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"An Act making a special appropx’iat'ion to the Dept, o f  Natural Resources, '

DiV. 6 t Minerals &  Energy Management; e £ f . date."

C O M M I T T E E  R E P O R T  

;'"i ' " T i H O U S E

a /  > / 7  7
______________ / - ‘ -• •_________ Date

Mr. Speaker:

The Committee on FINANCE has had HB 358

under consideration. A majority of the members of the Committee

/ !  /  recommends it do pass

o  recommends it do not pass

/ / recommends it do pass with attached amendment(s)

/ / recommends it be replaced with CS f o r ____________________________ and that

CS for _______________________ do pass

/_/ (and) recommends it be referred to the ____________________________________

committee

/~ 7 reports it back without recommendation 

/~7  AND attacnes a report of its intent

/~7  (other) ___________________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

V./E , I •

: t. < .. * X . I .»••/ l:‘ , i 7 ’• , i
' x  "Vy'--X ;  1 • ■; ..

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

______________________ recommends: ____________________

_____________________ _ recommends : ____________

re co mm e n d s :

Chairman
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I n t r o d uc e d :  3 / 1 6 / 7 7
R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 358

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act e n t i t le d :  "An Act making a sp ecia l appropriation to the Departmen :

o f Natural Resources, Division of Minerals and 

Energy Management; and providing for  an e f fe c t iv e  

d ate . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. The sum of $192,000 is  appropriated from the general fund

to the Department of Natural Resources, Division of Minerals and Energy 

Management, to be used to obtain seismic data in the Beaufort Sea lease 

a re a .

*  Sec. 2. Any unexpended portion of the appropriation made by sec . 1 

lapses on June 30, 1978.

*  Sec. 3. This Act takes e f fe c t  immediately in accordance with AS 0 1 .-

1 0 .0 7 0 (c ) .

-1 - HB 358



M a r c h  1 6 ,  1 9 7 7

The Honorable Hugh Malone 

Speaker of the House 

Alaska State Legislature 

Juneau, Alaska 99311

Dear Hr. Speaker:

Under the authority of art. Ill, sec. 18 of the Alaska 

Constitution, and in accordance with AS 24.30.060(b) 

and the Uniform Rules of the Alaska State Legislature,

I am transmitting a bill making a special appropriation 

in the amount of $192,000 to the Department of natural 

Resources, Division of Minerals and bnoryy Management. 

These funds are to be used to obtain seismic data for 

the establishment of the approxiinatc risk value of the 

Beaufort Sea lease area in order to determine the 

optimum cost-to-benefit leasing method, and to evaluate 

the resource potential of the state's Beaufort Sea 

submerged la nd s.

Sincerely,

Jay S. Hammond 

Governor



10: f Ron Lind, Director

Divi si on of Budget and M a n a g e m e n t

FY77 Su pp le me nt al Request - 

prom: Jack Roderick n 1' * subject: De pa rt me nt of N a t u r a l

Ac t i n g  Commissioner Resources, D i v i s i o n  of mi ne ra ls

& E n e r g y  M a n a g e m e n t

A  supplemental ap pr o p r i a t i o n  in the amount of $1 92,000 is 

re quested for the D i vi si on of Mi ne ra ls and E n er gy M a n a g e m e n t  

for the purpose of a c q u i s i t i o n  of seismic da ta for the 

establishment of the a p p r o x i m a t e  risk value of the B e a u f o r t  

Sea lease area in order to dete rm in e the op ti mu m cost to benefit 

leasing method.

Es ta bl is hm en t of the le ve l of royalty and ot he r pr e - l e a s i n g  

deci si on s would be made on the basis of the results of the 

analysis of the data. T h e  resu lt of the an alysis w o u l d  also 

be used to aid in d e t e r m i n i n g  tract or low bid r e j e c t i o n  criteria 

after the lease or sale.

If the lease sale is to o c c u r  with in 15 months, it is imperative 

that we  obtain seismic d a t a  as soon as possible. Th e  State 

now has, with its new D i v i s i o n  of Minerals and E n e r g y  M a n a g e ­

ment, the technical staff to ma na ge the acquisition, re du ct io n 

and interpretation of the da ta and then perf or m the ec onomic 

evaluation of the area. It will take one year at m i n i m u m  to 

carry out the program. Th er ef or e, the sooner we  init ia te the 

r e q u i r e d  lease study, the sooner the State will be a b l e  to have 

the .lease sale.

Unfortunately, the first a r ea of evaluation is also on e of the 

highest data ac qu is it io n cost areas in the State. E v en the 

old data is nearly as cost ly as new industry gr ou p seismic 

surveys. From the re su lt s of the De pa rt me nt of Naturctl Re so ur ce s 

Leas in g Study (copy enclosed) the investment n e c e s s a r y  to o b ­

tain the seismic data is m o r e  than worthwhile. A c q u i s i t i o n  of 

data by the State may bo ei ve ry lucrative in ve st me nt because the 

return in higher bids co ul d be from 2 0 to <15 times the cost of 

data acquisition.

In or de r to obtain the first of the State's seismic data there 

was originally $27,000 b u dg et ed for this fi.scal year (1977) 
and $110,000 budgeted for the next fiscal year. T h e s e  moni es 

were intended to initiate a regional d e t e rm in at io n of areas in 

w h i c h  more detailed reso ur ce investigation w o u l d  be carried 

out. In fact, the bu dg et ed money will be used as it was 

or ig in al ly designated and the $1 92,000 of supilement.nl funds that 

are being requested will be used to evaluate the re so ur ce 

• potential of the State's Beaufort Sea submerged lands.

DATE . M a r c h  7 ,  1 9 7 7



B u d g e t  & M a n a g e m e n t -2- M a r e h  7 ,  1 9 7 7

Additional funds may be needed at a later date in order to 

complete the structural investigation and thereby build a final 

geological model. If additional funds are requested, at that 

time a sufficient amount of knowledge will have been gained 

from the first data purchased to justify further expenditures.

Following is a data source table relating to this request:

Data Source Vintage Miles Total Cost Co st/Mile

AMACO 1969,70 600 $41,000.00 $68.33

ARCO 1970 205 52,000.00 253.66

Shell 1970 150 20,000.00 133.33

ARCO

(Geodata)

110 40,700.00 370.00

TOTALS 1,065 $153,700.00

The cost summary of this supplemental

Geophysical Data acquisition

Geophysical Consultant

Temporary Research Analyst Tech. 

Asst. I (13 months)

request is as follows: 

$153,700.00 

10.000.00 

19,300.00

Computer processing of Geophysical 9,000.00

Data

Total initial Beaufort See* Geophy- $192,000.00

sical Data acquisition and 

interpretation cost

From the above information it will be noted that $19,300 would 

be used for personal services and $172,700 would be contractual 

service funding for data acquisition, consultant fees for 

interpretation of seismic data for petroleum lease planning and 

analysis, and computer programming and program rental for seismic 

analysis. *

Enclosure

cc: Director, Minerals and Energy Management
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I n t r o d u c e d : 3 / 1 6 / 7 7
R e f e r r e d :  F i n a n c e

HOUSE BILL NO. 358

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act e n t i t le d :  ''An Act making a sp ec ia l appropriation to the Departmen :

of Natural Resources, Division of Minerals and 

Energy Management; and providing for an e f fe c t iv e  

d ate . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. The sum of $192,000 i s  appropriated from the general fund

to the Department of Natural Resources, Division of Minerals and Energy

Management, to be used to obtain seismic data in the Beaufort Sea lease

area.

*  Sec. 2. Any unexpended portion of the appropriation made by sec. 1 

lapses on June 30, 1978.

*  Sec. 3. This Act takes e f f e c t  immediately in  accordance with AS 0 1 .-

1 0 .0 7 0 (c ) .

BY T H E  R U L E S  C O M M I T T E E  BY
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R



02-519 ( R E V 8/78)

RECORDS
CERTIFICATION

the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.

l/.suwO&-
Signature of Camera Operator



RECORDS 
" CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.

(R EV 8/781



MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

_____________________________  recommends: ____________

_____________________________  recommends: ____________

r e c o m m e n d s :

C h a i r m a n

5/3/77

Date

Mr. President

The Committee on F O M N C E  has had HB. 353
spfcc.iai a poropri a trior., : ?c:p r. or N;u:ur«. i ’.vcsouoas , i.-lv „ of Nier&Is 6s. Energy 

under consideration. A majority of the members of the Committee

/ / recommends it do pass

/ / recommends it do not pass

/ / recommends it do pass with attached amendment(s)

£ 7  recommends it be replaced with CS f o r ____________________________ and that

CS for _______________________ do pass

/ / (and) recommends it be referred to the ___________________________________

committee

/ / reports it back without recommendation 

/ / AND attaches a report of its intent

£ 7  (other) v  ,'V. ,__________________________ _______

MEMBERS SIGNING THE MAJORITY REPORT:
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I n t r o d u c e d :  3 / 1 6 / 7 7
R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 358

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act e n t i t le d :  "An Act making a sp ecia l appropriation to the Departmen :

of Natural Resources, Division o f  Minerals and 

Energy Management; and providing for an e f fe c t iv e  

d a te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. The sum of $192,000 i s  appropriated from the general fund

to the Department of Natural Resources, Division of Minerals and Energy

Management, to be used to obtain seismic data in the Beaufort Sea lease

a re a .

*  Sec. 2. Any unexpended portion of the appropriation made by sec. 1 

lapses on June 30, 1978.

*  Sec. 3. This Act takes e f f e c t  immediately in accordance with AS 0 1 .-

1 0 .0 7 0 (c ) .

-1 - F»B 358



-March 16, 1977

The Honorable Hugh Malone 

Speaker of the House 

Alaska State Legislature 

Juneau, Alas ka 99311

Dear Mr. Speaker:

Under the authority of art. Ill, sec. 18 of the Alaska 

Constitution, and in accordance with AS 24.30.060(b) 

and the Uniform Rules of the Alaska State Legislature,

I a m  transmitting a bill making a special appropriation 

in the amount of $192,000 to the Department of Natural 

Resources, Division of Minerals and Energy Management. 

These funds are to be used to obtain seismic data for 

the establishment of the approximate risk value of the 

Beaufort Sea lease area in order to determine the 

optimum cost~to-bene£it leasing method, and to evaluate 

the resource potential of the state's Beaufort Sea 
submerged lands.

Sincerely,

Jay S . Hammond 

Governor



FROM:

Di vi si on of Budg et and M a n a g e m e n t

date . M ar ch 7, 1977

« f'J
Jack R o d e r i c k  '/P' 

A c t i n g  Co mm i s s i o n e r

FY77 Su pplemental .Request - 

suoject: D e pa rt me nt of N a t u r a l

Resources, Di vision o f  M i n e r a l s  

& Ener gy M a n a g e m e n t

A  su pp le me nt al a p p r o p r i a t i o n  in the amount of $192,000 is 

re qu es te d for the D i v i s i o n  of M i n e r a l s  and E n e r g y  M a n a g e m e n t  

for the p u r p o s e  of a c q u i s i t i o n  of seismic da ta for the 

e s ta b l i s h m e n t  of the a p p r o x i m a t e  r i sk value of the B e a u f o r t  

Sea le as e area in order t o  d e t e r m i n e  the o p t i m u m  cost to benefit 

leasing method.

E s t a b l i s h m e n t  of the le ve l of r o y a l t y  and ot he r pr e - l e a s i n g  

d e c i s i o n s  w o u l d  be ma d e  o n  the ba si s of the results of the 

a n alysis of th e data. T h e  r e su lt of the an alysis w o u l d  also 

be used to aid in d e t e r m i n i n g  tr ac t or  low bid r e j e c t i o n  criteria 

after the le as e or sale.

If the lease sale is to o c c u r  w i t h i n  15 months, it is imperative 

that w e  o b ta in seismic d a t a  as soon as possible. Th e State 

n o w  has, w i t h  its n e w  D i v i s i o n  of Mi ne ra ls and E n e r g y  M a n a g e ­

ment, the te ch ni ca l staff to m a n a g e  the acquisition, redu ct io n 

and in te rp re ta ti on of th e d a ta and then p e r f o r m  the ec on om ic 

ev al ua ti on of the area. It will take one year at m i n i m u m  to 

ca rr y ou t the program. Th er ef or e, the sooner w e  init ia te the 

r e qu ir ed lease study, the sooner the State w i l l  be a b le to have 

the le as e sale.

Unfortunately, the first a r e a  of ev al ua ti on is also one of the 

highest data a c q u is it io n c o s t  areas in the Sti.te. E v e n  the 

old d a ta is near ly as c o s t l y  as n e w  industry g r o u p  seismic 

surveys. F r o m  the r e s u l t s  of the Department of Natural Re so ur ce s 

Leas in g Study (copy enclosed) the investment n e c e s s a r y  to o b ­

tain the seismic data is m o r e  than worthwhile. A c q u i s i t i o n  of 

data by the State m a y  be a v e ry lucrative investment because the 

return in higher bids co ul d be from 20 to 45 ti me s the cost of 

data acquisition.

In or de r to obta in the fi rs t of the State's seismic d a ta there 

was o r i g i n a l l y  $27,000 b u d g e t e d  for this fiscal year (1977) 
and $110,000 bu dgeted for the next fiscal year. Th es e m o ni es 

were intended to initiate a regional de te r m i n a t i o n  of areas in 

wh ic h m o r e  de ta il ed r e s o u r c e  in vestigation w o u l d  be carried 

out. In fact, the b u d g e t e d  m o n e y  will be used as it was 

o r i g i n a l l y  de si gn at ed and the $192,000 of su pp le me nt al funds that 

are being requested will be used to evaluate th e  resource 

p o tential of the State's B e a u f o r t  Sea submerged lands.



• B u d g e t  & M a n a g e m e n t - 2 - m a r c n  / ,  a. 3  r 1

Additional funds may be needed at a later date in order to 

complete the structural investigation and thereby build a final 

geological model. If additional funds are requested, at that 

time a sufficient amount of knowledge will have been gained 

from the first data purchased to justify further expenditures.

Following is a data source table relating to this request:

Data Source Vintage Miles Total Cost Co st/Mile

AM AC O 1969,70 600 $41,000.00 $68.33

AR CO 1970 205 52,000.00 253.66

Shell 1970 150 20,000.00 133.33

A R CO   110 40,700.00 370.00
(Geodata)

TOTALS 1,065 $153,700.00

The cost summary of this supplemental request is as follows:

Geophysical Data acquisition $153,700.00

Geophysical Consultant 10.000.00

temporary Research Anal ys t Tech. 19,300.00

Asst. I (13 months)

Computer processing of Geophysical 9,000.00

Data

Total initial Beaufort Sea Geophy- $192,000.00

sical Data acquisition and 

interpretation cost

From the above information it will be noted that $19,300 would 

be used for personal services and $172,700 would be contractual 

service funding for data acquisition, consultant fees for 

interpretation of seismic data for petroleum lease planning and 

analysis, and computer programming and program rental for seismic 
analysis. ,

Enclosure

cc: Director, Minerals and Energy Management



BY TOE RULES CO.MMITTFE IY
IN THE HOUSE REQUEST OF TILE COVEP.UOR

HOUSE BILL NO.

TO TOE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the University of Alaska."

EE IT ENACTED BY THE LEGISLATURE OF TOE STATE OF ALASKA:

* Section 1. AS 14.40.170(a)(6) la  emended to read:

(6) have kept a complete record of all money received and 

dieburscd under procedures to be established by the commissioner of 

administration.

*  Sec. 2. AS 14.40.190 is ascended to read:

Sec. 14.40.190. RETORT TO LEGISLATURE. The Board of Regents 

shall wake a written report to the legislature at the beginning of its 

regular sessions of the condition of the university property, of all 

receipts an. expenditure». including but not limited to the administra­

tion and disposition of appropriated and restricted fluids, and of the 

educational and other work performed. The portion of the report 

desling with receipts and expenditures rust be in a fora prescribed by 

the corriiasloner of administration.

* Sec. 3. AS 14.40.290 io amended by adding a new subsection to read:

(d) The coimissioncr of administration shall establish procedures 

for the disbursement of funds under this section. These procedures 

shall, to the extent practicable, conform to the procedures set out in 

AS 37.05.

* Sec. 4. AS 14.40.295 is amended to read:

See. 14.40.295. L'OKKING CAriTAL RESERVE FUND, (a) T : ere is 

established in the I’cpartirent of / :?Tlnlstratlon [TREASURY CF THE 

ITilVr.ESIIY CF ALASKA] the University of Alaska working capital reserve

•1-



fund. Th« fund consists of money appropriated by the legislature for 

the purpose of providing current vorking capital for the University of 

Alaska and is not available for appropriation by the Board of Regents.

(b) A quarterly report of all activity of the vorking capital 

rcoerve fund shall bo submitted to the Legislative Budget and Audit 

Committee.

(c) I t  13 Intended that appropriations to the vorking c a p ita l  

reserve fund r.ct exceed an amount equal to 10 per cent o f  the r e s t r i c te d  

re c e ip ts  appropriated to t he u n iv ers ity .

(d) The Uepartmcnt o f  Administration mny rake advances frop; the 

vorking c a p i ta l  reserve fund to  the u n iv ers ity .  Advances under th is  

subsection g h all  be Trade against v e r i f ie d  receiv ables  o f  the u n iv ers ity , 

and upon con u itio n that the u n iv ers ity  reimburse the fund for  these 

advances fron n on -sta te  funds received by the u n iv e rs ity .  The denart- 

mont sh a ll  e s ta b l is h  the procedures fo r  raking advances from and fo r  

making reimbursement to the fund.
U

Sec. 5. AS 14.40.320 is amended to read:

Sec. 14.40.320. REQUISITIONS OS TEiDS. Requisitions on federal 

funds and state appropriations shall be based upon estimates of the 

amounts required monthly [QUARTERLY],

Soc. 6. AS 14.40.370 Is amended to read:

’ Sec. 14.40.370. BOOICS OF ACCOUNT AND STATEMENT CF TRUST FUNDS.

The Board of Regents shall have suitable books of account kept In 

vhich there shall be recorded each gift, the essential facts of the 

management of the gift, and the expenditure of the income. A state­

ment of all trust funds shall be Included in the annual report to the 

governor. The corrr. is s icn er  of administration chall establish the
i •

L  f-sdnrds and p7:oceduron for  the books o f  account end statement  

r equi red by th is  s e c t io n .



CO "agency" means a department, o f f i c e ,  in s t i t u t i o n ,  

board, commission, bureau, d iv is io n , or  o ther ad m in istra tiv e  u n it  

forming the s ta te  government and includes the Alaska Pioneers Kotco 

and the University o f  A laska, but does not include the le g i s la t u r e  or 

the ju d ic ia ry ;

*  Sec. 7. A S  3 7 . 0 7 . 1 2 0 ( 1 )  i s  a r c a d e d  t o  r e a d :

3-



O r i g i n a l  s p o nsors: Mi l e s ,  M a l o n e ,
a n d  G a r d i n e r

Of f e r e d :  4 / 1 3 / 7 7
R e f e r r e d :  F i n a n c e

I!

to

1/
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in

.■’o

21

23

2'!

2f>

2li

2!)

BY THE HEALTH, EDUCATION ANE 
IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 361

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act e n t i t le d :  "An Act r e la t in g  to accounting and f i s c a l  matters of

the University of Alaska; and providing for an e f f e c ­

t iv e  d a te ."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 14 .40 .300 i s  amended to read:

Sec. 14 .40 .300 . CREATION AND APPOINTMENT OF COMPTROLLER. The

Board of Regents sh a ll  [MY] crea te  the o f f i c e  of comptroller of the 

university , f i x  the salary and determine the duties of the o f f i c e .  The 

Board of Regents sh a ll  [MAY] f i l l  the o f f i c e .  The comptroller sh a ll  

ir, report d ire c t ly  to the Board of Regents.

*  Sec. 2. AS 24.20.271 is  amended by adding a new paragraph to read:

(9) have d ire c t  access to any information re la ted  to the

management o f the University o f  Alaska and have the same r ig h t of access

as e x is ts  with respect to every other s ta te  agency.

*  Sec. 3. AS 37.05 is  amended by adding a new section  to read:

Sec. 37 .05 .305 . APPLICABILITY TO UNIVERSITY OF ALASKA. The com-

■/ }  missioner of adm inistration sh a ll  delegate re s p o n s ib il i ty  for the per­

formance of the functions under th is  chapter as they r e la te  to the

university  to the Board of Regents of the University of Alaska and set

out the c r i t e r i a  and guidelines which sh a ll  be followed. The commis­

sioner sh a ll  d ire c t  necessary stip u la tio n s  and exerc ise  monitoring 

?7 re sp o n s ib il i ty  for conformance through the Board of Regents of the

28 University o f Alaska.

*  Sec. 4. AS 37 .05 .320 (2 ) i s  amended to read:

-1- C S H B  361
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(2) " s ta te  agency," "agency," "department," or sim ilar term 

means a department, o f f i c e r ,  in s t i tu t io n ,  board, commission, bureau, 

d iv is ion , or other adm inistrative unit forming the s ta te  government, and 

includes the Alaska P ioneers1 Home and the University o f Alaska.

*  Sec. 5. AS 37 .07 .120(1 ) i s  amended to read:

(1) "agency" means a department, o f f i c e r ,  in s t i tu t io n ,  board, 

commission, bureau, d iv ision , or other adm inistrative unit forming the 

s ta te  government and includes the Alaska Pioneers Home and the Univer­

s i t y  o f Alaska, but does not include the le g is la tu r e  or the ju d ic ia ry .

*  Sec. 6. AS 44 .62 .330 (a ) is  amended by adding a new paragraph to read:

(45) University o f  Alaska, except to the extent that i t s  in ­

c lusion is  inconsistent with the provisions of AS 14.40.

*  Sec. 7. This Act takes e f f e c t  immediately in accordance with AS 0 1 .1 0 . -  

0 7 0 (c ) .

C S H B  361 -2- #



1

2

3

4

5

C

7

8

9

10

11

12

13

14

ir>

10

17

18

19

20

21

22

23

24

25

20

27

28

29

I n t r o d u c e d :  3 / 1 6 /7 7
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S o c i a l  S e r v i c e s  an d  F i n a n c e

IN THE HOUSE BY MILES, MALONE AND GARDINER

HOUSE BILL NO. 361

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t i t le d :  "An Act re la t in g  to accounting and f i s c a l  matters of

the University of Alaska; and providing fo r  an e f f e c ­

t iv e  d a te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 44 .62 .3 3 0 (a )  is  amended by adding a new paragraph to read:

(45) University of Alaska, except to the extent that i t s  

inclusion is  in con sisten t with the provisions of AS 14.40.

*  Sec. 2. AS 37 .05 .320 (2 )  i s  amended to read:

(2) " s t a te  agency," "agency," "department," or s im ilar  term 

means a department, o f f i c e r ,  in s t i tu t io n ,  board, commission, bureau, 

d iv ision , or other adm inistrative unit forming the s ta te  government, and 

includes the Alaska Pioneers' Home and the University of Alaska.

*  Sec. 3. AS 37 .07 .120(1 ) i s  amended to read:

(1) "agency" means a department, o f f i c e r ,  in s t i tu t io n ,  board, 

commission, bureau, d iv is ion , or other adm inistrative unit forming the 

s ta te  government and includes the Alaska Pioneers Home and the Univer­

s i ty  of Alaska, but dees not include the le g is la tu re  or the ju d ic ia ry ;

*  Sec. 4. AS 1 4 .4 0 .1 7 0 (a ) (4 )  i s  amended to read:

(4) have the care , contro l and management of a l l  the re a l  and 

personal property [AND ALL MONEY] of the u niv ers ity ;

*  Sec. 5. AS 1 4 .4 0 .2 9 0 (b ) ,  14 .40 .295 , 14 .40 ,320 , and 14.40 .370 are r e ­

pealed.
*  Sec. 6. This Act takes e f f e c t  immediately in accordance with AS 0 1 .1 0 . -  

0 7 0 ( c ) .

#  -1- HB 361



Date

C O M M I T T E E  R E P O R T  

H O U S E

4/13/77 

Mr. Speaker:

The Committee on  f t t j a m g h________________________ has had  HB 361_______

under consideration. A majority of the members of the Committee

r j  recommends it do pass

r j  recommends it do not pass

/ / recommends it do pass with attached amendment(s)

r j  recommends it be replaced with CS for ___________________________ and that

CS for ______________________  do pass

/ / (and) recommends it be referred to the ___________________________________

committee

/~7  reports it back without recommendation 

/_/ AND attaches a report of its intent

/ / (other) ___________________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

"An A c t  r e l at in g to accounting and fiscal m a t t e r  of the U  of A;
e f fe ct iv e date."

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

_____________________________  recommends: ____________

   recommends: ____________

r e c o m m e n d s :

H 60
Chairman



k • t- fy. . • . . -
"An Act relating to accounting and fiscal matters of the U of A; eff. date.

3-16-77

C O M M I T T E E  R E P O R T  

H O U S E

FINANCE

Mr. Speaker:

Date

The Committee on HESS has had HB 361

under consideration. A ma-jori-t-y— o-f the members of the Committee

/ ~ 7  recommends it do pass

/ / recommends it do not pass
v i «—— —

/~7  recommends it do pass with attached amendment(s)

&  recommends it be replaced with CS for M i l l  ___ and that

CS for

T
do pass'

/ / (and) recommends it be referred to the _________________

committee

r j  reports it back'without recommendation

/ / AND attaches a report of its intent

/ y < ?  (other) c l o  _

MEMBERS SIGNING THE MAJORITY REPORT:

& G>. C A U '  M i l  T v  p 

(9

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

H 60

recommends: (A-/'' CO-'Z-

re co mm en ds: J A  

recommends:

a Id

Chairman



O r i g i n a l  sponsors: Miles, Malone, Offered: 4/13/77
a n d  G a r d i n e r  Referred: Finance

BY THE HEALTH, EDUCATION AND 

IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS F O R  HOUSE BILL NO. 361 

IN THE LEGISLATURE OF THE STATE O F  ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to accounting and fiscal matters of

the University of Alaska; and providing for an effec­

tive date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 14.40.300 is amended to read:

Sec. 14.40.300. CREATION AND APPOINTMENT OF COMPTROLLER. The 

Board o f  Regents shall [MAY] create the office of comptroller o f  the 

university, fix the salary and determine the duties of the office. The 

Board o f  Regents shall [MAY] fill the office. The comptroller shall

report directly to the Board of Regents.

*  Sec. 2. AS 24.20.271 is amended by adding a  new paragraph to read:

(9) have direct access to any information related to the 

management o f  the University of Alaska and have the Siime right of access

as exists wi t h  respect to every other state agency.

* Sec. 3. AS 37.05 is amended b y  adding a n e w  section 1:o read:

Sec. 37.05.305. APPLICABILITY TO UNIVERSITY OF ALASKA. The c o m ­

missioner of administration shall delegate responsibility for the p e r ­

formance of the functions under this chapter as they relate to the 

university to the Board of Regents o f  the University of Alaska and set 

out the criteria and guidelines wh ic h shall be followed. The commis­

sioner shall direct necessary stipulations an d  exercise monitoring

' -r •. • ■ ‘ ■ 
responsibility for conformance through the Board of Regents of the

University o f  Alaska.

*  Sec. 4. AS 37.05.320(2) is amended to read;

COMMITTEE COPY | g  CSHB 361
 --------- — •—A I i i I i - •  ■
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:

(2) "state agency," "agency," "department,” or similar term 

means a department, officer, institution, board, commission, b u r e a u , 

division,, or other administrative unit forming the state government, and 

includes the Alaska Pioneers' Home and the University o f  A l a s k a .

* Sec. 5. AS  37.07.120(1) is amended to read:

(1) "agency" means a department, officer, institution, board, 

commission, bureau, division, or other administrative unit: forming the 

state government and includes the Alaska Pioneers Home and the Univer­

sity of A l a s k a , but does not include the legislature or the judiciary.

*  Sec. 6. A S  4A.62.330(a) is amended by adding a n e w  paragraph to read:

(45) University of Alaska, except to the extent that its in ­

clusion is inconsistent wi th the provisions of AS 14.40.

* Sec. 7. Tliis Act takes effect Immediately in accordance with AS 01.10.- 

070(c).

I 1.
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IN THE HOUSE

Introduced: 3/16/77

Referred: Health,Education & 

Social Services and Finance

■ •.

BY MILES, MALONE AN D  GARDINER

HOUSE BILL NO. 361 

IN THE LEGISLATURE O F  THE STATE O F  ALAS KA 

TE NT H LEGISLATURE - FI RS T SESSION 

A  BILL

For an A c t  entitled: "An Ac t relating to accounting and fiscal matters of

the University of Alaska; and providing for an effec­

tive date."

BE IT ENACTED BY THE LEGISLATURE OF  TH E STATE O F  ALASKA:

*  Section 1. AS 44.62.330(a) is amended b y  adding a n e w  paragraph to read: 

(45) University of Alaska, except to the extent that its

inclusion is inconsistent w i t h  the provisions of A S  14.40.

*  Sec. 2. A S  37.05.320(2) is amended to read:

(2) "state agency," "agency," "department," or similar term

means a  department, officer, institution, board, commission, bureau, 

division, or other administrative unit forming the state government, and 

includes the Al as ka Pioneers' Ho me an d the University of A l a s k a .

*  Sec. 3. A S  37.07.120(1) is amended to read:

■
(1) "agency" means a department, officer, institution, board, 

commission, bureau, division, or other administrative unit forming the 

state government and Includes the A l as ka Pioneers Home and the Univer­

sity of A l a s k a , bu t does no t  include the legislature or the judiciary;

*  Sec. 4. A S  14.40.170(a)(4) Is amended to read:

(4) have the care, control and management of all the real and

personal property [AND A L L  MONEY] of the university;

*  Sec. 5. AS  14.40.290(b), 14.40.295, 14.40.320, and 14.40.370 are re- 

tealed.

*  Sec. 6. This A c t  takes affect immediately in  accordance w i t h  A S  01.10.- 

>70 (c).

-1- HB 361COMMITTEE COPY
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A L A S K A  STATE LEGISLATURE

TENTH
Legislature

FIRST
Session

UofA ac.ctng. f t fiscal matters

Introduced in the H o u s e  .*?. 19.77.

H O U S E  ........  NO. ...361

By . MILES , MALONE A N D . GARDINER

"An Act relating to accounting 

and fiscal matters of the U of / 

and providing for an effective 

date."

HISTORY IN THE H O U S E HISTORY IN THE SENATE

19 Read first time and referred 19 Read first time and referred
to Committee on to Committee on

Mar. 16 HESS and Finance

Reported back with Reported back with
recommendation Jiat recommendation that

Read second time and Read second time and

V;

Read third time and Read third time and

PASS Effective Date PASS Effective Date

Yeas Yeas Yeas Yeas

Nays Nays Nays Nays

Absent Absent Absent Absent

Excused Excused Excused Excused

Reconsideration Reconsideration

PASS Effective Date PASS Effective Date

Yeas Yeas Yeas Yeas

Nays Nays Nays Nays

Absent Absent Absent Absent

Excused Excused Excused Excused

Reported correctly engrossed Reported correctly engrossed

Signed by Speaker Signed by President

Sent to Senate Returned to House

CHIEF CLERK OF THE HOUSE SECRETARY OF THE SENATE

HISTORY IN THE H O U S E

19 Received from Senate

Concurred in Senate amendment 
thus adopting:

Failed to concur in Senate amend­
ment; asked Sen. to recede

Senate receded from amendment

Senate failed to recede from 
amendment

F C C  appointed by House

F C C  appointed by Senate

F C C  adopted 

To enrolling

Reported correctly enrolled 

Sent to Governor

Filed with Lt. Governor 
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So c ia l  S e r v i c e s  a n d  F i n a n c e

HOUSE BILL NO. 362 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t i t le d :  "An Act making a sp ec ia l appropriation to the Univer­

s i t y  of Alaska Board of Regents for a permanent s t a f f ;  

and providi.ng for an e f fe c t iv e  d ate ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. The sum of $150,000 i s  appropriated from the general fund to 

the University of Alaska Board of Regents fo r  the funding of a permanent 

s t a f f .

*  Sec. 2. The unexpended and unobligated portion of th is  appropriation 

lapses into the general fund June 30, 1978.

*  Sec. 3. This Act takes e f f e c t  immediately in accordance with AS 0 1 .1 0 .-

IN T H E  H O U S E  B Y  MILES, M A L O N E  A N D  G A R D I N E R



C O M M I T T E E  R E P O R T

"An Act m a k i n g  a special ap propriation to the U of A  Bo ar d of Regents
for a p er manent staff; effective date "

4/5/77 H O U S E

Date

Mr. Speaker:

The Committee on -E INANGE- has had
~HB" 36-2-

under consideration. A majority of the members of the Committee

/~7 recommends it do pass

o  recommends it do not pass

/ / recommends it do pass with attached amendment(s)

/ / recommends it be replaced with CS for ______________

CS for _______________________ do pass

/_/ (and) recommends it be referred to the 

committee

/ ~ 7 reports it back without recommendation 

/_/ AND attaches a report of its intent 

/ / (other)

MEMBERS SIGNING THE MAJORITY REPORT:

and that

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

_____________________________  recommends: ____________

_____________________________  re c o m m e n d s : ____________

recomm en ds:

H 60
Chairman



"An Act making a special appropriation to the U of A Board of Regents 
for a permanent staff; eff. date."

C O M M I T T E E  R E P O R T

3-16-77 FINANCE

H O U S E

___________________3 _  ^ 7  J __________ Date

Mr. Speaker:

The Committee on HESS ___      has had HB 362
j j

under consideration. -A— maj-er-Ity of the members of the Committee

recommends it do pass 

/ / recommends it do not pass

/ / recommends it do pass with attached amendment(s)

/ / recommends it be replaced with CS for ___________________________ and that

CS for ______________________  do pass

/ _ /  (and) recommends it be referred to the ___________________________________

committee

/ 7  reports it back without recommendation 

/__/ AND attaches a report of its intent 

/ ~ 7  (other)

MEMBERS SIGNING- THE. MAJORITY REPORT:

A ? ’

jr f  *'£——

4

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT: 

1 A V  f'. \\v\V. ... recommends: M a  ll-c

T
re c o m m e n d s :

re co mm en ds:

Chairman
H 60
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IN THE HOUSE

Introduced: 3/16/77
Referred: H e a l t h , E d u c a t i o n  ft
Social Services and Finance

BY  MILES, MALONE AN D GARDINER

HOUSE BILL NO. 362 

IN THE LEGISLATURE O F  THE STATE OF ALAS KA 

TE NT H LEGISLATURE - FI RS T SESSION 

A  BILL

For an  Ac t  entitled: "An A c t  making a  special appropriation to the U n iv er­

sity o f  A l as ka Bo ar d o f  Regents for a permanent staff; 

and providing for a n  effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. The sum of $150,000 is appropriated f r om the general fund to 

the University of Al as ka Board of Regents for the funding of a permanent 

staff.

*  Sec. 2. The unexpended and unobligated portion of this appropriation 

lapses into the general fund June 30, 1978.

*  Sec. 3. This A c t  takes effect immediately in accordance w i t h  A S  01.10.- 

070(c).

COMMITTEE COPY - l - HB 362



HISTORY IN THE H O U S EHISTORY IN THE SENATEHISTORY IN THE H O U S EA L A S K A  STATE LEGISLATURE
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to Committee on 
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Legislature Session

H O U S E

Concurred in Senate amendment 
thus adopting:MILES,MALONE AND GARDINER Reported back with 

recommendation that
Reported back with 
recommendation that

Failed to concur in Senate amend­
ment; asked Sen. to recede

Senate receded from amendmentRead second time andRead second time and

Senate failed to recede from 
amendment

"An Act making a special approp 

riation to the U of A  Board of 

Regents for a permanent staff; 

and providing for an effective 

date.”

F C C  appointed by House

F C C  appointed by Senate

F C C  adopted

To enrolling

PASS Effective Date

Yeas Yeas

Nays Nays
Absent Absent

Excused Excused

Reconsideration

PASS Effective Date

Yens Yeas

Nays Nays
Absent Absent

Excused Excused
Reported correctly engrossed 

Signed by President 
Returned to House

PASS Effective Date

Yeas Yeas

Nays Nays
Absent Absent

Excused Excused

Reconsideration

PASS Effective Date

Yeas Yeas

Nays Nays
Absent Absent

Excused Excused
Reported correctly engrossed 

Signed by Speaker 

Sent to Senate

Reported correctly enrolled

by Governor

Spec. Approp. UofA perm. staff Filed with Lt. Governor

Introduced in the House

Chapter No,
SECRETARY OF THE SENATECHIEF CLERK OF THE HOUSE
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HOUSE BILL NO. 363 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t i t le d :  "An Act making a supplemental appropriation to the

University of Alaska F is c a l  Management Committee; and 

providing for  an e f fe c t iv e  d ate ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. The sum of $100,000 i s  appropriated from the general fund t; 

the University of Alaska F is c a l  Management Committee for  the purpose of 

funding the authorized expenses o f the committee for the f i s c a l  year ending 

June 30, 1977.

*  Sec. 2. This Act takes e f f e c t  immediately in accordance with AS 01 .10 . 

0 7 0 ( c ) .

I n t r o d u c e d :  3 / 1 6 / 7 7
R e f e r r e d :  H e a l t h , E d u c a t i o n  &
S o c i a l  S e r v i c e s  an d  F i n a n c e

IN T H E  H O U S E  BY M IL E S ,  M A L O N E  A N D  G A R D I N E R



"An Act making a supplemental appropriation to the U of A  Fiscal Management 
Committee; effective date."

C O M M I T T E E  R E P O R T  

4/5/77 H O U S E

_______________________________________ Date

Mr. Speaker:

The Committee on ______________ftnant.f.________________  has had  ^ 3
under consideration. A majority of the members of the Committee

/~ 7 recommends it do pass

/ / recommends it do not pass

/ / recommends it do pass with attached amendment(s)

r j  recommends it be replaced with CS for ___________________________ and that

CS for _______________________ do pass

/ / (and) recommends it be referred to the ___________________________________

committee

/~7  reports it back without recommendation 

/ / AND attaches a report of its intent

/~~7 ( o t h e r ) ___________________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

_____________________________  recommends: ____________

_____________________________ recommends: ____________

recomm en ds:

Chairman



A n  A c t  m a k i n g  a suppl. a p p r o p r i a t i o n  to the U  of A  Fiscal Ma na g em en t
Committee; eff. date."

3-16-77
C O M M I T T E E  R E P O R T  

H O U S E

FINANCE

^ ' 5 ' 1 7 Date

Mr. Speaker:

The Committee on HISS has had HB 363

under consideration. A majority of the members of the Committee

/ W  recommends it do pass

/~ 7 recommends it do not pass

/ / recommends it do pass with attached amendment(s)

r j  recommends it be replaced with CS for ______________

CS for _______________________ do pass

/ / (and) recommends it be referred to the ___________

committee

/~7 reports it back without recommendation 

/ ~ 7 AND attaches a report of its intent 

/ ~ ~ 7  (other) __________________________________

;MA<IORITY REPORT: 

£
i

j

/  ^ ^

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends: _____________

r e c o m m e n d s :

and that
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Introduced: 3/16/77

Referred: Health,Education & 

Social Services and Finance

IN TH E HOUSE BY MILES, MALO NE A N D  GARDINER

363HOUSE BILL NO.

IN THE LEGISLATURE O F  THE STATE OF A L AS KA 

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For a n  A c t  entitled: "An A c t  maki ng a supplemental appropriation to the

University o f  A l as ka Fiscal Management Committee; and 

providing for an effective date.11 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. The sum of $100,000 is appropriated from the general fund to 

the University of Alaska Fiscal Management Committee for the purpose of 

funding the authorized expenses of the committee for the fiscal year ending 

June 30, 1977.

*  Sec. 2. This Act takes effect immediately in accordance w i t h  AS 01.10.- 

070(c).
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Introduced in the House 19.77

HISTORY IN THE SENATE

19 Read first time and referred
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 

Yeas Yeas 

Nays Nays 

Absent Absent 

Excused Excused

Reconsideration

PASS Effective Dale 

Yeas Yeas 

Nays Nays 

Absent Absent 

Excused Excused 

Reported correctly engrossed 

Signed by President 

Returned to House

SECRETARY OF THE SENATE

HISTORY IN THE H O U S E

19 Received from Senate

Concurred in Senate amendment 
thus adopting:

Failed to concur in Senate amend­
ment; asked Sen. to recede

Senate receded from amendment

Senate failed to recede from 
amendment

FCC appointed by House

FCC appointed by Senate

FCC adopted 

To enrolling

Reported correctly enrolled 

Sent to Governor

Filed will Lt. Governor 

Chapter No............



RECORDS 
" CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.

( R E V  8/78)



t  7 ' "   " .. - ■ ........
*’#  u. establishing a revolving loan fund for- Che cnuatraction, renovation
flwcj JKiunplng of residential care facilities; -off. date."

C O M M I T T E E  R E P O R T

A-'I '77

Mr. Speaker:

The Committee on

H O U S E

-  ■/ -  1  7

aace

Date

has had HB 365

under consideration. A majority of the members of the Committee

/ ~ 7 recommends it do pass 

/~ 7 recommends it do not pass

/~7 recommends it do pass with attached amendment(s)

/7 7 recommends it be replaced with-CS for _____ ■ 7" •: ^

CS for ___ •' i-  .z  do-pass

/ _ /  (and) recommends it be referred to the _________________

committee

/ J 7 >  reports it back without recommendatioi 

/ _ /  AND attaches a report of its intent

/ ~ 7  (other) ______ ________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

. . .

and that

. :r V'* .

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:
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O r i g i n a l  s p o n s or :  M i l e s

IN THE HOUSE • t ' •«. BY THE FINANCE COMMITTEE

. CS FOR HOUSE BILL NO* 365

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE -  FIRST SESSION * ■.

' " A BILL. ■, '

For an Act e n t i t le d :  "An Act es tab lish in g  a revolving loan fund fo r  the

>. construction , renovation and equipping o f  r e s id e n t ia l  

care f a c i l i t i e s ;  and providing fo r  an e f f e c t iv e  d a te ."  

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1 .  AS 44 .33  i s  amended by adding new sectio n s  to read:

ARTICLE 7 . RESIDENTIAL CARE FACILITY REVOLVING LOAN FUND.

Sec. 4 4 .3 3 .3 2 0 . RESIDENTIAL CARE FACILITY REVOLVING LOAN FUND. 

There i s  estab lished  in  the Department o f  Commerce and Economic Develop­

ment a  r e s id e n t ia l  care f a c i l i t y  revolving loan fund to carry  out the 

purposes o f  secs . 320 -  380 o f  th is  chapter. The fund may be used for  

no other purpose. •

Sec. 4 4 .3 3 .3 3 0 . POWERS AND DUTIES OF THE DEPARTMENT IN ADMINISTER­

ING THE FUND, (a) The department may

(1) make loans fo r  the construction , renovation, and equippin 

o f  r e s id e n t ia l  care f a c i l i t i e s ;

(2) promulgate regulations necessary to carry  out the provi­

sions o f  se cs . 320 -  380 o f  th is  chapter.

(b) The department s h a l l  ■

(1) develop e l i g i b i l i t y  standards fo r  loans to r e s id e n t ia l  

care f a c i l i t i e s ;  . • s

(2) adopt guidelines fo r  the determination o f  loan terms.

Sec. 44 .3 3 .3 4 0 . PURPOSE OF LOANS. <a) Loans under s c c b . 320 -380

o f  th is  chapter s h a l l  be made to enable r e s id e n t ia l  care f a c i l i t i e s  in 

the s ta te  to comply with the estab lished  (licencing standards for

- 1 -  C S H B  36 5



re s id e n t ia l  care f a c i l i t i e s .  •• *•' 4

(b) A loan nay not be made unless the commissioner i s  s a t i s f i e d  

that the applicant cannot obtain  funding from p riv a te  lending i n s t i t u ­

tions fo r  the construction, renovation or equipping o f  r e s id e n t ia l  care 

f a c i l i t i e s .  ' . \ •• 1   ‘ * '

Sec. 44 .33 .350 . LOAN TERMS; (a) The p rin c ip a l amount o f  a loan 

to a re s id e n t ia l  care f a c i l i t y  under se cs . 320 -  380 o f  th is  chapter may 

not exceed $20,000. • u ' : - ‘ V--

(b) The ra te  o f  in te r e s t  charged sh a l l  be s i x  per cent a year on 

the unpaid balance o f  the loan.

(c) The duration fo r  repayment o f  a loan may not exceed 10 years .

(d) A ll prin cip a l and in te r e s t  payments on loans under se cs .  320 -  

380 o f  th is  chapter s h a l l  be paid into  the r e s id e n t ia l  care f a c i l i t y  

revolving loan fund. •*;- • • •

(e) I f  a re s id e n t ia l  care f a c i l i t y  ceases operation, any loan to
■••.sc v

the f a c i l i t y  from the fund i s  due on the date the f a c i l i t y  ceases opera­

t io n . <*)• ’

Sec. 44 .33 .360 . ELIGIBILITY FOR LOANS. A r e s id e n t ia l  care f a c i l i t y  

Is  e l ig ib le  fo r  a loan under secs . 320 -  380 o f  th is  chapter i f

(1) the applicant submits to the department a plan fo r  the 

use o f  the loan funds which i s  approved by the commissioner;
*v

(2) the applicant demonstrates that the proposed loan w i l l  

enable the re s id e n t ia l  care f a c i l i t y  to obtain a l ic e n s e  from the D epart­

ment o f  Health and S o cia l  Serv ices ;

(3) the applicant lmB not received over $10,000 in  loans from 

the fund in  the f iv e-y ear  period preceding the ap p lica tion ; and

(4) the applicant meets e l i g i b i l i t y  standards estab lish ed  by 

the department under sec . 330(b )(1 ) o f  th is  chapter.

Sec. 44 .33 .370 . SALE OR TRANSFER OF MORTGAGES AND NOTES. (a) The



commissioner may s e l l  o r  t ra n sfe r  a t  par value or a t  a premium to a bank 

or other p rivate  purchaser fo r  cash or other consideration the mortgages 

and notes held by the department as se cu r ity  fo r  loans made under th is
■- v ; r' -chapter. '* ............. ‘ '

(b) The commissioner may s e l l  or t ra n sfe r  a t  par value to the 

Department o f  Revenue the mortgages and notes held by the department as 

secu rity  fo r  loans made under th is  chapter. The Department o f  Revenue 

may purcliase the mortgages and notes o ffered  u n t i l  the current p rincip al 

amount o f  a l l  mortgages and notes purchased and held by the Department 

o f  Revenue under secs . 320 -  380 o f  th is  chapter equals $300,000.

Sec. 4 4 .3 3 .380 . DEFINITIONS. In secs . 320 -  380 o f  th is  chapter

(1) "commissioner" means the commissioner o f  commerce and 

economic development; ................... .
i * •' * i

(2) "department" means the Department o f  Commerce and Eco­

nomic Development; ..

(3) " r e s id e n t ia l  care f a c i l i t y "  means a fo s te r  home, group
. j -

home, or  in s t i tu t io n  which provides 24-hour nonmedical care fo r  depen­

dent adults not re la ted  by blood, marriage, or le g a l  adoption to the 

owner, operator or manager o f  the f a c i l i t y .

S e c .2. This Act takes e f f e c t  Ju ly  1, 1977. ' ' '  •••• •’ ■'i. . . ..
.. v?!.... -v : ..,rc; « - \ L r

jr. k ,
V.* / ' vC V‘ ■ C. J  r  •' ’ * *• . v ;  - • . .. . . .

* * • r. . . . .  ^
. .• .•/ -• 3»>P. ■?,' Is ;  '  :

•..I.) 'j': i  i. . } v* - i-.

«!> r i r . ' j  «<: , ... -t l -

\ • 1 • •' • 1 . V ’ i »; > • •
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O r i g i n a l  s p o nsor: M i l e s

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 365 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE -  FIRST SESSION 

A BILL

• For an Act e n t i t le d :  "An Act es tab lish in g  a revolving loan fund fo r  the

construction, renovation and equipping o f  r e s id e n t ia l  

care f a c i l i t i e s ;  and providing fo r  an e f fe c t iv e  d a te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1 . AS 44.33 i s  amended by adding new sectio n s to read:

ARTICLE 7. RESIDENTIAL CARE FACILITY REVOLVING LOAN FUND.

Sec. 4 4 .3 3 .320 . RESIDENTIAL CARE FACILITY REVOLVING LOAN FUND.

There i s  established  in  the Department o f  Commerce and Economic Develop­

ment a re s id e n t ia l  carc  f a c i l i t y  revolving loan fund to carry out the 

purposes o f  secs . 320 - 380 c f  th is  chapter. The fund may be used for  

no other purpose.

See. 44 .33 .330 . POWERS AND DUTIES OF THE DEPARTMENT IN ADMIHISTER- 

•ING THE FUND, (a) The department may

(1) make loans fo r  the construction , renovation, and equipping 

of re s id e n t ia l  care f a c i l i t i e s ;

(2) promulgate regulations necessary to carry out the provi­

sions o f  se cs . 320 -  380 o f  th is  chapter.

(b) The department s h a l l  ?i-

( J )  develop e l i g i b i l i t y  standards fo r  loans to r e s id e n t ia l  

care f a c i l i t i e s ;

(2) adopt guidelines fo r  the determination o f  loan terms.

Sec. 4 4 .3 3 .3 4 0 . PURPOSE OF LOANS, (a) Loans under se cs .  320 -380 

o f  th is  chapter sh a ll  be made to enable r e s id e n t ia l  care f a c i l i t i e s  in 

the s ta te  to comply with the estab lish ed  l icen sin g  standards for

- 1 -  C S H B  365



r e s id e n t ia l  care f a c i l i t i e s .

(b) A loan may not be made unless the commissioner i s  s a t i s f i e d  

that the applicant cannot obtain funding from p rivate  lending i n s t i t u ­

tions fo r  the construction, renovation or equipping o f  r e s id e n t ia l  care 

f a c i l i t i e s .

Sec. 44 .3 3 .3 5 0 . LOAN TERMS, (a) The p rin c ip a l amount o f  a loan 

to a re s id e n t ia l  care f a c i l i t y  under se cs . 320 -  380 o f  t h is  chapter may 

not exceed $20,000.

(b) The ra te  o f  In te r e s t  charged s h a l l  be s ix  per cent a year on 

the unpaid balance o f  the loan.

(c) The duration fo r  repayment o f  a loan may not exceed 10 years.

(d) A ll  prin cip al and in te r e s t  payments on loans under s e c s .  320 -  

380 o f  th is  chapter sh a ll  be paid into  the r e s id e n t ia l  care f a c i l i t y  

revolving loan fund.

(e) I f  a re s id e n t ia l  care f a c i l i t y  ceases operation, any loan to 

the f a c i l i t y  from the fund i s  due on the date the f a c i l i t y  ceases opera­

t io n .

Sec. 44 .33 .360 . ELIGIBILITY FOR LOANS. A r e s id e n t ia l  care f a c i l i t y  

is  e l ig ib le  fo r  a loan under secs . 320 -  380 o f  th is  chapter I f

(1) the applicant submits to the department a plan fo r  the 

use o f  the loan funds which i s  approved by the commissioner;

(2) the applicant demonstrates that the proposed loan w i l l  

enable the re s id e n t ia l  care f a c i l i t y  to obtain  a l ic e n s e  from the Depart • 

ment o f  Health and So cia l Services ;

(3) the applicant has not received over $10,000 In loans from 

the fund in  the f iv e-y ear  period preceding the ap p lica tio n ; and

(4) the applicant meets e l i g i b i l i t y  standards es tab lish ed  by 

the department under aec. 330(b )(1 ) o f  th is  chapter.

Sec. 4 4 .3 3 .370 . SALE OR TRANSFER OF MORTGAGES AMD NOTES. (a) The
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1 commissioner may s e l l  or t ra n s fe r  a t  par value or a t  a premium to a bank 

or other p rivate  purchaser fo r  cash or other consideration the mortgages 

and notes held by the department as secu rity  fo r  loans made under th is  

chapter.

(b) The commissioner may s e l l  or tra n s fe r  at par value to the 

Department o f Revenue the mortgages and notes held by the department aG 

secu rity  for loans made under th is  chapter. The Department o f  Revenue 

may purchase the mortgages and notes o ffered  u n t i l  the current p rincip al 

amount o f  a l l  mortgages and notes purchased and held by the Department 

o f  Revenue under secs . 320 -  380 of th is  chapter equalc $300,000.

Sec. 44 .33 .380 . DEFINITIONS. In secs . 320 -  380 o f  th is  chapter

(1) "commissioner" means the commissioner o f  commerce and 

economic development;

(2) "department" means the Department o f  Commerce and Eco­

nomic Dc/elopraent;

(3) " re s id e n t ia l  care f a c i l i t y "  means a fo s te r  home, group 

home, or in s t i tu t io n  which provides 24-hour nonmedical care fo r  depen­

dent adults not re la ted  by blood, marriage, or le g a l adoption to the 

owner, operator or manager o f the f a c i l i t y .

*  S e c .2. This Act takes e f f e c t  Ju ly  1, 1977.

- 3 - CS11B 365
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20

IN T H E  H O U S E C S

HOUSE BILL NO. 365

Introduced: 3/17/77
Referred: Health.Education 
& S o c ia l  Services  and 
Finance

M / A A S t
BY -MILES'

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t i t le d :  "An Act es ta b lish in g  a revolving loan fund for the

construction , renovation and equipping of r e s id e n t ia l  

care f a c i l i t i e s ;  and providing for  an e f f e c t iv e  d a te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 44.33 i s  amended by adding new sectio n s to read:

ARTICLE 7. RESIDENTIAL CARE FACILITY REVOLTING LOAN FUND.

Sec. 44 .3 3 .3 2 0 . RESIDENTIAL CARE FACILITY REVOLVING LOAN FUND. 

There i s  established  in the Department o f Commerce and Economic Develop­

ment a r e s id e n t ia l  care f a c i l i t y  revolving loan fund to carry  out the 

purposes of secs . 320 - 380 of th is  chapter. The fund may be used for  

no other purpose.

Sec. 4 4 .3 3 .330 . POWERS AND DUTIES OF THE DEPARTMENT IN ADMINISTER­

ING THE FUND. (a) The department may

(1) make loans for  the con struction , renovation, and equippinj 

of r e s id e n t ia l  care f a c i l i t i e s ;

(2) promulgate regulations necessary to carry out the prov i­

sions of secs . 320 - 380 of th is  chapter.

(b) The department sh a ll

(1) develop e l i g i b i l i t y  standards for loans to r e s id e n t ia l  

care f a c i l i t i e s ;

(2) adopt guidelines for  the determination of loan terms.

Sec. 44 .3 3 .3 4 0 . PURPOSE OF LOANS. (a) Loans under se cs . 320 -380

of th is  chapter sh a ll  be made to enuble r e s id e n t ia l  care f a c i l i t i e s  in 

the s ta te  to comply with the es tab lish ed  l i je n s in g  standards for

_1_ HB 365
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r e s id e n t ia l  care f a c i l i t i e s .

(b) A loan may not be made unless the commissioner i s  sa t is f ice , 

that the applicant cannot obtain  funding from p riv ate  lending in s t i tu  

tions for the con struction , renovation or equipping of r e s id e n t ia l  cai, 

f a c i l i t i e s .

Sec. 4 4 .3 3 .3 5 0 . LOAN TERMS. (a) The p r in c ip a l  amount o f  a loan

to a re s id e n t ia l  care f a c i l i t y  under s e c ? . 320 - 380 of th is  chapter ma
J j Z O . o o O. \

not exceed *$K>;-000*.

(b) The ra te  o f  in te r e s t  charged s h a l l  be s ix  per cent a year on

the unpaid balance o f  the loan.

(c) The duration fo r  repayment o f  a loan may not exceed 10 y e a rs .

(d) A ll p r in c ip a l and in te r e s t  payments on loans under se cs .  320 - 

380 of th is  chapter s h a l l  be paid into  the r e s id e n t ia l  care f a c i l i t y  

revolving loan fund.

(e) I f  a r e s id e n t ia l  care f a c i l i t y  ceases operation , any loan to 

the f a c i l i t y  from the fund i s  due on the date the f a c i l i t y  ceases opera­

t io n .

Sec. 4 4 .3 3 .3 6 0 . ELIGIBILITY FOR LOANS. A r e s id e n t ia l  care f a c i l i t y  

is  e l ig ib le  fo r  a loan under se cs . 320 - 380 o f  th is  chapter i f

(1) the applicant submits to the department a plan fo r  the

use of the loan funds which i s  approved by the commissioner;

(2) the applicant demonstrates th at the proposed loan w il l  

enable the r e s id e n t ia l  care f a c i l i t y  to obtain  a l ic e n s e  from the Depart­

ment o f Health and So cia l S e rv ice s ;

(3) the applicant has not received over $10,000 in  loans from 

the fund in the fiv e-y ear  period preceding the ap p lica tio n ; and

(4) the applicant meets e l i g i b i l i t y  standards es tab lish ed  by 

the department under sec. 330(b )(1 ) of th is  chapter.

Sec. 44 .33 .370 . SALE OR TRANSFER OF MORTGAGES AND NOTES. (a) The

HB 365 -2 -
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commissioner may s e l l  or tra n sfe r  at par value or at a premium to a bank 

or other private purchaser for  cash or other considerat.i'~> the mortgages 

and notes held by the department as se cu rity  fo r  loans de under th is  

chapter.

(b) The commissioner may s e l l  or t ra n s fe r  at par value to the

Department of Revenue the mortgages and notes held by the department as

secu rity  for loans made under th is  chapter. The Department o f  Revenue 
/HA/

aha-H* purchase the mortgages and notes o ffered  u n t i l  the current p r in c i ­

pal amount of a l l  mortgages and notes purchased and held by the Departmen 

of Revenue under secs . 320 - 380 of th is  chapter equals $300,000.

Sec. 4 4 .3 3 .380 . DEFINITIONS. In se cs .  320 - 380 o f  th is  chapter

(1) "commissioner" means the commissioner o f  commerce and 

economic development;

(2) "department" means the Department o f Commerce and Eco­

nomic Development;

(3) " re s id e n t ia l  care f a c i l i t y "  means a fo s te r  home, group 

home, or in s t i tu t io n  which provides 24-hour nonmedical care fo r  depen­

dent adults not re la ted  by blood, marriage, or leg a l adoption to the 

owner, operator or manager of the f a c i l i t y .

*  S e c .2. This Act takes e f f e c t  Ju ly  1, 1977.

-3 - HB 365



Introduced: 3/17/77
Referred: Health,Education 
& So cia l Services and 
Finance

IN THE HOUSE BY MILES

HOUSE BILL NO. 365

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t i t le d :  "An Act es tab lish in g  a revolving loan fund for the

construction, renovation and equipping of re s id e n t ia l  

care f a c i l i t i e s ;  and providing for an e f fe c t iv e  d a te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 44.33 i s  amended by adding new sections to read:

ARTICLE 7. RESIDENTIAL CARE FACILITY REVOLVING LOAN FUND.

Sec. 44 .33 .320 . RESIDENTIAL CARE FACILITY REVOLVING LOAN FUND. 

There is  established in the Department of Commerce and Economic Develop­

ment a re s id e n t ia l  care f a c i l i t y  revolving loan fund to carry out the 

purposes of secs . 320 - 380 of th is  chapter. The fund may be used for 

no other purpose.

Sec. 44 .33 .330 . POWERS AND DUTIES OF THE DEPARTMENT IN ADMINISTER­

ING THE FUND. (a) The department may

(1) make loans for the construction, renovation, and equippin

of re s id e n t ia l  care f a c i l i t i e s ;

(2) promulgate regulations necessary to carry out the provi­

sions of secs . 320 - 380 of th is  chapter.

(b) The department sh a ll

(1) develop e l i g i b i l i t y  standards for loans to re s id e n t ia l  

care f a c i l i t i e s ;

(2) adopt guidelines for the determination of loan terms.

Sec. 44 .33 .340 . PURPOSE OF LOANS. (a) Loans under secs . 320 -380

of th is  chapter sh a ll  be made to enable re s id e n tia l  care f a c i l i t i e s  in

the s ta te  to comply with the established licen sin g  standards for

HB 365
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re s id e n tia l  care f a c i l i t i e s .

(b) A loan may not be made unless the commissioner is  s a t i s f ie d  

that the applicant cannot obtain funding from private lending i n s t i t u ­

tions for the construction, renovation or equipping of r e s id e n t ia l  care 

f a c i l i t i e s .

Sec. 44 .33 .350 . LOAN TERMS. (?) The p rincip al amount o f  a loan 

to a re s id e n t ia l  care f a c i l i t y  under secs . 320 - 380 of th is  chapter may 

not exceed $10,000.

(b) The ra te  o f in te r e s t  charged sh a ll  be s ix  per cent a year on

the unpaid balance of the loan.

(c) The duration for repayment of a loan may not exceed 10 years.

(d) All principal and in te r e s t  payments on loans under secs . 320 - 

380 of th is  chapter sh a ll  be paid into the re s id e n t ia l  care f a c i l i t y  

revolving loan fund.

(e) I f  a res id e n tia l  care f a c i l i t y  ceases operation, any loan to

the f a c i l i t y  from the fund is  due on the date the f a c i l i t y  ceases opera­

tion .

Sec. 44 .33 .360 . ELIGIBILITY FOR LOANS. A re s id e n t ia l  care f a c i l i t ;  

i s  e l ig ib le  for a loan under secs . 320 - 380 of th is  chapter r f

(1) the applicant submits to the department a plan for the 

use of the loan funds which is  approved by the commissioner;

(2) the applicant demonstrates that the proposed loan w ill  

enable the re s id e n tia l  care f a c i l i t y  to obtain a l icen se  from the Depart­

ment of Health and Social Services;

(3) the applicant has not received over $10,000 in loans from 

the fund in the five-year period preceding the application ; and

(4) the applicant meets e l i g i b i l i t y  standards estab lished  by 

the department under sec. 330(b)(1) of th is  chapter.

Sec. 44 .33 .370 . SALE OR TRANSFER OF MORTGAGES AND NOTES. (a) The

H B  365 -2-
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commissioner may s e l l  or tra n sfe r  a t  par value or at a premium to a bank 

or other private purchaser for  cash or other consideration the mortgages 

and notes held by the department as secu rity  for loans made under th is  

chapter.

(b) The commissioner may s e l l  or t ra n sfe r  at par value to the 

Department of Revenue the mortgages and notes held by the department as 

secu rity  for loans made under th is  chapter. The Department of Revenue 

sh a ll  purchase the mortgages and notes offered u n ti l  the current p r in c i ­

pal amount of a l l  mortgages and notes purch-sed and held by the Departmen 

of Revenue under secs . 320 - 380 of th is  chapter equals $300,000.

Sec. 44 .33 .380 . DEFINITIONS. In secs . 320 - 380 of th is  chapter

(1) "commissioner" means the commissioner of commerce and 

economic development;

(2) "department" means the Department of Commerce and Eco­

nomic Development;

(3) " r e s id e n t ia l  care f a c i l i t y "  means a fo s te r  home, group 

home, or in s t i tu t io n  which provides 24-hour nonmedical care for depen­

dent adults not re la ted  by blood, marriage, or leg al adoption to the 

owner, operator or manager of the f a c i l i t y .

*  S e c .2. This Act takes e f f e c t  Ju ly  1, 1977.

-3- H B  365



FISCAL NOTE

I. REQUEST
Bill/Resolution No. ^ 6 5 ________________________________________________________
Title Establishing revolving loan fund for residential care facilities

Requested by_____________________________________________________________Date________ 3/17/77

THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

II. FISCAL D E T A I L
Agency Affected C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t

Program Category Affected D e v e l o p m e n t

Budget Request Unit(s) Affected B u s i n e s s  L o a n s __________

E X P E N D I T U R E S  (Thousands of Dollars')
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FY 77 FY 78 FY 79 FY 80 FY 81 FY 82

100 PERSONAL SERVICES

200 T R A V E L

300 C O N T R A C T U A L
400 COMMODITIES

500 EOUIPMENT
600 L A N D  &  STRUCTURES

700 GRANTS. CLAIMS. ETC.

TO TA L 0 0 0 0 0 0

FUNDING (Thousands of Dollars)
---------- N O N E

G E N E R A L  FU N D
FEDE RA L FUNDS

O T H E R  (Specify)

POSITIONS N O N E

FULL TIME

PART TIME

T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

No fiscal impact
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C O M M I T T E E  R E P O R T  

S E N A T E

FURTHER:

Date: / ' ~) ?<■' / 77 /•/ 77
Mr. President:

The Committee on / ■■ I I-' I has had

ea tab 1 i s b l n g  r e v o lv in g  l oan  fund f o r  c o n s t r u c t i o n ,  r e n o v a t i o n  5. 
e q ui p pi ng  of  r c s i d e n t i a l  f a c i 1 i t i e s

under consideration and (a majority of the committee) (the committee 

reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass wi th attached amendment(s)
i ,yV.̂ k ' , -*

(\ ) recommends it be replaced w i t h  ', CS for C-S / / 7  7> 7-_)_____________

and ___________________________________ (>:) ne w title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation 

( ) and recommends it be referred to the Committee

MEMBERS SIGNING DO PASS OTHER RECOMMENDATIONS:

S 60 (rev. 6/77)
Chairman

"̂■wwiFinmrrrracwcKa ■— l



C O M M I T T E E  R E P O R T  

S E N A T E

2/2/78 ------------------------------

Date: _____________________________

Mr. President:

The Committee on FINANCE__________________________ has h a d ^SHB 365 am

establishing revolving loan fund for construction, renovation & equipping 

or residential facilities

under consideration and (a majority of the committee) (the committee 

reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for _______________________________

a n d ___________________________________ ( ) new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to t h e __________________ Committee

MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

F U R T H E R : NONE_______________

S 60 (rev. 6/77)

C hairman



O r i gi na l sponsor: M iles

SENATE CS FOR CS FOR HOUSE BILL NO. 365 

IN THE LEGISLATURE OF THE STATE OF AL AS KA 

TENTH LEGISLATURE - SECOND SESSION 

'A BILL

For an Act entitled: "An Act creating the division of energy and power

development; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.33.030 is amended to read:

Sec. 44.33.030. DIVISION OF ENERGY AND [SECTION OF] POWER DEVELOP­

MENT IN DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT. There is a 

division of energy and [SECTION OF] power development in the Department 

of Commerce and Economic Development to conserve, develop, and use the 

water and other electric power resources of the state, to make an abun­

dant supply of electric power and energy available to the people of the 

state at the lowest possible rates compatible wi t h  sound business p r i n ­

ciples, and to promote and extend the use of electric power and energy 

in the state for industrial, agricultural, commercial, residential, and 

other purposes.

* Sec. 2. AS 44.33 is amended by adding a new section to read:

Sec. 44.33.035. P O W E R S . (a) To promote, develop and advance the

general prosperity and economic welfare of the people of the state by 

providing a means of constructing, acquiring, financing and operating 

hydroelectric and fossil fuel generating projects, the division of 

energy and power development in the Department of Commerce and Economic 

Development may

(1) accept gifts and grants and enter into contracts or other 

transactions regarding them, with a federal agency or an agency or in ­

strumentality of the state, municipality, private organization or other

IN TH E HOUSE BY THE F I N A N C E  C OM MITTEE
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(2) enter into contracts with the U n it ed States or any person 

and, subject to the laws of the United States and subject to concurrence 

of the legislature, with a foreign country or its agencies, for the 

construction, acquisition,' operation and maintenance of all or any part 

of a power project, either inside or outside the state, and for the sale 

or transmission of power from a project or any right to the capacity of 

it;

(3) enter into contracts for the purchase, sale, exchange,

transmission, or use of power generated by a project, or any right to

it;

(4) enter into contracts for the purchase, sale, exchange,

transmission, or use of power generated by a project, or any right to

the capacity of it wi th any person and with the Unit ed States, and, 

subject to the laws of the United States and subject to the concurrence 

of the legislature, with a foreign country or its agencies;

(5) apply to the appropriate agencies of the state, the 

United States and to a foreign country and any other proper agency for 

the permits, licenses, or approvals as may be necessary;

(6) perform feasibility studies with respect to hy dr oe le c­

trical and fossil fuel power generating projects;

(7) enter into contracts or agreements w i t h  respect to the 

exercise of any of its powers, and do all things necessary or convenient 

to carry out the purposes and exercise the powers granted in this sec­

tion.

(b) The division shall, in addition to other methods wh ic h it may 

find advantageous, provide that municipal electric, rural electric, c o ­

operative electric, or private electric utilities and regional electric 

authorities or other persons authorized by law to engage in the dis- 

SCS CSHB 365 -2-
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tribution of power may secure a reasonable share of the power generated 

by a project, or any interest in it, or any right to the capacity of it 

and shall sell the power or cause the power to be sold at prices repres 

enting cost of generation, plus capital and operating charges, plus a 

fair cost of transmission, all as determined b y  the director, subject t 

conditions wh ic h assure the resale of the po we r to retail consumers at 

the lowest possible price and subject to re vi ew by the Alaska Public 

Utilities Commission. A  contract for the sale, transmission and dis­

tribution of power generated by a project or any right to the capacity 

of it shall provide

(1) for payment of all operating and maintenance expenses of 

a project and costs of renewals, replacements and improvements of it;

(2) for interest on and amortization charges sufficient to 

retire bonds of the authority issued for the project and reserves for 

them, plus a debt service coverage factor as m a y  be determined b y  the 

director to be necessary for the ma rketability of its bonds;

(3) for continuous control and op eration of the project by 

the division or its agents;

(4) for full and complete disclosure to the division of all 

factors of cost in the transmission and distribution of power, so that 

rates to any persons may be fixed initially in the contract and may be 

adjusted from time to time on the basis of true cost data;

(5) for periodic revisions of the service and rates to pe r­

sons on the basis of accurate cost data obtained by the accounting 

methods and systems approved by the director and in furtherance and 

effectuation of the policy declared in this section;

(6) for the cancellation and termination of a contract upon

violation of its terms b y  any person;

(7) for security for performance as the director may conside

-3- SCS CSHB 365



practicable and advisable, including provisions assuring the continuanc< 

of the distribution and transmission of power generated by a project, 

the use of its facilities for these purposes, and the continuance of an 

outlet and adequate market for the power generated by  the project;

(8) other terms" not inconsistent w i t h  the provisions and 

policy of this section as the director may consider advisable.

* Sec. 3. AS 44.56.010 - 44.56.240 are repealed.

* Sec. 4. This Act takes effect immediately in accordance with AS 01.10.

0 7 0 ( c ) .

SCS CSHB 365



FISCAL NOTE. 7

I . R E Q U E S T  &
Dil l/Rcso lu i ion , N o . I IB  3 6 5  ___   • ___________ , v

. T i l l f  L - ’ L a b l i G h l i i q r e v o l v i n c ; l o ' n n  f u n d  f o r  r e s i d e n t i a l  e n r e  f a c i ] i  t i e s _____
Requested by______________________________________________________________________Hate_________ 3 / 1 7 / 7 7 _______ C

I

II. FISCAL DF.TA1L
Agency A ffec ted  Co m m c rc G  R E c o n o m i c  D e v e l o p m e n t __________________________________________
Program Category Affected D o v e J . o p m o n L _________________________________________________________________
Budget Request Un it (s ) A ffected B u s i n e s s  J o a n s ______________________________________________________

Till7, LEGISLATURE OF I IIF STATF OF ALASKA
TliNTII LEGISLATURE

E X P E N DITURES (Thousands of Hollars)
NOwl'i

FY 77 F Y  78 FY 79 F Y  80 FY 81 FY 83
)00 P E R S O N A L  SFKVICFS
?0() TRAVF.i
300 C O N T R A C T U A L
<100 C O M  MOD1TIFS
500 EQUIPMENT
600 L A N D  .V: S T R U CTURES
700 GRANTS. CLAIMS. FTC.

TO'J'AL 0 0 0 0 ft 0

F U N D I N G  (Thousands of Dollars)
-------  NONB

o f n f r a i . F U N D i

F F P F R A L  F U N D S
O T H E R  (Specify)

POSITIONS N O n e

FULL TIME '

PA R T  TIMF
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

No fiscal impact

IV. DATE.

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (i-iist Legislator Named)

PRFPARFI) B Y  P(±£_dG.vBB
A G E N C Y   Coir,me ret? <■ Kconomtc. Dovelopmrni

P H O N E  _____________

33-001 (Rev. 10/76)
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T H E  L E G I S L A T U R EBUDGET AND AUDII COMMITTEE JUNEAU 99801

AUDIT DIVISIONPOUCH IV —  ALASKA OFFICE BUILDING
j FINANCE DIVISION 
/ POUCH WF — STATE CAPITOL

M E M O R A N D U M

TO :

FROM:

DATE:

SUBJECT:

Honor abl e  John S a c k e t t  
Chairman
S e n a t e  F i n a n c e  Committee

M i l t  Ba r k e r  
F i s c a l  An a l y s t

Fe br ua r y  16 ,  1978

HOUSE BILL 365

The S e n a t e  F i n a n c e  Committee may wish to 
i n c o r p o r a t e  the s u b s t a n c e  of  HB 3 65 ,  which would make 
l o a n s  a v a i l a b l e  to a d u l t  f o s t e r  homes,  group homes,  
and i n s t i t u t i o n s  to meet  l i c e n s i n g  s t a n d a r d s ,  i n t o  the 
e x i s t i n g  s t a t u t e s  f o r  the c h i l d  c a r e  f a c i l i t y  r e v o l v i n g  
l oan fund,  AS 4 4 . 3 3 . 2 4 0 - 2 7 5 .  The l anguage  e s t a b l i s h i n g  
t he  two funds i s  p a r a l l e l  e x c e p t  f o r  a c e r t i f i c a t e  of  
need p r o v i s i o n  f o r  c h i l d  c a r e  f a c i l i t i e s .

The c h i l d  c a r e  f a c i l i t y  r e v o l v i n g  l oan  fund 
c u r r e n t l y  has $ 4 0 , 0 0 0  cash a v a i l a b l e  f o r  l o a n s ,  havi ng 
l oaned out  onl y  $ 1 0 , 0 0 0  s i n c e  i t s  c r e a t i o n  i n 1 9 7 6 .  
Mor eover ,  i t  can make l o a n s  t o t a l i n g  up to $ 3 5 0 , 0 0 0  
b e c a us e  t he law r e q u i r e s  the Department  of  Revenue to 
pur c h a s e  l o a n s  o f f e r e d  from t he fund up to a t o t a l  
o f  $ 3 0 0 , 0 0 0 .
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To: Sena to r Butrovich, M e m b e r
F i n a n c e  C o m m i t t e e

From: R e p r e s e n t a t i v e  Bill Milesa/

Re: (f^H B ^ 3 6 5 ^ )366 —  A c t s  R e l a t i n g  to R e s i d e n t i a l  Care
"Fa'cilities

Date: F e b r u a r y  8, 1978

BACKGROUND: T h e  N i n t h  L e g i s l a t u r e  c o m m i s s i o n e d  a study of
d e p e n d e n t - a d u l t  h e a l t h  facilities. T he resu lt s 
of the study found a serious need, b e c au s e of 
the u n s a f e  and s om etimes u n s a n i t a r y  co nd it i o n s  
in these p r i v a t e  facilities, for the State 
to license the 52 facil it ie s ar ound the State. 
L a s t  year, the l eg is l a t u r e  p a s s e d  such a 
l ic en s u r e  la w unanimously.

INTENT: D u r i n g  c o m m i t t e e  d e l i b e r a t i o n s  on the licensure
bi ll  last session, it b e c a m e  cl e ar  that if 
s t a n d a r d s  wer e imposed o n  t h es e facilities - and 
m o s t  of the facil it ie s are o n l y  m a r g i n a l l y  
p r o f i t a b l e  - a n u m be r of t h e m  m i g h t  be forced 
to shut d o w n  as they w o u l d  be un able to m e e t  
the financial r e q u i r e m e n t s  m a n d a t e d  to upg ra de  
the facility. Hence, H B  365 and 366 we r e 
in tr od u c e d  to ease this burden. The re vo l v i n g  
loan p r o g r a m  is p a t t e r n e d  after the e x i st in g 
C h i l d  Car e  F a c i l i t y  R e v o l v i n g  L o a n  Fund.

PROVISIONS: T h e  b i ll s p r o v i d e  for:

- the c r e a t i o n  of a R e v o l vi n g Loa n Fund;

- no loan to b e  m a d e  u n l e s s  a p p l i ca nt  cann o t
o b t a i n  fundi n g from p r i v a t e  institution;

- m a x i m u m  loan is $20,000/

- 6% i n t e r e s t ;  1 0 - y e a r  term;



M e m o r a n d u m  to S e n a t o r  B u t r o v i c h
F e b r u a r y  8, 1978
P a g e  2

C O M M E N T S :

- if f a c i l i t y  closes, loan is due on dat e  of
closure.

- C o m m i s s i o n e r  of Reve nu e m a y  p u r c h a s e  u p  to*300,000 in m o r t g a g e s  and notes.

- C a p i t a l i z a t i o n  of fund is $300,000

T h er e has b e e n  no o p p o s i t i o n  from the D e p a r t m e n t  
of R e v e n u e  to this legislation. The D i r e c t o r  
of B u s i n e s s  L o a n s  h as stated no n e w  p o s i t i o n s  
w i l l  be n e e d e d  to a d mi n i s t e r  this program.

The l i c e n s u r e  l e gi sl a t i o n  'passed the H o u se  and 
S enat e u n a n i m o u s l y  last year. IIB 365 and 36 6 
p a s se d the H o u s e  this year w i t h  o n l y  two 
d i s s e n t i n g  votes.

B M : k e
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Original sponsor: Miles Offered: 5/10/77
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 365 am ( e f f .  date corrected)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act e n t i t le d :  "An Act es tab lish in g  a revolving loan fund for the

construction, renovation and equipping of re s id e n t ia l  

care f a c i l i t i e s ;  and providing for  an e f fe c t iv e  d a te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 44.33 is  amended by adding new sections to read:

ARTICLE 7. RESIDENTIAL CARE FACILITY REVOLVING LOAN FUND.

Sec. 44 .33 .320 . RESIDENTIAL CARE FACILITY REVOLVING LOAN FUND. 

There is  established  in the Department of Commerce and Economic Develop­

ment a r e s id e n t ia l  care f a c i l i t y  revolving loan fund to carry out the 

purposes of secs . 320 - 380 of th is  chapter. The fund may be used for 

no other purpose.

Sec. 44 .33 .330 . POWERS AND DUTIES OF THE DEPARTMENT IN ADMINISTER­

ING THE FUND. (a) The department may

(1) make loans for the construction , renovation, and equipping

of re s id e n t ia l  care f a c i l i t i e s ;

(2) promulgate regulations necessary to carry out the provi­

sions of secs . 320 - 380 of th is  chapter.

(b) The department sh a ll

(1) develop e l i g i b i l i t y  standards for loans to r e s id e n t ia l  

care f a c i l i t i e s ;

(2) adopt guidelines for  the determination of loan terms.

Sec. 44 .33 .340 . PURPOSE OF LOANS. (a) Loans under secs . 320 -380

of th is  chapter sh a ll  be made to enable re s id e n t ia l  care f a c i l i t i e s  in 

the s ta te  to comply with the established  l icen sin g  standards for

-1 -  CSHB 365 am
( e f f .  date corrected)



commissioner may s e l l  or tra n sfe r  at par value or at a premium to a bank 

or other p rivate  purchaser for cash or other consideration the mortgages 

and notes held by the department as secu rity  for loans made under th is  

chapter.

(b) The commissioner may s e l l  or tra n sfe r  at par value to the 

Department of Revenue the mortgages and notes held by the department as 

secu rity  for  loans made under th is  chapter. The Department of Revenue 

may purchase the mortgages and notes offered u n ti l  the current principal 

amount of a l l  mortgages and notes purchased and held by the Department 

o f Revenue under secs . 320 - 380 of th is  chapter equals $300,000.

Sec. 44 .3 3 .3 8 0 . DEFINITIONS. In secs. 320 - 380 of th is  chapter

(1) "commissioner" means the commissioner of commerce and 

economic development;

(2) "department" means the Department o f Commerce and Eco­

nomic Development;

(3) " re s id e n t ia l  care f a c i l i t y "  means a fo s te r  home, group 

home, or in s t i tu t io n  which provides 24-hour nonmedical care for depen­

dent adults not re la ted  by blood, marriage, or leg a l adoption to the 

owner, operator or manager of the f a c i l i t y .

S e c .2. This Act takes e f f e c t  July 1, 1978.

-3- CSHB 365 am
(eff. date corrected)
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Original sponsor: Miles Offered: 5/10/77
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 365 am ( e f f .  date corrected)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act e n t i t le d :  "An Act es tab lish in g  a revolving loan fund for the

construction, renovation and equipping of re s id e n t ia l  

care f a c i l i t i e s ;  and providing for an e f fe c t iv e  d a te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 44.33 is  amended by adding new sections to read:

ARTICLE 7. RESIDENTIAL CARE FACILITY REVOLVING LOAN FUND.

Sec. 44 .33 .320 . RESIDENTIAL CARE FACILITY REVOLVING LOAN FUND. 

There is  estab lished  in the Department of Commerce and Economic Develop­

ment a re s id e n t ia l  care f a c i l i t y  revolving loan fund to carry out the 

purposes of secs . 320 - 380 of th is  chapter. The fund may be used for 

no other purpose.

Sec. 44 .33 .330 . POWERS AND DUTIES OF THE DEPARTMENT IN ADMINISTER­

ING THE FUND. (a) The department may

(1) make loans for the construction, renovation, and equipping

of re s id e n t ia l  care f a c i l i t i e s ;

(2) promulgate regulations necessary to carry out the provi­

sions of secs . 320 - 380 of th is  chapter,

(b) The department sh a ll

(1) develop e l i g i b i l i t y  standards for  loans to re s id e n t ia l  

care f a c i l i t i e s ;

(2) adopt guidelines for  the determination of loan terms.

Sec. 44 .33 .340 . PURPOSE OF LOANS. (a) Loans under secs. 320 -380

of th is  chapter sh a ll  be made to enable re s id e n t ia l  care f a c i l i t i e s  in 

the s ta te  to comply with the established licensing  standards for

-1- CSHB 365 am
(eff. date corrected)
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1 re s id e n t ia l  care f a c i l i t i e s .

(b) A loan may not be made unless the commissioner i s  s a t is f ie d  

that the applicant cannot obtain funding from private lending in s t i t u ­

tions for the construction, renovation or equipping of re s id e n t ia l  care 

f a c i l i t i e s .

Sec. 44 .33 .350 . LOAN TERMS. (a) The principal amount of a loan

to a re s id e n t ia l  care f a c i l i t y  under secs. 320 - 380 of th is  chapter may

not exceed $20,000.

(b) The ra te  of in te r e s t  charged sh a ll  be s ix  per cent a year on

the unpaid balance of the loan.

(c) The duration for repayment of a loan may not exceed 10 years.

(d) All principal and in te r e s t  payments on loans under secs . 320 - 

380 of th is  chapter sh a ll  be paid into the re s id e n t ia l  care f a c i l i t y  

revolving loan fund.

(e) I f  a re s id e n t ia l  care f a c i l i t y  ceases operation, any loan to 

the f a c i l i t y  from the fund is  due on the date the f a c i l i t y  ceases opera­

tion .

Sec. 44 .33 .360 . ELIGIBILITY FOR LOANS. A re s id e n t ia l  care f a c i l i t y  

i s  e l ig ib le  for a loan under secs . 320 - 380 of th is  chapter i f

(1) the applicant submits to the department a plan for the 

use of the loan funds which i s  approved by the commissioner;

(2) the applicant demonstrates that the proposed loan w ill  

enable the re s id e n t ia l  care f a c i l i t y  to obtain a l ice n se  from the Depart­

ment o f Health and Social Services;

(3) the applicant has not received over $10,000 in loans from 

the fund in the fiv e-y ear  period preceding the application ; and

(4) the applicant meets e l i g i b i l i t y  standards established by 

the department under sec. 330(b)(1) of th is  chapter.

Sec. 44 .33 .370 . SALE OR TRANSFER OF MORTGAGES AND NOTES. (a) The

CSHB 365 am
(eff date corrected)
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c o m m i s s i o n e r  m a y  s e l l  o r  t r a n s f e r  a t  p a r  v a l u e  o r  a t  a  p r e m i u m  t o  a  b a n k  

o r  o t h e r  p r i v a t e  p u r c h a s e r  f o r  c a s h  o r  o t h e r  c o n s i d e r a t i o n  t h e  m o r t g a g e s  

a n d  n o t e s  h e l d  b y  t h e  d e p a r t m e n t  a s  s e c u r i t y  f o r  l o a n s  m a d e  u n d e r  t h i s  

c h a p t e r .

( b )  T h e  c o m m i s s i o n e r  m a y  s e l l  o r  t r a n s f e r  a t  p a r  v a l u e  t o  t h e  

D e p a r t m e n t  o f  R e v e n u e  t h e  m o r t g a g e s  a n d  n o t e s  h e l d  b y  t h e  d e p a r t m e n t  a s  

s e c u r i t y  f o r  l o a n s  m a d e  u n d e r  t h i s  c h a p t e r .  T h e  D e p a r t m e n t  o f  R e v e n u e  

m a y  p u r c h a s e  t h e  m o r t g a g e s  a n d  n o t e s  o f f e r e d  u n t i l  t h e  c u r r e n t  p r i n c i p a l  

a m o u n t  o f  a l l  m o r t g a g e s  a n d  n o t e s  p u r c h a s e d  a n d  h e l d  b y  t h e  D e p a r t m e n t  

o f  R e v e n u e  u n d e r  s e c s .  3 2 0  -  3 8 0  o f  t h i s  c h a p t e r  e q u a l s  $ 3 0 0 , 0 0 0 .

S e c .  4 4 . 3 3 . 3 8 0 .  D E F I N I T I O N S .  I n  s e c s .  3 2 0  -  3 8 0  o f  t h i s  c h a p t e r

( 1 )  " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t ;

( 2 )  " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o ­

n o m i c  D e v e l o p m e n t ;

( 3 )  " r e s i d e n t i a l  c a r e  f a c i l i t y "  m e a n s  a  f o s t e r  h o m e ,  g r o u p  

h o m e ,  o r  i n s t i t u t i o n  w h i c h  p r o v i d e s  2 4 - h o u r  n o n m e d i c a l  c a r e  f o r  d e p e n ­

d e n t  a d u l t s  n o t  r e l a t e d  b y  b l o o d ,  m a r r i a g e ,  o r  l e g a l  a d o p t i o n  t o  t h e  

o w n e r ,  o p e r a t o r  o r  m a n a g e r  o f  t h e  f a c i l i t y .

*  S e c . 2 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 8 .

-3- CSHB 365 am
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IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 365

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t i t le d :  "An Act es tab lish in g  a revolving loan f u for the

construction, renovation and equipping of re s id e n tia l  

care f a c i l i t i e s ;  and providing for an e f fe c t iv e  d ate ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 44.33 is  amended by adding new sections to read:

ARTICLE 7. RESIDENTIAL CARE FACILITY REVOLVING LOAN FUND.

Sec. 44 .33 .320 . RESIDENTIAL CARE FACILITY REVOLVING LOAN FUND.

There i s  established in the Department o f Commerce and Economic Develop­

ment a re s id e n t ia l  care f a c i l i t y  revolving loan fund to carry out the 

purposes of secs . 320 - 330 of th is  chapter. The fund may be used for 

no other purpose.

Sec. 44 .33 .330 . POWERS AND DUTIES OF THE DEPARTMENT IN ADMINISTER­

ING THE FUND. (a) The department may

(1) make loans for the construction, renovation, and equipping 

of re s id e n tia l  care f a c i l i t i e s ;

(2) promulgate regulations necessary to carry out the provi­

sions o f  secs . 320 - 380 of th is  chapter.

(b) The department sh a ll

(J.) develop e l i g i b i l . t y  standards for loans to re s id e n tia l  

care f a c i l i t i e s ;

(2) adopt guidelines for the determination c c loan terms.

Sec. 44 .33 .340 . PURPOSE OF LOANS. (a) Loans under secs . 320 -380 

of th is  chapter shall be made to enable re s id e n tia l  care f a c i l i t i e s  in 

the s ta te  to comply with the established licen sin g  standards for

Original sponsor: Miles Offered: 5/10/77
6 r Referred: Rules
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(b) A loan may not be made unless the commissioner is  s a t i s f ie d  

that the applicant cannot obtain funding from private lending i n s t i t u ­

tions for the construction, renovation or equipping of re s id e n t ia l  care 

f a c i l i t i e s .

Sec. 44 .33 .250 . LOAN TERMS. (a) The p rincip al amount of a loan 

to a r e s id e n t ia l  care f a c i l i t y  under secs . 320 - 380 of th is  chapter may 

not exceed $20,000.

(b) The ra te  o f in te r e s t  charged sh a ll  be s ix  per cent a year on

the unpaid balance of the loan.

(c) The duration for repayment of a loan may not exceed 10 years.

(d) All prin cip a l and in te r e s t  payments on loans under secs . 320 - 

380 of th is  chapter sh a ll  be paid into the r e s id -n t ia l  care f a c i l i t y  

revolving loan fund.

(e) I f  a re s id e n t ia l  care f a c i l i t y  ceases operation, any loan to 

the f a c i l i t y  from the fund i s  due on the date the f a c i l i t y  ceases opera­

tion .

Sec. 44 .3 3 .3 6 0 . ELIGIBILITY FOR LOANS. A re s id e n t ia l  care f a c i l i t y

is  e l ig ib le  for  a loan under secs . 320 - 380 of th is  chapter i f

(1) the applicant submits to the department a plan for the 

use of the loan funds which i s  approved by the commissioner;

(2) the applicant demonstrates that the proposed loan w il l  

enable the re s id e n t ia l  care f a c i l i t y  to obtain a l ice n se  from the Depart­

ment of Health and So cia l Services ;

(3) the applicant has not received over $10,000 in loans from 

the fund in the f iv e-y ear  period preceding the ap p lica tion ; and

(4) the applicant meets e l i g i b i l i t y  standards established by 

the department under sec. 330(b )(1 ) o f  th is  chapter.

Sec. 44 .33 .370 . SALE OR TRANSFER OF MORTGAGES AND NOTES. (a) The

residential care facilities.

CSHB 365 -2-



commissioner may s e l l  or tra n sfe r  at t i r  value or at a premium to a bank 

or other private  purchaser for cash or other consideration the mortgages 

and notes held by the department as secu rity  for loans made under th is  

chapter.

(b) The commissioner may s e l l  or tra n sfe r  a t  par v'.lue to *ve 

Department o f Revenue the mortgages and notes held by the department as 

secu rity  f c r  loans made under th is  chapter. The Department of Revenue 

may purchase the mortgages and notes offered u n ti l  the current principal 

amount of a l l  mortgages and notes purchased and held by the Department 

of Revenue under secs . 320 - 380 of th is  chapter equals $300,000.

Sec. 4 4 .3 3 .380 . DEFINITIONS. In secs . 320 - 380 of th is  chapter

(1) "commissioner" means the commissioner o f commerce and 

economic development;

(2) "department" means the Department o f Commerce and Eco­

nomic Development;

(3) " re s id e n t ia l  care f a c i l i t y "  means a fo s te r  home, group 

nome, or in s t i tu t io n  which provides 24-hour nonmedical care for depen­

dent adults not re la ted  by blood, marriage, or leg a l adoption to the 

owner, operator or manager o f the f a c i l i t y .

*  S e c .2. This Act takes e f f e c t  Ju ly  1, 1977.
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Introduced: 3/17/77
Referred: Health,Education 
& S o cia l Services and 
Finance

IN THE HOUSE BY MILES

HOUSE BILL NO, 365

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t i t le d :  "An Act es tab lish in g  a revolving loan fund for the

construction, renovation and equipping of re s id e n t ia l  

care f a c i l i t i e s ;  and providing for an e f fe c t iv e  d a te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 44.33 is  amended by adding new sections to read:

ARTICLE 7. RESIDENTIAL CARE FACILITY REVOLVING LOAN FUND.

Sec. 44 .33 .320 . RESIDENTIAL CARE FACILITY REVOLVING LOAN FUND.

There is  established in the Department o f Commerce and Economic Develop­

ment a re s id e n t ia l  care f a c i l i t y  revolving loan fund to carry out the 

purposes of secs . 320 - 380 o f th is  chapter. The fund may be used for 

no other purpose.

Sec. 44 .33 .330 . POWERS AND DUTIES OF THE DEPARTMENT IN ADMINISTER­

ING THE FUND. (a) The department may

(1) make loans for the construction, renovation, and equipping 

of re s id e n t ia l  care f a c i l i t i e s ;

(2) promulgate regulations necessary to carry out the provi­

sions of secs. 320 - 380 of th is  chapter.

(b) The department sh a ll

(1) develop e l i g i b i l i t y  standards for loans to r e s id e n t ia l  

care f a c i l i t i e s ;

(2) adopt guidelines for  the determination of loan terms.

Sec. 44 .33 .340 . PURPOSE OF LOANS. (a) Loans under secs . 320 -380

of th is  chapter sh a ll  be made to enable re s id e n t ia l  care f a c i l i t i e s  in 

the s ta te  to comply with the established l icen sin g  standards for

HB 365
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re s id e n t ia l  care f a c i l i t i e s .

(b) A loan may not be made unless the commissioner i s  s a t i s f ie d  

that the applicant cannot obtain funding from private  lending i n s t i t u ­

tions for the construction , renovation or equipping of r e s id e n t ia l  care 

f a c i l i t i e s .

Sec. 44 .3 3 .3 5 0 . LOAN TERMS. (a) The p rincip al amount of a loan 

to a re s id e n t ia l  care f a c i l i t y  under secs . 320 - 380 of th is  chapter may 

not exceed $10,000.

(b) The ra te  of in te r e s t  charged sh a ll  be s ix  per cent a year on

the unpaid balance of the loan.

(c) The duration for repayment o f a loan may not exceed 10 years.

(d) All p rincip al and in te r e s t  payments on loans under secs . 320 - 

380 of th is  chapter sh a ll  be paid into the re s id e n t ia l  care f a c i l i t y  

revolving loan fund.

(e) I f  a re s id e n t ia l  care f a c i l i t y  ceases operation, any loan to 

the f a c i l i t y  from the fund is  due on the date the f a c i l i t y  ceases opera­

tion .

Sec. 44 .33 .360 . ELIGIBILITY FOR LOANS. A r e s id e n t ia l  care f a c i l i t y

is  e l ig ib le  for a loan under secs . 320 - 380 of th is  chapter i f

(1) the applicant submits to the department a plan for the 

use of the loan funds which is  approved by the commissioner;

(2) the applicant demonstrates that the proposed loan w ill  

enable the re s id e n t ia l  care f a c i l i t y  to obtain a l ice n se  from the Depart­

ment o f Health and Socia l Serv ices ;

(3) the applicant has not received over $10,000 in loans from 

the fund in the f iv e-y ear  period preceding the ap p lication ; and

(4) the applicant meets e l i g i b i l i t y  standards estab lished  by 

the department under sec. 330(b)(1) of th is  chapter.

Sec. 44 .33 .370 . SALE OR TRANSFER OF MORTGAGES AND NOTES. (a) The

HB 365 -2-



commissioner may s e l l  or tra n sfe r  at par value or at a premium to a bank 

or ether private purchaser for cash or other consideration the mortgages 

and notes held by the department as secu rity  for loans made under th is  

chapter.

(b) The commissioner may s e l l  or tra n sfe r  a t  par value to the 

Department of Revenue the mortgages and notes held by the department as 

secu rity  for loans made under th is  chapter. The Department of Revenue 

sh a ll  purchase the mortgages and notes offered u n ti l  the current p r in c i ­

pal amount of a l l  mortgages and notes purchased and held by the Departmen : 

o f  Revenue under secs . 320 - 380 of th is  chapter equals $300,000.

Sec. 44 .33 .380 . DEFINITIONS. In secs . 320 - 380 of th is  chapter

(1) "commissioner" means the commissioner of commerce and 

economic development;

(2) "department" means the Department of Commerce and Eco­

nomic Development;

(3) " r e s id e n t ia l  care f a c i l i t y "  means a fo s te r  home, group 

home, or in s t i tu t io n  which provides 24-hour nonmedical care for depen­

dent adults not re la ted  by blood, marriage, or leg al adoption to the 

owner, operator or manager of the f a c i l i t y .

S e c .2. This Act takes e f fe c t  Ju ly  1, 1977.
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T E N T H  L E G I S L A T U R E

.ElfUAL.. NOTE.

R E Q U E S T  
Rill/Resolution No IID 3 C 5

Tiile E s t a b l i s h i n g  r e v o l v i n g '  l o o  p. f u n d  f o r  r e s i d e n t i n 1 c a r e  f a c i l i t i e s  ^

Requested by________________________________________________________Date_______ 3/1 / / H  C

c;

II. FISCAL DETAIL
Aitcncv Affected Commerce f< Economic Development

Program Cnleeoiv Affected Development 1
Budget Reouest Unit(s) Affected Business leans

EXPENDITURES (Thousands of Dollars) 

FY 77

NONE 

FY 78 FY 79 F Y  80 F Y  81

I
f
f

I
I

j
F Y  83 !

100 P E R S O N A L  SERVICES ;

700 T liAVi .l if

300 C O N T R A C T U A L ;i

dOO COMMODITIES I
500 I-:oUII>MENT 8
600 L A N D  A: S ERI H  I IRES 8
700 GRANTS. CI.AiMS. ETC. 8

T O T A L 0 0 0 0 0 0

F U N D I N G  (Thousands of Dollars)
NONE

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R  (Specify)

POSITIONS 

FULL TIME.

NONE

PAR T  t i m e :
T E M P O R A R Y

I I I .  A N A LY S IS  (Sec J'iscnl Note Preparation Instruct ions, Section I I I)  

No  f i s c a l  i m p a c t

V . D A T E J / W / 7

Orip.iiml: Lef.i.slalivc Finance

:c: llinlc.el and Manac.cntcnl

Prime Sponsor (F'irst Legislator N a m e d )

.P R EPA RED  I IY __________________________________
AGENCY Comm or co (■ Economic Rcvclopmonr
P H O N E _____ 4 6 3-2!> 10______________
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