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A N A L Y S I S  OF P E R M A N E N T  FUND - A T  25% C O N T R I B U T I O N  RATE 
(in m i l l i o n s  o f  c u r r e n t  dollars)

I SCAL
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TO
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P E R  Y E A R

P E R M A N E N T
FUND

BALANCE

T O T A L  
U N R E S T R I C T E D  
G E N E R A L  FUND 

•REVENUE 
A F T E R  

C O N T R I B U T I O N

T O T A L  
U N R E S T R I C T E D  
G E N E R A L  FUND 
E X P E N D I T U R E S  
+ A L A S K A  NLC

G E N E R A L  FUND 
SURPLUS  

(DEFICIT)

G E N E R A L
FUND

BALANCE

FY7 5 333.4 _ _ _ — 333.4 490.0 (156.6) 379 . 3
FY75 650 . 0 68.6 17.2 17.2 632 .8 626.4 6.4 • 385.7
FY77 728 .7 63.5 15.9 33.1 712.8 705.9 6.9 392 .6
FY7 8 986 .4 688.7 172.2 205 .3 814.2 871.6 (57:4) 335.2
FY79 1181.5 874. 3 218.6 423.9 962.9 990.8 (27.9) 307 .3
FY80 1493.0 1198.9 299.8 723 .7 1193.2 1124.6 68.6 375 .9
FY81 1871.3 1374.9 343.7 1067.4 1527.6 1240.9 286 .7 662 .6
FY82 2111.7 1526.4 381.6 1449.0 1730.1 1259.8 470.3 1132.9
FY8 3 2403. 8 1757.1 439.3 1888 . 3 1964.5 1300.0 664.5 1797.4
FY84 2651.7 1931.0 482.8 2371.1 2168.9 1400.0 758.9 2566.3
FY8 5 2819.8 2018.5 504.6 2875.7 2315.2 1500.0 815.2 3381.5
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Original sponsor: Rules Committee by
request of the Governor

Offered: 3/24/76
Referred: Rules

IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE JOINT RESOLUTION NO. 39 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

P r o p o s i n g  a n  amendmen t  t o  t h e  A l a s k a  Con­

s t i t u t i o n ,  e s t a b l i s h i n g  a n  A l a s k a  P e rmanen  
Fund f o r  c e r t a i n  p r o c e e d s  d e r i v e d  f rom  non 

r e n e w a b l e  r e s o u r c e s .

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article IX, Section 7, Constitution of the State of Alaska, 

is amended to read:

SECTION 7- DEDICATED FUNDS. The p r o c e e d s  o f  a ny  s t a t e  t a x  o r  

l i c e n s e  s h a l l  n o t  b e  d e d i c a t e d  t o  a ny  s p e c i a l  p u r p o s e ,  e x c e p t  a s  p r o -  

v i d e d  i n  s e c t i o n  15 o f  t h i s  a r t i c l e  o r  when r e q u i r e d  by t h e  f e d e r a l  
g o v e r n m e n t  f o r  s t a t e  p a r t i c i p a t i o n  i n  f e d e r a l  p r o g r a m s .  T h i s  p r o v i s i o n  

s h a l l  n o t  p r o h i b i t  t h e  c o n t i n u a n t ' -  o f  a ny  d e d i c a t i o n  f o r  s p e c i a l  p u r ­

p o s e s  e x i s t i n g  upon  t h e  d a t e  o f  r a t i f i c a t i o n  o f  t h i s  c o n s t i t u t i o n  by t h e  

p e o p l e  o f  A l a s k a .
. * S e c .  2. A r t i c l e  IX, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  amended by 

a d d i n g  a  new s e c t i o n  t o  r e a d :
SECTION 15. ALASKA PERMANENT FUND. At l e a s t  t w e n t y - f i v e  p e r  c e n t  

o f  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s ,  f e d e r a l  

m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s ,  b o n u s e s ,  a nd  a l l  m i n e r a l  p r o d u c t i o n  
t a x e s  r e c e i v e d  by  t h e  s t a t e  s h a l l  b e  p l a c e d  i n  a  p e rm a n e n t  f u n d ,  t h e  

p r i n c i p a l  o f  w h i c h  s h a l l  be  u s e d  o n l y  f o r  t h o s e  i n c o n e  p r o d u c i n g  i n v e s t ­
m e n t s  s p e c i f i c a l l y  d e s i g n a t e d  by l aw  a s  e l i g i b l e  f o r  p e rm a n e n t  f u n d  
i n v e s t m e n t s .  The  l e g i s l a t u r e  may a p p r o p r i a t e  a d d l c i o n a l  am ou n t s  t o  t h e
p e rm a n e n t  f u n d  w h i c h  s h a l l  become a  p a r t  o f  t h e  p r i n c i p a l  o f  t h e  f u n d .  
A l l  i n come  f rom  t h e  p e rm a n e n t  f u n d  s h a l l  be  d e p o s i t e d  i n  t h e  g e n e r a l

-1- CSSS HJR 39 am
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f u n d  u n l e s s  o t h e r w i s e  p r o v i d e d  by l aw .
* S e c .  3. The am endmen t s  p r o p o s e d  by t h i s  r e s o l u t i o n  s h a l l  b e  p l a c e d

b e f o r e  t h e  v o t e r s  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  w i t h  a r t .  X I I I ,

s e c .  1, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  a n d  t h e  e l e c t i o n  l a w s  o f  t h e  

s t a t e .

* S e c .  The am endmen t s  p r o p o s e d  by t h i s  r e s o l u t i o n  i f  a d o p t e d  by t h e

v o t e r s  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  s h a l l  become e f f e c t i v e  90 d a y s  a f t e r  t h e

c e r t i f i c a t i o n  o f  t h e  e l e c t i o n  r e t u r n s  by t h e  l i e u t e n a n t  g o v e r n o r .

CSSS HJR 39 am - 2-
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Second Session - Ninth Legislature

THE LEGISLATURE OF THE STATE OF ALASKA
FISCAL NOTE

R F O I I F S T

Bill No.SS House Joint R esolution 39 - R e vised  Fiscal Note

Title: A laska  Permanent Fund________________________________________________
Requested by: House Finance Committee Date: 12 March 1976______
Return Date Requested: 16 March 1976__________________________________________
A g e n c y : Div. of Legislat ive Finance Program:State Investment A d v i s o r y

Committee

II. FISCAL DETAIL
Budget Request Unit(s) Affected:___________

A. E XPEND I T U R E S : ' (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES 75 • 0 -0-
200 TRAVEL 10.0 -0-
300 CONTRACTUAL 100.0 -0-
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL 185 .0

B. FUNDING: (Thousands of dollars)

GENERAL FUND 185.0 -0-
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / 2 / 1 | / / I / /
MAN MONTHS (P./T.) / 12 / 6 1 / / 1 / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Personal services are for two full-time research assistants and 
one part-time secretary, to be selected by the legislative members 
of the State Investment Advisory Committee. The anticipated travel 
is chiefly between J u neau and Anchorage and for a p l a n n e d  meeting 
with officials of the Alberta  Heritage Fund. The contractual sum 
is to retain consultants, to be selected by the full Committee, for 
specialized informatio n and analysis of alternative goals and s t r u c t­
uring for the A las ka Permanent Fund.

IV. ATTACHMENTS - Fiscal Note Comments, Department of Revenue
Permanent and General Fund Projections, Department 

of Revenue

16 March  1976
V. DATE: PREPARED BY:

Hugh Malone, Chairman 

Original: Legislative Finance House Finance Committee
cc: Budget and Management

Prime Sponsor (First Legislator Named)

H/S 50



HOUSr JOURNAL

Tlit* Honorable Kil.e I’.radner 
Speaker of the House 
Alaska State Legislature 
Juneau, Alaska 99811

Dear Mr. Speaker:

In accordance with AS 24.30.060(b) and the Uniform Rules of 
the Alaska State Legislature, I air, transmitting a sponsor 
substitute for House Joint Resolution 39, proposing an 
amendment to the Constitution of the State of Alaska e s t a b­
lishing a permanent fund for mineral leasing revenues.

The resolution proposes a constitutional amendment e s t a b­
lishing a constitutional permanent fund into which 10 
percent of all mineral le.ase rentals, royalties, royalty 
sale proceeds, revenue sharing payments, bonuses, and 
mineral production taxes would a utomaticaliy bo dedicated. 
Th e  resolution also provides that the legislature nay 
a ppropriate additional amounts to the permanent fund.

With respect to mineral leasing, the dodic.a'io:. of revenues 
would be 10 percent of the amount of tar.oy in.-tially r e­
ceived by the Stats. For example, 19 p * r cort oi the a.uour.; 
equiva l e n t  to the rentals, royalties, end horrsrs ..hie:: u.*..r; 
be paid into the Alaska Native l'unc would be dedicatee, tv 
the. permanent fund even Lhough it must be paid into the 
Alaska Native Fund. Also an amount equivalent tc the va.’ao 
of royalties taken in kind would not be ded.cat.v;:, but ' 
p e rcent of the proceeds from the salt, of royalty taken in 
kind would be dedicated to the fund. Also, n-ver. i._ r-h..r i.-a. 
payments which the State receives from federal mineral 
l-oasing would be dedicated.

W ith respect to taxes, 10 percent of all mineral product i *t- 
taxes wo u l d  be dedicated to the nsrmnr.ent fun.’ T h u  would 
include the State's oi) and gas •iror.rties profactton tax 
under AS ‘13.55 (reverence tax), the S t a t e’:; mining linen,o 
ta:: under AS 43.65, and the S ' a r c’s c j  j  and gas regulation 
and conservation tax under AS 43.57 ico-.scrv a si os tax).
These taxes would bo dedicated to the fund j os*: o: how
they are amended or changed in th-.* future*. Th*.* iusu: *.....:ir. 
not include the til and gas exploration, p*. •' ettan 
pipeline transportation property to.*: under Af .,3.56 ,::e mil 
property tax) or 'he oi) and gar, rent! vt:s a:i valorem tax 
under AS 43.58 (reserve tax).

The. amount to b-:* dedicated would be based upon the cross 
amount of tax tc* be received by the State. For example, 10 
percent: of an amount equivalent to the tax re venue required 
to be paid into the Alaska Native Fund would !.e dedicu.i 
c.ven though it must be paid into the fund. .Ms:) IP percent, 
of the amount of production taxes not received in ash by 
the State because of the application of reserve tax credit 
would bo dedicated to t.ho fund.

The* principal of the fund would be use 1 only for invest:.cut 
in income-producing investments which .he legislature would 
establish and change to meet current i ■■vest::; m u b  af S he 
Stale. The fund could not he us e .5 to fund .he genera! 
operating expenditures or capital improve-:**'nts oi 'he

."January 15, ) 9 Vf»
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r  r

,q‘State. The principal of the fund could not finance capital 
" expenditures either directly or he purchasing Stale o b­

ligations, hut the fund could purchase obligations of 
separate State authorities. The incor.e of the fund would be 
deposited into the general fund without any permanent fund 
restrictions.

I have introduced this resolution proposing a constitutional 
amendment because 1 believe strongly that the revenues from 
our non-renewable resources belong to future generations of 
Alaskaas as well an ourselves. A permanent fund as X have 
p r oposed will set aside a r.ocost portion of the proceeds 
from the exploitation of our non-renewable resources for 
investment in our future while leaving sufficient rovenu*s 
for our present needs. I urge your immediate and favorable 
c onsideration of this proposed constitutional amendment so 
that it nay be placed before the voters at the next general 
election.

HJR HOUSE JOi;:? RESOLUTION NO. 9S by the Rules Committee by 
98 request of the Governor

wan introduced, read the first tir.e and referred to the 
Judiciary iorr.ittee.

HJii The followir.p G o v e r n o r 1 r letter pertain', to the above 
!;p resolution as well as ROi.TE hll.I. NOS. $7% ar.d 575.

The Honorable Mike Rradnor 
Speaker of the House 
Alaska State legislature 
Juneau, Alaska 99811

Pear Hr. Speaker:

In accordance w i t h  AS 24.30.0G0(h) and the Uniform Rules of 
the Alaska State Leoisi iture, 1 am transmitt,ng a package of 
legislation recommended by the Medical Malpractice Insurance 
Commission. This: package consists of two bills: ar.d one 
joint resolution which proposes a constitutions) amendment. 
The longer of the two bills would take, effect immediately, 
while the shorter (creating the Medical Injury Adjudication 
Hoard) would take effect upon the effective date of the 
constitutional amendment removing the jury trial requirement 
for medical malp r a c t i c e  cases.

Proposing, an amendment to the Alaska 
Constitution relating tc the right to 
trial by jury

HD
57*
HU
5 7 5 "January 15, 1976
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J a n u a r y  3, 1976

M E M O R A N D U M

The H o n o r a b l e  Jay' S H a m m o n d  
G o v ernor

vK/ M
A v r u m  M. Gross 
At t o r n e y  G e n e r a l  pr-jf

Pr o po sed joi nt r e s o l u t i o n  c a l l i n g  for a 
c o n s t i t u t i o n a l  a m e n d m e n t  e s t a b l i s h i n g  a 
p e r m a n e n t  fund.

At t ac hed is the p r o p o s e d  joint r e s o l u t i o n  c a lling  
for a c o n s t i t u t i o n a l  a m e n d m e n t  to e s t a b l i s h  a p e r m a n e n t  fund 
to which m i neral l e a s i n g  r e v e n u e s  would be d edicated.

In contr ast to HJR 39 w h i c h  you i n t r o d u c e d  last 
year, the attached r e s o l u t i o n  w o u l d  e s t a b l i s h  a c o n s t i t u t i o n s  
pe r m a n e n t  fund into w h i c h  10 p e r c e n t  of all m i n e r a l  leasing 
r e ven ue and m i n e r a l  p r o d u c t i o n  taxes would a u t o m a t i c a l l y  be 
d e d i c a t e d  without f u r t h e r  l e g i s l a t i v e  action. Last year's 
r e s o l u t i o n  w ould simply have given the l e g i s l a t u r e  the 
autho r i t y  to e s t a b l i s h  a p e r m a n e n t  fund by law w h i c h  could 
be changed or r e p ealed by subseq u e n t  legislatures.

The r e v e n u e s  that would be d e d i c a t e d  include 
m i n e r a l  l e a sing rentals, r o y a l t i e s  and bonuses. Quest ions 
do arise, however, as to some speci al ci rcum s t a n c e s ,  ior 
example, what is to oc cur when the state takes its royalty 
in kind? Should 10 perc ent of the p r o ceeds f r o m  the sale of 
r o y a lties taken in k ind be d e d i c a t e d  to the fund? I have 
a s s u m e d  that this w o u l d  be the case and have i n c l u d e d  languag 
in the draft tra nsm i t t a l  letter to clarify  o u r  intent in 
this respect.

Also, what is to occur if the state c h a n g e s  its 
leasing policy from the t r a d i t i o n a l  b o n u s  b i d d i n g  with  a 1/8 
or 1/6 royalty to a r o y a l t y  b i d d i n g  a r r a n g e m e n t  w i t h  a 
nominal cash bonus w i t h  the state instead r e c e i v i n g  a larger 
ro y a l t y  share such as lj0 percent? A g a i n  I have a s s u m e d  that 
you have intended that a full 10£ of this l a r g e r  r o y a l t y

TO: 

F R O M : 

RE:



The Honorable Jay S. H a m m o n d  J a n u a r y  3, 1976
G o v e r n o r  , - 2 -

share would be d e d i c a t e d  to the fund, and I have in cluded 
l a n g u a g e  in the t r a n s m i t t a l  letter to state y o u r  p o s i t i o n  on 
t h i s .

A l s o ,what  is to occur w i t h  respect to the revenue  
sharing w hich the state recei v e s  from federal m i n e r a l  leasing?
If this revenue is to be included, we should add some a pprop riate 
language in the r e s o l u t i o n  and in the t r a n s m i t t a l  letter to 
a c c o m p l i s h  it.

Other revenue that would be d e d i c a t e d  to the fund 
w ould include m i n e r a l  p r o d u c t i o n  taxes. I have a s s u m e d  that 
this would only include the state's oil and gas p r o p e r t i e s  
p r o d u c t i o n  tax ("severance tax"), the oil and gas c o n s e r v a t i o n  
tax (conservation tax), and the m i n i n g  license tax r e g a r d l e s s  
what form they m a y  take in the future. Taxes that have not 
b e e n  included are the oil and gas exploratio n, p r o d u c t i o n  
and p i p e l i n e  p r o p e r t y  tax (20-mil p r o p e r t y  tax) and the oil 
and gas rese r v e s  ad v a l o r e m  tax (reserve tax). If it is 
in t e n d e d  that these taxes should also be d e d i c a t e d  then the 
r e s o l u t i o n  and draft t r a n s m i t t a l  l etter should be changed 
a c c o r d i n g l y .

A q u e st ion can be raised as to what amount of tax 
should be dedicated. For example, what is to o ccur with 
respect  to any p r o d u c t i o n  taxes w h i c h  the state must transmit 
to the N ative Fund? S h oul d 10 p e r cent of taxes 'which the 
state r e c eive s and then transmit s to the N a t i v e  Fund be 
d edicated? I have a s s u m e d  not and have so stated in the 
draft t r ansmittal letter.

Also, what is to occur w i t h  respect to the p ro duction 
taxes whi ch the state does not r e c e i v e  in c a s h  but in effect 
re c ei ves through the a p p l i c a t i o n  of a c c u m u l a t e d  "reserve 
tax" credits? For example, a t a x p a y e r  h av ing a p roduc t i o n  
tax liability of $100,000 may cr edit his a c c u m u l a t e d  reserve 
tax agaJnst the p r o d u c t i o n  tax up to $50,000 and only pay 
the r e m a i n i n g  amount. Again, I have a s s ume d that the produc tion 
tax paid by the r e s e r v e  tax credit w o u l d  not be dedicated.
If it is intended that m o r e  than just the net a mou nt of cash 
tax revenue r e c e i v e d  by the state should be d edica ted, then 
some ad ditional c h anges should be m a d e  to the t r a n s m i t t a l  
l e t t e r .

The r e s o l u t i o n  spec ifies that the fund will be 
used for investment only, with the l e g i s l a t u r e  s p e c i f y i n g  
the types of investment. A q u e s t i o n  has a r i s e n  w h e t h e r  the



The H o n o r a b l e  Jay S . - H a m m o n d  
Gover n o r

J a n u a r y  3, -197b 
-  3 -

fund should be used to p u r c h a s e  o b l i g a t i o n s  f i n a n c i n g  capita!! 
expenditures. For example, may the fund be used to p u r c h a s e  
bonds issued to finance r e l o c a t i o n  of the c a p ital? J. have 
a s s u m e d  this was not i n t e n d e d  and have so stated in the 
•transmittal letter.

If you w i s h  to ac know l e d g e ,  or go to the extent of 
withdr a w i n g ,  the c u r r e n t l y  p e n d i n g  H J R  39, you may wish  to 
add a comment on it in the t r a n s m i t t a l  letter to the legislat
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JUNEA 'J. ALASKA

LEGISLATIVE AFFAIRS A GENCY

M E M O R A N D U M  M a r c h  15, 1976

SUBJECT: S S H J R  39 and amendments  p r o p o s e d  by the house
F i n a n c e  Committee

TO: R e p r e s e n t a t i v e  Gardiner, Chairman
House Judic i a r y  Committee

FROM: R a n d o l p h  Berry
R e v i s o r  of Statutes

I have  e x a m i n e d  the a mendmen ts p r o p o s e d  by the House Finance 
C o m m i t t e e  to S S H J R  39 a n d  do not find any problems or internal 
i n c o n s i s t e n c i e s  c r e a t e d  by those amendments. I would, however, 
r e c o m m e n d  that for g r a m m a t i c a l  clarity and to c o n f o r m  to the 
c r o s s - c i t a t i o n  form used elsewhe re in the constitution, the 
a m e n d m e n t  to the c o n s t i t u t i o n  m a d e  by sec. 1 of the resolution 
be w o r d e d  in the f o l l o w i n g  manner:

S E C T I O N  7. D E D I C A T E D  FUNDS. The p r o ceeds of any 
state tax or license shall not be d e d i c a t e d  to any special 
purpose, except as prov ided in section 15 of this article 
or w h e n  r e q u i r e d  by the federal government  for state p a r t i c i­
pat i o n  in federal programs. This p r o v i s i o n  shall not 
p r o hibit the conti n u a n c e  of any d e d i c a t i o n  for special 
pu r po ses e x i sting upon the date of r a t i f i c a t i o n  of this 
co n s t i t u t i o n  by the people of Alaska.

CA£>;IO
99501
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B e f o r e  the H o u s e  J u d i c i a r y  C o m m i t t e e
R e g a r d i n g :  H J R  39 E x c e p t i o n  for D e d i c a t i o n  of R e v e n u e s

C o n s t i t u t i o n a l  A m e n d m e n t  for a " perma nent fund"

T e s t i m o n y  by N o r m a n  B a i l e y  of Anchorage, A l a s k a  - M a r c h  15, 1975

MR. C H A I R M A N  A N D  M E M B E R S  OF THE COMMITTEE:

A s  the p e r m a n e n t  fund c o n c e p t  is b e f o r e  y o u  for p a s s a g e  
d u r i n g  t h i s  L e g i s l a t u r e  v/e c a n n o t  stress its i m p o r t a n c e  to the 
State, and to the f u t u r e  of its cicizens, enough.

A l a s k a  is to be the r e c i p i e n t  of an a d d i t i o n a l  o n e  b i l l i o n  
d o l l a r s  e a c h  y e a r  (if t a x  laws r e m a i n  u n c h a n g e d ) . As o i l  b e g i n s  
to f l o w  in 1978 and c o n t i n u e s  o n  for n e a r l y  20 years, w e  w i l l  be 
a w a s h  in " p e t r o - d o l l a r s " .

P r u d e n c e  d i c t a t e s  t h a t  w e  b e g i n  n o w  to set up a m e c h a n i s m  
for the m a n a g e m e n t  of t h e s e  m o n i e s  v/e v/ill r e c e i v e  f r o m  the sale 
o f  o n e  of our n o n - r e n e w a b l e  resources.

The p e r m a n e n t  fund, or p l a c e m e n t  of a c e r t a i n  p e r c e n t a g e ,  
is a fund to p r e s e r v e  the m o n e y  w h i l e  it w aits to be p l a c e d  in 
t h e  S t a t e  e c o n o m y  to h e l p  that  e c o n o m y  be m o r e  s e l f - r e l i a n t .  In 
the p a s t  w e  h a v e  seen the n e g a t i v e  r e sul ts of e c o n o m i c  e x p l o i t a t i o n .

The g o l d  industry, o n c e  the m o s t  inf lue n t i a l  in Alaska , n o w  
p r e s e n t s  o n l y  c l o s e d  u p  mines, g host towns, and o l d  c a b i n s  as 
e v i d e n c e  of the period. The w e a l t h  left A l a s k a  to N e w  York,
Seattle, San Francisco,  Chicago, and elsewhere. It did A l a s k a n s  
l i t t l e  g o o d  and l e f t  no e c o n o m i c  b e nef it for A l a s k a n s  of today.

The f i s h i n g  industry, o n c e  strong a nd thriving, has b e e n  
e x p l o i t e d  n e a r l y  b e y o n d  recovery. F o r  the m o s t  p a r t  t h e  w e a l t h  
has left Alaska. The c a n n e r i e s  are owned, still today, a l m o s t  
all b y  o u t s i d e  interests. The w e a l t h  fr om e x p l o i t i n g  t h a t  r e s o u r c e  
has b e e n  of l i t t l e  b e n e f i t  to Alaskans.

T h e  s t o r y  line is a l m o s t  the same in each industry. T h e  
p e r m a n e n t  fund can a l t e r  t h a t  line. It can a l l o w  A l a s k a  the a b i l i t y  
to e x e r c i s e  a g r e a t e r  d e g r e e  of c o ntrol that ever  b e f o r e  o v e r  its 
e c o n o m i c  and f i n a n c i a l  destiny.

T h r o u g h  no acts of our own, we are heir to the b e n e f i t s  of 
this s=s«MSoccuring treasure. It is doubtful that a n o t h e r  P r u d h o e  
B a y  w i l l  c o m e  A l a s k a ' s  way. It is the o b l i g a t i o n  a n d  d u t y  of the 
m e m b e r s  of this L e g i s l a t u r e  to offer all A l a s k a n s  the o p p o r t u n i t y  
to d e c i d e  - since this time th ey have a chance - w h a t  t h e y  t h i n k  
t h e  p o l i c y  of the S t ate o u g h t  to be w i t h  regar d to the p r e s e r v a t i o n  
of o ur oil wealth.

I u r g e  y o u  pass H J R  39 o u t  of C o m m i t t e e  and g i v e  it early 
a t t e n t i o n  on the floor.
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J a n u a r y  3, 1976

M E M O R A N D U M

TO: The H o n o r a b l e  Jay S. H a m m o n d
G o v e r n o r

\)v/ s | f‘, r\
PROM: A v r u m  M. Gross (-••UtV'

A t t o r n e y  G e n e r a l  pr-i

RE: P r o p o s e d  joint r e s o l u t i o n  c a l l i n g  f o r  a
c o n s o i t u t i o n a l  a m e n d m e n t  e s t a b l i s h i n g  a 
p e r m a n e n t  fund.

A t t a c h e d  is the p r o p o s e d  j o i n t  r e s o l u t i o n  c a l l i n g  
for a c o n s t i t u t i o n a l  a m e n d m e n t  to e s t a b l i s h  a p e r m a n e n t  fund 
to w h i c h  m i n e r a l  l e a s i n g  r e v e n u e s  w o u l d  be d e d i c a t e d .

In contra st to H J R  39 w h i c h  you i n t r o d u c e d  last 
year* the a t t ached  r e s o l u t i o n  w o u l d  e s t a b l i s h  a c o n s t i t u t i o n a l  
p e r m a n e n t  fund into w h i c h  10 p e r c e n t  of all m i n e r a l  l e asing 
r e v e n u e  and m i n e r a l  p r o d u c t i o n  t a x e s  w o u l d  a u t o m a t i c a l l y  be 
d e d i c a t e d  w i thout f u r t h e r  l e g i s l a t i v e  action. Last  year's 
r e s o l u t i o n  w ould simply have g i v e n  the l e g i s l a t u r e  the 
a u t h o r i t y  to e s t a b l i s h  a p e r m a n e n t  fund by l a w  w h i c h  could 
be changed or r e p e a l e d  by s u b s e q u e n t  l e g i s l a t u r e s .

T he r e v e n u e s  that w o u l d  be d e d i c a t e d  i n c l u d e  
m i n e r a l  l e asing rentals, r o y a l t i e s  and bonuses. Q u e s t i o n s  
do arise, however, as to some s p e c i a l  c i r c u m s t a n c e s .  For 
example, what is to occur w h e n  the stat e takes its r o y a l t y  
In kind? S hould 10 p e rcent of the p r o c e e d s  f r o m  the sale -of 
r o y a l t i e s  taken in kind be d e d i c a t e d  to the fund? I have 
a s s u m e d  that this would be the case  a n d  have i n c l u d e d  language  
in the draft t r a n s m i t t a l  l e t t e r  to c l a r i f y  o u r  i ntent in 
this respect.

Also, w h a t  is to o c c u r  if the state c h a n g e s  its 
l e a sing policy from the t r a d i t i o n a l  b o n u s  b i d d i n g  with a 1/8 
or 1/6 r o y a l t y  to a r o y a l t y  b i d d i n g  a r r a n g e m e n t  w i t h  a 
n o minal cash bonus wit h the state i n s t e a d  r e c e i v i n g  a larger 
r o y a l t y  share such as 50 p e r c e n t ?  A g a i n  I h a v e  a s s u m e d  that 
you hav e intend ed that a ful] 1 0 % of th is l a r g e r  r o y a l t y
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share would be d e d i c a t e d  to the fund, and I have included  
l a n g uage in the t r a n s m i t t a l  l e tter to state y o u r  p o s i t i o n  on 
t h i s .

A l s o ^ w h a t  is to o ccur  w i t h  r e s p e c t  to the r e v e n u e  
s h ari ng which the state r e c e i v e s  f r o m  f e d e r a l  m i n e r a l  leasing?
If this r e ven ue is to be included, w e  s houl d add some a p p r o p r i a t e  
langu a g e  in the r e s o l u t i o n  and in the t r a n s m i t t a l  letter to 
a c c o m p l i s h  it.

O t h e r  r e venue that w o u l d  be d e d i c a t e d  to the fund 
w o u l d  include m i n e r a l  p r o d u c t i o n  taxes. I h a v e  a s s u m e d  that 
this would only include the state's oil and gas p r o p e r t i e s  
p r o d u c t i o n  tax ("severance tax"), the oil and gas c o n s e r v a t i o n  
tax (conservation tax), and the m i n i n g  l i c e n s e  tax r e g a r d l e s s  
what form they m a y  take in the future. T a x e s  that have not 
b e e n  included are the oil and gas e x p l o r a t i o n ,  p r o d u c t i o n  
and p i p e l i n e  p r o p e r t y  tax (20-mil p r o p e r t y  tax) and the oil 
a n d  gas r e s e r v e s  ad v a l o r e m  tax (reserve tax). If it is 
i n t e n d e d  that these taxes should a l s o  be d e d i c a t e d  then the 
r e s o l u t i o n  and draft trar.sn.ittal l e t t e r  s hould be c h a nged 
accordingly.

A q u e s t i o n  can be r a i s e d  as to what a mount of tax 
should be dedicated. For example, what is to o c c u r  with 
respect to any p r o d u c t i o n  taxes w h i c h  the state mu st transmit 
to the Native Fund? S hould 10 p e r c e n t  of taxes w h i c h  the 
state r e c e i v e s  and then t r a n s m i t s  to the N a t i v e  Fund be 
dedica ted? I hav,. a s s u m e d  not a n d  have so s tated in the 
draft transmittal letter.

Also, what is to occur w i t h  r e s p e c t  to the p r o d u c t i o n  
taxes w h i c h  the state does not r e c e i v e  in c a s h  but in effect 
receive s through the a p p l i c a t i o n  of a c c u m u l a t e d  "reserve 
tax" credits? For example, a t a x p a y e r  h a v i n g  a p r o d u c t i o n  
tax liab ility of $100,0*00 m a y  c r e d i t  his a c c u m u l a t e d  r e s e rve 
tax against the p r o d u c t i o n  tax up to $ 5 0,000 and only pay 
the r e m a i n i n g  amount. Again, I have a s s u m e d  that the p r o d u c t i o n  
tax paid by the r e serve tax c redit  w o u l d  not be dedicated.
If it is intended that more t h a n . j u s t  the net a mount of cash 
tax revenu e r e c e i v e d  by the state s h o u l d  be de dic a t e d ,  then 
some a d d i t i o n a l  changes should be m a d e  to the t r a n s m i t t a l  
l e t t e r .

The r e s o l u t i o n  s p e c i f i e s  that the fund will be 
used for investment only, w i t h  the l e g i s l a t u r e  s p e c i f y i n g  
the types of investment. A q u e s t i o n  has a r i s e n  w h e t h e r  the
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fund should be used to p u r c h a s e  o b l i g a t i o n s  f i n a n c i n g  capita!! 
expenditures. For example, m ay the fund be us ed to p u r c h a s e  
bonds issued to finance r e l o c a t i o n  of the c a p i t a l ?  J. have 
a s s u m e d  this was not intende d and have so stated in the 
•transmittal letter.

If you w i s h  to ac know l e d g e ,  or go to the extent of 
w i t h drawing, the currently p e n d i n g  H J R  39, you m a y  w i s h  to 
add a comment on it in the t r a n s m i t t a l  letter to the legis l a t u r



J A Y  S.  H A M M O N D
G O V E R N D H

• \M  u d 1970

S t a t e  o f - A l a s k a
O F F I C E  O F  T H E  G O V E R N O R  

JU.VEAU

M a r c h  8/ 1976

The Honorab le Hugh Malone 
Chairman
House Finance Committee 
A l a s k a  State Legisl ature 
Juneau, A l a s k a  99811

Dear Mr. Chairman:

I recen t l y  evaluated i n formation w h i c h  enables me to 
m a k e  a r e c o m mendat ion on a percen t a g e  am ount I cons ider 
a ppropriate  to devote to the P e r m a n e n t  Fund. The figure 
I suggest is 25 per cent of n o n r e n e w a b l e  resour ce revenues 
as de scribed in Seciton 15 of the Sponsor S u b s t i t u t e  for 
House Joint Resolution N umber 39. At this juncture it 
should be noted that this figure is based on the m o s t  
c o nse rvative case for revenue projections. This e xcludes 
future devel o p m e n t  of -new oil, gas, and m i n eral discoveries.

I recommen d this figure for the following reasons:

1. It allows f lexibility in terms of State 
expenditure levels for the years ahead.
The budget can be v aried to ad equately 
take care of the needs of Alaska.

2. It provides sufficie nt funding for major  
projects the State m i g h t  w i s h  to undertake.

3. It promotes the goal of economic d i v e r s i f i­
cation. The d i v e r s i f i c a t i o n  of the e c onomy  
would foster a broader tax base. The State's 
financial v i a b ility w o u l d  be m u c h  improved.

4. It insures that future g enerations w o u l d  benefit 
from the expected revenue situation.

M y  analysis is enclosed for your review.

Enclosure

cc: The Honorable Chancy Croft
Presid ent of the Senate

The Honorable Mike Bradner 
Speaker of the House
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Mr. President:

c o m m it t e e  r e p o r t

SENATE

fey / /-____________ Date

T’i 11 I’1. r;f7 i:7U <0 on
The C o m m i ttee on ______' ' ""______________________________  has had___________________ _

t >'.!' C nstltution, ' Alaska Permanent Fun J
u n d e r  consideration. A majority of the members of the Committee

/~~7 recomme nds it do pass

/ ~ 7  recommen ds it do not pass

/ ~ 7  r ecommends it do pass w i t h  a t t a c h e d  amendment(s)

r j  recomm ends it be r e p l a c e d  w i t h  CS for ____________________________ and that

CS for _______________________  do pass

/ / (and) recommends it be r e f e r r e d  to the _____________________________________

committee

/ ~ 7  reports it back without r e c o m m e n d a t i o n  

/_/ AND attaches a report o f  its intent

/ ~ 7  (other) ______________________________________________________________________________

M E M B E R S  S I G NING THE MAJORITY REPORT:

M E M BERS NOT CONCURRING  IN THE M A J O R I T Y  REPORT:

r e c o m m e n d s :

r e c o m m e n d s :

r e c o m m e n d s :

. jf
' ( ( /
Chairman
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
F I S C A L  IJOTE ». *

S e c o n d  S e b u l o n  - N i n t h  L o g i u l a t u r e

I. R E Q U E S T
D i l l  No. C S S S  IIJR No. 39 am

• P e r m a n e n t  F u n a  R e s o l u t i o nT i t l e :  _________________________________
R e q u e s t e d  b y : S e n a t e  R e s o u r c e s
R e t u r n  D a t e  Requested":

Date: M a r c h  3u, l’/ T F

A g e n c y : • D e p a r t m e n t  of R e v e n u e  P r o g r a m :  S t a t e  I n v e s t m e n t  A d v i s o r y
C o m m i t t e e

J l .  F I S C A L  D E T A I L
• B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :

A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

\  ..

I - O B J E C T FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 P E R S O N A L  S E R V I C E S 75.0
p00 T R A V E L 10.0
R00 C O N T R A C T U A L 100.0
flOO C O M M O D I T I E S
500 E Q U I P M E N T
foOO L A N D  S: S T R U C T U R E S
r/00 G R A N T S ,  CLAIMS, ETC.

T O T A L
-0- 185.0 -0- -0- -0- -0-

The s u m  o f  $ 185.0 is to be e 

B. . F U N D I N G :  ( T h o u s a n d s
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-0--

o n  the 

a r s )
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d a y  a f t e  

-0-

r passage 

- 0-
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res

-0-

s o l u t i o n . 

-0-

§3 F E D E R A L  F U N D S
M  O T H E R

E§ 0. P O S I T I O N S :
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%

%

/ / /
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III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

See A t t a c h e d

IV. A T T A C H M E N T S

F i s c a l  N o t e  C o m m e n t s ;  D e p a r t m e n t  of R e v e n u e ^ P e r m a n e n t  a n d  G e n e r a l  
F u n d  P r o j e c t i o n s ;  P r i o r  F i s c a l  N o t e s

V. DATE: 76 P R E P A R E D  BY: : / / n Z t M u i ’.i
 T  ----------  --------

)riginal: L e g i s l a t i v e  F i n a n c e
;c: B u d g e t  and M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )

i/s 50



I I I .  F I S C A L  N O T E  A N A L Y S I S

f .

T h i s  Fiscal-Jfote d i s p l a y s  the p e r s o n a l  s e r v i c e s  and c o n t r a c t u a l  
r e s e a r c h  e x p e n s e s  to p r e p a r e  b i l l s  for i n t r o d u c t i o n  to the ne xt 
l e g i s l a t u r e  that w o u l d  i m p l e m e n t  the p e r m a n e n t  fund. It i n c o r p o r a t e s  
the i m p r o v e m e n t s  c o n t a i n e d  in p r i o r  f i s c a l  notes. It d o e s  not 
d e s c r i b e  the l onger t e r m  r e v e n u e  i m p a c t  of a p e r m a n e n t  fund.

P e r s o n a l  s e r vices are for the two f u l l - t i m e  r e s e a r c h  a s s i s t a n t s  
and o n e  p a r t - t i m e  s e c r e t a r y  to be s e l e c t e d  b y  the l e g i s l a t i v e  m e m b e r s  
o f  the S tat e I n v e s t m e n t  A d v i s o r y  Commit t e e .  The a n t i c i p a t e d  t r a v e l  
is c h i e f l y  b e t w e e n  J u n e a u  and A n c h o r a g e  a n d  for a p l a n n e d  m e e t i n g  w i t h  
o f f i c i a l s  of the A l b e r t a  H e r i t a g e  Fund.

T h e  c o n t r a c t u a l  sum is to r e t a i n  c o n s u l t a n t s ,  to be s e l e c t e d  
b y  the full C ommittee , for s p e c i a l i z e d  i n f o r m a t i o n  and a n a l y s i s  of 
a l t e r n a t i v e  g o a l s  and s t r u c t u r i n g  for the A l a s k a  P e r m a n e n t  Fund.
A r e a s  for r e s e a r c h  are d e s c r i b e d  in an a t t a c h e d  m e m o r a n d u m .



A N A L Y S I S  OF P E R M A N E N T  FUND - A T  25* C O N T R I B U T I O N  RATE 
(in m i l l i o n s  of c u rrent dollars)

FISCAL
YEAR

FY7 5 
FY7 6 
FY77 
FY7 8 
FY7 9 
FYcO

FY82 
FYC3 
FY84 
FY8 5

i  \J 1

U N R E S T R I C T E D  
G E N E R A L  FUND 

R E V E N U E  
BE F O R E  1) 

C O N T R I B U T I O N

333 
650 
729 
986 

1179 
1487 
1880
2121.7 
2 4 1 4 . C
2661.7
2329.8

T O T A L  
RE V E N U E  

SUBJECT TO 
P E R M A N E N T  

FUND 2) 
C O N T R I B U T I O N

41.6
38.8

448 
568 
780 
881 

1001.0 
1172.0 
1269.5 
1334.3

25% C O N T R I B U T I O N  
TO

P E R M A N E N T  FUND 
PER Y E A R

10 
9

112 
142 
195.0 
220.4 
250 
293 
317 
333

4
7
1
1

3 
0
4 
6

PE R M A N E N T
FUND

BALANCE

10 
20 

132 
274 
469 
689 
940.0

1233.0 
1550.4
1884.0

T O T A L  
U N R E S T R I C T E D  
G E N E R A L  FUN D 

RE V E N U E  
A F T E R  

C O N T R I B U T I O N

333 
639 
719 
874 

1037 
1292 
1660 
1871.4 
2121.0 
2344.3 
249S.2

T O T A L  
U N R E S T R I C T E D  
G E N E R A L  FUND 
E X P E N D I T U R E S  
+ A L A S K A  NLC

490 .0 
626 .4 
705 .9 
871.6 
990 .8 

1124 .6 
1240 .9 
1259.8
1300.0 
1400 .0
1500.0

G E N E R A L  FUND 
SURPLUS 

(DEFICIT)

(156.6) 
13.2 
13 

2 
46 

168 
419 
611.6 
821.0 
944.3 
996.2

7
9
2
0
5

.ASSUMPTIONS: 1) P r o p e r t y  Tax (20 mill) due date is m o v e d  up from Sept. 15th to June 15th starting
FY76. P e r m a n e n t  Fund earns 6% on p r e v i o u s  years b a l a n c e  w h i c h  is d e p o s i t e d  in 
Ge n e r a l  Fund.
Ge n e r a l  Fund also earns 6% on p r e viou s years balance.

2) Revenu e subject  to P e r m a n e n t  Fund w o u l d  be Bonus Sales, F e d e r a l  S h ared Oil and Gas 
Revenues. T o t a l  Oil and Gas R o y a l t i e s  - b e f o r e  A l a s k a  NLC c o n t r i b u t i o n  is made.

G E N E R A L
FUND

B A L A N C E

379.3 

392 . 
406. 
409 .1 
4 55 .3
623.3

1042.8
1654.4
2475.4 
3419.7
4415.9

ro 
c'
i
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o b j e c t FY 76 FY 77 FY 78 FY 79 FY 80 FY 8!
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-0- 185.0 -0- -0- -0- -0-

The sum of $185.0 is to be effective on the day after passage of tn.ts
resi

B. FUNDING: (Thousands of dollars)

GENERAI, FUND -0- 185.0 -0- -0- -0 - -Q-

FEDERAL FUNDS
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C. POSITIONS:
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III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
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:c: Budr.cl and Jlnmivment

Prime Sponsor (First Legislator Named)
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I I I .  F I S C A L  N O T E  A N A L Y S I S

T h i s  F i s c a l - N o t e  d i s p l a y s  the p e r s o n a l  se rvices and c o n t r a c t u a l  
r e s e a r c h  e x p e n s e s  to p r e p a r e  bills for i n t r o d u c t i o n  to the next 
l e g i s l a t u r e  that w o u l d  i m p l e m e n t  the p e r m a n e n t  fund. It i n c o r p o r a t e s  
the i m p r o v e m e n t s  c o n t a i n e d  in p r i o r  fiscal notes. It d o e s  h o t  
d e s c r i b e  the l onger t e r m  r e v e n u e  i m p a c t  of a p e r m a n e n t  fund.

P e r s o n a l  s e r v i c e s  are for the two f u l l - t i m e  r e s e a r c h  a s s i s t a n t s  
and one p a r t - t i m e  s e c r e t a r y  to be s e l e c t e d  by the l e g i s l a t i v e  m e m b e r s  
of the S tate I n v e s t m e n t  A d v i s o r y  Comm ittee. T h e  a n t i c i p a t e d  t r avel 
is c h i e f l y  b e t w e e n  J u n e a u  and A n c h o r a g e  and for a p l a n n e d  m e e t i n g  w i t h  
o f f i c i a l s  of the A l b e r t a  H e r i t a g e  Fund.

T h e  c o n t r a c t u a l  s u m  is to r e t a i n  c o n s u l t a n t s ,  to be s e l e c t e d  
b y  the full C o m m i t t e e ,  for s p e c i a l i z e d  i n f o r m a t i o n  and a n a l y s i s  of 
a l t e r n a t i v e  g o a l s  and s t r u c t u r i n g  for the A l a s k a  P e r m a n e n t  Fund.
A r e a s  for r e s e a r c h  a r e  d e s c r i b e d  in an a t t a c h e d  m e m o r a n d u m .



ANALYSIS OF PERMANENT FUND - AT 211 CONTRIBUTION RAT i
(in millions of current dollars)

:;o

i)
r »•

e u : t o 25 i C O N T R I B U T I O N  
T O

P E R M A N E N T  F U N D  
P E R  YEAR'

P E R M A N E N T
F U N D

B A L A N C E

u::.:L;;r.a c t e d

G E N E T A L  F U N D

T O T A L  
U N R E S T R I C T E D  
G E N E R A L  F U N D  
E X P E N D I T U R E S  
+ ALAS:'A N L C

G E N E R A L  F U N D  
S U R P L U S  

( D E F I C I T )

g r .-r - • r
Pr.r....i

F"::l  2) 
c o ::t . l r u  i’i o :i

A F T E R
C O N T R I B U T I O N HA I L

3 33 .4 4 5 :. ■: ( 1 2 C . C ) ,7

*1.5 1 0 . u- 1 0. 4 6 3 9 . 6 6 M . 4 13.2

23.3 9.7 2 0 . 1 7 1 9 . E 70 3 .3 1 3.7 4 C . 2

U a . 2 112 .1 1 2 2 . 2 374 .5 871'.6 2.9 4 C 3 . 1

5 5 3 . 2 142.1. 274 .3 1 0 3 7  .0 5 20.3 '•5.2 4 3 2.2
*’ * n ■J • j 1 5 5 . 0 43 3. 3 1 2 3 2 . 5 1 1 2 -  .3 1 2 5 . 0 :

3:1. 4 220 .4 6 c 3 . 7 1 6 5 0 . 4 124:. 3 41 9 . 5 • w •• •. • c

l O T l . O 2 5 0 . 3 9 4 0 . 0 1 3 7 1 . 4 1 2 5 2 . S 6 1 1 . 6 1 6 2 4 . 4

1 1 7 2 . 0 2 9 3 . 0 1 2 3 3 . 0 2 1 2 1 . 0 1 3 0 0 . 0 8 2 1 . 0 2 4 7 3 . 4

1 2 2 3 . 5 3 1 7 . 4 1 5 5 0 . 4 2 3 4 4  .3 1 4 0 0  .0 944 .3 ? 4 1 1 .7

12 2:. 3 333 .5 1 8 5 4 . 0 2 4 9 6 . 2 1 5 0 0 . C 9 9 6 . 2 4 412 . 2

S U M P T I O N S : 1) P r o p e r t y  T a x  (20 m i l l )  d u e  d a t e  is m o v e d  u p  f r o m  S e p t .  1 5 t h  t o  Jiir.e 1 5 t h  s t a r t i n g
F Y 7 6 . P e r m a n e n t  F u n d  e a r n s  60 o n  p r e v i o u s  y e a r s  b a l a n c e  w h i c h  is d e p o s i t e d  in 
G e n e r a l  Fun d .
G e n e r a l  F u n d  a l s o  e a r n s  6% o n  p r e v i o u s  y e a r s  b a l a n c e .

2) Revenue subject to Permanent Fund would be Bonus Sales, Federal Shared Oil and Gas
Revenues. Total Oil and Gas Royalties - before Alaska NLC contribution is made.
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THE J.KCJELA'iUli.. OF THE STATE OF ALASKA
FISCAL m o;.»:

I. R E Q U E S T
nil). Ho. c o n n  h u e  no. :>9 .vn 

T i t l e : • F o r i ' i . m o . i L  : - u : i •; : ■ >j  ; i l  . 0 1 1  
)F\,".SCO I .•/; : y : • ~  “

Betunn tele
Agency.: U Kr :• v* :~v.

".it. c n  ITT, TT77T
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- I I .  F I S C A L  D E T A I L

Dudfset R e q u e s t  l!nii.(n) A f f e c t e d :

A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

N ...
' —  O B J E C T F Y  7 6 F Y  77 F Y  78 F Y  70 F Y  80 F Y  81

100 FKJ^O.NAi, ." FLYICES 7 5 . 0
200 TilAYEL 1 0 . 0
3 0 0  CON':FACT: A L 1 0 0 . 0
iioo coNMOLi'i500 F('j I ■
6 0 0  L A N D  I ----' N .".'NFS

7 0 0  GH'thVS, r . 'i C .

1

T O T A L
- 0 - 1 8 5 . 0 - 0 - - 0 - - 0 - - 0 -

T h e  s u m  o f  $ 1 S 5 . 0  is t o  b e  e f f e c t i v e  o n  t h e  d a y  a f t e r  p a s s a g e  o f  t m s

B.. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )  r e s o l u t i o .

G E N E R A L  F U N D - 0 - 1 8 5 . 0 - 0 - - 0 - - 0 - - 0 -

F E D E R A L  F U N D S
O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y I / I 2/ M / I / 1 <  1
/

. M A N  M O N T H S  ( P . / T . j 1 ' / 12/ 6 ' / 1 / 1 /  _1 /

III. A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I II)

See A t t a c h e d

IV. A T T A C H M E N T S

F i s c a l  N o t e  C o m m e n t s ;  D e p a r t m e n t  o f  R c v e n u e P e r m a n e n t  a n d  G e n e r a l  

F u n d  P r o j e c t i o n s ;  P r i o r  F i s c a l  N o t e s  / “

1 / '
• X, \ y y  / £ ? £ >  /  ••

V. DATE: cf X  7 C  PREPARED BY: . fUJllU-? y i P t *

I r l p l n a l :  L e g i s l a t i v e  F i n a n c e  
•c: Budr.cL a n d  M n n a i v m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



III. F I S C A L  N O T E  A N A L Y S I S

This F i s c a l - N o t e  d i s p l a y s  the p e r s o n a l  s e r v i c e s  and c o n t r a c t u a l  
r e s e a r c h  e x p e n s e s  to p r e p a r e  bill s for i n t r o d u c t i o n  to the n e x t  
le g i s l a t u r e  that w o u l d  i m p l e m e n t  the p e r m a n e n t  fund. It i n c o r p o r a t e s  
the i m pr ovements c o n t a i n e d  in p r i o r  fiscal notes. It d o e s  not 
d e s c r i b e  the longer term r e v e n u e  i mpact of a p e r m a n e n t  fund.

P e r s o n a l  s e r v i c e s  are for the two f u l l - t i m e  r e s e a r c h  a s s i s t a n t s
and one p a r t - t i m e  s e c r e t a r y  to be s e l e c t e d  by the l e g i s l a t i v e  m e m b e r s  
of the State I n v e s t m e n t  A d v i s o r y  Commi t t e e .  T h e  a n t i c i p a t e d  travel 
is c h i e f l y  b e t w e e n  J u n e a u  and A n c h o r a g e  and for a p l a n n e d  m e e t i n g  w i t h  
of f i c i a l s  of the A l b e r t a  H e r i t a g e  Fund.

T h e  c o n t r a c t u a l  s u m  is to r e t a i n  c o n s u l t a n t s ,  to be s e l e c t e d  
by the full Committee, for s p e c i a l i z e d  i n f o r m a t i o n  and a n a l y s i s  of 
a l t e r n a t i v e  goals and s t r u c t u r i n g  for the A l a s k a  P e r m a n e n t  Fund.
A r e a s  for r e s e a r c h  are d e s c r i b e d  in an a t t a c h e d  m e m o r a n d u m .



ANALYSIS OF PERMANENT FUND - AT 250 CONTRIBUTION RATE
(in millions of current dollars)

. • * - - . f

- -  — GY: T O  
N E N T  

F 2)

231 C O N T R I B U T I O N  
T O

P E R M A N E N T  F U N D  
P E R  Y E A R

P E P N A N I N ?
F U N D

B A L A N C E

T O T A L  
U N R E S T R I C T E D  
GZND.'.'.L F U N D  

R E V E N U E  
A F T E R  

C O N T R I B U T I O N

T"." * *- J • : — ;
u n r e s t : i c t e d

G E N E R A L  F U N D  
E X P E N D I T U R E S  
+ A L A S : A  N - C

G E N E R A L  F U N D  
S U R P L U S  

( D E F I C I T )

GENE' L 
F Y N  

BA.:.:,'.::.
2 :.. ore i) 

COLT.'72' . DON

ll 'j 1:3. - 233 .4 45 2 .0 ( 1 5 3 . C)
-- _ .

IY7-; 7 : 0 . 0 • 1.5 1 0.4 1 0.4 639 .6 6: c . - 1 3.2 Z  “ .  .

r. 77 7 1 2 . 3 2 3.3 n . 7 2 0 . 1 719 . 6 70 2 .3 13.7 '* . '. ■ t
3 :• 4 •• 5 . 2 1 1 2 . 1 122.. 3 7 4 . 5 £ 7 1 . 6 2.9 L 0 / . 1

r . ■ ? 1 1 ' 2 . 1 55 3.2 1 4 2 . 1 2 7 4 . 3 1 0 3 7 . 0 S 2 G . 3 4 6 . 2  ' „ r r 3
I V  j 1 - 2 7 . 5 7 1 0 . 0 1 9 5 . 0 4 6 9 . 3 1 2 9 2 . 6 l i - 4 .6 1 5 8 . 0 c -

■- '■", '• 1 1 1 0 . 3 3 21.- 2 2 0 . 4 683 .7 1 6 6 0 . 4 1 2 4 0 . 3 4 1 9 . 5 1 Z - 2 • 5
: Y r. 2 2 1 2 1 . 7 1 0 0 1 . 0 250.3 9 4 0 . 0 1 3 7 1 . 4 1 2 5 3 . 3 6 1 1 . 6 1 5 2 - . -
F Y G : 2-sD-. 0 1 1 7 2 . 0 293 .0 1 2 3 3 . 0 2 1 2 1 . 0 1 3 0 0 . 0 821 . 0 247: .4
: Y •: - 2 5 5 1 . 7 1 2 5 3 . 5 3 17 . 4 1 5 5 0 . 4 2 3 4 4 . 3 1 4 0 0  .0 9 4 4 . 3 3 4 1 2 . 7

F Y r s 2 3 2 3 . S 1 3 3 4 . 3 3 33 . 6 1 8 8 4 . 0 2 4 9 6 . 2 1 5 0 0 . 0 996 .2 4 4 1 5 . 9

A S S U M P T I O N S : 1) P r o p e r t y  T e x  (20 m i l l )  d u e  d a t e  is m o v e d  u p  f r o m  S e p t .  1 5 t h  t o  J u n e  1 5 t h  s t a r t i n g
F Y7 6 .  P e r m a n e n t  F u n d  e a r n s  6% o n  p r e v i o u s  y e a r s  b a l a n c e  w h i c h  is d e p o s i t e d  in 
G e n e r a l  Fund.
G e n e r a l  Fu.id a l s o  e a r n s  63> o n  p r e v i o u s  y e a r s  b a l a n c e .

2) Revenue subject to Permanent Fund would be Bonus Sales, Federal Shared Oil and Gas
Revenues. Total Oil and Gas Royalties - before Alaska NLC contribution is made.



J A N  1 5 1976 A

& P
The H o n o r a b l e  Mike B r adner 
Speaker of the House 
Alaska  State L egislature 
Juneau, A l a s k a  99811

Dear Mr. Speaker:

In accord ance w i t h  AS 24.30.060(b) and the U n i f o r m  Rules o f  
the A l a s k a  State Legislature, I am tr ansm i t t i n g  a s p ons or 
substitute for Ho use Join t Resolu t i o n  39, p r o p o s i n g  an 
amendment to the C o n stitutio n of the State o f  A l a s k a  e s t a b­
lishing a p e r m a n e n t  fund for m i n e r a l  leasin g revenues.

The resolu t i o n  proposes a c o n s t i t u t i o n a l  a m e n d m e n t  es tab­
lishing a consti t u t i o n a l  p e r m a n e n t  fund into w h i c h  10 
p e rce nt of all m i neral lease rentals, royal ties, r o y a l t y  
sale proceeds, revenue sharing payments, bonuses, and 
mineral p r o d u c t i o n  taxes w o u l d  a u t o m a t i c a l l y  be dedicated. 
The r e s o l u t i o n  also provides that the l e g i s l a t u r e  m a y  
approp riate additional amounts  to the p e r m a n e n t  fund.

W i t h  r e spect to m i n e r a l  leasing, the d e d i c a t i o n  o f  r e v e n u e s  
w ould b e  10 percent of the amount o f  m o n e y  i n i t i a l l y  r e­
ceived by the State. For example, 10 p e r c e n t  of the a m o u n t  
e q u i v a l e n t  to the rentals, royalties, and b o n u s e s  w h i c h  m u s t  
be paid into the Alaska N a tive  Fund w o u l d  be d e d i c a t e d  to 
the p e r m a n e n t  fund even though it m u s t  be p a i d  into the 
Alaska N a t i v e  Fund. Al so an a m o u n t  e q u i v a l e n t  to the v a l u e  
of royal ties taken in kind w o u l d  n o t  be dedicated, b u t  10 
p e rce nt of the proceeds from the sale of r o y a l t y  taken in 
kind w o u l d  be dedicated to the fund. Also, revenue s h a r ing 
payments w h i c h  the State receives from federal m i n e r a l  
leasing w o u l d  be dedicated.

Wi t h  r e s p e c t  to taxes, 10 perc ent of all m i n e r a l  p r o d u c t i o n  
taxe3 w o u l d  be d e d i c a t e d  to the p e r m a n e n t  fund. This w o u l d  
include the State's oil and gas proper ties p r o d u c t i o n  tax 
under AS 43.55 (severence tax), the State's m i n i n g  license 
tax under AS <13.65, and the State's o il and gas r e g u l a t i o n  
and c o n s e r v a t i o n  tax u nder AS 43.57 (conservation tax).
These taxes would be d e d i c ated to the fund r e g a r d l e s s  of h o w  
they are amended  or changed in the future. The fund w o u l d  
r.ot include the oil and gas exploration, p r o d u c t i o n  and 
pipeline transp o r t a t i o n  p r o perty tax under AS 43.56 (20 mil 
p r o p e r t y  tax) or the oil and gas r e s e r v e s  ad v a l o r e m  tax 
under A S  43.58 (reserve t a x ) .



The a m o u n t  to be d e d i c a t e d  w o u l d  be base d u p o n  the g ro ss 
amount of tax to be received b y  the State. For example, 10 
p e r c e n t  of an a m o u n t  e q u i v a l e n t  to the tax r e v e n u e  r e q u i r e d  
to be paid into the A l a s k a  n a t i v e  Fund w o u l d  be d e d i c a t e d  
even t h o u g h  it m u s t  be paid into the fund. A l s o  10 p e r c e n t  
of the a m o u n t  o f  produ c t i o n  taxes not r e c e i v e d  in c a s h  b y  
the State b e c a u s e  o f  the a p p l i c a t i o n  of r e s e r v e  tax c r e d i t  
w o u l d  be d e d i c a t e d  to the fund.

The p r i n cipal  o f  the fund w o u l d  be used o n l y  for i n v e s t m e n t  
i n  i n c o m e - p r o d u c i n g  i n vestment s w h i c h  the l e g i s l a t u r e  w o u l d  
e s t a b l i s h  and c h a n g e  to m e e t  current i n v e s t m e n t  n e e d s  of the 
State. The fund could not be used to fund the g e n e r a l  
op e r a t i n g  expe nd i t u r e s  or c a pital  improvements o f  the 
State. The principal of the fund could n o t  finance  c a p i t a l  
e x pen ditures e i t h e r  d i r e c t l y  o r  be purcha s i n g  S tat e o b­
ligations, but the fund c o u l d  purc hase o b l i g a t i o n s  of 
separate State authorities. The i ncome of the fund w o u l d  be 
d e p o s i t e d  into the general fund w i t h o u t  a n y  p e r m a n e n t  fund 
restrictions.

I have introd u c e d  this r e s o l u t i o n  p r o p osing a c o n s t i t u t i o n a l  
a m e n d m e n t  b e c a u s e  I b e lieve strongly that the r e v e n u e s  from 
our n o n - r e n e w a b l e  r e s o urces  b e l o n g  to future g e n e r a t i o n s  of 
A l a s k a n s  as w e l l  as ourselves. A  p e r m a n e n t  fund as I hav e 
p r o p o s e d  will set aside a m o d e s t  p o r t i o n  of the p r o c e e d s  
from the e x p l o i t a t i o n  of o u r  n o n -re newable r e s o u r c e s  for 
investment in o u r  future w h i l e  leaving s u f f i c i e n t  re venues 
for o u r  p r esen t needs. I urge you r immediat e a n d  favorable 
c onsid e r a t i o n  o f  this p r o p o s e d  c o n s t i t u t i o n a l  a m e n d m e n t  so 
that it m a y  be place d b efore the v o t e r s  at the n e x t  g e n er al 
election.

Sincerely,

J a y  S. H a m m o n d  
Governo r



TO: r

FROM:

Sterling G a l l agher 
Cojnmissioner 
Depar t m e n t  of Revenue7 (do r  ̂
awrence C. p p p e n b a c h  

Deputy Commissioner, Treasury 
Depart m e n t  of Revenue

DATE i J a n u a r y  12, 1976

s u b j e c t :  F iscal Not e C o m m e n t s  -
P e r m a n e n t  Fund C o ncept

The p r o posed Co nstitutiona l initiati ve w o u l d  e s t a b l i s h  a 
perma n e n t  fund compo sed of 10 percen t of all m i n e r a l  lease revenue 
and p r o d u c t i o n  taxes received by the State. The a m e n d m e n t  calls 
for the fund to be invested in income y i e l d i n g  projects and i nves t­
ments, w i t h  the income transferred to the genera l fund.

The a m e n dme nt language is broad in n atur e and a c o m p rehen sive 
piece of enabling legislation will be requi red to m a k e  the concept 
work. M a n y  topics will have to be a d d r essed by this e n a b l i n g  legis­
lation such as the investment objectives, the creat ion of d e v e l o p­
ment  financing institutions, new loan programs, and even the 
or g a n izational framework. To study these question s and to have 
d raft legislation  ready for introduction at the b e g i n n i n g  of the 
1977 session will require research to commence right  away. In 
addition, since the success of this fund will hinge on the qual ity 
of m a n a g e m e n t  personnel work m u s t  also proceed in i d e n t i f y i n g  and 
recrui ting qu alified managers.

This fiscal .note assumes that the p r e s e n t  State Investm ent 
Advisory C o m m ittee will research and dr aft this l egi slation and 
that it wi ll be com pleted by January 15, 1977. This C o m m i t t e e  is 
presently res pon s i b l e  for advising the C o m m i s s i o n e r  of R e v enue with 
respect to investments and its m e m b e r s h i p  (legislative, executive, 
and public) is b r o a d l y  representative of A l a s k a n  interests.

The State Investment A d v isory Committe e does not have a 
permanent staff; this fiscal note w ould p r ovide funds for securing 
the n e c e ss ary resear ch capability. In addition, new m e m b e r s  m a y  be 
appointed to the Committee to enhance its a b i l i t y  to under t a k e  this 
responsibility. Even though the appro ach taken u l t i m a t e l y  w ill be 
up to the Committee, the following o u tline  m i g h t  r e p r e s e n t  a typical 
plan. It divides the work into four phases:

1. P r e l i m i n a r y / C o n c e p t u a l  Research: T y p ical a s s i g n m e n t s  would 
include a study of the experience of similar funds in o ther s^aLt-s; 
a thorough cataloging of Alaska's renewab le and n o n - r e n e w a b l e  
resources; an e x amination of the need for c redit e x p a n s i o n  in Alaska; 
the evalua t i o n  of present loan programs; the i d e n t i f i c a t i o n  of 
altern ative admini s t r a t i v e  frameworks for the fund; and background  
data g a t h ering on the State's financial position.
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2. E c o n o m i c  Research: Work in this area m i g h t  c o n s i s t  of 
the c l a s s i f i c a t i o n  of p r e s e n t  and potentia l r e venue  sources into 
r ecurring and n o n - r e c u r r i n g  components; the i d e n t i f i c a t i o n  of 
possible re curring revenue increments r e l a t e d  to d e v e l o p m e n t  
activity, a.id the identif ication of e n v i r o n m e n t a l  costs associa ted 
with that -'ictivity. This should provide a r a n k i n g  of p o t e n t i a l  
economic projects w i t h  r e spect to long term  net e c o n o m i c  b e nefit 
to Alaskans. Careful c o ord ination wi :h the d e v e l o p m e n t  plans of 
Native Regional and V i l l a g e  Corporations, State authorities, 
municipal, and p r ivate sector c o rporations w i l l  be required.

3. F i n a n c i a l  Research: Here the d e t a i l  w o r k  b e g i n s  in
identifying al tern a t i v e  investments that m a y  q u a l i f y  for pe rmanent 
fund participation. Each project w o u l d  have to be r a n k e d  accordi ng 
to its ability to stimulate net re curring r e v e n u e  b e n efits to the 
entire State. M e a s u r e m e n t s  of the impact of fund o p e r a t i o n  On State 
budget e x penditu res would also have to be made.

4. Legal Research: Reviews of legal investments, the legal 
status of investing in quasi- p u b l i c  institutions, and the actual 
writing of p r o posed legisl ation would  l o g i c a l l y  fall into this 
category.

L C E :ge 
Enclosure



- • V  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

F I S C A L  N O T E  ••  ̂ - -. .. . -
S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e  . .

I. R E Q U E S T
J o i n t  R e s o l u t i o n  - P e r m a n e n t  F u n d  

T i t l e :  '

R e q u e s t e d  b y : _ Cav£Enor__________________________________ D a t e :  January 12. 1976____
R e t u r n  D a t e  R e q u e s t e d : _____________________________________________________._______________

A g e n c y  : _ ^ _ _ Reueuue____________________________ P r o g r a m :  state Investment .Advisory___

C o m m i t t e e

II. F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : _____________

A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  76 F Y  77 F Y  78 F Y  79 F Y  80 F Y  8 1

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L 150.000
4 0 0  C O M M O D I T I E S
U 0 0  E Q U I P M E N T

6 0 0  L A N D  & S T R U C T U R E S

7 0 0  G R A N T S ,  C L A I M S ,  E TC.

T O T A L
150,000

B. F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 150.000
F E D E R A L  F U N D S

O T H E R

C. P O S I T I O N S :

P E R M A  N E N T / T E M P O R  AP.Y / / I / 1 / /
M A N  M O N T H S  ( P . / T . ) / J / ' / 1 / 1 / r

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

T h i s  fis c a l  n o t e  d i s p l a y s  the r e a s o n a b l e  m i n i m u m  in r e s e a r c h  e x p e n s e s  to d r a f t  

b i l l s  for i n t r o d u c t i o n  in the 1977 l e g i s l a t i v e  s e s s i o n  to i m p l e m e n t  the p e r m a n e n t  

fund. It d o e s  no t  d e s c r i b e  the l o n g e r  term r e v e n u e  i m p a c t  of s u c h  a fund.

I V .  A T T A C H M E N T S

V .  D A T E :  J a n u a r y  12. 1976 P R E P A R E D  B Y :  I L a w r e n c e  C. E p p e n b a c n ______________

e ( ?

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  

cc: B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



J A N  1 5 1976 ^AT
The H o n o r a b l e  Hike B r a d n e r  
Speaker of the House 
A laska State L e g i s l a t u r e  
Juneau, A l a s k a  99811

Dear Hr. Speaker:

In a ccordance w i t h  AS 24.30.060(b) and the U n i f o r m  Rules of 
the A l a s k a  State Legislature, I am t r a n s m i t t i n g  a sponsor  
substitute for House J o i n t  R e s o l u t i o n  39, p r o p o s i n g  an 
a mendment to the C o n s t i t u t i o n  of the S tate  o f  A l a s k a  e s t a b­
lishing a p e r m a n e n t  fund for m i n e r a l  l e a s i n g  revenues.

The r e s o l u t i o n  p r o poses a c o n s t i t u t i o n a l  a m e n d m e n t  e s t a b­
lishing a c o n s t itutiona l p e r m a n e n t  fund i n t o  w h i c h  10 
percent o f  all m i n e r a l  lease rentals, royalt ies, r o y a l t y  
sale proceeds, r e ve nue sharing payments, bonuses,  and 
mineral p r o d u c t i o n  taxes w o u l d  a u t o m a t i c a l l y  be dedicated. 
The res olu t i o n  also p r o vides that the l e g i s l a t u r e  m a y  
a p propriat e additio nal amounts to the p e r m a n e n t  fund.

W i t h  r e spect to m i n e r a l  leasing, the d e d i c a t i o n  o f  revenues 
w ould b e  10 p e r c e n t  of the a mount  o f  m o n e y  i n i t i a l l y  r e­
ceived b y  the State. For example, 10 p e r c e n t  of the amount 
equiva lent to the rentals, royalties, and b o n u s e s  w h i c h  m u s t  
be paid into the A l a s k a  n a t i v e  Fund w o u l d  be d e d i c a t e d  to 
the p e r m a n e n t  fund even though it m u s t  be p a i d  into the 
Alaska n a tive Fund. A l s o  an a mount e q u i v a l e n t  to the v a l u e  
of royalties taken in ki nd w o u l d  n o t  be d edicated, b u t  10 
percent of the p r o ceeds from the sale of r o y a l t y  taken in 
kind w o u l d  be d e d i c ated to the fund. Also, r e v e n u e  sharing 
payments w h i c h  the State receives from feder al m i n e r a l  
leasing w o u l d  be dedicated.

With r e s p e c t  to taxes, 10 p e rcent of all m i n e r a l  p r o d u c t i o n  
taxes w o u l d  be d e d i c a t e d  to the p e r m a n e n t  fund. This w o u l d  
include the State's oil and gas p r o p e r t i e s  p r o d u c t i o n  tax 
under A S  43.55 (severence tax), the S t a te 's m i n i n g  license 
tax u nder AS 43.65, and the S t a t e ' 3 o i l  and gas r e g u l a t i o n  
and c o n s e r v a t i o n  tax under AS 43.57 (conservation tax).
These taxes w o u l d  be d e d i c a t e d  to the fund r e g a r d l e s s  of how 
they are a m ended  or c h a n g e d  in the future. T h e  fund w o u l d  
not include the oil and gas exploration, p r o d u c t i o n  and 
pipeline t ransp o r t a t i o n  p r o p e r t y  tax u nder AS 43.56 (20 m i l  
p r o p erty tax) or the oil and gas r e s e r v e s  ad v a l o r e m  tax 
under 7i5 43.58 (reserve tax).



The a mount to be d e d i c a t e d  w o u l d  be b a s e d  upon  the gross 
amount  of tax to be r e c e i v e d  b y  the State. For  example, 10 
p e r cent of an a m o u n t  e q u i v a l e n t  to the tax r e v e nue r e q u i r e d  
to be paid into the A l a s k a  N a t i v e  Fund  w o u l d  be d e d i c a t e d  
even thoug h it m u s t  be paid into the fund. Also 10 p e r c e n t  
of the a mount o f  prod uc t i o n  taxes not r e c e i v e d  in c a s h  b y  
the State b e c a u s e  o f  the a p p l i c a t i o n  of reserve tax c r e d i t  
w o u l d  be d e d i c a t e d  to the fund.

The principal o f  the fund w o u l d  be u s e d  o n l y  for i n v e s t m e n t  
in i n c o m e - p r o d u c i n g  i nve stments w h i c h  the legislature  w o u l d  
establ ish and c han ge to m e e t  c u r r e n t  investment needs  of the 
State. The fund c ould not be used to fund the general 
o p e r a t i n g  e x p e n d i t u r e s  or c a pital improvements o f  the 
State. The p r i n cipal  of the fund c o u l d  not finance c a p i t a l  
expenditures e i t h e r  d i r e c t l y  o r  be purch a s i n g  State o b­
ligations, b u t  the fund c ould p u r chase oblig a t i o n s  of 
separate State authorities. The income of the fund w o u l d  be 
d e p o s i t e d  into the general fund w i t h o u t  any p e r m a n e n t  fund 
restrictions.

I have int roduced this r e s o l u t i o n  p r o p osing  a c o n s t i t u t i o n a l  
a m e n dment b e c a u s e  I b e l i e v e  str ongly that the r e v e n u e s  from 
o ur n o n - r e n e w a b l e  resoxirces b elon g to future g e n e r a t i o n s  of 
Alask a n s  as w e l l  as ourselves. A  p e r m a n e n t  fund as I ha ve 
p r o p o s e d  will set aside a m o d e s t  portion of the p r o c e e d s  
from the e x p l o i t a t i o n  of o u r  n o n -renew able r e s o urces for 
i nvestment in o u r  future w h i l e  leaving suffici ent revenues 
for our presen t needs. I urge your immediate and favorable 
c o n siderat ion of this propo s e d  c o n s t i t u t i o n a l  amend m e n t  so 
that it m a y  be placed b efore  the v o t e r s  at the n e x t  g e n eral 
election.

Sincerely,

J a y  S. H a mmond 
G o v e r n o r



Sterling Gallagher  
Commiss ioner
D e p a r t m e n t  of Revenue DATE J a n u a r y  12, 1976Z (do r  £
iwrence C. p p p e n b a c h  s u b j e c t  Fiscal Note C o m ments -

Deputy Commissioner, T r e asury P e r m a n e n t  Fund C o n c e p t
Depart m e n t  of Revenue

The propo s e d  C o n s titutiona l initiative  w o u l d  e s t a b l i s h  a. 
permanent fund compo sed of 10 p e r cen t of all m i n e r a l  lease revenue  
and pr oduction taxes received by the State. The a m e n d m e n t  calls 
for the fund to be invested in income y i e l d i n g  projects and i n v e s t­
ments, w i t h  the income transf erred to the genera l fund.

The amend m e n t  language is b r o a d  in nature and a c o m p r e h e n s i v e  
piece of enabling legislation will be require d to m a k e  the conc ept 
work. Many topics will have to be address ed by this e n a b l i n g  l e g i s­
lation such as the investment objectives, the creati on of d e v e l o p­
ment  financing institutions, new loan programs, and even the 
organi zational framework. To study these questio ns and to have 
draft l e gislation ready for intro duction at the b e g i n n i n g  of the 
1977 session w i l l  require research to com me n c e  right away. In 
addition, since the success of this fund will hinge on the quality 
of m a n a g e m e n t  pe rsonnel work m u s t  also p r o cee d in i dentifying and 
recruiting qualified managers.

This fiscal note assumes that the presen t State Investment 
A d v i sory Committ ee will research and dr aft this l e gislation and 
that it will be completed by J a n u a r y  15, 1977. This C o m m i t t e e  is 
presently r e sponsible for advising the C o m m i s s i o n e r  of Revenue w i t h  
respect  to investments and its m e m b e r s h i p  (legislative, executive, 
and public) is broadly  repres e n t a t i v e  of A l a skan interests.

The State Investment A d v i s o r y  Committe e does not have a 
p ermanent staff; this fiscal note w o u l d  provide funds for securing 
the necessary resea r c h  capability. In addition, new m e mb ers m a y  be 
a ppointed to the Committee to enhance its a b ili ty to u n d e rtake this 
responsibility. Even though the approach taken u l t i m a t e l y  will be 
up to the Committee, the following outl ine m i g h t  r e p r e s e n t  a typical 
plan. It divides the work into four phases:

1. P r e l i m i n a r y / C o n c e p t u a l  Research: Typical  ass ig n m e n t s  would
include a study of the experience of similar funds in other states; 
a thorough c atalo ging of Alaska's rene wable and non-re n e w a b l e  
resources; an ex ami n a t i o n  of the need for c redit  e x p a nsion  in Alaska; 
the evaluati on of present loan programs; the identi f i c a t i o n  of 
alternative admin i s t r a t i v e  frameworks for the fund; and b ackground 
data gathering on the State's financial position.
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2. Econ omic Research: W o r k  in this area m i g h t  c o n s i s t  of
the classifi cation of p r esent and potenti al revenue sources into 
r ecurring and non-recu rring components; the i d e n t i f i c a t i o n  of 
p ossible recurring revenue increments related to d e v e l o p m e n t  
activity, and the identificat ion of e n v i r o n m e n t a l  costs a s s o c i a t e d  
with that activity. This should provide a r a n k i n g  of p o t e ntial 
economic projects w i t h  resp ect to long term net e c o n o m i c  b e nef it 
to Alaskans. Careful c o o rdination  w i t h  the d e v e l o p m e n t  plans of 
Native Regional and V i llag e Corporations, State authorities, 
municipal, and private sector c o rporations  will be required.

3. Finan cial Research: Here the detail w o r k  begins in
identifying alternativ e investments that m a y  q u a l i f y  for p e r m a n e n t  
fund participation. Each project w o u l d  have to be r a nked  a ccording 
to its ability to stimulate net recurring r e v e n u e  b e n e f i t s  to the 
entire State. M easur e m e n t s  of the impact of fund o p e r a t i o n  on State 
budget  expenditu res would also have to be made.

4. Legal Research: Reviews of legal investments, the legal
status of investing in quasi - p u b l i c  institutions, and the actual 
writing of proposed legislation w ould logically fall into this 
category.

LCE:ge
Enclosure



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I S C A L  N O T E  

S e c o n d  S e s s i o n  -  N i n t h  L e g i s l a t u r e

' I. R E Q U E S T  •
HKKfcJpoNWC J o i n t  R e s o l u t i o n  - P e r m a n e n t  Fund

Title:
R e q u e s t e d  b y : _ _ GQV£rnQr D a t e ;  Janua ry  12. 1976____
R e t u r n  D a t e  R e q u e s t e d : _____________________________________________________________________

A g e n c y  ; Bwronno P r o g r a m  : Bt-al-p Tnvpqt~mpnr A d v i s o r y
C o m m i t t e e

II. F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : _____________

A. E X P E N D I T U R E S : '  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  76 F Y  77 F Y  7 8 F Y  7 9 F Y  80 F Y  81

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L 150.000
4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

6 0 0  L A N D  & S T R U C T U R E S
7 0 0  G R A N T S ,  C L A I M S ,  E T C .

T O T A L
150,000

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 150.000
F E D E R A L  F U N D S

O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / . / 1 / 1 / /

M A N  M O N T H S  ( P . / T . ) /  " / / 1 / 1 / /

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

T h i s  fisc a l  n o t e  d i s p l a y s  the r e a s o n a b l e  m i n i m u m  in r e s e a r c h  e x p e n s e s  to d r a f t  

b i l l s  for i n t r o d u c t i o n  in t h’. 1977 l e g i s l a t i v e  s e s s i o n  to i m p l e m e n t  the p e r m a n e n t  

fund. It d oes no t  d e s c r i b e  the long e r  t erm r e v e n u e  i m p a c t  of s u c h  a fund.

IV. A T T A C H M E N T S

0 >>
D A T E :  J a n u a r y  12. 1 976 P R E P A R E D  B Y :  ( L a w r e n c e  C. E p p e n b a c h

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  

cc: B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )
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riginal sponsor1: Rules CommitJee by
request of the Governor

Offered: 5/21/76
Referred: Finance

N THE HOUSE BY THE RESOURCES COMMITTEE

ENATE CS FOR CS FOR SPONSOR SUBSTITUTE FOR HOUSE JOINT RESOLUTION NO. 39(Res) 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION
P r o p o s i n g  a n  amendment t o  t h e  A l a s k a  C o n ­
s t i t u t i o n ,  e s t a b l i s h i n g  a n  A l a s k a  P e rm a n e n t  
Fund f o r  c e r t a i n  p r o c e e d s  d e r i v e d  f rom  no n ­

r e n e w a b l e  r e s o u r c e s .

E IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1. A r t i c l e  IX, S e c t i o n  7> C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  

s  amended t o  r e a d :
SECTION 7. DEDICATED FUNDS. The p r o c e e d s  o f  any s t a t e  t a x  o r  

l i c e n s e  s h a l l  n o t  be  d e d i c a t e d  t o  any s p e c i a l  p u r p o s e ,  e x c e p t  a s  p r o ­

v i d e d  i n  s e c t i o n  15 o f  t h i s  a r t i c l e  o r  when r e q u i r e d  by t h e  f e d e r a l  

g o v e r nm en t  f o r  s t a t e  p a r t i c i p a t i o n  I n  f e d e r a l  p r o g r a m s .  T h i s  p r o v i s i o n  
s h a l l  nov p r o h i b i t  t h e  c o n t i n u a n c e  o f  any  d e d i c a t i o n  f o r  s p e c i a l  p u r ­

p o s e s  e x i s t i n g  upon t h e  d a t e  o f  r a t i f i c a t i o n  o f  t h i s  c o n s t i t u t i o n  by t h e  

p e o p l e  o f  A l a s k a .
# S e c .  2. A r t i c l e  IX, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  amended by 

d d i n g  a  new s e c t i o n  t o  r e a d :
SECTION 15. ALASKA PERMANENT FIND. At l e a s t  t w e n t y - f i v e  p e r  c e n t  

o f  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s ,  f e d e r a l  
m i n e r a l  r e v e n u e  s h a r i n g  p a ym en t s  a nd  b o n u s e s  i e c e i v e d  by t h e  s t a t e  s h a l l  
be  p l a c e d  i n  a  p e rm an e n t  f u n d ,  t h e  p r i n c i p a l  o f  w h i c h  s h a l l  be u s e d  o n l y  
f o r  t h o s e  in come p r o d u c i n g  i n v e s t m e n t s  s p e c i f i c a l l y  d e s i g n a t e d  by l aw  a s  
e l i g i b l e  f o r  p e rm a n e n t  f u n d  i n v e s t m e n t s .  The l e g i s l a t u r e  may a p p r o p r i a t e  
a d d i t i o n a l  am oun t s  t o  t h e  p e rm a n e n t  f u n d  w h i c h  s h a l l  become a  p a r t  o f  
t h e  p r i n c i p a l  o f  t h e  f u n d .  A l l  Income f rom  t h e  p e rm an e n t  f u n d  s h a l l  be 
d e p o s i t e d  i n  t h e  g e n e r a l  f u n d  u n l e s s  o t h e r w i s e  p r o v i d e d  by l aw .
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* S e c .  3* The amendmen t s  p r o p o s e d  by t h i s  r e s o l u t i o n  s h a l l  b e  p l a c e d  
b e f o r e  t h e  v o t e r s  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  w i t h  a r t .  X I I I ,  

s e c .  1, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  and  t h e  e l e c t i o n  l aw s  o f  t h e  
s t a t e .

* S e c .  4. The amendmen t s  p r o p o s e d  by t h i s  r e s o l u t i o n  i f  a d o p t e d  by t h e  
v o t e r s  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  s h a l l  become e f f e c t i v e  90 d a y s  a f t e r  t h e  
:c ’t i f i c a t i o n  o f  t h e  e l e c t i o n  r e t u r n s  by t h e  l i e u t e n a n t  g o v e r n o r .
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IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
SENATE CS FOR CS FOR SPONSOR SUBSTITUTE FOR HOUSE JOINT RESOLUTION NO. 39 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE - SECOND SESSION

P r o p o s i n g  an  amendment t o  t h e  A l a s k a  C o n ­

s t i t u t i o n ,  e s t a b l i s h i n g  a n  A l a s k a  P e r m a ­

n e n t  Fund f o r  c e r t a i n  p r o c e e d s  d e r i v e d  

f rom  n o n r e n e w a b l e  r e s o u r c e s .
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. A r t i c l e  I X ,  S e c t i o n  7, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  

i s  a m e n d e d  t o  r e a d :

SECTION 7 • DEDICATED FUNDS. The p r o c e e d s  o f  a n y  s t a t e  t a x  o r  

l i c e n s e  s h a l l  n o t  be  d e d i c a t e d  t o  a ny  s p e c i a l  p u r p o s e ,  e x c e p t  a s  p r o ­

v i d e d  i n  s e c t i o n  15 o f  t h i s  a r t i c l e  o r  when r e q u i r e d  by t h e  f e d e r a l  

g o v e r nm e n t  f o r  s t a t e  p a r t i c i p a t i o n  i n  f e d e r a l  p r o g r am s .  T h i s  p r o v i s i o n  

s h a l l  n o t  p r o h i b i t  t h e  c o n t i n u a n c e  o f  a ny  d e d i c a t i o n  f o r  s p e c i a l  p u r ­
p o s e s  e x i s t i n g  upon t h e  d a t e  o f  r a t i f i c a t i o n  o f  t h i s  c o n s t i t u t i o n  b y  t h e  
p e o p l e  o f  A l a s k a .

* S e c .  2. A r t i c l e  IX, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  a m e n d e d  by 
a d d i n g  a  new s e c t i o n  t o  r e a d :

SECTION 15. ALASKA PERMANENT FUND. F i f t y  p e r  c e n t  o f  a l l  t h e  p r o ­

c e e d s  f r om  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e s ,  r e v e n u e  

s h a r i n g  p a ym en t s  and  b o n u s e s  r e c e i v e d  by t h e  s t a t e  and t e n  p e r  c e n t  o f  

t h e  in come f rom  t h e  p e rm an e n t  f u n d  s h a l l  b e  p l a c e d  i n  a pe rm m e n t  f u n d ,  

t h e  p r i n c i p a l  o f  w h i c h  s h a l l  be  u s e d  o n l y  f o r  t h o s e  in come p r o d u c i n g  
i n v e s t m e n t s  s p e c i f i c a l l y  d e s i g n a t e d  by l aw  a s  e l i g i b l e  f o r  p e rm an e n t  

f u n d  i n v e s t m e n t s .  The l e g i s l a t u r e  may d e d i c a t e  a d d i t i o n a l  p r o c e e d s  b o t h  
a s  t o  s o u r c e  and  p e r c e n t a g e  w h i c h  s h a l l  become a p a r t  o f  t h e  p r i n c i p a l  
o f  t h e  f u n d .  Any a d d i t i o n a l  d e d i c a t i o n  may be  r e v o k e d  by t h e  l e g i s l a -
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t u r e ,  b u t  r e v o c a t i o n  may n o t  make t h e  p r i n c i p a l  amoun t  i n  t h e  p e rm an e n t  

f u n d  s u b j e c t  t o  a p p r o p r i a t i o n .  O t h e r  in come f rom  t h e  p e rm a n e n t  f u n d  
s h a l l  be  d e p o s i t e d  i n  t h e  g e n e r a l  f u n d .

* S e c .  3. The amendmen t s  p r o p o s e d  by t h i s  r e s o l u t i o n  s h a l l  b e  p l a c e d  

b e f o r e  t h e  v o t e r s  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  w i t h  a r t .  X I I I ,  

s e c .  1, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  a nd  t h e  e l e c t i o n  l aw s  o f  t h e  
s t a t e .

* S e c .  4. The amendmen t s  p r o p o s e d  by t h i s  r e s o l u t i o n  i f  a d o p t e d  by t h e  
v o t e r s  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  s h a l l  become e f f e c t i v e  90 d a y s  a f t e r  t h e  
c e r t i f i c a t i o n  o f  t h e  e l e c t i o n  r e t u r n s  by t h e  l i e u t e n a n t  g o v e r n o r .
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IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
SENATE CS FOR CS FOR SPONSOR SUBSTITUTE FOR HOUSE JOINT RESOLUTION NO. 39 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE - SECOND SESSION

P r o p o s i n g  an  amendment t o  t h e  A l a s k a  Con­

s t i t u t i o n ,  e s t a b l i s h i n g  an  A l a s k a  Pe rma­
n e n t  Fund f o r  c e r t a i n  p r o c e e d s  d e r i v e d  
f rom  n o n r e n e w a b l e  r e s o u r c e s .

BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. A r t i c l e  IX, S e c t i o n  7, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  
i s  amended t o  r e a d :

SECTION 7. DEDICATED FUNDS. The p r o c e e d s  o f  any s t a t e  t a x  o r  
l i c e n s e  s h a l l  n o t  be  d e d i c a t e d  t o  any  s p e c i a l  p u r p o s e ,  e x c e p t  a s  p r o ­
v i d e d  i n  s e c t i o n  15 o f  t h i s  a r t i c l e  o r  when r e q u i r e d  by t h e  f e d e r a l  

g o v e r nm en t  f o r  s t a t e  p a r t i c i p a t i o n  i n  f e d e r a l  p r o g r am s .  T h i s  p r o v i s i o n  
s h a l l  n o t  p r o h i b i t  t h e  c o n t i n u a n c e  o f  any  d e d i c a t i o n  f o r  s p e c i a l  p u r ­
p o s e s  e x i s t i n g  upon t h e  d a t e  o f  r a t i f i c a t i o n  o f  t h i s  c o n s t i t u t i o n  by  t h e  
p e o p l e  o f  A l a s k a .

* S e c .  2. A r t i c l e  IX, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  amended by 
a d d i n g  a new s e c t i o n  t o  r e a d :

SECTION 15. ALASKA PERMANENT FUND. F i f t y  p e r  c e n t  o f  a l l  t h e  p r o ­
c e e d s  f r om  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e s ,  r e v e n u e  
s h a r i n g  p a ym en t s  a nd  b o n u s e s  r e c e i v e d  by t h e  s t a t e  arid t e n  p e r  c e n t  o f  

t h e  in come f rom  t h e  p e rm a n e n t  f und  s h a l l  be  p l a c e d  i n  a p e rm an e n t  f u n d ,  
t h e  p r i n c i p a l  o f  w h i c h  s h a l l  be  u s e d  o n l y  f o r  t h o s e  in come p r o d u c i n g  
i n v e s t m e n t s  s p e c i f i c a l l y  d e s i g n a t e d  by l aw  a s  e l i g i b l e  f o r  p e rm an e n t  

f u n d  i n v e s t m e n t s .  The l e g i s l a t u r e  may d e d i c a t e  a d d i t i o n a l  p r o c e e d s  b o t h  
a s  t o  s o u r c e  and  p e r c e n t a g e  w h i c h  s h a l l  become a p a r t  o f  t h e  p r i n c i p a l  
o f  t h e  f u n d .  Any a d d i t i o n a l  d e d i c a t i o n  may be  r e v o k e d  by t h e  l e g i s l a -
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t u r e ,  b u t  r e v o c a t i o n  may n o t  make t h e  p r i n c i p a l  amoun t i n  t h e  p e rm a n e n t  

f u n d  s u b j e c t  t o  a p p r o p r i a t i o n .  O t h e r  in come f rom  t h e  p e rm a n e n t  f u n d  
s h a l l  be  d e p o s i t e d  i n  t h e  g e n e r a l  f u n d .

* S e c .  3. The amendmen t s  p r o p o s e d  by t h i s  r e s o l u t i o n  s h a l l  b e  p l a c e d  

b e f o r e  t h e  v o t e r s  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  w i t h  a r t .  X I I I ,  
s e c .  1, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  and  t h e  e l e c t i o n  l aw s  o f  t h e  
s t a t e .

* S e c .  4. The amendmen t s  p r o p o s e d  by t h i s  r e s o l u t i o n  i f  a d o p t e d  by t h e  
v o t e r s  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  s h a l l  become e f f e c t i v e  90 d a y s  a f t e r  t h e  
c e r t i f i c a t i o n  o f  t h e  e l e c t i o n  r e t u r n s  by t h e  l i e u t e n a n t  g o v e r n o r .
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O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  by
r e q u e s t  o f  t h e  G o v e r n o r

O f f e r e d :  3 / 2 4 / 7 6
R e f e r r e d :  R u l e s

IN THE HOUSE BY THE J U DICIARY COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE JOINT RESOLUTION NO. 39 am 

IN THE LEGISL A T U R E  OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Proposing an amendment to the Alaska Con-

BE IT RESOLVED BY THE L EGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article IX, Section 7, Constitution of the State of Alaska, 

is amended to read:

SECTION 7. DEDICATED FUNDS. The proceeds of any state tax or 

license shall not be dedicated to any special purpose, except a s pro- 

vided in section 15 of this article or when required by the federal 

government for state participation in federal programs. This provision 

shall not prohibit the continuance of any dedication for special p u r­

poses existing upon the date of ratification of this constitution by the 

people of Alaska.

# Sec. 2. Article IX, Constitution of the State of Alaska, is amended by 

a dding a new section to read:

SECTION 15. ALASKA PERMANENT FUND. At least twenty-five per cent 

of all mineral lease rentals, royalties, royalty sale proceeds, federal 

mineral revenue sharing payments, bonuses, and all mineral production 

taxes received by the state shall be placed in a permanent fund, the 

principal of which shall be used only for those income p r oducing i n v e s t­

ments specifically designated by law as eligible for permanent fund 

investments. The legislature may appropriate additional amounts to the

permanent fund which shall become a part of the principal of the fund. 

All income from the permanent fund shall be deposited in the general

" I "  C S S S  HJR 39  am

stitution, establishing an Alaska P e r m a n e n :

Fund for certain proceeds derived from non -

renewable resources.
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fund unless otherwise provided by law.

* Sec. 3* The amendrr ints proposed by this resolution shall be placed 

before the voters at the next general election in conformity with art. XIII, 

sec. 1, Constitution of the State of Alaska, and the election laws of the 

s t a t e .

# Sec. . The amendments proposed by this resolution if adopted by the 

voters at the next general election shall become effective 90 days after the 

certification of the election returns by the lieutenant governor.
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O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  b y
r e q u e s t  o f  t h e  G o v e r n o r

O f f e r e d :  3 / 2 4 / 7 6
R e f e r r e d :  R u l e s

IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE JOINT RESOLUTION MO. 39 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Proposing an amendment to the Alaska C o n­

stitution, establishing an Alaska Permanen 

Fund for certain proceeds derived from non 

renewable r e s o u r c e s .

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article IX, Section 7, Constitution of the State of Alaska, 

is amended to read:

SECTION 7. DEDICATED FUNDS. The proceeds of any state tax or 

license shall not be dedicated to any special purpose, except as pro- 

vided in section 15 of this article or when required by the federal

government for state participation in federal programs. This provision 

shall not prohibit the continuance of any dedication for special pur­

poses existing upon the date of ratification of this constitution by the 

people of Alaska.

* Sec. 2 . Article IX, Constitution of the State of Alaska, is amended by 

adding a new section to read:

SECTION 15. ALASKA PERMANENT FUND. At least twenty-five per cent 

of all mineral lease rentals, royalties, royalty sale proceeds, i cderal 

mineral revenue sharing payments, bonuses, and all mineral production 

taxes received by the state shall be placed in a permanent fund, the 

principal of which shall be used only for those income producing i nvest­

ments specifically designated by law as eligible for permanent fund 

investments. The legislature may appropriate additional amounts to the

permanent fund which shall become a part of the principal of the fund. 

All income from the permanent fund shall be deposited in the general

- 1 "  C S S S  HJR  39  am
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fund unless otherwise provided by law.

* Sec. 3. The amendments proposed by this resolution shall be placed 

before the voters at the next general election in conformity with art. XIII, 

sec. 1, Constitution of the State of Alaska, and the election laws of the 

s t a t e .

* Sec.. 4. The amendments proposed by this resolution if adopted by the 

voters at the next general election shall become effective 90 days after the 

certification of the election returns by the lieutenant governor.

C S S S  H JR  3 9  am - 2 -
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O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  by
r e q u e s t  o f  t h e  G o v e r n o r

O f f e r e d :  3 / 2 '4 / 7 6
R e f e r r e d :  R u l e s

IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE JOINT RESOLUTION NO. 39 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Proposing an amendment to the Alaska Con­

stitution, establishing an Alaska Permanent 

Fund for certain proceeds derived from n o n­

renewable resources.

E IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article IX, Section 7, Constitution of the State of Alaska, 

is amended to read:

SECTION 7. DEDICATED FUNDS. The proceeds of any state tax or 

license shall not be dedicated to any special purpose, except as pro­

vided in section 15 of this article or [WHEN REQUIRED] by the federal 

government for state participation in federal programs. This provision 

shall not prohibit the continuance of any dedication for special p u r­

poses existing upon the date of ratification of this constitution by the 

people of Alaska.

* Sec. 2. Article IX, Constitution of the State of Alaska, is amended by 

lng a new section to read:

SECTION 15. ALASKA PERMANENT FUND. Twenty-five per cent of all 

mineral lease rentals, royalties, royalty sale proceeds, federal mineral, 

revenue sharing payments, bonuses, and all mineral production taxes 

received by the state shall be placed in a permanent fund, the principal 

of which shall be used only for those income producing investments 

specifically designated by law as eligible for permanent fund invest­

ments. The legislature may appropriate additional amounts to the pe r m a­

nent fund which shall become a part of the principal of the fund. All 

income from the permanent fund shall be deposited in the general fund

- 1 - C S S S  H JR  3 9
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unless otherwise provided by law.

* Sec. 3. The amendments proposed by this resolution shall be placed

before the voters at the next general election in conformity with art. XIII,

sec. 1, Constitution of the State of Alaska, and the election laws of the 

s t a t e .

# Sec. 4. The amendments proposed by this resolution if adopted by the

voters at the next general election shall become effective 90 days after the

certification of the election returns by the lieutenant governor.
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Original sponsor: Rules Committee by
request of the Governor

Offered: 3/2 V 7 6  
Referred: Rules

IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE JOINT RESOLUTION NO. ',9 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION .

Proposing an amendment to the Alaska C on­

stitution, establishing an Alaska Permanent 

Fund for certain proceeds derived from n o n­

renewable resources.

3E IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article IX, Section 7 , Constitution of the State of Alaska,

Is amended to read:

SECTION 7. DEDICATED FUNDS. The proceeds of any state tax or 

license shall not be dedicated to any special purpose, except as p ro­

vided in section 15 of this article or [WHEN REQUIRED] by the federal 

government for state participation in federal programs. This provision 

shall not prohibit the continuance of any dedication for special pur­

poses existing upon the date of ratification of this constitution by the 

people of Alaska.

* Sec. 2. Article IX, Constitution of the State of Alaska, is amended by 

idding a new section to read:

SECTION 15. ALASKA PERMANENT FUND. Twenty-five per cent of all 

mineral lease rentals, royalties, royalty sale proceeds, federal mineral, 

revenue sharing payments, bonuses, and all mineral production taxes 

received by the state shall be placed in a permanent fund, the principal 

of which shall be used only for those income producing investments 

specifically designated oy law as eligible for permanent fund invest­

ments. The legislature may appropriate additional amounts to the perma­

nent fund which shall become a part of the principal of the fund. All 

Income from the permanent fund shall be deposited in the general fund

- 1 -  C S S S  HJR  3 9
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unless otherwise provided by law.

* Sec. 3. The amendments proposed by this resolution shall be placed 

before the voters at the next general election in conformity with art. XIII, 

sec. 1, Constitution of the State of Alaska, and the election laws of the 

s t a t e .

* Sec. 4. The amendments proposed by this resolution if adopted by the 

voters at the next general election shall become effective 90 days after the 

certification of the election returns by the lieutenant governor.
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that the m icro film  images on this m icroform  are accurate reproductions 
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regular course of business, and that it is the established po licy  and practice 
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I n t r o d u c e d
R e f e r r e d :

: 6 / 6 / 7 5
F i n a n c e

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVER N O R

HOUSE JOINT RESOLUTION NO. 39 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FI R S T  SESSION

Proposing an amendment to the Constitution 

of the State of Alaska to authorize an 

additional exception for a d e d ication of 

r e v e n u e s .

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article IX, sec, 7, Constitution of the State of Alaska, 

is amended to read:

SECTION 7. DEDICATED FUNDS. The proceeds of any state tax or 

license shall not be dedicated to any special purpose, except w h e n  required 

by the federal government for state participation in federal programs. This 

provision shall not prohibit the continuance of any dedication for special 

purposes existing upon the date of ratification of this constitution by the 

people of Alaska or the dedication of the proceeds of mineral lease b o n u s e s .

* Sec. 2. The amendment proposed by this resolution shall be placed 

before the voters of the state at the next general election In conformity 

with art. XIII, sec. 1, Constitution of the State of Alaska, and the election 

laws of the state.

- 1 -  H JR  39



I, the undersigned, an employee of the State of Alaska, do hereby certify 

•that the m icro film  images on this m icroform  are accurate reproductions 
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after m icro film  reproductions have been made.
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I n t r o d u c e d :  3 / 2 V 7 5
R e f e r r e d :  S t a t e  A f f a i r s  a n d
F i n a n c e

:n  t h e  h o u s e  b y  a n d e r s o n

HOUSE CONCURRENT RESOLUTION NO. l»i 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION

Requesting a comprehensive study of the 

extension of the state ferry system into 

Western Alaska.

.E IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

W H E REAS the cost of delivering freight, whether by air cr surface 

ransportation, to W e s tern Alaska communities rapidly is becoming prohibitive; 

n d

V/HEREAS barge line service to many communities is undependable even 

uring the ice free season and thus does not meet the needs of Alaskans re- 

iding in isolated rural areas; freight orders frequently languish many months 

n the docks and in warehouses in Seattle, and only the Bureau of Indian 

ffairs will guarantee freight delivery when its NORTH STAR III is unable 

o make a scheduled p o r t - o f - c a l l ; and

V/HEREAS the Eighth Alaska Legislature, Second Session, appropriated 

atching funds for the construction of the first of two ferries to serve 

ommunities along the Yukon River with passenger, vehicle and freight trans- 

ortation services; and

WHEREAS the 1972 "Report on Scheduling, Routing, Feasibility, and 

ariffs: Alaska Marine Highway System" prepared by the firm of Tippetts,

bbett, McCarthy and Stratton, Consulting Engineers, devoted less than half a 

age to proposals for, and the feasibility of, extension of the Alaska Marine 

ighway to W e s tern Alaska ports such as Iniskin Bay, South Naknek, Dillingham, 

ogiak, Bethel, Hooper Bay, Alakanuk and St. Michael, asserting that consider- 

tlon of ferry service be deferred until 1990, if then due to alleged absence 

f sufficient traffic to warrant its Inauguration; and
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WHEREAS, under the auspices of the Legislative Council, a report on 

T ransportation in Rural Alaska" was pi ipared in 1972 suggesting that marine 

■ransportation afforded an opportunity for the development of a viable trans- 

iortation delivery system for passengers, vehicles and freight to Western 

.laska provided appropriate port facilities and distribution systems, 

specially to Northwest Alaska, were developed: and

WHEREAS, the legislature already subsidizes uhe delivery of freight to 

he Aleutian Islands by barge in the amount of a $35,000 annual appropriation 

o the Division of Marine Transportation, Department of Public Works, and 

imilar subsidies to other unprofitable routes of waterborne commerce, for 

xample, Icy Straits in Southeastern Alaska ($25,000); and

V/HEREAS the Sea-Land Company delivers containerized cargo vans to Kodiak 

hich could be used as a home port for a ferry service extension to the 

laska Peninsula, Aleutian Islands and to all of Western Alaska; and

WHEREAS the M/V TUSTUMENA can accommodate containerized vans up to h0 

eet in length and is, at present, the only United S'tate3 Coast Guard certi- 

icated ocean-going vessel in the state ferry system that could be employed 

uring the ice-free months to provide periodic ferry service to Western Alaska 

ommunities with intermediate stops along the Alaska Peninsula and in the 

leutian chain;

BE IT RESOLVED that the Alaska Legislature respectfully requests the 

overnor to direct the Department of Public Works, Division of Marine Trans- 

ortation, to undertake a comprehensive study of the extension of the state 

erry system into W e s tern Alaska including, but not limited to, consideration 

f its feasibility, routing, tariffs, vessels, port and terminal facilities, 

chedulir.g and both construction and operation costs; and

BE IT FURTHER RESOLVED that the department is requested to present its 

indings and recommendations to the governor and to the legislature not later 

han 30 days after the Ninth Legislature, Second Session, convenes.

HCR 41 -2- //





T he L e g i s l a t u r e  ol the State of / u u a d b .
F I S C A L  N O T E  

F i r s t  S e s s i o n  - N i n t h  L e g i s l a t u r e

I. R E Q U E S T

B i l l  Nc?. House Concurrent Resolution No. 41______________________________________________

T i t l e : Requesting a comprehensive study of extension of state ferry system into______
R e q u e s t e d  by: House State Affairs Committee__________D a t e : 4/8/75 Wes t & H r ,  A k .

R e t u r n  D a t e  R e q u e s t e d :  April 8, 1975________________________________ ;__________________
Agency: Public Works __________________ Program: Marine Transportation

I I . F I S C A L  D E T A I L  ' .
Bu d g e t  R e qu est Unit(s) A f f e cted:  Administration
A. E X P E N D I T U R E S : (Thousands of dollars)

O B J E C T FY 75 FY 7 6 FY 77 cc FY 79 |_ JiXi'if....
100 P E R S O N A L  S E R V I C E S 11.0 !

200 T R A V E L 12.0
300 C O N T R A C T U A L
400 C O M M O D I T I E S 2.0 ■F

500 E Q U I P M E N T
600 LAND & S T R U C T U R E S

r*

700 G R A N T S , CLAIMS, ETC. "1

T O T A L 0 25.0 0 0 0
... .... .

O'

B. FUNDI NG:  (Thousands of dollars)

G E N E R A L  F U N D 0 25.0 0 0 0 0

F E D E R A L  F U N D S
OTHER .

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y /  _ / L /  ^ / ____ z _ L  4 -
MAN M O N T H S  (P./T.) . / . . . . . / ____ / / .1.. — z

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  In structions, S e c t i o n  III)

Tentative cost estimate (in house study) 

Personal Services

Engineer

Planner

Typist

Travel

Commodities

5.0

5.0

1.0 11.0

12.0
2.0

2 5 . 0

IV. A T T A C H M E N T S  Note: Consultant study estimated at 

current Iliamna study.
40,0 to 50,.0 based on

n

V . D A T E : Apr i l  8 .  13ZS-
K

PREPARED B Y : V  R.° Hudson

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Nam e d )



T h e  L e g i s l a t u r e  of the S,tato of AlasJta 
F I S C A L  N O T E

First S e s s i o n  - Nint h L e g i s l a t u r e

I. R E Q U E S T
Bill Ncj. House Concurrent Resolution No. 41  _____ ___

Title :Requestinq a comprehensive study of extension of state ferry system into ___

R e q u e s t e d  b y : House State Affairs Committee_________D a t e : 4/8/75 Western--. Ak.
R e t u r n  D a t e  R e q u e s t e d :  April 8, 1975 _________________________________________
A g e n e y : Public W o r k s _______________ P r o g r a m : Marine Transportation ___

II. F I S C A L  D E T A I L  nj . . A
B u d g e t  R e q u e s t  Unit(s) A f f e c t e d :  Administration
A. E X P E N D I T U R E S : ( Thousa nds of dollars) “

OBJ E C T FY 75 FY 7 b FY 77 FY 78 FY 79 i_ ...
100 P E R S O N A L  S E R V I C E S 11.0

200 T R A V E L 12.0
1300 C O N T R A C T U A L

4 00 C O M M O D I T I E S 2.0 r ’

500 E Q U I P M E N T
600 L A N D  & S T R U C T U R E S
700 G R A N T S , CLAIMS, ETC.

T O T A L 0 25.0 0 0 0 O'

B. FUNDING: ( T h o u s a n d s  of dollars)

G E N E R A L  F U N D 0 25.0 0 0 0 0

F E D E R A L  F U N D S
O T H E R . ...

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / / J 7 - - _ _ / ..! ... /
M A N  M O N T H S  (P./T.) /  . . / / / /  i j_ _

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  Instructions, S e c t i o n  III)

Tentative cost estimate (in house study)
Personal Services

Engineer
Planner
Typist

Travel
Commodities

5.0
5.0
1.0 11.0

12.0

2.0

25.0

IV. A T T A C H M E N T S  Note: Consultant study estimated at 40.0 to 50.0 based on

V. DATE: April 8. 1975,

current Iliamna study.

P R E P A R E D  BY:

I

r\

k
¥

Original: L e g i s l a t i v e  Fina nce 
cc: Budget and Manag e m e n t

Prime S p o n s o r  (First L e g i s l a t o r  Named)



I, the undersigned, an employee of the State o f Alaska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 

of the orig inal records o f the State o f Alaska as accumulated during the 

regular course o f business, and that it is the established po licy  and practice 

o f this State to m icro film  its records and to dispose of the orig inal records 

after m icro film  reproductions have been made.

Signature of Camera Operator Date
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I n t r o d u c e d :  W 7 5
R e f e r r e d :  H e a l t h , E d u c a t i o n  &
S o c i a l  S e r v i c e s  a n d  F i n a n c e

IN T HE HOUSE gy gfi„ NB

HOUSE CONCURRENT R E S O LUTION MO. it3 
IN T HE LEG' LATURE OF T HE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION

Relating to medical-clinical laboratories, 

blood banks, and personnel.

3E IT RESOLVED BY T HE LEGISLATURE OF THE STATE OF ALASKA:

W H E REAS the State of Alaska has no licensing or certification program 

severing all m e d i c al-clinical laboratories, blood banks, and personnel which 

vould provide and maintain minimum standards and qualifications necessary 

for high quality health care and a continuing education program; and

W H E REAS the citizens of this state are entitled to receive the highest 

Level of competence, reliability ar.i accuracy that may be expected from 

nedical-clinical laboratories and blood banks as well as assurance that 

Laboratory personnel are qualified to perform the vital duties assigned and 

that laboratory personnel have kept abreast of developments through c o n tinu­

ing professional education; and

W H E REAS medical-clinical laboratories and blood banks provide supportive 

services to the medical practitioner by furnishing him vital information 

necessary for the diagnosis and treatment of his patient; and

WHEREAS the laboratory reports provide essential information to the 

physician on the management of his patient and the health care of the com- 

nun.ity, and unreliable and inaccurate reports may cause unnecessary anxiety, 

suffering, illness, death and great financial burdens; and

WHEREAS it is necessary that more information be acquired from those 

:losely connected with the medical-clinical and blood bank laboratory field 

jefore a t t e m p t i n g  to legislate in this area;

BE IT RESO L V E D  by the Alaska State Legislature that the Governor is 

?espectfully requested to direct the Commissioner of the Department of

- 1 -  HCR ^3
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Health and Social Services to appoint a 10-member committee to assess the 

need for m e d i c al-clinical laboratory and blood bank certi f i c a t i o n  and 

licensing and laboratory personnel certification and licensure; and be it

FURTHER RESOLVED that the committee submit a report with prop o s e d  legis­

lation to the legislature not later than the convening of the Ninth Legisla­

ture, Second Session, at which time the committee shall be discharged; and 

be it

FURTHER RESOLVED that the committee consist of two m e d ical practitioners 

(one pathologist certified in clinical pathology), one supervisory medical 

technologist, one hospital administrator, two medical technologists or 

equivalent (one from a small laboratory with less than three technologists), 

one medical technician or equivalent, one laboratory assistant or equivalent, 

one educator in the allied health field, and one r epresentative of the D e p a r t­

ment of Health and Social Services (laboratory section); and be it

FURTHER RESOLVED that the department is to receive ar. appropriation not 

to exceed $30,000 for the operations of the committee.

HCR 4 3 - 2 - 11



I ,  the undersigned, an em ployee of the State of Alaska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 

o f the original records o f the State of Alaska as accumulated during the 

regular course of business, and that it is the established po licy  and practice 

o f this State to m icro film  its records and to dispose of the orig inal records 

after m icro film  reproductions have been made.

Date



Relating td ‘wildlife oonRervation

C O M M I T T E E  R E P O R T

V 11/7
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I n t r o d u c e d :  4 / 8 / 7 5
R e f e r r e d :  R e s o u r c e s  an d
F i n a n c e

IN THE HOUSE BY COWPER

HOUSE CONCURRENT R E S OLUTION NO. 45 

IN T HE L EGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION

Relating to wildlife conservation.

BE IT RESOLVED BY T HE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the Department of Fish and Game is charged with preserving, 

protecting, m a i n t a i n i n g  and manag i n g  all fish and wildlife resources in the 

state; and

WHEREAS to date constraints of public priorities, funding sources, and 

available manpower and time have properly led the Department of Fish and 

lame to stress management and maintenance of fish and wildlife for public 

fishing and hunting; and

WHEREAS management programs of the Department of Fish and Game for 

species traditionally taken by fishing and hunting increasingly include plans 

for recreational uses of fish and game such as viewing, photography and 

nature study; and

WHEREAS the nature of public demand has changed to such an extent that 

Ln 1974 fewer than 20 per cent of Alaska citizens were licensed hunters and 

i significant number of citizens pursued avocations such as viewing, p h o t o­

graphy and nature studies of diverse species of fish and game; and

WHEREAS formal management programs do not exist for more than 350 

3pecies of nonhunted birds and mammals, plus an unknown number of fish and 

imphibian species, and added support is needed for management programs 

;mphasizing nonconsumptive uses of fish and game species traditionally taken 

?or consumptive purposes; and

WHEREAS management programs recently implemented in Washington, Colorado

Jalifornia, Oregon and other states for wild species not traditionally taken

'or consumption have resulted in substantial benefits to citizens of those

-1- HCR 45
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states, often at no cost to those s t a t e s’ general funds;

BE IT RESOLVED by the Alaska State Legislature that the Governor is 

respec t f u l l y  requested to direct the Department of Fish and Game to prepare 

for its consideration by the first day of the Ninth Legislature, Second 

Session, recommendations for a program to preserve, protect, and maintain 

fish, amphibians, birds and mammals not normally sought by man for c o n s u m p­

tive purposes, as well as to enhance nonfishing and nonhunting management 

programs for species traditionally sought for consumptive purposes; and be it

F U R THER RESOLVED that these recommendations should include plans for 

inventory, research, management, and public education appropriate to the 

above goals and should recommend sources of funding for implementing the 

p r o g r a m s .

HCR i»5 - 2 -
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880 H O U S E  J O U R N A L April 22, 1S75

HCR The Blnance Committee Chairman's report on HOUSE CONCUR-
A5 R E N T  RESOLUTION NO. 45 (wildlife conservation) (page 855

the Journal) appears as follows:

"FINANCE COMMITTEE REPORT 

ON

HOUSE CONCURRENT RESOLUTION A5

There will be no special appropriation for this purpose 
and the department will carry out the preparation of the 
recommendation and plan within their FY 76 appropriation.

Committee”

INTRODUCTION. FIRST READING AND REFERENCE 

OF HOUSE RESOLUTIONS

HCR HOUSE CONCURRENT RESOLUTION NO. 52 by Parr, Bradner, Brown, 
52 Cowper and Wallis

Relating to the Fairbanks housing • 
emergency

was Introduced, read the first time and referred to the 
Committees on State Affairs and Finance.

HCR HOUSE CONCURRENT RESOLUTION NO. 53 by Gardiner and Malone 
53

Requesting a study of the method of 
Judicial selection and retention

was Introduced, read the first time and referred to the 
Committee on Judiciary.

IN T R O D U C T IO N . F I R S T  REA D IN G  AND R E F E R E N C E  

O F  H O U SE B I L L S

HB HOUSE BILL NO. 1)1)5 by Sullivan by request, entitled: 
1)1)5

"An Act authorizing state aid to cities 
and boroughs for solid waste management; 
and providing for an effective date."


