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"An A c t  r e l a t i n g  t o  t i i e  A l a s k a  i n d u s t r i a l  i n c e n t i v e  t a x e s  a n d  t a x  
c r e d i t s ;  e f f e c t i v e  d a t e . "

C O M M I T T E E  R E P O R T  

4 / 1 4 / 7 7  H O U S E

D a t e

Mr. S p e a k e r :

T he  C o m m i t t e e  on  __________ f i n a n c e _________________________  h a s  h a d  gg_________

u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  m em b ers  o f  t h e  C o m m i t t e e

r j re c o m m e n d s  i t  do p a s s

o  r e c o m m e n d s  i t  do n o t  p a s s

/ / re c o m m e n d s  i t  do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

/ 7  re c o m m e n d s  i t  b e  r e p l a c e d  w i t h  CS f o r  _______________________________ a n d  t h a t

CS f o r  __________________________  do p a s s

/ / ( a n d )  re c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  ________________________________________

c o m m i t t e e

/ J 7  r e p o r t s  i t  b a c k  w i t h o u 1' r e c o m m e n d a t i o n  

/~7  AND a t t a c h e s  a  r e p o r t  o f  i t s  i n t e n t

/ ~ 7  ( o t h e r )  _____________________________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

_________________________________  r e c o m m e n d s :  _____________

_________________________________  r e c o m m e n d s : _____________

r e c o m m e n d s :  ________

C h a i r m a n



"An A ct r e l a t in g  to  the A la s k a  i n d u s t r i a l  in c e n t iv e  ta x e s  and t a x  c r e d it s ;  and 
p ro v id in g  f o r  an e f f e c t iv e  d a t e ."

1 - 2 1 - 7 7 C O M M I T T E E  R E P O R T FINANCE

H O U S E

l i - 1 1 D a t e

Mr.  S p e a k e r

T h e  C o m m i t t e e  on STATE AFFAIRS h a s  h a d HB 8 8

I o r -i t yu n d e r  c o n s i d e r a t i o n .  o-f t h e  m em b ers  o f  t h e  C o m m i t t e e

r j  r e c o m m e n d s  i t  do p a s s

r j re c o m m e n d s  i t  do n o t  p a s s

/ / re c o m m e n d s  i t  do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )  {

/ f 7  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  CS f o r  f J '  ____________

CS f o r  u  ft M  ^  / « /

/ / ( a n d )  re c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  __________________________

c o m m i t t e e

/ 7 r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  

/ _ /  AND a t t a c h e s  a  r e p o r t  o f  i t s  i n t e n t  

/ ~ 7  ( o t h e r )

a n d  t h a t

6
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A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  i n d u s t r i a l  i n c e n t i v e

t a x e s  a n d  t a x  c r e d i t s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

9  B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  4 3 . 2 5  a n d  A S  4 3 . 2 6  a r e  r e p e a l e d .

*  S e c .  2 .  A p p l i c a t i o n s  f o r  a  t a x  e x e m p t i o n  o r  c r e d i t  f i l e d  b e f o r e  t h e
'
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t h e  p a s s a g e  o f  t h ; ' a  A c t .

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  
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ALASKA STATE LEGISLATURE

. Legislature . Session , u---------------------------

HOUSE . B I L L ................  NO. 88.......

By MALONE...............................................
:

"An A ct r e l a t in g  to  the A la sk a  
i n d u s t r i a l  in c e n t iv e  taxeo and 
ta x  c r e d it s ;  and p r o v id in g  f o r  
an e f f e c t iv e  d a t e ."

Ak. i n d u s t r i a l  in c e n t iv e  ta x e s
L - Z L  I I  Introduced in ',':e House.................. , 19....

J1-002

HISTORY IN THE HOUSE

Read first time and referred 
to Committee on

S ta te  A f f a i r s  
F in a n c e
Reported back with 
recommendation that

and

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

C H I E F  C L E R K  O F  T H E  H O U S E

HISTORY IN THE HOUSE

19 Received from Senate

Concurred in Senate amendment 
thus adopting:

Failed to concur in Senate amend­
ment; asked Sen. to recede

Senate receded from amendment

Senate failed to recede from 
amendment

FCC appointed by House

FCC appointed by Senate

FCC adopted

To enrolling

Reported correctly enrolled

Sent to Governor

Filed with Lt. Governor

Chapter No.........................

HISTORY IN THE SENATE

19

[

Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration
PASS Effective Date 

Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
Reported correctly engrossed 
Signed by President 
Returned to House

S E C R E T A R Y  O F  T H E  S E N A T E



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

F I S C A L  N O T E

cO
c O

I. R E Q U E S T

Bill/Resolution No .________________________
Title Repeal Tax Incentive & Tax Credit Act

HB 88

Requested by_ House State Affairs Date

II. F I S C A L  D E T A I L  

Agency Affected

Program Category Affected

Commerce & Economic Development 

development

Budget Request Unit(s) Affected Economic Enterprise'

E X P E N D I T U R E S  (Thousands of Dollars)

NONE

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRAC I'UAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

T O T A L

F U N D I N G  (Thousands of Dollars)
NONE

GENERAL FUND 0

FEDERAL FUNDS
OTHER (Specify)

POSITIONS 

FULL TIME
0 N )NE

PART TIME
TEMPORARY

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III) 

Act has expired

Repeal simply clears the statutes 

No fiscal impact

IV. D A T E   P R E P A R E D  B Y  James R. Deagen, Deputy Director
A G E N C Y  Economic Enterprise

Original: Legislative Finance P H O N E   465-2021

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/76)



H B

F I S C A L  N O T E

I. R E Q U E S T

Bill/Resolution No. Ho use  Bill No. 88______________________________________________________________

Title A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  i n d u strial i n c e n t i v e  t a x e s  a n d  t a x  c r e d i t s .

Requested by__________ R. D. S t e v e n s o n ______________________________________ Date 1/24/77__________

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

II. F I S C A L  D E T A I L  Reven ue

Agency Affected______________________________________

Program Category Affected Fiscal Se rvices

Budget Request Unit(s) Affected A u d i t  D ivi si on

E X P E N D I T U R E S  (Thousands of Dollars) 

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

100 P E R S O N A L  S E R V I C E S

?r00 T R A V E T .

300 C O N T R A C T U A L

400 C O M M O D I T I E S

,500 E O U I P M E N T

600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S ,  ETC,

T O T A L -0- -0- -0- -0- -0- -0-

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D -0- -0- -0- -0- -0- -0-

F E D E R A L  F U N D S

O T H E R  (Specify)

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

T h e  tax c r e d i t  a n d  t a x  e x e m p t i o n  c h a p t e r s  o f  A l a s k a  S t a t u t e s  h a v e  b o t h  

e x p i r e d .  T h i s  Bill will m e r e l y  r e m o v e  t h e  S t a t u t e s  f r o m  t he b o o k s .  T h e  

c r e d i t s  a nd e x e m p t i o n s  w h i c h  w e r e  issu e d  u n d e r  t h e  l aw will c o n t i n u e  in 

e f f e c t  until t he i n d i v i d u a l  c o n t r a c t s  e x p i r e .

IV. DATF.

Original: Legislative Finance P H O N E

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/76)



T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
T E N T H  LEGISLATURE

FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No. °°
Title Repeal Tax Incentive & Tax Credit Act________________________
Requested bv fo»se StYte Affairs_____________________________ Date.

Agency'Affeltcd* Coircnerce & Economic Development 

Program Category Affected development
Budget Request Unit(s) Affected Economic Enterprise

EXPENDITURES (Thousands of Dollars)

NONE

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
.100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L

500 EQUIPMENT
•'00 L A N D  ><i ST RUCT U R E S
.700' GRANTS. CLAIMS. ETC.

T O T A L  0

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D
0

F E D E R A L  FU N D S
O T H E R  (Snccil'v)

POSITIONS

FULL TIME
0 N )NE

PART TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

Act has expired

Repeal simply clears the statutes 

No fiscal impact

IV D A T E  1/ 31 p r e p a r e d  r y  Jan>es R . Deagen, Deputy Director
AftENirv Economic Enterprise_______________

Original: Legislative Finance P H O N E __________ 465-2021
cc: Budget and Management <r

Prime Sponsor (First Legislator Named).

33 -001 (Rev. 10/76)
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H 8  & Z

FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No. House Dill Mo. 88_________________________________________________
Tide An Act relating to the Alaska industrial incentive taxes and tax credits.
Requested by________R . D. Stevenson_______________________________ Date l/2fr/77________

T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
TE N T H  LEGISLATURE

II. FISCAL DETAIL Revenue
Agency Affected_______________ _______________
Program Category Affected Fiscal Services
Budget Request Unit(s) Affected Audit- Division

EXPENDITURES fThousands of Dollars) 

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
100 P E R S O N A L  SERVICES
?,oo T R A V E L
300 C O N T R A C T U A L
400 1 1
,S00 IT)l '1 I’M I N !
600. L A N D  & STRUCTURES
700 GRAVES, J T A D » j r _ _

T O T A L -0- -0- -0- -0- -0- -0-

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D -0- -0- -0- -0- -0- -0-
F E D E R A L  FUNDS
O T H E R  (Specify)

POSITIONS

FULI. TIME
PART TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The tax credit and tax exemption chapters of Alaska Statutes have both 
expired. This Bill will merely remove the Statutes from the books. The 
credits and exemptions v/hich were issued under the law will continue in 
effect until the individual contracts expire.

IV. D A T E

Original: Legislative Finance 
cc: Budget and Management

PR EPA It CfT
A G E N C Y ________ midiT-D.i.vJ-s.
P H O N E  __________t.AS-?3?f)

Prime Sponsor (First Legislator Named)

33 001 (Rev. 10/70)
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IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE

CS F O R  HOUSE BILL NO. 88 

IN THE L EGISLATURE OF THL STATE OF A L A S K A  

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An A ct relating to the A l a s k a  industrial incentive

taxes and tax credits; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE O F  ALASKA:

*  Section 1. AS 43.25 and AS 43.26 are repealed.

* Sec. 2. Applications for a tax exemption or credit filed before the 

effective date of this Act and all actions taken by the department under AS 

43.25 and 43.26 before the effective date of this Act are not affected by 

the passage of this Act.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10. 

0 7 0 ( c ) .

Original sponsor: M a lone Offered: 4/14/77
Referred: Finance

- 1 - CSHB 88
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M / 7 7

Mr. P r e s i d e n t :

I' 2 3 , l'.o 7 7 D a t e

T he  C o m m i t t e e  on
I. > c a t e  a i d  f o r  s c h o o l  1 -di  . ii.v u c h l d u

h a s  h a d  CSHB <3? ( T i r o

u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  m em b ers  o f  t h e  C o m m i t t e e

£7
o
L J  

f _ 7

o

r j  
n

re c o m m e n d s  i t  do p a s s

re c o in m e n d s  i t  do n o t  p a s s

r e c o m m e n d s  i t  do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

re c o m m e n d s  i t  b e  r e p l a c e d  w i t h  CS f o r  1 1 / j  f  *7'

CS f o r   ___ do p a s s

( a n d )  re c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  

c o m m i t t e e

r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  

AND a t t a c h e s  a r e p o r t  o f  i t s  i n t e n t  

( o t h e r )

a n d  t h a t

MEMBERS SIGNING THE MAJORITY REPORT:
/ r. ' \ ■/ .
7  /  ■ . .. j/**»

.■■■■■■ ' ■- I-    . < '

# ' ' u  r  ■■■••?  fe? 
a.. ’ -

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

_________________________________  r e c o m m e n d s :  ______________

_________________________________  r e c o m m e n d s : ______________

r e c o m m e n d s :
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Original sponsors: Cotten and Parr Offered: 4/25/77
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS F O R  HOUSE BILL NO. 89 (Finance)

IN THE LEGISLATURE OF THE STATE OF A L A S K A  

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to state aid for school construction;

and providing for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The purpose of this Act in increasing the amount of state 

aid for school construction is to provide relief to residents of m u n i c i­

palities wh i c h  levy and collect taxes for school construction of an a d d i­

tional portion of the local tax burden. In extending additional state a s s i s­

tance, it is the intent of the legislature that municipalities w h i c h  receive 

additional assistance under sec. 2 of this A c t  reduce tax levies in r e a s o n­

able proportion to the amount of state aid received by the municipality for 

school construction during the fiscal year and p r o vide taxpayers of the 

municipality notice of the amount of state aid provided.

* Sec. 2. AS 43.18.100(a) is repealed and re-enacted to read:

(a) During each fiscal year, the state shall allocate to an o r­

ganized borough or a city wh i c h  is a school district, the following 

s u m s :

(1) payments made by the borough or city during the fiscal 

year two years earlier for the retirement of principal and interest on 

outstanding bonds, notes or other indebtedness incurred before July 1, 

1976 to pay costs of school construction;

(2) 80 per cent of /

(A) payments made by the b o r ough or city during the 

fiscal year two years earlier for the retirement of principal and 

interest on outstanding bonds, notes or other indebtedness incurred

-1- CSHB 8 9 (Finance)
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after Jul y  1, 1976 and before June 30, 1980 to p a y  costs of school 

construction;

(B) cash payments made by the b o r o u g h  or city during the 

fiscal year two years earlier to p a y  costs of school construction;

(3) 80 per cent of the total cost of school construction for

each school for wh i c h  indebtedness had not bee n  incurred before June 30, 

1980 payable at the time construction of a school commences based upon 

the cost of construction estimated by the b o r ough or city and adjusted 

upon completion of construction to equal 80 per cent of the actual total 

cost of construction.

* Sec. 3. AS 43.18.100(b) is amended to read:

(b) The cor-TP ssioner shall administer the p r o g r a m  of reimbursement 

authorized under cnis section and shall provide b y  regulation for the 

filing of applications for reimbursement, the form of proof of costs for 

w h i c h  application for reimbursement is made, and other regulations 

necessary to administer the program. The commissioner shall exclude 

from the total school construction cost of the local district all state 

a nd federal funds included in these costs except funds provided under 

this section and AS 43.50.140. In approving applications for r e i m­

bursement, the commissioner shall

(1) offset against the amount of reimbursement authorized the 

amount of any funds distributed to the borough or city in the second 

p receding fiscal year from the school fund provi d e d  for in AS 4 3 . 5 0 . 140j_

(2) require the borough or city to provide, w i t h  its a p p l i c a­

tion, a certified copy of the notice to taxpayers required by sec. 30 of

this c h a p t e r .

* Sec. 4. AS 43.18.100(e) is amended to read:

(e) The commissioner shall annually provide a report to the legis­

lature on allocations of state aid made under this s e c t i o n , including 
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but not limited to, the amount of state aid pa i d  on a per capita and per 

student basis and the resultant effect on the rate of levy of taxes by 

the munici p a l i t y  for educational p u r p o s e s .

* Sec. 5. AS 43.18.030 is amended to read:

Sec. 43.18.030. LOCAu TAX LEVY REDUCTION. (a) The intent of 

secs. 10 - 100 of this chapter in authorizing state aid for educational

[MUNICIPAL] purposes and municipal services is that municipalities 

[LOCAL GOVERNMENTS] wh i c h  levy [PROPERTY] taxes reduce those levies in 

reasonable proportion to the amount of state aid received by the 

munic i p a l i t y  [A LOCAL GOVERNMENT] for a given fiscal year.

(b) If the municipality levies and collects real or personal 

property taxes, the [THE] governing bo d y  shall furnish the following 

notice w i t h  tax statements m a i l e d  for the fiscal year for which aid is 

received under AS 14.17 and secs. 10 - 100 of this chapter:

"NOTICE TO TAXPAYER 

For the current fiscal year the (city) (borough) has been 

allocated the following amount of state aid for school and 

municipal purposes under the Public School Foundation Program 

(Alaska Statutes 14.17)j_ [AND] the Municipal Services Revenue 

Sharing Program [REVENUE-SHARING PROVISIONS] of Alaska Statutes

43.18.010 - 43.18.030, and the p r o gram of state aid for 

retirement of school construction debt (Alaska Statute 43.18.- 

100) [43.18]:

PUBLIC SCHOOL FOUNDATION PROGRAM $

ASSISTANCE [SCHOOL AID]

STATE A ID FOR RETIREMENT OF SCHOOL $

CONSTRUCTION DEBT

A ID BASED ON MUNICIPAL SERVICES

FURNISHED (fire protection, $

-3- CSHB 8 9 (Finance)
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26
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28

29

police protection, air or water 

pollution control, land use 

planning, road maintenance, parks 

and recreation, transportation 

facilities and services, hospital 

operation)

Total Aid $

The millage equivalent of this state aid, based on the 

[PRESENT] dollar value of a mill in the municipality 

during the current assessment year and for the preceding 

assessment year, isj_ [... MILLS]

MILLAGE EQUIVALENT

PUBLIC SCHOOL FOUNDATION 

PROGRAM ASSISTANCE 

STATE AID FOR RETIREMENT

OF SCHOOL CONSTRUCTION 

DEBT

AID BASED ON MUNICIPAL 

SERVICES FURNISHED 

TOTAL MILLAGE EQUIVALENT

PREVIOUS YEAR 

 MILLS

.MILLS

THIS YEAR 

 MILLS

.MILLS

.MILLS .MILLS

.MILLS .MILLS."

* Sec. 6. AS A 3.18.030 is amended by adding a new subsection to read:

(c) If the municipality levies and collects only a sales tax, the 

governing body shall provide a notice substantially in the form set out 

in (b) of this section. In providing notice under this subsection, the 

council or assembly shall substitute for the millage equivalency its 

estimate of the equivalent sales tax rate for each of the categories 

of financial assistance set out in (b) of this section. Notice shall be 

provided

CSHB 8 9 (Finance) -A-
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1 (1) by publishing in a newspaper of general circulation

2 w i t h i n  the m u nicipality a copy of the n o t i c e  once each w e e k  for a

3 p eriod of three successive weeks, w i t h  first publication to occur not

4 earlier than 45 days before the first day of the municipality's fiscal

5 year; or

6 (2) if there is no newspaper of general circulation in the

7 municipality, b y  posting a copy of the n otice for at least 20 days in at

8 least two public places w i thin the municipality, w i t h  posting to occur

I 9 not earlier than 45 days before the first day of the municipality's

10 fiscal year.

11 *  Sec. 7. AS 43.18.100(f) is repealed.

12 ' Sec. 8. This A c t  takes effect July 1, 1977.
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T H U  L E G IS L A T U R E  O F  T H E  S T A T E 'O F  A L A S K A
T E N T H  L E G IS L A T U R E

FISCAL NOTEt
I. REQUEST rc UD on / r -  V

Bill/Resolution N„. CS HB 89 (Finance)_____________________________________________
Title Relating to State Aid for Sr.hfinl Cnnstrur.t.inn  — -------
Requested bv legislative Finanee_____________________________ Date April 29, 1977

II. FISCAL DETAIL
Agency Affected Education__________________________
Program Category Affected pre, elementary and secondary 
Budget Request Unit(s) Affected Financial Support Programs

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOU1PMENT

-*?5------600 LAND «.v SI KUC I uRF.S 
700 GRANTS. CLAIMS. ETC. 11 ,600.0 13,600.0 13,600.0 37,600.0 37,600.0

TOTAL 11 ,600.0 13,600.0 13,600.0 37,600.0 37,600.0

FUNDING (Thousands of Dollars)

FEDERAL FUNDS
[11,600.0 13,600.0 13,600.0 37.600.0 37.600.0

OTHER (Specify)

POSITIONS

FULLTIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation instructions, Section III)

1. Sec. 2a(1) 1002 for outstanding debt. Tobacco tax reimbursement 2,100.0 (FY 78
budget) - $13,739,036 - $11,639,036 (See attached).

2. Sec. 2a(2) 1. Assume value of incurred debt at $30,000.0 capitilzation (FY74-76
average). 2. Assume 30 year retirement schedule at 2!; X capitalization or 30,000.0
X 2.5 = 75,000.0 annual debt service $75,000.0-rby 30 years X 802 = $2,000.0 annual 
cost. Summary FY79 - FY80 (1+2) or 11,600.0 + 2,000.0 = 13,600.0

3. Assume $30,000.0 annual school construction cost $30,000.0 X 80?i = $24,000.0 annual 
FY81 and succeeding fiscal years.
Total 24,000.0 + 13,600.0 = 37,600.0

IV. DATE April 29, 1977________ PREPARED i)Y Tf'ioiiisoh. 'mrector. Met.. Law & Fina
AGENCY_______Education________________________________

Original: Legislative Finance P H O N E _________ 465-2802___________
c c  Budget and Management

Prime Sponsor (First Legislator Named)

33- 001 (Rev. 10/76)



BUDGET FY 78

1976 DEBT SERVICE

Bristol Bay

Cordova

Fairbanks

Galena

Haines

JJuneau

Kake

Kenai

Ketchikan

Kodiak

Matanuska-Susitna 

Nenaria • '

North Slope

Petersburg

Sitka.

Skagway

St. Mary's

Unalaska

Valdez

Wrangell

TOTAL

Reimbursed

Balance

Anchorage $12,549,750 

156,258 

148,998 

1,851,910 

207,396 

98,397 

1,217,005 

32,956 

2,929,108 

675,124 .

448,798

2,031,066

33,837

1,941,227

124,250

531,378 •

27,821 

110,318 

2,172 

165,439 

30,461 

$25,313,669 

11 ,574,633(unaudited estimate) 

$13,7^9,036



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

F I S C A L  N O T E

I. R E Q U E S T
Bill/Rcsoluiion No. Senate CS for CS for House Bill No. 89________________________________________
Title An Act relating to state aid for school construction; 5 providing for an effective 

Requested b v Senate Finance Committee________________________________ Date 5/23/77__________d a t e .

II. F I S C A L  D E T A I L

Agency Affected Department of Education_________________________________________________

Program Category Affected Pre-elementary Secondary Education_______________________

Budget Request Unit(s) Affected Finance Support Program; Element: Debt Retirement

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

J00 P E R S O N A L  S E R V I C E S

200 T R A V E L

300 C O N T R A C T U A L
~

4 00  C O M M O D I T I E S

500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S

.700 G R A N T S ,  C L A I M S .  ETC. 0 0 11.600.0 11.600.0 11 .600.0 10.500.0

__________ ....

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 0 0 11.600.0 11.600.0 11 ,6 0 0 . 0  10,500.0
F E D E R A L  F U N D S

O T H E R  (Specify)

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

IV. D A T E  5/25/77____________________P R E P A R E D  B Y

A G E N C Y  ______

Original: Legislative Finance P H O N E ________

cc: Budget and Management

Prime Sponsor (First Legislator N a m e d )

33-001 (Rev. 10/76)



Senate CS for CS for HB//212

Sec. 16(2)

State of Alaska 

Department of Education 

. Chapter 249, SLA 1970 

STATE AID FOR RETIREMENT OF SCHOOL CONSTRUCTION DEBT

FY 1976-77

Debt

Service

1974-75

Credit for 

Cash Payments 

Prior to FY 72

Cash

Payments

1974-75

Total

Debt

Service

Debt
Service

80%

Cigarette

Tax

1974-75 Entitlement

Anchorage 12,010,341 21,305 477,398 12,509,044 10,007,235 820,018 9,187,217

Bristol Bay 157,450 30,475 1,293 189,218 151,374 11,410 139,964

Cordova 128,645 --- 10,339 138,984 111,187 18,294 92,893

Dillingham --- --- 76,686 76,686 61,349 15,312 46,037

Fairbanks 1,248,701 . 353,823 42,617 1,645,141 1,316,113 210,199 1,105,914

Galena --- --- 4,795 4,795 --- --- -0-

Haines 95,498 --- --- 95,498 76,398 17,143 59,255

Hoonah 18,000 --- --- 18,000 14,400 12,910 1,490

Juneau 896,040 --- 359,896 1,255,936 1,004,749 112,879 891,870

Kenai 1,167,614 533,926 2,150,293 3,851,833 3,081,466 133,193 2,948,273

Ketchikan 612,075 --- 185,093 797,168 637,734 78,231 559,503

Klavock 30,802 --- --- 30,802 24,642 5,057 19,585

Kodiak 330,070 18,685 130,485 479,240 383,392 63,835 319,557

Mat-Su 1,118,342 2,020 116,848 1,237,210 989,768 75,054 ' 914,714

Nenana 21,200 3,314 31,199 55,713 44,570 8,939 35,631

Nome --- --- 74,493 74 ,493 59,594 25,590 34,004

North Slope --- --- 146,985 146,985 117,588 11,859 105,729

Petersburg 134,394 48,948 --- 183,347. 146,674 21,975 124,699

Sitka 365,392 1,065 70,736 437,193 349,754 51,002 298,752

Skagway 28,858 --- --- 28,858 23,086 9,353 13,733

Unalaska --- --- 53,907 53,907 43,126 7,048 36,078

Valdez --- 5,005 123,154 128,159 102,527 13,231 89,296

Wrangell 26,960 --- 37,899 64,859 51,887 19,907 31,980

Yakutat 6,000 --- 96,895 102,895 82,316 8,042 74,274

18,396,382 1,018,566 4,191,011 23,605,959 18,880,929 1,750,481 17,130,448

Assumes same level of debt service as for FY77.
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IN THE HOUSE BY COTTEN AND PARR

HOUSE BILL NO. 89 

IN THE LEGISLATURE OF THE STATE OF A LASKA 

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

: an Act entitled: "An Act relating to state aid for school construction;

and providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.18.100(a) is repealed and re-enacted to read:

(a) During each fiscal year, the state shall allocate to an

organized borough or a city which is a school district, the following 

s u m s :

(1) payments made by the borough or city during the fiscal

year two years earlier for the retirement of principal and interest on

outstanding bonds, notes or other indebtedness incurred before July 1, 

1976 to pay costs of school construction;

(2) 80 per cent of

(A) payments made by the borough or city during the 

fiscal year two years earlier for the retirement f principal and 

interest on outstanding bonds, notes or other indebtedness incurred 

after July 1, 1976 to pay costs of school construction;

(B) cash payments made by the borough or city during the 

fiscal year two years earlier to pay costs of school construction.

* Sec. 2. AS 43.18.100(f) is repealed.

* Sec. 3. This Act takes effect July 1, 1977.

Introduced: 1/21/77
Referred: Health,Education &
Social Services and Finance

-1- HB 89
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O r ig in a l  s p o n s o r s : C o tten  and P a rr

IN THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR HOUSE B IL L  NO. 89 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - F IR S T  SESSION 

A B IL L

F o r an A ct e n t i t l e d :  "An A ct r e la t in g  to  s t a t e  a id  f o r  sc h o o l c o n s t r u c t io n ;

and p r o v id in g  f o r  an e f f e c t iv e  d a t e ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1. AS 4 3 .1 8 .1 0 0 (a )  i s  re p e a le d  and re -e n a c te d  to re a d :

(a )  D uring  each f i s c a l  y e a r , the s t a t e  s h a l l  a l lo c a t e  to  an 

o rg a n iz e d  borough o r a c i t y  w hich  i s  a sc h o o l d i s t r i c t ,  the fo llo w in g  

su m s:

(1 ) paym ents made by the borough o r c i t y  d u rin g  the  f i s c a l  

y e a r  two y e a rs  e a r l i e r  f o r  the re t ire m e n t o f  p r in c ip a l  and in t e r e s t  on 

o u tsta n d in g  bonds, n o te s o r o th e r in d e b te d n e ss in c u r r e d  b e fo re  J u l y  1,

1977 to pay c o s t s  o f  sc h o o l c o n s t r u c t io n ;

(2 ) 50 per ce n t o f

(A) paym ents made by the borough o r c i t y  d u rin g  the 

f i s c a l  y e a r  two y e a r s  e a r l i e r  f o r  the re t ire m e n t  o f  p r in c ip a l  and 

in t e r e s t  on o u tsta n d in g  bonds, n o te s o r o th e r in d e b te d n e ss in c u rre d
/ T i i

a f t e r  J u l y  1, 1977 to  pay c o s t s  o f sc h o o l c o n s t r u c t io n ;

(B ) c a sh  payments made by the borough o r c i t y  d u rin g  the 

f i s c a l  y e a r  two y e a rs  e a r l i e r  to  pay c o s t s  o f  sc h o o l c o n s tr u c t io n .

*  Se c. 2. T h is  A ct ta k e s e f f e c t  J u l y  1, 1978.

- 1 - S C S  C S H B  8 9
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Original sponsors: Cotten and Parr Offered: 4/25/77
Referred: Rules

IN T HE HOUSE BY THE FINANCE COMMITTEE

CS F O R  HOUSE BILL NO. 89 (Finance)

IN THE LEGISLATURE OF THE STATE OF A LASKA 

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an A ct entitled: "An Act relating to state aid for school construction;

and providing for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The purpose of this Act in increasing the amount of state 

aid for school construction is to provide relief to residents of m u n i c i­

palities w h i c h  levy and collect taxes for school construction of an a d d i­

tional portion of the local tax burden. In extending additional state assis­

tance, it is the intent of the legislature that municipalities w h i c h  receive 

additional assistance under sec. 2 of this Act reduce tax levies in r e a s o n­

able proportion to the amount of state aid received by the municipality for 

school construction during the fiscal year and provide taxpayers of the 

m u n icipality notice of the amount of state aid provided.

* Sec. 2. AS 43.18.100(a) is repealed and re-enacted to read:

(a) During each fiscal year, the state shall allocate to an o r­

ganized borough or a city wh i c h  is a school district, the following 

s u m s :

(1) payments made by the borough or city during the fiscal 

year two years earlier for the retirement of principal and interest on 

outstanding bonds, notes or other indebtedness incurred before July 1, 

1976 to pay costs of school construction;

(2) 80 per cent of

(A) payments made by the borough or city during the 

fiscal year two years earlier for the retirement of principal and 

interest on outstanding bonds, notes or other indebtedness incurred

-1- CSHB 8 9 (Finance)
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after Ju l y  1, 1976 and before June 30, 1980 to pay costs of school 

construction;

(B) cash payments made by the b o r o u g h  or city during the 

fiscal year two years earlier to pay costs of school construction;

(3) 80 per cent of the total cost of school construction for

each school for w h i c h  indebtedness had not be e n  incurred before June 30, 

1980 payable at the time construction of a school commences based upon 

the cost of construction estimated by the b o r ough or city and adjusted 

upon completion of construction to equal 80 per cent of the actual total 

cost of construction.

* Sec. 3. AS 43.18.100(b) is f m e n d e d  to read:

(b) The commissioner shall administer the p r o g r a m  of reimbursement 

authorized under this section and shall provide by regulation for the 

filing of applications for reimbursement, the form of proof of costs for 

w h i c h  application for reimbursement is made, and other regulations 

necessary to administer the program. The commissioner shall exclude 

from the total school construction cost of the local district all state 

and federal funds included in these costs except funds provided under 

this section and AS 43.50.140. In approving applications for r e i m­

bursement, the commissioner shall

(1) offset against the amount of reimbursement authorized the 

amount of any funds distributed to the borough or city in the second 

preceding fiscal year from the school fund provided for in AS 43.50.140j_

(2) require the borough or city to provide, wit h  its a p p l i c a­

tion, a certified copy of the notice to taxpayers required by sec. 30 of 

this c h a p t e r .

* Sec. 4. AS 43.18.100(e) is amended to read:

(e) The commissioner shall annually provide a report to the l e g i s­

lature on allocations of state aid made under this s e c t i o n , including 

CSHB 8 9 (Finance) -2-
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5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

but n ot limited to, the amount of state aid p a i d  on a per capita and per

student basis and the resultant effect on the rate of levy of taxes by 

the munic i p a l i t y  for educational p u r p o s e s .

* Sec. 5. AS 43.18.030 is amended to read:

Sec. 43.18.030. LOCAL TAX LEVY REDUCTION. (a) The intent of 

secs. 10 - 100 of this chapter in authorizing state aid for educational

[MUNICIPAL] purposes and municipal services is that municipalities 

[LOCAL GOVERNMENTS] w h i c h  levy [PROPERTY] taxes reduce those levies in 

reasonable p r o p ortion to the amount of state aid received by the 

m u nicipality [A LOCAL GOVERNMENT] for a given fiscal year.

(b) If the m u nicipality levies a nd collects real or personal 

property taxes, the [THE] governing bo d y  shall furnish the following 

notice wit h  tax statements m a i l e d  for the fiscal year for w h i c h  aid is 

received under AS 14.17 and secs. 10 - 100 of this chapter:

"NOTICE TO TAXPAYER 

For the current fiscal year the (city) (borough) has been 

allocated the following amount of state aid for school and 

m u nicipal purposes under the Public School Foundation Program 

(Alaska Statutes 14.17)^ [AND] the Municipal Services Revenue 

Sharing P r o gram [REVENUE-SHARING PROVISIONS] of A l a s k a  Statutes

43.18.010 - 43.18.050, and the p r o gram of state aid for 

retirement of school construction debt (Alaska Statute 43.18.- 

100) [43.18]:

PUBLIC SCHOOL FOUNDATION PROGRAM $

ASSISTANCE [SCHOOL AID]

STATE A I D  F O R  RETIREMENT OF SCHOOL $

CONSTRUCTION DEBT 

A ID BASED ON MUNICIPAL SERVICES

FURNISHED (fire protection, $

-3- CSHB 8 9 (Finance)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

police protection, air or water 

p o llution control, land use 

planning, road maintenance, parks 

and recreation, transportation 

facilities and services, hospital 

operation)

Total Aid $

The m i l lage equivalent of this state aid, ba s e d  on the 

[PRESENT] dollar value of a mill in the municipality 

during the current assessment year and for the preceding 

assessment y e a r , isj_ [. . . MILLS]

MILLAGE EQUIVALENT

PUBLIC SCHOOL FOUNDATION 

P R O GRAM ASSISTANCE 

STATE A ID F O R  RETIREMENT

OF SCHOOL CONSTRUCTION

DEBT

AID BASED ON MUNICIPAL 

SERVICES FURNISHED

PREVIOUS YEAR

.MILLS

THIS YEAR

.MILLS

.MILLS .MILLS

TOTAL MILLAGE EQUIVALENT

.MILLS

.MILLS

.MILLS

.MILLS."

* Sec. 6. AS 43.18.030 is amended by adding a n ew subsection to read:

(c) If the m u nicipality levies and 'collects only a sales tax, the 

governing body shall provide a notice substantially in the form set out 

in (b) of this section. In providing notice under this subsection, the 

council or assembly shall substitute for the millage equivalency its 

estimate of the equivalent sales tax rate for each of the categories 

of financial assistance set out in (b) of this section. Notice shall be 

provided

CSHB 89(Finance) -4-
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16

17

18

19

20

21

22

23

24

25

26

27

28

29

(1) by publishing in a newspaper of general circulation 

w i t h i n  the m u nicipality a copy of the n otice once each w e e k  for a 

period of three successive weeks, w i t h  first p u b l i cation to occur not 

earlier than 45 days before the first day of the municipality's fiscal 

year; or

(2) if there is no newspaper of general circulation in the 

municipality, b y  posting a copy of the n otice for at least 20 days in at 

least two public places w ithin the municipality, w i t h  p o s ting to occur 

not earlier than 45 days before the first day of the municipality's 

fiscal year,

*  Sec. 7. AS 43.18.100(f) is repealed.

* Sec. 8. This A c t  takes effect July 1, 1977.

# 4 -5- CSHB 8 9 (Finance)



T ill-  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T EN T H  L E G IS L A T U R E

FISCAL NOTEt

CS HB 89 (Finance)

Requested bv legislative Finance

I. R EQ U ES T
B ill/Eesohuiun No.

_Date April 29.'1977

II. FISCAL DETAIL 
Agency Affected . Education
Program Category Affected pre. elementary and secondary
Budget Request Unit(s) Affected Financial Support Programs

F.XPFNDITURFS (Thousands of Dollars)

/ • ,/r FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
ion PERSONAL SERVICES
70 0 TRAVEL
7Q0 CONTRACTUAL
400 COMMODITIES
son EOUIPMENT --«••** /;■ -. ■
600 LAND f t  STRUCTURES
700 GRANTS. CLAIMS. ETC. 11,600.0 13,600.0 13,600.0 37,600.0 37.600.0

TOTAL 11,600.0 13,600.0 13,600.0 37,600.0 37,600.0

FUNDING (Thousands of Dollars)

GENERAL FUND [11,600.0 13,600.0 13,600.0 37,600.0 37,600.0
FEDERAL FUNDS
OTHER (Specify)

POSITIONS

FULL TIME
PART TIME •
TEMPORARY

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)

1. Sec. 2a(1) 100" for outstanding debt. Tobacco tax reimbursement 2,100.0 (FY 78
budget) = $13,739,036 - $11,639,036 (See attached).

2. Sec. 2a(2) 1. Assume value of incurred debt at $30,000.0 capitil cation (TY7A-7G
average). 2. Assume 30 year retirement schedule at 2'; X capitalization or 30,000.0
X 2.5 = 75,000.0 annual debt service $75,000.0-rby 30 years X 80i = $2,000.0 annual 
cost. Sunmary FY79 - FY80 (1+2) or 11,600.0 4 2,000.0 = 13,600.0

3. Assume $30,000.0 annual school construction cost $30,000.0 X 807. = $24,000.0 annual 
FY81 and succeeding fiscal years.
Total 24,000.0 + 13,600.0 = 37,600.0

J

IV. DATE April 29, 1977

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (F'irst Legislator Named)

/ / //<y/y  y /"f >— v .  ___
PREPARED BY Mrf'l). Thomson.''Pirector. Mot.. Law & Fi
AGENCY Education----------------------------
P H O N E _______465-2802__________

n£

33-001 (Rev. 10/76)



BUDGET FY 78

1976 DEBT SERVICE

Bristol Bay

Cordova

Fairbanks

Galena

Haines

Ouneau

Kake

Kenai

Ketchikan

Kodiak

Matanuska-Susitna 

Nenaria ■ '

North Slope

Petersburg

Sitka

Skagway

St. M a r y’s

Unalaska

Valdez

Wrangell

TOTAL

Reimbursed

Balance

Anchorage $12,549,750 

156,258 

148,998 

1,851,910 

207,396 

98,397 

1,217,005 

32,956 

2,929,108 

675,124 , 

448,798 

2,031,066 

33,837 

1,941,227 

124,250 

531,378 

27,821 

110,318

2,172

165,439

30,461

$25,313,669 

1 1 ,574,633(unaudited estimate) 

$13,739,036
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I N  T H E  HO U S E  B Y  T1IE F I N A N C E  COMM I T T E E

CS F O R  H O U S E  BIL L  NO. 89 (Finance)

IN T HE L E G I S L A T U R E  O F  T H E  STATE O F  A L A S K A  

TENTH LE G I S L A T U R E  - F I R S T  S E S SION 

A  BILL

F o r  a n  A c t  entitled: "An A c t  r e l a t i n g  to state a i d  for school construction;

and p r o v i d i n g  for an e f fective date."

BE IT ENACTED BY T H E  L E G I S L A T U R E  OF T H E  ST A T E  OF ALASKA:

*  Section 1. T h e  purpos-j of this A c t  in i n c reasing the a m o u n t  of state 

aid for school construction i a to p r o v i d e  relief to r e sidents o f  m u n i c i­

palities w h i c h  levy and c o l lect taxes for school c o n s t r u c t i o n  o f  a n  a d d i­

tional p o r tion of the local t ax burden. In e x tending a d d itional state a s s i s­

tance, it is the intent of the legislature that m u n i c i p a l i t i e s  w h i c h  r e c eive 

additional assistance un d e r  sec. 2 of thiG A c t  reduce t a x  levies i n  r e a s o n­

able proportion to the amount o f  state a id r e c e i v e d  b y  the m u n i c i p a l i t y  for 

school construction during the fiscal yea r  a n d  p r o v i d e  taxpayers of the 

mu n icipality notice of the amount o f  state a i d  provided.

*  Sec. 2. AS A 3.18.100(a) is r e p e a l e d  a n d  r e - c m a c t e d  to read:

(a) During each ficcal year, the stata shall alloc a t e  to an o r­

ganized b o r ough or a cit y  w h i c h  is a school district, the foll o w i n g  

sums:

(1) payments m a d e  b y  the b o r o u g h  or ci t y  d uring the fiscal 

ye a r  two years earlier for the r e t i rement of pri n c i p a l  a n d  interest on 

outstanding bonds, notes or other indebtedness incurred b e f o r e  J u l y  1, 

1976 to pay co3ts of Gchool construction;

(2) 80 per cent of

(A) paymento m a d e  b y  the b o r o u g h  or cit y  d u ring the 

fiscal ye a r  two years earlier for the r e t i r e m e n t  o f  p r incipal a nd 

interest on outstanding bonds, notes or o t h e r  indebtedness incurred

-1- C S H B  8 9 (Finance)
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after July 1, 197C and before June 30, 1980 to pay costs of school 

construction;

(B) cash payments made by the borough or city during the 

fiscal year tv/o years earlier to pay costs of school construction;

(3) 80 per cent of the total cost of school construction for

each school for which indebtedness had not been incurred before June 30, 

1980 payable at the time construction of a school commences based upon 

the cost of construction estimated by the borough or city and adjusted 

upon completion of construction to equal 80 per cent of the actual total 

cost of construction.

* Sec. 3. AS 43.18.100(b) is amended to read:

(b) The commissioner shall administer the program of reimbursement

authorized under this section and shall provide by regulation for the 

filing of applications for reimbursement, the form of proof of costs for 

which application for reimbursement is made, and other regulations 

necessary to administer the program. The commissioner shall exclude 

from the total school construction cost of the local district all state 

and federal fundo Included in these costs except funds provided under 

this section and AS 43.50.140. In approving applications for reim­

bursement, the cojinnisaioner shall

(1) offset against the amount of reimbursement authorized the 

amount of any funds distributed to the borough or city in the second 

preceding fiscal year from the school fund provided for in AS 43.50.140^

(2) require the borough or city to provide, with its applica­

tion, a certified copy of the notice to taxpayers required by sec. 30 of 

this chapter.

* Sec. 4. AS 43.18.100(e) is amended to read:

(e) The commissioner shall annually provide a report to the legis-

laturo on allocations of state aid made under this section. Including 

CSH3 09(Finance) -2-



but not limited to, the amount of state aid paid on a per capita and per

student basio and the resultant effect on the rate of levy of taxes by 

the municipality for educational purposes.

* Sec. 5. AS 43.18.030 is amended to read:

Sec. 43.10.030. LOCAL TAX LEVY REDUCTION, (a) The intent of 

secs. 10 - 100 of this chapter in authorizing state aid for educational'

[MUNICIPAL] purposes and municipal services is that municipal!ties 

[LOCAL GOVERNMENTS] which levy [PROPERTY] taxes reduce those lcv'.cs in 

reasonable proportion to the amount of state aid received by the 

municipality [A LOCAL GOVERNMENT] for a given fiscal year.

(b) If the municipality levies and collects real or personal' 

property taxes, the [THE] governing body shall furnish the following 

notice with tax statements mailed for the fiscal year for which aid is 

received under AS 14.17 and secs. 10 - 100 of this chapter:

"NOTICE TO TAXPAYER 

For the current fiscal year the (city) (borough) has been 

allocated the following amount of state aid for school and 

municipal purposes under the Public School Foundation Program 

(Alaclca Statutes 14.17)^ [AND] the Municipal Services Revenue 

Sharing Program [REVENUE-SHARING PROVISIONS] of Alaska Statutes

43.18.010 - 43.18.050, and the program of state aid for 

retirement of school construction debt (Alaska Statute 43.18.- 

100) [43.18]:

PUBLIC SCHOOL FOUNDATION PROGRAM $

ASSISTANCE [SCHOOL AID]

STATE AID FOR RETIREMENT OF SCHOOL

CONSTRUCTION DEB T

AID 31ASED ON MUNICIPAL SERVICES

FURNISHED (fire protection, $

-3- CS1IB 09 (Finance)



police protection, air or water 

pollution control, land use 

planning, road maintenance, parks 

and recreation, transportation 

facilities and services, hospital 

operation)

Total Aid $

The millage equivalent of this state aid, based on the 

[PRESENT] dollar value of a mill in the municipality 

during the current assessment year and for the preceding 

assessment year, is^ [... HILLS]

MILLAGE EQUIVALENT

PUBLIC SCHOOL FOUNDATION 

PROGRAM ASSISTANCE 

STATE AID FOR RETIREMENT

OF SCHOOL CONSTRUCTION 

DEBT

AID BASED Oil MUNICIPAL

SERVICES FURNISHED

PREVIOUS YEAR 

 MILLS

 MILLS

THIS YEA R  

 MI L L S

.MILLS

TOTAL MILLAGE EQUIVALENT

..MILLS

 MILLS

 MILLS

 M I L LS."

* Sec. 6. AS 43.10.030 is amended by adding a new subsection to read:

(c) If the municipality levies and collects only a sales tax, the 

governing body shall provide a notice substantially in the form set out 

in (b) of tliis section. In providing notico under this subsection, the 

council or assembly shall substitute for the millage equivalency its 

estimate of the equivalent sales tax rate for each of the categories 

of financial assistance set out In (b) of this section. Notico shall be 

provided

CS11B 09 (Finance) -4-



/

(?.) by publishing in n newspaper of general circulation 

within the municipality a copy of the notice once each week for a 

period of three successive weeks, with first publication to occur not 

earlier than 45 daya before tho fir3t day of the municipality's fiscal 

year; or

(2) if there in no newspaper of general circulation in the 

municipality, by posting a copy of the notice for at least 20 days in at 

least two public places within the municipality, with posting to occur 

not earlier than 45 days before the first day of the municipality's 

fiscal year.

* Sec. 7. AS 43.18.100(f) is repealed.

* Sec. 8. This Act takes effect July 1, 1977.

5- CSIIB 89 (Finance)



T H E  L E G IS L A T U R E  O E  T H E  S T A T E  O F  A LA SKA
T E N T H  L E G IS L A T U R E

F IS C A L  N O T E .

I . R E Q U E S T  r c  ud on i c  \
Bil l/Resolut ion No. ( F i n a n c e )

Requested by Legislative Finance
_Cmxs±nuc±lan_

.Date April 29, 1977

II. FISCAL DETAIL
Agency Affected Education_____________________________
Program Category Affected pre, elementary and secondary
Budget Request Unit(s) Affected Financial Support Programs

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 F Y  81 F Y  82

100 PERS O N A L  SERVICES
?,oo T R A V E L
?0Q C & K l k v  'UAL

*

400 COMMODITIES
$00 EOIJIPMENT
600 L A N D  &  STRUCTURES
700 GRANTS. CLAIMS. ETC. 11 ,600.0 13,600.0 13,600.0 37,600.0 37,600.0

T O T A L 11,600.0 13,600.0 13,600.0 37,600.0 37,600.0

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D [11 ,600.0 13,600.0 13,600.0 37,600.0 37,600.0
F E D E R A L  FU N D S
O T H E R  (Specify)

•

POSITIONS

F UL L  TIME
' n: r

P A R T  TIME • • r *
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. Sec. 2a(1) 1002 for outstanding debt. Tobacco tax reimbursement 2,100.0 (FY 78 
" "  ’ budget) = $13,739,036 - $11,639,036 (See attached).

Sec. 2a(2) 1. Assume value of incurred debt at $30,000.0 capitilzation (FY74-76 
average). 2. Assume 30 year retirement schedule at 2-', X capitalization or 30,000.0 
X 2.5 = 75,000.0 annual debt service $75,000.0-rby 30 years X 802 = $2,000.0 annual 
cost. Summary FY79 - FY80 (1+2) or 11,600.0 + 2,000.0 = 13,600.0

Assume $30,000.0 annual school construction cost $30,000.0 X 80% = $24,000.0 annual 
FY81 and succeeding fiscal years.
Total 24,000.0 + 13,600.0 = 37,600.0

IV. D A T E  April 29, 1977 .PREPARED BY ‘Hra^U'.-^TIioiirson'[firector. Mat., Law ft Finano
A G E N C Y  
PHONE _

. E d u c a t i M L

Orig inal: Legislative F inance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

465-2802

33-001 (Rev.-10/76)



BUDGET FY 78

1976 DEBT SERVICE

Anchorage 

Bristol Bay 

Cordova 

Fairbanks 

Galena 

Haines 

Ouneau 

. Kake 

Kenai 

Ketchikan 

Kodiak

Matanuska-Susitna 

Nenaria • '

North Slope

Petersburg

Sitka

Skagway

St. Mary's

Unalaska

Valdez

Wrangell.

TOTAL

Reimbursed

Balance

$12,549,750

156,258

148,998

1,851,910

207,396

98,397

1,217,005

32,956

2,929,108

675,124 .

448,798

2,031,066

33,837 . -

1,941,227

124,250 

- 531,378

27,821

110,318

2,172

165,439

30,461 

$25,313,669 

11 ,574 ,633(unaudited 

$13,739,036

estim
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T H E  LE GISLATURE O F  T H E  STATE O F  A L A S K A

T E N T H  LE GI SL AT UR E

FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No. HB 89

T it le  Relating to State Aid for School Construction
Requested b v House Hess Committee _Date February 16, 1977

I I . F IS C A L  D E T A IL
Agency Affected Education
Program Category Affected E d u c a t io n
Budget Request Unit(s) Affected F i n a n c i a l  Support .

E X P EN D IT U R E S  (Thousands o f  Dollars)

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82
100 P E R S O N A L  SERVICES
?.oo T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS, ETC. 11,600 11,600 11,600 11,600 11,600

T O T A L 11,600 11,600 11,600 11,600 11,600

F U N D IN G  (Thousands o f  Dollars)

G E N E R A L  F U N D 11,600 11,600 11,600 11,600 11,600

F E D E R A L  FU N D S
O T H E R  (Specify)

POS IT IONS

FU L L  T IM E
PART T IM E
T E M P O R A R Y

I I I .  A N A LY S IS  (See Fiscal Note Preparation Instructions, Section I I I)

SEE ATTACHED

IV . D A T E  February 16, 1977

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

_ J

P R E P A R E D  B Y  William P' f h o m s g n v m r . r ' W q t ^ r t a w  & Finance

A G E N C Y  Education_______________________________________________
P H O N E  465-2802___________________

33-001 (Rev. 10/76)



BUDGET FY 78

1976 DEBT SERVICE

Anchorage $12,549,750

Bristol Bay 156,258

Cordova 148,998

Fairbanks 1,851,910

Galena 207,396

Haines 98,397

Juneau 1,217,005

Kake 32,956

Kenai 2,929,108

Ketchikan 675,124

Kodiak 448,798

Matanuska-Susitna 2,031,066

Nenana 33,837

North Slope 1,941,227

Petersburg 124,250

Sitka 531,378

Skagway 27,821

St. Mary's 110,318

Unalaska 2,172

Valdez 165,439

Wrangel1 30,461

TOTAL $25,313,669

Reimbursed 11 ,574,633(

Balance $13,739,036



F IS CA L  N O T E

I. R E Q U E S T
B il l/Reso lu t ion N o . H B  89____________________________________________________________________
Title A n  Act Relating to State Aid for School Construction__________________________
Requested b v C o t t e n  & P a r r  Date J a n u a r y  26, 1977

T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
T E N T H  LEGISLATURE

I I . F IS C A L  D E T A IL
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T O T A L -0- 10,137.8 7,099.8 7,099.8 7,099.8 7,099.8
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O r i g i n a l  sponsors: C o t t e n  a n d  P a r r

i I N  T H E  H O U S E B Y  T H E  F I N A N C E  C O M M I T T E E  

C S  F O R  H O U S E  B I L L  NO. 89 ( F i n ance)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

!:For a n  A c t  e n t i t l e d :  MA n  A c t  r e l a t i n g  to s t a t e  a i d  f o r  s c h o o l  c o n s t r u c t i o n ;

4 ii 
• 1

Si

’/ i. a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :
I

* S e c t i o n  1. T h e  p u r p o s e  of t h i s  A c t  i n  i n c r e a s i n g  c h e  a m o u n t  o f  s t a t e

‘10 iaid f o r  s c h o o l  c o n s t r u c t i o n  is to p r o v i d e  r e l i e f  to r e s i d e n t s  of m u n i c i -

ii i p a l i t i e s  w h i c h  l e v y  a n d  c o l l e c t  t a x e s  f o r  s c h o o l  c o n s t r u c t i o n  o f  a n  a d d i -

12

i:i

44

15

'Id

17

IS

•10

20

21

2:'-'

24

f,K

20

,

71

!t i o n a l  p o r t i o n  o f  t h e  l o c a l  t a x  b u r d e n .  In e x t e n d i n g  a d d i t i o n a l  s t a t e  a s s i s -
i

|tance, it is t h e  i n t e n t  o f  t h e  l e g i s l a t u r e  t h a t  m u n i c i p a l i t i e s  w h i c h  r e c e i v e  

a d d i t i o n a l  a s s i s t a n c e  u n d e r  sec. 2 o f  this A c t  r e d u c e  t a x  l e v i e s  i n  r e a s o n -
l

|able p r o p o r t i o n  to t h e  a m o u n t  o f  s t a t e  a i d  r e c e i v e d  b y  t h e  m u n i c i p a l i t y  f o r
1

|sc h o o l  c o n s t r u c t i o n  d u r i n g  t h e  f i s c a l  y e a r  a n d  p r o v i d e  t a x p a y e r s  o f  t h e  

| m u n i c i p a l i t y  n o t i c e  o f  t h e  a m o u n t  of s t a t e  a i d  p r o v i d e d .

* Sec. 2. A S  4 3 . 1 8 . 1 0 0 ( a )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(a) D u r i n g  e a c h  f i s c a l  y e ar, t h e  s t a t e  s h a l l  a l l o c a t e  to a n  o r ­

g a n i z e d  b o r o u g h  o r  a c i t y  w h i c h  is a s c h o o l  d i s t r i c t ,  t h e  f o l l o w i n g  

s u m s :

(1) p a y m e n t s  m a d e  b y  t h e  b o r o u g h  o r  c i t y  d u r i n g  t h e  f i s c a l  

y e a r  t w o  y e a r s  e a r l i e r  f o r  t h e  r e t i r e m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  o n  

o u t s t a n d i n g  b o n d s ,  n o t e s  o r  o t h e r  i n d e b t e d n e s s  i n c u r r e d  b e f o r e  J u l y  1, 

1 9 7 6  to p a y  c o s t s  o f  s c h o o l  c o n s t r u c t i o n ;

(2) 80 p e r  c e n t  of

(A) p a y m e n t s  m a d e  b y  t h e  b o r o u g h  o r  c i t y  d u r i n g  t h e

f i s c a l  y e a r  t w o  y e a r s  e a r l i e r  f o r  t h e  r e t i r e m e n t  o f  p r i n c i p a l  a n d  

i n t e r e s t  o n  o u t s t a n d i n g  b o n d s ,  n o t e s  o r  o t h e r  i n d e b t e d n e s s  i n c u r r e d
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a f t e r  J u l y  1, 1 9 7 6  a n d  b e f o r e  J u n e  30, 1 9 8 0  to p a y  c o s t s  o f  s c h o o l

c o n s t r u c t i o n ;

(B) c a s h  p a y m e n t s  m a d e  b y  t h e  b o r o u g h  o r  c i t y  d u r i n g  the

I
f i s c a l  y e a r  t w o  y e a r s  e a r l i e r  to p a y  c o s t s  o f  s c h o o l  c o n s t r u c t i o n ;

|i
(3) 80 p e r  c e n t  o f  t h e  t o t a l  c o s t  o f  s c h o o l  c o n s t r u c t i o n  f o r

e a c h  s c h o o l  f o r  w h i c h  i n d e b t e d n e s s  h a d  n o t  b e e n  i n c u r r e d  b e f o r e  J u n e  30,
!l

1 9 8 0  p a y a b l e  a t  t h e  t i m e  c o n s t r u c t i o n  o f  a s c h o o l  c o m m e n c e s  b a s e d  u p o n
!'

t h e  c o s t  o f  c o n s t r u c t i o n  e s t i m a t e d  b y  t h e  b o r o u g h  o r  c i t y  a n d  a d j u s t e d  

u p o n  c o m p l e t i o n  o f  c o n s t r u c t i o n  to e q u a l  80 p e r  c e n t  o f  t h e  a c t u a l  t o t a l
j

c o s t  o f  c o n s t r u c t i o n .
(i

* Sec. 3. A S  4 3 . 1 8 . 1 0 0 ( b )  is a m e n d e d  to r e ad:
ii

(b) T h e  c o m m i s s i o n e r  s h a l l  a d m i n i s t e r  t h e  p r o g r a m  o f  r e i m b u r s e m e n t
I

a u t h o r i z e d  u n d e r  t h i s  s e c t i o n  a n d  s h a l l  p r o v i d e  b y  r e g u l a t i o n  f o r  the
ij

f i l i n g  o f  a p p l i c a t i o n s  f o r  r e i m b u r s e m e n t ,  t h e  f o r m  o f  p r o o f  o f  c o s t s  for 

w h i c h  a p p l i c a t i o n  f o r  r e i m b u r s e m e n t  is m a d e ,  a n d  o t h e r  r e g u l a t i o n s
I,

n e c e s s a r y  to a d m i n i s t e r  t h e  p r o g r a m .  T h e  c o m m i s s i o n e r  s h a l l  e x c l u d e  

f r o m  t h e  t o t a l  s c h o o l  c o n s t r u c t i o n  c o s t  o f  t h e  l o c a l  d i s t r i c t  a l l  s t a t e  

a n d  f e d e r a l  f u n d s  i n c l u d e d  i n  t h e s e  c o s t s  e x c e p t  f u n d s  p r o v i d e d  u n d e r
II
;! t h i s  s e c t i o n  a n d  A S  4 3 . 5 0 . 1 4 0 .  I n  a p p r o v i n g  a p p l i c a t i o n s  f o r  r e i m -
I

b u r s e m e n t ,  t h e  c o m m i s s i o n e r  shall

(1) o f f s e t  a g a i n s t  t h e  a m o u n t  o f  r e i m b u r s e m e n t  a u t h o r i z e d  the 

a m o u n t  o f  a n y  f u n d s  d i s t r i b u t e d  to t h e  b o r o u g h  o r  c i t y  i n  the s e c o n d  

p r e c e d i n g  f i s c a l  y e a r  f r o m  t h e  s c h o o l  f u n d  p r o v i d e d  f o r  i n  A S  4 3 . 5 0 . 1 4 0 j_
|!

(2) r e q u i r e  t h e  b o r o u g h  or c i t y  to p r o v i d e ,  w i t h  its a p p l i c a­

tion, a c e r t i f i e d  c o p y  o f  t h e  n o t i c e  to t a x p a y e r s  r e q u i r e d  b y  sec. 30 of

t h i s  c h a p t e r . -----

j! *  Sec. 4. A S  4 3 . 1 8 . 1 0 0 ( e )  is a m e n d e d  to read:

(e) The commissioner shall annually provide a report to the legis­

lature on allocations of state aid made under this section, including
ii

I;
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b u t  n o t  l i m i t e d  to, t h e  a m o u n t  o f  s t a t e  a i d  p a i d  o n  a p e r  c a p i t a  a n d  p e r  

s t u d e n t  b a s i s  a n d  t h e  r e s u l t a n t  e f f e c t  o n  t h e  r a t e  of l e v y  o f  t a x e s  b y  

t h e  m u n i c i p a l i t y  f o r  e d u c a t i o n a l  p u r p o s e s .

Sec. 5. A S  4 3 . 1 8 . 0 3 0  is a m e n d e d  to r ead:

Sec. 4 3 . 1 8 . 0 3 0 .  L O C A L  T A X  L E V Y  R E D U C T I O N .  (a) T h e  i n t e n t  o f  

secs. 10 - 1 0 0  o f  t h i s  c h a p t e r  i n  a u t h o r i z i n g  s t a t e  a i d  f o r  e d u c a t i o n a l

[ M U N I C I P A L ]  p u r p o s e s  a n d  m u n i c i p a l  s e r v i c e s  is t h a t  m u n i c i p a l i t i e s  

[ L O C A L  G O V E R N M E N T S ]  w h i c h  l e v y  [ P R O P E R T Y ]  t a x e s  r e d u c e  t h o s e  l e v i e s  i n  

r e a s o n a b l e  p r o p o r t i o n  t o  t h e  a m o u n t  o f  s t a t e  a i d  r e c e i v e d  b y  the 

m u n i c i p a l i t y  [A L O C A L  G O V E R N M E N T ]  f o r  a g i v e n  f i s c a l  year.

(b) If t h e  m u n i c i p a l i t y  l e v i e s  a n d  c o l l e c t s  r e a l  o r  p e r s o n a l  

p r o p e r t y  t a x e s ,  t h e  [THE] g o v e r n i n g  b o d y  s h a l l  f u r n i s h  t h e  f o l l o w i n g  

n o t i c e  w i t h  t a x  s t a t e m e n t s  m a i l e d  f o r  the f i s c a l  y e a r  f o r  w h i c h  a i d  is 

r e c e i v e d  u n d e r  A S  1 4 . 1 7  a n d  secs. 10 - 100 o f  t h i s  c h a p t e r :

•'NOTICE T O  T A X P A Y E R  

F o r  t h e  c u r r e n t  f i s c a l  y e a r  the (city) ( b o r o u g h )  h a s  b e e n  

a l l o c a t e d  t h e  f o l l o w i n g  a m o u n t  o f  s t a t e  a i d  f o r  s c h o o l  a n d  

m u n i c i p a l  p u r p o s e s  u n d e r  t h e  P u b l i c  S c h o o l  F o u n d a t i o n  P r o g r a m  

( A l a s k a  S t a t u t e s  14.17)^_ [AND] t h e  M u n i c i p a l  S e r v i c e s  R e v e n u e  

S h a r i n g  P r o g r a m  [ R E V E N U E - S H A R I N G  P R O V I S I O N S ]  o f  A l a s k a  S t a t u t e s  

4 3 . 1 8 . 0 1 0  - 4 3 . 1 8 . 0 5 0 ,  a n d  t h e  p r o g r a m  o f  s t a t e  a i d  f o r  

r e t i r e m e n t  of s c h o o l  c o n s t r u c t i o n  d e b t  ( A l a s k a  S t a t u t e  4 3 . 1 8 . -  

100) [43.18]:

P U B L I C  S C H O O L  F O U N D A T I O N  P R O G R A M  $

A S S I S T A N C E  [ S C H O O L  AID]

S T A T E  A I D  F O R  R E T I R E M E N T  O F  S C H O O L  $

C O N S T R U C T I O N  D E B T  

A I D  B A S E D  O N  M U N I C I P A L  S E R V I C E S

F U R N I S H E D  (fire p r o t e c t i o n ,  $
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p o l i c e  p r o t e c t i o n ,  a i r  o r  w a t e r  

p o l l u t i o n  c o n t r o l ,  l a n d  u s e  

p l a n n i n g ,  r o a d  m a i n t e n a n c e ,  p a r k s  

a n d  r e c r e a t i o n ,  t r a n s p o r t a t i o n  

f a c i l i t i e s  a n d  s e r v i c e s ,  h o s p i t a l  

o p e r a t i o n )

T o t a l  A i d  $

T h e  m i l l a g e  e q u i v a l e n t  o f  th i s  s t a t e  aid, b a s e d  on t h e  

[ P R E S E N T ]  d o l l a r  v a l u e  o f  a m i l l  i n  t h e  m u n i c i p a l i t y  

d u r i n g  t h e  c u r r e n t  a s s e s s m e n t  y e a r  a n d  f o r  t h e  p r e c e d i n g  

a s s e s s m e n t  y e a r , is^_ [. . . M I L L S ]

M I L L A G E  E Q U I V A L E N T

P U B L I C  S C H O O L  F O U N D A T I O N  

P R O G R A M  S S I S T A N C E

S T A T E  A I D  F O R  R E T I R E M E N T

O F  S C H O O L  C O N S T R U C T I O N

D E B T

A I D  B A S E D  O N  M U N I C I P A L  

S E R V I C E S  F U R N I S H E D  

T O T A L  M I L L A G E  E Q U I V A L E N T

P R E V I O U S  Y E A R  

 M I L L S

. . . MILLS

T H I S  Y E A R

 M I L L S

 M I L L S

 M I L L S

 M I L L S

 M I L L S

 M I L L S . "

*  Sec. 6. A S  4 3 . 1 8 . 0 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) I f  t h e  m u n i c i p a l i t y  l e v i e s  a n d  c o l l e c t s  o n l y  a s a l e s  tax, the 

g o v e r n i n g  b o d y  s h a l l  p r o v i d e  a n o t i c e  s u b s t a n t i a l l y  i n  the f o r m  s e t  out 

i n  (b) o f  t h i s  s e c t i o n .  I n  p r o v i d i n g  n o t i c e  u n d e r  t h i s  s u b s e c t i o n ,  the 

c o u n c i l  o r  a s s e m b l y  s h a l l  s u b s t i t u t e  f o r  t h e  m i l l a g e  e q u i v a l e n c y  its 

e s t i m a t e  o f  t h e  e q u i v a l e n t  s a l e s  t a x  r a t e  f o r  e a c h  o f  the c a t e g o r i e s  

o f  f i n a n c i a l  a s s i s t a n c e  s e t  o u t  i n  (b) o f  t h i s  s e c t i o n .  N o t i c e  s h a l l  be 

p r o v i d e d

C S HB 8 9 (Finance) -4-



(1) b y  p u b l i s h i n g  in a n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n
/

w i t h i n  the m u n i c i p a l i t y  a c o p y  o f  t h e  n o t i c e  o n c e  e a c h  w e e k  f o r  a 

p e r i o d  of t h r e e  s u c c e s s i v e  w e e k s , w i t h  f i r s t  p u b l i c a t i o n  to o c c u r  n o t  

e a r l i e r  t h a n  45 day s  b e f o r e  the f i r s t  d a y  of t h e  m u n i c i p a l i t y ' s  f i s c a l  

year; or

(2) if t h e r e  is n o  n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  in the 

m u n i c i p a l i t y ,  b y  p o s t i n g  a c o p y  o f  t h e  n o t i c e  f o r  a t  l e a s t  20 d a y s  in at 

l e a s t  two p u b l i c  p l a c e s  w i t h i n  the m u n i c i p a l i t y ,  w i t h  p o s t i n g  to o c c u r  

n o t  e a r l i e r  t h a n  45 day s  b e f o r e  t h e  f i r s t  d a y  o f  the m u n i c i p a l i t y ' s  

f i s c a l  year.

Sec. 7. A S  4 3 . 1 8 . 1 0 0 ( f )  is r e p e a l e d .

Sec. 8. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1977.

-5- C S H B  89 (Finance) .»
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Original sponsors: Cotten and Parr Offered: 3/1/77
Referred: Finance

BY THE HEALTH, EDUCATION ANE
IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS F O R  HOUSE BILL NO. 89

IN THE LEGISLATURE OF THE STATE OF A L A S K A  

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to state aid for school construction;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 43.18.100(a) is repealed and re-enacted to read:

(a) During each fiscal year, the state shall allocate to an 

or ganized borough or a city which is a school district, the following 

s u m s :

(1) payments made by the borough or city during the fiscal 

year two years earlier for the retirement of principal and interest on 

outstanding bonds, notes or other indebtedness incurred before July 1,

1976 to pay costs of school construction;

(2) 90 per cent of

(A) payments made by the borough or city during the 

fiscal year two years earlier for the retirement of principal and 

interest on outstanding bonds, notes or ether indebtedness incurred 

after July 1, 1976 and before June 30, 1980 to pay costs of school 

construction;

(B) cash payments made b y  the borough or city during the 

fiscal year two years earlier to pay costs of school construction;

(3) 90 per cent of the total cost of school construction for 

each school for w h i c h  indebtedness had n o t  be e n  incurred before June 30, 

1980 payable at time construction of a school commences based upon 

the cost of construction estimated by the b o r ough or city and adjusted 

upon completion of construction to equal 90 per cent of the actual total

-1- CSHB 39



cost of construction.

Sec. 2. AS 43.18.100(f) is repealed.

Sec. 3. This Act takes effect July 1, 1977.
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I n t r o d u c e d :  1/21/77
R e f e r r e d :  H e a l t h , E d u c a t i o n  &
S o c i a l  S e r v i c e s  a n d  F i n a n c e

IN THE HOUSE BY COTTEN AND PARR

HOUSE BILL NO. 89 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to state aid for school construction;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.18.100(a) is repealed and re-enacted to read:

(a) During each fiscal year, the state shall allocate to an 

organized borough or a city which is a school district, the following 

sums:

(1) payments made by the borough or city during the fiscal

year two years earlier for the retirement of principal and interest on

outstanding bonds, notes or other indebtedness incurred before July 1, 

1976 to pay costs of school construction;

(2) 80 per cent of

(A) payments made by the borough or city during the 

fiscal year two years earlier for the retirement of principal and 

interest on outstanding bonds, notes or other indebtedness incurred 

after July 1, 1976 to pay costs of school construction;

(B) cash payments made by the borough or city during the 

fiscal year two years earlier to pay costs of school construction.

* Sec. 2. AS 43.18.100(f) is repealed.

* Sec. 3. This Act takes effect July 1, 1977.

# - 1 - HB 89
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T H E  L E G IS L A T U R E  O F  T H E  S TA T E  O F  A LA SKA
T E N T H  L E G IS L A T U R E

F IS CA L  N O T E

I. R E Q U E S T
B il l/Resolut ion No.
Title Relating to State Aid for School Construction
Requested bv House Hess Committee_______________________________Date February 16, 1977

II. FISCAL DETAIL
Agency Affected Education
Program Category Affected Education
Budget Request Unit(s) Affected Financial Support

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82oo

PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES500 EQUIPMENT
600 LAND & STRUCTURES'oo S c r a m s  c l a i m s JC'G 11,600 11.600 11,600 11.600 11,600

TOTAL 11,600 11,600 11,600 11,600 11,600

FUNDING (Thousands of Dollars)

GENERAL FUND 11,600 11,600 11,600 11,600 11,600
FEDERAL FUNDS
OTHER (Snccifv)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

SEE ATTACHED

IV. DATE February 16, 1977 PREPARED BY William D, Thomson,
AGENCY i.duC3tiQn_
PHONE 465-2802

int.. Law & Finance

Orig inal: Legislative F inance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/76)



BUDGET FY 78

1976 DEBT SERVICE

Bristol Bay

Cordova

Fairbanks

Galena

Haines

Juneau

Kake

Kenai

Ketchikan

Kodiak

Matanuska-Susitna 

Nenana • '

North Slope

Petersburg

Sitka

Skagway

St. Mary's

Unalaska

Valdez

Wrangell

TOTAL

Reimbursed

Balance

Anchorage $12,549,750

156,258

148,998

1,851,910

207,396

98,397

1,217,005

32,956

2,929,108

675,124 .

448,798

2,031,066

33,837

1,941,227

124,250

531,378

27,821

110,318

2,172

165,439

30,461

$25,313,669

11,574,633(unaudited estimate) 

$13,739,036



T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A SK A
T E N T H  L E G IS L A T U R E

F IS CA L  N O T E

REQUEST
Bill/Resolution No._
Title An Act Relating to State Aid for School Construction

H B  89

Date January 2ft, 197TRequested by Cotten & Parr

II. FISCAL DETAIL 
Agency Affected Department of Education
Program Category Affected______ Education
Budget Request Unit(s) Affccted_ Financial Support

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 1 FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES J
200 TRAVEL
300 ( O \ RAC I
400 COMMODITIES
500 EQUIPMENT
600. LAND &  STRUCTURES
700 GRANTS, CLAIMS, ETC- -0 - 10.137.8 7.099.8 7,099.8 7,099.8 7,099.8

TOTAL -0 - 10,137.8 7,099.8 7,099 .8 7,099 .8 7,099 .8

FUNDING (Thousands of Dollars)

GENERAL FUND -0 - 10,137.8 7,099.8 7,099 .8 7,099.8 7,099 .8
FEDERAL FUNDS
OTHER (Specify)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Increased cost represents the difference between project costs based on present 
statute (50% general construction cost and 75% Vocational Education construction 
costs) and SB 61 (80% for all construction costs).

IV. D A T E  January 26, 1977 PREPARED BY
A G E N C Y  _____

Original: Legislative Finance P H O N E ______
cc: Budget and Management

Prime Sponsor (First Legislator Named)

Department of Education.
4 6 5 - 2 8 0 0

33-001 (Rev. 10/76)



FISCAL NOTE

I. REQUEST r c  u d  on t c '  \
Bin/Reso lut ion No . cs HB 89 (Finance)_______________________________________________________

T it le  J t e la t in g . tO - .S ta . t e _ A . id  f  Q.r_S.chQo3_CQns t r u c t . i  on------------ — _   --------
Requested by Legislative Finance_____________________________________ Date April 29, 1977

THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

I I .  F IS C A L  D E T A IL
Agency Affected Education________________________________

Program Category Affected pre, elementary and secondary 
Budget Request Unit(s) Affected Financial Support Programs

E X P E N D IT U R E S  (Thousands o f  Dollars)

F Y  77 FY  78 F Y  79 F Y  80 F Y  81 F Y  82
100 P ER S O N A L  S E R V IC E S
200 T R A V E L
300 C O N T R A C T U A L '
400 C O M M O D IT IE S
,500 EO U IP M EN T
600 LA N D  & S T R U C T U R E S
700 G R A N TS . C LA IM S , ETC . 11 ,600.0 13,600.0 13,600.0 37,600.0 37,600.0

T O T A L 11,600.0 13,600.0 13,600.0 37,600.0 37,600.0

F U N D IN G  (Thousands o f  Dollars)

G E N E R A L  F U N D [11 ,600.0 13,600.0 13,600.0 37,600.0 37,600.0
F E D E R A L  FU N D S
O T H E R  (Specifv)

POSITIONS

F U L L  T IM E
PART T IM E
T E M P O R A R Y

I I I .  A N A LY S IS  (See Fiscal Note Preparation Instructions, Section I I I)

1. Sec. 2a(l) 100% for outstanding debt. Tobacco tax reimbursement 2,100.0 (FY 78
budget) = $13,739,036 - $11,639,036 (See attached).

2. Sec. 2 a (2) 1. Assume value of incurred debt at $30,000.0 capitilzation (FY74-76
average). 2. Assume 30 year retirement schedule at 2h X capitalization or 30,000.0
X 2.5 = 75,000.0 annual debt service $75,000.0-r by 30 years X 80% = $2,000.0 annual 

cost. Summary FY79 - FY80 (1+2) or 11,600.0 + 2,000.0 = 13,600.0

3. Assume $30,000.0 annual school construction cost $30,000.0 X 80% = $24,000.0 annual 
FY81 and succeeding fiscal years.
Total 24,000.0 + 13,600.0 = 37,600.0

IV . D A T E  April 29, 1977__________PREPAR I
A G E N C Y

Original: Legislative F inance P H O N E __________ 465-2802
cc: Budget and Management

Prime Sponsor (First Legislator Named)

B Y
Education

TItdmson ,'̂ fti rector, M q t ., Law'& Finance

33-001 (Rev. 10/76)
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BUDGET FY 78

1976 DEBT SERVICE

Anchorage

Bristol Bay

Cordova

Fairbanks

Galena

Haines

Ouneau

Kake

Kenai

Ketchikan

Kodiak

Matanuska-Susitna 

Nenaria • '

North Slope

Petersburg

Sitka

Skagway

St. Mary's

Unalaska

Valdez

Wrangell

TOTAL

Reimbursed

Balance

$12,549,750

156,258

148,998

1,851,910

207,396

98,397

1,217,005

32,956

2,929,108

675,124 .

448,798

2,031,066

33,837

1,941,227

124,250

531,378

27,821

110,318

2,172

165,439

30,461

$25,313,669

1 1 ,574,633(unaudited estimate) 

$13,739,036



I, the undersigned, an employee of the State of Alaska, do hereby certify 

diat the m icro f i lm  images on this m icroform are accurate reproductions 

of the original records o f the State of Alaska as accumulated during the 

regular course of business, and that it is the established po l icy  and practice 

of this State to m icro f i lm  its records and to dispose of the original records 

after m icro f i lm  reproductions have been made.

D a te



" A n  A c t  r e l a t i n g  to p a y m e n t  o f  w a g e s  u n d e r  p u b l i c  c o n t r a c t s :  a n d  
p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

C O M M I T T E E  R E P O R T

1 / 2 5 / 7 7  H O U S E

Mr. S peaker: Date_______________________

The C o m m i t t e e  on FTNANOF._____________ has had__________ gg_______________

under c o n s i d e r a t i o n .  A M a j o r i t y of the m e m b e r s  of the C o m m i t t e e  

( ) r e c o m m e n d s  it DO PASS

( ) r e c o m m e n d s  it DO NOT PASS

( ) r e c o m m e n d s  it DO PASS WITH A T T A C H E D  AM ENDM ENT (S )

( ) r e c o m m e n d s  it BE R E P L A C E D  WITH CS FOR _________________  A N D  THAT

CS F O R _______________________ DO PASS

( ) " a n d "  r e c o m m e n d s  it BE R E F E R R E D  TO THE _____________________________

C O M M I T T E E

( ) r e p orts it back W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  the M a j o r i t y  report:

M e m b e r s  NOT c o n c u r r i n g  in the M a j o r i t y  report:

____________________________  recomm e n d s :

____________________________  recommends:

____________________________  recommends:

____________________________  recommends:

r e c o m m e n d s :

C h a  i r m a  n



"An A c t  r e l a t i n g  to p a y m e n t  o f  w a g e s u n d e r  p u b l i c  contracts; a n d  p r o v i d i n g

for an ef f e c t iv e date."

1 - 2 1 - 7 7
COMMITTEE REPORT 

HOUSE
F I N A N C E

J O *  ' Z S D a t e

Mr. Speaker:

The Committee on L A B O R  &  MGMT, has had H B  96

u nder consideration. A m a j o ri ty  of the m e m b e r s  of the Committee

r ecommends it do pass

/ ~ 7  recomm en ds  it do not pass

/ / recom me nd s it do pass wi th  att ac h ed  amendment(s)

/ ~ 7  recom m en ds  it be rep la ce d  wi th  CS for ____________________________ and that

CS for _______________________  do pass

/ / (and) recomm en ds  it be re fe r re d to the _____________________________________

committee

/ ~ 7  reports it b a c k  without r e c o m m en d at io n 

/ ~ 7  AND at taches a report of its intent
i

/ ~  (other)

MEMBE SIGNING THE M A J OR I TY  REPORT:

M EMBERS N O ?  CO NC UR R I N G  IN THE MAJO RI TY  REPORT:

r i b b m m e n d s : _____________

r e c o m m e n d s : 

r e c o m m e n d s :

1 >

/?

H 60
C h a i r m a n
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I n t r o d u c e d :  1 / 2 1 / 7 7
R e f e r r e d :  L a b o r  &  M a n a g e m e n t  
a n d  F i n a n c e

B Y  T H E  R U L E S  C O M M IT T E E  B Y  
I N  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  N O .  9 6

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

A  B I L L  •
• •' ' ‘ ; . • . ; •" .• " v • _->*/> • . . *• ’ V

1 . ' 1 ' . • • '
F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  p a y m e n t  o f  w a g e s  u n d e r  p u b l i c

c o n t r a c t s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  3 6 . 0 5 . 0 9 0 ( b )  i s  a m e n d e d  t o  r e a d :

( d )  T h e  c o m m i s s i o n e r  o f  l a b o r  [ S T A T E  D I S B U R S I N G  O F F I C E R  O R  T H E  

L O C A L  F I S C A L  O F F I C E R ]  s h a l l  d i s t r i b u t e  t o  a l l  d e p a r t m e n t s  o f  t h e  s t a t e  

g o v e r n m e n t  a n d  t o  a l l  p o l i t i c a l  s u b d i v i s i o n s  o f  t h e  s t a t e  a  l i s t  

g i v i n g  t h e  n a m e s  o f  p e r s o n s  w h o  h a v e  d i s r e g a r d e d  t h e i r  o b l i g a t i o n s  t o  

e m p l o y e e s .  N o  p e r s o n  a p p e a r i n g  o n  t h i s  l i s t  a n d  n o  f i r m ,  c o r p o r a t i o n ,  

p a r t n e r s h i p  o r  a s s o c i a t i o n  i n  w h i c h  t h e  p e r s o n  h a s  a n  i n t e r e s t  m a y  

w o r k  a s  a  c o n t r a c t o r  o r  s u b c o n t r a c t o r  o n  a  p u b l i c  c o n s t r u c t i o n  c o n t r a c t  

f o r  t h e  s t a t e  o r  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  u n t i l  t h r e e  

y e a r s  a f t e r  t h e  d a t e  o f  p u b l i c a t i o n  o f  t h e  l i s t .  I f  t h e  a c c r u e d  

p a y m e n t s  w i t h h e l d  u n d e r  t h e  c o n t r a c t  a r e  i n s u f f i c i e n t  t o  r e i m b u r s e  a l l  

t h e  l a b o r e r s ,  m e c h a n i c s ,  o r  f i e l d  s u r v e y o r s  w i t h  r e s p e c t  t o  w h o m  t h e r e  

h a s  b e e n  a  f a i l u r e  t o  p a y  t h e  w a g e s  r e q u i r e d  u n d e r  s e c .  7 0  o f  t h i p  

c h a p t e r ,  t h e  l a b o r e r s ,  m e c h a n i c s  o r  f i e l d  s u r v e y o r s  h a v e  t h e  r i g h t  o f  

a c t i o n  o r  i n t e r v e n t i o n  o r  b o t h  a g a i n s t  t h e  c o n t r a c t o r  a n d  h i s  s u r e t i e s  

c o n f e r r e d  b y  l a w  u p o n  p e r s o n s  f u r n i s h i n g  l a b o r  o r  m a t e r i a l s ,  a n d  i n  

t h e  p r o c e e d i n g s  i t  i s  n o t  a  d e f e n s e  t h a t  t h e  l a b o r e r s ,  m e c h a n i c s  o r  

f i e l d  s u r v e y o r s  a c c e p t e d  o r  a g r e e d  t o  a c c e p t  l e s s  t h a n  t h e  r e q u i r e d  

r a t e  o f  w a g e s  o r  v o l u n t a r i l y  m a d e  r e f u n d s .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  I m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

1 0 . 0 7 0 ( c ) .
...... • • ... • • •

C O M M I T T E E  C O P Y  - i -  h b  96
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rHE LEGISLATURE OF  T H E  STATE O F  A L A S K A
T E N T H  LEGISLATURE

FISCAL N O T E

REQUEST
Bill/Resolution No.________
Title B i l l  r e l a t i n g  to  th e  payment of~ wages under P u b l ic  C o n tr a c ts  
Requested by_______G o v e rn o r 's  O f f i c e ____________________________________ Date_ Ja n u a ry  1 4 ,  1977

II. FISCAL DETAIL 
Agency Affected _ LABOR

Program Category Affected Justice

Budget Request Unit(s) Affected Wage & Hour D iv is io n

EXPENDITURES (Thousands of Dollars) 

FY  77 FY 78 FY 79 FY  80 FY  81 FY 82
100 PERSONAL SERVICES
200 T R A V E L
300 CONTRACTUAL
400 COMMODITIES
500 EOIJIPMENT
600 LAND & STRUCTURES
700 GRANTS. CT.AIMS. ETC.

TOTAL - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

FUNDING (Thousands o f  Dollars)

GEN ERAL FUND
FED ERA L FUNDS
OTHER (Specify)

POSITIONS

FULL TIME
PART TIME
TEM PORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This proposed change would bring the debarment procedure of AS 36.05 into 

conformity with the procedure already provided at AS 36.10.090 in the case 

of violations of the resident employment preference in public contracts 

established under AS 36.10.

IV. DATE Ja n u a ry  1 4 ,1 9 7 7

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/76)



J a n u a r y  21, 1977

Speaker of the House 
Alaska State Legislature 
Juneau, Alaska 99811

Dear Mr. Speaker:

Under authority of art. Ill, sec. 18 of the Alaska 
Constitution, and in accordance with AS 24.30.060(b) 
and the Uniform Rules of the Alaska State Legislature,
I am transmitting a bill relating to the payment of 
wages under public contracts. The bill amends AS 
36.05.090(b) which currently provides that "the state 
disbursing officer" or a "local fiscal officer" are to 
distribute a list of persons who have failed to pay 
employees at the prevailing wage rate on public con­
struction projects, as required under AS 36.05.
Persons on that list are prohibited from working on 
public construction contracts for three years. Under 
the proposed amendment, responsibility for preparation 
and circulation of this "contractor debarment" list 
would be re-assigned to the commissioner of labor.
This proposed change would bring the debarment pro­
cedure of AS 36.05 into conformity with the procedure 
already provided at AS 36.10.090 in the case of vio­
lations of the resident employment preference in public 
contracts established under AS 36.10.

Sincerely,

J a y  S. H a m m o n d
G o v e r n o r



ALASKA STATE LEGISLATURE

TP.ffiffl.. Legislature Session

HOUSE . .B I .LL . ...................  NO.

T 3 B  R U L E S  C O M M I T T E E  B Y  
' O F  ‘ T H E ' G O V E R N O R ....

"An A c t  r e l a t i n g  to p a y m e n t  of 
w a g e s  u n d e r  p u b l i c  c o n t r a c t s ;  
a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  
date."

Public, w a g e  c o n t r a c t s
>r 1-21 ' Q~77~

Introduced in the H ouse..................... . 1 9 . . . .

Jan.

HISTORY IN THE HOUSE

19 7 7

21

Read first time and referred 
to Committee on 
L & M  a n d  F i n a n c e

Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

19 Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Returned to House

SECRETARY OF THE SENATE

HISTORY IN THE HOUSE

19 Received from Senate

Concurred in Senate amendment 
thus adopting:

Failed to concur in Senate amend­
ment; asked Sen. to recede

Senate receded from amendment

Senate failed to recede from 
amendment

FCC appointed by House

FCC appointed by Senate

FCC adopted 

To enrolling

Reported correctly enrolled 

Sent to Governor

Filed with Lt. Governor 

Chapter No..............................



FISCAL NOTE

L REQ U EST U f l  q  /

Bill/Resolution No.____________ / * v r  _____________________________________________________________
Title Bill relating to the pa^"":nt of' wages under Public Contracts__________________________

Requested by_______ Governor's Office_____________________________________Date January 14, 1977

T H E  LEGISLATURE O F  T H E  ST AT E O F  A L A S K A  * •'
T E N T H  LE GI SL AT UR E

II. FISCAL DETAIL
Agency A ffec ted ________ LABOR
Program Category Affected J u s t i c e
Budget Request Unit(s) Affected Wage 6 Hour D iv i s i o n

EXPEN D ITU RES (Thousands o f Dollars) 

F Y  7/ F Y  78 FY  79 FY  80 F Y  81 F Y  82
100 PERSONAL SERV ICES
?.oo T R A V E L
300 CONTRACTUAL
40( COMMODITIES
500 F.OUIPMENT
600 LAND & STRU C TU RES
700 GRANTS. CLAIMS. ETC.

TO TA L - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

FUNDING (Thousands o f  Dollars)

GENHRAL FUND
FE D E R A L  FUNDS
OTHER (Specify)

POSITIONS

FU LL TIME
PART TIME
TEM PORA RY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This proposed change would bring the debarment procedure of AS 36-05 into 

conformity with the procedure already provided at AS 36.10.090 in the case 

of violations of the resident employment preference in public contracts 

established under AS 36.10.

IV. DATE Ja n u a ry  1 A, 1977_________PREPARED
AGENCY Labor_____

Original. Legislative Finance PHONE 4 6 5 -2 7 2 0
cc; Budget and Management

Prime Sponsor (First Legislator Named)

33 001 (Rev. 10/70)



J a n u a r y  21, 1977

Speaker of the House 
Alaska State Legislature 
Juneau, Alaska 99811

Dear Mr. Speaker:

Under authority of art. Ill, sec. 18 of the Alaska 
Constitution, and in accordance with AS 24.30.060(b) 
and the Uniform Rules of the Alaska State Legislature,
I am transmitting a bill relating to the payment of 
wages under public contracts. The bill amends AS 
36.05.090(b) which currently provides that "the state 
disbursing officer" or a "local fiscal officer" are to 
distribute a list of persons who have failed to pay 
employees at the prevailing wage rate on public con­
struction projects, as required under AS 36.05.
Persons on that list are prohibited from working on 
public construction contracts for three years. Under 
the proposed amendment, responsibility for preparation 
and circulation of this "contractor debarment" list 
would be re-assigned to the commissioner of labor.
This proposed change would bring the debarment pro­
cedure of AS 36.05 into conformity with the procedure 
already provided at AS 36.10.090 in the case of vio­
lations of the resident employment preference .in public 
contracts established under AS 36.10.

Sincerely,

J a y  S. H a m m o n d
G o v e r n o r
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I n t r o d u c e d :  1/21/77
R e f e r r e d :  L a b o r  & M a n a g e m e n t
a n d  F i n a n c e

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 96 

IN THE LEGISLATURE OF THE STATE OF A L A S K A  

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to payment of wages under public

contracts; and providing for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 36.05.090(b) is amended to read:

(b) The commissioner of labor [STATE DISBURSING O F F I C E R  OR THE 

LOCAL FISCAL OFFICER] shall distribute to all departments of the state 

government and to all political subdivisions of the state a list 

giving the names of persons w h o  have disregarded their obligations to 

employees. No person appearing on this list and no firm, corporation, 

p artnership or association in wh i c h  the person has an interest: may 

wor k  as a contractor or subcontractor on a public construction contract 

for the state or a political subdivision of the state until three 

years after the date of publication of the list. If the accrued 

payments with h e l d  under the contract are insufficient to reimburse all 

the laborers, mechanics, or field surveyors w i t h  respect to w h o m  there 

has been a failure to pay the wages required under sec. 70 of this 

chapter, the laborers, mechanics or field surveyors have the right of 

action or intervention or both against the contractor and his sureties 

conferred by law upon persons furnishing labor or materials, and in 

the proceedings it is not a defense that the laborers, mechanics or 

field surveyors accepted or agreed to accept less than the required 

rate of wages or v oluntarily made r e f u n d s .

* Sec. 2. This Act takes effect immediately in accordance wit h  AS 01.-

1 0 . 0 7 0 ( c ) .
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