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obtained under 46 U.S.C. sec. 839 for the ‘transfer to the department

of

the interest in a vessel documented under the laws of the United States.

In the case of a security agreement given to secure a loan made under

secs. 300 - 370 of this chapter and covering a vessel documented under

the laws of the United States, the first 1. jgquirement of this sec-

tion may also be satisfied by use of a trust deed and bond issue under

it, if the trustee is a citizen of the United States and obtains a fi

preferred ship mortgage on the vessel under the Ship Mortgage Act of

1920, and the approval of the Secretary of Commerce is obtained under

u.s.c . secs. 839 and 961 for the transfer of the bond or bonds to the

department if the trustee is not a trustee approved by the Secretary

Commerce under 46 U.S.C. secs. 808, 835 and 961.

(c) A commercial fishing loan for the construction of a new

fishing vessel or the purchase of an existing fishing vessel may be

secured by asecond priority lien or mortgage which is subordinate to

va lid fifst priority lien or mortgage in favor of a private lending

institutionuif the total financing does not exceed 75 per cent of the

appraised value of the collateral used to secure the loan. A loan

granted wunder this subsection

(1) shall be to an obligor who has previously obtaine
commitment for a commercial fishing loan from a private lending insti-
tution;

(2~ may not exceed $1,000,000 or 35 per cent of the total
purchase price of the fishing vessel, w hichever amount is le ss;

(3) may not exceed a term of 15 years;

(4) may not bear interest exceeding seven per cent, except
that loans granted under this subsection may bear interest at arate not
to exceed eight per centif the commissioner determines that anincrease
in the interest rate is necessary for the security of the loan.

-3 - HCSSB 184 (Finance)
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(d) Except as provided in (e) of this section,
commercial fishing loan may be made to a person for t
struction, repair or upgrading of a fishing vessel or

to an associate of the borrower
rower. For the purposes of this
means

(¢D) a corporation or
is an officer, director or
beneficial owner of 10 per cent
ties ;

(2) a person who is,
owner of 10 per cent or more of

borrower;

(3) a trust or other

stantial beneficial interest or

trustee or in a similar

4) a relative or
spouse, who has the same home as
(5) a person directly or
by, or under common control with
(e) Two or more individual

the requirements specified in

jointly obtain a commercial

fishing vessel or

granted under this subsection
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section multiplied by the number
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(3) shall be secured by a first priority lien and appropriate
security agreement;

(4) may not bear interest exceeding seven per cent; and

(5) may not exceed 75 per cent of the appraised value of the
collateral used to secure the loan.

Sec. 4 . AS 16.10 s amended by adding new sections to read:

Sec. 16.10.333. LOANS FOR PURCHASE OF ALASKA LIMITED ENTRY PER-
MITS. (a) Loans under sec. 320(a) of this chapter may be made to an
individual commercial fisherman for the purchase of a Ilimited entry
permit upon certification by the commission that the fisherman is a
person who qualifies as a transferee for the permit under ch. 43 cf this
title and the regulations adopted by the commission.

(b) Upon approval by the commissioner, the permit to be purchased
may be pledged as security for a loan under (a) of this section, if

(l) the certificate for the pledged permit lists the commis-
sioner as the legal owner of the permit;

(2) the certificate for the pledged permit lists the debtor
as the equitable owner of the permit;

(3) all annual permit cards issued under the pledged permit
list the name of the debtor;

(4) all obligatio \s and responsibilities of a permit owner
are assumed by the debto.;

(5) co-signers or other sureties for performance under the
note are not vested with any rights in the pledged permit anltheir
obligation is limited to satisfaction of the note and paymentof costs
directly incurred by the department in administering the loan.

(c) The commissioner is not liable for any act or omission re -
sulting from permit ownership nor w ill thatact or omission affect his
title to the permit or his rights under it.

-5 HCSSB 184 (Finance)
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(d) Upon satisfaction of the note by the debtor, the commissioner
shall certify to the commission that the note has been satisfied.

(e) Upon certification as provided in (d) of this section, the
commission shall amend the permit certificate to list the debtor as the
legal owner.

Sec. 16.10.335. DEFAULT AND FORECLOSURE. (a) If the debtor
defaults upon . note for which a limited entry permit has been pledged
as security under sec. 333 of this chapter, the commissioner shall
provide the debtor, by registered or certified mail sent to his last
known address on file with the commissioner, with a notice of default
which 1includes

(€D a description of the security given for the note includ—
ing the number assigned to the pledged permit by the commission;

(2) the date upon which the default occurred;

(3) the amount of arrearages as of the date of the notice,
the total amount remaining on the note less unearned interest, and the
amount of daily interest;

(A) a statement that the debtor may, within 15 days of the
postmark date of the notice, request a hearing at which he may submit
evidence showing he has not defaulted;

(5) a statement that the note may be reinstated if brought
current within 60 days from the postmark date of the notice;

(6) a statement that the note may be paid in full less un—
earned interest within 90 days from the postmark date of the notice;

(@) the place where reinstatement or payment in full may be
made; and

(8) a notice in at least 10-point bold type stating: "IM—
PORTANT: YOUR FAILURE TO REINSTATE OR PAY THIS NOTE IN FULL BY THE DATE
SPECIFIED WILL RESULT IN A FORFEITURE OF ALL RIGHTS TO THE PERMIT AND

184 (Finance) -6-
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THE POSSIBILITY OF LEGAL ACTION BEING INSTITUTED AGAINST ™""0U."

(b) Upon the debtor®"s failure to reinstate or satisfy the note
within the time specified in (a) of this section, his equitable interest
is terminated by operation of law without further notice. Any entry
permit cards 1issued to him under the permit shall be cancelled immedi—
ately upon receipt by the commission of a certificate of termination
containing a copy of the notice required by (a) of tl ?s section 1issued
by the commissioner.

Sec. 16.10.337. DEFICIENCIES AND TRANSFER OF ENTRY PERMITS AFTER
FORECLOSURE. (a) Upon a foreclosure on an entry permit as provided 1in
sec. 335 of this chapter, the commissioner shall offer the commission a
right of first refusal if the permit is subject to a buy-back progranm
under AS 16.43.290 - 16.43.330 at a price equal to the amount outstand-—
ing on the note plus any costs the department directly incurred 1in
administering the loan.

(b) IfT the commission does not exercise its right of first refusal
within 30 days after it receives the offer, or if the permit is not
subject to a buy-back program under AS 16.43.290 - 16.43.330, the de—
partment shall promptly notify the debtor of this fact. The debtor has
30 days from the postmark date of the notice to nominate a person quali-
fied to assume the note. The person nominated must qualify under the
requirements of sec. 333(a) of this chapter. If qualified, he may
assume all rights and liabilities of the original debtor.

(c) IT the debtor is unable to nominate a qualified person to
assume the note under (b) of this section, the permit must be made
available to a qualified person, chosen as provided 1in this section, who
must assume the note subject to all rights and liabilities of the ori—
ginal debtor. The commission shall provide the commissioner with a list

of persons chosen by lottery who qualify as transferees of entry permitsJ

-7- HCSSB 184 (Finance)



1 under ch. 43 of this title and regulations adopted by the commission and

2 who have met the residency and commercial fishing participation require- j
3 ments of sec. 310(a) of this chapter. The commissioner then shall

A determine, in order of presentation, any remaining qualifications. The

5 commissioner shall allow the fi?;st applicant meeting all qualifications

C to assume the note.

7 (d) Nothing in this section affects the right of the commissione
S to institute legal action for a deficiency resulting from a default on a

9 note given under sec. 333 of this chapter. In addition to any defi—

10 ciency, the debtor 1is Iliable for the costs of administering the note and
1 for costs and attorney fees.

12 Sec. lu.10.339. REGULATIONS. The commission, with the approval of
13 the department, shall adopt regulations to implement secs. 333 - 337 of

vi this chapter.

|D Sec. 16.10.342. SPECIAL ACCOUNT ESTABLISHED. (a) There is estab—
10 lished as a special account within the commercial fishing revolving loan
17 fund the foreclosure expense account.

18 (b) The commissioner may credit the foreclosure expense account

19 with money earned as a result of an increased interest rate on a com—

20 mercial fishing loan granted under sec. 320(c) of this chapter.

21 (c) The commissioner may expend money credited to the foreclosure

22 expense account when necessary to protect the state®"s security interest

23 in collateral on loans granted under secs. 300 - 370 of this chapter or ;
A to defray expenses incurred during foreclosure proceedings after a

25 default by an obligor.

ZG * Sec. 5. AS 16.10.360 is amended by adding new paragraphs to read:

27 (3) "commission” means the Commercial Fisheries Entry Commis—
23 sion;

?L 4) "debtor"” means an individual commercial fisherman who

1CSSB 184 (Finance) -8-
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either initially contracts for a loan under secs. 333 - 337 of this
chapter or assumes a loan as provided in those sections.
Sec. 6. AS 16.43.150(g) 1is amended to read:

(9) Except as provided in AS 16.10.333 - 16.10.337, an [Aft] entry

permit may not be:

(¢D) pledged, mortgaged, leased, or encumbered in any way;

(2) transferred with any retained right of repossession or
foreclosure; or

3) attached, distrained, or sold on execution of judgment or
under any other process or order of any court.
Sec. 7. AS 16.43.170(a) 1is amended to read:

(a) Except as provided in AS 16.10.333 - 16.10.337, entry [ENTRY]
permits and interim-use permits are transferable only through the com—
mission as provided in this section and sec. 180 of this chapter and
under regulations adopted by the commission.

Sec. 8. This Act takes effect July 1, 1978.

-0- HCSSB 184 (Finance)
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Original sponsors: Osterback and Snider Offered: 2/3/73
Referred: Finance

IN THE HOUSE BY THE RESOURCES COMMITTEE
CS FOR HOUSE BILL NO. 573
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act amending the Commercial Fishing Loan Act; and

providing for an effective date."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10.310(a)(1)(A) 1is amended to read:

(A) individual commercial fishermen who have been state
residents for a continuous period of five years immediately pre—
ceding the date of application for a loan under secs. 300 - 370 of
this chapter and have had a crewmember or commercial fishing
license under AS 16.05.480 or a permit under ch. 43 of this title
for any three of the past five years, and who actively participated
in the fishery during that period, for the repair, restoration or
upgrading of existing vessels and gear, for the purchase of entry
permits and gear, and for the construction and purchase of vessels;
and

* Sec. 2. AS 16.10.310(a)(1) 1is amended by adding a new subparagraph to
read:

(C) corporations, partnerships, or joint ventures, 100
per cent of which are owned by individual commercial fishermen who
have been state residents for a continuous period of five years
immediately preceding the date of applicat%on for a loan under
secs. 300 - 370 of this chapter and have had a crewmember or com—
mercial fishing license under AS 16.05.480 or a permit under ch. 43

of this title for any three of the past five years, and who activel;

participated in the fishery during that period, for the repair,

COMMITTEE COPY - cshb 573
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restoration or upgrading of existing vessels and gear, for the

purchase of gear, and for the construction and purchase of vessels.

* Sec. 3. AS 16.10.320 is amended to read:

Sec. 16.10.320. LIMITATIONS ON LOANS. A commercial fishing loan
may not exceed $500,000 [$150,000]. A Iloan may not run longer than 15
years or bear interest exceeding seven per cent, and it shall be secured
by a first lien and appropriate security agreements, except that a lien
in favor of the state is not required for loans guaranteed fully by the
federal government under the Federal Ship Financing Act of 1972 (46
U.S.C. secs. 1271-1279b; 86 Stat. 909), as amended. In the case of a
security agreement given to secure a loan made under secs. 300 - 370 of
this chapter and covering a vessel documented under the laws of the
United States and so long as the Ship Mortgage Act of 1920 (46 U.S.C.
secs. 911-984; 41 Stat. 1000), as amended, and the Shipping Act of 1916
(46 U.S.C. secs 801-842; 39 Stat. 728), as amended, remain ambiguous
with respect to whether or not a state or state agency qualifies as a
citizen of the United States for purposes of those Acts, the first lien
requirement of this section may be satisfied by the recordation and
endorsement of a first preferred ship mortgage under the Ship Mortgage
Act of 1920, and by perfection of a security interest under the Uniform
Commercial Code - Secured Transactions (AS 45.05.690 - 45.05.794), if
the approval of the Secretary of Commerce is obtained under 46 U.S.C.
sec. 839 for the transfer to the department of the interest iIn a vessel
documented under the laws of the United States. In the case of a secur—
ity agreement given to secure a loan made under secs. 300 - 370 of this
chapter and covering a vessel documented under the lawa of the United
States, the first lien requirement of this section may also be satisfied

by use of a trust deed and bond issue under it, if the trustee is a

citizen of the United States and obtains a first preferred ship mortgage

CSHB 573 2
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on the vessel under the Ship MortgageAct of 1920, and the approval of
the Secretary of Commerce 1is obtained under 46 U.S.C. secs. 839 and 961
for the transfer of the bond or bonds to the department if the trustee
IS not a trustee approved by the Secretary of Commerce under 46 U.S.C.
secs. 808, 835 and 961. Loans may not exceed 75 per cent of the ap—
praised value of the collateral used to secure the loan.

Sec. 4. AS 16.10.320 is amended by adding a new subsection to read:

(b No more than one commercial fishing loan may be made to a
person for the purchase, construction, repair or upgrading of a fishing
vessel or i1ts gear. A loan to an associate of the borrower iIs con—
sidered to be a loan to the borrower. For the purposes of this section,
"associate of the borrower" means

(1) a corporation or other organization of which the borrower
is an officer, director or partner, or is, directly or indirectly, the
beneficial owner of 10 per cent or more of any class of equity securi—
ties ;

(2) a person who 1is, directly or indirectly, the beneficial
owner of 10 per cant or more of any class of equity securities of the
borrower;

(3) a trust or other estate in which the borrower has a sub—
stantial beneficial interest or as to which the borrower serves as
trustee or in a similar fiduciary capacity;

(4) a relative or spouse of the borrower or a relative of the
spouse, who has the same home as the borrower;

(5) a person directly or Indirectly controlling, controlled
by, or under common control with, the borrower.

Sec. 5. AS 16.10 is amended by adding new sections to read:
Sec. 16.10.333. LOANS FOR PURCHASE OF ALASKA LIMITED ENTRY PER—
MITS. (a) Loans under secs. 300 - 370 of this chapter may be made to

COMMITTEE COPY 3~ CSIB 573



1 an Individual commercial fisherman for the purchase of a limited entry
2 permit upon certification by the commission that the fisherman is a

3 person who qualifies as a transferee for the permit under ch. 430f this
4 title and the regulations adopted by the commission.

S (b) Upon approval by the commissioner, the permit to be purchased
6 may be pledged as security for s. loan under (a) of this section, if

! (1) the certificate for the pledged permit lists the commis—
8 sioner as the legal owner of the permit;

9 (2) the certificate for the pledged permit lists the debtor
10 as the equitable owner of the permit;

n (3 all annual permit cards issued under the pledged permit
2 list the name of the debtor;

13 (4) all obligations and responsibilities of a permit owner

14 are assumed by the debtor;

15 (5) co-signers or other sureties for performance under the

16 note are not vested with any rights in the pledged permit and their

17 obligation is limited to satisfaction of the note and payment of costs
18 directly incurred by the department in administering the loan.

19 (c) The commissioner is not liable for any act or omission re—

2 sulting from permit ownership nor will that act or omission affect his
A title to the permit or his rights under it.

2 (d) Upon satisfaction of the note by the debtor, the commissi, mer
23 shall certify to the commission that the note has been satisfied.

24 (e) Upon certification as provided in (d) of this section, the

25 commission shall amend the permit certificate to list the debtor as the
26 legal ovmer.

21 Sec. 16.10.335. DEFAULT AND FORECLOSURE, (@) |If the debtor

28 defaults upon a note for which a limited entry permit has been pledged
29 as security under sec. 333 of tbis chapter, the commissioner shall

CSHB 573 T COMMITTEE COPY
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provide the deb”r, by registered or certified mail sent to his last
known address on file with the commissioner, with a notice of default
which i1ncludes

(1) a description of the security given for the note includ—
ing the number assigned to the pledged permit by the commission;

(2) the date upon which the default occurred;

(3) the amount of arrearages as of the date of the notice,
the total amount remaining on the note less unearned interest, and the
amount of daily interest;

(4) a statementthat the debtor may, within 15 days of the
postmark date of the notice, request a hearing at which he may submit
evidence showing he has not defaulted;

(5) a statement that the note may be reinstated i1If brought
current within 60 days from the postmark date of the notice;

(6) a statement that the note may be paid in full less un—
earned interest within 90 days from the postmark date of the notice;

(7) the place where reinstatement or payment in full may be
made; and

(8) a notice in at least 10-point bold type stating: "IM—
PORTANT: YOUR FAILURE TO REINSTATE OR PAY THIS NOTE IN FULL BY THE DATE
SPECIFIED WILL RESULT IN A FORFEITURE OF ALL RIGHTS TO THE PERMIT AND
THE POSSIBILITY OF LEGAL ACTION BEING INSTITUTED AGAINST YOU."

(b) Upon the debtor®s failure to reinstate or satisfy the note
within the time specified in (a) of this section, his equitable interest
is terminated by operation of law without furthernotice. Anyentry
permit cards issued to himunder the permit shall be cancelled immedi—
ately upon receipt by the commission of a certificate of termination
containing a copy of the notice required by (a) of this section issued

by the commissioner.

COMMITTEE COPY -)- (shh 573



Sec. 16.10.337. DEFICIENCIES AND TRANSFER OF ENTRY PERMITS AFTER
FORECLOSURE, (@) Upon a foreclosure on an entry permit as provided 1in
sec. 335 of this chapter, the commissioner shall offer the commission a
right of first refusal 1f the permit 13 subject to a buy-back program
under AS 16.43.290 - 16.43.330 at a price equal to the amount outstand—
ing on the note plus any costs the department directly incurred 1iIn
administering the loan.

(b) If the commission does not exercise its right of first refusal
within 30 days after it receives the offer, or if the permit is not
subject to a buy-back program under AS 16.43.290 - 16.43.330, the de—
partment shall promptly notify the debtor of this fact. The debtor has
30 days from the postmark date of the notice to nominate a person quali—
fied to assume the note. The person nominated must g\ialify under the
requirements of sec. 333(a) of this chapter. If qualified, he may
assume all rights and liabilities of the original debtor.

(c) If the debtor is unable to nominate a qualified person to
assume the note under (b) of this section, the permit must be made
available to a qualified person, chosen as provided iIn this section, who
must assume the note subject to all rights and liabilities of the ori—
ginal debtor. The commission shall provide the commissioner with a list
of persons chosen by lottery who qualify as transferees of entry permits
under ch. 43 of this title and regulations adopted by the commission and
who have met the residency and commercial fishing participation require—
ments of sec. 310(a) of this chapter. The commissioner then shall
determine, 1in order of presentation, any remaining qualifications. The
commissioner shall allow the first applicant meeting all qualifications

to assume the note.
(d) Nothing in this section affects the right of the commissioner

to institute legal action for a deficiency resulting from a default on a

CSHB 573 6
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note given under sec. 333 of this chapter. In addition to any defi—
ciency, the debtor is liable for the costs of administering the note and
for costs and attorney fees.

Sec. 16.10.339. REGULATIONS. The commission, with the approval of
the department, shall adopt regulations to implement secs. 333 - 337 of
this chapter.

Sec. 6. AS 16.10.360 is amended by adding new paragraphs to read:

(3) "commission™ means the Commercial Fisheries Entry Commis—
sion;

(4) "debtor™ means an individual commercial fisherman who
either initially contracts for a loan under secs. 333 - 337 of this
chapter or assumes a loan as provided in those sections.

Sec. 7. AS 16.43.150(g) 1is amended to read:

(g) Except as provided in AS 16.10.333 - 16.10.337, an [AN] entry
permit may not be:

(1) pledged, mortgaged, leased, or encumbered in any way;

(2) transferred with any retained right of repossession or
foreclosure; or

(3) attached, distrained, or sold on execution of judgment or
under any other process or order of any court.

Sec. 3. AS 16.43.170(a) 1is amended to read:

€)) Except as provided in AS 16.10.333 - 16.10.337, entry [ENTRY

permits and interim-use permits are transferable only through the com—
mission as provided in this section and sec. 180 of this chapter and

under regulations adopted by the commission.

* Sec. 9. This Act takes effect July 1, 1978.

-7- CSHB 573
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Introduced: 1/9/78
Referred: Fesourc.es

Finance
1 IN THE HOUSE BY OSTERBACK AND SNIDEP
2 HOUSE BILL NO. 573
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TENTH LEGISLATURE - SECOND SESSION
5 A BILL
6 For an Act entitled: An Act amending the Commercial Fishing Loan Act; and
7 providing for an effective date.””

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. AS 16.10.310(a)(1) 1is amended by adding a new subparagraph

10 to read:

1 (C) corporations, partnerships, or joint ventures 51 per
12 cent of which are owned by individual commercial fishermen who have
13 been state residents for a continuous period of five years and have
14 had a commercial fishing license for three years for the purchase,
15 construction, repair or upgrading of fishing vessels or gear;

16 * Sec. 2. AS 16.10.320 is amended to read:

7 Sec. 16.10.320. LIMITATIONS ON LOANS. A commercial fishing loan
18 may not exceed $150,000. A loan may not run longer than 15 years or

19 bear interest exceeding seven per cent, and, except as provided under

20 (b) of this section, it shall be secured by a first lien and appropriate
2 security agreements, except that a lien in favor of the state is not

2 required for loans guaranteed fully by the federal government under the
23 Federal Ship Financing Act of 1972 (46 U.S.C. secs. 1271-1279b; 86 Stat.
24 909), as amended. In the case of a security agreement given to secure a
25 loan made under secs. 300 - 370 of this chapter and covering a vessel

26 documented under the laws of the United States and so long as the Ship
27 Mortgage Act of 1920 (46 U.S.C. secs. 911-984; 41 Stat. 1000), as

28 amended, and the Shipping Act of 1916 (46 U.S.C. secs 801-842; 39 Stat.
29 728), as amended, remain ambiguous with respect to whether or not a

1 HB 573



1 state or state agency qualifies as a citizen of the United States for

2 purposes of those Acts, the first lien requirement of thi3 section may

3 be satisfied by the recordation and endorsement of a fir3t preferred

4 ship mortgage under the Ship Mortgage Act of 1920, and by perfection of
5 a security interest under the Uniform Commercial Code - Secured Trans—
6 actions (AS 4b.05.69G - 45.05.794), 1f the approval of the Secretary of
7 Commerce 1is obtained under 46 U.S.C. sec. 839 for the transfer to the

8 department of the interest in a vessel documented undet the laws of the
9 United States. In the case of a security agreement given to secure a

10 loan made under secs. 300 - 370 of this chapter and covering a vessel

1 documented under the laws of the United States, the first lien require—
12 ment of this section may also be satisfied by use of ;i trust deed and

13 bond i1ssue under it, i1f the trustee is a citizen of the United States

14 and obtains a first preferred ship mortgage on the vessel under the Ship
15 Mortgage Act of 1920, and the approval of the Secretary of Commerce is
16 obtained under 46 U.S.C. secs. 839 and 961 for the transfer of the bond
17 or bonds to the department i1f the trustee is not a trustee approved by
18 the Secretary of Commerce under 46 U.S.C. secs. 808, 335 and S61. Loans
19 granted under this subsection may not exceed 75 per cent of the ap—

20 praised value of the collateral used to secure the loan.

21 * Sec. 3. AS 16.10.320 is amended by adding a new subsection to read:

2 (b) A commercial fishing loan for the repair, restoration, or
23 upgrading of existing vessels and gear or for the purchase of gear and
24 the construction and purchase of fishing vessels may be secured by a

25 lien subordinate to .. valid first lien and security agreement granted to
2% a private lending institution. A loan granted under this subsection

27 D) shall be to an obligor approved by the commission
28 responsible and possessing the ability, experience, financial resources,

29 and other qualifications necessary to the adequate operation and mainte-
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nance of the fishing vessel;

(2) may not exceed $150,000 or 15 per cent of the appraised
value of the fishing vessel, whichever an"- is less, when a fishing
vessel is to be constructed or an existing fishing vessel 1is to be
purchased;

(3) may not exceed $150,000 when a fishing vessel or gear i3
to be repaired, restored, or upgraded;

(4) may not exceed a term of 15 years;

(5) may not bear iInterest exceeding seven per cent.

* Sec. 4. This Act takes effect July 1, 1973.

#HCOMMITTEE COPY o



THE LiXitSi </ 1T. .'DATE OF *i.ASK\
1.5 12 i.i tii'SL \FURL

Vv, tr

. H-OHi ST
Bill/Result.. ~ 'e>, HB 5/3 , o _ L
Title  An Act amending the Commercial Fishing Loan ATt

Requester hy Date 1-17-78

II.  FISCAL DETAIL ,
Agency Affected Commerce & Economic Development

]Yo(?ram Categorb Affected  Development
Budget Request Unit(s) Affected Division 0f Business Loans

EXPENDITURES (Thousands of Dollars)

FY 77 FY 7S FY 79 FY 80 FYy 81 FYy 82

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES NONE
500 EQUIPMF.NT

600 LAND & STRUCTURES

700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars)
GENERAL FUND

FEDERAL FUNDS
OTHER (Specify)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

Il. ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)

No fiscal impact.

IV. DATE /-7 - PREPARED BY .

Originel: - Leqislatie Finance bRolE " —— UAMG
' Prine Sponsor Qﬁﬂsﬁegislator Named)

3B (0L (Rev. 10/75)




ALASKA STATE LEGISLATURE

HOUSE .BILL

"An Act amending the Commercial
Fishing Loan Act;

SECOLID. Session

for an effective date."”

Commercial

Fishing Loan Act;

Introduced in the House

and providing

HISTORY IN THE HOUSE

Read first time and referred
to Committee on

Resources and Finance

Reported back with
recommendation that

Read second time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by Speaker
Sent to Senate

HISTORY IN THE SENATE

Read first time and referred
to Committee on

Reported hack with
recommendation that

Read second time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed bv President
Returned to House

HISTORY IN THE HOUSE

Received from Senate

Concurred in Senate amendment
thus adopting:

Failed to concur in Senate amend'
ment; asked Sen. to recede

Senate receded from amendment

Senate failed to recede from
amendment

FCC appointed by House

FCC appointed by Senate

FCC adopted

To enrolling

Reported correctly enrolled

Sent to Governor

by Governor

Filed with Lt. Governor






|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Date






attempt to prevent a situation 1in which a bill passes
the Legislature with a definite appropriation, only

to have the Dept, say it doesn®"t have adequate funds
to do what the Legislature requested. He advised

committee members that it had been over a month since
the Dept, was initially contacted, and it has not yet

responded.

Senator Ti 11 ion moved that 11IB 577 (Special appropriation
10 Dept, of Education for Broadcasting Arctic Winter
Games) be brought wup for discussion. lie advised that
the bill appropriates $S,200 for* one hour of televised
highlights and three hours of radio broadcast of

the Arctic Winter Games by Armed Forces and Public
Communications. Funds break down to $2,200 for
travel, and $3, GOO for <contractual, adding that the
Legislature has funded a grant for contestants to
participate 1in the Winter Games. No motion on the
bill was forthcoming from committee members, and the
bill was returned to the file.

Senator Meland moved that SSSB 473 (Special appropriation
to Dept, of Natural Resources for Skagway-Carcross
campground) be brought on for discussion. lie advised
tliat the appropriated funds would provide for state
participation in the planning, engineering, and
construction of campground accommodations on the

new Skagwny campground. Senator Tillion stated that
he believed the appropriation should be placed 1in the
FY 79 <capital budget. Chairman Sackett agreed, stating
that the bill even carries an effective date of

July 1, 1978. Senator Meland stated that it was his
understanding that the project was to be completed
during the summer of 1978, and Chairman Sackett added
that wunder those <circumstances, the bill should seek

a special appropriation so the work <could be commenced
immediately. Senator Meland advised that he would
discuss the bill with Senator Ray and bring it up

for discussion at a subsequent meeting.

(Senator Orsi.ni entered the meeting at this time, 8:35 a.

Senator Tillion moved that SB 281 (Relating to agricultural

loans under the Alaska Agricultural Loan Act) be brought
up for discussion, advising committee members that he
had talked with those working on permanent fund matters
and decided it would not. be proper to deal with the

permanent fund at this time. He was, therefore, proposing

-J 40-

HB 57 7

NO MOTION
1B 577

SSSB 473

MELAND TO
SEEK
CLARIFICA—
TION FROM
RAY

SB 281

3/3/78
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COMMITTEE REPORT

SENATE
FURTHER:
2/24/78
Date:
Mr. President:
The Committee on FINANCE has had CSHB 577__

special appropriation to the Dept, ol Education tor costs of broadcasting the
Arctic Winter Games

under consideration and (a majority of the committee) (the committee
reports it back as follows)

() recommends it do pass () recommends it do not pass
() recommends it do pass with attached amendment(s)

() recommends it be replaced with CS for

and () new title () same title

() AND attaches a Letter of Intent () New Fiscal Note
() reports it back without recommendation

() and recommends it be referred to the Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

Chairman

S 60 (rev. 6/77)



COMMITTEE REPORT

SENATE
2/9/78 FURTHER: FINANCE
Date: f~eb ~791<f
Mr. President:
The Committee on STATE AFFAIRS has had CSHB 577

special appropriation to Dept, of Ed for costs of broadcasting the Arctic Winte
Games

under consideration and (a majority of the committee) (the committee
reports it back as follows)

( ) recommends it do pass () recommends it do not pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for

and () new title () same title

() AND attaches a Leller™p”™ In thjpt~ () New Fiscal Note
reports it back withp™t recommendation

() and recommends it be referred to the Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

“Ho-

m 1£&>

d J k|

Co _Chairman

S 60 (rev. 6/77)



- 13 - : /
4 4 7 3
Original sponsors: Bradley and Gruening O ffered:  2/6/738
Referred: Rules
IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 577
IN THE LEGISLATURE OF THE S. ATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: ~“An Act making a special appropriation to the Department

of Education for costs of broadcasting the Arctic

Winter Games; and providing for an effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $3,200 Is appropriated from the general fund to
the Department of Education for the Alaska Public Broadcasting Commission to
pay the costs of broadcasting the Arctic Winter Games being held in March
in the Northwest Territory of Canada.

* Sec. 2. The unexpended and unobligated portion of this appropriation
lapses into the general fund June 30, 1978.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

COMMITTEE COPY -1- cshb 577 engrossed

kMM i i T km =
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E OF THE STATE OF ALASKA
TH LEGISLATURE

FISCAL NOTE

THE LEGISLATUR
TEN

[ REQUEST

Bill/Resolution No. HB 577
Tide Broadcast Costs of the Arctic Winter Games

Requested bv Leeislative Finance Date

Il. FISCAL DETAIL
Agency Affected Department of Education

Program Category Affected Education
Budget Request Unit(s) Affected Alaska Public Broadcasting Commission

EXPENDITURES (Thousands of Dollars)

FY 77 F 8 FY 79 FY 80 FY 81 FY 82

Y 7
100 PERSONAL SERVICES 2.0
200 TRAVEL 2.2
300 CONTRACTUAL 3.6
400 COMMODITIES -4
500 EQUIPMENT -0-

600 LAND & STRUCTURES -0-
700 GRANTS. CLAIMS. ETC. -0-
TOTAL 8.2

FUNDING (Thousands of Dollars)

GENERAL FUND 8.2
FEDERAL FUNDS

OTHER (Specify)

POSITIONS
FULL TIME -0-
PART TIME -0-
TEMPORARY

II. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Tapes of the Arctic Winter Games from the Canadian Broadcasting Co. will be air—
freighted to Anchorage on a 12 to 14 hour delay. The tapes will consist of one hour
per day of TV highlights plus three hours per day live radio feed-backs of basketball

and hockey events.

The service will be available to the Armed Forces NET, Public Broadcasting, Bush
TV demonstration stations and commercial stations free of charge.

IV. DATE January 31, 1978 PREPARED » Mike Porcaro

AGENCY Ay Public Broadcasti ng Cnmmi.gRinn
Original: Legislative Finance PHONE
cc: Budget and Management

Prime Sponsor (First Legislator Named)






ALASKA STATE LEGISLATURE

TENTH... Legislature SECOND.. Session

"An Act making a special approp
riation to the Office of the
Governor for coats of broad-
casting the Arctic Winter Games
and providing for an effective
date." *

Spec, approp. Arctic Winter Games

Intro luted in the HOUSE e 7..,19.7.

31-002

19 78

Jan.

LAT~

HISTORY IN THE HOUSE

Read first time and referred
to Committee on

State Affairs and

Finance ,
Reported back with
recommendation that

Read second time and n

Read third time and

PASS-'A-¢/ Effective Date

Yeas 25" Yeas

Nays ' Nays,4.

Abscnt— Absent

Excused Excused
Reconsideration

PASS Effective Date

Yeas Yeas

Nays Nays

Absent Absent

Excused Excused

Report'":! correctly engrossed
Signed by Speaker
Sjent to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

Read first time andjredamed
to Committee on.

Reported hack with ~ 4
rcconunendalion that £5St; XU

A sn,c YT

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reconsideration
PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Returned to House

SECRETARY OF THE SENATE

HISTORY IN THE HOUSE

Received from Senate

Concurred in Senate amendment
thus adopting:

Failed to concur in Senate amend-
ment: asked Sen. to recede

Senate receded from amendment

Senate failed to recede from
amendment

FCC appointed by House

FCC appointed by Senate

FCC adopted

To enrolling

Reported correctly enrolled

Sent to Governor

by Governor

Filed with Lt. Governor

Chapter No.



Introduced: 1/9/78
Referred: State Affairs and

Finance

IN THL HOUSE BY BRADLEY AND GRUENING

HOUSE BILL NO. 577
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL
JFor an Act entitled: "An Act making a special appropriation to the Office of

the Governor for costs of broadcasting the Arctic
11 Winter Games; and providing for an effective date."
g BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
10 * Section 1. The sum of $10,000 1is appropriated from the general fund to
1 the O0ffice of the Governor to pay the costs of broadcasting the Arctic Winter
1 Games being held in March in the Northwest Territory of Canada.
] * Sec. 2. The unexpended and unobligated portion of this appropriation
|| lapses into the general fund June 30, 1978.

19 * Sec. 3. This Act takes effect immediately 1in accordance with AS 01.10.-
10070(c).
4

18

23

A

B3

2

-1' HB 577



Jriginal sponsors: Bradley and Gruening Offered: 2/6/78
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 577
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act making a special appropriation to the Department

of Education for costs of broadcasting the Arctic

Winter Games; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $8,200 is appropriated from the general fund to
the Department of Education for the Alaska Public Broadcasting Commission to
pay the costs of broadcasting the Arctic Winter Games being held in March
in the Northwest Territory of Canada.

* Sec. 2. The unexpended and unobligated portion of this appropriation
lapses into the general fund June 30, 1978.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

'1' CSHB 577



ARCTIC winter games

100 - PERSONNEL

budget

4 Reporter/Play-by-play persons @ $50.00/day

1 Engineer @ $50.00/day

Eight days total per diem

200 - TRAVEL

5 Airfares on charter 0 $300/each
Tape shipment 0 $45. per 25 Ibs.

Broadcast equipmenttransportation

300 - COMMUNICATIONS

Hay River, N.W .T. audio to border:
Installation
use (3 3 hr/day
TOtal use - 7 days

(Canadian)

Border to Anchorage:
Use 0 3 hr/day

Total use - 7 days

(United States)

400 - COMMODITIES
10 Video cassettes - 1 hr. ea.
12 Audio C assettes - I-’i hr. each
Assorted cable and hardw are
TOTAL

$ 1500.

500.

22

351.

00

.00

00

00

96

=2485.72

150.

1050.

225.

85.

100.

00

00

00

00

00

$ 2,000.00

2,245.00

3,535.72

410.00

$8,190.72



THE LEGISLATURE OF THE STATE
TENTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No. HB 577
Tide Broadcast Costs or the Arctic Winter Ganes

Requested bv Legislative Finance

FISCAL DETAIL
Agency Affected
Program Categoiry Affected

Department of Education
tducation

OF ALASKA

nte T1=1777

Budget Request Unit(s) Affected Alaska Public Broadcasting Commission

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82

100 PERSONAL SERVICES 2.0
200 TRAVEL 2.2
300 CONTRACTUAL 3.6
400 COMMODITIES 4
500 HOUIPMENT -0-
600 LAND & STRUCTURES -0-
700  GRANTS. CLAIMS. ETC. -0-

TOTAL 8.2

FUNDING (Thousands of Dollars)

GENERAL FUND 8.2

FEDERAL 17°UNDS
OTHER (Snecifv)

POSITIONS

FULL TINF -0-
PART TIME -0-
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section
Tapes of the Arctic Winter Cames from the Canadian

freighted to Anchorage on a 12 to 14 hour delay. The
per day of TV highlights plus three hours per day live
and hockey events.

1)

Broadcasting Co. will be air—
tapes will consist of one hour
radio feed-backs of basketball

The setvice will be available to the Armed Forces NET, Public Broadcasting, Bush

TV demonstration stations and commercial stations free of charge.

IV. DATE January 31, 197Pprijiarid BAMILI Poi-carti "N -———-———-———-
AGENCY Ab"f Public Broiidr.-ist. inp- Cntnmlssltin

Original: Legislative Finance PHONE

cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/76)



STATE

of ALASKA
DATEFebruary 1, 1978

to: Jay Hogan, D irector

Le gisla tive Finance TELEPHONE NO.:
FILE NO.:

FROM: SUBJECT: Fiscal Note H B 577
Janet 1
Admini O fficer
O ffice o f the Governor
The attached fisc al note re lating to broadcasting the Arctic
W inter Games w as requested o f the O ffice o f th e Governor, and
prepared by me based upon the tentative budget from the
Public Broadcasting Commission, Dept, o f Education, w ho had
originally requested th is appropriation
The backup form is th e w ork o f M. M ik e Porcaro, o f th e Public
Broadcasting Commission, and is identical to th at submitted
to Representative Bradley e arlier th is year.
I f th e se funds are appropriated” to_._tiie—Qf.fi.co—o f th e Governor,
w e intend o contract”""\vitli the Public Broadcasting Commi ission
SInng* ~ e - - . Py "y

t
1
to do the w ork.

02-001A



house of Representatives

Committee on State Affairs Pouch Vv
State Cnjiitol
Official Business Juneau, Alnsku 99811
MEMORANDUM 30 January 1970
SUBJECT: HB 577
T0: Rep. Steve Cowper, Chairman

Committee Members
House Finance Committee

FROM: Rep. Bob Bradley, Chairman f ,
House State Affairs Committee"--1T

The Arctic Winter Games are the "Olympics™ of the North Country. Alaskan
amateur and military athletes have competed with athletes from™ the Yukon
Territory and the Northwest Territory in the Games since 1970. This year
there will be over 50 military participants from Alaska.

The Alaska Forces Radio Network reaches 32 rural Alaskan communities with
. radio and some communities with television. Although the U.S. Air Force is
the Network's mother agency, it broadcasts radio to all military bases in

Alaska as well. The Network broadcasted the '76 election returns all over
rural Alaska and proved very successful.

This will be the first time in history that rural Alaskans willbe able to
see and hear the games at home.

Major Leo Vrana of the Alaska Forces Radio Network says they can transport
their equipment to and from the games, do all the filming, production, and
broadcasting for $10,000. In this day and ageof appropriations [think we
would be getting more than our moneys work for $10,000.

The money will be appropriated to the Governor's Office, specifically to the
Alaska Public Broadcasting Commission. The Commission will then contract
with the Alaska Forces Radio Network for the Broadcasting.

If any of you would like to contact any of the people involved | am sure
they will be glad to talk to you. ThoSe people are:

Major Leo Vrana, Alaska Forces Radio Network 752-3926
Michael Porcaro, Executive Director

Alaska Public Broadcasting Commission 272-9410
Cliff Fuglestad, Director

Arctic Winter Games for Alaska 265-2456

Don Cather, Chairman

Arctic Winter Games 276-6576



(Alaska jitate ~gtslature

House of Representatives

Committee on State Affairs

Official Business

Pouch V
State Capitol
Juneau, Alaska 99811

M E M [¢] R A N D U M February 27, 1978
SUBIJEC T: H B 577
TO : Senator Jo hn Sackett, Chairman
and Committee M embers

Senate Finance Committee
FROM: Representative Bob Bradley, C

House Sta te A ffairs Committee
| am the original sponsor o f th is b ill and the accompanying
re solution, HIJR 45 . | introduced the b ill w ith the round
figure o f $10,000, w hich w as given to me by M ichael Porcaro.
He la ter sent m e a budget for $8,200. The e ffect o f the CS
is sim ply changing $10,000 to $8200
The Arctic W inter Games are the 'O lympics™” o f the N orth
Country. Alaskan amateur and m ilitary athlete s have competed
w ith athletes from the Yukon and Northwest Territories in the
Games sinc e 1970. This year there w il b e over 50 m ilitary
participants from Alask a
The Alaska Forces Radio Netw ork reaches 82 rural Alaskan
communities w ith radio and some communities w ith tele vision
Although the Uu.s. Air Force is the Netw ork:"' s m other agency, it
broadcasts radio to a |1 m ilitary bases in Ala sk a as w e |l as
public rura | Alaska. The Netw ork broadcasted the ‘76 election
re turns a |1 over rural Alask a and proved very successful.
This w il be the first tim e in history that rura l Alaskans w il
b e able to se e and hear the games at home.
M ajor Le o Vrana o f the Ala sk a Forces Radio Netw ork says they can
transport th e ir equipment to and from the games, do a |1 the film
ing, production, and broadcasting for $8,200. I'n th is day and
age o f appropriations | think we would be getting more than our
money's worth for $8200
The money w ill b e appropriated to the G overnor's O ffice, spec.i
fically to the Ala sk a Public Broadcasting Commission . The
Commission w il then contract with the Netw ork for the broadcasting
Tim e is o f the essence sinc e the games w ill be held in M arch at
Hay River, Northw est Territory



MEMORANDUM

February 27, 1978

Page 2

I f any o f you have questions please contact one o f the
follow ing people:

M ichael Porcaro, Executive D irector 272-9418
Ala sk a Public Broadcasting Commission

M ajor Leo Vrana 752-3926

Ala sk a Forces Radio Network

Attached you w il find
Le tter and budget from M ichael Porcaro
O riginal H B 577
H IR 45 (went throwugh Senate Commerce, w aiting in Rules

for H B 577)

Thank you.



JAY HAMMOND. GO VERNOR

UKPAHTM1IBOT ESDIXATFIOIV
308 G STREET - ANCHORAGE . ALASKA 09501

ALASKA PUBLIC BROADCASTING COMMISSION 272 9418 - 277-1636

January 16, 1978

The Honorable Bob Bradley
State House of Representatives
Pouch V

Juneau, AK 99811

Dear Bob:

Reference our breakfast meeting in December, please find enclosed a budget
for coverage of the Arctic Winter Games, March, 1978 in Hay River, N. W.
Territories, Canada.

Since our meeting, I have explored both TV and audio distribution. The
cost of television coverage and distribution of the games, I felt, wets
prohibitive on a ‘live ' basis. | have, therefore, arranged with the CBC

to tape their daily hourly wrap-up of the day's activities and air-ship

the tape to Anchorage for delayed broadcast. Live coverage of the Arctic
W inter Games w ill have be be accompanied, via radio.
The enclosed budget w ill illustrate the costs. Should you have questions

or suggestions they are most welcome.

Best wishes for a productive Session.

Best regards

Michael F. Porcaro
Executive D irector

APBC

M FP:blh

CC: Leo Vrana



100

200

300

400

ARCTIC WINTER GAMES BUDGET

PERSONNEL

4 Reporter/Play-by-play persons

1 Engineer @ $50.00/day

Eight days total per diem

TRAVEL

5 Airfares on charter @ $300/each

Tape shipment @ $45. per

Broadcast equipment transportation

COMMUNICATIONS

Hay River, N.W .T. audio to
Installation
use @ 3 hr/day
Total use - 7 days

(Canadian)

Border to Anchorage:
Use @ 3 hr/day
Total use - 7 days

(United States)

COMMODITIES

10 Video cassettes - 1 hr.

12 Audio C assettes - |h hr.

Assorted cable and hardware

TOTAL

$

@ $50.00/day

1500.
245.
500.

22.
351.
2485.

150.

1050

225
85.

100.

00
00
00

00
96
72

00

.00

.00

00

00

$ 2.000.00

2,245.00

3,535.72

410.00

$8,190.72



Introduced: 1/9/78
Referred: State Affairs and

Finance

iIN THE HOUSE BY BRADLEY AND GRUEHIHG

2 HOUSE BILL NO. 577
3] IN THE LEGISLATURE OF THE STATE OF ALASKA
-i TENTH LEGISLATURE - SECOND SESSION
A BILL
!For an Act entitled: "An Act making a soecial appropriation to the Office of
J
| the Governor for costs of broadcasting the Arctic
aj Winter Games; and providing for an effective date."

QjEE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

|D * Section 1. The sum of $10,000 is appropriated from the general fund to
:|1|the Office of the Governor to pay the costs of broadcasting the Arctic Winter
]2IIames being held in March in the Northwest Territory of Canada.

]BJI * Sec. 2. The unexpended and unobligated portion of this appropriation

ij jllapses into the general fund June 30, 1978.

,F * Sec. 3. This Act takes effect immediately in accordance with AS 01.10.°"
Jjo70(c).

7!

J

DI

70

Y]

S B IR B B B

H '1' HB 577



Introduced: 1/9/78
Referred: State Affairs

I IN THE HOUSE BY BRADLEY

7 HOUSE JOINT RESOLUTION NO. 45
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
Requesting assistance from the Alaska
U Forces Radio Network incovering the

v 1 Arctic Winter Games.

r 'BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

a WHEREAS the 1978 Arctic Winter Games will be held ir Hay River and in
iol Mine Point 1in the Northwest Territory of Canada this March; and

ji WHEREAS Alaskan amateur and military athletes have competed with ath-
i> letes from the Northwest Territory and the Yukon Territory 1in the Arctic

B Winter Games since 1970; and

H WHEREAS thegamesoffer opportunities and encouragement to amateurand
ii, nmilitary athletes 1in Alaska to develop their skills 1in fourteen sporting

it events, including native Alaskan events; anu

ﬂ WHEREAS the games have never received radio or television coverage.

B before; and

E WHEREAS Alaskan participants 1in the games include members of the United
20 States artned services stationed In Alaska; and

ﬂ WHEREAS the Alaska Forces Radio Network is the sole source of news in

&. r parts of Alaska; and

73 WHEREAS the assistance of the Alaska Forces Radio Network 1in covering

2] the games would allow Alaskans in all parts of the state to follow closely

75 the progress of our athletes and make Alaskans more aware and proud of the
g;achievements of all Alaskans;

7/ BE IT RESOLVED that the Alaska State Legislature respectfully requests
70 the Alaska Forces Radio Network to work 1in cooperation with the Alaska Public
Broadcasting Commission to provide coverage of the Arctic Winter Games to be

.29.

-1" HJR 45



i held in the Northwest Territory of Canada in March, 1978.

j COPIES of this resolution shall be sent to Major Leo Vrana, Alaska

o "Forces Radio Network; Mr. Don Cather, Chairman of the Arctic Winter Games;
1

*Mr. Cliff Fuglestad, Director of the Arctic Winter Games for Alaska; and

miMr Michael Porcaro, Executive Director of the Alaska Public Broadcasting

>:iCommission.
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that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
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STATE

of ALASKA
DATEFebruary 1, 1978
To-. lay Hogan, D irector
Le gisla tive Finance TELEPHONE NO.:
FILE NO.:
FROM: SUBJECT: Fisc al Note HB 577
Janet
Admini O fficer
O ffice o f the Governor
The attached fisc all note relating to broadcasting the Arctic
W inter Games w as reqguested of th e O ffice o f th e Governor, and

prepared by me based upon the tentative budget from the

Public Broadcasting Commission, Dept, o f Education, w h o had
originally reqguested this appropriation

The backup form is the w ork o f M r. M ike Porcaro, o f the Public
Broadcasting Commission, and is identical to th at submitted

to Representative Bradley e arlier this year.

| f these funds are appropriated to thp o ffin_.P o f the Governortl
w e intend to contract w itn the Public Broadcasting Commission

to~do the w ork.

02-001A



COMMITTEE REPORT

HOUSE
1/7-r1 /0 FURTHER:
Date : v/
Mr. Speaker:
The Committee on yTijANCI-, has had Wi \-i

t making a special appropriation to the Office of the Governor for costs
acicastiag the Arctic Winter Games; effective date,”

under consideration and (a majority of the committee) (the committee
reports it back as follows)
() recommends it do pass () recommends it do not pass

() recommends it do pass with attached amendment(s)

() recommends it be replaced with CS for
and () new title () same title
() AND attaches a Letter of Intent () New Fiscal Note

() reports it back without recommendation

() and recommends it he referred to the Committee
MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:
= [ | M ;

{-) . =A si
C(i-r,; ViU A
{ g * ) : :_- X/ ,
i, o -~ L T R
wb
n A
Chairman
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Original sponsors: Bradley and Gruening

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 577
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Department
of Education for costs of broadcasting the Arctic

Winter Games; and providing for aneffectivedate.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASICA:

* Section 1. The sum of $8,200 is appropriated from the general fund to

u

mthe Department of Education for the Alaska Public Broadcasting Commission to

L . . . : .
pay the costs of broadcasting the Arctic Winter Gamesbeing held in March

in the Northwest Territory of Canada.

* Sec. 2. The unexpended and unobligated portion of this appropriation
)
lapses into the general fund June 30, 1978.

1
* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-



JAYHAMMOND. GOVERNOR

303 G STREET - ANCHORAGE, ALASKA S9501
ALASKA PUBLIC BROADCASTING COMMISSION 272-9413 - 277-1530

January 16, 1978

The Honorable Bob Bradley
State House of Representatives
Pouch V

Juneau, A K 99811

Dear Bob:

Reference our breakfast meeting in December, please find enclosed a budget

for coverage of the Arctic Winter Games, March, 1978 in Hay Rjj/le:r7"N. W.

Territories, Canada. - -

Since our meeting, I have explored both TV and audio distribution. The
cost of television coverage and distribution of the games, | felt, v;us

prohibitive on a ‘live ' basis. | have, therefore, arranged with the CBC

to tape their daily hourly wrap-up of the day's activities and air-ship

the tape to Anchorage for delayed broadcast. Live coverage of the Arctic
W inter Games w ill have to be accompanied via radio .
The enclosed budget w ill illustrate the costs. Should you have questions

or suggestions they are most welcome.

Best wishes for a productive Session.

Best regards,

Michael F. Porcaro
Executive Director

APBC

cc: Leo Vrana



100

200

300

400

ARCTIC VOMER GAMES BUDGET

PERSONNEL

4 Reporter/riay-by-play persons 0 $50.00/day

3. Engineer 0 $50.00/day

Eight days total per diem

TRAVEL

5 Airfares on charter 0 $300/each $ 1500.00
Tape shipment Q $45. per 25 Ilbs. 245.00
Broadcast equipment transportation 500.00

COMMUNICATIONS

llay River, N.W.T. audio to border:

Installation 22.00
use O 3 hr/day 351.96
Total use - 7 days = 2485.72

(Canadian)

Border to Anchorage:
Use O 3 hr/day 150.00
Total use - 7 days = 1050.00

(United States)

-COMMODITIES

3.0 Video cassettes - 1 hr. ea. 225.00

12 Audio C assettes ih hr. each 85.00
Assented cable and hardware 100.00
TOTAL

$

2,000.00

2,245.00

43.0.00

$8,190.72



[Iate Megislature

Committee on £a6or & Management
Pouch V

. . State Capitol
Official Business January 23, 1978 Juneau, Alaska 99811

M EMORANDUM

TO0: Chairman Steve Cowper and all Members
House Finance Committee

FROM: Representative Fred Brown

RE: HB-577 and HJR 45, 1Involving Assistance for Broadcasting
the Arctic Winter Games

I was on my way to the House State Affairs Committee to testify
on these matters, when |1 determined that they had already adjourned
and signed these bills out, and had not continued their meeting be—
cause of an absence of other members.

The event that is described in these proposals 1is one which occurs
in March of 1978, therefore if the Legislature is to look kindly on
them it should act quickly.

However, it is my view that, either through amendment of this
resolution and bill, or through other means, the Legislature should
also address the broadcasting or televising of the Annual World
Eskimo-Indian Olympics, usually held in Fairbanks at the Patty
Gymnasium on the University of Alaska campus in the last week of July
or first week of August.

As many of you know, participants from all over Alaska and fronm
the Northwest Territories attend these competitions, which extend for
many hours for three competitive days. It may be that continuous
broadcasting is not appropriate but broadcasting of highlights on the
hour through the Alaska Public Radio Network (and, 1if possible, through
the Alaska Forces Radio Network in the manner described 1in the current
resolution) would be appropriate. Also, although 1live televising might
be very awkward because of the lengthy nature of the events (three to
five hours per night for each of three nights), the preparation of a
well prepared and edited television program summarazing the event
seems very practical. The staff and facilities of KUAC-TV, as well
as associated personnel and perhaps the Alaska Review group would seem
competent to handle it with existing facilities, but perhaps with only
some additional monies. Without asking h.im or determining his avail—
ability, one person who has shown an extensive amount of competence in
this area would be Moses Wassilie.



Chairman Steve Cowper and all Members -2- January 23, 1978

This 1is only a preliminary suggestion inspired by the legislation
originally addressed by this memorandum. I have not extensively costed
out the subject, nor contacted the principals who might be involved.

It would seem appropriate to consider this question at the time
this resolution and this bill are before the Finance Committee; or,
alternatively, considering funding for such a project during the
Committee®s consideration of the budget for the Alaska Public Broadcasting
Commission (public radio network) and the University of Alaska (KUAC
and KUAC-TV).

Thank you very much for any consideration you may give to this
suggestion.

FB:kfm



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE
. REQUEST

Bill/Resolution No. HB 577
jitje Broadcast Costs ot the Arctic Winter Games

Requested bv Legislative Finance Date 1-27-75"

[l.  FISCAL DETAIL
Agency Affected_ Department of Education
Program CategsorYJ Affecte?, Education
Budget Request Unit(s) A

TeCTed Araska Public Broadcasting Commission

EXPENDITURES  (Thousands of Dollars)

FY77  FY78  FYT9  FY80 FY&  FY &

100 PERSONAL SERVICES 2.0
20 TRAVEL 2.2
30 CONTRACTUAL 3.6
200  COMMODITIES 4
500 EQUIPMENT -0-
600 LAND & STRUCTURES 0-
700  GRANTS. CLAIMS. ETC. -0-

TOTAL 8.

FUNDING  (Thousands of Dollars)
GENERAL FUND 82 1

FEDERAL FUNDS
OTHER (Specify)

POSITIONS

-0-
-0-

—gIrrirm

M
M
A

Tl
Tl
OR

o—ir—

UL
AR
EM

—OT

Y

Il ANALYSIS (See Fiscal Note Preparation Instructions, Section )

Tapes of the Arctic Winter Games from the Canadian Broadcasting Co. will be air—
freighted to Anchorage on a 12 to 14 hour delay. The tapes will consist of one hour
per day of TV highlights plus three hours per day live radio feed-backs of basketball
and hockey events.

The service will be available to the Armed Forces NET, Public Broadcasting, Bush
TV demonstration stations and commercial stations free of charge.

IV. DATF. January 31, 197SPREPARED

AGENCY A Public Broa.rlca.fi L1ng nnmmissinn
Original: Legislative Finance PHONE
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/76)



ARCTIC WINTER GAMES BUDGET

PERSONNEL $ 2,000.00

4 Reporter/Play-by-play persons @ $50.00/day
1 Engineer @ $50.0Q/day

Eight days total per diem

TRAVEL 2,245.00

5 Airfares on charter (? $300/each $ 1500.00
Tape shipment (¢ $45. per 25 1lbs. 245.00
Broadcast equipment transportation 500.00

COMMUNICATIONS 3,535.72

liay River, N.W.T. audio to border:

Installation 22.00
use 0O 3 hr/day 351.06
Total use - 7 days = 2485.72

(Canadian)

Border to Anchorage:
Use if 3 hr/day 150.00
Total wuse - 7 days - 1050.00

(United States)

COMMODITIES 410.00
10 Video cassettes - 1 In:, ea. 225.00

)2 Autiio C assettes - i hr. each 85.00

Assorted cable and hardware LOO.0O

TOTAL $8,150."/2



FORM @2 001BC

FORBRE-COMMUNICATIONS-

MAY EEHANDARITTEN

- M EMORANTDUM State of Alaska
DEPT
DIV

Legislative Affairs SEC
DATE = 2/2/78
u- .
from: Becky Frits subject:

House Finance Committee

Would you please prepare a House Finance Committee Substitute
for HB 577, with the changes indicated on the attached sheet
on pagesxifi lines 10 and 11. Return to me as soon as possible.

Thanks.



Introduced: 1/9/78
Referred: State Affairs and

Finance

IN THE HOUSE BY BRADLEY AND GRUENING

HOUSE BILL NO. 577
IN THE LEGISLATURE OF THE STATE OF ALASKA
1 TENTH LEGISLATURE - SECOND SESSION
A BILL
i, [For an Act entitled: "An Act making a special appropriation to the Office of
/ the Governor for costs of broadcasting the Arctic

it Winter Games; and providing for an effective date.”

) -

JIJEE IT ENACTED BY THE LEGISLATU9I3E3(3'<F0 ThE STATE OF ALASKA:

nl] * Section 1. The sum of _S-1-0rGOO-is, appropriated from the general fund to
3 8r&u-dca mfinOVUe:P £7cJuct™ -~ %0

,, Jfthe Office-o-f-the-Govemor-xo pay the costs of broadcasting the Arctic Winter

vi 1Games being held in March in the Northwest Territory of Canada.

i;il * Sec. 2. The unexpended and unobligated portion of this appropriation

1 llapses into the general fund June 30, 1978.

Hi | * Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-
10 070(c).
v

18

Hi

is

4

in

7/

-1- HB 577



Alaska |i>tate *egislature

House of Representatives

Committee on State Affairs Pouch V
State Capitol
Official Business Juneau, Alaska 99811
MEMORANDUM 30 January 1978
SUBJECT: HB 577
TO: Rep. Steve Cowper, Chairman

Committee Members
House Finance Committee

FROM: Rep. Bob Bradley, Chairman
House State Affairs Commit.

The Arctic Winter Games are the "Olympics™ of the North Country. Alaskan
amateur and military athletes have competed with athletes from the Yukon
Territory and the Northwest Territory in the Games since 1970. This year
there will be over 50 military participants from Alaska.

The Alaska Forces Radio Network reaches 32 rural Alaskan communities with
radio and some communities with television. Although the U.S. Air F>"rce is
the Network®"s mother agency, it broadcasts radio to all military bases in
Alaska as well. The Network broadcasted the *75 election returns all over
rural Alaska and proved very successful.

This will be the first time in history that rural Alaskans willbe ableto
see and hear the games at home.

Major Leo Vrana of the Alaska Forces Radio Network says they can transport

their equipment to and from the games, do all the filming, production, and

broadcasting for $10,000. In this day andage of appropriations Ithink we
would be getting more than our moneys work for $10,000.

The money will be appropriated to the Governor®s Office, specifically to the
Alaska Public Broadcasting Commission. The Commission will then contract
with the Alaska Forces Radio Network for the Broadcasting.

If any of you would like to contact any of the people involved 1| am sure
they will be glad to talk to you. Those people are:

Major Leo Vrana, Alaska Forces Radio Network 752-3926

Michael Porcaro, Executive Director
Alaska Public Broadcasting Commission 272-9418

Cliff Fuglestad, Director
Arctic Winter Games for Alaska 265-2456

Don Cather, Chairman
Arctic Winter Games 276-6576



CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Signature of Camera Operator Date



CoOMMITTETE REPORT

HOUSE
)
1 FURTHER:
-10-78
Date: Tk =il M . m]l : K
Mr. Speaker:
The Committee on ?IMNCE > has had HB 580

An Act making supplemental appropriations to the Department oi: Health and
Services, Medicaid; e.d.”

consideration and (a majority of the committee) (the committee

it back as follows)

recommends it do pass ( ) recommends it do not pass

recommends it do pass with attached amendment(s)

recommends it be replaced with CS for

() new title () same title

attaches a Letter of Intent ( ) New Fiscal Note

reports it back without recommendation

ocial

under

reports

{7)

«C )

)
and

( ) AND

¢ )

( ) and

MEMBERS SIGNING DO PASS:

recommends it be referred to the Committee

OTHER RECOMMENDATIONS:
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Chairman
H 60 (rev. 6/77)



Introduced: 1/10/7U
Referred: Finance

BY THE RULES COHUITTE3 BY
ii/ the house request or the governor

HOUSE BILL HO. 560
IH THE LEGISLATURE OF THE STATE OF ALASKA
TEETH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: An Act making supplemental appropriations to the

Department of Health and Social Services, Medicaid;

and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $522,298 1is appropriated to the Department of
Health and Social Services, for Medicaid hospital cost settling. Sources
of this appropriation are as follows:

Federal Antirecession Funds $206,149 (" yypNtyn~
Title XIX - Medicaid Federal Funds 206,149 F-cU.

* See. 2. The sura of $532,300 is appropriated to the Department of

Health rand Social Services, for Medicaid nursing home services. Sources

of this appropriation are as follows:

Federal Antirecession Funds $206,150 <a-f.
Titl - XIX - Medicaid Federal Funds 266,150 pyfl fifrrl&t.
* See. 3. This Act takes effect immediately in accordance with AS 01.-

10.070(c) and 1is retroactive-to January 1, 197C.

f'kspihdf, cyecG z' to*00 .1



13

15

17

18

21

73

21

25

26

27

28

29

Introduced: 1/10/78
Referred: Finance

BY THE RULES COMMITTEE BY

IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 580
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: An Act making supplemental appropriations to the
Department of Health and Social Services,Medicaid;
and providing for an effective date.”
BE IT ENACTED BY THELEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Thesum of $532,298 is appropriated to the Department of
Health and Social Services, for Medicaid hospital cost settling. Sources
of this appropriation are as follows:

Federal Antirecession Funds $266,149
Title XIX - Medicaid Federal Funds 266,149

* Sec. 2. The sum of $532,300 is appropriated to the Department of
Health and Social Services, for Medicaid nursing home services. Sources
of this appropriation are as follows:

Federal Antirecession Funds $266,150
Title XIX - Medicaid Federal Funds 266,150
* Sec. 3. This Act takes effect immediately in accordance with AS 01.-

10.070(c) and 1is retroactive to January 1, 1978.

-1- HB 580



I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Date



COMMITTETE REPORT

S ENATE

FURTHER:
/3.2/71?
Date: .r-ivar*.
Mr. President:
The Committee on FINANCE has had Yl: 360

nadeninvf; 1 apororridrior? .0 the %wpi. of health 3 Social Services, Medicaid

under consideration and (a majority of the committee) (the committee
reports it back as follows)

( ) vrecommends it do pass ( ) recommends it do not pass
( ) vrecommends it dopass with attached amendment(s)

( ) recommends it be replaced with CS for

and () new title () same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to the Committee
MEMBERS SIGNING DO PASS OTHER RECOMMENDATIONS
i/ :

Chairman
S 60 (rev. 6/77)
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Introduced: 1/10/78
Referred: Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 580
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: An Act making supplemental appropriations to the

Department of Health and Social Services, Medicaid;

and providing for an effective date."
BE IT ENACTED BY THELEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Thesum of $532,298 is appropriated to the Department of
Health and Social Services, for Medicaid hospital cost settling. Sources
of this appropriation are as follows:

Federal Antirecession Funds $266,149
Title XIX - Medicaid Federal Funds 266,149

* Sec. 2. The sum of $532,300 is appropriated to the Department of
Health and Social Services, for Medicaid nursing home services. Sources
of this appropriation are as follows:

Federal Antirecession Funds $266,150
Title XIX - Medicaid Federal Funds 266,150
* Sec. 3. This Act takes effect immediately in accordance with AS 01.-

L0.070(c) and is retroactive to January 1, 1978.

-1- HB 580



o IOMIGER

Ol 1K E OF THE tiOYEIKXO0IK

BUDGET & MANAGEMENL / POUCH AM - JUNEAU 99811
PHONE 465-2213

January 12, 1978

The Honorable John Sackett, Chairman
Senate Finance Committee

Alaska State Senate

Pouch V

Juneau, AK 99811

Dear Senator Sackett:

It appears that the necessary date for appropriation of the Counter Cyclical
funds may be considered January 13 instead of January 12.

Federal regulations concerning the appropriation of Counter Cyclical funds
require that they be made before the end of the six month period which
begins the day following receipt of a payment. Our original reading of this
regulation was that the word receipt referred to delivery by the postal system
to the State of Alaska. Other interpretations of the regulation could be:

1 in hand by responsible official - July 12, 1977;

2 recorded on official revenue transmittal document - July 12, 1977;
3. delivered to treasurer - unknown (estimate July 13);

4 deposited in State bank account - unknown;

5. deposit recorded on State accounting records - July 18, 1977.

The reason that I have gone into such detail is to show the range ofpossible
times that may be used to judge the compliance with theregulations. Use of
the date, July 12, 1977, that the document was 1in the hand of a responsible
official and recorded on an official revenue transmittal would be a reasonable
date from which to start counting the six months.

I have discussed the possibility of the appropriation with a retroactive effective
date with the Department of Law. Their feeling was that if this were appro—
priated shortly after the deadline with a retroactive date and the purpose was

to allow expenditures to continue, it would be in line with the spirit, of not

the letter, of the federal program. They also stated that since a federal

official would make the final determination they could not provide any assurances
to the outcome.



Senator Sackett ~2- January 12, 1978

I feel that the earlier the funds are appropriated, the less risk of trouble with
this regulation 1is possible. Any assistance you could give in obtaining passage
of this on January 13 would be greatly appreciated.

Director



aneo with 552.44 of this part. Stich re—
quest must set forth: )
11eThe farts and circumstances which
would make compliance with botli tile re—
uirements of ﬁarag raph_«@ of this sec—
tion and 552.44 ok possible: i

"2 An explanation of the altemative
budgetary tﬂgocess which would lie utili-
lizd for ayment if the waiver is
granted. The altemative budgetary proc—
ess shall be modeled to the maximum
extent on the process applicable to the
recipient government®s own source reve—
nues. and shall be developed by the chief
executive officer. o

"3l An assurance that the recipient
government has published, unless a
waiver of this publication requirement i

proved in accordance with $52.11(d)

this part, a public notice of this waive,
required in a newspaper of general circu—
lation within its geographic area. The
newspaper used for such publication
shall’ conform with the requirements in
S®2.11 of this part. The notice shall be
&bllshed not less than 10 calendar days

efore the waiver request ksmailed to

Director, and shall state the following:

»* The requirements of paragraph
&> of this section and SS2.4;

<> The legal or practical circum—
stances that prevent the recipient gov—
ernment from complying with such re—
quirements: i i

%ill) That_the chief executive otfiror
of the recipient government, intends to
request, the Director of the Oflicc of Rev —
enue Sharing to waive the requirement
that payments must be spent in accord—
ance willi the budgetary procedures ap—
plicable to the expenditure of such gov—
ernment s own source revenues within
six months of the day after receipt, as
Icquircd bv paragraph (@) of litis sec—
tion, and 552.44;

(1d The altemative budgetary process
which would he utilized it the Director
grants Ibo requested waiver for the ap—
propriation or obligation of the pay—
ments; and

IV) That interested persons, are en—
couraged to provide written comments
on thiswaiver request to the chief execu—
tive officer of the recipient government
and the Director of the Oltiee of Revenue
.sharing. The address of Hie Olliee oTf
Revenue™Sharing shall also lie slated In
the publiic notice.

g 211  IiNpeotdiliire lime limiilnlioii.
Kncli recipient government shall ap—
propriate or obligate payments for basic

services before the end of the six-month
period which begins the day following
receipt of a payment.

S32.E>isApplicability of oilier Federal

Except as otherwise provided In the
Act or this part, payments arc not sub—
Ject to Federal civil laws applicable onl
1o Federal ly assisted programs or to Fed—
eral _grants, loans or contracts. The
Criminal Code of the United States (title
1. US.C.i shall lee applicable t Al
criminal offenses relating to the expend —
iture. accounting or reporting of pay—
ments by a recipient government receiv—
ing such payments under the Act or this

5 '210 InlrrrM bearing nrmimt*.

Recipient governments may tempo—
rarily deposit their M})ayments in interest
bearing accounts. Where payments arc
held in an interest hearing account, the
interest earned on those funds s sbject,
0 the expenditure restrictions and pro—
hibitions of the Art and Ibis part.

Subpart E- Nondiscrimination by
Recipient Governments

8.'2Mi) Purpose.

The Eurgose of this subpnrt st Im—
plement 5207 of Ibe Act which provides
that no person in the United Slates gall,
on the ground of race, color, national
origin, or sex lie excluded from partici—
pation In, be denied the benefits of. or tie
subjected to discrimination under an
program or activity of a State, territori
or local government, whirl) government
receives payments. Any prohibition
against discrimination on the besis of
glge under tho Age Discrimination Act

1075 or with respect t an otherwise
qualified handicapped individual as pro—
vided in 5504 of the Rehabilitation At
of 1072 shall also apply In any such pro—
gram or activity. Any prohibition against

iscrimination’on the besis @f religion, or
any cxemotion from swli prohibition, as

provided in the CMI Rights Act of ]O(l.ﬂ

or Title VIII of the Act ot Aunt_tt._t€all.

commonly referred to as the Civil Rights

Act of I0mn. shall also apply to any such

program or ectivity.

§2.al  Inout |iimiilien nf L'awral mr -
litke -baring witidasiimndinGgi regu—
latios.

The nondiscrimination piovislons of
5247 of the Act are substantively Identi—
cal to the corresponding lumdlscriminn-
tlon requirements In S12. 124. and 125

31 Code of Federal Regulations,

Part 52 Antirecession Fiscal Assistance
Payments to State, Local and
Territorial Governments

Interim Regulations
Governing Payments
Under Title Il of the
Public Works
EmploymentAct of 1976,
As Amended by

Pub. L. 95-30

Department of the Treasury
Office of Revenue Sharing



OFFICE OF THE GOVERNOR

BUDGET & MANAGEMENT / POUCHAM — JUNEAU 93811
PHONE 465-2213

January 3, 1978

The Honorable John Sackett
Chairman

Senate Finance Committee
Alaska State Senate

Pouch V

Juneau, AK 99811

Dear Senator Sackett:

I am writing to inform you of a problem which we are encountering in complying
with the federal statutes governing the use of "Counter Cyclical Funding."” Ba-—
sically, Section 207(7) of the Anti-Recessional Funding Assistance Act requires
that every state assure the federal government that it will spend, appropriate

or otherwise obligate funds within six months of receipt. Unless we are able

to obtain very quick action on a supplemental appropriation, we will not be able
to provide this assurance.

Due to changes in the federal law on the subject, the state received far more than
was expected from this source. July 12, 1977, we received $908,497, of which
only $376,198 was appropriated. Therefore, under the applicable regulations, we
have until January 12 to spend, appropriate or otherwise obligate $532,299, or be
in the position of possibly turning these funds back to the federal government.

We are introducing two supplemental appropriations for Medicaid, one of which
would allow the appropriation of these funds yet not be the total supplemental
required for Medicaid. I would hope that early action could be obtained on the
Counter Cyclical Appropriation and that the incremental supplemental would
receive the Legislature™s full review.

I would appreciate meeting with you prior to the session to provide you addi—
tional information of this problem.

Sincerely,

p

Cn
Ronald B. Lind

Director
Attachment

cc: Jay Hogan
Alison Elgee



ovpCiIB Vv 10/}

& K A mmm ™
T0: p Ron Lind, Director DATE: December 21, 1977
Division of Budget £ Management
Office of the Governor file N0
Th> JA ] - TELEPHONE NO:
Mike Orelove, Budget Analyst subject: General Revenue Sharing and

Counter Cyclical Funding Recap

The attached chart is a recap of the General Revenue Sharing and Counter
Cyclical Funding to show which funding was used in FY 77, the planned use in
FY 78 and Governor®s Budget for FY 79.

The following items of explanation are lettered to correspond with letters on the
chart.

Part 1 General Revenue Sharing

The amount of General Revenue Sharing requested and appropriated for
FY 78 was based on estimates from Senator Gravel®s office as follows:

Federal Period #8 estimate was $3, 536,316 (a) , howeverthe actual
amount was $3,543,385 (b) leaving a balance of $7,069 (*c) unappro—
priated.

Federal Period #9 estimate was $4,859,427. Since only 3 quarters of
the Federal Fiscal year coincide with the State Fiscal year, 3/4 of
this estimate was used for the FY 78 budget in the amount of
$3,644,484 (d) . The actual amount to be earned in this time period
is $6,005, 656 (e) leaving a balance of $2,361,172 (F) unappropriated.

The state will be receiving payments during FY 79, however the exact
amount of funding 1is unknown at this time. For budget purposes we

are projecting that for federal period #10 the state will receive the same
amount as 1iIn period #9 - $6,005,656 (y) . Since only 3 quarters of this
period coincides with state FY 79, only 3/4 of this amount 1is projected
in the FY 79 budget in the amount of $4504242.

In summary, the FY 79 budget contains a total estimated amount of
General Revenue Sharing of $6,872,483 (T) which is made up of the bal—
ance from federal period #8 (c) , the balance of feder eriod #9 (F)
and 3/4 of the estimated amount of federal period #10 ad-l)o

Part 2 Counter Cyclical Funding

When the FY 78 budget estimate for counter cyclical funding was made,
the state was in receipt of the 1st three quarters payments which aver—
aged $207,439 per quarter (A)



Ron Lind December 21, 1977

Of the total 1st three quarter payments of $622,31 6, the amount of $523,627
(b) was appropriated in a FY 77 supplemental request leaving a balance
of $93,689 © unappropriated from the 1st three quarters.

This balance of $93,639 (g) plus an estimate of $622, 311 (%$207,439
averacie for 1st three quarters X 3 additional quarters) equaled $716,600
© which was the amount requested and appropriated for FY 78.

The Legislature was still in session when the state received the 4th
quarter payment of $246,113 (F) . Although this was $38,674 higher than
the monthly average, the difference was not significant enough to

warrant revising the FY 78 estimate.

As can be seen on the summary, the 5th (¢} and 6th (JT) payments were
far in excess of the budget estimates. This was caused mainly by action
on the federal level which authorised more funding to the states and
extended the program through federal FY 78 (Sept. 30, 1978) (T)

When we received the 5th (G*) payment on July 12, 1977 the state was in
receipt of a balance of $532,299 (J) which was not appropriated.

Federal regulations require that these funds be appropriated within 6
months from the date the funds are received in the same manner as state
general funds are appropriated, i.e., by the full Legislature. It is
necessary to have the amount of $532,299 © appropriated by January 12,
1978 or the funds may lapse back to the federal government. The 6th
payment of $1,327, 135 (1<) must also be appropriated within 6 months from
the date received or the funds may lapse. These funds were received on
October 13, 1977 and must be appropriated by April 13, 1978.

These unappropriated amounts (T) 5 (J<) are being requested as funding
for a portion of the FY 78 supplemental appropriation request for
Medicaid.

The state will be receiving payments for three additional quarters © m
however the exact amount of funding is unknown until actually received.
For budget purposes we are projecting receiving the same amounts in
each of the last 3 quarters as our last payment of $1,327,135.
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Intcnr.cdi.icc XIX Cer!]f'aj PY _78
XUrSin® 1bmes Capacity  Authorized
Aurora SA 0.9
Caregp,e House 101.0 8L.7
Circage ,\ath 3.0 4.6
Cordova ) 8.0 5.3
Ketchikan (Is. View) -130 36.3
Petersburg 100 5.9
Valley Ibdpital 6.0 -0-
hesicyan 64.0 53.7
Wi ] 12.0 9.9-
St. Ann'3, Juneau 4.0 0
outh Peninsula 4.0 0
lice" . a SA 9.8
Vl:%l)ﬂla Manor N.A 9.6
No Sound 6.0 2.9
Clertzorc 100.0 0
Centralia N A 0
Interlakc Manor N.A. 0
Ibdcm Care N A 0
TOTAL* 492.0 253.60

I1"eoc™c. T
miucine iuiqust
NEDI_CA_% - NURSING, 13- CQNIORERINTXL.
NI:RVEznIAE m Aimiim  home :

G2)0

3 3 5 .6 m T ) ) o , i|_1*

IE  Difference FIE DanngRate Dailv Rate Differonce Daily Rate  Daily Rate  ‘Total Cost
fy 7s Y B Y 5 Ir B PY 78 Y 7S ) A 79
Qurrent  Auth - Cur  Request Authorized Curent Auth - Cur  Projected

1.00 10 1.00 20.90 14.38 6.02 0o 2 R¥

2.5 ) R.P 6f 87 62.50 4.37 66.87 (J-D B R37jsl

61.30 . 61.30 8.18 77.00 9.1S 86.1577.¢ 107 121> 98] a«A?7-

5.65 ) 5.65 90.90 7272 IS.IS 0.0 %—I‘B] 13@" = IX[’ 6Y-
%.20 A %.2 57.71 46.17 1.4 57.71 72 13d.ly 104. -

8.00 2.10 8.00 Bl./5 51.30 0.45 -51r7s%|4}c 64 65tv0 IS, atw-0o

1.77 . 1.77 7187 5750 14.37 718716 PRI 4 ixi6F;

57.53 . 57.53 2.5 4.0 3.5 RRILN. B 12%/1 WAOO-i1 -
B @D 3R £F  ER &% XHIL B&H dned

1.00 ( 1. 1.00 0 108.00 (%cg} 10S.00 AB-*f 135 00 W:r,, VF-333-00-

1.00 . 1.00 18.40 16.07 2. BA e BB 6.916.75-

1.00 . 1.00 17.08 15.67 341 et U ? "] 6410.35-

3 . 39,  119.41 144.70" %.29 144.70 510 19 STINLL 211 299 89-
0 &y P 60.00 0 11250 P (112 P 112.50 &= 1 140 63 ba 1357724,
0 0 0 13.67 13. 1B6/Aa 1BV \N O

1.00 &.00) 1.00 0 13.08 13, 13.05 }é._n 1347 _  4,916.53"
0 0 0 15.69 ! 15.60 S41 19 61 /i-i 0
2.9 106.2) 30.2 $6%.4 970.75  $(274.31) S1.09.67  $1,306.23 /0,155,3172-00

*9. De to thefact that there has been to date little or no cost settling for PY 77, the PY 78 Projected Rate is in rost cases the FY 78 Authorized
Rate except where the Current Rite is already higher.

%

Pr" 78Projected Daily Rate + 1S%=_FY_79 Daily Rate for in-state nursing hotes.
FY 78ProjectedDaily Rate ¢ 3« » FY 79 Daily” Rate for out-of-state nursing homes.

*11. FY 79 Request PTE x PY 79 Request Daily Rate x 365 days = PY 7 Request dollar amount.

* TOTALS: Due to the distribution of PTE"s at various nursi

be in excess of required request, the

ng haves, the FY 79 Request FIE 3 TOT/M x the FY 79 Projected Rate_TOTALxSGBd%svmu’iL
refore, the need wes determined on a nursing hame by nursing hare Besis which is the 1

sum of Colum 11.
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S/l g
Nursing Hax's

Carcage North
Cordova Community
Gler.rore

Is. View (Ketchikan
Petersburg Gereral )
Valley Pospltal
heslcyan

Wrargell Gereral

Soulh Peninsula
Intcr akc

%rg)“a
WII’lSlON

hliidy Island
Restorative C

TOTAL*

XIX Certified

2
FIE
FY 18

3
FIE

IT 78

Goo's

RsQoé&sr

LE\)£L

70 UDF.T E{%%EST
MEDICAID - NURSING COMPONENT
SKIMn NURSING 10&-S

i
Difference
Fy 78

Capacity  Authorized  CQurrent  Auth - Qur

O O OTOOOOO

PEEEEEET PR RobBBo®

ZzZz=z=2

340.0

oNN AW

S

71.60

<:DN<:D!_\!\>_,_\<:D<:D<:DIO ‘¢|_\_0R§¢JK‘)

ISIZSIES

=

8 8888

%58

£

2.%)

S

FIE  Dail
FY 7
Request Authorized

247 BB
0 0
nel 1240
063 64
10 5.5
0 o
0 0
08l  B.7
0 0
0 0
0 25.52
100 2.60
10 4%
200 207
0 206
0 0
200 2.3
0 0
N5B  $636.18

6 7
Rate Daily Rato
IE]

Current

PHPILREPE? & PruahieR
B ARRNA S8 888 g

$77.26

8 » 10" 11*
Difference Daily Rate  Daily Rate  Total Cost
B Y B ) @)
Auth - Qur  Projected
10.25 9%.75 ]19 68/I)} W7.S0v37
0 o < 0
]SZ.SD 1%54 137099 156 25‘%*—7—
*()
0.50 57.50 G't.o _81%7%%*51] » S
0 0 :8— .
0 0 & -0
_6_1.75 g?S—FV —r _6_343rs® /6,311t
0
(120.00 120.00 «reo> ISOtOO26 0 JGlm)SC :B-—
5. . -0-
2.08 g% —fac %.27 8,43.5
4.71 24.95 25.69 9,576.85
4.4 2.07 ~3C7 22.73 16,592.90
4.4 22.06 2.71 7l S.gﬁ).lS
0 {3 0 -
w07 20.37 *03/ 20.98 sorf 15,315.40
0 0 = L0 0
$(41.08)  $6558.68 $/%.04  Y.37V,37y-

*9. INc to the fact that there has heen to date little or no cost settling for FY 77, the FY 78 Projected Rate is in most cases the FY 78 Authorized

Rate except where the Current Rate is already higher.

FY 78 Pro;ected Dally Rale +18% » FY_79 Daily Rate for in-state nursing_homes.
78 Projected Daily Rate ¢ 31 = FY 79 Daily Rate for out-of-state nurSing hores.

A

*11. FY 79 Request FTE x FY 79 Request Daily Rate x 365 days = FY 79 Request dollar amount.
* TOTAS: Due to the distribution of FIC's at various nursing hares, the FY 79 Request FTC 3TOTAL x the FY 79Projected RateTOTAL x 365dayswould

be in excess of required Tequest, therefore, the need was determined on a nursing home bynursing home

isthich is thesum ofColum 11.
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SENATE FINANCE COMMITTEE
January 12, 1978
1:10 p.m.

Chairman Sackett convened the meeting at approximately

1:10 p-.m. In attendance were Senators Tillion, Croft,
Orsini, and Meland. Senators Hohman and Butrovich were
absent. Also in attendance were Helen D. Beirne,

Commissioner, Department of Health & Social Services;

Catherine M. Lloyd, Deputy Commissioner, Health & Social
Services; Richard R. Wilson, Director, Division of Public
Assistance; D. M. Davidson, Administrative Officer, Department
of Health and Social Services; Marsha Hubbard, Budget

Analyst, Health and Social Services; and members or the

press, Elaine Mitchell, A.1.S.; and Cheryl Probst, Anchorage
Times.

Chairman Sackett advised committee members that the purpose
of the meeting was to consider House Bill 580 (An Act
making supplemental appropriations to the Department of
Health and Social Services, Medicaid; and providing for an
effective date.) He further advised that it would be
necessary for the committee to take action on the bill
today due to the time limitation placed upon available
federal funds.

Ron Lind, Director of the Division of Budget and Management
appeared before, the committee to testify regarding utilization
of Counter Cyclical funding, and stated that representatives
from Health and Social Services would testify regarding

use of these funds within the Department.

Mr. Lind referred to his letter of 1/12/78 (distributed to
committee members and attached to these minutes) setting
forth possible dates for calculating the six months plus
one day time period for obligating the relevant federal
funds. lie stated that Russ Phillips, the State Accountant,
had received the funds on July 12, 1978, and the funds were
subsequently deposited in a State banking account July 18,
1978. He added that the State had until tomorrow, January
13, 1978, in terms of time 1in which to obligate the funds.
He also stated that possibly an argument could be made in
favor of obligation by the 18th of January and the State
would still remain within the spirit (if not the explicit
intent) of the federal 1law, but he believed that if the
funds were appropriated by the 13th, there should bo no

problem.



Mr. Lind further advised that the funds were to be spent
for ongoing obligations, and thatthe state had received
.“more money than expected during 1977. He stated that ~
“ the state had received an average of $200,000 during the
j Tirst three quarters of 1976-1977. The department assumed
that this quarterly average would continue. On July 12,
1977, the state received a quarterly payment of $908,000,
resulting in an excess of $532,000 1in the current appropriation

for Medicaid. Mr. Lind attributed the 1increased quarterly
payment to changes in the federal law and the manner in
which funds were calculated and distributed. He added

that Alaska®"s unemployment rate had also gone up (unemployment
\ is a key factor at the federal level).

Mr. Lind next advised that $1,327,000 received 1in October
will need to be appropriated within three months from this
date, but added that that appropriation would be taken

up at another time.

Mr. Lind advised that the Medicaid program was 1in need

of the additional funds included within HB 580 and advised
that the Department of Health and Social Services would
demonstrate the need.

Commissioner Beirne briefly addressed the committee
offering department assistance on all matters within
its jurisdiction and introduced her Deputy Commissioner
and Marsha Hubbard.

Marsha Hubbard advised that in preparing its "79 budget,
the department used a projection system based on analysis
of "76 expenditures for medicaid, application of inflation
figures, and costs for "78. She added that the Federal
Government had supplied figures which it believed to be
increases for Medicaid.

Increases in the Medicaid program are due to additional
nursing home clients and failure to budget for cost
settlements to hospitals. Replying to a question from
Chairman Sackett requesting clarification of "cost
settlements,” Marsha Hubbard advised that cost settlements
are reimbursements to hospitals for the actual cost

of taking care of Medicaid patients. The settlement
amount 1is determined on the basis that a client is

sent to a hospital and cared for at a fixed bed day
cost. Health and Social Services will reimburse the
hospital if it spends more than the fixed rate. She



added that the department has no system for determining
how much a hospital 1is spending in process, that the
department must receive a bill from the hospital in order
to establish the cost settlement reimbursement figure

or upgrade the daily hospital rate. She further advised
that nursing rates are going up 25% and that the hospitals
and nursing homes have not been fully audited. She stated

that the department has no system to project increases
in costs, so it has had to come 1in and ask for a
supplemental for cost settlements.

;- Hubbard distributed a cost sheet (copy attached) advis
lat figures Indicate $1,000,000 1in hospital services and
.,000,000 in nursing homes. Since the time of preparatio
ie department has added $600,000 in cost settlements, and
s experienced an increase in patients 1in nursing homes

om 253 to 292, adding that it costs the department

5,000 to $40,000 a year per patient. Patients in skilled
rsing homes have risen from 71 to 94.

She added that the cost sheet shows figures against the
79 budget, and that column two contains the full-time
equivalancy of patients budgeted last year. At this point
in time, the department 1is still using projected 77
expenditures to determine "78 expenditures because of

the severe time lag in billing. She added that the whole
budget system for Medicaid 1is simply the use of compounded
inflations against prior year expenditures. She stated

that the dcpar~tmcnt has a $22,000,000 appropriation, and
as of November orrty- $4,000,000 has been expended, but

the department would be paying bills through December on
that budget. She added that the departmentis now asking
for half of what it now knows it will need.

Responding to a question from Senator Orsini regarding
what portion of the $22,000,000 was federal money, Ron
Lind replied that the state was responsible for one-half
($11,000,000) .

Responding to a question from Chairman Sackett regarding
the facilities at Glenwood, Ms. Hubbard advised that
a new Ffacility would be opening at Glenwood. She added

that this fact also has some 1impact on department expenditures
in that when new facilities open and more beds are available,

the number of patients 1increases.



Mr. Hogan advised committee members that there was an
alternate route available for handling the appropriation.

He advised that it could have been processed through

the Budget and Audit Committee as an RP anytime after
receipt in July. He added that the attorney general

has determined that some funds are trust funds and some
funds are not, and it was decided not to seek the necessary
waiver for appropriation of the funds. Mr. Hogan simply
wished to advise the committee that this method was
available but was decided against.

Responding to a question raised by Senator Orsini regarding
home care services for the elderly, Ms. Hubbard advised
that the department was seeking a supplemental in this
program also in order to make more home care available.

(Senator Croft left the meeting at this time, 1:40 p.m.)

Chairman Sackett asked if there were further questions
concerning the bill. Senator Tillion moved that the

bill be passed from committee with a "do pass" recommendation.

There being no objections, House Bill 580 passed from
commi ttee.

The meeting adjourned at approximately 1:45 p.m.



