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To: The Honorable Avrum Gross 
Page 2 - Memorandum

September 10, 1976 
Re: FY ‘77 Budget Shortage - Local 

Jail Contracts a Requests for 
A.G.'s Opinion

considered by the Legislature. Subsequent requests by seme municipalities 
were made after June, 1975, which v/as too late for changes to be made in 
the FT '77 budget. ~

It appears that a collective, or cooperative effort, v/as and is being made 
by the municipalities to "squeeze" the State for funds. Negotiations with 
the municipalities for jail services are near completion ~ Seward,. Kotzebue,- 
Hcise, Bethel, Kodiak and Palmer; contract amounts being finalized on o r  
about August 25th. A supplemental appropriation of $107,000 is new con­
templated to cover this budget deficit.

Several issues have arisen during the deliberations with the municipalities 
concerning the State's position - legal and budgetary -  namely:

1. Can the Alaska courts so order a department, division, or 
agency to over-expend their approved budget? If so, v/hat 
budgetary relief is available, and when?

Specific reference is made to Judge Carlson's order to keep the Bethel 
prisoners housed there at a rate above authorized budget.

In the case of Seward, can a magistrate rule that improvements to facilities 
ore the State's responsibility? This, in turn, causes a liability upon the 
State for costs above budget.

2. L'hat statewide impact will Judge Carlson's ruling have in 
allowing prisoners at Bethel to remain there for ease of, 
and ready access to their attorneys? Is. the State then re­
sponsible to provide similar arrangements for all locales? 
What is considered easily accessible -■ 1 mile? 50 miles? 
ICO miles? Beyond?

3. Is there a basis for the State to appeal Judge'Carlson's
ruling of moving prisoners back to Bethel under AS 33.30.110?

4. Is the State responsible for providing prescntcnca facili­
ties at every location, or just where o Superior Court Is 
or will be located?

5. Can the State require municipalities to adopt their own 
criminal ordinances? Can the State then require munici­
palities to exercise their own ordinances where a compara­
ble stacc criminal code, law, or regulation exists?

The above questions need clarification from higher authority, and specific 
guidance and/or advice for resolving the budgetary problems which exist 
new, and are most likely destined to exist in the future. Division of 
Corrections needs answers, guidance and, at this very moment, a form of 
legal relief for the responsibility of a likely over-expenditure of the
FY '77 budget. ___
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s u b j e c t j  L o c a l  J a i l  C o n ­

tr a c t s  a n d  B u d ­
get  S h o r t a g e

date j Se p te m b e r 2 3 ,  .1976

• i

1/ This r e s p o n d s  to y o u r  o p i n i o n  r e q u e s t  o f  .September 
10 o n  thi s subject.

In e x t r a o r d i n a r y  c i r c u m s t a n c e s  w h e r e  e x e c u t i v e  
a g e n c i e s  h a v e  c o n s i s t e n t l y  and w i l l f u l l y  f a i l e d  to p r o v i d e  
t h e  S t a t e ' s  c i t i z e n s  w i t h  basic, c o n s t i t u t i o n a l l y  g u a r a n t e e d  
r i g h t s  and privi l e g e s ,  t h e  c o u r t s  m a y  st ep in a n d  —  b y  
o r d e r  or o t h e r w i s e  —  l i t e r a l l y  tax, a p p r o p r i a t e ,  a n d  
e x p e n d  p u b l i c  monies. However, if t h e s e  c o n s t i t u t i o n a l l y  
g u a r a n t e e d  r i g h t s  and p r i v i l e g e s  are, in o n e  w a y  o r  a n o t h e r ,  
b e i n g  provid ed, the c o u r t s  w i l l  not t a k e  so d r a s t i c  a  step.

• U n l i k e  the courts, e x e c u t i v e  a g e n c i e s  h a v e  n o  
i n h e r e n t  a u t h o r i t y  to l e v y  taxes, m a k e  a p p r o p r i a t i o n s ,  a n d  
e x p e n d  funds. T h e y  m a y  do o n l y  w h a t  the l e g i s l a t u r e  h a s  
a u t h o r i z e d  them  to do or a c o u r t  has o r d e r e d  t h e m  to d o .
W i t h  r e s p e c t  to the latter, the o r d e r  of a l o w e r  c o u r t  m a y  
a l w a y s  be a p p e a l e d  to a c o u r t  of final a p p e l l a t e  j u r i s d i -  
cati.on, in this State, the S u p r e m e  C o u r t  of A l a s k a .  H o w ­
ever, n o w  t h a t  v/e h a v e  n e g o t i a t e d  a c o n t r a c t  w i t h  t h e  C i t y  
o f  B e t h e l  and also b e c a u s e  the p r i s o n e r  has b e e n  r e t u r n e d  to 
Bethel, w e  do not see any ba sis for an a p p e a l  of t h i s  p a r t i­
c u l a r  order. Finally, the o r d e r  i tself d o e s  n o t  e x p r e s s l y  
r e q u i r e  the e x p e n d i t u r e  of u n a p p r o p r i a t e d  funds.

O r d i n a r i l y ,  if a l o w e r  c o u r t  o r d e r s  a n  a c t  b y  a n  
e x e c u t i v e  a g e n c y  w h i c h  r e q u i r e s  the e x p e n d i t u r e  o f  m o n e y ,  
t h e  a g e n c y  m a y  c o m p l y  only  to the e x t e n t  t h a t  f u n d s  h a v e  
b e e n  a p p r o p r i a t e d  to it. If the o r d e r  w o u l d  c a u s e  a n  o v e r­
ex p e n d i t u r e ,  the c o u r t  s hould be so ad vised. If it c h o o s e s  
to c o n t i n u e  the e x p e n d i t u r e ,  the c o u r t  m u s t  t h e n  o r d e r  the 
S t a t e  t r e a s u r e r  (in this State, the C o m m i s s i o n e r  o f  R e v e n u e )  
to m a k e  the funds a v a i l a b l e  f r o m  the tre asury. B e c a u s e  t h e  
e x p e n d i t u r e s  of fu nds f r o m  the t r e a s u r y  w i t h o u t  an a p p r o ­
pr i a t i o n  by the l e g i s l a t u r e  is p r o h i b i t e d ,  A l a s k a  C o n s t i t u ­
tion, art. IX, 513, a c o u r t  w i l l  o r d e r  s u c h  an e x p e n d i t u r e

r H o n .  F r a n c i s  S.L. W i l l i a m s o n  
C o m m i s s i o n e r  
D e p a r t m e n t  of H e a l t h  &

S o c i a l  S e r v i c e s

W i l l i a m  H. H u s t o n

A v r u m  M. G r o s s  
A t t o r n e y  G e n e r a l

W i l s o n  L. C o n d o n  j  (it'{'*2 
D e p u t y  A t t o r n e y  G e n e r a l
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s o l e l y  to u p h o l d  o t h e r  p a r t s  of the c o n s t i t u t i o n ,  a n d  t h e n  
o n l y  in the m o s t  e x i g e n t  circums tances. It v/ill n o t ,  f o r  
instance, o r d e r  p a y m e n t  of a j u d g m e n t  for m o n e y  v;here n o n e  
h a s  bee n a p p r o p r i a t e d .  U n i t e d  S ta tes v. C o m m o n w e a ]  th, 288
S . W . 2 d  664 (Ky. 1956).

T h e  r e m a i n d e r  of y o u r  q u e s t i o n s  i n v o l v e  'policy 
m o r e  than law. T h e  l e g i s l a t u r e  has p l e n a r y  a u t h o r i t y  t o  
e s t a b l i s h  the S t a t e ' s  r e l a t i o n s h i p s  w i t h  its m u n i c i p a l i t i e s .  
It c a n  r e i m b u r s e  t h e m  or r e q u i r e  their p a r t i c i p a t i o n  w i t h o u t  
p a y m e n t .  It can u n d e r t a k e  to have S t a t e  f a c i l i t i e s  c o n­
structed, S t a t e  and local facilities, or p u r e l y  l o c a l  
facili t i e s .  It c a n  i*equire any m u n i c i p a l i t y  to p e r f o r m  a n y  
f u n c t i o n  n o t  p r o h i b i t e d  b y  the S t a t e  or f e d e r a l  c o n s t i­
tutions .

A s  the a g e n c y  p r i n c i p a l l y  c h a r g e d  w i t h  t h e  c o n d u c t  
o f  the f u n c t i o n  at hand, y o u r  department, s hould p r e p a r e  an 
a p p r o p r i a t e  r e p o r t  and r e c o m m e n d a t i o n  to the l e g i s l a t u r e .
W e  w i l l ’be p l e a s e d  to assist.

W L C : j e h
««*«**
«

I  ( I  <

fr<c 
€ I

t  • « 
« «
< ( t i

• •
• •

« • *•« 
> < 
i «

* - 1 6 8



J 7

DEPARTMENT OF HEALTH AND SOCIAL SERVICES 

DIVISION OF CORRECTIONS 

ADULT CONFINEMENT 

SGHEBUL£-B- - MEDICAL AND GUARD HIRE

( U

FY '77 approved budget (includes reserves-medical $263.2) $467,600
Request for Supplemental Appropriation _]SpjOOO_

(2) TOTAL J£1M Q P_
Difference (1) less 12) J$.I_36, 985_

FY '76 Expenditure per Authorization Balances - 9/75 prior year.

•

CORRECTION CENTER MEDICAL GUARD HIRE PERSONAL SERVICES : TOTAL

Palmer $ 15,430 $ $ $ 15,430

Anchorage State 44,729 . •' 44,729
Juneau 36,227 . 36,227
Fairbanks 74,846 74,846
Ketchikan 10,914 i.10,914
Anchorage ANNEX . 80,159 .■‘80,159
Eagle River 103,441 103,441

Medical Reserve 140,870 141,528 36,652 319,050
Unpaid FY '76 69,789 . 69,789

TOTALS $576,405 $141,528 $ 36,652 $754,585

Extraordinary medical costs included in above: •

York Wilson $ 26,391 $ 9,077 $ $ 35,468

William Lendholrn ■ 17,512 ' 9,282 • 26,794

David Lake 18,362 • 18,362

Albert Wright •10,465 11,953 • 22,418

Richard Fox . 10,839 22,653 33,492

TOTALS $ 83,569 $ 52,965 $136,534

As stated in FY '78 budget barring any extended Hospital stays and sophisticated 
surgery and with the re-establishment of the contract medical model by FY '78 medical 
costs should stabilize.



DEPARTMENT OF HEALTH AND SOCIAL SERVICES 

DIVISION OF CORRECTIONS 

$CH£flUfcE-6- FY '76 UNPAID INVOICES

Late submissions cf FY '76 invoices from the Division of Corrections field locations 
and vendors resulted in '$137-.9 of unpaid FY '76 invoices of which $73.9 were medical 
and $64.0 other.

ADULT CONFINEMENT 05-66-4-01-00-00

Anchorage ANNEX 
Medical Reserve 
Palmer
Anchorage State
Juneau
Fairbanks
Ketchikan
Eagle River
Nome
Out-of State Facilities FBP 
Municipality of Anchorage 
(rent 11/1/76 to 6/30/76)

MEDICAL

$55,301.54
5,641.22

242.16
3,415.49
4,849.45
1,033.90

760.43
152.70
93.14

OTHER 

$ 3,525.99

875.37

110.80
958.55

2,770.59
11,547.71

43,993.50

TOTAL

$ 58,827.53 
5,641.22 

242.16 

4,290.86 
4,849.45 

. 1,033.90 
871.23 

1,111.25 
2,863.73 

11,547.71

43,993.50

$71,490.03 $63,782.51 $135,272.54

Anchorage Probation/Parole 

Bethel Probation 

Administration/Support

^2 t 4T0T02 jVLTOrOZ'"

<A5rf)G^

J W r K )

TOTALS $73,900.05 $63,984.61 $137,884.66

p v .  1 7 0



S T A T E  O F  A L A S K A  '
Dept, cf Administration *

Budget •> 1Ver.a3 err.cnt Div. *

•' R E V I S E D  P R O G R A M  S U M M A R Y
by • | a g e n c y  "I lea I t f i  iT SdcYa i1

••APPROPRIATION- .. . 1 H " ’ : Services'
■ • • * 1 

• •

Supplemental 

For the Fiscal Year Ending June 30,1971__

division Corrections

CATEGORY
PROGRAM

SUD-PROGRAM

•LCMGNT
SU3-EL EMENT

coOo

06
66

02_

00

APPROPRIATION COMPONENTS

tLsushlin Youth Center.

PRESENT AUTH OR IZA T ION

3,393.300

REVISION 
./INCREASE (DECREASE)

Juvenile Confin

AMENDED
AUTHOR IZA T ION

3,393.300

Local Facilities 1,409.000 328,900 J-i 73,/^aiKL

Out of State Care 234, SCO 440,000 674.500

TOTAU ’ 5,036,800

SOURCE OF FUNDS

FEDERAL RECEIPTS
REQUIRED GENERAL FUND MATCHING

OTHER GENERAL FUND 5,036,800
INTER-AGENCY TRANSFERS

OTHER

TOTAL 5,036,800

768,900

768,900

768,900

5,805.700

5,805,700

5,805.700

T•*î *
K ’--

PER-V.ANENT FULL-TIME POSITIONS
PERMANENT PART-TIME POSITIONS
TEMPORARY If-ULL-TIME EQUIVALENTS!

NU.VJ.ER Or MAN MONTHS



7TATE O F  A L A S K A
)cpt: of Administration
ludgct &  Management Div.

R E V I S E D  P R O G R A M

C O S T  A N A L Y S I S  S U M M A R Y
by B U D G E T  C O M P O N E N T

06-66-4-220

AGENCY CATEGORY !
Health and Social Svcs. PROGRAM
DIVISION s u b-p r o g r a m 4

Division of Corrections ELEMENT 02
pUli-GLE?.*ENT i Of)

.T .- n- .T r-

Juv. Confinement 
Local Facilities

COOE EXPENDITURE BY OBJECT PRESENT AUTHORISATION
REVISION 

INCREASE. (DECREASE)

AMENDED
AUTHORIZATION

* 1(>0 PERSONAL SERVICES •

2CD TRAVEL 50,000 50,000

30C CONTRACTUAL SERVICES I ,342,000 328,900 1 ,670,900
iwQ COMMODITIES 17,000 17,000

EC3 EQUIPMENT
COO LANDS. BUILDINGS. NON-STRUCTURAL IMPROVEMENTS
700 GRANTS, CLAIMS. SHARED REVENUE
SCO MISCELLANEOUS

INTER-AGENCY TRANSFERS (INCLUDED ACOVE)

NEW CCDS TOTAL 1 ,409,000 328,900 1,737,900

FEDERAL RECEIPTS

OTHER GENERAL FUND i ,409,000 323,900 1 ,737.900
!' !TF.R- AGILT iSY TRANSFERS
OTHER:

TOTAL 1,409,000 328,900 1,737,900

p e r m a n e n t full-time positions
PsnMAN-rnr p a r t-time positions
Tr.Mr03AnY_fF ULJ.-T I V I* EOUI VALE NTS)
NU'-NICR 0= MAN MONTHS m. — A m »-~ V \

(CUnnEMT FY)

EXPENDITU.nCS- TOTAL
LQ.U'?r..tLQP_tu LlifL

FY.

T T T T - ^ t

FY. FY, FY. n FY.

■ l«4j’ a I.M .  • •. ■.‘•J'. '• i'h.Lk.'* ■ V • V «\ ( ,l >

FY.



T H I S  D O C U M E N T  
H A S  B E E N  R E P H O T O G R A P E I E D  

T O  A S S U R E  L E G I B I L I T Y



H A T E  O F  A L A S K A
)ept: of Administration
ludgct Si iViansgcrncnt Div.

RE VISED F R O G R A M  
CO S T  A N A L Y S I S  S U M M A R Y  
by B U D G E T  C O M P O N E N T

; MBPBffwwrwi .-ji—jaj-f.i--J*.1- -  gawawnwa L-ir
AGENCY ___________

Heat in and S..cial Svcs.
DIVISION

05-66-4-220
D i v i s i o n  o f  C o r r e c t i o n s ^ e l e m s n t  » ~ 0 2 ~ I  o u v . C o n f f n s r o n i  

|   I s u t s - E L i v H r i T  > O f )  j L o c a i  f a c i j  v t i e s _

CODE EXPENDITURE DY OBJECT PRESENT AUTHORIZATION

REVISION 
INROEASE. (DECREASE)

AMENDED
AUTHORISATION

' 1CO PERSONAL SERVICES •

2CD TRAVEL 50,000 50,000

xc CONTRACTUAL SERVICES 1,342,000 028,900 1,670,900
.̂£•3 COMMODITIES 17,000 17,000
CCS EQUIPMENT
DOO LANDS. BUILDINGS. NON-STRUCTURAL IMPROVEMENTS
700 GRANTS. CLAIMS. SHARED REVENUE
SCO MISCELLANEOUS

INTER-AGENCY TRANSFERS (INCLUDED ACOVE)

NEW CODE TOTAL 1,409,000 328,900 1 ,737,900

f s o r n a l receipts
REQUIRED GEN-RAI. FUND MATCHING
OTHER GENERAL FUND 1 ,409,000 323,900 1 ,737,900

ifnrr.r-AG e h c y t r a n s f e r s
OTHER:

TOTAL 1,409,000 328,900 1 ,737,900

p e r m a n e n t f u l l-time position
r z w n ' t r r part-time positions
t r *. * ro n An y ! f u l l-t i v- n equi v a l e n t?)
NU*-*onn o= m a n  m o n t h s

{CURRENT FY)
Isft-T

\2

FY FY . FY, , ,, FY___ FY___ FY _ .. 1
EXPENDITURES - TOTAL ........................................ 1
soupo.E of r-ur"DR - . ’ i** v ''

,
: ; v  ■*. OL i\'

,

h , 1 ' . mI * te*' .  . c v  |  
§rrnr.nAi.

ncn. G.F. MATCH
- OTHER O. P.

OTHER (:r.:C!FY)



>7A T E  O F  A L A S K A
)cpt: of Administration

Judrjct ft Management Div.

06-66-4-280

R E V I S E D  P R O G R A M

C O S T  A N A L Y S I S  S U M M A R Y

by B U D G E T  C O M P O N E N T

A G E N C Y CATEGORY
r.ocln f.:-d-'x. t t  iJ r r f lT t w

06
Health ana Social Svcs. ^p r o g r a m

D IV IS ION  5 SUB-PROG RAM
66

■ 5 D i v i s i o n  ot C o r r e c t i o n s  {element 02-
t SUB-ELEMENT wirlw't'im 1

Juv. C o n f i n e m e n t -

i — uvr lv « » .-™ T o ra ^ ^ -U. .J j.-u i. -‘^=- or* -rr̂ 'C.r*- —r—t—— ------r-r—̂  - BPj

COOS EXPENDITURE DY OBJECT p r e s e n t  a u t h o r i z a t i o n

REVISION 
INCREASE. (DECREASE)

AMENDED | 
authorization i

' *0-3 PERSONAL SERVICES •

2 0 3 TRAVEL 21 .non 2 1 . n o n  i

3 0 0 CONTRACTUAL SERVICES 213,500 440.000 653,500 p

-DO CO*.'.MODITIES
500 EQUIPMENT
CCD LA''DO, RUILDINCS. NON-STRUCTURAL IMPROVEMENTS ,

7C0 GRANTS. CLAIMS, SHARED REVENUE

e : o Y .IS CELLANECUS

INTER-AGENCY TRANSFERS (INCLUDED AOOVE)

234,500 440,000 674,500 I
n e w  c o d e TOTAL

FfDERAL RECEIPTS
REOtMRFD fi.FM“RA1 FUND M A T r.H IM G

' OTHER GENERAL FUND l 3 4 , o u u  ' 440,000 674.600 1
INTF.n-AGEN .CY TRANSFERS
OTHER:

■

T O T A L 234,500 440,000 674.500 |

PEP MAN ENT FULL-TIME POSITIONS
PERMANENT FART-TIME POSITIONS
TF*■-B2J3 A  3  Y . I F U U - T I M n  C G U I V A I.C N T S )

NUrrocn c f  m a n  m o n t h s

i a s ^ s s s z s r a ^ ^
-  'fcgi

( c u r r e n t  F Y J  
»«r

H *
< 2

C O

r- RjpiLiakK-32a.
E X P r / io iT u n r s - T O T A L X , : r r -

f e d e r a l

run. o.p. m a t c h
o r n r n  o .  f .

o r n E n  r r - r . c i P Y )

r-y. f y , F Y , F Y , FY. FY.



Department of Health & Social Services 
Division of Corrections 

Juvenile Confinement 
Sdiedolrr—F- Out-of-Siatc Contracts

The latest population count v/as 42 juveniles housed out-of-state as of 9/30/76, 
a workload expansion of 27 beds over the 15 budgeted in FY 77. We anticipate 
that at least an average of 46 juveniles will be in out-of-state facilities for 

the year. . . .

46 x 39.75/day x 365 = $667,400

FY 77 budget . 234,500

FY 77 supplemental $432,100 Request: $440,000

9/30/76 Estimated Cc

Juvenile Center Count Daily Rate July-Septemf

Albertina-Kerr Center 1 $ 40.00 $! 3,680.00

(Special Treatment) 1 65.00 . 5,980.00

Secret Harbor 9 50.00 41,400.00

Excelsior 17 '38.00 59,432.00

Devereux 3 44.00 12,144.00

Colorado Youth Authority 10 35.50 32,650.00

Sunny Hills • J L 52.00 4,784.00r"**’ i ■ ■ i . ...

42 -  • ' $160,070.00

\

i
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RECORDS 
CERTIFICATION

I ,  the unders igned , an em p lo ye e  o f  the State o f A laska , do  hereby  cert ify  

th a t  the m ic r o f i lm  images o n  this m ic ro fo rm  are accurate rep roduct ions  

o f  the or ig ina l records o f  the State o f  A laska as accumu la ted  du r in g  the 

regular course o f  business, and tha t it  is the estab l ished p o l i c y  and pract ice 

o f  th is State to m ic ro f i lm  its records and to dispose o f  the or ig ina l records 

after m ic r o f i lm  rep roduct io ns  have been made .

J / j u w J  \
S ignature o f  Camera O p e r a to r  Date



HOUSE

C O M M I T T E E  R E P O R T

2-3-77

__________ 7  J / y '7 /' D ate
I J ' " '

Mr. Speaker:

The C o m m i t t e e  on FINA1JCE has had 165

un d e r  consideration. A m a j o r i t y  o f  the members of the Committee

/jp7 rec om m e n d s  it do pass

r j  r e c o m m e n d s  it do not pass

/ / r e c o m m e n d s  it do pass w i t h  a t t a c h e d  amendment(s)

/ / recomm e n d s  it be r e p l a c e d  wit h CS for ____________________________  and that

CS for ________________________ do pass

/_/ (and) recommends it be r e f e r r e d  to the _____________________________________

committee

/ ~ 7  reports it back without r e c o m m e n d a t i o n  

/ / A N D  attaches a report o f  its intent

[ J  (other)  ____________________________________________________________________________

MEMBERS S I G N I N G  THE M A J O R I T Y  REPORT:

• f\

/ /

■•f 4.

, /  .

MEMBERS N O T  C O N C U R R I N G  IN THE M A J O R I T Y  REPORT:

______________________________  recommends: ____________

______________________________  recommends: ____________

recom mends:

Chairman
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Introduced: 2/3/77
Referred: Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 165

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

A  BILL

For an Act entitled: "An Act making a supplement appropriation to the

Department of Labor; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $40,300 is appropriated from the general fund 

to the Department of Labor, Workmen's Compensation Division, for Fiscal 

Year 1977.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).
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I n t r o d u c e d :  2 / 3 / 7 7
R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 165

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act making a supplement appropriation to the

Department of Labor; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $40,300 is appropriated from the general fund 

to the Department of Labor, Workmen's Compensation Division, for Fiscal 

Year 1977.

* Sec. 2. This Act takes effect immediately in accordance with AS '..i..- 

10.070(c) .

-1- H B  165



STATE
of A L A S K A W

^~Ron Lind, Director 
Division of Budget and Management

D jdget Analyst
D jdget & Management
0 Governor

subject^Y 77 Supplemental Appropriation 
Request by Department of Labor

DATE December 16, 1976

for $40,300 to the Administration 
of Workmen's Compensation Appro­
priation

The Department of Labor has requested a supplemental appropriation in 
thejimount of $55,300 to the FY 77 Legislative appropriation of $840,300 
to the Administratiorf'of Workmen's Compensation.

Subsequent to the request, the Dept, of Labor notified the Division of 
Budget and Management that $15,000 could be lapsed in some other appro­
priation to help offset the supplemental. Therefore,, the supplemental 
request to the Legislature will be $40,300.

Projections based on current information show that a shortfall in the 
appropriation would occur if the Dept, of Labor were to fulfill its 
obligations under SLA 1974, Chapter 51.

Thisjaw makes it possible for temporarily and permanently disabled 
persons, receijdjig_w££kly_-vja.g£_comp en saTfon_payme'nt~sr_t oTTenefrt from 
Jnr.rea.s£S-in-the-aJ-lowable-payment,s_ resulting Trom'new determinations of 
Alaska's average weekly wage under AS 23.30.220 and percentage of weekly 
wage allowable under AS 23.30.175. These periodic increases are not 
covered by the workmen's compensation, insurance carrier at the time a 
person is disabled and becomes eligible for weekly wage compensation 

~payments7 Under~SLA~T5T47 Ch 51, the increases are paid by the State 
from general funds.

The reason for the projected FY 77 shortfall is that during preparation 
of the FY 77 budget- by the Dept, of Labor, in the summer of 1975 it v/as 
^ot anticipated that Alaska's averliqe~weekly wage would rise as high as 
~Tt djd_.due~to waq£S_paid to~pfpeTine workers. The projected average 
weekly wage, on which the 77 budgetTwas prepared, was STQ5^80. The 
average weekly v/age is determined on a calendar year, and for 1976 it 
was found to be $357.59. An average weekly v/aqe of $386.00 is projected 
as of Jan. 1 , 1977. The result is an average weekly^wage increase over 
projections of approximately $66 per week. 29 disabled persons are 
presently being paid benefits by the State under SLA 1974, Ch 51, and 
the Dept, of Labor expects 5 new cases to be added during the remainder 
of FY 77. Not all of these persons will be eligible for the maximum 
allowance, and some will be just temporarily disabled. The total supple­
mental required has been estimated by the Dept, of Labor at $55,300. As 
stated above, the Dept, of Labor has agreed to lapse $15,000 from another 
appropriation to offset the supplemental so that the total supplemental 
amount required is $40,300.



Ron Lind -2- December 16, 1976

Your support of this supplemental request is recommended on the basis of 
SLA 1974, Ch 51, which states that "Funds needed to carry out the provi­
sions of this section shall be appropriated from the general fund."



1 STATE
of A L A S K A

TOt r~
R o n  L ind, D i r e c t o r
D i v i s i o n  of B u d g e t  & M a n a g e m e n t
O f f i c e  of t h e  G o v e r n o r
Attn: D A N  D A W S O N

F i l e :  A K A S  (FM 3-2)

D ATE
O c t o b e r  11, 1 9 7 6

FROM :
T o m  Ha
F i n a n c e  O f f i c e r  
D e p a r t m e n t  o f  L a b o r

SU BJECT:
S u p p l e m e n t a l  B u d g e t  

F Y  1 9 7 7 ,  W o r k m e n ' s  
C o m p e n s a t i o n  

A S  2 3 . 3 0 . 1 7 2

P l e a s e  f i n d  a t t a c h e d  the n e c e s s a r y  d o c u m e n t s  a n d  j u s t i f i c a t i o n  
fo r  a S u p p l e m e n t a l  A p p r o p r i a t i o n  r e q u e s t  f o r  the W o r k m e n ' s  
C o m p e n s a t i o n  FY 1977 b u d g e t .  T h i s  r e q u e s t  is p r o j e c t e d  o n  the 
86 p e r m e n e n t l y  a n d  t o t a l l y  d i s a b l e d  w o r k e r s  n o w  r e c e i v i n g  p a y­
m e n t s  at the r a t e  of $ 4 7 4 . 3  a n n u a l l y  a n d  t h e  f a c t  t h a t  on 
J a n u a r y  1, 1977, the p a y m e n t s  w i l l  i n c r e a s e  a p p r o x i m a t e l y  
$5.7 for t h e  b a l a n c e  o f  t h e  f i s c a l  y e a r .  A l s o ,  it is e s t i­
m a t e d  tha t  at l e a s t  5 n e w  p e r m a n e n t  t o t a l  c a s e s  w i l l  b e  a d d e d  
d u r i n g  t h e  f i s c a l  y e a r ,  c o s t i n g  a n o t h e r  $ 1 8 . 5 . A d d i t i o n a l l y ,  
we c a n  e x p e c t  so m e  w o r k e r s  to b e c o m e  t e m p r o r a r i l y  d i s a b l e d  at 
a n  e s t i m a t e d  f u r t h e r  co s t  of $ 7 - 5  f o r  t h e  f i s c a l  y e ar. T h u s  
the e s t i m a t e d  d i r e c t  p a y m e n t s  t o  d i s a b l e d  w o r k e r s  in F Y  1 9 7 7  
w i l l  t o t a l  a p p r o x i m a t e l y  $ 5 0 6 .0. W e  n o w  h a v e  a c u r r e n t  a p p r o­
p r i a t i o n  of $450.7.

We f e e l  t h a t  an i n c r e a s e d  a p p r o p r i a t i o n  o f  $ 5 5 - 3  is n e c e s s a r y  
to m e e t  the s t a t u t o r y  r e q u i r e m e n t s  o f  A S  2 3 . 3 0 . 1 7 2  f o r  d i r e c t  
p a y m e n t s  to workers, in FY^ 1977.

A t t a c h m e n t s  

cc: E l l e n  B a x t e r

T H : E 3 / b s



of ALASKA

o
TO: [“" Division of Budget & Management 

Department of Administration

FROM:

T o m  Haas, Fiscal Section 

Department of Labor

Thru:

John Cook, Director 

W o r k m e n’s Compensation Division 

Department of Labor

date i October 5, 1976

subject: $55,337 Supplemental Appropriation

for Administration of Workmen's 

Compensation - 07 67-9-03-00-00

O

Administration of Workmen's Compensation will need a supplemental appropriation 

of $55,337 In Object Croup 700 of our F Y  77 budget to meet statutory obligations.

AS 23.30.172 requires payment of workers' compensation benefits at current rates 

regardless of the date of injury and provides that funds needed to carry out that 

requirement be appropriated from the general fund.

Presently direct payment to 86 permanently and totally disabled workers Is being 

made at the rate of $474,337 a year. On January 1 , 1977 these payments will 

increase about 5.7. W e  expect at least 5 new permanent total cases to be added 

during the balance of FY 77 and estimate payments due these workers at 18.5.* 

Additionally, w e  are obligated to make supplemental payment for workers w h o  

become temporarily disabled and estimate these temporary disability costs at 

7. 5 in FY 77. Estimated direct payments to disabled workers in FY 77 will total 

506. FY 77 allocation is only 450.7. A  request for a supplemental appropriation 

Is necessary to meet the statutory requirement for direct payment to workers.

JC/eb

1 8 0



Ron Lind

Budget l Management Division 

Department of Administration

John Cook, Director 

Workmen's Compensation Division 

D  epartm ent .of Labor

^ • 2  i s; 5

s q
, 19date , October 20, 1976

subject. Supplemental Appropriation for FY 77 

for Administration of Workmen's 

Compensation

This will further explain the supplemental appropriation request for Object 

Group 700 of the Workmen's Compensation Division's F Y  77 budget as requested 

by Dan Dawson.

A S  23.30.175, a 1975 amendment to the Alaska Workmen's Compensation Act, 

provides that as soon as possible after June 30, and before December 15 of each 

year, the Commissioner of the Department of Labor shall determine the Alaska 

average weekly wage for the three consecutive calendar quarters ending June 30. 

This determination is the applicable Alaska average weekly wage for the annual 

period beginning January 1 of the next year and ending December 31.

At the time of preparing the F Y  77 budget w e  were not mad e aware of the applica­

ble average weekly wage to be used for the annual year 1976, and the predicted 

weekly wage of $305.80 supplied by the Research and Analysis Section of the 

Department of Labor was used. However, it was later determined to be $357.59. 

The determination of a higher Alaska average wage means higher payments to 

33 percent of the 86 disabled being paid benefits by the State under Sec. 23.30.172 

for the period July 1, 1976, through December 31, 1976. It has been predicted 

that the Alaska average weekly wage will rise to $386 on January 1, 1977. This 

again means higher payments than anticipated for the remaining six months of 

F Y  77 because the budget was based on $305.80 for the entire fiscal year.

A s  earlier stated in the m e m o  from T o m  Haas (File No. A K A S  F M  3.2 dated 

October 11, 1976), direct payment to 86 permanently and totally disabled workers 

is presently being mode at the rate of $474,337 a year. O n  January 1, 1977, these 

payments will increase about $5.7. W e  expect at least 5.n e w  permanent total cases 

to be added during the remainder of FY 77 and estimate payments to these at 

$18.5. Additionally, w e  are obligated to moke supplemental payment for workers 

w h o  become temporarily disabled and estimate these temporary disability costs 

at $7.5 in FY 77. Allocations for F Y  77 amount to only $450.7. Estimated direct 

payments to disabled workers in FY 77 will total $506. A  request for a supple­

mental appropriation of $55,337 is necessary to meet the statutory requirements 

of AS 23.30.172 and 175 for FY 77.

JC/eb
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SOURCE OF FUNDS

STAT E OF A L A S K A
Dept, of Administration
Budget &  Management Drv.

R E V IS E D  P R O G R A M  S U M M A R Y  
b y

A P P R O P R IA T IO N

F o r  th e  F isca l Y ea r  E n d in g  J un e  30,19 7 7

code

AGENCY

_ L _A M JL
Dl VISION

W O R K / C O M P

CATEGORY
PROGRAM
SUBPROGRAM

ELEMENT
SUBELEMENT

J U S T I C E  _

WDB.Ky.CQHE

APPROPRIATION COMPONENTS PRESENT AUTHORIZATION AMENDED
AUTHORIZATION

W o r k m e n 1.s C o m p e n s a t i o n 848 .3 903.6

TOTAL
M - 8 + 1

FEDERAL RECEIPTS______________
REQUIRED GENERAL FUND MATCHING 
OTHER GENERAL FUND 

INTER AGENCY TRANSFERS 

OTHER

82 1040 IRniud July, 1073)

PERMANENT FULL-TIME POSITIONS 
Q 0  PERMANENT PART-TIME POSITIONS

TEMPORARY (FULL TIME EQUIVALENTS)

NUMBER OF MAN MONTHS

TOfAL



S T A T E  O F . . t ^ S K A  
D e p t ,  o f  A d m in is t r a t i o n  
B u d g e t  & M a n a g em e n t  D iv .

R E V I S E D  P R O G R A M  
C O S T  A N A L Y S I S  S U M M A R Y  

' b y  B U D G E T  C O M P O N E N T

07 - 67 - 9 - 8 2 0

O
AGENCY

L a b o r
DIVISION

W /  C o m p

CATEGORY
PROGRAM
SUBPROGRAM
ELEMENT
SUB ELEMENT

ST
03

o
justice

Protect Tndiv Ri

’.7/C o m p

CODE
1C0

EXPENDITURE BY OBJECT
PERSONAL SERVICES

PRESENT AUTHORIZATION
2 *15-0
*10.1

REVISION 
INCREASE. (DECREASE)

AMENDED
AUTHORIZATION

245. 0 
" T U T T200 TRAVEL

300 CONTRACTUAL SERVICES 99-0
400 COMMODITIES 11.5
500 EQUIPMENT -2L.Q.
C00 LANDS. BUILDINGS. NON-STRUCTURAL IMPROVEMENTS

9 0 . 0

11.5
2 . 0

700 GRANTS. CLAIMS. SHARED REVENUE A 3 0 T L 55-3 5 0 6 . 0

800 MISCELLANEOUS

INTER AGENCY TRANSFERS (INCLUDED ABOVE)

NEY/ CODE TOTAL 848.3 55.3 903.6

FEDERAL RECEIPTS
REQUIRED RFNFRAI- FUND MATCHING
OTHER GENERAL FUND 8*18.3 55.3 ■2.0.3 • 8
INTER-AGENCY-TRANSFERS
OTHER:

TOTAL 848.3 55.3

PERMANENT FULL-TIME POSITIONS 1 1 . 0

903.6

1 1 . 0
PERMANENT PART-TIME POSITIONS 2 . 0 2 . 0
TEMPORARY (FULL-TIME EQUIVALENTS)
NUMBER OF MAN MONTHS 141.0 141 .0

(CURRENT FY) 
*

H -
cq>
0.1

FY____ FY___ FY___ _ FY___ FY____

EXPENDITURES - TOTAL . ..

SOURCE OF FUNDS
FEDERAL
REO. G.F. MATCH
OTHER G. F.
OTHER (SPECIFY)

02-1041 (Revhod July, 1973)



L A W S  O F  A L A S K A

14711

A N  ACT

Rela tin g to workm en' s comp en sat ion  benefits; and providing for 
an effec tiv e date.

B E  IT E N A C T E D  BY T H E  L E G IS L A T U R E  O F  T H E  S TA TE  O F  A LA S K A :

■ Secti on 1. 
to read:

AS  23.30 Is amended b y  adding a r.ew secti on

AR TI CL E 5. COMf'lTATIOU OF COMPENSATION.

Sec. 23.30.172. BEN EFIT  A D J U S T M E N T S . Benefits for 
tem por ary  and permanent dis abi lit y shall be calculated 
u nd er  this chapter accor din g to currently exi sti ng benefit 
rat es reg ard les s of the benefit rates In existence at the 
time of the Injury, unless this cal cul ati on wou ld cause a 

•decrease In the actual benefits receivable.

• Sec. 2. The pro vis ion s of this Act apply to persons 
re ceivi ng benefits under AS 23.30 before the eff ec ti ve date 
of this Act. F u n d 3 needed to carry out the provis io ns of this 
section shall be ap pro priat ed from the gener al fund.

* Sec. 3. Thi s Act takes effect on the d ay after Its passage 
and appro val  or o n  the d a y  it becomes law wit hou t approval.

Approved by governor: Nay 3. 1 9 7 ;*
Actiial effective date: May  A , 197



JAY S. HAMM ON □ # 8

F e b r u a r y  3, 1977

T h e  H o n o r a b l e  H u g h  M a l o n e  .
S p e a k e r  of t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  99811

D e a r  Mr. S p e aker :

•
U n d e r  t h e  a u t h o r i t y  of art. Ill, sec. 18 o f  the A l a s k a  
C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  A S  2 4.30.060(b) 
a n d  t h e  U n i f o r m  R u l e s  of the A l a s k a  S t a t e  L e g i s l a t u r e ,  
I a m  t r a n s m i t t i n g  s e v e n  s u p p l e m e n t a l  a p p r o p r i a t i o n  
b i l l s  as follows:

• * * • 

D e p a r t m e n t  o f  E n v i r o n m e n t a l
C o n s e r v a t i o n $ 2 3 , 5 0 0

D e p a r t m e n t  of M i l i t a r y  A f f a i r s 2 1 , 1 0 0

D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  
S e r v i c e s 1 , 4 4 4 , 2 0 0

D e p a r t m e n t  of L a b o r 40 , 3 0 0

D e p a r t m e n t  of C o m m u n i t y  a n d  
R e g i o n a l  A f f a i r s 1 2 0 , 0 0 0  ' •

D e p a r t m e n t  o f  L a w

D e p a r t m e n t  of A d m i n i s t r a t i o n  . 
(mi

2 0 0 , 0 0 0

4 5 , 0 9 6



1/10/77

COMMITTEE REPORT 

SENATE

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  o n  FINANCE 3 ____________________________  h a s  h a d  HB 165___________

' Bupp'ietaetiC&l a p p r o p r i a t i o n’, Dept, of L a b o r
u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

/ 7 7  r e c o m m e n d s  it do p a s s

/ _ /  r e c o m m e n d s  it d o  n o t  p a s s

/ / r e c o m m e n d s  it d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

/ / r e c o m m e n d s  it b e  r e p l a c e d  w i t h  CS f o r ________________________________ a n d  t h a t

CS f o r  __________________________ do p a s s

/ / (and) r e c o m m e n d s  it b e  r e f e r r e d  t o  t h e  ________________________________________

c o m m i t t e e

/ / r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

/  / A N D  a t t a c h e s  a r e p o r t  o f  i t s  i n t e n t

/ ~ 7  ( o t h e r )  _____________________________________________________________________________________

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T :  ..... ,

___________________________________________D a t e

*
i! .3

j

. i

./ .. ' M s  c . • /

* / /  

/  / /  /

/ /
**

'/ . / i
t ■ < f %-f ■ w*- '<• ./ i r7. it|

T

/ L J L k
/•**'r*t .» *

»
/iy . 1 r j* ■"*“

/■ ' ■■ /....
>■ (V / ' /■/ A  ’ / '

1
J

/ 'i
I

*

} • • ,f,<

M E M B E R S  N O T  C O N C U R R I N G  I N  T H E  M A J O R I T Y  R E P O R T :

_________________________________  r e c o m m e n d s :  ______________

_________________________________ r e c o m m e n d s : ______________

r e c o m m e n d s :

C h a i r m a n



RECORDS 
‘  CERTIFICATION

I ,  the unders igned , an em p lo ye e  o f  the State of A laska, do  hereby  cert ify  

tha t  the m ic r o f i lm  images o n  this m ic ro fo rm  are accurate reproduct ions  

o f  the or ig ina l records o f the State o f A laska as accumu la ted  dur ing  the 

regular course o f  business, and  that it  is the established p o l i c y  and pract ice 

o f  th is State to  m ic r o f i lm  its records and to dispose o f  the or ig ina l records 

after m ic r o f i lm  rep roduct ions  have been made .



5 / 1 0 / 7 7

COMMITTEE REPORT 
SENATE

Mr. President:

The Committee on FINANCE 3 has had HB 1 6 5
supplemental a p p r o p r i a t i o n ", Dept, of L ab or

under consideration. A majority of the members of the Committee

/ a  recomm ends it do pass
'*

/ / recommen ds it do not pass

/ / recommends it do pass with attached amendment(s)

r j  recommends it be replaced with CS for __________________________  and that

CS f o r _________________________do pass

/ / (and) recommends it be re ferred to the _____________________________________

committee

/ / reports it back without r e c o mm endation 

/ / AND attaches a report of its intent

/~~7 (other) __________ ________________

MEMBERS S I G N I N G  THE MAJORITY REPORT:

J  w Ms.A. / r-C
- / r

" / /  ■
/ / / /  r-j SI

> A  . ,
r/ . ■' . '-•'Uvx,/'-s

*v , ; t i
I ' J O

*■ ^ j/i-S f A •' .."" 7
^ '’■[■I-. 1. 1 / / fi-t,t. t-L / -

S ' .  )

MEMBERS NOT C ONCURRING IN THE MAJORITY REPORT:

______________________________  recommends: ____________

______________________________  r e c o m m e n d s : ____________

r e c o m m e n d s :

/ y  ;' J » f’j ,
y--rtf.'.s .a./.jC r'{

Chairman



~ J n  W / Q  I n n

Introduced: 2/3/77
Referred: Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 165

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act making a supplement appropriation to the

Department of Labor; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $40,300 is appropriated from the general fund 

to the Department of Labor, Workmen's Compensation Division, for Fiscal 

Year 1977.

*  Sec. 2. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).

-1- H B  165



TO.
HRon Lind, Director 

Division of Budget and Management

T ROM ; Da, 
Diivi^i 

Office

Budget Analyst 
of Budget & Management 

of the Governor

DATE
December 16, 1976

subject.f y  77 Supplemental Appropriation 
Request by Department of Labor 
for $40,300 to the Administration 

• of. Workmen's Compensation Appro­
priation

r

The Department of Labor has requested a supplemental appropriation in 
the amount of $55,300 to the FY 77 Legislative appropriation of $840,300 
to the Administration of Workmen's Compensation.

Subsequent to the request, the Dept, of Labor notified the Division of 
Budget and Management that $15,000 could be lapsed in some other appro­
priation to help offset the supplemental. Therefore,.the supplemental 
request to the Legislature will be $40,300.

Projections based on current information show that a shortfall in the 
appropriation would occur if the Dept, of Labor were to fulfill its 
obligations under SLA 1974, Chapter 51.

This law makes it possible for temporarily and permanently disabled 
persons, receiving weekly wage compensation payments, to benefit from 
increases in the allowable payments resulting from new determinations of 
Alaska's average weekly wage under AS 23.30.220 and percentage of weekly 
wage allowable under AS 23.30.175. These periodic increases are not 
covered by the workmen's compensation insurance carrier at the time a 
person is disabled and becomes eligible for weekly wage compensation 
payments. Under SLA 1974, Ch 51, the increases are paid by the State 
from general funds.

The reason for the projected FY 77 shortfall is that during preparation 
of the FY 77 budget by the Dept, of Labor, in the summer of 1975 it v/as 
not anticipated that Alaska's average weekly wage would rise as high as 
it did due to wages paid to pipeline workers. The projected average 
weekly wage, on which the 77 budget v/as prepared, v/as $305.80. The 
average weekly wage is determined on a calendar year, and for 1976 it 
was found to be $357.59. An average weekly v/age of $386.00 is projected 
as of Jan. 1 , 1977. The result is an average v/eekly wage increase over 
projections of approximately $66 per v/eek. 29 disabled persons are 
presently being paid benefits by the State under SLA 1974, Ch 51, and 
the Dept, of Labor expects 5 new cases to be added during the remainder 
of FY 77. Not all of these persons will be eligible for the maximum 
allowance, and some will be just temporarily disabled. The total supple­
mental requirqd has been estimated by the Dept, of Labor at $55,300. As 
stated above, the Dept, of Labor has agreed to lapse $15,000 from another 
appropriation to offset the supplemental so that the total supplemental 
amount required is $40,300.

1 7 7



Ron Lind -2- December 16, 1976

O
Your support of this supplemental request is recommended on the basis of 
SLA 1974, Ch 51, which states that "Funds needed to carry out the provi­
sions of this section shall be appropriated from the general fund."

O

c
1 7 .
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F i l e :  A K A S  (FM 3-2)

DATE ' O c t o b e r  11, 1 9 7 6

SU BJECT:
S u p p l e m e n t a l  B u d g e t  

F Y  1 9 7 7 ,  W o r k m e n ' s  
C o m p e n s a t i o n  

A S  2 3 . 3 0 . 1 7 2

P l e a s e  f i n d  a t t a c h e d  the n e c e s s a r y  d o c u m e n t s  a n d  j u s t i f i c a t i o n  
f o r  a S u p p l e m e n t a l  A p p r o p r i a t i o n  r e q u e s t  f o r  the W o r k m e n ' s  
C o m p e n s a t i o n  FY 1977 bud g e t .  T h i s  r e q u e s t  is p r o j e c t e d  o n  t h e  
86 p e r m e n e n t l y  a n d  t o t a l l y  d i s a b l e d  w o r k e r s  n o w  r e c e i v i n g  p a y­
m e n t s  at t h e  r a t e  of $ 4 7 4 . 3  a n n u a l l y  a n d  t h e  f a c t  t h a t  o n  
J a n u a r y  1, 1977, the p a y m e n t s  w i l l  i n c r e a s e  a p p r o x i m a t e l y  
$5.7 for t h e  b a l a n c e  of t h e  f i s c a l  year. A l s o ,  it is e s t i­
m a t e d  t h a t  at l e a s t  5 n e w  p e r m a n e n t  t o t a l  c a s e s  w i l l  be a d d e d  
d u r i n g  the f i s c a l  y e ar, c o s t i n g  a n o t h e r  $ 18.5. A d d i t i o n a l l y ,  
we c a n  e x p e c t  s o m e  w o r k e r s  to b e c o m e  temprorr.rily d i s a b l e d  at 
a n  e s t i m a t e d  f u r t h e r  cos t  of $ 7 . 5  f o r  t h e  f i s c a l  y e a r .  T h u s  
t h e  e s t i m a t e d  d i r e c t  p a y m e n t s  t o  d i s a b l e d  w o r k e r s  in F Y  1 9 7 7  
w i l l  t o t a l  a p p r o x i m a t e l y  $506.0. V/e n o w  h a v e  a c u r r e n t  a p p r o­
p r i a t i o n  of $450.7.

W e  fee l  tha t  an i n c r e a s e d  a p p r o p r i a t i o n  of $ 5 5 - 3  is n e c e s s a r y  
to m e e t  the s t a t u t o r y  r e q u i r e m e n t s  o f  AS 2 3 - 3 0 . 1 7 2  f o r  d i r e c t  
p a y m e n t s  to workers, in F Y ^ 1 9 7 7 .

A t t a c h m e n t s

cc: E l l e n  B a x t e r

T H : E B / b s

to: r ~

'Ron Lind, D i r e c t o r  
D i v i s i o n  of B u d g e t  & M a n a g e m e n t  
O f f i c e  of the G o v e r n o r  
A t tn: D A N  D A W S O N

FROM : .—
T o m  HacTs ( o— -
F i n a n c e  O f f i c e r  
D e p a r t m e n t  of L a b o r



W  W / / j  \S /> i \ W / &  'Hi

o
TO: f”~ Division of Budget £ Management 

Department of Administration

FSOM:

T o m  Haas, Fiscal Section 

Department of Labor

Thru:

John Cook, Director 

W o r k m e n’s Compensation Division 

Department of Labor

date ! October 5, 1976

suoject: $55,337 Supplemental Appropriation

for Administration of Workmen's 

Compensation - 07 67-9-03-00-00

Administration of Workmen's Compensation will need a supplemental appropriation 

of $55,337 in Object Croup 700 of our FY 77 budget to meet statutory obligations.

A S  23.30.172 requires payment of workers' compensation benefits at current rates 

regardless of the date of injury and provides that funds needed to carry out that 

requirement be appropriated from Hie general fund.

Presently direct payment to 86 permanently and totally disabled workers is being 

made at the rate of $47*1,337 a year. O n  January 1 , 1977 these payments will 

increase about 5.7. W e  expect at least 5 new permanent total cases to be added 

during the balance of FY 77 and estimate payments due these workers at 18.5.' 

Additionally, w e  are obligated to make supplemental payment for workers w h o  

become temporarily disabled and estimate those temporary disability costs at 

7. 5 in FY 77. Estimated direct payments to disabled workers in FY 77 will total 

506. FY 77 allocation is only 450.7. A  request for a supplemental appropriation 

Is necessary to meet the statutory requirement for direct payment to workers.

JC/eb

‘ 4 •*
. i u v . .
• vV \ •.****•
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Ron Lind

Budget & Management Division 

Department of Administration

John Cook, Director 

Workmen's Compensation Division 

Department .of Labor

subject: Supplemental Appropriation for FY 77

for Administration of Workmen's 

Compensation

This will further explain the supplemental appropriation request for Object 

Group 700 of the Workmen's Compensation Division's F Y  77 budget as requested 

by Dan Dawson.

A S  23.30.175, a 1975 amendment to the Alaska Workmen's Compensation Act, 

provides that as soon as possible after June 30, and before December 15 of each 

year, the Commissioner of the Department of Labor shall determine the Alaska 

average weekly wage for the three consecutive calendar quarters ending June 30. 

This determination is the applicable Alaska average weekly wage for the annual 

period beginning January 1 of the next year and ending December 31.

At the time of preparing the FY 77 budget w e  were not made aware of the applica­

ble average weekly wage to be used for the annual year 1976, and the predicted 

weekly wage of $305.SO supplied by the Research and Analysis Section of the 

Department of Labor was used. However, it was later determined to be $357.59. 

The determination of a higher Alaska average wage means higher payments to 

33 percent of the 86 disabled being paid benefits by the Slate under Sec. 23.30.172 

for the period July 1, 1976, through December 31, 1976. It has been predicted 

that the Alaska average weekly wage will rise to $386 on January 1, 1977. This 

again means higher payments than anticipated for the remaining six months of 

FY 77 because the budget was based on $305.80 for the entire fiscal year.

A s  earlier stated in the m e m o  from T o m  Haas (File No. A K A S  1TM  3.2 dated 

October 11, 1976), direct payment to 86 permanently and totally disabled workers 

is presently being made at the rate of $474.337 a year. O n  January 1, 1977, these 

payments will increase about $5.7. W e  expect at least 5.n e w  permanent total cases 

to be added during the remainder of FY 77 and estimate payments to these at 

$18.5. Additionally, w e  are obligated to make supplemental payment for workers 

w h o  become temporarily disabled and estimate these temporary disability costs 

at $7.5 in FY 77. Allocations for FY 77 amount to only $450.7. Hstimatcd direct 

payments to disabled workers in FY 77 will total $506. A  request for a supple­
mental appropriation of $55,337 is necessary to meet the statutory requirements 

of AS 23.30.172 and 175 for FY 77.

JC/eb /
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S T A T E  O F  A L A S K A  
D ep t ,  o f A dm in is t r a t io n  
Budge t & M anagem en t D iv .

R E V I S E D  P R O G R A M  S U M M A R Y  
b y

A P P R O P R IA T IO N

F o r  th e  F isca l Y ea r  E n d in g  J u n e  30,19 7 ?

code

AGENCY CATEGORY 06 J U S T I C E
L A B O R PROGRAM

. 6 7 P R O T E C T  TKTiTV. _RT
DIVISION SUBPROGRAM 03 W O R K / C O M P

W O R K / C O M P ELEMENT
SUBELE.MENT

CZ 10±3 I P * , J«ly .  1073)



S T A T E  O F , .t_ASKA
Dept: of Administration
Budget &  Management Div.

R E V I S E D  P R O G R A M  
C O S T  A N A L Y S I S  S U M M A R Y  

' b y  B U D G E T  C O M P O N E N T

07 _ 67 - 9 - 820

. _ JLCdft-
AGENCY CATEGORY 06 justice
L a b o r PROGRAM 67 Protect Ir.d-iv ■ Rip

DIVISION SUB-PROGRAM 03 W / C o m p  *
V// Comp ELEMENT

SUB-ELEMENT

CODE EXPENDITURE BY OBJECT PRESENT AUTHORIZATION
REVISION 

INCREASE. (DECREASE)
AMENDED

AUTHORIZATION
' 100 PERSONAL SERVICES 2*45 • 0 246.0

200 TRAVEL 40.1 4 u . 1

300 CONTRACTUAL SERVICES 99-0 99-0
400 COMMODITIES 3 1 . 5 11.5
SCO EQUIPMENT ? . n 2.0
600 LANDS. BUILDINGS. NON-STRUCTURAL IMPROVEMENTS

> 700 GRANTS. CLAIMS. SHARED REVENUE 450.7 55.3 506.0

800 MISCELLANEOUS

INTER-AGENCY TRANSFERS (INCLUDED ABOVE)

NEV/CODE TOTAL 848.3 55-3 903.6

FEDERAL RECEIPTS
REQUIRFn D F N F R A I  F l I N n  M A T P H I N f !

OTHER GENERAL FUND 848.3 55.3 903.6

I V £ £  A C I N C Y  T R A N S F E R S

OTHER:

TOTAL 848.3 55-3 903.6

PERMANENT FULL-TIME POSITIONS 1 1 . 0 1 1 . 0

PERMANENT PART-TIME POSITIONS 2.0 2.0
TEMPORARY IFULL-TIME EQUIVALENTS)
NUMBER OF MAN MONTHS 141.0 141. 0

« V.  * nUafci

i

(CURRENT FY)

Q )
Ct!

FY F Y _ _ I  FY--- FY___ _ FY___ FY____

EXPENDITURES - TOTAL _______ _ _ I __ _
SOURCE OF FUNDS

FEDERAL
REQ. G.F. MATCH
OTHER G. F.
OTHER (SPECIFY)

•
—

02-1C41 (Revis'd July. 1973)
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L A W S  O F  A L A S K A

1Q74

A N  A C T

Rel a t i n g  to wor kmen's com pen sat ion  benefits; and pro vi di ng for 
a n  effec tiv e date.

B E  IT E N A C T E D  BY  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A LA S K A :

* S e c t i o n  1. 
to read:

AS 23.30 Is ame nded by add ing  a new section

ARTIC LE 5. C O M PUT ATI ON OP COMPENSATION.

Sec. 23.30.172. B E NEFI T ADJUSTMENTS. Benef its  for 
tempo rar y and per manent di sabi lit y shall be calculated 
u n d e r  this chapter  accord ing  to curre ntl y existin g benefit 
ra tes regardle ss of the benefit rate s In existen ce at the 
tine of the Injury, unless this ca lcu lat ion  wou ld cause a 

'decrease In the actua l ben efits receivable.

* Sec. 2. The pro vis ion s of this Act apply to persons 
r e c e i v i n g  benefits und er AS 23-30 be fo re the eff ect ive  date
of this Act. Funds nee ded  to carry out the provi si ons  of this 
secti on shall be appro pri ate d fron the gener al fund.

• Sec. 3. This Act takes effect on the d ay  after its passage 
and appr ova l or on the day it becoraes law without  approval.

Approve d by governor: May 3, 1974
Actual eff ective date: May 4, 1974

. C\ y-’-l: f r / J  V-:.:' i



I , the unders igned , an em p lo yee  o f  the State of A laska , d o  hereby  cert ify  

th a t  the m ic r o f i lm  images o n  th is m ic ro fo rm  are accurate rep roduct ions  

o f  the or ig ina l records o f  the Stats o f  A laska as accum u la ted  dur ing  the 

regular course o f  business, and tha t  it is the estab l ished p o l i c y  and pract ice 

o f  th is  State to m ic r o f i lm  its records and to dispose o f  the or ig ina l records 

after m ic r o f i lm  rep roduct io ns  have been made .

Date



'MEMBERS S I G N I N G  THE M A J O R I T Y  REPORT:

/. ' I C C 4 ,  - t > o  ' i i __ ________________

MEMBERS N O T  C O N C U R R I N G  IN THE M A J O R I T Y  REPORT:

r e c o m m e n d s :
, ( *

Jf " d

v  ■ /' • <■?,■! ■{ yjL'i/1/ r e c o m m e n d s : I  a  y
/
. r e c o m m e n d s : D  U Q " >  P M If1 ' t

■ /- ri

Chairman

• -i S' ‘ '<’ '/___________ Date

Mr. Speaker:

The C o m m i t t e e  on ____________________________ has had HB [66________
?'V.vv .. .... • . . • . *...! ... . *V}•* '

u n d e r  consideration. A majority of the m e m b e r s  o f  the Committee

/ ~ 7  r e c o m m e n d s  it do pass

/ ~ 7  r e c o m m e n d s  it do not pass

/_/ r e c o m m e n d s  it do pass w i t h  a t t a ched amendment(s)

/ / r e c o m m e n d s  it be r e p lace d w i t h  CS for ____________________________ and that

CS for ________________________ do pass

/ / (and) recom m e n d s  it be refer r e d  to the _____________________________________

committee

/ ~ 7  reports it b a c k  without r e c o mmendat ion 

/ / AND a t t ac hes a report o f  its intent

/ ~ 7  (other) ______________ ___  ____  _________________________________
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Introduced: 2/3/77
Referred: Finance

HOUSE BILL NO. 166

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

A  BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Community and Regional Affairs; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. The sum of $120,000 is appropriated from the general fund 

to the Department of Community and Regional Affairs, Community and Rural 

Development for Fiscal Year 1977.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

-1 H B  166
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SAY 5. HAMMOND, GOVERNOR

O F F I C E  O F  T 1 I E  G O V E H X O K

BUDGET & MANAGEMENT POUCH AM -  JUNEAU 99811 
PHONE 465-2213

March 24, 1977

Honorable Steve Cowper 

Chairman, House Finance Committee 

Alaska State Legislature 

Pouch V

Juneau, Alaska 99811 

Dear Representative Cowper:

Enclosed is additional information for the FY 77 Supplemental request for 

the Department of Community & Regional Affairs, Community and Rural 

Development programs contained in House Bill 166.

This additional information does not change the original request of 

$120,000 in House Bill 166.

Sincerely,

Director

enclosure



# M E M O R A N D U M S t a t e  o f  A l a s k a
DEPART M E N T  OF C O M M U N I T Y  & REGIONAL  A F FAIR S

t o: Ron Lind, Director
D i v i sion of Budget 
and M a n a g e m e n t  

O f f i c e  of the Governor

DATE: M a r c h  22,
l & g C E I V E D

A
TELEPHONE NO:

FILE NO: l v , , ‘ 2 3 W 7

f r o m: L y n n  A. W e g e n e r v A j X
A d m i n i s t r a t i v e  Director

SUBJECT: FY 77 S u pplemental 
R e que st - HB 166
Dept, of C o m m u n i t y  
& R e g ional A f fairs
C o m m u n i t y  Services BRU

In a ccord a n c e  with your instructions, the following is p r o­
vided as a ddi tional justifi cation for a supple mental a p p r o­
pri a t i o n  of $120,000 for A l a s k a  Legal Services, Inc.

D uring the fiscal year 1977 b udget prepa r a t i o n  process, 
A l a s k a  L egal Services, Inc. and the State of A l a s k a  reached 
an a g r e e ment for $100,000 State support to the A l a s k a  Legal 
S ervices program. This a m ount was included by the G o v e r­
nor's Budget R e v i e w  C o m m i ttee in the C o m m u n i t y  Service's 
B u d g e t  R e q u e s t  Unit  and submitted as such to the L e g i s l a­
ture. O n  J a n u a r y  5, 1976 the Depa rt m e n t  received a letter 
from Ms. L o y e t t e  Gooddell, the E x e c utive Direc tor of A l a s k a  
L egal Services indicating that the level of support now 
required from the State w o u l d  be reduced to $65,000. The 
D e p a r t m e n t  n o t ified the D i v i s i o n  of B ud get and M anage m e n t  
w h i c h  in turn submitted a b u d g e t  ammendment to the Chair m a n  
of Senate Finance C o m m i t t e e  on M a r c h  8, 1976. A t  that time 
$65,000 was the total State support required b y  A l a s k a  Legal 
S ervices for their o p e r a t i o n  during the State fiscal year 
1977. Subsequently, a schedule of required State support 
totaling $240,000 was trans m i t t e d  by A l a s k a  Le gal Services 
to the L e gislat ure which  be came the basis for the $240,000 
appropriation. The confusion in the v e t o  of $175,000 of the 
A l a s k a  Legal Services $240,000 a p p r opriat ion w a s  created by 
this as well as the r ecommended  veto of $30,000 of C o m m u n i t y  
L e g a l  A s s i s t a n c e  Grants.

The ap propriation  for the A l a s k a  Legal Services g r a n t  is 
recorded in co lloc a t i o n  code 21-22-4-120 under o b j e c t  code 
700. This code includes $120,000 for A l a s k a  Legal Services, 
$60,000 for the Bethel Premat e r n a l  Home and $30,000 for the 
A l a s k a  Fede ra t i o n  of Nativ es Bush Justice Conference. The 
A u t h o r i z a t i o n  Balance R e p o r t  reflects expen ditures of 
$210,000, however, does n o t  indicate the outs t a n d i n g  c o n­
tractual o b l i g a t i o n  of $120,000 to A l a s k a  Legal Services, 
Inc.

If additional information is required, please c o ntact us.

L A W :tlh



ALASKA LL.r.AL SI.KVICILS C O R P O R A T I O N
r>2* wr.r.T ; . ik m  A v r. N u r.  s u n r .  ? o -»  

A N C H O M A G F : .  A L A S K A  9 9 5 0 1  

TfL trn oH r. 2 7 ? -o - t3 i

J a n u a r y  5, 1 9 7  6

L e e  M c A n e r n e y  

C o m m i s s i o n e r  
S t a t e  o f  A l a s k a

D e p a r t m e n t  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

P o u c h  B

J u n e a u ,  A l a s k a  9 9 8 0 1  

D e a r  M s .  M c A n e r n e y :

T h i s  is t o  c o n f i r m  m y  c o n v e r s a t i o n  w i t h  y o u ,

A v  G r o s s  a n d  M i k e  H a r p e r  c o n c e r n i n g  a d e c r e a s e  in 

o u r  r e q u e s t  f o r  f u n d i n g .  O n  N o v e m b e r  18, 1 9 7 5  t h e  

N a t i o n a l  L e g a l  S e r v i c e s  C o r p o r a t i o n  g r a n t e d  A l a s k a  

L e g a l  S e r v i c e s  C o r p o r a t i o n  a n  1 0 7  i n c r e a s e  i n  f u n d ­

in g .  T h i s  a m o u n t s  to $ 7 3 , 2 7 4 .  T h i s  r e d u c e s  t h e  
a m o u n t  w h i c h  t h i s  p r o g r a m  n e e d s  to m a i n t a i n  p r e s e n t  

l e v e l  o f  o p e r a t i o n  to $ 6 5 , 0 0 0 .  V.’e t h e r e f o r e  r e q u e s t  

t h a t  t h e  a m o u n t  i n s e r t e d  in t h e  S t a t e  b u d g e t  to m a i n ­

t a i n  t h e  o p e r a t i o n  o f  A l a s k a  L e g a l  S e r v i c e s  C o r p o r a t i o n  
f o r  F Y  7 7  b e  r e d u c e d  to $ 6 5 , 0 0 0 .

If y o u  h a v e  a n y  q u e s t i o n s  r e g a r d i n g  t h i s  m a t t e r ,  
p l e a s e  c o n t a c t  m e .

T h a n k  y o u  f o r  y o u r  c o o p e r a t i o n  i n  o u r  f u n d i n g  
p r o b l e m s .

S i n c e r e l y

A L A S K A  L E G A L  S E R V I C E S  C O R P O R A T I O N

L o y o t t o  G o o d c l  I 

E x e c u t i v e  D i r e c t o r



'MEMORANDUM IN  SUPPORT OF REQUEST FOR FUNDING

Alaska Legal S e r v i c e s  C o r p o r a t i o n  requests funding in the 
amount o f  $240,000 from the State of Alaska for the following:

$65,000 To contin ue o p e r a t i o n  of the basic program, i.e.,
offices in Anchorage, Fairbanks, Juneau, Ketchikan, 
Nome, Bethel, Sitka, and Dillingham.

$35,000 To provi de for contin ued o p e r a t i o n  of offices
in Kodiak and K otzebue (offices which were opened 
d u r i n g  FY 76 w i t h  one yea r fund ing made avail a b l e  
by the N a ti ve o r g a n i z a t i o n s  in those areas).

$60,000 To e s t a b l i s h  an office in B arrow  to provide ser­
vices to low income p e rsons on the North Slope, 
an area not n o w  covered by the program.

$40,000 To e s t a b l i s h  an office in Fort Y u k o n  to provide 
service to the community served by this r e g i o n a l  
c e n t e r .

$32,000  Additi o n a l  attor n e y s  and secret aries in Anchora ge 
and F a i r b a n k s  to meet the increased demands for 
service w h i c h  have r e s u l t e d  from p o p u l a t i o n  g r owth 
in these communities.

$ 8,000 Travel to circuit ride A l e uti an Chain from Kodiak 
o f f i c e .

The a n nual cost of o p e r a t i n g  the basic p r o g r a m  (without offices 
in Kodiak and Kotzebue) is $871,000. The Natio n a l  Legal Services 
Corpora tion annual grant is now $806,018. Although an increase 
of $73,732 over last year's grant, this is $65,000 short of p r o­
viding for full m a i n t e n a n c e  of the program, and does not provide 
funding toward the c o n t i n u a t i o n  of offices in Kodiak and Kotzebue, 
nor for m e e t i n g  the u n s erved p o p u l a t i o n  of the state in the 
North Slope and Fort Y u k o n  areas. N e i ther does it provide m e e t i n g  
the increased costs of o p e r a t i o n  in Anchorage and F a i r b a n k s  (the 
rent for the office in F a i r b a n k s  tripled in April) nor for h i r i n g  
sufficient attorneys in those offices to a d e q u a t e l y  provide  legal 
assistance to the many p eople who are f l e ckin g to the o f f i c e s  r e­
questing assistance. The p r o g r a m  does not now nor has it over 
provided legal a ss istance to the Aleutian Chain, and with staff .1n 
Kodiak, it is now possible to serve this r e g i o n  if adequate travel 
funds are available. $8,000 w o u l d  allow adequate travel to begin 
ciruit r i d i n g  the v i l lages in this area.
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Introduced: 2/3/77
Referred: Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 166

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Community and Regional Affairs; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $120,000 is appropriated from the general fund 

to the Department of Community and Regional Affairs, Community and Rural 

Development for Fiscal Year 1977.* Sec. 2. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).

HB 166
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’4 r Ron L i n d ,  D i r e c t o r

D i v i s i o n  of  Bud get & Management

f rom.- . „ l y s t subject: Supplemental  A p p r o p r i a t i o n  

A l a s k a  Legal S e r v i c e s

DATE ‘ D e c e m b e r  8 ,  1 9 7 6

D i v i s i o n  o f  Budget & Management

O f f i c e  o f  the Governor

The Department o f  Co mm unity  & R e gio nal  A f f a i r s ,  D i v i s i o n  o f  Comm uni ty  and 

Rural D e v e l o p m e n t ,  re qu e s ts  a supplemental  a p p r o p r i a t i o n  in  the amount 

o f  $ 1 2 0 , 0 0 0  for FY  77  for t h e - p u r p o s e  o f  fu nd in g a c on tr ac t for legal 

s e r v i c e s  with the Al as ka  Legal  S e r v i c e s  C or p o r a t i o n .

Al a s k a  Legal  S e r v i c e s  Cor p or a ti on  p r o v i d e s  legal s e r v i c e s  r an g in g  from 

d i v o r c e s ,  a d o p t i o n ,  w i l l s  and ba n kr upt ci es  to c a s e s  i n v o l v i n g  s e x  d i s c r i m  

i n a t i o n ,  e d u c a t io n a l  r i g h t s ,  or the Al as ka  N a t i v e  C l a i m s  S e t t l e m e n t  A c t  

to p ove rt y level A l a s k a n s .

The L e g i s l a t u r e  a p p r o p r ia t e d  $ 2 4 0 , 0 0 0  as a f i s c a l  y e a r  1 9 7 7  grant to the 

A l a s k a  Legal S e r v i c e s  C o r p o r a t i o n .  The grant v/as d e s i g n e d  to a s s i s t  the 

C orp ora ti on in  c o n t i n u i n g  th e ir  o f f i c e s  in  Anc h or ag e,  F a i r b a n k s ,  J u n e a u ,  

Ke tc h ik an ,  Nome,  B e t h e l ,  S i t k a ,  K o d ia k ,  Kotzebue and D i l l i n g h a m  and to 

extend legal s e r v i c e s  to Barrow, Fort Yukon and the A l e u t i a n  c h a i n .  The 

a p p r o p r i a t i o n  was s ub s e q u e n t ly  vet o e d  to $ 6 5 , 0 0 0 .  Upon further r e v i e w  

and e v a l u a t i o n  o f  the im p ac t of  the v e t o ,  the Governor d i r e c t e d  t h i s  

Department to co nt r ac t at  the level ap p r o p r ia t e d  by the L e g i s l a t u r e .

Approval of t h is  r e que st  w il l  c o n t i n u e  S t a t e w i d e  legal  s e r v i c e s  to 

pov erty level  A l a s k a n s  and al lo w the Department to m ee t i t ' s  contractual  

o b l i g a t i o n .

T B / d t p

attachments



• M E M O R A N D U M S t a t e  o f  A l a s k a .

FROM:

D E P A R T M E N T  O F  C O M M U N I T Y  & R E G I O N A L  A F F A I R S

DATE" N o v e m b e r  2 6 ,  1 9 7 6

FILE NO:

R o n  L i n d ,  D i r e c t o r  

D i v i s i o n  o f  B u d g e t  

a n d  M a n a g e m e n t

L y n n  A .  W e g e n e r A V l  

A d m i n i s t r a t i v e  O f f i c e r

TELEPHONE NO: 

SUBJECT:
S u p p l e m e n t a l  a p p r o p r i a t i o n  

A l a s k a  L e g a l  S e r v i c e s

(

T h e  D e p a r t m e n t  o f  C o m m u n i t y  & R e g i o n a l  A f f a i r s  r e q u e s t s  a  

s u p p l e m e n t a l  a p p r o p r i a t i o n  i n  t h e  a m o u n t  $ 1 7 5 , 0 0 0  f o r  t h e  

p u r p o s e  o f  f u n d i n g  a  c o n t r a c t  f o r  l e g a l  s e r v i c e s  w i t h  t h e  

A l a s k a  L e g a l  S e r v i c e s  C o r p o r a t i o n .

A l a s k a  L e g a l  S e r v i c e s  C o r p o r a t i o n  p r o v i d e s  l e g a l  s e r v i c e s  

r a n g i n g  f r o m  d i v o r c e s ,  ‘ a d o p t i o n ,  w i l l s ,  a n d  b a n k r u p t c i e s  t o  

c a s e s  i n v o l v i n g  s e x  d e s c r i m i n a t i o n ,  e d u c a t i o n a l  r i g h t s ,  o r  

t h e  A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  A c t  t o  p o v e r t y  l e v e l  

A l a s k a n s .  T h e  L e g i s l a t u r e  a p p r o p r i a t e d  $ 2 4 0 , 0 0 0  a s  a  f i s c a l  

y e a r  1 9 7 7  g r a n t  t o  t h e  A l a s k a  L e g a l  S e r v i c e s  C o r p o r a t i o n .

T h e  g r a n t  w a s  d e s i g n e d  t o  a s s i s t  t h e  C o r p o r a t i o n  i n  c o n t i n ­

u i n g  t h e i r  o f f i c e s  i n  A n c h o r a g e ,  F a i r b a n k s ,  J u n e a u ,  • K e t c h i ­

k a n ,  N o m e ,  B e t h e l ,  S i t k a ,  K o d i a k ,  K o t z e b u e  a n d  D i l l i n g h a m  

a n d  t o  e x t e n d  l e g a l  s e r v i c e s  t o  B a r r o w ,  F o r t  Y u k o n  a n d  t h e  

A l u e t i a n  c h a i n .  D u e  t o  s o m e  c o n f u s i o n  o n  t h e  l e v e l  o f  

S t a t e  s u p p o r t  r e q u i r e d ,  t h e  a p p r o p r i a t i o n  w a s  v e t o e d  t o  

$ 6 5 , 0 0 0 .  U p o n  f u r t h e r  r e v i e w  a n d  e v a l u a t i o n  o f  t h e  i m p a c t  o f  

t h e  v e t o ,  t h e  G o v e r n o r  d i r e c t e d  t h i s  D e p a r t m e n t  t o  c o n t r a c t  

a t  t h e  l e v e l  a p p r o p r i a t e d  b y  t h e  L e g i s l a t u r e .

A p p r o v a l  o f  t h i s  r e q u e s t  w i l l  c o n t i n u e  S t a t e w i d e  l e g a l  s e r ­

v i c e s  t o  p o v e r t y  l e v e l  A l a s k a n s  a n d  a l l o w  t h e  D e p a r t m e n t  t o  

m e e t  i t ' s  c o n t r a c t u a l  o b l i g a t i o n .

L A W : t l h

c c :  M i k e  H a r p e r

D e p u t y  C o m m i s s i o n e r

C
1 8 6



Department of Community & Regional 
Affairs

Senior Citizens Tax 
Exemption 

Work Experience 
^ C o m m u n i t y  Services 

Day Care/Head Start

State Bond Committee

Debt Service

Category Fund Sources

Federal Receipts 
General Fund 
Interagency Receipts 
Program Receipts 
Second Injury Fund 
Disabled Fishermens 
Reserve Account 

Federal Revenue Sharing 
Fund 

Title 20
Training and Building Fund

1 ,3 0 0 , 0 0 0  
2,693,200 q/S, ooo -jrr&TO xeotr 
1 ,6 3 2 , 0 0 0

9 0 0 , 7 0 0

1 .3 0 0 . 0 0 0  
7 , 0 0 0

■jOl'-OW y .
1 .6 3 2 . 0 0 0

900,700

3
>39-,-3-'ily20Q
^ i '66,500-
7,500,700
1 ,1 2 3 , 0 0 0

316,700

2 7 6 , 1 1 0 0

3,586,500
3,975,000

250,000

Total Funding - Social 
Services 9 7 7 -6 7 6 , 0 0 0%tW>0,76o

HEALTH

Department of Health & Social Services

Nursing

Field Nursing 
Home Health 
Service 

Administration 
Early Screening

3,970,600 3,159,200

3,11)3,700

3 2 , 9 0 0
6 3 M O O
1 5 9 , 6 0 0

Communicable Disease Control

Tuberculosis 
Control 6 5 )1 , 8 0 0

Venereal Disease 
Control 3 ~ Z b , <Voo c S C , 00- 

Immunization 1 5 6 , 3 0 0
Epidemology 1 6 8 , 2 0 0

Environmental Health

General Sanita­
tion 1 ,0 2 )|,1 | 0 0

Seafood Sanita­
tion 1 1 )1 , 1 1 0 0

Child & Family Health 

Family Planning 220,600

J? 9 H - J:fipn V ̂ J 1 vU
95*3,5o a

1 ,1 3 8 , 8 0 0  1 ,0 2 5 , 2 0 0

■3 tr?83r9&0 Oy^DO
/, s$OtGOO

-1*1-

2 , 6 8 6 , 2 0 0
6 2 9 , 0 0 0

•/to,

8 1 1 , 1 1 0 0

2 6 2 , 1 0 0

1 1 3 , 6 0 0

6 9 1 , 6 0 0

1 8 7



A l c a n t r a  i n s t i t u t i o n  w i l l  b e  c o v e r e d  t h r o u g h  c o n t r a c t u a l  

p r o g r a m s  u n d e r  t h e  a u s p i c e s  o f  t h e  D e p a r t m e n t  o f  H e a l t h  

a n d  S o c i a l  S e r v i c e s .  T h i s  c o v e r a g e  w i l l  u l t i m a t e l y  r e s u l t  

i n  c o n s i d e r a b l e  s a v i n g s  t o  t h e  s t a t e  w h i l e  p r o p e r l y  c a r i n g  

f o r  t h e  y o u n g  c l i e n t s .

" D E P A R T M E N T  O F  C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S  -  C O M M U N I T Y

S E R V I C E S

C o m m u n i t y  S e r v i c e s  i s  r e d u c e d  b y  $ 1 9 5 , 0 0 0  r e p r e s e n t i n g  a  

r e d u c t i o n  o f  $ 1 7 5 , 0 0 0  f r o m . t h e  f u n d s  e a r m a r k e d  f o r  t h e  

A l a s k a  L e g a l  S e r v i c e s  a n d  $ 2 0 , 0 0 0  o f  a  r e d u c t i o n  f r o m  a  

t o t a l  o f  $ 5 0 , 0 0 0  f o r  a  T h i r d  B u s h  J u s t i c e  C o n f e r e n c e .

T h i s  r e d u c t i o n  w i l l  a l l o w  $ 6 5 , 0 0 0  t o  a u g m e n t '  f e d e r a l  

f u n d s  f o r  t h e  m a i n t e n a n c e  l e v e l  o p e r a t i o n s  o f  A l a s k a  

L e g a l  S e r v i c e s  d u r i n g  f i s c a l  y e a r  1 9 7 7 .  I  h a v e  a l l o w e d  

- $ 3 0 ; 0 0 0  o f  s t a t e  f u n d i n g  t o  r e m a i n  f o r  t h e  T h i r d  B u s h  

J u s t i c e  C o n f e r e n c e  t o  b e  h e l d  i n  O c t o b e r  i n  K o d i a k .

-H E A L T H

D e p a r t m e n t  o f  H e a l t h  ‘a n d  S o c i a l  S e r v i c e s  -  C o m m u n i t y  

~ M e n t a l . . . H e a l t h  C e n t e r s . .. T h i s  i t e m  I  h a v e  r e d u c e d  b y  

. . $ 2 6 5 , 7 0 0  t o  a  t o t a l  a p p r o p r i a t i o n  o f  $ 1 , 3 0 1 , 1 0 0  w h i c h

c o m p a r e s  t o  a  f i s c a l  y e a r  1 9 7 6  a p p r o p r i a t i o n  o f  $ 6 3 0 , 9 0 0 .  

T h e  a m o u n t  r e m a i n i n g  r e p r e s e n t s  a n  a d d i t i o n  o f  $ 2 6 7 , 0 0 0  

t o  m y  o r i g i n a l  b u d g e t  a s  p r o p o s e d  i n  J a n u a r y .  T h e  e x p a n ­

s i o n  . o f  t h i s  p r o g r a m  a s  a l l o w e d  f o r  i n  f i s c a l  y e a r  1 9 7 7  

, _ _ i  s h o w s , . .  I  f e e l ,  a  c o m m i t m e n t  o n  t h e  p a r t  o f  t h i s  a d m i n -  

i s  t  r a t i o n  t o w a r d s  a d k n o w l e d g i n g  t h e  n e e d  f o r  i m p r o v e d

-  l o c a l  m e n t a l ,  h e a l t h  c a r e  w h i l e — a c k n o w l e d g i n g  t h e  p r e s s i n g  

r r e q u i r e m e n t s  f o r  f i s c a l  a u s t e r i t y .

A D M I N I S T R A T I O N  O F  J U S T I C E  _

_ D e p a r t m e n t  o f  P u b l i c  S a f e t y  -  C r i m i n a l  I n v e s t i g a t i o n  

B u r e a u . M y  r e d u c t i o n  o f  $ 2 2 5 , 0 0 0  i n  t h i s  p r o g r a m  i s  o n l y

-  . a  p a r t i a l  r e d u c t i o n  a n d  w i l l  a l l o w ,  a  $ 3 5 0 , 0 0 0  e x p a n s i o n  o f

s e r v i c e  i n  t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  o v e r  t h e  l e v e l  

o r i g i n a l l y  i n c l u d e d  i n  m y  b u d g e t .  T h i s  a d d i t i o n  I  a p p r o v e  

i n  a c k n o w l e d g e m e n t  o f  t h e  t r e m e n d o u s  p r e s s u r e s  p l a c e d  

u p o n  t h e .  s t a t e  t r o o p e r s -  a n d  t h e  D e p a r t m e n t  o f  P u b l i c  

_ S a f e t y  w i t h  t h e  c o n s t a n t  s i d e  e f f e c t s  o f  o v e r w h e l m i n g  

e c o n o m i c  a c i t i v i t y  i n  o u r  s t a t e .

D E V E L O P M E N T

D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  - M u n i c i p a l  
R e v e n u e  S h a r i n g -! T h i s  i t e m  I h a v e  r e d u c e d  b y  $ 1 , 0 0 0 , 0 0 0 .  

- A f t e r  m y  v e t o  t o d a y ,  t h e  f u n d i n g  o f  t h i s  a c t i v i t y  w i l l



.JAY .S. H A M M O N D
GOVERNOR

S t a t e  o v  A l a s k a

. OFFICE OF THE GOVERNOR 
JT U N H A U

F e b r u a r y  3 ,  1 9 7 7

# £  f b >

T h e  H o n o r a b l e  H u g h  M a l o n e

S p e a k e r  o f  t h e  H o u s e

A l a s k a  S t a t e  L e g i s l a t u r e

J u n e a u ,  A l a s k a  9 9 8 1 1  ................................_ . .

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  

a n d  t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  

I  a m  t r a n s m i t t i n g  s e v e n  s u p p l e m e n t a l  a p p r o p r i a t i o n  

b i l l s  a s  f o l l o w s :

D e p a r t m e n t  o f  E n v i r o n m e n t a l  

C o n s e r v a t i o n

D e p a r t m e n t  o f  M i l i t a r y  A f f a i r s

D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  

S e r v i c e s

D e p a r t m e n t  o f  L a b o r

D e p a r t m e n t  o f  C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s

D e p a r t m e n t  o f  L a w

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  .

( m i s c e l l a n e o u s  c l a i m s )

2 3 , 5 0 0

2 1 , 1 0 0

1 , 4 4 4 , 2 0 0

4 0 , 3 0 0

’■•“1 2 0 , 0 0 0

2 0 0 , 0 0 0



I ,  the undersigned, an employee of the State of Alaska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 

of the original records o f the State o f Alaska as accumulated during the 

regular course of business, and that it is the established po licy  and practice 

of th is State to m icro film  its records and to dispose o f the orig inal records 

after m icro film  reproductions have been made.

Signature of Camera Opera to r Date
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COMMITTEE REPORT 

SENATE

r i D a t e

Mr. P r e s i d e n t :

The C o m m i t t e e  on Plannee has h a d  166

s .ipp.lame.ntel a n p r c p r i a t i o n  to C & R A
u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  the m e m b e r s  o f  the C o m m i t t e e

o r e c o m m e n d s  it do pa s s

/ / r e c o m m e n d s  it do n o t  p a s s

/ / r e c o m m e n d s  it do pa s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

/ / r e c o m m e n d s  it be r e p l i e d  w i t h  CS f o r _______________________________a n d  that

CS for ________________________  do pass

/ / (and) r e c o m m e n d s  it be r e f e r r e d  to the ______________________________________

c o m m i t t e e

/ /  r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

/ / A N D  a t t a c h e s  a r e p o r t  o f  its i n t e n t

/ ~ 7  (other) ..__ '/< ■ ■ . . . J. . __________

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  REPORT:

/.. i. ___ _ ■ - . .. .
, / / • /£."■! r, / 7  '

n t ■
? J * *' /.<. J / v • ' ■ i . ' 'ui&rsi*td s. .• / 1

■'  ̂ • »

M E M B E R S  N O T  C O N C U R R I N G

- /f / /  •

IN T H E  M A J O R I T Y  R E P O R T :
*'• i 1 v*

r e c o m m e n d s :  /i'tf i P-, <
r e c o m m e n d s : 

r e c o m m e n d s :

f / .
S 60

C h a i r m a n
_______
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Introduced: 2/3/77
Referred: Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 166

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Community and Regional Affairs; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $120,000 is appropriated from the general fund

to the Department of Community and Regional Affairs, Community and Rural

Development for Fiscal Year 1977.

* Sec. 2. This Act cakes effect immediately in accordance with AS 01.- 

10.070(c).



I. Ron L i n d ,  Director

D i v i s i o n  of Budget & Management 

' '  "  Governor

    .
f rom : . udget A n a l y s t

D i v i s i o n  of  Budget I  Management
subject: Supplemental  A p p r o p r i a t i o n  -  

A l a s k a  Legal S e r v i c e s

DATE D e c e m b e r  8,  1976

O f f i c e  of  the Governor

The Department of Community  & Regional  A f f a i r s ,  D i v i s i o n  o f  Comm uni ty  and 

Rural Devel op men t,  requests  a supplemental  a p p r o p r i a t i o n  in the amount 

of  $ 1 2 0 , 0 0 0  for FY 77 for th e 'p u r p o se  o f  fu nd in g a co nt r ac t  for legal 

s e r v i c e s  with the Alaska Legal S e r v i c e s  C o r p o r a t i o n .

Ala sk a Legal  S e r v i c e s  Corporation p r o v id e s  legal s e r v i c e s  r a n g in g  from 

d i v o r c e s ,  a d o p t i o n ,  w i l l s  and ban kruptcies  to c a s e s  i n v o l v i n g  s e x  d i s c r i m  

i n a t i o n ,  ed ucational  r i g h t s ,  or the Al a s ka  N a t i v e  C l a i m s  S e t t l e m e n t  A c t  

to pov erty level A la s k a n s.

The L e g i s l a t u r e  appro pr iated $ 2 4 0 , 0 0 0  as a f i s c a l  y e a r  197 7  grant to the 

Ala sk a Legal S e r v i c e s  C or p or a ti on .  The grant was d e s i g n e d  to a s s i s t  the 

C orporati on in c o n t i n u in g  their o f f i c e s  in  An ch ora ge,  F a i r b a n k s ,  J u n e a u ,  

Ketchikan,  Nome, Be th e l,  S i t k a ,  Kod iak ,  Kotzebue and D i l l i n g h a m  and to 

extend legal s e r v i c e s  to Barrow, Fort Yukon and the A l e u t i a n  c h a i n .  The 

a p p r o p r ia t i o n  was subse que nt ly  vetoed to $ 6 5 , 0 0 0 .  Upon further r e v i e w  

and e v a l u a t i o n  of the imp act of  the v e t o ,  the Governor d i r e c t e d  th is  

Department to contract at the level a p p r op r ia t e d  by the L e g i s l a t u r e .

Approval of  th is  request will c o n t i n u e  S t a t e w i d e  legal s e r v i c e s  to 

poverty level Ala skans and allow the Department to me e t i t ' s  co ntr ac tua l  

o b i i g a t i o n .

T B / d t p

attachments



' M E M O R A N D U M S t a t e  o f  A l a s k a ,

O  T0;

FflOM:

D E P A R T M E N T  O F  C O M M U N I T Y  & R E G I O N A L  A F F A I R S

R o n  L i n d , .  D i r e c t o r  DA1E: N o v e m b e r  2 6 ,  1 9 7 6

D i v i s i o n  o f  B u d g e t

a n d  M a n a g e m e n t  FILE N0;

TELEPHONE NO:

L y n n  A .  W e g e n e r ^ - s u b j e c t : S u p p l e m e n t a l  a p p r o p r i a t i o n  

A d m i n i s t r a t i v e  O f f i c e r  7 L l a s k a  L e g a l  S e r v i c e s

T h e  D e p a r t m e n t  o f  C o m m u n i t y  & R e g i o n a l  A f f a i r s  r e q u e s t s  a  

s u p p l e m e n t ' 1  a p p r o p r i a t i o n  i n  t h e  a m o u n t  $ 1 7 5 , 0 0 0  f o r  t h e  

p u r p o s e  o f  f u n d i n g  a  c o n t r a c t  f o r  l e g a l  s e r v i c e s  w i t h  t h e  

A l a s k a  L e g a l  S e r v i c e s  C o r p o r a t i o n .

A l a s k a  L e g a l  S e r v i c e s  C o r p o r a t i o n  p r o v i d e s  l e g a l  s e r v i c e s  

r a n g i n g  f r o m  d i v o r c e s ,  a d o p t i o n ,  w i l l s ,  a n d  b a n k r u p t c i e s  t o  

c a s e s  i n v o l v i n g  s e x  d e s c r i m i n a t i o n , e d u c a t i o n a l  r i g h t s ,  o r  

t h e  A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  A c t  t o  p o v e r t y  l e v e l  

A l a s k a n s .  T h e  L e g i s l a t u r e  a p p r o p r i a t e d  $ 2 4 0 , 0 0 0  a s  a  f i s c a l  

y e a r  1 9 7 7  g r a n t  t o  t h e  A l a s k a  L e g a l  S e r v i c e s  C o r p o r a t i o n .

T h e  g r a n t  w a s  d e s i g n e d  t o  a s s i s t  t h e  C o r p o r a t i o n  i n  c o n t i n ­

u i n g  t h e i r  o f f i c e s  i n  A n c h o r a g e ,  F a i r b a n k s ,  J u n e a u , • K e t c h i ­

k a n ,  N o m e ,  B e t h e l ,  S i t k a ,  K o d i a k ,  K o t z e b u e  a n d  D i l l i n g h a m  

a n d  t o  e x t e n d  l e g a l  s e r v i c e s  t o  B a r r o w ,  F o r t  Y u k o n  a n d  t h e  

A l u e t i a n  c h a i n .  D u e  t o  s o m e  c o n f u s i o n  o n  t h e  l e v e l  o f  

S t a t e  s u p p o r t  r e q u i r e d ,  t h e  a p p r o p r i a t i o n  w a s  v e t o e d  t o  

$ 6 5 , 0 0 0 .  U p o n  f u r t h e r  r e v i e w  a n d  e v a l u a t i o n  o f  t h e  i m p a c t  o f  

t h e  v e t o ,  t h e  G o v e r n o r  d i r e c t e d  t h i s  D e p a r t m e n t  t o  c o n t r a c t  

a t  t h e  l e v e l  a p p r o p r i a t e d  b y  t h e  L e g i s l a t u r e .

A p p r o v a l  o f  t h i s  r e q u e s t  w i l l  c o n t i n u e  S t a t e w i d e  l e g a l  s e r ­

v i c e s  t o  p o v e r t y  l e v e l  A l a s k a n s ;  a n d  a l l o w  t h e  D e p a r t m e n t  t o  

m e e t  i t ' s  c o n t r a c t u a l  o b l i g a t i o n .

LA V 7:  t l h

c c :  M i k e  H a r p e r

D e p u t y  C o m m i s s i o n e r

1 8 6



o

c

Department of Community & Regional 
Affairs

Senior Citizens) Tax
Exemption 1,300,000

V/ork Experience 2 ,6 9 3 , 2 0 0
-V-Community Services t-rc

Day Care/Head Start 1,632,000

State Bond Committee

Debt Service 900,700

Category Fund Sources

1.300.000 
7,000

■■30l;-0tTOy.
1.632.000

900,700

Federal Receipts 
General Fund 
Interagency Receipts 
Program Receipts 
Second Injury Fund 
Disabled Fishermens 
Reserve Account 

Federal Revenue Sharing 
Fund 

Title 20
Training and Building Fund

3<g9/6, o  00

7,500,700
1 ,1 2 3 , 0 0 0

316,700

276,400

3,586,500
3,975,000

250,000

Total Funding - Social 
Services 9?t ^ 7 M O O0,700

HEALTH

Department of Health & Social Services

Nursing

Field Nursing 
Home Health 
Service 

Administration 
Early Screening

3,143,700

32,900
634,400
159,600

Communicable Disease Control

Tuberculosis 
Control 654,000

Venereal Disease 
Control Z36>,̂C>0̂j'&T~Qvr 

Immunization 1 5 6 , 3 0 0
Epidemology 168,200

Environmental Health

General Sanita­
tion 

Seafood Sanita­
tion

Â/Sj7oo  L-ni--J C j , u u
9  £$j6>oc>

1,024,400

114,400 

Child & Family Health 

Family Planning 220,600

-14-

2 , 6 8 6 , 2 0 0
6 2 9 , 0 0 0

’/'o,

3,970,600 3,159,200 811,400

2 6 2 , 1 0 0

1 ,1 3 8 , 8 0 0  1 ,0 2 5 , 2 0 0  1 1 3 , 6 0 0

,gT.,cft,?-r2 6 -G 6 9 1 , 6 0 0
^ . 3 7 ^ 2 c o  / ' stfo,C >oC >

1 8 7



A J . c a r i t r a  i n s t i t u t i o n  w i l l  b e  c o v e r e d  t h r o u g h  c o n t r a c t u a l  

p r o g r a m s  u n d e r  t h e  a u s p i c e s  o f  t h e  D e p a r t m e n t  o f  H e a l t h  

a n d  S o c i a l  S e r v i c e s .  T h i s  c o v e r a g e  v ; i l l  u l t i m a t e l y  r e s u l t  

i n  c o n s i d e r a b l e  s a v i n g s  t o  t h e  s t a t e  w h i l e  p r o p e r l y  c a r i n g  

f o r  t h e  y o u n g  c l i e n t s .

D E P A R T M E N T  O F  C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S  -  C O M M U N I T Y

S E R V I C E S

C o m m u n i t y  S e r v i c e s  i s  r e d u c e d  b y  $ 1 9 5 , 0 0 0  r e p r e s e n t i n g  a  

r e d u c t i o n  o f  $ 1 7 5 , 0 0 0  f r o m  t h e  f u n d s  e a r m a r k e d  f o r  t h e  

A l a s k a  L e g a l  S e r v i c e s  a n d  $ 2 0 , 0 0 0  o f  a  r e d u c t i o n  f r o m  a  

t o t a l  o f  $ 5 0 , 0 0 0  f o r  a  T h i r d  B u s h  J u s t i c e  C o n f e r e n c e .

T h i s  r e d u c t i o n  w i l l  a l l o w  $ 6 5 , 0 0 0  t o  a u g m e n t  f e d e r a l  

f u n d s  f o r  t h e  m a i n t e n a n c e  l e v e l  o p e r a t i o n s  o f  A l a s k a  

L e g a l  S e r v i c e s  d u r i n g  f i s c a l  y e a r  1 9 7 7 .  I  h a v e  a l l o w e d  

$ 3 0 , 0 0 0  o f  s t a t e  f u n d i n g  t o  r e m a i n  f o r  t h e  T h i r d  B u s h  

J u s t i c e  C o n f e r e n c e  t o  b e  h e l d  i n  O c t o b e r  i n  K o d i a k .

H E A L T H

D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  -  C o m m u n i t y  

M e n t a l  H e a l t h  C e n t e r s . T h i s  i t e m  I  h a v e  r e d u c e d  b y  

$ 2 6 5 , 7 0 0  t o  a  t o t a l  a p p r o p r i a t i o n  o f  $ 1 , 3 0 1 , 1 0 0  w h i c h  

c o m p a r e s  t o  a  f i s c a l  y e a r  1 9 7 6  a p p r o p r i a t i o n  o f  $ 6 3 0 , 9 0 0 .  

T h e  a m o u n t  r e m a i n i n g  r e p r e s e n t s  a n  a d d i t i o n  o f  $ 2 6 7 , 0 0 0  

t o  m y  o r i g i n a l  b u d g e t  a s  p r o p o s e d  i n  J a n u a r y .  T h e  e x p a n ­

s i o n  o f  t h i s  p r o g r a m  a s  a l l o w e d  f o r  i n  f i s c a l  y e a r  1 9 7 7  

s h o w s ,  I  f e e l ,  a  c o m m i t m e n t  o n  t h e  p a r t  o f  t h i s  a d m i n ­

i s t r a t i o n  t o w a r d s  a d k n o w l e d g i n g  t h e  n e e d  f o r  i m p r o v e d  

l o c a l  m e n t a l  h e a l t h  c a r e  w h i l e  a c k n o w l e d g i n g  t h e  p r e s s i n g  

r e q u i r e m e n t s  f o r  f i s c a l  a u s t e r i t y .

A D M I N I S T R A T I O N  O F  J U S T I C E

D e p a r t m e n t  o f  P u b 1 1 c  S a f e t y  -  C r i m i n a l  I n v e s t i g a t i o n  

B u r e a u .  M y  r e d u c t i o n  o f  $ 2 2 5 , 0 0 0  i n  t h i s  p r o g r a m  i s  o n l y  

a  p a r t i a l  r e d u c t i o n  a n d  w i l l  a l l o w  a  $ 3 5 0 , 0 0 0  e x p a n s i o n  o f  

s e r v i c e  i n  t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  o v e r  t h e  l e v e l  

o r i g i n a l l y  i n c l u d e d  i n  m y  b u d g e t .  T h i s  a d d i t i o n  I  a p p r o v e  

i n  a c k n o w l e d g e m e n t  o f  t h e  t r e m e n d o u s  p r e s s u r e s  p l a c e d  

u p o n  t h e  s t a t e  t r o o p e r s  a n d  t h e  D e p a r t m e n t  o f  P u b l i c  

S a f e t y  w i t h  t h e  c o n s t a n t  s i d e  e f f e c t s  o f  o v e r w h e l m i n g  

e c o n o m i c  a c i t i v i t y  i n  o u r  s t a t e .

D E V E L O P M E N T

P e p a r t m e n t o f  C o m m u n i t y  a n d  R e q i o n a l  A f f a i r s  -  M u n l c i p a l  

R e v e n u e  s h a r i n g . T h i s  i t e m  I  n a v e  r e d u c e d  b y  $ 1 , 0 0 0 , 0 0 0 .  

A f t e r  m y  v e t o  t o d a y ,  t h e  f u n d i n g  o f  t h i s  a c t i v i t y  v / i l l



S t a t e  o f  A l a s k a

• o f f i c e  n r  t h e  g d v l ' r m u hJxIJNT J:AU
F e b r u a r y  3 ,  1 9 7 7

T h e  H o n o r a b l e  H u g h  M a l o n e  .
S p e a k e r  o f  t h e  H o u s e

A l a s k a  S t a t e  L e g i s l a t u r e
J u n e a u ,  A l a s k a  9 9 8 1 1  _ _

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  .18 o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  

a n d  t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t e t e  L e g i s l a t u r e ,  

1  a m  t r a n s m i t t i n g  s e v e n  s u p p l e m e n t a l  a p p r o p r i a t i o n  

b i l l s  a s  f o l l o w s :

D e p a r t m e n t  o f  E n v i r o n m e n t a l  
C o n s e r v a t i o n

D e p a r t m e n t  o f  M i l i t a r y  A f f a i r s

D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  
S e r v i c e s

D e p a r t m e n t  o f  L a b o r

D e p a r t m e n t  o f  C o m m u n i t y  a n d  
R e g i o n a l  A f f a i r s

D e p a r t m e n t  o f  L a w

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  .
( m i s c e l l a n e o u s  c l a i m s )

S i n c e r e l y

J a y  S. Ilammon 
G o v e r n o r

2 3 , 5 0 0

2 1 , 1 0 0

1 , 4 4 4 , 2 0 0

4 0 , 3 0 0

’■•“1 2 0 , 0 0 0  • 

2 0 0 , 0 0 0

4 5 , 0 9 6



RECORDS 
CERTIFICATION

I ,  the undersigned, an employee of the State of Alaska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 

o f the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established po licy  and practice 

o f this State to m icro film  its records and to dispose of the orig inal records

after m icro film  reproductions have been made.

\-L
Signature of Camera Operator'1 Date

mmam
02-519 (REV 8/78)
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T h e  C o m m i t t e e  o n F I S J A H C E h a s  h a d  HB 1 6 7

u n d e r  c o n s i d e r a t i o n .  A  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e
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1 IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 167 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Law; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $498,992 is appropriated from the general fund to 

the Department of Law, legal services, for the fiscal year ending June 30, 

1977, to be allocated as follows:

ICC Representation . . .  ..............  $165,000

Gas Pipeline............................... 60,000

Judgments against the State ............ 273,992

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

-1- CSHB 167
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. • STATE 
of A L A S K A

TO) ["Ron Lind, Director

Division of Budget and Management

J
Office of the Governor

from: Janet Green, Budget Analyst

Division of Budget and Management 

Office of the Governor

DATE N o v e m b e r  26, 1976

suBjEdrY 77 Supplemental Request 

Department of L a w  v

C

T h e  Department of L a w  requests a supplemental general fund appropriation 

of $165.0 for FY'77 to fund the cost of legal representation of the State . 

of Alaska before the Interstate.Commerce Commission on matters relating 

to the Trans-Alaska*Pipeline tariffs. T h e  attached memo, from Attorney 

.General Gross clearly describes the necessity for this representation and the 

u rgency of the request. * * '

• * • - • -.
' T h e  1976 legislature~transferred responsibility for legal-representation in

~thfs"niatter~ froth the Alaska Pipeline Commission to the Department of L a w

.^(Chapter.20T,..SLA 1976) but the companion bill appropriating funds,

H B  706, w a s  not passed; thus neither the Pipeline Commission nT)r the

Department of L a w  has sufficient funds to accomplish this. . _  . _ •

T h e  requested funds wijl be used as follows: - - ■ . -

T  ravel 

Contractual 

Total

$ 5 . 0  

$ 1 6 0  . A  

$ 1 6 5  .T

(for State Attorneys to Washington D.C.)

(services of Donclan and Cleary and sub-contractors)

JG/ld

H a j q

.  -  1 9 1



date t N o v e m b e r  10 , 1976

SUBJECT' S u p p l e m n t a l  A p p r o ­

p r i a t i o n  -  I . C . C .  

R e p r e s e n t a t i o n

. T h i s  i s  a  r e q u e s t  f o r  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  

f o r  t h e  D e p a r t m e n t  o f  L a w  t o  f u n d  t h e  c o s t  o f  l e g a l  r e p r e ­

s e n t a t i o n  o f  t h e  S t a t e  o f  A l a s k a  b e f o r e  t h e  I n t e r s t a t e  

C o m m e r c e  C o m m i s s i o n  o n  m a t t e r s  r e l a t i n g  t o  t h e  f i x i n g  o f  

t a r i f f s  f o r  t h e  t r a n s p o r t a t i o n  o f  o i l  o n  t h e  T r a n s - A l a s k a  

P i p e l i n e  S y s t e m .  S u c h  r e p r e s e n t a t i o n  i s  r e q u i r e d  t o  i n s u r e  

t h a t  t h e  t a r i f f s  e s t a b l i s h e d  f o r  t h e  s h i p m e n t  o f  N o r t h  S l o p e  

o i l  b y  t h e  I . C . C .  f u l l y  r e s p e c t  t h e  i n t e r e s t s  o f  t h e  S t a t e  

o f  A l a s k a , ' b y  p r o t e c t i n g  t h e  p u b l i c  i n t e r e s t  i n  a s s u r i n g  

‘ “ t h a t  T A P S  p r o v i d e s  s a f e ,  a d e q u a t e , -  e c o n o m i c a l  a n d  e f f i c i e n t -  

s e r y i c e  a t  t h e  l o w e s t  c o s t  c o n s i s t e n t  w i t h  t h e  f u r n i s h i n g  o f  

s u c h  s e r v i c e  u n d e r  h o n e s t ,  .’e c o n o m i c a l ,  a n d ’ e f f i c i e n t  m a n a g e ­

m e n t .  T h e  S t a t e  o f  A l a s k a ,  a s  a n  o w n e r  o f  r o y a l t y  o i l ,  

l e s s o r  o f  l a n d s ,  a n d  t a x e r  o f  p r o p e r t y ,  h a s  g r e a t  i n t e r e s t  

i n  t h e  o u t c o m e  o f  t h e  t a r i f f  i s s u e .  T h e  l e v e l  o f  t h e  

t a r i f f s  f i n a l l y  s e t  w i l l  h a v e  a n  i m p a c t  o n  t h e  S t a t e  a n d  i t s  

c i t i z e n s  o f  a  m a g n i t u d e  n e v e r  b e f o r e  e x p e r i e n c e d .  T h e  

l e g i s l a t u r e  h a s  p r e v i o u s l y  a c k n o w l e d g e d  t h e  i m p o r t a n c e  o f  

t h i s  m a t t e r  t h r o u g h  p a s s a g e  o f  l e g i s l a t i o n  m a n d a t i n g  I . C . C .  

r e p r e s e n t a t i o n  a s  p r o v i d e d  f o r  i n  c h  2 0 1 ,  S L A  1 9 7 6 .

T h e  D e p a r t m e n t  o f  L a v ;  h a s  s e l e c t e d  t h e  W a s h i n g t o n ,

D . C .  l a w  f i r m  o f  D o n e l a n  a n d  C l e a r y  t o  r e p r e s e n t  t h e  S t a t e  

b e f o r e  t h e  I . C . C .  T h i s  l a w  f i r m  s p e c i a l i z e s  i n  r e p r e s e n t i n g  

t r a n s p o r t a t i o n  u s e r s ,  a s  o p p o s e d  t o  t r a n s p o r t a t i o n  p r o v i d e r s  

a n d  i s  u n i q u e  i n  t h i s  r e s p e c t .  W e  t h e r e f o r e  b e l i e v e  v/e w i l l  

b e  w e l l  s e r v e d  b y  D o n e l a n  a n d  C l e a r y .

O f  t h e  $ 1 6 5 , 0 0 0  r e q u e s t e d  b y  t h i s  s u p p l e m e n t a l  

a p p r o p r i a t i o n ,  $ 5 , 0 0 0  w i l l  b e  u s e d  b y  D e p a r t m e n t  o f  L a w  

s t a f f  f o r  t r a n s p o r t a t i o n  t o  a n d  f r o m  W a s h i n g t o n ,  D . C .  T h e  

r e m a i n i n g  $ 1 6 0 , 0 0 0  w i l l  b e  u s e d  f o r  c o n t r a c t i n g  t h e  s e r v i c e s  

o f  D o n e l a n  a n d  C l e a r y .  O f  t h i s  l a t t e r  a m o u n t ,  $ 1 1 0 , 0 0 0  i s  

n e e d e d  f o r  D o n e l a n  a n d  C l e a r y ' s  d i r e c t  c o s t s  a n d  $ 5 0 , 0 0 0  i s  

t o  b e  u s e d  t o  p a y  a  D o n e l a n  a n d  C l e a r y  s u b - c o n t r a c t o r  f o r  

a c c o u n t i n g  a n d  f i n a n c i a l  s e r v i c e s  f o r  t h e  p u r p o s e  o f  e x a ­

m i n i n g  r a t e  p r o p o s a l s  a n d  c o s t  a u d i t s  p r e s e n t e d  b y  t h e  

P i p e l i n e  C o m m i s s i o n ,  T A P S ,  a n d  f e d e r a l  a g e n c i e s .

r v . K e n t  D a w s o n  

C h a i r m a n

B u d g e t  R e v i e w  C o m m i t t e e

aP'
A v r u m  M .  G r o s s  AX 

A t t o r n e y  G e n e r a l ' '



•
F u n d s  h a v e  b e e n  r e q u e s t e d  t o  c o n t i n u e  t h e  I . C . C .  

r e p r e s e n t a t i o n  e f f o r t  t h r o u g h  F Y  1 9 7 8  a n d  a r e  i n c l u d e d  i n  

t h e *  D e p a r t m e n t  o f  L a v / ' s  L e g a l  S e r v i c e s  F Y  7 8  B u d g e t  R e q u e s t  

i n  t h e  a d d i t i o n a l  a m o u n t  o f  $ 2 0 0 , 0 0 0 .

T i m e  i s  o f  t h e  e s s e n c e  i n  i m p l e m e n t i n g  t h e  S t a t e ' s  

I . C . C .  r e p r e s e n t a t i o n  s o  t h a t  o u r  p o s i t i o n ,  i s  c o m p l e t e l y  

r e s e a r c h e d  a n d  p r e p a r e d  n o  l a t e r  t h a n  t h e  e n d  o f  A p r i l ,

1 9 7 7 ,  o r  a p p r o x i m a t e l y  t w o  m o n t h s  b e f o r e  t h e  p r e s e n t l y  

e s t i m a t e d  s t a r t i n g  d a t e  o f  t h e  t r a n s p o r a j i i o n  o f  N o r t h , S l o p e  # 

o i l  b y  T A P S .  P r i o r i t y  c o n s i d e r a t i o n  o f  t h i s  r e q u e s t  i s  

t h e r e f o r e  a s k e d .

A M G : j e h

(£

1 9 3
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iAf J. HAMMOND, COVEKNOR

O F F J C K  O F  T H E  G O V I H C X O I lMGR & MANAGEMENT / PO'JCII AM - JUNEAU 99811 PHONE 465-2213
March 2 ,  1 9 7 7

Honorable S t e v e  Cowper 

C ha ir ma n,  House F i n a n c e  Committee 

A l a s k a  S t a t e  L e g i s l a t u r e  

Pouch V

J u n e a u ,  Ala ska  99811  

•Dear R e p r e s e n t a t i v e  Cowper:

P l e a s e  amend House B i l l  167  to in c l u d e  the f o l l o w i n g  a d d i t i o n a l . i t e m s  

f or  which current y e a r  funds are not a v a i l a b l e .

G as  P i p e l i n e  R e pre se nta ti on —  $ 2 5 , 0 0 0

The amount of  $ 3 5 , 0 0 0  p r e v i o u s l y  r e qu es te d w i l l  not be s u f f i c i e n t  to 

me e t  ne wl y project ed  c a se  c o s t s .  Our updated p r o j e c t i o n s  i n d i c a t e  that 

a supplemental  a p p r op r ia t io n o f  $ 6 0 , 0 0 0  w il l  be r e q u i r e d  to p r o v i d e  

ad e qu at e  r e pre se nta ti on through June 3 0 ,  1 9 7 7 .  S i n c e  the S t a t e  has 

c o m n i t t e d  i t s e l f  to th is  hearing pr ocess  i t  becomes n e c e s s a r y  to now 

c ommit  the resources necess ar y to meet the h ea rin g s c h e d u l e .

Court Judgments - -  $ 5 5 , 0 0 0

Jud ge me n ts  a g a i n s t  the Stat e during FY 7 7  have t o t a l e d  $ 5 6 , 3 4 4  through 

February 1 7 ,  1 9 7 7 .  The o r i g in a l  a p p r o p r i a t i o n  o f  $ 1 5 , 0 0 0  for t h i s  

purpose has thus been overrun by $ 4 1 , 3 4 4 .  Judgme nt  c o s t s  are d i f f i c u l t  

to p r e d i c t  due to the many v a r i a b l e s  which enter  i n t o  the d e t e r m i n a t i o n s .  

I n t e r e s t  at 8 % accrues on these c l a i m s  from the d ay  the ju d g e m e n t  i s  

e n t e r e d .  The requested a p p r op r ia ti on  i n c l u d e s  a p p r o x i m a t e l y  $ 1 3 , 6 0 0  

o v e r  the currently known needs l i s t e d  below:

C a s e  or C l a i m  Amount

M . B .  D eve lo pm ent  v .  St at e  of  Alaska $ 7 , 2 3 3 . 4 2

Channel Bowl 2 , 4 2 7 . 0 0

I s s a k s o n  v .  R ic k e y  2 0 , 0 0 0 . 0 0

M c G i l l  v .  Thomas and Anderson 3 , 7 6 2 . 6 5

M c G i l l  v .  Thomas and Anderson 8 , 4 0 1 . 7 5

T O T A L  T4T78'24' . 'S'2'

S i n c e r e l y ,

attachments



ALASKA

io> r  R o n  L i n d ,  D i r e c t o r  date,

D i v i s i o n  o f  B u d g e t  a n d  M a n a g e m e n t  
O f f i c e  o f  t h e  G o v e r n o r  fiienO:

F e b r u r a r y  1 8 ,  1 9 7 7

FROM: A v r u m  M .  G r o s s
A t t o r n e y  G e n e r d L .L. '!rtf'. i>. ,-vuvc._

B y :  R i c h a r d  I .  P e g u e g  j
A d m i n i s t r a t i v e  O f f i c e r

TELEPHONE NO: 

SUBJECT. F Y 7 7  S u p p l e m e n t a l  
R e q u e s t  U p d a t e d  
P r o j e c t i o n s  -  H B  
1 6 7  —  D e p a r t m e n t  
o f  L a w  —  G e n  G o v ' t  
L e g a l  S e r v i c e s

T h e  D e p a r t m e n t  o f  L a w  r e g r e t s  t o  a d v i s e  t h a t  o u r  
r e q u e s t  o f  N o v e m b e r  2 6 ,  1 9 7 6 ,  f o r  $ 3 5 , 0 0 0  i n  s u p p l e m e n t a l  
f u n d s  f o r  t h e  G a s  P i p e l i n e  C a s e  w i l l  n o t  b e  s u f f i c i e n t  t o  
m e e t  n e w l y  p r o j e c t e d  c a s e  c o s t s .  O u r  u p d a t e d  p r o j e c t i o n s  
i n d i c a t e  t h a t  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  o f  $ 6 0 , 0 0 0  w i l l  
n o w  b e  r e q u i r e d  t o  f u n d  c a s e  c o s t s  t h r o u g h  J u n e  3 0 ,  1 9 7 7 .

O u r  o r i g i n a l  r e q u e s t  f o r  s u p p l e m e n t a l  f u n d s  w a s  
c a u s e d  b y  e x p a n d e d  c a s e  h e a r i n g s  o r d e r e d  i n  m i d - 1 9 7 6  b y  t h e  
F e d e r a l  P o w e r  C o m m i s s i o n  a s  a  r e s u l t  o f  t h e  u n e x p e c t e d  
a p p l i c a t i o n  f o r  a  t h i r d  p i p e l i n e  r o u t e  w h i c h  w a s  f i l e d  b y  
t h e  N o r t h w e s t  P i p e l i n e  C o .  T h e  e x p a n d e d  a n d  e x t e n d e d  
h e a r i n g s ,  a t  w h i c h  m o r e  t h a n  5 0  a d d i t i o n a l  w i t n e s s e s  t e s t i ­
f i e d ,  n e c e s s a r i l y  i n c r e a s e d  o u r  G a s  P i p e l i n e  C a s e  c o s t s .
T h i s  e x p a n d e d  h e a r i n g  s c h e d u l e  w a s  n o t  a n t i c i p a t e d  w h e n  
P i p e l i n e  c a s e  b u d g e t  p l a n n i n g  t o o k  p l a c e  i n  t h e  f a l l  a n d  
w i n t e r  o f  1 9 7 5 - 7 6 .  I n d e e d ,  e v e n  o u r  N o v e m b e r  p r o j e c t i o n s  
w e r e  s h o r t  $ 1 2 , 0 0 0  o f  t h e  a c t u a l  a t t o r n e y  s e r v i c e s  w e  u t i ­
l i z e d  t h r o u g h  D e c e m b e r  3 1 ,  1 9 7 6 ,  i n  p r e p a r i n g  a n d  s u b m i t t i n g  
n u m e r o u s  b r i e f s  t o  t h e  F P C  t o  p r e s e n t  t h e  S t a t e  o f  A l a s k a ' s  
i n p u t  o n  t h e  a d d i t i o n a l  t e s t i m o n y  h e a r d  a t  t h e  e x p a n d e d  
h e a r i n g s .

T h e  a d d i t i o n a l  c o s t s  c a u s e d  b y  t h e  e x p a n d e d  c a s e  
h a v e  b e e n  f u r t h e r  c o m p o u n d e d  b y  F P C  A d m i n i s t r a t i v e  L a w  J u d g e  
L i t t ' s  r e c e n t  r e c o m m e n d a t i o n  t o  t h e  F P C  C o m m i s s i o n e r s  f a v o r ­
i n g  t h e  A r c t i c  G a s  C o . ' s  p r o p o s a l  f o r  a  M a c K e n z i e  R i v e r  
g a s l i n e  r o u t e .  J u d g e  L i t t ' s  r e c o m m e n d a t i o n  i s  l e n g t h y  a n d  
c o m p l e x .  We  a r e  n o w  i n  t h e  p r o c e s s  o f  p r e p a r i n g  a n d  s u b ­
m i t t i n g  n e w  b r i e f s  f o r  t h e  F P C  C o m m i s s i o n e r s '  c o n s i d e r a t i o n  
d e a l i n g  w i t h  t h o s e  a r e a s  o f  t h e  h e a r i n g  r e c o r d  t h a t  n e e d ^ '  t o  
b e  r e i t e r a t e d  t o  v o i c e  t h e  S t a t e ' s  c o n c e r n s  i n  t h e  f i n a l  
s e l e c t i o n  o f  a  g a s  p i p e l i n e  r o u t e  a n d  w h i c h  w e  f e e l  J u d g e  
L i t t  o v e r l o o k e d  i n  h i s  r e c o m m e n d a t i o n  t o  t h e  C o m m i s s i o n .  
F u n d i n g  a n d  s p e n d i n g  l e v e l s  f o r  t h i s  c a s e  a r e  a s  f o l l o w s :

t*



R o n  Lind 
D i r e c t o r

F e b r u a r y  1 8 ,  1 9 7 7

C u r r e n t  A u t h o r i z a t i o n  1 / 3 1 / 7 7  $ 5 0 , 0 0 0 . 0 0
E x p e n d i t u r e s  t h r o u g h  1 / 3 1 / 7 7  2 4 , 9 5 0 . 1 4
O b l i g a t i o n s  t h r o u g h  1 / 3 1 / 7 7  5 1 , 5 7 9 . 9 8
B a l a n c e  A v a i l a b l e  2 / 1 / 7 7  ( 2 7 , 6 2 9 . 8 4 )

A d d i t i o n a l  F u n d s  R e q u i r e d  t h r o u g h  6 / 3 0 / 7 7 :

A n t i c i p a t e d  B i l l i n g s  1 / 1 / 7 7  -  2 / 1 5 / 7 7  8 , 3 7 0 . 1 6
A n t i c i p a t e d  B i l l i n g s  2 / 1 6  -  3 / 3 1  . 1 8 , 0 0 0 . 0 0
A n t i c i p a t e d  B i l l i n g s  4 / 1  -  6 / 3 0  6 , 0 0 0 . 0 0

A n t i c i p a t e d  B a l a n c e  a t  6 / 3 0 / 7 7  ( $ 6 0 , 0 0 0 . 0 0 )

A n t i c i p a t e d  c o s t s  t h r o u g h  2 / 1 5 / 7 7  a r e  b a s e d  u p o n  
e s t i m a t e s  f r o m  o u r  c o n t r a c t  l a w  f i r m  i n  W a s h i n g t o n ,  D . C . ,  
a l t h o u g h  a  b i l l i n g  f o r  t h i s  p e r i o d  h a s  n o t  b e e n  r e c e i v e d .

T h e  c o s t s  f o r  t h e  r e m a i n i n g  p e r i o d s ,  2 / 1 6  -  3 / 3 1  
a n d  4 / 1  -  6 / 3 0 ,  a r e  b a s e d  u p o n  p r o j e c t i o n s  a r r i v e d  a t  b y  o u r  
a t t o r n e y  s u p e r v i s i n g  t h i s  c a s e  a n d  o u r  c o n t r a c t  l a w  f i r m .  
T h e s e  p r o j e c t i o n s  i n c l u d e  c o m p l e t i o n  o f  p r e p a r i n g  b r i e f s  a n d  
t h e  p r e s e n t a t i o n  o f  v e r b a l  a r g u m e n t s  b e f o r e  t h e  F P C  i n  t h e  
e v e n t  t h e  F e d e r a l  P o w e r  C o m m i s s i o n  s h o u l d  s c h e d u l e  s u c h
a r g u m e n t s .  T h e s e  c o s t s  w i l l  c o n c l u d e  t h e  F P C  p h a s e  o f  t h e
G a s  P i p e l i n e  C a s e .

I t  i s  d i f f i c u l t  t o  a n t i c i p a t e  t h e  t o t a l  c o s t s  
r e q u i r e d  f o r  a  c a s e  o f  t h e  s c o p e  a n d  c o m p l e x i t y  i n v o l v e d  i n  
t h e  c u r r e n t  p r o c e e d i n g s .  F o r  n o t  o n l y  m u s t  w e  p r e p a r e  a n d  
p r e s e n t  t h e  S t a t e ' s  p o s i t i o n  w e  m u s t  a l s o  r e s p o n d  t o  t h e  
p r e s e n t a t i o n s  a n d  p o s i t i o n s  o f  o t h e r s .  I n  t h i s  c a s e ,  o u r  
r e s p o n s i v e  a c t i v i t i e s  i n c l u d e  p a r t i c i p a t i n g  i n  a  h e a r i n g  
s c h e d u l e  w h i c h  w a s  e x p a n d e d  b y  t w o  a n d  o n e - h a l f  m o n t h s  a n d  
a n s w e r i n g  t h e  A d m i n i s t r a t i v e  L a w  J u d g e ' s  r e c o m m e n d a t i o n  
w h i c h  w e  f e e l  d i d  n o t  f u l l y  w e i g h  e v i d e n c e  w h i c h  i s  f a v o r ­
a b l e  t o  o u r  p o s i t i o n .  O n c e  w e  h a d  c o m m i t t e d  o u r s e l v e s  t o  
t h e  h e a r i n g  p r o c e s s  i t  b e c a m e  n e c e s s a r y  t o  c o m m i t  t h e  
r e s o u r c e s  n e e d e d  t o  m e e t  t h e  h e a r i n g  s c h e d u l e  a n d  t h u s  w e  
a r e  n o w  r e q u e s t i n g  a n  u p d a t e d  s u p p l e m e n t a l  a p p r o p r i a t i o n  o f  
$ 6 0 , 0 0 0 . 0 0



O F F I C E  O F  T H E  G O V E R N O RBUDGET i MANAGEMENT / POUCH AM — JUNEAU 99811 ' PHONE 465-2213
March 1 7 ,  1 9 7 7

Honorable S t e v e  Cowper 

Chai rman,  House F i n a n c e  Committee 

A la s k a  S t a t e  L e g i s l a t u r e  

Pouch V

J u n e a u ,  Ala ska  99811

Dear R e p r e s e n t a t i v e  Cowper:

P l e a s e  amend HB 167  to in c l u d e  an a d d i t i o n a l  $ 2 3 2 , 2 0 0  to s a t i s f y  a j u d g ­

ment in  the matter o f  Morrison v .  S t a t e , a highways tort c a s e  in  which a 

1 3 - y e a r  old gir l  su ffered permanent brain damage when the v e h i c l e  in 

which she was a pass eng er  c o l l i d e d  with a National  Guard c o n v o y .  The 

road was i c y  and the S t at e  was held n e g l i g e n t  in  i t s  f a i l u r e  to spread 

sand on the highway.  Art Pe terson,  from the Department o f  Law ,  has d i s ­

cu sse d th is  matter with you during the l a s t  two weeks.

Damages awarded in  th is  ca se  total $ 4 0 3 , 0 7 1 ,  plus  i n t e r e s t  from January 

2 2 ,  1 9 6 7 ,  the date of  in j u r y ,  of which the in su r a nc e  company i s  l i a b l e  

for $ 3 0 0 , 0 0 0 .  T h i s  c a s e  has been in  l i t i g a t i o n  for many y e a r s  and the 

S t a t e ' s  insurance c o v e r a g e ,  which v,as c on s id e r e d  ad e qu a te  at that t i m e ,  

has s i n c e  been i n c r e a s e d  to $ 10 0  m i l l i o n  per oc cu rr enc e i n  r e c o g n i t i o n  

o f  the i n c r e a s i n g l y  high court awards.

C l a i m s  a g a i n s t  the S t a t e ,  such as th is  award, are not i n c l u d e d  in  the 

o p e r a t i n g  budget for the Dept,  of  Law, and may not be p a id  without a 

s p e c i a l  l e g i s l a t i v e  a p p r o p r ia t i o n .  The amount reque st ed  has been com­

puted as  f oll ow s:

S t a t e ' s  porti on of  damages $ 1 5 3 , 1 4 6 . 8 5

In t e r e s t  from date o f  injury to 

date  of  Superi or Court judgment

( 1 / 2 2 / 6 7  to 1 / 6 / 7 1 ) 4 4 , 4 0 4 . 5 3

S t a t e ' s  share of  i n t e r e s t  accrued during 

appeal p r o c e s s ,  per agreement with 

insurance company 3 4 , 6 1 5 . 7 8

Total

cc: Art Peterson

\
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O F F I C E  O F  T H E  G O V E I C V O I lBUDGET & MANAGEMENT / POUCH AM — JUNEAU 99811 ' PHONE 465-2213
March 1 7 ,  1 97 7

Honorable S t e ve  Cowper 

Chairman,  House F i n a n c e  Committee 

Alas ka St a t e  L e g i s l a t u r e  

Pouch V

J u n e a u ,  Alaska 99811

Dear R e p r e s e n t a t i v e  Cowper:

P l e a s e  amend HB 16 7  to i n cl ud e  an a d d i t i o n a l  $ 2 3 2 , 2 0 0  to s a t i s f y  a j u d g ­

ment in  the matter of  Morrison v .  S t a t e , a highways tort c a s e  in  which a 

1 3 - y e a r  old girl  suffered permanent brain damage when the v e h i c l e  in 

which she v/as a pa sse ng er  c o l l i d e d  with a National Guard c on v oy .  The 

road was i c y  and the oc ate  was held n e g l i g e n t  in  i t s  f a i l u r e  to spread 

sand on the highway.  Art Pet ers on ,  from the Department of  Law,  has d i s ­

cussed th is  matter with you during the l a s t  two v/eeks.

Damages awarded in  th is  c a se  total $ 4 0 3 , 0 7 1 ,  plus  i n t e r e s t  from January 

2 2 ,  1 9 6 7 ,  the dat e of i n j u r y ,  of  which the insura nc e company i s  l i a b l e  

for $ 3 0 0 , 0 0 0 .  T h i s  c a s e  has been in l i t i g a t i o n  for many y ea rs  and the 

S t a t e ' s  insurance co v er a g e ,  which was c on s id e r e d  adequa te  at that t i m e ,  

has s i n c e  been i n c r e a s e d  to $10 0  m i l l i o n  per occurrence in  r e c o g n i t i o n  

o f  the i n c r e a s i n g l y  high court awards.

C l a i m s  a g a i n s t  the S t a t e ,  such as  th is  award, are not i n c l u d e d  in  the 

oper ati ng budget for the Dept,  o f  Law, and may not be p a i d  without a 

s p e c ia l  l e g i s l a t i v e  a p p r o p r i a t i o n .  The amount requested has been com­

puted as f oll ow s:

S t a t e ' s  portion of  damages $ 1 5 3 , 1 4 6 . 8 5

In t e r e s t  from date of injur y to 

date of  S upe rio r Court judgment

( 1 / 2 2 / 6 7  to 1 / 6 / 7 1 ) 4 4 , 4 0 4 . 5 3

S t a t e ' s  share of  in t e r e s t  accrued during 

appeal p r o c e s s ,  per agreement with 

insurance company 3 4 , 6 1 5 . 7 8

■$237,T677TCTotal

D ir ect or

cc: Art Peterson



S T A T E

• 1 of A L A S K A

^ R o n  L i n d ,  D i r e c t o r  

D i v i s i o n  o f  B u d g e t  &  M a n a g e m e n t  

G o v e r n o r ' s  O f f i c e
FILE NO:

DATEi M a r c h  1 4 ,  1 9 7 7

TELEPHONE NO.

f ro m : A v r u m  M .  G r o s s  

A t t o r n e y  G e n e r a l

SUBJECT:
<0

S p e c i a l  a p p r o p r i a t i o n  b i l l  

f o r  $ 2 3 2 , 1 6 7 . 5 6  t o  p a y  c o u r t  

a w a r d  i n  M o r r i s o n  v .  S t a t e  

O u r  f i l e  n o .  J - 7 7 - 2 1 2 - 7 7
B y :  A r t h u r  H .  P e t e r s o n

A s s i s t a n t  A t t o r n e y  G e n e r a l  

D e p a r t m e n t  o f  L a w

W e  n e e d  B u d g e t  R e v i e w  C o m m i t t e e  a p p r o v a l  o f  a  s p e c i a l  a p p r o ­

p r i a t i o n  b i l l  t o  p a y  t h e  s t a t e ' s  s h a r e  o f  t h e  c o u r t  a w a r d  i n  

M o r r i s o n  v .  S t a t e . T h e  A l a s k a  S u p r e m e  C o u r t  o r d e r e d  t h e  s u p e r i o r  

c o u r t  t o  e n t e r  j u d g m e n t  f o r  d a m a g e s  i n  t h e  a m o u n t  o f  $ 4 0 3 , 0 7 1 .

O f  t h a t  a m o u n t ,  $ 2 1 6 , 0 0 0  w e r e  p a i d  i n  1 9 7 2 ,  l e a v i n g  a  b a l a n c e  o f  

$ 1 8 7 , 0 7 1 .  I n t e r e s t  m u s t  b e  a d d e d  t o  t h a t .  W e  r e c e n t l y  r e a c h e d  

a g r e e m e n t  w i t h  t h e  a t t o r n e y  f o r  t h e  i n s u r a n c e  c o m p a n y ,  w h o  r e p r e ­

s e n t e d  t h e  s t a t e  i n  t h i s  a c t i o n ,  a s  t o  w h a t  p o r t i o n  w o u l d  b e  

b o r n e  b y  t h e  i n s u r a n c e  c o m p a n y  a n d  w h a t  a m o u n t  m u s t  b e  p a i d  b y  

t h e  s t a t e .  ( A t  t h e  t i n k  o f  t h e  i n j u r y  i n  t h i s  c a s e ,  t h e  i n s u r a n c e  

p o l i c y  l i m i t  w a s  $ 3 0 0 , 0 0 0 . )  T h e  a t t o r n e y  f o r  t h e  p l a i n t i f f  h a s  

n o t  y e t  a g r e e d  t o  t h e  f i n a l  f i g u r e ,  b u t  t h e  i n s u r a n c e  c o m p a n y ' s  

a t t o r n e y  w i l l  b e  h a n d l i n g  a n y  f u r t h e r  n e g o t i a t i o n  o r  l i t i g a t i o n  

a s  t o  a n y  a d d i t i o n a l  a m o u n t s  s o u g h t  b y  t h e  p l a i n t i f f ' s  a t t o r n e y .

C o p i e s  o f  t h e  f o l l o w i n g  i t e m s  a r e  a t t a c h e d  f o r  y o u r  r e f e r e n c e :

I f  y o u  h a v e  a n y  q u e s t i o n s ,  p l e a s e  l e t  m e  k n o w .  B e c a u s e  i t  i s  s o  

l a t e  i n  t h e  l e g i s l a t i v e  s e s s i o n ,  w e  w o u l d ,  n e e d l e s s  t o  s a y ,  

a p p r e c i a t e  i m m e d i a t e  a c t i o n  b y  t h e  B R C .  T h a n k s .

- -  N o v .  1 0 ,  1 9 7 2  s u p e r i o r  c o u r t  o r d e r ;

- -  N o v .  8 ,  1 9 7 6  s u p r e m e  c o u r t  o r d e r ;

- -  m y  M a r c h  1 1 ,  1 9 7 7  l e t t e r  t o  A t t o r n e y  C h a r l e s  H a g a n s .

A H P : m d
«



M a r c h  1 1 ,  1 9 7 7

C h a r l e s  H a g a n s ,  E s q .
F a g a n s ,  S m i t h  &  B r o w n  
3 1 0  K  S t r e e t
S u i t e  7 0 4  .
A n c h o r a g e ,  A l a s k a  9 9 5 0 1

R e :  'M o r r i s o n  v .  S t a t e ,  2 ? o .  2 5 8 3  
b u r  f i l e  n o .  J - 3 0 - 0 5 4 - 7 6

B e a r  M r .  H a g a n s :

T h i s  w i l l  c o n f i r m  o u r  p h o n e  c o n v e r s a t i o n  o f  M a r c h  7 t h  c o n c e r n i n g  
p a y m e n t  o f  t h e  p l a i n t i f f  i n  t h i s  c a s e .  Y o u  s t a t e d  t h a t  t h e  
i n s u r a n c e  c o m p a n y  w h i c h  y o u  r e p r e s e n t  i s  c o m m i t t e d  t o  p a y i n g  
w h a t e v e r  a d d i t i o n a l  a t t o r n e y  f e e s  m a y  b e  d u e  t h e  p l a i n t i f f ,  a n d  
y o u  i n d i c a t e d  t h a t  y o u  w o u l d  b e  n e g o t i a t i n g  d i r e c t l y  w i t h  B e r r a s  
K e l l y  o n  t h a t  m a t t e r  w i t h o u t  f u r t h e r  i n v o l v e m e n t  o f  t h i s  o f f i c e .

Y o u  a l s o  s t a t e d  t h a t  y o u r  c o m p a n y  i s  c o m m i t t e d  t o  p a y i n g  a t  l e a s  
$ 6 8 , 5 3 9 . 5 3 ,  p l u s  w h a t e v e r  a d d i t i o n a l  a m o u n t  y o u  a n d  E e r n i e  a g r e e  
u p o n ,  f o r  d a m a g e s  a n d  i n t e r e s t .  T h a t  $ 6 8 , 5 3 3 . 5 3  f i g u r e  w a s  
a r r i v e d  a t  b y  d i v i d i n g  i n  h a l f  t h e  d i f f e r e n c e  b e t w e e n  t h e  a m o u n t  
w h i c h  w o u l d  b e  o w e d  b y  t h e  s t a t e  c a l c u l a t e d  u n d e r  t w o  m e t h o d s ,  
a d d i n g  t h a t  q u o t i e n t  t o  t h e  l o w e r  o f  t h o s e  t w o  a m o u n t s ,  a n d  t h e n  
s u b t r a c t i n g  t h a t  s u m  f r o m  t h e  h i g h e r  o f  t h o s e  t w o  a m o u n t s  p l u s  
t h e  a m o u n t  r e m a i n i n g  u n d e r  t h e  p o l i c y  l i m i t .  H e r e  a r e  m y  f i g u r e

I ; E U - J  U D G H E I i T  A P F R G A C I I

$ 4 0 3 , 0 7 1 , 0 0  —  t o t a l  d a m a g e s ,  u n d e r  1 1 / 8 / 7 6  S u p r e m e  C o u r t
O r d e r

- 2 1 6 , 0 0 0 . 0 0  —  d a m a g e s  p a i d  1 1 / 1 0 / 7 2
H D . 0 7 I . 0 0 -  - -  d a m a g e s  r e m a i n i n g  t o  b e  p a i d
1 0 3 , 1 3 3 . 0 9  - -  i n t e r e s t  o n  6 1 3 7 , 0 7 1  f r o m  1 / 2 2 / 6 7  ( d a t e  o f

i n j u r y )  t o  9 / 1 1 / 7 5  ( d a y  b e f o r e  a m e n d m e n t
o f  A S  4 5 . 4 5 . 0 1 0 ( a ) )  —  9  y e a r s ,  2 3 3  d a y s  
a t  6 7 ) ,  u n d e r  A S  4 5 . 4 5 . 0 1 0 ( a ) ( 1 ) ,  b e f o r e  
n m o n d m e n t



C h a r l e s  K a g a n s ,  E s q .  M a r c i a  1 1 ,  1 9 7 7
K a g a n s ,  S m i t h  &  B r o w n  -  2  -

5 , 4 5 3 . 0 0  —  i n t e r e s t  o n $ 1 8 7 , 0 7 1  f r o m  9 / 1 1 / 7 6  t o  1 / 2 2 / 7 7  
( 1 0 t h  a n n i v e r s a r y  o f  i n j u r y ,  a r b i t r a r i l y  
s e l e c t e d  b e c a u s e  n o  s u p e r i o r  c o u r t  j u d g m e n t  
f o r  t h e  n e w  a m o u n t  o f  d a m a g e s  h a s  b e e n  
i s s u e d )  —  1 3 3  d a y s  —  a t  3 % ,  u n d e r  A S  
4 5 . 4 5 . 0 1 0 ( a ) ,  a f t e r  a n e n d m e p . t

$ 3 0 0 ,  7 0 /  . 0 9 —  t o t a l  r e m a i n i n g  d a m a g e s  p l u s  p r e - j u d g m e n t
i n t e r e s t  t o  1 / 2 2 / 7 7  

. -  3 3 , 9 2 4 . 1 5  —  a m o u n t  r e m a i n i n g  u n d e r  p o l i c y  l i m i t  
■$266, 7 8 2 : 9 4

R E L A T I O N - B A C K  A P P R O A C H  . ' '  .

$ 4 0 3 , 0 7 1 . 0 0  —  t o t a l  d a m a g e s
- 2 1 6 , 0 0 0 . 0 0  - -  d a m a g e s  p a i d  1 1 / 1 0 / 7 2
$ 1 8 7 ,  0 7 1 ^ . 0 0  —  d a m a g e s  r e m a i n i n g  t o  b e  p a i d

4 4 , 4 0 4 . 5 3  —  i n t e r e s t  o n  $ 1 8 7 , 0 7 1  f r o m  1 / 2 2 / 6 7  ( d a t e  o f
i n j u r y )  t o  1 / 6 / 7 1  ( d a t e  o f  o r i g i n a l  s u p e r i o r  
c o u r t  j u d g m e n t )  —  3  y e a r s ,  3 4 9  d a y s  —  a t  
67«, u n d e r  A S  4 5 . 4 5 . 0 1 0 ( a ) ( 1 )

5? 2 3 1 , 4 7 5 , 5 3  —  t o t a l  r e m a i n i n g  d a m a g e s  p l u s  p r e - j u d g m e n t
i n t e r e s t  t o  1 / 6 / 7 1  

-  3 3 , 9 2 4 . 1 5  - -  a m o u n t  r e m a i n i n g  o m d e r  p o l i c y  l i m i t  
$ 1 9 7 , 5 5 1 . 3 8

P I F F 5 R £ > : C E  E E r , T E E N  I I IF .  T W O  A P P R O A C H E S

$ 2 6 8 , 7 3 2 . 9 4
- 1 9 7 , 5 5 1 . 3 3
T T . T , U T 7 5 b

O n e - h a l f  o f  t h a t  d i f f e r e n c e  i s  $ 3 4 , 6 1 5 . 7 3 .  A d d i n g  t h a t  t o  t h e  
$ 1 9 7 , 5 5 1 . 3 3  g i v e s  a  t o t a l  o f  $ 2 3 2 , 1 6 7 . 5 6 ,  w h i c h  t h e  s t a t e  i s  
w i l l i n g  t o  r a y .  S u b t r a c t i n g  t h e  s t a t e ' s  s h a r e  f r o m  t h e  $ 3 0 0 , 7 0 7 . 0 9  
l e a v e s  a  b a l a n c e  o f  $ 6 8 , 5 3 9 . 5 3  f o r  t h e  i n s u r a n c e  c o m p a n y  t o  p a y .  
S t a t e d  a n o t h e r  v / a y ,  a d d i n g  t h e  $ 3 4 , 6 1 5 . 7 0  q u o t i e n t  t o  $ 3 3 , 9 2 4 . 1 5  
( t h e  a m o u n t  r e m a i n i n g  u n d e r  t h e  p o l i c y  l i m i t )  g i v e s  a  t o t a l  o f



M a r c h  1 1  ,  1 9 7 7
-  3  -

$ 6 3 , 5 3 9 . 9 3 ,  b*at I  a m  n o t  s u r e  a t  t h e  m o m e n t  h o w  t h a t  4 0 - c e n t  

d i s c r e p a n c y  ( 5 3  c e n t s  v e r s u s  9 3  c e n t s )  c r e p t  i n .  ( I f  t h e  c o m p a n y  

v / i s h e s  t o  p a y  m o r e  t h a n  t h a t  a m o u n t  t o  r e a c h  a  s e t t l e m e n t  w i t h  

B e m i e  I C e l l y  [ I s  h i s  f i g u r e  s o m e t h i n g  l i k e  $ 3 2 1 , 9 2 5 . 6 1 ? ] ,  t h e  

s t a t e  d o e s  n o t  o b j e c t . )  W e .  a s s u m e  t h a t ,  i f  E e r a i e  w i s h e s  t o  

c o n t i n u e  t h e  l i t i g a t i o n  o n  t h i s  i s s u e ,  y o u  w i l l  c o n t i n u e  t o  

d e f e n d  t h e  s t a t e .

T h e  A d m i n i s t r a t i o n  w i l l  s e e k  i n t r o d u c t i o n  i n t o  t h e  L e g i s l a t u r e  a  

s p e c i a l  a p p r o p r i a t i o n  b i l l  f o r  t h e  $ 2 3 2 , 1 6 7 . 5 6 .  A s  w e  h a v e  

d i s c u s s e d ,  i t  i s  l a t e  i n  t h e  s e s s i o n  f o r  t h i s  s o r t  o f  t h i n g ,  b u t  

w e  w i l l  d o  w h a t  v/ e  c a n  t o  s u p p o r t  t h e  b i l l ' s  p a s s a g e .  I f  y o u  

b e l i e v e  t h a t  a n y  o f  m y  f i g u r e s  o r  s t a t e m e n t s  a b o v e  d o  n o t  a c c u r a t e l y  

r e f l e c t  o u r  c o n v e r s a t i o n ,  p l e a s e  l e t  m e  k n o w  a t  o n c e .

Y o u r s  t r u l y

A V R U M  M .  G R O S S  

A T T O R N E Y  G E N E R A L

B y :

A r t h u r  E .  P e t e r s o n  

A s s i s t a n t  A t t o r n e y  G e n e r a l
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_  V*

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 167 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Law; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $498,992 is appropriated from the general fund to 

the Department of Law, legal services, for the fiscal year ending June 30, 

1977, to be allocated as follows:

ICC Representation .....................  $165,000

Gas Pipeline............................... 60,000

Judgments against the State ............ 273,992

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

Original sponsor: Rules Committee by request
of the Governor

# -1- «» C S H B  167



umu & i.mcf/m /  pouoi m —  jumu 991111PHONE -165-2213
March 17,  197 7

Honorable S t e v e  Cowper 

Chairman,  House F i n a n c e  Committee 

Alas ka St a t e  L e g i s l a t u r e  

Pouch V

J un e au ,  Alaska 99811

Dear R e p r e s e n t a t i v e  Cowper:

P l e a s e  amend IJB 167 to i n cl ud e  an a d d i t i o n a l  $ 2 3 2 , ? 0 0  to s a t i s f y  a judg 

ment in  the matter of Morrison v.  S t a t e , a highways turt c a s e  in which 

1 3 - y e a r  old girl suffered permanent brain damage when the v e h i c l e  in  

which she was a passenger c o l l i d e d  with a National Guard c on v oy .  The 

road v/as i c y  and the St a t e  v/as held n e g l i g e n t  in  i t s  f a i l u r e  to spread 

sand on the highway. Art Pet ers on ,  from the Department of  Law,  has d i s  

c ussed this  matter with you during the la s t  two weeks.

Damages awarded in  th is  c a se  total $ 4 0 3 , 0 7 1 ,  plus i n t e r e s t  from January 

2 2 ,  1 9 6 7 ,  the date of  i n j u r y ,  of which the in su r an c e  company i s  l i a b l e  

for $ 3 0 0 , 0 0 0 .  Th is  c a se  has been in l i t i g a t i o n  for many y e a r s  and the 

S t a t e ' s  insurance c ov er ag e ,  which was c on s id e r e d  adequa te  at that t i m e ,  

has s i n c e  been i n cr e a s e d  to $ 10 0  m i l l i o n  per occurrence in  r e c o g n i t i o n  

of  the i n c r e a s i n g l y  high court awards.

C l a i m s  a g a i n s t  the S t a t e ,  such as th is  award, are not in c l u d e d  in  the 

o p e r a ti ng  budget for the Dept ,  of Law, and may not be p a id  without a 

s p e c i a l  l e g i s l a t i v e  a p p r o p r i a t i o n .  The amount requested has been com­

puted as f o ll o w s :

S t a t e ' s  portion of  damages $ 1 5 3 , 1 4 6 . 8 5

I n t e r e s t  from date of in jur y to 

date of  Su pe rio r Court judgment

( 1 / 2 2 / 6 7  to 1 / 6 / 7 1 ) 4 4 , 4 0 4 . 5 3
S t a t e ' s  share of  i n t e r e s t  accrued during 

appeal p r o c e s s ,  per agreement with 

insurance company 3 4 , 6 1 5 . 7 8

W , T 6 7 ~ r 6 'Total

S inc er ely ,

D ir ect or

c c :  A r t  P e t e r s o n



T H I R D  J U D I C I A L  D I S T R I C T

: u  t h e  s u p e r i o r  c o v e t  f o r  t h e  s t a t e  o f  A l a s k a

H A Y  M O R E - S O U ,  G u a r d i a n  of the- )
E s t a t e  o f  B R E N D A  V O G T  TU'i’ii I L L , )

e n  i n c o m p e t e n t ,  )
)

P l a i n t i f f ,  )
)

V 5  .  )

)
S T A T E  O F  A L A S K A ,  )

)
D e f e n d a n t .  )

 ____________________________________ )

N o .  6 9 - 1 9 7

O R D E R

T h i s  m a t t e r  h a v i n g  c o m e  b e f o r e  t h e  c o u r t  o n  e n  

e x  p a r t e  m o t i o n  b y  t h e  S t a t e  o f  A l a s k a  a n d  t h e  c o u r t  b e i n g  

a d v i s e d  i n  t h e  p r e m i s e s ,

I T  I S  H E R E B Y  O R D E R E D  t h a t :

1 . )  D e f e n d a n t ,  S t a t e  o f  A l a s k a ,  m a y  d e p o s i t  t h e  s u m  

o f  T H R E E  H U N D R E D  T W E N T Y - N I N E  T H O U S A N D  E I G H T Y - T W O  a n d  2 6 / 1 0 0  

D O L L A R S  ( $ 3 2 9 , 0 8 2 . 2 6 ) ,  w h i c h  r e p r e s e n t s  T W O  H U N D R E D  S I X T E E N  

T H O U S A N D  D O L L A R S  ( $ 2 1 6 , 0 0 0 . 0 0 ) i n d a m a g e s ,  T W O  T H O U S A N D  S I X  

H U N D R E D  F O R T Y - S I X  a n d  8 5 / 1 0 0  D O L L A R S  ( $ 2 , 6 4 6 . 8 5 )  i n  c o s t s . 

S I X T E E N  T H O U S A N D  F I V E  H U N D R E D  D O L L A R S  ( $ 1 6 , 5 0 0 . 0 0 )  .j n  a t t o r n e y ' s  

f e e s ,  F I F T Y  O N E  T H O U S A N D  S E V E N T Y - F I V E  a n d  8 5 / 1 0 0  D O L L A R S  

( $ 5 1 , 0 7 5 . 8 5 )  i n  p r e j u d g m e n t ,  i n t e r e s t  a t  a  r a t e  o f  6 p e r  a n n u m  

f r o m  t h e  d a t e  o f  i r . j v . r y  t o  D e c e m b e r  3 1 ,  1 9 7 0 ,  F O R T Y - T W O  T H O U S A N D  

O N E  H U N D R E D  F I F T Y - S E V E N  a n d  0 6 / 1 0 0  D O L L A R S  ($-12_,  1 5 7  . 0 6 )  _ i n  

p o s t j u d g m e n t  i n t e r e s t  a t  a r a t e  o f  8 S  p e r  a n n u m  f r o m  J a n u a r y  6 ,  

1 9  7.1., t h r o u g h  a n d  i n c l u d i n g  N o v e m b e r  1 0 ,  1 9 7 2 ,  a n d  S E V E N  H U N D R E D  

T W O  a n !  '*■ ' : /? 0 0  D O ' . L * -  R S  ( $ 7 0 2 . 5 0 )  !.?>. a t t o r n e y ' s  a w a r d e d  b v

: ‘ : o  A  K . ’•... r r; . C  o u  r  t .

1’ . ) j ia:*  e r . i s  se::  a- b e  b r p n s i  L e d  i n t o  the:  r e g i s t r ysii. - D, />,

o f  t in .  c o u r t  f u l l  s a t i s f «  c a i c : i  o f  t h e  j u d . v m e n t1
e n t o r w i  ivy the-  Su* e r i c r  C o u - i  o n  K i ' v e n L v  7 ,  3 9 7 . 7  .



3 .)  T i n e  t h i s  s c .  s n a i l  0 3  d e p o s i t e d  f o r  t h e  L> a p. e  f  ’ t

■ f. y . iy  H e r r  i e o n  , a s  G u a r d i  a: i **» ~ r* ,**»3  E s t a t e  o :  B r e n d a  V o g t  T v t h i l l

p l a i n - ,  i f  ' : ,  i n  t h e  n b o v e - c  n p i i o n e d  a c t i o n .  ^'•'y-i'A M\*z-Lk - -O'*.- •'/ S'-s ’ LJ'
•I.) The. t the cl or.': snail, p a y  the d a p o s  Ltocl to

1
B r on d . ; .  V c  a t  T u t l v i  I 1 t h r o u g h  h e r  g u a r d . i n e . ,  M a y  M o r r i s o n ,  w h e n  a n d  

o n  c o n d i t i o n  t h a t  s a i d  g u a r d i a n  a s  r e p r e s e n t a t i v e  o f  B r e n d a  V o g t  

T u t h i l l  e x e c u t e s  a  s a t i s f a c t i o n  o f  j u d g m e n t  a p p r o v e d  b y  t h i s  

c o u r t  r e l e a s i n g  t h e  S t a t e  o f  . A l a s k a  f r o m  a n y  a n d  a l l  f u t u r e  

. l i a b i l i t y .

D A T E D  a t  A n c h o r a g e ,  A l a s k a ,  t h i s (  O y {JA d a y  o f

h N o v e m b e r ,  1 9 7 2 .

~Liuf % t-v<_
E a w a r e  V .  D a v i s  

S u p e r i o r  C o u r t  J u d g e

; t
1 •



Ill T H E  S U P R E M E  C O U R T  O F  T H E  S T A T E  O F  A L A S K A

M A Y  M O R R I S O K , G u a r d i a n  o f  t h e  

E s t a t e *  o f  B r e n d a  V o g t  T u t h i l l ,  

a n  i n c o m p e t e n t ,

A p p e l l a n t ,

v.

S T A T E  O F  A L A S K A ,

A p p e l l e e .

O R D E R

F i l e  N o .  2 5 3 8

T h e  c o u r t  h a v i n g  c o n s i d e r e d  t h e  p e t i t i o n s  f o r  r e h e a r i n g  

f i l e d  b y  b o t h  p a r t i e s ,  I T  I S  H E R E B Y  O R D E R E D  a s  f o l l o w s :

1 .  T h e  p e t i t i o n  o f  a p p e l l a n t  M a y  M o r r i s o n  i s  d e n i e d .

2 .  T h e  p e t i t i o n  o f  a p p e l l e e  S t a t e  o f  A l a s k a  i s  g r a n t e d .

3 .  T h e  a w a r d  o f  d a m a g e s  i n  p a r a g r a p h  3 o f  o u r  o r d e r  

e n t e r e d  S e p t e m b e r  1 5 ,  1 9 7 6 ,  i s  m o d i f i e d  t o  r e a d  a s  f o l l o w s :

" 3 .  W e  h a v e  d e c i d e d  n o t  t o  r e m a n d  t h i s  c a s e  f o r  a  n e w  

d e t e r m i n a t i o n  o f  d a m a g e s .  T h e  s u p e r i o r  c o u r t ' s  a w a r d  o f  d a m a g e s  i s  

m o d i f i e d  a s  f o l l o w s :

L O S S  O F  E A R N I N G  C A P A C I T Y  $ 1 7 6 , 5 7 1 . 0 0  1 /

P A I N  A N D  S U F F E R I N G  A N D  L O S S  O F  E N J O Y M E N T  

O F  L I F E ,  P A S T  A N D  F U T U R E 1 7 1 , 4 5 0 . 0 0  2/

1 /  T h i s  i s  t h e  a m o u n t  f o u n d  b y  t h e  s u p e r i o r  c o u r t  w h i c h  i s  s u p p o r t e d  

b y  t h e  r e c o r d .

2 /  I n  i s  S u p p l e m e n t a l  O p i n i o n  o f  A u g u s t  8 ,  1 9 7 2 ,  t h e  s u p e r i o r  c o u r t  

a w a r d e d  t h e  i n d e f i n i t e  s u m  o f  $ 1 2 0 ,  0 0 0 . 0 0 - $ 1 5 0  , 0 0 0 . 0 0  f o r  t h i s  . i t e m  

of; d a m a g e s ,  i n  t h e  b e l i e f  t h a t  p l a i n t i f f ' s  l i f e  e x p e c t a n c y  a t  t h e  

t i n e  o f  t h e  a c c i d e n t  v /a s  5 0  y e a r s .  T h e  c o r r e c t  l i f e  e x p e c t a n c y  v / a s  

4 3 . 5  y e a r s .  W e  h a v e  t a k e n  t h e  f i g u r e  o f  $ 1 3 5 , 0 0 0 . 0 0 ,  t h e  a v e r a g e  o f  

$ 1 2 0 , 0 0 0 . 0 0 - $ 1 5 0 , 0 0 0 . 0 0 ,  a n d  h a v e  d i v i d e d  t h a t  b y  5 0 ,  w h i c h  y i e l d s  

i f i g u r e  o f  $ 2 , 7 0 0 . 0 0  p e r  y e a r ,  w h i c h  i s  t h e n  m u l t i p l i e d  b y  6 3 - 5  y e a r s  

L o  o b t a i n  t h i s  a w a r d  o f  $ 1 7 1 , 4 5 0 . 0 0 .



(
V. (

C U S T O D I A L  c a r e , c o m p a n i o n , o r  f o s t e r  h o m e  

M E D I C A L  E X P E N S E S  

G R O S S  D A M A G E S

D e d u c t i o n  f o r  a m o u n t  a l r e a d y  p a i d  to 
p l a i n t i f f / a p p e l l a n t  b y  d e f e n d a n t  
D a l o r i s e  V o g t

8 9 , 2 5 0 . 0 0 - 2 /

15 ,800. 0 0  £ /  

$ 4 5 3 , 0 7 1 . 0 0

5 0 , 0 0 0 . 0 0

N E T  DAMA.GES . I N  F A V O R _ O F . . P L A I N T I F F /  

~  A P P B L L A N T _ A N D _ A G A I N S T  D E F E N D A N T /  

A P P E L L E E ____  ^ 4 0 3 , 0 7 2 . 0 . 0 ^

P u r s u a n t  t o  A p p e l l a t e  R u l e  4 4 ( b ) ,  v/e ^ i r e c t  t h a t  t h e  S u p e r i o r  

C o u r t  e n t e r  j u d g m e n t  i n  a c c o r d a n c e  w i t h  t h i s  p a r a g r a p h . "

4 .  W e  h o l d  t h a t  t h e  p r o p e r  p e r i o d  f o r  w h i c h  t o  c o m p u t e  

d a m a g e s  f o r  c u s t o d i a l  c a r e ,  c o m p a n i o n ,  o r  f o s t e r  h o m e ,  i s  5 9 . 5  y e a r s ,  

B r e n d a  V o g t  T u t h i l l ' s  l i f e  e x p e c t a n c y  a t  t h e  t i m e  o f  t r i a l ,  r a t h e r  

t h a n  6 3 . 5  y e a r s ,  h e r  l i f e  e x p e c t a n c y  a t  t h e  t i m e  o f  i n j u r y .

B y  d i r e c t i o n  o f  t h e  c o u r t .

D A T E D  t h i s   d a y  o f  N o v e m b e r ,  1 9 7 6 .

M O V  8  1976

:il»d '->nd  ...............................
j U o q p V S  C O U R T  of ihs  State oL Al as ka

DONNA RP3AGG PcGUc5_ Cle r k

/Sy-l <2̂J  .Deputy

D i s t r i b u t i o n :

J u s t i c e s

C o u n s e l

C l e r k  o f  S u p e r i o r  C o u r t

C l e r k  o f  the/ S u p r e m e  Coirrj

[ E r w i n ,  J u s t i c e ,  n o t  p a r t i c i p a t i n g . )

3 /  T h i s  a m o u n t  li a s  b e e n  a r r i v e d  a t  i n  a  m a n n e r  s i m i l a r  t o  t h a t  

' m . m e d i a t e l y  a b o v e .  T h e  s u p e r i o r  c o u r t  i n  i t s  S u p p l e m e n t a l  O p i n i o n  

o f  A u g u s t  8 ,  1 9 7 2 ,  a w a r d e d  t h e  i n d e f i n i t e  s u m  o f  $ 6 0  , 0 0 0 . 0 0 - $ 9 0  , 0 0 0 . 0 0  

j h e  a v e r a g e  o f  $ 7 5 ,  0 0 0 . 0 0  h a s  b e  o p . d i v i d e d  b y  5 0  t o  p r o d u c e  a n  a m o u n t  

o f  5 1 , 5 0 0 . 0 0  p e r  y e a r .  T h i s  m u l t i p l i e d  b y  5 9 . 5  y e a r s  t h e  l i f e  e x p e c ­

t a n c y  a t  t h e  t i m e  o f  t r i a l  —  y i e l d s  a n  a w a r d  o f  $ 8 9 , 2 5 0 . 0 0 .

- V  I t  war. c o n c e d e d  a t  o r a l  a r g u m e n t  t h a t  t h i s  i s  t h e  c o r r e c t  a m o u n t  

f o r  t h i s  Lto.i.i o f  d a m a g e s .


