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before the executive and Mslative branches of the state government
and before the public;

(3) advise the executive and legislative branches of the
state government and the private sector on programs and policies per-
taining to current and potential services to handicapped or gifted
persons and their families;

(4) submit periodic reports to the commissioners of health
and social services, of education and to other appropriate departments
on the effects of current federal and state programs regarding services
to handicapped or gifted persons; these reports shall include program
performance reports to the governor, the federal government, and to
state agencies as required by P.L. 91-517, P.L. 94-103, or P.L. 94-142,
as amended,;

(5) in conjunction with the Departments of Health and Social
Services and Education, develop, prepare, adopt, periodically review,
and revise as necessary an annual state plan prescribing programs which
meet the needs of persons with developmental disabilities as required
under P.L. 91-517 or P.L. 94-103, as amended;

(6) review and comment to commissioners of state departments
on all state plans and proposed regulations relating to programs for
persons with handicaps before the adoption of a plan or regulation; for
this purpose, the appropriate departments 3 hall submit the plans and
proposed regulations to the council;

(7) recommend the priorities and specifications for the use
of funds received by the state under P.L. 91-517, P.-.. 94-103 and P.L.
94-142, as amended;

(8) submit annually to the commissioner of health and social
services, the commissioner of education, and the commissioner of com-

munity and regional affairs a proposed interdepartmental program budget
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for services to handicapped or gifted persons which incliides, insofar as
possible, projected revenues and expenditures for programs implemented
by state agencies, local governmental agencies, and private organiza-
tions; the interdepartmental program budget is an informational supple-
ment to the regular annual budgetary submissions of the departments to
the office of the governor;

(9) provide information and guidance for the development of
appropriate special educational programs and services for exceptional
children as defined in AS 14.30.350;

(10) monitor and evaluate budgets or other implementation
plans and programs for handicapped and gifted persons to assure nondup-
lication of services and encourage efficient and coordinated use of
federal, state and private resources in the provision of services;
members of the council with the approval of the council, have access to
information in the possession of state agencies subject to disclosure
restrictions imposed by state or federal confidentiality or privacy
laws; and

(11) perform other duties required under P.L. 91-517, P.L.
94-103, P.L. 94-142, as amend-ad, or AS 14.30.231, and as the governor
may assign.

ARTICLE 3. PROGRAMS AND PLANS.

Sec. 47.80.100. PROGRAMS FOR PERSONS WITH HANDICAPS. (a) The
Department of Health and Social Services, the Department of Education,
and other departments of the state as appropriate, shall, in coordina-
tion, plan, develop, and implement a comprehensive system of services
and facilities for persons with handicaps, which is consistent with the
state plan adopted under sec. 90(5) of this chapter and is dispersed
geographically within the.state; *

O © The services required in (a) of this section are specia
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services or special adaptations of services available to the general
population and shall bhe directed toward the social, personal, physical,
or economic hahbilitation or rehabilitation of persons with handicaps.

(c) W ithin the flimits of appropriations and other available fun
the appropriate department may itself provide the services and estab-
lish, operate, and maintain the facilities required under (a) and (b) of
this section, or it may provide the services or facilities entirely or
in part through contractual arrangements with public or private agen-
cies.

Sec. 47.80.110. PROGRAM PRINCIPLES. The system of services and
facilities required under sec. 100 of this chapter shall accord with the
principle that treatment, services, and habilitation shall be designed
to maximize individual potential, minimize institutionalization, and
shall be provided in the least restrictive setting, enabling a person to
live as normally as possible within the limitations of the handicap.

Sec. 47.80.120. HABILITATION PLANS. A state agency, contractor,
or grantee who is directly responsible for providing services to persons
with handicaps shall develop an individual habilitation plan for each
person whose program of services utilizes state funds. The plan shall
be completed in writing and furnished to the department within 30 days
of admission of a client to the program of services. The plan, its re-
newals, and any changes of it, shall have the written concurrence of the
client, or his parent or guardian when appropriate, and the agency or
contractor responsible for providing services. The development and
content of a plan shall conform to requirements established by the
department by regulation. Insofar as practicalle, the requirements
3hall conform to those established for individual habilitation plans

under P.L. 91-517 or P.L. 94-103, as amended. Each plan shall be
time-limited, evaluated, and renewed at least annually.
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Sec. 47.30.130. POWERS AND DUTIES OF THE DEPARTMENT, (a) The
department shall

(1) develop budgets and receive and distribute appropriations
and funds under this section;

(2) adopt regulations regarding standards ox services and
facilities for persons with handicaps and the quality of services and
the process by which services are to bhe delivered;

(3) adopt any other regulations necessary to implement this
chapter;

(4) provide technical assistance to public and private agen-
cies in planning, developing, and implementing programs to serve handi-
capped persons;

(5) operate programs and facilities, and enter into agree-
ments, contracts, or grants necessary to provide services required under
ch. 80 of this title;

(6) take the actions and undertake the obligations which are
necessary to participate in federal grant-In-aid programs and accept
federal or other financial aid for the study, examination, care and
treatment of the handicapped.

(b) For purposes of P.L. 91-517 and P.L. 94-103, as amended, the
department is designated the sole administering agency; it shall make
applications for, receive, and expend grants under P.L. 91-517 or P.L.
94-103, as amended, and otherwise exercise the powers and perform the
duties and functions necessary to comply with P.L. 91-517 and P.L.
94-103, as amended.

(c) The Department of Education may make applications for, re-
ceive, and expend grants under P.L. 91-230 (The Education for the Handi-

capped Act) , as amended, and otherwise exercise the powers find perform
the functions necessary to comply with that Act.

CSHB 519 8- _
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Sec. 47.80.140. LICENSING AND CERTIFICATES OF NEED, (a) No
person may establish or operate a residential facility without first
obtaining a license to do so. The department by regulation shall pro-
vide for licensing of residential facilities which are not within the
licensing provisions of AS 18,J0.010 - 18.20.130, AS 47.35.010 - 47.35.-
030 or other law requiring state licensing of such facilities. Regula-
tions of the department shall include but need not be limited to (1)
standards of operation promoting and protecting public health, safety,
and welfare, and (2) procedures governing applications for and issuance
of licenses and duration, renewal, and revocation of licenses for cause.
The department may at reasonable times inspeci\and examine ré'sidenkt”igl
facilities, licensed under this subsection, for conformity with licens-
ing requirements.

(b) A certificate ofneed is required as a prerequisite for [i-
censing a residential facility established after the effective dateof
this Act and not otherwise provided for in AS IS.07.031 - 18.07.111. A
certificate shall be issued and regulated in the same manner as provided
in AS 18.07.031 - 18.07.111 for certificates of need for health care
facilities.

Sec. 47.80.150. LIABILITY FOR EXPENSE OF SERVICES, (a) A person
with a handicap or his legal representative acting in a representative
capacity, or his spouse or parents, shall pay orcontribute to the
payment of the charges for the care or treatmentin the manner and
proportion which the department finds is not detrimental to rehabili-
tation and which is within the responsible person's ability to pay. The
charges may not exceed the actual cost of the care or treatment as
determined by the department. The order of the department relating to

the payment of charges shall be prospective in effect and shall relate
only to charges to be incurred, except that if a person intentionally

-9- CSHB 519
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conceals his ability to pay, he shall be ordered to pay to the extent of
his ability the charges accruing during the period of the concealment.
The order of the department relating to the payment of charges by the
person with a handicap or his legal representative, or his spouse or
parents, ahall be issued within six months of the date on which the
charge war incurred. The department may make necessary investigations
to determine the ability to pay. The order shall remain in full force
and effect unless modified by subsequent court or department orders.

(b) As used in (a) of this section, the term "actual cost of the
care and treatment” means either the rate provided for by a contract
entered into under this chapter, or, in the absence of a contract, a
daily rate fixed by the department, and includes expenses of transpor-
tation incidental to treatment and carrying out the intent of this
chapter.

(c) A person with a handicap who receives benefits under this
chapter who is developmentally disabled as defined in sec. 900(7) of
this chapter or the person responsible for payment of charges for such a
person, may not be required to pay more than $50 a month toward the
charges hfor the care, treatment, and transportation in connection with
treatment of the person with a handicap.

(d) The department may charge, or accept from a person money or
property, for the care or treatment of an in-patient or out-patient or
for other purposes, even i.f the payment is not required by an order of
the department, so long as the total payments received do not exceed the
actual cost of care or treatment, m<'

(¢) A Il money paid by the person with a handicap or on his behalf,
under this section, shall be deposited in the state treasury.

(f) If an order of payment is entered by the department under this
section and delinquency in the payment of any amount due the state under
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the order continues for a period of more than 30 days after the noti-
fication by the department to the legal representative, parent, or
spouse of the person with a handicap, the state may proceed to collect
the amounts due by appropriate proceedings. Actions to enforce the
collection of payments may only be brought within three years after the
date of notification of a delinquent payment.

Sec. 47.80.160. TRANSPORTATION. When an individual is to bhe
treated under this chapter, the department shall arrange, upon the
request of a person having a proper interest in the individual's
treatment, and may pay for the individual's transportation to the desig-
nated. facility, with appropriate medical or nursing attendants and by
the available means which are appropriate and suitable. The department
may pay return transportation of an individual and appropriate medical
and nursing attendants. When practicable, one or more relatives or
friends of the individual to be treated shall be permitted to accompany
him. The department may pay necessary travel, housing and meal expenses
incurred by one relative or friend in accompanying the individual to the
facility if the department determines

(1) that the best interests of the individual's health re-
quire that he be accompanied by the relative or friend;

(2) the relative or friend accompanying the individual is
indigent.

Sec. 47.80.170. PROVISION FOR PERSONAL NEEDS UPON DISCHARGE. The
department shall make arrangements which are necessary to ensure that

(1) no patient is discharged or placed on convalescent status
from a designated facility without suitable clothing; and
(2) an indigent patient discharged or placed on convalescent

status is furnished suitable transportation to his permanent residence
in this state or other suitable place at the discretion of the depart-
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irent, and a reasonable amount of money to meet his immediate needs.
ARTICLE 4. GENERAL PROVISIONS.
Sec. 47.80.900. DEFINITIONS. In this chapter

(1) “council* means the Governor's Council for the Handi-
capped and Gifted created by sec. 30 of this chapter;

(2) "department™ means the Department of Health and Social
Services;

(3) "facilities for persons with handicaps" means publicly or
privately operated facilities, or specified portions of facilities,
designed primarily for the delivery of services to those persons; the
term includes but is not limited to residential facilities;

(4) "habilitation™ means education or training for the handi-
capped to enable them to function better in society;

(5) "least restrictive setting™ means a residential or other
setting for meeting the needs of a handicapped person which requires the
least amount of restriction of personal liberty by enabling the person
to function in as normal an environment as possible, and to live as
normally as possible, within the limitations of the handicap;

(6) "person with a handicap” means a person with a develop-
mental disability as defined in (7) of this section or a person who is
hard of hearing, deaf, speech impaired, visually handicapped, seriously
emotionally disturbed, orthopedically or otherwise health impaired, or
who has a specific learning disability; the term includes but is not
limited to "exceptional children™ as defined in AS 14.30.350(1) and AS
47.20.050(1);

(7) "person with a developmental disability™ means a person
having a disability which

(A) is attributable to
(i) mental retardation, cerebral palsy, epilepsy,
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or autism;

(1)

any other condition round to be closely re-

lated to mental retardation because the condition results in

impairment of general intellectual functioning or adaptive

behavior similar to impairment resulting from mental retarda-

tion; or
(iii)
cribed in (i)
(B)

ability to function normally in

(8) "residential facility"

dyslexia resulting from a disability des-

or (i) of this

constitutes a substantial handicap to the pel

society;

subparagraph; and

means a publicly or privately

operated facility which provides 24-hour care for four or more persons

with handicaps, excluding family, foster family, or adoptive homes;

(9) "substantial handicap" means a disability which prevents,

or substantially impedes the person's participating in

and benefiting

from the social, economic, educational, recreational, or other opportu-

nities generally available to peers in

larly handicapped.

* Sec. 3. AS 18.05.031 and AS 47.30.010 - 47.30.340 are

the community who are not simi-

repealed.

* Sec. 4. TRANSITION. The Governor's Council for the Handicapped and

Gifted established under this Act succeeds to all contracts, rights, lia b ili-

ties and obligations of the Alaska Developmental Disabilities Planning

Council appointed under law repealed by this Act which are in effect on the

effective date of this Act.

The council also succeeds to all contract

rights, liabilities, and obligations of the Special Education Advisory
Council established under the authority of AS 14.30.231 and made part of the

Governor's Council for the Handicapped and Gifted by Administrative Order No.

42A dated November 25, 1977

Records, equipment and other property of the

former councils shall be transferred upon this Act's taking effect. The
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amount of any appropriation to the former councils which is encumbered but
not expended on the effective date of this Act shall not lapse but shall be
transferred to the Governor's Council for the Handicapped and Gifted con-
currently with the effective date of this Act.

* Sec. 5. This Act takes effect on the effective date of a version of
House B ill Ho. 472.

CSHB 519 o -14-
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Introduced: 5/2/77
Referred: Health,Education &
Social Services and Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 519
IN THE LEGISLATURE OF TEE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to persona with developmental
handicaps. f
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. INTENT. This Act is intended to assure the provision of
quality services to those children and adults, numbering in the thousands
in the state, who have developmental handicaps by reason of mental or
physical disabilities, including persons qualifying for special education
services under AS 14.30.180 - 14.30.350, other persons with the same or
similar handicaps, and persons handicapped by mental retardation, cerebral
palsy, epilepsy, autism or by other developmental disabilities defined in
this Act. The primary objective of the Act is to bring together and make
optimal use of all available resources — federal, state, local, and pri"
vate — so that persons with developmental handicaps may be served in the
most effective and efficient way. A second, but not secondary, goal of the
Act is to assure the dignity of persons with developmental handicaps, by
reaffirming, and providing for the protection and advocacy of, their
rights, which are the same rights as other people of the state of the same
age and include the right to live as complete and normal lives as possible
and develop their ability and potential to the fullest extent possible.

* Sec. 2. AS 47 is amended by adding a new chapter to read:

CHAPTER 80. DEVELOPMENTAL HANDICAPS.
ARTICLE 1. RIGHTS.
Sec. 47.80.010. RIGHTS OF PERSONS WITH DEVELOPMENTAL HANDICAPS,
(@) Persons with developmental handicaps have the same legal rights
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and responsibilities guaranteed all other persons by the Oinstitution
of the United States and federal laws and by th ;constitution and laws
of the state. No otherwise qualified person by reason of having a
developmental handicap may bhe excluded from participation in, be
denied the benefits of, or be subjected to discrimination under, any
program or activity which receives public funds. It is the intent of
of the legislature that persons with developmental handicaps have
rights including but not limited to:

(1) aright to education, training, habilitation, and guid-
ance which w ill enable development of individual ability and potential
to the fullest possible extent, no matter how severe the handicap, and
a right to receive services in the setting that is least restrictive
of personal liberty;

(2) aright to appropriate health care, including promotive
and preventive care, medical and surgical treatment, and rehabilita-
tive services in the netting that is least restrictive of personal
liberty;

(3) aright to economic security and to a decent standard
of living, including a right to productive work or other meaningful
occupation;

(4) a right not to be placed in a residential facility if
such aplacement is not necessary, with the primary consideration
being given to living with their families, foster families, or indepen-
dently, and to participate in all aspects of community life, including
appropriate leisure time activities; if care in a residential facility
becomes necessary, a right to be in surroundings and under circumstances
as close to normal living as possible;

(5) a right to qualified guardians when this is required to

protect personalwell-being and interest; a right to a guardian who is

H COMMITTEE COPY



not rendering direct services to the person with a developmental

handicap;

(6) a right to protection from exploitation, abuse,

degrading treatment; if a person with a developmental handicap is
accused, a right to fair trial with full recognition being given to

his degree of competence.

a

(h) Some persons with developmental handicaps may bhe unable, du

to the severity of their handicap, to exercise for themselves all of
their rights in a meaningful way; for others modification of some or
all of their rights under (a) is appropriate. The procedure used for
modification or denial of rights must contain proper legal safeguards
against every form of abuse, must be based on an evaluation of the
social capability of the person by qualified experts, and must be
subject to periodic reviews and to the right of appeal to higher
authorities,

Sec. 47.80.020. PROTECTION AND ADVOCACY OF RIGHTS. The department
Is responsible for having, in effect a system to protect and advocate
rights of persona with developmental handicaps. The system

(1) has the authority to pursue legal, administrative, and
other appropriate remedies to assure the protection of the rights of
persona with developmental handicaps, and

(2) must be independent of any state agency which provides
treatment, services or habilitation of persons with developmental
handicaps.

ARTICLE 2. PLANNING COUNCIL.

Sec. 47.80.030. ALASKA PLANNING COUNCIL FOR PERSONS WITH DEVELOP-
MENTAL HANDICAPS. There is established the Alaska Planning Council
for Persons with Developmental Handicaps. For budgetary purposes, the
council is located within the Department of Health and Social Services
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but is the interdepartmental planning and coordinating agency of the
Department of Health and Social Services, the Department of Education,
and the Department of Community and Regional Affairs for programs
affecting persons with developmental handicaps. In addition, the
council is the state planning council required by the Developmental
Disabilities Services and Facilities Construction Act (P.L. 91-517, as
amended).

Sec. 47.80.040. COMPOSITION, (a) The council consists of 23
members appointed by the governor.

(b) Seven members must he appointed to represent the principal
state agencies concerned with the following federal and state programs:
education of the handicapped, vocational rehabilitation, public assist-
ance, social services, maternal and child health and crippled children's
services, health planning, mental health and developmental disabilities.

(c) Eight members must be appointed who are persons with develop-
mental disabilities, or parents or guardians of such persons, and who
are not officers or directors of an entity, or employees of a state
agency, which receives funds for, or provides services to, develop-
mentally disabled persons.

(d) Eight members must be appointed from the public at large and
from groups concerned with or dealing with developmental handicaps.

(e) Membership of the council must at all times comply with the
requirements of P.L. 91-517, as amended.

(f) In the appointment of a [l members other than state agency
members, due regard must be given to geographically balanced representa-
tion of areas of the state, particularly representation of urban and
rural areas, and to representation of minorities.

Sec._A:7.,80.050. JTERM_OF OFFICE, (a) Coungll member§* terms are
three years. Of the 23 initial appointees, seven must be appointed
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for one-year terns, eight for two-year terms, and eight for three-year
terms.

(b) A vacancy occurring in the membership of the council must be
filled by appointment of the governor for the unexpired portion of the
vacated term.

(¢c) Council members serve at the pleasure of the governor, not-
withstanding their terms of office.

(d) It is the legislative intent that the governor replace any
member who, by poor attendance or lack of contribution to the council's
work, demonstrates ineffectiveness as a council member.

Sec. 47.80.060. COMPENSATION, PER DIEM, AND EXPENSES. Members
of the council receive no salary but are entitled to per diem and
reimbursement for travel and other expenses as authorised by law for
boards.

Sec. 47.80.070. OFFICERS AND STAFF, (a) The council, by a
majority of its membership, shall elect a chairman and vice chairman
and other officers it considers necessary from among its membership,
to serve on a yearly basis.

(b) The department shall provide for assignment to the council
of personnel adequate to ensure that the council has the capacity to
fulfill its responsibilities. The personnel is directly responsible
to the council for performance of its duties.

Sec. 47.80.080. BYLAWS. The council, on approval of a majority
of its membership, shall adopt and amend bylaws governing its composi-
tion, proceedings and other activities consistent with secs. 30 - 90
of this chapter and including, but not limited to, provisions concerning
a quorum to transact coun\%l business and other aspects of procedure,
frequency and location of meetings, and establishment, functions and

membership of council comm.ittees. _is
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Sec. 47.80.090. RESPONSIBILITIES. The council shall

<1) serve as a forum by which issues and benefits regarding
current and potential services to persons with developmental handicaps
may be discussed by consumer, public, private, professional, and lay
interests;

(2) advocate the needs of persons with developmental
handicaps before the executive and legislative branches of the state
government and before the public;

(3) advise the ex*sutlve and legislative branches of the
state government and the private sector on programs and policies
pertaining to current and potential services to persons with develop-
mental handicaps and their families, including but not limited to the
type, range and availability of services administered by state and
local governmental agencies and private organizations;

(4) submit periodic reports to the commissioner of health
and social services on the effects of rurrent federal and state programs
regarding services to persons with developmental handicaps;

(5) in consultation with the departments specified in sec.
100 of this chapter, develop, prepare, adopt, and periodically review
and revise as necessary an annual state plan prescribing a program
which meets the needs of persons with developmental disabilities as
required under P.L. 91-517, as amended, and submit the plan and all
revisions of the plan to the federal government; the state plan shall

(A) establish goals and priorities of the state i
meeting the needs of developmentally disabled persons, including
the establishment of priorities for the distribution of public
funds for comprehensive services to persons with developmental
disahbilities and other matters considered necessary to achieve
normalization of their lives;

-6- COMMITTEE COPY



(3) provide for coordinated delivery and establis
of comprehensive services, facilities, and programs for persona
mwith deve -mental disabilities;

(C) include long-range and short-range projections
relating to service needs;

(D) otherwise satisfy specific content requirements
for the plan as required under P.L. 91-517, as amended;

(6) review and comment to commissioners of state departments
on all state plans and proposed regulations relating to programs for
persons with developmental handicaps before their being adopted; for
this purpose, the appropriate departments shall submit the plans and
proposed regulations to the council;

(7) state the priorities and specifications for the use of
funds received by th state under P.L. 91-517, as amended;

(3) submit annually to the commissioner of health and
social services, the commissioner of education, and the commissioner
of community and regional affairs a proposed interdepartmental program
budget for services to persons with developmental handicaps which
includes, insofar as possible, projected expenditures for programs
impleirented by state agencies, local governmental agencies, and private
organizations; the interdepartmental program budget is an informational
supplement to the reqgular annual budgetary submissions of the departmentp
to the office of the governor;

(9) prepare and submit program performance reports to the
commissioner, the governor, and the federal government, as required by
P.L. 91-517, as amended, regarding the uses of funds received under
P.L. 91-517, and submit other reports as the Secretary of Health,
Education and Welfare may reasonably request; and

(10) monitor and evaluate budgets or other implementation
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plans and programs for persons with developmental handicaps to assure

non-duplication of services and encourage efficient and coordinated

use of federal, state and private resources in the provision of

Services.

ARTICLE 3. PROGRAMS AND PLANS.

Sec. 47.80.100. PROGRAMS FOP. PERSONS WITH DEVELOPMENTAL HANDICAPS,

(a) The Department of Health and Social Services, the Department of

Education, and

&

other departments of the state as appropriate, shall

in coordinaﬂon,lplan, develop, and implement a coqprehensWe system

of services and facilities for persons with developmental handicaps,

which is consistent with the state plan adopted under sec. 90(5) of

this chapter and is dispersed geographically within the state. The

program must include but need not bhe limited to:

(X)
(2)
(3)
(4)
()
(6)
(7)
(3)
(9)
(10
(
(
(
(
(
(

—
—

)
)
12)
13)
14)

)

)

[N
(S)]

diagnosis;

evaluation:

treatment;

personal care;

day care;

residential care;

respite care;

specialized foster care;
in-home support services;
domiciliary care;
special living arrangements;
training;

education;

sheltered employment;

recreation;
counseling of persons with developmental handicaps and
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their families:

(17) protective and other social and oocio-legal services;

(18) information and referral services;
(19) follow-along services;
(20) transportation services necessary to assure delivery

of service;

(21) services offered by the division of corrections.

(b) The services designated in (a) of this section are specialized
services or special adaptations of services available to the general
population and must be directed toward the social, personal, physical,
or economic habilitation or rehabilitation of persons with developmental
handicaps.

(c) Within the lim its of appropriations and other available
funds, the appropriate department Enay its el; provide the serviceg andﬂv
establish, operate, and maintain the facilities required under (a) and
(b) of this section, or it may provide the services or fa—xities
entirely or in part through contractual arrangements with public or
private agencies.

Sec. 47.80.110. PROGRAM PRINCIPLES. The system of services and
facilities required under sec. 100 of this chapter must accord with
the following principles:

(1) treatment, services, and habilitation must be desi
to maximize individual developmental potential, in accordance with the
premises that persons with developmental handicaps are capable of
growth and that normal risk is necessary for growth, and must be
provided in the least restrictive setting, enabling a person to live
as normally as possible within the limitations of the handicap; the
establishment of alternatives to institutionalization, the elimination

of inappropriate placement in residential facilities, and the improve-
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ment of the quality of care and the state of surroundings of persons
who are appropriately placed in residential facilities are fundamental;

(2) programs must meet standards which are designed to
assure the most favorable possible outcome for the persons served, and
which

(A) in the case of residential programs assure that
care is appropriate to the needs of the persons being served by
the programs, assure that the persons admitted to residential
facilities are persons whose needs can be met through services
provided by the facilities, and assure that the facilities provide
for the humane care of the residents, meet state sanitation and
life-safety codes, and protect the individual rights of the
persons receiving services; and

(B) in the case of non-residential programs assure
that care meets the needs of the persons served by the programs;

(3) the intent of all programs is to develop a self-reliant
individual maintaining himself or herself within the society;

(4) the appropriate department is responsible for securing
program funding through all available sources;

(5) the system of services and facilities required under
sec. 100(a) and (b) of this chapter shall be provided for persons of
all ages;

(6) the first effort of the departments in implementing the
system shall be to provide access to the full use of all facilities
and services available to the general population;

(7) a normal range of options must be available among an
array of services and must include the right to enter and leave the
system;

- v

(8) Sﬁ;vices musf be (j:»l»iv-lgred Iin a‘tim e.lyu.tz‘;\msﬁhion4whsq,
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need is established;

(9) the rights of persons with developmental handicaps set
out in sec. 10 of this chapter must continuously be observed;

(10) program evaluation must be integral to all service
systems and must reflect the involvement of consumers, advocates, pro-
fessionals, and the general public;

(11) prevention must be an integral part of the service
system;

(12) an effective means of educating the public and generat-
ing public awareness and support must be implemented,.

Sec. 47.80.120. HABILITATION PLANS. A state agency or contractor
who is directly responsible for providing services to persons with
developmental handicaps shall develop an individual habilitation plan
for each person whose program of services utilises state funds. The
plan must be completed in writing and furnished to the department
within 30 days of admission of a client to the program of services.

The plan, its renewals, and any changes of it, must have the written
concurrence of the client, or his parent or guardian when appropriate,
and the agency or contractor responsible for providing services. The
development and Acontent of a plan must conform to requirements estab-
lished by the depwa'rtfankient by. regulation". Insofar as practicabl;er, vt'"f‘]e
requirements must conform to those established for individual habilita-
tion plans under P.L. 91-517, aa amended. Each plan must be time-

lim ited, evaluated, and renewed at least annually.

Sec. 47.80.130. OTHER DEPARTMENTAL POWERS AND DUTIES, (a) The
department shall

(1) develop budgets and receive and distribute appropr

and funds under this section;
(2) adopt within 180 days after the effective date of this

COMMITTEE COPY -1
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Act regulations regarding standards of services and facilities for
persons with developmental handicaps and the quality of services and
the process by which services are to be delivered;

(3) adopt any other regulations necessary to implement this
chapter;

(4) provide technical assistance to public and private
agencies in planning, developing, and implementing programs to serve
persons with developmental handicaps.

(b) For purposes of P.L. 91-517, as amended, the department is
designated the sole administering agency; it shall make applications
for, receive, and expend grants under P.L. 91-517 and otherwise
exercise the powers and perform the duties and functions necessary to
comply with P.L. 91-517

(c) The Department of Education may make applications for,
receive, and expend grants under P.L. 91-230 (The Education for the
Handicapped Act), as amended, and otherwise exercise the powers and
perform the functions necessary to comply with that Act.

Sec. 47.80.140. LICENSING AND CERTIFICATES OF NEED, (a) No
person may establish or operate a residential facility without first
obtaining a license to do so. The department by regulation shall
provide for licensing of residential facilities which are not within
the licensing provisions of AS 18.20.010 - 18.20.130, AS 47.35.010 -
47.35.080 or other law requiring state licensing of such facilities.
Regulations of the department must include but need not bhe limited to
(1) standards of operation promoting and protecting public health,
safety, and welfare, and (2) procedures governing applications for and
issuance of licenses and duration, renewal, and revocation of licenses

for cause. The department may at reasonable times inspect and examine
residential facilities, licensed under this subsection, for conformity
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with licensing requirements.

(h) A certificate of need is required as a prerequisite for
licensing a residential facility established after the effective date
of this Act and not otherwise provided for in AS 18.07.031 - 18.07.111.
A certificate shall be issued and regulated in the same manner as
provided in AS 18.07.031 - 18.07.111 for certificates of need for
health care facilitwies. 1 .. g )

ARTICLE 4. GENERAL PROVISIONS.

Sec. 47.80.900. DEFINITIONS. In this chapter

(1) "council” means the Alaska Planning Council for Persons

q_l

with Developmental Handicaps, created by sec. 30 of this chapter;

(2) "department" means the Department of Health and Social
Services;

(3) "facilities for persons with developmental handicaps”
means publicly or privately operated facilities, or specified portions
of facilities, designed primarily for the delivery of services to
those persons; the term includes but is not limited to residential
facilities;

(4) "least restrictive setting" means a residential or
other setting for meeting the needs of a handicapped person which
requires the least amount of restriction of personal liberty by
enabling the person to function in as normal an environment as possible,
and to live as normally as possible, within the limitations of the
handicap;

(5) "person with a developmental disability" means a person
having a disability which

(A) is attributable to:
(i) mental retardation, cerebral palsy, epilepsy,
or autism;

COMMITTEE COPY "3
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(i) any other condition found to be closely

related to mental retardation because the condition results

in impairment of general intellectual functioning or adaptive

behavior similar to impairment resulting from mental retarda-

tion; or
(1ii) dyslexia resulting from a disability
described in (i) or (i) of this subparagraph; and
(B) constitutes a substantial handicap to the pe
ability to function normally in society;

(6) "person with a developmental handicap” means a person
with a developmental disability or a person who is hard of hearing,
deaf, speech impaired, visually handicapped, seriously emotionally
disturbed, orthopedically or otherwise health impaired, or who has a
specific learning disability; the term includes but is not limited to
“exceptional children" as defined in AS 14.30.350(1) and AS 47.20.-
050(1);

(7) "residential facility" means a publicly or privately
operated facility which provides 24-hour care for four or more persons
with developmental handicaps, excluding family, foster family, or
adoptive homes;

(S) "substantial handicap" means a disability which |
or substantially impedes the person’s participating in and benefiting
from the social, economic, educational, recreational, or other opportu-
nities generally available to peers in the community who are not
similarly handicapped.

Sec. 3. AS 47.30.340(10) is amended to read:
(10) "mentally il individual™ means an individual ha

a psychosis or senile changes which substantially impair his mental
health to the degree that he is a danger to himself or others; [OR A

COMMITTEE COPY



MENTALLY DEFICIENT AND SEVERELY MENTALLY RETARDED PERSON WHOM THE
COMMISSIONER OF HEALTH AND SOCIAL SERVICES OR EIS DESIGNEE ADMITS FOR
+R€EATMENT SUBJECT, HOWEVER, TO ALL THE OTH’ER_ADMISSION. AJI\IIID DISCHARGE .
PROCEDURES PROVIDED FOR IN SECS. 10 - 340 OF THIS CHAPTER* 3 the defini-
tion does not include an individual suffering from acute alcoholism or
drug addiction;

* Sec. 4. AS 18.05.031 is repealed.

* Sec. 5. TRANSITION. The Alaska Planning Council for Persons W ith
Developmental Handicaps established under this Act succeeds tc all contracts,
rights, liabilities and obligations of the Alaska Developmental Disabilities
Planning Council appointed under law repealed by this Act which are in
effect on the effective date of this Act. Records, equipment and other
property of the former council shall be transferred upon this Act's taking

effect. The amount of any appropriation to the former council which is

B encumbered but not expended on the effective date of this Act shall not

1 lapse but ahall be transferred to the Alaska Planning Council for Persons

with Developmental Handicaps concurrently with the effective date of this

18 Act.
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May 2, 1977

The Honorable Hugh Malone
Speaker of the House
Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. Speaker:
Uncles: the authority of art. 111, sec. 18 of the Alaska

Constitution, and in accordance with AS 24.30.060(b)
and the Uniform Rules of the Alaska State Legislature,

I am transm itting a bill to provide a comprehensive
legislative framework for meeting the needs of persons
with developmental handicaps. The bill is based on

draft legislation prepared during the past several
months by my Planning Council on Developmental Disa-
bilities — a broadly based group of members of the
public and governmental and private sector officials
concerned with services for persons with developmental
handicaps. The council has exercised a very direct and
specific role in writing this bill. The proposed
legislation was recently submitted to me, after public
hearings and preparation of a final draft through the

Department of Law, with the request that |I present it
for introduction in the legislature. I am pleased to
transm it this bill and urge your serious consideration
of it during the legislative interim for action next
session. -

The bill is intended to provide an integrated statutory
means of marshalling federal, state, local, and private

resources to meet the needs of persons with develop-
mental handicaps in the most efficient and best co-
ordinated manner and also of assuring the rights and
dignity of persons having the mental or physical dis-
abilities specified in the proposed law.

The basic objective of the bill is not to authorize new
programs and funding or new adm inistrative structures
but rather to provide a focus on and organization of
present efforts, so as to improve and make more readily
accessible to persons with developmental handicaps
services which are already provided for the general
population and encourage special adaptations of these



general services. Funds will undoubtedly be needed
eventually to fill gaps in existing services for
persons with developmental handicaps, and such pro-
posals will undoubtedly be considered in the future,
whether or not the proposed legislation is enacted.
However, by enabling existing funds to be channelled
in a better coordinated way and establishing a po—
tential for efficiencies in the use of present as well
as future funds, the proposed legislation suggests a
desirable first step to organizing public and private
resources effectively and developing a sound public and
private partnership to meet the special needs of the
thousands of children and adults of the state with
developmental handicaps.

The bill has three main components. The first, set out
in Article 1, the rights article, gives legislative
reaffirmation of basic rights of persons with develop—
mental handicaps. Proposed AS 47.80.010(a) first sets
out a general affirmation of rights, patterned after a
basic rights statement of recently enacted California
law (Health and Safety Code of the State of California,
Sec. 38002). In part, this provision incorporates and
extends to all programs and activities receiving public
funds the concept of existing federal law prohibiting
discrimination in programs or activities receiving
federal financial assistance (Sec. 504 of the Rehabili—
tation Act of 1973, P.L. 93-112).

Proposed AS 47.80.010(a) then enumerates more specific
rights determined for inclusion by ray Planning Council
on Developmental Disabilities and based on a model
rights statement prepared under auspices of the World
Health Organization. The emphasis of the rights
article of the bill is on assuring that persons with
developmental handicaps may live as complete and normal
lives as possible within the limits of their handicaps
and may develop individual potential and ability to the
fullest extent possible.

The second section of the right3 article, proposed AS
47.80.020, provides for a state system to protect and
advocate rights of persons with developmental handi—
caps. This provision is included in the bill primarily



to comply with conditions of the state®s receiving
federal funds under the current Disabilities Services
and Facilities Construction Act (P.L. 91-517, as
amended by P.L. 94-103). Approximately $150,000 an—
nually has been and is expected to continue to be
apportioned to the state under that law. As amended,
the federal law requires that the state system for
protecting and advocating individual rights be in
effect by October 1 of this year. Planning of the
system is now underway by my Planning Council on
Developmental Disabilities. It should be noted that,
while the system must be in effect as of October 1,
1977 as a condition to continued receipt of federal
funds, the system can presently be implemented as a
matter of state law under the general authority of
existing AS 18.05.031, authorizing actions necessary to
comply with the federal law; the enabling provisions of
the proposed AS 47.80,020 are thus not mandatory for
enactment this year but rather comprise part of the
legislative framework to meet the needs of persons with
developmental handicaps which the bill in its entirety
represents.

The rights protection and advocacy system specifically
authorized in the bill, like most provisions of the
bill, is broader In scope of coverage than the coverage
of the federal law cited above requiring the systenm.
The federal provision is limited to persons with "de—
velopmental disabilities”, as defined in the federal
Act, while the attached bill includes those persons in
its coverage of persons with "developmental handi—
caps” - a broader category of mental or physical
handicaps, defined in proposed AS 47.80.900(6) of the
bill. Accordingly, to the extent that the bill in—
cludes within its scope the larger population of
persons with developmental handicaps and authorizes a
protection and advocacy system for their rights, it
calls for service to persons vrtiich is not already
authorized under existing la*;. In that limited sense
the provision represents an extension of the basic
purpose of the bill to provide a framework for marshal —
ling resources under existing law to serve handicapped
persons and is a commitment to a new service.



Following the rights article, the second main component
of the bill establishes the Alaska Planning Council for
Persons with Developmental Handicaps. This provision
formalizes in law the existing Governor®s Planning
Council on Developmental Disabilities and broadens 1its
scope of concern to persons with developmental handi—
caps. The existing council was established several
years ago, without specific legislation, but by ad—
ministrative action under the authority of AS 18.05.031
in order to qualify the state for the federal aid
available under the federal Developmental Disabilities
Services and Facilities Construction Act.

The proposed legislation reconstitutes the council and
enlarges its membership to reflect its broadened scope
of representation of the handicapped. The membership
is constituted so as to satisfy requirements for
federal assistance of the Developmental Disabilities
Services and Facilities Construction Act and the
federal Education for all Handicapped Children Act of
1975 (P.L. 94-142); this is the federal law, as
recently amended, under which assistance is made availa
ble for the special educational needs of exceptional
children within the state. While the specific re—
sponsibilities of the state planning body required
under the latter federal Act are not assigned to the
council under the proposed legislation but rather
remain in the special education advisory committee
currently provided for under AS 14.30.231, amalgamation
of the two planning groups is anticipated as a gradual
process.

Generally in terms of its responsibilities, the
council, at AS 47.80.090 of the proposed law, is
afforded a strong role in planning and advocating for,
and advising on and monitoring, efforts to meet the
needs of persons with developmental handicaps. The
intent 13 to a®ure a comprehensive array of services
and assure non. ..plication of services as well as
efficient and coordinated use of federal, state, local,
and private resources. The existing council, in its
draft legislation on which the bill being transmitted
is based, makes the following findings bearing on its
proposed role:



(1) A formal state planning and advisory
council 1is required for federal aid to state
programs serving persons with developmental
handicaps who qualify under the Developmental
Disabilities Services and Facilities Construction
Act (P.L. 91-517, as amended).

(2) Present responsibilities for state
services to persons with developmental handicaps
cross departmental lines, and a formal mechanism
established by law is needed to coordinate state
services and planning activities and prevent gaps
in the spectrum of needed services, prevent
duplication of services, provide clear responsi—
bility for services, and eliminate other impedi—
ments to effective services.

(3 A mechanism is also required to provide
integrated planning and close coordination of
state services with the numerous services avail —
able to persons with developmental handicaps
through private organizations and local govern—
mental agencies, such planning and coordination
being indispensable to serving persons with devel
opmental handicaps effectively.

The council, consistent with the Developmental Disa—
bilities Services and Facilities Construction Act, 1is
responsible for developing the annual state plan re—
quired under that law to meet the needs of persons with
developmental disabilities.

As its third article and final main component, the bill
establishes a statutory "umbrella”” for interdepart—
mental activities so as to provide a comprehensive
system of services and facilities for persons with
developmental handicaps. Depending on a person®s
handicap, different types of services are required for
differing needs, and the provisions of the article are
intended to assure that a comprehensive array of
services properly provided is available to meet indi—
vidual needs.
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(1) A formal state planning and advisory
council 1s required for federal aid to state
programs serving persons with developmental
handicaps who qualify under the Developmental
Disabilities Services and Facilities Construction
Act (P.L. 91-517, as amended).

(2) Present responsibilities for state
services to persons with developmental handicaps
cross departmental lines, and a formal mechanism
established by law is needed to coordinate state
services and planning activities and prevent gaps
in the spectrum of needed services, prevent
duplication of services, provide clear responsi—
bility for services, and eliminate other impedi—
ments to effective services.

(3) A mechanism is also required to provide
integrated planning and close coordination of
state services with the numerous services avail—
able to persons with developmental handicaps
through private organizations and local govern—
mental agencies, such planning and coordination
being indispensable to serving persons with devel
opmental handicaps effectively.

The council, consistent with the Developmental Disa—
bilities Services and Facilities Construction Act, 1is
responsible for developing the annual state plan re—
quired under that law to meet the needs of persons with
developmental disabilities.

As its third article and final main component, the bill
establishes a statutory "umbrella™ for interdepart—
mental activities so as to provide a comprehensive
system of services and facilities for persons with
developmental handicaps. Depending on a person®s
handicap, different types of services are required for
differing needs, and the provisions of the article are
intended to assure that a comprehensive array of
services properly provided is available to maet indi—
vidual needs.



The article specifies types of services to be offered
and establishes principles and guidelines for the
programs offered. Among the basic principles stated
are treatment, services and habilitation designed to
maximize individual developmental potential and to be
provided in the least restrictive setting, enabling a
Ferson to live as normally as possible within the

im itations of the handicap; establishment of alterna-
tives to institutionalization; elimination of inap-
propriate placement in residential facilities of
persons served; and improvement of the quality of care
and the condition of surroundings of persons who are
appropriately placed in residential facilities.
Services and facilities are authorized to be provided
directly by the state or by contract with public or
private agencies., Proposed AS 47.80.120 provides for
individual habilitation plans, concurred in by the
person served or a parent or guardian when appropriate,
to be prepared for each person served by a program
under the bill. Such plans, requiring in their de—
velopment the participation of the persons served, are
currently required as a condition of the state’s
receiving financial assistance to serve persons with
developmental disabilities under the Developmental
Disabilities Services and Facilities Construction Act,
and similar plans are required under the Education for
All Handicapped Children Act of 1975.

Under AS 47.80.130(b) of the bill, authority is con—
ferred on the Department of Health and Social Services
to require licensing of residential facilities (defined
in the bill, at AS 47.80.900(7), as "publicly or
privately operated facilities which provide 24-hour
care for four or more persons with developmental handi—
caps, excluding family, foster family, or adoptive
homes™) 1in cases in which state licensing is not
already required of such facilities under existing law;
in addition, certificates of need, applied for and
furnished in accordance with the recently-enacted pro—
visions of state law governing health care facilities,
are required of residential facilities which are es—
tablished after the effective date of the proposed law
and which are not within the coverage of the recently-
enacted law (AS 18.07.031 - 18.07.111).



Section 3 of the proposed b ill amends the existing
mental health laws to make clear that services and
facilities for persons who are developmentally handi-
capped by mental retardation are controlled by the
proposed law and are not to be subsumed under programs
for the mentally ill governed by the mental healt
laws. (A Broposed revision of the mental health laws
currently before the Ie%islature, HB 472, if enacted,
would obviate the need for section ? of this b ill.)
-

Among its other merits, the proposed legislation being
transmitted today places a public policy focus on a
field of need which, it would seem, has been confined
to the background and developed legislatively in a
relatively unintegrated and piecemeal fashion. In
providing a framework for comprehensive public action
to meet the needs of persons with developmental handi —
caps, the proposed legislation affords clear and well-
merited recognition of the state"s concern in assisting
its handicapped citizens to lead just as normal and
fulfilled lives as humanly possible irrespective of
their handicaps. To achieve that important human goal,
your earnest consideration of this bill la respectfully
urged.
. éjSinc@r6lyf

. i 3 * f - *r *°
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Jay S. Hammond
Governor



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE
REQUEST
Bill/Resolution No. f S "/
Title An Act relating to persons with developmental handicaps
Requested by Governor's Office Date ~ 4/28/77

Il. FISCAL DETAIL Departments of Education, Community and Regional Affairs,
Agency Affected Health and Social Services, and Law.
Program-Category Affected Many 1in different departments
Budget Request Unit(s) Affected Unspecified at this time.

EXPENDITURES  (Thousands of Dollars) SEE ANALYSIS

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOULIPMENT
600 LAND & STRUCTURES "
700  GRANTS. CLAIMS. ETC.

TOTAL

FUNDING  (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

. ANALYSIS (See Fiscal Note Preparation Instructions, Section II)
The legislation provides the framework and sets a direction (a community orientation) for
the development of services. Even though the legislation does not call directly for the
.additional funds and, .technically, the fiscal impact is zero, we cannot say that the
indirect effects will be zero. That is, ther® is a good deal of continuing pressure from
various communities and from existing service providers Tor increased funds to expand or
to increase programs. This will continue to be so whether* or not the legislation passes.
In our judgement, the main effect of the legislation will be to direct the distribution of
the .current and future resources. The attached letter from the Governor to the legislature
properly analyzes the content of the bill. What remains is for each division of each
department mentioned in Il above to analyze the legislation from their point of view. It
"was previously understood that this would be done concurrent with the movement of the bill
in the legislature. It was further understood that (because of the late date of introductic<
of the bill) it would be analyzed in detail by the various agencies (both public and
private as well as by the legislature) between the legislative sessions. The attached
draft from the Governor attests to this understanding

IV. DATE 4/28/77 .PREPARED BY

AGENCY Division of MenliaJ- Health &
Original: Legislative Finance PHONE 465-3372
cc: - Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. .10/76)
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Introduced: 5/3/77
Referred: Finance

IN THE HOUSE BY ANDERSON
HOUSE BILL NO. 520
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act making a special appropriation to the Depart—

ment of Transportation and Public Facilities for

erosion control; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $50,000 is appropriated from the general fund to
the Department of Transportation and Public Facilities to design and con—

struct an erosion control project at Egegik.

* Sec. 2. The appropriation made in sec. 1 of this Act is for a capital
project and is subject to the provisions of AS 37.25.020.

* Sec. 3. This Act takes effect July 1, 1977.

HB 520



"An Act making a special appropriation to the Department of Transportation
and Public Facilities for erosion control; eff. date."

COMMITTEE REPORT

5-3-77
HOUSE
Date
Mr. Speaker:
The Committee on FINANCE Jas HB 520
under consideration. A majority of the members of the Committee
/~7 recommends it do pass
rj recommends it do not pass
/ / recommends it do pass withattached amendment(s)
rj recommends it be replacedwith CSfor and that

CS for do pass

/ / (and) recommends it be referred to the

committee
£7 reports it back without recommendation
/ / AND attaches a report of its intent

/_/ (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

Chairman
H 60
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Introduced: 5/3/77
Referred: Finance

BY ANDERSON

HOUSE BILL NO. 521

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

or an Act entitled:

E IT ENACTED BY THE
* Section 1. The
o the Department of

onstruct an erosion

A BILL
"An Act making a special appropriation to the Department
of Transportation and Public Facilities for erosion
control; and providing for an effective date."
LEGISLATURE OF THE STATE OF ALASKA:
sum of $135,000 isappropriated fromthe general fund
Transportation and Public Facilitiesto design and

control project atPort Heiden.

* Sec. 2. The appropriation made in sec. 1 of this Act is for acapital

roject and is subject to the provisions of AS 37.25.020.

* Sec. 3. This Act takes effect July 1, 1977.

-1- HB 521



"An Act making a special appropriation to the Department of Transportation
and Public Facilities for erosion control; and eff. date."

COMMITTEE REPORT

5-3-77
HOUSE
Date
Mr. Speaker:
The Committee on FINANCE has had HB 521
under consideration. A majority of the members of the Committee
/~7 recommends it do pass
/ / recommends it do not pass
/ / recommends it do pass withattached amendment(s)
/~7 recommends it be replacedwith Csfor and that
CS for do pass

/ / (and) recommends it be referred to the

committee
/~7 reports it back without recommendation
/ / AND attaches a report of its intent

/~7 (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

Chairman
60
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411t Introduced: 5/3/777
Referred: Finance
tN THE HOUSE BY ANDERSON

HOUSE BILL NO. 521
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION

A BILL

6 jfor an Act entitled: "An Act making a special appropriation to the Department

9

10
il
12
13
14
15
16
17
18
19
20
21

22
23
24
25

26
27

28

29

of Transportation and Public Facilities for erosion
control; and providing for an effective date.™
SE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $135,000 is appropriated from the general fund
:0 the Department of Transportation and Public Facilities to design and
onstruct an erosion control project at Port Heiden.
* Sec. 2. The appropriation made in sec. 1 of this Act is for a capital
project and is subject to the provisions of AS 37.25.020.

* Sec. 3. This Act takes effect July 1, 1977.
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\
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ALASKA STATE LEGISLATURE

FIRST,, Session

HOUSE  _..... NO.
By ANDERSON ... .. o.oiiiiaaaa

"An Act making a special appropf-
riation to the Depattment of
Transportation and Public Facil
ties for erosion control; and
providing for an effective dafee

("Port Heiden)
Spec. -approp. erosion control

Introduced in the House 3r3719.7.7.
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Signed by President
Returned to House

SECRETARY OF THE SENATE

19

HISTORY IN THE HOUSE

Received from Senate

Concurred in Senate amendment
thus adopting:

Failed to concur inSenate amend —
ment; asked Sen. to recede

Senate receded from amendment

Senate failed to recede from
amendment

FCC appointed by House

FCC appointed by Senate

FCC adopted

To enrolling

Reported correctly enrolled

Sent to Governor

Filed with Lt. Governor

ChapterNo.............



|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Date



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

. REQUEST

Bill/Resolution No. House Bill No. 523

Title An Act reducing the tax rates on individuals & fiduciaries under Alaska-Met Income

Requested by House Finance Committee Date s/5/77 Tax Ar.t_
[I. FISCAL DETAIL

Agency Affected Revenue _

Program Category Affected Fiscal Services

Budget Request Unit(s) Affected Audit Division

EXPENDITURES  (Thousands of Dollars) None

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500  EOUIPMENT
600 LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC.

TOTAL

FUNDING  (Thousands of Dollars) None

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify)

POSlTlONS None

FULL TIME
PART TIME
TEMPORARY

[ll. ANALYSIS (See Fiscal Note Preparation Instructions, Section Ill)
See memo to J. r. Messenger dated 5/6/77 which is attached.

IV. DATE may 9, 1977
AGENCY
Original:  Legislative Finance PHONE
cC: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/76)
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STATE
of ALASKA

™+ John R. Messenger

Deputy Commissioner
Department of Revenue

DATE May 6, 1377
FROM: Gary L. Jenk' SUBJECT: House Bjn N@& 523
Director
Audit DivisT

This bill would make a major reduction in the individual income tax
rates. Based on the returns filed in 1975 72 percent of individuals
who paid a tax to the State of Alaska would not have a tax liability
under the proposed law. Aftet adjusting for the effect of the rate
differentials, it is anticipated that this bill would reduce revenue
from the individual income tax by 65 percent'per year. For FY 78
this would mean a reduction of 60.7 million dollars.

It is anticipated that there would be little or no effect on the
administrative costs of the individual income tax law.
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R]aO4B—0002 @IKBCFFEEMS/N)I%HPIS INsoo /N)5ooo MIMCFME WERLQTS 05706777
PRINE HERG RN ORNESH RS FEREN

57,001 57, 500 50 ,028
57,501 58, 000 43 024
53,001 58, 500 59 ,033
38,501 5.9,. .37. ,.02-L
59,001 59, 500 37 .021
59,501 60, 000 63 .035 55,001 60,000 533 .296
60,001 60, 500 39 .022
60.501 61, 00Q_ J27. ...015_
61,001 61, 500 32 .018
61,501 62, 000 36 .020
62,001 62, 500 35 .019
A?,501 63,..0.0.0_ 43 ...024.
63,001 63, 500 40 .022
63,501 64, 000 25 .014
64,001 64, 500 26 .014
64,501 65., 0.0, .23. .. 013_ _6-0-»§Q.0L 5.,00.0. 326 .X8L-
65,001 65, 500 39 ,022
65,501 66, 000 28 .016
66,001 66, 500 33 .018
AA,L501 6.7., 00-0- 13. 014-
j7,001 67, 500 27 015
67,501 68, 000 13 .007
68,001 68, 500 16 .009-
..... 68,50l. — 69,.000- .18. .,010.
69 ,001 69 500 19 .011
69,501 70 000 15 .008 65,001 70,000 233 .129
70.001 70 500 25 .014
7.0,.5.0L _7J_.0.0.0_ A5, - _-008-
71,00L 71 500 20 .011
71,50L 72 000 19 _0il
72.001 72 500 15 .008
72.,5.0L _7J .00.0. 1.7, ..009
73,001 73 500 10 .006
73,501 74 000 13 .007
74,001 74 500 11 .006
JAj50.L _75. .0.0.0.. JL5 ~00.8_ J7 a,.0.01 75. ,.00.0.. J.6.0 ,.0-89._
75,00 1 75 500 13 007
75 501 76 000 13 007
76 001 76 500 9 005
.76 .5-0.L 7.7 0.0.0_ 15 _..008_
77 001 77 500 8 .004
77 ,501 78 000 13 .007
78 ,001 78 500 11 .006
7.8j.5..0)_ _79.. 0.0.0_ 8. ..004_
79.001 79 500 11 .006
79,501 80 000 5 .003 75,001 80,000 106 .059
80.001 80 500 11 .006
.80,501 .8.1. .00.0.. __6.. » 003_
81,001 81 500 4 .002
81.501 82 000 3 .002
82,001 82 500 11 .006
.82.,5.0.1___ .8.3. 0.0.0_ — 9. ,..0.06._
83.001 83 500 13 .007
83.501 84 000 10 .006. .
84.001 84 500 6 .003
.84.,50.1 .85. .000.. ...3. 002 _ 50-,.0C1 85 ,.000__.. 7.6 .0,42
85.001 85 500 6 .003 -
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Rp 1-04B-0002 COUNTS OF REFUNDS AND RECEIPTS IN 500 AND 5000 DOLLAR INCREMENTS OF TAXABLE INCOME FOR L975 05706777

= =g

-l oA

FrEAXXRANGE***** RETURNS PERCENT *EX*GRANGE***** RETURNS PERCENT
219,50 1 220,000 L . 215.001 220 000°* 5 .003
222,001 222,500 L

220.001 225 000 1 .001
?PRfSO0 1 225.000 ...001.
229,501 230,000 1l . 225,001 230 000 .001
230,00 1 230,500 1 .
231,00L 231,500 L *

.23-0.t.0.Q0 ..235. .00.0- -.00-1
238,501 239,000 1 *
239,501 240,000 1 . 235,001 240 000 .001
242,001 242,500 1 *
24i,nn i 243,500
243,50 1 244,000 L -
244,501 245,000 1 . 240,001 245 000 .002
246,001 24C,500 1 .
249 fno 1 249.500

245.001 250 000 2 .001
252,501 253,000 L <001

250.001 255 000 1 .001
?50 ,00 \ 250,500 *0.0.1-
260,501 261,000 1 -

260,001 265 000 2 .001
267,001 267,500 L

.263.,.0.01 -2J.0. 000- . -*.0.0.1-
272,001 272,500 2
272,501 273,000 1 )
274,001 274,500 1

-37-0-,.0.0J 2.75. 000. -.00.2-
275,001 275,500 L .
275,501 276,000 | -
279,001 279,500 1 .
279.501 280.000 _225-,.0.0.1 280. .00.0 .*.00.3
280,001 280,500 i 001
282,001 282,500 1 -

280,001 285 000 .001
2R5f00 1 2R5,500 —*_00.1-
285,501 286,000 e i .001

285,001 290 000 .001
298,501 299,000 1 .
299.001 299,500

295,001 300 000 2 .001
301,501 302,000 1 .

300,C01 305 000 | .001
308.001 308,500 i

305,001 310 000 .001
320,501 321,000 1 .
323,001 323,500 L .

32 0.,.00d 3.5.. .000.. ..003
328,501 329,000 X «001

325,0C1 330 000 .001
330,001 330,500 1 -
332,001 332,500
333,501 334,000 1 -

330,001 335 000 3 ,002
337,501 338,000 1 -

i J335» C..0JL __ 3AD- 00.0. .1 ...0.03

352,001 352,500 i .

wpaagannn wg
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357,50L 358,000
37L,30L 3i8000Q_
386.501 387,000
3.9.3,.0.0.1 _ 3.9.3,.500.
397.501 398,
A10 , 5.0 L

411,501

424,50 1

42.6).r " *

483,501 484,0 0
4.9.2 ,3.0 49.3j 0
493.501 494,1
494.501 4950 "0
502,001 502,700
534,7001 534,500
537.501 538.000
53SL,3DJL 3f8,.oo.o.
651.501 652.000
702.501 703.000
734750T  735.000
847,50L 848.000
8JL,3.01_ ar7200Q
892,001 892,500
TOTAL

COUNTS OF REFUNDS AND RECEIPTS

RETURN

180, 23

el I e e e e el i

PERCENT

.001
Uui
.001
.001
.001

.001
.001

.001
.001

.001

.001
.001
.001
.001

.001
.001
.001
.001
.001

.001
.001

.001
.001

T507CCT
355,001
375.001
385.001

""390,001°

395,001
410.001
420.001
425.001
480.001

490.001
800.001

530,CC1

533, C01__

650,001

700.C01
730.001

845.001
870.001
890.001

‘3537000
360,000
380.000
390.000
395,000
400 ,000
415 ,000
425 ,000
430,000
485 ,000

495,000
5Q5_,000
535 ,000

540,000

655 ,000

705 ,000
735.000

850.000
875 ,000
895 ,000

IN 500 AND 5000 DOLLAR

RETURNS
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I

INCREMENTS OF TAXABLE

PERCENT
.001
.001
.001
.001
.001
.001
.001
.001
.001
.001

.002
.001
.001
.001
.001

.001
.001

.001
.001
.001

INCOME FOR
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Introduced: 5/4/77
Referred: " .nance

BY FREEMAd,ANDERSON,AKERS,
BENNETT ,BRADLEY ,BUCKHOLDT,
CIIATTERTON,DANKWORTH ,DUNCAN,
ELIASON,GARDINER,GUY ,HAUGEN,
HAYES ,KELLY,LETHIN ,MCKINNON,
MALONE MEEKINS MILES ,NAKAK,
OSE,PARR,PHILLIPS,RHODE,
SCHAEFFER,SMITH,SNIDER ,SWANSON

I IN THE HOUSE AND URION

J HOUSE BILL NO. 523

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TENTH LEGISLATURE - FIRST SESSION

5 A BILL

o For an Act entitled: "An Act reducing the tax rates on individuals and

7 fiduciaries under the Alaska Net Income Tax Act; and
0 providing for an effective date."

o BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 43.20.011(a), (b), and (c) are amended to read:

It (a) There 1is imposed for each taxable year upon the taxable 1income
7 of everyresident, nonresident and part-year resident individualand

13 fiduciary of the state, except those qualifying for the rates in (b) or
| (c) of this section, taxes computed according to the following table.

Ib If the taxable income is: Then the tax is:

e Not over $14,000 [$2,000] 0 [3] per cent of the taxable

17 income

[OVER $2,000 BUT NOT OVER $4,000  $60 PLUS 3.5 PER CENT OF EXCESS
1 OVER $2,000
70 OVER $4,000 BUTNOT OVER $6,000 $130 PLUS 4.0 PER CENT OF EX—

" CESS OVER $4,000

X OVER $6,000 BUTNOT OVER $3,000 $210 PLUS 5.0 PER CENT OF EX—
73 CESS OVER $6,000

24 OVER $8,000 BUTNOT OVER $10,000  $310 PLUS 5.5 PER CENT OF EX—
. CESS OVER $8,000

6 OVER $10,000 BUT NOT OVER

27 $12,000 $420 PLUS 6.0 PER CENT OF EX—
28 CESS OVER $10,000

B OVER $12,000 BUT NOT OVER

-1- HB 523
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$14,000

Over $14,000

$16,000

Over $16,000

$18,000

Over $18,000

$20,000

Over $20,000

$22,000

Over $22,000

$26,000

Over $26,000

$32,000

Over $32,000

$38,000

Over $38,000

$44,000

Over $44,000
$50,000

but

but

but

but

but

but

but

but

but

not

not

not

not

not

not

not

not

not

over

over

over

over

over

over

over

over

over

$540 PLUS 7.0 PER CENT OF EX-—

CESS OVER $12,000]

$10 [$680] plus 6j5

[7.5] per

cent of excess over $14,000

$140

[$830] plus 7J) [8.0] per

cent of excess over $16,000

$280

cent

$430 [$1,160] plus

per cent of excess

$590 [$1,340] plus

per cent of excess

$930 [$1,720] plus

per cent of excess

[$990] plus 75 [8.5] per

of excess over $18,000

8J) [9.0]

over $20,000

8" 5 [9.5]

over $22,000

9J) [10.0]

over $26,000

$1,470 [$2,320] plus 95 [10.5]

per cent of excess

over $32,000

$2,040 [$2,950] plus 10.0 [11.0]

per cent of excess

over $38,000

$2,640 [$3,610] plus 11.0 [11.5]

per cent of excess

over $44,000
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14

Over $50,000

$60,000

Over $60,000

$70,000

Over $70,000

$80,000

Over $80,000

$90,000

Over $90,000

$100,000

Over $100,000 but not over

$150,000

Over $150,000 but not over

$200,000

Over $200,000

(b) There is

of every resident,

but

but

but

but

but

not

not

not

not

not

over

over

over

over

over

$3,300 [$4,300] plus 12.0 per

cent of excess over $50,000

$4,500 [$5,500] plus 12.5 per

cent of excess over $60,000

$5,750 [$6,750] plus 13.0 per

cent of excess over $70,000

$7,050 [$8,050] plus 13.5 per

cent of excess over $80,000

$8,400 [$9,400] plus 14.0 per

cent of excess over $90,000

$9,800 [$10,800] plus 14.0 per

cent of excess over $100,000

$16,800 [$17,800] plus 14.5 per
cent of excess over $150,000
$24,050 [$25,050] plus 14.5 per

cent of excess over $200,000

imposed for each taxable year upon the taxable income

nonresident and part-year resident married individual

who makes a single return jointly with his spouse (as provided in sec—

tion 6013 of the Internal

Revenue Code) and upon every resident, non—

resident and part-year resident surviving spouse (as defined in section

2(a) of the Internal

Revenue Code) taxes computed according to the

HB 523



I following table.

2 If the taxable income is: Then the tax is:
3 Not over $28,000 [$4,000] 0 [3] per cent of the taxable
4 income
5 [OVER $4,000 RUT NOT OVER $8,000 $120 PLUS 3.5 PER CENT OF EX—
G CESS OVER $4,000
7 OVER $8,000 BUT NOT OVER $12,000 $260 PLUS 4.0 PER CENT OF EX—
8 CESS OVER $8,000
9 OVER $12,000 BUT NOT OVER
10 $16,000 $420 PLUS 5.0 PER CENT OF EX-—
1 CESS OVER $12,000
12 OVER $16,000 BUT NOT OVER
13 $20,000 $620 PLUS 5.5 PER CENT OF EX—
1 CESS OVER $16,000
15 OVER $20,000 BUT NOT OVER
16 $24,000 $840 PLUS 6.0 PER CENT OF EX—
17 CESS OVER $20,000
18 OVER $24,000 BUT NOT OVER
19 $28,000 $1,080 PLUS 7.0 PER CENT OF EX—
20 CESS OVER $24,000]
l Over $28,000 but not over
2 $32,000 $20 [$1,360] plus 6J5 [7.5] per
e cent of excess over $28,000
2% Over $32,000 but not over
$36,000 $280 [$1,660] plus 7J) [8.0] per
cent of excess over $32,000
27 Over $36,000 but not over
B $40,000 $560 [$1,980] plus 7.J5 [8.5] per
71 cent of excess over $36,000

HB 523 -4-



Over $40,000

$44,000

0"”er $44,000

$52,000

Over $52,000

$64,000

Over $64,000

$76,000

Over $76,000

$88,000

Over $88,000

$100,000

Over $100,000 but

$120,000

Over $120,000 but

$140,000

Over $140,000 but

$160,000

Over $160,000 but

$180,000

but

but

but

but

but

but

not

not

not

not

not

not

not

not

not

not

over

over

over

over

over

over

over

over

over

over

$860 [$2,320] plus 8JD [9.0]

per cent of excess over $40,000

$1,180 [$2,680] plus 85 [9.5]

per cent of excess over $44,000

$1,860 [$3,440] plus 9J) [10.0]

per cent of excess over $52,000

$2,940 [$4,640] plus 9J5 [10.5]

per cent of excess over $64,000

$4,080 [$5,900] plus 10.0 [11.0]

per cent of excess over $76,000

$5,280 [$7,220] plus 11.0 [11.5]

per cent of excess over $88,000

$6,600 [$8,600] plus 12.0 per

cent of excess over $100,000

$9,000 [$11,000] plus 12.5 per

cent of excess over $120,000

$11,500 [$13,500] plus 13.0 per

cent of excess over $140,000

$14,100 [$16,100] plus 13.5 per
HB 523
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14

15

16

17

18

19

20

B8 B ¥ B N

Over $180,000 but not over

$200,000

Over $200,000 but not over

$300,000

Over $300,000 but not over

$400,000

Over $400,000

cent of

$16,800

cent of

$19,600

cent of

$33,600
cent of
$48,100

cent of

excess over $160,000

[$18,800] plus 14.0 per

excess over $180,000

[$21,600] plus 14.0 per

excess over $200,000

[$35,600] plus 14.5 per
excess over $300,000
[$50,100] plus 14.5 per

excess over $400,000

(c) There 1is imposed for each taxable year upon the taxable income

of every resident, nonresident and part--year

hold (as defined in section 2(b) of the

internal

computed according to the following table.

If the taxable income is:

Not over $14,000 [$2,000]

[OVER $2,000 BUT NOT OVER $4,000

OVER $4,000 but not over $6,000

OVER $6,000 BUT NOT OVER $8,000

OVER $8,000 BUT NOT OVER $10,000

OVER $10,000 BUT NOT OVER
$12,000

HB 523 6-

resident head of a house-

Revenue Code), taxes

Then the tax is:

0 [3] per cent of the taxable

income

$60 PLUS 3.5 PER CENT OF EXCESS

OVER $2,000

$130 PLUS 4.0 PER CENT OF EX—

CESS OVER $4,000

$210 PLUS 4.5 PER CENT OF EX—

CESS OVER $6,000

$300 PLUS 5.0 PER CENT OF EX-—

CESS OVER $8,000

$400 PLUS 5.5 PER CENT OF EX-
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26

N

8

OVER $12,000

$14,000

Over $14,000

$16,000

Over $16,000

$18,000

Over $18,000

$20,000

Over $20,000

$22,000

Over $22,000

$24,000

Over $24,000

$28,000

Over $28,000

$32,000

Over $32,000

$38,000

Over $38,000

BUT

but

but

but

but

but

but

but

but

but

NOT

not

not

not

not

not

not

not

not

not

OVER

over

over

over

over

over

over

over

over

over

CESS OVER $10,000

$510 PLUS 6.0 PER CENT OF EX-—

CESS OVER $12,000]

$10 [$630] plus 5j5 [6.5] per

cent of excess over $14,000

$120

[$760] plus 670 [7.0] per

cent of excess over $16,000

$240

[$900] plus 6J) [7.0] per

cent of excess over $18,000

$360 [$1,040] plus

per cent of excess

$490 [$1,190] plus

per cent of excess

$630 [$1,350] plus

per cent of excess

$930 [$1,690] plus

per cent of excess

6J> [7.5]

over $20,000

7.J) [8.0]

over $22,000

7J5 [8.5]

over $24,000

8J0 [9.0]

over $28,000

$1,250 [$2,050] plus 8J> [9.5]

per cent of excess

HB 523

over $32,000
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$44,000

Over $44,000 but not over

$50,000

Over $50,000 but not over

$60,000

Over $60,000 but not over

$70,000

Over $70,000 but not over

$80,000

Over $80,000 but not over

$90,000

Over $90,000 but not over

$100,000

Over $100,000 but not over

$150,000

Over $150,000 but not over

$200,000

Over $200,000 but not over

$300,000

HB 523 8-

$1,760 [$2,430] plus SLO [10.0]

per cent of excess over

$2,300 [$3,030] plus 10.

per cent of excess over

$2,900 [$3,660] plus 10.

per cent of excess over

$3,950 [$4,760] plus 11.

per cent of excess over

$5,050 [$5,910] plus 11

per cent of excess over

$6,200 [$7,110] plus 12.

per cent of excess over

$7,400 [$8,360] plus 12

per cent of excess over

$8,650 [$9,660] plus 13.

$38,000

0 [10.5]

$44,000

5 [11.0]

$50,000

0 [11.5]

$60,000

.5 [12.0]

$70,000

0 [12.5]

$80,000

.5 [13.0]

$90,000

5 per

cent of excess over $100,000

$15,400 [$16,410] plus 14.0 per

cent of excess over $150,000

$22,400 [$23,410] plus 14.5 per

cent of excess over $200,000
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* Sec.
1977.

* Sec.

Over $300,000 $36,900 [$37,9101 plus 14.5 per
cent of excess over $300,000

2. This Act applies to taxable years beginning after December 31,

3. This Act takes effect January 1, 1978.

-9- HB 523



JUNCAU  ALASKA

MEMORANDUM

T0: Representative Oral Freeman
House Finance., Commit tee

. ft
FROM: Milt Barker 1
Legislative Finance Division

SUBJECT: HB 523

The Department of Revenue indicates that a total of 180,234
tax returns were filed for calendar year 1975 and that 138,299, or
77% of these, had taxable incomes less than $14,000 in the case of
single people or less than $28,000 in tie case of marrieds.

Under current law, 28,128 or 16% of tl-.ese tax returns had
no liability for 1975 because taxable income was zero.

Mr. Jenkins in his fiscal note is saying that the number of
additional people not paying any tax as a result of HB 523, 110,117
(138,299 minus 28,182) is 72% of all those who paid a tax, 152,052
(180,234 minus 28,182).

Attached 1is a distribution of the returns for 1975.

MBB :re
Attachment
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STATE
of ALASKA

™1 John R Messenger
Deputy Commissioner

Department of Revenue
DNE - My 6, 1977

M= Gary L. Jenk' SBECT  House Bill No. 523

Director
Audit DivisT

This bill would make a major reduction in the individual income tax
rates. Based on the returns filed in 1975 72 percent of individuals
who paid a tax to the State of Alaska would not have a tax liability
under the proposed law. After adjusting for the effect of the rate
differentials, it is anticipated that this bill would reduce revenue
from the individual income tax by 65 percent per year. For FY 78
this would mean a reduction of 60.7 million dollars.

It is anticipated that there would be little or no effect on the
administrative costs of the individual income tax law.
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"An Act reducing the tax rates on individuals and fiduciaries under the

Alaska Net

5-

60

4-77

Mr. Speaker:

The Committee on

under consideration.

roj recommends it do
roj recommends it do
/ / recommends it do
/ / recommends it be

CS for

Income Tax Act; eff. date."

COMMITTEETE REPORT

HOUSE
Date
FINANCE has had HB 523
A majority of the members of the Committee
pass
not pass
pass withattachedamendment(s)
replacedwith CSfor and that

do pass

/ / (and) recommends
committee

/~7 reports it back w

/ / AND attaches a re

/~7 (other)

it be referred to the

ithout recommendation

port of its intent

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING

IN THE MAJORITY REPORT:

recommends:

recommends :

recommends:

Chairman
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IK THE HOUSE

For an Act entitled:

HOUSE BILL NO.

5141717
Finance

(Dntroduced:
Referred:

BY FREEMAN,ANDERSON,AKERS,
BENNETT,BRADLEY ,BUCHHOLDT,
CHATTERTON,DANKWORTH,DUNCAN,
ELIASON,GARDINER, GUY ,i IAUGEN,
HAYES ,KELLY,LETHIN,MCKINNON,
MALONE ,MEEKINS MILES ,NAKAK,
OSE,PARR,PHILLIPS,RHODE,

SCHAEFFER,SMITH,SNIDER,SWANSON

AND URION

3%

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE

A BILL

fiduciaries tinder the Alaska Net

"An Act reducing the tax rates on

- FIRST SESSION

individuals and

Income Tax Act; and

providing for an effective date."

and (c) ar”™ amended to read:

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.20.011(a), (b),
(a) There 1is

of every resident,
fiduciary of the state,

(c) of this section,

IT the taxable income 1is:

Not over $14,000 [$2,0001

(OVER $2,000 BUT NOT OVER $4,000

OVER $4,000 BUT NOT OVER $6,000

OVER $6,000 BUT NOT OVER $8,000

OVER $8,000 BUT NOT OVER $10,000

OVER $10,000 BUT NOT OVER

$12,000

OVER $12,000 BUT NOT OVER

COMMITTEE

nonresident and part-year resident

except those qualifying for the rates

imposed for each taxable year upon the taxable

individual and

in (b) or

taxes computed according to the following table.

Then the tax 1is:
0 [3] per cent of the taxable
income
$60 PLUS 3.5 PER CENT OF EXCESS
OVER $2,000
$130 PLUS 4.0 PER CENT OF EX-—
CESS OVER $4,000
$210 PLUS 5.0 PER CENT OF EX—
CESS OVER $6,000

$310 PLUS 5.5 PER CENT OF EX—

CESS OVER $8,000

$420 PLUS 6.0 PER CENT OF EX—

CESS OVER $10,000

HB 523
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14

16

17

20

23
24

25

2
2

28

$14,000

Over $14,000

$16,()i00

Over $16,000

$18,000

Over $18,000

$20,000

Over $20,000

$22,000

Over $22,000

$26,000

Over $26,000

$32,000

Over $32,000

$38,000

Over $38,000

$44,000

Over $44,000
$50,000

fisS 523

but

but

but

but

but

but

but

but

but

not

not

not

not

not

not

not

not

not

over

over

over

over

over

over

over

over

over

-2*

$540 PLUS 7.0 PER CENT OF EX—

CESS OVER $12,000]

$10 [$680] plus 675 [7.5] per

cent of excess over $14,000

$140

[$830] plus 7.0 [8.0] per

cent of excess over $16,000

$280

[$990] plus 7.5 [8.5] per

cent of excess over $18,000

$430 [$1,160] plus

per cent of excess

$590 [$1*340] plus

per cent of excess

$930 [$1,720] plus

per cent of excess

8.0 [9.0]

over $20,000

8.5 [9.5]

over $22,000

9J3 [10.0]

over $26,000

$1,470 [$2,320] plus 9.5 [10.5]

per cent of excess

over $32,000

$2,040 [$2,950] plus 10.0 [11.0]

per cent of excess

over $38,000

$2r640 [$3,610] plus 11.0 [11.5]

per cent of excess

over $44,000

COMMITTEE COPY



Over $50,000 but not over

$60,000 $3,300 [$4,300] plus 12.0 per
cent of excess over $50,000

Over $60,000 but not over

$70,000 $4,500 [$5,500] plus 12.5 per
cent of excess over $60,000

Over $70,000 but not over

$80,000 $5,750 [$6,750] plus 13.0 per
cent of excess over $70,000

Over $80,000 but not over

$90,000 $7,050 [$8,050] plus 13.5 per
cent of excess over $80,000

Over $90,000 but not over

$100,000 $8,400 [$9,400] plus 14.0 per
cent of excess over $90,000

Over $100,000 but not over

$150,000 $9,800 [$10,800] plus 14.0 per
cent of excess over $100,000

Over $150,000 but not over

$200,000 $16.800 [$17,800] plus 14.5 per
cent of excess over $150,000

Over $200,000 $24,050 [$25,050] plus 14.5 per
cent of excess over $200,000

(b) There i1s imposed for each taxable year upon the taxable inconm

of every resident, nonresident and part-year resident married individual
who makes a single return jointly with his spouse (as provided in sec—

tion 6013 of the Internal Revenue Code) and upon every resident, non—

resident and part-year resident surviving spouse (as defined in section

2(a) of the Internal Revenue Code) taxes computed according to the

COMMITTEE COPY ,, 0-3
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10

12

14

15

16

17

18

20

21

22

23

24

25

26

28

following tabic.

If the taxable

income

is:

Not over $28.000 [$4,000]

[OVER $4,000 BUT NOT OVER $8,000

OVER $8,000 BUT NOT OVER $12,000

OVER $12,000

$16,000

OVER $16,000

$20,000

OVER $20,000

$24,000

OVER $24,000

$28,000

Over $28,000

$32,000

Over $32,000

$36,000

Over $36,000
$40,000

BUT

BUT

BUT

BUT

but

bat

but

NOT

NOT

NOT

NOT

not

not

not

OVER

OVER

OVER

OVER

over

over

over

Then the tax 1is:

0 [3] per cent of the taxable

income

$120
CESS
$260

CESS

$420

CESS

$620

CESS

$840

CESS

PLUS 3.5 PER CENT
OVER $4,000
PLUS 4.0 PER CENT

OVER $8,000

PLUS 5.0 PER CENT

OVER $12,000

PLUS 5.5 PER CENT

OVER $16,000

PLUS 6.0 PER CENT

OVER $20,000

OF

OF

OF

OF

EX—

EX—

EX—

EX—

EX—

$1,080 PLUS 7.0 PER CENT OF EX—

CESS

OVER $24,000]

$20 [$1,360] plus 6J>

[7.53 per

cent of excess over $28,000

$280

cent

$560

[$1,660] plus 7J3 [8.0] per

of excess over $32,000

[$1,980] plus 775 [8.5] per

cent of .

1 CO

my. [

,000



