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BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 323 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to the oil and gas exploration,

production, and pipeline and marine transportation 

property tax; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 43.56.010(d) is amended to read:

CHAPTER 56. OIL AND GAS EXPLORATION, PRODUCTION^

AND PIPELINE AND MARINE TRANSPORTATION PROPERTY TAXES.

(d) A tax paid to a municipality under AS 29.53.045 on or before 

June 30 of the tax year shall be credited against the tax levied under

(a) of this section for that tax year. If, however, a tax is not paid 

to a municipality until after June 30 of the taxable year, the depart­

ment upon application shall refund to the taxpayer the amount of tax 

paid to the municipality under AS 29.53.045. The credit or refund of 

taxes paid to a municipality may not exceed the total amount of tax 

levied by the department upon the taxpayer for the tax year, under (a) 

of this section. Current property taxes which are collected by one or 

more municipalities under AS 29.53.055 or any other authority which 

exceed the limitations set out in AS 29.53.045 or AS 29.53.050 are not 

allowed as a credit against, or refund of, the tax levied under this 

section. The credit or refund is only allowed for taxes paid for the 

current tax year.

* Sec. 2. AS 43.56.060(a) is amended to read:

Sec. 43.56.060. ASSESSMENT. (a) The department shall assess 

property for the tax levied under sec. 10(b) of this chapter and AS
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29.53.045 on property used or committed by contract or other agreement 

for use for the pipeline transportation of gas or unrefined oil,_ [OR] 

for the production of gas or unrefined o i l , for refining of gas or 

unrefined oil, or for the processing, liquefaction, or manufacture of 

natural gas or oil products at its full and true value as of January 

1 of the assessment year. The department shall assess property for 

the tax levied under sec. 10(b) of this chapter and AS 29.53.045 on 

property used or committed by contract or other agreement for use in 

the marine transportation of gas or unrefined oil during any portion 

of the previous calendar year at its full and true value as of January 

1 of the previous calendar year as apportioned under sec. 65 of this 

chapter.

* Sec. 3. AS 43.56.060(e)(2) is amended to read:

(2) determined on each January 1 thereaf:er with d.e regard 

to the economic value of the property based on the estimated life of 

the proven reserves of gas or unrefined oil then technically, econom­

ically and legally deliverable into the transportation facility; 

[HOWEVER, IF THE PROVEN RESERVES OF GAS OR UNREFINED OIL THEN TECHNI­

CALLY, ECONOMICALLY AND LEGALLY DELIVERABLE INDICATE AN ECONOMIC LIFE 

MATERIALLY SHORTER THAN THE ESTIMATED PHYSICAL LIFE OF THE TRANSPORTA­

TION FACILITY, THE FULL AND TRUE VALUE IS THE ACTUAL COST REDUCED BY 

AN ANNJAL ALLOWANCE FOR DEPRECIATION ON A  STRAIGHT LINE BASIS OVER AN 

ECONOMIC LIFE BASED ON THE ACTUAL ELAPSED LIFE FROM THE COMMENCEMENT 

OF FULL OPERATION TO THE DATE OF ASSESSMENT PLUS THE ESTIMATED REMAIN­

ING LIFE OF THE PROVEN RESERVES OF GAS AND UNREFINED OIL THEN TECHNI­

CALLY, ECONOMICALLY AND LEGALLY DELIVERABLE INTO THE TRANSPORTATION 

FACILITY A '  'F THE DATE OF THE ASSESSMENT;]

* Sec. 4. As 43.56.060 is amended by adding new subsections to read:

(h) The full and true value of taxable property used or committed
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by contract or other agreement for the refining of gas or unrefined 

oil or in the processing, liquefaction or manufacture of gas or oil 

products is determined on the basis of replacement cost less deprecia­

tion based on the useful life of the property.

(i) The full and true value of taxable property used or

committed by contract or other agreement for the marine transportation 

of gas or unrefined oil is determined on the basis of replacement cost 

less depreciation based on the useful life of the property as apportioned 

under sec. 65 of this chapter.

* Sec. 5. AS 43.56 is amended by adding a new section to read:

Sec. AS 43.56.065. METHOD OF APPORTIONMENT. (a) The full and

true value of the taxable marine transportation property shall be 

apportioned to this state by multiplying that value by the days-spent- 

in-port apportionment fraction. The numerator of the fraction is the 

number of days sper.t in ports within the state loading or unloading 

gas or unrefined oil, and the denominator of the fraction is the 

number of days spent in ports both within the state and outside the 

state loading or unloading gas or unrefined oil.

(b) For purposes of this section,

(1) "days spent in port" does not include periods when 

ships are tied up because of strikes or withheld from service for 

repa.'.rs, or because of seasonal reduction of service; days spent

in a port shall be computed by dividing the total number of hours in 

that port by 24 and rounding to the nearest day;

(2) "port" includes a tanker terminal, dock, moorage, 

another vessel or any other facility, fixed or floating, from which 

gas or unrefined oil is loaded or unloaded.

* Sec. 6. AS 43.56.070 is amended by adding a new subsection to read:

(c) For purposes of this section, a return reporting marine
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transportation values and days-spent-in-port information for the 

previous calendar year shall be submitted to the department on a date 

specified by regulation.

* Sec. 7. AS 43.56.210(6) is amended to read:

(6) "taxable property" means real and tangible personal 

property within chis state used or committed by contract or other 

agreement for use [WITHIN THIS STATE] primarily in the exploration 

for, production of, [OR] pipeline transportation o f , refining of, 

gas or unrefined o i l , or in the processing, liquefaction or manufacture 

of natural gas or oil products, including [(EXCEPT FOR] property used 

[SOLELY] for the liquefaction [RETAIL DISTRIBUTION OR LIQUEFACTION] of 

natural gas [)], or in the operation or maintenance of facilities used 

in the exploration for, production of, [OR] pipeline transportation 

o f , refining of, gas or unrefined o i l , or in the processing, liquefac­

tion or manufacture of natural gas or oil products, including machinery, 

appliances, supplies, equipment, drilling rigs, wells (whether producing 

or not), gathering lines and transmission lines, pumping stations, 

compressor stations, power plant6, topping plants, processing units, 

refineries and refining equipment, gas processIng plants and equip­

ment, liquefied natural gas facilxuies, roads, tank farms, tanker ter­

minals, docks and other port facilities, air strips and communication 

equipment and facilities, maintenance equipment and facilities, and 

maintenance camps and other related facilities; "taxable property" 

also means property used or committed by contract or other agreement 

for use primarily in the marine transportation of gas or unrefined oil 

including tankers, all classes of crude carriers, ships, barges or 

other marine vessels used in connection with the transportation of gas 

or unrefined oil; "taxable property" does not include permanent resi­

dences, office buildings requiring substantial local government services, 
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by January 15 of the following year.

* Sec. 9. AS 29.53.050(b) is amended to read:

(b) No municipality, or combination of municipalities occupying 

the same geographical area, in whole or in part, may levy taxes (1) 

which will result in tax revenues from all sources exceeding $1,500 

[$1,000] a y e a r , as adjusted in accordance with (c) of this section, 

for each person residing within their boundaries or (2) upon values 

which, when combined with the value of property otherwise taxable by 

the municipality, exceed the product of 225 per cent of the average 

per capita assessed full and true value of property in the state 

multiplied by the number of residents of the taxing municipality. If 

two or more municipalities occupying the same geographical area, in 

whole or in part, attempt to levy a tax (1) the combined levy of which 

would result in tax revenues from all sources exceeding $1,500 

[$1,000] a y e a r , as adjusted in accordance with (c) of this section, 

for each person residing within their boundaries or (2) upon value 

which, when combined with the value of property otherwise taxable by 

the municipality, exceed the product of 225 per cent of the average 

per capita assessed full and true value of property in the state 

multiplied by the number of residents of the taxing municipality, the 

commissioner of community and regional affairs shall apportion the 

lawful levy and equitably divide these revenues on the basis of need, 

services performed and other considerations in the public interest.

For the purpose of this sutsection, population shall be determined by 

the commissioner of community and regional affairs based on the latest 

statistics of the United States Bureau of the Census or on other 

reliable population data. For purposes of this subsection the average 

per capita assessed full and true value of property in the state shall 

be calculated without regard to the assessed value of taxable property 
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property used for retail distribution of gas, oil or oil products, or 

gas pipeline systems operated as utilities and regulated by the Alaska 

Public Utilities Commission;

* Sec. 8. AS 29.53.045(b) is amended to read:

(b) A municipality may levy and collect a tax on the full and 

true value of taxable property taxable under AS 43.56 as valued by the 

Department of Revenue at a rate not to exceed that which produces an 

amount of revenue from the total municipal property tax equivalent to 

$1,500 a year for each person residing within its boundaries. The 

commissioner of revenue shall adjust the limitation provided for in 

this section in accordance with changes in the Consumer Price Index 

for Anchorage, Alaska, published by the Bureau of Labor Statistics, 

United States Department of Labor. The adjusted limitation becomes 

effective on the January 1 following its adjustment and applies to 

taxes levied for that tax year. The Consumer Price Index for October 

1976 is considered the initial Consumer Price Index. In making the 

adjustments under this section, the commissioner shall comply with the 

following procedure:

(1) after November 30 and before December 31 of each year 

the commissioner shall calculate the change in the October Consumer 

Price Index for the current year from the October Consumer Price Index 

for the previous year;

(2) the commissioner shall then

(A) compute the percentage increase or decrease for 

that period and

(B) adjust the most current limitation set out in this 

section by the same percentage increase or decrease, rounded to 

the nearest dollar;

(3) and report the adjusted limitation to each municipality
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by January 15 of the following year.

* Sec. 9. AS 29.53.050(b) is amended to read:

(b) No municipality, or combination of municipalities occupying 

the same geographical area, in whole or in part, may levy taxes (1) 

which will result in tax revenues from all sources exceeding $1,500 

[$1,000] a y e a r , as adjusted in accordance with (c) of this section, 

for each person residing within their boundaries or (2) upon values 

which, when combined with the value of property otherwise taxable by 

the municipality, exceed the product of 225 per cent of the average 

per capita assessed full and true value of property in the state 

multiplied by the number of residents of the taxing municipality. If 

two or more municipalities occupying the same geographical area, in 

whole or in part, attempt to levy a tax (1) the combined levy of which 

would result in tax revenues from all sources exceeding $1,500 

[$1,000] a y e a r , as adjusted in accordance with (c) of this section, 

for each person residing within their boundaries or (2) upon value 

which, when combined with the value of property otherwise taxable by 

the municipality, exceed the product of 225 per cent of the average 

per capita assessed full and true value of property in the state 

multiplied by the number of residents of the taxing municipality, the 

commissioner of community and regional affairs shall apportion the 

lawful levy and equitably divide these revenues on the basis of need, 

services performed and other considerations in the public interest.

For the purpose of this subsection, population shall be determined by 

the commissioner of community and regional affairs based on the latest 

statistics of the United States Bureau of the Census or on other 

reliable population data. For purposes of this subsection the average 

per capita assessed full and true value of property in the state shall 

be calculated without regard to the assessed value of taxable property 
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under AS 43.58.

* Sec. 10. AS 29.53.050 is amended by adding a new subsection to read:

(c) The commissioner of revenue shall adjust the $1,500 per 

person per year limitation provided for in (b) of this section in 

accordance with changes in the Consumer Price Index for Anchorage,

Alaska, published by the Bureau of Labor Statistics, United States 

Department of Labor. The adjusted limitation becomes effective on the 

January 1 following its adjustment and applies to taxes levied for 

that tax year. The Consumer Price Index for October 1976 is considered 

the initial Consumer Price Index. In making the adjustments under 

this section, the commissioner shall comply with the following procedure:

(1) after November 30 and before December 31 of each year 

the commissioner shall calculate the change in the October Consumer 

Price Index for the current year from the October Consumer Price Index 

for the previous year;

(2) the commissioner shall then

(A) compute the percentage increase or decrease for 

that period and

(B) adjust the most current limitation set out in this

section by the same percentage increase or decrease, rounded to

the nearest dollar;

(3) and report the adjusted limitation to each municipality 

by January 15 of the following year.

* Sec. 11. If a provision of this Act relating to taxation of marine 

transportation property or any o>ther provision of this Act is held invalid 

sr unenforceable, it is the intent of the legislature that the invalidity 

Ur unenforceability of that provision does not affect the validity or e n­

forceability of any other provision of this Act.

* Sec. 12. This Act is retroactive to January 1, 1977, except that
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marine transportation property shall be assessed in accordance with AS 

43.56.060(a) for the first time in 1978 under the assessment and collection 

procedures set out in AS 43.56 based upon its apportioned value during 

1977.

*  Sec. 13. This Act takes effect immediately in accordance with AS 

01.10.070(c).
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1 larch 8, 1.077

T h e  H o n o r a b l e  Hugh H a l o n e  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  993 .11

D e a r  H r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  .1.0 o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  AS 2 4 . 3 0 . 0 6 0 ( b )  
an d  t h e  U n i f o r m  R u l e s  o f  t h e  /I l a  s k a  S t a t e  L e g i s l a t u r e , 
I  am t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  t h e  o i l  a n d  g a s  
e x p l o r a t i o n ,  p r o d u c t i o n , a n d  p i p e l i n e  a n d  m a r i n e  
t r a n s p o r t a t i o n  p r o p e r t y  t a x .

T h e  D e p a r t m e n t  o f  R e v e n u e  h a s  r e c e n t l y  c o m p l e t e d  i t s  
s t u d y  o f  A l a s k a ' s  o i l  a n d  g a s  t a x  s t r u c t u r e  a n d  h a s  
made s e v e r a l  r e c o m m e n d a t i o n s .  One s o t  o f  r e c o m ­
m e n d a t i o n  s  d e a . l t  w i t h  t h e  s t a t e ' s  2 0 - m i l l  p r o p e r t y  t a x  
i m p o s e d  b y  AS, 4 3 . 9 6 .  T h i s  b i l l  w o u l d  i m p l e m e n t  t h a t  
s e t  o f  r e c o m m e n d a t i o n s .

T h e  b i l l  c o r r e c t s  f o u r  p r o b l e m  a r e a s  i n  t h e  c u r r e n t  
p r o p e r t y  t a x :  t h e  o m i s s i o n  o f  c e r t a i n  i m p o r t a n t  k i n d s
o f  o  i  I  - a  n d - g a s - . t o l a t o d  p r o p e r t i e s  f r o m  t h e  d e f i n i t i o n  
o f  t a x a b l e  p r o p e r t y ;  p r e s e n t  u n c e r t a i n t y  a b o u t  hov.r 
p i p e l i n e s  s h o u l d  b e  v a l u e d ;  t h e  s t a t i c  n a t u r e  o f  t h e  
$ 1 9 0 0  u e r - c a p i t a  l i m i t a t i o n  o n  m u n i c i p a l  t a x a t i o n ,  a n d  
t h e  e x t e n t  t o  w h i c h  m u n i c i p a l  p r o p e r t y  t a x  p a y m e n t s  
s h o u l d  b e  a l l o w e d  a s  c r e d i t s  a g a i n s t  t h e  s t a t e  t a x .
T h e  b i l l ' s  f e a t u r e s  a r e  d e s c r i b e d  b e l o w :

f l e c t i o n  1 o f  t h e  b i l l  m a k e s  c l e a r  t h a t  t a x e s  p a i d  t o  
m u n i c i p a l i t i e s  w h i c h  e x c e e d  t h e  s t a t u t o r y  l i m i t a t i o n s  
i n  AS 2 9 . 5 3 . 0 4 9  arid 2 . 9 . 5 3 . 0 5 0  a r e  n o t  c r e d i t a b l e  
a g a i n s t  t h e  s t a t e  t a x .

S e c t i o n  3 o f  t h e  b i l l  r e m o v e s  t h e  c u r r e n t  u n c e r t a i n t y  
o n  p i p e l i n e  v a l u a t i o n  b y  e n s u r i n g  t h a t  p i p e l i n e s  w i l l  
h e  v a l u e d  on  t h e  b a s i s  o f  t h e i r  f u l l  e n d  t r u e  v a l u e



v/ith  d u e  r e g a r d  t o  t h e i r  e c o n o m i c  v a l u e .  T h i s  w i l l  
e l i m i n a t e  t h e  p o s s i b i l i t y  o f  p i p e l i n e s  b e i n g  v a l u e d  
u n d e r  t h e  d e p r e s s e d  v a l u a t i o n  m e t h o d  o f  a c t u a l  c o s t  
d e p r e c i a t e d .

S e c t i o n  4 o f  t h e  b i l l  d e f i n e s  f u l l  and. t r u e  v a l u e  o f  
p r o p e r t y  u s e d  i n  r e f i n i n g  o r  l i q u e f y i n g  o f  g a s  o r  o i l  
a s  r e p l a c e m e n t  c o s t  l a s s  d e p r e c i a t i o n .  I t  a l s o  d e f i n e s  
t h e  v a l u e  o f  t a x a b l e  m a r i n e  t r a n s p o r t a t i o n  p r o p e r t y .

S e c t i o n  7 a d d s  new c a t e g o r i e s  o f  t a x a b l e  p r o p e r t y  
i n c l u d i n g  o i l  r e f i n e r i e s ,  g a s  p r o c e s s i n g  p l a n t s  a n d  
l i q u e f i e d  n a t u r a l  g a s  f a c i l i t i e s .  T h i s  w i l l  mean 
g r e a t e r  . v e n u e s  t o  t h e  s t a t e  f r o m  t h e s e  i m p o r t a n t  o i l  
a n d  g a s  p r o p e r t i e s .

S e c t i o n  0 a n d  8 o f  t h e  b i l l  t i e  t h e  $ 1 5 0 0  p e r  c a p i t a  
m u n i c i p a l  l i m i t a t i o n  t o  t h e  A n c h o r a g e  c o s t - o f - l i v i n g  
i n d e x  i n  o r d e r  t h a t  t h e  l i m i t a t i o n ,  w o u l d  i n c r e a s e  o v e r  
t i m e  an  i n f l a t i o n  r a i s e s  t h e  c o s t  t o  m u n i c i p a l i t i e s  o f  
p r o v i d i n g  c e r v i c e s  t o  i t s  r e s i d e n t s

i n  a d d i t i o n ,  S e c t i o n s  2 ,  4 ,  5 ,  6 ,  a n d  7 a r e  a i m e d  a t  
a m e n d i n g  t h e  r e l e v a n t  p r o v i s i o n s  o f  AS 4 3 . 5 6  t o  p r o v i d e  
f o r  t h e  t a x a t i o n  o f  m a r i n e  t r a n s p o r t a t i o n  p r o p e r t y  
( . i . e .  t a n k e r s )  o n  a n  a p p o r t i o n e d  b a s i s  d e t e r m i n e d  b y  
t h e  n u m b e r  o f  d a y s  s p e n t ,  o n  p a r t s  l o a d i n g  a n d  u n l o a d i n g  
g a s  a n d  u n r e f i n e d  o i l  d i v i d e d  b y  t h e  t o t a l  n u m b e r  o f  
d a y s - s p e n t - i n - p o r t c  e v e r y w h e r e .  A l t h o u g h  t h e s e  p r o ­
v i s i o n s  r a i s e  c l o s e  a n d  d i f f i c u l t  q u e s t i o n s  o f  c o n s t i ­
t u t i o n a l  l a w  r e g a r d i n g  t h e  a b i l i t y  o f  t h e  s t a t e  a n d  
m u n i c i p a l i t i e s  t o  i m p o s e  a n  a d  v a l o r e m  p r o p e r t y  t a x  o n  
s u c h  v e s s e l s  i n  l i g h t  o f  t h e  t r a d i t i o n a l  a p p l i c a t i o n ,  o f  
t h e  "hom e p o r t "  d o c t r i n e ,  i t  i n  t h e  v i e w  o f  t h e  D e p a r t ­
m e n t  o f  Lax; t h a t  t h o s e  v e s s e l s  h a v e  s u f f l e a n t  n e x u s  
w i t h  t h e  s t a t e  t o  b r i n g  t h e m  w i t h i n  t h e  c o n s t i t u t i o n a l  
p a r a m e t e r s  o f  t h e  s t a t e ' s  t a x i n g  p o w e r .

S i n c e r e l y ,

J a y  S. H a m m o n d
G o v e r n o r



FISC A I, NOTE

T H E  L E G IS L A T U R E  OK J11F. STA TE OE A L A S K A
'I FN IT I L E G IS L A T U R E

1. REQUEST
Fill/Resolution No._ 3 ' -

Title Oil ana Gas Kspl ora Lion, Product ion and l‘i polj.no Property Tux. 
Requested by.   ;___________Date_____________

II. FISCAL DETAIL
Agency Affected Department of Revenue  ___
Program ( >ry Affected Petroleum Revenue Uiv.is.imi
Budget R .uest Unii(s) Affected_____________________________

EXPENDITURES

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL iu ,000. 10, 000. 10,000. .1.0,0 00. 10 , 000.
400 COMMODITIES
500 EQUIPMENT
600 LAND .'c STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 10,000. 10,000. 10,000. 10,000. 10,000.

FUNDING

GENERAL FUND 10,000. 10,000. 10,000. 10,000. 10,000.
FEDERAL FUNDS
OTHER (Speedy)

POSITIONS

FULLTIME
PAR T TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The inclusion of the new categories of taxable property including 
marine transportation property, LNG facilities and refineries 
would require additional amounts of contractual funds for 
professional appraisal services.



1

n

3

<1

5

6

7

8

!)

to

11

12

13

M

ir>

in

17

18

10

20

21

22

23

24

25

26

27

28

29.

O r i g i n a l  sponsor: R u l e s  C o m m i t t e e  b y  r e q u e s t
o f  the G o v e r n o r

O f f e r e d :  4 / 6 / 7 7
R e f e r r e d :  F i n a n c e

IN THE HOUSE BY THE RESOURCES COMMITTEE

CS FOR HOUSE BILL NO. 323 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the oil and gas exploration, pro­

duction, and pipeline and marine transportation proper­

ty tax; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.56.010(d) is amended to read:

(d) A tax paid to a municipality under AS 29.53.045 on or before 

June 30 of the tax year shall be credited against the tax levied under

(a) of this section for that tax year. If, however, a tax is not paid 

to a municipality until after June 30 of the taxable year, the depart­

ment upon application shall refund to the taxpayer the amount of tax 

paid to the municipality under AS 29.53.045. The credit or refund of 

taxes paid to a municipality may not exceed the total amount cf tax 

levied by the department upon the taxpayer for the tax year, under (a) 

of this section. Current property taxes which are collected by one or 

more municipalities under AS 29.53.055 or any other authority which 

exceed the limitations set out in AS 29.53.045 or 29.53.050 are n o t 

allowed as a credit against, or refund of, the tax levied under this 

section. The credit or refund is only allowed for taxes paid for the 

current tax ye a r .

* Sec. 2. AS 43.56.060(e)(2) is amended to read:

(2) determined on each January 1 thereafter with due regard 

to the economic value of the property based on the estimated life of the 

proven reserves of gas or unrefined oil then technically, economically 

and legally deliverable into the transportation facility; [HOWEVER, IF
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THE PROVEN RESERVES OF GAS OR UNREFINED OIL THEN TECHNICALLY, ECONOMI­

CALLY AND LEGALLY DELIVF^ABLE INDICATE AN ECONOMIC LIFE MATERIALLY 

SHORTER THAN THE ESTIMATED PHYSICAL LIFE OF THE TRANSPORTATION FACILITY, 

THE FULL AND TRUE VALUE IS THE ACTUAL COST REDUCED BY AN ANNUAL ALLOW­

ANCE FOR DEPRECIATION ON A STRAIGHT LINE BASIS OVER AN ECONOMIC LIFE 

BASED ON THE ACTUAL ELAPSED LIFE FROM THE COMMENCEMENT OF FULL OPERATION 

TO THE DATE OF ASSESSMENT PLUS THE ESTIMATED REMAINING LIFE OF THE 

PROVEN RESERVES OF GAS AND UNREFINED OIL THEN TECHNICALLY, ECONOMICALLY 

AND LEGALLY DELIVERABLE INTO THE TRANSPORTATION FACILITY AS OF THE DATE 

OF THE ASSESSMENT;]

Sec. 3. AS 43.56.210(6) is amended to read:

(6) "taxable property" means real and tangible personal pro­

perty within this state used or committed by contract or other agreement 

for use [WITHIN THIS STATE] primarily in the exploration for, production 

of, or pipeline transportation of gas or unrefined oil (except for pro­

perty used solely for the retail distribution or liquefaction of natural 

g a s ) , or in the operation or maintenance of facilities used in the ex­

ploration for, production of, or pipeline transportation of gas or u n­

refined oil, including machinery, appliances, supplies, equipment, 

drilling rigs, wells (whether producing or not), gathering lines and 

transmission lines, pumping stations, compressor stations, power plants, 

topping plants, processing units, roads, tank farms, tanker terminals, 

docks and other port facilities, air strips and communication equipment 

and facilities, maintenance equipment and facilities, and maintenance 

camps and other related facilities; "taxable property" does not include 

permanent residences, office buildings requiring substantial local 

government services, or gas pipeline systems operated as utilities and 

regulated by the Alaska Public Utilities Commission;

Sec. 4. AS 29.53.045(b) is amended to read:



(b) A municipality may levy and collect a tax on the full and true 

value of taxable property taxable under AS 43.56 as valued by the 

Department of Revenue at a rate not to exceed that which produces an 

amount of revenue from the total municipal property tax equivalent to 

$1,500 a year for each person residing within its boundaries. The 

commissioner of revenue shall adjust the limitation provided for in this 

section in accordance with changes in the Consumer Price Index for 

Anchorage, Alaska, published by the Bureau of Labor Statistics, United 

States Department of Labor. The adjusted limitation becomes effective 

on the January 1 following its adjustment and applies to taxes levied 

for that tax year. The Consumer Price Index for October 1976 is con­

sidered the initial Consumer Price Index. In making the adjustments 

under this section, the commissioner shall comply with the following 

procedure:

(1) after November 30 and before December 31 of each year the 

commissioner shall calculate the change in the October Consumer Price 

Index for the current year from the October Consumer Price Index for the 

previous year;

(2) the commissioner shall then

(A) compute the percentage increase or decrease for that

period and

(B) adjust the most current limitation set out in this 

section by the same percentage increase or decrease, rounded to the 

nearest dollar;

(3) and report the adjusted limitation to each municipality 

by January 15 of the following year.

Sec. 5. AS 29.53.050(b) is amended to read:

(b) No municipality, or combination of municipalities occupying 

the same geographical area, in whole or in part, may levy taxes (1)
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which will result in tax revenues fron all sources exceeding $1,500 

[$1,000] a y e a r , as adjusted in accordance with (c) of this section, 

for each person residing within their boundaries or (2) upon values 

which, when combined with the value of property otherwise taxable by the 

municipality, exceed the product of 225 per cent of the average per 

capita assessed full and true value of property in the state multiplied 

by the number of residents of the taxing municipality. If two or morp 

municipalities occupying the same geographical area, in whole or in 

part, attempt to levy a tax (1) the combined levy of which would result 

in tax revenues from all sources exceeding $1,500 [$1,000] a y e a r , as 

adjusted in accordance with (c) of this section, for each person re­

siding within their boundaries or (2) upon value which, when combined 

with the value of property otherwise taxable by the municipality, exceed 

the product of 225 per cent of the average per capita assessed full and 

true value of property in the state multiplied by the number of resi­

dents of the taxing municipality, the commissioner of community and 

regional affairs shall apportion the lawful levy and equitably divide 

these revenues on the basis of need, services performed and other 

considerations in the public interest. For the purpose of this subsec­

tion, population shall be determined by the commissioner of community 

and regional affairs based on the latest statistics of the United States 

Bureau of the Census or on other reliable population data. For purposes 

of this subsection the average per capita assessed full and true value 

of property in the state shall be calculated without regard to the 

assessed value of taxable property under AS A3.58.

Sec. 6. AS 29.53.050 is amended by adding a new subsection to read:

(c) The commissioner of revenue shall adjust the $1,500 per 

person per year limitation provided for in (b) of this section in 

accordance wiuh changes in the Consumer Price Index for Anchorage,
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Alaska, published by the Bureau of Labor Statistics, United States 

Department of Labor, The adjusted limitation becomes effective on the 

January 1 following its adjustment and applies to taxes levied for that 

tax year. The Consumer Price Index for October 1976 is considered the 

initial Consumer Price Index. In making the adjustments under this 

section, the commissioner shall comply with the following procedure:

(1) after November 30 and before December 31 of each year the 

commissioner shall calculate the change in the October Consumer Price 

Index for the current year from the October Consumer Price Index for the 

previous year;

(2) the commissioner shall then

(A) compute the percentage increase or decrease for that

per: 'd and

(B) adjust the most current limitation set out in this 

section by the same percentage increase or decrease, rounded to the 

nearest dollar;

(3) and report the 6 JSusted limitation to each municipality 

by January 15 of the following year.

* Sec. 7. This Act is retroactive to January 1, 1977.

* Sec. 8. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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T H E  A M E R I C A N  L E G I O N  - D E P A R T M E N T  O F  A L A S K A

P, 0. BOX 250 JUNEAU, ALASKA 99802

March 11, 1978

Resolution passed by the Department Executive Committee

at Anchorage, Alaska

RESOLUTION NO. 78-7

WHEREAS, The Alaska State Legislature has proposed a bill

(HB 324) providing for the exemption of payment of certain real property
taxes for disabled veterans; and

WHEREAS, Exemption of payment would apply to only those disabled 
veterans whose adjusted gross income is less than $20,000.00; and

WHEREAS, other reasonable restrictions have been written into
the bill in fairness to the general public; now, therefore, be it

RESOLVED, That The American Legion, Department of Alaska, in Exec 
utive Committee Meeting assembled in Anchorage, Alaska on March 11, 1978, 
recommend and support the passage of HB 324; and be it further

RESOLVED, That a copy of this resolution be sent to each member 
of the Alaska Legislature and to the Governor of Alaska.

/s/ Wallace E. Utley 

WALLACE E. UTLEY 
Department Commander

ATTEST:

WILLIAM C. KELM
D e p a r t m e n t  A d j u t a n t



"An Act p r o v iding for exemption of disabled veterans from payment of real 
property t a x e s .11

C O M M I T T E E  R E P O R T  

H O U S E
4 / 2 6 / 7 7

_________________________________________Date

Mr. Speaker:

The C o m m itte e on _____________ FINANCE___________________ has had ________ HB 37.A

under consideration. A majority of the m e mbers of the Committee

o  r ecom mends it do pass

/ / re com m e n d s  it do not pass

/ / recomm e n d s  it do pass wi th attached amendment(s)

/ ~ 7  r e c o m m e n d s  it be r e p lace d with CS for ____________________________  and that

CS for _______________________  do pass

/ / (and) recommends it be re ferred to the _____________________________________

committee

/~~7  reports it back without recom mendation

/_/ AND a t t ac hes a report o f  its intent

/~~7  (other) ____________________________________________________ __

MEMBERS S I G N I N G  THE MAJ OR I T Y  REPORT:

MEMBERS N O T  CONCU RRING IN THE MAJORITY REPORT:

______________________________  recommends:

______________________________  r e c o m m e n d s :

r e c o m m e n d s :

H 6 0

C h a i r m a n



"A n  A c t  - p r o v i d i n g

p r o p e r t y  taxi*3 .11
exemption of dlnafcled veterans from payment of real

MEMBERS N O T  C O N C U R R I N G  IN THE M A J O R I T Y  REPORT:

______________________________  recommends: _____________

______________________________ recommends: _____________

r e c o m m e n d s :

C h a i r m a n

f  '4/26/77

Mr. Speaker:

C O M M I T T E E  R E P O R T  

H O U S E

Date

The Comm i t t e e  on has h a d

under consideration. A m a j o r i t y  of the members o f  the Committee

/ ~ 7  recomm ends it do pass

/ ~ 7  recommend s it do not pass

/ / recommend s it do pass w i t h  a t t ac hed amendment(s)

r j  r ecommen ds it be r e p l a c e d  with CS f o r _____________________________ and that

CS for ________________________ do pass

/__/ (and) r ecommends it be r e f erred to t h e _____________________________________

committee

/ ~ 7  reports it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

/ / AND attache s a report of its intent

/ ~ 7  (other) . ___ _______________________________ _____________________

MEMBERS S I G N I N G  THE M A J O R I T Y  REPORT:



"An A c t  p r o v i d i n g  f o r  e x e m p t i o n  o f  d i t a b l e d  v e t e r a n s  f r o m  p a y m e n t  o f  r e a l
p r o p e r t y  t a x e s "

C O M M I T T E E  R E P O R T  

3 - 9 - 7 7  H O U S E  FINANCE

A p r i l  2 6 ,  1 9 7 7  D a t e

Mr. S p e a k e r :

T h e  C o m m i t t e e  on  STATE AFFAIRS h a s  h a d  HB 3 2 4

under consideration. A majority o f  the members of the Committee

r e c o m m e n d s  i t  do p a s s

o  r e c o m m e n d s  i t  do n o t  p a s s

/ / re c o m m e n d s  i t  do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )  /

/ re c o m m e n d s  i t  b e  r e p l a c e d  w i t h  CS f o r  -U  /  )- / __ _̂______
f - • - i

CS f o r  ~ { <■   do p a s s

/ / ( a n d )  re c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  ____________________________

c o m m i t t e e

/ ~ 7  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  

/~ 7  AND a t t a c h e s  a  r e p o r t  o f  i t s  i n t e n t

/—7  ( o t h e r )  ___________

■t d >

a n d  t h a t

< 2 - f f M X J r *  A / b  ( L x ^ .  -
SMBERS NOT CON CUR R I N G  IN THE MAJORITY REPORT:

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s :



Original sponsors: McKinnon, Bradley
and Meekins

O f f e r e d :  4 / 2 6 / 7 7

R e f e r r e d :  F i n a n c e

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 324

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH I" TESLATURE - FIRST SESSION

A  BILL

For an Act entitled: "'An Act providing for exemption of disabled veterans

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF' ALASKA:

* Section 1. AS 29.53.020(e) and (f) are amended to read:

(e) The real property owned and occupied as a permanent place of 

abode by a resident 65 years of age or over, or by a disabled veteran 

without regard to his age whose adjusted gross income is less than 

$20,000, is exempt from taxation of the assessed value of the real 

property up to and including an assessed value limit determined no later 

than January 15 of each year by the commissioner of the Department of 

Community and Regional Affairs. The assessed value limit is the upper 

limit of the third quartile class in a frequency distribution of pre­

vious year assessed values in the state. Only one exemption may be 

granted with respect to the same property and, if two or more persons 

are eligible for an exemption with respect to the same property, the 

parties shall decide between or among themselves which shall receive the 

benefit of the exemption. No real property may be exempted under this 

subsection which the assessor determines, after notice, and hearing to 

the parties concerned, has been conveyed to the applicant primarily for 

the purpose of obtaining the exemption. The determination of the 

assessor is appealable under AS 44.62.560 - 44.62.570.

from payment of real property taxes."

(f) No exemption may be granted except upon written application

for the exemption on a form prescribed by the state assessor for use by

local assessors. The claimant must file the application no later than
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January 15 of the assessment year for which the exemption is sought, but 

during the same year the governing body of the municipality for good 

cause shown may waive the claimant’s failure to make timely application 

for the exemption for that year and authorize the assessor to accept the 

application as If timely filed. The claimant must file a separate 

application for each assessment year in which the exemption is sought.

If an application is filed within the required time and i3 approved by 

the assessor, he shall allow an exemption in accordance with the pro­

visions of this section. If a claimant whose failure to file by 

January 15 of the assessment year has been waived as provided in this 

subsection and the application for exemption is approved, the amount of 

tax which the claimant may have already paid for the assessment year 

with respect to the property exempted shall be refunded to him. The 

assessor may at any time require proof in the form he considers neces­

sary of the right and amount of an exemption claimed under this section^ 

and in that respect may as one form of proof require authorization from

a disabled veteran claiming an exemption under (e) of this section to 

verify adjusted gross income level by reference to adjusted gross in­

come shown in the latest state income tax letura of the applicant for 

all or part of the assessment year for which an exemption is sought.

* Sec. 2. AS 29.53.020(I) is repealed and re-enacted to read:

(i) In (e) - (i) of this section,

(1) ’’adjusted gross Income’' means, with respect to an appli­

cant, his adjusted gross income as defined in sec. 62 of the Internal 

Revenue Code (26 U.S.C. 62) for the year preceding the tax year for 

which application for exemption is filed;

(2) ’’disabled veteran" means a person honorably separated 

from the military service of the United States who is a  resident of the 

state, whose disability was incurred or aggravated in the line of duty

CSHB 324 -2-

. .  • v  j i H  s i  I  - ____________________ ______



in the uniformed services of the United States, and whose disability has 

been rated by the branch of the service or the Veterans Administration 

at 40 per cent or more;

(3) "real property" includes but is not limited to mobile 

homes, whether classified as real or personal property for municipal 

tax purposes.



I n t r o d u c e d :  3 / 9 / 7 7

R e f e r r e d :  S t a t e  A f f a i r s  a n d

F i n a n c e

IN THE HOUSE BY MCKINNON,BRADLEY AND MEEKINS

HOUSE BILL NO. 324

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

A  BILL

For an Act entitled: "An Act providing for exemption of disabled veterans

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 29.53.020(e) is amended to read:

(e) The real property owned and occupied as a permanent place of 

abode by a resident 65 years of age or over or by a disabled veteran 

without regard to his age Is exempt from taxation of the assessed value 

of the real property up to and including an assessed value limit deter­

mined no later than January 15 of each year by the commissioner of the 

Department of Community and Regional Affairs. The assessed value limit 

is the upper limit of the third quartile class in a frequency distribu­

tion of previous year assessed values in the state. Only one exemption 

may be granted with respect to the same property and, if two or more 

persons are eligible for an exemption with respect to the same property, 

the parties shall decide between or among themselves which shall receive 

the benefit of the exemption. No real property may be exempted under 

this subsection which the assessor determines, after notice and hearing 

to the parties concerned, has been conveyed to the applicant primarily 

for the purpose of obtaining the exemption. The determination of the 

assessor is appealable unier AS 44.62.560 - 44.62.570.

* Sec. 2. AS 29.53.020(i) is repealed and re-enacted to read:

from payment of real property taxes.*’

(i) In (e) - (i) of this section,

(1) "real property" includes but is not limited to mobile

homes, whether classified as real or personal property for municipal



t a x  purposes;

(2) "disabled veteran’* means a person honorably separated 

from the military service of the United States who is a resident of the 

state, whose disability was incurred or aggravated in the line of duty 

in the uniformed services of the United States, and whose disability has 

been rated by the branch of the service or the Veterans Administration 

at 50 per cent or more.
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"An A c t  m akin g a special a p p ropriation  to the N e w  Capital Site P l a nning 
Commission; effective date."

C O M M I T T E E  R E P O R T  

H O U S E
3 / 1 0 / 7 7

 Date

Mr. Speaker:

The Committ ee on _________ FINANCE  has had HB 3 2 6 ________

u n d e r  consideration. A major ity of the member s of the Committee

/ ~ 7  r ecommends it do pass

/ ~ 7  recomm ends it do not pass

/ / reco mmends it do pass w i t h  a t t a c h e d  amendment(s)

/ ~ 7  recomme nds it be r e p lac ed wit h CS for ____________________________ and that

CS for _______________________  do pass

/ / (and) recommends it be r e f e r r e d  to the _____________________________________

committee

/ ~ 7  reports it back without r e c o m m e n d a t i o n  

/ ~ 7  AND attaches a report of its intent

/ ~ 7  (other) ______________________________________________________________________________

M E MBE RS S I G N I N G  THE MAJORITY REPORT:

M E M BERS N O T  CONCURR ING IN THE M A J O R I T Y  REPORT:

______________________________  recommends: _____________

_________________________ _____ r e c o m m e n d s : _____________

r e c o m m e n d s :

C h a i r m a n



C O M M I T T E E  R E P O R T

' A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  N e w  C a p i t a l  S i t s  P l a n n i n g

C o m m i s s i o n ;  e f f e c t i v e  d a t e . "

3 - 9 - 7 7
H O U S E

FINANCE

7 7 Date

Mr. Speaker;

The C o m m ittee on
STATE AFFAIRS

has ha d
HB 3 2 6

u n d e r  consideration. A majori ty of the m e mbers o f  the Committee

A p ~ re com m e n d s  it do pass

o  rec om m e n d s  it do not pass

o  r e c o m m e n d s  it do pass w i t h  a t t a c h e d  amendment(s)

/ / r ecomme nds it be replaced with CS f o r _____________________________ and that

CS for _______________________  do pass

/ / (and) recommends it be r e f e r r e d  to the _____________________________________

committee

/ ~ 7  reports it back  without r e c o m m e n d a t i o n  

/ ~  AND attaches a report of its intent

/ V  (other) ___  _______________________________

MEMBERS S I G N I N G  THE MAJORIT Y REPORT

~ l0 ^ r / t { u L , f U w T ?

II*  ^  &
' 7 ^ 1  Q o  ^ ________

MEMBERS N O T  CONCU R R I N G  IN THE MAJOR I T Y  REPORT:

___________ recommends: ______________

r e c o m m e n d s :
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I n t r o d u c e d :  3 / 9 / 7 7

R e f e r r e d :  S t a t e  A f f a i r s  a n d

F i n a n c e

'..i*T-

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE

326HOUSE BILL NO.

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act making a special appropriation to the New

Capital Site Planning Commission; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $275,000 is appropriated from the general fund to 

the New Capital Site Planning Commission for the purpose of funding the 

authorized expenses of the commission for the fiscal year ending June 30, 1977

* Sec. 2. This Act takes effect upon the effective date of a version of 

an Act entitled "An Act relating to the New Capital Site Planning Commission."

V
'i •/.

■I; - ;

# - 1 -

* ’ • • I- »' . ••• r -  ■ ■ . . . - . .
• «■ • : * • .

HB 326
■ ■ ..

■I--

‘-ft-

h 'i

$



S ,S e c .  a p p r o p .  Hew C ap .  S i t e  Coran

Introduced in the House

Read third time and

PASS

Yeas

Nays
Absent

Excused

Effective Date 

Yeas 

Nays 
Absent 

Excused

Reconsideration

PASS

Yeas

Nays
Absent

Excused

Effective Date 

Yeas 

Nays 
Absent 

Excused

Reported correctly engrossed 

Signed by Speaker 
Sent to Senate

C H I l i F  C L E R K  O F  T H E  H O U S E

A L A S K A  S T A T E  LEGISLATURE

. Legislature . Session

B I L L  ___ 3 2 6
. H OUSE .................  N O .........

By THE STATE AFFAIRS COMMITTE

H I S T O R Y  IN T H E  H O U S E

M a r .

Read first time and referred 
to Committee on 

S t a t e  A f f a i r s  a n d  
F i n a n c e
Reported back with 
recommendation that

Read second time and

"An A c t  m a k i n g  a s p e c i a l  a p p r o p  * 
r i a t i o n  t o  t h e  Hew C a p i t a l  S i t e  
P l a n n i n g  C o m m i s s i o n ;  and  p r o v i d ­
i n g  f o r  a n  e f f e c t i v e  d a t e . "

19

H I S T O R Y  IN T H E  S E N A T E

Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS

Yeas

Nays
Absent

Excused

Effective Date 

Yeas 
Nays 
Absent 

Excused

Reconsideration 

PASS Effective Date

Yeas

Nays
Absent

Excused

Yeas

Nays
Absent

Excused

Reported correctly engrossed 

Signed by President 
Returned to House

S E C R E T A R Y  O F  T H E  S E N A T E

19

H I S T O R Y  IN T H E  H O U S E

Received from Senate

Concurred in Senate amendment 
thus adopting:

Failed to concur in Senate amend­
ment; asked Sen. to recede

Senate receded from amendment

Senate failed to recede from 
amendment

F C C  appointed by House

F C C  appointed by Senate

F C C  adopted 

To enrolling

Reported correctly enrolled 

Sent to Governor

by Governor

Filed with 1.1 Governor

Chapter No.



1

2

3

-1

5

fi

7

8

10

11

12

13

14

15

IG

17

lit

1!)

20

21

22

23

24

25

21 i

27

?B

2!J

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE

HOUSE BILL NO. 326 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act making a special appropriation to the New

Capital Site Planning Commission; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. The sum of $275,000 is appropriated from the general fund to 

the New Capital Site Planning Commission for the purpose of funding the 

authorized expenses of the commission for the fiscal year ending June 30, 1977.

* Sec. 2. This Act takes effect upon the effective date of a version of

an Act entitled "An Act relating to the New Capital Site Planning Commission."
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I ,  the undersigned, an employee of the State of Alaska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 
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regular course of business, and that it is the established po licy  and practice 

o f th is State to m icro film  its records and to dispose o f the orig inal records 

after m icro film  reproductions have been made.
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FISCAL "NOTK

I. REQUEST
liill/Resolution No. H.R. 327 __________________________________________
Title Establishing .tiie_Alaska.£nfei:gy-Corporation____________ __ ____________
Requested by_____House .Commerce.. Committee____________________ Date____ .4/19/JJ.

TIIP. L E G IS L A T U R E  OF TUG STATG OF A L A SK A
TEN TH L E G IS L A T U R E

II. FISCAL DETAIL
Agency Affected Commerce & Economic Development______________
Program Category Affected Development_______________________
lludget Request Unit(s) Affected (NEli) Alaska Energy Corporation

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 70 FY 80 FA’ 81 FY 83
100 PERSONAL SERVICES 188.7
300 T ItAVFL 42.4
300 CONTRACTUAL 233.2
-',00 COMMODITIES 7 ?
500 EQUIPMENT __ 12.0  ...
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. FTC.

TOTAL 479.5 Unable to estimate at this time.
P.l ease ..see .analysis

FUNDING (Thousands of Dollars)

GENERAL FUND 479.5 ...
FEDERAL FUNDS
OTI1LR (SpeeilY)

I'osi H o n s

FULL TTMF 7.0
PAR f TTMF.
TEMPORARY T 1 ■

III. ANALYSIS (See Fiscal Note Preparation Instructions. Section III)

Personal Services: Executive Director: 
Civil Engineer IV: 
Electrical Eng.: 
Economist, Principal: 
Secretary I:
Clk. Typist III:
Clk. Typist III:
175.00 for contractual

New position 
Range 24

$45-550,000, depending on experier 
$2988/rnorith

Range 
Range 
Range 
Range 
Range 

studies,

21
20
10
8
8

52356/month
52187/month
51083/month
5957/month
5957/month

feasibility studies.Contractual Funds
The FY 78 costs estimated above ore those associated with establishing the 

and developing the program, procedures and plans for the Corporation; 
estimate the costs for the FY79, 80, 81, and 82 at this time. Given 
powers of this corporation the costs would be tremendous.

corporation 
am unable to 
the scope and

IV. DATF.____ 4/. 19/7.7.__________PREPARED IIY ...Hi 1 LiamJu..McConkey_./-------------------
A G E N C Y  Commerce I..Economic-Development--------------

Original: Legislative Finance I’llONF.   272.-J)527_Aucli-/—465=2500 Juneau
cc: lludget and Management

Prime Sponsor (First Legislator Named)

33 001 ( R e v .  IO /V6)

C
A
T
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IF Kill L K IO m ™
POUCH Y • STAii CAPlfO!. 

7JNEAU. ALASKA 99011 

907-465-3300

LEGISLATIVE A F F A I R S  A G E N C Y

M E M O R A N D U M  May 10, 1977

SUBJECT: Fiscal Impact of HB 327

TO: The Honorable Joe McKinnon

Attention: Jim Grandjean

FROM: Ken H u m p h r e y s ^
Research Analyst

In response to your request for a fiscal note on HB 327, we have con­

tacted Mr. William McConkey, Director of the Division of Energy and 

Power Development to secure the needed data. He indicated that the data 

which is currently available would not support even a rude guess con­
cerning the fiscal impact of the subsidy portion of the bill.

We have reviewed material currently available, including the Rural 
Energy Survey, and agree with Mr. McConkey that an extensive effort 
would be required in order to gather price and use figures which will 
permit a reasonable estimate. It would require an interim project of 

some magnitude to fill in the gaps in the data and arrive at a figure 

which can be relied upon. We will furnish sample figures for some 
selected municipalities for which we do have data.

K H : mo
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LEGISLATIVE A F F A I R S  A G E N C Y

POUCH Y S*Alt CAPlIO' 

JUNEAU, ALASKA 9981 I 

907.t! (,5-3600

M E M O R A N D U M  May 10, 19 77

‘ * ' .r

SUBJECT: Fiscal Impact of HB 327 (Work Order #4501)

TO: The Honorable Joe McKinnon

FROM: Ken Humphreys^] (
Research Analyst

We have prepared the attached exhibit from the 1976-77 Rural Energy 

Survey. We selected the locations with current price and annual need 

figures for fuel oil and calculated the cost of subsidizing consumers to 

reduce the price to 54.4 cents per gallon (equivalent to an index of 
120) at the indicated level of use. The cost, calculated in this way, 

totals $858,477, about $70 per capita.

It is very difficult to speculate about total cost of the program which 

HB 327 would establish from these figures. Annual, per capita need for 

fuel oil for the villages with population given in the attached exhibit 

is about 206 gallons; this figure seems low, reflecting use of wood, 
shortages, etc. and would undoubtedly rise if the price were lowered and 
availability increased. On the other hand, the average price of 91 

cents per gallon is probably substantially higher than the average price
would be for all of the areas which would receive assistance under HB

327. These two factors would tend to offset each other.

Based on A. R. Latham's memo of April 27 and 1976 population figures, we

estimate that no more than 35 percent of the population would benefit 
directly under HB 327. At the $70 per capita figure suggested by the 
attached exhibit and assuming a total state population of 400,000, the 

annual cost would amount to $9,800,000.

As indicated in the previous memo, little confidence can be placed in 
this figure without much more data to support it. For now, I hope the 
attached exhibit and this memo will be of some use in your deliberations.

KH: jm
Attachment
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L ETTER  OF INTENT ON CSHB 3 2 7

D u r i n g  i t s  d e l i b e r a t i o n s  o n  H o u s e  B i l l  3 2 7 ,  t h e  C om m erce  
C o m m i t t e e  w a s  p r e s e n t e d  w i t h  two F i s c a l  N o t e s  f r o m  t h e  
D e p a r t m e n t  o f  C om m erce  a n d  E c o n o m i c  D e v e l o p m e n t .  One e s t i m a t e s  
t h e  c o s t s  a s s o c i a t e d  w i t h  e s t a b l i s h i n g  t h e  A l a s k a  E n e r g y  
C o r p o r a t i o n  c r e a t e d  b y  KB 3 2 7 ,  a n d  d e v e l o p i n g  t h e  c o r p o r a t i o n ' s  
p r o g r a m ,  p r o c e d u r e s  a n d  p l a n s .  T h e  o t h e r  F i s c a l  N o t e  r e f l e c t s  
t h e  c o s t s  o f  e s t a b l i s h i n g  a n d  p u b l i s h i n g  a  s t a t e  e n e r g y  c o s t  
i n d e x  f o r  e a c h  m u n i c i p a l i t y  i n  t h e  s t a t e .

A t t e m p t i n g  t o  d i s c e r n  t h e  f i s c a l  i m p a c t  o f  t h e  s u b s i d y  
p o r t i o n  o f  HB 3 2 7 ,  t h e  C o m m i t t e e  c o n s i d e r e d j w h a t  l i m i t e d  
d a t a  i s  c u r r e n t l y  a v a i l a b l e  t o  p e r m i t  a  r e a s o n a b l e  e s t i m a t e  
o f  t h i s  i m p a c t .  P r i c e  a n d  u s e  f i g u r e s  f r o m  t h e  1 9 7 6 - 7 7  
R u r a l  E n e r g y  S u r v e y  w e r e  u t i l i z e d .  L o c a t i o n s  w e r e  s e l e c t e d  
t h a t  h a v e  c u r r e n t  p r i c e  a n d  a n n u a l  n e e d  f i g u r e s  f o r  f u e l  
o i l .  T h e  c o s t  o f  s u b s i d i z i n g  c o n s u m e r s  t o  r e d u c e  t h e  p r i c e  
o f  f u e l  o i l  t o  5 4 . A c e n t s  p e r  g a l l o n  ( e q u i v a l e n t  t o  t h e  
i n d e x  o f  1 2 0  p e r  HB 3 2 7 )  w a s  c a l c u l a t e d  a t  t h e  l e v e l  o f  u s e .
T h e  r e s u l t  i s  a n  e s t i m a t e d  $ 7 0  p e r  c a p i t a  a n n u a l  s u b s i d y .

A g a i n  e m p l o y i n g  t h e  l i m i t e d  d a t a  c u r r e n t l y  a v a i l a b l e ,  
t h e  C o m m i t t e e  e s t i m a t e s  t h a t  a b o u t  3 5  p e r .  c e n t  o f  th e .  s t a t e ' s  
p o p u l a t i o n  w o u l d  b e n e f i t  d i r e c t l y  b y  e n a c t m e n t  o f  HB 3 2 7 .
U s i n g  t h e  $ 7 0  a n n u a l  p e r  c a p i t a  s u b s i d y  c o s t ,  a n d  a s s u m i n g  a  
t o t a l  s t a t e  p o p u l a t i o n  o f  4 0 0 , 0 0 0 ,  t h e  a n n u a l  a g g r e g a t e  c o s t  
o f  t h e  s u b s i d y  w o u l d  a m o u n t  t o  $ 9 , 8 0 0 , 0 0 0 .

T h e  C o m m i t t e e  a c k n o w l e d g e s  t h e  d i f f i c u l t y  i n  s p e c u l a t i n g  
o n  t h e  t o t a l  c o s t  o f  t h e  p r o g r a m  u s i n g  l i m i t e d  d a t a .  F o r  
e x a m p l e ,  t h e  a v e r a g e  a n n u a l  p e r  c a p i t a  n e e d  f o r  f u e l  o i l  i n  
v i l l a g e s  f o r  w h i c h  d a t a  i s  a v a i l a b l e  i s  a b o u t  2 0 6  g a l l o n s .
T h i s  f i g u r e  c o u l d  b e  l o w  b e c a u s e  i t  i s  r e a s o n a b l e  t o  a s s u m e  
t h a t  i f  t h e  p r i c e  w e r e  l o w e r e d  a n d  a v a i l a b i l i t y  w e r e  i n c r e a s e d  
( p e r  HB 3 2 7 ) ,  t h e  n e e d  f i g u r e  w o u l d  r i s e .  On t h e  o t h e r  
h a n d ,  t h e  a v e r a g e  p r i c e  o f  f u e l  p e r  g a l l o n  d e r i v e d  f r o m  
t o d a y ' s  d a t a  may w e l l  b e  s u b s t a n t i a l l y  h i g h e r  t h a n  t h e  
a v e r a g e  p r i c e  f o r  a l l  t h e  a r e a s  t h a t  w i l l  r e c e i v e  a s s i s t a n c e  
u n d e r  HB 3 2 7 .  T h e  tw o f a c t o r s  t e n d  t o  o f f s e t  e a c h  o t h e r ,  
b u t  c e r t a i n t y  i s  n o t  p o s s i b l e  w i t h o u t  m o r e  d a t a .

T h e  C o m m i t t e e  r e c o m m e n d s  C o m m i t t e e  S u b s t i t u t e  f o r  H o u s e  
B i l l  327. b a s e d  on  t h e  b e s t  d a t a  c u r r e n t l y  a v a i l a b l e ,  a n d  
f e e l s  t h a t  i f  i t  s o  d e s i r e s ,  t h e  F i n a n c e  C o m m i t t e e  may b e  
a b l e  t o  f i l l  i n  t h e  g a p s  i n  t h e  d a t a  a n d  a r r i v e  a t  a  m o r e  
r e l i a b l e  s u b s i d y  c o s t ,  p e r h a p s  b y  a n  i n t e r i m  p r o j e c t .

J
J o e  M c K in n o n  
C h a i r m a n
H o u s e  C o m m e r c e  C o m m i t t e eH 10
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IN THE HOUSE BY THE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 327

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act establishing the Alaska Energy Corporation."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 41 is amended by adding a new chapter to read:

CHAPTER 45. ALASKA ENERGY CORPORATION.

Sec. 41.45.010. LEGISLATIVE FINDING AND POLICY. (a) The legisla­

ture finds, determines and declares that

(1) there exist many areas of the state which suffer from 

exorbitant energy costs;

(2) energy sufficient to supply the heating and other basic 

needs of all the people of the state can be made available at reasonable 

cost;

(3) the accelerated development of heretofore untapped fossil 

fuel resources and the establishment of energy distribution systems at

reasonable cost to the consumer will benefit all Alaskans.

(b) It is declared to be the policy of the state, in the interests 

of promoting the general welfare of all the people of the state, to 

reduce consumer energy costs, to establish reasonable energy price 

parity throughout the state and otherwise to encourage the long-term 

economic growth of the state, including the development of its natural 

resources, through the utilization of proximate foss.il fuel resources 

and the development of low-cost distribution systems by creating a

public corporation with powers, duties and functions as provided in this

chapter.

Sec. 41.45.020. CREATION OF CORPORATION. There is created the

-1- C S H B  327



Alaska Energy Corporation. The corporation is a public corporation of 

the state in the Department of Commerce and Economic Development but 

with separate and independent legal existence.

Sec. 41.45.030. DIRECTORS OF THE CORPORATION. The corporation is 

governed by a board of directors which consists of the commissioner of 

commerce and economic development and four public members appointed by 

the governor. Directors other than the commissioner of commerce and 

economic development serve at the pleasure of the governor and shall be 

appointed to give representation to the major geographic areas of the 

state. The directors must be residents of the state and qualified 

voters at the time of appointment and shall comply with the requirements 

of AS 39.50 (conflict of interest). The term of office of each director 

appointed by the governor is four years except that the directors first 

appointed shall have terms of one, two, three, and four years, res­

pectively. A  vacancy in a directorship occurring other than by ex­

piration of term shall be filled in the same manner as the original 

appointment but for the unexpired term only.

Sec. 41.45.040. OFFICERS AND QUORUM. The directors shall elect 

one of the public members at chairman and other officers they determine 

desirable. The powers of the corporation are vested in the directors, 

and three directors of the corporation constitute a quorum. Action may 

be taken arid motions and resolutions adopted by the corporation at a 

meeting by the affirmative vote of at least three directors. The direc­

tors of the corporation serve without compensation, but they shall 

receive the same travel pay and per diem as provided by law for board 

members.

Sec. 41.45.050. STAFF. The corporation shall employ an executive 

director who may with the approval of the corporation select and employ 

additional staff as necessary. In addition to its staff of regular



employees, the corporation may contract for and engage the services of 

the bond counsel, consultants, experts, and financial advisors the 

corporation considers necessary for the purpose of developing informa­

tion, or conducting studies, investigations, hearings, or other pro­

ceedings. The executive director and other personnel of the corpora­

tion are exempt from the provisions of AS 39.25.

Sec. 41.45.070. PURPOSE OF THE CORPORATION. The purpose of the 

corporation is to promote, develop and advance the general prosperity and 

economic welfare of the people of Alaska by providing low-cost energy 

for heating and lighting use by residences, small businesses and public 

facilities.

Sec. 41.45.080. POWERS OF THE CORPORATION. In furtherance of its 

corporate purposes, the corporation has the following powers in addition 

to its other powers:

(1) to sue and be sued;

(2) to have a seal and alter it at pleasure;

(3) to make and alter bylaws for its organization and inter­

nal management;

(4) to make rules and regulations governing the exercise of 

its corporate powers;

(5) to acquire, whether by construction, purchase, gift or 

lease, and to improve, equip and operate energy supply and distribution 

facilities;

(6) to sell, lease as lessor or lessee, exchange, donate, 

convey or encumber in any manner by mortgage or by creation of any other 

security interest, real or personal property owned by it, or in which it 

has an interest, when, in the judgment of the corporation, the action is 

in furtherance of its corporate purposes;

(7) to accept gifts, grants or loans from, and enter into
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contracts or other transactions regarding them, with a federal agency or 

an agency or instrumentality of the state, municipality, private organ­

ization or other source;

(8) to enter into contracts with the United States or any 

person and, subject to the laws of the United States and subject to 

concurrence of the legislature, with a foreign country or its agencies, 

for the construction, acquisition, operation and maintenance of all or 

any part of an energy supply or distribution facility, either inside or 

outside the state, and for the sale, transportation or transmission of 

energy;

(9) to enter into contracts for the purchase, sale, exchange, 

transportation, transmission, or use of energy with any person and with 

the United States, and, subject to the laws of the United States and 

subject to the concurrence of the legislature, with a foreign country or 

its agencies;

(10) to apply to the appropriate agencies of the state, the 

United States and to a foreign country and any other proper agency for 

the permits, licenses, or approvals as may be necessary, and to con­

struct, maintain and operate energy supply or distribution facilities in 

accordance with the licenses or permits, and to obtain, hold and use the 

licenses and permits in the same manner as any other person or operating 

unit;

(11) to perform feasibility studies with respect to electrical 

and fossil fuel sources and distribution methods;

(12) to enter into contracts or agreements with respect to the 

exercise of any of its powers, and do all things necessary or convenient 

to carry out its corporate purposes and exercise the powers granted in 

this chapter;

(13) to exercise the power of eminent domain in accordance 

CSHB 327 -4-
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with AS 09.55.250 - 09.55.410.

Sec. 41.45.090. ENERGY DISTRIBUTION PROGRAMS. (a) The corpora­

tion shall provide to each municipality in the state in which the energy 

cost j.ndex established by sec. 100 of this chapter exceeds 120 an energy 

distribution program to provide to the residents of the municipality 

electrical or fossil fuel energy for use for residences and for the 

heating and lighting of small businesses and public facilities and, to 

the extent economically feasible, to public utilities.

(b) An energy distribution program required by (a) of this section 

may be operated directly by the corporation through the purchase, trans­

portation or transmission and retail sale of fossil fuel or electrical 

energy, through arrangements for the distribution of state-owned royalty 

oil or gas, by the direct local production and sale of fossil fuel •->r 

electrical energy, or under a contractual agreement or subsidy arrange­

ment with a person or business capable of meeting the energy needs of 

the municipality.

(c) The price charged to residential or business customers in the 

municipality under a distribution program established under (a) of this 

section may not result in a base index cost to the consumer in excess of 

120.

(d) The corporation, in establishing an energy distribution pro­

gram under this section, shall choose the most economical form of energy 

which will meet the needs of the community.

Sec. 41.45.100. ENERGY COST INDEX. Each year, on or before 

December 15, the department shall establish and publish a state energy 

cost index. The energy cost index number shall be established for each 

municipality in the state. An index number of 100 shall represent the 

average of the mean cost per British Thermal Unit of energy from the 

most economical, widely available source in each of the four largest

-5- CSHB 327



Sec. 41.45.110. ACCESS TO STATE ROYALTY OIL AND GAS. (a) The 

corporation shall be offered and have access to available state royalty 

oil and gas at 15 per cent below the prevailing market price at the 

point of delivery to carry out the purposes of this chapter.

(b) Oil or gas received by the state as royalty shall not be con­

sidered surplus to the needs of the state and for sale to other parties 

unless the requirements of the corporation have been satisfied.

Sec, 41.45.120. TAX EXEMPTION. All property of the corporation is 

public property devoted to an essential public and governmental function 

and purpose and is exempt from all taxes of the state or a municipality.

Sec. 41.45.130. PLANNING OF DISTRIBUTION PROGRAMS. The corpora­

tion shall submit a statement outlining the general plan of, demonstra­

tion of financial feasibility, and cost for each new distribution 

program to the legislature and the commissioner of commerce and economic 

development, together with a statement that the corporation intends to 

operate the program itself or that it intends that the program be oper­

ated by another person under agreement with the corporation.

Sec. 41.45.140. ANNUAL AUDIT. The corporation shall have its 

financial records audited annually by a certified public accountant.

The legislative auditor may prescribe the form and content of the finan­

cial records of the corporation and shall have access to these records 

at any time.

Sec. 41.45.150. ANNUAL REPORT. Before March 1 of each year, the 

corporation shall submit to the governor and the legislature i compre­

hensive report describing operations, income and expenditures for the 

preceding 12-month period.

Sec. 41.45.160. BUDGET AND APPROPRIATIONS. The corporation shall 

submit its annual budget to the legislature through the governor a 9 
CSHB 327 -6-
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provided for state agencies by the Executive Budget Act (AS 37.07). It 

may expend money directly appropriated by the legislature only as autho­

rized by the legislature.

Sec. 41.45.170. PUBLIC RECORDS; OPEN MEETINGS. The provisions of 

AS 09.25.110 - 09.25.120 and AS 44.62.310 - 44.62.312 apply to the cor­

poration. The corporation shall publish a proposed agenda of its 

meetings and afford the public an opportunity to be heard in accordance 

with AS 44.62.312.

Sec. 41.45.180. DEFINITIONS. In this chapter, unless the context 

requires otherwise,

(1) "corporation" means the Alaska Energy Corporation estab­

lished by this chapter;

(2) "department" means the Department of Commerce and Econo­

mic Development;

(3) "energy" includes any and all fossil fuel or electrical 

energy distributed, bought or sold for purposes of lighting, heating, 

and power;

(4) "facility" means a plant, works, system, facility, water 

rights, fuel deposits or sources, and real estate and personal property 

of any nature whatsoever, together with all facilities and appurtenances 

related to them or necessary for the purposes of them used or useful in 

the generation by means of water or fossil fuel of electric power and 

the production, transmission, transportation, purchase, tale, exchange 

and interchange of fossil fuel or electric power, and shall include any 

interest in them, whether divided or undivided, or any right to the 

capacity of them;

(5) "public agency" means any city or other municipal corpor­

ation, political subdivision, governmental unit, or public corporation 

created by or under the laws of this state or of another state of the
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United States, and any state or the United States, and any person, board 

or other body declared by the laws of any state or the United States to 

be a department, agency, or instrumentality of them;

(6) "small business" means a business with annual gross r e­

ceipts less than $100,000.

Sec. 41.45.190. SHORT TITLE. This chapter may be cited as the 

Alaska Energy Corporation Act.



HOUSE BILL NO. 327

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act establishing the Alaska Energy Corporation."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 41 is amended by adding a new chapter to read:

CHAPTER 45. ALASKA ENERGY CORPORATION.

Sec. 41.45.010. LEGISLATIVE FINDING AND POLICY. (a) The legisla­

ture finds, determines and declares that

(1) there exist many areas of the state which suffer from 

exorbitant energy costs;

(2) energy sufficient to supply the heating and other basic 

needs of all the people of the state can be made available at reasonable 

cost;

(3) the accelerated development of heretofore untapped fossil 

fuel resources and the establishment of energy distribution systems at

reasonable cost to the consumer will benefit all Alaskans.

(b) It is declared to be the policy of the state, in the interests 

of promoting the general welfare of all the people of the state, to 

reduce consumer energy costs, to establish reasonable energy price 

parity throughout the state ana otherwise to encourage the long-term 

economic growth of the state, including the development of its natural 

resources, through the utilization of proximate fossil fuel resources 

and the development of low-cost distribution systems by creating a

public corporation with powers, duties and functions as provided in this

chapter.

Sec. 41.45.020. CREATION OF CORPORATION. There is created the

-1- HB 327
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Alaska Energy Corporation. The corporation is a public corporation of 

the state in the Department of Commerce and Economic Development but 

with separate and independent legal existence.

Sec. 41.45.030. MEMBERSHIP OF THE CORPORATION. The corporation 

consists of the commissioner of commerce and economic development and 

four public members appointed by the governor. Directors other than the 

commissioner of commerce and economic development shall be appointed to 

give representation to the major geographic areas of the state. The 

directors must be residents of the state and qualified voters at the 

time of appointment and shall comply with the requirements of AS 39.50 

(conflict of interest). The term of office of each director appointed 

by the governor is four years except that the directors first appointed 

shall have terms of one, two, three, and four years, respectively. A 

vacancy in a directorship occurring other than by expiration of term 

shall be filled in the same manner as the original appointment but for 

the unexpired term only.

Sec. 41.45.040. OFFICERS AND QUORUM. The directors shall elect 

one of the public members as chairman and other officers they determine 

desirable. The powers of the corporation are vested in the directors, 

and three directors of the corporation constitute a quorum. Action may 

be taken and motions and resolutions adopted by the corporation at a 

meeting by the affirmative vote of at least three directors. The direc­

tors of the corporation serve without compensation, but they shall 

receive the same travel pay and per diem as provided by law for board 

m e mbers.

Sec. 41.45.050. STAFF. The corporation shall employ an executive 

director who may with the approval of the corporation select and employ 

additional staff as necessary. In addition to its staff of regular 

employees, the corporation may contract for and engage the services of
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the bond counsel, consultants, experts, and financial advisors the 

corporation considers necessary for the purpose of developing informa­

tion, or conducting studies, investigations, hearings, or other p r o­

ceedings .

Sec. 41.45.070. PURPOSE OF THE CORPORATION. The purpose of the 

corporation is to promote develop and advance the general prosperity and 

economic welfare of the people of Alaska by providing energy for use by 

residences and retail businesses.

Sec. 41.45.080. POWERS OF THE CORPORATION. In furtherance of its 

corporate purposes, the corporation has the following powers in addition 

to its other powers:

(1) to sue and be sued;

(2) to have a seal and alter it at pleasure;

(3) to make and alter bylaws for its organization and inter­

nal management;

(4) to make rules and regulations governing the exercise of 

its corporate powe r s ;

(5) to acquire, whether by construction, purchase, gift or 

lease, and to improve, equip and operate energy supply and distribution 

facilities;

(6) to sell, lease as lessor or lessee, exchange, donate, 

convey or encumber in any manner by mortgage or by creation of any other 

security interest, real or personal property owned by it, or in which it 

has an interest, when, in the judgment of the corporation, the action is 

in furtherance of its corporate purposes;

(7) to accept gifts, grants or loans from, and enter into

contracts or other transactions regarding them, with a federal agency or

an agency or instrumentality of the state, municipality, private organ­

ization or other source;
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(8) to enter into contracts with the United States or any 

person and, subject to the laws of the United States and subject to 

concurrence of the legislature, with a foreign country or its agencies, 

for the construction, acquisition, operation and maintenance of all or 

any part of an energy supply or distribution facility, either inside or 

outside the state, and for the sale, transportation or transmission of 

energy;

(9) to enter into contracts for the purchase, sale, exchange, 

transportation, transmission, or use of energy with any person and with 

the United States, and, subject to the laws of the United States and 

subject to the concurrence of the legislature, with a foreign country or 

its agencies;

(10) to apply to the appropriate agencies of the state, the 

United States and to a foreign country and any other proper agency for 

the permits, licenses, or approvals as may be necessary, and to con­

struct, maintain and operate energy supply or distribution facilities in 

accordance with the licenses or permits, and to obtain, hold and use the 

licenses and permits in the same manner as any other person or operating 

unit;

(11) to perform feasibility studies with respect to electrical 

and fossil fuel sources and distribution methods;

(12) to enter into contracts or agreements with respect to the 

exercise of any of its powers, and do all things necessary or convenient 

to carry out its corporate purposes and exercise the powers granted in 

this chapter;

(13) to exercise the power of eminent domain in accordance 

with AS 09.55.250 - 09.55.410.

Sec. 41.45.090. ENERGY DISTRIBUTION PROGRAMS. (a) The corpora­

tion shall provide to each municipality in the state in which the energy 

HB 327 -4-



cost index established by sec. 100 of this chapter exceeds 120 an energy 

distribution program to provide to the residents of the municipality 

electrical or fossil fuel energy for use for residences and for the 

heating and lighting of retail businesses and, to the extent economi­

cally feasible, to other nonmanufacturing commercial businesses.

(b) An energy distribution program required by (a) of this section 

may be operated directly by the corporation through the purchase, trans­

portation or transmission and retail sale of fossil fuel or electrical 

energy, through arrangements for the distribution of state-owned royalty 

oil or gas, by the direct local production and sale of fossil fuel or 

electrical energy, or under a contractual agreement or subsidy arrange­

ment with a person or business capable of meeting the energy needs of 

the municipality.

(c) The price charged to residential or business customers in the 

municipality under a distribution program established under (a) of this 

section may not result in a base index cost to the consumer in excess of 

120.

(d) The corporation, in establishing an energy distribution pro­

gram under this section, shall choose the most economical form of energy 

which will meet the needs of the community.

Sec. 41.45.100. ENERGY COST INDEX. Each year, on or before 

December 15, the department shall establish and publish a state energy 

cost index. The energy cost index number shall be established for each 

municipality in the state. An index number of 100 shall represent the 

average cost per B.T.U. of energy from the most economical, widely 

available source in one of the four largest municipalities in the state.

Sue. 41.45.110. ACCESS TO STATE ROYALTY OIL AND GAS. (a) The 

corporation shall be offered and have access to available state royalty 

oil and gas at 15 per cent below the prevailing market price at the
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(b) Oil or gas received by the state as royalty shall not be con­

sidered surplus to the needs of the state and for sale to other parties 

unless the requirements of the corporation have been satisfied.

Sec. 41.45.120. TAX EXEMPTION. All property of the corporation is 

public property devoted to an essential public and governmental function 

and purpose and is exempt from all taxes of the state or a political 

subdivision of the state.

Sec. 41.45.130. PLANNING OF DISTRIBUTION PROGRAMS. The corpora­

tion shall submit a statement outlining the general plan of, demonstra­

tion of financial feasibility, and cost for each new distribution 

program to the legislature and the commissioner of commerce and economic 

development, together with a statement that the corporation intends to 

operate the program itself or that it intends that the program be oper­

ated by another person under agreement with the corporation.

Sec. 41.45.140. ANNUAL AUDIT. The corporation shall have its 

financial records audited annually by a certified public accountant.

The legislative auditor may prescribe the form and content of the finan­

cial records of the corporation and shall have access to these records 

at any time.

Sec. 41.45.150. ANNUAL REPORT. Before March 1 of each year, the 

corporation shall submit to the governor and the legislature a compre­

hensive report describing operations, income and expenditures for the 

preceding 12-month period.

Sec. 41.45.160. BUDGET AND APPROPRIATIONS. The corporation shall 

submit its annual budget to the legislature through the governor as 

provided for state agencies by the Executive Budget Act (AS 37.07). It 

may expend money directly appropriated by the legislature only as autho­

rized by the legislature.

p o i n t  of d e l i v e r y  to c a r r y  ou t  the p u r p o s e s  o f  this c h a pter.



I

2

3

4

5

6

7

0

9

10

11

12

13

14

15

1G

17

IS

19

20

21

22

23

24

25

26

27

Sec. 41.45.170. PUBLIC RECORDS; OPEN MEETINGS. The provisions of 

AS 09.25.110 - 09.25.120 and AS 44.62.310 - 44.62.312 apply to the cor­

poration. The corporation shall publish a proposed agenda of its 

meetings and afford the public an opportunity to be heard in accordance 

with AS 44.62.312.

Sec. 41.45.180. DEFINITIONS. In this chapter, unless the context 

requires otherwise,

(1) "corporation” means the Alaska Energy Corporation estab­

lished by this chapter;

(2) "department" means the Department of Commerce and Econo­

mic Development;

(3) "energy" includes any and all fossil fuel or electrical 

energy distributed, bought or sold for purposes of lighting, heating, 

power and every other useful purpose;

(4) "facility" means a plant, works, system, facility, water 

rights, fuel deposits or sources, and real estate and personal property 

of any nature whatsoever, together with all facilities and appurtenances 

related to them or necessary for the. purposes of them used or useful in 

the generation by means of water or fossil fuel of electric power and 

the production, transmission, transportation, purchase, sale, exchange 

and interchange of fossil fuel or electric power, and shall include any 

interest in them, whether divided or undivided, or any right to the 

capacity of them;

(5) "public agency" means any city or other municipal corpor­

ation, political subdivision, governmental unit, or public corporation 

created by or under the laws of this state or of another state of the 

United States, and any state or the United States, and any person, board 

or other body declared by the laws of any state or the United States to 

be a department, agency, or instrumentality of them.
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Sec. 41.45.190. SHORT TITLE. This chapter may be cited as the 

Alaska Energy Corporation Act.
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F I S C A L  N O T E

TH E LE G ISLA T U R E  OF THE STA TE OF A LA SK A
TENTH LE G IS LA T U R E

REQ UEST

L'CAn1 '^ct^estabhshing the Alaska hnergyCorporation

HB 327

Title.___________

Requested by_ House Commerce Committee Da-te 4/19777-

II. F I S C A L  D E T A I L
Agency Affected Commerce & Economic Development

Program Category Affected Development

Budget Request Unit(s) Affected Division of Energy & Power Development

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

100 P E R S O N A L  S E R V I C E S 0 . . 0 Q. 0 0 0

?00 T R A V E L 0 0 0 ..0. 0 0

30 0 C O N T R A C T U A L 0 20  . 0 2 0 . 0 2 5 . 0 25 .(1' 3 0 . 0

4 0 0 C O M M O D I T I E S 0 0 0 ......  0 . . . . . ....0. 0

300 F . O U 1 P M E N T 0 0 0 0 0 0

600 L A N D  &  S T R U C T U R E S 0 0 0 . ......o.__. 0 0

700 G R A N T S .  C L A I M S .  E T C . 0 0 . . .  0 0 0 0

T O T A L
0 20 . 0 2 0 . 0 2 5 . 0 25 . C 3 0 . 0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 20- -0 . .20 * 0. 25* 0 23 . £f qn.O
F E D E R A L  F U N D S

O T H E R  (Specify)

P O S I T I O N S  

F U L L  T I M E 0 0 0 0 0 0

P A R T  T I M E 0 0 ..... __c 0 0 0

T E M P O R A R Y 0 0 0 0 . .0 . . 0

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

Sec:100 of this Bill requires the Department to establish and publish a state 

energy cost index for each municipality in the state. The Division 

would contract for this work at an estimaied cost of $20,000. 

Increases in FY 80 and FY 82 reflect inflation.

IV .  D A T E 4/19/77

( t c

William C. McConkey /

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D .  B Y  „ r   K ^ _________
Af F w r v  Commerce & Economic Development

PHONE 272-0527 Anch.__________
465-2500

33-001 (Rev. 10/76)
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TIIE LE G IS LA T U R E  OF TH E STA TE OF A LA SK A
TE NT H LEGISLATURE 

FISCAL NO TE U j

REQUEST ''xl

Bill/Resolution No. H.B. 327_____________________________________________________________

Title Establishing the Alaska Energy Corpora Linn_________________________________________

Requested bv House Commerce Committee_______________________ Date_____ 4/19/7.7_________

II. FISCAL DETAIL

Agency Affected Commerce & Economic Development________________

Program Category Affected Development__________________________

Budget Request Unit(s) Affected (NEW) Alaska Energy Corporation

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 F Y  81 FY 82

100 PE RS ON AL SERVICES JL8.8..7
700 T R A V E L 42.4

300 C O N T R A C T U A L 753.. 2.
400 COMMODITIES 7,2
500 F.OUIPMENT 12.0
600 L A N D  &  STRUCTURES

700 GRANTS. CLAIMS. ETC.

T O T A L  479.5 Unable to estimate at this time.

- P l e a s e .  . s e e ,  a n a l y s i s .

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D 479.5. __
F E DE RA L FU ND S

O T H E R  (Specify)

POSITIONS

FULL TIME 7.0

PART TIME

T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Personal Services: Executive Director: New position $45-$50,000, depending on experience

Civil Engineer IV: Range 24 $2988/morith

Electrical Eng.: Range 21 $2356/month

Economist, Principal: Range 20 $2187/month

Secretary I: Range 10 $1083/month

Clk. Typist III: Range 8 $957/month

Clk. Typist III: Range 8 $957/month

Contractual Funds: 175.00 for contractual studies, feasibility studies.

The FY 78 costs estimated above are those associated with establishing the corporation 

and developing the program, procedures and plans for the Corporation; am unable to 

estimate the costs for the FY79, 80, 81, and 82 at this time. Given the scope and 

powers of this corporation the costs would be tremendous.

IV. DATE J/-1977-7-

0  ginal: Legislative Finance 

cc: Budget and Management

I
Hi 1 l.iamX- McConkey . (~.PREPARED BY 

A G E N C Y  — Commerce -A-Ec w omiG-DeyeTopment- 

P H O N E  222-0527 flnch./. 465^2500 Juneau

Prime Sponsor (First Legislator Named)

33 -001 (Rev. 10/76)



5 -13-77 C O M M I T T E E  R E P O R T

H O U S E

"An A c t  e s t a b l i s h i n g  the A l a s k a  E n e r g y  C o r p o r a t i o n „"

___________________________________  Date

Mr. Speaker:

The Committee on _________FINANCE_______________________  has had HB_327_______

under consideration. A majority  o f  the members of the Committee

r j  recommends it do pass

/ / r ecommends it do not pass

/ / recomme nds it do pass with a t t a c h e d  amendment(s)

/ / recomme nds it be replaced with CS for ____________________________ and that

CS for _______________________  do pass

/_/ (and) recommends it be r e f e r r e d  to the _____________________________________

committee

/ ~ 7  reports it back without reco m m e n d a t i o n  

/ / A ND attaches a report of its intent

/ ~ 7  (other) ______________________________________________________________________________

MEMBERS S I GNI NG THE MAJORITY REPORT:

MEMBERS NOT C ONCURRIN G IN THE MAJORITY REPORT:

____________________________ _ recommends: _____________

______________________________  r e c o m m e n d s : _____________

r e c o m m e n d s :

H 6 0

Chairman



C O M M I T T E E  R E P O R T

3-9-77 H O U S E  FINANCE

"An A c t e s t a b l i s h in g  the  A la sk a  En e rg y  C o rp o ra tio n ."

5 - / 3 - 7 7 D a t e

Mr. Speaker:

The Committee on COMMERCE has had HB _32Z_

under consideration. A majority of the membe rs o f  the Committee

/~~7 recommends i t  do pass
o  recommends i t  do no t  pass
/ / recommends i t  do pass w ith a t t a c h e d  amendment(s)

recommends i t  be rep la ced  w ith  CS f o r  H&  32-7
CS f o r  _____^  do pass

/ / (and) recommends i t  be r e f e r r e d  to the  _________________
committee

/~7 r e p o r t s  i t  back w ithout recommendation
A N D  a t t a c h e s  a r e p o r t  o f  i t s  i n t e n t  

&  (other) AkO 7 ^ 0  FISCAL kJQTSS

RITY REPORT:

/ A  4 ^ /  A A j

H o.. . —.. . .. . , —-. - ——

P a  A f a r -  P a s t

U -‘. A  ;
IRS N O T  CONCURR ING IN THE M A J ORITY REPORT

recommends:
recommends
recommends

H  6 0

j ' n m o  1C h a i r m a n

and t h a t



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29.

■ •••■ .

* '

Original sponsors: B u c h h o l d t  a n d  G u y O f f e r e d :  5 / 1 3 / 7 7
R e f e r r e d :  F i n a n c e

I N  T H E  H O U S E B Y  T H E  C O M MERCE COMMI T T E E

CS F O R  H O U S E  B I L L  NO. 327 

IN T H E  L E G I S L A T U R E  O F  T H E  STATE O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E SSION

sfe.-VH;
A  BILL

For a n  A c t  entitled: " A n  A c t  establ i s h i n g  the A l a s k a  E n e r g y  C o r poration."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  THE S T A T E  O F  ALASKA:

*  S e c t i o n  1. A S  41 is a m e n d e d  b y  adding a  n e w  c h apter to read:

C H A P T E R  45. A L A S K A  E N E R G Y  CORPORATION;

Sec. 41.45.010. L E G I S L A T I V E  F I N D I N G  A N D  POLICY, (a) T h e  l e g i s l a­

ture finds, determines a n d  declares that

(1 ) there exist m a n y  areas o f  the state w h i c h  suffer f r o m  

exorbitant e nergy costs;

(2 ) e n ergy sufficient to s u p p l y  the h e a t i n g  a n d  o t h e r  b a s i c  

n e e d s  o f  all the p e o p l e  of the state can b e  m a d e  a v a i lable a t  r easonable 

cost;

(3) the a c c e l e r a t e d  d e velopment o f  h e r e t o f o r e  u n t a p p e d  fossil 

fuel resources a n d  the establishment o f  e n e r g y  d i stribution systems at 

r e a s o n a b l e  cost to the c o n sumer w i l l  b e n e f i t  all Alaskans.

(b) It is d e c l a r e d  to be the p o l i c y  o f  the state, in the interests 

o f  p r o m o t i n g  the g e neral w e l f a r e  o f  all t h e  p e o p l e  o f  the state, to 

r e d u c e  c o n s u m e r  e n e r g y  costs, to e s t a b l i s h  r e a s o n a b l e  e n e r g y  p rice 

p a r i t y  throughout the state a n d  otherwise to encourage the l o n g - t e r m  

e c o nomic g r o w t h  o f  the state, including the d e velopment o f  its n a t u r a l  

resources, t h rough the u t i l i z a t i o n  o f  p r o x i m a t e  fossil fuel r e s o urces 

a n d  the develo p m e n t  o f  low-cost d i s t r i b u t i o n  systems b y  c r e a t i n g  a 

p u b l i c  c o r p o r a t i o n  w i t h  powers, duties a n d  functions as p r o v i d e d  in this 

chapter.

Sec. 41.45.020. C R E A T I O N  O F  CORPORATION. T h e r e  is c r e a t e d  the

- 1 - CSHB 327
C O A A M l T T E E u w i . i .
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A l a s k a  E n e r g y  Corporation. T h e  c o r p o r a t i o n  is a  p u b l i c  c o r p o r a t i o n  o f

2
t he s t a t e  i n  the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o nomic D e v e l o p m e n t  b u t

i

_ .
3 w i t h  separate a n d  i n d e p e n d e n t  legal existence.

4
Sec. 41.45.030. D I R E C T O R S  O F  THE CORPORATION. T h e  c o r p o r a t i o n  is

' vi

5
g o v e r n e d  b y  a  b o a r d  of directors w h i c h  consists o f  t h e  c o m m i s s i o n e r  o f

6
c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  a n d  f o u r  p u b l i c  m e m b e r s  a p p o i n t e d  b y

-*• - - - * * . ■’ * •• _ I) ~ , -.d'lA i
7

» • - • . , • . • • - * •*' .* 
the governor. Directors o t h e r  than the commis s i o n e r  o f  c o m m e r c e  a n d

8 e c o n o m i c  d e v e l o p m e n t  serve a t  the p l e a s u r e  o f  t h e  g o v e r n o r  a n d  shall b e -

9
a p p o i n t e d  to g i v e  r e p r e s e n t a t i o n  to the m a j o r  geogra p h i c  a r e a s  o f  the

I 10 state. T h e  directors m u s t  b e  r a s l d e n c s  o f  the state a n d  q u a l i f i e d

11 v o t e r s  at the time o f  a p p o i n t m e n t  a n d  s h a l l  c o m p l y  w i t h  the r e q u i r e m e n t s

% 12 o f  A S  39.50 (conflict o f  interest). T h e  t e r m  o f  o f f i c e  o f  e a c h  d i r ector

1 13 a p p o i n t e d  b y  the g o v e r n o r  is f o u r  y ears e x c e p t  that the directors f irst

1 14 a p p o i n t e d  shall h a v e  terms o f  one, two, three, a n d  four years, r e s­

1  15 pectively. A  v a c a n c y  In a  d i r ectorship o c c u r r i n g  o t h e r  t h a n  b y  e x­

8  16 p i r a t i o n  o f  t e r m  shall b e  f i l l e d  i n  the s a m e  m a n n e r  as the o r i g i n a l

1 17 a p p o i n t m e n t  b u t  for the u n e x p i r e d  term only.

| 18 Sec. 41.45.040. OFFICERS A N D  QUORUM. T h e  directors shall e l e c t

1  19 o n e  o f  the p u b l i c  m e m b e r s  as c h a i r m a n  a n d  o t h e r  officers they determine

1  2 0 desirable. T h e  p o w e r s  of the c o r p o r a t i o n  a r e  v e s t e d  i n  the directors,

1 21 a n d  three directors o f  the c o r p o r a t i o n  c o n s t i t u t e  a quorum. A c t i o n  m a y

1  22 b e  taken a n d  m o t i o n s  a n d  r e s o l u t i o n s  a d o p t e d  b y  the c o r p o r a t i o n  a t  a

| 23 m e e t i n g  b y  the a f f i r m a t i v e  v o t e  o f  at least three directors. T h e  d i r e c­

1  2 4 tors o f  the c o r p o r a t i o n  serve w i t h o u t  compensation, b u t  t h e y  shall

1  2 5 r e c e i v e  the same travel p a y  a n d  p e r  d i e m  as p r o v i d e d  b y  l a w  f o r  b o a r d

1  ■ 2 6 m e m b e r s .

1  2 7 Sec. 41.45.050. STAFF. T h e  c o r p o r a t i o n  shall e m p l o y  a n  e x e c u t i v e

I 28 
1 d i r e c t o r  w h o  m a y  w i t h  the a p p r o v a l  o f  t h e  c o r p o r a t i o n  s e l e c t  a n d  e m p l o y

I ~ a d d i t i o n a l  staff as necessary. I n  a d d i t i o n  to its s taff o f  r e g u l a r

1  -

B
B
1
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employees, t h e  c o r p o r a t i o n  m a y  c o n t r a c t  f o r  a n d  e n g a g e  the services o f  

the b o n d  counsel, consultants, experts, a n d  f i n a n c i a l  advis o r s  the
• ' ’’ .'1 ’ ‘ ‘ • VV • . . ' * * ' '• .• ; ' c*

c o r p o r a t i o n  c o n s i d e r s  n e c e s s a r y  for the p u r p o s e  o f  develo p i n g  informa- 

tion, o r  c o n d u c t i n g  studies, investigations, hearings, o r  o t h e r  p r o -  

ceedings. T h e  e x e c u t i v e  direc t o r  a n d  o t h e r  p e r s o n n e l  o f  the c o r p o r a­

tion a r e  exempt f r o m  the p r o v i s i o n s  o f  A S  39.23.

Sec. 41.45.07C'. P U R P O S E  O F  T H E  CORPORATION. T h e  p u r p o s e  c f  the 

c o r p o r a t i o n  is to p r o m o t e , d e v e l o p  a n d  a d v a n c e  t h e  g e n e r a l  p r o s p e r i t y  and 

e c o n o m i c  w e l f a r e  o f  t h e  p e o p l e  o f  A l a s k a  b y  p r o v i d i n g  l o w - c o s t  e n e r g y  

for h e a t i n g  a n d  l i g hting u s e  b y  residences, s m a l l  b u s i n e s s e s  a n d  p ublic 

facilities.

Sec. 41.45.080. P O W E R S  O F  T H E  CORPORATION. In f u r t h e r a n c e  of its 

c o r p o r a t e  purposes, t h e  c o r p o r a t i o n  h a s  the f o l l o w i n g  p o w e r s  i n  a d d ition 

to its o t h e r  powers:

(1 ) to sue a n d  b e  sued;

(2 ) to h a v e  a  seal a n d  a l t e r  i t  a t  pleasure;

(3 ) to mak-; and a l t e r  b y l a w s  f o r  its o r g a n i z a t i o n  a n d  i n t e r­

na l  management;

(4) to m a k e  rules a n d  r e g u l a t i o n s  g o v e r n i n g  the exercise o f  

its c o r p o r a t e  powers;

(5) to acquire, w h e t h e r  b y  construction, purchase, g i f t  o r  

lease, a n d  to improve, equip a n d  o p e r a t e  e n e r g y  s u p p l y  a n d  d i s t r i b u t i o n  

f a c i l i t i e s ;

(6 ) to sell, lease as l essor o r  lessee, exchange, donate, 

c o n v e y  o r  e n c u m b e r  i n  a n y  m a n n e r  b y  m o r t g a g e  o r  b y  c r e a t i o n  o f  a n y  other

s e c urity interest, r e a l  or p e r s o n a l  p r o p e r t y  o w n e d  b y  it, o r  i n  w h i c h  it
>

h a s  a n  interest, when, i n  the j u d g m e n t  o f  the corporation, the a c t i o n  is 

i n  f u r t h e r a n c e  of its c o r p o r a t e  purposes;

(7) to a c c e p t  gifts, g r a n t s  o r  l o a n s  from, a n d  e n t e r  into
.
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co n t racts o r  o t h e r  transactions r e g a r d i n g  them, w i t h  a f e d e r a l  a g e n c y  o r  

a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  t h e  state, municipality, p r i v a t e  o r g a n­

iza t i o n  o r  o t h e r  source;

(8 ) to enter into c o n t racts w i t h  the U n i t e d  States o r  a n y  

p e r s o n  and, s u bject to the laws o f  the U n i t e d  S t a t e s  and s u b ject to 

c o n c u r r e n c e  o f  the legislature, w i t h  a f o r e i g n  c o u n t r y  o r  its agencies, 

f o r  the construction, acquisition, o p e r a t i o n  a n d  m a i n t e n a n c e  o f  a l l  or 

a n y  p a r t  o f  a n  e n e r g y  s u p p l y  o r  d i s t r i b u t i o n  facility, e ither i n s i d e  o r  

o u t s i d e  the state, a n d  f o r  the sale,, t r a n s p o r t a t i o n  o r  t r a n s m i s s i o n  of 

energy;

(9) to enter into contracts for the purchase, sale, exchange, 

transportation, transmission, o r  u s e  o f  e n e r g y  w i t h  a n y  p e r s o n  a n d  w i t h  

the U n i t e d  States, and, s u b j e c t  to the laws o f  the U n i t e d  States a n d  

s u bject to the c o n c u r r e n c e  of the legislature, w i t h  a  foreign c o u n t r y  or 

its agencies;

(1 0 ) to apply to the a p p r o p r i a t e  agencies o f  the state, the 

U n i t e d  States a n d  to a  f o r e i g n  c o u n t r y  a n d  a n y  o t h e r  p r o p e r  a g e n c y  for 

the permits, licenses, o r  approvals as m a y  b e  necessary, a n d  to c o n­

struct, m a i n t a i n  and o p e r a t e  e n e r g y  s u p p l y  o r  d i s t r i b u t i o n  facilities in 

a c c o r d a n c e  w i t h  the licenses o r  permits, a n d  to obtain, h o l d  a n d  u s e  the 

licenses a n d  permits i n  the same m a n n e r  as any o t h e r  p e r s o n  or o p e r a t i n g  

unit;

(1 1 ) to p e r f o r m  f e a s i b i l i t y  studies w i t h  r e s p e c t  to e l e c t r i c a l  

a n d  f o s s i l  fuel sources a n d  d i s t r i b u t i o n  methods;

(1 2 ) to e n t e r  into contracts o r  agreem e n t s  w i t h  r e s p e c t  t o  the 

e x e r c i s e  o f  a n y  o f  its powers, a n d  do a l l  things n e c e s s a r y  or c o n v e n i e n t  

to c a r r y  o u t  its corporate purposes a n d  e x e rcise the p owers g r a n t e d  in 

this chapter;

(13) to exerc i s e  the p o w e r  o f  eminent d o m a i n  i n  a c c o r d a n c e

c s h b  327 -4- C O M M I T T E E  C O P Y
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w i t h  A S  09.55.250 - 09.55.410.

Sec. 41.45.090. E N E R G Y  D I S T R I B U T I O N  PROGRAMS, (a) T h e  corpora- 

t i o n  s hall p r o v i d e  to e a c h  m u n i c i p a l i t y  i n  the s tate i n  w h i c h  the energy 

c o s t  i n d e x  e s t a b l i s h e d  b y  sec. 1 0 0  o f  this c h a p t e r  exceeds 1 2 0  a n  e n e r g y  

d i s t r i b u t i o n  p r o g r a m  to p r o v i d e  to the r e s i dents o f  the m u n i c i p a l i t y  

e l e c t r i c a l  o r  f o ssil fuel e n e r g y  for u s e  for r e s i d e n c e s  a n d  for the
r» .. . . , i ' i ’ • 1

h e a t i n g  a n d  lighting o f  small b u s i n e s s e s  a n d  p u b l i c  facili t i e s  and, to 

the e x t e n t  e c o n o m i c a l l y  feasible, t o  p u b l i c  utilities.

(b) A n  e n e r g y  d i s t r i b u t i o n  p r o g r a m  r e q u i r e d  b y  (a) o f  this s e c t i o n  

m a y  b e  o p e r a t e d  d i r e c t l y  b y  the c o r p o r a t i o n  t h r o u g h  t h e  purchase, t rans­

po r t a t i o n  o r  transmission a n d  r e t a i l  s a l e  of f o ssil fuel o r  electrical 

energy, t h r o u g h  arrang e m e n t s  f o r  the d i s t r i b u t i o n  o f  s t a t e - o w n e d  r o y a l t y  

o i l  o r  gas, b y  the direct local p r o d u c t i o n  a n d  s a l e  o f  f o s s i l  fuel o r  

e l e c t r i c a l  energy, or u n d e r  a c o n t r a c t u a l  a g r e e m e n t  or s u bsidy a r r a n g e­

m e n t  w i t h  a  p e r s o n  o r  busin e s s  capable o f  m e e t i n g  the e n e r g y  needs o f  

the municipality.

(c) T h e  p r i c e  c h a r g e d  to r e s i d e n t i a l  or b u s i n e s s  customers i n  the 

m u n i c i p a l i t y  u n d e r  a d i s t r i b u t i o n  p r o g r a m  e s t a b l i s h e d  u n d e r  (a) of this 

s e c t i o n  m a y  n o t  r e s u l t  in a  b a s e  i n d e x  cost to the consumer in excess of 

1 2 0 .

(d) T h e  corporation, i n  e s t a b l i s h i n g  a n  e n e r g y  d i s t r i b u t i o n  p r o­

g r a m  u n d e r  this section, shall c h o o s e  the m o s t  economical f o r m  o f  energy 

w h i c h  w i l l  m e e t  t h e  n e e d s  o f  the community.
■ 1 " r-- t

Sec. 41.45.100. E N E R G Y  C O S T  INDEX. E a c h  year, o n  o r  b e f o r e  

D e c e m b e r  15, the department shall e s t a b l i s h  a n d  p u b l i s h  a state e n e r g y  

c o s t  index. T h e  e n e r g y  cost i n d e x  n u m b e r  shall b e  e s t a b l i s h e d  f o r  each
v *  v •• • \ ■ ’ ' ' • • ’ - • . ' v  . .

m u n i c i p a l i t y  i n  the state. A n  i n d e x  n u m b e r  o f  100 shall r e p r e s e n t  the 

a v e r a g e  o f  t h e  m e a n  cost p e r  B r i t i s h  T h e r m a l  U n i t  o f  e n e r g y  f r o m  the 

m o s t  economical, w i d e l y  a v a i lable source i n  e a c h  o f  the f o u r  largest
"’k  ■ '■ ■ ''. ■■ ' ■
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m u n i c i p a l i t i e s  i n  the state.
a

Sec. 41.45.110. A C C E S S  T O  S TATE R O Y A L T Y  O I L  A N D  GAS. <a) T h e
. it, - . ■ • - • r 'V  * • "u v-

c o r p o r a t i o n  shall b e  o f f e r e d  a n d  h a v e  a c c e s s  to a v a i lable state r o y a l t y  

o i l  a n d  gas a t  15 p e r  c e n t  b e l o w  the p r e v a i l i n g  m a r k e t  p r i c e  at the 

p o i n t  o f  d e l i v e r y  to carry o u t  the p u r p o s e s  of this chapter.

(b; O i l  o r  gas r e c e i v e d  b y  the s t a t e  as r o y a l t y  shall n o t  b e  con- 

s i d e r e d  surplus to the n e e d s  o f  the s t a t e  a n d  f o r  sale to o t h e r  p a rties 

u n l e s s  the requir e m e n t s  o f  the c o r p o r a t i o n  h a v e  b e e n  satisfied.

Sec. 41.45.120. T A X  EXEMPTION. A33. p r o p e r t y  o f  the c o r p o r a t i o n  Is 

p u b l i c  p r o p e r t y  d e v o t e d  to a n  e s s e ntial p u b l i c  a n d  g o v e r n m e n t a l  f u n c t i o n

a n d  p u r p o s e  a n d  is e x empt f r o m  a l l  taxes o f  the state or a  municipality.
v ' -  ' "V ,  ■* •’ ' V  ■ • ’• ■ .* '■

Sec. 41.45.130. P L A N N I N G  O F  D I S T R I B U T I O N  PROGRAMS. T h e  c o r p o r a­

ti o n  shall s u bmit a  statement o u t l i n i n g  the general p l a n  of, d e m o n s t r a­

tion o f  f i n a ncial feasibility, and cost for e a c h  n e w  d i stribution 

p r o g r a m  to the legislature a n d  the c o mmissioner of c o m merce a n d  economic 

development, t o g ether w i t h  a s t a t ement that the corpor a t i o n  intends to 

op e r a t e  the p r o g r a m  itself or that i t  intends that the p r o g r a m  b e  o p e r­

ate d  b y  a n o t h e r  p e r s o n  u nder a g r e e m e n t  w i t h  the corporation.

Sec. 41.45.140. A N N U A L  AUDIT. T h e  c o r p o r a t i o n  shall h a v e  its
*

fi n a n c i a l  r e c o r d s  a u d i t e d  a n n ually b y  a  c e r t i f i e d  p u b l i c  accountant.

T h e  l egislative a u ditor m a y  p r e s c r i b e  the f o r m  a n d  c o n t e n t  o f  the f i n a n­

ci a l  r e c o r d s  o f  t h e  c o r p o r a t i o n  and s h a l l  h a v e  access to these r e cords
.. • ' ... .• :

a t  a n y  time.

Sec. 41.45.150. A N N U A L  REPORT. B e f o r e  M a r c h  1 o f  e a c h  year, the 

c o r p o r a t i o n  s h a l l  submit to the g o v e r n o r  a n d  the l e gislature a  c o m p r e­

he n s i v e  r e p o r t  d escribing operations, i n c o m e  a n d  expenditures f o r  the 

p r e c e d i n g  1 2 - m o n t h  period.

Sec. 41.45.160. B UDGET A N D  A P P R O P R I A T I O N S . T h e  c o r p o r a t i o n  shall

s u b m i t  Its a n n u a l  b u d g e t  to the legislature t h r o u g h  the g o v e r n o r  as 

CS HB 327 - 6 -
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p r o v i d e d  f o r  e t a t e  a g e n c i e s  b y  the E x e c u t i v e  B u d g e t  A c t  (AS 37.
- S -  • • • • '. *.* '•*. . * S. , I < ' - \ •• - »

m a y  e x p e n d  m o n e y  d i r e c t l y  a p p r o p r i a t e d  b y  the l egislature o n l y  as 

r i z e d  b y  the legislature.

Sec. 41.45.170. P U B L I C  RECORDS; O P E N  MEETINGS. T h e  p rovisions of 

A S  09.25.110 - 09.25.120 a n d  A S  4 4 . 6 2 . 3 1 0  - 44.62.312 a p p l y  to the c o r­

poration. T h e  c o r p o r a t i o n  shall p u b l i s h  a  p r o p o s e d  a g e n d a  o f  itB 

m e e t i n g s  a n d  a f f o r d  the p u b l i c  a n  o p p o r t u n i t y  to b e  h e a r d  i n  accordance 

w i t h  AS 44.62.312.

Sec. 41.45.180. DEFINITIONS. I n  this chapter, unless the context 

r e q uires otherwise,

(1) "corporation" m e a n s  the A l a s k a  E n e r g y  C o r p o r a t i o n  e s t a b­

lis h e d  b y  this chapter;
«

(2) "department" means the D e p a r t m e n t  o f  C o m merce and E c o n o­

m i c  Development;

(3) "energy" Includes a n y  a n d  a l l  f o s s i l  fuel or electrical 

e n e r g y  distributed, b o u g h t  o r  sold f o r  p u r p o s e s  of lighting, heating, 

a nd power;

(4) "facility" m e a n s  a  plant, works, system, facility, w a t e r
• * '* - i V- * • - . * •

rights, fuel deposits o r  sources, a n d  r e a l  e s t a t e  a n d  p e r s o n a l  p r o p e r t y  

o f  a n y  n a t u r e  whatsoever, t o g e t h e r  w i t h  a l l  facilities a n d  appurtenances 

r e l a t e d  to t h e m  or n e c e s s a r y  for the p u r p o s e s  o f  t h e m  u s e d  o r  useful in 

the g e n e r a t i o n  b y  m e a n s  o f  w a t e r  o r  f o s s i l  f u e l  of electric p o w e r  and 

the production, transmission, transportation, purchase, sale, excha n g e  

a n d  i n t e r c h a n g e  o f  f o s s i l  fuel o r  e l e c t r i c  power, a n d  shall include a n y  

i n t e r e s t  I n  them, w h e t h e r  d i v i d e d  o r  undivided, or a n y  r i g h t  to the 

c a p a c i t y  o f  them;

(5) " p u b l i c  ageney" m e a n s  a n y  c i t y  o r  o ther m u n i c i p a l  eorpor- 

ation, p o l i t i c a l  subdivision, g o v e r n m e n t a l  unit, o r  p u b l i c  c o r p o r a t i o n  

c r e a t e d  b y  o r  u n d e r  the laws of this s t a t e  o r  o f  a n other state o f  the
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U n i t e d  States, a n d  a n y  state o r  the U n i t e d  States, a n d  a n y  person, b o a r d  

or  o t h e r  b o d y  d e c l a r e d  b y  the laws o f  a n y  s t a t e  o r  the U n i t e d  States to 

b e  a  department, agency, o r  i n s t r u m e n t a l i t y  o f  them;

(6 ) " s m a l l  b u s i n e s s "  m e a n s  a b u s i n e s s  w i t h  a n n u a l  gross re- 

ceipts less t h a n  $ 1 0 0 ,0 0 0 .

Sec. 41.45.190. S H O R T  TITLE. This c h a p t e r  m a y  b e  c i t e d  as the 

A l a s k a  E n e r g y  C o r p o r a t i o n  Act.

*

. m n

. , • ••• • ■ • • 
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Pseferred: Commerce and 
Finance

In tro d u c e d : 3/9/77

IN T H E  H O U S E BY BUCHHOLDT A N D  GUY

H O U S E  B I L L  NO. 327

IN T H E  L E G I S L A T U R E  OF THE S T A T E  OF A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E SSI ON 

A  B I L L

For a n  A c t  entitled: "An A c t  e s t a b l i s h i n g  the A l a s k a  E n e r g y  C o r p o r a t i o n . 11

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF THE STATE OF ALASKA:

*  S e c t i o n  1. A S  41 is a m e n d e d  b y  a dding  a n e w  chapter to read:

C H A P T E R  45. A L A S K A  E N E R G Y  CORPORATION.

Sec. 41.45.010. L E G I S L A T I V E  F I N D I N G  A N D  POLICY. (a) The l e g i s l a­

ture finds, d e t e r m i n e s  and declares that

(1) there e xist m a n y  areas of the state w h i c h  suffer f r o m  

e x o r b i t a n t  e n e r g y  costs;

(2) e ne rgy s u f f i c i e n t  to s u p p l y  the h e a t i n g  and other b a s i c  

n e e d s  of all the p e o p l e  of the state can be m a d e  a v a i l a b l e  at r e a s o n a b l e  

cost;

fuel r e s o u r c e s  a n d  the e s t a b l i s h m e n t  of e nerg y d i s t r i b u t i o n  systems at

r e a s o n a b l e  cost to the c o n s u m e r  w i l l  b e n e f i t  all Alaskans.

(b) It is d e c l a r e d  to b e  the p o l i c y  of the state, in the interes ts 

of p r o m o t i n g  the g e n e r a l  w e l f a r e  of all the p e o p l e  of the state, to 

r e d u c e  c o n s u m e r  e n e r g y  costs, to e s t a b l i s h  r e a s o n a b l e  energy p rice 

p a r i t y  t h r o u g h o u t  the state a n d  o t h e r w i s e  to e n c o u r a g e  the l o n g - t e r m  

e c o n o m i c  g r o w t h  of the state, inclu d i n g  the d e v e l o p m e n t  of its n a t u r a l  

r esou rces, t h r o u g h  the u t i l i z a t i o n  of p r o x i m a t e  f o ssil fuel r e s o u r c e s  

a n d  the d e v e l o p m e n t  of l o w -cost d i s t r i b u t i o n  systems b y  creati ng a

p u b l i c  c o r p o r a t i o n  w i t h  powers, duties a n d  fu nctions as p r o v i d e d  in this

chapter.

Sec. 41.45.020. C R E A T I O N  OF CORPORATI ON. T h e r e  is c r e a t e d  the

(3) the a c c e l e r a t e d  d e v e l o p m e n t  of h e r e t o f o r e  u n t a p p e d  f ossil

- 1 -
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A l a s k a  E n e r g y  Corporation. The c o r p o r a t i o n  is a p u b l i c  c o r p o r a t i o n  of 

the stat e in the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  but 

w i t h  s e p a rate a n d  i n d e p e n d e n t  legal existence.

Sec. 41.45.030. M E M B E R S H I P  OF T H E  CORPORATION. T h e  c o r p o r a t i o n  

consist s of the c o m m i s s i o n e r  of c o m merc e and e c o nom ic d e v e l o p m e n t  and 

fo u r  p u b l i c  m e m b e r s  a p p o i n t e d  b y  the governor. D i r e c t o r s  o t h e r  than the 

c o m m i s s i o n e r  of c o m m e r c e  a n d  econo m i c  devel o p m e n t  shall b e  a p p o i n t e d  to 

gi v e  r e p r e s e n t a t i o n  to the m a j o r  g e o g r a p h i c  areas of the state. T h e  

d i r e ctors m u s t  b e  r e s i d e n t s  of the state a n d  q u a l i f i e d  v o t e r s  at the 

time of a p p o i n t m e n t  a n d  shall comply w i t h  the r e q u i r e m e n t s  of A S  39.50 

(conflict of i n t e r e s t ) . The t e r m  of o f fice of each d i r e c t o r  a p p o i n t e d  

b y  the g o v e r n o r  is four years except that the directors f irst a p p o i n t e d  

shall h a v e  terms of one, two, three, a n d  four years, respectively. A  

v a c a n c y  in a d i r e c t o r s h i p  o c c u r r i n g  o t h e r  than b y  e x p i r a t i o n  of t e r m  

shall be f i l l e d  in the same m a n n e r  as the ori gi n a l  a p p o i n t m e n t  b u t  for 

the u n e x p i r e d  t e r m  only.

Sec. 41.45.040. O FFIC E R S  A N D  QUORUM. T h e  dir ectors shall elect 

one of the p u b l i c  m e m b e r s  as c h a i r m a n  a n d  o ther officer s they d e t e rmine 

desirable. T h e  p o wers of the c o r p o r a t i o n  are v e s t e d  in the directors, 

a n d  t h r e e  directors of the c o r p o r a t i o n  c o n s t i t u t e  a quorum. A c t i o n  m a y  

b e  t aken and m o t i o n s  a n d  r e s o l u t i o n s  a d o p t e d  b y  the c o r p o r a t i o n  at a 

m e e t i n g  b y  the a f f i r m a t i v e  v o t e  of at least three directors. T h e  d i r e c­

tors of the c o r p o r a t i o n  serve w i t h o u t  compensation, b u t  they  shall 

r e c e i v e  the same travel p a y  and per d i e m  as p r o v i d e d  b y  law for b o a r d  

m e m b e r s .

Sec. 4 1 . 4 5 . 0 C0. STAFF. The c o r p o r a t i o n  shall e m ploy an execu t i v e  

d i r e c t o r  w h o  m a y  w i t h  the a p p r o v a l  of the c orpor ation select a n d  employ 

a d d i t i o n a l  staff as necessary. In a d d i t i o n  to its staff of r e g u l a r  

employees, the c o r p o r a t i o n  m a y  contract for and e ngage the services of

///3 3& 1  ~2 ~ COMMITTEE COPY



the b o n d  counsel, consultants, experts, a n d  financia l advisors the 

c o r p o r a t i o n  c o n s i d e r s  n e c e s s a r y  for the p u r p o s e  of d eveloping i n f o r m a­

tion, or c o n d u c t i n g  studies, inves tigations, hearings, or other p r o­

ceedings.

Sec. 41.45.070. P U R P O S E  OF THE CORPORATION. The p u r p o s e  of the 

c o r p o r a t i o n  is to p r o m o t e  develop a n d  a d v a n c e  the g e ner al p r o s p e r i t y  and 

ec o n o m i c  w e l f a r e  of the p e o p l e  of A l a s k a  b y  p r o v i d i n g  energy for use by 

r e s i d e n c e s  a n d  r e t a i l  businesses.

Sec. 41.45.080. P OWERS OF T HE CORPORATION. In f u r t h e r a n c e  of Its 

c o r p o r a t e  purposes, the c o r p o r a t i o n  has the f o l l owing powers in a d d i t i o n  

to its o t h e r  powers:

n a l  m a n agement;

(4) to m a k e  rules a n d  r e g u l a t i o n s  g o v e rning the exerc i s e  of 

its c o r p o r a t e  powers;

(5) to acquire, w h e t h e r  b y  construction, purchase, gift or 

lease, a n d  to improve, equip an d o p e r a t e  e nergy supply and d i s t r i b u t i o n  

f a c i l i t i e s ;

c o n v e y  or e n c u m b e r  i n  any m a n n e r  b y  m o r t g a g e  or b y  cre ation of any other 

s e c u r i t y  interest, real or p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or in w h i c h  it 

has an interest, when, in the j u d g m e n t  of the corporation, the a c t i o n  is 

in f u r t h e r a n c e  of its corporate  purposes;

c o n t racts or o t h e r  transact ions r e g a r d i n g  them, w i t h  a federal a g e n c y  or 

an a g e n c y  or i n s t r u m e n t a l i t y  of the state, municipal ity, p r ivate o r g a n­

iza t i o n  or o t h e r  source;

(1) to sue and be sued;

(2) to h a v e  a seal and a l t e r  it at pleasure;

(3) to m a k e  a n d  a lter b ylaws for its organi z a t i o n  and i n t e r -

(6) to sell, lease as lessor or lessee, exchange, donate,

(7) to a c c e p t  gifts, grants or loans from, and enter into

- 3 - 3 J- 1



(8) to enter into co ntracts w i t h  the U n i t e d  States or any 

p e r s o n  and, s u b ject to the laws of the U n i t e d  States a n d  subject to 

c o n c u r r e n c e  of the legislature, w i t h  a f o r e i g n  c o u n t r y  or its agencies, 

for the construction, acquisition, o p e r a t i o n  a n d  m a i n t e n a n c e  of all or 

a n y  p a r t  of a n  e n e r g y  supply or d i s t r i b u t i o n  facility, either inside or 

o u t s i d e  the state, a n d  for the sale, t r a n s p o r t a t i o n  or t r a n s m i s s i o n  of 

e n e r g y ;

(9) to enter into contracts for the purchase, sale, exchange, 

transp ortation, transmission, or u s e  of e nergy w i t h  a n y  p e r s o n  and w i t h  

the U n i t e d  States, and, subject  to the laws of the U n i t e d  States a n d  

s u bject to the c o n c u r r e n c e  of the legislature, w i t h  a f o r e i g n  country or 

its agencies;

(10) to apply to the a p p r o p r i a t e  a g e n cies of the state, the 

U n i t e d  States a n d  to a f o r e i g n  c o u nt ry a n d  any o t h e r  p r o p e r  agency for 

the permits, licenses, or app rovals as m a y  b e  necessary, a n d  to c o n­

struct, m a i n t a i n  and o p erate e n e r g y  s uppl y or d i s t r i b u t i o n  facilities in 

a c c o r d a n c e  w i t h  the licenses or permits, a n d  to obtain, h o l d  and use the 

licenses a n d  p e r m i t s  in the same m a n n e r  as any other p e r s o n  or operating 

unit;

(11) to p e r f o r m  f e a s i b i l i t y  studies w i t h  r e s p e c t  to electrical 

a n d  f o s s i l  fuel sources and d i s t r i b u t i o n  methods;

(12) to enter into contracts or a g r e e m e n t s  w i t h  respect to the 

e x e r c i s e  of any of its powers, and do all things n e c e s s a r y  or convenient 

to c a r r y  out its c o r p ora te p u r p o s e s  and e x e r c i s e  the p o w e r s  g r a n t e d  in 

this chapter;

(13) to exercise  the p o w e r  of e m inent d o m a i n  in accordan ce

w i t h  A S  0 9 . 5 5.2 50 - 09.55.410.

Sec. 41.45.090. E N E R G Y  D I S T R I B U T I O N  PROGRAMS. (a) The c o r p o r a­

tion  shall p r o v i d e  to ea ch m u n i c i p a l i t y  in the s tate i n  w h i c h  the energy
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cost i n d e x  e s t a b l i s h e d  b y  sec. 100 of this chapter exceeds 120 a n  energy 

d i s t r i b u t i o n  p r o g r a m  to p r o v i d e  to the r e s i d e n t s  of the m u n i c i p a l i t y  

e l e c t r i c a l  or f o s s i l  fuel e nergy for u s e  for r e s i d e n c e s  and for the 

h e a t i n g  a n d  l i g h t i n g  of r eta il b u s i n e s s e s  and, to the extent e c o n o m i­

call y  feasible, to othe r n o n m a n u f a c t u r i n g  comme r c i a l  businesses.

(b) A n  e n e r g y  d i s t r i b u t i o n  p r o g r a m  r e q u i r e d  b y  (a) of this s e ction 

m a y  b e  o p e r a t e d  d i r e c t l y  b y  the c o r p o r a t i o n  through the purchase, t r a n s­

p o r t a t i o n  or t r a n s m i s s i o n  a n d  r e t a i l  sale of fossil fuel or el ectr i c a l  

energy, t h r o u g h  a r r a n g e m e n t s  for the d i s t r i b u t i o n  of s t a t e - o w n e d  royalty 

oil or gas, b y  the direct local p r o d u c t i o n  a n d  sale of fossil fuel or 

e l e c t r i c a l  energy, or u n d e r  a c o n t r a c t u a l  a g r e e m e n t  or subsidy a r r a n g e­

me n t  w i t h  a p e r s o n  or b u s i n e s s  capab le of m e e t i n g  the energy needs of 

the m u n i c i p a l i t y .

(c) T h e  p r i c e  c h a rge d to r e s i d e n t i a l  or b u s i n e s s  customers in the 

m u n i c i p a l i t y  u n d e r  a d i s t r i b u t i o n  p r o g r a m  e s t a b l i s h e d  unde r (a) of this 

s e c t i o n  m a y  n o t  r e s u l t  in a base i n d e x  cost to the consumer in excess of

(d) T h e  corporation, in e s t a b l i s h i n g  an e nergy d i s t r i b u t i o n  p r o­

gr a m  u n d e r  this section, shall choose the m o s t  econom i c a l  f o r m  of energy 

w h i c h  w i l l  m e e t  the needs of the community.

Sec. 41.45.100. E N E R G Y  COST INDEX. E a c h  year, on or b e f o r e  

D e c e m b e r  15, the de part m e n t  shall e s t a b l i s h  and p u b l i s h  a state energy 

cost index. T h e  e n e r g y  cost i n d e x  n u m b e r  shall be e s t a b l i s h e d  for each 

m u n i c i p a l i t y  in the state. A n  i n d e x  n u m b e r  of 100 shall r e p r e s e n t  the 

a v e r a g e  cost  p e r  B.T.U. of e nergy  f r o m  the m o s t  economical, w i d e l y  

a v a i l a b l e  s o u r c e  in one of the four largest m u n i c i p a l i t i e s  in the state.

Sec. 41.45.110. A C C E S S  TO STATE R O Y A L T Y  O I L  A N D  GAS. (a) The 

c o r p o r a t i o n  shall b e  o f f e r e d  and h a v e  access to a v a i l a b l e  state r o y alty 

oil and gas at 15 p e r  cent b e l o w  the p r e v a i l i n g  m a r k e t  p r i c e  at the

120.
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p o i n t  of d e l i v e r y  to carry out the p u r p o s e s  of this chapter.

(b) O i l  or gas r e c e i v e d  b y  the state as r o y alty shall n o t  b e  c o n­

si d e r e d  surplus to the needs of the state and for sale to other parties  

un l e s s  the r e q u i r e m e n t s  of the c o r p o r a t i o n  h a v e  b e e n  satisfied.

Sec. 41.45.120. T A X  EXEMPTION. A l l  p r o p e r t y  of the co rpor a t i o n  is 

p u b l i c  p r o p e r t y  d e v o t e d  to an esse n t i a l  p u b l i c  a n d  go vern m e n t a l  f u n c t i o n  

a n d  p u r p o s e  a n d  is exempt f r o m  all taxes of the state or a p o l i t i c a l  

s u b d i v i s i o n  of the state.

Sec. 41.45.130. P L A N N I N G  OF D I S T R I B U T I O N  PROGRAMS. The c o r p o r a­

tion sh all s ubmit a s t a t ement o u t l i n i n g  the gen eral p l a n  of, d e m o n s t r a­

tion of f i n a n c i a l  feasibility, a n d  cost for each n e w  distribution 

p r o g r a m  to the l egislatur e a n d  the co mmis s i o n e r  of commerce and econo m i c  

development, t o g e t h e r  w i t h  a stat ement that the corporatio n intends to 

o p e r a t e  the p r o g r a m  itself or that it intends that the p r o g r a m  be o p e r­

ate d  b y  a n o t h e r  p e r s o n  u n d e r  agreement w i t h  the corporation.

Sec. 41.45.140. A N N U A L  AUDIT. The c o r p o r a t i o n  shall h a v e  its 

f i n a n c i a l  r e cord s a u d i t e d  a n n u ally b y  a c e r t i f i e d  p ubl ic accountant.

Th e  l e g i s l a t i v e  a u d i t o r  m a y  p r e s c r i b e  the f o r m  a n d  content of the f i n a n­

cial r e c o r d s  of the c o r p o r a t i o n  and shall h a v e  access to these records 

at any time.

Sec. 41.45.150. A N N U A L  REPORT. B e fo re M a r c h  1 of each year, the 

c o r p o r a t i o n  shall submit to the g o v ernor a n d  the legislature a c o m p r e­

he n s i v e  r e p o r t  des cri b i n g  operations, income  and expenditures for the 

p r e c e d i n g  1 2 - m o n t h  period.

Sec. 41.45.160. B U DGET  A N D  A PPROPRIATIO NS. The corporation shall 

s u b m i t  its a n n u a l  b u d g e t  to the leg is l a t u r e  thro ugh the governor as 

p r o v i d e d  for state agencies b y  the E x e c u t i v e  B u d g e t  A c t  (AS 37.07). It 

m a y  e x p e n d  m o n e y  dire ctly a p p r o p r i a t e d  by the legi sl a t u r e  only as a u t h o­

riz e d  b y  the legislature.
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Sec. 41.45.170. PUBLIC RECORDS; O P E N  ME ETINGS. The p r o v i s i o n s  of 

A S  0 9 . 2 5 . 1 1 0  - 0 9 . 2 5 . 1 2 0  and AS 4 4 . 6 2 . 3 1 0  - 4 4 . 6 2.312 apply  to the c o r­

poration. T h e  c o r p o r a t i o n  shall p u b l i s h  a p r o p o s e d  a g e n d a  of its 

m e e t i n g s  a n d  a f f o r d  the p u b l i c  an o p p o r t u n i t y  to b e  h e a r d  in accordanc e 

w i t h  A S  44.62.312.

Sec. 41.45.180. DEFINITIONS. In this chapter, u n l ess the context 

r e q u i r e s  otherwise,

(1) "cor po r a t i o n "  means the A l a s k a  E n e r g y  C o r p o r a t i o n  e s t a b­

lished b y  this chapter;

(2) " d e p a r t m e n t "  means the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o­

m i c  Developm ent;

(3) "e nergy" includes any and all fossil f uel or e lectrical 

e nergy distributed, b o u g h t  or sold for p u r poses of lighting, heating, 

p o w e r  a n d  e v e r y  o t h e r  u s e f u l  purpose;

rights, fuel deposits  or sources, a n d  real e state and p e r s o n a l  p r o p e r t y  

of any n a t u r e  wha tso e v e r ,  t ogether w i t h  all f acilities and appurtenanc es 

r e l a t e d  to t h e m  or n e c e s s a r y  for the purpo s e s  of t h e m  u s e d  or u s e f u l  in 

the g e n e r a t i o n  b y  m e a n s  of w a t e r  or fossil fuel of e l e ctric p o w e r  and 

the p r oduct ion, transmission, transportation, purchase, sale, exchange 

and i n t e r c h a n g e  of f o s s i l  fuel or e l e c t r i c  power, a n d  shall include any 

i n t erest in them, w h e t h e r  d i v i d e d  or undivided, or any right to the 

c a p a c i t y  of them;

ation, p o l i t i c a l  subdivision, g o v e r n m e n t a l  unit, or p u b l i c  c o r p o r a t i o n  

c r e a t e d  b y  or u n d e r  the laws of this state or of another state of the 

U n i t e d  States, a n d  any state or the U n i t e d  States, and any person, b o a r d  

or o t h e r  b o d y  d e c l a r e d  b y  the laws of any state or the U n i t e d  States to 

be a department, agency, or i n s t r u m e n t a l i t y  of them.

(4) " faci lity" m eans  a plant, works, system, facility, w a t e r

(5) " p ub lic agency" means any city or other m u n i c i p a l  corpor-
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Sec. 41.45.190. SHORT TITLE. This chapter m a y  b e  cited as the 

A l a s k a  E n e r g y  C o r p o r a t i o n  Act.
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J U a s k a  J H a t e  r A m t

L E T T E R  OF INTENT ON CSHB 327
JUNEAU ALASKA

D u r i n g  its d elibe r a t i o n s  on H o u s e  Bill 327, the Comm erce 
C o m m i t t e e  w a s  p r e s e n t e d  w i t h  two F i s c a l  N o t e s  f r o m  the 
D e p a r t m e n t  of C o m m e r c e  and Economic. Development. One estimates 
the costs a s s o c i a t e d  w i t h  e s t a b l i s h i n g  the A l a s k a  E n e r g y  
C o r p o r a t i o n  c r e a t e d  b y  HB 327, and d e v e l o p i n g  the c o r p o r a t i o n’s 
program, p r o c e d u r e s  and plans. The other F i s c a l  N o t e  reflects 
the costs of e s t a b l i s h i n g  a n d  p u b l i s h i n g  a state e nergy cost 
i n d e x  for e a c h  m u n i c i p a l i t y  in the state.

A t t e m p t i n g  to disce rn the fiscal impact of the subsidy 
p o r t i o n  of H B  327, the C o m m itt ee c o n s i d e r e d ^ w h a t  limited 
data is c u r r e n t l y  a v a i l a b l e  to p e r m i t  a r e a s o n a b l e  estimate 
of this impact. P r i c e  a nd use figures f r o m  the 1976-77 
R u r a l  E n e r g y  S u r v e y  w e r e  utilized. L o c a t i o n s  w e r e  selected 
that h a v e  c u rrent p rice a n d  annual n e e d  figures for fuel 
oil. The cost of subsid i z i n g  consumer s to r e d u c e  the price 
of fuel oil to 5 4 . 4  cents per g a l l o n  (equivalent to the 
index of 120 per H B  327) w a s  c a l c u l a t e d  at the level of use.
The r e s u l t  is an e s t i m a t e d  $70 per c apita  annual subsidy.

A g a i n  e m p l o y i n g  the l i m ited data c u r r e n t l y  'vailable, 
the C o m m i t t e e  e stimates that about 35 per. cent of the state's 
p o p u l a t i o n  w o u l d  b e n e f i t  dire c t l y  b y  e n a c t m e n t  of HB 327.
U sing the $70 a n n u a l  per c a p ita s u bsidy cost, and assuming a 
total state p o p u l a t i o n  of 400,000, the a n n u a l  a g g r e g a t e  cost 
of the s u b s i d y  w o u l d  a mount to $9,800,000.

T h e  C o m m i t t e e  ackn owledges the d i f f i c u l t y  in speculating 
on the total cost of the p r o g r a m  u s i n g  l i m i t e d  data. For 
example, the a v e r a g e  annual per c a p i t a  n e e d  for fuel oil in 
v i l l a g e s  for w h i c h  data is a v a i labl e is a b o u t  206 gallons.
This f i g u r e  c o u l d  be low b e c a u s e  it is r e a s o n a b l e  to assume 
that if the p r i c e  w e r e  lowered and a v a i l a b i l i t y  w e r e  increased 
(per H B  327), the n e e d  f igure w o u l d  rise. O n  the other 
hand, the a v e r a g e  price of fuel per  g a l l o n  d e r i v e d  from 
today's data m a y  w e l l  be s u b s t a n t i a l l y  h i g h e r  than the 
a v e r a g e  p r i c e  for all the areas that w i l l  r e c e i v e  assistance 
u n d e r  H B  327. The two factors tend to o f f s e t  e a c h  other, 
but c e r t a i n t y  is n o t  p o s s i b l e  w i t h o u t  m o r e  data.

T h e  C o m m i t t e e  recomm e n d s  C o m m i t t e e  S u b s t i t u t e  for H o u s e  
Bill 327. b a s e d  on the best data c u r r e n t l y  available, and 
feels that if it so desires, the F i n a n c e  C o m m i t t e e  m a y  be 
able to f i l l  in the gaps in the data a n d  a r r i v e  at a more 
r e l i a b l e  s u b s i d y  cost, p e rhaps b y  an i n t e r i m  project.

Joe M c K i n n o n  
C h a i r m a n
H o u s e  C o m m e r c e  CommitteeH 10
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  May 10, 1977

SUBJECT: Fiscal Impact of HB 327 (Work Order #4501)

TO: The Honorable Joe McKinnon

FROM: Ken Humphreys^jtK* V'S ’
Research Analyst

We have prepared the attached exhibit from the 1976-77 Rural Energy 

Survey. We selected the locations with current price and annual need 

figures for fuel oil and calculated the cost of subsidizing consumers to 

reduce the price to 54.4 cents per gallon (equivalent to an index of 

120) at Jhe indicated level of use. The cost, calculated in this way, 

totals $858,477, about $70 per capita.

It is very difficult to speculate about total cost of the program which 

HB 327 would establish from these figures. Annual, per capita need for 

fuel oil for the villages with population given in the attached exhibit 

is about 206 gallons; this figure seems low, reflecting use of wood, 

shortages, etc. and would undoubtedly rise if the price were lowered and 

availability increased. On the other hand, the average price of 91 

cents per gallon is probably substantially higher than the average price

would be for all of the areas which would receive assistance under HB

327. These two factors would tend to offset each other.

Based on A. R. Latham's memo of April 27 and 1976 population figures, we

estimate that no more than 35 percent of the population would benefit 

directly under HB 327. At the $70 per capita figure suggested by the 

attached exhibit and assuming a total state population of 400,000, the 

annual cost would amount to $9,800,000.

As indicated in the previous memo, little confidence can be placed in 

this figure without much more data to support it. For now, I hope the 

attached exhibit and this memo will be of some use in your deliberations.

KH: jm

Attachment
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M May 10, 1977

SUBJECT: Fiscal Impact of HB 327

TO: The Honorable Joe McKinnon _

Attention: Jim Grandjean

FROM: Ken Humphreys

Research Analyst

In response to your request for a fiscal note on HB 327, we have con­

tacted Mr. William McConkey, Director of the Division of Energy and 

Power Development to secure the needed data. He indicated that the data 

which is currently available would not support even a rude guess con­

cerning the fiscal impact of the subsidy portion of the bill.

We have reviewed material currently available, including the Rural 

Energy Survey, and agree with Mr. McConkey that an extensive effort 

would be required in order to gather price and use figures which will 

permit a reasonable estimate. It would require an interim project of 

some magnitude to fill in the gaps in the data and arrive at a figure 

which can be relied upon. We will furnish sample figures for some 

selected municipalities for which we do have data.

KH:mo



'rill* L E G I S L A T U R E  O I -  T i l l :  S T A T E  O F  A L A S K A

T E N T H  I . E C U 51.A T U R U

FISCAL N O T E

R E Q U E S T
15i 11/R e s o t u t i n n  N o .________ t L J L _ 3 2 Z ______________________________

Title Establ ishinq the. A1 ka_ERec.gy_CQrpar.it.ian. 

RcquesteJ by House .CommerceXQipmittee_________ DaU AjLlS/JJL.

II. FISC A L  D ETA IL
Agency Affected Commerce & Economic Development

Program Category Affected Development___________________________

budget Request Unit(s) Affected (NEW) Alaska Energy Corporation

EX PENDITURES (Thousands of Dollars)

\
i ! • . ■ ••• £< <•

F Y  77 F Y  78 FY .79 F Y  80 F Y  81 F Y  82 ?v ■
100 P E R S O N A L  SERVICES _ i a 8 x _ • ••

200 T R A V E L . .42., .4 . . . .  .•.
30Q AAC’N T R  Af’T U A L . . . 233.2 • _ 3 ' .

4Q0 rn\r\ToniTfFS , 3.2.
500 E Q U I P M E N T .. 12.0 .... ---- - —
600 L A N D  &  S T R U C T U R E S
700 GRANTS. CLAIMS, FTC. . . . J.,’ . ’

------
T O T A L 479.5 Unable to estimate at this time. 

----------- P. lea s.e_s e p._a na.ly s.i s_____________

FU N D IN G  (Thousands of Dollars)

GFNF.RAf. F U N D _479..5
F E D E R A L  F U N D S

O T H E R  (Specify)

1

POSITIONS 

FULL TIME 7.0

•

P A RT TIME

T E M P O R A R Y 1

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

Personal Services: Executive Director:

Civil Engineer IV: 

Electrical Eng.: 

Economist, Principal: 

Secretary I:

Clk. Typist III:

Clk. Typist III:

New position $45-$50,000, depending on experiencf 

Range 24 $2988/month

Range 21 $2356/month

Range 20 $2187/monttT

Range 10 $1083/month

Range 8 $957/month

Range 8 $957/month

Contractual Funds: 175.00 for contractual studies, feasibility studies.

The FY 78 costs estimated above are those associated with establishing the corporation 

and developing the program, procedures and plans for the Corporation; am unable to 

estimate the costs for the FY79, 80, 81, and 82 at this time. Given the scope and 

powers of this corporation the costs would be tremendous.

IV. d a t e . ..4/ia/7X ..PREPARED 15Y _lliLUainX-.McConlley-

Qriginiil: Legislative Finance
cc: budget and Meirsuvment

Prime Sp.m.^r irirst Legislator Named)

A(F.NC Y — Commer.ce_£i_Econoraic-DeveTopment- 

P M O N E  272-0.527— Arte h../— 465=2500 Juneau

. 33 -001 (Rev. 10/76)



T H E  LE G IS LA T U R E  OF T H E  ST A T E  OF A LA SK A
T E N T H  LE G IS LA T U R E

FISC AL NO TE

•A

I. R EQ U EST
HB 327Bill/Resolution No. , _______*____________

Title An establishing the Alaska Energy Corporation

Requested by_ House-Commerce Committee Dale' 4/19777-

II. FISCAL D E T A I L  
Agency Affected Commerce & Economic Development

Program Category Affected Development
Budget Request Unit(s) Affected Hi vision of Energy & Power Development

E X P E N D I T U R E S  (Thousands of Dollars)

, . * \ y.

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

100 P E R S O N A L  SERVICES 0 , Q _ 0 .. .0 ..... 0
700 T R A V E L 0 0 . 0. . 0 .. . 0 0
300 C O N T R A C T U A L .  ’ 0 20 .0 ~ 2 0 .  n 25.0 257? 30.0
400 '• C O M M O D I T I E S 0 ..  0.. •ro 0 0 .... 0
500 E O i n P M F N T 0 0 0 0 0 0
600 L A N D  &  S T R U C T U R E S 0 • 0 0 0 ..... .0 .: o
700 " G R A N T S .  CLAIMS. ETC. 0 0 — Q___ 0 0 0

... t o t a l  i, .i j *
0 20 .0 • 20.0 25.0 25 .C 30.0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D ?n .0 . ..20. -Q- ... ... 25.0 . (i -50 . 0
F E D E R A L  F U N D S
O T H E R  (Soecifv) 1

l
1

POSITIONS 

F U L L  T I M E 0 0 0 ‘ n 0 0

P A R T  T I M E 0 0 ____ 0 0 .0 0
T E M P O R A R Y 0 0 ..0 . .._0. -  o . .... 0. ...

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

Sec:100 of this Bill requires the Department to establish and publish a state 
energy cost index for each municipality in the state. The Division 
would contract for this work at an estimated cost of $20„000. 
Increases in FY 80 and FY 82 reflect inflation.

IV. D A T E 4/19/77

C M cC A

P R E P A R E D  B Y  William C. McConkey I

Original: Legislative Finance
c c :  B u d g e t  a n d  M a n a g e m e n t

Prime Sponsor (First Legislator Named)

A G E N C Y  Comfnerce & Economic Development

P H O N E  272-0527 Anch.___________
465-2500

33-001 (Rev. 10/76)
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H O U S E  . B I L L ..........  NO. 327 11.

1V. B U C H H OLDT AMD GUY
•........................................................................................................................

"An Act establishing the Alaska 
Energy Corporation."

. E nergy C o r p .

Introduced in the House P tP.., 197.7.

H I S T O R Y  IN T H E  H O U S E

19 77

M a r .

Read first time and referred 
to Committee on

Commerce and Finance

Reported back with 
recommendation that

Read second time and

Read third time and

PASS

Yeas

Nays
Absent

Excused

Effective Date 

Yeas 
Nays 
Absent 

Excused

Reconsideration

PASS

Yeas

Nays
Absent

Excused

Effective Date 

Yeas 
Nays 
Absent 

Excused

Reported correctly engrossed 

Signed by Speaker 

Sent to Senate

CHIF.F CLERK OF THE HOUSE

H I S T O R Y  IN T H E  H O U S E

19 Received from Senate

Concurred in Senate amendment 
thus adopting:

Failed to concur in Senate amend­
ment; asked Sen. to recede

Senate receded from amendment

Senate failed to recede from 
amendment

F C C  appointed by House

F C C  appointed by Senate

F C C  adopted

To enrolling

Reported correctly enrolled

Sent to Governor

Filed with Lt. Governor

Chapter N o ...............

H I S T O R Y  IN T H E  S E N A T E

19 Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 

Yeas Yeas 
Nays Nays 
Absent Absent 

Excused Excused

Reconsideration

PASS Effective Date 

Yeas Yeas 

Nays Nays 
Absent Absent 

Excused Excused 
Reported correctly engrossed 

Signed by President 
Returned to House

SECRETARY OF THE SENATE


