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that the m icro film  images on this m icroform  are accurate reproductions 
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Introduced: 3/10/75
Referred: Resources and
Finance

EM THE HOUSE BY FINK

HOUSE CONCURRENT RESOLUTION ,0. 3*1 
IN THE LEGISLATURE OF THE STATE 0? ALASKA 

NINTH LEGISLATURE - FIRST SESSION

Relating to an oil lease sale in the 

Beaufort Sea area.

3E IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

-j. WHEREAS the entire United States is in urgent naed of additjonal energy

Lf our economy is to be maintained; and

-;T . WHEREAS the United States must have additional domestic energy sources

Lf we are to be able to correct the present tremendous imbalance of the inter

Rational money supply; and 

^  ,V/HEREAS the State of Alaska is facing the prospect of a cash flow gap 

jetween the time we run out of our current money and the time the state will 

receive additional cash resources stemming from the flow of oil from the 

lorth Slope; and- ^2^7  ^

/-/["'WHEREAS *oil orC'the''NcuM;h Slope can^Le~-e.xtrac ted with the^le.ast amount 

rf environmental^degradation as ommqsJfpeline is ad>ea4 y_Jinder constriction; 
iftd

WHEREAS the development of offshore land near the North Slope will not 

lamage the state's fishery rescurcejsj] and~j

• V.'HEREAS there is every indication that the oil inaustry Is extremely 

inxious to bid on this land and if a lease sale were held would bid sub­

stantial amounts of money;

— BE IT RESOLVED by the Alaska State Legislature that the Governor is 

•espectfilly requested to hold a lease sale involving potential oil land In 

he cfr si.ore areas in the Beaufoi't SeaJ~betweeri tne Colville River and the 

'an'.aian box’derj at the earliest possible time.

-1- HCR 3 'I



The L egisla tu re  of the S ta te  o f Alaska 
FISCAL NOTE

F ir s t  Session -  Ninth Legislature

I . REQUEST
B i l l  Ntf. HCR 34________  T_ ^ _ 1______________________
Title: Relating to an oil lease sale in the Beaufort Sea area
Requested bv: Nouse KnanceTSmmittee
Return Date Requested: A S A P ____________________
Agency: Natural Resources________________Program: NRMEEC

p a te: March 14, 1975

II. FISCAL DETAIL
budget Request Unit(s) Affected:__________
A. EXPENDITURES: (Thousands of dollars)

NONE

Land Management

OBJECT FY 75 FY 76 J FY 77 FY 78 FY 79 P;i._100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
500 COMMODITIES h

500 EQUIPMENT
600 LAND & STRUCTURES
7 00 GRANTS, CLAIMS. ETC.

TOTAL

B. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER 1

C. POSITIONS:

PERMANENT/TEMPORARY / / / . .  . /f  J____/,
MAN MONTHS (P./T.) / / ./ /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

No direct expenditures anticipated.

IV. ATTACHMENTS

V. DATE: March 14. 1975 PREPARED BY

Deputy Commissi

Original: Legislative Finance-"' 
cc: Budget and Management

Prime Sponsor (First Legislator Named)



The L egisla tu re  of the S.tate o f  Alaska 
FISCAL NOTE

F ir s t  Session -  Ninth L egisla tu re

I . REQUEST
B i l l  No. HCR 34 _____________________________________
Title: Relating to cm oil lease sale in the Beaufort Sea area
Requested by: House Mnance lomnuttee

Return Date Requested: ASAP
Agency: Natural Resources______________

Date: March 14, 1975

Program: NRMEF.C

II. FISCAL DETAIL
Budget Request Unit(s) Affected: Land Management
A. EXPENDITURES: (Thousands of dollars)

NONE

OBJECT FY 75 FY 76 FY 77 FY 78 FY 79
1 0 0 PERSONAL SERVICES200 TRAVEL
300 CONTRACTUAL
5oo COMMODITIES500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL

B. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

C. P O S I T I O N S :

PERMANENT/TEMPORARY / / / 1 4 /
MAN MONTHS (P./T.) / / . . /  . .  L .

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

No direct expenditures anticipated.

IV. ATTACHMENTS

V. DATE: March 14. 1975 PREPARED BY:
William C. FnckXe-r’
Deputy Commissi

Jrlglnal: Legislative Finance-'
:c: Budget and Management

Prime Sponsor (First Legislator Named)



The L e g i s l a t u r e  of the S,tate of A l a s k a  
F I S C A L  NOTE  

First Session - Nin th L e g i s l a t u r e

I . R E Q U E S T
Bill N<j. HCR 34
Title: Relating to an oil lease sale in the Beaufort Sea area
Requer.t cT bv: HuUse finance LommifEee" ' D a t e : March 14/1975
R e t u r n  Date Requested: A S A P _________________________________
Agency: Natural Resources_________________P r o g r a m : NRMEEC__________________

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  Unit(s) Affected: Land Management
A. E X P E N D I T U R E S : (Thousands of d o l l a r s )

NONE

O B J E C T FY 75 FY 76 FY 77 FY 78 FY 79 i P v Pf«
100 P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L
4̂ 00 C O M M O D I T I E S
500 E Q U I P M E N T600 L A N D  & S T R U C T U R E S
700 GRANTS, CLAIMS, ETC.

T O T A L

.

B. F U N D I N G :  (Thousands of dollars)

G E N E R A L  F U N D
F E D E R A L  F U N D S
OT H E R

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y / / / / / ! /
MAN M O N T H S  (P./T.) _ z

/ 7 / . . .  1____ 2 .

III. A N A L Y S I S  (See F iscal Note P r e p a r a t i o n  Instructi ons, S e c t i o n  III) 

No direct expenditures anticipated.

I V . A T T A C H M E N T S

P R E P ARED BY:V . DATE : March 14, 1975________
William C. 
Deputy Commissi 

Original: L e g i s l a t i v e  F i n a n c e ^  
cc: Budget and Management

Prime S p o n s o r  (First L e g i s l a t o r  Named)



RECORDS

I ,  the undersigned, an employee of the State of Alaska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 

of the orig inal records o f the State of Alaska as accumulated during the 

regular course of business, and that it is the established po licy  and practice 

o f th is State to m icro film  its records and to dispose of the orig inal records 

after m icro film  reproductions have been made.

Signature of Camera Operator Date



Requesting a comorehensive feasibility study o f  the extens ion 
of 3tate ferry service to Alaska Peninsula arid Aleutian Island ' ‘
communities.

$
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C O M M I T T E E  R E P O R T

H O U S E

'
* >'■ ‘ ■ »&

’ m *

M r .  S p e a k e r :

T h e  C o m m i t t e e  o n

D a t e / 7 D

FINANCE h a s  h a d HCR 36

u n d e r  c o n s i d e r a t i o n .  A M a j o r  I t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

( > i  r e c o m m e n d s  I t  DO PASS
/

( ) r e c o m m e n d s  I t  DO NOT PASS

( ) r e c o m m e n d s  I t  DO PASS WI TH  ATTACHED  AMENDMENT(S )

( ) r e c o m m e n d s  I t  BE REPLACED  WI TH  CS FOR _______________ AND THAT

CS FOR DO PASS

( ) " a n d "  r e c o m m e n d s  I t  BE R E F ERRED  TO THE 

COMM I T T E E

( ) r e p o r t s  i t  b a c k  W I THOUT  RECOMMENDAT I ON  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :
A

v Y  ' /V - / a .
-  ” 7 /

k  ̂ t
s.-Ly*

•V-

• < • , • * , / . ■7 »

^  \  -Hi. ^

---------------' T p . . ;  i r 1,—  - i  ------------ i .

.  /  . .

• ^

.......................

h

/

M e m b e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r  i t y  r e p o r t :

' ’ ’ i J I A J  : \ f _____________  r e c o m m e n d s :  {/. J  / '  ( ( . ■

V r e c o m m e n d  s : 

r e c o m m e n d  s : 

r e c o m m e n d  s :

C h a I r m a  n

• i t
... '.w.V-JUi _



'Wqueotihg a comprehensive! feasibility study of the extension 
of state ferry service to Alaska Peninsula and Aleutian Island 
c o m m u n i t i e s .

—  -

C O M M  I T T E E  R E P O R T

H O U S E

Mr .  S p e a k e r :

T h e  Comm i 11 e e  on

D a t e

^ i d A d C i ; h a s  h a d l: y-J

u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t  y o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

(><) r e c o m m e n d s  i t  DO PASS
/

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WI TH ATTACHED AM ENDMENT ( S )

( ) r e c o m m e n d s  i t  BE REPLACED WI TH CS FOR

CS FOR ______________________  DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE RE F ERRED  TO THE 

COMMI T T E E

( ) r e p o r t s  i t  b a c k  WI THOUT  RECOMMENDAT I ON 

( ) " o t h e r "

M e mb e r s  s i g n i n g  t h e  M a j o r  i t y  r e p o r t :
J '

*T" j

AND THAT

f t

/ '/ / / V <  ̂

/ /

M e mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j  o r i t y r e p o r t :

; i v '  _______________  r e c o m m e n d s :  /'

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

r e c o m m e n d s :  / /  / ■

/  - /  • / > !

J , 7'

/  / V  c *  - C C h a  i r ma  n
/  /
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Introduced: 3 / 1 V 7 5
Referred: State Affairs and Finance

BY OSTERBACK,MALONE,ANDERSON, 
BEIRNE,BROWN,BUCHHOLDT,COTTEN, 
DAVIS,DUNCAN,FISCHER,GARDINER, 
GRUENING,GUY,HACKNEY,HERSHBERGER, 
HUNTINGTON,KELLEY,MILLER,NAUGHTON, 

IN THE HOUSE OSTROSKY,PARR AND RHODE

HOUSE CONCURRENT RESOLUTION NO. 36 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION

Requesting a comprehensive feasibility 

study of the extension of state ferry 

service to Alaska Peninsula and Aleutian 

Island communities.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

V/HEREAS residents of Alaska Peninsula and Aleutian Island communities 

are experiencing skyrocketing costs for delivery of freight from Seattle and 

for personal transportation by air between Anchorage and these communities; 

and

WHEREAS the air fare, roundtrip, for example, between Anchorage and 

Sand Point is $255; furniture is barged to the Alaska Peninsula for 3^ cents 

a pound; the charge for transporting an automobile by barge from Seattle to 

Cold Bay Is $1,100, and to Sand Point, $900; the barge freight rate for a 

mobile home is approximately $1 0 ,0 0 0 , and for a modular home, $17,000; all of 

which have become prohibitively costly to most residents of the area; and 

V/HEREAS, although the United States Navy has a contract with Sea-Land 

for bimonthly freighter service to Adak Island aboard the SUMMIT, frequently 

that 590-foot vessel is unable to dock at such ports as Sand Point due to 

rough weather, thus, because of that ship's undependable schedule, freight 

accumulates in Seattle for a three to four month period; and

V/HEREAS extension of state ferry service to Alaska Peninsula and 

Aleutian Island communities would mean residents would be able to make less 

expensive grocery and construction material purchases that could be acquired 

in Anchorage rather than in Seattle, thus retaining more dollars In the 

Alaska economy; and

-1- H CR 36
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WHEREAS the M/V TUSTUMENA, the only United States Coast Guard certifi­

cated ocean-going vessel in the state ferry system fleet, is more maneuver- 

able in all weather conditions than the Sea-Land chartered freighter that 

serves these Alaska Peninsula and Aleutian Island communities because the 

TUSTUMENA is but half the length of the SUMMIT; and

V/HEREAS the M/V TUSTUMENA /s the state ferry fleet's most versatile 

vessel: it can put into any port, regardless of tidal conditions, that has

a cannery wharf, pier or other standard docking facility because the 

TUSTUMENA's unique 60-ton elevator lifts vehicular traffic from the ship's 

hold to any suitable loading platform, thus avoiding the necessity of an 

elaborate, expensive on-shore system of transfer spans and aprons at each 

port of call; and

V/HEREAS the waters in the vicinity of the Alaska Peninsula and Aleutian 

communities that require state ferry service are ice free the year around and 

are relatively protected by comparison to those near the Barren Islands in 

Shelikoff Straits traversed weekly by the M/V TUSTUMENA between Kodiak, Homer 

and Seward; and

WHEREAS there is a marine fueling station in the Aleutian chain port of 

Dutch Harbor, one of the largest supplies of marine fuels on the West Coast, 

if not in the entire Pacific Basin, thus permitting the refueling of a ferry 

at that final stop on an Alaska Peninsula-Aleutian Island route;

BE IT RESOLVED by the Alaska State Legislature that the Governor is 

respectfully requested to direct the Division of Marine Transportation, 

Department of Public V/orks, to undertake a comprehensive feasibility study of 

the extension of the state ferry system into Alaska Peninsula and Aleutian 

Island communities, including but not limited to a consideration of the 

following:

(1 ) the need for, and level of service required, in the affected 

communities, including but not limited to Chlgnik, Sand Point, Squaw Harbor,

- 2 -
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King Cove, Cold Bay, False Pass, Ivanoff Bay, Akutan, Du; .h Harbor and 

Unalaska (Captain's Bay);

(2 ) interconnections with other modes of transportation, and 

comparisons of the cost of using other means of transportation for moving 

freight, passengers, and vehicles versus extension of the ferry system for 

this purpose;

(3 ) capital improvement costs including the cost of designing, 

acquiring, constructing and equipping an appropriate ocean-going certified 

vessel and docking and terminal facilities where required;

(*J) operating costs;

(5 ) frequency of service and scheduling, proposed tariffs and 

charges for service; and be it

FURTHER RESOLVED that the department is requested, as a part of the

feasibility study, to hold hearings in, and to consult with, the affected

communities as to level of service desired; and be it

FURTHER RESOLVED that the department is requested to present its find­

ings and recommendations to the Governor and to the Legislature not later 

than 10 days after the Ninth Legislature, Second Session convenes.

-3- HCR 36
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.  •

Extend exist ing Kodiak-Iliamna Port and 
Vessel Study to include Aleutian and 
Bristol  Bay Area.

Valdez Airport Upgrading and 
Maintenance

Supplemental Appropriation (IARF $904.5;
FED $1,148.5)

Terminal Remodeling, Fairbanks (IARF) ( p a g e  6 8 )

Sewer Outfall Line, Anchorage (IARF) ( p a g e  6 8 )

Sewer Interceptor,  Fairbanks (IARF) (page 65)

Lake Hood Sewer, Anchorage (IARF) ( p a g e  6 5 )

East Side Cargo Area, Fairbanks (IARF 
$53.4;  FED $771.6) ( l a g e  6 5 )

Fire  Rescue Vehicle, Fairbanks 
(IARF $40.0;  FED $160.0) ( p a g e  7 0 )

Sand Storage Drying, Fairbanks (IARF) (page 70)

Maintenance Equipment (IARF) ( p a g e  7 0 )

Security Fire/Rescue Equipment,
Anchorage (IARF $317.0;  FED $240.0) f/■";/<■ V ) '

1970 Airport Construction Bond Fund

d  budget request far Interne 
•> * j '■•tter dated '-teg 5.7, 1575, from 

'"mi 11 t‘i '.</ Ih. i i iw. r f

ALLOCATIONS APPROPRIATION ITEMS APPROPRIATION FUND SOURCES

$ 50,000

242,700

2,053,000

880,000

50.000

50.000

20.000

825.000

200.000

75,000

252.000

557.000

9,200

.' •'r p c r tu  in contained 
t irm m  o f  t'ne Budget 

’. wit t I • :•/./

General Fund Other Funds 

$ 50,000

242,700

$2,053,000

880,000

50.000

50.000

20.000

325.000

200.000

75,000

252.000

557.000

9,200
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FIRST REAOIN3 AND REPERENCE OF SENATE RESOLUTIONS

HOUSE JOURNAL April 23, 1975

SENATE CONCURRENT RESOLUTION NO. 42 by Kerttula

Honoring Zoa H. Hazel

was read the first time and referred to the Rules Committee 
for placement on the calendar.

REPORTS OF STANDING COMMITTEES

The Finance Committee Chairman's report on HOUSE CONCURRENT 
RESOLUTION NO. 36 (feasibility study, extension of state 
ferry service to Alaska Peninsula end Aleutian Island)
(page 854 of the Journal) and HOUSE CONCURRENT RESOLUTION 
NO. 41 (study, state ferry system into Western Alaska)
(page 855 of the^ Journal) appears as .follows :

HOUSE CONCURRENT RESOLUTION 41

The Legislative intent is to reallocate in House Bill 70 
this year $30,000 of the $300,000 for the Knik Arm Study 
for the purpc -sarrylng out the studies under House
Concurrent Re^^j-utlon 36 and House Concurrent Resolution 
41. There will not he an additional appropriation.

Hugh Malohe, Chairman 
House/Finance Committee"



The L e g i s l a t u r e  o i the S t a t e  of A l a s k a  
F I S C A L  N O T E

First Session  - N i n t h  L e gis lature

I . R E Q U E S T
B i  11  N«j. House Concurrent Resolution No. 36_____________________________________

T i t l e  Requesting i comprehensive feasibility study of ferry service to Alaska Peninsu
R e q u e s t e d  by: House State Affairs Committee________ Date: 4/8/75 & Aleutian Is.

R e t u r n  Date Requested: April 8, 1975__________________________________________________

Agency: Public Works ___________________ Program: Marine Transportation__________

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  Unit(s) Affected:  Administration

A. E X P E N D I T U R E S : (Thous ands of dol lars) '

O B J E C T F Y  75 F Y  7 b F Y  77 F Y  78 F Y  79 £*i:
1 0 0 P E R S O N A L  S E R V I C E S . 10.0 .
2 0 0 T R A V E L .8.0
3 0 0 C O N T R A C T U A L
^ 0 0 C O M M O D I T I E S _____ .1 - 0...J

__

5 0 0 E Q U I P M E N Too

L A N D  & S T R U C T U R E S
<

7 0 0 GRANTS, CLAIMS, ETC.

T O T A L 0 19.0 0 0 0
. ....... ;

0

B. F U N D I N G : (Thousands of dollars)

G E N E R A L  F U N D 19.0
F E D E R A L  F U N D S
O T H E R .. Q _,.0. . '  0  _J 0

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y /  . / L _ Z _ , L / ............ /_.j___4
M A N  M O N T H S  (P ./ T .) . / . . .  . / n /

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  Instructions, Sectio n III)

Tentative cost estimate (in house study)
Personal Services

Engineer 3.5
Planner 5.0

Typist TJS 10.0
Travel . 8.0
Commodities 1.0

T970

IV. A T T A C H M E N T S  Note: Consultant study estimated at 40.0 to 50.0 based on
current Iliamna study.

V. D A T E :  April 8, 1975 PR E P A R E D  BY: Hudson

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Na m e d )



A M E N D M E N T ^ I

Of f e r e d  in t h e  HOUSE: B y : W — v  \ v \ W , v ^ . .^w-v

T o :  ______________ _ _ _ .  HOUSE B I L L  Mo, v \ c ^ _______
SENATE B I L L  No,  :___

Pa g e : ^ ____________  ' L i n e : j = ^ --------------

V v \  V J  <i... Cn\  -  W ^ \ t A u \  to  w v ;; \
V\

C'*N \ \ s < L  . \vV . \ \ v w _ \ o  O -



I, the undersigned, an em ployee of the State of Alaska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 

of the original records o f the State o f Alaska as accumulated during the 

regular course of business, and that it is the established po licy and practice 

o f this State to m icro film  its records and to dispose of the orig inal records 

after m icro film  reproductions have been made.

Date



®1?IE ®IF Ihllhmth 
T K  [Li ID M I M E

LEGISLATIVE AFFAIRS A GENCY

P O . C h  V

M E M O R A N D U M

TO: J a m e s  D. F enn el  D A TE:  D e c e m b e r  9, 1 9 7 5

S t a f f  A s s i s t a n t  
S e n a t e  F i n a n c e  C o m m i t t e e

FR O M M y r t o n  R. r-irne.y ••// . J  J : S U BJ:  Fi sc al  N o t e s  

S u p e r v i  sor ' ’
A d m i n i s t r a t i v e  S e r v i c e s

In r e s p o n s e  to y o u r  f o u r  m e m o r a n d u m s  o f  D e c e m b e r  5, 1 9 75 , 

on this s u b j e c t  I o f f e r  the f o l l o w i n g  c o m m e n t s :

SB 12 - No i n f o r m a t i o n  - S p o n s o r  s h o u l d  be 
c o n s u l t e d .

SB 13 - Sa me  as ab o v e .

C S SB 152 - Thi s s t u d y  wa s u n d e r t a k e n  by t he  C o u n c i l  
d u r i n g  the i n t e r i m  a l t h o u g h  no f u n d s  
jye,r.e a p p r o p r i a t e d .  It is t e n t a t i v e l y  
p l a n n e d  to i n c l u d e  f u n d s  f o r  t h i s  s t u d y  
in the A g e n c y ' s  s u p p l e m e n t a l  a p p r o p r i a t i or 
r e q u e s t .

S C C H C R  39 - Th is  s t u d y  w as  u n d e r t a k e n  by t he  C o u n c i l  
d u r i n g  the i n t e r i m  w i t h  f u n d s  p r o v i d e d  in 

th e c u r r e n t  y e a r ' s  a p p r o p r i a t i o n .
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sponsor: Judiciary Committee Offered: '1/7/75
Referred: Finance

:n t h e h o u s e by t h e j u d i c i a r y c o m m i t t e e

SENATE CS FOR HOUSE CONCURRENT RESOLUTION NO. 39

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION

Relating to a revision of AS 11, the 

substantive criminal law of the state.

IE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the criminal code of the State of Alaska represents a consider-

ble and vital body of law which has not undergone substantive revision and 

s consequently vastly out of step with constitutional and social development 

f recent decades; and

WHEREAS, each year since 1965, a revised criminal code for the state 

as been before the legislature but has failed to garner the necessary 

upport for passage; and

WHEREAS, once again, a criminal code revision which could serve as a 

asis for study by persons knowledgeable in the varying aspects of the 

riminal law is contained in the proposed legislation; and

WHEREAS it is impossible during the course of a legislative session to 

evote the necessary man-hours required to refine and digest the proposed 

evision and to have the necessary expertise available to review the pro- 

osal;

BE IT RESOLVED by the Alaska State Legislature that the Legislative 

ouncil in cooperation with the Attorney Genera] is requested to form a 

blue ribbon" commission to study, refine, and to submit to the Second 

ession of the Ninth Legislature a revision of the proposed code the commis- 

ion recommends be favorably acted upon; and be it

FURTHER RESOLVED that the m e m b ership of the commission should be repre-

entative of all persons and groups vitally concerned with the administration

nd enforcement of the state's criminal laws, including but not limited to

-1- SCS HCR 39
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representatives of the bar, the bench, penologists, correction officers, 

social workers, and the like; and be it

FURTHER RESOLVED that the Legislative Council is authorized to contract 

with a competent person or firm knowledgeable in the varying aspects of 

criminal law to oversee and direct the work of the commission.

SCS HCR 39 -2-
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iriginal sponsor: Judiciary Committee O f f e r e d :
R e f e r r e d :

'1/7/75
F1nance

:n t h e h o u s e by t h e j u d i c i a r y c o m m i t t e e

SENATE CS FOR HOUSE CONCURRENT RESOLUTION NO. 39

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION

Relating to a revision of AS 11, the 

substantive criminal law of the state.

IE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the criminal code of the State of Alaska represents a consider-

ble and vital body of law which has not undergone substantive revision and 

s consequently vastly out of step with constitutional and social developments 

f recent decades; and

WHEREAS, each year since 1965, a revised criminal code for the state 

as been before the legislature but has failed to garner the necessary 

upport for passage; and

WHEREAS, once again, a criminal code revision which could serve as a 

asis for study by persons knowledgeable in the varying aspects of the 

riminal law is contained in the proposed legislation; and

WHEREAS it is impossible during the course of a legislative session to 

evote the necessary man-ho"rs required to refine and digest the proposed 

evislon and to have the necessary expertise available to review the pro- 

osal;

BE IT RESOLVED by the Alaska State Legislature that the Legislative 

ouncil in cooperation with the Attorney General is requested to form a 

blue ribbon" commission to study, refine, and to submit to the Second 

ession of the Ninth Legislature a revision of the proposed code the cornmis- 

ion recommends be favorably acted upon; and be it

FURTHER RESOLVED that the membership of the commission should be repre-

entatlve of all persons and groups vitally concerned with the administration

nd enforcement of the state's criminal laws, including but not limited to

-1- SCS HCR 39



representatives of the bar, the bench, penologists, correction officers, 

social v/orkers, and the like; and be it

FURTHER RESOLVED that the Legislative Council is authorized to contract 

with a competent person or firm knowledgeable in the varying aspects of 

criminal law to oversee and direct the work of the commission.
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Driginal sponsor: Judiciary Committee Offered: V 7 / 7 5
Referred: Finance

CN THE HOUSE BY THE JUDICIARY COMMITTEE

SENATE CS FOR HOUSE CONCURRENT RESOLUTION NO. 39

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION

Relating to a revision of AS 11, the 

substantive criminal law of the state.

3E IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

V/HEREAS the criminal code of the State of Alaska represents a consider­

able and vital body of law which has not undergone substantive revision and 

s consequently vastly out of step with constitutional and social developments 

>f recent decades; and

WHEREAS, each year since 1965, a revised criminal code for the state 

las been before the legislature but has failed to garner the necessary 

iupport for passage; and

V/HEREAS, once again, a criminal code revision which could serve as a 

lasis for study by persons knowledgeable in the varying aspects of the 

riminal law is contained in the proposed legislation; and

V/HEREAS it is Impossible during the course of a legislative session to 

evote the necessary man-hours required to refine and digest the proposed 

■evislon and to have the necessary expertise available to review the pro- 

osal;

BE IT RESOLVED by the Alaska State Legislature that the Legislative 

ouncil in cooperation with the Attorney General is requested to form a 

blue ribbon" commission to study, refine, and to submit to the Second 

esslon of the Ninth Legislature a revision of the proposed code the commis- 

ion recommends be favorably acted upon; and be it

FURTHER RESOLVED that the membership of the commission should be repre-

entative of all persons and groups vitally concerned with the administration

nd enforcement of the state's criminal laws, including but not limited to

-1- SCS HCR 39
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representatives of the bar, the bench, penologists, correction officers, 

social workers, and the like; and be it

FURTHER RESOLVED that the Legislative Council is authorized to contract 

with a competent person or firm knowledgeable in the varying aspects of 

criminal law to oversee and direct the work of the commission.

SCS HCR 39 -2-
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IN THE HOUSE BY THE J UDICIARY COMMITTEE

HOUSE CONCURRENT R E S O LUTION NO. 39 am 

IN THE LEGISLATURE OP THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION

Relating to a revision of the substantive 

criminal law of the state.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the criminal code of the State of Alaska represents a c o n s i d e r­

able and vital body of law which has not undergone substantive revision and 

is consequently vastly out of step with constitutional and social development 

of recent decades; and

WHEREAS, each year since 1965 > a revised criminal code for the state 

has been before the legislature but has failed to garner the necessary 

support for passage; and

WHEREAS once again a criminal code revision which could serve as a 

basis for study by persons knowledgeable in the varying aspects of the 

criminal law is contained in the proposed legislation; and

WHEREAS it is impossible during the course of a legislative session to 

devote the necessary man-hours required to refine and digest the proposed 

revision and to have the necessary expertise available to review the proposal 

BE IT RESOLVED by the Alaska State Legislature that the Legislative 

Council is requested to form a "blue ribbon" commission which shall direct 

the p r e p a ration of a comprehensive revision of Alaska's substantive criminal 

lav: to be submitted to the Second Session of the Ninth legislature; and be 

It

FURTHER RESOLVED that the membership of the commission should be 

Droadly representative of citizens and groups vitally concerned with the 

idminlstration and enforcement of the state's criminal laws; and be it

FURTHER RESOLVED that the Legislative Council is authorized to contract

Introduced i H/l b/71»
Referred: Judiciary

-1- HCR 39 am
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tfith a competent person or firm knowledgeable in the v a r ying aspects of

sriminal law to oversee and direct the commission's work.
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IN THE HOUSE BY THE JUDICIARY COMMITTEE

HOUSE CONCURRENT RESOLUTION NO. 39 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

N INTH LEGISLATURE - FIRST SESSION

Relating to a revision of the substantive 

criminal law of the state.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the criminal code of the State of Alaska represents a consider­

able and vital body of law which has not undergone substantive revision and 

is consequently vastly out of step with constitutional and social development 

of recent decades; and

WHEREAS, each year since 1965, a revised criminal code for the state 

has been before the legislature but has failed to garner the necessary 

support for passage; and

V/HEREAS once again a criminal code revision which could serve as a 

basis for study by persons knowledgeable in the varying aspects of the 

criminal law is contained in the proposed legislation; and

WHEREAS it is impossible during the course of a legislative session to 

devote the necessary man-hours required to refine and digest the proposed 

revision and to have the necessary expertise available to review the proposal 

BE IT RESOLVED by the Alaska State Legislature that the Legislative 

Council is requested to form a "blue ribbon" commission which shall direct 

the preparation of a comprehensive revision of Alaska's substantive criminal 

law to be submitted to the Second Session of the Ninth legislature; and be 

it
l

FURTHER RESOLVED that the membership of the commission should be 

broadly representative of citizens and groups vitally concerned with the 

administration and enforcement of the state’s criminal laws; and be It

FURTHER RESOLVED that the Legislative Council Is authorized to contract

Introduced: j/lb/7'j
Referred: Judiciary

-1- HCR 39 am
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with a competent person or firm knowledgeable in the varying aspects of

criminal law to oversee and direct the commission's work.
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IN THE HOUSE BY THE J UDICIARY COMMITTEE

HOUSE CONCURRENT RESOLUTION NO. 39 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION

Relating to a revision of the substantive 

criminal law of the state.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the criminal code of the State of Alaska represents a consider­

able and vital body of law which has not undergone substantive revision and 

is consequently vastly out of step with constitutional and social developments 

of recent decades; and

WHEREAS, each year since 1965, a  revised criminal code for the state 

has been before the legislature but has failed to garner the necessary 

support for passage; and

WHEREAS once again a criminal code revision which could serve as a 

basis for study by persons knowledgeable in the varying aspects of the 

criminal law is contained in the proposed legislation; and

WHEREAS it is impossible during the course of a legislative session to 

devote the necessary man-hours required to refine and digest the proposed 

revision and to have the necessary expertise available to review the proposal;

BE IT RESOLVED by the Alaska State Legislature that the Legislative 

Council is requested to form a "blue ribbon" commission which shall ilrect 

the preparation of a comprehensive revision of Alaska's substantive criminal 

law to be submitted to the Second Session of the Ninth legislature; and be 

it

FURTHER RESOLVED that the membership of the commission should be 

broadly representative of citizens and groups vitally concerned with the 

lstration and enforcement of the state's criminal laws; and be it 

FURTHER RESOLVED that the Legislative Council Is authorized to contract

Introduced: 3/10/75
Referred: Judiciary

-1- HCR 39 am



I

2

3

4

5

6

7

8
9

10
II

12

13

14

15

16

17

18

19

20

21
22

23

24

25

26

27

28

29

tfith a competent person or firm knowledgeable in the varying aspects of

criminal law to oversee and direct the commission's work.
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IN THE HOUSE BY THE JUDICIARY COMMITTEE

HOUSE CONCURRENT RESOLUTION NO. 39 am 

IN THE LEGISLATURE OP THE STATE OF ALASKA 

N I N T H  L E G I S LATURE - FIRST SESSION

Relating to a revision of the substantive 

criminal law of the state.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

V/HEREAS the criminal code of the State of Alaska represents a cons i d e r­

able and vital body of law which has not undergone substantive revision and 

is consequently vastly out of step with constitutional and social development 

of recent decades; and

WHEREAS, each year since 1965, a revised criminal code for the state 

has been before the legislature but has failed to garner the necessary 

support for passage; and

WHEREAS once again a criminal code revision which could serve as a 

basis for study by persons knowledgeable in the varying aspects of the 

criminal law is contained in the proposed legislation; and

WHEREAS it is impossible during the course of a legislative session to 

ievote the necessary man-hours required to refine and digest the proposed 

revision and to have the necessary expertise available to review the proposal 

BE IT RESOLVED by the Alaska State Legislature that the Legislative 

Council is requested to form a "blue ribbon" commission which shall direct 

i;he preparation of a comprehensive revision of Alaska's substantive criminal 

Law to be submitted to the Second Session of the Ninth legislature; and be 

Lt

FURTHER RESOLVED that the membership of the commission should be 

jroadly representative of citizens and groups vitally concerned with the 

idministration and enforcement of the state's criminal laws; and be it

FURTHER RESOLVED that the Legislative Council Is authorized to contract

Introduced; i/lli/7'j
Referred: Judiciary

-1- HCR 39 am
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02-0010 (REV. 00-73)

MEMORANDUM
s e s  -3f

State of Alaska
to: James Fennel

D i v ision of L e g i s l a t i v e  Finance
date: March 4, 1975

from: Robert F. S c h r oeder 
Legal A d m i n i s t r a t o r  
Depart ment of Law

FILE NO:

TELEPHONE NO:

subject: Fiscal Inform a t i o n  
Re C S S C R  5

It is my u n d e r s t a n d i n g  that the la nguage of the r e s o l u­
tion places the L e g i s l a t i v e  C o unci l as the lead agency in c a r r y i n g  
out the r e v i s i o n  of AS 11. It is also my u n d e r s t a n d i n g  that John 
M. Elliott , Execut ive Dir ector, L e gislati ve Affairs Agency, has 
submit ted fiscal i n f o r m a t i o n  to you w h i c h  sets forth the e s t i mated 
whole cost of the revision, i n c l u d i n g  w h a t e v e r  costs w o u l d  be in­
curred by the Depar t m e n t  of Law's participation. Therefore, the 
Department of L a w  has not, nor does it propose  to, request funds 
for a r e v i s i o n  of AS 11.

R FS:pg

c c : John M. Elliott
E x e c utive  D i r ector 
L egislative  Affai rs A gency
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March 1, 1975

M E M O R A K D U  M

TO: James Pennell, Senate Finance

PROM: John M .  Elliott, Executive Director

SUBJECT: Fiscal information re CSSCR 5

In reply to your request for the fiscal implications of CSSCR 5 
which authorises the Legislative Council to contract with competent 
persons or firms to oversee and direct a commission to review the 
existing Criminal Code of Alaska, the council has not, as of this 
date, had an opportunity to discuss uhis matter or to determine what 
direction the proposed study should take if the proposed study passes. 
However, it is my feeling and that of the resolution’s original 
sponsor that a sizable amount of money will be included in this 
agency’s budget request in anticipation of the resolution's passage. 
The maximum amount to be requested, in my judgment, would likely be 
approximately $100,000.

If you have any further questions, please do not hesitate to call me.

pmk



I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 

of the orig inal records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established po licy  and practice 

o f this State to m icro film  its records and to dispose o f the orig inal records 

after m icro film  reproductions have been made.

Date



I\zJ
JAY S. HAMMOND, GOVERNOR

«E l»A ltT 3 I E X T  OF I tE V E M E
POUCH SA-JUNEAU 9 S 8 II

April 2, 1976

The H o n o r a b l e  Kathryn P oland 
Ch a i r m a n
Senate Res ources Committee 
A l a s k a  State L egislature 
State Capitol Building 
Juneau, A K  99801

Dear Senator Poland:

re CSS H J R  No. 39 am

C o m m ittee S ubstit ute for Sponsor  S ubsti tute for H ouse Joint 
R e s o l u t i o n  No. 39 am, p r o p o s i n g  and amendment to the A l a s k a  
Consti tution, establ i s h i n g  an A l a s k a  Permane nt fund for c e r­
tain proce e d s  d e r ived from n o n - r e n e w a b l e  pro ceeds d e ri ved 
from n o n - r e n e w a b l e  resources, was in trod u c e d  in the Senate on 
M a r c h  26, 1976 and was r e f e r r e d  to the Senate Reso urce and 
Finance Committees.

For the c o n s i d e r a t i o n  of the Senate Resourc es Committee, I 
am enc lo s i n g  a copy of a Fiscal Note and accomp a n y i n g  m e m o­
randums and schedules p r e p a r e d  by Lawrence C. Eppenbach, 
D e p u t y  Commissioner, Treasury, Depart ment of Reven ue a d v ising  
of impact on the General Fund and costs of administrat ion.

If y o u  or any members of the Senate  Resources Committ ee have 
any q u e s tions  on the material submitted, p l e a s e  t e l e phone the 
w r i t e r  at 465-2397 and I will contact Mr. E p p e n b a c h  for f u r­
ther i n f o r m a t i o n  or testi mony at a hearing.

V e r y  truly yours,

R.D. S t e v enson 
Special A s s i s t a n t

RDS:ib

cc The H o n o r a b l e  Bill Ray 
Ch a i r m a n
"Senate Finance Committee

L a w r e n c e  C. E p p e n b a c h  
D e p u t y  Commissioner, Treas u r y  
D e p a r t m e n t  of Revenue



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  
F I S C A L  DOTE

S e c o n d  S e s s i o n  - Ninth L e g i s l a t u r e

I. R E Q U E S T
Bi l l  No. CSSS 'MR No. 39 am ___________________________________________________
Title: • P e r m a n e n t  Fund R esol u t i o n
R e q u e s t e d  by: Senate R e s o urce s Date: M a r c h  30, ia/b
R e t u r n  Date Requested',___________ __________________  _____  ■_________
A g e n c y : • D e p a r t m e n t  of R e v e n u e  Program: State I n v e s t m e n t  A d v i s o r y

C o m m i t t e e

' " - J L  F I S C A L  D E T A I L
B u d g e t  R e q u e s t  Unit(s) A f f e c t e d : ____________

A. EXPENDITURES:' (Thousands o f  dollars)

O B J E C T FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 P E R S O N A L  S E R V I C E S 75.0
200 T R A V E L 10.0
300 C O N T R A C T U A L 100.0
k O O C O M M O D I T I E S
500 E Q U I P M E N T600 L A N D  & S T R U C T U R E S
700 GRANTS, CLAIMS, ETC.

T O T A L
-0- 185.0 -0- -0- -0- -0-

The sum of $185.0 is to be e f f e c t i v e  on the day after p a s s a g e  of this
r p c

B . . F U N D I N G : (Thousands of dollars)

G E N E R A L  F U N D -0- 185.0 -0- -0- -0- -0-

F E D E R A L  FUNDS
O T H E R

C. POSITIONS: 

P E R M A N E N T  "TEMPORARY / 1 2/ 1 /  1 / _ _ 1 /  1 /
M/HO M O M m  O Q  ( D  /rn \

. . .  f  1
•y r s  / / 1



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
F I S C A L  M O T E

I. R E Q U E S T  
D i l l  No. 
Title:

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e  

CSSS :JR No. 39 am
P e r m  a nent Fund ResolutiorT

R e q u e s t e d  by : S e n a t e  R e s o u r c e s
R e t u r n  Date Requested:

Date: M a r c h  3U, iy/fo

A g e n c y : • D e p a r t m e n t  of R e v enue Program: State Inves t m e n t  A d v i s o r y -
C o m m i t t e e

'-JCI. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  Unit(s) A f f e c t e d : ____________

A. E X P E N D I T U R E S : (Thousands of do llars)

x  ...

O B J E C T FY 76 FY 77 FY 78 FY 79 F Y  80 F Y  81
100 P E R S O N A L  S E R V I C E S 75.0
200 T R A V E L 10.0
300 C O N T R A C T U A L 100.0
400 C O M M O D I T I E S
500 E Q U I P M E N T
600 LA N D  & S T R U C T U R E S
700 GRANTS, CLAIMS, ETC.

T O T A L
-0- 185.0 -0- -0- -0- -0-

The sum of $185.0 is to be e f f e c t i v e  on the 

B. FUNDING: (Thousands of dollars)

da y  after p a ssage of this
resolution.

G E N E R A L  F U N D -0- 185.0 -0- -0- -0- -0-
F E D E R A L  F U N D S
O T H E R

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y / 1 2/ 1 / I / /
MAN M O N T H S  (P./T.) J 12/ 6 / ' / ' 7 /

III. A N A L Y S I S  (See Fiscal Note  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

S e e  A t t a c h e d

IV. A T T A C H M E N T S

F i s c a l  N o t e  C o m m e n t s ;  D e p a r t m e n t  o f  R e v e n u e  P e r m a n e n t  a n d  G e n e r a l  

F u n d  P r o j e c t i o n s ;  P r i o r  F i s c a l  N o t e s  '

:p a r e d  B Y :V. DATE: t?

/  f

i/m

Original: L e g i s l a t i v e  F i nan ce 
cc: Budget and Ma nage m e n t

Prime S p o n s o r  (First L e g i s l a t o r  Named)

H/S 50

.... . . . .         . ;   ’ . ...



‘ill. F I S C A L  N O T E  A N A L Y S I S

T h i s  F i s c a l  N o t e  d i s p l a y s  t h e  p e r s o n a l  s e r v i c e s  a n d  c o n t r a c t u a l  

r e s e a r c h  e x p e n s e s  to p r e p a r e  b i l l s  f o r  i n t r o d u c t i o n  to t h e  n e x t  
l e g i s l a t u r e  t h a t  w o u l d  i m p l e m e n t  t h e  p e r m a n e n t  f u n d .  I t  i n c o r p o r a t e s  

t h e  i m p r o v e m e n t s  c o n t a i n e d  in p r i o r  f i s c a l  n o t e s .  I t  d o e s  n o t  
d e s c r i b e  t h e  l o n g e r  t e r m  r e v e n u e  i m p a c t  o f  a p e r m a n e n t  fun d .

P e r s o n a l  s e r v i c e s  a r e  f o r  t h e  t w o  f u l l - t i m e  r e s e a r c h  a s s i s t a n t s  
a n d  o n e  p a r t - t i m e  s e c r e t a r y  t o  b e  s e l e c t e d  b y  t h e  l e g i s l a t i v e  m e m b e r s  
o f  t h e  S t a t e  I n v e s t m e n t  A d v i s o r y  C o m m i t t e e .  T h e  a n t i c i p a t e d  t r a v e l  
is c h i e f l y  b e t w e e n  J u n e a u  a n d  A n c h o r a g e  a n d  f o r  a p l a n n e d  m e e t i n g  w i t h  
o f f i c i a l s  o f  t h e  A l b e r t a  H e r i t a g e  F u n d .

T h e  c o n t r a c t u a l  s u m  is t o  r e t a i n  c o n s u l t a n t s ,  to b e  s e l e c t e d  
b y  t h e  f u l l  C o m m i t t e e ,  f o r  s p e c i a l i z e d  i n f o r m a t i o n  a n d  a n a l y s i s  o f  
a l t e r n a t i v e  g o a l s  a n d  s t r u c t u r i n g  f o r  t h e  A l a s k a  P e r m a n e n t  F u n d .
A r e a s  f o r  r e s e a r c h  a r e  d e s c r i b e d  in a n  a t t a c h e d  m e m o r a n d u m .



A N A L Y S I S  OF PERMANENT FUND -  AT 25% CONTRIBUTION RATE 
(in m i l l i o n s  of c u r r e n t  dollars)

’I S C A L
YEAR

TOTAL 
U N R E ST R IC T E D  
GENERAL FUND 

REVENUE
o r r n p r

CONTRIBUTION

TOTAL 
REVENUE 

S U B J E C T  TO 
PERMANENT 

FUND 
CONTRIBUTION

25% CONTRIBUTION 
TO

PERMANENT FUND 
PER YEAR

PERMANENT
FUND

BALANCE

TOTAL 
U N R E ST R IC T E D  
GENERAL FUND 

■REVENUE 
AFTER 

CONTRIBUTION

TOTAL 
U N R E ST R IC T E D  
GENERAL FUND 
E X P E N D IT U R E S  
+ ALASKA NLC

GENERAL FUND 
SURPLUS 

( D E F I C I T )

GENERAL
FUND

BALANCE

F Y 7  5 3 3 3 . 4 3 3 3 . 4 4 9 0 . 0 ( 1 5 6 . 6 ) 3 7 9  . 3
F Y 7 6 6 5 0 . 0 6 8 . 5 1 7 . 2 1 7 . 2 6 3 2 . 8 6 2 6 . 4 6 . 4 • 3 8 5 . 7
F Y 7 7 7 2 8 . 7 6 3 . 5 1 5 . 9 3 3 . 1 7 1 2 . 8 7 0 5 . 9 6 . 9 3 9 2  . 6
F Y 7 8 9 8 6 . 4 6 8 8 . 7 1 7 2 . 2 2 0 5  . 3 8 1 4 . 2 8 7 1 . 6 ( 5 7 . 4 ) 3 3 5  . 2
F Y 7 9 1 1 8 1 . 5 8 7 4 .  3 2 1 8 . 6 4 2 3 . 9 9 6 2  . 9 9 9 0 . 8 ( 2 7 . 9 ) 3 0 7 . 3
F Y 8 0 1 4 9 3 . 0 1 1 9 8 . 9 2 9 9  . 8 7 2 3  . 7 1 1 9 3 . 2 1 1 2 4 . 6 6 8 .  6 3 7 5  . 9
F Y 8 1 1 8 7 1 . 3 1 3 7 4 . 9 3 4 3 . 7 1 0 6 7 . 4 1 5 2 7 . 6 1 2 4 0 . 9 2 8 6  . 7 6 6 2  . 6
F Y 8 2 2 1 1 1 . 7 1 5 2 6 . 4 3 8 1 .  6 1 4 4 9 . 0 1 7 3 0 . 1 1 2 5 9 . 8 4 7 0 . 3 1 1 3 2 . 9
F Y 8 3 2 4 0 3 . 8 1 7 5 7 . 1 . 4 3 9 . 3 1 8 8 8  . 3 1 9 6 4 . 5 1 3 0 0 . 0 6 6 4 .  5 1 7 9 7 . 4
F Y 8 4 2 6 5 1 . 7 1 9 3 1 . 0 4 8 2 . 8 2 3 7 1 . 1 2 1 6 8 . 9 1 4 0 0 . 0 7 6 8 . 9 2 5 6 6 . 3
F Y 8 5 2 8 1 9 . 8 2 0 1 8 . 5 5 0 4 . 6 2 8 7 5 . 7 2 3 1 5 . 2 1 5 0 0 . 0 8 1 5 . 2 3 3 8 1 . 5



A S S U M P T I O N S

N A T I V E  CLAIMS 
(millions)

FY76 - $ 6.4 FY77 - $ 5.9 FY78 - $ 71.6
FY79 - $90.8 FY80 - $124.6 F Y 8 1  - $140.9
FY82 - $59.8

This is the p a y m e n t  s c h e d u l e  w h i c h  is i n c l u d e d  in State E x p enditure s.

P R O P E R T Y  TAX 
(millions)

FY76 - $ 16.3 + $ 7 0 . 1  = $ 8 6 . 4  F Y 7 7  - $7 0.1 + $58.1 = $128.2
FY78 - $128. 2 + $23.9 = $ 1 5 2 . 1  FY79 - $1 52.1 + $2.3 = $154.4
FY 1980 = $ 1 54.4 FY 1 9 8 1  = $154.4 F Y  1982 = $148.2

The P e t r o l e u m  i n d u s t r y  p r o p e r t y  is d e p r e c i a t e d  at 4% p e r  y e a r  f r o m  F Y 8 1  on.

The a f o r e m e n t i o n e d  a s s u m e s  a m o v e  up in the e f f e c t i v e  p a y m e n t  date f r o m  Sept. 
to June. T h i s  is w h y  the a d d i t i o n a l  (+) r e v e n u e s  a p p e a r  f r o m  FY76 to FY79.

BONUS SALES

N o  A n t i c i p a t e d  Bonus Sale R e c e i p t s  I n c l u d e d

1-ESERVE T A X  C R E D I T  
( m i l l i o n s )

The P e r m a n e n t  F u n d  is c a l c u l a t e d  on t h e  t o t a l  r e s e r v e  t a x  b e f o r e  the c o m­
panies r e c e i v e  credits. This is in c o n f o r m i t y  w i t h  the i n t e n t  of the bill.

R e c e i p t s  $220 in FY76 $269 in FY77 for a total o f  $489

P a y b a c k s  $109.2 in FY78 $142 in FY79 $ 198.4 FY80
$ 39.4 in FY81

I N T E R E S T  RATES

The P e r m a n e n t  F u n d  e arns 6% o n  the p r e v i o u s  y e a r ’s b a l a n c e  w h i c h  is d e­
po s i t e d  in t h e  G e n e r a l  Fund.

The G e n e r a l  F u n d  earns 6% on t h e  p r e v i o u s  y e a r ’s b a l a n c e  w h i c h  is d e p o s i t e d  
into the G e n e r a l  Fund.



T A R I F F  RATES

(per barrel)

FY 78 - $4.88 FY 79 - $4.83 FY 80 - $4.05
FY 81 - $3.80 FY 82 - $3.55 FY 83 - $3.34
FY 84 - $3.22 FY 85 - $3.18

W E L L H E A D  VALUES 

(per barrel)

FY 78 - $9.43 FY 79 - $8.59 FY 80 - $10.14
FY 81 - $ 10. 91 FY 82 - $11.76 FY 83 - $12.56
FY 84 - $13.31) FY 85 - $14.00

T H R U P U T  F O R E C A S T  

(GOO)

FY 78 - 960 FY 79 - 1,360 FY 80 - 1,610
FY 81 - 1,700 FY 82 - 1,800 FY 83 - 1,900
FY 84 - 1,950 FY 85 - 1,950

C O S T  FACTORS

C a p i t a l  -.$7.8 b i l l i o n
In t e r e s t  .. - $1.55 b i l l i o n
W o r k i n g  C a p i t a l  _ $100 m i l l i o n

I N F L A T I O N

6% per a n n u m  d u r i n g  FY 76 - FY 78
5% p e r  a n n u m  d u r i n g  FY 79 - FY 80
4% p e r  a n n u m  d u r i n g  FY 81 - FY 90



Original sponsor: Rules Committee by
request of the Governor

Offered: 3 / 2 V 7 6
Referred: Rules

IN T H E  HO U S E BY THE J U D I C I A R Y  C O M M I T T E E

CS F O R  S P O N S O R  S U B S T I T U T E  FOR HO U S E  J O I N T  R E S O L U T I O N  NO. 39 am

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

Pro p o s i n g  an amendment to the A l a s k a  C o n­

stitution, establ i s h i n g  an Alaska Perm a n e n  

Fun d  for certain proceeds derived from non

renewable resources.

BE IT R E S O L V E D  BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c tion 1. Article IX, Section 7, C o nstitution of the State of Alaska, 

is a m e n d e d  to read:

S E C T I O N  7. D E D I C A T E D  FUNDS. The proceeds of any state tax or 

license shall not be ded i c a t e d  to any special purpose, except as p r o­

vided in section 15 of this article or when requ i r e d  by the federal 

g o v e rnment for state p a r t i c i p a t i o n  in federal programs. This p r ovision 

shall not prohibit the continuance of any ded i c a t i o n  for special p u r­

poses e x i s t i n g  upon the date of r a t i f i c a t i o n  of this c o n s t i t u t i o n  by th 

people of Alaska.

. * Sec. 2. Article IX, Consti t u t i o n  of the State of Alaska, is amended by

ad d i n g  a n e w  s e c tion to read:

S E C T I O N  15. A LASKA P E RMANENT FUND. At least t wenty-five per cent

of all m i n e r a l  lease rentals, royalties, royalty sale proceeds, federal

m i n e r a l  revenue sharing payments, bonuses, and all m i n eral production

taxes r e c e i v e d  by the state shall be p l aced in a permanent fund, the

prin c i p a l  of wh i c h  shall be used only for these income p r o d u c i n g  invest

me n t s  specif i c a l l y  de s i g n a t e d  by law as eligible for permanent fund

investments.' The l egislature may approp r i a t e  a d d itional amounts to the

p e r m a n e n t  fund w h i c h  shall become a part of the p r incipal of the fund. 

All i ncome from the permanent fund shall be depr-sited in the general



fund unless oth e r w i s e  prov i d e d  by law.

* Sec. 3. The a m e ndments prop o s e d  by this r e s o l u t i o n  shall be placed

before the voters at the next general election in conformity with art. XIII,

sec. 1, C o n s t i t u t i o n  of the State of Alaska, and the elec t i o n  laws of the 

state.

* Sec. The ame n d m e n t s  proposed by this r e s o l u t i o n  if adopted by the

voters at the next general election shall become effective 90 days after the

certi f i c a t i o n  of the e l e c t i o n  returns by the lieutenant governor.



/ JAY S. HAMMOND, GOVERNOR

l)E I »A K T 3 li:\T  OF RKVKXUE
OFFICE OF THE COMMISSIONER POUCH S -  JUNEAU 99811/
April 13, 1976

Honorable Kathryn Poland 

Chairman

Senate Resources Committee 

Alaska State Legislature 

State Capitol Building 

Juneau, Alaska

Re: SCS CS SS HJR No. 39

Dear Senator Poland:

Senate CS for CS for Sponsor Substitute for House Joint Resolution No. 39, 

proposing an amendment to the Alaska Constitution, establishing an 

Alaska Permanent Fund for certain proceeds derived from nonrenewable 

resources, was referred to the Senate Resources Committee on April 7, 1976.

For the consideration of the Senate Resources Committee, I am enclosing a 

copy of a memorandum prepared by Lawrence C. Eppenbach, Deputy Commissioner, 

Treasury, Department of Revenue advising of effect on Treasury as well as a 

copy of an earlier Fiscal Note advising of costs of administration.

If you or any members of the Senate Resources Committee have any questions 

on the material submitted, please telephone the writer and I will cortact 

Mr. Eppenbach for further information or testimony at a hearing.

Very truly yours

Special Assistant

Enclosure

cc: The Honorable Bill Ray

Chairman

Senate Finance Committee

Lawrence C. Eppenbach 

Deputy Coi missioner, Treasury 

Department of Revenue



MEMORANDUM

02-00IB (REV. 03-73)

State of Alaska
TO: R. D. S t e v e n s o n  

Sp ecial A s s i s t a n t  
D e p a r t m e n t  of Revenue

L a w r e n c e  C. E p p e n b a c h  
f r o m : D e p u t y  Commissioner, T r e asury 

D e p a r t m e n t  of Revenue

DATE: 

FILE NO: 

TELEPHONE NO: 

SUBJECT:

April 13, 1976

SCS CS SS H J R  39

I have r e v i e w e d  the Senate State A f f a i r s  amendment s to the 
P e r m a n e n t  F u n d  Resolution. This amend ment adopts the House format 
b u t  c h a n g e s  the p e r c e n t a g e  sharing formula from 25% of pe tro l e u m  
re v e n u e  to 50% of royalties, bonuses, and rentals. In other words, 
the s e v e r a n c e  tax is d e leted from the sharing. The following table 
d i s p l a y s  the d o l l a r  impact of this change using assumptions c o n­
sis t e n t  w i t h  the p e t r o l e u m  r e ve nue estimates att ached to the 
o r i g i n a l  F i s c a l  Note:

__________________________ M i l l ions of Dollars______________
25% S h ar ing Rate 50% Sharing of 

(includes Severance Tax) Royalt y D i fference

FY 77 $ 15.9 $ 19.4 $ 3.5
FY 78 172.2 224.1 51.9
FY 79 218.6 284.1 65.5
FY 80 299.8 390.0 90.2
FY 81 343.7 440.7 97.0
F Y 82 381.6 500.5 118.9
FY 83 439.3 586.0 146.7
F Y 84 482.8 634.7 151.9
F Y 85 504.6 667.1 162.5
F Y 86 529.4 705.0 175.6
T o t a l  10 Years $2 .858.5 $4,,451.6 $1,,063.7

A  second m a j o r  change is the p r o v isi on for required r e i nvestment 
of 10% of the earning s of the fund. To illustrate the impact of this 
r e i n v e s t m e n t  requirement, w e  have c alcu lated that b e g i nning w i t h  a 
$5 b i l l i o n  fund, then 20 years r e i n v e s t m e n t  of a tenth of a 6% return 
w o u l d  i n c rease the fund to $5.64 billion. If the investment yie ld 
w e r e  to a v e r a g e  10% then the fund w o u l d  grow  to $6.10 billion.

The a m ounts b ecome m o r e  si gnif i c a n t  as the term of reinve s t m e n t  
increases. For example, the same conditio ns for 50 years would 
in c r e a s e  the fund to $6.74 b i l l i o n  at 6% and $8.22 b i l l i o n  at 10%.

Lastly, the State A f fair s v e r s i o n  of the P e r m a n e n t  Fund R esolutio n 
p r o v i d e s  for additi o n a l  l eg islative "dedication" of revenue w i t h o u t  
limitation. This is a m a s s i v e  change in the degree of authority to 
d e d i c a t e  funds from that being sought in the origina l HJR 39. It may 
n o t  even be w h a t  its author had intended. In any case, its effect 
ca n n o t  be measured.

L C E r g e



T H E  L E G I S L A T I V E  OF T H E  S T A T E  O F  A LA SKA 
F I S C A L  NOTE

Se c o n d  S e s s i o n  - Ninth L e g i s l a t u r e

I. R E Q U E S T
Di l l  No. C S S S  H J R  N o .  39 a m ________________________________________
Title: • P e r m a n e n t  Fund R e s o l u t i o n
R e q u e s t e d  by: s e n a t e  R e s o u r c e s  Date: M a r c h  JU, l^/b
R e t u r n  Date Requeste d:
A g e n c y : • D e p a r t m e n t  o f  R e v e n u e  P r o g r a m :  S t a t e  I n v e s t m e n t  A d v i s o r y

Committee

— II. F I S C A L  D E T A I L
Bu d g e t  R e q u e s t  Unit(s) A f f e c t e d : ____________

A. EXPENDITURES:' (Thousands of dollars )

**'—  OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL S E R V I C E S 75.0
200 TRAVEL 10.0
300 CONTRACTUAL 100.0
400 COMMODITIES
500 EQUIPMENT
6oo LAND & STRUCTU RE S
700 GRANTS,  C L A I M S ,  E T C .

TOTAL
-0- 185.0 -0- -0- -0- -0-

T h e  s u m  o f  $ 1 8 5 . 0  is t o  b e  e f f e c t i v e  o n  t h e  d a y  a f t e r  p a s s a g e  o f  t h i s
r e s

B . . FUNDING: (Thousands of dollars)

GENERAL FUND -0- 185.0 -0- -0- -0- -0-
FEDER AL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / 2/ 1 1 / 1 / / /
MAN MONTHS ( P . / T . ) / 1 2 /  6 1 / 1 7 ~ 7 /

III "NALYSIS (See F iscal Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

S e e  A t t a c h e d

IV. A T T A C H M E N T S

F i s c a l  N o t e  C o m m e n t s ;  D e p a r t m e n t  o f  R e v e n u e _ P e r m a n e n t  a n d  G e n e r a l  

F u n d  P r o j e c t i o n s ;  P r i o r  F i s c a l  N o t e s

/ ?  } ' U
V . DATE: < ? ^ 2 l 'J/ 7 C ____ PR E P A R E D  B Y : , / /TTktUjkUJ? O ,  > Ia\

Original: L e g i s l a t i v e  Finance 
cc: Budget and M a n a g e m e n t

Prime S p o n s o r  (First L e g i s l a t o r  Named)

H/S 50

■ ■ :  ■ ■ - i-u±____ : ■■ -■■■•-'j.-



III. F I S C A L  N O T E  A N A L Y S I S

T h i s  F i s c a l - N o t e  d i s p l a y s  the p e r s o n a l  servi c e s  and c o n t r a c t u a l  
r e s e a r c h  e x p e n s e s  to p r e p a r e  b ills for i n t r o d u c t i o n  to the n e x t  
l e g i s l a t u r e  that w o u l d  i m p l e m e n t  the p e r m a n e n t  fund. It i n c o r p o r a t e s  
the i m p r o v e m e n t s  cor.cained in p r i o r  fiscal notes. It does not 
d e s c r i b e  the l o n g e r  t e r m  r e v e n u e  impact of a p e r m a n e n t  fund.

P e r s o n a l  se rvices are for the two f u l l - t i m e  r e s e a r c h  a s s i s t a n t s  
and o n e  p a r t - t i m e  s e c r e t a r y  to be s e l e c t e d  b y  the l e g i s l a t i v e  m e m b e r s  
of t h e  S t a t e  I n v e s t m e n t  A d v i s o r y  Committee. The a n t i c i p a t e d  t r a v e l  
is c h i e f l y  b e t w e e n  J u n e a u  a nd A n c h o r a g e  and for a p l a n n e d  m e e t i n g  w i t h  
o f f i c i a l s  of the A l b e r t a  H e r i t a g e  Fund.

T h e  c o n t r a c t u a l  s u m  is to r e t a i n  c o n s u l t a n t s ,  to be s e l e c t e d  
by t h e  full C ommittee, for s p e c i a l i z e d  i n f o r m a t i o n  and a n a l y s i s  of 
a l t e r n a t i v e  goals and s t r u c t u r i n g  for the A l a s k a  P e r m a n e n t  Fund.
A r e a s  for r e s e a r c h  are d e s c r i b e d  in an a t t a c h e d  memora n d u m .
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Original sponsor: Rules Committee by Offered: V 7 / 7 6
request of the Governor Referred: Resources

IN T HE H O U S E  BY THE STATE AFFAIRS C O M M I T T E E

S ENATE CS F OR CS FOR SPONSOR S U B S TITUTE FOR HOUSE JOINT RESOLUTION HO. 39 

IN THE L E G I S LATURE OF THE STATE OF ALASKA 

NINTH L EGISLATURE - SECOND SESSION

Proposing an amendment to the A laska C o n­

stitution, e s t ablishing an Alaska P e r m a­

nent Fund for certain proceeds d e r i v e d  

from n o n renewable resources.

BE IT R E S O L V E D  BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. Article IX, S e c tion 7, C o n stitution of the State of Alaska,

is a m e nded to read:

SE C TION 7- DEDICATED FUNDS. The proceeds of any state tax or 

license shall not be dedicated to any special purpose, except as p ro­

vided in section 15 of this article or whe n  required by the federal 

government for state participation in federal programs. This pro v i s i o n  

shall not prohibit the continuance of any d e d i cation for special p u r­

poses exis t i n g  upon the date of ratifi c a t i o n  of this constitution by the 

people of Alaska.

s Sec. 2. Article IX, Constitution of the State of Alaska, is amended by
t

a dding a new section to read:

S E C TION 15. ALASKA P E RMANENT FUND. Fifty per cent of all the p r o­

ceeds from mineral lease rentals, royalties, royalty sales, revenue 

s h a r i n g  payments and bonuses received by the state and ten per cent of 

the Income from the permanent fund shall be placed in a permanent fund, 

the pri n c i p a l  of which shall be used only for those income p roducing 

investments specifically designated by lav as eligible for permanent 

fund investments. The legislature may dedicate additional proceeds both 

as to source and percentage which shall become a part of the principal 

of the fund. Any additional dedication may be r e v oked by the legisla-

-1- SCS CSSSH.TR 39
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ture, but revocat? on may not mak e  the p r incipal amount in the permanent 

fund subject to appropriation. O t h e r  Income from the p e rmanent fund 

shall be deposited in the general fund.

* Sec. 3. The amendments proposed by this r e s o l u t i o n  shall be placed 

b e f o r e  the voters at the next general elec t i o n  in conformity with art. XIII, 

sec. 1, Consti t u t i o n  of the State of Alaska, and the elec t i o n  laws of the 

s t a t e .

* Sec. 4. T h e ■amendments proposed by this r e s o l u t i o n  if a d o pted by the 

voters at the next general elec t i o n  shall become effective 90 days after the 

ce r t i f i c a t i o n  of the e l e c t i o n  returns by the lieutenant governor.

SCS C S S S H J R  39 -2-



S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

Till? L E G I S L A T U R E  O F  TJIE S T A T E  O F  A L A S K A
F I S C A L  D O T E

I. R E Q U E S T5; Joint R e s o l u t i o n  - P e r m a n e n t  Fund

TJ tie:
R e q u e s t e d  by : f;nv„rnf)r
R e t u r n  D a t e  Requested:, 
A gc n c y :_____Revenue_______

p a t e : ̂ iUiuary_JJL_Jl2 2 0_
P r o g r a m : s^nte u a o x y _  

C o m m it te e

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  Unit(s) A f f e c t e d : ____________

A. E X P E N D I T U R E S : (Tho u s a n d s  of d o l l a r s )

O B J E C T FY 76 FY 77 FY 78 FY 79 F Y  80 FY 81
100 P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L 190,000
Too C O M M O D I T I E S
1300 E Q U I P M E N T
600 L A N D  u S T R U C T U R E S
700 GRANTS, CLAIMS, ETC.

'
T O T A L 150,000

'!
I

'

'

B. F U N D I N G : ( Thousan ds of dollars)

G E N E R A L  F U N D 150.000
i
1

F E D E R A L  F U N D S i
O T H E R i

C . POSITIONS:

P E R M A N E N T / T E M P O R A R Y / / / ! / / /
MAN M O N T H S  ( P . / T . ) / / / i / 7 /

I I I .  A N A L Y S I S  (See Fiscal Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

This fiscal no t e  disp l a y s  the r e a s o n a b l e  m i n i m u m  in r e s e a r c h  expenses to draft 

bills for i n t r o d u c t i o n  in the 1977 l e g i s l a t i v e  s e s s i o n  to i m plement the p e r m a n e n t  

fund. It docs not d e s c r i b e  the l o n g e r  term r e v e n u e  impact of s u c h  a fund.

IV. A T T A C H M E N T S

V. D A T E : J a n u a r y  1 2 . 1 9 7 6 P R EPA R ED  B Y :

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
ce: B u d g e t  and M a n a g e m e n t

P r i m e  S p o n s o r  (Fi rst  L e g i s l a t o r  N a m e d )



ssan r n m m r n m
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S t e r l i n g  G a l l a g h e r  
C o m m i s s i o n e r

^rtment of R e v e n u e  ^  DATE ( J a n u a r y  12, 1976

i

(ROM:
'■<. (a. i —  'jft/J.Cvi '

L a w r e n c e  C. p p p e h b a c h  s u b jc c t i  F i s c a l  N o t e  C o m m e n t s  -
Deputy  C o m m i s s i o n e r ,  T r e a s u r y  P e r m a n e n t  F u n d  C o n c e p t
D e p a r t m e n t  of R e v e n u e

The p r o p o s e d  C o n s t i t u t i o n a l  i n i t i a t i v e  w o u l d  e s t a b l i s h  a 
p e r m a n e n t  fund c o m p o s e d  of 10 p e r c e n t  of all m i n e r a l  l e a s e  r e v e n u e  
and p r o d u c t i o n  tax es r e c e i v e d  b y  the State. T h e  a m e n d m e n t  calls 
for the fund to b e  i n v e s t e d  in i n c o m e  y i e l d i n g  p r o j e c t s  and i n v e s t­
ments, w i t h  the i n c o m e  t r a n s f e r r e d  to the g e n e r a l  fund.

The a m e n d m e n t  l a n g u a g e  is b r o a d  in n a t u r e  and a c o m p r e h e n s i v e  
p i e c e  of e n a b l i n g  l e g i s l a t i o n  w i l l  b e  r e q u i r e d  to m a k e  the c o n c e p t  
w o r k . M a n y  t o p i c s  w i l l  h a v e  t o  be a d d r e s s e d  by this e n a b l i n g  l e g i s­
lati o n  such  as tne i n v e s t m e n t  o b j e c t i v e s ,  the c r e a t i o n  of d e v e l o p­
m e n t  f i n a n c i n g  i n s t i t u t i o n s ,  n e w  loan p r o g r a m s ,  and even the 
o r g a n i z a t i o n a l  framew ork. To study  t h e s e  q u e s t i o n s  and to h a v e  
d r a f t  l e g i s l a t i o n  r e a d y  for i n t r o d u c t i o n  at the b e g i n n i n g  of the 
1977 session w i l l  r e q u i r e  r e s e a r c h  to c o m m e n c e  r i g h t  away. In 
addition, since the s u c c e s s  of this fund w i l l  h i n g e  on the q u a l i t y  
of m a n a g e m e n t  p e r s o n n e l  w o r k  m u s t  a l s o  p r o c e e d  in i d e n t i f y i n g  and 
r e c r u i t i n g  q u a l i f i e d  m anagers.

This fiscal note a s s u m e s  that the. p r e s e n t  S t a t e  I n v e s t m e n t  
A d v i s o r y  C o m m i t t e e  w i l l  r e s e a r c h  and d r a f t  t h i s  l e g i s l a t i o n  and 
that it w i l l  be c o m p l e t e d  b y  J a n u a r y  15, 1977. T h i s  C o m m i t t e e  is 
p r e s e n t l y  r e s p o n s i b l e  for a d v i s i n g  the C o m m i s s i o n e r  of R e v e n u e  w i t h  
r e s p e c t  to i n v e s t m e n t s  and its m e m b e r s h i p  (l egislative, e xecut ive, 
and public) is b r o a d l y  r e p r e s e n t a t i v e  of A l a s k a n  interests.

The State I n v e s t m e n t  A d v i s o r y  C o m m i t t e e  t o e s  not h a v e  a 
p e r m a n e n t  staff; this f i s cal n o L e  w o u l d  p r o v i d e  funds for s e c u r i n g  
the n e c e s s a r y  r e s e a r c h  c a p a b i l i t y .  In a d d i t i o n ,  new m e m b e r s  m a y  be 
a p p o i n t e d  to the C o m m i t t e e  to e n h a n c e  its a b i 1 ity to u n d e r t a k e  this 
r e s p o n s i b i l i t y .  Even t h o u g h  the a p p r o a c h  tak en u l t i m a t e l y  w i l l  be 
up  to the C o m m i t t e e ,  the f o l l o w i n g  o u t l i n e  m i g h t  r e p r e s e n t  a t y p i c a l  
plan. It d i v i d e s  the w o r k  into four phases:

1. P r e l i m i n a r y / C o n c e p t u a l  R e s e arch: T y p i c a l  a s s i g n m e n t s  w o u l d
i n c l u d e  a st udy of the e x p e r i e n c e  of s i m i l a r  funds in o t h e r  states; 
a t h o r o u g h  c a t a l o g i n g  of A l a s k a ' s  r e n e w a b l e  a n d  n o n - r e n e w a b l e  
resources; an e x a m i n a t i o n  of the n e e d  for c r e d i t  e x p a n s i o n  in A l a s k a  
the e v a l u a t i o n  of p r e s e n t  loan p r o g r a m s ;  the i d e n t i f i c a t i o n  of 
a l t e r n a t i v e  a d m i n i s t r a t i v e  f r a m e w o r k s  for the fund? and b a c k g r o u n d  
d a t a  g a t h e r i n g  on the S t a t e’s f i n a n c i a l  posi tion.
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2. E c o n o m i c  Research: W o r k  in this area m i g h t  c o n s i s t  of
the c l a s s i f i c a t i o n  of p r e s e n t  and p o t e n t i a l  r e v enue s o u r c e s  into 
r e c u r r i n g  a n d  n o n - r e c u r r i n g  comp o n e n t s ;  the i d e n t i f i c a t i o n  of 
p o s s i b l e  r e c u r r i n g  r e v e n u e  i n c r e m e n t s  r e l a t e d  to d e v e l o p m e n t  
activity, and the i d e n t i f i c a t i o n  of e n v i r o n m e n t a l  costs a s s o c i a t e d  
w i t h  th at activity. T h i s  s h o u l d  p r o v i d e  a r a n k i n g  of p o t e n t i a l  
e c o n o m i c  p r o j e c t s  w i t h  r e s p e c t  to long term net e c o n o m i c  b e n e f i t  
to Al askans. C a r e f u l  c o o r d i n a t i o n  w i t h  the d e v e l o p m e n t  p l a n s  of 
N a t i v e  R e g i o n a l  and V i l l a g e  C o r p o r a t i o n s ,  State autho r i t i e s ,  
m u n i c i p a l ,  and p r i v a t e  s ector c o r p o r a t i o n s  will be required.

.. 3. F i n a n c i a l  Research: H e r e  the d e t a i l  w o r k  b e g i n s  in
i d e n t i f y i n g  a l t e r n a t i v e  i n v e s t m e n t s  that may q u a l ify for p e r m a n e n t  
fund p a r t i c i p a t i o n .  E a c h  p r o j e c t  w o u l d  have to be r a n k e d  a c c o r d i n g  
to its a b i l i t y  to s t i m u l a t e  net r e c u r r i n g  r e v e n u e  b e n e f i t s  to the 
e n t i r e  State. M e a s u r e m e n t s  of the i m p a c t  of fund o p e r a t i o n  on S t a t e  
b u d g e t  e x p e n d i t u r e s  w o u l d  also h a v e  to be made.

4. Legal R esea r c h :  R e v i e w s  of legal i nvest m e n t s ,  the legal
s t a t u s  of i n v e s t i n g  in q u a s i - p u b l i c  institut ions, and the a c tual 
w r i t i n g  of p r o p o s e d  l e g i s l a t i o n  w o u l d  l o g i c a l l y  fall into this 
category.

L C F  je 
E n c l o s u r e



oslng  an amendment to the Alaska Constitution, establishin g a permanent, 
for certain proceeds derived from no n-renewable  resources.

C O M M I T T E E  R E P O R T

I / I 5 / 7 6  H O U S E  J - J D I C I A R Y

M r .  S p e a k e r :  D a t e __________________________

T h e  C o m m i t t e e  o n  ■•'if.ACCi.v_______________ h a s  h a d  ________SSHJi I .'1____________
u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

(V) r e c o m m e n d s  i t  DO PASS WI TH  ATTACHED AMENDMENT (S)

( ) r e c o m m e n d s  i t  BE REPLACED WI TH  CS FOR _________________  AND THAT

CS F O R _______________________ DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE RE F ERRED  TO THE ________________________________

COMM I T T E E

( ) r e p o r t s  i t  b a c k  WI THOUT  RECOMMENDAT I ON 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

■u

M e mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j  o i t y r e p o r t  :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :
/r ' .* *». f •*$* - m

C h a  i r ma n



T HE LEGISLATIVE OK T H E  S T A T E  OF ALASKA 
KJSCAJ, NOTE

Second Sesuiori - Ninth LcRialature

-  /
I . REQUEST

Joint Resolution - Permanent Fund

Title:
Requested by: f : n e m - n n r______________________________ Lnt--: January 12. 197A
Return Date Requested:

Agency : lfcaiCUUC_________________________ I'rogrura: State Investment Advisory__
Committee

II. FISCAL DETAIL
BudRet Request Unit(s) A f f e cted:___________

A. E X P E N D I T U R E S : (Thousands of dollars)

O B J E C T FY 7 C F Y  7 7 F Y 7 8 FY 7 9 F Y  8 0 FY 8 1
1 0 0 P E R S O N A L  S E R V I C E S
2 0 0 T R A V E L •

3 0 0 C O N T R A C T U A L 150.000
A 0 0 C O M M O D I T I E S
500 E Q O l P E E N T
T o o L A N D  A S T R U C T U R E S

7 0 0 G R A N T S ,  C L A I M S ,  ETC. 1
1

T O T A L
150,000

i
1
1

B. F U N D I N G : (Thousand j of dollars)

G E N E R A L  F U N D 1 iso* COO
F E D E R A L  r UN!IS 1
O T H E R 1

C. POSITIONS:

P E E M A N F N T / T E M P O R A R Y / / / ! / / /

M A N  M O N T H S  (h . / V . l __ 7 / * 7  " r / /

III. ANALYSIS (See Fiscal Note Preparation Instruc'. ‘ . r.s, Section III)

This fiscal note displays the reasonable minimum in ro»' i expenses to draft 

bills for i.nlrodurt:Ion in the. IS77 legi.Dative session : • Dement the permanent 

fund. It does not describe the longer form revenue imps • ,.f sucli a fund.

IV. ATTACHMENTS

V . DATE: January 12. 1970 PHEFARr.D

OriRlnal: I.ORir.lative Finance
cc: Budr.et and Mananemont

Prime Sponsor (First Legislator*Named)

H/S 50
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Sterling G a l l a g h e r  
C o m m i s s i o n e r  
D e p a r t m e n t  of R e v e n u e

'/l'a!LCo. k .o ^ U ^
frow: JAiwronca C. E p p e n b a c h

Deputy Commis s i o n e r ,  T r e asury 
D e p a r t m e n t  of Revenue

DATE

SUBJECT:

J a n u a r y  12, 1976

Fi s c a l  N o t e  C o m m e n t s  - 

P e r m a n e n t  Fund C o n c e p t

The p r o p o s e d  C o n s t i t u t i o n a l  i n i t i a t i v e  w o u l d  e s t a b l i s h  a 
p e r m a n e n t  fund c o m p o s e d  of 10 p e r c e n t  of all m i n e r a l  l e a s e  r e v e n u e  
and p r o d u c t i o n  taxes r e c e i v e d  by the State. T h e  a m e n d m e n t  c alls 
for the fund to be i n v ested in i n c o m e  y i e l d i n g  p r o j e c t s  and i n v e s t­
ments, w i t h  the i nco me t r a n s f e r r e d  to the g e n e r a l  fund.

; j

The a m e n d m e n t  l a n g u a g e  is b r o a d  in n a t u r e  and a co 
piece of e n a b l i n g  l e g i s l a t i o n  w i l l  bo r e q u i r e d  to m a k e  
work. M a n y  t opics v/ill have to be a d d r e s s e d  by this en 
lation such as the i n v e s t m e n t  o b j e c t i v e s ,  the c r e a t i o n  
m e n t  f inan c i n g  institut ions, n e w  loan programs, and eve 
o r g a n i z a t i o n a l  framework. To study t h e s e  ques .ions and 
draft l e g i s l a t i o n  ready for i n t r o d u c t i o n  at the b e g i n n i n g  of the 
1S77 session w i l l  r e q u i r e  r e s e a r c h  to c o m m e n c e  r i g h t  away. In 
addition, since the success of this fund will h i n g e  on the quali: 
of m a n a g e m e n t  p e r s o n n e l  w o r k  m u s t  also p r o c e e d  in i d e n t i f y i n g  an: 
recrui ting q u a l i f i e d  managers.

m p r c h e m j i  
the conco 
a b l i n g  le 
of d e v e l o  

the 
to h a v e

.• 4-  > »—

' • i s -

This f i scal n o t e  assumes that the p r e s e n t  S t a t e  I n v e s t m e n t  
A d v i s o r y  C o m m i t t e e  w i l l  r e s e a r c h  and d r a f t  t h ‘s l e g i s l a t i o n  a n d  
that it w i l l  be c o m p l e t e d  by J a n u a r y  15, 1977. This C o m m i t t e e  is 
p r e s ently r e s p o n s i b l e  for a d v ising  the Comma i .■loner of R e v e n u e  with 
respect to i n v e s t m e n t s  and its m e m b e r s h i p  (lc islative, e x e c u t i v e , 
and public) is b r o a d l y  r e p r e s e n t a t i v e  of Alas, an interests.

The State I n v e s t m e n t  A d v i s o r y  C o m m i t t e e  . 
p e r m a n e n t  staff; this fiscal note w o u l d  prov: 
the n e c e s s a r y  r e s e a r c h  capability. In add.it:: 
ap p o inted to the C o m m i t t e e  to e n h a n c e  its abi 
responsibility. Even though the a p p r o a c h  trd-e 
up to the Committee, the f o l l owing o u t l i n e  mi. 
plan. It d i v i d e s  the work into fo ur phases:

1. P r e l i m i n a r y / C o n c e p t u a l  Research: T y
include a study of the e x p e r i e n c e  of similar 
a thorough c a t a l o g i n g  of A l a s k a ' s  r e n e w a b l e  ; 
resources; an e x a m i n a t i o n  of the need  for ere 
the e v a l u a t i o n  of p r e s e n t  loan programs; th-. 
a l t e r n a t i v e  ndm.inir.trat.iv~ framew o r k s  for the 
data g a t h e r i n g  on the State's f i n a n c i a l  posit

cos not h a v e  a 
o funds for securing 

new m e m b e r s  m a y  be 
ity to u n d e r t a k e  this 
u u l t i m a t e l y  w i l l  be 
ht r e p r e s e n t  a t y p i c a l

d e a l  a s s i g n m e n t s  w o u l d  
and s i n o t h e.r s L a t co.;
■; n o n - r o n e w a b  1 e 
it e x p a n s i o n  in A l a s k a ;  

i d e n t i f i c a t i o n  o f

f u n d ; 

o n .
and b a c k g r o u n d
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2. E c o n o m i c  R e s e a r c h :  W o r k  in t h i s  a r e a  m i g h t  c o n s i s t  of 

t h e  c l a s s i f i c a t i o n  o f  p r e s e n t  anrl p o t e n t i a l  r e v e n u e  s o u r c e s  ir.to 

r e c u r r i n g  a n d  n o n - r e c u r r i n g  c o m p o n e n t s ;  t h e  i d e n t i f i c a t i o n  o f  

p o s s i b l e  r e c u r r i n g  r e v e n u e  i n c r e m e n t s  r e l a t e d  t o  d e v e l o p m e n t  
a c t i v i t y ,  a n d  t h e  i d e n t i f i c a t i o n  o f  e n v i r o n m e n t a l  c o s t s  a s s o c i a t e d  

w i t h  t h a t  a c t i v i t y .  T h i s  s h o u l d  p r o v i d e  a r a n k i n g  o f  p o t e n t i a l  

e c o n o m i c  p r o j e c t s  w i t h  r e s p e c t  t o  l o n g  t e r m  n e t  e c o n o m i c  b o n e f i  

t o  A l a s k a n s .  C a r e f u l  c o o r d i n a t i o n  w i t h  t h e  d e v e l o p m e n t  p l a n s  o 

N a t i v e  R e g i o n a l  a n d  V i l l a g e  C o r p o r a t i o n s ,  S t a t e  a u t h o r i t i e s ,  

m u n i c i p a l ,  a n d  p r i v a t e  s e c t o r  c o r p o r a t i o n s  w i l l  b e  r e q u i r e d .

3. F i n a n c i a l  R e s e a r c h :  H e r e  t h e  d e t a i l  w o r k  b e g i n s  i n

i d e n t i f y i n g  a l t e r n a t i v e  i n v e s t m e n t s  t h a t  m a y  q u a l i f y  f o r  oerr:.an•-re­

f u n d  p a r t i c i p a t i o n .  E a c h  p r o j e c t  w o u l d  h a v e  to b e  r a n k e d  accor.rir. 

t o  i t s  a b i l i t y  t o  s t i m u l a t e  n e t  r e c u r r i n g  r e v e n u e  b e n e f i t s  to t h e  

e n t i r e  S t a t e .  M e a s u r e m e n t s  o f  t h e  i m p a c t  o f  f u n d  o p e r a t i o n  or. S t  

b u d g e t  e x p e n d i t u r e s  w o u l d  a l s o  h a v e  t o  b e  m a d e .

4. L e g a l  R e s e a r c h :  R e v i e w s  o f  l e g a l  i n v e s t m e n t s ,  t h e  l e g a l  

s t a t u s  o f  i n v e s t i n g  in q u a s i - p u b l i c  i n s t i t u t i o n s ,  a n d  t h e  a c o o a l  

w r i t i n g  o f  p r o p o s e d  l e g i s l a t i o n  w o u l d  l o g i c a l l y  f a l l  i n t o  t h i s  

c a t e g o r y .

L C E : g e  
E n c l o s u r e

; 
rr



ANALYSIS OF PERMANENT FUND - AT 25% CONTRIBUTION RATE 
(in m i l l i o n s  of c u r r e n t  dollars)

"ISCAL
YEAR

TOTAL 
UNRESTRICTED 
GENERAL FUND 

REVr :!UE 
BEFORE 

CONTRIBUTION

TOTAL 
REVENUE 

SUBJECT TO 
PERMANENT 

FUND 
CONTRIBUTION

25% CONTRIBUTION 
TO

PERMANENT FUND 
PER YEAR

PERMANENT
FUND

BALANCE

TOTAL 
UNRESTRICTED 
GENERAL FUND 

REVENUE 
AFTER 

CONTRIBUTION

TOTAL 
UNRESTRICTED 
GENERAL FUND 
EXPENDITURES 
+ ALASKA NLC

GENERAL FUND 
SURPLUS 
(DEFICIT)

GENERAL
FUND

BALANCE

FY7 5 333.4 333.4 490 .0 (156.6) 379 .3
FY 76 650 .0 6 8 . 6 17.2 17.2 632.8 626 .4 6.4 • 395.7
FY7 7 728 .7 63.5 15.9 33.1 712.8 705.9 ‘ 6.9 392.6

FY78 936.4 668.7 172.2 205.3 ‘814.2 871.6 (57.4) 335 .2
FY7 3 1181.5 874 .3 218.6 423.9 962.9 990.8 ■ (27.9) 307 .3
F: 50 1493.0 1198.9 299 .8 723.7 1193.2 1124.6 6 8 . 6 375 .9

FY31 1871.3 1374.9 343.7 1067.4 1527.6 1240.9 286 .7 662.6

FY32 2111.7 1526.4 381.6 1449.0 1730.1 1259.8 470.3 1132.9

FY3 3 2403.8 1757.1 . 439.3 1888.3 1964.5 1300.0 664.5 1797.4

FY34 2651.7 1931.0 482.8 2371.1 2168.9 1400.0 768 .9 2566.3
FY3 5 2819.8 2018.5 504.5 2875.7 2315.2 1500.0 815.2 3381.5

A
Y,

•\  \



. A S S U M P T I O N S

N A T I V E  C L A I M S  
(millions)

FY76 - $ 6.4 FY77 - $ 5.9 F Y 7 8  - $ 71.6
FY79 - $90.8 FY80 - $124.6 F Y 8 1  - $140.9
FY82 - $59.8

This is the p a y m e n t  s c h e d u l e  w h i c h  is i n c l u d e d  in State E x p e n d i t u r e s .

P R O P E R T Y  T A X  
(millions)

FY76 - $16.3 + $70.1 = $86.4 F Y 7 7  - $70.1 + $ 5 8 . 1  = $128.2
FY78 - $128.2 + $23.9'"= $ 1 52.1 F Y 7 9  - $152.1 + $2.3 = $154.4
FY 1980 = $154.4 FY 1981 = $154.4 F Y  1982 = $ 1 48.2

T he P e t r o l e u m  i n d u s t r y  p r o p e r t y  is d e p r e c i a t e d  at 4% per y e a r  f r o m  F Y 8 1  on.

The a f o r e m e n t i o n e d  a s s u m e s  a move up in t h e  e f f e c t i v e  p a y m e n t  d a t e  f r o m  S e p t  
to June. This is w h y  the a d d i t i o n a l  (+) r e v e n u e s  a p p e a r  f r o m  FY76 to FY79.

B O NUS S A L E S

No A n t i c i p a t e d  Bo tus Sale R e c e i p t s  I n c l u d e d

R E S E R V E  T A X  C R E D I T  
(millions)

The Perm anent Fund is c a l c u l a t e d  o n  t h e  t o t a l  r e s e r v e  t a x  b e f o r e  the c o m­
panies receiv e credits. This is in c o n f o r m i t y  w i t h  the i n t e n t  of t h e  bill.

Receipt s $220 in FY76 $269 in FY77 f o r  a t o t a l  o f  $489

Paybacks $109.2 in FY78 $142 in FY7 9 $ 1 9 8 . 4  FY80
$ 39.4 in FY81

I N T E R E S T  RA TES

The P e r m anent Fund earns 6?<, on the p r e v i o u s  y e a r ' s  b a l a n c e  w h i c h  is d e­
posi t e d ' i n  the G e n e r a l  Fund.

The G e neral Fund earns 6% on the p r e v i o u s  y e a r ' s  b a l a n c e  w h i c h  is d e p o s i t e d  
into the G e n e r a l  Fund.
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o rn a  of thf A nom r a \m i

M E M O R A N D U M

Ja n u a r y  3, 1976

TO: 

F R O M : 

RE:

The H o n o r a b l e  Jay S. H a m m o n d  
Go v er nor W  .',1 , 0

i - f i r
A v r u m  M. Gross 
A t t o r n e y  General

Propose d joint r e s o l u t i o n  c a l l i n g  f o r  a 
c onsti t u t i o n a l  a m e n d m e n t  e s t a b l i s h i n g  a 
p e r m a n e n t  fund.

A t t a ched is the p r o p o s e d  jo int r e s o l u t i o n  c a lling 
for a c o n s t i t u t i o n a l  a m e n d m e n t  to e s t a b l i s h  a p e r m a n e n t  fund 
to which m i ne ral l e a s i n g  r e v e n u e s  would be dedi cated.

In contract to H J R  39 w h i c h  you i n t r o d u c e d  last

year, the
p e r m a n e n t  fund into 
r e ven ue and m i n e r a l  
dedic a t e d  without
r e s o l u t i o n  w ould simply have given the l e g i s l a t u r e

attached r e s o l u t i o n  w o u l d  e s t a b l i s h  a c o n s t i t u t i o n a l
leasingw h i c h  10 p e rcent of all m i n e r a l  

p r o d u c t i o n  taxes w o u l d  a u t o m a t i c a l l y  be 
l e g i s l a t i v e  action. Last year's

the
further

a u t h o r i t y  to e s t a b l i s h  a p e r m a n e n t  fund by law w h i c h  could 
be c h a n g e d  or repe aled by s u b s e q u e n t  legislatu res.

The r e v e n u e s  that wo uld be d e d i c a t e d  include 
m i n e r a l  l e asing rentals, r o y a l t i e s  and bonuses. Q u e s tion s 
do arise, however, as to some s p e c i a l  c i r c u m s t a n c e s .  For 
example, what is to o ccur when the state takes its royalty  
in kind? Should  10 percen t of the p r o c e e d s  from the sale -of 
r o y a l t i e s  taken in kind be d e d i c a t e d  to the fund? I have 
assumed that this would be the case and have i nclu d e d  language 
in the draft t r a n s m i t t a l  letter to c l a r i f y  our intent in 
this respect.

Also, what is to o ccur if the state c h a n g e s  its 
l e a sing policy from the t r a d i t i o n a l  bonu s b i d d i n g  with a 1/8 
or 1/6 r o yalt y to a r o y a l t y  b i d d i n g  a r r a n g e m e n t  w i t h  a 
n o min al cash bonus w ith the state i n st ead r e c e i v i n g  a larger 
r o y a l t y  share such as 90 p e r cent?  A g a i n  I have assumed that 
you have intended that a full 10% of this la rger r o y alty



The Honorable Jay S. H a mmond 
Governor

J a n u a r y  3, 1976 
- ?. -

share would be dedicat ed to the fund, and J have inclu ded 
la n gu age in the transmittal letter to state your p o s i t i o n  on 

't h i s .

Al s o , w h a t  is to occur w i t h  r e s p e c t  to the r e v enue 
^sharing w hich the state r e c eives  from f e d e r a l  m i n e r a l  leasing? 
"if this revenue is to be included, we s hou ld add some appro p r i a t  
language in the r esol u t i o n  and in the t r a n s m i t t a l  letter to 
a c c o m p l i s h  it.

Other revenue that would be d e d i c a t e d  to the fund 
would include m i n e r a l  p r o d u c t i o n  taxes. I have a s sumed that 
this would only include the state's oil and gas p r o p e r t i e s  
p r o d u c t i o n  tax ("severance tax"), the oil and gas c o n s e r v a t i o n  
tax (conservation tax), and the m i n i n g  l i cen se tax r e g a r d l e s s  
what form they may take in the future. T a x e s  that have not 
b e e n  included are the oil and gas e x p l o r a t i o n ,  p r o d u c t i o n  
and p i p e l i n e  property tax (20-mil p r o p e r t y  tax) and the oil 
and gas reserve s ad v a l o r e m  tax (reserve tax). If it is 
I n t ended that these taxes should also be d e d i c a t e d  then the 
r e s o l u t i o n  and draft tra nsm i t t a l  l e t t e r  should be changed 
a c c o r d i n g l y .

A question can be raised as to what a m o u n t  of tax 
should be dedicated. For example, what Is to occu r with 
r e spe ct to any p r o d u c t i o n  taxes w h i c h  the state must transmit 
to the Native Fund? Should 10 p e r c e n t  of taxes w h i c h  the 
‘state receives and then t r a n smi ts to the N a t i v e  Fund be 
dedicated? I have assumed not and have so stated in the 
draft t ransmittal letter.

Also, what is to occur w i t h  r e s p e c t  to the p r o d u c t i o n  
taxes which the state does not r e c e i v e  in c a s h  but in effect 
receive s through the a p p l i c a t i o n  of a c c u m u l a t e d  "reserve 
tax" credits? For example, a t a x p a y e r  h a v i n g  a p r o d u c t i o n  
tax liability of $100,000 may credit his a c c u m u l a t e d  reserve 
tax against the produ c t i o n  tax up to $ 5 0 , 0 0 0  and only pay 
the r e m a i n i n g  amount. Again, I have a s s u m e d  that the p r o d u c t i o n  
tax paid by the rese rve tax credit w o u l d  not be d e d i c a t e d .
If it is intended that more t h a n .jus t the net amount of cash 
tax revenue rece ived by the state s h ould be dedicated , then 
some addi tional changes should be m a d e  to the t r a n s m i t t a l  
l e t t e r .

The r e s o l u t i o n  specifies  that the fund will be 
used for investment only, with the l e g i s l a t u r e  s p e c i f y i n g  
the types of investment. A q u e s t i o n  has a r i s e n  w h e t h e r  the



The H o n o r a b l e  Jay S . • H a mmond 
Governor

J a n u a r y  3, 197b 
- .'-i -

fund should be used to p u r c h a s e  o b l i g a t i o n s  f i n a n c i n g  capitaJ 
expenditures. For example, may the fund be used  to p u r c h a s e  
bonds issued to finance r e l o c a t i o n  of the c a p i tal? J. have 
a s s u m e d  this was not inte nded and h a v e  so stated in the 
•transmittal letter.

If you w i s h  to acknow l e d g e ,  or go to the extent of 
w i t hdrawin g, the curren tly p e n d i n g  H J R  39, you may w i s h  to 
add a comment on it in the t r a n s m i t t a l  l etter to the legislator
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JO I N T  CHAIRMANS' R EPORT  ON 
CS S S H J R  39

T h e  F i n a n c e  and J u d i c i a r y  C o m m i t t e e s  of the House have 
e a c h  c o n s i d e r e d  i n d i v i d u a l l y  SS H J R  39, t r a n s m i t t e d  to 
the H o u s e  by the G o v e r n o r  on J a n u a r y  15, 1976. The H ouse 
J u d i c i a r y  Committee, in u n a n i m o u s l y  adopting and r e p o r t i n g  
o u t  a J u d i c i a r y  C o m m i t t e e  Substitute, inc orp o r a t e d  a m e n d­
me n t s  a d o p t e d  by b o t h  the F i n a n c e  and J u d i c i a r y  Committees. 
CS S S H J R  39 is a d d r e s s e d  in this joint r eport so that  
the i n t e n t  of the c o n s t i t u t i o n a l  a m e n dment p r o p o s e d  
by the r e s o l u t i o n  is clear.

The p r o p o s e d  c o n s t i t u t i o n a l  amendment, w h i c h  b o t h  c o m m i t­
tees v i e w  as of vital i m p o r t a n c e  to the state, w o u l d  
e s t a b l i s h  an A l a s k a  P e r m a n e n t  F u n d  into w h i c h  25 
p e r c e n t  of all m i n e r a l  lease rentals, royalties, 
r o y a l t y  sale proceeds, federal m i n e r a l  r e venue sharing 
payments, bonuse s and all m i n e r a l  p r o d u c t i o n  taxes 
w o u l d  a u t o m a t i c a l l y  be placed.

T h e  c o m m i t t e e  substitute raises from 15 to 25 the p e r c e n t­
age of n o n r e n e w a b l e  r e s o u r c e  reven ue to be dedicated.
This c hange w as m a d e  after the committees' c o n c u r r e n c e  
w i t h  the G o v e r n o r  that the 25 p e r c e n t  level of funding 
w o u l d  a l l o w  f l e x i b i l i t y  in future b u d g e t i n g  of state 
e x p e n d i t u r e s  even if the m o s t  c o n s e r v a t i v e  case for 
future state r e v e nue p r o j e c t i o n s  proves true. On the 
o t h e r  hand, sufficie nt income w o u l d  be a ccumu l a t e d  
in the A l a s k a  P e r m a n e n t  F u n d  to allow d i v e r s i f i c a t i o n  
of A l a s k a ' s  economy and to insure that future g e n e r a t i o n s  
r e c e i v e  b e n efits  from d e v e l o p m e n t  of the State's n o n r e n e w­
able resources.

VI

T h e  w o r d  "all" has b e e n  a d d e d  b e f o r e  the w o r d s  "mineral 
p r o d u c t i o n  taxes" in sec. 15 of the p r o p o s e d  c o n s t i t u t i o n a l  
a m e n d m e n t  so that it is clear that all future taxes 
m e a s u r e d  by m i ne ral p r o d u c t i o n  or severance are inclu d e d  
in this p r o v i s i o n  of the Constitu tion. The a d d i t i o n  
of the w o r d  "all" does n o t  inc lude p r o p e r t y  taxes.
E x a m p l e s  of taxes i n c l u d e d  under sec. 15 inc lude Oil 
and Gas P r o p e r t y  P r o d u c t i o n  Tax, AS 43.55 and the Oil 
and Gas R e g u l a t i o n  and C o n s e r v a t i o n  Tax, A.S 43.57.
Taxes w h i c h  are not i n c luded are Oil and Gas Exploration , 
P r o d u c t i o n  and P i p eline T r a n s p o r t a t i o n  P r o p e r t y  Taxes,
AS 43.56 and Oil and Gas R e s erves  Ad V a l o r e m  Tax, AS 
43.58.

In r e g a r d  to b o t h  m i n e r a l  l e asing and m i n e r a l  p r o d u c t i o n  
taxes, the a moun t to be p l a c e d  in the Fund w o u l d  be 
ba s e d  u p o n  the gross a m ount  to be received by the state. 
Ac c o r d i n g l y ,  tw enty - f i v e  p e r c e n t  of the gross a mount 
of these revenues w o u l d  be paid into the fund even 
t h o u g h  a p o r t i o n  of these r e v e n u e s  will be pai d into 
the A l a s k a  N a t i v e  F u n d  as r e q u i r e d  by law.
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In the event r o y a ltie s are taken in kind, 25 percent of the 
p r o c e e d s  from their sale would be p l a c e d  in the fund. Also, 
T’evenue s h a r i n g  p a y ments w h i c h  the state receives  from 
f e der al m i n e r a l  leasing w ould be dedicated.

The p r i n c i p a l  of the F u n d  w o u l d  be used only for investm ent 
in i n c o m e - p r o d u c i n g  investments  w h i c h  the legislative 
w o u l d  e s t a b l i s h  and change from time to time to meet 
the needs  of the state. T h e  Fund would come into e x i s tenc e 
and a c c u m u l a t e  ■ 25 p e r c e n t  of all n o n r e n e w a b l e  source 
r e v e n u e s  r e c e i v e d  by the state 90 days after the c e r t i f i c a t i o n  
of the 1976 e l e c t i o n  returns by the lieutenant governor.
It is the p u r p o s e  of the d e l a y e d  effectiv e date to 
a l l o w  the l e g i s l a t u r e  to p r ovide by law for an investmen t 
s t r u cture for the A l a s k a  P e r m a n e n t  Fund.

The p u r p o s e  of the language in the last sentence of 
the r e s o l u t i o n  is to give future legislatur es the m a x i m u m  
f l e x i b i l i t y  in u s i n g  the F und's earnings —  ranging 
from a dding to F u n d  p rinc i p a l  to p a y i n g  out a dividen d 
to r e s i d e n t  Alaskans.

The fiscal n o t e  p r o v i d e s  for an i n t e r i m  study and 
d e v e l o p m e n t  of a l t e r n a t i v e  i nvestment goals and structures 
for the F u n d  to be p e r f o r m e d  jointly by executive and 
l e g i s l a t i v e  staff u nder the d i r e c t i o n  of the State 
I n v e s t m e n t  A d v i s o r y  Committee.

HOUSE JOURNAL

TERRY G A R D I N E R  
C h a i r m a n  Houses J u d i c i a r y  Committee
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BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

SPONSOR SUBSTITUTE FOR HOUSE JOINT RESOLUTION NO. 39 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION
P r o p o s i n g  a n  amendment t o  t h e  

A l a s k a  C o n s t i t u t i o n ,  e s t a b l i s h i n g  
a p e rm a n e n t  f und  f o r  c e r t a i n  p r o ­

c e e d s  d e r i v e d  f rom  n o n- r e n ew a b l e  

r e s o u r c e s .

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. A r t i c l e  IX, S e c t i o n  7, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  

i s  amended t o  r e a d :
SECTION 7. DEDICATED FUNDS. The p r o c e e d s  o f  any  s t a t e  t a x  o r  

l i c e n s e  s h a l l  n o t  be d e d i c a t e d  t o  any  s p e c i a l  p u r p o s e ,  e x c e p t  a s  p r o ­
v i d e d  i n  s e c t i o n  l | j  a nd  e x c e p t  when r e q u i r e d  by t h e  f e d e r a l  gove rnmen t  

f o r  s t a t e  p a r t i c i p a t i o n  i n  f e d e r a l  p r o g r a m s .  T h i s  p r o v i s i o n  s h a l l  n o t  

p r o h i b i t  t h e  c o n t i n u a n c e  o f  any  d e d i c a t i o n  f o r  s p e c i a l  p u r p o s e s  e x i s t ­

i n g  upon t h e  d a t e  o f  r a t i f i c a t i o n  o f  t h i s  c o n s t i t u t i o n  by t h e  p e o p l e  
o f  A l a s k a .

* S e c .  2. A r t i c l e  IX, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  amended 

by a d d i n g  a new s e c t i o n  t o  r e a d :
SECTION 15. PERMANENT FUND. Ten p e r  c e n t  o f  a l l  m i n e r a l  l e a s e  

r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c ^ d s ,  r e v e n u e  s h a r i n g  p a ym en t s ,  

b o n u s e s ,  and  m i n e r a l  p r o d u c t i o n  t a x e s  r e c e i v e d  by t h e  s t a t e  s h a l l  be 
p l a c e d  i n  a p e rm an e n t  f u n d ,  t h e  p r i n c i p a l  o f  w h ich  s h a l l  be u s e d  o n l y  
f o r  in come i n v e s t m e n t s .  The l e g i s l a t u r e  may a p p r o p r i a t e  a d d i t i o n a l  
amoun t s  t o  t h e  p e rm a n e n t  f u n d  wh ich  s h a l l  become a p a r t  o f  t h e  p r i n c i p a l  
o f  t h e  f u n d .  A l l  in come f rom  t h e  p e rm an e n t  f u n d  s h a l l  be d e p o s i t e d  i n  
t h e  g e n e r a l  f u n d .

- 1" SSHJR 39
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* S e c .  3. The amendmen t s  p r o p o s e d  by t h i s  r e s o l u t i o n  s h a l l  be p l a c e d  

b e f o r e  t h e  v o t e r s  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  w i t h  a r t .
K i l l ,  s e c .  1, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  and t h e  e l e c t i o n  l aw s  o f  

t h e  s t a t e .
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S t A  T  K  O  F  A  L  A  S  K  A
O F F I C E  O F  T H E  G O V E R N O R  

J  U N  £ A I J

March 8, 1976

The Honora ble Hug h Malone 
Chairman
House Fina nce Committee 
Alaska State L eg islature 
Juneau, A l a s k a  99811

Dear Mr. Chairman:

I recently e v a l uated  information w h i c h  enables me to 
make a r e c o m mendation on a pe rcentage amount I consider 
appropri ate to devote to the P e r m anent Fund. The figure 
I suggest is 25 per cent of nonrenewable reso urce revenues 
as d e s c ribed in Seciton 15 of the Sponsor Subst i t u t e  for 
House Joint Resoluti on Number 39. At this juncture it 
should be noted that this figure is based on the most 
c o n servati ve case for revenue projections. This excludes 
future devel o p m e n t  of n e w  oil, gas, and mineral discoveries.

I rec ommend this figure for the following reasons:

1. It allows flexibil ity in terms of State 
expendit ure levels for the years ahead.
The b u dget can be varied to adequa tely 
take care of the needs of Alaska.

2. It pr ovides sufficient funding for major 
projects the State might w i s h  to undertake.

3. It pr omotes the goal of economic d i v e r s i f i­
cation. The d i v e r sificati on of the e c o nomy 
would foster a broader tax base. The State's 
financial v i a b ilit y w ould be much improved.

4. It insures that future generations would benefit 
from the expected revenue situation.

My analysis is enclosed for your review.

Governor

Enclosure

cc: The Honorable C hancy Croft
P r e s ident of the Senate

The Honorab le Mik e Bradner 
Speaker of the House
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Second Session  - Ninth L e gislature

THE L E G I S L A T U H E  OP THE S T A T E  o p  ALASKA
F ISCAL DOTE

I. R E Q U E S T
Bill No. CSSS HJR No. 39 am 
Title: • Permanent Fund Resolution
Reque s t e d  by: Senate Resources Date: M a r c h  3u, i9/b
Return Date R e q u e s t e d : ______________________________ ___________________■______________
Agency: Department of Revenue Program: State Investment A d v i s o r y -

Committee

- a i .  F I S C A L  D E T A I L
Budget Request Unit(s) A f f e c t e d : ___________

A. EXPENDITURES:' (Thousands of dollars)

O B J E C T FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONA L SERVICES 75.0
200 T R A V E L O • o

300 C O N T R A C T U A L 100.0
400 COMMOD I T I E S
500 E Q U I P M E N T600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
-0- 185. 0 -0- -0- -0- -0-

The sum of $185.0 is to be effective on the day after passage of this
2T Q S

B. F U N D I N G : (Thousands of dollars)

G E N E R A L  FUND -0- 185.0 -0- -0- -0- -0-
F E D E R A L  FUNDS
OTHER

C. POSITIONS: 

P E R M A N E N T / T E M P O R A R Y / 2/ 1 / 1 / 1 / /
MAN M ONTHS (P./T.) / 12/ 6 r / / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See Attached

IV. A T T A C H M E N T S

Fiscal Note Comments; Departm ent of Revenue Permanent and General 
Fund Projections; Prior Fiscal Notes

„  / r 7 °  x  '  
V. DATE: 7 C  P REPARED B Y :

Original: Legislativ e Finance
cc: Budget and Manage ment

Prime Sponsor (First Legisla tor Named)

H/S 50



III. F I S C A L  N O T E  A N A L Y S I S

This F i s c a l - N o t e  d i s p l a y s  the p e r s o n a l  servi ces and c o n t r a c t u a l  
r e s e a r c h  expenses to p r e p a r e  bills for i n t r o d u c t i o n  to the next 
l e g i s l a t u r e  that w o u l d  i m p l e m e n t  the p e r m a n e n t  fund. It incorp o r a t e s  
the im pro v e m e n t s  c o n t a i n e d  in prior fiscal notes. It does not 
d e s c r i b e  the longer term r e ve nue impact of a p e r m a n e n t  fund.

P e r s o n a l  serv ices are for the two full- t i m e  r e s e a r c h  assist a n t s  
and one p a r t - t i m e  s e c r e t a r y  to be s e l e c t e d  by the l e g i s l a t i v e  m e m b e r s  
of the State I n v e s t m e n t  A d v i s o r y  Committee. The a n t i c i p a t e d  travel 
is c h i e f l y  b e t ween J u n e a u  and A n c h o r a g e  and for a p l a n n e d  m e e t i n g  w i t h  
o f f i c i a l s  of the A l b e r t a  H e r i t a g e  Fund.

The c o n t r a c t u a l  sum is to r e t a i n  consultants, to be s e l e c t e d  
by  the full Committee, for s p e c i a l i z e d  i n f o r m a t i o n  and a n a l y s i s  of 
a l t e r n a t i v e  goals and s t r u c t u r i n g  for the A l a s k a  P e r m a n e n t  Fund.
A r e a s  for r e s e a r c h  are d e s c r i b e d  in an a t t a c h e d  memorandum.



S t e r l i n g  G a l l a g h e r  
C o m m i s s i o n e r  
Depp/:lmonL o f  R e v e n u e

DATE
J a n u a r y  12, 1 9 7 6

D e p u t y  C o m m i s s i o n e r ,  T r e a s u r y
SUDJrCTi F i s c a l  N o t e  C o m m e n t s  - 

P e r m a n e n t  F u n d  C o n c e p t
D e p a r t m e n t  of R e v e n u e

T h e  p r o p o s e d  C o n s t i t u t i o n a l  i n i t i a t i v e  w o u l d  e s t a b l i s h  a 
p e r m a n e n t  f u n d  c o m p o s e d  o f  10 p e r c e n t  of a l l  m i n e r a l  l e a s e  r e v e n u e  
a n d  p r o d u c t i o n  t a x e s  r e c e i v e d  b y  t h e  S t a t e .  T h e  a m e n d m e n t  c a l l s  
fo r  the f u n d  to b e  i n v e s t e d  in i n c o m e  y i e l d i n g  p r o j e c t s  a n d  i n v e s t­
men t s ,  w i t h  the i n c o m e  t r a n s f e r r e d  to t h e  g e n e r a l  fund.

T h e  a m e n d m e n t  l a n g u a g e  is b r o a d  in n a t u r e  a n d  a c o m p r e h e n s i v e  
p i e c e  of e n a b l i n g  l e g i s l a t i o n  w i l l  b e  r e q u i r e d  to m a k e  t h e  c o n c e p t  
work. M a n y  t o p i c s  w i l l  h a v e  t o  be a d d r e s s e d  b y  t h i s  e n a b l i n g  l e g i s­
la t i o n  s u c h  as t h e  i n v e s t m e n t  o b j e c t i v e s ,  t h e  c r e a t i o n  of d e v e l o p­
m e n t  f i n a n c i n g  i n s t i t u t i o n s ,  n e w  l o a n  p r o g r a m s ,  a n d  e v e n  the* 
o r g a n i z a t i o n a l  f r a m e w o r k .  T o  s t u d y  t h e s e  q u e s t i o n s  a n d  to h a v e  
d r a f t  l e g i s l a t i o n  r e a d y  f o r  i n t r o d u c t i o n  at t h e  b e g i n n i n g  of t h e  
1977 s e s s i o n  w i l l  r e q u i r e  r e s e a r c h  to c o m m e n c e  r i g h t  away. In 
a d d i t i o n ,  s i n c e  t h e  s u c c e s s  of t h i s  f u n d  w i l l  h i n g e  o n  t h e  q u a l i t y  
of m a n a g e m e n t  p e r s o n n e l  w o r k  m u s t  a l s o  p r o c e e d  in i d e n t i f y i n g  arid 
r e c r u i t i n g  q u a l i f i e d  m a n a g e r s .

T h i s  f i s c a l  n o t e  a s s u m e s  t h a t  t h e . p r e s e n t  S t a t e  I n v e s t m e n t  
A d v i s o r y  C o m m i t t e e  w i l l  r e s e a r c h  a n d  d r a f t  t h i s  l e g i s l a t i o n  a n d  
t h a t  it w i l l  b e  c o m p l e t e d  b y  J a n u a r y  15, 1977. T h i s  C o m m i t t e e  is 
p r e s e n t l y  r e s p o n s i b l e  for a d v i s i n g  t h e  C o m m i s s i o n e r  of R e v e n u e  w i t h . 
r e s p e c t  to i n v e s t m e n t s  and its m e m b e r s h i p  ( l e g i s l a t i v e ,  e x e c u t i v e ,  
a n d  p u bl ic) is b r o a d l y  r e p r e s e n t a t i v e  o f  A l a s k a n  i n t e r e s t s .

T h e  S t a t e  I n v e s t m e n t  A d v i s o r y  C o m m i t t e e  d o e s  .'not. h a v e  a •••'
p e r m a n e n t  staff; t h i s  f i s c a l  n o t e  w o u l d  p r o v i d e  f u n d s  for s e c u r i n g  
the n e c e s s a r y  r e s e a r c h  c a p a b i l i t y .  In a d d i t i o n ,  n e w  m e m b e r s  m a y  be 
a p p o i n t e d  to t h e  C o m m i t t e e  to e n h a n c e  its abi .1 ity to u n d e r t a k e  this 
r e s p o n s i b i l i t y .  E v e n  t h o u g h  the a p p r o a c h  t a k e n  u l t i m a t e l y  w i l l  b e  
u p  t o  the C o m m i t t e e ,  the f o l l o w i n g  o u t l i n e  m i g h t  r e p r e s e n t  a t y p i c a l
plan. It d i v i d e s  the w o r k  i n t o  f o u r  p h a s e s :

•

1. P r e l i m i n a r y / C o n c e p t u a l  R e s e a r c h :  T y p i c a l  a s s i g n m e n t s  w o u l d
i n c l u d e  a s t u d y  of the e x p e r i e n c e  of s i m i l a r  f u n d s  in o t h e r  s t a t e s ;  
a t h o r o u g h  c a t a l o g i n g  of A l a s k a ' s  r e n e w a b l e  a n d  n o n - r e n e w a b l e  
r e s o u r c e s ;  an e x a m i n a t i o n  of the n e e d  for c r e d i t  e x p a n s i o n  in A l a s k a  
the e v a l u a t i o n  of p r e s e n t  l o a n  p r o g r a m s ;  t h e  i d e n t i f i c a t i o n  of 
a l t e r n a t i v e  a d m i n i s t r a t i v e  f r a m e w o r k s  for t h e  fund; a n d  b a c k g r o u n d  
d a t a  g a t h e r i n g  on the S t a t e ' s  f i n a n c i a l  p o s i t i o n .
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2. E c o n o m i c  R e s e a r c h :  W o r k  in t h i s  a r e a  m i g h t  c o n s i s t  of
the c l a s s i f i c a t i o n  o f  p r e s e n t  a n d  p o t e n t i a l  r e v e n u e  s o u r c e s  i n t o  
r e c u r r i n g  a n d  n o n - r e c u r r i n g  c o m p o n e n t s ;  the i d e n t i f i c a t i o n  of 
p o s s i b l e  r e c u r r i n g  r e v e n u e  i n c r e m e n t s  r e l a t e d  to d e v e l o p m e n t  
a c t i v i t y ,  a n d  t h e  i d e n t i f i c a t i o n  of e n v i r o n m e n t a l  c o s t s  a s s o c i a t e d  
w i t h  t h a t  a c t i v i t y .  T h i s  s h o u l d  p r o v i d e  a r a n k i n g  o f  p o t e n t i a l  
e c o n o m i c  p r o j e c t s  w i t h  r e s p e c t  tc lon g t e r m  n e t  e c o n o m i c  b e n e f i t  
t o  A l a s k a n s .  C a r e f u l  c o o r d i n a t i o n  w i t h  t h e  d e v e l o p m e n t  p l a n s  o f  
N a t i v e  R e g i o n a l  a n d  V i l l a g e  C o r p o r a t i o n s ,  S t a t e  a u t h o r i t i e s ,  
pVunicipal, a n d  p r i v a t e  s e c t o r  c o r p o r a t i o n s  w i l l  be r e q u i r e d .

. .. . '3. F i n a n c i a l  R e s e a r c h :  H e r e  the d e t a i l  w o r k  b e g i n s  in
• i d e n t i f y i n g  a l t e r n a t i v e  i n v e s t m e n t s  t h a t  m a y  q u a l i f y  for p e r m a n e n t  
'fund p a r t i c i p a t i o n .  E a c h  p r o j e c t  w o u l d  h a v e  to be r a n k e d  a c c o r d i n g  
to its a b i l i t y  to s t i m u l a t e  n e t  r e c u r r i n g  r e v e n u e  b e n e f i t s  to the 
e n t i r e  State. M e a s u r e m e n t s  of the i m p a c t  o f  fund o p e r a t i o n  o n  S t a t e  
b u d g e t  e x p e n d i t u r e s  w o u l d  a l s o  h a v e  to b e  made.

4. L e g a l  R e s e a r c h ;  R e v i e w’s cf l e g a l  i n v e s t m e n t s ,  tire l e g a l  
s t a t u s  of i n v e s t i n g  in q u a s i - p u b l i c  i n s t i t u t i o n s ,  a n d  tire a c t u a l  
w r i t i n g  of p r o p o s e d  l e g i s l a t i o n  w o u l d  l o g i c a l l y  f a l l  i n t o  t h i s  
c a t e g o r y .  . .. . . .

I v c  g e  
E n c l o s u r e

\



A S S U M P T I O N S

N A T I V E  C LAIMS  
(millions)

FY76 - $ 6.4 F Y 7 7  - $ 5.9 FY78 - $ 71.6
FY79 - $90.8 FY80 - $124.6 F Y 8 1  - $140.9
FY82 - $59.8

This is t h e  p a y m e n t  s c h e d u l e  w h i c h  is i n c l u d e d  in State E x p e n d i t u r e s .

P R O P E R T Y  TAX 
(millions)

FY76 - $16.3 + $ 70.1 =' $86.4 FY77 - $ 7 0 . 1  + $58.1 = $128.2
FY78 - $128.2 + $23.9 = $ 1 5 2 . 1  FY 79 - $ 1 5 2 . 1  + $2.3 = $154.4
FY  1980 = $154.4 F Y  1981 = $154.4 FY 1982 = $148.2

T h e  P e t r o l e u m  i n d u s t r y  p r o p e r t y  is d e p r e c i a t e d  at 4% p e r  y e a r  f r o m  F Y 8 1  on.

T h e  a f o r e m e n t i o n e d  a s s u m e s  a move  up in the e f f e c t i v e  p a y m e n t  date f r o m  Sept. 
to June. Th is is w h y  the a d d i t i o n a l  (+) r e v e n u e s  a p p e a r  f r o m  FY76 to FY79.

BONUS SALES

N o  A n t i c i p a t e d  Bonus Sale R e c e i p t s  I n c l u d e d

R E S E R V E  TAX C R E D I T  
( m i l l i o n s )

The P e r m a n e n t  F u n d  is c a l c u l a t e d  on the t o t a l  r e s e r v e  t a x  b e f o r e  the c o m­
pani e s  r e c e i v e  credits. T h i s  is in c o n f o r m i t y  w i t h  t h e  i n t e n t  of the bill.

R e c e i p t s  $220 in FY76 $269 in FY77 for a t o t a l  of $489

P a y b a c k s  $109.2 in FY78 $142 in FY79 $198.4 FY80
$ 39.4 i n  F Y 8 1

I N T E R E S T  RAT ES

Th e  P e r m a n e n t  F u n d  earns 6% on t h e  p r e v i o u s  y e a r ’s b a l a n c e  w h i c h  is d e­
po s i t e d  in the G e n e r a l  Fund.

The G e n e r a l  F u n d  earns 6% o n  t he p r e v i o u s  y e a r ’s b a l a n c e  w h i c h  is d e p o s i t e d  
into t h e  G e n e r a l  Fund.


