe pay­
ments; and
iv) That interested persons, are en­

couraged to provide written comments 
on this waiver request to the chief execu­
tive officer of the recipient government 
and the Director of the Oltiee of Revenue 
.sharing. The address of Hie Olliee oT 
Revenue^Sharing shall also lie slated In 
the public notice.

(j .">2.1 I li\peotliliirc lime liiiiilnlioii.
Kncli recipient government shall ap­

propriate or obligate payments for basic

services before the end of the six-month 
period which begins the day following 
receipt of a payment.
S 32.15 Applicability of oilier Federal 

I a it s.

Except as otherwise provided In the 
Act or this part, payments arc not sub­
ject to Federal civil laws applicable only 
to Federally assisted programs or to Fed­
eral grants, loans or contracts. The 
Criminal Code of tbe United States (title
10. U.S.C.i shall lie applicable to all 
criminal offenses relating to the expend­
iture. accounting or reporting of pay­
ments by a recipient government receiv­
ing such payments under the Act or this 
part.
5 ."2.10 InlrrrM bearing nrrnimt*.
Recipient governments may tempo­

rarily deposit their payments in interest 
bearing accounts. Where payments arc 
held in an interest hearing account, the 
interest earned on those funds is subject, 
to the expenditure restrictions and pro­
hibitions of the Art and Ibis part.

Subpart E— Nondiscrimination by 
Recipient Governments

§ ."2.fit) Purpose.
The purpose of this subpnrt is to Im­

plement 5 207 of I be Act which provides 
that no person in the United Slates shall, 
on the ground of race, color, national 
origin, or sex lie excluded from partici­
pation In, be denied the benefits of. or tie 
subjected to discrimination under any 
program or activity of a State, territorial 
or local government, whirl) government 
receives payments. Any prohibition 
against discrimination on the basis of 
age under tbo Age Discrimination Act 
of 1075 or with respect to an otherwise 
qualified handicapped individual as pro­
vided in 5 504 of the Rehabilitation Act. 
of 1072 shall also apply In any such pro­
gram or activity. Any prohibition against 
discrimination on the basis (if religion, or 
any cxemotion from snrli prohibition, as 
provided in the C’ivll Rights Act of 10(’.4 
or Title VIII of the Act ot Aunt tt. tOtill. 
commonly referred to as the Civil Rights 
Act of lOfin. shall also apply to any such 
program or activity.
§.72.(i| Incut |iiiriilii>n nf L'cnrral mr- 

iiile -baring unit it i-a-ri iiiiimliitii regu­
lations.

The nondiscrimination piovlslons of 
5 2(i7 of the Act are substantively Identi­
cal to the corresponding lumdlscrlmlnn- 
tlon requirements In S« 122. 124. and 125

3 1  C o d e  of Federal Regulations,

Part 52 Antirecession Fiscal Assistance 

P a y m e n t s  to State, Local a n d  

Territorial G o v e r n m e n t s

I n t e r im  R e g u la t io n s  
G o v e r n in g  P a y m e n t s  
U n d e r  T i t l e  I I  o f  t h e  
P u b l i c  W o r k s  
E m p lo y m e n t  A c t  o f  1976, 
A s  A m e n d e d  b y  
P u b . L .  95-30

D e p a r t m e n t  of the Treasury 

Office of R e v e n u e  Sharing



O F F I C E  O F  T H E  G O V E R N O R

BUDGET & MANAGEMENT / POUCH AM —  JUNEAU 99811 
PHONE 465-2213

January 3, 1978

T h e  Honorable John Sackett 

C h a i r m a n

Senate Finance Committee 

Alaska State Senate 

Pouch V

Juneau, A K  99811

Dear Senator Sackett:

I a m  writing to inform you of a problem which w e  are encountering in complying 

with the federal statutes governing the use of "Counter Cyclical Funding." B a­

sically, Section 207(7) of the Anti-Recessional Funding Assistance Act requires 

that every state assure the federal government that it will spend, appropriate 

or otherwise obligate funds within six months of receipt. Unless w e  are able 

to obtain very quick action on a supplemental appropriation, w e  will not be able 

to provide this assurance.

D u e  to changes in the federal law on the subject, the state received far m o r e  than 

w a s  expected from this source. July 12, 1977, w e  received $908,497, of which 

only $376,198 w a s  appropriated. Therefore, und e r  the applicable regulations, w e  

have until J a nuary 12 to spend, appropriate or otherwise obligate $532,299, or be 

in the position of possibly turning these funds back to the federal government.

W e  are introducing two supplemental appropriations for Medicaid, one of which 

would allow the appropriation of these funds yet not be the total supplemental 

required for Medicaid. I would hope that early action could be obtained on the 

Counter Cyclical Appropriation and that the incremental supplemental would 

receive the Legislature's full review.

I would appreciate meeting with you prior to the session to provide you addi­

tional information of this problem.

Sincerely,

p

C m

Ronald B. Lind 

Director

Attachment

cc: Jay H o g a n

Alison Elgee
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TO: p  Ron Lind, Director DATE: D e c e m b e r  21, 1977

Division of Budget £ M a n a g e m e n t

FROM-.

Office of the Governor file no

!7h> J A  J - TELEPHONE NO:

Mike Orelove, Budget Analyst subject: General R e v e n u e  Sharing and

Counter Cyclical Funding Recap

T h e  attached chart is a recap of the General R e v e n u e  Sharing and Counter 

Cyclical Funding to s h o w  which funding w a s  used in F Y  77, the planned use in 

F Y  78 and Governor's Budget for F Y  79.

T h e  following items of explanation are lettered to correspond with letters on the 

chart.

Part 1 General R e v e n u e  Sharing

T h e  amount of General R e v e n u e  Sharing requested and appropriated for 

F Y  78 w a s  based on estimates from Senator Gravel's office as follows:

Federal Period #8 estimate w a s  $3, 536,316 (a ) , h o w e v e r t h e  actual 

amount w a s  $3,543,385 (b ) leaving a balance of $7,069 (^c) u n a p p r o­

priated.

Federal Period #9 estimate w a s  $4,859,427. Since only 3 quarters of 

the Federal Fiscal year coincide with the State Fiscal year, 3/4 of 

this estimate w a s  used for the F Y  78 budget in the amount of 

$3,644,484 (d ) . T h e  actual amou n t  to be earned in this time period 

is $6,005, 656 ( e ) leaving a balance of $2,361,172 (F) unappropriated.

T h e  state will be receiving payments during F Y  79, h o wever the exact 

amount of funding is u n k n o w n  at this time. For budget purposes w e  

are projecting that for federal period #10 the state will receive the same 

amount as in period #9 - $6,005,656 (̂ g ) . Since only 3 quarters of this 

period coincides with state F Y  79, only 3/4 of this amount is projected 

in the F Y  79 budget in the amount of $4504242.

In s u m m a r y ,  the F Y  79 budget contains a total estimated amount of 

General R e v e n u e  Sharing of $6,872,483 (T) which is m a d e  up of the bal­

ance from federal period #8 ( c )  , the balance of federal period #9 (F) 

and 3/4 of the estimated amount of federal period #10 (IT) .
Part 2 Counter Cyclical Funding

W h e n  the F Y  78 budget estimate for counter cyclical funding w a s  made, 

the state w a s  in receipt of the 1st three quarters payments which aver­

aged $207,439 per quarter ( A ) .



R o n  L i n d D e c e m b e r  21, 1977

Of the total 1st three quarter payments of $622,31 6, the amount of $523,627 

(b )  w a s  appropriated in a F Y  77 supplemental request leaving a balance 

of $93,689 ©  unappropriated from the 1st three quarters.

This balance of $93,639 (g ) plus an estimate of $622, 311 ($207,439

averacie for 1st three quarters X  3 additional quarters) equaled $716,600 

©  which w a s  the amount requested and appropriated for F Y  78.

T h e  Legislature w a s  still in session w h e n  the state received the 4th 

quarter payment of $246,113 (F) . Although this w a s  $38,674 higher than 

the monthly average, the difference w a s  not significant enough to 

warrant revising the F Y  78 estimate.

A s  can be seen on the s u m m a r y ,  the 5th (g } and 6th (jT) payments were 

far in excess of the budget estimates. This w a s  caused mainly by action 

on the federal level which authorised mo r e  funding to the states and 

extended the program through federal F Y  78 (Sept. 30, 1978) (T) .

W h e n  w e  received the 5th (G^) payment on July 12, 1977 the state w a s  in 

receipt of a balance of $532,299 (J) which w a s  not appropriated.

Federal regulations require that these funds be appropriated within 6 

months from the date the funds are received in the same m a n n e r  as state 

general funds are appropriated, i.e., by the full Legislature. It is 

necessary to have the amount of $532,299 ©  appropriated by January 12, 

1978 or the funds m a y  lapse back to the federal government. T h e  6th 

payment of $1 , 327, 135 (1<) must also be appropriated within 6 months from 

the date received or the funds m a y  lapse. T h ese funds were received on 

October 13, 1977 and must be appropriated by April 13, 1978.

T h e s e  unappropriated amounts (T) 5 (J<) are being requested as funding 

for a portion of the F Y  78 supplemental appropriation request for 

Medicaid.

T h e  state will be receiving payments for three additional quarters © ■  

h o w e v e r  the exact amount of funding is u n k n o w n  until actually received. 

For budget purposes w e  are projecting receiving the same amounts in 

each of the last 3 quarters as our last payment of $1,327,135.
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In t c n r .c d i . ic c  

Xurs i n "  Ib m c s

XIX Certified 
Capacity

2
Fit 
PY 78 

Authorized

Cto 2)0

3
ITE 

fy 7s 
Current

l^e^oc'c.’V'

JMl'O.VUNTtxft.

,
5 6 »■ 7
FIE Daily Rate Dailv Rate
FY 79 PY 75 I1!' 78
Request Authorized Current

py 79 miucirr iuiquust
MEDICAID - NURSING IlOti-: COMPONENTi 

iNli:RMi:niAni m /imim; home:

Difference 
FY 78 

Auth - Cur

Di ffercnce 
PY 78 

Auth - Cur

Daily Rate 
PY 7S 

Projected

10* 
Daily Rate 

FY 79 
Request

.  11* 
Total Cost 

FV 79 
Request

7'•TolCob'T 
r-of 

Prof tetri

Aurora S'.A.
Ca reap,e House 101.0
Circagc ,\crth 83.0
Cordova 8.0
Ketchikan (Is. View) -13.0 
Petersburg 10-0
Valley Ibspital 6.0
hesicyan 64.0
Wrangell 12.0
St. Ann’s, Juneau 45.0
South Peninsula 4.0
liacie.'.ja S'.A.
Virginia Manor N.A.
Norton Sound 6.0
Clertaorc 100.0
Centralia N'.A.
Interlakc Manor N.A.
Ibdcm Care N'.A.

0.9
81.7
54.6 
5.3
36.3
5.9

-0-
53.7 
9.9-

-0-
-0-
9.8 
9.6
2.9 

-0- 
-0- 
-0- 
-0-

1.00
92.50
61.30
5.6S
36.20
8.00
1.77
57.53
9.00 

P 12.0C
1.00 
1.00 
1.00 
3.94

-0-
-0-
1.00

-0-

(.10)
(7.80)
(6.70)
(2.38)
0.10
(2.10)
(1.77)
(3.83)
0.90

(18.00)
(1.00)
(9.20)
(0.40)
(1.04)
(60.00)
-0-
(1.00)
-0-

1.00 
92.5P 
61.30 
5.6S 
36.20 
8.00 
1.77 
57.53
9.00 

P 30.00
1.00 
1.00 
1.00 
3.94

P 60.00 
-0- 
1.00 

-0-

20.90 
6f 87 
86.18
90.90 
57.71 
51.75
71.87 
42.50
52.87 
-0- 
-0-
18.40
17.08
119.41
-0-
-0-
-0-
-0-

14.38 6.02 20.90 sa-fo 21 52 J/ 7,854.80- 7 caf.fP
62.50 4.37 66.87 (. J..SO S3 53 7,is ■?W  BWSO ’I.//0.1 5C.iT
77.00 9.IS 86.IS77..'e 107 72<?i> i98l.a«A?7- I.7JA-Y74 $0
72.72 IS.IS 90.90 S.-.i-J 113 62 '. ■iV?,37?6Y- I 7 ? , l  II • 7/
46.17 11.54 57.71■Si-to 72 13 cl.l-y104.8/?.?/ - 7 0/H O  • •«
51.30 0.45 -51r7SSI }C 64 6S tvO ns, Atw-oo - IWT.ltt-fO
57.50 14.37 71.87 64-..J 89 S3 Ij.-J 47. ixi-6'f;
34.00 3.50 42.50 J/./O. 53 12 aM  . WAOO-ii  - 037.59
42.30 10.57 S2.87 •/f.S'j' 66 08 56 ’) 183,7 42-90 - I57.7lf.2<
75.00 (75.00) 75.00 ya7.eC1 93 7Sf/;) 9 V?.? 37. ro - 1J* 50roo
108.00 (108.00) 10S.00 AJS-'f 135 00 'w:r„ vF.333-00- 6? ‘•iCnP
16.07 2.33 18.40 IS 95 6.916.75- C.7/C 10
15.67 3.41 17.OS ij.tf 17 59 " -1 6 410.35- c>jvi
144.70' (25.29) 144.70 it-/, to ISO S" llrt.-C 211,299.89- aot^nso/
112.50 '. P (112.50) P 112.50 -tt— I 140 63 !>>•?•' a.1357*24.00'
13.67 (13.67) 13.67/J.a7 14 08 V " \ -0-
13.08 •(13.OS) 13.OS ,}..n 13 47 4,916.53' 9 7  7 0 . 2 0
15.69 (15.69) 15.69 /S-ii 19 61 /i-i -0-

TOTAL* 492.0 253.60 292.92 (105.32) 370.92 $696.44 S970.75 $(274.31) S1.0S9.67 $1,306.23 /0,155,31 ?-00 6?*

* 9. Due to the fact that there has been to date little or no cost settling for PY 77, the PY 78 Projected Rate is in roost cases the FY 78 Authorized
Rate except where the Current Rite is already higher.

*10. (a) PY' 78 Projected Daily Rate + lS%= FY 79 Daily Rate for in-state nursing homes.
(b) FY 78 Projected Daily Rate ♦ 3« » FY 79 Daily Rate for out-of-state nursing homes.

*11. FY 79 Request PTE x PY 79 Request Daily Rate x 365 days = PY 79 Request dollar amount.

* TOTALS: Due to the distribution of PTE's at various nursing homes, the FY 79 Request FlE’s TOT/M x the FY 79 Projected Rate TOTAL x 365 days wou *1
be in excess of required'request, therefore, the need was determined on a nursing home by nursing home basis which is the sum of Column 11.
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1-7 79 UUDGF.T REQUEST 
MEDICAID - NURSING HOME COMPONENT 

SKII.M:n NURSING IIOMi-.S

SV.il led 
Nursing I tax's

XIX Certified 
Capacity

2
FIE 
FY 78 

Authorized

3
FIE 
IT 78 
Current

■I
Difference 

FY 78 
Auth - Cur

S 6
FIE Daily Rate
FY 79 FY 78
Request Authorized

7
Daily Rato 

FY 73 
Current

8
Difference 

FY 78 
Auth - Cur

9»
Daily Rate 

FY 78 
Projected

10" 
Daily Rate 

FY 79 
Request

11*
Total Cost 

FY 79 
Request

Carcage North 
Cordova Community 
Gier.ro re
Is. View (Ketchikan) 
Petersburg General 
Valley Hospital 
hcslcyan 
Wrangell General 
Kodiak
South. Peninsula 
Intcrlakc 
Olympia 
Pinchurst 
South Haven 
Winslow 
Gateway 
hliidby Island 
Restorative C

TOTAL*

Tot”
FJ>7

pro ~)tt Fed

88.0 9.3 12.47 (3.17) 12.47 95.75 85.50 10.25 95.75 119.68 /I)} W7.S0V37
8.0 -0- ‘ •0- -0- -0- -0- -0- -0- -o- -<* -0- o  , -0-

100.0 56.2 72.67 (16.47) 72.67 122.j0 125.00 (2.SO) 125.0(1 156.25*Y-*-7-
48.0 0.2 0.63 (0.43) 0.63 64.12 51.30 12.82 64.12 370.99 s o . 1 5 u ,sn*%L 11 ‘s <c*y li
10.0 0.6 1.00 (0.20) 1.00 57.50 57.00 0.50 57.50 G't.co 71.87*s.5* 30,10 8.00
6.P -0- -0- -.0- -0- -0- -0- -0- -0- -0- -0- •
64.0 -0- ■0- -0- -0- -0- -0- -0- -0- & -0- -o -0-
12.0 -0- 0.81 (0.81) 0.81 58.75 47.00 11.75 S8.7S-FV.--2r 73.43 rs.® /6,311-rt
-0- -0- -0- -0- -0- -0- -o- • -0- -0- o -0- -0-
4.0 -0- -0- -0- -0- -0- 120.00 (120.00) 120.00 «*•«> ISOtOO IJ800 -0-

N.A. 0.6 -0- 0.60 -0- 25.52 -0- 25.52 25.52 26.2S J6.SC -o-
T.AV7.6Y7N.A. 0.9 • 1.00 (0.10) 1.00 22.60 19.62 2.98 22.60 --cfac 25.27 8,493.5:.

N.A. 0.6 I 00 (0.40) 1.00 24.95 20.24 4.71 24.95 25.69 9,576.85 1<
N.A. 0.8 2.00 (1.20) 2.00 22.07 17.66 4.41 22.07 ~3C7 22.73 16,592.90 1611I I-/0
N.A. 0.8 1.00 (0.20) 1.00 22.05 17.64 4.41 22.05 22.71 SC7I S.2S9.15
N.A. -0- -0- •0- -0- -0- -0- -0- -0- -0- -0-
N.A.
N.A.

1.4
-0-

2.00
-0-

(0.60)
-0-

2.00
-0-

20.37
-0-

16.30
-0-

■ 4.07 
-0-

20.37 *0 3/ 
-0- -=-

20.98 sorf 15,315.40 
-0- -0-

H , 170.ID

340.0 71.60 94.58 (22.98) 94.58 $536.18 $577.26 $(41.08) $658.68 $795.04 Y.37V,3^7y- 3 .?ll,46l-/0

* 9. IXic to the fact that there has heen to date little or no cost settling for FY 77, the FY 78 Projected Rate is in most cases the FY 78 Authorized
Rate except where the Current Rate is already higher.

*10. (a) FY 78 Projected Daily Rale + 18% » FY 79 Daily Rate for in-state nursing homes.
(b) FY 78 Projected Daily Rate ♦ 31 = FY 79 Daily Rate for out-of-state nursing homes.

*11. FY 79 Request FTE x FY 79 Request Daily Rate x 365 days = FY 79 Request dollar amount.

* TOT/US: Due to the distribution of FTC's at various nursing homes, the FY 79 Request FTC’s TOTAL x the FY 79 Projected Rate TOTAL x 365 days would
be in excess of required Tequcst, therefore, the need was determined on a nursing home by nursing home basis which is the sum of Column 11.

* 3 fit; 5



H
o

p
e

 
IC

F
 

MR 
9

3
1

.9
 

9
9

2
.8

 
-0

- 
-0

- 
9

9
2

.8
 

3
0

x
$

8
8

.0
0

 
9

3
6

.6
 

1
,7

4
2

.2
 

8
0

5
.6

 
3

0
x

1
1

0
.0

0
 

1
,2

0
4

.5

x 
365 

x 
3

6
5

roCOPO
C o l l o c a t i o n

C o d e

T y p e  o f  

S e r v i c e

F Y  7 7  F i n a l  

A u t h o r i s a t i o n

F Y  7 7  A c t u a l s  t o  

D a t e  ( 9 / 5 0 / 7 7 )

o

F Y  7 7  

E n c u m b r a n c e s

F Y  7 7  K n o w n  

O u t s t a n d i n g  

B i l l s

F Y  7 7  T o t a l  

E x p  n d i t u r e s  

( 1 0 / 2 8 / 7 7 )

u73O
o3

O

c
in
373

C
3
o

8

33
a c  -m C  wO
>  c: 3*-« m  ii2

2 5  ^  
exc -3 

c :
rr: —  cr. rl

F Y  7 8  I n f l a t i o n  

F a c t o r

8J3
O3O3

Cl
P r o j e c t e d  

F Y  7 8  T o t a l  

E x p e n d i t u r e s

F Y  7 8  

A u t h o r i z a t i o n

D i f f e r e n c e  

B t w .  F Y  7 8  

E x p e n d .  6 A u t h .

F Y  7 9  I n f l a t i o n  

F a c t o r

T o t a l  F Y  7 9  

R e q u e s t  ( F Y  7 9  

I n f l a t i o n  x  

FY' 7 8  E x p e n d . )

ora=3
f



S E N A T E  F I N A N C E  C O M M I T T E E  

J a n u a r y  12, 1 9 7 8  

1 : 1 0  p.m.

C h a i r m a n  S a c k e t t  c o n v e n e d  the m e e t i n g  at a p p r o x i m a t e l y  

1 : 1 0  p.m. In a t t e n d a n c e  w e r e  S e n a t o r s  T i l l i o n ,  C r o f t ,

O r s i n i ,  and M e l a n d .  S e n a t o r s  H o h m a n  a n d  B u t r o v i c h  w e r e  
a b s e n t .  A l s o  in a t t e n d a n c e  w e r e  H e l e n  D. B e i r n e ,

C o m m i s s i o n e r ,  D e p a r t m e n t  of H e a l t h  & S o c i a l  S e r v i c e s ;
C a t h e r i n e  M. L l o y d ,  D e p u t y  C o m m i s s i o n e r ,  H e a l t h  & S o c i a l  
S e r v i c e s ;  R i c h a r d  R. W i l s o n ,  D i r e c t o r ,  D i v i s i o n  of P u b l i c  

A s s i s t a n c e ;  D. M. D a v i d s o n ,  A d m i n i s t r a t i v e  O f f i c e r ,  D e p a r t m e n t  
of H e a l t h  a n d  S o c i a l  S e r v i c e s ;  M a r s h a  H u b b a r d ,  B u d g e t  
A n a l y s t ,  H e a l t h  a n d  S o c i a l  S e r v i c e s ;  a n d  m e m b e r s  or the 
p r e s s ,  E l a i n e  M i t c h e l l ,  A . I . S . ;  a n d  C h e r y l  P r o b s t ,  A n c h o r a g e  

T i m e s .

C h a i r m a n  S a c k e t t  a d v i s e d  c o m m i t t e e  m e m b e r s  t h a t  the p u r p o s e  

of the m e e t i n g  w a s  to c o n s i d e r  H o u s e  B i l l  5 8 0  (An A c t  
m a k i n g  s u p p l e m e n t a l  a p p r o p r i a t i o n s  to the D e p a r t m e n t  of 

H e a l t h  a n d  S o c i a l  S e r v i c e s ,  M e d i c a i d ;  and p r o v i d i n g  for an 
e f f e c t i v e  d a t e . )  He f u r t h e r  a d v i s e d  t h a t  it w o u l d  be 
n e c e s s a r y  for the c o m m i t t e e  to take a c t i o n  on the b i l l  
t o d a y  d u e  to the t i m e  l i m i t a t i o n  p l a c e d  u p o n  a v a i l a b l e  

f e d e r a l  f u n d s .

R o n  L i n d ,  D i r e c t o r  of the D i v i s i o n  of B u d g e t  a n d  M a n a g e m e n t  
a p p e a r e d  before, the c o m m i t t e e  to t e s t i f y  r e g a r d i n g  u t i l i z a t i o n  
of C o u n t e r  C y c l i c a l  f u n d i n g ,  a n d  s t a t e d  t h a t  r e p r e s e n t a t i v e s  
f r o m  H e a l t h  and S o c i a l  S e r v i c e s  w o u l d  t e s t i f y  r e g a r d i n g  

use of t h e s e  f u n d s  w i t h i n  the D e p a r t m e n t .

Mr. L i n d  r e f e r r e d  to h i s  l e t t e r  of 1 / 1 2 / 7 8  ( d i s t r i b u t e d  to 
c o m m i t t e e  m e m b e r s  and a t t a c h e d  to t h e s e  m i n u t e s )  s e t t i n g  
f o r t h  p o s s i b l e  d a t e s  for c a l c u l a t i n g  the s i x  m o n t h s  p l u s  

o n e  day time p e r i o d  for o b l i g a t i n g  the r e l e v a n t  f e d e r a l  
f u n d s .  lie s t a t e d  t h a t  R u s s  P h i l l i p s ,  the S t a t e  A c c o u n t a n t ,  
h a d  r e c e i v e d  the f u n d s  on J u l y  12, 197 8 ,  a n d  the f u n d s  w e r e  
s u b s e q u e n t l y  d e p o s i t e d  in a S t a t e  b a n k i n g  a c c o u n t  J u l y  18,
1978. He a d d e d  that the S t a t e  had u n t i l  t o m o r r o w ,  J a n u a r y  
13, 1978, in t e r m s  of time in w h i c h  to o b l i g a t e  the f u n d s .
He a l s o  s t a t e d  t h a t  p o s s i b l y  an a r g u m e n t  c o u l d  b e  m a d e  in 

f a v o r  of o b l i g a t i o n  by the 1 8 t h  of J a n u a r y  and the S t a t e  

w o u l d  s t i l l  r e m a i n  w i t h i n  the s p i r i t  (if n o t  the e x p l i c i t  
i n t e n t )  of the f e d e r a l  law, b u t  he b e l i e v e d  that if the 
f u n d s  w e r e  a p p r o p r i a t e d  by the 13th, t h e r e  s h o u l d  bo no 

p r o b l e m .



Mr. L i n d  f u r t h e r  a d v i s e d  t h a t  the f u n d s  w e r e  to be s p e n t

f o r  o n g o i n g  o b l i g a t i o n s ,  and that the s t a t e  h a d  r e c e i v e d

. ^ m o r e  m o n e y  t h a n  e x p e c t e d  d u r i n g  1977. He s t a t e d  th a t  ~  '

‘ the s t a t e  h a d  r e c e i v e d  an a v e r a g e  of $ 2 0 0 , 0 0 0  d u r i n g  the 

j f i r s t  t h r e e  q u a r t e r s  of 1 9 7 6 - 1 9 7 7 .  T h e  d e p a r t m e n t  a s s u m e d  

t h a t  th i s  q u a r t e r l y  a v e r a g e  w o u l d  c o n t i n u e .  O n  J u l y  12,
1 9 7 7 ,  the s t a t e  r e c e i v e d  a q u a r t e r l y  p a y m e n t  of $ 9 0 8 , 0 0 0 ,

r e s u l t i n g  in an e x c e s s  of $ 5 3 2 , 0 0 0  in the c u r r e n t  a p p r o p r i a t i o n  
f o r  M e d i c a i d .  Mr. L i n d  a t t r i b u t e d  the i n c r e a s e d  q u a r t e r l y  
p a y m e n t  to c h a n g e s  in the f e d e r a l  l a w  and the m a n n e r  in 
w h i c h  f u n d s  w e r e  c a l c u l a t e d  and d i s t r i b u t e d .  He a d d e d  

th a t  A l a s k a ' s  u n e m p l o y m e n t  r a t e  h a d  a l s o  g o n e  up ( u n e m p l o y m e n t  
\ is a k e y  f a c t o r  at the f e d e r a l  l e v e l ) .   -

Mr. L i n d  n e x t  a d v i s e d  th a t  $ 1 , 3 2 7 , 0 0 0  r e c e i v e d  in O c t o b e r  
w i l l  n e e d  to be a p p r o p r i a t e d  w i t h i n  t h r e e  m o n t h s  f r o m  th i s  
da t e ,  b u t  a d d e d  th a t  that a p p r o p r i a t i o n  w o u l d  b e  t a k e n  
up at a n o t h e r  time.

Mr. L i n d  a d v i s e d  t h a t  t h e  M e d i c a i d  p r o g r a m  w a s  in n e e d  
of the a d d i t i o n a l  f u n d s  i n c l u d e d  w i t h i n  HB 580 a n d  a d v i s e d  
t h a t  the D e p a r t m e n t  of H e a l t h  and S o c i a l  S e r v i c e s  w o u l d  

d e m o n s t r a t e  the n e ed.

C o m m i s s i o n e r  B e i r n e  b r i e f l y  a d d r e s s e d  the c o m m i t t e e  
o f f e r i n g  d e p a r t m e n t  a s s i s t a n c e  on a l l  m a t t e r s  w i t h i n  

its j u r i s d i c t i o n  a n d  i n t r o d u c e d  h e r  D e p u t y  C o m m i s s i o n e r  
a n d  M a r s h a  H u b b a r d .

M a r s h a  H u b b a r d  a d v i s e d  that in p r e p a r i n g  its '79 b u d g e t ,  
the d e p a r t m e n t  u s e d  a p r o j e c t i o n  s y s t e m  b a s e d  on a n a l y s i s  
of '76 e x p e n d i t u r e s  for m e d i c a i d ,  a p p l i c a t i o n  of i n f l a t i o n  
f i g u r e s ,  and c o s t s  f o r  '78. She a d d e d  that the F e d e r a l  
G o v e r n m e n t  h a d  s u p p l i e d  f i g u r e s  w h i c h  it b e l i e v e d  to be 

i n c r e a s e s  for M e d i c a i d .

I n c r e a s e s  in the M e d i c a i d  p r o g r a m  a r e  due to a d d i t i o n a l  

n u r s i n g  h o m e  c l i e n t s  and f a i l u r e  to b u d g e t  for c o s t  
s e t t l e m e n t s  to h o s p i t a l s .  R e p l y i n g  to a q u e s t i o n  f r o m  
C h a i r m a n  S a c k e t t  r e q u e s t i n g  c l a r i f i c a t i o n  of " c o s t  
s e t t l e m e n t s , "  M a r s h a  H u b b a r d  a d v i s e d  that c o s t  s e t t l e m e n t s  

a r e  r e i m b u r s e m e n t s  t:o h o s p i t a l s  for the a c t u a l  c o s t  
of t a k i n g  c a r e  of M e d i c a i d  p a t i e n t s .  T h e  s e t t l e m e n t  

a m o u n t  is d e t e r m i n e d  on the b a s i s  that a c l i e n t  is 
s e n t  to a h o s p i t a l  a n d  c a r e d  for at a f i x e d  b e d  d a y  

cost. H e a l t h  and S o c i a l  S e r v i c e s  w i l l  r e i m b u r s e  the 
h o s p i t a l  if it s p e n d s  m o r e  th a n  the f i x e d  rate. She



a d d e d  that the d e p a r t m e n t  h a s  no s y s t e m  f o r  d e t e r m i n i n g  

h o w  m u c h  a h o s p i t a l  is s p e n d i n g  in p r o c e s s ,  that the 

d e p a r t m e n t  m u s t  r e c e i v e  a b i l l  f r o m  the h o s p i t a l  in o r d e r  

to e s t a b l i s h  the c o s t  s e t t l e m e n t  r e i m b u r s e m e n t  f i g u r e  

or u p g r a d e  the d a i l y  h o s p i t a l  rate. S h e  f u r t h e r  a d v i s e d  

that n u r s i n g  r a t e s  a r e  g o i n g  up 25% a n d  t h a t  the h o s p i t a l s  
and n u r s i n g  h o m e s  h a v e  n o t  b e e n  f u l l y  a u d i t e d .  S h e  s t a t e d  

t h a t  the d e p a r t m e n t  has no s y s t e m  to p r o j e c t  i n c r e a s e s  
in c o s t s ,  so it h a s  h a d  to c o m e  in a n d  a s k  f o r  a 
s u p p l e m e n t a l  for c o s t  s e t t l e m e n t s .

;. H u b b a r d  d i s t r i b u t e d  a c o s t  s h e e t  ( c o p y  a t t a c h e d )  a d v i s  
lat f i g u r e s  I n d i c a t e  $ 1 , 0 0 0 , 0 0 0  in h o s p i t a l  s e r v i c e s  and 
. , 0 0 0 , 0 0 0  in n u r s i n g  h o m e s .  S i n c e  the t i m e  of p r e p a r a t i o  

ie d e p a r t m e n t  h a s  a d d e d  $ 6 0 0 , 0 0 0  in c o s t  s e t t l e m e n t s ,  and 
s e x p e r i e n c e d  an i n c r e a s e  in p a t i e n t s  in n u r s i n g  h o m e s  
o m  253 to 292, a d d i n g  that it c o s t s  the d e p a r t m e n t  

5 , 0 0 0  to $ 4 0 , 0 0 0  a y e a r  p e r  p a t i e n t .  P a t i e n t s  in s k i l l e d  

r s i n g  h o m e s  h a v e  r i s e n  f r o m  71 to 94. _

She a d d e d  that the c o s t  s h e e t  s h o w s  f i g u r e s  a g a i n s t  the 
'79 b u d g e t ,  and t h a t  c o l u m n  two c o n t a i n s  the f u l l - t i m e  
e q u i v a l a n c y  of p a t i e n t s  b u d g e t e d  l a s t  y e a r .  At th i s  p o i n t
in time, the d e p a r t m e n t  is s t i l l  u s i n g  p r o j e c t e d  '77
e x p e n d i t u r e s  to d e t e r m i n e  '78 e x p e n d i t u r e s  b e c a u s e  of 
the s e v e r e  time l a g  in b i l l i n g .  S h e  a d d e d  that the w h o l e  

b u d g e t  s y s t e m  for M e d i c a i d  is s i m p l y  the u s e  of c o m p o u n d e d  
i n f l a t i o n s  a g a i n s t  p r i o r  y e a r  e x p e n d i t u r e s .  She s t a t e d  
that the dcpar^tmcnt h a s  a $ 2 2 , 0 0 0 , 0 0 0  a p p r o p r i a t i o n ,  and 
as of N o v e m b e r  orrty- $ 4 , 0 0 0 , 0 0 0  h a s  b e e n  e x p e n d e d ,  b u t  
the d e p a r t m e n t  w o u l d  be p a y i n g  b i l l s  t h r o u g h  D e c e m b e r  on 
th a t  b u d g e t .  S h e  a d d e d  that the d e p a r t m e n t  is n o w  a s k i n g

for h a l f  of w h a t  it n o w  k n o w s  it w i l l  n e e d .

R e s p o n d i n g  to a q u e s t i o n  f r o m  S e n a t o r  O r s i n i  r e g a r d i n g  
w h a t  p o r t i o n  of the $ 2 2 , 0 0 0 , 0 0 0  w a s  f e d e r a l  m o n e y ,  Ron 
L i n d  r e p l i e d  th a t  the s t a t e  w a s  r e s p o n s i b l e  f o r  o n e - h a l f  

( $ 1 1 , 0 0 0 , 0 0 0 )  .

R e s p o n d i n g  to a q u e s t i o n  f r o m  C h a i r m a n  S a c k e t t  r e g a r d i n g  
the f a c i l i t i e s  at G l e n w o o d ,  Ms. H u b b a r d  a d v i s e d  that 

a n e w  f a c i l i t y  w o u l d  be o p e n i n g  at G l e n w o o d .  She a d d e d  
th a t  this f a c t  a l s o  has s o m e  i m p a c t  on d e p a r t m e n t  e x p e n d i t u r e s  
in th a t  w h e n  n e w  f a c i l i t i e s  o p e n  and m o r e  b e d s  a r e  a v a i l a b l e ,  

the n u m b e r  of p a t i e n t s  i n c r e a s e s .



Mr. H o g a n  a d v i s e d  c o m m i t t e e  m e m b e r s  th a t  t h e r e  w a s  an 

a l t e r n a t e  r o u t e  a v a i l a b l e  for h a n d l i n g  the a p p r o p r i a t i o n .
He a d v i s e d  th a t  it c o u l d  h a v e  b e e n  p r o c e s s e d  t h r o u g h  

the B u d g e t  and A u d i t  C o m m i t t e e  as an RP a n y t i m e  a f t e r  
r e c e i p t  in J u l y .  He a d d e d  t h a t  the a t t o r n e y  g e n e r a l  

h a s  d e t e r m i n e d  th a t  s o m e  f u n d s  a r e  t r u s t  f u n d s  a n d  s o m e  
f u n d s  a r e  no t ,  a n d  it w a s  d e c i d e d  n o t  to s e e k  the n e c e s s a r y  

w a i v e r  for a p p r o p r i a t i o n  of the f u n d s .  Mr. H o g a n  s i m p l y  
w i s h e d  to a d v i s e  the c o m m i t t e e  th a t  th i s  m e t h o d  w a s  

a v a i l a b l e  b u t  w a s  d e c i d e d  a g a i n s t .

R e s p o n d i n g  to a q u e s t i o n  r a i s e d  by S e n a t o r  O r s i n i  r e g a r d i n g  
h o m e  c a r e  s e r v i c e s  f o r  the e l d e r l y ,  Ms. H u b b a r d  a d v i s e d  
t h a t  the d e p a r t m e n t  w a s  s e e k i n g  a s u p p l e m e n t a l  in this 
p r o g r a m  a l s o  in o r d e r  to m a k e  m o r e  h o m e  c a r e  a v a i l a b l e .

( S e n a t o r  C r o f t  l e f t  the m e e t i n g  at th i s  time, 1 : 4 0  p . m . )

C h a i r m a n  S a c k e t t  a s k e d  if t h e r e  w e r e  f u r t h e r  q u e s t i o n s
c o n c e r n i n g  the b i l l .  S e n a t o r  T i l l i o n  m o v e d  t h a t  the

b i l l  be p a s s e d  f r o m  c o m m i t t e e  w i t h  a " d o  p a s s "  r e c o m m e n d a t i o n .

T h e r e  b e i n g  no o b j e c t i o n s ,  H o u s e  B i l l  580 p a s s e d  f r o m

c o m m i  t t e e .

T h e  m e e t i n g  a d j o u r n e d  at a p p r o x i m a t e l y  1 : 4 5  p.m.


