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l a n d .  T h e  a m o u n t  r e a l i z e d  I s  t h e  f u l l  a c t u a l  c o n s i d e r a t i o n  p a i d  o r  t o  

b e  p a i d  u n d e r  t h e  s a l e  o r  e x c h a n g e ,  i n c l u d i n g  t h e  a m o u n t  o f  a n y  l i e n s  o r  

e n c u m b r a n c e s  o n  t h e  l a n d  e x i s t i n g  b e f o r e  t h e  s a l e  o r  e x c h a n g e  a n d  n o t  

r e m o v e d  b y  i t ,  a n d  i s  t h e  g r o s s  a m o u n t  r e a l i z e d  m i n u s  a n y  e x p e n s e s  o f  

s a l e  a n d  c o m m i s s i o n s .

( b )  T h e  b a s i s  ( t a x  c o s t )  o f  t h e  l a n d  s o l d  o r  e x c h a n g e d  s h a l l  b e  

d e t e r m i n e d  a c c o r d i n g  t o  t h e  p r o v i s i o n s  o f  t h e  f e d e r a l  I n t e r n a l  R e v e n u e  

C o d e  o f  1 9 5 ^ ,  a s  a m e n d e d ,  T i t l e  2 6 ,  C h a p t e r  1 ,  S u b c h a p t e r s  0  a n d  P .  I f  

l a n d  i s  s o l d  o r  e x c h a n g e d  t o g e t h e r  w i t h  b u i l d i n g s ,  s t r u c t u r e s ,  o r  o t h e r  

p h y s i c a l  i m p r o v e m e n t s ,  o r  t o g e t h e r  w i t h  l a n d  i n c l u d e d  i n  e x e m p t i o n s  

a c c o r d e d  u n d e r  s e c .  3 0  o f  t h i s  c h a p t e r ,  t h e  b a s i s  ( t a x  c o s t )  s h a l l  b e  

a l l o c a t e d  a m o n g  t h e  l a n d  a n d  t h e  i m p r o v e m e n t s  o r  e x e m p t e d  l a n d  o n  a  f a i r  

m a r k e t  b a s i s ,  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  p r e s c r i b e d  b y  t h e  d e p a r t ­

m e n t .

( c )  T h e  l a n d  s o l d  o r  e x c h a n g e d  s h a l l  b e  c o n s i d e r e d  t o  h a v e  b e e n  

h e l d  a s  d e t e r m i n e d  u n d e r  t h e  f e d e r a l  I n t e r n a l  R e v e n u e  C o d e .  H o w e v e r ,  a s  

t o  a  p e r s o n  w h o s e  h o l d i n g  p e r i o d  i s  c l a i m e d  b y  t h e  s e l l e r  o r  t r a n s f e r o r ,  

t h e  h o l d i n g  p e r i o d  m a y  n o t  e x c e e d  t h e  t i m e  f o r  w h i c h  t h e  p e r s o n  h a s  h a d  

a c t u a l  a n d  r e c o r d e d  t i t l e  i n  h i s  o v / n  n a m e  t o  t h e  l a n d  s o l d  o r  e x c h a n g e d ,  

a n d  s h a l l  i n c l u d e  t h e  t i m e  t h e  l a n d  v / a s  s o  h e l d  b e f o r e  t h e  e f f e c t i v e  

d a t e  o f  t h i s  c h a p t e r .  I f  a  h u s b a n d  a n d  w i f e  a r e  t e n a n t s  b y  t h e  e n t i r e t y  

t h e r e  m a y  b e  a d d e d  t o  t h e  h o l d i n g  p e r i o d  t h e  a m o u n t  o f  t i m e  t h e  l a n d  w a s  

h e l d  b y  o n e  s p o u s e  a l o n e  b e f o r e  t h a t  s p o u s e ,  c r e a t e d  t h e  t e n a n c y  b y  t h e  

e n t i r e t y .  N o t w i t h s t a n d i n g  a  p r o v i s i o n  t o  t h e  c o n t r a r y  u n d e r  t h e  f e d e r a l  

I n t e r n a l  R e v e n u e  C o d e ,  i f  a  t e n a n c y  b y  t h e  e n t i r e t y  i s  d i s s o l v e d  b y  

r e a s o n  o f  d e a t h ,  t h e  h o l d i n g  p e r i o d  d u r i n g  t h e  t e n a n c y  b y  t h e  e n t i r e t y  

w i l l  b e  a d d e d  t o  t h e  h o l d i n g  p e r i o d  o f  t h e  s u r v i v i n g  s p o u s e  o w n i n g  t h e  

p r o p e r t y  i n  h i s  o r  h e r  o w n  n a m e .

( d )  I n  t h e  c a s e  o f  a  g i f t ,  t h e  h o l d i n g  p e r i o d  o f  t h e  d o n e e  s h a l l
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i n c l u d e  t h e  t i m e  t h a t  a c t u a l  a n d  r e c o r d e d  t i t l e  v / a s  h e l d  b y  t h e  d o n o r .

( e )  I n  t h e  c a s e  o f  a  l e a s e - p u r c h a s e  a g r e e m e n t  u n d e r  w h i c h  a n y  p a r t

o f  t h e  r e n t a l  p a y m e n t s  c o n s t i t u t e  a  p o r t i o n  o f  t h e  p u r c h a s e  p r i c e  o f  t h e
\

l a n d ,  t h e  e n d  o f  t h e  h o l d i n g  p e r i o d  w i t h  r e s p e c t  t o  t h e  s a l e  o r  e x c h a n g e  

s h a l l  b e  d e t e r m i n e d  a s  o f  t h e  d a t e  o f  t h e  a g r e e m e n t .

( f ) ' N o  g a i n  m a y  b e  r e c o g n i z e d  u n d e r  t h i s  c h a p t e r  w h e r e  g a i n  i s  n o t  

r e c o g n i z e d  u n d e r  t h e  f e d e r a l  I n t e r n a l  R e v e n u e  C o d e  i n  r e l a t i o n  t o  t h e  

s a l e  o r -  e x c h a n g e  o f  c a p i t a l  a s s e t s .

( g )  T h e  t a x a b l e  g a i n  u n d e r  t h i s  c h a p t e r  s h a l l  n o t  b e  r e d u c e d  b y  

a n y  l o s s e s  i n c u r r e d  i n  o t h e r  t r a n s a c t i o n s .

S e c .  3 ^ . 1 2 . 0 3 0 .  E X E M P T I O N S ,  ( a )  A  s a l e  o r  e x c h a n g e  o f  t h e  

f o l l o w i n g  l a n d  i s  e x e m p t  f r o m  t h e  t a x  l e v i e d  u n d e r  t h i s  c h a p t e r :

( 1 )  l a n d  s o l d  o r  e x c h a n g e d  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  t h i s

c h a p t e r ;

( 2 )  l a n d  e x e m p t  t o  t h e  s e l l e r  o r  t r a n s f e r o r  f r o m  a l l  s t a t e  o r  

l o c a l  t a x a t i o n  u n d e r  o t h e r  p r o v i s i o n s  o f  l a w ;

( 3 )  l a n d  i n  a  c o n t i g u o u s  o w n e r s h i p  o f  2 0  o r  m o r e  a c r e s

d e v o t e d  p r i m a r i l y  t o  t h e  p r o d u c t i o n  o f  l i v e s t o c k  o r  a g r i c u l t u r a l  c o m ­

m o d i t i e s  f o r  c o m m e r c i a l  p u r p o s e s  b y  t h e  s e l l e r  o r  t r a n s f e r o r  f o r  a t  

l e a s t  t h r e e  y e a r s  i n  t h e  a g g r e g a t e  b e f o r e  t h e  s a l e  o r  e x c h a n g e  w h i l e  i n
i

t h e  o w n e r s h i p  o f  t h e  s e l l e r  o r  t r a n s f e r o r ;

( 4 )  a  p a r c e l  o f  l a n d  f i v e  a c r e s  o r  m o r e  b u t  l e s s  t h a n  2 0  

a c r e s  d e v o t e d  p r i m a r i l y  t o  a g r i c u l t u r a l  u s e s ,  w h i c h  h a s  p r o d u c e d  a  g r o s s  

i n c o m e  t o  t h e  s e l l e r  o r  t r a n s f e r o r  f r o m  a g r i c u l t u r a l  u s e s  o f  $ 5 0  o r  m o r e  

p e r  a c r e  p e r  y e a r  f o r  a t  l e a s t  t h r e e  y e a r s  i n  t h e  a g g r e g a t e  b e f o r e  t h e  

s a l e  o r  e x c h a n g e  w h i l e  i n  t h e  o w n e r s h i p  o f  t h e  s e l l e r  o r  t r a n s f e r o r ;

( 5 )  a  p a r c e l  o f  l a n d  l e s s  t h a n  f i v e  a c r e s  d e v o t e d  p r i m a r i l y  

t o  a g r i c u l t u r a l  u s e s  w h i c h  h a s  p r o d u c e d  a  g r o s s  i n c o m e  t o  t h e  s e l l e r  o f  

$ 5 0 0  o r  m o r e  p e r  y e a r  f o r  a t  l e a s t  t h r e e  y e a r s  i n  t h e  a g g r e g a t e  b e f o r e
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t h e  s a l e  o r  e x c h a n g e  w h i l e  i n  t h e  o w n e r s h i p  o f  t h e  s e l l e r  o r  t r a n s f e r o r ;

( 6 )  l a n d ,  n o t  e x c e e d i n g  f i v e  a c r e s ,  n e c e s s a r y  f o r  a  d w e l l i n g  

t o  b e  u s e d  a s  t h e  p r i n c i p a l  d w e l l i n g  o f  t h e  p e r s o n  a c q u i r i n g  t h e  l a n d  b y  

t h e  s a l e  o r  e x c h a n g e  a n d  w h o s e  d o m i c i l e  i s  o r  w i l l  b e  e s t a b l i s h e d  i n  t h e  

s t a t e ,  s u b j e c t  t o  ( b )  o f  t h i s  s e c t i o n .

( b )  I f ,  u n d e r  ( a ) ( 6 )  o f  t h i s  s e c t i o n ,  t h e r e  i s  n o t  o n  t h e  l a n d  a  

d w e l l i n g  c o m p l e t e d  o r  f i t  f o r  o c c u p a n c y  a s  t h e  p r i n c i p a l  r e s i d e n c e  o f  

t h e  p e r s o n  a c q u i r i n g  t h e  l a n d  a t  t h e  t i m e  o f  t r a n s f e r  o f  t i t l e  t o  t h e  

l a n d ,  t h e  p e r s o n  a c q u i r i n g  t h e  l a n d  s h a l l  c e r t i f y  t h a t  c o n s t r u c t i o n  o f  

t h e  d w e l l i n g  s h a l l  c o m m e n c e  w i t h i n  t h r e e  y e a r s  o f  t h e  d a t e  o f  t r a n s f e r  

o f  t i t l e  t o  t h e  l a n d ,  a n d  t h a t  i t  w i l l  b e  c o m p l e t e d  a n d  o c c u p i e d  w i t h i n  

f i v e  y e a r s  o f  t h e  d a t e  o f  t r a n s f e r .  T h e  d e e d  o r  o t h e r  t r a n s f e r  i n s t r u ­

m e n t  s h a l l  s t a t e  t h a t  t h e  a m o u n t  o f  t a x  w h i c h  w o u l d  o t h e r w i s e  h a v e  b e e n  

d u e  f r o m  t h e  t r a n s f e r o r  i s  a  l i e n  r u n n i n g  w i t h  t h e  l a n d  i n  f a v o r  o f  t h e  

s t a t e  u n t i l  e i t h e r  ( 1 )  t h e  p e r s o n  a c q u i r i n g  t h e  l a n d  h a s  f i l e d  w i t h  t h e  

c o m m i s s i o n e r  a  s t a t e m e n t  u n d e r  p e n a l t i e s  o f  p e r j u r y  t h a t  t h e  d w e l l i n g  

w a s  c o n s t r u c t e d  a n d  o c c u p i e d  w i t h i n  t h e  t e r m s  a n d  c o n d i t i o n s  p r e v i o u s l y

c e r t i f i e d ,  o r  ( 2 )  t h e  a m o u n t  o f  t a x  h a s  b e e n  p a i d  b y  t h e  p e r s o n  a c q u i r ­

i n g  t h e  l a n d .  I f  t h e  c o m m i s s i o n e r  d e t e r m i n e s  t h a t  c e r t i f i c a t i o n s  u n d e r  

t h i s  s e c t i o n  w e r e  u n t r u e ,  h e  s h a l l  c o l l e c t  f r o m  t h e  p e r s o n  a c q u i r i n g  t h e  

l a n d  t h e  t a x  u p o n  t h e  g a i n  a t t r i b u t a b l e  t o  t h e  s a l e  o r  e x c h a n g e  o f  t h e  

l a n d .

S e c .  3 ^ . 1 2 . 0 * 1 0 .  P A Y M E N T  O P  T A X  A N D  W I T H H O L D I N G  O F  C O N S I D E R A T I O N  T O  

P A Y  T A X .  ( a )  T h e  t a x  l e v i e d  u n d e r  t h i s  c h a p t e r  i s  p a y a b l e  t o  t h e  

d e p a r t m e n t  o n  a  r e t u r n  a n d  I n  a  m a n n e r  p r e s c r i b e d  b y  t h e  d e p a r t m e n t ,  

c o n s i s t e n t  w i t h  t h e  p r o v i s i o n s  o f  ( b )  -  ( i )  o f  t h i s  s e c t i o n .

( b )  E x c e p t  a s  p r o v i d e d  I n  ( e )  -  ( f )  o f  t h i s  s e c t i o n  w i t h  r e s p e c t

t o  s a l e  o r  e x c h a n g e  o f  l a n d  h e l d  b y  t h e  s e l l e r  o r  t r a n s f e r o r  f o r  l e s s

t h a n  s i x  y e a r s ,  i f  t h e  s a l e  o r  e x c h a n g e  o f  l a n d  g i v i n g  r i s e  t o  t h e  t a x  
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i s  f i n a n c e d  b y  a  m o r t g a g e ,  d e e d  o f  t r u s t ,  o r  o t h e r  f i n a n c i n g  a r r a n g e m e n t  

i n  w h i c h  t h e  s e l l e r  o r  o t h e r  t r a n s f e r o r  i s  p a i d  i n  f u l l  o n  t h e  d a t e  o f  

t h e  s a l e  o r  e x c h a n g e ,  t h e  t a x  i s  p a y a b l e  i n  f u l l  b y  t h e  s e l l e r  o r  

t r a n s f e r o r  w i t h i n  3 0  d a y s  o f  t h e  d a t e  o f  t h e  s a l e  o r  e x c h a n g e  o r  i n  

i n s t a l l m e n t s  a t  t h e  t i m e s  a n d  u n d e r  c o n d i t i o n s  t h e  d e p a r t m e n t  m a y  b y  

r e g u l a t i o n  r e q u i r e . "

( c )  E x c e p t  a s  p r o v i d e ^  i n  ( e )  -  ( f )  o f  t h i s  s e c t i o n  w i t h  r e s p e c t  

t o  s a l e  o r  e x c h a n g e  o f  l a n d  h e l d  b y  t h e  s e l l e r  o r  t r a n s f e r o r  f o r  l e s s  

t h a n  s i x  y e a r s ,  t h e  t a x  o n  a n  i n s t a l l m e n t  s a l e  ( a s  d e f i n e d  i n  s e c .

1 1 0 ( 3 )  o f  t h i s  c h a p t e r )  s h a l l  b e  d u e  f r o m  t h e  s e l l e r  o r  t r a n s f e r o r  

w i t h i n  3 0  d a y s  o f  t h e  d a t e  o f  p a y m e n t  o f  e a c h  i n s t a l l m e n t  p a i d  t o  t h e  

s e l l e r  o r  t r a n s f e r o r .  *

( d )  I n  a n  i n s t a l l m e n t  s a l e  t h e  t o t a l  a m o u n t  o f  t a x e s  d u e  u n d e r  t h i  

c h a p t e r  s h a l l  b e  t h e  a m o u n t  t h a t  w o u l d  h a v e  b e e n  d u e  h a d  t h e  t o t a l  p u r ­

c h a s e  p r i c e  b e e n  p a i d  o n  t h e  d a t e  t h e  s a l e  o r  e x c h a n g e  t o o k  p l a c e .  T h e  

a m o u n t  o f  t a x e s  d u e  o n  e a c h  s e p a r a t e  i n s t a l l m e n t ■, I n c l u d i n g  t h e  f i r s t  

i n s t a l l m e n t ,  s h a l l  b e a r  t h e  s a m e  p r o p o r t i o n  t o  t h e  t o t a l  a m o u n t  o f  t a x e s  

d u e  a s  t h e  a m o u n t  o f  t h a t  i n s t a l l m e n t  b e a r s  t o  t h e  t o t a l  c o n s i d e r a t i o n .

( e )  T h e  b u y e r  o r  t r a n s f e r e e  o f  l a n d  h e l d  b y  t h e  s e l l e r  o r  t r a n s ­

f e r o r  f o r  l e s s  t h a n  s i x  y e a r s  s h a l l  w i t h h o l d  1 0  p e r  c e n t  o f  a l l  c o n ­

s i d e r a t i o n  p a i d  t o  t h e  s e l l e r  o r  t r a n s f e r o r  f o r  t h e  l a n d ,  i n c l u d i n g  1 0  

p e r  c e n t  o f  a l l  p a r t i a l  p a y m e n t s  m a d e  u n d e r  i n s t a l l m e n t  s a l e s .  A t  t h e  

t i m e  a  p a y m e n t  i s  m a d e  t o  t h e  s e l l e r  o r  t r a n s f e r o r ,  t h e  a m o u n t s  w i t h h e l d
• ’ ‘ . .  v

s h a l l  b e  r e m i t t e d  b y  t h e  b u y e r  o r  t r a n s f e r e e  t o  t h e  c o m m i s s i o n e r .

( f )  W i t h i n  3 0  d a y s  o f  t h e  s a l e  o r  e x c h a n g e  o f  l a n d  f o r  w h i c h  

w i t h h o l d i n g  i s  r e q u i r e d  u n d e r  t h i s  s e c t i o n ,  t h e  s e l l e r  o r  t r a n s f e r o r  

s h a l l  f i l e  a  r e t u r n  w i t h  t h e  c o m m i s s i o n e r  s e t t i n g  o u t  t h e  a m o u n t  o f  t h e  

t a x  d u e  a n d  t h e  a m o u n t  w i t h h e l d  b y  t h e  b u y e r  o r  t r a n s f e r e e  u n d e r  ( e )  o f  

t h i s  s e c t i o n .  T h e  s e l l e r  s h a l l  e i t h e r  r e m i t  w i t h  t h e  r e t u i ’ n  t h e  b a l a n c e
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o f  t h e  t a x  d u e  o r  m a k e  c l a i m  f o r  a  r e f u n d .  A  r e f u n d  n o t  m a d e  b y  t h e  

c o m m i s s i o n e r  w i t h i n  1 5  d a y s  o f  r e c e i p t  b y  h i m  o f  a  v a l i d  c l a i m  s h a l l  

, a c c r u e  i n t e r e s t  a t  t h e  r a t e  o f  o n e - h a l f  o f  o n e  p e r  c e n t  p e r  m o n t h .

( g )  T h e  p r o v i s i o n s  o f  ( e )  o r  ( f )  o f  t h i s  s e c t i o n  n o t w i t h s t a n d i n g ,  

t h e  s e l l e r  o r  t r a n s f e r o r  m a y ,  i n  a d v a n c e  o f  t h e  s a l e  o r  e x c h a n g e ,  p a y  

t h e  t a x  l e v i e d  i n  t h i s  c h a p t e r  o r  o b t a i n  a  w r i t t e n  r u l i n g  f r o m  t h e  

c o m m i s s i o n e r  t h a t  n o  t a x  i s  d u e  u n d e r  t h i s  c h a p t e r .  I n  e i t h e r  c a s e  t h e  

c o m m i s s i o n e r  s h a l l  c e r t i f y  t o  t h e  s e l l e r  o r  t r a n s f e r o r  t h a t  t h e  p a y m e n t  

h a s  b e e n  m a d e  o r  t h a t  n o  t a x  i s  d u e .  U p o n  r e c e i p t  b y  t h e  b u y e r  o r  

t r a n s f e r e e  o f  s u c h  c e r t i f i c a t i o n  f r o m  t h e  s e l l e r  o r  t r a n s f e r o r ,  t h e  

b u y e r  o r  t r a n s f e r e e  s h a l l  n o t  b e  r e q u i r e d  t o  w i t h h o l d  u n d e r  ( e )  o f  t h i s  

s e c t i o n .

( h )  F o r  g o o d  c a u s e  s h o w n  a n d  u p o n  c o n d i t i o n s  s e t  b y  h i m ,  t h e  

c o m m i s s i o n e r  m a y  e x t e n d  t h e  t i m e  f o r  f i l i n g  t h e  r e t u r n  a n d  p a y i n g  t h e  

t a x  a s  r e q u i r e d  i n  t h i s  s e c t ?  j n .

( I )  N o t h i n g  i n  t h i s  s e c t i o n  p r e v e n t s  t h e  d e p a r t m e n t  f r o m  p r o v i d i n g  

b y  r e g u l a t i o n  f o r  t h e  v o l u n t a r y  p r e p a y m e n t ,  o f  t a x e s  o t h e r  t h a n  a s  p r o ­

v i d e d  i n  ( g )  o f  t h i s  s e c t i o n .

S e c .  3 4 . 1 2 . 0 5 0 .  P E N A L T Y .  F i v e  p e r  c e n t  s h a l l  b e  a d d e d  t o  t h e  t a x  

t o  b e  p a i d  o r  w i t h h e l d  u n d e r  t h i s  c h a p t e r  f o r  e a c h  3 0 - d a y  p e r i o d  o r  

f r a c t i o n  o f  t h a t  p e r i o d  d u r i n g  w h i c h  a  r e t u r n  o r  p a y m e n t  r e q u i r e d  u n d e r  

t h i s  c h a p t e r  i s  n o t  f i l e d  o r  a  p o r t i o n  o r  a  d e f i c i e n c y  o f  a  p a y m e n t  d u e  

a s  f i n a l l y  d e t e r m i n e d  b y  t h e  d e p a r t m e n t  a n d  r e q u i r e d  b y  t h i s  c h a p t e r  i s  

n o t  m a d e  o r  p a i d ,  u n l e s s  i t  i s  s h o w n  t h a t  t h e  f a i l u r e  i s  d u e  t o  a  

r e a s o n a b l e  c a u s e  a n d  n o t  t o  w i l f u l  n e g l e c t .  T h e  p e n a l t y  m a y  n o t  e x c e e d  

2 5  p e r  c e n t  i n  t h e  a g g r e g a t e .  T h e  p e n a l t y  s h a l l  b e  c o l l e c t e d  a t  t h e  

s a m e  t i m e ,  i n  t h e  s a m e  m a n n e r  a n d  a s  a  p a r t  o f  t h e  o r i g i n a l  t a x  t o  b e  

p a i d  o r  w i t h h e l d ,  b u t  i f  t h e  o r i g i n a l  t a x  i s  p a i d ,  o r  t a x  w i t h h e l d  i s  

r e m i t t e d ,  b e f o r e  t h e  n e g l e c t  i s  d i s c o v e r e d ,  t h e  p e n a l t y  s h a l l  b e  c o l -  
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T h e  d e p a r t m e n t  s h a l l  p r e s c r i b e  b y  r e g u l a t i o n  c i r c u m s t a n c e s  w h i c h  c o n s t i ­

t u t e  r e a s o n a b l e  c a u s e  f o r  p u r p o s e s  o f  t h i s  s e c t i o n .

S e c .  3 4 . 1 2 . O o C .  I N T E R E S T .  W h e n  t h e  t a x  t o  b e  p a i d  o r  w i t h h e l d  

u n d e r  t h i s  c h a p t e r  b e c o m e s  d e l i n q u e n t ,  i t  b e a r s  i n t e r e s t  a t  t h e  r a t e  o f  

e i g h t  p e r  c e n t  a  y a a r .

Sec. 3^.12.070. ENFORCEMENT OF TAX. (a) The tax required to be

p a i d  o r  w i t h h e l d  u n d e r  t h i s  c h a p t e r ,  t o g e t h e r  w i t h  p e n a l t y  a n d  i n t e r e s t ,
*• ' • 

c o n s t i t u t e s  a  p e r s o n a l '  d e b t  o f  t h e  p e r s o n  l i a b l e  t o  p a y  o r  w i t h h o l d  t h e

t a x .  T h e  a m o u n t '  o f  t h e  t a x ,  w i t h  p e n a l t y  a n a  i n t e r e s t ,  m a y  b e  c o l l e c t e d

i n  a  p e r s o n a l  a c t i o n  b r o u g h t  b y  t h e  s t a t e .

( b )  T h e  t a x  r e q u i r e d  t o  b e  p a i d  o r  w i t h h e l d  u n d e r  t h i s  c h a p t e r ,  

t o g e t h e r  w i t h  p e n a l t y  a n d  i n t e r e s t ,  i s  a  l i e n  i n  f a v o r  o f  t h e  s t a t e  u p o n  

p r o p e r t y  a n d  i n t e r e s t s  i r .  p r o p e r t y ,  w h e t h e r  r e a l  o r  p e r s o n a l , '  b e l o n g i n g  

t o  t h e  p e r s o n  l i a b l e  t c  p a y  o r  w i t h h o l d  t h e  t a x .  T h e  l i e n  i s  p r i o r  a n d  

p a r a m o u n t  t o  a l l  o t h e r  l i e n s  a n d  e n c u m b r a n c e s  a g a i n s t  t h e  p r o p e r t y  

e x c e p t  l i e n s  f o r  o t h e r  t a x e s .  E n f o r c e m e n t  o f  t h e  l i e n  s h a l l  b e  c a r r i e d  

o u t  i n  t h e  s a m e  m a n n e r  a n d  w i t h  t h e  s a m e  e f f e c t  a s  p r o v i d e d  f o r  e n f o r c e ­

m e n t  o f  p r o p e r t y  t a x  l i e n s  u n d e r  A S  3 4 . 1 0 . 0 7 0  -  3 4 . 1 0 . 2 2 0 *

( c )  T h e  r e m e d y  o f  d i s t r a i n t  o f  p r o p e r t y  s e t  o u t  i n  AS 43. 2 0 . 2 7 0  

a p p l i e s  t o  t h e  t a x ,  w i t h  p e n a l t y  a n d  i n t e r e s t ,  r e q u i r e d  t o  b e  p a i d  o r  

w i t h h e l d  u n d e r  t h i s  c h a p t e r .

S e c .  3 4 . 1 2 . C 8 0 .  P R O C E E D S  O F  T A X .  T h e  d e p a r t m e n t  s h a l l  d e p o s i t  

m o n e y  c o l l e c t e d  b y  i t  u n d e r  t h i s  c h a p t e r  i n  a  s p e c i a l  l a n d  g a i n s  t a x  

a c c o u n t  i n  t h e  g e n e r a l  f u n d .  T h e r e  i s  a u t h o r i z e d  t o  b e  a p p r o p r i a t e d  

e a c h  f i s c a l  y e a r  f o r  a l l o c a t i o n  t o  m u n i c i p a l i t i e s  h a v i n g  p o w e r  t o  l e v y  

r e a l  p r o p e r t y  t a j : e 3  a n  a m o u n t  e q u a l  t o  7 5  p e r  c e n t  o f  t h e  a m o u n t  o f  

m o n e y  i n  t h e  a c c o u n t ’ ;  A  o u m  a p p r o p r i a t e d  s h a l l  b e  a l l o c a t e d  t o  a  

m u n i c i p a l i t y  a c c o r d i n g  c-i t h e  r a t i o  w h i c h  the t a x ,  p e n a l t y  a n d  i n t e r e s t
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l e c t e d  i n  t h e  s a m e  m a n n e r  a s  t h e  o r i g i n a l  t a x  t o  b e  p a i d  o r  w i t h h e l d .



c o l l e c t e d  u n d e r  t h i s  c h a p t e r  i n  t h e  p r i o r  f i s c a l  y e a r  f r o m  g a i n s  o n  l a n d  

l o c a t e d  i n  t h e  m u n i c i p a l i t y  b e a r s  t o  t h e  t o t a l  a m o u n t  o f  m o n e y  c o l l e c t e d  

u n d e r  t h i s  c h a p t e r  i n  t h a t  y e a r .

S e c .  3 * 1 . 1 2 . 0 9 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s  

i t  c o n s i d e r s  n e c e s a r y  a n d  a p p r o p r i a t e  t o  a d m i n i s t e r  a n d  e n f o r c e  t h i s  

c h a p t e r .

S e c .  3 4 . 1 2 . 1 0 0 .  V I O L A T I O N S  A N D  P E N A L T I E S .  ( a )  A  p e r s o n  w h o  

w i l f u l l y  d e f e a t s  o r  e v a d e s ,  o r  a t t e m p t s  t o  d e f e a t  o r  e v a d e ,  t h e  t a x  

l e v i e d  i n  t h i s  c h a p t e r  i s  g u i l t y  o f  a  m i s d e m e a n o r  a n d  u p o n  c o n v i c t i o n  I s  

p u n i s h a b l e  b y  a  f i n e  o f .  n o t  m o r e  t h a n  $ 1 0 , 0 0 0  o r  f i v e  t i m e s  t h e  a m o u n t

o f  t h e  t a x  d e f e a t e d  o r  e v a d e d  o r  a t t e m p t e d  t o  b e  d e f e a t e d  o r  e v a d e d ,

w h i c h e v e r  i s  l a r g e r ,  o r  b y  I m p r i s o n m e n t  f o r  n o t  m o r e  t h a n  o n e  y e a r ,  o r  

b y  b o t h .  A  c o r p o r a t i o n  o r  o t h e r  t a x a b l e  e n t i t y  w h i c h  i s  n o t  a  n a t u r a l  

p e r s o n  i s  s u b j e c t  t o  t h e  f i n e  p r o v i d e d  b y  t h i s  s e c t i o n .

( b )  A n  o f f i c e r ,  e m p l o y e e ,  d i r e c t o r ,  t r u s t e e  o r  o t h e r  r e s p o n s i b l e  

p e r s o n  o f  a  c o r p o r a t i o n  o r  o t h e r  t a x a b l e  e n t i t y ,  a n d  a n y  o t h e r  p e r s o n  

w h o  c o u n s e l s ,  a i d s ,  a b e t s ,  p a r t i c i p a t e s  I n ,  o r  c o n c e a l s  t h e  d e f e a t  o r  

e v a s i o n  o f  . t h e  t a x ,  o r  t h e  a t t e m p t e d  d e f e a t  o r  e v a s i o n  o f  t h e  t a x ,  I s  

s u b j e c t  t o  t h e  p e n a l t i e s  o f  ( a )  o f  t h i s  s e c t i o n .

( c )  R e t u r n s  a n d  o t h e r  f o r m s  f o r  p a y m e n t  o f  t h e  t a x  u n d e r  t h i s  

c h a p t e r  s h a l l  s e t  o u t  i n  l a r g e  t y p e  t h e  p e n a l t i e s  p r o v i d e d  b y  t h i s  

s e c t i o n .

S e c .  3 4 . 1 2 . 1 1 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

( 1 )  " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  r e v e n u e ;

( 2 )  " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  R e v e n u e ;

( 3 )  " i n s t a l l m e n t  s a l e "  m e a n s  a  s a l e  o r  e x c h a n g e  o f  l a n d  f o r

w h i c h  t h e  t o t a l  t a x  d u e  u n d e r  t h i s  c h a p t e r  I s  g r e a t e r  t h * i n  $ 2 , 0 0 0  a n d  I n  

w h i c h  t h e  p a r t i e s  a g r e e  i n  a d v a n c e  t h a t  p a y m e n t s  s h a l l  b e  r e c e i v e d  b y  

t h e  s e l l e r  o r  t r a n s f e r o r  i n  m o r e  t h a n  o n e  I n s t a l l m e n t  o n  a  d a t e  o t h e r
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t h a n  t h e  d a t e  o f  c l o s i n g ;  t h e  t e r m  e x c l u d e s  a  s a l e  f i n a n c e d  b y  a  m o r t ­

g a g e ,  d e e d  o f  t r u s t ,  o r  o t h e r  f i n a n c i n g  a r r a n g e m e n t  i n  w h i c h  t h e  s e l l e r  

o r  t r a n s f e r o r  i s  p a i d  i n  f u l l  o n  t h e  d a t e  o f  t h e  s a l e  o r  e x c h a n g e ;  t h e  

t e r m  i n c l u d e s  b u t  i s  n o t  l i m i t e d  t o  a  l e a s e ' - p u r c h a s e  a g r e e m e n t  u n d e r  

w h i c h  a n y  p a r t  o f  t h e  r e n t a l  p a y m e n t s  c o n s t i t u t e  a  p o r t i o n  o f  t h e  

p u r c h a s e  p r i c e  o f  t h e  l a n d ;

( 4 )  " l a n d "  i n c l u d e s  i m p r o v e d  a n d  u n i m p r o v e d  l a n d ,  b u t  d o e s  

n o t  i n c l u d e  b u i l d i n g s ,  s t r u c t u r e s  o r  o t h e r  p h y s i c a l  i m p r o v e m e n t s ;

( 5 )  " s a l e  o r  e x c h a n g e "  m e a n s ,  f o r  a  c o n s i d e r a t i o n ,  a n y  

t r a n s f e r  o f  t i t l e  c o n v e y i n g  a  f e e  e s t a t e  o r  f r a c t i o n a l  i n t e r e s t  i n  r e a l  

e s t a t e  o t h e r  t h a n  s o l e l y  t o  p r o v i d e  o r  r e l e a s e  s e c u r i t y  f o r  a  d e b t  o r  

o b l i g a t i o n ;  t h e  t e r m  i n c l u d e s  b u t  i s  n o t  l i m i t e d  t o

( A )  t r a n s f e r  o f  a n  o p t i o n  f o r  s a l e  o r  e x c h a n g e  o f  l a n d ;

( B )  s a l e  o r  e x c h a n g e  o f  s h a r e s  i n  a  c o r p o r a t i o n  o r  o t h e r  

e n t i t y ,  o r  o f  c o m p a r a b l e  r i g h t s  o r  p r o p e r t y . i n t e r e s t s  i n  a n o t h e r  

f o r m  o f  o r g a n i z a t i o n  o r  l e g a l  e n t i t y ,  w h i c h  e f f e c t i v e l y  e n t i t l e s  

t h e  p u r c h a s e r  o r  t r a n s f e r e e  t o  t h e  u s e  o r  o c c u p a n c y  o f  l a n d ;

( C )  c o n t r a c t s  f o r  t h e  s a l e  o r  e x c h a n g e  o f  l a n d ,  b u t  o n l y  

a t  s u c h  t i m e  a s  s o m e  c o n s i d e r a t i o n  h a s  p a s s e d  u n d e r  t h e  c o n t r a c t  t o  

o r  f o r  t h e  b e n e f i t  o f  t h e  s e l l e r  o r  t r a n s f e r o r ;  t h e  s a l e  o r  e x ­

c h a n g e  i s  c o n s i d e r e d  t o  t a k e  p l a c e  a t  t h e  t i m e  a n y  c o n s i d e r a t i o n  

w h a t s o e v e r ,  o f  w h a t e v e r  n a t u r e ,  f i r s t  p a s s e s  u n d e r  t h e  c o n t r a c t ,  

b u t  a  m e r e  p r o m i s e  t o  p u r c h a s e ,  a n d  a m o u n t s  p a i d  a s  e a r n e s t  m o n e y ,  

o r  a m o u n t s  p a i d  i n  d e p o s i t  o r  a m o u n t s  p a i d  i n  e s c r o w  t o  w h i c h  t h e  

s e l l e r  o r  t r a n s f e r o r  h a s  n o  i m m e d i a t e  r i g h t ,  d o  n o t  c o n s t i t u t e  t h e  

p a s s i n g  o f  c o n s i d e r a t i o n  w h i c h  r e s u l t s  i n  a  s a l e  o r  e x c h a n g e  u n d e r  

t h i s  p a r a g r a p h .

s  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1 ,  1 9 7 7 .
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O B J E C T F Y  7 6 F Y  7 7 F Y  7 8 F Y  7 9 F Y  8 0 F Y  8 1
1 0 0 P E R S O N A L  S E R V I C E S 6 2 . 2 6 8 . 4 u n k u n k u n k
2 0 0 T R A V E L 1 0 . 0 1 1 . 0 u n k u n k u n k
3 0 0 C O N T R A C T U A L 6 0 7 . 8 6 6 8 . 5 u n k u n k u n k
Jj o o C O M M O D I T I E S 0 . 5 0 . 6 u n k u n k u n k
5 0 0 E Q U I P M E N T 2 . 6 2 . 9 u n k u n k u n k
6 0 0 L A N D  & S T R U C T U R E S
7 0 0 G R A N T S ,  C L A I M S ,  E T C .

T O T A L 6 8 3 . 1 7 5 1 . 4 u n k u n k u n k

B .  F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 6 8 3 . 1 7 5 1 . 4 u n k u n k u n k
F E D E R A L  F U N D S
O T H E R

C .  P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / 3  / 3 / / 1 / /
M A N  M O N T H S  ( P . / T . ) / 3 6 V 3 6 / 7 1 /

_ .  /

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

A .  A l l  f a m i l i e s  e l i g i b l e  f o r  A i d  t o  F a m i l i e s  w i t h  D e p e n d e n t  C h i l d r e n  w i l l  b e  f u n d e d  
b y  t h i s  p r o g r a m .

B .  W i t h  l o c a l  c o m m u n i t i e s  e m p o w e r e d  t o  l i c e n s e  D a y  C a r e  p r o v i d e r s ,  t h e  n u m b e r  o f  
l o c a t i o n s  a n d  l i c e n s e d  c h i l d  c a r e  s l o t s  w i l l  i n c r e a s e  m a r k e d l y  d u r i n g  b o t h  F Y  7 7  
a n d  F Y  7 8 .

C .  D a y  C a r e  f u n d i n g  w i l l  b e  d i s p e r s e d  o n  a  c o n t r a c t u a l  b a s i s  s i m i l a r  t o  t h e  d a y  c a r e  
p r o g r a m  c u r r e n t l y  o p e r a t i n g  u n d e r  t h e  a u t h o r i t y  o f  A S  4 4 . 4 7  ( S L A  1 9 7 5 ) .

D .  A d d i t i o n a l  p r o f e s s i o n a l  _ n d  c l e r i c a l  s t a f f  r e q u i r e d  t o  m o n i t o r  a n d  p r o v i d e  a s s i s ­
t a n c e  t o  l o c a l  d a y  c a r e  p r o g r a m s  w i l l  b e  l o c a t e d  i n  A n c h o r a g e .  T h e  p r o f e s s i o n a l  
s t a f f  w i l l  b e  q u a l i f i e d  t o  p r o v i d e  t e c h n i c a l  a s s i s t a n c e  a n d  t o  a s s i s t ,  w h e n  r e ­
q u e s t e d ,  i n  e s t a b l i s h i n g  p r o g r a m s  i n  c e n t e r s  a n d  d a y  c a r e  h o m e s  t h a t  w i l l  e n h a n c e  
e m o t i o n a l ,  c o g n i t i v e ,  a n d  m o t o r  s k i l l s  i n  y o u n g  c h i l d r e n ,  ( c o n t i n u e d  o n  n e x t  p a g e )

I V .  A T T A C H M E N T S

V . D A T E : P R E P A R E D  B Y

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e * ^  
c c : B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o i N a m e d )

H/S 50



S i n c e  t i m e  i s  i n s u f f i c i e n t  f o r  a  t h o r o u g h  n e e d s  a s s e s s m e n t  b y  t h i s  
D e p a r t m e n t ,  t h e  d a t a  u s e d  t o  d e v e l o p  t h e  c h i l d  c a r e  p a y m e n t s  p o r t i o n  
o f  t h i s  f i s c a l  n o t e  w a s  d e v e l o p e d  b y  t h e  D e p a r t m e n t  o f  H e a l t h  a n d  
S o c i a l  S e r v i c e s  i n  i t ' s  b u d g e t  f o r  F Y  7 7 .

O p e r a t i n g  e x p e n s e s  w e r e  d e v e l o p e d  a s  f o l l o w s :

1. Personal Services

C o m m u n i t y  S e r v i c e s  F i e l d  R e p r e s e n t a t i v e
2  e a c h  @ r a n g e  1 6 A ,  g e n e r a l  g o v e r n m e n t
u n i t  l o c a t e d  i n  A n c h o r a g e  $ 3 9 , 1 2 0
C l e r k  T y p i s t  I I I ,  g e n e r a l  g o v e r n m e n t
u n i t  l o c a t e d  i n  A n c h o r a g e  1 1 , 9 8 5

S u b  t o t a l  $ 5 0 , 6 0 5
m e r i t  i n c r e a s e  @ 1 . 5 %  7 5 9

S u b  t o t a l  $ 5 1 , 3 6 4
b e n e f i t s  @ 2 1 %  1 0 , 7 8 6

T O T A L  $  6 2 , 1 5 0

2 .  T r a v e l
F i e l d  m o n i t o r i n g  a n d  t o  p r o v i d e  t e c h n i c a l
a s s i s t a n c e  w h e r e  r e q u e s t e d  1 0 , 0 0 0

3 .  C o n t r a c t u a l
T e l e p h o n e  $  3 , 0 0 0
R e p r o d u c t i o n  5 0 0
O f f i c e  s p a c e  3 , 0 0 0
T r a n s p o r t a t i o n  f o r  n e w  h i r e  2 , 0 0 0
P r o f e s s i o n a l  s e r v i c e s / d a y  c a r e  p a y m e n t s  5 9 9 , 3 0 0

T O T A L  6 0 7 , 8 0 0

4 .  C o m m o d i t i e s
O f f i c e  s u p p l i e s  5 0 0

5 .  E q u i p m e n t
3  d e s k s  @ $ 2 4 0  e a c h  $  7 2 0
3  c h a i r s  @ $ 1 4 0  e a c h  4 2 0
2  c a l c u l a t o r s  @ $ 4 0 0  8 0 0
2  b o o k c a s e s  @ $ 1 4 0  2 8 0
2  f i l e  c a b i n e t s  @ $ 1 4 0  2 8 0

T O T A L  2 , 6 9 0

G R A N D  T O T A L $683,090
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S. HAMMOND, Governor

DEPARTMENT OF ADM 1NISTRAT ION

OFFICE O F THE COMMISSIONER /  POUCH C -JU N E A U 99801

F e b r u a r y  2 4 ,  1 9 7 6

H o n o r a b l e  B i l l  R a y
C h a i r m a n ,  S e n a t e  F i n a n c e  C o m m i t t e e
A l a s k a  S t a t e  L e g i s l a t u r e
S t a t e  C a p i t o l  -  P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  S e n a t o r  R a y :

H o u s e  B i l l  6 6 1 > r e a u e s t e d  a n  F Y  7 6  g e n e r a l  f u n d  a p p r o p r i a t i o n  o f  $ 5 , 2 0 3 , 6 0 0  
f o r  s a l a r y  a n d  c o s t  o f  l i v i n g  i n c r e a s e s  f o r  e x e c u t i v e  b r a n c h  e m p l o y e e s  
i n c l u d i n g  $ 3 , 6 5 6 , 6 0 0  f o r  t h e  U n i v e r s i t y  o f  A l a s k a .  T h i s  r e q u e s t  w a s  
b a s e d  o n  t h e  a s s u m p t i o n  t h a t  t h e  c a l e n d a r  1 9 7 5  C P I  i n c r e a s e  f o r  A n c h o r a g e  
w o u l d  e x c e e d  1 4 % .  T h e  a c t u a l  i n c r e a s e  f o r  t h e  y e a r  w a s  l l . l S ' o  w h i c h  
r e d u c e s  t h e  a m o u n t  r e q u i r e d  i n  t h e  b i l l  t o  $ 3 , 5 2 6 , 1 0 0  o f  w h i c h  $ 2 , 4 7 7 , 8 0 0  
i s  f o r  t h e  U n i v e r s i t y  o f  A l a s k a .  I  a m  r e q u e s t i n g  t h a t  H o u s e  B i l l  6 6 1  b e  
a m m e n d e d  t o  r e f l e c t  t h i s  r e d u c e d  a p p r o p r i a t i o n .

C S S B  4 9 9  i s  t h e  e n a b l i n g  l e g i s l a t i o n  f o r  t h e  s a l a r y  i n c r e a s e s  f o r  t h e  
e x e c u t i v e  b r a n c h  a n d  a l s o  c o n t a i n s  t h e  p r o v i s i o n s  f o r  s i m i l a r  i n c r e a s e s  
f o r  t h e  l e g i s l a t i v e  a n d  j u d i c i a l  b r a n c h  e m p l o y e e s .  T h e  c u r r e n t  f i s c a l  
n o t e  f o r  C S S B  4 9 9  i n d i c a t e s  c o s t s  o f  $ 6 , 0 9 2 , 2 0 0  f o r  F Y  7 6  a n d  $ 6 , 8 5 0 , 7 0 0  
f o r  F Y  7 7 .  T h e s e  s h o u l d  n o w  b e  a d j u s t e d  s i n c e  t h e  C P I  f o r  A n c h o r a g e  i s  
k n o w n .  T h e  n e w  a m o u n t s  a r e  $ 4 , 1 2 8 , 1 0 0  f o r  F Y  7 6  a n d  $ 4 , 6 5 6 , 5 0 0  f o r  F Y  
7 7 .  A  f i s c a l  n o t e  i n d i c a t i n g  t h e  a d j u s t m e n t s  i s  a t t a c h e d .

C o m m i s s i o n e r

A S W / R L / l w
a t t a c h m e n t s



S e c o n d  S e s s i o n  -  N i n t h  L e g i s l a t u r e

T H E  L E G I S L A T U R E  01' T H E  S T A T E  O F  A L A S K A
F I S C A L  N O T E

I .  R E Q U E S T  
B i l l  M o .
T i t l e :
R e q u e s t e d  b y : ______S e n a t e  S t a t e  A f f a i r s

FILE CON
C S S B  4 9 9

Compensatifig-  State~CTFFieers and'XnTpl'oyees-

D a t e : 1 / 2 9 / 7 6
R e t u r n  D a t e  R e q u e s t ^ } ;  
A g e n c y :  A d m i n i s t r a t i o n

1 / 3 0 / 7 6
P r o g r a m : S t a t e w i d e

I I .  F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  A l l  c o n t a i n i n g  p o s i t i o n s  a f f e c t e d  b y  t h i s  b i l  

A .  E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )  r  .
c.pi »r //-136/̂ CM / <? )

O B J E C T F Y  7 6 F Y  7 7 F Y  7 8  | F Y  7 9 F Y  8 0 F Y  8 1
1 0 0  P E R S O N A L  S E R V I C E S 6 , 0 9 2 . 2 6 , 3 5 0 . 7 7 , 1 9 3 . 2 7 , 5 5 2 . 9 7 , 9 3 0 . 5 8 , 3 2 7 . 1
2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L
A 0 0  C O M M O D I T I E S
5 0 0  E Q U I P M E N T
6 0 0  L A N D  & S T R U C T U R E ' S *

7 0 0  G R A N T S ,  C L A I M S ,  E T C .

T O T A L
t f r i B ,  i 
6 , 0 9 2 . 2 6 , 8 5 0 . 7

v  ? P / - 3
7 , 1 9 3 . 2 7 , 5 5 2 . 9

" 5 ~ 5 Y 0 .5
7 , 9 3 0 . 5 8 , 3 2 7 . 1

B .  F U N D I N G :  ( T h o u s a n d s  

G E N E R A L  F U N D

o f  d o l l  

6 , 0 9 2 . 2

a r s )  

6 , 8 5 0 . 7 7 , 1 9 3 . 2 7 , 5 5 2 . 9 7 , 9 3 0 . 5 8 , 3 2 7 . 1

F E D E R A L  F U N D S
O T H E R

*

C .  P O S I T I O N S :  

P E R M A N E N T / T E M P O R A  R Y / / / / / /

M A N  M O N T H S  ( P . / T . ) / / / / / /

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

A s s u m e  a c t u a l  p a y m e n t s  f o r  p e r i o d  ^ t u l y  -  D e c e m b e r  1 9 7 5  i s  r c n r e s e n t a t i v e  o f  1 / 2  o f  F Y  7 6 .  
J T v s s u m e J c P I  f o r .  c a l e n d a r  . 1 9 7 5  o f  1 4 %  ( 1 0 . 1 % i n  f i r s t  3 / 4  o f  y e i r )

A s s u m e  g r o w t h  i n t o  F Y  7 7  o f  1 . 5 %  m e r i t  i n c r e a s e ,  3 . 8 %  n e w  p o s i t i o n s  a n d  1% r e d u c t i o n  
i n  v a c a n c y  r a t e s ;  4 . 5 %  c o s t  o f  e x t e n d i n g  9% o n  J a n u a r y  1 ,  1 9 7 6  t o  a  f u l l  f i s c a l  y e a r  
2 % b e n e f i t  c h a n g e  
A s s u m e  g r o w t h  a f t e r  F Y  7 7  a t  5%

I V .  A T T A C H M E N T S

C o s t  C a l c u l a t i o n s :  F Y  7 6  U o f  A
FY 76 F.xerut lve Branch

1/30/76

O r i g i n a l :  L<t  is*, l a t .  1 v r  F i n a n c e
c e :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t .  L e g i s l a t o r  N a m e d )



4

JUDICIAL AND LEGISLATIVE BRANCH

6 months actual salary costs July - December 1975

Legislature $ 806.3

Judicial 2,967.9

X
$3 ,774.2

6

Assume average monthly salary 

Increase in schedule X
$ 629.0

9%

Monthly increased cost

X
$ 56.6

6

Cost of 9% salar; 1/1 - 6/30/76 

Benefits @ 21%
$ 339.6

71.3

Cost Section 17-, CSSB 499
$ 410.9

Cost of assumed CPI increase in Anchorage of 

adjustment, section 19, CSSB 499

14% which equates to a 5%

Monthly salary July 1 - December 31

X
$ 629.0

5%

Monthly cost of adjustment

X
$ 31.5

6

Salary Cost 

Benefits @ 21%
$ 189.0

39.7

Cost of adjustment July - December 1975 $ 228.7

Monthly cost January 1 - June 30 

(629.0 x 1.09) X
$ 685.6

5%

Monthly cost of adjustment

X
$ 34.3

6

Salary Cost 

Benefits @ 21%
$ 205.8

43.2

Cost of adjustment January - June $ 249.0

Total cost of COLA 

Cost of Base
/?/•/ e X  Y $ 477.7

410.9

& c > 2 . 0 $ 888.6



PROPOSED CHANGE IN AS 39.27.010 

and Cost of Living Adjustments

The proposed legislation provides an adjustment in salaries for no n­

covered executive branch employees which is equal to the adjustments 

provided for the General Government Bargaining Unit. Chapter 138,

SLA 1975 provided a 9% increase for these employees as the first 

phase of bringing them into agreement with the General Government 

Unit. The increase being requested with the new legislation is to 

complete the process of bringing the non-covered employees up to the 

FY 76 level of contract.

The increase being requested is a 9% increase in base pay and a cost of 

living adjustment for increases in the CPI in Anchorage in excess of 

9% for calendar 1975.

Funding requested in this bill is based upon a 14% increase in the 

Consumer Price Index which is a very liberal estimate. The purpose 

of making a high estimate is to provide funding estimates for the 

maximum level anticipated. If the CPI. does not increase to that 

level, reductions in funding should be made.

COSTS

Non-Covered Executive Branch Employees
(ICLA-

9% base adjustment 

CPI adjustment of + 5%

$ 715,800

831,200

University of Alaska Employees

9% base adjustment 

CPI adjustment of + 5%

$1,692,000

1,964,600

/C'iZ'OOO
7Q$f%o o

Total Cost - State General Fund $5,203,600 3sat, too



' Calculated Costs for 9% Increase and

C&m H t  Esimated Cost of Living Increase

($1 s in 000's)

NON COVERED EMPLOYEES

6 months actual salary costs July - December 1975.- $6,569.8

+ 6

Assume Average Monthly salaries applicable to FY 76 

Increase contained in salary schedule effective 1/1/76 X
$1 ,095.0

9%

Monthly increased costs

X
$ 98.6

6

January 1 - June 30, 1976 

Benefits at 21%
$ 591.6

124.2

Cost of 9% increase for executive branch employees $ 715.8

Cost of assumed CPI increase in Anchorage of 14% 

equates to a 5% adjustment for FY 76 

(no adjustment make for terminations)

which

Monthly salary July 1 - December 31

X
$1 ,095.0

5%

Monthly cost of adjustment

X
$ 54.8

6

Cost for period - salary 

Benefits at 21%
$ 328.8

69.0

Total cost July - December 31

(This is main item that would be adjusted

because of terminations)

$ 397.8 X.W

Monthly salary cost January - June 

(1,095.0 x 1.09) X
$1, 193.6

5%

Cost per month

X
59.7

6

Cost for period salary 

Benefits at 21%
$ 358.2

75.2

Total cost January - June $ 433.4 /C-V

Total cost of projected CPT adjustment 

Total cost of 9% adjustment

• $ 831.2 X.V: 

715.8

Total FY 76 Cost $1,547.0 / o *<&.



U N I V E R S I T Y  OF ALASKA

/
$ *

FY 76 Authorization including benefits of salaries 

paid by the general fund (from U. of A.)

Increased base effective 1/1/76 to approximate 

1/2 year for the employee

Cost for period January - June, 1976

Assume CPI increase for Anchorage of 14% which 

equates a 5% increase for FY 76

Base personal services

1/2 year cost

Cost of 5% for July - December, 1975

Base personal ser-ices adjustment for 9% 

increase adjusted base

Cost of 5% January - June

Total cost of CPI increase of 5%

Total Ccst of Proposal

Cost of Non-Covered Employee Increase 
General Fund Only 

(S's in 000's)

x ________ 9%
$ 3,384.0

T_________ 2

$ 1,692.0

$37 ,60 0 .0

$37,600.0
T ________2

$18,800.0

x ________5%

‘$ 94070

$18,800.0 
x 1.09 

$ 1 ,024.6 XM
$ 1 ,964.6

$ 3,656.6 <2*111. B

1/13/76



THE LEGISLATURE OF THE STATE OF ALASKA 

FISCAL NOTE
' I--------

Second Session Uinth Legislature

I. REQUEST

Bill No. H.B. 708 and 709___________________________ .___________________

T i t l e : An Act establishing the Alaska Community Service Internship Program
Requested by:_______________________________________ Date:_________

Return Date Requested:_______

Ag en cy:____________________________________Program:________________________

II. FISCAL DETAIL 1
Budget Request Unit(s) Affected: Alaska Commission on Postsecondary Education

A. EXPENDITURES:'- (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81

100 PERSONAL SERVICES -0- 48.9 53.3 58.1 63.3 69.0
200 TRAVEL -0- 3.2 4.0 4.3 4.6 4.9
300 CONTRACTUAL -0- 1.0 1.1 1.2- 1.3 1.4
400 COMMODITIES -0- .5 .5 .5 .5 .5
500 EQUIPMENT -0- 1.6 -0- -0- -0- -0-
600 LAND & STRUCTURES -0- -0- -0- -0- -0- -0-
700 GRANTS, CLAIMS, ETC. -0- 194,8 214.3 ■235.7 259.3 285.2

TOTAL
-0- 250.0 273.2 299.8 329.0 361.0

B. FUNDING: (Thousands 

GENERAL FUND

of doll 

-0-

ars)

250.0 273.2 299.8 329.0 361.0

FEDERAL FUNDS

OTHER -0- 250.0 273.2 299.8 329.0 361.0

C. POSITIONS: 

PERMANENT/TEMPORARY / 2.0/ 2.0/ 2.0/ |2.0/ 2.0 /
MAN MONTHS (P./T.) / / / 7  I 7 ... /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section ill)

100. Includes 1.0 Education Administrator I (21-A) $27,7

1.0 Secretary I (10-A) 12.7

$40.4 plus 21% equals 48.9

500. Equipment includes one-time furnishing requirements.

Additional years' expenditures include a 9% cost-of-living factor for personal 

services, and a 10% growth factor for grants.

IV. ATTACHMENTS

V. DATE: February 20. 1976 PREPARED BY:

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

H/S 50



I. R E Q U E S T

B i l l  No. H.B. 715_______________________________________■

Ti t l e :  Act relating to the scholarship loan program______
R e q u e s t e d  b y : _____________________________________________ D a t e : _
R e t u r n  D a t e  R e q u e s t e d : _______
A g e n c y :______ __________________________________ P r o g r a m :

T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O P  A L A S K A
F I S C A L  N O T E

S e c o n d  S e s s i o n  - i / i n t h  L e g i s l a t u r e

II. F I S C A L  D E T A I L  ‘
B u d g e t  . R e q u e s t  U n i t ( s )  A f f e c t e d :  Division of Student Financial Aid

A. E X P E N D I T U R E S :'- ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T FY 7 6 F Y  77 FY 78 FY 79 F Y  80 F Y  81

100 P E R S O N A L  S E R V I C E S -0- 38.7 40.7 42.7 44.8 47.1
200 T R A V E L -0- 1.8 1.9 2.0 2.1 2.2
300 C O N T R A C T U A L -0- .8 .8 .9 .9 1.1
*100 C O M M O D I T I E S -0- .2 .2 .2 .2 .2
500 E Q U I P M E N T -0- 1.6 -0- -0- -0- -0-600 L A N D  & S T R U C T U R E S
700 G R A N T S ,  C L A I M S ,  E T C .

'

T O T A L
-0- 43.1 43.6 45.8 48.0 50.6

B. F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 43.1 43.6 45.8 48.0 50.6
F E D E R A L  F U N D S
O T H E R

C .  P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y 2 /
1  2 /

2  / 2 / 2 / 2 /
M A N  M O N T H S  ( P . / T . ) / ! / / ' / / /

III. A N A L Y S I S  (See F i s c a l  M o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

Bill requires that a judgmental decision be made in that it must be determined 
whether course offerings in-state are adequate to meet the educational needs or 
objectives of the individual student.

To do this an additional professional, educator with clerical support would be 
necessary. In addition to the extra time and paperwork in the initial award 
cycle there would be the necessity of policing change of major and/or schools 
throughout the school year. A heavy load of correspondence concerning decisions 
is to be expected.

I V .  A T T A C H M E N T S

cc: B u d g e t  and M a n a g e m e n t
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

H/S 50
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/4K 5. HAMMOND, GOVERNOR

DEPARTMENT OF ADMINISTRATION

OFFICE OF THE COMMISSIONER / POUCH C-JUNEAU 99811
F e b r u a r y  23, 1 9 7 6

H o n o r a b l e  B i l l  R a y  

C h a i r m a n

S e n a t e  F i n a n c e  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  C a p i t o l  - P o u c h  V  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  S e n a t o r  R a y :  ^

W e  a r e  r e q u e s t i n g  t h a t  y o u  a m e n d C H o u s e  B i l l  5 9 ( 0  a 

s u p p l e m e n t a l  a p p r o p r i a t i o n  f o r  t h e  D e p a r t m e n t  of" M i l i t a r y  

A f f a i r s ,  A l a s k a  N a t i o n a l  G u a r d  t o  p r o v i d e  c o n s t r u c t i o n  f u n d s  

f o r  h a n g a r s  a t  B e t h e l  a n d  N o m e ,  t o  i n c l u d e  $ 1 3 4 , 0 0 0  i n  g e n e r a l  

f u n d s  t o  a l l o w  f u n d i n g  f o r  a s e w e r  h o o k u p  f o r  t h e  N o m e  A r m o r y .  

C o n s t r u c t i o n  o f  t h e  s e w e r  h o o k u p  w o u l d  b e  m u c h  l e s s  e x p e n s i v e  

t h i s  s e a s o n  s i n c e  a c o n t r a c t o r  w i l l  a l r e a d y  b e  o n  l o c a t i o n  in 

N o m e  d o i n g  o t h e r  s e w e r  c o n s t r u c t i o n .

T h e  e x i s t i n g  d r a i n  f i e l d  f o r  t h e  a r m o r y  h a s  f r o z e n  a n d  is 

o f t e n  o u t  o f  o r d e r  i n  w i n t e r  m o n t h s .  C o m p l e t i o n  o f  t h i s  s e w e r  

h o o k u p  w o u l d  S c . v e  $ 1 5 , 0 0 0  p e r  y e a r  t h e  a m o u n t  t h a t  w i l l  b e  s p e n t  

t h i s  f i s c a l  y e a r  f o r  s e w e r  p u m p i n g .  I n  n i n e  y e a r s ,  d i s c o u n t i n g  

i n f l a t i o n ,  t h e  p r o j e c t  w i l l  i n  e f f e c t  p a y  f o r  i t s e l f .

Y o u r  a t t e n t i o n  t o  t h i s  p r o b l e m  a n d  r e c o m m e n d e d  s o l u t i o n  

i s  a p p r e c i a t e d .  A t t a c h e d  f o r  f u r t h e r  d e t a i l  a r e  c a p i t a l  b u d g e t  

p r o j e c t  j u s t i f i c a t i o n  f o r m s .  R e p r e s e n t a t i v e s  o f  t h e  D e p a r t m e n t  

o f  M i l i t a r y  A f f a i r s  a r e  a v a i l a b l e  f o r  t e s t i m o n y  r e g a r d i n g  t h e  

d e t a i l s  o f  t h i s  r e q u e s t .

S i n c e r e l y ,

A n d r e w  S ."'Warwick 

C h a i r m a n

B u d g e t  R e v i e w  C o m m i t t e e

A S W / M C / m j  c 

A t t a c h m e n t s



g C a p i t a l  B u d  g e t  P r o p o s e d  P r o j e c t

Fo r m  26 M U S T  B E  C O M P L E T E D  A N D  A T T A C H E D  W I T H  E A C H  P R O P O S E D  P R O J E C T  R E Q U E S T

l oca t i o n Nome

AREA

s e r v e d  Northern

ELECTION

district

s o u r c e  o f c o s t esti mate Division of Buildings DATE OF ESTIMATE 2-5-76

t i t l e  Sewer & Water Connect

PRIORITY
76-1

OPERATING
b u d g e t b r u  State Armories

STARTING | COMPLETION i

DATE 6-1-76 j DATE 9-1-76 j

TOTAL PROJECT COST

134.0

description Provide mains, lateral, and lift station required to connect the Nome 

Armory to the city water and sewer system.

PROJECT TYPE

BUILDING
CONSTRUCTION EQUIPMENT

OTHER
IMPROVEMENT X LAND

„

n
BUDGET YEAR BUDGET YEAR REMAINING

PROJECT EXPENDITURES TOTAL BUDGET YEAR PLUS 1 PLUS 2 COST {

TOTAL ANNUAL EXPENDITURE (Capital Cost) 134.0 134.0

PLANNING AND ENGINEERING 4.0 4.0

LAND

CONSTRUCTION 115.0 115.0

EQUIPMENT

ADMINISTRATION AND C7HER 15.0 15.0

OPERATIONAL COST AND NO.PERSONNEL 

INCREASE(DECREASE)

ULTIMATE

ANNUAL BUDGET YEAR

BUDGET YEAR 

PLUS 1

BUDGET YEAR 

PLUS 2

OTHER SOURCES
FUNDING

SOURCE
GENERAL FUND

TOTAL ANNUAL OPERATIONAL COST (12.0) (12.0) (12.0) (12.0)

POSITIONS FULL-TIME EQUIVALENTS -0- -0- 1 O 1 -0-

PROJECT PURPOSE

Major Maintenance (Rehab)

Improvement of Soryicet 

Accommodation of Increased Demand 

New Program or Service Accommodation

Supplement Previously Authorized Funds

Preliminary Feasibility or Cost Studies 

Olhor

0

□
□
□
□
□

1 APPROPRIATION REQUEST

| Fedoral Rocelpts

Roquirod General Fund Matching
.. . .

Other Gonorol Fund 134.0
G. O. Bonds

ASHA Bonds

Intor -Agency Transfer*

Other

TOTAL 134.0 H

A G E N C Y  Military Affairs P R O G R A M  Public Protection P R O J E C T  &  P R I O R I T Y  N O  Nome Sewer 76-1

C A P I T A L  B U D G E T  

P R O P O S E D  P R O J E C T

02-1025



C a p i t a l  B u d g e t  P r o j e c t  J u s t i f i c a t i o n

STATE GOAL*. 

PLANNING OBJECTIVE:

Personal and Economic Security for all Alaskans 

Increase Armory Serviceability, Decrease Operations Cost

Justify the project using the four headings below in the order they appear. Expand upon each section as required. Repeat heading when commencing response. Submit justification for 

each project listod in first two columns of Form 27. Attach feasibility studies, rsports, or other documentation available. Use Form 23 as continuation shoot.

I. DOCUMENTATION OF NEED (Cite quan itatlvo and measurable need.)

II. ANALYSIS IMPACT ON OPERATIONAL EXPENSE (Estimate and justify.)

III. DOCUMENTATION OF ESTIMATED CAPITAL COST (Discuss degree of reliability.)

IV. IDENTIFICATION OF ALTERNATIVES CONSIDERED (State why rejected.)

I. Documentation of N e e d : The Nome Armory currently uses a septic/drain field for waste disposal, and purchases

water which is stored in tanks totaling 4000 gallons in capacity. The septic/drain field are inoperative during 

the winter months, requiring that the entire system be pumped clean monthly at a tremendous cost. Also, the drain 

field is now on private property beneath a private structure, and is inaccesable for maintenance. The property 

owner may choose the begin charging us for use of the field, or could attempt to terminate our use entirely.

The city of Nome hauls water to the Armory for our use, but has recently terminated that service on weekends,

and has raised their rates claiming the service was loosing money. Nome has forwarned us that they may 

discontinue the service altogether, turning the operation over to private enterprise.

Under the above conditions the use of the Armory has become costly and unreliable. The local commander 

has been forced to restrict use of the Armory in order to lesson pumping frquency and lower costs. This 

restriction has lowered the training ability and readiness of the 1st Scout Battalion, and has decreased the 

local public image of the guard in Nome.

The Armory in Nome is consistantly used for the following functions:

1. Work Headquarters for 22 NG Technicians

2. All Training classes for more than 400 Scouts of the 1st Battalion

3. Disaster Operations & Communications

4. Civic Functions

3. Youth Organized Athletics

II. Analysis Impact on Operational Ex pe nse: This project will amoratize in nine years or less based on the projected 

costs of pumping the system and hauling water versus construction costs and future water/sewer monthly rates 

projected by the city. This year we will pay 15.0 for sewer pumping. Our water costs will be about 1.7 for 

the year. Under the proposed system our water costs will remain about the same with an additional 3% for 

sewer use, or 1.8 total per year. The real savings will result from the ceased requirement to pump the system. 

Discounting inflation, in nine years that pumpiirj would cost 135.0.

a g e n c y  Military Affairs p r o g r a m  Public Protection PROJECT & PRIORITY NO. Nome Sewer 76-1

2 6
C A P I T A L  B U D G E T  

P R O J E C T  JU S T I F I C A T I O N

02-1026



E x p  l a n  a  t i o n
§

II. Analysis Impact on Operations Expense (Con't):

This project can only be considered cost effective if it is accomplished during the next construction season, 

as a suitable contractor will be in Nome performing similar sewer and water contracts. The contractor's presence 

will save the State more than half the cost of this project. Note that a year ago Division of Buildings estimated 

tv '.s project at 280.0 based on no contractor being present. Under similar circumstances the cost of the project 

» uld be 308.0 this summer and 346.0 the following summer making amoratization impossible when considering the 

ife expectancy of the building.

III. Documentation of Estimated Capital C o s t s : The estimate is considered very accurate, as it agrees with an 

independent cost forecast compiled by the city of Nome.

IV. Identification of Alternatives Considered: There are no plausible alternatives to the scope of the project or

the source of funding, 

cost.

This is a one time chance to accomplish the project at approximately 1/3 of its actual

r r U  Military Affairs B R U  C O D E  Public Protection R E V I S E D  Nome Sewer 76-1

02-1023



THE LEGISLATURE OF THE STATE OF ALASKA 

FISCAL NOTE

Second Session - Ninth Legislature

REQUEST 

Bill No. 

Title:

HB 539

municipal revenue sharing

Date: 1-8-76Requested by : Legislative Finance Division

Return Date Requested: 1-13-76________________________________

A g e n c y : Ccrrnunitv & Regional Affairs Program: Development

II. FISCAL DETAIL
Budget Request Unit(s) Affected: Municipal Services Revenue Sharing

A. EXPENDITURES:' (Thousands of dollars)

OBJECT FY 76 FY 77 FY 73 FY 79 FY 80 FY 8l

100 PERSONAL SERVICES 19.7

200 TRAVEL 1.1
300 CONTRACTUAL 3.0
400 COMMODITIES -0-
500 EQUIPMENT .9
600 LAND 8c STRUCTURES -0-

700 GRANTS, CLAIMS, ETC. 5,801.4

TOTAL 5,826.1

B. FU N D I N G : (Thousands of dollars)

GENERAL FUND 5,826.1
FEDERAL FUNDS -0-

OTHER -0-

C. POSITIONS: 

PERMANENT/TEMPORARY / 1 1 / o / / / /

MAN MONTHS (P./T.) / 1 12 / 0 / 7 " / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Based on the following assumptions, the total costs of the grant portion of HB 539 

is estimated to be $20,915,000.

1. All eligible volunteer fire departments and municipalities \/ill properly apply 

for funds.

No funds were budgeted for assumption of additional new services under the 

minimum grants section (Sec. 43.17.020) or under the basic grants section 

(Sec. 43.17.030).

Volunteer fire departments shall receive a cost of living allowance in the 

same manner as municipalities.

Basis for change in program costs are the marginal increases in cost ever 

FY'77 budget submission.

For purposes of this bill, military population is included for full level of 

Services. Such population in existing legislation is allowed 

1/2 of standard rate for Police Protection and Transportation 

and 1/4 for Parks and Recreation.

IV.

2.

3.

4.

5.

ATTACHMENTS

D A T E : 1-14-76 PREPARED BY:

Or ig ina l: 

c c :

L e g i s l a t i v e  F i n a n c e
B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  Named )

Bruce Aronson

Local Government Specialist

H/S 50



4

The bi l l  provides mi ni mum levels of State support ($25,000) to smaller 

municipalities as well as providing funding to them for assistance w h e n  

selected services are assumed. Also, the transportation category ha s b e e n  

separated into three categories (small b o a t  harbor or port, airport, and 

ma ss t r an sit ). Solid waste disposal is a n e w  category.

A n  administrative assistant position is required to he lp re vi ew and process 

applications. Also, the local government specialist wo ul d be freed to 

accomplish performance audits (as required b y  the b i l l ) . The local 

government specialist position is up-graded frcm a  range 19F to 21C to 

re fl ect the added supervisory and auditing responsibilities of the program.

Personal Services

Salary

Administrative Assistant (12—B) $14,940

Upgrade Local Government Specialist 1,044

Benefits @ 23% 3,676

To ta l Personal Services $19,660

Tr avel

Ad di tio na l travel required to conduct

performance audits (5 cities) $ 1,100

To ta l Tr avel $ 1,100

Contractual

Mag-card typewriter $ 3,000

Total Contractual $ 3,000

Equipment

D e s k  & chair $ 445

Calculator $ 440

To ta l Equipment $ 885

To ta l Administrative $24,645



I .  R E Q U E S T
B i l l  n o . (4, 5. s r _________________________________________________________
T i t l e :  ___________________________________________________________________________________________________ ____________________
R e q u e s t e d  b y :  D a t e :  /  0  '  'P  &
R e t u r n  D a t e  R e q u e s t e d : __________________________________________________________________________________________
A g e n c y : _________________________________________________________P r o g r a m : _______________________________________________

T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O P  A L A S K A
F I S C A L  N O T E

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

I I .  F I S C A L  D E T A I L  /
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  / /  d  S ' ?  C __

A .  E X P E N D I T U R E S : '  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  7 6 F Y  7 7 F Y  7 8 F Y  7 9 F Y  8 0 F Y  8 1
1 0 0  P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D I T I E S
5 0 0  E Q U I P M E N T
6 0 0  L A N D  & S T R U C T U R E S
7 0 0  G R A N T S ,  C L A I M S ,  E T C .

T O T A L

B .  F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R

C .  P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y /  ! i / / / /
M A N  M O N T H S  ( P . / T . ) /  ! / / / / /

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

I V .  A T T A C H M E N T S

V .  D A T E :  J  P R E P A R E D  B Y

O r i g i n a l : 
c c :

L e g i s l a t i v e  F i n a n c e  '
B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )  [

h/ s  5 0



I .  R E Q U E S T
B i l l  N o . _______
T i t l e :  ______________________________
R e q u e s t e d  b y : __________________
R e t u r n  D a t e  R e q u e s t e d :  
A g e n c y : _____________________________ '

'T, fS C~ "S’

T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O P  A L A S K A
F I S C A L  M O T E

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

D a t e

P r o g r a m :

I I . F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d  

A .  E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

/V <?s7 £

O B J E C T F Y  7 6 F Y  7 7 F Y  7 8 F Y  7 9 F Y  8 0 F Y  8 1
1 0 0  P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L
^ 0 0  C O M M O D I T I E S
5 0 0  E Q U I P M E N T
6 0 0  L A N D  & S T R U C T U R E S
7 0 0  G R A N T S ,  C L A I M S ,  E T C .

T O T A L

B .  F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R

C .  P O S I T I O N S :  

P E R M A N E N T / T E M P O R A R Y / / / / / /
M A N  M O N T H S  ( P . / T . ) / / / ~ r " 7 /

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

I V .  A T T A C H M E N T S

V .  D A T E :  / ~ ^ 0  ' 7 C  P R E P A R E D

O r i g i n a l : 
c c :

L e g i s l a t i v e  F i n a n c e  '
B u d g e t  a n d  M a n a g e m e n t  2-
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

Cb W M  ') V  C-~0-~ \ t> |

I I ' J  ^

H/S 50



TO: SENATOR BILL RAY, REPRESENTATIVE MIKE M I L L E R  AND REPRESENTATIVE J IM DUNCAN

The following teachers and certified staff members at Juneau-Douglas High 

School support the passage of house bill1 521:

b . V l r ^ t
**-

C l .

6 i x

m i J i w  -  

O '

y ^ t r% j
J& ld L  7?/.̂ £icJL 

U / Y W O L  O r f C U M t O

J j f f U

' ^j6vl£<icfl_
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TO: SENATOR BILL RAY, REPRESENTATIVE MIKE MILLER AND R E PRESENTATIVE J I M  D U N C A N

T h e  f o l l o w i n g  t e a c h e r s  a n d  c e r t i f i e d  s t a f f  m e m b e r s  a t  J u n e a u - D o u g l a s  H i g h  
S c h o o l  s u p p o r t  t h e  p a s s a g e  o f  h o u s e  b i l l ’ 5 2 1 :

&.

J & J L  7 ? / . Q m S

C \̂ ClUÂCUj
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o 'HsOWLs
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TO: SENATOR BILL RAY, REPRESENTATIVE MIKE MILLER AND REPRESENTATIVE JIM DUNCAN

The following teachers and certified staff members at Juneau-Douglas High 
School support the passage of house

w i  - — >:_—

b .  V i  A ~

a .  "

/
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TO: SENATOR BILL RAY, REPRESENTATIVE MIKE MILLER AND REPRESENTATIVE JIM DUNCAN

t

The following teachers and certified staff members at Juneau- 
School support the passage of house bill 521: ______

Douglas High

C (  C x  -
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TO: SENATOR BILL RAY, REPRESENTATIVE MIKE MILLER AND REPRESENTATIVE JIM DUNCAN

r

The following teachers and certified staff members at Juneau-Douglas High 
School support the passage of house bill’ 521: ----

b.vi^r

i " 

f>v^  ^2, } < & & £ * —

.C 'y y X f- ^
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C $ - U < y X U
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The following teachers and certified staff members at Juneau-Douglas High 
School support the passage of house bill' 521: ---

TO: SENATOR BILL RAY, REPRESENTATIVE MIKE MILLER AND REPRESENTATIVE JIM DUNCAN
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TO: SENATOR BILL RAY, REPRESENTATIVE MIKE MILLER AND REPRESENTATIVE JIM DUNCAN

The following teachers and certified staff members at Juneau-Douglas High 
School support the passage of house bill' 521:
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TO: SENATOR BILL RAY, REPRESENTATIVE MIKE MILLER AND REPRESENTATIVE JIM DUNCAN

The following teachers and certified staff members at Juneau-Douglas High 
School support the passage of house



TO: SENATOR BILL RAY, REPRESENTATIVE MIKE MILLER AND REPRESENTATIVE JIM DUNCAN
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The following teachers and certified staff members at Juneau-Douglas High 
School support the passage of house bill1 521:
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TO: SENATOR BILL RAY, REPRESENTATIVE MIKE MILLER AND REPRESENTATIVE JIM DUNCAN

:

The following teachers and certified staff members at Juneau-Douglas Hi 
School support the passage of house bill' 521: — ----
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T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a

F I S C A L  N O T E

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

I. R E Q U E S T

B i l l  I d e n t i f i c a t i o n :  C S H B  1 7 4 _________________________________________________________

T i t l e :  A n  A c t  r e l a t i n g  to t h e  l i c e n s i n g  o f  p l u m b e r s  a n d  e l e c t r i c i a n s
R e q u e s t e d  b y : _____________   D a t e :  1 - 2 9 - 7 6 _______________

R e t u r n  D a t e  R e q u e s t e d : _______________

A g e n c y :  C o m m e r c e ________________________ P r o g r a m :  L i c e n s i n g  P r o f e s s i o n s

II. F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  R e g u l a t i n g  a n d  L i c e n s i n g  o f  P r o f e s s i o ns
A .  E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  76 F Y  77 F Y  78 F Y  79 F Y  80 F Y  81
1 0 0 P E R S O N A L  S E R V I C E S 1 4 5 . 7 160. 3 176 . 3 1 9 4 . 0 2 1 3 . 4
2 0 0 T R A V E L 10 . 2 11 . 2 12 .3 13 .6 1 4 . 9

3 0 0 C O N T R A C T U A L 2 6 . 3 2 8 . 9 31. 8 35.0 38 . 5
4 0 0 C O M M O D I T I E S 5.5 6 . 1 6.7 7 . 4 8.1

5 0 0 E Q U I P M E N T 21 . 0 .0 .0 .0 .0

6 0 0  - L A N D  & S T R U C T U R E S
' ‘ I

7 0 0 G R A N T S ,  C L A I M S ,  E T C .

T O T A L
2 0 8 . 7 206 .5 227 .1 250 .0 2 7 4 . 9

B. F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 2 0 8 . 7 2 0 6 . 5 227 .1 2 5 0 . 0 2 7 4 . 9

F E D E R A L  F U N D S

O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / 7 / ? / 7 /
■ ■ K IL-.

M A N  M O N T H S  ( P . / T . ) / 8 4 / 8 4 / 84 / 84/ 8 4 /

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

A s s u m e s  e f f e c t i v e  d a t e  o f  J u l y  1, 197 6 .  A s s u m e s  B o a r d  e x p e n d i t u r e s  f o r  

f o u r  m e e t i n g s  each, p e r  y e a r  p l u s  t h r e e  p u b l i c  h e a r i n g s  p e r  b o a r d  t h e  . 
f i r s t  y e a r  t o  p r o m u l g a t e  r e g u l a t i o n s .  D e p a r t m e n t  o f  L a b o r  e s t i m a t e s  
i n d i c a t e  a p p r o x i m a t e l y  7 , 0 0 0  a r e  n o w  e m p l o y e d  i n  A l a s k a  as e l e c t r i c i a n s  

a n d  p l u m b e r s .  L i c e n s i n g  e x a m i n e r s  e m p l o y e d  b y  t h e . D e p a r t m e n t  a c h i e v e  
p e a k  w o r k - l o a d  c a p a c i t y  at a p p r o x i m a t e l y  2 , 5 0 0  l i c e n s e e s .  O n  t h i s  
b a s i s  o u r  c l e r i c a l  s t a f f i n g  w i l l  n e e d  t o  b e  i n c r e a s e d  b y  t h r e e  p e r s o n s .  

T h e  D e p a r t m e n t  w i l l  r e q u i r e  f o u r  f u l l  t i m e  e x a m i n e r  p o s i t i o n s  b a s e d  o n  
t h e  D e p a r t m e n t  o f  L a b o r ' s  c u r r e n t  s t a f f i n g  f o r  t h e  C e r t i f i c a t e  o f

IV. A T T A C H M E N T S  F i t n e s s  P r o g r a m  e s t a b l i s h e d  b y  A S  1 8 . 6 2 .

V. D A T E :  J a n u a r y  29, 1 9 7 6  P R E P A R E S . B Y : S h a r o n  A n d r e w , D i r e c t o r

R E V I E W E D  B Y :  1

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
c c : B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )



T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O F  A L A S K A  
F I S C A L  N O T E

9 “
S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

R E Q U E S T
B i l l  No. H o u s e  C o n c u r r e n t  R e s o l u t i o n  No. 1 0 3 ______________________________

T i t l e : R e l a t i n g  t o  e l i g i b i l i t y  f o r  a d m i s s i o n  t o  P i o n e e r s 1 H o m e s
R e q u e s t e d  b y : K e l l u s  S e w e l l .  A d m i n .  O f f i c e r  D a t e :  2 / 2 5 / 7 6 __________
R e t u r n  D a t e  R e q u e s t e d :  F e b r u a r y  26. 1 9 7 6 ____________________________________

A g e n c y :D e p a r t m e n t  o f  A d m i n i s t r a t i o n  P r o g r a m :D i v i s i o n  o f  P i o n e e r s 1

B e n e f i t s

II. F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : P i o n e e r s 1 H o m e s - D i v .  o f  P i o n e e r s 1 

A. E X P E N D I T U R E S :' . ( T h o u s a n d s  o f  d o l l a r s )  B e n e f i t s

O B J E C T F Y  76 F Y  77 F Y  78 F Y  79 F Y  80 F Y  81

1 0 0 P E R S O N A L  S E R V I C E S 0 0 0 0 0 0
2 0 0 T R A V E L 0 0 0 0 0 0
300 C O N T R A C T U A L 0 0 0 0 0 0
4 0 0 C O M M O D I T I E S 0 0 0 0 0 0
500 E Q U I P M E N T 0 0 0 0 0 0
6 0 0 L A N D  & S T R U C T U R E S 0 0 0 0 0 0
7 0 0 G R A N T S ,  C L A I M S ,  ETC. 0 0 0 0 0 0

•

T O T A L 0 0 0 0 0 0

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 0 0 0 0 0 0
F E D E R A L  F U N D S 0 0 0 0 0 0
O T H E R 0 0 0 0 0 0

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y o / o o / o o/o 1 o/o 1 Q/.q o/o
M A N  M O N T H S  ( P . / T . ) 0 / 0 o / o o/o 1 o/o 1 o / o _.o/o. .

III. A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

It w o u l d  n o t  b e  f e a s i b l e  to o p e n  a d m i t t a n c e  to t h e  P i o n e e r s '  H o m e s  to all 

p e r s o n s  e l i g i b l e  to r e c e i v e  a s s i s t a n c e  u n d e r  A S 4 7 . 0 7 0 . 0 1 0 ~ 4 7 . 0 7 0 . 0 8 0  a n d  
4 7 . 2 5 . 4 3 0 - 4 7 . 2 5 . 9 7 0 .  T h e  H o m e s  a r e  at n e a r  c a p a c i t y  at t h i s  t i m e  w i t h  69 
v a c a n c i e s  a n d  1 3 8  o n  t h e  w a i t i n g  l i s t .  T h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  

S e r v i c e s  e s t i m a t e s  4 , 2 4 1  e l i g i b l e  p e r s o n s  w i l l  p r o b a b l y  c o m e  u n d e r  t h i s  
c o v e r a g e  in 1 9 7 7  w i t h  4 , 3 6 8  in 1 9 7 8  w i t h  a c o r r e s p o n d i n g  2 p e r  c e n t  i n c r e a s e  
a n n u a l l y .  It w o u l d  s e e m  to s e r v e  n o  p u r p o s e  to a l l o w  p e r s o n s  r e c e i v i n g  
p u b l i c  a s s i s t a n c e  e n t r a n c e  to t h e  P i o n e e r s '  H o m e s  as t h e y  c o u l d  n o t . a c ­
c o m m o d a t e  t h e m  w i t h  p r e s e n t  f a c i l i t i e s .

As t h e  P i o n e e r s '  H o m e s  do n o t  h a v e  s p a c e  t o  a c c o m m o d a t e  p e r s o n s  u n d e r
A S 4 7 . 2 5 . 4 3 0 - 4 7 . 2 5 . 9 7 0  f u n d s  f o r  t h e s e  p r o g r a m s  c o u l d  n o t  b e  p r o v i d e d  t o  t h e

P i o n e e r s '  H o m e s .
IV. A T T A C H M E N T S

V. DAT E :  F e b r u a r y  25 . 19 76 P R E P A R E D  BY: F r a n k  C. S i s s o n ___________

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc; B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )  Hop.

i 5. ^  iivj P-w eft
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R E V I S E D  M A R C H  12, 1 9 7 6  
T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

F I S C A L  N O T E

S e c o n d  S e s s i o n  - Ninth L e g i s l a t u r e

R E Q U E S T
B i l l  N o . _________________ __________________________________________________________

T i t l e :  A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  L o n g e v i t y  B o n u s  P r o g r a m
S B  533

R e q u e s t e d  by: H E S S / D a n i  B o w m a n
R e t u r n  D a t e  R e q u e s t e d :  1 / 2 2 / 7 6

A g e n c y :  A d m i n i s t r a t i o n

D a t e : 1 / 2 0 / 7 6

P r o g r a m :P i o n e e r s '  B e n e f i t s

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  L o n g e v i t y  B o n u s

A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  76 F Y  77 F Y  78 F Y  79 F Y  80 FY 81
100 P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
6 0 0  L A N D  & S T R U C T U R E S
700 G R A N T S ,  C L A I M S ,  ETC. $ 1 9 9 . 8 $ 9 2 6 . 1 $ 9 7 2 . 4  J11.021 . 0 51.072.1

T O T A L
$ 1 9 9 . 8 $ 9 2 6 . 1 $972.4: il,021 . 0 ?1,0 7 2 . 1

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D $ 1 9 9 . 8 $ 9 2 6 . 1 $972.4: ;i,021 .0 $ 1 , 0 7 2 . 1

F E D E R A L  F U N D S
O T H E R

C. P O S I T I O N S :  

P E R M A N E N T / T E M P O R A R Y / o / o

o\o 0 / 0 o / o 0 / 0
M A M  M O N T H S  (P./T.) .. / ' / / / r

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III) 

S E E  A T T A C H M E N T  O N E

IV. A T T A C H M E N T S

S E E  A T T A C H M E N T  O N E

V. DATE: 1 / 22/7 6 P R E P A R E D  BY : Vf. r n n n  T., P p r r y

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First- L e g i s l a t o r  N a m e d )

H/S 50

«*



A T T A C H M E N T  ONE

S e c t i o n  1. T h e  p r o p o s e d  b i l l  w o u l d  e x p a n d  e l i g i b i l i t y  f o r  t h e  
l o n g e v i t y  b o n u s  to i n c l u d e  p i o n e e r s  in A l a s k a  w h o  h a v e  m a i n t a i n e d  a 

d o m i c i l e  in t h e  t e r r i t o r y  o r  S t a t e  a t o t a l  o f  30 y e a r s  i n  a d d i t i o n  
t o  t h e  c u r r e n t l y  r e q u i r e d  25 c o n t i n u o u s  y e a r s .

T h e  a m o u n t  o f  a n n u a l  e x p e n d i t u r e s  c a n  o n l y  b e  a n  a p p r o x i m a t e d  as no 
r e c o r d s  a r e  a v a i l a b l e  t h a t  i n d i c a t e  l e n g t h  o f  r e s i d e n c e  in A l a s k a  o f  
p e r s o n s  65 y e a r s  of a g e  o r  o l d e r .  H o w e v e r ,  in t h e  p a s t  f i s c a l  y e a r  

a p p r o x i m a t e l y  1 5 0  p e r s o n s  w h o  h a v e  a p p l i e d  for t h e  l o n g e v i t y  b o n u s  
p r o g r a m  h a v e  b e e n  r e f u s e d .  R e a s o n s  f o r  i n e l i g i b i l i t y  a r e  n o t  r e c o r d e d .  
It is e s t i m a t e d  50% (75) w e r e  d u e  t o  l a c k  o f  25 y e a r s  c o n t i n u o u s  r e s i d ­

e n c e  in t h e  S t a t e .  It is a l s o  e s t i m a t e d  a p p r o x i m a t e l y  a n o t h e r  75 h a v e  
n o t  a p p l i e d  to t h e  p r o g r a m  k n o w i n g  t h e y  d o  n o t  m e e t  p r e s e n t  r e s i d e n c y  
r e q u i r e m e n t s .

T h u s :  75 + 75 = 1 5 0  X $ 1 1 1  = $ 1 6 , 6 5 0  X 12 = $ 1 9 9 , 8 0 0

S e c t i o n  2. T h e  C o n s u m e r  P r i c e  I n d e x  ( C.P.I.) f o r  A n c h o r a g e  
A l a s k a  in 1 9 7 3  w a s  5 . 9 %  a b o v e  t h e  p r e v i o u s  y e a r .  In 1 9 7 4  t h e  i n c r e a s e
w a s  1 3 . 1 %  o v e r  1 9 7 3  a n d  1 2 . 4 %  in 197 5 .  T h i s  o n e  y e a r  t r e n d  w o u l d
i n d i c a t e  t h e  c o s t - o f - l i v i n g  m a y  b e  l e v e l i n g  of f .  T h e r e f o r e ,  a n  i n c r e a s e  
o f  1 1 %  is u s e d  f o r  e a c h  y e a r  f o l l o w i n g  FY 77. S h o u l d  t h e  C . P . I .  
e s c a l a t e  a g a i n  as d r a m a t i c a l l y  as t h e  p e r i o d  b e t w e e n  1 9 7 3  a n d  1 9 7 4  the 
c o s t  w o u l d  c o r r e s p o n d i n g l y  i n c r e a s e .  S h o u l d  a d e c l i n e  in t h e  r a t e  of 
i n c r e a s e  b e  e x p e r i e n c e d  t h e  i n c r e a s e  in c o s t s  w o u l d  b e  les s .

$ 6 , 6 0 3 , 1 0 0  (Est. FY 78 c o s t )  X 1 1 %  = $ 7 2 6 , 3 4 1
Sec. 3 & 4. N o  e x p e c t e d  c o s t .

T o t a l  a d d e d  c o s t  F Y  78 = $ 9 2 6 , 1 4 1

III. A N A L Y S I S

A s s u m e  5% i n c r e a s e  f o r  F Y  79 - 81.



H o n o r a b l e  B i l l  R a y  
P  C h a i r m a n ,  S e n a t e  F i n a n c e  C om m i t t e e

A l a s k a  S ta te  L e g i s l a t u r e  
S ta t e  C a p i t o l  - P o u c h  V  
J u n e a u ,  A l a s k a  99811

D e a r  S e n a t o r  R ay :

P l e a s e  am e n d  b y  a d d i n g  a n o t h e r  s e c t i o n  to a p p r o p r i a t e  $960,000
to t h e  U n i v e r s i t y  of A l a s k a  to c o v e r  s a l a r y  i n c r e a s e s  f r om  r e c e n t  a r b i t r a t i o n  on  
t h e  c u r r e n t  C o m m u n i t y  C o l l e g e  F a c u l t y  C o n t r a c t ,  c o n c e r n i n g  c o s t- o f- l i v i n g  
a d j u s tm e n t s  a n d  to c o v e r  t h e  i n c r e a s e  i n  s a l a r i e s  r e s u l t i n g  f r om  t h e  t r a n s f e r  
of  p o s i t i o n s  f rom t h e  F a i r b a n k s  s e n i o r  c o l l e g e  to t h e  T a n a n a  V a l l e y  C o m m u n i t y  
C o l l e g e .

T h e  tota l  r e q u e s t  is b r o k e n  d o w n  as f o l l ow s :

$860,000 for  C O L A  i n c r e a s e s ,  a n d  $100,000 fo r  t h e  p o s i t i o n s  t r a n s f e r  to T a n a n a  
| |  V a l l e y  C o m m u n i t y  C o l l e g e .

1 B a c k u p  i n f o rm a t i o n  is a t t a c h e d .

A n d r e w  S .
C h a i r m a n
B u d g e t  R e v i e w  C om m i t t e e

ASW /DD/ c o
A t t a c hm e n t s

S i n c e r e l y ,

DEPARTMENT OF ADMINISTRATION
OFFICE OF THE COMMISSIONER / POUCH C ~  JUNEAU 39811

A p r i l '  9, 1976
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Original sponsor: Rules Committee by
request of the Governor

Offered: 3/19/76
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 661 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Administration for cost-of-living 

adjustments and salary increases for certain state 

employees net-ffOVered by -a- collective bargaining 

agreement} and providing for an effective date."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $*1,291, *100 is appropriated from the general fund 

to the Department of Administration for the fiscal year ending June 30, 1976 

z o pay for cost-of-living adjustments and salary increases for employees of 

;he executive and judicial branches of the state and of the University of 

llaslca who-are--not-'covered by-a collective bargaining agreement, and for the 

)ermanent employees of the legislative branch. This appropriation shall be 

illocated as follows:

University of Alaska $2, *177,800

Other executive branch agencies 1,0*18,300

Judicial branch agencies *175,000

Legislative branch agencies 290-,300

3*1,291, *100

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

'70(c).

- 1 - CSHB 661
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Introduced: 1/27/76
Referred: Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 661

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Administration for cost-of-living 

adjustments and salary increases for certain state 

employees not covered by a collective bargaining 

agreement; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5,203,600 is appropriated from the general 

fund to the Department of Administration for the fiscal year ending

June 30, 1976, to pay for cost-of-living adjustments and salary increases 

for employees of the executive branch of the state and of the University of 

Alaska, who are not covered by a collective bargaining agreement. This 

appropriation shall be allocated as follows: no more than $3,656,600 to

the University of Alaska and the remainder to the Department of Admini­

stration.

* Sec. 2. This Act takes effect immediately in accordance with AS 

01.10.070(c).

- 1 - HB 66l



' e y F JAYS. HAKMOND, GOVERNOR

DEPARTMENT OF REVENUE

OFFICE OF THE COMMISSIONER POUCH S - JUNEAU 99811

May 3, 1976

The Honorable K a t h y m  Poland 
Chairman
Senate Resources Committee 
Alaska State Legislature 

State Capitol Building 
Juneau, Alaska

Re: Senate Bill No. 709

Dear Senator Poland:

Senate Bill No. 709, an Act relating to state taxation was introduced in 
the Senate on March' 1976 and was referred to the Senate Resources and 
Finance Committees.

For the consideration of the Senate Resources Committee, I am enclosing 
a copy of a Fiscal Note prepared by Thomas K. Williams, Director, 

Petroleum Revenue Division, Department of Revenue, Anchorage, Alaska 
advising of no additional administrative costs and furnishing an 
estimate of additional revenues to be obtained.

If you or any members of the Senate Resources Committee have any questions 
on the material submitted, please telephone the writer and I will contact 
Mr. Williams in Anchorage for additional information.

Very truly yours,

R. D. Stevenson 
Special Assistant

cc: The Honorable Bill Ray

Chairman

Senate Finance Committee

The Honorable John Huber 

Chairman
Senate State Affairs Committee

‘1776- A  T R I B U T E  F R O M  O U R  S T A  T E  T O  O U R  N A  770AM976”



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

F I S C A L  N O T E

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

I. REQUEST 
Bill No. 
Title:

SB 709
Act relating to state taxation

Requested by:___________
Return Date Requested: 
Agency: Revenue

D a t e :

Program: Petroleum Revenue Division

II. FISCAL DETAIL
Budget Request Unit(s) 'Affected:

A. EXPENDITURES: (Thousands of dollars)

Petroleum Revenue

00
OBJECT

PERSONAL SERVICES
FY 76 FY 77 FY 78 FY 79 FY 80 FY 81

>00 TRAVEL 
100 CONTRACTUAL 
100 COMMODITIES
00 EQUIPMENT__________
00 LAND & STRUCTURES 
00 GRANTS^ CLAIMS, ETC,

TOTAL
None None None None None None

B.. F U N D I N G : (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY 
MAN MONTHS (P./T.)

/ /
/ /

/

T
/

T
/

T

II. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The Bill would tax gas at 1/48th of a cent per Mcf of gas removed or sold. Gas 
production volume is already closely monitored for the gas production tax (AS 43.55). 
Present staff could probably perform the additional work required to administer 

• this Bill. Receipts under the tax are estimated to be about $26,000 annually 
until Prudhoe Bay gas sales begin in the early or mid 1980s; then about $180,000 
annually. ..

IV. ATTACHMENTS

DATE: APril 30» 1976

- ’ 1 
PREPARED BY: Thomas K. Williams, Director

• •• •< • Petroleum Revenue Division
g i n a l :  L e g i s l a t i v e  F i n a n c e
: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )
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IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

SENATE BILL NO. 709 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to state taxation; and providing for

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS *13.5 7 .0 10(3 ) is amended to read:

(a) There is levied upon the producer of oil a tax of one-eighth 

of one cent on each barrel of oil and l/*l8th of one cent on each MCF 

of gas removed or sold from each lease or property in the state, less 

any part the ownership or right to which is exempt from taxation.

# Sec. 2. This Act takes effect immediately in accordance with AS 01.10. 

070(c).

Introduced: 3/17/76
Referred: Resources and

Finance

- 1 - SB 709



'THE L E G I S L A T U R E  OK  T H E  S T A T E  OE AL A S K A
F I S C A L  NO T E

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

I. R E Q U E S T
B i l l  No. D r a f t  S C S  C S H B  6 8 7  _____________________________
T i t l e :  S t a t e  A i d  to U n i t i e d  M u n i c i p a l i t i e s

R e q u e s t e d  by: S e n a t o r  R o d e y  Date: M a y  5/ 19 7 6
R e t u r n  D a t e  R e q u e s t e d :  M a y  6, 1 9 7 6 __________________________
A g e n c y  :Cannunity & Regional Affairs P r o g r a m :  D e v e l o p m e n t  ~

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  M u n i c i p a l  S e r v i c e  R e v e n u e  S h a r i n g

A. E X P E N D I T U R E S :’ ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T FY 76 FY 77 FY 78 FY 79 F Y  80 FY 81

100 P E R S O N A L  S E R V I C E S
2 0 0 T R A V E L
300 C O N T R A C T U A L
00 C O M M O D I T I E S

500 E Q U I P M E N Too

L A N D  & S T R U C T U R E S
7 0 0 G R A N T S ,  C L A I M S ,  ETC. - 0 - 3 8 7 , 5 0 0 3 9 1 , 2 5 0 3 9 5 , 0 0 0 3 9 8 , 7 5 0 4 0 2 , 5 0 0

T O T A L  ,
- n - 3 r 7 r ̂ n n 391,250 3Q5 non 398,750 402,500

B. F U N D I N G : ( T h o u s a n d s  of d o l l a r s )

G E N E R A L  F U N D -0- 387,500 391,250 395,000 398,750 402,500

F E D E R A L  F U N D S -0- -0- -0- -0- -0- -0-

O T H E R -0- -0- -0- -0- -0- -0-

C. P O S I T I O N S :  

P E R M A N E N T / T E M P O R A R Y / / / / / /

M A N  M O N T H S  (P./T.) / / / / / /

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)
Population was established after talking with Municipality of Anchorage Planning 

Department

MUNICIPAL SERVICES RATE POPULATION ENTITLEMENT

Transportation $5.00 x  68,500 _ $ 342,500
Military Trans. $2.50 y 18,000 _ 45,000

$ 387,500

Program Summary: The value of the bill would be $387,500 required to pay the
Municipality of Anchorage based upon the transportation services provided by 
the City of Anchorage and the Greater Anchorage Area Borough prior to unific­
ation.

IV. A T T A C H M E N T S

Attached you will find a draft of SCS CSHB 687 relating to State Aid for a 
unified municipality.

V. DAT E :  C / ? ? /  P R E P A R E D  BY: —

< y  /

Origi n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  and M a n a g e m e n t

Prime S p o n s o r  (First L e g i s l a t o r  Named)

H/S 50



F i s c a l  E s t i m a t e  t o  a c c o m p a n y  S C S  C S H S  6 8 7 , r e l a t i n g  t o  
s t a t e  a i d  t o  u n i f i e d  m u n i c i p a l i t i e s . . .

T h e  a d d i t i o n a l  m o n e y  r e q u i r e d  t o  m e e t  t h e  c o s t  o f  t h e  

a m e n d m e n t  f o r  F Y  77 is $ 3 8 5 , 0 0 0 ,  r e p r e s e n t i n g  t h e  s u m  w h i c h  

t h e  S t a t e  w o u l d  h a v e  b e e n  r e q u i r e d  t o  p a y  t o  t h e  f o r m e r  C i t y  

o f  A n c h o r a g e  f o r  c e r t a i n  t r a n s p o r t a t i o n  s e r v i c e s  p r o v i d e d  b y  

i t  ( i . e .  o p e r a t i o n  o f  t h e  P o r t  o f  A n c h o r a g e  a n d  M e r r i l l  F i e l d )  
p r i o r  t o  u n i f i c a t i o n .

T h e  t r a n s p o r t a t i o n  c a t e g o r y  i s  t h e  o n l y  o n e  i n  w h i c h  e n t i t l e m e n t s  ' 
a r e  p a y a b l e ,  u n d e r  t h e  c u r r e n t  r e v e n u e  s h a r i n g  p r o g r a m ,  i n  

w h i c h  m u n i c i p a l i t i e s  c o u l d  3 c s e  s u p p o r t  i n  t h e  e v e n t  o f  u n i f i c a ­

t i o n ,  m e r g e r  o r  c o n s o l i d a t i o n .  T h e  c a t e g o r y  i n c l u d e s  f o u r  
s e p a r a t e  s e r v i c e s  —  m a s s  t r a n s i t ,  s i r p o r t s ,  s m a l l  b o a t  

h a r b o r s ,  a n d  p o r t  o p e r a t i o n s ;  u n d e r  c u r r e n t  a d m i n i s t r a t i v e  

i n t e r p r e t a t i o n  b y  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s ,  p a y m e n t  is m a d e  t o  s u p p o r t  t h e  f i r s t  o f  t h e  f o u r :  

s e r v i c e s  u n d e r t a k e n  b y  a  m u n i c i p a l i t y ,  b u t  n o  a d d i t i o n a l  

s u p p o r t  i s  e x t e n d e d  f o r  s u b s e q u e n t  s e r v i c e s  p r o v i d e d  b y  t h e  
l o c a l  g o v e r n m e n t .

D u r i n g  F Y  7 6 , t h e  t w o  m a j o r  m u n i c i p a l i t i e s  w i t h i n  m e t r o p o l i t a n  

A n c h o r a g e  e a c h  r e c e i v e d  a s s i s t a n c e  i n  t h e  g e n e r a l  c a t e g o r y  o f  

t r a n s p o r t a t i o n :  t h e  f o r m e r  C i t y ,  f o r  i t s  p o r t  a n d  a i r p o r t
o p e r a t i o n s ,  t h e  B o r o u g h  f o r  t h e  m a s s  t r a n s i t  s e r v i c e s .  T h e  

C i t y ’s e n t i t l e m e n t  w a s  p r o t e c t e d  a g a i n s t  p r o r a t i o n  b y  t h e  

a d m i n i s t e r i n g  a g e n c y  b y  t h e  O p i n i o n . o f  t h e  A t t o r n e y  G e n e r a l  
o f  F e b r u a r y  1 8 ,  1 9 7 6  ( c o p y  a t t a c h e d ) ,  t h o u g h  t h a t  d o c u m e n t  

c a u t i o n e d  t h a t  t h e  c o n c l u s i o n  r e a c h e d  a p p l i e d  o n l y  t o  t h e  

f a c t u a l  s i t u a t i o n  d e s c r i b e d  f o r  t h e  y e a r  o f  u n i f i c a t i o n .

F o r  F Y  7 7 ,  t h e  a d m i n i s t r a t i o n ’s s u b m i s s i o n  r e c o g n i z e s  o n l y  

t h e - f i r s t  f i v e  d o l l a r s  p e r  c a p i t a  d u e  a n d  p a y a b l e  t o  t h e  M u n i ­

c i p a l i t y  o f  A n c h o r a g e  f o r  i t s  a r e a w i d e  m a s s  t r a n s i t  s e r v i c e .  

S u p p o r t  p r e v i o u s l y  p a y a b l e  f o r  t h e  p o r t  o p e r a t i o n  a n d  M e r r i l l  
F i e l d  i s  n o t  o t h e r w i s e  p r o t e c t e d .  T h e  e s t i m a t e  h e r e i n  is 

b a s e d  o n  a  c i t y  s e r v i c e  a r e a  p o p u l a t i o n  o f  68 , 000  (at $ 5 * 
p e r  c a p i t a )  a n d  a n  a d d i t i o n a l  m i l i t a r y  p o p u l a t i o n  o f  18 , 000  
(at $ 2 . 5 0  p e r  c a p i t a ) .



CT3 Mrs. HAMMOND. GOVERNOR

DEPARTMENT OF REVENUE

OFFICE OF THE COMMISSIONER POUCH S - JUNEAU 99811

May 10, 1976

The Honorable Kathryn Poland 
Chairman

Senate Resources Committee 
Alaska State Legislature 

State Capitol Building 
Juneau, Alaska

Re: Committee Substitute for House Bill No. 410 am

Dear Senator Poland:

Committee Substitute for House Bill No. 410 am, an Act relating to the 
sale of oil or gas obtained by the state as a royalty, was introduced 

in the Senate on March 16, 1976 and was referred to the Senate Resources 
and Finance Committees.

For the consideration of the Senate Resources Committee, I am enclosing 

a copy of a memorandum prepared by Thomas K. Williams, Director, 
Petroleum Revenue Division, Department of Revenue, Anchorage, Alaska 
concerning the proposed legislation.

If you or any members of the Senate Resources Committee have any 

questions on the material submitted, please telephone the writer at 

465-2397 and I will contact Mr. Williams in Anchorage for further 
information.

Very truly you r s ,

R. D. Stevenson 
Special Assistant

cc: The Honorable Bill Ray
Chairman
Senate Finance Committee

Thomas K. Williams
Director, Petroleum Revenue Division 

oOJr/Cty Department of Revenue 
$  Anchorage, Alaska
•?
<■ L
P  a m

“1776-A T R I B U T E  F R O M  O U R  S T A T E  T O  O U R  N A T I O N - 1 9 7 6 ’ ’
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MEMORANDUM State of Alaska
T0; R. D. Stevenson 

Special Assistant 
Department of Revenue

d a t e: April 30, 1976

FILE NO:

TELEPHONE NO:

FROM: SUBJECT: CSHB 410 am
Director
Petroleum Revenue Division

In response to your research request concerning Committee Substitute 
for HB 410, amended, the following is offered:

The Department of Natural Resources still holds to its objections to 
the change from permissive ("may") to mandatory language ("shall") 
under the Bill.

It seems to me that with the amendment to the Committee Substitute, the 
Bill seems to be primarily a semantic exercise and I see nothing substantive 
that it would achieve that the present statute doesn't accomplish already.

I concur with Mr. Gilbreth's memorandum regarding the earlier versions 
(HB 410 and CSHB 410) of the Bill.

Effects on Treasury, if any, are speculative and problematic at this time. 
The requirement to refine or process State royalties in Alaska would tend 
to reduce the number of would-be purchasers, but no one can state exactly 
what it would or might do to the price the remaining purchasers might
offer.



•

I

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

sponsors: Swanson, Anderson,
Bowman, et al

O f f e r e d :  3 / 5 / 7 6
R e f e r r e d :  R u l e s

THE HOUSE BY THE FINANCE COMMITS

CS FOR HOUSE BILL NO. 410 am

IN THE LEGISLATURE OF THE STATE OF ALASKA

. NINTH LEGISLATURE - SECOND SESSION 

A BILL

1 an Act entitled: "An Act relating to the sale of oil or gas obtained

by the state as a royalty."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.06.070(b) is amended to read:

(b) When it is economically feasible and in the best interest of 

the state, the board shall [MAY] require, as a condition of the sale of

oil or gas obtained by the state as royalty, that the oil or gas be

refined or processed in the state [AND MAY, WHEN IT IS FEASIBLE AND IN 

THE BEST INTERESTS OF THE STATE TO DO SO, PROVIDE FOR PROCESSING OR 

REFINING OF THE OIL OR GAS] under a contract entered into by competitive 

bidding for [BEFORE] the sale of the oil or gas.

- 1 - CSHB 410 am



JAYS. HAMMOND, GOVERNOR

D E P A R T M E N T  O F  R E V E N U E

OFFICE OF THE COMMISSIONER POUCH S - JUNEAU 99811

May 14, 1976

The Honorable Kathryn Poland 

Chairman
Senate Resources Committee 
Alaska State Legislature 
State Capitol Building 

Juneau, Alaska

Re: Senate Bill No. 699

Dear Senator Poland:

Senate Bill No. 699, an Act relating to the exemptions under the oil and 
gas reserves ad valorem tax, was introduced in the Senate on March 12, 
1976 and was referred to the Senate Resources and Finance Committees.

For the records of the Senate Resources Committee, I am enclosing a 
copy of testimony given by Thomas K. Williams, Director, Petroleum 

Revenue Division, Department of Revenue, Anchorage, Alaska before 
the Senate Resources Committee on May 12, 1976 along with a copy 
of a memorandum from Mr. Williams to Frederick F. Boetsch, Deputy 

Commissioner, Department of Revenue concerning Senate Bill No. 699.

If you or any members of the Senate Resources Committee have any 
further questions on the testimony given on May 12, 1976 or on the 

material submitted, please telephone the writer at 465-2397 and I 
will contact Mr. Williams in Anchorage for further information.

Very truly yours,

R. D. Stevenson 
Special Assistant

cc: The Honorable Bill Ray

Chairman___________________
Senate Finance Committee

vJJT/O/V Thomas K. Williams 
^  ^ D i r e c t o r ,  Petroleum Revenue Division

’̂Department of Revenue

^nchorage,„^|s|c^fl/BU7.E F R Q M  0 U R S T A T E  T Q  Q U R  N A T i o n - W 6 "



-MEMORANDUM State of Alaska

02-001B (REV. 03-73)

t o : R. D. Stevenson 
Special Assistant 
Department of Revenue

DATE: May 12, 1976

FILE NO:

TELEPHONE NO:

FROM: SUBJECT: SB 699
Director
Petroleum Revenue Division

In response to your earlier request for a review of SB 699, please find 
attached a copy of my memorandum of April 29, 1976 to Frederick P. Boetsch 
and a copy of my testimony of May 12, 1976 to the Senate Resources Committee 
regarding this Bill.

Attachments

TKW:tw



TESTIMONY

BEFORE

THE SENATE RESOURCES COMMITTEE 

CONCERNING 

SENATE BILL 699

by

Thomas K. Williams
Director, Petroleum Revenue Division 
Alaska Department of Revenue

May 12, 1976



Madame Chairman, Members of the Cormiittee:

Thank you for the opportunity to testify to you today about 

Senate Bill 699. For the record let me first state that my name is Thomas 

K. Williams and that I am the director of the Petroleum Revenue Division, 

Alaska Department of Revenue.

SB 699 seeks to exempt from reserves tax all oil or gas reserves 

committed to a public utility regulated by the Alaska Public Utilities 

Commission. It has been prompted by Alaska Gas and Service Company (AGAS), 

the gas utility serving Anchorage, as a measure to "protect" the utility 

from the effects of the reserves tax. I have discussed these effects 

several times with representatives of AGAS. Frankly, this Bill is an 

over-reaction to an exaggerated problem, and I am whole-heartedly opposed 

to 1t. . • _ _  •

I have been told by both AGAS and members of the Public Utilities 

Commission that the Commission will allow AGAS and other utilities (such 

as the one for the City of Kenai) to pass their full reserves tax costs on 

to their customers through rate increases. Thus.the utility will not itself 

absorb any of the actual tax. Its only problem, if it may be called that, 

will be the minor bookkeeping necessary to keep track of the credit against 

production tax that accrues from reserves tax payments. The cost of the 

production tax is already largely passed through to the gas customer (all 

but the first one percent), so AGAS would be monitoring this credit in order 

to know when to seek a rate increase to reflect the rise in production 

tax from half to its full amount when the credit from the reserves tax pay- 

ments 1s depleted.

Moreover, the cost passed through to the consumer will be very 

small. We estimate that a net reserves tax of approximately $1,077,000 

will be paid this year for all taxable gas reserves in the Kenai gas field, 

the source of the gas for AGAS and the Kenai utility. Assuming the reserves



tax will be passed on to the utilities 1n proportion to the percentage of 

taxable gas reserves of the field that are committed to them respectively, 

then 23.92% of the net reserves tax (or $257,600) would pass through to 

AGAS and thence to Anchorage consumers. Similarly, 1.43% of the tax (or 

$15,400) would be passed on to consumers in the City of Kenai*. The contract 

for AGAS's supply has a "take or pay" provision for 26.28 million Mcf of 

gas annually through 1985. Assuming this volume is delivered to AGAS,'the 

cost of the 1976 reserves tax is only 0.98 cent per Mcf. The average 

residential user in Anchorage buys 200 to 230 Mcf per year, so the annual 

cost during the two-year life of the reserves tax would be $1.96 to $2.25. 

The cost to Kenai gas users would be 3.21 cents per Mcf.

By contrast it should be noted that AGAS has been authorized by 

the Public Utilities Commission over the last two years to raise its rates 

by more than 20-1/2 cents per Mcf, and it. has sought but been denied even 

greater increases. Compared to these, the reserves tax is a small cost.

And of course, Alaska residents (not temporaries) would eventually recover 

even these modest costs of the reserves tax through lower utility rates 

during the time the accrued credit is-applied against production taxes.

Since all gas not committed to utilities goes Outside (either 

as LNG or fertilizer), the Bill could subject the reserves tax to con­

stitutional challenge either as discriminating against interstate and 

foreign commerce or as violating the Equal Protection C7ause.

Inasmuch as the "problem" involved is largely illusory and 

the reserves tax is indespensable to the State's financial solvency in 

Fiscal Year 1977, it is clear to me that any benefit that SB 699 may have 

to offer is greatly outweighed by the risks it carries. Therefore, I am 

opposed to this Bill and urge the Legislature not to seek its enactment.

Thank you.



MEMORANDUM State of Alaska

t o : Frederick P. Boetsch
Deputy Commissioner, Taxation 
Department of Revenue

d a t e : April 29, 1976
*.

RLE NO:

TELEPHONE NO:

f r o m : Thomas K. Williams 
Director

SUBJECT: SB 699
(amending the reserves tax)

Petroleum Revenue Division

SB 699 would exempt from reserves tax all gas reserves committed for 
purchase by a utility. It has been introduced at the request of the 
Anchorage gas utility to "protect" the utility from the effects of the 
tax. Frankly, this bill is an overreaction to an exaggerated problem.

It is my understanding that the Public Utilities Commission will allow 
the utilities to pass the reserves tax cost through to their customers. 
Thus the utility will not itself absorb any of the tax.

The cost passed through to the consumer will be very small. We estimate 
a net reserves tax of approximately $1,077,000 will be paid this year 
for all taxable gas reserves in the Kenai gas field (the source of gas 
for the Anchorage and Kenai gas utilities). Assuming the reserves tax 
will be passed on to the utility in proportion to trie percentage of 
taxable gas reserves of the field that are committed to the utility, 
23.92% of the tax (or $257,600) would pass through to Anchorage gas con­
sumers and 1.43% (or $15,400) to Kenai gas consumers. The Anchorage 
utility's contract has a "take or pay" provision for 26.28 million Mcf 
of gas annually through 1985. Assuming this volume is delivered to the 
utility, the annual cost of the 1976 reserves tax that is passed on to 
Anchorage gas users is 0.98 cent per Mcf. The average residential user 
in Anchorage buys 200 to 230 Mcf per year, so the annual cost during the 
2 year life of the tax would be $1.96 to $2.25. About 480,000 Mcf a 
year are sold to the City of Kenai's utility, so the passed-through 
reserves tax is a cost of 3.21 cents per Mcf ($6.42 to $7.38 annually) 
to Kenai users.

By contrast it should be noted that the Anchorage gas utility has been 
authorized to raise its rates by over 20 cents per Mcf over the last 
two years ($40 to $46 annually to the residential user in Anchorage), 
and it has sought but been denied even greater increases. Compared to 
these the reserves tax cost is slight. And of course Alaska residents 
would recover even the modest cost of the reserves tax because of the 
credit against future years' production tax which is also passed 
through.



Since all gas not committed to utilities goes Outside (either as LNG or 
fertilizer), the bill could subject the reserves tax to constitutional 
challenge either as discriminating against interstate and foreign commerce 
or as violating the Equal Protection clause. Since the "problem" from 
taxing the reserves committed to utilities is largely illusory and since 
the reserves tax is indispensable to the State's solvency in FY77, it seems 
clear to me that any benefit SB 699 may have to offer is greatly outweighed 
by the risks it carries.



Referred: Resources and
Finance

Introduced: 3/12/76

BY THE RULES COMMITTEE 
IN THE SENATE BY REQUEST

SENATE BILL NO. 699

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to the exemptions under the oil and

gas reserves ad valorem tax."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS *J3.58.020 is amended by adding a new paragraph to read:

(5) any oil or gas reserves committed to or produced for use 

or resale by public utilities which are regulated by the Alaska Public 

Utilities Commission.

- 1 - SB 699



May 18, 1976

The Honorable Kathryn Poland 
Chairman
Senate Resources Committee 
Alaska State Legislature 
State Capitol Building 
Juneau, Alaska

Re: Senate Bill No. 755

Dear Senator Poland:

Senate Bill No. 755, an Act relating to the oil and gas reserves ad 
valorem tax, was introduced in the Senate on May 7, 1976 and was 
referred to the Senate Resources and Finance Committees.

For the consideration of the Senate Resources Committee, I am 
enclosing a copy of a memorandum prepared by Thomas K. Williams, 
Director, Petroleum Revenue Division, Department of Revenue, Anchorage, 
Alaska regarding effect on revenues concerning the proposed legislation.

If you or any members of the Senate Resources Committee have any 
questions on the material submitted, please telephone the writer at 
465-2397 and I will contact Mr. Williams in Anchorage for further 
information.

Very truly yours,

cc: The Honorable Bill Ray
Chairman .________
Senate Finance Committee

R. D. Stevenson 
Special Assistant

vlO'-UT,0'V

Thomas K. Williams
Director, Petroleum Revenue Division 
Department of Revenue

^Anchorage, Alaska

‘1776-A T R I B U T E  F R O M  O U R  S T A T E  T O  O U R  WA7/OW-1976”

^e-1916



02-0010 (REV. 08-73)

MEMORANDUM State of Alaska

T0: R. D. Stevenson 
. Special Assistant 
Department of Revenue

DATE: May 13, 1976

FILE NO:

TELEPHONE NO:

f r o m : Thomas K. Williams . J  
Director
Petroleum Revenue Division

SUBJECT: 55 755

SB 755 would set the mi 11 age rate for the reserves tax next year at 21 mills. 
The Governor has proposed legislation setting it at 20 mills. At 20 mills, 
we project reserves tax receipts in FY 77 of $238 million. SB 755 would 
collect 5 percent more, or $270.9 million based on our estimate.

TKW:1gh
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Introduced: 5/7/76
Referred: Resources and Finance

IK THE SENATE BY THE STATE AFFAIRS COMMITTEE

SENATE BILL NO. 755 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the oil and gas reserves ad

valorem tax."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.58.010(b) i3 amended to read:

(b) The rate of .levy for the tax year beginning

(1) January 1, 1976 is 20 millsj^

(2) January 1, 1977 is 21 mills.

* Sec. 2. AS 43.58.010(d) is amended to read:

(d) The rate of levy may not exceed 30. [20] mills.



/' *
F i r s t  S e s s i o n  -  N i n t h  L e g i s l a t u r e  m..-

/
I . R E Q U E S T

D i l l  Np. SB #93 ________________________________ _________________________

T i t l e ;  Relating to evaluation and planning in the Dept, of Education
R e q u e s t e d  by; Senate HESS Committee_________________ D a t e ;  2/3/75_______

R e t u r n  D a t e  R e q u e s t e d :  A S A P __________________________

A g e n c y :_____ E d u c a t i o n ___________________P r o g r a m ; Pre-elementarv and

__________ Secondary education________________________________________________________________

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n l t ( s )  A f f e c t e d :  Executive Administration_______

A .  E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

T h e  L e g i s l a t u r e  o f  t h e  Sjbate o f  A l a s k a

F I S C A L  N O T E

O B J E C T FY 75 F Y  7 6 FY 77 FY 78 FY 79 F Y  P'J
1 0 0 P E R S O N A L  S E R V I C E S
2 0 0 T R A V E L

3 0 0 C O N T R A C T U A L -0- 627,3 .232.2 ... 790.8 854.0
*100 C O M M O D I T I E S

5 0 0 E Q U I P M E N T

doo L A N D  & S T R U C T U R E S

7 0 0 G R A N T S ,  C L A I M S ,  E T C .

T O T A L -0- 627.3 677.9 732.2 790.8 845.0

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D . -0-... 627.3 677.9 732.2 790.8 845.0

F E D E R A L  F U N D S

O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y . /  . / 1-4-1 ....A.. -  / 1 /
M A N  M O N T H S  ( P . / T . ) ... z _ / - / jL ..

III. A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

Assumption: That program evaluations would be conducted on individual program
basis which are short term in nature, thus not requiring additional personnel 
in the DOE. Existing personnel would coordinate and conduct long-iange planning.

300 Contractual Services
380 Professional Services $627.3

Formula: DOE FY 75 authorized budget $125,545.4 x .05 = $627.3
Assume 8% growth in DOE operating budget for succeeding fiscal years.

IV. A T T A C H M E N T S

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )



DEPARTMENT OF EDUCATION 

AGENCY COMMENTS 

SB #93

BACKGROUND

Under AS 14.07.020, Duties of the Department of Education, the Department 
is directed to "study the conditions and needs of the public schools of 
the state and adopt or recommend plans for the improvement of education". 
However, until the advent of significant federal funding for state depart­
ments of education in the late 1960;‘.S, the Department had no internal 
planning and research capabilities through which it could fulfill this 
duty.

In the early years of the Research and Planning Section of the Department, 
funding for personnel and auxiliary services directed toward research and 
planning activities was totally supplied from federal sources. As late as 
Fiscal Year 1972, the budget of the section, which totalled $302.4, was 
primarily federally-funded, with only $23.4 of the total supplied from 
state funds.

Since FY 72, the state's share of the resources allocated to educational 
planning and research has steadily increased, until, in the FY 75 budget 
of $352,200, total, $208,960 is general fund. Of the general fund contri­
bution, however, $200,000 was earmarked for a special research and planning 
project in statewide student skill level assessment.

DISCUSSION

Over the past five years, several movements on both the national ar.d state 
level have had considerable impact on the direction of the Department of 
Education. The nationwide thrust for educational accountability -- that 
is, accountability by professional educators for the results of educational 
programs -- puts tremendous pressure on the state departments of education 
both to describe the present status of their educational programs, and to 
develop plans to move education from where it is to where it should be, in 
terms of results. The Department's student assessment program addresses 
the first need, that is, the need to get an accurate description, in terms 
of student achievement, of the present educational program. The second 
charge, to design educational programs which achieve or approximate the 
results desired by the state for its citizens, has not yet been fully 
addressed in Alaska. Nor will significant steps be taken to improve educ­
ational programs until the planning and development functions are recog­
nized and sufficient resources allocated to such functions.



DOE AGENCY COMMENTS -- SB #93 page 2

Statewide, the problems of SOS decentralization, expanded secondary 
programs, continuing education for adults, and educational uses of an 
operational satellite system are areas which require careful analysis 
and planning if the solutions to these problems are to be more success­
ful than present practice. Again, within the limits of the present DOE 
budget for research and planning, such planning and analysis cannot 
occur on an organized and effective basis.

The strategy outlined in SB #93 appears a reasonable approach to the 
problem of inadequate resources. It follows a commonly accepted prac­
tice in private industry, that of expending a stable percentage of the 
agency's total operating resources on research, planning and development 
functions directed toward product improvement.

RECOMMENDATIONS

The agency recommends that SB #93 be passed as submitted, with the planning 
and development monies authorized being placed in the budget of the Office 
of the Commissioner and with reports on planning, research and development 
activities within the Department made annually to the/Legislature.

Title: Special Assistant to the Commissioner

Date: February 7, 1975



F i r s t  S e s s i o n  -  N i n t h  L e g i s l a t u r e

I. R E Q U E S T

B i l l  Ncp. SB # 94______________________________________ _________________________

T i t l e ;  Relating to the Public School Foundation Program_______
R e q u e s t e d  by; "Senate HESS Committee D a t e :  3/5/75

R e t u r n  D a t e  R e q u e s t e d :  ASAP___________________________________________
A g e n c y : E d u c a t i o n ___________________P r o g r a m : Pre-elementary and

_______Secondary Education ______________________________________________________

T h e  L e g i s l a t u r e  o f  t h e  Sjtate o f  A l a s k a

F I S C A L  N O T E

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  Financial Support Programs
A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  75 F Y  76 F Y  77 F Y  78 F Y  79 FY 80
1 0 0 P E R S O N A L  S E R V I C E S

2 0 0 T R A V E L

3 0 0 C O N T R A C T U A L
4 0 0 C O M M O D I T I E S

5 0 0 E Q U I P M E N Too

L A N D  & S T R U C T U R E S

7 0 0 G R A N T S ,  C L A I M S ,  E T C . 89,006.2 104,648.4 115,113.2 126,624.5 139,287.0 153,215.:

T O T A L 89,006.2 104,648 115,113.2 126,624.5 139,287.0 153,215.:

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L F U N D 89.006.2 104,648.4 115,113.2 126,624.E 139,287.0,153,215.

F E D E R A L F U N D S

O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y . /  J / i < I—< . _ /  |
M A N  M O N T H S  ( P . / T . ) / ... /. /

III. A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )  

See attached

Assume 10% growth in succeeding fiscal years.

I V . A T T A C H M E N T S

V. D A T E :  3 / 7  A  3 "  P R E P A R E D  B Y : /

~ 7 ~ 7 ------------------

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  and M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Na m e d )



SB 1194

Inst.
Units

%
Diff.

Basic Need 
@ 23250 
X % Diff.

%
Entitlement 
0 90-100%

State Aid 
Entitlement 
0 23250 • •

Anchorage 1918 mm 44593500 90.0000 40134150

Bristol Bay 25 26.25 733828 90.0000 660445

Chugiak-Eagle River 164 - 3813000 94.0875 3587556

Cordova 44 15.00 1176450 94.0217 1106118

Craig 17 - 395250 96.6768 382115

Dillingham 28 26.25 821888 95.8817 788040

Fairbanks 584 11.25 15105525 90.7865 13713777

Galena 16 33.75 497550 98.8380 491768

Haines 36 7.50 899775 92.5923 833122

Hoonah 24 7.50 599850 98.6564 591790

Hydaburg 10 - 232500 98.3986 228777

Juneau 276 - 6417000 91.8126 5891615

Kake 18 3.75 434194 98.8836 429347

Kenai 383 7.50 9572606 90.0000 8615345

Ketchikan 183 - 4254750 90.0000 3829275

King Cove 15 26.25 440297 98.3986 433246

Klawock 6 3.75 144731 98.3626 142361

Kodiak 163 7.50 4073981 93.3234 3801978

Matanuska-Susitna 205 3.75 4944984 90.0000 4450486

Nenana 21 33.75 653034 98.1068 640671

Nome 66 26.25 1937306 98.0165 1898880

North Slope 97 33.75 3016397 90.0000 2714757

Pelican 7 7.50 174956 95.2025 166562

Petersburg 47 3.75 1133728 93.8663 1064189

Selawik 19 33.75 590841 99.3734 586781

Sitka 125 3.75 3015234 91.4830 2753427

Skagway 20 7.50 499875 90.0000 449888

St. Mary's 11 33.75 342066 99.5687 340591

Unalaska 14 26.25 410944 93.9494 386079

Valdez 83 15.00 2219213 90.0000 1997292

Wrangell 48 3.75 1157850 96.0568 1112194

Yakutat 17 7.50 424894 99.0246 420750

TOTALS 4690 114727997 104648372



I . R E Q U E S T
B i l l  N<?. SB #95________________________________________________________

T i t l e :  Relating to public education in the unorganized borough.

R e q u e s t e d  by: Senate HESS Committee___________________D a t e :  2/3/75
R e t u r n  D a t e  R e q u e s t e d : ___ASAP_________________________________________

A g e n c y : Education____________________________ P r o g r a m : _________________

'j-’he L e g i s l a t u r e  o f  t h e  S.tate o f  A l a s k a

F I S C A L  N O T E

F i r s t  S e s s i o n  -  N i n t h  L e g i s l a t u r e

II. F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n l t ( s )  A f f e c t e d :

A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  75 F Y  76 F Y  77 F Y  78 F Y  7 9 < C
O o

1 0 0  P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

6 0 0  L A N D  & S T R U C T U R E S
i

7 0 0  G R A N T S ,  C L A I M S ,  E T C .

T O T A L - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D

F E D E R A L  F U N D S
O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / / / / /

M A N  M O N T H S  ( P . / T . ) / . z  .. . .  . /

III. A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )  

See Fiscal Note SB #35

IV. A T T A C H M E N T S

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )



,/;$ . i U J U N E A U  s t a t e  e m p l o y e e s  f e d e r a l

*  •> m m  n -k L.AlU 03:

114 SOUTH FRANKLIN, ROOM  100 
JUNEAU, ALASKA 99801 
Phone (907) 586-2370

M a r c h  18, 1 9 7 5

T h e  H o n o r a b l e  F r a n k  F e r g u s o n ,  C h a i r m a n  
S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  

A l a s k a  S t a t e  S e n a t e  
P o u c h  V
J u n e a u ,  A K  9 9 8 0 2  

D e a r  S e n a t o r  F e r g u s o n :

T h o  Exoctririyc t o a r d  h a s  a s k e d  t h a t  I w r i t e  y o u  i n  s u p p o r t  o f  

^ S e-nate B i l l  1 5 0 q  W e  b e l i e v e  t h a t  p a ssage- o f  t h i s  b i l l  w o u l d  
c r e a t e  a n o t n e r  r e s p o n s i b l e  i n v e s t m e n t  o p t i o n  f o r  p u b l i c  e m p l o y e e s  

r e t i r e m e n t  s y s t e m  m o n i e s  a n d  w o u l d  a l s o  m a k e  a v a i l a b l e  t o  C r e d i t  

U n i o n s  s u c h  a s  o u r s  a n o t h e r  v a l u a b l e  f i s c a l  o p t i o n .

O u r  C r e d i t  U n i o n  is d e d i c a t e d  t o  p r o v i d i n g  r e s p o n s i b l e  f i s c a l  

s e r v i c e s  f o r  o u r  f e l l o w  e m p l o y e e s  i n  S o u t h e a s t  A l a s k a .

W e  a p p r e c i a t e  y o u r  c o n s i d e r a t i o n  o f  o u r  p o s i t i o n .  I h a v e  i n c l u d e d  

o u r  c u r r e n t  f i n a n c i a l  s t a t e m e n t .

S i n c e r e l y ,

(11 
P r e s i d e n t

P A W : e s  

E n c l o s u r e

cc: J a l m a r  K e r t t u l a

B i l l  R a y

D
r

o  n  , o> . i . '  i Alt
V I

\ r  0  a  r
/ *  - V a "•

affiliated w i t h  credit u n i o n  n a t i o n a l  a s s o c i a t i o n , i n c.



FCU 109A
■TUNEAU S T A T E  E M P L O Y E E S  F ed e ra l  C r ed i t  U n i o n  
S t a t emen t  of F i n a n c i a l  C o n d i t i o n  

As  o f ___________ F e b r u a r y  2  8_ , 19  _ _ T jL

l̂o*" Assets
End of 

this Period

700 Loans:

701 Loans $ 7 1 9 . 8 3 2 92

712 Loans purchased from llq. credit unions (Net)

Total $ 7 1 9 , 8 3 2 92

719 Less: Allowance for loan losses • 3 , 5 0 0 00
Net 5 71 6 .  3 ^ 92

730 Cash:

731 Cash 6 5 , 7 0 5 88

7 3 8  P o t t y  OftRh 1 5 no
739 C h a n e e  F u n d 1+1+ 61

740 Investments:

750 Accrued Income:

•

760 Prepaid and Deferred Expenses: 

765 S h a r e s  I n s u r a n c e 379 61+
769 O t h e r 1+Qli 55

770 Fixed Assets: (Net)

774 Furniture and Equipment 630 19

790 Other Assets:

729 A c c t s /  R e c e i v a b l e 183 m
7 9 9  O t h e r 6? ? 3

Total Assets 5 7 8 3 , 8 68 If-=J

Liabilities and Equity End of 
this Perioi

800 Accounts Payable:

801 Accounts Payable S 2.1+01+ 06
8 0 3  TJndist. P / R  D e d u c t i o n s 65 .000 00

81? N o t e s  P a y a b l e 1 0 2  .000 00

818 A c c r u e d  I n t .  P a y a b l e 3 T 9 9 0 97

820 Dividends Payable

840 Taxes Payable:

81+2 S t a t e  W / H  T a x 1 2 5 23

81+8 E . S . D . 1 1 8 81+

860 Other Liabilities:

Total Liabilities

900 Shares:

901 Shares

s 1 7 3 , 6 3 9 10

31

931 Regular Reserve

9 3 3  C o n t i n g e n c i e s
2 3 , 1 6 7  1 

3 ,1+1+0
6

59
940 Undivided Earnings

95 1(8

960 .Net Income (Loss)

6 . 2 2 1 51

Total Equity 

Total Liabilities and Equity
610 .229 3?
7 8 3 . 8 6 8

W o  certify, to the best of our knowledge and belief, 
this statement and the related statements are true and 
correct and present fairly the financial position and 
the results of operations for the periods covered.

Treasurer:.. .



_____________JUIfEAU S T A T E  E M P L O Y E ES  F e d e r a l  C r e d i t  U n i o n
S t a t em en t  of I n c om e  

Fo r  the  Pe r i o d  E n d i n g  F e b r u a r y  2 8________ , 1975__

Acct
No.

This Period 
From 2/JL/75 

To Date

Year
To
Date

100

111

Operating Income: 

Interest on Loans 3 6 , 7 3 7 JO S 1 3 . U U 8 6l
113 Income from Loans of Liq. Credit Unions

Total S 6 ,737 JO $ 1 3 . L U fl 6 1

119 Less —  Interest Refund

Net S 6 , 7 3 7 JO $ 13 r U U 8 6l

121 Income from Investments

131 Fees and Charges

151 Miscellaneous Operating Income

Total Operating Income $ 6 , 7 3 7 ?0 S 13. 1* U 8 6i

200

210

Operating Expenses: 

Compensation S -i 19 $ 3 .300 86

220 Employee Benefits 11*9 ,6 33 7 1 3

230 Travel and Conference Expenses

240 Association Dues 31 ilt 31 8U

250 Office Occupancy Expenses • ' 9 7 rf> 1 os 52
260 Office Operations Expenses 2 0 3 i h 505 56

270 Educational and Promotional Expenses

280 Loan Servicing Expenses 2 If >0 66 00

290 Professional and Outside Services 10 >0 10 00

300 Provision for Loan Losses

310 Members’ Insurance 6 8 2 >1 1 ,351 53

320 Federal Supervision and Examination Expenses 1 3 9 75

330 Cash Over and Short

340 Interest on Borrowed Money SQ O 1 ,1 8 c 8 If

350 Annual Meeting Expense 96 91

360 Miscellaneous Operating Expenses h 52 it 16
-n" ‘-

•

Total Opiating Expenses $ 3 , ^ 7 8  I)lf S 7 , 2 2 7 10

Income (Loss) From Operations $ 3 , 2 5 9 56 $ 6 ,221 51

400

420

Non-Operating Gains (Losses): 

Gain (Loss) on Investments S $ ‘

430 Gain (Loss) on Disposition of Assets

Total Non-Operating Gains (Losses) S s

Income (Loss) Before Dividends 5 3 . 2 5 9 56 $ 6 . 2 2 1 51

380 Dividends

Net Income (Loss) $ 3 , 2 5 9 36 s 6 , 2 2 1 51
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( V JAY S. HAMMOND, Governor

StEPAllTM EKT OF KEVEKUE
OFFICE OF THE COMMISSIONER / POUCH S -IUNEAU 93801

March 7, 1975

The Honorable Kathryn Poland 
Chairman
Senate Resources Committee 
Alaska State Legislature 
State Capitol 
Juneau, Alaska 99811

Dear Senator Poland:

re Senate Bill No. 178

Senate Bill No. 178 was introduced on February 18, 1975 and was referred to 
the Seante Resources and Finance Committees.

As the Department of Revenue is responsible for the statewide issuance of 
sports fishing and hunting licenses with accounting headquarters in Juneau, 
I have asked Robert Pilcher, Manager of the Fish and Came Licensing Section 
to review the legislation with respect effect on Treasury; administrative 
problems, costs and comments on an effective date.

Attached is a copy of a memorandum from Mr. Pilcher dated February 27, 1975 
concerning the proposed legislation.

If you or any members of the Senate Resources Committee have any questions 
on the material submitted, please contact the writer at 465-2397 and I will 
arrange to have Mr. Pilcher available for Committee discussion.

Respectfully yours,

R. D. Stevenson 
Special Assistant

RDSrsp
Attachment

cc The Honorable Bill Ray

Chairman__________________
Senate Finance Committee

Robert Pilcher 
Department of Revenue



MEMORANDUM State of Alaska

T0: R. D. Stevenson 

Special Assistant 

Department of Revenue

f r o m : r . h . Pilcher 

Manager
Juneau Field Office

DATE: 

FILE NO: 

TELEPHONE NO: 

SUBJECT:

February 27, 197£

^86-1870

Review of Senate Bill No0 178 -* 
Fish &  Game License Requirements

Present law grants exemption from sport fishing, hunting and trapping license 

requirements to persons 60 years of age or more who have been residents for 

30 consecutive years or more, as long as they remain residents.

Passage of SB 178 will extend this exemption to those 65 years of age or more 
who have been residents for 10 consecutive years or m o r e 0

Office of Aging statistics indicate there are 8,295 residents 65 years of age 

or morcD presently in Alaska, however there is no data available on the number 
who have been residents for 10 consecutive years or more. Department of Fish 
and Game statistics indicate approximately 3,300 permanent Identification cards 
have been issued to date under present law*

Estimating that approximately 1 5 %  of those 65 years of age or more have been 

residents for more then 10 years and are therefore eligible to benefit by 

passage of this amendment, and that approximately 50# of those eligible now 
purchase licenses, and that approximately 25# already hold permanent ID cards, 
approximately 2,35*0 residents would be exempted b y  this amendment.

Annual gross revenue loss is calculated to be approximately $12,102.00 for 
fiscal year 1976. There would also be the loss of Federal Aid Matching Funds 
on the ratio of 3 to 1 to be considered0 The Office of Aging forcasts an 

increase of approximately 3 3 5  residents 65 years of age or more each year 
through 1980o This means a corresponding loss of revenue of approximately 
$1,725.00 plus Federal Aid Matching Funds each year. However it is believed 
the Office of Aging has not taken into consideration the effect recent legislation, 

such as, the longevity bonus, the 25# Cost of Living Allowance based on Social 
Security Benefits, Real Property tax exemption, free passage on Government 
Operated Ferry and Transit Systems, plus enactment of proposed legislation such 
as payment of water and sewer assessments, will have on retaining the elderly 

in Alaska.

There is no effective date on the bill. An effective date of Januaiy 1, 1976 
should be requested to give Fish and Game time to implement the program0

Since this is a license exemption, there would be no administrative cost3 to 
licensing, however there would be increased costs to Fish and Game for additional 
ID cards, personnel to process applications, and mailing costs0

The bill gives no indication of a method to effectively enforce the program 
and no funds are allocated to administer the program. Under present law Fish 
and Game only processes the applications as they come i n  and issues permanent 

numbered ID cards.

©P5J07 2
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Introduced: 2/18/75
Referred: Resources and

Finance

BY BRADLEY, 0R3INI,
THE SENATE RODEY AND WILLIS

SENATE BILL NO. 178 ■

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SESSION

A BILL

?or an Act entitled: "An Act relating to fish and game license requirements.

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

• * Section 1. AS l6.05.*J00(b) is repealed and re-enacted to read:

(b) A sport fishing, hunting or trapping license is not required •

of a resident who is •

(1) between the ages of 60 and 65 If he has been a resident

for 30 consecutive years or more, as long as he remains a resident; or

(2) 65 years of age or more if he has been a resident for

10 consectutive years or more, as long as he remains a resident.

» -1- S3 178
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n P f l i H ^ A D B T ^ I I G ^’T  O F  K K V I B I S O S

o ffice  or m  c o m s s i o m POUCH S -  JUNEAU S93II 

^February 5, 1976

The Honorable Kay Poland 

Chairman
Senate Resources Committee 

Alaska State Legislature 

State Capitol Building 

Juneau, AK 99811

Re: Senate Bill No. 186 ' ‘

CS for Senate Bill No. 186

Dear Senator Poland:
I

The Senate Journal of February 4, 1976 indicates that Senate Bill 

No. 186, an Act relating to taxable property under the oil and gas 

exploration, production and pipeline transportation tax upon consi­

deration by the Senate was referred to tHe Senate Resources Committee 

for one week. • . •

For the consideration of the Senate Resources Committee, I am 

enclosing a copy of a memorandum and schedule prepared on March 

4, 1975 prepared by Gerald D. Heier, Director, Property Tax 

Division, Department of Revenue covering estimated revenues that 

would accrue to the State for the fiscal years 1977 through 1981 

and costs of administration, relative to Senate Bill No. 1 8 6 .

For the Resources Committee's further consideration, I am enclosing

a copy of a memorandum dated February 5, 1976 from Gerald D. Heier, 

Petroleum Property Assessor, Petroleum Revenue Division, Anchorage 

Alaska covering estimated revenues that would accrue to the State 

for the fiscal years 197S through 1981 and costs of administration, 

relative to Committee Substitute for Senate Bill No. 1 8 6 .

If you or any members of_ the Senate Resources Committee have any 

questions on the material submitted, please telephone the writer 

at 465-2397 and I will contact Mr. Heier in Anchorage for further 

information.

Very truly yours,

R. D. Stevenson 

Special Assistant

r



cc: The'Honorable Bill Ray
Chairman
Senate Finance Committee

The Honorable !’at Rodey
Prime Sponsor - Senate Bill Mo. 106

Gerald D. Heier 

Petroleum Property Assessor 
Petroleum Revenue Division 
Anchorage, Alaska

I
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t0'R. D. S t e v e n s o n  
N S p e c i a l  A s s i s t a n t  

D e p a r t m e n t  o f  R e v e n u e  

J u n e a u

FR0MG e r a l d  D. H e i e r
P e t r o l e u m  P r o p e r t y  A s s e s s o r  

P e t r o l e u m  R e v e n u e  D i v i s i o n

State of Alaska

d a t e : F e b r u a r y .  5 , 1 9 7 6  

FILE NO:

TELEPHONE NO:

s u b j e c t ; C o m m i t t e e  S u b s t i t u t e  f o r  

S e n a t e  B i l l  N o .  1 8 6

A s  p e r  y o u r  r e q u e s t  I h a v e  r e v i e w e d  C o m m i t t e e  S u b s t i t u t e  f o r  S e n a t e  B i l l  

No. 18 6 .

I h a v e  m a d e  t h e  a s s u m p t i o n  t h a t  t h e  b i l l  w o u l d  i n  e f f e c t  p r o v i d e  f o r  a n  

i n i t i a l  a s s e s s m e n t  d a t e  o f  1 / 1 / 7 7  a n d  t h a t  t h e  c u r r e n t  p a y m e n t  d a t e  o f  

S e p t e m b e r  30 w o u l d  s t i l l  b e  a p p l i c a b l e .

A t  t h e  p r e s e n t  t i m e  i n  A l a s k a  t h e r e  a r e  t w o  r e f i n e r i e s ,  o n e  L N G  p l a n t  a n d  

o n e  a m i n o n i a - u r e a  p l a n t .  T h e  r e f i n e r i e s  w o u l d  b e  t a x a b l e  a s  o f  t h e  e f f e c t i v  

d a t e  o f  t h e  b i l l ,  w h i l e  t h e  o t h e r  t w o  p l a n t s  a r e  c u r r e n t l y  c o v e r e d  b y  t h e  
I n d u s t r i a l  I n c e n t i v e  A c t  t h r o u g h  1 9 7 8 ,  w h i c h  e x e m p t s  t h e m  f r o m  a n  a d  v a l o r s  

t a x  u n t i l  F Y  80.

I t  is a n t i c i p a t e d  t h a t  a n  a d d i t i o n a l  r e f i n e r y  w i l l  b e  b u i l t  i n  t h e  F a i r b a n ?  

N o r t h  S t a r  B o r o u g h  s t a r t i n g  i n  1 9 7 6  a n d  t h a t  C a r b o n  C o l l i e r  C h e m i c a l  

C o r p o r a t i o n  w i l l  e x p a n d  t h e i r  a m m o n i a - u r e a  p l a n t  s t a r t i n g  i n  1 9 7 6 ,  ( t h i s  

e x p a n s i o n  w o u l d  n o t  b e  e x e m p t ) .  I t  i s  f u r t h e r  a n t i c i p a t e d  t h a t  P a c i f i c  
A l a s k a  L . N . G .  w i l l  s t a r t  c o n s t r u c t i o n  o f  a  n e w  L N G  c o m p l e x  i n  1 9 7 7 .  T h e i r  

o r i g i n a l  c o m m e n c e m e n t  d a t e  h a v i n g  b e e n  e x t e n d e d  o n e  y e a r  d u e  t o  F . P . C .  

h e a r i n g s ,  w h i c h  h a v e  n o t  a s  y e t  b e e n  s c h e d u l e d .

C o s t s  o f  a d m i n i s t r a t i o n  f o r  F Y  78 a r e  e s t i m a t e d  t o  b e  $ 1 1 , 0 0 0  b a s e d  o n  30 

v d a y s  c o n s u l t a n t  f e e s  f o r  a q u a l i f i e d ,  i n d u s t r i a l _p r o p e r t y  a p p r a i s e r  a t  ? oOu 

'"per’’'Say"~pTus $2~,0 0 0  f o r  t r a v e f  a n d  p e r  d i e m .

G D H :d h



E S T I M A T E D  V A L U A T I O N  A N D  N E T  S T A T E  R E V E N U E S  (in t h o u s a n d s )

S o c a l  R e f i n e r y  

T e s o r o  R e f i n e r y  

F a i r b a n k s  R e f i n e r y  

K e n a i  L N G

P a c i f i c  A l a s k a  L N G  

C o l l i e r  C a r b o n  C h e m .  C o r p .  

T o t a l  V a l u a t i o n  

*10 m i l l s  n e t  t o  s t a t e  

N e t  S t a t e  R e v e n u e

F Y 7 8

9 , 5 0 0

1 9 . 0 0 0

1 0 . 0 0 0

30 ,000. 

6 8 , 5 0 0  

xl O  

6T5

F Y 7 9  

9 ,000 

1 8 , 0 0 0

3 0 . 0 0 0

5 0 . 0 0 0

1 3 0 . 0 0 0

2 3 7 . 0 0 0  

xlO

2 7 1 7 0

F Y 8 0  : 

8 , 5 0 0

1 7 . 0 0 0

3 0 . 0 0 0

3 0 . 0 0 0  

200,000 

230 ,000 

5 1 5 , 5 0 0  

 xlO

5 , 1 5 5

* S i n c e  a l l  p r o p e r t i e s  a r e  l o c a t e d  w i t h i n  a m u n i c i p a l i t y  a t e n  m i l l  l o c a l  l e v y  h a s  b e e n  

a g a i n s t  e a c h  p r o p e r t y .



The Legislature of the S.tate of Alasna 
FISCAL NOTE

First Session - Ninth Legislature

I. REQUEST
Bill No. HB 168 SB 218
Ti tle: . . .Property tax reimbursement payments tn a Senior ,Cit,i7.P.n,,whn rents _
Requested b y :House HESS/Senate C8R.A_______________ Date•• February 12, 1975
Return Date Requested: |__________________
Agency :Community § Regional Affairs______ Program: Social Services_________

II. FISCAL DETAIL
Budget Request Unit(s) Affected:Senior Citizens Property Tax Exemptions 
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 75 FY 76 FY 77 FY 78 FY 79 "PY 80
100 PERSONAL SERVICES 7 .. -35.6
200 TRAVEL s n ,'S , " .
300 CONTRACTUAL 5,n .. . - d m . *
500 COMMODITIES ,3 3
500 EQUIPMENT 7 .1
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. 67.0.4 .

TOTAL 51.1 671.4

B. FUNDING: (Thousands of dollars)

GENERAL FUND 51.1 671.4
FEDERAL FUNDS
OTHER

C. p o s i t i o n s :

PERMANENT/TEMPORARY / 2 /
2 / . /  ... . _z_ /

MAN MONTHS (P./T.) /
24 / 2±/_. /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

ASSUMPTIONS

1.) statewide population in 1976 will approximate 365,000,
2.) The increase in property values or average tax per application of 11% will 

continue for the next few years.
3.) Residential property owned by the Senior Citizen is generally of a higher quality 

than can be afforded by a tenant. To reflect this difference, a 25% discount
in average tax per application is used for tenant occupied housing.

IV. ATTACHMENTS 

ANALYSIS

V. DATE: February 19. 1975 PREPARED BY:

Robert Dozier, State Assessor 
Local Government Assistance Division

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)



T h e  1 9 7 0  c e n s u s  i n d i c a t e d  t h a t  1 . 3 %  o f  t h e  S t a t e  p o p u l a t i o n  a r e  

S e n i o r  C i t i z e n  " H e a d s  o f  H o u s e h o l d s " ,  B y  d e d u c t i n g  t h e  p r o j e c t e d  

n u m b e r  o f  S e n i o r  C i t i z e n  p r o p e r t y  o w n e r  i n  1 9 7 6 ,  l e a v e s  a b a l a n c e  

o f  1 , 9 9 5  S e n i o r  C i t i z e n s  to w h o m  t h e  b e n e f i t s  o f  t h i s  p r o g r a m  w o u l d  
be e x t e n d e d  u n d e r  t h i s  b i l l .  T h e  p r o j e c t e d  a v e r a g e  r e i m b u r s e m e n t  
p e r  p a r t i c i p a n t  in 1 9 7 6 ,  d i s c o u n t e d  b y  25% ( a s s u m p t i o n  #3) e q u a l s  

$31 1 .
1 , 9 9 5  x $ 3 1 1  = $ 6 2 0 , 4 4 5

T h e  b i l l  p l a c e s  t h e  r e s p o n s i b i l i t y  f o r  a d m i n i s t e r i n g  t h i s  p o r t i o n  
o f  t h e  T a x  E x e m p t i o n  p r o g r a m  o n . t h e  D e p a r t m e n t  w h i c h  i n c l u d e s  
v e r i f y i n g  a p p l i c a t i o n s  a n d  d e t e r m i n i n g  t h e  t a x  a t t r i b u t a b l e  to 

e x e m p t i o n  f o r  a S e n i o r  C i t i z e n  l i v i n g  in a m u l t i - p u r p o s e  b u i l d i n g ,  
c o n d o m i n i u m ,  d u p l e x  or a p a r t m e n t .  T h i s  w i l l  r e q u i r e  t h e  s e r v i c e s  
o f  a n  a p p r a i s e r  w h o  w i l l  a l s o  d e v e l o p  r e g u l a t i o n s ,  p r e p a r e  t h e  

n e c e s s a r y  a p p l i c a t i o n  f o r m s ,  a n d  i n s t r u c t i o n  m a n u a l .  T h e  i n c u m b e n t  
w i l l  t r a v e l  to m u n i c i p a l i t i e s  w h e r e  S e n i o r  C i t i z e n s  a p p l y  f o r  r e n t a l  
e x e m p t i o n  f o r  t h e  p u r p o s e s  o f  e x a m i n i n g  t h e  t a x  r o l e s  a n d  a c t u a l  

f i e l d  a p p r a i s a l s .  A n  e x i s t i n g  r e s e a r c h  a s s i s t a n t  p o s i t i o n  w o u l d  
b e  u p - g r a d e d  to a r e s e a r c h  a n a l y s t  to t a k e  o n  t h e  a d d i t i o n a l  
r e s p o n s i b i l i t i e s  o f  t h e  i n i t i a l  s c r e e n i n g  p r o c e s s  o f  a p p l i c a t i o n s ,  
r e v i e w  o f  r e n t a l  r e c e i p t s  u p o n  s u b m i s s i o n  a n d  p r o g r a m  f o l l o w - u p  

t h r o u g h  c o r r e s p o n d e n c e  w i t h  l a n d l o r d s  a n d  t e n a n t  S e n i o r  C i t i z e n s .
A  C l e r k  T y p i s t  II p o s i t i o n  w o u l d  p r o v i d e  c l e r i c a l  s u p p o r t .

T h e  a d m i n i s t r a t i v e  c o s t s  a r e  e s t i m a t e d  at $ 5 1 , 1 0 6  a n d  a r e  d e t a i l e d  
as f o l l o w s :

P e r s o n a l  S e r v i c e s

A p p r a i s e r  III ( R a n g e  19) $ 2 0 , 1 3 6

C l e r k  T y p i s t  II ( R a n g e  7) . 9 , 1 9 2
U p - g r a d e  R e s e a r c h  A s s i s t a n t  to

R e s e a r c h  A n a l y s t  ( R a n g e  10 to 13) 2 , 6 5 2

B e n e f i t s  @ 18% 5 , 7 5 6

T r a v e l

C o n t r a c t u a l

$ 3 7 , 7 3 6

R e v i e w  o f  a s s e s s m e n t  r o l e s  a n d  
f i e l d  i n s p e c t i o n  o f  m u l t i - p u r p o s e

a n d  m u l t i - r e s i d e n t  b u i l d i n g s  $ 6 , 0 0 0

T e l e p h o n e  a n d  l o n g  d i s t a n c e  $ 1 , 6 0 0
P o s t a g e  500
P r i n t i n g  a n d  a d v e r t i s i n g  - h e a r i n g  

n o t i c e s ,  a p p l i c a t i o n  f o r m s  a n d  
m a n u a l  1 , 5 0 0

O f f i c e  R e n t  - 1 5 0  s q . f t .  @ . 5 0 / s q . / f t .  900
M a c h i n e  R e n t a l  a n d  X e r o x  500

$ 5 , 0 0 0

C o m m o d  i t ies

R e f e r e n c e  m a t e r i a l s  a n d  o f f i c e  s u p p l i e s $ 3 0 0



E q u i p m e n t

E x e c u t i v e  d e s k  $ 2 7 0
S e c r e t a r i a l  d e s k  3 0 0

T w o  c h a i r s  1 9 0
T y p e w r i t e r  5 7 0
C a l c u l a t o r  6 0 0

F i l i n g  C a b i n e t  1 4 0
$ 2 , 0 7 0

T o t a l  A d m i n i s t r a t i v e
$ 5 1 , 1 0 6

T h e  S t a t e  A s s e s s o r  is a v a i l a b l e  to p r o v i d e  a n y  a d d i t i o n a l  i n f o r m a t i o n  

o r  d i s c u s s  a l t e r n a t i v e  p r o p o s a l s .



I . R E Q U E S T

B i l l  N O . Senate Bill 267___________________________________________________
T i t l e  : An Act relating to the nepartniPnf- nf FmH-rrmmon<-pi rr,r,OQrvn|;-fnri
R e q u e s t e d  b y : ___________________________________________ _ D a t e : ______________

R e t u r n  D a t e  R e q u e s t e d : _________________________________________________

A g e n c y  : Environmental Conservation_______ P r o g r a m :______________________

T h e  L e g i s l a t u r e  o.f t h e  S.tate o f  A l a s k a

F I S C A L  N O T E

F i r s t  S e s s i o n  - N i n t h  L e g i s l a t u r e

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : __________

A. E X P E N D I T U R E S  : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  75 F Y  76 F Y  77 FY 78 F Y  79 F Y  80
1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L
N 00 C O M M O D I T I E S

5 0 0  E Q U I P M E N T

C 00 L A N D  & S T R U C T U R E S
r

7 0 0  G R A N T S ,  C L A I M S ,  E T C .

T O T A L
0 0 0 0 0 0

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 0 0. .... 0 ... a  .. .. iL - . o
F E D E R A L  F U N D S 0 n . ___ n n ... n
O T H E R 0 _____ D_. _____ Q __ 0 n 0

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y o / o o.Tb . o  Z jj . .  aZ. q
M A N  M O N T H S  ( P . / T . ) ..__0Z Q o /  .0 . L o/ q n / n . . .  ,nZa_. — 0—Z_o

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

Senate Bill 267 is basically a "housekeeping" bill. The changes contained 
in it do not require any additional commitments of manpower or State General 
Funds.

IV. A T T A C H M E N T S

V . D A T E  : April 2 r 1975. P R E P A R E D  BY:

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Named)



JAY S. HAMMOND, Governor

!/3i
MPARTMEWT OF REVENUE

OFFICE OF THE COMMISSIONER / POUCH S —  JUNEAU 99801

M a r c h  24, 1 9 7 5

T h e  H o n o r a b l e  K a t h r y n  P o l a n d  

C h a i r m a n
S e n a t e  R e s o u r c e s  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  C a p i t o l  B u i l d i n g  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  S e n a t o r  P o l a n d :

S e n a t e  B i l l  N o .  2 7 6 ,  a n  A c t  r e l a t i n g  t o  t h e  o i l  a n d  g a s  
r e s e r v e s  a d  v a l o r e m  t a x  a n d  i t s  r e l a t i o n s h i p  t o  o t h e r  o i l  

a n d  g a s  t a x a t i o n  w a s  i n t r o d u c e d  o n  M a r c h  14, 1 9 7 5  a n d  r e f e r r e d  

t o  t h e  S e n a t e  R e s o u r c e s  a n d  F i n a n c e  C o m m i t t e e s .

F o r  t h e  c o n s i d e r a t i o n  o f  t h e  S e n a t e  R e s o u r c e s  C o m m i t t e e ,  I 

a m  e n c l o s i n g  a  c o p y  o f  a  m e m o r a n d u i n  d a t e d  M a r c h  18, 1 9 7 5  
f r o m  F r e d e r i c k  P. B o e t s c h ,  D e p u t y  C o m m i s s i o n e r  o f  t h e  D e p a r t ­

m e n t  o f  R e v e n u e  a d d r e s s e d  t o  S t e r l i n g  G a l l a g h e r ,  C o m m i s s i o n e r  

o f  R e v e n u e  a d v i s i n g  o f  p r o j e c t e d  i n c r e a s e s  i n  r e v e n u e s  f o r  
t h e  f i s c a l  y e a r s  1 9 7 6  a n d  1 9 7 7  a n d  s e t t i n g  f o r t h  c o s t s  o f  

a d m i n i s t r a t i o n .

I f  y o u ,  o r  a n y  m e m b e r s  o f  y o u r  C o m m i t t e e  h a v e  a n y  q u e s t i o n s  
o n  t h e  m a t e r i a l  s u b m i t t e d ,  k i n d l y  c o n t a c t  t h e  w r i t e r  b y  

t e l e p h o n e  a t  4 6 5 - 2 3 9 7  a n d  I w i l l  c o n t a c t  Mr. B o e t s c h  f o r  

f u r t h e r  m a t e r i a l  o r  t e s t i m o n y .

V e r y  t r u l y  y o u r s ,

R. D. S t e v e n s o n  

S p e c i a l  A s s i s t a n t

R D S :s p  
E n c l o s u r e

c c  T h e  H o n o r a b l e  B i l l  R a y  

" C h a i r m a n
.. S e n a t e  F i n a n c e  O o m m i t t e e

F r e d e r i c k  P. B o e t s c h  
D e p u t y  C o m m i s s i o n e r

D e p a r t m e n t  o f  R e v e n u e



TO: p

FROM:

Sterling Gallagher 

C o m m i ssioner

Department of R e v e n u e  DATE 1 M a r c h  18, 1975

s u b je c t :  S B  276 - T a x  on Reserve
Frederick P. Boetsch of Oil a n d  Gas
D e p u t y  C o m m i ssioner for Taxation 

Department of R e v e n u e

This Bill w o u l d  place a tax on the value of an interest in the p r o v e n  reserves 

of an oil or gas property. T h e  value w o u l d  b e  m e a s u r e d  b y  the present value 

of the future income to be received from the production of oil a n d  gas from 

a particular field. T h e  incidence of this tax w o u l d  fall on the holders of 

leases on or o w n e r s  of oil a n d  gas reserves in the state. T h e  largest incid­

ence , of c o u r s e , w o u l d  be on the holders of the leases in the P r u d h o e  B a y  

area.

T h e  bill w o u l d  call for the higher of the severance tax in the case of a 

producing field or this lax to be paid with a provision for credits to a c c u m u­

late to the extent that the tax is paid. T h e s e  credits w o u l d  then be taken as 

a credit against severance taxes at a later date.

T h e  p r imary administrative problem connected with this bill is that 

assumptions must b e  m a d e  about all of the variables related to determing 

value. In order to m a k e  reasonable a n d  defensible assumptions, w e  will 

n e e d  the expertise of established petroleum valuation engineers on a con­

tractual basis.

T h e  costs of administration for this bill are approximately $100,000 per year, 

the details of w h i c h  are b r o k e n  d o w n  in the attached Fiscal N o t e . This 

represents less than 1/2 mill per $1.00 of tax collected - probably the least 

cost of a n y  tax, a n y w h e r e .  Although w e  hope the legal services provided 

for will not b e  n e c e s s a r y , w e  certainly should b e  ready if a legal challenge 

o c c u r s .

T h e  projected revenues from this bill for F Y  76 a n d  77 are as follows:

Projected Inci’eases in R e v e n u e s  

($000 omitted)

F Y  76 F Y  77

230300.0 286600.0

FPB: g d



I. R E Q U E S T
B i l l  Hg. Senate Bill No. 276_____________________  .

T i t l e :_____ Oil and Gas Resjarvos-AtL.Valorem.Ia^-------------
R e q u e s t e d  b y : ______  -__________ ;______________ D a t e
R e t u r n  D a t e  R e q u e s t e d : _________________________________
A g e n c y : Department of Revenue   P r o g r a m : ________

w '• T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a

F I S C A L  N O T E

F i r s t  S e s s i o n  -  N i n t h  L e g i s l a t u r e

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n l b ( s )  A f f e c t e d : __ ______
A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  7 5 F Y  76 F Y  77 F Y  78 I p y  79 j 7**V 60
1 0 0 P E R S O N A L  S E R V I C E S 1
2 0 0 T R A V E L 5.0 ' .5.3 ..i _ 5
3 0 0 C O N T R A C T U A L 88.0 93.0 {___  . :•..
^ 0 0 C O M M O D I T I E S * ;

5 0 0 E Q U I P M E N T .....  i !
6 00 L A N D  & S T R U C T U R E S ti
7 0 0 G R A N T S i  C L A I M S ,  E T C .  J _______ j______  i

i

T O T A L 93.0 98.3
i 1 ■

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 93.0 _ 9 8 .3 I I_________
F E D E R A L  F U N D S . ....I ■„ . . , j ....
O T H E R _______ L  . 1.. . . L „

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y [ .... / l _ 4 ____ L JL  . ?  1M A N  M O N T H S  ( P . / T . ) ......./  - -0 -/ _ _ y ..... /  f

T T T .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )



T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a

F I S C A L  N O T E

F i r s t  S e s s i o n  - N i n t h  L e g i s l a t u r e

\

R E Q U E S T  
B i l l  N<J.
T i t l e : _____ Oil and Gas Res£rves-Ad..Ya.lc>rem..Ia:£.
R e q u e s t e d  by:

Senate Bill No. 276

D a t e :
R e t u r n  D a t e  R e q u e s t e d : ____
A g e n c y  : Department of Revenue P r o g r a m :

II, F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n l t ( s )  A f f e c t e d :
A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T FY 75 FY 76 FY 77 F Y  78 FY 79 i wv SO
1 0 0 PERSONAL S E R V I C E S i

2 0 0 T R A V E L 5.0 ' .5.3 • ____  *
3 0 0 CONTRACTUAL 88.0 93.0 :•
400 COMMODITIES .

i

5 0 0 E QUIPMENT . ..... . ... . iooo

L AND & STRUCTURES
ti

7 0 0 GRANTS, CLAIMS, ETC. J i
j j

TOTAL 93.0 98.3 i
i

i • 
<

. !
i!

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

_2.!L_QlG E N E R A L  F U N D
F E D E F’AL' f u n d s

'O T H E R
i

i:

!
-L.

c .  p o s i t i o n s :

P E R M A N E N T / T E M P O R A R Y / -0-/ _ ) L _ ^ ____ L z  L  / .L  /
M A N  M O N T H S  ( P . / T . j / a-y .. / ... /

III .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

Per attached breakdown adjusted for 5.5% inflation in 

FY 1977

IV. A T T A C H M E N T S

V. D A T E . _tlaxch_L8-,.-'L975-
P R E P A R E D  BY:.

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
—. % * 1    A.

C C  I DUU&Sl* CXliV.
•• P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )


