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CERTIFICATION

I ,  the unders igned , an em p lo y e e  o f the S ta te o f A laska , d o  hereby  ce r t ify  

th a t the m ic ro f ilm  images o n  th is m ic ro fo rm  are accurate rep rodu ct io ns  

o f  the o r ig ina l records o f  the S tate o f  A laska as a ccum u la ted  d u r in g  the 

regu lar course o f  business, and tha t it  is the estab lished p o lic y  and  p ract ice  

o f  th is  State to  m ic r o f i lm  its records and to d ispose o f the o r ig ina l records 

after m ic ro f ilm  rep ro d u c t io n s  have been m ade .
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HOUSE SELECT COMMITTEE ON TELECOMMUNICATIONS 

Fred Brown, Chairman

April S, 1978

LETTER OF INTEN1 

TO ACCOMPANY CS FOR h'u 545

The Honorable Hugh Malone 

Speaker of the House 

Alaska State Legislature 

Pouch V

Juneau, Alaska 99811 

Dear Mr. Speaker:

House Bill 545 was expanded and changed somewhat in committee.

Its title is now ,vAn Act relating to the provision of Statewide enter­

tainment, educational and public television services." The bill now 

compasses the original satellite user's association included in I IB 545 as 

well as other provisions addressed to the activities of the Alaska Public 

Broadcasting Commission. This is the reason for the amended and expanded 

title.

CS for HB 545 basically establishes a consortium or pool of Alaskan 

users of "broadband" satellite telecommunications services. To communica­

tions engineers, "broadband" usually denotes uses like television, the most 

sophisticated of data transmission techniques, and the better quality radio 

broadcast lines.

It has been pr-esent and prior experience that use of satellite trans­

mission of communications in Alaska is very necessary for many applications, 

and is indispensable for some, particularly television. Yet the costs of 

such services and present and past economies of scale have not allowed their 

use on any wide-ranging level.

The satellite television demonstratation project established by the 

Ninth Legislature provided, for the first time, a crude method of pooling 

together users of television services for pui'chasing satellite time. In 

that situation, in fact all of the money came from the State of Alaska to 

provide services to both rural and urban communities. But had the cost been 

apportioned among the various users (for instance, the private broadcasters 
in Fairbanks, Anchorage, Juneau and Sitka), charging them only for the time 

actually used by those various companies, the per-hour cost for satellite 
delivery of news, sports, and other tii.e-value special events programming 
would have been far less than the amount that each would have had to pay to 

a provider of satellite services in the current market.
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CS for HB 545 seeks to pool together many more users of television and 

other broadband communications techniques, in order to reduce the per- 

hour cost to each participant as much as possible. Hopefully, if the 

consortium established under the bill is successful, Alaskans will be able 

to enjoy much more time-value television programming, and special-purpose 

users in education, public broadcasting, and data transmission will also be 

able to make much more use of m o d e m  communications techniques over long 

distances without paying or being asked to pay prohibitively high amounts 

for such satellite services.

Communications engineers know tnat broadband communications techniques 

cannot be used over long distances by pairs of wires suspended from poles. 

Also, signal deterioration is extensive through the use of undersea cables, 

even if such'cables were available to Alaskans. Noise-free, wide-channel 

data transmission over long distances to points in Alaska from the lower 43 

and between points in Alaska, as well as similar transmission of television 

pictures, can be accomplished only through the use of either microwave relay, 

coaxial cable, or satellite relay using synchronous communications satellites 

(of course, this satellite transmission is simply the very most sophisticated 

use of microwave transmission). Considering Alaska's topography and huge size 

the use of coaxial cable or microwave relay facilities through most oF the 

state would be economically ridiculous,. For this reason, even before the 

satellite television demonstration project, Alaskan television stations had 

to use very expensive casual purchases cf satellite transmission time in 

order to carx-y very major news events (such as inaugurations or moon landings)

and sports events (such as the World Series, or the Super Bowl). Alaskan data

transmission users have not attempted to make use of satellite transmission 

facilities in most situations, except to the extent that the satellite trans­

mission is involved in a telephone-type line for much cruder methods of data 

transmission.

The bill would be a method for continuing, on a permanent basis, the 

activities started under the satellite television demonstration project. 

However, the bill anticipates that each of the members of the nonprofit 

corporation to be established will, after about five years, be assessed for 

the full cost of their own satellite time and other related transmission costs 

However, it is hoped that by that time there will be enough members in the 

pool (and tariffs for satellite time will be such) that the per-hour cost to 

each member after discontinuation of any direct state subsidy, would be small 

enough to be practical.

The original bill provided for a board of directors that was, in the view
of many, too close to government. In order to meet these criticisms, the

board was broken into two boards: one that would be the "initial board,"

and another which would be the regular board of directors established after 
approximately eighteen months.
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The initial board of directors would be made up of five persons, only 

twc of whom would be appointed by the Governor and from government. Others 

would be selected by the Alaska Broadcaster’s Association, the Mini-TV 

Association, and the Alaska Cable Television Association. The regular board 

would be elected, in much the same manner as the board of directors of any 

nonprofit corporation under Section 60 of the bill, but so long as direct 

State funding continued, at least two members of the board would continue 

to be chosen by the Governor.

There are two ways that the association will obtain funds from the State 

at the beginning. One of them would be through direct appropriations. If 

Committee Substitute for House Bill 908 or some other version of it passes, 

or if another appropriations bill passes, those funds should and can be 

directed to the satellite user's association after its establishment. In 

addition, the bill provides for loans to be made to the association by the 

Department of Commerce (which would then be sold to the Department of Revenue) 

in a manner similar to that of the Medical Indemnity Corporation of Alaska 

established, under other legislation two years ago.

It is intended that the direct State funding of the association decline. 

Section 140 of the bill provides that "subject to legislation appropria­

tion and the availability of loans. . ., the State shall continue to pay a 

share of the cost of the association which will decline by twenty percent 

each year for four fiscal years following the first meeting of the initial 

board of directors." No other State funding would go to the association 

after that time, unless there were a financial emergency which would require 

the Commissioner of Commerce to make a loan in order to maintain solvency 

of the association under Section 160(b).

The board of directors would determine dues of the association, which 

in act would be assessment of members to allocate the costs of operation on 

the basis of the actual use of the services of the association.

If a member also provided services to the association (e.g., a member 

provided satellite-receive facilities from an earth station owned by the 

member) such contributions would be taken into account in determining the 

dues of the member, or in determining the amounts to be paid to the member 

for the services.

No member, of course, could provide services to the association at a 

profit without being a certificated common carrier.

Similarly, the association itself cannot make a profit without becoming 

a common carrier. That is why it was established as a nonprofit corporation.

The association is not intended to become a telephone company, nor to 

become a large-operations long lines common carrier. Basically, the group is
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really a buyers’ cooperative association, which will take advantage of certain 

FCC rulings which have provided that an entity that provides such services 

without taking a profit need not be a common carrier.

The association may, at a later time, also provide broadcast-quality 

audio lines to Alaskan radio facilities: however, it does appear that such

services can be obtained economically by Alaskan radio stations without the 

need to join such an association. If the need arose, such broadcasters could 

join the association.

However, the association is expected to involve itself mostly with the 

most complex of truly broadband communications techniques: television trans­

mission and .wideband data transmission.

There is a provision in the bill that proscribes the association from en­

gaging in telephone transmission and further states that the association may 

not "provide a substitute for usual methods of telephonic communication except 

as directly related to services authorized in this chapter." (Section 120).

This last section refers to a practice common in television broadcasting. 

Frequently, in a full connection to one of the commercial networks, a broad­

caster will have a separate audio line intended only for the local IV station, 

which will include information about in-cues and out-cues, time placement of 

commercial breaks, station breaks and other information.

Sections 2, 3, and 4 of the bill change somewhat the charter of the Alaska 

Public Broadcasting Commission and provide for programming development grants 

to be administered by the staff of the Commission. It should be clear, however, 

that even with the coordinating x'ole set forth in the proposed Section 14.58.050(2), 

the APBC cannot make programming decisions for individually licensed public 

broadcasting stations in Alaska. Those stations, under the terms of their 

licenses and applicable federal law, must be responsible to the Federal Communi­

cations Commission for any programming decisions.

The programming development grant is intended to be a vehicle to encourage 

new educational and public television production in Alaska, particularly on a 

local or regional level. Other legislation would be required to fund the grant

program, of course. Simultaneously with reporting out CS for HR 545, the

committee is also reporting out CS for HB 908, which includes a line-item

appropriation for such program. It is intended that the actual decisions on

individual grant applications not be made by the Public Broadcasting Commission, 

but rather by its staff under the standards set forth in this bill and in other 

standards to be promulgated by the conimission. This seems far less unwieldy 
than requiring a commission of unpaid laymen to consider all of the professional 

and technical information on a sporadic basis at meetings that are held quarterly 

at best.
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Section 4 of the bill recognizes in law the existing Educational Telecommuni­

cations Consortium that has grown up informally under the aegis of the 

Commissioner of Education and his staff. Admittedly, the powers set forth 

in the statute for the consortium are not extensive: however, it is basically 

meant to educate the educators and other public, users of television techniques.

Hopefully, the educational telecommunications consortium can acquaint 

all prospective public and educational users of television techniques with 

the tools of modern communications. These techniques should be considered 

• no better or even different from other tools such as chalk, boohs, laboratory 

equipment:, magazine-format publications, and so forth. But the newer tools 

are incredibly flexible ones and it is hoped that the educational telecom­

munications consortium can spread that word.

CS for HB 545 nearly, but not quite, provides a full structure for con­

tinuing and expanding the services presently provided under the television 

demonstration project. It should be noted that State agencies may and should 

be members of the satellite user's association for their own needs. The 

University of Alaska is very interested in using television techniques in its 

programs, and in fact taught one course during the television demonstration 

project, using television. The Department of Education and other State 

agencies are interested in similar uses. At the same time, the Department of 

Administration has expressed interest in having wideband data transmission 

capability available for use of State computer services for various departments.

Even though the "direct State funding" will discontinue after approximately 

five years, under this legislation, the State will continue to provide funds to 

it so long as any State agency is a member of the association and is paying its 

dues or assessments along with each of the other members.

It is anticipated that, if other legislation passes to continue or expand 

the rural portion of the television demonstration project, the Governor's 

Office of Telecommunications and the Mini-TV Association will work jointly to 

provide a member of the association for the purposes of providing services to 

the rural communities. The Mini-TV Association and the Office of Telecommuni­

cations may even wish to establish another entity, perhaps a nonprofit 

corporation, that would be a member of tho association for the purposes of 

providing and paying for these services.

As can be seen from the previous discussion, the structure established 

by CSHB 545 is very flexible in its ability to address the needs of individual 

prospective members of the association.

In another sense CS for HB 545 continues present services by establishing 

the grant program in the APBC. Presently, on u shoestring budget, the Department 
of Education has been providing educational and public television for the 23 
demonstration villages. However, representatives of the Department of Education
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i n d i c a t e d  t h a t  t h i s  s h o u l d  n o t  b e  d o n e  o n  a  c o n t i n u i n g  b a s i s  b u t  t h a t  p r o g r a m ­

m i n g  s o u r c e s  s h o u l d  b e  r e g i o n a l i z e d  a n d  l o c a l i z e d ,  t a k i n g  i n t o  a c c o u n t  t h e  

c o n t i n u i n g  S t a t e  p o l i c y  t o  d e c e n t r a l i z e  e d u c a t i o n  a n d  e d u c a t i o n  d e c i s i o n s .

F o r  t h i s  r e a s o n , '  t h e  f i r s t  p r i o r i t i e s  a r e  g i v e n  t o  g r a n t s  t o  d e v e l o p  e d u c a t i o n a l  

a n d  p u b l i c  t e l e v i s i o n  p r o g r a m s  t h a t  h a v e  a  r e g i o n a l  o r  l o c a l  i d e n t i f i c a t i o n .

R e s p e c t f u l l y  s u b m i t t e d ,

F r e d  B r o v m ,  C h a i r m a n  

H o u s e  S e l e c t  C o m m i t t e e  o n  

T e l e c o m m u n i c a t i o n s

F B : k f m
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Mr. President:

Date: , a f  . / / ,  / _ £ J U L

o  y

The Committee on COMMERCE has had CSHB 545 (Com)
creating the Alaska Satellite Users Association

under consideration and (a majority of the committee) (the committee 

reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for __________________________

a n d ____________________________ ( ) new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

(//j reports it back withou-t recommendation O

( ) and recommends it be referred to the ______________  Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

/.

/  , 6 i u

fr/o  /2j s <L
/ O o  ' t / a t /
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I n t r o d u c e d :  5 / 2 0 / 7 7
R e f e r r e d :  S p e c i a l  C o m m i t t e e  o n
T e l e c o m m u n i c a t i o n s  a n d  C o m m e r c e

H O U S E  B I L L  N O .  5 4 5  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  c r e a t i n g  t h e  A l a s k a  S a t e l l i t e  U s e r s  A s s o c i a ­

t i o n . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  4 4  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  5 5 .  A L A S K A  S A T E L L I T E  U S E R S  A S S O C I A T I O N .

S e c .  4 4 . 5 5 . 0 1 0 .  A L A S K A  S A T E L L I T E  U S E R S  A S S O C I A T I O N .  T h e r e  i s  

c r e a t e d  t h e  A l a s k a  S a t e l l i t e  U s e r s  A s s o c i a t i o n .  T h e  a s s o c i a t i o n  i s  a  

p u b l i c  n o n p r o f i t  c o r p o r a t i o n  a n d  g o v e r n m e n t  i n s t r u m e n t a l i t y  b u t  h a s  a  

l e g a l  e x i s t e n c e  i n d e p e n d e n t  o f  a n d  s e p a r a t e  f r o m  t h e  s t a t e .

S e c .  4 4 . 5 5 . 0 2 0 .  P U R P O S E  O F  A S S O C I A T I O N .  ( a )  T h e  p u r p o s e  o f  t h e  

a s s o c i a t i o n  i s  t o  m a k e  a v a i l a b l e  t o  A l a s k a n  u s e r s ,  t h r o u g h  c o o p e r a t i v e  

p u r c h a s i n g  a n d  u t i l i z a t i o n ,  s a t e l l i t e  c o m m u n i c a t i o n  s e r v i c e s  i n c l u d i n g  

t e l e v i s i o n  p r o g r a m m i n g ,  s p e c i a l  t e l e v i s i o n  s e r v i c e s ,  d a t a  t r a n s m i s s i o n ,  

r a d i o  b r o a d c a s t ,  a n d  o t h e r  b r o a d  b a n d  c h a n n e l s .

( b )  T h e  a s s o c i a t i o n  s h a l l  a c t  a s  a  b r o k e r  o f  t e l e c o m m u n i c a t i o n  

s e r v i c e s  t o  t h e  v a r i o u s  c a t e g o r i e s  o f  u s e r s  o f  t h e s e  s e r v i c e s  i n  A l a s k a ,  

w i t h  a l l  s e r v i c e s  t o  b e  p r o v i d e d  a t  c o s t .

S e c .  4 4 . 5 5 . 0 3 0 .  B O A R D  O F  D I R E C T O R S .  ( a )  T h e  a s s o c i a t i o n  i s  

g o v e r n e d  b y  a  s e v e n - m e m b e r  b o a r d  o f  d i r e c t o r s .  T h e  m e m b e r s  o f  t h e  b o a r d  

s h a l l  c o n s i s t  o f  t h e  f o l l o w i n g  p e r s o n s :

( 1 )  t w o  m e m b e r s  d e s i g n a t e d  b y  t h e  A l a s k a  B r o a d c a s t e r s  A s s o ­

c i a t i o n  f r o m  i t s  d i r e c t o r s ,  a t  l e a s t  o n e  o f  w h o m  m u s t  b e  a  r e p r e s e n t a ­

t i v e  o f  a  t e l e v i s i o n  b r o a d c a s t i n g  s t a t i o n  l i c e n s e d  b y  t h e  F e d e r a l  

C o m m u n i c a t i o n s  C o m m i s s i o n ;

IN  THE HOUSE BY STATE AFFAIRS COMMITTEE

- 1 -  HB 5 4 5
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( 2 )  t h r e e  m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r ,  c o m p o s e d  o f  t h e

f o l l o w i n g :

( A )  o n e  p e r s o n  i n v o l v e d  i n  a  d i r e c t  d a y - t o - d a y  m a n a ­

g e r i a l  c a p a c i t y  i n  a  p u b l i c  t e l e v i s i o n  s t a t i o n ;

( B )  o n e  p e r s o n  o n  t h e  s t a f f  o f  t h e  U n i v e r s i t y  o f  A l a s k a  

i n v o l v e d  i n  t h e  u s e  o f  t e l e v i s i o n  i n  e d u c a t i o n ;

( C )  o n e  p e r s o n  f a m i l i a r  w i t h  d a t a  t r a n s m i s s i o n  t e c h ­

n i q u e s  ;

( 3 )  o n e  m e m b e r  r e p r e s e n t i n g  t h e  A l a s k a  C a b l e  T e l e v i s i o n  

A s s o c i a t i o n ;  a n d

( 4 )  o n e  m e m b e r  c h o s e n  b y  t h e  g o v e r n o r  f r o m  c a n d i d a t e s  d e s i g ­

n a t e d  o r  n o m i n a t e d  b y  a c t i v e  o r g a n i z a t i o n s  h a v i n g  p r i m a r i l y  r u r a l  

i n t e r e s t s .

( b )  A t  l e a s t  o n e  o f  t h e .  s e v e n  d i r e c t o r s  s h a l l  b e  a  p e r s o n  c o m p e ­

t e n t  a n d  k n o w l e d g e a b l e  i n  e n g i n e e r i n g  a n d  t e c h n o l o g y  r e l a t e d  t o  t e l e ­

v i s i o n  a n d  d a t a  t r a n s m i s s i o n .

( c )  T h e  m e m b e r s  r e c e i v e  n o  s a l a r y  f o r  t h e i r  s e r v i c e  a s  d i r e c t o r s  

o f  t h e  a s s o c i a t i o n ,  b u t  a r e  e n t i t l e d  t o  p e r  d i e m  a n d  t r a v e l  e x p e n s e s  

a u t h o r i z e d  b y  l a w .

S e c .  4 4 . 5 5 . 0 4 0 .  T E R M  O F  O F F I C E .  T h e  t e r m  o f  o f f i c e  o f  a  d i r e c t o r  

i s  t h r e e  y e a r s .  T h e  t e r m s  a r e  s t a g g e r e d  w i t h  t w o  t e r m s  e x p i r i n g  e v e r y  

t h i r d  y e a r  b e g i n n i n g  w i t h  1 9 7 8 ,  t w o  t e r m s  e x p i r i n g  e v e r y  t h i r d  y e a r  

b e g i n n i n g  w i t h  1 9 7 9 ,  a n d  t h r e e  t e r m s  e x p i r i n g  e v e r y  t h i r d  y e a r  b e g i n n i n g  

w i t h  1 9 8 0 .  N o  m e m b e r  m a y  s e r v e  m o r e  t h a n  s i x  y e a r s .

S e c .  4 4 . 5 5 . 0 5 0 .  P O W E R S  O F  T H E  A S S O C I A T I O N .  T h e  a s s o c i a t i o n  h a s  

t h e  g e n e r a l  p o w e r  t o :

( 1 )  a d o p t ,  a l t e r  a r i d  u s e  a  c o r p o r a t e  s e a l :

( 2 )  p r e s c r i b e ,  a d o p t ,  a m e n d  a n d  r e p e a l  b y l a w s ;

( 3 )  s u e  a n d  b e  s u e d  i n  i t s  o w n  n a m e ;
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( 4 )  e m p l o y  p e r s o n n e l  a n d  t o  f i x ,  c h a n g e  a n d  p a y  c o m p e n s a t i o n  

f o r  t h e i r  s e r v i c e s  a s  t h e  a s s o c i a t i o n  m a y  d e t e r m i n e ;

( 5 )  m a k e  a n d  - x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  a n d  o t h e r  i n s t r u ­

m e n t s  n e c e s s a r y  o r  c o n v e n i e n t  i n  t h e  e x e r c i s e  o f  i t s  p o w e r s  a n d  f u n c ­

t i o n s ,  i n c l u d i n g  c o n t r a c t s  w i t h  a n y  p e r s o n ,  f i r m ,  c o r p o r a t i o n ,  g o v e r n ­

m e n t  a g e n c y  o r  o t h e r  e n t i t y ;

( 6 )  l e a s e  o r  o t h e r w i s e  c o n t r a c t  f o r  c o m m u n i c a t i o n s  c h a n n e l  

c a p a b i l i t y  f r o m  s u p p l i e r s  o f  t e l e c o m m u n i c a t i o n s  s e r v i c e s ,  p a r t i c u l a r l y ,  

b u t  n o t  l i m i t e d  t o ,  s u p p l i e r s  o f  e n t e r t a i n m e n t  a n d  e d u c a t i o n a l  t e l e ­

v i s i o n  p r o g r a m m i n g  a n d  d a t a  t r a n s m i s s i o n  o v e r  l o n g  d i s t a n c e s ;

( 7 )  p r o v i d e  t e c h n i c a l  a d v i c e  a n d  a s s i s t a n c e  t o  m e m b e r s ,  m e m ­

b e r  a s s o c i a t i o n s ,  a n d  i n d i v i d u a l  u s e r s  w h i c h  r e l a t e  t o  s e r v i c e s  p r o v i d e d  

b y  t h e  a s s o c i a t i o n ;

( 8 )  r e c e i v e ,  a d m i n i s t e r  a n d  c o m p l y  w i t h  t h e  c o n d i t i o n s  a n d  

r e q u i r e m e n t s  o f  a n  a p p r o p r i a t i o n ,  g i f t ,  g r a n t  o r  d o n a t i o n  o f  p r o p e r t y  o r  

m o n e y ;

( 9 )  a c q u i r e ,  h o l d ,  u s e ,  l e a s e ,  s e l l  o r  o t h e r w i s e  d i s p o s e  o f  

p r o p e r t y  o f  a n y  k i n d ,  r e a l ,  p e r s o n a l  o r  m i x e d  o r  a n y  i n t e r e s t  i n  i t ;

( 1 0 )  a d o p t ,  a m e n d  a n d  r e p e a l  b y l a w s  n e c e s s a r y  f o r  t h e  e x e r c i s e  

a n d  p e r f o r m a n c e  o f  i t s  p o w e r s  a n d  d u t i e s  o r  t o  g o v e r n  t h e  r e n d e r i n g  o f  

s e r v i c e ;

( 1 1 )  d e t e r m i n e ,  f i x ,  a l t e r ,  c h a r g e  a n d  c o l l e c t  r a t e s ,  f e e s ,  

r e n t a l s  a n d  o t h e r  c h a r g e s  t o  r e i m b u r s e  t h e  a s s o c i a t i o n  f o r  t h e  u s e  o f  

f a c i l i t i e s  a n d  s e r v i c e s  o f  t h e  a s s o c i a t i o n ;

( 1 2 )  d o  a l l  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r a b l e  

t o  c a r r y  o u t  t h e  p o w e r s  g r a n t e d  o r  i m p l i e d  i n  t h i s  c h a p t e r .

S e c .  4 4 . 5 5 . 0 6 0 .  E L I G I B I L I T Y  F O R  M E M B E R S H I P .  A n y  p e r s o n ,  b u s i n e s s ,  

o r  o t h e r  e n t i t y  i n  t h e  s t a t e  w h o  h a s  a  p r e s e n t  o r  p r o s p e c t i v e  n e e d  f o r  

t h e  s e r v i c e s  p r o v i d e d  b y  t h e  a s s o c i a t i o n  i s  e l i g i b l e  f o r  m e m b e r s h i p  i n
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t h e  a s s o c i a t i o n ,  i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o ,  t h e  f o l l o w i n g :

( 1 )  p u b l i c  o r  p r i v a t e l y  c w n e d ,  f e d e r a l l y  l i c e n s e d  b r o a d ­

c a s t i n g  f a c i l i t i e s ;

( 2 )  c a b l e  t e l e v i s i o n  o p e r a t i o n s  c e r t i f i e d  w i t h  a  F e d e r a l  

C o m m u n i c a t i o n s  C o m m i s s i o n  " C e r t i f i c a t e  o f  C o m p l i a n c e " ;

( 3 )  s t a t e  o r  f e d e r a l  a g e n c i e s  ( t o  t h e  e x t e n t  p e r m i t t e d  b y  

a p p l i c a b l e  l a w )  w h i c h  p r o v i d e  m e d i c a l  s e r v i c e s  a n d  w h i c h  h a v e  a  n e e d  f o r  

t h e  s e r v i c e s  o f  t h e  a s s o c i a t i o n ,  a n d  i n c l u d i n g  n o n p r o f i t  h e a l t h  c o r p o r a ­

t i o n s  ;

( 4 )  t h e a t e r  t e l e v i s i o n  e n t e r p r i s e s ;

( 5 )  d e p a r t m e n t s ,  a g e n c i e s ,  o r  o f f i c e s  o f  t h e  s t a t e  t h a t  h a v e  

n o w  o r  m a y  d e v e l o p  a  n e e d  t o  u s e  t e l e v i s i o n  o r  d a t a  t r a n s m i s s i o n  i n  t h e  

c o n d u c t  o f  t h e i r  o p e r a t i o n s ;

( 6 )  l o c a l  g o v e r n m e n t s  o r  a g e n c i e s  o r  e n t i t i e s  o f  l o c a l  

g o v e r n m e n t s  t h a t  h a v e  n o w  o r  m a y  d e v e l o p  a  n e e d  t o  u s e  t e l e v i s i o n  o r  

d a t a  t r a n s m i s s i o n  i n  t h e  c o n d u c t  o f  t h e i r  o p e r a t i o n s ;

( 7 )  a n y  o t h e r  p r i v a t e  b u s i n e s s e s  w h i c h  c a n  d e m o n s t r a t e  t o  t h e  

b o a r d  o f  d i r e c t o r s  t h a t  i t  c a n n o t  f e a s i b l y  o b t a i n  t e l e v i s i o n  o r  d a t a  

t r a n s m i s s i o n  s e r v i c e s  w i t h o u t  p a r t i c i p a t i o n  i n  t h e  a s s o c i a t i o n .

S e c .  4 4 . 5 5 . 0 7 0 .  E X E C U T I V E  D I R E C T O R .  T h e  a s s o c i a t i o n  m a y  e m p l o y  a n  

e x e c u t i v e  d i r e c t o r  a n d  s u c h  o t h e r  p e r s o n n e l  a s  a r e  n e c e s s a r y  t o  c a r r y  

o u t  t h e  p u r p o s e s  o f  t h i s  c h a p t e r .

S e c .  4 4 . 5 5 . 0 8 0 .  T A X  E X E M P T I O N .  T h e  e x e r c i s e  o f  t h e  p o w e r s  g r a n t e d  

b y  t h i s  c h a p t e r  w i l l  b e  i n  a l l  r e s p e c t s  f o r  t h e  b e n e f i t  o f  t h e  p e o p l e  o f  

t h e  s t a t e ,  f o r  t h e i r  w e l l - b e i n g  a n d  p r o s p e r i t y  a n d  f o r  t h e  i m p r o v e m e n t  

o f  t h e i r  s o c i a l  a n d  e c o n o m i c  c o n d i t i o n s ,  a n d  t h e  a s s o c i a t i o n  i s  n o t  r e ­

q u i r e d  t o  p a y  a  t a x  o r  a s s e s s m e n t  o n  a n y  p r o p e r t y  o w n e d  b y  t h e  a s s o c i ­

a t i o n  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  o r  u p o n  t h e  i n c o m e  f r o m  i t .

S e c .  4 4 . 5 5 . 0 9 0 .  S E R V I C E S  O F  G O V E R N M E N T  A G E N C I E S  A N D  C O S T  O F  S E R -
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V I C E S .  A l l  o f f i c e r s ,  d e p a r t m e n t s ,  b o a r d s ,  a g e n c i e s  d i v i s i o n s  a n d  

c o m m i s s i o n s  o f  t h e  s t a t e  m a y  r e n d e r  t h o s e  s e r v i c e s  t o  t h e  a s s o c i a t i o n  a s  

a r e  w i t h i n  t h e  a r e a  o f  t h e i r  r e s p e c t i v e  g o v e r n m e n t a l  f u n c t i o n s  a n d  a s  

a r e  r e q u e s t e d  b y  t h e  a s s o c i a t i o n .  T h e  c o s t  a n d  e x p e n s e  o f  s e r v i c e s  

r e q u e s t e d  b y  t h e  a s s o c i a t i o n  s h a l l ,  a t  t h e  r e q u e s t  o f  t h e  o f f i c e r ,  

d e p a r t m e n t ,  b o a r d ,  a g e n c y ,  d i v i s i o n  o r  c o m m i s s i o n  r e n d e r i n g  t h e  s e r v i c e ,  

b e  p a i d  b y  t h e  a s s o c i a t i o n ,

S e c .  4 4 . 5 5 . 1 0 0 .  R E S T R I C T I O N S  ON A S S O C I A T I O N .  ( a )  D e c i s i o n s ,  

c h o i c e s ,  a n d  o r d e r s  r e g a r d i n g  p r o g r a m m i n g  a n d  d a t a  c o n t e n t  s h a l l  b e  m a d e  

b y  t h e  i n d i v i d u a l  m e m b e r s ,  n o t  b y  t h e  a s s o c i a t i o n  a c t i n g  a s  a  c o r p o r a t e  

b o d y .

( b )  T h e  a s s o c i a t i o n  m a y  n o t  e n g a g e  i n  t e l e p h o n e  b u s i n e s s  o r  p r o ­

v i d e  a  s u b s t i t u t e  f o r  u s u a l  m e t h o d s  o f  t e l e p h o n i c  c o m m u n i c a t i o n  e x c e p t  

a s  d i r e c t l y  r e l a t e d  t o  o t h e r w i s e  a u t h o r i z e d  s e r v i c e s .

S e c .  4 4 . 5 5 . 1 1 0 .  D U E S  O F  A S S O C I A T I O N .  ( a )  S u b j e c t  t o  t h e  p r o ­

v i s i o n s  o f  s e c .  1 2 0  o f  t h i s  c h a p t e r  r e l a t i n g  t o  t h e  d e c l i n i n g  s t a t e  

s u b s i d y  o f  t h e  a s s o c i a t i o n ,  t h e  b o a r d  o f  t h e  a s s o c i a t i o n  s h a l l  e s t a b l i s h  

a  s c h e d u l e  o f  a s s e s s m e n t  o f  m e m b e r s  o f  t h e  a s s o c i a t i o n  w h i c h  s h a l l  

a l l o c a t e  c o s t  o f  o p e r a t i o n  o f  t h e  a s s o c i a t i o n  a m o n g  t h e  m e m b e r s  o f  t h e  

a s s o c i a t i o n  o n  a  p r o  r a t a  b a s i s  a c c o r d i n g  t o  a c t u a l  u s e  o f  s e r v i c e s  o f  

t h e  a s s o c i a t i o n .

( b )  C o s t s  o f  o p e r a t i o n  o f  t h e  a s s o c i a t i o n  s h a l l  b e  a l l o c a t e d  t o  

a n d  a s s e s s e d  a g a i n s t  a g e n c i e s  o f  t h e  s t a t e  p a r t i c i p a t i n g  i n  t h e  a s s o c i a ­

t i o n  a n d  u t i l i z i n g  s e r v i c e s  o f  t h e  a s s o c i a t i o n  o n  t h e  s a m e  b a s i s  a s  n o n ­

s t a t e  u s e r s .

S e c .  4 4 . 5 5 . 1 2 0 .  D E C L I N I N G  S T A T E  S U B S I D Y  O F  T H E  A S S O C I A T I O N .

D u r i n g  t h e  f i r s t  y e a r  o f  o p e r a t i o n ,  t h e  s t a ^ e  s h a l l  c o v e r  t h e  f u l l  c o s t  

o f  o p e r a t i o n  o f  t h e  a s s o c i a t i o n .  S u b j e c t  t o  l e g i s l a t i v e  a p p r o p r i a t i o n  

a n d  t h e  a v a i l a b i l i t y  o f  l o a n s  u n d e r  s e c .  1 3 0  o f  t h i s  c h a p t e r ,  t h e  s t a t e
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s h a l l  c o n t i n u e  t o  p a y  a  s h a r e  o f  t h e  c o s t  o f  t h e  a s s o c i a t i o n  w h i c h  w i l l  

d e c l i n e  b y  1 0  p e r  c e n t  e a c h  y e a r  f o r  s e v e n  y e a r s .  T h e r e a f t e r ,  t h e  f u l l  

c o s t  o f  t h e  a s s o c i a t i o n  s h a l l  b e  b o r n e  b y  t h e  m e m b e r s  o f  t h e  a s s o c i a t i o n  

a c c o r d i n g  t o  s e c .  1 1 0  o f  t h i s  c h a p t e r .

S e c .  4 4 . 5 5 . 1 3 0 .  A U D I T .  T h e  a s s o c i a t i o n  s h a l l  b e  s u b j e c t  t o  a u d i t  

b y  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  a n d  b y  t h e  l e g i s l a t i v e  a u d i t  d i v i ­

s i o n  i n  t h e  s a m e  m a n n e r  a s  a  s t a t e  a g e n c y .

S e c .  4 4 . 5 5 . 1 4 0 .  L O A N  F U N D .  ( a )  T h e r e  i s  i n  t h e  D e p a r t m e n t  o f  

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  t h e  s a t e l l i t e  c o m m u n i c a t i o n s  u s e r s  

r e v o l v i n g  l o a n  f u n d ,  t o  b e  a d m i n i s t e r e d  b y  t h e  c o m m i s s i o n e r  i n  c o m p l i ­

a n c e  w i t h  t h i s  c h a p t e r .

( b )  L o a n s  m a y  b e  m a d e  f r o m  t h e  f u n d  t o  t h e  a s s o c i a t i o n  u p o n  c e r t i ­

f i c a t i o n  b y  t h e  c o m m i s s i o n e r  t h a t  a  l o a n  i s  n e c e s s a r y  t o  e n a b l e  t h e  

a s s o c i a t i o n  t o  a c c o m p l i s h  t h e  p u r p o s e s  o f  s e c s .  1 0  -  1 2 0  o f  t h i s  c h a p ­

t e r .

( c )  I f  a  l o a n  i s  m a d e  t o  t h e  a s s o c i a t i o n  f r o m  t h e  f u n d ,  t h e  

a s s o c i a t i o n  s h a l l  i s s u e  a  n o t e  t o  t h e  f u n d  a s  e v i d e n c e  o f  t h e  l o a n .

T e r m s  a n d  c o n d i t i o n s  o f  e a c h  l o a n  s h a l l  b e  d e t e r m i n e d  b y  t h e  c o m m i s ­

s i o n e r .  T h e  c o m m i s s i o n e r  m a y  s e l l  a t  p a r  v a l u e  t o  t h e  D e p a r t m e n t  o f  

R e v e n u e  a n d  t h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  p u r c h a s e  t h e  n o t e s  h e l d  b y  

t h e  f u n d  a s  s e c u r i t y  f o r  l o a n s  m a d e  u n d e r  t h i s  s e c t i o n .

S e c .  4 4 . 5 5 . 1 5 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

( 1 )  " a s s o c i a t i o n "  m e a n s  t h e  A l a s k a  S a t e l l i t e  U s e r s  A s s o c i ­

a t i o n ;

( 2 )  " m e m b e r "  m e a n s  a  m e m b e r  o f  t h e  A l a s k a  S a t e l l i t e  U s e r s  

A s s o c i a t i o n ;

( 3 )  " u s e r "  m e a n s  a  p e r s o n  u s i n g  t h e  f a c i l i t i e s  a n d  s e r v i c e s  

o f  t h e  A l a s k a  S a t e l l i t e  U s e r s  A s s o c i a t i o n .
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R e f e r r e d :  C o m m e r c e

B Y  T H E  S E L E C T  C O M M I T T E E

I N  T H E  H O U S E  ON T E L E C O M M U N I C A T I O N S

C S  F O R  H O U S E  B I L L  N O .  5 4 5  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  p r o v i s i o n  o f  s t a t e w i d e  e n t e r ­

t a i n m e n t ,  e d u c a t i o n a l  a n d  p u b l i c  t e l e v i s i o n  s e r v i c e s . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  4 4  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  5 5 .  A L A S K A  S A T E L L I T E  U S E R S  A S S O C I A T I O N .

S e c .  4 4 . 5 5 . 0 1 0 .  A L A S K A  S A T E L L I T E  U S E R S  A S S O C I A T I O N .  T h e r e  i s  

c r e a t e d  t h e  A l a s k a  S a t e l l i t e  U s e r s  A s s o c i a t i o n .  T h e  a s s o c i a t i o n  i s  a  

p u b l i c  n o n p r o f i t  c o r p o r a t i o n  a n d  g o v e r n m e n t  i n s t r u m e n t a l i t y  b u t  h a s  a  

l e g a l  e x i s t e n c e  i n d e p e n d e n t  o f  a n d  s e p a r a t e  f r o m  t h e  s t a t e .

S e c .  4 4 . 5 5 . 0 2 0 .  P U R P O S E  O F  A S S O C I A T I O N .  ( a )  T h e  p u r p o s e  o f  t h e  

a s s o c i a t i o n  i s  t J  m a k e  a v a i l a b l e  t o  A l a s k a n  u s e r s ,  t h r o u g h  c o o p e r a t i v e  

p u r c h a s i n g  a n d  u t i l i z a t i o n ,  s a t e l l i t e  c o m m u n i c a t i o n s  s e r v i c e s  a s  r e ­

q u i r e d  f o r  t e l e v i s i o n  p r o g r a m m i n g ,  s p e c i a l  t e l e v i s i o n  s e r v i c e s ,  d a t a  

t r a n s m i s s i o n ,  r a d i o  b r o a d c a s t ,  a n d  o t h e r  b r o a d b a n d  u s e s .

( b )  T h e  a s s o c i a t i o n  s h a l l  a c t  a s  a  c o o p e r a t i v e  p u r c h a s e r  o f  t e l e ­

c o m m u n i c a t i o n s  s e r v i c e s  t o  t h e  v a r i o u s  c a t e g o r i e s  o f  u s e r s  o f  t h e s e

s e r v i c e s  i n  A l a s k a ,  w i t h  a l l  s e r v i c e s  t o  b e  p r o v i d e d  a t  c o s t .

S e c .  4 4 . 5 5 . 0 3 0 .  I N I T I A L  B O A R D  O F  D I R E C T O R S .  ( a )  T h e  a s s o c i a t i o n  

s h a l l  i n i t i a l l y  b e  g o v e r n e d  b y  a  f i v e - m e m b e r  b o a r d  o f  d i r e c t o r s  c o n ­

s i s t i n g  o f  t h e  f o l l o w i n g  p e r s o n s :

( 1 )  o n e  m e m b e r  d e s i g n a t e d  b y  t h e  A l a s k a  B r o a d c a s t e r s  A s s o ­

c i a t i o n  w h o  i s  a  r e p r e s e n t a t i v e  o f  a  t e l e v i s i o n  b r o a d c a s t i n g  s t a t i o n

l i c e n s e d  b y  t h e  F e d e r a l  C o m m u n i c a t i o n s  C o m m i s s i o n ;

( 2 )  t w o  m e m b e r s  a p p o i n  b y  t h e  g o v e r n o r ,  c o m p o s e d  o f  t h e
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( A )  o n e  p e r s o n  f r o m  t h e  s t a f f  o f  e i t h e r  t h e  U n i v e r s i t y  

o f  A l a s k a  o r  t h e  D e p a r t m e n t  o f  E d u c a t i o n  w h o  i s  i n v o l v e d  i n  t h e  u s e  

o f  t e l e v i s i o n  i n  e d u c a t i o n ;

( B )  o n e  p e r s o n  f r o m  t h e  O f f i c e  o f  t h e  G o v .  o r ,  o f f i c e  

o f  t e l e c o m m u n i c a t i o n s  o r  a n  e x e c u t i v e  d e p a r t m e n t  w h o  i s  c o m p e t e n t  

a n d  k n o w l e d g e a b l e  i n  b r o a d c a s t  e n g i n e e r i n g  a n d  t e c h n o l o g y  r e l a t e d  

t o  t e l e v i s i o n  a n d  d a t a  t r a n s m i s s i o n ;

( 3 )  o n e  m e m b e r  d e s i g n a t e d  b y  t h e  A l a s k a  C a b l e  T e l e v i s i o n  

A s s o c i a t i o n  w h o  i s  a  r e p r e s e n t a t i v e  o f  a  c a b l e  t e l e v i s i o n  s e r v i c e  f a c i l ­

i t y  i n  A l a s k a  c e r t i f i e d  w i t h  a  F e d e r a l  C o m m u n i c a t i o n s  C o m m i s s i o n  " C e r ­

t i f i c a t e  o f  C o m p l i a n c e " ;  a n d

( 4 )  o n e  m e m b e r  c h o s e n  b y  t h e  A l a s k a  M i n i - T V  A s s o c i a t i o n  f r o m  

c a n d i d a t e s  d e s i g n a t e d  o r  n o m i n a t e d  b y  a c t i v e  o r g a n i z a t i o n s  h a v i n g  p r i ­

m a r i l y  r u r a l  i n t e r e s t s .

( b )  T h e  m e m b e r s  r e c e i v e  n o  s a l a r y  f o r  t h e i r  s e r v i c e  a s  d i r e c t o r s  

o f  t h e  a s s o c i a t i o n ,  b u t  a r e  e n t i t l e d  t o  p e r  d i e m  a n d  t r a v e l  e x p e n s e s  

a u t h o r i z e d  b y  l a w .

S e c ,  4 4 . 5 5 . 0 4 0 .  T E R M  O F  O F F I C E .  T h e  t e r m  o f  o f f i c e  o f  t h e  m e m b e r s  

o f  t h e  i n i t i a l  b o a r d  o f  d i r e c t o r s  i s  1 8  m o n t h s  o r  u n t i l  t h e i r  s u c c e s s o r s  

a r e  e l e c t e d  u n d e r  t h e  c h a r t e r  o f  t h e  a s s o c i a t i o n  a f t e r  i t s  a p p r o v a l .  

M e m b e r s  o f  t h e  r e g u l a r  b o a r d  s h a l l  s e r v e  f o r  s t a g g e r e d  t e r m s  a s  p r o v i d e d  

i n  t h e  c h a r t e r .

S e c .  4 4 . 5 5 . 0 5 0 .  A R T I C L E S  O F  I N C O R P O R A T I O N .  ( a )  T h e  i n i t i a l  b o a r d  

o f  d i r e c t o r s  s h a l l  a d o p t  i n i t i a l  b y l a w s  f o r  t h e  o p e r a t i o n  o f  t h e  a s s o ­

c i a t i o n .  U n t i l  t h e  p r e p a r a t i o n  a n d  a d o p t i o n  o f  p e r m a n e n t  a r t i c l e s  o f  

i n c o r p o r a t i o n  u n d e r  ( b )  o f  t h i s  s e c t i o n ,  t h e  a s s o c i a t i o n  s h a l l  o p e r a t e  

u n d e r  t h i s  c h a p t e r  a s  i t s  c o r p o r a t e  c h a r t e r .

( b )  W i t h i n  1 2  m o n t h s  o f  t h e  f i r s t  m e e t i n g  o f  t h e  i n i t i a l  b o a r d  o f

f o l l o w i n g :



d i r e c t o r s ,  t h e  b o a r d  s h a l l  p r e p a r e  a r t i c l e s  c '  i n c o r p o r a t i o n  o f  t h e  

a s s o c i a t i o n  a s  a  n o n p r o f i t  c o r p o r a t i o n ,  c o n s i s t e n t  w i t h  t h e  p r o v i s i o n s  

o f  A S  1 0 . 2 0  a n d  t h i s  c h a p t e r ,  f o r  a p p r o v a l  b y  t h e  m e m b e r s h i p  o f  t h e  

a s s o c i a t i o n  a f t e r  r e v i e w  b y  t h e  c o m m i s s i o n e r .

S e c .  4 4 . 5 5 . 0 6 0 .  E L E C T I O N  O F  B O A R D  O F  D I R E C T O R S  O F  C O R P O R A T I O N .

( a )  A t  t h e  f i r s t  a n n u a l  m e e t i n g  o f  t h e  a s s o c i a t i o n ,  n o  s o o n e r  t h a n  1 8  

m o n t h s  a f t e r  t h e  f i r s t  m e e t i n g  o f  t h e  i n i t i a l  b o a r d ,  t h e  b o a r d  o f  d i r e c ­

t o r s  o f  t h e  c o r p o r a t i o n  s h a l l  b e  e l e c t e d  i n  t h e  m a n n e r  p r o v i d e d  i n  t h e  

a r t i c l e s  o f  i n c o r p o r a t i o n  a n d  b y l a w s ,  s u b j e c t  t o  ( b )  o f  t h i s  s e c t i o n .

( b )  S o  l o n g  a s  t h e r e  c o n t i n u e s  t o  b e  d i r e c t  s t a t e  f u n d i n g  o f  t h e  

a s s o c i a t i o n  u n d e r  s e c .  1 4 0  o r  1 6 0  o f  t h i s  c h a p t e r ,  t w o  m e m b e r s  o f  t h e  

b o a r d  o f  d i r e c t o r s  s h a l l  b e  c h o s e n  b v  t h e  g o v e r n o r  i n  t h e  s a m e  m a n n e r  a s  

f o r  t h e .  i n i t i a l  b o a r d  u n d e r  s e c ,  3 0  o f  t h i s  c h a p t e r .

S e c .  4 4 . 5 5 . 0 7 0 .  P O W E R S  O F  T H E  A S S O C I A T I O N .  T h e  a s s o c i a t i o n  h a s  

t h e  g e n e r a l  p o w e r  t o

( 1 )  a d o p t ,  a l t e r  a n d  u s e  a  c o r p o r a t e  s e a l ;

( 2 )  p r e s c r i b e ,  a d o p t ,  a m e n d  a n d  r e p e a l  b y l a w s ;

( 3 )  s u e  a n d  b e  s u e d  i n  i t s  o w n  n a m e ;

( 4 )  e m p l o y  p e r s o n n e l  a n d  t o  f i x ,  c h a n g e  a n d  p a y  c o m p e n s a t i o n  

f o r  t h e i r  s e r v i c e s  a s  t h e  a s s o c i a t i o n  m a y  d e t e r m i n e ;

( 5 )  m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  a n d  o t h e r  i n s t r u ­

m e n t s  n e c e s s a r y  o r  c o n v e n i e n t  i n  t h e  e x e r c i s e  o f  i t s  p o w e r s  a n d  f u n c ­

t i o n s ,  i n c l u d i n g  c o n t r a c t s  w i t h  a n y  p e r s o n ,  f i r m ,  c o r p o r a t i o n ,  g o v e r n ­

m e n t  a g e n c y  o r  o t h e r  e n t i t y ,  i n c l u d i n g  c o n t r a c t s  w i t h  i t s  o w n  m e m b e r s ;

( 6 )  l e a s e  o r  o t h e r w i s e  c o n t r a c t  f o r  c o m m u n i c a t i o n s  c h a n n e l  

c a p a b i l i t y  f r o m  s u p p l i e r s  o r  u s e r s  o f  t e l e c o m m u n i c a t i o n s  s e r v i c e s ,  

p a r t i c u l a r l y ,  b u t  n o t  l i m i t e d  t o ,  s u p p l i e r s  o f  e n t e r t a i n m e n t  a n d  e d u c a ­

t i o n a l  t e l e v i s i o n  p r o g r a m m i n g  a n d  d a t a  t r a n s m i s s i o n  o v e r  l o n g  d i s t a n c e s ,  

a n d  i n c l u d i n g  f r o m  i t 3  o w n  m e m b e r s ;
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( 7 )  c o n t r a c t  o u t  a n y  o r  a l l  o f  t h e  o p e r a t i o n s  o f  t h e  a s s o c i ­

a t i o n  w i t h  a p p r o p r i a t e  c o n t r a c t  s u p e r v i s i o n  b y  t h e  b o a r d  t h r o u g h  i t s  

e x e c u t i v e  d i r e c t o r ;

( 8 )  p r o v i d e  t e c h n i c a l  a d v i c e  a n d  a s s i s t a n c e  t o  m e m b e r s ,  m e m ­

b e r  a s s o c i a t i o n s ,  ; . n d  i n d i v i d u a l  u s e r s  w h i c h  r e l a t e  t o  s e r v i c e s  p r o v i d e d  

b y  t h e  a s s o c i a t i o n ;

( 9 )  r e c e i v e ,  a d m i n i s t e r  a n d  c o m p l y  w i t h  t h e  c o n d i t i o n s  a n d  

r e q u i r e m e n t s  o f  a n  a p p r o p r i a t i o n ,  g i f t ,  g r a n t  o r  d o n a t i o n  o f  p r o p e r t y  o r  

m o n e y ;

( 1 0 )  a c q u i r e ,  h o l d ,  u s e ,  l e a s e ,  s e l l  o r  o t h e r w i s e  d i s p o s e  o f  

p r o p e r t y  o f  a n y  k i n d , ,  r e a l ,  p e r s o n a l  o r  m i x e d  o r  a n y  i n t e r e s t  i n  i t ;

( 1 1 )  a d o p t ,  a m e n d  a n d  r e p e a l  b y l a w s  n e c e s s a r y  f o r  t h e  e x e r c i s e  

a n d  p e r f o r m a n c e  o f  i t s  p o w e r s  a n d  d u t i e s  o r  t o  g o v e r n  t h e  r e n d e r i n g  o f  

s e r v i c e ;

( 1 2 )  d e t e r m i n e ,  f i x ,  a l t e r ,  c h a r g e  a n d  c o l l e c t  r a t e s ,  f e e s ,  

r e n t a l s  a n d  o t h e r  c h a r g e s  t o  r e i m b u r s e  t h e  a s s o c i a t i o n  f o r  t h e  u s e  o f  

f a c i l i t i e s  a n d  s e r v i c e s  o f  t h e  a s s o c i a t i o n ;

( 1 3 )  d o  a l l  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r a b l e  

t o  c a r r y  o u t  t h e  p o w e r s  g r a n t e d  o r  i m p l i e d  i n  t h i s  c h a p t e r .

S e c .  4 4 . 5 5 . 0 8 0 .  E L I G I B I L I T Y  F O R  M E M B E R S H I P . ( a )  A n y  p e r s o n ,

b u s i n e s s ,  o r  o t h e r  e n t i t y  i n  t h e  s t a t e  w h o  h a s  a  p r e s e n t  o r  p r o s p e c t i v e  

n e e d  f o r  t h e  s e r v i c e s  p r o v i d e d  b y  t h e  a s s o c i a t i o n  i s  e l i g i b l e  f o r  m e m ­

b e r s h i p  i n  t h e  a s s o c i a t i o n ,  i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o ,  t h e  f o l l o w ­

i n g  :

( 1 )  p u b l i c  o r  p r i v a t e l y  o w n e d ,  f e d e r a l l y  l i c e n s e d  b r o a d ­

c a s t i n g  f a c i l i t i e s ;

( 2 )  c a b l e  t e l e v i s i o n  o p e r a t i o n s  c e r t i f i e d  w i t h  a  F e d e r a l  

C o m m u n i c a t i o n s  C o m m i s s i o n  " C e r t i f i c a t e  o f  C o m p l i a n c e " ;

( 3 )  s t a t e  o r  f e d e r a l  a g e n c i e s  ( t o  t h e  e x t e n t  p e r m i t t e d  b y
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a p p l i c a b l e  l a w )  w h i c h  p r o v i d e  m e d i c a l  s e r v i c e s  a n d  w h i c h  h a v e  a  n e e d  f o r  

t h e  s e r v i c e s  o f  t h e  a s s o c i a t i o n ,  a n d  i n c l u d i n g  n o n p r o f i t  h e a l t h  c o r p o r a ­

t i o n s  j

( 4 )  t h e a t e r  t e l e v i s i o n  e n t e r p r i s e s ;

( 5 )  d e p a r t m e n t s ,  a g e n c i e s ,  o r  o f f i c e s  o f  t h e  s t a t e  t h a t  h a v e  

n o w  o r  m a y  d e v e l o p  a  n e e d  t o  u s e  t e l e v i s i o n  o r  d a t a  t r a n s m i s s i o n  i n  t h e  

c o n d u c t  o f  t h e i r  o p e r a t i o n s ;

( 6 )  l o c a l  g o v e r n m e n t s  o r  a g e n c i e s  o r  e n t i t i e s  o f  l o c a l  

g o v e r n m e n t s  t h a t  h a v e  n o w  o r  m a y  d e v e l o p  a  n e e d  t o  u s e  t e l e v i s i o n  o r  

d a t a  t r a n s m i s s i o n  i n  t h e  c o n d u c t  o f  t h e i r  o p e r a t i o n s ;

( 7 )  a n y  o t h e r  p r i v a t e  b u s i n e s s  o r  n o n p r o f i t  e n t i t y  w h i c h  

d e m o n s t r a t e s  a  n e e d  f o r  t e l e v i s i o n  o r  d a t a  t r a n s m i s s i o n  s e r v i c e s  w i t h o u t  

p a r t i c i p a t i o n  i n  t h e  a s s o c i a t i o n .

( b )  E a c h  o f  t h e  f o l l o w i n g  s t a t e  a g e n c i e s  i s  e m p o w e r e d  t o  j o i n  t h e  

a s s o c i a t i o n :

( 1 )  a n y  s t a t e  e x e c u t i v e  a g e n c y  a t  t h e  d e p a r t m e n t  o r  d i v i s i o n

l e v e l ;

( 2 )  t h e  e x e c u t i v e  O f f i c e  o f  t h e  G o v e r n o r ;

( 3 )  t h e  L e g i s l a t i v e  A f f a i r s  A g e n c y ;

( 4 )  t h e  A l a s k a  C o u r t  S y s t e m ;

( 5 )  t h e  U n i v e r s i t y  o f  A l a s k a ;

( 6 )  a n y  o t h e r  s t a t e  a g e n c y  o r  e n t i t y  c r e a t e d  a s  a n  i n s t r u ­

m e n t a l i t y  o f  t h e  s t a t e .

S e c .  4 4 . 5 5 . 0 9 0 .  E X E C U T I V E  D I R E C T O R ,  T h e  a s s o c i a t i o n  m a y  e m p l o y  a n  

e x e c u t i v e  d i r e c t o r  a n d  s u c h  o t h e r  p e r s o n n e l  a s  a r e  n e c e s s a r y  t o  c a r r y  

o u t  t h e  p u r p o s e s  o f  t h i s  c h a p t e r .

S e c .  4 4 . 5 5 . 1 0 0 .  T A X  E X E M P T I O N .  T h e  e x e r c i s e  o f  t h e  p o w e r s  g r a n t e d  

b y  t h i s  c h a p t e r  w i l l  b e  i n  a l l  r e s p e c t s  f o r  t h e  b e n e f i t  o f  t h e  p e o p l e  o f  

t h e  s t a t e ,  f o r  t h e i r  w e l l - b e i n g  a n d  p r o s p e r i t y  a n d  f o r  t h e  i m p r o v e m e n t
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o f  t h e i r  s o c i a l  a n d  e c o n o m i c  c o n d i t i o n s ,  a n d  t h e  a s s o c i a t i o n  i s  n o t  r e ­

q u i r e d  t o  p a y  a  t a x  o r  a s s e s s m e n t  o n  a n y  p r o p e r t y  o w n e d  b y  t h e  a s s o c i ­

a t i o n  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  o r  u p o n  t h e  i n c o m e  f r o m  i t .

S e c .  A 4 . 5 5 . 1 1 0 .  S E R V I C E S  O F  G O V E R N M E N T  A G E N C I E S  A N D  C O S T  O F  S E R ­

V I C E S .  A l l  o f f i c e r s ,  d e p a r t m e n t s ,  b o a r d s ,  a g e n c i e s ,  d i v i s i o n s  a n d  

c o m m i s s i o n s  o f  t h e  s t a t e  m a y  r e n d e r  t h o s e  s e r v i c e s  t o  t h e  a s s o c i a t i o n  a s  

a r e  w i t h i n  t h e  a r e a  o f  t h e i r  r e s p e c t i v e  g o v e r n m e n t a l  f u n c t i o n s  a n d  a s  

a r e  r e q u e s t e d  b y  t h e  a s s o c i a t i o n .  T h e  c o s t  a n d  e x p e n s e  o f  s e r v i c e s  

r e q u e s t e d  b y  t h e  a s s o c i a t i o n  s h a l l ,  a t  t h e  r e q u e s t  o f  t h e  o f f i c e r ,  

d e p a r t m e n t ,  b o a r d ,  a g e n c y ,  d i v i s i o n  o r  c o m m i s s i o n  r e n d e r i n g  t h e  s e r v i c e ,  

b e  p a i d  b y  t h e  a s s o c i a t i o n .

S e c .  4 4 . 5 5 . 1 2 0 .  R E S T R I C T I O N S  ON A S S O C I A T I O N .  ( a )  D e c i s i o n s ,  

c h o i c e s , a n d  o r d e r s  r e g a r d i n g  p r o g r a m m i n g  a n d  d a t a  c o n t e n t  s h a l l  b e  m a d e  

b y  t h e  i n d i v i d u a l  m e m b e r s ,  n o t  b y  t h e  a s s o c i a t i o n  a c t i n g  a s  a  c o r p o r a t e  

b o d y  n o r  b y  t h e  e x e c u t i v e  d i r e c t o r  o r  o t h e r  e m p l o y e e  o f  t h e  a s s o c i a t i o n .

( b )  T h e  a s s o c i a t i o n  m a y  n o t  e n g a g e  i n  t e l e p h o n e  b u s i n e s s  o r  p r o ­

v i d e  a  s u b s t i t u t e  f o r  u s u a l  m e t h o d s  o f  t e l e p h o n i c  c o m m u n i c a t i o n  e x c e p t  

a s  d i r e c t l y  r e l a t e d  t o  s e r v i c e s  o t h e r w i s e  a u t h o r i z e d  i n  t h i s  c h a p t e r .

( c )  T h e  a s s o c i a t i o n  m a y  n o t  a c t  a s  a  c o m m u n i c a t i o n s  c o m m o n  c a r r i e r  

a s  d e f i n e d  b y  a p p l i c a b l e  s t a t e  a n d  f e d e r a l  l a w .

S e c .  4 4 . 5 5 . 1 3 0 .  D U E S  O F  A S S O C I A T I O N .  ( a )  S u b j e c t  t o  t h e  p r o ­

v i s i o n s  o f  s e c .  1 4 0  o f  t h i s  c h a p t e r  r e l a t i n g  t o  t h e  d e c l i n i n g  s t a t e  

s u b s i d y  o f  t h e  a s s o c i a t i o n ,  t h e  b o a r d  o f  t h e  a s s o c i a t i o n  s h a l l  e s t a b l i s h  

a  s c h e d u l e  o f  a s s e s s m e n t  o f  m e m b e r s  o f  t h e  a s s o c i a t i o n  w h i c h  s h a l l  

a l l o c a t e  c o s t  o f  o p e r a t i o n  o f  t h e  a s s o c i a t i o n  a m o n g  t h e  m e m b e r s  o f  t h e  

a s s o c i a t i o n  o n  a  p r o  r a t a  b a s i s  a c c o r d i n g  t o  a c t u a l  u s e  o f  s e r v i c e s  o f  

t h e  a s s o c i a t i o n .

( b )  C o s t s  o f  o p e r a t i o n  o f  t h e  a s s o c i a t i o n  s h a l l  b e  a l l o c a t e d  t o  

a n d  a s s e s s e d  a g a i n s t  a g e n c i e s  o f  t h e  s t a t e  p a r t i c i p a t i n g  i n  t h e  a s s o c i a ­
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t i o n  a n d  u t i l i z i n g  s e r v i c e s  o f  t h e  a s s o c i a t i o n  o n  t h e  s a m e  b a s i s  a s  n o n ­

s t a t e  u s e r s .

( c )  T h e  b o a r d  m a y  a d j u s t  m e m b e r s h i p  f e e s  o f  a  m e m b e r  t o  r e f l e c t  

s e r v i c e s  p r o v i d e d  b y  t h a t  m e m b e r  u n d e r  s e c .  7 0 ( 5 )  a n d  ( 6 )  o f  t h i s  c h a p ­

t e r .

S e c .  4 4 . 5 5 . 1 4 0 .  D E C L I N I N G  S T A T E  S U B S I D Y  O F  T H E  A S S O C I A T I O N .

D u r i n g  t h e  f i r s t  y e a r  o f  o p e r a t i o n ,  t h e  s t a t e  s h a l l  c o v e r  t h e  f u l l  c o s t  

o f  o p e r a t i o n  o f  t h e  a s s o c i a t i o n  u n l e s s  t h e  i n i t i a l  b o a r d  f i n d s  t h a t  

a s s e s s m e n t s  t o  m e m b e r s  o f  p a r t i a l  c o s t s  c a n  b e g i n  e a r l i e r  w i t h o u t  a d ­

v e r s e l y  a f f e c t i n g  s e r v i c e s  a n d  w i t h o u t  s u b s t a n t i a l  a d v e r s e  f i n a n c i a l  

e f f e c t  o n  p r i v a t e  m e m b e r s .  S u b j e c t  t o  l e g i s l a t i v e  a p p r o p r i a t i o n  a n d  t h e  

a v a i l a b i l i t y  o f  l o a n s  u n d e r  s e c .  1 6 0  o f  t h i s  c h a p t e r ,  t h e  s t a t e  s h a l l  

c o n t i n u e  t o  p a y  a  s h a r e  o f  t h e  c o s t  o f  t h e  a s s o c i a t i o n  w h i c h  w i l l  d e ­

c l i n e  b y  2 0  p e r  c e n t  e a c h  y e a r  f o r  f o u r  f i s c a l  y e a r s  f o l l o w i n g  t h e  f i r s t  

m e e t i n g  o f  t h e  i n i t i a l  b o a r d  o f  d i r e c t o r s .  T h e r e a f t e r ,  t h e  f u l l  c o s t  o f  

t h e  a s s o c i a t i o n  s h a l l  b e  b o r n e  b y  t h e  m e m b e r s  o f  t h e  a s s o c i a t i o n  a c ­

c o r d i n g  t o  s e c .  1 3 0  o f  t h i s  c h a p t e r ,  u n l e s s  t h e r e  i s  a  f i n d i n g  b y  t h e  

c o m m i s s i o n e r  u n d e r  s e c .  1 6 0 ( b )  o f  t h i s  c h a p t e r  o f  i m p a i r e d  s o l v e n c y  o f
I\

t h e  a s s o c i a t i o n .

S e c .  4 4 . 5 5 . 1 5 0 .  A U D I T .  T h e  a s s o c i a t i o n  s h a l l  b e  s u b j e c t  t o  a u d i t  

b y  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  a n d  b y  t h e  l e g i s l a t i v e  a u d i t  d i v i ­

s i o n  i n  t h e  s a m e  m a n n e r  a s  a  s t a t e  a g e n c y .

S e c .  4 4 . 5 5 . 1 6 0 .  L O A N  F U N D .  ( a )  T h e r e  i s  i n  t h e  D e p a r t m e n t  o f  

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  t h e  s a t e l l i t e  c o m m u n i c a t i o n s  u s e r s  

r e v o l v i n g  l o a n  f u n d ,  t o  b e  a d m i n i s t e r e d  b y  t h e  c o m m i s s i o n e r  i n  c o m p l i ­

a n c e  w i t h  t h i s  c h a p t e r .

(b) Loans may be made from the fund to the association upon certi­

fication by the commissioner that a loan is necessary to enable the 

association to accomplish the purposes of secs. 10 - 120 of this chap-
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t e r .  N o  l o a n  m a y  b e  c e r t i f i e d  b y  t h e  c o m m i s s i o n e r  a f t e r  d i s c o n t i n u a n c e  

o f  t h e  d i r e c t  s u b s i d y  u n d e r  s e c .  1 4 0  o f  t h i s  c h a p t e r  u n l e s s  t h e  c o m ­

m i s s i o n e r  h a s  m a d e  a  w r i t t e n  f i n d i n g  t h a t  t h e  s o l v e n c y  o f  t h e  a s s o c i ­

a t i o n  w o u l d  b e  s u b s t a n t i a l l y  i m p a i r e d  w i t h o u t  t h e  l o a n .

( c )  I f  a  l o a n  i s  m a d e  t o  t h e  a s s o c i a t i o n  f r o m  t h e  f u n d ,  t h e  a s s o ­

c i a t i o n  s h a l l  i s s u e  a  n o t e  t o  t h e  f u n d  a s  e v i d e n c e  o f  t h e  l o a n .  T e r m s  

a n d  c o n d i t i o n s  o f  e a c h  l o a n  s h a l l  b e  d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r .

T h e  c o m m i s s i o n e r  m a ~  s e l l  a t  p a r  v a l u e  t o  t h e  D e p a r t m e n t  o f  R e v e n u e  a n d  

t h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  p u r c h a s e  t h e  n o t e s  h e l d  b y  t h e  f u n d  a s  

s e c u r i t y  f o r  l o a n s  m a d e  u n d e r  t h i s  s e c t i o n .

S e c .  4 4 .  5 5 . ,  1 7 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

( 1 )  " a s s o c i a t i o n "  m e a n s  t h e  A l a s k a  S a t e l l i t e  U s e r s  A s s o c i ­

a t i o n ;

( 2 )  " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t ;

( 3 )  " d i r e c t  s t a t e  s u b s i d y "  m e a n s  a n  a p p r o p r i a t i o n ,  g r a n t  o r  

l o a n  t o  t h e  a s s o c i a t i o n  a n d  d o e s  n o t  i n c l u d e  d u e s  o r  f e e s  p a i d  b y  a  

s t a t e  a g e n c y  o r  i n s t r u m e n t a l i t y  f o r  m e m b e r s h i p  a n d  p a r t i c i p a t i o n  i n  t h e  

a s s o c i a t i o n ;

( 4 )  " m e m b e r "  m e a n s  a  m e m b e r  o f  t h e  A l a s k a  S a t e l l i t e  U s e r s  

A s s o c i a t i o n ;

( 5 )  " u s e r "  m e a n s  a  p e r s o n  u s i n g  t h e  f a c i l i t i e s  a n d  s e r v i c e s  

o f  t h e  A l a s k a  S a t e l l i t e  U s e r s  A s s o c i a t i o n .

*  S e c .  2 .  A S  1 4 . 5 8 . 0 5 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 5 8 . 0 5 0 .  P U R P O S E  O F  C O M M I S S I O N .  T h e  c o m m i s s i o n  i s  c r e a t e d

t o

( 1 )  e n c o u r a g e  a n d  s u p e r v i s e  t h e  d e v e l o p m e n t  o f  a n  i n t e g r a t e d  

p u b l i c  b r o a d c a s t i n g  s y s t e m  f o r  t h e  s t a t e ^  a n d

( 2 )  s e r v e  a s  t h e  s t a t e w i d e  c o o r d i n a t o r  f o r  a l l  s t a t e  a n d  
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l o c a l  p u b l i c  u s e  o f  r a d i o  a n d  t e l e v i s i o n  f o r  e d u c a t i o n a l  a n d  o t h e r

p u b l i c  p u r p o s e s  i n c l u d i n g  [ F O R ]  t h e  c o o r d i n a t i o n  o f  a l l  p u b l i c  b r o a d ­

c a s t i n g  s t a t i o n s .

*  S e c .  3 .  A S  1 4 . 5 8 . 0 6 0  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

( 1 3 )  c o o r d i n a t e  s a t e l l i t e  d e l i v e r y  o f  e d u c a t i o n a l  a n d  p u b l i c  

p r o g r a m m i n g  a n d  s e r v e  a s  a  c l e a r i n g h o u s e  f o r  i n f o r m a t i o n  o n  s a t e l l i t e  

d e l i v e r y  o f  n o n c o m m e r c i a l  p r o g r a m m i n g ;

( 1 4 )  a d m i n i s t e r ,  t h r o u g h  i t s  s t a f f ,  t h e  p r o v i s i o n  o f  g r a n t s  

f o r  t h e  d e v e l o p m e n t  o f  e d u c a t i o n a l  a n d  p u b l i c  p r o g r a m m i n g .

*  S e c .  4 .  A S  1 4 . 5 8  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  1 4 . 5 8 . 0 6 5 .  E D U C A T I O N A L  T E L E C O M M U N I C A T I O N S  C O N S O R T I U M .  ( a )  

T h e r e  i s  e s t a b l i s h e d  u n d e r  t h e  c o m m i s s i o n  t h e  e d u c a t i o n a l  t e l e c o m m u n i ­

c a t i o n s  c o n s o r t i u m  t o

( 1 )  i n v e s t i g a t e  t h e  p r a c t i c a l  u s e s  o f  t e l e v i s i o n  a n d  t e l e ­

c o m m u n i c a t i o n s  t e c h n i q u e s  t o  a c c o m p l i s h  t h e  g o a l s  a n d  d u t i e s  o f  e d u c a ­

t i o n a l  a n d  o t h e r  p u b l i c  i n s t i t u t i o n s  o f  t h e  s t a t e ;  a n d

( 2 )  f a m i l i a r i z e  p e r s o n s  i n  s t a t e  a n d  l o c a l  g o v e r n m e n t  a n d  

p u b l i c  s e r v i c e  n o n p r o f i t  o r g a n i z a t i o n s  w i t h  t h e  c a p a b i l i t i e s  o f  t e l e ­

v i s i o n  a n d  t e l e c o m m u n i c a t i o n s  a s  t h e y  r e l a t e  t o  t h e  o b j e c t i v e s  o f  t h e .  

p a r t i c u l a r  a g e n c y  o r  o r g a n i z a t i o n .

( b )  M e m b e r s  m a y  i n c l u d e  s t a t e  a g e n c i e s  a n d  p r i v a t e  n o n p r o f i t  

e n t i t i e s  w h i c h  h a v e  a n  i n t e r e s t  i n  t h e  u s e  o f  t e l e v i s i o n  a n d  t e l e c o m ­

m u n i c a t i o n s  t e c h n i q u e s  f o r  e d u c a t i o n a l  a n d  p u b l i c  p u r p o s e s .

S e c .  1 4 . 5 8 . 0 8 5 .  P R O G R A M M I N G  D E V E L O P M E N T  G R A N T S .  ( a )  T h e  c o m m i s ­

s i o n  s h a l l  a d m i n i s t e r ,  t h r o u g h  i t s  s t a f f ,  a  g r a n t  p r o g r a m  t o  p r o v i d e  

f u n d i n g  o r  m a t c h i n g  f u n d s  f o r  t h e  p r o d u c t i o n  o f  t e l e v i s i o n  a n d  r a d i o  

p r o g r a m s  f o r  e d u c a t i o n  a n d  o t h e r  p u b l i c  p u r p o s e s .

( b )  I n  d e t e r m i n i n g  e l i g i b i l i t y  o f  a p p l i c a n t s  a n d  a w a r d i n g  g r a n t s

u n d e r  t h i s  s e c t i o n ,  t h e  f o l l o w i n g  f a c t o r s  s h a l l  b e  c o n s i d e r e d :
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(1) the relevance of the application and proposal to the

educational and public programming needs of a regional or local area of

Alaska;

(2) the likelihood of continued production of the p r o gram 

through funding other than the initial grant;

(3) the competence and fitness of the applicant to carry out 

the program;

(4) the capacity or ability to carry out the proposed p r o gram 

development through existing technical systems.

(c) In awarding grants under this section, first priority will be

given to traditionally educational projects and second priority to news

and public affairs projects, w i t h  appropriate consideration given to the 

prov i s i o n  of bilingual services in relevant regional areas.

(c) R e v i e w  of applications and awarding of grants under this 

section shall be a responsibility of the executive director of the 

commission in accordance wi t h  standards and guidelines established in 

this section and by the commission by resolution.
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O r i g i n a l  s p o n s o r :  S t a t e  A f f a i r s  C o m m i t t e e O f f e r e d :  5 / 1 0 / 7 8
R e f e r r e d :  R u l e s

I N  T H E  H O U S E  B Y  T H E  C O M M E R C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O .  5 4 5  ( C o m m e r c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  p r o v i s i o n  o f  s t a t e w i d e  e n t e r ­

t a i n m e n t ,  e d u c a t i o n a l  a n d  p u b l i c  t e l e v i s i o n  s e r v i c e s . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  4 4  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  5 5 .  A L A S K A  S A T E L L I T E  U S E R S  A S S O C I A T I O N .

S e c .  4 4 . 5 5 . 0 1 0 .  A L A S K A  S A T E L L I T E  U S E R S  A S S O C I A T I O N .  T h e r e  i s  

c r e a t e d  t h e  A l a s k a  S a t e l l i t e  U s e r s  A s s o c i a t i o n .  T h e  a s s o c i a t i o n  i s  a  

p u b l i c  n o n p r o f i t  c o r p o r a t i o n  a n d  g o v e r n m e n t  i n s t r u m e n t a l i t y  b u t  h a s  a  

l e g a l  e x i s t e n c e  i n d e p e n d e n t  o f  a n d  s e p a r a t e  f r o m  t h e  s t a t e .

S e c .  4 4 . 5 5 . 0 2 0 .  P U R P O S E  O F  A S S O C I A T I O N .  ( a )  T h e  p u r p o s e  o f  t h e  

a s s o c i a t i o n  i s  t o  m a k e  a v a i l a b l e  t o  A l a s k a n  u s e r s ,  t h r o u g h  c o o p e r a t i v e  

p u r c h a s i n g  a n d  u t i l i z a t i o n ,  s a t e l l i t e  c o m m u n i c a t i o n s  s e r v i c e s  a s  r e ­

q u i r e d  f o r  t e l e v i s i o n  p r o g r a m m i n g ,  s p e c i a l  t e l e v i s i o n  s e r v i c e s ,  d a t a  

t r a n s m i s s i o n ,  r a d i o  b r o a d c a s t ,  a n d  o t h e r  b r o a d b a n d  u s e s .

( b )  T h e  a s s o c i a t i o n  s h a l l  a c t  a s  a  c o o p e r a t i v e  p u r c h a s e r  o f  t e l e ­

c o m m u n i c a t i o n s  s e r v i c e s  t o  t h e  v a r i o u s  c a t e g o r i e s  o f  u s e r s  o f  t h e s e

s e r v i c e s  i n  A l a s k a ,  w i t h  a l l  s e r v i c e s  t o  b e  p r o v i d e d  a t  c o s : .

S e c .  4 4 . 5 5 . 0 3 0 .  I N I T I A L  B O A R D  O F  D I R E C T O R S .  ( a )  T h e  a s s o c i a t i o n  

s h a l l  i n i t i a l l y  b e  g o v e r n e d  b y  a  f i v e - m e m b e r  b o a r d  o f  d i r e c t o r s  c o n ­

s i s t i n g  o f  t h e  f o l l o w i n g  p e r s o n s :

( 1 )  o n e  m e m b e r  d e s i g n a t e d  b y  t h e  A l a s k a  B r o a d c a s t e r s  A s s o ­

c i a t i o n  w h o  i s  a  r e p r e s e n t a t i v e  o f  a  t e l e v i s i o n  b r o a d c a s t i n g  s t a t i o n  

l i c e n s e d  b y  t h e  F e d e r a l  C o m m u n i c a t i o n s  C o m m i s s i o n ;

( 2 )  t w o  m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r ,  c o m p o s e d  o f  t h e
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1

7

3

J

5

6

7

n

9

10

II

17

13

1-1

15

10

17

18

19

70

71

72

23

2-1

75

20

77

2H

2?_

f o l l o w i n g :

( A )  o n e  p e r s o n  f r o m  t h e  s t a f f  o f  e i t h e r  t h e  U n i v e r s i t y  

o f  A l a s k a  o r  t h e  D e p a r t m e n t  o f  E d u c a t i o n  w h o  i s  i n v o l v e d  i n  t h e  u s e  

o f  t e l e v i s i o n  i n  e d u c a t i o n ;

( B )  o n e  p e r s o n  f r o m  t h e  O f f i c e  o f  t h e  G o v e r n o r ,  o f f i c e  

o f  t e l e c o m m u n i c a t i o n s  o r  a n  e x e c u t i v e  d e p a r t m e n t  w h o  i s  c o m p e t e n t  

a n d  k n o w l e d g e a b l e  i n  b r o a d c a s t  e n g i n e e r i n g  a n d  t e c h n o l o g y  r e l a t e d  

t o  t e l e v i s i o n  a n d  d a t a  t r a n s m i s s i o n ;

( 3 )  o n e  m e m b e r  d e s i g n a t e d  b y  t h e  A l a s k a  C a b l e  T e l e v i s i o n  

A s s o c i a t i o n  w h o  i s  a  r e p r e s e n t a t i v e  o f  a  c a b l e  t e l e v i s i o n  s e r v i c e  f a c i l ­

i t y  i n  A l a s k a  c e r t i f i e d  w i t h  a  F e d e r a l  C o m m u n i c a t i o n s  C o m m i s s i o n  " C e r ­

t i f i c a t e  o f  C o m p l i a n c e " ;  a n d

( A )  o n e  m e m b e r  c h o s e n  b y  t h e  A l a s k a  M i n i - T V  A s s o c i a t i o n  f r o m  

c a n d i d a t e s  d e s i g n a t e d  o r  n o m i n a t e d  b y  a c t i v e  o r g a n i z a t i o n s  h a v i n g  p r i ­

m a r i l y  r u r a l  i n t e r e s t s .

( b )  T h e  m e m b e r s  r e c e i v e  n o  s a l a r y  f o r  t h e i r  s e r v i c e  a s  d i r e c t o r s  

o f  t h e  a s s o c i a t i o n ,  b u t  a r e  e n t i t l e d  t o  p e r  d i e m  a n d  t r a v e l  e x p e n s e s  

a u t h o r i z e d  b y  l a w .

S e c .  4 A . 5 5 . 0 4 0 .  T E R M  O F  O F F I C E .  T h e  t e r m  o f  o f f i c e  o f  t h e  m e m b e r s  

o f  t h e  i n i t i a l  b o a r d  o f  d i r e c t o r s  i s  1 8  m o n t h s  o r  u n t i l  t h e i r  s u c c e s s o r s  

a r e  e l e c t e d  u n d e r  t h e  c h a r t e r  o f  t h e  a s s o c i a t i o n  a f t e r  i t s  a p p r o v a l .  

M e m b e r s  o f  t h e  r e g u l a r  b o a r d  s h a l l  s e r v e  f o r  s t a g g e r e d  t e r m s  a s  p r o v i d e d  

i n  t h e  c h a r t e r .

S e c .  4 4 . 5 5 . 0 5 0 .  A R T I C L E S  O F  I N C O R P O R A T I O N .  ( a )  T h e  i n i t i a l  b o a r d  

o f  d i r e c t o r s  s h a l l  a d o p t  i n i t i a l  b y l a w s  f o r  t h e  o p e r a t i o n  o f  t h e  a s s o ­

c i a t i o n .  U n t i l  t h e  p r e p a r a t i o n  a n d  a d o p t i o n  o f  p e r m a n e n t  a r t i c l e s  o f  

i n c o r p o r a t i o n  u n d e r  ( b )  o f  t h i s  s e c t i o n ,  t h e  a s s o c i a t i o n  s h a l l  o p e r a t e  

u n d e r  t h i s  c h a p t e r  a s  i t s  c o r p o r a t e  c h a r t e r .

( b )  W i t h i n  1 2  m o n t h s  o f  t h e  f i r s t  m e e t i n g  o f  t h e  i n i t i a l  b o a r d  o f  

C S H B  5 4 5 ( C o m m e r c e )  - 2 -
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d i r e c t o r s ,  t h e  b o a r d  s h a l l  p r e p a r e  a r t i c l e s  o f  i n c o r p o r a t i o n  o f  t h e  

a s s o c i a t i o n  a s  a  n o n p r o f i t  c o r p o r a t i o n ,  c o n s i s t e n t  w i t h  t h e  p r o v i s i o n s  

o f  A S  1 0 . 2 0  a n d  t h i s  c h a p t e r ,  f o r  a p p r o v a l  b y  t h e  m e m b e r s h i p  o f  t h e  

a s s o c i a t i o n  a f t e r  r e v i e w  b y  t h e  c o m m i s s i o n e r .  T h e  b o a r d  o f  d i r e c t o r s  o f  

t h e  c o r p o r a t i o n  m a y  n o t  c o n s i s t  o f  m o r e  t h a n  f i v e  m e m b e r s .

S e c .  4 4 . 5 5 . 0 6 0 .  E L E C T I O N  O F  B O A R D  O F  D I R E C T O R S  O F  C O R P O R A T I O N .

( a )  A t  t h e  f i r s t  a n n u a l  m e e t i n g  o f  t h e  a s s o c i a t i o n ,  n o  s o o n e r  t h a n  1. 8  

m o n t h s  a f t e r  t h e  f i r s t  m e e t i n g  o f  t h e  i n i t i a l  b o a r d ,  t h e  b o a r d  o f  d i r e c ­

t o r s  o f  t h e  c o r p o r a t i o n ,  c o n s i s t i n g  o f  n o t  m o r e  t h a n  f i v e  m e m b e r s ,  s h a l l  

b e  e l e c t e d  i n  t h e  m a n n e r  p r o v i d e d  i n  t h e  a r t i c l e s  o f  i n c o r p o r a t i o n  a n d  

b y l a w s ,  s u b j e c t  t o  ( b )  o f  t h i s  s e c t i o n .

( b )  S o  l o n g  a s  t h e r e  c o n t i n u e s  t o  b e  d i r e c t  s t a t e  f u n d i n g  o f  t h e  

a s s o c i a t i o n  u n d e r  s e c .  1 4 0  o r  1 6 0  o f  t h i s  c h a p t e r ,  t w o  m e m b e r s  o f  t h e  

b o a r d  o f  d i r e c t o r s  s h a l l  b e  c h o s e n  b y  t h e  g o v e r n o r  i n  t h e  s a m e  m a n n e r  a s  

f o r  t h e  i n i t i a l  b o a r d  u n d e r  s e c .  3 0  o f  t h i s  c h a p t e r .

S e c .  4 4 . 5 5 . 0 7 0 .  P O W E R S  O F  T H E  A S S O C I A T I O N .  T h e  a s s o c i a t i o n  h a s  

t h e  g e n e r a l  p o w e r  t o

( 1 )  a d o p t ,  a l t e r  a n d  u s e  a  c o r p o r a t e  s e a l ;

( 2 )  p r e s c r i b e ,  a d o p t ,  a m e n d  a n d  r e p e a l  b y l a w s ;

( 3 )  s u e  a n d  b e  s u e d  i n  i t s  o w n  n a m e ;

( 4 )  e m p l o y  p e r s o n n e l  a n d  t o  f i x ,  c h a n g e  a n d  p a y  c o m p e n s a t i o n  

l o r  t h e i r  s e r v i c e s  a s  t h e  a s s o c i a t i o n  m a y  d e t e r m i n e ;

( 5 )  m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  a n d  o t h e r  i n s t r u ­

m e n t s  n e c e s s a r y  o r  c o n v e n i e n t  i n  t h e  e x e r c i s e  o f  i t s  p o w e r s  a n d  f u n c ­

t i o n s ,  i n c l u d i n g  c o n t r a c t s  w i t h  a n y  p e r s o n ,  f i r m ,  c o r p o r a t i o n ,  g o v e r n ­

m e n t  a g e n c y  o r  o t h e r  e n t i t y ,  i n c l u d i n g  c o n t r a c t s  w i t h  i t s  o w n  m e m b e r s ;

( 6 )  l e a s e  o r  o t h e r w i s e  c o n t r a c t  f o r  c o m m u n i c a t i o n s  c h a n n e l

c a p a b i l i t y  f r o m  s u p p l i e r s  o r  u s e r s  o f  t e l e c o m m u n i c a t i o n s  s e r v i c e s ,  

p a r t i c u l a r l y ,  b u t  n o t  l i m i t e d  t o ,  s u p p l i e r s  o f  e n t e r t a i n m e n t  a n d  e d u c a -
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t i o n a l  t e l e v i s i o n  p r o g r a m m i n g  a n d  d a t a  t r a n s m i s s i o n  o v e r  l o n g  d i s t a n c e s ,  

a n d  i n c l u d i n g  f r o m  i t s  o w n  m e m b e r s ;

( 7 )  c o n t r a c t  o u t  a n y  o r  a l l  o f  t h e  o p e r a t i o n s  o f  t h e  a s s o c i ­

a t i o n  w i t h  a p p r o p r i a t e  c  m t r a c t  s u p e r v i s i o n  b y  t h e  b o a r d  t h r o u g h  i t s  

e x e c u t i v e  d i r e c t o r ;

( 8 )  p r o v i d e  t e c h n i c a l  a d v i c e  a n d  a s s i s t a n c e  t o  m e m b e r s ,  m e m ­

b e r  a s s o c i a t i o n s , a n d  i n d i v i d u a l  u s e r s  w h i c h  r e l a t e  t o  s e r v i c e s  p r o v i d e d  

b y  t h e  a s s o c i a t i o n ;

( 9 )  r e c e i v e ,  a d m i n i s t e r  a n d  c o m p l y  w i t h  t h e  c o n d i t i o n s  a n d  

r e q u i r e m e n t s  o f  a n  a p p r o p r i a t i o n ,  g i f t ,  g r a n t  o r  d o n a t i o n  o f  p r o p e r t y  o r  

m o n e y ;

( 1 0 )  a c q u i r e ,  h o l d ,  u s e ,  l e a s e ,  s e l l  o r  o t h e r w i s e  d i s p o s e  o f  

p r o p e r t y  o f  a n y  k i n d ,  r e a l ,  p e r s o n a l  o r  m i x e d  o r  a n y  i n t e r e s t  i n  i t ;

( 1 1 )  a d o p t ,  a m e n d  a n d  r e p e a l  b y l a w s  n e c e s s a r y  f o r  t h e  e x e r c i s e  

a n d  p e r f o r m a n c e  o f  i t s  p o w e r s  a n d  d u t i e s  o r  t o  g o v e r n  t h e  r e n d e r i n g  o f  

s e r v i c e ;

( 1 2 )  d e t e r m i n e ,  f i x ,  a l t e r ,  c h a r g e  a n d  c o l l e c t  r a t e s ,  f e e s ,  

r e n t a l s  a n d  o t h e r  c h a r g e s  t o  r e i m b u r s e  t h e  a s s o c i a t i o n  f o r  t h e  u s e  o f  

f a c i l i t i e s  a n d  s e r v i c e s  o f  t h e  a s s o c i a t i o n ;

( 1 3 )  d o  a l l  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r a b l e  

t o  c a r r y  o u t  t h e  p o w e r s  g r a n t e d  o r  i m p l i e d  i n  t h i s  c h a p t e r .

S e c .  4 4 . 5 5 . 0 8 0 .  E L I G I B I L I T Y  F O R  M E M B E R S H I P .  ( a )  A n y  p e r s o n ,  

b u s i n e s s ,  o r  o t h e r  e n t i t y  i n  t h e  s t a t e  w h o  h a s  a  p r e s e n t  o r  p r o s p e c t i v e  

n e e d  f o r  t h e  s e r v i c e s  p r o v i d e d  b y  t h e  a s s o c i a t i o n  i s  e l i g i b l e  f o r  m e m ­

b e r s h i p  i n  t h e  a s s o c i a t i o n ,  i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o ,  t h e  f o l l o w ­

i n g :

( 1 )  p u b l i c  o r  p r i v a t e l y  o w n e d ,  f e d e r a l l y  l i c e n s e d  b r o a d ­

c a s t i n g  f a c i l i t i e s ;

( 2 )  c a b l e  t e l e v i s i o n  o p e r a t i o n s  c e r t i f i e d  w i t h  a  F e d e r a l  

5 4 5 ( C o m m e r c e )  - 4 -



C o m m u n i c a t i o n s  C o m m i s s i o n  " C e r t i f i c a t e  o f  C o m p l i a n c e " ;

( 3 )  s t a t e  o r  f e d e r a l  a g e n c i e s  ( t o  t h e  e x t e n t  p e r m i t t e d  b y  

a p p l i c a b l e  l a w )  w h i c h  p r o v i d e  m e d i c a l  s e r v i c e s  a n d  w h i c h  h a v e  a  n e e d  f o r  

t h e  s e r v i c e s  o f  t h e  a s s o c i a t i o n ,  a n d  i n c l u d i n g  n o n p r o f i t  h e a l t h  c o r p o r a ­

t i o n s  ;

( 4 )  t h e a t e r  t e l e v i s i o n  e n t e r p r i s e s ;

( 5 )  d e p a r t m e n t s ,  a g e n c i e s ,  o r  o f f i c e s  o f  t h e  s t a t e  t h a t  h a v e  

n o w  o r  m a y  d e v e l o p  a  n e e d  t o  u s e  t e l e v i s i o n  o r  d a t a  t r a n s m i s s i o n  i n  t h e

c o n d u c t  o f  t h e i r  o p e r a t i o n s ;

( 6 )  l o c a l  g o v e r n m e n t s  o r  a g e n c i e s  o r  e n t i t i e s  o f  l o c a l  

g o v e r n m e n t s  t h a t  h a v e  n o w  o r  m a y  d e v e l o p  a  n e e d  t o  u s e  t e l e v i s i o n  o r  

d a t a  t r a n s m i s s i o n  i n  t h e  c o n d u c t  o f  t h e i r  o p e r a t i o n s ;

( 7 )  a n y  o t h e r  p r i v a t e  b u s i n e s s  o r  n o n p r o f i t  e n t i t y  w h i c h

c a n  d e m o n s t r a t e  t o  t h e  b o a r d  o f  d i r e c t o r s  t h a t  i t  c a n n o t  f e a s i b l y  o b t a i n  

t e l e v i s i o n  o r  d a t a  t r a n s m i s s i o n  s e r v i c e s  w i t h o u t  p a r t i c i p a t i o n  i n  t h e  

a s s o c i a t i o n .

( b )  E a c h  o f  t h e  f o l l o w i n g  s t a t e  a g e n c i e s  i s  e m p o w e r e d  t o  j o i n  t h e  

a s s o c i a t i o n :

( 1 )  a n y  s t a t e  e x e c u t i v e  a g e n c y  a t  t h e  d e p a r t m e n t  o r  d i v i s i o n

l e v e l ;

( 2 )  t h e  e x e c u t i v e  O f f i c e  o f  t h e  G o v e r n o r ;

( 3 )  t h e  L e g i s l a t i v e  A f f a i r s  A g e n c y ;

( 4 )  t h e  A l a s k a  C o u r t  S y s t e m ;

( 5 )  t h e  U n i v e r s i t y  o f  A l a s k a ;

( 6 )  a n y  o t h e r  s t a t e  a g e n c y  o r  e n t i t y  c r e a t e d  a s  a n  i n s t r u ­

m e n t a l i t y  o f  t h e  s t a t e .

S e c .  4 4 . 5 5 . 0 9 0 .  E X E C U T I V E  D I R E C T O R .  T h e  a s s o c i a t i o n  m a y  e m p l o y  a n  

e x e c u t i v e  d i r e c t o r  a n d  s u c h  o t h e r  p e r s o n n e l  a s  a r e  n e c e s s a r y  t o  c a r r y  

o u t  t h e  p u r p o s e s  o f  t h i s  c h a p t e r .
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S e c .  4 4 . 5 5 . 1 0 0 .  T A X  E X E M P T I O N .  T h e  e x e r c i s e  o f  t h e  p o w e r s  g r a n t e d  

b y  t h i s  c h a p t e r  w i l l  b e  i n  a l l  r e s p e c t s  f o r  t h e  b e n e f i t  o f  t h e  p e o p l e  o f  

t h e  s t a t e ,  f o r  t h e i r  w e l l - b e i n g  a n d  p r o s p e r i t y  a n d  f o r  t h e  i m p r o v e m e n t  

o f  t h e i r  s o c i a l  a n d  e c o n o m i c  c o n d i t i o n s ,  a n d  t h e  a s s o c i a t i o n  i s  n o t  r e ­

q u i r e d  t o  p a y  a  t a x  o r  a s s e s s m e n t  o n  a n y  p r o p e r t y  o w n e d  b y  t h e  a s s o c i ­

a t i o n  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  o r  u p o n  t h e  i n c o m e  f r o m  i t .

S e c .  4 4 . 5 5 . 1 1 0 .  S E R V I C E S  O F  G O V E R N M E N T  A G E N C I E S  A N D  C O S T  O F  S E R ­

V I C E S .  A l l  o f f i c e r s ,  d e p a r t m e n t s ,  b o a r d s ,  a g e n c i e s ,  d i v i s i o n s  a n d  

c o m m i s s i o n s  o f  t h e  s t a t e  m a y  r e n d e r  t h o s e  s e r v i c e s  t o  t h e  a s s o c i a t i o n  a s  

a r e  w i t h i n  t h e  a r e a  o f  t h e i r  r e s p e c t i v e  g o v e r n m e n t a l  f u n c t i o n s  a n d  a s  

a r e  r e q u e s t e d  b y  t h e  a s s o c i a t i o n .  T h e  c o s t  a n d  e x p e n s e  o f  s e r v i c e s  

r e q u e s t e d  b y  t h e  a s s o c i a t i o n  s h a l l ,  a t  t h e  r e q u e s t  o f  t h e  o f f i c e r ,  

d e p a r t m e n t ,  b o a r d ,  a g e n c y ,  d i v i s i o n  o r  c o m m i s s i o n  r e n d e r i n g  t h e  s e r v i c e ,  

b e  p a i d  b y  t h e  a s s o c i a t i o n .

S e c .  4 4 . 5 5 . 1 2 0 .  R E S T R I C T I O N S  ON A S S O C I A T I O N .  ( a )  D e c i s i o n s ,  

c h o i c e s , a n d  o r d e r s  r e g a r d i n g  p r o g r a m m i n g  a n d  d a t a  c o n t e n t  s h a l l  b e  m a d e  

b y  t h e  i n d i v i d u a l  m e m b e r s ,  n o t  b y  t h e  a s s o c i a t i o n  a c t i n g  a s  a  c o r p o r a t e  

b o d y  n o r  b y  t h e  e x e c u t i v e  d i r e c t o r  o r  o t h e r  e m p l o y e e  o f  t h e  a s s o c i a t i o n .

( b )  T h e  a s s o c i a t i o n  m a y  n o t  e n g a g e  i n  t h e  b u s i n e s s  o f  p r o v i d i n g  

m e s s a g e  t o l l  s e r v i c e  o r  p r o v i d e  a  s u b s t i t u t e  f o r  u s u a l  m e t h o d s  o f  t e l e ­

p h o n i c  c o m m u n i c a t i o n  e x c e p t  a s  d i r e c t l y  r e l a t e d  t o  s e r v i c e s  o t h e r w i s e  

a u t h o r i z e d  i n  t h i s  c h a p t e r .

( c )  T h e  a s s o c i a t i o n  m a y  n o t  a c t  a s  a  c o m m u n i c a t i o n s  c o m m o n  c a r r i e r  

a s  d e f i n e d  b y  a p p l i c a b l e  s t a t e  a n d  f e d e r a l  l a w .

S e c .  4 4 . 5 5 . 1 3 0 .  D U E S  O F  A S S O C I A T I O N .  ( a )  S u b j e c t  t o  t h e  p r o ­

v i s i o n s  o f  s e c .  1 4 0  o f  t h i s  c h a p t e r  r e l a t i n g  t o  t h e  d e c l i n i n g  s t a t e  

s u b s i d y  o f  t h e  a s s o c i a t i o n ,  t h e  b o a r d  o f  t h e  a s s o c i a t i o n  s h a l l  e s t a b l i s h  

a  s c h e d u l e  o f  a s s e s s m e n t  o f  m e m b e r s  o f  t h e  a s s o c i a t i o n  w h i c h  s h a l l  

a l l o c a t e  c o s t  o f  o p e r a t i o n  o f  t h e  a s s o c i a t i o n  a m o n g  t h e  m e m b e r s  o f  t h e  
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a s s o c i a t i o n  o n  a  p r o  r a t a  b a s i s  a c c o r d i n g  t o  a c t u a l  u s e  o f  s e r v i c e s  o f  

t h e  a s s o c i a t i o n .

( b )  C o s t s  o f  o p e r a t i o n  o f  t h e  a s s o c i a t i o n  s h a l l  b e  a l l o c a t e d  t o  

a n d  a s s e s s e d  a g a i n s t  a g e n c i e s  o f  t h e  s t a t e  p a r t i c i p a t i n g  i n  t h e  a s s o c i a ­

t i o n  a n d  u t i l i z i n g  s e r v i c e s  o f  t h e  a s s o c i a t i o n  o n  t h e  s a m e  b a s i s  a s  

n o n - s t a t e  u B e r s .

( c )  T h e  b o a r d  m a y  a d j u s t  m e m b e r s h i p  f e e s  o f  a  m e m b e r  t o  r e f l e c t  

s e r v i c e s  p r o v i d e d  b y  t h a t  m e m b e r  u n d e r  s e c .  7 0 ( 5 )  a n d  ( 6 )  o f  t h i s  c h a p ­

t e r .

S e c .  4 4 . 5 5 . 1 4 0 .  D E C L I N I N G  S T A T E  S U B S I D Y  O F  T H E  A S S O C I A T I O N .

D u r i n g  t h e  f i r s t  y e a r  o f  o p e r a t i o n ,  t h e  s t a t e  s h a l l  c o v e r  t h e  i n i t i a l  

c o s t  o f  t h e  o p e r a t i o n  o f  t h e  a s s o c i a t i o n  l e s s  a n  a s s e s s m e n t  t o  e a c h  

m e m b e r  w h i c h  s h a l l  b e  d e t e r m i n e d  b y  t h e  i n i t i a l  b o a r d  o f  d i r e c t o r s  o f  

t h e  a s s o c i a t i o n .  T h e  a s s e s s m e n t  u n d e r  t h i s  s e c t i o n  s h a l l  b e  b a s e d  o n  

s a v i n g s  w h i c h  b e n e f i t  t h a t  m e m b e r ,  a n d  w h i c h  a r i s e  o u t  o f  s e r v i c e s  

p r o v i d e d  b y  t h e  a s s o c i a t i o n  d u r i n g  t h e  f i r s t  y e a r  o f  o p e r a t i o n .  S u b j e c t  

t o  l e g i s l a t i v e  a p p r o p r i a t i o n  a n d  t h e  a v a i l a b i l i t y  o f  l o a n s  u n d e r  s e c .

1 6 0  o f  t h i s  c h a p t e r ,  t h e  s t a t e  s h a l l  c o n t i n u e  t o  p a y  a  s h a r e  o f  t h e  c o s t  

o f  t h e  a s s o c i a t i o n  w h i c h  w i l l  d e c l i n e  f r o m  t h e  c o s t  c o v e r e d  d u r i n g  t h e  

f i r s t  y e a r  b y  t h e  s t a t e  b y  2 0  p e r  c e n t  e a c h  y e a r  f o r  f i v e  f i s c a l  y e a r s  

f o l l o w i n g  t h e  f i r s t  m e e t i n g  o f  t h e  i n i t i a l  b o a r d  o f  d i r e c t o r s .  T h e r e ­

a f t e r ,  t h e  f u l l  c o s t  o f  t i e  a s s o c i a t i o n  s h a l l  b e  b o r n e  b y  t h e  m e m b e r s  o f  

t h e  a s s o c i a t i o n  a c c o r d i n g  t o  s e c .  1 3 0  o f  t h i s  c h a p t e r ,  u n l e s s  t h e r e  i s  a  

f i n d i n g  b y  t h e  c o m m i s s i o n e r  u n d e r  s e c .  1 6 0 ( b )  o f  t h i s  c h a p t e r  o f  i m ­

p a i r e d  s o l v e n c y  o f  t h e  a s s o c i a t i o n .

S e c .  4 4 . 5 5 . 1 5 0 .  A U D I T .  T h e  a s s o c i a t i o n  s h a l l  b e  s u b j e c t  t o  a u d i t  

b y  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  a n d  b y  t h e  l e g i s l a t i v e  a u d i t  d i v i ­

s i o n  i n  t h e  s a m e  m a n n e r  a s  a  s t a t e  a g e n c y .

S e c .  4 4 . 5 5 . 1 6 0 .  L O A N  F U N D ,  ( a )  T h e r e  i s  i n  t h e  D e p a r t m e n t  o f
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C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  t h e  s a t e l l i t e  c o m m u n i c a t i o n s  u s e r s  

r e v o l v i n g  l o a n  f u n d ,  t o  b e  a d m i n i s t e r e d  b y  t h e  c o m m i s s i o n e r  i n  c o m p l i ­

a n c e  w i t h  t h i s  c h a p t e r .

( b )  L o a n s  m a y  b e  m a d e  f r o m  t h e  f u n d  t o  t h e  a s s o c i a t i o n  u p o n  c e r t i ­

f i c a t i o n  b y  t h e  c o m m i s s i o n e r  t h a t  a  l o a n  i s  n e c e s s a r y  t o  e n a b l e  t h e  

a s s o c i a t i o n  t o  a c c o m p l i s h  t h e  p u r p o s e s  o f  s e c s .  1 0  -  1 2 0  o f  t h i s  c h a p ­

t e r .  N o  l o a n  n b e  c e r t i f i e d  b y  t h e  c o m m i s s i o n e r  a f t e r  d i s c o n t i n u a n c e  

c f  t h e  d i r e c t  s u b s i d y  u n d e r  s e c .  1 4 0  o f  t h i s  c h a p t e r  u n l e s s  t h e  c o m ­

m i s s i o n e r  h a s  m a d e  a  w r i t t e n  f i n d i n g  t h a t  t h e  s o l v e n c y  o f  t h e  a s s o c i ­

a t i o n  w o u l d  b e  s u b s t a n t i a l l y  i m p a i r e d  w i t h o u t  t h e  l o a n .

( c )  I f  a  l o a n  i s  m a d e  t o  t h e  a s s o c i a t i o n  f r o m  t h e  f u n d ,  t h e  a s s o ­

c i a t i o n  s h a l l  i s s u e  a  n o t e  t o  t h e  f u n d  a s  e v i d e n c e  o f  t h e  l o a n .  T e r m s  

a n d  c o n d i t i o n s  o f  e a c h  l o a n  s h a l l  b e  d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r .

T h e  c o m m i s s i o n e r  m a y  s e l l  a t  p a r  v a l u e  t o  t h e  D e p a r t m e n t  o f  k e v e n u e  a n d  

t h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  p u r c h a s e  t h e  n o t e s  h e l d  b y  t h e  f u n d  a s  

s e c u r i t y  f o r  l o a n s  m a d e  u n d e r  t h i s  s e c t i o n .

S e c .  4 4 . 5 5 . 1 7 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

( 1 )  " a s s o c i a t i o n "  m e a n s  t h e  A l a s k a  S a t e l l i t e  U s e r s  A s s o c i ­

a t i o n ;

( 2 )  " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t ;

( 3 )  " d i r e c t  s t a t e  s u b s i d y "  m e a n s  a n  a p p r o p r i a t i o n ,  g r a n t  o r  

l o a n  t o  t h e  a s s o c i a t i o n  a n d  d o e s  n o t  i n c l u d e  d u e s  o r  f e e s  p a i d  b y  a  

s t a t e  a g e n c y  o r  i n s t r u m e n t a l i t y  f o r  m e m b e r s h i p  a n d  p a r t i c i p a t i o n  i n  t h e  

a s s o c i a t i o n ;

( 4 )  " m e m b e r "  m e a n s  a  m e m b e r  o f  t h e  A l a s k a  S a t e l l i t e  U s e r s  

A s s o c i a t i o n ; • >

( 5 )  " u s e r "  m e a n s  a  p e r s o n  u s i n g  t h e  f a c i l i t i e s  a n d  s e r v i c e s  

o f  t h e  A l a s k a  S a t e l l i t e  U s e r s  A s s o c i a t i o n .
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*  S e c .  2 .  A S  1 4 . 5 8 . 0 5 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 5 8 . 0 5 0 .  P U R P O S E  O F  C O M M I S S I O N .  T h e  c o m m i s s i o n  i s  c r e a t e d

t o

( 1 )  e n c o u r a g e  a n d  s u p e r v i s e  t h e  d e v e l o p m e n t  o f  a n  i n t e g r a t e d  

p u b l i c  b r o a d c a s t i n g  s y s t e m  f o r  t h e  s t a t e ^  a n d

( 2 )  s e r v e  a s  t h e  s t a t e w i d e  c o o r d i n a t o r  f o r  a l l  s t a t e  a n d  

l o c a l  p u b l i c  u s e  o f  r a d i o  a n d  t e l e v i s i o n  f o r  e d u c a t i o n a l  a n d  o t h e r  

p u b l i c  p u r p o s e s  i n c l u d i n g  [ F O R ]  t h e  c o o r d i n a t i o n  o f  a l l  p u b l i c  b r o a d ­

c a s t i n g  s t a t i o n s .

*  S e c .  3 .  A S  1 4 . 5 8 . 0 6 0  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

( 1 3 )  c o o r d i n a t e  s a t e l l i t e  d e l i v e r y  o f  e d u c a t i o n a l  a n d  p u b l i c  

p r o g r a m m i n g  a n d  s e r v e  a s  a  c l e a r i n g h o u s e  f o r  i n f o r m a t i o n  o n  s a t e l l i t e  

d e l i v e r y  o f  n o n c o m m e r c i a l  p r o g r a m m i n g ;

( 1 4 )  a d m i n i s t e r  t h e  p r o v i s i o n  o f  g r a n t s  f o r  t h e  d e v e l o p m e n t  o f  

e d u c a t i o n a l  a n d  p u b l i c  p r o g r a m m i n g .

*  S e c .  4 .  A S  1 4 . 5 8  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  1 4 . 5 8 . 0 6 5 .  E D U C A T I O N A L  T E L E C O M M U N I C A T I O N S  C O N S O R T I U M .  ( a )  

T h e r e  i s  e s t a b l i s h e d  u n d e r  t h e  o f f i c e  o f  t h e  c o m m i s s i o n e r  o f  t h e  D e p a r t ­

m e n t  o f  E d u c a t i o n  t h e  e d u c a t i o n a l  t e l e c o m m u n i c a t i o n s  c o n s o r t i u m  t o

( 1 )  i n v e s t i g a t e  t h e  p r a c t i c a l  u s e s  o f  t e l e v i s i o n  a n d  t e l e ­

c o m m u n i c a t i o n s  t e c h n i q u e s  t o  a c c o m p l i s h  t h e  g o a l s  a n d  d u t i e s  o f  e d u c a ­

t i o n a l  a n d  o t h e r  p u b l i c  i n s t i t u t i o n s  o f  t h e  s t a t e ;  a n d

( 2 )  f a m i l i a r i z e  p e r s o n s  i n  s t a t e  a n d  l o c a l  g o v e r n m e n t  a n d  

p u b l i c  s e r v i c e  n o n p r o f i t  o r g a n i z a t i o n s  w i t h  t h e  c a p a b i l i t i e s  o f  t e l e ­

v i s i o n  a n d  t e l e c o m m u n i c a t i o n s  a s  t h e y  r e l a t e  t o  t h e  o b j e c t i v e s  o f  t h e  

p a r t i c u l a r  a g e n c y  o r  o r g a n i z a t i o n .

( b )  M e m b e r s  m a y  i n c l u d e  s t a t e  a g e n c i e s  a n d  p r i v a t e  n o n p r o f i t  

e n t i t i e s  w h i c h  h a v e  a n  i n t e r e s t  i n  t h e  u s e  o f  t e l e v i s i o n  a n d  t e l e c o m ­

m u n i c a t i o n s  t e c h n i q u e s  f o r  e d u c a t i o n a l  a n d  p u b l i c  p u r p o s e s .
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S e c .  1 4 . 5 8 . 0 8 5 .  P R O G R A M M I N G  D E V E L O P M E N T  G R A N T S .  ( a )  T h e  c o m m i s ­

s i o n  s h a l l  a d m i n i s t e r  a  g r a n t  p r o g r a m  t o  p r o v i d e  f u n d i n g  o r  m a t c h i n g  

f u n d s  f o r  t h e  p r o d u c t i o n  o f  t e l e v i s i o n  a n d  r a d i o  p r o g r a m s  f o r  i n s t r u c ­

t i o n a l  e d u c a t i o n a l  a n d  o t h e r  p u b l i c  p u r p o s e s .

( b )  I n  d e t e r m i n i n g  e l i g i b i l i t y  o f  a p p l i c a n t s  a n d  a w a r d i n g  g r a n t s  

u n d e r  t h i s  s e c t i o n ,  t h e  f o l l o w i n g  f a c t o r s  s h a l l  b e  c o n s i d e r e d :

( 1 )  t i c  r e l e v a n c e  o f  t h e  a p p l i c a t i o n  a n d  p r o p o s a l  t o  t h e  

e d u c a t i o n a l  a n d  p u b l i c  p r o g r a m m i n g  n e e d s  o f  t h e  s t a t e ;

( 2 )  t h e  l i k e l i h o o d  o f  c o n t i n u e d  p r o d u c t i o n  o f  t h e  p r o g r a m  

t h r o u g h  f u n d i n g  o t h e r  t h a n  t h e  i n i t i a l  g r a n t ;

( 3 )  t h e  c o m p e t e n c e  a n d  f i t n e s s  o f  t h e  a p p l i c a n t  t o  c a r r y  o u t  

t h e  p r o g r a m ;

( 4 )  t h e  c a p a c i t y  o r  a b i l i t y  t o  c a r r y  o u t  t h e  p r o p o s e d  p r o g r a m  

d e v e l o p m e n t  t h r o u g h  e x i s t i n g  t e c h n i c a l  s y s t e m s .

( c )  I n  a w a r d i n g  g r a n t s  u n d e r  t h i s  s e c t i o n ,  f i r s t  p r i o r i t y  w i l l  b e  

g i v e n  t o  t r a d i t i o n a l l y  e d u c a t i o n a l  p r o j e c t s  a n d  s e c o n d  p r i o r i t y  t o  p u b l i c  

a f f a i r s  p r o j e c t s ,  w i t h  a p p r o p r i a t e  c o n s i d e r a t i o n  g i v e n  t o  t h e  p r o v i s i o n  

o f  b i l i n g u a l  s e r v i c e s  i n  r e l e v a n t  r e g i o n a l  a r e a s .

( d )  R e v i e w  o f  a p p l i c a t i o n s  a n d  a w a r d i n g  o f  g r a n t s  u n d e r  t h i s  

s e c t i o n  i s  a  r e s p o n s i b i l i t y  o f  t h e  c o m m i s s i o n  i n  a c c o r d a n c e  w i t h  

s t a n d a r d s  a n d  g u i d e l i n e s  e s t a b l i s h e d  i n  t h i s  s e c t i o n  a n d  b y  t h e  c o m m i s ­

s i o n  b y  r e s o l u t i o n .

( e )  T h e  D e p a r t m e n t  o f  E d u c a t i o n  s h a l l  r e v i e w  a l l  g r a n t  a p p l i c a t i o n s  

a d d r e s s i n g  e l e m e n t a r y  a n d  s e c o n d a r y  e d u c a t i o n ,  a n d  s u b m i t  d e t a i l e d  

w r i t t e n  r e c o m m e n d a t i o n s  t o  t h e  c o m m i s s i o n  a s s e s s i n g  t h e  n e e d ,  v a l u e  a n d  

o b j e c t i v e s  o f  t h e  p r o p o s a l .
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I N  T H E  H O U S E  B Y  T H E  C O M M E R C E  C O M M I T T E E
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I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  p r o v i s i o n  o f  s t a t e w i d e  e n t e r

t a i n m e n t ,  e d u c a t i o n a l  a n d  p u b l i c  t e l e v i s i o n  s e r v i c e s . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  4 4  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  5 5 .  A L A S K A  S A T E L L I T E  U S E R S  A S S O C I A T I O N .

S e c .  4 4 . 5 5 . 0 1 0 .  A L A S K A  S A T E L L I T E  U S E R S  A S S O C I A T I O N .  T h e r e  i s  

c r e a t e d  t h e  A l a s k a  S a t e l l i t e  U s e r s  A s s o c i a t i o n .  T h e  a s s o c i a t i o n  i s  a  

p u b l i c  n o n p r o f i t  c o r p o r a t i o n  a n d  g o v e r n m e n t  i n s t r u m e n t a l i t y  b u t  h a s  a  

l e g a l  e x i s t e n c e  i n d e p e n d e n t  o f  a n d  s e p a r a t e  f r o m  t h e  s t a t e .

S e c .  4 4 . 5 5 . 0 2 0 .  P U R P O S E  O F  A S S O C I A T I O N .  ( a )  T h e  p u r p o s e  o f  t h e  

a s s o c i a t i o n  i s  t o  m a k e  a v a i l a b l e  t o  A l a s k a n  u s e r s ,  t h r o u g h  c o o p e r a t i v e  

p u r c h a s i n g  a n d  u t i l i z a t i o n ,  s a t e l l i t e  c o m m u n i c a t i o n s  s e r v i c e s  a s  r e ­

q u i r e d  f o r  t e l e v i s i o n  p r o g r a m m i n g ,  s p e c i a l  t e l e v i s i o n  s e r v i c e s ,  d a t a  

t r a n s m i s s i o n ,  r a d i o  b r o a d c a s t ,  a n d  o t h e r  b r o a d b a n d  u s e s .

( b )  T h e  a s s o c i a t i o n  s h a l l  a c t  a s  a  c o o p e r a t i v e  p u r c h a s e r  o f  t e l e ­

c o m m u n i c a t i o n s  s e r v i c e s  t o  t h e  v a r i o u s  c a t e g o r i e s  o f  u s e r s  o f  t h e s e  

s e r v i c e s  i n  A l a s k a ,  w i t h  a l l  s e r v i c e s  t o  b e  p r o v i d e d  a t  c o s t .

S e c .  4 4 . 5 5 . 0 3 0 .  I N I T I A L  B O A R D  O F  D I R E C T O R S .  ( a )  T h e  a s s o c i a t i o n  

s h a l l  i n i t i a l l y  b e  g o v e r n e d  b y  a  s t v e n - m e m b e r  b o a r d  o f  d i r e c t o r s  c o n ­

s i s t i n g  o f  t h e  f o l l o w i n g  p e r s o n s :

( 1 )  o n e  m e m b e r  d e s i g n a t e d  b y  t h e  A l a s k a  B r o a d c a s t e r s  A s s o ­

c i a t i o n  w h o  i s  a  r e p r e s e n t a t i v e  o f  a  t e l e v i s i o n  b r o a d c a s t i n g  s t a t i o n  

l i c e n s e d  b y  t h e  F e d e r a l  C o m m u n i c a t i o n s  C o m m i s s i o n ;

( 2 )  t h r e e  m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r ,  c o m p o s e d  o f  t h e
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f o l l o w i n g :

( A )  o n e  p e r s o n  f r o m  t h e  s t a f f  o f  e i t h e r  t h e  U n i v e r s i t y  

o f  A l a s k a  o r  t h e  D e p a r t m e n t  o f  E d u c a t i o n  w h o  i s  i n v o l v e d  i n  t h e  u s e  

o f  t e l e v i s i o n  i n  e d u c a t i o n ;

( B )  o n e  p e r s o n  f r o m  t h e  O f f i c e  o f  t h e  G o v e r n o r ,  o f f i c e  

o f  t e l e c o m m u n i c a t i o n s  o r  a n  e x e c u t i v e  d e p a r t m e n t  w h o  i s  c o m p e t e n t  

a n d  k n o w l e d g e a b l e  i n  b r o a d c a s t  e n g i n e e r i n g  a n d  t e c h n o l o g y  r e l a t e d  

t o  t e l e v i s i o n  a n d  d a t a  t r a n s m i s s i o n ;

( C )  o n e  p e r s o n  f r o m  t h e  g e n e r a l  p u b l i c .

( 3 )  o n e  m e m b e r  d e s i g n a t e d  b y  t h e  A l a s k a  C a b l e  T e l e v i s i o n  

A s s o c i a t i o n  w h o  i s  a  r e p r e s e n t a t i v e  o f  a  c a b l e  t e l e v i s i o n  s e r v i c e  f a c i l ­

i t y  i n  A l a s k a  c e r t i f i e d  w i t h  a  F e d e r a l  C o m m u n i c a t i o n s  C o m m i s s i o n  " C e r ­

t i f i c a t e  o f  C o m p l i a n c e " ; a n d

( 4 )  o n e  m e m b e r  c h o s e n  b y  t h e  A l a s k a  M i n i - T V  A s s o c i a t i o n  f r o m  

c a n d i d a t e s  d e s i g n a t e d  o r  n o m i n a t e d  b y  a c t i v e  o r g a n i z a t i o n s  h a v i n g  p r i ­

m a r i l y  r u r a l  i n t e r e s t s .

( 5 )  o n e  m e m b e r  s e l e c t e d  a t  a  m e e t i n g  o f  a l l  n o n c a b l e  s u b ­

s c r i p t i o n  t e l e v i s i o n  o p e r a t o r s ,  w h o  s h a l l  b e  a  r e p r e s e n t a t i v e  o f  o n e  o f  

t h e m .  T h e  m e e t i n g  s h a l l  b e  c a l l e d  b y  t h e  g o v e r n o r  o r  h i s  r e p r e s e n t a t i v e  

f o r  t h i s  p u r p o s e .

( b )  T h e  m e m b e r s  r e c e i v e  n o  s a l a r y  f o r  t h e i r  s e r v i c e  a s  d i r e c t o r s  

o f  t h e  a s s o c i a t i o n ,  b u t  a r e  e n t i t l e d  t o  p e r  d i e m  a n d  t r a v e l  e x p e n s e s  

a u t h o r i z e d  b y  l a w .

S e c .  4 4 . 5 5 . 0 4 0 .  T E R M  O F  O F F I C E .  T h e  t e r m  o f  o f f i c e  o f  t h e  m e m b e r s  

o f  t h e  i n i t i a l  b o a r d  o f  d i r e c t o r s  i s  1 8  m o n t h s  o r  u n t i l  t h e i r  s u c c e s s o r s  

a r e  e l e c t e d  u n d e r  t h e  c h a r t e r  o f  t h e  a s s o c i a t i o n  a f t e r  i t s  a p p r o v a l .  

M e m b e r s  o f  t h e  r e g u l a r  b o a r d  s h a l l  s e r v e  f o r  s t a g g e r e d  t e r m s  a s  p r o v i d e d  

i n  t h e  c h a r t e r .

S e c .  4 4 . 5 5 . 0 5 0 .  A R T I C L E S  O F  I N C O R P O R A T I O N .  ( a )  T h e  i n i t i a l  b o a r d  
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o f  d i r e c t o r s  s h a l l  a d o p t  i n i t i a l  b y l a w s  f o r  t h e  o p e r a t i o n  o f  t h e  a s s o ­

c i a t i o n .  U n t i l  t h e  p r e p a r a t i o n  a n d  a d o p t i o n  o f  p e r m a n e n t  a r t i c l e s  o f  

i n c o r p o r a t i o n  u n d e r  ( b )  o f  t h i s  s e c t i o n ,  t h e  a s s o c i a t i o n  s h a l l  o p e r a t e  

u n d e r  t h i s  c h a p t e r  a s  i t s  c o r p o r a t e  c h a r t e r .

( b )  W i t h i n  1 2  m o n t h s  o f  t h e  f i r s t  m e e t i n g  o f  t h e  i n i t i a l  b o a r d  o f  

d i r e c t o r s ,  t h e  b o a r d  s h a l l  p r e p a r e  a r t i c l e s  o f  i n c o r p o r a t i o n  o f  t h e  

a s s o c i a t i o n  a s  a  n o n p r o f i t  c o r p o r a t i o n ,  c o n s i s t e n t  w i t h  t h e  p r o v i s i o n s  

o f  A S  1 0 . 2 0  a n d  t h i s  c h a p t e r ,  f o r  a p p r o v a l  b y  t h e  m e m b e r s h i p  o f  t h e  

a s s o c i a t i o n  a f t e r  r e v i e w  b y  t h e  c o m m i s s i o n e r .  T h e  b o a r d  o f  d i r e c t o r s  o f  

t h e  c o r p o r a t i o n  m a y  n o t  c o n s i s t  o f  m o r e  t h a n  s e v e n  m e m b e r s .

S e c .  4 4 . 5 5 . 0 6 0 .  E L E C T I O N  O F  B O A R D  O F  D I R E C T O R S  O F  C O R P O R A T I O N .

( a )  A t  t h e  f i r s t  a n n u a l  m e e t i n g  o f  t h e  a s s o c i a t i o n ,  n o  s o o n e r  t h a n  1 8  

m o n t h s  a f t e r  t h e  f i r s t  m e e t i n g  o f  t h e  i n i t i a l  b o a r d ,  t h e  b o a r d  o f  d i r e c ­

t o r s  o f  t h e  c o r p o r a t i o n ,  c o n s i s t i n g  o f  n o t  m o r e  t h a n  s e v e n  m e m b e r s ,  s h a l l  

b e  e l e c t e d  i n  t h e  m a n n e r  p r o v i d e d  i n  t h e  a r t i c l e s  o f  i n c o r p o r a t i o n  a n d  

b y l a w s ,  s u b j e c t  t o  ( b )  o f  t h i s  s e c t i o n .

( b )  S o  l o n g  a s  t h e r e  c o n t i n u e s  t o  b e  d i r e c t  s t a t e  f u n d i n g  o f  t h e  

a s s o c i a t i o n  u n d e r  s e c .  1 4 0  o r  1 6 0  o f  t h i s  c h a p t e r ,  t h r e e  m e m b e r s  o f  t h e  

b o a r d  o f  d i r e c t o r s  s h a l l  b e  c h o s e n  b y  t h e  g o v e r n o r  i n  t h e  s a m e  m a n n e r  a s  

f o r  t h e  i n i t i a l  b o a r d  u n d e r  s e c .  3 0  o f  t h i s  c h a p t e r .

S e c .  4 4 . 5 5 . 0 7 0 .  P O W E R S  O F  T H E  A S S O C I A T I O N .  T h e  a s s o c i a t i o n  h a s  

t h e  g e n e r a l  p o w e r  t o

( 1 )  a d o p t ,  a l t e r  a n i  u s e  a  c o r p o r a t e  s e a l ;

( 2 )  p r e s c r i b e ,  a d o p t ,  a m e n d  a n d  r e p e a l  b y l a w s ;

( 3 )  s u e  a n d  b e  s u e d  i n  i t s  o w n  n a m e ;

( 4 )  e m p l o y  p e r s o n n e l  a n d  t o  f i x ,  c h a n g e  a n d  p a y  c o m p e n s a t i o n  

f o r  t h e i r  s e r v i c e s  a s  t h e  a s s o c i a t i o n  m a y  d e t e r m i n e ;

( 5 )  m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  a n d  o t h e r  i n s t r u ­

m e n t s  n e c e s s a r y  o r  c o n v e n i e n t  i n  t h e  e x e r c i s e  o f  i t s  p o w e r s  a n d  f u n c -
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t i o n s ,  i n c l u d i n g  c o n t r a c t s  w i t h  a n y  p e r s o n ,  f i r m ,  c o r p o r a t i o n ,  g o v e r n ­

m e n t  a g e n c y  o r  o t h e r  e n t i t y ,  i n c l u d i n g  c o n t r a c t s  w i t h  i t s  o w n  m e m b e r s ;

( 6 )  l e a s e  o r  o t h e r w i s e  c o n t r a c t  f o r  c o m m u n i c a t i o n s  c h a n n e l  

c a p a b i l i t y  f r o m  s u p p l i e r s  o r  u s e r s  o f  t e l e c o m m u n i c a t i o n s  s e r v i c e s ,  

p a r t i c u l a r l y ,  b u t  n o t  l i m i t e d  t o ,  s u p p l i e r s  o f  e n t e r t a i n m e n t  a n d  e d u c a ­

t i o n a l  t e l e v i s i o n  p r o g r a m m i n g  a n d  d a t a  t r a n s m i s s i o n  o v e r  l o n g  d i s t a n c e s ,  

a n d  i n c l u d i n g  f r o m  i t s  o w n  m e m b e r s ;

( 7 )  c o n t r a c t  o u t  a n y  o r  a l l  o f  t h e  o p e r a t i o n s  o f  t h e  a s s o c i ­

a t i o n  w i t h  a p p r o p r i a t e  c o n t r a c t  s u p e r v i s i o n  b y  t h e  b o a r d  t h r o u g h  i t s  

e x e c u t i v e  d i r e c t o r ;

( 8 )  p r o v i d e  t e c h n i c a l  a d v i c e  a n d  a s s i s t a n c e  t o  m e m b e r s ,  m e m ­

b e r  a s s o c i a t i o n s ,  a n d  i n d i v i d u a l  u s e r s  w h i c h  r e l a t e  t o  s e r v i c e s  p r o v i d e d  

b y  t h e  a s s o c i a t i o n ;

( 9 )  r e c e i v e ,  a d m i n i s t e r  a n d  c o m p l y  w i t h  t h e  c o n d i t i o n s  a n d  

r e q u i r e m e n t s  o f  a n  a p p r o p r i a t i o n ,  g i f t ,  g r a n t  o r  d o n a t i o n  o f  p r o p e r t y  o r  

m o n e y ;

( 1 0 )  a c q u i r e ,  h o l d ,  u s e ,  l e a s e ,  s e l l  o r  o t h e r w i s e  d i s p o s e  o f  

p r o p e r t y  o f  a n y  k i n d ,  r e a l ,  p e r s o n a l  o r  m i x e d  o r  a n y  i n t e r e s t  i n  i t ;

( 1 1 )  a d o p t ,  a m e n d  a n d  r e p e a l  b y l a w s  n e c e s s a r y  f o r  t h e  e x e r c i s e  

a n d  p e r f o r m a n c e  o f  i t s  p o w e r s  a n d  d u t i e s  o r  t o  g o v e r n  t h e  r e n d e r i n g  o f  

s e r v i c e ;

( 1 2 )  d e t e r m i n e ,  f i x ,  a l t e r ,  c h a r g e  a n d  c o l l e c t  r a t e s ,  f e e s ,  

r e n t a l s  a n d  o t h e r  c h a r g e s  t o  r e i m b u r s e  t h e  a s s o c i a t i o n  f o r  t h e  u s e  o f  

f a c i l i t i e s  a n d  s e r v i c e s  o f  t h e  a s s o c i a t i o n ;

( 1 3 )  d o  a l l  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r a b l e  

t o  c a r r y  o u t  t h e  p o w e r s  g r a n t e d  o r  i m p l i e d  i n  t h i s  c h a p t e r .

S e c .  4 4 . 5 5 . 0 8 0 .  E L I G I B I L I T Y  F O R  M E M B E R S H I P .  ( a )  A n y  p e r s o n ,  

b u s i n e s s ,  o r  o t h e r  e n t i t y  i n  t h e  s t a t e  w h o  h a s  a  p r e s e n t  o r  p r o s p e c t i v e  

n e e d  f o r  t h e  s e r v i c e s  p r o v i d e d  b y  t h e  a s s o c i a t i o n  i s  e l i g i b l e  f o r  m e r a -
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b e r s h i p  i n  t h e  a s s o c i a t i o n ,  i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o ,  t h e  f o l l o w ­

i n g :

( 1 )  p u b l i c  o r  p r i v a t e l y  o w n e d ,  f e d e r a l l y  l i c e n s e d  b r o a d ­

c a s t i n g  f a c i l i t i e s ;

( 2 )  c a b l e  t e l e v i s i o n  o p e r a t i o n s  c e r t i f i e d  w i t h  a  F e d e r a l  

C o m m u n i c a t i o n s  C o m m i s s i o n  " C e r t i f i c a t e  o f  C o m p l i a n c e " ;

( 3 )  s t a t e  o r  f e d e r a l  a g e n c i e s  ( t o  t h e  e x t e n t  p e r m i t t e d  b y  

a p p l i c a b l e  l a w )  w h i c h  p r o v i d e  m e d i c a l  s e r v i c e s  a n d  w h i c h  h a v e  a  n e e d  f o r  

t h e  s e r v i c e s  o f  t h e  a s s o c i a t i o n ,  a n d  i n c l u d i n g  n o n p r o f i t  h e a l t h  c o r p o r a ­

t i o n s  ;

( 4 )  t h e a t e r  t e ’ e v i s i o n  e n t e r p r  i . s e s  ;

( 5 )  d e p a r t m e n t s ,  a g e n c i e s ,  o r  o f f i c e s  o f  t h e  s t a t e  t h a t  h a v e  

n o w  o r  m a y  d e v e l o p  a  n e e d  t o  u s e  t e l e v i s i o n  o r  d a t a  t r a n s m i s s i o n  i n  t h e  

c o n d u c t  o f  t h e i r  o p e r a t i o n s ;

( 6 )  l o c a l  g o v e r n m e n t s  o r  a g e n c i e s  o r  e n t i t i e s  o f  l o c a l  

g o v e r n m e n t s  t h a t  h a v e  n o w  o r  m a y  d e v e l o p  a  n e e d  t o  u s e  t e l e v i s i o n  o r  

d a t a  t r a n s m i s s i o n  i n  t h e  c o n d u c t  o f  t h e i r  o p e r a t i o n s ;

( 7 )  a n y  o t h e r  p r i v a t e  b u s i n e s s  o r  n o n p r o f i t  e n t i t y  w h i c h

c a n  d e m o n s t r a t e  t o  t h e  b o a r d  o f  d i r e c t o r s  t h a t  i t  c a n n o t  f e a s i b l y  o b t a i n  

t e l e v i s i o n  o r  d a t a  t r a n s m i s s i o n  s e r v i c e s  w i t h o u t  p a r t i c i p a t i o n  i n  t h e  

a s s o c i a t i o n .

( b )  E a c h  o f  t h e  f o l l o w i n g  s t a t e  a g e n c i e s  i s  e m p o w e r e d  t o  j o i n  t h e  

a s s o c i a t i o n :

( 1 )  a n y  s t a t e  e x e c u t i v e  a g e n c y  a t  t h e  d e p a r t m e n t  o r  d i v i s i o n

l e v e l ;

( 2 )  t h e  e x e c u t i v e  O f f i c e  o f  t h e  G o v e r n o r ;

( 3 )  t h e  L e g i s l a t i v e  A f f a i r s  A g e n c y ;

( 4 )  t h e  A l a s k a  C o u r t  S y s t e m ;

( 5 )  t h e  U n i v e r s i t y  o f  A l a s k a ;
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( 6 )  a n y  o t h e r  s t a t e  a g e n c y  o r  e n t i t y  c r e a t e d  a s  a n  i n s t r u ­

m e n t a l i t y  o f  t h e  s t a t e .

S e c .  4 4 . 5 5 . 0 9 0 .  E X E C U T I V E  D I R E C T O R .  T h e  a s s o c i a t i o n  m a y  e m p l o y  a n  

e x e c u t i v e  d i r e c t o r  a n d  s u c h  o t h e r  p e r s o n n e l  a s  a r e  n e c e s s a r y  t o  c a r r y  

o u t  t h e  p u r p o s e s  o f  t h i s  c h a p t e r .

S e c .  4 4 . 5 5 . 1 0 0 .  T A X  E X E M P T I O N ,  T h e  e x e r c i s e  o f  t h e  p o w e r s  g r a n t e d  

b y  t h i s  c h a p t e r  w i l l  b e  i n  a l l  r e s p e c t s  f o r  t h e  b e n e f i t  o f  t h e  p e o p l e  o f  

t h e  s t a t e ,  f o r  t h e i r  w e l l - b e i n g  a n d  p r o s p e r i t y  a n d  f o r  t h e  i m p r o v e m e n t  

o f  t h e i r  s o c i a l  a n d  e c o n o m i c  c o n d i t i o n s ,  a n d  t h e  a s s o c i a t i o n  i s  n o t  r e ­

q u i r e d  t o  p a y  a  t a x  o r  a s s e s s m e n t  o n  a n y  p r o p e r t y  o w n e d  b y  t h e  a s s o c i ­

a t i o n  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  o r  u p o n  t h e  i n c o m e  f r o m  i t .

S e c .  4 4 . 5 5 . 1 1 0 .  S E R V I C E S  O F  G O V E R N M E N T  A G E N C I E S  A N D  C O S T  O F  S E R ­

V I C E S .  A l l  o f f i c e r s ,  d e p a r t m e n t s ,  b o a r d s ,  a g e n c i e s ,  d i v i s i o n s  a n d  

c o m m i s s i o n s  o f  t h e  s t a t e  m a y  r e n d e r  t h o s e  s e r v i c e s  t o  t h e  a s s o c i a t i o n  a s  

a r e  w i t h i n  t h e  a r e a  o f  t h e i r  r e s p e c t i v e  g o v e r n m e n t a l  f u n c t i o n s  a n d  a s  

a r e  r e q u e s t e d  b y  t h e  a s s o c i a t i o n .  T h e  c o s t  a n d  e x p e n s e  o f  s e r v i c e s  

r e q u e s t e d  b y  t h e  a s s o c i a t i o n  s h a l l ,  a t  t h e  r e q u e s t  o f  t h e  o f f i c e r ,  

d e p a r t m e n t ,  b o a r d ,  a g e n c y ,  d i v i s i o n  o r  c o m m i s s i o n  r e n d e r i n g  t h e  s e r v i c e ,  

b e  p a i d  b y  t h e  a s s o c i a t i o n .

S e c .  4 4 . 5 5 . 1 2 0 .  R E S T R I C T I O N S  ON A S S O C I A T I O N .  ( a )  D e c i s i o n s ,  

c h o i c e s ,  a n d  o r d e r s  r e g a r d i n g  p r o g r a m m i n g  a n d  d a t a  c o n t e n t  s h a l l  b e  m a d e  

b y  t h e  i n d i v i d u a l  m e m b e r s ,  n o t  b y  t h e  a s s o c i a t i o n  a c t i n g  a s  a  c o r p o r a t e  

b o d y  n o r  b y  t h e  e x e c u t i v e  d i r e c t o r  o r  o t h e r  e m p l o y e e  o f  t h e  a s s o c i a t i o n .

(b) The association may not engage in the business of providing 

message toll service or provide a substitute for usual methods of t e l e­

phonic communication except as directly related to services otherwise 

authorized in this chapter.

( c )  T h e  a s s o c i a t i o n  m a y  n o t  a c t  a s  a  c o m m u n i c a t i o n s  c o m m o n  c a r r i e r  

a s  d e f i n e d  b y  a p p l i c a b l e  s t a t e  a n d  f e d e r a l  l a w .
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S e c .  4 4 . 5 5 . 1 3 0 .  D U E S  O F  A S S O C I A T I O N ,  ( a )  S u b j e c t  t o  t h e  p r o ­

v i s i o n s  o f  s e c .  1 4 0  o f  t h i s  c h a p t e r  r e l a t i n g  t o  t h e  d e c l i n i n g  s t a t e  

s u b s i d y  o f  t h e  a s s o c i a t i o n ,  t h e  b o a r d  o f  t h e  a s s o c i a t i o n  s h a l l  e s t a b l i s h  

a  s c h e d u l e  o f  a s s e s s m e n t  o f  m e m b e r s  o f  t h e  a s s o c i a t i o n  w h i c h  s h a l l  

a l l o c a t e  c o s t  o f  o p e r a t i o n  o f  t h e  a s s o c i a t i o n  a m o n g  t h e  m e m b e r s  o f  t h e  

a s s o c i a t i o n  o n  a  p r o  r a t a  b a s i s  a c c o r d i n g  t o  a c t u a l  u s e  o f  s e r v i c e s  o f  

t h e  a s s o c i a t i o n .

( b )  C o s t s  o f  o p e r a t i o n  o f  t h e  a s s o c i a t i o n  s h a l l  b e  a l l o c a t e d  t o  

a n d  a s s e s s e d  a g a i n s t  a g e n c i e s  o f  t h e  s t a t e  p a r t i c i p a t i n g  i n  t h e  a s s o c i a ­

t i o n  a n d  u t i l i z i n g  s e r v i c e s  o f  t h e  a s s o c i a t i o n  o n  t h e  s a m e  b a s i s  a s  

n o n - s t a t e  u s e r s .

( c )  T h e  b o a r d  m a y  a d j u s t  m e m b e r s h i p  f e e s  o f  a  m e m b e r  t o  r e f l e c t  

s e r v i c e s  p r o v i d e d  b y  t h a t  m e m b e r  u n d e r  s e c .  7 0 ( 5 )  a n d  ( 6 )  o f  t h i s  c h a p ­

t e r .

S e c .  4 4 . 5 5 . 1 4 0 .  D E C L I N I N G  S T A T E  S U B S I D Y  O F  T H E  A S S O C I A T I O N .

D u r i n g  t h e  f i r s t  y e a r  o f  o p e r a t i o n ,  t h e  s t a t e  s h a l l  c o v e r  t h e  i n i t i a l  

c o s t  o f  t h e  o p e r a t i o n  o f  t h e  a s s o c i a t i o n  l e s s  a n  a s s e s s m e n t  t o  e a c h  

m e m b e r  w h i c h  s h a l l  b e  d e t e r m i n e d  b y  t h e  i n i t i a l  b o a r d  o f  d i r e c t o r s  o f  

t h e  a s s o c i a t i o n .  T h e  a s s e s s m e n t  u n d e r  t h i s  s e c t i o n  s h a l l  b e  b a s e d  o n  

s a v i n g s  w h i c h  b e n e f i t  t h a t  m e m b e r ,  a n d  w h i c h  a r i s e  o u t  o f  s e r v i c e s  

p r o v i d e d  b y  t h e  a s s o c i a t i o n  d u r i n g  t h e  f i r s t  y e a r  o f  o p e r a t i o n .  S u b j e c t  

t o  l e g i s l a t i v e  a p p r o p r i a t i o n  a n d  t h e  a v a i l a b i l i t y  o f  l o a n s  u n d e r  s e c .

1 6 0  o f  t h i s  c h a p t e r ,  t h e  s t a t e  s h a l l  c o n t i n u e  t o  p a y  a  s h a r e  o f  t h e  c o s t  

o f  t h e  a s s o c i a t i o n  w h i c h  w i l l  d e c l i n e  f r o m  t h e  c o s t  c o v e r e d  d u r i n g  t h e  

f i r s t  y e a r  b y  t h e  s t a t e  b y  2 0  p e r  c e n t  e a c h  y e a r  f o r  f i v e  f i s c a l  y e a r s  

f o l l o w i n g  t h e  f i r s t  m e e t i n g  o f  t h e  i n i t i a l  b o a r d  o f  d i r e c t o r s .  T h e r e ­

a f t e r ,  t h e  f u l l  c o s t  o f  t h e  a s s o c i a t i o n  s h a l l  b e  b o r n e  b y  t h e  m e m b e r s  o f  

t h e  a s s o c i a t i o n  a c c o r d i n g  t o  s e c .  1 3 0  o f  t h i s  c h a p t e r ,  u n l e s s  t h e r e  i s  a  

f i n d i n g  b y  t h e  c o m m i s s i o n e r  u n d e r  s e c .  1 6 0 ( b )  o f  t h i s  c h a p t e r  o f  i m -
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p a i r e d  s o l v e n c y  o f  t h e  a s s o c i a t i o n .

S e c .  4 4 . 5 5 . 1 5 0 .  A U D I T .  T h e  a s s o c i a t i o n  s h a l l  b e  s u b j e c t  t o  a u d i t  

b y  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  a n d  b y  t h e  l e g i s l a t i v e  a u d i t  d i v i ­

s i o n  i n  t h e  s a m e  m a n n e r  a s  a  s t a t e  a g e n c y .

S e c .  4 4 . 5 5 . 1 6 0 .  L O A N  F U N D ,  ( a )  T h e r e  i s  i n  t h e  D e p a r t m e n t  o f  

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  t h e  s a t e l l i t e  c o m m u n i c a t i o n s  u s e r s  

r e v o l v i n g  l o a n  f u n d ,  t o  b e  a d m i n i s t e r e d  b y  t h e  c o m m i s s i o n e r  i n  c o m p l i ­

a n c e  w i t h  t h i s  c h a p t e r .

( b )  L o a n s  m a y  b e  m a d e  f r o m  t h e  f u n d  t o  t h e  a s s o c i a t i o n  u p o n  c e r t i ­

f i c a t i o n  b y  t h e  c o m m i s s i o n e r  t h a t  a  l o a n  i s  n e c e s s a r y  t o  e n a b l e  t h e  

a s s o c i a t i o n  t o  a c c o m p l i s h  t h e  p u r p o s e s  o f  s e c s .  1 0  -  1 2 0  o f  t h i s  c h a p ­

t e r .  N o  l o a n  m a y  b e  c e r t i f i e d  b y  t h e  c o m m i s s i o n e r  a f t e r  d i s c o n t i n u a n c e  

o f  t h e  d i r e c t  s u b s i d y  u n d e r  s e c .  1 4 0  o f  t h i s  c h a p t e r  u n l e s s  t h e  c o m ­

m i s s i o n e r  h a s  m a d e  a  w r i t t e n  f i n d i n g  t h a t  t h e  s o l v e n c y  o f  t h e  a s s o c i ­

a t i o n  w o u l d  b e  s u b s t a n t i a l l y  i m p a i r e d  w i t h o u t  t h e  l o a n .

( c )  I f  a  l o a n  i s  m a d e  t o  t h e  a s s o c i a t i o n  f r o m  t h e  f u n d ,  t h e  a s s o ­

c i a t i o n  s h a l l  i s s u e  a  n o t e  t o  t h e  f u n d  a s  e v i d e n c e  o f  t h e  l o a n .  T e r m s  

a n d  c o n d i t i o n s  o f  e a c h  l o a n  s h a l l  b e  d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r .

T h e  c o m m i s s i o n e r  m a y  s e l l  a t  p a r  v a l u e  t o  t h e  D e p a r t m e n t  o f  R e v e n u e  a n d  

t h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  p u r c h a s e  t h e  n o t e s  h e l d  b y  t h e  f u n d  a s  

s e c u r i t y  f o r  l o a n s  m a d e  u n d e r  t h i s  s e c t i o n .

S e c .  4 4 . 5 5 . 1 7 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

( 1 )  " a s s o c i a t i o n "  m e a n s  t h e  A l a s k a  S a t e l l i t e  U s e r s  A s s o c i ­

a t i o n ;

( 2 )  " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t ;

( 3 )  " d i r e c t  s t a t e  s u b s i d y "  m e a n s  a n  a p p r o p r i a t i o n ,  g r a n t  o r  

l o a n  t o  t h e  a s s o c i a t i o n  a n d  d o e s  n o t  i n c l u d e  d u e s  o r  f e e s  p a i d  b y  a  

s t a t e  a g e n c y  o r  i n s t r u m e n t a l i t y  f o r  m e m b e r s h i p  a n d  p a r t i c i p a t i o n  i n  t h e

CSHB 5 4 5  ( C o m m e r c e )  am - 8 -



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

13.

a s s o c i a t i o n ;

( 4 )  " m e m b e r "  m e a n s  a  m e m b e r  o f  t h e  A l a s k a  S a t e l l i t e  U s e r s  

A s s o c i a t i o n ;

( 5 )  " u s e r "  m e a n s  a  p e r s o n  u s i n g  t h e  f a c i l i t i e s  a n d  s e r v i c e s  

o f  t h e  A l a s k a  S a t e l l i t e  U s e r s  A s s o c i a t i o n .

*  S e c .  2 .  A S  1 4 . 5 8 . 0 5 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 5 8 . 0 5 0 .  P U R P O S E  O F  T H E  C O M M I S S I O N .  T h e  c o m m i s s i o n  i s  

c r e a t e d  t o

( 1 )  e n c o u r a g e  a n d  s u p e r v i s e  t h e  d e v e l o p m e n t  o f  a n  i n t e g r a t e d  

p u b l i c  b r o a d c a s t i n g  s y s t e m  f o r  t h e  s t a t e x  a n d

( 2 )  s e r v e  a s  t h e  s t a t e w i d e  c o o r d i n a t o r  f o r  a l l  s t a t e  a n d  

l o c a l  p u b l i c  u s e  o f  r a d i o  a n d  t e l e v i s i o n  f o r  e d u c a t i o n a l  a n d  o t h e r  

p u b l i c  p u r p o s e s  i n c l u d i n g  [ F O R ]  t h e  c o o r d i n a t i o n  o f  a l l  p u b l i c  b r o a d ­

c a s t i n g  s t a t i o n s .

*  S e c .  3 .  A S  1 4 . 5 8 . 0 6 0  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

( 1 3 )  c o o r d i n a t e  s a t e l l i t e  d e l i v e r y  o f  e d u c a t i o n a l  a n d  p u b l i c  

p r o g r a m m i n g  a n d  s e r v e  a s  a  c l e a r i n g h o u s e  f o r  i n f o r m a t i o n  o n  s a t e l l i t e  

d e l i v e r y  o f  n o n c o m m e r c i a l  p r o g r a m m i n g ;

( 1 4 )  a d m i n i s t e r  t h e  p r o v i s i o n  o f  g r a n t s  f o r  t h e  d e v e l o p m e n t  o f  

e d u c a t i o n a l  a n d  p u b l i c  p r o g r a m m i n g .

*  S e c .  4 .  A S  1 4 . 5 8  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  1 4 . 5 8 . 0 6 5 .  E D U C A T I O N A L  T E L E C O M M U N I C A T I O N S  C O N S O R T I U M .  ( a )  

T h e r e  i s  e s t a b l i s h e d  u n d e r  t h e  o f f i c e  o f  t h e  c o m m i s s i o n e r  o f  t h e  D e p a r t ­

m e n t  o f  E d u c a t i o n  t h e  e d u c a t i o n a l  t e l e c o m m u n i c a t i o n s  c o n s o r t i u m  t o

( 1 )  i n v e s t i g a t e  t h e  p r a c t i c a l  u s e s  o f  t e l e v i s i o n  a n d  t e l e ­

c o m m u n i c a t i o n s  t e c h n i q u e s  t o  a c c o m p l i s h  t h e  g o a l s  a n d  d u t i e s  o f  e d u c a ­

t i o n a l  a n d  o t h e r  p u b l i c  i n s t i t u t i o n s  o f  t h e  s t a t e ;  a n d

( 2 )  f a m i l i a r i z e  p e r s o n s  i n  s t a t e  a n d  l o c a l  g o v e r n m e n t  a n d

p u b l i c  s e r v i c e  n o n p r o f i t  o r g a n i z a t i o n s  w i t h  t h e  c a p a b i l i t i e s  o f  t e l e -
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v i s i o n  a n d  t e l e c o m m u n i c a t i o n s  a s  t h e y  r e l a t e  t o  t h e  o b j e c t i v e s  o f  t h e  

p a r t i c u l a r  a g e n c y  o r  o r g a n i z a t i o n .

( b )  M e m b e r s  m a y  i n c l u d e  s t a t e  a g e n c i e s  a n d  p r i v a t e  n o n p r o f i t  

e n t i t i e s  w h i c h  h a v e  a n  i n t e r e s t  i n  t h e  u s e  o f  t e l e v i s i o n  a n d  t e l e c o m ­

m u n i c a t i o n s  t e c h n i q u e s  f o r  e d u c a t i o n a l  a n d  p u b l i c  p u r p o s e s .

S e c .  1 4 , 5 8 . 0 8 5 .  P R O G R A M M I N G  D E V E L O P M E N T  G R A N T S .  ( a )  T h e  c o m m i s ­

s i o n  s h a l l  a d m i n i s t e r  a  g r a n t  p r o g r a m  t o  p r o v i d e  f u n d i n g  o r  m a t c h i n g  

f u n d s  f o r  t h e  p r o d u c t i o n  o f  t e l e v i s i o n  a n d  r a d i o  p r o g r a m s  f o r  i n s t r u c ­

t i o n a l  e d u c a t i o n a l  a n d  o t h e r  p u b l i c  p u r p o s e s .

( b )  I n  d e t e r m i n i n g  e l i g i b i l i t y  o f  a p p l i c a n t s  a n d  a w a r d i n g  g r a n t s  

u n d e r  t h i s  s e c t i o n ,  t h e  f o l l o w i n g  f a c t o r s  s h a l l  b e  c o n s i d e r e d :

( 1 )  t h e  r e l e v a n c e  o f  t h e  a p p l i c a t i o n  a n d  p r o p o s a l  t o  t h e  

e d u c a t i o n a l  a n d  p u b l i c  p r o g r a m m i n g  n e e d s  o f  t h e  s t a t e ;

( 2 )  t h e  l i k e l i h o o d  o f  c o n t i n u e d  p r o d u c t i o n  o f  t h e  p r o g r a m  

t h r o u g h  f u n d i n g  o t h e r  t h a n  t h e  i n i t i a l  g r a n t ;

( 3 )  t h e  c o m p e t e n c e  a n d  f i t n e s s  o f  t h e  a p p l i c a n t  t o  c a r r y  o u t  

t h e  p r o g r a m ;

( 4 )  t h e  c a p a c i t y  o r  a b i l i t y  t o  c a r r y  o u t  t h e  p r o p o s e d  p r o g r a m  

d e v e l o p m e n t  t h r o u g h  e x i s t i n g  t e c h n i c a l  s y s t e m s .
9

( c )  I n  a w a r d i n g  g r a n t s  u n d e r  t h i s  s e c t i o n ,  f i r s t  p r i o r i t y  w i l l  b e  

g i v e n  t o  t r a d i t i o n a l l y  e d u c a t i o n a l  p r o j e c t s  a n d  s e c o n d  p r i o r i t y  t o  p u b l i c  

a f f a i r s  p r o j e c t s ,  w i t h  a p p r o p r i a t e  c o n s i d e r a t i o n  g i v e n  t o  t h e  p r o v i s i o n  

o f  b i l i n g u a l  s e r v i c e s  i n  r e l e v a n t  r e g i o n a l  a r e a s .

( d )  R e v i e w  o f  a p p l i c a t i o n s  a n d  a w a r d i n g  o f  g r a n t s  u n d e r  t h i s  

s e c t i o n  i s  a  r e s p o n s i b i l i t y  o f  t h e  c o m m i s s i o n  i n - a c c o r d a n c e  w i t h  

s t a n d a r d s  a n d  g u i d e l i n e s  e s t a b l i s h e d  i n  t h i s  s e c t i o n  a n d  b y  t h e  c o m m i s ­

s i o n  b y  r e s o l u t i o n .

( e )  T h e  D e p a r t m e n t  o f  E d u c a t i o n  s h a l l  r e v i e w  a l l  g r a n t  a p p l i c a t i o n : ;  

a d d r e s s i n g  e l e m e n t a r y  a n d  s e c o n d a r y  e d u c a t i o n ,  a n d  s u b m i t  d e t a i l e d

CSHB 5 4 5  ( C o m m e r c e )  am - 1 0 -
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written recommendations to the commission assessing the need, value and 

objectives of the proposal.
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C O M M I T T E E  R E P O R T  

S E N A T E

6/13/78 -------------------------

Date: ________________________

Mr. President:

The Committee on FINANCE_______________________ has had CSHB 545 (Com)

creating the Alaska Satellite Users Association

under consideration and (a majority of the committee) (the committee 

reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for _________________________

and ____________________________ ( ) new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to the ______________  Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

F U R T H E R : _________________________________

Chairman
S 60 ( r e v . 6/77)
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C O M M I T T E E  R E P O R T  

S E N A T E

F U R T H E R :  ^ F i n a n c e

Mr. President:

The Committee on COMMERCE

5 / 1 8 / 7 8

Date; d u  . la L L

has had CSHB 545 (Com)

creating the Alaska Satellite Users Association

under consideration and (a majority of the committee) (the committee 

reports it back as follows)

( ) recommends it do pass ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for _______________________

and

( ) AND attaches a Letter of Intent
■  ( \

(I / }  reports it back without recommendation C5 

( ) and recommends it be referred to the ___

( ) new title ( ) same title 

( ) New Fiscal Note

Committee

MEMBERS JNIN& DO PASS: OTHER RECOMMENDATIONS:
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O r i g i n a l  s p o n s o r :  S t a t e  A f f a i r s  C o m m i t t e e O f f e r e d :  5 / 1 0 / 7 8

R e f e r r e d :  R u l e s

IN THE H O U S E BY T H E  COMMERCE COMMITTEE 

CS F O R  H O U S E  BILL NO. 545 (Commerce) a m

IN T H E  L E G I S L A T U R E  O F  T H E  STATE O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E COND SESSION 

A  BILL

For an A c t  entitled: "An A c t  r e l a t i n g  to the p r o v i s i o n  o f  statewide e n t e r­

tainment, educational and public telev i s i o n  services."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  STATE O F  ALASKA:

* S e c tion 1. AS 44 is a m ended b y  a dding a n e w  chapter to read:

C H A P T E R  55. A L A S K A  S A T E LLITE USERS ASSOCIATION.

Sec. 44.55.010. A L A S K A  S A T E LLITE USERS ASSOCIATION. There is 

c r e a t e d  the A l a s k a  Satellite Users Association. The associ a t i o n  is a 

p ublic n o n p r o f i t  c o rporation and government instru m e n t a l i t y  but has a 

legal existence independent o f  a n d  separate from the state.

Sec. 44.55.020. P U RPOSE O F  ASSOCIATION. (a) The p u r p o s e  o f  the 

associ a t i o n  is to m a k e  avail a b l e  to A l a s k a n  users, t h rough cooperative 

purcha s i n g  a n d  utilization, satellite communications services as r e­

quir e d  for t elevision programming, special televi s i o n  services, data 

transmission, r a d i o  broadcast, and o ther b r o a d b a n d  uses.

(b) The a s s o c i a t i o n  shall act as a cooperative purchaser of t e l e­

communications services to the v a rious categories of users of these 

services i n  Alaska, w i t h  all services to b e  p r o v i d e d  at cost.

Sec. 44.55.030. INITIAL B O A R D  O F  DIRECTORS. (a) T h e  associ a t i o n  

shall initially be g o v erned b y  a seven-member b o a r d  of directors c o n­

sisting o f  the following persons:

(1) one m e m b e r  design a t e d  b y  the A l a s k a  Broadcasters A s s o­

ciation w h o  is a r e p r e s e n t a t i v e  o f  a television b r o a d c a s t i n g  station 

licensed b y  the Federal Communications Commission;

(2 ) three m e m b e r s  a p p o i n t e d  b y  the governor, c o m p o s e d  o f  the

-1- CSHB 545 (Commerce) a m
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following:

(A) one p e r s o n  f r o m  the staff o f  either the U n i v e r s i t y  

o f  A l a s k a  o r  the D e p a r t m e n t  o f  E d u c a t i o n  w h o  is involved in the use 

o f  t elevision in education;

(B) one p e r s o n  f r o m  the Office o f  the Governor, office 

o f  t e l e communications o r  an executive department w h o  is competent 

a n d  k n o w l e d g e a b l e  in b r o a d c a s t  e ngineering a n d  techno l o g y  r e l a t e d  

to t elevision a n d  data transmission;

(C) o n e  p e r s o n  from the general public.

(3) one m e m b e r  d e s i g n a t e d  b y  the A l a s k a  Cable Televi s i o n  

A s s o c i a t i o n  who is a r e p r e s e n t a t i v e  of a cable t elevision service f a c i l­

ity in A l a s k a  c e r t i f i e d  w i t h  a Federal Communications Commission " C e r­

tificate o f  Compliance"; and

(4) one m e m b e r  c hosen b y  the A l a s k a  M i n i - T V  A s s o c i a t i o n  from 

candidates d e s i g n a t e d  o r  n o m i n a t e d  b y  active organizations having p r i­

ma r i l y  rural interests.

(5) one m e m b e r  s e l ected at a m e e t i n g  o f  all n o n c a b l e  s u b­

scription television operators, w h o  shall b e  a representative of one of 

them. The m e e t i n g  shall b e  c alled b y  the g o v e r n o r  or his representative 

for this purpose.

(b) T h e  members r e c e i v e  n o  salary for their service as directors 

o f  the association, b u t  are entit l e d  to per d i e m  a n d  travel expenses 

a u t h o r i z e d  b y  law.

Sec. 44.55.040. T E R M  O F  OFFICE. T h e  t e r m  o f  office of the members 

of the initial b o a r d  o f  directors is 18 m o n t h s  o r  u n t i l  their successors 

are e l e c t e d  u n d e r  the c h a r t e r  o f  the a ssociation after its approval. 

M e mbers o f  the r e g u l a r  b o a r d  shall serve for staggered terms as provided 

in the charter.

Sec. 44.55.050. A R T I C L E S  O F  INCORPORATION. (a) T h e  initial b o a r d  

CSHB 545 (Commerce) a m  -2-
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of directors shall adopt initial bylaws for the operation of the asso­

ciation. Until the preparation and adoption of permanent articles of 

incorporation under (b) of this section, the association shall operate 

under this chapter as its corporate charter.

(b) Within 12 months of the first meeting of the initial board of 

directors, the board shall prepare articles of incorporation of the 

association as a nonprofit corporation, consistent with the provisions 

of AS 10.20 and this chapter, for approval by the membership of the 

association after review by the commissioner. The board of directors of 

the corporation may not consist of more than seven members.

Sec. 44.55.060. ELECTION OF BOARD OF DIRECTORS OF CORPORATION.

(a) At the first annual meeting of the association, no sooner than 18 

months after the first meeting of the initial board, the board of direc­

tors of the corporation, consisting of not more than seven members, shall 

be elected in the manner provided in the articles of incorporation and 

bylaws, subject to (b) of this section.

(b) So long as there continues to be direct state funding of the 

association under sec. 140 or 160 of this chapter, three members of the 

board of directors shall be chosen by the governor in the same manner as 

for the initial board under sec. 30 of this chapter.

Sec. 44.55.070. POWERS OF THE ASSOCIATION. The association has 

the general power to

(1) adopt, alter and use a corporate seal;

(2) prescribe, adopt, amend and repeal bylaws;

(3) sue and be sued in its own name;

(4) employ personnel and to fix, change and pay compensation 

for their services as the association may determine;

(5) make and execute agreements, contracts and other instru-
or;:

ments necessary or convenient i.. the exercise of its powers and func-

-3-
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tions, including contracts with any person, firm, corporation, govern­

ment agency or other entity, including contracts with its own members;

(6) lease or otherwise contract for communications channel 

capability from suppliers or users of telecommunications services, 

particularly, but not limited to, suppliers of entertainment and educa­

tional television programming and data transmission over long distances, 

and including from its own members;

(7) contract out any or all of the operations of the associ­

ation with appropriate contract supervision by the board through its 

executive director;

(8) /'provide technical advice and assistance to members, mem­

ber associations, and individual users which relate to services provided 

by the association;

(9) receive, administer and comply with the conditions and 

requirements of an appropriation, gift, grant or donation of property or 

money;

(1 0) acquire, hold, use, lease, sell or otherwise dispose of 

property of any kind, real, personal or mixed or any interest in it;

(11) adopt, amend and repeal bylaws necessary for the exercise 

and performance of its powers and duties or to govern the rendering of 

service;

(12) determine, fix, alter, charge and collect rates, fees, 

rentals and other charges to reimburse the association for the use of 

facilities and services of the association;

(13) do all acts and things necessary, convenient or desirable

to carry out the powers granted or implied in this chapter.
■ . ■■ .

Sec. 44*55,080. ELIGIBILITY FOR MEMBERSHIP, (a) Any person,
• ’* 1 ’ .sV . ‘ ‘ A tv -• ■•'*..• •. T •; \

business, or other entity in the state who has a present or prospective 

need for the services provided by the association is eligible for mem-
• • . • ■!"',« ..;•!* V • ■■J
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b e r s h i p  i n  t h e  a s s o c i a t i o n ,  i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o ,  t h e  f o l l o w -

(1) public or privately owned, federally licensed broad-
• • • 1' • •- «. ; i *

casting facilities;

Communications Commission "Certificate of Compliance";

(3) state or federal agencies (to the extent permitted by

the services of the association, and including nonprofit health corpora­

tions;

now or may develop a need to use television or data transmission in the 

conduct of their operations;

(6) local governments or agencies or entities of local 

governments that have now or may develop a need to use television or 

data transmission in the conduct of their operations;

(7) any other private business or nonprofit entity which

can demonstrate to the board of directors that it cannot feasibly obtain 

television or data transmission services without participation in the

' ' * •' ai . . r '-n ’
association.

(b) Each of the following state agencies is empowered to join the 

association:

(1) any state executive agency at the department or division 

level; <

ing

(2) cable television operations certified with a Federal

applicable law) which provide medical services and which have a need for

(4) theater television enterprises;

(5) departments, agencies, or offices of the state that have

(2) the executive Office of the Governor
. i

(3) the Legislative Affairs Agency;

(4) the Alaska Court System;

(5) the University of Alaska

C O M M I T T E E  C O P Y
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(6) any other state agency or entity created as an instru­

mentality of the state.

Sec. 44.55.090. EXECUTIVE DIRECTOR. The association may employ an 

executive director and such other personnel as are necessary to carry

out the purposes of this chapter.

Sec. 44.55.100. TAX EXEMPTION. The exercise of the powers granted 

by this chapter will be in all respects for the benefit of the people of 

the state, for their well-being and prosperity and for the improvement

quired to pay a tax or assessment on any property owned by the associ­

ation under the provisions of this chapter or upon the income from it.

Sec. 44.55.110. SERVICES OF GOVERNMENT AGENCIES AND COST OF' SER­

VICES. All officers, departments, boards, agencies, divisions and 

commissions of the state may render those services to the association as 

are within the area of their respective governmental functions and as 

are requested by the association. The cost and expense of services 

requested by the association shall, at the request of the officer, 

department, board, agency, division or commission rendering the service, 

be paid by the association.

by the individual members, not by the association acting as a corporate

phonic communication except as directly related to services otherwise

of their social and economic conditions, and the association is not re-

Sec. 44.55.120. RESTRICTIONS ON ASSOCIATION, (a) Decisions, 

choices, and orders regarding programming and data content shall be made

body nor by the executive director or other employee of the association.

(b) The association may not engage in the business of providing 

message toll service or provide a substitute for usual methods of tele­

authorized in this chapter.

(c) The association may not act as a communications common carrier

as defined by applicable state and federal law 

C S



Sec. 44.55.130. DUES OF ASSOCIATION. (a) Subject to the pro­

visions of sec. 140 of this chapter relating to the declining state 

subsidy of the association, the board of the association shall establish 

a schedule of assessment of members of the association which shall 

allocate cost of operation of the association among the members of the 

association on a pro rata basis according to actual use of services of 

the association.

(b) Costs of operation of the association shall be allocated to 

and assessed against agencies of the state participating in the associa­

tion and utilizing services of the association on the same basis as 

non-state users.

(c) The board may adjust membership fees of a member to reflect 

services provided by that member under sec. 70(5) and (6) of this chap-

Sec. 44.55.140. DECLINING STATE SUBSIDY OF THE ASSOCIATION.

During the first year of operation, the state shall cover the initial 

cost of the operation of the association less an assessment to each 

member which shall be determined by the initial board of directors of 

the association. The assessment under this section shall be based on 

savings which benefit that member, and which arise out of services 

provided by the association during the first year of operation. Subject 

to legislative appropriation and the availability of loans under sec.

160 of this chapter, the state shall continue to pay a share of the cost 

of the association which will decline from the cost covered during the 

first year by the state by 20 per cent each year for five fiscal years 

following the first meeting of the initial board of directors. There­

after, the full cost of the association shall be borne by the members of
V • . *' . -4

the association according to sec. 130 of this chapter, unless there is a 

finding by the commissioner under sec. 160(b) of this chapter of im- ,

-7- CSHB 545 (Commerce) am

C O M M I T T E E  C O P Y



paired solvency of the association.

Sec. 44.55.150. AUDIT. The association shall be subject to audit 

by the Department of Administration and by the legislative audit divi­

sion in the same manner as a state agency.

Sec. 44.55.160. LOAN FUND, (a) There is in the Department of 

Commerce and Economic Development the satellite communications users

revolving loan fund, to be administered by the commissioner in compli-
r. ‘ - • ; . I •'

anc* h  this chapter.

(b) Loans may be made from the fund to the association upon certi-
V- ivy-‘ •• ̂ ■- 5* " . > - • - ;

fication by the commissioner that a loan is necessary to enable the 

association to accomplish the purposes of secs. 10 - 120 of this chap­

ter. No loan may be certified by the commissioner after discontinuance 

of the direct subsidy under sec. 140 of this chapter unless the com­

missioner has made a written finding that the solvency of the associ­

ation would be substantially impaired without the loan,

(c) Ii a loan Is made to the association from the fund, the asso­

ciation shall issue a note to the fund as evidence of the loan. Terras 

and conditions of each loan shall be determined by the commissioner.

The commissioner may sell at par value to the Department of Revenue and

the Department of Revenue shall purchase the notes held by the fund as
* ' .'•*••• ' •• ,

security for loans made under this section.

Sec. 44.55.170. DEFINITIONS. In this chapter

(1) "association” means the Alaska Satellite Users Associ­

ation;

(2) "commissioner” means the commissioner of commerce and 

economic development;

(3) "direct state subsidy" means an appropriation, grant or 

loan to the association and does not include dues or fees paid by a

strte agency or instrumentality for membership and participation in the

CSHB 545 (Co-erce) am -8- C O M M I T T E E  C O P Y
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association;

(4) ’’member" means a member of the Alaska Satellite Users 

Association;

(5) "user" means a person using the facilities and services 

of the Alaska Satellite Users Association.

*  Sec. 2. AS 14.58.050 is amended to read:

Sec. 14.58.050. PURPOSE OF THE COMMISSION. The commission is 

created to

encourage and supervise the development of an integrated 

public broadcasting system for the state^ and

(2) serve as the statewide coordinator for all state and 

local public use of radio and television for educational and other

public purposes including [FOR] tut coordination of all public broad­

casting stations.

* Sec. 3. AS 14.58.060 is amended by adding new paragraphs to read:

(13) coordinate satellite delivery of educational and public 

programming and serve as a clearinghouse for information on satellite 

delivery of noncommercial programming;

(14) administer the provision of grants for the development of 

educational and public programming.

* Sec. 4. AS 14.58 is amended by adding new sections to read:

Sec. 14.58.065. EDUCATIONAL TELECOMMUNICATIONS CONSORTIUM. (a) 

There is established under the office of the commissioner of the Depart­

ment of Education the educational telecommunications consortium to

(1) investigate the practical uses of television and tele­

communications techniques to accomplish the goals and duties of educa-

tional and other public institutions of the state; and

(2) familiarize persons in state and local government and
■ * ■ ’ ■ •.* • * * * • ■ • ■ *•••:* .. ■,. ■ j >. .p'

public service nonprofit organizations with the capabilities of tele-
•Av,/f. .
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vision and telecommunications as they relate to the objectives of the 

particular agency or organization.

(b) Members may include state agencies and private nonprofit 

entities which have an interest in the use of television and telecom­

munications techniques for educational and public purposes.

Sec. 14.58.085. PROGRAMMING DEVELOPMENT GRANTS. (a) The coramis- 

siion shall administer a grant program to provide funding or matching 

funds for the production of television and radio programs for instruc­

tional educational and other public purposes.

(b) In determining eligibility of applicants and awarding grants 

under this section, the following factors shall be considered:

(1) the relevance of the application and proposal to the 

educational and public programming needs of the state;

(2) the likelihood of continued production of the program 

through funding other than the initial grant;

(3) the competence and fitness of the applicant to carry out 

the program;

(4) the capacity or ability to carry out the proposed program 

development through existing technical systems.

(c) In awarding grants under this section, first priority will be 

given to traditionally educational projects and second priority to publij: 

affairs projects, with appropriate consideration given to the provision 

of bilingual services in relevant regional areas.

(d) Review of applications and awarding of grants under this 

section is a responsibility of the commission in accordance with 

standards and guidelines established in this section and by the commis­

sion by resolution.

(e) The Department of Education shall review all grant application 

addressing elementary and secondary education, and submit detailed

CSHB 545 (Commerce) am -10-
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written recommendations to the commission assessing the need, value and 

objectives of the proposal.

. . T.. - ‘
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H O U S E  S E L E C T  C O M M I T T E E  ON T E L E C O M M U N I C A T I O N S  

F r e d  B r o w n ,  C h a i r m a n

A p r i l  5 ,  1 9 7 8

L E T T E R  O F  I N T E N T  

T O A C C O M P A N Y  C S  F O R  H B  5 4 5

T h e  H o n o r a b l e  H u g h  M a l o n e  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  M r .  S p e a k e r :

H o u s e  B i l l  5 4 5  w a s  e x p a n d e d  a n d  c h a n g e d  s o m e w h a t  i n  c o m m i t t e e .

I t s  t i t l e  i s  n o w  " A n  A c t  r e l a t i n g  t o  t h e  p r o v i s i o n  o f  S t a t e w i d e  e n t e r ­

t a i n m e n t ,  e d u c a t i o n a l  a n d  p u b l i c  t e l e v i s i o n  s e r v i c e s . "  T h e  b i l l  n o w  

c o m p a s s e s  t h e  o r i g i n a l  s a t e l l i t e  u s e r ’ s  a s s o c i a t i o n  i n c l u d e d  i n  I1B 5 4 5  a s  

w e l l  a s  o t h e r  p r o v i s i o n s  a d d r e s s e d  t o  t h e  a c t i v i t i e s  o f  t h e  A l a s k a  P u b l i c  

B r o a d c a s t i n g  C o m m i s s i o n .  T h i s  i s  t h e  r e a s o n  f o r  t h e  a m e n d e d  a n d  e x p a n d e d  

t i t l e .

C S  f o r  H B  5 4 5  b a s i c a l l y  e s t a b l i s h e s  a  c o n s o r t i u m  o r  p o o l  o f  A l a s k a n  

u s e r s  o f  " b r o a d b a n d "  s a t e l l i t e  t e l e c o m m u n i c a t i o n s  s e r v i c e s .  T o  c o m m u n i c a ­

t i o n s  e n g i n e e r s ,  " b r o a d b a n d "  u s u a l l y  d e n o t e s  u s e s  l i k e  t e l e v i s i o n ,  t h e  m o s t  

s o p h i s t i c a t e d  o f  d a t a  t r a n s m i s s i o n  t e c h n i q u e s ,  a n d  t h e  b e t t e r  q u a l i t y  r a d i o  

b r o a d c a s t  l i n e s .

I t  h a s  b e e n  p r e s e n t  a n d  p r i o r  e x p e r i e n c e  t h a t  u s e  o f  s a t e l l i t e  t r a n s ­

m i s s i o n  o f  c o m m u n i c a t i o n s  i n  A l a s k a  i s  v e r y  n e c e s s a r y  f o r  m a n y  a p p l i c a t i o n s ,  

a n d  i s  i n d i s p e n s a b l e  f o r  s o m e ,  p a r t i c u l a r l y  t e l e v i s i o n .  Y e t  t h e  c o s t s  o f  

s u c h  s e r v i c e s  a n d  p r e s e n t  a n d  p a s t  e c o n o m i e s  o f  s c a l e  h a v e  n o t  a l l o w e d  t h e i r  

u s e  o n  a n y  w i d e - r a n g i n g  l e v e l .

T h e  s a t e l l i t e  t e l e v i s i o n  d e m o n s t r a t a t i o n  p r o j e c t  e s t a b l i s h e d  b y  t h e  

N i n t h  L e g i s l a t u r e  p r o v i d e d ,  f o r  t h e  f i r s t  t i m e ,  a  > , r u d e  m e t h o d  o f  p o o l i n g  

t o g e t h e r  u s e r s  o f  t e l e v i s i o n  s e r v i c e s  f o r  p u r c h a s i n g  s a t e l l i t e  t i m e .  I n  

t h a t  s i t u a t i o n ,  i n  f a c t  a l l  o f  t h e  m o n e y  c a m e  f r o m  t h e  S t a t e  o f  A l a s k a  t o  

p r o v i d e  s e r v i c e s  t o  b o t h  r u r a l  a n d  u r b a n  c o m m u n i t i e s .  B u t  h a d  t h e  c o s t  b e e n  

a p p o r t i o n e d  a m o n g  t h e  v a r i o u s  u s e r s  ( f o r  i n s t a n c e ,  t h e  p r i v a t e  b r o a d c a s t e r s  

i n  F a i r b a n k s ,  A n c h o r a g e ,  J u n e a u  a n d  S i t k a ) ,  c h a r g i n g  t h e m  o n l y  f o r  t h e  t i m e  

a c t u a l l y  u s e d  b y  t h o s e  v a r i o u s  c o m p a n i e s ,  t h e  p e r - h o u r  c o s t  f o r  s a t e l l i t e  

d e l i v e r y  o f  n e w s ,  s p o r t s ,  a n d  o t h e r  t i i n e - v a l u e  s p e c i a l  e v e n t s  p r o g r a m m i n g  

w o u l d  h a v e  b e e n  f a r  l e s s  t h a n  t h e  a m o u n t  t h a t  e a c h  w o u l d  h a v e  h a d  t o  p a y  t o  

a  p r o v i d e r  o f  s a t e l l i t e  s e r v i c e s  i n  t h e  c u r r e n t  m a r k e t .



T h e  H o n o r a b l e  H u g h  M a l o n e - 2 - A p r i l  5 ,  1 9 7 8

C S  f o r  H B  5 4 5  s e e k s  t o  p o o l  t o g e t h e r  m a n y  m o r e  u s e r s  o f  t e l e v i s i o n  a n d  

o t h e r  b r o a d b a n d  c o m m u n i c a t i o n s  t e c h n i q u e s ,  i n  o r d e r  t o  r e d u c e  t h e  p e r -  

h o u r  c o s t  t o  e a c h  p a r t i c i p a n t  a s  m u c h  a s  p o s s i b l e .  H o p e f u l l y ,  i f  t h e  

c o n s o r t i u m  e s t a b l i s h e d  u n d e r  t h e  b i l l  i s  s u c c e s s f u l ,  A l a s k a n s  w i l l  b e  a b l e  

t o  e n j o y  m u c h  m o r e  t i m e - v a l u e  t e l e v i s i o n  p r o g r a m m i n g ,  a n d  s p e c i a l - p u r p o s e  

u s e r s  i n  e d u c a t i o n ,  p u b l i c  b r o a d c a s t i n g ,  a n d  d a t a  t r a n s m i s s i o n  w i l l  a l s o  b e  

a b l e  t o  m a k e  m u c h  m o r e  u s e  o f  m o d e r n  c o m m u n i c a t i o n s  t e c h n i q u e s  o v e r  l o n g  

d i s t a n c e s  w i t h o u t  p a y i n g  o r  b e i n g  a s k e d  t o  p a y  p r o h i b i t i v e l y  h i g h  a m o u n t s  

f o r  s u c h  s a t e l l i t e  s e r v i c e s .

C o m m u n i c a t i o n s  e n g i n e e r s  k n o w  t h a t  b r o a d b a n d  c o m m u n i c a t i o n s  t e c h n i q u e s  

c a n n o t  b e  u s e d  o v e r  l o n g  d i s t a n c e s  b y  p a i r s  o f  w i r e s  s u s p e n d e d  f r o m  p o l e s .  

A l s o ,  s i g n a l  d e t e r i o r a t i o n  i s  e x t e n s i v e  t h r o u g h  t h e  u s e  o f  u n d e r s e a  c a b l e s ,  

e v e n  i f  s u c h  c a b l e s  w e r e  a v a i l a b l e  t o  A l a s k a n s .  N o i s e - f r e e ,  w i d e - c h a n n e l  

d a t a  t r a n s m i s s i o n  o v e r  l o n g  d i s t a n c e s  t o  p o i n t s  i n  A l a s k a  f r o m  t h e  l o w e r  4 8  

a n d  b e t w e e n  p o i n t s  i n  A l a s k a ,  a s  w e l l  a s  s i m i l a r  t r a n s m i s s i o n  o f  t e l e v i s i o n  

p i c t u r e s ,  c a n  b e  a c c o m p l i s h e d  o n l y  t h r o u g h  t h e  u s e  o f  e i t h e r  m i c r o w a v e  r e l a y ,  

c o a x i a l  c a b l e ,  o r  s a t e l l i t e  r e l a y  u s i n g  s y n c h r o n o u s  c o m m u n i c a t i o n s  s a t e l l i t e s  

( o f  c o u r s e ,  t h i s  s a t e l l i t e  t r a n s m i s s i o n  i s  s i m p l y  t h e  v e r y  m o s t  s o p h i s t i c a t e d  

u s e  o f  m i c r o w a v e  t r a n s m i s s i o n ) .  C o n s i d e r i n g  A l a s k a ' s  t o p o g r a p h y  a n d  h u g e  s i z e  

t h e  u s e  o f  c o a x i a l  c a b l e  o r  m i c r o w a v e  r e l a y  f a c i l i t i e s  t h r o u g h  m o s t  o f  t h e  

s t a t e  w o u l d  b e  e c o n o m i c a l l y  r i d i c u l o u s .  F o r  t h i s  r e a s o n ,  e v e n  b e f o r e  t h e  

s a t e l l i t e  t e l e v i s i o n  d e m o n s t r a t i o n  p r o j e c t ,  A l a s k a n  t e l e v i s i o n  s t a t i o n s  h a d  

t o  u s e  v e r y  e x p e n s i v e  c a s u a l  p u r c h a s e s  o f  s a t e l l i t e  t r a n s m i s s i o n  t i m e  i n  

o r d e r  t o  c a r r y  v e r y  m a j o r  n e w s  e v e n t s  ( s u c h  a s  i n a u g u r a t i o n s  o r  m o o n  l a n d i n g s )  

a n d  s p o r t s  e v e n t s  ( s u c h  a s  t h e  W o r l d  S e r i e s ,  o r  t h e  S u p e r  B o w l ) .  A l a s k a n  d a t a  

t r a n s m i s s i o n  u s e r s  h a v e  n o t  a t t e m p t e d  t o  m a k e  u s e  o f  s a t e l l i t e  t r a n s m i s s i o n  

f a c i l i t i e s  i n  m o s t  s i t u a t i o n s ,  e x c e p t  t o  t h e  e x t e n t  t h a t  t h e  s a t e l l i t e  t r a n s ­

m i s s i o n  i s  i n v o l v e d  i n  a  t e l e p h o n e - t y p e  l i n e  f o r  m u c h  c r u d e r  m e t h o d s  o f  d a t a  

t r a n s m i s s i o n .

T h e  b i l l  w o u l d  b e  a  m e t h o d  f o r  c o n t i n u i n g ,  o n  a  p e r m a n e n t  b a s i s ,  t h e  

a c t i v i t i e s  s t a r t e d  u n d e r  t h e  s a t e l l i t e  t e l e v i s i o n  d e m o n s t r a t i o n  p r o j e c t .  

H o w e v e r ,  t h e  b i l l  a n t i c i p a t e s  t h a t  e a c h  o f  t h e  m e m b e r s  o f  t h e  n o n p r o f i t  

c o r p o r a t i o n  t o  b e  e s t a b l i s h e d  w i l l ,  a f t e r  a b o u t  f i v e  y e a r s ,  b e  a s s e s s e d  f o r  

t h e  f u l l  c o s t  o f  t h e i r  o w n  s a t e l l i t e  t i m e  a n d  o t h e r  r e l a t e d  t r a n s m i s s i o n  c o s t s  

H o w e v e r ,  i t  i s  h o p e d  t h a t  b y  t h a t  t i m e  t h e r e  w i l l  b e  e n o u g h  m e m b e r s  i n  t h e  

p o o l  ( a n d  t a r i f f s  f o r  s a t e l l i t e  t i m e  w i l l  b e  s u c h )  t h a t  t h e  p e r - h o u r  c o s t  t o  

e a c h  m e m b e r  a f t e r  d i s c o n t i n u a t i o n  o f  a n y  d i r e c t  s t a t e  s u b s i d y ,  w o u l d  b e  s m a l l  

e n o u g h  t o  b e  p r a c t i c a l .

’H i e  o r i g i n a l  b i l l  p r o v i d e d  f o r  a  b o a r d  o f  d i r e c t o r s  t h a t  w a s ,  i n  t h e  v i e w  

o f  m a n y ,  t o o  c l o s e  t o  g o v e r n m e n t .  I n  o r d e r  t o  m e e t  t h e s e  c r i t i c i s m s ,  t h e  

b o a r d  w a s  b r o k e n  i n t o  t w o  b o a r d s :  o n e  t h a t  w o u l d  b e  t h e  " i n i t i a l  b o a r d , "

a n d  a n o t h e r  w h i c h  w o u l d  b e  t h e  r e g u l a r  b o a r d  o f  d i r e c t o r s  e s t a b l i s h e d  a f t e r  

a p p r o x i m a t e l y  e i g h t e e n  m o n t h s .
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T h e  i n i t i a l  b o a r d  o f  d i r e c t o r s  w o u l d  b e  m a d e  u p  o f  f i v e  p e r s o n s ,  o n l y  

t w o  o f  w h o m  w o u l d  b e  a p p o i n t e d  b y  t h e  G o v e r n o r  a n d  f r o m  g o v e r n m e n t .  O t h e r s  

w o u l d  b e  s e l e c t e d  b y  t h e  A l a s k a  B r o a d c a s t e r ' s  A s s o c i a t i o n ,  t h e  M i n i - T V  

A s s o c i a t i o n ,  a n d  t h e  A l a s k a  C a b l e  T e l e v i s i o n  A s s o c i a t i o n .  T h e  r e g u l a r  b o a r d  

w o u l d  b e  e l e c t e d  i n  m u c h  t h e  s a m e  m a n n e r  a s  t h e  b o a r d  o f  d i r e c t o r s  o f  a n y  

n o n p r o f i t  c o r p o r a t i o n  u n d e r  S e c t i o n  6 0  o f  t h e  b i l l ,  b u t  s o  l o n g  a s  d i r e c t  

S t a t e  f u n d i n g  c o n t i n u e d ,  a t  l e a s t  t w o  m e m b e r s  o f  t h e  b o a r d  w o u l d  c o n t i n u e  

t o  b e  c h o s e n  b y  t h e  G o v e r n o r .

T h e r e  a r e  t w o  w a y s  t h a t  t h e  a s s o c i a t i o n  w i l l  o b t a i n  f u n d s  f r o m  t h e  S , t a t e  

a t  t h e  b e g i n n i n g .  O n e  o f  t h e m  w o u l d  b e  t h r o u g h  d i r e c t  a p p r o p r i a t i o n s .  I f  

C o m m i t t e e  S u b s t i t u t e  f o r  H o u s e  B i l l  9 0 8  o r  s o m e  o t h e r  v e r s i o n  o f  i t  p a s s e s ,  

o r  i f  a n o t h e r  a p p r o p r i a t i o n s  b i l l  p a s s e s ,  t h o s e  f u n d s  s h o u l d  a n d  c a n  b e  

d i r e c t e d  t o  t h e  s a t e l l i t e  u s e r ' s  a s s o c i a t i o n  a f t e r  i t s  e s t a b l i s h m e n t .  I n  

a d d i t i o n ,  t h e  b i l l  p r o v i d e s  f o r  l o a n s  t o  b e  m a d e  t o  t h e  a s s o c i a t i o n  b y  t h e  

D e p a r t m e n t  o f  C o m m e r c e  ( w h i c h  w o u l d  t h e n  b e  s o l d  t o  t h e  D e p a r t m e n t  o f  R e v e n u e )  

i n  a  m a n n e r  s i m i l a r  t o  t h a t  o f  t h e  M e d i c a l  I n d e m n i t y  C o r p o r a t i o n  o f  A l a s k a  

e s t a b l i s h e d  u n d e r  o t h e r  l e g i s l a t i o n  t w o  y e a r s  a g o .

I t  i s  i n t e n d e d  t h a t  t h e  d i r e c t  S t a t e  f u n d i n g  o f  t h e  a s s o c i a t i o n  d e c l i n e .  

S e c t i o n  1 4 0  o f  t h e  b i l l  p r o v i d e s  t h a t  " s u b j e c t  t o  l e g i s l a t i o n  a p p r o p r i a ­

t i o n  a n d  t h e  a v a i l a b i l i t y  o f  l o a n s .  .  . ,  t h e  S t a t e  s h a l l  c o n t i n u e  t o  p a y  a  

s h a r e  o f  t h e  c o s t  o f  t h e  a s s o c i a t i o n  w h i c h  w i l l  d e c l i n e  b y  t w e n t y  p e r c e n t  

e a c h  y e a r  f o r  f o u r  f i s c a l  y e a r s  f o l l o w i n g  t h e  f i r s t  m e e t i n g  o f  t h e  i n i t i a l  

b o a r d  o f  d i r e c t o r s . "  N o  o t h e r  S t a t e  f u n d i n g  w o u l d  g o  t o  t h e  a s s o c i a t i o n  

a f t e r  t h a t  t i m e ,  u n l e s s  t h e r e  w e r e  a  f i n a n c i a l  e m e r g e n c y  w h i c h  w o u l d  r e q u i r e  

t h e  C o m m i s s i o n e r  o f  C o m m e r c e  t o  m a k e  a  l o a n  i n  o r d e r  t o  m a i n t a i n  s o l v e n c y  

o f  t h e  a s s o c i a t i o n  u n d e r  S e c t i o n  1 6 0 ( b ) .

T h e  b o a r d  o f  d i r e c t o r s  w o u l d  d e t e r m i n e  d u e s  o f  t h e  a s s o c i a t i o n ,  w h i c h  

i n  a c t  w o u l d  b e  a s s e s s m e n t  o f  m e m b e r s  t o  a l l o c a t e  t h e  c o s t s  o f  o p e r a t i o n  o n  

t h e  b a s i s  o f  t h e  a c t u a l  u s e  o f  t h e  s e r v i c e s  o f  t h e  a s s o c i a t i o n .

I f  a  m e m b e r  a l s o  p r o v i d e d  s e r v i c e s  t o  t h e  a s s o c i a t i o n  ( e . g . ,  a  m e m b e r  

p r o v i d e d  s a t e l l i t e - r e c e i v e  f a c i l i t i e s  f r o m  a n  e a r t h  s t a t i o n  o w n e d  b y  t h e  

m e m b e r )  s u c h  c o n t r i b u t i o n s  w o u l d  b e  t a k e n  i n t o  a c c o u n t  i n  d e t e r m i n i n g  t h e  

d u e s  o f  t h e  m e m b e r ,  o r  i n  d e t e r m i n i n g  t h e  a m o u n t s  t o  b e  p a i d  t o  t h e  m e m b e r  

f o r  t h e  s e r v i c e s .

N o  m e m b e r ,  o f  c o u r s e ,  c o u l d  p r o v i d e  s e r v i c e s  t o  t h e  a s s o c i a t i o n  a t  a  

p r o f i t  w i t h o u t  b e i n g  a  c e r t i f i c a t e d  c o m m o n  c a r r i e r .

S i m i l a r l y ,  t h e  a s s o c i a t i o n  i t s e l f  c a n n o t  m a k e  a  p r o f i t  w i t h o u t  b e c o m i n g  

a  c o m m o n  c a r r i e r .  T h a t  i s  w h y  i t  w a s  e s t a b l i s h e d  a s  a  n o n p r o f i t  c o r p o r a t i o n .

T h e  a s s o c i a t i o n  i s  n o t  i n t e n d e d  t o  b e c o m e  a  t e l e p h o n e  c o m p a n y ,  n o r  t o  

b e c o m e  a  l a r g e - o p e r a t i o n s  l o n g  l i n e s  c o m m o n  c a r r i e r .  B a s i c a l l y ,  t h e  g r o u p  i s
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r e a l l y  a  b u y e r s ’ c o o p e i ' a t i v e  a s s o c i a t i o n , w h i c h  w i l l  t a k e  a d v a n t a g e  o f  c e r t a i n  

F C C  r u l i n g s  w h i c h  h a v e  p r o v i d e d  t h a t  a n  e n t i t y  t h a t  p r o v i d e s  s u c h  s e r v i c e s  

w i t h o u t  t a k i n g  a  p r o f i t  n e e d  n o t  b e  a  c o m m o n  c a r r i e r .

T h e  a s s o c i a t i o n  m a y ,  a t  a  l a t e r  t i m e ,  a l s o  p r o v i d e  b r o a d c a s t - q u a l i t y  

a u d i o  l i n e s  t o  A l a s k a n  r a d i o  f a c i l i t i e s :  h o w e v e r ,  i t  d o e s  a p p e a r  t h a t  s u c h

s e r v i c e s  c a n  b e  o b t a i n e d  e c o n o m i c a l l y  b y  A l a s k a n  r a d i o  s t a t i o n s  w i t h o u t  t h e  

n e e d  t o  j o i n  s u c h  a n  a s s o c i a t i o n .  I f  t h e  n e e d  a r o s e ,  s u c h  b r o a d c a s t e r s  c o u l d  

j o i n  t h e  a s s o c i a t i o n .

H o w e v e r ,  t h e  a s s o c i a t i o n  i s  e x p e c t e d  t o  i n v o l v e  i t s e l f  m o s t l y  w i t h  t h e  

m o s t  c o m p l e x  o f  t r u l y  b r o a d b a n d ;  c o m m u n i c a t i o n s  t e c h n i q u e s :  t e l e v i s i o n  t r a n s ­

m i s s i o n  a n d  w i d e b a n d  d a t a  t r a n s m i s s i o n .

T h e r e  i s  a  p r o v i s i o n  i n  t h e  b i l l  t h a t  p r o s c r i b e s  t h e  a s s o c i a t i o n  f r o m  e n ­

g a g i n g  i n  t e l e p h o n e  t r a n s m i s s i o n  a n d  f u r t h e r  s t a t e s  t h a t  t h e  a s s o c i a t i o n  m a y  

n o t  " p r o v i d e  a  s u b s t i t u t e  f o r  u s u a l  m e t h o d s  o f  t e l e p h o n i c  c o m m u n i c a t i o n  e x c e p t  

a s  d i r e c t l y  r e l a t e d  t o  s e r v i c e s  a u t h o r i z e d  i n  t h i s  c h a p t e r . "  ( S e c t i o n  1 2 0 ) .

T h i s  l a s t  s e c t i o n  r e f e r s  t o  a  p r a c t i c e  c o m m o n  i n  t e l e v i s i o n  b r o a d c a s t i n g .  

F r e q u e n t l y ,  i n  a  f u l l  c o n n e c t i o n  t o  o n e  o f  t h e  c o m m e r c i a l  n e t w o r k s ,  a  b r o a d ­

c a s t e r  w i l l  h a v e  a  s e p a r a t e  a u d i o  l i n e  i n t e n d e d  o n l y  f o r  t h e  l o c a l  T V  s t a t i o n ,  

w h i c h  w i l l  i n c l u d e  i n f o r m a t i o n  a b o u t  i n - c u e s  a n d  o u t - c u e s ,  t i m e  p l a c e m e n t  o f  

c o m 1 l e r c i a l  b r e a k s ,  s t a t i o n  b r e a k s  a n d  o t h e r  i n f o r m a t i o n .

S e c t i o n s  2 ,  3 ,  a n d  4  o f  t h e  b i l l  c h a n g e  s o m e w h a t  t h e  c h a r t e r  o f  t h e  A l a s k a  

P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n  a n d  p r o v i d e  f o r  p r o g r a m m i n g  d e v e l o p m e n t  g r a n t s  

t o  b e  a d m i n i s t e r e d  b y  t h e  s t a f f  o f  t h e  C o m m i s s i o n .  I t  s h o u l d  b e  c l e a r ,  h o w e v e r ,  

t h a t  e v e n  w i t h  t h e  c o o r d i n a t i n g  r o l e  s e t  f o r t h  i n  t h e  p r o p o s e d  S e c t i o n  1 4 . 5 8 . 0 5 0 ( 2 ) ,  

t h e  A P B C  c a n n o t  m a k e  p r o g r a m m i n g  d e c i s i o n s  f o r  i n d i v i d u a l l y  l j - ' e n s e d  p u b l i c  

b r o a d c a s t i n g  s t a t i o n s  i n  A l a s k a .  T h o s e  s t a t i o n s ,  u n d e r  t h e  t e r m s  o f  t h e i r  

l i c e n s e s  a n d  a p p l i c a b l e  f e d e r a l  l a w ,  m u s t  b e  r e s p o n s i b l e  t o  t h e  F e d e r a l  C o m m u n i ­

c a t i o n s  C o m m i s s i o n  f o r  a n y  p r o g r a m m i n g  d e c i s i o n s .

T h e  p r o g r a m m i n g  d e v e l o p m e n t  g r a n t  i s  i n t e n d e d  t o  b e  a  v e h i c l e  t o  e n c o u r a g e  

n e w  e d u c a t i o n a l  a n d  p u b l i c  t e l e v i s i o n  p r o d u c t i o n  i n  A l a s k a ,  p a r t i c u l a r l y  o n  a  

l o c a l  o r  r e g i o n a l  l e v e l .  O t h e r  l e g i s l a t i o n  w o u l d  b e  r e q u i r e d  t o  f u n d  t h e  g r a n t  

p r o g r a m ,  o f  c o u r s e .  S i m u l t a n e o u s l y  w i t h  r e p o r t i n g  o u t  C S  f o r  H B  5 4 5 ,  t h e  

c o m m i t t e e  i s  a l s o  r e p o r t i n g  o u t  C S  f o r  HB,  9 0 8 ,  w h i c h  i n c l u d e s  a  l i n e - i t e m  

a p p r o p r i a t i o n  f o r  s u c h  p r o g r a m .  I t  i s  i n t e n d e d  t h a t  t h e  a c t u a l  d e c i s i c  . s  o n  

i n d i v i d u a l  g r a n t  a p p l i c a t i o n s  n o t  b e  m a d e  b y  t h e  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n ,  

b u t  r a t h e r  b y  i t s  s t a f f  u n d e r  t h e  s t a n d a r d s  s e t  f o r t h  i n  t h i s  b i l l  a n d  i n  o t h e r  

s t a n d a r d s  t o  b e  p r o m u l g a t e d  b y  t h e  c o m m i s s i o n .  T h i s  s e e m s  f a r  l e s s  u n w i e l d y  

t h a n  r e q u i r i n g  a  c o m m i s s i o n  o f  u n p a i d  l a y m e n  t o  c o n s i d e r  a l l  o f  t h e  p r o f e s s i o n a l  

a n d  t e c h n i c a l  i n f o r m a t i o n  o n  a  s p o r a d i c  b a s i s  a t  m e e t i n g s  t h a t  a r e  h e l d  q u a r t e r l y  

a t  b e s t .
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S e c t i o n  4  o f  t h o  b i l l  r e c o g n i z e s  i n  l a w  t h e  e x i s t i n g  E d u c a t i o n a l  T e l e c o m m u n i ­

c a t i o n s  C o n s o r t i u m  t h a t  h a s  g r o w n  u p  i n f o r m a l l y  u n d e r  t h e  a e g i s  o f  t h e  

C o m m i s s i o n e r  o f  E d u c a t i o n  a n d  h i s  s t a f f .  A d m i t t e d l y ,  t h e  p o w e r s  s e t  f o r t h  

i n  t h e  s t a t u t e  f o r  t h e  c o n s o r t i u m  a r e  n o t  e x t e n s i v e :  h o w e v e r ,  5 . t  i s  b a s i c a l l y

m e a n t  t o  e d u c a t e  t h e  e d u c a t o r s  a n d  o t h e r  p u b l i c  u s e r s  o f  t e l e v i s i o n  t e c h n i q u e s .

H o p e f u l l y ,  t h e  e d u c a t i o n a l  t e l e c o m m u n i c a t i o n s  c o n s o r t i u m  c a n  a c q u a i n t  

a l l  p r o s p e c t i v e  p u b l i c  a n d  e d u c a t i o n a l  u s e r s  o f  t e l e v i s i o n  t e c h n i q u e s  w i t h  

t h e  t o o l s  o f  m o d e r n  c o m m u n i c a t i o n s .  T h e s e  t e c h n i q u e s  s h o u l d  b e  c o n s i d e r e d  

n o  b e t t e r  o r  e v e n  d i f f e r e n t  f r o m  o t h e r  t o o l s  s u c h  a s  c h a l k ,  b o o k s ,  l a b o r a t o r y  

e q u i p m e n t ,  m a g a z i n e - f o r m a t  p u b l i c a t i o n s ,  a n d  s o  f o r t h .  B u t  t h e  n e w e r  t o o l s  

a r e  i n c r e d i b l y  f l e x i b l e  o n e s  a n d  i t  i s  h o p e d  t h a t  t h e  e d u c a t i o n a l  t e l e c o m ­

m u n i c a t i o n s  c o n s o r t i u m  c a n  s p r e a c .  t h a t  w o r d .

C S  f o r  H B  5 4 5  n e a r l y ,  b u t  n o t  q u i t e ,  p r o v i d e s  a  f u l l  s t r u c t u r e  f o r  c o n ­

t i n u i n g  a n d  e x p a n d i n g  t h e  s e r v i c e s  p r e s e n t l y  p r o v i d e d  u n d e r  t h e  t e l e v i s i o n  

d e m o n s t r a t i o n  p r o j e c t .  I t  s h o u l i  b e  n o t e d  t h a t  S t a t e  a g e n c i e s  m a y  a n d  s h o u l d  

b e  m e m b e r s  o f  t h e  s a t e l l i t e  u s e r ' s  a s s o c i a t i o n  f o r  t h e i r  o w n  n e e d s .  T h e  

U n i v e r s i t y  o f  A l a s k a  i s  v e r y  i n t e r e s t e d  i n  u s i n g  t e l e v i s i o n  t e c h n i q u e s  i n  i t s  

p r o g r a m s ,  a n d  i n  f a c t  t a u g h t  o n e  c o u r s e  d u r i n g  t h e  t e l e v i s i o n  d e m o n s t r a t i o n  

p r o j e c t ,  u s i n g  t e l e v i s i o n .  T h e  D e p a r t m e n t  o f  E d u c a t i o n  a n d  o t h e r  S t a t e  

a g e n c i e s  a r e  i n t e r e s t e d  i n  s i m i l a r  u s e s .  A t  t h e  s a m e  t i m e ,  t h e  D e p a r t m e n t  o f  

A d m i n i s t r a t i o n  h a s  e x p r e s s e d  i n t e r e s t  i n  h a v i n g  w i d e b a n d  d a t a  t r a n s m i s s i o n  

c a p a b i l i t y  a v a i l a b l e  f o r  u s e  o f  S t a t e  c o m p u t e r  s e r v i c e s  f o r  v a r i o u s  d e p a r t m e n t s .

E v e n  t h o u g h  t h e  " d i r e c t  S t a t e  f u n d i n g "  w i l l  d i s c o n t i n u e  a f t e r  a p p r o x i m a t e l y  

f i v e  y e a r s  u n d e r  t h i s  l e g i s l a t i o n ,  t h e  S t a t e  w i l l  c o n t i n u e  t o  p r o v i d e  f u n d s  t o  

i t  s o  l o n g  a s  a n y  S t a t e  a g e n c y  i s  a  m e m b e r  o f  t h e  a s s o c i a t i o n  a n d  i s  p a y i n g  i t s  

d u e s  o r  a s s e s s m e n t s  a l o n g  w i t h  e a c h  o f  t h e  o t h e r  m e m b e r s .

I t  i s  a n t i c i p a t e d  t h a t ,  i f  o t h e r  l e g i s l a t i o n  p a s s e s  t o  c o n t i n u e  o r  e x p a n d  

t h e  r u r a l  p o r t i o n  o f  t h e  t e l e v i s i o n  d e m o n s t r a t i o n  p r o j e c t ,  t h e  G o v e r n o r ' s  

O f f i c e  o f  T e l e c o m m u n i c a t i o n s  a n d  t h e  M i n i - T V  A s s o c i a t i o n  w i l l  w o r k  j o i n t l y  t o  

p r o v i d e  a  m e m b e r  o f  t h e  a s s o c i a t i o n  f o r  t h e  p u r p o s e s  o f  p r o v i d i n g  s e r v i c e s  t o  

t h e  r u r a l  c o m m u n i t i e s .  T h e  M i n i - T V  A s s o c i a t i o n  a n d  t h e  O f f i c e  o f  T e l e c o m m u n i ­

c a t i o n s  m a y  e v e n  w i s h  t o  e s t a b l i s h  a n o t h e r  e n t i t y ,  p e r h a p s  a  n o n p r o f i t  

c o r p o r a t i o n ,  t h a t  w o u l d  b e  a  m e m b e r  o f  t h e  a s s o c i a t i o n  f o r  t h e  p u r p o s e s  o f  

p r o v i d i n g  a n d  p a y i n g  f o r  t h e s e  s e r v i c e s .

A s  c a n  b e  s e e n  f r o m  t h e  p r e v i o u s  d i s c u s s i o n ,  t h e  s t r u c t u r e  e s t a b l i s h e d  

b y  C S H B  5 4 5  i s  v e r y  f l e x i b l e  i n  i t s  a b i l i t y  t o  a d d r e s s  t h e  n e e d s  o f  i n d i v i d u a l  

p r o s p e c t i v e  m e m b e r s  o f  t h e  a s s o c i a t i o n .

I n  a n o t h e r  s e n s e  C S  f o r  H B  5 4 5  c o n t i n u e s  p r e s e n t  s e r v i c e s  b y  e s t a b l i s h i n g  

t h e  g r a n t  p r o g r a m  i n  t h e  A P B C .  P r e s e n t l y ,  o n  a  s h o e s t r i n g  b u d g e t ,  t h e  D e p a r t m e n t  

o f  E d u c a t i o n  h a s  b e e n  p r o v i d i n g  e d u c a t i o n a l  a n d  p u b l i c  t e l e v i s i o n  f o r  t h e  2 3  

d e m o n s t r a t i o n  v i l l a g e s .  H o w e v e r ,  r e p r e s e n t a t i v e s  o f  t h e  D e p a r t m e n t  o f  E d u c a t i o n



T h e  H o n o r a b l e  H u g h  M a l o n e - 6 - A p r i l  5 ,  1 9 7 8

i n d i c a t e d  t h a t  t h i s  s h o u l d  n o t  b e  d o n e  o n  a  c o n t i n u i n g  b a s i s  b u t  t h a t  p r o g r a m ­

m i n g  s o u r c e s  s h o u l d  b e  r e g i o n a l i z e d  a n d  l o c a l i z e d ,  t a k i n g  i n t o  a c c o u n t  t h e  

c o n t i n u i n g  S t a t e  p o l i c y  t o  d e c e n t r a l i z e  e d u c a t i o n  a n d  e d u c a t i o n  d e c i s i o n s .

F o r  t h i s  r e a s o n ,  t h e  f i r s t  p r i o r i t i e s  a r e  g i v e n  t o  g r a n t s  t o  d e v e l o p  e d u c a t i o n a l  

a n d  p u b l i c  t e l e v i s i o n  p r o g r a m s  t h a t  h a v e  a  r e g i o n a l  o r  l o c a l  i d e n t i f i c a t i o n .

h r e d  B r o w n ,  C h a i r m a n  

H o u s e  S e l e c t  C o m m i t t e e  o n  

T e l e c o m m u n i c a t i o n s

F B : k f m
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C O M M I T T E E  R E P O R T  

S E N A T E

F U R T H E R :

S / I b / 7 3

Mr. President: 

The Committee on

Date: J u n e .  2 ,  3 9  7 B

FINANCE has had C S H B  3 4 3  ( F i n )

d u c a t i o n  o f  e x c e p t i o n a l  c h i l d r e n

under consideration and (a majority of the committee) (the committee 

reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for ________________________

and ( ) new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to the ______________ Committee

MEMBERS SIGNING DO PASS:

/$/// J V-
W i ) /

r z ?
i

s A.. /'-’j

/

OTHER RECOMMENDATIONS

S 6 0  ( r e v .  6 / 7 7 )

/ / . A s . A  •://

C h a i r m a n
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O r i g i n a l  s p o n s o r s :  R u d d ,  B r a d l e y ,
B u c h h o l d t ,  e t  a l

O f f e r e d :  5 / 8 / 7 8
R e f e r r e d :  R u l e s

I N  T H E  H O U S E B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O .  5 4 8  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  e d u c a t i o n  o f  e x c e p t i o n a l  c h i l d ­

r e n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  4 7 . 2 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  4 7 . 2 0 . 0 0 5 .  P U R P O S E .  I t  i s  t h e  p u r p o s e  o f  s e c s .  5  -  5 0  o f

t h i s  c h a p t e r  t o  p r o v i d e  a p p r o p r i a t e  p u b l i c  e d u c a t i o n  a n d  t r a i n i n g  f o r  

t h e  e x c e p t i o n a l  c h i l d r e n  i n  t h i s  s t a t e  w h o  h a v e  n o t  r e a c h e d  t h e  a g e  o f  

t h r e e .  T o  t h e  m a x i m u m  e x t e n t  p o s s i b l e ,  t h e  d e p a r t m e n t  s h a l l  e s t a b l i s h  a  

l e a r n i n g  p r o g r a m  w h i c h  e m p h a s i z e s  i n d i v i d u a l  n e e d s ,  i s  h o m e  b a s e d ,  a n d  

i n v o l v e s  p a r e n t s  i n  t h e  e d u c a t i o n  a n d  t r a i n i n g  o f  t h e i r  c h i l d r e n .

*  S e c .  2 .  A S  4 7 . 2 0 . 0 1 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 7 . 2 0 . 0 1 0 .  A S S I S T A N C E  A U T H O R I Z E D .  j ( a ) _  T h e  D e p a r t m e n t  o f

H e a l t h  a n d  S o c i a l  S e r v i c e s  s h a l l  [ M A Y ]  p r o v i d e  p r o f e s s i o n a l  g u i d a n c e  a n d  

f i n a n c i a l  a s s i s t a n c e  t o  o r g a n i z e d  g r o u p s  o f  p a r e n t s , n o n p r o f i t  c o r p o r a ­

t i o n s  , s c h o o l  d i s t r i c t s ,  a n d  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a s  a c ­

c o r d i n g  t o  s t a n d a r d s  a n d  r e g u l a t i o n s  a d o p t e d  [ D E V I S E D ]  b y  t h e  d e p a r t m e n t  

f o r  p r o v i d i n g  s p e c i a l  s e r v i c e s ,  e v a l u a t i o n  a n d  s p e c i a l  t r a i n i n g  r e q u i r e d ,  

b y  e x c e p t i o n a l  c h i l d r e n  [WHO A R E  E D U C A B L E  O R  T R A I N A B L E  B U T  P H Y S I C A L L Y  O R  

M E N T A L L Y  R E T A R D E D ] .

( b )  T h e  p r o g r a m  e s t a b l i s h e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  s h a l l  e m ­

p h a s i z e  i n d i v i d u a l  n e e d s  a n d ,  w h e r e  p o s s i b l e ,  b e  h o m e  b a a e d  a n d  i n v o l v e  

p a r e n t s  i n  t h e  e d u c a t i o n  a n d  t r a i n i n g  o f  t h e i r  c h i l d r e n .

*  S e c .  3 .  A S  4 7 . 2 0 . 0 2 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 7 . 2 0 . 0 2 0 .  S T A N D A R D S  F O R  A S S I S T A N C E . T h e  d e p a r t m e n t  s h a l l

- 1 -  C S H B  5 4 8 ( F i n a n c e )
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assist organized parental groups, school districts, regional educational 

attendance a r eas, and nonprofit corporations which have requested 

assistance and have arranged for the necessary facilities and equipment 

for training centers for [FIVE OR MORE] exceptional children. [THE 

DEPARTMENT SHALL RESTRICT ITS ASSISTANCE TO EVALUATION, PROFESSIONAL 

GUIDANCE AND RECRUITMENT AND PAYMENT OF SPECIALIZED TEACHERS.]

* Sec. 4. AS 47.20.050(1) is amended to read:

(1) "exceptional children" includes those children who have 

not reached the age of three whose development is significantly delayed 

due to mental retardation, physical, neurological, or emotional handi­

caps [PHYSICALLY HANDICAPPED CHILDREN AND MENTALLY RETARDED EDUCABLE AND 

TRAINABLE CHILDREN];

* Sec. 5. AS 47.20.050 is amended by adding new paragraphs to read:

(7) "professional guidance" means the consultative services

or other medical and educational specialists developed by the department

for the education and training of exceptional children;

(3) "department" means the Department of Health and Social

Services.

* Sec. 6. AS 47.20.030, 47.20.040 and 47.20.050(3) and (6) are repealed.

* Sec. 7. This Act takes effect July 1, 1978.



0 2 0 3 3  N L  A N C H O R A G E  A L A S K A  72 0 5 - 3 3  2 4 5 ?  A D T  

P M S  R E P  L I S A  R U D D  

J U N

E A R L I E R  T H I S  Y E A R  I H A D  T H E  O P P O R T U N I T Y  TO D I S C U S S  T H E  

N E E D S  O F  R U R A L  E X C E P T I O N A L  C H I L D R E N  W I T H  M A N Y  A L A S K A N  

L E G I S L A T O R S .  S I N C E  T H A T  T I M E  L E G I S L A T I O N  ( H B 5 4 3 )  H A S  

B E E N  I N T R O D U C E D  W H I C H  W O U L D  H A V E  E N O R M O U S  I M P A C T  O N  

S E R V I C E S  TO T H E S E  I N D I V I D U A L S .  R E C E N T  R E S E A R C H  

H A S  C O N S I S T A N T L Y  D E M O N S T R A T E D  T H E  I M P O R T A N C E  O F  E A R L Y  

I D E N T I F I C A T I O N ,  E V A L U A T I O N  A N D  I N T E R V E N T I O N  IN R E D U C I N G  

T H E  I N C I D E N C E  A N D  S E V E R I T Y  O F  H A N D I C A P P I N G  C O N D I T I O N S .

I S T R O N G L Y  U R G E  T H E R E F O R E  Y O U R  F A V O R A B L E  C O N S I D E R A T I O N  

O F  H O U S E  B I L L  543.

C L Y D E  F A R R I N G T O N  A L A S K A  V I S I O N  H E A R I N G  I M P A I R E D  

( D E A F - B L I N D )  P R O G R A M
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C O M M I T T E E  R E P O R T  

S E N A T E

FURTHER; F I N A N C E

5/12/78

D a t e :

M r  P r p ■? r lp n  •
HEALTH, E D U C A T I O N  A N D  SOCIAL 

T h e  C o m m i t t e e  on SERVICES
education of exceptional children

_has h a d  C S H B  548 (Fin)

under c o n s i d e r a t i o n  and (a m a j o r i t y  of the committee) (the c o m m i t t e e  

r e p o r t s  it b a c k  as follows)

recommend^it-do~pa,s.s_—  ( ) reco mm e n d s  it do n o t  pass

recommeilds it do pass^wijth a t t ache d amendment 

( ) r e c o m m e n d s  it b e  r e p l a c e d  w i t h  CS for ________________________ ______

and ___________________________________ ( ) n e w  t itle ( ) same t i t l e

( ) A N D  attac hes a L et ter o f  Intent ( ) N e w  F i s c a l  N o t e

( ) r e p orts it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

( ) and r e c o m m e n d s  it be r e f e r r e d  to the C o m m i t t e e

M E M B E R S  S I G N I N ( y ) 0  PASS: O T H E R  R E C O M M E N D A T I O N S

. ■ \ /  
'■ / / / ,



J r  FISC A I. NO TE

i!’ R EQ U EST
R:! i/Resolution No.____CSHB 548________________________
*1 it’-*_____________________________________________ :_________
Requested by_________  Date.

I I . F ISCAL D E T A I L  
Agency Affected __

Program Category' Affected Health

Department o f  H ea lth  fl S o c ia l' Ser v ices  *

Budget Request Unit(s) Affected Section of Family Health

E X P E N D I T U R E S (Thousands of Dollars)

- • F Y  78 F Y  79 F Y  80 F Y  81 F Y  82 F Y  83

100 p e r s o n a l  s e r v i c e s 0 33. 8 ' 35.8 38.0 39 9 42.0
?oo T R A V E L ' 0 3.2 3.4 3.6 3.-8 4.0
300 C Q N T C U V C i r U A L 110.0

"

400- C Q M M Q D . I I I E S •

500 E Q U I P M E N T
*

600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. F.TC. .11(1.0 28.8 n 32? R 36? 4 381 3 380 0 '

• .

T O T A L  • .....
325.0 - .362.0 404.0- ' 425.0 "•426.0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D ' ' 75.0 285.0 285.0 285.0 285.0 285.0
F E D E R A L  F U N D S 35.0 40.0 77.0 119.0 140.0 161.0

O T H E R  (Specify) •

* - -

• - '

POSITIONS

F U L L T IM E 0 1 *• 1 1 1 1
PART T IM E '0 0 0 0 • 0 0
TEMPORARY 0 0 0 0 0 0

111. ANALYSIS (See Fiscal Note Preparation Instructions, Section I I I )

A. Assumption:.-■ The FY 79 and 80 increase in funds would permit expansion, of 

Infant Stimulation programs into 6 additional communities per year in response 

to the mandatory language of this bill for communities which have identified the 

infants neecling the program and have requested this assistance to serve them.

The FY 81 and 82 increases reflect 3 additional communities per year. FY 83 

and beyond will most likely be maintenance funding as this program will be 

serving approximately 250 infants, statewide. 'Flic federal funding available 

for this program is a per capita allotment based on the number of students 
served the previous year. *

This expansion of Infant Learning Programs will require employment of an individual 

with special education expertise for preschool age children and_ with administrative 
skills sufficient to manage this grant program under general- direction. The 

Education Specialist I (Range 19) class specification would offer these capabilities: 

and is "budgeted from FY 79 onward. (Continued on attached sheet)

IV. D A T E  March 29, 1978_________ P R E P A R E D  B Y  Pnvid A. Spence,

Oiigmnl: I cgidetivc Finance
tc: Budget and Management

Prime Sponsor (First Legislator Named)

A ( IL N C Y    D !• p n r tm c n t  o f  H e a l t h 8 S o c i a l  S.o .u u ic u s —
Pi I O N E  465-3100______________
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III. ANALYSIS (Continued)

D. Program Summary:

1. Personal Services:

Education Specialist I, Range 19A 

12 months Q $2,236 . 

Benefits 0 25.5%

Total Personal Services

$ 26,916 
6,864

S 53,7S0

2. Trave:.: Statewide travel to each grantee at least

once annually to provide administrative and technical 

assistance to participating groups. Travel to Juneau 
to confer with central office personnel in the Depart­
ments of Education and Health S Social Services. $ 5,200

3. Grants: Provide funding for teachers salaries, benefits

and travel for an estimated 71 teacher units in FY 79. $2SS,000



Early intervention Is the key to eft active tran trier, t of handicapped

chi lev nr., in is essential that treatment begin, as scon as possible whan.

a disability is suspected. More normal gross and fine motor put c o r n s

c:ul ba as tabliehod when treatment begins early, before inappropriate 

\
movement has had time to develop. It has beer, shown many times that 

it is much more efficient to teach appropriate notor development from 

the beginning than to wait until a child is older and must change ex­

isting behaviors.

Early intervention increases the likelihood of optimum development 

throughout life and therefore of greater contributions to society by 

handicapped persons.

M o j c  learning i n  children under the age o f  two comes through sensory and 

motor c u t ivj.ci.es. IS a child's motor responses are abnormal or delayed, 

his intellectual growth, as well as his physical growth, will be affected 

Adetuato patterns of rue7 inert nunc be developed before n child can 

proa end to higher levels of learning.

January 19, li/73

T h o  i-i p r o v i d i n g  s - n r v i e r s  f o r  infant.: a n d  v e r y  y o u n g  e b i l d c v n  m u s t  c o a -  

u i d - r  t h  r.eeds o f  b o t h  t h e  c h i l d  r r J  t h e  f a m i l y .  T h e  e a r l y  y e a r s  a r c  

•a t o f  s h o c k  a n d  r djustui.aiu a n d  an;' d e m a n d  t h e  s e r v i c e s  o f  a. v a r i e t y  

• * — p r o f e  i s i c n n l ' i . D o c t o r s ,  n u r s e a  c.aeup.asisaui th.er-’u i s c s ,  s p e e c h  v. h e  r a ­

p i s t s ,  a e  ui.al w o r k e r s ,  c v :  t e a c h  v : c a n  a l l  c o n t r i b u t e , h u t  o a t h  w i l l  h o  

of r r i n . i r y  Av.uortn.acn t o  1 i.f f rr-. c h i l d r e n .



A.-,o;:.: las r.ust offer alternative:; in. services t.c r.not the variety of

a;;'i; of epr.ior.al chlldr-eu. I:: do The opinio7. o' u--uy thar.ipL'shs a.;-.!

teachers the a. the schoo l is a.ot always cha *d - 27 agency to proved services

to Infants and vary vc. up children- H  adieu I or therapy canters nap* he

r.'.-o t a appropriate sponsors for such proyrens, particularly when the

inn nuts have physical or health disabilities. In the 0-3 ago range, the

thatagios need to he the primary services, with education badnr secondary.

It Is re c a m  ended that funds ha provided for early intervention, but that 

services be available through a variety cf agea.ciea. These services should 

he coordinated through, an agency other than the schools. The Department 

of H-silch and Social Services lo one apparent solution. It could develop 

a ayaten in. which an interdisciplinary team (doctor, physical therapist, 

occupational therapist, cocnunicution specialist., psychologist) would 

evaluate a child and determine his rrltinry needs. An agency could then 

be chosen which would be best suited to meet those needs and funds allocated

to that agency for ita servlcoj. 

'? j j . < //

a n d  L a u g u s t a  ?.•»t h o L o n i s !

/ < . . •  , r ;  i
/ ’ ' . W A  ? •' veLr-
Pur.i J a a a e n f '

i a a c h  o f  t h e  S e v e r e l y  a n d  

7'ro fo'U’.ilv h a n d i c a p  i ed

C l  . / / '  /  . /r ■■'•<. < j.; // v
,Tr. .-..bar’

!■ <? ; : -itvlouaI Tl.er - ; i a t

Putty McCabe,

Physic The r a pi 31

E l l n e b  e t a  E u n i c e ,

Pediatric Phys Leal Therapist

f i r , l X A j J . i y ^ . i i

Dont-a ::i.ohhuiold, j

I ••/ii a* r Lo. Ph'taleal Therapist

<• :..e:y Sulliv an,
P a d  i a  t : In Occur/ at Iona I I t. ?. r,.' in. t
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i \ i f  r  k : i  ;i ’■• W. f a b . U.i-’ . T . ,  S e e  r e  la . r y  
\ \. i --kn ! e r . : s  i u  L i  v e  f  c*s ? ? I* i o n  o  i 

1 k v . 1 t h  C a r y  i-YotVro-:o n ; ;1 a
5*10 Jr.. 99 t h  Avesso- 
A j- c .h o ra p e , A la s k a

(Iha1es Pa r r , Rcprcsers I ar i ve 
CiunrrtLM iky.:to H-L.LAS. Cos inift to 
ix'O. h V’
.kais-.ti), Alaska Pl'SlI

:lii: CS lor House Bill ?54fi

iAour K e p r o 11 : ; I  i ye P a r r :

O m M m  i f  o r  rlu'f r.t)0 Rcnibcrs  o f  t h e  A l a s k a  I - e y i s i u t  t v o  (>.»:.«I i t  ton o f  H c n l l h  
f a r e  f Y o f o s s i c ; n a l s ,  I want t o  f i . vpioss  o u r  s u p p o r t  f o r  t h «  Ceram i t t c e  Soht - r  t f i : ? i  
f o r  HB >1? and  a d d r e s s  one  m e n  o f  c o n c e r n .

Lai iy I o f  children whose de\e 1 oprent has been. iinpnlic-d due to mental 
rcra.-Jation, physical* neurological ov emotional !>;in».!imps, will great iv in­
crease their liklihood of optician development, A v- health cure providers, i%e 
have seen tins occur tin*? and time again in t. he population we set v:e- We 
strongly feel CS for MH S4S meets i.isa Ro-JJ’s Original inter:: to provide a 
program tor early neatwnt. for the «> - 3 {-iyH.ilat ion (with I he niovv re-:;! ioned 
developmental h a n d i m p s ) ’ey making available infant stimulation jiroyr.ems Lo 
all children jji the Stare of Alaska.

ihis coraiiir.r.ee substitute advhesver- the concerns 1 roicod for IfiJ >!h at 
the hearing on Parch 9th bv:

i. !civine rho program avimms t o r e  1 by the iiepart"’; i:t of Health and 
Sc\: ini Services.

9. Providing the professional guidance of radical as well Os riiuvnrion.il 
spec ialislk-

n. {’laving the cmphasicr on home based treatment and on parent
invo! v*e;ficnt; on esscru. i.a.! element lor s u c r e  lo- .

•!. Allowing for setVjCe 19 men*!•>?• of she vva : .

! v i , a f t e r  carc lu l  st».;bv o i C_u f:r; HA 34:5 we fe e l ! he ; e a re  po ten t in i  
/■•T'ltTV' w i : h : he v.o i .1 i I w; in  1 ir .v  " t r ie  . ip p :v r  •' la t e  p u b l ic  e-.l
u-'at.ion” , vk.cause in  i-odcro! Sa.W ‘-1 i '. ! the d e l j r j ; v n  o f  " f re e  an .; 
a p p ro p r ia te  p u b l ic  vd.cv.at icu" in c lu d e s  the p r e v is io n  o f  " re la t  >..-.i **ivt v ic e s " : 
p iw c iv a l and Oi v.upaui on.-i • t I'c: :*.;*•> i es . sve e.re . • c n , : ; : :  it s.as. p" c the
Ac cat o f  {.-1 ; i . i o f?  i o  re*-; n u r  t /a. ‘-s.no to p ropu fe  ;-. \ A <•'•: r c t is r .v  re/.-: re .'
■r .-w ice :- , no r ro p p .d u b it  pay. .eat os the?;* v.u v iv o s  frc-a o th e r  c v i;; v u s .

. :"i": t* i ; *: C*, 1 j; > 0 tO .2SS'■ *.I V :. rS.’l t * T'• i ; UU0>.t ! liltfK ' :.‘i i 1:0’■ ■ -7 \. . . i '.'C-'1
e y is t in y  p r iv a te  and v’.are --Ouos  fu r  in d iv id ;* .* i r i :0 ia p y  Lwocy’e:U .* fe : 
t i i ;  t. h i i.Ji c;: in in fa n t  St im u la t io n  p. roc rams ir  r.ot p ro ft: iv:  ’ <o.l 4 -,-f* seryrst.

vo ii e i ’J-.er d e le te  trc-r: l  a :-  I I  ' anps'OUi la t e  noh": .e. ed-<v:ir ;



o r  d e f in e  i t  loader Section  3 a s :
{ p i ’’fre e  .and a p p ro p r ia te  p u b l ic  e d u c a t io n  in c lu d e s  m ta u r  < t  h v .i ln t io n  
a c t iv i t ie s  o r spec ;.u 1 0vwc.nlio : • w i t h  the c o n s u lt a t iv e  >0 i v iv e J- o i 
m e d ic a l, e d u c a t io n , a;si o the ' i.pev in i  is t s .

\‘. ‘j  a re  very  p le ased  w ith  C.-i £V>j !!?. and w ith  your a :; i-uranee i t  w i l l  not
o ro b ib it  payment by p r iv a te  o r s ta re  agenc ie s  o i  th e ra p r tre a tm en ts  io r  
the in d iv id u a ls  en ro i led  in  the in fa n t  s t im u la t io n  p r o g ;a n , the  A la s ka
L e g is la t iv e  C o a l it io n  o f  He .2 i t l : Care P ro fe s s io n a ls  w i i i  have no re se rve  I io n s
in  s t ro n g ly  u r g in g  you ro  support t h is  b i l l .

T h a n k  y o u  l o r  y o u r  c o n s i d e r a t i o n  i n  a d d  1 e ' - s i  rig o u r  c o n c e r n .

Sj n e e re ly ,

\\V- ( ' oC K - k  \ v . V \ \  :

C.  P a t r i c i a  MetVdv?, U . P . T , , S e c r e t a r y  
A l a s k a  L e g i s l a t i v e  C o a l i t i o n  o f  

i l e a l t i i  C a r e  I h c f e s s i o n a l s

.Y i; ! |nm te-.’i b y : A laska  Chapter American P h y s ic a l Therapy A s s o c ia t io n
A laska  Chapter American :.V fu p n r  io n a l Therapy Assov. sat inn
P e r s o n s  i j o g y g e d  i n  I v p a w J o d  R o l e s  N o r s e  p : y t ; r  i y  l o n e r  A s s o c i a t i o n
A l a s k a  i Y n t a l  Hygiene A s s o c i a t i o n
A laska  C p t ic u i D isp e n s in g  A s so c ia t io n
A laska  Nurses AsSoC wit ion
M i c h n e 1 Ja m e s ,  M.D .

c.c: Representative Lisa RuiJ



JAV S. -UAMMOXjD. CrOVERVJOR 
STAT£ OF ALASKA

UMWSttlTy PLAZA CPJHC&5 Wc5r> S'JITc C ■ 600 UNIVSJTJITV >\V£AJ(J = • FAU3AMH5.ALASKA W o l
PWoJJc (901) A79-6507 •

May 8, 1978.

Honorable Liza Rudd 

Pouch V

Juneau, Alaska 99811 

Lear Ms. Rudd:

The Governor's Council for Che Handicapped and GifCed would like to urge you Co 

voCe for passage of RB 543, an act relating to the education of exceptional 
children below the age of three.

This bill would strengthen the Department of Health and Social Service's statu­

tory authority to fund home-based education programs for handicapped children 

below the age of three. Under this program teachers have been hired by local 

parents groups in seven Alaskan communities to go into the homes of handicapped 

children to provide them with developmental training and to teach their parents 

how to work with their special child.

These home-based programs have been a great asset to both parents and children. 

The children benefit because they are given training during a crucial period in 

their development and the parents benefit because they are given on-going as­
sistance in meeting their child's special needs.

h'e feel that the proposed legislation will allow education programs for handi­

capped children below the age of three to be made available throughout the state, 
and will allow existing programs to be expanded and improved.

V/e hope that you will support this needed legislation.

Sincerely,

Thomas R. Bacon 

Chairman

TRB/lsl



COUNCIL FOR THE HANDICAPPED & CIFTED 

University Plaza Offices West 

Suite C

600 University Avanue 

Fair b a n k s , Alaska 99701 

Phone (907) 479-6507

JAY S. HAMMOND, Governor 
State of Alaska

February 14, 1978

M  2 M  0 R  A N D U M

To: House HESS Committee Members )

From: The Gov e r n o r’s Council for the Handicapped &  Gifted

University Plaza Offices West 

600 University Avenue - Suite C 
Fairbanks, Alaska 99701

P^e: Committee Substitute for'HB 548

The Governor's Council for the Handicapped and Gifted has reviewed the committee 

substitute to HB 548 and supports it with the following recommended changes:

1. that the term "high risk children" in line 17 be replaced with the tern 

"developmentally delayed children".

2. that line 23 be amended to read "by therapists or certified teachers".

3. that (G) be replaced with a definition of developmentally delayed.

The Council understands the intent of including the term "high risk children" in 

the bill, however, they feel that the term "developmentally delayed"*is more 

appropriate. The term "high risk" infant, as used by medical professionals, 
means children b o m  prematurely. Approximately 5% of all.children horn are 

considered premature (below 5 lbs. 8 oz.) and at least half of these children 
will be considered to be at a high risk of becoming exceptional.

These low birth weight infants need regular close medical supervision. This 

surveillance should include frequent developmental assessment in each of five 
functional areas - language, fine motor-adaptive, gross motor, personal-social 

and cognitive skills.

Many low-weight infants will catch up and develop normally- Ochers will start 
co show signs of significant developmental delays. It is this latter group w h o  

could benefit from early educational services.

The Council feels that the term "developmentally delayed" more accurately reflects 
the population in need of special educational services. This term is also



flexible enough to allow children to be served who do not fall into any of the 

other categories specified in the bill. Children with autism or children xdio 

show abnormal developmental patterns of unknown etiology do not fall under any 
of these other categories.

Changing the wording in line 23 to read "by therapists or certified teachers" 

gives this section a more positive tone and allows greater flexibility in 

implementation. In the future, as this educational specialty develops further, 

teachers will probably be utilized in most 0-3 education programs. While quali­
fied therapists can be utilized, the Council is concerned that this section of 

the bill not be used as an excuse to hire unqualified persons. The term "ther­

apist” might be more clearly defined since there are many different types of 

therapists, some who know little about early education programs for handicapped 
children.

Since the effective date of HB 548 has been moved back to July 1, 1979, the 

Council is concerned that the Division of Public Health be given adequate funding 

to continue already authorized infant stimulation programs through this next 

year. This will allow children to be served until school districts have had 

time to develop their own programs. The level of funding given the Division of 

Public Health should be expanded over lasc year's levels since more children 

are currently being served under these programs.

*A possible definition of developmental delay might be:

"significant delay in normal development as determined by standardized 

developmental tests."
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