LEG. FINANCE BILLS 19/ -1 9 / 8 06 [
HB 153 thru CSHB 154

____________________________________________________________________



RECORDS
CERTIFICATION

|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Signature of Camera Operator Date



"An Act making a special appropriation to the Department of Commerce and
Economic Development to provide matching grants to promote conventions
and travel; effective date.”

COMM ITTEE REPORT

2/18/77
HOUSE

Mr. Speaker: Date

The Committee on FINANCE has had HB 1S8

under consideration. A Majority of the members of the Committee
( )ecommends it DO PASS

( ecommends it DONOT PASS

( ecommends it DOPASS WITH ATTACHED AMENDMENT(S)

()

recommends it BEREPLACED WITH CSFOR AND THAT
CS FOR DO PASS
() "and"™ recommends it BE REFERRED TO THE
COMMITTEE
() reports it back WITHOUT RECOMMENDATION
() "other"

Members signing the Majority report:

Members NOT concurring in the Major? ty report:

recommends:

recommends:

recommends:

recommends:

recommend s :

Cha iman
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"An Act making a special appropriation to the Department of Commerce and
Economic Development to provide matching grants to promote conventions and
travel; and providing for an effective date.”

60

COMMITTEE REPORT

2-2-77 FINANCE
HOUSTE

Date
Mr. Speaker:
The Committee on COMMERCE has had HB 153
under consideration. A majority of the members of the Committee
/M recommends it do pass
/~7 recommends it do not pass
/ / recommends it do pass withattachedamendment(s)
/~7 recommends it be replacedwith CSfor and that

CsS for do pass

/ / (and) recommends it be referred to the

committee
/~7 reports it back without recommendation
/ / AND attaches a report of its intent

/~7 (other)

MEMBERS SIGNING THE MAJORITY REPORT:
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7/ /7
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2MBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:
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THE LEGISLAwﬁll-'.HOEETGI-IIELR%& OF ALASKA

FISCAL NOTE

REQUEST
Bill/Resolution No. HB 153

Title Appropriation to provide matching granh.q for conventions and-travel
Requested bv House Commerce Committee Date 2/2/77

FISCAL DETAIL

Agency Affected Commerce & Economic Development
Program Category Affected Development
Budget Request Unit(s) Affected ~vision of Tourism

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 200.0 0 0 0 0 n

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND 200.0 0 0 0 0 0

FEDERAL FUNDS
OTHER (Specify)

POSITIONS
FULL TIME 0 0 0 0 0 0
PART TIME 0 0 0 0 c 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)

IV. DATE February 7, 1977 PREPARED BY Terry L. Miller
AGENCY Division of Tourism

Original: Legislative Finance PHONE 465-2005

cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/76)
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Introduced: 2/2/77

Referred: Commerce and
Finance
IN THE HOUSE BY DUNCM AND MILLER

HOUSE BILL NO. 153
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: ™"An Act making a special appropriation to the Depart—

ment of Commerce and Economic Development to provide

matching grants to promote conventions and travel; and

providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $200,000 is appropriated from the general fund to
the Department of Commerce and Economic Development, division of tourism, to
provide matching grants for progran.3 undertaken by municipalities or non—
profit corporations funded in whole or in part by municipalities to promote
conventions in and incentive travel to Alaska. Upon application to and
approval by the director of the division of tourism, funds will be granted as
a 50 per cent matching grant not to exceed $50,000 in any one community.

= Sec. 2. This Act takes effect July 1, 1977.

- HB 153
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HOUSE JOURNAL

HOUSE FINANCE
COMMITTEE REPORT
CS HB 154

In an effort to ".nake sure all Alaskans have an equal opportunity

I to participate in the housing programs of the Alaska Housing

Finance Corporation, the Finance Committee recommends that A_H.F.C."
conduct an educational program with the commercial financing
institutions throughout the state to make sure they are aware

of the A_H.F.C. program and are informing their clients of its

- availability.

Alaska Housing Finance Corporation has made significant strides
in expanding the home mortgage funds available in rural Alaska.
The Finance Committee feel that there is still a need to expand
these programs further for housing needs in rural Alaska. It is
the Finance Committee®s intent that a strong emphasis be placed
on the needs of housing in rurdl Alaska, as nrany”other programs
and conventional bank financing are not available in/these areas.

Steve Cowper, Chairman 1
House Finance Committee!
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STATE

of ALASKA
DEPARTMENT OF COMMERCE & ECONOMIC DEVELOPMENT
T: T The Honorable Steve Cowper date= February 10, 1977
Chairman )
House Finance Committee RLENO:
TELEPHONE NO:
fron: H. pap1lll FHubbard subject: cs HB 154
Camnn isioner Alaska Housing Finance Corporation

In that the subject bill was referred from conmittee without my testimony,
I submit for the record the following:

a. As a member of the Board of the Alaska Housing Finance
Corporation, 1 met with the Governor and representatives
of his Budget Review Committee. It was agreed that a

special appropriation during the current year was pre—
ferable to an increase in the FY 78 request. Further, it
was determined that the amount of the special appropriation
should be $1.5 million.

b. On behalf of the Board, | support the proposed committee
report submitted by Representatives Nakak and Gardiner.
The Board has agreed to formulate a plan of action which
should assure rural Alaska the availability of home mort—
gage funds.

I very much appreciate your considering this testimony and look forward to
working in close cooperation with the committee.

Att. chments

cc: Richard T. Hall
Representative Alfred C. Nakak
Representative Terry Gardiner
V. Kent Dawson



FINANTCE C ORPORATION

January 27, 1977

Honorable Sterling Gallagher
Commissioner of Revenue

Thru:

Honorable H. Phillip Hubbard

Commissioner of Commerce & Economic Development
Pouch D

Juneau, Alaska 99801

Dear Commissioner Gallagher:

In order to continue the Alaska Housing Finance Corporation®s
Insured Mortgage Program it is necessary that funds be made available
for deposit in the State Mortgage Insurance Fund.

It is requested that the Administration ask the legislature for a
supplemental appropriation of $1,500,000 for the fund. This would make
it possible for AHFC to sell $75,000,000 of bonds for the purpose of
buying conventional loans.

Funds appropriated for the Mortgage Insurance Fund are not a grant
but may be repaid to the general fund of the State to the extent of
appropriations (AS 18.56.095) when the fund balances exceed two percent
(2%) of the principal amount of insured mortgages.

With investment of the fund by the Department of Revenue and
reduction of the principal balance of insured mortgages over a per.rod
of time, the fund will reach the point that it will be self-sustaining.

Executive Director

TEE/bhw

Suite 100 P.0. Box 1020
hone (907) 274-4621 Plaza 201 E. 3'd Avenue Anchorage, Alaska 99510



February 10, 1977

MEMO
To: Rep. Steve Cowper

From: Rep. Alfred C. Nakak
Rep. Terry Gardiner

The following is a proposed committee report in regard
to CS HB 154. In an effort to make sure all Alaskans
have an equal opportunity to participate in the housing
programs of the Alaska Housing Finance Corporation, the
Finance Committee recommends that A.H.F.C. conduct an
educational program with the commercial financing
institutions throughout the state to make sure they are
aware of the A_H.F.C. program and are informing their
clients of its availability.

Alaska Housing Finance Corporation has made significant
strides in expanding the home mortgage funds available

in rural Alaska. The Finance Committee feels that there
is still a need to expand these programs further for
housing needs 1in rural Alaska. It is the Finance

Committee"s intent that a strong emphasis be placed on
the needs of housing in rural Alaska, as many other
programs and conventional bank financing are not
available in these areas.
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NANCE CORPORATION

February 4, 1977

Representative Alfred C. Nakak
Po .ion V
Juneau, Alaska 99811

Dear Al:

I am enclosing copies of Alaska Housing Finance Corporation®s
1975 Annual Report which unfortunately is outdated. Our new
1976 Annual Report should be printed within the next three weeks,
and we will forward additional copies to you at that time.

Also enclosed is the official statement for our latest $25 million
bond sale and our latest $25 million note sale. Both have current
financial information, as well as a summary of how Alaska Housing

Finance Corporation operates.

HB 154 is appropriating $2 million for the State Mortgage Insurance
Fund for Alaska Housing Finance Corporation.

We have been working through the Governor®s budget committee and
the Department of Commerce, and they have indicated they will
request $1.5 million in a supplemental appropriation.

The advantage of this supplemental appropriation is that it could
move through both the House and the Senate and be signed by the
Governor and make the funds available prior to the end of the
legislative session.

At the present time, it appears we will have need of a bond sale
in May or early June. We will need the funds available for the
State Mortgage Insurance Fund at that time.

We would prefer to have the supplemental appropriation in the
amount of $1.5 million, if that meets with your approval.

Obviously, the $2 million dollars would last us longer, but it
is our opinion, after analyzing our needs, that we could make it
into the next legislative session with the $1.5 million appropriation.

It appears that Mr. Elliott, who is Executive Director of Alaska
Housing Finance Corporation, and Commissioner Hubbard will be in
Juneau to offer testimony at the House Finance Committee meeting
on February 10 at 1.30.

Unfortunately, 1 will be out of the state and unable to attend,
but 1 do strongly support this legislation.

Suite 100 P.0. Box 1020
Tdi.r'lvi€ = (on/) 7* 10°I Pin ml 201 E. 3k I Avenue Anchorage, AlnrJ.n QOStH



Representative Alfred C. Nakak February 4, 1977
Page 2

By funding the $1.5 million, it should allow Alaska Housing
Finance Corporation to sell $75 million of bonds, which in turn
will allow us to serve 1,500 home owners in the State of Alaska
this coming year under our program.

Please pass on to Representative Cowper the excess material
for the Finance Committee.

We want to thank you for favorable consideration.

Very™""t* ily yours,

Richard T. Hall
Chairman

n7

RTH:.
Enclosures

be: Phil Hubbard
Tolbert Elliott






RERBORTTOTHE GOVERNOR .
The Honorable Jay S. Hammond

It is with pleasure and pride that we
submit toyou the third Annual Report of
the Alaska Housing Finance Corporation.

During the year we were able to imple—
ment the State Mortgage Insurance Pro—
gram authorized under Section 18.56.095
of Chapter 56 of the Alaska Statutes. The
program was made operational with Cor
poration money pledged to the State
Mortgage Insurance Fund. Conventional
loans made under this program are fully
insured by private mortgage insurance
and the State Mortgage Insurance Fund.
This program has had a successful start
and should develop into one of the major
programs of the Corporation.

The Corporation initiated two pilot
programs in the remote areas of our
State in 1975 using the Corporation®s un—
restricted funds; a rehabilitation ioan
program for homeowners with a
$2,000 maximum loan and material
loans for construction of new homes.
We made twenty-six rehabilitation
loans and five material loans ina total
amount of $117,500. Both of these
programs filled a need that was not
being met oy other lending institutions.

We have continued to purchase mort—
gages under our Housing Mortgage Bond
Program. Since beginning operations-iir:
1972, we have purchased 2984-FH-AfVA

loans totaling $126,054,176 and 275 con—
ventional loans under this program in the
amouni of $11,988,629. In addition we
have purchased 113 mortgages with
funds borrowed from the State of Alaska
totaling $9,081,622.

By following sound fiscal and admin—
istrative policies under the direction of its
Board, the Corporation enjoys a favorable
credit rating. This helps us sell our bonds
at a favorable rate enabling the Corpora—
tion to fulfall itsauthorized purposes.

Respectfully yours,

Richard T. Hall/chairman

a g a

. Front

Perry R. Eaton

Mortgage Seller-Servicers

o
T Ty

Alaska Savin

Alaska National Ban oﬂhel\brlh

First Federéfﬁn &L 0an, Anchorage
First National BannlgsofArdnrage

First National Bank of Ketchikan
I—% Federal Savings &Loan Associa-

Lomas &Nettleton

National Bank of Alaska

Peoples Bank &Trust

Security National Bank _

Security Pacific Mortgage Compal y
. Conparny
ited Bank Alas

Managing Underwriters

I:%nanmsco g‘hgiv’YWated San
%%ﬁh Pierce, Fenner and Smith,

Ba&f&l%[ﬁey, Stuart, Inc., New York

John Nuveen &Co.. New Yark

Bond Counsel

Wbnhiforth &Flint

Anchorage

Independent Certified Public Accountants
Price &

Trui(tofAmenca (NTA
San Francisco
Paying Agents
Bank of America (NTSA)
San Francisco
Chase I\/brhattanBanK New Yark
Chemical Bank, New
Morgan Guarantee Trust Oo New Yok



In connection with the issuance of the 1975 Series A
and B Housing Mortgage Bonds, mortgage loans
were purchased from the Note Fund and a portion
of the proceeds set aside for retirement of out-
standing notes. Accordingly, at November 30, 1975,
821,000,000 of the Note Fund"s short-term invest-
ments had been deposited in a note repayment ac-
count and may be applied only to payment of prin-
cipal on the mortgage finance notes maturing March
15, 1976.

NOTE 3 -
HOUSING DEVELOPMENT FUND PROGRAMS:

The Corporation entered into agreements with the
State of Alaska and Alaska State Housing Authority,
whereby the Corporation borrowed $3,900,000 from
the State for a term of 36 years at an annual interest
rate of 3%, which is collateralized by a deed of trust
note receivable fronv the Authority. Concurrently,
funds were loaned by the Corporation to the
Authority for a term of 36 years at an annual interest
rate of 3% for the construction of an apartment
building in Juneau, Alaska.

Other notes payable to the State of Alaska in the
amount of 85,054,640 bearing interest at 5% to 6%,
mature in 1977 but are renewable at the option of the
Commissioner of Revenue. Principal reductions are
required on these notes until maturity in an amount
equal to the principal portion of the loan payments on
the mortgage loans assigned as security for the
notes.

NOTE 4 -

RESERVE FOR POSSIBLE MORTGAGE LOAN

LOSSES:

During 1974 the Board of Directors designated
$100,000 of accumulated earnings as a reserve for
possible mortgage loan losses on conventional
mortgages. Further, the Board provided an addi-
tional appropriation from fund balances equivalent to
"A% of 1% on mortgages without private mortgage
insurance and assigned one-half of the commitment
fee (1% of mortgage balance) on conventional mort-
gages and earnings from segregated assets.

16

The funds segregated in the Corporation Operating
Fund for possible mortgage tuan losses are as

follows:
Novenbor 30, November 30,
's 1974
Cash S 25.787 S 23,006
Short-term investments 183,000 140,000
Accrued interest receivable 2.986
5211,773 S163.006

NOTE 5- COMMITMENTS:

At November 30, 1975 the Corporation had commit-
ments to purchase first mortgage loans of ap-
proximately $11,100,000.

The Corporation leases itsoffice facilities and certain
equipment for periods expiring between July, 1978
and October, 1980 with annual rental payments of
approximately 844,000. The Corporation is also
obligated for a pro-rata portion of any increases in
property taxes paid by the lessor.

Subsequent to year-end, the Corporation issued
$5,000,000 in Insured Mortgage Bonds, First Series,
under a new program with characteristics distinct
from prior undertakings. Generally, the distin-
guishing features are that most of the mortgage
loans are expected to be conventional (rather than
FHA, VA, etc)) and will be insured under a newly-
created State Mortgage Insurance Fund (the
"Fund'). The Fund is held by the Commissioner of
Revenue of the State of Alaska and is to be financed
by an insurance charge equal to 7?% of the principal
amount of each mortgage loan financed under the
program. However, inorder to meet the Fund*"s initaal
capital requirements, the Corporation will provide
8100,000 from its Operating accounts. This amount
will be returned to the Corporation at such time "ret
sufficient earnings have accrued within the Funa so
that its capital has, for a two-year period, at all times
been equal to or greater than 2% of the unpaid prin-
cipal of the insured loans. Additionally, costs of is-
suance related to the First Series Bonds, estimated at
8130,000, will be paid by the Corporation from its
Operating accounts and may be reimbursed from the
proceeds of sale of additional bonds.
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Outstanding

Original
Amount November 30,
(In 000's) 1975

1972 Series A. 5.4%-7%.
maturing serially
in annual amounts
varying
trom S| 85.000 to
5900.000 trom
December 1.
1974 through
2002, including
unamortized premium
ol $8.619 and
59,509 S13.500

1973 Series A. 5.5%-6 75%
maturing serially

in annual amounts

varying Irom

5170.000 to

5885.000 Irom

December 1. 1974
through 2000 13.000

1973 Series B. 58%-7%.
maturing serially
in annual amounts
varying Irom
5200.00 to
S1.105.000 from
December 1. 1974
through 1989. and
524.700.000 in term
bonds due December
1, 2003. including
unamortized ptemiums
ol 526.092 and
528,101 36.000

1975 Series A. 7%-8.75%.
maturing st inlly in
annual amounts varying
Irom S340.000 to
St.410.000 Irom
December 1. 1976
through 1995, and
519.455.000 in term
bonds due
December 1. 2005
net ot unamortizud
discount ot
S168.574 35.0CJ

1975 Series B. 6 5% -7 75%.
maturing serially

in i ".nual amounts

varying Irom

5120.000 to

5470.000 Irom

December 1. 1976
through 1995, and
56.740.000 in term

bonds due December

1, 2005, not ol
unamorlized oiscount

ol S234.170 12.000

S13 243 619

12830000

35.826 092

34.831.426

11765.830
5108.501.967

November 30,

1974

o
513.434 509

36,028.101

$62.462.610

15

The bonds are subject to certain early redemption
provisions at the option of the Corporation beginning
in 1977.

The following assets of the Corporation are pledged
for the payment of the bond principal and interest: ()
the proceeds derived from the sale of bonds, (@) dl
mortgage repayments with respect to loans financed
under the program, (3) all monies and securities of
the Reserve Fund held by the Trustee (S1.149,581
and $668,763 at November 30. 1975 and November
30, 1974, respectively), and (4 a Special Pledged
Fund (approximately S22,500,000 and 512,000,000
at November 30, 1975 and November 30, 1974,
respectively) insisting of first mortgage loans and
permitted investments held by the Commissioner of
Revenue for the State of Alaska. This latter fund Is
not vreflected in the accompanying Tfinancial
statements.

Debt service payments remaining at November 30,
1975 are as follons:

il

Principal I’Bﬁ Total
Nov 30. 1975 s 835.000 5 3.644,011 5 4.479.011
Nov 30. 1976 1.350.000 7.230.033 8.580,033
Nov. 30. 1977 1.445.000 7.129.183 8,574.183
Nov 30. 1978 1.550.000 7.021,108 8,571.108
Nov. 30. 1979 1.670.000 6,905,121 8,575,121
Nov 30, 1980 1.790.000 6.784.434 8,574,434

8.640.000 38,713.890 47,353,B00
Thereafter 100,230,000 100.870.422 201,100.422

$108.870.000 S139.584.312 $248.454.312

Outstanding

Novarber 3. I\D@ieril
1975 _
Bond anticipation noles
Third Series 5% maturing
December 13. 1974.
including unamorlized

premium ol S720 512.000.720

Morlgnge finance note
First Series. 6 9%
maturing February 11,
1975, including unamorlized
premium ol $10.002

Second Series. 517%
maturing March 15. 1976

40,010.002

550,000.000

S50 060.000 552,010,722
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The main thrust ol the
Alaska Housing Finance
Corporation in 1975 was
single tamily dwellings.
Through AHFC support,
hundreds ol low and
moderate Income lamilies
have been able tosecure
mortgages tor quality
homes at reasonable
interest rates.

of purpose in Al

The Alaskans are an independ—
ent people. They have a habit of

doing what they set out to do. They
relish a challenge and aren Tafraid

to go after it
The good
kans, but comfort

life appeals to Alas—
isn T their rea—

son for being. Opportunity moti—
vates them, and opportunities seem

to be everywhere.

They are certainly in the busi—

ness community,

as the State's

economic activity expanded by 22.2

percent in 1975 alone.

But they also exist in the creative

sides of life. A culture of itsown

is

emerging in America 3 unique 49th
state; a culture created by people
who know who they are and where

they are going.

In 1971 the State Legislature cre—
ated the Alaska Housing Finance

it in the

a s k a

faces

t

Corporation to serve the housing
needs of the people of Alaska; es—
pecially those of low and moder —
ate income. The Corporation3 ac—
tivities principally involve the pur—
chase of mortgage loans on single
family dwellings. To finance these
activities the AHF C sells notes and

bonds on the public market.

h
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Mortgage loans made or pur—
chased with bond proceeds are lim—
ited to loans for owner-occupied
dwellings forone family, and up to
five additional units in the case of
rental units. All such mortgage
loans are required to have an orig—
inal loan-to-value ratio of less than
80% or to be subject to private or
Federal mortgage insurance to the
extent that such ratio is greater
than 80% . RtH/a

asm *t

In determining the eligibility for
assistance of persons of low and
moderate income, the AHFC Act re—
quires the Corporation to consider
such factors as the population, re—
sources and environment of the area,
the present availability and condi—
tion of residential housing, the cost
of construction and rehabilitation

operates 0O n a

touching near

of 1ts t i

in and near the area as well as the
availability of rental housing.

AHFC also takes intoconsidera-
tion such factors as the amount of
income available for housing
needs, size of family and ability to
compete successfully in the nor—
mal housing market.
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ALASKA HOUSING FINANCE CORPORATION
NOTES to FINANCIAL STATEMENTS

NOVEMBER 30, 1975

NOTE 1 -

ACCOUNTING POLICIES:

The Alaska Housing Finance Corporation (the Cor-
poration) is a tax-exempt public corporation and
governmental instrunentality created by the Alaska
legislature to assist in the financing, development,
sale and rental of dwelling units for persons of lower
and moderate income and for persons in remote,
underdeveloped or blighted areas of the State.
Generally, this isbeing accomplished by functioning
as a secondary market for qualified real
estate loans originated by financial institutions. Sig-
nificant policies used in the preparation of its finan-
cial statements are as follons:

Fund accounting

The financial activities of the Corporation are
recorded in various specific purpose funds and ac-
counts as specified in the Corporation"s Bond
Resolution, Note Resolutions and Housing Develop-
ment Fund Agreement. Revenues and expenses
applicable to each fund are recorded in the respec-
tive funds.

Combined totals

The *"Note Funds"™ and "Bond Funds"™ columns
contain the totals of the similar accounts of such
Funds and the ""Combined" column contains the to-
tal of all Funds of the Corporation. Since the assets
of certain of the Funds are restricted by the Resolu-
tions and Housing Development Fund Agreement,
the totaling of the accounts, including assets therein,
is for convenience only and does not indicate that
the combined assets are available in any manner
other than that provided for in the Resolutions and
Agreements for the separate Funds.

14

Short-term investments

Short-term investments are carried at the lower of
cost or market value which excludes accrued
interest.

Mortgage loans

Mortgage loans are carried at their unpaid principal
balance less unamortized discount.

Amortization and depreciation

Mortgage discounts are amortized by the straight-
lire method over the lives of the related obligation.
The credit to income for the current period does not
vary significantly from that which would have result-
ed from utilization of a yield method of amortization.

Discount and issuance expenses on debt are
deferred and amortized, on a yield method, over the
terms of the related issue.

Depreciation is computed on the straight-line basis
over the estimated useful lives of the related assets.
Estimated useful lives are generally 5 to 20 years.

NOTE 2 -
BONDS AND NOTES PAYABLE:

The Act of the Alaska Legislature which created the
Corporation authorizes it to issue its own bonds,
bond anticipation notes and other obligations in
such principal amounts as in the opinion of the Cor-
poration will be necessary to provide sufficient funds
for carrying out its purposes. The Corporation®s
obligations are not a debt of the State of Alaska and
the State is not directly liable thereon. Obligations
outstanding at November 30, 1975 and 1974 are as
follows:



Revenues:

interest income —
Mortgages
Construction loans
Short-term investments

Loan fees
Total Revenues

Expenses:
Interest on notes and bonds
Mortgage service fees
General and administrative expense
Legal, accounting, and trustee fees
Interfund operating charge (credit)
Total Expenses

Excess of revenues over expenses

Fund balance, beginning of period

Transfer of net assets applicable to
matured bond anticipation notes to
the Corporation Operating Fund

Fund balance, end of period

ALASKA HOUSING FINANCE CORPORATION

STATEMENT OF REVENUES AND EXPENGSES AND FUND BALANCES

Year Ended November 30, 1975

Corporation
Operating Note
Fund Funds
S 514 S 849,678
91,417 2,827,101
91,931 3,676,779
215.579
307,510 3,676,779
2,607,195
25,112
136,207 41,921
153,108
(275,076)
14,239 2,674,228
293,271 1,002,551
1,059,072 1,023,946
190,012 (190,012)
$1,542,355 $1,836,485

Housing
Bond Development
Funds Fund
$6,425,219 $464,413
553,563 19,055
6,978,782 483,468
6,978,782 483,468
5,822,987 423,535
316,078 11,593
27,176
275,076
6,441,317 435,123
537,465 48,340
1,379,954 68,140
$1,917,419 $116,480

Combined

$ 7,739,824

3,491,136

11,230,960
215.579

11,446,539

8,853,717
352,783
205,304
153,108

9,564,912

1,881,627
3,531,112

$ 5,412,739

Year Ended November 30, 1974

Corporation
Operating Note Bond
Fund Funds Funds
$ 371,384 $4,374,445
150,207
$ 62,251 2,536,170 590,225
62,251 3,057,761 4,964,670
216,151
278,402 3,057,761 4,964,670
1,926,451 3,725,361
18,930 217,841
175,397 @97 9,982
40,415
(212,568) 212,568
3,244 1,944,484 4,165,752
275,158 1,113,277 798,918
309,817 384,766 581,036
474,097 (474,097)

$1,059,072 $1,023,946 $1,379,954

See accompanying notes to financial statements

Housing

Development

Fund

$346,121

126,912
473,033

473,033

387,663
11,775
6

399,444

73,589
(5,449)

Combined

$5,091,950
150,207
3,315,558
8,557,715
216.151

8,773,866

6,039,475
248,546
184,488

40,415

6,512,924

2,260,942
1,270,170

3768,140 $3,531,112



Source of cash:
From operations —
Excess of revenues
over expenses
Add (deduct) items not
requiring (providing) cash:
Net amortization of
discounts, premiums and
bond issuance costs
Depreciation
(Increase) decrease in
accrued interest receivable
Increase (decrease) in
accrued interest payable
Net increase (decrease) in
accrued and prepaid
expenses

Cash provided by operations
Transfer from (o) other funds
Mortgages (purchased) sold to

other funds
Mortgage principal repayments
Decrease in construction loans
Net proceeds from sale of housing
mortgage bonds
Net proceeds from sale of bond
anticipation notes
Net proceeds from sale of
mortgage finance notes
Increase in notes payable to
the State of Alaska
Total
Use of cash:
Increase (decrease) in short-
term investments
Purchase of first mortgage loans
Heme improvement loans
Increase in Alaska State Housing
Authority deed of trust
note receivable
Payment of housing mortgage bonds
Payment of bond anticipation and
mortgage finance notes
Payment of State of Alaska notes
Other

Total

Increase (decrease) incash
Cash balance, beginning of period
Cash balance, end of period

ALASKA HOUSING FINANCE CORPORATION

STATEMENT OF CHANGES

Corporation
Operating
Fund

5293,271 5

746

(15,794)

23.340

301,563
233,329

287

535,179

450,000

46.500

10,199
506,699

28,480
174.801
5203,281 5

Year Ended November 30, 1975

Housing
Note Bond Development
Funds Funds Fund Combined
1,002,551 5 537,465 $ 48,340 $ 1,881,627
17,977) (172,552) (190,529)
746
(470,242) (356,621) (10,094) (852,751)
274,250 1,781,020 (1,379 2,053,891
(5,915) 11,438 (5,962) 19,901
782,667 1,800,750 27,905 2,912,885
(84,497) (25,509) 1123,323)
30,924,711 (30,924,711)
9,333,943 7,125,447 87,002 16,546,679
46,330,221 46,330,221
50,000,000 50,000,000
90,956,824 24,306,198 (8,413) 115,789,785
30,505,000 9,749,061 (250,000) 40,454,061
20,160,267 14,974,815 61,885 35,196,967
46,500
555,000 555,000
52,000,000 52,000,000
154,133 154,133
10,199
102,665,267 25,278,876  (33,982) 128,416,860
(11,708,443) (972,676) 25,566 (12,627,075)
11.718.579 1.562.568 256.096 13.712.044
10,136 S 589,890 $281,662 S 1,084,969

Corporation
Operating
Fund

$275,158 $ 1,113,277 $

784

11,179

287,121
427,719

714,840

650,000

495
650,495

64,345
110.456
$174,801

See accompanying notes to financial statements

IN FINANCIAL POSITION

Year Ended November 30,1974

Note
Funds

(47,622)

(747,391)

899,677

4,375

1,222,316
(579,612)

6,756,392

98,420
4,028,594

12,016,200

40,035,292

63,577,602

3,499,282
25,055,528

24,000,000

52,554,810
11,022,792
695.787
$11,718,579

Housing
Bond Development
Funds Fund
798,918 $ 73,589
(103,039)
(81,710) (28,661)
733,520 27,343
(52,470) 1,229
1,295,219 71,042
27,702 124,191
(6,756,392)
2,396,439 100,026
40,000
3.719.80S
(3,037,032) 4,055,068
(17,047,088) 250,000
13,327,605 3,078,610
469,809
75,000
37,482
975
(3,644,483) 3,836,876
607,451 218,192
955.117 37.904

$ 1,562,568 $ 256,096

Combined

$ 2,260,942

(150,661)
784

(857,762)

1,660,540

(38,145)
2,875,698

2,594,885
4,068,594

12,016,200
40,035,292

3,719,809
65,310,478

(12,647,806)
41,461,743

469,809
75,000

24,000,000
37,482
1,470
53,397,698
11,912,780
1,799,264
$13,712,044



January 31,197$

To the Board Of Directors

In our opiniom the accompanying.balance sheet and the
Irelated statements Of revenues and expenses, and fiind balances
and of changes in financial position® present fairly the) financial
position of Alaska Housing Finance Corporation at November 30,
1975, the results of its operations "and the change D in financial
position for the year then ended, jp conformity®vyjtH- generally”ac-

of the preceding year. Our examination of, these statements was
Jnade in accordance .With generally accepted audit; Ig standards:
and accordingly included such tests of the accountinc records and

su.ch otherauditing procedures as we considered necessaryjo the
circumstances:

H f ;The financialitatemepts pf Alaska Housing Finance Corpora-

tion for the year fended November 30,1974 were examined by-other
ipdependentaccountants) Iflt v %



ASSETS:

Cash —
Demand deposits (Note 4)
Savings accounts
Held in trust

Short-term investments
(Notes 1 and 4) —
Certificates of deposit
Bank and commercial notes
U.S. Treasury notes
Bank repurchase agreements

First mortgage loans, net of
unamortized discount of
$1,884,668 in 1975 and
$1,903,480 in 1974 (Note 1)

Home improvement loans

Deed of trust note receivable
from Alaska State Housing
Authority (Note 3)

Accrued interest receivable (Note 4)

Prepaid expenses

Office equipment and improvements,

net of accumulated depreciation

of $2,492 in 1975 and
$1,746 in 1974 (Note 1)
Bond issuance costs, net of
amortization (Note 1)
Interfund accounts receivable
(payable)
Total Assets

LIABILITIES AND FUND BALANCES:

Bonds and notes payable, net of

unamortized discount or premium

(Notes 2 and 3) —
Housing mortgage bonds
Notes payable
Payable to the State of Alaska
Accrued interest payable
Accrued expenses
Total Liabilities
Fund balances, designated for —
Possible mortgage loan
losses (Note 4)
Purposes allowed within the
respective funds (Note 5)
Total Fund Balances
Commitments (Note 5)
Total Liabilities and
Fund Balances

ALASKA HOUSING FINANCE CORPORATION

Corporation
Operating
Fund

155,044
48,237
203,281

1,300,000

1,300,000

46,213

16,214
30,449

14,101

$1,610,258

$ 67,903
67,903

211,773
1,330,582

1,542,355

$1,610,258
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Note
Funds

10,136

10,136

51,604,000

51,604,000

901,306

1,382,557

$53,897,999

$50,000,000

2,061.250
264

52,061,514

1,836,485
1,836,485

BALANCE SHEET

Housing
Bond Development
Funds Fund
$ 561,956
$ 281,662
27,934
589,890 281,662
11,585,100
187,261
1,007,000
12,779,361
99,473,265 4,902,381
3,900,000
832,352 69,482
418,459
$114,093,327 $9,153,525
$108,501,967
$8,954,640
3,644,011 82,405
29,930
112,175,908 9,03~,045
1,917,419 116,480
1,917,419 116,480

Combined

$ 727,136
329,899
27,934

1,084,969

64,489,100

187,261
1,007,000

65,683,361

105,276,952
46,213

3,900,000
2,300,605
30,449

14,101

418,459

$178,755,109

$108,501,967
50,000,000
8,954,640
5,787,666
98,097

173,342,370

211,773

5,200,966
5,412,739

$53,897,999 $114,093,327 $9,153,525 $178,755,109

Corporation

Operating
Fund

$ 129,013
45,788
174,801

500.000
350.000

850,000

420

4,648

43,317
$1,073,186

$ 14,114
14,114

163,006
896,066

1,059,072

$1,073,186

See accompanying notes to financial statements
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Note
Funds

$ 177,942

11,540,637
11,718,579

20,744,000

355,000
21,099,000

20,992,438

912,315

105,515
$54,827,847

$52,010,722

1,787,000
6,179

53,803,901

1,023,946
1,023,946

Combined

827,168
294,437
12,590,439

13,712,044

24,139,300
350.000
385.000
355.000

25,229,300

86,420,152

3,900,000
1,447,854

4,648

180,741

$9,269,659 $130,894,739

Housing
Bond Development
Funds Fund
$ 512,766 $ 7,447 $
248,649
1,049,802
1,562,568 256,096
2,645,300 250,000
385,000
3,030,300 250,000
60,500,216 4,927,498
3,900,000
475,731 59,388
180,741
(25,509) (123,323)
$65,724,047
$62,462,610 $
$9,108,773
1,862,991 83,784
18,492 8,962
64,344,093 9,201,519
1,379,954 68,140
1,379,954 68,140

62,462,610
52,010,722
9,108,773
3.733,775
47,747

127,363,627

163,006

3,368,106
3,531,112

$54,827,847 $65,724,047 $9,269,659 $130,894,739



Representative
Alfred C. Nakak
HESS & Rules Committee

(AIaska Jftate Alegislature State Affairs Committee

JUNCAU ALASKA

99811

,T10: Rep. Steve Cowper, Chairman
House Finance Committee Members

DATE: February 10, 1977

FROM: SUBJECT: CSHB 15H

I urge your support of CSHB 15*1 as it will have a positive
and immediate impact on the Alaskan Housing Market.

Moreso, we urge the committee to recommend to the Alaska
Housing Finance Corporation its Educational output to the
Commercial Financing institutions on a statewide basis for

their utilization of the services of the A.H.F.C.

At the risk of becoming redundant with Ffurtf state-
ments, 1 close and thank-you for your attention.

ACN /kc

10



February 17, 1977

The Honorable John Rader
Alaska State Senate
Pouch V

Juneau, Alaska 99011

Dear President Rader;

The efforts of the Alaska Housing Finance Corporation
to make home ownership a reality to those citizens of
our state who otherwise might never own their own homes
has been and continues to be encouraged by my Admini—
stration. The Insured Mortgage Program which only
recently began under the auspices of the Corporation
has been more successful in this regard than I think
any had hoped. To continue this program and meet the
obvious demand for this service, it IS now necessary
that funds be made available for deposit in the State
Mortgage Insurance Fund.

Since HB 154 has already been introduced by members of
the legislature, 1 think 1t most expeditious if | make
you aware of my support for funds in this letter. I see
no need to introduce a separate bill.

I, therefore, urge you to pass a supplemental appropria—
tion this session in the amount of $1,500,000 in General
Fund dollars for this purpose. I support this amount since
I think i1t wise that the Corporation return next year should
additional funds be needed. This will allow myself and

the legislature a mid-year review of the program.

It is my understanding that the funds thus appropriated

would not be a grant but may be repaid to the general

fund once the Mortgage Insurance Fund balances exceed two
percent (23) of the principal amount of insured mortgages.
With investment of the fund by the Department of Revenue

and reduction of the principal balance of insured mortgages
over a period of time, the fund will reach the point of being
self-sustaining.



In passing out HB 154 the Finance Committee has evidenced
a general concern for the needs of housing in Alaska. The
Alaska Housing Finance Corporation has made significant
strides in expanding the home mortgage funds available

in rural areas of Alaska. They have also made significant
contributions through their loan programs which enable
home owners to upgrade their existing homes.

While Alaska Housing Finance Corporation has moved into

the rural areas to fulfill these housing needs, there 1is

still a large need to be fulfilled. It is the Finance
Committee™s intent that a strong emphasis be placed on

the needs of housing in rural Alaska, as many other programs
and conventional bank financing are not available in those
areas.. It is the Finance Committee®s intent that there should
be an increasing proportion of Alaska Housing Finance Corpora—
tion®s mortgages in the rural housing market.
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Introduced: 2/2/77
Referred: Finance

BY NAKAK,GARDINER,BRADLEY,

COTTEN,DUNCAN,GRUENING,
MCKINNON ,MALONE MEEKINS,

IN THE HOUSE MILLER,SWANSON AND URION

HOUSE BILL NO. 154
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the mortgage
insurance fund of the Alaska Housing Finance Corpora—
tion; and providing for an effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $2,000,000 is appropriated from the general fund
to the mortgage insurance fund of the Alaska Housing Finance Corporation to be
paid to the mortgage insurance fur.d in the amounts requested by the corpora—
tion as necessary in connection with the issuance of insured mortgage program
bonds of the corporation. This appropriation is conditional on the corpora—
tion"s paying into the mortgage insurance fund from its unrestricted surplus
funds the amounts necessary to match the amounts paid into the mortgage
insurance fund from this appropriation.

* Sec. 2. The unexpended and unobligated portion of this appropriation
lapses into the general fund June 30, 1978.

» Sec. 3. This Act takes effect March 1, 1977.



February 10, 1977

MEMO
To: Rep. Steve Cowper

From: Rep. Alfred C. Nakak
Rep. Terry Gardiner

The following is a proposed committee report in regard
to CS HB 154. /In an effort to make sure all Alaskans
have an equal opportunity to participate in the housing
programs of the Alaska Housing Finance Corporation, the
Finance Committee recommends that A.H.F.C. conduct an
educational program with the commercial financing
institutions throughout the state to make sure they are
aware of the A.H.F.C. program and are informing their
clients of its availability.

Alaska Housing Finance Corporation has made significant
strides in expanding the home mortgage funds available

in rural Alaska. The Finance Committee feels that there
is still a need to expand these programs further for
housing needs 1in rural Alaska. It is the Finance

Committee™s intent that a strong emphasis be placed on
the needs of housing in rural Alaska, as many other
programs and conventional bank financing are not
available in these areas.
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Aum HOUSTIN FINANCE CORPORATION

January 26, 1977

The Honorable Terry Gardinar
Chairman, Judiciary Committee
Alaska House of Representatives
Pouch V

Juneau, Alaska 99811

Dear Representative Gardinar:

Enclosed is the information you requested showing the location
of loans made by Alaska Housing Finance Corporation through November

30, 1976.
Sincerely,
Executive Director
TEE:whk
Enclosure

Suite 100 P.0. Bax 1020
Telephone (907) 274-4621 Plaza 201 E. 3rd Avenue Adhoage, Alaska 99510
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COMMUNITY

chorage
Harrow
Cordova
Chugiak
Eagle River
Pairbanks
Girdwood
-Homer
Juneau

itkinak Island
ooper Bay
.tmautlauk

liganak

th Naknek

k

FHA

772

953

Mortgage loans Purchased and Committed
January 1, 1972 Thru November 30, 1976

VA CONV. HOME IMPROVEMENT TOTAL EA.

1450 662 2884

7 7

4 4 9

15 28 43

82 e 75 164

150 102 347

5 5

14 30

51 97 166

1 28 51

28 46

1 12 23

2 2 6

12 21 35

1 12 13

7 7

6 9 20

7 4 14

4 4

11 16 32

1 5 8

6 32 39

16 16

7 7

2 2 4

1 1

1 1

8 8

6 6

3 3

1

1

1

1

1

1

1

1826 1202 25 4006
Suite 100 P.0. Box 1020

Telephone (907) 274-4621 Plaza 201 E. 3rd Avenue Anchorage, Alaska 99510



to:

from:

HOUSING FINANCE corporation

P.O. Box 1020, Anchorago, Alaska 99510

AHFC Board of Directors date: January 25,

Tolbert E. Elliott
Executive Director

The following excerpt is for your information:

Real Estate Services Corporation

Appraiser}, Counselors, Investment Analysts

MNNFTH U r CAIN, H.AL STATOMDC3CRWKX
NtlHIBMT

PKM%%K K\”&, %M‘T H IAHCI'IM&%Y M%T%VD

'AtINITT W. KALONIS. N.M..N.A.
KCNITANMNIAIURIIt

1976 SURVEY OF THE
ANCHORAGE REAL ESTATE MARKET
AND ANCHORAGE REAL ESTATE BUSINESS

Confidence Rating of Agencies, Organizations, and Professions:

In an_effort to determine the confidence that local Realtors

have in various agencies, organizations, and professions, we
asked them to indicate their opinion of _a number of these agenc—
ies, organizations, and professions by indicating a rating of S
for_very good, a rating of 9 for good, a rating of 3 for_Tail 3 a
rat!n%_of 2 for poor, and a rating of 1 for very_poor. This is
a listing of the_agencies_in order of their confidence ratings
for this“year. The numerical rating figure and last years rank
and numerical rating follow.

ook FF provaon MR o Mg

1 Alaska Housing Finance Corp. 4.06 2 3.61
2 Title Compenies 3.61 1 3.89
3 Local Fee Appraisers 3.3 3 3.54
<4 State Division of Veterans 3.15 7 2.93
5 Local Banks 3.8 5 3.10
6 Federal Veterans Admin. 2.2 B 2.89
7 local Attormeys 2.9 6 3.03
8 Municipality of Anchorage 2.61 * *

9 State of Alaska 2.60 9 2.7

10 - Federal Housing Administration 2.45 u 2.29

a Last year the Municipality did not exist. In last year's ctudy
the City of Anchorage rated #4 with a ratlrJ% of 3.35 and the
Greater’ Anchorage Area Borough rated #10 with a rating of 2.29.
Thus, the Municipality is rafed poorer than the old City of
Anchorage, but better” than the old Borough.
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Introduced: 2/2/77
Referred: Finance

BY NAKAK,GARDINER,BRADLEY,
COTTEN,DUNCAN,GRUENING,
MCKINNON ,MALONE ,MEEKINS,

N THE HOUSE MILLER,SWANSON AND URION

HOUSE BILL NO. 154
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
"or an Act entitled: "An Act making a special appropriation to the mortgage
insurance fund of the Alaska Housing Finance Corpora—
tion; and providing for an effective date."
IE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $2,000,000 is appropriated from the general fund
;0 the mortgage insurance fund of the Alaska Housing Finance Corporation to be
aid to the mortgage insurance fund in the amounts requested by the corpora-
ion as necessary in connection with the issuance of insured mortgage program
onds of the corporation. This appropriation is conditional on the corpora-
ion"s paying into the mortgage insurance fund from its unrestricted surplus
unds the amounts necessary to match the amounts paid into the mortgage
nsurance fund from this appropriation.

* Sec. 2. The unexpended and unobligated portion of this appropriation
apses into the general fund June 30, 1978.

* Sec. 3. This Act takes effect March 1, 1977.

"1 HB 154



|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Date



Date

Mr. President:

The Committee on FINANCE has had CSHB 15A
spec. appropriation to mortgage insurance fund of Ain ska Housing Finance Corp.
under consideration. A~majority of the members of the Committee

/~7 recommends it do pass
/ / recommends it donot pass
/~7 recommends it dopass withattached amendment(s)

/~7 recommends it be replacedwith CSfor and that

CS for do pass

/ / (and) recommends it be referred to the
committee

/~7 reports it back without recommendation

/~7 AND attaches a report of its intent

/~7 (other)

MEMBERS SIGNING THE MAJORITY REPORT:

u/* - ~7 /

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:
recommends:
recommends:

recommends:

Chairman
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Jriginal sponsor: Nakak, Gardiner, Offered: 2/11/777
Sradley, et al Referred: Rules

n THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 154
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
"or an Act entitled: "An Act making a special appropriation to the mortgage
insurance fund of the Alaska Housing Finance Corpora—
tion; and providing for an effective date.”
;E 1T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $2,000,000 is appropriated from the general fund
0 the mortgage insurance fund of the Alaska Housing Finance Corporation to be
aid to the mortgage insurance fund in the amounts requested by the corpora-
ion as necessary 1in connection with the issuance of insured mortgage program
onds of the corporation.

* Sec. 2. This Act takes effect March 1, 1977.

-1- CSIIB 154



Introduced: 2/2/77
Referred: Finance

BY NAKAK,GARDINER,BRADLEY,

COTTEN,DUNCAN ,GRUENING,

MCKINNON ,MALONE MEEKINS,
IN THE HOUSE MILUER,SWANSON AND URION

HOUSE BILL NO. 154

IN THE LEGISLATURE OF THE STATE OF AIASKA

4 TENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act making a special appropriation to the mortgage
7 insurance fund of the Alaska Housing Finance Corpora—
8 tion; and providing for an effective date.”

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. The sum of $2,000,000 is appropriated from the general fund
11 to the mortgage insurance fund of the Alaska Housing Finance Corporation to be
12 paid to the mortgage insurance fund in the amounts requested by the corpora—
13 tion as necessary in connection with the issuance of insured mortgage program
14 bonds of the corporation. This appropriation is conditional on the corpora—
ID tion®"s paying into the mortgage insurance fund from its unrestricted surplus
10 funds the amounts necessary to match the amounts paid into the mortgage

17 insurance fund from this appropriation.

18 * Sec. 2. The unexpended and unobligated portion of this appropriation

m lapses into the general fund June 30, 1978.

20 * Sec. 3. This Act takes effect March 1, 1977.
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24
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28
29
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February 17, 1977

The Honorable John Rader
Alaska State Senate
Pouch V

Juneau, Alaska 99S11

Dear President Rader:

The efforts of the Alaska Housing Finance Corporation
to make home ownership a reality to those citizens of
our state who otherwise might never own their own homes
has been and continues to be encouraged by my Admini —
stration. The Insured Mortgage Program which only
recently began under the.auspices of the Corporation
has been more successful in thisregard thanl think
any had hoped. To continue thisprogram and meet the
obvious demand for this service, it i3 now necessary
that funds be made available for deposit in the State
Mortgage Insurance Fund.

Since HB 154 has already been introduced by members of
the legislature, 1 think it most expeditiousif I make
you aware of ray support for funds in this letter. I see
no need to introduce a separate bill."

I, therefore, urge you to pass a supplemental appropria—
tion this session in the amount of $1,500,000 in General
Fund dollars for this purpose. I support this amount since
I think it wise that the Corporation return next year should
additional funds be needed. This will allow myself and

the legislature a mid-year review of the program.

It is my understanding that the funds thus appropriated
would not be a grant but may be repaid to the general

fund once the idortgage Insurance Fund balances exceed two
percent (2S) of the principal amount of insured mortgages.
With investment of the fund by the Department of Revenue

and reduction of the principal balance of insured mortgages
over a period of time, the fund will reach the point of bein
self-sustaining.



The Honorable John Rader -2- February 17, 1977

Members of my Administration from the Department of Commerce
and the Department of Revenue are prepared to further amplify
my remarks and my support.

Sincerely,

Jay S . Hammond
Governor

cc: The Honorable John Sackatt
The Honorable Steve Cowper



HOUSE FINANCE
COMMITTEE REPORT
CS HB 154

In an effort to make sure all Alaskans have an equal opportunity
to participate in the housing programs of the Alaska Housing
Finance Corporation, the Finance Committee recommends that A.H.F.C.
conduct an educational program with the commercial financing
institutions throughout the state to make sure they are aware

of the A_H.F.C. program and are informing their clients of its
availability.

Alaska Housing Finance Corporation has made significant strides
in expanding the home mortgage funds available in rural Alaska.
The Finance Committee feel that there is still a need to expand
these programs further for housing needs in rural Alaska. It is
the Finance Committee & intent p*at a strong emphasis be placed
on the needs of housing in rural Alaska, as mSh"y. other programs
and conventional bank financing are not available eas.

\/A 1 U )

Steve Cowper, Chairn
House Finance Commit



In passing out HB 154 the Finance Committee has evidenced
a general concern for the needs of housing in Alaska. The
Alaska Housing Finance Corporation has made significant
strides in expanding the home mortgage funds available

in rural areas of Alaska. They have also made significant
contributions through their loan programs which enable
home owners to upgrade their existing homes.

While Alaska Housing Finance Corporation has moved into

the rural areas to fulfill these housing needs, there 1is

still a large need to be fulfilled. It is the Finance
Committee™s intent that a strong emphasis be placed on

the needs of housing in rural Alaska, as many other programs
and conventional bank financing are not available in those
areas.. It is the Finance Committee®s intent that there should
be an increasing proportion of Alaska Housing Finance Corpora—
tion"s mortgages in the rural housing market.



JUNEAU ALASKA

99811

,T0:

and

itepreyehtative
Alfred C. Nakak

{M ouse

Rep. Steve Cowper, Chairman
House Finance Committee Members

DATE: February 10, 1977

SUBJECT: CSHB 154

urge your support of CSHB 15~ as it will have a positive

immediate impact on the Alaskan Housing Market.

Moreso, we urge the committee to recommend to the Alaska

Housing Finance Corporation its Educational output to the
Commercial Financing institutions on a statewide basis for

their

utilization of the services of the A.H.F.C.

At the risk of becoming redundant with further state—
ments,

I close and thank-you for your attention.



February 10, 1977

MEMO
To: Rep. Steve Cowper

From: Rep. Alfred C. Nakak
Rep. Terry Gardiner

The following 1is a proposed committee report in regard
to CS HB 154. /1In an effort to make sure all Alaskans
have an equal opportunity to participate in the housing
programs of the Alaska Housing Finance Corporation, the
Finance Committee recommends that A.H.F.C. conduct an
educational program with the commercial financing
institutions throughout the state to make sure they are
aware of the A.H.F.C. program and are informing their
clients of its availability.

Alaska Housing Finance Corporation has made significant
strides in expanding the home mortgage funds available

in rural Alaska. The Finance Committee feels that there
is still a need to expand these programs further for
housing needs in rural Alaska. It is the Finance

Committee®™s intent that a strong emphasis be placed on
the needs of housing in rural Alaska, as many other
programs and conventional bank financing are not
available in these areas.
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DEPARTMENT OF COMMERCE & ECONOMIC DEVELOPMENT

The Honorable Steve Cowper dme: February 10, 1977
Chairman
House Finance Committee ALEND:
THEPHONENO:
Co ner Alaska Housing Finance Corporation
In that the subject bill was referred from comnittee without my testimony,
I submit for the record the following:
a. As a member of the Board of the Alaska Housing Finance

Corporation, Imet with the Governor and representatives

of his Budget Review Committee. It was agreed that a

special appropriation during the current year was pre—

ferable to an increase in the FY 78 request. Further, it

was determined that the amount of the special appropriation

should be $1.5million.

b. On behalf of the Board, 1 support the proposed committee

report submitted by Representatives Nakak and Gardiner.

The Board has agreed to formulate a plan of action which

should assure rural Alaska the availability of home mort—

gage funds.
I very much appreciate your considering this testimony and look forward to
working in close cooperation with the committee.
Attachments

cc:  Richard T. Hall
Representative Alfred C. Nakak
Representative Terry Gardiner
V. Kent Dawson
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vJ February 4, 1977

Representative Alfred C. Nakak
Pouch V
Juneau, Alaska 99811

Dear Al:

I am enclosing copies of Alaska Housing Finance Corporation-®s
1975 Annual Report which unfortunately 1is outdated. Our new

1976 Annual Report should be printed within the next three weeks,
and we will forward additional copies to you at that time.

Also enclosed is the official statement for our latest $25 million
bond sale and our latest $25 million note sale. Both have current
financial information, as well as a summary of how Alaska Housing

Finance Corporation operates.

HB 154 1is appropriating $2 million for the State Mortgage Insurance
Fund for Alaska Housing Finance Corporation.

We have been working through the Governor®s budget committee and
the Department of Commerce, and they have indicated they will
request $1.5 million in a supplemental appropriation.

The advantage of this supplemental appropriation is that it could
move through both the House and the Senate and be signed by the
Governor and make the funds available prior to the end of the
legislative session.

At the presenc time, it appears v/e will have need of a bond sale
in May or early June. We will need the funds available for the
State Mortgage Insurance Fund at that time.

We would prefer to have the supplemental appropriation in the
amount of $1.5million, if that meets with your approval.

Obviously, the $2 million dollars would last us longer, butit
is our opinion, after analysing our needs, that v/e could make it
into the next legislative session with the $1.5 million appropriation.

It appears that Mr. Elliott, who 1is Executive Director of Alaska
Housing Finance Corporation, and Commissioner Hubbard will be in
Juneau to offer testimony at the House Finance Committee meeting
on February 10 at 1.30.

Unfortunately, 1 will be out of the state and unable to attend,
but 1 do strongly support this legislation.

- Suite 100 P.0. Box 10%0 .
(OH/) 2/m, 1071 Pl.-1 201 E. 3rd Avenue Anchorage, Alaska finv.n



Representative Alfred C. Nakak February 4, 1977
Page 2

By funding the $1.5 million, it should allow Alaska Housing
Finance Corporation to sell $75 million of bonds, which in turn
will allow us to serve 1,500 home owners in the State of Alaska
this coming year under our program.

Please pass on to Representative Cowper the excess material
for the Finance Committee.

We want to thank you for favorable consideration.

RTH:
Enclosures

be: Phil Hubbard
Tolbert Elliott



HOUSINTEt NANCE CORPORATTION

January 27, 1977

Honorable Sterling Gallagher
Corrmissioner of Revenue

Thru:

Honorable H. Phillip Hubbard

Commissioner of Commerce & Economic Development
Pouch D

Juneau, Alaska 99801

Dear Commissioner Gallagher:

In order to continue the Alaska Housing Finance Corporation®s
Insured Mortgage Program it is necessary that funds be made available
for deposit in the State Mortgage Insurance Fund.

It is requested that the Administration ask the legislature for a
supplemental appropriation of $1,500,000 for the fund. This would make
it possible for AHFC to sell $75,000,000 of bonds for the purpose of
buying conventional loans.

Funds appropriated for the Mortgage Insurance Fund are not a grant
but may be repaid to the general fund of the State to the extent of
appropriations (AS 18.56.095) when the fund balances exceed two percent
(2%) of the principal amount of insured mortgages.

With investment of the fund by the Department of Revenue and
reduction of the principal balance of insured mortgages over a period
of time, the fund will reach the point that it will be self-sustaining.

Executive Director

TEE/bhw

Suite 100 P.0. Box 1020
Telephone (907) 274-4621 Plaza 201 E. 3rd Avenue Anchorage, Alaska 99510
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January 26, 1977

The Honorable Terry Gardinar
Chairman, Judiciary Committee
Alaska House of Representatives
Pouch V

Juneau, Alaska 99811

Dear Representative Gardinar:

Enclosed is the information you requested showing the location
of loans made by Alaska Housing Finance Corporation through November

30, 1976.
Sincerely
ToIber@ E. Elliott
Executive Director
TEE:whk
Enclosure

Suite 100 P.0. Box 1020
Tolephone (907) 274-4621 Plaza 201 E. 3rd Avenue Anchorage, Alaska 99510
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£E¢& HOUSING FINANCE CORPORATION

Mortgage loans Purchased and CCTrmitted
January 1, 1972 Thru November 30, 1976

IMMUNITY FHA VA CONV. HOME IMPROVEMENT TOTAL EA
ichorage 772 1450 662 2884
arrow 7 7
ordova 1 4 4 © 3
augiak 15 28 - 43
agle River 7 82 e 75 164
lirbanks 95 150 102 347
Lrdwood 5 5
xner 8 8 14 30
meau 18 51 97 166
mai 12 11 28 51
ttchikan 10 8 28 - 46
diak 10 1 12 23
irth Pole 2 2 2 6
Imer 2 12 21 - 35
tersburg 1 12 13
nd Point 7 7
ward 5 6 9 20
tka 3 7 . 4 14
agway 4 © 4
lIdotna 5 11 16 32
ldez 2 1 5 8
silla 1 6 32 39
fchel 16 16
ngiganek 7 7
ntutuliak 2 2 4
pnuk 1 1
pakiak 1 1

-rok 8 8

LIingham 6 6

i Styahok 3 3

b L !

eJcinak Island 1 1

Jper Bay 1 1

lautlauk 1 1

.Tganak . 1 1

ith Naknek 1 1

1 1 1

953 1826 1202 25 4006

Suite 100 P.0. Box 1020

Tolephone (907) 274-4621 Plaza 201 E. 3rd Avenue Anchorage, Alaska 99510



A kifa HousinG TH"4 FINANCE CORPORATION

to:

from:

|
P.0."Box 1020, Anchorage, Alaska 99510

AHFC Board of Directors

Tolbert E. Elliott
Executive Director

The following excerpt is for your information:

datex January 25,

Services Corporation

MR

Apprcil0i, widon. InvatmenlAnalyiti
MNMQEMWONMIUUJMJLCJXK
nIKBmr

mAMKUN M.HNO.JN,MAL

uicm «< victf»<uoiN

gt eRRhahe: 2

1976 SURVEY OF THE

ANCHORAGE REAL ESTATE MARKET

AND ANCHORAGE REAL ESTATE BUSINESS

Confidence Rating of Agencies, Organizations,
In an effort to determine the confidence that

and Professions:
local Realtors

have in various agencies, organizations, and professions, we
asked them to indicate their opinion of a number of these agenc—
ies, organizations, and professions by indicating a rating of 5
for very good, a rating of 4 for good, a rating of 3 for fair, a
rating of 2 for poor, and a rating of 1 for very poor. This is
a listing of the agencies in order of their confidence ratings
last years rank

for this year. The numerical rating figure and

and numerical rating follow.

Order Agency, Organization, Numerical
f Rank or Profession Ratine
1 Alaska Housing Finance Corp. 4.06
2 Title Companies 3.61
3 Local Fee Appraisers 3.35
4 State Division of Veterans 3.15
5 Local Banka 3.08
6 Federal Veterans Admin. 2.92
7 Local Attorneys 2.90
8 Municipality of Anchorage 2.61
9 State of Alaska 2.60
10 - Federal Housing Administration 2.45

La3t year the Municipality did not exist.

In

Order Numerical

0f Rank Ratine
2 3.61
1 3.89
3 3.54

.7 2.93
5 «3.10
8 2.89
6 3.03
= *
9 t2.77
11 2.29

last year®"s Gtudy

the City of Anchorage rated #4 with a rating of 3.35 and the
Greater Anchorage Area Borough rated #10 with a rating of 2.29.
Thus, the Municipality is rated poorer than the old City of

Anchorage, but better than the old Borough.

1977
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§-STATE

of ALASKA
DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT
to. r DATE: March 23, 1977
Honorable John Sackett, Chairman
Senate Finance Committee HLENO:
THEHNENO:
FRM: H. P JBET: Geographical Distribution of
Commi AHFC Mortgage Loans

As requested by the committee, the following table represents the geo—
graphical distribution of mortgage loans purchased and committed by Alaska
Housing Finance Corporation, for the period January 1, 1972 through November
30, 1976. More recent tabulations are not available at the present time.

Community FHA VA CONV. Total
Anchorage 772 1,450 662 2,884
Barrow 0 0 14 14
Cordova 1 4 4 9
Chugiak 0 15 28 43
Eagle River 7 82 75 164
Fairbanks 95 150 102 347
Gi rdwood 0 0 5 5
Homer 8 8 14 30
Juneau 18 51 97 166
Kenai 12 1u 28 51
Ketchikan 10 8 28 46
Kodiak 10 1 12 23
North Pole 2 2 2 6
Palmer 2 12 21 35
Petersburg 0 1 12 13
* Sand Point 0 0 7 7
Seward 5 6 9 20
Sitka 3 7 4 14
Skagway 0 0 4 4
Soldotna 5 11 16 32
Valdez 2 1 5 8
Was illa 1 6 32 39
Anchor Point 0 0 1 1
* Bethel 0 0 19 19
* Big Delta 0 0 1 1
* Bird Creek 0 0 1 1
* Chiniak 0 0 1 1
* Chitna 0 0 1 1
* Delta Junction 0 0 2 2
Dillingham 0 0 2 2
Douglas 0 0 6 6
* Gambell 0 0 2 2



Honorable John Sackett -2- March 23, 1977

CONV. Total

s

Community FHA

* Glennallen
Haines

* Healy
Hoonah

* 1liamna

* Indian

* Kotzebue

* McGrath
Moose Pass
Nome

* Peters Creek
Point Barrow

* Rabbit Creek

* Eek

* Ekwok

* Koliganak

* Kipnuk

* Kongiganek

Napakiak

* New Stuyahok

* Sitkinak Island
South Naknek

* Tok

* Tuntutuliak

[
= =
PRPRRPEPNNNRRPRPRPRPOOOORMOONEPNNRPRPOROIN

RFRRRPNNRARRRPRPWORNTONRFA RPRWR N

*

elolololololololololololololojojlojlolololoNoloNo)
[eololololololololeolololololololololololololeNoNe]
=

*Second Class cities not within organized boroughs and unincorporated communities.

Please contact me i1f you desire additional information.



HAMMOND

State of A laska
OFFICE OF THE GOVERNOR
JCSEAU

March 16, 1977

The Honorable John Sackett
Chairman

Senate Finance Committee
Pouch V

Juneau, Alaska 99811

Dear Senator Sackett:

The Alaska Housing Finance Corporation recently informed

me that due to unexpected volume in the number of current
year home loans, the $1.5 million appropriation | support—
ed earlier in my letter of February 17 is not expected to
be sufficient to sustain the program sufficiently into

the second half of Fiscal Year 1978.

I, therefore, wish to inform you and your committee that
I now support CSHB 154 at the $2 million level. It is

my intention in supporting CSHB 154 that the $2 million
be the total state contribution to the Mortgage Insurance
Program through June 30, 1978. Officials of the Alaska
Housing Finance Corporation have assured members of my
administration that $2 million 1is realistic and adequate
for that time frame. Commissioner Hubbard should be
conta 1St.

ccC



PRELIMINARY OFFICIAL STATEMENT DATED MLARPTT IS 1077

NEW ISSUE RATING: Standard & Poor’s?

In the opinion of Bond Counsel, interest on the 1977 First Series Bonds isexempt from federal income taxes under
existing statutes and court decisions, except that no opinion is expressed as to the exemption from such taxes of interest
on any Bond during any period that such Bond is held by a person who, within the meaning of Section 103(b)(7) of the
Internal Revenue Code of 1954, as amended, isa "substantial user" of the facilities with respect to which proceeds of the
Bonds were used or a "related person". Under the Act, the 1977 First Series Bonds and the interest thereon are exempt
from taxation directly imposed thereon by the State of Alaska or any subdivision thereof, other than transfer, inheritance
and estate taxes.

ru" -
sri—

OFFICIAL STATEMENT

o
te

$25,000,000 -

Alaska Housing Finance Corporation

Insured Mortgage Program Bonds, 1977 First Series

(19
da dir
o qdifictin

Dated: April 1, 1977 . Due: December 1, as shown below

The 1977 First Series Bonds are redeemable prior to maturity, at the option of the Corporation,
as a whole or in part, on or after December 1, 1987, at 103% and at declining redemption prices
thereafter. In addition, under certain circumstances, the 1977 First Series Term Bonds due December
1, 2007 are redeemable in part at par at any time, all as more fully set forth herein. The 1977 First
Series Term Bonds are also subject to mandatory redemption at par in part each year from Sinking
Fund Payments commencing December 1, 19g3-Further information with respect to the redemption
provisions is set forth under “Description of the 1977 First Series Bonds5.

b 1t

Interest is payable semi-annually on June 1 and December 1, commencing December 1, 1977
(eight months). The 1977 First Series Bonds will be coupon bonds of $5,000 denomination, registrable
as to principal only, and fully registered bonds in denominations of $5,000 or any authorized multiple
thereof. Coupon and registered bonds are interchangeable. Bank of America National Trust and Savings
Association, San Francisco, California, is the Trustee. The Trustee and
are the Paying Agents.

MATURITY SCHEDULE*

$ Serial Bonds

o aedrent. Te sarities sl haen vill it e <

Sateat ddl it odite o di b dl o te slia

Maturit Yield Matuyit Yield
, (DecemBe}I 1) Amount ~ Coupon  or Price (DecemBeV 1) Amount  Coupon  or Price
197 1
197 1

D

id di, sliattin o sk vald 2 wlanful

i
i

% Term Bonds due December 1,2007, Price: %
(Accrued Interest To Be Added)

i 3
R

n
®

haen ae
fid fom. T Rd

*Proposed: subject to change.

The 1977 First Series Bonds will be issued for the purpose of providing the Corporation with funds
to increase the supply of housing for persons of lower and moderate income and in remote, under-
developed or blighted areas of Alaska by making or purchasing mortgage loans. Bonds issued under the
Resolution are secured by and payable from the Corporation’s revenues from such mortgage loans
together with certain other funds and assets legally available therefor. All mortgage loans to be
financed through the issuance of the Bonds will be insured by the.State Mortgage Insurance Fund,"
initially capitalized at 2% of the insured loans. In addition, mortgage loans which have a loan to value
"fatig~61 H(T%~oi UnjmUI' Tnusttie the'subject of private or federal mortgage insurance. The Bonds are
also secured by-the Capital Reserve Fund held by the Trustee.

B
nay

The Corporation has no taxing power. The Bonds do not constitute a debt, liability or obligation
of the State of Alaska or a pledge ofits full faith and credit or taxing power.

The 1977 First Scries Bonds are offered when, as and ifissued and received by the Underwriters, subject to the approval
\ of legality by Messrs. Wohlforth & Flint, Anchorage, Alaska, Bond Counsel. Certain legal matters will be passed on
gﬁ for the Underwriters by their counsel, Messrs. Cravath, Swaine & Moore, New York, New York. Itis
! ' expected that the 1977 First Series Bonds in definitive form will be available for delivery in
New York, New York, on or about April 21,1977.

Sateet ad te nanatin
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DEAN WITTER & CO.
o Incorporated

ZEeg
BACHE HALSEY STUART INC.

M errill Lynch,pierce,fenner & smith

Incorporated

John Nuveen & Co.
Incorporated

March 1977

Winchell/Phila, & NY—Contact I. Schlansky/C. Conrad (215) 568-1770 (Night) (215 2623 (212) 422-2010
90027& AIasEa Hous?ng—o Ycial Statemen ) ](10 S&hogolbgolgx %8?63_ 12125)

3rd Proof 2/25/77
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“Inconnection with this offering, the underwriters maY over-allot or effect transactions which stabilize or
maintain the market price of the bonds offered hereby at a level above that which might otherwise prevail in the
open market. Such stabilizing, if commenced, may be discontinued at any time.

No dealer, broker, salesman or other person has been authorized by the Alaska Housing Finance Corporation
or the Underwriters to give any information or to make any representations, other than as contained in this Official
Stutement, and if given or made, such other information or representations must not be relied upon as having been
authorized by any of the foregoing. This Official Statement does not constitute an offer to sell or the solicitation of
an offer to buy, nor shall there be any sale of the Bonds by any person in any jurisdiction in which it is unlawful for
such person to make such offer, solicitation or sale. The information set forth herein has been obtained from the
Alaska Housing Finance Corporation and other sources which are believed to be reliable but is not guaranteed as
to accuracy or completeness, and is not to be construed as a representation, by the Underwriters. The information
and expressions of opinion herein are subject to change without notice, and neither the delivery of this Official
Statement nor any sale made hereunder shall under anz circumstances create any implication that there has been
no change in the affairs of the Alaska Housing Finance Corporation since the date hereof.
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SUMMARY STATEMENT

The following summary is subject in all respects to the more complete information contained in this
Official Statement.

Purpose. The $25,000,000 1977 First Series Bonds are being issued to provide funds to purchase from
originating lending institutions mortgage loans for residential housing in Alaska for persons of lower and
moderate income or for persons residing in remote, underdeveloped or blighted areas of the State®unde]j
the Corporation’s Insured Mortgage Program. The Bonds will rank on a parity with the currently outstand-
ing $49,980,000 Insured Mortgage Program Bonds and any Bonds issued hereafter under the General
Insured Mortgage Program Bond Resolution.?

The Corporation. The Corporation was created in 1971 as a public corporation and government
instrumentality of the State for the primary purpose of increasing the supply of housing in Alaska. Since
its establishment, the Corporation’s activities have involved the purchase of mortgage loans which were
primarily federally insured or guaranteed,under its Mortgage Purchase Program, and more recently the
purchase of both conventional and federally insured or guaranteed mortgages®under its Insured Mort-
gage Program. To finance these activities the Corporation has previously issued bonds and notes and
most of its present assets and revenues are pledged to the payment of outstanding bonds and notes issued
for such purpose.

Mortgage Loans. Mortgage loans which may be made or purchased from Insured Mortgage Program
Bond proceeds are limited to loans for owner-occupied dwellings for one to six families. All such loans are
secured by a first lien mortgage, subject only to certain permitted encumbrances, and are required to have
an original loan to value ratio of less than 80% or to be subject to private or federal mortgage insurance to
the extent that such ratio is greater than 80% .»

All mortgage loans made or purchased from Insured Mortgage Program Bond proceeds must be insured
by the Insurance Account.of the State Mortgage Insurance Fund (a limited fund held by the State),
pursuant to an agreement between the Corporation and the Commissioner of Commerce and Economic
Development of the State. The capital of the Insurance Account is required to be maintained in an amount
at least equal to 2% of the unpaid principal amount of mortgage loans insured. In connection with the
issuance of the 1977 First Series Bonds, the State and the Corporation will each deposit $109,000 in the
Insurance Account.*As explained under “The Insured Mortgage Program,” the Corporation also expects to
receive an appropriation' ofl>2,UUU,UUU for deposit to the Insurance Account. In the event of a deficiency in
the Insurance Account, the Commissioner of Commerce and Economic Development is required to certify
such deficiency to the Corporation, and, in the event the Corporation’s unrestricted surplus funds are
inadequate to restore the Insurance Account to its required level, to certify the remaining deficiency to the
Governor and State Legislature. The Alaska Statutes authorize, but do not require, the Legislature to
appropriate the amount so certified.

Security. The 1977 First Series Bonds and all other Bonds issued under the Corporation’s General
Insured Mortgage Program Bond Resolution will be secured by a pledge of the“revenues to be derived
from mortgage loans financed under its Insured Mortgage Program (net of service fees and subject
to the payment of certain operating expenses of the Corporation). The Bonds will also be secured by a
Capital Reserve Fund which is required to be maintained in an amount at least equal to 10% of all out-
standing Bonds and which may be funded from Bond proceeds or other amounts available therefor. The
$2,500,000 Capital Reserve Fund Requirement in respect of the 1977 First Series Bonds will be provided
foirougna loan trom the Commissioner of Revenue ot the State. In the event of a deficiency m tne uapital
Reserve Fund, the Chairman ot'the Corporation is required to certify to the Governor and State Legislature
the amount required to restore such Fund to an amount equal to the Capital Reserve Fund Requirement.
The Alaska Statutes authorize, but do not require, the Legislature to appropriate for such purpose the
amount so certified. The Corporation has no taxing power. The Bonds do not constitute a debt, liability or
obligation of the State of Alaska or a pledge of its faith and credit or taxing power.
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OFFICIAL STATEMENT

$25,000,000"

A laska Housing Finance Corporation

Insured Mortgage Program Bonds, 1977 First Series

The purpose of this Official Statement is to set forth certain information concerning the
Alaska Housing Finance Corporation (the “Corporation”) in connection with the proposed sale
of its Insured Mortgage Program Bonds, 1977 First Series (the “1977 First Series Bonds”).
Information contained on the cover and in the preceding Summary Statement is part of this
Official Statement. All capitalized terms used in this Official Statement, except as otherwise
defined herein, have the same meanings as in the General Insured Mortgage Program Bond
Resolution adopted by the Corporation on December 6, 1975 (the “Resolution”) authorizing the
issuance of Insured Mortgage Program Bonds of the Corporation.

The 1977 First Series Bonds are authorized to be issued pursuant to Chapter 56 of Title IS
of the Alaska Statutes (which Chapter as amended to the date of adoption of the Resolution is
hereinafter called the “Act"), the Resolution and the 1977 First Series Supplemental Resolution
adopted By the Corporation on.March 31. 1977 (the “Supplemental Resolution”). The 1977 First
Series Bonds, together with am other Insured Mortgage Program E~nds issued under the Reso-
lution on a parity therewith, are herein called “Bonds". All other bonds of the Corporation are
called “bonds".

THE CORPORATION

The Corporation was created by the Alaska Legislature in 1971 as a public corporation and
government instrumentality of the State. To effectuate the purpose of increasing the supply of
decent, safe and sanitary housing for persons of lower and moderate income and promoting the
economic growth of remote, underdeveloped and blighted areas, the Corporation was authorized
to make construction and permanent residential mortgage loans and to purchase permanent resi-
dential mortgage loans and to issue bonds and notes .The Corporation’s existence may not be
terminated as long as it has bonds or notes outstandii $

The Act requires the Corporation, in determining the eligibility for assistance of persons of
lower and moderate income, to take into consideration such factors as the amount of income
available for housing needs, size of family, ability to compete successfully in the normal housing
market, cost and condition of housing available and income standards established for federal
housing programs. In determining the location within the State of remote, underdeveloped or
blighted areas, the Corporation is required by the Act to consider such factors as the population,
resources and environment of the area, the present availability and condition of residential
housing, the cost of construction and rehabilitation of residential housing in the area, the avail-
ability of federal or State sponsored programs to facilitate the development of residential housing
in the area and the ability of area residents to finance the purchase orrental of residential housing
on terms comparable to those in effect elsewhere in the State.

Since its establishment the Corporation’s activities have involved the purchase from lending
institutions of mortgage loans which were primarily federally insured or guaranteed under its
“Housing Mortgage Program". The Corporation may continue to issue bonds and notes for such
program as well as to issue Bonds and notes to provide funds for the Insured Mortgage Program
described herein. Implementing an amendment to the Act passed by the Legislature of the State
which became effective on June 18, 1975, the Corporation established the Insured Mortgage
Program providing for the purchase of mortgage loans which are not required to be federally
insured or guaranteed but which must be the subject of a Mortgage Insurance Agreement with

*Proposed; subject to change.
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the Commissioner of Commerce and Economic Development of the State and must meet certain
other criteria, all as hereinafter described.

The Corporation is governed by a Board of Directors, consisting of the Commissioner of
Commerce and Economic Development of the State and six additional members appointed by
the Governor. There are presently two vacancies on the Board. The powers of the Corporation
are vested in and exercised by a majority of its Board of Directors then in office, who may delegate
to one or more of its directors, officers, agents and employees such powers and duties as they
may deem proper. The Corporation’s directors and principal staff officers are as follows:

Directors

Richard T. Hall, Chairm an ... Anchorage— Senior Vice-President, Na-
tional Bank of Alaska; Past President,
Alaska State Chamber of Commerce;
22-year Alaska resident.

H. Phillip HUubbard . Juneau— Commissioner of Commerce and
EconomicDevelopmentofthe State and
Former Deputy Commissioner; for-
merly with United States Department
of Commerce and United States Steel
Corporation; 7-year Alaska resident.

Perry R, E @tO N s Anchorage— Vice-President, Commercial
Loan Department, United Bank Alaska;
Treasurer of Koniag, Inc. (native re-
gional corporation): former officer of
Alaska Native Foundation; former ex-
ecutive with First National Bank of
Anchorage and Seattle First National
Bank; native-born Alaskan.

Charles W . G U iIN N e Bethel— Owner of hardware and lumber
company; former Supervising Coor-
dinator, Bureau of Indian Affairs,
Western Region of Alaska (20 years);
40-year Alaska resident.

Ketchikan — Sawmills Coordinator,
Ketchikan Pulp Mill; Chairman, Alaska
State Housing Authority; accountant;
22-year Alaska resident.

Franklin C. Roppel

Officers

TolbertE. E lliott Anchorage— Executive Director of the
Corporation; served as Managing Di-
rector of the Corporation from 1974 to
1975; for 25 years Executive Director
of various city, county and state hous-
ing authorities, former real estate ap-
praiser and currently review appraiser

(CRA); 7-year Alaska resident.

EIma L. JONNSON s Anchorage— Finance Officer of the Cor-
poration; former Acting Managing
Director of the Corporation; former
budget management and assistant
finance officer, Alaska State Housing
Authority; former office manager and
chief accountant for a real estate de-
velopment company; former Super-
visor, Fiscal Accounting Department,
Ellsworth Air Force Base; former
Deputy County Auditor and Deputy
County Treasurer in South Dakota;
9-year Alaska resident.

6
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The Corporation’s office is located at Suite 100, Plaza 201 East 3rd Avenue, Anchorage,
Alaska (Tel. No. 907-274-4621). The Corporation’s postal address is P.O. Box 1020, Anchorage,
Alaska 99510.

PRIOR FINANCINGS
The Housing Mortgage Bond Program

The Corporation presently has outstanding $106,685,000 principal amount of Housing Mort-
gage Bonds issued pursuant to its General Housing Mortgage Bond Resolution, adopted Octo-
ber 18, 1972. The Corporation’s Housing Mortgage Bonds were secured at November 30, 1976,
by (i) a portfolio of mortgage loans having an»aggregate unpaid principal balance of $ ,
(ii) other investments and cash aggregating and (iii) a Special Pledged Fund held
by the Commissioner of Revenue of Alaska consisting of federally insured or guaranteed mortgage
loans, other investments and cash aggregating $ . These assets of the Corporation
secure the Housing Mortgage Bonds issued pursuant to the Corporation’s Housing Mortgage
Program and will not afford any security for the 1977 First Series Bonds or any other Insured
Mortgage Program Bonds issued pursuant to the Insured Mortgage Program.

Notes

Bond anticipation notes in the aggregate amount of $160,000,000 have previously been issued
by the Corporation and paid at maturity. On February 23, 1977, the Corporation issued
$25,000,000 Mortgage Program Notes, 1977 First Series (the “1977 First Series Notes”), due
March 14, 1978 and bearing interest at 3.83% per annum. A portion of the proceeds of the 1977
First Series Notes were used to provide funds to pay the Corporation’s $10,000,000 Mortgage
Purchase Program Notes, 1976 First Series, due March 14, 1977. The balance of such proceeds
established a Note Account used to accumulate mortgage loans which may be permanently
financed under either the Housing Mortgage Program or the Insured Mortgage Program. Mort-
gage loans aggregating $ are currently held in the Note Account. Upon the issuance
of the 1977 First Series Bonds and other future series of bonds, bond proceeds equal to the un-
amortized principal balance of the mortgage loans held in the Note Account, plus accrued interest,
will be transferred to the Note Account in exchange for the conveyance of the mortgage loans
held in the Note Account. Moneys so transferred may b”re-emploved to accumulate additional
mortgage loans in anticipation of permanent financing under the Corporation’s bond programs.
As the Mortgage Program Notes are retired, the Corporation expects to issue new notes for the
continuation of the note-bond cycle.

In order to afford additional security for the holders of the 1977 First Series Notes, the
Corporation entered into an agreement with the Commissioner of Revenue of the State
which provides that in the event the Corporation shall not have sold bonds or renewal
notes in an amount sufficient to pay the 1977 First Series Notes at maturity, the Commissioner
will purchase such amount of mortgagedoans at a price equal to the then unamortized principal
balance thereof and interest accrued thereon as, when taken with other moneys of the Corpora-
tion available therefor (including any unrestricted funds of the Corporation), will be sufficient
to pay the principal of and interest on such Notes at maturity. The Commissioner’s obligation is
subject only to the existence of surplus funds in the State Treasury sufficient at the time of such
purchase to permit the State to meet its then current expenditure needs and to pay the aforesaid
purchase price.

Housing Development Fund Notes in the aggregate amount of $9,150,000 have been issued
by the Corporation to the Commissioner of Revenue of the State and proceeds thereof have been
deposited in the Housing Development Fund. The outstanding balance of Housing Development
Fund Notes at February 28, 1977, was $ . No portion of the proceeds of sale of Bonds
or revenues pledged under the Resolution will be deposited in the Housing Development Fund
and amounts therein are expressly excluded by the Act from any pledge by the Corporation to
the payment of the Bonds.
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THE INSURED MORTGAGE PROGRAM

General

The Resolution authorizes Bonds to be issued only to provide funds for the Corporation’s
Insured Mortgage Program. The Insured Mortgage Program involves the making or purchasing
of permanent mortgage loans for owner-occupied residential housing (which may include co-
operative housing or condominiums) for occupancy by one to six families, the owner-occupant of
which must be a person of lower or moderate income or a person residing in a remote, under-
developed or blighted area of Alaska. Such mortgage loans are required to be insured by the State
Mortgage Insurance Fund on the terms and conditions described below under “The State Mort-
gage Insurance Fund” and elsewhere herein. The Insured Mortgage Program permits the Corpo-
ration to make or purchase permanent mortgage loans for completed residential housing only
and not to finance the construction of such housing.

The portfolio of mortgage loans which will afford security for the $74,980,000 Insured Mort-
gage Program Bonds to be outstanding following the issuance of the 1977 First Series Bonds is
expected to be concentrated primarily in the greater Anchorage area, the business and population
center of the State. Anchorage has recently experienced a rapid growth in population which is
creating demands which exceed the availability of new residential housing for persons of lower
and moderate income./The Coiioration believes that its Insured Mortgage Program is helping
meelLthis demand. Of the mortgage loans which presently secure the Corporation’s outstanding
349,970,01)0 Insured Mortgage Program Bonds % are subject, in part, to either federal in-
surance or guarantee or private mortgage insurance. All are secured by owner-occupied dwellings
for occupancy by one to six families”~he base income eligibility lim it established by the Corpo-
ration for a family of four in the greater Anchorage area is $ , subject to various adjust-
ments. The maximum mortgage loan eligible for purchase in the greater Anchorage area by

the Corporations is $

The State Mortgage Insurance Fund

The State Mortgage Insurance Fund (the “Insurance Fund”) created by the Actis held by
the Commissioner of Revenue of the State and administered by the Commissioner of Commerce
and Economic Development and the Corporation. The Corporation entered into a Mortgage
Insurance Agreement dated December 6, 1975 (the “Agreement”), with the Commissioner of
Commerce and Economic Development which establishes within the Insurance Fund an account
(the “Insurance Account”) for the insurance of losses on mortgage loans purchased and held
pursuant to the Resolution. The Resolution requires that all such mortgage loans must be insured
by the Insurance Account and no other mortgage loans may be insured thereby. AIll losses
incurred by the Corporation as a result of defaults on mortgage loans not otherwise reimbursed
will, to the extent of amounts on deposit therein, be payable from the Insurance Account.
Administration of the Insurance Account has been delegated by the Commissioner of Commerce
and Economic Development to the Corporation. The Insurance Account is invested by National
Bank of Alaska pursuant to a Custody and Investment Agreement with the Commissioner of
Revenue and the Corporation which is subject in all respects to the terms of the Agreement. At
February 28, 1977, National Bank of Alaska held cash and securities aggregating $ Nin_
the Insurance Account.

In order to meet the requirement that the capital in the Insurance Account equal at least
2% ofthe amount of mortgage loans insured thereby, the Insurance Account was initially funded
by a deposit of $100,000 from the Corporation’s unrestricted surplus funds in connection with
the issuance of $5,000,000 1975 First Series Bonds. Effective July 1, 1976, the State Legislature
appropriated $500,000 for Insurance Account purposes, of which amount $391,000 “was, paid,
to the Insurance Account as requested by the Corporation in connection with the issuance of

8
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the 1976 First Seriesjm d 1976 Second Series Bonds. Pursuant to the terms of such appropriation,
the Corporation has made matching payments of $391,000 to the Insurance Account (in addition
to the $100,000 initially deposited therein) from its unrestricted surplus funds.”In connection

with the issuance of the 1977 First Series Bonds, the State and the Corporation will each deposit

$109,000 in the Insurance Account pursuant to the terms of the initial $500,000 appropriation.

A bill has been introduced in the Alaska Legislature providing for an appropriation to the Corpo-
ration of $2,000,000 for the purposes of its Insured Mortgage Program. The Bill has passed the
House of Representatives unanimously and, although no assurances can be made, the Corpora-
tion expects it to be enacted into law. Pursuant to the provisions of the bill, the Corporation will
request that the entire $2,000,000 be deposited directly in the Insurance Account of the State
Mortgage Insurance Fund where it will increase the amount presently on deposit therein
to % of the estimated principal amount of the Mortgage Loans insured thereby following
the application of 1977 First Series Bond proceeds to the purchase of Mortgage Loans. The ap-
propriation does not require any matching contribution to the Insurance Account by the Corpo-
ration. Since the Insurance Account is required to be maintained in an amount at least equal
to 2% of the unpaid principal amount of the Mortgage Loans so insured, additional Mortgage
Loans may be purchased by the Corporation without the necessity of further deposits to the
Insurance Account. Any additional increase in the amount in the Insurance Account®in connec-
tion with future Bond issues will be derived primarily from investment of amounts therein, from
any surplus funds of the Corporation transferred thereto or from additional amounts, if any,
which the State may appropriate for Insurance Account purposes.
A

Mortgage loans financed from the proceeds of the issuance of additional Series of Bonds
and from Prepayments or other moneys available under the Resolution will also be insured by
the Insurance Account. The amount on deposit in the Insurance Account must be increased by
any required deposit to the capital of the Insurance Account in connection with the insurance of
additional mortgage loans.

A

Each mortgage loan which is insured by the Insurance Account must either (1) have a loan
to value ratio (the ratio of the loan to the appraised value of the property) at the time of insur-
ance of less than 80% or (2) to the extent that the loan to value ratio is 80% or higher, be
subject to federal insurance or guarantee or private mortgage insurance, the benefits of which
are payable before any loss on such mortgage is payable from the Insurance Account. Of the
mortgage loans which presently secure the Corporation’s outstanding $49,980,000 Insured Mort-
gage Program Bonds, % are subject, in part, to either federal insurance or guarantee or private
mortgage insurance.

In general, the Agreement requires tha“capital of the Insurance Account*must at all times
be at least equal to 2% of the unpaid principal amount ofiall mortgage loans insured thereunder.
The capital of the Insurance Account will be increased eacnyear by income to the Insurance Ac-
count consisting of the earned portion of insurance premiums, if any, and investment in excess of
losses to the Insurance Account and will be decreased by any net losses. The agreement requires
that the Insurance Account be administered so that the income each year is in an amount at
least equal to the claims against the Insurance Account for losses on mortgage loans in such
year. If such requirementis not met in any year, the Agreement requires that either future in-
surance premiums be increased or the capital of the Insurance Account be increased (as de-
scribed below) to provide additional investment income, or both, so that income to the Insur-

ance Account in future years will be at least equal to the expected losses in each such future
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year. In the event it becomes necessary to increase the capital of the Insurance Account, the
Corporation has agreed to transfer to the Insurance Account unrestricted surplus funds to the
extent available, and the Commissioner of Commerce and Economic Development has agreed, in
the event such funds are insufficient, to certify any remaining deficiency to the Governor and
State Legislature. The Act authorizes, but does not require, the State Legislature to appropriate

such amounts for depositin the Insurance Fund.

When the capital of the Insurance Account has been equal to or in excess of its requirements
at all times for a two-year period, the amount of any excess may be withdrawn to the extent that
such withdrawals represent reimbursement to the Corporation for contributions to the capital of
the Account which have not been reimbursed by previous withdrawals. In addition, whenever
capital exceeds the capital requirement as a result of net income to the Insurance Account or the
reduction of principal of mortgage loans insured thereby through the repayment of such mortgage
loans, such excess may be credited toward meeting the capital requirement with respect to the

insurance of additional mortgage loans.

Under the Act and the Agreement, the Corporation with the approval of the Commissioner of
Commerce and Economic Development must determine, at least annually, the capital requirement
necessary for the Insurance Account to operate on an “actuarially sound” basis, but such amount
may not be less than 2% of the unpaid principal amount of mortgage loans insured thereby.
In making such determination, the Act requires that various factors be considered, including
estimates of defaults and losses on mortgage loans and recoveries in the event of default on the
basis of actual experience on the loans insured or on similar loans in Alaska or elsewhere, and
estimated investment income of the Insurance Account. In addition, as described above, the
Agreement requires that the Insurance Account be administered so that its income is at least

equal to its payments for losses in each year.

The Corporation did not engage independent actuarial or mortgage loan consultants to deter-
mine the optimum size of an insurance reserve. The Corporation believes that the amount to be
deposited in the Insurance Account in respect of mortgage loans to be insured thereby, together
with investment income, will be adequate, in the light of historic mortgage loan foreclosure and
loss experience in Alaska, the original loan to value ratio and other mortgage insurance on such
mortgage loans, to cover losses to the Corporation which may be expected to occur with respect
to such mortgage loans. However, there can be no assurance that such amounts as may be in the
Insurance Account will be adequate for the purposes intended. In the event of a deficiency in the
Insurance Account, there can also be no assurance that the Corporation will have available the
necessary unrestricted surplus funds to make up such deficiency or that the State will appropriate
any deficiency certified to it under the Act.

For more detailed information with respect to the provisions governing the administration
of the Insurance Account and the source of unrestricted surplus funds of the Corporation to
restore the Insurance Account in the event of a deficiency, see “Summary of Certain Provisions

of the Mortgage Insurance Agreement”.

Mortgage Loan Portfolio

The Corporation expects to hold a mortgage loan portfolio under its Insured Mortgage
Program consisting of mortgage loans presently held in, or currently being purchased for, the

1975 and 1976 First Series and 1976 Second Series Mortgage Loan Accounts and mortgage loans

10
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to be purchased from proceeds of the 1977 First Series Bonds for deposit in the 1977 First Series
Mortgage Loan Account. The payments of principal and interest from all mortgage loans com-
prising such portfolio will be pledged to the payment of principal or Redemption Price,Nif any,
of and interest on the $74,980,000 Bonds to be outstanding with the issuance of the 1977
First Series Bonds. The Insured Mortgage Program mortgage loan portfolio is segregated and
held by the Corporation apart from all other mortgage loans held in connection with its other
programs. Such Bonds are expected to be secured by a portfolio of mortgage loans which at
, 1977 were held or will be obtained from the sources outlined below:

Pro Forma Insured Mortgage Program Portfolio

Type Rate Prkljnmpaqutlazla(rj]ce

Held in 1975 First Series

Mortgage Loan Account: Conventional 9.50%

Held in 1976 First Series

Mortgage Loan Account: FHAIVA 9.00%
FHAI/VA 8.75%
FHAI/VA 8.50%
Conventional 9.50%
Conventional 9.25%
Conventional 9.00%
Conventional 8.75%

Held in 1976 Second Series
Mortgage Loan Account:

Estimated to be held in 1977
First Series Mortgage Loan
Account:

Outstanding Commit-
ments*:

Commitments* antici-
pated by
1977:

Total (Pro forma) Portfolio:

In the future, in addition to the purchase of mortgage loans as discussed above, mortgage
loans may be made or purchased by the Corporation for its Insured Mortgage Program with
moneys available under the Resolution from the sale of additional Bonds, Prepayments, condem -
nation or insurance proceeds, and the proceeds of the sale or other disposition of mortgage loans
previously purchased and owned by the Corporation pursuant to the Resolution.

*Co tkent are m de in wrmvg

by the Corpor tion to o in éon Iendmg mstltuthons in customar
mortga orm an require a closin foremstnrq ousin n san for new nousing within
e%yavt?lct £ comjﬂt ent letter. W |t respect to all mo Ponratlon collects @ 1% tommitment

e lo s the C
t0|ts enera unsan not. pled g er the Resolut he evept a mortgage loan. Is
urc X ahas% fna*fure T10 meet the Eg go%atmnns ckmp contjmons one- ﬁ?f Pthe com gmentfee
|s n -re undabl alance of the fee may be app d against the ee required In respect of future commitments.
The interest rate on mortgage loans WhICh the Corporatipn commits to purc(J1ase is adjuséed glerlodtcally to

reflect éhe Cor or t,ons arr 9 costs, changes in conventional mortgage ‘lending rates and yield limitations
required by applicable U.S. Treasury regulations.
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Prepayments of Mortgage Loans

All mortgage loans expected to be purchased under the Insured Mortgage Program will be
subject to prepayment at any time without penalty or charge. The maturity schedule of the
1977 First Series Bonds (after giving effect to the mandatory redemption of Term Bonds) has
been based on the original repayment schedules of mortgage loans expected to be purchased
from the proceeds of such Bonds. It is likely that a significant portion of such mortgage loans
will be paid in advance of their scheduled maturities. Amounts received as prepayments of
mortgage loans may be invested in investment securities or used to purchase additional mortgage
loans which, in general, are required by the Resolution to have scheduled monthly payments at
least as great as and maturing not earlier than the original prepaid mortgage loans or which will
provide sufficient monthly payments, together with other revenues estimated to be available to
the Corporation, to pay principal and interest on the Bonds when due. The provisions of the Reso-
lution and the Supplemental Resolution also permit Prepayments, or Sale Payments received
in respect of mortgage loans purchased from Prepayments, to be applied to the redemption at
par of 1977 First Series Term Bonds at any time.

Although the scheduled maturities of the 1977 First Series Bonds are not based on the
anticipated receipt of Prepayments, the Resolution permits the establishment of maturities of
future Series of Bonds on such basis.

Servicing Arrangements

In purchasing a mortgage loan, the Corporation requires the originating institution to furnish
to the Corporation (i) the mortgage note, (ii) the mortgage deed, (iii) an assignment of the
mortgage deed, (iv) the mortgage insurance certificate, if applicable, (v) a title insurance policy
in an amount equal to the unpaid principal due on the mortgage, (vi) evidence that all taxes,
assessments and water and sewage charges have been duly paid and (vii) a hazard insurance
policy in an amount equal to the unpaid principal due on the mortgage or the full insurable
value of the improvements, whichever is less. The originating institution continues servicing the
mortgage loan for a service fee, which is currently a monthly charge at an annual rate of % of 1%
of the unpaid principal due on such mortgage loan. Federal National Mortgage Association
standards for servicing institutions have been adopted by the Corporation. The servicer is re-
quired to inspect and arrange for an appraisal of the mortgaged property, maintain required
records, collect payments of principal and interest on the mortgage loan and render an accounting
to the Corporation of funds collected. The servicing of a mortgage loan includes the responsibility
for foreclosure, but not the bearing of any expenses thereof. The servicer is expected to encourage
the curing of any default in the scheduled mortgage payment, and from scheduled mortgage
payments to pay taxes, assessments, levies and charges, and premiums for hazard insurance and
mortgage insurance, at such times as the same may become due.

Upon receipt of the regularly scheduled mortgage payments on mortgage loans held by
the Corporation pursuant to the Resolution, the servicers are required to deposit that portion
of such payments representing the principal payment due on such mortgage loans and the
interest thereon less their service fee with a depositary bank or banks to be held in escrow
for the Trustee. The balance of such payments, representing payments for such items as property
taxes and mortgage insurance, are retained by the servicer and applied as necessary. Each month,
mortgage loan receipts are forwarded to the Trustee to be held in a common fund created under
the Resolution and known as the Revenue Fund. Moneys within the Revenue Fund are trans-
ferred on a monthly basis to the various Funds and Accounts established by the Resolution in the
manner described under “Summary of Certain Provisions of the Resolution— Revenue Fund"
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DELINQUENCY EXPERIENCE OF THE CORPORATION

The following table compares, at December 31, 1976, the delinquency experience of the Cor-
poration with that of commercial mortgage lenders in Alaska and in the United States with re-
spect to mortgage loans secured by one to four family dwellings (and, in the case of the Corpora-
tion,a small number of mortgage loans secured by five or six family dwellings). The Corporation’s
experience is based on all such mortgage loans owned by it, regardless of the Program under which
acquired. The experience shown below for the State of Alaska and the United States has been
extracted from the National Delinquency Survey published by the Mortgage Bankers Association
of America (“MBA"”) for the quarter ending December 31, 1976. Its delinquency classification of
mortgage loans is identical to the method used by the Corporation although the Corporation
takes no responsibility for the accuracy or completeness of the M B A statistics.

Percent of Mortgage Loans with
Installments Past Due %t ecember 31, 1976

3or I
Total 1 Mo. 2Mo. More Mos. Forec%sure

Corporation ...... .. .. ........
ATasSKa*®
USA?®**

*A loan js considered one month delinquent if the December 1installment has not been paid by December
31.AIoan|stw0|n0ntﬁ58e%nquent| &e N vember1mstﬁhnent|sunpauJaso}Decembergl,gﬁ. y

** Source: i i , Data for December 31, 1976 prepared by the Economics and
MWM£Dwmﬁ%ﬁ%%?WW£%%%g%AﬁﬂMmoﬁmﬁ%. Prep Y

In evaluating the comparative delinquency experience reflected in the table shown above,
it should be noted that a preponderance of the mortgage loans currently held by the Corporation
are FHA-insured or VA-guaranteed mortgage loans. Paralleling the data reflected in the MBA's
National Delinquency Survey, the delinquency experience of the conventional mortgage loans
owned by the Corporation has been better than its FHA-insured or VA-guaranteed mortgage
loans. "

The Corporation is obligated under the Resolution, with all practical dispatch and in a
sound and economical manner consistent with the Act, the Resolution and sound banking prac-
tices and principles, among other things, to follow such procedures as shall be necessary to
receive and collect scheduled payments on mortgage loans and, when applicable, Recoveries of
Principal (which include mortgage insurance and guaranty payments in the event of a default
by a mortgagor) sufficient to pay Program Expenses (as hereinafter defined) and the principal

jj*Redem ption Price, if any, of and interest on the Bonds.

SECURITY FOR THE BONDS

There is pledged to the payment of the principal or Redemption Price, if any, of and interest
on the Bonds, the Pledged Receipts (which are the scheduled payments of principal of and interest
on the mortgage loans anticipated to be financed from the proceeds of Bonds), Recoveries of
Principal (which are any moneys received by the Corporation from Prepayments of mortgage
loans, from proceeds of insurance or sale of the mortgaged premises as a result of default by the
mortgagor, from proceeds of condemnation of the mortgaged premises or from the proceeds of
sale or other disposition of the mortgage loans) and all amounts held in any Fund or Account
under the Resolution, subject only to the provisions of the Resolution permitting application
thereof for or to the purposes and on the terms and conditions set forth therein, including pay-
ment of reasonable or necessary expenses incurred by the Corporation and properly allocable to
the Insured Mortgage Program in carrying out and administering that Program (“Program
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