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p l e d g e  o f  o r  l i e i i  o n  a l l  o r  a n y  o f  i t s  a o s e t c ,  c o n t r a c t s ,  r e v e n u e  a n d  

i n c o m e ;

( 6 )  m a k e  a n d  i s s u e  b o n d s  f o r  t h e  p u r p o s e  o f  f u n d i n g ,  r e f u n d ­

i n g ,  p u r c h a s i n g ,  p a y i n g  o r  d i s c h a r g i n g  a n y  o f  t h e  o u t s t a n d i n g  b o n d s  o r  

o b l i g a t i o n s  i s s u e d  o r  a s s u m e d  b y  i t  o r  b o n d s  o r  o b l i g a t i o n s  t h e  p r i n c i ­

p a l  o r  i n t e r e s t  o f  w h i c h  i s  p a y a b l e  i n  w h o l e  o r  i n  p a r t  f r o m  i t s  r e v e n u e ;

( 7 )  m a k e  a n d  e x e c u t e  a g r e e m e n t s , c o n t r a c t s  a n d  o t h e r  i n s t r u ­

m e n t s  n e c e s s a r y  o r  c o n v e n i e n t  i n  t h e  e x e r c i s e  o f  i t s  p o w e r s  a n d  f u n c ­

t i o n s ,  i n c l u d i n g  c o n t r a c t s  w i t h  a n y  p e r s o n ,  f i r m ,  c o r p o r a t i o n ,  g o v e r n ­

m e n t  a g e n c y  o r  o t h e r  e n t i t y ;

( 8 )  r e c e i v e ,  a d m i n i s t e r  a n d  c o m p l y  w i t h  t h e  c o n d i t i o n s  a n d  

r e q u i r e m e n t s  o f  a n  a p p r o p r i a t i o n ,  g i f t ,  g r a n t  o r  d o n a t i o n  o f  p r o p e r t y  t  ■: 

m o n e y ;

( 9 )  i n v e s t  o r  r e i n v e s t  m o n e y  o r  f u n d s  h e l d  b y  t h e  a u t h o r i t y  

i n  o b l i g a t i o n s  o r  o t h e r  s e c u r i t i e s  o r  i n v e s t m e n t s  i n  w h i c h  b a n k s  o r  

t r u s t  c o m p a n i e s  i n  t h e  s t a t e  m a y  l e g a l l y  i n v e c t  f u n d s  h e l d  i n  r e s e r v e s  

o r  s i n k i n g  f u n d s  o r  f u n d s  n o t  r e q u i r e d  f o r  i m m e d i a t e  d i s b u r s e m e n t ,  a n d  

i n  c e r t i f i c a t e s  o f  d e p o s i t s  o r  t i m e  d e p o s i t s ;

( 1 0 )  a c q u i r e ,  h o l d ,  u s e ,  l e a s e ,  s e l l  o r  o t h e r w i s e  d i s p o s e  o f  

p r o p e r t y  o f  a n y  k i n d ,  r e a l ,  p e r s o n a l  o r  m i x e d  o r  a n y  i n t e r e s t  i n  i t ;

( 1 1 )  d o  a l l  a c t s  a n d  t i l i n g s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r a b l e  

t o  c a r r y  o u t  t h e  p o w e r s  g r a n t e d  o r  i m p l i e d  i n  s e c s .  6 0 0  -  6 9 0  o f  t h i s  

c h a p t e r ;

( 1 2 )  a d o p t ,  a m e n d  a n d  r e p e a l  r u l e s  a n d  r e g u l a t i o n s  n e c e s s a r y  

f o r  t h o  e x e r c i s e  a u d  p e r f o r m a n c e  o f  i t s  p o w e r s  a n d  d u t i e s .

S e c .  1 6 . 1 0 . 6 3 0 .  ISOdDS A d D  H O T E S .  ( a )  T h o  a u t h o r i t y ,  b y  b o a r d  o f  

c o m m i s s i o n e r s  r e s o l u t i o n ,  m a y  i s s u e  b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  i n  

o r d e r  t o  p r o v i d e  f u n d s  t o  c a r r y  o u t  a n d  e f f e c t u a t e  i t s  p u r p o s e s .

( b )  T h e  p r i n c i p a l  a n d  i n t e r c u t  o n  t h e s e  b o n d s  o r  n o t e 3  i s  p a y a b l e

CSlib 264 -8-
C O M M I T T E E  C O P Y J



f r o m  a u t h o r i t y  f u n d s .  B o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  p a y a b l e  f r o m  t h e  

p r o c e e d s  o f  t h e  s a l e  o f  b o n d s  o r  f r o m  t h e  p r o c e e d s  o f  s a l e  o f  o t h e r  b o n d  

a n t i c i p a t i o n  n o t e s  o r ,  i f  b o n d  o r  b o n d  a n t i c i p a t i o n  n o t e  p r o c e e d s  a r e  

n o t  a v a i l a b l e ,  s u c h  n o t e s  m a y  b e  p a i d  f r o m  o t h e r  f u n d s  o r  a s s e t s  o f  t h e  

a u t h o r i t y .  B o n d s  o r  n o t e s  m a y  b e  a d d i t i o n a l l y  s e c u r e d  b y  a  p l e d g e  o f  a  

g r a n t  o r  c o n t r i b u t i o n  f r o m  t h e  f e d e r a l  o r  s t a t e ,  g o v e r n m e n t ,  a  c o r p o r a ­

t i o n ,  a s s o c i a t i o n ,  i n s t i t u t i o n  o r  p e r s o n ,  o r  a  p l e d g e  o f  m o n e y ,  i n c o m e ,  

o r  r e v e n u e s  o f  t h e  a u t h o r i t y  f r o m  a n y  s o u r c e .

( c )  B o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  i s s u e d  a s  p r o v i d e d  b y  

b o a r d  r e s o l u t i o n ,  i n  o n e  o r  m o r e  s e r i e c  a n d  s h a l l  ( 1 )  b e  d a t e d ;  ( 2 )  b e a i  

i n t e r e s t  a t  t h e  p r e s c r i b e d  r a t e  p e r  y e a r  o r  w i t h i n  t h o  m a x i m u m  r a t e ;  ( 3 )  

b e  i n  a  c e r t a i n  d e n o m i n a t i o n  o r  f o r m ,  e i t h e r  c o u p o n  o r  r e g i s t e r e d ;  ( 4 )  

c a r r y  t h e  c o n v e r s i o n  o r  r e g i s t r a t i o n  p r o v i s i o n s ;  ( 5 )  h a v e  r a n k  o r  

p r i o r i t y ;  ( 6 )  b e  e x e c u t e d  i n  a  c e r t a i n  m a n n e r  a n d  f o r m ;  ( 7 )  b e  p a y a b l e  

f r o m  t h e  s o u r c e s  i n  t h e  m e d i u m  o f  p a y m e n t  a n d . p l a c e  o r  p l a c e s  i n s i d e  o r  

o u t s i d e  t h e  s t a t e ;  ( 5 )  b e  s u b j e c t  t o  a u t h e n t i c a t i o n  b y  a  t r u s t e e  o r  

f i s c a l  a g e n t ;  a n d  ( 9 )  b e  s u b j e c t  t o  t e r m s  o f  r e d e m p t i o n ,  w i t h  o r  w i t h o u t  

p r e m i u m .  B o n d  a x v t i c i p a t i o n  n o t e s  m a t u r e  a t  a  t i m e  d e t e r m i n e d  b y  t h e  

a u t h o r i t y .  B o n d s  m a t u r e  a t  a  t i m e ,  n o t  e x c e e d i n g  5 0  y e a r s  f r o m  t h e  d a t <  

o f  t h e i r  i s s u a n c e ,  a s  d e t e r m i n e d  b y  t h e  a u t h o r i t y .  B e f o r e  t h e  p r e p a r a ­

t i o n  o f  d e f i n i t i v e  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s ,  t h e  a u t h o r i t y  m a y  

i s s u e  i n t e r i m  r e c e i p t s  o r  t e m p o r a r y  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s ,  

w i t h o u t  o r  w i t h o u t  c o u p o n s ,  e x c h a n g e a b l e  f o r  b o n d s  o r  b o n d  a n t i c i p a t i o n  

n o t e s  w h e n  t l i u  d e f i n i t i v e  b o n d w  o r  b o n d  a n t i c i p a t i o n  n o t e s  h a v e  b e e n  

e x e c u t e d  a n d  a r e  a v a i l a b l e  f o r  d e l i v e r y .

( d )  B o n d  o r  b o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  s o l d  i n  t h e  m a n n e r ,  o n  

t h o  t e r m s ,  a n d  a t  t h o  p r i c e  t h e  a u t h o r i t y  d e t e r m i n e s .

( e )  I f  a n  o f f i c e r  w h o s e  a c t u a l  o r  f a c s i m i l e  s i g n a t u r e  a p p e a r s  o n  

a n y  b o n d s  o r  n o t e s  o r  c o u p o n s  a t t a c h e d  t o  t h e m  c e a s e s  t o  b e  a n  o f f i c e r
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1 b e f o r e  t h e  d e l i v e r y  o f  t h e  b o n d ,  n o t e  o r  c o u p o n ,  h i s  s i g n a t u r e  i s  v a l i d  1

7 a s  i f  h e  h a  r e m a i n e d  i n  o f f i c e  u n t i l  d e l i v e r y .

3 ( f )  I n  a  r e s o l u t i o n  b y  t h e  b o a r d  o f  c o m m i s s i o n e r s  o f  t h e  a u t h o r i t y

4 a u t h o r i z i n g  o r  r e l a t i n g  t o  t h e  i s s u a n c e  o f  b o n d s  o r  b o n d  a n t i c i p a t i o n

D n o t e s ,  t h e  a u t h o r i t y  m a y ,  w i t h  t h e  h o l d e r s  o f  t h e  b o n d s  o r  b o n d  a n t i c i ­

C p a t i o n  n o t e s ,

7 •
( 1 )  p l e d g e  t o  a n y  p a y m e n t  o r  p u r p o s e  a l l  o r  a n y  p a r t  o f

8 r e v e n u e s  t o  w h i c h  i t  i s  o r  w i l l  b e  e n t i t l e d  t o  a n d  s i m i l a r l y  p l e d g e  t h e

g m o n e y  d e r i v e d  f r o m  t h e  r e v e n u e s ,  a n d  t h e  p r o c e e d s  o f  a n y  b o n d s  o r  n o t e s ;

10 ( 2 )  c o v e n a n t  a g a i n s t  p l e d g i n g  a l l  o r  a n y  p a r t  o f  i t s  r e ­

11 v e n u e s ,  o r  a g a i n s t  p e r m i t t i n g  o r  s u f f e r i n g  a  l i e n  o n  t h e  r e v e n u e s  o r  J  t s

12 p r o p e r t y ;

13 ( 3 )  c o v e n a n t  a s  t o  t h e  u s e  a n d  d i s p o s i t i o n  o f  a n y  a n d  a l l

1<1 p a y m e n t s  o f  p r i n c i p a l  o r  i n t e r e s t  r e c e i v e d  b y  t h e  a u t h o r i t y  o n  m o r t g a g e

10> l o a n s ,  c o n s t r u c t i o n  l o a n s  o r  o t h e r  i n v e s t m e n t s  h e l d  b y  t h e  a u t h o r  i t . '  ;

. 10 ( 4 )  c o v e n a n t  a s  t o  e s t a b l i s h m e n t  o f  r e s e r v e s  j v  s i n k i n g  f u n d s

1
1 17 a n d  t h e  m a k i n g  o f  p r o v i s i o n  f o r  a n d  t h e  r e g u l a t i o n  a n d  d i s p o s i t i o n  o f

18 t h e  r e s e r v e s  o r  s i n k i n g  f u n d s ;

19 ( 3 )  c o v e n a n t  w i t h  r e s p e c t  t o  o r  a g a i n o u  l i m i t a t i o n s  o n  a

20 r i g h t  t o  s e l l  o r  o t h e r w i s e  d i s p o s e  o f  p r o p e r t y  o f  a n y  k i n d ;

21 ( 6 )  c o v e n a n t  a s  t o  b o n d s  a n d  n o t e s  t o  b e  i s s u e d ,  a n d  t h e i r

72 l i m i t a t i o n s ,  t e r m s  a n d  c o n d i t i o n s ,  a n d  a s  t o  t h e  c u s t o d y ,  a p p l i c a t i o n

73 a n d  d i s p o s i t i o n  o f  t h e  p r o c e e d s  o f  t h e  b o n d s  a n d  n o t e s ;

71 ( 7 )  c o v e n a n t  a s  t o  t h e  i s s u a n c e  o f  a d d i t i o n a l  b o n d s  o r  n o t e s ,

2!) o r  a s  t o  l i m i t a t i o n s  o n  t h e  i s s u a n c e  o f  a d d i t i o n a l  b o n d s  o r  n o t e s  a n d

70 t h o  i n c u r r i n g  o f  t h o  o t h e r  d e b t s ;

' 7 / ( 3 )  c o v e n a n t  a s  t o  t h o  p a y m e n t  o f  t h e  p r i n c i p a l  o f  o r  i n t o r -

711
e s t  o n  t b o  b o n d s  o r  n o t e s ,  a s  t o  t h e  o o u r c o o  a n d  m e t h o d s  o f  t h o  p a y m e n t ,  I

_;>o_
a s  t o  t h e  r a n k  o r  p r i o r i t y  o f  t h e  b o n d s  o r  n o t e 3  w i t h  r e s p e c t  t o  a  l i e n  \
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o r  s e c u r i t y ,  o r  a t i  t o  t h e  a c c e l e r a t i o n ,  o f  t h o  m a t u r i t y  o f  t h e  b o n d s  o r  

n o t e a ;

( 9 )  p r o v i d e  f o r  t h e  r e p l a c e m e n t  o f  l o s t ,  s t o l e n ,  d e s t r o y e d  o r  

m u t i l a t e d  b o n d s  o r  n o t e s ;

( 1 0 )  c o v e n a n t  a g a i n s t  e x t e n d i n g  t h e  t i m e  f o r  t h e  p a y m e n t  o f  

b o n d s  o r  n o t e s  o r  i n t e r e s t  o n  t h e  b o n d s  o r  n o t e s ;

( 1 1 )  c o v e n a n t  a s  t o  t h e  r e d e m p t i o n  o f  b o n d s  o r  n o t e s  a n d  

p r i v i l e g e s  o f  t h e i r  e x c h a n g e  f o r  o t h e r  b o n d s  o r  n o t e s  o f  t h e  a u t h o r i t y ;

( 1 2 )  c o v e n a n t  t o  c r e a t e  o r  a u t h o r i z e  t h e  c r e a t i o n  o f  s p e c i a l  

f u n d s  o f  m o n e y  t o  b e  h e l d  i n  p l e d g e  o r  o t h e r w i s e  f o r  o p e r a t i o n  e x p e n s e s ,  

p a y m e n t  o r  r e d e m p t i o n  o f  b o n d s  o r  n o t e s ,  r e s e r v e s  o r  o t h e r  p u r p o s e s ,  a n d  

a s  t o  u s e  a n d  d i s p o s i t i o n  o f  t h e  m o n e y  h e l d  i n  t h e  f u n d s ;

a n y  c o n t r a c t  o r  c o v e n a n t  w i t h  o r  f o r  t h e  b e n e f i t  o f  t h e  h o l d e r s  o f  b o n d s  

o r  n o t e s  m a y  b e  a m e n d e d  o r  a b r o g a t e d ,  t h e  a m o u n t  o f  b o n d s  o r  n o t e s  t h e  

h o l d e r s  o f  w h i c h  m u s t  c o n s e n t  t o  a m e n d m e n t  o r  a b r o g a t i o n ,  a n d  t h e  m a n n e r  

i n  w h i c h  t h e  c o n s e n t  m a y  b e  g i v e n ;

i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  a n d  i n s u r a n c e ,  a n d  t h e  u s e  a n d  d i s p o s i ­

t i o n  o f  i n s u r a n c e ,  m o n e y ;

r e s t r a i n t  f r o m  e n f o r c e m e n t  o f  . a n y  r i g h t 3  o f  t h e  c o r p o r a t i o n  a r i s i n g  b y  

r e a s o n  o f  o r  w i t h  r e s p e c t  t o  n o n p a y m e n t  o f  p r i n c i p a l  o r  i n t e r e s t  o f  a n y  

m o r t g a g e  l o a n s  o r  c o n s t r u c t i o n  l o a n s ;

a r i s i n g  u p o n  t h o  b r e a c h  o f  a  c o v e n a n t ,  c o n d i t i o n  o r  o b l i g a t i o n ,  a n d  t o  

p r e s c r i b e  t h e  e v e n t s  o f  d e f a u l t  a n d  t h e  t e r r a s  a n d  c o n d i t i o n s  u p o n  w h i c h  

a n y  o r  a l l  o f  t h e  b o n d s ,  n o t e s  o r  o t h e r  o b l i g a t i o n s  o f  t h o  a u t h o r i t y  

b e c o m e  o r  m a y  b e  d e c l a r e d  d u e  a n d  p a y a b l e  b e f o r e  m a t u r i t y  a n d  t h e  t e r m s

( 1 3 )  e s t a b l i s h  t h e  p r o c e d u r e ,  i f  a n y ,  b y  w h i c h  t h o  t e r m s  o f

( 1 4 )  c o v e n a n t  a s  t o  t h o  c u s t o d y  o f  a n y  o f  i t s  p r o p e r t i e s  o r

( 1 3 )  c o v e n a n t  a s  t o  t h e  t i m e  o r  m a n n e r  o f  e n f o r c e m e n t  o r

( 1 6 )  p r o v i d o  f o r  t h e  r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  n n d  d u t i e s
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and conditions upon wlxich such a declaration and it3 conacquenccc may be 

waived;

(17) v e s t  i n  a t r u s t e e  o r  t r u s t e e s  i n s i d e  o r  o u t s i d e  t h e  s t a t e  

p r o p e r t y ,  r i g h t s ,  p o w e r s  a n d  d u t i e s  i n  t r u s t  a s  t h e  a u t h o r i t y  m a y  

d e t e r m i n e ,  w h i c h  m a y  i n c l u d e  a n y  o r  a l l  o f  t h :  r i g h t s ,  p o w e r s  a n d  d u t i e s  

o f  a  t r u s t e e  a p p o i n t e d  b y  t h e  h o l d e r s  o f  b o n d s  o r  n o t e s ,  a n d  t o  l i m i t  o r  

a b r o g a t e  t h e  r i g h t  o f  t h e  h o l d e r s  o f  b o n d s  o r  n o t e s  o f  t h e  a u t h o r i t y  t o  

a p p o i n t  a  t r u s t e e  u n d e r  s e c s .  600 - 690 o f  t h i 3  c h a p t e r  o r  l i m i t  t h e  

r i g h t s ,  p o w e r s  a n d  d u t i e s  o f  t h e  t r u s t e e ;

( 1 8 )  p a y  t h e  c o o t s  o r  e x p e n s e s  i n c i d e n t  t o  t h e  e n f o r c e m e n t  o f  

t h e  b o n d s  o r  n o t e s  o r  o f  t h e  p r o v i s i o n s  o f  t h e  r e s o l u t i o n  o r  o f  a  

c o v e n a n t  o r  a g r e e m e n t  o f  t h e  a u t h o r i t y  w i t h  t h e  h o l d e r s  o f  i t s  b o n d s  o r  

n o t e s ;

(19) a g r e e  w i t h  a  c o r p o r a t e  t r u s t e e  w h i c h  m a y  b o  a  t r u s t  

c o m p a n y  o r  b a n k  h a v i n g  t h e  p o w e r s  o f  a  t r u s t  c o m p a n y  i n s i d e  o r  o u t s i d e ,  

t h e  s t a t e  a a  t o  t h e  p l e d g i n g  o r  a s s i g n i n g  o f  r e v e n u e s  o r  f u n d s  L o  w h i c h  

o r  i n  w h i c h  t h e  a u t h o r i t y  h a s  a n y  r i g h t s  o r  i n t e r e s t ;  a n d  f u r t h e r  p r o ­

v i d e  f o r  o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  b y  t h e  t r u s t e e  a s  m a y  b e  

p r o p e r  f o r  t h e  p r o t e c t i o n  o f  t h e  h o l d e r s  o f  a n y  b o n d s  o r  n o t e s  o f  t h e  

a u t h o r i t y  a n d  n o t  o t h e r w i s e  i n  v i o l a t i o n  o f  l a v /  a n d  m a y  p r o v i d e  f o r  t h e  

r e s t r i c t i o n  o f  t h e  r i g h t o  o f  a n  i n d i v i d u a l  h o l d e r  o f  b o n d s  o r  n o t e s  o f  

t h e  a u t h o r i t y ;

( 2 0 )  a p p o i n t  a r d  p r o v i d e  f o r  t h e  d u t i e s  a n d  o b l i g a t i o n s  o f  a  

p a y i n g  a g e n t  o r  o t h e r  f i d u c i a r y ,  b y  r e s o l u t i o n ,  i n  i d c  o r  o u t s i d e  t h e  

s t a t e ;

( 2 1 )  l i m i t  t h e  r i g h t s  o f  t h e  h o l d e r s  o f  b o n d s  o r  n o t e s  t o  

e n f o r c e  a  p l e d g e  o r  c o v e n a n t  s e c u r i n g  b o n d s  o r  n o t e s ;

( 2 2 )  l u a k o  c o v e n a n t s  o t h e r  t h a n  e x p r e s s l y  a u t h o r i z e d  i u  t h i s  

s e c t i o n ,  o f  l i k e  o r  d i f f e r e n t  c h a r a c t e r ,  a n d  t o  m a k e  c o v a n a n t s  a s  m a y  b e
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n e c e s s a r y  o r  d e s i r a b l e ,  t o  b e t t e r  s e c u r e  b o n d s  o r  n o t e s  o r  w h i c h ,  i n  t h e  

d i s c r e t i o n  o f  t h e  a u t h o r i t y ,  w i l l  t e n d  t o  m a k e  b o n d s  o r  n o t e s  m o r e  

m a r k e t a b l e ,  n o t w i t h s t a n d i n g  t h e  f a c t  t h a t  t h e  c o v e n a n t s  a r e  n o t  e n u m e r ­

a t e d  i n  t h i s  s e c t i o n .

S e c .  1 6 . 1 0 . 6 4 0 .  V A L I D I T Y  O F  P L E D G E .  T h e  p l e d g e  o f  a s s e t s  o r  

r e v e n u e s  o f  t h e  a u t h o r i t y  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o r  i n t e r e s t  o f  

o b l i g a t i o n s  o f  t h e  a u t h o r i t y  i s  v a l i d  a n d  b i n d i n g  f r o m  t h e  t i m e  t h e  

p l e d g e  i s  m a d e  a n d  a s s e t a  o r  r e v e n u e s  p l e d g e d  a r e  i m m e d i a t e l y  s u b j e c t  t o  

t h e  l i e n  o f  t h e  p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  o r  f u r t h e r  a c t i o n .  T h e  

l i e n  o f  a  p l e d g e  i s  v a l i d  a n d  b i n d i n g  a g a i n s t  a l l  p a r t i e s  h a v i n g  c l a i m s  

o f  a n y  k i n d  i n  t o r t ,  c o n t r a c t  o r  o t h e r w i s e  a g a i n s t  t h e  a u t h o r i t y ,  

i r r e s p e c t i v e  o f  w h e t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  o f  t h e  l i e n  o f  t h e  

p l e d g e .  N o t h i n g  p r o h i b i t s  t h e  a u t h o r i t y  f r o m  s e l l i n g  a s s e t s  s u b j e c t  t o  

a  p l e d g e ,  e x c e p t  t h a t  a  s a l e  m a y  b e  r e s t r i c t e d  b y  t h e  t r u s t  a g r e e m e n t  o r  

r e s o l u t i o n  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  t h e  o b l i g a t i o n s .

S e c .  1 6 . 1 0 . 6 5 0 .  R E M E D I E S .  A  h o l d e r  o f  o b l i g a t i o n s  o r  c o u p o n s  

a t t a c h e d  t o  t h e m  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  s e c s .  6 0 0  -  6 9 0  o f  t h i s  

c h a p t e r ,  a u d  a  t r u s t e e  u n d e r  a  t r u s t  a g r e e m e n t  o r  r e s o l u t i o n  a u t h o r i z i n g  

t h e  i s s u a n c e  o f  t h e  o b l i g a t i o n s ,  i f  n o t  r e s t r i c t e d  b y  t h e  t r u s t  a g r e e ­

m e n t  o r  r e s o l u t i o n ,  c i t h e r  a t  l a w  o r  i n  e q u i t y ,  m a y  e n f o r c e  a l l  r i g h t s  

g r a n t e d  u n d e r  t h e  c o u p o n s  o r  u n d e r  t h e  t r u s t  a g r e e m e n t  o r  r e s o l u t i o n ,  o r  

u n d e r  a n y  o t h e r  c o n t r a c t  e x e c u t e d  b y  t h o  a u t h o r i t y  u n d e r  s e c s .  6 0 0  -  6 9 0  

o f  t h i s  c h a p t e r ,  a n d  m a y  e n f o r c e  u n d  c o m p e l  t h o  p e r f o r m a n c e  o f  a l l  

d u t i e s  r e q u i r e d  b y  s e e s .  6 0 0  -  6 9 0  o f  t h i s  c h a p t e r  o r  b y  t h e  t r u s t  

a g r e e m e n t  o r  r e s o l u t i o n  t o  b e  p e r f o r m e d  b y  t h e  a u t h o r i t y  o r  b y  a n  o f f i ­

c e r  o f  i t .

S e c .  1 6 . 1 0 . 6 6 0 .  N E G O T I A B L E  I N S T R U M E N T S .  A l l  o b l i g a t i o n s  a n d  

i n t e r e s t  c o u p o n s  a t t a c h e d  t o  t h o  o b l i g a t i o n s  a r e  n e g o t i a b l e  i n s t r u m e n t s  

u n d e r  t h e  l a w s  o f  t h i s  s t a t e ,  s u b j e c t  o n l y  t o  a p p l i c a b l e  r e g i s t r a t i o n
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p r o v i s i o n s .

S e c .  1 6 . 1 0 . 6 7 0 .  O B L I G A T I O N S  E L I G I B L E  F O R  I N V E S T M E N T .  O b l i g a t i o n s  

I s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  s c c 3 .  6 0 0  -  6 9 0  o f  t h i s  c h a p t e r  a r e  

s e c u r i t i e s  i n  w h i c h  a l l  p u b l i c  o f f i c e r s  a u d  p u b l i c  b o d i e s  o f  t h e  s t a t e  

a n d  i t s  p o l i t i c a l  s u b d i v i s i o n s ,  a l l  i n s u r a n c e  c o m p a n i e s ,  t r u s t  c o m ­

p a n i e s ,  b a n k i n g  a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s ­

t r a t o r s ,  t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  a n d  l e g a l l y  i n v e e t  

f u n d s ,  i n c l u d i n g  c a p i t a l  i n  t h e i r  c o n t r o l  o r  b e l o n g i n g  t o  t h e m .  T h e s e  

o b l i g a t i o n s  m a y  b e  d e p o s i t e d  w i t h  t h e  s t a t e  o r  m u n i c i p a l  o f f i c e r  o f  a n  

a g e n c y  o r  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  f o r  a n y  p u r p o s e  f o r  w h i c h  

t h e  d e p o s i t  o f  b o n d s ,  n o t e s  o r  o b l i g a t i o n s  o f  t h e  s t a t e  i s  a u t h o r i z e d  b j  

l a w .

S e c .  1 6 . 1 0 . 6 8 0 .  R E F U N D I N G  O B L I G A T I O N S .  ( a )  T h e  a u t h o r i t y  m a y  

p r o v i d e  f o r  t h e  i s s u a n c e  o f  r e f u n d i n g  o b l i g a t i o n s  f o r  t h e  p u r p o s e  o f  r e ­

f u n d i n g  o b l i g a t i o n s  t h e n  o u t s t a n d i n g  w h i c h  h a v e  b e e n  i s s u e d  u n d e r  t h e  

p r o v i s i o n s  o f  s e c s .  6 0 0  -  6 9 0  o f  t h i s  c h a p t e r ,  i n c l u d i n g  t h e  p a y m e n t  o f  

r e d e m p t i o n  p r e m i u m  o n  t h e m  a n d  i n t e r e s t  a c c r u e d  o r  t o  a c c r u e  t o  t h e  d a t e  

o f  r e d e m p t i o n  o f  t h e  o b l i g a t i o n s .  T h e  i s s u a n c e  o f  t h e  o b l i g a t i o n s ,  t h e  

m a t u r i t i e s  a n d  o t h e r  d e t a i l s  o f  t h e m ,  t h e  r i g h t s  o f  t h e  h o l d e r s  o f  t h e m ,  

a n d  t h e  r i g h t s ,  d u t i e s  a n d  o b l i g a t i o n s  o f  t h e  a u t h o r i t y  i n  r e s p e c t  o f  

t h e m  a r e  g o v e r n e d  b y  t h e  p r o v i s i o n s  o f  s e c s .  6 0 0  -  6 9 0  o f  t h i s  c h a p t e r  

w h i c h  r e l a t e  t o  t h e  i s s u a n c e  o f  a p p r o p r i a t e  o b l i g a t i o n s .

( b )  R e f u n d i n g  o b l i g a t i o n s  m a y  b e  s o l d  o r  e x c h a n g e d  f o r  o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  s e c s .  6 0 0  -  6 9 0  o f  t h i s  c h a p t e r .  I f  s o l d ,  t h e  

p r o c e e d s  m u y  b e  u p p l i e d ,  i n  a d d i t i o n  t o  o t h e r  a u t h o r i s e d  p u r p o s e s ,  t o  

t h e  p u r c h a s e ,  r e d e m p t i o n  o r  p a y m e n t :  o f  t h e  o u t s t a n d i n g  o b l i g a t i o n s .  

P e n d i n g  t h e  a p p l i c a t i o n  o f  t h e  p r o c e e d s  o f  a n y  o u c h  r e f u n d i n g  o b l i ­

g a t i o n s ,  w i t h  a n y  o t h e r  a v a i l a b l e  f u n d s ,  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  

( a c c r u e d  i n t e r e s t  a n d  a n y  r e d e m p t i o n  p r e m i u m  o n  t h e  o b l i g a t i o n s  b e i n g



refunded, and, if so prov i d e d  o r  p e rmitted in the r e s o l u t i o n  authorizing 

the issuance o f  the r e f u n d i n g  obligations or in the trust agr e e m e n t  

securing them, to the p a y ment of a n y  interest o n  the ref u n d i n g  o b l i g a­

tions a nd any expenses i n  co n n e c t i o n  w i t h  the r e f u n d i n g ) , the proceeds 

m a y  b e  invested in direct o b l i g ations of, o r  o b l i g ations the p r incipal 

o f  a n d  the interest on w h i c h  a r e  u n c o n d i t i o n a l l y  g u a ranteed by, tho 

U nited States o f  A m e r i c a  w h i c h  m a t u r e  or w h i c h  w i l l  be subject to r e­

demption, at the option of the holders of them, n o t  laJ;er than the 

r e s p ective dates w h e n  the proceeds, together w i t h  the interest accr u i n g  

o n  them, w i l l  b e  requ i r e d  for the purposes intended.

Sec. 16.10.690. C R E D I T  OF STATE NOT' P L E D G E D . Obligations issued 

u n d e r  the provisions o f  sees. 600 - 690 o f  this chapter do n o t  c o n s t i­

tute a  debt, liability o r  o b l i g a t i o n  o f  the state or o f  a ny other 

political subdivision of the state o r  a p ledge o f  the fa i t h  a n d  credit 

o f  the state or a p o litical su b d i v i s i o n  of the state but a re payable 

s olely from the revenues o r  assets o f  the authority. E a c h  o b l igation 

issued u n d e r  secs. 600 - 690 of this chapter shall contain o n  its face i 

statement that the aut h o r i t y  is not obli g a t e d  to pay it n o r  the interest 

o n  it except f r o m  the revenues or assets pledged for it a n d  that r.eithei 

the faith and credit n o r  t he taxing power of the state o r  o f  a politics] 

subdivision of the state is p l e dged to the payment of the pri n c i p a l  o f  

or interest o n  the obligation.

*  Sec. lii. A S  16.1 0 . 4 0 0 ( d ) , 16.10.520(b) and 16.10.530(b) are repealed.

*  Sec. 16. This A ct takes e f f e c t  immediately in accordance w i t h  A S  01.10.

070(c).
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H O U S E  J O U R N A L

H O U S E  F I N A N C E  C O M M I T T E E  R E P O R T  

ON

C S H B  2 6 4  ( F I N A N C E )

T h e  r e v i s e d  f i s c a l  n o t e  f o r  C S I I R  2 6 4  ( F i n a n c e )  p r o v i d e s  

f u n d i n g  a s  f o l l o w s :

F Y  7 7 :  $ 9 0 0 , 0 0 0  i n  g r a n t  f u n d s  f o r  t h e  f o l l o w i n g

r e g i o n s :  K e t c h i k a n ,  S i t k a ,  B r i s t o l  B a y ,  C o o k

I n l e t ,  Y u k o n - K u s k o k w i m  a n d  P r i n c e  W i l l i a m  

S o u n d .  T h e  g r a n t  a m o u n t  p r o v i d e s  $ 1 0 0 , 0 0 0  

t o  e a c h  r e g i o n  a t t e m p t i n g  t o  o r g a n i z e  a n d  t o  

P r i n c e  W i l l i a m  S o u n d  ( a l r e a d y  o r g a n i z e d ) .

A  m a t c h i n g  a s s e s s m e n t  g r a n t  o f  $ 1 0 0 , 0 0 0  w i l l  

b e  m a d e  t o  o r g a n i z e d  r e g i o n a l  a s s o c i a t i o n s .

I t  i s  e s t i m a t e d  t h a t  t h r e e  r e g i o n a l  a s s o c i a t i o n s  

w i l l  q u a l i f y  f o r  t h i s  s e c o n d  g r a n t .

F Y  7 8 :  $ 9 0 0 , 0 0 0  i n  g r a n t  f u n d s  t o  p r o v i d e  f o r  s i x

a d d i t i o n a l  r e g i o n s  a t t e m p t i n g  t o  o r g a n i z e  a n d  

t h r e e  o f  w h i c h  m i g h t  q u a l i f y  f o r  t h e  m a t c h i n g  

g r a n t .
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• Kccjuestccl b y __________ h o p .  T o r r v  G a rd i n e r   _________

REVISED FISCAL NOTE

D.-.tc 3 / 1 0 / V 7

II. FISCAL DETAIL
Agency Affected______ C o m m e r c e  L  K c o ncimic Ocvelopnif-nt

Program Category Affected_______ D e v e l o p m e n t ________________

Budget Request Uiiit(s) Affccted_ b u s i n e s s  Loans

E X P E N D I T U R E S  (Thousand; of Poliars)

. F Y  77 F Y  7 S F Y  79 F Y  B0 F Y  SI F Y  S T

100 P E R S O N A L  S E R V I C E S

?.oo T R A V E L

300 C O N T R A C T U A L

4 0 Q c o m m o d i t i e s

,soo E O I J I P M E N T

f.OO L A N D  &  S T R U C T U R E S ■

7 0 0 G R A N T S .  C L A I M S .  ETC. -=25&-d>- Ct -ft 0 0
GRANTS 900.0 .m.o...

T O T A L

FUNDING (Thousands of Dollars
§00. 900.0

G E N E R A L  F U N D -750-0 7 5 0  --0“ . 0  __ 0 0

F E D E R A L  F U N D S

O T H E R  (Spccifv)

‘

N O N  1CP O S I T I O N S

R T  T 1 M  F. _  

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III) • ,

F Y / 7 7  - A t  t h i s  t i m e  it a p p e a r s  t h a t  5 r e g i o n s  w i l l  h e  n t t e m p t i n g  t o  o r g a n  Lee a s

s o o n  a n  f u n d i n g  in avail, a hi o. T h e s e  i n c l u d e  K e t c h  iktn, Si.tk.i, Ur is '..ol Ray,

a nd C o o k  I n l e t .  T h e  q u e s t i o n  o f  w h e t h e r  P r i n c e  W i l l i a m  S o u n d ,  w h i c h  is 

a l r e a d y  o r g a n i z e d ,  w i l l  q u a l i f y  f o r  g r a n t  f u n d s  s h o u l d  he a n s w e r e d  by 

l e g i s l a t i o n  or L e t t e r  o f  I n t e n t .

F Y / 7 8  - It i s  e x p e c t e d  t h a t  a n  a d d i t i o n a l  5 r e g i o n s  w i l l  o r g a n i z e .  ' .

LEGISLATIVE REVISION TO FISCAL NOTE:

FY 77: Grants in the amount of $900.0 shall cover six (not five) regions: Ketchikan, Sitka

Bristol Bay, Cook Inlet, Yukon-Kuskokwim (added by the.legislature) and Prince 

William Sound. The $900.0 allows $100.0 per region once organized (6 x $100.0 = $600.0) 

and grants in the amount of $100.0 to match assessments per region (esimated that

three regions will qualify for the second grant, 3/x $100.0 = $300.0) for a total of '

$900.0 for FY 77. f S L  ^

FY 78 _________ pK|.,,A|:|.|) B y  __________'_______

A G E N C Y   l)lv I si o u j '  ll'-ss. .Lo/ms   _________

Original: I.cgiilativc I*iiirmvt: M I O N l i ___________________________________

cc: Budget fiic! M  igagjui.Mt

Prime Spcmvi: ( Legislator Na.nrd) |
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Till? LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

REVISED FISCAL NOTE

R E Q U E S T
Bill/Resolution No.__
Title.  An Act Re la tin;-, to Fisheries Knlianccr.;cnt

J’rn n o s t d  Colin ?.iV»

Requested by. Ren. lV-rrv Gardiner H a t e  3 / 1 0 / 7 7

II. F I S C A L  D E T A I L
A g e n c y  Affected_________ Co nferee L K c o ncimi.r. D e v e l opment

Program Category Affected___________D e v e l o pment

Budget Request Unit(s) Affected____________ B ur.inc :.oane

EXPENDITURES (Thousands of Dollars)

. F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  8?.

100 P E R S O N A . .  S E R V I C E S

700 t r a v e l

3 0 0  C O N T R A C T U A L

4on c o m m o d i t i e s •

5 0 0  F.OillPMF.NT
•

r.00 L A N D  fi S T R U C T U R E S •

7 0 0  G R A N T S .  C1 AIM S .  1TC. 35flr0- -7W-.-0- 0 . _0 ... 0 0
GRANTS 900.0 m o

T O T A L

FUNDING (Thousands of Dollar:
.0 900.0

‘G E N E R A L  F U N D 750.-0 y^cr--0- 0 .  . 0 0 0

F E D E R A L  F U N D S :  . i -  .  . .
OTilF.R (Specify)

.

P O S I T I O N S NON13

F U L L  T I M E
•

P A R T  T I M  F.

T E M P O R A R Y

111. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) .

FY,'77 -  A t  this time it appears that 5 region:; wi.ll lie n ft trip tin;: tfJ o r g a n i z e  a;;

soon an f u nding ia nv.ii l.nMo. T h e u n  A n c l u J u  KeCctiiknn, Si.Lk.i, lir i.utol Hay, 

find Cook Inlet. The*, q u e s t i o n  of w h e t h e r  P r i n c e  l.Mlliani Sound, w h i c h  is 

al r e a d y  organized, v/ill qualify for grant funds should be a n s w e r e d  by 

legi s l a t i o n  or better of Intent.

F Y / 7 8  - It is expected that an additional 5 regions will organize.
LEGISLATIVE REVISION TO FISCAL NOTE:

FY 77: Grants in the amount of $900.0 shall cover six (not five) regions: Ketchikan, Sitka

Bristol Bay, Cook Inlet, Yukon-Kuskokwim (added by the legislature) and Prince 

William Sound. The $900.0 allows $100.0 per region once organized (6 x $100.0 = $600.0) 

and grants in the amount of $100.0 to match assessments per region (esimated that 

three regidns will qualify for the second grant, 3/̂ x $10Q. 0 = $300.0) for a total o f ’ 

$900.0 for FY 77.

FY 78 _________ i m m m d m t  .....______________________
A G E N C Y   Dl.vI slnnjnf Ji'.mJnufi/j. I nylon____

Origin.il; Legislative liium*;;: P H O N E _______

cc: Budget fiiw! M ament
i’rinio Sprus.i: (I*'i;ut Legislator Na.nad)

Tf.flf'l Ul/*AV



Till; LEGISLATURE OF Till- STATE OF ALASKA

TENTH LEGISLATURE

±ML\L_.5Lfmi 

~onn£j*d JI5li.R_?M____
REQUEST
Rill/Resolution No.__
Title  An Act Kolafin p. to fisheries r.nhanceaicnt
Requeued by. Rt*p. T e r r y G a r d i n e r .Dale 2/J.OJJJL

II. F I S C A L  D E T A I L

A g e n c y  A  flee t o d __________Coastaercc & K c o n o nxr. D e v e l o p m e n t

Proe.ratn Category A T  fee led___________ D c v o l o pr.ent________________

Bnciy.ct Request Unil(s) Affected. B u s i n e s s  L o a n s

EXPENDITURES (Thousands of Dollars)

• F Y  77 F Y  78 F Y  79 .. F Y R O F Y  81 . F Y  S3

100 P E R S O N A L  S E R V I C E S

7 0 0  T R A V E L

3 0 0  C O N T R A C T U A L .....

4 0 0  C O M M O D I T I E S

SO O  E Q U I P M E N T

m .  L A N D  A  S T R U C T U R E S  _ x_-v-r
.700 G R A N T S .  C L A I M S .  ETC. ___7.r»tL,.0. 0 _ 0 (5 0

TOTAL

FUNDING (Thousands of Dollars/oo

G E N E R A L  F U N D . ..7.50 • 0. 0 J ... 0  . 0
F E D E R A L  F U N D S

O T H E R  (Specify)

*

positions N O N E

F U L L  T I M E
*

P A R T  T I M E

T E M P O R A R Y .................. ....

III. ANALYSIS (Sec Fiscal Note Preparation Instruction!;, Section 111)

17/77 - At thin Cirnn it: nppenrr. that/r̂ rep,tons will be; at Comp": Inf* t.o orp.hnior.
s o o n  a s  f:»ir»vliin nva:i Tobi n .  Tie m o  ::tie D u b ;  Kef e.blbun , Si.tl--.;, l’.rj ' liny, 

nncl C o o k  I n l o C .  T t c W - m i  of Htic-iriio-r Pcj.uce W  il.limit S o u n d  ./tTtrnrh— hr.

— o-lrea<ly-<> r nnvnCrnd7 f/1 "3Lt. tj11;11.i.fy f o r  p,i\'int JiltTidK ulitm.lr! be b i i l ^ r e d - x M  . 

lci;irrlnn o n - n r -l-.el^er-oI-XnC-cnf.. _ c,— ^/j K ’tvJ A  c

£
F Y / 7 B  - It: is e x p e c t e d  that a n  n d c l i t i o n n l ^ ^ r e f’i.ono w i l l  o r g a n i z e .

' F  /J l '-J t 1 1
(  nr l

J

iV:T.fv)
. V

f\ ■ ■ r d . '*
L..U *(.•■ 
tc.r 
V; oy;
c .1 r • T.J 1̂. l.y 

I. ;.

IV, D A TE 3ZUZ7.7. .PREPARED I!Y.. Pete dean;;

Original: Legislative Finance

cc: U;ul;:>:i find M t;!:!".ciiicnl
Prime Sponsor (l;i::.t Legislator Named)

AGENCY Division of Iiiis itiess Loan:;. ..
I*f;ONH . i M & j - l L Z  —  —  -

j p  oni <!■■... irwvc.a.



F I S C A L  N O T E

T H E  L EGISLATURE O F  T H E  STATE O F  A L A S K A

T E N T H  LEGISL A T U R E

I. R E Q U E S T

Bill/Resolution N o .  H B  2 6 4  ___________________________________________________________________________

7 itle A n  A c t  r e l a t i n g  t o  f i s h e r i e s  e n h a n c e m e n t _________________________________

R e q u e s t e d  h v  R e P -  T e r r y  G a r d i n e r ________________________________________ Da t e  2 / 2 8 / 7 7

II. F I S C A L  D E T A I L
A g e n c y  Affected C o m m e r c e  &  E c o n o m i c  D e v e l o p m e n t

P r o g r a m  Categ o r y  Affected  D e v e l o p m e n t ^

B u d g e t  R e q u e s t  Unit(s) Affected B u s i n e s s  L o a n s

E X P E N D I T U R E S  ( T h o u s a n d s  o f  Dollars)

N O N E

F Y  7 7 F Y  7 8 F Y  7 9 F Y  8 0 F Y  81 F Y  8 2

100 P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E O U I P M F N T

6 0 0  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S .  C L A I M S .  E T C .

T O T A L

F U N D I N G  ( T h o u s a n d s  o f  Dollars)
N O N E

G E N E R A L  F U N D

F E D E R A L  F U N D S

O T H E R  (Specify)

P O S ,nrI O N S  

F U L L  T I M E

N O N E

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal N o t e  Preparation Instructions, Section III) 

N o  f i s c a l  i m p a c t .

IV. D A T E 3 / 1 / 7 7 . P R E P A R E D  B Y  , P e t e , _ J e a p s .

Original: Legislative Finance

cc: Budget and Management

Prime Sponsor (First Legislator Named)

A G E N C Y  D i v i s i o n  o f  b u s i n e s s  T . n a n .q 

P H O N E  4 6 5 - 2 5 2 5 _____________________

33-001 (Rev. 10/76)



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

R E V I S E D  F I S C A L  N O T E

R E Q U E S T

Bill/Resolution N o . . H B
j itle A n  A c t  r e l a t i n g  t o  f i s h e r i e s  e n h a n c e m e n t

R e q u e s t e d  b y  H o u s e  R e s o u r c e s  C o m m i t t e e ■2724/77'D a t e

ii. F I S C A L  D E T A I L
A g e n c y  Affected C o m m e r c e  &  E c o n o m i c  D e v e l o p m e n t

P r o g r a m  C a t e g o r y  Affected_ D e v e l o p m e n t

B u d g e t  R e q u e s t  Unit(s) Affected B u s i n e s s  L o a n s

E X P E N D I T U R E S  ( T h o u s a n d s  o f  Dollars)

F Y  7 7 F Y  7 8 F Y  7 9 F Y  8 0 F Y  81 F Y  8 2

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E O U I P M E N T
♦

6 0 0  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S .  C L A I M S .  E T C . 1 . 5 0 0 . 0

1 . 5 0 0 . 0 ___0 0 L. 0 _ .0___ 0
T O T A L

F U N D I N G  v' "housands of Dollars)

G E N E R A L  F U N D 1 , 5 0 0 . 0 ____ 0  . 0 0 0 0
F E D E R A L  F U N D S

O T H E R  (Specify)

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal N o t e  Preparation Instructions, Section III)

T h e r e  a r e  e x p e c t e d  t o  b e  t e n  (10) r e g i o n a l  a s s o c i a t i o n s .  I  a m  s u r e  e a c h  

a s s o c i a t i o n  w i l l  r e q u e s t  t h e  $ 1 5 0 , 0 0 0  g r a n t  f o r  a  t o t a l  o f  $ 1 , 5 0 0 , 0 0 0 .

IV. D A T E  M a r c h  3, 1 9 7 7

Original: Legislative Finance 

cc: . Budget and Management

P r im e  S p onso r  (F irst Leg is la to r N am ed )

33-001 (R ev . 10/76)

• - V3-» —M
. P R E P A R E D  B Y  F e t e  J e a n s ;

A G E N C Y  _______

P H O N E  _________

11 , :
'-V Vi

D i v i s i o n  o f  B u s i n e s s  L o a n s

4 6 5 - 2 5 1 0

2
H



V,-,.

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

F I S C A L  N O T E

I. R E Q U E S T  TTT3 ryr.
Bill/Resolution N o. .  " L ’

Title A n  A c t  R e l a t i n g  t o  F i s h e r i e s  E n h a n c e m e n t

R e q u e s t e d  b v  G a r d i n e r __________________________________________________________ D a t e  M a r  e h  7 1 9 7 7

II. F I S C A L  D E T A I L

A g e n c y  A f f e c t e d __________C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t :

P r o g r a m  C a t e g o r y  A ffected  D e v e l o p m e n t

B u d g e t  R e q u e s t  Unit(s) Affected B u s i n e s s  L o a n s

E X P E N D I T U R E S  ( T h o u s a n d s  o f  Dollars)

F Y  7 7 F Y  7 8 F Y  7 9 F Y  8 0 F Y  81 F Y  8 2

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E O U I P M E N T

6 0 0  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S .  C L A I M S ,  E T C . 6 0 0 , 0 0 0

T O T A L

F U N D I N G  ( T h o u s a n d s  o f  Dollars)

G E N E R A L  F U N D 6 0 0 , 0 0 0

F E D E R A L  F U N D S

O T H E R  (Specify)

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal N o t e  Preparation Instructions, Section III)

T h i s  w o u l d  f u n d  t h e  g r a n t s  t o  t h r e e  r e g i o n a l  h a t c h e r y  a s s o c i a t i o n s  a t  

$ 1 0 0 , 0 0 0  e a c h  f o r  $ 3 0 0 , 0 0 0  t o t a l .  I t  a l s o  p r o v i d e s  $ 3 0 0 , 0 0 0  f o r  t h e  

. a d d i t i o n a l  m a t c h i n g  g r a n t s  f r o m  t h e s e  t h r e e  r e g i o n a l  a s s o c i a t i o n s .  I t  i s  

n o t  l i k e l y  t h e r e  w i l l  b e  m o r e  t h a n  t h r e e  r e g i o n a l  h a t c h e r y  a s s o c i a t i o n s  

i n  F Y  ' 7 8 ,  t h u s  $ 6 0 0 , 0 0 0  s h o u l d  f u l l y  c o v e r  a l l  a p p l i c a n t s .

IV. D A T E
M a r c h  7 ,  1 9 7 7

Original: Legislative F i n a n c e  

cc: B u d g e t  a n d  M a n a g e m e n t

. P R E P A R E D  B Y  

A G E N C Y  

P H O N E  _

T e r r y  G a r d i n e r  

S t a t e  R e p r e s e n  

4 6 5 - 3 7 1 8

Prime Sponsor (First Legislator Named)



W -
T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E

F I S C A L  N O T E

1. R E Q U E S T

Bill/Resolution N o . __________P r o p o s e d  C S H B  2 6 4 _________________________________________________________

Title________ A n  A c t  R e l a t i n g  t o  F i s h e r i e s  E n h a n c e m e n t ___________________________________

R e q u e s t e d  b y ___________ R e p .  T e r r y _G a r d i n e r _______________________________________D a t e  3 / 1 0 / 7 7

II. F I S C A L  D E T A I L

A g e n c y  A f f e c t e d ___________C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t

P r o g r a m  C a t e g o r y  Affected____________ D e v e l o p m e n t ________________

B u d g e t  R e q u e s t  Unit(s) Affected ______________ B u s i n e s s  L o a n s

E X P E N D I T U R E S  ( T h o u s a n d s  o f  Dollars)

.

. F Y  7 7 F Y  7 8  1 F Y  7 9 F Y  8 0 F Y  81 F Y  8 2

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E O U I P M E N T

6 0 0  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S .  C L A I M S .  E T C . 7 5 0 . 0 7 5 0  . 0 _ ±... .. . 0 0 0

T O T A L

F U N D I N G  ( T h o u s a n d s  o f  Dollars)

G E N E R A L  F U N D 7 5 0 - 0 7 5 0  . 0 ... 0 0 0 0

F E D E R A L  F U N D S

O T H E R  (Specify)

P O S I T I O N S

F U L L  T I M E _____

P A R T  T I M E  

T E M P O R A R Y

N O N E

III. A N A L Y S I S  (See- Fiscal N o t e  Preparation Instructions, Section III)

IV. D A T E  3 / 1 1 / 7 7

3 3 - 0 0 1  (Rev. 10/76)

F Y / 7 7  -  A t  t h i s  t i m e  i t  a p p e a r s  t h a t  5 r e g i o n s  w i l l  b e  a t t e m p t i n g  t o  o r g a n i z e  a s

s o o n  a s  f u n d i n g  i s  a v a i l a b l e .  T h e s e  i n c l u d e  K e t c h i k a n ,  S i t k a ,  B r i s t o l  B a y ,  

a n d  C o o k  I n l e t .  T h e  q u e s t i o n  o f  w h e t h e r  P r i n c e  W i l l i a m  S o u n d ,  w h i c h  i s  

a l r e a d y  o r g a n i z e d ,  w i l l  q u a l i f y  f o r  g r a n t  f u n d s  s h o u l d  b e  a n s w e r e d  b y  

l e g i s l a t i o n  o r  L e t t e r  o f  I n t e n t .

F Y / 7 8  - I t  i s  e x p e c t e d  t h a t  a n  a d d i t i o n a l  5 r e g i o n s  w i l l  o r g a n i z e .

Original: Legislative F i n a n c e  

cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First Legislator N a m e d )



1

2

3

4

5

ti

7

8

<J

10

11

1?

13

H

10

Hi

17

18

19

30

?1

yy

73

2-1

75

20

27

28

29.

Originr.l sponsor: Gardiner

I N  T H E  H O U S E

Offered: 3/14/77
Referred: Finance

B Y  T H E  R E S O U R C E S  C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O .  2 6 4  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  f i s h e r i e s  e n h a n c e m e n t ;  a n d  p r o v i d i n g

f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  1 6 . 1 0 . 3 7 5  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 6 . 1 0 . 3 7 5 .  R E G I O N A L  S A L M O N  P L A N .  T h e  c o m m i s s i o n e r  s h a l l  

d e s i g n a t e  r e g i o n s  o f  t h e  s t a t e  f o r  t h e  p u r p o s e  o f  s a l m o n  p r o d u c t i o n  a n d  

s h a l l  d e v e l o p  a n d  a m e n d  a s  n e c e s s a r y  a  c o m p r e h e n s i v e  s a l m o n  p l a n  f o r  

e a c h  r e g i o n  f o r  b o t h  p u b l i c  a n d  p r i v a t e  n o n p r o f i t  h a t c h e r y  s y s t e m s .  

S u b j e c t  t o  p l a n  a p p r o v a l  b y  t h e  c o m m i s s i o n e r ,  c o m p r e h e n s i v e  s a l m o n  p l a n s  

s h a l l  b e  d e v e l o p e d  b y  r e g i o n a l  p l a n n i n g  t e a m s  c o n s i s t i n g  o f  d e p a r t m e n t  

p e r s o n n e l  a n d  r e p r e s e n t a t i v e s  o f  t h e  a p p r o p r i a t e  q u a l i f i e d  r e g i o n a l  

a s s o c i a t i o n s  f o r m e d  u n d e r  s e c .  3 8 0  o f  t h i s  c h a p t e r .

*  S e c .  2. A S  1 6 . 1 0 . 4 0 0 ( a )  a n d  (e) a r e  a m e n d e d  t o  r e a d :

(a) T h e  c o m m i s s i o n e r  o r  h i s  d e s i g n e e  m a y  i s s u e  o r  r e n e w  a p e r m i t ,  

s u b j e c t  to t h e  r e s t r i c t i o n s  [ H E  C O N S I D E R S  D E S I R A B L E  O R  T H A T  A R E ]  i m p o s e d  

b y  s t a t u t e  o r  r e g u l a t i o n  u n d e r  s e c s .  '+00 - 4 7 0  o f  t h i s  c h a p t e r ,  to a 

n o n p r o f i t  c o r p o r a t i o n  o r g a n i z e d  u n d e r  A S  1 0 . 2 0 ,  a f t e r  t h e  p e r m i t  a p p l i ­

c a t i o n  h a s  b e e n  r e v i e w e d  b y  t h e  r e g i o n a l  p l a n n i n g  t e a m ,  f o r  t h e  c o n ­

s t r u c t i o n  a n d  o p e r a t i o n  o f  a  s a l m o n  h a t c h e r y .

(e) A  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  f o r m e d  u n d e r  s e c .  3 8 0  o f  t h i s  

c h a p t e r ,  i f  i t  h a s  b e c o m e  a  n o n p r o f i t  c o r p o r a t i o n  u n d e r  A S  1 0 . 2 0 ,  h a s  a  

p r e f e r e n c e  r i g h t  t o  a  p e r m i t  i f  i t s  p r o p o s e d  h a t c h e r y  is p r o v i d e d  f o r  i n  

t h e  c o m p r e h e n s i v e  p l a n  f o r  t h a t  r e g i o n  d e v e l o p e d  u n d e r  s e c .  3 7 5  o f  t h i s  

c h a p t e r .  A n y  o t h e r  [A] l o c a l  n o n p r o f i t  h a t c h e r y  c o r p o r a t i o n  [ E S T A B L I S H E I
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OR ]  a p p r o v e d  b y  a  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  h a s  a n  i d e n t i c a l  p r e ­

f e r e n c e  r i g h t .

S e c .  3. A S  1 6 . 1 0 . 4 3 0 ( a )  i s  a m e n d e d  t o  r e a d :

(a) I f  a  p e r m i t  h o l d e r  f a i l s  t o  c o m p l y  w i t h  t h e  c o n d i t i o n s  a n d  

t e r m s  o f  t h e  p e r m i t  i s s u e d  u n d e r  s e c s .  4 0 0  - 4 7 0  o f  t h i s  c h a p t e r  w i t h i n  

a  r e a s o n a b l e  p e r i o d  a f t e r  n o t i f i c a t i o n  o f  h i s  n o n c o m p l i a n c e  b y  t h e  

d e p a r t m e n t ,  h i s  p e r m i t  m a y  b e  s u s p e n d e d  o r  r e v o k e d ,  i n  t h e  d i s c r e t i o n  o f  

t h e  c o m m i s s i o n e r  a f t e r  t h e  r e g i o n a l  p l a n n i n g  t e a m  f o r  t h e  a r e a  i n  w h i c h  

t h e  h a t c h e r y  i s  l o c a t e d  i s  n o t i f i e d  a n d  g r a n t e d  a n  o p p o r t u n i t y  t o  c o m m e n t  

u p o n  t h e  p r o p o s e d  s u s p e n s i o n  o r  r e v o c a t i o n .

S e c .  4. A S  1 6 . 1 0 . 4 5 0  is a m e n d e d  t o  r e a d :

S e c .  1 6 . 1 0 . 4 5 0 .  S A L E  O F  S A L M O N  A N D  S A L M O N  E G G S  B Y  H A T C H E R Y .  A  

h a t c h e r y  o p e r a t o r  w h o  s e l l s  s a l m o n  r e t u r n i n g  f r o m  t h e  n a t u r a l  w a t e r s  o f  

t h e  s t a t e ,  o r  s e l l s  s a l m o n  e g g s  t o  a n o t h e r  h a t c h e r y  o p e r a t i n g  u n d e r  

s e c s .  4 0 0  - 4 7 0  o f  t h i s  c h a p t e r ,  a f t e r  u t i l i z i n g  t h e  f u n d s  f o r  r e a s o n ­

a b l e  o p e r a t i n g  c o s t s ,  i n c l u d i n g  d e b t  r e t i r e m e n t ,  [OR] e x p a n d i n g  i t s  

f a c i l i t i e s ,  o r  f o r  c o s t s  o f  o p e r a t i n g  t h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  

f o r  t h e  a r e a  i n  w h i c h  t h e  h a t c h e r y  is l o c a t e d ,  s h a l l  e x p e n d  t h e  r e m a i n ­

i n g  f u n d s  o n  f i s h e r i e s  r e s e a r c h ,  s a l m o n  r e h a b i l i t a t i o n  p r o j e c t s ,  o r  

o t h e r  f i s h e r i e s  a c t i v i t i e s  o f  t h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n . F i s h  

r e t u r n i n g  t o  [ S O L D  BY] h a t c h e r i e s  a n d  s o l d  f o r  h u m a n  c o n s u m p t i o n  s h a l l  

b e  o f  c o m p a r a b l e  q u a l i t y  t o  f i s h  h a r v e s t e d  b y  c o m m e r c i a l  f i s h e r i e s  i n  

t h e  a r e a ,  a n d  s h a l l  b e  s o l d  a t  p r i c e s  c o m m e n s u r a t e  w i t h  t h e  c u r r e n t  

m a r k e t .

S e c .  5. A S  1 6 . 1 0 . 4 7 0  is r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 6 . 1 0 . 4 7 0 .  A N N U A L  R E P O R T .  A  p e r s o n  w h o  h o l d s  a  p e r m i t  f o r  

t h e  o p e r a t i o n  o f  a  s a l m o n  h a t c h e r y  u n d e r  s e c s .  4 0 0  - 4 7 0  o f  t h i s  c h a p t e r  

s h a l l  s u b m i t  a n  a n n u a l  r e p o r t  to t h e  d e p a r t m e n t  a n d  t o  t h e  q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n  o f  t h e  a r e a  i n  w h i c h  t h e  h a t c h e r y  is l o c a t e d  t o



i n c l u d e  b u t  n o t  b e  l i m i t e d  t o  s t a t i s t i c s  o n  t h e  n u m b e r  o f  e g g s  a n d  f i s h  

h a n d l e d  b y  t h e  h a t c h e r y ,  w h e t h e r  f o r  p r o d u c t i o n  o r  s a l e .

S e c .  6. A S  1 6 . 1 0 . 5 0 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 6 . 1 0 . 5 0 0 .  D E C L A R A T I O N  O F  P O L I C Y .  I t  i s  t h e  p o l i c y  o f  t h e  

s t a t e ,  u n d e r  s e c s .  5 0 0  - 5 5 0  o f  t h i s  c h a p t e r ,  t o  p r o m o t e  t h e  e n h a n c e m e n t  

o f  t h e  s t a t e ' s  f i s h e r i e s  b y  m e a n s  o f  g r a n t s  f o r  o r g a n i z a t i o n a l  a n d  p l a n ­

n i n g  p u r p o s e s  t o  r e g i o n a l  a s s o c i a t i o n s  w h i c h  h a v e  q u a l i f i e d  u n d e r  s e c .

3 8 0  o f  t h i s  c h a p t e r ,  a n d  b y  m e a n s  o f  l o n g - t e r m ,  l o w  i n t e r e s t  l o a n s  f o r  

h a t c h e r y  p l a n n i n g ^  [ A N D ]  c o n s t r u c t i o n , a n d  o p e r a t i o n .

S e c .  7. A S  1 6 . 1 0 . 5 1 0 ( 1 )  a n d  (2) a r e  a m e n d e d  t o  r e a d :

(1) m a k e  l o a n s  t o  p e r m i t  h o l d e r s ,  u n d e r  s e c s .  4 0 0  - 4 7 0  o f  

t h i s  c h a p t e r ,  i n c l u d i n g  t h o s e  h o l d e r s  i s s u e d  p e r m i t s  b e f o r e  t h e  e f f e c ­

t i v e  d a t e  o f  t h i s  A c t ,  f o r  t h e  p l a n n i n g ^  [ A N D ]  c o n s t r u c t i o n , a n d  o p e r a ­

t i o n  o f  h a t c h e r y  f a c i l i t i e s ;

(2) m a k e  l o a n s  t o  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n s  w h i c h  h a v e  

f o r m e d  a  n o n p r o f i t  c o r p o r a t i o n  o r  a  l o c a l  n o n p r o f i t  c o r p o r a t i o n  [ E S T A B ­

L I S H E D  O R ]  a p p r o v e d  b y  a  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n ,  f o r  p r e c o n s t r u c ­

t i o n  a c t i v i t i e s  n e c e s s a r y  t o  o b t a i n  a  p e r m i t  [, P R O V I D E D  T H E  H A T C H E R Y  

H A S  R E C E I V E D  P R E L I M I N A R Y  P R O J E C T  A P P R O V A L  F R O M  T H E  C O M M I S S I O N E R  O F  F I S H

&  G A M E ] ;

S e c .  8. A S  1 6 . 1 0 . 5 1 0 ( 8 )  is r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

(8) n o  r e p a y m e n t  o f  p r i n c i p a l  is r e q u i r e d  f o r  a n  i n i t i a l  

p e r i o d  o f  s i x  y e a r s ,  a n d  n o  i n t e r e s t  o n  t h e  p r i n c i p a l  s h a l l  a c c r u e  d u r ­

i n g  t h a t  p e r i o d .

S e c .  9. A S  1 6 . 1 0 . 5 1 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

(9) m a k e  g r a n t s  f o r  o r g a n i z a t i o n a l  a n d  p l a n n i n g  p u r p o s e s  to 

q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n s  w h i c h  h a v e  f o r m e d  a  n o n p r o f i t  c o r p o r a ­

t i o n ,  i n  amo>- 'ts n o t  e x c e e d i n g  $ 1 0 0 , 0 0 0  p e r  r e g i o n  a n d  u p  t o  a n  a d d i ­

t i o n a l  $ 1 0 0 , 0 0 0  o n  a 5 0 / 5 0  c a s h  m a t c h i n g  b a s i s  w i t h  t h e  r e g i o n a l  a s s o c i ­



a t i o n s  w h i c h  h a v e  a n  a u t h o r i z e d  a s s e s s m e n t  u n d e r  s e c .  5 3 0  o r  5 4 0  o f  t h i s  

c h a p t e r .  T h e  s t a t e  p o r t i o n  o f  t h e  m a t c h i n g  s h a r e  s h a l l  b e  a v a i l a b l e  

w h e n  a  f i n a l  v o t e  f o r  a s s e s s m e n t s  is m a d e  u n d e r  s e c .  5 3 0  o r  5 4 0  o f  t h i s  

c h a p t e r .

S e c .  10.  A S  1 6 . 1 0 . 5 2 0 ( a )  i s  a m e n d e d  t o  r e a d :

(a) A  s i n g l e  f i s h e r i e s  e n h a n c e m e n t  l o a n  m a y  n o t  e x c e e d  $ 3 , 0 0 0 , 0 0 0  

f o r  a  h a t c h e r y  c o n s t r u c t e d  u n d e r  a  p e r m i t  g r a n t e d  t o  a  q u a l i f i e d  r e ­

g i o n a l  a s s o c i a t i o n  w h i c h  h a s  f o r m e d  a  n o n p r o f i t  c o r p o r a t i o n ,  o r  t o  a  

l o c a l  n o n p r o f i t  c o r p o r a t i o n  [ E S T A B L I S H E D  O R ]  a p p r o v e d  b y  a  q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n .  A  l o a n  f o r  a n y  o t h e r  n o n p r o f i t  h a t c h e r y  c o r p o r a ­

t i o n  p r o j e c t  m a y  n o t  e x c e e d  $ 3 0 0 , 0 0 0 .

S e c .  11. A S  1 6 . 1 0 . 5 3 0 ( a )  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

(a) T h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ,  o n  

r e q u e s t  o f  t h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  f o r  t h e  a r e a  i n  w h i c h  t h e  

a s s e s s m e n t  i s  t o  b e  l e v i e d ,  s h a l l  e s t a b l i s h  a r e a s  i n  w h i c h  a n  a s s e s s m e n t  

s h a l l  b e  l e v i e d  o n  t h e  s a l e  o f  o n e  o r  m o r e  s p e c i e s  o f  s a l m o n  b y  p e r s o n s  

l i c e n s e d  u n d e r  A S  1 6 . 0 5 . 5 4 0  - 1 6 . 0 5 . 6 0 0 .  A  r e q u e s t  b y  t h e  q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n  s h a l l  i n c l u d e  a d e s c r i p t i o n  o f  c o m p l i a n c e  w i t h  (e) 

o f  t h i s  s e c t i o n .  A n  a s s e s s m e n t  l e v i e d  u n d e r  t h i s  s e c t i o n  s h a l l  b e  f o r  

t h e  p u r p o s e  o f  p r o v i d i n g  r e v e n u e  f o r  t h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  

f o r  t h e  a r e a  i n  w h i c h  t h e  a s s e s s m e n t  i s  m a d e .  T h e  r a t e  a n d  c o n d i t i o n s  

o f  a s s e s s m e n t s  s h a l l  b e  s t a t e d  b y  t h e  a p p r o p r i a t e  q u a l i f i e d  r e g i o n a l  

a s s o c i a t i o n  i n  c o n j u n c t i o n  w i t h  t h e  r e q u e s t  t o  t h e  c o m m i s s i o n e r  o f  

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  u n d e r  t h i s  s u b s e c t i o n .

S e c .  12.  A S  1 6 . 1 0 . 5 3 0 ( c )  a n d  (d) a r e  a m e n d e d  t o  r e a d :

(c) T h e  c o m m i s s i o n e r  a n d  t h e  a p p r o p r i a t e  q u a l i f i e d  r e g i o n a l  a s s o ­

c i a t i o n  m u s t  a g r e e  o n  a  m e a n s  o f  c o l l e c t i o n  o f  t h e  a s s e s s m e n t  [ B E F O R E  A  

L O A N  I S  M A D E , ]  a n d  t h e  c o m m i s s i o n e r  m a y ,  b y  r e g u l a t i o n ,  r e q u i r e  i t s  

c o l l e c t i o n  b y  b u y e r s  o f  t h e  s a l m o n  u p o n  t h e  s a l e  o f  w h i c h  a n  a s s e s s m e n t



(d) T h e  a s s e s s m e n t  s h a l l  t e r m i n a t e  u p o n  r e q u e s t  o f  t h e  q u a l i f i e d  

r e g i o n a l  c o r p o r a t i o n  w h e n  a l l  f i n a n c i a l  o b l i g a t i o n s  r e l a t i n g  t o  t h e  

a s s e s s m e n t s  h a v e  b e e n  m e t  [ T H E  P R I N C I P A L  A N D  I N T E R E S T  O N  T H E  L O A N  I S  

P A I D ] .

*  S e c .  13. A S  1 6 . 1 0 . 5 3 0  i s  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :

(e) B e f o r e  a n  a s s e s s m e n t  i s  m a d e  u n d e r  t h i s  s e c t i o n ,  t h e  q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n  f o r  t h e  a r e a  i n  w h i c h  t h e  a s s e s s m e n t  is t o  b e  

l e v i e d  s h a l l  h o l d  a n  i n i t i a l  p u b l i c  m e e t i n g  t o  e x p l a i n  a n d  d i s c u s s  t h e  

n e c e s s i t y  f o r  t h e  a s s e s s m e n t  a n d  to e x p l a i n  t h e  r e g i s t r a t i o n  p r o c e d u r e  

e s t a b l i s h e d  u n d e r  (f) o f  t h i s  s e c t i o n .  R e a s o n a b l e  p u b l i c  n o t i c e  o f  t h e  

m e e t i n g  s h a l l  b e  s e n t  t o  a l l  l i m i t e d  e n t r y  p e r m i t  h o l d e r s  a c t i v e l y  

p a r t i c i p a t i n g  i n  a  f i s h e r y  i n  t h e  a r e a ,  p o s t e d  i n  a t  l e a s t  t h r e e  c e n ­

t r a l l y  l o c a t e d  p u b l i c  p l a c e s  i n  t h e  a r e a ,  a n d  p u b l i s h e d  i n  a t  l e a s t  o n e  

n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  a t  l e a s t  o n e  t i m e  a  w e e k  f o r  t h r e e  

c o n s e c u t i v e  w e e k s  i n  t h e  a r e a ,  i f  o n e  e x i s t s .  T h e  n o t i c e  s h a l l  b r i e f l y  

s t a t e  t h e  a m o u n t  o f  t h e  a s s e s s m e n t  a n d  a  s h o r t  g e n e r a l  d e s c r i p t i o n  o f  

t h e  p u r p o s e s  f o r  w h i c h  t h e  a s s e s s m e n t  m o n e y  w i l l  b e  u s e d .  A  b a l l o t  

s h a l l  b e  m a i l e d  t o  a l l  l i m i t e d  e n t r y  p e r m i t  h o l d e r s  a c t i v e l y  p a r t i c i p a t ­

i n g  i n  a  f i s h e r y  i n  t h e  a r e a  a t  l e a s t  2 0  d a y s  b e f o r e  t h e  i n i t i a l  p u b l i c  

m e e t i n g  a n d  c o n t a i n  a  c o p y  o f  t h e  n o t i c e  a n d  a s k  t h e  q u e s t i o n  w h e t h e r  a n  

a s s e s s m e n t  s h a l l  b e  i m p o s e d .  A t  t h e  p u b l i c  m e e t i n g  t h e  r e t u r n e d  b a l l o t s  

s h a l l  b e  c o u n t e d  b y  a  s p e c i a l  c o m m i t t e e  a p p o i n t e d  b y  t h e  r e g i o n a l  

a s s o c i a t i o n  f o r  t h a t  p u r p o s e ,  a n d  a  v o t e  b y  w r i t t e n  b a l l o t  s h a l l  b e  

t a k e n  o n  t h e  q u e s t i o n  f r o m  a m o n g  t h e  l i m i t e d  e n t r y  p e r m i t  h o l d e r s  

p r e s e n t  a t  t h e  i n i t i a l  p u b l i c  m e e t i n g .  A f t e r  t h e  v o t e  i s  t a k e n  a t  t h e  

i n i t i a l  m e e t i n g  a  s e c o n d  p u b l i c  m e e t i n g  s h a l l  b e  h e l d ,  u p o n  t h e  l i m i t e d  

n o t i c e  o f  p u b l i c a t i o n  i n  a  n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n ,  e a c h  d a y  

f o r  f i v e  c o n s e c u t i v e  d a y s  a n d  t h e  m a i l i n g  o f  p e r s o n a l  n o t i c e  t o  a l l

is levied.
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l i m i t e d  e n t r y  p e r m i t  h o l d e r s  w h o  a c t i v e l y  p a r t i c i p a t e  i n  a  f i s h e r y  i n  

t h e  a r e a  a t  l e a s t  1 4  d a y s  b e f o r e  t h e  s e c o n d  p u b l i c  m e e t i n g ,  t o  g i v e  

t h o s e  w h o  d i d  n o t  v o t e  b y  w r i t t e n  b a l l o t  a t  t h e  i n i t i a l  p u b l i c  m e e t i n g  

a n  o p p o r t u n i t y  t o  v o t e .  T h e s e  v o t e s  s h a l l  b e  c o u n t e d  w i t h  t h e  v p *-'\s 

c o u n t e d  a t  t h e  i n i t i a l  m e e t i n g .  A  m a j o r i t y  v o t e  f o r  t h e  a s s e s s m e n t  i s  

r e q u i r e d  f r o m  t h e  c o m b i n e d  t o t a l  o f  t h e  r e t u r n e d  b a l l o t s  a n d  t h e  v o t e s  

b y  b a l l o t  c a s t  a t  b o t h  p u b l i c  m e e t i n g s ,  b e f o r e  a n  a s s e s s m e n t  m a y  b e  

i m p o s e d .  N o  p e r s o n  m a y  v o t e  t w i c e .

(f) T h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  s h a l l  e s t a b l i s h  s t a n d a r d  

r e g i s t r a t i o n  p r o c e d u r e s  f o r  v o t i n g  o n  a s s e s s m e n t s  u n d e r  t h i s  s e c t i o n .

*  S e c .  14. A S  1 6 . 1 0  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  1 6 . 1 0 . 6 0 0 .  C R E A T I O N  O F  A U T H O R I T I E S .  (n) A n  a s s o c i a t i o n  

q u a l i f i e d  u n d e r  s e c .  3 8 0  o f  t h i s  c h a p t e r  a s  a  r e g i o n a l  a s s o c i a t i o n  is 

g i v e n  t h e  a u t h o r i t y  t o  f o r m  a  r e g i o n a l  s a l m o n  e n h a n c e m e n t  a u t h o r i t y .  

T h e r e  i s  c r e a t e d  w i t h  r e s p e c t  t o  e a c h  o f  t h e  a s s o c i a t i o n s  q u a l i f i e d  

u n d e r  s e c .  3 8 0  o f  t h i s  c h a p t e r  a  p u b l i c  b o d y  c o r p o r a t e  a n d  p o l i t i c  a s  a  

p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  t o  f u n c t i o n  i n  t h e  o p e r a t i n g  a r e a s  o f  

t h e  i n d i v i d u a l  a s s o c i a t i o n s .  E a c h  a u t h o r i t y  m a y  e x e r c i s e  a l l  p o w e r s  

c o n f e r r e d  b y  s e c s .  6 0 0  - 6 9 0  o f  t h i s  c h a p t e r .

(b) A  r e g i o n a l  s a l m o n  e n h a n c e m e n t  a u t h o r i t y  m a y  n o t  t r a n s a c t  

b u s i n e s s  o r  e x e r c i s e  p o w e r s  g r a n t e d  t o  i t  u n t i l  t h e  g o v e r n i n g  b o d y  o f  

t h e  a s s o c i a t i o n  h a s  o y  r e s o l u t i o n ,  d e c l a r e d  t h e r e  is a  n e e d  f o r  t h e  

a u t h o r i t y  t o  f u n c t i o n ,  g i v e n  i t  t h e  a u t h o r i t y  t o  f u n c t i o n  a n d  a p p o i n t e d  

p e r s o n s  to s e r v e  a s  t h e  b o a r d  o f  c o m m i s s i o n e r s  o f  t h e  a u t h o r i t y .  T h e  

n u m b e r  o f  m e m b e r s  o f  t h e  b o a r d  o f  c o m m i s s i o n e r s ,  t h e i r  t e r m s  o f  o f f i c e  

a n d  t h e  f i l l i n g  o f  v a c a n c i e s  i n  o f f i c e  s h a l l  b e  d e t e r m i n e d  b y  r e s o l u t i o n  

o f  t h e  g o v e r n i n g  b o d y  o f  t h e  a s s o c i a t i o n .

(c) T h e  r e g i o n a l  s ' m o n  e n h a n c e m e n t  a u t h o r i t y  h a s  j u r i s d i c t i o n  t o  

o p e r a t e  i n  a l l  o r  p a r t  o f  t h e  o p e r a t i n g  a r e a  o f  t h e  i n d i v i d u a l  a s s o c i -
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a t i o n  a s  d e t e r m i n e d  b y  r e s o l u t i o n  o f  t h e  g o v e r n i n g  b o d y  o f  t h e  a s s o c i a ­

t i o n .

S e c .  1 6 . 1 0 . 6 1 0 .  T A X  E X E M P T I O N .  (a) A  s a l m o n  e n h a n c e m e n t  a u t h o r ­

i t y  is e x e m p t  f r o m  p a y m e n t  o f  t a x e s  o r  a s s e s s m e n t s  f o r  a  p e r i o d  o f  2 0  

y e a r s  f r o m  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t  o n  p r o p e r t y  o w n e d  b y  t h e  

a u t h o r i t y  w h i c h  i s  u s e d  f o r  s a l m o n  e n h a n c e m e n t  p u r p o s e s .

(b) A l l  o b l i g a t i o n s  i s s u e d  u n d e r  s e c s .  6 0 0  - 6 9 0  o f  t h i s  c h a p t e r  

a r e  i s s u e d  b y  a  b o d y  c o r p o r a t e  a n d  p u b l i c  w h i c h  is a  p o l i t i c a l  s u b ­

d i v i s i o n  o f  t h e  s t a t e  a n d  f o r  a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  

p u r p o s e ,  a n d  t h e  o b l i g a t i o n s ,  a n d  t h e  i n t e r e s t  a n d  i n c o m e  o n  a n d  f r o m  

t h e  o b l i g a t i o n s ,  a n d  a l l  f e e s ,  c h a r g e s ,  f u n d s ,  r e v e n u e s ,  i n c o m e  a n d  

o t h e r  m o n e y  p l e d g e d  o r  a v a i l a b l e  t o  p a y  o r  s e c u r e  t h e  p a y m e n t  o f  t h e  

o b l i g a t i o n s  o r  i n t e r e s t  a r e  e x e m p t  f r o m  t a x a t i o n  f o r  a  p e r i o d  o f  2 0  

y e a r s  f r o m  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t ,  e x c e p t  f o r  t r a n s f e r ,  i n h e r i ­

t a n c e  a n d  e s t a t e  t a x e s .

(c) A l l  o b l i g a t i o n s  o r  l i a b i l i t i e s  o f  a  r e g i o n a l  s a l m o n  e n h a n c e ­

m e n t  a u t h o r i t y  r e m a i n  i t s  o w n  a n d  a r e  n o t  o b l i g a t i o n s  o r  l i a b i l i t i e s  o f  

t h e  s t a t e .

S e c .  1 6 . 1 0 . 6 2 0 .  P O W E R S  O F  T H E  A U T H O R I T Y .  A  s a l m o n  e n h a n c e m e n t

a u t h o r i t y  h a s  t h e  g e n e r a l  p o w e r  t o

(1) a d o p t ,  a l t e r  a n d  u s e  a  c o r p o r a t e  s e a l ;

(2) p r e s c r i b e ,  a d o p t ,  a m e n d  a n d  r e p e a l  b y l a w s ;

(3) s u e  a n d  b e  s u e d  i n  i t s  o w n  n a m e ;

(4) a p p o i n t  o f f i c e r s ,  a g e n t s  a n d  e m p l o y e e s  a n d  v e s t  t h e m  w i t h  

p o w e r s  a n d  d u t i e s  a n d  t o  f i x ,  c h a n g e  a n d  p a y  c o m p e n s a t i o n  f o r  t h e i r  

s e r v i c e s  a s  t h e  a u t h o r i t y  m a y  d e t e r m i n e ;

(5) b o r r o w  m o n e y ,  m a k e  a n d  i s s u e  b o n d s ,  n o t e s  a n d  o t h e r  

e v i d e n c e s  o f  i n d e b t e d n e s s  o f  t h e  a u t h o r i t y  f o r  a n y  o f  i t s  c o r p o r a t e  

p u r p o s e s  a n d  t o  s e c u r e  p a y m e n t  o f  i t s  b o n d s  a n d  o f  o t h e r  o b l i g a t i o n s  b y
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p l e d g e  o f  o r  l i e n  o n  a l l  o r  a n y  o f  i t s  a s s e t s ,  c o n t r a c t s ,  r e v e n u e  a n d  

i n c o m e ;

(6) m a k e  a n d  i s s u e  b o n d s  f o r  t h e  p u r p o s e  o f  f u n d i n g ,  r e f u n d ­

in g ,  p u r c h a s i n g ,  p a y i n g  o r  d i s c h a r g i n g  a n y  o f  t h e  o u t s t a n d i n g  b o n d s  o r  

o b l i g a t i o n s  i s s u e d  o r  a s s u m e d  b y  i t  o r  b o n d s  o r  o b l i g a t i o n s  t h e  p r i n c i ­

p a l  o r  i n t e r e s t  o f  w h i c h  i s  p a y a b l e  i n  w h o l e  o r  i n  p a r t  f r o m  i t s  r e v e n u e ;

(7) m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  a n d  o t h e r  i n s t r u ­

m e n t s  n e c e s s a r y  o r  c o n v e n i e n t  i n  t h e  e x e r c i s e  o f  i t s  p o w e r s  a n d  f u n c ­

t i o n s ,  i n c l u d i n g  c o n t r a c t s  w i t h  a n y  p e r s o n ,  f i r m ,  c o r p o r a t i o n ,  g o v e r n ­

m e n t  a g e n c y  o r  o t h e r  e n t i t y ;

(8) r e c e i v e ,  a d m i n i s t e r  a n d  c o m p l y  w i t h  thw: c o n d i t i o n s  a n d  

r e q u i r e m e n t s  o f  a n  a p p r o p r i a t i o n ,  g i f t ,  g r a n t  o r  d o n a t i o n  o f  p r o p e r t y  o r  

m o n e y ;

(9) i n v e s t  o r  r e i n v e s t  m o n e y  o r  f u n d s  h e l d  b y  t h e  a u t h o r i t y  

i n  o b l i g a t i o n s  o r  o t h e r  s e c u r i t i e s  o r  i n v e s t m e n t s  i n  w h i c h  b a n k s  o r  

t r u s t  c o m p a n i e s  i n  t h e  s t a t e  m a y  l e g a l l y  i n v e s t  f u n d s  h e l d  i n  r e s e r v e s  

o r  s i n k i n g  f u n d s  o r  f u n d s  n o t  r e q u i r e d  f o r  i m m e d i a t e  d i s b u r s e m e n t ,  a n d  

i n  c e r t i f i c a t e s  o f  d e p o s i t s  o r  t i m e  d e p o s i t s ;

(1 0 )  a c q u i r e ,  h o l d ,  u s e ,  l e a s e ,  s e l l  o r  o t h e r w i s e  d i s p o s e  o f  

p r o p e r t y  o f  a n y  k i n d ,  r e a l ,  p e r s o n a l  o r  m i x e d  o r  a n y  i n t e r e s t  i n  it;

(11) d o  a l l  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r a b l e  

to  c a r r y  o u t  t h e  p o w e r s  g r a n t e d  o r  i m p l i e d  i n  s e c s .  6 0 0  - 6 9 0  o f  t h i s  

c h a p t e r ;

(12) a d o p t ,  a m e n d  a n d  r e p e a l  r u l e s  a n d  r e g u l a t i o n s  n e c e s s a r y  

f o r  t h e  e x e r c i s e  a n d  p e r f o r m a n c e  o f  i t s  p o w e r s  a n d  d u t i e s .

S e c .  1 6 . 1 0 . 6 3 0 .  B O N D S  A N D  N O T E S .  (a) T h e  a u t h o r i t y ,  b y  b o a r d  o f  

c o m m i s s i o n e r s  r e s o l u t i o n ,  m a y  i s s u e  b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  i n  

o r d e r  t o  p r o v i d e  f u n d s  t o  c a r r y  o u t  a n d  e f f e c t u a t e  i t s  p u r p o s e s .

(b) T h e  p r i n c i p a l  a n d  i n t e r e s t  o n  t h e s e  b o n d s  o r  n o t e s  i s  p a y a b l e
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f r o m  a u t h o r i t y  f u n d s .  B o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  p a y a b l e  f r o m  t h e  

p r o c e e d s  o f  t h e  s a l e  o f  b o n d s  o r  f r o m  t h e  p r o c e e d s  o f  s a l e  o f  o t h e r  b o n d  

a n t i c i p a t i o n  n o t e s  o r ,  i f  b o n d  o r  b o n d  a n t i c i p a t i o n  n o t e  p r o c e e d s  a r e  

n o t  a v a i l a b l e ,  s u c h  n o t e s  m a y  b e  p a i d  f r o m  o t h e r  f u n d s  o r  a s s e t s  o f  t h e  

a u t h o r i t y .  B o n d s  o r  n o t e s  m a y  b e  a d d i t i o n a l l y  s e c u r e d  b y  a  p l e d g e  o f  a 

g r a n t  o r  c o n t r i b u t i o n  f r o m  t h e  f e d e r a l  o r  s t a t e  g o v e r n m e n t ,  a  c o r p o r a ­

t i o n ,  a s s o c i a t i o n ,  i n s t i t u t i o n  o r  p e r s o n ,  o r  a  p l e d g e  o f  m o n e y ,  i n c o m e ,  

o r  r e v e n u e s  o f  t h e  a u t h o r i t y  f r o m  a n y  s o u r c e .

(c) B o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  i s s u e d  a s  p r o v i d e d  b y  

b o a r d  r e s o l u t i o n ,  i n  o n e  o r  m o r e  s e r i e s  a n d  s h a l l  (1) b e  d a t e d ;  (2) b e a r  

i n t e r e s t  a t  t h e  p r e s c r i b e d  r a t e  p e r  y e a r  o r  w i t h i n  t h e  m a x i m u m  r a t e ;  (3; 

b e  i n  a  c e r t a i n  d e n o m i n a t i o n  o r  f o r m ,  e i t h e r  c o u p o n  o r  r e g i s t e r e d ;  (4) 

c a r r y  t h e  c o n v e r s i o n  o r  r e g i s t r a t i o n  p r o v i s i o n s ;  (5) h a v e  r a n k  o r  

p r i o r i t y ;  (6) b e  e x e c u t e d  i n  a  c e r t a i n  m a n n e r  a n d  f o r m ;  (7) b e  p a y a b l e  

f r o m  t h e  s o u r c e s  i n  t h e  m e d i u m  o f  p a y m e n t  a n d  p l a c e  o r  p l a c e s  i n s i d e  o r  

o u t s i d e  t h e  s t a t e ;  (8) b e  s u b j e c t  t o  a u t h e n t i c a t i o n  b y  a  t r u s t e e  o r  

f i s c a l  a g e n t ;  a n d  (9) b e  s u b j e c t  t o  t e r m s  o f  r e d e m p t i o n ,  w i t h  o r  w i t h o u t  

p r e m i u m .  B o n d  a n t i c i p a t i o n  n o t e s  m a t u r e  a t  a  t i m e  d e t e r m i n e d  b y  t h e  

a u t h o r i t y .  B o n d s  m a t u r e  a t  a  t i m e ,  n o t  e x c e e d i n g  5 0  y e a r s  f r o m  t h e  d a t e  

o f  t h e i r  i s s u a n c e ,  a s  d e t e r m i n e d  b y  t h e  a u t h o r i t y .  B e f o r e  t h e  p r e p a r a ­

t i o n  o f  d e f i n i t i v e  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s ,  t h e  a u t h o r i t y  m a y  

i s s u e  i n t e r i m  r e c e i p t s  o r  t e m p o r a r y  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s ,  

w i t h o u t  o r  w i t h o u t  c o u p o n s ,  e x c h a n g e a b l e  f o r  b o n d s  o r  b o n d  a n t i c i p a t i o n  

n o t e s  w h e n  t h e  d e f i n i t i v e  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  h a v e  b e e n  

e x e c u t e d  a n d  a r e  a v a i l a b l e  f o r  d e l i v e r y .

(d) B o n d  o r  b o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  s o l d  i n  t h e  m a n n e r ,  o n  

t h e  t e r m s ,  a n d  a t  t h e  p r i c e  t h e  a u t h o r i t y  d e t e r m i n e s .

(e) I f  a n  o f f i c e r  w h o s e  a c t u a l  o r  f a c s i m i l e  s i g n a t u r e  a p p e a r s  o n  

a n y  b o n d s  o r  n o t e s  o r  c o u p o n s  a t t a c h e d  t o  t h e m  c e a s e s  t o  b e  a n  o f f i c e r
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b e f o r e  t h e  d e l i v e r y  o f  t h e  b o n d ,  n o t e  o r  c o u p o n ,  h i s  s i g n a t u r e  i s  v a l i d  

a s  i f  h e  h a d  r e m a i n e d  i n  o f f i c e  u n t i l  d e l i v e r y .

(f) I n  a  r e s o l u t i o n  b y  t h e  b o a r d  o f  c o m m i s s i o n e r s  o f  t h e  a u t h o r i t y  

a u t h o r i z i n g  o r  r e l a t i n g  t o  t h e  i s s u a n c e  o f  b o n d s  o r  b o n d  a n t i c i p a t i o n  

n o t e s ,  t h e  a u t h o r i t y  m a y ,  w i t h  t h e  h o l d e r s  o f  t h e  b o n d s  o r  b o n d  a n t i c i ­

p a t i o n  n o t e s ,

(1) p l e d g e  to a n y  p a y m e n t  o r  p u r p o s e  a l l  o r  a n y  p a r t  o f  

r e v e n u e s  t o  w h i c h  i t  i s  o r  w i l l  b e  e n t i t l e d  t o  a n d  s i m i l a r l y  p l e d g e  t h e  

m o n e y  d e r i v e d  f r o m  t h e  r e v e n u e s ,  a n d  t h e  p r o c e e d s  o f  a n y  b o n d s  o r  n o t e s ;

(2) c o v e n a n t  a g a i n s t  p l e d g i n g  a l l  o r  a n y  p a r t  o f  i t s  r e ­

v e n u e s ,  o r  a g a i n s t  p e r m i t t i n g  o r  s u f f e r i n g  a  l i e n  o n  t h e  r e v e n u e s  o r  i t s  

p r o p e r t y ;

(3) c o v e n a n t  a s  t o  t h e  u s e  a n d  d i s p o s i t i o n  o f  a n y  a n d  a l l  

p a y m e n t s  o f  p r i n c i p a l  o r  i n t e r e s t  r e c e i v e d  b y  c h e  a u t h o r i t y  o n  m o r t g a g e  

l o a n s ,  c o n s t r u c t i o n  l o a n s  o r  o t h e r  i n v e s t m e n t s  h e l d  b y  t h e  a u t h o r i t y ;

(4) c o v e n a n t  a s  t o  e s t a b l i s h m e n t  o f  r e s e r v e s  o r  s i n k i n g  f u n d s  

a n d  t h e  m a k i n g  o f  p r o v i s i o n  f o r  a n d  t h e  r e g u l a t i o n  a n d  d i s p o s i t i o n  o f  

t h e  r e s e r v e s  o r  s i n k i n g  f u n d s ;

(5) c o v e n a n t  w i t h  r e s p e c t  t o  o r  a g a i n s t  l i m i t a t i o n s  o n  a 

r i g h t  t o  s e l l  o r  o t h e r w i s e  d i s p o s e  o f  p r o p e r t y  o f  a n y  k i n d ;

(6) c o v e n a n t  a s  to b o n d s  a n d  n o t e s  t o  b e  i s s u e d ,  a n d  t h e i r  

l i m i t a t i o n s ,  t e r m s  a n d  c o n d i t i o n s ,  a n d  a s  t o  t h e  c u s t o d y ,  a p p l i c a t i o n  

a n d  d i s p o s i t i o n  o f  t h e  p r o c e e d s  o f  t h e  b o n d s  a n d  n o t e s ;

(7) c o v e n a n t  a s  t o  t h e  i s s u a n c e  o f  a d d i t i o n a l  b o n d s  o r  n o t e s ,

o r  a s  t o  l i m i t a t i o n s  o n  t h e  i s s u a n c e  o f  a d d i t i o n a l  b o n d s  o r  n o t e s  a n d

t h e  i n c u r r i n g  o f  t h e  o t h e r  d e b t s ;

(8) c o v e n a n t  a s  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  o r  i n t e r ­

e s t  o n  t h e  b o n d s  o r  n o t e s ,  a s  t o  t h e  s o u r c e s  a n d  m e t h o d s  o f  t h e  p a y m e n t ,  

a s  t o  t h e  r a n k  o r  p r i o r i t y  o f  t h e  b o n d s  o r  n o t e s  w i t h  r e s p e c t  t o  a  l i e n
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o r  s e c u r i t y ,  o r  a s  t o  t h e  a c c e l e r a t i o n  o f  t h e  m a t u r i t y  o f  t h e  b o n d s  o r  

n o t e s ;

(9) p r o v i d e  f o r  t h e  r e p l a c e m e n t  o f  l o s t ,  s t o l e n ,  d e s t r o y e d  o r  

m u t i l a t e d  b o n d s  o r  n o t e s ;

( 10) c o v e n a n t  a g a i n s t  e x t e n d i n g  t h e  t i m e  f o r  t h e  p a y m e n t  o f  

b o n d s  o r  n o t e s  o r  i n t e r e s t  o n  t h e  b o n d s  o r  n o t e s ;

( 11) c o v e n a n t  a s  t o  t h e  r e d e m p t i o n  o f  b o n d s  o r  n o t e s  a n d

p r i v i l e g e s  o f  t h e i r  e x c h a n g e  f o r  o t h e r  b o n d s  o r  n o t e s  o f  t h e  a u t h o r i c y ;

(12) c o v e n a n t  t o  c r e a t e  o r  a u t h o r i z e  t h e  c r e a t i o n  o f  s p e c i a l  

f u n d s  o f  m o n e y  t o  b e  h e l d  i n  p l e d g e  o r  o t h e r w i s e  f o r  o p e r a t i o n  e x p e n s e s ,  

p a y m e n t  o r  r e d e m p t i o n  o f  b o n d s  o r  n o t e s ,  r e s e r v e s  o r  o t h e r  p u r p o s e s ,  a n d  

a s  t o  u s e  a n d  d i s p o s i t i o n  o f  t h e  m o n e y  h e l d  i n  t h e  f u n d s ;

( 13) e s t a b l i s h  t h e  p r o c e d u r e ,  i f  a n y ,  b y  w h i c h  t h e  t e r m s  o f  

a n y  c o n t r a c t  o r  c o v e n a n t  w i t h  o r  f o r  t h e  b e n e f i t  o f  t h e  h o l d e r s  o f  b o n d s

o r  n o t e s  m a y  b e  a m e n d e d  o r  a b r o g a t e d ,  t h e  a m o u n t  o f  b o n d s  o r  n o t e s  t h e

h o l d e r s  o f  w h i c h  m u s t  c o n s e n t  \ o  a m e n d m e n t  o r  a b r o g a t i o n ,  a n d  t h e  m a n n e r  

i n  w h i c h  t h e  c o n s e n t  m a y  b e  give,';

( 1 4 )  c o v e n a n t  a s  t o  t h e  c u s t o d y  o f  a n y  o f  i t s  p r o p e r t i e s  o r  

i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  a n d  i n s u r a n c e ,  a n d  t h e  u s e  a n d  d i s p o s i ­

t i o n  o f  i n s u r a n c e  m o n e y ;

(15 )  c o v e n a n t  a s  t o  t h e  t i m e  o r  m a n n e r  o f  e n f o r c e m e n t  o r  

r e s t r a i n t  f r o m  e n f o r c e m e n t  o f  a n y  r i g h t s  o f  t h e  c o r p o r a t i o n  a r i s i n g  b y  

r e a s o n  o f  o r  w i t h  r e s p e c t  t o  n o n p a y m e n t  o f  p r i n c i p a l  o r  i n t e r e s t  o f  a n y  

m o r t g a g e  l o a n s  o r  c o n s t r u c t i o n  l o a n s ;

(16 )  p r o v i d e  f o r  t h e  r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  a n d  d u t i e s  

a r i s i n g  u p o n  t h e  b r e a c h  o f  a  c o v e n a n t ,  c o n d i t i o n  o r  o b l i g a t i o n ,  a n d  t o  

p r e s c r i b e  t h e  e v e n t s  o f  d e f a u l t  a n d  t h e  t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  

a n y  o r  a l l  o f  t h e  b o n d s ,  n o t e s  o r  o t h e r  o b l i g a t i o n s  o f  t h e  a u t h o r i t y  

b e c o m e  o r  m a y  b e  d e c l a r e d  d u e  a n d  p a y a b l e  b e f o r e  m a t u r i t y  a n d  t h e  t e r m s
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a n d  c o n d i t i o n s  u p o n  w h i c h  s u c h  a  d e c l a r a t i o n  a n d  i t s  c o n s e q u e n c e s  m a y  b e  

w a i v e d ;

(17 )  v e s t  i n  a  t r u s t e e  o r  t r u s t e e s  i n s i d e  o r  o u t s i d e  t h e  s t a t e  

p r o p e r t y ,  r i g h t s ,  p o w e r s  a n d  d u t i e s  i n  t r u s t  a s  t h e  a u t h o r i t y  m a y  

d e t e r m i n e ,  w h i c h  m a y  i n c l u d e  a n y  o r  a l l  o f  t h e  r i g h t s ,  p o w e r s  a n d  d u t i e s  

o f  a  t r u s t e e  a p p o i n t e d  b y  t h e  h o l d e r s  o f  b o n d s  o r  n o t e s ,  a n d  t o  l i m i t  o r  

a b r o g a t e  t h e  r i g h t  o f  t h e  h o l d e r s  o f  b o n d s  o r  n o t e s  o f  t h e  a u t h o r i t y  t o  

a p p o i n t  a  t r u s t e e  u n d e r  s e c s .  6 0 0  - 6 9 0  o f  t h i s  c h a p t e r  o r  l i m i t  t h e  

r i g h t s ,  p o w e r s  a n d  d u t i e s  o f  t h e  t r u s t e e ;

(18 )  p a y  t h e  c o s t s  o r  e x p e n s e s  i n c i d e n t  t o  t h e  e n f o r c e m e n t  o f  

t h e  b o n d s  o r  n o t e s  o r  o f  t h e  p r o v i s i o n s  o f  t h e  r e s o l u t i o n  o r  o f  a 

c o v e n a n t  o r  a g r e e m e n t  o f  t h e  a u t h o r i t y  w i t h  t h e  h o l d e r s  o f  i t s  b o n d s  o r  

n o t e s ;

( 1 9 )  a g r e e  w i t h  a  c o r p o r a t e  t r u s t e e  w h i c h  m a y  b e  a  t r u s t  

c o m p a n y  o r  b a n k  h a v i n g  t h e  p o w e r s  o f  a  t r u s t  c o m p a n y  i n s i d e  o r  o u t s i d e  

t h e  s t a t e  a s  t o  t h e  p l e d g i n g  o r  a s s i g n i n g  o f  r e v e n u e s  o r  f u n d s  t o  w h i c h  

o r  i n  w h i c h  t h e  a u t h o r i t y  h a s  a n y  r i g h t s  o r  i n t e r e s t ;  a n d  f u r t h e r  p r o ­

v i d e  f o r  o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  b y  t h e  t r u s t e e  a s  m a y  b e  

p./oper f o r  t h e  p r o t e c t i o n  o f  t h e  h o l d e r s  o f  a n y  b o n d s  o r  n o t e s  o f  t h e  

a u t h o r i t y  a n d  n o t  o t h e r w i s e  i n  v i o l a t i o n  o f  l a w  a n d  m a y  p r o v i d e  f o r  t h e  

r e s t r i c t i o n  o f  t h e  r i g h t s  o f  a n  i n d i v i d u a l  h o l d e r  o f  b o n d s  o r  n o t e s  o f  

t h e  a u t h o r i t y ;

( 20 )  a p p o i n t  a n d  p r o v i d e  f o r  t h e  d u t i e s  a n d  o b l i g a t i o n s  o f  a 

p a y i n g  a g e n t  o r  o t h e r  f i d u c i a r y ,  b y  r e s o l u t i o n ,  i n s i d e  o r  o u t s i d e  t h e  

s t a t e ;

(21 )  l i m i t  t h e  r i g h t s  o f  t h e  h o l d e r s  o f  b o n d s  o r  n o t e s  t o  

e n f o r c e  a p l e d g e  o r  c o v e n a n t  s e c u r i n g  b o n d s  o r  n o t e s ;

( 2 2 )  m a k e  c o v e n a n t s  o t h e r  t h a n  e x p r e s s l y  a u t h o r i z e d  i n  t h i s  

s e c t i o n ,  o f  l i k e  o r  d i f f e r e n t  c h a r a c t e r ,  a n d  t o  m a k e  c o v e n a n t s  a s  m a }  b e
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n e c e s s a r y  o r  d e s i r a b l e ,  t o  b e t t e r  s e c u r e  b o n d s  o r  n o t e s  o r  w h i c h ,  i n  t h e  

d i s c r e t i o n  o f  t h e  a u t h o r i t y ,  w i l l  t e n d  t o  m a k e  b o n d s  o r  n o t e s  m o r e  

m a r k e t a b l e ,  n o t w i t h s t a n d i n g  t h e  f a c t  t h a t  t h e  c o v e n a n t s  a r e  n o t  e n u m e r ­

a t e d  i n  t h i s  s e c t i o n .

S e c .  1 6 . 1 0 . 6 4 0 .  V A L I D I T Y  O F  P L E D G E .  T h e  p l e d g e  o f  a s s e t s  o r  

r e v e n u e s  o f  t h e  a u t h o r i t y  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o r  i n t e r e s t  o f  

o b l i g a t i o n s  o f  t h e  a u t h o r i t y  i s  v a l i d  a n d  b i n d i n g  f r o m  t h e  t i m e  t h e  

p l e d g e  i s  m a d e  a n d  a s s e t s  o r  r e v e n u e s  p l e d g e d  a r e  i m m e d i a t e l y  s u b j e c t  t o  

t h e  l i e n  o f  t h e  p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  o r  f u r t h e r  a c t i o n .  T h e  

l i e n  o f  a  p l e d g e  is v a l i d  a n d  b i n d i n g  a g a i n s t  a l l  p a r t i e s  h a v i n g  c l a i m s  

o f  a n y  k i n d  i n  t o r t ,  c o n t r a c t  o r  o t h e r w i s e  a g a i n s t  t h e  a u t h o r i t y ,  

i r r e s p e c t i v e  o f  w h e t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  o f  t h e  l i e n  o f  t h e  

p l e d g e ,  n o t h i n g  p r o h i b i t s  t h e  a u t h o r i t y  f r o m  s e l l i n g  a s s e t s  s u b j e c t  t o  

a  p l e d g e ,  e x c e p t  t h a t  a  s a l e  m a y  b e  r e s t r i c t e d  b y  t h e  t r u s t  a g r e e m e n t  o r  

r e s o l u t i o n  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  t h e  o b l i g a t i o n s .

S e c .  1 6 . 1 0 . 6 5 0 .  R E M E D I E S .  A  h o l d e r  o f  o b l i g a t i o n s  o r  c o u p o n s  

a t t a c h e d  t<. t h e m  i s s u e d  u n d e r  t h e  p r e v i s i o n s  o f  s e c s .  6 0 0  - 6 9 0  o f  t h i s  

c h a p t e r ,  a n d  a  t r u s t e e  u n d e r  a  t r u s t  a g r e e m e n t  o r  r e s o l u t i o n  a u t h o r i z i n g  

t h e  i s s u a n c e  o f  t h e  o b l i g a t i o n s ,  i f  n o t  r e s t r i c t e d  b y  t h e  t r u s t  a g r e e ­

m e n t  o r  r e s o l u t i o n ,  e i t h e r  a t  l a w  o r  i n  e q u i t y ,  m a y  e n f o r c e  a l l  r i g h t s  

g r a n t e d  u n d e r  t h e  c o u p o n s  o r  u n d e r  t h e  t r u s t  a g r e e m e n t  o r  r e s o l u t i o n ,  o r  

u n d e r  a n y  o t h e r  c o n t r a c t  e x e c u t e d  b y  t h e  a u t h o r i t y  u n d e r  s e c s .  6 0 0  - 6 9 0  

o f  t h i s  c h a p t e r ,  a n d  m a y  e n f o r c e  a n d  c o m p e l  t h e  p e r f o r m a n c e  o f  a l l  

d u t i e s  r e q u i r e d  b y  s e c s .  6 0 0  - 6 9 0  o f  t h i s  c h a p t e r  o r  b y  t h e  t r u s t  

a g r e e m e n t  o r  r e s o l u t i o n  t o  b e  p e r f o r m e d  b y  t h e  a u t h o r i t y  o r  b y  a n  o f f i ­

c e r  o f  it.

S e c .  1 6 . 1 0 . 6 6 0 .  N E G O T I A B L E  I N S T R U M E N T S .  A l l  o b l i g a t i o n s  a n d  

i n t e r e s t  c o u p o n s  a t t a c h e d  t o  t h e  o b l i g a t i o n s  a r e  n e g o t i a b l e  i n s t r u m e n t s  

u n d e r  t h e  l a w s  o f  t h i s  s t a t e ,  s u b j e c t  o n l y  t o  a p p l i c a b l e  r e g i s t r a t i o n
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S e c .  1 6 . 1 0 . 6 7 0 .  O B L I G A T I O N S  E L I G I B L E  F O R  I N V E S T M E N T .  O b l i g a t i o n s  

i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  s e c s .  6 0 0  - 6 9 0  o f  t h i s  c h a p t e r  a r e  

s e c u r i t i e s  i n  w h i c h  a l l  p u b l i c  o f f i c e r s  a n d  p u b l i c  b o d i e s  o f  t h e  s t a t e  

a n d  i t s  p o l i t i c a l  s u b d i v i s i o n s ,  a l l  i n s u r a n c e  c o m p a n i e s ,  t r u s t  c o m ­

p a n i e s ,  b a n k i n g  a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s ­

t r a t o r s ,  t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  a n d  l e g a l l y  i n v e s t  

f u n d s ,  i n c l u d i n g  c a p i t a l  i n  t h e i r  c o n t r o l  o r  b e l o n g i n g  t o  t h e m .  T h e s e  

o b l i g a t i o n s  m a y  b e  d e p o s i t e d  w i t h  t h e  s t a t e  o r  m u n i c i p a l  o f f i c e r  o f  a n  

a g e n c y  o r  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  f o r  a n y  p u r p o s e  f o r  w h i c h  

t h e  d e p o s i t  o f  b o n d s ,  n o t e s  o r  o b l i g a t i o n s  o f  t h e  s t a t e  is a u t h o r i z e d  b y  

l a w .

S e c .  1 6 . 1 0 . 6 8 0 .  R E F U N D I N G  O B L I G A T I O N S .  (a) T h e  a u t h o r i t y  m a y  

p r o v i d e  f o r  t h e  i s s u a n c e  o f  r e f u n d i n g  o b l i g a t i o n s  f o r  t h e  p u r p o s e  o f  r e ­

f u n d i n g  o b l i g a t i o n s  t h e n  o u t s t a n d i n g  w h i c h  h a v e  b e e n  i s s u e d  u n d e r  t h e  

p r o v i s i o n s  o f  s e c s .  6 0 0  - 6 9 0  o f  t h i s  c h a p t e r ,  i n c l u d i n g  t h e  p a y m e n t  o f  

r e d e m p t i o n  p r e m i u m  o n  t h e m  a n d  i n t e r e s t  a c c r u e d  o r  t o  a c c r u e  t o  t h e  d a t e  

o f  r e d e m p t i o n  o f  t h e  o b l i g a t i o n s .  T h e  i s s u a n c e  o f  t h e  o b l i g a t i o n s ,  t h e  

m a t u r i t i e s  a n d  o t h e r  d e t a i l s  o f  t h e m ,  t h e  r i g h t s  o f  t h e  h o l d e r s  o f  t h e m ,  

a n d  t h e  r i g h t s ,  d u t i e s  a n d  o b l i g a t i o n s  o f  t h e  a u t h o r i t y  i n  r e s p e c t  o f  

t h e m  a r e  g o v e r n e d  b y  t h e  p r o v i s i o n s  o f  s e c s .  6 0 0  - 6 9 0  o f  t h i s  c h a p t e r  

w h i c h  r e l a t e  to t h e  i s s u a n c e  o f  a p p r o p r i a t e  o b l i g a t i o n s .

(b) R e f u n d i n g  o b l i g a t i o n s  m a y  b e  s o l d  o r  e x c h a n g e d  f o r  o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  s e c s .  6 0 0  - 6 9 0  o f  t h i s  c h a p t e r ,  I f  s o l d ,  t h e  

p r o c e e d s  m a y  b e  a p p l i e d ,  i n  a d d i t i o n  t o  o t h e r  a u t h o r i z e d  p u r p o s e s ,  t o  

t h e  p u r c h a s e ,  r e d e m p t i o n  o r  p a y m e n t  o f  t h e  o u t s t a n d i n g  o b l i g a t i o n s .  

P e n d i n g  t h e  a p p l i c a t i o n  o f  t h e  p r o c e e d s  o f  a n y  s u c h  r e f u n d i n g  o b l i ­

g a t i o n s ,  w i t h  a n y  o t h e r  a v a i l a b l e  f u n d s ,  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  

( a c c r u e d  i n t e r e s t  a n d  a n y  r e d e m p t i o n  p r e m i u m  o n  t h e  o b l i g a t i o n s  b e i n g

provisions.
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r e f u n d e d ,  a n d ,  i f  s o  p r o v i d e d  o r  p e r m i t t e d  i n  t h e  r e s o l u t i o n  a u t h o r i z i n g  

t h e  i s s u a n c e  o f  t h e  r e f u n d i n g  o b l i g a t i o n s  o r  i n  t h e  t r u s t  a g r e e m e n t  

s e c u r i n g  t h e m ,  t o  t h e  p a y m e n t  o f  a n y  i n t e r e s t  o n  t h e  r e f u n d i n g  o b l i g a ­

t i o n s  a n d  a n y  e x p e n s e s  i n  c o n n e c t i o n  w i t h  t h e  r e f u n d i n g ) ,  t h e  p r o c e e d s  

m a y  b e  i n v e s t e d  i n  d i r e c t  o b l i g a t i o n s  o f ,  o r  o b l i g a t i o n s  t h e  p r i n c i p a l  

o f  a n d  t h e  i n t e r e s t  o n  w h i c h  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  b y ,  t h e  

U n i t e d  S t a t e s  o f  A m e r i c a  w h i c h  m a t u r e  o r  w h i c h  w i l l  b e  s u b j e c t  t o  r e ­

d e m p t i o n ,  a t  t h e  o p t i o n  o f  t h e  h o l d e r s  o f  t h e m ,  n o t  l a t e r  t h a n  t h e  

r e s p e c t i v e  d a t e s  w h e n  t h e  p r o c e e d s ,  t o g e t h e r  w i t h  t h e  i n t e r e s t  a c c r u i n g  

o n  t h e m ,  w i l l  b e  r e q u i r e d  f o r  t h e  p u r p o s e s  i n t e n d e d .

S e c .  1 6 . 1 0 . 6 9 0 .  C R E D I T  O F  S T A T E  N O T  P L E D G E D .  O b l i g a t i o n s  i s s u e d  

u n d e r  t h e  p r o v i s i o n s  o f  s e c s .  6 0 0  - 6 9 0  o f  t h i s  c h a p t e r  d o  n o t  c o n s t i ­

t u t e  a  d e b t ,  l i a b i l i t y  o r  o b l i g a t i o n  o f  t h e  s t a t e  o r  o f  a n y  o t h e r  

p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  o r  a  p l e d g e  o f  t h e  f a i t h  a n d  c r e d i t  

o f  t h e  s t a t e  o r  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  b u t  a r e  p a y a b l e  

s o l e l y  f r o m  t h e  r e v e n u e s  o r  a s s e t s  o f  t h e  a u t h o r i t y .  E a c h  o b l i g a t i o n  

i s s u e d  u n d e r  s e c s .  6 0 0  - 6 9 0  o f  t h i s  c h a p t e r  s h a l l  c o n t a i n  o n  i t s  f a c e  a 

s t a t e m e n t  t h a t  t h e  a u t h o r i t y  i s  n o t  o b l i g a t e d  t o  p a y  i t  n o r  t h e  i n t e r e s t  

o n  i t  e x c e p t  f r o m  t h e  r e v e n u e s  o r  a s s e t s  p l e d g e d  f o r  i t  a n d  t h a t  n e i t h e r  

t h e  f a i t h  a n d  c r e d i t  n o r  t h e  t a x i n g  p o w e r  o f  t h e  s t a t e  o r  o f  a p o l i t i c a l  

s u b d i v i s i o n  ->f t h e  s t a t e  is p l e d g e d  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  

o r  i n t e r e s t  o n  t h e  o b l i g a t i o n .

*  S e c .  15. A S  1 6 . 1 0 . 4 0 0 ( d ) , 1 6 . 1 0 . 5 2 0 ( b )  a n d  1 6 . 1 0 . 5 3 0 ( b )  a r e  r e p e a l e d .

*  S e c .  16. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .
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I N  T H E  H O U S E  B Y  G A R D I N E R

H O U S E  B I L L  N O .  2 6 4  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  f i s h e r i e s  e n h a n c e m e n t ;  a n d  p r o v i d i n g

f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  1 6 . 1 0 . 3 7 5  i s  a m e n d e d  t o  r e a d :

S e c .  1 6 . 1 0 . 3 7 5 .  R E G I O N A L  P L A N  F O R  S A L M O N  E N H A N C E M E N T . T h e  c o m ­

m i s s i o n e r  s h a l l  d e s i g n a t e  r e g i o n s  o f  t h e  s t a t e  f o r  t h e  p u r p o s e  o f  e n ­

h a n c i n g  s a l m o n  p r o d u c t i o n  a n d  s h a l l  d e v e l o p  a n d  a m e n d  a s  n e c e s s a r y  a  

c o m p r e h e n s i v e  s a l m o n  e n h a n c e m e n t  p l a n  f o r  e a c h  r e g i o n  f o r  b o t h  p u b l i c  

a n d  p r i v a t e  n o n p r o f i t  h a t c h e r y  s y s t e m s .  C o m p r e h e n s i v e  s a l m o n  e n h a n c e ­

m e n t  p l a n s  s h a l l  b e  d e v e l o p e d  i n  c o n j u n c t i o n  w i t h  a n d  a p p r o v e d  b y  t h e  

[ C O O P E R A T I O N  W I T H ]  a p p r o p r i a t e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n s  f o r m e d  

u n d e r  s e c .  3 8 0  o f  t h i s  c h a p t e r .

*  S e c .  2. A S  1 6 . 1 0 . 4 0 0 ( a ) ,  ( e ) , a n d  (f) a r e  a m e n d e d  t o  r e a d :

(a) T h e  c o m m i s s i o n e r  o r  h i s  d e s i g n e e  m a y  i s s u e  o r  r e n e w  a  p e r m i t ,  

s u b j e c t  t o  t h e  r e s t r i c t i o n s  [ H E  C O N S I D E R S  D E S I R A B L E  O R  T H A T  A R E ]  i m p o s e d  

b y  s t a t u e  o r  r e g u l a t i o n  u n d e r  s e c s .  4 0 0  - 4 7 0  o f  t h i s  c h a p t e r ,  t o  a  n o n ­

p r o f i t  c o r p o r a t i o n  o r g a n i z e d  u n d e r  A S  1 0 . 2 0 ,  a n d  s u b j e c t  t o  a p p r o v a l  b y  

t h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  f o r  t h e  a r e a  i n  w h i c h  t h e  h a t c h e r y  is 

t o  b e  o p e r a t e d , f o r  t h e  c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  a  s a l m o n  h a t c h e r y .

(e) A  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  f o r m e d  u n d e r  s e c .  3 8 0  o f  t h i s  

c h a p t e r ,  i f  i t  h a s  b e c o m e  a  n o n p r o f i t  c o r p o r a t i o n  u n d e r  A S  1 0 . 2 0 ,  h a s  a 

p r e f e r e n c e  r i g h t  t o  a  p e r m i t  i f  i t s  p r o p o s e d  h a t c h e r y  i s  p r o v i d e d  f o r  i n  

t h e  c o m p r e h e n s i v e  p l a n  f o r  t h a t  r e g i o n  d e v e l o p e d  u n d e r  s e c .  3 7 5  o f  t h i s  

c h a p t e r .  A n y  o t h e r  [A] l o c a l  n o n p r o f i t  h a t c h e r y  c o r p o r a t i o n  [ E S T A B L I S H E D
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O R  A P P R O V E D  B Y  A  Q U A L I F I E D  R E G I O N A L  A S S O C I A T I O N ]  h a s  a  s e c o n d a r y  [ A N  

I D E N T I C A L ]  p r e f e r e n c e  r i g h t .

(f) E x c e p t  f o r  p e r m i t s  i s s u e d  b e f o r e  J u n e  1 6 ,  1 9 7 6 ,  n o  p e r m i t  m a y  

b e  i s s u e d  f o r  c o n s t r u c t i o n  o r  o p e r a t i o n  o f  a  h a t c h e r y  o n  a n  a n a d r o m o u s  

f i s h  s t r e a m  u n l e s s  t h e  s t r e a m  h a s  b e e n  c l a s s i f i e d  a s  s u i t a b l e  f o r  e n ­

h a n c e m e n t  p u r p o s e s  b y  t h e  c o m m i s s i o n e r  a n d  t h e  p e r m i t  i s  a p p r o v e d  b y  t h e  

q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  f o r  t h e  a r e a  i n  w h i c h  t h e  h a t c h e r y  i s  to 

b e  o p e r a t e d . T h e  c o m m i s s i o n e r  s h a l l  u n d e r t a k e  t o  m a k e  s u c h  c l a s s i f i ­

c a t i o n s  i n  c o n j u n c t i o n  w i t h  t h e  d e v e l o p m e n t  o f  t h e  c o m p r e h e n s i v e  p l a n  

u n d e r  s e c .  3 7 5  o f  t h i s  c h a p t e r .

*  S e c .  3. A S  1 6 . 1 0 . 4 2 0 ( 6 )  i s  a m e n d e d  t o  r e a d :

(6) a d u l t  s a l m o n  b e  h a r v e s t e d  b y  h a t c h e r y  o p e r a t o r s  o n l y  a t  

s p e c i f i c  l o c a t i o n s  a s  d e s i g n a t e d  b y  t h e  d e p a r t m e n t  a n d  t h e  q u a l i f i e d  

r e g i e  n a l  a s s o c i a t i o n  f o r  t h e  a r e a  i n  w h i c h  t h e  h a t c h e r y  i s  o p e r a t e d ;

*  S e c .  4. A S  1 6 . 1 0 . 4 3 0 ( a )  i s  a m e n d e d  t o  r e a d :

(a) I f  a  p e r m i t  h o l d e r  f a i l s  t o  c o m p l y  w i t h  t h e  c o n d i t i o n s  a n d  

t e r m s  o f  t h e  p e r m i t  i s s u e d  u n d e r  s e c s .  4 0 0  - 4 7 0  o f  t h i s  c h a p t e r  w i t h i n  

a  r e a s o n a b l e  p e r i o d  a f t e r  n o t i f i c a t i o n  o f  h i s  n o n c o m p l i a n c e  b y  t h e  

d e p a r t m e n t ,  h i s  p e r m i t  m a y  b e  s u s p e n d e d  o r  r e v o k e d ,  i n  t h e  d i s c r e t i o n  o f  

t h e  c o m m i s s i o n e r  a f t e r  t h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  f o r  t h e  a r e a  

i n  w h i c h  t h e  h a t c h e r y  i s  l o c a t e d  is n o t i f i e d  a n d  g r a n t e d  a n  o p p o r t u n i t y  

t o  c o m m e n t  u p o n  t h e  p r o p o s e d  s u s p e n s i o n  o r  r e v o c a t i o n .

*  S e c .  5. A S  1 6 . 1 0 . 4 4 0 ( a )  i s  a m e n d e d  t o  r e a d :

(a) F i s h  r e l e a s e d  i n t o  t h e  n a t u r a l  w a t e r s  o f  t h e  s t a t e  b y  a  

h a t c h e r y  o p e r a t e d  u n d e r  s e c s .  4 0 0  - 4 7 0  o f  t h i s  c h a p t e r  a r e  a v a i l a b l e  to 

t h e  p e o p l e  f o r  c o m m o n  u s e  a n d  a r e  s u b j e c t  t o  r e g u l a t i o n s  u n d e r  a p p l i ­

c a b l e  l a w  i n  t h e  s a m e  w a y  a s  f i s h  o c c u r i n g  i n  t h e i r  n a t u r a l  s t a t e  u n t i l  

t h e y  r e t u r n  t o  t h e  s p e c i f i c  l o c a t i o n  d e s i g n a t e d  b y  t h e  d e p a r t m e n t  a n d  

t h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  f o r  t h e  a r e a  i n  w h i c h  t h e  h a t c h e r y  is
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l o c a t e d ,  f o r  h a r v e s t  b y  t h e  h a t c h e r y  o p e r a t o r .

*  S e c .  6. A S  1 6 . 1 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 6 . 1 0 . 4 4 7 .  H A R V E S T  O F  S A L M O N  R E T U R N I N G  T O  S T A T E - O P E R A T E D  

H A T C H E R I E S .  A l l  s a l m o n  i n  e x c e s s  o f  b r o o d  s t o c k  r e q u i r e m e n t s  r e t u r n i n g  

t o  s t a t e - o p e r a t e d  h a t c h e r i e s  s h a l l  b e  h a r v e s t e d  a n d  d i s p o s e d  o f  b y  t h e  

q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n s  o f  t h e  a r e a  i n  w h i c h  t h e  s t a t e - o p e r a t e d  

h a t c h e r y  i s  l o c a t e d .  I f  n o  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  e x i s t s  i n  t h e  

a r e a ,  t h e  p r o c e e d s  f r o m  t h e  s a l e  i n  e x c e s s  o f  t h e  c o s t s  o f  h a r v e s t i n g  

s h a l l  b e  d e p o s i t e d  i n  t h e  A l a s k a  r e n e w a b l e  r e s o u r c e s  p e r m a n e n t  f u n d  ( A S  

3 7 . 1 1 . 0 5 0  - 3 7 . 1 1 . 0 8 0 ) .

*  S e c .  7. A S  1 6 . 1 0 . 4 5 0  is a m e n d e d  to r e a d :

S e c .  1 6 . 1 0 . 4 5 0 .  S A L E  O F  S A L M O N  A N D  S A L M O N  E G G S  B Y  H A T C H E R Y .  A  

h a t c h e r y  o p e r a t o r  w h o  s e l l s  s a l m o n  r e t u r n i n g  f r o m  t h e  n a t u r a l  w a t e r s  o f  

t h e  s t a t e ,  o r  s e l l s  s a l m o n  e g g s  t o  a n o t h e r  h a t c h e r y  o p e r a t i n g  u n d e r  

s e c s .  4 0 0  - 4 7 0  o f  t h i s  c h a p t e r ,  a f t e r  u t i l i z i n g  t h e  f u n d s  f o r  r e a s o n ­

a b l e  o p e r a t i n g  c o s t s ,  i n c l u d i n g  d e b t  r e t i r e m e n t ,  [OR] e x p a n d i n g  i t s  

f a c i l i t i e s ,  o r  f o r  c o s t s  o f  o p e r a t i n g  t h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  

f o r  t h e  a r e a  i n  w h i c h  t h e  h a t c h e r y  i s  l o c a t e d ,  s h a l l  e x p e n d  t h e  r e m a i n ­

i n g  f u n d s  o n  f i s h e r i e s  r e s e a r c h ,  s a l m o n  r e h a b i l i t a t i o n  p r o j e c t s ,  o r  

o t h e r  f i s h e r i e s  a c t i v i t i e s .  F i s h  r e t u r n i n g  t o  [ S O L D  B Y ]  h a t c h e r i e s  

a n d  s o l d  f o r  h u m a n  c o n s u m p t i o n  s h a l l  b e  o f  c o m p a r a b l e  q u a l i t y  t o  f i s h  

h a r v e s t e d  b y  c o m m e r c i a l  f i s h e r i e s  i n  t h e  a r e a ,  a n d  s h a l l  b e  s o l d  a t  

p r i c e s  c o m m e n s u r a t e  w i t h  t h e  c u r r e n t  m a r k e t .

*  S e c .  8. A S  1 6 . 1 0 . 4 7 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 6 . 1 0 . 4 7 0 .  A N N U A L  R E P O R T .  A  p e r s o n  w h o  h o l d s  a  p e r m i t  f o r  

t h e  o p e r a t i o n  o f  a s a l m o n  h a t c h e r y  u n d e r  s e c s .  4 0 0  - 4 7 0  o f  t h i s  c h a p t e r  

s h a l l  s u b m i t  a n  a n n u a l  r e p o r t  to t h e  d e p a r t m e n t  a n d  t o  t h e  q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n  o f  t h e  a r e a  i n  w h i c h  t h e  h a t c h e r y  is l o c a t e d  to

i n c l u d e  b u t  n o t  b e  l i m i t e d  t o
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[ (1) A  C O M P L E T E  D E S C R I i T I O N  O F  A L L  S I G N I F I C A N T  H A T C H E R Y  

O P E R A T I O N S ;]

(2) s t a t i s t i c s  o n  t h e  n u m b e r s  o f  e g g s  a n d  f i s h  h a n d l e d  b y  t h e  

h a t c h e r y ,  w h e t h e r  f o r  p r o d u c t i o n  o r  s a l e [ ;

(3) F U T U R E  R E C O M M E N D A T I O N S  F O R  M O D I F I C A T I O N S  O F  T H E  H A T C H E R Y

P R O G R A M ;

(4) A N Y  O T H E R  R E L E V A N T  D A T A  R E Q U I R E D  B Y  T H E  D E P A R T M E N T ] .

*  S e c .  9. A S  1 6 . 1 0 . 5 0 0  i s  a m e n d e d  to r e a d :

S e c .  1 6 . 1 0 . 5 0 0 .  D E C L A R A T I O N  O F  P O L I C Y .  I t  i s  t h e  p o l i c y  o f  t h e  

s t a t e ,  u n d e r  s e c s .  5 0 0  - 5 5 0  o f  t h i s  c h a p t e r ,  t o  p r o m o t e  t h e  e n h a n c e m e n t  

o f  t h e  s t a t e ' s  f i s h e r i e s  b y  m e a n s  o f  g r a n t s  f o r  o r g a n i z a t i o n a l  p u r p o s e s  

t o  r e g i o n a l  a s s o c i a t i o n s  w h i c h  h a v e  q u a l i f i e d  u n d e r  s e c .  3 8 0  o f  t h i s  

c h a p t e r ,  a n d  b y  m e a n s  o f  l o n g - t e r m ,  l o w  i n t e r e s t  l o a n s  f o r  h a t c h e r y  

p l a n n i n g ^  [ A N D ]  c o n s t r u c t i o n , a n d  o p e r a t i o n .

*  S e c .  10. A S  1 6 . 1 0 . 5 1 0 ( 1 )  i s  a m e n d e d  t o  r e a d :

(1) m a k e  l o a n s  t o  p e r m i t  h o l d e r s ,  u n d e r  s e c s .  4 0 0  - 4 7 0  o f  

t h i s  c h a p t e r ,  i n c l u d i n g  t h o s e  h o l d e r s  i s s u e d  p e r m i t s  b e f o r e  t h e  e f f e c ­

t i v e  d a t e  o f  t h i s  A c t ,  f o r  t h e  p l a n n i n g ^  [ A N D ]  c o n s t r u c t i o n , a n d  o p e r a ­

t i o n  o f  h a t c h e r y  f a c i l i t i e s ;

*  S e c .  11. A S  1 6 . 1 0 . 5 1 0  is c i m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

(9) m a k e  g r a n t s  f o r  o r g a n i z a t i o n a l  p u r p o s e s  t o  q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n s  w h i c h  h a v e  f o r m e d  a  n o n p r o f i t  c o r p o r a t i o n  i n  

a m o u n t s  n o t  e x c e e d i n g  $ 1 5 0 , 0 0 0  p e r  r e g i o n .

*  S e c .  12.  A S  1 6 . 1 0 . 5 2 0 ( a )  a n d  (c) a r e  a m e n d e d  t o  r e a d :

(a) A  s i n g l e  f i s h e r i e s  e n h a n c e m e n t  l o a n  m a y  n o t  e x c e e d  $ 3 , 0 0 0 , 0 0 0  

f o r  a  h a t c h e r y  c o n s t r u c t e d  u n d e r  a  p e r m i t  g r a n t e d  to a q u a l i f i e d  r e ­

g i o n a l  a s s o c i a t i o n  w h i c h  h a s  f o r m e d  a  n o n p r o f i t  c o r p o r a t i o n  [, O R  T O  A  

L O C A L  N O N P R O F I T  C O R P O R A T I O N  E S T A B L I S H E D  O R  A P P R O V E D  B Y  A  Q U A L I F I E D  

R E G I O N A L  A S S O C I A T I O N ] .  A  l o a n  f o r  a n y  o t h e r  n o n p r o f i t  h a t c h e r y  c o r p o r ­
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a t i o n  p r o j e c t  m a y  n o t  e x c e e d  $ 3 0 0 , 0 0 0 .

(c) A l l  l o a n s  m u s t  b e  s e c u r e d  b y  c o l l a t e r a l  s a t i s f a c t o r y  t o  t h e  

c o m m i s s i o n e r ,  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  a  f i r s t  d e e d  o f  t r u s t ,  

a s s i g n m e n t  o f  l e a s e  a n d  l e a s e h o l d  i m p r o v e m e n t s ,  s a l e  o f  s u r p l u s  f i s h  

f r o m  t h e  h a t c h e r y ,  o r  a s s e s s m e n t s  f r o m  t h e  f i s h e r m e n  l e v i e d  u n d e r  

s e c .  5 3 0  [ S E C S .  5 3 0  - 5 4 0 ]  o f  t h i s  c h a p t e r .

*  S e c .  13 . A S  1 6 . 1 0 . 5 3 0 ( a )  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

(a) T h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ,  o n  

r e q u e s t  o f  t h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  f o r  t h e  a r e a  i n  w h i c h  t h e  

a s s e s s m e n t  i s  t o  b e  l e v i e d ,  s h a l l  e s t a b l i s h  a r e a s  i n  w h i c h  a n  a s s e s s m e n t  

s h a l l  b e  l e v i e d  o n  t h e  s a l e  o f  o n e  o r  m o r e  s p e c i e s  o f  s a l m o n  b y  p e r s o n s  

l i c e n s e d  u n d e r  A S  1 6 . 0 5 . 5 4 0  - 1 6 . 0 5 . 6 0 0 .  A n  a s s e s s m e n t  l e v i e d  u n d e r  

t h i s  s e c t i o n  s h a l l  b e  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  r e v e n u e  f o r  t h e  

q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  f o r  t h e  a r e a  i n  w h i c h  t h e  a s s e s s m e n t  i s  

m a d e .  T h e  r a t e  a n d  c o n d i t i o n s  o f  a s s e s s m e n t s  s h a l l  b e  s t a t e d  b y  t h e  

a p p r o p r i a t e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  i n  c o n d u c t i o n  w i t h  t h e  

r e q u e s t  t o  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  u n d e r  

t h i s  s u b s e c t i o n .

*  S e c .  14.  A S  1 6 . 1 0 . 5 3 0 ( c )  a n d  (d) a r e  a m e n d e d  t o  r e a d :

(c) T h e  c o m m i s s i o n e r  a n d  t h e  a p p r o p r i a t e  q u a l i f i e d  r e g i o n a l  a s s o ­

c i a t i o n  m u s t  a g r e e  o n  a  m e a n s  o f  c o l l e c t i o n  o f  t h e  a s s e s s m e n t  [ B E F O R E  A  

L O A N  I S  M A D E , ]  a n d  t h e  c o m m i s s i o n e r  m a y ,  b y  r e g u l a t i o n ,  r e q u i r e  i t s  

c o l l e c t i o n  b y  b u y e r s  o f  t h e  s a l m o n  u p o n  t h e  s a l e  o f  w h i c h  a n  a s s e s s m e n t  

i s  l e v i e d .

(d) T h e  a s s e s s m e n t  s h a l l  t e r m i n a t e  u p o n  r e q u e s t  o f  t h e  q u a l i f i e d  

r e g i o n a l  c o r p o r a t i o n  w h e n  a l l  f i n a n c i a l  o b l i g a t i o n s  r e l a t i n g  t o  t h e  

l o a n s  h a v e  b e e n  m e t  [ T H E  P R I N C I P A L  A N D  I N T E R E S T  O N  T H E  L O A N  I S  P A I D ] .

*  S e c .  15. A S  1 6 . 1 0 . 4 0 0 ( d )  a n d  1 6 . 1 0 . 5 2 0 ( b )  a r e  r e p e a l e d .

*  S e c .  1 6 .  A S  1 6 . 1 0 . 5 1 0 ( 8 )  i s  r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :
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(8) n o  r e p a y m e n t  o f  p r i n c i p a l  m a y  b e  r e q u i r e d  f o r  a n  i n i t i a l  

p e r i o d  o f  s i x  y e a r s ,  a n d  t h e  l o a n  d o e s  n o t  b e a r  i n t e r e s t  d u r i n g  t h a t  

p e r i o d .

*  S e c .  17. A S  1 6 . 1 0  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  1 6 . 1 0 . 6 0 0 .  C R E A T I O N  O F  A U T H O R I T I E S .  (a) A n  a s s o c i a t i o n  

q u a l i f i e d  u n d e r  s e c .  3 8 0  o f  t h i s  c h a p t e r  a s  a  r e g i o n a l  a s s o c i a t i o n  is 

g i v e n  t h e  a u t h o r i t y  t o  f o r m  a  r e g i o n a l  s a l m o n  e n h a n c e m e n t  a u t h o r i t y .  

T h e r e  i s  c r e a t e d  w i t h  r e s p e c t  t o  e a c h  o f  t h e  a s s o c i a t i o n s  q u a l i f i e d

u n d e r  s e c .  3 8 0  o f  t h i s  c h a p t e r  a  p u b l i c  b o d y  c o r p o r a t e  a n d  p o l i t i c  a s  a
<

p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  t o  f u n c t i o n  i n  t h e  o p e r a t i n g  a r e a s  o f  

t h e  i n d i v i d u a l  a s s o c i a t i o n s .  E a c h  a u t h o r i t y  m a y  e x e r c i s e  a l l  p o w e r s  

c o n f e r r e d  b y  s e c s .  6 0 0  - 6 9 0  o f  t h i s  c h a p t e r .

(b) A  r e g i o n a l  s a l m o n  e n h a n c e m e n t  a u t h o r i t y  m a y  n o t  t r a n s a c t  

b u s i n e s s  o r  e x e r c i s e  p o w e r s  g r a n t e d  t o  i t  u n t i l  t h e  g o v e r n i n g  b o d y  o f  

t h e  a s s o c i a t i o n  h a s ,  b y  r e s o l u t i o n ,  d e c l a r e d  t h e r e  i s  a  n e e d  f o r  t h e  

a u t h o r i t y  t o  f u n c t i o n ,  g i v e n  i t  t h e  a u t h o r i t y  t o  f u n c t i o n  a n d  a p p o i n t e d  

p e r s o n s  t o  s e r v e  a s  t h e  b o a r d  o f  c o m m i s s i o n e r s  o f  t h e  a u t h o r i t y .  T h e  

n u m b e r  o f  m e m b e r s  o f  t h e  b o a r d  o f  c o m m i s s i o n e r s ,  t h e i r  t e r m s  o f  o f f i c e  

a n d  t h e  f i l l i n g  o f  v a c a n c i e s  i n  o f f i c e  s h a l l  b e  d e t e r m i n e d  b y  r e s o l u t i o n  

o f  t h e  g o v e r n i n g  b o d y  o f  t h e  a s s o c i a t i o n .

(c) T h e  r e g i o n a l  s a l m o n  e n h a n c e m e n t  a u t h o r i t y  h a s  j u r i s d i c t i o n  t o  

o p e r a t e  i n  a l l  o r  p a r t  o f  t h e  o p e r a t i n g  a r e a  o f  t h e  i n d i v i d u a l  a s s o c i a ­

t i o n  a s  d e t e r m i n e d  b y  r e s o l u t i o n  o f  t h e  g o v e r n i n g  b o d y  o f  t h e  a s s o c i a ­

t i o n .

S e c .  1 6 . 1 0 . 6 1 0 .  T A X  E X E M P T I O N .  (a) A  s a l m o n  e n h a n c e m e n t  a u t h o r ­

i t y  i s  e x e m p t  f r o m  p a y m e n t  o f  t a x e s  o r  a s s e s s m e n t s  f o r  a  p e r i o d  o f  2 0  

y e a r s  f r o m  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t  o n  p r o p e r t y  o w n e d  b y  t h e  

a u t h o r i t y  w h i c h  i s  u s e d  f o r  s a l m o n  e n h a n c e m e n t  p u r p o s e s .

(b) A l l  o b l i g a t i o n s  i s s u e d  u n d e r  s e c s .  6 0 0  - 6 9 0  o f  t h i s  c h a p t e r  
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a r e  i s s u e d  b y  a  b o d y  c o r p o r a t e  a n d  p u b l i c  w h i c h  i s  a  p o l i t i c a l  s u b ­

d i v i s i o n  o f  t h e  s t a t e  a n d  f o r  a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  

p u r p o s e ,  a n d  t h e  o b l i g a t i o n s ,  a n d  t h e  i n t e r e s t  a n d  i n c o m e  o n  a n d  f r o m  

t h e  o b l i g a t i o n s ,  a n d  a l l  f e e s ,  c h a r g e s ,  f u n d s ,  r e v e n u e s ,  i n c o m e  a n d  

o t h e r  m o n e y  p l e d g e d  o r  a v a i l a b l e  t o  p a y  o r  s e c u r e  t h e  p a y m e n t  o f  t h e  

o b l i g a t i o n s  o r  i n t e r e s t  a r e  e x e m p t  f r o m  t a x a t i o n  f o r  a  p e r i o d  o f  2 0  

y e a r s  f r o m  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t ,  e x c e p t  f o r  t r a n s f e r ,  i n h e r i ­

t a n c e  a n d  e s t a t e  t a x e s .

(c) A l l  o b l i g a t i o n s  o r  l i a b i l i t i e s  o f  a  r e g i o n a l  s a l m o n  e n h a n c e ­

m e n t  a u t h o r i t y  r e m a i n  i t s  o w n  a n d  a r e  n o t  o b l i g a t i o n s  o r  l i a b i l i t i e s  o f  

t h e  s t a t e .

S e c .  1 6 . 1 0 . 6 2 0 .  P O W E R S  O F  T H E  A U T H O R I T Y .  A  s a l m o n  e n h a n c e m e n t

a u t h o r i t y  h a s  t h e  g e n e r a l  p o w e r  t o

(1) a d o p t ,  a l t e r  a n d  u s e  a  c o r p o r a t e  s e a l ;

(2) p r e s c r i b e ,  a d o p t ,  a m e n d  a n d  r e p e a l  b y l a w s ;

(3) s u e  a n d  b e  s u e d  i n  i t s  o w n  n a m e ;

(4) a p p o i n t  o f f i c e r s ,  a g e n t s  a n d  e m p l o y e e s  a n d  v e s t  t h e m  w i t h  

p o w e r s  a n d  d u t i e s  a n d  t o  f i x ,  c h a n g e  a n d  p a y  c o m p e n s a t i o n  f o r  t h e i r  

s e r v i c e s  a s  t h e  a u t h o r i t y  m a y  d e t e r m i n e ;

(5) b o r r o w  m o n e y ,  m a k e  a n d  i s s u e  b o n d s ,  n o t e s  a n d  o t h e r  

e v i d e n c e s  o f  i n d e b t e d n e s s  o f  t h e  a u t h o r i t y  f o r  a n y  o f  i t s  c o r p o r a t e  

p u r p o s e s  a n d  t o  s e c u r e  p a y m e n t  o f  i t s  b o n d s  a n d  o f  o t h e r  o b l i g a t i o n s

b y  p l e d g e  o f  o r  l i e n  o n  a l l  o r  a n y  o f  i t s  a s s e t s ,  c o n t r a c t s ,  r e v e n u e  a n d  

i n c o m e ;

(6) m a k e  a n d  i s s u e  b o n d s  f o r  t h e  p u r p o s e  o f  f u n d i n g ,  r e f u n d ­

i n g ,  p u r c h a s i n g ,  p a y i n g  o r  d i s c h a r g i n g  a n y  o f  t h e  o u t s t a n d i n g  b o n d s  o r  

o b l i g a t i o n s  i s s u e d  o r  a s s u m e d  b y  it o r  b o n d s  o r  o b l i g a t i o n s  t h e  p r i n c i ­

p a l  o r  i n t e r e s t  o f  w h i c h  i s  p a y a b l e  i n  w h o l e  o r  i n  p a r t  f r o m  i t s  r e v e n u e

(7) m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  a n d  o t h e r  i n s t r u -
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m e n t s  n e c e s s a r y  o r  c o n v e n i e n t  i n  t h e  e x e r c i s e  o f  i t s  p o w e r s  a n d  f u n c ­

t i o n s ,  i n c l u d i n g  c o n t r a c t s  w i t h  a n y  p e r s o n ,  f i r m ,  c o r p o r a t i o n ,  g o v e r n m e n t  

a g e n c y  o r  o t h e r  e n t i t y ;

(8) r e c e i v e ,  a d m i n i s t e r  a n d  c o m p l y  w i t h  t h e  c o n d i t i o n s  a n d  

r e q u i r e m e n t s  o f  a n  a p p r o p r i a t i o n ,  g i f t ,  g r a n t  o r  d o n a t i o n  o f  p r o p e r t y  o r  

m o n e y ;

(9) i n v e s t  o r  r e i n v e s t  m o n e y  o r  f u n d s  h e l d  b y  t h e  a u t h o r i t y  

i n  o b l i g a t i o n s  o r  o t h e r  s e c u r i t i e s  o r  i n v e s t m e n t s  i n  w h i c h  b a n k s  o r  

t r u s t  c o m p a n i e s  i n  t h e  s t a t e  m a y  l e g a l l y  i n v e s t  f u n d s  h e l d  i n  r e s e r v e s  

o r  s i n k i n g  f u n d s  o r  f u n d j  n o t  r e q u i r e d  f o r  i m m e d i a t e  d i s b u r s e m e n t ,  a n d  

i n  c e r t i f i c a t e s  o f  d e p o s i t s  o r  t i m e  d e p o s i t s ;

(1 0 )  a c q u i r e ,  h o l d ,  u s e ,  l e a s e ,  s e l l  o r  o t h e r w i s e  d i s p o s e  o f  

p r o p e r t y  o f  a n y  k i n d ,  r e a l ,  p e r s o n a l  o r  m i x e d  o r  a n y  i n t e r e s t  i n  it;

( 11) d o  a l l  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r a b l e  

t o  c a r r y  o u t  t h e  p o w e r s  g r a n t e d  o r  i m p l i e d  i n  s e c s .  6 0 0  - 6 9 0  o f  t h i s  

c h a p t e r ;

( 12) a d o p t ,  a m e n d  a n d  r e p e a l  r u l e s  a n d  r e g u l a t i o n s  n e c e s s a r y  

f o r  t h e  e x e r c i s e  a n d  p e r f o r m a n c e  o f  i t s  p o w e r s  a n d  d u t i e s .

S e c .  1 6 . 1 0 . 6 3 0 .  B O N D S  A N D  N O T E S .  (a) T h e  a u t h o r i t y ,  b y  b o a r d  

o f  c o m m i s s i o n e r s  r e s o l u t i o n ,  m a y  i s s u e  b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  

i n  o r d e r  t o  p r o v i d e  f u n d s  t o  c a r r y  o u t  a n d  e f f e c t u a t e  i t s  p u r p o s e s .

(b) T h e  p r i n c i p a l  a n d  i n t e r e s t  o n  t h e s e  b o n d s  o r  n o t e s  i s  p a y a b l e  

f r o m  a u t h o r i t y  f u n d s . B o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  p a y a b l e  f r o m  t h e  

p r o c e e d s  o f  t h e  s a l e  o f  b o n d s  o r  f r o m  t h e  p r o c e e d s  o f  s a l e  o f  o t h e r  b o n d  

a n t i c i p a t i o n  n o t e s  o r ,  i f  b o n d  o r  b o n d  a n t i c i p a t i o n  n o t e  p r o c e e d s  a r e  

n o t  a v a i l a b l e ,  s u c h  n o t e s  m a y  b e  p a i d  f r o m  o t h e r  f u n d s  o r  a s s e t s  o f  t h e  

a u t h o r i t y .  B o n d s  o r  n o t e s  m a y  b e  a d d i t i o n a l l y  s e c u r e d  b y  a p l e d g e  o f  a

g r a n t  o r  c o n t r i b u t i o n  f r o m  t h e  f e d e r a l  o r  s t a t e  g o v e r n m e n t ,  a  c o r p o r a ­

t i o n ,  a s s o c i a t i o n ,  i n s t i t u t i o n  o r  p e r s o n ,  o r  a  p l e d g e  o f  m o n e y ,  i n c o m e ,
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o r  r e v e n u e s  o f  t h e  a u t h o r i t y  f r o m  a n y  s o u r c e .

(c) B o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  i s s u e d  a s  p r o v i d e d  b y  

b o a r d  r e s o l u t i o n ,  i n  o n e  o r  m o r e  s e r i e s  a n d  s h a l l  (1) b e  d a t e d ;  (2) b e a r  

i n t e r e s t  a t  t h e  p r e s c r i b e d  r a t e  p e r  y e a r  o r  w i t h i n  t h e  m a x i m u m  r a t e ;  (3) 

b e  i n  a  c e r t a i n  d e n o m i n a t i o n  o r  f o r m ,  e i t h e r  c o u p o n  o r  r e g i s t e r e d ;  (4) 

c a r r y  t h e  c o n v e r s i o n  o r  r e g i s t r a t i o n  p r o v i s i o n s ;  (5) h a v e  r a n k  o r  

p r i o r i t y ;  (6) b e  e x e c u t e d  i n  a  c e r t a i n  m a n n e r  a n d  f o r m ;  (7) b e  p a y a b l e  

f r o m  t h e  s o u r c e s  i n  t h e  m e d i u m  o f  p a y m e n t  a n d  p l a c e  o r  p l a c e s  i n s i d e  o r  

o u t s i d e  t h e  s t a t e ;  (8) b e  s u b j e c t  t o  a u t h e n t i c a t i o n  b y  a  t r u s t e e  o r  

f i s c a l  a g e n t ;  a n d  (9) b e  s u b j e c t  t o  t e r m s  o f  r e d e m p t i o n ,  w i t h  o r  w i t h o u t  

p r e m i u m .  B o n d  a n t i c i p a t i o n  n o t e s  m a t u r e  a t  a  t i m e  d e t e r m i n e d  b y  t h e  

a u t h o r i t y .  B o n d s  m a t u r e  a t  a  t i m e ,  n o t  e x c e e d i n g  5 0  y e a r s  f r o m  t h e  d a t e  

o f  t h e i r  i s s u a n c e ,  a s  d e t e r m i n e d  b y  t h e  a u t h o r i t y .  B e f o r e  t h e  p r e p a r a ­

t i o n  o f  d e f i n i t i v e  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s ,  t h e  a u t h o r i t y  m a y  

i s s u e  i n t e r i m  r e c e i p t s  o r  t e m p o r a r y  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s ,  

w i t h o u t  o r  w i t h o u t  c o u p o n s , e x c h a n g e a b l e  f o r  b o n d s  o r  b o n d  a n t i c i p a t i o n  

n o t e s  w h e n  t h e  d e f i n i t i v e  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  h a v e  b e e n  

e x e c u t e d  a n d  a r e  a v a i l a b l e  f o r  d e l i v e r y .

(d) B o n d  o r  b o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  s o l d  i n  t h e  m a n n e r ,  o n  

t h e  t e r m s ,  a n d  a t  t h e  p r i c e  t h e  a u t h o r i t y  d e t e r m i n e s .

(e) I f  a n  o f f i c e r  w h o s e  a c t u a l  o r  f a c s i m i l e  s i g n a t u r e  a p p e a r s  o n  

a n y  b o n d s  o r  n o t e s  o r  c o u p o n s  a t t a c h e d  n o  t h e m  c e a s e s  t o  b e  a n  o f f i c e r  

b e f o r e  t h e  d e l i v e r y  o f  t h e  b o n d ,  n o t e  o r  c o u p o n ,  h i s  s i g n a t u r e  i s  v a l i d  

a s  i f  h e  h a d  r e m a i n e d  i n  o f f i c e  u n t i l  d e l i v e r y .

(f) I n  a  r e s o l u t i o n  b y  t h e  b o a r d  o f  c o m m i s s i o n e r s  o f  t h e  a u t h o r i t y  

a u t h o r i z i n g  o r  r e l a t i n g  t o  t h e  i s s u a n c e  o f  b o n d s  o r  b o n d  a n t i c i p a t i o n  

n o t e s ,  t h e  a u t h o r i t y  m a y ,  w i t h  t h e  h o l d e r s  o f  t h e  b o n d s  o r  b o n d  a n t i c i ­

p a t i o n  n o t e s ,

(1) p l e d g e  t o  a n y  p a y m e n t  o r  p u r p o s e  a l l  o r  a n y  p a r t  o f
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r e v e n u e s  t o  w h i c h  i t  i s  o r  w i l l  b e  e n t i t l e d  t o  a n d  s i m i l a r l y  p l e d g e  t h e  

m o n e y  d e r i v e d  f r o m  t h e  r e v e n u e s ,  a n d  t h e  p r o c e e d s  o f  a n y  b o n d s  o r  n o t e s ;

(2) c o v e n a n t  a g a i n s t  p l e d g i n g  a l l  o r  a n y  p a r t  o f  i t s  r e v e n u e s  

o r  a g a i n s t  p e r m i t t i n g  o r  s u f f e r i n g  a  l i e n  o n  t h e  r e v e n u e s  o r  i t s  p r o ­

p e r t y ;

(3) c o v e n a n t  a s  t o  t h e  u s e  a n d  d i s p o s i t i o n  o f  a n y  a n d  a l l  

p a y m e n t s  o f  p r i n c i p a l  o r  i n t e r e s t  r e c e i v e d  b y  t h e  a u t h o r i t y  o n  m o r t g a g e  

l o a n s ,  c o n s t r u c t i o n  l o a n s  o r  o t h e r  i n v e s t m e n t s  h e l d  b y  t h e  a u t h o r i t y ;

(4) c o v e n a n t  a s  t o  e s t a b l i s h m e n t  o f  r e s e r v e s  o r  s i n k i n g  f u n d s  

a n d  t h e  m a k i n g  o f  p r o v i s i o n  f o r  a n d  t h e  r e g u l a t i o n  a n d  d i s p o s i t i o n  o f  

t h e  r e s e r v e s  o r  s i n k i n g  f u n d s ;

(5) c o v e n a n t  w i t h  r e s p e c t  t o  o r  a g a i n s t  l i m i t a t i o n s  o n  a 

r i g h t  t o  s e l l  o r  o t h e r w i s e  d i s p o s e  o f  p r o p e r t y  o f  a n y  k i n d ;

(6) c o v e n a n t  a s  t o  b o n d s  a n d  n o t e s  t o  b e  i s s u e d ,  a n d  t h e i r  

l i m i t a t i o n s ,  t e r m s  a n d  c o n d i t i o n s ,  a n d  a s  t o  t h e  c u s t o d y ,  a p p l i c a t i o n  

a n d  d i s p o s i t i o n  o f  t h e  p r o c e e d s  o f  t h e  b o n d s  a n d  n o t e s ;

(7) c o v e n a n t  a s  t o  t h e  i s s u a n c e  o f  a d d i t i o n a l  b o n d s  o r  n o t e s ,

o r  a s  t o  l i m i t a t i o n s  o n  t h e  i s s u a n c e  o f  a d d i t i o n a l  b o n d s  o r  n o t e s  a n d

t h e  i n c u r r i n g  o f  t h e  o t h e r  d e b t s ;

(G) c o v e n a n t  a s  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  o r  i n t e r ­

e s t  o n  t h e  b o n d s  o r  n o t e s ,  a s  t o  t h e  s o u r c e s  a n d  m e t h o d s  o f  t h e  p a y m e n t ,  

a s  t o  t h e  r a n k  o r  p r i o r i t y  o f  t h e  b o n d s  o r  n o t e s  w i t h  r e s p e c t  t o  a l i e n  

o r  s e c u r i t y ,  o r  a s  t o  t h e  a c c e l e r a t i o n  o f  t h e  m a t u r i t y  o f  t h e  b o n d s  o r  

n o t e s ;

(9) p r o v i d e  f o r  t h e  r e p l a c e m e n t  o f  l o s t ,  s t o l e n ,  d e s t r o y e d  o r  

m u t i l a t e d  b o n d s  o r  n o t e s ;

(10 )  c o v e n a n t  a g a i n s t  e x t e n d i n g  t h e  t i m e  f o r  t h e  p a y m e n t  o f  

b o n d s  o r  n o t e s  o r  i n t e r e s t  o n  t h e  b o n d s  o r  n o t e s ;

( 1 1 )  c o v e n a n t  a s  t o  t h e  r e d e m p t i o n  o f  b o n d s  o r  n o t e s  a n d
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p r i v i l e g e s  o f  t h e i r  e x c h a n g e  f o r  o t h e r  b o n d s  o r  n o t e s  o f  t h e  a u t h o r i t y ;

(1 2 )  c o v e n a n t  t o  c r e a t e  o r  a u t h o r i z e  t h e  c r e a t i o n  o f  s p e c i a l  

f u n d s  o f  m o n e y  t o  b e  h e l d  i n  p l e d g e  o r  o t h e r w i s e  f o r  o p e r a t i o n  e x p e n s e s ,  

p a y m e n t  o r  r e d e m p t i o n  o f  b o n d s  o r  n o t e s ,  r e s e r v e s  o r  o t h e r  p u r p o s e s ,  a n d  

a s  t o  u s e  a n d  d i s p o s i t i o n  o f  t h e  m o n e y  h e l d  i n  t h e  f u n d s ;

(13) e s t a b l i s h  t h e  p r o c e d u r e ,  i f  a n y ,  b y  w h i c h  t h e  t e r m s  o f  

a n y  c o n t r a c t  o r  c o v e n a n t  w i t h  o r  f o r  t h e  b e n e f i t  o f  t h e  h o l d e r s  o f  b o n d s  

o r  n o t e s  m a y  b e  a m e n d e d  o r  a b r o g a t e d ,  t h e  a m o u n t  o f  b o n d s  o r  n o t e s  t h e  

h o l d e r s  o f  w h i c h  m u s t  c o n s e n t  t o  a m e n d m e n t  o r  a b r o g a t i o n ,  a n d  t h e  m a n n e r  

i n  w h i c h  t h e  c o n s e n t  m a y  b e  g i v e n ;

(14) c o v e n a n t  a s  t o  t h e  c u s t o d y  o f  a n y  o f  i t s  p r o p e r t i e s  o r  

i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  a n d  i n s u r a n c e ,  a n d  t h e  u s e  a n d  d i s p o s i ­

t i o n  o f  i n s u r a n c e  m o n e y ;

(15) c o v e n a n t  a s  t o  t h e  t i m e  o r  m a n n e r  o f  e n f o r c e m e n t  o r  

r e s t r a i n t  f r o m  e n f o r c e m e n t  o f  a n y  r i g h t s  o f  t h e  c o r p o r a t i o n  a r i s i n g  b y  

r e a s o n  o f  o r  w i t h  r e s p e c t  t o  n o n p a y m e n t  o f  p r i n c i p a l  o r  i n t e r e s t  o f  a n y  

m o r t g a g e  l o a n s  o r  c o n s t r u c t i o n  l o a n s ;

(16) p r o v i d e  f o r  t h e  r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  a n d  d u t i e s  

a r i s i n g  u p o n  t h e  b r e a c h  o f  a  c o v e n a n t ,  c o n d i t i o n  o r  o b l i g a t i o n ,  a n d  to 

p r e s c r i b e  t h e  e v e n t s  o f  d e f a u l t  a n d  t h e  t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  

a n y  o r  a l l  o f  t h e  b o n d s ,  n o t e s  o r  o t h e r  o b l i g a t i o n s  o f  t h e  a u t h o r i t y  

b e c o m e  o r  m a y  b e  d e c l a r e d  d u e  a n d  p a y a b l e  b e f o r e  m a t u r i t y  a n d  t h e  t e r m s  

a n d  c o n d i t i o n s  u p o n  w h i c h  s u c h  a  d e c l a r a t i o n  a n d  i t s  c o n s e q u e n c e s  m a y  b e  

w a i v e d ;

(17) v e s t  i n  a t r u s t e e  o r  t r u s t e e s  i n s i d e  o r  o u t s i d e  t h e  s t a t e  

p r o p e r t y ,  r i g h t s ,  p o w e r s  a n d  d u t i e s  i n  t r u s t  a s  t h e  a u t h o r i t y  m a y  

d e t e r m i n e ,  w h i c h  m a y  i n c l u d e  a n y  o r  a l l  o f  t h e  r i g h t s ,  p o w e r s  a n d  d u t i e s  

o f  a t r u s t e e  a p p o i n t e d  b y  t h e  h o l d e r s  o f  b o n d s  o r  n o t e s ,  a n d  t o  l i m i t  o r  

a b r o g a t e  t h e  r i g h t  o f  t h e  h o l d e r s  o f  b o n d s  o r  n o t e s  o f  t h e  a u t h o r i t y  to
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a p p o i n t  a  t r u s t e e  u n d e r  s e c s .  6 0 0  - 6 9 0  o f  t h i s  c h a p t e r  o r  l i m i t  t h e  

r i g h t s ,  p o w e r s  a n d  d u t i e s  o f  t h e  t r u s t e e ;

( 1 8 )  p a y  t h e  c o s t s  o r  e x p e n s e s  i n c i d e n t  t o  t h e  e n f o r c e m e n t  o f  

t h e  b o n d s  o r  n o t e s  o r  o f  t h e  p r o v i s i o n s  o f  t h e  r e s o l u t i o n  o r  o f  a  

c o v e n a n t  o r  a g r e e m e n t  o f  t h e  a u t h o r i t y  w i t h  t h e  h o l d e r s  o f  i t s  b o n d s  o r  

n o t e s ;

( 1 9 )  a g r e e  w i t h  a  c o r p o r a t e  t r u s t e e  w h i c h  m a y  b e  a  t r u s t  

c o m p a n y  o r  b a n k  h a v i n g  t h e  p o w e r s  o f  a  t r u s t  c o m p a n y  i n s i d e  o r  o u t s i d e  

t h e  s t a t e  a s  t o  t h e  p l e d g i n g  o r  a s s i g n i n g  o f  r e v e n u e s  o r  f u n d s  t o  w h i c h  

o r  i n  w h i c h  t h e  a u t h o r i t y  h a s  a n y  r i g h t s  o r  i n t e r e s t ;  a n d  f u r t h e r  p r o ­

v i d e  f o r  o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  b y  t h e  t r u s t e e  a s  m a y  b e  

p r o p e r  f o r  t h e  p r o t e c t i o n  o f  t h e  h o l d e r s  o f  a n y  b o n d s  o r  n o t e s  o f  t h e  

a u t h o r i t y  a n d  n o t  o t h e r w i s e  i n  v i o l a t i o n  o f  l a w  a n d  m a y  p r o v i d e  f o r  t h e  

r e s t r i c t i o n  o f  t h e  r i g h t s  o f  a n  i n d i v i d u a l  h o l d e r  o f  b o n d s  o r  n o t e s  o f  

t h e  a u t h o r i t y ;

( 2 0 )  a p p o i n t  a n d  p r o v i d e  f o r  t h e  d u t i e s  a n d  o b l i g a t i o n s  o f  a  

p a y i n g  a g e n t  o r  o t h e r  f i d u c i a r y ,  b y  r e s o l u t i o n ,  i n s i d e  o r  o u t s i d e  t h e  

s t a t e ;

( 2 1 )  l i m i t  t h e  r i g h t s  o f  t h e  h o l d e r s  o f  b o n d s  o r  n o t e s  to

e n f o r c e  a  p l e d g e  o r  c o v e n a n t  s e c u r i n g  b o n d s  o r  n o t e s ;

(2 2 )  m a k e  c o v e n a n t s  o t h e r  t h a n  e x p r e s s l y  a u t h o r i z e d  i n  t h i s

s e c t i o n ,  o f  l i k e  o r  d i f f e r e n t  c h a r a c t e r ,  a n d  to m a k e  c o v e n a n t s  a s  m a y  b e

n e c e s s a r y  o r  d e s i r a b l e ,  t o  b e t t e r  s e c u r e  b o n d s  o r  n o t e s  o r  w h i c h ,  i n  t h e

d i s c r e t i o n  o f  t h e  a u t h o r i t y ,  w i l l  t e n d  t o  m a k e  b o n d s  o r  n o t e s  m o r e

m a r k e t a b l e ,  n o t w i t h s t a n d i n g  t h e  f a c t  t h a t  t h e  c o v e n a n t s  a r e  n o t  e n u m e r ­

a t e d  i n  t h i s  s e c t i o n .

S e c .  1 6 . 1 0 . 6 4 0 .  V A L I D I T Y  O F  P L E D G E .  T h e  p l e d g e  o f  a s s e t s  o r  

r e v e n u e s  o f  t h e  a u t h o r i t y  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o r  i n t e r e s t  o f

o b l i g a t i o n s  o f  t h e  a u t h o r i t y  i s  v a l i d  a n d  b i n d i n g  f r o m  t h e  t i m e  t h e
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p l e d g e  i s  m a d e  a n d  a s s e t s  o r  r e v e n u e s  p l e d g e d  a r e  i m m e d i a t e l y  s u b j e c t  to 

t h e  l i e n  o f  t h e  p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  o r  f u r t h e r  a c t i o n .  T h e  

l i e n  o f  a  p l e d g e  i s  v a l i d  a n d  b i n d i n g  a g a i n s t  a l l  p a r t i e s  h a v i n g  c l a i m s  

o f  a n y  k i n d  i n  t o r t ,  c o n t r a c t  o r  o t h e r w i s e  a g a i n s t  t h e  a u t h o r i t y ,  

i r r e s p e c t i v e  o f  w h e t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  o f  t h e  l i e n  o f  t h e  

p l e d g e .  N o t h i n g  p r o h i b i t s  t h e  a u t h o r i t y  f r o m  s e l l i n g  a s s e t s  s u b j e c t  t o  

a  p l e d g e ,  e x c e p t  t h a t  a  s a l e  m a y  b e  r e s t r i c t e d  b y  t h e  t r u s t  a g r e e m e n t  o r  

r e s o l u t i o n  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  t h e  o b l i g a t i o n s .

S e c .  1 6 . 1 0 . 6 5 0 .  R E M E D I E S .  A  h o l d e r  o f  o b l i g a t i o n s  o r  c o u p o n s  

a t t a c h e d  t o  t h e m  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  s e c s . 6 0 0  - 6 9 0  o f  t h i s  

c h a p t e r ,  a n d  a  t r u s t e e  u n d e r  a  t r u s t  a g r e e m e n t  o r  r e s o l u t i o n  a u t h o r i z i n g  

t' ^ i s s u a n c e  o f  t h e  o b l i g a t i o n s ,  i f  n o t  r e s t r i c t e d  b y  t h e  t r u s t  a g r e e ­

m e n t  o r  r e s o l u t i o n ,  e i t h e r  a t  l a w  o r  i n  e q u i t y ,  m a y  e n f o r c e  a l l  r i g h t s  

g r a n t e d  u n d e r  t h e  c o u p o n s  o r  u n d e r  t h e  t r u s t  a g r e e m e n t  o r  r e s o l u t i o n ,  o r  

u n d e r  a n y  o t h e r  c o n t r a c t  e x e c u t e d  b y  t h e  a u t h o r i t y  u n d e r  s e c s .  6 0 0  - 6 9 0  

o f  t h i s  c h a p t e r ,  a n d  m a y  e n f o r c e  a n d  c o m p e l  t h e  p e r f o r m a n c e  o f  a l l  

d u t i e s  r e q u i r e d  b y  s e c s .  6 0 0  - 6 9 0  o f  t h i s  c h a p t e r  o r  b y  t h e  t r u s t  

a g r e e m e n t  o r  r e s o l u t i o n  t o  b e  p e r f o r m e d  b y  t h e  a u t h o r i t y  o r  b y  a n  o f f i c e r  

o f  i t .

S e c .  1 6 . 1 0 . 6 6 0 .  N E G O T I A B L E  I N S T R U M E N T S .  A l l  o b l i g a t i o n s  a n d  

i n t e r e s t  c o u p o n s  a t t a c h e d  t o  t h e  o b l i g a t i o n s  a r e  n e g o t i a b l e  i n s t r u m e n t s  

u n d e r  t h e  l a w s  o f  t h i s  s t a t e ,  s u b j e c t  o n l y  t o  a p p l i c a b l e  r e g i s t r a t i o n  

p r o v i s i o n s .

S e c .  1 6 . 1 0 . 6 7 0 .  O B L I G A T I O N S  E L I G I B L E  F O R  I N V E S T M E N T .  O b l i g a t i o n s  

i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  s e c s .  6 0 0  - 6 9 0  o f  t h i s  c h a p t e r  a r e  

s e c u r i t i e s  i n  w h i c h  a l l  p u b l i c  o f f i c e r s  a n d  p u b l i c  b o d i e s  o f  t h e  s t a t e  

a n d  i t s  p o l i t i c a l  s u b d i v i s i o n s ,  a l l  i n s u r a n c e  c o m p a n i e s ,  t r u s t  c o m p a n i e s ,  

b a n k i n g  a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  

t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  a n d  l e g a l l y  i n v e s t  f u n d s ,
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i n c l u d i n g  c a p i t a l  i n  t h e i r  c o n t r o l  o r  b e l o n g i n g  t o  t h e m .  T h e s e  o b l i g a ­

t i o n s  m a y  b e  d e p o s i t e d  w i t h  t h e  s t a t e  o r  m u n i c i p a l  o f f i c e r  o f  a n  a g e n c y  

o r  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  f o r  a n y  p u r p o s e  f o r  w h i c h  t h e  

d e p o s i t  o f  b o n d s ,  n o t e s  o r  o b l i g a t i o n s  o f  t h e  s t a t e  i s  a u t h o r i z e d  b y  

l a w .

S e c .  1 6 . 1 0 . 6 8 0 .  R E F U N D I N G  O B L I G A T I O N S .  (a) T h e  a u t h o r i t y  m a y  

p r o v i d e  f o r  t h e  i s s u a n c e  o f  r e f u n d i n g  o b l i g a t i o n s  f o r  t h e  p u r p o s e  o f  r e ­

f u n d i n g  o b l i g a t i o n s  t h e n  o u t s t a n d i n g  w h i c h  h a v e  b e e n  i s s u e d  u n d e r  t h e  

p r o v i s i o n s  o f  s e c s .  6 0 0  - 6 9 0  o f  t h i s  c h a p t e r ,  i n c l u d i n g  t h e  p a y m e n t  o f  

r e d e m p t i o n  p r e m i u m  o n  t h e m  a n d  i n t e r e s t  a c c r u e d  o r  t o  a c c r u e  t o  t h e  d a t e  

o f  r e d e m p t i o n  o f  t h e  o b l i g a t i o n s .  T h e  i s s u a n c e  o f  t h e  o b l i g a t i o n s ,  t h e  

m a t u r i t i e s  a n d  o t h e r  d e t a i l s  o f  t h e m ,  t h e  r i g h t s  o f  t h e  h o l d e r s  o f  t h e m ,  

a n d  t h e  r i g h t s ,  d u t i e s  a n d  o b l i g a t i o n s  o f  t h e  a u t h o r i t y  i n  r e s p e c t  o f  

t h e m  a r e  g o v e r n e d  b y  t h e  p r o v i s i o n s  o f  s e c s .  6 0 0  - 6 9 0  o f  t h i s  c h a p t e r  

w h i c h  r e l a t e  t o  t h e  i s s u a n c e  o f  a p p r o p r i a t e  o b l i g a t i o n s .

(b) R e f u n d i n g  o b l i g a t i o n s  m a y  b e  s o l d  o r  e x c h a n g e d  f o r  o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  s e c s .  6 0 0  - 6 9 0  o f  t h i s  c h a p t e r .  I f  s o l d ,  t h e  

p r o c e e d s  m a y  b e  a p p l i e d ,  i n  a d d i t i o n  t o  o t h e r  a u t h o r i z e d  p u r p o s e s ,  t o  

t h e  p u r c h a s e ,  r e d e m p t i o n  o r  p a y m e n t  o f  t h e  o u t s t a n d i n g  o b l i g a t i o n s .  

P e n d i n g  t h e  a p p l i c a t i o n  o f  t h e  p r o c e e d s  o f  a n y  s u c h  r e f u n d i n g  o b l i g a t i o n s  

w i t h  a n y  o t h e r  a v a i l a b l e  f u n d s , t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  ( a c c r u e d  

i n t e r e s t  a n d  a n y  r e d e m p t i o n  p r e m i u m  o n  t h e  o b l i g a t i o n s  b e i n g  r e f u n d e d ,  

a n d ,  i f  s o  p r o v i d e d  o r  p e r m i t t e d  i n  t h e  r e s o l u t i o n  a u t h o r i z i n g  t h e  

i s s u a n c e  o f  t h e  r e f u n d i n g  o b l i g a t i o n s  o r  i n  t h e  t r u s t  a g r e e m e n t  s e c u r i n g  

t h e m ,  t o  t h e  p a y m e n t  o f  a n y  i n t e r e s t  o n  t h e  r e f u n d i n g  o b l i g a t i o n s  a n d  

a n y  e x p e n s e s  i n  c o n n e c t i o n  w i t h  t h e  r e f u n d i n g ) , t h e  p r o c e e d s  m a y  b e  

i n v e s t e d  i n  d i r e c t  o b l i g a t i o n s  o f ,  o r  o b l i g a t i o n s  t h e  p r i n c i p a l  o f  a n d  

t h e  i n t e r e s t  o n  w h i c h  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  b y , t h e  U n i t e d  

S t a t e s  o f  A m e r i c a  w h i c h  m a t u r e  o r  w h i c h  w i l l  b e  s u b j e c t  t o  r e d e m p t i o n ,
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a t  t h e  o p t i o n  o f  t h e  h o l d e r s  o f  t h e m ,  n o t  l a t e r  t h a n  t h e  r e s p e c t i v e  

d a t e s  w h e n  t h e  p r o c e e d s ,  t o g e t h e r  w i t h  t h e  i n t e r e s t  a c c r u i n g  o n  t h e m ,  

w i l l  b e  r e q u i r e d  f o r  t h e  p u r p o s e s  i n t e n d e d .

S e c .  1 6 . 1 0 . 6 9 0 .  C R E D I T  O F  S T A T E  N O T  P L E D G E D .  O b l i g a t i o n s  i s s u e d  

u n d e r  t h e  p r o v i s i o n s  o f  s e c s .  6 0 0  - 6 9 0  o f  t h i s  c h a p t e r  d o  n o t  c o n s t i ­

t u t e  a  d e b t ,  l i a b i l i t y  o r  o b l i g a t i o n  o f  t h e  s t a t e  o r  o f  a n y  o t h e r  

p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  o r  a  p l e d g e  o f  t h e  f a i t h  a n d  c r e d i t  

o f  t h e  s t a t e  o r  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  b u t  a r e  p a y a b l e  

s o l e l y  f r o m  t h e  r e v e n u e s  o r  a s s e t s  o f  t h e  a u t h o r i t y .  E a c h  o b l i g a t i o n  

i s s u e d  u n d e r  s e c s .  6 0 0  - 6 9 0  o f  t h i s  c h a p t e r  s h a l l  c o n t a i n  o n  i t s  f a c e  a  

s t a t e m e n t  t h a t  t h e  a u t h o r i t y  i s  n o t  o b l i g a t e d  t o  p a y  i t  n o r  t h e  i n t e r e s t  

o n  i t  e x c e p t  f r o m  t h e  r e v e n u e s  o r  a s s e t s  p l e d g e d  f o r  i t  a n d  t h a t  n e i t h e r  

t h e  f a i t h  a n d  c r e d i t  n o r  t h e  t a x i n g  p o w e r  o f  t h e  s t a t e  o r  o f  a  p o l i t i c a l

s u b d i v i s i o n  o f  t h e  s t a t e  i s  p l e d g e d  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f

o r  i n t e r e s t  o n  t h e  o b l i g a t i o n .

*  S e c .  1 8 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -

0 7 0 ( c )  .
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March 23, 1977

T h e  H o n o r a b l e  T e r r i  G a r d n e r  

A l a s k a  S t a t e  R e p r e s e n t a t i v e  

S t a t e  C a p i t o l  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G a r d n e r :

R e :  S e n a t e  B i l l  3 9  -  a n  A c t  A u t h o r i z i n g  t h e

C r e a t i o n  o f  S a l m o n  E n h c m c e n e n  t A u t h o r i t i e s  

a n d  P r o v i d i n g  f o r  a n  E f f e c t i v e  D a t e

Y o u  h a v e  r e q u e s t e d  t h e  D e p a r t m e n t  o f  R e v e n u e  t o  r e v i e w  t h e  p r o p o s e d  

S e n a t e  B i l l  3 9  a n d  p o i n t  o u t  o u r  c o n c e r n s  o n  t h e  b i l l .  S u b s e q u e n t l y  t h e  

D e p a r t m e n t  h a s  r e q u e s t e d  M r .  E r i c  U o h l f o r t h  o f  t h e  f i r m  o f  U o h l f o r t h  a n d  

F l i n t  t o  r e v i e w  S e n a t e  B i l l  3 9  a n d  r e s p o n d  t o  u s  i n  w r i t i n g .

M r .  W o h l f o r t h ' s  r e s p o n s e  i n d i c a t e s  t h a t  t h e r e  w e r e  s o m e  l e g a l  q u e s t i o n s  

c o n c e r n i n g  t h e  c r e a t i o n  o f  a n  a u t h o r i t y  a s  a  " p o l i t i c a l  s u b d i v i s i o n "  o f  t h e  

S t a t e  a n d  t h a t  t h a t  w o r d i n g  s h o u l d  p r o b a b l y  b e  a m e n d e d  t o  r e a d  s o m e t h i n g  

s i m i l a r  t o  a n  " a u t h o r i t y  a s  a  p u b l i c  c o r p o r a t i o n  a n d  b o d y  p o l i t i c "  o r  w o r d s  

s i m i l a r  t o  t h a t  e f f e c t .  M r .  U o h l f o r t h  i n d i c a t e s  t h a t  t h e  c r e a t i o n  o f  p o l i t i c a l  

s u b d i v i s i o n s  m a y  n o t  b e  c o n s t i t u t i o n a l .  W i t h  t h a t  i n  m i n d  I w o u l d  s u g g e s t  t h a t  

t h e  c o m m i t t e e s  w o r k i n g  o n  t h e  b i l l  d r a f t  a m e n d m e n t s  w h i c h  r e m o v e  t h e  " p o l i t i c a l  

s u b d i v i s i o n "  c l a u s e .  T h e  r e s p o n s e  a l s o  p o i n t s  o u t  a  p r o b l e m  w i t h  t h e  d e l e g a t i o n  

o f  p o w e r s  t o  t h e  p r o p o s e d  a u t h o r i t i e s .  T h e  c o m m i t t e e  m a y  h a v e  t o  c o n s i d e r  

a m e n d i n g  t h i s  s e c t i o n  a s  w e l l .

I f  y o u  h a v e  a n y  q u e s t i o n s  c o c e r n i n g  t h i s  m e m o r a n d u m  o r  t h e  c o m m e n t s  i n  t h e  

b i l l  p l e a s e  d o n ' t  h e s i t a t e  t o  c o n t a c t  m e .

S i n c e r e l y ,

J i m  E d e n s o  

D e p u t y  C o m m i s s i o n e r

J E : g e

E n c l o s u r e s

c c :  Tine H o n o r a b l e  J a l m a r  K e r t t u l a

M r *  B o b  P a l m e r  

M r .  E r i c  U o h l f o r t h
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T O J i m  E d e n s o ,  D e p u t y  C o m m i s s i o n e r  o f  R e v e n u e

F R O M

D A T E :

T i m o t h y  G. M i d d l e t o n ,  W o h l f o r t h  & F l i n t  

M a r c h  1 7 ,  1 9 7 7

-t—

Y o u  h a v e  a s k e d  i n  y o u r  l e t t e r  o f  M a r c h  1 0, 1 9 7 7  s o m e  

q u e s t i o n s  c o n c e r n i n g  S e n a t e  B i l l  N o .  39, w h i c h  c o u l d  c r e a t e  

S a l m o n  E n h a n c e m e n t  A u t h o r i t i e s .  S p e c i f i c a l l y ,  y o u  h a v e  

a s k e d :

1. I f  t h e  S t a t e  w o u l d  b e  l i a b l e  f o r  o b l i g a t i o n s  i s s u e d  

b y  t h e  a u t h o r i t i e s  s h o u l d  t h e y  d e f a u l t ?

2. W o u l d  t h e s e  a u t h o r i t i e s  a f f e c t  t h e  S t a t e ' s  c r e d i t  

r a t i n g ?

B e f o r e  a d d r e s s i n g  y o u r  q u e s t i o n s  I f e e l  c o m p e l l e d  t o  

a d d r e s s  s o m e  u n d e r l y i n g  q u e s t i o n s  a s  t o  t h e  v e r y  i n c e p t i o n  

o f  t h e s e  e n t i t i e s .  T h e  S u p r e m e  C o u r t  o f  A l a s k a  h a s  c o n ­

s i s t e n t l y  h e l d  t h a t  " s t a t e w i d e "  a u t h o r i t i e s  a r e  c r e a t u r e s  

o f ,  a n d  i n s t r u m e n t a l i t i e s  o f  t h e  S t a t e  b u t  h a v i n g  a  l e g a l  

e x i s t e n c e  o f  t h e i r  o w n .  T h i s  i s  b a s e d  b n  r a t h e r  s p e c i f i c  

l a n g u a g e  f o u n d  i n  e n a b l i n g  l e g i s l a t i o n .  F o r  e x a m p l e ,  i n  

D e A r m o n d  v. A l a s k a  S t a t e  D e v e l o p m e n t  C o r p o r a t i o n , 3 7 6  P 2 d  

7 1 7  ( A l a s k a ,  1 9 6 2 )  t h e  C o u r t  s a i d  a t  7 2 4 :

T h e  f a c t  t h a t  t h e  s t a t u t e  d e c l a r e s  t h a t  

t h e  c o r p o r a t i o n  s h a l l  h a v e  a . l e g a l  e x i s t e n c e  

i n d e p e n d e n t  o f  a n d  s e p a r a t e  f r o m  t h e  S t a t e  

d o e s  n o t  a d d  w e i g h t  t o  a p p e l l a n t ' s  a r g u m e n t .

T h i s  i s  n o t h i n g  m o r e  t h a n  a  d e c l a r a t i o n  o f  

t h e  l e g a l  r e l a t i o n s h i p  t h a t  m o s t  c o r p o r a t i o n s  

h a v e  w i t h  r e s p e c t  t o  t h e i r  c r e a t o r s .

T h e s e  a u t h o r i t i e s ,  A S H A ,  A H F C ,  A S M A ,  A S D C ,  a n d  m o r e  

r e c e n t l y  A M B B A ,  c a n n o t  a n d  h a v e  n o t  o b l i g a t e d  t h e  " S t a t e "  o n  

t h e i r  n u m e r o u s  b o n d  i s s u e s .  T h e  b i l l  h e r e  h o w e v e r ,  d o e s  n o t  

c r e a t e  a n o t h e r  s u c h  a u t h o r i t y .  R a t h e r  i t  p u r p o r t s  t o  c r e a t e  

a  p o l i t i c a l  s u b d i v i s i o n .



P a g e  T w o

I M P E R M I S S I B L E  C R E A T I O N  O F  A N O T H E R

P O L I T I C A L  S U B D I V I S I O N  .

T h e  c l a s s i f i c a t i o n  b y  t h e  b i l l  o f  t h i s  e n t i t y  a s  a 

" p o l i t i c a l  s u b d i v i s i o n "  i s  p r o b a b l y  i m p e r m i s s i b l e .  T h e  

A l a s k a  C o n s t i t u t i o n ,  A r t i c l e  X, S e c t i o n  2 s a y s ,  " A l l  l o c a l  

g o v e r n m e n t  p o w e r s  s h a l l  b e  v e s t e d  i n  b o r o u g h s  a n d  c i t i e s . "  

W h i l e  t h i s  s e c t i o n  d o e s  n o t  m e n t i o n  t h e  t e r m  " p o l i t i c a l  

I s u b d i v i s i o n " , i t  i s  c l e a r  t h a t  t h e  t e r m  m e a n s  b o r o u g h s  a n d

c i t i e s  i n  t h i s  S t a t e .  C e r t a i n l y ,  f o r  e x a m p l e ,  a n  a u t h o r i t y  

(I m e n t i o n e d  i n  t h e  p a r a g r a p h  a b o v e ,  i s  n o t  a  " p o l i t i c a l  s u b -

| d i v i s i o n " .  S e e  C i t y  o f  N o m e  v. B l o c k  H, L o t s  5, 6, & 7 ,

5 0 2  P 2 d  1 2 4  ( A l a s k a ,  1 9 7 2 ) .  A l s o ,  t h r o u g h o u t  t h e  f i n a n c e  

a n d  t a x a t i o n  a r t i c l e  ( A r t i c l e  IX) o f  t h e  C o n s t i t u t i o n  t h e  

t e r m  " p o l i t i c a l  s u b d i v i s i o n "  i s  m e n t i o n e d .  T h e  p o i n t  h e r e  

i s  t h a t  t h e  l e g i s l a t u r e  c a n n o t  c r e a t e  a n o t h e r  s p e c i e s  o f  

p o l i t i c a l  s u b d i v i s i o n .  T h i s  i s  b u t t r e s s e d  b y  S e c t i o n  1, 

A r t i c l e  X, w h e r e i n  i t  i s  s a i d  t h e  p u r p o s e  o f  t h e  A r t i c l e  i s  

j t o  p r o v i d e  f o r  a  m i n i m u m  o f  l o c a l  g o v e r n m e n t  u n i t s .  F i n a l l y ,

t h a t  a  p o l i t i c a l  s u b d i v i s i o n  i s  a  c i t y  o r  b o r o u g h  i s  s u p -  

• p o r t e d  b y  c a s e  l a w ,  e . g . , :

i A t t r i b u t e s  w h i c h  a r e  g e n e r a l l y  r e g a r d e d

1 a s  d i s t i n c t i v e  o f  " p o l i t i c a l  s u b d i v i s i o n s "

. . .  a r e  t h a t  i t  e x i s t s  f o r  p u r p o s e  o f  d i s -  

> - c h a r g i n g  s o m e  f u n c t i o n  o f  l o c a l  g o v e r n m e n t ,

I t h a t  i t  h a s  p r e s c r i b e d  a r e a ,  a n d  t h a t  i t

p o s s e s s e s  a u t h o r i t y  f o r  s u b o r d i n a t e  s e l f  

g o v e r n m e n t  b y  o f f i c e r s  s e l e c t e d  b y  i t .

M c C l a n a h a n  v .  C o c h i s e  C o l l e g e ,  5 4 0  P 2 d  

7 4 4 ,  7 4 7 .
.

T h e s e  e n t i t i e s  w h a t e v e r  t h e y  a r e ,  c a n n o t  b e  p o l i t i c a l  

s u b d i v i s i o n s .

I M P R O P E R  D E L E G A T I O N  O F  G O V E R N M E N T A L  P O W E R S

i - I f  t h e  e n t i t i e s  c r e a t e d  a r e  n o t  p o l i t i c a l  s u b d i v i s i o n s ,

n o t w i t h s t a n d i n g  t h e  a p p e l l a t i o n  a s  s u c h  c o n t a i n e d  t h e r e i n ,  

i ‘t h e n  t h e  b i l l  p r o b a b l y  c o n s t i t u t e s  a n  i n v a l i d  d e l e g a t i o n  o f

^ ’. g o v e r n m e n t a l  p o w e r  t o  a  p r i v a t e  b o d y ,  i . e . ,  t h e  r e g i o n a l  

1 : a s s o c i a t i o n  w h i c h  h a s  t h e  a u t h o r i t y  t o  c r e a t e  t h e m  a n d

•t c h o o s e  t h e  b o a r d s  o f  d i r e c t o r s .  T h e  b i l l  p u r p o r t s  t o  c r e a t e

a  " p u b l i c  b o d y "  c o r p o r a t e  a n d  p o l i t i c a l ,  y e t  t h e  p o w e r s  t o



V

M e m o r a n d u m

M a r c h  17, 1977

Pa g e  T h r e e

c r e a t e  a n d  t o  a p p o i n t  o f f i c e r s  t h e r e f o r  i s  d e l e g a t e d  t o  a 

p r i v a t e  o r g a n i z a t i o n .  T h e  b i l l  a l s o  s e t s  u p  s o - c a l l e d  

g o v e r n m e n t a l  p u r p o s e s  t o  b e  c a r r i e d  o u t  b y  t h o s e  e n t i t i e s .

I t  i s  a  p r e t t y  w e l l  e s t a b l i s h e d  t e n e t  o f  C o n s t i t u t i o n a l  l a w  

t h a t  a  l e g i s l a t u r e  m a y  n o t  d e l e g a t e  i t s  l e g i s l a t i v e  p o w e r  t o  

t o  a  p r i v a t e  b o d y  o r  p r i v a t e  p e r s o n .  P o t t e r  v .  S t a t e , 5 0 9  

P 2 d  9 3 3 ,  ( O k l a h o m a ,  1 9 7 3 ) ;  a n d  B l u m e n t h a l  v .  B o a r d  o f  

M e d i c a l  E x a m i n e r s , 3 6 8  P 2 d  1 0 1 ,  C a l  R e p t r  5 0 1 ,  ( C a l i f o r n i a ,  

1 9 6 2 ) .  W h i l e  t h e  a p p o i n t m e n t  s e l e c t i o n  o f  a  b o a r d  o f  d i r e c t o r s  

m a y  b e  a n  e x e c u t i v e  f u n c t i o n ,  ( p r o b a b l y  a l s o  i m p e r m i s s i b l e )  

t h e  d e t e r m i n a t i o n  o f  t h e  n e e d  f o r  s u c h  a n  a u t h o r i t y  i s  

l e g i s l a t i v e .

B e c a u s e  t h e  b i l l  p r o v i d e s  t h a t  t h e  a u t h o r i t y  i s  c r e a t e d  

b y  a n d  o f f i c e r s  s e l e c t e d  b y  a  p r i v a t e  b o d y ,  t h e  r e g i o n a l  

a s s o c i a t i o n ,  m e a n s  i t  c o u l d  n o t  q u a l i f y  a s  a  " c o n s t i t u t e d  

a u t h o r i t y "  u n d e r  I R S  p r o p o s e d  r e g u l a t i o n s  e n t i t l i n g  i t  t o  

i s s u e  b o n d s  t h e  i n t e r e s t  o n  w h i c h  i s  t a x  e x e m p t .  T h i s  i s  

b e c a u s e  o f  t h e  l a c k  o f  e i t h e r  o r g a n i z a t i o n a l  o r  s u p e r v i s o r y  

c o n t r o l  o v e r  s u c h  a n  e n t i t y  b y  t h e  S t a t e .  T h e  I n t e r n a l  

R e v e n u e  C o d e  a n d  r e g u l a t i o n s  a l s o  h a s  r e q u i r e m e n t s  t o  q u a l i f y  

a s  a  p o l i t i c a l  s u b d i v i s i o n  w h i c h  t h e s e  a u t h o r i t i e s  m i g h t  n o t  

m e e t ,  e v e n  i f  o t h e r  p r o b l e m s  w e r e  a b s e n t .

I n  s u m m a r y ,  t h e r e  a p p e a r  t o  b e  s o m e  b a s i c  c o n s t i t u t i o n a l  

i n f i r m i t i e s  w i t h  t h e  b i l l .  A b s e n t  t h e s e  i n f i r m i t i e s ,  t h e  

S t a t e  c o u l d  i n s u l a t e  i t s e l f  f r o m  l i a b i l i t y  j u s t  a s  i t  h a s  

w i t h  S t a t e  c r e a t e d  a n d  S t a t e  o r g a n i z e d  a n d  c o n t r o l l e d  

a u t h o r i t i e s .  T h e  b i l l ,  o f  c o u r s e ,  p r o v i d e s  l a n g u a g e  w h i c h  

w o u l d  a c c o m p l i s h  t h i s .

.. Y o u r  s e c o n d  q u e s t i o n  d e a l t  w i t h  t h e  S t a t e ' s  c r e d i t  

r a t i n g .  . T h i s  i s  n o t  a  l e g a l  q u e s t i o n  b u t  a  f i n a n c i a l  o n e .

I t  w o u l d  d e p e n d ,  I ' m  c e r t a i n ,  o n  t h e  f a c t s  o f  e a c h  c a s e ,  

i n c l u d i n g - n u m b e r  o f  a u t h o r i t i e s  d e f a u l t i n g  a n d  a m o u n t  o f  

m o n e y  i n v o l v e d  e t c .  I t  i s  c e r t a i n l y  c o n c e i v a b l e  t h e  S t a t e ' s  

c r e d i t . - r a t i n g  c o u l d  b e  d i m i n i s h e d .

T G M : j r " ^  ‘V
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M a r c h  18, 1 9 7 7

Mr. J a m e s  E d e n s o  
D e p u t y  C o m m i s s i o n e r  
S t a t e  o f  A l a s k a  
D e p a r t m e n t  o f  R e v e n u e  
P o u c h  SB
J u n e a u ,  A l a s k a  9 9 8 1 0

RE: S.B. No. 39 "An A c t  A u t h o r i z i n g
t h e  C r e a t i o n  o f  S a l m o n  E n h a n c e­
m e n t  A u t h o r i t i e s  a n d  P r o v i d i n g  
f o r  a n  E f f e c t i v e  D a t e "

D e a r  Jim,

I e n c l o s e  a c o p y  o f  a m e m o r a n d u m  p r e p a r e d  b y  T i m o t h y  G. 
M i d d l e t o n  f r o m  t h i s  o f f i c e ,  d e a l i n g  w i t h  t h e  q u e s t i o n s  o f  
t h e  u s e  o f  t h e  t e r m  " p o l i t i c a l  s u b d i v i s i o n "  in t h e  c r e a t i o n  
o f  t h e  s a l m o n  e n h a n c e m e n t  a u t h o r i t i e s  a n d  t h e  q u e s t i o n  o f  the 
c o n s t i t u t i o n a l i t y  o f  p e r m i t t i n g  a p r i v a t e  b o d y  to c r e a t e  
a p u b l i c  b o d y  o r  a p o l i t i c a l  s u b d i v i s i o n .

A s  is c l e a r  f r o m  t h e  m e m o r a n d u m ,  t h e  i n f i r m i t y  o f  c r e a t i n g  
t h e  a u t h o r i t y  as a " p o l i t i c a l  s u b d i v i s i o n "  c a n  p r o b a b l y  b e  
r e a d i l y  c u r e d  b y  s i m p l y  u s i n g  the l a n g u a g e  f r o m  o t h e r  S t a t e  
p u b l i c  c o r p o r a t i o n  a n d  a u t h o r i t y  act s  c r e a t i n g  s u c h  b o d i e s  
"as a p u b l i c  c o r p o r a t i o n  a n d  b o d y  p o l i t i c "  o r  w o r d s  to 
t h a t  e f f e c t .  T h e  d e l e g a t i o n  p o i n t  is a m o r e  s u b s t a n t i a l  o n e  
w h i c h  I t h i n k  is c l e a r  f r o m  t h e  m e m o r a n d u m .

A d d i t i o n a l l y ,  I w o u l d  n o t e  t h a t  t h e  u l t i m a t e  a b i l i t y  o f  s u c h  
a n  a u t h o r i t y  to f i n a n c e  h a t c h e r y  f a c i l i t i e s  d e p e n d s  u p o n  the 
v a l i d i t y  o f  i t s  p o w e r s  p u r s u a n t  to A . S .  1 6 . 1 0 . 5 3 0  p u r s u a n t  to 
w h i c h  a s s e s s m e n t s  m a y  b e  l e v i e d  o n  the sa l e  o f  s a l m o n .  W e  
h a v e  n o t  s p e c i f i c a l l y  a d d r e s s e d  t h i s  q u e s t i o n  as w e  a s s u m e d  
it w a s  a d d r e s s e d  b y  t h e  D e p a r t m e n t  o f  L a w  at t h e  t i m e  of 
e n a c t m e n t  o f  A . S .  1 6 . 1 0 . 3 7 5  to A . S .  1 6 . 1 0 . 4 7 5 .  U l t i m a t e l y ,  
o f  c o u r s e ,  t h e r e  w o u l d  h a v e  to b e  b o n d  h o l d e r  a s s u r a n c e  t h a t  
t h e  a s s e s s m e n t s  a g r e e d  to b e  l e v i e d  w e r e  r e q u i r e d  to be p a i d  
b y  p e r s o n s  s e l l i n g  s a l m o n .

B e y o n d  t h i s  w e  w o u l d  s u g g e s t  t h a t  f i n a n c i a l  a d v i c e  b e  t a k e n  
a t  a n  e a r l y  s t a g e  b y  t h e  a p p r o p r i a t e  l e g i s l a t i v e  b o d y  to 
d e t e r m i n e  w h e t h e r  o r  n o t  t h e r e  is a r e a s o n a b l e  p o s s i b i l i t y  
t h a t  p u b l i c a l y  o f f e r e d  b o n d s  b y  a n  e n h a n c e m e n t  a u t h o r i t y  
w o u l d  b e  s a l e a b l e  b a s e d  u p o n  t h e  s e c u r i t y  o f  t h e  a s s e s s m e n t s
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to b e  l e v i e d .  A d v i c e  o f  t h i s  n a t u r e  t a k e n  f r o m  a q u a l i f i e d  
s o u r c e  a t  an e a r l y  s t a g e  c o u l d  h e l p  r e s u l t  in t h e  f o r m u l a t i o n  
o f  a s t a t u t o r y  s c h e m e .  W e  n o t e  t h a t  CS H o u s e  B i l l  264 r e c e i v e d  
t h i s  m o r n i n g ,  d e a l s  w i t h  t h e  s a m e  s u b j e c t  m a t t e r .  W e  h a v e  n o t  
y e t  h a d  a n  o p p o r t u n i t y  to a n a l y z e  t h i s  b i l l .

I h o p e  t h e s e  c o m m e n t s  a r e  r e s p o n s i v e  to y o u r  l e t t e r  o f  
i n q u i r y  o f  M a r c h  10, 1977, a n d  w e  a r e  a v a i l a b l e  for f u r t h e r  
c o n s u l t a t i o n  if y o u  w i s h .

V e r y  t r u l y  y o u r s

W O H L F O R T H  & F L I N T

E E W / c r o
E n c l o s u r e :  O n e
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Air. L>;gokvt (for himself, Mrs. Slt.i.ivax, Mr. F o r s y t h e ,  Air. TJkkac-x, Air. 

- ^ " ^ T A I o s h e h , ' M r . M t r i t i ' H Y  of N e w  York, Mr. E m e r y ,  Air. A ' o u x g  of Alaska, 

Air. d b  i..v G a k z a ,  Air. dk L u g o ,  Air. Orerstar, Air. Axi>ki:sox of California, 

}*.' Air. L e x t ,  Air. Gixx, Air. AcCoix, Alr.liocKRs, Air. E i x a u j o ,  AIr. nu Pont,.;

Mr. Studdj;, Air. Dowxixo of Arirginia, Mr. B o x k k k ,  Air. B i a c o i , and Air.

. .•Piutciiaiu)), introduced, the following bill; wluch was Referred to tlie. 

Committee on Afercliaut Alarine. and Fisheries

"j.il

• ' ' • A  B I I L I A  ,:i A
t.

it, ; t .<•! ;y-rr: :o isswi'j

To provide for tlic development of aquaculture in the United 

i States, and for other purposes.....
•. . ,i. . . f .• .. ;• ~ f1 ’ He it enacted by the'Senate'and House of Ttepresenld-

21 lives of the United Stales of America in Congress assembled,' 
3 That- this Act may he cited as the “National Aquaculture'-

•1 Organic Act of 101G .
. > ‘ : ■ • r ' • •• * 1 • • ••• [ »• 

5 S E C .  2. F I N D I N G S  A N D  S T A T E A I E N T  O F  P U R P O S E .

' . ' • ’ .‘'’fC I),..’:; i)!'.•••( .
G ‘ " (n) The Congress finds that— '

. r • • r •( • .

7 • v (1) the world production of seafood has declined*
. •  .. ■ • .,•!* * •8 ' since 1070 and that the harvest of some'populations of"



X fish and shellfish have exceeded levels of maximum sus-

2 tamable yield;

3 (2) certain stocks of fish and shellfish of importance
* .Vt .y x ’*• ’♦ * * : .4 to the United States are depleted, or arc declining, and
' ' ,2  * .« «'« •'.* V . • } - • - -

5 such depletion or decline has- an undesirable impact on 

G - both commercial and recreational fisheries;

7 riC; 7 (B) there, is an extensive-.market foi; seafood in
8 the United States,- but the United Stales imports 50

9 -.percent of its fish and shellfish for. human consumption
*»::!*»•»! !i .s- > - ........ . . .  .> . ! / . ? •10-- I ii.(which imports are ten times the level of exports), and

, ‘ \i fif*.; • " . ‘ •' ;• .
11': u this dependence on imports as a source of protein makes

12 it difficult to insure continuous supplies and suggests

13 that alternatives such as aquaculture he developed;

14 (4) aquaculture is contributing significantly to the

15 economies of many countries; for example, Japan and
{.-jliu ! •::i; i. .•<;•..• •• •. -i'"

16 Czechoslovakia rely on aquaculture for over 10 percent
1 7 . of their total fisheries production, whereas less than £

• • • • • IW 'V . YV-% »v > ' • '  ■ • . .  »• ' .I t  * ■

18  r* WCltC/lIb VI IUC- UJlHliU UUUU.l J13IIV1JV3 IIIVIUUULIUU J VJ.1l 
, ii *V*»-*;'• il '*>* ... '. ;: •«. 7 *. , ,i< , r

19 , from aquaculture;. . .. ,
• A t i l i n ’J:::-;-.- u J .  • -.hi u-.T« *) -' y:-:-r i .-.i

20 (f>) the stocking of advanced life stages of fish

21 and shellfish produced by aequaeiilture is a means of re-
#-'* • • i *• * 1 • *• • • • '* • • *• * «••#*»! «. . j *• .

22 building and augmenting fish and shellfish popfllalions

23 and establishing new fisheries;
..•Ulil-rB; nil *? '. s | ! ,  ,0
24 (6) f̂1G application of aquaculture technology otters

> •.»•>:.| 1 ; ; ■ . . . .  . • . .

25 opportunities for the recovery of wasted thermal energy,



• • 3

1- ..nutrients, and other resources, and may ho a more*efii-

2 cient use-'of energy for food production; than current 

3 • methods of agriculture; ■ ‘ •

• 4  •, ’<*•• : i"( 7 ) .  lands and waters, whether fresh, brackish, or 

» - 5 - marine, which are suitable-for aquaculture are diminish- 

i-6 ;. ing, and those which are so suitable are underutilized;

7 . (8) current efforts to develop aquaculture in the
.'8 -d y-:.;United States are highly diffuse, and a strong coinmit- 
.•-9 '-r:n :‘ment by-the Federal Government could make aquacul- 

turc morer efficient and competitive, tliereby stimulating

11 •* ‘qpuhlic and private investment and development; and

12 (9) while some scientific and technological prob-
•13 Terns are unsolved, there is sufficient knowledge to fur-

14 ‘ / - ther the development of aquaculture production systems

1 5  i: • ; for manyrspecies of fish and shellfish.

!l6-r .::(!)) The purposes'of (his Act arc to promote commer- 

4? cial aquaculture in the United States by establishing and 

‘18 -implementing a national plan for aquaculture in order to de-

19 veloj) programs and to encourage activities which will result

20' jrir the coordination of domestic aquaculture efforts, the con-
21 scrvation anil increased availability of fisheries resources, tho
22 creation of newr industries find job opportunities, and other

23 national benefits. *••• '* •••

24 SEC. .1. D E F I N I T I O N S .  “ " ‘ •
i

25 • As used in this Act—  ••• * >

i. t i t 1 .•I



T' <?,■!' 
i! w  • 
>L1‘.

i

I

. 4  ' ' •

-;i ; '* i i; ,(l) The term "appropriate Secretary” means llio 

v2-'“ ?'•’ Secretary of Commerce or the Secretary of the interior
3 as program responsibilities are vested pursuant to the

4 .d<:.■ provisions of lleorganizatiou Plan Numbered 4 of 1970. 
-:5 iMnlb'-jn. (2) The term "aquaculture” means the propagation 
*:G»-.and.rearing of aquatic species in controlled or selected 

•jfj. nt .jenvironments. *;

-i8'n;si; > ..*»;(3) The term "aquaculture facility” means any land,

structure,. or other appurtenance used for aquaculture, 

>10:;F- including, but not limited to, any. laboratory, hatchery, 
,11*. rearing.‘.pond, ..raceway; pen, incubator, or other 

-12'.; ?-.equipment. • . .... . .. • .*

•13 •• >♦. (4) The term "aquatic species” means any species

.14. ■ :v • of finfish, mollusk or crustacean (or other invertebrate),

. 1 5  amphibian, reptile, or aquatic plant, but does not mean 

-16:j;<;n-, any species of fin fish or aquatic plant primarily used 

( 1 7 ; t.;.?i.;for:ornatncntalpurposes. ...

:-18 ol Tjh'fo a (5);.The .term-“Fund” .means-the Federal Aquacul- 

,1 9 si; .-ture/ Assistance:.Fund established by soetiou . 10.
•20 > 'i'll .■•}[.)■ (6)>:T1iq term "person” means any individual who 
21 js-fli citizen or.national of the. United States and any 

• . 22 m hi’iiCqrporation, partnership, association, or other, entity

2 3  organized o r  existing under the laws o f  any State.
\

24 (7) The term "State” means any of the. several

25 States, the District of Columbia, (lie Commonwealth of

h i



 ̂ Puerto Pico, American Samoa, the Virgin Islands, 

2 1 Guam, and any plh’er Commonwealth, territory, or 

2 • • possession of the United States. - :>. •

’4 ‘ !' •' (8) The term "United States”, when used in a
5 geographical context, means all Stales. ' : ••

r SEC. 4. N A T I O N A L  A Q U A C U L T U R E  D E V E L O P M E N T  P L A N  

y  (a)(1) Before the close of the 1-year period hc- 

g •'ginning on the date of the enactment of this Act, the Sec- 

g ‘ rotary of Commerce shall by regulation establish a National 

1Q Aquaculture Development Plan (hereinafter in this Act 

■q-' referred to as the "plan”). The Secretary shall give inter: 

j2 esfed persons an opportunity to participate in the rulemaking 

j3 (with opportunity for oral presentation) with respect to the 

plan in such areas of the United States as lie deems appro- 

jgs-priate.' '= -V'■ ’/ 1
1G ' -(2) (A) After consultation with the Secretary of the 

’'Interior,1 the Secretary of Commerce shall establish, and
18 aPl)0'nt members of such advisory committees: as ho deems

19 appropriate to assist in the initial development of the plan-. 

2q! Persons appointed to such-committees'shall‘he knowledge: 
gj'̂ 'nblo or experienced in the principles' or practices of aqua-

22 culture. • • • h-.At-shad fr;Y-.>i.i

03' '■ (B) While away from their homes or regular places of

24 business in tho performance of services 011 any advisory
05 ‘ committee 'established pursuant to .paragraph1 (2) (A),



1  ..members of the committee shall bo allowed (ravel expenses,

2  including per diem in lieu of subsistence, in the same m a n n e r

3  as persons employed intermittently in the Government serv-

4  nice arc allowed expenses under section 5703(1)) of title 5

5  of the United States Code. . . . i

6'7..l\! ' (b) .Thttplan shall—  v  \ •.

'7 ' i • • : (1 ). identify each aquatic species (hereafter re-

-g A. . i ferred to in tliis Act as "priority aquatic species”) which 

!<):«•■: -./.the appropriate Secretary determines .can he cultured 

40*. ’ 'on a commercial basis, after taking into account—

4 4  \ • (A) the extent of commercial aquaculture, if

4 2 ' r any, currently being carried out with respect to such 

4 3 . !.> . species, and the projected economic l’easihility of

4 4  < culturing such species; . .. •

4 5  (B) the extent to which aquaculture research

4 G'. ••j .• and development have been undertaken, within the

4 7 .. .d'h'i public and private sectors, with respect to such 

4 g-.it.' ):: >./. species;...- • /■ > > <  • ;. i. •. *•••-, .. ̂  

4 9 '.,'l •>•!; .!j:(C) .the time.and resources which will he rc-

2 0 v ,-'l7 r.)j:,: qiiired to develop aquaculture, technology to the 

2 4  '»•: 1" <7 - point where the species can-be cultured on-a com-

22 mcrcial basis; and .- ii •?.*;. »
• • •

2 3  (D) such other faclons as such Secretary deter-

2 .4 •■*iv!bis v ;,mines to he appropriate; and ... .

2 5 /. • ' -) '■ (2 ) contain a program of aquaculture development



il: prepared by the appropriate Secretary for each priority

'2 .• .aquatic species. \

3 . (c) The program contained in the plan for each priority

4 aquatic species shall set forth those actions which the appro- 

■ 5. priate Secretary determines should be undertaken, and (lie

1,6..-period of time, within which each such action should he 
.*7.,-'completed, to provide for the culture of eacli such spe- 

;8.. llcies on a commercial basis. Such actions, with respect to each 
-9:•‘•priority aquatic species,. shall include—  ■

1Q -. .[ ‘ -.(1).•.•such research aud development as may he nec-
111; , cssary and appropriate regarding—  *■•.■••

12 (A) aquaculture facility design and operation,

13 ) (B) water quality management,

14 (C) utilization of waste products (including

15 .d j i- .thermal cflluents), ... ■

16 (D) nutrition and the development of econoini-

•17 •»:, calfeeds;and ,-•• ■ -.i; ■

Vi;i;j:(S) life history,' genetics, physiology, and

19 biiY.i!:ht:..pathology and .disease control-, (including research

20 regarding organisms which limy, not he harmful .to

21;','>.fi;'[ >*•••;fisli and shellfish but arc injurious to humans) ; , ' 

22r; .. ..,(2). research with respect to processing and market
* * • * #  • i * "*

23:*#l: (,;?•'development; ;,-• ;i| f • '•.. .• . ;

24 ; r, i1’ (3) research with respect to product.ion .manage-

25.T..h:-4>.iMcnt and quality control;



•I-1 I ! - (4) tlic construction, purchase, fc'aso, or acquisition

2 of necessary developmental aquaculture facilities; and

v3 ;’ \ : (5) such other actions as such Secretary deems

*4; i i* necessary and appropriate.

"51 (d) In'preparing a program under the plan for any

G -priorityaquatic species, and in reviewing any such program 

-7■"pursuant to subsection1 (e), the appropriate Secretary shall, 
*-8""to;tliQ' extent practicable, take into account any significant 
■ 9 action which has been, or .which is proposed to he, imder-
10 ' taken by any other Federal or State agency or by any
11 person, which may affect the accomplishment of (he pro-
12 "gram. ■ '• ’ s v> ...*

13 (c) (1) The. appropriate Secretary shall review on an

14 i annual basis—  •' / ‘:

15 (A) each aquatic species not identified as a priority

1*61* aquatic species; and 1 • ;•

17 (31) the program established under the plan for

1811 ••'."each•.priority aquatic.species to delenniue whether the 

ycj-uiM'.-r: actions"specified in the program are being accomplished 

'20 'Vurr-on A successful1 aiid timely basis.' ■ 1 ; ' •

21 : ("-11 (SJ'-'If'as a result of the review conducted pursuant 
22i,:to- paragraph (1) (A) f the appropriate Secretary finds that 
23 ony aquatic species can ho cultured on a commercial basis 

24— after taking into account the criteria set forth in subsection 

25 (b) (1), the .Secretary of Commerce shall by regulation



, •; 9:

T amend the plan- to identify .such- species asa: priority aquatic 

2 species and establish a progrtmi'fimsitoli- specie4.* pursuant 

3! (̂ subsection1 (c):. •

4; (3) If'-as n result' of the'rcvie\v- conducted'pursuant to

’5; paragraph- (T); (!>),• (lie appropriate Secrotai'y finds that—  

6 (A) aity action so-specified should* be revised, such

T""- Secretary shall- make' such- revision as he1 deems neccs-
8 sary aiid appropriate'; ol- •-

£)•'■ ■; (B)‘ sufficient progress is-liot being made with re-
i •  » r10 • spect to' any- such program- or that* actionŝ  InKen under

11 any such program1 indicate' that culture- of (he priority
12r aquatic'speeics:coiiceined on a eoiinnercial basis 3s doubt-

13 ful, suclr Secretary' shall cniic’cfi the1 prbgrunir
14-1 The Secretary of' Coilimefcc shall by regulation amend the 

' 151 plan whenever any revision' or cancellation'is -innde pursuant 

1'6* -to tliisi;subsectioh.;‘-*‘v : y:.. :;«t

3.7 S E C .  5. F U N C T I O N S .  - 7;;

IB (aJ’-Tha appropriate Secretary shall—■' • • ?.f
e

19 (1) implement the* plan-' established pursuant ib

20*,s • section1̂; • -! ; J. * ’ ' -;i! s.:t <•■.*■» f'Uj (u) . »v*

21 (2) provide advisory- educational̂ "aiid'"technical

22: ' services- (including-train'mg)5 witli respect to nquacultifr'6
23 \ •' ' to'- in (crested public and' private’ orgaiiizatibii.s1 and indi-
24̂  viduals)'' lmt' in’ providing such'' services; shall, to the

25 maximum extent.'' practicable,* avoid- duplication of like

II.K. 11095 2



'-'.services .regarding aquaculture which arc provided by 

12:;i--.Tjother.Foderal agencies; . • . ..

3 (3) consult and cooperate with interested persons,

(• 4 iFederal,.State, and local government agencies, regional 
-5;i.rt! •.•.commissions, and educational institutions regarding the 
i!Gi; ..r; ̂ development of aquaculture technology;

v.ii,-f>(4) identify legal and regulatory constraints which 

8 inhibit the development of aquaculture; aud

- 9 v (5) prescribe such regulations as may be necessary 

•10.a,. .i;to.carry out the prqvisious of this Act.
ll.-ii^h) The appropriate Secretary may-—  .

12: 1) for. the purpose of assessing the economic 

13 feasibility of any aquaculture system—

•14i bici. W  conduct scale tests, of the system, and, if

1 5 ii!> d ..necessary for the conduct of any sucli test, construct, 

15 operate, and maintain developmental acpiacultnre

17 facilities, and X  j

18 (B) conduct such other tests or analyses as

19 ttwi'Vi.j may.be n e c e s s a r y ; a\

2q (2) develop melliods to enhance natural fish and
2ili:1,.f,).) slie!1fish.;stqeks l)y aquaculture; and r.

•22-li’i-i i. (?) carry.-out such studies and research with re-

23 -I fiui.spcc.t. to; aquatic species as may ho approj>rinte regard- 

24- hi less °? whether,such species is or lias been identified us 

•25'! in ia-priority aquatic species; mid • •

J lit 
* • • • I . • • . I I

10



: (4): take such other actions as lie deems necessary

and appropriate to cany out, the purposes of this Act. 

u..*. (c) In addition to carrying out such other .functions 

as arc required of him by this Act, the Secretary- of Com­

merce shall—  . ‘ ; i"

(1) establish and maintain ah aquaculture infor- 
' < mation center which shall function-as a national'clear­

inghouse for the collection, selection, analysis/and dis­

semination of scientific, technical, legal,'and economic 

• information relating to aquaculture; 

f (2) maintain an inventory of public and private 
aquaculture being carried out in the United States with 

• - respect to each aquatic species, which shall include, but 

shall not he limited to, information, on acreages, water 

use,1 production, and culture techniques;
v (3) arrange for the mutual exchange of informa- 

•■•h tion'relating to aquaculture with foreign.nations; and 

•t /I..,; ,,(4) isubmit to Congress, before February 1 of each 

:',,;year]' a-report on the implementation of the provisions 

of 'this Act during ! the immediately preceding fiscal 

,r •"year, which report may include' any recommendation 

" • (including suggested legislation) which in his opinion 

■ is necessary and appropriate lo achieve further tho pur?



1: SJEGfl6., C O O R D I N A T I O N .  O F  F E D E R A L  A G E N C Y  A C T I V I T I E S  

' . R E G A R D I N G  A Q U A C U L T U R E .

(1) There is established the Interagency Connnit- 

• 4it t.ec.on-Aquaculture (hereafter iii tliis Act; referred. lo us (lie 

5 “Committee”) which shall be composed of- the following 

G; officers, or their designees:

-7a* • (:A.) The*Secretory of;Commerce,- who shall be the

8: • .Chairman of the Committee.

<)■. . •:• •• ■; (B;). The Secretary of thc-Interior.

10 (C) T;he Secretary of Agriculture.,

lltii: [ •; a (D) The Administrator of-tho Environmental Pro-

12:." tection' Agency..

13*. .v\.:! *,..' (13) The Administrator of. tho Energy Bcsearch

14i'...-; and.Developincnt:Administration.

15 (E). The .Commissioner;- of. Food and. Drugs.

l.Gire.hi: '! * r(G):. The chief executive officer of; any other Fcd:

17;;; ;yi(.crab ageiicy which the Secretary, of. Commerce finds to 

18;;*, a* have significant functions, which.relate, or nm}' relate,

19u.‘ to the development and;implementation,of aquaculture.

20><d (2)i The functions, of the; Committee shall, he—  Jjj
21'i:. (A) "to: insure that' there*is. a continuing exchange

22i.’b.*> of! information, among, tlie-agencies represented on the
23 a; :iV Committee with respect; to the nutureaud. status of the

24 programs or projects being carried out by such agencies

t'

U - V. ,

i.



1 • which ‘relate, or which may apply, to ‘aquaculture in

’■2 .'general or to the implementation-of (he plan; and

'3 • .(35) to review on a 'continuing basis (lie 'relevant

4 programs and projects of all Federal agencies to deter-■j

•5 mine whether they arc being carried out in compliance

6 with subsection (b). . •. " ■* v

7 ■ (b) Each Federal agency which has any function or

$ responsibility with respect to aquaculture or has jurisdiction 

9 over any activity which affects (or may affect) :lhe ‘achieve-

10 menfc of the purposes of this Act, shall, in consultation vitli
11 the appropriate. Secretary and to the maximum extent prae-

12 ticable, carry out such function, responsibility, and activity
13 in a maimer which is consistent with the purposes of this

14 -Act. • '/■ i ‘ • . . ‘

15 v . (e) ..Nothing in this Act shall he construed to amend,

16 repeal, or otherwise modify the authority of any Federal 

17’. officer or any Federal agency’ to carry out any functions

18 relating.to aquaculture which are authorized under any other

19 provision of law. • . •'■vq j:-;;.:.’ :•/ .rjjpvr . bV

20' SEC. 7. C O N T R A C T S  A N D  G R A N T S .

21 (a) -Tho appropriate Secretary may carry out any func-

22 lion under this Act (other than any function under section

23 4 relating lo the identification of priority aquatic species and

24 tho preparation of plan programs for such species) through



contracts with, any oilier Federal agency, any 

Stale or political subdivision (hereof, any 

•3 regional commission, any educational institution, or any 

' A.. person. \

•5 (b) :Any contract entered into, or any grant made,

G pursuant to this section shall contain such conditions and 

-.7 limitations as the appropriate.Secretary shall by regulation 

:S: prescribe.as bebig necessary and appropriate to protect the 

-9/ interests of the United States; except that no contract may

10.' ;be entered into, and no. grant may be made, pursuant to this
11. section,unless’ the applicant submits with his application 
12' therefor a certification from each appropriate State agency
13 ; and each appropriate local government agency stating that

14 nothing in the laws administered by such agency prevents

•fftr tlie carrying. out of the project to which the contract or

J.?:/grant will be-applied. .. ; / • • . •• »; ' •.= :

(c)...The amount of any grant made pursuant to (his 
• . •* •

•f-?::;section may not exceed one-half of.the estimated cost of the
i -»

19 -project for which the grant is made. . i e uV/o'",

20 (d) Any person who receives a-grant or contract under 

2?,j,;this section .shall make, available to tho Secretary* and lo 

f?2;:-.tho Comptroller General of,the United Stales,.or any of

. 23 . ihbir .authorized representatives, for purposes of audit and

21, examination, any books, doeumenls, ])apers,.and records that



1' i arc pertinent to the funds received by such person under
2 sue)i grant or contract. 1.. ••i.-- •

I

3 SEC. 8. G U A R A N T E E S  O F  O B L I G A T I O N S  I S S U E D  F O R

4  : / A Q U A C U L T U R E  FACILITIES. . ! -— i. •*-. ?. •
J *

5 - (a) (1) Tiie Secretary may, subject to the provisions 
6- of this section, guarantee, or make a commitment to guarun- 

- 7  < tee, the payment of interest on, and the principal amount

8 of, any obligation’issued by an obligor for any of (lie follow-

9 .ing purposes: •. ,• •••’. ( : •
%

10 : (A) The financing of the construction; reconstruct

11 tion, or reconditioning of any aquaculture facility within

12. •••'. the United States (including the financing of the pur-

13 chase cost of any aquaculture facility to be reconstructed

14 , q^or. reconditioned); except that.no obligation may .
/

lb •,*. f be guaranteed under this section later than 2 years ..after 

lb the date of the completion of the .construction, reconr 

17yd;-, stmCtion/ or reconditioning of the aquaculture facility

18 o'' involved.•*: id. ■ / ( / . »  ■ .qf

19. .'/.iii'b. (B) The finaiieing of the; initial.operating expenses

20,i;.-. - of. any* aquaculture facility within-.the .United States.

21 u(0)-- The refinancing of .any. existing obligation

22 issued for any of the purposes specified, in subparagraph 

2 3 . (A)-or (B), whether or not guaranteed under this 

24 > . : .section, including, hut not limited lo, any short-term

15



. obligation incurred for the purpose of obtaining :tem- 

2 porary funds for refinancing.

;3  / ;(2 ). T h e  full faith a n d  credit of the United States .is

4  pledged to the p a y m e n t  of all guarantees -made under this 

•5 section .with respect to both principal a n d  interest, including 

-6 .any interest, if provided for in the guarantee, w h i c h  m a y  

:7 ’ .accrue b e t w e e n  .the dale of default under a guaranteed obli- 

•8 gation a n d  the p a y m e n t  in full of the guarantee.

9 (3) A n y  guarantee, or c o m m i t m e n t  to guarantee, m a d e

10 by'the Secretary under this section shall be .conclusive cvi- 

1 1 !'(fence of the eligibility of the obligations for such guarantee,

12 a n d  the validity of a n y  guarantee, or c o m m i t m e n t  (o guaran-

13 toe, so m a d e  shall be incontestable. • ••.

14 i ' (4 ) T h e  aggregate unpaid principal a m o u n t  of all obli-

15 gation,s guaranteed under this section, a n d  outstanding at 

1G ' a n y  oiio time shall hot exceed §"i0 0 ,0 0 0 ,0 0 0 .

17 ' -(b) (l)*:;Gbligations guaranteed under this section—

18 ' • ( A )  shall h a v e  a n  obligor a p proved b y  the Score-

t .

j9 ice'/.^tary ns being responsible a n d  possessing the ability, cx- 
2 0 ’- ^  iperienetyi financial resources, a n d  other qualifications 

21 • • !necossar

2 2 ' ':;:r;‘the aquaeultnrnl facilities; '

2 3 ! i d/.m h ( B )  shall ho in nil' aggregate principal a m o u n t  

24 »•' x'?'‘wh i c h  does not exceed 8 7 4  percent of tho actual cost

»*• .»*



involved or the depreciated actual cost, as delenuiiuul

•<2 * •_ %;tlieSecretary; •

3 (0 ) shall h a v e  maturity dates satisfactory to the

-4  • . Secretary, hut not to exceed 2 5  years;

••5 *: -.(I)) -siiaii provide for p a y m e n t s  b y  the obligor

.g satisfactory to the Secretary; .and

.7 .. *:-.•* -* .. i(I3) .shall hear interest (exclusive of charges for

-g .the .guarantee a n d  service charges, if any) at rates not

:i) •. * to exceed sucli percentage per a n n u m  011 the unpaid prin- 
%

10 . cipal as tire Secretary determines to be reasonable, tak-

11 :ing into account the range of interest rates prevailing in

12 the private m a r k e t  for similar loans a n d  the risks as-

13 -• s u m e d  b y  the Secretary. . ■

14 •. :(2) j£o obligation shall be guaranteed under this se.iv

15 tion unless the obligor conveys or. agrees to c o n v e y  to llie

16 Secretary siich security interest as the Secretary m a y  ro-

17 ».quire to; reasonably protect the interests of the United

18 • -States. , - w  >  •;>

19 . (e) (1) T h e  Secretary m a y  charge a  fee for a n y  obhV

20 'gation guaranteed under this section, the a m o u n t  of w h i c h

•2 1 'shall bo established b y  the Secretary, b y  regulation hut

«

22 ’ w h i c h  m a y  not exceed one-half of 1 percent per a n n u m  .of

23 (ho outstanding principal balance of .the obligation. F.ee

24 . p a y m e n t s  shall be m a d e  b y  the obligor'to the Secretary



;l'i w h e n  iiioiicy.s are first a d vanced under a guaranteed obliga-

2 tion a n d  at least 00 days before '.each anniversary date

3  thereafter. ’• :• • = :• .

4  (2 ) T h e  Secretary shall charge a u d  collect from the ob- 

•5 ligor such a m o u n t s  as he m a y  d e e m  reasonable for the in-

6 vesligation "of the . application for a n y  guarantee, for the 

,7 appraisal of properties offered as security for a n y  guarantee, 

8 a n d  for the-inspection of such properties during construc- 

9 ' tioii;'•reconstruction, or reconditioning; except that such

10 r charges shall not. aggregate m o r e  than one-half of. 1 percent
11 •. of ‘ the original principal a m o u n t  of the obligation to be

12 guaranteed. v

13 (3) All fees a n d  other a m o u n t s  'received b y  the Secre:

14 tary i m d e r ’the provision's ‘ of this subsection shall be de- 

•15' posited.in the F u n d . -  • •"■.•::••> v  -m ;.iy 

16 •’i-iij (4) Obligations . guaranteed ’ und e r  this section," a n d

' 17/i agreements relating thereto, shall contain such other provi-

18 sions with respect to the protection of the security interests

19 of'the1 United. States (including acceleration a n d  subroga-

20 utioirprovisions'and tho issuance of-notes b y  the obligor to 

2 1 t tho! Secretary), liens -a n d  releases of liens; p a y m e n t s - o f  

22 i taxcs, a n d  such other matters* as-tho Secretary m a y  prescribe; 

23' (d) (1) I n  the event of a default, w h i c h  has continued

24 for 3 0  days; in niiiy p a y m e n t  b y  the obligor of principal or

25 interest duo under a n y  obligation guaranteed under this



-I:-*section, the obligee' ol’ his agent, shall h a v e . t h e  right to 

: 2  (lcmand, at or before the expiration of such period as m a y  

3 be specified in the guarantee or related agreements, but not 

• 4 later than 9 0  days from the date of'such default, p a y m e n t

5 b y  the Secretary of the unpaid principal a m o u n t  of said

6 obligation a n d  of the unpaid interest thereon to the dale

7 of p a yment. With i n  such period as m a y  be specified in (he 

S guarantee or related agreements, but not later than 3 0  days 

:9 .from the'date of such d e m a n d ,  the Secretary shall pro m p t l y  

10 .pay'to the obligee or his agent the unpaid principal a m o u n t  

,!1 : of the obligation and unpaid interest thereon to the date of

2 . p a y m e n t ;  except that (he Secretary shall not he required

13 to m a k e  such p a y m e n t  if before the expiration of such period

14 • h e  finds that there w a s  n o  default b y  the obligor in the pay-

15 merit of principal or interest .or that such default has been

16 remedied before a n y  such d e m a n d —  • .

17 L (2 ). P a y m e n t s  required to be m a d e  b y  the Secretary 

-18. under paragraph (1 ). shall be m a d e  b y  the Secretary.from 

•ISP; m o n e y s  w h i c h  m a y  be appropriated lo the’F u n d  or obtained

2 0 ‘from tho Secretary of.the Treasury-pursuant to paragraph

* • • 1 * • ’
2 1  •. (5). /i.q v-i'i  .... . ui if-.; • *<j’

22 ■: (3) I n  .'tho event, of a n y  p a y m e n t  b y  the Secretary

23 under paragraph (1), tho Secretary shall have all rights in

24 a n y  security held b y  h i m  relating to his guarantee of such

25 obligations as are conferred u p o n  h i m  under a n y  security



■JL agre e m e n t  with (lie obligor. Notwithstanding a n y  other pro- 

-2 vision of l a w  relating to the acquisition, handling, or disposal 

3 .of property b y  the United States, the Secretary m a y ,  under 

A  such .terms aiud conditions as the Secretary proscribes or 

■5 • ap>p roves, compdetc, recondition, reconstruct, renovate, rc- 

G pair, aiiainlain, operate, or sell a n y  property acquired b y

7 'liim pursuant to a security a g r e e m e n t  with the obligor.

8 : :(4) After a n y  default referred to in paragraph (P),

9 the Secretary shall hike such action against the obligor or

10 a n y  other parties liable thereunder that, in his discretion, m a y

11 be required to protect (lie interests of the U n ited States.

12 A n y  suit m a y  be brought in (lie. n a m e  of (lie United Slates

13 or in the n a m e  of the obligee a n d  the obligee shall m a k e

14 available to the United States all records a n d  evidence neces-

15 sary to prosecute a n y  such suit. T h e  Secretaiy' m a y  accept

16 a conveyance of title to a n d  possession of property from the

17 ' obligor or other parties liable to tho Secretaiy a n d  m a y  pnir-

18 chase the property for an a m o u n t ' n o t  .greater than the un-

19 ‘ paid principal a m o u n t  of such obligation a n d  interest there­
t o :’on. I n  the evCnt the Secretary receives through the. sale of

21 property an a m o u n t  of cash in excess of a n y  p a y m e n t  m a d e  -

22 to an obligee under paragraph ( t) a n d  the expenses of

23 collection of such amounts, h e  shall p a y  such excess to the

24 obligor. 1  ‘ ‘

05 (5 ) If at a n y  lime tho m o n e y s  in tl.o F u n d  are not'



1 •' sufficient lo p a y  a n y  a m o u n t  the .Secretary is obligated to 

2: pay. under- paragraph ( 1), the-Secretary shall issue to the
3 Secretary of the Treasury notes or other obligations (only

4  to. such extent-and in such a m o u n t s  a s - m a y  he provided for 

5 ' in appropriation Acts): in such forms-and denominations, 

C hearing such maturities,, a n d  subject to such terms a n d  c u- 

7; ditions- as- the Secretary of the- Treasury prescribes. S u c h  

8 " notes- or other obligations shall bear interest- ah a  rate dclor- 

.9  m i n e d ! b y t h e  Secretary of (he Treasury, taking into consid- 

10 • oration (lie current average- m a r k e t  yield on outstanding 

11: marketable obligations of the United States of comparable 

12 maturities during the.-month preceding the issuance-of such 

13- notes or other- obligations. T h e  Secretary of the Treasury 

14)- shall purchase1 a n y  notes a n d  other obligations-to-be issued 
15 - hereunder; and for such purpose lie m a y  use as a-public debt 

1 0 :-.-transaction the proceeds fr o m  the sale of.any securities issued 
17 . t under? the S e c o n d  Liberty B o n d  Act, as a m e n d e d ,  a n d  the

‘ IS-’.purposes-for: which;securities m a y  he issued1 under.such’Act, 
;. 1 9 ‘- as-amended,.are: extended to include a n y  purchases.of!such 

20> note and; obligations. T h e  Secretary of. the Treasury at a n y  

21 ;-- timo lnny-soll any: of tho notes o r  other, obligations-acquired 
22 b y  h i m  under.- this paragraph. All redemptions; purchases;

. 23: awl. sales-, b y  the Secretary.- of- the Treasury, of such notes

24 -or other; obligations shall he treated as public;-debt trans-

25 actions: .ofi the U n i t e d < States: M o n e y s  borrowed under (his



1 ’paragraph shall be deposited in the F u n d  and redemptions 

•2 i of suchliotes a n d  obligations shall be m a d e  b y  tho Secretary 

,3.::.f r o m  such.Fund. . • ■ •. j

A  f (C) "Whoever, for. the purpose of obtaining a n y  loan. 

5 or advance of credit f r o m  a n y  person with the intent, that 

• 6 an obligation relating to such loan or a d vance of credit, shall

•o

7 be offered lo or accepted b y  tho Secretary to he guaranteed, 

-S ; or for the purpose of obtaining aiiy extension or renewal of 

_'9‘ a n y  loan,. advance of credit, or m o r t g a g e  relating to an 

1 0 ‘ obligation guaranteed b y  the Secretary, or the acceptance, 

11'..release, ;or substitution of a n y  security on such a loan,

12 advance of credit, or for the purpose of influencing in a n y

13 w a y  the action of the Secretary under this section, makes,

14 passes, utters, O r‘publishes, or causes to be. mad e ,  passed,

15.).littered, or published a n y  statement, k n o w i n g  (lie s a m e  to be

16 false, or alters, , forges, o r’counterfeits, or causes’ or procures

■17; to be altered, forged, or'couhlcrfeited, a n y  instrument, paper,

IP-’ or document, or utters, publishes,, or passes as true, or causes 
» •

19,..-.to be uttered, published, or passed as true,.any instrument,
20 - paper, or document, k n o w i n g  it to h a v e  been altered, forged,
21 r or counterfeited, or willfully overvalues a n y  security, "asset, 
2 2 - or i n c o m e  idinll be guilty of a misdemeanor. • :

23 - ; ; v ( c ) ' T h o  Secretary shall promulgate such rules a n d

24 regulations'as m a y  be d e e m e d  necessary or appropriate to 

26 carry out the purposes and provisions' of Ibis section.
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: (f) F o r  purposes of this section— .

(1) T h e  term “actual cost” of an aquaculture fa- 

cility", as of an)' specified dale, m e a n s  tlic aggregate, as 

".determined by. the Secretary, of—  . ••

:..■ : -i :!•»..(A )  all a m o u n t s  paid by, or for the account

of, the obligor .with respect lo such facility on or

. ; before that date; a n d  . ..

,, :(B) all a m o u n t s  w h i c h  the obligor is then obli­

gated to p a y  f r o m  time lo time thereafter, for tho 

, construction, reconstruction, or reconditioning of

s i i c l i , f a c i l i t y . ,• • .!!

12 / ' I1 (2) . T h e  terms .“construction”,, “reconstruction”,

13 . • . or .“reconditioning” include., but arc not limited to, dc-

14 signing, inspecting, outfitting,, a n d  equipping, of the

15 ;aquaculture facility involved. .. ..., ; •. ■   Si

1 6 . ( 3 )  - T h e  term: “depreciated actual cost” m e a n s  the
* i * .

17 actual cost depreciated on a straightline basis over the

1 8 . useful life oHlio property.involved as determined b y  the
« . . .  , • 1 * ’• . * ' •

19.! */ >,;Sccvelary.i;f. f ..t  (i;i; .(*!'

20 ; >■•... W -  T h e  lernv “obligation”. m e a n s  a n y  note, bond;

24 debenture, or oilier evidence of indebtedness issued for

2 2 . . 0110, of the purposes,specified in subsection (a). !.:;

23 -..,.(5) .Tho term “obligee” m e a n s  the bolder of a n y

24 obligation. - . r  '• •

25..- i i.' i (fi).i'Tb° Icrm “obligor” ( m e a n s  a n y  , person pri-



m a n l y  liable for p a y m e n t  of. the principal of or interest 

on- a n y  obligation; ;

S E C - 9;.DISAS T E R :  L O A N S .  . • ' '

(a) (1 ) T h e  Secretary m a y  m a k e  one or m o r e  loans 

to any-person* w h o  lias a n y  obligation! w h i c h  is guaranteed 

under-section- 8 to assist such-person, if—
( A )  the aquaculture5 facility- to- w h i c h  such g u a r­

antee* applies1 is; d a m a g e d 5 or destroyed as a result of a 
’• • natural1 disaster; or
. ’ (B)> the stock of aquatic species-at' the facility (o

which such guarantee applies-is- damaged'-or destroyed 

by-disease, pollution, or contamination (caused h y  rca- 

' gpns other Ilian-a-natural disaster or the-willful* or negli­

gent action of suclrperson) . - ■

to accomplish one or m o r e  of the following objectives:

(i) T h e  repair, rehabilitation, or replacement 

: ' of suciifacility. 1 : V-J • .• 7 ‘

«..• . (ji) The'replacement of:aquatic species stock.

(iii) T o  continue aquaculture' operations while 

•' any'sucii-repair, roliabilitalion; or replacement is in

• • 'f* ' progress;•• • !'•■•••■ •*> ;

• ■’ (iv)* T h e  -purchase; construction,5 or' rcconstruc-
tioirof nr.'aquaculturo facility at1 another location-if 
the Secretary finds that—

(!) the-d/unngc to llie-facihly is so extcn-



2 5

2

3

■'4

•1

: v.

5

•' sivc that its repair or rehabilitation is imprn'c- 

*• ticable; • *’• ••• • *:

' (II) the replacement of the destroyed fa- 

1 cility at the s a m e  location is impracticable; or 

' ■ "   (Ill) the pollution‘or contamination re-
a

ferred to in subparagraph (B) is likely to per- 

5 ‘‘sist for such period of time that continued

1 ‘aquaculture operations- at the s a m e  location are

^ j  • , m , *  .

impracticable.^ ' '■ -*• s*‘ J !i '* • '•

';{ } (v) T o  m e e t  p a y m e n t s  of principal a n d  in­

terest on the obligation so guaranteed for such 

period of time as the Secretaiy d e e m s  appropriate, 

taking into account the degree of d a m a g e  to such 

facility or stock. * .' •••• m  ! I.’

45 XV'. I': (vjj-yo retire in full such obligation. ' -!*- 7f.

4 6 "  • : (2 ) F o  loan m a y  be m a d e  und e r  this section for aiiy 

17' d a m a g e  o r  destruction—  ; Vf

48 I!-"'! im- ( A )  ■’ •which is- compensated for b y  insiihi’nce- (in-

G 

7 

"8 

9 

10 

11 

12 ‘ ; 

1 3 "  

14

..(•IV

49 ' 'J’ ‘••'•'eluding insurance paid'under section 1 1 ) or otherwise.-;

9q  01< ‘ . ' • • v , ' •*»:'?' .•? tv.

24 ‘ *‘'(K) 'Tor' w h i c h  'assistance'is .available under a n y

22'"U 7.<‘other Federal disaster assistance program.

23 (b) A n y  loan m a d e  pursuant to this section shall—

2 4 ! (i) mature in not m o r e  than 20  years;
25 (21 bear interest at a rale not less than (lie rale



determined b y  (lie Secretary of tlic Treasury taking 

into consideration the average market, yield on outstand­

ing .Trcasuy obligations of comparable maturity;

;..:(3) be approved only u p o n  the furbishing of such
■ iv*

5 • ...security or..other reasonable, assurance of r e p a y m e n t  

6 : ,.. .as the Secretary m a y  require; a n d  

f 7 . f .«■•} ;'.w(d) be subject to such other terms a n d  conditions 

• as the .Secretary, m a y  require , lo .protect the interests

9 of the United States. .,!■• .,

10' (c); T h e  Secretaiy m a y  consent to the modification of

1 1 . a n y  t e r m’or condition, of a n y  loan m a d e  under this section,

12 including, but' not limited to, reduction of (lie rate of inter- 

13;;. cst, deferment of a n y  installment of principal or interest,

3-1 or chan g e  in a n y  securityr requirement.... ; ;, j i ,

1 5  SEC. 10. F E D E R A L  A Q U A C U L T U R E  A S S I S T A N C E  F U N D .  :■

16.. •'»■'! .(a) T h e r e  is established in the .Treasury of the United 

17 Stales a Federal Aquaculture Assistance F u n d .  T h e .  F u n d  

18) shall be .available to..the-Secretary: as..a revolving fund for 

19: -the purpose, of carrying out (be. provisions-,'of sections 8 and
20 9 . T h e  F u n d  shall consist of—

21 !*. •:,)piiu • >i(' 1): a n y  s u m s  appropriated.to- the F u n d  j jr. .„

22 .i(2 )* a n y  fees received,in connection with a n y  guar-

23 * -Ihantoo 'made under section 8 ;:-*r •/.;/_ :,i\.

24 :-i(3) .recoveries a n d  .receipts under security, subro-

”!? I ' i d: l! 1 • ii( .‘ : *t. 5* ■*» • ■ I i y  •



• 1 ) gation, a n d  oilier rights and authorities described iu sec-

: 2  lion S; a n d

3 (4) p a y m e n t s  of principal a u d  interest received

i‘4/ • . under uily loan m a d e  under section 9.

5 All p a y m e n t s  m a d e  b y  the Secretary to carry out. the pro-

6 .visions of sections 8 and 9 including reimbursements to 

.•7 : other G o v e r n m e n t  accounts), shall be paid from the F u n d ,

8 only to the extent provided in appropriation Acts. S u m s  in

9 the F u n d  w h i c h  are not currently needed ’for the purposes of

10 sections 8 a n d  9 shall be kept on deposit or invested in

11 obligations of, or guaranteed by, the United States.

12 SEC. 11. I N S U R A N C E  A G A I N S T  C E R T A I N  L O S S E S  1N-

13 C U R R E I )  IN A Q U A C U L T U R E  F A C I L I T Y  O P E R A -

14 . . .* •*: TIONS. Y  • • : .. .. -..=

15... ’-.'(a) .The Secretary of C o m m e r c e  shall establish a n  in- 

1G surance p r o g r a m  to insure a n y  p e r s o n ' w h o  has a n y  obliga-

1 7 . .tion guaranteed under section 8 against—  • •

1 8  •?.;••*•; .•)••• (!) a n y  loss of or d a m a g e  to ( A )  the aquaculture 

19-. ' facility to-which such guarantee applies, and (B) the

20 stock of aquatic species- being cultured at such facility ; 

21) yb' n n d  '■ • '’i,; m-r •.• i ■. : '»•»-.‘ j ».*

22 b T .  i (2 ) '.any liability of such person w h i c h  results from

23 • *; U the carrying out of-operations'at such facility. ;



;i *• (b) (1) Tint insurance p r o g r a m  required lo lie eslab-

2 lislicd b y  subsection (a) shall ofl’cr all-ri.sk covcrago; except

3 ' that n o  person m a y  he insured under such p r o g r a m  for a n y

4 risk for whi c h  insurance is otherwise available at rates w h i c h

• 5 the Secretary determines to be reasonable.

6 •' ‘ (2) X o - p a y m e n t  shall be m a d e  under tho. insurance

7 provided for in this section with respect to a n y  loss, d a m a g e ,

8 or liability covered b y  a n y  other policy- of insurance or a n y

• 9 other provision of law. .

10 b * ' (c) (1) A n y  person w h o  desires insurance provided

11 for under this section shall make, application therefor lo the

12 Secretary of C o m m e r c e .

13 ” ‘ (2) T h e  Secretary of C o m m e r c e  shall establish pro-

14 m i u m s  for the insurance provided for under this section at

15 :such rates as the Secretary of C o m m e r c e  d e e m s  sufficient to 

16- cover claims arising therefrom. A n y  such p r e m i u m s  shall be 

17 reduced b y  the a m o u n t  of a G o v e r n m e n t  contribution w h i c h  

18-bshall not exceed 7 5  percent of the a m o u n t  of. (he p r e m i u m .  

19 , (d) T h e  Secretary shall prescribe such regulations as 

2 0 ;! m a y  he necessary to carry out the provisions'of this section,

21 including, hut not limited to, regulations w h i c h  specify (1)
c

22 ‘tho types of risks for w h i c h  insurance may. ho issued under

23 this section, a n d  (2) the adjustment a n d  p a y m e n t  prooc-

24 dures w h ich shall apply with respect, to claims m a d e  under

25 such insurance.

. 2 8



SEC. 12. A U T H O R I Z A T I O N  O E  A I T U O H t l A T I O N S .

• (a) B o r  purposes of carrying out (lie provisions of I his 

A c t  other than sections 8 , 9, a n d  11 —
(1) there .are authorized lo he appropriated to 

the Secretaiy of C o m m e r c e  not to exceed—

( A )  $1,000,000 for fiscal year 1078, n o n e  of 

w h i c h  111.13* J,e ust:d f01' m a k i n g  grants under section 
7, a n d

(B) $12,500,000 for each of the fiscal years 

1 9 7 9  a n d  1980; and

(2 ) there arc authorized to he appropriated to the 

Secretaiy of the Interior not to exceed—

( A )  $1,000,000 for fiscal year 1978, n o n e  of 

'which m a y  he used for m a k i n g  grants under see- 

tion 7, and

(B) $7,500,000 for each of the fiscal years 

> 1.979 a n d  19S0.

(b) The r e  arc authorized to he appropriated, without

fiscal year limitation, to the B u n d  not to exceed $150,000,-

0 0 0 , of w h i c h  not to exceed $ 100,0 0 0 ,0 0 0  shall he used

for purposes of section 8 and not to exceed $ 5 0 , 0 0 0 , 0 0 0

shall he used for purposes of section 9.

v (c) The r e  are authorized to he appropriated to the

Seeretarv of C o m m e r c e  such s u m s  as m n v  he necessarv aud *• • •

appropriate for purposes of carrying out section It.



0*1 t j r  C O X O H K S S  
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A  B I L L
To provide for the development of aquaculture 
in the United States, and for other purposes.

B y  Mr. L e g g e t t ,  Mrs. S u m . i v a x ,  Mr. 1'ohsytiie, 
Mr. B r k a i : x ,  Mr. M o s h e r ,  Mr, Mu n r n v  of 
Ne w  York, Mr. E m e r y ,  Mr. Youxc of 
Alaska, .Mr. me r,.\ G a r z a ,  Mr. me Lcco, Mr. 
OmensTAi:, Mr. A x  men.sox of California, Mr. 
L e n t .  Mr. Gixx, Mr. AuCoix, Mr. R o g e r s ,  
Mr. Rixai.uo, Mi1, nu Poxr, Mr. S t u d d s ,  Mr. 
D o w n i n g  of Virginia, Mr. B o x k e r ,  Mr. 
B i a gGi, and Mr. P r i t c i i a r o

J u l y  2,107G

deferred to the Committee on Merchant Marine a n d  

Fisheries
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