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6. T h e  c o n t r a c t  s h a l l  n o t  b e  e f f e c t i v e  u n t i l

- a l l  n e c e s s a r y  p e r m i t s  a n d  a u t h o r i z a t i o n s  b y  

g o v e r n i n g  b o d i e s  a r e  o b t a i n e d

- a l l  t r a n s p o r t a t i o n  o r  e x c h a n g e  a r r a n g e m e n t s  h a v e  

b e e n  c o m p l e t e d  t o  t h e  s a t i s f a c t i o n  o f  t h e  p a r t i e s  

i n v o l v e d .

- s i x  m o n t h ' s  n o t i c e  r e q u i r e d  u n d e r  l e a s e

T h e  C o m m i s s i o n e r  r e q u e s t  a p p r o v a l  o f  t h e  a b o v e  p r o p o s e d  c o n c e p ­

t u a l  p l a n  b y  t h e  A l a s k a  R o y a l t y  O i l  a n d  G a s  D e v e l o p m e n t  A d v i s o r y  

B o a r d .
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O F F I C E  OF THE C O MMI S S I O NE R  
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*  IT H R E F E R E N C E  TC  THE L ET TER  FK CM P A C I F I C  ALASKA LNG COMPANY 

TO  MR .  GUY R .  M A R T I N ,  C O MMI S S I O NE R  OF NATURAL R E S O U R C E S ,  OATEO  

MARCH 5 , 1 9 7 6 .  OUR OFFER T C  B I O  CN THE PURCHASE  O F  THE S TATES  

R O YAL T Y  SHARE OF GAS  I N  THE NORTH COCK I NLET  AREA « AS L I M I T E D  

ONLY TO  I HOSE F I E L D S  I N  THAT GENERAL  AREA I K  WH I C H  1VE C U R R E N T ­

LY  HAVE THE R I GHT  TO  PURCHASE GAS  OR MAY I N  THE FUTURE HAVE THE 

R I GHT  TO PURCHASE G A S .  YE HAVE VC I NT ERES T  I N  B I D D I N G  ON  THE 

PURCHASE CF  ANY STATE R OYAL TY  GAS  PRODUCED F RCV THE " N O R T H  

COOK I NLET  F I E L D "

PAC I F I C ALA SKA L NG CCVPA NY 

BY P .  VER PLANCK
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3000 SPENARD ROAD 
PHONE (907) 277-5551

Mr. Guy T. Martin 
Comniissioner of Natural Resources 

11th Floor, State Office Building 

Pouch M
Juneau, Alaska 99811

April 2, 1976

- w C  w  -A..:. V» J .  . J

Dear Ccraiissioner Martin:

The purpose of this letter is to confirm our oral proposal made to the Alaska

Royalty Oil and Gas Development Advisory Board during its March 30/31 meeting

in Juneau. '

The proposal can be outlined as follows:

1. The State take North Cook Inlet royalty gas in kind and sell 

such gas to AGAS.

2. AGAS will take delivery of the gas at the platform. This presumes 

that--

(a) an arrangement can be made whereby, for suitable 
compensation, Phillips will transport the gas via 

their existing system to a point adjacent to the LNG 

plant.

(b) the APUC waives jurisdiction over the Phillips facilities 
to the extent that they may otherwise come under regula­

tion due to the transport of the "royalty" gas.

3. The price will be equal to the Phillips price for royalty gas
exported to Japan or equal to the highest price paid in the

Cook Inlet area for similar quality gas.

4. The proposal is to cover the "life of the contract" and will 
terminate on or about June 1, 1984.

5. AGAS will take or pay 

This presumes that--

(a) it may be agreed with the State that royalty will be 

taken in kind for resale to AGAS on a selective lease

by lease basis so that the volume in question will

approximate AGAS' North Road requirements or
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(b) if suitable exchange arrangements can be made with 

others or if AGAS chooses to build the pipeline 
connection to its Anchorage line--il may be agreed 

with the State that all of the royalty be taken in 

kind for resale to AGAS.

(c) The notice date regarding the State taking royalty in 
kind be so arranged as to permit AGAS a reasonable 
length of time to make exchange arrangement with others 

or to build the required pipeline facilities on a 

reasoned schedule.

6. The volume of gas expected to be taken in kind for resale to AGAS

over the life of the contract is approximately 40 BCF with the

actual amount being dependent upon the date of commencement, the

arrangement agreed to under #5 above and the actual rate at which 

the field is produced.

7. It is understood that a deliverability feature is not required in

this agreement.

Very truly yours

Harold F. Schmidt 
Senior Vice President

dh
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A l a s k a  R o y a l t y  O i l  a n d  G a s  D e v e l o p m e n t  A d v i s o r y  B o a r d

  M i n u t e s  o f  t h e  A p r i l  26, 197 6, fleeting
^  J u n e a u ,  A l a s k a

T h e  m e e t i n g  w a s  c a l l e d  t o  o r d e r  b y  C h a i r m a n  M a r t i n  a t  1 0 : 0 0
a . m .  A p r i l  26, 1 9 7 6 .  A l l  m e m b e r s  p r e s e n t  e x c e p t  Mr. G a l l a g h e r  

w h o  w a s  l a t e .

T h e  m i n u t e s  o f  t h e  p r e v i o u s  m e e t i n g ,  M a r c h  30 a n d  31, 1 9 7 6 ,

h a d  b e e n  m a i l e d  t o  B o a r d  m e m b e r s  p r i o r  t o  t h e  m e e t i n g .  M r .  L y o n

m o v e d  f o r  a p p r o v a l  a n d  Dr. T r i p l e h o r n  s e c o n d e d  t h e  m o t i o n .  M r .  
M a r t i n  n o t e d  t h a t  P a u l  R o b i s o n ' s  n a m e  w a s  m i s s p e l l e d .  T h e  

c o r r e c t i o n  w a s  m a d e  b y  t h e  s e c r e t a r y .  T h e  m i n u t e s  w e r e  a p p r o v e d  
u n a n i m o u s l y  b y  t h e  f o u r  m e m b e r s  p r e s e n t .

C h a i r m a n  M a r t i n  a d v i s e d  t h e  B o a r d  of a n  a g e n d a  c h a n g e .  N o  
p r o p o s e d  s a l e  o f  N o r t h  S l o p e  r o y a l t y  g a s  w o u l d  b e  i n t r o d u c e d  t o  

t h e  B o a r d  a t  t h i s  m e e t i n g .  H e  w i s h e d  t o  b r i e f  t h e  B o a r d  o n  t h e  

s t a t u s  o f  n e g o t i a t i o n s  d u r i n g  t h e  m e e t i n g  b u t  in a n  e x e c u t i v e  

s e s s i o n .  .Also h e  w a n t e d  t o  d e t e r m i n e  a s a t i s f a c t o r y  d a t e  f o r  
t h e  n e x t  m e e t i n g  w i t h i n  t h e  n e x t  t e n  d a y s  t o  t w o  w e e k s .

A f t e r  d i s c u s s i o n ,  t h e  d a t e s  o f  M a y  7 a n d  8 a n d  M a y  11 a r d  12

w e r e  s e l e c t e d  w i t h  t h e  d e c i s i o n  m a d e  b y  t h e  C h a i r m a n  d e p e n d i n g  
o n  p r o g r e s s .

N e x t  i t e m  f o r  c o n s i d e r a t i o n  w a s  t h e  p r o p o s e d  s a l e  o f  N o r t h  
C o o k  I n l e t  F i e l d  r o y a l t y  g a s  t o  A l a s k a  P i p e l i n e  C o m p a n y .  T h e  

contract: d r a f t  w a s  r e v i e w e d  i n  d e t a i l  b y  t h e  B o a r d ,  i t e m  b y  i t e m .  
A l l  c o r r e c t i o n s  w e r e  n o t e d  a n d  a c o r r e c t e d  d r a f t  p r e p a r e d  f o r  
t h e  a f t e r n o o n  s e s s i o n .

M r .  M a r t i n  g a v e  a b r i e f  s t a t u s  r e p o r t  o n  t h e  N o r t h  S l o p e  

r o y a l t y  o i l  s o l i c i t a t i o n  i n c l u d i n g  a r e c e n t  c o n v e r s a t i o n  w i t h  
M r .  D o w n e y  o f  T e s o r o  A l a s k a  O i l  C o m p a n y .  T e s o r o  m a i n t a i n s  

t h e i r  i n t e r e s t  i n  e x p a n d i n g  t h e  K e n a i  r e f i n e r y  u s i n g  N o r t h  S l o p e  
r o y a l t y  o i l .

M r .  G a l l a g h e r  m o v e d  t h a t  t h e  B o a r d  r e c o n v e n e  in e x e c u t i v e  
s e s s i o n  a t  1 : 3 0  p . m .  a n d  p u b l i c  s e s s i o n  a t  2 : 3 0  p . m .  M o t i o n  
s e c o n d e d  b y  M r .  L y o n .  M o t i o n  p a s s e d  u n a n i m o u s l y .

T h e  B o a r d  r e c o n v e n e d  in p u b l i c  s e s s i o n  r e s u m i n g  c o n s i d e r a t i o n  
o f  t h e  N o r t h  C o o k  I n l e t  F i e l d  r o y a l t y  g a s  s a l e .  D o c u m e n t s  b e f o r e  

t h e  B o a r d  w e r e : a c o r r e c t e d  d r a f t  o f  t h e  c o n t r a c t ,  r e q u e s t  f o r
a p p r o v a l  t o  w a i v e  t h e  c o m p e t i t i v e  b i d d i n g  r e q u i r e m e n t  a n d  

a p p r o v a l  f o r  t h e  r e j e c t i o n  o f  b i d s  o r  a p p l i c a t i o n s .



S e v e r a l  c h a n g e s  in w o r d i n g  in c o n t r a c t  p r o v i s i o n s  w e r e  

w o r k e d  o u t  a n d  n o t e d  f o r  r e t y p i n g .

T h e r e  w a s  n o  r e s p o n s e  t o  a c a l l  f o r  p u b l i c  p a r t i c i p a t i o n

M r .  B o n e s s  r e p o r t e d  o n  t h e  l e g a l  r e s e a r c h  b y  M r .  A l l e n ,  

C o v i n g t o n  a n d  B u r l i n g ,  o n  a s e t  o f  q u e s t i o n s  r e l a t i n g  t o  

S t a t e  t a k i n g  o f  r o y a l t y - i n - k i n d .  H e  h a d  r e c e i v e d  a p r e l i m i n a r y  
d r a f t  b y  t e l e c o p y  w h i c h  w a s  n o t  s u i t a b l e  f o r  c o p y i n g  f o r  t h e  

B o a r d .  T h e  l e g a l  r e s e a r c h  e s s e n t i a l l y  c o n f i r m e d  t h e  o p i n i o n s  

o f  t h e  D e p a r t m e n t  o f  Lav; a n d  i n d u s t r y  c o u n s e l  w h o  h a v e  r e s p o n d e d  

t o  S t a t e  q u e s t i o n s  o n  t h e  m a t t e r .  Mr. A l l e n ' s  w o r k  h a s  
b o l s t e r e d  t h e s e  o p i n i o n s  b y  c a s e  c i t a t i o n s  a n d  a l s o  p o i n t e d  o u t  

t h e  a r e a s  w h e r e  c a s e  l a w  h a s  n o t  d e v e l o p e d ,  p a r t i c u l a r l y  in 

r e f e r e n c e  t o  a S t a t e  t a k i n g  r o y a l t y  g a s  i n - k i n d .  T h e  a u t h o r i t y  

o f  t h e  F e d e r a l  P o w e r  C o m m i s s i o n  t o  c o n t r o l  g a s  a r i s i n g  f r o m  

i t s  j u r i s d i c t i o n  o v a r  p i p e l i n e  t r a n s p o r t  is o f  s p e c i a l  i n t e r e s t  
t o  t h e  S t a t e .  M r .  A l l e n  r e c o m m e n d s  p r o c e d u r e s  t o  f o l l o w  t o  

r e d u c e  F P C  c o n t r o l  a s  m u c h  a s  p o s s i b l e .  T h e  S t a t e  s h o u l d  m a k e  

i t s  d e s i r e s  k n o w n  t o  t h e  p r o d u c e r s  i n  t i m e  t o  b e  i n c l u d e d  in 
t h e  p r o d u c e r ' s  c o n t r a c t s  w i t h  g a s  p u r c h a s e r s  a n d  t o  t h e  F P C .

T h e  r e p o r t  a l s o  v/as n o t  o p t i m i s t i c  a b o u t  t h e  F P C  g r a n t i n g  t h e  
S t a t e  a u t h o r i t y  t o  a b a n d o n  g a s  s a l e t  a t  t h e  t i m e  o f  i n i t i a l  

s a l e  o r  p r e a b a n d o n m e n t  a u t h o r i t y  a s  s o m e  r e f e r  t o  it.

M r .  G a l l a g h e r  r e t u r n e d  f r o m  h i s  t e l e p h o n e  c a l l  t o  Mr.
H a r o l d  S c h m i d t ,  A l a s k a  P i p e l i n e  C o m p a n y ,  a b o u t  c e r t a i n  

w o r d i n g  in t h e  p r i c e  p r o v i s i o n  o f  t h e  c o n t r a c t .  T h e  w o r d i n g  
a d d e d  t o  t h e  p r o v i s i o n  w a s  e x p l a n a t o r y .

T h e  r e q u e s t s  f o r  p r i o r  w r i t t e n  appx-oval t o  r e j e c t  b i d s  

a n d  t o  w a i v e  c o m p e t i t i v e  s a l e s  w e r e  c i r c u l a t e d .  M r .  G a l l a g h e r  
m o v e d  t h a t  t h e  A l a s k a  R o y a l t y  O i l  a n d  G a s  D e v e l o p m e n t  B o a r d  

a p p r o v e  t h e  w a i v e r  o f  c o m p e t i t i v e  s a l e s ,  Dr. T r i p l e h o r n  

m a d e  t h e  s e c o n d .  O n  a r o l l  c a l l  v o t e  e a c h  m e m b e r  v o t e d  y e s  a n d  

s i g n e d  t h e  w a i v e r .

M r .  L y o n  m o v e d  t h a t  A R O G D A B  a p p r o v e  r e j e c t i o n  o f  a l l  b i d s  

o r  a p p l i c a t i o n s  f o r  t h e  r o y a l t y  g a s  in t h e  N o r t h  C o o k  I n l e t  

G a s  F i e l d  e x c e p t  t h a t  o f  A l a s k a  P i p e l i n e  C o m p a n y  a s  p r o v i d e d  
f o r  in A S . 3 8 . 0 6 . 0 5 0 ( b ) . Dr. T r i p l e h o r n  m a d e  t h e  s e c o n d .  T h e  
m o t i o n  w a s  a p p r o v e d  b y  u n a n i m o u s  v o t e  o n  a c a l l  o f  t h e  r o l l  a n d  

e a c h  m e m b e r  s i g n e d  t h e  a p p r o v a l .



.1.

M r .  G a l l a g h e r  m o v e d  t h a t  A R O G D A B  a p p r o v e  t h e  g a s  p u r c h a s e  

a n d  s a l e  c o n t r a c t ,  a s  a m e n d e d ,  f o r  t h e  s a l e  o f  t h e  N o r t h  C o o k  

I n l e t  G a s  F i e l d  r o y a l t y  g a s  t o  t h e  A l a s k a  P i p e l i n e  C o m p a n y  a s  

p r o v i d e d  f o r  in A S . 3 8 . 0 5 . 1 8 3  a n d  A S . 3 8 . 0 6 . 0 5 0 .  M r .  L y o n  w a s  
t h e  s e c o n d .  O n  a r o l l  c a l l  v o t e  a l l  m e m b e r s  v o t e d  a f f i r m a t i v e l y .

T h e  C h a i r m a n  a n n o u n c e d  t h a t  t h e  B o a r d  h a d  c o n c l u d e d  i t s  

f i r s t  s a l e .  H e  a l s o  s a i d  t h a t  h e  w o u l d  i n i t i a t e  a n  i n q u i r y  
r e g a r d i n g  p o s s i b l e  e x c h a n g e  o f  g a s  b e t w e e n  t h e  S t a t e ,  p r o d u c e r s  

a n d  g a s  p u r c h a s e r s .

T h e  m e e t i n g  w a s  a d j o u r n e d .



C W C l Z  .
' G a s  P u r c h a s e  C o n t r a c t  / £ *  — /

T h i s  C o n t r a c t ,  m a d e  a n d  e n t e r e d  i n t o  t h i s ________ d a y

o f  1 9 7 6 ,  b y  a n d  b e t w e e n  t h e  A l a s k a  P i p e l i n e  C o m p a n y

( " A P C " )  h e r e i n  r e f e r r e d  t o  a s  " B u y e r "  a n d  t h e  S t a t e  o f  A l a s k a ,  

h e r e i n a f t e r  r e f e r r e d  t o  a s  " S e l l e r "  :

W I T N E S S E D

W H E R E A S ,  B u y e r  o w n s  a n d  o p e r a t e s  a n a t u r a l  g a s  

p i p e l i n e  s y s t e m  i n  a r e a s  o f  A l a s k a  f o r  t h e  d e l i v e r y  o f  n a t u r a l  . 

g a s  f o r  u l t i m a t e  c o n s u m p t i o n  w i t h i n  t h e  S t a t e  o f  A l a s k a ,  a n d  

W H E R E A S ,  S e l l e r  h a s  t h e  r i g h t  u n d e r  e a c h  o f  t h e  

l e a s e s  i d e n t i f i e d  a t  E x h i b i t  "A" a t t a c h e d  h e r e t o  t o  b e  p a i d  

b y  t h e  l e s s e e  t h e r e u n d e r  a  r o y a l t y  o f  t w e l v e  a n d  o n e - h a l f  p e r c e n t  

i n  k i n d  o r  i n  v a l u e  o f  t h e  n a t u r a l  g a s  p r o d u c e d  a n d  s a v e d  a n d  

u s e d  o f f  o f  t h e  l a n d s  c o v e r e d  b y  e a c h  s u c h  l e a s e ,  a n d

W H E R E A S ,  S e l l e r  i s  a u t h o r i z e d  b y  A S  3 8 . 0 5 . 1 8 3  t o  

s e l l  r o y a l t y  g a s ;  a n d

W H E R E A S ,  B u y e r  r e p r e s e n t s  t o  S e l l e r  t h a t  a l l  g a s  

p u r c h a s e d  u n d e r  t h i s  c o n t r a c t  w i l l  b e  u s e d  t o  m e e t  t h e  r e q u i r e m e n t s  

o f  i t s  c u s t o m e r s  w i t h i n  t h e  S t a t e  o f  A l a s k a ;

N O W ,  T H E R E F O R E ,  i n  c o n s i d e r a t i o n  o f  t h e  r e p r e s e n t a t i o n s ,  

c o v e n a n t s ,  a n d  c o n d i t i o n s  h e r e i n  c o n t a i n e d ,  B u y e r  a n d  S e l l e r  

h e r e b y  a g r e e  a s  f o l l o w s :

-1-

(



A R T I C L E  1 

S e l l e r ' s  R o y a l t y  G a s

1 . 1  S e l l e r  h e r e b y  a g r e e s  t h a t  w i t h i n  30 d a y s  a f t e r  

t h e  e x e c u t i o n  a n d  a p p r o v a l  o f  t h i s  a g r e e m e n t  a s  r e q u i r e d  b y  t h e  

l a w s  o f  t h e  S t a t e  o f  A l a s k a ,  S e l l e r  s h a l l  n o t i f y  t h e  l e s s e e  

u n d e r  t h e  l e a s e s  s e t  f o r t h  a t  E x h i b i t  "A" o f  t h i s  a g r e e m e n t  o f  

S e l l e r ' s  e l e c t i o n  t o  t a k e  i t s  r o y a l t y  g a s  i n  k i n d .  S a i d  n o t i c e  

w i l l  p r o v i d e  t h a t  t h e  l e s s e e  s h a l l  c o m m e n c e  t h e  d e l i v e r y  o f  s a i d  

r o y a l t y  g a s  t o  S e l l e r  (or t o  S e l l e r ' s  d e s i g n e e )  u p o n  a  r e c e i p t  

o f  n o t i c e  f r o m  S e l l e r  t h a t  a l l  f a c i l i t i e s  n e c e s s a r y  t o  e n a b l e  

B u y e r  t o  r e c e i v e  a n d  m a r k e t  s a i d  g a s  a r e  r e a d y ;  p r o v i d e d ,  

h o w e v e r ,  in n o  e v e n t  s h a l l  l e s s e e  b e  r e q u i r e d  t o  c o m m e n c e  t h e  

d e l i v e r y  o f  r o y a l t y  g a s  t o  S e l l e r  (or i t s  d e s i g n e e )  p r i o r  t o  

s i x  (6) m o n t h s  f o l l o w i n g  l e s s e e ' s  r e c e i p t  o f  n o t i c e  o f  S e l l e r ' s  

e l e c t i o n  t o  t a k e  i t s  r o y a l t y  g a s  i n  k i n d .

1 . 2  I n  o r d e r  t h a t  S e l l e r  c a n  g i v e  i t s  l e s s e e  a s  m u c h  

a d v a n c e  n o t i c e  a s  p o s s i b l e  o f  t h e  d a t e  i t  w i l l  s t a r t  r e c e i v i n g  

i t s  r o y a l t y  g a s  i n  k i n d ,  B u y e r  s h a l l  n o t i f y  S e l l e r ,  a n d  S e l l e r  

s h a l l  n o t i f y  i t s  l e s s e e ,  a t  l e a s t  60 d a y s  p r i o r  t o  t h e  d a t e  B u y e r  

w i l l  r e c e i v e  g a s  f r o m  S e l l e r  p u r s u a n t  t o  t h i s  c o n t r a c t .

A R T I C L E  II 

Q u a n t i t y

2 . 1  I t  i s  u n d e r s t o o d  a n d  a g r e e d  b y  t h e  p a r t i e s  t h a t  

t h e  v o l u m e  o f  g a s  a v a i l a b l e  t o  S e l l e r  f r o m  t h e  l e a s e s  c o v e r e d  

b y  t h i s  c o n t r a c t  d e p e n d s  u p o n  t h e  p r o d u c t i o n  f r o m  t h e  l e a s e s  

o v e r  w h i c h  S e l l e r  h a s  n o  c o n t r o l .  B u y e r  h e r e b y  a g r e e s  t o  

p u r c h a s e  o n  e a c h  d a y  c o m m e n c i n g  w i t h  t h e  d a t e  o f  f i r s t  d e l i v e r y
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h e r e u n d e r  a n d  c o n t i n u i n g  d u r i n g  t h e  t e r m  o f  t h i s  c o n t r a c t  a l l  

o f  S e l l e r ' s  r o y a l t y  g a s  a v a i l a b l e  a t  t h e  p o i n r  d e l i v e r y  

d e s c r i b e d  in A r t i c l e  I I I  h e r e o f .

A R T I C L E  III 

D e l i v e r y  P o i n t  a n d  D e l i v e r y  P r e s s u r e

3.1 T h e  p o i n t  of d e l i v e r y  of a l l  gas d e l i v e r e d  

h e r e u n d e r  sh a ll  b e  at t he same p o i n t  of d e l i v e r y  t h a t  S el le r 

r e c e i v e s  d e l i v e r y  of its r o y a l t y  gas fr om  its l e s s e e  in the 

N o r t h  C o o k  I n l e t  Field.

3.2 B u y e r ,  a t  i t s  o w n  e x p e n s e ,  s h a l l  a r r a n g e  t o  

a c c e p t  S e l l e r ' s  g a s  a t  t h e  p o i n t  o f  d e l i v e r y .

3.3 S e l l e r  wii2 d e l i v e r  gas r e c e i v e d  b y  S el le r  

f r o m  l e s s e e  at t h e  p r e s s u r e  a t  w h i c h  the gas is r e c e i v e d  b y  

S e l l e r  f r o m  its lessee.

A R T I C L E  IV 

Q u a l i t y

4.1 T h e  gas to b e  d e l i v e r e d  b y  S e l l e r  to Buyer 

at +-he d e l i v e r y  p o i n t  shall b e  gas of the sam e q u a l i t y  as is 

d e l i v e r e d  to S e l l e r  b y  the l e s s e e  at the p o i n t  of delivery.
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A R T I C L E  V  

P r i c e  a n d  B i l l i n g

5 . 1  T h e  p r i c e  t o  b e  p a i d  b y  B u y e r  t o  S e l l e r  f o r  • 

g a s  d e l i v e r e d  s h a l l  b e  a s  f o l l o w s :

a. C o m m e n c i n g  o n  t h e  d a t e  o f  f i r s t  d e l i v e r i e s  

h e r e u n d e r ,  a s s u m i n g  t h a t  t h i s  d a t e  o c c u r s  

p r i o r  t o  J u l y  1, 1 9 7 7  a n d  c o n t i n u i n g  u n t i l  

t h e  f i r s t  d a y  o f  J u l y  1 9 7 7 ,  t h e  p r i c e  s h a l l  

b e  5 5 . 5  c e n t s  p e r  M C F .

b. C o m m e n c i n g  o n  t h e  f i r s t  d a y  o f  J u l y  1 9 7 7  a n d  

c o n t i n u i n g  u n t i l  t h e  f i r s t  d a y  o f  J u l y  1 9 7 8

t h e  p r i c e  s h a l l  b e  t h e  h i g h e r  o f  (i) 6 0 . 3 6  c e n t s  

p e r  M C F ,  (ii) t h e  p r i c e  S e l l e r  w o u l d  h a v e  

r e c e i v e d  f r o m  P h i l l i p s  P e t r o l e u m  C o m p a n y  h a d  

i t  n o t  e l e c t e d  t o  r e c e i v e  i t s  r o y a l t y  g a s  i n  

k i n d ,  (iii) t h e  h i g h e s t  p r i c e  p a i d  b y  a n y  

p u r c h a s e r  i n  t h e  u p p e r  C o o k  I n l e t  a r e a  f o r  g a s  o f  

s i m i l a r  q u a l i t y  a n d  s i m i l a r  c o n d i t i o n s  o f  d e l i v e r y  

w i t h  d u e  r e g a r d  t o  a p p r o p r i a t e  f a c t o r s  i n c l u d i n g ,  

b u t  n o t  l i m i t e d  to, d i f f e r e n c e  o f  B T U  c o n t e n t ,  

d e l i v e r y  p r e s s u r e ,  t e r m  o f  t h e  c o n t r a c t  a n d  

c o n n e c t i o n  c h a r g e s .

c. F o r  e a c h  s u c c e e d i n g  12 m o n t h  p e r i o d  c o m m e n c i n g  

J u l y  1, 1 9 7 8  t h e  p r i c e  s h a l l  b e  i n c r e a s e d  t o  

t h e  h i g h e r  o f  (i) t h e  p r e v i o u s  y e a r ' s  p r i c e  p l u s  

2 c e n t s  p e r  M C F ,  (ii) t h e  p r i c e  S e l l e r  w o u l d  

h a v e  r e c e i v e d  h a d  i t  n o t  e l e c t e d  t o  t a k e  i t s

<
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r o y a l t y  in k i n d ,  (iii) t h e  h i g h e s t  p r i c e  p a i d

b y  a n y  p u r c h a s e r  in t h e  u p p e r  C o o k  I n l e t  a r e a

f o r  g a s  o f  s i m i l a r  q u a l i t y  a n d  c o n d i t i o n s  o f  

d e l i v e r y ;  w i t h  d u e  r e g a r d  t o  a p p r o p r i a t e  f a c t o r s  

i n c l u d i n g ,  b u t  n o t  l i m i t e d  to, d i f f e r e n c e  o f  B T U  

c o n t e n t ,  d e l i v e r y  p r e s s u r e ,  t e r m  o f  t h e  c o n t r a c t  

a n d  c o n n e c t i o n  c h a r g e s .

5 . 2  T h i r t y  d a y s  p r i o r  t o  t h e  d a t e  o f  e a c h  a n n u a l  

p r i c e  c h a n g e ,  S e l l e r ,  a t  i t s  o p t i o n ,  m a y  d e t e r m i n e  t h e  p r i c e  

w h i c h  i t  v/ould h a v e  r e c e i v e d  f r o m  i t s  l e s s e e  h a d  i t  n o t  e l e c t e d  

t o  t a k e  i t s  r o y a l t y  g a s  in k i n d  a n d  t h e  h i g h e s t  p r i c e  b e i n g  

p a i d  f o r  g a s  o f  s i m i l a r  q u a l i t y  a n d  s i m i l a r  c o n d i t i o n s  of 

d e l i v e r y ;  w i t h  d u e  r e g a r d  t o  a p p r o p r i a t e  f a c t o r s  i n c l u d i n g ,

b u t  n o t  l i m i t e d  t o ,  d i f f e r e n c e  o f  B T U  c o n t e n t ,  d e l i v e r y  p r e s s u r e ,

t e r m  o f  t h e  c o n t r a c t  a n d  c o n n e c t i o n  c h a r g e s  i n  t h e  u p p e r  C o o k

I n l e t  a r e a  a n d  s u b m i t  t h e  s a m e  t o  B u y e r  a l o n g  w i t h  s u i t a b l e  

s u p p o r t i n g  e v i d e n c e  a s  t o  s u c h  p r i c e s .  B u y e r  s h a l l  h a v e  t h e  

r i g h t  t o  s u b m i t  o t h e r  e v i d e n c e  w i t h i n  t h e  30 d a y  p e r i o d .

5 . 3  A f t e r  t h e  d e l i v e r y  o f  g a s  h a s  c o m m e n c e d  B u y e r

s h a l l ,  o n  o r  b e f o r e  t h e  2 0 t h  d a y  f o l l o w i n g  t h e  e n d  o f  e a c h

m o n t h ,  r e n d e r  t o  S e l l e r  a s t a t e m e n t  s h o w i n g  t h e  q u a n t i t y  o f  g a s  

d e l i v e r e d  d u r i n g  t h a t  m o n t h  a n d  s h a l l  t h e r e w i t h  p a y  S e l l e r  t h e  

a m o u n t  d u e  f o r  a l l  s u c h  g a s .

5.4 E a c h  p a r t y  h e r e t o  s h a l l  h a v e ,  a t  i t s  e x p e n s e ,

t h e  r i g h t  t o  e x a m i n e  t h e  b o o k s  a n d  r e c o r d s  o f  t h e  o t h e r  p a r t y

t o  t h e  e x t e n t  n e c e s s a r y  t o  v e r i f y  t h e  a c c u r a c y  o f  a n y  s t a t e m e n t ,  

c h a r g e ,  c o m p u t a t i o n ,  o r  d e m a n d  m a d e  u n d e r  o r  p u r s u a n t  t o  t h i s
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c o n t r a c t .  A n y  s t a t e m e n t  s h a l l  b e  f i n a l  a s  t o  b o t h  p a r t i e s  

u n l e s s  q u e s t i o n e d  in w r i t i n g  w i t h i n  t w o  (2) y e a r s  a f t e r  

p a y m e n t  t h e r e o f  h a s  b e e n  m a d e .

5 . 5  T h e  t e r m s  " u p p e r  C o o k  I n l e t  a r e a "  a s  u s e d  

h e r e  i n  s h a l l  m e a n  t h e  a r e a  e n c o m p a s s e d  in a r a d i u s  o f  1 0 0  

k i l o m e t e r s  f r o m  t h e  P h i l l i p s  P e t r o l e u m  N o r t h  C o o k  I n l e t  

p l a t f o r m .

A R T I C L E  V I  

T e r m

6 . 1  T h i s  c o n t r a c t  s h a l l  b e c o m e  e f f e c t i v e  u p o n  t h e  

e x e c u t i o n  h e r e o f  a n d  t h e  a p p r o v a l  o f  t h e  A l a s k a  R o y a l t y  O i l  a n d  

G a s  D e v e l o p m e n t  A d v i s o r y  B o a r d  a n d  t h e  S t a t e  L e g i s l a t u r e  a n d  

s h a l l  c o n t i n u e  a n d  r e m a i n  i n  e f f e c t  u n t i l  J u l y  1, 1 9 8 4 ,  u n l e s s  

t e r m i n a t e d  p r i o r  t o  s u c h  d a t e  b y  m u t u a l  a g r e e m e n t  o f  t h e  

p a r t i e s ,  o r  p u r s u a n t  t o  A r t i c l e  V I I .

A R T I C L E  V I I  

C o n d i t i o n s  P r e c e d e n t

7 . 1  B u y e r  s h a l l  h a v e  t h e  r i g h t  t o  t e r m i n a t e  t h i s  

c o n t r a c t  u p o n  30 d a y s  w r i t t e n  n o t i c e  t o  S e l l e r  i f  B u y e r  is 

u n a b l e  t o  m a k e  s a t i s f a c t o r y  a r r a n g e m e n t s  t o  t a k e  d e l i v e r y  o f  

t h e  g a s .  B u y e r  s h a l l  e x e r c i s e  t h i s  r i g h t  t o  t e r m i n a t e  o n  o r  

b e f o r e  J a n u a r y  31, 1 9 7 8 ,  t h e r e a f t e r  B u y e r  m a y  n o t  e x e r c i s e  t h i s  

r i g h t  t o  t e r m i n a t e .

A R T I C L E  V I I I  

N o t i c e s

8 . 1  N o t i c e s  r e q u i r e d  t o  b e  g i v e n  u n d e r  t h i s  c o n t r a c t  

s h a l l  b e  d e e m e l  s u f f i c i e n t l y  g i v e n  a n d  s e r v e d  w h e n  a n d  if
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d e p o s i t e d  i n  t h e  U n i t e d  S t a t e s  m a i l  p o s t a g e  p r e p a i d  a n d  c e r t i f i e d  

o r  r e g i s t e r e d  a d d r e s s e d  t o  S e l l e r  at:

C o m m i s s i o n e r

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  

P o u c h  M, J u n e a u ,  A l a s k a  9 9 8 1 1

o r  t o  B u y e r  at:

A l a s k a  P i p e l i n e  C o m p a n y  

P. 0. B o x  6 2 8 8  

A n c h o r a g e ,  A l a s k a  9 9 5 0 2  

I N  W I T N E S S  W H E R E O F ,  t h e  p a r t i e s  h e r e t o  h a v e  c a u s e d  

t h i s  A g r e e m e n t  t o  b e  e x e c u t e d  in f o u r  (4) o r i g i n a l  c o u n t e r p a r t s  

o n  t h i s  d a y  a n d  y e a r  f i r s t  a b o v e  w r i t t e n .

" B U Y E R "  S T A T E  O F  A L A S K A

A T T E S T : A T T E S T :



aii-tc. n  ' ̂  ,
/ G a s  P u r c h a s e  C o n t r a c t  /

T h i s  C o n t r a c t ,  m a d e  a n d  e n t e r e d  i n t o  t h i s ________ d a y

o f  1 9 7 6 ,  b y  a n d  b e t w e e n  t h e  A l a s k a  P i p e l i n e  C o m p a n y

(" A P C " )  h e r e i n  r e f e r r e d  t o  a s  " B u y e r "  a n d  t h e  S t a t e  o f  A l a s k a ,  

h e r e i n a f t e r  r e f e r r e d  t o  a s  " S e l l e r "  :

W I T N E S S E D

W H E R E A S ,  B u y e r  o w n s  a n d  o p e r a t e s  a n a t u r a l  g a s  

p i p e l i n e  s y s t e m  i n  a r e a s  o f  A l a s k a  f o r  t h e  d e l i v e r y  o f  n a t u r a l  . 

g a s  f o r  u l t i m a t e  c o n s u m p t i o n  w i t h i n  t h e  S t a t e  o f  A l a s k a ,  a n d  

W H E R E A S , S e l l e r  h a s  t h e  r i g h t  u n d e r  e a c h  o f  t h e  

l e a s e s  i d e n t i f i e d  a t  E x h i b i t  "A" a t t a c h e d  h e r e t o  t o  b e  p a i d  

b y  t h e  l e s s e e  t h e r e u n d e r  a r o y a l t y  o f  t w e l v e  a n d  o n e - h a l f  p e r c e n t  

i n  k i n d  o r  i n  v a l u e  o f  t h e  n a t u r a l  g a s  p r o d u c e d  a n d  s a v e d  a n d  

u s e d  o f f  o f  t h e  l a n d s  c o v e r e d  b y  e a c h  s u c h  l e a s e ,  a n d

W H E R E A S ,  S e l l e r  i s  a u t h o r i z e d  b y  A S  3 8 . 0 5 . 1 8 3  t o  

s e l l  r o y a l t y  g a s ;  a n d

W H E R E A S ,  B u y e r  r e p r e s e n t s  t o  S e l l e r  t h a t  a l l  g a s  

p u r c h a s e d  u n d e r  t h i s  c o n t r a c t  w i l l  b e  u s e d  t o  m e e t  t h e  r e q u i r e m e n t s  

o f  i t s  c u s t o m e r s  w i t h i n  t h e  S t a t e  o f  A l a s k a ;

N O W ,  T H E R E F O R E ,  i n  c o n s i d e r a t i o n  o f  t h e  r e p r e s e n t a t i o n s  

c o v e n a n t s ,  a n d  c o n d i t i o n s  h e r e i n  c o n t a i n e d ,  B u y e r  a n d  S e l l e r  

h e r e b y  a g r e e  a s  f o l l o w s :



A R T I C L E  1 

S e l l e r ' s  R o y a l t y  G a s

1 . 1  S e l l e r  h e r e b y  a g r e e s  t h a t  w i t h i n  3 0  d a y s  a f t e r  

t h e  e x e c u t i o n  a n d  a p p r o v a l  o f  t h i s  a g r e e m e n t  a s  r e q u i r e d  b y  t h e  

l a w s  o f  t h e  S t a t e  o f  A l a s k a ,  S e l l e r  s h a l l  n o t i f y  t h e  l e s s e e  

u n d e r  t h e  l e a s e s  s e t  f o r t h  a t  E x h i b i t  "A" o f  t h i s  a g r e e m e n t  o f  

S e l l e r ' s  e l e c t i o n  t o  t a k e  i t s  r o y a l t y  g a s  in k i n d .  S a i d  n c  \ c e  

w i l l  p r o v i d e  t h a t  t h e  l e s s e e  s h a l l  c o m m e n c e  t h e  d e l i v e r y  o f  s a i d  

r o y a l t y  g a s  t o  S e l l e r  (or t o  S e l l e r ' s  d e s i g n e e )  u p o n  a  r e c e i p t  

o f  n o t i c e  f r o m  S e l l e r  t h a t  a l l  f a c i l i t i e s  n e c e s s a r y  t o  e n a b l e  

B u y e r  t o  r e c e i v e  a n d  m a r k e t  s a i d  g a s  a r e  r e a d y ;  p r o v i d e d ,  

h o w e v e r ,  i n  n o  e v e n t  s h a l l  l e s s e e  b e  r e q u i r e d  t o  c o m m e n c e  t h e  

d e l i v e r y  o f  r o y a l t y  g a s  t o  S e l l e r  (or i t s  d e s i g n e e )  p r i o r  t o  

s i x  (6) m o n t h s  f o l l o w i n g  l e s s e e ' s  r e c e i p t  o f  n o t i c e  o f  S e l l e r ' s  

e l e c t i o n  t o  t a k e  i t s  r o y a l t y  g a s  i n  k i n d .

1 . 2  I n  o r d e r  t h a t  S e l l e r  c a n  g i v e  i t s  l e s s e e  a s  m u c h  

a d v a n c e  n o t i c e  a s  p o s s i b l e  o f  t h e  d a t e  i t  w i l l  s t a r t  r e c e i v i n g  

i t s  r o y a l t y  g a s  i n  k i n d ,  B u y e r  s h a l l  n o t i f y  S e l l e r ,  a n d  S e l l e r  

s h a l l  n o t i f y  i t s  l e s s e e ,  a t  l e a s t  60 d a y s  p r i o r  t o  t h e  d a t e  B u y e r  

w i l l  r e c e i v e  g a s  f r o m  S e l l e r  p u r s u a n t  t o  t h i s  c o n t r a c t .

. A R T I C L E  II 

Q u a n t i t y

2 . 1  I t  i s  u n d e r s t o o d  a n d  a g r e e d  b y  t h e  p a r t i e s  t h a t  

t h e  v o l u m e  o f  g a s  a v a i l a b l e  t o  S e l l e r  f r o m  t h e  l e a s e s  c o v e r e d  

b y  t h i s  c o n t r a c t  d e p e n d s  u p o n  t h e  p r o d u c t i o n  f r o m  t h e  l e a s e s  

o v e r  w h i c h  S e l l e r  h a s  n o  c o n t r o l .  B u y e r  h e r e b y  a g r e e s  t o  

p u r c h a s e  o n  e a c h  d a y  c o m m e n c i n g  w i t h  t h e  d a t e  o f  f i r s t  d e l i v e r y



#

h e r e u n d e r  and c o n t i n u i n g  d u r i n g  the t e r m  of t h i s  c o n t r a c t  al l 

of S e l l e r ' s  r o y a l t y  g a s  a v a i l a b l e  at the p o i n t  of d e l i v e r y  

d e s c r i b e d  in A r t i c l e  III hereof.

A R T I C L E  III 

D e l i v e r y  P o i n t  and D e l i v e r y  P r e s s u r e

3.1 T h e  p o i n t  of d e l i v e r y  of all gas d e l i v e r e d  

h e r e u n d e r  s h a l l  be at the s a m e  p o i n t  of d e l i v e r y  t h a t  S e l l e r  

r e c e i v e s  d e l i v e r y  of its r o y a l t y  gas  f r o m  its les::ee in the 

N o r t h  C o o k  I n l e t  Field.

3.2 B u y e r , at its  o wn e x p e n s e , s h a l l  a r r a n g e  to 

a c c e p t  S e l l e r ' s  g a s  at the p o i n t  of d e l i v e ry .

3.3 S e l l e r  w i l l  d e l i v e r  gas r e c e i v e d  by S e l l e r  

f r o m  l e s s e e  at the p r e s s u r e  a t  w h i c h  the  g as is r e c e i v e d  b y  

S e l l e r  f r o m  its lessee.

A R T I C L E  IV 

Q u a l i t y

4.1 T h e  gas  to b e  d e l i v e r e d  b y  S e l l e r  t o  B u y e r  

a t  +he d e l i v e r y  p o i n t  shall b e  jas of the s a m e  q u a l i t y  as is 

d e l i v e r e d  to S e l l e r  by the l e s s e e  a t  the p o i n t  of de li v er y.



A R T I C L E  V  

P r i c e  a n d  B i l l i n g

5 . 1  T h e  p r i c e  t o  b e  p a i d  b y  B u y e r  t o  S e l l e r  f o r  * 

g a s  d e l i v e r e d  s h a l l  b e  a s  f o l l o w s :

a. C o m m e n c i n g  o n  t h e  d a t e  o f  f i r s t  d e l i v e r i e s

h e r e u n d e r ,  a s s u m i n g  t h a t  t h i s  d a t e  o c c u r s  

p r i o r  t o  J u l y  1, 1 9 7 7  a n d  c o n t i n u i n g  u n t i l
o

t h e  f i r s t  d a y  o f  J u l y  1 9 7 7 ,  t h e  p r i c e  s h a l l

b e  5 5 . 5  c e n t s  p e r  M C F .

b. C o m m e n c i n g  o n  t h e  f i r s t  d a y  o f  J u l y  1 9 7 7  a n d

c o n t i n u i n g  u n t i l  t h e  f i r s t  d a y  o f  J u l y  1 9 7 8

t h e  p r i c e  s h a l l  b e  t h e  h i g h e r  o f  (i) 6 0 . 3 6  c e n t s  

p e r  M C F ,  (ii) t h e  p r i c e  S e l l e r  w o u l d  h a v e  

r e c e i v e d  f r o m  P h i l l i p s  P e t r o l e u m  C o m p a n y  h a d  

i t  n o t  e l e c t e d  t o  r e c e i v e  i t s  r o y a l t y  g a s  i n  

k i n d ,  (iii) t h e  h i g h e s t  p r i c e  p a i d  b y  a n y  

p u r c h a s e r  i n  t h e  u p p e r  C o o k  I n l e t  a r e a  f o r  g a s  o f  

s i m i l a r  q u a l i t y  a n d  s i m i l a r  c o n d i t i o n s  o f  d e l i v e r y  

w i t h  d u e  r e g a r d  t o  a p p r o p r i a t e  f a c t o r s  i n c l u d i n g ,  

b u t  n o t  l i m i t e d  to, d i f f e r e n c e  o f  B T U  c o n t e n t ,  

d e l i v e r y  p r e s s u r e ,  t e r m  o f  t h e  c o n t r a c t  a n d  

c o n n e c t i o n  c h a r g e s .

c. F o r  e a c h  s u c c e e d i n g  12 m o n t h  p e r i o d  c o m m e n c i n g  

J u l y  1, 1 9 7 8  t h e  p r i c e  s h a l l  b e  i n c r e a s e d  t o  

t h e  h i g h e r  o f  (i) t h e  p r e v i o u s  y e a r ' s  p r i c e  p l u s  

2 c e n t s  p e r  M C F ,  (ii) t h e  p r i c e  S e l l e r  w o u l d  

h a v e  r e c e i v e d  h a d  i t  n o t  e l e c t e d  t o  t a k e  i t s
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r o y a l t y  i n  k i n d ,  (iii) t h e  h i g h e s t  p r i c e  p a i d

b y  a n y  p u r c h a s e r  in t h e  u p p e r  C o o k  I n l e t  a r e a

f o r  g a s  o f  s i m i l a r  q u a l i t y  a n d  c o n d i t i o n s  o f  

d e l i v e r y ;  w i t h  d u e  r e g a r d  t o  a p p r o p r i a t e  f a c t o r s  

i n c l u d i n g ,  b u t  n o t  l i m i t e d  to, d i f f e r e n c e  o f  B T U  

c o n t e n t ,  d e l i v e r y  p r e s s u r e ,  t e r m  o f  t h e  c o n t r a c t  

a n d  c o n n e c t i o n  c h a r g e s .

5 . 2  T h i r t y  d a y s  p r i o r  t o  t h e  d a t e  o f  e a c h  a n n u a l  

p r i c e  c h a n g e ,  S e l l e r ,  a t  i t s  o p t i o n ,  m a y  d e t e r m i n e  t h e  p r i c e  

w h i c h  i t  w o u l d  h a v e  r e c e i v e d  f r o m  i t s  l e s s e e  h a d  i t  n o t  e l e c t e d  

t o  t a k e  i t s  r o y a l t y  g a s  i n  k i n d  a n d  t h e  h i g h e s t  p r i c e  b e i n g  

p a i d  f o r  g a s  o f  s i m i l a r  q u a l i t y  a n d  s i m i l a r  c o n d i t i o n s  o f  

d e l i v e r y ;  w i t h  d u e  r e g a r d  t o  a p p r o p r i a t e  f a c t o r s  i n c l u d i n g ,

b u t  n o t  l i m i t e d  to, d i f f e r e n c e  o f  B T U  c o n t e n t ,  d e l i v e r y  p r e s s u r e ,

t e r m  o f  t h e  c o n t r a c t  a n d  c o n n e c t i o n  c h a r g e s  i n  t h e  u p p e r  C o o k

I n l e t  a r e a  a n d  s u b m i t  t h e  s a m e  t o  B u y e r  a l o n g  w i t h  s u i t a b l e  

s u p p o r t i n g  e v i d e n c e  a s  t o  s u c h  p r i c e s .  B u y e r  s h a l l  h a v e  t h e  

r i g h t  t o  s u b m i t  o t h e r  e v i d e n c e  w i t h i n  t h e  3 0  d a y  p e r i o d .

5 . 3  A f t e r  t h e  d e l i v e r y  o f  g a s  h a s  c o m m e n c e d  B u y e r

s h a l l ,  o n  o r  b e f o r e  t h e  2 0 t h  d a y  f o l l o w i n g  t h e  e n d  o f  e a c h

m o n t h ,  r e n d e r  t o  S e l l e r  a s t a t e m e n t  s h o w i n g  t h e  q u a n t i t y  o f  g a s  

d e l i v e r e d  d u r i n g  t h a t  m o n t h  a n d  s h a l l  t h e r e w i t h  p a y  S e l l e r  t h e  

a m o u n t  d u e  f o r  a l l  s u c h  g a s .

5.4 E a c h  p a r t y  h e r e t o  s h a l l  h a v e ,  a t  i t s  e x p e n s e ,

t h e  r i g h t  t o  e x a m i n e  t h e  b o o k s  a n d  r e c o r d s  o f  t h e  o t h e r  p a r t y

t o  t h e  e x t e n t  n e c e s s a r y  t o  v e r i f y  t h e  a c c u r a c y  o f  a n y  s t a t e m e n t ,  

c h a r g e ,  c o m p u t a t i o n ,  o r  d e m a n d  m a d e  u n d e r  o r  p u r s u a n t  t o  t h i s
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• c o n t r a c t .  A n y  s t a t e m e n t  s h a l l  b e  f i n a l  a s  to b o t h  p a r t i e s  

u n l e s s  . q u e s t i o n e d  i n  v/riting w i t h i n  t w o  (2)' y e a r s  a f t e r  

p a y m e n t  t h e r e o f  h a s  b e e n  m a d e .

5 . 5  T h e  t e r m s  " u p p e r  C o o k  I n l e t  a r e a "  a s  u s e d  

h & r e  i n  s h a l l  m e a n  t h e  a r e a  e n c o m p a s s e d  in a r a d i u s  o f  1 0 0  

k i l o m e t e r s  f r o m  t h e  P h i l l i p s  P e t r o l e u m  N o r t h  C o o k  I n l e t  

p l a t f o r m .

A R T I C L E  V I  

T e r m

6 . 1  T h i s  c o n t r a c t  s h a l l  b e c o m e  e f f e c t i v e  u p o n  t h e  

e x e c u t i o n  h e r e o f  a n d  t h e  a p p r o v a l  o f  t h e  A l a s k a  R o y a l t y  O i l  a n d  

G a s  D e v e l o p m e n t  A d v i s o r y  B o a r d  a n d  t h e  S t a t e  L e g i s l a t u r e  a n d  

s h a l l  c o n t i n u e  a n d  r e m a i n  i n  e f f e c t  u n t i l  J u l y  1, 1 9 8 4 ,  u n l e s s  

t e r m i n a t e d  p r i o r  t o  s u c h  d a t e  b y  m u t u a l  a g r e e m e n t  o f  t h e  

p a r t i e s ,  o r  p u r s u a n t  t o  A r t i c l e  V I I .

A R T I C L E  V I I  

C o n d i t i o n s  P r e c e d e n t

7 . 1  B u y e r  s h a l l  h a v e  t h e  r i g h t  t o  t e r m i n a t e  t h i s  

c o n t r a c t  u p o n  3 0  d a y s  w r i t t e n  n o t i c e  t o  S e l l e r  i f  B u y e r  is 

u n a b l e  t o  m a k e  s a t i s f a c t o r y  a r r a n g e m e n t s  t o  t a k e  d e l i v e r y  o f  

t h e  g a s .  B u y e r  s h a l l  e x e r c i s e  t h i s  r i g h t  t o  t e r m i n a t e  o n  o r  

b e f o r e  J a n u a r y  31, 1 9 7 8 ,  t h e r e a f t e r  B u y e r  m a y  not. e x e r c i s e  t h i s  

r i g h t  t o  t e r m i n a t e .

A R T I C L E  V I I I

N o t i c e s  •

8 . 1  N o t i c e s  r e q u i r e d  t o  b e  g i v e n  u n d e r  t h i s  c o n t r a c t  

s h a l l  b e  d e e m e d  s u f f i c i e n t l y  g i v e n  a n d  s e r v e d  w h e n  a n d  if

- 6 -



d e p o s i t e d  i n  t h e  U n i t e d  S t a t e s  m a i l  p o s t a g e  p r e p a i d  a n d  c e r t i f i  

o r  r e g i s t e r e d  a d d r e s s e d  t o  S e l l e r  at:

C o m m i s s i o n e r

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  

P o u c h  M, J u n e a u ,  A l a s k a  9 9 8 1 1

o r  t o  B u y e r  at:

. - A l a s k a  P i p e l i n e  C o m p a n y

P .  0. B o x  6288'

A n c h o r a g e ,  A l a s k a  9 9 5 0 2  

I N  W I T N E S S  W H E R E O F ,  t h e  p a r t i e s  h e r e t o  h a v e  c a u s e d  

t h i s  A g r e e m e n t  t o  b e  e x e c u t e d  i n  f o u r  (4) o r i g i n a l  c o u n t e r p a r t s  

o n  t h i s  d a y  a n d  y e a r  f i r s t  a b o v e  w r i t t e n .

" B U Y E R "  S T A T E  O F  A L A S K A

A T T E S T : A T T E S T :



HOUSE RESOURCES COMMITTEE REPORT

I t  is  the desire o f  the House Resources Committee to include the 
contract  for  the sale  and purchase of  state-owned royalty gas from 
the North Cook In le t  Gas Field with Alaska Pipel ine Company, in the 
Committee Report and have the contract printed in the Journal.

Nels A. Anderson, J r . ,  Chairma/r

( t t  C O P V



v G a s  P u r c h a s e  C o n t r a c t  7 C - /

T h i s  C o n t r a c t ,  m a d e  a n d  e n t e r e d  i n t o  t h i s ________ d a y

o f  1 9 7 6 ,  b y  a n d  b e t w e e n  t h e  A l a s k a  P i p e l i n e  C o m p a n y

( " A P C " )  h e r e i n  r e f e r r e d  t o  a s  "Buyer',' a n d  t h e  S t a t e  o f  A l a s k a ,

h e r e i n a f t e r  r e f e r r e d  t o  a s  " S e l l e r "  :

W I T N E S S E D

W H E R E A S ,  B u y e r  o w n s  a n d  o p e r a t e s  a n a t u r a l  g a s  

p i p e l i n e  s y s t e m  i n  a r e a s  o f  A l a s k a  f o r  t h e  d e l i v e r y  o f  n a t u r a l  . 

g a s  f o r  u l t i m a t e  c o n s u m p t i o n  w i t h i n  t h e  S t a t e  o f  A l a s k a ,  a n d  

W H E R E A S , S e l l e r  h a s  t h e  r i g h t  u n d e r  e a c h  o f  t h e  

l e a s e s  i d e n t i f i e d  a t  E x h i b i t  "A" a t t a c h e d  h e r e t o  t o  b e  p a i d  

b y  t h e  l e s s e e  t h e r e u n d e r  a r o y a l t y  o f  t w e l v e  a n d  o n e - h a l f  p e r c e n t  ( t z

i n  k i n d  o r  i n  v a l u e  o f  t h e  n a t u r a l  g a s  p r o d u c e d  a n d  s a v e d  a n d

u s e d  o f f  o f  t h e  l a n d s  c o v e r e d  b y  e a c h  s u c h  l e a s e ,  a n d

W H E R E A S ,  S e l l e r  i s  a u t h o r i z e d  b y  A S  3 8 . 0 5 . 1 8 3  t o  

s e l l  r o y a l t y  g a s ;  a n d

W H E R E A S ,  B u y e r  r e p r e s e n t s  t o  S e l l e r  t h a t  a l l  g a s  

p u r c h a s e d  u n d e r  t h i s  c o n t r a c t  w i l l  b e  u s e d  t o  m e e t  t h e  r e q u i r e m e n t s  

o f  i t s  c u s t o m e r s  w i t h i n  t h e  S t a t e  o f  A l a s k a ;

N O W ,  T H E R E F O R E ,  i n  c o n s i d e r a t i o n  o f  t h e  r e p r e s e n t a t i o n s ,  

c o v e n a n t s ,  a n d  c o n d i t i o n s  h e r e i n  c o n t a i n e d ,  B u y e r  a n d  S e l l e r  

h e r e b y  a g r e e  a s  f o l l o w s :  •



A R T I C L E  1 

S e l l e r ' s  R o y a l t y  G a s

1 . 1  S e l l e r  h e r e b y  a g r e e s  t h a t  w i t h i n  30 d a y s  a f t e r  

t h e  e x e c u t i o n  a n d  a p p r o v a l  o f  t h i s  a g r e e m e n t  a s  r e q u i r e d  b y  t h e  

l a w s  o f  t h e  S t a t e  o f  A l a s k a ,  S e l l e r  s h a l l  n o t i f y  t h e  l e s s e e  

u n d e r  t h e  l e a s e s  s e t  f o r t h  a t  E x h i b i t  "A" o f  t h i s  a g r e e m e n t  o f  

S e l l e r ' s  e l e c t i o n  t o  t a k e  i t s  r o y a l t y  g a s  in k i n d .  S a i d  n o t i c e  

w i l l  p r o v i d e  t h a t  t h e  l e s s e e  s h a l l  c o m m e n c e  t h e  d e l i v e r y  o f  s a i d  

r o y a l t y  g a s  t o  S e l l e r  (or t o  S e l l e r ' s  d e s i g n e e )  u p o n  a  r e c e i p t  

o f  n o t i c e  f r o m  S e l l e r  t h a t  a l l  f a c i l i t i e s  n e c e s s a r y  t o  e n a b l e  

B u y e r  t o  r e c e i v e  a n d  m a r k e t  s a i d  g a s  a r e  r e a d y ;  p r o v i d e d ,  

h o w e v e r ,  i n  n o  e v e n t  s h a l l  l e s s e e  b e  r e q u i r e d  t o  c o m m e n c e  t h e  

d e l i v e r y  o f  r o y a l t y  g a s  t o  S e l l e r  (or i t s  d e s i g n e e )  p r i o r  t o  

s i x  (6) m o n t h s  f o l l o w i n g  l e s s e e ' s  r e c e i p t  o f  n o t i c e  o f  S e l l e r ' s  

e l e c t i o n  t o  t a k e  i t s  r o y a l t y  g a s  i n  k i n d .

1 . 2  I n  o r d e r  t h a t  S e l l e r  c a n  g i v e  i t s  l e s s e e  a s  m u c h  

a d v a n c e  n o t i c e  a s  p o s s i b l e  o f  t h e  d a t e  i t  w i l l  s t a r t  r e c e i v i n g  

i t s  r o y a l t y  g a s  i n  k i n d ,  B u y e r  s h a l l  n o t i f y  S e l l e r ,  a n d  S e l l e r  

s h a l l  n o t i f y  i t s  l e s s e e ,  a t  l e a s t  60 d a y s  p r i o r  t o  t h e  d a t e  B u y e r  

w i l l  r e c e i v e  g a s  f r o m  S e l l e r  p u r s u a n t  t o  t h i s  c o n t r a c t .

A R T I C L E  I I  

Q u a n t i t y

2 . 1  I t  i s  u n d e r s t o o d  a n d  a g r e e d  b y  t h e  p a r t i e s  t h a t  

t h e  v o l u m e  o f  g a s  a v a i l a b l e  t o  S e l l e r  f r o m  t h e  l e a s e s  c o v e r e d  

b y  t h i s  c o n t r a c t  d e p e n d s  u p o n  t h e  p r o d u c t i o n  f r o m  t h e  l e a s e s  

o v e r  w h i c h  S e l l e r  h a s  n o  c o n t r o l .  B u y e r  h e r e b y  a g r e e s  t o  

p u r c h a s e  o n  e a c h  d a y  c o m m e n c i n g  w i t h  t h e  d a t e  o f  f i r s t  d e l i v e r y



r -
h e r e u n d e r  a n d  c o n t i n u i n g  d u r i n g  t h e  t e r m  o f  t h i s  c o n t r a c t  a l l  

o f  S e l l e r ' s  r o y a l t y  g a s  a v a i l a b l e  a t  t h e  p o i n t  o f  d e l i v e r y  

d e s c r i b e d  in A r t i c l e  I I I  h e r e o f .

A R T I C L E  I I I  

D e l i v e r y  P o i n t  a n d  D e l i v e r y  P r e s s u r e

3 . 1  T h e  p o i n t  o f  d e l i v e r y  o f  a l l  g a s  d e l i v e r e d  

h e r e u n d e r  s h a l l  b e  a t  t h e  s a m e  p o i n t  o f  d e l i v e r y  t h a t  S e l l e r  

r e c e i v e s  d e l i v e r y  o f  i t s  r o y a l t y  g a s  f r o m  i t s  l e s s e e  i n  t h e  

N o r t h  C o o k  I n l e t  F i e l d .

3 . 2  B u y e r ,  a t  i t s  o w n  e x p e n s e ,  s h a l l  a r r a n g e  t o  

a c c e p t  S e l l e r ' s  g a s  a t  t h e  p o i n t  o f  d e l i v e r y .

3 . 3  S e l l e r  w i l l  d e l i v e r  g a s  r e c e i v e d  b y  S e l l e r  

f r o m  l e s s e e  a t  t h e  p r e s s u r e  a t  w h i c h  t h e  g a s  i s  r e c e i v e d  b y  

S e l l e r  f r o m  i t s  l e s s e e .

A R T I C L E  I V  

Q u a l i t y

4 . 1  T h e  g a s  t o  b e  d e l i v e r e d  b y  S e l l e r  t o  B u y e r  

a t  +-be d e l i v e r y  p o i n t  s h a l l  b e  g a s  o f  t h e  s a m e  q u a l i t y  a s  is 

d e l i v e r e d  t o  S e l l e r  b y  t h e  l e s s e e  a t  t h e  p o i n t  o f  d e l i v e r y .
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A R T I C L E  V  

P r i c e  a n d  B i l l i n g

5 . 1  T h e  p r i c e  t o  b e  p a i d  b y  B u y e r  t o  S e l l e r  f o r  • 

g a s  d e l i v e r e d  s h a l l  b e  a s  f o l l o w s :

a. C o m m e n c i n g  o n  t h e  d a t e  o f  f i r s t  d e l i v e r i e s  

h e r e u n d e r ,  a s s u m i n g  t h a t  t h i s  d a t e  o c c u r s  

p r i o r  t o  J u l y  1, 1 9 7 7  a n d  c o n t i n u i n g  u n t i l  

t h e  f i r s t  d a y  o f  J u l y  1 9 7 7 ,  t h e  p r i c e  s h a l l  

b e  5 5 . 5  c e n t s  p e r  M C F .

b. C o m m e n c i n g  o n  t h e  f i r s t  d a y  o f  J u l y  1 9 7 7  a n d  

c o n t i n u i n g  u n t i l  t h e  f i r s t  d a y  o f  J u l y  1 9 7 8

t h e  p r i c e  s h a l l  b e  t h e  h i g h e r  o f  (i) 6 0 . 3 6  c e n t s  

p e r  M C F ,  (ii) t h e  p r i c e  S e l l e r  w o u l d  h a v e  

r e c e i v e d  f r o m  P h i l l i p s  P e t r o l e u m  C o m p a n y  h a d  

i t  n o t  e l e c t e d  t o  r e c e i v e  i t s  r o y a l t y  g a s  i n  

k i n d ,  (iii) t h e  h i g h e s t  p r i c e  p a i d  b y  a n y  

p u r c h a s e r  i n  t h e  u p p e r  C o o k  I n l e t  a r e a  f o r  g a s  o f  

s i m i l a r  q u a l i t y  a n d  s i m i l a r  c o n d i t i o n s  o f  d e l i v e r y ;  

w i t h  d u e  r e g a r d  t o  a p p r o p r i a t e  f a c t o r s  i n c l u d i n g ,  

b u t  n o t  l i m i t e d  t o ,  d i f f e r e n c e  o f  B T U  c o n t e n t ,  

d e l i v e r y  p r e s s u r e ,  t e r m  o f  t h e  c o n t r a c t  a n d  

c o n n e c t i o n  c h a r g e s .

c. F o r  e a c h  s u c c e e d i n g  12 m o n t h  p e r i o d  c o m m e n c i n g  

J u l y  1, 1 9 7 8  t h e  p r i c e  s h a l l  b e  i n c r e a s e d  t o  

t h e  h i g h e r  o f  (i) t h e  p r e v i o u s  y e a r ' s  p r i c e  p l u s  

2 c e n t s  p e r  M C F ,  (ii) t h e  p r i c e  S e l l e r  w o u l d  

h a v e  r e c e i v e d  h a d  i t  n o t  e l e c t e d  t o  t a k e  i t s

- 4 -
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r o y a l t y  in k i n d ,  (iii) t h e  h i g h e s t  p r i c e  p a i d

b y  a n y  p u r c h a s e r  in t h e  u p p e r  C o o k  I n l e t  a r e a

f o r  g a s  o f  s i m i l a r  q u a l i t y  a n d  c o n d i t i o n s  o f  

d e l i v e r y ;  w i t h  d u e  r e g a r d  t o  a p p r o p r i a t e  f a c t o r s  

i n c l u d i n g ,  b u t  n o t  l i m i t e d  to, d i f f e r e n c e  o f  B T U  

c o n t e n t ,  d e l i v e r y  p r e s s u r e ,  t e r m  o f  t h e  c o n t r a c t  

a n d  c o n n e c t i o n  c h a r g e s .

5 . 2  T h i r t y  d a y s  p r i o r  t o  t h e  d a t e  o f  e a c h  a n n u a l  

p r i c e  c h a n g e ,  S e l l e r ,  a t  i t s  o p t i o n ,  m a y  d e t e r m i n e  t h e  p r i c e  

w h i c h  i t  w o u l d  h a v e  r e c e i v e d  f r o m  i t s  l e s s e e  h a d  i t  n o t  e l e c t e d  

t o  t a k e  i t s  r o y a l t y  g a s  i n  k i n d  a n d  t h e  h i g h e s t  p r i c e  b e i n g  

p a i d  f o r  g a s  o f  s i m i l a r  q u a l i t y  a n d  s i m i l a r  c o n d i t i o n s  o f  

d e l i v e r y ;  w i t h  d u e  r e g a r d  t o  a p p r o p r i a t e  f a c t o r s  i n c l u d i n g ,

b u t  n o t  l i m i t e d  to, d i f f e r e n c e  o f  B T U  c o n t e n t ,  d e l i v e r y  p r e s s u r e ,

t e r m  o f  t h e  c o n t r a c t  a n d  c o n n e c t i o n  c h a r g e s  i n  t h e  u p p e r  C o o k

I n l e t  a r e a  a n d  s u b m i t  t h e  s a m e  t o  B u y e r  a l o n g  w i t h  s u i t a b l e  

s u p p o r t i n g  e v i d e n c e  a s  t o  s u c h  p r i c e s .  B u y e r  s h a l l  h a v e  t h e  

r i g h t  t o  s u b m i t  o t h e r  e v i d e n c e  w i t h i n  t h e  3 0  d a y  p e r i o d .

5 . 3  A f t e r  t h e  d e l i v e r y  o f  g a s  h a s  c o m m e n c e d  B u y e r

s h a l l ,  o n  o r  b e f o r e  t h e  2 0 t h  d a y  f o l l o w i n g  t h e  e n d  o f  e a c h

m o n t h ,  r e n d e r  t o  S e l l e r  a s t a t e m e n t  s h o w i n g  t h e  q u a n t i t y  o f  g a s  

d e l i v e r e d  d u r i n g  t h a t  m o n t h  a n d  s h a l l  t h e r e w i t h  p a y  S e l l e r  t h e  

a m o u n t  d u e  f o r  a l l  s u c h  g a s .

5 . 4  E a c h  p a r t y  h e r e t o  s h a l l  h a v e ,  a t  i t s  e x p e n s e ,

t h e  r i g h t  t o  e x a m i n e  t h e  b o o k s  a n d  r e c o r d s  o f  t h e  o t h e r  p a r t y

t o  t h e  e x t e n t  n e c e s s a r y  t o  v e r i f y  t h e  a c c u r a c y  o f  a n y  s t a t e m e n t ,  

c h a r g e ,  c o m p u t a t i o n ,  o r  d e m a n d  m a d e  u n d e r  o r  p u r s u a n t  t o  t h i s
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- c o n t r a c t .  A n y  s t a t e m e n t  s h a l l  b e  f i n a l  a s  t o  b o t h  p a r t i e s  

u n l e s s  q u e s t i o n e d  i n  w r i t i n g  w i t h i n  t w o  (2) y e a r s  a f t e r  

p a y m e n t  t h e r e o f  h a s  b e e n  m a d e .

5 . 5  T h e  t e r m s  " u p p e r  C o o k  I n l e t  a r e a "  a s  u s e d  

h e r e  i n  s h a l l  m e a n  t h e  a r e a  e n c o m p a s s e d  i n  a r a d i u s  o f  1 0 0  

k i l o m e t e r s  f r o m  t h e  P h i l l i p s  P e t r o l e u m  N o r t h  C o o k  I n l e t  

p l a t f o r m .

A R T I C L E  V I  

T e r m

6 . 1  T h i s  c o n t r a c t  s h a l l  b e c o m e  e f f e c t i v e  u p o n  t h e

e x e c u t i o n  h e r e o f  a n d  t h e  a p p r o v a l  o f  t h e  A l a s k a  R o y a l t y  O i l  a n d

G a s  D e v e l o p m e n t  A d v i s o r y  B o a r d  a n d  t h e  S t a t e  L e g i s l a t u r e  a n d  

s h a l l  c o n t i n u e  a n d  r e m a i n  i n  e f f e c t  u n t i l  J u l y  1, 1 9 8 4 ,  u n l e s s  

t e r m i n a t e d  p r i o r  t o  s u c h  d a t e  b y  m u t u a l  a g r e e m e n t  o f  t h e  

p a r t i e s ,  o r  p u r s u a n t  t o  A r t i c l e  V I I .

A R T I C L E  V I I  

C o n d i t i o n s  P r e c e d e n t

7 . 1  B u y e r  s h a l l  h a v e  t h e  r i g h t  t o  t e r m i n a t e  t h i s

c o n t r a c t  u p o n  3 0  d a y s  w r i t t e n  n o t i c e  t o  S e l l e r  i f  B u y e r  i s

u n a b l e  t o  m a k e  s a t i s f a c t o r y  a r r a n g e m e n t s  t o  t a k e  d e l i v e r y  o f  

t h e  g a s .  B u y e r  s h a l l  e x e r c i s e  t h i s  r i g h t  t o  t e r m i n a t e  o n  o r  

b e f o r e  J a n u a r y  31, 1 9 7 8 ,  t h e r e a f t e r  B u y e r  m a y  not. e x e r c i s e  t h i s  

r i g h t  t o  t e r m i n a t e .

A R T I C L E  V I I I

N o t i c e s  ....

8 . 1  N o t i c e s  r e q u i r e d  t o  b e  g i v e n  u n d e r  t h i s  c o n t r a c t  

s h a l l  b e  d e e m e d  s u f f i c i e n t l y  g i v e n  a n d  s e r v e d  w h e n  a n d  i f

- 6 -
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d e p o s i t e d  i n  t h e  U n i t e d  S t a t e s  m a i l  p o s t a g e  p r e p a i d  a n d  c e r t i f i e d  

o r  r e g i s t e r e d  a d d r e s s e d  t o  S e l l e r  a t :

C o m m i s s i o n e r

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  

P o u c h  M, J u n e a u ,  A l a s k a  9 9 8 1 1

o r  t o  B u y e r  at:

A l a s k a  P i p e l i n e  C o m p a n y  

P. 0. B o x  6 2 8 8  

A n c h o r a g e ,  A l a s k a  9 9 5 0 2  

I N  W I T N E S S  W H E R E O F ,  t h e  p a r t i e s  h e r e t o  h a v e  c a u s e d  

t h i s  A g r e e m e n t  t o  b e  e x e c u t e d  in f o u r  (4) o r i g i n a l  c o u n t e r p a r t s  

o n  t h i s  d a y  a n d  y e a r  f i r s t  a b o v e  w r i t t e n .

" B U Y E R "  S T A T E  O F  A L A S K A

A T T E S T :  A T T E S T :
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HOUSE RESOURCES COMMITTEE REPORT

I t  i s  the des ire o f  the House Resources Committee to i n c l u d e  the 
cont ract  f o r  the sa le  and purchase o f  state-owned roya l t y  gas from 
the North Cook I n l e t  Gas F i e l d  w i th  Alaska P i p e l i n e  Company, i n  the 
Committee Report and have the contract  p r in ted  i n  the Journa l .

Nels A. Anderson, J r . ,  C h a i rm a ^



C . S / J C / 2  .
> G a s  P u r c h a s e  C o n t r a c t  f C , —  /

T h i s  C o n t r a c t ,  m a d e  a n d  e n t e r e d  i n t o  t h i s ________ d a y

o f _______________ 1 9 7  6, b y  a n d  b e t w e e n  t h e  A l a s k a  P i p e l i n e  C o m p a n y

( " A P C " )  h e r e i n  r e f e r r e d  t o  a s  " B u y e r "  a n d  t h e  S t a t e  o f  A l a s k a ,  

h e r e i n a f t e r  r e f e r r e d  t o  a s  " S e l l e r "  :

W I T N E S S E D

W H E R E A S ,  B u y e r  o w n s  a n d  o p e r a t e s  a n a t u r a l  g a s  

p i p e l i n e  s y s t e m  i n  a r e a s  o f  A l a s k a  f o r  t h e  d e l i v e r y  o f  n a t u r a l  . 

g a s  f o r  u l t i m a t e  c o n s u m p t i o n  w i t h i n  t h e  S t a t e  o f  A l a s k a ,  a n d  

W H E R E A S , S e l l e r  h a s  t h e  r i g h t  u n d e r  e a c h  o f  t h e  

l e a s e s  i d e n t i f i e d  a t  E x h i b i t  "A" a t t a c h e d  h e r e t o  t o  b e  p a i d  

b y  t h e  l e s s e e  t h e r e u n d e r  a r o y a l t y  o f  t w e l v e  a n d  o n e - h a l f  p e r c e n t  ( t z  

i n  k i n d  o r  i n  v a l u e  o f  t h e  n a t u r a l  g a s  p r o d u c e d  a n d  s a v e d  a n d  

u s e d  o f f  o f  t h e  l a n d s  c o v e r e d  b y  e a c h  s u c h  l e a s e ,  a n d

W H E R E A S ,  S e l l e r  i s  a u t h o r i z e d  b y  A S  3 8 . 0 5 . 1 8 3  t o  

s e l l  r o y a l t y  g a s ;  a n d

W H E R E A S , B u y e r  r e p r e s e n t s  t o  S e l l e r  t h a t  a l l  g a s  

p u r c h a s e d  u n d e r  t h i s  c o n t r a c t  w i l l  b e  u s e d  t o  m e e t  t h e  r e q u i r e m e n t s  

o f  i t s  c u s t o m e r s  w i t h i n  t h e  S t a t e  o f  A l a s k a ;

N O W ,  T H E R E F O R E ,  i n  c o n s i d e r a t i o n  o f  t h e  r e p r e s e n t a t i o n s ,  

c o v e n a n t s ,  a n d  c o n d i t i o n s  h e r e i n  c o n t a i n e d ,  B u y e r  a n d  S e l l e r  

h e r e b y  a g r e e  a s  f o l l o w s :
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A R T I C L E  1 

S e l l e r ' s  R o y a l t y  G a s

1 . 1  S e l l e r  h e r e b y  a g r e e s  t h a t  w i t h i n  3 0  d a y s  a f t e r  

t h e  e x e c u t i o n  a n d  a p p r o v a l  o f  t h i s  a g r e e m e n t  a s  r e q u i r e d  b y  t h e  

l a w s  o f  t h e  S t a t e  o f  A l a s k a ,  S e l l e r  s h a l l  n o t i f y  t h e  l e s s e e  

u n d e r  t h e  l e a s e s  s e t  f o r t h  a t  E x h i b i t  "A" o f  t h i s  a g r e e m e n t  o f  

S e l l e r ' s  e l e c t i o n  t o  t a k e  i t s  r o y a l t y  g a s  in k i n d .  S a i d  n o t i c e  

w i l l  p r o v i d e  t h a t  t h e  l e s s e e  s h a l l  c o m m e n c e  t h e  d e l i v e r y  o f  s a i d  

r o y a l t y  g a s  t o  S e l l e r  (or t o  S e l l e r ' s  d e s i g n e e )  u p o n  a  r e c e i p t  

o f  n o t i c e  f r o m  S e l l e r  t h a t  a l l  f a c i l i t i e s  n e c e s s a r y  t o  e n a b l e  

B u y e r  t o  r e c e i v e  a n d  m a r k e t  s a i d  g a s  a r e  r e a d y ;  p r o v i d e d ,  

h o w e v e r ,  i n  n o  e v e n t  s h a l l  l e s s e e  b e  r e q u i r e d  t o  c o m m e n c e  t h e  

d e l i v e r y  o f  r o y a l t y  g a s  t o  S e l l e r  (or i t s  d e s i g n e e )  p r i o r  t o  

s i x  (6) m o n t h s  f o l l o w i n g  l e s s e e ' s  r e c e i p t  o f  n o t i c e  o f  S e l l e r ' s  

e l e c t i o n  t o  t a k e  i t s  r o y a l t y  g a s  i n  k i n d .

1 . 2  I n  o r d e r  t h a t  S e l l e r  c a n  g i v e  i t s  l e s s e e  a s  m u c h  

a d v a n c e  n o t i c e  a s  p o s s i b l e  o f  t h e  d a t e  i t  w i l l  s t a r t  r e c e i v i n g  

i t s  r o y a l t y  g a s  i n  k i n d ,  B u y e r  s h a l l  n o t i f y  S e l l e r ,  a n d  S e l l e r  

s h a l l  n o t i f y  i t s  l e s s e e ,  a t  l e a s t  60 d a y s  p r i o r  t o  t h e  d a t e  B u y e r  

w i l l  r e c e i v e  g a s  f r o m  S e l l e r  p u r s u a n t  t o  t h i s  c o n t r a c t .

A R T I C L E  II 

Q u a n t i t y

2 . 1  I t  i s  u n d e r s t o o d  a n d  a g r e e d  b y  t h e  p a r t i e s  t h a t  

t h e  v o l u m e  o f  g a s  a v a i l a b l e  t o  S e l l e r  f r o m  t h e  l e a s e s  c o v e r e d  

by' t h i s  c o n t r a c t  d e p e n d s  u p o n  t h e  p r o d u c t i o n  f r o m  t h e  l e a s e s  

o v e r  w h i c h  S e l l e r  h a s  n o  c o n t r o l .  B u y e r  h e r e b y  a g r e e s  t o  

p u r c h a s e  o n  e a c h  d a y  c o m m e n c i n g  w i t h  t h e  d a t e  o f  f i r s t  d e l i v e r y
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• h e r e u n d e r  a n d  c o n t i n u i n g  d u r i n g  t h e  t e r m  o f  t h i s  c o n t r a c t  a l l  

o f  S e l l e r ' s  r o y a l t y  g a s  a v a i l a b l e  a t  t h e  p o i n t  o f  d e l i v e r y  

d e s c r i b e d  in A r t i c l e  I I I  h e r e o f .

A R T I C L E  I I I  

D e l i v e r y  P o i n t  a n d  D e l i v e r y  P r e s s u r e

3 . 1  T h e  p o i n t  o f  d e l i v e r y  o f  a l l  g a s  d e l i v e r e d  

h e r e u n d e r  s h a l l  b e  a t  t h e  s a m e  p o i n t  o f  d e l i v e r y  t h a t  S e l l e r  

r e c e i v e s  d e l i v e r y  o f  i t s  r o y a l t y  g a s  f r o m  i t s  l e s s e e  i n  t h e  

N o r t h  C o o k  I n l e t  F i e l d .

3 . 2  B u y e r ,  a t  i t s  o w n  e x p e n s e ,  s h a l l  a r r a n g e  t o  

a c c e p t  S e l l e r ' s  g a s  a t  t h e  p o i n t  o f  d e l i v e r y .

3 . 3  S e l l e r  w i l l  d e l i v e r  g a s  r e c e i v e d  b y  S e l l e r  

f r o m  l e s s e e  a t  t h e  p r e s s u r e  a t  w h i c h  t h e  g a s  i s  r e c e i v e d  b y  

S e l l e r  f r o m  i t s  l e s s e e .

A R T I C L E  I V  

Q u a l i t y

4 . 1  T h e  g a s  t o  b e  d e l i v e r e d  b y  S e l l e r  t o  B u y e r  

at. <-he d e l i v e r y  p o i n t  s h a l l  b e  g a s  o f  t h e  s a m e  q u a l i t y  a s  is 

d e l i v e r e d  t o  S e l l e r  b y  t h e  l e s s e e  a t  t h e  p o i n t  o f  d e l i v e r y .

v



A R T I C L E  V  

P r i c e  a n d  B i l l i n g

5 . 1  T h e  p r i c e  t o  b e  p a i d  b y  B u y e r  t o  S e l l e r  f o r  * 

g a s  d e l i v e r e d  s h a l l  b e  a s  f o l l o w s :

a. C o m m e n c i n g  o n  t h e  d a t e  o f  f i r s t  d e l i v e r i e s  

h e r e u n d e r ,  a s s u m i n g  t h a t  t h i s  d a t e  o c c u r s  

p r i o r  t o  J u l y  1, 1 9 7 7  a n d  c o n t i n u i n g  u n t i l  

t h e  f i r s t  d a y  o f  J u l y  1 9 7 7 ,  t h e  p r i c e  s h a l l  

b e  5 5 . 5  c e n t s  p e r  M C F .

b. C o m m e n c i n g  o n  t h e  f i r s t  d a y  o f  J u l y  1 9 7 7  a n d  

c o n t i n u i n g  u n t i l  t h e  f i r s t  d a y  o f  J u l y  1 9 7 8

t h e  p r i c e  s h a l l  b e  t h e  h i g h e r  o f  (i) 6 0 . 3 6  c e n t s  

p e r  M C F ,  (ii) t h e  p r i c e  S e l l e r  w o u l d  h a v e  

r e c e i v e d  f r o m  P h i l l i p s  P e t r o l e u m  C o m p a n y  h a d  

i t  n o t  e l e c t e d  t o  r e c e i v e  i t s  r o y a l t y  g a s  i n  

k i n d ,  (iii) t h e  h i g h e s t  p r i c e  p a i d  b y  a n y  

p u r c h a s e r  i n  t h e  u p p e r  C o o k  I n l e t  a r e a  f o r  g a s  o f  

s i m i l a r  q u a l i t y  a n d  s i m i l a r  c o n d i t i o n s  o f  d e l i v e r y  

w i t h  d u e  r e g a r d  t o  a p p r o p r i a t e  f a c t o r s  i n c l u d i n g ,  

b u t  n o t  l i m i t e d  t o ,  d i f f e r e n c e  o f  B T U  c o n t e n t ,  

d e l i v e r y  p r e s s u r e ,  t e r m  o f  t h e  c o n t r a c t  a n d  

c o n n e c t i o n  c h a r g e s .

c. F o r  e a c h  s u c c e e d i n g  12 m o n t h  p e r i o d  c o m m e n c i n g  

J u l y  1, 1 9 7 8  t h e  p r i c e  s h a l l  b e  i n c r e a s e d  t o  

t h e  h i g h e r  o f  (i) t h e  p r e v i o u s  y e a r ' s  p r i c e  p l u s  

2 c e n t s  p e r  M C F ,  (ii) t h e  p r i c e  S e l l e r  w o u l d  

h a v e  r e c e i v e d  h a d  i t  n o t  e l e c t e d  t o  t a k e  i t s
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r o y a l t y  in k i n d ,  (iii) t h e  h i g h e s t  p r i c e  p a i d  

b y  a n y  p u r c h a s e r  in t h e  u p p e r  C o o k  I n l e t  a r e a  

f o r  g a s  o f  s i m i l a r  q u a l i t y  a n d  c o n d i t i o n s  o f  

d e l i v e r y ;  w i t h  d u e  r e g a r d  t o  a p p r o p r i a t e  f a c t o r s  

i n c l u d i n g ,  b u t  n o t  l i m i t e d  to, d i f f e r e n c e  o f  B T U  

c o n t e n t ,  d e l i v e r y  p r e s s u r e ,  t e r m  o f  t h e  c o n t r a c t  

a n d  c o n n e c t i o n  c h a r g e s .

5 . 2  T h i r t y  d a y s  p r i o r  t o  t h e  d a t e  o f  e a c h  a n n u a l
a

p r i c e  chavige, S e l l e r ,  a t  i t s  o p t i o n ,  m a y  d e t e r m i n e  t h e  p r i c e  

w h i c h  i t  w o u l d  h a v e  r e c e i v e d  f r o m  i t s  l e s s e e  h a d  i t  n o t  e l e c t e d  

t o  t a k e  i t s  r o y a l t y  g a s  i n  k i n d  a n d  t h e  h i g h e s t  p r i c e  b e i n g  

p a i d  f o r  g a s  o f  s i m i l a r  q u a l i t y  a n d  s i m i l a r  c o n d i t i o n s  o f  

d e l i v e r y ;  w i t h  d u e  r e g a r d  t o  a p p r o p r i a t e  f a c t o r s  i n c l u d i n g ,  

b u t  n o t  l i m i t e d  t o ,  d i f f e r e n c e  o f  B T U  c o n t e n t ,  d e l i v e r y  p r e s s u r e ,  

t e r m  o f  t h e  c o n t r a c t  a n d  c o n n e c t i o n  c h a r g e s  in t h e  u p p e r  C o o k  

I n l e t  a r e a  a n d  s u b m i t  t h e  same, t o  B u y e r  a l o n g  w i t h  s u i t a b l e  

s u p p o r t i n g  e v i d e n c e  a s  t o  s u c h  p r i c e s .  B u y e r  s h a l l  h a v e  t h e  

r i g h t  t o  s u b m i t  o t h e r  e v i d e n c e  w i t h i n  t h e  3 0  d a y  p e r i o d .

5 . 3  A f t e r  t h e  d e l i v e r y  o f  gas. h a s  c o m m e n c e d  B u y e r  

s h a l l ,  o n  o r  b e f o r e  t h e  2 0 t h  d a y  f o l l o w i n g  t h e  e n d  o f  e a c h  

m o n t h ,  r e n d e r  t o  S e l l e r  a  s t a t e m e n t  s h o w i n g  t h e  q u a n t i t y  o f  g a s  

d e l i v e r e d  d u r i n g  t h a t  m o n t h  a n d  s h a l l  t h e r e w i t h  p a y  S e l l e r  t h e  

a m o u n t  d u e  f o r  a l l  s u c h  g a s .

5 . 4  E a c h  p a r t y  h e r e t o  s h a l l  h a v e ,  a t  i t s  e x p e n s e ,  

t h e  r i g h t  t o  e x a m i n e  t h e  b o o k s  a n d  r e c o r d s  o f  t h e  o t h e r  p a r t y  

t o  t h e  e x t e n t  n e c e s s a r y  t o  v e r i f y  t h e  a c c u r a c y  o f  a n y  s t a t e m e n t ,  

c h a r g e ,  c o m p u t a t i o n ,  o r  d e m a n d  m a d e  u n d e r  o r  p u r s u a n t  t o  t h i s
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■contract. A n y  s t a t e m e n t  s h a l l  b e  f i n a l  a s  to b o t h  p a r t i e s  

u n l e s s  q u e s t i o n e d  i n  w r i t i n g  w i t h i n  t w o  (2) y e a r s  a f t e r  

p a y m e n t  t h e r e o f  h a s  b e e n  m a d e .

5 . 5  T h e  t e r m s  " u p p e r  C o o k  I n l e t  a r e a "  a s  u s e d  

h e r e  i n  s h a l l  m e a n  t h e  a r e a  e n c o m p a s s e d  i n  a r a d i u s  o f  1 0 0  

k i l o m e t e r s  f r o m  t h e  P h i l l i p s  P e t r o l e u m  N o r t h  C o o k  I n l e t  

p l a t f o r m .

A R T I C L E  V I
©

T e r m

6 . 1  T h i s  c o n t r a c t  s h a l l  b e c o m e  e f f e c t i v e  u p o n  t h e  

e x e c u t i o n  h e r e o f  a n d  t h e  a p p r o v a l  o f  t h e  A l a s k a  R o y a l t y  O i l  a n d  

G a s  D e v e l o p m e n t  A d v i s o r y  B o a r d  a n d  t h e  S t a t e  L e g i s l a t u r e  a n d  

s h a l l  c o n t i n u e  a n d  r e m a i n  i n  e f f e c t  u n t i l  J u l y  1/ 1 9 8 4 ,  u n l e s s  

t e r m i n a t e d  p r i o r  t o  s u c h  d a t e  b y  m u t u a l  a g r e e m e n t  o f  t h e  

p a r t i e s ,  o r  p u r s u a n t  t o  A r t i c l e  V I I .

A R T I C L E  V I I  

C o n d i t i o n s  P r e c e d e n t

7 . 1  B u y e r  s h a l l  h a v e  t h e  r i g h t  t o  t e r m i n a t e  t h i s  

c o n t r a c t  u p o n  30 d a y s  w r i t t e n  n o t i c e  t o  S e l l e r  i f  B u y e r  is 

u n a b l e  t o  m a k e  s a t i s f a c t o r y  a r r a n g e m e n t s  t o  t a k e  d e l i v e r y  o f  

t h e  g a s .  B u y e r  s h a l l  e x e r c i s e  t h i s  r i g h t  t o  t e r m i n a t e  o n  o r  

b e f o r e  J a n u a r y  31, 1 9 7 8 ,  t h e r e a f t e r  B u y e r  m a y  not. e x e r c i s e  t h i s  

r i g h t  t o  t e r m i n a t e .

A R T I C L E  V I I I

N o t i c e s  ......

8 . 1  N o t i c e s  r e q u i r e d  t o  b e  g i v e n  u n d e r  t h i s  c o n t r a c t  

s h a l l  b e  d e e m e d  s u f f i c i e n t l y  g i v e n  a n d  s e r v e d  w h e n  a n d  if

- 6 -
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d e p o s i t e d  i n  t h e  U n i t e d  S t a t e s  m a i l  p o s t a g e  p r e p a i d  a n d  c e r t i f i e d  

o r  r e g i s t e r e d  a d d r e s s e d  t o  S e l l e r  at:

C o m m i s s i o n e r

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  

P o u c h  M, J u n e a u ,  A l a s k a  9 9 8 1 1

o r  t o  B u y e r  at:

A l a s k a  P i p e l i n e  C o m p a n y  

P .  0. B o x  6 2 8 8  

A n c h o r a g e ,  A l a s k a  9 9 5 0 2  

I N  W I T N E S S  W H E R E O F ,  t h e  p a r t i e s  h e r e t o  h a v e  c a u s e d  

t h i s  A g r e e m e n t  t o  b e  e x e c u t e d  i n  f o u r  (4) o r i g i n a l  c o u n t e r p a r t s  

o n  t h i s  d a y  a n d  y e a r  f i r s t  a b o v e  w r i t t e n .

" B U Y E R "  S T A T E  O F  A L A S K A

A T T E S T :  A T T E S T :
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HCR
142

HOUSE RESOURCES COMMITTEE REPORT

I t  is  the desire of the House Resources Committee to include the 
contract fo r  the sale and purchase o f state-owned roya lty  gas from 
the North Cook In le t  Gas Field with Alaska Pipeline Company, in the 
Committee Report and have the contract printed in the Journal.

Nels A. Anderson, J r . ,  Chairma^



T h i s  C o n t r a c t ,  m a d e  a n d  e n t e r e d  i n t o  t h i s ________ d a y

o f _______________1 9 7  6, b y  a n d  b e t w e e n  t h e  A l a s k a  P i p e l i n e  C o m p a n y

( " A P C " )  h e r e i n  r e f e r r e d  t o  a s  " B u y e r "  a n d  t h e  S t a t e  o f  A l a s k a ,  

h e r e i n a f t e r  r e f e r r e d  t o  a s  " S e l l e r "  :

W I T N E S S E D

W H E R E A S ,  B u y e r  o w n s  a n d  o p e r a t e s  a n a t u r a l  g a s  

p i p e l i n e  s y s t e m  in a r e a s  o f  A l a s k a  f o r  t h e  d e l i v e r y  o f  n a t u r a l  

g a s  f o r  u l t i m a t e  c o n s u m p t i o n  w i t h i n  t h e  S t a t e  o f  A l a s k a ,  a n d  

W H E R E A S ,  S e l l e r  h a s  t h e  r i g h t  u n d e r  e a c h  o f  t h e  

l e a s e s  i d e n t i f i e d  a t  E x h i b i t  "A" a t t a c h e d  h e r e t o  t o  b e  p a i d  

b y  t h e  l e s s e e  t h e r e u n d e r  a r o y a l t y  of t w e l v e  a n d  o n e - h a l f  p e r c e n t  

in k i n d  o r  i n  v a l u e  o f  t h e  n a t u r a l  g a s  p r o d u c e d  a n d  s a v e d  a n d  

u s e d  o f f  o f  t h e  l a n d s  c o v e r e d  b y  e a c h  s u c h  l e a s e ,  a n d

W H E R E A S ,  S e l l e r  is a u t h o r i z e d  b y  A S  3 8 . 0 5 . 1 8 3  t o  

s e l l  r o y a l t y  ga s ;  a n d

W H E R E A S ,  B u y e r  r e p r e s e n t s  t o  S e l l e r  t h a t  a l l  g a s  

p u r c h a s e d  u n d e r  t h i s  c o n t r a c t  w i l l  b e  u s e d  t o  m e e t  t h e  r e q u i r e m e n t s  

o f  i t s  c u s t o m e r s  w i t h i n  t h e  S t a t e  o f  A l a s k a ;

N O W ,  T H E R E F O R E ,  in c o n s i d e r a t i o n  o f  t h e  r e p r e s e n t a t i o n s ,  

c o v e n a n t s ,  a n d  c o n d i t i o n s  h e r e i n  c o n t a i n e d ,  B u y e r  a n d  S e l l e r  

h e r e b y  a g r e e  a s  f o l l o w s :

G a s  P u r c h a s e  C o n t r a c t

t



A R T I C L E  1 

S e l l e r ' s  R o y a l t y  G a s

1 . 1  S e l l e r  h e r e b y  a g r e e s  t h a t  w i t h i n  3 0  d a y s  a f t e r  

t h e  e x e c u t i o n  a n d  a p p r o v a l  o f  t h i s  a g r e e m e n t  a s  r e q u i r e d  b y  t h e  

l a w s  o f  t h e  S t a t e  o f  A l a s k a ,  S e l l e r  s h a l l  n o t i f y  t h e  l e s s e e  

u n d e r  t h e  l e a s e s  s e t  f o r t h  a t  E x h i b i t  "A" o f  t h i s  a g r e e m e n t  o f  

S e l l e r ' s  e l e c t i o n  t o  t a k e  i t s  r o y a l t y  g a s  in k i n d .  S a i d  n o t i c e  

w i l l  p r o v i d e  t h a t  t h e  l e s s e e  s h a l l  c o m m e n c e  t h e  d e l i v e r y  o f  s a i d  

r o y a l t y  g a s  t o  S e l l e r  (or t o  S e l l e r ' s  d e s i g n e e )  u p o n  a r e c e i p t  

o f  n o t i c e  f r o m  S e l l e r  t h a t  a l l  f a c i l i t i e s  n e c e s s a r y  t o  e n a b l e  

B u y e r  t o  r e c e i v e  a n d  m a r k e t  s a i d  g a s  a r e  r e a d y ;  p r o v i d e d ,  

h o w e v e r ,  i n  n o  e v e n t  s h a l l  l e s s e e  b e  r e q u i r e d  t o  c o m m e n c e  t h e  

d e l i v e r y  o f  r o y a l t y  g a s  t o  S e l l e r  (or i t s  d e s i g n e e )  p r i o r  t o  

s i x  (6) m o n t h s  f o l l o w i n g  l e s s e e ' s  r e c e i p t  o f  n o t i c e  o f  S e l l e r ' s  

e l e c t i o n  t o  t a k e  i t s  r o y a l t y  g a s  in k i n d .

1 . 2  In o r d e r  t h a t  S e l l e r  c a n  g i v e  i t s  l e s s e e  a s  m u c h  

a d v a n c e  n o t i c e  a s  p o s s i b l e  o f  t h e  d a t e  it w i l l  s t a r t  r e c e i v i n g  

i t s  r o y a l t y  g a s  in k i n d ,  B u y e r  s h a l l  n o t i f y  S e l l e r ,  a n d  S e l l e r  

s h a l l  n o t i f y  i t s  l e s s e e ,  a t  l e a s t  60 d a y s  p r i o r  t o  t h e  d a t e  B u y e r  

w i l l  r e c e i v e  g a s  f r o m  S e l l e r  p u r s u a n t  t o  t h i s  c o n t r a c t .

A R T I C L E  II 

Q u a n t i t y

2 . 1  It is u n d e r s t o o d  a n d  a g r e e d  b y  t h e  p a r t i e s  t h a t  

t h e  v o l u m e  o f  g a s  a v a i l a b l e  t o  S e l l e r  f r o m  t h e  l e a s e s  c o v e r e d  

b y  t h i s  c o n t r a c t  d e p e n d s  u p o n  t h e  p r o d u c t i o n  f r o m  t h e  l e a s e s  

o v e r  w h i c h  S e l l e r  h a s  n o  c o n t r o l .  B u y e r  h e r e b y  a g r e e s  t o  

p u r c h a s e  o n  e a c h  d a y  c o m m e n c i n g ,  w i t h  t h e  d a t e  o f  f i r s t  d e l i v e r y

- 2 -

4



• h e r e u n d e r  a n d  c o n t i n u i n g  d u r i n g  t h e  t e r m  o f  t h i s  c o n t r a c t  a l l  

o f  S e l l e r ' s  r o y a l t y  g a s  a v a i l a b l e  a t  t h e  p o i n t  o f  d e l i v e r y  

d e s c r i b e d  i n  A r t i c l e  I I I  h e r e o f .

A R T I C L E  I I I  

D e l i v e r y  P o i n t  a n d  D e l i v e r y  P r e s s u r e

3 . 1  T h e  p o i n t  o f  d e l i v e r y  o f  a l l  g a s  d e l i v e r e d  

h e r e u n d e r  s h a l l  b e  a t  t h e  s a m e  p o i n t  o f  d e l i v e r y  t h a t  S e l l e r  

r e c e i v e s  d e l i v e r y  o f  i t s  r o y a l t y  g a s  f r o m  i t s  l e s s e e  i n  t h e  

N o r t h  C o o k  I n l e t  F i e l d .

3 . 2  B u y e r ,  a t  i t s  o w n  e x p e n s e ,  s h a l l  a r r a n g e  t o  

a c c e p t  S e l l e r ' s  g a s  a t  t h e  p o i n t  o f  d e l i v e r y .

3 . 3  S e l l e r  w i l l  d e l i v e r  g a s  r e c e i v e d  b y  S e l l e r  

f r o m  l e s s e e  a t  t h e  p r e s s u r e  a t  w h i c h  t h e  g a s  is r e c e i v e d  b y

t S e l l e r  f r o m  i t s  l e s s e e .

A R T I C L E  I V  

Q u a l i t y

4 . 1  T h e  g a s  t o  b e  d e l i v e r e d  b y  S e l l e r  t o  B u y e r  

a t  t h e  d e l i v e r y  p o i n t  s h a l l  b e  g a s  o f  t h e  s a m e  q u a l i t y  a s  is 

d e l i v e r e d  t o  S e l l e r  b y  t h e  l e s s e e  a t  t h e  p o i n t  o f  d e l i v e r y .

i



A R T I C L E  V  

P r i c e  a n d  B i l l i n g

5 . 1  T h e  p r i c e  t o  b e  p a i d  b y  B u y e r  t o  S e l l e r  f o r  

g a s  d e l i v e r e d  shall, b e  a s  f o l l o w s :

a. C o m m e n c i n g  o n  t h e  d a t e  o f  f i r s t  d e l i v e r i e s  

h e r e u n d e r ,  a s s u m i n g  t h a t  t h i s  d a t e  o c c u r s  

p r i o r  t o  J u l y  1, 1 9 7 7  a n d  c o n t i n u i n g  u n t i l  

t h e  f i r s t  d a y  o f  J u l y  1 9 7 7 ,  t h e  p r i c e  s h a l l  

b e  5 5 . 5  c e n t s  p e r  M C F .

b. C o m m e n c i n g  o n  t h e  f i r s t  d a y  o f  J u l y  1 9 7 7  a n d  

c o n t i n u i n g  u n t i l  t h e  f i r s t  d a y  o f  J u l y  1 9 7 8

t h e  p r i c e  s h a l l  b e  t h e  h i g h e r  o f  (i) 6 0 . 3 6  c e n t s  

p e r  M C F ,  (ii) t h e  p r i c e  S e l l e r  w o u l d  h a v e  

r e c e i v e d  f r o m  P h i l l i p s  P e t r o l e u m  C o m p a n y  h a d  

i t  n o t  e l e c t e d  t o  r e c e i v e  i t s  r o y a l t y  g a s  in 

k i n d ,  (iii) t h e  h i g h e s t  p r i c e  p a i d  b y  a n y  

p u r c h a s e r  in t h e  u p p e r  C o o k  I n l e t  a r e a  f o r  g a s  o f  

s i m i l a r  q u a l i t y  a n d  s i m i l a r  c o n d i t i o n s  o f  d e l i v e r y ;  

w i t h  d u e  r e g a r d  t o  a p p r o p r i a t e  f a c t o r s  i n c l u d i n g ,  

b u t  n o t  l i m i t e d  to, d i f f e r e n c e  o f  B T U  c o n t e n t ,  

d e l i v e r y  p r e s s u r e ,  t e r m  o f  t h e  c o n t r a c t  a n d  

c o n n e c t i o n  c h a r g e s .

c. F o r  e a c h  s u c c e e d i n g  12 m o n t h  p e r i o d  c o m m e n c i n g  

J u l y  ), 1 9 7 8  t h e  p r i c e  s h a l l  b e  i n c r e a s e d  t o  

t h e  h i g h e r  o f  (i) t h e  p r e v i o u s  y e a r ' s  p r i c e  p l u s  

2 c e n t s  p e r  M C F ,  (ii) t h e  p r i c e  S e l l e r  w o u l d  

h a v e  r e c e i v e d  h a d  i t  n o t  e l e c t e d  to t a k e  i t s
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r o y a l t y  in k i n d ,  (iii) t h e  h i g h e s t  p r i c e  p a i d

b y  a n y  p u r c h a s e r  in t h e  u p p e r  C o o k  I n l e t  a r e a

f o r  g a s  o f  s i m i l a r  q u a l i t y  a n d  c o n d i t i o n s  o f  

d e l i v e r y ;  w i t h  d u e  r e g a r d  t o  a p p r o p r i a t e  f a c t o r s  

i n c l u d i n g ,  b u t  n o t  l i m i t e d  to, d i f f e r e n c e  o f  B T U  

c o n t e n t ,  d e l i v e r y  p r e s s u r e ,  t e r m  o f  t h e  c o n t r a c t  

a n d  c o n n e c t i o n  c h a r g e s .

5 . 2  T h i r t y  d a y s  p r i o r  t o  t h e  d a t e  o f  e a c h  a n n u a l  

p r i c e  c h a n g e ,  S e l l e r ,  a t  i t s  o p t i o n ,  m a y  d e t e r m i n e  t h e  p r i c e  

w h i c h  i t  v/ould h a v e  r e c e i v e d  f r o m  i t s  l e s s e e  h a d  i t  n o r  e l e c t e d  

t o  t a k e  i t s  r o y a l t y  g a s  i n  k i n d  a n d  t h e  h i g h e s t  p r i c e  v ^ i n g  

p a i d  f o r  g a s  o f  s i m i l a r  q u a l i t y  a n d  s i m i l a r  c o n d *  is o f  

d e l i v e r y ;  w i t h  d u e  r e g a r d  t o  a p p r o p r i a t e  i n c l u d i n g ,

b u t  n o t  l i m i t e d  to, d i f f e r e n c e  o f  B T U  c o n t e n t ,  d e l i v e r y  p r e s s u r e ,

t e r m  o f  t h e  c o n t r a c t  a n d  c o n n e c t i o n  c h a r g e s  in t h e  u p p e r  C o o k

I n l e t  a r e a  a n d  s u b m i t  t h e  s a m e  t o  B u y e r  a l o n g  w i t h  s u i t a b l e  

s u p p o r t i n g  e v i d e n c e  a s  t o  s u c h  p r i c e s .  B u y e r  s h a l l  h a v e  t h e  

r i g h t  t o  s u b m i t  o t h e r  e v i d e n c e  w i t h i n  t h e  30 d a y  p e r i o d .

5 . 3  A f t e r  t h e  d e l i v e r y  o f  g a s  h a s  c o m m e n c e d  B u y e r

s h a l l ,  o n  o r  b e f o r e  t h e  2 0 t h  d a y  f o l l o w i n g  t h e  e n d  o f  e a c h

m o n t h ,  r e n d e r  t o  S e l l e r  a s t a t e m e n t  s h o w i n g  t h e  q u a n t i t y  o f  g a s  

d e l i v e r e d  d u r i n g  t h a t  m o n t h  a n d  s h a l l  t h e r e w i t h  p a y  S e l l e r  t h e  

a m o u n t  d u e  f o r  a l l  s u c h  g a s .

5.4 E a c h  p a r t y  h e r e t o  s h a l l  h a v e ,  a t  i t s  e x p e n s e ,

t h e  r i g h t  t o  e x a m i n e  t h e  b o o k s  a n d  r e c o r d s  o f  t h e  o t h e r  p a r t y

t o  t h e  e x t e n t  n e c e s s a r y  t o  v e r i f y  t h e  a c c u r a c y  o f  a n y  s t a t e m e n t ,  

c h a r g e ,  c o m p u t a t i o n ,  o r  d e m a n d  m a d e  u n d e r  o r  p u r s u a n t  t o  t h i s



c o n t r a c t .  A n y  s t a t e m e n t  s h a l l  b e  f i n a l  a s  t o  b o t h  p a r t i e s  

u n l e s s  q u e s t i o n e d  in w r i t i n g  w i t h i n  t w o  (2) y e a r s  a f t e r  

p a y m e n t  t h e r e o f  h a s  b e e n  m a d e .

5 . 5  T h e  t e r m s  " u p p e r  C o o k  I n l e t  a r e a "  a s  u s e d  

h e r e  in s h a l l  m e a n  t h e  a r e a  e n c o m p a s s e d  in a r a d i u s  o f  1 0 0  

k i l o m e t e r s  f r o m  t h e  P h i l l i p s  P e t r o l e u m  N o r t h  C o o k  I n l e t  

p l a t f o r m .

A R T I C L E  V I  

T e r m

6 . 1  T h i s  c o n t r a c t  s h a l l  b e c o m e  e f f e c t i v e  u p o n  t h e  

e x e c u t i o n  h e r e o f  a n d  t h e  a p p r o v a l  o f  t h e  A l a s k a  R o y a l t y  O i l  a n d  

G a s  D e v e l o p m e n t  A d v i s o r y  B o a r d  a n d  t h e  S t a t e  L e g i s l a t u r e  a n d  

s h a l l  c o n t i n u e  a n d  r e m a i n  i n  e f f e c t  u n t i l  J u l y  1, 1 9 8 4 ,  u n l e s s  

t e r m i n a t e d  p r i o r  t o  s u c h  d a t e  b y  m u t u a l  a g r e e m e n t  o f  t h e  

p a r t i e s ,  o r  p u r s u a n t  t o  A r t i c l e  V I I .

A R T I C L E  V I I  

C o n d i t i o n s  P r e c e d e n t

7 . 1  B u y e r  s h a l l  h a v e  t h e  r i g h t  t o  t e r m i n a t e  t h i s  

c o n t r a c t  u p o n  30 d a y s  w r i t t e n  n o t i c e  t o  S e l l e r  i f  B u y e r  is 

u n a b l e  t o  m a k e  s a t i s f a c t o r y  a r r a n g e m e n t s  t o  t a k e  d e l i v e r y  o f  

t h e  g a s .  B u y e r  s h a l l  e x e r c i s e  t h i s  r i g h t  t o  t e r m i n a t e  o n  o r  

b e f o r e  J a n u a r y  31, 1 9 7 8 ,  t h e r e a f t e r  B u y e r  m a y  n o t  e x e r c i s e  t h i s  

r i g h t  t o  t e r m i n a t e .

A R T I C L E  V I I I  

N o t i c e s

8 . 1  N o t i c e s  r e q u i r e d  t o  b e  g i v e n  u n d e r  t h i s  c o n t r a c t  

s h a l l  b e  d e e m e d  s u f f i c i e n t l y  g i v e n  a n d  s e r v e d  w h e n  a n d  if

-6-



d e p o s i t e d  in t h e  U n i t e d  S t a t e s  m a i l  p o s t a g e  p r e p a i d  a n d  c e r t i f i e d  

o r  r e g i s t e r e d  a d d r e s s e d  t o  S e l l e r  at:

C o m m i s s i o n e r

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  

P o u c h  M, J u n e a u ,  A l a s k a  9 9 8 1 1

o r  t o  B u y e r  at:

A l a s k a  P i p e l i n e  C o m p a n y  

P. 0. B o x  6 2 8 8  

A n c h o r a g e ,  A l a s k a  9 9 5 0 2  

I N  W I T N E S S  W H E R E O F ,  t h e  p a r t i e s  h e r e t o  h a v e  c a u s e d  

t h i s  A g r e e m e n t  t o  b e  e x e c u t e d  in f o u r  (4) o r i g i n a l  c o u n t e r p a r t s  

o n  t h i s  d a y  a n d  y e a r  f i r s t  a b o v e  w r i t t e n .

" B U Y E R "  S T A T E  O F  A L A S K A

A T T E S T : A T T E S T :



Introduced: 5 / V 7 6
Referred: Resources and
Finance

HOUSE CONCURRENT RESOLUTION NO. 142 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Relating to the taking of 

state-owned royalty oil or gas 

in-kind and its disposal by sale.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the legislature by enactment of the Alaska Royalty Oil and Gas 

Development Board statute, AS 38.06. et s e q ., has established a clear policy 

of favoring the taking of state-owned royalty oil or gas in-kind and making 

that royalty available for in-state uses; and

WHEREAS the State of Alaska presently receives a one-eighth royalty on 

gas produced from the North Cook Inlet Gas Field in value, but has the 

right to receive this royalty in-kind; and

WHEREAS the commissioner of natural resources has entered into a 

contract for the sale and purchase of state-owned royalty gas from the 

North Cook Inlet Gas Field with Alaska Pipeline Company, an Alaskan corpora­

tion which sells natural gas in the Anchorage and North Kenai Road areas; and 

WHEREAS the contract between the State of Alaska and Alaska Pipeline 

Company requires as a condition precedent to its becoming effective a p p r o­

val by a majority of each house of the Legislature;

BE IT RESOLVED by the Alaska State Legislature that approval of 

Alaska Royalty Gas Sale No. 76-1, the contract for the sale of state 

royalty gas from the North Cook Inlet Gas Field to Alaska Pipeline Company, 

is hereby approved.

BY THE RULES COMMITTEE BY
IN T HE HOUSE REQUEST OF THE GOVERNOR

-1- HCR 142
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BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE CONCURRENT RESOLUTION NO. lH2 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Relating to the taking of 

state-owned royalty oil or gas 

in-kind and its disposal by sale.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the legislature by enactment of the Alaska Royalty Oil and Gas 

Development Board statute, AS 38.06. el; seq., has established a clear policy 

of favoring the taking of state-owned royalty oil or gas in-kind and making 

that royalty available for in-state uses; and

WHEREAS the State of Alaska presently receives a one-eighth royalty on 

gas produced from the North Cook Inlet Gas Field in value, but has the 

right to receive this royalty in-kind; and

WHEREAS the commissioner of natural resources has entered into a 

contract for the sale and purchase of state-owned royalty gas from the 

North Cook Inlet Ga3 Field with Alaska Pipeline Company, an Alaskan corpora­
tion which sells natural gas in the Anchorage and North Kenai Road areas; and 

WHEREAS the contract between the State of Alaska and Alaska Pipeline 

Company requires as a condition precedent to its becoming effective appro­

val by a majority of each house of the Legislature;

BE IT RESOLVED by the Alaska State Legislature that approval of 

Alaska Royalty Gas Sale No. 76-1, the contract for the sale of state 

royalty gas from the North Cook Inlet Gas Field to Alaska Pipeline Company, 

is hereby approved.

- 1 - HCR 1H2
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Introduced: 5 / V 7 6
Referred: Resources and
Finance

HOUSE CONCURRENT RESOLUTION NO. 1H2 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Relating to the taking of 

state-owned royalty oil or gas 

in-kind and its disposal by sale.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the legislature by enactment of the Alaska Royalty Oil and Gas 

Development Board statute, AS 38-06. et̂  seq., has established a clear policy 

of favoring the taking of state-owned royalty oil or gas in-kind and making 

that royalty available for in-state uses; and

WHEREAS the State of Alaska presently receives a one-eighth royalty on 

gas produced from the North Cook Inlet Gas Field in value, but has the 

right to receive this royalty in-kind; and

WHEREAS the commissioner of natural resources has entered into a 

contract for the sale and purchase of state-owned royalty gas from the 

North Cook Inlet Gas Field with Alaska Pipeline Company, an Alaskan corpora­

tion which sells natural gas in the Anchorage and North Kenai Road areas; and 

WHEREAS the contract between the State of Alaska and Alaska Pipeline 

Company requires as a condition precedent to its becoming effective appro­

val by a majority of each house of the Legislature;

BE IT RESOLVED by the Alaska State Legislature that approval of 

Alaska Royalty Gas Sale No. 76-1, the contract for the sale of state 

royalty gas from the North Cook Inlet Gas Field to Alaska Pipeline Company, 

is hereby approved.

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

-1- HCR 142
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HOUSE CONCURRENT RESOLUTION NO. 1A2 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Relating to the taking of 

state-owned royalty oil or gas 

in-kind and its disposal by sale.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the legislature by enactment of the Alaska Royalty Oil and Gas 

Development Board statute, AS 38.06. et seq., has established a clear policy 

of favoring the taking of state-owned royalty oil or gas in-kind and making 

that royalty available for in-state uses; and

WHEREAS the State of Alaska presently receives a one-eighth royalty on 

gas produced from the North Cook Inlet Gas Field in value, but has the 

right to receive this royalty in-kind; and

WHEREAS the commissioner of natural resources has entered into a 

contract for the sale and purchase of state-owned royalty gas from the 

North Cook Inlet Gas Field with Alaska Pipeline Company, an Alaskan corpora­

tion which sells natural gas in the Anchorage and North Kenai Road areas; and 

WHEREAS the contract between the State of Alaska and Alaska Pipeline 

Company requires as a condition precedent to its becoming effective appro­

val by a majority of each house of the Legislature;

BE IT RESOLVED by the Alaska State Legislature that approval of 

Alaska Royalty Gas Sale No. 76-1, the contract for the sale of state 

royalty gas from the North Cook Inlet Gas Field to Alaska Pipeline Company, 

is hereby approved.

Introduced: 5 / V 7 6
Referred: Resources and
Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

- 1 - HCR 1H2
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HOUSE CONCURRENT RESOLUTION NO. l42 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Relating to the taking of 

state-owned royalty oil or gas 

in-kind and its disposal by sale.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the legislature by enactment of the Alaska Royalty Oil and Gas 

Development Board statute, AS 38.06. et; seq., has established a clear policy 

of favoring the taking of state-owned royalty oil or gas in-kind and making 

that royalty available for in-state uses; and

WHEREAS the State of Alaska presently receives a one-eighth royalty on 

gas produced from the North Cook Inlet Gas Field in value, but has the 

right to receive this royalty in-kind; and

WHEREAS the commissioner of natural resources has entered into a 

contract for the sale and purchase of state-owned royalty gas from the 

North Cook Inlet Gas Field with Alaska Pipeline Company, an Alaskan corpora­

tion which sells natural gas in the Anchorage and North Kenai Road areas; and 

WHEREAS the contract between the State of Alaska and Alaska Pipeline 

Company requires as a conditjon precedent to its becoming effective appro­

val by a majority of each house of the Legislature;

BE IT RESOLVED by the Alaska State Legislature that approval of 

Alaska Royalty Gas Sale No. 76-1, the contract for the sale of state 

royalty gas from the North Cook Inlet Gas Field to Alaska Pipeline Company, 

is hereby approved.

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

- 1 - HCR 142
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Introduced: 5 / V 7 6
Referred: Resources and
Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE CONCURRENT RESOLUTION NO. 142 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Relating to the taking of 

state-owned royalty oil or gas 

In-kind and its disposal by sale.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

V/HEREAS the legislature by enactment of the Alaska Royalty Oil and Gas 

Development Board statute, AS 38.06. et seq., has established a clear policy 

of favoring the taking of state-owned royalty oil or gas in-kind and making 

that royalty available for in-state uses; and

V/HEREAS the State of Alaska presently receives a one-eighth royalty on 

gas produced from the North Cook Inlet Gas Field in value, but has the 

right to receive this royalty in-kind; and

WHEREAS the commissioner of natural resources has entered into a 

contract for the sale and purchase of state-owned royalty gas from the 

North Cook Inlet Gas Field with Alaska Pipeline Company, an Alaskan corpora­

tion which sells natural gas in the Anchorage and North Kenai Road areas; and 

WHEREAS the contract between the State of Alaska and Alaska Pipeline 

Company requires as a condition precedent to its becoming effective appro­

val by a majority of each house of the Legislature;

BE IT RESOLVED by the Alaska State Legislature that approval of 

Alaska Royalty Gas Sale No. 76-1, the contract for the sale of state 

royalty gas from the North Cook Inlet Gas Field to Alaska Pipeline Company, 

is hereby approved.

-1- HCR 142



I

2

3

4

5

6

7

8

9

10

;;

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Introduced: 5 / V 7 6
Referred: Resources and
Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE CONCURRENT RESOLUTION NO. 1U2 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Relating to the taking of 

state-owned royalty oil or gas 

in-kind and its disposal by sale.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

V/HEREAS the legislature by enactment of the Alaska Royalty Oil and Gas 

Development Board statute, AS 38.06. et seq., has established a clear policy 

of favoring the taking of state-owned royalty oil or gas in-kind and making 

that royalty available for in-state uses; and

V/HEREAS the State of Alaska presently receives a one-eighth royalty on 

gas produced from the North Cook Inlet Gas Field in value, but has the 

right to receive this royalty in-kind; and

WHEREAS the commissioner of natural resources has entered into a 

contract for the sale and purchase of state-owned royalty gas from the 

North Cook Inlet Gas Field with Alaska Pipeline Company, an Alaskan corpora­

tion which sells natural ga3 in the Anchorage and North Kenai Road areas; and 
V/HEREAS the contract between the State of Alaska and Alaska Pipeline 

Company requires as a condition precedent to its becoming effective appro­

val by a majority of each house of the Legislature;

BE IT RESOLVED by the Alaska State Legislature that approval of 

Alask Royalty Gas Sale No. 76-1, the contract for the sale of state 

royalty gas from the North Cook Inlet Gas Field to Alaska Pipeline Company, 

is hereby approved.

-1- HCR 1U2
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IN THE HOUSE BY THE RESOURCES COMMITTEE

CS FOR HOUSE CONCURRENT RESOLUTION NO. lH2 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Relating to the taking of state-owned 

royalty oil or gas in-kind and its disposal 

by sale.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the legislature by enactment of the Alaska Royalty Oil and Gas 

Development Board statute, AS 38.06, et seq., has established a clear policy 

of favoring the taking of state-owned royalty oil or gas in-kind and making 

that royalty available for in-state uses; and

WHEREAS the State of Alaska presently receives a one-eighth royalty on 

gas produced from the North Cook Inlet Gas Field in value, but has the 

right to receive this royalty in-kind; and

WHEREPS the commissioner of natural resources has entered into a con­

tract for the sale and purchase of state-owned royalty gas from the North 

Cook Inlet Gas Field with Alaska Pipeline Company, an Alaskan corporation 

which sells natural gas in the Anchorage and North Kenai Road areas; and 

WHEREAS the contract between the State of Alaska and Alaska Pipeline 

Company requires as a condition precedent to its becoming effective approval 

by a majority of each house of the Legislature;

BE IT RESOLVED by the Alaska State Legislature that Alaska royalty gas 

sale No. 76-1 and the contract providing for the sale of royalty gas from 

the North Cook Inlet gas field pertaining to it, between the state and the 

\laska Pipeline Company, is hereby approved.

-1- CSHCR 1H2
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Original Sponsor: Rules Committee by
request of the Governor

Offered: 5/10/76
Referred: Finance

IN THE HOUSE BY THE RESOURCES COMMITTEE

CS FOR HOUSE CONCURRENT RESOLUTION NO. 1^2 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Relating to the taking of state-owned 

royalty oil or gas in-kind and its disposal 

by sale.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the legislature by enactment of the Alaska Royalty Oil and Gas 

Development Board statute, AS 38.06, et seq., has established a clear policy 

of favoring the taking of state-owned royalty oil or gas in-kind and making 

that royalty available for in-state uses; and

WHEREAS the State of Alaska presently receives a one-eighth royalty on 

gas produced from the North Cook Inlet Gas Field in value, but has the 

right to receive this royalty in-kind; and

WHEREAS the commissioner of natural resources has entered into a con­

tract for the sale and purchase of state-owned royalty gas from the North 

Cook Inlet Gas Field with Alaska Pipeline Company, an Alaskan corporation 

I'bich sells natural gas in the Anchorage and North Kenai Road areas; and 

WHEREAS the contract between the State of Alaska and Alaska Pipeline 

Company requires as a condition precedent to its becoming effective approval 

by a majority of each house of the Legislature;

BE IT RESOLVED by the Alaska State Legislature that Alaska royalty 6as 

3ale No. 76-1 and the contract providing for the sale of royalty gas from 

tne North Cook Inlet gas field pertaining to it, between the state and the 

Alaska Pipeline Company, is hereby approved.

- 1 - CSHCR 142
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Original Sponsor: Rules Committee by
request of the Governor

Offered: 5/10/76
Referred: Finance

:n t h e h o u s e  b y t h e r e s o u r c e s  c o m m i t t e e

CS FOR HOUSE CONCURRENT RESOLUTION NO. 142 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Relating to the taking of state-owned 

royalty oil or gas in-kind and its disposal 

by sale.

IE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the legislature by enactment of the Alaska Royalty Oil and Gas 

•evelopment Board statute, AS 38.06, et seq., has established a clear policy 

if favoring the taking of state-owned royalty oil or gas in-kind and making 

hat royalty available for in-state uses; and

WHEREAS the State of Alaska presently receives a one-eighth royalty on 

;as produced from the North Cook Inlet Gas Field in value, but has the 

ight to receive this royalty in-kind; and

WHEREAS the commissioner of natural resources has entered into a con- 

ract for the sale and purchase of state-ownea royalty gas from the North 

ook Inlet Gas Field with Alaska Pipeline Company, an Alaskan corporation 

hich sells natural gas in the Anchorage and North Kenai Road areas; and 

WHEREAS the contract between the State of Alaska and Alaska Pipeline 

ompany requires as a condition precedent to its becoming effective approval 

y a majority of each house of the Legislature;

BE IT RESOLVED by the Alaska State Legislature that Alaska royalty gas 

ale No. 76-1 and the contract providing for the sale of royalty gas from 

he North Cook Inlet gas field pertaining to it, between the state and the 

laska Pipeline Company, is hereby approved.

-1- CSHCR 142
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Original Sponsor: Rules Committee by
request of the Governor

Offered: 5/10/76
Referred: Finance

IN THE HOUSE BY THE RESOURCES COMMITTEE

CS FOR HOUSE CONCURRENT RESOLUTION NO. 142 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Relating to the taking of state-owned 

royalty oil or gas in-kind and its disposal 

by sale.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the legislature by enactment of the Alaska Royalty Oil and Gas 

Development Board statute, AS 38.06, et seq., has established a clear policy 

of favoring the taking of state-owned royalty oil or gas in-kind and making 

that royalty available for in-state uses; and

WHEREAS the State of Alaska presently receives a one-eighth royalty on 

gas produced from the North Cook Inlet Gas Field in value, but has the 

right to receive this royalty in-kind; and

WHEREAS the commissioner of natural resources has entered into a con­

tract for the sale and purchase of state-owned royalty gas from the North 

Cook Inlet Gas Field with Alaska Pipeline Company, an Alaskan corporation 

which sells natural gas in the Anchorage and North Kenai Road areas; and 

WHEREAS the contract between the State of Alaska and Alaska Pipeline 

Company requires as a condition precedent to its becoming effective approval 

by a majority of each house of the Legislature;

BE IT RESOLVED by the Alaska State Legislature that Alaska royalty gas 

sale No. 76-1 and the contract providing for the sale of royalty gas from 

the North Cook Inlet gas field pertaining to it, between the state and the 

Alaska Pipeline Company, is hereby approved.

»
-1- CSHCR 142
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H O U S E

5/15/76 

Mr . S p e a k e r : /■? H z

T h e  C o m m i t t e e  o n  FINANCE;

u n d e r  c o n s i d e r a t i o n .  A M a j  o r i t y o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ^ )  r e c o m m e n d s  i t  DO PASS
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( ) r e c o m m e n d s  i t  DO PASS WI TH  ATTACHED  AMENDMENT(S )

( ) r e c o m m e n d s  i t  BE REPLACED  WI TH  CS FOR _________________  AND THAT
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’

r e c o m m e n d  s :



I

7

3

A

5

6

7

fl

9

10

11

12

13

1-1

16

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Introduced: 5 / V 7 6
Referred: Health,Education &
Social Services and Finance

IN THE HOUSE BY THE RULES COMMITTEE 

HOUSE CONCURRENT RESOLUTION NO. 1^3 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Relating to a Legislative Affairs Agency 

study.

3E IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS certain adult individuals are unable to protect themselves 

against conditions Injurious to their health and safety as a result of social 

or vocational maladjustment, age, mental illness, or mental retardation; and 

WHEREAS certain individuals have personal needs resulting from social or 

vocational maladjustment, age, mental illness or mental retardation; and 

WHEREAS many of these individuals do not need the intensive health 

services provided by a licensed skilled nursing or intermediate care facility, 

but because of their physical or mental disability or limitation require 

residential living situations offering services above the level of room and 

board in order to maintain their health and safety; and

V/HEREAS the residential living situations inhabited by these individuals 

are presently unregulated by the state; and

WHEREAS It is in the puoilc Interest to protect disabled and aged indi­

viduals from conditions injurious to their health and safety against which 

those individuals are unable to protect themselves and which could be elimi­

nated through monitoring and regulation;

BE IT RESOLVED by the Alaska State Legislature that the Legislative 

Affairs Agency is directed to undertake a study of the feasibility of regu­

lating living situations inhabited by disabled and aged adults which includes

(1) a characterization of the living situations in which disabled and 

aged adults reside;

(2) a characterization of the special needs of aged and disabled

-1- HCR 1^3



l U d O ^ & J T O
LEGISLATIVE AFFAIRS AGENCY

POUCH Y . STATE CAPlfOl 
JUNEAU. ALASKA 99811 

907*465-3800

M E M O R A N D U M  May 13, 1976

SUBJECT: HCR 143 - Study of Residential Facilities for Aged and Disabled
Adults

TO: The Honorable Susan Sullivan
Chairman, House.HESS Committee

i  V'
FROM: Louise Crane J--

Research Analyst

As you requested, we are submitting herewith a revised fiscal note for 
HCR 143. In accordance with the Committee's wishes the funding level 
has been reduced, from $6,300 to $3,200. This reduction is accounted 
for by a scaling back of the amount of travel. We believe that this 
study, as outlined in my memo of May 11 to Mr. Erickson (which you 
reviewed yesterday) and the Resolution, can be accomplished at the level 
of funding here indicated; the reduction will narrow its scope but 
should not impair its quality.

We note that this Resolution is not accompanied by an appropriation, and
assume therefore that it is your intent that it be financed out of the•
otherwise unallocated appropriation to the Legislative Council for
contract services. We would call your attention to the fact that a
number of other resolutions are pending which, if passed, would also
require funds from this account. The Legislative Council has tho responsibility
for allocating these resources.

LC:jm Enclosure

Specdiiet ($ Moore *Bu*inen Form*, Inc.**
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Introduced: 5/^776
Referred: Health,Education &
Social Services and Finance

IN THE HOUSE BY THE RULES COMMITTEE

HOUSE CONCURRENT RESOLUTION NO. 1**3 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Relating to a Legislative Affairs Agency 

study.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

V/HEREAS certain adult individuals are unable to protect themselves 

against conditions Injurious to their health and safety as a result of social 

or vocational maladjustment, age, mental illness, or mental retardation; and 

V/HEREAS certain individuals have personal needs resulting from social or 

vocational maladjustment, age, mental illness or mental retardation; and 

V/HEREAS many of these individuals do not need the intensive health 

services provided by a licensed skilled nursing or intermediate care facility 

but because of their physical or mental disability or limitation require 

residential living situations offering services above the level of room and 

board in order to maintain their health and safety; and

V/HEREAS the residential living situations inhabited by these individuals 

are presently unregulated by the state; and

V/HEREAS it is in the public Interest to protect disabled and aged indi­

viduals from conditions Injurious to their health and safety against which 

those individuals are unable to protect themselves and which could be elimi­

nated through monitoring and regulation;

BE IT RESOLVED by the Alaska State Legislature that the Legislative 

Affairs Agency is directed to undertake a study of the feasibility of regu- 

Lating living situations inhabited by disabled and aged adults which includes

(1) a characterization of the living situations in which disabled and 

iged adults reside;

(2) a characterization of the special needs of aged and disabled

-1- HCR lh 3
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individuals;

(3) an analysis of the conditions injurious to health and safety of 

disabled and aged persons which could be eliminated by regulations and 

periodic inspections;

(4) the cost to the living situation of remedying conditions injurious 

to the health and safety of aged and disabled individuals;

(5) a recommendation on the need for and advisability of state level 

regulation of residential living situations of aged and disabled persons.

HCR 1H3
-2 - #



W i T t l  © if m e j i m  
M E  G J S D S I L A ' m

LEGISLATIVE AFFAIRS AGENCY

POUCH Y • STAtt CAPITOl 
JUNEAU, AIASKA998II 

907-465-3800

M E M O R A N D U M May 13, 1976

SUBJECT: HCR 143 - Study of Residential Facilities for Aged and Disabled
Adults

TO: The Honorable Susan Sullivan 
Chairman, House-HESS Committee

FROM: Louise Crane A--
Research Analyst

As you requested, we are submitting herewith a revised fiscal note for 
HCR 143. In accordance with the Committee's wishes the funding level 
has been reduced, from $6,300 to $3,200. This reduction is accounted 
for by a scaling back of the amount of travel. We believe that this 
study, as outlined in my memo of May 11 to Mr. Erickson (which you 
reviewed yesterday) and the Resolution, can be accomplished at the level 
of funding here indicated; the reduction will narrow its scope but 
should not impair its quality.

We note that this Resolution is not accompanied by an appropriation, and
assume therefore that it is your intent that it be financed out of the
otherwise unallocated appropriation to the Legislative Council for
contract services. We would call your attention to the fact that a
number of other resolutions are pending which, if passed, would also
require funds from this account. The Legislative Council has the responsibility
for allocating these resources.

LC:jm Enclosure

Speediset (£*) Moore *Busines» Form i, Inc.*»



THE LEGISLATURE OP THE STATE OP ALASKA
AMENDED FISCAL NOTE Amended 5/14/76

Second Session - Ninth Legislature

I. REQUEST
Bill No.______ House Concurrent Resolution No. 143____________________________
T i t l e : "Relating to Legislative Affairs Agency Study"______________________
Requested by : Rules Committee ___________________ Date: Hay 3. 1976
Return Date Requested:_______________________________________________________
A g e n c y : Legislative Affairs Agency______ Pr o g r a m :___________________________

II. FISCAL DETAIL '
Budget Request Unit(s) Affected:___________

A. E X P E N D I T U R E S :' (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES 0 0
200 TRAVEL 0 3.2
300 CONTRACTUAL 0 0
400 COMMODITIES o 0
500 EQUIPMENT 0 . 0
600 LAND & STRUCTURES 0 0
700 GRANTS, CLAIMS, ETC. 0 0

TOTAL
0 3.2

B. FUNDING: (Thousands of dollars)

GENERAL FUND 0 3.2
FEDERAL FUNDS 0 0
OTHER 0 0 -

C. POSITIONS: 

PERMANENT/TEMPORARY 0 /o 0 / 0 / / / /
MAN MONTHS (P./T.) 0 /o 0 / 0 / / / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

100. This project will require a significant commitment of already budgeted 
Legislative Affairs Agency staff.

Research Analyst Salary: 4 months
Attorney Salary: 6 weeks

IV. ATTACHMENTS

V. DATE: M a y 14, 1976 PREPARED BY:_______ L o u i s e  Crane. R e s e a r c h  A n n l v s r

Legislative Affairs Agency

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

H/S 50
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C O M M I T T E E  R E P O R T

H O U S E

Mr . S p e a k e r :

T h e  C o m m i t t e e  o n  FINANCE.

D a t e  T b  J S "  / /  / *
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Introduced: 5/V76
Referred: State Affairs and
Finance

IN THE HOUSE BY THE RULES COMMITTEE

HOUSE CONCURRENT RESOLUTION NO. 1 M  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Relatin to the reconstruction of the road 

between Sand Point and Sand Point Airport.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the six-mile road that connects the City of Sand Point with the 

airport that serves that community is seriously deteriorated; and

V/HEREAS during the annual Spring "breakup" period the road becomes 

impassable even for a four-wheel drive vehicle; and

V/HEREAS, when it constructed the harbor at Sand Point, the U. S. Army 

Corps of Engineers reconstructed two of the six mile? of road; and

WHEREAS, as a result of the hazards created by the deteriorated road 

condition, the damaged thoroughfare is extremely harmful to vehicles and 

dangerous to individuals driving them, thus creating Indirect, but very real, 

costs;

BE IT RESOLVED by the Alaska State Legislature that it respectfully 

requests the Governor to direct the Department of Highways to reconstruct the 

remaining four miles of the road connecting the City of Sand Point with its 

airport during the 1976 construction season.

# -1- HCR li/4



I, the undersigned, an employee o f the State of Alaska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 
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after m icro film  reproductions have been made.
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R elating to m i n o r i t y  contractors.

5/25/76

C O M M I T T E E  R E P O R T

H O U S E

M r . S p e a k e r :  D a t e _______________________

FINANCE HCR 152
T h e  C o m m i t t e e  o n  __________________________ h a s  h a d
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I N  T H E  H O U S E BY THE FINANCE COMMITTEE 

152H O U S E  C O N C U R R E N T  R E S O L U T I O N  N O .
' ' -

I N  T H E  L E G I S L A T U R E  O F  THE S TATE  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

R e l a t i n g  to m i n o r i t y  contractors.

B E  I T  R E S O L V E D  B Y  T H E  LEGISL A T U R E  O F  THE STATE O F  ALASKA:

W H E R E A S  there are i n  the State of A laska a  significant number of privat e 

b u s i n e s s e s  owned  a n d  o p e r a t e d  b y  m i n o r i t y  persons; and

W H E R E A S  the s tate is o b l i g a t e d  by law to t reat all person s on a fa ir and 

equal b a s i s  r e g a r d l e s s  of race, color o r  creed; and

V/HEREAS the St ate of A l ask a generates a  substantial amount o f  business 

a c t i v i t y  t h r o u g h  contracts w i t h  priva te enterprises; and

W H E R E A S  state contracts c a n  b e  a useful v e h i c l e  for p romoting minority- 

o wned A l a s k a  businesses;

B E  I T  R E S O L V E D  b y  the A l a s k a  State L egi slature that the G o v e r n o r  is 

r e s p e c t f u l l y  r e q u e s t e d  to instruct a l l  state agencies seeki ng the services of 

p r i v a t e  c o n t r a c t o r s  that each age .icy should p r o v i d e  all interested private 

businesses, i n c l u d i n g  m i n o r i t y  enterprises, a n  equal opportunity to be 

a w a r d e d  state contracts; a n d  be it

F U R T H E R  R E S O L V E D  that eac h state agency should instruct prime c o ntrac­

tors that all s u bcontracts s hould be let on a  fair a n d  equal basis w h e r e b y  

m i n o r i t y  b u s i n e s s e s  m a y  be a c c o r d e d  a n  equal opport u n i t y  to participate.
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Introduced: 5/25/76
Referred: Finance

IN THE HOUSE BY THE FINANCE COMMITTEE

HOUSE CONCURRENT RESOLUTION NO. 152 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Relating to minority contractors.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

V/HEREAS there are in the State of Alaska a significant number of private 

businesses owned and operated by minority persons; and

V/HEREAS the state is obligated by law to treat all persons on a fair and 

equal basis regardless of race, color or creed; and

V/HEREAS the State of Alaska generates a substantial amount of business 

activity through contracts with private enterprises; and

V/HEREAS state contracts can be a useful vehicle for promoting minority- 

owned Alaska businesses;

BE IT RESOLVED by the Alaska State Legislature that the Governor is 

respectfully requested to instruct all state agencies seeking the services of 

private contractors that each agency should provide all interested private 

businesses, including minority enterprises, an equal opportunity to be 

awarded state contracts; and be it

FURTHER RESOLVED that each state agency should instruct prime contrac­

tors that all subconti’acts should be let on a fair and equal basis whereby 

minority businesses may be accorded an equal opportunity to participate.

- 1 - HCR 152
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Introduced: 5/25/76
Referred: Finance

IN THE HOUSE BY 'fHE FINANCE COMMITTEE

HOUSE CONCURRENT RESOLUTION NO. 152 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Relating to minority contractors.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

V/HEREAS there are in the State of Alaska a significant number of private 

businesses owned and operated by minority persons; and

V/HEREAS the state is obligated by law to treat all persons on a fair and 

equal basjs regardless of race, color or creed; and

WHEREAS the State of Alaska generates a substantial amount of business 

activity through contracts with private enterprises; and

V/HEREAS state contracts can be a useful vehicle for promoting minority- 

owned Alaska businesses;

BE IT RESOLVED by the Alaska State Legislature that the Governor is 

respectfully requested to instruct all state agencies seeking the services of 

private contractors that each agency should provide all interested private 

businesses, including minority enterprises, an equal opportunity to be 

awarded state contracts; and be it

FURTHER RESOLVED that each state agency should instruct prime contrac­

tors that all subcontracts should be let on a fair and equal basis whereby 

minority businesses may be accorded an equal opportunity to participate.
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1HE, nuuoii BY THE FINANCE COMMITTEE

HOUSE CONCURRENT RESOLUTION NO. 152 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Relating to minority contractors.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS there are in the State of Alaska a significant number of private 

businesses owned and operated by minority persons; and

WHEREAS the state is obligated by law to treat all persons on a fair and 

equal basis regardless of race, color or creed; and

WHEREAS the State of Alaska generates a substantial amount of business 

activity through contracts with private enterprises; and

WHEREAS state contracts can be a useful vehicle for promoting minority- 

owned Alaska businesses;

BE IT RESOLVED by the Alaska State Legislature that the Governor is 

respectfully requested to instruct all state agencies seeking the services of 

private contractors that each agency should provide all interested private 

businesses, including minority enterprises, an equal opportunity to be 

awarded state contracts; and be it

FURTHER RESOLVED that each state agency should instruct prime contrac­

tors that all subcontracts should be let on a fair and equal basis whereby 

minority businesses may be accorded an equal opportunity to participate.

- 1 - HCR 152
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Referred: Finance

IN THE HOUSE BY T„E PINANCE COMMITTEE

HOUSE CONCURRENT RESOLUTION NO. 152 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Relating to minority contractors.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

V/HEREAS there are in the State of Alaska a significant number of private 

businesses owned and operated by minority persons; and

V/HEREAS the state is obligated by law to treat all persons on a fair and 

equal basis regardless of race, color or creed; and

V/HEREAS the State of Alaska generates a substantial amount of business 

activity through contracts with private enterprises; and

V/HEREAS state contracts can be a useful vehicle for promoting minority- 

owned Alaska businesses;

BE IT RESOLVED by the Alaska State Legislature that the Governor is 

respectfully requested to instruct all state agencies seeking the services of 

private contractors that each agency should provile all interested private 

businesses, including minority enterprises, an equal opportunity to be 

awarded state contracts; and be it

FURTHER RESOLVED that each state agency should instruct prime contrac­

tors that all subcontracts should be let on a fair and equal basis whereby 

minority businesses may be accorded an equal opportunity to participate.

-1- HCR 152



I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 

o f the original records o f the State o f Alaska as accumulated during the 

regular course o f business, and lh a t it is the established po licy  and practice 

of this State to m icro film  its records and to dispose o f the orig inal records 

after m icro film  reproductions have been made.
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( ) r e c o m m e n d s  i .  BE REPLACED  WI TH CS FOR ________________  AND THAT

CS FOR DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE R E F ERRED  TO THE 

C OMM I T T E E

0 4  r e p o r t s  i t  b a c k  WI THOUT  RECOMMENDAT I ON 
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M e m b e r s  NOT c o n c u r r i n g  i n  t h e  Ma j  o r i t y  r e p o r t

____________________________  r e c o m m e n d s :

____________________________  r e c o m m e n d s :

____________________________  r e c o m m e n d s :

____________________________  r e c o m m e n d s :

r e c o m m e n d s :

7
C h a i r m a n

_ _  •— u UV.dfci. ' 1



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29
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BY THE HEALTH, EDUCATICN AND 
IN THE SENATE SOCIAL SERVICES COMMITTEE

SENATE JOINT RESOLUTION NO. 52 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Proposing an amendment to the Constitution 

of the State of Alaska relating to 

contracting with private educational 

institutions.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article VII, sec. 1, Constitution of the State of Alaska 

is amended to read:

SECTION 1. PUBLIC EDUCATION. The legislature shall by general law 

establish and maintain a system of public schools open to all children 

of the State, and may provide for other public educational Institutions 

Schools and institutions so established shall be free from sectarian 

control. No money shall be paid from public funds for the direct 

benefit of any religious or other private educational institution but 

this does not preclude payment for services under contract with ac­

credited private educational institutions for educational and research 

services.

* Sec. 2. The amendment proposed by this resolution shall be placed 

before the voters of the state at the next general election in conformity 

with art. XIII, sec. 1, Constitution of the State of Alaska, and the election 

laws of the state.

- 1 - SJR 52



Introduced: 3/19/76
Referred: Health, Education and
Social Services and Finance

BY THE HEALTH, EDUCATION AND 
IN THE SENATE SOCIAL SERVICES COMMITTEE

SENATE JOINT RESOLUTION NO. 52 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Proposing an amendment to the Constitution 

of the State of Alaska relating to 

contracting with private educational 

institutions.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article VII, sec. 1, Constitution of the State of Alaska 

is amended to read:

SECTION 1. PUBLIC EDUCATION. The legislature shall by general law 

establish and maintain a system of public schools open to all children 

of the State, and may provide for other public educational institutions. 

Schools and institutions so established shall be free from sectarian 

control. No money shall be paid from public funds for the direct 

benefit of any religious or other private educational institution but 

this does not preclude payment for services under contract with ac­

credited private educational Institutions for educational and research 

services.

* Sec. 2. The amendment proposed by this resolution shall be placed 

before the voters of the state at the next general election In conformity 

with art. XIII, sec. 1, Constitution of the State of Alaska, and the election 

laws of the state.

ft - 1 - SJR 52



I ,  the undersigned, an em ployee of the State of Alaska, do hereby certify 

that the m icro film  images on this m icro form  are accurate reproductions 
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U r g i n g  f e d e r a l  e s t a t e  t a x  r e f o r m s  t h r o u g h h  t h e  p a s s a g e  o f  S . 1 1 7 3  o r  H . R . I 7 9 3 .

C O M M I T T E E  R E P O R T

5/ 10/76 H O U S E

M r . S p e a k e r :  D a t e _______________________

T h e  C o m m i t t e e  o n  ___________ F I N A N C E _____ h aS h a d  S J R  56_________________
u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS W I TH  ATTACHED  AMENDMENT(S )

( ) r e c o m m e n d s  i t  BE REPLACED  W I TH  CS FOR _________________  AND THAT

CS F O R _______________________ DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE R E F E RR ED  TO THE _____________________________

COMM I T T E E

( ) r e p o r t s  i t  b a c k  W I THOUT  RECOMMENDAT I ON  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r  i t y  r e p o r t :

M e m b e r s  NOT c o n c u r r i n g  i n  t h e  M a j  o r i t  y r e p o r t :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

r e c o m m e n d s :

C h a i r m a n


