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a c h i e v i n g  th e  proposed o b j e c t i v e s  or  whether o th e r  o b j e c t i v e s  shou ld  be adopted .

•The co n t e n t s  o f  th e  marked-up l i s t s  t h a t  were m a i l e d  back to Budget and Management 
by i n d i v i d u a l  c i t i z e n s  would be t a b u l a t e d ,  the t a b u l a t e d  data be ing  made a v a i l a b l e  
to  the  i n d i v i d u a l  o p e ru c i n g  agen c i e s  and the  Governor 's  Budget Review Committee (BRC) 
f o r  c o n s i d e r a t i o n  d u r i n g  assembly o f  the  Gove rnor 's  budget p ro p o sa l .
S h o r t l y  a f t e r  p u b l i c a t i o n  o f  the  l i s t  o f  proposed o b j e c t i v e s  i n  the  S t a t e ' s  news­
papers ,  a sma l l  team (proposa l i s  f o r  two peop le )  o f  Budget and Management personne l 
wou ld ho ld  a s e r i e s  o f  mee t ings i n  th e  S t a t e ' s  p o p u l a t i o n  c e n t e r s  (Anchorage , F a i r ­
banks , Nome, B e t h e l ,  Kod iak , Ketch ikan and Juneau) f o r  the  purpose o f  e x p l a i n i n g  and 
answer ing q u e s t i o n s  about the  a r r ay  o f  o b j e c t i v e s  t h a t  had been p u b l i s h e d  i n  the  news­
papers .  T h i s  team wou ld a l s o  s o l i c i t  a d d i t i o n a l  p u b l i c  response to the newpaper 
q u e s t i o n n a i r e  and c o l l e c t  both w r i t t e n  and v e rba l  o p i n i o n s  r e g a r d in g  the  proposed 
o b j e c t i v e s .
Sometime i n  September , a l i s t  o f  p r i o r  f i s c a l  y e a r  o b j e c t i v e  t a rg e t s  wou ld be pub­
l i s h e d  i n  a l l  o f  the  S t a t e ' s  newspapers so t h a t  peop le  have an o p p o r t u n i t y  to deve lop  
a sense o f  the  success p r o b a b i l i t i e s  a t ta ched  to d i f f e r e n t  government sponsored 
endeavors .
Es t imated FY 78 C o s t : $288,900

B. Requ i r emen t : (AS 37.07.040(4)) ". . . a l l  documents forwarded by the  d i v i s i o n  to  a 
s t a t e  agency c o n t a i n i n g  i n s t r u c t i o n s  f o r  the  p r e p a r a t i o n  o f  program p lans  arid budget 
reques ts  and the  r e p o r t i n g  o f  program performance are  p u b l i c  i n f o rm a t i o n  a f t e r  the  
da te  they are f o rwa rded ; "

Comp l iance  P r o p o s a l : Cop ies  o f  the  p r e l im i n a r y  budget subm iss ion  i n s t r u c t i o n s ,  th e  f i n a l
budget subm iss ion  i n s t r u c t i o n s ,  r e v i s e d  program i n s t r u c t i o n s ,  and program performance 
i n s t r u c t i o n s  wou ld be sen t  to  a w ide  a r ray  o f  p u b l i c  p e r s o n a l i t i e s  and i n s t i t u t i o n s .  
Examples o f  proposed r e c i p i e n t s  i n c l u d e :  s c h o o l s ,  l i b r a r i e s ,  c i t y  managers,  c i t y
c o u n c i l  members, r a d i o  s t a t i o n s ,  TV s t a t i o n s ,  p u b l i c  s e r v i c e  c l u b s ,  schoo l boards ,  n a t i v e  
c o r p o r a t i o n s ,  chambers o f  commerce and such i n d i v i d u a l s  as may reques t  c o p i e s .  Es t ima te  
a l l o w s  f o r  500 se ts  o f  the  above l i s t e d  documents to be p r i n t e d  and m a i l e d .
Es t ima ted  FY 78 C o s t : $1,400
C. Requ i r emen t : (AS 44.62.310(a)) Meet ings o f  groups ,  a d v i s o r y  o r  o t h e rw i s e ,  supported 
i n  who le o r  i n  p a r t  by p u b l i c  money, i n c l u d i n g  "any commit tee e s t a b l i s h e d  or  d e s ig n a ted  
by the  gove rnor  to  r e v i ew  agency p la n s  and programs and recommend program budget reques ts  
o r  r e v i s i o n s  under AS 37.07.020-37.07.040" are  open to the  p u b l i c  excep t  as o th e rw is e  
s p e c i f i e d .
Comp l iance  P r o p o s a l : The week ly  s ch edu le  o f  Governor 's  BRC hea r in g s  co n c e r n i n g  the
f o rm u l a t i o n  o f  t h e  Governor 's  budget proposa l to the  L e g i s l a t u r e  w i l l  be p u b l i s h e d  
i n  t h e  S t a t e ' s  newspapers a week i n  advance . The h ea r in g s  w i l l  be h e ld  i n  
f a c i l i t i e s  ca pab le  o f  s e a t i n g  a rea sonab le  number o f  p u b l i c  o b s e r v e r s .  Such f a c i l i t i e s  
may i n c l u d e  c o u r t  rooms, l a r g e  con fe rence  rooms, a u d i t o r i um s ,  e t c .
Es t imated FY 78 C o s t : $15,300

The new p o s i t i o n s  embodied i n  t h i s  proposa l i n c l u d e :

2 each Program Budget Analysts IV

1 each Graphic Artist II (three months per year)
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Less Costly Options

Significant incremental reductions in the cost of this proposal could be 
achieved by reducing the number of newspapers in which program objectives 
and results are published (reference: Requirement A above). The total
estimated cost of publishing this information is based on the following 
schedule:

Size of 
Newspaper

# of 
Papers

# of 
Pages

$ per 
Page

Publications 
per year

Annual
Cost

Large 3 (Anch - 
2, Fbx - 1)

3 550 2 $9,900

Medium 10 (i.e., 
Juneau & 
Ketchikan)

3 790 2 47,400

Small

Total

40 5 400 2 160,000
$217,300

The majority of the state's population is represented by the potential 
readership of only (approximately) thirteen newspapers in the large and 
medium size category. Deleting the cost of publishing the information 
in the estimated forty small newspapers would reduce the cost of the pro­

posal by over half and still place the information at the disposal of 
over 75% of the state's population. This option would reduce the pro­
bability of rural Alaskans being informed about the composition of the 
Governor's budget proposal and the successes/failures of prior year 

program efforts.

Another viable option (costwise) might be to publish only the preliminary 
budget objectives (and not the results of prior year program efforts) in 
all of the State's fifty + newspapers. This would reduce the estimated 
publishing cost shown in the above schedule by 50% from $217,300 to 
$108,650. This option would give up the attempt to inform the State's 
populace of the successes and failures of government sponsored programs.
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I. REQUEST
Bill/Resolution No. HB 222 am______________________________________________
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Requested by______________________________________________________ Date_______
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II. FISCAL DETAIL
Agency Affected Governor's Office___________________

Program Category Affected General Government_________

Budget Request Unit(s) Affected______ Budget and Lanaqenient

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY SO FY 81 FY 82

100 PERSONAL SERVICES 66.6 70.6 74.2 78.7

2.00 T'fAVEL 3.4 3.6 3.8 “ 4.0

300 C O N T R A C T U A L 23b.3 249.4 264.4 280.3

400 COMMODITIES .5 .5 .5 .5

500 EQUIPMENT 1.1

600 LA N D  k  STRUCTURES
700 GRANTS. CLAIMS. ETC.

306.9 324.1 342.9 363.5

FUNDING (Thousands of Dollars)

G E N E R A L  FU N D 306.9 324.1 342.9 363.5

FE DE RAL FUNDS

O T H E R  (Specify)

POSITIONS

FULL TIME 2 2 2 2

PART TIME

T E M P O R A R Y 1 1 1. . 1

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)
The following paragraphs describe

the activities and cost associated with each of the several requirements levied by the 

proposed legislation.

A. Requirement: (AS 37.07.040(3)) "develop procedures to produce the information needed

for effective policy decision making, including procedures to provide for the dissemina­

tion of information about plans, programs and program budget requests to be included in 

the annual budget and opportunity for public review and comment during the period of budget 

preparation."

Compliance Proposal: A consolidated list of 200-300 major program objectives (stated to

the extent feasible in terms of proposed impact on the taxpayer/consumer) and their 

estimated costs, representing the essence of the preliminary version of the Governor's 

budget, would be published in all newspapers in the State in the early part of the 

summer. This listing would be constructed so as to serve as a vehicle for people to 

indicate their opinion as to whether or not more or less effort should be put into

(continued)
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a c h i e v i n g  the  proposed o b j e c t i v e s  o r  whether  o t h e r  o b j e c t i v e s  s h o u ld  be adop ted .
The c o n te n ts  o f  t h e  marked-up l i s t s  t h a t  were m a i l e d  back to  Budget and Management 
by i n d i v i d u a l  c i t i z e n s  wou ld  be t a b u l a t e d ,  the  t a b u l a t e d  da ta  b e i n g  made a v a i l a b l e  
to the  i n d i v i d u a l  o p e r a t i n g  a g en c i e s  and th e  Gove rno r 's  Budget Rev iew Commit tee (BRC) 
f o r  c o n s i d e r a t i o n  d u r i n g  assemb ly  o f  the  Gove rnor 's  budget p r o p o s a l .
S h o r t l y  a f t e r  p u b l i c a t i o n  o f  t h e  l i s t  o f  proposed o b j e c t i v e s  i n  t h e  S t a t e ' s  news­
papers ,  a sma l l  team (proposa l i s  f o r  two peop le )  o f  Budget and Management personne l  
wou ld h o ld  a s e r i e s  o f  mee t ing s  i n  the  S t a t e ' s  p o p u l a t i o n  c e n t e r s  (Anchorage , Fair-, 
banks , Nome, B e t h e l ,  Kod iak ,  K e tch ikan  and Juneau) f o r  t h e  purpose o f  e x p l a i n i n g  and 
answer ing q u e s t i o n s  about t h e  a r r a y  o f  o b j e c t i v e s  t h a t  had been p u b l i s h e d  i n  the  news­
papers .  T h i s  team wou ld a l s o  s o l i c i t  a d d i t i o n a l  p u b l i c  response  to  th e  newpaper 
q u e s t i o n n a i r e  and c o l l e c t  both w r i t t e n  and ve rba l  o p i n i o n s  r e g a r d i n g  the  proposed 
o b j e c t i v e s .
Sometime i n  September , a l i s t  o f  p r i o r  f i s c a l  y e a r  o b j e c t i v e  t a r g e t s  wou ld  be pub­
l i s h e d  i n  a l l  o f  the  S t a t e ' s  newspapers so t h a t  p eop le  have an o p p o r t u n i t y  to  d e v e lo p  
a sense o f  the  success p r o b a b i l i t i e s  a t t a c h ed  to d i f f e r e n t  government sponsored 
endeavors .
Es t imated  FY 78 Cos t :  $288,900

B. R equ i r emen t : (AS 37.07.040(4)) ". . . a l l  documents fo rwarded by the  d i v i s i o n  to  a 
s t a t e  agency c o n t a i n i n g ’ i n s t r u c t i o n s  f o r  t h e  p r e p a r a t i o n  o f  program p la n s  and budget 
reques ts  and t l ie  r e p o r t i n g  o f  program performance a re  p u b l i c  i n f o rm a t i o n  a f t e r  the  
da te  they  are f o rw a rd ed ;"

Comp l iance  P r o p o s a l : C op ie s  o f  the  p r e l im i n a r y  budget s u bm is s io n  i n s t r u c t i o n s ,  t h e  f i n a l
budget s ubm iss ion  i n s t r u c t i o n s ,  r e v i s e d  program i n s t r u c t i o n s ,  and program performance 
i n s t r u c t i o n s  wou ld be s e n t  to a w ide  a r r a y  o f  p u b l i c  p e r s o n a l i t i e s  and i n s t i t u t i o n s .  
Examples o f  proposed r e c i p i e n t s  i n c l u d e :  s c h o o l s ,  l i b r a r i e s ,  c i t y  managers , c i t y
c o u n c i l  members, r a d i o  s t a t i o n s ,  TV s t a t i o n s ,  p u b l i c  s e r v i c e  c l u b s ,  schoo l  boa rds ,  n a t i v e  
c o r p o r a t i o n s ,  chambers o f  commerce and such i n d i v i d u a l s  as may r e q u e s t  c o p i e s .  E s t ima te  
a l l ow s  f o r  500 se ts  o f  the  above l i s t e d  documents to  be p r i n t e d  and m a i l e d .
Es t imated  FY 78 C o s t : $1,400
C. R equ i r emen t : (AS 44.62.310(a)) Mee t ings o f  g roups ,  a d v i s o r y  o r  o t h e rw i s e ,  suppor ted 
i n  who le  o r  i n  paxt  by p u b l i c  money, i n c l u d i n g  "any comm it tee  e s t a b l i s h e d  o r  d e s ig n a t e d  
by the  gove rno r  to  r e v iew  agency  p la n s  and programs and recommend program budget reques ts  
or  r e v i s i o n s  under AS 37.07.020-37.07.040" are  open to the  p u b l i c  ex cep t  as o t h e rw is e  
s p e c i f i e d .
Comp l iance  P r o p o s a l : The week ly  s ch edu le  o f  Gove rnor 's  BRC h e a r i n g s  c o n c e r n i n g  the
f o rm u l a t i o n  o f  the  Governor 's  budget proposa l to  the  L e g i s l a t u r e  w i l l  be p u b l i s h e d  
i n  the  S t a t e ' s  newspapers a week i n  advance .  The h e a r i n g s  w i l l  be h e ld  i n  
f a c i l i t i e s  c a p ab le  o f  s e a t i n g  a r e a sonab l e  number o f  p u b l i c  o b s e r v e r s .  Such f a c i l i t i e s  
may i n c l u d e  c o u r t  rooms, l a r g e  co n f e r e n c e  rooms, a u d i t o r i u m s ,  e t c .
Es t imated FY 78 C o s t : $15,300

The new p o s i t i o n s  embodied i n  t h i s  p roposa l  i n c l u d e :

2 each Program Budget Analysts IV

1 each Graphic Artist II (three months per year)
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Less C o s t l y  Op t ions

S i g n i f i c a n t  i n c r em en t a l  r e d u c t i o n s  i n  the  c o s t  o f  t h i s  p roposa l  c o u l d  be 
a c h i e v e d  by r e d u c i n g  the  number o f  newspapers i n  w h i c h  program o b j e c t i v e s  
and r e s u l t s  a re  p u b l i s h e d  ( r e f e r e n c e :  Requ irement A a bove ) .  The t o t a l
e s t im a ted  c o s t  o f  p u b l i s h i n g  t h i s  i n f o rm a t i o n  i s  based on th e  f o l l o w i n g  
s chedu le :

S i z e  o f  
Newspaper

Large

Medium

Smal l
To ta l

H o f  # o f  $ pe r  P u b l i c a t i o n s  Annual
Papers Pages Page pe r  y e a r  Cost

3 (Anch 3 550 2 $9,900
2, Fbx - 1)

10 ( i . e . ,  3 790 2 47,400
Juneau &
Ketch ikan)

40 5 400 2 160,000
$217,300'

The m a j o r i t y  o f  the  s t a t e ' s  p o p u l a t i o n  i s  r e p r e s en t ed  by the  p o t e n t i a l  
r e a d e r s h ip  o f  o n l y  ( app rox im a te ly )  t h i r t e e n  newspapers i n  t h e  l a r g e  and 
medium s i z e  c a t e g o r y .  D e l e t i n g  the  c o s t  o f  p u b l i s h i n g  the  i n f o rm a t i o n  
i n  the e s t im a ted  f o r t y  sma l l  newspapers wou ld reduce  the  c o s t  o f  t h e  p ro ­
posa l by ove r  h a l f  and s t i l l  p l a c e  the  i n f o rm a t i o n  a t  t h e  d i s p o s a l  o f  
ove r  75% o f  th e  s t a t e ' s  p o p u l a t i o n .  T h i s  o p t i o n  wou ld  reduce  the  p r o ­
b a b i l i t y  o f  r u r a l  A la skans be ing  in fo rmed abou t  the  c om po s i t i o n  o f  the  
Governor 's  budget p roposa l  and the  s u c c e s s e s / f a i l u r e s  o f  p r i o r  y ea r  
program e f f o r t s .

Another v i a b l e  o p t i o n  ( cos tw is e)  m igh t  be to p u b l i s h  o n l y  the  p r e l im i n a r y  
budget o b j e c t i v e s  (and no t the  r e s u l t s  o f  p r i o r  y e a r  program e f f o r t s )  i n  
a l l  o f  the  S t a t e ' s  f i f t y  + newspapers . T h i s  wou ld reduce  th e  e s t im a t ed  
p u b l i s h i n g  co s t  shown i n  th e  above s ch edu le  by 50% from $217,300 to 
$108,650. T h i s  o p t i o n  wou ld g i v e  up the a t temp t  to i n f o rm  th e  S t a t e ' s  
popu la ce  o f  the  successes and f a i l u r e s  o f  government sponsored programs.



C O M M I T T E E  R E P O R T

S E N A T E

F U R T H E R :

Date:

//

has h a d  r / r .

Mr. President:

T he Co mm i tt ee  on _

p u b l i c  s c r u t i n y  o f  b u d g e t  p r o c e s s

under c o n s i d e r a t i o n  and (a m a j o r i t y  of the committee) (the committee 

reports it b a c k  as follows)

( ) recomm en ds  it do pass ( ) recommends it do not pass

( ) recom me nd s it do pass w i t h  a ttached amendment(s)

( ) recom me nd s it be r e p l a c e d  with// CS for /'/ J- / X_______________

/> V

a n d _____________________________________ (/;) n e w  title ( ) same title

( ) A N D  attaches a L e t t e r  of Intent ( ) New Fi scal Note

( ) reports it b a c k  w i t h o u t  r e c o m m en da ti on  

( ) and recomm en ds  it be re fe r r e d  to the Committee

M E M 3 E R S  SIGNI NG  DO PASS: O T H E R  R EC OM M EN DA TI ON S

t •' j,/- ~~7. , . /  /
/' ' J  H  t /> / i ! i F ; / :   ! L---- :—

C h a i r m a n
S 60 (rev. 6/77)



C O M M I T T E E  R E P O R T

S E N A T E

F U R T H E R :

D a t e : /? I-.., 9  /"//  y .

h a s  h a d  ■ 'X .

M r .  P r e s i d e n t :

T h e  C o m m i t t e e  o n

p u b l i c  s c r u t i n y  of b u d g e t  proees:

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e  

r e p o r t s  it b a c k  as f o l l o w s )

( ) r e c o m m e n d s  i t  d o  p a s s  ( ) r e c o m m e n d s  it d o  n o t  p a s s

( ) r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )
J ,  ,'O'U

( X )  r e c o m m e n d s  it b e  r e p l a c e d  with// C S  f o r r !  r > ) x

a n d _________________________________________(/;') n e w  t i t l e  ( ) s a m e  t i t l e

( ) A N D  a t t a c h e s  a L e t t e r  o f  I n t e n t  ( ) N e w  F i s c a l  N o t e

( ) r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

( ) a n d  r e c o m m e n d s  it b e  r e f e r r e d  t o  t h e C o m m i t t e e

M E M B E R S  S I G N I N G  D O  P A S S : O T H E R  R E C O M M E N D A T I O N S :

V ; - '  {.h ft Ui-i / / X  (.:>

-<.V

6-v . '

Ch a i r m a n
S 60 ( r e v .  6/77)



C O M M I T T E E  R E P O R T

S E N A T E

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  o n  Finance ___________________________________ h a s  h a d  HB 2 2 2

^>U^ ^ u n d i r r c o n s ? d e f a ^ i o ^ t ^  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

/ / r e c o m m e n d s  it do p a s s

/ / r e c o m m e n d s  it d o  n o t  p a s s

/ / r e c o m m e n d s  it d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

/ _ /  r e c o m m e n d s  it b e  r e p l a c e d  w i t h  CS f o r ________________________________ a n d  t h a t

CS f o r ___________________________ do p a s s

/ / (and) r e c o m m e n d s  it be r e f e r r e d  to t h e  ________________________________________

c o m m i t t e e

/ / r e p o r t s  .it b a c k  w i t h o u t  r e c o m m e n d a t i o n  
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O r i g i n a l  s p o n s o r s :  M a l o n e  a n d  G a r d i n e r

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  C S  F O R  H O U S E  B I L L  N O .  2 2 2  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A - B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  p u b l i c  s c r u t i n y  o f  t h e  b u d g e t

f o r m u l a t i o n  p r o c e s s ,  t o  t h e  s t a t e  b u d g e t ,  a n d  t o  s t a t e  

b o n d i n g . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 7 . 0 7 . 0 1 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  t o  r e a d :

(6) p u b l i c  p a r t i c i p a t i o n  i n  t h e  d e v e l o p m e n t  o f  t h e  a n n u a l  

b u d g e t ,  i n c l u d i n g  o p p o r t u n i t y  f o r  t h e  p u b l i c  t o  r e v i e w  a n d  c o m m e n t  u p o n  

t h e  p l a n s  a n d  p r o g r a m s  o f  t h e  O f f i c e  o f  t h e  G o v e r n o r  a n d  a l l  s t a t e  

a g e n c i e s  i n  t h e  e x e c u t i v e  b r a n c h ,  t h e  l e g i s l a t u r e ,  t h e  j u d i c i a l  s y s t e m ,  

t h e  U n i v e r s i t y  o f  A l a s k a  a n d  t h e  p u b l i c  c o r p o r a t i o n s  o f  t h e  s t a t e .

* S e c .  2. A S  3 7 . 0 7 . 0 2 0  is r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  3 7 . 0 7 . 0 2 0 .  R E S P O N S I B I L I T I E S  O F  T H E  G O V E R N O R .  (a) T h e  g o v e r ­

n o r  s h a l l  p r e p a r e  a n d  s u b m i t  t o  t h e  l e g i s l a t u r e  b e f o r e  t h e  f o u r t h  l e g i s ­

l a t i v e  d a y  a b u d g e t  f o r  t h e  s u c c e e d i n g  f i s c a l  y e a r  w h i c h  s h a l l  c o v e r  a l l  

e s t i m a t e d  r e c e i p t s ,  i n c l u d i n g  a l l  g r a n t s ,  l o a n s ,  a n d  m o n e y  r e c e i v e d  f r o m  

t h e  f e d e r a l  g o v e r n m e n t ,  a n d  a l l  p r o p o s e d  e x p e n d i t u r e s  o f  t h e  s t a t e  

g o v e r n m e n t .  T h e  b u d g e t  s h a l l  b e  a c c o m p a n i e d  b y  a g e n e r a l  a p p r o p r i a t i o n  

b i l l  t o  a u t h o r i z e  t h e  p r o p o s e d  e x p e n d i t u r e s ,  a n d  a  b i l l  o r  b i l l s  c o v e r ­

i n g  r e c o m m e n d a t i o n s  i n  t h e  b u d g e t  f o r  n e w  o r  a d d i t i o n a l  r e v e n u e s .

(b) I n  a d d i t i o n  t o  t h e  b u d g e t  a n d  g e n e r a l  a p p r o p r i a t i o n  b i l l ,  t h e  

g o v e r n o r  s h a l l  s u b m i t  a c a p i t a l  i m p r o v e m e n t s  p r o g r a m  a n d  f i n a n c i a l  p l a n

c o v e r i n g  t h e  s u c c e e d i n g  s i x  f i s c a l  y e a r s .

(c) P r o p o s e d  e x p e n d i t u r e s  m a y  n o t  e x c e e d  e s t i m a t e d  r e v e n u e s  f o r  

t h e  s u c c e e d i n g  f i s c a l  y e a r .  T h e  e x p e n d i t u r e s  p r o p o s e d  i n  t h e  s i x - y e a r
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c a p i t a l  i m p r o v e m e n t s  p r o g r a m  a n d  f i n a n c i a l  p l a n  s h a l l  n o t  e x c e e d  t h e  

e s t i m a t e d  r e v e n u e s  a n d  b o n d  a u t h o r i z a t i o n s  p a s s e d  a n d  p r o p o s e d .

*  S e c .  3. A S  3 7 . 0 7 . 0 3 0  is a m e n d e d  t o  r e a d :

S e c .  3 7 . 0 7 . 0 3 0 .  R E S P O N S I B I L I T I E S  O F  T H E  L E G I S L A T U R E .  T h e  l e g i s ­

l a t u r e  s h a l l

(1) p r o v i d e  f o r  a  b u d g e t  r e v i e w  f u n c t i o n ;

(2) a n a l y z e  t h e  c o m p r e h e n s i v e  o p e r a t i n g  a n d  c a p i t a l  i m p r o v e ­

m e n t s  p r o g r a m s  [ P R O G R A M ]  a n d  f i n a n c i a l  p l a n s  [ P L A N ]  r e c o m m e n d e d  b y  t h e  

g o v e r n o r ;

(3) a d o p t  l e g i s l a t i o n  t o  a u t h o r i z e  i m p l e m e n t a t i o n  o f  t h e  

g o v e r n o r ' s  c o m p r e h e n s i v e  o p e r a t i n g  a n d  c a p i t a l  i m p r o v e m e n t s  p r o g r a m s  

[ P R O G R A M ]  a n d  f i n a n c i a l  p l a n s  [ P L A N ]  o r  a p p r o p r i a t e  a l t e r n a t i v e s  t o  

t h o s e  p l a n s  [ T H A T  P L A N ];

(4) p r o v i d e  f o r  a p o s t - a u d i t  f u n c t i o n ,  t o  c o v e r  f i n a n c i a l  

t r a n s a c t i o n s ,  p r o g r a m  a c c o m p l i s h m e n t  a n d  c o m p l i a n c e  w i t h  l e g i s l a t i v e  

i n t e n t  j_

(5) a d o p t  o r  r e v i s e  t h e  e s t i m a t e  o r  r e c e i p t s  r e q u i r e d  to 

b a l a n c e  t h e  s u c c e e d i n g  f i s c a l  y e a r ' s  b u d g e t  i n  o r d e r  t h a t  p r o p o s e d

e x p e n d i t u r e s  d o  n o t  e x c e e d  e s t i m a t e d  r e c e i p t s  f o r  t h a t  f i s c a l  y e a r ;

(6) a d o p t ,  r e v i s e ,  o r  i n i t i a t e  r e v e n u e  m e a s u r e s  i n  o r d e r  to 

b a l a n c e  t h e  s u c c e e d i n g  f i s c a l  y e a r ' s  b u d g e t  a n d  t h e  c a p i t a l  i m p r o v e m e n t s  

s e c t i o n  o f  t h e  b u d g e t  f o r  t h e  s u c c e e d i n g  s i x  y e a r s .

* S e c .  4. A S  3 7 . 0 7 . 0 4 0 ( 3 ) t (4) a n d  (7) a r e  a m e n d e d  t o  r e a d :

(3) d e v e l o p  p r o c e d u r e s  t o  p r o d u c e  t h e  i n f o r m a t i o n  n e e d e d  f o r

e f f e c t i v e  p o l i c y  d e c i s i o n  m a k i n g ,  i n c l u d i n g  p r o c e d u r e s  t o  p r o v i d e  f o r  

t h e  d i s s e m i n a t i o n  o f  . i n f o r m a t i o n  a b o u t  p l a n s . p r o g r a m s  ..and p r o g r a m  

b u d g e t  r e q u e s t s  to b e  i n c l u d e d  i n  t h e  a n n u a l  b u d g e t  a n d  o p p o r t u n i t y  f o r  

p u b l i c  r e v i e w  a n d  c o m m e n t  d u r i n g  t h e  p e r i o d  o f  b u d g e t  p r e p a r a t i o n ;

(4) a s s i s t  s t a t e  a g e n c i e s  i n  t h e i r  s t a t e m e n t  o f  g o a l s  a n d  
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o b j e c t i v e s  j p a r a t i o n  o f  p r o g r a m  p l a n s ,  p r o g r a m  b u d g e t  r e q u e s t s  a n d  

r e p o r t i n g  o f  p r o g r a m  p e r f o r m a n c e ;  a l l  d o c u m e n t s  f o r w a r d e d  b y  t h e  d i v i ­

s i o n  t o  a s t a t e  a g e n c y  c o n t a i n i n g  i n s t r u c t i o n s  f o r  t h e  p r e p a r a t i o n  o f  

p r o g r a m  p l a n s  a n d  p r o g r a m  b u d g e t  r e q u e s t s  a n d  t h e  r e p o r t i n g  o f  p r o g r a m  

p e r f o r m a n c e  a r e  p u b l i c  i n f o r m a t i o n  a f t e r  t h e  d a t e  t h e y  a r e  f o r w a r d e d ;

(7) p r o v i d e  t h e  l e g i s l a t i v e  f i n a n c e  d i v i s i o n  w i t h  a n  a d v a n c e  

c o p y  o f  t h e  g o v e r n o r ' s  b u d g e t  w o r k b o o k s  b y  t h e  f i r s t  M o n d a y  i n  J a n u a r y  

o f  e a c h  y e a r ,  e x c e p t  t h a t  f o l l o w i n g  a g u b e r n a t o r i a l  e l e c t i o n  y e a r  t h e  

a d v a n c e  c o p y  s h a l l  b e  p r o v i d e d  b y  t h e  s e c o n d  M o n d a y  i n  J a n u a r y  [; T H E  

A D V A N C E  C O P Y  S H A L L  B E  P R O V I D E D  O N  A  C O N F I D E N T I A L  B A S I S  A N D  S H A L L  B E  U S E D  

O N L Y  T O  P R E P A R E  B U D G E T  A N A L Y S I S  D O C U M E N T S  W H I C H  W I L L  B E  P U B L I S H E D  A N D  

D I S T R I B U T E D  F O L L O W I N G  T H E  D E L I V E R Y  O F  T H E  G O V E R N O R ' S  B U D G E T  M E S S A G E  T O  

T H E  L E G I S L A T U R E ] .

* S e c .  5. A S  3 7 . 0 7 . 0 5 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  t o  r e a d :

(g) A l l  g o a l s  a n d  o b j e c t i v e s  p l a n s ,  p r o g r a m s ,  e s t i m a t e s ,  b u d g e t s  

a n d  o t h e r  d o c u m e n t s  f o r w a r d e d  t o  t h e  d i v i s i o n  o f  b u d g e t  a n d  m a n a g e m e n t  

b y  a s t a t e  a g e n c y  u n d e r  t h i s  s e c t i o n  a r e  p u b l i c  i n f o r m a t i o n  a f t e r  t h e  

d a t e  t h e y  a r e  f o r w a r d e d .

*  S e c .  6. A S  3 7 . 0 7 . 0 6 0  is r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  3 7 . 0 7 . 0 6 0 .  G O V E R N O R ' S  R E C O M M E N D A T I O N .  (a) T h e  g o v e r n o r  

s h a l l  f o r m u l a t e  t h e  o p e r a t i n g  a n d  c a p i t a l  i m p r o v e m e n t s  p r o g r a m s  a n d  

f i n a n c i a l  p l a n s  r e q u i r e d  to b e  r e c o m m e n d e d  t o  t h e  l e g i s l a t u r e  b y  se c .  20 

o f  t h i s  c h a p t e r  a f t e r  c o n s i d e r i n g  t h e  s t a t e  a g e n c y  p r o p o s e d  p r o g r a m  a n d  

f i n a n c i a l  p l a n s ,  a n d  o t h e r  p r o g r a m s  a n d  a l t e r n a t i v e s  t h a t  h e  c o n s i d e r s  

a p p r o p r i a t e .  T h e  p l a n s  s h a l l  i n c l u d e  h i s  r e c o m m e n d e d  g o a l s  a n d  p o l i ­

c i e s ,  r e c o m m e n d e d  p l a n s  to i m p l e m e n t  t h e  g o a l s  a n d  p o l i c i e s ,  r e c o m m e n d e d  

o p e r a t i n g  p r o g r a m  f o r  t h e  s u c c e e d i n g  f i s c a l  y e a r ,  r e c o m m e n d e d  c a p i t a l  

i m p r o v e m e n t s  p r o g r a m  f o r  t h e  s u c c e e d i n g  s i x  f i s c a l  y e a r s ,  a n d  r e c o m ­

m e n d e d  r e v e n u e  m e a s u r e s  t o  s u p p o r t  t h e  p r o g r a m s .
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(b) T h e  g o v e r n o r  s h a l l  p r e s e n t  t h e  p r o p o s e d  c o m p r e h e n s i v e  o p e r a ­

t i n g  a n d  c a p i t a l  i m p r o v e m e n t s  p r o g r a m s  a n d  f i n a n c i a l  p l a n s  i n  a  m e s s a g e  

t o  a  j o i n t  s e s s i o n  o f  t h e  l e g i s l a t u r e  b e f o r e  t h e  f o u r t h  l e g i s l a t i v e  d a y  

f o l l o w i n g  t h e  c o n v e n i n g  o f  t h e  l e g i s l a t u r e  i n  r e g u l a r  s e s s i o n .  T h e  

m e s s a g e  s h a l l  b e  a c c o m p a n i e d  b y  a n  e x p l a n a t o r y  r e p o r t  w h i c h  s u m m a r i z e s  

r e c o m m e n d e d  g o a l s ,  p l a n s ,  a n d  a p p r o p r i a t i o n s .  T h e  r e p o r t  s h a l l  c o n t a i n

(1) t h e  c o o r d i n a t e d  p r o g r a m  g o a l s  a n d  o b j e c t i v e s  w h i c h  t h e  

g o v e r n o r  r e c o m m e n d s  t o  g u i d e  t h e  d e c i s i o n s  o n  t h e  p r o p o s e d  p r o g r a m  p l a n s  

a n d  b u d g e t  a p p r o p r i a t i o n s ;

(2) h i s  o p e r a t i n g  p r o g r a m  a n d  b u d g e t  r e c o m m e n d a t i o n s  f o r  t h e  

s u c c e e d i n g  f i s c a l  y e a r ;

(3) h i s  c a p i t a l  i m p r o v e m e n t s  p r o g r a m  a n d  b u d g e t  r e c o m m e n d a ­

t i o n s  f o r  t h e  s u c c e e d i n g  f i s c a l  y e a r  a n d  c a p i t a l  i m p r o v e m e n t s  p r o g r a m  

f o r  t h e  s u c c e e d i n g  s i x  f i s c a l  y e a r s  w h i c h  s h a l l  i n c l u d e

(A) a  d e s c r i p t i o n  o f  e a c h  p r o j e c t ,  i t s  e s t i m a t e d  c o s t  

f o r  t h e  y e a r  c o n s t r u c t i o n  is t o  s t a r t ,  a n d  t h e  s o u r c e  o f  f i n a n c i n g ;

(B) a s u m m a r y  o f  p r o j e c t s  p r e v i o u s l y  a u t h o r i z e d  a n d  n o t  

y e t  c o m p l e t e d ;

(C) a s u m m a r y ,  l i s t e d  b y  a g e n c y ,  o f  a l l  p r e v i o u s l y  p r o ­

p o s e d  p r o j e c t s  w h i c h  h a v e  b e e n  d e f e r r e d  b e y o n d  t h e  s i x  y e a r s  

c o v e r e d  b y  t h e  p l a n  a n d  t h e  y e a r  i n  w h i c h  c o n s t r u c t i o n  h a s  b e e n  r e ­

s c h e d u l e d  t o  b e g i n ;

(D) a f o r e c a s t  o f  t h e  d e b t  s t r u c t u r e  o f  t h e  s t a t e  a n d  

t h e  v a r i o u s  d e b t  r a t i o s  o v e r  t h e  l i f e  o f  t h e  s t a t e ' s  b o n d s  o u t ­

s t a n d i n g ,  b o n d s  a u t h o r i z e d  a n d  t o  b e  i s s u e d ,  a n d  b o n d  a u t h o r i z a ­

t i o n s  r e c o m m e n d e d  i n  t h e  p l a n ;

(E) a  d e s c r i p t i o n  o f  a d d i t i o n a l  r e v e n u e  m e a s u r e s  n e e d e d  

t o  f i n a n c e  t h e  p l a n  i n  l i e u  o f  d e b t ;

(F) b o n d  e l e c t i o n  b i l l s  to a u t h o r i z e  t h e  b o n d s  r e q u i r e d  
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t o  f u n d  t h e  p r o j e c t s  s c h e d u l e d  f o r  t h e  f i r s t  t h r e e  y e a r s  o f  t h e  

p l a n ;

(G) p r o j e c t i o n s  o f  p o p u l a t i o n  o f  t h e  s t a t e  a n d  i t s  

r e g i o n s  a n d  c o m m u n i t i e s ;

(H) e c o n o m i c  d a t a  a n d  p r o j e c t i o n s  n e c e s s a r y  f o r  t h e  

e v a l u a t i o n  o f  t h e  p l a n ;

(4) a s u m m a r y  o f  s t a t e  r e c e i p t s  i n  t h e  l a s t  f i s c a l  y e a r ,  a

r e v i s e d  e s t i m a t e  f o r  t h e  c u r r e n t  f i s c a l  y e a r ,  a n d  a n  e s t i m a t e  f o r  t h e

s u c c e e d i n g  f i s c a l  y e a r ;

(5) a s u m m a r y  o f  e x p e n d i t u r e s  d u r i n g  t h e  l a s t  f i s c a l  y e a r ,

t h o s e  a u t h o r i z e d  f o r  t h e  c u r r e n t  f i s c a l  y e a r ,  a n d  a n  e s t i m a t e  f o r  t h e

s u c c e e d i n g  f i s c a l  y e a r ;

(6) a n y  a d d i t i o n a l  i n f o r m a t i o n  w h i c h  w i l l  f a c i l i t a t e  u n d e r ­

s t a n d i n g  o f  t h e  g o v e r n o r ' s  p r o p o s e d  p r o g r a m s  a n d  f i n a n c i a l  p l a n s  b y  t h e  

l e g i s l a t u r e  a n d  t h e  p u b l i c .

* S e c .  7. A S  3 7 . 0 7  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d :

S e c .  3 7 . 0 7 . 0 6 2 .  C A P I T A L  B U D G E T .  (a) T h e  g e n e r a l  a p p r o p r i a t i o n

b i l l  r e q u i r e d  to b e  s u b m i t t e d  to t h e  l e g i s l a t u r e  i n  sec. 2 0 ( a )  o f  t h i s

c h a p t e r  s h a l l  c o n t a i n  a s e p a r a t e  s e c t i o n  f o r  c a p i t a l  o u t l a y s  w h i c h  is

d i v i d e d  i n t o  s u b s e c t i o n s  f o r  e a c h  o f  t h e  c a p i t a l  p r o j e c t s  f u n d s  (AS

4 4 . 4 2 . 0 8 0 )  w h i c h  l i s t s ,  f o r  e a c h  p r o j e c t ,  t h e  (1) p r o j e c t  i d e n t i f i c a t i o n

n u m b e r ;  (2) p r o j e c t  t i t l e ;  (3) s o u r c e  o f  f u n d i n g ;  (4) a m o u n t  e x p e n d e d  o n

t h e  p r o j e c t  d u r i n g  t h e  p r e c e d i n g  f i s c a l  y e a r ,  t h e  a m o u n t  a u t h o r i z e d  f o r

t h e  c u r r e n t  f i s c a l  y e a r ,  a n d  t h e  a m o u n t  p r o p o s e d  to b e  e x p e n d e d  d u r i n g

t h e  s u c c e e d i n g  f i s c a l  y e a r ;  (5) e s t i m a t e d  s t a r t  f o r  c o n s t r u c t i o n ;  (6)

s c h e d u l e  o f  b o n d  e l e c t i o n s  p e r t a i n i n g  to t h e  a p p r o p r i a t i o n ,  i n c l u d i n g

e l e c t i o n s  p r e v i o u s l y  h e l d .  H i e  t o t a l  a p p r o p r i a t i o n  t o  e a c h  c a p i t a l  

p r o j e c t s  f u n d  s h a l l  b e  r e f l e c t e d  i n  t h e  b a l a n c e  s h e e t  o f  e a c h  f u n d  as o f  

J u n e  3 0  o f  e a c h  f i s c a l  y e a r .
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(b) U p o n  t h e  e f f e c t i v e  d a t e  o f  t h e  g e n e r a l  a p p r o p r i a t i o n  b i l l ,  t h e  

a m o u n t s  a p p r o p r i a t e d  b y  t h e  b i l l  f o r  c a p i t a l  o u t l a y  s h a l l  b e  p a i d  i n t o  

t h e  a p p r o p r i a t e  c a p i t a l  p r o j e c t  f u n d s  e s t a b l i s h e d  u n d e r  A S  4 4 . 4 2 . 0 8 0 .

(c) T h e  b a l a n c e  s h e e t  o f  e a c h  c a p i t a l  p r o j e c t s  f u n d  (AS 4 4 . 4 2 . 0 8 0 )  

s h a l l ,  a t  t h e  e n d  o f  e a c h  f i s c a l  y e a r ,  c o n t a i n  t h e  f o l l o w i n g  i t e m s  s o  as 

t o  r e f l e c t  t h e  s t a t u s  o f  e a c h  f u n d  a n d  t h a t  t h e  a p p r o p r i a t i o n s  t o  e a c h  

f u n d  a r e  n o t  b a s e d  u p o n  a f i s c a l  y e a r :

(1) c a s h  w i t h  t r e a s u r y - - s h o w s  a n o r m a l  d e b i t  b a l a n c e ;

(2) b o n d s  a u t h o r i z e d  a n d  u n i s s u e d - - s h o w s  a n o r m a l  d e b i t  

balarr'f1; t h e s e  a r e  a s s e t s  o f  e a c h  f u n d  a n d  s h a l l  b e  s o l d  i n  a c c o r d a n c e  

w i t h  t h e  e l e c t i o n  d a t e  o f  e a c h  a u t h o r i z a t i o n ;  t h e  p r o c e e d s  a r e  e x p e n d e d  

o n  a  f i r s t - i n ,  f i r s t - o u t  b a s i s ;

(3) b o n d s  t o  b e  a u t h o r i z e d — s h o w s  a n o r m a l  d e b i t  b a l a n c e ;  

t h e s e  s h a l l  b e  r e f l e c t e d  i n  g e n e r a l  o b l i g a t i o n  b o n d  o r  r e v e n u e  b o n d  A c t  

p r o p o s a l s  a c c o m p a n y i n g  e a c h  y e a r ' s  c a p i t a l  i m p r o v e m e n t s  p r o g r a m  r e v i ­

s i o n ;  t h e  g e n e r a l  o b l i g a t i o n  b o n d  A c t  p r o p o s a l s  a r e  t o  p r o v i d e  f u n d i n g  

f o r  t h e  t h r e e  f i s c a l  y e a r s  f o l l o w i n g  t h e  g e n e r a l  e l e c t i o n  d a t e ;

(4) g e n e r a l  f u n d ;  r e s e r v e  f o r  c a p i t a l  o u t l a y - - s h o w s  a  n o r m a l

d e b i t  b a l a n c e ;  t h i s  is t h e  a m o u n t  r e q u i r e d  b y  A S  3 7 . 0 5 . 1 5 7  t o  b e  i n­

c l u d e d  i n  t h e  g e n e r a l  a p p r o p r i a t i o n  b i l l  as t h e  r e s e r v e  f o r  c a p i t a l  

o u t l a y  to c o v e r  t h e  s u c c e e d i n g  s i x - y e a r  p l a n n i n g  p e r i o d ;

(5) g e n e r a l  f u n d ;  o t h e r — s h o w s  a n o r m a l  d e b i t  b a l a n c e ;  a d d i ­

t i o n a l  a p p r o p r i a t i o n s  f r o m  t h e  g e n e r a l  f u n d  a b o v e  t h o s e  r e q u i r e d  b y  l a w  

f o r  c a p i t a l  o u t l a y ;

(6) o t h e r  f u n d s - - s h o w s  a n o r m a l  d e b i t  b a l a n c e ;  a p p r o p r i a t i o n s  

f r o m  o t h e r  s t a t e  f u n d s  f o r  c a p i t a l  o u t l a y ;

(7) f e d e r a l  a i d — s h o w s  a n o r m a l  d e b i t  b a l a n c e ;  i n c l u d e s  f u n d s

e x p e c t e d  to b e  r e c e i v e d  f r o m  f e d e r a l  s o u r c e s  f o r  c a p i t a l  p r o j e c t s ;

(8) e x p e n d i t u r e s ,  p r i o r  f i s c a l  y e a r — s h o w s  a n o r m a l  c r e d i t
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b a l a n c e ;

(9) e n c u m b r a n c e s - - s h o w s  a  n o r m a l  d e b i t  b a l a n c e ;

(10) r e s e r v e  f o r  e n c u m b r a n c e s — s h o w s  a n o r m a l  c r e d i t  b a l a n c e ;

(11) f u n d  b a l a n c e — s h o w s  a  n o r m a l  z e r o  b a l a n c e .

(d) T h e  a p p r o p r i a t i o n s  t o  t h e  c a p i t a l  p r o j e c t s  f u n d s  m a y  b e  e x ­

p e n d e d  u p o n  a u t h o r i z a t i o n  o f  t h e  b o n d s  i n t e n d e d  t o  f u n d  a p r o j e c t  a n d  

b e f o r e  t h e  s a l e  o f  t h o s e  b o n d s  o r  r e c e i p t  o f  r e v e n u e s  f r o m  o t h e r  

s o u r c e s .  A n y  d e f i c i t  c r e a t e d  i n  t h e  g e n e r a l  f u n d  s h a l l  b e  c o n s i d e r e d ,  

f o r  a c c o u n t i n g  p u r p o s e s ,  as a n  a d v a n c e  f r o m  t h e  g e n e r a l  f u n d  i n  l i e u  o f  

r e v e n u e  o r  b o n d  a n t i c i p a t i o n  b o r r o w i n g .

(e) T h e  a n n u a l  f i n a n c i a l  r e p o r t  o f  t h e  s t a t e  s h a l l  c o n t a i n  t h e  

f o l l o w i n g  s t a t e m e n t s  f o r  e a c h  c a p i t a l  p r o j e c t s  f u n d ;

(1) b a l a n c e  s h e e t ;

(2) a n a l y s i s  o f  c h a n g e s  i n  b o n d s  a u t h o r i z e d  a n d  u n i s s u e d ;

(3) a n a l y s i s  o f  c h a n g e s  i n  b o n d s  t o  b e  a u t h o r i z e d ;

(4) a n a l y s i s  o f  c h a n g e s  i n  f u n d s  to b e  p r o v i d e d  b y  o t h e r s ;

(5) s t a t e m e n t  o f  e x p e n d i t u r e s  a n d  e n c u m b r a n c e s  c o m p a r e d  to 

a p p r o p r i a t i o n s .

*  S e c .  8. A S  3 7 . 0 7 . 0 7 0  is a m e n d e d  t o  r e a d :

S e c .  3 7 . 0 7 . 0 7 0 .  L E G I S L A T I V E  R E V I E W .  T h e  l e g i s l a t u r e  s h a l l  c o n s i ­

d e r  t h e  g o v e r n o r ' s  p r o p o s e d  c o m p r e h e n s i v e  o p e r a t i n g  a n d  c a p i t a l  i m p r o v e ­

m e n t s  p r o g r a m s  [ P R O G R A M ]  a n d  f i n a n c i a l  p l a n s  [ P L A N ] ,  e v a l u a t e  a l t e r n a ­

t i v e s  t o  t h e  p l a n s  [ P L A N ] ,  m a k e  p r o g r a m  s e l e c t i o n s  a m o n g  t h e  v a r i o u s  

a l t e r n a t i v e s  a n d  d e t e r m i n e ,  s u b j e c t  t o  a v a i l a b l e  r e v e n u e s ,  t h e  l e v e l  o f  

f u n d i n g  r e q u i r e d  t o  s u p p o r t  a u t h o r i z e d  s t a t e  s e r v i c e s .  D u r i n g  e a c h  

r e g u l a r  s e s s i o n  o f  t h e  l e g i s l a t u r e ,  l e g i s l a t i v e  r e v i e w  o f  t h e  p l a n s

[ P L A N ]  s h a l l  b e  a c c o m p l i s h e d  a c c o r d i n g  t o  t h e  f o l l o w i n g  s c h e d u l e ;

(1) B y  t h e  4 5 t h  l e g i s l a t i v e  d a y ,  t h e  l e g i s l a t u r e  s h a l l  h a v e  

e s t a b l i s h e d  b y  c o n c u r r e n t  r e s o l u t i o n  t h e  t o t a l  a m o u n t  o f  s t a t e  g e n e r a l
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f u n d s  t h a t  s h a l l  b e  a v a i l a b l e  f o r  a p p r o p r i a t i o n  f o r  t h e  b u d g e t  y e a r  a n d  

t h e  t e n t a t i v e  a l l o c a t i o n  o f  t h e  f u n d s  a m o n g  p r o g r a m  c a t e g o r i e s  i n  b o t h  

t h e  o p e r a t i n g  a n d  c a p i t a l  b u d g e t s .  T h e  r e s o l u t i o n  s h a l l  b e  i n t r o d u c e d  

b y  t h e  f i n a n c e  c o m m i t t e e  o f  t h e  h / u s e  i n  w h i c h  t h e  g e n e r a l  a p p r o p r i a ­

t i o n s  b i l l  w a s  i n t r o d u c e d .

(2) B y  t h e  9 0 t h  l e g i s l a t i v e  da y ,  t h e  h o u s e  i n  w h i c h  t h e  

g e n e r a l  a p p r o p r i a t i o n s  b i l l  w a s  i n t r o d u c e d  b y  t h e  g o v e r n o r  s h a l l  h a v e  

c a l e n d a r e d  f o r  s e c o n d  r e a d i n g  a v e r s i o n  o f  t h e  g e n e r a l  a p p r o p r i a t i o n s  

b i l l .  T h e  b i l l  s h a l l  b e  s u p p o r t e d  w i t h  d o c u m e n t a t i o n  t o  e x p l a i n  t h e  

p r o p o s e d  a p p r o p r i a t i o n s  a n d  r e l a t e d  s t a t e m e n t s  o f  i n t e n t .  I n  a d d i t i o n ,  

a l i s t  o f  o t h e r  a p p r o p r i a t i o n s  o r  m e a s u r e s  w i t h  f i s c a l  i m p l i c a t i o n s  

p e n d i n g  b e f o r e  t h e  l e g i s l a t u r e  s h a l l  b e  i n c l u d e d  w i t h  t h e  d o c u m e n t a t i o n  

f o r  t h e  c a l e n d a r e d  b i l l .

*  S e c .  9. A S  3 7 . 0 5  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  3 7 . 0 5 . 1 5 7 .  G E N E R A L  F U N D ;  " R E S E R V E  F O R  C A P I T A L  O U T L A Y "  A C ­

C O U N T .  (a) T h e r e  is c r e a t e d  w i t h i n  t h e  g e n e r a l  f u n d  t h e  " r e s e r v e  f o r  

c a p i t a l  o u t l a y "  a c c o u n t .

(b) T h i r t y  p e r  c e n t  o f  t h e  a n n u a l  r e c e i p t s  p a i d  t h e  s t a t e  f r o m  

m i n e r a l  l e a s e  b o n u s e s  a n d  r e n t a l s  f o r  s t a t e  l a n d  a n d  r o y a l t i e s  d e r i v e d  

f r o m  m i n e r a l s  p r o d u c e d  o n  s t a t e  l a n d  s h a l l  b e  a l l o c a t e d  t o  t h e  r e s e r v e  

f o r  c a p i t a l  o u t l a y  a c c o u n t .

(c) T h e  p r o c e e d s  o f  t h e  r e s e r v e  f o r  c a p i t a l  o u t l a y  a c c o u n t  a r e  

s u b j e c t  t o  a n n u a l  a p p r o p r i a t i o n  b y  t h e  g e n e r a l  a p p r o p r i a t i o n  Ac t .

* S e c .  10. A S  3 7 . 1 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  r e a d :

S e c .  3 7 . 1 5 . 2 1 5 .  O F F I C I A L  S T A T E M E N T S .  T o  t h e  e x t e n t  p r a c t i c a b l e  

t h e  o f f i c i a l  s t a t e m e n t s  a n d  o t h e r  d o c u m e n t a t i o n  i s s u e d  i n  c o n n e c t i o n

w i t h  a n  o f f e r i n g  o f  s t a t e  o r  l o c a l  g o v e r n m e n t  s e c u r i t i e s  s h a l l  c o m p l y  

w i t h  t h e  g u i d e l i n e s  o f  t h e  M u n i c i p a l  F i n a n c e  O f f i c e r s  A s s o c i a t i o n  or 

o t h e r  n a t i o n a l l y  r e c o g n i z e d  g u i d e l i n e s .
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*  S e c .  11. A S  4 4 . 4 2 . 0 2 0 ( a )  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

(13) m a i n t a i n  a c u r r e n t  i n v e n t o r y  o f  a l l  s t a t e  f a c i l i t i e s ,  

i n c l u d i n g  a p r o j e c t i o n  o f  t h e  s e r v i c e a b i l i t y  o f  t h e  f a c i l i t i e s  a n d  p r o ­

j e c t i o n s  o f  r e p l a c e m e n t s  a n d  a d d i t i o n s  t o  f a c i l i t i e s  n e e d e d  t o  p r o v i d e  

t h e  l e v e l  o f  s e r v i c e s  p r o g r a m m e d  b y  t h e  v a r i o u s  u s e r  a g e n c i e s ;

(14) p e r f o r m  t h e  d u t i e s  r e q u i r e d  i n  (13) o f  t h i s  s u b s e c t i o n  

f o r  m u n i c i p a l i t i e s  w i t h  p o p u l a t i o n s  o f  l e s s  t h a n  1 2 , 0 0 0  a n d  p e r f o r m  

t h o s e  d u t i e s  o n  a c o o p e r a t i v e  b a s i s  w i t h  l a r g e r  m u n i c i p a l i t i e s ;

(15) r e c o m m e n d  t o  t h e  g o v e r n o r

(A) p r o j e c t s  i n  t h e  f o l l o w i n g  c a t e g o r i e s :

(i) s e w a g e  t r a n s m i s s i o n  a n d  t r e a t m e n t  s y s t e m s  i n  

c o m m u n i t i e s  w i t h o u t  a  c e n t r a l  s y s t e m ;

(ii) w a t e r  t r a n s m i s s i o n  a n d  t r e a t m e n t  s y s t e m s  i n  

c o m m u n i t i e s  w i t h o u t  a  c e n t r a l  s y s t e m ;

(iii) e l e c t r i c a l  g e n e r a t i o n  a n d  d i s t r i b u t i o n  s y s t e m s ;  

(iv) h e a l t h  c a r e  f a c i l i t i e s  i n  c o m m u n i t i e s  w i t h o u t  

s u c h  f a c i l i t i e s ,  u n l e s s  t h o s e  f a c i l i t i e s  c a n  b e  p r o v i d e d  i n  

c o n j u n c t i o n  w i t h  s c h o o l  f a c i l i t i e s ;

(v) s c h o o l  f a c i l i t i e s  w h i c h  w i l l  p r o v i d e  a d e q u a t e  

r e c r e a t i o n a l ,  p h y s i c a l  f i t n e s s ,  p u b l i c  l i b r a r y ,  h e a l t h  c a r e ,  

a n d  o t h e r  r e l a t e d  a c t i v i t i e s ;

(vi) t r a n s p o r t a t i o n  f a c i l i t i e s  w h i c h  w i l l  p r o v i d e  

a l l - w e a t h e r  a c c e s s  f o r  s u p p l i e s  a n d  t r a n s p o r t a t i o n  t o  e m p l o y ­

m e n t  c e n t e r s  o n  a r e l i a b l e  a n d  c o n s i s t e n t  b a s i s ;

(vii) c o m m u n i t y  d e v e l o p m e n t  p r o j e c t s  w h i c h  w i l l  p r o ­

v i d e  l o c a l  e m p l o y m e n t  o p p o r t u n i t i e s ;

( v i i i )  p u b l i c  s a f e t y  a n d  j u s t i c e  f a c i l i t i e s ;

(B) p r i o r i t i e s  f o r  t h e  p r o j e c t s  r e c o m m e n d e d  i n  (A) o f  

t h i s  p a r a g r a p h  b a s e d  u p o n  t h e  f o l l o w i n g  c r i t e r i a :

- 9 -  S G S H B  2 2 2
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1
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3
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8
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1 4

1 5

1 6

1 7
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20
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22

23

24
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26

27

28

29

(i) d a t e  o f  i n c o r p o r a t i o n  o f  t h e  m u n i c i p a l i t y  b e n e ­

f i t e d  b y  t h e  p r o j e c t ;

(ii) a b s e n c e  o f  b a s i c  f a c i l i t i e s  i n  t h e  c o m m u n i t y ;

(iii) p r o j e c t e d  n e e d s  o f  c o m m u n i t y  t o  m e e t  a n t i c i ­

p a t e d  g r o w t h .

* S e c .  12. A S  4 4 . 4 2  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  4 4 . 4 2 . 0 8 0 .  C A P I T A L  P R O J E C T S  F U N D S .  T h e r e  is c r e a t e d  w i t h i n  

t h e  d e p a r t m e n t  t h e  f o l l o w i n g  c a p i t a l  p r o j e c t s  f u n d s :

(1) e d u c a t i o n a l ,  c u l t u r a l ,  a n d  r e l a t e d  f a c i l i t i e s ;

(2) t r a n s p o r t a t i o n  a n d  r e l a t e d  f a c i l i t i e s ;

(3) p u b l i c  i n s t i t u t i o n s  a n d  r e l a t e d  f a c i l i t i e s ;

(4) p u b l i c  s a f e t y ,  j u s t i c e ,  a n d  r e l a t e d  f a c i l i t i e s ;

(5) h e a l t h ,  a n d  r e l a t e d  f a c i l i t i e s ;

(6) n a t u r a l  r e s o u r c e  d e v e l o p m e n t  f a c i l i t i e s ;

(7) n e w  c a p i t a l  s i t e  a n d  r e l a t e d  f a c i l i t i e s ;

(8) g e n e r a l  p u r p o s e  f a c i l i t i e s .

S C S H B  2 2 2 ■10- 
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I n t r o d u c e d :  2/16/77
R e f e r r e d :  F i n a n c e

HOUSE BILL NO. 222

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to public scrutiny of the budget

formulation process."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.07.010 is amended by adding a new paragraph to read:

(6) a more significant participation by members of the public 

in the formulation of the state budget.

* Sec. 2. AS 37.07.040(1) is amended to read:

(1) assist the governor in the preparation and explanation of 

the proposed comprehensive program and financial plan, including the 

coordination and analysis of state agency program goals and objectives, 

program plans and program budget requests; the procedures of the divi­

sion, including any hearings or meetings conducted by the division or by 

a budget review committee within the division with a state agency to 

review the agency's program budget requests and to assist the governor 

in making his recommendations to the legislature under sec. 60 of this 

chapter, are subject to public scrutiny, review and comment under the 

provisions of AS 44.62.310; no hearing or meeting considering the budget 

of a state agency may be held in executive session under AS 44.62.-

3K)lc).QL,

* Sec. 3. AS 37.07.050 is amended by adding a new subsection to read:

(f) All goals and objectives, plans, programs, estimates, budgets 

and other documents forwarded to the division of budget and management 

by a state agency under this section are public information after the 

date they are forwarded.

I N  T H E  HOUSE  BY MALONE AND G A R D IN E R

-1- HB 222



* Sec. 4. AS 37.07.060(a) is amended to read:

(a) The governor shall formulate the program and financial plan to 

be recommended to the legislature after considering the state agency 

proposed program and financial plans, the comments offered as a result 

of public scrutiny of the proposals, and other programs and alternatives 

that he considers appropriate. The plan shall include his recommended 

goals and policies, recommended plans to implement the goals and poli­

cies, recommended budget for the succeeding fiscal year, and recommended 

revenue measures to support the budget.

HB 222 -2- #



FISCAL NOTE

I. REQUEST
Bil l/Resolution No. Senate CS For House B i l l  222_________________________________
Title An Act R e l a t i n g  to P u b l i c  S c r u t i n y  o f  the  Budget F o rmu la t io n  P r o c e s s . . .  
Requested bv Reps. Malone and Gard ine r__________________________Date May 26, 1978

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T E N T H  L E G I S L A T U R E

II . F ISCAL DETA IL
Agency Affected combined see a t ta ched  F i s c a l  Notes
Program Category Affected_______________________________
Budget Request Unit(s) Affected__________________________

EXPENDITURES (Thousands of Dollars)

FY  78 FY 79 FY  80 FY  81 FY  82 FY  83
1 0 0 PERSONAL SERV ICES 854.9 909.5 ^ l . l 743.3 784.2
?.oo TRAVEL 38.0 28.4 2 0 . 1 18.2 18.9
300 CONTRACTUAL 2,102.3 1980.2 813.5 1 2 2 . 6 132.4
4 0 0 COMMOD IT IES 10.5 1 1 . 1 10.9 10.7 11.4
500 EQUIPMENT 18.9 8 . 1 7.9 8.5 9.2
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 3,025.1 2,937.3 1,573.5 903.3 956.1

FUND ING  (Thousands of Dollars)

GENERAL  FUND 3,025.1 2,937.3 1.573.5 903.3 956.1
FEDERAL  FUNDS
OTHER  (Specify)

POSITIONS

FULL T IME 26 26 2 0 19 19
PART T IME
TEMPORARY

III . ANALYSIS (See Fiscal Note Preparation Instructions, Section I I I)

For S e c t i o n s  1,4, and 5 see Attachment #1.

For r ema in i n g  s e c t i o n s  see Attachment #2 ( r e l a t i n g  to  SB 510) and i t s  
s u b s i d i a r y  a t ta chmen ts .

IV. DATE May 26, 1978__________PREPARED BY Frank Spargo------------------------
AGENCY  O f f i c e  o f  the  Governor .  D i v .  o f  Budget and Momnt

Original: Legislative Finance PHONE 465-4242--------------
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33— 001 (Rev. 12/77)



THE  L EG I S LATURE  O F  THE  STATE O F  ALASKA  
T ENT H  LEG I S LATURE

F I SCAL NOTF.  

S e n a t e  CS F o r  H o u s e  B i l l  222
REQUE S T  
Bi l l /Res o l ut i o n No . _
Ti t l e An A c t  R e l a t i n g  t o  P u b l i c  S c r u t i n y  o f  t h e  B u d o e t  Fnnnu l . i r i n c i  P r f l r e s s .  
Re qu e s t e d  b y ____________________________________________________________Da t e__________

II. F I S CAL  DETAI L  
Ag e n c y  A f f e c t e d , G o v e r n o r ' s  O f f i c e
Pr o g r am Ca t e g o r y  Af f e c t e d  G e n e r a l  G o v e r nme n t
Budge t  Re qu e s t  Uni t ( s )  Af f e c t e d Bu d g e t  a n d  Ma na g eme n t

EXPENDI TURES  ( Th o u s a nd s  o f  Do l l ars )

F Y  78 F Y  79 F Y  80 F Y  81 F Y  S2 F Y  S3

100 P ERSONAL  SERVI CES 52. 7 56 . 9 6 1 . 5 66 . 4 7 1 . 7

20 0 T R AVEL 0 0 0 0 0
3Q0 C O N T R A C T U A L 2 0 . 0 2 1 . 6 23. 3 25. 2 27 . 2

400 C O MMOD I T I E S 4. 0 4 . 3 4 . 7 5 . 0 5. 4

t o o E QU I PMENT 6 . 0 6 . 5 7 . 0 7 . 6 8 . 2
600 LAND  & S TRUC TURES
700 GRANTS .  CLAIMS .  FTC.

T O T A L 82 . 7 89 . 3 96 . 5 1 04 . 2 1 1 2 . 5

F U ND I N G  ( Th o u s a nd s  o f  Do l l ars )

C F . NFRAL  F UND 82 . 7 RQ. 3 96 . 5 1 04 . 2 1 1 2 . 5
F EDER AL  FUNDS

O T HE R  ( Spe c i f y )

POSI T I ONS 

F UL L  T I ME 2 2 2 2 1 2
PART  T I ME |
TE.Ml ’O R A R Y i

III. ANALYS I S  (See  Fi scal  No t e  Prepara t i o n Ins t ruc t i o ns ,  Se c t i o n III)

T h i s  F i s c a l  N o t e  a p p l i e s  o n l y  t o  S e c t i o n s  1 , 4 ,  a nd  5.  A l l  o t h e r  S e c t i o n s  
i n  t h i s  b i l l  a r e  i d e n t i c a l  t o  SB51 0 i n  i t s  e n t i r e t y .  T h e r e f o r e ,  t h e  F i s c a l  
N o t e  f o r  SB51 0 i s  a t t a c h e d ,  a nd  i s  an  i n t e g r a l  p a r t  o f  t h i s  N o t e .

S e e  d e t a i l e d  a n a l y s i s  o n  a t t a c h m e n t .

IV. DATE Mfly 25. 1973

Original: Legislative Finance
cc: Budeet and Manaeement

Prime Sponsor (First Legislator Named)

. P REPARED  R V  F r a n k  S p a r g o ------------------------------------
A G E N C Y  G o v e r n o r ' s  O f f i c e .  3 u d n e t  a nd  P a n a o e r e n t  

PHONE  465-4242_________________

33-001 (Rev. 12/77)



ATTACHMENT

Assumpt ions
1 . 8 % i n f l a t i o n  per y ea r
2. No p u b l i c  h ea r in g s  a re  h e ld .  I n vo l v emen t  o n l y  th rough 

respond ing  to  media announcements.

Program Summary
P u b l i c  i n v o l v em en t  i n  budget p r e p a r a t i o n  can be assured by
e s t a b l i s h i n g  one p r o f e s s i o n a l  and one c l e r i c a l  p o s i t i o n  i n
the  D i v i s i o n  o f  Budget and Management. These p o s i t i o n s  wou ld ;
1. N o t i f y  th e  p u b l i c  as to  the  a v a i l a b i l i t y  o f  budget documents 

v i a  s t a t ew id e  press r e l e a s e s ,  r a d i o  announcements , and T .V .  
announcements

2. D i s t r i b u t e  cop ie s  o f  budget documents to  the  p u b l i c  on reques t
3. R e ce i v e  a l l  p u b l i c  responses
4. D i s t r i b u t e  p u b l i c  responses to  a p p ro p r i a t e  agenc ie s  f o r  

p o s s i b l e  a c t i o n
5. Ensure a l l  p u b l i c  responses a re  i n c l u d e d  i n  a p p ro p r i a t e  

p la c e s  i n  subsequent documents
6 . C oo rd in a t e  and send responses back to p u b l i c  c o n t r i b u t o r s

The cos ts  o f  the above i n c l u d e s :
Persona l s e r v i c e s  $52,650
C o n t r a c t u a l *  $20,000
Commodi t ies $4,000
Equ ipment $6 , 0 0 0

* C o n t r a c t u a l  i n c l u d e s  o f f i c e  space , p r i n t i n g  c o s t s ,  and the  
c o s t  o f  p l a c i n g  ads i n  the  media (see a t t a ched  Tab le  1)

A l l  f u n d i n g  i s  Genera l Fund.



TABLE 1

Appoximate cost per advertisement

Number of repetitions of each ad

c/
Number of newspapers, ra^io, or 
T.V. stations carrying ads (approx.)

Number of times per year ads are 
placed (budget instructions, agency 

submission, governor's budget 
fdquest»..final budget)

Total Cost

20.00 
(30 sec.)

Newspapers Radio T.V.

40.00 6.75(8 column inches) (30 sec.)

2 . 5 3

20 20 10

$6400.00 $2700.00 $2400.00

Total Advertising Cost -- $11,500



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  
T E N T H  L E G I S L A T U R E

F I SCAL  N O T E

I. R E Q U E S T
Bill/Resolution No. _________ ____________________________________________
Title An AcC r c ia c in g  to th e  Sta te b u d g e t and to  S t a t e  Bonding

Sen a te  B i l l  510

R E C E I V E D

J'iY-3 '378

Bl'DaiT i. MHKjSAiUI

Requested bv  S p e c ia l  Committee on th e  A la sk a  Perm anent Fund Date F e b ru a ry  14. 1973

II. F I S C A L  D E T A I L  
Agency A ffected . Combined -  See  a tta c h e d  F i s c a l  N o te s

Program Category Affected______
Budget Request Unit(s) Affected_

E X P E N D I T U R E S  (Thousands o f  Dollars)

F Y  78 F Y  79 F Y  80 F Y  81 F Y  S2 F Y  S3

100 P E R S O N A L  S E R V I C E S 802.2 852.6 659.6 676.9 712.5
?00 T R A V E L 38.0 28.4 20.1 18.2 I S . 9

?on C O N T R A C T U A L 2,082.8 1,958.6 790.2 97.4 ' 105.2

400 C O M M O D IT IES 6.5 6.3 6.2 5.7 6.0

500 E Q U IP M E N T 12.9 1.6 .9 .9 1.0

(.00 L A N D  & S T R U C T U R E S
700 G R A N T S .  C LA IM S.  ETC.

T O T A L. 2,942.4 2,848.0 1,477.0 799.1 843.6

F U N D IN G  (Thousands o f Dollars)

G E N E R A L  F U N D 2,942.4 2,34 8.0 1,477.0 799.1 843.6

F E D E R A L  F U N D S

O T H E R  (Specify)

P O SIT IO N S  

F U L L  T IM E 24 24 18 17 17

P A R T  T IM E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

Combined F i s c a l  N o te s  fro m  fo u r  D e p a rtm ents (Se e  A tta c h e d ).

SB  533 i s  a com m ittee s u b s t i t u t e  f o r  SI) 510. C o s ts  f o r  the  D epartm ent 
o f  T r a n s p o r t a t io n  and P u b lic  F a c i l i t i e s  w hich were in c lu d e d  i n  SB  510 
a re  now In c o rp o ra te d  in  SB  533. (Se e  a tta c he d  f i s c a l  n o te . )

p y i'j:  M°y  4, 1078 P D P P A H P n  n v  Pc t e r  A. B u slire ,  A c t in g  Deputy C o m m issioner

Legislative Finance 
Budget and Management

A G E N C Y  ^ o vc n u e _

Iriginal: Legislative Finance P H O N E __________ 465-2350

rime Sponsor (F irst  Legislator Named)

33-001 (Rev. 13/77)



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

F I S C A L  N O T E

1. R EQUE S T
Bill/Resolution No. Se n a te  S i l l  510  _____________________________________
Title  An Act r e la t i n g  to  th e  S t a t e  budget and to  S t a t e  Bonding
Requested bv  s p e c ia l  Committee on th e  A la sk a  Perm anent Fund Date F e b ru a ry  14. 1973

II. F I S C A L  D E T A I L
Agency A ffected ______ R e ve n u e ________
Program Category' Affected u e n e ra l C overnm enT
Budget Request Un it(s) Affected________________________

E X P E N D I T U R E S  (Thousands o f Dollars)

F Y  78 F Y  79 F Y  80 F Y  81 F Y  S2 F Y  S3

|00 P E R S O N A !  S E R V I C F S 41.9 45.2 48.8 52.7 56.9

700 T R A V E L 1.0 1.0 1.1 1.2 1.3

300 C O N T R A C T U A L 25.0 27.0 29.1 31.4 33.9

900 C O M M O D ITIES 1.0 1.0 1.1 1.2 1.3

soo E Q U IP M E N T 1.0 - 0 - - 0 - - 0 - - 0 -

600 L A N D  & S T R U C T U R E S
700 G R A N T S ,  C LA IM S.  ETC.

T O T A L 69.9 74.2 80.1 86.5 93.4

F U N D IN G  (Thousands o f Dollars)

G E N E R A L  F U N D 69.9 74.2 80.1 86.5 93.4

F E D E R A L  F U N D S

O T H E R  (Specify)

P O SIT IO N S

F U L L  T IM E 1 1 1 1 1

P A R T  T IM E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

Fu n d in g  f o r  one p o s i t io n  (E c o n o m ist)  and a ll. a tte n d a n t c o s t s  to  b u i ld  a computer 
model to  p ro je c t  re ve n u e s  on a c o n t in u in g  b a s i s  f o r  the n e x t s i s  y e a rs.

A ssu m p tio n  -  82 p e r y e a r i n f l a t i o n  fa c to r.

IV  i lA T F  May A, 1978 p p irp .sw rn  t i v  P e te r  A. B u sh re ,  A c t in g  Deputy C om m issioner

A G E N C Y  R evunue

Original: Legislative Finance PHONE ______ 465-2150----------
cc: Hudcet and Man.ieeinent

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/77)



.S T A T E  
. of A L A S K A

02*00* B \ 0 * 7 $ >  }

: ^ p e t e r  Bushre ,  C om p t r o l l e r  
Treasu ry  D i v i s i o n  
Department o f  Revenue

W i l l i a m  C. Mu l l  i n ,  D i r e c t o r  }'/. 
fr° m : D i v i s i o n  o f  F in an ce

Department o f  A dm i n i s t r a t i o n

DATE 

FILE NO  

TELEPHONE NO:  

SUBJECT:

April 10, 1973

SB 510

The r e p o r t i n g  requ i r emen ts  i n  S e c t i o n  4 a r e  i n  too much d e t a i l  f o r  proposed 
l e g i s l a t i o n .  To the  e x t e n t  needed ,  these  r equ i r emen ts  shou ld  be s p e l l e d- o u t  
i n  r e g u l a t i o n s  o r  p ro cedures .

A d d i t i o n a l l y ,  by su b s e c t i o n s  (c) (3) and (c) (4) the  b a la n ce  s h e e t  i n c l u d e s  
as asse ts  funds expected to  be p ro v id ed  from bonds no t  y e t  a u t h o r i z e d  and 
a p p r o p r i a t i o n s  from th e  gene ra l  fund f o r  t h e  su c c eed ing  s i x- yea r  p l a n n i n g  
p e r i o d .  These a r e ,  a t  b e s t ,  c o n t i n g e n t  a s se ts  and undoub ted ly  are  f u l l y  r e ­
s e r ved .  I t  wou ld  be p r e f e r a b l e  to  i n c l u d e  th ese  i tems i n  a p l a n n i n g  document 
r a t h e r  than i n  an o f f i c i a l  f i n a n c i a l  s ta temen t .

The a n a l y s i s  o f  changes i n  bonds to  be a u t h o r i z e d  and th e  a n a l y s i s  o f  changes 
i n  funds to be p ro v id ed  by o the rs  wou ld be d i f f i c u l t  to  prepa re  and , once 
p repa red ,  d i f f i c u l t  to  v e r i f y .  They are t h e  p roduc ts  o f  s u b j e c t i v e  d e t e r ­
m i n a t i o n s .  Here a g a i n ,  these  are  matte rs more a p p r o p r i a t e  f o r  a p l a n n i n g  
document r a t h e r  than f o r  the annua l f i n a n c i a l  r e p o r t .

F i n a l l y ,  i t  i s  d i f f i c u l t  to  unders tand why p r i o r  f i s c a l  y e a r  e x p e n d i t u r e s ,  
S e c t i o n  37.07.052 (b) (8 ) ,  shou ld  be i n c l u d e d  as a b a la n c e  s hee t  i t em .  The 
s e c t i o n  a l s o  p o i n t s  ou t  t h a t  t h i s  i t em  n o rm a l l y  has a c r e d i t  b a l a n c e .  As a 
gene ra l  r u l e ,  e x p e n d i t u r e  accounts have d e b i t  ba la nces  and t h e y  are  not 
b a la n ce  shee t  i t em s .

I f  t h i s  l e g i s l a t i o n  i s  enac ted i n t o  law t h e  Department o f  A dm i n i s t r a t i o n  may 
need some c o n s u l t i n g  a s s i s t a n c e  to prepa re  th e  annua l f i n a n c i a l  r e p o r t  f o r  the  
f i s c a l  y ea r  e nd ing  June 30, 1979. Th i s  a s s i s t a n c e  shou ld  no t c o s t  more than  
$10,000. P r o f e s s i o n a l  a s s i s t a n c e  shou ld  no t  be needed i n  s u cc eed ing  y e a r s .

c c :  Robert S. Gates
Deputy Commiss ioner 
Department o f  A dm i n i s t r a t i o n



r°. r

FROM:

Attached  p l e a s e  f i n d  a F i s c a l  Note f o r  SB 510. A comprehens iv e  and 
c o n s o l i d a t e d  F i s c a l  Note w i l l  be coming from th e  Department o f  Revenue.

c c :  J im Edenso - Revenue
Frank Spargo - Budg. & Manage.
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II.  F I S CAL  DETAI L
Ag e n c y  Af f e c t e d  C o y o r - n o r ' s  O f f  i r e _________________________________
Pr o g r am Ca t e g o r y  Af f e c t e d  Ga n n r a l  G o y o r nme n t ________________________
Bud g e t  Re qu e s t  Uni t ( s )  Af f e c t e d  D i v i s i o n  o f  B u d g e t  a n d  Ma n a g eme n t

EXPENDI TURES  ( Th o u s a n d s  o f  Do l l ar s )

F Y 7 S F Y  79 F Y  SO F Y  SI F Y  S2 F Y  S3

100 P ER S ONAL  SFRVI OFS 302. 7 326. 9 353 . 1 3 3 1 . 3 4 1 1 . 3
? o n T R A V E L 1 5 . 0 5 . 0 6 . 0 7 . 0 7 . 6

TOO C O N T R A C T U A L 1 0 2 . 8 56 . 6 6 1 . 1 6 6 . 0  ' 7 1 . 3

400 C OMMOD I T I E S 2. 5 2 . 7 2 . 9 3 . 1 3 . 3

s o n E QU I PMENT 4. 5 . 8 . 9 . 9 1 . 0
600 LAND  A S T RUC TURES
700 G R  ANTS.  CLAI MS .  ETC.

T O T A L
427 . 5 392. 0 424. 0 458 . 3 495 . 0

F U N D I N G  ( Th o u s a nd s  o f  Do l l ar s )

G E N E R A L  F U N D 427 . 5 392. 0 424. 0 458 . 3 495 . 0

F E D E R AL  F UNDS
O T H E R  ( So e c i f v l

POS I T I ONS

F ULL  TIMF. 1 10 10 10 __  10 10
PART  T I ME
T E MP O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

1 . A s s u m p t i o n  -  8 % / y e a r  i n f l a t i o n .  Same a s  u s e d  by t h e  C a p i t a l  S i t e  P l a n n i n g  
C o m m i s s i o n .

2 . S e e  A t t a c h m e n t  "1 f o r  d e t a i l e d  a n a l y s i s .
3 .  S e e  A t t a c h m e n t  HZ f o r  Summary o f  P e r s o n a l  S e r v i c e s  and C o n t r a c t u a l  c a l c u l a t i o n s .
4 .  S e e  A t t a c h m e n t  It3 f o r  comm ents.
5 .  Th e P o p u l a t i o n  R e s e a r c h  C e n t e r  w o u ld  be c o n t a i n e d  w i t h i n  th e  D i v i s i o n  o f  

B u d g e t  and Management. S e e  S e c t i o n s  A S  3 7 . 0 7 . 0 2 0  ( b ) ,  AS 3 7 . 0 7 . 0 6 0  ( G ) ,  ( H ) ,
A S 44.42.020 (1 5 ).

IV. D A T E  A p r i l  3 .  1973__________ P R EFA R F.D  B Y  Fra nk  So a reo_______________________________
A G E N C Y  Budget and M a n a g e m e n t__________________________

Original: Legislative Finance P H O N E  465-4242______________

cc: _Budget and Management
i Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/77)



J. R E Q U E S T
l l i l l /Rc s o l ut i cm N o .  SB 533______________________________________________________________________
Ti t l e  f ln Art:  R e l a t i n g  t o  P l a n n i n g  f o r  P u b l i c  F a c i l i  t i e s .  Q L I a u n l c i p a l  i t i e s ________ _
R e q u e s t e d  b v . l n r o p l i  O r s i m ' .  C h n i r n a n ,  Cnm-nurnt y  ft R e g i o n a l  P a t e  A p r i l  1 1 ,  T978 

A f f a i r s  C o mm i t t e e

AMENDED. FISCAL NOTE

II.  F I S C A L  D E T A ' L
A g e n c y  Af f e c t e d  D e c .  o f  T r a n s .  £ P u b l i c  F a c i l i t i e s / D e p t .  C o n n  & R e g i o n a l  A f f a i r s
Pr o g r am Ca t e g o r y  Af f e c t e d  F a r i t i t v  P l a n n i n g  »  R e s e a r c h / C o mmu n i t y  P l a n n i n g ___________
Bu d g e t  R e q u e s t  Uni t ( s )  A f f e c t e d F a c i l i t y  P r o c u r e m e n t  P o l i c y  ( L i f e  C v d e  C o s t ! _________

EXP EN D I T U RE S  ( T h o u s a n d s  o f  Do l l ar s )

F Y  77 F Y  7 8 F Y  79 F Y  SO F Y  SI F Y  82

1 00 P E R S O N A L  S ERV I CES 457 . 6 480 . 5 257 . 7 242. 9
? 0 fl T R A V E L 2 2 . 0 22 . 4 1 3 . 0 1 0 . 0

Co
 

! m

C O N T R A C T U A L 1 , 9 4 5 . 0 1 . 8 7 5 . 0 7 00 . 0 0
4Q0 C O MMO D I T I E S 3 0 3 . 1 2.2 1 . 4

5 0 0 E Q U I P ME N T 7 . 4 .P, 0 0
600 L A N D  & S T R U C T U R E S 0 0 0 0
700 G R A N T S .  CLA I MS .  ETC, 0 0 0 0

T O T A L
2 , 4 3 5 . 0 2 , 3 8 1 . 8 972 . 9 254. 3

F U N D I N G  ( T h o u s a n d s  o f  Do l l a r s )

G E N E R A L  F U N D 2 , 4 3 5 . 0 2 , 3 8 1 . 8 972 . 9 254. 3
F E D E R A L  F U N D S

O T H E R  ( SDe c i f v l

P O S I T I ONS
6  G . F .  6  G . F .  ' 6 G . F .  5 .  G . F .

F U L L  T I ME 6  C I P 6 CI P
P A R T  T I ME
T E M P O R A R Y

III.  A N A L Y S I S  ( Se e  Fi s c a l  N o t e  Pr e pa r a t i o n I ns t r uc t i o ns ,  Se c t i o n  III)

a )  S e e  a t t a c h m e n t  f o r  b r e a k d o w n  o f  p e r s o n n a l  s e r v i c e s  a n d  c o n t r a c t u a l  a m o u n t s .

b )  I t  i s  r e c o mme n d e d  t h a t  t h e  f u n d s  b u d g e t e d  f o r  c o n t r a c t u a l  s e r v i c e s  b e  a p p r o p r i a t e . ;  
t o  t h e  P u b l i c  F a c i l i t y  P l a n n i n g  F u n d .

IV.  D A T E  A p r i l  1 1  , 1 9 7 8 _________PREPARED  B Y  U . K .  Ge r f c c n_______________
A G E N C Y _________ F a c i l i t y  P r o c u r e m e n t  P o l i c y

Or i g i na l :  Legi s l at i ve F i n a n c e  P HONE  465- 467 1 _________________
c c :  Bu d g e t  a n d  Ma n a g e me n t  _

Pr i me  S p o n s o r  (Fi rs t  Legi s l a t o r  Name d )

33-001 (Rev. 10/76)



ATTACHMENT #1

Due to length of SB 510, the analysis is by subsection:

Section AS 37.07.020(a)

No fiscal impact.

Section AS 37.07.020(b)

1. Assumption -(line 19) . . financial plan . . includes
both a financial plan for the capital improvements program and 

an operating budget for each of the six years.

'2. Assumption - an increased staff is required for capital budget ■ 

analysis and review. This includes four (4) Analysts, a 
Section Chief - Budget, and two (2) Clerk Typists.

3. Long range detailed planning requires extensive demographic 
data. Creation of a Population Research Center is needed to 
supply this data (3 positions). The Center will be included 
in Budget and Management. Ref. Sections AS 37.07.060 (G), &

(H), AS 44.42.020 (15)

4. Elevating the capital improvements program from an "Agency 
request" to "Governor's Recommendation" (Section 37.07.060) 
requires better analysis and another level of review in the 
Governor's Office. Hence the need for (possibly) reorganizing 

the Division of Budget and Management and adding a Section 

Chief-Budget (see 2 above).

5. Assumption - additional staffing requires more office costs.

19 current employees 10 additional employees 
, 52% increase in office costs

Analysis - See Fiscal Mote Preparation, Section III.

6. Position recap:

1 Demographer
2 Assistant Demographers 
4 Capital Analysts
1 Section Chief-Budget
2 Clerk Typists

(Population Research Center) 
(Population Research Center) 
(Budget and Management) 
(Budget and Management) 

(Budget and Management)



Attachment £1 Page 2

' 7. Agenc ie s  w i l l  absorb t ’ne a d d i t i o n a l  work load  w i t h  c u r r e n t
s t a f f i n g ,  w i t h  the  e x c e p t i o n  o f  Revenue and T r a n s p o r t a t i o n .
These a g e n c i e s  have sepa ra te  F i s c a l  Notes .

8 . Data p ro ce s s in g  m o d i f i c a t i o n s  and a d d i t i o n s  w i l l  have to
be made. E s t ima ted  a t  $50,000, p r i m a r i l y  f o r  C a p i t a l  
P r o j e c t s .

S e c t i o n  AS 37.07.020 (c)

No f i s c a l  im pac t .

S e c t i o n  AS 37.07.030 - A l l

Cost e s t im a t e s  assumed to  be prepared by the  l e g i s l a t u r e .

Note - page 2, l i n e s  10-15, SB 510. The Gove rno r 's  o f f i c e  cannot 
de t e rm in e  f i s c a l  im pac t  on E x e c u t i v e  Branch Agenc ie s  u n t i l  the  
d e t a i l s  r e g a rd in g  th e  i n f o rm a t i o n  r e q u i r e d  i s  known.

S e c t i o n  AS 37.07.060 (a)

No a d d i t i o n a l  f i s c a l  im pac t ,  covered by AS 37.07.020 (b)

S e c t i o n  AS 37.07.060 (b)

( 1 ) no f i s c a l  im pac t
(2 ) no f i s c a l  impact
(3) (A) no a d d i t i o n a l  f i s c a l  impact cove red  by 27.07.020 (b)

(B) no a d d i t i o n a l  f i s c a l  impac t  " " " * "
(C) no a d d i t i o n a l  f i s c a l  impact " " " "
(D) F i s c a l  Note be ing prepared b; th e  Department o f  Revenue -
(E) F i s c a l  Note be ing  prepared by th e  Depar tment  o f  R e ve nue-
(F) F i s c a l  Note be ing  prepared by th e  Department o f  Revenue-
(G) Requ i r e s  a P o p u l a t i o n  Research C e n t e r .  F i s c a l  cos ts  are 

i n c l u d e d  under Sec AS 37.07.020 (b) . I n c r e a s e s  the 
c l e r i c a l  l o a d .

(H) Requ i r e s  a P o p u l a t i o n  Research C e n t e r .  F i s c a l  co s t s  are 
i n c l u d e d  under Sec AS 37.07.020 (b) . I n c r e a s e s  the  
c l e r i c a l  l o a d .

(4) No f i s c a l  impac t
(5) No f i s c a l  impac t
(6 ) No f i s c a l  impact

S e c t i o n  AS 37.07.062 (a)

1. Some c o n t r a c t u a l  s e r v i c e s  f o r  m o d i f i c a t i o n  to computer 
programs r e q u i r e d ,  covered by AS 27.07.020 (b)

, 2. Depar tments o f  Law and Revenue w i l l  have comments on t h i s .



S e c t i o n  AS 37.07.052 (b) - (e)

F i s c a l  Note be ing  prepared by the  Department o f  Revenue

S e c t i o n  37.07.070 - A l l  Cost  e s t im a tes  assumed to be prepared by the 
L e g i s l a t u r e .

S e c t i o n  AS 37.05.157 - AS 44.42.020

No f i s c a l  impact on Budget and Management.

S e c t i o n  AS 44.42.020 A l l

' i . Department o f  T r a n s p o r t a t i o n  i s  p repa r i n g  the  F i s c a l  Note

2. The Gove rnor 's  o f f i c e  must r e v i ew  a l l  the p r o j e c t s  s i n c e  the
Governor  w i l l  be recommending t h e  p la ns

See AS 37.07.020 (b) f o r  f i s c a l  impact .

S e c t i o n  AS 44.42.030

. No f i s c a l  impac t  on Budget and Management

Attachment £1 Pane (
.J



ATTACHMENT - SB 533 

PERSONAL SERVICES SUMMARY

POSITION
YEARS
REQ'D

A - DOT/PF

P h y s i c a l  P l a n n i n g  C o o r d i n a t o r  79

C . I . P .  C o o r d i n a t o r  79 & 80

QUANTITY GRADE

SUBTOTAL

TOTAL 
ANNUAL COST

161,800

232,878
394,678

B - DC&RA

S e n i o r  P l a n n e r  

Assoc .  P l a n n e r
SUBTOTAL

TOTAL

33,780

29,125
62,905

457,583

CONTRACTUAL SUMMARY

DOT&PF
1. I n v e n t o r y  & C o n d i t i o n  Surveys 

@ 220 L o c a t i o n s  @ $8,000/ea.

2. L o c a t i o n  Index  f o r  Cost 
E s t im a t i n g

3. Deve lopment o f  Ma in tenance  & 
Ope ra t i o n s  Program P l a n n i n g  
System

4. I n v e n t o r y  & C o n d i t i o n  Surveys 
w i t h  M u n i c i p a l i t i e s  G re a t e r  
than  12,000 p o p u l a t i o n

5. P u b l i c  H ea r in g s  on F a c i l i t y  
P lans

SUBTOTAL

FY 79

880,000

20,000

125.000

120.000

50,000

1,195,000

FY 80

880,000

75.000

120,000

50.000

FY 81

1,125,000

DC&RA
1. Community P r o f i l e s  f o r  220 

l o c a t i o n s  0 $9,900/ea 750,000 750,000 700,000

TOTAL 1,945,000 1,875,000 700,000



PERSONAL SERVICES SUMMARY

Attachment #2

Position Quantity Grade
Total
Salary

Total
Benefits

Total
Cost

Demographer 1 22 31932 7637 39569

Ass't Demographer 2 18 47592 12467 60059

Capital Analyst III 2 18 47592 12467 60059

Clerk/Typists 2 8 24120 7592 31712

Section Chief - Budget 1 23 34404 8064 42468

Capital Analyst IV 2 20 55104 13763 6886710 240744 61990 302734

CONTRACTUAL SUMMARY

Data Processing Changes

Space expense
(10 e.mp) x (150 sq ft/emp) x

($1.10/sq ft)/month
Printing
Miscellaneous

FY 79 

50.0

19.8
25.0
8.0

FY 80 

0.0

21.4
27.0
8.2

102.8 56.6
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Attachment 3

Comments

1. ref. AS 37.07.020 (b), line 19, page 1

. . financial plan . . ."
This phrase needs to be defined. Does it mean 6 year operating 
budget and a 6 year capital improvements program?

2. Insert language which defines a capital budget cycle at a different 

time than the operating budget cycle.

eg. "The capital improvement plans, recommended by the
Governor, shall be introduced to the Legislature on the 

90th day of the Legislative session." Insert similar 
language as a separate section within AS 37.07.060.

3. ref. AS 37.07.060, p 2, lines 22-26
Need an additional subsection such as "CIP is to be amended on 

an annual basis"
j

Current wording could make the 6 year plans difficult to amend.

4. ref. AS 37.07.062

The wording in this section should be validated by the Department 

of Law to minimize legal conflicts.

5. ref. AS 37.07.020 (c)

The wording ". . . passed and proposed." should be clarified 

and defined.
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RECORDS
CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 

o f the orig inal records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established po licy  and practice 

o f th is State to m icro film  its records and to dispose of the orig inal records 

after m icro film  reproductions have been made.

3 f o / J o
Date
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A n  A c t  r e l a t i n g  t o  p o s t a e c o n n a r v  e d u c a t i o n ; .e f f e c t i v

M E M B E R S  N O T  C O N C U R R I N G  I N  T H E  M A J O R I T Y  R E P O R T :

 __________________________  r e c o m m e n d s ;  _____________

_________________________________  r e c o m m e n d s :  _____________

r e c o m m e n d s :

C h a i r m a n

3/17/77

Mr. S p e a k e r :

T h e  C o m m i t t e e  o n

COMMITTEE REPORT

HOUSE

D a t e

FINANCE h a s  h a d  u s  2.K\

u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

r j  r e c o m m e n d s  it d o  p a s s

/ ~ 7  r e c o m m e n d s  i t  d o  n o t  p a s s

/ / r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

— _ - • ”• 1 ■— • , . «
/;< / r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h ; C S  f o r  r 1 No -1- :1

C S  f o r do p a s s

/ _ /  ( a nd) r e c o m m e n d s  it b e  r e f e r r e d  t o  t h e  

c o m m i t t e e

/ ~ 7  r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

/ / A N D  a t t a c h e s  a r e p o r t  o f  i t s  i n t e n t  

( o t h e r )   c  c.....

a n d  t h a t

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T :
A ' \ y t i ]



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

F I S C A L  N O T E

I. R E Q U E S T
Bill/Resolution No.________HB 224__________________________________________________________________
Title An act relating to postsecondary education________________________ _____________

Requested by________________________________________  Date May 2, 1977

II. F I S C A L  D E T A I L
Agency Affected_______ Department of Education______________________________________

Program Category Affected Education

Budget Request Unit(s) Affected Alaska Commission on Postsecondary Education

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

100 P E R S O N A L  S E R V I C E S

200 T R A V E L

300 C O N T R A C T U A L

400 C O M M O D I T I E S

500 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  C L A I M S .  ETC.

TO T AL

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D
F E D E R A L  F U N D S

O T H E R  (Specify)

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III) 

No fiscal impact.

IV. D A T E  May 2, 1977______________P R E P A R E D  B Y

A G E N C Y  ______
Original: Legislative Finance P H O N E   4 65-2855^

cc: Budget and Management

Prime Sponsor (First Legislator Named)

n  ■ \ g r fix
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O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  b y  r e q u e s t

o f  t h e  G o v e r n o r

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O .  2 2 4  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  ”A n  A c t  r e l a t i n g  t o  p o s t s e c o n d a r y  e d u c a t i o n ;  a n d  p r o ­

v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "
»■

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  1 4 . 4 0 . 7 6 3 ( b )  I s  a m e n d e d  t o  r e a d :

(b) T h e  l o a n s  m a y  o n l y  b e  U 3 e d  t o  a t t e n d  a  c a r e e r  e d u c a t i o n  p r o ­

g r a m  a p p r o v e d  b y  t h e  c o m m i s s i o n  [ D E P A R T M E N T  O F  E D U C A T I O N ]  o r  a  c o l l e g e  

o r  u n i v e r s i t y  a c c r e d i t e d  b y  t h e  a c c r e d i t a t i o n  a s s o c i a t i o n  f o r  t h e  r e g i o n  

i n  w h i c h  t h e  c o l l e g e  o r  u n i v e r s i t y  i s  l o c a t e d .

*  S e c .  2. A S  1 4 . 4 0 . 7 6 3 ( a )  i s  a m e n d e d  t o  r e a d :

(e) L o a n s  a r e  n o n i n t e r e s t  b e a r i n g  w h i l e  a  s t u d e n t  I s  e n r o l l e d  

u n d e r  (c) o f  t h i s  s e c t i o n  o r  is r e c e i v i n g  a  d e f e r m e n t  o f  p a y m e n t s  u n d e r  

(k) o f  t h i s  s e c t i o n  [ F U L F I L L I N G  R E Q U I R E D  M I L I T A R Y  S E R V I C E )  .

*  S e c .  3. A S  1 4 . 4 0 . 7 6 3 ( g )  I s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

(g) T h e  r e p a y m e n t  p e r i o d  f o r  s t u d e n t  l o a n s  i s  1 0  y e a r s .  U n l e s s  a

d e f e r m e n t  o f  p a y m e n t s  h a s  b e e n  g r a n t e d  u n d e r  (Ic) o f  t h i s  s e c t i o n ,

r e p a y m e n t  s h a l l  c o m m e n c e  w h e n  t h e  s t u d e n t  t e r m i n a t e s  h i s  s t u d i e s .  I n  

c a s e  o f  h a r d s h i p ,  t h e  c o m m i t t e e  m a y  e x t e n d  r e p a y m e n t  o f  a  l o a n  f o r  a n  

a d d i t i o n a l  p e r i o d  o f  u p  t o  f i v e  y e a r s .

*  S e c .  4. A S  1 4 . 4 0 . 7 6 3  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

(k) T h e  c o m m i t t e e  m a y  d e f e r  r e p a y m e n t  o f  a  l o a n  d u r i n g  a n y  o f  t h e

frtl 1

(1) t h e  f i r s t  y e a r  a f t e r  a  s t u d e n t  t e r m i n a t e s  h i s  s t u d i e s ;

(2) r e t u r n  b y  t h e  s t u d e n t  t o  s t u d e n t  s t a t u s  a s  p r o v i d e d  i n

(c) o f  t h i s  s e c t i o n ;

- 1 -  C S H B  2 2 4 ( F i n a n c e )



(3) p e r f o r m a n c e  b y  C h e  s t u d e n t  o f  m i l i t a r y  o r  r e q u i r e d  a l t e r ­

n a t i v e  s e r v i c e j  o r

(4) 5 0  p e r  c e n t  o r  g r e a t e r  d i s a b i l i t y  o f  t h e  s t u d e n t ,  a s  

c e r t i f i e d  b y  c o m p e t e n t  m e d i c a l  a u t h o r i t y ►

*  S a c .  5. A S  1 4 . 4 0 . 8 0 6 ( 1 )  i s  a m e n d e d  t o  r e a d :

(1) " c a r e e r  e d u c a t i o n ” m e a n 3  a  c o u r s e  o r  p r o g r a m  i n  v o c a ­

t i o n a l - t e c h n i c a l  t r a i n i n g  o r  e d u c a t i o n  a p p r o v e d  b y  t h e  c o a r d L a s i o n  [ D £ -  

P ARI M E I d T  O F  E D U C A T I O N ]  ;

*  S e c .  6. A S  1 4 . 4 0 . 8 0 6 ( 2 )  i s  a m e n d e d  t o  r e a d :

(2) " f u l l - t i m e  s t u d e n t ” m e a n s  a n  u n d e r g r a d u a t e  o r  c a r e e r  

e d u c a t i o n  [A] s t u d e n t  w h o  i s  e n r o l l e d  a n d  is i n  r e g u l a r  a t t e n d a n c e  a t  

c l a s s e s  f o r  a t  l e a s t  1 2  s e m e s t e r  h o u r s  o f  c r e d i t  o r  t h e  e q u i v a l e n t  

d u r i n g  t h e  s e m e s t e r  o r  a  g r a d u a t e  s t u d e n t  w h o  i s  e n r o l l e d  a n d  i s  i n  

r e g u l a r  a t t e n d a n c e  a t  c l a s s e s  f o r  a t  l e a s t  n i n e  s e m e s t e r  h o u r s  o f  

c r e d i t  o r  t h e  e q u i v a l e n t ; a n y  c o m b i n a t i o n  o f  [ 1 2  O R  M O R E ]  s e m e s t e r  h o u r 3  

o f  c r e d i t , o r  t h e  e q u i v a l e n t ,  a g g r e g a t i n g  t o  t h e  r e q u i s i t e  n u m b e r  o f  

s e m e s t e r  h o u r s  a n d  u n d e r t a k e n  d u r i n g  a  s e m e s t e r  a t  t w o  o r  m o r e  p u b l i c  o r  

p r i v a t e  i n s t i t u t i o n s  o f  h i g h e r  e d u c a t i o n  o p e r a t i n g  u n d e r  a  c o n s o r t i u m  

c o n s t i t u t e s  f u l l - t i m e  s t u d e n t  s t a t u s ;

*  S e c .  7. A S  1 4 . 4 0 . 8 0 6 ( 3 )  i s  a m e n d e d  t o  r e a d :

(3) " p a r t - t i m e  s t u d e n t "  m e a n s  a  s t u d e n t  w h o  i s  e n r o l l e d  a n d  i s  

i n  r e g u l a r  a t t e n d a n c e  a t  c l a s s e s  f o r  a t  l e a 3 t  thr'ae b u t  l e s s  t h a n  t h e  

[ T W E L V E ]  s e m e s t e r  h o u r s  o f  c r e d i t  r e q u i r e d  f o r  f u l l - t i m e  s t u d e n t  s t a t U 3  

u n d e r  (2) o f  t h i s  s e c t i o n  d u r i n g  t h e  s e m e s t e r ;

*  S e c .  3. T h e  c h a n g e  i n  t h e  r e p a y m e n t  p e r i o d  o f  s t u d e n t  l o a n s  s e t  o u t  i n

1 4 . 4 0 . 7 6 3 ( g )  a n  a m e n d e d  b y  s a c ,  3 o f  t h i s  A c t  a n d  t h e  a d d i t i o n a l  b a s a n  f o r

g r a n t i n g  a  d e f e r m e n t  o f  r e p a y m e n t  o f  a  s t u d e n t  l o a n  3 e t  o u t  i n  A S  1 4 . 4 0 . 7 6 3 -  

(k) a s  e n a c t e d  b y  se c .  4 o f  t h i s  A c t  s h a l l ,  u p o n  r e q u e s t  o f  t h e  l o a n  r e c i ­

p i e n t ,  b e  a p p l i e d  r e t r o a c t i v e l y  t o  t h e  o u t s t a n d i n g  b a l a n c e  o f  p r i n c i p a l  o f  
11
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(3) p e r f o r m a n c e  b y  C h e  s t u d e n t  o f  m i l i t a r y  o r  r e q u i r e d  a l t e r ­

n a t i v e  s e r v i c e j  o r

(4) 5 0  p e r  c e n t  o r  g r e a t e r  d i s a b i l i t y  o f  t h e  s t u d e n t ,  a s  

c e r t i f i e d  b y  c o m p e t e n t  m e d i c a l  a u t h o r i t y .

*  S e c .  5. A S  1 4 . 4 0 . 3 0 6 ( 1 )  i s  a m e n d e d  t o  r e a d :

(1) " c a r e e r  e d u c a t i o n "  m e a n 3  a  c o u r s e  o r  p r o g r a m  i n  v o c a ­

t i o n a l - t e c h n i c a l  t r a i n i n g  o r  e d u c a t i o n  a p p r o v e d  b y  t h e  c o m m i s s i o n  [ D E­

P A R T M E N T  O F  E D U C A T I O N ] ;

*  S e c .  6. A S  1 4 . 4 0 . 3 0 6 ( 2 )  i s  a m e n d e d  t o  r e a d :

(2) " f u l l - t i m e  s t u d e n t "  m e a n s  a n  u n d e r g r a d u a t e  o r  c a r e e r  

e d u c a t i o n  [A] s t u d e n t  w h o  i s  e n r o l l e d  a n d  is i n  r e g u l a r  a t t e n d a n c e  a t  

c l a s s e s  f o r  a t  l e a s t  1 2  s e m e s t e r  h o u r s  o f  c r e d i t  o r  t h e  e q u i v a l e n t  

d u r i n g  t h e  s e m e s t e r  o r  a  g r a d u a t e  s t u d e n t  w h o  i s  e n r o l l e d  a n d  i s  i n  

r e g u l a r  a t t e n d a n c e  a t  c l a s s e s  f o r  a t  l e a s t  n i n e  s e m e s t e r  h o u r s  o f  

c r e d i t  o r  t h e  e q u i v a l e n t ; a n y  c o m b i n a t i o n  o f  [ 1 2  O R  M O R E ]  s e m e s t e r  h o u r s  

o f  c r e d i t , o r  t h e  e q u i v a l e n t ,  a g g r e g a t i n g  t o  t h e  r e q u i s i t e  n u m b e r  o f  

s e m e s t e r  h o u r s  a n d  u n d e r t a k e n  d u r i n g  a  s e m e s t e r  a t  t w o  o r  score p u b l i c  o r  

p r i v a t e  i n s t i t u t i o n s  o f  h i g h e r  e d u c a t i o n  o p e r a t i n g  u n d e r  a  c o n s o r t i u m  

c o n s t i t u t e s  f u l l - t i m e  s t u d e n t  s t a t u s ;

*  S e c .  7. A S  1 4 . 4 0 . 3 0 6 ( 3 )  i s  a m e n d e d  t o  r e a d ;

(3) " p a r t - t i m e  s t u d e n t "  m e a n s  a  s t u d e n t  w h o  i s  e n r o l l e d  a n d  i s  

i n  r e g u l a r  a t t e n d a n c e  a t  c l a s s e s  f o r  a t  l e a s t  t h r e e  b u t  l e s s  t h a n  t h e  

[ T W E L V E ]  s e m e s t e r  h o u r s  o f  c r e d i t  r e q u i r e d  f o r  f u l l - t i m e  s t u d e n t  s t a t u s  

u n d e r  (2) o f  t h i s  s e c t i o n  d u r i n g  t h e  s e m e s t e r ;

*  S e c .  3. Tlie c h a n g e  i n  t h e  r e p a y m e n t  p e r i o d  o f  s t u d e n t  l o a n s  s e t  o u t  i n  

A S  1 4 . 4 0 . 7 6 3 ( g )  a s  a m e n d e d  b y  s e c ,  3 o f  t h i s  A c t  a n d  t h e  a d d i t i o n a l  b a s s s  f o r  

g r a n t i n g  a  d e f e r m e n t  o f  r e p a y m e n t  o f  a  s t u d e n t  l o a n  s e t  o u t  i n  A S  1 4 . 4 0 . 7 6 3 -  

(k) a s  e n a c t e d  b y  s e c .  4  o f  t h i s  A c t  s h a l l ,  u p o n  r e q u e s t  o f  t h e  l o a n  r e c i ­

p i e n t ,  b e  a p p l i e d  r e t r o a c t i v e l y  t o  t h e  o u t s t a n d i n g  b a l a n c e  o f  p r i n c i p a l  o f

C S H B  2 2 4 ( F i n a n c e )  - 2 -
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a n d  a c c r u e d  i n t e r e s t  o n  l o a n s  taade 'under A S  1 4 . 4 0 . 7 5 1  - 1 4 . 4 0 . 8 0 6  a s  t h e y  

r e a d  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t .

*  S e c .  9. T h i s  A c t  t a k e s  e f f e c t  i n a e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -  

L 0 . 0 7 0 ( c ) .
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A L A S K A  C O M M I S S I O N  O N  P O S T S E C O N D A R Y  E D U C A T I O N

March 29, 1977

JAY S. H A M M O N D ,  G O V E R N O R

907-465-2855
Pouch F — State Office Building 
Juneau 99811

The Honorable Steve Cowper 
Alaska House of Representatives 

Pouch V, Capitol Building 
Juneau, Alaska 99811

Dear Representative Cowper:

The House Finance Committee currently has two bills for consideration in 
which we have a great deal of interest. These are HB 132 and HB 224.

HB 132 establishes a need-based grant program for students attending college. 
This is a small program utilizing federal and state matching funds.

HB 224 is a "housekeeping" bill containing a number of changes which we would 

like to see implemented. Principal changes include:
(a) establishing a 10-year student loan repayment cycle (instead of the 

present 6).
(b) making loans non-interest bearing when recipient is deferred from 

payments,
(c) establishing a disability deferral provision, and
(d) altering the present representation on tlie Postsecondary Commission 

to include a person from the proprietary sector.

The loan statute changes are particularly badly needed.

I request that these bills receive consideration at your eariiest convenience.

Sincerely,

Kcnrry D 0 Romeskurg 
Executive Director
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Original sponsor: Rules Committee by request
of the Governor

Offered: 3/17/77
Referred: Finance

BY THE HEALTH, EDUCATION AND
IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 224 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to postsecondary education; and pro­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.40.763(b) is amended to read:

(b) The loans may only be used to attend a career education pro­

gram approved by the commission [DEPARTMENT OF EDUCATION] or a college 

or university accredited by the accreditation association for the region 

in which the college or university is located.

* Sec. 2. AS 14.40.763(e) is amended to read:

(e) Loans are noninterest bearing while a student is enrolled 

under (c) of this section or is receiving a deferment of p.iyments under 

(k) of this section [FULFILLING REQUIRED MILITARY SERVICE].

* Sec. 3. AS 14.40.763(g) is repealed and re-enacted to read:

(g) The repayment period for student loans is 10 years. Unless a

deferment of payments has been granted under (k) of this section,

repayment shall commence when the student terminates his studies. In 

case of hardship, the committee may extend repayment of a loan for an 

additional period of up to five years.

* Sec. 4. AS 14.40.763 is amended by adding a new subsection to read:

(k) The committee may defer repayment of a loan during any of the 

following:

(1) the first year after a student terminates his studies;

(2) return by the student to student status as provided in

(c) of this section;

- 1 - CSHB 224
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(3) performance by the student of military or required alter­

native service; or

(4) 50 per cent or greater disability of the student, as 

certified by competent medical authority.

Sec. 5. AS 14.40.806(1) is amended to read:

(1) "career education" means a course or program in voca­

tional-technical training or education approved by the commission [DE­

PARTMENT OF EDUCATION];

Sec. 6. AS 14.40.806(2) is amended to read:

(2) "full-time student" means an undergraduate or career 

education [A] student who is enrolled and is in regular attendance at 

classes for at least 12 semester hours of credit or the equivalent 

during the semester or a graduate student who is enrolled and is in 

regular attendance at classes for at least nine semester hours of 

credit or the equivalent; any combination of [12 OR MORE] semester hours 

of credit, or the equivalent, aggregating to the requisite number of 

semester hours and undertaken during a semester at two or more public or 

private institutions of higher education operating under a consortium 

constitutes full-time student status;

Sec. 7. A.S 14.40.806(3) is amended to read:

(3) "part-time student" means a student who is enrolled and is 

in regular attendance at classes for at least three but less than the

[TWELVE] semester hours of credit required for full-time student status 

under (2) of this section during the semester;

Sec. 8. AS 14.40.903(a)(4) is amended to read:

(4) four [FIVE] persons broadly and equitably representative 

of the general public appointed by the governor;

Sec. 9. AS 14.<40.903(a) is amended by adding a new paragraph to read: 

(8) one person representing proprietary postsecondary educa- 

224 -2-
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tion in the state appointed by the governor.

* Sec. 10. The change in the repayment period of student loans set out in 

AS 14.40.763(g) as amended by sec. 3 of this Act and the additional bases for 

granting a deferment of repayment of a student loan set out in AS 14.40.763- 

(k) as enacted by sec. 4 of this Act shall, upon request of the loan reci­

pient, be applied retroactively to the outstanding balance of principal of 

and accrued interest on loans made under AS 14.40.751 - 14.40.806 as they 

read before the effective date of this Act.

*  Sec. 11. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).

# -3- CSHB 224
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Introduced: 2/16/77
Referred: Hea l t h , E d u c a t i o n  &
Social Services and Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 224 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entit.ed: "An Act relating to postsecondary education; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.40.763(b) is amended to read:

(b) The loans may only be used to attend a career education 

program approved by the commission [DEPARTMENT OF EDUCATION] or a 

college or university accredited by the accreditation association for 

the region in which the college or university is located.
t

* Sec. 2. AS 14.40.763(e) is amended to read:

(e) Loans are noninterest bearing while a student is enrolled 

under (c) of this' section or is receiving a deferment of payments 

under (k)(2) - (4) of this section [FULFILLING REQUIRED MILITARY 

SERVICE].

*  Sec. 3. AS 14.40.763(g) is repealed and re-enacted to read:

(g) The repayment period for student loans is 10 years. Unless 

a deferment of payments has been granted under (k) of this section, 

repayment shall commence when the student terminates his studies. In

case of hardship, the committee may extend repayment of a loan for an

additional period of up to five years.

* Sec. 4. AS 14.40.763 is amended by adding a nev; subsection to read:

(k) The committee may defer repayment of a loan during any of 

the following:

(1) the first year after a student terminates his studies;

(2) return by the student to student status as provided in

-1- HB 224



(3) performance by the student of required military or 

alternative service; or

(4) 50 per cent cr greater disability of the student, as 

certified by competent med:.cal authority.

* Sec. 5. AS 14.40.806(1) is amended to read:

(1) "career education" means a course or program in vocational- 

technical training or education approved by the commission [DEPARTMENT

OF EDUCATION];

* Sec. 6. AS 14.40.806(2) is amended to read:

(2) "full-time student" means an undergraduate or career 

education [A] student who is enrolled and is in regular attendance at 

classes for at least 12 semester hours of credit or the equivalent 

during the semester or a graduate student who is enrolled and is in 

regular attendance at classes for at least nine semester hours of 

credit or the equivalent; any combination of [12 OR MORE] semester 

hours of cred i t , or the equivalent, aggregating to the requisite 

number of semester hours and undertaken during a semester at two or 

more public or private institutions of higher education operating 

under a consortium constitutes full-time student status;

* Sec. 7. AS 14.40.806(3) is amended to read:

(3) "part-time student" means a student who is enrolled and 

is in regular attendance at classes for at least three but less than 

the [TWELVE] semester hours of credit required for full-time student 

status under (2) of this section during the semester;

* Sec. 8. AS 14.40.903(a) is amended by adding a new paragraph to read:

(8) one person representing proprietary postsecondary 

education in the state appointed by the governor.

* Sec. 9. The change in the repayment period of student loans set out

HB 224 ~ 2 ~

(c) of this section;
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RECORDS 
CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 

o f the original records o f the State o f Alaska as accumulated during the 

regular course of business, and that it is the established po licy  and practice 

of th is State to m icro film  its records and to dispose of the original records 

after m icro film  reproductions have been made.



MEMBERS NOT CONCURRING IN THE MAJORITY REPORT

r e c o m m e n d s

r e c o m m e n d s

re c o m m e n d s

C h a i r m a n

/ 21/7 7

COMMITTEE REPORT 
SENATE

D a t e

Mr. P r e s i d e n t :

T he  C o m m i t t e e  on
port tttecorid&ry •" Gtducai: ion

FINANCE

u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  m e m b e rs  o f  t h e  C o m m i t t e e

/ ~ 7  re c o m m e n d s  i t  do p a s s

o  r e c o m m e n d s  i t  do n o t  p a s s

/ / r e c o m m e n d s  i t  do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

r 7 r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  CS f o r  ________________

CS f o r ___________________________ do p a s s

a n d  t h a t

/ _/  ( a n d )  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  

c o m m i t t e e

/ / r e p o r t s  i t  bad'' ,  w i t h o u t  r e c o m m e n d a t i o n  

/ / AND a t t a c h e s  a  r e p o r t  o f  i t s  i n t e n t  

/ / ( o t h e r )  ____

MEMBERS SIGNING THE MAJORITY REPORT:

.Y
fr. •

:
.-'1. ,s w
- 1 *'
-« 1

>

< ? i

b .  , n  . . .  . . .



February 16, 1077

'rim Honourable! H u g h  l ia lo ne  

S p e a k e r  o f  t h e  b o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

J u n e a u ,  A l a s k a  9 9 o i l

Dear Jlr. Speaker:

Under the authority of art. I l l , h o c . 1!) of tho A l aska 
Coiiot.ltut.ioii, and in accordance v.’ith AS 24.30,060 (b) 
and tho U n i form Jtuli.o of tho A l a s k a  Stato Legislature,
1 run t r a n s m i t t i n g  e b i l l  r e l a t i n g  t o  p e a t  s e c o n d a r y  

e d u c a t i o n ,  T h e  b i l l  a d d r e s s e s ,  e s s e n t i a l l y  t w o  m a t t e r s .  

F i r s t ,  i t  v.ould m a k e  c e r t a i n  c h a n g e s  i n  tlie s t a t e ’s 

s t u d e n t  l o a n  p r o g r a m  (a o  1 4 . < 1 0 . 7 6 1  ~  1 4 . 4 0 , fiOfi).

S e c o n d ,  i t  w o u l d  a d d  a  m e m b e r  t o  t h e  c o m m i s s i o n .

S e c t i o n  ] o f  t h o  b i l l  w o u l d  a m e n d  AS 1 4 . 4 0 . 7 6 7 ( b )  b y  

s u b s t i t u t i n g  t h e  A 3 a s k a  I’o o t s o c o n d n r y  E d u c a t i o n  C o m ­

m i s s i o n  f o r  t h e  / A p a r t m e n t  o f  E d u c a t i o n  a n  t h e  a g e n c y  

w h i c h  a p p r o v e r s  c a r e e r  e a u e a t i o n  p r o g r a m s  f o r  w h i c h  t h o  

s t u d e n t  l o a n s  m a y  b n  u s e d .  T h i s  c h a n g e  w i l l  c o r r e c t  

what: a p p e a r s  t o  h a v e  licon a  t e c h n i c a l  o v e r s i g h t  i n  t h e  

d r a f t i n g  o f  c h .  1 3 6  S L A  1 9 7 4  w h i c h  t r a n s f e r r e d  r e -  

o po nsibil.ii.y f o r  t h e  s t u d e n t  l o a n  p r o g r a m  f r o m  t h e  

b o p n r  i•«: .•nt o f  L u n c a t i o s i  t o  t h e  c o m m i s s i o n ,  S e c t i o n  5 

o f  t h e  b i l l  a m e n d s  A S  1 4 . 4 0 . 6 0 6 ( 1 )  t o  m a k e  v- p a r a l l e l  

c h a n g e .

S e c t i o n  2 o f  t h e  b i l l  a m e n d s  A S  1 4 . 4 0 . 7 6 3 ( c ) ,  w h i c h  

s t a t e s  v.'hc-n i n t e r e s t  i s  n o t  c h a r g e d  o n  s t u d e n t  l o a n s ,  

t o  r e f l e c t  a n o t h e r  p r o p o s e d  c h a n g e  t o  A S  1 4 . 4 0 . 7 6 3 .

That, s e c o n d  c h a n g e  i s  n o t  o u t  i n  .’S e c t i o n  4 o f  t h e  b i l l .  

I t  v.ould o d d  a  n e w  s u b s e c t i o n  (k) t o  h o c . 7 6 3  t o  lint, 

in o n e  p l a c e  t h o s e  s i t u a t i o n s  i n  w h i c h  a  s t u d e n t  l o a n  

r e c i p i e n t  n a y  o b t a i n  a  d e t e r m e n t  o f  h i s  o b l i g a t i o n  t o  

r e p a y  t h e  l o a n .  T h i s  n e w  c u b n c c - i o n  c o l l e c t s  f r o m  
o t h e r  p o r t i o n s  o f  n e e .  7 6 3  t h r o e  s i t u a t i o n s  i n  w h i c h  a



/

d o  f o m e n t  o f  p a y m e n t s  i s  c u r r e n t l y  a u t h o r i z e d :  during
(1) t h e  r e c i p i e n t ' s  f i r s t  y e a r  a f t e r  t a n n i n s  t i o n  of 
s t u d i e s ,  (2) ci r e c i p i e n t ' s  r e t u r n  t o  f u l l - t i m e  student 
s t a t u s ,  a n d  (3) p e r f o r m a n c e  b y  t h o  s t u d e n t  o f  r e ­

q u i r e d  m i l i t a r y  s e r v i c e .  I n  a d d i t i o n ,  t h e  b i l l  would 
a l s o  a u t h o r i a u  d o  f o m e n t  o f  p a y m e n t s  f o r  p e r f o r m a n c e  of 
r e q u i r e d  a l t e r n a t i v e  ( o t h e r  t h e n  m i l i t a r y )  s e r v i c e  a n d  

f o r  £*0 p e r  c e n t  or g r e a t e r  d i s a b i l i t i e s .

S e c t i o n  3 o f  tlie b i l l  w o u l d  a m e n d  A S  1 4 . 4 0 . 7 C 3  (g) , 

w h i c h  s t a t e s  t h e  t e r m  f o r  w h i c h  l o a n s  m a y  b o  m a d e  a n d  

w h e n  r e p a y m e n t  m u s t  b e g i n ,  t o  r e f l e c t  t h o  c h a n g e s  

p r o p o s e d  i n  P e c  L i o n s  2 a n d  1 o f  the: bi.il, d i s c u s s e d  

a b o v e ,  a n d  to e x t e n d  t h e  l o a n  r e p a y m e n t  p e r i o d  f r o m  s i x  
t o  1 0  y e a r s .

S e c t i o n s  C a n d  7 o f  t h o  b i l l  w o u l d  a m e n d  A S  .14. *10. - 

C O G  (3) and. r e s p e c t i v e l y ,  t o  r e c o g n i s e  v . i t h i n  t h e

d e f i n i t i o n  o f  " f u l l - L i ; i n  s t u d e n t "  t h a t  g r a d u a t e  

s t u d e n t s  a r e  g e n e r a l l y  m c o g n i s t d  a s  b e i n g  f u l l - t i m e  
Y.’ii.on t h e y  arc*, e n r o l l e d  i n  a t  l e a s t  n i n e  s e m e n  t e r  c r e d i t  

h o u r s  o f  s t u d y ,  r a c h a r  t h a n  1?. a s  t h o  d e f i n i t i o n  

c u r r e n t l y  r e q u i r e s .  7. s i m i l a r  d i s t i n c t i o n  b e t w e e n  

f u l l - t i m e  ii-nde.rgraii.uat o  a n d  g r a d u a t e  s t u d e n t s  i s  r e c o g ­

n i s e d  a t  A S  X 4 . 4 G . 1 5 W  (.b) v.hich e s t a b l i s h e s  t h e  o f f i c e  

o f  s t u d e n t  r e g e n t  o n  tlie U n i v e r s i t y  c f  A l a s k a ’s h o a r d  
o f  R e g e n t s .

P e c t i o n  0 o f  tlie b i l l  a d d s  a  m e m b e r  t o  t h e  c o m m i s s i o n .  

T h i s  a d d i t i o n a l  m e m b e r  w o u l d  b o  a p p o i n t e d  b y  t h o  

g o v e r n o r  t o  r e p r e s e n t  p r o p r i e t a r y  p o s t s e c o n d a r y  e d u ­

c a t i o n  i n  th.; s t a t e .  A s  a  r e s u l t  o f  l e g i s l a t i o n  & -  

d p p t u d  d u r i n g  t h e  1976 c e s s i o n  (ch. 2 5 ,  S L A  1 D 7 G )  t h o  

c o m m i s s i o n '« a u t h o r i t y  t o  r e g u l a t e  p r o p r i e t a r y  p o s t -  

s e c o n d a r y  e d u c a t i o n a l  i n s t J  tuivionr. b a n  b e e n  g r e a t l y  

e x p a n d e d ,  y e t  a t  p r e s e n t ,  t h i s  s e g m e n t  o f  e d u c a t i o n  i n  

t h e  a t a t e  h a s  n o  r e p r e s e n t a t i o n  c m  t h e  c o m m i s s i o n .

S i n c e r e l y ,

Jay 8 . Ibii.i. iond
Governor



ALASKA COMMISSION ON POSTSlCONDAflY [PLICATION /

/907-465-2855
Pouch F — State Office Building

». i on inn Juneau 99811
M a r c h  2 9 ,  1 9 / 7

T h e  H o n o r a b l e  S t - c : v e  C o w p e r  

A l a s k a  H o u s e  o f  R e p r e s e n t a t i v e s ;

P o u r . i i  V ,  C a p i t o l  J l u i l d i n g  

J u n e a u ,  A l a s k a  9 9 8 1 . 1

D e a r  R e p r e s e n t a t i v e  C o w p e r :

T h e  H o u s e  F i n a n c e  C o m m i t  t e e  c u r r e n t l y  h a s  t w o  h i l l s  f o r  c o n s i d e r a t i o n  i n  

w h i c h  v.’c  h a v e  a  p r u n e  d e a l  o f  i n t e r e s t .  T h o s e  a r e  I I I !  1 3 2  a n d  1111 2 2 - ' i .

H U  .1 3 2  e s t a b l i s h e s  a  n e e d - b a s e d  g r a n t  p r o g r a m  f o r  s t u d e n t s  a t t e n d i n g  c o l l e g e .  

T h i n  i s ;  a  s m a l l  p r o g r a m  u t i l i z i n g  f e d e r a l  a n d  s t a t e  m a t c h i n g  f u n d s .

H R  ?.2/i i s  a  " h o u s e k e e p i n g "  h i  1.1 c o n t a i n i n g  a  n u m b e r  o f  c h a n g e s  w h i c h  w e  w o u l d  

l i k e  t o  s e c  i m p l e m e n t e d .  P r i n c i p a l  c h a n g e s :  i n c l u d e :

( a )  e s t a b l i s h i n g  a  1 0 - y o a r  s t u d e n t  l o a n  r e p a y m e n t  c y c l e  ( i n s t e a d  o f  t h e  

p r e s e n t  6 ) .

( h )  m a k i n g  J o a n n  n o n - i n  L o t u s L h e a r i n g  w h e n  r e c i p i e n t  i s  d e f e r r e d  f r o m  

p a y m e n t s ,

( c )  e s t a b l i s h i n g  a  d i s a b i l i t y  d e f e r r a l  p r o v i s i o n ,  a n d

( d )  a l t e r i n g  L l i e  p r e s e n t  r e p r e s e n t a t i o n  o n  t h e  P o s t s e c . o n d a r y  C o m m i s s i o n  

t o  i n c l u d e ,  a  p e r s o n  f r o m  t h e  p r o p r i e t a r y  s e c t o r .

T l ie .  l o a n  s t a t u t e  c h a n g e s  a r e .  p a r t i c u l a r l y  b a d l y  n e e d e d ,

1  r e q u e s t  t h a t  t h e s e ,  b i l l s  r e c e i v e  c o n s i d e r a t i o n  a t  y o u r  e a r l i e s t  c o n v e n i e n c e .
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Original sponsor: Rules Committee by request
of the Governor

Offered: 5/4/77
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 224 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to postsecondary education; and pro­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.40.763(b) is amended to read:

(b) The loans may only be used to attend a career education pro­

gram approved by the commission [DEPARTMENT OF EDUCATION] or a college

or university accredited by the accreditation association for the region 

in which the college or university is located.

* Sec. 2. AS 14.40.763(e) is amended to read:

(e) Loans are noninterest bearing while a student is enrolled 

under (c) of this section or is receiving a deferment of payments under 

(k) of this section [FULFILLING REQUIRED MILITARY SERVICE],

* Sec. 3. AS 14.40.763(g) is repealed and re-enacted to read;

(g) The repayment period for student loans is 10 years. Ur.less a

deferment of payments has been granted under (k) of this section,

repayment shall commence when the student terminates his studies. In 

case of hardship, the committee may extend repayment of a loan for an

additional period of up to five years.

* Sec. 4. AS 14.40.763 is amended by adding a new subsection to read:

(k) The committee may defer repayment of a loan during any of the 

following:

(1) the first year after a student terminates his studies;

(2) return by the student to student status as provided in

(c) of this section;

   .

-1- CSHB 2 2 4 (Finance)
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February 1C, 1977

T h o  H o n o r a b l e  H u g h  M a l o n e  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8  o f  t h o  A l a s k a  

C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  

a n d  t h o  U n i f o r m  R u l e s  o f  tlie A l a s k a  S t a t e  L e g i s l a t u r e ,

I a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  p o s t s e c o n d a r y  

e d u c a t i o n .  T h e  b i l l  a d d r e s s e s  e s s e n t i a l l y  t w o  m a t t e r s .  

F i r s t ,  i t  w o u l d  m a k e  c e r t a i n  c h a n g e s  i n  t h e  s t a t e ' s  

s t u d e n t  l o a n  p r o g r a m  ( A S  1 4 . 4 0 . 7 5 1  -  1 4 . 4 0 . R 0 G ) .

S e c o n d ,  i t  w o u l d  a d d  a  m e m b e r  t o  t h o  c o m m i s s i o n .

S e c t i o n  1 o f  t h e  b i l l  w o u l d  a m e n d  A S  1 4 . 4 0 . 7 6 7 ( b )  b y  

s u b s t i t u t i n g  t h e  A l a s k a  P o s t s e c o n d a r y  E d u c a t i o n  C o m ­

m i s s i o n  f o r  t h o  D e p a r t m e n t  o f  E d u c a t i o n  a s  t h e  a g e n c y  

w h i c h  a p p r o v e s  c a r e e r  e d u c a t i o n  p r o g r a m s  f o r  w h i c h  tlie 

s t u d e n t  l o a n s  m a y  b o  u s e d .  T h i s  c h a n g e  w i l l  c o r r e c t  

w h a t  a p p e a r s  t o  h a v e  b c G n  a  t e c h n i c a l  o v e r s i g h t  i n  t h e  

d r a f t i n g  o f  c h .  1 3 6  S L A  1 9 7 4  w h i c h  t r a n s f e r r e d  r e ­

s p o n s i b i l i t y  f o r  t h e  s t u d e n t  l o a n  p r o g r a m  f r o m  t h e  

D e p a r t m e n t  o f  E d u c a t i o n  t o  t h e  c o m m i s s i o n .  S e c t i o n  5 

o f  t h e  b i l l  a m e n d s  A S  1 4 . 4 0 . 8 0 6 ( 1 )  t o  m a k e  a  p a r a l l e l  

c h a n g e .

S e c t i o n  2 o f  t h e  b i l l  a m e n d s  A S  1 4 . 4 0 . 7 6 3 ( e ) ,  w h i c h  

s t a t e s  w h e n  i n t e r e s t  i s  n o t  c h a r g e d  o n  s t u d e n t  l o a n s ,  

t o  r e f l e c t  a n o t h e r  p r o p o s e d  c h a n g e  t o  A S  1 4 . 4 0 . 7 6 3 .

T h a t  s e c o n d  c h a n g e  i s  s e t  o u t  i n  S e c t i o n  4 o f  t h e  b i l l .  

I t  w o u l d  a d d  a  nev; s u b s e c t i o n  (k) t o  h o c .  7 6 3  t o  l i s t  

i n  o n e  p l a c e  t h o s e  s i t u a t i o n s  i n  w h i c h  a  s t u d e n t  l o a n  

r e c i p i e n t  m a y  o b t a i n  a  d e f e r m e n t  o f  h i s  o b l i g a t i o n  t o  

r e p a y  t h o  l o a n .  T h i n  n e w  s u b s e c t i o n  c o l l e c t s  f r o m  
o t h e r  p o r t i o n s  o f  s e c .  7 6 3  t h r o e  s i t u a t i o n s  i n  w h i c h  a



d e f e r m e n t  o f  p a y m e n t s  i s  c u r r e n t l y  a u t h o r i z e d :  d u r i n g

(1) t h e  r e c i p i e n t ' s  f i r s t  y e a r  a f t e r  t e r m i n a t i o n  o f  

s t u d i e s ,  (2) a  r e c i p i e n t ' s  r e t u r n  t o  f u l l - t i m e  s t u d e n t  

s t a t u s ,  a n d  (3) p e r f o r m a n c e  b y  t h e  s t u d e n t  o f  r e ­

q u i r e d  m i l i t a r y  s e r v i c e .  I n  a d d i t i o n ,  t h o  b i l l  w o u l d  

a l s o  a u t h o r i z e  d e f e r m e n t  o f  p a y m e n t s  f o r  p e r f o r m a n c e  o f  

r e q u i r e d  a l t e r n a t i v e  ( o t h e r  t h a n  m i l i t a r y )  s e r v i c e  a n d  

f o r  5 0  p e r  c e n t  o r  g r e a t e r  d i s a b i l i t i e s .

S e c t i o n  3 o f  t h e  b i l l  w o u l d  a m e n d  A S  1 4 . 4 0 . 7 6 3 ( g ) ,  

w h i c h  s t a t e s  t h o  t e r m  f o r  w h i c h  l o a n s  m a y  b e  m a d e  a n d  

w h e n  r e p a y m e n t  m u s t  b e g i n ,  t o  r e f l e c t  t h e  c h a n g e s  

p r o p o s e d  i n  S e c t i o n s  2 a n d  4 o f  t h e  b i l l ,  d i s c u s s e d  

a b o v e ,  a n d  to e x t e n d  t h e  l o a n  r e p a y m e n t  p e r i o d  f r o m  s i x  
t o  1 0  y e a r s .

S e c t i o n s  C a n d  7 o f  t h e  b i l l  w o u l d  a m e n d  A S  1 4 . 4 0 . -  

0 0 6 ( 2 )  a n d  (3), r e s p e c t i v e l y ,  t o  r e c o g n i z e  w i t h i n  t h e  

d e f i n i t i o n  o f  " f u l l - t i m e  s t u d e n t "  t h a t  g r a d u a t e  

s t u d e n t s  a r e  g e n e r a l l y  r e c o g n i z e d  a s  b e i n g  f u l l - t i m a  

w h e n  t h e y  a r e  e n r o l l e d  i n  a t  l e a s t  n i n e  s e m e s t e r  c r e d i t  

h o u r s  o f  s t u d y ,  r a t h e r  t h a n  1 2  a s  t h e  d e f i n i t i o n  

c u r r e n t l y  r e q u i r e s .  A  s i m i l a r  d i s t i n c t i o n  b e t w e e n  

f u l l - t i m e  u n d e r g r a d u a t e  a n d  g r a d u a t e  s t u d e n t s  i s  r e c o g ­

n i z e d  a t  A G  1 4 . 4 0 . 1 5 0 ( b )  w h i c h  e s t a b l i s h e s  t h e  o f f i c e  

o f  s t u d e n t  r e g e n t  o n  t h e  U n i v e r s i t y  o f  A l a s k a ' s  D o a r d  

o f  R e g e n t s .

S e c t i o n  0 o f  t h e  b i l l  a d d s  a  m e m b e r  t o  t h e  c o m m i s s i o n .  

T h i n  a d d i t i o n a l  m e m b e r  w o u l d  b e  a p p o i n t e d  b y  t h e  

g o v e r n o r  t o  r e p r e s e n t  p r o p r i e t a r y  p o s t s e c o n d a r y  e d u ­

c a t i o n  i n  t h e  s t a t e .  A s  a  r e s u l t  o f  l e g i s l a t i o n  a -  

d o p t o d  d u r i n g  t h e  1 9 7 6  s e s s i o n  (ch. 2 5 ,  S L A  1 9 7 6 )  t h o  

c o m m i s s i o n ' s  a u t h o r i t y  t o  r e g u l a t e  p r o p r i e t a r y  p o s t ­

s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n s  h a s  b e e n  g r e a t l y  

e x p a n d e d ,  y e t  a t  p r e s e n t ,  t h i s  s e g m e n t  o f  e d u c a t i o n  i n  

t h o  s t a t e  h a s  n o  r e p r e s e n t a t i o n  o n  t h e  c o m m i s s i o n .

S i n c e r e l y ,

J ay 5. Hammond
Governor
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JAY S. HAMMOND, GOVERNOR

907-465-2855
Pouch F — State Office Building 
Juneau v 7811

The Honorable Steve Cowper 

Alaska House of Representatives 

Pouch V, Capitol Building 

J u n e a u , Alaska 99811

Dear Representative Cowper:

T he  House Finance Committee currently ha s two bills for consideration in 

wh ic h we have a great deal of interest. These are HB 132 and HB 226.

HB 132 establishes a need-based grant progr am  for students atten di n g college. 

This is a small program utilizing federal and state matching funds.

HB 226 is a "housekeeping" hill containing a number of changes wh i c h  w e  would 

like to see implemented. Principal changes include:
(a) establishing a 10-year student loan repayment cycle (instead of the 

present 6).
(b) making loans non-interest bearing when recipient is deferred from 

p a y m e n t s ,

(c) establishing a disability deferral provision, and

(d) altering the present representation on the Postsccondary Commission 

to include a person from the proprietary sector.

Tlie loan statute changes are particularly badly needed.

I request that these bills receive consideration at your earliest convenience. 

Sincerely,

Kcfrry DQltomcsburg 

Executive Director
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(3) performance by the student of military or required alter­

native service; or

(4) 50 per cent or greater disability of the student, as 

certified by competent medical authority.

* Sec. 5. AS 14.40.806(1) is amended to read:

(1) "career education" means a course or program in voca­

tional-technical training or education approved by the commission [DE­

PARTMENT OF EDUCATION];

* Sec. 6. AS 14.40.806(2) is amended to read:

(2) "full-time student" means an undergraduate or career 

education [A] student who is enrolled and is in regular attendance at 

classes for at least 12 semester hours of credit or the equivalent 

during the semester or a graduate student who is enrolled and is in 

regular attendance at classes for at least nine semester hours of 

credit or the equivalent; any combination of [12 OR MORE] semester hours 

of credit, or the equivalent, aggregating to the requisite number of 

semester hours and undertaken during a semester at two or more public or 

private institutions of higher education operating under a consortium 

constitutes full-time student status;

* Sec. 7. AS 14.40.806(3) is amended to read:

(3) "part-time student" means a student who is enrolled and is 

in regular attendance at classes for at least three but less than the 

[TWELVE] semester hours of credit required for full-time student status 

under (2) of this section during the semester;

* Sec. 8. The change in the repayment period of student loans set out in 

AS 14.40.763(g) as amended by sec. 3 of this Act and the additional bases for 

granting a deferment of repayment of a student loan set out in A3 14.40.763- 

(k) as enacted by sec. 4 of this Act shall, upon request of the loan reci­

pient, be applied retroactively to the outstanding balance of principal of

CSHB 224(Finance) -2-
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Original sponsor: Rules Committee by request
of the Governor

Offered: 5/4/77
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 224 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to postsecondary education; and pro­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.40.763(b) is amended to read:

(b) The loans may only be used to attend a career education p r o­

gram approved by the commission [DEPARTMENT OF EDUCATION] or a college 

or university accredited by the accreditation association for the region 

in which the college or university is located.

* Sec. 2. AS 14.40.763(e) is amended to read:

(e) Loans are noninterest bearing while a student is enrolled 

under (c) of this section or is receiving a deferment of payments under 

(k) of this section [FULFILLING REQUIRED MILITARY SERVICE].

* Sec. 3. AS 14.40.763(g) is repealed and re-enacted to read:

(g) The repayment period for student loans is 10 years. Unless a

deferment of payments has been granted under (k) of this section,

repayment shall commence when the student terminates his studies. In 

case of hardship, the committee may extend repayment of a loan for an 

additional period of up to five years.

* Sec. 4. AS 14.40.763 is amended by adding a new subsection to read:

(k) The committee may defer repayment of a loan during any of the 

following:

(1) the first year after a student terminates his studies;

(2) return by the student to student status as provided in

(c) of this section;

-1- CSHB 2 2 4 (Finance)
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and accrued interest on loans made under AS 14.40.751 - 14.40.806 as they 

read before the effective date of this Act.

*  Sec. 9. This Act takes effect immediately in accordance with AS 01.- 

L0.070(c).

-3- CSHB 224(Finance)



T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
T E N T H  LEGISLATURE

F I S C A L  N O T E

R E Q U E S T

B i l l / R e s o l u t i o n  N o . ___________ F|B 224___________________________________________

T i t l e  A n  a c t  r e l a t i n g  t o  p o s t s e c o n d a r y  e d u c a t i o n

Date MnXRequested by_

I I . FISCAL DETAIL 
Agency Affected Department o f  Education

Program Category A ffected E d u c a t io n
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d  A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n  

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

F Y  7 7 F Y  7 8 F Y  7 9 F Y  8 0 F Y  81 F Y  8 2

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E O I I I  P M  E N T

6 0 0  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S .  C L A I M S .  E T C .

T O T A L

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D

F E D E R A L  F U N D S

O T H E R  ( S p e c i f y )

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )  

N o  f i s c a l  i m p a c t .

I V .  D A T E  M a y  2 ,  1 9 7 7  PREF
A G E N C Y

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E  ' 1 6 5 - 2 8 5 5

c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

( E P A R E I )  B Y
: i .M r v  A la sk a  t.r/lnmis•/iyo» on T o s ts / co n d a r y  E d u c a t io n

3 3 - 0 0 1  (Rev.



w m i w n w r a *  a u l a k a

T E N T H  L E G I S L A T U R E

FISCAL NO TE

H - 6

n n  t o  p o s t s e c o n d a r y  e i

R E Q U E S T

H i l l / K c s o l u t i o n  N o . ______

T j ( | c __________ A n  a c t  r e l a t i n g  t o  p o s t s e c o n d a r y  e d u c a t i o n

R e q u e s t e d  b v  O f f i c e  o f  t h e  G o v e r n o r D a t e  F e b r u a r y  8 .  1 9 7 7

I I .  F I S C A L  D E T A I L  

A g e n c y  A f f e c t e d

P r o g r a m  C a t e g o r y  A f f e c t e d  E d u c a t i o n

D e p a r t m e n t  o f  E d u c a t i o n  ( f o r  a d m i n i s t r a t i v e  p u r p o s e s  o n l y )

B u d g e t  R e q u e s t  U n i l ( s )  A f f e c t e d  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n  

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

F Y  7 7 F Y  7 8 F Y  7 9 F Y  8 0 F Y  81 F Y  8 2

1 0 0  P E R S O N A L  S E R V I C E S

/ f i n  T R A V E L 1 . 3 1 . 3 1 . 4 1 . 4 1 . 5

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

6 0 0  L A N D  S.: S T R U C T U R E S

7 0 0  G R A N T S .  C l  A I M S .  E T C .

T O T A L 1 . 3  1 . 3  1 . 4 1 . 4 1 . 5

F U N D I N G  ( T h o u s a n d s  o f  D o !  

G E N E R A L  F U N D

l a r s )

1 . 3 1 . 3 1 . 4 1 . 4 1 . 5

F E D E R A L  F U N D S

O T H E R  ( S p e c i f y )

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

111. A N A L Y S I S  f S c e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

T h e  o n l y  f i s c a l  i m p a c t  w i l l  r e s u l t  f r o m  t h e  a d d i t i o n  o f  o n e  m e m b e r  t o  t h e  

C o m m i s s i o n .  T h e  e x p e n s e  o f  t h i s  w i l l  o n l y  b o  i n  t r a v e l  a n d  p e r  d i e m .  A n  

i n f l a t i o n  f a c t o r  o f  3%  w a s  u s e d  f o r  p r o j e c t i o n s  o n  t r a v e l .

I V .  D A T E  F c t ) r u n r y  8 < 1 9 7 7

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  

c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

.PREPARED BY C 4 < ^ h < -
A G  EN CY 4 Iftska-lffigilJB&Qtn on. .Pgatgy&Qmla cy. JKdaca 

PHONE A63-ZB5 (

r
33 001 (Rev. 10/76)
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February 16, 1977

T h e  H o n o r a b l e  H u g h  M a l o n e  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

J u n e a u ,  A l a s k a  9 9 3 1 1

Defir 2lr. S p e a k e r  i

U n d e r  tlie a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  

a n d  t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,

I a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  p o s t s e c o n d a r y  

e d u c a t i o n .  T h e  b i l l  a d d r e s s e s  e s s e n t i a l l y  t w o  m a t t e r s .  

F i r s t ,  i t  w o u l d  m a k e  c e r t a i n  c h a n g e s  i n  t h e  s t a t e ' s  

s t u d e n t  l o a n  p r o g r a m  (AD 1 4 . 4 0 . 7 5 1  -  1 4 . 4 0 , 0 0 6 ) .

S e c o n d ,  i t  w o u l d  a d d  a  m e m b e r  t o  t h o  c o m m i s s i o n .

S e c t i o n  1  o f  t h o  b i l l  w o u l d  a m e n d  AS 1 4 . 4 0 . 7 6 7 ( b )  b y  

s u b s t i t u t i n g  t h e  A l a s k a  P o s t s e c o n d a r y  E d u c a t i o n  C o m ­

m i s s i o n  f o r  t h e  D e p a r t m e n t  o f  E d u c a t i o n  a s  t h o  a g e n c y  

w h i c h  a p p r o v e s  c a r e e r  e d u c a t i o n  p r o g r a m s  f o r  w h i c h  t h e  

s t u d e n t  l o a n s  m a y  b o  u s e d .  T h i s  c h a n g e  w i l l  c o r r e c t  

w h a t  a p p e a r s  t o  h a v e  b e e n  a  t e c h n i c a l  o v e r s i g h t  i n  t h e  

d r a f t i n g  o f  c h .  1 3 6  S L A  1 9 7 4  w h i c h  t r a n s f e r r e d  r e ­

s p o n s i b i l i t y  f o r  t h o  s t u d e n t  l o a n  p r o g r a m  f r o m  t h e  

D e p a r t m e n t  o f  E d u c a t i o n  t o  t h e  c o m m i s s i o n .  S e c t i o n  5 

o f  t h e  b i l l  a m e n d s  A S  1 4 . 4 0 . 8 0 6 ( 1 )  t o  m a k e  a  p a r a l l e l  

c h a n g e .

S e c t i o n  2 o f  t h e  b i l l  a m e n d s  A S  1 4 . 4 0 . 7 6 3 ( e ) ,  w h i c h  

s t a t o s  w h e n  i n t e r e s t  i s  n o t  c h a r g e d  o n  s t u d e n t  l o a n s ,  

t o  r e f l e c t  a n o t h e r  p r o p o s e d  c h a n g e  t o  .AS 1 4 . 4 0 . 7 6 3 .

T h a t  s e c o n d  c h a n g e  i s  s e t  o u t  i n  S e c t i o n  4 o f  t h e  b i l l .  

I t  w o u l d  a d d  a  n e w  s u b s e c t i o n  (k) t o  s e c .  7 6 3  t o  l i s t  

i n  o n e  p l a c e  t h o s e  s i t u a t i o n s  i n  w h i c h  a  s t u d e n t  l o a n  

r e c i p i e n t  m a y  o b t a i n  a  d e f e r m e n t  o f  h i s  o b l i g a t i o n  t o  

r e p a y  t h o  l o a n .  T h i s  n e w  s u b s e c t i o n  c o l l e c t s  f r o m  
o t h e r  p o r t i o n s  o f  s a c .  7 6 3  t h r o e  s i t u a t i o n s  i n  w h i c h  a



d e f e r m e n t  o f  p a y m e n t s  i s  c u r r e n t l y  a u t h o r ! T i e d :  d u r i n g

(1) t h e  r e c i p i e n t ' s  f i r s t  y e a r  a f t e r  t e r m i n a t i o n  o f  

s t u d i e s ,  (2) a  r e c i p i e n t ' s  r e t u r n  t o  f u l l - t i m e  s t u d e n t  

s t a t u s ,  a n d  (3) p e r f o r m a n c e  b y  t h e  s t u d e n t  o f  r e ­

q u i r e d  m i l i t a r y  s e r v i c e .  I n  a d d i t i o n ,  t h e  b i l l  w o u l d  

a l s o  a u t h o r i z e  d e f e r m e n t  o f  p a y m e n t s  f o r  p e r f o r m a n c e  o f  

r e q u i r e d  a l t e r n a t i v e  ( o t h e r  t h a n  m i l i t a r y )  s e r v i c e  a n d  

f o r  5 0  p e r  c e n t  o r  g r e a t e r  d i s a b i l i t i e s .

S e c t i o n  3 o f  t h o  b i l l  w o u l d  a m e n d  A S  1 4 . 4 0 . 7 6 3 ( g ) ,  

w h i c h  s t a t e s  tlie t e r m  f o r  w h i c h  l o a n s  m a y  b e  m a d e  a n d  

w h e n  r e p a y m e n t  m u s t  b e g i n ,  t o  r e f l e c t  t h o  c h a n g e s  

p r o p o s e d  i n  S e c t i o n s  2 a n d  4 o f  t h e  b i l l ,  d i s c u s s e d  

a b o v e ,  a n d  t o  e x t e n d  t h e  l o a n  r e p a y m e n t  p e r i o d  f r o m  s i x  

t o  1 0  y e a r s .

S e c t i o n s  6 a n d  7 o f  t h e  b i l l  w o u l d  a m e n d  A S  1 4 . 4 0 . -  

0 0 G  (2) a n d  (3), r e s p e c t i v e l y ,  t o  r e c o g n i z e  w i t h i n  t h e  

d e f i n i t i o n  o f  " f u l l - t i m e  s t u d e n t "  t h a t  g r a d u a t e  

s t u d e n t s  a r e  g e n e r a l l y  r e c o g n i z e d  a s  b e i n g  f u l l - t i m e  

w h e n  t h e y  a r e  e n r o l l e d  i n  a t  l e a s t  n i n e  s e m e s t e r  c r e d i t  

h o u r s  o f  s t u d y ,  r a t h e r  t h a n  1 2  a s  t h e  d e f i n i t i o n  

c u r r e n t l y  r e q u i r e s .  A  s i m i l a r  d i s t i n c t i o n  b e t w e e n  

f u l l - t i m e  u n d e r g r a d u a t e  a n d  g r a d u a t e  s t u d e n t s  i s  r e c o g ­

n i z e d  a t  A S  1 4 . 4 0 . 1 5 0  (b) w h i c h  e s t a b l i s h e s  tlie o f f i c e  

o f  s t u d e n t  r e g e n t  o n  t h o  U n i v e r s i t y  o f  A l a s k a ' s  B o a r d  

o f  R e g e n t s .

S e c t i o n  8 o f  t h e  b i l l  a d d s  a m e m b e r  t o  t h e  c o m m i s s i o n .  

T h i s  a d d i t i o n a l  m e m b e r  w o u l d  b o  a p p o i n t e d  b y  t h e  

g o v e r n o r  t o  r e p r e s e n t  p r o p r i e t a r y  p o s t s e c o n d a r y  e d u ­

c a t i o n  i n  t h e  s t a t e .  A s  a  r e s u l t  o f  l e g i s l a t i o n  a -  

d o p t o d  d u r i n g  t h e  1 9 7 6  s e s s i o n  (ch. 2 5 ,  S L A  1 9 7 6 )  t h e  

c o m m i s s i o n ' s  a u t h o r i t y  t o  r e g u l a t e  p r o p r i e t a r y  p o s t -  

s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n s  h n s  b e e n  g r e a t l y  

e x p a n d e d ,  y e t  a t  p r e s e n t ,  t h i s  s e g m e n t  o f  e d u c a t i o n  i n  

t h e  s t a t e  lias n o  r e p r e s e n t a t i o n  o n  t h e  c o m m i s s i o n .

S i n c e r e l y ,

Jay S. H a m mond
Governor
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March 29, 1977
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j a y  S. HAMMOND, GOVERNOR

907-465-2855
Pouch F — State Office Building 
Juneau 99811

The Honorable Steve Cowper 

Alaska House of Representatives 

Pouch V, Capitol Building 

Juneau, Al as ka  99811

Dear Representative Cowper:

Tlic House Finance Committee currently has two bills for consideration in 

wh ic h v.'c have a great deal of interest. These are HB 132 and I1H 224.

HB 132 establishes a need-based grant program for students attend in g college. 

This is a small program utilizing federal and state mat ch in g funds.

HB 224 is a "housekeeping" bill containing a number of changes whi ch  w e  would 

like to see implemented. Principal changes include:

(a) establishing a 10-year student loan repayment cycle (instead of the 

present 6).
(b) making loans non-interest bearing w hen recipient is deferred from 

p a y m e n t s ,
(c) establishing a disability deferral provision, and

(d) alter i ng  tlie present representation on the P o st se co nd ar y Commission 

to include a person from the proprietary sector.

Th e loan statute changes are particularly badly needed.

I request that these bills receive consideration at y ou r  earliest convenience. 

Sincerely,

ICqjn^D^Roinesburg 
Executive Director



F IS C A L  N O T E

I. R E Q U E S T
Bill/Resolution No. c s  ___________________________________________________
Title An A ct R e l a t i n g  to  P o s ts e c o n d a r y  E d u ca tio n _________________________________
Requested by__________________________________________________________________Date 5/23/77

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

I I .  F IS C A L  D E T A IL
A gency A ffe c te d _________
Program Category Affected .
Budget Request Unit(s) A ffected

E X P E N D IT U R E S  (Thousands o f  Dollars) 

F Y  77 F Y  78 FY  79 F Y  80 F Y  81 F Y  82
100 P ER S O N A L  S E R V IC E S
200 T R A V E L
300 C Q K L R A C IU A L
400 C O M M O D IT IE S
500 E O U IP M E N T
600 L A N D  & S T R U C T U R E S
700 _ G R A N T S , C L A IM S , E T C .

TO TA L . N.A. N.A. N.A. N.A. N.A. N .A .

F U N D IN G  (Thousands o f  Dollars)

G E N E R A L  F U N D N .A . N .A . l f 2oo. 1 , 6 do 1^ 706 2f 0*»
F E D E R A L  FU N D S
O T H E R  (Specify) N .A . N .A . (1 ,2m (1,60d (1,7*0) (2t o y>0)

POSITIONS

F U L L  T IM E -0- -0- -0- -0- -0- -0-
PA RT  T IM E
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

S e e  a t t a c h e d  t a b l e s .

V. D A T E  May 2 3 » 1977 .PREPA RED  BY

Original: Legislative Finance

:c: Budget and Management
Prime Sponsor (First Legislator Named)

A G E N C Y  A ln ska_ 
P H O N E

33-001 (Rev. 10/76)
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(A) X»j M l L U O f M

Program Program **Additi(
General Receipts Receipts Interest

Total Fund (6-Yr.) (10-Yr.) Difference (10-Yr.)

1971-72 $1.6 $1.6 $--- $— $—
72-73 2.9 2.9 --- --- ---

73-74 2.9 2.8 .1 --- ---

74-75 3.3 3.1 .2 --- ---

75-76 4-1 3.8 .3 --- ---

76-77 4.4 3.0 1.4 --- ---

77-78* 4.8 3.0 1.8 1.1 .7 1.4
78-79* 5.3 3.0 2.3 ' 1.4 .9 .6
79-80* 5.9 2.9 3.0 1.8 1.2 .7
80-81* 6.5 3.2 3.3 2.0 1.3 .7
81-82* 7.3 3.7 3.6 2.2 1.4 .8

*Estimates: Total. based upon 10-11% annual increase— this reflects increased
participation, fees, graduate percentage. Collections, based upon 30% annual
increase through 1978-80 and a level to 10% thereafter.

**Annual interests are figured on a .0063 rate of total, in accordance with
1976-77 data.

(B)
By making loans non-interest bearing during deferment, we lose one-year of 
interest on each loan.

77-78

78-79
79-80
80-81 
81-82

Difference

.3

.4

.4

.6

I
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BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 224 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to postsecondary education; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.40.763(b) is amended to read:

(b) The loans may only be used to attend a career education 

program approved by the commission [DEPARTMENT OF EDUCATION] or a 

college or university accredited by the accreditation association for 

the region in which the college or university is located.

* Sec. 2. AS 14.40.763(e) is amended to read:

(e) Loans are noninterest bearing while a student is enrolled 

under (c) of this'section or is receiving a deferment of payments 

under (k)(2) - (4) of this section [FULFILLING REQUIRED MILITARY 

SERVICE].

* Sec. 3. AS 14.40.763(g) is repealed and re-enacted to read:

(g) The repayment period for student loans is 10 years. Unless

a deferment of payments has been granted under (k) of this section, 

repayment shall commence when the student terminates his studies. In 

case of hardship, the committee may extend repayment of a loan for an 

additional period of up to five years.

*  Sec. 4. AS 14.40.763 is amended by adding a new subsection to read:

(k) The committee may defer repayment of a loan during any of 

the following:

(1) the first year after a student terminates his studies;

(2) return by the student to student status as provided in

-1- HB 224

Introduced: 2/16/77
Referred: Health,Education &
Social Services and Finance



(3) performance by the student of required military or 

alternative service; or

(4) 50 per cent or greater disability of the student, as 

certified by competent medical authority.

* Sec. 5. AS 14.40.806(1) is amended to read:

(1) "career education" means a course or program in vocational- 

technical training or education approved by the commission [DEPARTMENT 

OF EDUCATION];

* Sec. 6. AS 14.40.806(2) is amended to read:

(2) "full-time student" means an undergraduate or career 

education [A] student who is enrolled and is in regular attendance at 

classes for at least 12 semester hours of credit or the equivalent 

during the semester or a graduate student who is enrolled and is in 

regular attendance at classes for at least nine semester hours of 

credit or the equivalent; any combination of [12 OR MORE] semester 

hours of credit, or the equivalent, aggregating to the requisite 

number of semester hours and undertaken during a semester at two or 

more public or private institutions of higher education operating 

under a consortium constitutes full-time student status;

* Sec. 7. AS 14.40.806(3) is amended to read:

(3) "part-time student" means a student who is enrolled and 

is in regular attendance at classes for at least three but less than 

the [TWELVE] semester hours of credit required for full-time student 

status under (2) of this section during the semester;

* Sec. 8. AS 14.40.503(a) is amended by adding a new paragraph to read:

(8) one person representing proprietary postsecondary 

education in the state appointed by the governor.

* Sec. 9. The change in the repayment period of student loans set out

(c) of this section;

HB 224 "2 "
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in AS 14.40.763(g) as amended by sec. 3 of this Act and the additional 

bases for granting a deferment of repayment of a student loan set out in AS 

14.40.763(k) as enacted by sec. 4 of this Act shall, upon request of the 

loan recipient, be applied retroactively to the outstanding balance of 

principal of and accrued interest on loans made under AS 14.40.751 - 

14.40.806 as they read before the effective date of this Act.

*  Sec. 10. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).

HB 224
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Original sponsor: Rules Committee by request
of the Governor

Offered: 5/4/77
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BII-L NO. 224 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to postsecondary education; and pro­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.40.763(b) is amended to read:

(b) The loans may only be used to attend a career education pro­

gram approved by the commission [DEPARTMENT OF EDUCATION] or a college 

or university accredited by the accreditation association for the region 

in which the college or university is located.

* Sec. 2. AS 14.40.763(e) is amended to read:

(e) Loans are noninterest bearing while a student is enrolled 

under (c) of this section or is receiving a deferment of payments under 

(k) of this section [FULFILLING REQUIRED MILITARY SERVICE].

* Sec. 3. AS 14.40.763(g) is repealed and re-enacted to read:

(g) The repayment period for student loans is 10 years. Unless a

deferment of payments has been granted under (k) of this section,

repayment shall commence when the student terminates his studies. In 

case of hardship, the committee may extend repayment of a loan for an 

additional period of up to five years.

* Sec. 4. AS 14.40.763 is amended by adding a new subsection to read:

(k) The committee may defer repayment of a loan during any of the 

following:

(1) the first year after a student terminates his studies;

(2) return by the student to student status as provided in

(c) of this section;

-1- CSHB 224(Finance)
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(3) performance by the student of military or required alter­

native service; or

(4) 50 per cent or greater disability of the student, as 

certified by competent medical authority.

* Sec. 5. AS 14.40.806(1) is amended to read:

(1) "career education" means a course or program in voca­

tional-technical training or education approved by the commission [DE­

PARTMENT OF EDUCATION];

* Sec. 6. AS 14.40.806(2) is amended to read:

(2) "full-time student" means an undergraduate or career 

education [A] student who is enrolled and is in regular attendance at 

classes for at least 12 semester hours of credit or the equivalent 

during the semestei or a graduate student who is enrolled and is in 

regular attendance at classes for at least nine semester hours of 

credit or the equivalent; any combination of [12 OR MORE] semester hours 

of credit, or the equivalent, aggregating to the requisite number of 

semester hours and undertaken during a semester at two or more public or 

private institutions of higher education operating under a consortium 

constitutes full-time student status;

* Sec. 7. AS 14.40.806(3) is amended to read:

(3) "part-time student" means a student who is enrolled and is 

in regular attendance at classes for at least three but less than the 

[TWELVE] semester hours of credit required for full-time student status 

under (2) of this section during the semester;

* Sec. 8. The change in the repayment period of student loans set out in 

AS 14.40.763(g) as amended by sec. 3 of this Act and the additional bases for 

granting a deferment of repayment of a student loan set out in AS 14.40.763- 

(k) as enacted by sec. 4 of this Act shall, upon request of the loan reci­

pient, be applied retroactively to the outstanding balance of principal of

CSHB 224(Finance) -2-
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m d  accrued interest on loans made under AS 14.40.751 - 14.40.806 as they 

•ead before the effective date of this Act.

*  Sec. 9. This Act takes effect immediately in accordance with AS 01. 

.0.070(c).

-3- CSHB 2 2 4 (Finance)
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Original sponsor: Rules Committee by request
of the Governor

Offered: 3/17/77
Referred: Finance

IN THE HOUSE
BY THE HEALTH, EDUCATION AND 
SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 224

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

A  Bill

For an Act entitled: "An Act relating to postsecondary education; and pro­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.40.763(b) is amended to read:

(b) The loans msy only be used to attend a career education p r o­

gram approved by the commission [DEPARTMENT OF EDUCATION] dr a college 

or university accredited by the accreditation association for the region 

in which the college or university is located.

* Sec. 2. AS 14.40.763(e) is amended to read:

(e) Loans are noninterest bearing while a student is enrolled 

under (c) of this section or is receiving a deferment of payments under 

(k) of this section [FULFILLING REQUIRED MILITARY SERVICE].

* Sec. 3. AS 14.40.763(g) is repealed and re-enacted to read:

(g) The repayment period for student loans is 10 years. Unless a

deferment of payments has been granted under (k) of this section,

repayment shall commerce when the student terminates his studies. In

case of hardship, the committee may extend repayment of a loan for an

additional period of cp to five years.

* Sec. 4. AS 14.40.763 is amended by adding a new subsection to read:

(k) The committee may defer repayment of a loan during any of the 

following:

(1) the first year after a student terminates his studies;

(2) return by the student to student status as provided in

(c) of this section;

-1- CSHB 224
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(3) performance by the student of military or required alter­

native service; or

(4) 50 per cent or greater disability of the student, as 

certified by competent medical authority.

Sec. 5. AS 14.40.806(1) is amended to read:

(1) "career education" means a course or program in voca­

tional-technical training or education approved by the commission [DE­

PARTMENT OF EDUCATION];

Sec. 6. AS 14.40.806(2) is amended to read:

(2) "full-time student" means an undergraduate or career 

education [A] student who is enrolled and is in regular attendance at 

classes for at least 12 semester hours of credit or the equivalent 

during the semester or a graduate student who is enrolled and is in 

regular attendance at classes for at least nine semester hours of 

credit or the equivalent; any combination of [12 OR MORE] semester hours 

of credit, or the equivalent, aggregating to the requisite number of 

semester hours and undertaken during a semester at two or more public or 

private institutions of higher education operating under a consortium 

constitutes full-time student status;

Sec. 7. AS 14.40.806(3) is amended to read:

(3) "part-time student" means a student who is enrolled and is 

in regular attendance at classes for at least three but less than the 

[TWELVE] semester hours of credit required for full-time student status 

under (2) of this section during the semester;

Sec. 8. AS 14.40.903(a)(4) is amended to read:

(4) four [FIVE] persons broadly and equitably representative 

of the generao. public appointed by the governor;

Sec. 9. AS 14.40.903(a) is amended by adding a new paragraph to read:

(8) one person representing proprietary postsecondary educa- 

224 -2-



* Sec. 10. The change in the repayment period of student loans set out in 

AS 14.40.763(g) as amended by sec. 3 of this Act and the additional bases for 

granting a deferment of repayment of a student loan set out in AS 14.40.763- 

(k) as enacted by sec. 4 of this Act shall, upon request of the loan reci­

pient, be applied retroactively to the outstanding balance of principal of 

and accrued interest on loans made under AS 14.40.751 - 14.40.806 as they 

read before the effective date of this Act.

* Sec. 11. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).

tion in the state appointed by the governor.

# -3- CSHB 224


