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E LEGISLATURE OF Till- STATE OF ALASKA

REQUEST

TENTH LEGISLATURE

FISCAL NOTE,

Hill/Resolution No. HP No. 5 - SB No. 6

Title An act relating to exemption from real
Requested bv House®s Senate CFiRA Committees

FISCAL DETAIL

Agency Affected Community & Regional Affairs

property taxes for senior citizens

Date 1/nN4///

Program Category Affected Social Services

Budget Request Unit(s) Affected State~Assessor

EXPENDITURES (Thousands of Dollars)

PERSONAL SERVICES
TRAVEL

CONTRACT! JAl1
COMMODITIES
EQUIPMENT

LAND A STRUCTURES
GRANTS. CLAIMS. ETC.

TOTAL

21 2Z-3-U8-UU-UU

FY 77 FY 78 FY 79 1 FY 80 FY 81 FY 82
1
1
1
2 8 3 399.7
1
247.8 314.7 399.7

FUNDING (Thousands of Dollars™)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify)

POSITIONS

FULLTIME
PART TIME
TEMPORARY

Governors Request FY 78

1 1 247.8 314.7 399.7
1
1 1
1 1 | 1
! 1 !
1

ANALYSIS (See Fiscal Note Preparation Instructions, Section 1)

(AS29.53.029(e))

' mber of applicants 2817 :8% increase over FY 77 - 2608.

N7j of applicants 2167 haveassessed property values 40,rr)0 and

- $1,375.0 - (est. FY 79 -$1,746.2)

lessand pay no taxes.

23" of applicants 650 have assessed property values above 40,000 andpay taxesranging from

$5.00

to $4000 totaling $195.1,

with arbitrary 5 acre land limitation.

HB US - SB #6 - Amends AS 29.53.020(e) and provides full exemption FY 79.

Assumption:

The 5 acre land limitation remains in effect.

Number of applicants 3042 = Average tax per applicant $655.5

Increased FY 79 grant for full

DATE 2-2-77

Legislative Finance
Budget mill Miiiuu®.emcnt

-PREPARED BYQ
AC;KNCY _Cpmmunity_ & Regional
PHONE 465-4730

funding $247.8 = Total FY 79 Grant $1,994.0

,State Assessor
Affairs




Original sponsors: Rhode, Malone, Offered: 1/28/77
Snider, et al Referred: Finance

BY THE COMMUNITY ANu

1 IN THE HOUSE REGIONAL AFFAIRS COMMITTEE
2 CS FOR HOUSE BILL NO. 5

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to exemption from real property taxes
! for senior citizens; and p-bviding for an effective

3 date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 29.53.020(e) 1is amended to read:

il (e) The real property owned and occupied as a permanent place of

2 abode by a resident 65 years of age or over is exempt from taxation of

3 the assessed value of the real property [UP TO AND INCLUDING AN ASSESSED

14 VALUE LIMIT DETERMINED NO LATER THAN JANUARY 15 OF EACH YEAR BY THE

5 COMMISSIONER OF THE DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS. THE

16 ASSESSED VALUE LIMIT IS THE UPPER LIMIT OF THE THIRD QUARTILE CLASS IN

17 A FREQUENCY DISTRIBUTION OF PREVIOUS YEAR ASSESSED VALUES IN THE STATE].

18 Only one exemption may be granted with respect to the same property and,

1 if two or more persons are eligible for an exemption with respect to the
same property, the parties shall decide between or among themselves which

pl shall receive the benefit of the exemption. No real property may be

2 exempted under this subsection which the assessor determines, after

23 notice and hearing to the parties concerned, has been conveyed to the

24 applicant primarily for the purpose of obtaining the exemption. The

25 determination of the assessor is appealable under AS 44.62.560 - 44.62.-

20 570.

21 * Sec. 2. This Act is retroactive to January 1, 1977.

28 = Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

B 070(c).

# -1- CSHB 5



IN THE HOUSE BY RHODE AND MALONE
HOUSE BILL NO. 5
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to exemption from real property taxes
for senior citizens."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

= Section 1. AS 29.53.020(e) 1is amended to read:

17

19

[

23

24

25

26

21

28

29

(e) The real property owned and occupied as a permanent place of
abode by a resident 65 years of age or over is exempt from taxation of
the assessed value of the real property [UP TO AND INCLUDING AN ASSESSED
VALUE LIMIT DETERMINED NO LATER THAN JANUARY 15 OF EACH YEAR BY THE
COMMISSIONER OF THE DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS. THE
ASSESSED VALUE L" .ilT IS THE UPPER LIMIT OF THE THIRD QUARTILE CLASS IN
A FREQUENCY DISTRIBUTION OF PREVIOUS YEAR ASSESSED VALUES IN THE STATE].
Only one exemption may be granted with respect to the same property and,
if two or more persons are eligible for an exemption with respect to the
same property, the parties shall decide between or among themselves
which shall receive the benefit of the exemption. No real property may
be exempted under this subsection which the assessor determines, after
notice and hearing to the parties concerned, has been conveyed to the
applicant primarily for the purpose of obtaining the exemption. The
determination of the assessor is appealable under AS 44.62.560 44 .62 .-

570.

-1- HB 5



THE LEGISLATURE OF Till: STATE OF ALASKA
TENTIlI LEGISLATURE

= FISCAL NOTE.

. REQUEST
Bill/Resolution No. CS__HP_NO' 5. .
Tine An act reflaiing o exemption trofii real property
Requested bv  House~Senato~C&RA~Cbniinittecs ~p7tc~  172W

J. FISCAL DETAIL [ , .
<Agency Affected Community & Regional Affairs

Program Category Affected Social Services
Budget Request Unit(s) Affected State Asselsor 21 22-3-U8-UU-UU

EXPENDITURES <«(Thousands of Dollars)

FY 77 FY 78 <FY 79 FY 80 FY SI FY 82

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500  EOIII'MFNT
600 LAND iic STRUCTURES
700  GRANTS. CLAIMS. ETC. 195.1 247.8 314.7 3M9. 1

TOTAL 195.1 247.8 314.7 399.7

FUNDING  (Thousands of Do!lars)

GENERAL FUND 195.1 247.8 314.7 399.7

FEDERAL FUNDS
OTHER (Specify)

POSITIONS

FUEL TIME
PART TIME
TEMPORARY

HI. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Governors Request FY 78 (AS 29.53.029(e)) - $1,375.0 - (40,000 assessed value limitation.)
Number of applicants 2817 = &% increase over FY 77 - 2608.

77% of applicants 2167 have assessed property values 40,000 and less and pay no taxes.

233! of applicants 650 have assessed property values above 40,000 and pay taxes ranging from
$5.00 to $4000 totaling $195.1, with arbitrary 5 acre land limitat'ion.

CS HB #5 - Amends AS 29.53.020(e) by providing full exemption FY 78 -
Assumption: The 5 acre land limitation remains in effect.

<Number of applicants 2817 a Average tax per applicant $557.3

Increased FY 78 grant for full funding $195.1 = Total FY 78 Grant $1570.1

Administrative Costs: No additional funds requested FY 78.
No additional funds requested or provided to implement the limitation formula Sec. 1,

ch 217, SLA 1976.

2-2-77
IV. DATE, APEIEE'(A:T(ED BY ;ommutrity- S_Kegi omif-Afolrirs-
Original: Legislative Finance PHONE 465-4730
.CC: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 10/76)






APPENDIX B

SENIOR CITIZEN PROP"RTY TAX EXEMPTION
AS 29.53.uJ0(e)-(i)

Effective January 1, 1973, the first Senior Citizen Property Tax Exemption
Program was enacted, (ch 118 SLA 1972) Effective January 1, 1974, the

$1V, 00 gross annual income limitation as a prerequisite to eligibility
was deleted. (Sec. 1 ch 60 SLA 1974) Effective January 1, 1975, an exten-
sion of the filing date deadline for good cause shown was authorized.

(Sec. 1 ch 65 SLA 1975) Effective January 1, 1977, a formula was adopted
for determining ar assessed value exemption limit each year. (Sec. 1 ch 217
SLA 1976)

AS 29.53.020(e): ... tlie assessed value limit is
the upper limit of the third quartile class in a
frequency distribution of previous year assessed
values in the state..."

The property tax exemption limit for the 1977 tax year has been determined
to be the assessed value of the real property up to and including 40,000
in assessed value. The frequency distribution of assessed values approved
for exemption in the 1976 program is illustrated in Table B-2.

In response to objections to the assessed value limit, a "circuit breaker”
assistance amendment is proposed. The amendment is a favorable and accept-
able measure intended to relieve disproportionate impact to senior citizen
income affected by tax values over the exemption [limit.

The property tax exemption application form 21-400 has been expanded to allow
senior citizen hometiwners to renew special assessment deferments, AS 29.63.065,
on the same form; 1in order to avoid duplicate verification of qualifying
criteria each year. (See Appendix C, Senior Citizen Special Assessment
Exemption)

A breakdown of the 1976 program impact listed by participating municipalities,
is illustrated in Table B-I.

A four-year performance summary of the property tax exemption program is
outlined below;

Number of Assessed Total Average Value Average
Tax Applications Val uc Revenue Per Tax Per
Year Approved Exempt Reimbursement Application Application
1973 911 12,960,993 . $ 197,050 * 14,227 $216
,1974 1,087 40 842,657 631,891 21,644 335
1975 2,426 59,910,061 930,915 . 24,698 384
1976 2,608 76,737,060 1,171,227 29,424 449

$10,000 income limit deleted
2
JExtended filing deadline



TABLE B-I

SENIOR CITIZEN PROPERTY TAX EXEMPTION, AS 29.53.020(e)
1976 PROGRAM SUMMARY

NUMBER OF ASSESSED AVERAGE AVERAGE
APPLICATIONS VALUE TAX VALUATION TAX
BOROUGHS APPROVED EXEMPT EXEMPT PER APPLICATION PER APPLICATION
Anchorage, Municipality 886 29,560,962 $ 552,525.42 33,365 $624
Bristol Bay 7 83,825 1,173.55 11,975 168
Fairbanks North Star 334 9,954,475 130,318.05 29.804 390
Haines 23 434,086 4,780.11 18,873 208
Juneau, City & Borough 254 10,052,250 149,737.84 39,575 590
Kenai Peninsula 247 5,135,050 74,140.10 20,790 300
Ketchikan Gateway 2 5,367,165 91,003.53 25.804 438
Kodiak Island %g 1,522,622 22,659.52 22,392 333
Matanuska-Susitna 2 5,453,020 50,316.29 25,722 237
North Slope* 19 305,410 3,145.73 16,074 166
Sitka, City & Borough 95 ~3,598,790 17,993.95 37,882 189
TOTAL BOROUGHS 2,353 "$T;097,7479T1T 30,371 $467
CITIES
Cordova 3 670,380 $ 12,402.07 20,315 $376
Craig § 96,010 1.056.11 12,0 132
Dillingham 16 423,702 7,838.60 26,481 490
Nenana 3,700 37.00 3,700 37
Nome 49 390,960 6.992.11 7,979 143
Pelican 3 16,941 237.16 5,647 79
Petersburg 59 1,611,790 19,341.50 27,318 328
Skagway 19 467,467 8,414.40 24,604 443
Unalaska 72,100 1,261.76 24,033 421
valdez 18 337,640 3,374.89 33,764 337
Wrangel 54 1,178,715 12,477 .49 21,828 231
TOTAL CITIES 255 5,269,405 $ 73,433.09 20,664 $288
BOROUGHS 2,353 71 ,467,655 $1,097,749.14 30,373 $467
CITIES 255 5,269,405 73,433.09 20,664 288
STATEWIDE TOTAL 2,608 76,737,060 $1,171,227.23 29,424 $449



TABLE B-2
SENIOR CITIZEN PROPERTY TAX EXEMPTION
’976 TAX YEAR PROGRAM

FREQUENCY DISTRIBUTION: INTERVALS IDENTIFIED BY LOWER LIMITS

Frequencies of Assessed Value ('in thousands) 1n Intervals of 5,000

BOWSHS low Hich 0 5 10 15 20 25 30 35 40 45 50 55 60 65 70 * 75 80 ' 85 90 95+
Anchorage 0.4 230 63 33 27 88 98* 102 1312 89 643 53 39 26 17 14 7 ' 3 4 4 4 15 825
Bristol Bay* 11.9 26 Pl 1 22 13 1 7
Fairbanks 0.3 109 7 28 v 32* 50 412 24 20 193 19 15 9 7 9 1 3 2 i 1 2 334
Haines 2.3 49 5 2* 62 4 13 2 1 1 23
Juneau 1.0 142 6 8 13 17 22* 20 21 322 28 .24 123 18 7 9 3 2 1 3 2 6 24
“(erd 2.5 70 13 48 37 412 33 193 18 16 10 6 1 1 1 1 2 247
Ketchikan 2.0 93 8 16 21 38* 302 26 263 22 6 4 1 3 1 2 1 2 1 203
Kodiak 0.6 43 7 14 4 4 82 11 63 7 6 1 62
Matanuska-Susitna 0.5 83 19 14 25* 19 302 29 273 16 10 10 3 4 1 2 1 1 1 212
North Slope* 10.6 51 4 1* 1 72 43 1 1 IS
Sitka 1.0 12 4 7 5 8 10 © L2 7 7 2 43 5 2 3 2 2 J. 1 _ I %
TOTAL 0.4 230 132 174 184 255 288 2692 565 2113 151 = 76 65 35 39 18 1 9 12 8 29 2,353
CITIES -
Cordova 5 8 1 2 5 1 1 2 1 1 33
Craig 1 2 4 1 8
Dillingham 2 2 3 3 2 3 1 16
Ner.ana 1 1
Nrr.e 21 15 5 3 2 3 ) 45
Fel ican 1 2 3
Petersburg * 1 1 5 13 12 5 5 3 3 1 1 6
Skagv;ay 2 2 3 3 3 3 1 2 IS
L'nalaska 1 1 1 3
Valdez 1 1 2 1 1 1C
Wrangell a 9 7 8 7 5 5 3 2 2 2 ™
TOTAL 05 6 3 3 3 302 30 263 15 14 9 10 6 2 255

STATEWIDE TOTAL 0.4 230 168 212 218 285 318 2952 280 2253 160 131 8 68 40 39 18 1 9 12 8 20 260c
(15,945) ' (26,745)  (39,020)

1 st Quartile 2 licdiar. 3 Third Quartile
Includes 20, C00 Value Municipal Residential Property Exemption, AS 20.53.025(a)



ALASKA ADMINISTRATIVE CODE TITLE 19
DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS

CHAPTER 40
SENIOR CITIZEN PROPERTY TAX EXEMPTION

19 AAC 40.010. METHOD OF APPLICATION. Applications for the
senior citizen property tax exemption shall be on forms provided by the
Department of Community and Regional Affairs. (Eff. 1/28/73, Reg. 45)

Authority: AS 29.53.020(F)
AS 44.47.160

19 AAC 40.020. FORMS. Form 21-400 is hereby adopted by the
department for use in the application for senior citizen property tax
exemptions. (Eff. 1/28/73, Reg. 45; am 1/27/74, Reg. 48)

Authority: AS 29.53.020(F)
AS 44.47_.160

19 AAC 40.030. OBTAINING FORMS. Application forms are available
only from the office of the clerk or assessor of the municipality. (EfF.
1/28/73, Reg. 45)

Authority: AS 29.53.020(F)
AS 44_.47.160

19 AAC 40.040. SUBMISSION OF APPLICATION. Exemption applications
filed after January 15 in accordance with AS 29.53.020 must be accompanied
by written notice from the governing body of the municipality granting
waiver of filing date for good cause shown. (Eff. 1/28/73, Reg. 45; am
3/31/76, Reg. 57; Eff. / / , Reg. )

Authority: AS 29.53.020(F)
AS 44.47.160

19 AAC 40.050. SUBMISSION OF AMENDED APPLICATION. Repealed.
(EFf. 1/27/74, Reg. 48)



19 AAC 40.060. SUPPLEMENTARY INFORMATION. Repealed. (EFF.
1/27/74, Reg. 48)

19 AAC 40.070. CONFIDENTIALITY. Repealed (Eff. 1/27/74, Reg. 48)
48)

19 AAC 40.080. APPLICABILITY OF INCOME CRITERIA, (@ Repealed.
(Eff. 1/27/74, Reg. 48)

(b) When an eligible person and his or her spouse occupy the
same permanent place of abode, the exemption applies to the entire value
of their property, regardless of whether the property is held in the name
of the husband, wife, or both.

(c) When the standard of eligibility is met, the exemption is
that portion of the tax equal to the percent of ownership of the eligible
owner Oor owners. (Eff. 1/28/73, Reg. 45; am 1/27/74, Reg. 48)

Authority: AS 29.53.020(F)
AS 44.47.160

19 AAC 40.090. APPLICABILITY OF LIENS. Notwithstanding quali-
fication for exemption under AS 29.53.020, property remains subject to the
lien provisions of AS 29.53.200-29.53.390. (EFF. 1/28/73, Reg. 45)

Authority: AS 29.53.020(F)
AS 44.47_.160 -

19 AAC 40.100. PENALTY. Repealed. (Eff. 1/27/74, Reg. 48)

19 AAC 40.110. APPEAL, (@) An applicant aggrieved by any
determination of the local assessor, except a decision as to the purpose
of a transfer, may appeal under AS 29.53.130-29.53.135 to his local board
of equalization.
) The determination of the Board of Equalization is appealable
under AS 44.62.560-44.62.570. (EFf. 1/28/73, Reg. 45)

Authority: AS 29.53.020(F)
AS 44.47.160

19 AAC 40.120. DEFINITIONS. In this chapter:

(1) repealed (EFF. 1/27/74, Reg. 48);

(L) "exemption year"™ means the calendar year for which the
exemption is sought;

() "real property"” includes, but is not limited to, mobile
homes, whether classified as real or personal property for municipal tax
purposes;



(4) "permanent place of abode" means a dwelling, or a dwelling
unit in a multiple dwelling, including lots and outbuildings, or an appro-
priate portion thereof, which are necessary to convenient use of the
dwelling unit;

(5) "resident" includes applicants who have a fixed habitation
in the State of Alaska, and, when absent, intend to return to the State of
Alaska;

(6) "ownership"” means that an applicant is possessed of an
interest, other than a leasehold, in real property, including a mobile
home, which interest is recorded in the office of the district recorder,
or, if unrecorded, is attested by a contract, bill of sale, deed of trust,
or other proof in a form satisfactory to the local assessor;

(7) "department™ means the Department of Community and Regional
Affairs;

(8) senior citizen" means an applicant who is 65 years of age
or older on January 1 of the exemption year. (EFf. 1/28/73, Reg. 45; am
4/18/7°, Reg. 45; am 1/27/74-, Reg. 48, am 3/31/76, Reg. 57)

Authority: AS 29.53.020(F)
AS 44.47,160



SENIOR CITIZEN APPLICATI  .or PROPERTY TAX EXEMPTION

AS 59.SS.050(e)

Application trust bt filed cn or before January IS of ccch osecacnr.it year

MUNICIPALITY ACCOUNT  NUMBCR_

NAVE OF APPLICANT NAVME OF SPOUSE

SOCIAL SECURITY NUMBER_ SOCIAL SECURITY IUDR_

MAILING ADDRESS STREET ADDRESS

CITY STATE ZIP CODE TELEPHONE:  HOME OFFICE

PROPERTY DESCRIPTION, TYPE ANO LOCATION

City or Service Area n Single Family QApartment  Subdivision
Parcel Number JCondominium Q Duplex Block Lot Survey
Recording District Date n Mobile Home  Q Farm Section Township  _ Range_
Instrument Vol, Page Name of Trailer Park Space Number
RESIDENCE Ver ificd By: AGE: Verified By:
ANO OWNERSHIP: Assessor or Clerk - Assessor or Clerk
 Record ) Life Estate . Lwill te years of age prior to January 1
i rj Proof filed with prior years application or, the
% of Ownership following is Submitted as proof of my date of birth:
Is your home on land your own? [1Yes n No
DATE OF BIRTH: Month Day Year

Q I hereby apply for the Senior Citizen Property Tux Exemption on my property as provided in A5 20.53-020(c) for the

assessment year. The above described properly is my permanent residence and 1 an residing thereon.

I the undersigned certify that | have read this application and the answers given are true and correct to the best of my
knowledge. I understand that willful misstatement is subject to punishment by fine or imprisonment under AS 11.30.7.70.

DATE SIGNATURE OF APPLICANT

- . —» . T

lietic.util be verified lie r.»rciAL assessment Orferment renewal A5 53.0S.cCeS

JNVN

as3y

1 | hereby apply for renewal of Ihe Senior Citizen Special Assessment Deferment on my property as provided in AS 29.63.065.

1 Original Applicant g Spouse of Original Applicant jJ Minor Heir of Original Applicant (to age %)

I the undersigned certify that 1 have read this application and the answers given are true and correct to the best of
knowledge. I understand that willful misstatement is subject to punishment by fine or imprisonment under AS 11.30.270.

DATE _ SIGNATURE OF APPLICANT

TN



wack MV 3/ sysrm;; vsk oiy

PROPCHTY TAX EXEMPTION LATE FILING

(g @ riling y Piled Last Year Approved q Denied: G Approved

Cert Ificatlon or,

LAD BUILDING TOTAL (i Denied Minutes Attached
TOTAL PROPERTY VALUE
municipally mandated
exemption.” as 29.53.025(@) Less SPECIAL ASSESSMENT DEFERMENT RENEWAL

ADJ  .OR DUELLING WNIT:
DUELLING UNIT VALUE

n No more than one sewer connection

rj No -ore than one water connection
i ADJ. FOR PART OWNER: Less | Mmicipal Verificati
r] Municipal Verification
TOTAL TAXABLE VALUE (Form attached)
TOTAL EXEMPT .
(Total adjusted value or Timit) Chpproved  QDenled:_
TAX CODE AREA MILL RATE TOTAL TAX EXEMPT $

Local Assessor"s copy-white Departnent of Community C Regional Affairs®™ copy - yellow
rorm 21—])]3

PUBLIC WORKS VERIFICATION FORM
SENIOR CITIZEN SPECIAL ASSESSMENT DEFERMENT

AS 29.63.065.

Name of Applicant Parcel Number
Local Improvement District Number City or Service Area
Q Spouse or original applicant Q Minor heir of original

I 1 No more than one sewer connection

Prepared by: Date:
Service Area or Publ'ic Works
Department Personnel
Form 21-400a P

S
TOTAL DEFERRED

Taxpayer®s copy-pint.

applicant



PROPOSED LEGISLATION

AN ACT

Relative to providing property tax relief in addition to exemption provided
for senior citizens under AS 29.53.020(e)-(*«).

Be it enacted by the legislature of the State of Alaska:
AS 29.73 is amended to read:
AS 29.73.070: Senior Citizen Property Tax Circuit Breaker Assistance.

(@ The owner of a dwelling unit that is exempt from payment of property

taxes upon their dwelling unit for the assessment year unaer AS 29.53.020(e)-(i)
and whose annual income from all sources does not exceed $§0,080 may be en-
titled to a grant payment from the State through the Department of Community

and Regional Affairs for a portion of property taxes paid by the applicant

upon that dwelling unit which exceeds the exemption allowed by AS 29.53.020(e)-(i1)
as evidenced by a tax payment receipt in accordance with the following schedule:

Annual Modified Percent of Nonexempt
Adjusted Gross Property Tax Eligible
Income for Assistance

Not over
6,000 90%
9,500 80%
11,000 700
12,500 60%
14,000 50%
15,500 40%
17,000 30%
18,500 204

20,000 10y
over 20,000 _0-

(b) No exemption may be granted except upon written application for the

grant payment on a form prescribed by the Department of Community and Regional
Affairs. Application must be filed with the Department prior to the July 1
immediately following the assessment year for which the grant payment is sought.
A separate application must be filed annually for each assessment year in which
the grant payment is sought.



Income of applicant and spouse'™ means the sum

© "Modified Adjusted Gross
in Section 62 of the Internal Revenue

of "adjusted gross income"™ as defined
Code (26 U.S.C.62), alimony, support money, public assistance,and relief

(not including relief granted under this section), cost of living allowance
paid to federal employees, allowances received by dependents of servicemen,

the gross amount of any pension or annuity (including railroad retirement
payments received under the Federal Social Security Act, the

Alaska Longevity Bonus, and all benefits under the Veterans®s Acts), nontaxable
interest received from the state or federal government or any of its instru-
mentalities, workmen®s compensation, the gross amount of "loss of time"
insurance, and the amount of capital gains excluded from adjusted gross
It does not include gifts from nongovernmental sources, or surplus food or
other relief in-kind supplied by a governmental agency (property tax exemption

under AS 29.53.020(e)-(i) is considered in-kind relief for purposes of this

section).

benefits, all

income.



Till; LEGISLATURE Of* nil- STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

REQUEST . .
Bill/Resolution N o . Proposed legislation

Title Senior Citizen Property Tax Circuit Breaker Assistance
Requested by. Sponsor Date V26/77

Il.  FISCAL DLTALL
Agency Affected Community & Regional Affairs
Program Category Affected Local Government Assistance
Budget Request Unit(s) Affcctcd_

EXPENDITURES  (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY SI FY s3
inn  PERSONAL SERVICES 13.9
TOO TRAVEI
300 CONTRACTUAL 2.5
400 COMMODITIES
500 F.OUIPMENT 1.9
600 1AND X STRUCTURES
700 GRANTS. CLAIMS. ETC. 100.0
TOTAL 118.3

FUN DINO  (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Snecifv)

POSITIONS

ENI.I TIME 12 Mo.
PART TIME.
TEMPORARY

Il. ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)

A final estimate of the grant fund requirement for the operation of the circuit breaker

is based on the analysis of the current senior citizen property tax exemption program.

To fully fund complete exemption would require $195,000 in addition to the formula estab-
lished limitation. By the recommended graduated circuit breaker, approximately 50% of this
amount, or $100,000 grant would fund the additional payments to eligible applicants.

Operation of the program will require the addition of a full time clerk typist IlIl position.

Iv. DATE 12677 .PREPARED BY . State Assessor
o o . AGENCY _Cpjjinuaity &Regiona 1. Affa.ix.s_

Original: Leg|slat|ve Finance I'lONE '165-4730

ce: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 10/76)



Funding Required for Administration of the Senior

Breaker:

100 Personal Services

Eierk Typist 111, 8—A, $957 $11,484
% benefits J 2,412
Contractual

Postage 150
Printing 1,150
Advertising 500
Data Processing -500
Telephone 204
Equipment

Calculator G 440 440
Desk igg
Chair

Lamp Sg
Typewriter 7

Department of Community & Regional Affairs
Divison of Local Government Assistance
Office of the State Assessor

January 26, 1977

Citizen Circuit

13,896

2,504

1,850
18,250



Department of Community & Regional Affairs
Division of Local Government Assistance
State Assessor Office

January 25, 1977

SENIOR CITIZEN - PROPERTY TAX EXEMPTION - "CIRCUIT BREAKER"™ ASSISTANCE

The attached analysis of the FY 77 senior citizen property tax reimbursement has been
prepared to illustrate the fiscal and citizen impact of the assessed value limit in
effect for the FY 78 program and to show the probable scope of proposed “circuit
breaker® assistance legislation.

The “circuit breaker® offers assistance in addition to the basic “homestead™ exemption.
The additional assistance is based on proof of disproportionate property tax levy
relative to income and assumes that any homegwner at whatever income level should support
his property to the extent of a minimum of % above the basic "homestead”™ exemption.

Based on Bureau of Labor Statistics, a moderately comfortable annual income for an

Alaskan senior citizen household in FY 76 was $8,800 and a high income was placed at
$12,500. The ~ circuit breaker®™ allows 90% assistance for remaining property tax after the
basic 40,000 value to all income levels up to $8,000. The exemption is reduced by 10%

for each additional $1,500 in annual 1income. Annual income of over $20,000 would not be
eligible for “circuit breaker™ assistance.

TABLE 1I:

Is a comparison of the actual reimbursement and the impact of a 40,000 value limit, if
such had been in effect.

There were 2,608 senior citizens receiving full forgiveness of property tax in FY 77;
had the limit been iIn effect, 2,006 (77%) would have continued to receive 100% exemption.

Of the $1,171,227 reimbursed to municipalities in FY 77, $1,017,593 (37%) would have been
reimbursed, notwithstanding the 40,000 value limit.

Projections for the FY 78 program are based on an estimated increase of 8% in the number
of applicants and an increase of 27% in total revenue reimbursed.

TABLE 11:

Is an analysis of properties that would have been involved in the proposed “circuit
breaker® assistance legislation, had it been in effect.

There were 602 properties valued in excess of 40,000. The total tax on those properties
was $515,782, of which $362,153 (70%) would have been reimbursed in full.

The tax on the value over 40,000 was $153,629 which would have been subject to “circuit
breaker® assistance income level criteria.

Individual properties would have had a minimum tax exemption of $200 in Sitka to a
maximum exemption of $856 in Ketchikan.



Senior Citizen ''circuit breaker™ -2-
TABLE 111;

Is a comparison of the number of properties subject to a tax levy above the exempt limit
by tax levy categories.

Of the 602 properties subject to additional taxes after the exemption limit, 220 would
have been liable for less than $100 each and 5 for more than $2,000 each.

TABLE 1V:
Is a comparison of the total revenue levied on values over 40,00 by tax levy category.
Approximately 50% ($76,658) of the total revenue that would e feet the proposed “circuit

breaker® relief, involved 317 properties liable for less thai. .>500 each or an average levy
of $242 above the exempt value tax of between $200 to $856



TABLE 1
Nut:ker of Aool icants Property Tax Lewy
Va&ﬁﬁo Total TotaE“Value o V?Iue o .cgl
Anchorage, Municipality 636 7 $ 552,525 $ <65,784 &
Fairtanks North Star < 2<7 74 130,318 114,27 8
Jureau, City X Borowgh 254 14 % 149,738 119,916 80
ker.al Peninsula 247 25 a 74,140 71,590 97
Ketchikan Gatenay 28 187 0 91,004 8,547 " %
Kodiak Island 63 6L w0 2,660 2,277 3
Matanuska-Susitna 212 179 & 50,316 46,533 e¢]
Sitka, City X Borough % 60 & 17,994 13,401 5
<Other W 260 3] 82,532 73,140 %
TOTAL 2,608 2,006  w/ $1,171,227  $1,017,5%8 87
€ 65 Incresse 0 27X _Increase ZS%
PROJECTED TOTALS 2&7 2,11 7 453
FOR FY 1578 PROGRAM
TABLE I
PROPERTIES VALUED AT OVER <0.000
Property Tax Levy
Mur.er of Value o over Range of Individual Lewy

Appl iar.ts Total Value <0 000 <0,000 value on Value t <0.000
Anchorage, Municipality 249 269,490 182,749 86,741 506.60 to 817.60
Fairbarks North Star 87 6L60L 5,64 16,047 252.00 0 652.00
Jureau, City X Borowh 113 907,04 67,22 29,82 563.20 1D 614.40
firal Peninsula 2 15,00 12,744 2,549 203.00 t 760.00
Ketchikan Gatevay A 17,818 12,361 5,457 384.00 1D 856.00
Kodiak Island 7 4,45 4,08 33 302.80 to 653.20
Matanuska-Susitna 3 15,90 12,257 3,73 307.00 to 520.00
Sitia, City X Borough % 11,54  7.000 4,504 2000 © 2000
Other % 2,56 1813  43® 304.00 to 740.00
TCTAL 602 515,72 362,153 153,629 200 8%6.00

X of Total 0 €\

(8 & Increase) (9 271 Incresse)
PROJECTEO TOTALS 650 195,109

FOR FY 1578 PROGRAM

SENIOR CITIZEN PROPERTY TAX EXBVPTION
FISCAL YEAR 1977 PROGRAM

“Tji Bristol lav, Eainet and north Slope Boroughs plus all participating oitiee.

TABLE I
TAX LEWY ON VALUE OVER <0,000

nirier OF Properties

W wn S0 200 R

Anchorage, Muncipality &% 139 2 13
Fairbanks North Star B 4 2

Juneau, City X Borough K] 63 .9 5
Kenai Peninsula 13 8 1

Ketchikan Gateway 6 13 1 1
Kodiak Islad 6 1 f
Matanuska-Susitna 19 14

Sitka, City X Borough 18 17
Other 19 15 1

TOTAL 22 317 4 19

TABLE IV

TAX LEVWY ON VALUE OVER 40,000

Tax Revenue by Tax Category
W w0  s,dD ®,003 4,600
Achorage, Murcipality 2,95 34,277 17,60 10,862 15,007
Fairbanks North Star 2,085 12,465 1,497
Jreau, City X Borowh 1,907 15,243 6,287 6,385

Keaai Peninsula 573 1,402 55
Ketchikan Gateway 24 3,493 596 1,144
Kodiak Island 255. 128
Matanuska-Susitna 42 2,91
Sitka, City X Borough " 800 3,708
<Other *02) 2.956 527
TOTAL 10,470 76,653 27,12 24,301 15,007

AVERAGE PER PROPERTY 48 242 $6al $1,24 $3,001

Total

BeasurnBEal

Tetal
8,741
16,047
2,82

2.549

5,457

33

3,733

4,504

4.392

153,629
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Awncv Afleeted Communit)é A Reclonal Affairs

Program Allegory Affected

ocial Services

liitci*ct 1 mest Unit(.s) AffectedState Assessor 21 22-3-08-00-00

FXI’ENDITURFS  (Thousands of Dollars)

| 1FY 77
d  PI-USMNAL Si-RYICFS
‘i TKAV11
0 ("ONTRACTUAL
@l COMMODITILS
50 [OUIIV=NT
.m LAN!) M STRUCTtJRHS
00 GRARTS. CLANS. T
TOTAL

FUNDING  (Thousands of Dollars)

EEALRAL FODs 1

O UIFK ISpeeilv)

i'ositions
FULL TlMI

WSkaky

FY7S%FY70_!FYSO!FYSI Y 3

2)6.3 2753 13496
1 1

216.8 275.3 349.6

268 2753 3496 |

1. ANALYSIS (See Fiscal Note Preparation Instructions, Section ill)

:nt General Fund
ber of applicants FY 78 - 2817

Exemption: FY 78 Grant 1,570.1
TOQO limitation: FY 78 Grant 1,546.5
000 limitation: FY 78 Grant 1,375.0
No. 85 additional FY 79 Grant 216.8

:Inistrative Costs
additional funding required.

&% increase over FY 77 - 2608

0 senior citizens required to pay 0.0

48 senior citizens required to pay 23.5
650 senior citiznes required to pay 195.1
Total funding FY 79 1964.0

1 Analysis attached: The figures used above reflect a 5" BRU Grant increase over the
historic trend factor used in the attached analysis.
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lopurtinoiu ol Community and Regional Alluirs
Division of Local Government Assistance
State Assessor Office

February 2, 1977

Senior Citizen Property Tax Exemption

SB 86, 100,000 Assessed Value Limit

The attached analysis was prepared to illustrate the citizen impact of SB 86 which
proposes raising the current formula limitation to a 100,000 assessed value limit.

Table 1
Illustrates a comparison of alternative program totals:

The total reimbursement for the FY 77 unlimited program is approximately $1,171,227
for 2,608 applicants, stipulating an 8% increase in applicants and a 27® increase in
total property tax, a FY 78 unlimited reimbursement would be about $1,487,458 for
2,817 applicants.

From Table 11, the 100,000 limit would reduce an unlimited program by about $25,000,
for a total reimbursement of $1,462,950 in FY 78.

The formula assessed value limit has been established to be 40,000 in FY 78 and it
is estimated to require a $1,292,349 reimbursement, therefore, raising the assessed
value limit from 40,000 to 100,000 will require about $170,500 in additional funds.

The FY 78 BRU grant for the formula limitation program is $1,375,000, SB 86 would
increase the total grant requirement to $1,545,500.

Table 1l

Table 11 is a list of the 26, FY 77 applications showing a value over 100,000 and the
corresponding total tax levy on those properties of $56,532.81. Also, a list

of 22 applications showing a FY 77 value of over 85,000 has been compiled

with a total tax levy on those properties of $28,355.09. These 22 properties are
projected to reach or exceed 100,000 in FY 78. Stipulaton of a 27% increase in

total tax levy projects a total FY 78 tax of $107,807.63 on the 48 properties listed. At
an average rate of 17 mills, $83,300 of the total value would be exempt under SB 86.
This leaves approximately $25,000 that would not be eligible for reimbursement.



SKIET ci.i/.h IWIKI* TAX DAKPT IN
S0 [0; 120,000 ASSCSSI B VALUC LIMIT

TOl.r 1
107AI. PROGRAM SUMVARY
Nurber of Assessed Tax
Applications Value Lewy
Total Senior Citicens Property
Fy7 2600 76.737,000 $1,171,227
Projected Increase B 81] [@ 215] [0 2r1]
FY U projected 2817 97.456,066 1,487,458
Per 100,000 values analysis below (1,946,234) (24,503)
100,000 Value Limit Program Total 2817 05.509.832 $1,462,950
«Formula limit program 2817 (1.292.349)
Fy 78 Additional Grant Recuired for 8B 06 $ 170.601
*Y 78 BRU Grant $1,375,000
3B & 170,500
Total FY 78 Grant Requirement - B 86 $1,545,500 "

TABLE I
ANALYSIS OF SENICR CITIZEN PROPERTIES VALUED AT OVER 100,000

R 77 Values Projected
Nurber of Values F 77 Nunber of To Excedd Fy 77
Applications  Ower 100,000  Tax Applications 100,000 in FY 78 Tax
Jr.e, City $ Borough of 127,000 $ 1,990.72 9.200 $1,446.91
142,400 2,004.9 86.900 1,34.78
137,300 1,933.18 86.400 1,327.10
115,500 1,6/5.91 92.400 1,300.9
118,700 1,72.34 87,600 1,283.34
97,700 1,500.67
Fy 77 5 640,900 $ 9,287.14 6 545,200 S 8,193.79
Anchorage, Municipality of 24,90 $ 4,793.18 84,925 $1,73%5.86
e pality 105,35 2,173.28 2.900 1,898.83
106,040 2,147.02 86.200 1,227.48
144,225 2.9383.%4 B,956 1,920.84
13,75 2,324.54 35.000 1,737.40
105,250 2,151.30 93.000 1,900.92
141,550 2,898.2b 89,625 1,851.H
136,005 2,10.3%4 93,30 1,479.74
262,300 5,361.40 85,150 1,740.46
152,150 3,100.%4
107,075 1,524.74
111,400 2,2771.02
106,300 2,122.31
139,348 2,848.27
109,350 1,%7.14
110,800 1,577.78
. 112.67/5 2,303.08
FY 77 17 2,297,000 $44,98.16 9 804,075 515,473.52
Sitka, City & Borough of 122,00 $ 610.15 93.700 $ 493.50
b 101,790 508.%5 93,030 490.40
106,310 531.5%5 86,080 430.40
99.260 496.30
77 3 30,10 $ 1,680.65 4 302,120 $ 1,910.60
Fairbanks North Star Borough 19,005 $ 6%6.66 99,90 $1,620.37
A.700 596.61
87.650 552.20
F 77 1 19,05 $ 606.06 3 282,250 $2,777.10
Total FY 77 % 3,377,063 $56.53.81 2 2.013,645 $28,355.09
Irojectod _ increase 0 271 [852’@9 IP 271
FY °/8 projected 20 4 2501 71,79%. 2,557, 36,010.
2 21557 3 65jOj56
Total Yy 0 48 6,046,234  $107,807.63
Average Kill Rue .017
49 applications P100.000 each 4,500,000 $ 03,300

Not reimbursed per 8B 06 1,946,234 $24,507.63
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Governors Request FY 73 (AS 29.53.029(e)) - SI1,375.0 - (4-0,000 assessed value limitation.)
Number of applicants 28%17 = 8« increase over FY 77 - 2608.

(v7% of applicants 2167 have assessed property values 40,000 and less and pay no taxes.

23% of applicants 650 have assessed property values above 40,000 and pay taxes ranging from
$5.00 to $4000 totaling $195.1, with arbitrary 5 acre land limitation.

CS MB r5 - Amends AS 29.53.020(e) by providing full exemption FY 7S -
Assumption: The 5 acre land limitation remains in effect.

Number of applicants 2817 = Average tax per applicant $557.3

Increased FY 73 grant for full funding $195.1 = Total FY 78 Grant $1570.1

Administrative Costs: No additional funds requested FY 78.
Nn additional funds requested or provided to imolenient the limitation formula Sec. 1,

ch 217, SLA 1976. A
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Budget Request Unit(s) Affected State Assessor z\
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1 FY 77 | FY T8
HW  I'FRSONA! .SI-RVICFS
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30 CONTRACTUAI
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applicants
applicants

S1,375.0 -

(est.

2608.
2167 haveassessed property values 40,000 and
650 have assessed property values above 40,000 and pay taxes ranging from

$5.00 to $4000 totaling $195.1, with arbitrary 5 acre land limitation.

HD f'5 -

Assumption:

S3 /16 -

Amends AS 29.53.020(e) and provides full
The 5 acre land limitation

remains

exemption FY 79.

in effect.

Number of applicants 3042 = Average tax per applicant $655.5

Increased FY 79 grant for full

DATI: 2-2-77

"m |.cp.islulivo Fiiumcc
[S" Ir.ol and M.manemcnt

funding $247.3 = Total

.PKF.I’ARF.I) ItVC~:
AUFNCY

I''ON 11 _4.6C47.3P_

FY 79 Grant $1,994.0

property taxes for sepior  citizens

Insnr
FY SI FY 3
399.7
399.7
*
399.7 |

FY 79 - $1,746.2)

less and pay no taxes.

.State Assessor

Community & Regional Affaiirs__



LEVY OF PROPERTY TAXES; TAX REDUCTION PROGRAMS

(Mobile Homes)

310622 Mobile homes eligible as
homesteads under tax laws of state. A
mobile home assessed under the ad valorem
tax laws of this state shall be eligible to be a
homestead for the purposes of all tax laws
of this state giving a right or privilege to a
homestead. For those mobile homes assessed
as real property, the mobile home homestead
includes land and improvements to the same
extent that a homestead would be recognized
if the mobile home were a conventional
home. For those mobile homes assessed as
pershgnal [lJroperty, qnl)é the hmOb”te gome

a)l be recognized as a homestead.
el S0 reces

1%338%@%65 0604 510; 1999 ¢.5% s4; repealed by

(
a

- «f" Assistance)
e
t a
eqon S agR f%nrersfggé)g on.,or eT
r arid property. taxes; bi the 1ISca|
%garc %a%qgﬁrn%% an ﬂ E@s 0§ee sec%on

; ent 310
s el ey
regon Taits

310.630 Definitions for ORS 31063
to 310690. As used in ORS 310630 to
310.690: ‘U

(1) "Department” means the Department
of Revenue. - ,

(2) "Director” means the Director of the
Department of Revenue. o

(‘3) "Homestead” means the principal
dwelling, either real or personal property,
whether owned or rented, and the land aréa
of the tax lot upon which it js built. ,

(4) "Household" means the taxpayer, his
spouse and all other persons residing in the
homestead during any part of the calendar
year for which a claim is filed.

(5) "Household income” means the
aggregate income of the taxpayer and his
spouse who resides in the household received
dulglnggj the calendar year for which the claim
is filed.

(6) "Income™ means the sum of "adjusted
?ross income" as_defined in the federal
nternal Revenue Code of 1954, as amended,
relating to the measurement of taxable
income™ of individuals, estates and trusts
computed without the deduction for 50
Percent of the excess long term capital %ams
ess short term capital "losses provided by
section 1202 of the federal Internal Revenue
Code of 1954; gross amount of any otherwise

§ 310.632

exempt pension less return of investment, if
any; old age and survivorship payments
received under the federal Social Security
Act; welfare payments; nontaxable dividends;
unemployment~ benefits and nontaxable
interest “not included in federal adjusted
gross income. "Income” does not include any
?overnmental grant which must be used by
tge éaxpayer for rehabilitation, of his home-
stead. I

Y) “Net rent” means rental paid solel

for the right of occupancy of a homestea

including “the right to use the ﬁersonal
property located therein, unless such home-
stead is exemPt from property taxes and no
payments in lieu of taxes of more than 10
percent of the rental are made on behalf of
the homestead. "Net rent" does not include
advanced rental payments for another period
and rental deposits, whether or not expressly
set out in the rental agreement, or payments
made to a nongroﬂt ome for the elderly
described in ORS 307.375. If a landlord and
tenant have not dealt with each other at
arm’s length, and the department is satisfied
that the net rent char?ed was excessive, it
may adjust the net rent for purposes of ORS
305515, 310630 to 310657, 310677 to
310690 and 310.700 to 310.712 to a reason-
&%&gount for purposes of ORS 310630 to

(8 "Owned” includes being purchased
under a recorded instrument of sale.

(9 "Rent constituting property taxes”
means 17 percent of the net rent” actually
ﬁmd in any calendar year by a taxpayer and
s household soley for the right of occupan-
cy of their homestead in the calendar year,
and which rent constitutes the basis of a
claim submitted in the succeeding calendar
ear for relief under ORS 310.630 to 310.690
y the taxpayer.

(10) "Statement of net rent for which
refund " is claimed" means a declaration by
the applicant, under penalties of false
swearing, that the amount of net rent
designated is the actual amount both incur-
red and paid during the year for which a
refund is claimed.

(11) "Taxpayer" means an individual,
whois"an Oregon resident.
"True cash value” has the meaning

12
ot 1 0RS aa0h
(7]t 747 S2 B EB5 1 197 616 ]

Note: See note preceding 310630

310632 Policy.

) The Legislative As-
sembly finds that:



§ 310.635

(1) There is a serious deficiency of rental
housing available within the means of many
Oregon households. N .

(2) The rental housing deficiency is felt
most “acutely by elderly” households with
incomes near poverty level. .
~(3) There is no economic ?,053|b|l|ty,of
filling this rental housing deficiency with
new subsidized construction- o=

(4% In many areas there is a large
enough supply “of housing so that new
construction is not justified; the problem is
entirely one of inadequate income.

(5) Many of these near poverty level
elderly households are having to spend in
excess of half their incomes just for shelter.

(6) A rental assistance program operated
through the Department of Revenue would
alleviate this situation and, by reducing the
proportion of income needed for rent, would
enable these near poverty level elderly
households to hetter provide for other

necessities of life.
[1975 c.672 3.161

o TSRS A A

310635 Eligibility; amount; process-
ing claims; treatment of payments. (1) A
taxpayer is eligible for rental assistance
payments under this section if:

(‘a) He is 65 years of age or older hefore
April 15 of the year for which rental assist-
ance is claimed; _ _

8)8 His household income is less than

(c) His gross rent is in excess of 60
percent of his household income;

(d) He files a claim with the department
as proof of eligibility for rental assistance as
required by subsection (4) of this section;
an
() He is Iivingf in Oregon and has been
living in Oregon Tor more than six months
prior to the time of filing a claim for rental
assistance.

REVENUE AND TAXATION

Household Maximum Annual
Income Rental Assistance
$ 1,000 1249 $840
1250 1499 720
1500 1749 600
1750 1999 480
2,000 2249 420
2250 2499 360
2500 2749 . 300 -
2750 2999 - 250 ---

(3) Except for the first claim filed by a
taxpa?/er which is filed after April 15 the
rental  assistance payments re(1uwed by
subsection (2) of this Section shall be made
by the department in 12 equal monthly
payments from the month that the claim
was received by the department. In the case
of the first claim filed after April 15, equal
monthly payments shall be made from the
month the claim was received by the depart-
ment through the following January.

(4 On or before April”15 of the year for
which a claim is filed in each year after the
first claim is filed, a taxpayer claiming the
rental assistance provided under this section
sht.il submit his claim to the department on
a form prescribed by the department. The
first rental assistance claim filed by a
taxpayer may be filed at any time during
the year. Thé department may require from
such’ taxpayer any proof it déems necessary
to determirie whether the taxpayer qualifies
for rental assistance. ,

(5) A taxpayer’s claim for rental assist-
ance under this section is for the current
calendar year and does not affect any refund
otherwise  due the taxpayer under ORS
310640 in the current year for rent constitu-
ting property taxes in the prior year. A
taxpayer who receives rental assistance
payments under this section shall not he
eliqible for the renter refund under ORS
316640 for the year for which the rental
assistance pa){ments are claimed.

(6) Rental assistance payments made by
the department under this “section shall be

(@ A taxpayer eligible for rental assistonsidered a refund for purposes of ORS

ance under this section shall be Pa|d by the
department an amount equal to the positive
difference between the taxpayer’s gross rent
and 60 percent of his household income
except that the assistance shall not exceed
the following maximum amounts:

Household Maximum Annual
Income Rental Assistance
$ 0-499 $1,080
500 - 999 960

316.502. Moneys are continuously appropri-
ated to the department to make the rental
assistance payments required by this section.
As uséd in this section:

() "Household income” means household
income during the calendar year prior to the
¥ear the rental assistance is claimed, except
hat "income” does not include any rental
assistance  provided 672,
Oregon Laws 1975,

b) "Gross rent" means net rent plus the
cost of utilities and fuels paid for by the

under chapter



LEVY OF PROPERTY TAXES; TAX REDUCTION PROGRAMS

taxpayer in addition to the net rent durinq
the calendar Year Jmor to the year renta

fjs‘qs?'g%ae)n]%esil%]c alim e'
173éﬁéezl{ﬁgeertlé ﬁlagvg %gsﬁrt]ﬁf s, kcr%%}‘%“ b

Ce g c[l%vr\é whic er%alfszt | {%n e 10 the
A oS
epﬁacemen% ﬁgﬁs). .

310638 Department rules; notice of
program to taxpayers; designation of
agencies to assist taxpayers. The Depart-
ment of Revenue: . . .

(1) Shall adopt rules in compliance with
cha[)ter 672, Oregon Laws 1975 to insure
that all people eligible for rental assistance
payments under chapter 672, Oregon Laws
1975, are informed of such e||g|b|||tY.. .

(2) Shall not|f¥ each taxpayer claiming a
refund under ORS 310657 who may be
e||%|b|e for the rental assistance payment
under ORS 310635 that they may qualify
for the rental assistance payment. The notice
shall include a list of local offices, designat-
ed under subsection (3%01‘ this section.

(3 Shall, with the assistance of the
Housing Division of the Department of
Commerce, designate local agencies of
?overnmen,t or senior centers or other volun-
eer agencies to assist taxpayers eligible for
rental assistance  payments to determine
whether the benefits would be ?reater under
the rental assistance or property tax refund

Ha e s1g
Note: See note under 310636

310,640 fun
ductions for other_dprograms; application.
(1) Except as provided ‘In subsection (2) of
this section, each taxpayer shall be granted
a refund for the calendar year for which a
claim is filed under ORS 310657 in an
amount which is:
~ (a) For a homeowner, the property tax
liability extended against the homestead in
the year for which "a claim is filed or the
maximum refundable tax stated in the table
in para?raph () 'of this subsection for his
Ihousehod income level, whichever is the
r-ser,

() For a renter, the rent constituting
ﬁroperty tax paid for the occupancy of his
omestead in the year for which a “claim is
filed or the maximum refundable rent
constituting propertfy tax stated in the table
in paragraph (C) of this subsection for his

Homestead tax refund; d

§ 310.640

household income level, whichever is the
lesser.

The schedule referred to in para-

C
grapﬁw)s (a) and (b) of this subsection is:

, Maximum

Maximum  Refundable
Refundable Rent

Household Owner  Constituting

Income  Property Tax. Proper}e/ Tax
1 0-499 $490 $245
500 - 999 475 237
1000 - 1499 460 230
1500 - 1,999 440 220
2,000 - 2499 420 210
2500 - 2999 400 200
3000 -3499 390 195
3500 - 3999 375 187
4,000 -4499 360 180
4500 - 4999 340 170
5000 - 5499 320 160
5500 - 5999 300 150
6,000 - 6499 275 137
6,000 - 6,999 250 125
7,000 - 7499 225 112
7,500 - 7,999 200 100
8,000 - 8499 175 87
8500 - 8999 150 75
9,000 - 9499 125 62
9500 -14999 100 50
15000 -f 0 0

(2) No refund shall be granted under this
section or ORS 310.657 for'less than $5.

(3) The property tax refund granted
under this section applies to property taxes
levied or rent constituting property taxes
paid in the calendar year for which the
claim is filed.

e- (4 For purposes of this section, if a

taxpayer owns the land qun which the
abode is situated but rents the abode, or if
the taxpayer owns the abode but rents the
land upon” which it is situated or to which it
s attached, he shall add the rent constitut-
ing property taxes for that part of the abode
or land which is rented to the taxes extended
agi]amst, that part of the abode or the land
which is owned. The total of property tax
P'“S rent constituting property tax shall be
reated as his total owneré)roperty tax under
this section and the refund computed accord-
mgIY. A taxpayer subject to this subsection
shall not be entitled to any refund based on
rent constituting property taxes except as
provided herein.

(5) No refund shall be granted under
?aragraph (b) of subsection %1) of this section
or any period during which the taxpayer’s



§ 310.645

needs were included in a payment made b%
the Public Welfare Division pursuant to ORS.

?]5?11(;77247 $3, 1973¢ 75252 1956074 S|
0ViNe%t_e: Section 2c, chapter 752, Oregon Laws 1973

provid
On or 4 1h

it ]

pa|8r8ur|lrj1ng the calenaar year

Iffg}ettotal requnSds %rnant?gnpn or, before J g

calendar” year ar ers C{h

sghedlle for granting ¢ 10ed, In_paragraph

of sunséction” (1) of*0 all used
ute refunds’ under OF 0 nd, the

anle .provided in  subsection his section, shall

e Rl i RS

efunds
e calendar

year

(3 The substitute table is:

! . Maximym
Hausehold leﬁmﬁ%e
COME o~ PTOPETRY X
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Note: See note preceding 310630

310645 Limitations on refund. (2)
OnIY one taxpayer per household per year
shall be granted the property tax refund
prowged under ORS 310.640 to"310.690.

After October 5, 1973, if the Feder

Government provides Property tax relief
directly to the individual, the réfund ﬁranted
under” ORS 310630 to 310690 shall be
reduced by the federal property tax relief
received during the year for which a claim
for refund under ORS 310630 to 310690 is

]lﬁﬂé J.Pgé‘fefgeéaclﬁsgsv il permit.

Note: See note preceding 310630

REVENUE AND TAXATION

310650[1971 ¢.747 $5; repealed by 19730752 52
s; %%%%%%&%ﬁz{@ €387 s5; 1971 ¢ 374

310657 Submission of claim; deter-
mination of tax attributable to home-
stead; payment of refunds. (1) On or be-
fore April 15 following the year for which
the claim is filed, a taxpayer claiming the.
gro erty tax refund provided under ORS
10.640 shall submit his claim to the depart-
ment, together with a copy of the property
tax statement or the statément of net rent
for which refund is claimed.
, (2% The department shall audit or exam-
ine the claim and shall adjust the claim
upward or shall allow or deny the claim in
whole or in part. In its consideration of the
claim the department may obtain informa-
tion and assistance from any county assessor
or county tax collector to determine the
amount of taxes attributable to the home-
stead, the status of any exemptions or any
other matter considered necessary by the
department.

(3) If the claim is allowed in whole or in
part, and the property tax refund granted
exceeds the income tax liability, the depart-
ment shall refund the difference to the
taxpayer or taxpayers. The refund check
shall "be accompanied by a statement in
substantially the following form: "$--- of
taxes paid by property tax refund under ORS
310640 has heen “applied against your
income tax liability and is reflected in “this
refund.” Payment made by the department
under this “section shall "be considered a
refund for the purposes of ORS 316502
Moneys are continuously appropriated to the
Department of Revenue to make the refunds
authorized by ORS 310.630 to 310.690 and

16.502.
61971 C./47 s6; 1973752 53]
Note: Sea note preceding 310630
Tk, %}ﬁ% 0615521, 197 c521 s4; repealed by

3106621971 747 s.7; repealed by 1973 ¢ 752517

M@W ¢615 525, 1967 ¢521 s5; repealed by

31066/(1971 747 s8; repealed by 1973¢.7525.12]

SMBlOG?({l% 615 s26; repealed bv 199 c5%5

310672 Filintt; of claim by agent or
guardian. If the taxpayer is unable to sub-
mit his own claim, the claim shall be sub-
mitted by a duly authorized agent or by a
guardian”or other person charged with ‘the

1406



LEVY OF PROPERTY TAXES; TAX REDUCTION PROGRAMS  §310706

care of the person or property of such
taxpayer.
[1971 c.747 ; Q]

310.675[1965 c.615 s.20; repealed by 1967 c.521 s8]

310.677 Refund available to resi—
dents of nonprofit homes for the elderly;
claim form; computation of relief by cor—
poration. (1) Any resident of-a nonprofit,
home for the elderly owned or being pur—
chased by a corporation described in ORS
307.375 shall be entitled to the property tax
refund allowed under ORS 310.640 as pro—
vided in this section. Only one resident per
living unit shall be granted such property
tax refund.

(@ Each corporation described in ORS
307.375 which has claimed the personal
property tax exemption under ORS 307.370
shall obtain from the department special
claim forms on which a resident may apply
for the benefits of this section and furnish
one such claim form to each resident prior to
December 1.

(@ The corporation shall determine the
amount of true cash value of the nonprofit
home that is properly allocable to the living
unit of the resident. The corporation shall
then multiply this amount by the tax rate
for the current property tax year which was
applied to the nonprofit home. The product
shall be considered as the amount of proper—
ty tax paid by the resident and shall be used
by him in completing the claim form. A
corporate officer or employe shall certify on
the claim form that the property tax indicat—
ed thereon is correct.

(@ After the amount of property taxes
has been determined as provided in subsec—
tion (@ of this section, the resident shall
complete the special claim form and send it
to the department as provided in subsection

Note: See note preceding 310.630.

1) of ORS 310.657.
C.747 s.10; 1973 c. 732 s6]
]2)310.]_1971 c.77 s.l; repealed by 1973 .22
S.

310.682 Alternative form for claim—
ing refund by persons over age 65. (O In
lieu of the property tax refund provided by
ORS 310.640, a taxpayer who is 65 years of
age or older before April 1 of the year fol—
lowing the year for which the claim is filed
and who has income of less than $5,000 dur—
ing the previous calendar year may elect to
claim a refund on a standard form. If the
taxpayer electing a standard form is a ren—
ter, the amount of the refund to which he is

entitled shall be $100 or rent constituting
property tax, whichever is lesser. If the tax—
payer electing a standard form is an owner,
the amount of the refund to which he is
entitled shall be $200 or the amount of the
tax, whichever is the lesser.

(@ The standard claim provided by
subsection (1) of this section shall be pre-*
scribed by the Department of.Revenue and
shall indicate that the taxpayer is 65 years
of age or older prior to April 1 of the year
following the year for which the claim is
filed and had income, including social
security and pensions, of less than $5,000
during the preceding calendar year.

(3 Payment of claims filed under subsec—
tion (1) of this section shall be made by the
department in the manner of payment of

claims filed under ORS 310.657.
[1973 c. /2 s. 2]

Note: See note preceding 310.630. “m
512]310'%[1971 C.747 s.12; repealed by 1973 .72
< d I i
310.690 Department, assessors and
tax collectors to cooperate; promulgation
of rules. The department, the assessors and
the tax collectors shall cooperate in carrying
out the purposes of ORS 310.630 to 310.690.
In order to aid the assessors and tax collec—
tors and to carry out the provisions con—
tained in ORS 310.630 to 310.690, the de—

partment shall adopt such rules and pre—

scribe such forms as are necessaiy.
[1971 c.747 £.13; 1973 c.7R2 s4]

Note: See note preceding 310.630.

£ 0

310.695 Construction. Any references
in ORS 307.380, 308.215, 308.340, 310.630 to
310.695, 311.696 and 311.990 to the laws of
the United States relating to income taxes or
the Intermal Revenue Code means the laws
of the United States relating to income taxes
or the Intermal Revenue Code as they may
be in effect for the taxable year of the tax—
payer except where the Legislative Assem—

bly has ifically provided otherwise.
[]3/71 c.?g s yP

310.700[1973 c.752 s8; repealed by 1975 ¢.616 s2]

310,705 c.6l5sl; 19711 c.o4 led
1973C. A0 o S2 repealed by

310.706 Applicability of ORS chapter
314; interest on refunds; joint filings and
refunds. Unless the context requires other—
wise, the provisions of ORS chapter 314
shall apply t ORS 310.630 to 310.690. The
interest which shall be allowed for property
tax refunds provided in ORS 310.630 to

1407
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37.0.690 shall be computed in the same man—
ner as interest on a refund to an employe of
a tax witheld by his employer as provided in
ORS 314.415. No refunds shall be made un—
der ORS 310.630 to 310.690 to a taxpayer
who fails to file such return within three:
years after the due date of the retumn. If a
taxpayer claiming the refund under ORS
310.630 to 310.690 files a joint return with
his spouse, the refund resulting will be ap-.
plied against.their joint liability first and
then any refund resulting will be issued in a
joint refund check unless the husband or
wife who has filed the joint return requests
a separate refund and has demonstrated his
8F her rlght to the refund or a portion there—

u ...mm_ M
]_19730752&9) "1 T lme "

Note: See note preceding 310.630.

310.710(1965 _c.615_s.l: 1967 c.2B s12;
renumbered 310.600; 1971 ¢.544 's3; repealed by J%a%
c./2s17]

310.712 Extension of period for filing
refund claim. In case of sickness, absence
or disshbility, or if in its judgment, good

cause exists, the department may extend for
a period of not to exceed three years from

REVENUE AND TAXATION

the due date, the time for filing a claim

seeking the benefits of ORS 310.640.
[1973 c./R2s.

Note: See note preceding 310.630. .

sl: %1%]@%}/19%1615545‘%1)?67cms13 1969 c.3b

310.720[1965 c.615 s.23; repealed by 1971 .54 s7]

310. (1966 .15 553, 14; 1900 0.467 led
by 1971 c.oM S.1] 33'?5“

310.730(1965 c.615s4; 1967c2%s14 repealed
1971 c.54 s by

310.735: 2B s.15; 1971
c.%sfrq%byl&)?lc%%c s

m131%@%9%c%&7 1969 ¢.306 s2; repealed by

3107 19%67 .28 16
(§10.746 m'lmosfaéﬂo% by oS
ﬁ]edg?%%9 czgasljfj(emcled in lieu of 30.745);
3107501965 615 s9; repeal 1967 .28 s.18
em&ed.r?lmg“fégom)] by 1967 c. >
1(1967 .28 erected in lieu of 310,750
rqneaei]é%@ 969005% sj{,?( in lieu );
310.755(1965 ¢.615 s.10; 1967 .28 s.CJ; 199 ¢.3b
s.5; repealed by 1969 ¢.5%6 S.17]
310.760(1969 ¢.36 s4; repealed by 1971 c.54 s.7]

CERTIFICATE OF LEGISLATIVE COUNSEL

PursuantloORS 173.170, 1, Thomas, G. Cliffard. Legis
mlheoni%l section

Done d-%ﬁﬁﬁ Omgﬁd@gm

the exoeption of

islative Coungel,, do hereby each
1n the enolled il andﬁat in this I are
the changes’ In form permltted byORS 173160 and

Thomas _G. Clifford
Legislative Counsel
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STATE
of ALASKA

TOi |
Honorable Chancy Croft
Senate Finance Committee
DATE
February 16, 1977
_ ft_. o i
from: Milt Barker, Fiscal Analyst subject! House Bill 5

Legislative Finance

In the file for House Bill 5, which removes the limitation on assessed
value qualifying for senior citizen tax exemption, 1is material also
relating to Senate Bill 86 which would place a $100,000 limitation

on assessed values, and material relating to a "circuit breaker"”™ proposal
which provides reimbursement on a sliding scale according to income

to the senior citizen homeowner for taxes paid on assessed values

in excess of the current third quartile limitation.

The fiscal notes for FY 78 on these proposals and other assessed value

ceilings would be as follows: o-f ets
House Bill 5 (no ceiling) $195,100

$150,000 assessed value 186,300 1z
$125,000 assessed value 178,500 -2 6
Senate Bill 86 ($100,000 ceiling) 170,500

$75,000 assessed value 149,100

"circuit breaker" 118,300 60z

*This proposal includes $18,300 additional administrative costs

according to C S RA"s fiscal note.
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STATE
of ALASKA
T0:,
=r
Honorable Chancy Croft
Senate Finance Committee
DATE
February 16, 1977
from: Milt Barker, Fiscal Analyst subject: House Bill 5

Legislative Finance

In the file for House Bill 5, which removes the limitation on assessed
value qualifying for senior citizen tax exemption, 1is material also
relating to Senate Bill 86 which would place a $100,000 limitation

on assessed values/and material relating to a "circuit breaker”™ proposal
which provides reimbursement on a sliding scale according to income

to the senior citizen homeowner for taxes paid on assessed values

in excess of the current third quartile limitation.

The fiscal notes for FY 78 on these proposals and other assessed value
ceilings would be as follows:

House Bill 5 (no ceiling) $195,100
$150,000 assessed value 186,300
$125,000 assessed value 178,500
Senate Bill 86 ($100,000 ceiling) 170,500
$75,000 assessed value 149,100
“"circuit breaker" 118,300%*

*This proposal includes $18,300 additional administrative costs
according to C & RA"s fiscal note.
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<m February 7. 1977

The Honorable Stove Cowper, Chairman
House Finance Committee

Alaska State Legislature

PoachV

Juneau, Alaska 99811

Dear Representative Cowper:

.7 N - Co» * 7 - . .

Ee: Senior Citizen Prope_rty Tax Exemption.

Inview of recent erroneous Associated Press releases, the following data is pro—
vided for your information.

Currently all senior citizens are eligible for 1977 property tax exemption up toan
assessed valuo of $40,800 on their home under the formula limitation criteria.
¥st . T T - ' * v m
Statutes now in effect provide total exemption to 75% of Alaska 3 senior citizen
liomeotmors. Itls estimated that less than 2 1/2% of those who applied will receive

a tax bill of $500 or more in 1077.

Enclosed is a packet of data prepared by tho Department of Community and Regional
Affairs relative to current proposals affecting tho program. You may be especially
interested in the analysis of senior citizen properties valued at more than $40,000,
this data was prepared as Back up* material for the CTircuitbreaker proposal.
Also, tho analysis of senior citizen properties valued at ov«r $100,000 may be
valuable, this tabulation was provided with the fiscal note for SB 86.

Thank you for your attention.
Sincerely,

Lee McAnemey
Commissioner

By: S «Robert Dozier
State Assessor

LMcA:SBD:il

Enclosures

cc: Milt Barker »
Dan Plotnick
Jesse Dodson



Same letter sent to the following:
The Honorable Lisa Rudd, Chairperson
House Community and Regional Affairs Committee

The Honorable Steve Cowper, Chairman
House Finance Committee

The Honorable Samuel Cotten, Chairman
House Rules Committee

The Honorable Joseph L. Orsini, Chairman
Senate Community and Regional Affairs Committee

The Honorable John C. Sackett, Chairman
Senate Finance Committee

The Honorable Robert H . Ziegler, Chairman
Senate Rules Committee
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APPENDIX B

SENIOR CITIZEN PROI FRTY TAX EXEMPTION
AS 29.53.u20(e)-(i)

Effective January 1, 1973, the first Senior Citizen Property Tax Exemption
Program was enacted, (ch 118 SLA 1972) Effective January 1, 1974, the
$10,000 gross annual income limitation as a prerequisite to eligibility

was deleted. (Sec. 1 ch 60 SLA 1974) Effective January 1, 1975, an exten—
sion of the filing date deadline for good cause shown was authorized.

(Sec. 1 ch 65 SLA 1975) Effective January 1, 1977, a formula was adopted
for determining an assessed value exemption limit each year. (Sec. 1 ch 217
SLA 1976)

AS 29.53.020(e): ... tfie assessed value limit is
the upper limit of the third quartile class in a
frequency distribution of previous year assessed
values in the state...”

The property tax exemption limit for the 1977 tax year has been determined
to be the assessed value of the real property up to and including 40,000
in assessed value. The frequency distribution of assessed values approved
for exemption in the 1976 program is illustrated in Table B-2.

In response to objections to the assessed value limit, a "circuit breaker™”
assistance amendment is proposed. The amendment is a favorable and accept—
able measure intended to relieve disproportionate impact to senior citizen
income affected by tax values over the exemption limit.

The property tax exemption application form 21-400 has been expanded to allow
senior citizen home-bwners to renew special assessment deferments, AS 29.63.065,
on the same form; 1in order to avoid duplicate verification of qualifying
criteria each year. (See Appendix C, Senior Citizen Special Assessment
Exemption)

A breakdown of the 1976 program impact listed by participating municipalities,
is illustrated in Table B-1.

A four-year performance summary of the property tax exemption program is
outlined below;

Number of Assessed Total Average Value Average
Tax Applications Val ue Revenue Per Tax Per
Year Approved Exempt Reimbursement Application Application
1973 911 12,960,993 . $ 197,050 *° 14,227 $216
,1974 1,887 40,842,657 . 631,891 21,644 335
1975 2,426 59,918,061 930,915 . 24,698 384
1976 2,608 76,737,060 1,171 ,227 29,424 449
$10,000 income limit deleted

2
Extended filing deadline



TABLE B-I
SENIOR CITIZEN PROPERTY TAX EXEMPTION, AS 29.53.020(e)
1976 PROGRAM SUMMARY

NUMBER OF ASSESSED AVERAGE AVERAGE
APPLICATIONS VALUE TAX VALUATION TAX
BOROUGHS APPROVED EXEMPT EXEMPT PER APPLICATION PER APPLICATION
Anchorage, Municipality 886 29,560,962 $ 552,525.42 33,365 $624
Bristol Bay 7 83,825 1,173.55 11,975 168
Fairbanks North Star 334 9,954,475 130,318.05 29,804 390
Haines 23 434,086 4,780.11 18,873 208
Juneau, City & Borough 254 10,052,250 149,737.84 39,576 590
Kenai Penirsula 247 5,135,050 74,140.10 20,790 300
Ketchikan Gateway 208 5,367,165 91,003.58 2r.,804 438
Kodiak Island 68 1,522,622 22,659.52 22,392 333
Matanuska-Susitna 212 5,453,020 50,316.29 25,722 237
North Slope® 19 305,410 3,145.73 16,074 166
Sitka, City & Borough 95 3,598,790 17,993.95 37,882 189
TOTAL BOROUGHS 2,353 71 ,467,65"? $1,097,749.14 30,373 $467
CITIES
Cordova 33 670,380 $ 12,402.07 20,315 $376
Craig 8 96,010 1,056.11 12,001 132
Dillingham 16 423,702 7,838.60 26,481 490
Nenana 1 3,700 37.00 3,700 37
Nome 49 390,960 6,992.11 7,979 143
Pelican 3 16,941 237.16 5,647 79
Petersburg 59 1,611,790 19,341.50 27,318 328
Skagway 19 467,467 8,414.40 24,604 443
Unalaska 3 72,100 1,261.76 24,033 421
Valdez 10 337,640 3,374.89 33,764 337
Wrangell 54 1,178,715 12,477.49 21,828 231
TOTAL CITIES 255 5,269,405 $ 73,433.09 20,664 $288
BOROUGHS 2,353 71,467,655 $1,097,749.14 30,373 $467
CITIES 255 5,269,405 73,433.09 20,664 288

STATEWIDE TOTAL 2,608 76,737,060 $1 ,171 ,227.23 29,424 $449



FREQUENCY DISTRIBUTION:

BOROUGHS

Anchorage
Bristol Bay*
Fairbanks
Haines
Uuneau

Kenal
Ketchikan
Kodiak
Matanuska-Susitna
North Slope*
Sitka

TOTAL

CITIES

Cordova
Craig
Dillingham
Nenana
Nome
Pelican
Petersburg *
Skagway
Unalaska
Valdez
Wrangel 1
TOTAL

STATEWIDE TOTAL

First Quartile

A
A

Includes 10,000 Value Municipal

INTERVALS
Range
Low High 0 5
0.4 230 63 33
11.9 26
0.3 109 7 28
2.3 49 5 1
1.0 142 6 8
2.5 70 13 48
2.0 93 8§ 16
0.6 48 7 147
0.5 88 19 14
10.6 51
1.0 122 4 7
0.4 230 122 174
5 6
1 2
T
2y 15
1 2
1 1
2
1 1
1
a 9
0.5 68 36 387
0.4 230 168 212

~ Median

3 Third Quartile

Residential

10 15
27 88
27 1
44 327
217 62
13 17
371 412
21 383
4 4
257 19

4 |7
5 87
184 2557
8 1
4
2 2
5 3
5 13
2 3
1
7 8
34 302
218 2857
(15,945)

20 25
087 102
22 13
50 412
4 13
227 20
33 193
302 26
82 1
302 29
1 72
10 12
288 2692
2 5
1
3 3
2 3
12 5
3 3
2
7 5
30 263
310 2952
* (26,745)

IDENTIFIED BY LOWER LIMITS

Frequencies of Assessed Value (in thousands) 1n

Property Exemption,

TABLE B-2

1976 TAX YEAR PROGRAM

30 35
1312 89
1
24 20
2
21 322
18 16
263 22
63 7
273 16
43
72 7
265 2113
2 3
5 6
3 1
1
5 3
15 14
280 2253
(39,020)

40

643

193
1
28
10
6
6
10

7

151

9

160

AS 29.S3. 0SS (a)

45

53

19

.24

10

131

SENIOR CITIZEN PROPERTY TAX EXEMPTION

50

39

15

123

A3
76

55

26

18

68

60

17

40

Intervals of 5,000

65

14

39

70

18

18

* 75

1

1

80 < 85 < 90 95+ Tota*

4 4 4 15 886

2 33-
23
6 25t

247
68
1 1 212

IS

9 12 8 29 2,352

33

16

49

59
IS

1C
54
255

9 12 8 29 2,60:"



ALASKA ADMINISTRATIVE CODE TITLE 19
DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS

CHAPTER 40
SENIOR CITIZEN PROPERTY TAX EXEMPTION

19 AAC 40.010. METHOD OF APPLICATION. Applications for the
senior citizen property tax exemption shall be on forms provided by the
Department of Community and Regional Affairs. (Eff. 1/28/73, Reg. 45)

Authority: AS 29.53.020(F)
AS 44.47.160

19 AAC 40.020. FORMS. Form 21-400 is hereby adopted by the
department for use in the application for senior citizen property tax
exemptions. (Eff. 1/28/73, Reg. 45; am 1/27/74, Reg. 48)

Authority: AS 29.53.020(f)
AS 44.47.160

19 AAC 40.030. OBTAINING FORMS. Application forms are available
only from the office of the clerk or assessor of the municipality. (Eff.
1/28/73, Reg. 45)

Authority: AS 29.53.020(F)
AS 44.47.160

19 AAC 40.040. SUBMISSION OF APPLICATION. Exemption applications
filed after January 15 in accordance with AS 29.53.020 must be accompanied
by written notice from the governing body of the municipality granting
waiver of filing date for good cause shown. (Eff. 1/28/73, Reg. 45; am
3/31/76, Reg. 57; Eff. / [/ , Reg. )

Authority: AS 29.53.020(F)
AS 44.47.160

19 AAC 40.050. SUBMISSION OF AMENDED APPLICATION. Repealed.
(EFF. 1/27/74, Reg. 48)



19 AAC 40.060. SUPPLEMENTARY INFORMATION. Repealed. (EFf.
1/27/74, Reg. 48)

19 AAC 40.070. CONFIDENTIALITY. Repealed (Eff. 1/27/74, Reg. 48)
48)

19 AAC 40.080. APPLICABILITY OF INCOME CRITERIA, (&) Repealed.
(Eff. 1/27/74, Reg. 48)

(b) When an eligible person and his or her spouse occupy the
same permanent place of abode, the exemption applies to the entire value
of their property, regardless of whether the property is held in the name
of the husband, wife, or both.

(c) When the standard of eligibility is iik , the exemption is
that portion of the tax equal to the percent of ownership of the eligible
owner or owners. (Eff. 1/28/73, Reg. 45; am 1/27/74, Reg. 48)

Authority: AS 29.53.020(f)
AS 44.47.160

19 AAC 40.090. APPLICABILITY OF LIENS. Notwithstanding quali—
fication for exemption under AS 29.53.020, property remains subject tG the
lien provisions of AS 29.53.200-29.53.390. (Eff. 1/28/73, Reg. 45)

Authority: AS 29.53.020(F)
AS 44.47.160

19 AAC 40.100. PENALTY. Repealed. (Eff. 1/27/74, Reg. 48)

19 AAC 40.110. APPEAL, (&) An applicant aggrieved by any
determination of the local assessor, except a decision as to the purpose
of a transfer, may appeal under AS 29.53.130-29.53.135 to his local board
of equalization.

(b) The determination of the Board of Equalization is appealable
under AS 44.62.560-44.62.570. (Eff. 1/28/73, Reg. 45)

Authority: AS 29.53.020(f)
AS 44.47.160

19 AAC 40.120. DEFINITIONS. In this chapter:

(1) repealed (Eff. 1/27/74, Reg. 48);

(2) "exemption year" means the calendar year for which the
exemption is sought;

(3 "real property” includes, but is not limited to, mobile
homes, whether classified as real or personal property for municipal tax
purposes;



(4 "permanent place of abode" means a dwelling, or a dwelling
unit in a multiple dwelling, including lots and outbuildings, or an appro—
priate portion thereof, which are necessary to convenient use of the
dwelling unit;

(5) "resident” includes applicants who have a fixed habitation
in the State of Alaska, and, when absent, intend to return to the State of
Alaska;

(6) "ownership" means that an applicant is possessed of an
interest, other than a leasehold, in real property, including a mobile
home, which interest is recorded in the office of the district recorder,
or, if unrecorded, 1is attested by a contract, bill of sale, deed of trust,
or other proof in a form satisfactory to the local assessor;

(7) "department” means the Department of Community and Regional
Affairs;

(8) "senior citizen" means an applicant who is 65 years of age
or older on January 1 of the exemption year. (EFff. 1/28/73, Reg. 45; am
4/18/73, Reg. 45; am 1/27/74, Reg. 48, am 3/31/76, Reg. 57)

Authority: AS 29.53.020(f)
AS 44.47,160

himmh



SENIOR CITIZEN APPLICATION. 1R PROPERTY TAX EXEMPTION
AS Z9.H3.050(e)

Application mot be filed bn or before January IS of each aoocooment year

MUNICIPALITY ACCOUNT NUVB(R =
NAE F APPLICANT NAE OF SPOUSE "
SOCIAL SEQLRITY NVBRR SOCIAL SEQLRITY NUVBRR
HAILING ADDRESS STREET ADDRESS
cITy STATE ZIP QXE THEPHONE: HOMVE OFFICE
PROPERTY DESCRIPTION, TYPE AND LOCATION
City or Service Arca_ QSInglc Family Rpartment  Subdivision
Parcel Nurber Condominium  Q Duplex Block Lot Suney
Recording District Date_ [Mobile Hme  [—Form Section Tomshlp  _ Rage
Instrument \ol. Pac_ Neme of Trailer Park Space Nurber
RESIDENCE Verified By: . Verified By:
AND OWNERHIP: BfASSQSSOF or Clerk ACE: Eyﬁssessor or Clerk ﬁ%
o

1 0mer or Purchaser of Record ) Life Estate will ke years of age prior © Janary 1

i CProgf filed with prior years agplication or, the
[] Part Osrer of Record: X of Owrership following s submitted as p of my date of birth:
Is your hare on lad your on?  [CiYes o

DATE OF BIRTH:  Morth Day Year
|:|Ihe I forﬁeSenloratlzenP Tax BExemption on as provided in AS_29.53+020(0) for the
rewaggwmtyear roElnle;ll!'yprqoerty wpemn%r&r%per&gdencgardlanmldlrgﬁeréa%

I the undersi that | have read this application ad the ansners are tre ad correct to the best of ny
knowledge. Lnde that willful mi Is subject t© punishment %y fire or imprisoment under AS 11.30.270.
DATE SIGNATURE OF APPLICANT
Renewal mmt be verified annually S<ECIAL ASSESSMENT DEFERMENT RENEWAL as SS.€S.ee:
1 1 hereby apply for renenal of the Senior Citizen Special Assessrent Deferment on my property as provided i AS 29.63.065.
q Original Applicant 1 Spouse of Original Applicant rj Minor Heir of Original Applicant (o age 25)
Iﬂ*eurdersilgedoerticfiyﬂat_lhavergadmis lication and the answers are tre ad ocorrect to the best of my
krovledge.  T"undel that willful mi is Slbject O punishrent %y fire or imprisonment under AS 11.30.270.

DATE SIGNATURE CF APPLICANT



run: spam: ron w scons UK only

PROPERTY TAX BXBVPTION LATE PILING
CNew Flling F] Fllod Last Year Approved f] Denieck: [J Approved CCert et Ion o,
LAD BALDING  TOA D Denied Minutes Attached
TOTAL PROPERTY VALLE
MUNICIPALLY MANDATED
BEAPTION, AS 29-53-025(0) Less SPECIAL ASSESSVENT DEFERVENT RENBWAL
ADJ. FOR DMELLING WNIT: n No more then one sewer connection
DAELLING UNIT VALLE rj No more then one water connection
ADJ. FOR PART OMER: Less % .. .
TOTAL TAXABLE VALLE q Municipal Verification
TOTAL EEVPT .
(otal adjusted value or liritr - -7 Chpoed Q Domlak
TAX QODE AREA MILL RATE ToTAL TAX BEwT s 1 S
TOTAC DEERRED

Local Assessor™s copy-white Department of Comunity & Regional Affairs” copy - yellov  Taxpayer™s copy-pint.
Form 21-L00

PUBLIC WORKS VERIFICATION FORM

SENIOR CITIZEN SPECIAL ASSESSMENT DEFERMENT

AS 29.63.065.
Name of Applicant Parcel Number
Local Improvement District Number City or Service Area

Q Spouse o' original applicant Q Minor heir of original applicant
I 1 No more than one sewer connection

Prepared by: Date:

Service Area or Public Works cc
Eorm 91_48&1 Department Personnel




PROPOSED LEGISLATION

AN ACT

Relative to providing property tax relief in addition to exemption provided
for senior citizens under AS 29.53.020(e)-(i).

Be it enacted by the legislature of the State of Alaska:
AS 29.73 1is amended to read:
AS 29.73.070: Senior Citizen Property Tax Circuit Breaker Assistance.

(@ The owner of a dwelling unit that is exempt from payment of property

taxes upon their dwelling unit for the assessment year under AS 29.53.020(e)-(i)
and whose annual income from all sources does not exceed $20,000 may be en—
titled to a grant payment from the State through the Department of Community

and Regional Affairs for a portion of property taxes paid by the applicant

upon that dwelling unit which exceeds the exemption allowed by AS 29.53.020(e)-(i)
as evidenced by a tax payment receipt in accordance with the following schedule:

Annual Modified Percent of Nonexempt
Adjusted Gross Property Tax Eligible
Income for Assistance

Not over
8,000 90%
9,500 EBAQ
11,000 70%
12,500 50%
14,000 50%
15,500 40%
17,000 30%
18,500 20%
20,000 10%
over 20,000 -0-

(b) No exemption may be granted except upon written application for the

grant payment on a form prescribed by the Department of Community and Regional
Affairs. Application must be filed with the Department prior to the July 1
immediately following the assessment year for which the grant payment is sought.
A separate application must be filed annually for each assessment year in which
the grant payment 1is sought.



(¢) "Modified Adjusted Gross Income of applicant and spouse™ means the sum
of "adjusted gross income” as defined in Section 62 of the Internal Revenue
Code (26 U.S.C.62), alimony, support money, public assistance,and relief

(not including relief granted under this section), cost of living allowance
paid to federal employees, allowances received by dependents of servicemen,
the gross amount of any pension or annuity (including railroad retirement
benefits, all payments received under the Federal Social Security Act, the
Alaska Longevity Bonus,and all benefits under the Veterans®"s Acts), nontaxable
interest received from the state or federal government or any of its instru—
mentalities, workmen®"s compensation, the gross amount of "loss of time"
insurance, and the amount of capital gains excluded from adjusted gross income.
It does not include gifts from nongovernmental sources, or surplus food or
other relief in-kind supplied by a governmental agency (property tax exemption
under AS 29.53.020(e)-(i) is considered in-kind relief for purposes of this
section).

ranoDEia



Till- LEGISLATURE OI; Till- STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

R,E9UEST N ~ J o
Bill/Resolutioi. No.  Proposed Legislation
Title  Senior Citizen Property Tax Circuit Breaker Assistant

Requested bv Sponsor Date 1/26/77

1L FISCAL DETAIL
Agency Affected  Community & Regional Affairs

Program Category Affected Local Government Assistance
Budget Request Unit(s) Affected

EXPENDITURES  (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82

100 PERSONA 1 SERVICES 13.9

300 TRAVEL

300 CONTRACTUAI 2.5

400 COMMODITIES

500 EQUIPMENT 19

600 LAND & STRUCTURES

700  GRANTS. CLAIMS. ETC. 100.0
TOTAL

FUNDING  (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify)

POSITIONS

FULLTIME 12 Mo.
PART TIME
TEMPORARY

1 ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

A final estimate of the grant fund requirement for the operation of the circuit breaker

is based on the analysis of the current senior citizen property tax exemption program.

To fully fund complete exemption would require $195,000 in addition to the formula estab—
lished limitation. By the recommended graduated circuit breaker, approximately 50% of this
amount, or $100,000 grant would fund the additional payments to eligible applicants.

Operation of the program will require the addition of a full time clerk typist IIl position.

V. DATE 1"26"77 PREPARED BY , State Assessor
AGENCY  Community & Regional Affj.ir.s----—-—------————--

Original: Legislative Finance PHONE 465-4730

cc: Budget and Management

Prime Sponsor (First Legislator Named)






Department of Community & Regional Affairs
Division of Local Government Assistance
State Assessor Office

January 25, 1977

SENIOR CITIZEN - PROPERTY TAX EXEMPTION - “CIRCUIT BREAKER"™ ASSISTANCE

The attached analysis of the FY 77 senior citizen property tax reimbursement has been
prepared to illustrate the fiscal and citizen impact of the assessed value limit in
effect for the FY 78 program and to show the probable scope of proposed “circuit
breakerl assistance legislation.

The “circuit breakerl offers assistance in addition to the basic "homestead”™ exemption.
The additional assistance is based on proof of disproportionate property tax levy
relative to income and assumes that any homeowner at whatever income level should support
his property to the extent of a minimum of 10% above the basic "homestead®™ exemption.

Based on Bureau of Labor Statistics, a moderately comfortable annual income for an

Alaskan senior citizen household in FY 76 was $8,800 and a high income was placed at
$12,500. The " circuit breaker® allows 90% assistance for remaining property tax after the
basic 40,000 value to all income levels up to $8,000. The exemption is reduced by 10%

for each additional $1,500 in annual income. Annual income of over $20,000 would not be
eligible for “circuit breaker®™ assistance.

TABLE 1I:

Is a comparison of the actual reimbursement and the impact of a 40,000 value limit, if
such had been in effect.

There were 2,608 senior citizens receiving full forgiveness of property tax in FY 77;
had the limit been in effect, 2,006 (77%) v/ould have continued to receive 100% exemption.

Of the $1,171,227 reimbursed to municipalities in FY 77, $1,017,593 (87%) would have been
reimbursed, notwithstanding the 40,000 value limit.

Projections for the FY 78 program are based on an estimated increase of 8% in the number
of applicants and an increase of 27% in total revenue reimbursed.

TABLE 11:

Is an analysis of properties that would have been involved in the proposed “circuit
breakerl assistance legislation, had it been in effect.

There were 602 properties valued in excess of 40,000. The total tax on those properties
was $515,782, of which $362,153 (70%) would have been reimbursed in full.

The tax on the value over 40,000 was $153,629 which would have been subject to “circuit
breaker® assistance income level criteria.

Individual properties would have had a minimum tax exemption of $200 in Sitka to a
maximum exemption of $856 in Ketchikan.



Senior Citizen “€ircuit breaker" -2~

TABLE 111:

Is a comparison of the number of properties subject to a tax levy above the exempt limit
by tax levy categories.

Of the 602 properties subject to additional taxes after the exemption limit, 220 would
have been liable for less than $100 each and 5 for more than $2,000 each.

TABLE 1V:
Is a comparison of the total revenue levied on values over 40,00 by tax levy category.
Approximately 50% ($76,658) of the total revenue that would effect the proposed “circuit

breaker® relief, involved 317 properties liable for less than $500 each or an average levy
of $242 above the exempt value tax of between $200 to $856



@ity a Regiael Affairs
visicn of [oof Coerment ssistace SNICR CITIZEN FRFERTY TAX BEVPTION
) FISCAL YERR 1977 FRORAV

THEE I

TRLE TAX LEW QN VALLE OVER 40,000
Nurber of Aplicants Property Tax Lew .
X of n o Xof Nurber of Properties
Tl A0) o el e TSI T B @ sm 2o ¢k T
Mdorag, Mniciplity 86 67 2 i T55 $ 46 6 Mdoree, Mrckelity & 1D 7 13 5 29
Fairterks North Star A 27 A 130,318 114,21 8 Fairbarks North Star = B 4 2 g7
drea, City &Borugh X4 M % W 1996 & drea, City &Boogh 3 & .9 5 13
Keral Penirsula u7 25 a 74,10 75w Kerel Penirsula 13 8 1 2
Ketchiken Gatenay P 18 09D qM B " U Ketchiken Gateney 6 13 1 1 2
Kodisk Islad (5] al 9 2,60 2,21 B Kodiak Islad 6 1 o7
Matanuda-Ssitra 22 10 A 7,316 46,333 B Matenda-9.sita 19 1 3B
Sitike, City | Borauch % &0 & 17,94 BHO B Sitla, City A Borouh 18 7 %
©Other ™ X0 8 .59 78,140 9] «Otrer 19 5 1 D
TOTAL 288 206 77 4,172 §L0758 & TOTAL 20 317 a4 19 5 ap
o) irl:reesieé% 2 Inoeee
PROECTED TOTALS 87 2, S8 5,39
KR FY 1978 FRORA
TARLE 1l THE NV
PROPERTIES VALLED AT OVER 40,000 TAX LEW QN VALLE OVRR 40,000
of \al E( g Irciividal e By
-n e oer

M o ol s A58 o 3Tane TRl Ay Y SO 00 R0 %, Total

Adorae, Mrcipelity 2,95 34,217 17,60 16,82 5,07 8,4

Adtoree, Mnicipelity 20 240 &M  &A 506.60 0 817.60 Raitberks North Str -~ 2,086 1246 1497 16,007
Fairterks North Star &7 ael  H56M 16007 2200 o &2.00 Jre, City &Boach 197 15,28 6587 635 2,82
Jdreau, City A Borough 113 9,34 67,212 20,82 53.20 o 614.40 Keel Paniralla 573 140 55 2509
kerel Penirala 2 BX DRI 2,509 28.00 1o 760.00 Ketchiken Gatenay 24 3438 % 1 5457
Ketchiken Gatenay 2 788 2&H 5867 3.0 1 86.00 Kadlik Islard . 18 B
Kadliak Islad 7 145 AR B 2.9 0 3.0 MetenLska-Ssitra 7w 2@ 373
Vet sa-3sitra B 530 DX 37 307.00  50.00 Sitka, City 4 Boragh &0 378 4.5
Sit@, City & Boragh B 7,00 45 A0.00 © 20.00 «Other W 2% 57 4,32
Other £ 256 181% 43 0400 1o 740.00 TOTAL 1040 B8 2@ 243 B 158,69

TOTAL 0% b, 1B 15869 0.0 &6.0 ABRXE FER FRFAERTY ¥ 3RS <X

X of Total 0 —_ D

rETD TS C o ) © 24 o)

RR FY 1978 PRORA

Tin Briatol BaZ, Haines and llarth Slope Boroupha plua all participating oitiee.



RE OF Till- STATE OF ALASKA
NTH LEGISLATURE

C FISCAL NOTE,

Till- LEGISLATU
TE

I.  REQUEST
Hill/Resoldlion No. SB No. GG

TiileAn_OCtjrGl.otintj _tn .ronl_Prpp.orty_tnx CXC;i"P.tjonf> fo.r SCilior C.i.t.iz.C.n5____
Requested Iy S.cnajte Cf«RA Dale 1724/77

Il. FISCAL DETAIL
Agency Affected Community & Regional Affairs
Program Category Affected Social Services
Budget Request Unit(s) Affected State Assessor 21 22-3-C8-Q0-Q0

EXPENDITURES  (Thousa d- of Dollars)

FY 77 ' FY TR FY 79 | FY SO | FY S| FY S2

IPO PERSONAL SERVICES 1 | I
"00 TRAVEL ! | !
300 CONTRACTUAL 1 ! 1
400 COMMODITIES 1 i i
500 EQUIPMENT | 1 i
000 LAND & STRUCTURES I i i

;700 GRANTS. CLAIMS. FTC. 1 216.3 1275.3 1 349.6
1 I 1

216.8 275.3 349.6

FUNDING (Thousands of Dollars)

GENERAL fund 216.8 j 275.3 349.6
FEDERAL FUNDS 1
OTHER (Specify) 1
POSITIONS

"ULL TIME
I1ART TIMF
TTEMPORARY
L. anALYSIS (See Fiscal Note Preparation Instructions, Section IlI)

General Fund

" of applicants FY 70 - 2817 8% increase over FY 77 - 2508
Exemption: FY 78 Grant 1,570.1 0 senior citizens required to pay 0.0
DO limitation: FY 78 Grant 1,546.5 48 senior citizens required to pay 23.5
) limitation: FY 78 Grant 1,375.0 650 senior citiznes required to pay 195.1
. 86 additional FY 79 Grant 216.8 Total funding FY 79 1964.0

strative Costs
iitional funding required.

nalysis attached: The figures used above reflect a 5% BRU Grant increase over the
historic trend factor used in the attached analysis.

DATE 2/2/77 PREPARED BY , State Assessor
L L ) AGFNCY Community ft Regional Affairs
igiirl:  Legislative Finance PLIONF  465-4730

udoet_and Management .
i LSponsor ?ﬁﬂst ﬁ_eg|slator Named)



Department of Community and Regional Alitairs
Division of Local Government Assistance
State Assessor Office

February 2, 1977

Senior Citizen Property Tax Exemption

SB 86, 100,000 Assessed Value Limit

The attached analysis was prepared to illustrate the citizen impact of SB 86 which
proposes raising the current formula limitation to a 100,000 assessed value limit.

Table I
Illustrates a comparison of alternative program totals:

The total reimbursement for the FY 77 unlimited program is approximately $1,171,227
for 2,608 applicants, stipulating an 8% increase in applicants and a 27% increase in
total property tax, a FY 78 unlimited reimbursement would be about $1,487,458 for
2,817 applicants.

From Table Il, the 100,000 limit would reduce an unlimited program by about $25,000,
for a total reimbursement of $1,462,950 in FY 78.

The formula assessed value limit has been established to be 40,000 in FY 78 and it
is estimated to require a $1,292,349 reimbursement, therefore, raising the assessed
value limit from 40,000 to 100,000 will require about $170,500 in additional funds.

The FY 78 BRU grant for the formula limitation program is $1,375,000, SB 86 would
increase the total grant requirement to $1,545,500.

Table 1l

Table Il is a list of the 26, FY 77 applications showing a value over 100,000 and the
corresponding total tax levy on those properties of $56,532.81. Also, a list

of 22 applications showing a FY 77 value of over 85,000 has been compiled

with a total tax levy on those properties of $28,355.09. These 22 properties are
projected to reach or exceed 100,000 in FY 78. Stipulaton of a 27% increase in

total tax levy projects a total FY 78 tax of $107,807.63 on the 48 properties listed. At
an average rate of 17 mills, $83,300 of the total value would be exempt under SB 86.
This leaves approximately $25,000 that would not be eligible for reimbursement..



SINICR Lit AN iRl TAX IXIVPTION
S0 05; 100,000 ASESH) ALLE limit

TOTAL FRCERA MRV

Total Senior Citizens Property

F 77

Projected Inorease

FY 70 projected

PFer 100,000 values aalysis belov
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Till-; LI-CHISLAVFUKI* OF Till- STATI=: OF ALASKA
TI-NTU" LHOISLATURL

FISC.AL NOTF.

K1-0UI-ST

Rill/Resolution No. 5 MB No. 5 _
“lillc An act relating to exemption Trom real property taxes for semior CITtTeTrr

Recjnesictl by House & Senate C&RA Committees

Il. FISCAL DUTALL , A
Ae.cncy Affected Community & Reqgional Affairs

Program Category Affected Social Services

Budget Request Unit(s) Affected State Assessor 21 2Z"DM-0U-UC)

t

FXi"F.NDITURF.S *(Thousands of Dollars)

FY 77 FY 78 1l FY 79 FY 80 FY 81 FY 82
KK) PF"RSONAI. SFRYICFS |
?fin  TRAVF"I 1 8
300 CONTRACTUAL 1 1 1
400 CO.VIMODITIFS 1 I i
500 fouipmfnt 1 ! :
00 LAND A STRI.VI URL"S | : 1
700 CARANTS. CLAIMS. FTC. 195.1 J 247.8 j 314.7 309"/ 1 ‘- .
1 ! |
TOTAL 195.1 247.3  314.7 399.7
FUNDING; (Thousands of Dollars)
CENERALEUND 1 195.1 247.8 J 314.7 399.7 |
FHDFRAL FUNDS i i 1
OTTIFR (Specilv) r : 1
i i 1
1 | 1
POSITIONS
FULL TINU— ! 1 1 1 !
LART TIMF ! 1 i ;
TEMPORARY I | | -

. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)

Governors Request FY 78 (AS 29.53.029(e)) - $1,375.0 - (40,000 assessed value limitation.)
Number of applicants 2817 = 8% increase over FY 77 - 2603.

{>11% of applicants 2167 have assessed property values 40,000 and less and pay no taxes.
23% of applicants 650 have assessed property values above 40,000 and pay taxes ranging from
$5.00 to $4000 totaling $195.1, with arbitrary 5 acre land limitation.

CS HB -5 - Amends AS 29.53.020(e) by providing full exemption FY 7S -
Assumption: The 5 acre land limitation remains in effect.

Number of applicants 2817 = Average tax per applicant $557.3

Increased FY 78 grant for full funding $195.1 = Total FY 78 Grant $1570.1

Administrative Costs: Mo additional funds requested FY 78.
Mo additional funds requested or provided to implement the limitation formula Sec. 1,
ch 217, SLA 1976.

Natp 2-2-77 iiii. |pAI\—7 pn uv c i tVRRCAi T-Af
AL G ¥ ——oo—_Z__ COmmunityRReqional-ATct-aars--------z-2-
1 V e "rigirel: Legislative Finance PIIONF. 465-4730
Budget and Management
e~ XA Prime Sponsor (First Legislator Named)

e A<in.. )™, \



THI LEGISLATURE OF Till: STATE OF ALASKA
TENTH LEGISLATURE
FISCAL NOTE
. REQUEST
Hill/Resolution No. HB No. 5 - SB No. 6
TiHo An act relatin<j_to exemption from real property taxes for senior citizens
Requested bv House & Senate C><RA Committees Date ~T7W77~

Il. FISCAL DETAIL
Agency Affected Community & Regional Affairs

Program Category AtYectcd Social Services
Budget Request Unit(s) Aflectoc State Assessor 2  22-3-08-00-00

EXPENDITURES  (Thousands of Dollars)

' FY 77 FY 78 FY 79 FYy SO FY 81 FY 82
100 PERSONA L SERVICE"S 1
700 TRAVEL 1
300 CONTRACT! IA1 1
Co0  COMMODITIES le

500 FOUIPMENT
600 LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC. 247.8 314.7 399.7

— e

TOTAL 247.8 314.7 399.7

FUNDING  (Thousands of Dollars)

GENERAL FUND 247.8
FEDERAL FUNDS
OTIHIF.R (Specify)

314.7 * 399.7

— e
- -

POSITIONS

FULLTIME 1
PART TIME
TEMPORARY

lll. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Governors Request FY 78 (AS29.53.029(e)) - $1,375.0 - (est. FY 79 -$1,746.2)
" mber of applicants 2817 =8% increase over FY 77 - 2608.
of applicants 2167 haveassessed property values 40,000 and lessand pay no taxes.
2311 of applicants 650 have assessed property values above 40,000 and pay taxes ranging from
$5.00 to $4000 totaling $195.1, with arbitrary 5 acre land limitation.

HB irs - SB #6 - Amends AS 29.53.020(e) and provides full exemption FY 79.
Assumption: The 5 acre land limitation remains in effect.

Number of applicants 3042 = Average tax per applicant $655.5

Increased FY 79 grant for full funding $247.8 = Total FY 79 Grant $1,994.0

DATE 2-2-77 RFPARFD iwo>" ,State Assessor
AGENCY  Community & Regional Affar s
* 1 LAMshitivu Inmmimv . Plan|?




ymJjrf
VOCATIONAL REI IABIIJTATION
Clients Served and
Classified as Being
Severely Disabled

1972-March 5, 1977

BLINDNESS . .126
DEAFNESS 222

ORTHOPEDIC DEFORMITY AND FUNCTIONAL IMPAIRMENT, EXCEPT AMPUTATION Due To:

Cerebal Palsy 38
Congenital Malfoimation or Other 111-

defined Birth Injury 19
Other Diseases, Infections SNon-

infections 23
Arthritis and Rheumatism 57
Stroke 43
Poliomyelitis 13
Muscular Dystrophy 5
Multiple Sclerosis 33
Parkinson"s Disease 1
Accidents and Injuries Involving

the Spinal Cord 158
All Other Accidents, Injuries, and

Poisonings 76

466

ABSENCE OR .AMPUTATION OF MAJOR SMINOR MIMBERS Due To:

Congenital Malformation 1
Diseases, Infectious and Non-infectious
(Including peripheral vascular,
diabetes, tuberculosis of bones and
joints),and infections (including

gangrene) 3
Accidents, Injuries, and Poisonings 9
13

MENTAL, PSYCHONEUROTIC, A~D PERSONALITY DISORDERS
Mental Retardation 247

OTHER DISABLING CONDITIONS FOR WHICH ETIOLOGY 1S NOT KNOWN OR NOT APPROPRIATE

Other Conditions: of the Blood; resulting from Neoplasm; of the
Digestive and Genito-Urinary Systems; Other n.e.c.
65

TOTAL CLIENTS SERVED WITH A MAJOR DISABILITY
OF SEVERELY DISABLED 1972-March 5, 1977 1,139



RCA ALASKA COMMUNICATIONS,
PHONE: 386-6440
# JUNEAU, ALASKA 99801

02012 ANCHORAGE ALASKA 29 05-12 915A ADT
PMS SENATOR JOHN SACKETT
JUN
WILL YOU PLEASE MAKE EVERY EFFORT TO GET SENIORCITIZENS
TAX FORGIVENESS BILL RETRO TO1-1-77 OUT OFCOMMIT TEE AND
PASSED THIS SESSION

VIRGINIA BLANCHARD BOX 95L SRA ANCHORAGE AK 99507



PCA ALASKA COMMUNICATIONS, INC.
# FHONI: 566-6440

JUNEAU, ALASKA 99801
02020 NL ANCHORAGE ALASKA 50 05-12 927A ADT

PMS SENATOR JOHN SACKETT

JUN

CSHB5 SHOULD NOT BE AMENDED THIS SESSION ELDERLY IN HIGH
INFLATION AREAS SHOULD NOT BE FORCED TO SELL OR MOVE THEY
HAVE ONLY FEW YEARS LEFT

ROSE PALMQUIST 1829 EAST 5TH ANCHORAGE 99501



hCA ALASKA COMMUNICATIONS, INC.
PHONS: £06-6440
JUNEAU, ALASKA 99801

02100 NL ANCHORAGE ALASKA 41 05-11 0345P ADT
PMS SEN JOHN SACKETT
JUN
SENIOR CITIZENS STRONGLY OBJECT TO ANY AMENDMENT THAT
MIGHT JEOPARDIZE HB5. I
MANY ELDERLY HOMEOWNERS IN ANCHORAGE OCCUPYING THE SAME
HOUSE ON THE SAME LOT FOR 30 OR 40 YARS HAVE PROPERTY
EVALUATION OF MORE THAN 100,000
DLRS DUE TO INFLATION

NONA MCVICKER EXECUTIVE DIRECTOR

OLDER PERSONS ACTION GROUP

H AW 60
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STATE
of ALASKA

TO, r

Honorable Chancy Croft

Senate Finance Committee )
DATE i
February 16, 1977

from: Barker, Fiscal Analyst SUBJE}Ti HBuse Bill 5
\Y

Legislative Finance

In the file for House Bill 5, which removes the limitation on assessed
value qualifying for senior citizen tax exemption, 1is material also
relating to Senate Bill 86 which would place a $100,000 limitation

on assessed values/ and material relating to a "circuit breaker"” proposal
which provides reimbursement on a sliding scale according to income

to the senior citizen homeowner for taxes paid on assessed values

in excess of the current third quartile limitation.

The fiscal notes for FY 73 on these proposals and other assessed value

ceilings would be as follows:

House Bill 5 (no ceiling) $195,100

$150,000 assessed value 186,300

$125,000 assessed value 178,500

Senate Bill 86 ($100,000 ceiling) 170,500

$75,000 assessed value 149,100

"circuit breaker™ 118,300%*

*This proposal includes $18,300 additional administrative costs

according to RAS fiscal note.



The Committee on FINANCE

under consideration. A majority of the members of the

recommends 1t do pass

£7 recommends it do not pass

0 recommends it do pass with attached amendment(s)
£7 recommends it be replaced with CS for /"
CS for do pass

/ / (and) recommends it be referred to the
committee

/~7 reports it back without recommendation

/ / AND attaches a report of its intent

/~~7 (other)

MEMBERS SIGWING THE MAJORITY REPORT

rxofe \

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

Date

Committee

(C\"£A )and that

Chairman



Original sponsors: Rhode, Malone, Offered: 1/28/77
Snider, et al Referred: Finance

BY THE COMMUNITY AND

1IN THE HOUSE REGIONAL AFFAIRS COMMITTEE
2 CS FOR HOUSE BILL NO. 5

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TENTH LEGISLATURE - FIRST SESSION

5 A BILL

G For an Act entitled: "An Act relating to exemption from real property taxes
7 for senior citizens; and providing for an effective

8 date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 29.53.020(e) 1is amended to read:

(e) The real property owned and occupied as a permanent place of
abode by a resident 65 years of age or over is exempt from, taxation of
the assessed value of the real property [UP TO AND INCLUDING AN ASSESSED
VALUE LIMIT DETERMINED NO LATER THAN JANUARY 15 OF EACH YEAR BY THE
COMMISSIONER OF THE DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS. THE
ASSESSED ""rillLE LIMIT 1S THE UPPER LIMIT OF THE THIRD OUARTILE CLASS IN
A FREQUENCY DISTRIBUTION OF PREVIOUS YEAR ASSESSED VALUES IN THE STATE].
Only one exemption may be granted with respect to che same property and,
if two or more persons are eligible for an exemption with respect to the
same property, the parties shall decide between or among themselves which
shall receive the benefit of the exemption. No real property may be

exempted under this subsection which the assessor determines, after

B R R BBBRbB BEBRBRS B B

notice and hearing to the parties concerned, has been conveyed to the

]

applicant primarily for the purpose of obtaining the exemption. The

B

determination of the assessor is appealable under AS 44.62.560 - 44.62.-
% 570.

27 * Sec. 2. This Act is retroactive to January 1, 1977.
B * Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-
29 070(c).-

# -1- CSHB 5



Tills LEGISLATURE OF Tills STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE

REQUEST S HB N 5
Bill/Resolution No. 0- .-
Title An act relating to exemption from real property taxes for senior citizens
Rcciucsted bv House & Senate~C"RA~Coiiiinittees pate 1/24/%//

Il. FISCAL DETAIL .n . s .
mhgency Affected Community & Regional Affairs

Program Category Affected Social_ Services  iiiiiiiiiiiiiiiaaaan
Budget Request Unit(s) AtYecteJ State Assessor 21" 22-3-08-UQ-0Q"

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 «EY 79 FY SO FY 81 FY 82

.00 PERSONAL SERVICES #
200  TRAVF.I
300 CONTRACTUAL
400 COMMODITIES
500 FOUIPMFNT
600 LAND & STRUCTURES
7.0 GRANTS. CLAIMS. ETC. 195.1 247.8 314.7 399. r

TOTAL 195.1 247.8 314.7 399.7

FUNDING (Thousands of Dollars)
GENERAL FUND 195.1 247 .8 314.7 399.7
FEDERAL FUNDS

OTHER (Specify)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Governors Request FY 78 (AS 29.53.029(e)) - $1,375.0 - (40,000 assessed value limitation.)
Number of applicants 2817 = 8% increase over FY 77 - 2608.

77% of applicants 2167 have assessed property values 40,000 and less and pay no taxes.

23% of applicants 650 have assessed property values above 40,000 and pay taxes ranging from
$5.00 to $4000 totaling $195.1, with arbitrary 5 acre land limitation.

CS HB H5 - Amends AS 29.53.020(e) by providing full exemption FY 78 -
Assumption: The 5 acre land limitation remains in effect.

Number of applicants 2817 a Average tax per applicant $557.3

Increased FY 78 grant for full funding $195.1 = Total FY 78 Grant $1570.1

Administrative Costs: No additional funds requested FY 78.
No additional funds requested or provided to implement the limitation formula Sec. 1,
ch 217, SLA 1976.

IV. DATE 177 oo s * vwDY- e
Original: Legislative Finance PHONE 465-4730
,ce: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/76)



sponsors: Rhode, Malone, Offered: 1/28/77
Snider, et al Referred: Finance

BY THE COMMUNITY AND

1 [N THE HOUSE REGIONAL AFFAIRS COMMITTEE
2 CS FOR HOUSE BILL NO. 5

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 2or an Act entitled: “An Act relating to exemption from real property taxes
! for senior citizens; and providing for an effective

date."
5 IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

8

9

D * Section 1. AS 29.53.020(e) is amended to read:

n (e) The real property owned and occupied as a permanent place of
A

abode by a resident 65 years of age or over is exempt from taxation of

13 the assessed value of the real property [UP TO AND INCLUDINGAN ASSESSED
14 VALUE LIMIT DETERMINED NO LATER THAN JANUARY 15 OF EACH YEAR BY THE

5 COMMISSIONER OF THE DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS. THE
10 ASSESSED VALUE LIMIT IS THE UPPER LIMIT OF THE THIRD QUARTILE CLASS IN
17 A FREQUENCY DISTRIBUTION OF PREVIOUS YEAR ASSESSED VALUES IN THE STATE].
B Only one exemption may be granted with respect to the same property and,
i if two or more persons are eligible for an exemption with respect to the
D same property, the parties shall decide between or among themselves which
4 shall receive the benefit of the exemption. No real property may be

2 exempted under this subsection which the assessor determines, after

3 notice and hearing to the parties concerned, has been conveyed to the

A applicant primarily for the purpose of obtaining the exemption. The

> determination of the assessor is appealable under AS 44.62.560 - 44.62.-
5 570.

27 * Sec. 2. This Act is retroactive to January 1, 1977.

3 * Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-
B 70(c).
-1- CSHB 5



e} N O o

o

13

14

15

23

24

25

26

27

28

29

IN THE HOUSE BY RHODE AND MALONE

HOUSE BILL NO. 5
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to exemption from real property taxeB

for senior citizens."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 29.53.020(e) is amended to read:

() The real property owned and occupied as a permanent place of
abode by a resident. 65 years of age or over is exempt from taxation of
the assessed value of the real property [UP TO AND INCLINING AN ASSESSED
VALUE LIMIT DETERMINED NO LATER THAN JANUARY 15 OF EACH YEAR BY THE
COMMISSIONER OF THE DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS. THE
ASSESSED VALUE LIMIT IS THE UPPER LIMIT OF THE THIRD QUARTILE CLASS IN
A FREQUENCY DISTRIBUTION OF PREVIOUS YEAR ASSESSED VALUES IN THE STATE].
Only one exemption may be granted with respect to the same property and,
if two or more persons are eligible for an exemption with respect to the
same property, the parties shall decide between or among themselves
which shall receive the benefit of the exemption. No real property may
be exempted under this subsection which the assessor determines, after
notice and hearing to the parties concerned, has been conveyed to the
applicant primarily for the purpose of obtaining the exemption. The
determination of the assessor is appealable under AS 44.62.560 - 44.62.-
570.



THU LUGISLATURU OI: i'llU STATU OH ALASKA
TENTH LEGISLATURE

FISCAL 1NOTK

Bl{ FLQJeEsleut No. CS HB No.
)\rp —rﬁmmmptm—mm—pwvmﬁmﬁm|or citizens

Requested bv  House & Senate C&RA Committees Pate~~1/24/77~

Il FISCAL DETAI N . .
Agency A?TEectedL Community & Regioral Affairs
Program Category Affected Social Services
Budget Request Unit(s) Affected State Assessor 21 22-3-08-UU-UU'

EXPENDITURES  *(Thousands of Dollars)

FY 77 FY 78 " FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES
300 TRAVE1
300 CONTRACTUM
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURE'S
700  GRANTS. CLAIMS. ETC. 195.1 247.8 314.7 19917 "

TOTAL 195.1 247.8 314.7 399.7

FUNDING  (Thousands of Dollars)
GENERAL FUND 195.1 247.8 314.7 399.7

FEDERAL FUNDS
OTHER (Snecifv) 1

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Governors Request FY 78 (AS 29.53.029(e)) - $1,375.0 - (40,000 assessed value limitation.)
Number of applicants 2817 = 8% increase over FY 77 - 2608.

77% of applicants 2167 have assessed property values 40,000 and less and pay no taxes.

23% of applicants 650 have assessed property values above 40,000 and pay taxes ranging from
$5.00 to $4000 totaling $195.1, with arbitrary 5 acre land limitation.

CS HB & - Amends AS 29.53.020(e) by providing full exemption FY 78 -
Assumption: The 5 acre land limitation remains in effect.

Number of applicants 2817 => Average tax per applicant $557.3

Increased FY 78 grant for full funding $195.1 = Total FY 78 Grant $1570.1

Administrative Costs: No additional funds requested FY 78.
No additional funds requested or provided to implement the limitation formula Sec. 1,
ch 217, SLA 1976.

IV. DATE lc E"° BY — ng AA h rdla-irv
Original: Leg|slat|ve Finance PHONE _ 465-4730
cC: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 10/76)



IN THE HOUSE BY RHODE AND MALONE
HOUSE BILL NO. 5
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to exemption from real property taxes
for senior citizens."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 29.53.020(e) is amended to read:

(e) The real property owned and occupied as a permanent placo of
abode by a resident 65 years of age or over is exempt from taxation of
the assessed value of the real property [UP TO AND INCLUDING AN ASSESSED
VALUE LIMIT DETERMINED NO LATER THAN JANUARY 15 OF EACH YEAR BY THE
COMMISSIONER OF THE DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS. THE
ASSESSED VA®JE LIMIT IS THE UPPER LIMIT OF THE THIRD QUARTILE CLASS IN
A FREQUENCY DISTRIBUTION OF PREVIOUS YEAR ASSESSED VALUES IN THE STATE].
Only one exemption may be granted with respect to the same property and,
if two or more persons are eligible for an exemption with respect to the
same property, the parties shall decide between or among themselves
which shall receive the benefit of the exemption. No real property may
be exempted under this subsection which the assessor determines, after
notice and hearing to the parties concerned, has been conveyed to the
applicant primarily for the purpose of obtaining the exemption. The

determination of the assessor is appealable under AS 44.62.560 - 44.62.-



JAY S. HAMMOND, GOVERNOR

OF COMMUNITY & REGIONAL AFFAIRS /

DIVISION or LOCAL GOVERNIVENT ASSISTANCE | POUCH B-JUNEAU 93311
February 7, 1977

The Honorable Steve Cowper, Chairman
Douse Finance Committee

Alaska State Legislature

Pouch V

Juneau, Alaska 99811

Dear Representative Cowper:

Re: Senior Citizen Property Tax Exemption.

In view of recent erroneous Associated Press releases , the following data is pro—
vided for your information.

Currently all senior citizens are eligible for 1977 property tax exemption up to an
assessed value of $40,000 on their home under the formula limitation criteria.

Statutes now in effect provide total exemption to 75% of Alaska®s senior citizen
homeowners. Itis estimated that less than 2 1/2% of those who applied will receive
a tax bill of $500 or more in 1977.

Enclosed is a packet of data prepared by the Department of Community and Regional
Affairs relative to current proposals affecting the program. You may be especially
interested in the analysis of senior citizen properties valued at more than $40,000,
this data was prepared as "back up® material for the “circuit breaker® proposal.
Also, the analysis of senior citizen properties valued at over $100,000 may be
valuable, this tabulation was provided with the fiscal note for SB 86.

Thank you for your attention.
Sincerely,

Lee McAnerney
Commissioner

By: S .Robert Dozier
State Assessor

LMcA: SRD: il \Y;
Enclosures
cc: Milt Barker

Dan Plotnick

Jesse Dodson



I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of husiness, and that it i the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Date



relating to age. or. ratirfeiaettt under the public eflipldyefes

retirmaat-esysceifi;

COMMITTEE

Mr. Speaker:

The Committee on
under
() recommends it

) recommends it

(
() recommends it
(

consideration.

and providing for av.:effective date.””

REPORT

HOUSE

Da te

has had
A Major ity of the members of the Committee
DO PASS
DO NOT PASS
DO PASS WITH ATTACHEDAMENDMENT (S)

>) recommends it BEREPLACED WITH CSFOR - ;| AND THAT
CS FOR /V /1) DO PASS )y
() "and" recommends it BE REFERRED TO THE

COMM ITTEE
() reports it
() "other"

Members signing

- if
(< "

-/ <A

Members NOT concurring in

the Majority

back WITHOUT RECOMMENDATION

report:

Y-.C» mst °-\

the Majority report:

recommends:

recommends:

recommends:

recommend s :

recommends:

R 'W/Fe)i_m !

L Cha irman




FY 77 FY 78
100 PERSONAL SERVICES -0- -0-
700 TRAVEL -0- . -0r
300 CONTRACTUAL -0- -0-
400 CcoMMODITIES -_0- -0-
son  EQUIPMENT 0- _0-
600 LAND Ji STRUCTURES I -0-
700  GRANTS. CLAIMS. ETC. -0- -0-
100 BENEFITS -0- 19.2
TOTAL -0- 19.2
FUNDING (Thousands of Dollars)
GENERAL FUND 80% -0- 15.4
FEDERAL FUNDS 10% -0- Lo.
OTHER (Snccifv) 10% -0- 1.9
POSITIONS
FULL TIME -0- -0-
PART TIME -0- -0-
TEMPORARY -0- -0-

THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL
REQUEST
Bill/Resolution No. Finance Committee Substitute for House Bill
Title

Requested by State Affairs

NOTF,

10

An act relating to age of retirement under the Public Employee Retirement Systenm

FISCAL DETAIL
Agency Affected
Program Category Affected
Budget Request Unit(s) Affccted_

Administration - Retirement

General Government

All

EXPENDITURES (Thousands of Dollars)

ANALYSIS

1. Assume FY 78 covered payroll

2. Assume total state payroll will
3. Increase in the employer contribution
IV. DATE April 22, 1977 PREPARED BY
AGENCY
Original: Legislative Finance PHONE
oc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/76)

- FY 79
-0-
-0-
-0-
-0-
-0-
-0-
-0-
21.1
21.1

_0-
0-
-0-

to be $192,000,000
increase @ 10% annually
rate will

(See Fiscal Note Preparation Instructions, Section III)

be

Administration
465-4460

Date 4/22/77
FY 80 FYy 81 FY 82
-0- -0- -0-
.. -or 0- -0-
0- - -0-
-0- __ or. -0-
-0- -0- -0-
-n- -0- -0-
-0- 0-

Inr»PaSP 0 10% [pr annum

Increase P 10% jgg..annuni

-0- -0- -0-
-0- -0-
-0- -0- -0-

.01%

-Division of Retirement .& fitiiiefits



Original oponsoraj Miller and Duncan

111 THE HOUSE > *e BY THE PINAKCE COMMITTEE
CS FOR HOUSE BILL HO. 10
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: ™"An Act relating to retirement under the public era-
ployees™ retirement system; and providing for an Offee—i
tive date." I
BE IT ENACTEDBY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 39.35.380(a) is repealed and re-enacted toread:

(@ An employee io eligible for an early retirement pension on or
after his 50t:h birthday and after he completes five or wore years of
credited service.

* Sec. 2. AS 39.35.680(11) io repealed and re-enacted to read:

(1)) "normal retirement date"™ for a peace officer or a fireman
means the first day of the month following either his 55th birthday and
five years of credited service or his 20th year of credited service,
whichever is earlier; for any other employee it means the first day of
the month following either his 55th birthday and five years of credited
service or his 30th year of credited service, whichever is earlier;

* Ser. 3. AS 39.35.360(a) is amended to read:

(@ An employee who completes three years of service with the
state after January 1, 1961, for which he makes contributions required
by this chapter is entitled to service credit for employment rendered to
the State and former Territory of Alaska before January 1, 1961, regard—
less of the office, department, division, or agency of the state or
territory in which he was employed, including service as a commissioned
officer of the United States Public Health Service, the United States
District Court and the United States Commissioner®s Court serving the

-1- CSHB 10

[
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Territory and State of Alaska succeeded to by the Alaska court systenm,
persons employed as United States marshals, United States deputy mar—
shals, Civil Aeronautics Administration security guards and heavy equip—
ment operators, United States Corps of Engineers security guards, and
employees of the United States Fish and Wildlife Service, the Alaska
Road Commission, the [AfID] Bureau of Public Roads and the Alaska Jail
System of the United States Department of Justice. The retirement
benefits payable to an employee under this section which arc attribu—
table to employment rendered to the State and former Territory of Alaska
before January 1, 1961, shall bo reduced by the amount of the retirement
pension benefits paid to him by the United States government for the
sane, period of service.
* Sec. 4. Sections 1 and 2 of this Act are retroactive to October 14,
1976.
* Sec. 5. This Act takes effect immediately in accordance with AS 01.10.-
070(c).- ) - S st " et

CSI1B 10 -7-



THE LEGISLATURE OF THE STATE OF ALASKA

TENTH LEGISLATURE P M

FISCAL NOTF,

REQUEST

Bill/Resolution No. SCS for CSHB 10

Title Service Credit to Peace Officers ot the territorial State and political suBT
Requested by_ Date.

Il. FISCAL DETAIL
Agency Affected, Administration - Division of Retirement and Benefits

Program Category Affected Retirement and Benefits (PERS)
Budget Request Unit(s) Affected_ Public Employees*® Hg\j’i}lement Systenm

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES -0- -0- -0- -0- -0- -0-
7.00 TRAVEL -0- -0- -0- -0- -0- -0-
300 CONTRACTUAL -0- -0- -0- -0- -0- -0-
400 COMMODITIES -0- -0- -0- -0- -0- -0-
500  EOIJIPMF.NT -0- -0- -0- -0- -0- -0-
600 LAND & STRUCTURES -0- -0- -0- -0- -0- -0-
700 GRANTS. CLAIMS. ETC. -0- -0- -0- -0- -0- -0-
100  BENEFITS -0- 0- 129.0 141.9 156.1 171.7
TOTAL -0" -0- 129. 141.9 156.1 171.7
-t 2800 hin. Acs o
PCuaJl
FUNDING (Thousands of Do] lars) f -
GENERAL FUND 80% -0- -0- 103.2 113.5 124.9 137.4
FEDERAL FUNDS 17% -0- -0- 21.9 —B5... 29.2
OTHER (Snecifvl 3% -0- -0- 3.9 T 43 4.7 6.1
POSITIONS
FULL TIME -0- -0- -0- -0- -0- -0-
PART TIME -0- -0- -0- StS ' 0-
TEMPORARY -0- -0- -0- -0- -0- -0-

. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
1: Estimate FY 79 covered payroll to be $215,000,000.

2. Estimate total State payroll will increase at 10% annually.

3. Estimate not more than 20 employees affected based on work history of current
employees of Department of Public Safety.

4. Estimate affected employees eligible for additional 5 years service credit based
on current employees of DPS.

5. Increase in State contribution rate is .06% of payroll based on actuarial
determination.

IV. DATE 1719778 _PREPARED BY
AGENCY Pivisinn nf Rptirpmpnt. and Benefits
Original: Legislative Finance PHONE 465t446Q _
cc: Budget and Management Miller
ofirn )

33-001 (Rev. 10/76)



el: . REQUEST B 284 / SCS ¢s 1e2 70 fax)

Bill/Rosolutiim No.

ejitle Service Creflion PliRSTond TP>S

Req i Date.
Il.  FISCAL ORTA IL

Agency Affected Administmt ion - Division of Retirement and Benefits

Program Category Affected Retirement: and Benefits (PERS)
Budget Request Unit(s) Affected Public Employees* Retirement Systenm

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL 5.0

400 COMMODITIES

500 FOUIPMFENT

600 LAND * STRUCTURES

700 GRANTS. CLAIMS. FTC.

100 BENEFITS 26.5 23.7 26.1 28.7

FUNDING (Thousands of Dollars)

GENERAL FUND 0=/ 17.2 19.0 20.9 23.0
FEDERAL FUNDS 17% .7 4 4.4 4.9
OTHER (Snecifv) 3% 0.6 0.8 0.8
PLUS 5.0

POSITIONS *NONE /'*k
FULL TIME
PART TIME
TEMPORARY
HI. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
1. Estimate FY 79 covered State PERS payroll to be $215,000,000.
2. Estimate future covered payrolls will increase at 1.0 annually.
3. Increase in State contribution rate would be .01%.
4. Cost to modify data processing system will be a onetime only charge of $5,000.
V. DATE 1/23/78 PREPARED BY Paul B. Arnoldt ) ]

AGENCY D.iy.ts,wem oL. Letjremil tatidd*cuell I

Original: Legislative Finance PrH{ONNEE 435.2Vc.0. .w?/(
a: Budget and Management *\

Prime Sponsor (First legV.itor Named) Ruler.
Office of the Governor - Keith Specking

33- 001 (Rev. 10/76) Retirement - Paul Arnoldt



. n
RI-QUIST P-
Itill/Resulutivn No. m ?m / Scs Cbt-u3 )o )

Title Send cc Cr.cdii_inJCEE™ fDCLI[IS
Requested by Date
FISCAL PF.TAIL
Agency Affected Administration - Division of Retirement and Benefits
Program Category Aflected_ Retirement and Benefits CIRS)
Budget Request tjnit(s) Affected Teacher.l Retirement Systenm
FXPFNDITURF.S (Tliousands of Dollars)
FY 77 FYy 78 FY 79 FY 80 FY 81 FY 82

100 PERSONAL SFRVIGFS

2000 TRAVEI

3ML CONTRACTUAL 5.0

£LQIL_ COMMODITIES

SOD FOUIPMENT

600 LAND & STRUCTURF.S

700 GRAN TS. CLAIMS. FTC. 21.4 23.5 25.9 28.

100 BENEFITS 4.9 5.4 5.9 6.5

TOTAL
FUNDING (Thousands of Dollars)

0iF.NFRAL FUND 26.3 28.9 31.8 35.

FF.DFRAL FUNDS

OTHF.R (Snccifvl

IRS 5.0
POSITIONS HONE

FULL TIME

PART TIMI:

TEMPORARY -a -

111. ANALYSIS (See Fiscal Note Preparation Instinotions, Section 111)

1. Estimate FY 79 covered ‘IFlS payroll to be $214 ,000,000.

2. Estimate future covered payrolls willincrease at 10% annually.

3. Increase in combined TRS State Match and employer contribution rate would be

4. Administrative costs as attached.

IV. DATL 3/23/78 IR1-PARFD BY_ F-’au! -IS. Arnoldt_ ) )
AGFNCY Diu-ision-of-Rctirement _anriBfin.tfil s.

Original: Legislative Finance PUONF. 4%['433;)

cc: budget and Management

fiscal notk

Prime Sponsor (First Lee.islatoi Named) Ruler.
Office* of the Governor - Keith Spcckiny

33-001 (Rev. 10/76) Retirement - Paul Arnolclt

.02%.



ATTACHMENT

Bill/Resolution No. HB 284

ASSUMPTIONS:
1. Estimated FY79 Payroll (Total System) $214,000,000
2. State Contribution Rate to Fund Bill 01 %
3. State TRS Matching Rate to Fund Bill .01 :
4. School District. Rate to Fund Bill .01 %

COST ANALYSIS:

Employer Payroll Rate Cost
1. Department of Education $ 5,800,000 X 01 % 580
2. University of Alaska $ 43,500,000 X 01 % $ 4,350
$ 4,930"
3. State TRS Matching $214,000,000 X .01 $21,400
State TRS Regular Budget:
Personal Services $ -0-
Travel $ -0-
Contractual $ 5,000
Equipment $ -o-
COST TO STATE IN FY79 $3),330
5. All School Districts $164,700,000 X .01 7, $16*470
TOTAL COST IN FY79 $47,800
REMARKS :

Estimated costs for data processing system modifications are $5,000.

be a onetime only cost.

Appropriation
To Their Budget

lo Their Budget

To TRS Match

To Personal Service
To Travel

To Contractual

To Equipment

lhis would



1. t.M «
Rf.QUF.ST
Bill/Resolution No, HE 284 _/ SC_S CS"” el
Title Service CreHmFTPLR"S~aricTTRS
Requested by_ Date.
FISCAL DETAIL
Agency Affected Administration - Division of Retirement and Benefits
Program Category Affected Retirement and Benefits (PERS)

Budget Request Unit(s) Affected Public Employees™ Retirement Systenm

EXPENDITURES (Thousands of Dollars)

FY 77 FYy 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
700 TRAVEL
300 CONTRACTUAL 5.0
400 COMMODITIES
son EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.
100 BENEFITS 25.5 23.7 26.1
TOTAL -0- _o0- 26.5 23.7 26.1
FUNDING (Thousands of Dollars)
GENERAL FUND 80S 17.2 19.0 20.9
FEDERAL FUNDS 17% 3.7 4.0 4.4
OTHER (Snecifv) 3% 0.6 0.7 c.8
PERS 5.0
POSITIONS NONE
FULL TIMF.
PART TIME

TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)

FY 82

28.7
28.7

ionefits

1. Estimate FY 79 covered State PERS payroll to be $215,000,000.
2. Estimate future covered payrolls will increase at 10)1 annually.
3. Increase in State contribution rate would be .0155.
4. Cost to modify data processing system will be a onetime only charge of $5,000.
IV. DATE 1/23/78 _.PREPARED BY Paul B. Arnoldt
AGENCY _
Original: Legislative Finance PHIONF. _ _4.65.- MFi.Q_
cc: Budget and Management

Prime Sponsor (First Legislator Named) Rules
Office of the Governor - Keith Specking

33-001 (Rev. 10/76) Retirement - Paul Arnoldt



FISil-M. NOTE

REQUEST

11ill/Kesulution No.. HR 284 / sc S CS/rt?> lo

Title Sendee, 5 oncLIEIS

Requested by. - - Date.

1. FISCAL DETAIL
Agency Affected Administration - Division of Retirement and Benefits

Program Category Affected Retirement and Benefits (TRS)
Budget Request Unit(s) Affected Teachers®™ Retirement System

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FYy 81 FY 82

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL 5.0
400 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES

700 GRANTS. CLAIMS. ETC, 21.4 23.5 25.9 28.5
100 BENEFITS 4.9 5.4 5.9 .
TOTAL 31.3 28.9 31.8 35.0

FUNDING (Thousands of Dollars)

GENERAL FUND 26.3 28.9 31.8 35.0
FEDERAL FUNDS
OTHER (Snccifv)

TRS

POSITIONS NONE

FULL TIME
PART TIMI-
TEMPORARY

. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section IlI)

1. Estimate FY 79 covered TRS payroll to be$214,000,000.

2. Estimate future covered payrolls will increase at 10% annually.
3. Increase 1in combined TRS State Match and employer contribution rate would be .02%.
4. Administrative costs as attached.
IV. DATE 1/23/78 PREPARED B Y Paul . I :-Al'blLdt
AGENCY Q-iv-is-ion of. Retirement, and RenofllLs.

Original: Legislative Finance PHONE 4.65-4460-——————--
cc: Undue*, and Management

Prime Sponsor (First Legislator Name.. Rules

Office of the Governor - Keith Specking

33- 001 (Rev. 10/76) Retirement - Paul Arnoldt;



ASSUMPTIONS:

Estimated FY79 Payroll (Total

AW N

School District Rate to Fund

COST ANALYSIS:

Employer

Department of Education
University of Alaska

3. State TRS Matching

State TRS Regular Budget:
Personal Services
Travel
Contractual
Equipment

ATTACHMENT

System)

State Contribution Rate to Fund Bill
State TRS Matching Rate to Fund Bill

Eli 11

Payroll

$ 5,800,000
$ 43,500,000

$214,000,000

COST TO STATE IN FY79

5. All School Districts

TOTAL COST IN FY79

REMARKS :

Estimated costs for data processing system modifications are $5,000.

be a onetime only cost.

$154,700,000

$214,000,000

X

.01
.01
.01

Rate

.01
.01

.01

.01

[
%
%

%
%

%

%

Cost
$ 580
$ 4,350
$ 4,930

$21,400

$ -0-
$ -0-
$ 5,000
s -0-

$31,330

$16,470

$47,800

Bill/Resolution No. HB 284

Appropriation

To
To

To

To
To
To
To

Their Budget
Their Budget

TRS Match

Personal Services
Travel

Contractual
Equipment

inis would



FORM 02-001BC
FOR BRIEF COMMUNICATIONS
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MEMORANDUM Sate of Alesa

FROM. SUBJECT.



/-/A/ANC E.

I IN THE HOUSE BY WHTb&Rr-ANB-BUNGAW*
2 CS HOUSE BILL NO. 10

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TENTH LEGISLATURE - FIRST SESSION

° A 3BILL

6 For an Act entitled: "An Act relating to -age~of retirement under the public
! employees™ retirement system; and providing for an

0 effective date.”

® BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Ly * Section 1. AS 39.35.380(a) is repealed and re-enacted to read:

I (@ An employee is eligible for an early retirement pension on or
L after his 50th birthday and after he completes five or more years of

B credited service.

" Sec. 2. AS 39.35.680(11) 1is repealed and re-cnacted to read:

® (11) "normal retirement date”™ for a peace officer or a fireman
1 means the first day of the month following either his 55th birthday and
v five years of credited service or his 20th year of credited service,

1 whichever is earlier; for any other employee it means the first day of
* the month following either his 55th birthday and five years of credited
20 service or his 30th year of credited service, whichever is earlier;
™y Sec. 'SJifiJﬁsk%i —idlj}etroactive to—ﬁ&tgﬁggg_l4, 1976.

2 * Sec. "5- ThisAct takes effect immediately in accordance with AS01.10.-
2 070(c).

24

25

26

27

3

29

- C\i Do



o SEashHhA 3

Antroduc 1/19/77
Referred: ite Affairs and
Financ?
1 IN-"HfrnuiJSE HARyYBBrBAWRWQRTH-TWB--tKTHI]$__
2 HOUSE"BILL NO. 69
3 IN THEJJSGtSLATURE OF THE SJATETOF ALASKA
4 TENTH LEGISLATURE*" FIRST SESSION
P A BILL

¢c or antitled: “An*eferrelating to”earJeir”S~fvrce retirement credit
for terr~gjAaT"employees ."

a JE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 39.35.360(a) 1isamended to read:

o) (@ An employee who completes three years of service with the

1 state after January 1, 1961, for which he makes contributions required
) by this chapter is entitled toservice credit for employmentrendered to
13 the State and former Territory of Alaska before January 1,1961, regard—
M less of the office, department, division, or agency of the state or

15 territory in which he was employed, including service as a commissioned
G officer of the United States Public Health Service, the United States

17 District Court and the United States Commissioner®s Court serving the

10 Territory and State of Alaska succeeded to by the Alaska court system,

19 persons employed as United States marshals, United States deputy mar—

0 shals, Civil Aeronautics Administration security guards and heavy equip—
27 ment operators, United States Corps of Engineers security guards, and

» employees of the United States Fish and Wildlife Service, the Alaska

Road Commission, the [AND] Bureau of Public Roads and the Alaska Jail
n System of the United States Department of Justice. The retirement
benefits payable to an employee under this section which are attributable

to employment rendered to the State and former Territory of Alaska

70

”7 before January 1, 1961, shall be reduced by the amount of the retirement
70 pension benefits paid to him by the United States government for the

2 same period of service.

[ -1- HB 69



offered in the HOUSE:
T0:

Page: One

Delete November 14,

AMENDMENT

gy. STATE AFFAIRS

HOUSE BILL No. _IP

SENATE BILL No.
Line: 21

1976 and insert Ootober 14, 1976



I IN THE HOUSE BY MILLER AND DUNCAN

2

2f

23
2A
25
76
27
28

29

HOUSE BILL NO. 10
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relatlng to afefetoE-retiremgntrunder thelpubllc

urt'st mIUMiIl*fgy u juiftll
employees "retirement systems and providing for an

effective date.”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 39.35.380(a) is repealed and re-enacted to read:

(@ An employee is eligible for an early retirement pension on or
after his 50th birthday and after he completes five or more years of
credited service.

Sec. 2. AS 39.35.680(11) is repealed and re-enacted to read:

(1)) "normal retirement date"™ for a peace officer or a fireman
means the first day of the month following either his 55th birthday and
five years of credited service or his 20th year of credited service,
whichever is earlier; for any other employee it means the first day of
the month following either his 55th birthday and five years of credited

service orthiSISOth yearbof credited service, whichever is earlier;

* Sec.

* Sec. This Act takes effect immediately in accordance with AS 01.10.-
070(c).

-1- HB 10



