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RECORDS 
CERTIFICATION

I ,  the undersigned, an employee of the State of Alaska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 

o f the orig inal records o f the State of Alaska as accumulated during the 

regular course o f business, and that it is the established po licy  and practice 

o f th is State to m icro film  its records and to dispose of the orig inal records 

after m icro film  reproductions have been made.

Signature of Camera Opera to r Date



COMM I T T E E  R E P O R T
2 / 1 8 / 7 7

H O U S E

Mr .  S p e a k e r :  D a t e ________________________

T h e  C o m m i t t e e  o n  F IN A N C E ____________ h a s  h a d   HB 1 S8_______________

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WI TH  ATTACHED  AMENDMENT ( S )

( ) r e c o m m e n d s  i t  BE REPLACED WI TH  CS FOR ________________  AND THAT

CS FOR ______________________ DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE RE F ERRED  TO THE ______________________________

COMM I T T E E

( ) r e p o r t s  i t  b a c k  WI THOUT  RECOMMENDAT I ON 

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

"An A ct making a sp e c ia l  a p p ro p ria t io n  to  th e  Departm ent o f  Commerce and
Economic D evelopm ent to  p ro v id e  m atching g ra n ts  to  prom ote c o n ve n tio n s
and t r a v e l ;  e f f e c t i v e  date."

M e m b e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r ?  t y  r e p o r t :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

recommend s :

Cha i m a n



aaaagaacBMBM

C O M M I T T E E  R E P O R T

"An A c t making a sp e c ia l  a p p ro p ria t io n  to  th e  D epartm ent o f  Commerce and
Economic D evelopm ent to  p ro v id e  m atching g ra n ts  to  prom ote c o n ve n tio n s  and
t r a v e l ;  and p ro v id in g  f o r  an e f f e c t i v e  d a te ."

2-2-77

H O U S E

Mr. Speaker:

FINANCE

Date

The Committee on COMMERCE has had HB 153

under consideration. A majority of the members of  the Committee

/ ^ 7  recommends it do pass

/~7 recommends it do not pass

/ / recommends it do pass with attached amendment(s)

/ ~ 7 recommends it be replaced with CS f o r ___________________________ and that

CS f o r ________________________ do pass

/ / (and) recommends it be referred to the ____________________________________

committee

/~7 reports it back without recommendation 

/ / AND attaches a report of its intent 

/ ~ 7  (other)

MEMBERS SIGNING THE MAJORITY REPORT:

2 ^ -

/ /
/ /

l)/j p . ' X,

I t > i

'u - u T t Z  A  '1

2MBERS NOT CONCURRING IN THE MAJORITY REPORT:

_____________________  recommends: _____________

r e c o m m e n d s :

H 60
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Introduced: 2J2111 
Referred: Co mm er ce  and
F i n a n c e

V*.,

I N  T H E  H O U S E

B Y  D U N C A N  AND, M I L L E R

r ,iy r * > . ' t~/J' >**•-'.-*: J, * . •. •

H O U S E  B I L L  N O .  1 5 3

t  ■ ■ 'is* ■ - ' • • 7  5  ' '
I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t c  t h e  D e p a r t ­

m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  t o  p r o v i d e  

m a t c h i n g  g r a n t s  t o  p r o m o t e  c o n v e n t i o n s  a n d  t r a v e l ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . ”

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  T h e  s u m  o f  $ 2 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  d i v i s i o n  o f  t o u r i s m ,  t o  

p r o v i d e  m a t c h i n g  g r a n t s  f o r  p r o g r a m s  u n d e r t a k e n  b y  m u n i c i p a l i t i e s  o r  n o n ­

p r o f i t  c o r p o r a t i o n s  f u n d e d  i n  w h o l e  o r  i n  p a r t  b y  m u n i c i p a l i t i e s  t o  p r o m o t e  

c o n v e n t i o n s  i n  a n d  i n c e n t i v e  t r a v e l  t o  A l a s k a .  U p o n  a p p l i c a t i o n  t o  a n d  

a p p r o v a l  b y  t h e  d i r e c t o r  o f  t h e  d i v i s i o n  o f  t o u r i s m ,  f u n d s  w i l l  b e  g r a n t e d  a s  

a  5 0  p e r  c e n t  m a t c h i n g  g r a n t  n o t  t o  e x c e e d  $ 5 0 , 0 0 0  i n  a n y  o n e  c o i r a n u n i t y .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 7 .

• j.: :

. - **/•- ;" j*-

* $fs- • 7, . '
V- .. ... ,1, V
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A L A S K A  STATE LEGISLATURE

■T E ™ ' L e g i s l a t u r e  .F I R S ^  . S e s s i o n

H O U S E  ! .    N O .  . .  A ? . 3 . .

By D U N C A N  A N D  i l L L E R

" A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p  

r i a t i o n  t o  t h e  D e p a r t m e n t  o f  

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p ­

m e n t  t o  p r o v i d e  m a t c h i n g  g r a n t s  

t o  p r o m o t e  c o n v e n t i o n s  a n d  

t r a v e l ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

G r a n t s  t o  p r o m o t e  c o n v e n t i o n s

2-2 ) !
I n t r o d u c e d  i n  t h e  H o u s e ...................... . 1 9 . . . .

H I S T O R Y  IN T H E  H O U S E

1 9
77

F e b .

R e a d  f i r s t  t i m e  a n d  r e f e r r e d  

t o  C o m m i t t e e  o n

C o m m e r c e  a n d  F i n a n c e

R e p o r t e d  b a c k  w i t h  

r e c o m m e n d a t i o n  t h a t

R e a d  s e c o n d  t i m e  a n d

R e a d  t h i r d  t i m e  a n d

P A S S

Y e a s

N a y s

A b s e n t

E x c u s e d

E f f e c t i v e  D a t e  

Y e a s  

N a y s  

A b s e n t  

E x c u s e d

R e c o n s i d e r a t i o n

P A S S  E f f e c t i v e  D a t e

Y e a s  Y e a s

N a y s  N a y s

A b s e n t  A b s e n t

E x c u s e d  E x c u s e d

R e p o r t e d  c o r r e c t l y  e n g r o s s e d  

S i g n e d  b y  S p e a k e r  

S e n t  t o  S e n a t e

C H I E F  C L E R K  O F  T H E  H O U S E

HI S TORY IN THE H O U S E

1 9 R e c e i v e d  f r o m  S e n a t e

C o n c u r r e d  i n  S e n a t e  a m e n d m e n t  

t h u s  a d o p t i n g :

F a i l e d  t o  c o n c u r  i n  S e n a t e  a m e n d ­

m e n t ;  a s k e d  S e n .  t o  r e c e d e

S e n a t e  r e c e d e d  f r o m  a m e n d m e n t

S e n a t e  f a i l e d  t o  r e c e d e  f r o m  

a m e n d m e n t

F C C  a p p o i n t e d  b y  H o u s e

F C C  a p p o i n t e d  b y  S e n a t e

F C C  a d o p t e d

T o  e n r o l l i n g

R e p o r t e d  c o r r e c t l y  e n r o l l e d

S e n t  t o  G o v e r n o r

F i l e d  w i t h  L t .  G o v e r n o r

C h a p t e r  N o ................................

H I S T O R Y  IN T H E  S E N A T E

1 9 R e a d  f i r s t  t i m e  a n d  r e f e r r e d  

t o  C o m m i t t e e  o n

R e p o r t e d  b a c k  w i t h  

r e c o m m e n d a t i o n  t h a t

R e a d  s e c o n d  t i m e  a n d

R e a d  t h i r d  t i m e  a n d

P A S S  E f f e c t i v e  D a t e  

Y e a s  Y e a s  

N a y s  N a y s  

A b s e n t  A b s e n t  

E x c u s e d  E x c u s e d

R e c o n r i d e r a t i o n

P A S S  E f f e c t i v e  D a t e  

Y e a s  Y e a s  

N a y s  N a y s  

A b s e n t  A b s e n t  

E x c u s e d  E x c u s e d  

R e p o r t e d  c o r r e c t l y  e n g r o s s e d  

S i g n e d  b y  P r e s i d e n t  

R e t u r n e d  t o  H o u s e

S E C R E T A R Y  O F  T H E  S E N A T E



t b B  I 5 3

FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No. H B  1 5 3  _________________________________________________________________

Title A p p r o p r i a t i o n  to p r o v i d e  m a t c h i n g  granh.q f o r  c o n v e n t i o n s  a n d - t r a v e l
Requested bv H o u s e  C o m m e r c e  C o m m i t t e e __________________________ Date 2 / 2 / 7 7 ___________

THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

II. FISCAL D E T A I L
Agency Affected C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t
Program Category Affected D e v e l o p m e n t ________________

Budget Request Unit(s) Affected ^ v i s i o n  o f  T o u r i s m

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

100 P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S

500 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC. 200.0 0 0 0 0 n

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 200.0 0 0 0 0 0
F E D E R A L  F U N D S

O T H E R  (Specify)

POSITIONS 

F U L L  T I M E 0 0 0 0 0 0
P A R T  T I M E 0 0 0 0 c 0
T E M P O R A R Y 0 0 0 0 0 0

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

IV. D A T E  February 7, 1977 P R E P A R E D  B Y  Terry L. Miller_____
A G E N C Y ________ Division of Tourism

Original: Legislative Finance P H O N E  __________ 465-2005__________

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/76)
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I n t r o d u c e d :  2 / 2 / 7 7
R e f e r r e d :  C o m m e r c e  a n d
F i n a n c e

IN THE HOUSE BY D U N C M  AND MILLER

HOUSE BILL NO. 153 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the Depart­

ment of Commerce and Economic Development to provide 

matching grants to promote conventions and travel; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $200,000 is appropriated from the general fund to 

the Department of Commerce and Economic Development, division of tourism, to 

provide matching grants for progran.3 undertaken by municipalities or n o n­

profit corporations funded in whole or in part by municipalities to promote 

conventions in and incentive travel to Alaska. Upon application to and 

approval by the director of the division of tourism, funds will be granted as 

a 50 per cent matching grant not to exceed $50,000 in any one community.

*  Sec. 2. This Act takes effect July 1, 1977.

#
- 1 - HB 1 5 3



RECORDS 
CERTIFICATION

I, the undersigned, an employee o f the State of Alaska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 

of the original records o f the State of Alaska as accumulated during the 

regular course of business, and that it is the established po licy  and practice 

o f this State to m icro film  its records and to dispose o f the orig inal records

after m icro film  reproductions have been made.

\ - L
Signature of Camera OperatorT Date

02-519 (R EV 8/78)

■..  M  IIB 11, EMmjWMu-ws



HOUSE J O URNAL

HOUSE FINANCE 
COMMITTEE REPORT 

CS HB 154

In an effort to '.nake sure all Alaskans have an equal opportunity 
! to participate in the housing programs of the Alaska Housing 

i Finance Corporation, the Finance Committee recommends that A.H.F.C.' 
conduct an educational program with the commercial financing 

institutions throughout the state to make sure they are aware 
i of the A.H.F.C. program and are informing their clients of its 
availability.

j

Alaska Housing Finance Corporation has made significant strides 

j in expanding the home mortgage funds available in rural Alaska.
The Finance Committee feel that there is still a need to expand 
these programs further for housing needs in rural Alaska. It is 
the Finance Committee's intent that a strong emphasis be placed 
on the needs of housing in rurdl Alaska, as nrany^other programs 
and conventional bank financing are not available in/these areas.

Steve Cowper, Chairman I 
House Finance Committee!

i



C O M M I T T E E  R E P O R T

H O U S E

,1 ' /' ' t / Da te

Mr. Speaker:

The C o m m i t t e e  on F I N AN CE  has had  154

u n d e r  consideration. A m a j o r i t y  of the m e mb er s of the Commit se

r j r e co mm en ds it do

LJ r e co mm en ds it do

/J7 r e co mm e n d s it do

LJ r ec om me nd s it be

CS for . t ./\

-> V and that

• > y   do pass

/_ (and) recom me nd s it be r e f e r r e d  to the 

committee

/ ~ 7  rep or ts  it bac k with ou t r e c o m m e n d a t i o n  

/ / AND at ta ch es  a report o f  its intent 

/~7 (other)

MEMBERS S I G N I N G  THE M A J O R I T Y  REPORT:

^  /  j J ]  J
C ' U - f

i / j  / y  .• r 
A L ',<»'&/£ - .V  O'ir-U .. i u >  1 • { *

' 4  f i l l s '
/  i

tfSi*. <*"
*.

>  J \ y s."
/ :  ■.......•• . '

I ' *  J ,-

5
MEM B ER S N O T  CO NC U R R I N G  IN THE M A J O R I T Y  REPORT:

j ■ /..
• - : ■- .  recom me n ds  : •_____ . ;__

r e c o m m e n d s : 

r e c o m m e n d s :

H 60

\ V
Chairman



V b s i f t i t f a l  s p o n s o r :  N a k a k ,  G a r d i n e r ,

B r a d l e y ,  e t  a l

2
3

4

5

6

7

8 

9

10'

11

12

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O .  1 5 4  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  m o r t g a g e

i n s u r a n c e  f u n d  o f  t h e  A l a s k a  n o u s i n g  F i n a n c e  C o r p o r a ­

t i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  T h e  s u m  o f  § 2 , 0 0 0 , 0 0 0  1 b  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  m o r t g a g e  i n s u r a n c e  f u n d  o f  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  t o  b e
i
j
| p a i d  t o  t h e  m o r t g a g e  I n s u r a n c e  f u n d  i n  t h e  a m o u n t s  r e q u e s t e d  b y  t h e  c o r p o r a -

|l
1 3  t i o n  a s  n e c e s s a r y  i n  c o n n e c t i o n  w i t h  t h e  i s s u a n c e  o f  i n s u r e d  m o r t g a g e  p r o g r a m

ll
1,1 j l b o n d s  o f  t h e  c o r p o r a t i o n .

1 5  *  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  M a r c h  1 ,  1 9 7 7 .
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STATE
of A L A S K A

DEPARTMENT OF COMMERCE & ECONOMIC DEVELOPMENT

T0: T  The Honorable Steve Cowper 
Chairman
House Finance Committee FILE NO:

date-. February 10, 1977

TELEPHONE NO:

from: H. P^|l111 f Hubbard
Comnn isionerCoi

subject: cs HB 154

Alaska Housing Finance Corporation

In that the subject bill was referred from conmittee without my testimony, 
I submit for the record the following:

a. As a member of the Board of the Alaska Housing Finance 

Corporation, I met with the Governor and representatives 
of his Budget Review Committee. It was agreed that a 
special appropriation during the current year was pre­
ferable to an increase in the FY 78 request. Further, it 
was determined that the amount of the special appropriation 
should be $1.5 million.

b. On behalf of the Board, I support the proposed committee 
report submitted by Representatives Nakak and Gardiner.
The Board has agreed to formulate a plan of action which 
should assure rural Alaska the availability of home mort­
gage funds.

I very much appreciate your considering this testimony and look forward to 
working in close cooperation with the committee.

Att. chments

cc: Richard T. Hall
Representative Alfred C. Nakak 

Representative Terry Gardiner 
V. Kent Dawson



F I N A N C E  C O R P O R A T I O N

January 27, 1977

Honorable Sterling Gallagher 
Commissioner of Revenue

Thru:
Honorable H. Phillip Hubbard

Commissioner of Commerce & Economic Development

Pouch D
Juneau, Alaska 99801

Dear Commissioner Gallagher:

In order to continue the Alaska Housing Finance Corporation's 
Insured Mortgage Program it is necessary that funds be made available 
for deposit in the State Mortgage Insurance Fund.

It is requested that the Administration ask the legislature for a 
supplemental appropriation of $1,500,000 for the fund. This would make 
it possible for AHFC to sell $75,000,000 of bonds for the purpose of 
buying conventional loans.

Funds appropriated for the Mortgage Insurance Fund are not a grant 
but may be repaid to the general fund of the State to the extent of 
appropriations (AS 18.56.095) when the fund balances exceed two percent 
(2%) of the principal amount of insured mortgages.

With investment of the fund by the Department of Revenue and 
reduction of the principal balance of insured mortgages over a per.rod 
of time, the fund will reach the point that it will be self-sustaining.

Executive Director

TEE/bhw

h o n e  (9 0 7 )  2 7 4 - 4 6 2 1

S u ite  100 
P laza 201 E . 3'd A venue

P.O. Box 1020 
A nchorage , A laska 99510



F e b ru a ry  10, 1977

M E M O

From: Rep. A l f r e d  C. N a k a k  
R e p . T e r r y  G a r d i n e r

To: Rep. S t e v e  Cowper

T h e  f o l l o w i n g  is a p r o p o s e d  c o m m i t t e e  r e p o r t  in r e g a r d  
to CS H B  154. In a n  ef fort to m a k e  sure all A l a s k a n s  
ha ve  a n  e qu al  o p p o r t u n i t y  to p a r t i c i p a t e  in the h o u s i n g  
p r o g r a m s  of the A l a s k a  H o u s i n g  F i n a n c e  Corporation, the 
F i n a n c e  C o m m i t t e e  r e c o m m e n d s  that A.H.F.C. c o n d u c t  an 
e d u c a t i o n a l  p r o g r a m  w i t h  the c o m m e r c i a l  f i n a n c i n g  
i n s t i t u t i o n s  t h r o u g h o u t  the state to m a k e  sure they are 
aw ar e of the A.H .F .C . p r o g r a m  and are  i n f o r m i n g  their 
c l i e n t s  of its availabi li ty .

A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  has m a d e  signif ic an t  
stri de s in e x p a n d i n g  the h o m e  m o r t g a g e  funds a v a i l a b l e  
in r u r a l  Alaska. T h e  F i n a n c e  C o m m i t t e e  feels that there 
is still a n e e d  to e x p a n d  these p r o g r a m s  f u r th e r for 
h o u s i n g  n e e d s  in r u r a l  Alaska. It is the F i n a n c e  
C o m m i t t e e ' s  i ntent that a s t r on g e m p h as i s be p l a c e d  on 
the n e e d s  of h o u s i n g  in r u r a l  Alaska, as m a n y  other 
p r o g r a m s  a n d  c o n v e n t i o n a l  b a n k  f i n a n c i n g  are n ot 
a v a i l a b l e  in these areas.



N A N C E  C O R P O R A T I O N

F e b r u a r y  4, 1977

R e p r e s e n t a t i v e  A l f r e d  C. N a k a k
Po .ion V
J u n e a u ,  A l a s k a  99811 

D e a r  A l :

I a m  e n c l o s i n g  copie s of A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ' s
1975 A n n u a l  R e p o r t  w h i c h  u n f o r t u n a t e l y  is ou td ated. O u r  new
1976 A n n u a l  R e p o r t  s h o u l d  b e  p r i n t e d  w i t h i n  the n e x t  three weeks, 
a n d  w e  w i l l  for w ar d a d d i t i o n a l  c o p i e s  to y o u  at that time.

A l s o  e n c l o s e d  is the o f f i c i a l  s t a t e m e n t  for o u r  l a t e s t  $25 m i l l i o n  
b o n d  sale and o u r  l a t e s t  $25 m i l l i o n  n o t e  sale. Bot h hav e c u r r e n t  
f i n a n c i a l  in fo rmation, as w e l l  as a s u m m a r y  of h o w  A l a s k a  H o u s i n g  
F i n a n c e  C o r p o r a t i o n  operates.

H B  154 is a p p r o p r i a t i n g  $2 m i l l i o n  for the State M o r t g a g e  Ins ur a nc e 
F u n d  for A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n .

W e  hav e b e e n  w o r k i n g  t h r o u g h  the G o v e r n o r ' s  b u d g e t  c o m m i t t e e  and 
th e D e p a r t m e n t  of C om m erce, and the y h a v e  i n d i c a t e d  th ey  will 
r e q u e s t  $1.5 m i l l i o n  in a s u p p l e m e n t a l  ap pr o p r i a t i o n .

T h e  a d v a n t a g e  of this s u p p l e m e n t a l  a p p r o p r i a t i o n  is t h a t  it could 
m o v e  t h r o u g h  bot h  the H o us e a nd the S e n a t e  and be s i g n e d  by the 
G o v e r n o r  and m a k e  the funds a v a i l a b l e  p r i o r  to the end  of the 
l e g i s l a t i v e  session.

A t  the p r e s e n t  time, it a p p e ar s we w i l l  ha ve  ne ed  of a bond sale 
in May or e ar ly  June. We w i l l  need the funds a v a i l a b l e  for the 
S t a t e  M o r t g a g e  I n s u r a n c e  Fu nd  at th at  time.

W e  w o u l d  p r e f e r  to ha ve  the s u p p l e m e n t a l  a p p r o p r i a t i o n  in the 
a m o u n t  of $1.5 mi llion, if that m e e t s  w i t h  y o u r  approval.

O b v i o u s l y ,  the $2 m i l l i o n  d o l l a r s  w o u l d  las t us longer, bu t it 
is our opinion, after a n a l y z i n g  o u r  needs, t h at  w e  c o u l d  ma k e it 
i n t o  the n e x t  l e g i s l a t i v e  s e s s i o n  w i t h  the $1.5 m i l l i o n  a pp ro pr ia t io n.

It a p p e a r s  that Mr. Elliott, w h o  is E x e c u t i v e  D i r e c t o r  of A l a s k a  
H o u s i n g  F i n a n c e  Co r po r a t i o n ,  and C o m m i s s i o n e r  H u b b a r d  wi ll  be in 
J u n e a u  to o ff er  te st i m o n y  at the H o u s e  F i n a n c e  C o m m i t t e e  m e e t i n g  
o n  F e b r u a r y  10 at 1.30.

U n f o r t u n a t e l y ,  I will be o u t  of the st at e  and u n a b l e  to attend, 
but I do str on g ly  s u pp or t this l eg is lation.

'1 L ■ >

Tdi.-r'lvi•' • (on/) ?/.*. 10° I Suite 100 
Pin ■ ! 201 E. 3k I Avenue

P.O. Box 1020 
Anchorage, AlnrJ.n QOStH



R e p r e s e n t a t i v e  A l f r e d  C. Nakak 
Pa ge  2

Feb ruary  4 , 1977

By f u n d i n g  the $1.5 m i l l io n , it s h ou ld  a l l o w  A l a s k a  H o u s i n g  
F i n a n c e  C o r p o r a t i o n  to sell $75 m i l l i o n  o f  bonds, w h i c h  in turn 
w i l l  a l l o w  us to s e r v e  1,500 h o m e  o w n e r s  in the S t a t e  of A l a s k a  
this c o m i n g  y e a r  u n d e r  our p rogram.

P l e a s e  p a s s  o n  to R e p r e s e n t a t i v e  C o w p e r  t h e  e x c e s s  m a t e r i a l  
for the F i n a n c e  Co m mi t t e e .

W e  w a n t  to th an k y o u  for f a v o r a b l e  c on si d e r a t i o n .

Very''t* ily yours,

R i c h a r d  T. Hall 
C h a i r m a n

/ / A

( r i

f W  *
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R T H : .

E n c l o s u r e s

be: Phil H u b ba rd
T o l b e r t  E l l i o t t





Perry R. Ea ton

T h e  n e w !•-

a g a i n s t  a  

F r o n t i e r

R EP O R T TO TH E  GOVERNO R• • • t- • , . r • ; ,
The H onorab le  Jay S. H am m ond

It is with pleasure and pride that we 
submit to you the third Annual Report of 
the Alaska Housing Finance Corporation.

During the year we were able to imple­
ment the State Mortgage Insurance Pro­
gram authorized under Section 18.56.095 
of Chapter 56 of the Alaska Statutes. The 

program was made operational with Cor­
poration money pledged to the State 
Mortgage Insurance Fund. Conventional 
loans made under this program are fully 

insured by private mortgage insurance 
and the State Mortgage Insurance Fund. 
This program has had a successful start 
and should develop into one of the major 
programs of the Corporation.

The Corporation initiated two pilot 
programs in the remote areas of our 
State in 1975 using the Corporation's un­

restricted funds; a rehabilitation ioan 
p r o g r a m  for h o m e o w n e r s  with a 
$2,000 m a x i m u m  loan and material 
loans for construction of n e w  homes. 
W e  m a d e  twenty-six rehabilitation 
loans and five material loans in a total 
amount of $117,500. Both of these 
programs filled a need that was not 
being met oy other lending institutions.

W e  have continued to purchase mort­
gages under our Housing Mortgage Bond 
Program. Since beginning operations-iir: 
1972, w e  have purchased 2984-FH-AfVA

loans totaling $126,054,176 and 275 con­
ventional loans under this program in the 
amouni of $11,988,629. In addition we 
have purchased 113 mortgages with 
funds borrowed from the State of Alaska 

totaling $9,081,622.
By following sound fiscal and admin­

istrative policies under the direction of its 
Board, the Corporation enjoys a favorable 
credit rating. This helps us sell our bonds 
at a favorable rate enabling the Corpora­
tion to fulfill its authorized purposes.

Respectfully yours,

Richard T. Hall/chairman

B  h i
| s

j/jwI •
I I

.* .if', J

Mortgage Seller-Servicers
Alaska Bank of Commerce 
Alaska Federal Savings & Loan, 

Anchorage and Juneau 
Alaska Mutual Savings Bank 
Alaska National Bank of the North 
Alaska Statebank 
AmFac Mortgage Company 
B. M. Behrends Bank 
Coast Mortgage Company 
First Federal Savings & Loan, Anchorage 
First National Bank of Anchorage 
First National Bank of Ketchikan 
Home Federal Savings & Loan Associa­

tion
Lomas & Nettleton 
National Bank of Alaska 
Peoples Bank & Trust 
Security National Bank 
Security Pacific Mortgage Compai y 
Spokane Mortgage Company 
United Bank Alaska
M anag ing  Underwriters
Dean Witter & Co., Incorporated, San 

Francisco & New York 
Merrill, Lynch, Pierce, Fenner and Smith, 

New York 
Bache, Halsey, Stuart, Inc., New York 

New York 
John Nuveen & Co.. New York
Bond C oun se l
Wohlforth & Flint 
Anchorage
Independent Certified Public Accountants
Price Waterhouse & Co.
Anchorage
Trustee
Bank of America (NTSA)

San Francisco
Paying Agents
Bank of America (NTSA)

San Francisco 
Chase Manhattan Bank, New York 
Chemical Bank, New York 
Morgan Guarantee Trust Co., New York



In connection with the issuance of the 1975 Series A 

and B Housing Mortgage Bonds, mortgage loans 
were purchased from the Note Fund and a portion 

of the proceeds set aside for retirement of out­
standing notes. Accordingly, at November 30, 1975, 

821,000,000 of the Note Fund's short-term invest­

ments had been deposited in a note repayment ac­

count and may be applied only to payment of prin­

cipal on the mortgage finance notes maturing March 

15, 1976.

N O T E  3 -
HOUSING D E V E L O P M E N T  F U N D  P R O G R A M S :
The Corporation entered into agreements with the 

State of Alaska and Alaska State Housing Authority, 

whereby the Corporation borrowed $3,900,000 from 

the State for a term of 36 years at an annual interest 

rate of 3%, which is collateralized by a deed of trust 

note receivable fronv the Authority. Concurrently, 

funds were loaned by the Corporation to the 

Authority for a term of 36 years at an annual interest 

rate of 3% for the construction of an apartment 

building in Juneau, Alaska.

Other notes payable to the State of Alaska in the 
amount of 85,054,640 bearing interest at 5% to 6%, 

mature in 1977 but are renewable at the option of the 

Commissioner of Revenue. Principal reductions are 

required on these notes until maturity in an amount 

equal to the principal portion of the loan payments on 

the mortgage loans assigned as security for the 

notes.

N O T E  4 -
RESERVE FOR POSSIBLE M O R T G A G E  LOAN 
LOSSES:
During 1974 the Board of Directors designated 

$100,000 of accumulated earnings as a reserve for 

possible mortgage loan losses on conventional 

mortgages. Further, the Board provided an addi­

tional appropriation from fund balances equivalent to 

'A% of 1% on mortgages without private mortgage 
insurance and assigned one-half of the commitment 

fee (1% of mortgage balance) on conventional mort­

gages and earnings from segregated assets.

The funds segregated in the Corporation Operating 

Fund for possible mortgage tuan losses are as 

follows:

Novenbor 30, November 30,

1 ' s  1974

Cash S 25.787 S 23,006
Short-term investments 183,000 140,000
Accrued interest receivable 2.986

5211,773 S163.006

N O T E  5 -  COM M I T M E N T S :
At November 30, 1975 the Corporation had commit­

ments to purchase first mortgage loans of ap­

proximately $11,100,000.

The Corporation leases its office facilities and certain 

equipment for periods expiring between July, 1978 

and October, 1980 with annual rental payments of 

approximately 844,000. The Corporation is also 

obligated for a pro-rata portion of any increases in 

property taxes paid by the lessor.

Subsequent to year-end, the Corporation issued 

$5,000,000 in Insured Mortgage Bonds, First Series, 

under a new program with characteristics distinct 

from prior undertakings. Generally, the distin­

guishing features are that most of the mortgage 

loans are expected to be conventional (rather than 

FHA, VA, etc.) and will be insured under a newly- 

created State Mortgage Insurance Fund (the 
"Fund"). The Fund is held by the Commissioner of 

Revenue of the State of Alaska and is to be financed 

by an insurance charge equal to ’/?% of the principal 

amount of each mortgage loan financed under the 

program. However, in order to meet the Fund's initial 

capital requirements, the Corporation will provide 

8100,000 from its Operating accounts. This amount 

will be returned to the Corporation at such time '.hat 

sufficient earnings have accrued within the Funa so 
that its capital has, for a two-year period, at all times 

been equal to or greater than 2% of the unpaid prin­

cipal of the insured loans. Additionally, costs of is­

suance related to the First Series Bonds, estimated at 

8130,000, will be paid by the Corporation from its 

Operating accounts and may be reimbursed from the 

proceeds of sale of additional bonds.
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b a c k d r o p  o f  s p e c t a c u l a r  n a t u r a l  b e a u  

t o w n s  h a v e  b e c o m e  s t a b l e  c g m m u f i g H



Outstanding

Original 
Amount 

(In 000's)

1972 Series A. 5.4%-7%. 
maturing serially
in annual amounts 
varying
trom SI 85.000 to
5900.000 trom 
December 1.
1974 through 
2002, including 
unamortized premium 
ol S8.619 and
59,509 S13.500

1973 Series A. 5.5%-6 75% 
maturing serially
in annual amounts 
varying Irom
5170.000 to
5885.000 Irom 
December 1. 1974 
through 2000 13.000

1973 Series B. 5 8%-7%. 
maturing serially 
in annual amounts 
varying Irom
5200.00 to
S I. 105.000 from 
December 1. 1974 
through 1989. and
524.700.000 in term 
bonds due December 
1, 2003. including 
unamortized ptemiums 
ol 526.092 and
528,101 36.000

1975 Series A. 7%-8.75%. 
maturing st inlly in 
annual amounts varying 
Irom S340.000 to 
S t .410.000 Irom 
December 1. 1976 
through 1995, and
519.455.000 in term 
bonds due 
December 1. 2005 
net ot unamortizud 
discount ot
S168.574 35.0C J

1975 Series B. 6 5% -7 75%. 
maturing serially 
in i ’ .nual amounts 
varying Irom
5120.000 to
5470.000 Irom 
December 1. 1976 
through 1995, and
56.740.000 in term 
bonds due December 
1, 2005, not ol 
unamorlized oiscount
ol S234.170 12.000

November 30, November 30, 
1975 1974

The bonds are subject to certain early redemption 

provisions at the option of the Corporation beginning 

in 1977.

The following assets of the Corporation are pledged 

for the payment of the bond principal and interest: (1) 

the proceeds derived from the sale of bonds, (2) all 

mortgage repayments with respect to loans financed 

under the program, (3) all monies and securities of 

c,,,,..™ the Reserve Fund held by the Trustee (S1.149,581
S13 243 619 513.434 509 and $668,763 at November 30. 1975 and November

30, 1974, respectively), and (4) a Special Pledged 

Fund (approximately S22,500,000 and 512,000,000 

at November 30, 1975 and November 30, 1974, 

respectively) insisting of first mortgage loans and 

permitted investments held by the Commissioner of 12,830,000 13000.030 Revenue for the State of Alaska. This latter fund is
not reflected in the accompanying financial 

statements.

Debt service payments remaining at November 30, 

1975 are as follows:

35.826 092 36,028.101

For Porloc1 
Ended Principal Interest

Nov 30. 1976 
Nov. 30. 1977 
Nov 30. 1978 
Nov. 30. 1979 
Nov 30, 1980

Thereafter

1.350.000
1.445.000
1.550.000
1.670.000
1.790.000
8.640.000

7.230.033
7.129.183
7.021,108
6,905,121
6.784.434

38,713.890

Total

Nov 30. 1975 s 835.000 5 3.644,011 5 4.479.011
8.580,033 
8,574.183 
8,571.108 
8,575,121 
8,574,434 

47,353,BOO 
201,100.422100,230,000 100.870.422

S108.870.000 S139.584.312 S248.454.312

Outstanding

34.831.426

1 1 765.830 
5108.501.967 S62.462.610

November 30.
1975 _

Bond anticipation noles 
Third Series 5% maturing 
December 13. 1974. 
including unamorlized 
premium ol S720 

Morlgnge finance note 
First Series. 6 9% 
maturing February 11,
1975, including unamorlized 
premium ol S10.002

Second Series. 5,17% 
maturing March 15. 1976 550,000.000

S50 060.000

November 30. 
1974

512.000.720

40,010.002

552,010,722
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Th e  Alaskans are an independ­

ent people. T h e y  have a habit of 

doing what they set out to do. They 

relish a challenge and aren’t afraid 

to go after it.

The g o o d  life appeals to Alas­

kans, but comfort isn’t their rea­

son for being. Opportunity moti­

vates them, and opportunities s e e m  

to be everywhere.

They are certainly in the busi­

ness community, as the State's 

economic activity expanded by 22.2 

percent in 1975 alone.

The main thrust ol the 
Alaska Housing Finance 
Corporation in 1975 was 
single tamily dwellings. 
Through AH FC support, 
hundreds ol low and 
moderate Income lamilies 
have been able to secure 
mortgages tor quality 
homes at reasonable 
interest rates.

But they also exist in the creative 

sides of life. A  culture of its o w n  is 

emerging in America’s unique 49th 

state; a culture created by people 

w h o  k n o w  w h o  they are and where 

they are going.

In 1971 the State Legislature cre­

ated the Alaska Housing Finance

T h e r e  i s  a  s e n s e  o f  p u r p o s e  i n  A l a s k a  t h a t  

h e r e  t o  s t a y .  Y o u  c a n  s e e  i t  i n  t h e  f a c e s  o f  

t h e  p e o p l e . Corporation to serve the housing 

needs of the people of Alaska; es­

pecially those of low and m o d e r­

ate income. T h e  Corporation’s ac­

tivities principally involve the pur­

chase of mortgage loans on single 

family dwellings. T o  finance these 

activities the A H F C  sells notes and 

bonds on the public market.



Mortgage loans m a d e  or pur­

chased with bond proceeds are lim­

ited to loans for owner-occupied 

dwellings for one family, and up to 

five additional units in the case of 

rental units. All such mortgage 

loans are required to have an orig­

inal loan-to-value ratio of less than 

8 0 %  or to be subject to private or 

Federal mortgage insurance to the 

extent that such ratio is greater

than 8 0 %  . Pamt Hv'a*
a s m *  t

AHFCCONVENTIONAL LOANZ6YLGCATiON 
September »5. 1973 — November 30 1975

In determining the eligibility for 

assistance of persons of low and 

moderate income, the A H F C  Act re­

quires the Corporation to consider 

such factors as the population, re­

sources and environment of the area, 

the present availability and condi­

tion of residential housing, the cost 

of construction and rehabilitation

Homer.. 
Hoonan 
Ihamna. 
Indian 
Juneau 
Ki-nai
Ketchikan
Kodiak
Konebue
McGrath
Moose Pass
Nome
North Pole
Palmer
Peters Creek
Petersburg..
Point Banow
Babbit Creek
Sand Point..
Seldovu
Seward
Sitka
Skngwiiy
Soldotna
Vatdoi
Was ilia.
Wrangell
Yakaial.
TOTALS

5
3
4 
T
56
I?
79
10
1
1
2 

15
6 

14 
4 
9

2 
12 

5 42

198 700 
105 500 
74 000 
53.550 

2.099.472 
396.900 

.. 2.364.600 
379.150 
39000 
20.COO 
53.000 

269 200 
204.300 
534.950 
137.350 
317.700 
591.600 
138.450 
153.500 
132075 
183200 
79900 
47.250 

190 550 
307.550 
619.555 
59 200 

250.000 
120.595 389

A H F C  o p e r a t e s  o n  a  b r o a d  s c a l e  t h r o u g h o u t  

A l a s k a ,  t o u c h i n g  n e a r l y  e v e r y  c o r n e r  o f  

A l a s k a ’s  5 8 6 , 0 0 0  s q u a r e  m i l e s  a n d  c r o s s i n g  

a l l  f o u r  o f  i t s  t i m e  z o n e s .

in and near the area as well as the 

availability of rental housing.

A H F C  also takes intoconsidera- 

tion such factors as the am o u n t  of 

i n c o m e  available for housing 

needs, size of family and ability to 

comp e t e  successfully in the nor­

mal housing market.

A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N  

N O T E S  to F I N A N C I A L  S T A T E M E N T S

N O V E M B E R  30, 1 9 7 5

N O T E  1 -
A C C O U N T I N G  POLICIES:
The Alaska Housing Finance Corporation (the Cor­

poration) is a tax-exempt public corporation and 

governmental instrumentality created by the Alaska 

legislature to assist in the financing, development, 

sale and rental of dwelling units for persons of lower 
and moderate income and for persons in remote, 

underdeveloped or blighted areas of the State. 

Generally, this is being accomplished by functioning 

as a secondary market for qualified real 

estate loans originated by financial institutions. Sig­

nificant policies used in the preparation of its finan­

cial statements are as follows:

Fund accounting
The financial activities of the Corporation are 

recorded in various specific purpose funds and ac­

counts as specified in the Corporation's Bond 

Resolution, Note Resolutions and Housing Develop­

ment Fund Agreement. Revenues and expenses 

applicable to each fund are recorded in the respec­

tive funds.

Combined totals
The "Note Funds" and "Bond Funds" columns 

contain the totals of the similar accounts of such 

Funds and the "Combined" column contains the to­

tal of all Funds of the Corporation. Since the assets 

of certain of the Funds are restricted by the Resolu­

tions and Housing Development Fund Agreement, 

the totaling of the accounts, including assets therein, 

is for convenience only and does not indicate that 

the combined assets are available in any manner 

other than that provided for in the Resolutions and 

Agreements for the separate Funds.

Short-term investments
Short-term investments are carried at the lower of 

cost or market value which excludes accrued 

interest.

Mortgage loans
Mortgage loans are carried at their unpaid principal 

balance less unamortized discount.

Amortization and depreciation
Mortgage discounts are amortized by the straight- 

line method over the lives of the related obligation. 

The credit to income for the current period does not 

vary significantly from that which would have result­

ed from utilization of a yield method of amortization. 

Discount and issuance expenses on debt are 

deferred and amortized, on a yield method, over the 

terms of the related issue.

Depreciation is computed on the straight-line basis 

over the estimated useful lives of the related assets. 

Estimated useful lives are generally 5 to 20 years.

N O T E  2 -
B O N D S  A N D  N O T E S  PAYABLE:
The Act of the Alaska Legislature which created the 

Corporation authorizes it to issue its own bonds, 

bond anticipation notes and other obligations in 

such principal amounts as in the opinion of the Cor­

poration will be necessary to provide sufficient funds 

for carrying out its purposes. The Corporation's 

obligations are not a debt of the State of Alaska and 

the State is not directly liable thereon. Obligations 

outstanding at November 30, 1975 and 1974 are as 

follows:
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A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N

S T A T E M E N T  O F  R E V E N U E S  A N D  E X P E N S E S  A N D  F U N D  B A L A N C E S

Revenues:

interest income —
Mortgages 
Construction loans 
Short-term investments

Loan fees

Total Revenues

Expenses:
Interest on notes and bonds 
Mortgage service fees 
General and administrative expense 
Legal, accounting, and trustee fees 
Interfund operating charge (credit) 

Total Expenses 

Excess of revenues over expenses 
Fund balance, beginning of period 
Transfer of net assets applicable to 

matured bond anticipation notes to 
the Corporation Operating Fund 

Fund balance, end of period

Year Ended November 30, 1975

Corporation Housing
Operating Note Bond Development

Fund Funds Funds Fund Combined

Year Ended November 30, 1974

Corporation Housing
Operating Note Bond Development

Fund Funds Funds Fund Combined

S 514

91,417

91,931
215.579

S 849,678

2,827,101

3,676,779

$6,425,219

553,563

6,978,782

$464,413

19,055

483,468

$ 7,739,824

3,491,136

11,230,960
215.579

$ 62,251 

62,251 
216,151

$ 371,384 
150,207 

2,536,170 

3,057,761

$4,374,445

590,225

4,964,670

$346,121

126,912

473,033

$5,091,950
150,207

3,315,558

8,557,715
216.151

307,510 3,676,779 6,978,782 483,468 11,446,539 278,402 3,057,761 4,964,670 473,033 8,773,866

136,207
153,108
(275,076)

2,607,195
25,112
41,921

5,822,987
316,078
27,176

275,076

423,535
11,593

8,853,717
352,783
205,304
153,108

175,397
40,415

(212,568)

1,926,451
18,930
(897)

3,725,361
217,841

9,982

212,568

387,663
11,775

6

6,039,475
248,546
184,488
40,415

14,239

293,271
1,059,072

2,674,228

1,002,551
1,023,946

6,441,317

537,465
1,379,954

435,123

48,340
68,140

9,564,912

1,881,627
3,531,112

3,244

275,158
309,817

1,944,484

1,113,277
384,766

4,165,752

798,918
581,036

399,444

73,589
(5,449)

6,512,924

2,260,942
1,270,170

190,012 (190,012) 474,097 (474,097)
$1,542,355 $1,836,485 $1,917,419 $116,480 $ 5,412,739 $1,059,072 $1,023,946 $1,379,954 3^68,140 $3,531,112

See accompanying notes to financial statements



A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N

S T A T E M E N T  O F  C H A N G E S  I N  F I N A N C I A L  P O S I T I O N

Source of cash:
From operations —
Excess of revenues 

over expenses 
Add (deduct) items not 

requiring (providing) cash:
Net amortization of 
discounts, premiums and 
bond issuance costs 

Depreciation 
(Increase) decrease in 

accrued interest receivable 
Increase (decrease) in 
accrued interest payable 

Net increase (decrease) in 
accrued and prepaid 
expenses

Cash provided by operations 
Transfer from (to) other funds 
Mortgages (purchased) sold to 
other funds 

Mortgage principal repayments 
Decrease in construction loans 
Net proceeds from sale of housing 

mortgage bonds 
Net proceeds from sale of bond 
anticipation notes 

Net proceeds from sale of 
mortgage finance notes 

Increase in notes payable to 
the State of Alaska 

Total 

Use of cash:
Increase (decrease) in short­

term investments 
Purchase of first mortgage loans 
He me improvement loans 
Increase in Alaska State Housing 
Authority deed of trust 
note receivable 

Payment of housing mortgage bonds 
Payment of bond anticipation and 

mortgage finance notes 
Payment of State of Alaska notes 
Other

Total

Increase (decrease) in cash 
Cash balance, beginning of period 
Cash balance, end of period

Year Ended November 30, 1975

Corporation
Operating
Fund

Note
Funds

Housing 
Bond Development 
Funds Fund Combined

5293,271 5 1,002,551 5 537,465 $ 48,340 $ 1,881,627

746
(17,977) (172,552) (190,529)

746

(15,794) (470,242) (356,621) (10,094) (852,751)

274,250 1,781,020 (1,379) 2,053,891

23.340 (5,915) 11,438 (5,962) 19,901

301,563
233,329

782,667
(84,497)

1,800,750 27,905 
(25,509) 1123,323)

2,912,885

287
30,924,711
9,333,943

50,000,000

(30,924,711)
7,125,447

46,330,221

87,002 16,546,679

46,330,221

50,000,000

535,179 90,956,824 24,306,198 (8,413) 115,789,785

450,000

46.500

30,505,000
20,160,267

9,749,061
14,974,815

555,000

(250,000) 
6'i ,885

40,454,061
35,196,967

46,500

555,000

10,199

52,000,000
154,133

52,000,000
154,133
10,199

506,699 102,665,267 25,278,876 (33,982) 128,416,860

28,480 
174.801 

5203,281 5

(11,708,443)
11.718.579

10,136

(972,676) 
1.562.568 

S 589,890

25,566
256.096

$281,662

(12,627,075) 
13.712.044 

S 1,084,969

Year Ended November 30,1974
Corporation 
Operating Note 

Fund Funds

Housing 
Bond Development 
Funds Fund Combined

$275,158 $ 1,113,277 $ 798,918 $ 73,589 $ 2,260,942

784
(47,622) (103,039) (150,661)

784

(747,391) (81,710) (28,661) (857,762)

899,677 733,520 27,343 1,660,540

11,179 4,375 (52,470) (1,229) (38,145)

287,121
427,719

1,222,316
(579,612)

1,295,219
27,702

71,042
124,191

2,875,698

6,756,392
98,420

4,028,594

(6,756,392)
2,396,439 100,026

40,000
2,594,885
4,068,594

12,016,200 12,016,200

40,035,292

3.719.80S

40,035,292

3,719,809

714,840 63,577,602 (3,037,032) 4,055,068 65,310,478

650,000 3,499,282
25,055,528

(17,047,088)
13,327,605

250,000
3,078,610

(12,647,806) 
41,461,743

75,000
469,809 469,809

75,000

495

24,000,000
37,482

975

24,000,000
37,482
1,470

650,495

64,345
110.456

$174,801

52,554,810

11,022,792
695.787

$11,718,579

(3,644,483) 3,836,876 

607,451 218,192 
955.117 37.904 

$ 1,562,568 $ 256,096

53,397,698

11,912,780
1,799,264

$13,712,044

See accompanying notes to financial statements



January 31,197$ .

T o  the Board Of Directors

In our opiniom the a c c o m p a n y i n g . balance sheet and the 

! related statements Of reven ues and expenses, and fiind balances 

and of changes in financial position' present fairly the) financial 

position of Alaska Housing Finance Corporation at N o v e m b e r  30,

1975, the results of its operations 'and the change 5 in financial | 
position for the year then ended, jp conformity^vyjtH- generally^ac-

of the preceding year. O u r  examination of, these statements w a s  

J m a d e  in accordance .With generally accepted audit; lg standards: 

a n d  accordingly included such tests of the accountinc records and t  
su.ch other auditing procedures as w e  considered necessary jo the 
circumstances: . ,j

H f  ; T h e  financial itatemepts pf Alaska Housing Finance Corpora- 

tion for the year fended N o v e m b e r  30,1974 were examined by-other 

ipdependentaccountantS) |f|t v v

a : r:V . \

’ •. . V



A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N

B A L A N C E  S H E E T

ASSETS:

Cash —
Demand deposits (Note 4)
Savings accounts 
Held in trust

Short-term investments 
(Notes 1 and 4) —
Certificates of deposit 
Bank and commercial notes 
U.S. Treasury notes 
Bank repurchase agreements

First mortgage loans, net of 
unamortized discount of 
$1,884,668 in 1975 and 
$1,903,480 in 1974 (Note 1)

Ho me improvement loans 
Deed of trust note receivable 

from Alaska State Housing 
Authority (Note 3)

Accrued interest receivable (Note 4) 
Prepaid expenses
Office equipment and improvements, 

net of accumulated depreciation 
of $2,492 in 1975 and 
$1,746 in 1974 (Note 1)

Bond issuance costs, net of 
amortization (Note 1)

Interfund accounts receivable 
(payable)

Total Assets

LIABILITIES A N D  F U N D  BALANCES: 
Bonds and notes payable, net of 

unamortized discount or premium 
(Notes 2 and 3) —
Housing mortgage bonds 
Notes payable
Payable to the State of Alaska 

Accrued interest payable 
Accrued expenses

Total Liabilities 

Fund balances, designated for —  
Possible mortgage loan 

losses (Note 4)
Purposes allowed within the 

respective funds (Note 5)

Total Fund Balances 

Commitments (Note 5)
Total Liabilities and 

Fund Balances

Corporation
Operating

Fund
Note
Funds

Housing 
Bond Development 
Funds Fund Combined

Corporation
Operating

Fund
Note
Funds

Housing 
Bond Development 
Funds Fund Combined

155,044
48,237

$ 10,136 $ 561,956
$ 281,662

27,934

$ 727,136 
329,899 
27,934

$ 129,013 
45,788

$ 177,942 

11,540,637

$ 512,766 $ 7,447 $ 827,168 
248,649 294,437 

1,049,802 12,590,439

203,281 10,136 589,890 281,662 1,084,969 174,801 11,718,579 1,562,568 256,096 13,712,044

1,300,000 51,604,000 11,585,100

187,261
1,007,000

64,489,100

187,261
1,007,000

500.000
350.000

20,744,000

355,000

2,645,300

385,000

250,000 24,139,300
350.000
385.000
355.000

1,300,000 51,604,000 12,779,361 65,683,361 850,000 21,099,000 3,030,300 250,000 25,229,300

46,213
901,306 99,473,265 4,902,381 105,276,952

46,213
20,992,438 60,500,216 4,927,498 86,420,152

16,214
30,449

1,382,557
3,900,000 

832,352 69,482
3,900,000
2,300,605

30,449
420 912,315 475,731

3,900,000
59,388

3,900,000
1,447,854

14,101

418,459

14,101

418,459

4,648

43,317 105,515

180,741

(25,509) (123,323)

4,648

180,741

$1,610,258 $53,897,999 $114,093,327 $9,153,525 $178,755,109 $1,073,186 $54,827,847 $65,724,047 $9,269,659 $130,894,739

$ 67,903

$50,000,000

2,061.250
264

$108,501,967

$8,954,640 
3,644,011 82,405 

29,930

$108,501,967
50,000,000
8,954,640
5,787,666

98,097 $ 14,114

$52,010,722

1,787,000
6,179

$62,462,610

1,862,991
18,492

$9,108,773
83,784
8,962

$ 62,462,610 
52,010,722 
9,108,773 
3.733,775 

47,747
67,903 52,061,514 112,175,908 9,03^,045 173,342,370 14,114 53,803,901 64,344,093 9,201,519 127,363,627

211,773 211,773 163,006 163,006

1,330,582 1,836,485 1,917,419 116,480 5,200,966 896,066 1,023,946 1,379,954 68,140 3,368,106
1,542,355 1,836,485 1,917,419 116,480 5,412,739 1,059,072 1,023,946 1,379,954 68,140 3,531,112

$1,610,258 $53,897,999 $114,093,327 $9,153,525 $178,755,109 $1,073,186 $54,827,847 $65,724,047 $9,269,659 $130,894,739

See accompanying notes to financial statements
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( A l a s k a  J f t a t e  ^ l e g i s l a t u r e

Representative 

Alfred C. Nakak 

HESS & Rules Committee 

State Affairs Committee

JUNCAU ALASKA

99811

,T0: Rep. Steve Cowper, Chairman

House Finance Committee Members

DATE: February 10, 1977

FROM: SUBJECT: CSHB 1 5 H

I urge your support of CSHB 15*1 as it will have a positive 

and immediate impact on the Alaskan Housing Market.

Moreso, we urge the committee to recommend to the Alaska 

Hous in g Finance Corporation its Educational output to the 

Commercial Financing institutions on a statewide basis for 

th ei r utilization of the services of the A.H.F.C.

At the risk of becoming redundant with furtf state­

ments, I close and thank-you for your attention.

ACN /kc

H 10



F e b ru a ry  17, 1977

T he H o n o r a b l e  J o h n  R ad e r 
A l a s k a  St a te  Senate 
P o u c h  V
Juneau, A l a s k a  99011 

D e a r  P r e s i d e n t  Rader;

T h e  eff or ts  of the A l a s k a  H o u s i n g  F i n a n c e  Co rp o r a t i o n  
to m a k e  h o m e  o w n e r s h i p  a r e a li ty  to those citizens of 
o u r  state w h o  o th e r w i s e  m i g h t  never o w n  their o w n  homes 
h a s  b e e n  and c on tinues to b e  e n c o u r a g e d  b y  m y  A d m i n i­
stration. T h e  Insured M o r t g a g e  P r o g r a m  w h i c h  only 
r e c e n t l y  b e g a n  u n d e r  the auspices of the C o r p o r a t i o n  
has b e e n  m o r e  succe ss fu l in this r e g a r d  than I think 
a n y  h a d  hoped. To c o nt i n u e  this p r o g r a m  a nd m e e t  the 
o b v i o u s  d e m a n d  for this service, it is n o w  ne ce ssary 
th at  funds b e  ma de  a va i l a b l e  for d e p o s i t  in the State 
M o r t g a g e  I ns ur an ce  Fund.

S ince H B  154 has a l r ea d y b e e n  introdu ce d by memb er s  o f  
the legislature, I th in k it m o s t  ex pe d i t i o u s  if I m a k e  
y o u  a wa re  of m y  s u pp or t for funds in this letter. I see 
n o  n ee d to int ro d uc e a separate bill.

I, therefore, urg e y o u  to p a s s  a s up pl emental a p p r o p r i a­
tion this sessi on  in the a m o u n t  of $1,500,000 in Gen er al  
F u n d  d o ll ar s for this purpose. I s u p po r t this a m ou nt  since 
I think it w i s e  that the C o r p o r a t i o n  r e t u r n  n e x t  y e a r  should 
a d d i t i o n a l  funds b e  needed. This w i l l  a l lo w m y s e l f  and 
the le gi sl a t u r e  a m i d - y e a r  r e v i e w  of the program.

It is m y  u n d e r s t a n d i n g  that the funds thus a p p ro pr ia te d  
w o u l d  not b e  a gr an t but m a y  be r e p a i d  to the general 
f u n d  o n c e  the M o r t g a g e  I n s u r an ce  F u n d  bala nc es  exce ed  two 
p e r c e n t  (23) of the p r i n c i p a l  a m o u n t  of insured mortgages. 
W i t h  i n v e s t m e n t  of the fund b y  the D e p a r t m e n t  of Rev en ue  
a n d  r e d u c t i o n  of the p r i n c ip al  b a la nc e of insured m o r t g a g e s  
o v e r  a p e r i o d  of time, the fund w i l l  reach the p o i n t  of b e i n g  
s e lf-sustaining.



In pass in g  out HB 154 the F i n a n c e  C o m m i t t e e  has e v i d e n c e d  
a general concern for the n e e d s  of h o u s i n g  in Alaska. The 
A l a s k a  Housi n g Fina nc e  C o r p o r a t i o n  has m a d e  s i gn i fi ca nt  
strides in expanding the ho me  m o r t g a g e  funds av ailable 
in rural areas of Alaska. T h e y  h a v e  also m a d e  sign if ic a nt  
c ontributions thro ug h  their loan p r o g r a m s  w h i c h  enable 
h o m e  owners to u p g r a d e  their e xi s t i n g  h o m e s .

W h i l e  A l as ka  H o u s i n g  F i n an ce  C o r p o r a t i o n  has m o v e d  into 
the rural areas to fulfill these h o u s i n g  needs, there is 
still a large n e e d  to be fulfilled. It is the Finance 
Committee's intent that a s trong emphasis be p l a c e d  on 
the needs of h o u si n g in rural Alaska, as m a n y  other pr ograms 
and conventional b a n k  fi na nc in g  are n ot a v a i l a b l e  in those 
areas.. It is the F i na nc e  C o mm i tt ee 's  intent that there should 
be an increasing p r o p o r t i o n  of A l a s k a  H o u s i n g  F i na n ce  C o r p o r a­
tion's mor tg ag es  in the rural h o u s i n g  market.
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I n t r o d u c e d :  2 / 2 / 7 7
R e f e r r e d :  F i n a n c e

BY NAKAK,GARDINER,BRADLEY, 
COTTEN,DUNCAN,GRUENING, 
MCKINNON,MALONE,MEEKINS,

IN THE HOUSE MILLER,SWANSON AND URION

HOUSE BILL NO. 154 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the mortgage

insurance fund of the Alaska Housing Finance Corpora­

tion; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $2,000,000 is appropriated from the general fund 

to the mortgage insurance fund of the Alaska Housing Finance Corporation to be 

paid to the mortgage insurance fur.d in the amounts requested by the corpora­

tion as necessary in connection with the issuance of insured mortgage program 

bonds of the corporation. This appropriation is conditional on the corpora­

tion's paying into the mortgage insurance fund from its unrestricted surplus 

funds the amounts necessary to match the amounts paid into the mortgage 

insurance fund from this appropriation.

* Sec. 2. The unexpended and unobligated portion of this appropriation 

lapses into the general fund June 30, 1978.

*  Sec. 3. This Act takes effect March 1, 1977.



F e b ru a ry  10, 1977

MEM O

From: Rep. A l f r e d  C. Nakak 
R e p . T erry Gardiner

To: Rep. S te v e  Cowper

The following is a pro po se d  committee report in regard 
to CS HB 154. / In an effort to m a k e  sure all Alaskans 
have an equal op portunity to p a rt i ci pa te  in the housing 
programs of the A la sk a Housing Fina n ce  Corporation, the 
F inance Committee recommends that A.H.F.C. conduct an 
educational p r og ra m w i t h  the commercial financing 
institutions throughout the state to mak e sure they are 
aware of the A.H.F.C. p r o g r a m  and are informing their 
clients of its availability.

A l a s k a  Hous in g  Finance Co rporation has m a d e  significant 
strides in expanding the home m o r t g a g e  funds available 
in rural Alaska. The Finance Committee feels that there 
is still a nee d  to expand these programs further for 
housing needs in rural Alaska. It is the Finance 
Committee's intent that a strong emphasis be p la ce d  on 
the needs of hous in g  in rural Alaska, as m a n y  other 
programs and conventional ban k financing are not 
a vailable in these areas.



/ / £ / S ’*

.  A U m H O U S I N F I N A N C E  C O R P O R A T I O N

January 26, 1977

The Honorable Terry Gardinar 
Chairman, Judiciary Committee 
Alaska House of Representatives 
Pouch V
Juneau, Alaska 99811

Dear Representative Gardinar:

Enclosed is the information you requested showing the location 
of loans made by Alaska Housing Finance Corporation through November 
30, 1976.

Sincerely,

Executive Director

TEE:whk

Enclosure

S u ite  100 P .O . Box 1020
T e lep hon e  (907J 274-4621 P laza 201 E. 3rd A venue  Anchorage, A laska 99510



^ b u lz d

Mortgage loans Purchased and Committed 
January 1, 1972 Thru November 30, 1976

COMMUNITY

chorage 
H a r r o w  
Cordova 
Chugiak 
Eagle River 
Pairbanks 
Girdwood 
-Homer 
Juneau

itkinak Island 
ooper Bay 
.tmautlauk 
liganak 
th Naknek

k

FHA

7 72

1

7 
95

8 
18 

12 
10 
10
2
2

5

3

5

2
1

V A CONV. H O M E  I M P R O V E M E N T  T O T A L  EA.

1450 662 2884
7 7

4 4 9
15 28 43
82 • 75 164

150 102 347
5 5

8 14 30
5 1 97 1 66
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P.O. Box 1020, Anchorago, Alaska 99510

HOUSING FINANCE corp o r a t i o n

t o : AHFC Board of Directors d a t e : January 25, 1977

from : Tolbert E. Elliott 
Executive Director

The following excerpt is for your information:

R e a l  E s t a t e  S e r v i c e s  C o r p o r a t i o n

Appraiser}, Counselors, Investment Analysts
MNNFTH U r  CAIN, H.AI. STATCW1DC3CRVKX

N t l l B M T
H I H. NQRTHL IN LIGHT, BLVD. 

PKAHKUN U. KINO, JH„ M.Aj. ANCHOKAOC, ALASKA SSIOS
KACCUTIVK VICS FNSSIOSKT

•AtlNITT W. KALONIS. N.M. I.N.A.
K C N IT A N M N IA IU R IIt

1976 SURVEY OF THE 
ANCHORAGE REAL ESTATE MARKET 

AND ANCHORAGE REAL ESTATE BUSINESS

Confidence Rating of Agencies, Organizations, and Professions:
In an effort to determine the confidence that local Realtors 
have in various agencies, organizations, and professions, we 
asked them to indicate their opinion of a number of these agenc­
ies, organizations, and professions by indicating a rating of S 
for very good, a rating of 9 for good, a rating of 3 for fail’s a 
rating of 2 for poor, and a rating of 1 for very poor. This is 
a listing of the agencies in order of their confidence ratings 
for this year. The numerical rating figure and last years rank 
and numerical rating follow.

Order 
of Rank

Agency, Organization, 
or Profession

Nunerical
Rating

Order 
Of Rank

Numerical
Rating

. 1 Alaska Housing Finance Corp. 4.06 2 3.61

2 Title Companies 3.61 1 3.89

3 Local Fee Appraisers 3.35 3 3.54

•4 State Division of Veterans 3.15 7 2.93

5 Local Banks 3.08 5 3.10

6 Federal Veterans Admin. 2.92 B 2.89

7 local Attorneys 2.90 6 3.03

8 Municipality of Anchorage 2.61 * *

9 State of Alaska 2.60 9 2.77

10 - Federal Housing Administration 2.45 11 2.29

a Last year the Municipality did not exist. In last year's ctudy
the City of Anchorage rated #4 with a rating of 3.35 and the 
Greater Anchorage Area Borough rated #10 with a rating of 2.29. 
Thus, the Municipality is rated poorer than the old City of 
Anchorage, but better than the old Borough.
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I n t r o d u c e d :  2 / 2 / 7 7
R e f e r r e d :  F i n a n c e

BY NAKAK,GARDINER,BRADLEY, 
COTTEN,DUNCAN,GRUENING, 
MCKINNON,MALONE,MEEKINS,

N THE HOUSE MILLER,SWANSON AND URION

HOUSE BILL NO. 154 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

'or an Act entitled: "An Act making a special appropriation to the mortgage

insurance fund of the Alaska Housing Finance Corpora­

tion; and providing for an effective date."

IE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $2,000,000 is appropriated from the general fund

;o the mortgage insurance fund of the Alaska Housing Finance Corporation to be 

aid to the mortgage insurance fund in the amounts requested by the corpora- 

ion as necessary in connection with the issuance of insured mortgage program 

onds of the corporation. This appropriation is conditional on the corpora- 

ion's paying into the mortgage insurance fund from its unrestricted surplus 

unds the amounts necessary to match the amounts paid into the mortgage 

nsurance fund from this appropriation.

* Sec. 2. The unexpended and unobligated portion of this appropriation 

apses into the general fund June 30, 1978.

* Sec. 3. This Act takes effect March 1, 1977.

" 1 _  HB 1 5 4



I, the undersigned, an employee o f the State o f Alaska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 

of the original records o f the State of Alaska as accumulated during the 

regular course of business, and that it is the established po licy  and practice 

o f th is State to m icro film  its records and to dispose o f the orig inal records 

after m icro film  reproductions have been made.

Date



Date

Mr. President:

The C o mm i t t e e  on FINANCE has h a d  CSHB 15A

spec. a p p r o p r i a t i o n  to m o r t g a g e  in surance fund of Ain ska Housing Finance Corp. 
u nd er  consideration. A~ m aj or i t y  of the m e m be rs  o f  the Committee

/ ~ 7  re co m m e n d s  it do pass

/ / r ec om m en ds  it do not pass

/ ~ 7  re co mm e nd s it do pass wi th  att ac h ed  amendment(s)

/ ~ 7  re c om me nd s it be r e p la ce d w it h CS for _______________

CS for ________________________ do pass

/ / (and) r ec om me n ds  it be ref er re d to the ____________

com mittee

/ ~ 7  reports it b a c k  witho ut  r e c o m m e n d a t i o n

/ ~ 7  AND a t t ac h es  a report o f  its intent

/ ~ 7  (other) _______________________________________

and that

MEM B ER S S I G N I N G  T HE M A J O R I T Y  REPORT:

... ■/*' - ' " ~ 7 " ' /
••• ■ j  /  /"i

MEMB E RS  N O T  C O N C U R R I N G  IN THE M A J O R I T Y  REPORT:

recommends: _____________

recommends: _____________

r e c o m m e n d s :

Chairman
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) r i g i n a l  s p o n s o r :  N a k a k ,  G a r d i n e r ,  O f f e r e d :  2 / 1 1 / 7 7
S r a d l e y , e t  a l  R e f e r r e d :  R u l e s

:n  THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 154 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

'or an Act entitled: "An Act making a special appropriation to the mortgage

insurance fund of the Alaska Housing Finance Corpora­

tion; and providing for an effective date."

;E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $2,000,000 is appropriated from the general fund 

o the mortgage insurance fund of the Alaska Housing Finance Corporation to be 

aid to the mortgage insurance fund in the amounts requested by the corpora- 

ion as necessary in connection with the issuance of insured mortgage program 

onds of the corporation.

* Sec. 2. This Act takes effect March 1, 1977.

- 1 - CSIIB 1 5 4
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Introduced: 2/2/77
Referred: Finance

BY NAKAK,GARDINER,BRADLEY, 
COTTEN,DUNCAN,GRUENING, 
MCKINNON,MALONE,MEEKINS,

IN THE HOUSE MILuER,SWANSON AND URION

HOUSE BILL NO. 154 

IN THE LEGISLATURE OF THE STATE OF AIASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the mortgage

insurance fund of the Alaska Housing Finance Corpora­

tion; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $2,000,000 is appropriated from the general fund 

to the mortgage insurance fund of the Alaska Housing Finance Corporation to be 

paid to the mortgage insurance fund in the amounts requested by the corpora­

tion as necessary in connection with the issuance of insured mortgage program 

bonds of the corporation. This appropriation is conditional on the corpora­

tion's paying into the mortgage insurance fund from its unrestricted surplus 

funds the amounts necessary to match the amounts paid into the mortgage 

insurance fund from this appropriation.

* Sec. 2. The unexpended and unobligated portion of this appropriation 

lapses into the general fund June 30, 1978.

* Sec. 3'. This Act takes effect March 1, 1977.

-1- HB 154



F e b r u a r y  17, 1977

T h e  H o n o r a b l e  J o h n  R a d e r  
A l a s k a  S t a t e  S e n a t e  

P o u c h  V

J u n e a u ,  A l a s k a  9 9 S 1 1  

D e a r  P r e s i d e n t  R a d e r :

T h e  e f f o r t s  o f  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  
t o  m a k e  h o m e  o w n e r s h i p  a r e a l i t y  t o  t h o s e  c i t i z e n s  o f  
o u r  s t a t e  w h o  o t h e r w i s e  m i g h t  n e v e r  o w n  t h e i r  o w n  h o m e s  

h a s  b e e n  a n d  c o n t i n u e s  t o  b e  e n c o u r a g e d  b y  m y  A d m i n i ­

s t r a t i o n .  T h e  I n s u r e d  M o r t g a g e  P r o g r a m  w h i c h  o n l y  

r e c e n t l y  b e g a n  u n d e r  t h e . a u s p i c e s  o f  t h e  C o r p o r a t i o n  

h a s  b e e n  m o r e  s u c c e s s f u l  i n  t h i s  r e g a r d  t h a n  I t h i n k

a n y  h a d  h o p e d .  T o  c o n t i n u e  t h i s  p r o g r a m  a n d  m e e t  t h e
o b v i o u s  d e m a n d  f o r  t h i s  s e r v i c e ,  i t  i 3  n o w  n e c e s s a r y  
t h a t  f u n d s  b e  m a d e  a v a i l a b l e  f o r  d e p o s i t  i n  t h e  S t a t e  

M o r t g a g e  I n s u r a n c e  F u n d .

S i n c e  H B  1 5 4  h a s  a l r e a d y  b e e n  i n t r o d u c e d  b y  m e m b e r s  o f  

t h e  l e g i s l a t u r e ,  I t h i n k  i t  m o s t  e x p e d i t i o u s  i f  I m a k e
y o u  a w a r e  o f  ray s u p p o r t  f o r  f u n d s  i n  t h i s  l e t t e r .  I s e e
n o  n e e d  t o  i n t r o d u c e  a  s e p a r a t e  bill.'

I, t h e r e f o r e ,  u r g e  y o u  t o  p a s s  a  s u p p l e m e n t a l  a p p r o p r i a ­

t i o n  t h i s  s e s s i o n  i n  t h e  a m o u n t  o f  $ 1 , 5 0 0 , 0 0 0  i n  G e n e r a l  
F u n d  d o l l a r s  f o r  t h i s  p u r p o s e .  I s u p p o r t  t h i s  a m o u n t  s i n c e  
I t h i n k  i t  w i s e  t h a t  t h e  C o r p o r a t i o n  r e t u r n  n e x t  y e a r  s h o u l d  

a d d i t i o n a l  f u n d s  b e  n e e d e d .  T h i s  w i l l  a l l o w  m y s e l f  a n d  

t h e  l e g i s l a t u r e  a m i d - y e a r  r e v i e w  o f  t h e  p r o g r a m .

I t  i s  m y  u n d e r s t a n d i n g  t h a t  t h e  f u n d s  t h u s  a p p r o p r i a t e d  

w o u l d  n o t  b e  a  g r a n t  b u t  m a y  b e  r e p a i d  t o  t h e  g e n e r a l  
f u n d  o n c e  t h e  idor t g a g e  I n s u r a n c e  F u n d  b a l a n c e s  e x c e e d  t w o  

p e r c e n t  (2S ) o f  t h e  p r i n c i p a l  a m o u n t  o f  i n s u r e d  m o r t g a g e s .  

W i t h  i n v e s t m e n t  o f  t h e  f u n d  b y  t h e  D e p a r t m e n t  o f  R e v e n u e  
a n d  r e d u c t i o n  o f  t h e  p r i n c i p a l  b a l a n c e  o f  i n s u r e d  m o r t g a g e s  

o v e r  a p e r i o d  o f  t i m e ,  t h e  f u n d  w i l l  r e a c h  t h e  p o i n t  o f  b e i n  

s e l f - s u s t a i n i n g .



Th e H o n o r a b l e  J o h n  R a d e r  -2- F e b r u a r y  17, 1977

M e m b e r s  o f  m y  A d m i n i s t r a t i o n  f r o m  t h e  D e p a r t m e n t  o f  C o m m e r c e  
a n d  t h e  D e p a r t m e n t  o f  R e v e n u e  a r e  p r e p a r e d  t o  f u r t h e r  a m p l i f y  

m y  r e m a r k s  a n d  m y  s u p p o r t .

S i n c e r e l y ,

J a y  S . H a m m o n d  
G o v e r n o r

c c :  T h e  H o n o r a b l e  J o h n  S a c k a t t
T h e  H o n o r a b l e  S t e v e  C o w p e r



HOUSE FINANCE 

COMMITTEE REPORT 

C S  H B  1 5 4

In an effort to make sure all Alaskans have an equal opportunity 

to participate in the housing programs of the Alaska Housing 

Finance Corporation, the Finance Committee recommends that A.H.F.C. 

conduct an educational program with the commercial financing 

institutions throughout the state to make sure they are aware 

of the A.H.F.C. program and are informing their clients of its 

availability.

Alaska Housing Finance Corporation has made significant strides 

in expanding the home mortgage funds available in rural Alaska.

The Finance Committee feel that there is still a need to expand 

these programs further for housing needs in rural Alaska. It is 

the Finance Committee’s intent p*at a strong emphasis be placed 

on the needs of housing in rural Alaska, as mSh'y. other programs 

and conventional bank financing ar̂ e not available eas.

\ / A  I U  )

Steve Cowper, Chairn 

House Finance Commit



I n  p a s s i n g  o u t  H B  154 the F i n a n c e  C o m m i t t e e  h as e v i d e n c e d  
a g e n e r a l  c o n c e r n  for the n e e d s  of h o u s i n g  i n  A l a s k a .  T h e  
A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  has m a d e  s i g n i f i c a n t  
str id es  in e x p a n d i n g  the h o m e  m o r t g a g e  funds a v a i l a b l e  
in r u r a l  areas o f  Alaska. T h e y  h a v e  a ls o  m a d e  s i g n i f i c a n t  
c o n t r i b u t i o n s  t h r o u g h  their lo an  p r o g r a m s  w h i c h  e n a b l e  
h o m e  o wn er s to u p g r a d e  their e x i s t i n g  h o m e s .

W h i l e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  h a s  m o v e d  i n t o  

t h e  r u r a l  a r e a s  t o  f u l f i l l  t h e s e  h o u s i n g  n e e d s ,  t h e r e  is 

s t i l l  a  l a r g e  n e e d  to b e  f u l f i l l e d .  I t  is t h e  F i n a n c e  

C o m m i t t e e ' s  i n t e n t  t h a t  a s t r o n g  e m p h a s i s  b e  p l a c e d  o n  

t h e  n e e d s  o f  h o u s i n g  i n  r u r a l  A l a s k a ,  a s  m a n y  o t h e r  p r o g r a m s  

a n d  c o n v e n t i o n a l  b a n k  f i n a n c i n g  a r e  n o t  a v a i l a b l e  i n  t h o s e  

areas.. I t  i s  t h e  F i n a n c e  C o m m i t t e e ' s  i n t e n t  t h a t  t h e r e  s h o u l d  

b e  a n  i n c r e a s i n g  p r o p o r t i o n  o f  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a ­
t i o n ' s  m o r t g a g e s  i n  t h e  r u r a l  h o u s i n g  m a r k e t .



i t e p r e y e h t a t i v e  
A l f r e d  C. N a k a k  

r» nr* H E S S  & R u l e s  C o m m i t t e e

l̂asfea Jsiate ̂gtslaimre stafce Affalrs committee
{ M o u s e

JUNEAU ALASKA

9 9 8 1 1

, T O :  R e p .  S t e v e  C o w p e r ,  C h a i r m a n

H o u s e  F i n a n c e  C o m m i t t e e  M e m b e r s

D A T E :  F e b r u a r y  1 0 ,  1 9 7 7

S U B J E C T :  C S H B  1 5 4

I  u r g e  y o u r  s u p p o r t  o f  C S H B  1 5 ^  a s  it w i l l  h a v e  a  p o s i t i v e  

a n d  i m m e d i a t e  i m p a c t  o n  t h e  A l a s k a n  H o u s i n g  M a r k e t .

M o r e s o ,  w e  u r g e  t h e  c o m m i t t e e  t o  r e c o m m e n d  t o  t h e  A l a s k a  

H o u s i n g  F i n a n c e  C o r p o r a t i o n  i t s  E d u c a t i o n a l  o u t p u t  t o  t h e  

C o m m e r c i a l  F i n a n c i n g  i n s t i t u t i o n s  o n  a s t a t e w i d e  b a s i s  f o r  

t h e i r  u t i l i z a t i o n  o f  t h e  s e r v i c e s  o f  t h e  A . H . F . C .

A t  t h e  r i s k  o f  b e c o m i n g  r e d u n d a n t  w i t h  f u r t h e r  s t a t e ­
m e n t s ,  I c l o s e  a n d  t h a n k - y o u  f o r  y o u r  a t t e n t i o n .



F e b r u a r y  10, 1977

M E M O

F r o m :  R e p .  A l f r e d  C. N a k a k  

R e p . T e r r y  G a r d i n e r

To: Rep. Steve C o w pe r

T h e  f o l l o w i n g  is a  p r o p o s e d  c o m m i t t e e  r e p o r t  i n  r e g a r d  

t o  CS H B  15 4 .  / I n  a n  e f f o r t  t o  m a k e  s u r e  a l l  A l a s k a n s  
h a v e  a n  e q u a l  o p p o r t u n i t y  t o  p a r t i c i p a t e  i n  t h e  h o u s i n g  
p r o g r a m s  o f  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  t h e  

F i n a n c e  C o m m i t t e e  r e c o m m e n d s  t h a t  A . H . F . C .  c o n d u c t  a n  
e d u c a t i o n a l  p r o g r a m  w i t h  t h e  c o m m e r c i a l  f i n a n c i n g  
i n s t i t u t i o n s  t h r o u g h o u t  t h e  s t a t e  t o  m a k e  s u r e  t h e y  a r e  
a w a r e  o f  t h e  A . H . F . C .  p r o g r a m  a n d  a r e  i n f o r m i n g  t h e i r  
c l i e n t s  o f  i t s  a v a i l a b i l i t y .

A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  h a s  m a d e  s i g n i f i c a n t  

s t r i d e s  i n  e x p a n d i n g  t h e  h o m e  m o r t g a g e  f u n d s  a v a i l a b l e  

i n  r u r a l  A l a s k a .  T h e  F i n a n c e  C o m m i t t e e  f e e l s  t h a t  t h e r e  
is s t i l l  a n e e d  t o  e x p a n d  t h e s e  p r o g r a m s  f u r t h e r  f o r  
h o u s i n g  n e e d s  i n  r u r a l  A l a s k a .  I t  is t h e  F i n a n c e  

C o m m i t t e e ' s  i n t e n t  t h a t  a s t r o n g  e m p h a s i s  b e  p l a c e d  o n  
t h e  n e e d s  o f  h o u s i n g  i n  r u r a l  A l a s k a ,  a s  m a n y  o t h e r  

p r o g r a m s  a n d  c o n v e n t i o n a l  b a n k  f i n a n c i n g  a r e  n o t  
a v a i l a b l e  i n  t h e s e  a r e a s .



S T A T E
o f  A L A S K A # M i # f

DEPARTMENT OF COMMERCE & ECONOMIC DEVELOPMENT

T0: r  The Honorable Steve Cowper 
Chairman
House Finance Committee

dme: February 10, 1977

FILE NO:

TELEPHONE NO:

from: H. ^Hubbard
Co nerCo

subject: cs HB 154

Alaska Housing Finance Corporation

In that the subject bill was referred from comnittee without rny testimony, 
I submit for the record the following:

a. As a member of the Board of the Alaska Housing Finance
Corporation, I met with the Governor and representatives
of his Budget Review Committee. It was agreed that a 
special appropriation during the current year was pre­
ferable to an increase in the FY 78 request. Further, it 
was determined that the amount of the special appropriation 
should be $1.5 million.

b. On behalf of the Board, I support the proposed committee
report submitted by Representatives Nakak and Gardiner.
The Board has agreed to formulate a plan of action which 
should assure rural Alaska the availability of home mort­
gage funds.

I very much appreciate your considering this testimony and look forward to 
working in close cooperation with the committee.

Attachments

cc: Richard T. Hall
Representative Alfred C. Nakak 
Representative Terry Gardiner 
V. Kent Dawson
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0 U S I N G t e - i F I N A N C E  C O R P O R A T I O N
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F e b r u a r y  4, 1 9 7 7

R e p r e s e n t a t i v e  A l f r e d  C. N a k a k

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  A l :

I a m  e n c l o s i n g  c o p i e s  o f  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ' s

1 9 7 5  A n n u a l  R e p o r t  w h i c h  u n f o r t u n a t e l y  i s  o u t d a t e d .  O u r  n e w

1 9 7 6  A n n u a l  R e p o r t  s h o u l d  b e  p r i n t e d  w i t h i n  t h e  n e x t  t h r e e  w e e k s ,  

a n d  w e  w i l l  f o r w a r d  a d d i t i o n a l  c o p i e s  t o  y o u  a t  t h a t  t i m e .

A l s o  e n c l o s e d  i s  t h e  o f f i c i a l  s t a t e m e n t  f o r  o u r  l a t e s t  $ 2 5  m i l l i o n  

b o n d  s a l e  a n d  o u r  l a t e s t  $ 2 5  m i l l i o n  n o t e  s a l e .  B o t h  h a v e  c u r r e n t  
f i n a n c i a l  i n f o r m a t i o n ,  a s  w e l l  a s  a  s u m m a r y  o f  h o w  A l a s k a  H o u s i n g  

F i n a n c e  C o r p o r a t i o n  o p e r a t e s .

H B  1 5 4  is a p p r o p r i a t i n g  $2 m i l l i o n  f o r  t h e  S t a t e  M o r t g a g e  I n s u r a n c e  

F u n d  f o r  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n .

W e  h a v e  b e e n  w o r k i n g  t h r o u g h  t h e  G o v e r n o r ' s  b u d g e t  c o m m i t t e e  a n d  

t h e  D e p a r t m e n t  o f  C o m m e r c e ,  a n d  t h e y  h a v e  i n d i c a t e d  t h e y  w i l l  
r e q u e s t  $ 1 . 5  m i l l i o n  i n  a  s u p p l e m e n t a l  a p p r o p r i a t i o n .

T h e  a d v a n t a g e  o f  t h i s  s u p p l e m e n t a l  a p p r o p r i a t i o n  i s  t h a t  i t  c o u l d  

m o v e  t h r o u g h  b o t h  t h e  H o u s e  a n d  t h e  S e n a t e  a n d  b e  s i g n e d  b y  t h e  

G o v e r n o r  a n d  m a k e  t h e  f u n d s  a v a i l a b l e  p r i o r  t o  t h e  e n d  o f  t h e  

l e g i s l a t i v e  s e s s i o n .

A t  t h e  p r e s e n c  t i m e ,  it a p p e a r s  v/e w i l l  h a v e  n e e d  o f  a b o n d  s a l e

i n  M a y  o r  e a r l y  J u n e .  W e  w i l l  n e e d  t h e  f u n d s  a v a i l a b l e  f o r  t h e

S t a t e  M o r t g a g e  I n s u r a n c e  F u n d  a t  t h a t  t i m e .

W e  w o u l d  p r e f e r  to h a v e  t h e  s u p p l e m e n t a l  a p p r o p r i a t i o n  i n  t h e  

a m o u n t  o f  $ 1 . 5  m i l l i o n ,  if t h a t  m e e t s  w i t h  y o u r  a p p r o v a l .

O b v i o u s l y ,  t h e  $2 m i l l i o n  d o l l a r s  w o u l d  l a s t  u s  l o n g e r ,  b u t  i t

i s  o u r  o p i n i o n ,  a f t e r  a n a l y s i n g  o u r  n e e d s ,  t h a t  v/e c o u l d  m a k e  i t  

i n t o  t h e  n e x t  l e g i s l a t i v e  s e s s i o n  w i t h  t h e  $ 1 . 5  m i l l i o n  a p p r o p r i a t i o n .

I t  a p p e a r s  t h a t  Mr. E l l i o t t ,  w h o  i s  E x e c u t i v e  D i r e c t o r  o f  A l a s k a  
H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  a n d  C o m m i s s i o n e r  H u b b a r d  w i l l  b e  i n  

J u n e a u  t o  o f f e r  t e s t i m o n y  a t  t h e  H o u s e  F i n a n c e  C o m m i t t e e  m e e t i n g  

o n  F e b r u a r y  10 a t  1 . 3 0 .

U n f o r t u n a t e l y ,  I w i l l  b e  o u t  o f  t h e  s t a t e  a n d  u n a b l e  t o  a t t e n d ,  

b u t  I d o  s t r o n g l y  s u p p o r t  t h i s  l e g i s l a t i o n .

7 ( OH/)  ?/■», 1071
Su ite  100 

PI,:.- i ?01 E. 3rd A venue
P.O . Box 1020 

A ncho rage , A laska f in v .n



R e p r e s e n t a t i v e  A l f r e d  C. N a k a k  

P a g e  2

F e b r u a r y  4, 1977

B y  f u n d i n g  t h e  $ 1 . 5  m i l l i o n ,  i t  s h o u l d  a l l o w  A l a s k a  H o u s i n g  
F i n a n c e  C o r p o r a t i o n  to s e l l  $ 7 5  m i l l i o n  o f  b o n d s ,  w h i c h  i n  t u r n  

w i l l  a l l o w  u s  t o  s e r v e  1 , 5 0 0  h o m e  o w n e r s  i n  t h e  S t a t e  o f  A l a s k a  

t h i s  c o m i n g  y e a r  u n d e r  o u r  p r o g r a m .

P l e a s e  p a s s  o n  t o  R e p r e s e n t a t i v e  C o w p e r  t h e  e x c e s s  m a t e r i a l  

f o r  t h e  F i n a n c e  C o m m i t t e e .

W e  w a n t  t o  t h a n k  y o u  f o r  f a v o r a b l e  c o n s i d e r a t i o n .

R T H :

E n c l o s u r e s

b e :  P h i l  H u b b a r d
T o l b e r t  E l l i o t t



H O U S I N t N A N C E  C O R P O R A T I O N

January 27, 1977

Honorable Sterling Gallagher 

Corrmissioner o f  Revenue

Thru:

Honorable H. Phillip Hubbard

Commissioner o f  Commerce & Economic Development

P o uch D

Juneau, A l aska 99801

Dear Commissioner Gallagher:

I n  order to continue the Alaska Housing Finance Corporation's 

Insured Mortgage Program it is necessary that funds be made available 

for deposit in the State Mortgage Insurance Fund.

It is requested that the Administration ask the legislature for a 

supplemental appropriation o f  $1,500,000 for the fund. This wou l d  make 

it possible for AHFC to sell $75,000,000 of bonds for the purpose of 

buying conventional loans.

Funds appropriated for the Mortgage Insurance Fund are not a  grant 

b u t  m a y  be repaid to the general fund of the State to the extent of 

appropriations (AS 18.56.095) w h e n  the fund balances exceed two percent 

(2%) of the principal amount of insured mortgages.

W i t h  investment o f  the fund b y  the Department of Revenue and 

reduction of the principal balance of insured mortgages over a  period 

o f  time, the fund will reach the point that it wi l l  be self-sustaining.

Executive Director

TEE/bhw

T e lephon e  (907) 274-4621
Su ite  100 

P laza 201 E . 3rd A venue
P.O . Box 1020 

Anchorage, A laska 99510



k f o  H O U S I N

January 26, 1977

The Honorable Terry Gardinar .
Chairman, Judiciary Committee 
Alaska House of Representatives 
Pouch V
Juneau, Alaska 99811

Dear Representative Gardinar:

Enclosed is the information you requested showing the location 
of loans made by Alaska Housing Finance Corporation through November 
30, 1976.

Sincerely

Tolbert E. Elliott 
Executive Director

TEE:whk

Enclosure

Tolephone (907) 274-4621

Suite 100 
Plaza 201 E. 3rd Avenue

P.O. Box 1020 
Anchorage, Alaska 99510
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F I N A N C E  C O R P O R A T I O N

Mortgage loans Purchased and CCTrmitted 

January 1, 1972 Thru November 30, 1976

IMMUNITY F H A V A CONV. H O M E  IMPROVEMENT TOTAL E A

ichorage 772 1450 662
•

2884
arrow 7 7
ordova 1 4 4 • 3
augiak 15 28 • 43
agle River 7 82 • 75 164
lirbanks 95 150 102 347
Lrdwood 5 5
xner 8 8 14 30
m e a u 18 51 97 166
■nai 12 11 28 51
ttchikan 10 8 28 -

46
d i a k 10 1 12 23
irth Pole 2 2 2 6
lmer 2 12 21 ‘ 35
tersburg 1 12 13
n d  Point 7 7
ward 5 6 9 20
tka 3 7 . 4 14
agway 4 • 4
ldotna 5 11 16 32
ldez 2 1 5 8
silla 1 6 32 39
fchel 16 1 6
ngiganek 7 7
ntutuliak 2 2 4
pnuk 1 1
pakiak 1 1
-rok 8 8
Llingham 6 6
i Styahok 3 3
*u 1 1
•Jcinak Island 1 1
jper Bay 1 .1
lautlauk 1 1
.iganak • 1 .  1
ith Naknek 1 1
1 1 1

953 1826 1202 25 4006

Tolephone (907) 274-4621
Suite 100 

Plaza 201 E. 3rd Avenue
P.O. Box 1020 

Anchorage, Alaska 99510



I

P.O.'Box 1020, Anchorage, Alaska 99510

A lc iifa  H O U S I N G  ’ri-r',4 F I N A N C E  C O R P O R A T I O N

to: AHFC Board of Directors d a t e *. January 25, 1977

from: Tolbert E. Elliott 
Executive Director

The following excerpt is for your information:

S e r v i c e s  C o r p o r a t i o n

ApprcilO i, ■■ tidon . Invatmenl Ana ly iti
K1NNCTH J AY OAIM. I U U ,  t M J l .  CJ .XX,
niKBmr

mAMKUN M. KINO. JN, M.Aj. 
u i c m « <  v ic t f» < u o iN T

H I  K .  NORTHINN LIGHT* BLVD. 
AKCHORAQC, AU1KA I f  1*1 

(••71 IIA.IBI*
oak nrrr «r. n a i s n i b ,  b a ,  b.n_a.

MCJHTABI-n iAWAII I
1976 S U R V E Y  O F  T H E  

A N C H O R A G E  R E A L  E S T A T E  M A R K E T  
A N D  A N C H O R A G E  R E A L  E S T A T E  B U S I N E S S

Confid e n c e  Rat i n g  of A g e n c i e s ,  O r g a n i z a t i o n s ,  an d  P r o f e s s i o n s :
In an effort to deter m i n e  the c o n f i d e n c e  t h a t  l o c a l  R e a l t o r s  
h a v e  in v a rious a gencies, o r g a n i z a t i o n s ,  a n d  p r o f e s s i o n s ,  we 
a s k e d  t h e m  to indicate t h e i r  o p i n i o n  o f  a n u m b e r  o f  th e s e  a g e n c­
ies, organizations, an d  p r o f e s s i o n s  by i n d i c a t i n g  a r a t i n g  o f  5 
f o r  very good, a r a t i n g  of 4 f o r  good, a r a t i n g  o f  3 fo r  fair, a 
r a t i n g  o f  2 for poor, a nd a r a t i n g  o f  1 f o r  v e r y  poor. T h i s  is 
a  l i s t i n g  o f  the age n c i e s  in o r d e r  o f  t h e i r  c o n f i d e n c e  r a t i n g s  
f o r  this year. The n u m e r i c a l  r a t i n g  f i g u r e  and l a s t  y e a r s  r a n k  
a n d  numerical rat i n g  follow.

Order 
f  Rank

Agency, Organization, 
or Profession

Numerical
Ratine

Order 
Of Rank

Numerical
Ratine

1 Alaska Housing Finance Corp. 4.06 2 3.61

2 Title Companies 3.61 1 3.89

3 Local Fee Appraisers 3.35 3 3.54

4 State Division of Veterans 3.15 . 7 2.93

5 Local Banka 3.08 5 •3.10

6 Federal Veterans Admin. 2.92 8 2.89

7 Local Attorneys 2.90 6 3.03

8 Municipality of Anchorage 2.61 ’ * *

9 State of Alaska 2.60 9 ' 2.77

10 - Federal Housing Administration 2.45 11 2.29

La3t y e a r  the M u n i c i p a l i t y  did no t  exist. I n  l a s t  yea r ' s  Gtudy 
t h e  C ity o f  A n c h o r a g e  r a t e d  #4 w i t h  a r a t i n g  o f  3.35 a n d  the 
G r e a t e r  A n c h o r a g e  A r e a  B o r o u g h  rated #10 w i t h  a r a t i n g  o f  2.29. 
Thus, th e  M u n i c i p a l i t y  is r a t e d  p o o r e r  t h a n  the o l d  C i t y  of 
A n c h o r a g e ,  but bet t e r  t h a n  t he ol d  Borough.

I
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•j-STATE 
of A L A S K A

DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

to.. r
Honorable John Sackett, Chairman 
Senate Finance Committee

FROM: H . P
Commi

DATE: 

FILE NO: 

TELEPHONE NO: 

SUBJECT:

March 23, 1977

Geographical Distribution of 
AHFC Mortgage Loans

As requested by the committee, the following table represents the geo­
graphical distribution of mortgage loans purchased and committed by Alaska 
Housing Finance Corporation, for the period January 1, 1972 through November 
30, 1976. More recent tabulations are not available at the present time.

Community FHA VA CONV. Total

Anchorage 772 1,450 662 2,884
Barrow 0 0 14 14
Cordova 1 4 4 9
Chugiak 0 15 28 43
Eagle River 7 82 75 164
Fairbanks 95 150 102 347
Gi rdwood 0 0 5 5
Homer 8 8 14 30
Juneau 18 51 97 166
Kenai 12 11 28 51
Ketchikan 10 8 28 46
Kodiak 10 1 12 23
North Pole 2 2 2 6
Palmer 2 12 21 35
Petersburg 0 1 12 13

* Sand Point 0 0 7 7
Seward 5 6 9 20
Sitka 3 7 4 14
Skagway 0 0 4 4
Soldotna 5 11 16 32
Valdez 2 1 5 8
Was i11a 1 6 32 39
Anchor Point 0 0 1 1

* Bethel 0 0 19 19
* Big Delta 0 0 1 1
* Bird Creek 0 0 1 1
* Chiniak 0 0 1 1
* Chitna 0 0 1 1
* Delta Junction 0 0 2 2
Dillingham 0 0 2 2
Douglas 0 0 6 6

* Gambell 0 0 2 2



Honorable John Sackett -2- March 23, 1977

Community FHA VA CONV. Total

* Glennallen 0 0 2 2
Haines 0 0 5 5

* Healy 0 0 1 1
Hoonah 0 0 3 3

* Iliamna 0 0 4 4
* Indian 0 0 1 1
* Kotzebue 0 0 <_ 2
* McGrath 0 0 1 1
Moose Pass 0 0 2 2
Nome 0 0 15 15

* Peters Creek 0 0 4 4
Point Barrow 0 0 16 16

* Rabbit Creek 0 0 3 3
* Eek 0 0 1 1
* Ekwok 0 0 1 1
* Koliganak 0 0 1 1
* Kipnuk 0 0 1 1
* Kongiganek 0 0 4 4
* Napakiak 0 0 2 2
* New Stuyahok 0 0 2 2
* Sitkinak Island 0 0 1 1
South Naknek 0 0 1 1

* Tok 0 0 1 1
* Tuntutuliak 0 0 1 1

*Second Class cities not within organized boroughs and unincorporated communities. 

Please contact me if you desire additional information.
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J A Y  5 .  H A M M O N D

S t a t e  o f  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R  

J C  S  E  A  U

M a r c h  16, 1 9 7 7

T h e  H o n o r a b l e  J o h n  S a c k e t t  
C h a i r m a n
S e n a t e  F i n a n c e  C o m m i t t e e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  S e n a t o r  S a c k e t t :

T h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  r e c e n t l y  i n f o r m e d  
m e  t h a t  d u e  t o  u n e x p e c t e d  v o l u m e  i n  t h e  n u m b e r  o f  c u r r e n t  

y e a r  h o m e  l o a n s ,  t h e  $ 1 . 5  m i l l i o n  a p p r o p r i a t i o n  I s u p p o r t ­
e d  e a r l i e r  i n  m y  l e t t e r  o f  F e b r u a r y  17 i s  n o t  e x p e c t e d  to 

b e  s u f f i c i e n t  t o  s u s t a i n  t h e  p r o g r a m  s u f f i c i e n t l y  i n t o  

t h e  s e c o n d  h a l f  o f  F i s c a l  Y e a r  1978.

I, t h e r e f o r e ,  w i s h  to i n f o r m  y o u  a n d  y o u r  c o m m i t t e e  t h a t  

I n o w  s u p p o r t  C S H B  154 a t  t h e  $2 m i l l i o n  l e v e l .  I t  is 
m y  i n t e n t i o n  i n  s u p p o r t i n g  C S H B  1 5 4  t h a t  t h e  $2 m i l l i o n  
b e  t h e  t o t a l  s t a t e  c o n t r i b u t i o n  to t h e  M o r t g a g e  I n s u r a n c e  

P r o g r a m  t h r o u g h  J u n e  30, 197 8 .  O f f i c i a l s  o f  t h e  A l a s k a  
H o u s i n g  F i n a n c e  C o r p o r a t i o n  h a v e  a s s u r e d  m e m b e r s  o f  m y  
a d m i n i s t r a t i o n  t h a t  $2 m i l l i o n  i s  r e a l i s t i c  a n d  a d e q u a t e  
f o r  t h a t  t i m e  f r a m e .  C o m m i s s i o n e r  H u b b a r d  s h o u l d  b e  

c o n t a  !St.

cc
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P R E L IM IN A R Y  O F F IC IA L  S T A T EM EN T  D A T ED  MLARPTT IS 1077  
N E W  I S S U E  R A T I N G :  S t a n d a r d  &  P o o r ’s ^

In the opinion of B o n d  Counsel, interest on the 1977 First Series Bonds is exempt from federal income taxes under 
existing statutes and court decisions, except that no opinion is expressed as to the exemption from such taxes of interest 
on any B o n d  during any period that such B o n d  is held by a person who, within the meaning of Section 103(b)(7) of the 
Internal Revenue Code of 1954, as amended, is a "substantial user" of the facilities with respect to which proceeds of the 
Bonds were used or a "related person". Under the Act, the 1977 First Series Bonds and the interest thereon are exempt 
from taxation directly imposed thereon by the State of Alaska or any subdivision thereof, other than transfer, inheritance 
and estate taxes.

O F F I C I A L  S T A T E M E N T

$ 2 5 , 0 0 0 ,0 0 0 -

A laska H ousing Finance Corporation
Insured Mortgage Program Bonds, 1977 First Series

D a t e d :  A p r i l  1 ,  1 9 7 7  . D u e :  D e c e m b e r  1 , a s  s h o w n  b e lo w

T h e  1 9 7 7  F i r s t  S e r ie s  B o n d s  a r e  r e d e e m a b le  p r i o r  t o  m a t u r i t y ,  a t  t h e  o p t io n  o f  t h e  C o r p o r a t io n ,  
a s  a  w h o le  o r  in  p a r t ,  o n  o r  a f t e r  D e c e m b e r  1 , 1 9 8 7 ,  a t  1 0 3 %  a n d  a t  d e c l in i n g  r e d e m p t io n  p r ic e s  
t h e r e a f t e r .  I n  a d d i t i o n ,  u n d e r  c e r t a i n  c ir c u m s t a n c e s ,  t h e  1 9 7 7  F i r s t  S e r ie s  T e r m  B o n d s  d u e  D e c e m b e r  
1 , 2 0 0 7  a r e  r e d e e m a b le  i n  p a r t  a t  p a r  a t  a n y  t i m e ,  a l l  a s  m o r e  f u l l y  s e t  f o r t h  h e r e i n .  T h e  1 9 7 7  F i r s t  
S e r ie s  T e r m  B o n d s  a r e  a ls o  s u b j e c t  t o  m a n d a t o r y  r e d e m p t io n  a t  p a r  in  p a r t  e a c h  y e a r  f r o m  S in k i n g  
F u n d  P a y m e n t s  c o m m e n c in g  D e c e m b e r  1 , 1 9 g 3 - F u r t h e r  i n f o r m a t i o n  w i t h  r e s p e c t  t o  t h e  r e d e m p t io n  
p r o v is io n s  is  s e t  f o r t h  u n d e r  “ D e s c r ip t io n  o f  t h e  1 9 7 7  F i r s t  S e r ie s  B o n d s 5’ .

I n t e r e s t  is  p a y a b le  s e m i - a n n u a l ly  o n  J u n e  1 a n d  D e c e m b e r  1 , c o m m e n c in g  D e c e m b e r  1 , 1 9 7 7  
( e i g h t  m o n t h s ) .  T h e  1 9 7 7  F i r s t  S e r ie s  B o n d s  w i l l  b e  c o u p o n  b o n d s  o f  $ 5 ,0 0 0  d e n o m i n a t i o n ,  r e g is t r a b le  
a s  t o  p r i n c ip a l  o n l y ,  a n d  f u l l y  r e g is t e r e d  b o n d s  in  d e n o m i n a t i o n s  o f  $ 5 ,0 0 0  o r  a n y  a u t h o r i z e d  m u l t i p l e  
t h e r e o f .  C o u p o n  a n d  r e g is t e r e d  b o n d s  a r e  in t e r c h a n g e a b le .  B a n k  o f  A m e r i c a  N a t i o n a l  T r u s t  a n d  S a v in g s  
A s s o c ia t io n ,  S a n  F r a n c is c o ,  C a l i f o r n i a ,  is  t h e  T r u s t e e .  T h e  T r u s t e e  a n d  ,
a r e  t h e  P a y i n g  A g e n t s .

M A T U R I T Y  S C H E D U L E *
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$ Serial Bonds

M a tu r ity  Y ie ld  M a tu r ity  Y ie ld
(December 1) Am ount Coupon or P rice  (December 1) Am ount Coupon or P rice

1978 1986
1979 1987
1980 1988
1981 1989
1982 1990
1983 1991
1984 1992
1985

$ %  T e r m  Bonds due December 1,2007, Price: %

(Accrued In teres t To Be Added)
* Proposed: subject to change.
T h e  1 9 7 7  F i r s t  S e r ie s  B o n d s  w i l l  b e  is s u e d  f o r  t h e  p u r p o s e  o f  p r o v i d in g  t h e  C o r p o r a t io n  w i t h  f u n d s  

t o  in c r e a s e  t h e  s u p p ly  o f  h o u s in g  f o r  p e r s o n s  o f  lo w e r  a n d  m o d e r a t e  in c o m e  a n d  in  r e m o t e ,  u n d e r ­
d e v e lo p e d  o r  b l ig h t e d  a r e a s  o f  A l a s k a  b y  m a k i n g  o r  p u r c h a s in g  m o r tg a g e  lo a n s . B o n d s  is s u e d  u n d e r  t h e  
R e s o lu t i o n  a r e  s e c u r e d  b y  a n d  p a y a b l e  f r o m  t h e  C o r p o r a t i o n ’s r e v e n u e s  f r o m  s u c h  m o r t g a g e  lo a n s  
t o g e t h e r  w i t h  c e r t a i n  o t h e r  f u n d s  a n d  a s s e ts  le g a l l y  a v a i l a b le  t h e r e f o r .  A l l  m o r t g a g e  lo a n s  t o  b e  
f in a n c e d  t h r o u g h  t h e  is s u a n c e  o f  t h e  B o n d s  w i l l  b e  in s u r e d  b y  t h e . S t a t e  M o r t g a g e  In s u r a n c e  F u n d , ^  
i n i t i a l l y  c a p i t a l i z e d  a t  2 %  o f  t h e  in s u r e d  lo a n s .  I n  a d d i t i o n ,  m o r t g a g e  lo a n s  w h i c h  h a v e  a  lo a n  t o  v a lu e  

" fa t ig ~ 6 1  H (T % ~ o i  Lf n jm U I' Tn u s t t i e  th e ' s u b je c t  o f  p r i v a t e  o r  f e d e r a l  m o r t g a g e  in s u r a n c e .  T h e  B o n d s  a r e  
a ls o  s e c u r e d  b y - t h e  C a p i t a l  R e s e r v e  F u n d  h e l d  b y  t h e  T r u s t e e .

T h e  C o r p o r a t io n  h a s  n o  t a x in g  p o w e r .  T h e  B o n d s  d o  n o t  c o n s t i t u t e  a  d e b t ,  l i a b i l i t y  o r  o b l ig a t io n  
o f  t h e  S t a t e  o f  A la s k a  o r  a  p le d g e  o f  i t s  f u l l  f a i t h  a n d  c r e d i t  o r  t a x i n g  p o w e r .
The 1977 First Scries Bonds are offered when, as and if issued and received by the Underwriters, subject to the approval 
of legality by Messrs. Wohlforth &  Flint, Anchorage, Alaska, B o n d  Counsel. Certain legal matters will be passed on 

for the Underwriters by their counsel, Messrs. Cravath, Swaine &  Moore, N e w  York, N e w  York. It is 
expected that the 1977 First Series Bonds in definitive form will be available for delivery in 

N e w  York, N e w  York, on or about April 21,1977.

D E A N  W I T T E R  &  CO.
Incorporated

B A C H E  H A L S E Y  S T U A R T  INC. 

M e r r i l l  L y n c h , p i e r c e , f e n n e r  &  s m i t h

Incorporated
J o h n  N u v e e n  &  Co.

Incorporated
M a r c h  , 1 9 7 7
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I n  connect ion  w ith  th is offering , the underw riters m ay over-allot or effect transactions w h ich  s tab ilize  or 
m a in ta in  the m arket p r ice  of the bonds offered hereby at a le ve l above tha t w h ic h  m ig h t otherw ise p reva il in  the 
open market. S u ch  s ta b iliz in g , if  comm enced, m ay be d iscon tinued  at a ny  t im e .

N o  dealer, broker, sa lesman or o ther person has been authorized by the A laska H ous ing  F inance  Corpora tion 
or the U nderw r iters  to g ive  any in fo rm a tion  or to make any representations, o ther than as conta ined in  th is  O fficia l 
S tutement, and i f  g iven  or made, such other in fo rm a tio n  or representations m ust not be re lied  upon as ha v in g  been 
authorized by any o f the forego ing . T h is  O ffic ia l S ta tem ent does not constitu te an  offer to se ll or the so lic ita t io n  of 
an offer to buy , nor s ha ll there be any sale of the Bonds by any person in  any ju r is d ic t io n  in  w h ich  it  is u n law fu l fo r 
such person to make such offer, so lic ita t io n  or sale . T he  in fo rm a tion  set forth here in  has been obta ined from  the 
A laska H ous ing  F inance  Corpo ra tion  and other sources w h ich  are be lieved to be re lia b le  but is no t guaranteed as 
to accuracy or completeness, and is no t to be construed as a representation , by the U nderw r iters . T he  in fo rm a tio n  
and expressions o f op in ion  he re in  are sub ject to change w ith ou t notice , and ne ithe r the d e live ry  o f th is  O ffic ia l 
S tatem ent nor any sa le made hereunder s ha ll under any c ircum stances create any im p lic a t io n  tha t there has been 
no change in  the affa irs o f the A laska H ous ing  F inance  Corpora tion s ince the date hereof.
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T h e  fo llow in g  su m m ary  is s u b je c t  in a l l  r e sp ec ts  to  th e  m o re  c o m p le te  in fo rm a tio n  co n ta in ed  in  th is  
O fficia l S ta tem en t .

P u r p o s e .  T h e  $ 2 5 ,0 0 0 , 0 0 0  1 9 7 7  F i r s t  S e r ie s  B o n d s  a r e  b e in g  is s u e d  t o  p r o v id e  f u n d s  t o  p u r c h a s e  f r o m  
o r i g in a t i n g  l e n d in g  i n s t i t u t i o n s  m o r t g a g e  lo a n s  f o r  r e s i d e n t i a l  h o u s in g  i n  A la s k a  f o r  p e r s o n s  o f  lo w e r  a n d  
m o d e r a t e  in c o m e  o r  f o r  p e r s o n s  r e s id in g  i n  r e m o t e ,  u n d e r d e v e lo p e d  o r  b l i g h t e d  a r e a s  o f  t h e  S t a t e ^ u n d e j  
t h e  C o r p o r a t i o n ’s  I n s u r e d  M o r t g a g e  P r o g r a m .  T h e  B o n d s  w i l l  r a n k  o n  a  p a r i t y  w i t h  t h e  c u r r e n t l y  o u t s t a n d ­
in g  $ 4 9 ,9 8 0 , 0 0 0  I n s u r e d  M o r t g a g e  P r o g r a m  B o n d s  a n d  a n y  B o n d s  is s u e d  h e r e a f t e r  u n d e r  t h e  G e n e r a l  
I n s u r e d  M o r t g a g e  P r o g r a m  B o n d  R e s o l u t i o n . ^

T h e  C o r p o r a t i o n .  T h e  C o r p o r a t io n  w a s  c r e a t e d  i n  1 9 7 1  a s  a  p u b l ic  c o r p o r a t i o n  a n d  g o v e r n m e n t  
i n s t r u m e n t a l i t y  o f  t h e  S t a t e  f o r  t h e  p r i m a r y  p u r p o s e  o f  in c r e a s in g  t h e  s u p p l y  o f  h o u s in g  i n  A la s k a .  S in c e  
i t s  e s t a b l i s h m e n t ,  t h e  C o r p o r a t io n ’s a c t iv i t i e s  h a v e  in v o lv e d  t h e  p u r c h a s e  o f  m o r t g a g e  lo a n s  w h ic h  w e r e  
p r i m a r i l y  f e d e r a l l y  in s u r e d  o r  g u a r a n t e e d ,  u n d e r  i t s  M o r t g a g e  P u r c h a s e  P r o g r a m ,  a n d  m o r e  r e c e n t ly  t h e  
p u r c h a s e  o f  b o t h  c o n v e n t io n a l  a n d  f e d e r a l l y  in s u r e d  o r  g u a r a n t e e d  m o r t g a g e s ^ u n d e r  i t s  In s u r e d  M o r t ­
g a g e  P r o g r a m .  T o  f in a n c e  t h e s e  a c t iv i t i e s  t h e  C o r p o r a t io n  h a s  p r e v io u s ly  is s u e d  b o n d s  a n d  n o te s  a n d  
m o s t  o f  i t s  p r e s e n t  a s s e ts  a n d  r e v e n u e s  a r e  p le d g e d  t o  t h e  p a y m e n t  o f  o u t s t a n d in g  b o n d s  a n d  n o t e s  is s u e d  
f o r  s u c h  p u r p o s e .

M o r t g a g e  L o a n s .  M o r t g a g e  lo a n s  w h ic h  m a y  b e  m a d e  o r  p u r c h a s e d  f r o m  I n s u r e d  M o r t g a g e  P r o g r a m  
B o n d  p r o c e e d s  a r e  l i m i t e d  t o  lo a n s  f o r  o w n e r - o c c u p ie d  d w e l l in g s  f o r  o n e  t o  s ix  f a m i l i e s .  A l l  s u c h  lo a n s  a r e  
s e c u r e d  b y  a  f i r s t  l i e n  m o r t g a g e ,  s u b j e c t  o n l y  t o  c e r t a in  p e r m i t t e d  e n c u m b r a n c e s ,  a n d  a r e  r e q u i r e d  t o  h a v e  
a n  o r i g in a l  lo a n  t o  v a lu e  r a t i o  o f  le s s  t h a n  8 0 %  o r  t o  b e  s u b j e c t  t o  p r i v a t e  o r  f e d e r a l  m o r t g a g e  in s u r a n c e  t o  
t h e  e x t e n t  t h a t  s u c h  r a t i o  is  g r e a t e r  t h a n  8 0 % . ^

A l l  m o r t g a g e  lo a n s  m a d e  o r  p u r c h a s e d  f r o m  In s u r e d  M o r t g a g e  P r o g r a m  B o n d  p r o c e e d s  m u s t  b e  in s u r e d  
b y  t h e  In s u r a n c e  A c c o u n t . o f  t h e  S t a t e  M o r t g a g e  I n s u r a n c e  F u n d  ( a  l i m i t e d  f u n d  h e ld  b y  t h e  S t a t e ) ,  
p u r s u a n t  t o  a n  a g r e e m e n t  b e t w e e n  t h e  C o r p o r a t io n  a n d  t h e  C o m m is s io n e r  o f  C o m m e r c e  a n d  E c o n o m ic  
D e v e lo p m e n t  o f  t h e  S t a t e .  T h e  c a p i t a l  o f  t h e  In s u r a n c e  A c c o u n t  is  r e q u i r e d  t o  b e  m a i n t a i n e d  i n  a n  a m o u n t  
a t  l e a s t  e q u a l  t o  2 %  o f  t h e  u n p a i d  p r i n c ip a l  a m o u n t  o f  m o r t g a g e  lo a n s  in s u r e d .  I n  c o n n e c t io n  w i t h  t h e  
is s u a n c e  o f  t h e  1 9 7 7  F i r s t  S e r ie s  B o n d s ,  t h e  S t a t e  a n d  t h e  C o r p o r a t io n  w i l l  e a c h  d e p o s i t  $ 1 0 9 ,0 0 0  i n  t h e  
I n s u r a n c e  A c c o u n t .^ A s  e x p l a in e d  u n d e r  “ T h e  In s u r e d  M o r t g a g e  P r o g r a m ,”  t h e  C o r p o r a t io n  a ls o  e x p e c ts  t o  
r e c e iv e  a n  a p p r o p r ia t io n '  o f l> 2 ,U U U ,U U U  f o r  d e p o s i t  t o  t h e  In s u r a n c e  A c c o u n t .  I n  t h e  e v e n t  o f  a  d e f ic ie n c y  i n  
t h e  I n s u r a n c e  A c c o u n t ,  t h e  C o m m is s io n e r  o f  C o m m e r c e  a n d  E c o n o m ic  D e v e l o p m e n t  is  r e q u i r e d  t o  c e r t i f y  
s u c h  d e f ic ie n c y  t o  t h e  C o r p o r a t io n ,  a n d ,  i n  t h e  e v e n t  t h e  C o r p o r a t i o n ’s u n r e s t r ic t e d  s u r p lu s  f u n d s  a r e  
i n a d e q u a t e  t o  r e s t o r e  t h e  I n s u r a n c e  A c c o u n t  t o  i t s  r e q u i r e d  le v e l ,  t o  c e r t i f y  t h e  r e m a in i n g  d e f ic ie n c y  t o  t h e  
G o v e r n o r  a n d  S t a t e  L e g i s la t u r e .  T h e  A l a s k a  S t a t u t e s  a u t h o r i z e ,  b u t  d o  n o t  r e q u i r e ,  t h e  L e g i s la t u r e  t o  

a p p r o p r ia t e  t h e  a m o u n t  s o  c e r t i f ie d .

S e c u r i t y .  T h e  1 9 7 7  F i r s t  S e r ie s  B o n d s  a n d  a l l  o t h e r  B o n d s  is s u e d  u n d e r  t h e  C o r p o r a t io n ’s G e n e r a l  
I n s u r e d  M o r t g a g e  P r o g r a m  B o n d  R e s o lu t i o n  w i l l  b e  s e c u r e d  b y  a  p le d g e  o f  t h e ^ r e v e n u e s  t o  b e  d e r iv e d  
f r o m  m o r t g a g e  lo a n s  f in a n c e d  u n d e r  i t s  I n s u r e d  M o r t g a g e  P r o g r a m  ( n e t  o f  s e r v ic e  fe e s  a n d  s u b je c t  
t o  t h e  p a y m e n t  o f  c e r t a in  o p e r a t in g  e x p e n s e s  o f  t h e  C o r p o r a t i o n ) .  T h e  B o n d s  w i l l  a ls o  b e  s e c u r e d  b y  a  
C a p i t a l  R e s e r v e  F u n d  w h i c h  is  r e q u i r e d  t o  b e  m a i n t a i n e d  i n  a n  a m o u n t  a t  le a s t  e q u a l  t o  1 0 %  o f  a l l  o u t ­
s t a n d in g  B o n d s  a n d  w h i c h  m a y  b e  f u n d e d  f r o m  B o n d  p r o c e e d s  o r  o t h e r  a m o u n t s  a v a i l a b le  t h e r e f o r .  T h e  
$ 2 ,5 0 0 , 0 0 0  C a p i t a l  R e s e r v e  F u n d  R e q u i r e m e n t  i n  r e s p e c t  o f  t h e  1 9 7 7  F i r s t  S e r ie s  B o n d s  w i l l  b e  p r o v i d e d  
f o i r o u g n a  lo a n  t r o m  t h e  C o m m is s io n e r  o f  R e v e n u e  o t  t h e  S t a t e .  I n  t h e  e v e n t  o f  a  d e f ic ie n c y  m  t n e  u a p i t a l  
R e s e r v e  F u n d ,  t h e  C h a i r m a n  ot' t h e  C o r p o r a t io n  is  r e q u i r e d  t o  c e r t i f y  t o  t h e  G o v e r n o r  a n d  S t a t e  L e g i s la t u r e  
t h e  a m o u n t  r e q u i r e d  t o  r e s t o r e  s u c h  F u n d  t o  a n  a m o u n t  e q u a l  t o  t h e  C a p i t a l  R e s e r v e  F u n d  R e q u i r e m e n t .  
T h e  A la s k a  S t a t u t e s  a u t h o r i z e ,  b u t  d o  n o t  r e q u i r e ,  t h e  L e g i s l a t u r e  t o  a p p r o p r i a t e  f o r  s u c h  p u r p o s e  t h e  
a m o u n t  s o  c e r t i f ie d .  T h e  C o r p o r a t io n  h a s  n o  t a x i n g  p o w e r .  T h e  B o n d s  d o  n o t  c o n s t i t u t e  a  d e b t ,  l i a b i l i t y  o r  
o b l ig a t i o n  o f  t h e  S t a t e  o f  A l a s k a  o r  a  p le d g e  o f  i t s  f a i t h  a n d  c r e d i t  o r  t a x in g  p o w e r .

S U M M A R Y  S T A T E M E N T
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O F F I C I A L  S T A T E M E N T

$ 2 5 , 0 0 0 ,0 0 0 ^

A laska H ousing Finance Corporation
Insured M o r t g a g e  P r o g r a m  Bonds, 1977 First Series

T h e  p u r p o s e  o f  t h is  O f f ic ia l  S t a t e m e n t  is  t o  s e t  f o r t h  c e r t a i n  i n f o r m a t i o n  c o n c e r n in g  t h e  
A l a s k a  H o u s in g  F i n a n c e  C o r p o r a t io n  ( t h e  “ C o r p o r a t io n ” )  i n  c o n n e c t io n  w i t h  t h e  p r o p o s e d  s a le  
o f  i t s  I n s u r e d  M o r t g a g e  P r o g r a m  B o n d s ,  1 9 7 7  F i r s t  S e r ie s  ( t h e  “ 1 9 7 7  F i r s t  S e r ie s  B o n d s ” ) .  
I n f o r m a t i o n  c o n t a in e d  o n  t h e  c o v e r  a n d  i n  t h e  p r e c e d in g  S u m m a r y  S t a t e m e n t  is  p a r t  o f  t h is  
O f f ic ia l  S t a t e m e n t .  A l l  c a p i t a l i z e d  t e r m s  u s e d  in  t h i s  O f f ic ia l  S t a t e m e n t ,  e x c e p t  a s  o t h e r w is e  
d e f in e d  h e r e in ,  h a v e  t h e  s a m e  m e a n in g s  a s  i n  t h e  G e n e r a l  I n s u r e d  M o r t g a g e  P r o g r a m  B o n d  
R e s o lu t i o n  a d o p t e d  b y  t h e  C o r p o r a t io n  o n  D e c e m b e r  6 , 1 9 7 5  ( t h e  “ R e s o lu t i o n ” ) a u t h o r i z i n g  t h e  
is s u a n c e  o f  I n s u r e d  M o r t g a g e  P r o g r a m  B o n d s  o f  t h e  C o r p o r a t io n .

T h e  1 9 7 7  F i r s t  S e r ie s  B o n d s  a r e  a u t h o r i z e d  t o  b e  is s u e d  p u r s u a n t  t o  C h a p t e r  5 6  o f  T i t l e  I S  
o f  t h e  A la s k a  S t a t u t e s  ( w h i c h  C h a p t e r  a s  a m e n d e d  t o  t h e  d a t e  o f  a d o p t i o n  o f  t h e  R e s o lu t i o n  is  
h e r e i n a f t e r  c a l le d  t h e  “ A c t " ) ,  t h e  R e s o lu t i o n  a n d  t h e  1 9 7 7  F i r s t  S e r ie s  S u p p le m e n t a l  R e s o lu t i o n  
a d o p t e d  B y  t h e  C o r p o r a t io n  o n . M a r c h  3 1 .  1 9 7 7  ( t h e  “ S u p p le m e n t a l  R e s o lu t i o n ” ) .  T h e  1 9 7 7  F i r s t  
S e r ie s  B o n d s ,  t o g e t h e r  w i t h  a m  o t h e r  In s u r e d  M o r t g a g e  P r o g r a m  E ^ n d s  is s u e d  u n d e r  t h e  R e s o ­
l u t i o n  o n  a  p a r i t y  t h e r e w i t h ,  a r e  h e r e in  c a l le d  “ B o n d s " .  A l l  o t h e r  b o n d s  o f  t h e  C o r p o r a t io n  a r e  
c a l le d  “ b o n d s " .

T H E  C O R P O R A T I O N

T h e  C o r p o r a t io n  w a s  c r e a t e d  b y  t h e  A l a s k a  L e g i s la t u r e  in  1 9 7 1  a s  a  p u b l ic  c o r p o r a t i o n  a n d  
g o v e r n m e n t  i n s t r u m e n t a l i t y  o f  t h e  S t a t e .  T o  e f f e c t u a t e  t h e  p u r p o s e  o f  in c r e a s in g  t h e  s u p p ly  o f  
d e c e n t ,  s a f e  a n d  s a n i t a r y  h o u s in g  f o r  p e r s o n s  o f  lo w e r  a n d  m o d e r a t e  in c o m e  a n d  p r o m o t in g  t h e  
e c o n o m ic  g r o w t h  o f  r e m o t e ,  u n d e r d e v e lo p e d  a n d  b l ig h t e d  a r e a s ,  t h e  C o r p o r a t io n  w a s  a u t h o r i z e d  
t o  m a k e  c o n s t r u c t io n  a n d  p e r m a n e n t  r e s id e n t i a l  m o r t g a g e  lo a n s  a n d  t o  p u r c h a s e  p e r m a n e n t  r e s i ­
d e n t i a l  m o r t g a g e  lo a n s  a n d  t o  is s u e  b o n d s  a n d  n o te s  . T h e  C o r p o r a t i o n ’s  e x is t e n c e  m a y  n o t  b e  
t e r m i n a t e d  a s  lo n g  a s  i t  h a s  b o n d s  o r  n o t e s  o u t s t a n d i i  $

T h e  A c t  r e q u i r e s  t h e  C o r p o r a t io n ,  i n  d e t e r m i n i n g  t h e  e l i g i b i l i t y  f o r  a s s is ta n c e  o f  p e r s o n s  o f  
lo w e r  a n d  m o d e r a t e  in c o m e ,  t o  t a k e  i n t o  c o n s id e r a t io n  s u c h  f a c t o r s  a s  t h e  a m o u n t  o f  in c o m e  
a v a i l a b le  f o r  h o u s in g  n e e d s , s iz e  o f  f a m i l y ,  a b i l i t y  t o  c o m p e t e  s u c c e s s f u l ly  i n  t h e  n o r m a l  h o u s in g  
m a r k e t ,  c o s t  a n d  c o n d i t io n  o f  h o u s in g  a v a i l a b le  a n d  in c o m e  s t a n d a r d s  e s t a b l is h e d  f o r  f e d e r a l  
h o u s in g  p r o g r a m s .  I n  d e t e r m i n i n g  t h e  lo c a t io n  w i t h i n  t h e  S t a t e  o f  r e m o t e ,  u n d e r d e v e lo p e d  o r  
b l ig h t e d  a r e a s ,  t h e  C o r p o r a t io n  is  r e q u i r e d  b y  t h e  A c t  to  c o n s id e r  s u c h  f a c to r s  a s  t h e  p o p u la t io n ,  
re s o u r c e s  a n d  e n v i r o n m e n t  o f  t h e  a r e a ,  t h e  p r e s e n t  a v a i l a b i l i t y  a n d  c o n d i t io n  o f  r e s id e n t i a l  
h o u s in g , t h e  c o s t  o f  c o n s t r u c t io n  a n d  r e h a b i l i t a t i o n  o f  r e s id e n t i a l  h o u s in g  i n  t h e  a r e a ,  t h e  a v a i l ­
a b i l i t y  o f  f e d e r a l  o r  S t a t e  s p o n s o r e d  p r o g r a m s  t o  f a c i l i t a t e  t h e  d e v e l o p m e n t  o f  r e s id e n t i a l  h o u s in g  
i n  t h e  a r e a  a n d  t h e  a b i l i t y  o f  a r e a  r e s id e n t s  to  f in a n c e  t h e  p u r c h a s e  o r  r e n t a l  o f  r e s id e n t i a l  h o u s in g  
o n  t e r m s  c o m p a r a b le  t o  th o s e  i n  e f f e c t  e ls e w h e r e  i n  t h e  S t a t e .

S in c e  i t s  e s t a b l i s h m e n t  t h e  C o r p o r a t io n ’s a c t iv i t i e s  h a v e  in v o lv e d  t h e  p u r c h a s e  f r o m  l e n d in g  
i n s t i t u t i o n s  o f  m o r t g a g e  lo a n s  w h i c h  w e r e  p r i m a r i l y  f e d e r a l l y  in s u r e d  o r  g u a r a n t e e d  u n d e r  i t s  
“ H o u s in g  M o r t g a g e  P r o g r a m " .  T h e  C o r p o r a t io n  m a y  c o n t in u e  t o  is s u e  b o n d s  a n d  n o te s  f o r  s u c h  
p r o g r a m  a s  w e l l  a s  t o  is s u e  B o n d s  a n d  n o te s  t o  p r o v id e  f u n d s  f o r  t h e  I n s u r e d  M o r t g a g e  P r o g r a m  
d e s c r ib e d  h e r e in .  I m p l e m e n t i n g  a n  a m e n d m e n t  t o  t h e  A c t  p a s s e d  b y  t h e  L e g i s la t u r e  o f  t h e  S t a t e  
w h ic h  b e c a m e  e f fe c t iv e  o n  J u n e  1 8 , 1 9 7 5 ,  t h e  C o r p o r a t io n  e s t a b l is h e d  t h e  I n s u r e d  M o r t g a g e  
P r o g r a m  p r o v i d in g  f o r  t h e  p u r c h a s e  o f  m o r tg a g e  lo a n s  w h ic h  a r e  n o t  r e q u i r e d  t o  b e  f e d e r a l l y  
in s u r e d  o r  g u a r a n t e e d  b u t  w h ic h  m u s t  b e  t h e  s u b j e c t  o f  a  M o r t g a g e  In s u r a n c e  A g r e e m e n t  w i t h

* P r o p o s e d ;  s u b j e c t  t o  c h a n g e .
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t h e  C o m m is s io n e r  o f  C o m m e r c e  a n d  E c o n o m ic  D e v e lo p m e n t  o f  t h e  S t a t e  a n d  m u s t  m e e t  c e r t a in  
o t h e r  c r i t e r i a ,  a l l  a s  h e r e i n a f t e r  d e s c r ib e d .

T h e  C o r p o r a t io n  is  g o v e r n e d  b y  a  B o a r d  o f  D i r e c t o r s ,  c o n s is t in g  o f  t h e  C o m m is s io n e r  o f  
C o m m e r c e  a n d  E c o n o m ic  D e v e l o p m e n t  o f  t h e  S t a t e  a n d  s ix  a d d i t i o n a l  m e m b e r s  a p p o i n t e d  b y  
t h e  G o v e r n o r .  T h e r e  a r e  p r e s e n t ly  t w o  v a c a n c ie s  o n  t h e  B o a r d .  T h e  p o w e r s  o f  t h e  C o r p o r a t io n  
a r e  v e s t e d  i n  a n d  e x e r c is e d  b y  a  m a j o r i t y  o f  i t s  B o a r d  o f  D i r e c t o r s  t h e n  i n  o ff ic e , w h o  m a y  d e le g a te  
t o  o n e  o r  m o r e  o f  i t s  d i r e c t o r s ,  o f f ic e r s , a g e n ts  a n d  e m p lo y e e s  s u c h  p o w e r s  a n d  d u t ie s  a s  t h e y  
m a y  d e e m  p r o p e r .  T h e  C o r p o r a t io n ’s d i r e c t o r s  a n d  p r i n c ip a l  s t a f f  o ff ic e rs  a r e  a s  f o l lo w s :

D irec to rs
R i c h a r d  T .  H a l l ,  C h a i r m a n ........................................  A n c h o r a g e — S e n io r  V i c e - P r e s i d e n t ,  N a ­

t i o n a l  B a n k  o f  A l a s k a ;  P a s t  P r e s i d e n t ,  
A l a s k a  S t a t e  C h a m b e r  o f  C o m m e r c e ;  
2 2 - y e a r  A l a s k a  r e s id e n t .

H .  P h i l l i p  H u b b a r d ............................................................. J u n e a u — C o m m is s io n e r  o f  C o m m e r c e  a n d
E c o n o m ic  D e v e l o p m e n t  o f  t h e  S t a t e  a n d  
F o r m e r  D e p u t y  C o m m is s io n e r ;  f o r ­
m e r l y  w i t h  U n i t e d  S t a t e s  D e p a r t m e n t  
o f  C o m m e r c e  a n d  U n i t e d  S t a t e s  S t e e l  
C o r p o r a t io n ;  7 - y e a r  A l a s k a  r e s id e n t .

P e r r y  R .  E a t o n ..........................................................................  A n c h o r a g e — V i c e - P r e s i d e n t ,  C o m m e r c i a l
L o a n  D e p a r t m e n t ,  U n i t e d  B a n k  A la s k a ;  
T r e a s u r e r  o f  K o n i a g ,  I n c .  ( n a t i v e  r e ­
g i o n a l  c o r p o r a t i o n ) :  f o r m e r  o f f ic e r  o f  
A la s k a  N a t i v e  F o u n d a t i o n ;  f o r m e r  e x ­
e c u t iv e  w i t h  F i r s t  N a t i o n a l  B a n k  o f  
A n c h o r a g e  a n d  S e a t t l e  F i r s t  N a t i o n a l  
B a n k ;  n a t i v e - b o r n  A la s k a n .

C h a r le s  W .  G u i n n ................................................................. B e t h e l — O w n e r  o f  h a r d w a r e  a n d  lu m b e r
c o m p a n y ;  f o r m e r  S u p e r v is in g  C o o r ­
d i n a t o r ,  B u r e a u  o f  I n d i a n  A f f a i r s ,  
W e s t e r n  R e g io n  o f  A l a s k a  ( 2 0  y e a r s ) ;  
4 0 - y e a r  A l a s k a  r e s id e n t .

F r a n k l i n  C .  R o p p e l .............................................................. K e t c h i k a n  —  S a w m i l l s  C o o r d i n a t o r ,
K e t c h i k a n  P u l p  M i l l ;  C h a i r m a n ,  A l a s k a  
S t a t e  H o u s in g  A u t h o r i t y ;  a c c o u n t a n t ;  
2 2 - y e a r  A l a s k a  r e s id e n t .

O fficers
T o l b e r t  E .  E l l i o t t ....................................................................  A n c h o r a g e — E x e c u t i v e  D i r e c t o r  o f  t h e

C o r p o r a t io n ;  s e r v e d  a s  M a n a g i n g  D i ­
r e c t o r  o f  t h e  C o r p o r a t io n  f r o m  1 9 7 4  to  
1 9 7 5 ;  f o r  2 5  y e a r s  E x e c u t i v e  D i r e c t o r  
o f  v a r io u s  c i t y ,  c o u n t y  a n d  s t a t e  h o u s ­
in g  a u t h o r i t i e s ,  f o r m e r  r e a l  e s t a t e  a p ­
p r a is e r  a n d  c u r r e n t l y  r e v ie w  a p p r a is e r  
( C R A ) ; 7 - y e a r  A l a s k a  r e s id e n t .

E l m a  L .  J o h n s o n ....................................................................  A n c h o r a g e — F i n a n c e  O f f ic e r  o f  t h e  C o r ­
p o r a t io n ;  f o r m e r  A c t i n g  M a n a g in g  
D i r e c t o r  o f  t h e  C o r p o r a t io n ;  f o r m e r  
b u d g e t  m a n a g e m e n t  a n d  a s s is t a n t  
f in a n c e  o f f ic e r ,  A la s k a  S t a t e  H o u s in g  
A u t h o r i t y ;  f o r m e r  o f f ic e  m a n a g e r  a n d  
c h ie f  a c c o u n t a n t  f o r  a  r e a l  e s t a t e  d e ­
v e lo p m e n t  c o m p a n y ;  f o r m e r  S u p e r ­
v is o r ,  F is c a l  A c c o u n t in g  D e p a r t m e n t ,  
E l l s w o r t h  A i r  F o r c e  B a s e ;  f o r m e r  
D e p u t y  C o u n t y  A u d i t o r  a n d  D e p u t y  
C o u n t y  T r e a s u r e r  i n  S o u t h  D a k o t a ;  
9 - y e a r  A la s k a  r e s id e n t .
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T h e  C o r p o r a t i o n ’s  o f f ic e  is  l o c a t e d  a t  S u i t e  1 0 0 ,  P l a z a  2 0 1  E a s t  3 r d  A v e n u e ,  A n c h o r a g e ,  
A l a s k a  ( T e l .  N o .  9 0 7 - 2 7 4 - 4 6 2 1 ) .  T h e  C o r p o r a t i o n ’s  p o s t a l  a d d r e s s  is  P . O .  B o x  1 0 2 0 ,  A n c h o r a g e ,  
A l a s k a  9 9 5 1 0 .

P R I O R  F I N A N C I N G S  
T h e  H o u s i n g  M o r t g a g e  B o n d  P r o g r a m

T h e  C o r p o r a t io n  p r e s e n t ly  h a s  o u t s t a n d in g  $ 1 0 6 , 6 8 5 , 0 0 0  p r i n c ip a l  a m o u n t  o f  H o u s in g  M o r t ­
g a g e  B o n d s  is s u e d  p u r s u a n t  t o  i t s  G e n e r a l  H o u s in g  M o r t g a g e  B o n d  R e s o lu t i o n ,  a d o p t e d  O c t o ­
b e r  1 8 ,  1 9 7 2 .  T h e  C o r p o r a t i o n ’s H o u s in g  M o r t g a g e  B o n d s  w e r e  s e c u r e d  a t  N o v e m b e r  3 0 ,  1 9 7 6 ,  
b y  ( i )  a  p o r t f o l i o  o f  m o r t g a g e  lo a n s  h a v i n g  a n » a g g r e g a t e  u n p a i d  p r i n c ip a l  b a la n c e  o f  $  ,
( i i )  o t h e r  in v e s t m e n t s  a n d  c a s h  a g g r e g a t i n g  a n d  ( i i i )  a  S p e c ia l  P le d g e d  F u n d  h e l d
b y  t h e  C o m m is s io n e r  o f  R e v e n u e  o f  A l a s k a  c o n s is t in g  o f  f e d e r a l l y  in s u r e d  o r  g u a r a n t e e d  m o r t g a g e  
lo a n s ,  o t h e r  in v e s t m e n t s  a n d  c a s h  a g g r e g a t in g  $  . T h e s e  a s s e ts  o f  t h e  C o r p o r a t io n
s e c u r e  t h e  H o u s in g  M o r t g a g e  B o n d s  is s u e d  p u r s u a n t  t o  t h e  C o r p o r a t i o n ’s H o u s in g  M o r t g a g e  
P r o g r a m  a n d  w i l l  n o t  a f f o r d  a n y  s e c u r i t y  f o r  t h e  1 9 7 7  F i r s t  S e r ie s  B o n d s  o r  a n y  o t h e r  In s u r e d  
M o r t g a g e  P r o g r a m  B o n d s  is s u e d  p u r s u a n t  t o  t h e  I n s u r e d  M o r t g a g e  P r o g r a m .

N o t e s

B o n d  a n t i c i p a t i o n  n o t e s  i n  t h e  a g g r e g a t e  a m o u n t  o f  $ 1 6 0 ,0 0 0 , 0 0 0  h a v e  p r e v io u s ly  b e e n  is s u e d  
b y  t h e  C o r p o r a t io n  a n d  p a i d  a t  m a t u r i t y .  O n  F e b r u a r y  2 3 ,  1 9 7 7 ,  t h e  C o r p o r a t io n  is s u e d  
$ 2 5 , 0 0 0 , 0 0 0  M o r t g a g e  P r o g r a m  N o t e s ,  1 9 7 7  F i r s t  S e r ie s  ( t h e  “ 1 9 7 7  F i r s t  S e r ie s  N o t e s ” ) ,  d u e  
M a r c h  1 4 ,  1 9 7 8  a n d  b e a r i n g  i n t e r e s t  a t  3 . 8 3 %  p e r  a n n u m .  A  p o r t i o n  o f  t h e  p r o c e e d s  o f  t h e  1 9 7 7  
F i r s t  S e r ie s  N o t e s  w e r e  u s e d  t o  p r o v i d e  f u n d s  t o  p a y  t h e  C o r p o r a t io n ’s $ 1 0 ,0 0 0 , 0 0 0  M o r t g a g e  
P u r c h a s e  P r o g r a m  N o t e s ,  1 9 7 6  F i r s t  S e r ie s ,  d u e  M a r c h  1 4 ,  1 9 7 7 .  T h e  b a la n c e  o f  s u c h  p r o c e e d s  
e s t a b l is h e d  a  N o t e  A c c o u n t  u s e d  t o  a c c u m u la t e  m o r t g a g e  lo a n s  w h ic h  m a y  b e  p e r m a n e n t l y  
f in a n c e d  u n d e r  e i t h e r  t h e  H o u s in g  M o r t g a g e  P r o g r a m  o r  t h e  In s u r e d  M o r t g a g e  P r o g r a m .  M o r t ­
g a g e  lo a n s  a g g r e g a t in g  $  a r e  c u r r e n t l y  h e l d  i n  t h e  N o t e  A c c o u n t .  U p o n  t h e  is s u a n c e
o f  t h e  1 9 7 7  F i r s t  S e r ie s  B o n d s  a n d  o t h e r  f u t u r e  s e r ie s  o f  b o n d s ,  b o n d  p r o c e e d s  e q u a l  t o  th e  u n ­
a m o r t i z e d  p r i n c i p a l  b a la n c e  o f  t h e  m o r t g a g e  lo a n s  h e l d  i n  t h e  N o t e  A c c o u n t ,  p lu s  a c c r u e d  i n t e r e s t ,  
w i l l  b e  t r a n s f e r r e d  t o  t h e  N o t e  A c c o u n t  in  e x c h a n g e  f o r  t h e  c o n v e y a n c e  o f  th e  m o r tg a g e  lo a n s  
h e l d  in  t h e  N o t e  A c c o u n t .  M o n e y s  s o  t r a n s f e r r e d  m a y  b ^ r e - e m p l o v e d  t o  a c c u m u la t e  a d d i t i o n a l  
m o r t g a g e  lo a n s  i n  a n t i c i p a t i o n  o f  p e r m a n e n t  f in a n c in g  u n d e r  t h e  C o r p o r a t i o n ’s  b o n d  p r o g r a m s .  
A s  t h e  M o r t g a g e  P r o g r a m  N o t e s  a r e  r e t i r e d ,  t h e  C o r p o r a t i o n  e x p e c ts  t o  is s u e  n e w  n o t e s  f o r  t h e  
c o n t in u a t i o n  o f  t h e  n o t e - b o n d  c y c le .

I n  o r d e r  t o  a f f o r d  a d d i t i o n a l  s e c u r i t y  f o r  t h e  h o ld e r s  o f  t h e  1 9 7 7  F i r s t  S e r ie s  N o t e s ,  t h e  
C o r p o r a t io n  e n t e r e d  i n t o  a n  a g r e e m e n t  w i t h  t h e  C o m m is s io n e r  o f  R e v e n u e  o f  t h e  S t a t e  
w h i c h  p r o v id e s  t h a t  i n  t h e  e v e n t  t h e  C o r p o r a t io n  s h a l l  n o t  h a v e  s o ld  b o n d s  o r  r e n e w a l  
n o te s  in  a n  a m o u n t  s u f f ic ie n t  t o  p a y  t h e  1 9 7 7  F i r s t  S e r ie s  N o t e s  a t  m a t u r i t y ,  t h e  C o m m is s io n e r  
w i l l  p u r c h a s e  s u c h  a m o u n t  o f  m o r t g a g e d o a n s  a t  a  p r i c e  e q u a l  t o  t h e  t h e n  u n a m o r t i z e d  p r i n c ip a l  
b a la n c e  t h e r e o f  a n d  i n t e r e s t  a c c r u e d  t h e r e o n  a s , w h e n  t a k e n  w i t h  o t h e r  m o n e y s  o f  t h e  C o r p o r a ­
t i o n  a v a i l a b le  t h e r e f o r  ( i n c l u d i n g  a n y  u n r e s t r ic t e d  f u n d s  o f  t h e  C o r p o r a t i o n ) ,  w i l l  b e  s u f f ic ie n t  
t o  p a y  t h e  p r i n c ip a l  o f  a n d  in t e r e s t  o n  s u c h  N o t e s  a t  m a t u r i t y .  T h e  C o m m is s io n e r ’s o b l ig a t i o n  is  
s u b j e c t  o n l y  t o  t h e  e x is t e n c e  o f  s u r p lu s  f u n d s  i n  t h e  S t a t e  T r e a s u r y  s u f f ic ie n t  a t  t h e  t i m e  o f  s u c h  
p u r c h a s e  t o  p e r m i t  t h e  S t a t e  t o  m e e t  i t s  t h e n  c u r r e n t  e x p e n d i t u r e  n e e d s  a n d  to  p a y  t h e  a fo r e s a id  
p u r c h a s e  p r ic e .

H o u s in g  D e v e l o p m e n t  F u n d  N o t e s  i n  t h e  a g g r e g a t e  a m o u n t  o f  $ 9 , 1 5 0 , 0 0 0  h a v e  b e e n  is s u e d  
b y  t h e  C o r p o r a t io n  t o  t h e  C o m m is s io n e r  o f  R e v e n u e  o f  t h e  S t a t e  a n d  p r o c e e d s  t h e r e o f  h a v e  b e e n  
d e p o s i t e d  i n  t h e  H o u s in g  D e v e l o p m e n t  F u n d .  T h e  o u t s t a n d in g  b a la n c e  o f  H o u s in g  D e v e lo p m e n t  
F u n d  N o t e s  a t  F e b r u a r y  2 8 ,  1 9 7 7 ,  w a s  $  . N o  p o r t i o n  o f  t h e  p r o c e e d s  o f  s a le  o f  B o n d s
o r  r e v e n u e s  p le d g e d  u n d e r  t h e  R e s o lu t i o n  w i l l  b e  d e p o s i t e d  in  t h e  H o u s in g  D e v e lo p m e n t  F u n d  
a n d  a m o u n t s  t h e r e in  a r e  e x p r e s s ly  e x c lu d e d  b y  t h e  A c t  f r o m  a n y  p le d g e  b y  t h e  C o r p o r a t io n  t o  
t h e  p a y m e n t  o f  t h e  B o n d s .
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T H E  I N S U R E D  M O R T G A G E  P R O G R A M

G e n e r a l

T h e  R e s o lu t i o n  a u t h o r i z e s  B o n d s  t o  b e  is s u e d  o n l y  t o  p r o v id e  f u n d s  f o r  t h e  C o r p o r a t io n ’s 
I n s u r e d  M o r t g a g e  P r o g r a m .  T h e  I n s u r e d  M o r t g a g e  P r o g r a m  in v o lv e s  t h e  m a k i n g  o r  p u r c h a s in g  
o f  p e r m a n e n t  m o r t g a g e  lo a n s  f o r  o w n e r - o c c u p ie d  r e s id e n t i a l  h o u s in g  ( w h i c h  m a y  in c lu d e  c o ­
o p e r a t iv e  h o u s in g  o r  c o n d o m in iu m s )  f o r  o c c u p a n c y  b y  o n e  t o  s ix  f a m i l i e s ,  t h e  o w n e r - o c c u p a n t  o f  
w h ic h  m u s t  b e  a  p e r s o n  o f  l o w e r  o r  m o d e r a t e  in c o m e  o r  a  p e r s o n  r e s id in g  i n  a  r e m o t e ,  u n d e r ­
d e v e lo p e d  o r  b l ig h t e d  a r e a  o f  A la s k a .  S u c h  m o r t g a g e  lo a n s  a r e  r e q u i r e d  t o  b e  in s u r e d  b y  t h e  S t a t e  
M o r t g a g e  In s u r a n c e  F u n d  o n  t h e  t e r m s  a n d  c o n d i t io n s  d e s c r ib e d  b e lo w  u n d e r  “ T h e  S t a t e  M o r t ­
g a g e  In s u r a n c e  F u n d ”  a n d  e ls e w h e r e  h e r e i n .  T h e  I n s u r e d  M o r t g a g e  P r o g r a m  p e r m i t s  t h e  C o r p o ­
r a t i o n  t o  m a k e  o r  p u r c h a s e  p e r m a n e n t  m o r t g a g e  lo a n s  f o r  c o m p le t e d  r e s id e n t i a l  h o u s in g  o n l y  
a n d  n o t  t o  f in a n c e  t h e  c o n s t r u c t io n  o f  s u c h  h o u s in g .

T h e  p o r t f o l i o  o f  m o r t g a g e  lo a n s  w h ic h  w i l l  a f f o r d  s e c u r i t y  f o r  t h e  $ 7 4 ,9 8 0 , 0 0 0  I n s u r e d  M o r t ­
g a g e  P r o g r a m  B o n d s  t o  b e  o u t s t a n d in g  f o l l o w i n g  t h e  is s u a n c e  o f  t h e  1 9 7 7  F i r s t  S e r ie s  B o n d s  is  
e x p e c t e d  t o  b e  c o n c e n t r a t e d  p r i m a r i l y  i n  t h e  g r e a t e r  A n c h o r a g e  a r e a ,  t h e  b u s in e s s  a n d  p o p u la t io n  
c e n t e r  o f  t h e  S t a t e .  A n c h o r a g e  h a s  r e c e n t l y  e x p e r ie n c e d  a  r a p i d  g r o w t h  i n  p o p u l a t i o n  w h i c h  is  
c r e a t in g  d e m a n d s  w h ic h  e x c e e d  t h e  a v a i l a b i l i t y  o f  n e w  r e s id e n t i a l  h o u s in g  f o r  p e r s o n s  o f  lo w e r  
a n d  m o d e r a t e  i n c o m e . / T h e  C o i i o r a t i o n  b e l ie v e s  t h a t  i t s  I n s u r e d  M o r t g a g e  P r o g r a m  is  h e l p in g  
m e e L t h i s  d e m a n d .  O f  t h e  m o r t g a g e  lo a n s  w h i c h  p r e s e n t ly  s e c u r e  t h e  C o r p o r a t i o n ’s o u t s t a n d in g  
3 4 9 ,9 ^ 0 ,0 1 ) 0  In s u r e d  M o r t g a g e  P r o g r a m  B o n d s  %  a r e  s u b j e c t ,  i n  p a r t ,  t o  e i t h e r  f e d e r a l  i n ­
s u r a n c e  o r  g u a r a n t e e  o r  p r i v a t e  m o r t g a g e  in s u r a n c e .  A l l  a r e  s e c u r e d  b y  o w n e r - o c c u p ie d  d w e l l in g s  
f o r  o c c u p a n c y  b y  o n e  to  s ix  f a m i l i e s ^ h e  b a s e  in c o m e  e l i g i b i l i t y  l i m i t  e s t a b l is h e d  b y  t h e  C o r p o ­
r a t i o n  f o r  a  f a m i l y  o f  f o u r  i n  t h e  g r e a t e r  A n c h o r a g e  a r e a  is  $  , s u b j e c t  t o  v a r io u s  a d j u s t ­
m e n t s .  T h e  m a x im u m  m o r t g a g e  lo a n  e l i g i b le  f o r  p u r c h a s e  i n  t h e  g r e a t e r  A n c h o r a g e  a r e a  b y  
t h e  C o r p o r a t io n s  is  $

T h e  S t a t e  M o r t g a g e  I n s u r a n c e  F u n d

T h e  S t a t e  M o r t g a g e  In s u r a n c e  F u n d  ( t h e  “ In s u r a n c e  F u n d ” )  c r e a t e d  b y  t h e  A c t  is  h e l d  b y  
t h e  C o m m is s io n e r  o f  R e v e n u e  o f  t h e  S t a t e  a n d  a d m in i s t e r e d  b y  t h e  C o m m is s io n e r  o f  C o m m e r c e  
a n d  E c o n o m ic  D e v e lo p m e n t  a n d  t h e  C o r p o r a t io n .  T h e  C o r p o r a t io n  e n t e r e d  i n t o  a  M o r t g a g e  
In s u r a n c e  A g r e e m e n t  d a t e d  D e c e m b e r  6 ,  1 9 7 5  ( t h e  “ A g r e e m e n t ” ) ,  w i t h  t h e  C o m m is s io n e r  o f  
C o m m e r c e  a n d  E c o n o m ic  D e v e lo p m e n t  w h i c h  e s t a b l is h e s  w i t h i n  t h e  In s u r a n c e  F u n d  a n  a c c o u n t  
( t h e  “ I n s u r a n c e  A c c o u n t ” )  f o r  t h e  in s u r a n c e  o f  lo s s e s  o n  m o r t g a g e  lo a n s  p u r c h a s e d  a n d  h e ld  

p u r s u a n t  t o  t h e  R e s o lu t io n .  T h e  R e s o lu t i o n  r e q u i r e s  t h a t  a l l  s u c h  m o r t g a g e  lo a n s  m u s t  b e  in s u r e d  
b y  t h e  In s u r a n c e  A c c o u n t  a n d  n o  o t h e r  m o r t g a g e  lo a n s  m a y  b e  in s u r e d  t h e r e b y .  A l l  lo s s e s  
in c u r r e d  b y  t h e  C o r p o r a t io n  a s  a  r e s u l t  o f  d e f a u l t s  o n  m o r t g a g e  lo a n s  n o t  o t h e r w is e  r e im b u r s e d  
w i l l ,  t o  t h e  e x t e n t  o f  a m o u n t s  o n  d e p o s i t  t h e r e in ,  b e  p a y a b l e  f r o m  t h e  In s u r a n c e  A c c o u n t .  
A d m i n i s t r a t i o n  o f  t h e  In s u r a n c e  A c c o u n t  h a s  b e e n  d e le g a t e d  b y  t h e  C o m m is s io n e r  o f  C o m m e r c e  
a n d  E c o n o m ic  D e v e lo p m e n t  t o  t h e  C o r p o r a t io n .  T h e  I n s u r a n c e  A c c o u n t  is  in v e s t e d  b y  N a t i o n a l  
B a n k  o f  A la s k a  p u r s u a n t  to  a  C u s t o d y  a n d  I n v e s t m e n t  A g r e e m e n t  w i t h  t h e  C o m m is s io n e r  o f  
R e v e n u e  a n d  t h e  C o r p o r a t io n  w h ic h  is  s u b j e c t  in  a l l  r e s p e c ts  t o  t h e  t e r m s  o f  t h e  A g r e e m e n t .  A t  
F e b r u a r y  2 8 ,  1 9 7 7 ,  N a t i o n a l  B a n k  o f  A l a s k a  h e ld  c a s h  a n d  s e c u r i t ie s  a g g r e g a t in g  $  ^ i n _
t h e  In s u r a n c e  A c c o u n t .

I n  o r d e r  t o  m e e t  t h e  r e q u i r e m e n t  t h a t  t h e  c a p i t a l  i n  t h e  I n s u r a n c e  A c c o u n t  e q u a l  a t  le a s t  
2 %  o f  t h e  a m o u n t  o f  m o r tg a g e  lo a n s  in s u r e d  t h e r e b y ,  t h e  I n s u r a n c e  A c c o u n t  w a s  i n i t i a l l y  f u n d e d  
b y  a  d e p o s i t  o f  $ 1 0 0 ,0 0 0  f r o m  t h e  C o r p o r a t io n ’s u n r e s t r ic t e d  s u r p lu s  f u n d s  i n  c o n n e c t io n  w i t h  
t h e  is s u a n c e  o f  $ 5 ,0 0 0 , 0 0 0  1 9 7 5  F i r s t  S e r ie s  B o n d s .  E f f e c t i v e  J u l y  1 , 1 9 7 6 ,  t h e  S t a t e  L e g i s la t u r e  
a p p r o p r i a t e d  $ 5 0 0 ,0 0 0  f o r  In s u r a n c e  A c c o u n t  p u r p o s e s , o f  w h ic h  a m o u n t  $ 3 9 1 ,0 0 0  ^ w a s , p a id ,  
t o  t h e  I n s u r a n c e  A c c o u n t  a s  r e q u e s t e d  b y  t h e  C o r p o r a t io n  i n  c o n n e c t io n  w i t h  t h e  is s u a n c e  o f
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t h e  1 9 7 6  F i r s t  S e r ie s j m d  1 9 7 6  S e c o n d  S e r ie s  B o n d s .  P u r s u a n t  t o  t h e  t e r m s  o f  s u c h  a p p r o p r ia t io n ,  
t h e  C o r p o r a t i o n  h a s  m a d e  m a t c h i n g  p a y m e n t s  o f  $ 3 9 1 ,0 0 0  t o  t h e  I n s u r a n c e  A c c o u n t  ( i n  a d d i t i o n  
t o  t h e  $ 1 0 0 ,0 0 0  i n i t i a l l y  d e p o s i t e d  t h e r e i n )  f r o m  i t s  u n r e s t r i c t e d  s u r p lu s  f u n d s . ^ I n  c o n n e c t io n  
w i t h  t h e  is s u a n c e  o f  t h e  1 9 7 7  F i r s t  S e r ie s  B o n d s ,  t h e  S t a t e  a n d  t h e  C o r p o r a t io n  w i l l  e a c h  d e p o s i t  
$ 1 0 9 ,0 0 0  i n  t h e  In s u r a n c e  A c c o u n t  p u r s u a n t  t o  t h e  t e r m s  o f  t h e  i n i t i a l  $ 5 0 0 ,0 0 0  a p p r o p r i a t i o n . ^  
A  b i l l  h a s  b e e n  in t r o d u c e d  i n  t h e  A la s k a  L e g i s la t u r e  p r o v i d in g  f o r  a n  a p p r o p r i a t i o n  t o  t h e  C o r p o ­
r a t i o n  o f  $ 2 , 0 0 0 , 0 0 0  f o r  t h e  p u r p o s e s  o f  i t s  I n s u r e d  M o r t g a g e  P r o g r a m .  T h e  B i l l  h a s  p a s s e d  t h e  
H o u s e  o f  R e p r e s e n t a t i v e s  u n a n i m o u s ly  a n d ,  a l t h o u g h  n o  a s s u r a n c e s  c a n  b e  m a d e ,  t h e  C o r p o r a ­
t i o n  e x p e c t s  i t  t o  b e  e n a c t e d  in t o  la w .  P u r s u a n t  t o  t h e  p r o v is io n s  o f  t h e  b i l l ,  t h e  C o r p o r a t i o n  w i l l  
r e q u e s t  t h a t  t h e  e n t i r e  $ 2 , 0 0 0 , 0 0 0  b e  d e p o s i t e d  d i r e c t l y  i n  t h e  In s u r a n c e  A c c o u n t  o f  t h e  S t a t e  
M o r t g a g e  In s u r a n c e  F u n d  w h e r e  i t  w i l l  in c r e a s e  t h e  a m o u n t  p r e s e n t ly  o n  d e p o s i t  t h e r e i n  
t o  %  o f  t h e  e s t im a t e d  p r i n c i p a l  a m o u n t  o f  t h e  M o r t g a g e  L o a n s  in s u r e d  t h e r e b y  f o l l o w i n g  
t h e  a p p l ic a t io n  o f  1 9 7 7  F i r s t  S e r ie s  B o n d  p r o c e e d s  t o  t h e  p u r c h a s e  o f  M o r t g a g e  L o a n s .  T h e  a p ­
p r o p r i a t i o n  d o e s  n o t  r e q u i r e  a n y  m a t c h i n g  c o n t r ib u t i o n  t o  t h e  In s u r a n c e  A c c o u n t  b y  t h e  C o r p o ­
r a t i o n .  S in c e  t h e  I n s u r a n c e  A c c o u n t  is  r e q u i r e d  t o  b e  m a i n t a i n e d  i n  a n  a m o u n t  a t  l e a s t  e q u a l  
t o  2 %  o f  t h e  u n p a i d  p r i n c i p a l  a m o u n t  o f  t h e  M o r t g a g e  L o a n s  so  in s u r e d ,  a d d i t i o n a l  M o r t g a g e  
L o a n s  m a y  b e  p u r c h a s e d  b y  t h e  C o r p o r a t io n  w i t h o u t  t h e  n e c e s s i t y  o f  f u r t h e r  d e p o s i t s  t o  t h e  
I n s u r a n c e  A c c o u n t .  A n y  a d d i t i o n a l  in c r e a s e  i n  t h e  a m o u n t  i n  t h e  In s u r a n c e  A c c o u n t ^ in  c o n n e c -  j  
t i o n  w i t h  f u t u r e  B o n d  is s u e s  w i l l  b e  d e r i v e d  p r i m a r i l y  f r o m  i n v e s t m e n t  o f  a m o u n t s  t h e r e i n ,  f r o m  f 
a n y  s u r p lu s  f u n d s  o f  t h e  C o r p o r a t io n  t r a n s f e r r e d  t h e r e t o  o r  f r o m  a d d i t i o n a l  a m o u n t s ,  i f  a n y ,  | 
w h i c h  t h e  S t a t e  m a y  a p p r o p r i a t e  f o r  I n s u r a n c e  A c c o u n t  p u r p o s e s .

A
M o r t g a g e  lo a n s  f in a n c e d  f r o m  t h e  p r o c e e d s  o f  t h e  is s u a n c e  o f  a d d i t i o n a l  S e r ie s  o f  B o n d s  

a n d  f r o m  P r e p a y m e n t s  o r  o t h e r  m o n e y s  a v a i l a b le  u n d e r  t h e  R e s o lu t i o n  w i l l  a ls o  b e  in s u r e d  b y  
t h e  In s u r a n c e  A c c o u n t .  T h e  a m o u n t  o n  d e p o s i t  i n  t h e  I n s u r a n c e  A c c o u n t  m u s t  b e  in c r e a s e d  b y  
a n y  r e q u i r e d  d e p o s i t  t o  t h e  c a p i t a l  o f  t h e  In s u r a n c e  A c c o u n t  i n  c o n n e c t io n  w i t h  t h e  in s u r a n c e  o f  
a d d i t i o n a l  m o r t g a g e  lo a n s .

A
E a c h  m o r t g a g e  lo a n  w h ic h  is  in s u r e d  b y  t h e  I n s u r a n c e  A c c o u n t  m u s t  e i t h e r  ( 1 )  h a v e  a  lo a n  

to  v a lu e  r a t i o  ( t h e  r a t i o  o f  t h e  lo a n  t o  t h e  a p p r a is e d  v a lu e  o f  t h e  p r o p e r t y )  a t  t h e  t im e  o f  in s u r ­
a n c e  o f  le s s  t h a n  8 0 %  o r  ( 2 )  t o  t h e  e x t e n t  t h a t  t h e  lo a n  t o  v a lu e  r a t i o  is  8 0 %  o r  h i g h e r ,  b e  
s u b je c t  t o  f e d e r a l  in s u r a n c e  o r  g u a r a n t e e  o r  p r i v a t e  m o r t g a g e  in s u r a n c e ,  t h e  b e n e f i t s  o f  w h ic h  
a r e  p a y a b l e  b e f o r e  any  lo s s  o n  s u c h  m o r t g a g e  is  p a y a b l e  f r o m  t h e  I n s u r a n c e  A c c o u n t .  O f  t h e  
m o r t g a g e  lo a n s  w h ic h  p r e s e n t ly  s e c u r e  t h e  C o r p o r a t i o n ’s o u t s t a n d in g  $ 4 9 , 9 8 0 , 0 0 0  I n s u r e d  M o r t ­
g a g e  P r o g r a m  B o n d s ,  %  a r e  s u b j e c t ,  i n  p a r t ,  t o  e i t h e r  f e d e r a l  in s u r a n c e  o r  g u a r a n t e e  o r  p r i v a t e  
m o r t g a g e  in s u r a n c e .

I n  g e n e r a l ,  t h e  A g r e e m e n t  r e q u i r e s  t  h a  ̂ c a p i t a l  o f  t h e  I n s u r a n c e  A c c o u n t ^  m u s t  a t  a l l  t im e s  
b e  a t  le a s t  e q u a l  t o  2 %  o f  t h e  u n p a i d  p r i n c ip a l  a m o u n t  o f i a l l  m o r t g a g e  lo a n s  in s u r e d  t h e r e u n d e r .  
T h e  c a p i t a l  o f  t h e  I n s u r a n c e  A c c o u n t  w i l l  b e  in c r e a s e d  e a c n y e a r  b y  in c o m e  to  t h e  I n s u r a n c e  A c ­
c o u n t  c o n s is t in g  o f  t h e  e a r n e d  p o r t i o n  o f  in s u r a n c e  p r e m iu m s ,  i f  a n y ,  a n d  i n v e s t m e n t  i n  e x c e s s  o f  
lo s s e s  t o  t h e  In s u r a n c e  A c c o u n t  a n d  w i l l  b e  d e c r e a s e d  b y  a n y  n e t  lo s s e s . T h e  a g r e e m e n t  r e q u i r e s  

t h a t  t h e  I n s u r a n c e  A c c o u n t  b e  a d m in i s t e r e d  s o  t h a t  t h e  in c o m e  e a c h  y e a r  is  i n  a n  a m o u n t  a t  
le a s t  e q u a l  t o  t h e  c la im s  a g a i n s t  t h e  In s u r a n c e  A c c o u n t  f o r  lo s s e s  o n  m o r t g a g e  lo a n s  i n  s u c h  
y e a r .  I f  s u c h  r e q u i r e m e n t  is  n o t  m e t  i n  a n y  y e a r ,  t h e  A g r e e m e n t  r e q u i r e s  t h a t  e i t h e r  f u t u r e  i n ­
s u r a n c e  p r e m iu m s  b e  in c r e a s e d  o r  t h e  c a p i t a l  o f  t h e  I n s u r a n c e  A c c o u n t  b e  in c r e a s e d  ( a s  d e ­
s c r ib e d  b e lo w )  t o  p r o v i d e  a d d i t i o n a l  in v e s t m e n t  in c o m e , o r  b o t h ,  s o  t h a t  in c o m e  t o  t h e  I n s u r ­
a n c e  A c c o u n t  in  f u t u r e  y e a r s  w i l l  b e  a t  le a s t  e q u a l  t o  t h e  e x p e c t e d  lo s s e s  in  e a c h  s u c h  f u t u r e

9

Winchell/Phila. £s N Y — Contact I. Schlansky/C. Conrad (215) 568-1770 (Night) (215) 563-2628 (212) 422-2010
90027 Alaska Housing— Official Statement (10 Schoolbook x 38) 12— 33

3 rd  P r o o f  2/25/77



y e a r .  I n  t h e  e v e n t  i t  b e c o m e s  n e c e s s a r y  to  in c r e a s e  t h e  c a p i t a l  o f  t h e  I n s u r a n c e  A c c o u n t ,  t h e  
C o r p o r a t i o n  h a s  a g r e e d  t o  t r a n s f e r  t o  t h e  I n s u r a n c e  A c c o u n t  u n r e s t r ic t e d  s u r p lu s  f u n d s  t o  t h e  
e x t e n t  a v a i l a b le ,  a n d  t h e  C o m m is s io n e r  o f  C o m m e r c e  a n d  E c o n o m ic  D e v e lo p m e n t  h a s  a g r e e d ,  i n  
t h e  e v e n t  s u c h  f u n d s  a r e  in s u f f ic ie n t ,  t o  c e r t i f y  a n y  r e m a in i n g  d e f ic ie n c y  t o  t h e  G o v e r n o r  a n d  
S t a t e  L e g i s la t u r e .  T h e  A c t  a u t h o r i z e s ,  b u t  d o e s  n o t  r e q u i r e ,  t h e  S t a t e  L e g i s la t u r e  t o  a p p r o p r i a t e  

s u c h  a m o u n t s  f o r  d e p o s i t  i n  t h e  I n s u r a n c e  F u n d .

W h e n  t h e  c a p i t a l  o f  t h e  In s u r a n c e  A c c o u n t  h a s  b e e n  e q u a l  t o  o r  in  e x c e s s  o f  i t s  r e q u i r e m e n t s  
a t  a l l  t im e s  f o r  a  t w o - y e a r  p e r io d ,  t h e  a m o u n t  o f  a n y  e x c e s s  m a y  b e  w i t h d r a w n  t o  t h e  e x t e n t  t h a t  
s u c h  w i t h d r a w a l s  r e p r e s e n t  r e im b u r s e m e n t  t o  t h e  C o r p o r a t io n  f o r  c o n t r ib u t i o n s  t o  t h e  c a p i t a l  o f  
t h e  A c c o u n t  w h i c h  h a v e  n o t  b e e n  r e im b u r s e d  b y  p r e v io u s  w i t h d r a w a ls .  I n  a d d i t i o n ,  w h e n e v e r  
c a p i t a l  e x c e e d s  t h e  c a p i t a l  r e q u i r e m e n t  a s  a  r e s u l t  o f  n e t  in c o m e  t o  t h e  In s u r a n c e  A c c o u n t  o r  t h e  
r e d u c t io n  o f  p r i n c i p a l  o f  m o r t g a g e  lo a n s  in s u r e d  t h e r e b y  t h r o u g h  t h e  r e p a y m e n t  o f  s u c h  m o r t g a g e  
lo a n s ,  s u c h  e x c e s s  m a y  b e  c r e d i t e d  t o w a r d  m e e t i n g  t h e  c a p i t a l  r e q u i r e m e n t  w i t h  r e s p e c t  t o  t h e  
in s u r a n c e  o f  a d d i t i o n a l  m o r t g a g e  lo a n s .

U n d e r  t h e  A c t  a n d  t h e  A g r e e m e n t ,  t h e  C o r p o r a t io n  w i t h  t h e  a p p r o v a l  o f  t h e  C o m m is s io n e r  o f  
C o m m e r c e  a n d  E c o n o m ic  D e v e lo p m e n t  m u s t  d e t e r m i n e ,  a t  le a s t  a n n u a l ly ,  t h e  c a p i t a l  r e q u i r e m e n t  
n e c e s s a r y  f o r  t h e  In s u r a n c e  A c c o u n t  t o  o p e r a t e  o n  a n  “ a c t u a r i a l l y  s o u n d ”  b a s is , b u t  s u c h  a m o u n t  
m a y  n o t  b e  le s s  t h a n  2 %  o f  t h e  u n p a i d  p r i n c ip a l  a m o u n t  o f  m o r t g a g e  lo a n s  in s u r e d  t h e r e b y .  
I n  m a k in g  s u c h  d e t e r m i n a t i o n ,  t h e  A c t  r e q u i r e s  t h a t  v a r io u s  f a c to r s  b e  c o n s id e r e d ,  in c lu d i n g  
e s t im a t e s  o f  d e f a u l t s  a n d  lo s s e s  o n  m o r t g a g e  lo a n s  a n d  r e c o v e r ie s  i n  t h e  e v e n t  o f  d e f a u l t  o n  t h e  
b a s is  o f  a c t u a l  e x p e r ie n c e  o n  t h e  lo a n s  in s u r e d  o r  o n  s im i la r  lo a n s  in  A la s k a  o r  e ls e w h e r e ,  a n d  
e s t im a t e d  i n v e s t m e n t  in c o m e  o f  t h e  I n s u r a n c e  A c c o u n t .  I n  a d d i t i o n ,  a s  d e s c r ib e d  a b o v e ,  t h e  
A g r e e m e n t  r e q u i r e s  t h a t  t h e  In s u r a n c e  A c c o u n t  b e  a d m in i s t e r e d  s o  t h a t  i t s  in c o m e  is  a t  le a s t  

e q u a l  t o  i t s  p a y m e n t s  f o r  lo s s e s  i n  e a c h  y e a r .

T h e  C o r p o r a t io n  d i d  n o t  e n g a g e  in d e p e n d e n t  a c t u a r i a l  o r  m o r t g a g e  lo a n  c o n s u l t a n ts  t o  d e t e r ­
m in e  t h e  o p t i m u m  s iz e  o f  a n  in s u r a n c e  r e s e r v e .  T h e  C o r p o r a t io n  b e l ie v e s  t h a t  t h e  a m o u n t  t o  b e  
d e p o s i t e d  i n  t h e  In s u r a n c e  A c c o u n t  in  r e s p e c t  o f  m o r t g a g e  lo a n s  t o  b e  in s u r e d  t h e r e b y ,  t o g e t h e r  
w i t h  in v e s t m e n t  in c o m e ,  w i l l  b e  a d e q u a t e ,  i n  t h e  l i g h t  o f  h is t o r ic  m o r t g a g e  lo a n  fo r e c lo s u r e  a n d  
lo s s  e x p e r ie n c e  i n  A la s k a ,  t h e  o r i g in a l  lo a n  to  v a lu e  r a t i o  a n d  o t h e r  m o r t g a g e  in s u r a n c e  o n  s u c h  
m o r t g a g e  lo a n s ,  t o  c o v e r  lo s s e s  t o  t h e  C o r p o r a t io n  w h ic h  m a y  b e  e x p e c t e d  t o  o c c u r  w i t h  r e s p e c t  
t o  s u c h  m o r t g a g e  lo a n s . H o w e v e r ,  t h e r e  c a n  b e  n o  a s s u r a n c e  t h a t  s u c h  a m o u n t s  a s  m a y  b e  i n  t h e  
I n s u r a n c e  A c c o u n t  w i l l  b e  a d e q u a t e  f o r  t h e  p u r p o s e s  in t e n d e d .  I n  t h e  e v e n t  o f  a  d e f ic ie n c y  in  t h e  
In s u r a n c e  A c c o u n t ,  t h e r e  c a n  a ls o  b e  n o  a s s u r a n c e  t h a t  t h e  C o r p o r a t io n  w i l l  h a v e  a v a i l a b le  t h e  
n e c e s s a r y  u n r e s t r ic t e d  s u r p lu s  f u n d s  t o  m a k e  u p  s u c h  d e f ic ie n c y  o r  t h a t  t h e  S t a t e  w i l l  a p p r o p r ia t e  
a n y  d e f ic ie n c y  c e r t i f i e d  t o  i t  u n d e r  t h e  A c t .

F o r  m o r e  d e t a i l e d  i n f o r m a t i o n  w i t h  r e s p e c t  t o  t h e  p r o v is io n s  g o v e r n in g  t h e  a d m i n i s t r a t i o n  
o f  t h e  I n s u r a n c e  A c c o u n t  a n d  t h e  s o u r c e  o f  u n r e s t r ic t e d  s u r p lu s  f u n d s  o f  t h e  C o r p o r a t io n  t o  
r e s t o r e  t h e  In s u r a n c e  A c c o u n t  i n  t h e  e v e n t  o f  a  d e f ic ie n c y ,  s e e  “ S u m m a r y  o f  C e r t a i n  P r o v is io n s  
o f  t h e  M o r t g a g e  In s u r a n c e  A g r e e m e n t ” .

Mortgage Loan Portfolio

T h e  C o r p o r a t io n  e x p e c ts  t o  h o l d  a  m o r t g a g e  lo a n  p o r t f o l i o  u n d e r  i t s  I n s u r e d  M o r t g a g e  
P r o g r a m  c o n s is t in g  o f  m o r t g a g e  lo a n s  p r e s e n t ly  h e ld  in ,  o r  c u r r e n t l y  b e in g  p u r c h a s e d  f o r ,  t h e  
1 9 7 5  a n d  1 9 7 6  F i r s t  S e r ie s  a n d  1 9 7 6  S e c o n d  S e r ie s  M o r t g a g e  L o a n  A c c o u n t s  a n d  m o r t g a g e  lo a n s
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t o  b e  p u r c h a s e d  f r o m  p r o c e e d s  o f  t h e  1 9 7 7  F i r s t  S e r ie s  B o n d s  f o r  d e p o s i t  i n  t h e  1 9 7 7  F i r s t  S e r ie s  
M o r t g a g e  L o a n  A c c o u n t .  T h e  p a y m e n t s  o f  p r i n c ip a l  a n d  i n t e r e s t  f r o m  a l l  m o r t g a g e  lo a n s  c o m ­
p r is in g  s u c h  p o r t f o l i o  w i l l  b e  p le d g e d  t o  t h e  p a y m e n t  o f  p r i n c ip a l  o r  R e d e m p t i o n  P r i c e ,^ i f  a n y ,  
o f  a n d  i n t e r e s t  o n  t h e  $ 7 4 , 9 8 0 , 0 0 0  B o n d s  t o  b e  o u t s t a n d in g  w i t h  t h e  is s u a n c e  o f  t h e  1 9 7 7  
F i r s t  S e r ie s  B o n d s .  T h e  I n s u r e d  M o r t g a g e  P r o g r a m  m o r t g a g e  lo a n  p o r t f o l io  is  s e g r e g a t e d  a n d  
h e l d  b y  t h e  C o r p o r a t io n  a p a r t  f r o m  a l l  o t h e r  m o r t g a g e  lo a n s  h e l d  i n  c o n n e c t io n  w i t h  i t s  o t h e r  
p r o g r a m s .  S u c h  B o n d s  a r e  e x p e c t e d  t o  b e  s e c u r e d  b y  a  p o r t f o l i o  o f  m o r t g a g e  lo a n s  w h i c h  a t  

,  1 9 7 7  w e r e  h e l d  o r  w i l l  b e  o b t a in e d  f r o m  t h e  s o u rc e s  o u t l in e d  b e lo w :

P r o  F o r m a  I n s u r e d  M o r t g a g e  P r o g r a m  P o r t f o l i o

Type 

C o n v e n t io n a l
H e l d  i n  1 9 7 5  F i r s t  S e r ie s  

M o r t g a g e  L o a n  A c c o u n t :

H e l d  in  1 9 7 6  F i r s t  S e r ie s  
M o r t g a g e  L o a n  A c c o u n t :

H e l d  i n  1 9 7 6  S e c o n d  S e r ie s  
M o r t g a g e  L o a n  A c c o u n t :

E s t i m a t e d  t o  b e  h e l d  i n  1 9 7 7  
F i r s t  S e r ie s  M o r t g a g e  L o a n  
A c c o u n t :

O u t s t a n d in g  C o m m i t ­
m e n t s *  : 

C o m m i t m e n t s *  a n t i c i ­
p a t e d  b y  ,
1 9 7 7 :

F H A / V A
F H A / V A
F H A / V A
C o n v e n t io n a l
C o n v e n t io n a l
C o n v e n t io n a l
C o n v e n t io n a l

Unamoytized 
Rate P r in c ip a l Ba lance

9 . 5 0 %

9 . 0 0 %
8 . 7 5 %
8 . 5 0 %
9 . 5 0 %
9 . 2 5 %
9 . 0 0 %
8 . 7 5 %

T o t a l  ( P r o  f o r m a )  P o r t f o l i o :

I n  t h e  f u t u r e ,  i n  a d d i t i o n  t o  t h e  p u r c h a s e  o f  m o r tg a g e  lo a n s  a s  d is c u s s e d  a b o v e ,  m o r t g a g e  
lo a n s  m a y  b e  m a d e  o r  p u r c h a s e d  b y  t h e  C o r p o r a t io n  f o r  i t s  In s u r e d  M o r t g a g e  P r o g r a m  w i t h  
m o n e y s  a v a i l a b l e  u n d e r  t h e  R e s o lu t i o n  f r o m  t h e  s a le  o f  a d d i t i o n a l  B o n d s ,  P r e p a y m e n t s ,  c o n d e m ­
n a t i o n  o r  in s u r a n c e  p r o c e e d s ,  a n d  t h e  p r o c e e d s  o f  t h e  s a le  o r  o t h e r  d is p o s i t io n  o f  m o r t g a g e  lo a n s  
p r e v i o u s ly  p u r c h a s e d  a n d  o w n e d  b y  t h e  C o r p o r a t io n  p u r s u a n t  t o  t h e  R e s o lu t io n .

* Com m itm ents are made in  w r it in g  by the Corpora tion to o r ig in a t ing  le nd in g  ins t itu tions in  customary 
mortgage bank ing  form  and  requ ire a c los ing for ex isting hous ing w ith in  90 days and for new  housing w ith in  120 
days o f the com m itm en t le tter. W ith  respect to a l l m ortgage loans, the Corporation collects a 1 %  com m itm en t 
fee w h ich  is cred ited to its genera l funds and not p ledged under the Reso lu tion . I n  the event a mortgage loan is 
not purchased by reason of a fa ilu re  to meet the Corpo ra tion ’s c los ing cond itions , one-half of the com m itm en t fee 
is non-refundable; the ba lance of the fee m ay  be app lied  against the fee requ ired in  respect of fu ture  comm itm ents.

T h e  in terest rate on mortgage loans w h ich  the Corpora tion comm its to purchase is ad justed p er io d ic a lly  to 
reflect the C o rpo ra tion ’s borrow ing costs, changes in  conven tiona l mortgage lend ing  rates and y ie ld  lim ita t io ns  
requ ired by a pp licab le  U .S . T reasu ry  regulations.
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A l l  m o r t g a g e  lo a n s  e x p e c t e d  t o  b e  p u r c h a s e d  u n d e r  t h e  I n s u r e d  M o r t g a g e  P r o g r a m  w i l l  b e  
s u b je c t  t o  p r e p a y m e n t  a t  a n y  t i m e  w i t h o u t  p e n a l t y  o r  c h a r g e .  T h e  m a t u r i t y  s c h e d u le  o f  t h e  
1 9 7 7  F i r s t  S e r ie s  B o n d s  ( a f t e r  g i v in g  e f fe c t  t o  t h e  m a n d a t o r y  r e d e m p t io n  o f  T e r m  B o n d s )  h a s  
b e e n  b a s e d  o n  t h e  o r i g in a l  r e p a y m e n t  s c h e d u le s  o f  m o r t g a g e  lo a n s  e x p e c t e d  t o  b e  p u r c h a s e d  
f r o m  t h e  p r o c e e d s  o f  s u c h  B o n d s .  I t  is  l i k e l y  t h a t  a  s ig n i f ic a n t  p o r t io n  o f  s u c h  m o r t g a g e  lo a n s  
w i l l  b e  p a i d  in  a d v a n c e  o f  t h e i r  s c h e d u le d  m a t u r i t i e s .  A m o u n t s  r e c e iv e d  a s  p r e p a y m e n t s  o f  
m o r t g a g e  lo a n s  m a y  b e  in v e s t e d  in  i n v e s t m e n t  s e c u r i t ie s  o r  u s e d  t o  p u r c h a s e  a d d i t i o n a l  m o r t g a g e  
lo a n s  w h ic h ,  i n  g e n e r a l ,  a r e  r e q u i r e d  b y  t h e  R e s o lu t i o n  t o  h a v e  s c h e d u le d  m o n t h l y  p a y m e n t s  a t  
le a s t  a s  g r e a t  a s  a n d  m a t u r i n g  n o t  e a r l i e r  t h a n  t h e  o r i g in a l  p r e p a i d  m o r t g a g e  lo a n s  o r  w h i c h  w i l l  
p r o v id e  s u f f ic ie n t  m o n t h l y  p a y m e n t s ,  t o g e t h e r  w i t h  o t h e r  r e v e n u e s  e s t im a t e d  t o  b e  a v a i l a b le  t o  
t h e  C o r p o r a t io n ,  t o  p a y  p r i n c ip a l  a n d  i n t e r e s t  o n  t h e  B o n d s  w h e n  d u e .  T h e  p r o v is io n s  o f  t h e  R e s o ­
l u t i o n  a n d  t h e  S u p p le m e n t a l  R e s o lu t i o n  a ls o  p e r m i t  P r e p a y m e n t s ,  o r  S a l e  P a y m e n t s  r e c e iv e d  
i n  r e s p e c t  o f  m o r t g a g e  lo a n s  p u r c h a s e d  f r o m  P r e p a y m e n t s ,  t o  b e  a p p l ie d  t o  t h e  r e d e m p t io n  a t  
p a r  o f  1 9 7 7  F i r s t  S e r ie s  T e r m  B o n d s  a t  a n y  t im e .

A l t h o u g h  t h e  s c h e d u le d  m a t u r i t i e s  o f  t h e  1 9 7 7  F i r s t  S e r ie s  B o n d s  a r e  n o t  b a s e d  o n  t h e  
a n t i c i p a t e d  r e c e ip t  o f  P r e p a y m e n t s ,  t h e  R e s o lu t i o n  p e r m i t s  t h e  e s t a b l is h m e n t  o f  m a t u r i t i e s  o f  
f u t u r e  S e r ie s  o f  B o n d s  o n  s u c h  b a s is .

P r e p a y m e n t s  o f  M o r t g a g e  L o a n s

S e r v i c i n g  A r r a n g e m e n t s

I n  p u r c h a s in g  a  m o r t g a g e  lo a n ,  t h e  C o r p o r a t io n  r e q u i r e s  t h e  o r i g i n a t i n g  in s t i t u t i o n  t o  f u r n is h  
t o  t h e  C o r p o r a t io n  ( i )  t h e  m o r tg a g e  n o t e ,  ( i i )  t h e  m o r t g a g e  d e e d ,  ( i i i )  a n  a s s ig n m e n t  o f  t h e  
m o r t g a g e  d e e d ,  ( i v )  t h e  m o r t g a g e  in s u r a n c e  c e r t i f i c a t e ,  i f  a p p l ic a b le ,  ( v )  a  t i t l e  in s u r a n c e  p o l ic y  
in  a n  a m o u n t  e q u a l  t o  t h e  u n p a i d  p r i n c ip a l  d u e  o n  t h e  m o r t g a g e ,  ( v i )  e v id e n c e  t h a t  a l l  t a x e s ,  
a s s e s s m e n ts  a n d  w a t e r  a n d  s e w a g e  c h a r g e s  h a v e  b e e n  d u l y  p a i d  a n d  ( v i i )  a  h a z a r d  in s u r a n c e  
p o l ic y  in  a n  a m o u n t  e q u a l  t o  t h e  u n p a i d  p r i n c i p a l  d u e  o n  t h e  m o r t g a g e  o r  t h e  f u l l  in s u r a b le  
v a lu e  o f  t h e  im p r o v e m e n t s ,  w h ic h e v e r  is  le s s . T h e  o r i g i n a t i n g  i n s t i t u t i o n  c o n t in u e s  s e r v ic in g  t h e  
m o r t g a g e  lo a n  f o r  a  s e r v ic e  f e e ,  w h i c h  is  c u r r e n t l y  a  m o n t h l y  c h a r g e  a t  a n  a n n u a l  r a t e  o f  %  o f  1 %  
o f  t h e  u n p a i d  p r i n c ip a l  d u e  o n  s u c h  m o r t g a g e  lo a n .  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c ia t io n  
s t a n d a r d s  f o r  s e r v ic in g  i n s t i t u t i o n s  h a v e  b e e n  a d o p t e d  b y  t h e  C o r p o r a t io n .  T h e  s e r v ic e r  is  r e ­
q u i r e d  t o  in s p e c t  a n d  a r r a n g e  f o r  a n  a p p r a i s a l  o f  t h e  m o r t g a g e d  p r o p e r t y ,  m a i n t a i n  r e q u i r e d  
r e c o r d s , c o l le c t  p a y m e n t s  o f  p r i n c ip a l  a n d  in t e r e s t  o n  t h e  m o r t g a g e  lo a n  a n d  r e n d e r  a n  a c c o u n t in g  
t o  t h e  C o r p o r a t io n  o f  f u n d s  c o l le c te d .  T h e  s e r v ic in g  o f  a  m o r tg a g e  lo a n  in c lu d e s  t h e  r e s p o n s ib i l i t y  
f o r  f o r e c lo s u r e ,  b u t  n o t  t h e  b e a r i n g  o f  a n y  e x p e n s e s  t h e r e o f .  T h e  s e r v ic e r  is  e x p e c t e d  to  e n c o u r a g e  
t h e  c u r in g  o f  a n y  d e f a u l t  in  t h e  s c h e d u le d  m o r t g a g e  p a y m e n t ,  a n d  f r o m  s c h e d u le d  m o r t g a g e  
p a y m e n t s  t o  p a y  ta x e s ,  a s s e s s m e n ts , le v ie s  a n d  c h a r g e s , a n d  p r e m iu m s  f o r  h a z a r d  in s u r a n c e  a n d  
m o r t g a g e  in s u r a n c e ,  a t  s u c h  t im e s  a s  t h e  s a m e  m a y  b e c o m e  d u e .

U p o n  r e c e ip t  o f  t h e  r e g u l a r l y  s c h e d u le d  m o r t g a g e  p a y m e n t s  o n  m o r t g a g e  lo a n s  h e ld  b y  
t h e  C o r p o r a t io n  p u r s u a n t  t o  t h e  R e s o lu t i o n ,  t h e  s e r v ic e r s  a r e  r e q u i r e d  t o  d e p o s i t  t h a t  p o r t io n  
o f  s u c h  p a y m e n t s  r e p r e s e n t in g  t h e  p r i n c ip a l  p a y m e n t  d u e  o n  s u c h  m o r t g a g e  lo a n s  a n d  t h e  
i n t e r e s t  t h e r e o n  le s s  t h e i r  s e r v ic e  fe e  w i t h  a  d e p o s i t a r y  b a n k  o r  b a n k s  t o  b e  h e ld  i n  e s c ro w  
f o r  t h e  T r u s t e e .  T h e  b a la n c e  o f  s u c h  p a y m e n t s ,  r e p r e s e n t in g  p a y m e n t s  f o r  s u c h  i t e m s  a s  p r o p e r t y  
t a x e s  a n d  m o r t g a g e  in s u r a n c e ,  a r e  r e t a i n e d  b y  t h e  s e r v ic e r  a n d  a p p l ie d  a s  n e c e s s a r y .  E a c h  m o n t h ,  
m o r tg a g e  lo a n  r e c e ip t s  a r e  f o r w a r d e d  t o  t h e  T r u s t e e  t o  b e  h e ld  in  a  c o m m o n  f u n d  c r e a t e d  u n d e r  
t h e  R e s o lu t i o n  a n d  k n o w n  a s  t h e  R e v e n u e  F u n d .  M o n e y s  w i t h i n  t h e  R e v e n u e  F u n d  a r e  t r a n s ­
f e r r e d  o n  a  m o n t h ly  b a s is  t o  t h e  v a r io u s  F u n d s  a n d  A c c o u n t s  e s t a b l is h e d  b y  t h e  R e s o lu t i o n  in  t h e  
m a n n e r  d e s c r ib e d  u n d e r  “ S u m m a r y  o f  C e r t a i n  P r o v is io n s  o f  t h e  R e s o lu t i o n — R e v e n u e  F u n d " .
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D E L I N Q U E N C Y  E X P E R I E N C E  O F  T H E  C O R P O R A T I O N

T h e  f o l lo w in g  t a b l e  c o m p a r e s ,  a t  D e c e m b e r  3 1 ,  1 9 7 6 ,  t h e  d e l in q u e n c y  e x p e r ie n c e  o f  t h e  C o r ­
p o r a t io n  w i t h  t h a t  o f  c o m m e r c ia l  m o r t g a g e  le n d e r s  i n  A l a s k a  a n d  i n  t h e  U n i t e d  S t a t e s  w i t h  r e ­
s p e c t  t o  m o r t g a g e  lo a n s  s e c u r e d  b y  o n e  t o  f o u r  f a m i l y  d w e l l in g s  ( a n d ,  i n  t h e  c a s e  o f  t h e  C o r p o r a ­
t i o n ,  a  s m a l l  n u m b e r  o f  m o r t g a g e  lo a n s  s e c u r e d  b y  f iv e  o r  s ix  f a m i l y  d w e l l i n g s ) . T h e  C o r p o r a t io n ’s 
e x p e r ie n c e  is  b a s e d  o n  a l l  s u c h  m o r t g a g e  lo a n s  o w n e d  b y  i t ,  r e g a r d le s s  o f  t h e  P r o g r a m  u n d e r  w h ic h  
a c q u i r e d .  T h e  e x p e r ie n c e  s h o w n  b e lo w  f o r  t h e  S t a t e  o f  A la s k a  a n d  t h e  U n i t e d  S t a t e s  h a s  b e e n  
e x t r a c t e d  f r o m  t h e  N a t i o n a l  D e l i n q u e n c y  S u r v e y  p u b l is h e d  b y  t h e  M o r t g a g e  B a n k e r s  A s s o c ia t io n  
o f  A m e r i c a  ( “ M B A ” )  f o r  t h e  q u a r t e r  e n d i n g  D e c e m b e r  3 1 ,  1 9 7 6 .  I t s  d e l in q u e n c y  c la s s i f ic a t io n  o f  
m o r t g a g e  lo a n s  is  i d e n t i c a l  t o  t h e  m e t h o d  u s e d  b y  t h e  C o r p o r a t io n  a l t h o u g h  t h e  C o r p o r a t io n  
t a k e s  n o  r e s p o n s i b i l i t y  f o r  t h e  a c c u r a c y  o r  c o m p le te n e s s  o f  t h e  M B A  s t a t is t ic s .

Percent of M ortgage Loans w ith  
In s ta llm en ts  Past Due at December 31, 1976*

3 or In
T o ta l 1 Mo. 2 Mo. More Mos. Foreclosure

Corporation ...................
A l a s k a * *  .................................................................
U S A * *  .......................................................................

*A loan is considered one month de linquen t i f  the December 1 in s ta llm en t has not been paid by December 
31. A  lo an  is two months d e lin qu en t if the Novem ber 1 in s ta llm en t is unp a id  as of D ecem ber 31, etc.

** Source: National Delinquency Survey, D a ta  for Decem ber 31, 1976, prepared by the Econom ics and 
Research D epa rtm en t of the Mortgage Bankers Association of America.

I n  e v a lu a t i n g  t h e  c o m p a r a t iv e  d e l in q u e n c y  e x p e r ie n c e  r e f le c t e d  i n  t h e  t a b le  s h o w n  a b o v e ,  
i t  s h o u ld  b e  n o t e d  t h a t  a  p r e p o n d e r a n c e  o f  t h e  m o r t g a g e  lo a n s  c u r r e n t l y  h e l d  b y  t h e  C o r p o r a t io n  
a r e  F H A - i n s u r e d  o r  V A - g u a r a n t e e d  m o r t g a g e  lo a n s .  P a r a l l e l i n g  t h e  d a t a  r e f le c t e d  i n  t h e  M B A ’s  
N ation a l D elin q u en cy  S u rvey ,  t h e  d e l in q u e n c y  e x p e r ie n c e  o f  t h e  c o n v e n t io n a l  m o r tg a g e  lo a n s  
o w n e d  b y  t h e  C o r p o r a t io n  h a s  b e e n  b e t t e r  t h a n  i t s  F H A - i n s u r e d  o r  V A - g u a r a n t e e d  m o r tg a g e  
loans.^

T h e  C o r p o r a t io n  is  o b l ig a t e d  u n d e r  t h e  R e s o lu t i o n ,  w i t h  a l l  p r a c t ic a l  d is p a t c h  a n d  in  a  
s o u n d  a n d  e c o n o m ic a l  m a n n e r  c o n s is t e n t  w i t h  t h e  A c t ,  t h e  R e s o lu t i o n  a n d  s o u n d  b a n k i n g  p r a c ­
t ic e s  a n d  p r in c ip le s ,  a m o n g  o t h e r  t h in g s ,  t o  f o l lo w  s u c h  p r o c e d u r e s  a s  s h a l l  b e  n e c e s s a r y  t o  
r e c e iv e  a n d  c o l le c t  s c h e d u le d  p a y m e n t s  o n  m o r t g a g e  lo a n s  a n d ,  w h e n  a p p l ic a b le ,  R e c o v e r ie s  o f  
P r in c i p a l  ( w h ic h  in c lu d e  m o r t g a g e  in s u r a n c e  a n d  g u a r a n t y  p a y m e n t s  in  t h e  e v e n t  o f  a  d e f a u l t  
b y  a  m o r t g a g o r )  s u f f ic ie n t  t o  p a y  P r o g r a m  E x p e n s e s  ( a s  h e r e i n a f t e r  d e f in e d )  a n d  t h e  p r i n c ip a l  

j j ^ R e d e m p t i o n  P r ic e ,  i f  a n y ,  o f  a n d  in t e r e s t  o n  t h e  B o n d s .

S E C U R I T Y  F O R  T H E  B O N D S

T h e r e  is  p le d g e d  t o  t h e  p a y m e n t  o f  t h e  p r i n c ip a l  o r  R e d e m p t i o n  P r ic e ,  i f  a n y ,  o f  a n d  i n t e r e s t  
o n  t h e  B o n d s ,  t h e  P le d g e d  R e c e ip t s  ( w h i c h  a r e  t h e  s c h e d u le d  p a y m e n t s  o f  p r i n c ip a l  o f  a n d  i n t e r e s t  
o n  t h e  m o r t g a g e  lo a n s  a n t i c i p a t e d  t o  b e  f in a n c e d  f r o m  t h e  p r o c e e d s  o f  B o n d s ) ,  R e c o v e r ie s  o f  
P r i n c i p a l  ( w h ic h  a r e  a n y  m o n e y s  r e c e iv e d  b y  t h e  C o r p o r a t io n  f r o m  P r e p a y m e n t s  o f  m o r tg a g e  
lo a n s ,  f r o m  p r o c e e d s  o f  in s u r a n c e  o r  s a le  o f  t h e  m o r t g a g e d  p r e m is e s  a s  a  r e s u l t  o f  d e f a u l t  b y  t h e  
m o r t g a g o r ,  f r o m  p r o c e e d s  o f  c o n d e m n a t io n  o f  t h e  m o r t g a g e d  p r e m is e s  o r  f r o m  t h e  p r o c e e d s  o f  
s a le  o r  o t h e r  d is p o s i t io n  o f  t h e  m o r t g a g e  lo a n s )  a n d  a l l  a m o u n t s  h e ld  in  a n y  F u n d  o r  A c c o u n t  
u n d e r  t h e  R e s o lu t i o n ,  s u b je c t  o n l y  t o  t h e  p r o v is io n s  o f  t h e  R e s o lu t i o n  p e r m i t t i n g  a p p l ic a t io n  
t h e r e o f  f o r  o r  t o  t h e  p u r p o s e s  a n d  o n  t h e  t e r m s  a n d  c o n d i t io n s  s e t  f o r t h  t h e r e in ,  in c lu d i n g  p a y ­
m e n t  o f  r e a s o n a b le  o r  n e c e s s a r y  e x p e n s e s  in c u r r e d  b y  t h e  C o r p o r a t io n  a n d  p r o p e r l y  a l lo c a b le  t o  
t h e  In s u r e d  M o r t g a g e  P r o g r a m  i n  c a r r y in g  o u t  a n d  a d m in i s t e r in g  t h a t  P r o g r a m  ( “ P r o g r a m
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