
LEG. FINANCE - BILLS - 1 9 7 7 - 1 9 7 8

HB 52 cont., thru HB 56
652
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District 

Northcentral 

District 

Resource 

Investigation 

Publications 

Mineral Laboratory  

Regulation and 

Information 

Administration 

Mineral Leasing  

Ev a luation and 

Operations 

Mining 

Pipeline 

Administration/ 

Mineral 

Oil and Gas 

Conservation 

Royalty Oil and 

Gas Board 

Fire Protection - 

State 

Forest Protection 

- BLM 

Research and 

Technical 

Management and 

Timber Sales

HB 52

721.700

999.200

156.200

214.200

153.200

210,600 

2 2 0 , 0 0 0

675.100

54,500

117,600

176.700

863,300

198,400

155.100 

1 , 2 0 0 , 1 0 0

52,300

138.200

1,150,300
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Administ r a t i o n / 

Forestry 

Parks & Recreation 

Conservation 

A c t i o n  Corps 

M a t - S u  

Chugach 

Kenai - K o d i a k  

Southeast 

Copper B?.?in 

Interior 

Operations 

Administrat:' on 

Park Development 

A d m i n i s t r a t i o n  

and Support 

State-Federal 

Coordination 

Historic 

P reservation 

A rchaeology 

D i rection and 

Support 

Land Use Plan n i n g  

Planning Unit 

State-Federal 

Commission 

Office of the 

Commissioner

58,900

490.900

431.200 

399,600

214.800

186.200 

1 1 1 , 1 0 0

355.100

33,900

143.100

265.000

1 0 0 . 0 0 0

94,400

6 8 , 1 0 0

131.800 

130,700 

600,200

553.900

3,030,200 2,453,400 576,800

1,821,200 1,736,800 84,400
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Office of the 

Assistant

Commissioner 73,100

Pipeline A d m i n i s t r a t i o n  

and Support 61,000

Coastal Zone 

C o o rdination 35,100

P lanning a nd Rese a r c h  367,200 

Department of Fi s h  and Game 

Fish and Game 

Commercial Fish/

Research 1,829,300

Commercial Fish/

Management 3,992,400

Commercial Fish/

Admini s trat ion

and Support 716,300

Commercial Fish/

Federal A id

Programs 1,400,900

Game Investigations/

Research 4,019,900

Game Management 342,400

Hunter Safety 117,900

A d m i n i stration 

&  Support/Game 318,500

Investigations/

Research-Sport
Fish 

HB 52

2,001,400

17,780,300 8,163,800 9,616,500

• 2 0 -



Sport Fish 

Restoration 46,700

Admi n i s t r a t i o n  &

Support/Sport Fis h  192,700 

M a rine/Coastal 

Habitat M a n a gement 183,500 

Land & Wa t e r  

Pr o t ection 312,100

Land &  Wa t e r  

Management 293,900

Habitat/Admini- 

stration 192,200

Habitat Pipeline 

M o n i t o r i n g  1,080,600

Fish Rehabilitation 7,022,600 7,022,600

Kitoi Bay 118,500

Fire Lake - 

Ft. Richardson 572,000

Crystal Lake 513,800

Administration/

Hatcheries 104,500

E n g i n eering 147,300

Anadromous 4,886,800

Administration/

FRED 679,700

A d m i n i s t r a t i o n  & Support 4,050,400 3,502,000

Board of Fish 91,400

Board of Game 66,900

Management 739,600

- 2 1 - HB 52



Office of the 

Commissioner 201,600

Information and 

Education 182,700

Administrative 

Services 2,108,300

Employee H o u sing 128,700

Vessels 1,270,800

Department of Public Safety

Fish and Game Protection 6,814,600 6,641,800

Detachments 4,524,700

Director's Office 653,200

Aircraft Section 707,600

Vessels Section 929,100

Department of Environmental Conservation

Environmental Conservation 4,664,500 3,649,600

Water Pollution 

Control 250,200

Water Supply 611,800

Facility 

Construction 183,700

Director's Office/

Water 89,400

Environmental

Analysis 275,000

A ir Quality 191,300

Land Use 194,000

Director's Office/

Terrestrial 89,700

HB 52 • 2 2 -

172,800

1,014,900



Office of the 

Commissioner 305,300

Advi s o r y  Eoard 14,200

M a n agement 

Services 268,300

Technical Services 319,000

Southeast R egion 242,600

Southcentral 

Region 478,200

Northern R egion 435,400

Prince W i l l i a m  

Sound 161,600

Pipeline 

M o n i t o r i n g  252,900

State Bond Committee

Debt Service 5,791,900 5,791,900

Fish and Game 

Facilities 2,038,000

Water and Sewer 3,284,700

Parks and 

Recreation 386,000

Fire P r o tection 83,200

Category Fund Sources

Federal Receipts 9,486,800

General Fund 51,036,700

Interagency 

Receipts 274,500

Program
Coordination 301,900

-23 - HB 52
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Fish and Game 

fund 3,289,500

P r o g r a m  Receipts 2,509,000

TOTAL FUNDING - 

Natural Resource 

M anagement and 

Environmental

Conservation 66,596,500

PUBLIC PROTECTION

Department of Administration

State Recorder 858,500

Department of Law

Consumer Protection 381,800

Department of Revenue 

A lco h o l i c  Beverage

358,500

381,800

Control Board 

Department of Labor 

General Admini- 

stration/OSHA 501,900

Compliance Inspection/

O S H A  957,500

H ealth Inspection/

OSH A  274,200

T raining and Con- 

s ultation/OSHA 289,500

P lanning and 

S t andards/OSHA 150,100

Rese a r c h  and

AnaLysis 118,800

HB 52

379,300 

762,000

379,300

1,381,000 1,381,000
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Mechanical 

Inspection 470,000

Department of Commerce and 

Economic Development

Regulation of Business 6,325,600 6,313,300 12,300

Weights and 

M easures 613,100

Banking and Small 

Loans 286,600

Securities and 

Land Sales 132,800

Corporations 161,500

Administration/

Banking 132,100

Insurance 

Companies 327,500

Rates and Policy 

Forms 152,300

L i censing 52,400

Insurance 

Investigation 123,800

Public Utilities 

Commission 1,282,800

Transportation  

Commission 1,14'. ,000

Pipeline 

Commission 578,91

Occupational 

L icensing Boards 779,600

- 25- H B  52
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Administration/

Department of Mili t a r y  Affairs 

National Guard and 

Disaster

Civil Air Patrol 323,700

A l a s k a  Disaster Office 

Civil Defense 

Planning 504,100

Radiological 

P r o g r a m  40,500

City

Participation 125,000

Flood Control 70,800

Disaster Relief 

Act 95,600

A l aska National Guard 

Office of 

Adj utant General 1,025,400 

State Armories 680,300

Federal Armories 606,600

Army Training 

Support 375,100

Air Training 

Support 668,400

O r ganized Militia  

Benefits 400,700

A l a s k a  Military 

A c a d e m y  14,100

Support 561,200

HB 52 r
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Agricultural Inspection 689,500 456,500 233,000

Plant Industry 99,100

Animal Industry 590,400

Department of Public Safety 6,584,800 4,782,200 1,802,600

Fire Safety 593,300

Traffic Safety 

Projects

Coordination 241,100

Traffic Safety 

Federal Proj e c t s *  857,100 

* The allocation to traffic safety federal projects shall be non-lapsing. 

Driver and 

Vehicle Services 

Vehicle Weight 

Enforcement 

State Bond Committee 

Debt Service 

National Guard 

Facilities 

Flood Control 

Fire Centers 

Category Fund Sources 

Federal Receipts 

General Fund 

Interagency 

Receipts 

P r o gram Receipts 

TOTAL FUNDING -

Department of Natural Resources

4.393.400 

499,900

743,800

78,700

632,600

32,500

4.270.400 

18,411,500

140,300

833,400
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Public Protection

Office of the Governor 

1st Judicial 

District/Public 

D efender 

2nd Judicial 

District/Public 

Defender 

3rd Judicial 

District/Public 

Defender 

4th Judicial 

District/Public 

Defender 

Administration/ 

Public Defender 

Human Rights 

C ommission 

A c t i o n  Grants/

CJPA 

Discretionary 

Grants / C J P A 

P l a n ning/CJPA 

Police Standards 

Council 

Department of L a w  

P rosecution 

1st Judicial 

HB 52

23,655,600 

ADMINISTRATION OF JUSTICE

6,561,500 3,508,800 3,052,700

286,300

99,800

1,026,700

538,000

141.200

838.200

2,119,200

611,100

761,800

139.200

3,556,300 3,556,300
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District 

2nd Judicial 

District 

3rd Judicial 

District 

4th Judicial 

District 

A d m i n i stration 

^nd Support

111,800

1,972,300

838,100

220,600

413,500

Department of Health and Social Services

Reformation of Offenders 22,191,400

Adult Camp - 

Palmer 1,049,400

An chorage State 

Jail 889,400

J uneau Correction 

Center 1,644,900

Fairbanks ;•

Correction Center 1,904,500

Ket c h i k a n  State 

Jail 604,400

Anchorage City 

Jail 1,480,300

Eagle River 

Correction Center 1,907,900

Adult Local 

Facilities 1,082,300

Adult Out-of-State 

Institutions 823,800

-29 -
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Ridg e v i e w  Women's 

Facil i t y  831,700

M c L a u g h l i n  Youth

Center 3,533,800

Juvenile Local 

Facilities 1,741,900

Juvenile Out-of- 

State Contractual 

Services 526,000

1st Judicial 

Di s trict/Probation 

and Parole 649,600

2nd Judicial 

Di s t rict/Probation  

and Parole 168,000

3rd Judicial 

D i s trict/Probation 

and Parole 1,453,800

4th Judicial 

District/Probation 

and Parole 642,600

Administration/

Corrections 1,110,900

Parole Board 146,200

V iolent Crimes

Compensation 323,600 323,600

Department of Labor

W o r k m e n’s Protection 1,933,600 1,933,600

A d m i n i s t r a t i o n  of

HB 52 -30-
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Wage and Hour 658,200

A d m i n i s t r a t i o n  of 

W o r k m e n 1s

C o m pensation 967,100

W a g e  and Hour 

- Local Hire 308,300

Department of Public Safety

Community Relations 85,900

D etachments and 

Criminal Investigation 

B u reau 13,045,000

Division

Headquarters 764 ^

Narcotics Unit 5]

Office of the 

Commissioner 1, 7 4 Q

Records and 

Identification 135,100

L a b o ratory Services 150,200

Central

C ommunications 1,293,300

Housing P r o g r a m  680,500

Research and 

Planning 305,700

T raining 1,330,800

Judicial Services/

A S T  2,313,600

State Bond Committee 

Correctional Centers

22,369,200 : 21,732,600 636,600

-31 - HB 52
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Debt Service 953,100 953,100

A l a s k a  Court S ystem

Judicial System 18,741,900 18,741,900

Supreme Court 1,471,600

Trial Courts 14,962,600

Ad m i n i stration 

and Support 2,307,700

Judicial R eview 256,100 256,100

Judicial 

Qualifications 28,000

Judicial Council 228,100

Category Fund Sources

Federal Receipts 3,259,000

General Fund 73,197,400

Interagency

Receipts 46,100

Pr o g r a m  Receipts 384,200

TOTAL FUNDING - 

Admi n i s t r a t i o n  of 

Justice 76,886,700

DEVELOPMENT

Jffice of the Governor 

Tokyo Office 110,000 110,000

Policy Development and 

Plann i n g  290,000

lepartment of Administration 

Surplus Property 222,100

lepartment of Revenue 

M uni c i p a l  Bond Bank Authority 251,200

HB 52 -32-
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Shared Taxes 

Business License 

Tax

Amusement and 

Gaming Tax 

A viation Fuel 

Tax 

Electric and 

Telephone

Cooperative Tax 1,000,000

Liquor License 

Tax 550,000

Fisheries Tax 525,000

Department of Commerce and 

Economic Development 

Economic Development 

Economic Enterprise - 

General Operations 927,800

E DA Planning 198,500

Tourism Promotion 1,211,700

Developmental 

Loans 388,200

Power Development 334,400

Veterans 1 Loan 

Fund 

A laska Power 

A uthority 

Department of Natural Resources 

A gricultural Development

13,300,000 13,300,000

4,698,500 3,383,300 1,315,200

731,000
-9^

591,800
HB 52

139,200
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Plant Materials 

Center 341,800

A d m i n i stration 133,400

A g ricultural Loan 

Fund 139,200

Native Claims Payments 40,729,900 40,729,900

Department of Fish and Game 

Ki n g  Crab Quality Control 

Board 256,800

Department of Community and 

R egional Affairs

Community Development 4,013,400 2,929,800

Local Government 

A ssistance 362,400

Local Boundary 

Commission

A d m i n i stration 73,900

O rganizational 

Grants 52,000

Community Planning 

A s s i stance 1,269,600

A gricultural 

Lands Exemption 125,000

J u n e a u

Indemnification 24,000

Admi n i s t r a t i o n  212,200

Community Legal 

A ss i s t a n c e  20,000

State Fairs 116,600

IIB 52 _34“

256,800

1,083,600
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Office of the 

Commissioner 192,700

A dministrative 

Services 243,500

Community and Rural 

Development

A s s istance Grants 842,100

Administration 516,000

Senior Citizen 

H o u sing 80,000

Revenue Sharing 17,654,700

National Forest Receipts 93,500

State Bond Committee

Debt Service 2,757,300

Remote Housing 238,000

Port Facilities 1,501,700

Waters and 

Harbors 632,600

Natural Disaster 385,000

Category Fund Sources

Federal Receipts 722,900

General Fund 81,550,300

Interagency 

Receipts 799,600

Agricultural 

Loan Fund 139,200

P r o g r a m  Receipts 508,000

Surplus Property 

R e volving Fund 222,100

17,654,700

93,500

2,757,300
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V e t e r a n s  R e v o l v i n g  

L o a n  F u n d  1 , 1 6 6 , 3 0 0

T O T A L  F U N D I N G  -

D e v e l o p m e n t  8 5 , 1 0 8 , 4 0 0

T R A N S P O R T A T I O N

D e p a r t m e n t  o f  P u b l i c  W o r k s

M a r i n e  T r a n s p o r t a t i o n  3 6 , 9 7 3 , 7 0 0  3 6 , 6 1 5 , 8 0 0  3 5 7 , 9 0 0

S o u t h e a s t  V e s s e l  

O p e r a t i o n s  2 8 , 1 6 8 , 9 0 0

S o u t h e a s t  S h o r e  

F a c i l i t i e s  1 , 6 7 5 , 2 0 0

S o u t h w e s t  V e s s e l  

O p e r a t i o n s  4 , 7 2 1 , 8 0 0

S o u t h w e s t  S h o r e  

F a c i l i t i e s  3 8 8 , 8 0 0

A d v e r t i s i n g  a n d  

P r o m o t i o n  6 7 , 5 0 0

A d m i n i s t r a t i o n  1 , 9 5 1 , 5 0 0

I n t e r n a t i o n a l  A i r p o r t s  1 2 , 1 7 7 , 4 0 0  1 2 , 1 7 7 , 4 0 0

A n c h o r a g e  

F i e l d  M a i n t e n a n c e  2 , 2 3 8 , 8 0 0

B u i l d i n g  

M a i n t e n a n c e  1 , 0 6 6 , 8 0 0

A i r p o r t  S a f e t y  2 , 1 9 5 , 3 0 0

C u s t o d i a l  1 , 1 0 1 , 6 0 0

A d m i n i s t r a t i o n  9 1 0 , 8 0 0

E q u i p m e n t  8 7 8 , 6 0 0

F a i r b a n k s  

F i e l d  M a i n t e n a n c e  9 2 6 , 7 0 0

HB 52 "36_
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Building 

Maintenance 674,800

Security 1,673,300

Custodial 173,800

A d m i n i stration 336,900

Aviation/Adminis cration 

Trunk and Secondary 

Regional Operations 9,189,700 

Administration/

Trunk and Secondary 

Chief Engineer

Planning

Design

Construction 

Aviation/ 

Administration 

Land and Leasing 

Office of the 

Commissioner 

Public Works/ 

Administration 

Public Facility 

Procurement 

Department of Highways 

Highways 

Central District 

Interior District 

Southeast 

District

718,600

148.100

151.900

219.100 

152,700

719,400

339,800

334.200

981.200

306.900

1,162,200

1,101,900

678,400

13,261,600 11,457,600 1,804,000

47,977,700 45,814,500 2,163,200
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W e s t e r n  District 

Southcentral 

District 

Headquarters and 

L a b o ratory 

Central District 

Interior District 

Southeast District 

We s tern District 

Southcentral 

District 

Overweight/ 

Oversize Permits 

State Bond Committee 

Debt Service 

Highways 

Marine 

T ransportation 

Aviat i o n  

Category Fund Sources 

General Fund 

Interagency 

Receipts 

International 

A i r port Revenue 

Fund

Pr o g r a m  Receipts 

T O W  FUNDING - 

T r a n s p ortation

HB 52

248.900

700,600

3,742,900

15,588,600

10,231,200

5,433,800

2,004,000

6,704,300

380.900

9,934,100

4,249,500

7,478,400

113,629,000

1,746,300

15,267,800

1,409,300

132,052,400

21,662,000 19,741,100 1,920,900
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Office of the Governor

Executive Office 1,713,300

Executive Mansion 121,700

Contingency Fund 450,000

Growth Policy 

Council 350,300

Budget and

Management 747,500

Lieutenant Governor 363,600

Elections 601,300

Policy Development 

and Planning 785,500

Volunteer Services 60,400

Public Offices 

Commission 321,600

Telecommunications 584,700

Department of Administration 

Office of the 

Commissioner 1,048,600

Internal Audit 465,700

Equal Employment 

Opportunity Office 219,800

Administrative 

Services 314,700

Personnel 

Management 1,406,700

Employee 

Negotiations/

GENERAL G O V ERNMENT

6,099,900 5,845,000 254,900

13,342,600 11,214,200 2,128,400
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Relations 587,300

Pre-Audit 225,300

A c c o u n t i n g  Services 222,500

Payroll 522,000

A d m i n i s t r a t i o n  and 

Support/Finance 240,100

P ur c h a s i n g  733,400

Risk Management 157,000

Central Mail and 

Switchboard 331,800

Central D uplicating 425,400

Property 126,300

L e a sing and 

Facilities 121,900

Archives and 

Records 566,000

Services to Central 

Admi n i s t r a t i o n  525,600

Services to

O p erating Agencies 2,988,600

A dmi n i s t r a t i o n  627,300

Telecommunications 

N e t work 225,700

Consultant Services 146,200

Labor Relations 

Ag e n c y  80,000

Public E m p l o y e e s '

Retirement S ystem 351,000

T e a c h e r s ' Retirement 

HB 52 -40-
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S y s t e m  343,300

Other Benefits 2,300

Central Support . 100

Department of L a w

Legal Services 3,983,600 2,639,600 1,344,000

Department of Revenue

Fiscal Services 7,380,200 6,965,400 414,800

Audit 2,285,300

Enforcement 1,147,800

Petr o l e u m  Revenue 856,900

Treasury

Management 1,125,000

Office of the 

Commissioner 327,300

A d ministrative 

Services 1,637,900

Department of Education

Blue Book 5,800 5,800

Department of H e a l t h  and Social Services

Vital Statistics 323,700 323,700

Department of Public Safety

Building Security 157,900 157,900

Department of Public Works

Public Works 9,715,400 9,666,200 49,200

General Design 476,300

Construction 

Inspection 190,500

Construction 

Admin i s t r a t i o n  238,000
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M a i n t e n a n c e  7,115,300

Communications 1,455,800

Remote Village

Radio 239,500

Highways W o r k i n g  Capital Fund

State Equipment Fleet 11,038,000

Central District 3,769,500

Interior District 3,256,400

Southeastern

District 1,158,500

W e s t e r n  District 663,800

Southcentral 

District 1,883,200

A d m i n i s t r a t i o n  306,600

legislature

Budget and A u d i t  Committee 2,162,300 2,162,300

L e g i s lative Au d i t  1,439,800

Legislative 

Finance 597,300

C ommittee Expenses 125,200

L e g i s lative Council 5,923,600 5,923,600

Council and 

Subcommittees 259,000

Salaries and

Allowances 976,000

Leadership 188,100

L A A  Executive

A d m i n i s t r a t i o n  538,800

L A A  A dministrative

HB 52 -42-

11,038,000



LA A  Research 

Services 478,700

L A A  Legal 

Services 634,300

Session Expenses 1,483,800 

Assembly 

Building 220,000

Equipment 

Account 95,000

Office of Ombudsman 367,900 367,900

Category Fund Sources

Federal Receipts 254,900

General Fund 45,226,100

Interagency 

Receipts 2,672,700

FICA Administration 

Fund Reserve

Account 41,800

Highway Working 

Capital Fund 11,038,000

P r o gram Receipts 26,500

Public Employees 1 

Retirement Fund 604,. 800

T e a c h e r s ' Retirement 

System Fund 636,100

TOTAL FUNDING -

General Government 60,500,900

* Sec. 14. The following allocations a n d  appropriation items are for

-43- 1IB 52
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capital projects and are effective immediately in accordance w i t h  AS 01.- 

10.070(c).

EDUCATION

Department of E ducation 135,000 135,000

Fil m  Acquisition  

State Library 100,000

Acquisitions for 

M u s e u m  Collection,

J uneau 25,000

Rare Alaskana 10,000

University of Alaska

Higher Education 1,444,000 1,444,000

Health Occupations 

Facility 400,000

Juneau Fisheries 

Building 425,000

Kenai Sprinkler 110,000

Ketchikan Community 

College Career 

Building

Remodeling 250,000

Ketchikan Community 

College Ziegler 

Building Remodeling 99,000 

Kodiak Community 

College Seafood Lab 

Equipment 110,000

K u s k o k w i m  Community 

College Sewer

HB 52 "44"



HEALTH

Department of H e a l t h  and Social Services

R o o m  Sound Proofing 14,000 14,000

NATURAL PESOURCE M A N AGEMENT 

Department of Natural Resources 33,500 33,500

P l anetary Camera 15,000

Atomic A b s orption 

Spectrometer 18,500

Department of Fish and Game 961,500 961,500

Acoustic Salmon 

Counters 310,000

Statewide Computer 

Terminal Network 85,100

Kitoi Bay Hatchery 

Repairs and

Upgrading 200,000

Fire Lake Sewer 

S ystem 20,000

Au xiliary Generators 

- M V  Pandalus 40,000

Kittyv/ake Alterations 

and Repair 23,200

Communications

Equipment 25,000

Naknek-Kviehak 

District Markers 15,000

East Creek 

Incubators 202,000

System 50,000
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Center - 9 bed

addition 120,000

DEVELOPMENT

Department of Revenue

Increased Reserves for Municipal 

Bond Bank 1,000,000

Department of Commerce and Economic Development 

Community Assistance

EDA ”304"

Energy and Power 

Development

Management S ystem 200,000

Maintenance and 

Repairs - Nelson 

Lagoon Windmills 10,000

Technological and 

Economic Options 

and Alternate Uses 

for Waste Heat 55,000

Department of Natural Resources 

Increased Capital-Agricultural 

Loan Fund 

Plant Materials Center 

Electrical Upgrade/

Palmer 30,000

Complete Office- 

Laboratory Building/

Palmer 125,000

Department of Public Works

810,000

265,000

2 0 0 , 0 0 0

155,000

1 , 0 0 0 , 0 0 0

162,000

265,000

648,000

2 0 0 , 0 0 0

155,000
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1 1 Water and Harbor Projects 1,500,000 1,500,000

1 2 Harbor Dredging/Nome 2,500

1 3 Haines Harbor

^  4 Facilities 222,500

1 5 Homer/Seldovia

1 6 Harbor Facilities 150,000

'
Petersburg Harbor

1 8
i

1
Facilities 150,000

1 9 Valdez Harbor

1 10 

a  11

Facilities 

Cordova Harbor

200,000

|  12 Facilities 200,000

13
Whittier Harbor

14
Study 25,000

15
Anchorage Ship

16
Creek Dredging 50,000

17
Emergency Repairs 75,000

18
Administration,

19
Planning, Engineering 425,000

20
TRANSPORTATION

21
Department of Public Works

22
Anchorage International Airport 9,832,000 9,832,000

23
N orth/South Runway

24
Phase III 6,542,000

25
Miscellaneous

26
Improvements

27
and Modification 300,000

28
Blast Protection and

29
Seal Coating 

HB 52 -48-
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930,000

2,060,000R u nway 6 L 

Parking I m p rove­

ments

Fairbanks International Airport 

Runway 01/L Seal Coating 

M a r i n e  Transportation 

Vessel Upgrading 

Spare Parts 

Inventory 

Waste Disposal 

Design 

Dock Electrical and 

Safety Reha b i l i­

tation 

Columbia Fast Food 

Service Conversion

650.000

941.000

180,000

271,000

50,000

40,000

400,000

GENERAL GOVERNMENT

Department of Revenue

Treasury Computer System  

Department of Public Works 

Buildings 

State Office Building 

Boiler Replacement 90,000 

Capitol Heating 

S y stem Repair 

Boiler Repairs/

Statewide 

Roof Repairs/

Statewide

270,000

1,010,300

435.000 

45,000

250.000

-49-
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P a i nting/Statewide 20,000

Sitka Pioneers 

Home W i n d o w

Replacement 70,300

Al a s k a  Office 

Building Electrical 

Modifications 40,000

Capitol Building 

Door Replacement 11,000

Ju n e a u  Parking 

Structure Storage 

Ar e a  49,000

Department of Highways 

Equipment Replacement 

Capital Budget Category Fund Sources 

Federal Receipts 11,440,000

General Fund 35,746,500

H i g h w a y  Working 

Capital Fund 8,836,700

International 

A i r port Revenue 

Fund 1,490,000

TOTAL FUNDING - 57,513,200

* Sec. 15. This Act takes effect immediately in accordance w i t h  AS 01.- 

10.070(c).

8,836,700 8 ,836,700
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J a n u a r y  13, 1977

T h e  H o n o r ab le  H u g h  M a l o n e  
S p e ak er  of the H ouse 
A l a s k a  State L e gi s l a t u r e  
Juneau, A l a s k a  99811

D e a r  Mr. Speaker:

U n de r a u t h o r i t y  of art. Ill, sec. 18 and art. IX, 
sec. 12 of the A l a s k a  Constitution, and in a cc or da nc e 
w i t h  AS 24.30.060(b) a n d  the U n i f o r m  Rules of the 
A l a s k a  State Legislature, I a m  t r a n s m i t t i n g  the gene ra l 
a p p r op ri a ti on  b i l l  for Fi scal Y e a r  1978, c o v e r i n g  the 
o p e r a t i n g  expe ns e s and capi ta l costs of t h e  State of 
Alaska. Fo r p u r p o s e s  of c l e a rl y i d e n t i f y i n g  for the 
l e g i s l a t u r e  fede r al  p r o g r a m  receipts, th ey  are set out 
in this b il l as appropriations, e v en  t h o u g h  in m o s t  
i n s t an ce s  the state t r e a s u r y  is m e r e l y  a c o n d u i t  from 
t he federal tr e as ur y to the p r o g r a m  i n v ol ve d a nd the 
f e d e r a l  m o n e y  is not, as a g e n e r a l  rule, s u b j e c t  to 
t he state legisla tu re ' s a p p r o p r i a t i o n  process.

Sincerely,

Jay S. H a m m o n d  
Go v er no r



I ,  the undersigned, an employee of the State of Alaska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 

o f the original records o f the State o f Alaska as accumulated during the 

regular course o f business, and that it is the established po licy  and practice 

o f this State to m icro film  its records and to dispose of the orig inal records 

after m icro film  reproductions have been made.

Date
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3/10/78 FURTHER:

D a t e :

-----------

V < o / ~ r

M r . S p e a k e r :

The Committee on F I N  A  NCI

”An Act relating to the administration of state 

land; and providing for an effective date.”

_has had 2dCSli8 54 

(with pending amendment #1) 

attached

under consideration and (a majority of the committee) (the committee 

reports it back as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass with attached amendment(s)
2 I
O  r d

( ) recommends it be replaced with  ̂  CS for J l £JL

and I .  t i : ( ) new title (;/) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note

( ) reports it back without recommendation

( ) and recommends it be referred to the _________________  Committee

MEMBERS..SIGNING DO PASS:

 z & l < c  (! 1 ±1
* •;* •tv-*;*1 .*' \ -

' _____

■: / /

>■ -■ i  .
  -

 L i L

OTHER RECOMMENDATIONS

H 60  ( r e v .  6 /7 7 )
I

Chairman
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2

3

4 i

Original sponsor: Mules Committee byrequest of the Governor

13 IKK HOUSE

10 i

BY TiiE FIHARCS COMMITTEE 

3d CS FOR MOUSE BILL HO. 54 

19 T H E  LEGISL A T U R E  OF THE STATS OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A DILL

6 jjFor an Act entitled: "An Act r e l a t i n g  to the administration of state land]

7 I; and pro v i d i n g  for an effective date."

8 Me. II ENACTED 15 Y THE L E G I S L A T U R E  O F  THE STATE OF ALASKA:
ij

9 11 * Section 1. AS 38.05.050 is a m e nded to read:

See. 38.05.050. FIXING SALE. The c o m m i s s i o n e r . upon r e c ommenda­

tion of the director. [DIRECTOR, W I T H  THE APPROVAL OF THE C O M M I S S I O N E R ,1 

shall determine the lands to be sold, the limitations and conditions 

w h i c h  attach to the lands sold, and the terns of the sale. The director 

shall fi>: the time of sale and the sanner of giving notice of the sale. 

T ho sale shall take place at the tine and location specified in the 

notice of sale and within the recording district where the property is 

located or an adjacent recording d i s t r i c t .

* Soc. 2. AS 33.05.115(a) and (b) are amended to read:

(a) The c o m m i s s i o n e r , upon recommendation of the director, shall 

determine the timber and other materials to be sold, and the limita­

tions, conditions a nd terms of sale. The limitations, conditions and 

terms shall include the utilization, development and maintenance of the 

sustained yield principle, subject to preference among other beneficial 

uses. The director nay negotiate aclcs of timber or materials without 

a dvertisement and on the limitations, conditions, and terns which he 

considers are in the best interests of the Btate, subject to the a p­

proval of the commissioner. However, not more than 500 M.U.M. or equi­

valent other measure of timber or more than 2 5 ,000 cubic yardg [$5,000] 

of materials nny bo sold by n o n a d v c r t i c c d , negotiated sale to the cane

-1- 3d CSHB 54
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purchaser w i t h i n  a one-year period.

<b) negotiated aales (FOR T I M B E R  OR M A T E R I A L S ] not exceeding 50 

M.S.M. or the equivalent other measure o f  timber or 2,500 cubic yards of 

materials [A VALUE O F  $500] arc exenpt fron the provisions of AS 34.15.- 

150.

* Sec. 3. AS 33.03.115 i3 a m e nded by adding e new subsection to rend:

(c) The limitations of this section .ire not applicable to timber 

w hich becomes state property under the provisions of AS 45.50.210 - AS

45.50.235.

* Sec. 4. AS 38.05 is amended by adding a n e w  section to read:

Sec. 38.05.113. N E G O T I A T E D  TIMBER SALES III AREAS OF HIGH UNEM P L O Y­

MENT. (a) Notwithstanding any other p rovision of secs. 110 - 120 of 

this chapter, the director, with the approval of the commissioner, m a y  

negotiate a sale of timber to a local manufacturer at appraised value. 

The period of a contract for a sale of timber negotiated under this s ec­

tion may not exceed 25 years. The contract shall provide that the

appraised value of timber remaining to be harvested under the provisions 

of the contract shall be redetermined at least once every five years.

(b) Notice of intent to n e gotiate a contract authorized by (a) of 

this section shall be given in accordance with see. 305 of thl3 chapter.

(c) ho sale of timber n a y  be negotiated by the director under this 

section unleso he first finds that, w ithin an area proximate to the 

business site which the manufacturer m a y  economically serve, there 

exists

(1) a high level of local unemploymentj

(2) an u n d e r u t i l i s e d  timber m a n u f a c t u r i n g  capacity: and

(3) on underutilized allovable cut of state timber.

* See. 5. AS 45.50.233 is a m e nded by adding a new subsection to read:

(b) Timber property which becomes state property under the pro-

CSiiS 54 - 2 -
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1 ■' v i s i o n s  o f  t h i s  s e c t i o n  nay b e  s o l d  u n d e r  t e r a s  a n d  c o n d i t i o n s  e 3 t a b -

2 i l i 6 h c d  b y  t h e  d i r e c t o r  o f  t h o  d i v i s i o n  o f  l a n d s .

* Sec. 6. This Act takes effect immediately in accordance vith AS 01.«

; 10.070(c).
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F I S C A L  N O T E

I. R E Q U E S T
Bill/Resolution No. 2 d  C S ,  H B  5 4 ____________________ ;_____________________________

Title A n  A c t  r e l a t i n g  t o  S t a t e  l a n d  a n d  p r o v i d i n g  a n  e f f e c t i v e  d a t e  • 

Requested b v R e p r e s e n f c a t i v e  M i k e  M i l l e r ______________________ Date M a y  30. 1 9 7 3

THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

II. F I S C A L  D E T A I L
Agency Affected N a t u r a l  R e s o u r c e s _____________________________________________________'

Program Category Affected N R E C _______________________ ______________________________ ______ _____

Budget Request Unit(s) Affected D i v i s i o n  o f  L a n d  a n d  W a t e r  M g m t . ,  S o u t h e a s t
D i s t r i c t

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  7 7 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

m o  P E R S O N A L  S E R V I C E S 9 5 . 4 0 7 1 0 0 . 1 7 8 1 0 5 . 1 8 7 1 1 0 . 4 4 6

2 0 0  T R A V E L 1 5 . 0 0 0 1 5 . 0 0 0 1 6 . 5 0 0 1 8 . 0 0 0

300 C O N T R A C T U A L 1 6 . 8 0 0 2 1 . 8 0 0 2 5 . 0 7 0 2 8 . 8 3 0

4 0 0  C O M M O D I T I E S 1 . 0 0 0 1 . 0 0 0 1 . 1 5 0 1 . 3 2 5

500 E Q U I P M E N T 2.000 2 . 0 0 0 4 . 0 0 0 2.000
60 0  L A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S .  ET C .

T O T A L  1 3 0 . 2 0 7  1 3 9 . 9 7 3  1 5 1 . 9 0 7  1 6 0 . 6 0 1

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 1 3 0 . 2 0 7 1 3 9 . 9 7 8 1 5 1 . 9 0 7 1 6 0 . 6 0 1

F E D E R A L  F U N D S

O T H E R  (Specify) •

1

P O S I T I O N S

F U L L  T I M E 3 3 3 3

P A R T  T I M E 1 1 1 1

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Not e Preparation Instructions, Section III)

I t  i s  a n t i c i p a t e d  t h a t  2 d  C S ,  H B  54 w i l l  d i r e c t l y  a f f e c t  t h e  t i m b e r  s a l e s
p r o g r a m  f o r  t h e  H a i n e s - S k a g w a y  a r e a .

C u r r e n t l y  t h e  H a i n e s  f o r e s t r y  p r o g r a m  is u n d e r s t a f f e d  w h i c h  h a s  m a d e  i t  i m ­

p o s s i b l e  f o r  t h e  S t a t e  t o  a c h i e v e  i t s  a l l o w a b l e  c u t  o b j e c t i v e s  a s  w e l l  a s  
a d e q u a t e l y  p r e p a r e  a n d  a d m i n i s t e r  t i m b e r  s a l e s  t o  m i n i m i z e  a d v e r s e  e c o n o m i c  
a n d  e n v i r o n m e n t a l  i m p a c t s .  D u e  t o  i n a d e q u a t e  s t a f f ,  p a s t  t i m b e r  h a r v e s t s  

w e r e  c o n d u c t e d  w i t h  a m i n i m u m  o f  r o a d  a n d  s a l e  l a y o u t  p r e p o r a t i o n ,  r e s u l t i n g  
i n  e n v i r o n m e n t a l  d e g r a d a t i o n  a n d  p o o r l y  p l a n n e d  a n d  d e s i g n e d  r o a d  s y s t e m s  
a n d  h a r v e s t  u n i t s .

S a l e  a c c e s s  i s  c o n s i d e r e d  a m o n g  t h e  m o s t  d i f f i c u l t  i n  S o u t h e a s t  A l a s k a ,  n e c e s ­

s i t a t i n g  a g r e a t e r  e f f o r t  t o  l o c a t e  a n d  d e s i g n  t r a n s p o r t a t i o n  r o u t e s  t o  o p ­
t i m i z e  t r a n s p o r t a t i o n  b e n e f i t s  t o  t h e  S t a t e  a n d  r e d u c e  a d v e r s e  e n v i r o n m e n t a l  

a f f e c t s .  R e m o t e ,  u n r o a d e d  s a l e  l o c a t i o n s  o f  f u t u r e  h a r v e s t s  a s  w e l l  a s

IV h a t p  M a y  30, 1 9 7 8  p r f p a p f r b y  W i l l i a m  J. Z u f e l t  ( c o n t i n u e d )
A G E N C Y ___________D i v i s i o n  o r  L a n d  & W a t e r  M g m t .

Original: Legislative Finance P H O N E ____________________________■

cc: Budget and M a n a g e m e n t

Prime Sponsor (First Legislator N a m e d )



t h e  n e c e s s i t y  o f  h a r v e s t i n g  in s m a l l  s c a t t e r e d  c u t s  to m i n i m i z e  e n v i r o n ­

m e n t a l  i m p a c t s ,  r e q u i r e s  a l a r g e  t e a m  e f f o r t  t o  d e s i g n  a n d  l o c a t e  n u m e r ­

o u s  m i l e s  o f  n e w  a c c e s s  r o a d  a s  w e l l  a s  n u m e r o u s  i n d i v i d u a l  c u t t i n g  u n i t s ,  
t o  a c h i e v e  t h e  a l l o w a b l e  c u t  a n d  e n v i r o n m e n t a l  o b j e c t i v e s .

C u r r e n t l y  t h e r e  a r e  t w o  p e r m a n e n t  f o r e s t e r  p o s i t i o n s  a n d  o n e  s e a s o n a l  f o r ­

e s t r y  t e c h n i c i a n  p o s i t i o n  i n  H a i n e s .  T h i s  f i s c a l  n o t e  a d d s  t h r e e  p e r m a n e n t  

f o r e s t e r  p o s i t i o n s  a n d  1 t e m p o r a r y  f o r e s t r y  t e c h n i c i a n  p o s i t i o n .  T h e s e  

p o s i t i o n s  w i l l  p e r m i t  p r e p a r a t i o n  a n d  s a l e  o f  a n  e s t i m a t e d  1 5  m i l l i o n  b o a r d  
f e e t  o f  t i m b e r  a n n u a l l y  w h i c h  w i l l  r e s u l t  i n  a n  e s t i m a t e d  $ 6 0 0 , 0 0 0  o f  

i m p r o v e m e n t s  ( m o s t l y  n e w  r o a d  c o n s t r u c t i o n )  a n d  $ 3 0 0 , 0 0 0  o f  d i r e c t  r e v e n u e  
t o  t h e  S t a t e ,  a s  o p p o s e d  to a t o t a l  e s t i m a t e d  e x p e n d i t u r e  o f  $ 2 3 0 , 0 0 0  

( $ 1 0 0 , 0 0 0  p r e s e n t l y ) .  I n  a d d i t i o n ,  t h e r e  a r e  e c o n o m i c  b e n e f i t s  t o  t h e  

H a i n e s  c o m m u n i t y  t h r o u g h  d i r e c t  e m p l o y m e n t  a n d  t r a d e  i n  t h e  w o o d s  p r o d u c t s  

i n d u s t r y  a s  w e l l  a s  t h e  i n d i r e c t  e c o n o m i c  b e n e f i t s  o f  s u p p o r t  s e r v i c e s .



JU&ska jiia te  ^leijTskiure
House of Representatives

Office of tde Majority H e a d e r  Pouch v
S t a t e  C a p i t o l  

J u n e a u ,  A l a s k a  S9811

June 1, 1978

M E M O R A N D U M

TO: Kay

FROM: Mike

Kay--

This is a follow up to our brief conversation yesterday 

in which I indicated that there was a fiscal impact which 

should be considered in conjunction with House Bill 54.

The fiscal impact represents a net revenue g a i n . When 

the bill passes, it will be necessary tc hire three full-time 

and one part-time employee at a cost of $130,000. Please note 

however, that the stumpage sales would generate $300,000 in 

direct revenue to the state plus $600,000 worth of improvements 

(mostly in new road construction).

O f f i c i a l  B u s i n e s s



January  1 4 ,  1977

T h e  h o n o r a b l e  H u g h  M a l o n e  
S p e a k e r  oi' t h e  H O u s e
A l a s k a  S t a t e  L e g i s l a t u r e

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  3.3 o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 G 0 ( b )  
a n d  t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,

I a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  t h e  a d m i n i s t r a t i o n  
o f  s t a t e  l a n d .  T h i s  b i l l  m a k e s  t h r e e  c h a n g e s  i n  t h e  

A l a s k a  L a n d  A c t  (7^3 3 3 . 0 5 ) :

1. I t  e l i m i n a t e s  t h o  r e q u i r e m e n t  i n  h S  3 3 . 0 5 . 0 5 0  

thcit l a n d  s a l e s  b o  h e l d  i n  t h e  r e c o r d i n g  d i s t r i c t  
w h e r e  t h e  p r o p e r t y  s o l d  i s  .located b e c a u s e  r e ­
c o r d i n g  d i s t r i c t  b o u n d a r i e s  h a v e  been, m o d i f i e d  

w i t h  the. r e s u l t  t h a t  s o m e  d i s t r i c t s  d o  n o t  i n c l u d e  

a s i t o  a p p r o p r i a t e  03; c o n v e n i e n t  f o r  t h o  h o l d i n g  
o f  a  Stile o f  l a n d  l o c a t e d  i n  t h e  d i s t r i c t .  I n  
o t h e r  c a s e s ,  i t  i s  p o s s i b l e  t h a t  a s a l e  s i t o  i n  a n  
a d j a c e n t  r e c o r d i n g  d i s t r i c t  m a y  b e  c l o s e r  t o  t h e  
p r o p e r t y  f o r  s a l e  t h a n  a n y  p o s s i b l e  s i t o  i n  t h e  

s a m e  d i s t r i c t .

2. T h e  b i l l  a l s o  a d j u s t s  t h e  m a x i m u m  a m o u n t  o f  
m a t e r i a l s  w h i c h  m a y  b e  s o l d  b y  n o r i - n d v e r t i s e d ,  

n e g o t i a t e d  s a l e  u n d e r  A S  3 3 . 0 5 . 3 . 1 5 ( a ) .  T h e  
m e a s u r e  o f  t h o  m a x i m u m  a m o u n t  o f  m a t e r i a l s  w h i c h  
m a y  b e  s o l d  i n  t h i s  m a n n e r  i s  c h a n g e d  f r o m  d o l l a r  
v a l u e  ( 3 5 , 0 0 0 )  t o  v o l u m e  ( 2 5 , 0 0 0  c u b i c  y a r d s )  t o  
be. c o n s i s t e n t  w i t h  t h e  v o l u m e  m e a s u r e  o f  t i m b e r  i n  
t h e  s a m e  s e c t i o n ,  t o  a d o p t  t h o  s t a n d a r d  i n d u s t r y  
m e a s u r e m e n t , a n d  t o  p r o v i d e  f o r  a m o r e  f l e x i b l e  

m e a s u r e m e n t  i n  t h e  f a c e  o f  r i s i n g  p r i c e s  a n d  
i n f l a t i o n .



3. I n  7iS 3 8 . 0 5 . 1 1 5 ( b ) ,  t h e  b i l l  a l s o  a d j u s t s  i n  

t h e  s a m e  m a n n e r  a n d  f o r  t h e  s a m e  r e a s o n s ,  m e a s u r e  
o f  t h e  m a x i m u m  a m o u n t s  o f  t i m b e r  a n d  m a t e r i a l  

w h i c h  m a y  b o  s o l d  b y  n e g o t i a t e d  s a l e  w i t h o u t  
n o t a r i s a t i o n  a s  r e q u i r e d  b y  A S  3 4 . 1 5 . 1 5 0 .  T h i s  
m a x i m u m  i s  c h a n g e d  f r o m  d o l l a r  v a l u e  ($500) to 
b o a r d  f e e t  (50 M . B . M . ) f o r  t i m b e r  a n d  c u b i c  y a r d s  

( 2 , 5 0 0  c u b i c  y a r d s )  f o r  g r a v e l .

S i n c e r e l y ,

J a y  S. H a m m o n d  

G o v e r n o r
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A  M  E  II D  M  E  l< T

O f f e r e d  i n  t h e  h O U S E  E y . h  i 7 1 e r and Duncan

TO: CS for House Bill £) z'

P a g e  2, b e t w e e n  l i n e s  9 a n d  10: i n s e r t  n e w  *  Sec. 4 to r ea d:

*  Sec. 4. A S  3 3 . 0 5  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  to r e a d :

Sec. 3 3 . 0 5 . 1 1 3 .  N E G O T I A T E D  T I M B E R  S A L E S  I N  A R E A S  0 ?  H I G H  U N E M P L O Y­

ME N T .  (a) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  secs. 1 1 0  - 1 2 0  o f  

t h i s  c h a p t e r ,  t h e  d i r e c t o r ,  w i t h  t h e  a p p r o v a l  o f  t h e  c o m m i s s i o n e r , m a y

  .. n e g o t i a t e ,  a  s a l e - o f - t i m b e r  t o  a  l o c a l  m a n u f a c t u r e r  a t  a p p r a i s e d  v a l u e .

T h e  p e r i o d  o f  a  c o n t r a c t  f o r  a  s a l e  c f  t i m b e r  n e g o t i a t e d  u n d e r  t h i s  s e c­

tion. m a y  n o t  e x c e e d  25 y e a r s .  T h e  c o n t r a c t  s h a l l  p r o v i d e  t h a t  t h e  

a p p r a i s e d  v a l u e  o f  t i m b e r  r e m a i n i n g  t o  b e  h a r v e s t e d  u n d e r  t h e  p r o v i s i o n s  

o f  t h e  c o n t r a c t  s h a l l  b e  r e d e t e r m i n e d  a t  l e a s t  o n c e  e v e r y  f i v e  y e a r s .

(b) N o t i c e  o f  i n t e n t  to n e g o t i a t e  a  c o n t r a c t  a u t h o r i z e d  b y  (a) o f  

t h i s  s e c t i o n  s h a l l  b e  g i v e n  i n  a c c o r d a n c e  w i t h  sec. 3 0 5  o f  t h i s  c h a p t e r .

(c) N o  s a l e  o f  t i m b e r  m a y  b e  n e g o t i a t e d  b y  t h e  d i r e c t o r  u n d e r  t h i s  

s e c t i o n  u n l e s s  h e  f i r s t  f i n d s  that, w i t h i n  a n  a r e a  p r o x i m a t e  t o  the* 

b u s i n e s s  c i t e  o f  t h e  m a n u f a c t u r e r  w h i c h  h e  icay e c o n o m i c a l l y  s e r v e ,  t h e r e  

e x i s t s

(1) a  h i g h  l e v e l  o f  l o c a l  u n e m p l o y m e n t ;

(2) a n  u n d e r u t i l i z e d  t i m b e r  m a n u f a c t u r i n g  c a p a c i t y ;  a n d

(3) a n  u n d e r u t i l i z e d  a l l o w a b l e  c u t  o f  s t a t e  t i m b e r .

R e n u m b e r  s u b s e q u e n t  s e c t i o n s  a c c o r d i n g l y .



Original sponsor: Rules Committee byrequest o f the Governor
Offered: 3/9/78Referred: Rules

IN THE HOUSE BY THE J UDICIARY COMMITTEE

2d CS FOR HOUSE BILL NO. 54

IN THE LEGISLATURE OF THE STATE OF A L A S K A

TENTH L EGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act relating to the administration of state land;

BE IT ENACTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.05.050 is amended to read:

Sec. 38.05.050. F I XING SALE. The commissioner, upon r e c o m m e n d a­

tion of the director. [DIRECTOR, WITH THE APPR O V A L  OF THE COMMISSIONER,] 

shall determine the lands to be sold, the limitations and conditions 

which attach to the lands sold, and the terms of the sale. The director 

shall fix the time of sale and the m anner of giving n o tice of the sale. 

The sale shall take place at the time and location specified in the 

notice of sale and w i t h i n  the recording district w h e r e  the property is 

located or an adjacent recording d i s t r i c t .

* Sec. 2. AS 38.05.115(a) and (b) are amended to read:

(a) The commissioner, upon r ecommendation of the director, shall 

determine the timber and other materials to be sold, and the limitations, 

conditions and terms of sale. The limitations, conditions and terms 

shall include the utilization, development and m aintenance of the s u s­

tained yield principle, subject to preference among other beneficial 

uses. The director may negotiate sales of timber or materials w i t hout 

advertisement and on the l i m i t a t i o n s , c o n d i t i o n s , and terms which he 

considers are in the best interests of the state, subject to the a p­

proval of the commissioner. However, not more than 500 M.B.M. or e q u i v a­

lent other measure of timber or more than 25,000 cubic yards [$5,000] of 

materials m a y  be sold by nonadvertised, ne g o t i a t e d  sale to the same

and providing for an effective date."

-1- 2d CSHB 54



p u rchaser w i t h i n  a one-year period.

(b) Negotiated sales [FOR T I MBER O R  MATERIALS] not exceeding 50 

M.B.M. or the equivalent other measure of timber or 2,500 cubic yards of 

materials [A VALUE OF $500] are exempt from the provisions of AS 34.15.- 

150.

* Sec. 3. AS 38.05.115 is amended b y  adding a new subsection to read:

(c) The limitations of this section are not applicable to timber 

w h i c h  becomes state property under the provisions of AS 45.50.210 - AS

45.50.235.

* Sec. 4. AS 45.50.235 is amended by adding a new subsection to read:

(b) Timber property w h i c h  becomes state property under the p r o­

visions of this section m a y  be sold under terms and conditions e s t a b­

lished by the director of the division of lands.

*  Sec. 5. This Act takes effect immediately in accordance wi t h  AS 01.- 

1 0 . 0 7 0 ( c ) .

2d CSHB 54 - 2 - #
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C I T A T IO N S

L e g i s l a t i v e  C i t a t i o n  - C o i r s r , e n d i n g  R e a r  A d m i r a l  J o h n  E .  
H a y e s ,  b y  a l l  m e m b e r s  o f  t h e  H o u s e ,  w a s  r e c e i v e d  a n d  i t  
a p p e a r s  o n  t o d a y ' s  c a l e n d a r .

M r .  M i l l e r  m o v e d  t h a t  t h e  H o u s e  r e c e s s  f o r  t e r .  m i n u t e s .  
T h e r e  b e i n g  n o  o b j e c t i o n ,  t h e  H o u s e  r e c e s s e d  a t  10:22 a .m .

A FT ER  R EC ES S

T h e  H o u s e  w a s  c a l l e d  t o  o r d e r  a t  10:45 a . a .

C O N S ID E  RA T ION  C? THE D A IL Y  CALENDAR 

SECOND R EA P ING  C F  HOUSE H I L L S

HB HOUSE B I L L  NO .  54 ( a d m i n i s t r a t i o n  o f  s t a t e  l a n d ;
54 e f f e c t i v e  d a t e )  w a s  r e a d  t h e  s e c o n d  t i r . e  w i t h  t h e  

R e s o u r c e s  C o m m i t t e e  r e p o r t  ( p a g e  239, 1977 j o u r n a l )  
a n d  t h e  J u d i c i a r y  C o m m i t t e e  r e p o r t  ( p a g e  1353, 1977 
j o u r n a l ) .

M r .  M i l l e r  m o v e d  a n d  a s k e d  u n a n im o u s  c o n s e n t  t h a t
CO M M IT T EE  S U B S T IT U T E  FOR  HOUSE 3 I L L  NO .  54 ( s am e

CSHB t i t l e )  b e  a d o p t e d  i n  l i e u  o f  HB 54. T h e r e  b e i n g  r .0
54 o b j e c t i o n ,  i t  w a s  s o  o r d e r e d .

A m e n d m e n t  M o .  1 b y  C a v d i n o r :

P a g e  2 ,  b e t w e e n  l i n e -  5 a n d  6 , a d d :

*  S e c .  3 . A S  38 .03 .115  i s  a m e n d e d  b y  a d d i n g  a  
n e w  s u b s e c t i o n  t o  r e a d :

( c )  T h e  l i m i t a t i o n s  o f  t h i s  s e c t i o n  a r e  n o t  
a p p l i c a b l e  t o  t i m b e r  w h i c h  b e c o m e s  s t a t e  
p r o p e r t y  u n d e r  t h e  p r o v i s i o n s  o f  A.S 45 .50 .210  
t o  AS 4 5 .5 0 .2 3 5 .

*  S e c .  4 .  AS 45 .50 .235  i s  a m e n d e d  b y  a d d i n g  a  
n e w  s u b s e c t i o n  t o  r e a d :

(b )  T i m b e r  p r o p e r t y  w h i c h  b e c o m e s  s t a t e  
p r o p e r t y  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  
m a y  b e  s o l d  u n d e r  t e r m s  a n d  c o n d i t i o n s  
e s t a b l i s h e d  b y  t h e  d i r e c t o r  o f  t h e . d i v i s i o n  
o f  l a n d s .

R e n u m b e r  r e m a i n i n g  s e c t i o n s  a c c o r d i n g l y .

M r .  G a r d i n e r  m o v e d  a n d  a s k e d  u n a n im o u s  c o n s e n t  t h a t  
a m e n d m e n t  N o .  1 b e  a d o p t e d .
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M r .  S w a n s o n  o b j e c t e d  a n d  w i t h d r e w  h i s  o b j e c t i o n .  CSHB
54
£2

T h e r e  b e i n g  n o  f u r t h e r  o b j e c t i o n ,  a m e n d m e n t  N o .  1 w a s  
a d o p t e d .

A m e n d m e n t  N o .  2 b y  M i l e s ,  G a r d i n e r  a n d  D a n k w o r t h :

P a g e  1 ,  l i n e  I S :  D e l e t e  " d i r e c t o r ,  w i t h  t h e  a p p r o v a l
<y) o r  t h e  c o m m i s s i o n e r , . "

A d d :  " c o m m i s s i o n e r ,  u p o n  r e c o m ­
m e n d a t i o n  o f  t h e  d i r e c t o r , "

M r .  M i l e s  m o v e d  a n d  a s k e d  u n a n im o u s  c o n s e n t  t h a t  a m e n d m e n t  
N o .  2 b e  a d o p t e d .

M r .  M e e k i n s  o b j e c t e d .

M r .  G a r d i n e r  m o v e d  a n d  a s k e d  u n a n im o u s  c o n s e n t  t h a t  
CSK3 54 a m e n d e d  a n d  p e n d i n g  a m e n d m e n t  b e  r e t u r n e d  t o  t h e  
J u d i c i a r y  C o m m i t t e e .

M r .  B r a d l e y  o b j e c t e d .

T h e  q u e s t i o n  b e i n g :  " S h a l l  CSHB 54 am , t o g e t h e r  w i t h
p e n d i n g  a m e n d m e n t  N o .  2 , b e  r e t u r n e d  t o  t h e  J u d i c i a r y  
C o m m i t t e e ? "  T h e  r o l l  W3S t a k e n  w i t h  t h e  f o l l o w i n g  r e s u l t :

Y e a s :  34 A k e r s ,  B e n n e t t ,  B r a d l e y ,  S u c h h . o l d t ,
C a r p e n t e r ,  C h a c t e r t o n ,  G o t t e n .  C o w p e r ,  
D a n k w o r t h ,  D u n c a n ,  Z l i a s o n ,  F r e e m a n ,  
G a r d i n e r ,  G r u e n i n g ,  G u y ,  H a u g e r . ,  H a y e s ,  
K e l l y ,  L o v s e t h ,  M c K i n n o n ,  M a l o n e ,  
M e e k i n s ,  M i l e s ,  M i l l e r ,  N a k a k ,
O s t e r b a c k ,  P a r r ,  R h o d e ,  R u d d ,  S c h a e f f e r ,  
S m i t h ,  S n i d e r ,  S w a n s o n ,  U r i o n .

N a y s : 0

E x c u s e d :  6 A n d e r s o n ,  B e i r n e ,  B r o w n ,  L e t h i n ,  O s e ,
P h i l l i p s .

A n d  s o ,  t h e  m o t i o n  p a s s e d ,  a n d  CSKB 54 am w a s  r e t u r n e d  
t o  t h e  J u d i c i a r y  C o m m i t t e e  w i t h  p e n d i n g  a m e n d m e n t  N o .  2 .

C I T A T IO N S

M r .  K i l l e r  m o v e d  t h a c  C i t a t i o n  C o m m e n d i n g  R e a r  A d m i r a l  
J o h n  3 .  H a y e s  b e  s h o w n  a s  s p o n s o r e d  b y  a l l  m em b e r s  o f  the- 
H o u s e .  T h e r e  b e i n g  n o  o b j e c t i o n ,  i t  w a s  s o  o r d e r e d .
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T h i s  a p p r o p r i a t i o n  i s  b e i n g  r e q u e s t e d  t o  f u n d  
u n a n t i c i p a t e d  a d d i t i o n a l  c o s t s  r e l a t e d  t o  a  d e s t r o y e d  
w i n d  m a c h i n e  a n d  t o w e r  a t  N e l s o n  L a g o o n .  T h e s e  f u n d s  
w i l l  c o v e r  c o s t s  a l r e a d y  i n c u r r e d  i n  r e - i n s t a l l i n g  a  n ew  
t o w e r  a n d  w i n d  m a c h i n e .

HOUSE B I L L  NO .  883 b y  t h e  F i n a n c e  C o m m i t t e e , e n t i t l e d :

"A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  
t o  t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  
S e r v i c e s  f o r  d c v c l o p r c e n t a l l y  d i s a b l e d  
a d u l t s  i n  t h e  n o r t h e r n  p o r t i o n  c f  
S o u t h e a s t  A l a s k a ;  a n d  p r o v i d i n g  f o r  a n  
e f f e c t i v e  d a t e . "

w a s  i n t r o d u c e d ,  r e a d  t h e  f i r s t  t i m e  a n d  r e f e r r e d  t o  t h e  
C o m m i t t e e s  o n  H e a l t h ,  E d u c a t i o n  a n d  S o c i a l  S e r v i c e s  a n d  
F i n a n c e .

C O N S ID E R A T IO N  OF THE  D A I I .V  CALENDAR 

SECOND R EA D ING  OF HOUSE B I L L S

CO M M IT T EE  S U B S T IT U T E  FO R  HOUSE B I L L  N O .  54 a m e n d e d  
( a d m i n i s t r a t i o n  o f  s t a t e  l a n d ;  e f f e c t i v e  d a t e )  w h i c h  
h a d  b e e n  r e t u r n e d  t o  t h e  J u d i c i a r y  C o m m i t t e e  i n  s e c o n d  
r e a d i n g  w i t h  a m e n d m e n t  N o .  2 p e n d i n g  ( p a g e  405 o f  t h e  
j o u r n a l )  w a s  r e a d  t h e  s e c o n d  t i m e  w i t h  t h e  J u d i c i a r y  
C o m m i t t e e  r e p o r t  ( p a g e  522 o f  t h e  j o u r n a l ) .

M r .  M i l l e r  m o v e d  a n d  a s k e d  u n a n im o u s  c o n s e n t  t h a t  2d 
CO M M IT T EE  S U B S T IT U T E  FOR  HOUSE B I L L  NO .  54 ( s am e  t i t l e )  
b e  a d o p t e d  i n  l i e u  o f  CSK3 54 am . T h e r e  b e i n g  n o  
o b j e c t i o n ,  i t  w a s  s o  o r d e r e d .

R e g a r d i n g  p e n d i n g  a m e n d m e n t  N o .  2 ( p a g e  405 o f  t h e  
j o u r n a l ) ,  t h e  S p e a k e r  s t a t e d  t h a t  w i t h o u t  o b j e c t i o n ,  
s i n c e  a m e n d m e n t ’ N o .  2 h a d  b e e n  i n c o r p o r a t e d  i n t o  
2d CSHB 54, t h e  n a t t e r  h a d  b e e n  c o n s i d e r e d .  T h e r e  
b e i n g  n o  o b j e c t i o n ,  i t  w a s  s o  o r d e r e d .

A m e n d m e n t  N o .  I  b y  F r e e m a n  a n d  B r a d l e y :

P a g e  1 , l i n e  9: R e p l a c e  *  S e c t i o n  1 o f  t h e  b i l l
w i t h  t h e  f o l l o w i n g ;

*  S e c t i o n  1. AS 3 8 .05 .05 0  i s  a m e n d e d  t o  r e a d :
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54
Sec. 3S.05.0S0. FIXING SALE. (nl The d ir e c to r ,  with the noorovsl 

of the commissioner, s h a l l  determine tho lands to bo so ld , the lim­
ita t io n s  and conditions which attach to the lands so ld , and the tcrr.s 
ot tho s a l e .  Tho d ire c to r  s h a l l  I l x  the time of s a l e  and the manner 
of c iv in c notlco of tho s a l e .  The s a le  s h a l l  tako Diace a t the time
and location SDccif lcd in tho notice of s a l e  and within the record-

*inc d i s t r i c t  whoro tho Droncrtv i s  located or nn nd.incent recording 
d i s t r i c t  ,

(hi No In ter than .Tune 30. 1973. the d ire c to r  s h a l l  c l a s s i f y . 
survey and pint fo r  s a l e  at l e a s t  25.000 acres of s t a t e  land which 
i s  otherwi se vacant, imanpronrlated and unrrrervcrl and in .su itab le 
fo r  e rec t ion of res iden t i a l  dwel l in g s  to use as a permanent aboi'.o.
The land shn l l then be sold in parcels not exceeding two nnd one- 
linlf acres in reasonably compact form, with boundaries conforming 
nn noarlv an p r a c t i c a b le to natural geologic nnd topographic fe a tu re s. 
The f i r s t  s a l e  s h a l l  be held not Inter than September 1. 107D. nnd 
the en t i r e  25,000 acres sh a l l  be sold by not l a t e r  than Sentrnbor 1.
10M.

M r .  F r e e m a n  m o v e d  a n d  a s k e d  u n a n im o u s  c o n s e n t  t h a t  am e n d m e n t  
N o .  1 b e  a d o p t e d .

M r .  G r u c n i n g  o b j e c t e d .

M r .  G r u c n i n g  m o v e d  a n d  a s k e d  u n a n im o u s  c o n s e n t  t h a t  
2d CSHB 54 , a l o n g  w i t h  a m e n d m e n t  N o .  1 , b e  r e f e r r e d  t o  t h e  
F i n a n c e  C o m m i t t e e .

M r .  U r i o n  o b j e c t e d .

M r .  M i l l e r  m o v e d  a n d  a s k e d  u n a n im o u s  c o n s e n t  t h a t  t h e  H o u s e  
r e c e s s  f o r  t e n  m i n u t e s .  T h e r e  b e i n g  n o  o b j e c t i o n ,  t h e  
H o u s e  r e c e s s e d  a t  10.55 a . m .

A FT E R  RECESS

T h e  H o u s e  w a s  c a l l e d  t o  o r d e r  a t  11:05 a . m .
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2d T h e  q u e s t i o n  b e i n g :  " S h a l l  2d CSHB  54, w i t h  p e n d i n g
CSHB a m e n d m e n t  N o .  1 b e  r e f e r r e d  t o  t h e  F i n a n c e  C o m m i t t e e ? "  
54 T h e  r o l l  w a s  t a k e n  w i t h  t h e  f o l l o w i n g  r e s u l t :

Y e a s :  22 A k e r s ,  A n d e r s o n ,  B e n n e t t ,  B r a d l e y ,
B r o w n ,  B u c h h o l d t ,  C h a t t e r t o n ,  D u n c a n ,  
F r e e m a n ,  G a r d i n e r ,  G r u e n i n g ,  G u y ,  
H a y e s ,  M c K i n n o n ,  M a l o n e ,  M e e k i n s ,  
M i l e s ,  M i l l e r ,  O s e ,  P a r r ,  P h i l l i p s ,  
S w a a s o n .

N a y s :  8 C a r p e n t e r ,  C o t t e n ,  C o w p e r ,  K e l l y ,
L o v s e t h ,  R h o d e ,  S m i t h ,  U r i o n .

E x c u s e d :  10 B e i r n e ,  D a n k w o r t h ,  E l i a s o n ,  H a u g e n ,
L e t h i n ,  N a k a k ,  O s t e r b a c k ,  R u d d ,  
S c h a e f f e r ,  S n i d e r .

A n d  s o ,  t h e  m o t i o n  p a s s e d ,  a n d  t h e  b i l l  w a s  r e f e r r e d  t o  
t h e  F i n a n c e  C o m m i t t e e .

HB HOUSE  B I L L  N O .  588 ( s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e
588 D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  f o r  r e p u r c h a s e  o f  c e r t a i n  

o i l  a n d  g a s  l e a s e s  i n  K a c h e m a k  B a y ,  p u r s u a n t  t o  C h .  113 
SLA 1976; e f f e c t i v e  d a t e )  w a s  r e a d  t h e  s e c o n d  t i m e  w i t h  
t h e  F i n a n c e  C o m m i t t e e  r e p o r t  ( p a g e  514 o f  t h e  j o u r n a l ) .

M r .  M i l l e r  m o v e d  a n d  a s k e d  u n a n im o u s  c o n s e n t  t h a t  HB 588 
b e  c o n s i d e r e d  e n g r o s s e d ,  a d v a n c e d  t o  t h i r d  r e a d i n g  a n d  
p l a c e d  o n  f i n a l  p a s s a g e .  T h e r e  b e i n g  n o  o b j e c t i o n ,  i t  
w a s  s o  o r d e r e d .

HB 588 w a s  r e a d  t h e  t h i r d  t i m e .

T h e  q u e s t i o n  b e i n g :  " S h a l l  HB 588 p a s s  t h e  H o u s e? "  T h e
r o l l  w a s  t a k e n  w i t h  t h e  f o l l o w i n g  r e s u l t :

Y e a s :  19 A k e r s ,  B r o w n ,  B u c h h o l d t ,  C o t t e n ,
C o w p e r ,  D u n c a n ,  G a r d i n e r ,  G r u e n i n g ,  
C u y ,  K e l l y ,  L o v s e t h ,  M c K i n n o n ,  M a l o n e ,  
M e e k i n s ,  M i l e s ,  M i l l e r ,  P a r r ,  S m i t h ,  
U r i o n .

M a y s :  10 A n d e r s o n ,  B e n n e t t ,  C a r p e n t e r ,
C h a t t e r t o n ,  F r e e m a n ,  H a y e s ,  O s e ,  
P h i l l i p s ,  R h o d e ,  S w a n s o n .

E x c u s e d :  11 B e i r n e ,  B r a d l e y ,  D a n k w o r t h ,  E l i a s o n ,
H a u g e n ,  L e t h i n ,  N a k a k ,  O s t e r b a c k ,
R u d d ,  S c h a e f f e r ,  S n i d e r .

A n d  s o ,  HB 588 f a i l e d  t o  p a s s  t h e  H o u s e .

S p e a k e r  M a l o n e  g a v e  n o t i c e  o f  r e c o n s i d e r a t i o n  o f  h i s  v o t e  
o n  HB 588 o n  t h e  n e x t  l e g i s l a t i v e  d a y .
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IN THE HOUSE BY THE JUD I C I A R Y  COMMITTEE

2d CS F O R  HOUSE BILL NO. 54

IN THE LEGISLATURE OF THE STATE OF A L A S K A

TENTH LEGISLATURE •• SECOND SESSION

A  BILL

For an Act entitled: "An A c t  relating to the administration of state land;

BE IT ENACTED BY T HE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.05.050 is amended to read:

Sec. 38.05.050. F IXING SALE. The commissioner, upon r e c o m m e n d a­

tion of the director. [DIRECTOR, WI T H  THE APPROVAL OF THE COMMISSIONER,] 

shall determine the lands to be sold, the limitations and conditions 

w h i c h  attach to the lands sold, and the terms of the sale. The director 

shall fix the time of sale and the m anner of giving notice of the sale. 

The sale shall take place at the time and location specified in the 

notice of sale and w i t h i n  the recording district w h e r e  the prop e r t y  is 

located or an adjacent recording d i s t r i c t .

* Sec. 2. AS 38.05.115(a) and (b) are amended to read:

(a) The commissioner, upon recommendation of the director, shall 

determine the timber and other materials to be sold, and the limitations, 

conditions and terms of sale. The limitations, conditions and terms 

shall include the utilization, development and maintenance of the s u s­

tained yield principle, subject to preference among other beneficial 

uses. The director m ay negotiate sales of timber or materials without 

advertisement and on the l i m i t a t i o n s , c o n d i t i o n s , and terms w h i c h  he 

considers are in the best interests of the state, subject to the a p­

proval of the commissioner. However, not more than 500 M.B.M. or e q u i v a­

lent other measure of timber or more than 25,000 cubic yards [$5,000] of 

materials m ay b e  sold b y  nonadvertised, negotiated sale to the same

and p r oviding for an effective date."

-1 - 2d CSHB 54



(b) Negotiated sales [FOR T IMBER O R  MATERIALS] not exceeding 50

M.B.M. or the equivalent other measure of timber or 2,500 cubic yards of

materials [A VALUE OF $500] are exempt from the provisions of AS 34.15.-

150.

*  Sec. 3. AS 38.05.115 is amended b y  adding a n e w  subsection to read:

(c) The limitations of this section are not applicable to timber 

w h i c h  becomes state property under the provisions of AS 45.50.210 - AS

45.50.235.

* Sec. 4. AS 45.50.235 is amended by adding a n e w  subsection to read:

(b) Timber property wh i c h  becomes state property under the p r o­

visions of this section m a y  be sold under terms and conditions e s t a b­

lished b y  the director of the division of lands.

* Sec. 5. This Act takes effect immediately in accordance w i t h  AS 01.-

purchaser within a one-year period.
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sponsor: Rules Committee by
request of the Governor

Offered: 5/14/77
Referred: Rules

N THE HOUSE BY THE J U DICIARY COMMITTEE

CS F O R  HOUSE BILL NO. 54 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

or an Act entitled: "An A ct relating to the administration of state land;

and providing for an effective date."

E IT ENACTED BY THE LEGISLATURE O F  THE STATE OF ALASKA:

*  Section 1. AS 38.05.050 is amended to read:

Sec. 38.05.050. FIXING SALF. The director, w i t h  the approval of 

the commissioner, shall determine the lands to be sold, the limitations 

and conditions w h i c h  attach to the lands sold, and the terms of the 

sale. The director shall fix the time of sale and the manner of 

giving notice of the sale. The sale shall take place at the time and 

location specified in the notice of sale and w ithin the recording d i s­

trict where the property is located or an adjacent recording d i s t r i c t .

* Sec. 2. AS 38.05.115(a) and (b) are amended to read:

(a) The director, w i t h  the approval of the commissioner, fCOMMIS­

SIONER, UPON RECOMMENDATION OF THE DIRECTOR,] shall determine the timber 

and other materials to be sold, a nd the limitations, conditions and 

terms of sale. The limitations, conditions and terms shall include the 

utilization, development and m aintenance of the sustained yield p r i n­

ciple, subject to preference among other beneficial uses. The director 

m ay negotiate sales of timber or materials without advertisement and on

the limitations, conditions, and terms wh i c h  he considers are in the

best interests of the state, subject to the approval of the commissioner. 

However, not more than 500 M.B.M. or equivalent other m e a sure of timber 

or more than 25,000 cubic yards [$5,000] of materials m a y  be sold by 

nonadvertised, negotiated sale to the same purchaser w ithin a one-year

-1- CSHB 54
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period.

(b) N e g otiated sales [FOR T I M B E R  OR MATERIALS] not exceeding 50 

M.B.M. or the equivalent other m easure of timber or 2,500 cubic yards 

of materials [A VALUE OF $500] a- < exempt fro m  the provisions of AS

34.15.150.

* Sec. 3. This Act takes effect immediately in accordance w i t h  AS 01.- 

1 0 . 0 7 0 ( c ) .

CSHB 54 -2- #



Introduced: 1/14/77
Referred: Resources and
J u diciary

BY THE RULES COMMITTEE BY 
IN THE HOUSE R E Q UEST OF THE G O V E R N O R

HOUSE BILL NO. 54 

IN THE L E G I S LATURE O F  THE STATE OF A L A S K A  

TENTH LEGISLATURE - FIRST SESSION 

A  BILL

iFor an Act entitled: "An Act relat i n g  to the admi n i s t r a t i o n  of state land;

and providing for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF T HE STATE OF ALASKA:

*  Section 1. AS 38.05.050 is amended, to read:

Sec. 38.05.050. FIXING SALE. T h e  director, w i t h  the approval of 

the commissioner, shall determine the lands to be sold, the limitations 

and conditions which attach to the lands sold, and the terms of the 

sale. The director shall fix the time of sale and the m a nner of 

giving notice of the sale. The sale shall take place at the time and 

location specified in the n o tice of sale [AND W ITHIN T HE RECORDING 

DISTRICT WHERE THE PROPERTY IS L O C A T E D ] .

* Sec. 2. AS 38.05.115(a) is amended to read:

(a) The commissioner, upon recommendation of the director, shall 

determine the timber and other materials to be sold, and the l i m i t a­

tions, conditions and terms of sale. The limitations, conditions and 

terms shall include the utilization, development and ma i n t e n a n c e  of

)
the sustained yield principle, subject to preference among other 

beneficial uses. The director m a y  negotiate sales of timber or 

materials w i t hout advertisement and on the limitations, conditions, 

and terms w h i c h  he considers are in the best interests of the state, 

subject to the approval of the commissioner. However, not more thani 

500 M.B.M. or equivalent other measure of timber or more than 25,000

J
cubic yards [y5,000] of materials may be sold by nonadvertised, 

n e g o tiated sale to the same purchaser w i t h i n  a one-year period.

-1- HB 54



* Sec. 3. AS 38.05.115(b) is amended to read:

(b) Negotiated sales [FOR TIMBER OR MATERIALS] not exceeding 50 

M.B.M. or the equivalent other measure of timber or 2.500 cubic yards 

of materials [A VALUE OF $500] are exempt from the provisions of AS

34.15.150.

* Sec. 4. This Act takes effisct immediately in accordance with AS 01.-



J a n u a r y  1 4 ,  1 9 7 7

Tiie H o n o r a b l e  H u g h  M a l o n e  
S p e a K c r  or t h e  H o u s e
A l a s k a  S t a t e  L e g i s l a t u r e
Juneau, A l a s k a  99811

D e a r  M r . S p e a k e r :

U n d e r  t h e  a u t h o r i t y  of art. Ill, see. .18 of the A l a s k a  
C o n s t i t u t i o n ,  a n d  in a c c o r d a n c e  w i t h  AS 24.30.060(b) 
a n d  t h e  U n i f o r m  R u l e s  of the A l a s k a  S t a t e  L egislature,
I a m  t r a n s m i t t i n g  a bill r e l a t i n g  to t h e  a d m i n i s t r a t i o n  
of s t a t e  land. This  bill m a k e s  t h r e e  c h a n g e s  in the 
A l a s k a  L a n d  A c t  (AS 38.05):

1. It e l i m i n a t e s  the r e q u i r e m e n t  in AS 30.05.050 
t h a t  l a n d  sales be held in the r e c o r d i n g  d i s t r i c t  
w h e r e  the p r o p e r t y  sold is l o c a t e d  b e c a u s e  r e­
co r d i n g  d i s t r i c t  b o u n d a r i e s  have b e e n  m o d i f i e d  
w i t h  the. r e s u l t  t h a t  some d i s t r i c t s  do not include 
a sito a p p r o p r i a t e  or c o n v e n i e n t  for tho h o l d i n g  
of a sale o f  land l o cated i n  tho district. In 
o t h e r  cases, it is p o s s i b l e  t h a t  a sale site in an 
a d j a c e n t  r e c o r d i n g  d i s t r i c t  w a y  bo c l o s e r  to tho 
p r o p e r t y  for sale than any p o s s i b l e  site i n  the 
same dist rict.

2. T h e  bill also a d j u s t s  the m a x i m u m  a mount of 
m a t e r i a l s  w h i c h  m a y  b o  sold b y  n o n - n dvort ised, 
n e g o t i a t e d  sale under AS 38..05.115 (a . The 
m e a s u r e  of the m a x i m u m  a m o u n t  of m a t  rials w h i c h  
m a y  be sold in this m a n n e r  is c h a n g e d  f r o m  d o l l a r  
v a l u e  ($5,000) to v o l u m e  (25,000 cubic yards) to 
b e  c o n s i s t e n t  w i t h  the volume m e a s u r e  of t imber in 
t h e  same section, to a d o p t  the s t a n d a r d  i n d u s t r y  
m e a s u r e m e n t ,  a n d  to p r o v i d e  for a m o r e  f lexible 
m e a s u r e m e n t  in t h e  face of r i s i n g  p r i c e s  a n d  
inflation.



3. In AD 3 8 . 0 5 . 1 1 5 (b), the bill also adjus ts in 
the same m a n n e r  and for the same reasons, m e a s u r e  
of the m a x i m u m  a m o u n t s  of t i m b e r  a n d  ma ter i a l  
w h i c h  m a y  be sold by n e g o t i a t e d  sale w i t h o u t  
n o t a r i s a t i o n  as r e q u i r e d  b y  AS 34.15.150. This 
m a x i m u m  is c h a n g e d  f r o m  d o l l a r  v a l u e  ($500) to 
b o a r d  feet (50 M.B.M.) for t i m b e r  a nd cubic y a r d s  
(2,500 c u b i c  yards) for gravel.

Sincerely,

J a y  S. H a m m o n d  
G o v e r n o r
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h o u s e  o f  R e p r e s e n t a t i v e s

C o m m i t t e e  o n  $uJ; icimj Pouch V 
State  Capitol 

Juneau, Alaska 99811

M a r c h  8, 1973

Rep. Hugh Malone, Speaker 
House of R e p r e s e n t a t i v e s  
Pouch V
Juneau, A l a s k a  99801 

Dear Mr. Speaker:

The J u d i c i a r y  C o m m i t t e e  has had C S H B  54am under c o n s i d e r­
ation and r e c o m m e n d s  it do pass w i t h  the attached a m e n d m e n t s  
and r e p l a c e d  w i t h  a second CS for CSHB 54am, under the same 
t i t l e .

A  third a m e n d m e n t  has been p r o posed by R e p r e s e n t a t i v e s  
Fr e e m a n  and Bradley, having to d o  w i t h  disposal of state lands, 
w h i c h  the C o m m i t t e e  did not adopt. R e p r e s e n t a t i v e s  F r e e m a n  and 
B r a d l e y  have also subm itted seperate legislation, HB 720, on 
this topic and the G o v e r n o r  also has a pr oposal on state .land 
d i s p o s a l .

J u d i c i a r y  has n e i t h e r  of those bills in c o m m i t t e e  and 
m e m b e r s  do not feel they have the e x p e r t i s e  to deal w i t h  the 
issues of A m e n d m e n t  3 and land disposal.

The C o m m i t t e e  suggests that it w o u l d  be more a p p r o p r i a t e  
for the R e s o u r c e s  or F i n a n c e  C o m m i t t e e  w h i c h  p r e s e n t l y  have 
j u r i s d i c t i o n  over IIB 720 and other related bills to take up 
the c o n s i d e r a t i o n  of A m e n d m e n t  3. If the body w i s h e s  A m e n d­
me n t  3 to be a t t a c h e d  to CSHB 54am it w o u l d  be a p p r o p r i a t e  to 
re f e r  CSHB 54am back to the R e s o urc es or Fina nce Committee.

Sincerely,

Terry Gardiner, C h a i r m a n  
House J u d i c i a r y  C o m m i t t e e
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POUCH Y • STATE CAPITOL 
JUNEAU. ALASKA 9^011 

907-465 3800

M E M O R A N D U M March 8, 1978

SUBJECT: 2d CS for HB 54

TO: Representative Terry Gardijxfr

FROM: John B. Cheno\mtVi^pj)2£ t e l a t i v e  Counsel

As drafted and returned to you, 2d CSIIB 54 incorporates the first floor

amendment, offered by you and adopted by majo r i t y  vo t e  of the House

(secs. 3 and 4 of the bill) and the second floor amendment —  the one

that precipitated return of the bill to the Judiciary Committee. It

does not contain the pending third floor amendment, offered by Representatives

Freeman and Bradley.



AMEND M E N '

iRED in the SENATE: F R E E M A N  and B R A D L E Y

To: ______  SENATE BILL No, _
HOUSE BILL No. _5i

Pa g e :
i L i n e : _____9

1

R e n l a c e  Sec. 1 of t h e  b i l l  w i t h  the f o l l o w i n g

S e c t i o n  1. AS 3 8 . 0 5 . 0 5 0  is a m e n d e d  to read:

Sec. 38.05.050. F I X I N G  SALE. ( a) T h e  director, w i t h  the a p p r o v a l  

of the co mmissioner,  shal l d e t e r m i n e  t h e  lands to b e  sold, the l i m­

itat i o n s  and c o n d i t i o n s  w h i c h  a t t a c h  to the lands sold., and the terms

of g i v i n g  n o t i c e  of t h e  sale. T h e  s a l e  s h a l l  t a k e  p l a c e  at t h e  t i m e  

a nd location s p e c i f i e d  in the n o t i c e  of s a l e  and w i t h i n  t h e  r e c o r d­

in g  district w h e r e  t h e  p r o p e r t v  is l o c a t e d  o r an a d j a c e n t  r e c o r d i n g  

distrj c t .

(b) No later t h a n  Ju ne 30. 1979. the d i r e c t o r  shall  c l a s s i f y , 

s u r v e y  and p l a t  for s a l e  at least 2 5 . 0 0 0  acres of s t a t e  land w h i c h  

is o t h e r w i s e  vacant, u n a p p r o n r i a t e d  and u n r e s e r v e d  a n d is s u l t a b l e 

for e r e ction of r e s i d e n t i a l  d w e l l i n g s  to use as a p e r m a n e n t  abode.

T h e  land shall then b e  sold in p a r c e ls not e x c e e d i n g  two and o n e -  

h a l f  a c r es in r e a s o n a b l y  compact form, w i t h  b o u n d a r i e s  c o n f o r m i n g  

as nearly as p r a c t i c a b l e  to n a tural g e o l o g i c  and t o p o g r a p h i c  features.
-  1 —................................................ .... ■■ i     — I- - ---------------. . . . . .  . . .     ■ ■ -  .  .  . . . . . .    ■ mJT’ ■    

T h e  first sale s h a l l  b e  h e l d  not later than S e p t e m b e r  1, 1979. and 

th e  e n t i r e  2 5 , 0 0 0  a c r e s  shall b e  s o l d  bv not later t h a n  S e p t e m b e r  1,

of the sale. T h e  d i r e c t o r  shall f i x  t h e  time of s a l e  and the m a n n e r

1 9 8 4 .
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"An Act relating to the A l a s k a  M i n i n g  License Tax; effective date."

C O M M I T T E E  R E P O R T

3/7/77 H O U S E

_____________ Date

Mr. Speaker:

The Committee on ___________ FINANCE  has had HB 56_________

under consideration. A m a j o r i t y  of the members of the Committee

r j recommends it do pass

r j recommends it do not pass

o  recommends it do pass w i t h  a t t a c h e d  amendment(s)

/ / recommends it be r e p laced with CS for ____________________________ and that

CS for _______________________  do pass

/__/ (and) recommends it be r e f e rred to the _____________________________________

committee

/ ~ 7  reports it back without r e c o m m e n d a t i o n  

/ / AND attaches a report o f  its intent

/~~7 (other) ______________________________________________________________________________

MEMBERS SIGNING THE M A J OR ITY REPORT:

MEMBERS N O T  CONCURRIN G IN THE M A J ORITY REPORT:

______________________________  recommends: _____________

____________________________  r e c o m m e n d s : _____________

r e c o m m e n d s :

C h a i r m a n



"An Act relating to the Alaska Mining License Tax; and providing for an 
effective date."

1 - 14-77 C O M M I T T E E  R E P O R T  finance

H O U S E

Date

Mr. Speaker:

The C ommittee on RESOURCES has had 56
t--

un d e r  consideration. VA— ma^o-r i ty -of the members o f  the Committee

/~7  recommends it do pass

/ ~ 7  recommends it do not pass

/ / recommends it do pass with at tached amendment(s) ^

/~ 7  recommends it be re placed with CS for and that

+ 1 , 4  x r /  — ^ -------------------
CS for T T 'C j  U P  do pass

/ / (and) recommends it be re ferred to the _____________________________________

committee

/~~7 reports it back without recomme ndation 

/__/ AND attaches a report of its intent 

/ ~ 7  (other)

M E M B E R S ^ I G N I N O , T H E  M A J ORITY REPORT:

i n u k M .  J L a *  O n

~  ' ' 2 2 0 -  "

MEMBERS N O T  CONCURRING IN THE MAJORITY R E f O R T :

recommends

>RITY REPORT:

= A / o  X e ^ c . .

r e c o m m e n d s : A / a  /2g

r e c o m m e n d s :

C h a i r m a n
H 60
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C S  F O R  H O U S E  B I L L  N O .  5 6  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  m i n i n g  l i c e n s e  t a x ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . ”

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  4 3 . 6 5 . 0 1 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  4 3 . 6 5 . 0 1 0 .  M I N I N G  L I C E N S E  A N D  T A X .  (a) F o r  t h e  p r i v i l e g e  

o f  e n g a g i n g  i n  t h e  b u s i n e s s  o f  r a i n i n g  i n  t h e  s t a t e ,  a  p e r s o n  s h a l l  f i r s t  

a p p l y  f o r  a n d  o b t a i n  a  l i c e n s e  f r o m  t h e  d e p a r t m e n t .  T h e  l i c e n s e  f e e  i s  

$ 2 5 ,  w h i c h  m u s t  a c c o m p a n y  t h e  a p p l i c a t i o n  f o r  a  l i c e n s e .

(b) T h e r e  i s  a l s o  l e v i e d  a n  a n n u a l  l i c e n s e  t a x  o n  e a c h  p e r s o n  

e n g a g i n g  i n  t h e  b u s i n e s s  o f  m i n i n g  i n  t h e  s t a t e  c o m p u t e d  o n  t h e  n e t  

p r o c e e d s  o f  t h e  t a x p a y e r  f r o m  t h e  m i n i n g  b u s i n e s s .  T h e  l i c e n s e  t a x  

s h a l l  b e  c o m p u t e d  a c c o r d i n g  t o  t h e  f o l l o w i n g  t a b l e :

I f  t h e  n e t  p r o c e e d s  a r e :  

O v e r  $ 5 0 , 0 0 0  b u t  n o t  o v e r  

$ 1 0 0 , 0 0 0  

O v e r  $ 1 0 0 , 0 0 0

T h e n  t h e  t a x  i s :

3 p e r  c e n t  o f  t h e  e x c e s s  o v e r  

$ 5 0 , 0 0 0

$ 1 , 5 0 0  p l u s  5 p e r  c e n t  o f  t h e  

e x c e s s  o v e r  $ 1 0 0 , 0 0 0

(c) U p o n  a p p l i c a t i o n  a n d  r e c e i p t  o f  a n  e x e m p t i o n  c e r t i f i c a t e ,  a  

n e w  m i n i n g  b u s i n e s s  o p e r a t i o n  i e  e x e m p t  f r o m  t h e  l i c e n s e  t a x  l e v i e d  b y
■ , !  _ * • •* . Vy .*•*- ■' • '  * ‘ * " . . .  , | i \  , ;r . / *

t h i s  c h a p t e r  f o r  t h r e e  a n d  o n e - h a l f  y e a r s  a f t e r  p r o d u c t i o n  f r o m  t h e  

m i n i n g  b u s i n c t s s  o p e r a t i o n  b e g i n s .  T h e  t a x  e x e m p t i o n  g r a n t e d  t o  n e w  

m i n i n g  b u s i n e s s  o p e r a t i o n s  d o e s  n o t  a p p l y  t o  t h e  b u s i n e s s  o f  m i n i n g  

s a n d  a n d  g r a v e l .  T h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  s h a l l  c e r t i f y  t o  

t h e  d e p a r t m e n t  t h e  d a t e  u p o n  w h i c h  p r o d u c t i o n  b e g a n  f r o m  t h e  m i n i n g



a  c e r t i f i c a t e  o f

.* '
A  p e r s o n  m u s t

p r o d u c t i o n  f r o m

W j?
t h e  e x e m p t i o n  u n d e r4

5

6 (d) I f  m i n i n g  b u s i n e s s  o p e r a t i o n s  n o t  q u a l i f y i n g  f o r  t a x  e x e m p t i o n

• •* ; 
u n d e r  s e c .  1 0 ( c )  o f  t h i s  c h a p t e r  a r e  c o n d u c t e d  i n  t w o  o r  m o r e  p l a c e s  i n

8 t h e  s t a t e  b y  o n e  p e r s o n ,  t h o s e  o p e r a t i o n s  m a y ,  a t  t h e  p e r s o n ’s o p t i o n ,

b e  c o n s i d e r e d  a s  o n e  m i n i n g  b u s i n e s s ,  a n d  t h e  t a x  s h a l l  b e  c o m p u t e d  u p o n  

t h e  n e t  p r o c e e d s  o f  a l l  t h o s e  m i n i n g  b u s i n e s s  o p e r a t i o n s .

11 *  S e c .  2. A S  4 3 . 6 5  i B  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :
*■ ' -f *- • . . .  \ r J • V  *• r. ... - ■

12 S e c .  4 3 . 6 5 . 0 1 5 .  N E T  P R O C E E D S ,  (a) I n  t h i s  c h a p t e r ,  ’’n e t  p r o c e e d s "

13 m e a n s  t h e  t o t a l  g r o s s  r e c e i p t s  f r o m  t h e  m i n i n g  b u s i n e s s  l e s s  t h e  f o l l o w i n

14 d e d u c t i o n s :

15 (1) a l l  e x p e n s e s  i n c u r r e d  d i r e c t l y  i n  t h e  e x t r a c t i o n  o f

16 m i n e r a l s  i n  t h e  s t a t e ;

17 (2) a l l  e x p e n s e s  i n c u r r e d  i n  t r a n s p o r t i n g  t h e  m i n e r a l s  f r o m

18 t h e  p o i n t  o f  e x t r a c t i o n  t o  a n y  f u r t h e r  p r o c e s s i n g  p l a n t  w h e r e  o n l y

19 n e c e s s a r y  t r e a t m e n t  p r o c e s s e s  a r e  a p p l i e d  t o  o b t a i n  a  c o m m e r c i a l l y

20 m a r k e t a b l e  p r o d u c t ;

21 (3) a l l  e x p e n s e s  d i r e c t l y  r e l a t e d  t o  t h e  p r o d u c t i o n ,  s m e l t i n g

22 a n d  r e f i n i n g ,  c r u s h i n g ,  s c r e e n i n g  o r  o t h e r  n e c e s s a r y  p r o c e s s  i n c u r r e d

23 t o  m a k e  a  c o m m e r c i a l l y  m a r k e t a b l e  p r o d u c t ;

e x p e n s e s  i n c u r r e d  i n  m a r k e t i n g  t h e

t h e  m a r k e t a b l e



a n d  p r o c e s s i n g  p h a s e s  o f  t h e  m i n i n g  b u s i n e s s ,  i n  a c c o r d a n c e  w i t h  s e c .

1 6 7  o f  t h e  I n t e r n a l  R e v e n u e  C o d e  ( 2 6  U . S . C .  s e c .  1 9 7 6 ) ;

(7) a m o r t i z a t i o n  o f  e x p l o r a t i o n  a n d  m i n i n g  d e v e l o p m e n t  c o s t s  

n o t  i n c l u d e d  i n  (6) o f  t h i s  s u b s e c t i o n ;

(8) a n  a l l o w a n c e  f o r  d e p l e t i o n  o n  ~  c o s t  o r  p e r c e n t a g e  b a s i s  

a t  t h e  r a t e s  s e t  o u t  i n  s e c s .  6 1 1  - 6 1 4  o f  t h e  I n t e r n a l  R e v e n u e  C o d e  ( 2 6  

U . S . C .  s e c s .  6 1 1  - 6 1 4 )  e x c e p t  t h a t  t h e  a l l o w a n c e  f o r  d e p l e t i o n  m a y  n o t  

e x c e e d  5 0  p e r  c e n t  o f  t h e  t a x p a y e r rs  n e t  p r o c e e d s  c a l c u l a t e d  b e f o r e  t h e  

a l l o w a n c e  f o r  d e p l e t i o n ;

(9) n e t  o p e r a t i n g  l o s s e s  a l l o w a b l e  u n d e r  t h e  I n t e r n a l  R e v e n u e

Code.

(b) I f  t h e  t a x p a y e r  h a s  e x p e n s e s  i n  t h e  s t a t e  o t h e r  t h a n  t h o s e  

s p e c i f i e d  i n  (a) o f  t h i s  s e c t i o n ,  s u c h  a s  g e n e r a l  o v e r h e a d  e x p e n s e s ,  

r e l a t i n g  t o  t h e  b u s i n e s s  o f  m i n i n g  o r  t o  t h e  b u s i n e s s  o f  m i n i n g  a n d  

o t h e r  b u s i n e s s  a c t i v i t i e s ,  t h e  d e d u c t i o n s  s h a l l  b e  a p p o r t i o n e d  i n  t h e  

r a t i o  w h i c h  t h e  d i r e c t  e x p e n s e s  o f  t h e  m i n i n g  b u s i n e s s  i n  t h e  s t a t e  

u n d e r  (a) o f  t h i s  s e c t i o n  b e a r  t o  t h e  t o t a l  d i r e c t  e x p e n s e s  o f  a l l  

b u s i n e s s  a c t i v i t i e s  o f  t h a t  t a x p a y e r  i n  t h e  s t a t e .

(c) E x c e p t  f o r  w a g e s  p a i d  d u r i n g  t e m p o r a r y  t r a v e l  o u t  o f  t h e  s t a t e  

b y  a n  e m p l o y e e  w h o  i s  d o m i c i l e d  i n  t h e  s t a t e ,  t h e  d e d u c t i o n s  a l l o w e d  I n

(a) a n d  (b) o f  t h i s  s e c t i o n  d o  n o t  I n c l u d e  w a g e s  o r  o t h e r  p a y m e n t s  f o r  

s e r v i c e s  n o t  p e r f o r m e d  i n  t h e  s t a t e .
" ■ • , • - ~ ' - ' *• \ V

(d) I f  a  p e r s o n  i s  e n g a g e d  I n  t h e  b u s i n e s s  o f  m i n i n g  a n d  t h e  o n l y  

r e c e i p t s  f r o m  t h e  b u s i n e s s  a r e  r o y a l t i e s ,  t h e  n e t  p r o c e e d s  o f  t h e  

m i n i n g  b u s i n e s s  a r e  t h e  r o y a l t i e s  r e c e i v e d  l e s s  t h e  d e p l e t i o n  a l l o w a n c e
? '  A.

u n d e r  ( a ) ( 8 )  o f  t h i s  s e c t i o n .
v

S e c .  4 3 . 6 5 . 0 1 7 .  G R O S S  R E C E I P T S ,  (a) I n  t h i s  c h a p t e r ,  V g r o s s  

r e c e i p t s ” m e a n s  a l l  r e v e n u e  r e c e i v e d ,  i n c l u d i n g  r o y a l t i e s ,  r e n t a l  p a y ­

m e n t s ,  a n d  a l l  o t h e r  c o m p e n s a t i o n  f r o m  t h e  b u s i n e s s  o f  m i n i n g .  G r o s s
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r e c e i p t s  i n c l u d e  t h e  a c t u a l  a m o u n t  r e c e i v e d  d u r i n g  t h e  y e a r  f o r  t h e  

s a l e  o f  m i n e r a l s  w h e t h e r  o r  n o t  t h e  m i n e r a l s  w e r e  a c t u a l l y  e x t r a c t e d  

d u r i n g  t h a t  y e a r .

(b) I f  m i n e r a l s  a r e  s o l d  o r  t r a n s f e r r e d  a t  a  p r i c e  o t h e r  t h a n  t h e  

t r u e  m a r k e t  p r i c e ,  s u c h  a s  w h e n  a  w h o l l y  o w n e d  s u b s i d i a r y  t r a n s f e r s  o r  

s e l l s  t h e  m i n e r a l  t o  i t s  p a r e n t  a t  a  p r i c e  l e s s  t h a n  m a r k e t  v a l u e , g r o s s  

r e c e i p t s  a r e  t h e  t r u e  m a r k e t  p r i c e  o r  a v e r a g e  m a r k e t  p r i c e  p e r  t o n  o r  

o t h e r  m e a s u r a b l e  u n i t  o f  t h e  m i n e r a l  m u l t i p l i e d  b y  t h e  t o t a l  u n i t s  o f  t h e  

m i n e r a l  s o l d  o r  t r a n s f e r r e d  d u r i n g  t h e  y e a r .

(c) G r o s s  r e c e i p t s  f r o m  t h e  b u s i n e s s  o f  m i n i n g  s a n d  a n d  g r a v e l  

i n c l u d e :

(1) r e c e i p t s  f r o m  t h e  s a l e  t o  c u s t o m e r s  d i r e c t l y  f r o m  t h e  

p i t  o r  m i n e ;

(2) r e c e i p t s  f r o m  t h e  s a l e  t o  c u s t o m e r s  a t  t h e i r  p l a c e  o f  

b u s i n e s s  o r  t h e i r  b u s i n e s s  s i t e ,  i n c l u d i n g  r e c e i p t s  r e l a t i n g  t o  t h e  

d e l i v e r y  o f  t h e  s a n d  a n d  g r a v e l ;  a n d

(3) t h e  a v e r a g e  m a r k e t  v a l u e  o f  s a n d  a n d  g r a v e l  f r o m  i n t e r ­

c o m p a n y  t r a n s f e r s  o f  t h e  m i n e r a l s  c a l c u l a t e d  i m m e d i a t e l y  b e f o r e  t h e  

t r a n s f e r ,  i n c l u d i n g  i n t e r c o m p a n y  t r a n s f e r s  o f  s a n d  a n d  g r a v e l  t o  a  

r e a d y - m i x  o r  c o n c r e t e  p l a n t .

*  S e c .  3. A S  4 3 . 6 5 . 0 2 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 3 . 6 5 . 0 2 0 .  T A X P A Y E R 1S  D O T I E S ,  (a) A  p e r s o n  s u b j e c t  t o  t a x  

u n d e r  t h i s  c h a p t e r  s h a l l  m a k e  a  r e t u r n  s t a t i n g  s p e c i f i c a l l y  t h e  I t e m s  

o f  g r o s s  r e c e i p t s  [ I N C O M E ]  f r o m  t h e  b u s i n e s s  [ P R O P E R T Y ] ,  i n c l u d i n g  

r o y a l t y  r e c e i v e d  a n d  t h e  d e d u c t i o n s  [ A N D  C R E D I T S ]  a l l o w e d  b y  t h i s  c h a p t e r  

a n d  o t h e r  i n f o r m a t i o n  f o r  c a r r y i n g  o u t  t h i s  c h a p t e r  w h i c h  t h e  d e p a r t m e n t

[ D E P A R T M E N T  O F  R E V E N U E ]  p r e s c r i b e s .  T h e  r e t u r n  s h a l l  s h o w  t h e  m i n i n g  

l i c e n s e  n u m b e r  a n d  s h a l l  b e  s i g n e d  b y  t h e  t a x p a y e r  o r  h i s  a u t h o r i z e d  

a g e n t ,  u n d e r  p e n a l t y  o f  p e r j u r y .  I f  r e c e i v e r s ,  t r u s t e e s ,  o r  a s s i g n s  a r e

C S H B  5 6  - 4 - %
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o p e r a t i n g  t h e  m i n i n g  [ P R O P E R T Y  O R ]  b u s i n e s s ,  t h e y  s h a l l  m a k e  r e t u r n s  f o r  

t h e  p e r s o n  e n g a g e d  i n  t h e  m i n i n g  b u s i n e s s  [, O R  T H E  R E C I P I E N T  O F  R O Y A L T Y  

I N  C O N N E C T I O N  W I T H  M I N I N G  P R O P E R T Y ] . T h e  t a x  d u e  o n  t h e  b a s i s  o f  t h e  

r e t u r n s  s h a l l  b e  c o l l e c t e d  i n  t h e  s a m e  m a n n e r  a s  i f  c o l l e c t e d  f r o m  t h e  

p e r s o n  o f  w h o s e  b u s i n e s s  t h e y  h a v e  c u s t o d y  a n d  c o n t r o l *

(b) A  r e t u r n  m a d e  o n  t h e  b a s i s  o f  t h e  c a l e n d a r  y e a r  s h a l l  b e  * 

f i l e d  [ M A C E ]  b e f o r e  M a r c h  1 5  [ M A Y  1] o f  t h e  n e x t  y e a r .  A  r e t u r n  m a d e  o n  

t h e  b a s i s  o f  a  f i s c a l  y e a r  s h a l l  b e  f i l e d  [ M A D E ]  b e f o r e  t h e  1 5 t h  [ F I R S T ]
.  -U. * l\‘ r '

d a y  o f  t h e  t h i r d  [ F I F T H ]  m o n t h  o f  t h e  n e x t  f i s c a l  y e a r .

(c) T h e  d e p a r t m e n t  [ D E P A R T M E N T  O F  R E V E N U E ]  m a y  g r a n t  a  r e a s o n a b l e  

e x t e n s i o n  o f  t i m e  f o r  f i l i n g  r e t u r n s ,  u n d e r  r e g u l a t i o n s  a d o p t e d  [ P R E­

S C R I B E D ]  b y  i t .  E x c e p t  i n  t h e  c a s e  o f  a  t a x p a y e r  g o i n g  a b r o a d ,  n o

e x t e n s i o n  m a y  b e  g r a n t e d  [ M A D E ]  f o r  m o r e  t h a n  s i x  m o n t h s .

(d) A  [ T A X P A Y E R ' S ]  r e t u r n  s h a l l  b e  f i l e d  w i t h  [ M A D E  T O ]  t h e  

d e p a r t m e n t  u s i n g  t h e  s a m e  t a x  y e a r  a s  t h e  p e r s o n  u s e s  i n  f i l i n g  h i s  

f e d e r a l  i n c o m e  t a x  r e t u r n  [ D E P A R T M E N T  O F  R E V E N U E  A T  J U N E A U .  A  T A X P A Y E R  

S H A L L  M A K E  H I S  R E T U R N  E I T H E R  O N  A  C A L E N D A R  Y E A R  O R  F I S C A L  Y E A R  B A S I S ,

I N  C O N F O R M A N C E  W I T H  T H E  B A S I S  U S E D  I N  M A K I N G  H I S  R E T U R N  F O R  F E D E R A L  I N -  

C O M E  T A X  P U R P O S E S ] .

(e) T h e  t o t a l  a m o u n t  o f  t a x  i m p o s e d  b y  t h i s  c h a p t e r  s h a l l  b e  p a i d  

o n  o r  b e f o r e  t h e  d u e  d a t e  o f  t h e  t a x  r e t u r n  r e q u i r e d  u n d e r  t h i s  s e c t i o n

[ T H E  3 0 T H  D A Y  O F  A P R I L  O F  T H E  N E X T  C A L E N D A R  Y E A R ,  O R ,  I F  T H E  R E T U R N  I S  

M A D E  O N  T H E  B A S I S  O F  T H E  F I S C A L  Y E A R ,  T H E N  O N  T H E  L A S T  D A Y  O F  T H E  F O U R T H  

M O N T H  O F  T H E  N E X T  F I S C A L  Y E A R ] .

< f) [ E V E R Y  P E R S O N  P R O S E C U T I N G  O R  A T T E M P T I N G  T O  P R O S E C U T E  O R  

E N G A G I N G  I N  T H E  B U S I N E S S  O F  M I N I N G  I N  T H E  S T A T E  S H A L L  C O M P L Y  W I T H  T H E  

D E P A R T M E N T ' S  R E G U L A T I O N S  A N D  S H A L L  K E E P  S U C H  R E C O R D S ,  G I V E  S U C H  S T A T E M E N T ^  

U N D E R  O A T H ,  A N D  M A K E  S U C H  R E T U R N S  A S  T H E  D E P A R T M E N T  O F  R E V E N U E  P R E ­

S C R I B E S . ]

COMMITTEE C O P Y ' - s -  c s h b  5 6u'.ir
' 1 M . m £



' p e r s o n 11 I n c l u d e s  a n  o f f i c e r  o r  e m p l o y e e  o fI n  t h i s  s e c t i o n

(g) W h e n  t h e  d e p a i r t m e n t

p e r s o n ,  b y  n o t i c e  s e r v e d  u p o n
%

u n d e r  o a t h ,  o r  k e e p  r e c o r d s  a s  i t  c o n s i d e r s  s u f f i c i e n t  t o  s h o w  w h e t h e r  

o r  n o t  t h e  p e r s o n  i s  l i a b l e  f o r  t h e  [ T O ]  t a x  u n d e r  t h i s  c h a p t e r *  I f  a  

p e r s o n  f a i l s  t o  f i l e  a  r e t u r n  a t  t h e  t i m e  p r e s c r i b e d  b y  l a w  o r  r e g u l a ­

t i o n ,  o r  m a k e s ,  w i l f u l l y  o r  o t h e r w i s e ,  a  f a l s e  o r  f r a u d u l e n t  r e t u r n ,  

t h e  d e p a r t m e n t  s h a l l  m a k e  t h e  r e t u r n  f r o m  i t s  k n o w l e d g e  a n d  f r o m  

s u c h  i n f o r m a t i o n  a s  i t  c a n  o b t a i n  [ T H R O U G H  T E S T I M O N Y  O R  O T H E R W I S E ]  * A  

r e t u r n  s o  m a d e  a n d  s u b s c r i b e d  b y  t h e  d e p a r t m e n t  i s  p r i m a  f a c i e  g o o d  a n d  

s u f f i c i e n t  f o r  a l l  l e g a l  p u r p o s e s .

*  S e c .  4. A S  4 3 . 6 5 . 0 3 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 3 . 6 5 . 0 3 0 .  A P P L I C A T I O N  F O R  R E N E W A L S .  A  p e r s o n  e n g a g e d  i n  t h e

b u s i n e s s  o f  m i n i n g  s h a l l  a p p l y  [ A P P L I C A T I O N ]  f o r  r e n e w a l  o f  a  m i n i n g  

l i c e n s e  e a c h  y e a r  [ S H A L L  B E  M A D E ]  b e f o r e  t h e  3 0 t h  d a y  o f  t h e  f i r s t  m o n t h

o f  t h e  p e r s o n * a  t a x  y e a r  [ M A Y  1  O F  E A C H  Y E A R ] .

*  S e c .  5. A S  4 3 . 6 5  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  4 3 . 6 5 . 0 5 1 .  P E N A L T I E S  A N D  I N T E R E S T ,  (a) I f  p a r t  o f  a  d e ­

f i c i e n c y  i n  t h e  t a x  i s  d u e  t o  f r a u d  w i t h  i n t e n t  t o  e v a d e  t h e  t a x ,  t h e n  

5 0  p e r  c e n t  o f  t h e  t o t a l  a m o u n t  o f  t h e  d e f i c i e n c y ,  i n  a d d i t i o n  t o  t h e  

d e f i c i e n c y ,  s h a l l  b e  a s s e s s e d  a n d  c o l l e c t e d .  I f  t h i s  p e n a l t y  i s  

a s s e s s e d ,  t h e n  t h e  p e n a l t y  i n  A S  4 3 . 0 5 . 2 2 0  d o e s  n o t  a p p l y .

(b) A  p e r s o n  w h o  i s  r e q u i r e d  u n d e r  t h i s  c h a p t e r  t o  p a y  t h e  t a x ,

m a k e  a  r e t u r n ,  k e e p  r e c o r d s ,  o r  s u p p l y  i n f o r m a t i o n  w h o  w i l f u l l y  f a i l s  

t o  p a y  t h e  t a x ,  m a k e  t h e  r o t u r n ,  k e e p  t h e  r e c o r d s ,  o r  s u p p l y  t h e  i n f o r -  

m a t i o n ,  a t  t h e  t i m e  r e q u i r e d  b y  l a w  o r  r e g u l a t i o n s ,  i s ,  i n  a d d i t i o n  t o

o t h e r  p e n a l t i e s  p r o v i d e d  b y  t h i s  c h a p t e r , ,  g u i l t y  o f  a  m i s d e m e a n o r  a n d
>. *

u p o n  c o n v i c t i o n  i s  p u n i s h a b l e  b y  a  f i n e  o f  n o t  m o r e  t h a n  $ 1 , 0 0 0 ,  o r  b y

i m p r i s o n m e n t  f o r  n o t  m o r e  t h a n  o n e  y e a r ,  o r  b y  b o t h .
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a  c o r p o r a t i o n  o r  a  m e m b e r  o r  e m p l o y e e  o f  a  p a r t n e r s h i p  w h o  i s  u n d e r  d u t y  

t o  p e r f o r m  t h e  a c t  i n  r e s p e c t  t o  w h i c h  t h e  v i o l a t i o n  o c c u r s .

(d) A  p e r s o n  w h o  w i l f u l l y  a t t e m p t s  t o  e v a d e  t h e  t a x  i m p o s e d  b y  

t h i s  c h a p t e r  i s ,  i n  a d d i t i o n  t o  o t h e r  p e n a l t i e s  p r o v i d e d  b y  t h i s  c h a p t e r ,  

g u i l t y  o f  a  f e l o n y  a n d  u p o n  c o n v i c t i o n  i s  p u n i s h a b l e  b y  a  f i n e  o f  n o t

m o r e  t h a n  $ 5 , 0 0 0 ,  o r  b y  i m p r i s o n m e n t  f o r  n o t  m o r e  t h a n  f i v e  y e a r s ,  o r

■ • ' » 
b y  b o t h .  ■

(e) A  p e r s o n  w h o  w i l f u l l y  m a k e s  a n d  s u b s c r i b e s  a  r e t u r n ,  s t a t e m e n t .

'• ' '* • f
o r  o t h e r  d o c u m e n t  r e q u i r e d  u n d e r  t h i s  c h a p t e r  w h i c h  h e  d o e s  n o t  b e l i e v e

-V .• A* • * •• >• Vf* •- . , , . * •;* \

t o  b e  t r u e  a n d  c o r r e c t  a s  t o  e v e r y  m a t e r i a l  m a t t e r  a n d  w h i c h  c o n t a i n s  o r  

i s  v e r i f i e d  b y  a  w r i t t e n  d e c l a r a t i o n  t h a t  i t  i s  m a d e  u n d e r  t h e  p e n a l t i e s  

o f  p e r j u r y  i s ,  i n  a d d i t i o n  t o  o t h e r  p e n a l t i e s  p r o v i d e d  b y  t h i s  c h a p t e r ,  

g u i l t y  o f  a  f e l o n y  a n d  u p o n  c o n v i c t i o n  i s  p u n i s h a b l e  b y  a  f i n e  o f  n o t  

m o r e  t h a n  $ 5 , 0 0 0 ,  o r  b y  i m p r i s o n m e n t  f o r  n o t  m o r e  t h a n  t h r e e  y e a r s ,  o r  

b y  b o t h .

(f) A  p e r s o n  w h o  w i l f u l l y  o r  k n o w i n g l y  a i d s ,  p r o c u r e s ,  o r  c o u n s e l s  

t h e  p r e p a r a t i o n  o r  p r e s e n t a t i o n  i n  c o n n e c t i o n  w i t h  a n y  m a t t e r  a r i s i n g  

u n d e r  t h i s  c h a p t e r  o f  a  r e t u r n ,  a f f i d a v i t ,  c l a i m  o r  o t h e r  d o c u m e n t ,  

w h i c h  i s  f r a u d u l e n t  o r  i s  f a l s e  a s  t o  a n y  m a t e r i a l  m a t t e r  i s  g u i l t y  o f  a  

f e l o n y  w h e t h e r  o r  n o t  t h e  f a l s i t y  o r  f r a u d  i s  w i t h  t h e  k n o w l e d g e  o r  

c o n s e n t  o f  t h e  p e r s o n  r e q u i r e d  t o  p r e s e n t  t h e  r e t u r n ,  a f f i d a v i t ,  c l a i m ,  

o r  d o c u m e n t ,  a n d  u p o n  c o n v i c t i o n  i s  p u n i s h a b l e  b y  a  f i n e  o f  n o t  n w r e  

t h a n  $ 5 , 0 0 0 f o r  b y  i m p r i s o n m e n t  f o r  ss&t m o r o  t h a n  t h r e e  y e a r s ,  o r  b y  

b o t h .
r ’ ... * .■ • .i •» 1 • . * - ■ • ** . *t ' ’

(g) A  p e r s o n  w h o  w i l f u l l y  d e l i v e r s  o r  d i s c l o s e s  t o  t h e  d e p a r t m e n t  

u n d e r  t h i s  c h a p t e r  a n y  l i s t ,  r e t u r n ,  a c c o u n t ,  s t a t e m e n t ,  o r  o t h e r  d o c u ­

m e n t ,  k n o w n  b y  him. t o  b e  f r a u d u l e n t  o r  t o  b e  f a l s e  a s  t o  a n y  m a t e r i a l
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S e c .  4 3 . 6 5 . 0 5 5 .  R E F E R E N C E S  T O  I N T E R N A L  R E V E N U E  C O D E .  W h e n  t h e

I n t e r n a l  R e v e n u e  C o d e  i s  r e f e r r e d  t o  i n  t h i s  c h a p t e r  t h e  r e f e r e n c e  i s  t o

' • •
t h e  I n t e r n a l  R e v e n u e  C o d e  i n  e f f e c t  o n  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t ,  

a n d  a s  s u b s e q u e n t l y  a m e n d e d .

*  S e c .  6. A S  4 3 . 6 5 . 0 6 0 ( 4 )  i s  a m e n d e d  t o  r e a d :

(4) " n e w  m i n i n g  b u s i n e s s  o p e r a t i o n  [ O P E R A T I O N S ] "  m e a n s  a  

m in i n g  o p e r a t i o n  [ O P E R A T I O N S ]  w h i c h  b e g a n  p r o d u c t i o n  a f t e r  J a n u a r y  1, 

1 9 5 3 ,  a n d  w h i c h  h a s  n o t  a c q u i r e d  t h e  o w n e r s h i p  o r  p r o p e r t y  o f  a n o t h e r  

m i n i n g  b u s i n e s s  w h i c h  h a s  p r e v i o u s l y  r e c e i v e d  a n  e x e m p t i o n  c e r t i f i c a t e  

u n d e r  s e c .  1 0  o f  t h i s  c h a p t e r  [ O R  W H I C H  H A V E  N O T  B E E N  L I A B L E  T O  P A Y  A  

M I N I N G  L I C E N S E  T A X  U N D E R  T H I S  C H A P T E R  O N  N E T  I N C O M E  S I N C E  J A N U A R Y  1, 

1 9 4 8 ] ;

*  S e c .  7. A S  4 3 . 6 5 . 0 6 0  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

(7) " b u s i n e s s  o f  m i n i n g "  m e a n s  a  b u s i n e s s  o p e r a t i o n  f o r  t h e  

e x t r a c t i o n  o f  m i n e r a l s  f r o m  t h e  e a r t h  o r  w a t e r  o f  t h e  s t a t e ,  o p e r a t e d  b y  

a  p e r s o n

(A) w h o  (i) o w n s  a n d  o p e r a t e s ,  ( i i )  w o r k s ,  o r  ( i i i )  

d e v e l o p s  a  m i n e r a l  p r o p e r t y ,  w h e t h e r  o r  n o t  t h a t  p r o p e r t y  i s  

c u r r e n t l y  p r o d u c i n g  a  m a r k e t a b l e  p r o d u c t ;

(B) w h o  l e a s e s  a  m i n e r a l  p r o p e r t y  a n d  o p e r a t e s  t h a t  

p r o p e r t y ,  w h e t h e r  o r  n o t  i t  i s  p r o d u c i n g  a  m a r k e t a b l e  p r o d u c t ;

(C) w h o  l e a s e s  a  m i n e r a l  p r o p e r t y  a n d  p a y s  r o y a l t i e s ,  

r e n t s  o r  o t h e r  p a y m e n t s  t o  t h e  o w n e r  o f  t h e  p r o p e r t y ;  o r

(D) w h o  h a s  a n  i n t e r e s t  i n  a  l e a s e ,  c o n c e s s i o n ,  j o i n t  

v e n t u r e ,  o r  o t h e r  a g r e e m e n t  f o r  t h e  e x p l o r a t i o n  o r  d e v e l o p m e n t ,  o r  

e x t r a c t i o n  o f  a  m i n e r a l  p r o p e r t y  i f  r o y a l t i e s ,  r e n t s ,  o r  o t h e r  

p a y m e n t s  a r e  t o  b e  p a i d  f o r  t h a t  I n t e r e s t ;

(8) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  R e v e n u e ;

(9) " m i n e r a l s "  m e a n s  a s b e s t o s ,  c o a l ,  s u l p h u r ,  i r o n  o r e ,  l e a d ,

c s h b  5 6  - 8 -  COMMITTEE COPY
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z i n c ,  m e r c u r y ,  t i n ,  c h r o m i t e ,  b a u x i t e ,  c o p p e r ,  g o l d ,  s i l v e r ,  p l a t i n u m ,• ..Vo' * . V ..." " •• • - ■*. • V ' . ' j i - A;l£r' Vv' v y>-r" *
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p o t a s h ,  c l a y ,  s t o n e ,  s a n d ,  g r a v e l ,  a n d  o t h e r  v a l u a b l e  m e t a l s ,  o r e s  a n d

m a r k e t a b l e  e a r t h  o r  s t o n e  b u t  n o t  i n c l u d i n g  o i l  a n d  g a s .

*  S e c .  8. A S  4 3 . 6 5 . 0 5 0  a n d  4 3 . 6 5 . 0 6 0 ( 1 )  -  (3) a r e  r e p e a l e d .

*  S e c .  9. T h i s  A c t  i s  r e t r o a c t i v e  t o  J a n u a r y  1, 1 9 7 7 .
.• . . . . , . j/V* •' •'*!’< I* -■■■■■'* ' ;•* * ?■

.* • ’ '/ V'-ri .** " * . ■' . ■ >, •’ - . * * * ■.«

*  S e c .  1 0 .  T h i s  A c t  t a x e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 .

0 7 0 ( c ) .
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I n t r o d u c e d :  1 / 1 4 / 7 7

R e f e r r e d :  R e s o u r c e s  a n d

F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  B Y

I N  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  N O .  5 6  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  01!’ A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  M i n i n g  L i c e n s e  T a x ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  4 3 . 6 5 . 0 1 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  4 3 . 6 5 . 0 1 0 .  M I N I N G  L I C E N S E  A N D  T A X .  (a) F o r  t h e  p r i v i l e g e  

o f  e n g a g i n g  i n  t h e  b u s i n e s s  o f  m i n i n g  i n  t h e  s t a t e ,  a  p e r s o n  s h a l l  

f i r s t  a p p l y  f o r  a n d  o b t a i n  a  l i c e n s e  f r o m  t h e  d e p a r t m e n t .  T h e  l i c e n s e  

f e e  i s  $ 2 5 ,  w h i c h  m u s t  a c c o m p a n y  t h e  a p p l i c a t i o n  f o r  a  l i c e n s e .

(b) T h e r e  i s  a l s o  l e v i e d  a n  a n n u a l  l i c e n s e  t a x  o n  e a c h  p e r s o n  

e n g a g i n g  i n  t h e  b u s i n e s s  o f  m i n i n g  i n  t h e  s t a t e  c o m p u t e d  o n  t h e  n e t  

p r o c e e d s  o f  t h e  t a x p a y e r  f r o m  t h e  m i n i n g  b u s i n e s s .  T h e  l i c e n s e  t a x  

s h a l l  b e  c o m p u t e d  a c c o r d i n g  t o  t h e  f o l l o w i n g  t a b l e :

I f  t h e  n e t  p r o c e e d s  a r e :  

O v e r  $ 4 0 , 0 0 0  b u t  n o t  o v e r  

$ 5 0 , 0 0 0  •

O v e r  $ 5 0 , 0 0 0  b u t  n o t  o v e r  

$ 1 0 0 , 0 0 0  

O v e r  $ 1 0 0 , 0 0 0

T h e n  t h e  t a x  i s :

3 p e r  c e n t  o f  t h e  e x c e s s  o v e r  

$ 4 0 , 0 0 0  

$ 3 0 0  p l u s  5 p e r  c e n t  o f  t h e  

e x c e s s  o v e r  $ 5 0 , 0 0 0  

$ 2 , 8 0 0  p l u s  7 p e r  c e n t  o f  t h e

e x c e s s  o v e r  $ 1 0 0 , 0 0 0

(c) U p o n  a p p l i c a t i o n  a n d  r e c e i p t  o f  a n  e x e m p t i o n  c e r t i f i c a t e ,  a

n e w  m i n i n g  b u s i n e s s  o p e r a t i o n  i s  e x e m p t  f r o m  t h e  l i c e n s e  t a x  l e v i e d  b y

t h i s  c h a p t e r  f o r  t h r e e  a n d  o n e - h a l f  y e a r s  a f t e r  p r o d u c t i o n  f r o m  t h e

m i n i n g  b u s i n e s s  o p e r a t i o n  b e g i n s . T h e  t a x  e x e m p t i o n  g r a n t e d  t o  n e w

• ; • . .
m i n i n g  b u s i n e s s  o p e r a t i o n s  d o e s  n o t  a p p l y  t o  t h e  b u s i n e s s  o f  m i n i n g

" ; : : • *
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t h e  d e p a r t m e n t  t h e  d a t e  u p o n  w h i c h  p r o d u c t i o n  b e g a n  f r o m  t h e  m i n i n g
• . • ■ . V  . ' • • , •• ‘ •

• •• • * •. v- • • • • . v , •
b u s i n e s s  o p e r a t i o n ,  a n d  t h e  d e p a r t m e n t  s h a l l  i s s u e  a  c e r t i f i c a t e  o f

e x e m p t i o n  t o  t h e  a p p l i c a n t  a f t e r  t h i s  c e r t i f i c a t i o n .  A  p e r s o n  m u s t

a p p l y  f o r  a n  e x e m p t i o n  c e r t i f i c a t e  i n  t h e  f i r s t  y e a r  o f  p r o d u c t i o n

f r o m  t h e  m i n i n g  b u s i n e s s  o p e r a t i o n  i n  o r d e r  t o  q u a l i f y  f o r  t h e  e x e m p t i o r

u n d e r  t h i s  s e c t i o n .

(d) I f  m i n i n g  b u s i n e s s  o p e r a t i o n s  a r e  c o n d u c t e d  i n  t w o  o r  m o r e

p l a c e s  w i t h i n  t h e  s t a t e  b y  o n e  p e r s o n ,  t h o s e  o p e r a t i o n s  a r e  c o n s i d e r e d

a s  o n e  m i n i n g  b u s i n e s s ,  a n d  t h e  t a x  s h a l l  b e  c o m p u t e d  u p o n  t h e  n e t
V

p r o c e e d s  o f  a l l  t h o s e  m i n i n g  b u s i n e s s  o p e r a t i o n s .

S e c .  2. A S  4 3 . 6 5  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  4 3 . 6 5 . 0 1 5 .  N E T  P R O C E E D S ,  (a) I n  t h i s  c h a p t e r ,  " n e t  p r o ­

c e e d s "  m e a n s  t h e  t o t a l  g r o s s  r e c e i p t s  f r o m  t h e  m i n i n g  b u s i n e s s  l e s s  

t h e  f o l l o w i n g  d e d u c t i o n s  i n c u r r e d  d u r i n g  t h e  t a x a b l e  y e a r :

(1) a l l  e x p e n s e s  i n c u r r e d  d i r e c t l y  i n  t h e  e x t r a c t i o n  o f  

m i n e r a l s  i n  t h e  s t a t e ;

(2) a l l  . e x p e n s e s  i n c u r r e d  i n  t r a n s p o r t i n g  t h e  m i n e r a l s  f r o m
‘

t h e  p o i n t  o f  e x t r a c t i o n  t o  a n y  f u r t h e r  p r o c e s s i n g  p l a n t  w h e r e  o n l y
• ' . ‘ , '

n e c e s s a r y  t r e a t m e n t  p r o c e s s e s  a r e  a p p l i e d  t o  o b t a i n  a  c o m m e r c i a l l y  

m a r k e t a b l e  p r o d u c t ;

(3) a l l  e x p e n s e s  d i r e c t l y  r e l a t e d  t o  t h e  p r o d u c t i o n ,  r e ­

f i n i n g ,  c r u s h i n g ,  s c r e e n i n g  o r  o t h e r  n e c e s s a r y  p r o c e s s  i n c u r r e d  1:o

m a k e  a  c o m m e r c i a l l y  m a r k e t a b l e  p r o d u c t ;

■- + £  - ' : •
(4) t h e  a c t u a l  s e l l i n g  e x p e n s e s  i n c u r r e d  i n  m a r k e t i n g  t h e

p r o d u c t ;

(5) a l l  e x p e n s e s  i n c u r r e d  i n  t r a n s p o r t i n g  t h e  m a r k e t a b l e  

p r o d u c t  t o  a  b u y e r ;

(6) d e p r e c i a t i o n  o f  t h e  m i n i n g  b u s i n e s s  e q u i p m e n t ,  w o r k s ,  

p l a n t  a n d  f a c i l i t i e s  u s e d  d i r e c t l y  i n  t h e  e x t r a c t i o n ,  t r a n s p o r t a t i o n

. - 2 -  ' I '

COMMIT FEE COPY



r e c e i p t s "  m e a n s  a l l  r e v e n u e  r e c e i v e d ,  i n c l u d i n g  r o y a l t i e s ,  r e n t a l  p a y  

m e n t s ,  a n d  a l l  o t h e r  c o m p e n s a t i o n  f r o m  t h e  b u s i n e s s  o f  m i n i n g .  G r o s s  

r e c e i p t s  i n c l u d e  t h e  a c t u a l  a m o u n t  r e c e i v e d  d u r i n g  t h e  e y a r  f o r  t h e  

s a l e  o f  m i n e r a l s  w h e t h e r  o r  n o t  t h e  m i n e r a l s  w e r e  a c t u a l l y  e x t r a c t e d

a n d  p r o c e s s i n g  p h a s e s  o f  t h e  m i n i n g  b u s i n e s s ,  i n  a c c o r d a n c e  w i t h  s e c .  

1 6 7  o f  t h e  I n t e r n a l  R e v e n u e  C o d e  ( 2 6  U . S . C .  s e c .  1 9 7 6 ) ;

(7) a m o r t i z a t i o n  c f  m i n i n g  d e v e l o p m e n t  c o s t s  n o t  i n c l u d e d  

i n  (6) o f  t h i s  s u b s e c t i o n ;

(8) a n  a l l o w a n c e  f o r  d e p l e t i o n  o n  a  c o s t  o r  p e r c e n t a g e  

b a s i s  a t  t h e  r a t e s  s e t  o u t  i n  s e c s .  6 1 1  - 6 1 4  o f  t h e  I n t e r n a l  R e v e n u e  

C o d e  a s  a m e n d e d  ( 2 6  U . S . C .  s e c s .  6 1 1  - 6 1 4 )  e x c e p t  t h a t  t h e  a l l o w a n c e  

f o r  d e p l e t i o n  m a y  n o t  e x c e e d  5 0  p e r  c e n t  o f  t h e  t a x p a y e r ' s  n e t  p r o c e e d s  

c a l c u l a t e d  b e f o r e  t h e  a l l o w a n c e  f o r  d e p l e t i o n .

(b) I f  t h e  t a x p a y e r  h a s  e x p e n s e s  w i t h i n  t h e  s t a t e  o t h e r  t h a n  

t h o s e  s p e c i f i e d  i n  (a) o f  t h i s  s e c t i o n ,  s u c h  a s  g e n e r a l  o v e r h e a d  

e x p e n s e s ,  r e l a t i n g  t o  t h e  b u s i n e s s  o f  m i n i n g  o r  t o  t h e  b u s i n e s s  o f  

m i n i n g  a n d  o t h e r  b u s i n e s s  a c t i v i t i e s ,  t h e  d e d u c t i o n s  s h a l l  b e  a p p o r ­

t i o n e d  i n  t h e  r a t i o  w h i c h  t h e  d i r e c t  e x p e n s e s  o f  t h e  m i n i n g  b u s i n e s s  

w i t h i n  t h e  s t a t e  u n d e r  (a) o f  t h i s  s e c t i o n  b e a r  t o  t h e  t o t a l  d i r e c t  

e x p e n s e s  o f  a l l  b u s i n e s s  a c t i v i t i e s  o f  t h a t  t a x p a y e r  i n  t h e  s t a t e .

(c) E x c e p t  f o r  w a g e s  p a i d  d u r i n g  t e m p o r a r y  t r a v e l  o u t  o f  t h e

s t a t e  b y  a n  e m p l o y e e  w h o  i s  d o m i c i l e d  i n  t h e  s t a t e ,  t h e  d e d u c t i o n s  

a l l o w e d  i n  (a) a n d  (b) o f  t h i s  s e c t i o n  d o  n o t  i n c l u d e  w a g e s  o r  o t h e r

p a y m e n t s  f o r  s e r v i c e s  n o t  p e r f o r m e d  i n  t h e  ' t a t e .

(d) I f  a  p e r s o n  i s  e n g a g e d  i n  t h e  b u s i n e s s  o f  m i n i n g  a n d  t h e  

o n l y  r e c e i p t s  f r o m  t h e  b u s i n e s s  a r e  r o y a l t i e s ,  t h e  n e t  p r o c e e d s  o f  t h e  

m i n i n g  b u s i n e s s  a r e  t h e  r o y a l t i e s  r e c e i v e d  l e s s  t h e  d e p l e t i o n  a l l o w a n c e  

xander s e c .  1 5 ( a ) ( 8 )  o f  t h i s  c h a p t e r .

S e c .  4 3 . 6 5 . 0 1 7 .  G R O S S  R E C E I P T S ,  (a) I n  t h i s  c h a p t e r ,  " g r o s s

t i e s ,  r e n t a l  p a y -
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d u r i n g  t h a t  y e a r .

(b) I f  m i n e r a l s  a r e  s o l d  o r  t r a n s f e r r e d  a t  a  p r i c e  o t h e r  t h a n  

t h e  t r u e  m a r k e t  p r i c e ,  s u c h  a s  w h e n  a  w h o l l y  o w n e d  s u b s i d i a r y  t r a n s f e r s

- ’ V* .  • ' . . .  -Y* \ • * t - '  • ' . * .  •’ - , . *•  . _ .•/,* * •'“ * ■ , . \ ''
o r  s e l l s  t h e  m i n e r a l  t o  i t s  p a r e n t  a t  a  p r i c e  l e s s  t h a n  m a r k e t  v a l u e ,  

g r o s s  r e c e i p t s  a r e  t h e  t r u e  m a r k e t  p r i c e  o r  a v e r a g e  m a r k e t  p r i c e  p e r  

t o n  o r  o t h e r  m e a s u r a b l e  u n i t  o f  t h e  m i n e r a l  m u l t i p l i e d  b y  t h e  t o t a l  

u n i t s  o f  t h e  m i n e r a l  s o l d  o r  t r a n s f e r r e d  d u r i n g  t h e  y e a r .

(c) G r o s s  r e c e i p t s  f r o m  t h e  b u s i n e s s  o f  m i n i n g  s a n d  a n d  g r a v e l  

i n c l u d e :

(1) r e c e i p t s  f r o m  t h e  s a l e  t o  c u s t o m e r s  d i r e c t l y  f r o m  t h e  

p i t  o r  m i n e ;

(2) r e c e i p t s  f r o m  t h e  s a l e  t o  c u s t o m e r s  a t  t h e i r  p l a c e  o f  

b u s i n e s s  o r  t h e i r  b u s i n e s s  s i t e ,  i n c l u d i n g  r e c e i p t s  r e l a t i n g  t o  t h e  

d e l i v e r y  o f  t h e  s a n d  a n d  g r a v e l ;  a n d

(3) t h e  a v e r a g e  m a r k e t  v a l u e  o f  s a n d  a n d  g r a v e l  f r o m  I n t e r -
! •

c o m p a n y  t r a n s f e r s  o f  t h e  m i n e r a l *  c a l c u l a t e d  I m m e d i a t e l y  b e f o r e  t h e  

t r a n s f e r ,  i n c l u d i n g  i n t e r c o m p a n y  t r a n s f e r s  o f  s a n d  a n d  g r a v e l  t o  a  

r e a d y - m i x  o r  c o n c r e t e  p l a n t .

*  S e c .  3. A S  4 3 . 6 5 . 0 2 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 3 . 6 5 . 0 2 0 .  T A X P A Y E R ' S  D U T I E S ,  (a) A  p e r s o n  s u b j e c t  t o  t a x  

u n d e r  t h i s  c h a p t e r  s h a l l  m a k e  a  r e t u r n  s t a t i n g  s p e c i f i c a l l y  t h e  I t e m s  

o f  g r o s s  r e c e i p t s  [ I N C O M E ]  f r o m  t h e  b u s i n e s s  [ P R O P E R T Y ] , i n c l u d i n g  

r o y a l t y  r e c e i v e d  a n d  t h e  d e d u c t i o n s  [ A N D  C R E D I T S ]  a l l o w e d  b y  t h i s  

c h a p t e r ,  a n d  o t h e r  i n f o r m a t i o n  f o r  c a r r y i n g  o u t  t h i s  c h a p t e r  w h i c h  t h e  

d e p a r t m e n t  [ D E P A R T M E N T  O F  R E V E N U E ]  p r e s c r i b e s .  T h e  r e t u r n  s h a l l  s h o w  

t h e  m i n i n g  l i c e n s e  n u m b e r  a n d  s h a l l  b e  s i g n e d  b y  t h e  t a x p a y e r  o r  h i s  

a u t h o r i z e d  a g e n t ,  u n d e r  p e n a l t y  o f  p e r j u r y .  I f  r e c e i v e r s ,  t r u s t e e s ,

o r  a s s i g n s  a r e  o p e r a t i n g  t h e  m i n i n g  [ P R O P E R T Y  O R ]  b u s i n e s s ,  t h e y  s h a l l

■ ' ■ ■■ i • • $  . i ■ ' •- ' \ ' ■ . ' " ■ ifi v.' . .

m a k e  r e t u r n s  f o r  t h e  p e r s o n  e n g a g e d  i n  t h e  m i n i n g  b u s i n e s s  [, O R  T H E

fa?-'-'.
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R E C I P I E N T  O F  R O Y A L T Y  I N  C O N N E C T I O N  W I T H  M I N I N G  P R O P E R T Y ] . T h e  t a x  d u e  

o n  t h e  b a s i s  o f  t h e  r e t u r n s  s h a l l  b e  c o l l e c t e d  i n  t h e  s a m e  m a n n e r  a s  

i f  c o l l e c t e d  f r o m  t h e  p e r s o n  o f  w h o s e  b u s i n e s s  t h e y  h a v e  c u s t o d y  a n d  

c o n t r o l .

(b) A  r e t u r n  m a d e  o n  t h e  b a s i s  o f  t h e  c a l e n d a r  y e a r  s h a l l  b e  

f i l e d  [ M A D E ]  b e f o r e  M a r c h  1 5  [ M A Y  1] o f  t h e  n e x t  y e a r .  A  r e t u r n  m a d e  

o n  t h e  b a s i s  o f  a  f i s c a l  y e a r  s h a l l  b e  f i l e d  [ M A D E ]  b e f o r e  t h e  f i f ­

t e e n t h  [ F I R S T ]  d a y  o f  t h e  t h i r d  [ F I F T H ]  m o n t h  o f  t h e  n e x t  f i s c a l  y e a r .

(c) T h e  d e p a r t m e n t  [ D E P A R T M E N T  O F  R E V E N U E ]  m a y  g r a n t  a  r e a s o n a b l e

• w i ' ■ . * ■. i <f i • ■ •'

e x t e n s i o n  o f  t i m e  f o r  f i l i n g  r e t u r n s ,  u n d e r  r e g u l a t i o n s  a d o p t e d  

[ P R E S C R I B E D ]  b y  i t .  E x c e p t  i n  t h e  c a s e  o f  a  t a x p a y e r  g o i n g  a b r o a d ,  n o  

e x t e n s i o n  m a y  b e  g r a n t e d  [ M A D E ]  f o r  m o r e  t h a n  s i x  m o n t h s .

(d) A  [ T A X P A Y E R ' S ]  r e t u r n  s h a l l  b e  f i l e d  w i t h  [ M A D E  T O ]  t h e  

d e p a r t m e n t  [ D E P A R T M E N T  O F  R E V E N U E  A T  JUNTIAU] u s i n g  t h e  s a m e  t a x  y e a r  

a s  t h e  p e r s o n  u s e s  i n  f i l i n g  h i s  f e d e r a l  i n c o m e  t a x  r e t u r n . [ A  T A X ­

P A Y E R  S H A L L  M A K E  K I S  R E T U R N  E I T H E R  O N  A  C A L E N D A R  Y E A R  O R  F I S C A L  Y E A R  

B A S I S ,  I N  C O N F O R M A N C E  W I T H  T H E  B A S I S  U S E D  I N  M A K I N G  H I S  R E T U R N  F O R  

F E D E R A L  I N C O M E  T A X  P U R P O S E S . ]

(e) T h e  t o t a l  a m o u n t  o f  t a x  i m p o s e d  b y  t h i s  c h a p t e r  s h a l l  b e  

p a i d  o n  o r  b e f o r e  t h e  d u e  d a t e  o f  t h e  t a x  r e t u r n  r e q u i r e d  u n d e r  t h i s  

s e c t i o n  [ T H E  3 0 T H  D A Y  O F  A P R I L  O F  T H E  N E X T  C A L E N D A R  Y E A R ,  O R ,  I F  T H E  

R E T U R N  I S  M A D E  O N  T H E  B A S I S  O F  T H E  F I S C A L  Y E A R ,  T H E N  O N  T H E  L A S T  D A Y  

O F  T H E  F O U R T H  M O N T I .  O F  T H E  N E X T  F I S C A L  Y E A R ]  .

(f) [ E V E R Y  P E R S O N  P R O S E C U T I N G  O R  A T T E M P T I N G  T O  P R O S E C U T E  O R  

E N G A G I N G  I N  T H E  B U S I N E S S  O F  M I N I N G  I N  T H E  S T A T E  S H A L L  C O M P L Y  W I T H  T H E  

D E P A R T M E N T ' S  R E G U L A T I O N S  A N D  S H A L L  K E E P  S U C H  R E C O R D S ,  G I V E  S U C H  S T A T E ­

M E N T S  U N D E R  O A T H ,  A N D  M A K E  S U C H  R E T U R N S  A S  T H E  D E P A R T M E N T  O F  R E V E N U E

/ . ' . ' • .. • I ;
P R E S C R I B E S .]

'
(g) W h e n  t h e  d e p a r t m e n t  c o n s i d e r s  i t  n e c e s s a r y ,  i t  m a y  r e q u i r e  a



p e r s o n ,  b y  n o t i c e  s e r v e d  u p o n  h i m ,  t o  m a k e  a  r e t u r n ,  g i v e  s t a t e m e n t s
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u n d e r  o a t h ,  o r  k e e p  r e c o r d s  a s  i t  c o n s i d e r s  s u f f i c i e n t  t o  s h o w  w h e t h e r

.i f ^ •, v § ' r . ■ > ■'•* *
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o r  n o t  t h e  p e r s o n  i s  l i a b l e  f o r  t h e  [ T O ]  t a x  u n d e r  t h i s  c h a p t e r .  I f  a
' ‘r ' rY‘

p e r s o n  f a i l s  t o  f i l e  a  r e t u r n  a t  t h e  t i m e  p r e s c r i b e d  b y  l a w  o r  r e g u l a ­

t i o n ,  o r  m a k e s ,  w i l f u l l y  o r  o t h e r w i s e ,  a  f a l s e  o r  f r a u d u l e n t  r e t u r n ,  

t h e  d e p a r t m e n t  s h a l l  m a k e  t h e  r e t u r n  f r o m  i t s  o w n  k n o w l e d g e  a n d  f r o m  

s u c h  i n f o r m a t i o n  a s  i t  c a n  o b t a i n  [ T H R O U G H  T E S T I M O N Y  O R  O T H E R W I S E ] .  A  

r e t u r n  s o  m a d e  a n d  s u b s c r i b e d  b y  t h e  d e p a r t m e n t  i s  p r i m a  f a c i e  g o o d  

a n d  s u f f i c i e n t  f o r  a l l  l e g a l  p u r p o s e s .

S e c .  4. A S  4 3 . 6 5 . 0 3 0  i s  a m e n d e d  t o  r e a d :  , V  ...

S e c .  4 3 . 6 5 . 0 3 0 .  A P P L I C A T I O N  F O R  R E N E W A L S .  A  p e r s o n  e n g a g e d  i n  

t h e  b u s i n e s s  o f  m i n i n g  s h a l l  a p p l y  [ A P P L I C A T I O N ]  f o r  a  r e n e w a l  o f  a  

m i n i n g  l i c e n s e  e a c h  y e a r  [ S H A L L  B E  M A D E ]  b e f o r e  t h e  3 0 t h  d a y  o f  t h e  

f i r s t  m o n t h  o f  t h e  p e r s o n ’s t a x  y e a r  [ M A Y  1 O F  E A C H  Y E A R ] .

S e c .  5. A S  4 3 . 6 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  4 3 . 6 5 . 0 5 1 .  P E N A L T I E S  A N D  I N T E R E S T .  (a) I f  p a r t  o f  a  

d e f i c i e n c y  i n  t h e  t a x  i s  d u e  t o  f r a u d  w i t h  i n t e n t  t o  e v a d e  t h e  t a x ,  

t h e n  5 0  p e r  c e n t  o f  t h e  t o t a l  a m o u n t  o f  t h e  d e f i c i e n c y ,  i n  a d d i t i o n  t o  

t h e  d e f i c i e n c y ,  s h a l l  b e  a s s e s s e d  a n d  c o l l e c t e d .  I f  t h i s  p e n a l t y  i s  

a s s e s s e d ,  t h e n  t h e  p e n a l t y  i n  A S  4 3 . 0 5 . 2 2 0  d o e s  n o t  a p p l y .

(b) A  p e r s o n  w h o  i s  r e q u i r e d  u n d e r  t h i s  c h a p t e r  t o  p a y  t h e  t a x ,  

m a k e  a  r e t u r n ,  k e e p  r e c o r d s ,  o r  s u p p l y  i n f o r m a t i o n  w h o  w i l f u l l y  f a i l s  

t o  p a y  t h e  t a x ,  m a k e  t h e  r e t u r n ,  k e e p  t h e  r e c o r d s ,  o r  s u p p l y  t h e  

i n f o r m a t i o n ,  a t  t h e  t i m e  r e q u i r e d  b y  l a w  o r  r e g u l a t i o n s ,  i s ,  i n  

a d d i t i o n  t o  o t h e r  p e n a l t i e s  p r o v i d e d  b y  t h i s  c h a p t e r ,  g u i l t y  o f  a  

m i s d e m e a n o r ,  a n d  u p o n  c o n v i c t i o n  i s  p u n i s h a b l e  b y  a  f i n e  o f  n o t  m o r e  

t h a n  $ 1 , 0 0 0 ,  o r  b y  i m p r i s o n m e n t  f o r  n o t  m o r e  t h a n  o n e  y e a r ,  o r  b y  

b o t h .

(c) I n  t h i s  s e c t i o n ,  " p e r s o n "  i n c l u d e s  a n  o f f i c e r  o r  e m p l o y e e  o f



*  S e c .  6. A S  4 3 . 6 5 , 0 6 0 ( 4 )  i s  a m e n d e d  t o  r e a d

a  c o r p o r a t i o n  o r  a  m e m b e r  o r  e m p l o y e e  o f  a  p a r t n e r s h i p  v7ho i s  u n d e r  

d u t y  t o  p e r f o r m  t h e  a c t  i n  r e s p e c t  t o  w h i c h  t h e  v i o l a t i o n  o c c u r s .

(d) A  p e r s o n  w h o  w i l f u l l y  a t t e m p t s  t o  e v a d e  t h e  t a x  i m p o s e d  b y  

t h i s  c h a p t e r  i s ,  i n  a d d i t i o n  t o  o t h e r  p e n a l t i e s  p r o v i d e d  b y  t h i s  

c h a p t e r ,  g u i l t y  o f  a  f e l o n y  a n d ,  u p o n  c o n v i c t i o n ,  s h a l l  b e  f i n e d  n o t  

m o r e  t h a n  $ 5 , 0 0 0 ,  o r  i m p r i s o n e d  f o r  n e t  m o r e  t h a n  f i v e  y e a r s ,  o r  b o t h .

(e) A  p e r s o n  w h o  w i l f u l l y  m a k e s  a n d  s u b s c r i b e s  a  r e t u r n ,  s t a t e ­

m e n t ,  o r  o t h e r  d o c u m e n t  r e q u i r e d  u n d e r  t h i s  c h a p t e r  w h i c h  c o n t a i n s  o r  

i s  v e r i f i e d  b y  a  w r i t t e n  d e c l a r a t i o n  t h a t  i t  i s  m a d e  u n d e r  t h e  p e n a l ­

t i e s  o f  p e r j u r y  w h i c h  h e  d o e s  n o t  b e l i e v e  t o  b e  t r u e  a n d  c o r r e c t  a s  t o  

e v e r y  m a t e r i a l  m a t t e r  i s ,  i n  a d d i t i o n  t o  o t h e r  p e n a l t i e s  p r o v i d e d  b y  

t h i s  c h a p t e r ,  g u i l t y  o f  a  f e l o n y  a n d ,  u p o n  c o n v i c t i o n ,  s h a l l  b e  f i n e d  

n o t  m o r e  t h a n  $ 5 , 0 0 0 ,  o r  i m p r i s o n e d  f o r  n o t  m o r e  t h a n  t h r e e  y e a r s ,  o r  

b o t h .

(f) A  p e r s o n  w h o  w i l f u l l y  o r  k n o w i n g l y  a i d s ,  p r o c u r e s ,  o r  

c o u n s e l s  t h e  p r e p a r a t i o n  o r  p r e s e n t a t i o n  i n  c o n n e c t i o n  w i t h  a n y  

m a t t e r  a r i s i n g  u n d e r  t h i s  c h a p t e r  o f  a  r e t u r n ,  a f f i d a v i t ,  c l a i m  o r  

o t h e r  d o c u m e n t ,  w h i c h  i s  f r a u d u l e n t  o r  i s  f a l s e  a s  t o  a n y  m a t e r i a l  

m a t t e r  i s  g u i l t y  o f  a  f e l o n y  w h e t h e r  o r  n o t  t h e  f a l s i t y  o r  f r a u d  i s  

w i t h  t h e  k n o w l e d g e  o r  c o n s e n t  o f  t h e  p e r s o n  r e q u i r e d  t o  p r e s e n t  t h e  

r e t u r n ,  a f f i d a v i t ,  c l a i m ,  o r  d o c u m e n t ,  a n d ,  u p o n  c o n v i c t i o n ,  s h a l l  b e  

f i n e d  n o t  m o r e  t h a n  $ 5 , 0 0 0 ,  o r  i m p r i s o n e d  f o r  n o t  m o r e  t h a n  t h r e e  

y e a r s ,  o r  b o t h .

(g) A  p e r s o n  w h o  w i l f u l l y  d e l i v e r s  o r  d i s c l o s e s  t o  t h e  d e p a r t ­

m e n t  u n d e r  t h i s  c h a p t e r  a n y  l i s t ,  r e t u r n ,  a c c o u n t ,  s t a t e m e n t ,  o r  o t h e r  

d o c u m e n t ,  k n o w n  b y  h i m  t o  b e  f r a u d u l e n t  o r  t o  b e  f a l s e  a s  t o  a n y  

m a t e r i a lL m a t t e r  s h a l l  b e  f i n e d  n o t  m o r e  t h a n  $ 1 , 0 0 0 ,  o r  i m p r i s o n e d  f o r
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