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COMMITTEE REPORT/IS/77

Date

M r .  P r e s i d e n t :

T h e  C o m m i t t e e  o n  PI'??ANCK h a s  h a d  HB 4B- aw
special appropriation to Dept. of V : U ; ^ n y s  l:or Ala aka Railroad

u n d e r  c o n s i d e r a t i o n .  A  m a  j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

7 7 7  r e c o m m e n d s  i t  d o  p a s s

7  7  r e c o m m e n d s  i t  d o  n o t  p a s s

r j  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

7  7  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  ______________   a n d  t h a t

C S  f o r d o  p a s s

7  7 ( a n d )  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  

c o m m i t t e e

/  /  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  

/  /  A N D  a t t a c h e s  a  r e p o r t  o f  i t s  i n t e n t  

7:77 ( o t h e r )  . .-!

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T :

M E M B E R S  N O T  C O N C U R R I N G  I N  T H E  M A J O R I T Y  R E P O R T :

___________________________________  r e c o m m e n d s :  _______________

___________________________________  r e c o m m e n d s : _______________

r e c o m m e n d s :

,1/ I  -'7 •• /  .'. >-•/

Chairman



I

2

3

A

5

6

7

8

9

10

II

12

13

14

16

16

17

18

19

20

21

22

23

2-1

25

26

27

28

29

I n t r o d u c e d :  1/13/77
R e f e r r e d :  S t a t e  A f f a i r s  a n d
F i n a n c e

BY S W A N S O N ,B R A D L E Y ,C H A T T E R T O N , 
H A Y E S ,K E L L Y ,M C K I N N O N ,M E E K I N S ,

IN THE HOUSE PAR R  AND PHILLIPS

HOUSE BILL NO. 48 am

IN THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act making a special appropriation to the D e p a r t­

ment of Transportation and Public F a c i l i t i e s ,interior 

division, for delineation of a utility corridor and 

railroad right-of-way for ext°nsion of the Alaska 

Railroad; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $865,000 is appropriated from the general fund to 

the Department of Transportation and Public Facili t'ies, interior division, for 

the purpose of reconnaissance photography and studies, field surveys, mapping, 

engineering work, cost comparisons, and office work to delineate a utility 

corridor and railroad right-of-way for extension of the Alaska Railroad to 

the Canadian border.

* Sec. 2. The unexpended and unobligated portion of this appropriation 

Lapses into the general fund June 30, 1979.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

370(c).

f t  -1- HB 48 am



inc. l c u i o u u u k c  u r  i n c  a u u c  u r  A L / v a i W V

T E N T H  L E G IS L A T U R E

F IS C A L  N O T E

I .  R E Q U E S T
B il l/ R e s o lu t io n  N o .  s a  1
TiM* E x t e n s i o n  or ch -2 A l a s k a  Railroad

R>-»gi;gsfed b v Repr e s e n t a t i v e  Swanson/ p h o n e  r e q u e s t  Date J a n u a r y  24, 1977

R e p r e s e n t a t i v e  F r e eman

II. F I S C A L  D E T A I L

Agency Affected gnvays _____________ ,
Program Category Affected '-transportation 

Budget Request Unit(s) Affected__________________

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  77 F Y  7 8 F Y  79 F Y  80 F Y  81 F Y  8 2
in n  PERSO N A L S E R V IC E S 4 0 9 ,5 0 0

7 0 0  T R A V E L
3 0 0  C O N TRA C TU A L 4 5 5 ,5 0 0

5 0 0  EOU IPM EN T
• •

6 0 0  LAND & ST R U C T U R E S
7 0 0  G R A N TS. CLA IM S. ETC.

r C C AHA

F U N D I N G  (Thousands of Dollars)

G EN ER A L FUN D
F E D E R A L  FU N D S
O TH ER (Sp ecify )

P O S I T I O N S

F U L L T IM E  * _ 0

P A R T TIM E 0 •

TEM PO R A R Y 3

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

See a t t a c h e d  m e m o r a n d u m  from Mr. B a c k l a n d  to Mr. Zahare, b o t h  o£ the 

I nte r i o r  D i v i s i o n  of the D e p a rtment of Highways.



THIS PROPOSAL HAS BEEN STUDIED AND DISCUSSED FOR VEIL OVER 

THREE YEARS. WE RAVE INVOLVE1"* LEADERS IN TrE TRANSPORTATION AMD 

ENERGY FIELDS IN BOTH TrE UNITED STATES AND CANADA IN THE PLANNING 

AND FEASIBILITY OF SUCH A ROUTE. THE ECONOMIC ADVANTAGES TO TrE 

CONTIGUOUS U.S. WOULD BE IN HAVING READY ACCESS TO ENERGY RESOURCES 

IN ALASKA - PRESENT AND FUTURE. THIS WOULD INCLUDE NOT ONLY 

GAS AND OIL BUT COAL AND COAL BY-PRODUCTS AS WELL.

• THE ENERGY PICTURE, THE SOLUTIONS TO ENERGY SELF SUFFICIENCY, 

THE NEED FOR STRATEGIC MATERIALS AND MINERALS - ALL CHANGE ALMOST 

DAILY. THE ANSWERS TO MANY OF THESE PR03LE.MS ARE CONTAINED IN 

THE RESOURCES OF ALASKA..

IT IS NOT MY INTENTION. TO ENDORSE ANY OF THE THREE PROPOSED 

GAS ROUTES TODAY BUT TO MAKE THIS PANEL AWARE OF THE POSSIBLE USE 

OF THIS CORRIDOR IF TrE AMERICAN AND CANADIAN GOVERNMENTS AGREE 

ON A TRANS-CANADA ROUTING.

I WOULD URGE YOU TO GIVE CAREFUL CONSIDERATION TO TrE MATERIALS 

I AH PRESENTING FOR YOUR STUDY TODAY. THESE WILL DEOMNSIRATE T E  

CONCERN ALASKA HAS INDICATED IN PLANNING FOR SUCH A CORRIDOR

VANSO.'i

r.O. DO A 3 

D>7 OD



AND THE INTEREST GENERATED BY BOTH CANADIAN AND AMERICAN TRANSPOR­

TATION OFFICIALS. IT IS ALSO THE DESIRE OF MANY ALASKANS THAT ALL 

UTILITY SYSTEMS BE INCLUDED IN ONE CORRIDOR THEREFORE DIMINISHING 

PROSPECTIVE ENVIRONMENTAL DAMAGE BY A HELTER-SKELTER APPROACH.

I THANK YOU FOR THIS OPPORTUNITY TO EXPLAIN AND SHOW YOU THE 

PROPOSED ROUTE, AS DEFINED BY THE U.S. INTERIOR DEPARTMENT. IF 

YOU HAVE QUESTIONS, PLEASE FEEL FREE TO ASK THEM AT ANY TIT'S... 

(SHOW THE ROUTE ON THE MAP, EXPLAIN TIE INTERIOR DEPT. DESIGNATION 

AND THEIR SURVEY ETC.)

IF THERE ARE ITEMS OF INFORMATION THAT I HAVEN'T COVERED HERS 

TODAY THAT YOU MIGHT BE INTERESTED IN, I'LL BE GLAD TO PROVIDE THEM 

FDR YOU. IF YOU ARE INTERESTED IN OBTAINING "PROGRESS REPORTS"

ON THIS MATTER AS IT UNFOLDS IN TrE FUTURE, I'LL BE MOST HAPPY TO 

PROVIDE THESE FOR YOUR STUDY AS WELL.

" Swanson



THIS DOCUMENT  
HAS BEEN REPHOTOGRAPHED  

TO ASSURE LEGIBILITY



HOUSE OF REPRESENTATIVES

(tMusIut JjTntc ^cgtsluturc

COMMITTEES
f i n a n c e :

FlNA*<Z2 5U*J COMM iTT'VJ i 
C HA PM A N  KLSOUHCE ii 

K trM .iE it O r r u o u e  r*»ot e c t io n

CHAIftM V4 
nssou'tcs OiVtLOPMENr

o_x^£?

6

R iPRESENTATIVE LESLIE E. “RED" S W A N S O N  
M O U S E  D I S T R I C T  S J

IN f£»ir» \T:ON M. OZ /rtÔ 'irjiT
C O M V P iiiO N

A P P O I N T M E N T

r.O. DOX 3
Nr.fiA.sx. a u g k »  

C37Ĉ

THIS PROPOSAL HAS BS5M STUDIED AND DISCUSSED FOR VEIL OVER 

THREE YEARS. WE HAVE INVOLVED LEADERS IN TrE TRANSPORTATION AND 

ENERGY FIELDS IN BOTH TrE UNITED STATES AND CANADA IN THE PLANNING 

AND FEASIBILITY OF SUCfl A ROUTE. THE ECONOMIC ADVANTAGES TO E E  

CONTIGUOUS U.S. WOULD BE IN HAVING READY ACCESS TO ENERGY RESOURCES 

IN ALASKA - PRESENT AND FUTURE. THIS WOULD INCLUDE NOT ONLY 

GAS AND OIL BUT COAL AND COAL BY-PRODUCTS AS WELL.

• E E  ENERGY PICTURE, E E  SOLUTIONS TO ENERGY SELF SUFFICIENCY, 

E E  NEED FOR STRATEGIC MATERIALS AND MINERALS - ALL CHANGE ALMOST 

DAILY. E E  ANSWERS TO MANY OF E E S E  PROBLEJ-S ARE CONTAINED IN 

E E  RESOURCES OF ALASKA.

IT IS NOT MY INTENTION, TO ENDORSE ANY OF E E  EIREE PROPOSED 

GAS ROUTES TODAY BUT TO MAKE EilS PANEL AWARE OF E E  POSSIBLE USE 

OF EIIS CORRIDOR IF E E  AMERICAN AND CANADIAN GOVERNMENTS AGREE 

ON A TRANS-CANADA ROUTING.

I WOULD URGE YOU TO GIVE CAREFUL CONSIDERATION TO E E  MATERIALS 

I AH PRESENTING FOR YOUR STUDY TODAY. THESE WILL DHOMNSTRAES E E  

CONCERN ALASKA HAS INDICATED I'M PLANNING FOR SUCH A CORRIDOR



JXlaska jiiate legislature

HOUSE OF REPRESENTATIVES 

C O M M I T T E E S  
F I N A N C E  

f |N * N C S  CUH  COM W TTCES  
CHA IRMAN  

M E M ' io l Op PM *5-1C PPOTECT lDN

S P E C I A L  C O M M l T T S r ^
CHAIRMAN

nrr.o'jnee dsvslopmsvt

\
REPRESENTATIVE LESLIE E "RED" S W A N S ^

liaUOE DISTRICT ID

POUCH V 
JUNEAU. ALASKA
non

P.O. DO* D 
UZMA>H, ALASKA

\I
A T * ? O I» iT M i. ‘ lT  

l.srECNATfOHA*. ttZ .'i'wOr'Vt r»r 
COV.MISSION

FOR PRESENTATION TO T E  COUNCIL ON ENVIRONMENTAL QUALITY, ANCHORAGE

MAY 16, 1977

TrE COUNCIL ON ENVIRONMENTAL QUALITY HEARING TODAY TIES IN 

V/ITH A PROJECT I HAVE BEEN WORKING ON FOR TrE PAST THREE YEARS.

T E  DELIVERY SYSTEM, OR SYSTE-S, FOR PRUDHOE BAY NATURAL GAS TO 

T E  CONTIGUOUS UNITED STATES WOULD BE GREATLY -ENHANCED BY MY 

PROPOSAL.

THE PROPOSED EXTENSION OF TrE ALASKA RAILROAD FROM FAIRBANKS 

TO T E  YUKON BORDER TO CONNECT WITH TIE CANADIAN RAIL SYSTEM 

WOULD RESULT IN DIRECT RAIL SHIPMENTS FROM T E  LOWER 1|8 TO ALASKA.

A TRANSPORTATION CORRIDOR WOULD BE ESTABLISHED FOR COMMON USE 

BY RAILROADS, POWER TRANSMISSION LINES, OIL AND GAS PIPELINES.

TrE UTILIZATION OF T E  TRANSPOKTATION CORRIDOR BY OTtER 

CARRIERS, BE IT OIL AND GAS PIPELINES OR POWER TRANSMISSION 

LINES, CONSOLIDATES T E S S  UTILITIES IN ONE AREA. IT LOWERS 

OPERATIONAL COSTS, USES LESS SPACE (TrEREFORS REDUCING EMYIRONvELTAL 

IMPACT), AND IS MORE EASILY MAINTAINED.



,:t jS h t t e  ^ le g is la tu r e  

JU'SE representatives

C O M M I T T E E S
F I N A N C E  U

F IK A N C S  SU3 C O ‘4 M ;r r iE 3  
C»l MWMAN R Z S O U « C i j  

MF.M3Jf? Or  P U DL IC  pr iOTZZTlO*

U r 's I C I A L  C O M M  I T 7 Z Z S

CHAPMAN 
I lf .GQ lJRCC  C E7 . .OPMZ.NT

AND THE INTEREST GENERATED BY BOTH CANADIAN AND AMERICAN TRANSPOR­

TATION OFFICIALS. IT IS ALSO THE DESIRE OF MANY ALASKANS THAT ALL 

UTILITY SYSTEMS BE INCLUDED IN ONE CORRIDOR THEREFORE DIMINISHING 

PROSPECTIVE ENVIRONMENTAL DAMAGE BY A HELTER-SKELTER APPROACH.

I THANK YOU FOR THIS OPPORTUNITY TO EXPLAIN AMD SHOW YOU THE 

PROPOSED ROUTE, AS DEFINED BY THE U.S. INTERIOR DEPARTMENT. IF 

YOU HAVE QUESTIONS, PLEASE FEEL FREE TO ASK THEM AT ANY TILS... 

(SHOW THE ROUTE ON THE MAP, EXPLAIN THE INTERIOR DEPT. DESIGNATION 

AND THEIR SURVEY ETC.)

IF TREKS ARE ITEMS OF INFORMATION THAT I HAVEN'T COVERED HERS 

TODAY THAT YOU MIGHT BE INTERESTED IN, I'LL BE GLAD TO PROVIDE THEM 

FOR YOU. IF YOU ARE INTERESTED IN OBTAINING "PROGRESS REPORTS"

ON THIS MATTER AS IT UNFOLDS IN THE FUTURE, I ’LL BE MOST HAPPY TO 

PROVIDE THESE FOR YOUR STUDY AS WELL.



HOUSE JOURNAL

F I N A N C E  C O M M I T T E E  

February 2 2, 1977 
L e t t e r  o f  I n t e n t

I!II 'il

I t  w a s  t b e  I n s t r u c t i o n  o f  t h e  C o m m i t t e e  i n  p a s s i n g  

P.B A 7 f r o m  C o m m i t t e e  t h a t  t h e  m e a s u r e  b e  a c c o m p a n i e d  b y  

a l e t t e r  o f  i n t e n t .  T h e  l e t t e r  war. t o  c o n t a i n  : : q u i r e -  

mer.tr. f o r  p u b l i c  b e a r  in};;: a n d  tlie r e c e i p t  o f  p u b l i c  i n p u t  

p r i o r  t o  t b e  d e t e r m i n a t i o n  o f  t h e  t r a n s p o r t a t i o n  c o r r i d o r  

b y  t h e  C o m m i s s i o n e r  o f  H i g h w a y s .  T h e  r e q u i r e m e n t s  a r e  

a s  f o l l o w s :

A t  l e a s t  t h i r t y  ( 3 0 )  d a y s  p r i o r  t o  t h e  d e l i n e a t i o n  o f  

a c o r r i d o r  f o r  t h e  p r o p o s e d  e x t e n s i o n  o f  t h e  A l a s k a  P . a i l -  

r o a d  t o  t h e  C a n a d i a n  b o r d e r ,  t h e  C o m m i s s i o n e r  o f  H i g h w a y s  

s h a l l  s e n d  n o t i c e  o f  t h e  p r o p o s e d  d e l i n e a t i o n  t o  e a c h  

m u n i c i p a l i t y  a n d  e a c h  N a t i v e  R e g i o n a l  A n d  V i l l a g e  C o r p o r a ­

t i o n  i n  t h e  a r e a  a f f e c t e d  b y  t h e  t r a n s p o r t a t i o n  c o r r i d o r ,  

t h e  g e n e r a l  p u b l i c  b y  p u b l i c a t i o n  i n  n e w s p a p e r s  o f  g e n e r a l  

c i r c u l a t i o n  i n  t b e  a r e a  a f f e c t e d  b y  t h e  t r a n s p o r t a t i o n  c o r ­

r i d o r  a n d  e a c h  m e m b e r  o f  t h e  L e g i s l a t u r e .  T h e  n o t i c e  s h a l l  

i n c l u d e  a m a p  s h o w i n g  t h e  l o c a t i o n  o f  t h e  p r o p o s e d  t r a n s ­

p o r t a t i o n  c o r r i d o r .

A n y  p e r s o n  m a y  p e t i t i o n  t h e  D e p a r t m e n t  f o r  a p u b l i c  

h e a r i n g  t o  p r e c e d e  t h e  D e p a r t m e n t ' s  d e l i n e a t i o n  o f  t h e  

t r a n s p o r t a t i o n  c o r r i d o r .  U p o n  r e c e i p t  o f  a p e t i t i o n  r c -  . 

q u e s t i n g  a  p u b l i c  b e a r i n g ,  t h e  D e p a r t m e n t  s h a l l  s c h e d u l e  

a t  l e a s t  o n e  p u b l i c  h e a r i n g  a s  . . p r o v i d  c d  f o r  i n  t h e  A d m i n i ­

s t r a t i v e  P r o c e d u r e s  A c t  ( A . S . j< A . C P. ) i n  e a c h  o f - t h e  D e p a r t ­

m e n t ' s  r e g i o n a l  o f f i c e r .  1 o c  a h i  n t h ^ a  E f c c  t e d ^ i  r e a  .

C o w p e r ,  C h a i r m a n  

\



he?: jrtilacing toiraa^tion of a utility corridor 
; and providing for an affective data."

f o r  e x t e n s i o n  of the Alaal-:<a

1/27/77 C O M M I T T E E  R E P O R T

H O U S E

H r .  S p e a k e r :

T h e  C o m m  i t t e e  o n

D a t e

y - i r> h a s  h a d

( ^  r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H  Ê * AM-E-N-&ft^trtsT

u n d e r  c o n s i d e r a t i o n .  A H a j o r it y o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  it D O  P A S S  

( ) r e c o m m e n d s  it D O  N O T  P A S S

A

( ) r e c o m m e n d s  it B E  R E P L A . C E D  W I T H  CS F O R  _________________  A N D  T H A T

C S  F O R _________________________ . D O  P A S S

( ) " a n d "  r e c o m m e n d s  it BE R E F E R R E D  T O  T H E  

C O M M I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  Maj o r  i ty r e p o r t :

c 1
V ^  I

t / - .a  ( U / \

A

O  •/ .■* j  . K  i . ? s . - ' i . ' t .>

\ j \ y  i  i  'A  r / >

TTWkkiA

r A o ,
L

•

* '  -  • %

i n

/ i t

\ J  /
M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a  j o r ? t y r e p o r t :

v, J }
\ \ .:.-vQ x   r e c o m m e n d s :  / V c 7  / C ~ C _ -

_______________________________  r e c o m m e n d s :

_______________________________  r e c o m m e n d s :

r e c o m m e n d s :

r cc o m n e  nd s : /



R E T Y P E D  F R O M  T E L E C O P I E D  L E T T E R

M E M O R A N D U M

TO: A n d y  Z a h a r e  D A T E :  D e c e m b e r  13, 1976
D i v i s i o n  P r e - C o n s t r u c t i o n  

E n g i n e e r  
I n t e r i o r  D i v i s i o n

FR: O. Back.lund, L o c a t i o n  E ngr. S U B J .  E s t i m a t e  f o r  R a i l r o a
D. J o h n s o n ,  R e c o n n a i s s a n c e  E n g r .  R i g h t - o f - W a y

I n t e r i o r  D i v i s i o n

A n  E s t i m a t e  o f  t h e  C o s t  of D e f i n i n g  a R i g h t - o f - W a y  f o r  a 
R a i l r o a d  F r o m  E i e J s o n  A F B  to t h e  C a n a d i a n  B o r d e r

T h e  s e c t i o n  n o r t h w e s t  f r o m  D e l t a  J u n c t i o n  to E i e l s o n  A F B  w o u l d  b e  
t h e  m o s t  d i f f i c u l t  a r e a  to p i n  d o w n  a n  a l i g n m e n t  s i n c e  m a n y  f a c t o r s  
o t h e r  t h a n  e n g i n e e r i n g  c o n s i d e r a t i o n s  w o u l d  h a v e  t o  b e  w e i g h e d .  T h e  
p r i m a r y  q u e s t i o n  w o u l d  b e  w h i c h  s i d e  o f  t h e  T a n a n a  R i v e r  to b u i l d  
on. T h i s  w o u l d  d e p e n d  h e a v i l y  o n  t h e  f o l l o w i n g :

* a c o s t  c o m p a r i s o n

* e n v i r o n m e n t a l  f a c t o r s

* a t t i t u d e s  o f  t h e  m i l i t a r y  (do t h e y  w a n t  a c c e s s  to
t h e i r  p r o p e r t i e s  s o u t h  o f  t h e  T a n a n a ? )

* t h e  d e s i r a b i l i t y  o f  a c c e s s  to  t h e  p o t e n t i a l  a g r i ­
c u l t u r a l  a r e a  s o u t h  of  the T a n a n a .

F r o m  D e l t a  S o u t h  to t h e  B o r d e r  the b a s i c  r o u t e  is m o r e  c l e a r  cut, 
a n d  t h e  e n g i n e e r i n g  r e q u i r e m e n t s  o f  a r a i l r o a d  w o u l d  l i k e l y  
o v e r r i d e  o t h e r  c o n s i d e r a t i o n s .

W e  h a v e  c o l o r  a e r i a l  p h o t o  c o v e r a g e  f r o m  D e l t a  J u n c t i o n  to T o k  a n d  
b l a c k  a n d  w h i t e  p h o t o s  f r o m  T o k  t o  the C a n a d i a n  B o r d e r .  A l l  a r e  
a t  a s c a l e  o f  1" =  10 0 0 ' .  It w o u l d  b e  d e s i r a b l e  to  h a v e  r e c o n n a i s s a n c e  
p h o t o g r a p h y  in c o l o r  o f  t h e  e n t i r e  p r o j e c t  s i n c e  t h e  s t u d y  d e p e n d s  
h e a v i l y  o n  p h o t o  i n t e r p r e t a t i o n .  C o l o r  p h o t o g r a p h y  is p a r t i c u l a r l y  
h e l p f u l  in  a s s e s s i n g  the s o i l  c o n d i t i o n s  a l o n g  t h e  r o u t e .  S i n c e  
t h e  e x i s t i n g  p h o t o g r a p h y  f r o m  D e l t a  J u n c t i o n  to T o k  is in  c o l o r ,
I t e m  I s h o w s  t h e  c o s t  o f  a c q u i r i n g  n e w  p h o t o g r a p h y  in c o l o r  o v e r  
t h e  r e m a i n d e r  o f  the route.

T h e  n e x t  s t e p  w o u l d  be  a t h o r o u g h  s t u d y  of  t h e  r e c o n n a i s s a n c e  
p h o t o g r a p h y  in o r d e r  to d e l i n e a t e  a s p e c i f i c  a l i g n m e n t  t h r o u g h  
a b r o a d  r o u t e  c o r r i d o r  ( I tem II). T h i s  w o u l d  i n v o l v e  an e n g i n e e r ,  
a g e o l o g i s t  a n d  a h y d r o l o g i s t ,  a n d  w o u l d  a l s o  r e q u i r e  an a e r i a l  
r e v i e w ,  p r e f e r a b l y  by  h e l i c o p t e r ,  so t h e s e  p e r s o n n e l  c o u l d  g e t  
o n  t h e  g r o u n d  in c r i t i c a l  a r e a s  s u c h  as  s t r e a m  c r o s s i n g s .



A t  t h i s  p o i n t  w e  w o u l d  h a v e  a n  a l i g n m e n t  l a i d  o u t  o n  a e r i a l  p h o t o s  
(or m a p s ) . It w o u l d  h a v e  no p r e c i s e  d e s c r i p t i o n  a n d  w o u l d  s t i l l  
b e  s u b j e c t  t o  m a n y  r e f i n e m e n t s .

T o  p r e c i s e l y  d e s c r i b e  t h e  r i g h t - o f - w a y  r e q u i r e s  t h e  l o c a t i o n  w o r k  
o u t l i n e s  i n  I t e m s  III t h r o u g h  X. I t  s h o u l d  b e  p o i n t e d  o u t  t h a t  
o n c e  t h i s  w o r k  is a c c o m p l i s h e d ,  c r o s s  s e c t i o n s  c o u l d  b e  e a s i l y  
g e n e r a t e d  f r o m  the p h o t o g r a m m e t r i e  m a p p i n g  t h u s  p r o v i d i n g  m u c h  of 
t h e  i n f o r m a t i o n  n e e d e d  for d e s i g n .

If a n a r r o w  " c o r r i d o r "  r a t h e r  t h a n  a p r e c i s e l y  d e f i n e d  a l i g n m e n t  
w e r e  a c c e p t a b l e  i n  any o f  t h e s e  a r e a s ,  o n l y  I t e m s  I a n d  II w o u l d  
b e  n e c e s s a r y  i n  t h o s e  areas.

T h i s  c o u l d  b e  a p o s s i b i l i t y  i n  t h e  D-l l a n d s  a l o n g  t h e  L a d u e  R i v e r  
o r  in t h e  a r e a  n o r t h w e s t  of  D e l t a  J u n c t i o n  w h e r e  t h e  l a n d  is 
p r i m a r i l y  S t a t e  o w n e d  o r  d e s i g n a t e d  as a u t i l i t y  c o r r i d o r .  S i n c e  
t h o s e  a r e  t h e  a r e a s  i n a c c e s s i b l e  b y  road, t h e  c o m p l e t e  s t u d y  w o u l d  
b e  m o s t  c o s t l y  the r e .

T h e  f o l l o w i n g  c o s t  e s t i m a t e  d o e s  n o t  i n c l u d e  an e n v i r o n m e n t a l  
a s s e s s m e n t .  T h i s  v/ould b e  a c o s t l y  i t e m  w h i c h  m i g h t  h a v e  to b e  
a d d r e s s e d  b e f o r e  the s t u d y  c o u l d  b e  c a r r i e d  a l l  the w a y  t h r o u g h  
I t e m  X.

O t h e r  i t e m s  s u c h  as c o o r d i n a t i o n  w i t h  o t h e r  a g e n c i e s  and l o c a t i o n  
o f  m a t e r i a l  s o u r c e s  w e r e  n o t  c o n s i d e r e d  in t h e  e s t i m a t e .

C o s t  b r e a k d o w n

I R e c o n n a i s s a n c e  p h o t o g r a p h y  (color)
(70 mi) E i e l s o n  to D e l t a  Je t .  & T o k  t o  B o r d e r  6 , 5 0 0

II R e c o n n a i s s a n c e  s t u d y
(255 mi) e n g i n e e r ,  g e o l o g i s t ,  h y d r o l o g i s t  1 2 , 5 0 0
h e l i c o p t e r  1 2 , 5 0 0
c o m p i l i n g  r e p o r t  . 1 0 , 0 0 0

I II L a y i n g  o u t  f l i g h t  l i n e s  a n d  p l a n n i n g
m a p p i n g  c o n t r o l  s c h e m e  ( I n c l u d e d  i n  VI)

I V  F i e l d  s u r v e y s  to c o n t r o l  m a p p i n g
p l a c i n g  c o n t r o l  pai.els 2 3 , 0 0 0
v e r t i c a l  c o n t r o l  3 4 , 0 0 0
h o r i z o n t a l  c o n t r o l  9 5 , 0 0 0
c h o p p e r  w o r k  a l o n g  120 mi. 1 8 0 , 0 0 0

V O f f i c e  w o r k  to r e d u c e  s u r v e y  d a t a  to
c o o r d i n a t e  p o s i t i o n s  3 , 0 0 0

VI A e r i a l  p h o t o g r a p h y  for m a p p i n g 6 , 5 0 0



V I I

V I I I

I X

X

T o t a l  $ 8 6 5 , 0 0 0

S e l e c t i n g  a c e t e r l i n e  f o r  m a p p i n g  
p h o t o  i n t e r p r e t a t i o n  a n d
h e l i c o p t e r  f i e l d  c h e c k i n g  2 5 0 , 0 0 0

M a p p i n g  (500 ft. band) 2 2 0 , 0 0 0

P l a c i n g  a. f i n a l  c e n t e r l i n e  o n  the m a p p i n g
d e s i g n  e n g i n e e r  2 mo. 6 , 000

D e f i n i n g  t h e  R W  a l o n g  t h i s  c e n t e r l i n e
R W  e n g i n e e r  2 mo. 6 , 0 0 0



OS C/l
43,\§ 9 7 1 b  ;>u b u c  l a n d s

other than, the Department ot the I n t e r io r ,  any sale thereof shall be made 
oul\ yvlth the consent o* such department or agency.'- 
A ug .  IM D 5 6 , c. S IS .  5 2. 70 Stat. SOS.

§ f)71c/\^Sanie; utilLzaiion or o c c u p a n c y  of c-nseinents; y 6 n s e n t  of 
nge.ncy

L a n d s  i n  A bw k a  w i t h i n  an easemen t estab l ished  u nd e s ^s e c t io n s  071a 
to 971e of t h is  >irte by the  Secretary of the In t e r io r  m a ** no t  be U t i l ised 
o r  o c c u p ie d  w ithoth*vthe  p erm iss io n  of th e  Secretary , op/an o f f ic e r  o r a g e n ­
cy d es ig na ted  by hlnv. I f  the lands  crossed by a i y ^ a s e a e n t  e s tab l ished  
u n d e r  sec t ion s  971a toy971e of th is  t i t le  are mrQer th e  j u r i s d i c t i o n  of 
a F e d e r a l  d e p a r tm en t  o ryagency o th e r  than the  D e p a r tm en t  ot t h e  I n ­
te r io r ,  o r  o f a S la te ,  T e r r lrq ry , o r  o th e r  g ove/nmen t s u b d iv is io n  or a gen ­
cy, s u ch  p e rm is s io n  m ay  be  g tan ted  o n ly  w ixf i the  consent of s u ch  d epa r t ­
m e n t ,  a g e n cy , o r o th e r  g o v e rnm en ta l  u n i t .  /
A u g .  1, 1956, c . 813. 5 3, 70 Stat. 34)8. /

§ l)7Jtd. S am e ; e ffe c t  o n  vn l irt e x is t in g  r ig h ts  i
N o t h i n g  i n  sect ions 971a to 97>e o.S.thi3 t i t l e  s h a l l  a f fec t adve rse ly  

a n y  v a l i d  e x is t in g  r ig h ts .
Aus. 1. -956. c. 8IS, § 4. 70

§ 0 7 Je. S a m e ;  defimifbn of restored hinds

F o r  the  purposes of/^ect ions 971a to 971e of f id s  t i t le ,  the  w o rd s  " r e ­
stored la n d s"  i n c luj}«, w i t h o u t  l im i t i n g  the  in ean it fx  the reo f , those la n d s  
at B ig  D e l t a  and ft 'ok  Junc t io ns  tha t  are w i t h d r aw n  l)v p u b l i c  la n d  orders  
n um b e re d  EOSytm l 975 and  tha t l i e  be tween the centerlh*® of the  U lchard- 
son a nd  C l ^ i f n  H ig h w a y s  and the  la n d  in c lu d ed  w ithHtv U n i t e d  S latey 
su rveys  2V27, 2723. 2770, 2771, 2772, 2773, 2774. 2 l b $ \ 2 7 2 1 ,  2725 
a n d  272JZ
AUg. FT 1956. c. 813. § 5, as added .Tune 31. .I960, J’u b .L .  "£^512, 71 
Sta'jc 207.

§ 07.7. A l iu J n u i r a i l r o ad s ;  lo ca t io n , cons tru c t io n , a n d  o p e n iK ° l» ;  
passes

T h e  P re s id en t  o f the U n i te d  S ta tes Is empowered , a u tho r iz ed , and
directed- to adop t a nd  use a name by w h ic h  to des igna te  the  r a i l r o a d  or 
ra i l r o a d s  a n d  propert ies  to be located , owned , a cqu ired , o r opera ted  u n d e r  
the a u t h o r i t y  ot sect ions 975 to 975g of th is t i t le ;  to em p lo y  such o f ­
f ice rs , agen ts , o r  agenc ie s , i n  h is  d is c re t ion , as m ay  be necessary to e n ­
a b le  h i i u  to ca r ry  o u t  the  purposes of sa id  sect ions; to a u th o r iz e  and  
r e q u ir e  su ch  o ff icers , agents , or agenc ies  to p e r fo rm  a n y  o r  a l l  of th e  
d u t ie s  im po sed  u p o n  h im  by the terms of sa id sec t ions; to d e ta i l  a nd  
re q u ir e  a n y  o f f ic e r  o r  o ff icers  in  the  E n g in e e r  Corp3 in  the  A rm y  o r  N a v y  
to p e r fo rm  serv ic e  u n d e r  said sect ions; to f ix  the  com pensa t io n  of a l l
------- ...----- ~ ---i  - --- -j—
n a le  a nd  cause  to be located a. route or routes for a l in e  o r l i n e s  of rall- —

>
• road in  the  T e r r i t o r y  of A laska not in evrep i l in  the  anrrerrate o ne  t h o u ­ s.

sand m i l e s ,  to  he so located as to connec t  one. o r more  o f the  onen  P a ­
c i f ic  O cean  l ia rh o rs  o n  the  southern coast of A laska  w i t h  the n a v ig a b le /
wa te rs  i n  t h e  I n t e r io r  of Alaska and w i th  a eon! f ie ld  o r  f ie ld s  so as
best to a id  In  th e  d e ve lo pm en t  ot the  a g r ic u l t u r a l  and m in e r a l  o r  o th e r

—A-- resources of A laska , and  the  se tt lem en t of the p u b l i c  la n d s  t h e r e in ,  a nd

t ion  of troops , a rms , m u n i t i o n s  of war , tjhc m a i ls , and fo r  o th e r  g o v e r n ­
m e n t a l  a nd  p u b l i c ' u s e s  and  for the transpo r ta t ion  of passengers and 
p rop e r ty ;  to cons t ru c t  and  b u i ld  a ra i l ro ad  or ra i lroads  a lo n g  su ch  ro u te  
o r  rou tes  as he  m a y  so des igna te  and  loJate, w i t h  the necessary b ra n ch  
l in e s ,  feeders, s id in g s ,  sw itches , a nd  spurs; to pu rchase  or o th e rw is e  
a c q u ir e  a l l  rea l and  persona l property neel-ssary to carry  ou t the  pu rposes  
of sa id  sec t ions; to exerc ise the power Of em in e n t  d om a in  In  a c q u i r i n g  
p rop e r ty  for su ch  use w h ic h  use Is dec la red to be a p u b l i c  use, by  c o n ­
d em n a t io n  In  the courts  of A laska in  accordance w i t h  th e  law s  n ow  or



u  Lira Liar V;-U I > U:'/ *1: ? ; *
x u  M J k s x A  c o m m v ;w c M iv K~j 

•• SjHCKS: M & H l O  
K n t Z A U ,  A l A S K l i

/ . . •*> 
• • - j

02 0 32 T D A  D E L T A  J U N C T I O N  A L A S K A  111 02-22 658A AST 

PMS R E P  R E D  S W A N S O N

1 4 0 7
PO UC H  V 

J U N

AT THE L A S T  D E L T A  C I T I Z E N S  LA fD USE COUNCIL M E E T I N G  HELD 

O N  F E B R U A R Y  12 1977 IT W A S  T HE  GE I'ERAL O P I N I O N  O F  T H E  G RO UP  

THAT T H E  R A I L R O A D  CCRRIDCR P LU S U T I L I T I E S  S U C H  A S  E L EC T R I C A L  

POWER L I N E S  PHONE L I N E S  A t'D FUTURE OIL A ND GAS L I N E S  SHOULD 

BE R E T A I N E D  IN ONE C O M M O N  CCRRIDCR. IT W A S  FURTHER AGREED 

THA T T H E  R A I L R O A D  SHOULD BE EXTE I'D ED T O  THE A L A S K A N  BORDER 

W I T H  A P O S S IB L E C O N T I N U A T I O N  ON T O  VALDEZ. I A S  A COUNCIL 

MEMBER D C  H E A R T I L Y  EtflORSE T HE  R A I L R O A D  D E V E L O P M E N T  W I T H  TH E  

IMMEDIATE NEED G I V E N  EXTRA A T T E N T I O N  FURTHER A S  P R E S I D E N T  O F  

THE A L A S K A N  FAR ME R S C O OP ER A T I V E  T H I S  O R G A N I Z A T I O N  S U P P O R T S  

YOUR E N T I R E  P R O G R A M  A I'D S O L I C I T S  YOUR U N T I R I N G  SUPP O R T IN 

GE TT I NG  T H I S  PROPOSAL PASSED.

L E E  M FETT BOX S31 D E L T A  J U N C T I O N  AK 99737
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Y'. - By ERIN V A N  B K O N K H O R S T  V
j-T' ' N e w s -M in e r  B u r e a u . ---

J U N E A U — Red Swanson’s • railroad 
"project headed-out-of . the House
* Finance Committee Tuesday after he 
d- successfully fought off an attempt to­
il involve the Department of Natural 
i'.'Resources in the project.
• ';'‘T’m  scared of those people," The 
Nenana Democrat confessed at one 
point in the discussion. He said he was

v, concerned that what he sees^as their 
;• "no-growth" attitude would slow down 
ii or stop the project. . 
v’ The committee appoved one 
measure, (HB 47), directing the 

t, Department of Highways to delineate a 
i' right-of-way corridor for the extension 
[[of the railroad from Fairbanks to the 
r] Canadian border. The second bill ap- 
jlproved, (HB 48), appropriates $865,000 
j ■ for the work over a two-year period, 
j 14 None of the committee members 
I'.were willing to oppose the bills, 
[•probably because they are Swanson’s 
j-: top priority legislation. But several 
•; changes were considered, mostly based 
.. on a letter from Ted Smith, director of 
J the Division of Land and Water 
1 Management in the Department of 
: Natural Resources.

Smith's letter suggested that the 
' commissioner of Natural Resources

should concur on the'route and that the 
project should be put back under D N B  
jurisdiction in addition toHighways,.-.-
Swanson objected' strenuously that 

the Highways Department, is fully 
capable of doing the work and he 
doesn’t want dual authority.- ‘.
Smith also recommended that state 

officials be required to consult with a 
variety of groups about the proposed 
corridor, including local 
municipalities, Native regional and 
village corporations, and the Delta 
Citizens Council.
The committee agreed that a letter of 

intent should be written directing the 
Highways Department to do so.
The only person testifying Tuesday 

was Jessie Dodson, a special assistant 
to the governor, who said the ad­
ministration believes the bill is 
"probably premature at this time." A 
cost-benefit analysis is needed, she 
said.
Unless some problem occurs with the 

letter of intent, the bills are expected to 
be sent to the Rules Committee to be 
scheduled for a full House vote. They 
still must be considered hy the Senate.
This year’s bills are only one : lep in 

Swanson’s continuing efforts to build 
the railroad extension. Acquiring the 
land the money will have to come later.



B R I E F  S T A T U S  OF P R O P O S E D  R A I L R O A D  C O N N E C T I O N  B E T W E E N  A L A S K A  A N D  THE L O W E R  48

I N  1 9 7 5  T H E  A L A S K A  S T A T E  L E G I S L A T U R E  P A S S E D  A  R E S O L U T I O N  (H J R  27) A S K I N G  

T H E  G O V E R N O R  T O  C A L L  A  C O N F E R E N C E  T O  C O N S I D E R  T H E  C O N N E C T I O N  O F  A L A S K A  A N D  

C A N A D A  B Y  A N  A L L  R A I L  L A N D  R O U T E  L E A D I N G  T O  T H E  M I D W E S T E R N  A N D  E A S T E R N  

M A N U F A C T U R I N G  C E N T E R S  O F  T H E  U. S.. T H E  C O N F E R E N C E ,  H E L D  O N  A P R I L  28,

1976, R E A C H E D  T H E  C O N C L U S I O N S  T H A T  (1) A L A S K A  W A S  F A R  B E H I N D  T H E  Y U K O N

T E R R I T O R Y  A N D  N O R T H E R N  C A N A D A  IN  T H E I R  R E S E A R C H  ON T H E  P O T E N T I A L  F O R  A

R A I L  R O U T E  A N D  (2) T H E  C O N C E P T  O F  A  R A I L  C O N N E C T I O N  B E T W E E N  A L A S K A  A N D  

C A N A D A  L O O K E D  P R O M I S I N G  A N D  S H O U L D  BE  P U R S U E D  A T  T H I S  T I M E .

A P P R O X I M A T E L Y  60 P E R S O N S  A T T E N D E D  T H E  C O N F E R E N C E  L A S T  Y E A R .  T H E R E  W E R E  

R E P R E S E N T A T I V E S  O F  A L L  M A J O R  R A I L R O A D S  S E R V I N G  T H E  N O R T H E R N  T I E R  S T A T E S ,  

R A I L R O A D  O F F I C I A L S  F R O M  B O T H  T H E  P R I V A T E  A N D  G O V E R N M E N T  S E C T O R S  O F  C A N A D A ,  

F E D E R A L  O F F I C I A L S  F R O M  W A S H I N G T O N ,  D. C., A S  W E L L  A S  R E P R E S E N T A T I V E S  OF 

T H E  E X E C U T I V E  A N D  L E G I S L A T I V E  B R A N C H E S  O F  T H E  S T A T E  O F  A L A S K A .

B E C A U S E  O F  T H E  C O N C L U S I O N S  O F  T H E  C O N F E R E N C E ,  T H E  S T A T E  L E G I S L A T U R E  I

R E S P O N D E D  B Y  A P P R O P R I A T I N G  $ 5 0 , 0 0 0  F O R  T H E  DEPT. O F  C O M M E R C E  A N D  E C O N O M I C  

D E V E L O P M E N T  T O  F U R T H E R  I N V E S T I G A T E  T H E  P O T E N T I A L  F O R  A  C O N N E C T I N G  R A I L W A Y .  

I T  W A S  C L E A R  T H A T  T H E  S I X  M O N T H S  A N D  T H E  $ 5 0 , 0 0 0  A L L O W E D  F O R  T H E  P R E­

L I M I N A R Y  S T U D Y  I N D I C A T E D  T H A T  T H E  R A I L R O A D  W O U L D  B E  A  E C O N O M I C A L L Y  FEASIBL1 

E N D E A V O R .

T H E  R A I L R O A D  S T U D Y  W A S  R E L E A S E D  T O  T H E  S T A T E  L E G I S L A T U R E  E A R L Y  T H I S  YEAR. 

T H E  R E S U L T S  O F  T H I S  S T U D Y  D I D  N O T  E X P L O R E  T H E  F E A S I B I L I T Y  O F  S U C H  A  R A I L  

C O N N E C T I O N ,  N O R  H A V E  T H E  C O S T  

P U R P O S E  O F  T H E  S T U D Y  W A S  F O R  !

H J R  27, 1976.



T H I S  Y E A R  H O U S E  B I L L S  47 & 48 W E R E  I N T R O D U C E D  T O  A P P R O P R I A T E  S U F F I C I E N T  

F U N D S  T O  A L L O W  F O R  E X T E N S I V E  S T U D Y  A N D  A N A L Y S I S .  T H E  M O N E Y  W I L L  B E  

A P P R O P R I A T E D  T O  T H E  DEPT. O F  H I G H W A Y S  (NOW T H E  D EPT. O F  T R A N S P O R T A T I O N )

T O  C O N D U C T  R E C O N N A I S S A N C E  P H O T O G R A P H Y  A N D  S T U D I E S ,  F I E L D  S U R V E Y S ,  M A P P I N G  

E N G I N E E R I N G  W O R K ,  R O U T E  C O M P A R I S O N S ,  A  B R I E F  E N V I R O N M E N T A L  I M P A C T  S T A T E­

M E N T ,  A N D  O F F I C E  W O R K  T O  D E L I N E A T E  A  M U L T I - P U R P O S E  U T I L I T Y  C O R R I D O R  A N D  

R A I L R O A D  R I G H T - A - W A Y  F O R  E X T E N S I O N  OF  T H E  A L A S K A  R A I L R O A D  T O  T H E  C A N A D I A N  

B O R D E R .

T H E  P R O P O S A L  R A I S E S  M A N Y  Q U E S T I O N S  A N D  T H E S E  C A N  B E  A N S W E R E D  B Y  T H E  S C O P E  

O F  W O R K  O U T L I N E D  IN  H O U S E  B I L L S  47 & 48, N O W  U N D E R  C O N S I D E R A T I O N .  T H E  

N E C C E S S I T Y  F O R  S U C H  A N  A D D E D  T R A N S P O R T A T I O N  L I N K  IS C O V E R E D  Q U I T E  E X T E N­

S I V E L Y  IN T H E  P R E L I M I N A R Y  S T U D Y  R E P O R T .  H O W E V E R ,  T H E  P R E S S I N G  N E E D  B Y  

T H E  U.S. F O R  A L T E R N A T E  T R A N S P O R A T I O N  R O U T E  IS B E C O M I N G  M O R E  S E L F  E V I D E N T  

A S  O U R  E N E R G Y  D E M A N D S  A R E  I N C R E A S I N G .  T H E  U T I L I T Y  C O R R I D O R  A N D  R A I L R O A D  

R I G H T - O F - W A Y  C A N  S E R V E  AS  A N  A L T E R N A T E  T R A N S P O R T A T I O N  R O U T E  A N D  C A N  B E  

A  T R E M E N D O U S  I M P E T U S  T O  T H E  F U T U R E  E C O N O M Y  O F  A L A S K A .

W H A T  W E  A R E  C O N S I D E R I N G  H E R E  IS A P P R O X I M A T E L Y  297 M I L E S  O F  R I G H T - O F - W A Y  

F O R  T H E  U T I L I T Y  C O R R I D O R .  T H E  C A N A D I A N S  A R E  P R O C E E D I N G  W I T H  T H E I R  

E X T E N S I O N  T O  E X I S T I N G  R A I L  L I N K S  W I T H  C O N S T R U C T I O N  B E I N G  C O M P L E T E D  ON A  

420 M I L E  N E W  R A I L  L I N K  E X T E N D I N G  F R O M  FT. ST. J A M E S  N O R T H  T O  D E A S E  L A KE. 

A N O T H E R  100 M I L E  L I N K - U P  IS P L A N N E D  T O  W A T S O N  L AKE. (SEE Y U K O N  S T U D Y  19 7 6  

A V A I L A B L E  I N  M Y  O F F I C E ) . IT H A S  B E C O M E  O B V I O U S  T H A T  T H E  C A N A D I A N S  H A V E  

R E C O G N I Z E D  A  N E E D  F C R  D E V E L O P M E N T  O F  T H E  M I N E R A L  R I C H  A R E A S  E N C O M P A S S E D  

IN T H E S E  A R E A S ,  A N D  A R E  F A R  A H E A D  O F  A L A S K A  I N  T H E S E  E N D E A V O R S .  T H E  M A I N  

P U R P O S E  O F  H B  47 & 48 IS F O R  C A T C H - U P  W O R K  IN A L A S K A .  (FOR I N F O R M A T I O N

PA GE  2



P A G E  3

O N  R O U T E ,  S E E  P A G E  1 "THE R O U T E "  IN T H E  19 7 7  A L A S K A - C A N A D A  T R A N S C O N T I N E N T -  

R A I L  C O N N E C T I O N  T O  C O N T I G U O U S  U N I T E D  S T A T E S ) . T H E  A L A S K A  P O R T I O N  O F  T H E  

P R O P O S E D  R O U T E  IS S H O W N  ON AN A C C O M P A N Y I N G  M A P . T H I S  IS M E R E L Y  A 

P R E L I M I N A R Y  R O U T I N G  W H I C H  CAN B E  C H A N G E D  A S  N E C C E S S A R Y  T O  A C C O M O D A T E  

P O T E N T I A L  F U T U R E  N E E D S  A N D  T O  A V O I D  A N Y  L A N D  U S E  C O N F L I C T S .

IF L A S K A ' S  V A S T  E N E R G Y  A N D  S T R A T E G I C  M I N E R A L  R E S O U R C E S  A R E  T O  B E  DEVELOP! 

T H I S  R A I L W A Y  W O U L D  S E R V E  AS  A  V I A B L E  O U T L E T  A N D  E C O N O M I C  M O D E  O F  T R A N S­

P O R T A T I O N .  I T  IS B E C O M I N G  M O R E  E V I D E N T  T H A T  T H E R E  IS A  N E E D  F O R  A 

A L T E R N A T E  T R A N S P O R T A T I O N  L I N K  W I T H  T H E  M I D W E S T E R N  S T A T E S .  T H E  M O S T  LOGIC/ 

R O U T E  T O  E N E R G Y  D E F I C I E N T  A R E A S  OF T H E  N A T I O N  IS V I A  T H E  P R E S E N T  A L C A N

H I G H W A Y  A N D  T H E  P R O P O S E D  R A I L W A Y  A L I G N M E N T .  T H E  O I L  A N D  G A S  P O T E N T I A L  IN

N O R T H E R N  A L A S K A ,  W H E N  D E V E L O P E D ,  W I L L  E V E N T U A L L Y  R E Q U I R E  M O R E  T H A N  O N E

O I L  O R  G A S  P I P E L I N E  T O  T H E  L O W E R  <18. A L O N G  W I T H  T H E  T R A N S P O R T I N G  OF  F U E L S

T H E  R A I L R O A D  C O U L D  A C C O M O D A T E  A L A S K A ' S  S H I P P I N G  N E E D S  A N D  G I V E  US A  

D I R E C T  L I N K  T O  T H E  M I D W E S T E R N  M A R K E T S .  T H E  C O M P E T I T I O N  A F F O R D E D  C A N N O T  

H E L P  B U T  R E D U C E  S H I P P I N G  C O S T S  IN B O T H  D I R E C T I O N S .

H O U S E  B I L L S  47 & 48 A R E  L O G I C A L  S E Q U E N T I A L  M E T H O D S  OF P R O C E E D I N G  F O R  T H E  

P L A N N I N G  O F  A  V I A B L E  A N D  R E A L I S T I C  R A I L W A Y  C O N N E C T I O N .  T H E  C O S T S  O F  S U C H  

A  P R O P O S A L  W I L L  N O T  D I M I N I S H  IN T H E  F O R E S E E A B L E  F U T U R E  . T H I S  P R O P O S A L  

M A N D A T E S  S E R I O U S  C O N S I D E R A T I O N  N O W . T H E  O P P O R T U N I T Y  IS H E R E  N O W  F O R  

B O T H  T H E  C A N A D I A N  A N D  U. S. G O V E R N M E N T S  T O  G E T  T O G E T H E R  ON A T R A N S P O R A T I O N  

U T I L I T Y  C O R R I D O R  A G R E E M E N T :  A C O R R I D O R  T H A T  C O U ^ D  A C C O M O D A T E  A  R A I L R O A D ,  

A N D  F U T U R E  G A S  A N D  O I L  LINES. A L L  G A S  A N D  O I L  L I N E S  C O U L D  BE S E R V I C E D  

F R O M  T H I S  R A I L R O A D .  T H I S  M U L T I - P U R P O S E  C O R R I D O R  IS A V I A B L E  A L T E R N A T I V E  

W H I C H  C O U L D  A L L E V I A T E  M A N Y  O F  T H E  F U T U R E  E N V I R O N M E N T A L  P R O B L E M S  A N D



P AG E 4

W O U L D  B E  T H E  L E A S T  D I S R U P T I V E  T O  T H E  S T A T E ' S  E N V I R O N M E N T .  T R A N S P O R T I N G  

B Y  T R U C K  C R E A T E S  E X H A U S T  E M I S S I O N S  A S  W E L L  A S  A  D E P E N D E N C Y  ON H I G H­

W A Y S  W H I C H  E V E N T U A L L Y  C R E A T E S  A  N E E D  F O R  M O R E  R O A D S  A N D  M O R E  M O N I E S  

F O R  T H E I R  M A I N T E N A N C E .  R A I L R O A D S  A R E  N O T  S U B J E C T  T O  H I G H W A Y  B R E A K­

UP P R O B L E M S  D U R I N G  S P R I N G  T H A W S ,  N O R  C L O S E D  R O A D S  D U E  T O  P O O R  W E A T H E R  

O R  M A I N T E N A N C E  C O N D I T I O N S .  A  R A I L R O A D  IS E N V I R O N M E N T A L L Y  A N D  E C O ­

N O M I C A L L Y  M O R E  E F F I C I E N T  T H A N  T R A N S P O R T I N G  B Y  T R U C K .  A  R A I L R O A D  M O V E S  

F R E I G H T  A T  1/4 T H E  E N E R G Y  N E E D S  O F  T R U C K S .  I T  C O S T S  1/3 LESS T O  M O V E  

F R E I G H T  F R O M  A N C H O R A G E  T O  F A I R B A N K S  B Y  R A I L  T H A N  V I A  T H E  H I G H W A Y S .

A N Y  Q U E S T I O N S  T H A T  Y O U  M A Y  H A V E  A R E  W E L C O M E D .  M Y  F I L E S  A R E  O P E N  IF Y O U  

N E E D  A M Y  I N F O R M A T I O N  W H I C H  I M A Y  H A V E  G A T H E R E D  S I N C E  I B E G A N  S T U D Y I N G  

T H E  B E N E F I T S  O F  S U C H  A  P R O P O S E D  R A I L R O A D  O V E R  T H E S E  L A S T  T H R E E  Y E A R S .

I T  IS M Y  E A R N E S T  D E S I R E  T H A T  H O U S E  B I L L S  47 a n d  48 W I L L  M E E T  W I T H  Y O U R  

A P P R O V A L .  A N Y  D E L A Y S  IN M E E T I N G  T H I S  N E E D  F O R  A L T E R N A T E  T R A N S P O R A T I O N  

R O U T E S  W I L L  N O T  W O R K  T O  B E N E F I T  A N Y O N E .  IT C O U L D  S E R I O U S L Y  H A M P E R  A N Y  

S O L U T I O N S  T H E  U N I T E D  S T A T E S  M A Y  H A V E  F O R  D E C R E A S I N G  O U R  E N E R G Y  R E S O U R C E  

D E P E N D E N C Y  U P O N  F O R E I G N  N A T I O N S .  I F  T H E  G O V E R N M E N T S  O F  C A N A D A ,  T H E  

U. S., A N D  T H E  S T A T E  O F  A L A S K A  G O T  D O W N  T O  B U S I N E S S  R I G H T  NO W ,  T H E '  

R A I L R O A D  C O U L D  B E  B U I L T  S O M E T I M E  W I T H I N  A  T H R E E  T O  F I V E  Y E A R  P E R I O D .

T H E  $ 8 6 5 , 0 0 0  A P P R O P R I A T I O N  A S K E D  F O R  IN H B 4 8  IS T O  S H O W  O U R  F A I T H  T O  

T H E  P R E S I D E N T  A N D  T H E  U.S. C O N G R E S S  T H A T  A L A S K A  IS W I L L I N G  T O  S H A R E  T H E  

E X P E N S E  F O R  T H I S  R A I L  C O N N E C T I O N .  T H E  S T A T E ' S  I N V E S T M E N T  IS $ 8 6 5 , 0 0 0  

A N D  T H E  F E D E R A L  G O V E R N M E N T ' S  I N V E S T M E N T  W O U L D  B' $ 2 0 3 , 0 0 0 , 0 0 0 .
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Victoria

P R O P O S E D  R A I L  C O N N E C T I O N

THIS " P R O P O S E D  R O U T E "  WAS O R I G I N A L L Y  S U R V E Y E D  BY T H E  A R M Y  C O R P  OF E N G I N E E R S  
IN 1942. T H E  M O S T  R E C E N T  A N A L Y S I S  IS OF T H E  Y U K O N  S E C T I O N ,  D O N E  BY T H E  
C A N A D I A N S  IN T H E I R  "Y U K O N  R A I L  ST U D Y "  P U B L I S H E D  E A R L Y  IN 1976. T H E  B. C. 
R A I L R O A D  H A S  N E A R L Y  C O M P L E T E D  T H E  S E C T I O N  M A R K E D  " U N D E R  C O N S T R U C T I O N "  A T  AN 
A C T U A L  C O S T  OF $ 6 5 0 , 0 0 0  P E R  MILE. THE E N T I R E  R O U T E  IS " R E L A T I V E L Y  E A S Y "  
R A I L R O A D  C O N S T R U C T I O N  T E R R A I N ,  S U P E R I O R  TO, BUT R O U G H L Y  P A R A L L E L I N G  T H E  A L A S K A  
HIGHWAY.
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interior division, for delineation of a utility cofridor and railroad 
right-of-way for extension of the Alaska Railroad; effective date."

1/27/77

C O M M I T T E E  R E P O R T

H O U S E

M r .  S p e a k e r :

T h e  Comm i 11ee  o n

D a t e U

’T M A N C t h a s  h a d HP
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( ' r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS
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CS F O R _______________________ DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE RE F ERRED  TO THE ________________________________

COMM I T T E E
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Introduced: 1/13/77
Referred: State Affairs and 
Finance

BY S W A N S O N ,B R A D L E Y .C H A T TERTON 
H A Y E S , K E L L Y , M C K I N N O N . M E E K I N S  ’ 

IN T HE HOUSE pA R R  A N D  PHILLIPS

HOUSE BILL NO. 48

IN THE L EGISLATURE OF THE STATE OF A L A S K A

TE N T H  LEGISLATURE - FIRST SESSION

A  BILL

For an Act entitled: "An Act m aking a special appropriation to the D e p a r t­

ment of Highways, interior division, for delineation of 

a utility corridor and railroad right- o f - w a y  for 

extension of the Alaska Railroad; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. The s um of $365,000 is appropriated from the general fund to 

the Department of Highways, interior division, for the purpose of r e c o n n a i s­

sance photography and studies, field surveys, mapping, engine e r i n g  work, cost 

comparisons, and office w o r k  to delineate a utility corridor and railroad 

right-of-way for extension of the Alaska Railroad to the Canadian border.

* Sec. 2. The unexpended and unobligated portion of this appropriation 

lapses into the general fund June 30, 1978.

* Sec. 3. This Act takes effect immediately in accordance wit h  AS 01.10.- 

0 7 0 ( c ) .

# -1- HB 48



Till- LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

1 15iM/lResolution No. HU 47/48 (MB' 47— Authorization, 11B 48— Appropriation)
, K>:lcnslon oi the Alaska haTIroad

Rcqnested bv Kcprcsentative Swnnnon/ phono roouc;;t
l ’ e p r e s c n t a t i v c  F reeman

Date January 24, 3.977

II. FISCAL DETAIL
Agency Affected Highways
I’rograin Category Alfeeted Transportation
Budget Request Unit(s) Affected,

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 F Y  79 F Y  SO FY 81 FY 82
J00 PERSONAL SERVICES 7)09,500

?00 T R A V E L
300 C O N T R A C T U A L '4357500

400 COMMODITIES
500 EQUIPMENT
600 L A N D  STRUCTURES
700 GRANTS. CLAIMS. ETC.

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D
F E D E R A L  FU N D S
O T H E R  (SwcilV)

POSITIONS

F U L L T I M E 0
PART t i m e : 0
TF.MPORARY 3

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Sec a t t a c h e d  memorandum f r om  Mr .  B a c k ln n d  t o  Mr .  Z a h a r e ,  b o t h  o f  t h e  
I n t e r i o r  D i v i s i o n  o f  t h e  D epa r tmen t  o f  H i g hw a y s .

IV. D A T E  January 21, 1977

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  BY
A G E N C Y  _____
P H O N E  ______

Admin t ii t ra L I ve I) I roc tor
Department of III g.liwa y«i 
3fi A—71 21 i:xt~ m / m

33-001 (Rev. 10/76)
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LstliiiNto for Railroad 
Right-of-hay
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I

An Estimate of the Cost of Defining a Ilight-of-’.toy for a Railroad 
Proa Hieison AHB to tie Canadian border

Tho section nortbwost from Halts Junction to Hielson APD would be the 
:o3sr. difficult area to pin down an tllgr^ns s.lnso m/any fcc*,tvss e:!.er 
titin o.ngihoeri/ig considerations would hfiVd to bo weighed. Tha prsaary 
cuestion would be which side ot the Tantfrsa River to build on. This 
would dopirul heavily on tho following:

A a cost comparison

environmental factors
*

* attitudes of the military (do they want access to thair
properties south of the Tanana?)

* The desirability of access to the potential agricultural
area south of the Tanana.

From Delta south to the Border the basic route is more clear cut, and 
tho cm' «• riuOi ing requirements of a railroad would likely override other 
considerations.

V*V: have color aerial photo coverage from Delta Junction to Tok and black ^ ao ^  
and white photos f m n  Tok to tho Canadian Border. Ail are at a scale of ■* ,  m

I

from Dolt;; Junction to Tok is in color, Item 1 shews the cost of r.cquir- u ) * y ( e .  
.ing new photography in color over the remainder of the route.

<V, V/fu

The next .stop would bo n thorough study ot tho rerormaiss.mco photography 
in order to delineate a specific c.^gax-nt thro.::.:; tho bread route 
corridor 'Ito;.: II). This would invoivq, an cngir.oar, a geologist and a 
hydrolog;s., and would also require an aerial review, preferably by 
l.cl i cop ter, r»o these personnel cou'.a get on the ground in critical areae^ /  p  
Much as struair- crossings. $



»
A

At this point wo would havo ini alignment laid out, on aerial phat.os (or 
j.ips). It. would havo no precise description and would .still bo subject 
to many refinements.

To precisely describe tho right-of-way requires the location work outlined 
in Ite;r.s ill through X. It slpiild be painted out that once this work is 
aceoiapl ished, cross sections could be easily gene; rated from tho pbytogrnnw 
metric mapping thus providing n.ucli o! the information needed for design.

If a narrow "corridor** rather than a precisely defined 3 1gnmont wvjro 
acceptable any areas, only Items I and 11 wvald be necessary in thoso

f-rc‘li’‘ > /  '  /  s /  V /  J *

This C.ou'id^cJl4 \r.'s s i b i 1U y  in the 0-1 lands along the haduO River or in 
t;iO urea ̂ o r thea?ft)oi' Delta .junction where the land is primarily Stato 
o w e d  or di^sigruited as a utility corridor. Since these are the areas
inaccessible by road, the complete study would bo most costly there.

<

Tho following cost estimate does not include an environmental assessment. 
This w\ ..Id bo a costly item w/iieh rcigbt have to bo addressed before the 
study could be carried all the way through Item X.

i
Other i tems such as coordination with other agencies and location of 
material sources were not considered in the estimate.

Cost breakdown . •

1

I Reconnaissance photography (color) f t  ' /
(70 mi) Jjiclson to Delta Jet. f, Tok to border

II Reconnaissance study
(7-55 mi) engineer, geologist, hydfOlogist 
liei icop tor 
compiling report

III Laying out flight lines and planning
Etopping control scheme t (include

IV R.ield surveys to control mapping
placing control panels 
vertical control
horizontal control    . ?  /
chopper work along 120 mi ^  ->

V Office work to reduce survey data 
to coordinate positions

VI Aerial photography for mapping

. r f A  s r  /  " x  . - ■ ’ ‘V O '

“ & / ■ £ ¥ . ~  J ?  & 0 0 *

cra m 'c /o s mvI/7/ c- ^  '

' v  C * * ? ,
U'l *’// . Jjt j

6-*500 'Wry-/

12.500
12.500 
10,000

tt

i in \n)

2:5,00034.000
05.000 

180,000

3,000

6,500



h

Vfl S.; lev t i nt» n center lino for mapping 
photo interpretation un.i helicopter
field chocking 2S0*000

VIII tapping (!i00 ft. band?) . . 2 2 L  ;00

IX Placing a final center]ino on the mapping 
design engineer 2 ;;x>.

X fcfining the Ktf along this centerline 
K'.V cv.::inccr 2 mo.

Total

\



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTF,

R E Q U E S T  , ,,
Rill/Resolution No. llousc 8111 ^  V *
Title. 
Requested by_

E x t e n s i o n  o t  tho  A l a s k a  R a i l r o a d
K e p r e s e n t a t i v e S wanson/ p h o n e  r e q u e s t  

R e p r e s e n t a t i v e  F r e e m a n

p ate J a n u a r y  24, 1977

II. FISCAL DETAIL
Agency Affected H i g h w a y s

Program Category Affected Transportation
Budget Request Unit(s) Affected

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82

100 P E R S O N A L  SERVICES 409,500

300 T R A V E L
300 C O N T R A C T U A L T5375T)0

400 COMMODITIES
500 EOUIPMENT
600 L A N D  &  STRUCTURES
700 GRANTS. CLAIMS. F.TC.

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D
F E D E R A L  FUNDS
O T H E R  (Specify)

POSITIONS 

FULL TIME 0

PARI TIMI- u

T E M P O R A R Y 3

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See a t t a c h e d  m e m o r a n d u m  f rom Mr. B a c k l a n d  to Mr. Z a h are, b o t h  of the 

I n t e r i o r  D i v i s i o n  of the D e p a r t m e n t  of H i g h w a y s .

IV. D A T E  J a n u a r y  21, 1977

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED BY
A G E N C Y  _____
PH O N E  _______

D e p a r t m e n t  of H i g h w a y s

364-2121 Ext. 124/125

33 001 (Rev. 10/76)
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 ̂ tCTl ^uliiMbC for Railroad 
Right-of-hlay

y\ii Estimate of the Cost of Defining a Itight-of-hay for a Railroad 
From Hie.I son AFB to tie Canadian iiorde r

Tha section northwest from Delta Junction to Hie!son AFJ would be the 
mast difficult area to pin down an Lligruisnt sinsfc a m y  fautr.vs oiks? 
than engiAafcriftg considerations would have to be wished. The prihiSry 
question would be which, sido of tbe Tansr-a River to build on, 
would dape:\d heavily on tho following:

v-U< *

* a cost comparison 

environmental factors
*

* attitudes of the military (do they want access to thsir
properties south of the Tanana?)

»“• The desirability of accc.ss to the potential agricultural
area south of the Tanana.

From Delta south to the Border the basic route is mare clear cut, and 
the engineering requirements of a railroad wt)uid likely override other 
consideration!?,

j /

tv
•Vs
B

If t

i

i
*i

eg

Via have color aerial photo coverage from Delta Junction to Tok and black S j \  '• r|
and white photos from Tok to tho Canadian Border. All r.ro at s scale of ' V  , p
1" 1000'. It would be desirable to have reconnaissance photography in &  ® .
color of the entire project since* the study depends heavily on photo h t ' 9 *
interpretation. Color photography is particularly helpful in assessing . ■/£
the soil conditions along the route. Since tho existing photography ~  \ y  A
from Delta Junction to Tok is in color, Item I shows the cost of acquir* OJy \ f ‘ $  
ing new photography in color over tho reminder of the route.

The r.oxt step would bo o thorough study of the reconnaissance photography 
in order to delineate a specific cl.gn.x-nt thro.:;;k tho bro.-.d route
corridor (Ico;.: II). This would involve an engineer, a geologise end a <V/# £ >  
hydrolog is.., and would also require an aerial review, preferably by «£\r a s ->/?** c§j
helicopter, so those personnel couiu get on the ground in critical areas" /  85
sue;: as scruam crossings.
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/

At this point wo would havo on alignment laid out on aerial photos (or 
imps). ).t would havo no precise description and would still he subject 
to many refinements.

To precisely describe the right-of-way requires the location work outlined 
in Items ill through X. It should he pointed oat that once this work is 
accowpl ished, cross sect ions could ha easily generated from the phutogram* 
motvlc mapping thus providing much of the information needed for design.

If a narrow "corridor11 rather than a precisely defined lgnment w'ore 
nccept-ihic in any areas, only Items I and n  would be necessary iu those 
areas.

jT / P *  /  , s r j'$ •

This c.ouIdJ>ixA4i.05sibility in the I M  lands along the Laduc? River or in 
the arcacriorthsast^of Delta Junction where the land is primarily State 
owned or designated as a utility corridor, Since these are the areas 
.inaccessible by road, the complete study would be most costly there.

The following cost estimate does not include an environmental assessment. 
This w\ ..id be a costly item w)iich might have to be addressed before the 
study could be carried all the way through Item X.

CU'her items such as coordination with, other agencies and location of 
material sources were not considered in the estimate.

Cost Breakdown

I Reconnaissance photography (color) f  c w A
(70 mi) Jiiel son to Delta Jet. f, Tok to Border

/ W /

. . . i  i

"7 3 & r r
6 * F00 ' M W ,

II Reconnaissance study
(255 mi) engineer, geologist, hydfologisfi 
I lei icoptor 
compiling report

12.500
12.500 
10,000

m

M X  laying out flight lines and planning 
rapping control scheme (included in VI)

IV Field surveys to control mapping 
placing control panels 
vertical control 
horizontal control 
chopper work along 12(1 mi

23.000
34.000

05.000 
180,000

si

V Office w'ork to reduce survey data 
to coordinate positions

VI Aerial photography for mapping

3,000 

6, SOD

J , re* <o. “ /  *  &

/ " / / } ) A /  - c / { y . ~  3 * & 0 0 *  t f P f ' i ' T  / f f ’f t f . ' *  /c/v-./zvy

G & ' S ) ' u / o r '  iX
*/■ $ ~ o o

d .

IpI



VfI .Selecting a centerline for mapping 
photo interpretation and helicopter 
field chocking

VIII Mapping (!»00 ft. band?)
►

IX Placing a final centerline on the mapping 
design engineer 2 »;X>.

X i W i n i n n  the Hi*' along this centerline 
Kh‘ engineer 7. r.vo.

Total

\

250.000

220.000 

•

6,000

6,000

$06S,000
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STATE 
of A L A S K A

-D E P A R T M E N T  O F  C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T

TO:
* r

H o n o r a b l e  J o e  M c K i n n o n  
C h a i r m a n
H o u s e  C o m m e r c e  C o m m i t t e e DATE : J a n u a r y  31, 1 9 7 7

FROM: L a n g h o r n e  A. M o t l e y  
C o m m i s s i o n e r  ^
D e p a r t m e n t  o f  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t

SUBJECT: H o u s e  B i l l  51

c

T h e  r e s u l t s  o f  a c u r s o r y  s u r v e y  of t h e  h o u s i n g  m a r k e t  c o n d u c t e d  
i n  A n c h o r a g e  a n d  F a i r b a n k s  w e r e  r e v i e w e d  b y  t h e  D i v i s i o n  of  
V e t e r a n s '  A f f a i r s .  T h e  a v e r a g e  V e t e r a n ,  w i t h  t h e  n o r m a l  10% 
d o w n  p a y m e n t ,  c o u l d  f i n a n c e  u p  to a n d  i n c l u d i n g  t h e  a v e r a g e  
4 b e d r o o m  h o m e  i n  t h e s e  a r e a s  w i t h  t h e  V e t e r a n s '  L o a n  P r o g r a m  
i f  t h e  l o a n  c e i l i n g  w e r e  r a i s e d  to $ 6 7 , 2 5 0 . 0 0 .

T h e a v e r a g e  c o s t  o f  h o u s i n g  i n  A n c h o r a g e  is as f o l l o w s :

2 b e d r o o m
3 b e d r o o m
4 b e d r o o m
5 b e d r o o m

$ 6 3 , 6 3 0 . 0 0
7 0 . 0 8 4 . 0 0
8 5 . 1 8 7 . 0 0  
9 9 , 0 0 0 . 0 0

T h e  a v e r a g e  c o s t  o f  h o u s i n g  i n  F a i r b a n k s  is as  fol l o w s :

3 b e d r o o m  $ 6 5 , 0 0 0 . 0 0  to
8 0 , 0 0 0 . 0 0

U t i l i z i n g  a n  a v e r a g e  c o s t  of $ 7 5 , 0 0 0 ,  a 10% d o w n  p a y m e n t  
w o u l d  r e q u i r e  a l o a n  o f  $ 6 7 , 5 0 0 .  T h e  f i g u r e  o f  $ 6 7 , 2 5 0  
m a t c h e s  the m a x i m u m  l o a n  a m o u n t  b y  t h e  F e d e r a l  VA, FHA,
FNMA, a n d  FHLBB, t h e  m a j o r  l e n d e r s  o f  r e s i d e n t i a l  m o r t g a g e  
m o n e y .

F i s c a l  i m p a c t :

I t  i s  e s t i m a t e d  t h e  m o d i f i c a t i o n  of t h e  e x i s t i n g  l i m i t  of 
$ 5 5 , 0 0 0 . 0 0  t o  $ 6 7 , 2 5 0 . 0 0  w i l l  i n c r e a s e  the l o a n  d e m a n d  b y  
20% o n  n e w  l o a n  o r i g i n a t i o n  a n d  b y  10% o n  r e f i n a n c i n g .  T h i s  
w o u l d  r e q u i r e  a n  a d d i t i o n a l  9 p e o p l e  in  the V e t e r a n s '  A f f a i r s  
O f f i c e  f o r  o r i g i n a t i o n  a n d  s e r v i c i n g .

T h e  c u r r e n t  v o l u m e  of $ 6 0 , 0 0 0 , 0 0 0 . 0 0  p e r  y e a r  in n e w  l o a n s  
g e n e r a t e s  a n  a n n u a l  i n c o m e  o f  $ 6 0 0 , 0 0 0 . 0 0  b a s e d  o n  1/2 of 1% 

l o a n  f e e  + 1/2 of 1% s e r v i c i n g  fee. A n  i n c r e a s e  o f  the 
i n t e r e s t  c h a r g e d  to t h e  V e t e r a n  of 1/4 of 1% w o u l d  i n c r e a s e  
t h e  r e t u r n  t o  t h e  S t a t e  to $ 7 5 0 , 0 0 . 0 0  or an i n c r e a s e  of 
$ 1 5 0 , 0 0 0 . 0 0  p e r  year. A n t i c i p a t i n g  the i n c r e a s e  i n  d e m a n d



H o n o r a b l e  J o e  M c K i n n o n  
J a n u a r y  31, 1977 
P a g e  T w o

f o r  n e w  l o a n s  a n d  r e w r i t i n g  e x i s t i n g  l o a n s  a t  t h e  a b o v e  
r a t i o s ,  t h i s  w o u l d  a l m o s t  c o v e r  the c o s t  o f  the a d d i t i o n a l  
p e r s o n n e l  r e q u i r e d  for the a d d i t i o n a l  v o l u m e  of l o a n s  p r o c e s s e d

R e c o m m e n d a t i o n :

I t  is o u r  p o s i t i o n  t h a t  r a i s i n g  the l i m i t  to $ 6 7 , 5 0 0  w o u l d  
m o r e  n e a r l y  m e e t  t h e  a v e r a g e  l o a n  r e q u i r e m e n t s  o f  the p e o p l e .
In k e e p i n g  w i t h  the p h i l o s o p h y  of " p a y i n g  as  y o u  go," if 
t h i s  b i l l  p a s s e s ,  w i t h  the a c c o m p a n y i n g  f i s c a l  note, it is 
t h e  i n t e n t i o n  of  t h i s  D e p a r t m e n t  t o  r a i s e  the i n t e r e s t  r a t e  
1 / 4 %  t o  c o v e r  t h e  a d d i t i o n a l  costs.



¥ a ¥ d  © I F  I h i m M .  

¥ 1 X 1 1 1  H I ! Q § G J ¥ M

LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  January 21, 1977

SUBJECT: Loan Ceiling for HB-51, VJ.O. 5̂ 31̂ 0

TO : The Honorable Bob Bradley
Cbairrran, State Affairs • •

FROM : A.R. Latham
Research Analyst

The Consumer Price Index for housing (home ownership) grew from 127.9 in 
January, 1974 to 147.4 in January, 1976. This amounts to a growth of 
15.2$ in the two years. Assuming a like increase occurred from January, 
1976 to January, 1977, the C.P.I. will have grown 22.8$? from the date 
the loan ceiling in AS 26.15.040(a)(2) was last changed. (1974).

If this assumption is true, it could be argued that the loan ceiling 
should be raised by an equivalent percentage':

$55,000 x 1.228 = $67,540
68.000 (rounded)

$80,000 x 1.228 = $98,24098.000 (rounded)
These data were obtained from the mid-year performance report on the 
Alaskan economy in 1976 published by the Department of Commerce and 
Economic Development.

In addition, according to Ken Price, Senior Economist for the Department 
of Commerce and Economic Development, the construction cost index in 
Anchorage grew 12.4# from January, 1974 to January, 1976. Again assuming 
a like growth in 1977, it would appear that from a construction point of 
view only that the ceiling could be raised by 18.5#.

ARL:cm

p o u c h  y  - s t a t e  c a p i t o . 

JU N E A U . A L A S K A  9 9 8 1 1 

9 0 7 - 4 6 5 - 3 8 0 0



I  I F  

L ® D  S L O T )  I B

LEGISLATIVE AFFAIRS AGENCY

pouch y - srATt ca?:;oi 
JUNEAU. AlA3<Ai;;3i> 

V07-46S-36:-3

M E M O R A N D U M January 21, 1977

SUBJECT: Loan Ceiling for HB-51, W.O. #31^0— Supplement

TO

FROM

The Honorable Bob Bradley 
Chairman, State Affairs

A.R. Latham 
Research Analyst

We see no reason not to Assume the same incrementor for small business 
loans as we did for the housing loans. Therefore, the loan ceiling for 
small business loans would be:

$100,000 x 1.228 = $122,800
123,000 (rounded)



I *

I

2

3

4

5

C

j

0

9

10

11

12

13

M

ID

16

17

18

19

20

21

22

23

24

2b

26

2/

26

2fL

Original sponsors: Bradley, Beirne,
Freeman, et al

Offered: 2/14/77
Referred: Finance

IN T H E  H O U S E  BY THE COMMERCE C O MMITTEE

CS F O R  HOUSE BILL NO. 51

IN T HE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

T E N T H  L E G I S LATURE - FI R S T  SESSION 

A  BILL

For a n  Act entitled: "An A c t  rela t i n g  to veterans' loans."

BE IT E N A CTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

*  S e c tion 1. AS 26.15.040(a)(2), (3) and (4) are a m e nded to read:

(2) F a r m  and ho m e  loans not exc e e d i n g  $75,000 [$55,000] m a y  

be m a d e  to purchase, remodel, repair, build, furnish, refinance or equip 

homes or farms in the state including the clearing and drainage for 

farms. T h e  loans m a y  not exceed 90 p er cent of the appraised value w h e n  

mad e  for the p u r c h a s e  or construction of a home unless a d d i tional amount 

are s e c u r e d  b y  a c c eptable collateral as determined by the commissioner 

of commerce in c o n formity w i t h  established m i n i m u m  requirements. The
\

rate cf inte r e s t  m a y  n ot e xceed the interest ra t e  w h i c h  is charged for 

F e d eral Vete r a n s  A d m i n i s t r a t i o n  loans at the time a state loan is 

granted.

(3) Business loans not exceeding $125,000 [$100,000] m ay be 

mad e  to acquire, finance or refinance or equip businesses, including 

m i n i n g  and fishing but n ot including farming, if the loan applicant has 

had three or m o r e  years of general business experience. The loans shall 

be secured by a c c e ptable collateral and m ay not e xceed 75 per cent of 

the a p p r a i s e d  va l u e  of the collateral o f f ered as security. The rate of 

interest m a y  n ot exceed the interest rate wh i c h  is charged for Federal 

V eterans A d m i n i s t r a t i o n  loans at the time a state loan is granted.

(4) M u l t i p l e  dwelling loans not exceeding $110,000 [$80,000] 

m a y  be m a d e  to purchase, remodel, repair, build, furnish, refinance or 

equip m u l t i p l e  dwellings. The loans shall be secured by acceptable

-1- CSHB 51
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co l lateral and m ay n o t  e xceed 75 per cent of the a p p r a i s e d  value of the

co l lateral o f f ered as security. The rate of interest m a y  not exceed the

interest rate w h i c h  is charged for Federal Vete r a n s  A d m i n i s t r a t i o n  loans 

at the time a state loan is granted.

* Sec. 2. AS 26.15.040(c) is a m e nded to read:

(c) No loans a u t h o r i z e d  b y  (a) (2), (3) and (4) of this section m a y  

be m a d e  unless the c o m m i s s i o n e r  of commerce is sat i s f i e d  that m o n e y  at a 

co m p a r a b l e  ra t e  of interest is not a v ailable to the a p plicant f r o m

p r i v a t e  lending institutions on a gu a r a n t e e d  basis as set out in (b) of

this section. A n  a pplicant is eligible for m o r e  than one type of loan, 

b u t  the total m a y  n o t  e xceed $125,000 [$100,000] at any one time.

\

CSHB 51 -2- #
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Introduced: 1/14/77
Referred: Commerce and Finance

BY B R A D L E Y , B E I R N E , F R E E M A N ,  
G A R D I N E R ,G R U E N I N G ,M A L O N E , 
M E E K I N S , M I L L E R , O S E ,  
O S T E R B A C K , P A R R , S N I D E R  A N D

LN T H E  HOUSE S W A N S O N

H O U S E  BI L L  NO. 51

IN T HE L E G I S L A T U R E  OF THE STATE O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - FI R S T  SESSION 

A  BILL

’or an Act entitled: " A n  Act r e l a t i n g  to veterans' loans."

IE IT E N A CTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

*  S e c t i o n  1. AS 26.15.040(a)(2) is a m e n d e d  to read:

(2) F a r m  and home loans not exc e e d i n g  $ 7 5 ,000 [$55,000] m a y  

be m a d e  to purchase, remodel, repair, build, furnish, r e f i n a n c e  or equip 

h omes or farms in the state including the c l e a r i n g  a n d  drai n a g e  for 

farms. The loans m a y  n o t  e x c e e d  90 per cent of the a p p r a i s e d  value 

w h e n  mad e  for the p u r c h a s e  or c o n s t r u c t i o n  of a home u n less additional 

amounts are s e c ured b y  acc e p t a b l e  collateral as d e t e r m i n e d  b y  the c o m­

mis s i o n e r  of c o m m e r c e  in con f o r m i t y  w i t h  e s t a b l i s h e d  m i n i m u m  r e q u i r e­

ments. The rate of interest m a y  not exceed the interest rate w h i c h  is 

charged for F e d eral Veterans A d m i n i s t r a t i o n  loans at the time a state 

loan is granted.

*  Sec. 2. AS 26.15.040(a)(4) is amended to read:

(4) M u l t i p l e  dwell i n g  loans not exc e e d i n g  $110 , 0 0 0  [$80,000] 

m a y  be m a d e  to purchase, remodel, repair, build, furnish, r e f i n a n c e  or 

equip m u l t i p l e  dwellings. T h e  loans shall be s e c u r e d  by acc e p t a b l e  

c o l lateral and m a y  n o t  exceed 75 per cent of the a p p r a i s e d  va l u e  o f  the 

col l a t e r a l  o f f e r e d  as security. T he ra t e  of inte r e s t  m a y  n o t  e x ceed 

the interest rate w h i c h  is c h a r g e d  for Federal V e t e r a n s  A d m i n i s t r a t i o n  

loans at the time a state loan is granted.

-1- HB 51



Till: LEGIS LA TU R E O F  T H E  S T A T E  O F  A L A S K A
T E N T H  LEGIS LA T UR E

R E V I S E D  FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No. H o u s e  B i l l  51_________________________________________________________
Title_______" A n  Act: R e l a t i n g  to V e t e r ans' L o ans"______________________________________
Requested bv " H o u s e  C o m m e r c e  C o m m i t t e e____________________ pate F e b r u a r y  8, 1977

II. FISCAL D E T A I L
Agency Affected D e p a r t m e n t  of  C o m m e r c e  &  E c o n o m i c  D e v e l o p m e n t
Program Category Affected D e v e l o p m e n t __________________________ _ _ _ _ _ _ _ _
Budget Request Unit(s) Affected V e t e r a n s ’ L o a n s _________________________

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  77 F Y  78 F Y  79 F Y  80 F Y  SI F Y  82

inn P E R S O N A L  S E RVICES -0- -0- -0- - 0- -0- -0-

?nn T R A V E L -0- -0- -0- -0- -0- -0-

?.nn C O N T R A C T U A L -0- -0-

4nn C O M M O D I T I E S -0-

snn E Q U I P M E N T -0-

6nn L A N D  &  S T R U C T U R E S -0-

7nn G R A N T S .  CLAIMS. ETC. -0~
-0-

T O T A L -0-

F U N D I N G  (Thousands of Dollars)

G K N E R A L  F U N D -0-
F E D E R A L  F U N D S -0-

O T H E R  (Specify) -0-
-0-

» -0-

POSITIONS

F U L L  T I M E -0-
P A R T  T I M E -0-
T E M P O R A R Y -0-

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

Since 16 new positions have been added to the Veterans' Loans 
program in the past two years, no new positions should be 
necessary to handle any increase in loans this bill might 
cause.

IV. D A T E  F e b r u a r y  8. 19 7 7  P R E P A R E D  B Y
A G E N C Y

Original: Legislative Finance P H O N E  i
c:: Budget and Management

Prime Sponsor (First Legislator Named)
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TO: J--

DATE J a n u a r y  31, 1 9 7 7

SUBJECT:
H o u s e  B i l l  5 1

T h e  r e s u l t s  o f  a  c u r s o r y  s u r v e y  o f  t h e  h o u s i n g  m a r k e t  c o n d u c t e d  
i n  A n c h o r a g e  a n d  F a i r b a n k s  w e r e  reviei/ed b y  t h e  D i v i s i o n  o f  
V e t e r a n s '  A f f a i r s .  T h e  a v e r a g e  V e t e r a n /  w i t h  t h e  n o r m a l  105 
d o w n  p a y m e n t ,  c o u l d  f i n a n c e  u p  t o  a n d  i n c l u d i n g  t h e  a v e r a g e  
4 b e d r o o m  h o m e  i n  t h e s e  a r e a s  w i t h  t h e  V e t e r a n s '  L o a n  P r o g r a m  
if t h e  l o a n  c e i l i n g  w e r e  r a i s e d  t o  $ 6 7 , 2 5 0 . 0 0 .

T h e  a v e r a g e  c o s t  o f  h o u s i n g  i n  . A n c h o r a g e  is a s  f o l l o w s :

T h e  a v e r a g e  c o s t  o f  h o u s i n g  i n  F a i r b a n k s  is a s  f o l l o w s :

U t i l i z i n g  a n  a v e r a g e  c o s t  o f  $ 7 5 , 0 0 0 ,  a 1 0 5  d o w n  p a y m e n t  
w o u l d  r e q u i r e  a l o a n  o f  $ 6 7 , 5 0 0 .  T h e  f i g u r e  o f  $ 6 7 , 2 5 0  
m a t c h e s  the m a x i m u m  l o a n  a m o u n t  b y  t h e  F e d e r a l  VA, FK A ,
F N MA, a n d  FilLBB, t h e  m a j o r  l e n d e r s  o f  r e s i d e n t i a l  m o r t g a g e  
m o n e y .

F i s c a 1 i m p a c  t :

I t  i s  e s t i m a t e d  the m o d i f i c a t i o n  o f  t h e  e x i s t i n g  l i m i t  o f  
$ 5 5 , 0 0 0 . 0 0  t o  $ 6 7 , 2 5 0 . 0 0  w i l l  i n c r e a s e  t h e  l o a n  d e m a n d  b y  
205 o n  n e w  l o a n  o r i g i n a t i o n  a n d  b y  1 0 5  o n  r e f i n a n c i n g .  T h i s  
w o u l d  r e q u i r e  an a d d i t i o n a l  0  p e o p l e  i n  t h e  V e t e r a n s '  A f f a i r s  
O f f i c e  f o r  o r i g i n a t i o n  a n d  s e r v i c i n g .

T h e  c u r r e n t  v o l u m e  o f  $ 6 0 , 0 0 0 , 0 0 0 . 0 0  p e r  y e a r  i n  nev; l o a n s  
g e n e r a t e s  a n  a n n u a l  i n c o m e  o f  $ 6 0 0 , 0 0 0 . 0 0  b a s e d  o n  1 / 2  o f  15 

l o a n  f e e  + 1/2 o f  1 5 . s e r v i c i n g  fee. A n  i n c r e a s e  o f  t h e  
i n t e r e s t  c h a r g e d  to t h e  V e t e r a n  o f  1 / 4  o f  1% w o u l d  i n c r e a s e  
t h e  r e t u r n  to the S t a t e  to .$750, 0 0 . 0 0  o r  a n  increiise o f  
$ 1 5 0 , 0 0 0 . 0 0  p e r  y e a r .  A n t i c i p a t i n g •the i n c r e a s e  i n  d e m a n d

2 b e d r o o m
3 b e d r o o m
4 b e d r o o m
5 b e d r o o m

$ 6 3 , 6 3 0 . 0 0
7 0 . 0 3 4 . 0 0
3 5 . 1 3 7 . 0 0  
9 9 , 0 0 0 . 0 0

3 b e d r o o m $ 6 5 , 0 0 0 . 0 0  to
3 0 , 0 0 0 . 0 0



f o r  n e w  l o a n s  a n d  r e w r i t i n g  e x i s t i n g  l o a n s  a t  t h e  a b o v e  
r a t i o s ,  t h i s  w o u l d  a l m o s t  c o v e r  t h e  c o s t  o f  t h e  a d d i t i o n a l  
p e r s o n n e l  r e q u i r e d  f o r  t h e  a d d i t i o n a l  v o l u m e  o f  l o a n s  p r o c e s s e d .

R e c o m m e n d a t i o n :

I t  i s  o u r  p o s i t i o n  that: r a i s i n g  t h e  l i m i t  to $ 6 7 , 5 0 0  w o u l d  
m o r e  n e a r l y  m e e t  t h e  a v e r a g e  l o a n  r e q u i r e m e n t s  o f  t h e  p e o p l e .
I n  k e e p i n g  v;ith t h e  p h i l o s o p h y  o f  " p a y i n g  a 3  y o u  g o , "  if  
t h i s  b i l l  p a s s e s ,  w i t h  t h e  a c c o m p a n y i n g  f i s c a l  n o t e ,  i t  i s  
t h e  i n t e n t i o n  o f  t h i s  D e p a r t m e n t  t o  r a i s e  t h e  i n t e r e s t  r a t e  
1 / 4 5  t o  c o v e r  t h e  a d d i t i o n a l  c o s t s .
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H o n o r a b l e  J o e  M c K i n n o n  
C h a i r m a n
H o u s e  C o m m e r c e  C o m m i t t e e DATE J a n u a r y  31, 1 9 7 7

FROM: L a n g h p r n e  A. M o t l e y  
C o m m i s s i o n e r  
D e p a r t m e n t  o f  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t

SUBJECT:
H o u s e  B i l l  51

T h e  r e s u l t s  o f  a  c u r s o r y  s u r v e y  o f  t h e  h o u s i n g  m a r k e t  c o n d u c t e d  
i n  A n c h o r a g e  a n d  F a i r b a n k s  w e r e  r e v i e w e d  b y  t h e  D i v i s i o n  of 
V e t e r a n s 1 A f f a i r s .  T h e  a v e r a g e  V e t e r a n ,  w i t h  t h e  n o r m a l  10% 
d o w n  p a y m e n t ,  c o u l d  f i n a n c e  u p  t o  a n d  i n c l u d i n g  t h e  a v e r a g e  
4 b e d r o o m  h o m e  i n  t h e s e  a r e a s  w i t h  t h e  V e t e r a n s '  L o a n  P r o g r a m  
i f  t h e  l o a n  c e i l i n g  w e r e  r a i s e d  to $ 6 7 , 2 5 0 . 0 0 .

c o s t o f  h o u s i n g i n  A n c h o r a g e is as f o l l o w s :

2 b e d r o o m $ 6 3 , 6 3 0 . 0 0

3 b e d r o o m 7 0 , 0 3 4 . 0 0

4 b e d r o o m 8 5 , 1 8 7 . 0 0
5 b e d r o o m 9 9 , 0 0 0 . 0 0

c o s t o f  h o u s i n g i n  F a i r b a n k s is as f o l l o w s :

3 b e d r o o m $ 6 5 , 0 0 0 . 0 0 to
3 0 , 0 0 0 . 0 0

U t i l i z i n g  a n  a v e r a g e  c o s t  o f  $ 7 5 , 0 0 0 ,  a 1 0 %  d o w n  p a y m e n t  
v/ould r e q u i r e  a l o a n  o f  $ 6 7 , 5 0 0 .  T h e  f i g u r e  o f  $ 6 7 , 2 5 0  
m a t c h e s  t h e  m a x i m u m  l o a n  a m o u n t  b y  t h e  F e d e r a l  VA, PITA,
FI IMA, a n d  F H L B 3 , t h e  m a j o r  l e n d e r s  o f  r e s i d e n t i a l  m o r t g a g e  

m o n e y .

F i s c a l  i m p a c t :

I t  i s  e s t i m a t e d  t h e  m o d i f i c a t i o n  o f  t h e  e x i s t i n g  l i m i t  of 
$ 5 5 , 0 0 0 . 0 0  to $ 6 7 , 2 5 0 . 0 0  w i l l  i n c r e a s e  the l o a n  d e m a n d  b y  
2 0 %  o n  n e w  l o a n  o r i g i n a t i o n  a n d  b y  1 0 %  o n  r e f i n a n c i n g .  T h i s  
w o u l d  r e q u i r e  a n  a d d i t i o n a l  5 p e o p l e  i n  t h e  V e t e r a n s '  A f f a i r s  
O f f i c e  f o r  o r i g i n a t i o n  a n d  s e r v i c i n g .

T h e  c u r r e n t  v o l u m e  o f  $ 6 0 , 0 0 0 , 0 0 0 . 0 0  p e r  y e a r  i n  n e w  l o a n s  
g e n e r a t e s  a n  a n n u a l  i n c o m e  o f  $ 6 0 0 , 0 0 0 . 0 0  b a s e d  o n  1 / 2  o f  1% 
l o a n  f e e  +  1/2 o f  1% s e r v i c i n g  fee. A n  i n c r e a s e  o f  t h e  
i n t e r e s t  c h a r g e d  to t h e  V e t e r a n  o f  1/4 o f  1% w o u l d  i n c r e a s e  
t h e  r e t u r n  t o  t h e  S t a t e  t o  $ 7 5 0 , 0 0 . 0 0  o r  a n  i n c r e a s e  o f  
$ 1 5 0 , 0 0 0 . 0 0  p e r  y e a r .  A n t i c i p a t i n g •the i n c r e a s e  i n  d e m a n d



H o n o r a b l e  J o e  M c K i n n o n  
J a n u a r y  31, 1 9 7 7  
P a g e  T w o

f o r  nev/ l o a n s  a n d  r e w r i t i n g  e x i s t i n g  l o a n s  a t  t h e  a b o v e  
r a t i o s , t h i s  v o u l d  a l m o s t  c o v e r  t h e  c o s t  o f  t h e  a d d i t i o n a l  
p e r s o n n e l  r e q u i r e d  f o r  t h e  a d d i t i o n a l  v o l u m e  o f  l o a n s  p r o c e s s e d *

R e c o m m e n d a t i o n ;

I t  i s  o u r  p o s i t i o n  t h a t  r a i s i n g  t h e  l i m i t  t o  $ 6 7 , 5 0 0  w o u l d  
m o r e  n e a r l y  m e e t  t h e  a v e r a g e  l o a n  r e q u i r e m e n t s  o f  t h e  p e o p l e .
I n  h e a p i n g  w i t h  t h e  p h i l o s o p h y  o f  " p a y i n g  a s  y o u  g o , ” i f  > 
t h i s  b i l l  p a s s e s ,  w i t h  t h e  •. a c c o m p a n y i n g  f i s c a l  n o t e ,  i t  i s  ' 
t h e  i n t e n t i o n  o f  t h i s  D e p a r t m e n t  t o  r a i s e  t h e  i n t e r e s t  r a t e  
1/4§ t o  c o v e r  t h e  a d d i t i o n a l  c o s t s .
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F I S C A L  N O T E

I. R E Q U E S T
Bill/Resolution No.___________Itouse Bill_5.1_______________________ __________________ __________________
Title "An Act Relating to Veterans' Loans"______________________________

Requested by________ House Commerce C o m m i t t e e ____________________ Date January 31, 1977

T H E  L EG IS LA TU R E O F  T H E  S TA T E O F  A L A S K A
T E N T H  L EG ISLATURE

II. F I S C A L  D E T A I L
Agency Affected Department of Commerce & Economic Development

Program Category Affected________ Development______________________________ ^

Budget Request bnit(s) Affected_________Veterans'_Loans___________________

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  S2

100 P E R S O N A L  S E R V I C E S 22.6 150.0 159.0 168.5 178.6 189.3

?00 T R A V E L 3.0 4.0 4.0 5.0 5.0

300 C O N T R A C T U A L 20.0 21.0 22.0 23.0 25.0

400 C O M M O D I T I E S

500 F . O U I P M E N T 2.0 910 1.0
600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S .  ETC.

T O T A L 24.6 182.0 185.0 194.5 206.6 219.3

F U N D I N i .  (Thousands of Dollars)

G E N E R A L  F U N D
F E D E R A L  F U N D S

O T H E R  (Specify) 24.6 182.0 185.0 194.5 206.6 219.3

,

P O S I T I O N S

F U L L  T I M E 3 9 9 9 9 9

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

Due to the increased demand experienced the last time legislation affecting the 

Veterans' Affairs p r o g r a m  was passed it is estimated that an increase of the loan 

ceiling from $55,000.00 to $67,250.00 will require an additional 9 employees as 

f o l l o w s :

Fairbanks Regional Office —  1 Clerk Typist III

Anchorage Regional Office —  1 Loan Closer I
1 Clerk Typist III 

1 Loan Examiner I 

Juneau Regional Office —  1 Loan Closer I

Juneau General Office —  1 Loan Closer I
1 Document Processing Clerk II 

1 Accounting Clerk II 

1 Accounting Technician I

IV. D A T E  January 31. 1977 .P R E P A R E D  B Y ^
A G E N C Y  lyiyTsion of VctornnfT A f f airs '

Original: Legislative Finance P H O N E  ^ j -25 j 5  [___

ec: Budget and Management
Prime Sponsor (First Legislator Named)



FISCAL NOTE (continued)

The additional cost to the state could be almost completely absorbed the first 

year by increasing the interest rate charged to veterans by 1/4 of 1%. (A change 

from 7-1/2% to 7-3/4% per annum.) This change has been discussed w i t h  Sterling 

Gallagher, the Commissioner of Revenue and he has no objection.

Wi t h  the increased loan limits and mor e  state funds invested in housing, it 

is the obligation of the divi s i o n  to insure loan servicing measures are 

adequate for protection of monies invested. This includes constant vigilance 

against delinquencies.

If House Bill 51 is passed, companion legislation to bolster the adiululoiirative 

staff to provide adequate protection of monies invested m u s t  be passed.



THE LEGISLATURE OE THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No.___
T it le  "An Act R e la t in g  to Veterans' Loans"

House B i l l  51

Requested by_ House Commerce Commictee Date January 31. 1977

II. FISCAL DETAIL 
Agency Affected, Department o f Commerce & Economic Deve lopment
Program Category Affected____
Budget Request Unit(s) Affcctcd_

Development
Veterans' Loans

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY s:
100 PERSONAL SERVICES 22.6 150.0 159.0 168.5 178.6 1S9.3
200 TRAVEL 3.0 4.0 4.0 5.0 5.0
300 CONTRACTUAL 20.0 21.0 22.0 23.0 25.0
400 COMMODITIES
500 FOUII'MHM 2.0 9.0 1.0
600 LAND & STRUCTURES •
700 GRANTS. CLAIMS, [TC.

TOTAL 24.6 182.0 185.0 194.5 206.6 219.3

FUNDING (Thousands of Dollars)

GENERAL FUND * ___
FEDERAL FUNDS
OTHER (Specify) 24.6 182.0 185.0 iSA. 5 206.6 /IT. j ’

POSITIONS 

FULL TIME 3 9 9 9 9 S
PART TIME •
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Due to the in c reased  demand exper ienced the  l a s t  t ime l e g i s l a t i o n  a f f e c t i n g  the 
Ve terans ' A f f a i r s  program was passed i t  i s  es t im a ted  tha t  an in c r e a s e  o f  the lo an  
c e i l i n g  from 555,000.00 to $67,250.00 w i l l  r e q u i r e  an a d d i t i o n a l  9 employees as 
f o l lo w s :

Fa irbanks R e g io na l O f f i c e  
Anchorage R e g io na l O f f i c e

Juneau R eg io na l O f f i c e  
Juneau G enera l O f f i c e

1 C le r k  T y p is t  III 

1 Loan C lo s e r  I  
1 C le r k  T y p is t  III 

1 Loan Examiner I  
1 Loan C lo s e r  I 

1 Loan C lo s e r  I
1 Document P rocess ing  C le r k  I I  
1 A ccoun t ing  C le r k  I I  
1 A ccoun t ing  T e c h n i c i a n  I

IV. DATE January 11 . 1977 '

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

.PREPARED MY^=/___^ __^ __ ______
AGENCY liTyTslmi uf Vctt-T.mar Affnj 
PHONE wT-2555 ~~



I
\

F ISCAL N O T E  (continued)

The additional cost to the state could be almost completely absorbed the first 

year by increasing the interest ra t e  charged to veterans by 1/4 of 1%. (A change 

from 7-1/2% to 7-3/4% per annum.) This change has been discussed w i t h  Sterling 

Gallagher, the Commissioner of R e v e n u e  and he has no objection.

Wi t h  the increased loan limits and m o r e  state funds invested in housing, if 

is the obligation of the division to insure loan servicing m e a s u r e s  are 

adequate for protection of m o n i e s  invested. This includes cons t a n t  v i g i l a n c e  

ag vnst delinquencies.

If H o u s e  Bill 51 is passed, c o m p a n i o n  l e g i s l a t i o n  to b o l s t e r  the a d m i n i s t r a t i v e  

staff to provide adequate pro t e c t i o n  of m o n i e s  invested mu s t  be passed.
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"An Act relating to veterans' loans; and providing for an effective date."

C O M M I T T E E  R E P O R T  

4 - 1 2 - 7 7  H O U S E

D a t e

Mr. S p e a k e r ;

The Committee on FINANCE has had HB 51

u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  the m e m b e r s  o f  the C o m m i t t e e

/ ~ 7  r e c o m m e n d s  it do pass

/ ~ 7  r e c o m m e n d s  it do not pass

/ / r e c o m m e n d s  it do pa s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

o  r e c o m m e n d s  it be r e p l a c e d  w i t h  CS f o r  _____________________________  a n d  th a t

CS f o r  ________________________  do pa s s

/ / (and) r e c o m m e n d s  it be r e f e r r e d  to the _______________________________________

c o m m i t t e e

/ ~ 7  r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

/ _ /  A N D  a t t a c h e s  a r e p o r t  o f  its i n t e n t

/ ~ 7  (other) _________________________________________________________________________________

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  REPORT:

M E M B E R S  N O T  C O N C U R R I N G  IN T H E  M A J O R I T Y  R E P O R T :

___________________________ r e c o m m e n d s : _____________

_______________________________  r e c o m m e n d s : _____________

r e c o m m e n d s :

Chairman



Of f e r e d  in t h e  HOUSE: 

To: cs_________

B y : c a r p e n t e r

HOUSE BILL No, _5l 

SENATE BILL No, _

Pa g e : _2 L i n e : _13

Delete Sec. 3. and insert in its place the following:

Sec. 3. AS 26.15.160 (1) (C) is amended to read:

(C) who served in the armed forces of the United 

States for 90 days or more, or whose service was for a 

lesser period because of injury or disability incurred 

in line of duty, between June 25, 1950, and January 31,

1955, or who served in the armed forces of the United 

States for 90 days or more or whose service was for a lesser 

period because of injury or disability incurred in line of 

duty, between August 4, 1964, and July 1, 1977. C AND A 

DATE TO BE DETERMINED BY THE LEGISLATURE WHICH SHALL BE ON 

OR ABOUT SIX MONTHS AFTER THE TERMINATION OF HOSTILITIES 

INVOLVING FORCES OF THE UNITED STATES IN VIET NAM.j

Sec. 4. This Act takes effect July 1, 1977.



§ 28.15.160 A l a s k a Stat u t e s Su p p l e m e n t § 26.15.i60

a n d  N o v e m b e r  11.1918, a n d  b e g i n n i n g  S e p t e m b e r  16,1940 to s ix  m o n t h s  
a f t e r  t e r m in a t i o n  o f  h o s t i l i t i e s  i n v o l v i n g  U n i t e d  S t a t e s  f o r c e s  in  
In d o- C h in a ,  o r  in  a  c o m b a t  z o n e  d u r i n g  a n y  p e r i o d  o f  a rm e d  c o n f l i c t ,  w h o  
w e r e  s e p a ra t e d  f r om  t h e  a rm e d  fo r ce s  w i t h  a d i s c h a r g e  o t h e r  t h a n  
d is h o n o r a b le ,  a n d

(A) w h o ,  a t  t h e  t im e  o f  i n d u c t i o n  in t o  the  s e r v ic e ,  w e r e  r e s id e n t s  o f  t h e  
t e r r i t o r y ,  w h o  h a d  b e e n  r e s id e n t s  f o r  n o t  ’ess t h a n  o n e  y e a r  im m e d ia t e l y  
b e fo r e  t h e i r  i n d u c t i o n ,  a n d  w h o  r e t u r n e d  to  t h e  t e r r i t o r y  o r  s ta te  a f t e r  
d is c h a r g e  as r e s id e n t s  w i t h  t h e  in t e n t io n  o f  r e m a in i n g  in  t h e  t e r r i t o r y  
o r  s ta te; o r

(B) w h o ,  n o t  b e i n g  b o n a  f id e  r e s id e n ts  o f  t h e  t e r r i t o r y  b e f o n  ' N r  
e n t r y  in t o  th e  s e r v ic e ,  h a v e  b e e n  r e s id e n ts  o f  t h e  t e r r i t o r y  o r  s ta t e  f o r  
f i v e  o r  m o r e  years ;

(2) p e r s o n s  w h o  w e r e  d e p e n d e n t  on a m e m b e r  o f  t h e  a rm e d  fo r c e s  o r  
a v e t e r a n  o f  W o r ld  W a r  I I  a t  th e  t im e  o f  t h e  m e m b e r ’s o r  v e t e r a n ’s 
d e a th ,  i f

(A) the  m e m b e r  o r  v e t e r a n  w a s  a r e s id e n t  o f  t h e  t e r r i t o r y  f o r  o n e  y e a r  
b e fo r e  i n d u c t i o n  in to  t h e  s e rv ic e ;  a nd

(B) h e  s e r v e d  in  t h e  a rm e d  fo rces  f o r  a t  le a s t  90 d a y s  b e tw e e n  
S e p t e m b e r  16,1940, a n d  J u ly  25, 1947, b u t  no  b e n e f i t s  fo r  lo a n s  a c c r u e  
to  d e p e n d e n t s  o f  a n  e n l i s t e e  o r  re-en l is tee f o r  t im e  s e r v e d  a f t e r  
N o v e m b e r  1,1945, r e g a rd le s s  o f  w h e t h e r  th e  e n l i s t m e n t  o r  r e e n l i s tm e n t  
w a s  b e fo r e  o r  a f t e r  N o v e m b e r  1, 1945; a nd

(C) h e  d ie d  b e fo r e  th e  o f f i c i a l  d a te  o f  the  t e r m in a t i o n  o f  t h a t  w a r ;  a n d
(D) h is  d is c h a rg e  w a s  n o t  d is h o n o r a b le ;
(3) p e rs o n s  w h o  h a v e  s e r v e d  in  the  A la s k a  A r m y  N a t i o n a l  G u a r d  o r 

th e  A la s k a  A i r  N a t i o n a l  G u a r d  o r  the A la s k a  N a v a l  M i l i t i a  f o r  n o t  less  
t h a n  s ix  y e a r s  a n d  w h o  h a v e  n o t  r e c e iv e d  a  d is c h a r g e  o t h e r  t h a n  
h o n o ra b le .
( am §  6 eh 109S L A  1971;a m i  l c h 6 8 S L A 1 9 7 4 ; a m §  1 c h 69S L A  1974)

Effect of amendments.
The 1971 amendment, in subsection (ai 

(1), . ■'erted "beginning" and sub­
stitute to six months .after termi­
nation of hostilities involving United 
States forces in Indo-China” for "and 
July 25, 1917" in the introductory 
language and substituted "been resi­
dents of the territory or state for 10 
or more years" for "lived in the ter­

ritory nr state for at least 10 years 
following their release from active 
mil itary service" in (Bl.

The first 1974 amendment substituted 
“five" for “10" in subsection (ai (1) (Bl.

The second 1974 amendment added 
paragraph f3l.

As the rest of the section was not af­
fected by the amendments, it is not set out.

S ee .  2G.15.160. E x t e n s i o n  o f  c h a p t e r  to v e t e r a n s  o f  K o r e a  a n d  V i et 
N a m . T h e  p r o v is io n s  o f  t h is  c h a p te r ,  e x c e p t  t h o s e  p r o v is io n s  r e l a t i n g  to 
t h e  p a y m e n t  o f  b o n u s e s ,  a r e  e x t e n d e d  to p e rs o n s  w h o  s e r v e d  o t h e r  t h a n



§ 26.15.160 M ilitary A ffairs a n d  V eterans § 26.15.160

d is h o n o r a b ly  o n  a c t i v e  d u t y  b e tw e e n  J u n e  25, 1950, a n d  J a n u a r y  31, 
1955, w h o  s e r v e d  o t h e r  t h a n  d is h o n o r a b ly  o n  a c t iv e  d u t y  b e tw e e n  
A u g u s t  4,1964, a n d  s ix  m o n t h s  a f t e r  t e rm in a t io n  o f  h o s t i l i t i e s  i n v o l v i n g  
fo r c e s  o f  t h e  U n i t e d  S ta te s , a n d  to d e p e n d e n t s  o f  s u c h  p e rs o n s ,  s u b je c t  
to  t h e  f o l l o w i n g  p r o v is io n s  a n d  e l i g i b i l i t y  q u a l i f i c a t i o n s .

(1) P e r s o n s  a r e  e l i g i b l e
(A) w h o  w e r e  d is c h a r g e d  o t h e r  t h a n  d is h o n o r a b ly  f r o m  th e  a rm e d  

fo r c e s  o f  t h e  U n i t e d  S ta t e s  o r  w h o  a r e  r e le a s ed  to a r e s e r v e  c om p o n e n t ;  
a n d

(B) w h o  a t  t h e  t im e  o f  e n t r y  in t o  t h e  s e r v ic e  w e r e  b o n a  f id e  r e s id e n t s  
o f  t h e  t e r r i t o r y  o r  S ta t e  o f  A la s k a  a n d  h a d  b e e n  r e s id e n t s  o f  t h e  t e r r i t o r y  
o r  s ta te  f o r  n o t  le s s  t h a n  o ne  y e a r  b e fo r e  t h e i r  e n t r y  in t o  the  s e rv ic e ;  a n d  
w h o  h a v e  r e t u r n e d  to t h e  t e r r i t o r y  o r  s ta te  w i t h i n  a r e a s o n a b le  l e n g t h  
o f  t im e  a f t e r  d i s c h a r g e  o r  s e p a r a t io n  as r e s id e n ts  w i t h  th e  i n t e n t io n  o f  
r e m a in i n g  in  i h e  t e r r i t o r y  o r  s ta te ; o r  w h o ,  n o t  b e i n g  b o n a  f id e  r e s id e n t s  
o f  t h e  t e r r i t o r y  b e f o r e  t h e i r  e n t r y  in t o  th e  s e rv ic e ,  h a v e  l i v e d  in  t h e  
t e r r i t o r y  o r  s ta t e  f o r  a t  le a s t  f i v e  y e a r s  f o l l o w i n g  t h e i r  r e le a s e  f r o m  
a c t iv e  m i l i t a r y  s e rv ic e ;  a n d

(C) w h o  s e r v e d  in  t h e  a rm e d  fo r ce s  o f  the  U n i t e d  S ta te s  f o r  90 d a y s  
o r  m o re ,  o r  w h o s e  s e r v ic e  w a s  f o r  a le s s e r  p e r io d  b e c a u s e  o f  i n j u r y  o r  
d is a b i l i t y  in c u r r e d  in  l i n e  o f  d u t y ,  b e tw e e n  J u n e  25, 1950, a n d  J a n u a r y  
31, 1955, o r  w h o  s e r v e d  in  th e  a rm e d  fo r ce s  o f  the  U n i t e d  S ta t e s  f o r  90 
d a y s  o r  m o r e  o r  w h o s e  s e r v ic e  w a s  f o r  a le ss e r  p e r io d  b e c a u s e  o f  i n j u r y  
o r  d i s a b i l i t y  i n c u r r e d  in  l i n e  o f  d u t y ,  b e tw e e n  A u g u s t  4,1961, a n d  a d a t e 
to be  d e t e rm in e d  b y  t h e  l e g i s l a t u r e  w h i c h  s h a l l  b e  on o r  a b o u t  s ix m o n t h s  
a f t e r  t he t e rm in a t io n  o f  h o s t i l i t i e s  i n v o l v i n g  fo r ce s  o f  th e  U n i t e d  S t a t e s
in  V ie t  N a m .

(3) N o  p e r s o n  u n le s s  h e  has  l i v e d  in  t h e  s ta te  o r  t e r r i t o r y  f o r  a t  le a s t  
f i v e  y e a r s  f o l l o w i n g  h is  r e le a s e  f r om  a c t iv e  m i l i t a r y  s e r v ic e  is  e l i g i b l e  f o r  
th e  b e n e f i t s  o f  t h is  s e c t io n  w h o  is  e l i g i b l e  fo r  v e te ran s '  b e n e f i t s  u n d e r  
the  l a w s  o f  a n y  o t h e r  s ta t e  o r  t e r r i t o r y .  A  W o r ld  W a r  I I  v e t e r a n  w h o  
r e c e iv e d  a b o n u s  u n d e r  §§ 120 a nd  150 o f  t h is  c h a p t e r  n e ed  n o t  r e p a y  
th e  b o n u s  in  o r d e r  to q u a l i f y  u n d e r  the  lo an  p r o v is io n s  o f  th is  s e c t io n ,  
(am §§ 2, 3 c h  68 S L A  1974)

Effect of amendments. As tin* rest of the section was not
The 1974 amendment substituted "five" affected by the amendment, it is not set out. 

for "10” near the end of paragraph (I) (It) 
and in the first sentence of paragraph (3).



■STATE 
of A L A S K A

T0: r H o n o r a b l e  larry Carpenter 

House of Representatives 

Assembly Building - Room 202 FILE NO:

date: February 9, 1977

TELEPHONE NO:

subject: Federal Cut-off Dates

A  Presidential Proclamation was issued on May 7, 1975 that officially 

terminated the Viet Nam era.

A ny serviceman discharged after the above date was/is eligible for pe a c e­

time benefits only.

Effective on October 15, 1976, the v e t e r a n’s program for Federal Employment 

terminated. This program was giving a veteran an additional five to ten 

points on his test score when applying for Federal Employment.

The Veteran's Affairs education provision of the G. I. Bill terminated on 

December 31, 1976.

If you have any further questions that I might be of assistance, Larry, 

feel free to contact this office at any time.

Note: T he Viet Nam era officially started August 4, 1964.

JLT/my



_ . r From Veterans Benefits _ 2 - 
News, May 1975

must have entered the active military, naval, or air service of 
the United States in order for such service to qualify as service 
during that period.

The signing of the cease-fire agreements and implementing 
protocols on January 27, 1973, between the United States of 
America and the Republic of Vietnam, on the one hand, and the 
Democratic Republic of Vietnam and the Provisional Revolutionary 
Government of the Republic of South Vietnam on the other hand, 
has terminated active participation by the Armed Forces of the 
United States in the Vietnam conflict.

NOW, THEREFORE, I, GERALD R. FORD, President of the 
United States of America, by virtue of the authority vested 
in me by Section 101(29), of Title 38 of the United States 
Code, do hereby proclaim, for the purposes of said Section 
101(29), that May 7, 1975, is designated as the last day of 
the 1Vietnam era.1

IN WITNESS WHEREOF, I have hereunto set my hand'this 
seventh day of May in the year of our Lord nineteen hundred 
seventy-five, and of the Independence of the United States "
of America the one hundred ninety-ninth.''1 •.

MEDICAL

Of prime importance to all concerned is DM§S Circular 10-75-77, dated 
April 24, 1975. The subject is Evaluation of Patient Care, quoted for your 
information: ; . .

"The DM5S must assure high quality patient care. I am concerned 
that a number of our facilities have recently failed to meet the 
established standards that are periodically assessed by many 
agencies and organizations within and outside the VA including 
the Joint Commission on Accreditation of Hospitals (JCAH).
Hospital management and hospital staff must act responsively to 
identify and correct these deficiencies."

DM§S Circular 10-75-79, concerning DM§S policy on acupuncture is quoted for 
your information:

"1. Although acupuncture has been used for thousands of years in China and 
for decades in parts of Europe, it is a new procedure of unproven value and 
efficacy in the United States. Even in those areas of the world where it
has been widely used, its mechanism of action is not known.

2. Three units of the National Institutes of Health, the National Institute 
of General Medical Sciences, National Institute of Neurological Diseases and 
Stroke, and Fogarty International Center Iwive been designated to mm-irs and 

\ Identity spool t ic opportunities and neudn for research attending tho use of
| acupuncture for surgical anesthesia, relief of chronic pain, and certain
| diseases. Other reputable medical and scientific institutions in the United

States consider acupuncture a research procedure. _____________________



n"""r— "
"An Act relating to veterans' loans."

2-14-77

C O M M I T T E E  R E P O R T  

H O U S E

V - V - 7 7 Date

Mr. Speaker:

The Committee on FINANCE has had

f - 1  7

HB 51

under consideration. A majority of the members of the Committee

£ 7 recommends

£ 7 recommends

£ 7 recommends

E / recommends

'7'c* C S  for

f t " r  i - ■f-
it be replaced wit’RiCS for 

6  I pass

# * -
-

£ /  ( f t ^ and that

pass

/_/ (and) recommends it be referred to the 

committee

/~7 reports it back without recommendation 

/ / AND attaches a report of its intent 

/—7  (other)

MEMBERS SIGNING THE MAJOR,

^n U  (y S & L

(Ah a — c -̂ v—

RS( NOT CONCURRING IN THE MAJORITY REPORT:

__________________ recommends: ___________

__________________ recommends:

recommends:
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Mr. Speaker:

 Date

h  2 - 2  2  

1p  -

The Committee on C O M M E R C E has had * f ' 7

under consideration. A majority of the members of the Committee
fit

u  recommends it do pass 

/_/ recommends it do not pass

/ / recommends it do pass with attached amendment(s) 

recommends it be replaced with CS for m  s i

CS for H  S I  do pass

/ / (and) recommends it be referred to the 

committee

/ / reports it back without recommendation 

/ / AND attaches a report of its int(

£ &  (other) M P  & T r A C H - £ S  A  (R E V J $ £ D  F i S C A L  M > 7 ~ &

MEMBERS TRE MAJORITY REPORT

' / J w T a  6 L  s  A t  / n  

v
c

l - l L . ' i U A

MEMBEF^ NOT CONCURRING IN THE MAJORITY REPORT:

  recommends: M l  o > J

recommends:

recommends
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Or i ginal s p o nsors t Bradley. B e i m e ,
Freeman, et al

O f f e r e d :  4 / 6 / 7 7
R e f e r r e d :  R u l e s

IN T H E  H O U S E B Y  T H E  F I N A N C E  C O M M ITTEE 

CS F O R  H O U S E  B I L L  NO. 5 1 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  entitled: "An A c t  r e l a t i n g  to veterans* loans; and p r o v i d i n g  for

a n  e f f e c t i v e  d a t e .”

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

*  S e c t i o n  1. A S  26.15.040(a)(2), (3) a n d  (4) a r e  amended to read:

(2) F a r m  a n d  h o m e  loans n o t  e x c e e d i n g  $68,250 [$55,000] m a y  

b e  m a d e  t o  purchase,; remodel, repair, build, furnish, r e f i n a n c e  o r  equip 

homes o r  farms i n  the state I n c l u d i n g  the clear i n g  a n d  d r a inage for 

farms. T h e  loans m a y  n o t  e x c e e d  90 p e r  cent o f  the a p p r a i s e d  v a l u e  w h e n  

m a d e  for the p u r c h a s e  o r  c o n s t r u c t i o n  o f  a  h o m e  unless additional amounts 

a r e  s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  as d e t e r m i n e d  b y  the commis s i o n e r  

o f  c o m m e r c e  in c o n f o r m i t y  w i t h  e s t a b l i s h e d  m i n i m u m  requirements. The 

r a t e  o f  I n t erest m a y  n o t  e x c e e d  the interest r a t e  w h i c h  is c h a r g e d  for 

F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  loans a t  t h e  time a state loan is 

granted.

(3) B u s iness loans n o t  e x c e e d i n g  $125,000 [$100,000] m a y  be 

m a d e  to acquire, f i n a n c e  o r  r e f i n a n c e  o r  equip businesses, including 

m i n i n g  a n d  fishing b u t  n o t  i n c l u d i n g  farming, i f  the l o a n  a p p l i c a n t  has 

h a d  t hree o r  m o r e  y e a r s  o f  g e n e r a l  b u s i n e s s  experience. T h e  loans shall 

b e  s e cured b y  a c c e p t a b l e  c o l l a t e r a l  a n d  m a y  n o t  e xceed 75 p e r  cent o f  

t h e  a p p r a i s e d  v a l u e  o f  the c o l l a t e r a l  o f f e r e d  as security. T h e  r a t e  o f  

inter e s t  m a y  n o t  e x c e e d  t h e  i n t erest r a t e  w h i c h  is c h a r g e d  for Federal 

V e t e r a n s  A d m i n i s t r a t i o n  loans a t  t h e  time a  state l o a n  is granted.

(4) M u l t i p l e  d w e l l i n g  loans n o t  exceeding $110,000 [$80,000] 

m a y  b e  m a d e  to purchase, remodel, repair, build, furnish, refin a n c e  o r

iv
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e q u i p  m u l t i p l e  duellings. T h e  loans shall b e  s e cured b y  a c c e p t a b l e  

c o l l a t e r a l  a n d  m a y  n o t  e xceed 75 p e r  c e n t  o f  the a p p r aised v a l u e  of the 

c o l l a t e r a l  o f f e r e d  as security. T h e  r a t e  o f  interest m a y  n o t  e x c e e d  the 

i n t erest r a t e  w h i c h  is c h a r g e d  f o r  F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  loans 

a t  t h e  t i m e  a  s t a t e  l o a n  is granted.

*  Sec. 2. A S  26.15.040(c) is a m e n d e d  to read:

(c) N o  loans a u t h o r i z e d  b y  ( a ) (2), (3) a n d  (4) o f  this s e c t i o n  m a y  

b e  m a d e  u n l e s s  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  is satisfied that m o n e y  at a 

c o m p a r a b l e  r a t e  o f  i n t erest is n o t  a v a i l a b l e  to the a p p l icant f r o m  

p r i v a t e  l e n d i n g  i n s titutions o n  a  guaran t e e d  basis as set o u t  i n  (b) o f  

this section. A n  a p p l i c a n t  is e l i g i b l e  f o r  m o r e  than o n e  type o f  loan, 

b u t  the total m a y  n o t  e x c e e d  $125,000 [$100,000] at a n y  o n e  time.

*  Sec. 3. T h i s  A c t  takes e f fect J u l y  1, 1977.

■»
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F r e e m a n ,  e t  a l

O f f e r e d :  2 / 1 4 / 7 7
R e f e r r e d :  F i n a n c e

T H E  H O U S E B Y  T H E  C O M M E R C E  C O M M IT T E E

C S  F O R  H O U S E  B I L L  N O .  5 1  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  ” A n  A c t  r e l a t i n g  t o  v e t e r a n s ’  l o a n s . ”

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  2 6 . 1 5 . 0 4 0 ( a ) ( 2 ) ,  ( 3 )  a n d  ( 4 )  a r e  a m e n d e d  t o  r e a d :

( 2 )  F a r m  a n d  h o m e  l o a n s  n o t  e x c e e d i n g  $ 7 5 . 0 0 0  [ $ 5 5 , 0 0 0 J m a y  

b e  m a d e  t o  p u r c h a s e ,  r e m o d e l ,  r e p a i r ,  b u i l d ,  f u r n i s h ,  r e f i n a n c e  o r  e q u i p  

h o m e s  o r  f a r m s  i n  t h e  s t a t e  i n c l u d i n g  t h e  c l e a r i n g  a n d  d r a i n a g e  f o r  

f a r m s .  T h e  l o a n s  m a y  n o t  e x c e e d  9 0  p e r  c e n t  o f  t h e  a p p r a i s e d  v a l u e  w h e n  

m a d e  f o r  t h e  p u r c h a s e  o r  c o n s t r u c t i o n  o f  a  h o m e  u n l e s s  a d d i t i o n a l  a m o u n t s  

a r a  s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  a s  d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r  

o f  c o m m e r c e  i n  c o n f o r m i t y  w i t h  e s t a b l i s h e d  m i n i m u m  r e q u i r e m e n t s .  T h e  

r a t e  o f  i n t e r e s t  m a y  n o t  e x c e e d  t h e  i n t e r e s t  r a t e  w h i c h  i s  c h a r g e d  f o r  

F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  l o a n s  a t  t h e  t i m e  a  s t a t e  l o a n  I s  

g r a n t e d .

( 3 )  B u s i n e s s  l o a n s  n o t  e x c e e d i n g  $ 1 2 5 . 0 0 0  [ $ 1 0 0 , 0 0 0 ]  m a y  b e  

m a d e  t o  a c q u i r e ,  f i n a n c e  o r  r e f i n a n c e  o r  e q u i p  b u s i n e s s e s .  I n c l u d i n g  

m i n i n g  a n d  f i s h i n g  b u t  n o t  i n c l u d i n g  f a r m i n g ,  i f  t h e  l o a n  a p p l i c a n t  h a s  

h a d  t h r e e  o r  m o r e  y e a r s  o f  g e n e r a l  b u s i n e s s  e x p e r i e n c e .  T h e  l o a n s  s h a l l  

b e  s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  a n d  m a y  n o t  e x c e e d  7 5  p e r  c e n t  o f  

t h e  a p p r a i s e d  v a l u e  o f  t h e  c o l l a t e r a l  o f f e r e d  a s  s e c u r i t y .  T h e  r a t e  o f  

i n t e r e s t  m a y  n o t  e x c e e d  t h e  i n t e r e s t  r a t e  w h i c h  i s  c h a r g e d  f o r  F e d e r a l  

V e t e r a n s  A d m i n i s t r a t i o n  l o a n s  a t  t h e  t i m e  a  s t a t e  l o a n  i s  g r a n t e d .

( 4 )  M u l t i p l e  d w e l l i n g  l o a n s  n o t  e x c e e d i n g  $ 1 1 0 . 0 0 0  [ $ 0 0 , 0 0 0 ]  

m a y  b e  m a d e  t o  p u r c h a s e ,  r e m o d e l ,  r e p a i r ,  b u i l d ,  f u r n i s h ,  r e f i n a n c e  o r

e q u i p  m u l t i p l e  d w e l l i n g s .  T h e  l o a n s  s h a l l

L U M M l  11 tt LUr T
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c o l l a t e r a l  a n d  m a y  n o t  e x c e e d  7 5  p e r  c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  t h e  

c o l l a t e r a l  o f f e r e d  a s  s e c u r i t y .  T h e  r a t e  o f  i n t e r e s t  m a y  n o t  e x c e e d  t h e  

i n t e r e s t  r a t e  w h i c h  i s  c h a r g e d  f o r  F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  l o a n s  

a t  t h e  t i m e  a  s t a t e  l o a n  i s  g r a n t e d .

*  S e c .  2 .  A S  2 6 . 1 5 . 0 4 0 ( c )  i s  a m e n d e d  t o  r e a d :

( c )  N o  l o a n s  a u t h o r i z e d  b y  ( a ) ( 2 ) ,  ( 3 )  a n d  ( 4 )  o f  t h i s  s e c t i o n  m a y  

b e  m a d e  u n l e s s  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  i s  s a t i s f i e d  t h a t  m o n e y  a t  a  

c o m p a r a b l e  r a t e  o f  i n t e r e s t  i s  n o t  a v a i l a b l e  t o  t h e  a p p l i c a n t  f r o m  

p r i v a t e  l e n d i n g  i n s t i t u t i o n s  o n  a  g u a r a n t e e d  b a s i s  a s  s e t  o u t  i n  ( b )  o f  

t h i s  s e c t i o n .  A n  a p p l i c a n t  i s  e l i g i b l e  f o r  m o r e  t h a n  o n e  t y p e  o f  l o a n ,  

b u t  t h e  t o t a l  m a y  n o t  e x c e e d  $ 1 2 5 . 0 0 0  [ $ 1 0 0 , 0 0 0 ]  a t  a n y  o n e  t i m e .



R E V I S E D  FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No. H o u s e  B i l l  51_________________________________________ _
Title " A n  A c t  R e l a t i n g  to V e t e r a n s '  L o a n s " ______________________
Requested bv H o u s e  C o m m e r c e  C o m m i t t e e ________________ Date F e b r u a r y  8. 1977

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T E N T H  L E G I S L A T U R E

II. FISCAL D E T A I L
Agency Affected D e p a r t m e n t  o f  C o m m e r c e  &  E c o n o m i c  D e v e l o p m e n t
Program Category A ffected  D e v e lo p m e n t ____________________________________
Budget Request Unit(s) Affected V e t e r a n s ' L o a n s ____________________

E X P E N D IT U R E S  (Thousands o f  Dollars)

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82
io n P E R S O N A L  S E R V IC E S -0- -0- -0- -0- -0- -0-
200 T R A V E L -0- -0- -0- -0- -0- -0-
300 C O N T R A C T U A L -0- -0-
400 C O M M O D IT IE S -0-
600 E O U IP M E N T -0-
600 L A N D  & S T R U C T U R E S -0-
700 G R A N T S , C  LA  I M S . E T C . _ -0-

-0-
T O T A L  -0-

F U N D IN G  (Thousands o f  Dollars)

G E N E R A L  F U N D -0-
F E D E R A L  FU N D S -0-
O T H E R  (Specify) -0-

-0-
-0-

P O S IT IO N S

F U L L  T IM E -0- 1
P A R T  T IM E -0-
T E M P O R A R Y -0-

I I I .  A N A L Y S IS  (See F isca l N o te Preparation Ins tructions , Section I I I )

S i n c e  16 n e w  p o s i t i o n s  h a v e  b e e n  a d d e d  to t h e  V e t e r a n s '  L o a n s  
p r o g r a m  in t h e  p a s t  t w o  y e a r s ,  n o  n e w  p o s i t i o n s  s h o u l d  b e  
n e c e s s a r y  to h a n d l e  a n y  i n c r e a s e  i n  l o a n s  t h i s  b i l l  m i g h t  
cause.

IV D A T E  F e b r u a r y  8. 1 9 7 7
A G E N C Y

Original: Legislative Finance P H O N E
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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I n t r o d u c e d :  1 / 1 4 / 7 7
R e f e r r e d :  C o m m e r c e  a n d  F i n a n c e

z # 7  o

I N  T H E  H C U S E

B Y  B R A D L E Y , B E I R N E , F R E E M A N ,  
G A R D I N E R ,G R U E N I N G ,M A L O N E , 
M E E K I N S ,M I L L E R ,O S E , 
O S T E R B A C K ,P A R R ,S N I D E R  A N D  
S W A N S O N

H O U S E  B I L L  N O .  5 1  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  v e t e r a n s '  l o a n s . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  2 6 . 1 5 . 0 4 0 ( a ) ( 2 )  i s  a m e n d e d  t o  r e a d :

( 2 )  F a r m  a n d  h o m e  l o a n s  n o t  e x c e e d i n g  $ 7 5 , 0 0 0  [ $ 5 5 , 0 0 0 ]  m a y  

b e  m a d e  t o  p u r c h a s e ,  r e m o d e l ,  r e p a i r ,  b u i l d ,  f u r n i s h ,  r e f i n a n c e  o r  

h o m e s  o r  f a r m s  i n  t h e  s t a t e  i n c l u d i n g  t h e  c l e a r i n g  a n d  d r a i n a g e  f o r  

f a r m s .  T h e  l o a n s  m a y  n o t  e x c e e d  9 0  p e r  c e n t  o f  t h e  a p p r a i s e d  v a l u e  

w h e n  m a d e  f o r  t h e  p u r c h a s e  o r  c o n s t r u c t i o n  o f  a  h o m e  u n l e s s  a d d i t i o n a l  

a m o u n t s  a r e  s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  a s  d e t e r m i n e d  b y  t h e  c o m ­

m i s s i o n e r  o f  c o m m e r c e  i n  c o n f o r m i t y  w i t h  e s t a b l i s h e d  m i n i m u m  r e q u i r e ­

m e n t s .  T h e  r a t e  o f  i n t e r e s t  m a y  n o t  e x c e e d  t h e  i n t e r e s t  r a t e  w h i c h  i s  

c h a r g e d  f o r  F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  l o a n s  a t  t h e  t i m e  a  s t a t e  

l o a n  i B  g r a n t e d .

*  S e c .  2 .  A S  2 6 . 1 5 . 0 4 0 ( a ) ( 4 )  i s  a m e n d e d  t o  r e a d :

( 4 )  M u l t i p l e  d w e l l i n g  l o a n s  n o t  e x c e e d i n g  $ 1 1 0 , 0 0 0  [ $ 8 0 , 0 0 0 ]  

m a y  b e  m a d e  t o  p u r c h a s e ,  r e m o d e l ,  r e p a i r ,  b u i l d ,  f u r n i s h ,  r e f i n a n c e  o r  

e q u i p  m u l t i p l e  d w e l l i n g s .  T h e  l o a n s  s h a l l  b e  s e c u r e d  b y  a c c e p t a b l e  

c o l l a t e r a l  a n d  m a y  n o t  e x c e e d  7 5  p e r  c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  t h e  

c o l l a t e r a l  o f f e r e d  a s  s e c u r i t y .  T h e  r a t e  o f  i n t e r e s t  m a y  n o t  e x c e e d  

t h e  i n t e r e s t  r a t e  w h i c h  i s  c h a r g e d  f o r  F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  

l o a n s  a t  t h e  t i m e  a  s t a t e  l o a n  i s  g r a n t e d .
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Original sponooro: Bradley, ltelrne,
Freeman, et al

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 51(Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSI02*

A BILL

For an Act entitled: *'An Act relating to veterans' loans; and providing for

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 26.15.040(a)(2), (3) and (A) are amended to read:

(2) Faria and home loans not exceeding $63,250 ($55,000] may 

be made to purchase, remodel, repair, build, furnish, refinance or equip 

homes or farms In tho state Including the clearing and drainage for 

fai'ms. The loano may not exceed 90 per cent of the appraised value when 

made for the purchase or construction of a home unless additional amounts 

are secured by ucceptable collateral as determined by the eomciiosioner ■ 

of commerce in conformity VJith established minimum requirements. Tho 

rate of interest may not exceed the interest rate which is charged for 

Federal Veterans Administration loans at the tirco a ctatc loan is 

granted.

(3) Business loans not exceeding $125,000 [$100,000] roay be 

made to acquire, finance or refinunco or equip businesses, including 

mining and fishing but not including farming, if the loan applicant has 

had three or more years of general business experience. Tho loano shall 

bo oecurcd by acceptable collateral and may not exceed 75 per cent of 

tho apprnioocl value of the collateral offered as security. The rato of 

interest may not exceed the interest rate which la charged for Federal
V

Veterans Administration loans at tho time a otate loan is granted.

(4) Multiple dwelling loans not exceeding $110,000 ($80,000] 

may bo made to purchase, remodel, repair, build, furnish, refinance or

l '

-1- ‘ C5I1B 51 (Finance)
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equip multiple dwellings. The loans shall be secured by acceptable 

collateral end may not exceed 75 per cent of the appraised value of the 
collateral offered as security. The rate of interest may not exceed the 

interest x*ate which is charged for Federal Veterans Administration loano 

at the time a state loan la granted.

* Sec. 2. AS 26.15.040(c) is amended to road:

(c) No loans authorized by (a)(2), (3) and (4) of this section may 

be made unless the commissioner of commerce is satisfied that money at a 

comparable rate of interest is not available to the applicant from 

private lending institutions on a guaranteed basis as net out iu (b) of 

thin section. An applicant is eligible for more than one type of loan, 

but the total may not exceed $125,000 p/lOO,000] at any one time.

* Sec. 3. This Act takes effect July 1, 1977.

CSIIB 51 (Finance) -2~
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FISCAL NOTE

I. REQUEST
Bill/Resolution No.___________House B i l l  51 __
T i t le  "An A c t R e l a t i n g  t o  V e t e r a n s '  L o an s "_________________________________________________
Requested by________House Commerce Comm ittee__________________________ Date J a n u a r y  31, 1977

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
* T E N T H  L E G I S L A T U R E

II. FISCAL DETAIL
Agency Affec ted D ep a r tm en t  o f  Commerce & Econom ic D eve lopm en t
Program Category Affected________D eve lopm en t______________________________
Budget Request Unit(s) Affected________ V e t e r a n s '  Loans___________________

EXPENDITURES (Thousands o f  Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES 22.6 150.0 159.0 168.5 178.6 189.3
?,oo TRAVEL 3.0 4.0 4 .0 5.0 5.0
300 CONTRACTUAL 20.0 21.0 22.0 23.0 25.0
400 COMMODITIES
500 EOUIPMENT 2.0 9.0 1.0
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 24.6 182.0 185.0 194.5 206.6 219.3

FUNDING (Thousands o f  Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify) 24.6 182.0 185.0 194.5 206.6 219.3

POSITIONS

FULL TIME 3 9 9 9 9 9
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Due t o  t h e  i n c r e a s e d  demand e x p e r i e n c e d  t h e  l a s t  t im e  l e g i s l a t i o n  a f f e c t i n g  t h e  
V e t e r a n s '  A f f a i r s  p ro g ram  was p a s s e d  i t  i s  e s t im a t e d  t h a t  an  i n c r e a s e  o f  t h e  l o r n  
c e i l i n g  f rom  $55,000.00 t o  $67,250.00 w i l l  r e q u i r e  an  a d d i t i o n a l  9 em p lo y e e s  a s  
f o l l o w s :

F a i r b a n k s  R e g io n a l  O f f i c e  —  1 C l e r k  T y p i s t  I I I
A nch o rag e  R e g i o n a l  O f f i c e  —  1 Loan C lo s e r  I

1 C l e r k  T y p i s t  I I I  
1 Loan E xam ine r  I  

J u n e a u  R e g io n a l  O f f i c e  —  1 Loan C lo s e r  I
J u n e a u  G e n e r a l  O f f i c e  —  1 Loan C lo s e r  I

1 Document P r o c e s s i n g  C l e r k  I I  
1 A c c o u n t in g  C l e r k  I I  
1 A c c o u n t in g  T e c h n i c i a n  I

IV. DATE J a n u a r y  31, 1977 PREPARED ----------
AGENCY Q iy o s i o n  o f  V e t e r a n ^  A f f a j y g  ____________

Original: Legislative Finance PHONE w5-2555
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/76)



FISCAL NOTE (continued)

The a d d i t i o n a l  c o s t  t o  t h e  s t a t e  c o u ld  b e  a lm o s t  c o m p l e t e l y  a b s o r b e d  t h e  f i r s t  
y e a r  by i n c r e a s i n g  t h e  i n t e r e s t  r a t e  c h a rg e d  t o  v e t e r a n s  by 1/4 o f  1%. (A ch an g e  
f rom  7-1/2% t o  7-3/4% p e r  annum.) T h i s  c h an ge  h a s  b e e n  d i s c u s s e d  w i t h  S t e r l i n g  
G a l l a g h e r ,  t h e  C om m iss ion e r  o f  R evenue and h e  h a s  no o b j e c t i o n .

W ith  t h e  i n c r e a s e d  l o a n  l i m i t s  and more s t a t e  f u n d s  i n v e s t e d  i n  h o u s i n g ,  i t  
i s  t h e  o b l i g a t i o n  o f  t h e  d i v i s i o n  t o  i n s u r e  l o a n  s e r v i c i n g  m e a s u r e s  a r e  
a d e q u a t e  f o r  p r o t e c t i o n  o f  m on ie s  i n v e s t e d .  T h i s  i n c l u d e s  c o n s t a n t  v i g i l a n c e  
a g a i n s t  d e l i n q u e n c i e s .

I f  House B i l l  51 i s  p a s s e d ,  com pan ion  l e g i s l a t i o n  t o  b o l s t e r  t h e  a d m i n i s t r a t i v e  
s t a f f  t o  p r o v i d e  a d e q u a t e  p r o t e c t i o n  o f  m on ie s  i n v e s t e d  m us t b e  p a s s e d .



■DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

Honorable Joe McKinnon 
Chairman
House Commerce Committee DATE January 31, 1977

Langhorne A. Motley SUBJECT: House Bill 51
Commissioner
Department of Commerce and 

Economic Development

The results of a cursory survey of the housing market conducted 
in Anchorage and Fairbanks were reviewed by the Division of 
Veterans' Affairs. The average Veteran, with the normal 10% 
down payment, could finance up to and including the average 
4 bedroom home in these areas with the Veterans1 Loan Program 
if the loan ceiling were raised to $67,250.00.

The average cost of housing in Anchorage is as follows:

Utilizing an average cost of $75,000, a 10% down payment 
would require a loan of $67,500. The figure of $67,250 
matches the maximum loan amount by the Federal VA, FHA,
FNMA, and FHLBB, the major lenders of residential mortgage 
money.

Fiscal impact:

It is estimated the modification of the existing limit of 
$55,000.00 to $67,250.00 will increase the loan demand by 
20% on new loan origination and by 10% on refinancing. This 
would require an additional 9 people in the Veterans' Affairs 
Office for origination and servicing.

The current volume of $60,000,000.00 per year in new loans 
generates an annual income of $600,000.00 based on 1/2 of 1% 
loan fee + 1/2 of 1% servicing fee. An increase of the 
interest charged to the Veteran of 1/4 of 1% would increase 
the return to the State to $750,00.00 or an increase of 
$150,000.00 per year. Anticipating the increase in demand

2 bedroom
3 bedroom
4 bedroom
5 bedroom

$63,630.00
70.084.00
85.187.00 
99,000.00

The average cost of housing in Fairbanks is as follows:

3 bedroom $65,000.00 to
80,000.00



^ FORM 02-0018C 

. FOR, BRIEF COMMUNICATIONS 

MAY BE HANDWRITTEN

S t a t e  o f  A l a s k aM E M O R A N D U M

DATE

FROM: SUBJECT:



T H I S  D O C U M E N T  

H A S  B E E N  R E P H O T O G R A P E I E D  

T O  A S S U R E  L E G I B I L I T Y



.02-001B’* ft

S T A T E  
pf A L A S K A

-DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

TO:

H o n o r a b l e  J o e  M c K i n n o n  
C h a i r m a n
H o u s e  C o m m e r c e  C o m m i t t e e DATE i January 31, 1977

FROM: L a n g h o r n e  A. M o t l e y  Mr 
C o m m i s s i o n e r  "
D e p a r t m e n t  of C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t

SUBJECT: H o u s e  B i l l  51

The results of a cursory survey of the housing market conducted 
in Anchorage and Fairbanks were reviewed by the Division of 
Veterans' Affairs. The average Veteran, with the normal 10% 
down payment, could finance up to and including the average 
4 bedroom home in these areas with the Veterans' Loan Program 
if the loan ceiling were raised to $67,250.00.

The average cost of housing in Anchorage is as follows:

2 bedroom $63,630.00
3 bedroom 70,084.00
4 bedroom 85,187.00
5 bedroom 99,000.00

The average cost of housing in Fairbanks is as follows:

3 bedroom $65,000.00 to
80,000.00

Utilizing an average cost of $75,000, a 10% down payment 
would require a loan of $67,500. The figure of $67,250 
matches the maximum loan amount by the Federal VA, FHA,
FNMA, and FHLBB, the major lenders of residential mortgage 
money.

Fiscal impact:

It is estimated the modification of the existing limit of 
$55,000.00 to $67,250.00 will increase the loan demand by 
20% on new loan origination and by 10% on refinancing. This 
would require an additional 9 people in the Veterans' Affairs 
Office for origination and servicing.

The current volume of $60,000,000.00 per year in new loans 
generates an annual income of $600,000.00 based on 1/2 of 1% 
loan fee + 1/2 of 1% servicing fee. An increase of the 
interest charged to the Veteran of 1/4 of 1% would increase 
the return to the State to $750,00.00 or an increase of 
$150,000.00 per year. Anticipating the increase in demand



Honorable Joe McKinnon 
January 31, 1977 
Page Two

for new loans and rewriting existing loans at the above 
ratios, this would almost cover the cost of the additional 
personnel required for the additional volume of loans processed.

Recommendation:

It is our position that raising the limit to $67,500 would 
more nearly meet the average loan requirements of the people.
In .keeping with the philosophy of "paying as you go," if 
this bill passes, with the accompanying fiscal note, it is 
the intention of this Department to raise the interest rate 
1/4% to cover the additional costs.
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IN THE HOUSE BY THE -GOMKEReE COMMITTEE

CS FOR HOUSE BILL NO. 51 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - FIRST SESSION 
A BILL

■ a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  v e t e r a n s '  l o a n s . "

IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1. AS 26 .15 .040(a)(2 ) , (3) a n d  (4) a r e  a m e n d e d ^ to  r e a d :
a ,  i £ * >

(2) Fa rm  a n d  home l o a n s  n o t  e x c e e d i n g  (bT^tfGOO [$55,000] may 

b e  m ade t o  p u r c h a s e ,  r e m o d e l ,  r e p a i r ,  b u i l d ,  f u r n i s h ,  r e f i n a n c e  o r  e q u i p  

homes o r  f a rm s  i n  t h e  s t a t e  i n c l u d i n g  t h e  c l e a r i n g  a n d  d r a i n a g e  f o r  

f a rm s .  The l o a n s  may n o t  e x c e e d  90 p e r  c e n t  o f  t h e  a p p r a i s e d  v a l u e  w hen  

made f o r  t h e  p u r c h a s e  o r  c o n s t r u c t i o n  o f  a  home u n l e s s  a d d i t i o n a l  a m o u n t s  

a r e  s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  a s  d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r  

o f  com m erce  i n  c o n f o r m i t y  w i t h  e s t a b l i s h e d  m inimum r e q u i r e m e n t s .  T h e  
r a t e  o f  i n t e r e s t  may n o t  e x c e e d  t h e  i n t e r e s t  r a t e  w h i c h  i s  c h a r g e d  f o r  

F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  l o a n s  a t  t h e  t im e  a  s t a t e  l o a n  i s  
g r a n t e d .

(3) B u s i n e s s  l o a n s  n o t  e x c e e d i n g  $125,000 [$100,000] may b e  

made t o  a c q u i r e ,  f i n a n c e  o r  r e f i n a n c e  o r  e q u i p  b u s i n e s s e s ,  i n c l u d i n g  

m in i n g  a n d  f i s h i n g  b u t  n o t  i n c l u d i n g  f a rm i n g ,  i f  t h e  l o a n  a p p l i c a n t  h a s  

h a d  t h r e e  o r  m o re  y e a r s  o f  g e n e r a l  b u s i n e s s  e x p e r i e n c e .  T he  l o a n s  s h a l l  

b e  s e c u r e d  by  a c c e p t a b l e  c o l l a t e r a l  a n d  may n o t  e x c e e d  75 p e r  c e n t  o f  

t h e  a p p r a i s e d  v a l u e  o f  t h e  c o l l a t e r a l  o f f e r e d  a s  s e c u r i t y .  The r a t e  o f  

i n t e r e s t  may n o t  e x c e e d  t h e  i n t e r e s t  r a t e  w h i c h  i s  c h a r g e d  f o r  F e d e r a l  
V e t e r a n s  A d m i n i s t r a t i o n  l o a n s  a t  t h e  t im e  a  s t a t e  l o a n  i s  g r a n t e d .

(4) M u l t i p l e  d w e l l i n g  l o a n s  n o t  e x c e e d i n g  $110,000 [$80,000] 
may b e  made t o  p u r c h a s e ,  r e m o d e l ,  r e p a i r ,  b u i l d ,  f u r n i s h ,  r e f i n a n c e  o r  
e q u i p  m u l t i p l e  d w e l l i n g s .  The l o a n s  s h a l l  b e  s e c u r e d  b y  a c c e p t a b l e

Offered: 2/14/77
Referred: Finance

-1- CSHB 51

O r i g i n a l  s p o n s o r s :  B r a d l e y ,  B e i r n e ,
F re em an ,  e t  a l


