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ALASKA STATE COMMISSION FOR HUMAN RIGHTS
".ASKA S T A T E  C O M M I S S I O N  F O R  H U M A N  R I G H T S

O f f i c e  o f  t h e  G o v e r n o r  

2 0 4  E. 5 t h  A v e n u e ,  R o o m  2 1 3  

A n c h o r a g e ,  A l a s k a  9 9 5 0 1  

T e l e p h o n e : (907) 2 7 6 - 7 4 7 4

Pouch AH 
Juneau, Alaska 99811 

465-3560

Fairbanks Regional Office Bldg. 
Room H 

675 7th Avenue 
Fairbanks, Alaska 99701 

452-1*84

C O M P L A IN T  O F  D I S C R IM I N A T IO N
State Complain t No.
V —  ̂ lJ - '- q o *7 — £r~*

Filing D^te
i S i

INSTRUCTIONS
If you have a complaint, fill in this form and bring, or mail it to the Alaska State 
Commission for Human Rights office in your area. In most cases, a complaint must 
be filed with ASCHR within a specified time after the discriminatory act took place. 
IT IS THEREFORE IMPORTANT TO FILE YOUR COMPLAINT AS SOON AS 
POSSIBLE. (Attach extra sheet of paper if necessary). PLEASE PRINT OR TYPE.
Name

N i e l  T h o m a s ,  E x e c u t i v e  D i r e c t o r
Mailing Address A l a s k a  S t a t e  C o m m i s s i o n  t o r  H um an R i g h t s  

204 E . 5 t h  A v e n u e ,  Rm. 213
City, State, and ZIP Code

CAUSE OF DISCRIMINATION
S  race or color
□ religion
□ national origin
□ sex

□
□
□
□

□ physical handicap H
□ retaliation □

marital rtatus
changes in marital
parenthood
pregnancy
age
O ther_____________

stai

(specify)
Date of Birth (if age discrimination is alleged)

Telephone No. (include area cotie)
A n c h o r a g e ,  AI< 99501 (907) 276-7474

THE FOLLOWING PERSON ALWAYS KNOWS WHERE TO CONTACT ME
Name

A l a s k a  S t a t e  C o m m i s s i o n  l o r  H um an R i g h t s
Telephone No. (include area code) 

276-7474
Street Address 

204 E, 5 t h  A v e n u e ,  Rm. 213
City, State/and ZIP Code 
A n c h o r a g e ,  AK 99501

LIST THE EMPLOYER, EMPLOYMENT AGENCY, LABOR ORGANIZATION, FINANCIAL INSTITUTION, STATE OR 
LOCAL AGENCY, LANDLORD, OR OTHER PERSON WHO DISCRIMINATED AGAINST YOU. (if more than one, list all)

Name s t a t e  o f  A l a s k a ,  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  
D i v i s i o n  o f  P i o n e e r s  B e n e f i t s

Telephone No. (include area code)
465-4400

Street Address 
P o u c h  C

City, State, and ZIP Code
J u n e a u ,  A l a s k a  99811

Others who 
discriminated
against you 

(If any)
Complaint filed elsewhere DAiate filed with other gericy or Court

□  v e s  ( T j y  n o N/A

Name and address of other agency complaint is filed with: 

N/A
Date most recent or continuing discrimination took place 
(Month, Day, and Year)

If discrimination in employment is alleged, are there more than 15 or 
less than 15 employees/members of the company/union named above? 

□ More than 15 □ less than 15
Explain what unfair thing was done to you and how other persons were treated differently. Understanding that this statement is for the use o 
the Alaska State Commission for Human Rights, I hereby certify:
I  a l l e g e  t h a t  R e sp o n d en t  u n l a w f u l l y  d e n i e s  i t s  f u n d s  and s e r v i c e s  on t h e  b a s i s  o f  r a c e  t o  
a  d i s p r o p o r t i o n a t e  number o f  N a t i v e s  aged  65 and  o l d e r  th r o u g h  t h e  a p p l i c a t i o n  o f  i t s  p r o o f  
o f  age  r e q u i r e m e n t s .  I t  i s  i n h e r e n t l y  more d i f f i c u l t  f o r  N a t i v e s  t o  f u r n i s h  a c c e p t a b l e  p r o o f  
t h a n  f o r  n o n - N a t iv e s ,  and t h e r e  a r e  r e a s o n a .b le  m e thod s  o f  d e t e r m i n i n g  age  w h ich  wou ld  n o t  have  
a  d i s p a r a t e  im p a c t .  T h i s  c o m p l a i n t  a l l e g e s  d i s c r im i n a t i o n  i n  v i o l a t i o n  o f  AS 18.80.255 and  i s  

made on b e h a l f  o f  a  c l a s s  c o n s i s t i n g  o f ’ a l l  N a t i v e  a p p l i c a n t s  a g e d  65 and  o l d e r  who, w i t h i n  bvo 
y e a r s  p r i o r  t o  t h e  f i l i n g  o f  t h i s  c o m p l a i n t ,  and a l l  p r e s e n t  and  f u t u r e  N a t i v e  a p p l i c a n t s  aged  
65 and  o l d e r ,  h av e  b e e n ,  a r e ,  o r  w i l l  be d e n i e d  a d m i s s i o n  t o  t h e  p ro g r am  b e c a u s e  o f  
R e s p o n d e n t ' s  d e t e r m i n a t i o n  o f  i n e l i g i b i l i t y  b e c a u s e  o f  t h e  c l a s s  members' i n a b i l i t y  t o  o f f e r  
p r o o f  o f  a g e  wh ich  was o r  i s  o r  w i l l ,  be  a c c e p t a b l e  t o  R e sp o n d e n t .

IF THERE IS A NOTARY PUBLIC OR POSTMASTER 
AVAILABLE, COMPLA INANT WILL SIGN ON THIS SIDE IF NO NOTARY PUBLIC OR POSTMASTER IS AVAILABLE 

COMPLAINANT WILLSIGN ON THIS SIDE
I swear or affirm that I have read the above charge and that 
it is true to the best of my knowledge, information ana belief.

plaj/iarfcfSignature) Date

There is no notary public or postmaster available. I certify 
under penalty of perjury that the foregoMr- a \nd accurate. 

_______  a " ® "

SUBSCRIBED AND SWORN TO before me th is__
of v U p y t ilc  c  lc J _______________________________________ .

at r /z /x v / t tm c .?

/ l/ d . ,  .day
,19-ZfL.

Complainant (Signs

Where signed:

Notary Public or Postmaster V- (

. Comfifeton Explroj //My Commission expires :--------July £■?, ]»ai----------- •

(city, town or w'v 
Witness to signature if by mark ,



J a n u a r y  31, 1978

(A ^Kv Wu-As ̂  <1̂v
M a rg a r e t  B e rc k  a A s °  

S u p e r v i s i n g  A t t o r n e y  
A la s k a  L e g a l  S e r v i c e s  
315 F i f t h  S t r e e t  
J u n e a u ,  A l a s k a  99801

D ea r  Ms. B e rc k :  ■

I t  h a s  come t o  my a t t e n t i o n  t h a t  t h e  a d m i n i s t r a t i o n  o f  t h e  
A la s k a  L o n g e v i t y  Bonus P rog ram  may b e  r a c i a l l y  d i s c r i m i n a t o r y  i n  i t s  
r e q u i r e m e n t s  o f  p r o o f  f o r  e l i g i b i l i t y .

T h e r e  a r e  two b a s i c  r e q u i r e m e n t s  f o r  e l i g i b i l i t y  u n d e r  t h e  
p ro g ram :  a g e  and  c o n t i n u o u s  d o m i c i l e  i n  A l a s k a .  To q u a l i f y  u n d e r  t h e  
a g e  r e q u i r e m e n t ,  a  p e r s o n  m us t b e  65 y e a r s  o f  a g e  o r  o l d e r .  P r o o f  i s  
r e q u i r e d  i n  t h e  fo rm  o f  a  b i r t h  c e r t i f i c a t e ,  b a p t i s m a l  c e r t i f i c a t e ,  e t c .  * 
To q u a l i f y  • . . J e r  t h e  c o n t i n u o u s  d o m i c i l e  r e q u i r e m e n t ,  one  m u s t  " h a v e  
m a i n t a i n e d  a  c o n t i n u o u s  d o m i c i l e  i n  t h e  t e r r i t o r y  a nd  s t a t e  25 y e a r s ,  
commencing on  o r  b e f o r e  J a n u a r y  3, 1959". No p r o o f  i s  r e q u i r e d  f o r  
t h e  c o n t i n u o u s  d o m i c i l e  p r o v i s i o n .

I t  i s  g e n e r a l l y  n o t  d i f f i c u l t  f o r  o l d e r  n o n - n a t i v e  A la s k a n s  
t o  p r o d u c e  a  b i r t h  c e r t i f i c a t e .  M ost w e re  b o r n  i n  u r b a n  a r e a s  w he re  
s u c h  r e c o r d s  a r e  k e p t .  On t h e  o t h e r  h a n d ,  i t  m ig h t  b e  d i f f i c u l t  f o r  
many n o n - n a t i v e s  t o  p r o v e  l e n g t h  o f  A la s k a n  r e s i d e n c y  i f  s u c h  p r o o f  
w e re  r e q u i r e d .  C o n v e r s e ly ,  many o l d e r  n a t i v e  A la s k a n s  h a v e  g r e a t  
d i f f i c u l t y  p r o v i d i n g  p r o o f  o f  a g e .  Many w e re  b o r n  I n  t im e s  and  p l a c e s  
w h e re  b i r t h  c e r t i f i c a t e s  and  b a p t i s m a l  c e r t i f i c a t e s  w e re  n o n - e x i s t e n t .
To d e t e rm i n e  e v e n  a p p ro x im a te  a g e  by  any  e x i s t i n g  r e c o r d s  (R u s s io n  ^ 
Chu rch ,  s c h o o l ,  e t c . )  t a k e s  anyw he re  f rom  s i x  m on th s  t o  s e v e r a l  y e a r s . ' "  
Thus t h e s e  n a t i v e  A la s k a n s  ar<» d e n i e d  L o n g e v i t y  Bonus p aym en ts  u n t i l  
i t  c a n  b e  o f f i c i a l l y  d e t e rm in e d  t h a t  t h e y  a r e  a t  l e a s t  65 y e a r s  o f  a g e .  
However, f o r  many o f  t h e s e  n a t i v e  A l a s k a n s ,  i t  w ou ld  n o t  b e  d i f f i c u l t  
t o  p r o v e  c o n t i n u o u s  d o m i c i l e  i n  A l a s k a .

T h i s  i s  t h e  r e a s o n  I  b e l i e v e  t h e  p ro g ram  i s  d i s c r i m i n a t i n g .
Of t h e  two c r i t e r i a ,  p r o o f  i s  r e q u i r e d  f o r  o n l y  t h a t  c r i t e r i o n  w h ic h  
i s  d i f f i c u l t  f o r  many n a t i v e s  t o  p r o v e ;  b u t  p r o o f  i s  n o t  r e q u i r e d  f o r  
t h a t  w h ic h  m ig h t  b e  d i f f i c u l t  f o r  n o n - n a t i v e s .



I'-"*
M a rg a r e t  B e rc k  
J a n u a r y  31, 1978 
P ag e  Two.

i

I  w ou ld  a p p r e c i a t e  y o u r  i n v e s t i g a t i o n  o f  t h i s  m a t t e r ,  and  
a  r e p l y  a s  s o o n  a s  p o s s i b l e .

Thank y o u .
in­

s i n c e r e l y ,

J o h n  C. S a c k e t t  
A la s k a  S t a t e  S e n a t o r

A t t a c h m e n ti ' *
JCS/bvh

1. See copy  o f  Bonus P ro g ram  B o o k l e t ,  pp  1-2, a t t a c h e d .

2. I b i d . ,  p 2-4.

3. T h i s  i n f o r m a t i o n  o b t a i n e d  f rom  M i ld r e d  R i c h a r d s ,  B u re au  o f  V i t a l
S t a t i s t i c s ,  A l a s k a  D e p a r tm en t  o f  H e a l t h  and  S o c i a l  S e r v i c e s .



A L A S K A  L E G A L  S E R V I C E S  C O R P O R A T I O N

165 SOUTH FRANKLIN STREET
JUNEAU, ALASKA 99001 

Telephone 586-6425

LAW OFFICES OF

F e b r u a r y  22, 1978

Hon. J o h n  S a c k e t t  
A l a s k a  S t a t e  L e g i s l a t u r e  
Room 415, C a p i t o l  
J u n e a u ,  A l a s k a  99801

D ea r  S e n a t o r  S a c k e t t

ALSC i s  i n  a c c o r d  w i t h  y o u r  a s s e s s m e n t  o f  t h e  L o n g e v i t y  Bonus P ro g ram  
an d  b e l i e v e s  t h a t  t h e  p r o g r am  i s  o p e r a t i n g  i n  a  d i s c r i m i n a t o r y  f a s h i o n .
Many o f  o u r  a t t o r n e y s  p r a c t i c i n g  i n  t h e  r u r a l  a r e a s  o f  t h e  s t a t e  h a v e  
b r o u g h t  t h i s  m a t t e r  t o  my a t t e n t i o n .  T h e s e  a t t o r n e y s  L ave  in f o rm e d  
me t h a t  a  number o f  ALSC c l i e n t s  h a v e  h a d  d i f f i c u l t y  i n  p r o v i n g  t h e i r  
a g e  i n  o r d e r  t o  e s t a b l i s h  e l i g i b i l i t y  f o r  l o n g e v i t y  b o n u s  b e n e f i t s .
I  h a v e  p e r s o n a l l y  h a d  c l i e n t s  f rom  S o u t h e a s t e r n  who h a v e  b e e n  u n a b l e  
t o  o b t a i n  b i r t h  c e r t i f i c a t e s  e i t h e r  o n  a c c o u n t  o f  t h e  r e c o r d s  h a v i n g  
b e e n  d e s t r o y e d  i n  f i r e s  o r  t h e  n o n e x i s t e n c e  o f  s u c h  r e c o r d s .  Our 
a t t o r n e y s  i n  t h e  Bush i n d i c a t e  t h a t  t h e r e  t h e  p r o b l e m  i s  compounded 
b y  t h e  f a c t  t h a t  p e r s o n s  s e n t  i n t o  t h e  c om m un i t i e s  t o  d e v e l o p  v i t a l  
s t a t i s t i c s  o f t e n  a r b i t r a r i l y  a s s i g n e d  a g e s  w i t h o u t  a d e q u a t e l y  e x p l o r i n g  
a l l  e v i d e n c e  t o  d e t e rm i n e  t h e  t r u e  a g e  o f  t h e  p e r s o n .  F o r  t h e s e  
r e a s o n s ,  t h e  a g e  e s t a b l i s h i n g  c r i t e r i a  r e q u i r e d  by  t h e  L o n g e v i t y  Bonus 
P ro g ram  r e s u l t s  i n  s e t t i n g  up  a  b a r r i e r  t o  e l i g i b i l i t y  w h ic h  i s  f a c e d  
a lm o s t  e x c l u s i v e l y  by  A la s k a n  N a t i v e s .

A l th o u g h  o u r  a t t o r n e y s  h a v e  s o u g h t  a n d  i n  seme c a s e s  o b t a i n e d  r e l i e f  
f o r  i n d i v i d u a l  c l i e n t s  t l i r o u g h  t h e  a d j u d i c a t o r y  p r o c e s s ,  t h e  d i s c r i m i n a t o r y  
e f f e c t  o f  c u r r e n t  law  a n d  r e g u l a t i o n  c a n n o t  b e  r e s o l v e d  w i t h o u t  l e g i s ­
l a t i v e  a c t i o n .  F i r s t ,  c u r r e n t  law ,AS 47.45.050, p r o v i d e s  t h a t  
a p p l i c a n t s  who a r e  d i s q u a l i f i e d  a r e  n o t  e n t i t l e d  t o  a  h e a r i n g  a s  a  m a t t e r  
o f  r i g h t .  The g r a n t i n g  o f  a  h e a r i n g  i s  d i s c r e t i o n a r y  w i t h  t h e  D e p a r tm e n t  
o f  A d m i n i s t r a t i o n .  T hu s ,  d i s q u a l i f i e d  a p p l i c a n t s ,  many o f  whom a r e  
A l a s k a n  N a t i v e s  c h a l l e n g i n g  t h e  a c c u r a c y  o f  t h e i r  v i t a l  s t a t i s t i c s  
r e c o r d s ,  a r e  w i t h o u t  a n  a d j u d i c a t o r y  o p p o r t u n i t y  t o  c o n t e s t  t h e i r  
d e n i a l  o f  b e n e f i t s .  T h i s  d e n i a l  o f  a  r i g h t  t o  a  h e a r i n g  i s  c l e a r l y  
a  c o n s t i t u t i o n a l  d e p r i v a t i o n  s i n c e ,  i n  e f f e c t ,  t h e  S t a t e  i s  d e n y in g  
p e r s o n s  t h e i r  p r o p e r t y  r i g h t s  w i t h o u t  d u e  p r o c e s s  o f  law .

-1-



Hon. Joixn Sackett

February 22, 1978

Page 2

However, t o  m e r e l y  g u a r a n t e e  t h e  a p p l i c a n t  t h e  r i g h t  t o  a  h e a r i n g ,  
i n  a n d  o f  i t s e l f ,  w i l l  n o t  r e s o l v e  t h e  v a r i o u s  p r o b l e m s  o c c u r r i n g  
i n  t h e  p r e s e n t  s y s tem .  I t  seem s t h a t  m e th o d s  o f  p r o v i n g  a g e  w h ic h  
t a k e  i n t o  a c c o u n t  t h e  s p e c i a l  c i r c u m s t a n c e s  o f  A l a s k a n  N a t i v e s ,  
s h o u l d  s p e c i f i c a l l y  b e  e s t a b l i s h e d  b y  s t a t u t e .  W i th o u t  p r o v i d i n g  
f o r  s u c h  e v i d e n c i a r y  s t a n d a r d s ,  l i t t l e  o r  n o  c h a n g e  w i l l  r e s u l t  
f o r  t h e  A la s k a n  N a t i v e  c o n t e s t i n g  h i s  d e n i a l  o f  b e n e f i t s .

S econd ,  u n d e r  c u r r e n t  law , AS 47.45.080, a  r e c i p i e n t  c a n  a c c r u e  
b o n u s e s  t o t a l l i n g  o n l y  two m on th s .  T hu s ,  t h e  a p p l i c a n t  who h a s  
d i f f i c u l t y  i n  e s t a b l i s h i n g  h i s  a g e  a n d  may b y  n e c e s s i t y  h a v e  t o  
r e s o r t  t o  t h e  h e a r i n g  p r o c e s s  w i l l  l o s e  c e r t a i n  o f  h i s  b e n e f i t s .
Once a g a i n ,  i t  i s  t h e  A l a s k a n  N a t i v e  who i s  im p a c t e d  b y  t h i s  
s ch em e . S i n c e  t h e s e  d e l a y s  a r e  n o t  t h e  f a u l t  o f  t h e  a p p l i c a n t ,  t h e  
a p p l i c a n t  s h o u l d  n o t  b e  d e p r i v e d  o f  money t o  w h ic h  h e  i s  e l i g i b l e .  
C l e a r l y  t h e  m ore  e q u i t a b l e  s o l u t i o n  w ou ld  b e  t o  p r o v i d e  f o r  b e n e f i t s  
r e t r o a c t i v e  f r a n  t h e  d a t e  o f  a p p l i c a t i o n .

B e c a u s e  o f  o u r  r e c o g n i t i o n  o f  t h i s  p r o b l e m  i n  g e n e r a l ,  ALSC s u p p o r t e d  
l a s t  s e s s i o n  t h e  e n a c tm e n t  o f  H.B. 439. However, a f t e r  c o n s i d e r i n g  
y o u r  comments a n d  a l s o  a f t e r  d i s c u s s i n g  t h i s  p a r t i c u l a r  l e g i s l a t i o n  
w i t h  o t h e r  a t t o r n e y s  f r o m  o u r  p r o g r am  i t  seem s t h a t  H.B. 439 a s  i t  
c u r r e n t l y  s t a n d s  w ou ld  n o t  s u f f i c i e n t l y  r e s o l v e  t h e  d i s c r im i n a t o r y  
e f f e c t s  o f  t h e  e x i s t i n g  s y s t em .  F o r  t h a t  r e a s o n  I  h a v e  e n c l o s e d  
f o r  y o u r  c o n s i d e r a t i o n  a  c o p y  o f  c e r t a i n  p r o p o s e d  amendments t o  H.B. 439 
a s  w e l l  a s  a  memo e x p l a i n i n g  t h e  p r o v i s i o n s  c o n t a i n e d  t h e r e i n .

I  s i n c e r e l y  ho p e  t h a t  t h i s  i n f o r m a t i o n  i s  o f  a s s i s t a n c e  t o  y o u .

V ery  t r u l y  y o u r s ,

ALSC L o b b y i s t

MB/km

E n c l o s u r e
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A L A S K A  L E G A L  S E R V I C E S  C O R P O R A T I O N

165 SOUTH FRANKLIN STREET
JUNEAU, ALASKA 99001 

Telephone 586-6425

m e m o r a n d u m

TO: Hon. J o h n  S a c k e t t ,  S e n a t e  F i n a n c e  C o i rm i t t e e  C h a i rm an

FROM: P egg y  B e rc k ,  ALSC

SUBJECT: H.B. 439 - L o n g e v i t y  Bonus

DATE: F e b r u a r y  22, 1978

The a t t a c h e d  b i l l  i s  a  p r o p o s e d  F i n a n c e  C om m it te e  s u b ­

s t i t u t e  c l a r y i f y i n g  t h e  p r e s e n t  p r o v i s i o n s  o f  H.B. 439 a n d  

i n c o r p o r a t i n g  f e a t u r e s  o f  s e v e r a l  d i f f e r e n t  b i l l s  r e l a t i n g  t o  t h e  

L o n g e v i t y  Bonus P ro g ram . The b i l l  p r e s e n t l y  b e f o r e  t h e  c o i rm i t t e e  

( th e  S e n a t e  S t a t e  A f f a i r s  CS f o r  CS f o r  H.B. 439) 1) a l l o w s  a

r e c i p i e n t  t o  r e c e i v e  b o n u s  p a ym en ts  f o r  u p  t o  90 d a y s  w h i l e  a b s e n t  

f rcm  A l a s k a  f o r  m e d i c a l  r e a s o n s ,  2) r e q u i r e s  a n  a d m i n i s t r a t i v e  h e a r i n g  

f o r  a n y  a p p l i c a n t  o r  r e c i p i e n t  who i s  d i s q u a l i f i e d ,  a n d  3) h a s  a n

im m ed ia t e  e f f e c t i v e  d a t e .  The f i r s t  a n d  t h i r d  o f  t h e s e  p r o v i s i o n s

w e re  a d d e d  by  t h e  S e n a t e  S t a t e  A f f a i r s  C om m it te e .

I .  A n a l y s i s  o f  P r o p o s e d  C om m it te e  S u b s t i t u t e  

S e c t i o n  1. T h i s  s e c t i o n  w ou ld  r e q u i r e  t h a t  b o n u s  p a y m en ts  b e  made 

r e t r o a c t i v e l y  t o  t h e  d a t e  o f  A p p l i c a t i o n ,  r e g a r d l e s s  

o f  t h e  two-month a c c r u a l  l i m i t a t i o n  s e t  f o r t h  i n  

AS 47.45.080. The p r o b l em  a d d r e s s e d  i s  t h a t  u n n e c e s s a r y  

d e l a y s  n o t  t h e  f a u l t  o f  t h e  a p p l i c a n t  r e s u l t  i n  t h e  

a p p l i c a n t  b e i n g  d e p r i v e d  o f  money f o r  w h ic h  h e  o r  s h e  i s  

e l i g i b l e .
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T h i s  s e c t i o n  a d d r e s s e s  t h e  same p r o b l e m  a s  t h a t  r e c o g n i z e d  

i n  S e n a t e  B i l l  97, s u b m i t t e d  b y  r e q u e s t  o f  t h e  G o v e rn o r .

S e c t i o n  2. T h i s  i s  t h e  p r o v i s i o n  a d d e d  by  t h e  S e n a t e  S t a t e  A f f a i r s  

C om m it te e .  I t  w o u ld  a l l o w  a  r e c i p i e n t  t o  r e c e i v e  b o n u s  

p a y m en t s  f o r  u p  t o  90 d a y s  w h i l e  a b s e n t  f rom  A l a s k a  f o r  

m e d i c a l  r e a s o n s .

S e c t i o n  3 .Th i s  s e c t i o n  r e w r i t e s  S e c t i o n  2 o f  t h e  S e n a t e  S t a t e

A f f a i r s  CS. Sub(a) r e q u i r e s  t h e  d e p a r tm e n t  t o  n o t i f y  

a n y o n e  i n  a d v a n c e  i f  h i s  o r  h e r  b o n u s  i s  b e i n g  c u t  o f f ,  

t e m p o r a r i l y  o r  p e rm a n e n t l y ,  o r  w hose  a p p l i c a t i o n  i s  b e i n g  

d e n i e d .  Sub(b) m a n d a t e s  a  h e a r i n g  i f  r e q u e s t e d .  A l th o u g h  

c u r r e n t  law , AS 47.45.050, v e s t s  t h e  D e p a r tm e n t  o f  Admin­

i s t r a t i o n  w i t h  t h e  d i s c r e t i o n a r y  a u t h o r i t y  t o  g r a n t  h e a r i n g s  

when r e q u e s t e d ,  no  h e a r i n g s  h a v e  e v e r  b e e n  h e l d .  (T es t im ony  

o f  M a r i e  Swanson , A d m i n i s t r a t o r  o f  L o n g e v i t y  Bonus P ro g ram ,  

b e f o r e  (H)HESS r e :  H.B. 439). When r e q u e s t s  f o r  h e a r i n g s

a r e  d e n i e d ,  t h e  o n l y  c h o i c e  i s  t o  f i l e  s u i t  i n  c o u r t  u n d e r  

AS 47.45.060. The a g e n c y  s h o u l d  h a v e  a  c h a n c e  t o  c a t c h  

i t s  own e r r o r s  b e f o r e  a  c o u r t  b ecom es i n v o l v e d .  The c h a n g e  

w ou ld  r e d u c e  t h e  n e e d  f o r  l a w s u i t s  a n d  s t i l l ,  g i v e  p e o p l e
t

d e n i e d  a  b o n u s  t h e  c h a n c e  t o  o b j e c t  t o  t h e  d e n i a l .  F u r t h e rm o r e ,  

Sub(b) w ou ld  r e q u i r e  t h a t  r e c i p i e n t s  who r e q u e s t  h e a r i n g s  

c o n t i n u e  r e c e i v i n g  t h e i r  b o n u s e s  u n t i l  a  d e c i s i o n  i s  made.

i *
i

4
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I f  t h e  f i n a l  d e c i s i o n  u p h o ld s  t h e  a g e n c y ,  t h e  i n t e r i m  

p a y m en t s  made m u s t  b e  p a i d  b a c k .  Sub(c) r e q u i r e s  t h a t  

t h e  h e a r i n g  be; h e l d  a t  a  p l a c e  c o n v e n i e n t  t o  t h e  a p p e l l a n t .  

The r i g h t  t o  h e a r i n g  a n d  t h e  p l a c e  o f  t h e  h e a r i n g  a r e  

a d a p t e d  f r a n  S e n a t e  B i l l  358 by  S en .  B r a d l e y .

W ith  r e s p e c t  t o  t h e  h e a r i n g  p r o v i s i o n s  em bo d ie d  i n  t h i s  

s e c t i o n ,  i t  s h o u l d  b e  n o t e d  t h a t  a  s t r o n g  l e g a l  a rg um en t  

c a n  b e  made t h a t  s u c h  h e a r i n g s  a r e  c o n s t i t u t i o n a l l y  r e q u i r e d .  

A l th o u g h  t h e  S t a t e  c l e a r l y  a s s e r t s  t h a t  t h e  L o n g e v i t y  Bonus 

s y s t e m  i s  n o t  a  p u b l i c  r e l i e f  p r o g r am  ( s e e :  AS 47.45.170), 

i t  i s  n e v e r t h e l e s s  a  p r o p e r t y  r i g h t .  L o n g e v i t y  Bonus b e n e f i t s  

a r e  c l e a r l y  a s  much o f  a  p r o p e r t y  r i g h y  a s  t h o s e  r i g h t s  a t  

i s s u e  i n  G o ld b e r g  v .  K e l l y , 90 S. C t .  1011, ( w e l f a r e  Payments) 

a n d  P e n c e  v .  K l e p p e , 529 F . 2d 135, ( l a n d  a l l o t m e n t s ) . T h e r e  

t h e  U .S . Sup rem e C o u r t  a n d  t h e  C o u r t  o f  A p p e a l s  f o r  t h e  N in t h  

C i r c u i t  r e s p e c t i v e l y ,  h e l d  t h a t  h e a r i n g s  w e r e  c o n s t i t u t i o n a l l y  

r e q u i r e d  b e f o r e  t h e  p r o p e r t y  r i g h t s  a t  i s s u e  c o u l d  b e  d e n i e d .  

I n  G o l d b e r g , t h e  U .S . Supreme C o u r t  d e c l a r e d  " t h e  f u n d a m e n t a l  

r e q u i s i t e  o f  d u e  p r o c e s s  o f  law  i s  t h e  o p p o r t u n i t y  t o  b e  

h e a r d , "  a n d  t h a t  s u c h  an  o p p o r t u n i t y  t o  b e  h e a r d  m u s t  b e  

" a t  a  m e a n i n g f u l  t im e  and  p i ;  r e . " N o r i s  i t  c o n s t i t u t i o n a l l y  

s u f f i c i e n t  t h a t  a n  i n d i v i d u a l  e n g a g e d  i n  a  d i s p u t e  w i t h  an  

a d m i n i s t r a t i v e  a g e n c y  b e  a f f o r d e d  a n  o p p o r t u n i t y  t o  p r e s e n t  

h i s  o r  h e r  p o s i t i o n  i n  w r i t i n g  i n  l i e u  o f  a n  a p p e a r a n c e
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b e f o r e  a  h e a r i n g  o f f i c e r .  The Supreme C o u r t  i n  G o ld b e r g  c o n t i n u e d

" W r i t t e n  s u b m i s s i o n s  a r e  a n  u n r e a l i s t i c  o p t i o n  f o r  
m o s t  r e c i p i e n t s  who l a c k  t h e  e d u c a t i o n a l  a t t a i n m e n t  
n e c e s s a r y  t o  w r i t e  e f f e c t i v e l y  a n d  who c a n n o t  o b t a i n  
p r o f e s s i o n a l  a s s i s t a n c e .  M o re o v e r ,  w r i t t e n  s u tm i s s i o n s  
d o  n o t  a f f o r d  t h e  f l e x i b i l i t y  o f  o r a l  p r e s e n t a t i o n s ;  
t h e y  d o  n o t  p e r m i t  t h e  r e c i p i e n t  t o  m o ld  h i s  a rg u m e n t  
t o  t h e  i s s u e  t h e  d e c i s i o n  m ak e r  a p p e a r s  t o  r e g a r d  a s  
i m p o r t a n t . "

S i n c e  t h i s  l i n e  o f  r e a s o n i n g  i s  p a r t i c u l a r l y  a p p l i c a b l e  t o  t h e  

e l d e r l y  A l a s k a n s  who w i l l  b e  a f f e c t e d  b y  H.B. 439, i t  i s  t h e  

p o s i t i o n  o f  ALSC t h a t  t h e  h e a r i n g  p r o v i s i o n s  o f  H.B. 439 w i l l  

m e r e l y  s t a t u t o r i l y  g u a r a n t e e  t h o s e  e l d e r l y  p e r s o n s  t h e i r  i n h e r e n t  

c o n s t i t u t i o n a l  r i g h t s .  The e n a c tm e n t  o f  t h i s  l e g i s l a t i o n  w i l l  

p r e c l u d e  t h e  n e c e s s i t y  o f  e l d e r l y  A l a s k a n s  o f  h a v i n g  t o  r e s o r t  

t o  t h e  j u d i c i a l  s y s t e m  i n  o r d e r  t o  e s t a b l i s h  t h e i r  c o n s t i t u t i o n a l  

r i g h t s  t o  d u e  p r o c e s s  o f  law  a n d  e q u a l  p r o t e c t i o n  u n d e r  t h e  law .
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S e c t i o n  4 . T h i s  s e c t i o n  a l l o w s  a  p e r s o n  t o  a p p e a l  t o  c o u r t  o n l y  

a f t e r  a n  a d m i n i s t r a t i v e  h e a r i n g  a n d  d e c i s i o n .  T h i s  

s h o u l d  r e d u c e  t h e  n e e d  f o r  l a w s u i t s .  The s e c t i o n  a l s o  

d e l e t e s  t h e  a u t h o r i z a t i o n  f o r  r e c o v e r y  o f  t h e  c o s t s  o f  

a  h e a r i n g  f rom  t h e  a p p l i c a n t  o r  r e c i p i e n t  o r  f r c m  t h e  

r e p r e s e n t a t i v e  o f  t h e  a p p l i c a n t  o r  r e c i p i e n t .  P e o p l e  

s e e k i n g  t o  o b t a i n  l o n g e v i t y  b o n u s  p a y m en t s  s h o u l d  n o t  

b e  p e n a l i z e d  f o r  a s s e r t i n g  t h e i r  r i g h t s ,  a n d  s h o u l d  h a v e  

n o  g r e a t e r  b u r d e n  im po se d  on  th em  t h a n  w e l f a r e  r e c i p i e n t s .  

No o t h e r  a d m i n i s t r a t i v e  p r o g r am  i n  t h e  s t a t e  r e q u i r e s  a  

t a x p a y e r  t o  p a y  tw i c e  f o r  t h e  c o s t s  o f  g o v e r n m e n t .

S e c t i o n  5 . T h i s  s e c t i o n  a d d r e s s e s  t h e  p r o b l e m  o f  p r o v i n g  a g e

o r  r e s i d e n c e  w h e r e  t h e r e  a r e  i n a d e q u a t e  r e c o r d s .  T h i s  

m o s t  carnmonly o c c u r s  w i t h  N a t i v e s  r e s i d i n g  i n  t h e  b u s h  

who h a v e  n o t  h a d  t h e  b e n e f i t  o f  c a r e f u l  r e c o r d - k e e p i n g .  

T he l a n g u a g e  a s s u r e s  t h a t  s t a t e m e n t s  o f  p e o p l e  w i t h  

p e r s o n a l  k n ow le d g e  o f  t h e  a p p l i c a n t  w i l l  b e  c o n s i d e r e d  

a n d  r e q u i r e s  t h a t  t h e  d e p a r tm e n t  t a k e  i n t o  a c c o u n t  t h e  

s p e c i a l  c i r c u m s t a n c e s  o f  p e r s o n s  b o m  i n  t h e  b u s h .
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S e c t i o n  6. T h i s  p r o v i s i o n  r e q u i r i n g  a n  im m ed ia t e  e f f e c t i v e  d a t e  

w as  a d d e d  b y  t h e  S e n a t e  S t a t e  A f f a i r s  C o i rm i t t e e .

I I .  F i s c a l  Im p a c t

House B i l l  439, s h o u l d  i t  become e n a c t e d ,  w i l l  u n d o u b t e d l y  n e c e s s i t a t e  

t h e  D e p a r tm e n t  o f  A d m i n i s t r a t i o n  t o  s e n d  h e a r i n g  o f f i c i a l s  t o  

c om m un i t i e s  t h r o u g h o u t  t h e  s t a t e .  The a d d i t i o n a l  c o s t  t o  t h e  

D e p a r tm e n t  r e s u l t i n g  f r o m  t h i s  l e g i s l a t i o n  i s  d i f f i c u . t  t o  a c c u r a t e l y  

p r e d i c t  a t  t h i s  t im e .  When I  s p o k e  t o  C om m is s io n e r  A l l e n  i n  J a n u a r y ,  

1977, r e l a t i v e  t o  t h i s  l e g i s l a t i o n ,  h e  s t a t e d  t h a t  i n  h i s  p a s t  f o u r  

m on th s  a s  t i r e  C om m is s io n e r  o f  A d m i n i s t r a t i o n  o n l y  o n e  s u c h  h e a r i n g  

r e q u e s t  h a d  b e e n  d e n i e d  d u r i n g  t h a t  p e r i o d .  F u r t h e rm o r e ,  M a r i e  

Swanson, t h e  A d m i n i s t r a t o r  o f  t h e  L o n g e v i t y  Bonus P ro g ram ,  t e s t i f i e d  

b e f o r e  t h e  House  HESS C a n m i t t e e  t h a t  d u r i n g  t i r e  e n t i r e  e x i s t e n c e  o f  

t h e  L o n g e v i t y  Bonus P ro g ram  n o  h e a r i n g s  h a d  e v e r  b e e n  h e l d .  She  

s t a t e d  t h a t  an y  d i s c r e p a n c i e s  a s  t o  q u a l i f i c a t i o n  h a d  a lw a y s  b e e n  

n e g o t i a t e d  w i t h o u t  t h e  n e c e s s i t y  o f  h o l d i n g  a  h e a r i n g .  The e n p lo y m e n t  

o f  t h i s  n e g o t i a t i o n  m ech an ism  w as  c o n f i rm e d  b y  o t h e r  t e s t im o n y  p r e s e n t e d  

a t  t h e  S e a n t e  HESS C om m it te e  h e a r i n g .

The e n a c tm e n t  o f  House  B i l l  439 w o u ld  n o t  p r e c l u d e  t h e  u s e  o f  t h i s  

n e g o t i a t i o n  p r o c e s s  t o  k e e p  h e a r i n g  e x p e n d i t u r e s  a t  a  minimum.

However, e v e n  i f  t h e  h e a r i n g s  s h o u l d  r e s u l t  i n  i n c r e a s e d  e x p e n d i t u r e s , 

i t  i s  c l e a r  t h a t  i n c r e a s e d  c o s t  a l o n e  i s  n o  l e g a l  j u s t i f i c a t i o n  f o r  

t h e  f a i l u r e  o f  t h e  S t a t e  t o  p r o v i d e  . su ch  h e a r i n g s .

Hon. Jo h n  Sackett

February 22, 1978
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The U n i t e d  S t a t e s  Sup rem e C o u r t  a n d  t h e  A l a s k a  Suprem e C o u r t  h a v e  

h e l d  i n  num erous  d e c i s i o n s  t h a t  a  c o n s t i t u t i o n  L r i g h t  c a n n o t  b e  

d e n i e d  d u e  t o  i n c r e a s e d  g o v e r n m e n t a l  e x p e n s e .  S e e :  S t a n l e y  v .  I l l i n o i s ,

405 U.S. 645, B o d d ie  v .  C o n n e c t i c u t , 401 U .S . 371, B a k e r  v .  C i t y  o f  

F a i r b a n k s ,  471 P2d 385 (A la sk a  1970), a n d  A lv a r a d o  v .  S t a t e  486 P 2d 

891 (A la ska  1971).

Hon. John Sackett

February 22, 1978
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IN THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 439 (FINANCE)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  A la s k a  l o n g e v i t y

b o n u s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 47.45.010(b) i s  amended t o  r e a d :

S e c .  47.45.010(b)

When t h e  O cm m is s io n e r  o f  A d m i n i s t r a t i o n  d e t e r m i n e s  t h a t  a n  

a p p e l l a n t  q u a l i f i e s  u n d e r  t h i s  c h a p t e r  h e  s h a l l  i r rm e d i a t e l y  

b e g i n  p a y m en t  o f  t h e  b o n u s .  N o tw i t h s t a n d i n g  t h e  p r o v i s i o n s  

o f  S e c t i o n  080 o f  t h i s  c h a p t e r ,  p a ym en ts  a r e  r e t r o a c t i v e  t o  

t h e  d a t e  o f  t h e  a p p l i c a t i o n .

* S e c t i o n  2. AS 47.45.030 i s  amended by  a d d i n g  a  new s u b s e c t i o n  

t o  r e a d :

(b) A r e c i p i e n t  who u pon  t h e  d i r e c t i o n  o f  p h y s i c i a n  

l i c e n s e d  t o  p r a c t i c e  i n  A l a s k a  r e c e i v e s  h o s p i t a l i z a t i o n  o r  

h o s p i t a l  o u t p a t i e n t  c a r e  o u t s i d e  t h e  s t a t e  s h a l l  c o n t i n u e  t o  

r e c e i v e  b o n u s e s  d u r i n g  h i s  a b s e n c e ,  up t o  90 d a y s .

* S e c t i o n  3. AS 47.45.050 i s  r e p e a l e d  and  r e e n a c t e d  t o  r e a d :  

S ec .  47.45.050 DEPARTMENT HEARING

(a) The  D e p a r tm e n t  o f  A d m i n i s t r a t i o n  s h a l l  b y  c e r t i f i e d  

m a i l  n o t i f y  a n y  r e c i p i e n t  o r  a p p l i c a n t  w ho se  l o n g e v i t y  b o n u s  

w i l l  b e  t e r m i n a t e d  o r  s u s p e n d e d ,  o r  whose a p p l i c a t i o n  f o r  a
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l o n g e v i t y  b o n u s  i s  b e i n g  d e n i e d ,  a t  l e a s t  30 d a y s  b e f o r e  t h e  

e f f e c t i v e  d a t e  o f  t h e  a c t i o n  t o  b e  t a k e n .  The n o t i c e  s h a l l  

i n f o rm  t h e  a p p l i c a n t  o r  r e c i p i e n t ,  i n  p l a i n  l a n g u a g e ,  o f  t h e  

a c t i o n  w h ic h  i s  p r o p o s e d ,  i n c l u d i n g  a  s t a t e m e n t  o f  t h e  

r e a s o n s .  N o t i c e s  w h ic h  r e f e r  o n l y  t o  s t a t e  s t a t u t e s  o r  

r e g u l a t i o n s  o r  a r e  o t h e r w i s e  v a g u e  i n  d e t a i l  s h a l l  n o t  

b e  a d e q u a t e  c o m p l i a n c e  w i t h  t h i s  s e c t i o n .  The n o t i c e  

s h a l l  a l s o  i n f o rm  t h e  a p p l i c a n t  o r  r e c i p i e n t  o f  h i s  o r  

h e r  r i g h t  t o  a p p e a l  t h e  d e c i s i o n ,  o r a l l y  o r  i n  w r i t i n g ,  

a n d  t o  h a v e  a  h e a r i n g ,  a n d  s h a l l  a l s o  i n f o rm  t h e  a p p l i c a n t  

o r  r e c i p i e n t  o f  t h e  o t h e r  r i g h t s  u n d e r  t h i s  s e c t i o n .

(b) Upon t h e  o r a l  o r  w r i t t e n  r e q u e s t  o f  t h e  a p p l i c a n t  

o r  r e c i p i e n t ,  t h e  d e p a r tm e n t  s h a l l  p r o v i d e  a  h e a r i n g .  I f  a  

r e c i p i e n t  w ho se  l o n g e v i t y  b o n u s  i s  b e i n g  t e r m i n a t e d  o r  s u s ­

p e n d e d  a p p e a l s  o r  r e q u e s t s  a  h e a r i n g  w i t h i n  30 d a y s  o f  

r e c e i v i n g  n o t i c e  o f  t h e  p r o p o s e d  t e r m i n a t i o n  o r  s u s p e n s i o n ,  

t h e  d e c i s i o n  t o  t e r m i n a t e  o r  s u s p e n d  s h a l l  n o t  g o  i n t o  e f f e c t  

u n t i l  a f t e r  t h e  a d m i n i s t r a t i v e  d e c i s i o n  a n d  any  a p p e a l s .  Any 

pa ym en ts  made w h i l e  a n  a p p e a l  i s  p e n d i n g  a r e  a  d e b t  d u e  t h e  

s t a t e  by  t h e  r e c i p i e n t  i f  t h e  d e p a r tm e n t  a c t i o n  i s  u p h e l d  i n  a  

f i n a l  d e c i s i o n .

(c) I f  a  h e a r i n g  i s  r e q u e s t e d ,  t h e  h e a r i n g  s h a l l  b e  

h e l d  a t  a  r e a s o n a b l e  t im e  a n d  p l a c e .  The p l a c e  o f  t h e  h e a r i n g  

s h a l l  b e  c o n v e n i e n t  t o  t h e  a p p e l l a n t ,  a f t e r  t a k i n g  i n t o  

a c c o u n t  t h e  a p p e l l a n t ' s  i s o l a t i o n  a n d  f i n a n c i a l  o r  p h y s i c a l
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a b i l i t y  to  t r a v e l ,  and the a v a i l a b i l i t y  to  the a p p e l l a n t  o f  

e v i d e n c e  or w i t n e s s e s  n e c e s s a r y  for the h e a r in g .  Sh o ul d  the 

h e a r in g  b e  h e ld  i n  a community  other than the a p p e l l a n t ' s  

p l a c e  o f  r e s i d e n c e ,  the Department o f  A d m i n i s t r a t i o n  s h a l l  

p a y  p e r  d i e m  and t r a ns p or t at i on  c o s t s  for i n d i g e n t  a p p e l l a n t s  

and t h e i r  w i t n e s s e s .

S e c t i o n  4 . A S  4 7 . 4 5 . 0 6 0  i s  amended to  r e a d :

S e c .  4 7 . 4 5 . 0 6 0  L E G A L  REMEDY

A f t e r  a  d e c i s i o n  on an a p p e a l ,  pur suant to s e c t i o n  0 50  o f  

t h i s  c h a p t e r , l e g a l  remedy from s u s p e n s i o n ,  t e r m i n a t i o n  or 

d e n i a l  [ D I S Q U A L I F I C A T I O N ]  may b e  sought b y  an  a p p l i c a n t  or 

r e c i p i e n t  i n  any  court o f  co mpetent j u r i s d i c t i o n  i n  the s t a t e .  

Th e  Co ur t s h a l l  hear the matter d e  novo and the [THE] burden o f  

pr oof s h a l l  r e s t  s o l e l y  upon the a p p l i c a n t  or r e c i p i e n t ^

[AND ANY COSTS RELATED TO A DISQUALIFICATION VERDICT DETER­

MINED AGAINST THE APPLICANT OR RECIPIENT MAY BE RECOVERABLE 

BY THE ATTORNEY GENERAL FROM THAT PERSON, OR FROM ANY AGENCY 

REPRESENTING THAT PERSON SUPPORTED IN WHOLE, OR, IN PART,

WITH STATE APPROPRIATIONS.]

S e c t i o n  5 . A S  4 7 . 4 5  i s  amended b y  a d d i n g  a  new s e c t i o n  t o  read:  

S e c .  4 7 . 4 5  1 3 5  P R OO F  O F  A G E  A N D  D O M I C I L E  

P r oo f  o f  a g e  or d o m i c i l e  may c o n s i s t  o f  b i r t h  c e r t i f i c a t e s ,  

b a p t i s m a l  c e r t i f i c a t e s ,  d e l a y e d  or o t h e r w i s e ,  s t a te m e n t s  o f  

p e r s o n a l  knowledge,  or other e v i d e n c e  which ma y b e  r e as o n ab ly  

a v a i l a b l e  to  the a p p l i c a n t .  The c o m m i s s i o n e r  s h a l l  re d uc e

i

i *
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the p r oo f n e c e s s a r y  for p e r so n s  b o m  i n  rural A l a s k a ,  i f  

he o r  she i s  ot h er wi se  s a t i s f i e d  w i t h  the v a l i d i t y  o f  the 

a p p l i c a t i o n .

S e c t i o n  6 . T h i s  A c t  takes e f f e c t  i m m e i d a t e l y  i n  

ac co rda nc e w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

- 4 -
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Bureau of Vital Statistics
ALASKA DEPARTMENT OF HEALTH AND WELFARE
Pouch H 0?0, J uf'o-uj, A r/.pka non I I

APPLICATION FOR A OELAYED CERTIFICATE OF BIRTi!

Name
T O T

■PT“
t e t
Census
Newspaper

(This form should be completed as accurately as possible. The Information wl 11 enable 
the Bureau of Vital Statistics to thoroughly check Its files for a registration of the 
birth, and advise as to the filing of a Delayed CertlfI cate of Birth in the event the 
birth is not registered.)

IF ANY DATE IS UNKNOWN, PLEASE GIVE APPROXIMATE DATE

T T u i i m t - m z r -
AT

BIRTH::';

lames' T r m r s r m n r

3. PLACE"OF' ‘ A. CI'Ty ..or'TdwrT 
BIRTH:

4. ATTENDANT”  'AHIarnS— : ~

B. Hospital
I

AT BIRTH:
— _ ------— --------:------------- BTTrFle .------ ---- ------------------------------------

I /*7boctor /TNurse /~7Mldwife
fflb-MP give Bteppcawnt or adoptive footer parent) ' T  ’ ' ”

5. NATURAL FATHER: 
A. Full Name

6. NATURAL MOTHER: 
A. Ful1 Malden 

Name
B. Race B. Race

C. Birthplace C. Birthplace

D. I f  now deceased: 
Date of Death

0. tfnaw  deceased: 
Date of Death

Place of Death Place of Death

Name at Time of beath

PARENTS: Marriage ;i marriage
,8 /  P̂OTHERS AMO/OR 31 STEPS—IIVING aNd/OR OECEASeO : (Pleaes indicate those deceased) 

Given Name Date of Birth Place of Birth

2 next 
older

I.

2.

2 next 
younger

1.

2. •

9. MAIL NRTATORE.SS. 6T i m i m T T
Name

Street 
or Box No.

City or Town State Zip Code

16. SIgnATURe OF APPLICANT
•

1 1. DATE SIGNED

PLEASE COMPLETE REVERSE SIDE



I n  r e p l y ,  p l e a s e  r e f e r  t o

C A G E  N O .

D a t e

Bureau of Data Processing 
Social Security Administration 
Department of Health, Education, 

and Welfare 
Baltimore, Maryland 21235

Gentlemen:

Please send a photocopy of my application for a Social Security Account 
Number to—

Bureau of Vital Statistics
Alaska Department of Health and Social Services
Pouch II 02G
Juneau, Alaska 99811

It is needed to support my birthdate, birthplace, and parentage in the 
delayed registration of my birth.

Sincerely yours,

Sir,nature

MAILING ADDRESS:

Street or P. 0. Box No.

City or Town, State, Zip Code

R E : ___________________________
Social Security Account Dumber

DD1-8/74-2M
(06-5262)



T H I S  D O C U M E N T  
H A S  B E E N  R E P H O T O G R A P E I E D  

T O  A S S U R E  L E G I B I L I T Y



8/74-2M

Bureau of Vital Statistics
ALASKA DEPARTMENT OF HEALTH AND WELFARE
Pouch H {)?('<, Juneau, "i.iska 0901 I

APPLICATION FOR A DELAYED CERTIFICATE OF BIRTH

Name
T C E T

POB
■per
TCI---
Census

Newspaper

(This form should be completed as accurately as possible. The Information will enable 
the Bureau of Vital Statistics to thoroughly check Its files for a registration of the 
birth, and advise as to the filing of a Delayed Certificate of Birth In the event the 
birth Is not registered.)

IF ANY DATE IS UNKNOWN, PLEASE GIVE APPROXIMATE DATE

r v p u c n w r
AT
BIRTH:

K v s i ........................ M d d U  ............ I a s i Y T ' C A T T ’O ' F  B I rTW ' .................

3 .  P L ' A C r t f T "

BIRTH:
A .  C l + y  or Town fe. iTospltal

1

4.  ' A T T E N D A N T A .  Name "S.  T l f l e
AT BIRTH: 1 / " T O o c t o r  / “ / N u r s e  / T M I d w i f e

5. NATURAL FATHER: 
A. Ful1 Name

6. NATURAL MOTHER: 
A. Ful1 Mai den 

Name
B. Race S. Race

C. Birthplace C. Birthplace

0. I f  now deceased: 
Date of Death

D. I f  now deceased: 
Date of Death

Place of bea+h Place of Dea+h 

Name a+ T i m e  ô f Death

PARENTS: Marrlaqe I Marrlage
3.  W i r a n W 0 7 ,(5R,7 r ™ 5 ^ V FI ^ ^ W 5 7 T C ,,B T C E A S r e :  rP T ^ e'in dT ^ te "ihoee decehsed)

Given Name Date of Birth Place of Birth

2 next 
ol der

2 next 1.
younqer

2.
0.  M A i L i N 5 ," A B T O R T W " ' A P P t ' f C R W r i

Name

C i t y  o r  T o w n

Street 
or Box No._

S t a t e Z i p  C o d e

1 6 V  S 'liSFiATDRr'CrTPprTCWir \’T j r r r $ T M & '

PLEASE COMPLETE REVERSE SIDE



IF ANY DATE IS UNKNOWN, PLEASE GIVE APPROXIMATE DATE 
1?. HAVE m  ™  BAPTIZED?’ T A e s  / /No

If yea: D a t o

• M u ' i s m n l  N a m e

Name of Church 
City or Town" 
and State

7T7WE YOU ATTEN&E'b 'SĈ WLT' ---------------
I f  yea: Date of Entrance Name of School_

——  - - City or Town"
Grade  ■ and State

HI ph

Name of School̂  
City or Town" 
and State

■ im  BKE'N MATtelEM' A/Yes" r/Mo I f  y ea ; TZaTbelotj
Name of Spouse

1st

2nd

Date of Marriage Place of Morrlaga

TT~f/“Y01j l-IAVE ANY' 'CWIOTir "yyVes /  '/Wo“ W yes,' l i s t  below
* “ DaTe of BirthName of Chi Id Place of Blrth

1st born 

2nd born
T?r~o7rWTftVE A 5CCVA'L-SmJftirY M T ' »  T N e s ' /JW o-------------------------------

I f  yea: Number D̂ate Issued

Please ~oon,olete attached form letter , and return i t  with t'hia application. "
TTTTlA.VrVgimm TOT3'¥fTM SELECTIVE R̂VTCgT̂ TTYes / /No -------------------

I f  yea: Date of Registration Place oT RegisTration

YirrWrWTCPv^FTFTHE U.S. ARME'D'TblTO? T J Yes“ 7 7NS
I f  yea: Date of E n11stment/lnduction Place of EnlTTtment or Induction

V). HAVE YOU CVCR &EEn IN§UReDT“ '7_/Y"es'"‘ 77NS
I f  yea: Dato Policy Issued * Name of Insurance Company

257"HAVE Y6U, t,VFR"KEN"n05PITA,L,l2EC)T' 7  7Y£T77N"o"'
I f  yea: Date Admitted Flame of Hospital 

City or Town 
and State

21. ’ In’ WHAT"VTLLAttE5 OR'ToWN'S TN ALASKA" HAVE 'YOU 'RESIdEb', AKib DDR IN6 "vfflAT" STAR'S?

ZTTHATC m  EVPr uSEd"'ANY'NAME DTUER'TFM'THE" '̂ gTVEN T6‘ YOU AT'B7rTR"IM M 'in  
/""7Ves /JUo I f  yea, l ie t  below: (Excluding married name)

Eskimo, Indian, or Aleut Name: _______________________________________________

A d o p t i v e  F o s t e r  N a m e :  ________________________________________________________________________________________

Other:



I n  r e p l y ,  p l e a s e  r e f e r  t o

C A S E  N O .

D a t e

Bureau of Data Processing RE: ___________________________
Social Security Administration Social Security Account Number
Department of Health, Education, 

and Welfare 
Baltimore, Maryland 21235

Gentlemen:

Please send a photocopy of mv application for a Social Security Account 
Number to—

Bureau of Vital Statistics
Alaska Department of Health and Social Services
Pouch II 02G
Juneau, Alaska 99811

It is needed to support my birthdate, birthplace, and parent ige in the 
delayed registration of my birth.

Sincerely yours,

Signature

MAILING ADDRESS:

Street or P. 0. Box No.

City or Town, State, Zip Code

DD1-8/74-2M
(06-5262)



F C W  VS-7 

Cc-5236

DEPARTMENT OF “-'EALTH AND SOCIAL SERVICES 
Bureau of Vital Statistics 

Po ;c'~ H - Juneau, Alaska 99311

A P P L I C A T I O N  F O R  C E R T I F I C A T I O N  O F  B I R T H  R E C O R D

FACTS CONCERNING THE BIRTH
FULL NAME 
AT BIRTH

(First) (Middle) (Last)

DATE OF B RTH PLACE OF BIRTH

FULL NAME OF FATHER MAIDEN NAME OF MOTHER

CERTIFICATION
NUMBER OF 

COPIES WANTED
TYPE AND FEE

Certified photocopy § S3.00 each $

Plastic Birth Card, billfold size

Money orders, made payable to the
BUREAU OF VITAL STATISTICS, are preferred_______

9 S3.00 each S

TOTAL

PURPOSE FOR WHICH NEEDED

APPLICANT
SIGNATURE OF APPLICANT 

STREET ADDRESS

DATE

CITY, STATE, AND ZIP CODE

RELATIONSHIP TO PERSON WHOSE BIRTH CERTIFICATION IS BEING REQUESTED

WHERE TO MAIL THIS FORM

If the birth occurred in Alaska, mail this form— with a money order in the oroper 
amount— to:

Bureau of Vital Statistics
Alaska Department of Health and Social Services
Pouch H -02G
Juneau, Alaska 998 I I

IMPORTANT!
Please print address to 'Sr.ich 
certification is to be sent in 
this svacs.



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

_2L

Driginal sponsors: Guy, Akers,
Anderson, et al

Offered: 5/4/77
Referred: Rules

BY THE HEALTH, EDUCATION AND
IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 439 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska longevity bonus."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 47.45.050 is repealed and re-enacted to read:

Sec. 47.45.050. DEPARTMENT HEARING. (a) The Department of 

Jministration shall by certified mail notify an applicant or recipient 

who has been disqualified. The notice shall inform the applicant or 

recipient of the exact reason for his disqualification and of his right 

to a hearing at his request under this section. The notice shall be in 

plain and comprehensive language. Form letters using only referral to 

state statutes or departmental regulations, or otherwise vague in detail, 

shall not be considered compliance by the department with this section.

(b) Upon the request of an applicant or recipient who has been 

disqualified, the Department of Administration shall hold an open depart­

mental hearing at a reasonable time and place.

-1- CSHB 439



Introduced: A/6/77
Referred: Health,Education &
Social Services

BY GUY,AKERS.ANDERSON.BRADLEY, 
BROWN,BUCHHOLDT,COTTEN,GRUENING, 
KELLY, LETHIN, MCKINNON , MEEKINS ,

IN THE HOUSE NAKAK,O S E .PHILLIPS AND SCHAEFFER

HOUSE BILL NO. 439

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

A BILL

iiFcr an Act entitled: "An Act relating to the Alaska longevity bonus."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 47.45.050 is amended to read:

Sec. 47.45.050. DEPARTMENT HEARING. Upon the request of the 

applicant, the [THE] Department of Administration shall provide a 

reasonable opportunity for [MAY HOLD] a departmental hearing to [UPON 

THE REQUEST OF] an applicant or recipient who has been disqualified.

Previous to this hearing the department shall by certified mail notify

an applicant or recipient in plain and comprehensive language the exact 

reason for his disqualification. Form letters using only referral to 

state statutes or department regulations, or otherwise vague in detail, 

shall not be considered compliance by the department with this section.



T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
T E N T H  LEGISLATURE

F I S C A L  N O T E

I. R E Q U E S T
Bill/Resolution N o . __________________ S C S  f o r  C S  f o r  H B  4 3 9 _____________________________________________________
Title A n  A c t  r e q u i r i n g  h e a r i n g s  o n  d i s q u a l i f i c a t i o n s  a n d  c o n t i n u i n g  c o v e r a g e

Requested b v S e n a t e  S t a t e  A f f a i r s _______________________________________ Date 1 / 2 6 / 7 8  f o r  i l l n e s s

a b s e n c e s .

II. F I S C A L  D E T A I L

Agency Affected D e p a r t m e n t  o f  A d m i n i s t r a t i o n

Program Category Affected S o c i a l  S e r v i c e s ___________

Budget Request Unit(s) Affected L o n g e v i t y  B o n u s

E X P E N D I T U R E S (Thousands of Dollars)

F Y  78 F Y  79 F Y  80 F Y  81 F Y  8 2 F Y  83

loo P E R S O N A L  S E R V I C E S

?r00 T R A V E L 8 . 4 8 . 8 9 . 3 9 . 7 1 0 . 2

3Q0 C O N T R A C T U A L '

4 0 0 C O M M O D I T I E S

,S00 E O U I P M H N T
60 0 L A N D  &  S T R U C T U R E S

7 0 0 G R A N T S .  C L A I M S .  E T C . 8 4 .  0 9 0 . 0 9 6 . 0 1 0 2 . 0 1 0 8 . 0

T O T A L - 0 - 9 2 . 4 9 8 . 8 1 0 5 . 3 1 1 1 . 7 1 1 8 . 2

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D -fij- 9 2 . 4 9 8 . 8 1 0 5 . 3 1 1 1 . 7 1 1 8 . 2

F E D E R A L  F U N D S

O T H E R  (Specify')

P O S I T I O N S

F U L L  T I M E - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)
A S  4 7 . 4 5 . 0 3 0  ( b )

A S S U M P T I O N S :  N u m b e r  o f  r e c i p i e n t s  e f f e c t e d  . 8  p e r c e n t  a n n u a l l y .

B o n u s  p a y m e n t  t o  c o n t i n u e  a t  $ 1 2 5  p e r  m o n t h .

Y R .

F Y 7 9

N o .  R E C I P . 

6 , 9 5 0 X , 0 0 8  =  5 6 X 1 2  = 6 7 2 X $ 1 2 5  =  $ 8 4 , 0 0 0

F Y 8 0 7 , 4 7 1 X . 0 0 8  =  6 0 X 1 2  = 7 2 0 X $ 1 2 5  =  $ 9 0 , 0 0 0

F Y 8 1 7 , 9 9 2 X . 0 0 8  =  6 4 X 1 2  = 7 6 8 X $ 1 2 5  =  $ 9 6 , 0 0 0

F Y 8 2 8 , 5 1 3 X . 0 0 8  =  6 8 X 1 2  = 8 1 6 X $ 1 2 5  =  $ 1 0 2 , 0 0 0

F Y 8 3 9 , 0 3 4 X . 0 0 8  =  7 2 X 1 2  = 8 6 4 X $ 1 2 5  =  $ 1 0 8 , 0 0 0

A S  4 7 . 4 5 . 0 5 0  ( b )
•

P r i m a r y  c o s t
w o u l d  b e  t r a v e l  to l o c a t i o n s  & p e r  d i e m  a t  $350 p e r  p e r s o n  p e r  trip. 
A s s u m e  12 t r i p s  f o r  t w o  p e r s o n s  a n n u a l l y  a n d  i n f l a t i o n  a t  5%.

IV. D A T E  1/21/18___________ P R E P A R E D  B Y  R u s s e l l  C l a r k  t_____________
A G E N C Y  D e p a r t m e n t  of A d m i n i s t r a t i o n __________

Original: Legislative Finance P H O N E ___ 4 6 5 - 2 2 9 3 ____________
cc: Budget and Management

Prime Sponsor (First Legislator Named) G u y  
O f f i c e  o f  t h e  G o v e r n o r  - K e i t h  S p e c k i n g

33-001 (Rev. 12/77) V e r n  Perry
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5/ 5 /7 7

C O M M I T T E E  R E P O R T

S E N A T E

Mr. President:

‘ebruarv 7 2 , 19 7i> Date

The Committee on ________FINANCE_______________________ has had 4y')________

b i . . ;i ; " M t i o n  to  b e g . A f f a i r s  A g i e n c y  &  D e n t .  o f  Aifeiiti £ o r  f c b & l - f r e e  nVv. - ,  • 
under consideration. A majority of the m e mbers of the Committee ....... v. ; ;

s t a t e ,  o f f i c e s  i n  s t a t e  

c a p i t a l
/ / recommends it do pass

C J recommends it do not pass

/_ / recommends it do pass with a t t a c h e d  amendment(s)

r j  r ecommends it be replac ed w i . h  CS for ____________________________ and that

CS for ________________________ do pass

/ / (and) recommen ds it be referred to the _____________________________________

committee

o  reports it back w i thout r e c o m m e n d a t i o n  

/ / AND attaches a report of its intent

/ / (other) ___  _____________________________________________________________

MEMBERS S I G N I N G  THE M A J ORITY  REPORT:

/ *
J  S.. /

$ -f t

•r-,/ I

A \
/ S. A J' i

MEMBERS N O T  C O N C U R R I N G  IN THE M A J ORITY REPORT:

/ i,:-
  recommends: /•',/.

  recommends: ______________

r e c o m m e n d s :

S
Chairman



2/27/78

C O M M I T T E E  R E P O R T

S E N A T E

FURTHER:

Date: _____________________

Mr. P r e s i d e n t :

Th e  C o m m i t t e e  o n  F I N A N C E  h a s  h a d  H B  4 4 0
s p e c i a l  a p p r o p r i a t i o n  to A l a s k a  C o u r t  System, L e g i s l a t i v e  A f f a i r s  &  D e p t  of 
A d m i n i s t r a t i o n  f o r  t o l l  f r e e  p h o n e  s e r v i c e  to s t a t e  o f f i c e s  in s t a t e  c a p i t a l

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e  

r e p o r t s  it b a c k  as foll o w s )

( ) r e c o m m e n d s  it do p a s s  ( ) r e c o m m e n d s  it do n o t  pas s

( ) r e c o m m e n d s  it do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  it b e  r e p l a c e d  w i t h  CS for ____________________________

a n d  _______________________________ ( ) n e w  t i t l e  ( ) same t i t l e

( ) A N D  a t t a c h e s  a L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  it b e  r e f e r r e d  to the _______________  C o m m i t t e e

M E M B E R S  S I G N I N G  D O  PASS: O T H E R  R E C O M M E N D A T I O N S :

S 60 (rev. 6/77)
Chairman



M U  IT!

C O M M I T T E E  R E P O R T
H

S E N A T E

V /iIa y
Mr. P r e s i d e n t

Th e  C o m m i t t e e  or.. S T A T E  A F F A I R S h a s  h a d  H R  440
s p e c i a l  a p p r o p r i a t i o n  to L e g . A ££aw?«-?Agency &  Dept, o f  A d m i n ,  f o r  t o l l - f r e e  p h o n e  

u n d e r  c o n s i d e r a t i o n .  / T l n a j o r i t y J bf t h e  m e m b e r s  o f  t h e  C o m m i t t e e  s e r v i c e  to
s t a t e  o f f i c e s  in s t a t e  c a p i t a l

/ _ /  r e c o m m e n d s  it do p a s s

o  r e c o m m e n d s  it do n o t  p a s s

/_/ r e c o m m e n d s  it do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

/ _ /  r e c o m m e n d s  it be r e p l a c e d  w i t h  CS f o r  _____________

CS f o r ____________________ do p a s s

/ / (and) r e c o m m e n d s  it b e  r e f e r r e d  to the __________

c o m m i t t e e  • /)- *//.

r e p o r t s  it b a c k  w i t h ^ T ^ r e c o m m e n d  

/ / A N D  a t t a c h e s  a r e p o r t  o f  its i n t e n t  

/ / (other) _________________________

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T :

h(6 -

M E M B E R S  N O T  C O N C U R R I N G  IN T H E  M A J O R I T Y  R E P O R T

_________________________  r e c o m m e n d s :  __________

_________________________  r e c o m m e n d s : __________

r e c o m m e n d s :

-

s 6 0



5/ 5 / 7 7

C O M M I T T E E  R E P O R T

S E N A T E

X

February 22. 1978 Date

Mr. President:

T h e  C o m m i t t e e  o n F I N A N C E h a s  h a d H B  440
s p e c i a l  a p p r o p r i a t i o n  to Leg. A f f a i r s  A g e n c y  &  Dept, o f ^ A d m i n „ f o r  t o l l - f r e e  p h o n e

u n d e r  c o n s i d e r a t i o n .  A  m a j o r i t y  o f  f n e  m e m b e r s  o f  t n e  C o m m i t t e e  s e r v i c e  to
s t a t e  o f f i c e s  in s t a t e  

/~ 7  r e c o m m e n d s  i t  d o  p a s s  c a p i t a l

/ _ /  recommends i t  do not pass

/~7 recommends i t  do pass with attached amendment(s) 

£7 recommends i t  be^eplaced withScS for

/ /

/ /

V3
n

and that

C S  f o r    d o  p a s s  - ' " T z

_  ( a n d )  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  __________________________

c o m m i t t e e

/ ~ 7  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  

/ ^ J  A N D  a t t a c h e s  a  r e p o r t  o f  i t s  i n t e n t

( o t h e r )  ____________________________________________________ __

M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T :

 / _

M E M B E R S  N O T  C O N C U R R I N G  I N  T H E  M A J O R I T Y  R E P O R T :

A7 / : j / ; > l/ Asfy/L l//-'? /.

/ X T
r e c o m m e n d s

r e c o m m e n d s

r e c o m m e n d s

S 60
Chairman



C O M M I T T E E  R E P O R T

S E N A T E

F U R T H E R :

2 / 2 2 / 7 8
Date:  February 23,. .19.78-

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  o n  R U L E S  h a s  h a d  H B  4 4 0
s p e c . ^ a p p r o p r i a t i o n  to A l a s k a  C o u r t  S ystem, L e g i s l a t i v e  A f f a i r s  &  Dept, of 
A d m i n i s t r a t i o n  f o r  t o l l  f r e e  p h o n e  s e r v i c e  to s t a t e  o f f i c e s  i n  s t a t e  c a p i t a l

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of t h e  c o m m i t t e e )

J1WP1TPIft}/ J W ^ / / Recommends it be placed on the calendar (Mon. 2-27-'78) 
( ) r e c o m m e n d s  it do p a s s  ( ) r e c o m m e n d s  it do n o t  p a s s

( ) r e c o m m e n d s  it do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  it b e  r e p l a c e d  w i t h  CS for ____________________________

a n d  _______________________________ ( ) n e w  t i t l e  ( ) sa m e  t i t l e

( ) A N D  a t t a c h e s  a L e t t e r  of I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  it b e  r e f e r r e d  to the _______________  C o m m i t t e e

M E M B E R S  S I G N I N G  D O  PASS: O T H E R  R E C O M M E N D A T I O N S :

S 60 (rev. 6/77)

. (_ 

'airrnkn



O r i g i n a l  sponsors: Smith, Akers,
Anderson, et al

Offered: 2/22/78
Referred: Rules

I N  THE HOUSE BY THE F IN A N C E  COM M ITTEE

SENATE CS FOR  HOUSE B IL L  N O . 440 

IN  THE L EG IS LA TU R E  OF THE STATE OF ALASKA 

TENTH  L EG IS LA TU R E  - SECOND S E S S IO N  

A  B IL L

F o r  a n  A c t  e n t i t l e d :  "An A c t  m a k in g  a  s u p p le m e n t a l  a p p r o p r i a t i o n  t o  t h e

L e g i s l a t i v e  A f f a i r s  A g e n c y  a n d  t h e  l e g i s l a t i v e  f i n a n c e  

d i v i s i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE L EG IS LA TU R E  OF THE STATE OF ALASKA:

*  S e c t i o n  1 . T h e  sura o f  $33,000 i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o

t h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  f o r  t h e  f i s c a l  y e a r  e n d in g  J u n e  30 , 1978 t o  

d e f r a y  t h e  e x p e n s e s  o f  t h e  L e g i s l a t i v e  C o u n c i l .

*  S e c .  2 . T h e  sum  o f  $34,000 i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  t h e

l e g i s l a t i v e  f i n a n c e  d i v i s i o n  f o r  t h e  f i s c a l  y e a r  e n d in g  J u n e  30, 1978 t o

d e f r a y  t h e  e x p e n s e s  o f  t h a t  d i v i s i o n .

*  S e c .  3 . T h i s  A c t  t a k e s  e f f e c t  im m e d ia t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 .1 0 .-  

0 7 0 (c ) .

-1- SCSHB 440

- w
* ■ V'/OV.V 7,
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3 ? & 3

Introduced: 4/6/77
Preferred: Special Committee on
T e l e c o m m unications  and Finance

B Y  S M I T H ,A K E R S ,A N D E R S O N ,B E N N E T T , 
B R O W N ,C A R P E N T E R ,C O T T E N ,C OWPER, 
E L I A S O N ,F R E E M A N ,G A R D I N E R ,M E E K I N S  
M I L E S ,N A K A K ,O S E ,S C H A E F F E R ,S N I D E R  
A N D  S W A N S O N  i-7 SKSSUI N  THE HOUSE

HOUSE B IL L  N O . 4 40 

I N  THE L EG IS LA TU R E  OF TH E  STATE OF ALASKA 

TENTH  L EG IS LA TU R E  - F IR S T  S E S S IO N  

A  B IL L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  m a k in g  s p e c i a l  a p p r o p r i a t i o n s  t o  t h e  A la s k a

C o u r t  S y s t e m , t h e  L e g i s l a t i v e  A f f a i r s  A g e n c y ,  a n d  t h e  

D e p a r tm e n t  o f  A d m i n i s t r a t i o n  t o  p r o v i d e  t o l l - f r e e
. "- ■ *'*' ' 1 ' ’ ff - • r yv ... •• r

t e l e p h o n e  s e r v i c e  f o r  c a l l s  m a d e  t o  s t a t e  o f f i c e s
'• ' ' 7

l o c a t e d  i n  t h e  s t a t e  c a p i t a l ;  a n d  p r o v i d i n g  f o r  a n

e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE  L EG IS LA TU R E  OF THE  STATE OF ALASKA:

*  S e c t i o n  1 . T h e  sum  o f  $203,100 i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r tm e n t  o f  A d m i n i s t r a t i o n  t o  p r o v i d e  t o l l - f r e e  t e l e p h o n e  s e r v i c e  t o  

o f f i c e s  o f  t h e  e x e c u t i v e  b r a n c h  l o c a t e d  i n  t h e  s t a t e  c a p i t a l .

*  S e c .  2 . T h e  sum  o f  $75,300 i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  t h e  

L e g i s l a t i v e  A f f a i r s  A g e n c y  t o  p r o v i d e  t o l l - f r e e  t e l e p h o n e  s e r v i c e  t o  o f f i c e s  

o f  t h e  l e g i s l a t u r e  l o c a t e d  i n  t h e  s t a t e  c a p i t a l .

*  S e c .  3 . T h e  sum  o f  $3 ,800 i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  t h e  

A la s k a  C o u r t  S y s t e m  t o  p r o v i d e  t o l l - f r e e  t e l e p h o n e  s e r v i c e  t o  o f f i c e s  o f  t h e  

j u d i c i a r y  l o c a t e d  i n  t h e  s t a t e  c a p i t a l .

*  S e c .  4 . T h i s  A c t  t a k e s  e f f e c t  J u l y  1 , 1977.

committee copy - l - H B  4 4 0  ~
engrossed

■Sr

ijy . V/;.
■7 A’ M;

7_____ • •• - _____ 7 ' y 7 ; 7 7 ;' 7 ^ ' 1 '* • iS. i ■’ ■ • ___ _



SENATE JOURNAL

S E N A T E  F I N A N C E  C O M M I T T E E  

L E T T E R  O F  I N T E N T  

S E N A T E  C S  F O R  H O U S E  B I L L  N O .  4 4 0

T h e  s u m  o f  $ 3 3 , 0 0 0  a p p r o p r i a t e d  t o  t h e  L e g i s l a t i v e  

A f f a i r s  A g e n c y  i s  f o r  t h e  p u r p o s e  o f  p a y i n g  F Y  7 8  c o s t s  

o f  t h e  E m p l o y m e n t  R e s o u r c e s  a n d  O p p o r t u n i t i e s  S u b ­

c o m m i t t e e .



A L A S K A  S T A T E  L E G I S L A T U R E

Legislature F .I R 5 .T .. Session

_ S M I T H , A K E R S , A N D E R S O N , 3EHNE'
B T O W N ; CAR^THTT.R'.’CO T T K H ;  C O W E R , 
E L I A S O H ,B R E E N A N ,G A R D I N E R ,M E E K I N  
M I L E S , NAKAIC, O S E , S C H A E F F E R ,  S N I D E  
A N D  S W A N S O N

"An A c c  m a k i n g  s p e c i a l  a p n r o p -  
t i a t i o n s  to the A l a s k a  C o u r t  
S ystem, t h e  L e g i s l a t i v e  A f f a i r s  
A g e n c y ,  a n d  the D e p a r t m e n t  of 
A d m i n i s t r a t i o n  to p r o v i d e  toll- 
f r e e  t e l e p h o n e  s e r v i c e  f o r  callfe 
m a d e  to s t a t e  o f f i c e s  l o c a t e d  
in t h e  s t a t e  c a p i t a l ;  a n d  provijter 
for a n  e f f e c t i v e  d a t e . "

T o l l - f r e e  c a l l s  m a d e  to s t a t e  

Introduced in the H o u s e  4';6- 19.77

■T,

H I S T O R Y  IN T H E  H O U S E

19 77

Apr.

O'fLX'V
a-L-.

t h

L. ' ■>I
I .

6

P 6

PL

U

Read first time and referred 
to Committee on
T e l e c o m m u n i c a t i o n s  a n d  
F i n a n c e
Reported back with 
recommendation that ___

Read second time and

■)

Read third time and

PASS

Yeas :?/ 

Nays /? 
Absent- 

Excused /

h'-."  >-

Effective Date 

Yeas <f'
Nays '
Absent 

Excused

' c C ’ Reconsideration

PASS

Yeas

Nays
Absent

Excused

Effective Date 

Yeas 

Nays 
Absent 

Excused

Reported correctly engrossed 

Signed by Speaker 
Sent to Senate

CHIEF CLERK OF THE HOUSE

31-002
v<*

H I S T O R Y  IN T H E  S E N A T E

19.77

/ . ? 7

/■//

" A

JL
9

7 ,
4?
'j. 3

*7

Read first time and referred 
to Committee on

// > -

Reported back with a /? y 

recommendation that
<r y-1 ^  —>T -̂2̂ * <_

Read second time and

Read third time and

PASS Effective Date

Yeas Yeas

Nays Nays
Absent Absent

Excused Excused

Reconsideration

PASS Effective Date

Yeas Yeas

Nays Nays
Absent Absent

Excused Excused
Reported correctly engrossed 

Signed by President 
Returned to House

SECRETARY OF THE SENATE

H I S T O R Y  IN T H E  H O U S E

19 Received from Senate

Concurred in Senate amendment 
thus adopting:

Failed to concur in Senate amend­
ment; asked Sen. to recede

Senate receded from amendment

Senate failed to recede from 
amendment

F C C  appointed by House

F C C  appointed by Senate

F C C  adopted 

To enrolling

Reported correctly enrolled 

Sent to Governor

Filed with Lt. Governor 

Chapter N o ...............





J A Y  S. A A M M Q N D
, GOVERNOR

S t a t e  o  k  A l a  s  k  a
OFFICE OF THE GOVERNOR

.Ju n e a u

M a y  2 5 ,  1 9 7 7

T h e  H o n o r a b l e  J o h n  S a c k e t t  

C h a i r m a n

S e n a t e  F i n a n c e  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1

R e :  HB 4 4 0

D e a r  S e n a t o r  S a c k e t t :

I  m u s t  r e l u c t a n t l y  o p p o s e  S e c t i o n  1  a n d  S e c t i o n  3 o f  H o u s e  

B i l l  4 4 0 ,  w h i c h  e x t e n d s  t o l l - f r e e  t e l e p h o n e  s e r v i c e  f o r  

i n t r a s t a t e  c a l l s  m a d e  t o  t h e  o f f i c e s  o f  t h e  e x e c u t i v e  

b r a n c h  a n d  o f f i c e s  o f  t h e  j u d i c i a r y  l o c a t e d  i n  t h e  S t a t e  

C a p i t a l .

A l t h o u g h  I  a m  i n  f u l l  a g r e e m e n t  w i t h  t h e  p u r p o s e  o f  t h i s  

b i l l ,  I  b a s e  m y  o p p o s i t i o n  t o  S e c t i o n s  1 a n d  3 u p o n  t h e  

f o l l o w i n g :

1 .  B a s i c a l l y ,  t h e  s e r v i c e  d e s c r i b e d  i n  t h e  b i l l  w o u l d  

a u t o m a t i c a l l y  r e v e r s e - b i l l  a l l  c a l l s  t o  4 6 5  e x c h a n g e  

n u m b e r s .  T h e s e  i n t r a s t a t e  c a l l s  w o u l d  b e  b i l l e d  a t  t h e  

a p p r o p r i a t e  t a r i f f  r a t e  f o r  r e v e r s e - c h a r g e  p u b l i c  c a l l s .  

T h i s  i s  a n  e x t r e m e l y  e x p e n s i v e  m e t h o d  o f  d e v e l o p i n g  a  

s y s t e m  o f  a c c e s s  t o  S t a t e  g o v e r n m e n t .  S u c h  a  m e t h o d  

c o u l d  b e  m u c h  a b u s e d  a t  n e e d l e s s  e x p e n s e  t o  t h e  t a x ­

p a y e r s .

2 .  W i t h o u t  h i s t o r i c a l  d a t a ,  t h e r e  i s  n o  w a y  t o  p r e d i c t  

w i t h  a n y  a c c u r a c y  t h e  n u m b e r  o f  c a l l s  o r  t h e  c o s t s  t h i s  

p r o g r a m  w i l l  g e n e r a t e .  T h e  c o s t s  c o u l d  i n d e e d  b e  

e x t r e m e l y  h i g h .

3 .  W i t h o u t  a n  a c c u r a t e  e s t i m a t e  o f  i n c o m i n g  c a l l s  t o  

t h e  c a p i t a l ,  t h e r e  i s  n o  w a y  o f  k n o w i n g  i f  t h e r e  i s  

a d e q u a t e  n e t w o r k  c a p a b i l i t y  t o  h a n d l e  t h e  a c t i v i t y  t h e  

s y s t e m  w i l l  g e n e r a t e .  S h o u l d  a d d i t i o n a l  e q u i p m e n t  b e  

n e e d e d ,  c o s t s  c o u l d  f a l l  t o  t h e  S t a t e .
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4 .  N o t  b u d g e t e d  i n  t h e  b i l l  a r e  t h e  c a l l s  t o  t h e  4 6 5  

e x c h a n g e  t h a t  h a v e  b e e n  p a i d  f o r  i n  t h e  p a s t  b y  t h e  

p r i v a t e  s e c t o r .

5 .  E v e r y  o t h e r  s t a t e  w h i c h  h a s  d e v e l o p e d  c i t i z e n  

a c c e s s  t o  g o v e r n m e n t  s y s t e m s  i s  u t i l i z i n g  a  f l a t - r a t e  

b i l l i n g  s y s t e m  ( W A T S ) . M y  o f f i c e  h a s  r e q u e s t e d  t h a t  

t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  r e q u i r e  R C A  

A l a s c o m  t o  s u b m i t  a  p r o p o s a l  t o  m e e t  I n - W A T S  r e q u i r e ­

m e n t s .  R C A  A l a s c o m  i s  n o w  d e v e l o p i n g  a n  a n a l y s i s  o f

t h e  t e c h n i c a l  a n d  e c o n o m i c  f e a s i b i l i t y  o f  s u c h  a  s e r v i c e .

P r o p o s a l

I  s u g g e s t ,  a t  t h i s  t i m e ,  t h a t  t h i s  s e r v i c e  b e  p r o v i d e d  t o  t h e  

L e g i s l a t u r e  o n  a  t r i a l  b a s i s  t o  e s t a b l i s h  u t i l i z a t i o n  r a t e  

a n d  c o s t  e s t i m a t e s  f o r  a  r e v e r s e  b i l l i n g  s y s t e m .  M y  o f f i c e  

w i l l  c o n t i n u e  t o  l o o k  i n t o  t h e  t e c h n i c a l  a n d  e c o n o m i c  

f e a s i b i l i t y  o f  e s t a b l i s h i n g  a  f l a t - r a t e  b i l l i n g  s y s t e m  

p o s s i b l y  b a c k e d - u p  w i t h  a  c o m p u t e r i z e d  i n f o r m a t i o n  s y s t e m  

p a t t e r n e d  o n  t h e  s y s t e m s  f o u n d  e f f e c t i v e  a n d  c o s t - e f f i c i e n t  

b y  o t h e r  s t a t e s  p r o v i d i n g  t h i s  s e r v i c e  t o  t h e i r  c i t i z e n s .

I  s t r o n g l y  s u p p o r t  t h i s  c o n c e p t  o f  d i r e c t  p u b l i c  a c c e s s  a n d  

p l a n  t o  p u t  a  w o r k a b l e  p r o p o s a l  b e f o r e  t h e  L e g i s l a t u r e  n e x t  

s e s s i o n .
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U n b u d c i e t e d  E x p e n s e s

T h e  f o l l o w i n g  i s  a  b r e a k d o w n  o f  L e g i s l a t i v e  F i n a n c e  F Y  7 8  

u n b u d g e t e d  e x p e n s e s  t o  d a t e :

T R A V E L

D a v e  S c o t t  t r a v e l  a n d  p e r  d i e m ,  F a i r b a n k s

& A n c h o r a g e  t r i p s  r e  U  o f  A  s u r v e i l l a n c e  $ 2 , 3 7 4 . 3 5

D a v e  S c o t t  m o v i n g  e x p e n s e  ( p a i d  t o  S o u r -

o u g h  E x p r e s s  f o r  m o v i n g  h o u s e h o l d  i t e m s )  3 , 5 0 0 . 0 0

Z e r o  B a s e  B u d g e t i n g  S e m i n a r  c o s t  ( p e r  L e g i s -  7 8 4 . 0 0

l a t i v e  R e s o l v e  # 1 0 3 ,  1 9 7 7 )  -  s e n d  o n e  a n a l y s t .

( p e r  d i e m  $ 1 3 7 . 5 0 ;  a i r  f a r e  $ 1 9 7 . 4 0 ;  r e g i s t r a t i o n  

$ 4 5 0 . 0 0 )

C O N T R A C T U A L

C e n t r e x  B i l l i n g  -  t e l e p h o n e  7 6 0 . 0 0

I B M  D a t a  P r o c e s s i n g  C o n t r a c t  1 4 , 3 8 3 . 1 9

H O U S E  F I N A N C E  O F F I C E  A C C O U N T

O v e r e x p e n d e d  a s  o f  1 / 3 1 / 7 8  

( a l l o c a t i o n  i s  $ 1 0 . 0 )

T C T A L :

2 , 1 4 4 . 5 6

2 3 , 9 1 6 . 1 0

ID/Ih w .O



E M P L O Y M E N T  R E S O U R C E S  

a n d

O P P O R T U N I T I E S  C O M M I T T E E

F Y  7 7  $ 5 0 , 0 0 0 . 0 0

F Y  7 8  8 1 , 0 0 0 . 0 0

L e g i s l a t i v e  C o u n c i l  5 , 0 0 0 . 0 0
s u p p l e m e n t a l

A L L O C A T I O N S

E X P E N D I T U R E S

$ 1 3 6 , 0 0 0 . 0 0  $ 1 3 6 , 0 0 0 . 0 0

F Y  7 7  $ 1 8 , 0 2 5 . 0 6

F Y  7 8  i n t e r i m  8 4 , 5 0 0 . 0 0

$ 1 0 2 , 5 2 6 . 0 6  $ 1 0 2 , 5 2 6 . 0 6

t o t a l s  o f  m o n i e s  l a p s e d  $ 3 3 , 4 7 3 . 9 4

P R O J E C T E D  R E Q U E S T E D  B U D G E T  F O R  

R E M A I N D E R  O F  F Y  7 8

S t a f f

o n e  a d m i n i s t r a t i v e  a s s i s t a n t  $ 1 2 , 0 0 0

D e v e l o p m e n t a l  s e r v i c e s  1 1 , 0 0 0

T r a v e l  4 , 0 0 0

C o m m u n i c a t i o n s  6 , 0 0 0

s t a t i o n a r y  

p o s t a g e  

p r i n t i n g

$ 33,000.00
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Original sponsors: Smith, Akers,
Anderson, et al

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS F O R  H O U S E  B I L L  NO. 440 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA.

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  "An A c t  m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to the

L e g i s l a t i v e  A f f a i r s  A g e n c y  a n d  the l e g i s l a t i v e  f i n a n c e  

d i v i s i o n ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  s u m  o f  $ 3 3 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to

the L e g i s l a t i v e  A f f a i r s  A g e n c y  f o r  the f i s c a l  y e a r  e n d i n g  J u n e  30, 1978 to

d e f r a y  t h e  e x p e n s e s  o f  the L e g i s l a t i v e  C o u n c i l .
%3i/ ooo

* Sec. 2. T h e  s u m  o f  $35-,-000-is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to the

l e g i s l a t i v e  f i n a n c e  d i v i s i o n  for the f i s c a l  y e a r  e n d i n g  J u n e  30, 1978 to

d e f r a y  t h e  e x p e n s e s  o f  t h a t  d i v i s i o n .

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

070(c) .

- 1 - SCSHB 440
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I N  TH E  HOUSE BY TH E  F IN A N C E  C O M illT T E E

SENATE CS FO R  HOUSE B IL L  N O . 440 

IN  THE L E G IS LA TU R E  OF THE  STATE OF ALASKA 

TENTH  L EG IS LA TU R E  - SECOND S E S S IO N  

A  B IL L

F o r  a n  A c t  e n t i t l e d :  "A n A c t  m a k in g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e

L e g i s l a t i v e  A f f a i r s  A g e n c y  a n d  t h e  l e g i s l a t i v e  f i n a n c e  

d i v i s i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE L EG IS LA TU R E  OF THE STATE O F  ALASKA :

*  S e c t i o n  1 . T h e  sum  o f  $33,000 i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o

t h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  f o r  t h e  f i s c a l  y e a r  e n d in g  J u n e  30 , 1978 t o  

d e f r a y  t h e  e x p e n s e s  o f  t h e  L e g i s l a t i v e  C o u n c i l .

*  S e c .  2 . T h e  sum  o f  $35,000 i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  t h e

l e g i s l a t i v e  f i n a n c e  d i v i s i o n  f o r  t h e  f i s c a l  y e a r  e n d in g  J u n e  30 , 1978 t o

d e f r a y  t h e  e x p e n s e s  o f  t h a t  d i v i s i o n .

*  S e c .  3 . T h i 3  A c t  t a k e s  e f f e c t  im m e d ia t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 .1 0 .-  

0 7 0 (c ) .



, *
SENATE J O U RN AL

S E N A T E  F I N A N C E  C O M M I T T E E  

L E T T E R  O F  I N T E N T  

S E N A T E  C S  F O R  H O U S E  B I L L  N O .  4 4 0

T h e  s u m  o f  $ 3 3 , 0 0 0  a p p r o p r i a t e d  t o  t h e  L e g i s l a t i v e  

A f f a i r s  A g e n c y  i s  f o r  t h e  p u r p o s e  o f  p a y i n g  F Y  7 8  c o s t s  

o f  t h e  E m p l o y m e n t  R e s o u r c e s  a n d  O p p o r t u n i t i e s  S u b ­

c o m m i t t e e .

Ch a ir man
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BY S M I T H ,A K E R S .A N D E R S O N ,B E N N E T T , 
B R O W N ,C A R P E N T E R ,C O T T E N ,C O W P E R , 
E L I A S O N ,F R E E M A N ,G A R D I N E R ,M E E K I N S , 
M I L E S ,N A K A K ,O S E ,S C H A E F F E R ,SNIDER 

IN THE HOUSE AND SWANSON

HOUSE BILL NO. 440

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: ''An Act making special appropriations to the Alaska

Court System, the Legislative Affairs Agency, and the 

Department of Administration to provide toll-free 

telephone service for calls made to state offices 

located in the state capital; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $203,100 is appropriated from the general fund to 

the Department of Administration to provide toll-free telephone service to 

offices of the executive branch located in the state capital.

* Sec. 2. The sum of $75,300 is appropriated from the general fund to the 

Legislative Affairs Agency to provide toll-free telephone service to offices 

of the legislature located in the state capital.

* Sec. 3. The sum of $3,800 is appropriated from the general fund to the 

Alaska Court System to provide toll-free telephone service to offices of the 

judiciary located in the state capital.

* Sec. 4. This Act takes effect July 1, 1977.

* ‘1" HB 440
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L E G I S L A T I V E  I N Q U I R E  O N  T O L L  F R E E  I N W A R D  C A L L I N G  T O  J U N E A U

I n  r e s p o n s e  t o  a  r e q u e s t  b y  L e g i s l a t i v e  A f f a i r s  R C A  A l a s c o m  o f f e r s  

t h e  f o l l o w i n g  a s  i n f o r m a t i o n .

S e v e r a l  a l t e r n a t i v e s  w e r e  i n v e s t i g a t e d  a s  a  m e a n s  t o  o f f e r  i n w a r d  

b o u n d  t o  J u n e a u  t o l l  f r e e  c a l l i n g  s e r v i c e s  t o  a l l  c i t i z e n s  o f  t h e  

S t a t e .

A  m e e t i n g  w a s  h e l d  M a r c h  1 5 t h  w i t h  L e g i s l a t i v e  A f f a i r s  t o  d i s c u s s  

t h e  a l t e r n a t i v e s  w h i c h  w e r e :  B r e i g n  E x c h a n g e  s e r v i c e ,  Z e n i t h  s e r v i c e ,

a n d  t o l l  f r e e  ( t o * t h e  o r i g i n a t o r )  4 6 5  s e r v i c e .  I t  w a s  t h e  c o n c e n s u s  

a f t e r  d i s c u s s i n g  t h e  a l t e r n a t i v e s  t h a t  t o l l  f r e e  ( t o  t h e  o r i g i n a t o r )

4 6 5  s e r v i c e  w a s  t h e  b e s t  o p t i o n .  T h i s  s e r v i c e  w o u l d  a c c o m p l i s h  t h e  

g o a l s  o f  t h e  p r o j e c t  a s  l a i d  o u t  b y  L e g i s l a t i v e  A f f a i r s .

B a s i c a l l y  t h e  s e r v i c e  w o u l d  a u t o m a t i c a l l y  r e v e r s e  b i l l  a l l  c a l l s  t o  

4 6 5  e x c h a n g e  n u m b e r s .  T h i s  s e r v i c e  w o u l d  a f f e c t  a l l  i n  S t a t e  i n i t i a t e d  

c a l l s  a n d  w o u l d  e x c l u d e  o u t  o f  S t a t e  c a l l s .  T h e s e  c a l l s  w o u l d  b e  

b i l l e d  a t  t h e  a p p r o p r i a t e  t a r i f f  r a t e  f o r  r e v e r s e d - c h a r g e  i n t r a s t a t e  

c a l l s .  T h e  s e r v i c e  w o u l d  i n v o l v e  a l l  4 6 5  p r e f i x e d  n u m b e r s .

T h e  f o l l o w i n g  l i s t  d e s c r i b e s  t h e  f e a t u r e s  o f  t h i s  s y s t e m :

1 .  C a n  s e r v e  a l l  t e l e p h o n e  l o c a t i o n s  i n  t h e  S t a t e

2 .  C o u l d  b e  i m p l e m e n t e d  i n  a  m i n i m u m  t i m e  f r a m e  f o l l o w i n g  a  f i r m  o r d e r  

a n d  a p p r o p r i a t e  r e g u l a t o r y  a p p r o v a l  i f  n e c e s s a r y

3 .  U s e s  t h e  e x i s t i n g  n e t w o r k  t h a t  a l l  t e l e p h o n e  u s e r s  a r e  f a m i l i a r  w i t h  

b y  a l l o w i n g  u s e r s  t o  p l a c e  t h e i r  c a l l s  i n  t h e  n o r m a l  m a n n e r

4 .  W o u l d  p r o v i d e  o r i g i n a t e d  t o l l  f r e e  c a l l i n g  t o  t h e  S t a t e  C e n t r e x

5 .  T h e  u s e  o f  t h e  e x i s t i n g  n e t w o r k  w o u l d  t e n d  t o  e l i m i n a t e  c o n t e n t i o n

p r o b l e m s  f o r  u s e r s

6 .  A  p l a n  s u c h  a s  t h i s  w o u l d  p r o v i d e  a  u s a g e  s e n s a t i v e  m e t h o d  o f  

b i l l i n g  f a v o r a b l e  t o  t h e  S t a t e

7 .  A c c o r d i n g  t o  J u n e a u  D o u g l a s  T e l e p h o n e  C o m p a n y  t h i s  p l a n  w o u l d

r e q u i r e  l i t t l e  o r  n o  e x p a n s i o n  o f  t h e  C e n t r e x  e q u i p m e n t

8 .  N o  o p e r a t o r  i n t e r v e n t i o n  u n l e s s  n e e d e d

9 .  W o u l d  p r o v i d e  D i r e c t  I n w a r d  D i a l i n g  ( D I D )  s e r v i c e  t h u s  u t i l i z i n g

t h e  f u l l  f e a t u r e s  o f  t h e  e x i s t i n g  C e n t r e x  s y s t e m

1 0 .  S h o u l d  n o t  r e q u i r e  a d d i t i o n a l  C e n t r e x  o p e r a t o r  s t a f f

1 1 .  W o u l d  p r o v i d e  i n d i v i d u a l  c a l l  b i l l i n g

1 2 .  D i r e c t o r y  i n f o r m a t i o n  c o u l d  b e  e a s i l y  d i s t r i b u t e d  t h r o u g h  d i r e c t

m a i l .  ( e x a m p l e :  i n c l u s i o n  w i t h  y e a r l y  t a x  f o r m  m a i l  o u t s )

1 3 .  P o s s i b i l i t y  e x i s t s  t h a t  b i l l i n g  c o u l d  b e  h a n d l e d  u s i n g  c o m p u t e r

t e c h n i q u e s  s u c h  a s  m a g n e t i c  t a p e  f o r  m o r e  e f f i c i e n t  b i l l i n g  b y  t h e  

S t a t e  t o  t h e i r  o w n  e n t i t i e s

1 4 .  W o u l d  p r o v i d e  a c c e s s  t o  S t a t e  G o v e r n m e n t  f o r  a l l  c i t i z e n s

1 5 .  W o u l d  p r o v i d e  a c c e s s  t o  J u n e a u  f r o m  a l l  o t h e r  S t a t e  G o v e r n m e n t

l o c a t i o n s  t h u s  e l i m i n a t i n g  s o m e  o f  t h e  i n t e r n a l  a d m i n i s t r a t i v e  

p r o b l e m s  e n c o u n t e r e d  b y  e a c h  u n i t  w i t h  l o n g  d i s t a n c e  b i l l i n g



1

n

L E G I S L A T I V E  I N Q U I R Y  O N  T O L L  F R E E  I N W A R D  C A L L I N G  T O  J U N E A U  

P A G E  T W O

1 6 .  S y s t e m  c o u l d  p r o v i d e  c i t i z e n  f e e d b a c k  o n  m a j o r  i s s u e s  b e f o r e  

t h e  L e g i s l a t i v e  b o d y

1 7 .  S y s t e m  i s  n o t  u n i q u e  t o  J u n e a u .  T h e  s a m e  s y s t e m  c o u l d  b e  u t i l i z e d  

i f  a  S t a t e  C e n t r e x  w e r e  p r o v i d e d  f o r  t h e  n e w  c a p i t a l

1 8 .  B e c a u s e  o f  i n d i v i d u a l  c a l l  b i l l i n g  a n d  t h e  p o s s i b l e  u s e  o f  

c o m p u t e r i z e d  p r i n t o u t s  a  c l o s e  w a t c h  c o u l d  b e  m a i n t a i n e d  t o  

u n c o v e r  a b u s e s  o n  t h e  s y s t e m

1 9 .  C o u l d  b e  d o n e  o n  a  t r a i l  b a s i s  t o  e s t a b l i s h  t r a c k  r e c o r d  a n d  

d e t e r m i n e  t h e  c o s t  e f f e c t i v e n e s s  a n d  e f f i c i e n c i e s

C O S T

W e  h a v e  n o  e f f e c t i v e  m e a n s  w i t h o u t  h i s t o r i c a l  d a t a  t o  d e t e r m i n e  t h e  

c o s t  o f  t h i s  p l a n .  C o s t s  a b o v e  w h a t  t h e  S t a t e  p r e s e n t l y  p a y s  f o r  

i n c o m i n g  S t a t e  b u s i n e s s  c a l l s  w o u l d  d e p e n d  e n t i r e l y  o n  t h e  c i t i z e n s  

d e s i r e s  t o  u s e  t h e  s y s t e m .  W e  c a n ,  h o w e v e r ,  u s e  t h e  f i g u r e s  b a s e d  o n  

t h e  c o s t  f o r  c a l l s  o r i g i n a t i n g  f r o m  J u n e a u  4 6 5  n u m b e r s  t o  o t h e r  l o c a t i o n s  

i n  t h e  S t a t e  t o  e s t a b l i s h  a n  e s t i m a t e d  p e r  . . c a l l  c o s t  o f  $ 2 . 8 5 .  U s i n g  

t h i s  e s t i m a t e , i f  t h i s  p l a n  s t i m u l a t e d  1 0 0  c a l l s  p e r  d a y  a b o v e  n o r m a l  

S t a t e  b u s i n e s s  c a l l s  i t  w o u l d  c o s t  $ 2 8 5 . 0 0  p e r  d a y  o r  b a s e d  o n  a  2 2  d a y  

m o r . t h  $ 6 , 2 7 0 . p e r  m o n t h .  T w o  h u n d r e d  c a l l s  p e r  d a y  e q u a t e s  t o  $ 1 2 , 5 4 0  

p e r  m o n t h .
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f r e e  t e l e p h o n e  s e r v i c e  r n y M i r r r r  n r n r N n T . 
o f f l c e s  l o c a t e d  in the C O M M I T T E E  R E P O R T
s t a t e  c a p i t a l ;  e f f e c t i v e  d a t e .”

H O U S E

4 / 1.4 / 7 7

i-

for c a l l s  tuade to s t a t e

M r .  S p e a k e r :

T h e  C o m m i t t e e  o n F I N A N C E

/ ' 7 7 D a t e

h a s  h a d H B  /iff)

u n d e r  c o n s i d e r a t i o n .  A  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

r e c o m m e n d s  it do p a s s

o r e c o m m e n d s  it do n o t  p a s s

/ / r e c o m m e n d s  it do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

/ / r e c o m m e n d s  it be r e p l a c e d  w i t h  C S  f o r  ____________

C S  fo r  ____________________  do p a s s

/_/ (and) r e c o m m e n d s  it b e  r e f e r r e d  to the __________

c o m m i t t e e

f j  r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

/  /  A N D  a t t a c h e s  a r e p o r t  o f  i t s  i n t e n t

/ ~ 7  ( o t h e r ) _________ ___________________ ______

a n d  t h a t

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T :

• if' T V. ' t,

.X i/ v ‘ 1 V ^  .. . .. . Li . X l r ■ -V..A

i . c

M E M B E R S  N O T  C O N C U R R I N G  I N  T H E  M A J O R I T Y  R E P O R T :

•v ••
, "A, ■A r e c o m m e n d s :  \

r e c o m m e n d s ; 

r e c o m m e n d s :

v \
• V if. . f   ■

n: ...

f ) AJ L
Chairman
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Introduced: 4/6/77
Referred: Special Committee on
Telecommunications and Finance

BY S M I T H , A K E R S , A N D E R S O N , B E N N E T T , 
BROWN, C A R P E N T E R , C O T T E N , C O W P E R , 
E L I A S O N , F R E E M A N , G A R D I N E R ,M E E K I N S , 
M I L E S , N A K A K , O S E . S C H A E F F E R , S N I D E R  

I N  THE HOUSE AND SWANSON

HOUSE BILL NO. 440

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act making special appropriations to the Alaska

Court System, the Legislative Affairs Agency, and the 

Department of Administration to provide toll-free 

telephone service for calls made to state offices 

located in the state capital; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $203,100 is appropriated from the general fund to 

the Department of Administration to provide toll-free telephone service to 

offices of the executive branch located in the state capital.

* Sec. 2. The sum of $75,300 is appropriated from the general fund to the 

Legislative Affairs Agency to provide toll-free telephone service to offices 

of the legislature located in the state capital.

* Sec. 3. The sum of $3,800 is appropriated from the general fund to the 

Alaska Court System to provide toll-free telephone service to offices of the 

judiciary located in the state capital.

* Sec. 4. This Act takes effect July 1, 1977.

-1- HB 440
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BY SMITH,AKERS,ANDERSON,BENNETT, 
BROWN, CARPENTER, COTTEN, COWPER, 
ELIASON,FREEMAN,GARDINER,MEEKINS, 
MILES,NAKAK,O S E ,SCHAEFFER,SNIDER 

IN THE HOUSE AND SWANSON

HOUSE BILL NO. 440

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act making special appropriations to the Alaska

Court System, the Legislative Affairs Agency, and the 

Department of Administration to provide toll-free 

telephone service for calls made to state offices 

located in the state capital; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $203,100 is appropriated from the general fund to 

the Department of Administration to provide toll-free telephone service to 

offices of the executive branch located in the state capital.

* Sec. 2. The sum of $75,300 is appropriated from the general fund to the 

Legislative Affairs Agency to provide toll-free telephone service to offices 

of the legislature located in the state capital.

* Sec. 3. The sum of $3,800 is appropriated from the general fund to the 

Alaska Court System to provide toll-free telephone service to offices of the 

judiciary located in the state capital/

* Sec. 4. This Act takes effect July 1, 1977.

# -1- HB 440
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C O M M I T T E E  R E P O R T

H O U S E

FURTHER.:

D a t e :

M r . S p e a k e r :

T h e  C o m m i t t e e  on /
;

An A c t  r e l a t i n g  to the A

,a s e c o n d  t i m e
u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e  

r e p o r t s  it b a c k  as f o l l o w s )

( ) r e c o m m e n d s  it do p a s s  ( ) r e c o m m e n d s  it do n o t  p a s s

( ) r e c o m m e n d s  it do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

( ) r e c o m m e n d s  it b e  r e p l a c e d  w i t h  CS for  uy; A 2 ('}.} - -A

a n d  _______________________________ ( ) n e w  t i t l e  ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) a n d  r e c o m m e n d s  it t o  r e f e r r e d  to t h e ____________ C o m m i t t e e

M E M B E R S  S I G N I N G  D O  PASS: O T H E R  R E C O M M E N D A T I O N S :

• /  , i (’■ ■ \-\ > { i
k .» . I

. \  \  v ,,_____________________________________________ ______________________________________________________________________________________________________________

/

F I N A N C E  (sje’co n d  time) has h a d  rT; ^^2

. 1 a ska- R o w e r  A u t h o r  i l:'r.

H 60 (rev. 6/77)
Chairman



C O M M I T T E E  R E P O R T  

H O U S E

D a t e

M r .  S p e a k e r :

T h e  C o m m i t t e e  o n  FTilANCE h a s  h a d H E  4 4 2

u n d e r  c o n s i d e r a t i o n .  A  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

£7 r e c o m m e n d s  i t  d o  p a s s

r j  r e c o m m e n d s  i t  d o  n o t  p a s s

/  /  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

£7 r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  i:   a n d  t h a t

C S  f o r  _________________________________  d o  p a s s

/ _ /  ( a n d )  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  ____________________________________________________

c o m m i t t e e

£ 7  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  

/  /  A N D  a t t a c h e s  a  r e p o r t  o f  i t s  i n t e n t  

/~ 7  ( o t h e r )

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T :

■t C  f *A

M E M B E R S  N O T  C O N C U R R I N G  I N  T H E  M A J O R I T Y  R E P O R T :

___________________________________________  r e c o m m e n d s :  __________________

 ______________________________ r e c o m m e n d s  : __________________

r e c o m m e n d s :

I

H 60

/ V i ,ii* . i - I. „
1

t

,f / f '* r
t

■ s r  Chairman
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Chapter No.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS AA is amended by adding a new chapter to 
read:

CHAPTER 56. ALASKA POWER AUTHORITY.
ARTICLE 1. CREATION AND ORGANIZATION.
Sec. IIA.56.010. LEGISLATIVE FINDING AND POLICY, (a) 

The legislature f.V.u, determines and declares that
(1) there exist numerous potential hydroelectric 

and fossil fuel generating sites in the state;
the establishment of power projects at these 

sites is i e«;ssary to supply lower cost power to the state's 
municipal -.ectric, rural electric, cooperative electric, 
and private electric utilities, and regional electric 
authorities, and thereby to the consumers of the state, as 
well as to supply existing or future industrial needs;

(3) the achievement of the goals of lower con­
sumer power costs and long-term economic growth and of 
establishing, operating and developing power projects in the 
state will be accelerated and facilitated by the creation of 
an instrumentality of the state with powers to incur debt 
for constructing, and with powers to operate, power pro­
jects.

(b) It Is declared to be the policy of the state, in 
the interests of promoting the general welfare of all the 
people of the state, and public purposes, to reduce consumer

1976 

Source

SCS CSHB 779 am S

AN ACT

Creating the Alaska Power Authority.
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Chapter 278

power costs and otherwise to encourage the long-term eco­
nomic growth of the state, Including the development of its 
natural resources, through the establishment of power pro­
jects by creating the public corporation with powers, duties 
and functions as provided in this chapter.

Sec. HH. 56.020. CREATION OF AUTHORITY. There is 
created the Alaska Power Authority. The authority is a 
public corporation of the state in the Department of Com­
merce and Economic Development but w.1 th separate and inde­
pendent legal existence.

Sec. M . 5 6 .030. MEMBERSHIP OF THE AUTHORITY. The 
authority consists of the commissioner of commerce and 
economic development and four public members appointed by 
the governor. The appointment of each director other than 
the commissioner of commerce and economic development is 
subject to confirmation by the legislature. The directors 
must be residents of the state and qualified voters at the 
time of appointment and shall comply with the requirements 
of AS 39.5C (conflict of interest). The term of office of 
each director appointed by the governor is four years except 
that the directors first appointed shall have terms of one, 
two, three, and four years, respectively. A vacancy in a 
directorship occurring other than by expiration of term 
shall be filled in the same manner as the original appoint­
ment but for the unexpired term only.

Sec, M . 56.0*10. OFFICERS AND QUORUM. The directors 
shall elect one of the public members as chairman and other 
officers they determine desirable. The powers of the 
authority are vested in the directors, and three directors 
of the authority constitute a quorum. Action may be taken 
and motions and resolutions adopted by the authority at a 
meeting by the affirmative vote of at least three directors. 
The directors of the authority serve without compensation, 
but they shall receive the same travel pay and per diem as 
provided by law for board members.

Sec. M . 56.050, STAFF. The authority shall employ an 
executive director who may with the approval of the author­
ity select and employ additional staff as necessary. In 
addition to its staff of regular employees, the authority 
may contract for and engage the services of the bond coun­
sel, consultants, experts, and financial advisors the 
authority considers necessary for the purpose of developing 
Information, or conducting studies, Investigations, hear­
ings, or other proceedings. The director is subject to 
confirmation by the legislature.

ARTICLE 2. PURPOSE AND POWERS.
Sec. 'I1!.56.070. PURPOSE OF THE AUTHORITY. The purpose 

of the authority is to promote, develop and advance the 
general prosperity and economic welfare of the people of 
Alaska by providing a means of constructing, acquiring, 
financing and operating hydroelectric and fossil fuel 
generating projects.

Sec. M .56 .O8O. POWERS OF THE AUTHORITY. In further­
ance of its corporate purposes, the authority has the fol­
lowing powers in addition to lt3 other powers:

-2-
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(1) to sue and be sued;
(2) to have a seal and alter It at pleasure;
(3) to make and alter bylaws for Its organization 

and internal management;

(t) to make rules and regulations governlng''the 
exercise of its corporate powers;

(5) to acquire, whether by construction, pur­
chase, gift or lease, and to improve, equip and operate 
power projects;

(6) to issue bonds to carry out any of its cor­
porate purposes and powers, including the acquisition or 
construction of a project to be owned or leased, as lessor 
or lessee, by the authority, or the acquisition of any 
interest in it or any right to capacity of it, the estab­
lishment or increase of reserves to secure or to pay the 
bonds or interest on them, and the payment of all other 
costs or expenses of the authority incident to and necessary 
or convenient to carry out its corporate purposes and 
powers;

(7) to sell, lease as lessor or lessee, exchange, 
donate, convey or encumber in any manner by mortgage or by 
creation cf any other security Interest, real or personal 
property owned by it, or in which it has an interest, when, 
in the judgment of the authority, the action is in further­
ance of its corporate purposes;

(8) to accept glft3, grants or loans from, and 
enter Into contracts or other transactions regarding them, 
with a federal agency or an agency or instrumentality of the 
state, municipality, private organization or other source;

(9) to deposit or Invest its funds, subject to 
agreements with bondholders;

(10) to enter into contracts with the United 
States or any person and, subject to the laws of the United 
States and subject to concurrence of the legislature, with a 
foreign country or its agencies, for the construction, 
acquisition, operation and maintenance of all or any part cf 
a power project, either Inside or outside the state, and for 
the saic- or transmission of power from a project or any 
right to the capacity of it or for the security of any bonds 
of the authority Issued or to be issued for the project;

(11) to enter into contracts for the purchase, 
sale, exchange, transmission, or use of power generated by a 
project, or any right to the capacity of it with any person 
and with the United States, and, subject to the laws of the 
United States and subject to the concurrence of the legisla­
ture, with a foreign country or its agencies;

(12) to apply to the appropriate agencies of the 
state, the United States and to a foreign country and any 
other proper agency for the permits, licenses, or approvals 
as may be necessary, and to construct, maintain and operate 
power projects in accordance with the licenses or permits,

Chapter 278
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Chapter 278

and to obtain, hold and use the licenses and permits in the 
same manner as any other person or operating unit;

(13) to perform feasibility studies with respect 
to hydroelectrical and fossil fuel power generating pro­
jects;

(1*0 to enter into contracts or agreements with 
respect to the exercise of any of its powers, and do all 
things necessary or convenient to carry out its corporate 
purposes and exercise the powers granted in this chapter;

(15) to exercise the power of eminent domain in 
accordance with AS 09-55.250 - 09-55.**10.I

Sec. hh.5 6 .0 9 0. POWER CONTRACTS. The authority shall, 
in addition to other methods which it may find advantageous, 
provide that municipal electric, rural electric, cooperative 
electric, or private electric utilities and regional elec­
tric authorities or other persons authorised by law to 
engage in the distribution of power may secure a reasonable 
share of the power generated by a project, or any interest 
in it, or for any right to the capacity of it and shall sell 
the power or cause the power to be sold at prices repre­
senting cost of generation, plus capital and operating 
charges, plus a fair cost of transmission, all as determined 
by the directors, and subject to conditions which assure the 
resale of the power to retail consumers at the lowest pos­
sible price. A contract for the sale, transmission and 
distribution of power generated by a project or any right to 
the capacity of it shall provide

(1) for payment of all operating and maintenance 
expenses of a project and costs of renewals, replacements 
and Improvements of it;

(2) for interest on and amortization charges 
sufficient to retire bonds of the authority issued for the 
project and reserves for them, plus a debt service coverage 
factor as may be determined by the authority to be necessary 
for the marketability of its bonds;

(3) for continuous control and operation of the 
project by the authority or its agents;

(<i) for full and complete disclosure to the 
authority of all factors of cost in the transmission and 
distribution of power, so that rates to any persons may be 
fixed initially in the contract and may be adjusted from 
time to time on the basis of true cost data;

(5) for periodic revisions of the service and 
rates to persons on the basis of accurate cost data obtained 
by the accounting methods and systems approved by the direc­
tors and in furtherance and effectuation of the policy 
declared in this chapter;

(6) for the cancellation and termination of a 
contract upon violation of its terms by any person;

(7) for security for performance as the authority 
may consider practicable and advisable, including provisions 
assuring the continuance of the distribution and transmission
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of powe: generated by a project, the use of their facilities 
for these purposes, and the continuance of an outlet and 
adequate market for the power generated by the project;

(8) other terms not inconsistent with the pro­
visions and policy of this chapter as the authority may 
consider advisable. Contracts to sell power are subject to 
review by the Alaska Public Utilities Commission.

ARTICLE 3. FINANCIAL PROVISIONS.

Sec. 4k.56.10J. BONDS OF THE AUTHORITY, (a) The 
authority may borrow money and may issue bonds, including 
but not limited to bonds on which the principal and interest 
are payable (1) exclusively from the income and receipts or 
other money derived from the project financed with the 
proceeds of the bonds; (2) exclusively from the income and 
receipts or other money derived from designated projects 
whether or not they are financed in whole or in part with 
the proceeds of the bonds; (3) from its income and receipts 
or other assets generally, or a designated part or parts of 
them; or (4) from one or more revenue-producing contracts 
including a contract providing for the security of the bonds 
made by the authority with any person. The authority may 
issue bonds to pay, fund or refund the principal of, or 
interest or redemption premiums on, bonds issued by it, 
whether or not the bonds or interest to be funded or re­
funded have become due.

(b) Bonds shall be authorized by resolution of the 
authority, and shaJl be dated and shall mature as the re­
solution may provide, except that no bond may mature more 
than 50 years from the date of its issue. Bonds shall bear 
Interest at the rates, be in the denominations, be in the 
form, either coupon or registered, carry the registration 
privileges, be executed in the manner, be payable in the 
medium of payment, at the places, and be subject to the 
terms of redemption which the resolution or a subsequent 
resolution may provide.

(c) All bonds, regardless of form or character, shall 
be negotiable instruments for all the purposes of the Uni­
form Commercial Code.

(d) All bonds may be sold at public or private sale in 
the mariner, for the price or prices, and at the time or 
times which the authority may determine.

Sec. 44.56.110. TRUST INDENTURES AMD TRUST AGREEMENTS,
(a) In the discretion of the authority, an issue of bonds 
may be secured by a trust inden'ure or trust agreement 
between the authority and a corporate trustee (which may be 
a trust company, bank, or national banking association, with 
corporate trust powers, located inside or outside the state) 
or by a secured loan agreement or other instrument or under 
a resolution giving powers to a corporate trustee by means 
of which the authority may

(1) make and enter into any and all the covenants 
and agreements with the trustee or the holders of the bonds 
which the authority may determine to be necessary or de­
sirable, including, without limitation, covenants, pro­
visions, limitations and agreements as to

Chapter 278
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(A) the application, investment, deposit, 
use and disposition of the proceeds of bonds of the 
authority or of money or other property or the author­
ity or in which it has an interest;

(5) the fixing and collection of rentals, 
charges, fees or other consideration for, and the other 
terms to be incorporated in, contracts with respect to 
a project;

(C) the assignment by the authority of its 
rights in contracts with respect to a project or in a 
mortgage or other security interest created with re­
spect to a project to a trustee for the benefit of 
bondholders;

(D) the terms and conditions upon which 
additional bonds of the authority may be Issued;

(E) the vesting in a trustee of rights, 
powers, duties, funds or property in trust for the 
benefit of bondholders, Including, without limitation, 
the right to enforce payment, performance, and all 
other rights of the authority or of the bondholders, 
under a lease, power of contract, contract of sale, 
mortgage, security agreement, or trust agreement with 
respect to a project by mandamus or other proceeding or 
by taking possession of by agent or otherwise and 
operating a project and collecting rents or other 
consideration and applying the same in accordance with 
the trust agreement;

(2) pledge, mortgage or assign money, leases, 
agreements, property or other rights or assets of the 
authority either presently in hand or to be received in the 
future, or both; and .

(3) provide for any other matters of like or 
different character which in any way affect the security or 
protection of the bonds.

(b) notwithstanding any^thgrDrqvJs.ions of this 
chapter, the trust agreement 'shaiT̂ 5oh'tMft''VwtGvenant by the 
authority that it will at all times maintain rates, fees or 
charges sufficient to pay, and that a contract entered into 
by the authority for the sale, transmission or distribution 
of power shall contain rates, fees or charges sufficient to 
pay the costs of operation and maintenance of the project, 
the principal ofand .ĵ terest on bonds issued under the 
trust agreement as tne "same severally become due and pay­
able, to provide for debt service coverage as considered 
necessary by the authority for the marketing of its bonds 
and to provide for renewals, replacements and improvements 
of the project, and to maintain reserves required by the 
terms of the trust agreement, -<l

(c) For the purpose of securing any one or more Issues 
of its bonds, the authority may establish one or more spe­
cial funds, called "capital reserve funds", and shall pay 
into those capital reserve funds the proceeds of the sale of 
its bonds and any other money which may be made available to 
the authority for the purposes of those funds from any other 
source. The funds shall be established only if the author­
ity determines that the establishment would enhance the
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marketability of the bonds. All money held in a capital 
reserve fund, except as provided in this section, shall be 
used as required, solely for (1) the payment of the prin­
cipal of, and interest on, bonds or of the sinking fund 
payments with respect to those bonds, (2) the purchase or 
redemption of bonds, or (3) the payment of a redemption
premium required to be paid when those bonds are redeemed
before maturity; however, money in a fund may not be with­
drawn from it at any time in an amount which would reduce
the amount of that fund to less than the capital reserve
requirement set out in (2) of this subsection, except for 
the purpose of making, with resp c to those bonds, payment, 
when due, of principal, interest, redemption premiums and 
the sinking fund payments for the payment of which other 
money of the authority is not available. Income or interest 
earned by, or Increment to, a capital reserve fund, due to 
the investment of the fund or any other amounts in it, may 
be transferred by the authority to other funds or accounts 
of the authority to the extent that the transfer does not 
reduce the amount of the capital reserve fund below the 
capital reserve fund requirement.

(d) If the authority decides to issue bonds secured by 
such a capital reserve fund, the bonds may not be issued if 
the amount in the capital reserve fund is less than such a 
per cent, not exceeding 10 per cent of the principal amount 
of all of those bonds secured by that capital reserve fund 
then to ba issued and then outstanding in accordance with 
their terms, as may be established by resolution of the 
authority (called the "capital reserve fund requirement"), 
unless the authority, at the time of issuance of the obli­
gations, deposits in the capital reserve fund from the 
proceeds of the obligations to be Issued or from other 
sources, an amouut which, together with the amount then in 
the fund, will not be less than the capital reserve fund 
requirement.

(e) In computing the amount of a capital reserve fund 
for the purpose of this section, securities in which all or 
a portion of the funds are invested shall be valued by some 
reasonable method established by the authority by resolu­
tion. Valuation on a particular date shall Include the 
amount of any interest earned or accrued to that date.

(f) The chairman of the authority shall annually, no 
later than January 2, make and deliver to the governor and 
the legislature his certificate stating the sum, if any, 
required to restore any capital reserve fund oo the capital 
reserve fund requirement. The legislature may appropriate 
such a sum, and all sums appropriated during the then cur­
rent fiscal year by the legislature for such restoration 
shall be deposited by the authority in the proper capital 
reserve fund, nothing In this section creates a debt or 
liability of the state,

(g) When the authority has created and established a 
capital reserve fund, the commissioner of revenue may lend 
surplus money in the general fund to the authority for 
deposit in a capital reserve fund in an amount equal to the 
capital reserve fund requirement. The loans shall be made 
on ouch terms and conditions as may be agreed upon by the 
commissioner of revenue and the authority, including without
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limitation terms and conditions providing that the loans 
need not be repaid until the obligations of the authority 
secured and to be secured by the capital reserve fund are no 
longer outstanding.

Sec. iJit.56.120. VALIDITY OF PLEDGE. It is the inten­
tion of the legislature that a pledge made in respect of 
bonds shall be valid and binding from the time the pledge is 
made; that the money or property so pledged and thereafter 
received by the authority shall immediately be subject to 
the lien of the pledge without physical delivery or further 
act; and that the lien of the pledge shall be valid and 
binding as against all parties having claims of any kind in 
tort, contract or otherwise against the authority irrespec­
tive of whether the parties have notice. Neither the reso­
lution, trust agreement nor any other instrument by which a 
pledge is created need be recorded or filed under the 
provisions of the Uniform Commercial Code to be valid, 
binding or effective against the parties.

Sec. lJlJ.5 6 .1 3 0 . NONLIABILITY ON BONDS, (a) Neither 
the members of the authority nor a person executing the 
bonds is liable personally on the bonds or is subject to 
personal liability or accountability by reason of the is­
suance of the bonds.

(b) The bonds Issued by the authority do not consti­
tute an indebtedness or other liability of the state or of a 
political subdivision of the state, except the authority, 
but shall be payable solely from the income and receipts or 
other funds or property of the authority. The authority may 
not pledge the faith or credit of the state or of a politi­
cal subdivision of the state, except the authority, to the 
payment of a bond and the issuance of a bond by the author­
ity does not directly or Indirectly or contingently obligate 
the state or a political subdivision of the state to apply 
money from, or levy or pledge any form of taxation whatever 
to the payment of the bond.

Sec. 'J'I.56.1JJ0. PLEDGE OF THE STATE. The state pledges 
to and agrees with the holders of bonds Issued under this 
chapter and with the federal agency which loans or con­
tributes funds in respect to a project, that the state will 
not limit or alter the rights and powers vested in the 
authority by thl3 chapter to fulfill the terms of a contract 
made by the authority with the holders or federal agency, or 
in any Wc ; impair the rights and remedies of the holders 
until the bonds, together with the interest on them with 
interest on unpaid installments of Interest, and all costs 
and expenses in connection with an action or proceeding by 
or on behalf of the holders, are fully met and discharged.
The authority i3 authorized to Include this pledge and 
agreement of the state, insofar as it refers to holders of 
bonds of the authority, in a contract with the holders, and 
insofar as 1' relates to a federal agency, in a contract 
with the federal agency.

Sec. ijlj.56.150. TAX EXEMPTION. All property of the 
authority is public property devoted to an essential public 
and governmental function and purpose and is exempt from all 
taxes of the state or a political subdivision of the state. 
All bonds issued under this chapter are issued by a body
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corporate and public of this state and for an essential 
public and governmental purpose and the bonds and the in­
terest and income on and from the bonds and all Income of 
the authority are exempt from taxation except for transfer, 
Inheritance and estate taxes.

See . 41).5 6 .160. DOiJDS LEGAL INVESTMENTS FOR FIDUCI­
ARIES. The bonds of the authority are securities in which 
all public officers and bodies of the state and all muni­
cipalities and municipal subdivisions, all insurance com­
panies and associations and other persons carrying on any 
insurance business, all banks, bankers, trust companies, 
savings banks, savings associations, including savings and 
loan associations and building and loan associations, in­
vestment companies and other persons carrying on a banking 
business, all administrators, guardians, executors, trustees 
and other fiduciaries, and all other persons whatsoever who 
are now or may hereafter be authorized to invest in bonds or 
other obligations of the state, may properly and legally 
invest funds including capital in their control or belonging 
to them. Notwithstanding any other provisions of law, the 
bonds of the authority are also securities which may be 
deposited with and may be received by all public officers 
and bodies of this state and all municipalities and munici­
pal subdivisions for any purpose for which the deposit of 
bonds or other obligations of the state is now or may here­
after be authorized.

ARTICLE A. POWER PROJECT REVOLVING FUND.
Sec. AA.56.170. FUND ESTABLISHED, (a) There is 

established as a separate fund the power project revolving 
fund which shall be administered by the authority as a trust 
fund separate and distinct from any other money or funds of 
the authority.

(b) The authority may make loan3 from the fund, at 
such interest rate or rates as it determines, to eligible 
borrowers to pay the costs of feasibility studies, pre­
construction engineering, design and construction of hydro­
electric and fossil fuel power projects.

(c) The authority may make loans from the funds, at 
such interest rates as it determines, to cities, boroughs, 
village corporations, village councils and nonprofit market­
ing cooperatives for purposes of constructing, equipping, 
and the initial filling of fuel storage facilities, and for 
other energy requirements, including but not limited to 
electrical utilities, geothermal, solar, hydroelectric, or 
windpower energy production, or for natural gas line con­
struction.

(d) Repayment of the loans shall be secured in such 
manner as the authority determines is feasible to assure 
repayment under a loan agreement entered into with the 
borrower. Under a loan agreement repayment may be deferred 
until the project with respect to which a loan Is made has 
achieved earnings from its operations sufficient to pay the 
loan.

(e) As used in this section an "eligible borrower" is 
a municipality or public utility as defined in AS A2.05.701-
(2)(A).
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Sec. M.56.180. CONSTRUCTION OF PROJECTS. The author­
ity shall submit a statement outlining the general design, 
demonstration of financial feasibility, and maximum amount 
of bonds estimated to be necessary for each new project to 
the legislature and the commissioner of commerce and eco­
nomic development, together with a statement that the 
authority intends to design, acquire and construct the 
project itself or that it intends that the project be de­
signed, acquired or constructed by the United States or 
another person under agreement with the author'ty providing 
for ownership of all or a portion of the project by the 
authority or of a right to the capacity of it. If the 
legislature adopts a Joint resolution approving the general 
design and maximum amount of bonds, the authority shall, in 
accordance with the terms of the joint resolution, (1) 
proceed to design, acquire and construct the new project, or
(2) agree with the United States or other person for design, 
acquisition and construction of the project by the United 
States, for payments to the United States or other person 
for such design, acquisition and construction, reimbursement 
by the United States or other person in certain events, and 
otherwise on the terms and conditions as may be set out in 
such agreement. If the new project is to be designed, 
acquired and constructed by the authority, it shall be 
designed, acquired and constructed as a public worP. of the 
state except that public bidding shall not be required, if 
the authority so determines on projects in excess of 
$50,000,000. For the purpose of this section a new project 
does not include an addition or modification to an existing 
project if the total cost of the addition or modification 
does not exceed $1,000,000, to any repair or reconstruction 
of a project, or to any design, acquisition or construction 
necessary to complete a project for which bonds previously 
authorized by the legislature have been Issued. Any such 
addition, modification, repair, reconstruction, design, 
acquisition or construction may be undertaken by the author­
ity without any of the approvals necessary for a new project.

Sec. M. 190. ANNUAL AUDIT. The authority shall
have its financial records audited annually by a certified 
public accountant. The legislative auditor may prescribe 
the form and content of the financial records of the autho­
rity and shall have access to these records at any time.

Sec. M.56.200. ANNUAL REPORT. Before March 1 of each 
year, the authority shall submit to the governor and the 
legislature a comprehensive report describing operations, 
income and expenditures for the preceding 12-month period.

Sec. M.56.210. BUDGET AND APPROPRIATIONS. The 
authority shall submit its annual budget to the legislature 
through the governor as provided for state agencies by the 
Executive Budget Act (AS 37.07). It may expend money 
directly appropriated by the legislature only as authorized 
by the legislature.

Sec. M.56.220. PUBLIC RECORDS; OPEN MEETINGS. The 
provisions of AS 09.25.110 - 09.25.120 and AS M . 62.310 - 
A1).62.312 apply to the authority. The authority shall

ARTICLE 5. GENERAL PROVISIONS.
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publish proposed agenda of its meetings and afford the 
public an opportunity to be heard in accordance with AS 44.- 
62.312.

Sec. Jl4.56.230. DEFINITIONS. In this chapter, unless 
the context requires otherwise,

(1) "authority" means the Alaska Power Authority 
established by thlr chapter;

(2) "bonds" means bonds, notes, or other obliga­
tions of the authority issued under this chapter;

(3) "power" Includes any and all electrical 
energy generated, distributed, bought or sold for purposes 
of light?ng, heating, power and every other useful purpose;

(4) "power project" or "project" means a plant, 
works, system, facility, water rights, fuel deposits or 
sources, and real estate and personal property of any nature 
whatsc; rer, together with all facilities and appurtenances 
related to them or necessary for the purposes of them used 
or useful in the generation by means of water or fossil fuel 
of electric power and the production, transmission, pur­
chase, sale, exchange and Interchange of electric power, and 
shall Include any interest in them, whether divided or 
undivided, or any right to the capacity of them.

(5) "public agency" means any city or other 
municipal corporation, political subdivision, governmental 
unit, or public corporation created by or under the laws of 
this state or of another state of the United States, and any 
state or the United States, and any person, board or other 
body declared by the laws of any state or the United States 
to be a department, agency, or instrumentality of them.

Sec. 44.56.240. SHORT TITLE. This chapter may be 
cited as the Alaska Power Authority Act.

Approved by governor: June 30, 1976
Actual effective date: September ?8, 1976
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CS FOR HOUSE BILL NO. 442 (Finance)

III THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

A  BILL

For an Act entitled: "An Aet relating to the Alaska Power Authority; and

accessary to supply [LOWER COST] power at the lowest r easonable cost to ) 

the state'3 municipal electric, rural electric, cooperative electric, 

and private electric utilities, find regional electric authorities, and j 

thereby to the consumers of the state, as well as to supply existing or 

future industrial needs;

consumer power costs and beneficial long-term economic growth and of 

establishing, operating aud developing power projects in the state will j

the state v?ith powers to construct, acquire, finance, and [INCUR DEBT 

FOR CONSTRUCTING, AND WITH POWERS TO] operate],] power projects.

* Sec. 2. AS 44.5G.030 ia repealed and re-enacted to read:

Sec. 44.56.030. MEMBERSHIP OF T1IE AUTHORITY. (a) The authority 

shall consist of the following directors:

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.56.010(a)(2) and (3) are amended to read:

(2) the establishment of power projects at these sites is

(3) the achievement of the goals of lowest reasonable [LOWER]

be accelerated and facilitated by the creation of an instrumentality of

(1) four directors at large to be appointed by the governor 

and confirmed by the legislature;

ji

(2) the coramioGioner of commerce aud economic development,

(b) The commissioners of community and regional affairs, m t u r a !  

resources, transportation and public facilities, and revenue shall have



the rights ami privileges of directors except for the right to vote and 

nay not be considered for purposes of quorum or voting.

* Sec. 3. AS 44.56.040 is amended to read:

Sec. 44.56.040. OFFICERS AND QUORUM. The directors shall elect

one of the directors at large [PUBLIC MEMBERS] as chairman and other 

officers they determine desirable. The powers of the authority arc 

vested in the directors, and three directors of the authority constitute 

a quorum. Action nay be taken and motions and resolutions adopted by 

the authority at a meeting by the affirmative vote of at least three 

directors. The directors of the authority serve without compensation, 

but they shall receive the same travel pay and per diem as provided by 

law for board members.

* Sec. 4. AS 44.56 is amended by adding a new section to read:

Sec. 44.56.045. QUALIFICATIONS, TONERS, AND DUTIES OF OFFICERS AND

DIRECTORS. (a) The directors at large must be residents and qualified 

voters of Alaska and shall comply with the requirements of AS 39.50 

(conflict of interests). The directors at large shall serve four-year 

terms. The four original directors at large have terms of one, two, 

three, and four years, respectively.

(b) A vacancy in a directorship occurring other than by expiration ;

of a terra shall be filled in the same manner as the original appoint­

ment, but for the une.xpired portion of the term only.

(c) The authority shall employ on executive director who way, with

the approval of the authority, employ additional staff as necessary. In I
i

addition to its staff of regular employees, the authority may contract 

for and engage the cervices of legal and bond couu3el, consultants, 

experts, and financial and technical advicors the authority considers 

necessary for the purpose of conducting studies, investigations, hear­

ings, or other proceedings. The board of directors shall establish the

CSHB AMCn-acnce) -2- C O M M U T E  C O P Y



compensation of the executive director- The executive director end 

other personnel of the authority are exerapt froa the provisions of AS 

39.25.

* Sec. 5. AS 44.56.070 is amended to read:

Sec. 44.56.070. PURPOSE OP THE AUTHORITY. The purpose of the 

authority is to promote, develop and advance the general prosperity and 

economic welfare of the people of Alaska by providing a means of con­

structing, acquiring, financing and operating power production facil­

ities limited to fossil fuel, wind power, tidal, geothermal. hydro­

electric, or solar energy production and waste energy conservation 

facilities [HYDROELECTRIC AND FOSSIL FUEL GENERATING PROJECTS].

* Sec. 6. AS 44.56.080(5) is amended to read:

(5) to acquire, whether by construction, purchase, gift or 

lease, and to improve, equipc [AND] operate, and maintain power pro­

jects;

* Sec. 7. AS 44.36.080(6) is amended to read:

(6) to issue bonds to carry out any of its corporate purposes 

and powers, including the acquisition or construction of a project to he 

owned or leased, as lessor or lessee, by the authority, or by another 

person, or the acquisition of any interest In a project [IT] or any 

right to capucity of a pro ject [IT], the establishment or increase of 

reserves to secure or to pay the bonds or interest on them, and the 

payment of all other costs or expenses of the authority incident to and 

necessary or convenient to carry out its corporate purposes and powers;

* Sec. 8. AS 44.56.030(8) Is amended to read:

(0) to accept gift3, grants or loans from, and enter into 

contracts or other transactions regarding them, with any person [A 

FEDERAL AGENCY OR AN AGENCY OR INSTRUMENTALITY OF THE STATE, MUNICIPA­

LITY, PRIVATE ORGANIZATION OR OTHER SOURCE] ;

-3- CSHB 442(Finance)
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*  Sec. 9. AS 44.56.030(10) is amended to read:

(10) to enter into contracts with the United States or any

' person and, subject to the lav?s of the United States and subject to 

concurrence of the legislature, with a foreign country or its agencies, 

for the financing, construction, acquisition, operation and maintenance 

of all or any part of a power project, either inside or outside the 

state, and for the sale or transmission of power from a project or any 

right to the capacity of it or for the security of any bonds of the 

authority issued or to be issued for the project;

* Sec. 10. AS 44.56.030(11) is amended to read:

(11) to enter into contracts IFOR TUB PURCHASE, SALE, EX- 

CHANGE, TRANSMISSION, OR USE OF POWER GENERATED BY A PROJECT, OR ANY 

RIGHT TO THE CAPACITY OF IT] with any person and with the United States, 

and, subject to the laws of the United States and subject to the con­

currence of the legislature, with a foreign country or its agencies for 

the purchase, sale, exchange, transmission, or use of power from a 

project, or any right to the capncity of it;

* Sec. 11. AS 44.56.080(13) is amended to read:

(13) to perform feasibility studies with respect to (UY- 

DROELECTRICAL AND FOSSIL FUEL) power [GENERATING] projects;

* Sec. 12. AS 44.56.090 is repealed and re-enacted to read:

Sec. 64.56.050. POWER CONTRACTS AND THE ALASKA PUBLIC UTILITIES 

COIS'IISSION. (a) The authority shall, in addition to the other methods 

which it may find advantageous, provide a method by which municipal 

electric, rural electric, cooperative electric, or private electric 

utilities and regional electric authorities, or other persons authorised 

by lav/ to engage in the distribution of electricity may secure a 

reasonable share of the power generated by a project, or any interest in 

a project, or for any right to the power and shall sell the power or
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cause the power to be sold at the lowest reasonable prices which cover 

the full cost of the electricity or services, including capital and 

operating costs, debt coverage as considered appropriate by the autho­

rity, and other charges that may be authorised by this chapter. A 

contract for the sale, transmission and distribution of power generated 

by a project or any right to the capacity of it shall provide for full 

and complete disclosure to the authority of all factors of cost in the 

transmission and distribution of power.

(b) The authority is not subject to tho jurisdiction of the Alaska 

Public Utilities CoBmiasion. Nothing in this chapter grants the autho­

rity any jurisdiction over the services or rates of any public utility 

or diminishes or otherwise alters the jurisdiction of the Alaska Public 

Utilities Commission with respect to any public utility, including any 

right the commission may have to review and approve or disapprove con­

tracts for the purchase of electricity by a public utility.

* Sec. 13. AS 44.50.110(a)(1) is amended to read:

(1) make and enter into any and all the covenants and agree­

ments with the trustee or the holders of the bonds vmich the authority 

may detcrraine to be necessary or desirable, including, without limita­

tion, covenants, provisions, limitations and agreements a3 to

(A) the application, investment, deposit, use and dis­

position of the proceeds of bonds of the authority or of money or 

other property of the authority or in which it has an interest;

(L) the fixing and collection of rentals, charges, fees 

or other consideration for, and the other terms to be incorporated 

in, contracts with respect to a project or to generated power;

(C) the assignment by the authority of its rights in 

contracts with respect to a pi'oject or to genera ted power or in a 

mortgage or other security interest created with respect to a

-5- CSllb 442(Finance)

CO/AVilTTEE C O P Y



project or generated power to a trustee for the benefit of bond­

holders;

(D) the terns and conditions upon which additional bonds 

of the authority nay be issued;

(H) the v e 3 t i n g ^ n  a trustee of rights, powers, duties,

funds or property' in trust for the benefit of bondholders, in­

cluding, without limitation, the right to enforce payment, perfor­

mance, and all other rights of the authority or of the bondholders, 

under a lease, power of contract, contract of sale, mortgage, 

security agreement, or trust agreement with respect to a project by 

lnjunction [MANDAMUS] or other proceeding or by taking possession 

of by agent or otherwise and operating a project and collecting 

rents or other consideration and applying the same in accordance 

with the trust agreement;

* Sec. 14. AS 44.56.110(d) is amended to read:

(d) If the authority decides to issue bonds secured by such a 

capital reserve fund, the bonds may not be issued if the amount in the 

capital reserve fund is less than such an amount [A PER CENT, EOT EX­

CEEDING 10 PEP. CENT OF THE PRINCIPAL AMOUNT OF ALL OF THOSE PONDS SE­

CURED BY THAT CAPITAL RESERVE FUND THEN TO BE ISSUED AND THEN OUT­

STANDING IN ACCORDANCE WITH TiiEIR TERMS,] aa nay be established by 

resolution of the authority (called the "capital reserve fund require­

ment"), unless the authority, at the tine of issuance of the obliga­

tions, deposits in the capital reserve fund from the proceeds of the 

obligations to be issued or from other sources, an amount which, to­

gether with the amount then in the fund, will not be less than the 

capital reserve fund requirement.

* Sec. 15. AS 44.56.150 is amended to read:

Sec. 44.56.150. TAX EXEMPTION. All property of the authority is
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public property devoted to an essential public and governmental function 

and purpose and is exempt from all taxes of the state or a political 

subdivision of the state; however, the authority may make payments in 

place of taxes in amounts equal to the real aud personal property taxes 

which would be assessed on its real and personal property by each poli­

tical subdivision in which its property la located to the same extent as 

if that property were private property and the authority were a non- 

public corporation, /vll bonds issued under this chapter are issued by a 

body corporate and public of this state and for an essential public and 

governmental purpose and the bonds and the interest and incone on and 

from the bonds and all income of the authority are exeu.pt from taxation 

except for transfer, inheritance aud estate taxes.

* Sec. 16. AS 44.56.170 is repealed and re-enacted to read:

Sec. 44.56.170. FUND ESTABLISHED; LOANS. (a) There is estab­

lished as a separate fund the power project revolving fund which shall 

be administered by the authority as a trust fund separate and distinct 

from any other money or fund3 of the authority, and which shall be com­

posed of appropriated funds and interest earned on loans by the fund.

(b) The authority may make loans from the fund to electric utili­

ties, regional electric authorities, cities, boroughs, regional and 

village corporations, village councils, aud nonprofit marketing coopera­

tives to pay the costs of

(1) feasibility studies, preconstruction engineering, and 

design of any power projects;

(2) constructing, equipping, modifying, and expanding small- 

scale power production facilities or conservation facilities, limited to 

fossil fuel, wind power, tidal, geothermal, hydroelectric, or solar 

energy production and waste energy conservation facilities; and

(3) feasibility studies, preconstruction engineering, design,
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c o n s t r u c t i o n ,  e q u ip p in g ,  c o d i f i c a t i o n ,  and e x p a n s io n  o f  p o t a b l e  w a te r  

supp ly  in c l u d in g  s u r f a c e  s t o r a g e  and grou n d w ater  s o u r c e s  and t r a n s m i s ­

s i o n  o f  w a te r  f r o n  s u r f a c e  s t o r a g e  t o  e x i s t i n g  d i s t r i b u t i o n  sy 3 te m 3 .

( c )  B e f o r e  c a k in g  any l o a n s ,  e x c e p t  lo a n s  made under ( f )  o f  t h i s  

s e c t i o n ,  from t h e  power p r o j e c t  r e v o l v i n g  fu n d , t h e  a u t h o r i t y  s h a l l  by 

r e g u l a t i o n  s p e c i f y  t h e  s ta n d a r d s  f o r  t h o s e  lo a n s  w i t h  r e s p e c t  t o  th e  

i t  - lo w in g :

( 1 )  c r i t e r i a  r e g a r d in g  th o  e l i g i b i l i t y  o f  b o rro w e rs  and o f  

ty p e s  o f  p r o j e c t s ;

(2 )  s ta n d a r d s  r e g a r d in g  t h e  t e c h n i c a l  and econ om ic  v i a b i l i t y  

and re v en u e  s e l f - s u f f i c i e n c y  o f  e l i g i b l e  p r o j e c t s ;

(3 )  i n t e r e s t  r a c e s  and o t h e r  te rm s  and c o n d i t i o n s ,  and c o l ­

l a t e r a l  o r  any o t h e r  s e c u r i t y  r e q u i r e d  f o r  l o a n s ;  and

(4 )  o t h e r  r e l e v a n t  c r i t e r i a ,  s t a n d a r d s ,  o r  p r o c e d u r e s .

(d) Any lo a n  made by t h e  a u t h o r i t y  crust be made a c c o r d i n g  to  t h e  

s t a n d a r d s ,  c r i t e r i a ,  and p ro c e d u r e s  e s t a b l i s h e d  by x *e g u lc t io n  under t h i c  

s e c t i o n .

( e )  Repayment o f  th e  lo a n s  s h a l l  be s e c u r e d  i n  su ch  manner a s  th e  

a u t h o r i t y  d e te rm in e s  i s  f e a s i b l e  t o  a s s u r e  repaym ent under a  l e a n  a g r e e ­

ment e n t e r e d  i n t o  w ith  th e  b o r r o w e r .  Under a  lo a n  a g r e e m e n t ,  repaym ent 

may b e  d e f e r r e d  u n t i l  tho  p r o j e c t  f o r  w h ich  a  lo a n  i a  made h as  a c h ie v e d  

earning^) from i t s  o p e r a t i o n s  s u f f i c i e n t  t o  pay t h e  l o a n .

( f )  P r o j e c t s  f o r  w hich  lo a n s  a r c  o u t s t a n d i n g  from  th e  w a te r  r e ­

s o u r c e s  r e v o lv in g  lo a n  fund (AS 4 5 . 8 6 )  on t h e  e f f e c t i v e  d a t e  o f  t h i s  A ct

may r e c e i v e  a d d i t i o n a l  fu n d in g  fro ia  th e  power p r o j e c t  r e v o l v i n g  lo a n  

fund f o r  a  terra n o t  e x c e e d in g  50 y e a r s  and a t  an i n t e r e s t  r a t e  o f  n o t  

l e s s  th an  t h r e e  n o r  more th a n  f i v e  p e r  c e n t  p a r  y e a r  cm t h e  u np aid  

b a la n c e ,  Repayment o f  lo a n  p r i u c i p a l  and i n t e r e s t  s h a l l  commence on th e  

d a te  o f  co m m ercia l  o p e r a t i o n  o f  t h e  p r o j e c t  funded by t h e  lo a n  o r  10

y
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y e a r s  i r o n  th e  d a te  t h e  lo a n  I s  g r a n t e d ,  w h ic h e v e r  I s  e a r l i e r .

*  S e c .  1 7 .  AS 4 4 . 5 6 . ISO i s  amended t o  r e a d :

S e e .  4 4 . 5 6 . 1 3 0 .  ASSESSMENT, PROPOSAL, AND CONSTRUCTION OF PRO­

JECTS . ( a )  The a u t h o r i t y  s h a l l ,  f o r  e a c h  new p r o j e c t ,  d e te r m in e  th e

mo s t  a p p r o p r ia t e  means by v h i c h  t o  f i n a n c e  a  p r o j e c t  v h i c h  may i n c l u d e ,  

b u t  I s  n o t  l i m i t e d  t o .

( 1 )  th e  i s s u a n c e  o f  re v e n u e  b o n d s ;

( 2 )  a g u a r a n te e  o f  I n d e b te d n e s s  by t h e  A la s k a  P e rma n e n t  Fund 

C o r p o r a t io n  i n  a c c o r d a n c e  w i th  AS 3 7 . 1 3 . 2 0 0 ;

(3 )  an a p p r o p r i a t i o n  from t h e  g e n e r a l  f u n d ; o r

( 4 )  any co m b in a t io n  o f  ( 1 ) ,  ( 2 ) ,  and ( 3 )  o f  t h i s  s u b s e c t i o n ,

(b )  Upon co m p le t io n  o f  t h e  r e c o n n a i s a n c e  e tu u y ,  t h e  a u t h o r i t y

s h a l l  subm it t o  th e  g o v e rn o r  a n d t h e l e g i s l a t u r e  a s t a t e m e n t  o f  i t s  

rccorm en d auion a  f o r  f i n a n c i n g e a ch  new p r o j e c t .  The f i n a n c i n g  p la n  may 

in c lu d e  a recommen d a t io n  f o r  a g u a r a n te e  o f  in d e b t e d n e s s  o r  a g e n e r a l  

fund a p p r o p r i a t io n  o n ly  whtvu n e c e s s a r y t o  supplem en t p r i v a t e  f i na n c i ng 

in  o r d e r  t o  iriako a  p r o j e c t  f i n a n c i a l l y  f e a s i b l e .  I f  t h e r e comme n d o l  

f i n a n c i n g  f o r  th e  p r o j e c t  in c l u d e s  a  g u a r a n t e e  o f  in d e b t e d n e s s  by th e  

perm anent fund or  an app r o p r i a t i o n  from  t h e  g e n e r a l  fu n d , t h e  l e g i s l a -  

t u r e  n u a t  f i r s t  g iv e  i t s  a p p r o v a l  by eoaeugretrt :  r e s o l u t i o n  b e f o r e  t h e  

a u t h o r i t y  may p ro ce e d  w ith  t h e  e n g i n e e r i n g  o r  d e s ig n  p h a se  o f  t h e  p r o ­

j e c t .  The l e g i s l a t i v e  a p p r o v a l  r e q u ir e d  i n  t h i s  s u b s e c t i o n  may ; io t  be 

c o n s id e r e d  t h e  a p p ro v a l  r e q ui r e d  under AS 3 7 . 1 3 . 2 3 0  f o r  g r a n t i n g o f  a 

perm anent fund g uara n t e e .

( c )  The a u t h o r i t y  s h a l l  subm it n s t a t e m e n t  o u t l i n i n g  th e  g e n e r a l
I

d e s ig n ,  d e m o n s tra t io n  o f  f i n a n c i a l  f e a s i b i l i t y ,  and maximum c a o u n t  o f

bonds an d a p p r o p r i a t io n s  e s t im a t e d  t o  be  n e c e s s a r y  f o r  e a ch  uew p r o j e c t
I
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5

ECONOMIC DKVELOFKEiiT], t o g e t h e r  w i th  a  s t a t e m e n t  t h a t  t h e  a u t h o r i t y  

in t e n d s  t o  d e s ig n ,  a c q u i r e ^  [AND] c o n s t r u c t  o r  f i n a n c e  t h e  p r o j e c t  

i t t a l f  o r  » .. i t  i t  in t e n d s  t h a t  t h e  p r o j e c t  b e  d e s ig n e d ,  a c q u i r e d ^  [OR] 

c o n s t r u c t e d  o r  f in a n c e d  by t h e  U n ite d  S t a t e s  o r  a n o t h e r  p e r s o n  u nd er 

agreem ent w ith  t h e  a u t h o r i t y  w hich may p r o v id e  [PROVIDING] f o r  o w nersh ip

o il o f  a l l  o r  a  p o r t i o n  o f  t h e  p r o j e c t  by t h e  a u t h o r i t y  o r  o f  a  r i g h t  t o  t h e

7 l c a p a c i t y  o f  i t .  I f  t h e  l e g i o l a t u r e  a d o p ts  a  c o n c u r r e n t  [JOINT] r e o o -
i

i) l u t i o n  a p p ro v in g  th e  g e n e r a l  d e s ig n  and maximum amount o f  b o n d s ,  t h e
I

9 I a u t h o r i t y  s h a l l ,  In  a c c o r d a n c e  w i th  t h e  t e r n s  o f  t h e  co n c u r r e n t  [JOINT]
1

to j r e s o l u t i o n ,  ( 1 ) p ro ce e d  to  d e s ig n ,  a c q u i r e  and c o n s t r u c t  t h e  nev; p r o -

1, J j e c t ,  o r  ( 2 )  a g r e e  w i t h  th e  U nited  S t a t e s  o r  o t h e r  p e r s o n  f o r  d e s ig n ,

12 ! a c q u i s i t i o n  and c o n s t r u c t i o n  o f  t h e  p r o j e c t  by  t h e  U n i te d  S t a t e s ,  f o r

13 i payments t o  th e  U n ite d  S t a t e s  o r  o t h e r  p e r s o n  f o r  su ch  d e s i g n ,  a c q u i -
i

m s i t i o n  and c o n s t r u c t i o n ,  re im b u rsem en t by  t h e  U n ite d  S t a t e s  o r  o t h e r

is p e rso n  i n  c e r t a i n  e v e n t s ,  aud o t h e r w is e  on t h e  te rm s  and c o n d i t i o n s  as

iC ; may be s e t  o u t  I n  such  a g re e m e n t .
I

17 | (d )  I f  t h e  new p r o j e c t  i s  t o  b e  d e s ig n e d ,  a c q u i r e d  and c o n s t r u c t e d

18 ' by th e  a u t h o r i t y ,  i t  s h a l l  be d e s ig n e d ,  a c q u i r e d  a:id c o n s t r u c t e d  a s  a
I

19 p u b l i c  work o f  th e  s t a t e  [EXCEPT TiiAT PUBLIC LIDDINC SliALL NOT 3E RE-

.>9 QUIRLD, IP THE AUTHORITY SO DETERMINES ON PROJECTS IN EXCESS OP

$ 5 0 , 0 0 0 , 0 0 0 ] .  F o r  th o  p u rp o se  o f  t l i i a  s e c t i o n  a  new p r o j e c t  does n o t  

..•2 j in c l u d e  ( 1 )  an a d d i t i o n  o r  m o d i f i c a t i o n  t o  an e x i s t i n g  p r o j e c t  i f  th e

2.) t o t a l  c o s t  o f  t h e  a d d i t i o n  o r  m o d i f i c a t i o n  d oes  n o t  e x c e e d  $ 1 , 0 0 0 , 0 0 0 _g

24 ( 2 )  [ ,  TO] any rep a ir*  o r  r e c o n s t r u c t i o n  o f  a  p r o j e c t ^  [ , ]  o r  (3 )  [TO]

any d e s ig n ,  a c q u i s i t i o n  o r  c o n s t r u c t i o n  n e c e s s a r y  to  c o m p le te  a p r o j e c t  

, c f o r  w h ich  bonds p r e v io u s l y  a u t h o r iz e d  by t h e  l e g i s l a t u r e  h ave b een

>7 i s s u e d .  Any such  a d d i t i o n ,  m o d i f i c a t i o n ,  r e p a i r ,  r e c o n s t r u c t i o n ,  d e­

s i g n ,  a c q u i s i t i o n  o r  c o n s t r u c t i o n  iaav b e  u n d e r ta k e n  by t h e  a u t h o r i t y  

w ith o u t  any o f  t h e  a p p r o v a ls  n e c e s s a r y  f o r  a  new p r o j e c t .

CS1IB 442(Finance) -10-
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*  S e c .  1 8 .  AS 4 4 . 5 6 . 1 8 0  i s  amended by ad d in g  a  uevr s u b s e c t i o n  t o  r e a d :

( e )  Any power p r o j e c t  p r o p o s a l  r e q u i r i n g  a p p r o v a l  by t h e  l e g i s ­

l a t u r e  under t h i s  c h a p t e r ,  e x c e p t  on p r o j e c t s  w i t h  a  c o m p le te  r e c o n n a i s ­

sance! s tu d y  on th e  e f f e c t i v e  d a t e  o f  t h i s  A c t ,  t o g e t h e r  w i t h  s u p p o r t in g  

d a t a ,  a n a l y s e s ,  and f i n d i n g s  o f  t h e  a u t h o r i t y ,  s h a l l  bo s u b m it te d  to  the  

g o v e rn o r  f o r  r e v ie w .  H ie g o v e rn o r  s h a l l  c a k e  an  e v a l u a t i o n  o f  t h e  

p r o p o s a l  w hich  s h a l l  i n c l u d e ,  b u t  n o t  b e  l i m i t e d  t o ,  a n  a n a l y s i s  o f  th e  

b a la n c e  o f  b e n e f i t s  and c o s t a  t o  A l a s k a ,  i n c l u d i n g  e n v ir o n m e n ta l  and 

s o c i a l  c o s t s ,  and th e  a b i l i t y  o f  t h e  p r o j e c t  t o  g e n e r a t e  s u f f i c i e n t  

re v e n u e s  t o  b e  s e l f - a u p p o r t i n g .  The g o v e r n o r  s h a l l  su b m it  t h e  r e s u l t s  

o f  t h e  e v a l u a t i o n ,  h i s  re co m m e n d a tio n s , i f  a n y ,  and a  s t a t e m e n t  a s  to  

w h eth er  t h e  p r o j e c t  i s  c o n s i s t e n t  w i t h  t h e  lo n g - t e r m  p la n  to  t h e  l e g i s ­

l a t u r e .

*  S e c .  1 9 .  AS 4 4 . 5 6 . 2 1 0  i s  r e p e a l e d  and r e - e n a c t e d  t o  r e a d :

S e c .  4 4 . 5 6 . 2 1 0 .  APPROPRIATIONS AND ?J!PORTS. (a )  N o tw ith s ta n d in g  

any o t h e r  p r o v i s i o n  i n  t h i s  c h a p t e r ,  t h e  a u t h o r i t y  i s  s u b j e c t  t o  t h e  

p r o v i s i o n s  o f  t h e  E x e c u t iv e  Budget A c t  (AS 3 7 . 0 7 ) .

(b )  The a u t h o r i t y  s h a l l ,  by t h e  1 5 t h  day o f  e a c h  r e g u l a r  l e g i s ­

l a t i v e  s e s s i o n ,  p r e s e n t  t o  t h e  l e g i s l a t u r e  a  r e p o r t  d e t a i l i n g  p r o j e c t  

s t a t u s ,  o r i g i n a l  c o s t a  and p r o j e c t e d  c o s t a ,  p a r t i c u l a r l y  h i g h l i g h t i n g  

any c o s t s  i n  c>:ces3 o f  t h e  o r i g i n a l  c o 3 t  e s t i m a t e s  s u b m it te d  f o r  e a ch  

p r o j e c t  when t h a t  p r o j e c t  was o r i g i n a l l y  ap p ro v ed  by t h e  l e g i s l a t u r e .

*  S e c .  2 0 .  AS 4 4 . 5 6  i s  amended by addiDg a  new s e c t i o n  to  r e a d :

S e c .  4 4 . 5 6 . 2 2 4 .  LONG-TERM PLA1I. The D ep artm en t o r  Commerce a n d  

Economic D evelopm ent, a s s i s t e d  by th e  a u t h o r i t y ,  s h a l l  p r e p a r e ,  a f t e r  

p u b l i c  h e a r i n g s ,  an d , a s  a p p r o p r i a t e ,  r e v i s e  a  lo n g - t e r m  e l e c t r i c a l  

power d evelopm ent p la n  f o r  m e e t in g  p r o j e c t e d  e l e c t r i c a l  e n e rg y  demand in  

A la s k a  a t  t h e  lo w e s t  r e a s o n a b l e  c o s t ,  i n c l u d i n g  e n v ir o n m e n ta l  and s o c i a l  

c o s t a ,  c o n s i s t e n t  w i th  a c c e p t a b l e  s t a n d a r d s  o f  r e l i a b i l i t y .  The p la n
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must i n c l u d e ,  b u t  i s  n o t  l i m i t e d  t o ,  c o n s i d e r a t i o n s  s p e c i f i e d  i n  s e e .  

1 8 0 ( e )  o f  t h i s  c h a p t e r .  The p la n  and any r e v i s i o n  o f  i t  s h a l l  b e  s u b ­

m it t e d  t o  t h e  g o v e rn o r  f o r  h i s  a p p r o v a l  and s h a l l  be  re v ie w e d  by a l l  

a p p r o p r i a t e  s t a t e  a g e n c i e s .  A f t e r  a p p r o v a l  by  t h e  g o v e r n o r  t h e  p la n  

s h a l l  be s u b m it te d  t o  th e  l e g i s l a t u r e .

S e c .  2 1 .  AS 4 4 . 5 6 . 230(A ) i o  amended to  r e a d :

( 4 )  "pow er p r o j e c t "  o r  " p r o j e c t : "  means a  p l a n t ,  v o r k s ,  s y s ­

tem, f a c i l i t y ,  w a te r  r i g h t s ,  f u e l  d e p o s i t s  o r  s o u r c e s ,  aud r e a l  e s t a t e  

and p e r s o n a l  p r o p e r ty  o f  any n a t u r e  w h a t s o e v e r ,  t o g e t h e r  w ith  a l l  f a c i ­

l i t i e s  and a p p u rte n a n c e s  r e l a t e d  t o  them o r  n e c e s s a r y  f o r  t h e  p u rp o ses  

o f  them used  o r  u s e f u l  in  power p r o d u c t io n  l i m i t e d  t o  f o s s i l  f u e l ,  wind 

power, t i d a l ,  ge o th e r m a l ,  h y d r o e l e c t r i c ,  o r  s o l a r  e n e rg y  p r o d u c t io n  and 

w a s te  e n e rg y  c o n s e r v a t i o n  [TUK GEUIIEATION BY MEAdS OF WATER OR FOSSIL 

FULL OF ELECTRIC POWER] and th e  [PRODUCTIOU,] t r a n s m i s s i o n ,  p u r c h a s e ,  

s a l e ,  ex ch a n g e  and in t e r c h a n g e  o f  [ELECTRIC] pow er, and s h a l l  in c l u d e  

any i n t e r e s t  in  them, w h e th e r  d iv id e d  o r  u n d iv id e d ,  o r  any r i g h t  t o  tn c  

c a p a c i t y  o f  tlieiag [ .  ]

S e c .  2 2 .  AS 4 4 . 5 6 . 2 3 0  i s  amended b y  a d d in g  new p a r a g r a p h s  t o  r e a d :

( 6 )  " p e r s o n "  in c l u d e s  a p u b l i c  a g en cy  i n  a d d i t i o n  t o  t h e  en ­

t i t i e s  s e t  o u t  i n  AS 0 1 . 1 0 . 0 6 0 ( 7 ) ;

(7) "reconnaissance study" means a study c o n d u c t e d  for the 

purpose of establishing, w i t h  r e a sonable certainty, the economic merit 

o f  developing a certain project and includes, w i t h o u t  r e l y i n g  on costly 

data collection, an environmental a s s e s s m e n t  no S3 to insure that no 

adverse environmental impacts exist of such m a g n i t u d e  as to r e nder the 

project inadvisable, an assessment of a c o m m u n i t y’s present e c o nomy and 

po\7er need3, an estimate of the c o m m u n i t y 1s future e c o n o m y  a n d  power 

needs, a determination of alternative e n e r g y  costs, a nd a n  esti m a t e  of 

the project coat.

4 4 2 ( F iu e n c c )  - 1 2 - C O M M I T T E E  C O P Y



1 j; *  S e c .  2 3 .  A S  4 4 . 5 6 . 0 5 0  i s  r e p e a l e d .
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2 !| *  S e c .  2 4 .  Th e r e q u ir e m e n t s  o f  A S  4 4 . 5 6 . 1 8 0 ( e ) ,  e n a c t e d  i n  s e e .  I S  o f

3 j!t h is  A c t ,  do n o t  a p p l y  to any p r o j e c t  w h ich  the a u t h o r i t y  has d e t e r m in e d  to

■I f i n a n c e  and  i n  w h ich  i t  w i l l  n o t  m a i n t a i n  an o w n e r s h ip  i n t e r e s t  up o n c o m p l a -
!

j t io n  and  f or  w h ich  the Te n t h  L e g i s l a t u r e  has a d o p t e d  a  c on c u r r e n t r e s o l u t i o n
|

o f  a p p r o v a l .

7 *  S e c .  2 5 .  T h i s  A c t  takes e f f e c t  i c m e d i a t e l y  i n  a c c o r d a n c e  w it h  A S  0 1 . -

l.
s : 1 0 . 0 7 0 ( c ) .
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M a r c h  8, 1978

T h e  H o n o r a b l e  S t e v e  C o w p e r  
C h a i r m a n ,  H o u s e  F i n a n c e  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  R e p r e s e n t a t i v e  C o w p e r :

D u r i n g  t h e  l a s t  l e g i s l a t i v e  s e s s i o n ,  I  i n t r o d u c e d  a  p a c k a g e  
o f  a m e n d m e n ts  (H o u s e  B i l l  4 4 2 )  t o  t h e  A l a s k a  P o w e r  A u t h o r i t y  
A c t .  T h e s e  a m e n d m e n t s  w e r e  d e s i g n e d  t o  i m p r o v e  t h e  A u t h o r i t y  
i n  tw o  w a y s  —  t h r o u g h  i n c r e a s e d  p u b l i c  a c c o u n t a b i l i t y  a n d  
b r e a d t h  o f  i n p u t ;  a n d ,  t h r o u g h  t e c h n i c a l  c h a n g e s  w h i c h  w o u ld  
e n h a n c e  e f f i c i e n c y .  I  w o u ld  l i k e  t o  r e i t e r a t e  my s t r o n g  
s u p p o r t  f o r  t h e s e  c o n c e p t s  a s  e m b o d i e d  i n  t h e  a m e n d m e n t s .

S i n c e  t h e  i n t r o d u c t i o n  o f  t h o s e  a m e n d m e n t s ,  I  h a v e  a p p o i n t e d  
t h e  m e m b e r s  o f  t h e  B o a r d  o f  D i r e c t o r s  o f  t h e  A l a s k a  P o w e r  
A u t h o r i t y ,  a n  e x e c u t i v e  d i r e c t o r  h a s  b e e n  h i r e d ,  a n d  f i n a n ­
c i a l  a d v i s o r s  h a v e  b e e n  r e t a i n e d .  Now t h a t  t h e  A u t h o r i t y  i s  
o p e r a t i o n a l ,  s o m e  a d d i t i o n a l  c h a n g e s  h a v e  b e e n  s u g g e s t e d  a n d  
a r e  b e i n g  s u b m i t t e d  f o r  y o u r  c o n s i d e r a t i o n .  T h e s e  c h a n g e s  
a r e  a t t a c h e d .

S i n c e  b o t h  t h e  o r i g i n a l  a m e n d m e n ts  a n d  t h e  a t t a c h e d  c h a n g e s  
a r e  e x t e n s i v e ,  I  w o u ld  l i k e  t o  l i s t  h e r e  t h o s e  c h a n g e s  w h i c h  
M r .  R o b e r t  W a r d ,  C h a i r m a n  o f  t h e  B o a r d  o f  D i r e c t o r s ,  a n d  I  
f e e l  t o  b e  t h e  m o s t  c r u c i a l  t o  t h e  e f f i c i e n t  a n d  a p p r o p r i a t e  
f u n c t i o n i n g  o f  t h e  A u t h o r i t y .

1 .  F i n a n c i n g .  (CSHB 4 4 2 — S e c t i o n s  1 ,  6 ,  7 ;  A t t a c h ­
m e n t  2 — n u m b e r s  8 - 1 1 . )  T h e s e  a m e n d m e n ts  c l a r i f y  
t h e  a b i l i t y  o f  t h e  A u t h o r i t y  t o  f i n a n c e  p o w e r  
d e v e l o p m e n t  p r o j e c t s  f o r  o t h e r  e n t i t i e s ,  a s  w e l l  
a s  t o  c o n s t r u c t  a n d  own s u c h  p r o j e c t s  i t s e l f .
T h i s  c l a r i f i c a t i o n  a p p e a r s  c l e a r l y  c o n s i s t e n t  w i t h  
l e g i s l a t i v e  i n t e n t .
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2 .  R e v i e w  a n d  F i n d i n g s . ( C S H B  4 4 2 — S e c t i o n s  1 5 ,  1 7 ;  

A t t a c h m e n t  2 — n u m b e r s  1 9 - 2 8 . )  U n d e r  t h i s  s e c t i o n ,  

t h e  e x e c u t i v e  b r a n c h  i s  r e q u i r e d  t o  c a r e f u l l y  

e v a l u a t e  A u t h o r i t y  p r o j e c t s  a n d  t r a n s m i t  f i n d i n g s  

o f  f a c t  t o  t h e  L e g i s l a t u r e  c o n c e r n i n g  t h e  f u l l  

r a n g e  o f  p r o j e c t  c o s t s  a n d  b e n e f i t s .  T h i s  p r o c e s s  

w i l l  p r o v i d e  t h e  l e g i s l a t u r e  a n d  t h e  p u b l i c  w i t h  

a n  i n f o r m a t i o n  b a s e  f r o m  w h i c h  t o  b e g i n  t h e i r  

d e l i b e r a t i o n s .  T h e  r e v i e w  w i l l  a s s u r e  t h a t  a l l  

r e l e v a n t  s t a t e  a g e n c i e s  w i l l  b e c o m e  i n f o r m e d  a n d  

i n v o l v e d  i n  p r o j e c t  e v a l u a t i o n  a t  a n  e a r l y  d a t e  i n  

t h e  p r o c e s s .  T h r o u g h  t h e  c o o r d i n a t e d  r e s p o n s e ,  

a l l  c o n c e r n s  c a n  b e  a d d r e s s e d  i n  a  t i m e l y  a n d  

t h o r o u g h  f a s h i o n ,  t h u s  a v o i d i n g  p o t e n t i a l l y  

c o s t l y  d e l a y s  l a t e r  o n .

3 .  A P U C / A P A . ( C S H B  4 4 2 — S e c t i o n  9 ( b ) . )  T h i s  a m e n d ­

m e n t  s e e k s  t o  c l a r i f y  t h e  r o l e  o f  t h e  A l a s k a  P o w e r  

A u t h o r i t y  v i s - a - v i s  t h e  A l a s k a  P u b l i c  U t i l i t i e s  

C o m m i s s i o n .  U n d e r  t h i s  s e c t i o n ,  t h e  A P A  i s  n o t  

s u b j e c t  t o  j u r i s d i c t i o n  o f  t h e  A P U C ,  n o r  d o e s  t h e  

A P A  a l t e r  o r  d i m i n i s h  t h e  A P U C  j u r i s d i c t i o n  w i t h  

r e s p e c t  t o  a n y  p u b l i c  u t i l i t y .

4 .  F i n a n c i a l  A c c o u n t a b i l i t y  a n d  S e l f - S u p p o r t i n g  P r o j e c t s . 

( C S H B  4 4 2 — S e c t i o n s  4 ,  1 6 ,  1 8 ;  A t t a c h m e n t  2 —  

n u m b e r s  7 ,  2 9 ,  3 0 . )  T h e s e  s e c t i o n s  c l a r i f y  t h a t

t h e  A u t h o r i t y  i s  s u b j e c t  t o  t h e  E x e c u t i v e  B u d g e t  

A c t ,  t h a t  e a c h  p r o j e c t  m u s t  b e  s e l f - s u p p o r t i n g ,  

a n d  t h a t  t h e  l e g i s l a t u r e  w i l l  r e c e i v e  a n n u a l  

r e p o r t s  r e g a r d i n g  t h e  s t a t u s  o f  p r o j e c t s  a n d  t h e  

o c c u r r e n c e  o f  c o s t  o v e r r u n s .  I f  a  p r o j e c t  i s  t o  

b e  s u b s i d i z e d  ( i . e . ,  i s  n o t  e c o n o m i c a l l y  f e a s i b l e ) ,  

s u c h  a  p u b l i c  p o l i c y  q u e s t i o n  s h o u l d  b e  a d d r e s s e d  

b y  t h e  l e g i s l a t u r e  o n  a  p r o j e c t  b y  p r o j e c t  b a s i s .

T h e  a m e n d m e n t s  c o v e r i n g  t h e s e  f o u r  i m p o r t a n t  a r e a s  a r e  

e n c l o s e d  a s  A t t a c h m e n t  1 .  T h e  s e c o n d  a t t a c h m e n t  d e t a i l s  a l l  

s u g g e s t e d  c h a n g e s  t o  t h e  C o m m e r c e  C o m m i t t e e  S u b s t i t u t e  t o  HB 

4 4 2  w h i c h  t h e  c o m m i t t e e  m a y  w i s h  t o  c o n s i d e r .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n  o f  t h e s e  a m e n d m e n t s .  M y  

s t a f f  w i l l  b e  g l a d  t o  a n s w e r  w h a t e v e r  q u e s t i o n s  y o u r  c o m m i t t e e  
m a y  r a i s e  r e g a r d i n g  t h r f - s ^ i s s u e .

G o v e r n o r

Attachments
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A p r i l  C, I S 77

T h e  H o n o r a b l e  H u g h  M a l o n e  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r c .  I l l ,  s e c .  1 0  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  v.Ti t h  A S  2 4 . 3 0 . 0 6 0 ( b )  

a n d  t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  s t a t e  L e g i s l a t u r e ,

I  a n  t r a n s m i t t i n g  a  b i l l  a m e n d i n g  s e v e r a l  p r o v i s i o n s  o f  

t h e  A l a s k a  P o w e r  A u t h o r i t y  A c t .  P h o n  I  s i g n e d  t h e  A c t  

( l a s t  l e g i s l a t u r e ' s  G C S  C S H B  7 79  a m  S ,  w h i c h  b e c a m e  c h .  

2 7 8  S L A  1 9 7 0 )  I  m e n t i o n e d ,  i n  m y  .J u n o  3 0 ,  1 9 7 6  l e t t e r  

r e t u r n i n g  t h e  A c t  t o  t h e  l e g i s l a t u r e  t h a t  I  h a d  s e r i o u s  

r e s e r v a t i o n s  r e g a r d i n g  t h e  A c t .  T h e  a m e n d m e n t s  p r o ­

p o s e d  i n  t h o  a t t a c h e d  b i l l  s e e k  t o  a c h i e v e  tv/o m a j o r  

o b j e c t i v e s :  a n  i n c r e a s e  i n  t h o  p u b l i c  a c c o u n t a b i l i t y

a n d  b r e a d t h  o f  i n c u t  t o  t h e  a u t h o r i t y ,  a n d  a n  i n c r e a s e  

i n  t h o  a u t h o r i t y ' s  a b i l i t y  t o  f u n c t i o n  i n  a  b u s i n e s s * *  

l i k e  a n d  e f f i c i e n t  m a n n e r .  A  b r i e f  s o c t i o n - b y - s o c t i o n  

a n a l y s i s  f o 1 1 o w n :

f c i o •  T h i s  s e c t i o n  a m e n d s  A G  4 4 . 5 6 .  0 1 0  ( a )  ( 3 )  t o  

c o n f o r m  t h e  l e g i s l a t i v e  f i n d i n g s  t o  t h e  l e g i s l a t i v e  

s t a t e m e n t  o f  t h e  p u r p o s e  o f  t h e  a u t h o r i t y  i n  A S  4 4 . 5 6 . -  
0 7 0 .

S e c t i o n s  2  a nd. 3 .  T h e s e  a m e n d m e n t s  e x p a n d  t h e  b o a r d  t o  

i n c l u d e  f o u r  e>: " o f f i c i o  a n d  n o n - v o t i n g  m e m b e r s ,  a n d  

p r o v j . d e  t h a t  a  c h a i r m a n  i s  t o  b o  a p p o i n t e d  b y  t h e  

g o v e r n o r .  T h e  p u r p o s e  o f  t h i s  c h a n g e  i s  t o  e x p a n d  t h e  

r e p r e s e n t a t i v e n e s s  a n d  b r e a d t h  o f  p e r s p e c t i v e s  o n  t h o  
b o a r d .

S e c t i o n s  4 a n d  0 .  A s  i t  s t a n d s ,  t h e  p r e s e n t  l a w  e x ­

c l u d e s 7 . i l l  p o w e r - g e n e r a t i n g  t e c h n o l o g i e s  e x c e p t  f o s s i l  

f u e l  a n d  h y d r o e l e c t r i c  t e c h n o l o g i e s .  T h o s e  a m e n d m e n t s  

a r e  o f f e r e d  t o  a l l o w  t h e  m a r k e t  a n d  t h e  t e c h n i c a l  

e x p e r t s  t o  d e t e r m i n e  w h i c h  t e c h n o l o g i e s  a r o  h o s t  s u i t e d  

f o r  m e e t i n g  A l a s k a ' s  p o w e r  n e e d s .


