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Original sponsor. Kadd Offered: 5/18/77
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 303 (Finance) am

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act creating the Alaska Commission on the Status of

Women."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18 is amended by adding a new chapter to read:

CHAPTER 110. ALASKA COMMISSION ON THE STATUS OF WOMEN.

Sec. 18.110.010. CREATION OF COMMISSION. There is created in the 

Office of the Governor the Alaska Commission on the Status of Women.

Sec. 18.110.020. COMPOSITION. The commission consists of nine 

members and an ex officio member representing the office of the attorney 

general who shall serve at the pleasure of the governor.

Sec. 18.110.030. APPOINTMENT. (a) The members shall be appointed 

on a nonpartisan basis by the governor within 60 days of the effective 

date of this Act. The members shall be residents of the state. In 

making the appointments, due consideration shall be given to

(1) the recommendations made by civic organizations, women's 

organizations, educational and vocational groups, employer groups, labor 

unions, church groups, and other groups having an interest in the status 

of women;

(2) statewide geographical representation of the commission;

and

(3) minority and low-income representation.

(b) The commission shall elect one of its members as chairperson 

and may select other commission officers as it considers necessary.

Sec. 18.110.040. MEETINGS. Within 60 days after the appointment
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of all the members of the commission, the governor shall call the first 

meeting of the commission. A majority of the members constitutes a 

quorum for conducting business and exercising the powers of the commis­

sion. The commission shall meet at the call of the chairperson, at the 

request of a majority of the members, or at a regularly scheduled time 

as determined by a majority of the members.

Sec. 18.110.050. TERMS OF OFFICE. The term of office of each 

member is two years. A vacancy shall be filled for the balance of the 

unexpired term in the same manner as original appointments.

Sec. 18.110.060. COMPENSATION. Members of the commission receive 

no compensation for their services but are entitled to per diem and 

travel allowances authorized by law for other boards and commissions.

Sec. 18.110.070. PURPOSE. The purpose of the commission is to 

implement the recommendations contained in the preliminary study on the 

status of women in Alaska which was mandated by the Ninth Legislature, 

Second Session, under House Bill No. 795, and improve the status of 

women in Alaska by conducting further research and by making and im­

plementing additional recommendations on the opportunities, needs, 

problems, and contributions of women in Alaska including, but not 

limited to

(1) education,

(2) homemaking,

(3) civil and legal rights,

(4) labor and employment.

Sec. 18.110.080. POWERS AND DUTIES. To accomplish its purpose, 

the commission may

(1) hire an executive director and additional administrative 

staff as may be necessary to the commission's function;

(2) act as a clearinghouse and coordinating body for govern- 

CSHB 303(Finance) am -2-
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mental and nongovernmental information relating to the status of women;

(3) cooperate with tublic and private agencies in joint 

efforts to study and resolve problems relating to the status of women in 

Alaska;

(4) accumulate and compile information concerning discrimina­

tion against women;

(5) disseminate the results of research and compilation of

data acquired under (4) of this section ly publication and other methods

such as public hearings, conferences, and seminars;

(6) study and analyze all facts relating to Alaska laws,

regulations and guidelines with respect to equal protection for women 

under the state constitution;

(7) recommend legislative and administrative action on equal 

treatment and opportunities for women;

(8) select and retain the services of consultants whose 

advice is considered necessary to assist the commission in obtaining 

information;

(9) encourage women to utilize their capabilities and to 

assume leadership roles;

(10) establish standing committees among the members to in­

vestigate and make recommendations on various areas of concern;

(11) create task forces composed of commission members and 

other experts as needed;

(12) accept monetary gifts or grants from the federal govern­

ment or an agency of it, from any charitable foundation or professional 

association or from any other reputable source for implementation of any 

program necessary or desirable for carrying out the general purposes of 

the commission.

Sec. 18.110.090. ANNUAL REPORT. Each year the commission shall

-3- CSHB 303(Finance) am
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Original sponsor: Rudd Offered: 5/18/77
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

C3 FOR HOUSE BILL NO. 303 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act creating the Alaska Commission on the Status of

Women."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18 is amended by adding a new chapter to read:

CHAPTER 110. ALASKA COMMISSION ON THE STATUS OF WOMEN.

Sec. 18.110.010. CREATION OF COMMISSION. There is created in the 

Office of the Governor the Alaska Commission on the Status of Women.

Sec. 18.110.020. COMPOSITION. The commission consists of nine 

members and an ex officio member representing the office of the attorney 

general who shall serve at the pleasure of the governor.

Sec. 18.110.030. APPOINTMENT. (a) The members shall be appointed 

on a nonpartisan basis by the governor within 60 days of the effective 

date of this Act. The members shall be residents of the state. In 

making the appointments, due consideration shall be given to

organizations, educational and vocational groups, employer groups, labor 

unions, church groups, and other groups having an interest in the status 

of women;

(1) the recommendations made by civic organizations, women's

- 1 - CSHB 3 0 3 (Finance)
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of all the members of the commission, the governor shall call the first 

meeting of the commission. A majority of the members constitutes a 

quorum for conducting business and exercising the powers of the commis­

sion. The commission shall meet at the call of the chairperson, at the 

request of a majority of the members, or at a regularly scheduled time 

as determined by a majority of the members.

Sec. 18.110.050. TERMS OF OFFICE. The term of office of each 

member is two years. A vacancy shall be filled for the balance of the 

unexpired term in the same manner as original appointments.

Sec. 18.110.060. COMPENSATION. Members of the commission receive 

no compensation for their services but are entitled to per diem and 

travel allowances authorized by law for other boards and commissions.

Sec. 18.110.070. PURPOSE. The purpose of the commission is to 

implement the recommendations contained in the preliminary study on the 

status of women in Alaska which was mandated by the Ninth Legislature, 

Second Session, under House Bill No. 795, and improve the status of 

women in Alaska by conducting further research and by making and im­

plementing additional recommendations on the opportunities, needs, 

problems, and contributions of women in Alaska including, but not 

limited to

(1) education,

(2) homemaking,

(3) civil and legal rights,

(4) labor and employment.

Sec. 18.110.080. POWERS AND DUTIES. To accomplish its purpose, 

the commission may

(1) hire an executive director and additional administrative 

staff as may be necessary to the commission's function;

(2) act as a clearinghouse and coordinating body for govem- 

CSHB 303(Finance) -2-



mental and nongovernmental information relating to the status of women;

(3) cooperate with public and private agencies in joint 

efforts to study and resolve problems relating to the status of women in 

Alaska;

(4) accumulate and compile information concerning discrimina­

tion against women;

(5) disseminate the results of research and compilation of

data acquired under (4) of this section by publication and other methods

such as public hearings, conferences, and seminars;

(6) study and analyze all facts relating to Alaska laws,

regulations and guidelines with respect to equal protection for women 

under the state constitution;

(7) recommend legislative and administrative action on equal 

treatment and opportunities for women;

(8) select and retain the services of consultants whose 

advice is considered necessary to assist the commission in obtaining 

information;

(9) encourage women to utilize their capabilities and to 

assume leadership roles;

(10) establish standing committees among the members to in­

vestigate and make recommendations on various areas of concern;

(11) create task forces composed of commission members and 

other experts as needed;

(12) accept monetary gifts or grants from the federal govern­

ment or an agency of it, from any charitable foundation or professional 

association or from any other reputable source for implementation of any 

program necessary or desirable for carrying out the general purposes of 

the commission.

Sec. 18.110.090. ANNUAL REPORT. Each year the commission shall

-3- CSHB 303(Finance)
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file a report with the governor and the legislature of its proceedings 

for the previous calendar year and shall submit recommendations for 

legislative and administrative action. Reports and recommendations 

required under this section shall be prepared no later than the con­

vening of the legislature.

* Sec. 2. The Alaska Commission on the Status of Women created under AS 

18.110.010 shall terminate on June 30, 1979.
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Original sponsor: Rudd Offered: 3/30/77
Referred: Finance

IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR HOUSE BILL NO. 303

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act creating the Alaska Commission on the Status of

Women."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18 is amended by adding a new chapter to read:

CHAPTER 110. ALASKA COMMISSION ON THE STATUS OF WOMEN.

Sec. 18.110.010. CREATION OF COMMISSION. There is created in the 

Office of the Governor the Alaska Commission on the Status of Women.

Sec. 18.110.020. COMPOSITION. The commission consists of nine 

members and an ex officio member representing the office of the attorney

general who shall serve at the pleasure of the governor.

Sec. 18.110.030. APPOINTMENT. (a) The members shall be appointed 

on i nonpartisan basis by the governor within 60 days of the effective

date of this Act. The members shall be residents of the state. In

making the appointments, due consideration shall be given to

(1) the recommendations made by civic organizations, women's 

organizations, educational and vocational groups, employer groups, labor 

unions, church groups, and other groups having an interest in the status 

of women;

(2) statewide geographical representation of the commission;

and

(3) minority and low-income representation.

(b) The commission shall elect one of its members as chairperson 

and may select other commission officers as it considers necessary.

Sec. 18.110.040. MEETINGS. Within 60 days after the appointment

-1- CSHB 303
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1 of all the members of the commission, the governor shall call the first 

meeting of the commission, A majority of the members constitutes a 

quorum for conducting business and exercising the powers of the commis­

sion. The commission shall meet at the call of the chairperson, at the 

request of a majority of the members, or at a regularly sche.' '’d time

as determined by a majority of the members.

Sec. 18.110.050. TERMS OF OFFICE. The term of office of each 

member is three years, except that of the members first appointed, three 

shall serve for one year, three for two years, and three for three 

years. A vacancy shall be filled for the balance of the unexpired term 

in the same manner as original appointments.

Sec. 18.110.060. COMPENSATION, Members of the commission receive 

no compensation for their services but are entitled to per diem and 

travel allowances authorized by law for other boards and commissions.

Sec. 18.110.070. PURPOSE. The purpose of the commission is to 

implement the recommendations contained in the preliminary study on the 

status of women in Alaska which was mandated by the Ninth Legislature, 

Second Session, under House Bill No. 795, and improve the status of 

women in Alaska by conducting further research and by making and im­

plementing additional recommendations on the opportunities, needs, 

problems, and contributions of women in Alaska including, but not 

limited to

(1) education,

(2) homemaking,

(3) civil and legal rights,

(4) labor and employment.

Sec. 18.110.080. POWERS AND DUTIES. To accomplish its purpose, 

the commission may

(1) hire an executive director and additional administrative 

CSHB 303 -2-



staff as may be necessary to the commission's function;

(2) act as a clearinghouse and coordinating body for govern­

mental and nongovernmental information relating to the status of women;

(3) cooperate with public and private agencies in joint 

efforts to study and resolve problems relating to the status of women in 

Alaska;

(4) accumulate and compile information concerning discrimina­

tion against women;

(5) disseminate the results of research and compilation of

data acquired under (4) of this section by publication and other methods

such as public hearings, conferences, and seminars;

(6) study and analyze all facts relating to Alaska laws,

regulations and guidelines with respect to equal protection for women 

under the state constitution;

(7) recommend legislative and administrative action on equal 

treatment and opportunities for women;

(8) select and retain the services of consultants whose 

advice is considered necessary to assist the commission in obtaining 

information;

(9) encourage women to utilize their capabilities and to 

assume leadership roles;

(10) establish standing committees among the members to 

investigate and make recommendations on various areas of concern;

(11) create task forces composed of commission members and 

other experts as needed;

(12) accept monetary gifts or grants from the federal govern­

ment or an agency of it, from any charitable foundation or professional 

association or from any other reputable source for implementation of 

any program necessary or desirable for carrying out the general purposes

-3- CSHB 303



of the commission.

Sec. 18.110.090. ANNUAL REPORT. Each year the commission shall 

file a report with the governor and the legislature of its proceedings 

for the previous calendar year and shall submit recommendations for 

legislative and administrative action. Reports and recommendations 

required under this section shall be prepared no later than the convening 

of the legislature.
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Introduced: 3/4/77
Referred: Judiciary and
Finance

IN THE HOUSE BY RUDD

HOUSE BILL NO. 303

IN THE LEGISLATURE OF THE STATE OF A1ASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

or an Act entitled: "An Act creating the Alaska Commission on the Status of

Women."

E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18 is amended by adding a new chapter to read:

CHAPTER 110. ALASKA COMMISSION ON THE STATUS OF WOMEN.

Sec. 18.110.010. CREATION OF COMMISSION. There is created in the 

Office of the Governor the Alaska Commission on the Status of Women.

Sec. 18.110.020. COMPOSITION. The commission consists of nine 

members who shall serve at the pleasure of the governor.

Sec. 18.110.030. APPOINTMENT. (a) The members shall be appointed 

on a nonpartisan basis by the governor within 60 days of the effective 

date of this Act. The members shall be residents of the state. In 

making the appointments, due consideration shall be given to

(1) the recommendations made by civic organizations, women's 

organizations, educational and vocational groups, employer groups, labor 

unions, church groups, and other groups having an interest in the status 

of women;

(2) statewide geographical representation of the commission;

and

(3) minority and low-income representation.

(b) The commission shall elect one of its members as chairperson 

and may select other commission officers as it considers necessary.

Sec. 18.110.040. MEETINGS. Within 50 days after the appointment 

of all the members of the commission, the governor shall call the first

-1- HB 303



m e e t i n g  of the commission. A  majority of the members constitutes a 

q uorum for conducting business and exercising the powers of the c o m m i s­

sion. The commission shall meet at the call of the chairperson, at the 

request of a majority of the members, or at a regularly scheduled time 

as determined by a majority of the members.

Sec. 18.110.050. TERMS OF OFFICE. The term of office of each

member is three years, except that of the members first appointed, three

shall serve for one year, three for two years, and three for three 

years. A  vacancy shall be filled for tie balance of the u n e x p i r e d  term 

in the same m anner as original appointments.

Sec. 18.110.000. COMPENSATION. Members of the commission receive

no compensation for their services but are entitled to per d i e m  and 

travel allowances authorized by law for other boards and commissions.

Sec. 18.110.070. PURPOSE. The purpose of the commission is to 

further the improvement of the status of w o m e n  in A laska by conducting 

research on issues relating to the status of women, p u b l ishing the r e­

sults of the research, and using other methods, such as public hearings, 

conferences, and seminars, to inform the public and to assist women in 

improving the collective, as well as the individual status of women 

throughout the state.

Sec. 18.110.080. POWERS AND DUTIES. To accomplish its purpose,

the commission m ay

(1) hire an executive director and additional administrative 

staff as may be n e cessary to the commission's function;

(2) act as a clearinghouse for governmental and n o n g o v e r n­

mental information relating to the status of women;

(3) cooperate w i t h  public and private agencies in joint 

efforts to study and resolve problems relating to the status of w o m e n  in 

A l a s k a ;

H3 303 -2"
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1 (4) establish standing committees among the members to inves­

tigate and make recommendations on various areas of concern;

(5) create task forces composed of commission members and 

other experts as needed;

(6) encourage women to utilize their capabilities and to 

assume leadership roles.

Sec. 18.110.090. ACCESS TO INFORMATION. The commission shall have 

access to all nonconfidential records, data, information, and statistics 

of all departments, boards, commissions, agencies, and institutions of 

the state. This includes but is not limited to access to departmental 

and agency budgets and affirmative action plans.

Sec. 18.110.’00. ANNUAL REPORT. Each year the commission shall 

file a report with the governor and the legislature of its proceedings 

for the previous calendar year and may submit with the report such 

recommendations for legislative consideration and other action which it 

considers necessary.
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that the microf i lm images on this microform are accurate reproductions 
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regular course of business, and that it is the established pol icy and practice 

of this State to microf i lm its records and to dispose of the original records 

after microf i lm reproductions have been made.
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As Act emending a  special appropriatio n made to the Departnvmt  o f  Education 

* fp t . the re cons truefcion of the school at. Anders-vu; eft.

3-4-77.
COMMITTEE REPORT 

HOUSE

Mr. S p e a k e r :

Date

T h e  C o m m i t t e e  o n F I N A N C E has had H %  3 0 4

u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

/ u  r e c o m m e n d s  it do p a s s

o  r e c o m m e n d s  it do n o t  p a s s

/ / r e c o m m e n d s  it do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

r j  r e c o m m e n d s  it b e  r e p l a c e d  w i t h  CS f o r _________________________ a n d  t h a t

CS f o r  ____________________  do p a s s

/ / (and) r e c o m m e n d s  it be r e f e r r e d  to t h e  _______________________________

c o m m i t t e e

/ ~ 7  r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

/ / A N D  a t t a c h e s  a r e p o r t  o f  its i n t e n t  1

/~1 (o t h e r )   \_______  _____

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  REP O R T : si/

M E M B E R S  N O T  C O N C U R R I N G  IN T H E  M A J O R I T Y  R E P O R T :

__________________ _______  re" m m e n d s : ___________

_________________________  r e c o m m e n d s :  ___________

r e c o m m e n d s :

Ch a ir ma n
H 60
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Introduced: 3/4/77
Referred: Finance

IN THE HOUSE COWPER AND SWANSON

HOUSE BILL NO. 304 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act amending a special appropriation made to the

Department of Education for the reconstruction of the 

school at Anderson; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 2, ch. 203, SLA 1976 is amended to read:

Sec. 2. The sum of $1,060,000 is appropriated from the general 

fund to the Department of Education for the reconstruction of the 

elementary [HIGH] school at Anderson.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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Introduced: 3/4/77
Referred: Finance

IN THE HOUSE BY COWPER AND SWANSON

HOUSE BILL NO. 304 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act amending a special appropriation made to the

Department of Education for the reconstruction of the 

school at Anderson; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. Section 2, ch. 203, SLA 1976 is amended to read:

Sec. 2. The sum of $1,060,000 is appropriated from the general 

fund to the Department of Education for the reconstruction of the 

elementary [HIGH] school at Anderson.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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I, the undersigned, an employee of the State of Alaska, do  hereby certify 

that the micro f i lm images on this microform are accurate reproductions 

of the original records of  the State of  Alaska as accumulated during the 

regular course of business, and that it is the established po l icy and practice 

of  this State to micro f i lm its records and to dispose of the original records 

after microf i lm reproductions have been made.

Date



3_8_7? COMMITTEE REPORT

HOUSE

__________________________________ D a t e

Mr. S p e a k e r :

T h e  C o m m i t t e e  o n  F I N A N C E ________________________  h a s  h a d  H B  318________

u n d e r  c o n s i d e r a t i o n ,  A m a j o r i t y  o f  t h e  m e m b e r s  o f  the C o m m i t t e e

/ ~ 7 r e c o m m e n d s  it do p a s s

/ ~ 7  r e c o m m e n d s  it do n o t  pa s s

/ ~ 7  r e c o m m e n d s  it do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

/ ~ 7  r e c o m m e n d s  it be r e p l a c e d  w i t h  CS f o r  _______________________  a n d  t h a t

CS f o r  ____________________  do p a s s

/ / (and) r e c o m m e n d s  it be r e f e r r e d  to t h e  _______________________________

c o m m i t t e e

/ ~ 7  r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

/ ~ 7  A N D  a t t a c h e s  a r e p o r t  o f  its i n t e n t

/ ~ 7  (ot h e r )  _________________________________________________________________

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  REPORT:

"An Act allowing a tax rebate u nder the A l a s k a  Net  Income T ax Act; eff. date."

MEMBERS MOT CONCURRING IN THE MAJORITY REPORT:

_________________________  r e c o m m e n d s :  ___________

_________________________  r e c o m m e n d s : ___________

r e c o m m e n d s :

H 60
Chairman
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IS THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act allowing a tax rebate under the Alaska Net In-

cone Tax Act; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. A  resident taxpayer who is a natural person is entitled to a 

rebate of the tax imposed by AS 43.20 in an amount equal to double the amount 

spent by the taxpayer during the taxable year ending December 31, 1976, for 

medical care for himself, if he is over 65 years of age and handicapped, or 

for any of his dependents, if they are over 65 years of age and handicapped. 

In no event, however, may the amount rebated exceed $3,000 for any one tax­

payer.

* Sec. 2. For the purposes of this Act

(1) "handicapped" includes blindness and disability;

(2) "blindness" means, in terms of ophthalmic measurement, central 

ieual acuity of 20/200 or less in the better eye with correcting glasses; 

ield defect in which the peripheral field has contracted so that the widest 

iameter of visual field subtends at an angular distance of no greater than

0 degrees is considered equally disabling;

(3) "disability" means a physical or mental condition severe 

oough to prevent a person from engaging in a useful occupation within his 

ompetence, such as holding a job or homemaking, and of such a nature that it 

ill likely remain static, become worse, or make no substantial improvement

n the foreseeable future.

* Sec. 3. When a payment is allowed to a taxpayer under this Act, it

hall be paid out of the general fund on a warrant issued under a voucher

! ' HB 318COMMITTEE COPY - 1'
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approved by the Department of Revenue.

* Sec. 4. This Act takes effect Immediately in accordance with AS 01.10. 

070(c).
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Referred: Finance

IN THE HOUSE BY BUCHHOLDT AND BRADLEY

HOUSE BILL NO. 318 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

for an Act entitled: "An Act allowing a tax rebate under the Alaska Net In­

come Tax Act; and providing for an effective date."

5E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. A resident taxpayer who is a natural person is entitled to a 

rebate of the tax imposed by AS 43.20 in an amount equal to double the amount 

spent by the taxpayer during the taxable year ending December 31, 1976, for 

ledical care f ,r himself, if he is over 65 years of age and handicapped, or 

for any of his dependents, if they are over 65 years of age and handicapped, 

in no event, however, may the amount rebated exceed $3,000 for any one tax- 

>ayer.

* Sec. 2. For the purposes of this Act

(1) "handicapped" includes blindness and disability;

(2) "blindness" means, in terms of ophthalmic measurement, central 

dsual acuity of 20/200 or less in the better eye with correcting glasses; 

field defect in which the peripheral field has contracted so that the widest 

liameter of visual field subtends at an angular distance of no greater than 

!0 degrees is considered equally disabling;

(3^ "disability" means a physical or mental condition severe 

:nough to prevent a person from engaging in a useful occupation within his 

:ompetence, such as holding a job or homemaking, and of such a nature that it 

;ill likely remain static, become worse, or make no substantial improvement 

Ln the foreseeable future.

*  Sec. 3. When a payment is allowed to a taxpayer under this Act, it 

shall be paid out of the general fund on a warrant issued under a voucher

_1_ HB 318



F I S C A L  N O T E

I. R E Q U E S T

Bill/Resolution No .____________ H o u s e  Bill No. 318__________________________________________

Title An  Act allow i n g  a tax rebate u n d e r  the A l a s k a  Net Income Tax Act_____

Requested b v H ou s e  F i n a n c e  C o m m i t t e e ____________________________________ Date 3/1 A/77

'• ’ T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A

T E N T H  LEGISLATURE

II. F I S C A L  D E T A I L

Agency Affected_______________ Re v e n u e ______________

Program Category Affected Fiscal Services

Budget Request Unit(s) Affected A u d i t  D i v i s i on

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

100 PERSONAL SERVICES 17.1 17.1 17.1 17.1 17.1

?,00 T R A V E L

300 C O N T R A C T U A L 2.5 2.5 2.5 2 . 2.5

400 COMMODITIES . ...3 . .3 .3 1 .1 -3

500 F.OIJIPMF.NT •i
600 L A N D  &  STRUCTURES

700 GRANTS. CLAIMS. ETC.

T O T A L 20.5 19.9 19.9 19.9 39.9

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 20.5 iq.q i q . q iq.q iq.q
F E D E R A L  F U N D S

O T H E R  (Specify)

P O S I T I O N S

F U L L  T I M E 1 1 1 1 1

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III) 

See m emo to J . R. Messe n ge r ,  a t tached.

IV. D A T E  3 - H - 7 7

Original: Legislative Finance

cc: Budget and Management

Prime Sponsor (First Legislator Named)

. P / R E P A R E D  B . Y  f  -_____
A G E N C Y  D e p a r t m e n t  R e v e n u e ,  A u d i t  D i v

P H O N E  4 6 5 - 2 3 2 0  ̂ __________ J.

i -S-l-Q.D-

33-001 (Rev. 10/76)



toi | John  M essenge r
D e p u t y  C om m i s s i o n e r  
D ep a r tm en t  o f  R evenu e

DATE M a r c h  15, 1977

from: Gary  L .  J e n k i
D i r e c t o r  

, A u d i t  D i v i s i o '

SUBJECT: House B i l l  No. 318

T h i s  b i l l  i s  on e  w h i c h  is  p r i m a r i l y  o f  a s o c i a l  s e r v i c e  f u n c t i o n  i n  t h a t  i t  
w o u l d  r e im b u r s e  t h e  t a x p a y e r  f o r  c o s t s  i n c u r r e d  f o r  m e d i c a l  c a r e  f o r  h i m s e l f  
o r  f o r  a q u a l i f i e d  d e p e n d e n t ,  p r o v i d e d  s p e c i f i c  r e q u i r e m e n t s  we re  me t .  T h i s  
i s  a n  a r e a  w h i c h  i s  c o m p l e t e l y  o u t s i d e  o f  t h e  s p e c t r um  o f  t a x  a d m i n i s t r a t i o n .  
W h e t h e r  t h e  p u r p o s e  i n t e n d e d  i s  a v a l i d  one  o r  n o t  is o b v i o u s l y  up t o  the  
L e g i s l a t u r e ;  h o w e v e r ,  i t  w o u l d  be my r e c ommenda t i o n  t h a t  t h i s  be i n c o r p o r a t e d  
as a n o t h e r  s o c i a l  s e r v i c e  p r o g r om  whe reby  t h e  q u a l i f i e d  a p p l i c a n t s  c o u l d  be 
r e im b u r s e d  d i r e c t l y ,  r a t h e r  t h a n  t y i n g  i t  t o  an in come t a x  r e b a t e ,  w h i c h  
becomes v e r y  c om p l e x .

I f  e n a c t e d  a s  p r o p o s e d ,  t h e  r e f e r e n c e d  b i l l  w o u l d  a l l o w  a r e b a t e  o f  i n come  
t a x  t o  an  i n d i v i d u a l  i n  an amoun t  e q u a l  to  d o u b l e  t h e  amount  s p e n t  by a 
q u a l i f i e d  t a x p a y e r  d u r i n g  t h e  y e a r  ended  December 31, 1976, f o r  m e d i c a l  c a r e .  
T h e r e  a r e  s e v e r a l  v e r y  s i g n i f i c a n t  p r o b l em s  w h i c h  come t o  l i g h t  w i t h  a n a l y z i n g  
t h i  s b i l l .

F i r s t  o f  a l l ,  t h e  l aw  p r o v i d e s  f o r  a r e b a t e  o f  t h e  t a x  imposed by AS ^3 .20 . 
H ow ev e r ,  t h e r e  a r e  many t h i n g s  l e f t  u nanswered  by t h i s  p h r a s e .

1. I s  t h i s  a r e b a t e  o f  t h e  t a x  up to  t h e  amount p a i d  by t h e  t a x p a y e r

2. I s  t h i s  t o  be a t a x  r e b a t e  up t o  t h e  maximum a l l o w a b l e  amount  e v e n
though  t h e  t a x p a y e r  had l i t t l e  o r  no t a x  due t h e  S t a t e  o f  A la ska?

3. S h o u l d  t h i s  r e a l l y  b e  t r e a t e d  as a r e b a t e  s i n c e  n o r m a l l y ,  a r e b a t e
i s  s om e t h i n g  w h i c h  c o u l d  b e  computed by t h e  D epa r tm en t  f rom i n f o rm a ­
t i o n  s u b m i t t e d  on t h e  o r i g i n a l l y  f i l e d  r e t u r n?  I t  w ou ld  a p p e a r  more 
l o g i c a l  f o r  t h i s  t o  be a c r e d i t  a g a i n s t  t h e  t a x  s i n c e  a l l  a f f e c t e d  
t a x p a y e r s  w ou ld  h a v e  t o  f i l e  r e t u r n s ,  c l a i m i n g  t h e  amount o f  money 
p r o v i d e d  i n  t h e  l aw .

S e c o n d ,  t h e  law  p r o v i d e s  f o r  t h e  r e b a t e  t o  be e f f e c t i v e  f o r  t h e  y e a r  ended  
December  31, 1976. I f a i l  t o  u n d e r s t a n d  why t h i s  w o u l d  be p r o po s ed  f o r  a 
y e a r  t h a t  i s  a l r e a d y  p a s t  s i n c e  t h e r e  w e r e  no  n a t u r a l  d i s a s t e r s  o r  o t h e r  
u n i q u e  c i r c u m s t a n c e s  w h i c h  w o u l d ,  on  t h e  s u r f a c e ,  a p p e a r  t o  j u s t i f y  t h e  
p r i o r  y e a r  a p p l i c a t i o n .

i n  1976?
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Introduced: 3/8/77
Referred: Finance

[IN THE HOUSE BY BUCHHOLDT AND BRADLEY

HOUSE BILL NO. 318 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

(For an Act entitled: "An Act allowing a tax rebate under the Alaska Net In-
i

come Tax Act; and providing for an effective date."

!bE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. A resident taxpayer who is a natural person is entitled to a 

rebate of the tax imposed by AS 43.20 in an amount equal to double the amount 

spent by the taxpayer during the taxable year ending December 31, 1976, for 

-nedical care fur himself, if he is over 65 years of age and handicapped, or 

for any of his dependents, if they are over 65 years of age and handicapped. 

In no event, however, may the amount rebated exceed $3,000 for any one tax­

payer .

* Sec. 2. For the purposes of this Act

(1) "handicapped" includes blindness and disability;

(2) "blindness" means, in terms of ophthalmic measurement, central 

visual acuity of 20/200 or less in the better eye with correcting glasses; 

field defect in which the peripheral field has contracted so that the widest 

diameter of visual field subtends at an angular distance of no greater than 

20 degrees is considered equally disabling;

(3) "disability" means a physical or mental condition severe 

enough to prevent a person from engaging in a useful occupation within his 

competence, such as holding a job or homemaking, and of such a nature that it 

will likely remain static, become worse, or make no substantial improvement 

in the foreseeable future.

*  Sec. 3. When a payment is allowed to a taxpayer under this Act, it 

shall be paid out of the general fund on a warrant issued under a voucher

_1_ HB 318





F I S C A L  N O T E

I. R E Q U E S T

Bill/Resolution No.____________ House Bill No. 118_________________________________________

Title A n  Ac t  a ll owing a tax rebate u n d e r  the A l a s k a  Net Income Tax Act_____

Requested b v H o u s e  F i n a n c e  C o m m i t t e e ____________________________________ Date 3/1 4 / 77

' ' THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

II. F I S C A L  D E T A I L

A gency Affected_______________ Re v e n u e______________

Program Category Affected Fiscal Services

Budget Request Unit(s) Affected Au d i t  D i v i s i o n

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

100 PERSONAL SERVICES 17.1 170 17-1 17.1 17.1

2 0 0 T R A V E L

300 C O N T R A C T U A L 2.5 2.5 2.5 2.5 2.5

4 0 0 COMMODITIES .3 .3 .3 .3 .3

500 EOUIPMENT .6
600 L A N D  &  STRUCTURES

700 GRANTS. CLAIMS. ETC.

TOTAL 20.5 19.9 19.9 19.9 19.9

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 20.5 i q . q i q . q i q . q i q . q
F E D E R A L  F UN DS
O T H E R  (Speci fy)

POS I T IONS

F U L L  T I M E 1 1 1 1 1
PART  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III) 

See m e m o  to J . R. M essenger, a t t ached.

IV. D A T E  3-14- 7 7

Original: Legislative Finance 

cc: Budget and M a nagement

Prime Sponsor (First Legislator N a m e d )

A G E N C Y  D e p a r t ment . r i t A u d i t -  Division" 

P H O N E  4 6 5 - 2 3 2 0 / ____________1 _

3 3 - 0 0 1  (Rev. 10/76)
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fOi | John M es s e n g e r
•Deputy C om m i s s i o n e r  
D e p a r tm e n t  o f  R evenu e

from: Gary  L .  J e n k i L
D i r e c t o r  j J
Aud i  t DI v  i s i on" 

/

date i M a r c h  15, 1977

su b je c t : House B i l l  No. 318

T h i s  b i l l  i s  one  w h i c h  is  p r i m a r i l y  o f  a s o c i a l  s e r v i c e  f u n c t i o n  i n  t h a t  i t  
w o u l d  r e im b u r s e  t h e  t a x p a y e r  f o r  c o s t s  i n c u r r e d  f o r  m e d i c a l  c a r e  f o r  h i m s e l f  
o r  f o r  a q u a l i f i e d  d e p e n d e n t ,  p r o v i d e d  s p e c i f i c  r e q u i r e m e n t s  we re  m e t .  T h i s  
i s  a n  a r e a  w h i c h  is  c o m p l e t e l y  o u t s i d e  o f  t h e  s p e c t r um  o f  t a x  a d m i n i s t r a t i o n .  
W he t h e r  t h e  p u r p o s e  i n t e n d e d  i s  a v a l i d  one  o r  n o t  is o b v i o u s l y  up t o  t h e  
L e g i s l a t u r e ;  h ow e v e r ,  i t  w o u l d  be my r e commenda t i o n  t h a t  t h i s  be i n c o r p o r a t e d  
as a n o t h e r  s o c i a l  s e r v i c e  p rog ram  whe r eby  t h e  q u a l i f i e d  a p p l i c a n t s  c o u l d  be 
r e im b u r s e d  d i r e c t l y ,  r a t h e r  t h a n  t y i n g  i t  t o  an i ncome t a x  r e b a t e ,  w h i c h  
becomes v e r y  c om p l e x .

I f  e n a c t e d  a s  p r o p o s e d ,  t h e  r e f e r e n c e d  b i l l  w o u l d  a l l o w  a r e b a t e  o f  i n come 
t a x  t o  an  i n d i v i d u a l  i n  an amount  e q u a l  to d o u b l e  t h e  amount  s p e n t  by a 
q u a l i f i e d  t a x p a y e r  d u r i n g  t h e  y e a r  ended  December 31, 1976, f o r  m e d i c a l  c a r e .  
T h e r e  a r e  s e v e r a l  v e r y  s i g n i f i c a n t  p r o b l em s  w h i c h  come t o  l i g h t  w i t h  a n a l y z i n g  
t h i  s b i l l .

F i r s t  o f  a l l ,  t h e  l aw  p r o v i d e s  f o r  a r e b a t e  o f  t h e  t a x  imposed by AS ^3 .20. 
H ow ev e r ,  t h e r e  a r e  many t h i n g s  l e f t  u nanswered  by t h i s  p h r a s e .

1. I s  t h i s  a r e b a t e  o f  t h e  t a x  up t o  t h e  amount p a i d  by t h e  t a x p a y e r  
i n  1976?

2 . I s  t h i s  t o  be a t a x  r e b a t e  up t o  the  maximum a l l o w a b l e  amount  e v e n  
t h o u g h  t h e  t a x p a y e r  had l i t t l e  o r  no t a x  due  t h e  S t a t e  o f  A la ska?

3. S h o u l d  t h i s  r e a l l y  be  t r e a t e d  as a r e b a t e  s i n c e  n o r m a l l y ,  a r e b a t e  
i s  s o m e t h i n g  w h i c h  c o u l d  be computed by t h e  D epa r tm en t  f rom i n f o rm a ­
t i o n  s u b m i t t e d  on t h e  o r i g i n a l l y  f i l e d  r e t u r n?  I t  w ou l d  a p p e a r  more 
l o g i c a l  f o r  t h i s  t o  be a c r e d i t  a g a i n s t  t h e  t a x  s i n c e  a l l  a f f e c t e d  
t a x p a y e r s  w ou ld  h a v e  t o  f i l e  r e t u r n s ,  c l a i m i n g  t h e  amount o f  money 
p r o v i d e d  i n  t h e  law .

S e c o n d ,  t h e  l aw  p r o v i d e s  f o r  t he  r e b a t e  t o  b e  e f f e c t i v e  f o r  t h e  y e a r  ended  
December  31, 1976. I f a i l  t o  u n d e r s t a n d  why t h i s  w o u l d  be p r o po sed  f o r  a 
y e a r  t h a t  i s  a l r e a d y  p a s t  s i n c e  t h e r e  w e r e  no  n a t u r a l  d i s a s t e r s  o r  o t h e r  
u n i q u e  c i r c u m s t a n c e s  w h i c h  w o u l d ,  on  t h e  s u r f a c e ,  a p p e a r  t o  j u s t i f y  the  
p r i o r  y e a r  a p p l i c a t i o n .
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T h i r d ,  t h e  r e b a t e  w o u l d  be o n l y  f o r  t h o s e  t a x p a y e r s  who a r e  o v e r  65 y e a r s  
o f  a g e  and  h a n d i c a p p e d .  I f  an i n d i v i d u a l  w e r e  t o  mee t  t he  r e q u i r e m e n t s  o f  
t h e  l aw ,  most  l i k e l y  t h e y  w ou l d  n o t  h a v e  b een  l i a b l e  f o r  any  A l a s k a  i ncome 
t a x  i n  t he  f i r s t  p l a c e ,  b e c a u s e  t h e  m a j o r i t y  o f  t h e i r  i n come  wou l d  h a v e  been 
o f  t h e  n a t u r e  w h i c h  i s  n o n - t a x a b l e .

F o u r t h ,  i n  l i e  D e f i n i t i o n  s e c t i o n  o f  t h e  A c t ,  t h e  d e f i n i t i o n  f o r  h a n d i c a p p e d  
i s ,  " i n c l u d e s  b l ' n d n e s s  and d i s a b i l i t y " .  S i n c e  t h i s  i s  n o t  an a l l  i n c l u s i v e  
s t a t e m e n t ,  t h e r e  , s t h e  i n f e r e n c e  t h a t  i t  may w e l l  i n c l u d e  s ome t h i n g  b e s i d e s  
b l i n d n e s s  and d i s a b i l i t y .  I s  t h e r e  any i n t e n t  f o r  i t  t o  be b r o a d e r  t h a n  t h e  
two s p e c i f i e d  d i s a b i l i t i e s ?

F i f t h ,  Th e  d e f i n i t i o n  f o r  d i s a b i l i t y  i s  a r a t h e r  b r o a d  o n e ,  w h i c h  i s g o i n g  
t o  r e q u i r e  somebody t o  make t h e  d e t e r m i n a t i o n  o f  w h e t h e r  t h e  i n d i v i d u a l  i s  
a b l e  t o  e ngage  i n  a u s e f u l  o c c u p a t i o n  o r  n o t .  I f  t h i s  l aw i s  p a s s e d ,  I 
f e e l  t h a t  t h e r e  s h o u l d  be some s p e c i f i c  p r o v i s i o n  f o r  who w i l l  make t h e  
d e t e r m i n a t i o n  o f  w h e t h e r  an i n d i v i d u a l  mee t s  t h e  r e q u i r e m e n t s  t o  be c o n s i d e r e d  
d i s a b l e d .
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Introduced: 3/8/77
Referred: Finance

IN THE HOUSE BY BUCHHOLDT AND BRADLEY

HOUSE BILL NO. 318 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

'or an Act entitled: "An Act allowing a tax rebate under the Alaska Net In­

come Tax Act; ar.d providing for an effective date."

IE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. A resident taxpayer who is a natural person is entitled to a 

ebate of the tax imposed by AS 43.20 in an amount equal to double the amount 

pent by the taxpayer during the taxable year ending December 31, 1976, for 

ledical care for himself, if he is over 65 years of age and handicapped, or 

or any of his dependents, if they are over 65 years of age and handicapped, 

n no event, however, may the amount rebated exceed $3,000 for any one tax- 

ayer.

*  Sec. 2. For the purposes of this Act

(1) "handicapped" includes blindness and disability;

(2) "blindness" means, in terms of ophthalmic measurement, central 

isual acuity of 20/200 or less in the better eye with correcting glasses; 

:ield defect in which the peripheral field has contracted so that the widest 

iiameter of visual field subtends at an angular distance of no greater than

0 degrees is considered equally disabling;

(3) "disability" means a physical or mental condition severe 

nough to prevent a person from engaging in a useful occupation within his 

ompetence, such as holding a job or homemaking, and of such a nature that it 

ill likely remain static, become worse, or make no substantial improvement

.n the foreseeable future.

*  Sec. 3. When a payment is allowed to a taxpayer under this Act, it 

ihall be paid out of the general fund on a warrant issued under a voucher

_ l _  HB 318
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approved by the Department of Revenue.

* Sec. 4. This Act takes effect immediately in accordance with AS 01.10 

070(c).
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Introduced: 3/8/77
Referred: State Affairs
and Finance

HOUSE BILL NO. 320

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the Depart­

ment of Public Works, division of water and harbors,

for small boat harbors; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $6,600,000 is appropriated from the general fund 

to the Department of Public Works, division of water and harbors,

(1/ to complete inner harbor facilities for small boat har­

bors at

Sand P o i n t .....................$ 600,000

King Cove.......................  500,000

(2) to enlarge existing small boat harbors at

Kodiak .......................... $2,000,000

Cordova.......................... 2,000,000

Ketchikan.......................  1,500,000

* Sec. 2. The appropriation made by this Act is for capital projects and 

.s subject to the provisions of AS 37.25.020.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

170(c).

IN THE HOUSE BY OSTERB A C K , G A R D I N E R  AND SNIDER

-1- HB 320



COMMITTEE REPORT

"An A c t  m a k i n g  a special appropri at io n to the D ep ar tm en t  of Public Works
division of w a t e r  and harbors, for small boat harbors; effective date "

HOUSE

3 / 2 5 / 7 7

D a t e

Mr. S p e a k e r :

T h e  C o m m i t t e e  o n  __________ FINANCE_________________  has had  HD-320--------
u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

r j  r e c o m m e n d s  it do p a s s

/ ~ 7  r e c o m m e n d s  it do n o t  p a s s

/_/ r e c o m m e n d s  it do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

/ / r e c o m m e n d s  it be r e p l a c e d  w i t h  CS f o r  ________________________  a n d  t h a t

CS f o r  ____________________  do p a s s

/ / (and) r e c o m m e n d s  it be r e f e r r e d  to t h e  _______________________________

c o m m i t t e e

/ ~ 7  r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

/~~7  A N D  a t t a c h e s  a r e p o r t  o f  its i n t e n t

/ ~ 7  ( other) __________________________________________________________________

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R EPORT:

M E M B E R S  N O T  C O N C U R R I N G  IN T H E  M A J O R I T Y  R E P O R T :

__________________________ r e c o m m e n d s :  ___________

______ ___________________  r e c o m m e n d s :  ___________

r e c o m m e n d s :

Chairman



"An A c t  m a k i n g  a special a p p r o pr ia t io n to the Dept, of P ublic Works, division
of w a t e r  and harbors, for small boat harbors; eff. date."

3 - 8 - 7 7

COMMITTEE REPORT 

HOUSE
F I N A N C E

M a r c h 24, 1 9 7 7- D a t e

Mr. S p e a k e r :

T h e  C o m m i t t e e  on S T A T E  A F F A I R S h a s  h a d  H B  320

u n d e r  c o n s i d e r a t i o n .  AMaatfc>rl-£y o-f- t h e  m e m b e r s  o f  t h e  C o m m i t t e e

r j  r e c o m m e n d s  it do p a s s

/ ~ 7  r e c o m m e n d s  it do n o t  pas s

/ ~ 7  r e c o m m e n d s  it do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

f j  r e c o m m e n d s  it b e  r e p l a c e d  w i t h  CS f o r _________________________ a n d  t h a t

CS f o r  ____________________  do p a s s

/ / (and) r e c o m m e n d s  it be r e f e r r e d  to t h e  _______________________________

c o m m i t t e e  A*  ̂ * * A ff

TSc r e p o r t s  it b a c k  w i t h o u t  recommendation'?.

/~~7 A N D  a t t a c h e s  a r e p o r t  o f  its i n t e n t  

/ ~ 7  (other)

'GNING T H E rORITY REPORT:

M E M B E R S  N O T  C O N C U R R I N G  IN T H E  M A J O R I T Y  R E P O R T :

r e c o m m e n d s :

> r e c o m m e n d s  : jQ Si

^ ^ ^ ^ ^ g p o m m e n d s :
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I n t r o d u c e d :  3 / 3 / 7 7
3 L O 'Z* R e f e r r e d :  S t a t e  A f f a i r s

a n d  F i n a n C e

IK THE HOUSE B Y  O S T E R B A C K  A' TO- G A R D I N E R  -.CK
A N D  S N I D E R  *

HOUSE BILL KO. 320 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act making a special appropriation to the Depart­

ment of Public Works, division of water and harbors, 

for small boat harbors; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. The sum of $6,600,000 is appropriated from the general fund 

to the Department of Public Works, division of water and harbors,

(1) to complete inner harbor facilities for small boat har­

bors at

Sand P o i n t ............ .. $ 600,000

King Cove...................... 500,000

(2) to enlarge existing small boat harbors at

Kodiak  ................. $2,000,000

Cordova........................  2,000,000

Ketchikan...................... 1,500,000

* Sec. 2. The appropriation made by this Act is for capital projects and 

is subject to the provisions of AS 37.25.020.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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M A J O R  P R O V I S I O N S  OF CSHB 321

Lj j I  --J1 7

T he  Ho u s e  F i n a n c e  C o m m i t t e e  S u b s t i t u t e  f o r  H o u s e  B i l l  No .  321 
p r o v i d e s  f o r  a p r o d u c t i o n  t a x  on  o i l  a nd  gas  w h i c h  has  t h e  
f o l l o w i n g  c h a r a c t e r i s t i c s :

FOR O I L ,

1. A 12.5% o f  v a l u e  t a x ;  o r ,

2.  A $.9375 c e n t s  p e r  b a r r e l  t a x ,  w h i c h e v e r  i s  h i g h e r ;

3.  An e s c a l a t o r  f o r  t h e  c e n t s  p e r  b a r r e l  t a x  b a s e d  on t h e  
GNP d e f l a t o r ;

4.  An e c o n o m i c  l i m i t  f a c t o r  ( ELF)  w h i c h  r e d u c e s  t h e  
e f f e c t i v e  t a x  r a t e  as p r o d u c t i o n  a p p r o a c h e s  t h e  e c o n o m i c  
limit; and

(a)  w h i c h  p r e s um e s  300 b a r r e l s  p e r  d a y  as t h e  
e c o n o m i c  l i m i t  s u b j e c t  t o  t h e  t a x p a y e r  
d e m o n s t r a t i n g  o t h e r w i s e ;  a nd

(b)  w h i c h  c o n t a i n s  an e x p o n e n t  t h a t  f u r t h e r  
r e d u c e s  t h e  e f f e c t i v e  r a t e  f o r  l e a s e s  w i t h  
an e c o n o m i c  l i m i t  o f  l e s s  t h a n  300 BPD 
w h i l e  d i m i n i s h i n g  t h e  t a x  b r e a k  d u e  t o  t h e  
ELF f o r  l e a s e s  w i t h  an e c o n o m i c  l i m i t  
g r e a t e r  t h a n  300 BPD;  a nd

( c )  w h i c h  r e l i e s  on  t h e  f r e e  m a r k e t  p r i c e  o f  
i m p o r t e d  o i l  f o r  d e t e r m i n i n g  t h e  e c o n o m i c  
1 imit;

5. A d e f i n i t i o n  o f  t h e  p o i n t  o f  p r o d u c t i o n .

FOR GAS,

1. A 10% o f  v a l u e  t a x ; o r

2.  A $.064 p e r  t h o u s a n d  c u b i c  f e e t  t a x ,  w h i c h e v e r  i s  h i g h e r ;

3.  An e s c a l a t o r  f o r  t h e  c e n t s  p e r  MCF t a x  b a s e d  on t h e  
GNP d e f l a t o r ;

4.  An e c o n o m i c  l i m i t  f a c t o r  w h i c h  r e d u c e s  t h e  e f f e c t i v e
t a x  r a t e  as p r o d u c t i o n  a p p r o a c h e s  t h e  e c o n o m i c  l i m i t ;  and

(a)  w h i c h  r e q u i r e s  a h e a r i n g  t o  d e t e r m i n e  t h e  
e c o n o m i c  l i m i t ;  and

(b)  w h i c h  r e l i e s  on t h e  h i g h e s t  f i e l d  p r i c e  w i t h i n  
100 m i l e s  f o r  s u c h  d e t e r m i n a t i o n ;

5. A p e n a l t y  on  gas  f l a r e d  i n  e x c e s s  o f  t h a t  a u t h o r i z e d  f o r  
s a f e t y  e q u a l  t o  t w i c e  t h e  p r o d u c t i o n  t a x  on  g a s ;

6 . A d e f i n i t i o n  o f  t h e  p o i n t  o f  p r o d u c t i o n .



"An Act relating to the oil and gas properties p r o d u c t i o n  tax; eff. date."

COMMITTEE REPORT 

HOUSE
4 / 5 / 7 7

_______________________________________ _ D a t e

Mr. Speaker:

The C o m m itte e on __________ EIEANCE______________________ has had  HR.. 32.1____

u n d e r  consideration. A majority of the members of the Committee

r j  recommends it do pass

o  r e commends it do not pass

/ / r ecomme nds it do pass with a t t a c h e d  amendment(s)

r j  recommen ds it be replaced with CS for ____________________________  and that

CS f o r _________________________do pass

/_/ (and) recomm ends it be referred to t h e _____________________________________

committee

r j  reports it back  without r e c o mmen dation 

/~~7 AND attaches a report of its intent

/ ~ 7  (other) ______________________________________________________________________________

MEMBERS  S I G N I N G  THE MA JORITY REPORT:

MEMBERS NOT C ONCU RRING IN THE M AJORITY REPORT:

______________________________  recommends: _____________

______________________________  r e c o m m e n d s : _____________

r e c o m m e n d s :

H 60
Chairman



'An A c t  r e l a t i n g  to the oil a n d  gas prope rt i es  p r o d u c t i o n  tax; eff. d a t e . 1

3 - 9 - 7 7
COMMITTEE REPORT

F I N A N C E

HOUSE

Li

n
D a t e

Mr. S p e a k e r :

T h e  C o m m i t t e e  o n  R E S O U R C E S h a s  h a d  H B  3 2 1

u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

r e c o m m e n d s  it do p a s s

/ / r e c o m m e n d s  it do n o t  p a s s

/~~7  r e c o m m e n d s  it do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

/~~7 r e c o m m e n d s  it b e  r e p l a c e d  w i t h  CS f o r  _______________________  a n d  t h a t

CS f o r  ____________________  do p a s s

/ / (and) r e c o m m e n d s  it be r e f e r r e d  to t h e  _______________________________

c o m m i t t e e

/ ~ 7  r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

/~~7 A N D  a t t a c h e s  a r e p o r t  o f  its i n t e n t

/“7  (o t h e r )  _________________________________________________________________

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  REP O R T :  ~ — -

Iftb / Jt. M . JU aA a  0 o f>*ss  __________

uC.v

Oft U r /

M E M B E R ^ . N O T  C O N C U R R I N G  IN T H E  M A J O R I T Y  R E P O R T :

fcsSSo... r e c o m m e n d s :  £>A1 / t o / i ’n V
t,

r e c o m m e n d s :

_________
recommends: u

< t ' / i  I
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Introduced: 3 /9/77
Referred: R es ources a nd
F i n a n c e

BY THE ROLES COMMITTEE BY 
REQUEST OF THE GOVERNOR. , ^HE HOUSE

HOUSE BILL NO. 3 2 1  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to the oil and gas properties pro­

duction tax; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 43.55 is amended by adding new sections to read:

Sec. 43.55.011. OIL PRODUCTION TAX. (a) There is levied upon 

the producer of oil a tax for all oil produced from each lease or 

property in the state, less any oil the ownership or right to which is 

exempt from taxation. The tax is equal to either the percentage-of- 

value amount calculated under (b) of this section or the cents-per- 

barrel amount calculated under (c) of this section, whichever is 

greater, multiplied by the economic limit factor determined for the 

oil production of the lease or property under sec. 13 of this chapter. 

If the amounts calculated under (b) and (c) of this section are equal, 

the amount calculated under (b) of this section shall be treated as if 

it were the greater for purposes of this section.

(b) The percentage-of-value amount equals 10 per cent of the 

gross value at the point o f  production of taxable oil produced from 

the lease or property.

(c) The cents-per-barrel amount equals $.75 per barrel of taxable 

oil produced from the lease or property, as adjusted by sec. 12 of 

this chapter.

(d) When the cents-per-barrel amount calculated under (c) of 

this section is greater than the percenttge-of-value amount calculated 

under (b) of this section, an amount not less than $.05 for each

COMMITTEE COPY -1 -  h b  3 2 1
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barrel of taxable oil produced shall be paid by the state out of its 

royalties from the oil whenever payment by the state is required under 

the revenue sharing provisions of sec. 9 of the Alaska native Claims 

Settlement Act (P.L. 92-203, 85 Stat. 688, A3 U.S.C. 1601 et seq.) 

info the Alaska Native Fund, until all amounts paid in the fund equal 

$500,000,000.

Sec. 43.55.012. ADJUSTMENTS IN TAX RATES, (a) The amounts set 

out in sec. 11(c) and sec. 16(c) of this chapter shall be increased or 

decreased by a percentage equal to the percentage of change in the 

Gross National Product Deflator published by Bureau of Economic Analysis 

of the United States Department of Commerce. Changes in tax rates 

will be computed based on changes in the Gross National Product Deflator 

from that of the First Quarter 1977 Gross National Product Deflator.

The department shall post the changes in the tax rates periodically 

and shall notify every person producing oil within the state of the 

changes.

(b) The eenta-per-barrel amount set out in sec. 11(c) of this 

chapter as adjusted by (a) of this section applies to oil of 27 

degrees API gravity. For each degree of API gravity less than 27 

degrees the cents-per-barrel amount shall be reduced by $.005 and for 

each degree of API gravity greater than 27 degrees the cents-per- 

barrel amount shall be Increased by $.005 except that oil above 40 

degrees API gravity shall be taxed as 40 degree oil. In applying the 

gravity adjustment under this subsection, fractional degrees of API 

gravity shall be disregarded.

Sec. 43.55.013. ECONOMIC LIMIT FACTOR, (a) The economic limit 

factor for oil production of a lease or property equals one minus the 

ratio of the monthly production rate at the economic limit to the 

production during the month for which the tax is to be paid.

COMMITTEE COPY



(b) Before February 15 of each year or within six months after 

commencement of production for a lease or property, the department 

shall notify the taxpayer of the monthly production rate at the 

economic limit for each lease or property within the state for that 

year. The monthly production rate at the economic limit for a lease 

or property is presumed to be 100 barrels times the number of well- 

days for the lease or property during December of the preceding year, 

unless the taxpayer at a formal hearing under AS 43.05.240 provides 

clear and convincing evidence of a different monthly production rate 

at the economic limit for the lease or property. The monthly produc­

tion rate at the economic limit for the lease or property based upon 

the clear and convincing evidence of the taxpayer shall be calculated 

by dividing the value determined under (d) of this section into the 

average monthly direct operating cost determined under (c) of this 

section.

(c) The average monthly direct operating cost for oil production 

operations of the lease or property shall be determined based on a 

period of not less than four consecutive months. The direct operating 

costs include drilling supplies, fuel, routine maintenance, and wages 

and benefits of employees working on the production operations. The 

direct operating costs do not include capital expenditures, tangible 

or intangible drilling expenses, costs of well workovers, costs for 

replacement or repairs (other than routine maintenance), depreciation 

or amortization, taxes, insurance, overhead, money paid or set aside 

(or booked as being paid or set aside) to cover the cost of terminating 

the oil production operations of the lease or property, or any other 

cost not directly related to the oil production operations of the 

lease or property.

(d) The value at the point of production of oil produced from
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the lease or property shall be determined on the basis of the acquisi­

tion cost C.I.F. at West Coast refineries for imported oil of like 

quality, minus the reasonable cost of transportation between the point 

of production of the oil from the lease or property and those West 

Coast refineries.

(e) Before February 15 of each year or within six months after 

commencement of production for a lease or property the department 

shall notify the producer of gas of the monthly production rate at the 

economic limit for each lease or property within the state for that 

year. The monthly production rate at the economic limit for a lease 

or property shall be determined at a formal hearing under AS 43.05.240 

and must be established by clear and convincing evidence presented by 

the taxpayer at that hearing. The monthly production rate at the 

economic limit for the lease or property based upon the clear and 

convincing evidence of the taxpayer shall be calculated by dividing 

the value determined under (g) of this section into the average monthly 

direct operating cost determined under (f) of this section.

(f) The average monthly direct operating cost for gas production 

operations of the lease or property shall be determined based on a 

period of not less than four consecutive months. The direct operating 

costs Include drilling supplies, fuel, soutine maintenance, and wages 

and benefits of employees working on the production operations. The 

direct operating costs do not include capital expenditures, tangible 

or intangible drilling expenses, costs of well workovers, costs for 

replacement or repairs (other than routine maintenance), depreciation 

or amortization, taxes, insurance, overhead, monies paid or set aside 

(or booked as being paid or set aside) to cover the coat of terminating 

the gas production operations of the lease or property, or any other
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lease or property.

(g) The value at the point of production of gas produced from 

the lease or property shall be determined on the basis of the highest 

price paid for gas of like quality and pressure in the same field or
. v .

some other field within 100 miles in the state.

(h) The department may aggregate two or more leases or properties 

(or portions of them), for purposes of determining economic limit 

factors under this section and applying them to sec. 11 of this chapter 

when economically interdependent oil or gas production operations are 

not confined to a single lease or property. The department may also 

segregate a lease or property into two or more parts, for purposes of 

determining economic limit factors under this section and applying 

them under sec. 11 of this chapter, when two or more economically 

independent oil or gas production operations are being conducted on

it.

(i) A  determination of the monthly production rate at the economic 

limit for a lease or property is retroactive to January 1 of the 

current year. For production of a lease or property commencing after 

January 1, the determination of the monthly production rate at the 

economic limit for that lease or property made within six months after 

the commencement of production is retroactive to the commencement of 

production.

Sec. 43.55.016. GAS PRODUCTION TAX. (a) There is levied upon

the producer of gas a tax for all gas produced from each lease or

property in the state, less any gas the ownership or right to which is

exempt from taxation. The tax is equal to either the percentage-of-

value amount calculated under (b) of this section or the cents-per-Mcf 
' ' ' • ‘ ,

amount calculated under (c) of this section, whichever is greater,

multiplied by the economic limit factor determined for gas production
; .... :
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of the lease or property under sec. 13 of this chapter. If the amounts 

calculated under (b) and (c) of this section are equal, the amount 

calculated under (b) of this section shall be treated as if it were 

the greater for purposes of this section.

(b) The percentage-of-value amount equals 10 per cent of the 

gross value at the point of production of the taxable gas produced 

from the lease or property.

(c) The cents-per-Mcf amount equals $.064 per thousand cubic 

feet of taxable gas produced from the lease or property as adjusted by 

sec. 12 of this chapter.

Sec. 43.55.017. RELATION TO OTHER TAXES, (a) Except as provided 

in this chapter and in ch. 58 of this title, the taxes imposed by this 

chapter are in place of all taxes n o w  imposed by the state or any of 

its municipalities, and neither the state nor a municipality may
j

impose a tax upon

(1) producing oil or gas leases;

(2) oil or gas produced or extracted in the state;

(3) the value of intangible drilling and exploration

expenses.

(b) The taxes imposed by this chapter are in place of all taxes 

imposed by a municipality upon oil or gas in place or nonproducing oil 

or gas leases or properties.

(c) The taxes imposed by this chapter are not in place of the 

tax imposed by ch. 57 of this title or income taxes, franchise taxes 

or taxes upon the retail sale of oil or gas products.

* Sec. 2. AS 43.55.020(a) is amended to read:

(a) The gross production tax on oil or gas shall be paid monthly.

The tax is due on the 20th [LAST] day of each calendar month on oil or
■ 1 ' " 1 .

gas produced [REMOVED OR SOLD] from each lease or property during the

- 6 -
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preceding month. If the tax is not paid before the end of the month in 

which it becomes due, the tax becomes delinquent.

* Sec. 3. AS 43.55.020(e) is amended to read:

(e) Gas produced and used, except gas used in the operation of a 

lease or property in drilling for or producing oil or gas, or for 

repressuring, is considered, for the purpose of this chapter and in 

the amount used, as gas produced [REMOVED OR SOLD] from a lease or 

property. Gas flared under a permit granted by the Department of 

Hatural Resources under AS 31.05.170(11)(H) is considered as gas 

produced, except that it is subject to a tax equal t o  txrfv e  the tax 

computed under sec. 16 of this chapter as adjusted by sec. 12 of this 

chapter per thousand cubic feet of gas for the month in which the gas 

was flared.

* Sec. 4. AS 43.55.030(a)(1) is amended to read:

(1) a description of the lease or property from which the 

oil or gas was produced [REMOVED OR SOLD], by name, legal description, 

lease number or by accounting code numbers assigned to the department;

* Sec. 5. AS 43.55.030(a)(3) is amended to read:

(3) the gross amount of oil or gas produced [REMOVED OR 

SOLD] from the lease or property, and the percentage of the gross 

amount owned by each producer for whom the tax is paid;

* Sec. 6. AS 43.55.030(a)(4) is amended to read:

(4) the total value of the oil or gas produced [REMOVED OR 

SOLD] from the lease or property owned by each producer for whom the 

tax is paid; and

* Sec. 7. AS 43.55.140 is amended by adding new paragraphs to read:

(12) ’'gross value at the point of production" means:

(A) for oil, the value of the oil at the point where it 

is metered or measured (by automatic custody transfer meter, tank

COMMITTEE COPY
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preceding month. If the tax is not paid before the end of the month in 

which it becomes due, the tax becomes delinquent.

* Sec. 3. AS 43.55.020(e) is amended to read:

(e) Gas produced and used, except gas used in the operation of a 

lease or property in drilling for or producing oil or gas, or for 

repressuring, is considered, for the purpose of this chapter and in 

the amount used, as gas produced [REMOVED O R  SOLD] from a lease or 

property. Gas flared under a permit granted by the Department of 

ffatural Resources under AS 31.05.170(11)(H) is considered as gas 

produced, except that it is subject to a tax equal to twice the tax 

computed under sec. 16 of this chapter as adjusted by sec. 12 of this 

chapter per thousand cubic feet of gas for the month in which the gas 

was flared.

*  Sec. 4. AS 43.55.030(a)(1) is amended to read:

(1) a description of the lease or property from which the 

oil or gas was produced [REMOVED OR SGLVJ], by name, legal description, 

lease number or by accounting code numbers assigned to the department;

* Sec. 5. AS 43.55.030(a)(3) is amended to read:

(3) the gross amount of oil or gas produced [REMOVED OR 

SOLD] from the lease or property, and the percentage of the gross 

amount owned by each producer for whom the tax is paid;

* Sec. 6. AS 43.55.030(a)(4) is amended to read:

(4) the total value of the oil or gas produced [REMOVED OR 

SOLD] from the lease or property owned b y  each producer for whom the 

tax is paid; and

* Sec. 7. AS 43.55.140 is amended by adding n e w  paragraphs to read:

(12) "gross value at the point of production” means:

(A) for oil, the value of the oil at the point where it 

is metered or measured (by automatic custody transfer meter, tank
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g a u g e ,  o r  o t h e r  m e th o d  a p p r o v e d  b y  t h e  c o m m i s s i o n e r )  i n  a  c o n d i t i o n  

o f  p i p e l i n e  q u a l i t y  o n  t h e  p r e m i s e s  o f  t h e  l e a s e  o r  p r o p e r t y  f r o m  

w h i c h  i t  i s  r e c o v e r e d ;  h o w e v e r ,  i f  t h e  o i l  i s  n o t  o f  p i p e l i n e  

q u a l i t y  w h e n  i t  i s  r e m o v e d  f r o m  t h e  p r e m i s e s  o f  t h e  l e a s e  o r  

p r o p e r t y  f r o m  w h ic h  i t  i s  r e c o v e r e d ,  o r  i f  t h e  o i l  r e c o v e r e d  f r o m  

a  l e a s e  o r  p r o p e r t y  i s  n o t  m e t e r e d  o r  m e a s u r e d  ( b y  a u t o m a t i c  

c u s t o d y  t r a n s f e r  m e t e r ,  t a n k  g a u g e ,  o r  o t h e r  m e th o d  a p p r o v e d  b y  

t h e  c o m m i s s i o n e r )  o n  t h e  p r e m i s e s  o f  t h e  l e a s e  o r  p r o p e r t y  f r o m  

w h i c h  i t  i s  r e c o v e r e d ,  t h e n  t h e  g r o s s  v a l u e  a t  t h e  p o i n t  o f  

p r o d u c t i o n  i s  t h e  v a l u e  o f  t h a t  o i l  a t  t h e  o f f - p r e m l s e s  l o c a t i o n  

w h e r e  t h e  o i l  i s  f i r s t  m e t e r e d  o r  m e a s u r e d  ( b y  a u t o m a t i c  c u s t o d y  

t r a n s f e r  m e t e r ,  t a n k  g a u g e ,  o r  o t h e r  m e t h o d  a p p r o v e d  b y  t h e  

c o m m i s s i o n e r )  i n  a  c o n d i t i o n  o f  p i p e l i n e  q u a l i t y ;

( B )  f o r  g a s  r e c o v e r e d  f r o m  o r  i n  a s s o c i a t i o n  w i t h  o i l ,  

t h e  v a l u e  o f  t h e  g a s  a t  t h e  p o i n t  w h e r e  i t  i s  a c c u r a t e l y  m e t e r e d  

o r  m e a s u r e d  a f t e r  s e p a r a t i o n  f r o m  t h e  o i l ;  f o r  g a s  r u n  t h r o u g h  a  

g a s  p r o c e s s i n g  p l a n t ,  t h e  g r o s s  v a l u e  a t  t h e  p o i n t  o f  p r o d u c t i o n  

i s  t h e  f u l l  c o n s i d e r a t i o n  r e c e i v e d  b y  t h e  p r o d u c e r  f o r  t h e  g a s  i f  

s o l d  i n  a n  a r m ’ 8  l e n g t h  t r a n s a c t i o n  o r ,  i n  t h e  a b s e n c e  o f  a n  

a rm *  8  l e n g t h  t r a n s a c t i o n ,  i s  t h e  sum  o f  t h e  v a l u e  o f  t h e  l i q u i d s  

e x t r a c t e d  f r o m  t h e  g a s  a t  t h e  p l a n t  a n d  t h e  v a l u e  o f  t h e  r e s i d u e  

g a s ,  l e s s  a  r e a s o n a b l e  a l l o w a n c e  f o r  p r o c e s s i n g  t h e  g a s  a t  t h e  

p l a n t  a n d  f o r  t r a n s p o r t i n g  t h e  g a s  t o  t h e  p l a n t  f r o m  t h e  p r e m i s e s  

u p o n  w h i c h  t h e  o i l  p r o d u c t i o n  o p e r a t i o n  :Ls c o n d u c t e d ;  a n d

(C )  f o r  g a s  n o t  r e c o v e r e d  f r o m  o r  i n  a s s o c i a t i o n  w i t h  

o i l ,  t h e  v a l u e  o f  t h e  g a s  a t  t h e  p o i n t  w h e r e  i t  i s  a c c u r a t e l y  

m e t e r e d  o r  m e a s u r e d  o r  t h e  v a l u e  o f  t h e  g a s  a t  t h e  p o i n t  o f  s a l e ,  

i f  a n y ,  o n  t h e  p r e m i s e s  o f  t h e  l e a s e  o r  p r o p e r t y  f r o m  w h ic h  t h e  

g a s  i s  r e c o v e r e d ,  w h i c h e v e r  i s  t h e  h i g h e r  v a l u e ;  f o r  g a s  r u n

• 8 -
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t h r o u g h  a  g a s  p r o c e s s i n g  p l a n t *  t h e  g r o s s  v a l u e  a t  t h e  p o i n t  o f
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p r o d u c t i o n  i s  t h e  f u l l  c o n s i d e r a t i o n  r e c e i v e d  b y  t h e  p r o d u c e r  f o r  

t h e  g a s  i f  s o l d  i n  a n  a r m 's  l e n g t h  t r a n s a c t i o n  o r *  i n  t h e  a b s e n c e  

o f  a n  a r m 's  l e n g t h  t r a n s a c t i o n ,  i s  t h e  sum  o f  t h e  v a l u e  o f  t h e  

l i q u i d s  e x t r a c t e d  f r o m  t h e  g a s  a t  t h e  p l a n t  a n d  t h e  v a l u e  o f  t h e  

r e s i d u e  g a s *  l e s s  a  r e a s o n a b l e  a l l o w a n c e  f o r  p r o c e s s i n g  t h e  g a s  

a t  t h e  p l a n t  a n d  f o r  t r a n s p o r t i n g  t h e  g a s  t o  t h e  p l a n t  f r o m  t h e  

p o i n t  w h e r e  i t  w a s  a c c u r a t e l y  m e t e r e d  o r  m e a s u r e d ;

( 1 3 )  " o i l  p r o d u c t i o n  o p e r a t i o n ”  m e a n s  t h e  o p e r a t i o n  b y  

w h i c h  o i l  i s  r e c o v e r e d  f r o m  a  l e a s e  o r  p r o p e r t y  a n d  r e n d e r e d  i n t o  o i l  

o f  p i p e l i n e  q u a l i t y ,  a n d  i n c l u d e s  a n y  g a t h e r i n g  d o n e  b e f o r e  t h e  o i l  i s  

f i n a l l y  r e n d e r e d  I n t o  o i l  o r  p i p e l i n e  q u a l i t y ;

( 1 4 )  " p i p e l i n e  q u a l i t y ” m e a n s  g o o d  a n d  m e r c h a n t a b l e  c o n ­

d i t i o n ;

( 1 5 )  " w e l l  d a y s ”  m e a n s  t h e  n u m b e r  o f  d a y s  i n  w h ic h  a  w e l l  

i s  o p e r a t i n g  d u r i n g  a  m o n th .

*  S e c .  S .  AS 4 3 .5 5 .0 1 0 > *  4 3 . 5 5 . 0 1 5  a n d  4 3 . 5 5 . 1 4 0 ( 1 0 ) ,  a n d  ( 1 1 * )  a r e  

r e p e a l e d .

*  S e c .  9 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 7  a n d  a p p l i e s  t o  p r o d u c t i o n

d u r i n g  t h e  m o n th  o f  J u l y  1 9 7 7  a n d  s u c c e e d i n g  m o n t h s .



M a r c h  8 ,  1 9 7 7

T h e  H o n o r a b l e  H ugh M a lo n e  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r. S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  AS 2 4 . 3 0 . 0 6 0 ( b )  
a n d  t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,
I  am t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  t h e  o i l  a n d  g a s  
p r o p e r t i e s  p r o d u c t i o n  t a x .

A s a  r e s u l t  o f  a  r e c e n t  s t u d y  o f  A l a s k a ' s  o i l  a n d  g a s  
t a x  s t r u c t u r e ,  t h e  D e p a r t m e n t  o f  R e v e n u e  h a s  r e c o m ­
m e n d e d  a e v a r a l  c h a n g e s  i n  t h e  s t a t e ' s  p r o d u c t i o n  o r  
" s e v e r a n c e ” t a x .  T h i s  b i l l  i n c o r p o r a t e s  t h o s e  s p e c i f i c  
r e c o m m e n d a t i o n s .

C u r r e n t l y  t h e  s t a t e ' s  o i l  p r o d u c t i o n  t a x  i s  c a l c u l a t e d  
a c c o r d i n g  t o  " s t a i r  s t e p p e d "  r a t e s  d e p e n d in g  u p o n  t h e  
l e v e l  o f  p r o d u c t i o n  f o r  t h e  l e a s e  o r  p r o p e r t y .  A s 
c u r r e n t l y  s t r u c t u r e d  t h e  t a x  m ay h a v e  a n  a d v e r s e  i m p a c t  
u p o n  a  p a r t i c u l a r  p r o p e r t y  a s  i t  r e a c h e s  i t s  e c o n o m ic  
l i m i t .  T h e  " s t a i r  s t e p "  a p p r o a c h  m ay n o t  a l l e v i a t e  
t h i s  a d v e r s e  e f f e c t  s i n c e  t h e  e c o n o m ic  l i m i t  m ay v a r y  
s u b s t a n t i a l l y  f r o m  o n e  p a r t  o f  t h e  s t a t e  t o  a n o t h e r .
T h i s  i s  b e c a u s e  i t  m ay b e  m o re  c o s t l y  t o  p r o d u c e  a n d  
t r a n s p o r t  t h e  o i l  i n  t h e  m o re  r e m o t e  a r e a s  o f  t h e  
s t a t e .  A c c o r d i n g l y ,  t h e  b i l l  c o n t a i n s  a n  e c o n o m ic  
l i m i t  m e c h a n is m  w h ic h  a u t o m a t i c a l l y  s c a l e s  t h e  t a x  r a t e  
dow n a s  t h e  p r o d u c t i o n  n e a r s  i t s  e c o n o m ic  l i m i t .  T h i s  
w i l l  i n s u r e  t h a t  t h e  t a x  w i l l  n o t  u n d u ly  i n h i b i t  o i l  
p r o d u c t i o n  a s  i t  r e a c h e s  i t s  e c o n o m ic  l i m i t .

O n e o f  t h e  im m e d ia t e  d a n g e r s  w h ic h  f a c e  t h e  s t a t e ' s  
r e v e n u e  p i c t u r e  i s  t h e  p o t e n t i a l  f o r  a r t i f i c i a l l y  
d e p r e s s e d  p r i c i n g  o f  t h e  s t a t e ' s  N o r t h  S l o p e  o i l .  T h i s  
c o u l d  r e s u l t  f r o m  f e d e r a l  p r i c i n g  d e c i s i o n s  o r  e x c e s s i v e



t a r i f f  c o s t s  f r o m  t h e  w e l l h e a d  t o  t h e  r e f i n e r y .  T o  
i n s u l a t e  t h e  s t a t e ' s  p e t r o l e u m  r e v e n u e s  f r o m  t h e s e  
f o r c e s ,  t h e  b i l l  p r o v i d e s  f o r  a  m e c h a n is m  w h ic h  w o u ld  
r a i s e  t h e  c e n t s - p e r - b a r r e l  f l o o r  t o  c o r r e s p o n d  t o  a  
m i d - r a n g e  m a r k e t  v a l u e  f o r  N o r t h  S l o p e  o i l  a n d  t i e  t h a t  
f l o o r  t o  a n  i n d e x  w h ic h  w i l l  l e t  t h e  f l o o r  k e e p  p a c e  
w i t h  i n f l a t i o n .

O ne o f  t h e  D e p a r t m e n t  o f  R e v e n u e 's  r e c o m m e n d a t i o n s  —  
t h e  o i l  a n d  g a s  s u r t a x  —  w h ic h  w a s  d e s i g n e d  t o  o f f s e t  
r e v e n u e  l o s s e s  d u e  t o  d e p r e s s e d  p r i c i n g  o f  N o r t h  S l o p e  
o i l  a n d  w h ic h  w a s  t o  b e  im p o s e d  o n l y  o n  h o l d e r s  o f  
s t a t e - o w n e d  l e a s e h o l d s  w a s  d e l e t e d  o n  t h e  a d v i c e  o f  
t h i s  d e p a r t m e n t  b e c a u s e  o f  t h e  s u b s t a n t i a l  l e g a l  
p r o b le m s  i n v o l v e d .

T h e  b i l l  p l a c e s  t h e  t a x  o n  g a s  a t  a  p a r i t y  w i t h  t h e  t a x  
o n  o i l .  C u r r e n t l y  g a s  i s  t a x e d  a t  o n l y  4 p e r c e n t  w h i l e  
o i l  i s  t a x e d  f r o m  5  t o  8 p e r c e n t .  T h e  b i l l  w o u ld  t a x  
b o t h  o i l  a n d  g a s  a t  1 0  p e r c e n t .  I n  a d d i t i o n ,  t h e  b i l l  
s e t s  a  c e n t s - p e r - M c f  f l o o r  f o r  t h e  g a s  t a x  s i m i l a r  t o  
t h e  c e n t s - p e r - b a r r e l  f l o o r  f o r  o i l .  T h i s  n ew  f l o o r  f o r  
g a 3  c o r r e s p o n d s  t o  t h e  h i g h e s t  m a r k e t  p r i c e  i n  t h e  
s t a t e ,  a n d  i t  t o o  i s  t i e d  t o  a n  i n d e x  t o  k e e p  p a c e  w i t h  
i n f l a t i o n .

S i n c e r e l y ,

J a y  S .  Ilarnmond 
G o v e r n o r
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IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to the o i l  a n d  g a s  p r o p e r t i e s  p r o­

d u c t i o n  tax; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  A 3 . 5 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Tec. A 3 . 5 5 . Oil. O I L  P R O D U C T I O N  TAX. (a) T h e r e  is l e v i e d  u p o n  the 

p r o d u c e r  o f  oil a tax for a l l  o i l  p r o d u c e d  f r o m  e a c h  l e a s e  or p r o p e r t y  

in the stat e, les s  a n y  oil the o w n e r s h i p  o r  r i g h t  to w h i c h  is e x e m p t  

f r o m  taxation. T h e  tax is e q u a l  to e i t h e r  the p e r c e n t a g e - o f - v a l u e  

a m o u n t  c a l c u l a t e d  u n d e r  (b) o f  this s e c t i o n  o r  the c e n t s - p e r - b a r r e l  

a m o u n t  c a l c u l a t e d  u n d e r  (c) of this s e c t i o n ,  w h i c h e v e r  is g r e a t e r ,  

m u l t i p l i e d  b y  the e c o n o m i c  l i m i t  f a c t o r  d e t e r m i n e d  for t h e  o i l  p r o d u c­

tio n  o f  the lea s e  or p r o p e r t y  u n d e r  sec. 13 o f  this c h a p t e r .  I f  the 

a m o u n t s  c a l c u l a t e d  u n d e r  (b) and  (c) o f  this s e c t i o n  a r c  equal, the 

a m o u n t  c a l c u l a t e d  u n d e r  (b) o f  this s e c t i o n  s h a l l  b e  t r e a t e d  as if it 

w e r e  the g r e a t e r  for p u r p o s e s  of this s e c t i o n .

(b) T h e  p e r c e n t a g c - o f - v a l u e  a m o u n t  e q u a l s  1 2 . 5  p e r  c e n t  o f  the 

g r o s s  v a l u e  at the p o i n t  o f  p r o d u c t i o n  o f  t a x a b l e  o i l  p r o d u c e d  f r o m  the 

l ea s e  o r  prope r t y .

(c) T h e  c e n t s - p e r - b a r r e l  a m o u n t  e q u a l s  $ . 9 3 7 5  p e r  b a r r e l  o f  t a x­

a b l e  oil p r o d u c e d  f r o m  Che l e a s e  o r  p r o p e r t y ,  as a d j u s t e d  b y  sec. 12 of 

this chapter.

(d) W h e n  the c e n t s - p e r - b a r r e l  a m o u n t  c a l c u l a t e d  u n d e r  (c) o f  thi s  

s e c t i o n  is g r e a t e r  tha n  the p e r c e n t a g e - o f - v a l u c  a m o u n t  c a l c u l a t e d  u n d e r  

(b) o f  thi s  section, a n d  p a y m e n t  b y  the s t a t e  to the A l a s k a  N a t i v e  f u n d

-1- -GKUtt. 331 -• •



o u t  o f  the s t a t e  s r o y a l t i e s  o n  tha t  o i l  is r e q u i r e d  u n d e r  the r e v e n u e  

s h a r i n g  p r o v i s i o n s  o f  sec. 9 o f  the A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  A c t  

(P.L. 92-203, 85 Stat. 688, 43 U.S.C. 1 6 0 1  et seq.), tha t  p a y m e n t  s h a l l  

be n o t  les s  t han $.0 5  f o r  e a c h  t a x a b l e  b a r r e l  o f  o i l  p r o d u c e d  u n t i l  a l l  

a m o u n t s  p a i d  in the f u n d  e q u a l  $ 5 0 0 , 0 0 0 , 0 0 0 .

Sec. 4 3 . 5 5 . 0 1 2 .  A D J U S T M E N T S  IN T A X  RA T E S .  (a) T h e  a m o u n t s  set 

out in sec. 11(c) a n d  sec. 16(c) o f  thi s  c h a p t e r  s h a l l  be i n c r e a s e d  o r  

d e c r e a s e d  b y  a p e r c e n t a g e  e q u a l  to the p e r c e n t a g e  o f  c h a n g e  in t h e  G r o s s  

N a t i o n a l  P r o d u c t  D e f l a t o r  p u b l i s h e d  b y  B u r e a u  o f  E c o n o m i c  A n a l y s i s  o f  

the U n i t e d  S t a t e s  D e p a r t m e n t  o f  C o m m e r c e .  C h a n g e s  i n  t a x  r a t e s  w i l l  be 

c o m p u t e d  b a s e d  o n  c h a n g e s  in the G r o s s  N a t i o n a l  P r o d u c t  D e f l a t o r  f r o m  

that o f  the F i r s t  Q u a r t e r  197 7  G r o s s  N a t i o n a l  P r o d u c t  D e f l a t o r .  T h e  

d e p a r t m e n t  s h a l l  p o s t  the c h a n g e s  in th e tax r a t e s  p e r i o d i c a l l y  a n d  

sh a l l  n o t i f y  e v e r y  p e r s o n  p r o d u c i n g  o i l  w i t h i n  the s t a t e  o f  the c h a n g e s .

(b) T h e  c e n t s - p e r - b a r r e l  a m o u n t  s e t  o u t  in sec. 11 (c) o f  thi s  

c h a p t e r  as a d j u s t e d  b y  (a) of this s e c t i o n  a p p l i e s  to o i l  o f  27 d e g r e e s  

AP I  g r a v i t y .  F o r  e a c h  d e g r e e  of A P I  g r a v i t y  l e s s  t h a n  27 d e g r e e s  the 

c e n t s - p e r - b a r r e l  a m o u n t  sha l l  be r e d u c e d  b y  $ . 0 0 5  a n d  f o r  e a c h  d e g r e e  o f  

A P I  g r a v i t y  g r e a t e r  t h a n  27 d e g r e e s  the c e n t s - p e r - b a r r e l  a m o u n t  s h a l l  be 

i n c r e a s e d  by $ .0 0 5  e x c e p t  that oil a b o v e  4 0  d e g r e e s  A P I  g r a v i t y  s h a l l  be 

taxed as 40 d e g r e e  oil. In a p p l y i n g  the g r a v i t y  a d j u s t m e n t  u n d e r  this 

s u b s e c t i o n ,  f r a c t i o n a l  d e g r e e s  o f  A P I  g r a v i t y  s h a l l  b e  d i s r e g a r d e d .

Sec. 4 3 . 5 5 . 0 1 3 .  E C O N O M I C  L I M I T  F A C T O R .  (a) T h e  e c o n o m i c  l i m i t  

f a c t o r  for o i l  p r o d u c t i o n  o f  a l e a s e  o r  p r o p e r t y  e q u a l s  

( 1 - [PEL/TP]) e x p  ([300 X  VJD]/PEL) 

wh e r e :  P E L  >= the p r o d u c t i o n  r a t e  at the e c o n o m i c  limit;

T P  ■= total p r o d u c t i o n  d u r i n g  the m o n t h  f o r  w h i c h  t h e  t a x  

is to b o  paid;

W D  *= the t o t a l  n u m b e r  of w e l l  d a y s  in the m o n t h  f o r  w h i c h



w h e r e  " e x p "  i n d i c a t e s  t h a t  the e x p r e s s i o n  f o l l o w i n g  it is a n  e x p o n e n t .

(b) T h e  e c o n o m i c  l i m i t  f a c t o r  f o r  gas p r o d u c t i o n  o f  a l e a s e  o r  

p r o p e r t y  e q u a l s  o n e  m i n u s  the r a t i o  o f  the m o n t h l y  p r o d u c t i o n  r a t e  at 

the e c o n o m i c  l i m i t  to t h e  p r o d u c t i o n  d u r i n g  the m o n t h  f o r  w h i c h  the tax 

is to b e  paid.

(c) T h e  m o n t h l y  p r o d u c t i o n  r a t e  at the e c o n o m i c  l i m i t  f o r  a l e a s e  

o r  p r o p e r t y  is p r e s u m e d  to be 3 0 0  b a r r e l s  t i m e s  t h e  n u m b e r  o f  w e l l  d a y s  

f o r  the lea s e  o r  pi'operty d u r i n g  the m o n t h  f o r  w h i c h  the t a x  is to b e  

paid. T h e  t a x p a y e r  m a y  r e b u t  thi s  p r e s u m p t i o n  at a f o r m a l  h e a r i n g  u n d e r

2 V o
A S  4 3 . 0 5 . 4 M  b y  p r o v i d i n g  c l e a r  a n d  c o n v i n c i n g  e v i d e n c e  o f  a d i f f e r e n t  

m o n t h l y  p r o d u c t i o n  r a t e  a t  the e c o n o m i c  l i m i t  f o r  the l e a s e  o r  p r o p e r t y .  

T h e  h e a r i n g  s h a l l  be h e l d  b e f o r e  F e b r u a r y  15 o f  t h e  y e a r  o r  w i t h i n  s i x  

m o n t h s  a f t e r  c o m m e n c e m e n t  o f  oil p r o d u c t i o n  for a l e a s e  o r  p r o p e r t y .

T h e  m o n t h l y  p r o d u c t i o n  r a t e  at the e c o n o m i c  l i m i t  for the l e a s e  o r  p r o ­

p e r t y  b a s e d  u p o n  the c l e a r  and c o n v i n c i n g  e v i d e n c e  of th e t a x p a y e r  s h a l l  

be c a l c u l a t e d  b y  d i v i d i n g  the v a l u e  d e t e r m i n e d  u n d e r  (c) o f  thi s  s e c t i o n  

int o  the a v e r a g e  m o n t h l y  d i r e c t  o p e r a t i n g  c o s t  d e t e r m i n e d  u n d e r  (d) o f  

this s e c t i o n  a n d  s h a l l  b e  u s e d  f o r  p u r p o s e s  o f  t h i s  s e c t i o n  f o r  a l l  oil 

p r o d u c t i o n  d u r i n g  that c a l e n d a r  y e a r  f r o m  t h e  l e a s e  or p r o p e r t y .

(d) T h e  a v e r a g e  m o n t h l y  d i r e c t  o p e r a t i n g  c o s t  for o i l  p r o d u c t i o n  

o p e r a t i o n s  o f  the l e a s e  o r  p r o p e r t y  s h a l l  b e  d e t e r m i n e d  b a s e d  o n  a 

p e r i o d  o f  n o t  l e s s  t h a n  f o u r  c o n s e c u t i v e  m o n t h s .  T h e  d i r e c t  o p e r a t i n g  

c os t s  i n c l u d e  o n l y  r o y a l t y ,  p r o d u c t i o n  s u p p l i e s ,  p u r c h a s e d  fuel, r o u t i n e  

m a i n t e n a n c e ,  a n d  w a g e s  a n d  b e n e f i t s  o f  e m p l o y e e s  w o r k i n g  o n  the p r o d u c­

tion o p e r a t i o n s .  A d d i t i o n a l  d i r e c t  o p e r a t i n g  c o s t s  n o t  l i s t e d  in this 

s e c t i o n  m a y  b e  i n c l u d e d  o n l y  a f t e r  t h e i r  i n c l u s i o n  in a r e g u l a t i o n  

a d o p t e d  by the d e p a r t m e n t .  T h e  d i r e c t  o p e r a t i n g  c o s t s  d o  n o t  i n c l u d e  

c a p i t a l  e x p e n d i t u r e s ,  t a n g i b l e  o r  i n t a n g i b l e  d r i l l i n g  e x p e n s e s ,  c o s t s  of
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w e l l  w o r k o v e r s ,  co s t s  for r e p l a c e m e n t  or r e p a i r s  (o t h e r  t h a n  r o u t i n e  

m a i n t e n a n c e ) ,  d e p r e c i a t i o n  o r  a m o r t i z a t i o n ,  taxes, i n s u r a n c e ,  o v e r h e a d ,  

m o n e y  p a i d  or set a s i d e  (or b o o k e d  as b e i n g  p a i d  o r  set  aside) t o  c o v e r  

the c o s t  o f  t e r m i n a t i n g  the o i l  p r o d u c t i o n  o p e r a t i o n s  o f  t h e  l e a s e  or 

p r o p e r t y ,  o r  a n y  o t h e r  c o s t  n o t  d i r e c t l y  r e l a t e d  to the o i l  p r o d u c t i o n  

o p e r a t i o n s  o f  the l e a s e  o r  p r o p e r t y .  . ,

Per  f A e  p u r p o s e  o f  e a t e n t a r J n j  t h e  e c o n o m i c  / v V m / J
(e) The value a t  the p o in t o f production o f o i l  produced from the 

A

l e a s e  or p r o p e r t y  s h a l l  be d e t e r m i n e d  o n  the b a s i s  of the a c q u i s i t i o n  

cost C.I.F. at W e s t  C o a s t  r e f i n e r i e s  for i m p o r t e d  o i l  of l i k e  q u a l i t y ,  

m i n u s  the r e a s o n a b l e  c o s t  o f  t r a n s p o r t a t i o n  b e t w e e n  the p o i n t  o f  p r o ­

d u c t i o n  o f  the o i l  f r o m  the l e a s e  o r  p r o p e r t y  a n d  t h o s e  W e s t  C o a s t  

r e f i n e r i e s .

(f) B e f o r e  F e b r u a r y  15 o f  e a c h  y e a r  or w i t h i n  s i x  m o n t h s  a f t e r  

c o m m e n c e m e n t  of p r o d u c t i o n  f o r  a lea s e  or p r o p e r t y  the d e p a r t m e n t  shall, 

n o t i f y  the p r o d u c e r  o f  gas o f  the m o n t h l y  p r o d u c t i o n  r a t e  at the e c o­

n o m i c  l i m i t  f o r  e a c h  l e a s e  o r  p r o p e r t y  w i t h i n  t h e  s t a t e  f o r  that year. 

Th e  m o n t h l y  p r o d u c t i o n  r a t e  at the e c o n o m i c  l i m i t  for a l e a s e  o r  p r o ­

p e r t y  s h a l l  be d e t e r m i n e d  at a f o r m a l  h e a r i n g  u n d e r  A S  A 3 . 0 5 . 2 4 0  a n d  

m u s t  b e  e s t a b l i s h e d  b y  c l e a r  a n d  c o n v i n c i n g  e v i d e n c e  p r e s e n t e d  b y  the 

t a x p a y e r  at tha t  h e a r i n g .  T h e  m o n t h l y  p r o d u c t i o n  r a t e  at t h e  e c o n o m i c  

l i m i t  for the le a s e  o r  p r o p e r t y  b a s e d  u p o n  the c l e a r  a n d  c o n v i n c i n g  

e v i d e n c e  of the t a x p a y e r  s h a l l  be c a l c u l a t e d  b y  d i v i d i n g  the v a l u e  

d e t e r m i n e d  u n d e r  (h) o f  this s e c t i o n  into the a v e r a g e  m o n t h l y  d i r e c t  

o p e r a t i n g  c o s t  d e t e r m i n e d  u n d e r  (g) of this secti o n .

(g) T h e  a v e r a g e  m o n t h l y  d i r e c t  o p e r a t i n g  c o s t  for g a s  p r o d u c t i o n

o p e r a t i o n s  o f  the l e a s e  o r  p r o p e r t y  s h a l l  be d e t e r m i n e d  b a s e d  o n  a

p e r i o d  of n o t  less t h a n  fou r  c o n s e c u t i v e  m o n t h s .  T h e  d i r e c t  o p e r a t i n g  
eniy

cos t s  i n c l u d e  r o y a l t y , p r o d u c t i o n  s u p p l i e s ,  p u r c h a s e d  fuel, r o u t i n e  
A

m a i n t e n a n c e ,  and w a g e s  a n d  b e n e f i t s  o f  e m p l o y e e s  w o r k i n g  o n  the 
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A M o n j  d i r e c t  o f e r a k * *  C o s t s  n o t  / i s W  ) y >  f k S  S e c t i o n  

/nay be Included ox/y qf/er ttxe\r i*c/us'tt* /* « reju/afitnx 
a d o p t e d  l a y  t in * . d e j o a r t m e u t .

production operations The direct operating costs do not include

capital e x p e n d i t u r e s ,  t a n g i b l e  or i n t a n g i b l e  d r i l l i n g  e x p e n s e s ,  c o s t s  o f

well workovers,  c o s t s  for r e p l a c e m e n t  or r e p a i r s  (o t h e r  t h a n  r o u t i n e

maintenance), d e p r e c i a t i o n  o r  a m o r t i z a t i o n ,  taxes, i n s u r a n c e ,  o v e r h e a d ,

Monies paid or set a s i d e  (or b o o k e d  as b e i n g  p a i d  or s e t  aside) to c o v e r

the cost of t e r m i n a t i n g  the gas p r o d u c t i o n  o p e r a t i o n s  o f  t h e  l e a s e  or

property, o r  a n y  o t h e r  c o s t  n o t  d i r e c t l y  r e l a t e d  to the g a s  p r o d u c t i o n

oper a t i o n s  o f  th e l e a s e  o r  p r o p e r t y .  j. , > ,j

F o r  f k e .  p u r p o s e  o f  c a l c u l a r m j  Tap e c o n o m i c  / r ' m i T j
(h) p i e  v a l u e  at the p o i n t  o f  p r o d u c t i o n  o f  gas p r o d u c e d  f r o m  the

lease o r  p r o p e r t y  s h a l l  b e  d e t e r m i n e d  on the b a s i s  of the h i g h e s t  p r i c e  

paid for g a s  o f  l i k e  q u a l i t y  a n d  p r e s s u r e  in the s a m e  f i e l d  o r  s o m e  

oth e r  fie ld w i t h i n  100 m i l e s  in the state.

(i) The department m ay aggregate two or m o r e  leases or properties

(or p o r t i o n s  of t h e m ) , f o r  p u r p o s e s  o f  d e t e r m i n i n g  e c o n o m i c  l i m i t  .

factors u n d e r  this s e c t i o n  a n d  a p p l y i n g  t h e m  to sec. 11 o f  t h i s  c h a p t e r ,

when e c o n o m i c a l l y  i n t e r d e p e n d e n t  oil o r  gas p r o d u c t i o n  o p e r a t i o n s  a r e

not confined to a single lease or property. The department ma y  also

segregate a lease or property into two or m o r e  parts, for p u r p o s e s  of

d e t e r m i n i n g  e c o n o m i c  l i m i t  f a c t o r s  u n d e r  this s e c t i o n  a n d  a p p l y i n g  t h e m  
6 * -  , / C '

under sec. 11 of this c h a p t e r ,  w h e n  t w o  o r  m o r e  e c o n o m i c a l l y  i n d e p e n d e n t  

o il or gas p r o d u c t i o n  o p e r a t i o n s  are b e i n g  c o n d u c t e d  o n  it.

(j) A  d e t e r m i n a t i o n  o f  the m o n t h l y  p r o d u c t i o n  r a t e  a t  the .economic 

limit for a l e a s e  o r  p r o p e r t y  is r e t r o a c t i v e  to J a n u a r y  1 o f  the c u r r e n t  

year. For p r o d u c t i o n  o f  a l e a s e  or p r o p e r t y  c o m m e n c i n g  a f t e r  J a n u a r y  1, 

the d e t e r m i n a t i o n  o f  the m o n t h l y  p r o d u c t i o n  r a t e  at the e c o n o m i c  l i m i t  

for that l e a s e  or p r o p e r t y  m a d e  w i t h i n  six m o n t h s  a f t e r  the c o m m e n c e m e n t  

of p r o d u c t i o n  is r e t r o a c t i v e  to the c o m m e n c e m e n t  o f  p r o d u c t i o n .

Sec. 4 3 . 5 5 . 0 1 6 .  G A S  P R O D U C T I O N  TAX. (a) T h e r e  is l e v i e d  u p o n  the 

p r o d u c e r  o f  g a s  a t a x  for all ga.s p r o d u c e d  f r o m  e a c h  l e a s e  o r  p r o p e r t y
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in the state, l ess  a n y  g a s  the o w n e r s h i p  o r  r i g h t  to w h i c h  is e x e m p t  

f r o m  t a x a t i o n .  T h e  t a x  is e q u a l  to e i t h e r  the p e r c c n t a g e - o f - v a l u e  

a m o u n t  c a l c u l a t e d  u n d e r  (b) o f  this s e c t i o n  or the c c n t s - p e r - M c f  a m o u n t  

c a l c u l a t e d  u n d e r  (c) o f  t his s e c t i o n ,  w h i c h e v e r  is g r e a t e r ,  m u l t i p l i e d  

by  the e c o n o m i c  l i m i t  f a c t o r  d e t e r m i n e d  for gas p r o d u c t i o n  o f  t h e  l e a s e  

or  p r o p e r t y  u n d e r  sec. 13 o f  this c h a p t e r .  If the a m o u n t s  c a l c u l a t e d  

u n d e r  (b) a n d  (c) o f  t h i s  s e c t i o n  a r e  equa l, the a m o u n t  c a l c u l a t e d  u n d e r  

(b) of this s e c t i o n  s h a l l  be t r e a t e d  as if it w e r e  the g r e a t e r  f o r  

p u r p o s e s  o f  this s e c t i o n .

(b) T h e  p e r c e n t a g e - o f - v a l u e  a m o u n t  e q u a l s  10 p e r  c e n t  o f  the g r o s s  

v a l u e  at the p o i n t  o f  p r o d u c t i o n  of tl.e t a x a b l e  g a s  p r o d u c e d  f r o m  the 

lea s e  o r  p r o p e r t y .

(c) T h e  c e n t s - p e r - M c f  a m o u n t  e q u a l s  $ . 0 6 4  p e r  t h o u s a n d  c u b i c  f eet 

of t a x a b l e  gas p r o d u c e d  f r o m  the lea s e  or p r o p e r t y  as a d j u s t e d  b y  sec.

12 of this chapter.

Sec. 4 3 . 5 5 . 0 1 7 .  R E L A T I O N  T O  O T H E R  TA X E S .  (a) E x c e p t  as p r o v i d e d  

in this c h a p t e r  a n d  in ch. 58 o f  this title, the taxes i m p o s e d  b y  this 

c h a p t e r  a r e  in p l a c e  o f  a l l  taxes n o w  i m p o s e d  b y  the s t a t e  o r  a n y  o f  its 

m u n i c i p a l i t i e s ,  a n d  n e i t h e r  the s t a t e  n o r  a m u n i c i p a l i t y  m a y  i m p o s e  a 

tax upo n

(1) p r o d u c i n g  o i l  o r  gas le ases;

(2) oil o r  g a s  p r o d u c e d  o r  e x t r a c t e d  in the s tate;

(3) the v a l u e  of i n t a n g i b l e  d r i l l i n g  a n d  e x p l o r a t i o n  e x p e n­

ses .

(b) T h e  taxes i m p o s e d  by this c h a p t e r  a r e  in p l a c e  o f  a l l  tax e s  

im p o s e d  b y  a m u n i c i p a l i t y  u p o n  o i l  or g a s  in p l a c e  or n o n p r o d u c i n g  oil 

or gas l e a s e s  o r  p r o p e r t i e s .

(c) T h e  tax e s  i m p o s e d  by this c h a p t e r  a r c  n o t  in p l a c e  o f  the tax 

im p o s e d  b y  ch. 57 o f  t his title o r  i n c o m e  taxes, f r a n c h i s e  t a x e s  or
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taxes u p o n  the r e t a i l  s a l e  of o i l  o r  gas p r o d u c t s .

*  Sec. 2. AS 4 3 . 5 5 . 0 2 0 ( a )  is a m e n d e d  to read:

(a) T h e  g r o s s  p r o d u c t i o n  t a x  o n  oil o r  gas sha l l  b e  p a i d  m o n t h l y .  

T h e  tax is du e o n  the 2 0 t h  [LAST] d a y  o f  e a c h  c a l e n d a r  m o n t h  o n  o i l  or 

gas p r o d u c e d  [ R E M O V E D  O R  SOLD] f r o m  e a c h  l e a s e  o r  p r o p e r t y  d u r i n g  the

p r e c e d i n g  month. If the t a x  is n o t  p a i d  b e f o r e  the e n d  o f  the m o n t h  in

w h i c h  it b e c o m e s  due, the tax b e c o m e s  d e l i n q u e n t .

*  Sec. 3. A S  4 3 . 5 5 . 0 2 0 ( e )  is a m e n d e d  to read:

(e) Gas p r o d u c e d  in e x c e s s  of t hat n e e d e d  for s a f e t y  p u r p o s e s

[AND U S E D ] , e x c e p t  g a s  u s e d  in the o p e r a t i o n  of a lea s e  or p r o p e r t y  in

d r i l l i n g  f o r  o r  p r o d u c i n g  o i l  o r  gas, o r  f o r  r e p r e s s u r i n g ,  is c o n s i d e r e d ,  

for the p u r p o s e  o f  thi s  c h a p t e r  a n d  in the a m o u n t  used, as g a s  p r o d u c e d  

[R E M O V E D  O R  SOLD] f r o m  a l e a s e  o r  p r o p e r t y .  Gas f l a r e d  b e y o n d  the 

a m o u n t  a u t h o r i z e d  for s a f e t y  b y  the D e p a r t m e n t  o f  N a t u r a l  R e s o u r c es 

u n d e r  A S  3 1 . 0 5 . 1 7 0 ( 1 1 ) (H) is c o n s i d e r e d  as gas p r o d u c e d ,  e x c e p t  t h a t  i t 

is sub ject to a p e n a l t y  etiual to la.iiiuiti the tax c o m p u t e d  u n d e r  sec. 16 of

this c h a p t e r  as a d j u s t e d  b y  sec. 12 o f  this c h a p t e r  p e r  t h o u s a n d  c u b i c

feet o f gas fo r the m o n t h  in w h i c h  the g as w a s  flared.

* Sec. 4. A S  4 3 . 5 5 . 0 3 0 ( a ) ( 1 )  is a m e n d e d  to read:

(1) a d e s c r i p t i o n  o f  the l e a s e  o r  p r o p e r t y  f r o m  w h i c h  the oil

or gas w a s  p r o d u c e d  [ R E M O V E D  O R  S O L D ] , b y  n a m e ,  l e g a l  d e s c r i p t i o n ,  l e a s e

n u m b e r  o r  b y  a c c o u n t i n g  c o d e  n u m b e r s  a s s i g n e d  by the d e p a r t m e n t ;

* Sec. 5. A S  4 3 . 5 5 . 0 3 0 ( a ) ( 3 )  is a m e n d e d  to read:

(3) the g r o s s  a m o u n t  o f  o i l  o r  g a s  p r o d u c e d  [ R E M O V E D  O R  SOLD]

f r o m  the l e a s e  o r  p r o p e r t y ,  and the p e r c e n t a g e  o f  the g r o s s  a m o u n t  o w n e d

by eac h  p r o d u c e r  for w h o m  the t a x  is paid;

* Sec. 6. A S  4 3 . 5 5 . 0 3 0 ( a ) ( 4 )  is a m e n d e d  to read:

(4) the t o t a l  v a l u e  o f  the o i l  o r  g a s  p r o d u c e d  [ R E M O V E D  O R  

SOLD] f r o m  the lea s e  o r  p r o p e r t y  o w n e d  b y  e a c h  p r o d u c e r  f o r  w h o m  the tax
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is paid; and

* Sec. 7. A S  4 3 . 5 5 . 1 4 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(12) "g ro ss  value a t  the p oin t o f production" means

(A) fo r  o i l ,  the value o f the o i l  a t  the p o in t where i t  

i s  metered or measured (bv autom atic custody tr a n s fe r  m eter, tank 

gauge, or o th er method approved by the commissioner) in  a co n d itio n  

o f p ip e lin e  q u a lity  on the prem ises o f the le a s e  or property  from 

which i t  i s  reco vered ; however, i f  the o i l  i s  not o f p ip e lin e  

q u a lity  when i t  i s  removed from the prem ises o f the le a s e  or pro­

p erty  from which i t  i s  recovered , or i f  the o i l  recovered from a 

le a se  or property  i s  not metered or measured (by autom atic custody 

tr a n s fe r  m eter, tank gauge, or o th er method approved by the com­

m issio n er) on the prem ises o f the le a se  or property from which i t  

i s  recovered , then the g ross value a t  the p oin t o f  production  i s  

the value o f th a t o i l  a t  the o ff-p re m ise s  lo c a tio n  where the o i l  i s  

f i r s t  metered or measured (by autom atic custody tr a n s fe r  m eter, 

tank gauge, or o th er method approved by the commissioner) in  a 

co n d itio n  o f p ip e lin e  q u a lity ;

(B) fo r  gas recovered from or in  a s s o c ia tio n  w ith o i l ,  

the value o f the gas a t  the p o in t where i t  i s  a cc u ra te ly  metered or 

measured a f t e r  sep a ra tio n  from the o i l ;  fo r  gas run through a gas 

p rocessing  p la n t, the gross value a t  the p oin t o f production i s  the 

f u l l  co n sid era tio n  receiv ed  by the producer fo r  the gas i f  so ld  in 

an arm 's len gth  tra n sa c tio n  o r , in  the absence o f an arm 's len gth  

tra n sa c tio n , i s  the sum o f the value o/a the liq u id s  e x tra c te d  from 

the gas a t  the p la n t and the value o f the resid u e g as, le s s  a 

reason able allow ance fo r  p ro cessin g  the gas a t  the p la n t and fo r  

tra n sp o rtin g  the gas to the p lan t from the prem ises upon which the 

o i l  production o p era tio n  i s  conducted; and
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(C) f o r  g a s  n o t  r e c o v e r e d  f r o m  o r  in a s s o c i a t i o n  w i t h  

oil, the v a l u e  o f  the g a s  at the p o i n t  w h e r e  it is a c c u r a t e l y  

m e t e r e d  o r  m e a s u r e d  o r  the v a l u e  o f  the g a s  at the p o i n t  o f  sale, 

if any, S n  the p r e m i s e s  o f  the l e a s e  o r  p r o p e r t y  f r o m  w h i c h  the gas 

is r e c o v e r e d ,  w h i c h e v e r  is t h e  h i g h e r  va l u e ;  f o r  gas r u n  t h r o u g h  a 

g as p r o c e s s i n g  p l a n t ,  t h e  g r o s s  v a l u e  at the p o i n t  o f  p r o d u c t i o n  is 

the f ull c o n s i d e r a t i o n  r e c e i v e d  b y  the p r o d u c e r  for the g a s  if s o l d  

in an a r m ' s  l e n g t h  t r a n s a c t i o n  or, in the a b s e n c e  o f  a n  a r m ' s  

l e n g t h  t r a n s a c t i o n ,  is the s u m  o f  the v a l u e  o f  the l i q u i d s  e x ­

t r a c t e d  f r o m  the g a s  a t  the p l a n t  a n d  the v a l u e  o f  the r e s i d u e  gas, 

l ess a r e a s o n a b l e  a l l o w a n c e  f o r  p r o c e s s i n g  the gas a t  the p l a n t  a n d  

f o r  t r a n s p o r t i n g  th e g a s  to the p l a n t  f r o m  the p o i n t  w h e r e  it w a s  

a c c u r a t e l y  m e t e r e d  o r  m e a s u r e d ;

(13) "oi l  p r o d u c t i o n  o p e r a t i o n "  m e a n s  the o p e r a t i o n  b y  w h i c h  

oil is r e c o v e r e d  f r o m  a l e a s e  o r  p r o p e r t y  a n d  r e n d e r e d  i n t o  oil o f  

p i p e l i n e  q u a l i t y ,  a n d  i n c l u d e s  a n y  g a t h e r i n g  d o n e  b e f o r e  the o i l  is 

f i n a l l y  r e n d e r e d  into o i l  o / ^ p i p c l i n e  q u a l i t y ;

(14) " p i p e l i n e  q u a l i t y "  m e a n s  g o o d  a n d  m e r c h a n t a b l e  c o n d i­

tion;

(15) " w e l l  d a y s "  m e a n s  the n u m b e r  o f  day s  in w h i c h  a w e l l  is 

o p e r a t i n g  d u r i n g  a mo n t h .

*  Sec. 8. A S  4 3 . 5 5 . 0 1 0 ,  4 3 . 5 5 . 0 1 5  a n d  4 3 . 5 5 . 1 4 0 ( 1 0 )  a n d  (11) a r e  r e ­

pealed.

* Sec. 9. T h i s  A c t  tak e s  e f f e c t  J u l y  1, 1 9 7 7  a n d  a p p l i e s  to p r o d u c t i o n  

d u r i n g  the m o n t h  o f  J u l y  1977 a n d  s u c c e e d i n g  m o n t h s .
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D r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  b y  r e q u e s t
o f  t h e  G o v e r n o r

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE B IL L  NO. 3 2 1  

IN  THE LEG ISL A TU R E  OF THE STA TE OF ALASKA 

TENTH LE G ISL A TU R E  -  F I R S T  S E S S IO N  

A B IL L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  t h e  o i l  a n d  g a s  p r o p e r t i e s  p r o ­

d u c t i o n  t a x ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "  

tBE I T  ENACTED BY THE LEG ISLA TU R E  OF THE STA TE OF ALASKA:

*  S e c t i o n  1 .  AS A 3 .5 5  i s  a m e n d e d  b y  a d d in g  n ew  s e c t i o n s  t o  r e a d :

S e c .  4 3 . 5 5 . 0 1 1 .  O IL  PRODUCTION TA X. ( a )  T h e r e  i s  l e v i e d  u p o n  t h e  

p r o d u c e r  o f  o i l  a  t a x  f o r  a l l  o i l  p r o d u c e d  f r o m  e a c h  l e a s e  o r  p r o p e r t y  

i n  t h e  s t a t e ,  l e s s  a n y  o i l  t h e  o w n e r s h ip  o r  r i g h t  t o  w h ic h  i s  e x e m p t  

f r o m  t a x a t i o n .  T h e  t a x  i s  e q u a l  t o  e i t h e r  t h e  p e r c e n t a g e - o f - v a l u e  

a m o u n t c a l c u l a t e d  u n d e r  ( b )  o f  t h i s  s e c t i o n  o r  t h e  c e n t s - p e r - b a r r e l  

a m o u n t c a l c u l a t e d  u n d e r  ( c )  o f  t h i s  s e c t i o n ,  w h i c h e v e r  i s  g r e a t e r ,  

m u l t i p l i e d  b y  t h e  e c o n o m ic  l i m i t  f a c t o r  d e t e r m i n e d  f o r  t h e  o i l  p r o d u c ­

t i o n  o f  t h e  l e a s e  o r  p r o p e r t y  u n d e r  s e c .  1 3  o f  t h i s  c h a p t e r .  I f  t h e  

a m o u n ts  c a l c u l a t e d  u n d e r  ( b )  a n d  ( c )  o f  t h i s  s e c t i o n  a r e  e q u a l ,  t h e  

a m o u n t c a l c u l a t e d  u n d e r  ( b )  o f  t h i s  s e c t i o n  s h a l l  b e  t r e a t e d  a s  i f  i t  

w e r e  t h e  g r e a t e r  f o r  p u r p o s e s  o f  t h i s  s e c t i o n .

( b )  T h e  p e r c e n t a g e - o f - v a l u e  a m o u n t e q u a l s  1 2 . 5  p e r  c e n t  o f  t h e  

g r o s s  v a l u e  a t  t h e  p o i n t  o f  p r o d u c t i o n  o f  t a x a b l e  o i l  p r o d u c e d  f r o m  t h e  

l e a s e  o r  p r o p e r t y .

( c )  T h e  c e n t s - p e r - b a r r e l  a m o u n t e q u a l s  $ . 9 3 7 5  p e r  b a r r e l  o f  t a x ­

a b l e  o i l  p r o d u c e d  f r o m  t h e  l e a s e  o r  p r o p e r t y ,  a s  a d j u s t e d  b y  s e c .  1 2  o f  

t h i s  c h a p t e r .

( d )  W hen t h e  c e n t s - p e r - b a r r e l  a m o u n t c a l c u l a t e d  u n d e r  ( c )  o f  t h i s  

s e c t i o n  i s  g r e a t e r  t h a n  t h e  p e r c e n t a g e - o f - v a l u e  a m o u n t c a l c u l a t e d  u n d e r

( b )  o f  t h i s  s e c t i o n ,  a n d  p a y m e n t  b y  t h e  s t a t e  t o  t h e  A l a s k a  N a t i v e  fu n d
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o u t  o f  t h e  s t a t e ' s  r o y a l t i e s  o n  t h a t  o i l  i s  r e q u i r e d  u n d e r  t h e  r e v e n u e  

s h a r i n g  p r o v i s i o n s  o f  s e c .  9 o f  t h e  A l a s k a  N a t i v e  C la im s  S e t t l e m e n t  A c t  

( P . L .  9 2 - 2 0 3 ,  8 5  S t a t .  6 8 8 ,  4 3  U . S . C .  1 6 0 1  e t  s e q . ) ,  t h a t  p a y m e n t  s h a l l  

b e  n o t  l e s s  t h a n  $ . 0 5  f o r  e a c h  t a x a b l e  b a r r e l  o f  o i l  p r o d u c e d  u n t i l  a l l  

a m o u n ts  p a i d  i n  t h e  fu n d  e q u a l  $ 5 0 0 , 0 0 0 , 0 0 0 .

S e c .  4 3 . 5 5 . 0 1 2 .  ADJUSTMENTS IN  TAX R A T E S . ( a )  T h e  a m o u n ts  s e t  

o u t  i n  s e c .  1 1 ( c )  a n d  s e c .  1 6 ( c )  o f  t h i s  c h a p t e r  s h a l l  b e  i n c r e a s e d  o r  

d e c r e a s e d  b y  a  p e r c e n t a g e  e q u a l  t o  t h e  p e r c e n t a g e  o f  c h a n g e  i n  t h e  G r o s s  

N a t i o n a l  P r o d u c t  D e f l a t o r  p u b l i s h e d  b y  B u r e a u  o f  E c o n o m ic  A n a l y s i s  o f  

t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  C o m m e rce . C h a n g e s  i n  t a x  r a t e s  w i l l  b e  

c o m p u te d  b a s e d  o n  c h a n g e s  i n  t h e  G r o s s  N a t i o n a l  P r o d u c t  D e f l a t o r  f r o m  

t h a t  o f  t h e  F i r s t  Q u a r t e r  1 9 7 7  G r o s s  N a t i o n a l  P r o d u c t  D e f l a t o r .  T h e  

d e p a r t m e n t  s h a l l  p o s t  t h e  c h a n g e s  i n  t h e  t a x  r a t e s  p e r i o d i c a l l y  a n d  

s h a l l  n o t i f y  e v e r y  p e r s o n  p r o d u c i n g  o i l  w i t h i n  t h e  s t a t e  o f  t h e  c h a n g e s .

( b )  T h e  c e n t s - p e r - b a r r e l  a m o u n t s e t  o u t  i n  s e c .  1 1 ( c )  o f  t h i s  

c h a p t e r  a s  a d j u s t e d  b y  ( a )  o f  t h i s  s e c t i o n  a p p l i e s  t o  o i l  o f  2 7  d e g r e e s  

A P I g r a v i t y .  F o r  e a c h  d e g r e e  o f  A P I g r a v i t y  l e s s  t h a n  2 7  d e g r e e s  t h e  

c e n t s - p e r - b a r r e l  a m o u n t s h a l l  b e  r e d u c e d  b y  $ . 0 0 5  a n d  f o r  e a c h  d e g r e e  o f  

A P I g r a v i t y  g r e a t e r  t h a n  2 7  d e g r e e s  t h e  c e n t s - p e r - b a r r e l  a m o u n t s h a l l  b e  

i n c r e a s e d  b y  $ . 0 0 5  e x c e p t  t h a t  o i l  a b o v e  4 0  d e g r e e s  A P I  g r a v i t y  s h a l l  b e  

t a x e d  a s  4 0  d e g r e e  o i l .  I n  a p p l y i n g  t h e  g r a v i t y  a d ju s t m e n t  u n d e r  t h i s  

s u b s e c t i o n ,  f r a c t i o n a l  d e g r e e s  o f  A P I g r a v i t y  s h a l l  b e  d i s r e g a r d e d .

S e c .  4 3 . 5 5 . 0 1 3 .  ECONOMIC L IM IT  FACTOR. ( a )  T h e  e c o n o m ic  l i m i t  

f a c t o r  f o r  o i l  p r o d u c t i o n  o f  a  l e a s e  o r  p r o p e r t y  e q u a l s

( 1 - [P E L / T P ] )  e x p  ( [ 3 0 0  X W D J/ P E L ) 

w h e r e :  P E L  = t h e  p r o d u c t i o n  r a t e  a t  t h e  e c o n o m ic  l i m i t ;

TP = t o t a l  p r o d u c t i o n  d u r i n g  t h e  m o n th  f o r  w h ic h  t h e  t a x  

i s  t o  b e  p a i d ;

WD = t h e  t o t a l  n u m b e r  o f  w e l l  d a y s  i n  t h e  m o n th  f o r  w h ic h
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t h e  t a x  i s  t o  b e  p a i d ;  a n d  

w h e r e  " e x p "  i n d i c a t e s  t h a t  t h e  e x p r e s s i o n  f o l l o w i n g  i t  i s  a n  e x p o n e n t .

( b )  T h e  e c o n o m ic  l i m i t  f a c t o r  f o r  g a s  p r o d u c t i o n  o f  a  l e a s e  o r  

p r o p e r t y  e q u a l s  o n e  m in u s  t h e  r a t i o  o f  t h e  m o n t h ly  p r o d u c t i o n  r a t e  a t  

t h e  e c o n o m ic  l i m i t  t o  t h e  p r o d u c t i o n  d u r i n g  t h e  m o n th  f o r  w h ic h  t h e  t a x  

i s  t o  b e  p a i d .

( c )  T h e  m o n t h ly  p r o d u c t i o n  r a t e  a t  t h e  e c o n o m ic  l i m i t  f o r  a  l e a s e  

o r  p r o p e r t y  i s  p r e s u m e d  t o  b e  3 0 0  b a r r e l s  t i m e s  t h e  n u m b e r  o f  w e l l  d a y s  

f o r  t h e  l e a s e  o r  p r o p e r t y  d u r i n g  t h e  m o n th  f o r  w h ic h  t h e  t a x  i s  t o  b e  

p a i d .  T h e  t a x p a y e r  m ay r e b u t  t h i s  p r e s u m p t i o n  a t  a  f o r m a l  h e a r i n g  u n d e r  

AS 4 3 . 0 5 . 4 2 0  b y  p r o v i d i n g  c l e a r  a n d  c o n v i n c i n g  e v i d e n c e  o f  a  d i f f e r e n t  

m o n t h ly  p r o d u c t i o n  r a t e  a t  t h e  e c o n o m ic  l i m i t  f o r  t h e  l e a s e  o r  p r o p e r t y .  

T h e  h e a r i n g  s h a l l  b e  h e l d  b e f o r e  F e b r u a r y  1 5  o f  t h e  y e a r  o r  w i t h i n  s i x  

m o n th s  a f t e r  co m m e n ce m e n t o f  o i l  p r o d u c t i o n  f o r  a  l e a s e  o r  p r o p e r t y .

T h e  m o n t h ly  p r o d u c t i o n  r a t e  a t  t h e  e c o n o m ic  l i m i t  f o r  t h e  l e a ^ e  o r  p r o ­

p e r t y  b a s e d  u p o n  t h e  c l e a r  a n d  c o n v i n c i n g  e v i d e n c e  o f  t h e  t a x p a y e r  s h a l l  

b e  c a l c u l a t e d  b y  d i v i d i n g  t h e  v a l u e  d e t e r m i n e d  u n d e r  ( e )  o f  t h i s  s e c t i o n  

i n t o  t h e  a v e r a g e  m o n t h ly  d i r e c t  o p e r a t i n g  c o s t  d e t e r m i n e d  u n d e r  ( d )  o f  

t h i s  s e c t i o n  a n d  s h a l l  b e  u s e d  f o r  p u r p o s e s  o f  t h i s  s e c t i o n  f o r  a l l  o i l  

p r o d u c t i o n  d u r in g  t h a t  c a l e n d a r  y e a r  f r o m  t h e  l e a s e  o r  p r o p e r t y .

( d )  T h e  a v e  :a g e  m o n t h ly  d i r e c t  o p e r a t i n g  c o s t  f o r  o i l  p r o d u c t i o n  

o p e r a t i o n s  o f  t h e  l e a s e  o r  p r o p e r t y  s h a l l  b e  d e t e r m i n e d  b a s e d  o n  a  

p e r i o d  o f  n o t  l e s s  t h a n  f o u r  c o n s e c u t i v e  m o n t h s .  T h e  d i r e c t  o p e r a t i n g  

c o s t s  i n c l u d e  o n l y  r o y a l t y ,  p r o d u c t i o n  s u p p l i e s ,  p u r c h a s e d  f u e l ,  r o u t i n e  

m a i n t e n a n c e ,  a n d  w a g e s  a n d  b e n e f i t s  o f  e m p lo y e e s  w o r k in g  o n  t h e  p r o d u c ­

t i o n  o p e r a t i o n s .  A d d i t i o n a l  d i r e c t  o p e r a t i n g  c o s t s  n o t  l i s t e d  i n  t h i s  

s e c t i o n  m ay b e  i n c l u d e d  o n l y  a f t e r  t h e i r  i n c l u s i o n  i n  a  r e g u l a t i o n  

a d o p t e d  b y  t h e  d e p a r t m e n t .  T h e  d i r e c t  o p e r a t i n g  c o s t s  do n o t  i n c l u d e  

c a p i t a l  e x p e n d i t u r e s ,  t a n g i b l e  o r  i n t a n g i b l e  d r i l l i n g  e x p e n s e s ,  c o s t s  o f
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w e l l  w o r k o v e r s ,  c o s t s  f o r  r e p l a c e m e n t  o r  r e p a i r s  ( o t h e r  t h a n  r o u t i n e  

m a i n t e n a n c e ) ,  d e p r e c i a t i o n  o r  a m o r t i z a t i o n ,  t a x e s ,  i n s u r a n c e ,  o v e r h e a d ,  

m o n ey  p a i d  o r  s e t  a s i d e  ( o r  b o o k e d  a s  b e i n g  p a i d  o r  s e t  a s i d e )  t o  c o v e r  

t h e  c o s t  o f  t e r m i n a t i n g  t h e  o i l  p r o d u c t i o n  o p e r a t i o n s  o f  t h e  l e a s e  o r  

p r o p e r t y ,  o r  a n y  o t h e r  c o s t  n o t  d i r e c t l y  r e l a t e d  t o  t h e  o i l  p r o d u c t i o n  

o p e r a t i o n s  o f  t h e  l e a s e  o r  p r o p e r t y .

( e )  T h e  v a l u e  a t  t h e  p o i n t  o f  p r o d u c t i o n  o f  o i l  p r o d u c e d  f r o m  t h e

l e a s e  o r  p r o p e r t y  s h a l l  b e  d e t e r m i n e d  o n  t h e  b a s i s  o f  t h e  a c q u i s i t i o n  

c o s t  C . I . F .  a t  W e s t  C o a s t  r e f i n e r i e s  f o r  im p o r t e d  o i l  o f  l i k e  q u a l i t y ,  

m in u s  t h e  r e a s o n a b l e  c o s t  o f  t r a n s p o r t a t i o n  b e t w e e n  t h e  p o i n t  o f  p r o ­

d u c t i o n  o f  t h e  o i l  f r o m  t h e  l e a s e  o r  p r o p e r t y  a n d  t h o s e  W e s t  C o a s t  

r e f i n e r i e s .

( f )  B e f o r e  F e b r u a r y  1 5  o f  e a c h  y e a r  o r  w i t h i n  s i x  m o n th s  a f t e r  

co m m e n ce m e n t o f  p r o d u c t i o n  f o r  a  l e a s e  o r  p r o p e r t y  t h e  d e p a r t m e n t  s h a l l  

n o t i f y  t h e  p r o d u c e r  o f  g a s  o f  t h e  m o n t h ly  p r o d u c t i o n  r a t e  a t  t h e  e c o ­

n o m ic  l i m i t  f o r  e a c h  l e a s e  o r  p r o p e r t y  w i t h i n  t h e  s t a t e  f o r  t h a t  y e a r .

T h e  m o n t h ly  p r o d u c t i o n  r a t e  a t  t h e  e c o n o m ic  l i m i t  f o r  a  l e a s e  o r  p r o ­

p e r t y  s h a l l  b e  d e t e r m i n e d  a t  a  f o r m a l  h e a r i n g  u n d e r  AS 4 3 . 0 5 . 2 4 0  a n d  

m u s t  b e  e s t a b l i s h e d  b y  c l e a r  a n d  c o n v i n c i n g  e v i d e n c e  p r e s e n t e d  b y  t h e  

t a x p a y e r  a t  t h a t  h e a r i n g .  T h e  m o n t h ly  p r o d u c t i o n  r a t e  a t  t h e  e c o n o m ic  

l i m i t  f o r  t h e  l e a s e  o r  p r o p e r t y  b a s e d  u p o n  t h e  c l e a r  a n d  c o n v i n c i n g  

e v i d e n c e  o f  t h e  t a x p a y e r  s h a l l  b e  c a l c u l a t e d  b y  d i v i d i n g  t h e  v a l u e  

d e t e r m i n e d  u n d e r  ( h )  o f  t h i s  s e c t i o n  i n t o  t h e  a v e r a g e  m o n t h ly  d i r e c t  

o p e r a t i n g  c o s t  d e t e r m i n e d  u n d e r  ( g )  o f  t h i s  s e c t i o n .

( g )  T h e  a v e r a g e  m o n t h ly  d i r e c t  o p e r a t i n g  c o s t  f o r  g a s  p r o d u c t i o n  

o p e r a t i o n s  o f  t h e  l e a s e  o r  p r o p e r t y  s h a l l  b e  d e t e r m i n e d  b a s e d  o n  a  

p e r i o d  o f  n o t  l e s s  t h a n  f o u r  c o n s e c u t i v e  m o n t h s .  T h e  d i r e c t  o p e r a t i n g  

c o s t s  i n c l u d e  r o y a l t y ,  p r o d u c t i o n  s u p p l i e s ,  p u r c h a s e d  f u e l ,  r o u t i n e  

m a i n t e n a n c e ,  a n d  w a g e s  a n d  b e n e f i t s  o f  e m p lo y e e s  w o r k in g  o n  t h e
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p r o d u c t i o n  o p e r a t i o n s . T h e  d i r e c t  o p e r a t i n g  c o s t s  do n o t  i n c l u d e  

c a p i t a l  e x p e n d i t u r e s ,  t a n g i b l e  o r  i n t a n g i b l e  d r i l l i n g  e x p e n s e s ,  c o s t s  o f  

w e l l  w o r k o v e r s ,  c o s t s  f o r  r e p l a c e m e n t  o r  r e p a i r s  ( o t h e r  t h a n  r o u t i n e  

m a i n t e n a n c e ) ,  d e p r e c i a t i o n  o r  a m o r t i z a t i o n ,  t a x e s ,  i n s u r a n c e ,  o v e r h e a d ,  

m o n ie s  p a i d  o r  s e t  a s i d e  ( o r  b o o k e d  a s  b e i n g  p a i d  o r  s e t  a s i d e )  t o  c o v e r  

t h e  c o s t  o f  t e r m i n a t i n g  t h e  g a s  p r o d u c t i o n  o p e r a t i o n s  o f  t h e  l e a s e  o r  

p r o p e r t y ,  o r  a n y  o t h e r  c o s t  n o t  d i r e c t l y  r e l a t e d  t o  t h e  g a s  p r o d u c t i o n  

o p e r a t i o n s  o f  t h e  l e a s e  o r  p r o p e r t y .

( h )  T h e  v a l u e  a t  t h e  p o i n t  o f  p r o d u c t i o n  o f  g a s  p r o d u c e d  f r o m  t h e  

l e a s e  o r  p r o p e r t y  s h a l l  b e  d e t e r m i n e d  o n  t h e  b a s i s  o f  t h e  h i g h e s t  p r i c e  

p a i d  f o r  g a s  o f  l i k e  q u a l i t y  a n d  p r e s s u r e  i n  t h e  sa m e  f i e l d  o r  som e 

o t h e r  f i e l d  w i t h i n  1 0 0  m i l e s  i n  t h e  s t a t e .

( i )  T h e  d e p a r t m e n t  m ay a g g r e g a t e  tw o  o r  m o r e  l e a s e s  o r  p r o p e r t i e s  

( o r  p o r t i o n s  o f  t h e m ) , f o r  p u r p o s e s  o f  d e t e r m i n i n g  e c o n o m ic  l i m i t  

f a c t o r s  u n d e r  t h i s  s e c t i o n  a n d  a p p l y i n g  th e m  t o  s e c .  1 1  o f  t h i s  c h a p t e r ,  

w h en  e c o n o m i c a l l y  i n t e r d e p e n d e n t  o i l  o r  g a s  p r o d u c t i o n  o p e r a t i o n s  a r e  

n o t  c o n f i n e d  t o  a  s i n g l e  l e a s e  o r  p r o p e r t y .  T h e  d e p a r t m e n t  m ay a l s o  

s e g r e g a t e  a  l e a s e  o r  p r o p e r t y  i n t o  tw o  o r  m o r e  p a r t s ,  f o r  p u r p o s e s  o f  

d e t e r m i n i n g  e c o n o m ic  l i m i t  f a c t o r s  im d e r  t h i s  s e c t i o n  a n d  a p p l y i n g  th e m  

u n d e r  s e c .  1 1  o f  t h i s  c h a p t e r ,  w h en  tw o  o r  m o r e  e c o n o m i c a l l y  i n d e p e n d e n t  

o i l  o r  g a s  p r o d u c t i o n  o p e r a t i o n s  a r e  b e i n g  c o n d u c t e d  o n  i t .

( j )  A d e t e r m i n a t i o n  o f  t h e  m o n t h ly  p r o d u c t i o n  r a t e  a t  t h e  e c o n o m ic  

l i m i t  f o r  a  l e a s e  o r  p r o p e r t y  i s  r e t r o a c t i v e  t o  J a n u a r y  1 o f  t h e  c u r r e n t  

y e a r .  F o r  p r o d u c t i o n  o f  a  l e a s e  o r  p r o p e r t y  c o m m e n c in g  a f t e r  J a n u a r y  1 ,  

t h e  d e t e r m i n a t i o n  o f  t h e  m o n t h ly  p r o d u c t i o n  r a t e  a t  t h e  e c o n o m ic  l i m i t  

f o r  t h a t  l e a s e  o r  p r o p e r t y  m ad e w i t h i n  s i x  m o n th s  a f t e r  t h e  co m m e n ce m e n t 

o f  p r o d u c t i o n  i s  r e t r o a c t i v e  t o  t h e  co m m e n ce m e n t o f  p r o d u c t i o n .

S e c .  4 3 . 5 5 . 0 1 6 .  GAS PRODUCTION TA X. ( a )  T h e r e  i s  l e v i e d  u p o n  t h e  

p r o d u c e r  o f  g a s  a  t a x  f o r  a l l  g a s  p r o d u c e d  f r o m  e a c h  l e a s e  o r  p r o p e r t y

- 5 -  CSHB 3 2 1
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i n  t h e  s t a t e ,  l e s s  a n y  g a s  t h e  o w n e r s h ip  o r  r i g h t  t o  w h ic h  i s  e x e m p t  

f r o m  t a x a t i o n .  T h e  t a x  i s  e q u a l  t o  e i t h e r  t h e  p e r c e n t a g e - o f - v a l u e  

a m o u n t c a l c u l a t e d  u n d e r  ( b )  o f  t h i s  s e c t i o n  o r  t h e  c e n t s - p e r - M c f  a m o u n t 

c a l c u l a t e d  u n d e r  ( c )  o f  t h i s  s e c t i o n ,  w h i c h e v e r  i s  g r e a t e r ,  m u l t i p l i e d  

b y  t h e  e c o n o m ic  l i m i t  f a c t o r  d e t e r m i n e d  f o r  g a s  p r o d u c t i o n  o f  t h e  l e a s e  

o r  p r o p e r t y  u n d e r  s e c .  1 3  o f  t h i s  c h a p t e r .  I f  t h e  a m o u n ts  c a l c u l a t e d  

u n d e r  ( b )  a n d  ( c )  o f  t h i s  s e c t i o n  a r e  e q u a l ,  t h e  a m o u n t c a l c u l a t e d  u n d e r  

( b )  o f  t h i s  s e c t i o n  s h a l l  b e  t r e a t e d  a s  i f  i t  w e r e  t h e  g r e a t e r  f o r  

p u r p o s e s  o f  t h i s  s e c t i o n .

( b )  T h e  p e r c e n t a g e - o f - v a l u e  a m o u n t e q u a l s  1 0  p e r  c e n t  o f  t h e  g r o s s  

v a l u e  a t  t h e  p o i n t  o f  p r o d u c t i o n  o f  t h e  t a x a b l e  g a s  p r o d u c e d  f r o m  t h e  

l e a s e  o r  p r o p e r t y .

( c )  T h e  c e n t s - p e r - M c f  a m o u n t e q u a l s  $ . 0 6 ^  p e r  t h o u s a n d  c u b i c  f e e t  

o f  t a x a b l e  g a s  p r o d u c e d  f r o m  t h e  l e a s e  o r  p r o p e r t y  a s  a d j u s t e d  b y  s e c .

12  o f  t h i s  c h a p t e r .

S e c .  4 3 . 5 5 . 0 1 7 .  RELATION TO OTHER T A X E S . ( a )  E x c e p t  a s  p r o v i d e d  

i n  t h i s  c h a p t e r  a n d  i n  c h .  5 8  o f  t h i s  t i t l e ,  t h e  t a x e s  im p o s e d  b y  t h i s  

c h a p t e r  a r e  i n  p l a c e  o f  a l l  t a x e s  now  im p o s e d  b y  t h e  s t a t e  o r  a n y  o f  i t s  

m u n i c i p a l i t i e s ,  a n d  n e i t h e r  t h e  s t a t e  n o r  a  m u n i c i p a l i t y  m ay im p o s e  a  

t a x  u p o n

( 1 )  p r o d u c i n g  o i l  o r  g a s  l e a s e s ;

( 2 )  o i l  o r  g a s  p r o d u c e d  o r  e x t r a c t e d  i n  t h e  s t a t e ;

( 3 )  t h e  v a l u e  o f  i n t a n g i b l e  d r i l l i n g  a n d  e x p l o r a t i o n  e x p e n ­

s e s  .

(b) The taxes imposed by this chapter are in place of a ll taxes 
imposed by a municipality upon o il or gas in place or nonproducing o il 
or gas leases or properties.

( c )  T h e  t a x e s  im p o s e d  b y  t h i s  c h a p t e r  a r e  n o t  i n  p l a c e  o f  t h e  t a x  

im p o s e d  b y  c h .  5 7  o f  t h i s  t i t l e  o r  in c o m e  t a x e s ,  f r a n c h i s e  t a x e s  o r
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t a x e s  u p o n  t h e  r e t a i l  s a l e  o f  o i l  o r  g a s  p r o d u c t s .

*  S e c .  2 .  AS 4 3 . 5 5 . 0 2 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  T h e  g r o s s  p r o d u c t i o n  t a x  o n  o i l  o r  g a s  s h a l l  b e  p a i d  m o n t h l y .  

T h e  t a x  i s  d u e  o n  t h e  2 0 t h  [L A S T ] d a y  o f  e a c h  c a l e n d a r  m o n th  o n  o i l  o r  

g a s  p r o d u c e d  [REMOVED OR SOLD] f r o m  e a c h  l e a s e  o r  p r o p e r t y  d u r i n g  t h e  

p r e c e d i n g  m o n th .  I f  t h e  t a x  i s  n o t  p a i d  b e f o r e  t h e  e n d  o f  t h e  m o n th  i n  

w h ic h  i t  b e c o m e s  d u e ,  t h e  t a x  b e c o m e s  d e l i n q u e n t .

*  S e c .  3 .  AS 4 3 . 5 5 . 0 2 0 ( e )  i s  a m e n d e d  t o  r e a d :

( e )  G a s  p r o d u c e d  i n  e x c e s s  o f  t h a t  n e e d e d  f o r  s a f e t y  p u r p o s e s  

[AND U S E D ] , e x c e p t  g a s  u s e d  i n  t h e  o p e r a t i o n  o f  a  l e a s e  o r  p r o p e r t y  i n  

d r i l l i n g  f o r  o r  p r o d u c i n g  o i l  o r  g a s ,  o r  f o r  r e p r e s s u r i n g ,  i s  c o n s i d e r e d ,  

f o r  t h e  p u r p o s e  o f  t h i s  c h a p t e r  a n d  i n  t h e  a m o u n t u s e d ,  a s  g a s  p r o d u c e d  

[REMOVED OR SOLD] f r o m  a  l e a s e  o r  p r o p e r t y .  G a s  f l a r e d  b e y o n d  t h e  

a m o u n t a u t h o r i z e d  f o r  s a f e t y  b y  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  

u n d e r  AS 3 1 . 0 5 . 1 7 0 ( 1 1 ) (H ) i s  c o n s i d e r e d  a s  g a s  p r o d u c e d ,  e x c e p t  t h a t  i t  

i s  s u b j e c t  t o  a  p e n a l t y  e q u a l  t o  t w i c e  t h e  t a x  c o m p u te d  u n d e r  s e c .  1 6  o f

t h i s  c h a p t e r  a s  a d j u s t e d  b y  s e c .  1 2  o f  t h i s  c h a p t e r  p e r  t h o u s a n d  c u b i c

f e e t  o f  g a s  f o r  t h e  m o n th  i n  w h ic h  t h e  g a s  w a s f l a r e d .

*  S e c .  4 .  AS 4 3 . 5 5 . 0 3 0 ( a ) ( 1 )  i s  a m e n d e d  t o  r e a d :

( 1 )  a  d e s c r i p t i o n  o f  t h e  l e a s e  o r  p r o p e r t y  f r o m  w h ic h  t h e  o i l

o r  g a s  w a s  p r o d u c e d  [REMOVED OR S O L D ], b y  n a m e , l e g a l  d e s c r i p t i o n ,  l e a s e

n u m b e r  o r  b y  a c c o u n t i n g  c o d e  n u m b e r s  a s s i g n e d  b y  t h e  d e p a r t m e n t ;

*  S e c .  5 .  AS 4 3 . 5 5 . 0 3 0 ( a ) ( 3 )  i s  a m e n d e d  t o  r e a d :

( 3 )  t h e  g r o s s  a m o u n t o f  o i l  o r  g a s  p r o d u c e d  [REMOVED OR SOLD]

f r o m  t h e  l e a s e  o r  p r o p e r t y ,  a n d  t h e  p e r c e n t a g e  o f  t h e  g r o s s  a m o u n t ow ned

b y  e a c h  p r o d u c e r  f o r  whom t h e  t a x  i s  p a i d ;

*  S e c .  6 .  A S 4 3 . 5 5 . 0 3 0 ( a ) ( 4 )  i s  a m e n d e d  t o  r e a d :

( 4 )  t h e  t o t a l  v a l u e  o f  t h e  o i l  o r  g a s  p r o d u c e d  [REMOVED OR 

SOLD] f r o m  t h e  l e a s e  o r  p r o p e r t y  ow ned  b y  e a c h  p r o d u c e r  f o r  whom t h e  t a x

- 7 -  C S H B  3 2 1
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i s  p a i d ;  a n d

*  S e c .  7 .  AS 4 3 . 5 5 . 1 4 0  i s  a m e n d e d  b y  a d d in g  n ew  p a r a g r a p h s  t o  r e a d :

( 1 2 )  " g r o s s  v a l u e  a t  t h e  p o i n t  o f  p r o d u c t i o n "  m e a n s

(A ) f o r  o i l ,  t h e  v a l u e  o f  t h e  o i l  a t  t h e  p o i n t  w h e r e  i t  

i s  m e t e r e d  o r  m e a s u r e d  ( b y  a u t o m a t i c  c u s t o d y  t r a n s f e r  m e t e r ,  t a n k  

g a u g e ,  o r  o t h e r  m e th o d  a p p r o v e d  b y  t h e  c o m m i s s i o n e r )  i n  a  c o n d i t i o n  

o f  p i p e l i n e  q u a l i t y  o n  t h e  p r e m i s e s  o f  t h e  l e a s e  o r  p r o p e r t y  f r o m  

w h ic h  i t  i s  r e c o v e r e d ;  h o w e v e r ,  i f  t h e  o i l  i s  n o t  o f  p i p e l i n e  

q u a l i t y  w h en  i t  i s  r e m o v e d  f r o m  t h e  p r e m i s e s  o f  t h e  l e a s e  o r  p r o ­

p e r t y  f r o m  w h ic h  i t  i s  r e c o v e r e d ,  o r  i f  t h e  o i l  r e c o v e r e d  f r o m  a  

l e a s e  o r  p r o p e r t y  i s  n o t  m e t e r e d  o r  m e a s u r e d  ( b y  a u t o m a t i c  c u s t o d y  

t r a n s f e r  m e t e r ,  t a n k  g a u g e ,  o r  o t h e r  m e th o d  a p p r o v e d  b y  t h e  co m ­

m i s s i o n e r )  o n  t h e  p r e m i s e s  o f  t h e  l e a s e  o r  p r o p e r t y  f r o m  w h ic h  i t  

i s  r e c o v e r e d ,  t h e n  t h e  g r o s s  v a l u e  a t  t h e  p o i n t  o f  p r o d u c t i o n  i s  

t h e  v a l u e  o f  t h a t  o i l  a t  t h e  o f f - p r e m i s e s  l o c a t i o n  w h e r e  t h e  o i l  i s  

f i r s t  m e t e r e d  o r  m e a s u r e d  ( b y  a u t o m a t i c  c u s t o d y  t r a n s f e r  m e t e r ,  

t a n k  g a u g e ,  o r  o t h e r  m e th o d  a p p r o v e d  b y  t h e  c o m m i s s i o n e r )  i n  a  

c o n d i t i o n  o f  p i p e l i n e  q u a l i t y ;

( B )  f o r  g a s  r e c o v e r e d  f r o m  o r  i n  a s s o c i a t i o n  w i t h  o i l ,  

t h e  v a l u e  o f  t h e  g a s  a t  t h e  p o i n t  w h e r e  i t  i s  a c c u r a t e l y  m e t e r e d  o r  

m e a s u r e d  a f t e r  s e p a r a t i o n  f r o m  t h e  o i l ;  f o r  g a s  r u n  t h r o u g h  a  g a s  

p r o c e s s i n g  p l a n t ,  t h e  g r o s s  v a l u e  a t  t h e  p o i n t  o f  p r o d u c t i o n  i s  t h e  

f u l l  c o n s i d e r a t i o n  r e c e i v e d  b y  t h e  p r o d u c e r  f o r  t h e  g a s  i f  s o l d  i n  

a n  a r m 's  l e n g t h  t r a n s a c t i o n  o r ,  i n  t h e  a b s e n c e  o f  a n  a r m 's  l e n g t h  

t r a n s a c t i o n ,  i s  t h e  sum  o f  t h e  v a l u e  o f  t h e  l i q u i d s  e x t r a c t e d  f r o m  

t h e  g a -  a t  t h e  p l a n t  a n d  t h e  v a l u e  o f  t h e  r e s i d u e  g a s ,  l e s s  a  

r e a s o n a b l e  a l l o w a n c e  f o r  p r o c e s s i n g  t h e  g a s  a t  t h e  p l a n t  a n d  f o r  

t r a n s p o r t i n g  t h e  g a s  t o  t h e  p l a n t  f r o m  t h e  p r e m i s e s  u p o n  w h ic h  t h e  

o i l  p r o d u c t i o n  o p e r a t i o n  i s  c o n d u c t e d ;  a n d
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(C )  f o r  g a s  n o t  r e c o v e r e d  f r o m  o r  i n  a s s o c i a t i o n  w i t h  

o i l ,  t h e  v a l u e  o f  t h e  g a s  a t  t h e  p o i n t  w h e r e  i t  i s  a c c u r a t e l y  

m e t e r e d  o r  m e a s u r e d  o r  t h e  v a l u e  o f  t h e  g a s  a t  t h e  p o i n t  o f  s a l e ,  

i f  a n y ,  o n  t h e  p r e m i s e s  o f  t h e  l e a s e  o r  p r o p e r t y  f r o m  w h ic h  t h e  g a s  

i s  r e c o v e r e d ,  w h i c h e v e r  i s  t h e  h i g h e r  v a l u e ;  f o r  g a s  r u n  t h r o u g h  a  

g a s  p r o c e s s i n g  p l a n t ,  t h e  g r o s s  v a l u e  a t  t h e  p o i n t  o f  p r o d u c t i o n  i s  

t h e  f u l l  c o n s i d e r a t i o n  r e c e i v e d  b y  t h e  p r o d u c e r  f o r  t h e  g a s  i f  s o l d  

i n  a n  a r m 's  l e n g t h  t r a n s a c t i o n  o r ,  i n  t h e  a b s e n c e  o f  a n  a r m 's  

l e n g t h  t r a n s a c t i o n ,  i s  t h e  sum  o f  t h e  v a l u e  o f  t h e  l i q u i d s  e x ­

t r a c t e d  f r o m  t h e  g a s  a t  t h e  p l a n t  a n d  t h e  v a l u e  o f  t h e  r e s i d u e  g a s ,  

l e s s  a  r e a s o n a b l e  a l l o w a n c e  f o r  p r o c e s s i n g  t h e  g a s  a t  t h e  p l a n t  a n d  

f o r  t r a n s p o r t i n g  t h e  g a s  t o  t h e  p l a n t  f r o m  t h e  p o i n t  w h e r e  i t  w as 

a c c u r a t e l y  m e t e r e d  o r  m e a s u r e d ;

( 1 3 )  " o i l  p r o d u c t i o n  o p e r a t i o n "  m e a n s  t h e  o p e r a t i o n  b y  w h ic h  

o i l  i s  r e c o v e r e d  f r o m  a  l e a s e  o r  p r o p e r t y  a n d  r e n d e r e d  i n t o  o i l  o f  

p i p e l i n e  q u a l i t y ,  a n d  i n c l u d e s  a n y  g a t h e r i n g  d o n e  b e f o r e  t h e  o i l  i s  

f i n a l l y  r e n d e r e d  i n t o  o i l  o r  p i p e l i n e  q u a l i t y ;

( 1 4 )  " p i p e l i n e  q u a l i t y "  m e a n s  g o o d  a n d  m e r c h a n t a b l e  c o n d i ­

t i o n ;

( 1 5 )  " w e l l  d a y s "  m e a n s  t h e  n u m b e r  o f  d a y s  i n  w h ic h  a  w e l l  i s  

o p e r a t i n g  d u r i n g  a  m o n th .

*  S e c .  8 .  AS 4 3 . 5 5 . 0 1 0 ,  4 3 . 5 5 . 0 1 5  a n d  4 3 . 5 5 . 1 4 0 ( 1 0 )  a n d  ( 1 1 )  a r e  r e -  

e a l e d .

*  S e c .  9 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 7  a n d  a p p l i e s  t o  p r o d u c t i o n  

u r i n g  t h e  m o n th  o f  J u l y  1 9 7 7  a n d  s u c c e e d i n g  m o n t h s .
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h a s  b e e n  p r e p a r e d  by t h e  s t a f f  o f  t h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  i n  
r e s p o n s e  t o  t h e  r e q u e s t  and a t  t h e  d i r e c t i o n  o f  t h e  s p o n s o r i n g  me mb e r  
o r  c o m m i t t e e .  T h e  s t a f f  h a s  a t t e m p t e d  t o  p l a c e  t h e  d o c u m e n t  i n  p r o p e r  
l e g a l  and c l e r i c a l  f o r m ,  s u b j e c t  t o  a n y  s p e c i a l  l i m i t a t i o n s  o r  i n s t r u c  
t i o n s  o f  t h e  r e q u e s t o r .

Any s t a f f  q u e s t i o n s  o r  c o m m e n t s  a s  t o  l e g a l i t y ,  c o n s t i t u t i o n a l i t y ,  and 
f o r m  h a v e  b e e n  i n c l u d e d  i n t h e  me mor andum a d d r e s s e d  t o  t h e  r e q u e s t o r  
a nd k e p t  i n  t h e  w o r k  f i l e .  I f  we may be  o f  f u r t h e r  a s s i s t a n c e  i n t h i s  
m a t t e r ,  p l e a s e  c o n t a c t  t h e  D i r e c t o r  o f  L e g a l  S e r v i c e s  o r  t h e  D i r e c t o r  
o f  R e s e a r c h  S e r v i c e s ,  a s  a p p r o p r i a t e .

D e l i v e r e d  t o  r e q u e s t o r  ^  9  ~ 7  7 __________

T H I S  p^] B I L L  [ ] R E S O L U T I O N
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D r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  b y  r e q u e s t

o f  t h e  G o v e r n o r

IN THE HOUSE B Y  THE FINANCE COMMITTEE

C S FO R HOUSE B I L L  NO. 3 2 1  

IN  THE L E G ISL A T U R E  O F THE STA TE O F ALASKA 

TENTH L E G ISL A T U R E  -  F I R S T  S E S S IO N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  t h e  o i l  a n d  g a s  p r o p e r t i e s  p r o ­

d u c t i o n  t a x ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

|BE I T  ENACTED BY  THE L E G ISL A T U R E  OF THE STA TE O F A LA SKA :

*  S e c t i o n  1 .  A S 4 3 . 5 5  i s  a m e n d e d  b y  a d d in g  n e w  s e c t i o n s  t o  r e a d :

S e c .  4 3 . 5 5 . 0 1 1 .  O IL  PRODUCTION T A X . ( a )  T h e r e  i s  l e v i e d  u p o n  t h e  

p r o d u c e r  o f  o i l  a  t a x  f o r  a l l  o i l  p r o d u c e d  f r o m  e a c h  l e a s e  o r  p r o p e r t y  

i n  t h e  s t a t e ,  l e s s  a n y  o i l  t h e  o w n e r s h ip  o r  r i g h t  t o  w h ic h  i s  e x e m p t  

f r o m  t a x a t i o n .  T h e  t a x  i s  e q u a l  t o  e i t h e r  t h e  p e r c e n t a g e - o f - v a l u e  

a m o u n t c a l c u l a t e d  u n d e r  ( b )  o f  t h i s  s e c t i o n  o r  t h e  c e n t s - p e r - b a r r e l  

a m o u n t c a l c u l a t e d  u n d e r  ( c )  o f  t h i s  s e c t i o n ,  w h i c h e v e r  i s  g r e a t e r ,  

m u l t i p l i e d  b y  t h e  e c o n o m ic  l i m i t  f a c t o r  d e t e r m i n e d  f o r  t h e  o i l  p r o d u c ­

t i o n  o f  t h e  l e a s e  o r  p r o p e r t y  u n d e r  s e c .  1 3  o f  t h i s  c h a p t e r .  I f  t h e  

a m o u n ts  c a l c u l a t e d  u n d e r  ( b )  a n d  ( c )  o f  t h i s  s e c t i o n  a r e  e q u a l ,  t h e  

a m o u n t c a l c u l a t e d  u n d e r  ( b )  o f  t h i s  s e c t i o n  s h a l l  b e  t r e a t e d  a s  I f  i t  

w e r e  t h e  g r e a t e r  f o r  p u r p o s e s  o f  t h i s  s e c t i o n .

( b )  T h e  p e r c e n t a g e - o f - v a l u e  a m o u n t e q u a l s  1 2 . 5  p e r  c e n t  o f  t h e  

g r o s s  v a l u e  a t  t h e  p o i n t  o f  p r o d u c t i o n  o f  t a x a b l e  o i l  p r o d u c e d  f r o m  t h e  

l e a s e  o r  p r o p e r t y .

( c )  T h e  c e n t s - p e r - b a r r e l  a m o u n t e q u a l s  $ . 9 3 7 5  p e r  b a r r e l  o f  t a x ­

a b l e  o i l  p r o d u c e d  f r o m  t h e  l e a s e  o r  p r o p e r t y ,  a s  a d j u s t e d  b y  s e c .  1 2  o f  

t h i s  c h a p t e r .

( d )  W hen  t h e  c e n t s - p e r - b a r r e l  a m o u n t c a l c u l a t e d  u n d e r  ( c )  o f  t h i s  

s e c t i o n  i s  g r e a t e r  t h a n  t h e  p e r c e n t a g e - o f - v a l u e  a m o u n t c a l c u l a t e d  u n d e r

( b )  o f  t h i s  s e c t i o n ,  a n d  p a y m e n t  b y  t h e  s t a t e  t o  t h e  A l a s k a  N a t i v e  f u n d
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