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I n t r o d u c e d :  1 / 9 / 7 8
R e f e r r e d :  S t a t e  A f f a i r s  a n d

F i n a n c e

IN THE HOUSE BY DUNCAN AND MILLER
HOUSE BILL NO. 564 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
TENTH LEGISLATURE - SECOND SESSION 

A BILL
For an Act entitled: "An Act extending the benefits of the public employees’

retirement system to certain temporary employees of the 
state and its political subdivisions; and providing for 
an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 39.35.680(1) is amended to read:

(1) ''active member” means an employee who is employed by an
employer, is receiving compensation for seasonal services, permanent
full-time services, [OR] permanent part-time services, or temporary 
services of not less than 1,000 hours during any consecutive 12-month 
period, and is making contributions to the system;

* Sec. 2. AS 39.35.680(21)(C )(iii) is amended to read:
( i i i )  casual ox_ [, 3 emergency workers or temporary

workers who have completed less than 1,000 hours of service in 
any consecutive 12-m̂ nth period;

* Sec. 3. AS 39.35.680 Is amended by adding a new paragraph to read:
(39) "temporary” means an employee who occupies an established

position and v;ho is reasonably expected to remain in that position for 
less than 1,000 hours during any consecutive 12-raonth period.

* Sec. 4. This Act takes effect July 1, 1978.

* COMMITTEE COPY - 1 -  HB 56*
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THE LE G ISLA T U R E  OF THE STA TE OF A LA SK A
TENTH LE G ISLA T U R E

FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No. H B  5 6 8  _________ _______________________________________________________
TitleE s t a b l i s h i n g  an A l a s k a  S t a t e  O f f i c e  in C o p e n h a g e n ,  D e n m a r k ________  .

Requested bv ^ o u s e  S t a t e  A f f a i r s  Date M a r c h  10. 1 9 7 8

II. FISCAL D E T A I L
Agency Affected_______ O f f i c e  o f  t h e  G o v e r n o r _______________________________________________

Program Category Affected D e v e l o p m e n t
Budget Request Unit(s) Affected1 n t '1 F i s h e r i e s  &  E x t e r n a l  A f f a i r s

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

100 P E R S O N A L  S E R V I C E S 3 2 . 0 6 9 . 9 1 0 4 . 1 1 1 0 . 4

?,oo T R A V E L 2 7 . 6 2 9 . 3 3 1 . 1 3 3 . 0

300 C O N T R A C T U A L 3 1 . 0 6 0 . 4 6 4 . 0 6 7 . 8

400 C O M M O D I T I E S 1 . 0 2 . 1 2 . 2 2 . 2

300 E O U I P M E N T 7 . 0 1 . 0 1 . 0 1 . 0

600 L A N D  &  S T R U C T U R E S
700 G R A N T S ,  CLAIMS. ETC.

T O T A L 9 9 . 6 1 6 2 . 7 1 7 4 . 4 214. 5

F U N D I N G  (Thousands of Dollars)
9 9 . 6  1 6 2 . 7  1 7 4 . 4  2 1 4 . 5

G E N E R A L  F U N D

F E D E R A L  F U N D S

O T H E R  (Specify)

POSITIONS

F U L L  T I M E 2 3 3

P A R T  T I M E 2

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

A s s u m p t i o n s :  T h e  E u r o p e a n  O f f i c e  w i l l  o p e n  J a n u a r y  1, 197 9 ,  w i t h  a s t a f f
o f  two: a D i r e c t o r  a n d  a b i l i n g u a l  A d m i n i s t r a t i v e  A s s i s t a n t .  A c t i v i t i e s  
d u r i n g  t h e  f i r s t  h a l f  of F Y  79 w i l l  b e  l i m i t e d  to t r a v e l ,  b o t h  b y  t h e  
s t a f f  o f  E x t e r n a l  A f f a i r s  a n d  t h e  D e p t ,  o f  C o m m e r c e  &  E c o n o m i c  D e v e l o p m e n t ,  
a n d  a d v a n c e  p u b l i c i t y  e f f o r t s  t o  e s t a b l i s h  a f a v o r a b l e  c l i m a t e  f o r  t h i s  
v e n t u r e  a n d  a r r a n g e  t h e  d e t a i l s  o f  t h e  o p e r a t i o n .  In F Y  81 a f i s h e r i e s  

b i o l o g i s t  w i l l  b e  a d d e d  t o  t h e  s t a f f .
E s t i m a t e s  f o r  o f f i c e  s p a c e ,  t r a v e l ,  a n d  u t i l i t y  c o s t s  h a v e  b e e n  v e r i f i e d  

by a m e m b e r  o f  t h e  D a n i s h  b u s i n e s s  c o m m u n i t y .
E x c e p t  f o r  e q u i p m e n t ,  c o s t s  h a v e  b e e n  i n f l a t e d  6 %  e a c h  s u c c e e d i n g  y e ar. 

P e r s o n a l  S e r v i c e s :
D i r e c t o r ,  6 mo. + b e n e f i t s  $ 2 1 . 0
Adm. A s s i s t a n t ,  6 mo. + b e n e f i t s  1 2 . 0

3 2 . 0

IV. D A T E  M a r c h  15, 1 9 7 8  P R E P A R E D  B Y  J a n e t  G r e e n /  C. H. M e a c h a n x
A G E N C Y   O f f i c e  of t h e  G o v e r n o r

Original: Legislative Finance P H O N E   _________________________ 4 6 5 - 3 5 4 5

cc: Budget and Management
Prime Sponsor (First Legislator Named)

rL- /.//A

33-001 (Rev. 10/76)



T r a v e l :

C o n t r a c t u a l :

C o m m o d i t i e s : 

E q u i p m e n t :

P e r  diem, c a r  m i l e a g e  a l l o w a n c e ,  a i r  

f a r e

R e n t  6 0 0  s . f . x $ 1 . 2 5  x 6 mo. 
U t i l i t i e s ,  t e l e p h o n e ,  i n s u r a n c e  
A d v e r t i s i n g  
C o n s u l t a n t  s e r v i c e s

O f f i c e  s u p p l i e s

O f f i c e  f u r n i s h i n g s

$27.6

4 . 5

6 . 5  
1 0 . 0  
1 0 . 0

$ 3 1 . 0

1 . 0

7 . 0



CORRECTION

HOUSE BILL No. 568

Please discard all copies. The committee referrals 
should read 11 State Affairs and Finance" NOT "Resources 
and Finance."



1

2

3

4

5

6

7

8

9

10

11

1?

13

14

IF.

IG

17

IH

19

20

21

2?

2 3

24

25

2 6

27

2 8

2L

Introduced: 1/9/78
Referred: State Affairs £
Finance

IN THE HOUSE BY OSTERBACK AND SNIDER

HOUSE BILL NO. 568 

IN THE LEGISLATURE CF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Acc providing for tha establishment of an Alaska

State Office in Copenhagen, Denmark."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE 01 ALASKA:

*  Section 1. AS 44.19.640 is amended to read:

Sec. 44.19.640. ALASKA STATE OFFICE CREATED. There is created 

within the Office of the Governor an Alaska State Office with external 

affairs offices to be opened and maintained in Tokyo, Japan and 

Copenhagen, Denmark, as an outlet for economic development, resource, 

and trade information, and as a contact point for government and private 

industry of Alaska^ [AND] the Far E a s t , Scandinavia and Iv., stern Europe 

in promoting and carrying on trade between the state and other centers 

of foreign trade [THE FAR E A S T ] .

-1- HB 568



5 / 2 2 / 7 8 H O U S E

F U R T H E R :

C O M M I T T E E  R E P O R T

D a t e : _______________________________ __

Mr .  S p e a k e r :

T h e  C o m m i t t e e  o n _____________ F I N A N C E ________________________h a s  h a d  H R  56ft_______

" A n  A c t  p r o v i d i n g  f o r  t h e  e s t a b l i s h m e n t  o f  a n  A l a s k a  S t a t e  O f f i c e  

i n  C o p e n h a g e n ,  D e n m a r k . "

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e  

r e p o r t s  it b a c k  a s  f o l l o w s )

( ) r e c o m m e n d s  i t  d o  p a s s  ( ) r e c o m m e n d s  i t  d o  n o t  p a s s

( ) r e c o m m e n d s  it d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  _____________________________________

a n d  ___________________________________________( ) n e w  t i t l e  ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a  L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e ______________________ C o m m i t t e e

M E M B E R S  S I G N I N G  D O  P A S S :  O T H E R  R E C O M M E N D A T I O N S :

H 60  ( r e v .  6 / 7 7 )
C h a i r m a n



H O U S E

F U R T H E R :

C O M M I T T E E  R E P O R T

F I N A N C E

1 / 1 0 / 7 8

_L

M r . S p e a k e r :

T h e  C o m m i t t e e  o n  S T A T E  A F F A I R S h a s  h a d  H B  5 6 8

" A n  A c t  p r o v i d i n g  f o r  t h e  e s t a b l i s h m e n t  o f  a n  A l a s k a  S t a t e  O f f i c e  i n  

C o p e n h a g e n ,  D e n m a r k . "

u n d e r  c o n s i d e r a t i o n  a n d  (a~-ma4-or.it-y~ o f — the- - c o m m i t t e e )  ( t h e  c o m m i t t e e

r  e p o r - t - s — i t  ~b'a"ck~'as‘  ~f o  1 1  o w s )

( ) r e c o m m e n d s  i t  d o  p a s s  ( ) r e c o m m e n d s  i t  d o  n o t  p a s s

( ) r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r

a n d  ___________________________________________( ) n e w  t i t l e  ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a  L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( X )  r e p o r t s  i t  b a c k  w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s

( ) a n d  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e ______________________ C o m m i t t e e

M E M B E R S  S I G N I N G  D O  P A S S : O T H E R  R E C O M M E N D A T I O N S :

H 60  ( r e v .  6 / 7 7 )
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I n t r o d u c e d :  1 / 9 / 7 8
d e f e r r e d :  S t a t e  A f f a i r s  $
F i n a n c e

I N  T H E  H O U S E  B Y  O S T E R B A C K  A N D  S N I D E P

H O U S E  B I I L  N O .  5 6 8  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  f o r  t h e  e s t a b l i s h m e n t  o f  a n  A l a s k a

S t a t e  O f f i c e  i n  C o p e n h a g e n ,  D e n m a r k . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  4 4 . 1 9 . 6 4 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 4 . 1 9 . 6 4 0 .  A L A S K A  S T A T E  O F F I C E  C R E A T E D .  T h e r e  i s  c r e a t e d  

w i t h i n  t h e  O f f i c e  o f  t h e  G o v e r n o r  a n  A l a s k a  S t a t e  O f f i c e  w i t h  e x t e r n a l  

a f f a i r s  o f f i c e s  t o  b e  o p e n e d  a n d  m a i n t a i n e d  i n  T o k y o ,  J a p a n  a n d  

C o p e n h a g e n .  D e n m a r k , a s  a n  o u t l e t  f o r  e c o n o m i c ,  d e v e l o p m e n t ,  r e s o u r c e ,  

a n d  t r a d e  i n f o r m a t i o n ,  a n d  a s  a  c o n t a c t  p o i n t  f o r  g o v e r n m e n t  a n d  p r i v a t e  

i n d u s t r y  o f  A l a s k a ^  [ A N D ]  t h e  F a r  E a s t , S c a n d i n a v i a  a n d  W e s t e r n  E u r o p e

i n  p r o m o t i n g  a n d  c a r r y i n g  o n  t r a d e  b e t w e e n  t h e  s t a t e  a n d  o t h e r  c e n t e r s  

o f  f o r e i g n  t r a d e  [ T H E  F A R  E A S T ] .

* C O M M I T T E E  C O P Y
- 1 - TIB 5 6 8

 t______________
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Concurred in Senate amendment 
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Reported hack with 
recommendation that

Reported hack with 
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By . O S T K R B A C K . A I M . . 3 J O T E R

Failed to concur in Senate amend 
mcnt; asked Sen. to recede

Senate receded from amendmentRead second time andRead second time and

Senate failed to recede from 
amendment

" A n  A c t  p r o v i d i n g  f o r  t h e  e s t a b  

l i s l m i e n t  o f  a n  A l a s k a  S t a t e  

Office, i n  C o p e n h a g e n ,  D e n m a r k . "

F C C  appointed hy House

F C C  appointed hy Senate

F C C  adopted

To enrolling

PASS Effective Date

Yeas Yeas

Nays Nays
Absent Absent

Excused Excused

Reconsideration

PASS Effective Date

Yens Yeas

Nays Nays
Absent Absent

Excused Excused
Reported correctly engrossed 

Signed by President 

Returned to House

PASS Effective Date

Yeas Yeas

Nays Nays
Absent Absent

Excused Excused

Reconsideration

PASS Effective Date

Yeas Yeas

Nays Nays
Absent Absent

Excused Excused
Reported correctly engrossed 

Signed by Speaker 

Sent to Senate

Reported correctly enrolled

Sent to Governor

by Governor

Filed with Lt, Governor
Alt. o f f i c e  i n  C o p e n h a g e n ,  Dennta

Introduced in the House

SECRETARY OF THE SENATECHIEF CLERK OF THE HOUSE
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

F I S C A L  N O T E

R E Q U E S T
B i l l / R e s o l u t i o n  N o .  c s h b  569
Title An Act making a special appropriation to 7iDF&0 to transplant caribou 

Requested b v House Finance_______________________________________________ Date 1-27-78

II. F I S C A L  D E T A I L
Agency Affected Fish and Game

Program Category Affected n r m e c

Budget Request Unit(s) Affected Game

(A
~T~

&

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  78 F Y  79 F Y  80 F Y  81 F Y  82 F Y  83

100 P E R S O N A L  S E R V I C E S 4.0

200 T R A V E L

300 C O N T R A C T U A L 112.0

400 C O M M O D I T I E S

500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S .  ETC.

T C T A L
116.0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 116.0

F E D E R A L  F U N D S

O T H E R  (Specify)

p o s n  .j n s

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y ------.3----

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Se.'tion III)

Cost primarily consists of aircraft charter, which varies depending on location. 

Estimates for air charter and other minor contractual expenses are as f o l l o w s :

Deer Island $1000/head = 35,000 for 35 head

Akutan Island $1500/head =  52,500 for 35 head

Unga Island $ 700/head = 24,500 for 35 head

A  minimum transplant of 35 animals is proposed. Up to 40 may be trans­

planted depending on actual costs experienced.

IV. D A T E  pphrnary i n r iQ7R P R E P A R E D  B Y  Jeff Morrison, Director, D i v o f  Admin,.

A G E N C Y  Fish and Game----------------------------------------

Original: Legislative Finance P H O N E  . 465-4120____________________

cc: Budget and Management
Prime Sponsor (First Legislator Named) Q/ftbU-icfa

33-001 ( R e v  12/77) L c u w it  LVeyU tt-  <>
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O r i g i n a l  s p o n s o r s :  O s t e r b a c k ,  H a y e s
a n d  S n i d e r

O f f e r e d :  1 /2 7 /78
R e f e r r e d :  F i n a n c e

IN  THE HOUSE BY THE RESOURCES COMMITTEE

CS FOR HOUSE B IL L  NO. 569 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE -  SECOND SESSION 

A B IL L

F o r  an A c t  e n t i t l e d :  "An A c t  making a s p e c i a l  a p p r o p r i a t i o n  to  the  D e p a r t ­

ment o f  F i s h  and Game t o  t r a n s p l a n t  c a r ib o u  to  the  

A l e u t i a n  I s la n d s  and Shumagin I s l a n d s ;  and p r o v i d i n g  

f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1. The sum o f  $116,000 i s  a p p r o p r ia t e d  fro m  the  g e n e r a l  fu n d  to  

th e  D epartm ent o f  F i s h  and Game f o r  the  p u rp o s e  o f  t r a n s p l a n t i n g  c a r ib o u  to  

th e  f o l l o w i n g  i s l a n d s :  Unga I s l a n d ,  Deer I s l a n d ,  and A k u ta n  I s l a n d .

* Sec. 2. The unexpended and u n o b l ig a t e d  p o r t i o n  o f  t h i s  a p p r o p r i a t i o n

la p s e s  i n t o  th e  g e n e r a l  fu n d  Ju n e  30, 1979.

* Sec. 3. T h i s  A c t  ta k es  e f f e c t  J u l y  1, 1978.

# -1- C S H B  569



I n t r o d u c e d :  1 /9 /7 8
R e f e r r e d :  R e s o u r c e s  a n d
F i n a n c e

B Y  O S T E P B A C K , H A Y E S  A M D  
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HOUSE B IL L  NO. 569 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE -  SECOND SESSION 

A B IL L

i F o r  an A c t  e n t i t l e d :  "A n A c t  m aking a s p e c i a l  a p p r o p r i a t i o n  to  th e  D e p a r t ­

ment o f  F i s h  and Game to  t r a n s p l a n t  c a r ib o u  to  th e

A l e u t i a n  I s l a n d s  and Shumagin I s l a n d s ;  and p r o v i d i n g  

f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1. The sum o f  $352,000 i s  a p p r o p r ia t e d  f ro m  th e  g e n e r a l  fu n d  

t o  the  D epartm ent o f  F i s h  and Game f o r  th e  p u rp o s e  o f  t r a n s p l a n t i n g  c a r ib o u

t o  the  f o l l o w i n g  i s l a n d s :  Unga I s l a n d ,  K o r o v in  I s l a n d ,  B ig  K o n i u j i  I s l a n d ,

and L i t t l e  K o n i u j i  I s l a n d  i n  th e  Shumagin I s la n d s  and t o  Utcolnoi I s l a n d ,  

Deer I s l a n d ,  A k u ta n  I s l a n d ,  and T i g a l d a  I s l a n d  i n  th e  A l e u t i a n  I s l a n d s .

* S e c .  2. The unexpended and u n o b l ig a t e d  p o r t i o n  o f  t h i s  a p p r o p r i a t i o n  

la p s e s  i n t o  th e  g e n e r a l  fu n d  Ju n e  30, 1979.

* Se c . 3. T h i s  A c t  ta k es  e f f e c t  J u l y  1, 1978.

I N  T H E  H O U S E
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C O M M I T T E E  R E P O R T

H O U S E

F U R T H E R :

D a t e : __________________________ _

M r . S p e a k e r :

T h e  C o m m i t t e e  o n    F I N A N C E ___________________________ ^ a s  h a d  5 6 9 _________

" A n  A c t  m a k i n g  a s p e c ,  a p p r o p .  t o  t h e  D e p t ,  o f  F i s h  &  G a m e  t o  t r a n s p l a n t  

c a r i b o u  t o  t h e  A l e u t i a n  I s l a n d s  &  S h u m a g i n  I s l a n d s ;  e f f .  d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e  

r e p o r t s  it b a c k  as f o l l o w s )

( ) r e c o m m e n d s  it d o  p a s s  ( ) r e c o m m e n d s  i t  d o  n o t  p a s s

( ) r e c o m m e n d s  it d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  ______________________________________

a n d  __________________________________________ ( ) n e w  t i t l e  ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a  L e t t e r  o f  I n t e n t  ( ) N e w  Fiscal. N o t e

( ) r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  ______________________ C o m m i t t e e

M E M B E R S  S I G N I N G  D O  P A S S :  O T H E R  R E C O M M E N D A T I O N S :

H 60  ( r e v .  6 / 7 7 )
C h a i r m a n



C O M M I T T E E  R E P O R T

H O U S E

F U R T H E R :  F I N A N C E

1 - 9 - 7 8  ______________________________________

D a t e :

M r . S p e a k e r :

T h e  C o m m i t t e e  o n  R E S O U R C E S _________________________________h a s  h a d  H B  5 6 9 _________
" A n  A c t  m a k i n g  a  s p e c ,  a p p r o p .  t o” t h e  D e p t ,  o f  F i s h  &  G a m e  t o  t r a n s p l a n t  c a r i b o u  

t o  t h e  A l e u t i a n  I s l a n d  s a n d  S h u m a g i n  I s l a n d s ;  e . d . "

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e

r e p o r t s  i t  b a c k  a s  f o l l o w s )

( ) r e c o m m e n d s  i t  d o  p a s s  ( ) r e c o m m e n d s  i t  d o  n o t  p a s s

( ) r e c o m m e n d s  it d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ^ s ^  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r   ̂ ^ ___________

a n d   ( ) n e w  t i t l e  ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  _____________________  C o m m i t t e e

M E M B E R S  S I G N I N G / D O  P A S S :  O T H E R  R E C O M M E N D A T I O N S :

0 < \  p t - V y -
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O r i g i n a l  s p o n s o r s :  O s t e r b a c k ,  H a y e s
a n d  S n i d e r

O f f e r e d :  1 / 2 7 / 7 S
R e f e r r e d :  F i n a n c e

I N  T H E  H O U S E B Y  T H E  R E S O U R C E S  C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O .  5 6 9  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  t a s k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. T h e  s u m  o f  $ 1 1 6 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  F i s h  a n d  G a m e  f o r  t h e  p u r p o s e  o f  t r a n s p l a n t i n g  c a r i b o u  t o  

t h e  f o l l o w i n g  i s l a n d s :  U n g a  I s l a n d ,  D e e r  I s l a n d ,  a n d  A k u t a n  I s l a n d .

*  S e c .  2. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h i s  a p p r o p r i a t i o n  

l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  30, 1 9 7 9 .

*  S e c .  3. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 7 8 .

m e n t  o f  F i s h  a n d  G a m e  t o  t r a n s p l a n t  c a r i b o u  t o  t h e  

A l e u t i a n  I s l a n d s  a n d  S h u m a g i n  I s l a n d s ;  a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "
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CN T H E  H O U S E  S N I D E R

H O U S E  B I L L  N O .  5 6 9  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

?r r  a n  A c t  e n t i t l e d :  MA n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t ­

m e n t  o f  F i s h  a n d  G a m e  t o  t r a n s p l a n t  c a r i b o u  t o  t h e

A l e u t i a n  I s l a n d s  a n d  S h u m a g i n  I s l a n d s ;  a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "

>E I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. T h e  s u m  o f  $ 3 5 2 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

:o t h e  D e p a r t m e n t  o f  F i s h  a n d  G a m e  f o r  t h e  p u r p o s e  o f  t r a n s p l a n t i n g  c a r i b o u

:c t h e  f o l l o w i n g  i s l a n d s :  U n g a  I s l a n d ,  K o r o v i n  I s l a n d ,  B i g  K o n i u j i  I s l a n d ,

m d  L i t t l e  K o n i u j i  I s l a n d  I n  t h e  S h u m a g i n  I s l a n d s  a n d  t o  U k o l n o i  I s l a n d ,

)eer I s l a n d ,  A k u t a n  I s l a n d ,  a n d  T i g a l d a  I s l a n d  i n  t h e  A l e u t i a n  I s l a n d s .

*  S e c .  2. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h i s  a p p r o p r i a t i o n  

L a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  30, 1 9 7 9 .

*  S e c .  3. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 7 8 .

I n t r o d u c e d :  1 / 9 / 7 8
^  R e f e r r e d :  R e s o u r c e s  a n d

£  v  F i n a n c e

# C O M M I T T E E  C O R Y
H B  5 6 9

_________ _________



A L A S K A  S T A T E  L E G I S L A T U R E

•TV-NTH ■ Legislature - S E C O N D  Session

HOUSE' ‘ . J s I U . ........... NO. . 5 . 6 9 . . .

By .O R T E R R A C E , i l A Y E S  . A N D . . S N I D E R

Introduced in the H o u s e  ?•.“ •,,“19 .7^

31-002

H I S T O R Y  IN T H E  H O U S E

S p e c ,  ' c p p r o p .  t r a n s p .  c a r i b o u

. 19 U Read first time and referred
to Committee on

3  an. 9 R e s o u r c e  a n d  F i n a n c e

Reported back with
recommendation that

Read second time and

Read third time and

PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent

Excused Excused

Reconsideration

PASS Effective Date

Yeas Yeas

Nays Nays
Absent Absent

Excused Excused
Reported correctly engrossed

Signed by Speaker
Sent to Senate

CHIEF CLERK OF THE HOUSE

" A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p  

r i a t i o n  n o  t h e  D e p a r t m e n t  

F i s h  a n d  G a m e  t o  t r a n s p l a n  

c a r i b o u  t o  t h e  A l e u t i a n  Is 

a n d  S h n m a g i n  I s l a n d s ;  a n d  p r o ­

v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

H I S T O R Y  IN T H E  S E N A T E

19

by Governor

Filed with Lt. Governor

Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS

Yeas

Nays
Absent

Excused

Effective Date 

Yeas 

Nays 
Absent 

Excused

Reconsideration

PASS Effective Date

Yeas Yeas

Nays Nays
Absent Absent

Excused Excused

Reported correctly engrossed 

Signed by President 

Returned to House

H I S T O R Y  IN T H E  H O U S E

19 Received from Senate

Concurred i:n Senate amendment 
thus adopting:

Failed to concur in Senate amend­
ment; asked Sen. to recede

Senate receded from amendment

Senate failed to recede from 
amendment

F C C  appointed by House

F C C  appointed by Senate

F C C  adopted

To enrolling

Reported correctly enrolled

Sent to Governor
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H o l i d a y  I n s t a l l s  

F i b e r g l a s s  P o o l  

I n  E s k i m o  V i l l a g e

LNALAM.EET, Alaska —  Swimming 
in the land of ice and snow? W'hv not? At 
least one Eskimo village. 100 miles southeast 
of Nome. Alaska, on the Bering Sea. is tak­
ing up the sport.
The pool, of course, is indoors, hut it is 

believed lo he the installation farthest north 
on the North American continent.

I he one-piece fiberglass pool was sold 
through Elline-I lalverson Contractors. Se­
attle. Wash., for a new high school project in 
the village.

I lie unit was chosen, according to the 
manufacturer. Holiday Pools. ( urp of 
Spokane. \\ ash., because of possible perma­
frost heaving, and low cost of installation.
The 12' hy 30* pool wav sh.pped to Un- 

alakleet. population 600. hy barge from 
Seattle. Wash. Company President Richard 
Moltke personally went up vvitn the pool to 
install and plumb it. which look two days.
Holiday Pools manufactures double wall 

insulated one-piece fiberglass pools in si/.es 
up to 41)' long, and also carries several si/es 
of \t|iia Satina Hot Water Massage Pools 
distributed and sold throughout the United 
States and Canada. The •company lus six 
dealers in the Pacific Northwest and western 
( hi.id.i —  and, possibly, a new market.

••tend a 
c/ the 
Dellas I

U p d a t e





Respected Name in Swimming Pools Since 1957

7 A p r i l  1 9 7 8

M r .  A l v i n  O s t e r b a c k  

S t a t e  C a p i t o l  B u i l d i n g  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1

D e a r  M r .  O s t e r b a c k :

E n j o y e d  o u r  c o n v e r s a t i o n  y e s t e r d a y  r e g a r d i n g  y o u r  i n t e r e s t  

i n  o u r  s w i m m i n g  p o o l s  i n  A l a s k a .

T w o  y e a r s  a g o  w e  i n s t a l l e d  a 1 2 ' x 3 0 '  d o u b l e  w a l l  i n s u l a t e d  

o n e - p i e c e  f i b e r g l a s s  p o o l  a t  U n a k a l e e t .  T h i s  w a s  t h r o u g h  a m a j o r  
g e n e r a l  c o n t r a c t o r  i n  S e a t t l e .  H o w e v e r ,  I d i d  g o  u p  a n d  p e r s o n a l l y  

s u p e r v i s e  a n d  p e r s o n a l l y  p l u m b e d  t h e  p o o l  t o  t h e  e q u i p m e n t  r o o m .

T h e i r  p l u m b e r  f r o m  S e a t t l e  h a d  n o t  a r r i v e d  a n d  w e  w e r e  i n  a  h u r r y  

t o  b a c k f i l l  a r o u n d  t h e  p o o l  s o  t h e y  c o u l d  p r o c e e d  w i t h  t h e  b u i l d i n g  

o v e r  it.

O u r  o n e - p i e c e  f i b e r g l a s s  p o o l  is e x t r e m e l y  s t r o n g  a n d  y e t  h a s  

t h e  a b i l i t y  t o  a c c e p t  t w i s t i n g  o r  g r o u n d  m o v e m e n t  w i t h o u t  b r e a k i n g .

T h e  p r i c e  m y  s o n  q u o t e d  w a s  f o r  t h e  f i b e r g l a s s  s h e l l  F . O . B .  

S p o k a n e ,  a n d  it w a s  a c o n s i d e r a b l e  r e d u c t i o n  f r o m  l i s t  p r i c e .  I 

t o l d  h i m  t o  p a s s  o n  d e a l e r s '  p r i c e  to t h e  S t a t e  o f  A l a s k a .

I f  y o u  h a v e  a s k e d  f o r  $ 1 0 0 , 0 0 0  p e r  p o o l ,  f o r  b u i l d i n g  f a c i l i t i e s  

a n d  p o o l  a n d  e q u i p m e n t ,  i t  s h o u l d  c o v e r  it. It a l l  d e p e n d s  o n  t h e

k i n d  o f  b u i l d i n g ,  s i z e ,  e t c .  o v e r  t h e  p o o l .

E a c h  p o o l  i n s t a l l e d  w i t h  n e c e s s a r y  c h l o r i n a t i o n ,  s a f e t y  
e q u i p m e n t ,  a n d  h e a t e r ,  c o u l d  c o s t  $ 1 8 , 0 0 0  - $ 2 0 , 0 0 0  m o r e  o r  l e s s .

T h i s  d e p e n d s  o n  e a c h  p o o l  s i t e ,  m e t h o d  w e  w o u l d  h a v e  t o  g o  t o

e x c a v a t e  a n d  s e t  p o o l .  A l s o  r e m o v i n g  p o o l  f r o m  b a r g e  t o  e a c h  s i t e .

S i n c e  t h i s  w a s  a c c o m p l i s h e d  o n c e  a l r e a d y ,  it c a n  b e  d o n e .  T h i s  

b r o a d  e s t i m a t e  w o u l d  n o t  i n c l u d e  eleeti',i c a l  o r  o i l  s e r v i c e  t o  p o o l  

e q u i p m e n t  a n d  h e a t e r .

AC UJRFIIS 
IJISl MIBUT0RS 
CONKUI.TANTS (SUU> !l2fi I M 2



P A G E  2

I f  y o u  g e t  y o u r  f u n d s  O K ' d  a n d  d e c i d e  t o  c h o o s e  o u r  p o o l s ,  

h o w  m u c h  t i m e  w o u l d  w e  h a v e  t o  e i t h e r  i n s t a l l  o u r s e l v e s ,  o r  h a v e  

a  c o n t r a c t o r  i n  A l a s k a  o r  S e a t t l e  d o  i t  f o r  u s ?

T n a n k s  a g a i n  f o r  y o u r  i n t e r e s t ,  a n d  I ' m  l o o k i n g  f o r w a r d  t o  

d o i n g  s o m e  f i s h i n g  i n  A l a s k a  o n e  o f  t h e s e  d a y s .

P . S .  Y o u  w i l l  n o t e  i n  o u r  b r o c h u r e s  t h a t  o u r  p o o l s  d o  c o m e  in 
l a r g e r  s i z e s .

y M G t f K b  W f a G i & I E D  'fclFPHzrA/fc T H A T

t ? e ' ( T U M ( p i R £ j r  £ H r r u u >  / r t S o  & &  cdrv& \'o<eaiEX>  a s  a a j  

e s s e w r v A c  i t f m -  m e  c a ^ r  B e  a p p x . 4 2 - ? > p o o .

S i n c e r e “

H O L I D A Y  P O O L S ,  C O R P  

R i c h a r d  I. M o l t k e  

P r e s i d e n t

R M :k m h
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I n t r o d u c e d :  1 /9 /7 8
R e f e r r e d :  H e a l t h , E d u c a t i o n  £■.
S o c i a l  S e r v i c e s  a n d  F i n a n c e

IN  THE HOUSE BY GJTEIuiACK

HOUSE B IL L  NO. 5 7 1  

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE -  SECOND SESSION 

A B IL L

F o r  an A c t  e n t i t l e d :  "An A c t  making a s p e c i a l  a p p r o p r i a t i o n  t o  th e  D e p a r t ­

ment o f  E d u c a t io n  to  c o n s t r u c t  swimming p o o l s ;  and 

p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1. The sum o f  $600,000 i s  a p p r o p r ia t e d  fro m  th e  g e n e r a l  fu n d  to  

th e  D epartm ent o f  E d u c a t io n  to  be used  f o r  c o n s t r u c t i o n  o f  swimming p o o ls  i n  

th e  p u b l i c  s c h o o ls  a t  Sand P o i n t ,  K in g  C ove, U n a la s k a ,  S t .  P a u l ,  O ld  H a r b o r ,  

and P o r t  L i o n s .  Each p o o l  s h a l l  be made o f  p ly w o o d ,  f i b e r g l a s s ,  o r  a lum inum , 

be a p p r o x im a t e ly  30 f e e t  lo n g  and 14 f e e t  w id e ,  and c o s t  no more th a n  

$ 1 0 0 , 0 0 0  to  c o n s t r u c t .

* Se c . 2. T h i s  A c t  ta k e s  e f f e c t  J u l y  1, 1978.

# -1- HB  571



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T E N T H  L E G I S L A T U R E

F I S C A L  N O T E

I .  R E Q U E S T
B i l l / R e s o l u t i o n  N o .  HB-571
Title Special appropriation to construct swimming pools

Requested bv O ste rb a ck  Date 1/9/78

II. F I S C A L  D E T A I L
Agency Affected_________Education _____________________________

Program Category Affected E d u c a u o n
Budget Request Unit(s) Affected Financial Support Programs

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

100 P E R S O N A L  S E R V I C E S

200 T R A V E L

300 C O N T R A C T U A L
400 C O M M O D T T T F . S

500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S .  ETC. 630.0

T O T A L  600.0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 600.0

F E D E R A L  F U N D S

O T H E R  (Specify)

P O S I T I O N S

F U L L  T I M E -0-
P A R T  T I M E -0 -
T E M P O R A R Y -0 -

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

IV. D A T E 3/30/78

Original: Legislative Finance 

cc: Budget and Management

/ j a X  C j t L l

p r f p a r f d  r y  Nathaniel Cole, Deputy Commissioner 

a A f m p v  Department of Education

P H O N E  465-2800_________________

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

33-001 ( R e v .  10/76)

/
i

s



4 / 7 / 7 8

C O M M I T T E E  R E P O R T

H O U S E

F U R T H E R :

D a t e : ____________________________________

M r . S p e a k e r :

T h e  C o m m i t t e e  o n  F i n a n c e ___________________________________ h a s  h a d  HB 571______

" A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p .  t o  t h e  D e p t ,  o f  E d u c a t i o n  t o  c o n s t r u c t  

s w i m m i n g  p o o l s ;  e . d . "  

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e

r e p o r t s  i t  b a c k  a s  f o l l o w s )

( ) r e c o m m e n d s  i t  d o  p a s s  ( ) r e c o m m e n d s  it d o  n o t  p a s s

( ) r e c o m m e n d s  it d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  ______________________________________

a n d  ___________________________________________( ) n e w  t i t l e  ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a  L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  l ' e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  _____________________ C o m m i t t e e

M E M B E R S  S I G N I N G  D O  P A S S :  O T H E R  R E C O M M E N D A T I O N S :

H 6 0  ( r e v .  6 / 7 7 )
C h a i r m a n



C O M M I T T E E  R E P O R T

H O U S E

F U R T H E R :  F I N A N C E

D a t e :  _ 4  -

T h e  C o m m i t t e e  o n

M r . S p e a k e r :

H E S S h a s  h a d  H B  5 7 1

" A n  A c t  m a k i n g  a s p e c i a l  a p p r o p .  t o  t h e  D e p t ,  o f  E d u c a t i o n  t o  c o n s t r u c t  s w i m m i n g  
p o o l s ;  e . d . "

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  { t h e  c o m m i t t e e  

r e p o t t -o i t — b a c k  -a s — fol-lews-)

( \ )  r e c o m m e n d s  i t  d o  p a s s  ( ) r e c o m m e n d s  it d o  n o t  p a s s

( ) r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  _______________________________________

a n d  ___________________________________________( ) n e w  t i t l e  ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a  L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  

( ) a n d  r e c o m m e n d s  it b e  r e f e r r e d  t o  t h e   C o m m i t t e e

M E M B E R S  S I G N I N G  D O  P A S S ' O T H E R  R E C O M M E N D A T I O N S :

i- .u  v :.

H 60  ( r e v .  6 / 7 7 )
C h a i r m a n



r

2
3

4

5

6
7

8
9

10
11
12
13

14

15

16

17

18

19

20
21
22
23

24

25

26

27

28

29

:n  t h e  h o u s e  b y  o s t e r b a c k

H O U S E  B I L L  H O .  5 7 1  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

''or a n  A c t  e n t i t l e d :  M A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t ­

m e n t  o f  E d u c a t i o n  t o  c o n s t r u c t  s w i m m i n g  p o o l s ;  rand 

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

>E I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. T h e  s u m  o f  $ 6 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

:he D e p a r t m e n t  o f  E d u c a t i o n  t o  b e  u s e d  f o r  c o n s t r u c t i o n  o f  s w i m m i n g  p o o l s  i n  

:he p u b l i c  s c h o o l s  a t  S a n d  P o i n t ,  K i n g  C o v e ,  U n a l a s k a ,  S t .  P a u l ,  O l d  H a r b o r ,  

Lnd P o r t  L i o n s .  E a c h  p o o l  s h a l l  b e  m a d e  o f  p l y w o o d ,  f i b e r g l a s s ,  o r  a l u m i n u m ,

»e a p p r o x i m a t e l y  3 0  f e e t  l o n g  a n d  1 4  f e e t  w i d e ,  a n d  c o s t  n o  m o r e  t h a n  

1100,000 t o  c o n s t r u c t .

*  S e c .  2. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 7 3 .

I n t r o d u c e d :  1 / 9 / 7 8
R e f e r r e d :  H e a l t h , E d u c a t i o n  f t
S o c i a l  S e r v i c e s  a n d  F i n a n c e

# C O M M I T T E E  C O P Y

- i -
I I B  5 7 1
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" A n  Act; m a k i n g  a  s p e c i a l  a p p r o p  

r i a t i o n  t o  t h e  D e p a r t m e n t  o f  

E d u c a t i o n  t o  c o n s t r u c t  sv/inmiing 

p o o l s ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

s w i n d l i n g  p o o l s ;  s p e c ,  a p p r o p .

Introduced in the H o u s e ...........  19.7.7

Read second time and

Read third time and

PASS
Yeas

Nays
Absent

Excused

Effective Date 

Yeas 

Nays 
Absent 

Excused

Reconsideration 

PASS Effective Date

Yeas

Nays
Absent

Excused

Yeas

Nays
Absent

Excused

Reported correctly engrossed 

Signed by Speaker 

Sent to Senate

CHIEF CLERK OF THE HOUSE

31002

J a n .

H I S T O R Y  IN T H E  H O U S EA L A S K A  S T A T E  L E G I S L A T U R E

T EHT H . . .  Legislature R E Q jB M H  Session

H O U S E  B I L L ............. n o . ..571 _

By .. O S T E R B A C K ......................

Read first time and referred 
to Committee on

H E S S  a n d  F i n a n c e

Reported back with 
recommendation that

H I S T O R Y  IN T H E  H O U S E

Received from Senate

Concurred in Senate amendment 
thus adopting:

Failed to concur in Senate amend' 
mcnt; asked Sen. to recede

Senate receded from amendment

Senate failed to recede from 
amendment

F C C  appointed by House

F C C  appointed by Senate

F C C  adopted

8 S & S S

Filed with Lt. Governor

Chapter No.

Read second time and

Read third time and

PASS

Yeas
Nays
Absent

Excused

Effective Date 

Yeas 
Nays 
Absent 

Excused

Reconsideration 

PASS Effective Date

Yeas

Nays
Absent

Excused

Yeas

Nays
Absent

Excused
Reported correctly engrossed 

Signed by President 
Returned to House

SECRETARY OF THE SENATE

H I S T O R Y  IN T H E  S E N A T E

To enrolling

Reported correctly enrolled

Sent to Governor

by Governor

Read first time and referred 
to Committee on

Reported back with 
recommendation that
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O r i g i n a l  s p o n s o r s :  O s t e r b a c k  a n d  S n i d e r O f f e r e d :  A / 7 / 7 8
R e f e r r e d :  F i n a n c e

IN  THE HOUSE BY THE RESOURCES COMMITTEE

CS FOR HOUSE B IL L  NO. 572

IN  THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE -  SECOND SESSION

A B IL L

F o r  an A c t  e n t i t l e d :  "A n  A c t  making a s p e c i a l  a p p r o p r i a t i o n  to  th e  D e p a r t -

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1. The sum o f  $100,000 i s  a p p r o p r ia t e d  from  th e  g e n e r a l  fu n d  to  

the  D e pa rtm ent o f  F i s h  and Game f o r  th e  p u rp o s e  o f  p r o v i d i n g  fu n d s  f o r  t r a v e l  

and p e r  d iem  to  the  c o m m iss io n e r  o f  th e  D epartm ent o f  F i s h  and Game, Board  o f  

F i s h e r i e s ,  and Board  o f  Game f o r  m e e t in g s  w i t h  l o c a l  a d v i s o r y  com m ittees  i n  

r u r a l  com m unities  o f  th e  s t a t e .

* Sec. 2. The  unexpended and u n o b l ig a t e d  p o r t i o n  o f  t h i s  a p p r o p r i a t i o n  

la p s e s  i n t o  th e  g e n e r a l  fu n d  on Ju n e  30, 1979.

* Sec. 3. T h i s  A c t  ta k e s  e f f e c t  im m e d ia te ly  i n  a cco rd a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

ment o f  F i s h  and Game f o r  m e e tin g s  w i t h  a d v i s o r y  com­

m it t e e s  i n  r u r a l  c o m m u n it ie s ;  and p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

# -1- C S H B  572



I n t r o d u c e d :  1 /9/78
R e f e r r e d :  R e s o u r c e s  a n d
F i n a n c e
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IN  THE HOUSE BY OSTERBACK AND SNIDER

HOUSE B IL L  NO. 572 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE -  SECOND SESSION 

A B IL L

F o r  an A c t  e n t i t l e d :  "An A c t  m aking a s p e c i a l  a p p r o p r i a t i o n  to  th e  D e p a r t ­

ment o f  F i s h  and Game f o r  t r a v e l  and p e r  diem f o r  the  

Board  o f  F i s h e r i e s  to  meet w i t h  a d v i s o r y  co m m itte es ;  

and p r o v i d i n g  f o i  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

,f S e c t io n  1. The sum o f  $200,000 i s  a p p r o p r ia t e d  from  the g e n e r a l  fu n d  to

the D epartm ent o f  F is h  and Game f o r  th e  p u rp o se  o f  p r o v i d i n g  fu n d s  f o r  t r a v e l

land p e r  diem to  th e  Board o f  F i s h e r i e s  f o r  j o i n t  m e e tin g s  w i t h  l o c a l  a d v i s o r y  

com m ittees a t  K o d ia k ,  Sand P o i n t ,  U n a la s k a ,  Naknek, and o t h e r  r u r a l  commun­

i t i e s  i n  the  s t a t e .

* Sec. 2. The unexpended and u n o b l ig a t e d  p o r t i o n  o f  t h i s  a p p r o p r i a t i o n  

la p s e s  i n t o  the  g e n e r a l  fu n d  on Ju n e  30, 1979.

* Sec. 3. T h i s  A ct  ta k es  e f f e c t  im m e d ia t e ly  i n  acco rda n ce  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

# -1- H B  572



4 / 7 / 7 8

C O M M I T T E E  R E P O R T

H O U S E

F U R T H E R :

D a t e :  ____________________________________

M r . S p e a k e r :

T h e  C o m m i t t e e  o n  _________ F i n a n c e ___________________________h a s  h a d  h r ____ 5 7 ?______

" A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p .  t o  t h e  D e p t ,  o f  F i s h  a n d  G a m e  f o r  t r a v e l  a n d  

p e r  d i e m  f o r  t h e  B o a r d  o f  F i s h e r i e s  t o  m e e t  w i t h  t h e  a d v i s o r y  c o m m i t t e e s ,  e . d . 1

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e ' -  ( t h e  c o m m i t t e e  

r e p o r t s  it b a c k  a s  f o l l o w s )

( ) r e c o m m e n d s  it d o  p a s s  ( ) r e c o m m e n d s  it d o  n o t  p a s s

( ) r e c o m m e n d s  it d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  ______________________________________

a n d  __________________________________________ ( ) n e w  t i t l e  ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  it b e  r e f e r r e d  t o  t h e ______________________ C o m m i t t e e

M E M B E R S  S I G N I N G  D O  P A S S :  O T H E R  R E C O M M E N D A T I O N S :

C h a i r m a n
H 60  ( r e v .  6 / 7 7 )



C O M M I T T E E  R E P O R T

H O U S E

F U R T H E R : F i n a n c e

D a t e : ^  f /  * 1 * 7
- 0

M r . S p e a k e r :

T h e  C o m m i t t e e  o n  _________________ R e s o u r c e s _________________h a s  h a d  H B  5 7 2 ______

" A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  to t h e  D e p a r t m e n t  o f  F i s h  a n d  G a m e  f o r  

t r a v e l  a n d  p e r  d i e m  f o r  t h e  B o a r d  o f  F i s h e r i e s  t o  m e e t  w i t h  t h e  a d v i s o r y  c o m ­
m i t t e e s ;  e f f .  d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e

r e p o r t s  i t  b a c k  a s  f o l l o w s )

r e c o m m e n d s  i t  d o  p a s s  ( ) r e c o m m e n d s  i t  d o  n o t  p a s s

( ) / r e c o m m e n d s  it d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t  (s)

( [ / )  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  ____________________________" ~ 7

a n d  O S  n e w  t i t l e  (  )  s a m e  t i t l e

( ) A N D  a t t a c h e s  a  L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  _________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  D O  P A S S :  O T H E R  R E C O M M E N D A T I O N S :

c
i V  p A S G
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4 - V + !

O r i g i n a l  s p o n s o r s :  O s t e r b a c k  a n d  S n i d e r
O f f e r e d :  4 / 7 / 7 d

R e f e r r e d :  f i n a n c e

I N  TllE H O U S E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O .  5 7 2  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  ”A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t ­

m e n t  o f  F i s h  a n d  G a m e  f o r  m e e t i n g s  w i t h  a d v i s o r y  c o m ­

m i t t e e s  i n  r u r a l  c o m m u n i t i e s ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . ”

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. T h e  s u m  o f  $ 1 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  to 

t h e  D e p a r t m e n t  o f  F i s h  a n d  G a m e  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  f u n d s  f o r  t r a v e l  

a n d  p e r  d i e m  t o  t h e  c o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  F i s h  a n d  G a m e ,  B o a r d  o f  

F i s h e r i e s ,  a n d  B o a r d  o f  G a m e  f o r  m e e t i n g s  w i t h  l o c a l  a d v i s o r y  c o m m i t t e e s  i n  

r u r a l  c o m m u n i t i e s  o f  t h e  s t a t e .

*  S e c .  2. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h i s  a p p r o p r i a t i o n  

l a p s e s  i n t o  t h e  g e n e r a l  f u n d  o n  J u n e  3 0, 1 9 7 9 .

*  S e c .  3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .

C O M M I T T E E  C O R Y - i - C S H B  5 7 2



I n t r o d u c e d :  1 /9/7- ° .
d e f e r r e d :  R e s o u r c e s  a n d
F i n a n c e

1 I N  T H E  H O U S E  B Y  O S T E R B A C K  A N D  S N I D E R

2 H O U S E  B I L L  N O .  5 7 2

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t ­

m e n t  o f  F i s h  a n d  G a m e  f o r  t r a v e l  a n d  p e r  d i e m  f o r  t h e  

B o a r d  o f  F i s h e r i e s  t o  m e e t  w i t h  a d v i s o r y  c o m m i t t e e s ;  

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. T h e  s u m  o f  $ 2 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  F i s h  a n d  G a m e  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  f u n d s  f o r  t r a v e l  

a n d  p e r  d i e m  t o  t h e  B o a r d  o f  F i s h e r i e s  f o r  j o i n t  m e e t i n g s  w i t h  l o c a l  a d v i s o r y  

c o m m i t t e e s  a t  K o d i a k ,  S a n d  P o i n t ,  U n a l a s k a ,  N a k n e k ,  a n d  o t h e r  r u r a l  c o m m u n ­

i t i e s  i n  t h e  s t a t e .

*  S e c .  2. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h i s  a p p r o p r i a t i o n  

l a p s e s  i n t o  t h e  g e n e r a l  f u n d  o n  J u n e  3 0 ,  1 9 7 9 .

*  S e c .  3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .
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Head first time and referred 
to Committee on

Received from SenateRead first time and referred 
to Committee on

R e s o u r c e s  a n d  F i n a n c e

T R U T H . . .  Legislature S E C O N D  Session

B I L Li i o u s

Concurred in Senate amendment 
thus adopting:

Reported hack with 
recommendation that

Reported back with 
recommendation that

B v  . O S T E R B A C K . A N D . . S N I D E R

Failed to concur in Senate amend­
ment; asked Sen. to recede

Senate receded from amendmentRead second time andRead second time and

Senate f ailed to recede from 
amendment
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p e r  d i e m  f o r  t h e  B o a r d  o f  
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a d v i s o r y  c o m m i t t e e s ;  a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "

F C C  appointed by House

F C C  appointed by Senate

F C C  adopted
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PASS Effective Date

Yeas Yeas

Nays Nays
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Reconsideration

PASS Effective Date
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Absent Absent

Excused Excused
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Signed by President 
Returned to House

PASS Effective Date

Yeas Yeas

Nays Nays
Absent Absent
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Reconsideration

PASS Effective Date
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Reported correctly engrossed 
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Sent to Senate

Reported correctly enrolled
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Filed with Lt. GovernorS p e c ,  a p p r o p .  D e p t .  F  6c G  p e r  d
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T E N T H  L E G I S L A T U R E

F IS C A L  N O T E

I. R E Q U E S T
Bill/Rtsolution No. C S  H B 5 7 3 ______________________________________________________________
Title A n  A c t  r e l a t i n g  t o  c o m m e r c i a l  f i s h i n g  l o a n s __________________________

Requested by_________________________________________________________________Date 1 - 2 3 - 7 8

II. F I S C A L  D E T A I L
Agency Affected C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t _________

Program Category Affected D e v e l o p m e n t ______________

Budget Request Unit(s) Affected D i v i s i o n  o f  B u s i n e s s  L o a n s

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

100 P E R S O N A L  S E R V I C E S 3 9 . 2 4 1 . 1 4 3 . 2 4 5 . 4

200 T R A V E L 0 0 0 0

300 C O N T R A C T U A L 10.0 1 0 . 5 1 1 . 0  ' 11.6

400 C O M M O D I T I E S 1.0 1.0 1.1 1.1

f500 E O U I P M E N T 4 . 0 0 0 0

600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  C L A I M S .  ETC.

T O T A L
5 4 . 2 5 2 . 6 5 5 . 3 5 8 . 1

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 5 4 . 2 5 2 . 6 55. 3 5 8 . 1

F E D E R A L  F U N D S

O T H E R  (Specify)

P O S I T I O N S

F U L L  T I M E 2 2 2 2

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

T h e  a d d i t i o n  o f  t w o  L o a n  C l o s e r s ,  o n e  i n  J u n e a u  a n d  o n e  i n  

A n c h o r a g e ,  w o u l d  f r e e  t h e  L o a n  E x a m i n e r s  f r o m  h a n d l i n g  t h e s e  

c h o r e s  a n d  w o u l d  a l l o w  t h e m  m o r e  t i m e  t o  w o r k  o n  a p p l i c a t i o n s .

IV. D A T E  1 - 2 3 - 7 8 P e t e  J e a n s ,  D i r e c t o r

Original:

cc:

L e g i s l a t i v e  F i n a n c e
B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

P R E P A R E D  B Y  
A G E N C Y  B u s i n e s s  L o a n s  

P H O N E  ___2 5 1 0 _________________

33-001 ( R e v .  10/76)



P E R S S E R V I C E :

Loan Cl o s a r  I Range 10 14,124
Loan C lo s e r  I I  Ranee 12 15 .05„1 r.o

+>\J , I J*.

FIC A  1,825
H e a lt h  1,972
B e n e f i t s  5,203

i G t e l  39,193

T r a v e l

C o n t r a c t u a l  -  R e v is in g  R e g u la t io n s  
and a p p l i c a t i o n s  in c lu d in g  
p r i n t i n g

C o m n o d it ie s

Equipm ent

39,193

0

1 0 ,0 0 0  
1 ,0 0 0  
4,000 

54.2



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T E N T H  L E G I S L A T U R E

F I S C A L  N O T E

R E Q U E S T
Bill/Rcsoluiion No. H B  5 7 3 ___________________________________________________________________
Title A n  A c t  a m e n d i n g  t h e  C o m m e r c i a l  F i s h i n g  L o a n  A c t __________________

Requested by_________________________________________________________________Date 1 - 1 7 - 7 8

II. F I S C A L  D E T A I L
Agency Affected C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t ________

Program Category Affected D e v e l o p m e n t ____________________________

Budget Request Unit(s) Affected D i v i s i o n  o f  B u s i n e s s  L o a n s

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

100 P E R S O N A L  S E R V I C E S
200 T R A V E L

300 C O N T R A C T U A L

400 C O M M O D I T I E S N O N E

500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S .  ETC.

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D
F E D E R A L  F U N D S

O T H E R  (Specify)

1

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III) 

N o  f i s c a l  i m p a c t .

IV. DATF. / - / ' ? - ? & _________ P R E P A R E D  B Y

A G E N C Y
Original: Legislative Finance P H O N E  ________ /y C ' 5 ~ - < 2 y ~ / G

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 ( R e v .  10/76)
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I n t r o d u c e d :  2 /24/77
R e f e r r e d :  R e s o u r c e s ,

C o m m e r c e  a n d  F i n a n c e

IN  THE SENATE BY POLAND

SENATE B IL L  NO. 184 am 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE -  F IR S T  SESSION 

A B IL L

F o r  an A c t  e n t i t l e d :  "An A c t  i n c r e a s i n g  th e  l i m i t a t i o n  on com m ercia l f i s h i n g

lo a n s ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1. AS 1 6 .10 .3 20  i s  amended to  r e a d :

Sec. 1 6 .1 0 .3 2 0 . L IM ITA TIO N S  ON LOANS. A com m ercia l f i s h i n g  lo a n  

may n o t  exceed $150,000 [$ 1 0 0 ,0 0 0 ].  A lo a n  may n o t  ru n  lo n g e r  tha n  15 

y e a r s  o r  b e a r  i n t e r e s t  e x c e e d in g  seve n  p e r  c e n t ,  and i t  s h a l l  be s e c u re d  

b y  a f i r s t  l i e n  and a p p r o p r ia t e  s e c u r i t y  a g re e m e n ts , e x c e p t  t h a t  a l i e n  

i n  f a v o r  o f  the  s t a t e  i s  n o t  r e q u i r e d  f o r  lo a n s  g u a ra n te e d  f u l l y  b y  the 

f e d e r a l  governm ent u n d e r  th e  F e d e r a l  S h ip  F in a n c in g  A c t  o f  1972 (46 

U . S . C .  s e c s .  1271 -  1279b; 8 6  S t a t .  9 0 9 ) ,  as amended [ ,  AND LOANS GRAFTEI 

UNDER SEC. 3 1 0 ( a ) ( 1 ) ( B )  OF T H IS  CHAPTER MAY BE SECURED BY OTHER ACCEPT­

ABLE COLLATERAL AS DETERMINED APPROPRIATE BY THE DEPARTMENT, INCLUDING 

BUT NOT L IM ITED  TO A PLEDGE OF ASSESSMENTS FROM FISHERMEN TO FINANCE THE

ESTABLISHMENT OF HATCHERIES UNDER SECS. 400 -  470 OF TH IS  CHAPTER]. In

th e  case o f  a s e c u r i t y  agreem ent g i v e n  to  s e c u re  a lo a n  made u n d e r  s e c s . 

300 -  370 o f  t h i s  c h a p t e r  and c o v e r i n g  a v e s s e l  documented u n d er  the  

laws o f  the  U n ite d  S t a t e s  and so lo n g  as the  S h ip  M ortgage A c t  o f  1920

(46 U . S .C .  s e c s .  911 -  984; 41 S t a t .  1 0 0 0 ),  as amended, and the S h ip p in g  

A c t  o f  1916 (46 U . S . C .  s e c s .  801 -  842; 39 S t a t .  7 2 8 ),  as amended,

re m a in  ambiguous w i t h  r e s p e c t  to  w h e th e r  o r  n o t  a s t a t e  o r  s t a t e  agency

q u a l i f i e s  as a c i t i z e n  o f  th e  U n it e d  S t a t e s  f o r  p u rp o se s  o f  th o se  A c t s ,

th e  f i r s t  l i e n  r e q u ir e m e n t  o f  t h i s  s e c t io n  may be s a t i s f i e d  b y  the

r e c o r d a t i o n  and endorsem ent o f  a f i r s t  p r e f e r r e d  s h ip  m ortgage u n d er  the

- 1 -  SB 184 am



S h ip  M ortgage A c t  o f  1920, and b y  p e r f e c t i o n  o f  a s e c u r i t y  i n t e r e s t  

u n d e r  th e  U n ifo rm  C om m ercia l Code -  Secured  T r a n s a c t io n s  (AS 45 .0 5 .6 9 0  -

4 5 .0 5 .7 9 4 ) ,  i f  th e  a p p r o v a l  o f  th e  S e c r e t a r y  o f  Commerce i s  o b t a in e d  

u n d e r  46 U . S .C .  s e c .  839 f o r  th e  t r a n s f e r  to  th e  dep a rtm en t  o f  the  

i n t e r e s t  i n  a v e s s e l  documented u n d e r  th e  laws o f  the  U n ite d  S t a t e s .  I n  

th e  case o f  a s e c u r i t y  agreem ent g iv e n  to  s e c u re  a lo a n  made u n d e r  s e c s .  

300 -  370 o f  t h i s  c h a p t e r  and c o v e r in g  a v e s s e l  documented u n d er  the  

laws o f  the  U n i t e d  S t a t e s ,  th e  f i r s t  l i e n  r e q u ir e m e n t  o f  t h i s  s e c t io n  

may a ls o  be s a t i s f i e d  b y  use  o f  a t r u s t  deed and bond is s u e  u n d er  i t ,  i f  

the  t r u s t e e  i s  a c i t i z e n  o f  th e  U n it e d  S t a t e s  and o b t a in s  a f i r s t  p r e ­

f e r r e d  s h ip  m ortgage  on th e  v e s s e l  u n d e r  th e  S h ip  Mortgage A c t  o f  1920, 

and the  a p p r o v a l  o f  the  S e c r e t a r y  o f  Commerce i s  o b t a in e d  u n d e r  46

U . S .C .  s e c s .  839 and 961 f o r  th e  t r a n s f e r  o f  th e  bond o r  bonds to  the  

d e p a rtm e n t i f  the  t r u s t e e  i s  n o t  a t r u s t e e  a p p ro ve d  b y  the  S e c r e t a r y  o f  

Commerce u n d e r  46 U . S .C .  s e c s .  808, 835 and 961. [EXCEPT FOR LOANS 

GRANTED UNDER SEC. 3 1 0 ( a ) ( 1 ) ( B )  OF T H IS  CHAPTER, LOAMS] Loans may 

n o t  exceed 75 p e r  c e n t  o f  th e  a p p r a is e d  v a lu e  o f  th e  c o l l a t e r a l  used 

to  s e c u re  the  lo a n .

Sec. 2. T h i s  A c t  ta k es  e f f e c t  im m e d ia te ly  in  acco rda n ce  w i t h  AS 0 1 . 1 0 . -
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I n t r o d u c e d :  2 /24/77
R e f e r r e d :  R e s o u r c e s ,

C o m m e r c e  a n d  F i n a n c e

IN  THE SENATE BY POLAND

SENATE B IL L  NO. 184 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE -  F IR S T  SESSION 

A B IL L

F o r  an A c t  e n t i t l e d :  "An A c t  in c r e a s i n g  th e  l i m i t a t i o n  on com m ercia l f i s h i n g

lo a n s ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1. AS 16 .10.320 i s  amended to  r e a d :

Sec. 1 6 .1 0 .3 2 0 . L IM ITA TIO N S ON LOANS. A com m ercia l f i s h i n g  lo a n  

may n o t  exceed $150,000 [$ 1 0 0 ,0 0 0 ].  A lo a n  may n o t  ru n  lo n g e r  tha n  15 

y e a r s  o r  b e a r  i n t e r e s t  e xc e e d in g  seven  p e r  c e n t ,  a r^  : t  s h a l l  be s e c u re d  

by  a f i r s t  l i e n  and a p p r o p r ia t e  s e c u r i t y  a g re em en ts , e x c e p t  t h a t  a l i e n  

i n  f a v o r  o f  th e  s t a t e  i s  n o t  r e q u i r e d  f o r  lo a n s  g u a ra n te e d  f u l l y  b y  th e  

f e d e r a l  governm ent u n d e r  the  F e d e r a l  S h ip  F in a n c in g  A c t  o f  1972 (46 

U . S .C .  s e c s .  1271 -  1279b; 8 6  S t a t .  9 0 9 ),  as amended, and lo a n s  g r a n t e d  

u n d e r  sec .  3 1 0 ( a ) ( 1 ) ( B )  o f  ‘■.his c h a p t e r  may be se c u re d  b y  o t h e r  a c c e p t ­

a b le  c o l l a t e r a l  as d e te rm in e d  a p p r o p r ia t e  b y  th e  d e p a rtm e n t,  i n c l u d i n g  

b u t  n o t  l i m i t e d  to  a p le d g e  o f  assessm ents fro m  f is h e rm e n  to  f in a n c e  the 

e s t a b l is h m e n t  o f  h a t c h e r ie s  u n d e r  s e c s .  400 -  470 o f  t h i s  c h a p t e r .  I n  

the case o f  a s e c u r i t y  agreem ent g iv e n  co s e c u re  a lo a n  made u n d e r  s e c s .  

300 -  370 o f  t h i s  c h a p te r  and c o v e r in g  a v e s s e l  documented u n d e r  the  

laws o f  th e  U n ite d  S t a t e s  and so lo ng  as th e  S h ip  M ortgage A c t  o f  1920 

(46 U .S .C .  s e c s .  911 -  984; 41 S t a t .  1000), as amended, and the  S h ip p in g  

A c t  o f  1916 (46 U .S .C .  s e c s .  801 -  842; 39 S t a t .  728),  as amended, 

re m a in  ambiguous w i t h  r e s p e c t  to  w hether o r  n o t  a s t a t e  o r  s t a t e  agency 

q u a l i f i e s  as a c i t i z e n  o f  th e  U n it e d  S t a t e s  f o r  p u rp o se s  o f  th o se  A c t s ,  

the  f i r s t  l i e n  re q u ire m e n t  o f  t h i s  s e c t io n  may be s a t i s f i e d  by  the  

r e c o r d a t i o n  and endorsement o f  a f i r s t  p r e f e r r e d  s h ip  m ortgage u n d e r  the
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S h ip  M ortgage A c t  o f  1920, and b y  p e r f e c t i o n  o f  a s e c u r i t y  i n t e r e s t  

u n d e r  th e  U n i f o r m  Com m ercial Code -  Se cu re d  T r a n s a c t io n s  (AS 45 .0 5 .6 9 0  -

4 5 .0 5 .7 9 4 ) ,  i f  th e  a p p r o v a l  o f  th e  S e c r e t a r y  o f  Commerce i s  o b t a in e d  

u n d e r  46 U . S . C .  s e c .  839 f o r  th e  t r a n s f e r  t o  the  d epartm en t o f  the  

i n t e r e s t  i n  a v e s s e l  documented u n d e r  the  laws o f  th e  U n i t e d  S t a t e s .  I n  

th e  case o f  a s e c u r i t y  agreem ent g iv e n  to  s e c u re  a lo a n  made u n d er  s e c s .  

300 -  370 o f  t h i s  c h a p t e r  and c o v e r in g  a v e s s e l  documented u n d er  th e  

laws o f  th e  U n i t e d  S t a t e s ,  th e  f i r s t  l i e n  re q u ir e m e n t  o f  t h i s  s e c t io n  

may a ls o  be s a t i s f i e d  b y  use o f  a t r u s t  deed and bond is s u e  u n d e r  i t ,  i f  

t h e  t r u s t e e  i s  a c i t i z e n  o f  th e  U n it e d  S t a t e s  and o b t a in s  a f i r s t  p r e ­

f e r r e d  s h ip  m ortgage  on the  v e s s e l  u n d e r  th e  S h ip  M ortgage A c t  o f  1920, 

and th e  a p p r o v a l  o f  the  S e c r e t a r y  o f  Commerce i s  o b t a in e d  u n d er  46 

U . S .C .  s e c s .  839 and 961 f o r  th e  t r a n s f e r  o f  th e  bond o r  bonds to  th e  

d e p a rtm e n t i f  th e  t r u s t e e  i s  n o t  a t r u s t e e  a p p ro ve d  b y  th e  S e c r e t a r y  o f  

Commerce u n d e r  46 U .S .C .  s e c s .  808, 835 and 961. E x c e p t  f o r  lo a ns  

g r a n t e d  u n d e r  sec. 3 1 0 ( a ) ( 1 ) ( B )  o f  t h i s  c h a p t e r ,  lo a n s  may n o t  exceed 

75 p e r  ce n t  o f  the  a p p r a is e d  v a lu e  o f  th e  c o l l a t e r a l  used to  s e c u re  the 

lo a n .

Sec. 2. T h i s  A c t  ta k es  e f f e c t  im m e d ia te ly  i n  accordance  w i t h  AS 0 1 . 1 0 . -
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F in a n c e

I n t r o d u c e d :  1 /9 /78
R e f e r r e d :  R e s o u r c e s  a n d

I N  T H E  H O U S E BY OSTERBACK AND SNIDER

HOUSE B IL L  NO. 573 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE -  SECOND SESSION 

A B IL L

F o r  an A c t  e n t i t l e d :  "An A c t  amending th e  C om m ercia l F i s h i n g  Loan A c t ;  and

p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1. AS 1 6 .1 0 .3 1 0 ( a ) ( 1 )  i s  amended b y  a d d in g  a new s u b p a ra g ra p h  

to  r e a d :

(C ) c o r p o r a t i o n s ,  p a r t n e r s h i p s ,  o r  j o i n t  v e n t u r e s  51 p e r  

c e n t  o f  w h ic h  a re  owned b y  i n d i v i d u a l  c o m m e rc ia l f is h e r m e n  who have 

been s t a t e  r e s i d e n t s  f o r  a c o n t in u o u s  p e r i o d  o f  f i v e  y e a r s  and have 

had  a com m erc ia l f i s h i n g  l i c e n s e  f o r  t h r e e  y e a r s  f o r  th e  p u rc h a s e ,  

c o n s t r u c t i o n ,  r e p a i r  o r  u p g ra d in g  o f  f i s h i n g  v e s s e l s  o r  g e a r ;

* Sec. 2. AS 1 6 .10 .3 20  i s  amended to  r e a d :

Sec. 1 6 .1 0 .3 2 0 . L IM ITA TIO N S  ON LOANS. A co m m e rc ia l  f i s h i n g  lo a n

may n o t  exceed  $150,000. A lo a n  may n o t  ru n  lo n g e r  than  15 y e a r s  o r

b e a r  i n t e r e s t  e x c e e d in g  seve n  p e r  c e n t ,  a n d , e x c e p t  as p r o v id e d  u n d e r

(b )  c:: t h i s  s e c t i o n ,  i t  s h a l l  be s e c u re d  b y  a f i r s t  l i e n  and a p p r o p r ia t e

s e c u r i t y  a g re em en ts ,  e x c e p t  t h a t  a l i e n  i n  f a v o r  o f  th e  s t a t e  i s  n o t

r e q u i r e d  f o r  lo a n s  g u a ra n te e d  f u l l y  b y  the  f e d e r a l  governm ent u n d e r  the

F e d e r a l  S h ip  F in a n c in g  A c t  o f  1972 (46 U . S .C .  s e c s .  1271-127 9 b ; 8 6  S t a t .

9 0 9 ),  as amended. I n  the  case o f  a s e c u r i t y  agreem ent g iv e n  to  s e c u re  a

lo a n  made u n d e r  s e c s .  300 -  370 o f  t h i s  c h a p t e r  and c o v e r i n g  a v e s s e l

documented u n d e r  the  law s o f  the  U n i t e d  S t a t e s  and so lo n g  as the  S h ip

M ortgage  A c t  o f  1920 (46 U . S .C .  s e c s .  911-9 84 ; 41 S t a t .  10 00), as 

amended, and th e  S h ip p in g  A c t  o f  1916 (46 U . S . C .  s e c 3  801-842; 39 S t a t .  

7 2 8 ),  as amended, re m a in  ambiguous w i t h  r e s p e c t  to  w h e th e r  o r  n o t  a
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s t a t e  o r  s t a t e  agency  q u a l i f i e s  as a c i t i z e n  o f  the  U n i t e d  S t a t e s  f o r  

p u rp o se s  o f  th o s e  A c t s ,  th e  f i r s t  l i e n  re q u ir e m e n t  o f  t h i s  s e c t i o n  may 

be s a t i s f i e d  b y  the  r e c o r d a t i o n  and endorsem ent o f  a f i r s t  p r e f e r r e d  

s h ip  m ortgage  u n d e r  the  S h ip  M ortgage  A c t  o f  1920, and b y  p e r f e c t i o n  o f  

a s e c u r i t y  i n t e r e s t  u n d e r  th e  U n ifo rm  C om m ercia l Code -  S e c u re d  T r a n s ­

a c t io n s  (AS 4 5 .0 5 .6 9 0  -  4 5 .0 5 .7 9 4 ) ,  i f  th e  a p p r o v a l  o f  th e  S e c r e t a r y  o f  

Commerce '■ j o b t a in e d  u n d e r  46 U . S .C .  sec .  839 f o r  th e  t r a n s f e r  to  th e  

d e p a rtm e n t  o f  th e  i n t e r e s t  i n  a v e s s e l  documented u n d e r  th e  law s o f  the  

U n i t e d  S t a t e s .  I n  th e  case o f  a s e c u r i t y  agreem ent g iv e n  to  s e c u re  a 

lo a n  made u n d e r  s e c s .  300 -  370 o f  t h i s  c h a p t e r  and c o v e r i n g  a v e s s e l  

documented u n d e r  the  laws o f  th e  U n i t e d  S t a t e s ,  the  f i r s t  l i e n  r e q u i r e ­

ment o f  t h i s  s e c t i o n  may a ls o  be s a t i s f i e d  b y  use  o f  a t r u s t  deed and 

bond is s u e  u n d e r  i t ,  i f  th e  t r u s t e e  i s  a c i t i z e n  o f  the  U n i t e d  S t a t e s  

and o b t a in s  a f i r s t  p r e f e r r e d  s h ip  m ortg a g e  on t:he v e s s e l  u n d e r  the  S h ip  

M ortgage A c t  o f  1920, and th e  a p p r o v a l  o f  th e  S e c r e t a r y  o f  Commerce i s  

o b t a in e d  u n d e r  46 U . S .C .  s e c s .  839 and 961 f o r  the  t r a n s f e r  o f  the  bond 

o r  bonds to  th e  d e p a rtm e n t  i f  th e  t r u s t e e  i s  n o t  a t r u s t e e  a p p ro ve d  b y  

the  S e c r e t a r y  o f  Commerce u n d e r  46 U . S . C .  s e c s .  808, 835 and 961. Loans 

g ra n te d  u n d e r  t h i s  s u b s e c t io n  may n o t  exceed  75 p e r  c e n t  o f  th e  a p ­

p r a i s e d  v a lu e  o f  th e  c o l l a t e r a l  used  to  s e c u re  the lo a n .

* Sec. 3. AS 16 .1 0 .3 2 0  i s  amended b y  a d d in g  a new s u b s e c t io n  to  r e a d :

(b )  A co m m e rc ia l f i s h i n g  lo a n  f o r  th e  r e p a i r ,  r e s t o r a t i o n ,  o r  

u p g ra d in g  o f  e x i s t i n g  v e s s e l s  and g e a r  o r  f o r  th e  p u rc h a s e  o f  g e a r  and 

th e  c o n s t r u c t i o n  and p u rc h a s e  o f  f i s h i n g  v e s s e l s  may be s e c u re d  b y  a 

l i e n  s u b o r d in a t e  to  a v a l i d  f i r s t  l i e n  and s e c u r i t y  agreem ent g r a n t e d  to  

a o r i v a t e  le n d in g  i n s t i t u t i o n .  A lo a n  g r a n t e d  u n d e r  t h i s  s u b s e c t io n

( 1 ) s h a l l  be t o  an o b l i g o r  a p p ro ve d  b y  th e  c o m m iss io n e r  as 

r e s p o n s i b l e  and p o s s e s s in g  th e  a b i l i t y ,  e x p e r ie n c e ,  f i n a n c i a l  r e s o u r c e s ,  

and o t h e r  q u a l i f i c a t i o n s  n e c e s s a r y  to  th e  adequate  o p e r a t i o n  and m a in t e -
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nance o f  the  f i s h i n g  v e s s e l ;

(2 )  may n o t  exceed $150,000 o r  15 p e r  c e n t  o f  th e  a p p r a is e d

v a lu e  o f  th e  f i s h i n g  v e s s e l ,  w h ic h e v e r  amount i s  l e s s ,  when a f i s h i n g

v e s s e l  i s  to  be c o n s t r u c t e d  o r  an e x i s t i n g  f i s h i n g  v e s s e l  i s  t o  be 

p u rc h a s e d ;

(3 )  may n o t  exceed  $150,000 when a f i s h i n g  v e s s e l  o r  g e a r  i s  

to  be r e p a i r e d ,  r e s t o r e d ,  o r  u p g ra d e d ;

(4 )  may n o t  exceed  a term  o f  15 y e a r s ;

(5 )  may n o t  b e a r  i n t e r e s t  e x c e e d in g  seven  p e r  c e n t .

Sec. 4. T h i s  Acc ’■akes e f f e c t  J u l y  1, 1978.
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O r i g i n a l  s p o n s o r s :  O s t e r b a c k  a n d  S n i d e r

IN  THE HOUSE

O f f e r e d :  2 /3 /78
R e f e r r e d :  F i n a n c e

BY THE RESOURCES COMMITTEE 

CS FOR HOUSE B IL L  NO. 573 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE -  SECOND SESSION 

A B IL L

F o r  an A c t  e n t i t l e d :  "An A c t  amending th e  C om m ercia l F i s h i n g  Loan A c t ;  and

p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1. AS 1 6 . 1 0 .3 1 0 ( a ) ( 1 ) ( A )  i s  amended to  r e a d :

(A ) i n d i v i d u a l  com m ercia l f is h e rm e n  who h a ve  been s t a t e  

r e s i d e n t s  f o r  a c o n t in u o u s  p e r i o d  o f  f i v e  y e a r s  im m e d ia te ly  p r e ­

c e d in g  th e  d a te  o f  a p p l i c a t i o n  f o r  a lo a n  under s e c s .  300 -  370 of  

. t h i s  c h a p te r  and have  had a crewmember o r  com m erc ia l f i s h i n g  

l i c e n s e  u n d e r  AS 16 .0 5 .4 8 0  o r  a p e r m it  u n d e r  c h .  43 o f  t h i s  t i t l e  

f o r  any th re e  o f  the  p a s t  f i v e  y e a r s , and who a c t i v e l y  p a r t i c i p a t e d  

m  the f i s h e r y  d u r in g  t h a t  p e r i o d ,  f o r  th e  r e p a i r ,  r e s t o r a t i o n  o r  

u p g ra d in g  o f  e x i s t i n g  v e s s e ls  and g e a r ,  f o r  th e  p u rc h a s e  o f  e n t r y  

p e r m it s  and g e a r ,  and f o r  the  c o n s t r u c t io n  and p u rc h a s e  o f  v e s s e l s ;  

and

* Sec. 2. AS 1 6 .1 0 .3 1 0 (a ) ( 1 )  i s  amended b y  a d d in g  a new s u b p a ra g ra p h  to  

r e a d :

(C) c o r p o r a t i o n s ,  p a r t n e r s h i p s ,  o r  j o i n t  v e n t u r e s ,  100 

p e r  ce n t  o f  w h ic h  a r e  owned b y  i n d i v i d u a l  com m ercia l f is h e rm e n  who 

have been s t a t e  r e s i d e n t s  f o r  a c o n t in u o u s  p e r i o d  o f  f i v e  y e a rs  

im m e d ia te ly  p re c e d in g  th e  d ate  o f  a p p l i c a t i o n  f o r  a lo a n  u n d e r  

s e c s .  300 -  370 o f  t h i s  c h a p t e r  and have  had a crewmember o r  com­

m e r c ia l  f i s h i n g  l i c e n s e  u n d e r  AS 1 6 .05 .4 80  o r  a p e r m it  u n d e r  ch .  43 

o f  t h i s  t i t l e  f o r  a ny  th re e  o f  th e  p a s t  f i v e  y e a r s ,  and who a c t i v e l y  

p a r t i c i p a t e d  i n  th e  f i s h e r y  d u r i n g  t h a t  p e r i o d ,  f o r  th e  r e p a i r ,
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r e s t o r a t i o n  o r  u p g ra d in g  o f  e x i s t i n g  v e s s e l s  and g e a r ,  f o r  the  

p u rc h a s e  o f  g e a r ,  and f o r  the  c o n s t r u c t i o n  and p u rc h a s e  o f  v e s s e l s .  

Sec. 3. AS 16.10 320 i s  amended to  r e a d :

Sec. 1 6 .1 0 .3 2 0 . L IM ITA TIO N S  ON LOANS. A com m ercia l f i s h i n g  lo a n  

may n o t  exceed  $500,000 [$ 1 5 0 ,0 0 0 ].  A lo a n  may n o t  r u n  lo n g e r  tha n  15 

y e a r s  o r  b e a r  i n t e r e s t  e x c e e d in g  seven  p e r  c e n t ,  and i t  s h a l l  be se c u re d  

b y  a f i r s t  l i e n  and a p p r o p r ia t e  s e c u r i t y  a g re e m e n ts ,  e xc e p t  t h a t  a l i e n  

i n  f a v o r  o f  th e  s t a t e  i s  n o t  r e q u i r e d  f o r  lo a n s  g u a ra n te e d  f u l l y  b y  the

f e d e r a l  governm ent u n d e r  th e  F e d e r a l  S h ip  F in a n c in g  A c t  o f  1972 (46

U . S .C .  s e c s .  1 2 7 1 -1279b; 8 6  S t a t .  9 0 9 ) ,  as amended. I n  the  case o f  a

s e c u r i t y  agreement g iv e n  to  s e c u re  a lo a n  made u n d e r  s e c s .  300 -  370 o f

t h i s  c h a p t e r  and c o v e r in g  a v e s s e l  documented u n d e r  the  laws o f  th e  

U n i t e d  S t a t e s  and so lo n g  as the  S h ip  M ortgage A c t  o f  1920 (46 U .S .C .  

s e c s .  911-984; 41 S t a t .  1 0 00 ),  as amended, and the  S h ip p in g  A c t  o f  1916 

(46 U .S .C .  secs 801-842; 39 S t a t .  7 2 8 ) ,  as amended, re m a in  ambiguous 

w i t h  r e s p e c t  to  w h e th e r  o r  n o t  a s t a t e  o r  s t a t e  agency q u a l i f i e s  as a 

c i t i z e n  o f  the  U n it e d  S t a t e s  f o r  p u rp o se s  o f  th o se  A c t s ,  the  f i r s t  l i e n  

re q u ire m e n t  o f  t h i s  s e c t io n  may be s a t i s f i e d  b y  the  r e c o r d a t i o n  and 

e ndorsem ent o f  a f i r s t  p r e f e r r e d  s h ip  m ortgage u n d e r  the  S h ip  M ortgage 

A c t  o f  1920, and by p e r f e c t i o n  o f  a s e c u r i t y  i n t e r e s t  u n d e r  the  U n ifo rm  

C om m ercia l Code -  Se cu re d  T r a n s a c t io n s  (AS 4 5 .05 .6 90  -  4 5 .0 5 .7 9 4 ) ,  i f  

the  a p p r o v a l  o f  the  S e c r e t a r y  o f  Commerce i s  o b t a in e d  u n d e r  46 U .S .C .  

sec . 839 f o r  th e  t r a n s f e r  to  the  d ep a rtm en t o f  the  i n t e r e s t  i n  a v e s s e l  

documented u n d e r  the  laws o f  th e  U n i t e d  S t a t e s .  I n  th e  case o f  a s e c u r ­

i t y  agreem ent g iv e n  to  s e c u re  a lo a n  made u n d e r  s e c s .  300 -  370 o f  t h i s  

c h a p t e r  and c o v e r in g  a v e s s e l  documented u n d e r  th e  laws o f  th e  U n it e d  

S t a t e s ,  th e  f i r s t  l i e n  r e q u ir e m e n t  o f  t h i s  s e c t io n  may a ls o  be s a t i s f i e d  

b y  u se  o f  a t r u s t  deed and bond is s u e  u n d e r  r t ,  i f  th e  t r u s t e e  i s  a 

c i t i z e n  o f  the  U n i t e d  S t a t e s  and o b t a in s  a f i r s t  p r e f e r r e d  s h ip  m ortgage



on the  v e s s e l  u n d er  the  S h ip  M ortgage A c t  o f  1920, and th e  a p p r o v a l  o f

th e  S e c r e t a r y  o f  Commerce i s  o b t a in e d  u n d e r  46 U .S .C .  s e c s .  839 and 961

f o r  the  t r a n s f e r  o f  the  bond o r  bonds t o  th e  d epartm en t i f  the  t r u s t e e  

i s  n o t  a t r u s t e e  a p p ro ve d  b y  th e  S e c r e t a r y  o f  Commerce u n d e r  46 U . S .C .  

s e c s .  808, 835 and 961. Loans may n o t  exceed 75 p e r  ce n t  o f  th e  a p ­

p r a i s e d  v a lu e  o f  th e  c o l l a t e r a l  u sed  to  s e c u re  the  lo a n .

* Sec. 4. AS 1 6 .10 .3 20  i s  amended b y  a d d in g  a new s u b s e c t io n  to  r e a d :

(b )  No more than one com m ercia l f i s h i n g  lo a n  may be made to  a 

p e rs o n  f o r  th e  p u rc h a s e ,  c o n s t r u c t i o n , r e p a i r  o r  u p g ra d in g  o f  a f i s h i n g  

v e s s e l  o r  i t s  g e a r .  A lo a n  to  an a s s o c ia t e  o f  the  b o r r o w e r  i s  con ­

s id e r e d  to  be a lo a n  to  th e  b o r r o w e r .  F o r  the  p u rp o se s  o f  t h i s  s e c t i o n ,

" a s s o c ia t e  o f  the  b o r r o w e r "  means

( 1 ) a c o r p o r a t i o n  o r  o t h e r  o r g a n i z a t i o n  o f  w h ich  th e  b o r ro w e r  

i s  an o f f i c e r ,  d i r e c t o r  o r  p a r t n e r ,  o r  i s ,  d i r e c t l y  o r  i n d i r e c t l y ,  th e  

b e n e f i c i a l  owner o f  1 0  p e r  c e n t  o r  more o f  any c la s s  o f  e q u i t y  s e c u r i ­

t i e s  ;

( 2 ) a p e rs o n  who i s ,  d i r e c t l y  o r  i n d i r e c t l y ,  the  b e n e f i c i a l  

owner o f  1 0  p e r  c e n t  o r  more o f  any c la s s  o f  e q u i t y  s e c u r i t i e s  o f  the  

b o r r o w e r ;

(3 )  a t r u s t  o r  o t h e r  estate : i n  w h ich  the  b o r r o w e r  has a s u b ­

s t a n t i a l  b e n e f i c i a l  i n t e r e s t  o r  as t'" w h ic h  the  b o r r o w e r  s e r v e s  as 

t r u s t e e  o r  i n  a s i m i l a r  f i d u c i a r y  c a p a c i t y ;

(4 )  a r e l a t i v e  o r  spouse o f  th e  b o r r o w e r  o r  a r e l a t i v e  o f  the  

s p o u s e , who has the  same home as th e  b o r r o w e r ;

(5 )  a p e rs o n  d i r e c t l y  o r  i n d i r e c t l y  c o n t r o l l i n g ,  c o n t r o l l e d  

b y ,  o r  u n d e r  common c o n t r o l  w i t h ,  th e  b o r r o w e r .

* Sec. 5. AS 16.10 i s  amended b y  a d d in g  new s e c t io n s  to  r e a d :

Sec. 1 6 .1 0 .3 3 3 . LOANS FOR PURCHASE OF ALASKA L IM ITE D  ENTRY PER­

M ITS . ( a )  Loans u n d er  s e c s .  300 -  370 o f  t h i s  c h a p te r  may be made to
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an i n d i v i d u a l  com m erc ia l f is h e rm a n  f o r  the  p u rc h a s e  o f  a l i m i t e d  e n t r y  

p e r m it  upon c e r t i f i c a t i o n  b y  the  com m ission t h a t  th e  f is h e r m a n  i s  a 

p e rs o n  who q u a l i f i e s  as a t r a n s f e r e e  f o r  the  p e r m it  u n d e r  c h .  A3 o f  t h i s

t i t l e  and th e  r e g u l a t i o n s  a do p te d  b y  th e  com m ission .

(b )  Upon a p p r o v a l  b y  th e  c o m m is s io n e r ,  th e  p e r m it  to  be p u rc h a sed  

may be p le d g e d  as s e c u r i t y  f o r  a lo a n  u n d er  (a )  o f  t h i s  s e c t i o n ,  i f

( 1 ) th e  c e r t i f i c a t e  f o r  the  p le d g e d  p e r m it  l i s t s  the  commis­

s io n e r  as th e  l e g a l  owner o f  the  p e r m it ;

( 2 ) the  c e r t i f i c a t e  f o r  the p le d g e d  p e r m it  l i s t s  th e  d e b to r  

as the  e q u ic a b le  owner o f  th e  p e r m i t ;

(3 )  a l l  a n n u a l p e r m it  c a rd s  is s u e d  u n d e r  th e  p le d g e d  p e rm it  

l i s t  the  name o f  the d e b t o r ;

(A )  a l l  o b l i g a t i o n s  and r e s p o n s i b i l i t i e s  o f  a p e r m it  owner 

a re  assumed b y  th e  d e b t o r ;

(5 )  c o - s i g n e r s  o r  o t h e r  s u r e t i e s  f o r  p e r fo rm a n c e  u n d e r  the 

n o te  a re  n o t  v e s t e d  w i t h  a ny  r i g h t s  i n  the  p le d g e d  p e r m it  and t h e i r

o b l i g a t i o n  i s  l i m i t e d  to  s a t i s f a c t i o n  o f  th e  n o t e  and payment o f  c o s ts

d i r e c t l y  in c u r r e d  by th e  departm ent i n  a d m in is t e r i n g  the  lo a n .

( c )  The co m m iss io n e r  i s  n o t  l i a b l e  f o r  a ny  a c t  o r  o m is s io n  r e ­

s u l t i n g  from  p e r m it  o w n e rsh ip  n o r  w i l l  t h a t  a c t  o r  o m is s io n  a f f e c t  h i s  

t i t l e  to  th e  p e rm it  o r  h i s  r i g h t s  u n d e r  i t .

(d )  Upon s a t i s f a c t i o n  o f  the  n o te  by  th e  d e b t o r ,  th e  co m m iss ion er  

s h a l l  c e r t i f y  to the  c jm m iss io n  t h a t  th e  n o te  has been s a t i s f i e d .

(e )  Upon c e r t i f i c a t i o n  as p r o v id e d  i n  (d )  o f  t h i s  s e c t i o n ,  the  

com m ission  s h a l l  amend the  p e r m it  c e r t i f i c a t e  to  l i s t  th e  d e b to r  as the  

l e g a l  owner.

Sec. 1 6 .1 0 .3 3 'i .  DEFAULT AND FORECLOSURE. ( a )  I f  the  d e b t o r  

d e f a u l t s  upon a n o te  f o r  w h ich  a l i m i t e d  e n t r y  p e r m it  has been p le d g e d  

as s e c u r i t y  u n d e r  sec . 333 o f  t h i s  c h a p t e r ,  th e  co m m iss io n e r  s h a l l



p r o v i d e  the  d e b t o r ,  b y  r e g i s t e r e d  o r  c e r t i f i e d  m a i l  s e n t  to  h i s  la st :  

known a d d re s s  on f i l e  w i t h  th e  c o m m is s io n e r ,  w i t h  a n o t i c e  o f  d e f a u l t  

w h ic h  in c lu d e s

( 1 )  a d e s c r i p t i o n  o f  th e  s e c u r i t y  g i v e n  f o r  tn e  n o te  i n c l u d ­

in g  th e  number a s s ig n e d  to  th e  p le d g e d  p e r m it  b y  th e  com m ission ;

( 2 ) the  d a ta  upon w h ich  th e  d e f a u l t  o c c u r r e d ;

(3 )  the  amount o f  a r r e a r a g e s  as o f  th e  d a te  o f  th e  n o t i c e ,  

t h e  t o t a l  amount re m a in in g  on the  n o te  l e s s  u n e a rn e d  i n t e r e s t ,  and th e  

amount o f  d a i l y  i n t e r e s t ;

(4 )  a s ta te m e n t  t h a t  th e  d e b t o r  may, w i t h i n  15 days o f  th e

p o stm a rk  d a te  o f  the  n o t i c e ,  r e q u e s t  a h e a r in g  a t  w h ic h  he may s u b m it

e v id e n c e  show ing  he has n o t  d e f a u l t e d ;

(5 )  a s ta te m e n t  t h a t  the  n o te  may be r e i n s t a t e d  i f  b r o u g h t  

c u r r e n t  w i t h i n  60 days  fro m  th e  postm ark  d ate  o f  the  n o t i c e ;

( 6 )  a s ta te m e n t  t h a t  the n o te  may be p a id  i n  f u l l  l e s s  u n ­

e a rn e d  i n t e r e s t  w i t h i n  90 days  from  the  p o stm a rk  d a te  o f  the n o t i c e ;

(7 )  the  p la c e  where r e in s t a t e m e n t  o r  payment i n  f u l l  may be

made; and

( 8 ) a n o t i c e  i n  a t  l e a s t  1 0 -p o in t  b o ld  t y p e  s t a t i n g :  " IM ­

PORTANT: YOUR FAILURE TO REINSTATE OR PAY T H IS  NOTE IN  FULL BY THE DATE 

SPECIF IED W ILL  RESULT IN  A FORFEITURE OF A LL  RIGHTS TO THE PERMIT AND 

THE P O S S IB I L IT Y  OF LEGAL ACTION BEING IN S T IT U T E D  AGAINST Y O U ."

( b )  Upon th e  d e b t o r ' s  f a i l u r e  t o  r e i n s t a t e  o r  s a t i s f y  the  n o te  

w i t h i n  the  t im e  s p e c i f i e d  i n  (a )  o f  t h i s  s e c t i o n ,  h i s  e q u i t a b l e  i n t e r e s t  

i s  t e r m in a t e d  b y  o p e r a t i o n  o f  la w  w i t h o u t  f u r t h e r  n o t i c e .  Any e n t r y

p e r m it  c a rd s  is s u e d  t o  him  u n d e r  th e  p e r m i t  s h a l l  be c a n c e l le d  im m edi­

a t e l y  upon r e c e i p t  b y  the  com m ission  o f  a c e r t i f i c a t e  o f  t e r m in a t i o n  

c o n t a in in g  a c o p y  o f  th e  n o t i c e  r e q u i r e d  b y  (a )  o f  t h i s  s e c t io n  is s u e d  

b y  th e  c o m m is s io n e r .
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Sec. 1 6 .1 0 .3 3 7 . DEFIC IEN C IES AND TRANSFER OF ENTRY PERMITS AFTER 

FORECLOSURE. (a )  Upon a f o r e c l o s u r e  on an e n t r y  p e r m it  as p r o v id e d  in  

sec . 335 o f  t h i s  c h a p t e r ,  the  co m m iss io n e r  s h a l l  o f f e r  th e  com m iss ion  a 

r i g h t  o f  f i r s t  r e f u s a l  i f  the  p e r m it  i s  s u b j e c t  to  a b u y -b a c k  p rogram  

u n d e r  AS 16 .43 .2 90  -  16 .43 .3 30  a t  a p r i c e  e q u a l  to  th e  amount o u t s t a n d ­

in g  on the  n o t e  p lu s  any c o s t s  the  d e p a rtm e n t d i r e c t l y  in c u r r e d  in  

a d m in is t e r i n g  the lo a n .

(b )  I f  th e  com m ission  does n o t  e x e r c i s e  i t s  r i g h t  o f  f i r s t  r e f u s a l

w i t h i n  30 days  a f t e r  i t  r e c e i v e s  th e  o f f e r ,  o r  i f  th e  p e r m it  i s  n o t

s u b j e c t  to  a b u y -b a c k  p ro g ra m  u n d e r  AS 1 6 .4 3 .2 9 0  -  1 6 .4 3 .3 3 0 ,  the  d e ­

p a rtm e n t  s h a l l  p r o m p t ly  n o t i f y  the  d e b t o r  o f  t h i s  f a c t .  The d e b t o r  has 

30 days from  th e  p ostm a rk  d ate  o f  th e  n o t i c e  to  n o m ina te  a p e rs o n  q u a l i ­

f i e d  to  assume th e  n o t e .  The p e rs o n  no m ina ted  must q u a l i f y  u n d e r  the  

r e q u ire m e n ts  o f  s e c .  3 3 3 (a )  o f  t h i s  c h a p t e r .  I f  q u a l i f i e d ,  he may 

assume a l l  r i g h t s  and l i a b i l i t i e s  o f  the  o r i g i n a l  d e b t o r .

(c )  I f  th e  d e b t o r  i s  u n a b le  to  no m ina te  a q u a l i f i e d  p e rs o n  to

assume the  n o te  u n d e r  (b )  o f  t h i s  s e c t i o n ,  the  p e r m i t  m ust be made 

a v a i l a b l e  to  a q u a l i f i e d  p e rs o n ,  chosen as p r o v id e d  in  t h i s  s e c t i o n ,  who 

must assume th e  n o t e  s u b j e c t  to  a l l  r i g h t s  and l i a b i l i t i e s  o f  th e  o r i ­

g i n a l  d e b t o r .  The com m ission  s h a l l  p r o v i d e  th e  co m m is s io n e r  w i t h  a l i s t  

o f  p e rs o n s  chosen b y  l o t t e r y  who q u a l i f y  as t r a n s f e r e e s  o f  e n t r y  p e r m it s  

u n d e r  ch .  43 o f  t h i s  t i t l e  and r e g u l a t i o n s  a do p te d  b y  th e  com m ission  and 

who have met the  r e s i d e n c y  and com m ercia l f i s h i n g  p a r t i c i p a t i o n  r e q u i r e ­

ments o f  s e c .  3 1 0 (a )  o f  t h i s  c h a p t e r .  The  c o m m iss io n e r  th e n  s h a l l  

d e t e rm in e ,  in  o r d e r  o f  p r e s e n t a t i o n ,  a ny  r e m a in in g  q u a l i f i c a t i o n s .  The 

co m m iss io n e r  s h a l l  a l l o w  th e  f i r s t  a p p l i c a n t  m e e t in g  a l l  q u a l i f i c a t i o n s  

to  assume th e  n o t e .

( d )  N o th in g  i n  t h i s  s e c t io n  a f f e c t s  th e  r i g h t  o f  th e  co m m iss io n e r  

to  i n s t i t u t e  l e g a l  a c t i o n  f o r  a d e f i c i e n c y  r e s u l t i n g  from  a d e f a u l t  on a
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n o te  g i v e n  u n d e r  s e c .  333 o f  t h i s  c h a p t e r .  I n  a d d i t i o n  to  any d e f i ­

c i e n c y ,  th e  d e b t o r  i s  l i a b l e  f o r  th e  c o s t s  o f  a d m i n i s t e r i n g  th e  n o te  and 

f o r  c o s t s  and a t t o r n e y  f e e s .

Sec. 1 6 . 10 . 3 39 .  REGULATIONS. The co m m iss ion , w i t h  th e  a p p r o v a l  o f  

th e  d e p a rtm e n t ,  s h a l l  a dop t r e g u l a t i o n s  t o  im plem ent s e c s .  333 -  337 o f  

t h i s  c h a p t e r .

* Sec.  6.  AS 16 . 10 . 360 i s  amended b y  a d d in g  new p a ra g ra p h s  to  r e a d :

(3 )  "c o m m is s io n "  means th e  C om m ercia l F i s h e r i e s  E n t r y  Commis­

s io n ;

(4 )  " d e b t o r "  means an i n d i v i d u a l  co m m e rc ia l  f is h e rm a n  who 

e i t h e r  i n i t i a l l y  c o n t r a c t s  f o r  a lo a n  u n d e r  s e c s .  333 -  337 o f  t h i s  

c h a p t e r  o r  assumes a lo a n  as p r o v id e d  . th o s e  s e c t i o n s .

* Sec.  7. AS 1 6 . 4 3 . 1 5 0 ( g )  i s  amended to  r e a d :

(g )  E x c e p t  as p r o v id e d  i n  AS 16. 10. 333 -  16 . 1 0 . 3 3 7 ,  an [AN] e n t r y  

p e r m it  may n o t  b e :

(1 )  p le d g e d ,  m o rtg a g e d , le a s e d ,  o r  encumbered i n  any w ay;

(2 )  t r a n s f e r r e d  w i t h  any r e t a i n e d  r i g h t  o f  r e p o s s e s s io n  o r  

f o r e c l o s u r e ;  o r

(3 )  a t ta c h e d ,  d i s t r a i n e d ,  o r  s o l d  on e x e c u t io n  o f  judg m ent o r  

u n d e r  any o t h e r  p ro c e s s  o r  o r d e r  o f  any  c o u r t .

*  Sec.  8. AS 1 6 . 4 3 . 1 7 0 ( a )  i s  amended to  r e a d :

( a )  E x c e p t  as p r o v id e d  i n  AS 16. 10. 333 -  16 . 1 0 . 3 3 7 ,  e n t r y  [ENTRY] 

p e r m it s  and i n t e r i m - u s e  p e r m it s  a re  t r a n s f e r a b l e  o n l y  th ro u g h  th e  com­

m is s io n  as p r o v id e d  i n  t h i s  s e c t io n  and s ec ,  180 o f  t h i s  c h a p t e r  and 

u n d e r  r e g u l a t i o n s  a d o p te d  b y  th e  com m iss ion .

*  Sec.  9. T h i s  A c t  ta k es  e f f e c t  J u l y  1, 1978.

# -7- C S H B  573
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M e m o

T o :  R e p r e s e n t a t i v e  S t e v e  C o TTp e r

C h a i r m a n ,  H o u s e  F i n a n c e  C o m m i t t e e

F r o m :  T e r r y  Gar d i n e ^ A - t - V ' ^

R e: P r o p o s e d  C S  f o r  H B  5 7 3

C o n t a i n e d  i n  t h i s  p a c k e t  a r e  a p r o p o s e d  C S  b y  t h e  F i n a n c e  

C o m m i t t e e  f o r  H B  5 7 3  a n d  a s e c t i o n a l  a n a l y s i s  p r e p a r e d  b y  t h e  

L e g i s l a t i v e  R e s e a r c h  D i v i s i o n .  B a s i c l y ,  t h e  p u r p o s e s  o f  t h e  

a m e n d m e n t s  I h a v e  s u g g e s t e d  t o  H B  5 7 3  a r e  t o  p r o m o t e  t h e  f i n a n c ­

i n g  o f  b o t t o m f i s h  v e s s e l s  t h r o u g h  t h e  F i s h e r m e n ' s  L o a n  P r o g r a m  
t h a t  p r e s e n t l y  e x i s t s .

B e c a u s e  t h e  p r o p o s e d  b i l l  a m e n d s  m a n y  s e c t i o n s  o f  e x i s t i n g  

l a w ,  I t h o u g h t  a s e c t i o n a l  a n a l y s i s  e x p l a i n i n g  t h e  e f f e c t  o f  t h e  

c h a n g e s  t o  e x i s t i n g  l a w  w o u l d  b e  h e l p f u l  t o  t h e  c o m m i t t e e  m e m b e r s .
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SUBJECT: Draft CS for HB 573 (Finance); W.O. 224/R 

TG: The Honorable Terry Gardiner

FROM: John Williams

Research Analys'

You have asked that we prepare a sectional analysis of the draft Finance 

Committee Substitute for HB 573. The following is a general description 

of the bill and a more detailed sectional analysis.

There are four major revisions and one minor revision of the commercial 

fishing loan program contained in the Committee Substitute. Section 1 

provides for a minor r e v i s i o n - c l a r i f y i n g  the present eligibility require­

ments for applicants. Section 2 expands the eligibility requirements 

for applicants. Section 3 raises the loan size to $500,000 and provides 

for the state to assume a subordinate lien in some instances. Section 4 

adds language that would allow applicants to receive a loan to purchase 
a limited entry permit.

SECTION 1

The section adds language to clarify the legislative intent with 

regard to eligible fishermen who may apply for commercial fishing loans. 

The language added specifies that eligible applicants must have been 

residents for five continuous years prior to making application for a 

loan, and must have been commercial fishermen for any three of those 

five years (and actively participated in a fishery).

SECTION 2

The present commercial fishing loan program is available only to 

individual commercial fishermen. Section 2 expands the eligibility
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standards to include business ventures owned 100 percent by individual 

commercial fishermen. The allowable business arrangements are joint 

ventures, partnerships, and corporations.

Commercial fishing has become a major business activity for a large 

number of Alaskan fishermen, many of whom can no longer avoid taking 

advantage of the various business arrangements which allow them to limit 

liability, leverage capital, share risk, and take advantage of several 

other benefits offered by incorporation or other business arrangements. 

Present language would not allow a fisherman to receive a loan in the 

name of his fishing business or to apply with other fishermen for a loan 

to be utilized by a consortium. The provisions provided in section 2 

should allow for a greater number of Alaskan fishermen to utilize the 

loan program.

SECTION 3

Paragraph (a) of section 3 (AS 16.10.320) provides for the limit on 

commercial fishing loans to be raised from $150,000 (existing law) to 

$500,000. The language also reorganizes the section so that loan terms 

are clearly presented. The paragraph contains no other changes in 

present law.

Paragraph (b) is contained in existing law.

Paragraph (c) is new language which sets out conditions whereby the 

state may accept a subordinate lien as loan security for the purchase of 

a new or existing vessel. The conditions are that (1) the borrower 

must have prior written agreement from a private lending institution to
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accept a first lien on the vessel; (2 ) the size of the state loan may 

not exceed 35 percent of the vessel appraised value or $1 million, 

whichever is less; (3) the term of the loan shall not exceed 15 years; 

and (4) the interest oh the loan shall be between 7 and 8 percent at the 
discretion of the Department of Commerce and Economic Development.

Paragraph (d) prohibits more than one commercial fishing loan being 

made to an individual or associate of the individual, except as provided 

in paragraph (e).

Paragraph (e) allows for two or more eligible commercial fishermen 

to jointly obtain a loan, the size of which cannot exceed $500,000 times 

the number of participating fishermen applying for the loan. The terms 

of the loan are identical to provisions in s e c t i m  3, paragraph (a) of 

the bill.

SECTION 4

This section adds new language to AS 16.10 which allows the commercial 

fishing loan program to make loans to fishermen for the purpose of 

buying limited entry permits. Terms for loans shall be the same as 

provided in section 3, paragraph (a)^. Paragraph (b) defines the pro­

cedure that would be utilized for entry permit loans; specifically that 

the commissioner of Commerce and Economic Development shall be the legal 

owner of the permit; the fishermen shall be listed as equity owner and 

debtor; and the debtor shall be issued the annual permit cards and shall 

bear full responsibility as permit owner. Paragraph (c) stipulates that

V h e  term provisions are not specified in the draft CS. At page 5, 

iine 6 of the work draft, delete "secs. 300-370" and insert "sec. 320(a)".
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the commissioner is not liable for any act (or lack thereof) with respect 

to the permit. Once the debtor has satisfied his debt, the commissioner 

shall so notify the Commercial Fisheries Entry Commission (paragraph (d)) 

and shall amend the permit to list the debtor as legal owner (paragraph (e)).

Sec. 16.10.335 of section 4 specifies the actions to be taken by 

the commissioner if a debtor falls in arrears on an entry permit loan.

The debtor shall be notified and given 60 days from the postmark of the 

notice to correct the situation. If he does not respond within the time 

allowed, any interest he may have in the permit may be terminated.

Sec. 16.10.337 specifies the means of disposing of permits which by 

default are the property of the state. The Commercial Fisheries Entry 

Commission is given first option to buy the permit (if the permit is for 

a fishery which has a buy-back program) for the amount outstanding on 

the loan (plus handling charges). If the commission does not exercise 

its option within 30 days, the person listed as debtor may name a qual­

ified fisherman to whom he wishes to assign his former rights. If the 

nominated individual meets all necessary requirements to hold a limited 

entry permit, he may assume all rights and responsibilities of the 

original debtor. If the original debtor does not nominate a successor, 

the commissioner shall select at random, from a list provided by the 

Commercial Fisheries Entry Commission, a fisherman who may assume the 

loan.

Sec. 16.10.339 provides for the Entry Commission to adopt regula­

tions to implement this portion of the bill.

Sec. 16.10.342 creates a foreclosure expense account from the 

"excess" interest earned on loans made with second mortgages (section 3 ,
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paragraph (c)). Money may be expended from the account when necessary 

to protect the state's interest in collateral on loans granted under 

this chapter or to defray expenses incurred during foreclosure proceed­

ings after a default.

Sections 5 and 6 of the bill provide for technical amendments 

(definitions and amendments to chapter 43). Section 8 is the effective 

date clause. The bill would take effect on July 1, 1978.

Please let us know if we may be of further assistance.

JW: jm
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B a l d w i n

O r i g i n a l  s p o n s o r s :  O s t e r b a c k  a n d  S n i d e r

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O .  5 7 3  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  a m e n d i n g  t h e  C o m m e r c i a l  F i s h i n g  L o a n  A c t ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( A )  i s  a m e n d e d  t o  r e a d :

( A )  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  h a v e  b e e n  s t a t e  

r e s i d e n t s  f o r  a  c o n t i n u o u s  p e r i o d  o f  f i v e  y e a r s  i m m e d i a t e l y  p r e ­

c e d i n g  t h e  d a t e  o f  a p p l i c a t i o n  f o r  a  l o a n  u n d e r  s e c s .  3 0 0  -  3 7 0  o f  

t h i s  c h a p t e r  a n d  h a v e  h a d  a  c r e w m e m b e r  o r  c o m m e r c i a l  f i s h i n g  l i ­

c e n s e  u n d e r  A S  1 6 . 0 5 . 4 8 0  o r  a  p e r m i t  u n d e r  c h .  4 3  o f  t h i s  t i t l e  f o r  

a n y  t h r e e  o f  t h e  p a s t  f i v e  y e a r s ,  a n d  w h o  a c t i v e l y  p a r t i c i p a t e d  i n  

t h e  f i s h e r y  d u r i n g  t h a t  p e r i o d ,  f o r  t h e  r e p a i r ,  r e s t o r a t i o n  o r  

u p g r a d i n g  o f  e x i s t i n g  v e s s e l s  a n d  g e a r ,  f o r  t h e  p u r c h a s e  o f  e n t r y  

p e r m i t s  a n d  g e a r ,  a n d  f o r  t h e  c o n s t r u c t i o n  a n d  p u r c h a s e  o f  v e s s e l s ;  

a n d

*  S e c ,  2 .  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 )  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b p a r a g r a p h  t o
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r e a d :

( C )  c o r p o r a t i o n s ,  p a r t n e r s h i p s ,  o r  j o i n t  v e n t u r e s ,  1 0 0  

p e r  c e n t  o f  w h i c h  a r e  o w n e d  b y  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  

h a v e  b e e n  s t a t e  r e s i d e n t s  f o r  a  c o n t i n u o u s  p e r i o d  o f  f i v e  y e a r s  

i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  o f  a p p l i c a t i o n  f o r  a  l o a n  u n d e r  

s e c s .  3 0 0  -  3 7 0  o f  t h i s  c h a p t e r  a n d  h a v e  h a d  a  c r e w m e m b e r  o r  c o m ­

m e r c i a l  f i s h i n g  l i c e n s e  u n d e r  A S  1 6 . 0 5 . 4 8 0  o r  a  p e r m i t  u n d e r  c h .  4 3  

o f  t h i s  t i t l e  f o r  a n y  t h r e e  o f  t h e  p a s t  f i v „  y e a r s ,  a n d  w h o  

a c t i v e l y  p a r t i c i p a t e d  i n  t h e  f i s h e r y  d u r i n g  t h a t  p e r i o d ,  f o r  t h e

" 1 -  C S H B  5 7 3 ( F i n a n c e )
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r e p a i r ,  r e s t o r a t i o n  o r  u p g r a d i n g  o f  e x i s t i n g  v e s s e l s  a n d  g e a r ,  f o r  

t h e  p u r c h a s e  o f  g e a r ,  a n d  f o r  t h e  c o n s t r u c t i o n  a n d  p u r c h a s e  o f  

v e s s e l s .

S e c .  3 .  A S  1 6 . 1 0 . 3 2 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 6 . 1 0 . 3 2 0 .  L I M I T A T I O N S  O N  L O A N S .  ( a )  E x c e p t  a s  p r o v i d e d  i n

( b ) ,  ( c ) ,  ( d ) ,  a n d  ( e )  o f  t h i s  s e c t i o n ,  c o m m e r c i a l  f i s h i n g  l o a n s  g r a n t e d  

u n d e r  s e c s .  3 0 0  -  3 7 0  o f  t h i s  c h a p t e r

( 1 )  m a y  n o t  e x c e e d  $ 5 0 0 , 0 0 0 ;

( 2 )  m a y  n o t  e x c e e d  a  t e r m  o f  1 5  y e a r s ;

( 3 )  m a y  n o t  b e a r  i n t e r e s t  e x c e e d i n g  s e v e n  p e r  c e n t ;

( 4 )  s h a l l  b e  s e c u r e d  b y  a  f i r s t  p r i o r i t y  l i e n  a n d  a p p r o p r i a t e

s e c u r i t y  a g r e e m e n t ;  a n d

( 5 )  m a y  n o t  e x c e e d  7 5  p e r  c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  t h e

c o l l a t e r a l  u s e d  t o  s e c u r e  t h e  l o a n .

( b )  A  l i e n  i n  f a v o r  o f  t h e  s t a t e  i s  n o t  r e q u i r e d  f o r  l o a n s  g u a r ­

a n t e e d  f u l l y  b y  t h e  f e d e r a l  g o v e r n m e n t  u n d e r  t h e  F e d e r a l  S h i p  F i n a n c i n g  

A c t  o f  1 9 7 2  ( 4 6  U . S . C .  s e c s .  1 2 7 1 - 1 2 7 9 ( b ) ; 8 6  S t a t .  9 0 9 ) ,  a s  a m e n d e d .

I n  t h e  c a s e  o f  a  s e c u r i t y  a g r e e m e n t  g i v e n  t o  s e c u r e  a  l o a n  m a d e  u n d e r

s e c s .  3 0 0  -  3 7 0  o f  t h i s  c h a p t e r  a n d  c o v e r i n g  a  v e s s e l  d o c u m e n t e d  u n d e r

t h e  l a w s  o f  t h e  U n i t e d  S t a t e s  a n d  s o  l o n g  a s  t h e  S h i p  M o r t g a g e  A c t  o f

1 9 2 0  ( 4 6  U . S . C .  s e c s .  9 1 1 - 9 8 4 ;  4 1  S t a t .  1 0 0 0 ) ,  a s  a m e n d e d ,  a n d  t h e

S h i p p i n g  A c t  o f  1 9 1 6  ( 4 6  U . S . C .  s e c s .  8 0 1 - 8 4 2 ;  3 9  S t a t .  7 2 8 ) ,  a s  

a m e n d e d ,  r e m a i n  a m b i g u o u s  w i t h  r e s p e c t  t o  w h e t h e r  o r  n o t  a  s t a t e  o r  

s t a t e  a g e n c y  q u a l i f i e s  a s  a  c i t i z e n  o f  t h e  U n i t e d  S t a t e s  f o r  p u r p o s e s  o f  

t h o s e  A c t s ,  t h e  f i r s t  l i e n  r e q u i r e m e n t  o f  t h i s  s e c t i o n  m a y  b e  s a t i s f i e d  

b y  t h e  r e c o r d a t i o n  a n d  e n d o r s e m e n t  o f  a  f i r s t  p r e f e r r e d  s h i p  m o r t g a g e  

u n d e r  t h e  S h i p  M o r t g a g e  A c t  o f  1 9 2 0 ,  a n d  b y  p e r f e c t i o n  o f  a  s e c u r i t y  

i n t e r e s t  u n d e r  t h e  U n i f o r m  C o m m e r c i a l  C o d e  -  S e c u r e d  T r a n s a c t i o n s  ( A S  

4 5 . 0 5 . 6 9 0  -  4 5 . 0 5 . 7 9 4 ) ,  i f  t h e  a p p r o v a l  o f  t h e  S e c r e t a r y  o f  C o m m e r c e  i s

- 2 -  C S H B  5 7 3 ( F i n a n c e )



I

2
3

4

5

6
7

8
9

10
II

12
13

14

15

16

17

IS

19

20
21
22
23

24

25

26

27

23

29

LA-

W O R K  D R A F T  P A P E R W O R K  D R A F T  P A P E R W O R K  D R A F T  P A P E R

o b t a i n e d  u n d e r  4 6  U . S . C .  s e c .  8 3 9  f o r  t h e  t r a n s f e r  t o  t h e  d e p a r t m e n t  o f  

t h e  i n t e r e s t  i n  a  v e s s e l  d o c u m e n t e d  u n d e r  t h e  l a w s  o f  t h e  U n i t e d  S t a t e s .  

I n  t h e  c a s e  o f  a  s e c u r i t y  a g r e e m e n t  g i v e n  t o  s e c u r e  a  l o a n  m a d e  u n d e r  

s e c s .  3 0 0  -  3 7 0  o f  t h i s  c h a p t e r  a n d  c o v e r i n g  a  v e s s e l  d o c u m e n t e d  u n d e r  ( 

t h e  l a w s  o f  t h e  U n i t e d  S t a t e s ,  t h e  f i r s t  l i e n  r e q u i r e m e n t  o f  t h i s  s e c -  

t i o n  m a y  a l s o  b e  s a t i s f i e d  b y  u s e  o f  a  t r u s t  d e e d  a n d  b o n d  i s s u e  u n d e r  

i t ,  i f  t h e  t r u s t e e  i s  a  c i t i z e n  o f  t h e  U n i t e d  S t a t e s  a n d  o b t a i n s  a  f i r s t  

p r e f e r r e d  s h i p  m o r t g a g e  o u  t h e  v e s s e l  u n d e r  t h e  S h i p  M o r t g a g e  A c t  o f  

1 9 2 0 ,  a n d  t h e  a p p r o v a l  o f  t h e  S e c r e t a r y  o f  C o m m e r c e  i s  o b t a i n e d  u n d e r  4 6  

U . S . C .  s e c s .  8 3 9  a n d  9 6 1  f o r  t h e  t r a n s f e r  o f  t h e  b o n d  o r  b o n d s  t o  t h e  

d e p a r t m e n t  i f  t h e  t r u s t e e  i s  n o t  a  t r u s t e e  a p p r o v e d  b y  t h e  S e c r e t a r y  o f  

C o m m e r c e  u n d e r  4 6  U . S . C .  s e c s .  8 0 8 ,  8 3 5  a n d  9 6 1 .

( c )  A  c o m m e r c i a l  f i s h i n g  l o a n  f o r  t h e  c o n s t r u c t i o n  o f  a  n e w

f i s h i n g  v e s s e l  o r  t h e  p u r c h a s e  o f  a n  e x i s t i n g  f i s h i n g  v e s s e l  m a y  b e  

s e c u r e d  b y  a  s e c o n d  p r i o r i t y  l i e n  o r  m o r t g a g e  w h i c h  i s  s u b o r d i n a t e  t o  a  

v a l i d  f i r s t  p r i o r i t y  l i e n  o r  m o r t g a g e  i n  f a v o r  o f  a  p r i v a t e  l e n d i n g  

i n s t i t u t i o n .  A  l o a n  g r a n t e d  u n d e r  t h i s  s u b s e c t i o n

( 1 )  s h a l l  b e  t o  a n  o b l i g o r  w h o  h a s  p r e v i o u s l y  o b t a i n e d  a  

c o m m i t m e n t  f o r  a  c o m m e r c i a l  f i s h i n g  l o a n  f r o m  a  p r i v a t e  l e n d i n g  i n s t i ­

t u t i o n  ;

( 2 )  m a y  n o t  e x c e e d  $ 1 , 0 0 0 , 0 0 0  o r  3 5  p e r  c e n t  o f  t h e  t o t a l  

p u r c h a s e  p r i c e  o f  t h e  f i s h i n g  v e s s e l ,  w h i c h e v e r  a m o u n t  i s  l e s s ;

( 3 )  m a y  n o t  e x c e e d  a  t e r m  o f  1 5  y e a r s ;

( 4 )  m a y  n o t  b e a r  i n t e r e s t  e x c e e d i n g  s e v e n  p e r  c e n t ,  e x c e p t  

t h a t  l o a n s  g r a n t e d  u n d e r  t h i s  s u b s e c t i o n  m a y  b e a r  i n t e r e s t  a t  a  r a t e  n o t  

t o  e x c e e d  e i g h t  p e r  c e n t  i f  t h e  c o m m i s s i o n e r  d e t e r m i n e s  t h a t  a n  i n c r e a s e  

i r i  t h e  i n t e r e s t  r a t e  i s  n e c e s s a r y  f o r  t h e  s e c u r i t y  o f  t h e  l o a n .

( d )  E x c e p t  a s  p r o v i d e d  i n  ( e )  o f  t h i s  s e c t i o n ,  n o  m o r e  t h a n  o n e

c o m m e r c i a l  f i s h i n g  l o a n  m a y  b e  m a d e  t o  a  p e r s o n  f o r  t h e  p u r c h a s e ,  c o n -
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s t r u c t i o n ,  r e p a i r  o r  u p g r a d i n g  o f  a  f i s h i n g  v e s s e l  o r  i t s  g e a r .  A  l o a n  

t o  a n  a s s o c i a t e  o f  t h e  b o r r o w e r  i s  c o n s i d e r e d  t o  b e  a  l o a n  t o  t h e  b o r ­

r o w e r .  F o r  t h e  p u r p o s e s  o f  t h i s  s e c t i o n ,  " a s s o c i a t e  o f  t h e  b o r r o w e r "  

m e a n s

( 1 )  a  c o r p o r a t i o n  o r  o t h e r  o r g a n i z a t i o n  o f  w h i c h  t h e  b o r r o w e r  

i s  a n  o f f i c e r ,  d i r e c t o r  o r  p a r t n e r ,  o r  i s ,  d i r e c t l y  o r  i n d i r e c t l y ,  t h e  

b e n e f i c i a l  o w n e r  o f  1 0  p e r  c e n t  o r  m o r e  o f  a n y  c l a s s  o f  e q u i t y  s e c u r i ­

t i e s  ;

( 2 )  a  p e r s o n  w h o  i s ,  d i r e c t l y  o r  i n d i r e c t l y ,  t h e  b e n e f i c i a l  

o w n e r  o f  1 0  p e r  c e n t  o r  m o r e  o f  a n y  c l a s s  o f  e q u i t y  s e c u r i t i e s  o f  t h e  

b o r r o w e r ;

( 3 )  a  t r u s t  o r  o t h e r  e s t a t e  i n  w h i c h  t h e  b o r r o w e r  h a s  a  s u b ­

s t a n t i a l  b e n e f i c i a l  i n t e r e s t  o r  a s  t o  w h i c h  t h e  b o r r o w e r  s e r v e s  a s  

t r u s t e e  o r  i n  a  s i m i l a r  f i d u c i a r y  c a p a c i t y ;

( 4 )  a  r e l a t i v e  o r  s p o u s e  o f  t h e  b o r r o w e r  o r  a  r e l a t i v e  o f  t h e  

s p o u s e ,  w h o  h a s  t h e  s a m e  h o m e  a s  t h e  b o r r o w e r ;

( 5 )  a  p e r s o n  d i r e c t l y  o r  i n d i r e c t l y  c o n t r o l l i n g ,  c o n t r o l l e d  

b y ,  o r  u n d e r  c o m m o n  c o n t r o l  w i t h ,  t h e  b o r r o w e r .

( e )  T w o  o r  m o r e  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  e a c h  s a t i s f y  

t h e  r e q u i r e m e n t s  s p e c i f i e d  i n  s e c .  3 1 0 ( a ) ( 1 ) ( A )  o f  t h i s  c h a p t e r  m a y  

j o i n t l y  o b t a i n  a  c o m m e r c i a l  f i s h i n g  l o a n  f o r  t h e  c o n s t r u c t i o n  o f  a  

f i s h i n g  v e s s e l  o r  t h e  p u r c h a s e  o f  a n  e x i s t i n g  f i s h i n g  v e s s e l .  L o a n s  

g r a n t e d  u n d e r  t h i s  s u b s e c t i o n

( 1 )  m a y  n o t  e x c e e d  t h e  a m o u n t  s p e c i f i e d  i n  ( a ) ( 1 )  o f  t h i s  

s e c t i o n  m u l t i p l i e d  b y  t h e  n u m b e r  o f  q u a l i f i e d  c o m m e r c i a l  f i s h e r m e n  

a p p l y i n g  f o r  t h e  l o a n ;

( 2 )  m a y  n o t  e x c e e d  a  t e r m  o f  1 5  y e a r s ;

( 3 )  s h a l l  b e  s e c u r e d  b y  a  f i r s t  p r i o r i t y  l i e n  a n d  a p p r o p r i a t e  

s e c u r i t y  a g r e e m e n t ;
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I

2
3

4

5

6
7

8
9

10
II

12
13

14

15

16

17

18

19

20
21
22
23

24

25

26

27

28

29

LA-

W O R K  D R A F T  P A P E R  W O R K  D R A F T  P A P E R  W O R K  D R A F T  P A P E R

( 4 ;  m a y  n o t  b e a r  i n t e r e s t  e x c e e d i n g  s e v e n  p e r  c e n t ;  a n d

( 5 )  m a y  n o t  e x c e e d  7 5  p e r  c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  t h e

c o l l a t e r a l  u s e d  t o  s e c u r e  t h e  l o a n .

*  S e c .  4 .  A S  1 6 . 1 0  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  1 6 . 1 0 . 3 3 3 .  L O A N S  F O R  P U R C H A S E  O F  A L A S K A  L I M I T E D  E N T R Y  P E R ­

M I T S .  ( a )  L o a n s  u n d e r  s e c s .  3 0 0  -  3 7 0  o f  t h i s  c h a p t e r  m a y  b e  m a d e  t o  

a n  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m a n  f o r  t h e  p u r c h a s e  o f  a  l i m i t e d  e n t r y  

p e r m i t  u p o n  c e r t i f i c a t i o n  b y  t h e  c o m m i s s i o n  t h a t  t h e  f i s h e r m a n  i s  a  

p e r s o n  w h o  q u a l i f i e s  a s  a  t r a n s f e r e e  f o r  t h e  p e r m i t  u n d e r  c h .  4 3  o f  t h i ;

t i t l e  a n d  t h e  r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n .

( b )  U p o n  a p p r o v a l  b y  t h e  c o m m i s s i o n e r ,  t h e  p e r m i t  t o  b e  p u r c h a s e d

m a y  b e  p l e d g e d  a s  s e c u r i t y  f o r  a  l o a n  u n d e r  ( a )  o f  t h i s  s e c t i o n ,  i f

( 1 )  t h e  c e r t i f i c a t e  f o r  t h e  p l e d g e d  p e r m i t  l i s t s  t h e  c o m m i s ­

s i o n e r  a s  t h e  l e g a l  o w n e r  o f  t h e  p e r m i t ;

( 2 )  t h e  c e r t i f i c a t e  f o r  t h e  p l e d g e d  p e r m i t  l i s t s  t h e  d e b t o r  

a s  t h e  e q u i t a b l e  o w n e r  o f  t h e  p e r m i t ;

( 3 )  a l l  a n n u a l  p e r m i t  c a r d s  i s s u e d  u n d e r  t h e  p l e d g e d  p e r m i t  

l i s t  t h e  n a m e  o f  t h e  d e b t o r ;

( 4 )  a l l  o b l i g a t i o n s  a n d  r e s p o n s i b i l i t i e s  o f  a  p e r m i t  o w n e r

a r e  a s s u m e d  b y  t h e  d e b t o r ;

( 5 )  c o - s i g n e r s  o r  o t h e r  s u r e t i e s  f o r  p e r f o r m a n c e  u n d e r  t h e

n o t e  a r e  n o t  v e s t e d  w i t h  a n y  r i g h t s  i n  t h e  p l e d g e d  p e r m i t  a n d  t h e i r

o b l i g a t i o n  i s  l i m i t e d  t o  s a t i s f a c t i o n  o f  t h e  n o t e  a n d  p a y m e n t  o f  c o s t s

d i r e c t l y  i n c u r r e d  b y  t h e  d e p a r t m e n  i n  a d m i n i s t e r i n g  t h e  l o a n .

( c )  T h e  c o m m i s s i o n e r  i s  n o t  l i a b l e  f o r  a n y  a c t  o r  o m i s s i o n  r e ­

s u l t i n g  f r o m  p e r m i t  o w n e r s h i p  n o r  w i l l  t h a t  a c t  o r  o m i s s i o n  a f f e c t  h i s  

t i t l e  t o  t h e  p e r m i t  o r  h i s  r i g h t s  u n d e r  i t .

( d )  U p o n  s a t i s f a c t i o n  o f  t h e  n o t e  b y  t h e  d e b t o r ,  t h e  c o m m i s s i o n e r  

s h a l l  c e r t i f y  t o  t h e  c o m m i s s i o n  t h a t  t h e  n o t e  h a s  b e e n  s a t i s f i e d .
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( e )  U p o n  c e r t i f i c a t i o n  a s  p r o v i d e d  i n  ( d )  o f  t h i s  s e c t i o n ,  t h e  

c o m m i s s i o n  s h a l l  a m e n d  t h e  p e r m i t  c e r t i f i c a t e  t o  l i s t  t h e  d e b t o r  a s  t h e  

l e g a l  o w n e r .

S e c .  1 6 . 1 0 . 3 3 5 .  D E F A U L T  A N D  F O R E C L O S U R E .  ( a )  I f  t h e  d e b t o r  

d e f a u l t s  u p o n  a  n o t e  f o r  w h i c h  a  l i m i t e d  e n t r y  p e r m i t  h a s  b e e n  p l e d g e d  

a s  s e c u r i t y  u n d e r  s e c .  3 3 3  o f  t h i s  c h a p t e r ,  t h e  c o m m i s s i o n e r  s h a l l  

p r o v i d e  t h e  d e b t o r ,  b y  r e g i s t e r e d  o r  c e r t i f i e d  m a i l  s e n t  t o  h i s  l a s t  

k n o w n  a d d r e s s  o n  f i l e  w i t h  t h e  c o m m i s s i o n e r ,  w i t h  a  n o t i c e  o f  d e f a u l t  

w h i c h  i n c l u d e s

( 1 )  a  d e s c r i p t i o n  o f  t h e  s e c u r i t y  g i v e n  f o r  t h e  n o t e  i n c l u d ­

i n g  t h e  n u m b e r  a s s i g n e d  t o  t h e  p l e d g e d  p e r m i t  b y  t h e  c o m m i s s i o n ;

( 2 )  t h e  d a t e  u p o n  w h i c h  t h e  d e f a u l t  o c c u r r e d ;

( 3 )  t h e  a m o u n t  o f  a r r e a r a g e s  a s  o f  t h e  d a t e  o f  t h e  n o t i c e ,  

t h e  t o t a l  a m o u n t  r e m a i n i n g  o n  t h e  n o t e  l e s s  u n e a r n e d  i n t e r e s t ,  a n d  t h e  

a m o u n t  o f  d a i l y  i n t e r e s t ;

( 4 )  a  s t a t e m e n t  t h a t  t h e  d e b t o r  m a y ,  w i t h i n  1 5  d a y s  o f  t h e  

p o s t m a r k  d a t e  o f  t h e  n o t i c e ,  r e q u e s t  a  h e a r i n g  a t  w h i c h  h e  m a y  s u b m i t  

e v i d e n c e  s h o w i n g  h e  h a s  n o t  d e f a u l t e d ;

( 5 )  a  s t a t e m e n t  t h a t  t h e  n o t e  m a y  b e  r e i n s t a t e d  i f  b r o u g h t  

c u r r e n t  w i t h i n  6 0  d a y s  f r o m  t h e  p o s t m a r k  d a t e  o f  t h e  n o t i c e ;

( 6 )  a  s t a t e m e n t  t h a t  t h e  n o t e  m a y  b e  p a i d  i n  f u l l  l e s s  u n ­

e a r n e d  i n t e r e s t  w i t h i n  9 0  d a y s  f r o m  t h e  p o s t m a r k  d a t e  o f  t h e  n o t i c e ;

( 7 )  t h e  p l a c e  w h e r e  r e i n s t a t e m e n t  o r  p a y m e n t  i n  f u l l  m a y  b e

m a d e ;  a n d

( 8 )  a  n o t i c e  i n  a t  l e a s t  1 0 - p o i n t  b o l d  t y p e  s t a t i n g :  " I M ­

P O R T A N T :  Y O U R  F A I L U R E  T O  R E I N S T A T E  O R  P A Y  T H I S  N O T E  I N  F U L L  B Y  T H E  D A T E  

S P E C I F I E D  W I L L  R E S U L T  I N  A  F O R F E I T U R E  O F  A L L  R I G H T S  T O  T H E  P E R M I T  A N D  

T H E  P O S S I B I L I T Y  O F  L E G A L  A C T I O N  B E I N G  I N S T I T U T E D  A G A I N S T  Y O U . "

( b )  U p o n  t h e  d e b t o r ' s  f a i l u r e  t o  r e i n s t a t e  o r  s a t i s f y  t h e  n o t e

- 6 -  C S H B  5 7 3 ( F i n a n c e )
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w i t h i n  t h e  t i m e  s p e c i f i e d  i n  ( a )  o f  t h i s  s e c t i o n ,  h i s  e q u i t a b l e  i n t e r e s t  

i s  t e r m i n a t e d  b y  o p e r a t i o n  o f  l a w  w i t h o u t  f u r t h e r  n o t i c e .  A n y  e n t r y  

p e r m i t  c a r d s  i s s u e d  t o  h i m  u n d e r  t h e  p e r m i t  s h a l l  b e  c a n c e l l e d  i m m e d i ­

a t e l y  u p o n  r e c e i p t  b y  t h e  c o m m i s s i o n  o f  a  c e r t i f i c a t e  o f  t e r m i n a t i o n  

c o n t a i n i n g  a  c o p y  o f  t h e  n o t i c e  r e q u i r e d  b y  ( a )  o f  t h i s  s e c t i o n  i s s u e d  

b y  t h e  c o m m i s s i o n e r .

S e c .  1 6 . 1 0 . 3 3 7 .  D E F I C I E N C I E S  A N D  T R A N S F E R  O F  E N T R Y  P E R M I T S  A F T E R  

F O R E C L O S U R E .  ( a )  U p o n  a  f o r e c l o s u r e  o n  a n  e n t r y  p e r m i t  a s  p r o v i d e d  i n  

s e c .  3 3 5  o f  t h i s  c h a p t e r ,  t h e  c o m m i s s i o n e r  s h a l l  o f f e r  t h e  c o m m i s s i o n  a  

r i g h t  o f  f i r s t  r e f u s a l  i f  t h e  p e r m i t  i s  s u b j e c t  t o  a  b u y - b a c k  p r o g r a m  

u n d e r  A S  1 6 . 4 3 . 2 9 0  -  1 6 . 4 3 . 3 3 0  a t  a  p r i c e  e q u a l  t o  t h e  a m o u n t  o u t s t a n d ­

i n g  o n  t h e  n o t e  p l u s  a n y  c o s t s  t h e  d e p a r t m e n t  d i r e c t l y  i n c u r r e d  i n  

a d m i n i s t e r i n g  t h e  l o a n .

( b )  I f  t h e  c o m m i s s i o n  d o e s  n o t  e x e r c i s e  i t s  r i g h t  o f  f i r s t  r e f u s a l  

w i t h i n  3 0  d a y s  a f t e r  i t  r e c e i v e s  t h e  o f f e r ,  o r  i f  t h e  p e r m i t  i s  n o t  

s u b j e c t  t o  a  b u y - b a c k  p r o g r a m  u n d e r  A S  1 6 . 4 3 . 2 9 0  -  1 6 . 4 3 . 3 3 0 ,  t h e  d e ­

p a r t m e n t  s h a l l  p r o m p t l y  n o t i f y  t h e  d e b t o r  o f  t h i s  f a c t .  T h e  d e b t o r  h a s  

3 0  d a y s  f r o m  t h e  p o s t m a r k  d a t e  o f  t h e  n o t i c e  t o  n o m i n a t e  a  p e r s o n  q u a l i ­

f i e d  t o  a s s u m e  t h e  n o t e .  T h e  p e r s o n  n o m i n a t e d  m u s t  q u a l i f y  u n d e r  t h e  

r e q u i r e m e n t s  o f  s e c .  3 3 3 ( a )  o f  t h i s  c h a p t e r .  I f  q u a l i f i e d ,  h e  m a y  

a s s u m e  a l l  r i g h t s  a n d  l i a b i l i t i e s  o f  t h e  o r i g i n a l  d e b t o r .

( c )  I f  t h e  d e b t o r  i s  u n a b l e  t o  n o m i n a t e  a  q u a l i f i e d  p e r s o n  t o  

a s s u m e  t h e  n o t e  u n d e r  ( b )  o f  t h i s  s e c t i o n ,  t h e  p e r m i t  m u s t  b e  m a d e  

a v a i l a b l e  t o  a  q u a l i f i e d  p e r s o n ,  c h o s e n  a s  p r o v i d e d  i n  t h i s  s e c t i o n ,  w h o  

m u s t  a s s u m e  t h e  n o t e  s u b j e c t  t o  a l l  r i g h t s  a n d  l i a b i l i t i e s  o f  t h e  o r i ­

g i n a l  d e b t o r .  T h e  c o m m i s s i o n  s h a l l  p r o v i d e  t h e  c o m m i s s i o n e r  w i t h  a  l i s t  

o f  p e r s o n s  c h o s e n  b y  l o t t e r y  w h o  q u a l i f y  a s  t r a n s f e r e e s  o f  e n t r y  p e r m i t s  

u n d e r  c h .  4 3  o f  t h i s  t i t l e  a n d  r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n  a n d  

w h o  h a v e  m e t  t h e  r e s i d e n c y  a n d  c o m m e r c i a l  f i s h i n g  p a r t i c i p a t i o n  r e q u i r e -
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m e n t s  o f  s e c .  3 1 0 ( a )  o f  t h i s  c h a p t e r .  T h e  c o m m i s s i o n e r  t h e n  s h a l l  

d e t e r m i n e ,  i n  o r d e r  o f  p r e s e n t a t i o n ,  a n y  r e m a i n i n g  q u a l i f i c a t i o n s .  T h e  

c o m m i s s i o n e r  s h a l l  a l l o w  t h e  f i r s t  a p p l i c a n t  m e e t i n g  a l l  q u a l i f i c a t i o n s  

t o  a s s u m e  t h e  n o t e .

( d )  N o t h i n g  i n  t h i s  s e c t i o n  a f f e c t s  t h e  r i g h t  o f  t h e  c o m m i s s i o n e r  

t o  i n s t i t u t e  l e g a l  a c t i o n  f o r  a  d e f i c i e n c y  r e s u l t i n g  f r o n .  a  d e f a u l t  o n  a 

n o t e  g i v e n  u n d e r  s e c .  3 3 3  o f  t h i s  c h a p t e r .  I n  a d d i t i o n  t o  a n y  d e f i ­

c i e n c y ,  t h e  d e b t o r  i s  l i a b l e  f o r  t h e  c o s t s  o f  a d m i n i s t e r i n g  t h e  n o t e  a n d  

f o r  c o s t s  a n d  a t t o r n e y  f e e s .

S e c .  1 6 . 1 0 . 3 3 9 .  R E G U L A T I O N S .  T h e  c o m m i s s i o n ,  w i t h  t h e  a p p r o v a l  o f  

t h e  d e p a r t m e n t ,  s h a l l  a d o p t  r e g u l a t i o n s  t o  i m p l e m e n t  s e c s .  3 3 3  -  3 3 7  o f  

t h i s  c h a p t e r .

S e c .  1 6 . 1 0 . 3 4 2 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  ( a )  T h e r e  i s  e s t a b ­

l i s h e d  a s  a  s p e c i a l  a c c o u n t  w i t h i n  t h e  c o m m e r c i a l  f i s h i n g  r e v o l v i n g  l o a n  

f u n d  t h e  f o r e c l o s u r e  e x p e n s e  a c c o u n t .

( b )  T h e  c o m m i s s i o n e r  m a y  c r e d i t  t h e  f o r e c l o s u r e  e x p e n s e  a c c o u n t  

w i t h  m o n e y  e a r n e d  a s  a  r e s u l t  o f  a n  i n c r e a s e d  i n t e r e s t  r a t e  o n  a  c o m ­

m e r c i a l  f i s h i n g  l o a n  g r a n t e d  u n d e r  s e c .  3 2 0 ( c )  o f  t h i s  c h a p t e r .

( c )  T h e  c o m m i s s i o n e r  m a y  e x p e n d  m o n e y  c r e d i t e d  t o  t h e  f o r e c l o s u r e  

e x p e n s e  a c c o u n t  w h e n  n e c e s s a r y  t o  p r o t e c t  t h e  s t a t e ’ s  s e c u r i t y  i n t e r e s t  

i n  c o l l a t e r a l  o n  l o a n s  g r a n t e d  u n d e r  s e c s .  3 0 0  -  3 7 0  o f  t h i s  c h a p t e r  o r  

t o  d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e c l o s u r e  p r o c e e d i n g s  a f t e r  a  

d e f a u l t  b y  a n  o b l i g o r .

S e c .  5 .  A S  1 6 . 1 0 . 3 6 0  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

( 3 )  " c o m m i s s i o n "  m e a n s  t h e  C o m m e r c i a l  F i s h e r i e s  E n t r y  C o m m i s ­

s i o n  ;

( 4 )  " d e b t o r "  m e a n s  a n  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m a n  w h o  

e i t h e r  i n i t i a l l y  c o n t r a c t s  f o r  a  l o a n  u n d e r  s e c s .  3 3 3  -  3 3 7  o f  t h i s  

c h a p t e r  o r  a s s u m e s  a  l o a n  a s  p r o v i d e d  i n  t h o s e  s e c t i o n s .
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*  S e c .  6 .  A S  1 6 . A 3 . 1 5 0 ( g )  i s  a m e n d e d  t o  r e a d :

( g )  E x c e p t  a s  p r o v i d e d  i n  A S  1 6 . 1 0 . 3 3 3  -  1 6 . 1 0 . 3 3 7 ,  a n  [ A N ]  e n t r y  

p e r m i t  m a y  n o t  b e :

( 1 )  p l e d g e d ,  m o r t g a g e d ,  l e a s e d ,  o r  e n c u m b e r e d  i n  a n y  w a y ;

( 2 )  t r a n s f e r r e d  w i t h  a n y  r e t a i n e d  r i g h t  o f  r e p o s s e s s i o n  o r  

f o r e c l o s u r e ;  o r

( 3 )  a t t a c h e d ,  d i s t r a i n e d ,  o r  s o l d  o n  e x e c u t i o n  o f  j u d g m e n t  o r  

u n d e r  a n y  o t h e r  p r o c e s s  o r  o r d e r  o f  a n y  c o u r t .

*  S e c .  7 .  A S  1 6 . 4 3 . 1 7 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  E x c e p t  a s  p r o v i d e d  i n  A S  1 6 . 1 0 . 3 3 3  -  1 6 . 1 0 . 3 3 7 ,  e n t r y  [ E N T R Y ]  

p e r m i t s  a n d  i n t e r i m - u s e  p e r m i t s  a r e  t r a n s f e r a b l e  o n l y  t h r o u g h  t h e  c o m ­

m i s s i o n  a s  p r o v i d e d  i n  t h i s  s e c t i o n  a n d  s e c .  1 8 0  o f  t h i s  c h a p t e r  a n d  

u n d e r  r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n .

*  S e c .  8 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 8 .
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Original sponsor: Poland

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

H O U S E  C S  F O R  S E N A T E  B I L L  N O .  1 8 4  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

T o r  a n  A c t  e n t i t l e d :  " A n  A c t  a m e n d i n g  t h e  C o m m e r c i a l  F i s h i n g  L o a n  A c t ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( A )  i s  a m e n d e d  t o  r e a d :

(A) i n d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  h a v e  b e e n  s t a t e

r e s i d e n t s  f o r  a c o n t i n u o u s  p e r i o d  o f  f i v e  y e a r s  i m m e d i a t e l y  p r e ­

c e d i n g  t h e  d a t e  o f  a p p l i c a t i o n  f o r  a  l o a n  u n d e r  s e c s .  3 0 0  - 3 7 0  o f  

t h i s  c h a p t e r  a n d  h a v e  h a d  a  c r e w m e m b e r  o r  c o m m e r c i a l  f i s h i n g  l i ­

c e n s e  u n d e r  A S  1 6 . 0 5 . 4 8 0  o r  a  p e r m i t  u n d e r  ch. 4 3  o f  t h i s  t i t l e  f o r  

a n y  t h r e e  o f  t h e  p a s t  f i v e  y e a r s , a n d  w h o  a c t i v e l y  p a r t i c i p a t e d  i n  

t h e  f i s h e r y  d u r i n g  t h a t  p e r i o d ,  f o r  t h e  r e p a i r ,  r e s t o r a t i o n  o r  

u p g r a d i n g  o f  e x i s t i n g  v e s s e l s  a n d  g e a r ,  f o r  t h e  p u r c h a s e  o f  e n t r y  

p e r m i t s  a n d  g e a r ,  a n d  f o r  t h e  c o n s t r u c t i o n  a n d  p u r c h a s e  o f  v e s s e l s ;  

a n d

*  S e c .  2. A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 )  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b p a r a g r a p h  t o  

r e a d :

(C) c o r p o r a t i o n s ,  p a r t n e r s h i p s ,  o r  j o i n t  v e n t u r e s ,  1 0 0  

p e r  c e n t  o f  w h i c h  a r e  o w n e d  b y  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  

h a v e  b e e n  s t a t e  r e s i d e n t s  f o r  a  c o n t i n u o u s  p e r i o d  o f  f i v e  y e a r s  

i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  o f  a p p l i c a t i o n  f o r  a  l o a n  u n d e r  

s e c s .  3 0 0  - 3 7 0  o f  t h i s  c h a p t e r  a n d  h a v e  h a d  a  c r e w m e m b e r  o r  c o m ­

m e r c i a l  f i s h i n g  l i c e n s e  u n d e r  A S  1 6 . 0 5 . 4 8 0  o r  a  p e r m i t  u n d e r  c h .  4 3  ; 

o f  t h i s  t i t l e  f o r  a n y  t h r e e  o f  t h e  p a s t  f i v e  y e a r s ,  a n d  w h o  

a c t i v e l y  p a r t i c i p a t e d  i n  t h e  f i s h e r y  d u r i n g  t h a t  p e r i o d ,  f o r  t h e
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r e p a i r ,  r e s t o r a t i o n  o r  u p g r a d i n g  o f  e x i s t i n g  v e s s e l s  a n d  g e a r ,  f o r  

t h e  p u r c h a s e  o f  g e a r ,  a n d  f o r  t h e  c o n s t r u c t i o n  a n d  p u r c h a s e  o f  

v e s s e l s .

*  S e c .  3. A S  1 6 . 1 0 . 3 2 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 6 . 1 0 . 3 2 0 .  L I M I T A T I O N S  O N  L O A N S .  (a) E x c e p t  a s  p r o v i d e d  i n

( b ) , ( c ) , ( d ) , a n d  (e) o f  t h i s  s e c t i o n ,  c o m m e r c i a l  f i s h i n g  l o a n s  g r a n t e d  

u n d e r  s e c s .  3 0 0  - 3 7 0  o f  t h i s  c h a p t e r

(1) m a y  n o t  e x c e e d  $ 5 0 0 , 0 0 0 ;

(2) m a y  n o t  e x c e e d  a t e r m  o f  15 y e a r s ;

(3) m a v  n o t  b e a r  i n t e r e s t  e x c e e d i n g  s e v e n  p e r  c e n t ;

(4) s h a l l  b e  s e c u r e d  b y  a  f i r s t  p r i o r i t y  l i e n  a n d  a p p r o p r i a t e  

s e c u r i t y  a g r e e m e n t ;  a n d

(5) m a y  n o t  e x c e e d  75 p e r  c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  t h e

c o l l a t e r a l  u s e d  t o  s e c u r e  t h e  l o a n .

(b) A  l i e n  i n  f a v o r  o f  t h e  s t a t e  is n o t  r e q u i r e d  f o r  l o a n s  g u a r ­

a n t e e d  f u l l y  b y  t h e  f e d e r a l  g o v e r n m e n t  u n d e r  t h e  F e d e r a l  S h i p  F i n a n c i n g  

A c t  o f  1 9 7 2  ( 4 6  U . S . C .  s e c s .  1 2 7 1 - 1 2 7 9 ( b ) ; 8 6  S t a t .  9 0 9 ) ,  a s  a m e n d e d .

I n  t h e  c a s e  o f  a s e c u r i t y  a g r e e m e n t  g i v e n  t o  s e c u r e  a  l o a n  m a d e  u n d e r

s e c s .  3 0 0  - 3 7 0  o f  t h i s  c h a p t e r  a n d  c o v e r i n g  a  v e s s e l  d o c u m e n t e d  u n d e r

t h e  l a w s  o f  t h e  U n i t e d  S t a t e s  a n d  s o  l o n g  a s  t h e  S h i p  M o r t g a g e  A c t  o f

1 9 2 0  ( 4 6  U . S . C .  s e c s .  9 1 1 - 9 8 4 ;  4 1  S t a t .  1 0 0 0 ) ,  a s  a m e n d e d ,  a n d  t h e

S h i p p i n g  A c t  o f  1 9 1 6  ( 4 6  U . S . C .  s e c s .  8 0 1 - 8 4 2 ;  3 9  S t a t .  7 2 8 ) ,  a s  

a m e n d e d ,  r e m a i n  a m b i g u o u s  w i t h  r e s p e c t  t o  w h e t h e r  o r  n o t  a  s t a t e  o r

s t a t e  a g e n c y  q u a l i f i e s  a s  a c i t i z e n  o f  t h e  U n i t e d  S t a t e s  f o r  p u r p o s e s  o f

t h o s e  A c t s ,  t h e  f i r s t  l i e n  r e q u i r e m e n t  o f  t h i s  s e c t i o n  m a y  b e  s a t i s f i e d  

b y  t h e  r e c o r d a t i o n  a n d  e n d o r s e m e n t  o f  a  f i r s t  p r e f e r r e d  s h i p  m o r t g a g e  

u n d e r  t h e  S h i p  M o r t g a g e  A c t  o f  1 9 2 0 ,  a n d  b y  p e r f e c t i o n  o f  a  s e c u r i t y  

i n t e r e s t  u n d e r  t h e  U n i f o r m  C o m m e r c i a l  C o d e  - S e c u r e d  T r a n s a c t i o n s  ( A S  

4 5 . 0 5 . 6 9 0  - 4 5 . 0 5 . 7 9 4 ) ,  i f  t h e  a p p r o v a l  o f  t h e  S e c r e t a r y  o f  C o m m e r c e  is
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