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that the m icro film  images on this m icroform  are accurate reproductions 
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IN THE SENATE BY THE F I N ANCE COMMITTEE

CS FOR SENATE BILL NO. 720 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the reacquisition of oil and gas

leasehold Interests in Kachemak Bay; and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. AS 38.05 is amended by adding a new section to read:

Sec. 38.05.184. LIMITATION ON OIL AND GAS LEASES IN CERTAIN AREAS,

At.m WT7A enilTOTfTiTOM AT? T V A C W Q  / <> \ M<-. .•>■>■ rrn. o m o vJ kit U A A U  A V « I  V  A  i J i j .  i k / u M  • \ u /  *«W U U U A  w J .  W I I U A  ̂  A r f .  V  A  Q *  • w  A V . ^ . w  W w  J

be Issued by the Department of Natural Resources or any other state

agency for the exploration for or the development or production of oil

and gas on state-owned land and waters seaward of the me a n  higher high 

water line, beginning at Anchor Point; then around the perimeter of 

Kachemak Bay, to Point Pogibshi; then west to the three mile limit of 

state land and waters; then north to a point three miles west of Anchor 

Point; then east to the mean hicher high water line of Anchor Point, the 

point of beginning.

(b) The commissioner of natural resources may enter into n e g o t i a­

tions to reacquire by purchase in the name of the state, title to or 

accountable interests in oil or gas leases within the boundaries d e­

scribed in (a) of this section which were issued before the effective 

date of this Act.

(c) In lieu of cash payment for a negotiated purchase of a 

leasehold interest, the commissioner shall authorize a credit of the 

purchase price plus interest at the rate prescribed by AS 09.30.070 t o ’ 

be granted the seller to be applied against future lease bonus or rental'

Original sponsor: Resources Committee

-1- CSSB 720 !
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payments, permit fees, royalties, or oil and gas taxes w h i c h  may become 

owing on new production from other leases or property on state land held 

by the seller for oil and gas development. The commissioner may also 

negotiate to reimburse in like manner by credit provision, the full 

bonus paid by the lessee to the state plus an amount not to exceed 20 

per cent of the bonu3 to compensate the lessee for expenses and other 

costs incurred by the lessee.

8 Sec. 2. Nothing in this Act is intended to diminish a valid existing 

exploration, operating, or production right of the leasee, including r eason­

able access to and from the lease Bite and the transportation of production 

from the lease to a shore-based facility or to a refinery or other market, 

until full reacquisition of the lease by the state through negotiations.

8 Sec. 3* This Act takes effect immediately in accordance w i t h  AS 01.10.- 

070(c).

CSSB 720 - 2 -



IN THE SENATE BY THE FINANCE COMMITTEE

. CS FOR SENATE BILL NO. 720 

IN THE LEGISLATURE OF THE STATE OF A L ASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: 11 An Act relating to the reacquisition of oil and gas

leasehold interests in Kachemak Bay; and p roviding for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.05 is amended by adding a new section to read:

Sec. 38.05.lGi». LIMITATION ON OIL AND GAS LEASES IN CERTAIN AREAS, 

AND R E A C Q UISITION OF LEASES, (a) Nc additional oil or gas leases say 

be Issued by the Department of Natural Resources or any other state 

agency for the exploration for or the development or production of oil 

and gas on state-owned land and v/aters seaward of the mean higher high 

water line, beginning at Anchor Point; then around the perimeter of 

Kachemak Bay, to Point Poglbshi; then west to the three mile limit of 

state land and wacers; then north to a point three miles west of Anchor 

Point; then east to the mean higher high water line of A nchor Point, the 

point of beginning.

(b) The commissioner of natural resources may enter into n e g otia­

tions to reacquire by purchase in the name of the state . title to or 

accountable interests in oil or gas leases w ithin the boundaries d e­

scribed in (a) of this section which were issued before the effective 

date of this Act.

(c) In lieu of cash payment for a negotiated purchase of a 

leasehold interest, the commissioner shall authorise a credit of the 

purchase price plus interest at the rate prescribed by AS 09.30.070 to 

be granted the seller to be applied against future lease bonus or rental

Original sponsor: Resources Committee

-1- CSSB 720
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payments, permit fees, royalties, or oil and gas taxes w h i c h  m ay become 

owing on new production from other leases or property on state land held 

by the -eller for oil and gas development. The commissioner m ay also 

negotiate to reimburse in like manner by credit provision, the full 

bonus pa i d  by the lessee to the state plus an amount not to exceed 20 

per cent of the bonus to compensate the lessee for expenses and other 

costs incurred by the lessee.

* Sec. 2. Nothing in this Act is intended to dimin i s h  a valid existing 

exploration, operating, or production right of the leasee, i n cluding reason­

able access to and from the lease site and the t ransportation of production 

from the lease to a shore-based facility or to a refinery or other market, 

until full reacquisition o a. jl^qoc bj uuc ooauc (.iirougij uxau i u i m .

s Sec. 3- This Act takes effect immediately in accordance w i t h  AS 01.10.- 

070(c).

CSSB 720 - 2 -
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IN THE SENATE BY THE F I N A N C E  COMMITTEE

CS FOR SENATE BILL NO. 720 

IN THE LEGISLATURE OF THE STATE O F  ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the reacquisition of oil and gas

leasehold interests in Kachemak Bay; and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF’ THE STATE OF ALASKA:

* Section 1. AS 38.05 is amended by adding a new section to read:

Sec. 38.05.184. LIMITATION ON OIL AND GAS LEASES IN CERTAIN AREAS, 

AMD REACQUISITION OF LEASES, (a) No additional oil or gas leases m ay

be issued by the Department of Natural Resources or any other state 

agency for the exploration for or the development or p r o d uction of oil 

and gas on state-owned land and waters seaward of the mean higher high 

water line, beginning at Anchor Point; then around the perimeter of 

Kachemak Bay, to Point Pogibshi; then west to the three mile limit of 

state land and waters; then north to a point three miles west of Anchor 

Point; then east to the mean higher high water line of A nchor Point, the 

point of beginning.

(b) The commissioner of natural resources may enter into negotia­

tions to reacquire by purchase in the name of the state, title to or 

accountable interests in oil or gas leases within the boundaries de­

scribed in (a) of this section which were issued before the effective 

date of this Act.

(c) In lieu of cash payment for a negotiated purchase of a 

leasehold interest, the commissioner shall authorize a credit of the 

purchase price plus interest at the rate prescribed b,y AS 09-30.070 to

be granted the seller to be applied against future lease bonus or rental;

- 1 - CSSB 720
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payments, permit fees, royalties, or oil and gas taxes w h i c h  m a y  become 

owing on new production from other leases or property on state land held 

by the seller for oil and Gas development. The commissioner m ay also 

negotiate to reimburse in like manner by credit provision, the full 

bonus paid by the lessee to the state plus an amount not to exceed 20 

per cent of the bonus to compensate the lessee for expenses and other 

costs incurred by the lessee.

* Sec. 2. Nothing in this Act is intended to diminish a valid existing 

exploration, operating, or production right of the leasee, including reason­

able access to and from the lease Bite and the transportation of production 

from the lease to a shore-based facility or to a refinery or other market, 

until full reacquisition of the lease by the state t h r o u g n  n e g o t i a o . l o u s ,

* Sec. 3* This Act takes effect immediately in accordance v/ith AS 01.10.- 

070(c).

CSSB 720 - 2 -



I

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

fy z J & v u e l. s fc * '

Introduced: 3/30/76
Referred: Resources and

Finance

IN THE SENATE BY THE RESOURCES COMMITTEE

SENATE BILL NO. 720 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

ror an Act entitled: "An Act relating to the reacquisition of oil and gas

leasehold interests in Kachemak Bay; and providing for 

an effective date."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.05 is amended by adding a new section to read:

Sec. 30.05.18*1. LIMITATION ON OIL AND GAS LEASES IN CERTAIN AREAS, 

AND REACQUISITION OF LEASES. (a) No additional oil or gas leases may 

be issued by the Department of Natural Resources or any other state 

agency for the exploration for or the development or production of oil 

and gas on state-owned land and waters seaward of the mean higher high 

water line, beginning at Anchor Point; then around the perimeter of 

Kachemak Bay, to Point Pogibshi; then west to the three mile limit of 

state land and waters; then north to a point three miles west of Anchor 

Point; then east to the m e m  higher high water line of Anchor Point, the 

point of beginning.

(b) The commissioner of natural resources may ern er into n e g otia­

tions to re.-cquire by purchase in the name of the state, title to or 

accountable interests in oil or gas leases within the boundaries d e­

scribed in (a) of this section which were issued before the effective 

date of this Act.

(c) In lieu of cash payment for a negotiated purchase of a 

leasehold interest, the commissioner shall authorize a credit of the 

purchase price plus interest at the rate prescribed by AS 09-30.070 to 

be granted the seller to be applied against future lease bonus or rental

-1- SB 720



payments, permit fees, royalties, or oil and gas taxes which may become 

owing on new production from ether leases or property on state land held 

by the seller for oil and gas development. The commissioner may also 

n egotiate to reimburse in like manner by credit provision, the full 

bonus paid by the lessee to the state plus an amount not to exceed 20 

per cent of the bonus to compensate the lessee for expenses and other 

costs incurred by the lessee.

* Sec. ?.. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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Introduced: 3/30/76
Referred: Resources and

Finance

IN THE SENATE BY THE RESOURCES COMMITTEE

SENATE BILL NO. 720 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the reacquisition of oil and gas

leasehold interests in Kachemak Bay; and p r oviding for 

an effective date."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.05 is amended by adding a new section to read:

Sec. 38.05.184. LIMITATION ON OIL AND GAS LEASES IN CERTAIN AREAS, 

AND REACQUISITION OF LEASES. (a) No additional oil or gas leases may 

be issued by the Department of Natural Resources or any other state 

agency for the exploration for or the development or production of oil 

and gas on state-owned land and waters seaward of the mean higher high 

water line, beginning at Anchor Point; then around the perimeter of 

Kachemak Bay, to Point Pogibshi; then west to the three mile limit of 

state land and waters; then north to a point three miles west of Anchor 

Point; then east to the mean higher high water line of Anchor Point, the 

point of beginning.

(b) The commissioner of natural resources may enter into n e g otia­

tions to reacquire by purchase in the name of the state, title to or 

accountable interests in oil or gas leases within the boundaries d e­

scribed in (a) of this section which were issued before the effective 

date of this Act.

(c) In lieu of cash payment for a negotiated purchase of a 

leasehold interest, the commissioner shall authorize a credit of the 

purchase price plus interest at the rate prescribed by AS 09.30.070 to 

be granted the seller to be applied against future lease bonus or rental

-1- SB 720



payments, permit fees, royalties, or oil and gas taxes which may become 

owing on new p r o d uction from other leases or property on state land held 

by the seller for oil and gas development. The commissioner may also 

n egotiate to reimburse in like manner by credit provision, the full 

bonus paid by the lessee to the state plus an amount not to exceed 20 

per cent of the bonus to compensate the lessee for expenses and other 

costs incurred by the lessee.

* Sec. 2. This Act takes effect immeaiatelv in accordance with AS 01.10.- 

070(c).

SB 720 -2- #



SENATE RESOURCES COMMITTEE 

KAY POLAND, CHAIRMAN

WEDNESDAY MARCH 31, 1976

SB 720 - "An Act relating to the reacquisition of oil and gas lease­

hold interests in Kachemak Bay; and providing for an effective 

date."

WHAT THE BILL INTENDS TO DO

1. Prohibits additional oil and gas leases until repeal or amend­

ment of the Section.

2. Permits the Administration to enter into negotiations to re-acquire

by purchase from any willing seller.

3. Permits reimbursement for:

a. Interests

b. Out of pocket expenses on the lease

c. Bonus payments plus 20%

4. Permits payment through credit on future obligations.

THE BILL DOES NOT INTEND

1. To establish a park or sanctuary. .. .... ..

2. Allow for the condemnation of leases.

3. Allow for the payment of cash.

4. To diminish any val! i. operating right until full acquisition.

5. Deny reasonable access to and from lease site locations.

These last two points may require additional language, such as:

Section 2 Nothing in this Act is intended to diminish any valid 

existing exploration, operating, or production rights 

of the leasee until full reacquisition of the lease by 

the State through negotiations, including reasonable 

access to and from the lease site and the transportation 

of any production from the lease to a shore based facility 

or to a refinery or other market.



I, the undersigned, an employee o f the State of Alaska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 

o f the original records o f the State of Alaska as accumulated during the 

regular course of business, and that it is the established po licy  and practice 

o f this State to m icro film  its records and to dispose o f the orig inal records 

after m icro film  reproductions have been made.

Date
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IN THE SENATE BY THE JUDICIARY COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 720 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the reacquisition of oil and gas

leasehold interests in Kachemak Bay; and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.05 is amended by adding a new section to read:

Sec. 38.05.184. LIMITATION ON OIL AND GAS LEASES IN CERTAIN AREAS, 

AND REACQUISITION OF LEASES. (a) The legislature finds that Kachemak 

Bay is an area of extraordinary abundance and diversity of marine life 

that has provided, and will continue to provide in the future, a basis 

for one of the state's most important commercial fisheries; that recent 

information discloses that even minute quantities of oil released into 

the marine environment may be harmful to the larval forms of crabs and 

other marine life and that the existence of gyral currents within the 

bay may increase the likelihood of oil coming Into contact with these 

valuable commercial fish and shellfish species; and that therefore oil 

and gas development in the bay, at this time, presents an undue hazard 

to this valuable state renewable resource.

(b) No additional oil or gas leases may be issued by the Department 

of Natural Resources or any other state agency for the exploration for 

or the development or production of oil and gas on state-owned land and 

waters seaward of the mean higher high water line, beginning at Anchor 

Point; then around the perimeter of Kachemak Bay, to Point Pogibshi; 

then west to the three mile limit of state land and waters; then north 

to a point three miles west of Anchor Point; then east to the mean

-1- HCS CSSB 720
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higher high water line of Anchor Point, the point of beginning.

(c) The commissioner of natural resources may enter into n e g otia­

tions to reacquire by purchase in the name of the state, title to or 

accountable Interests in oil or gas leases within the boundaries d e­

scribed in (b) of this section which were issued before the effective 

date of this Act.

(d) In lieu of cash payment for a negotiated purchase of a lease­

hold interest, the commissioner may authorize a credit of the purchase 

price plus interest at the rate prescribed by AS 09-30.070 to be granted 

the seller to be applied against future lease bonus or rental payments, 

permit fees, royalties, or oil and gas taxes which may become owing on 

n ew p r o d uction from other leases or property held by the seller for oil 

and gas development. The commissioner may also negotiate to reimburse 

in like m anner by credit provision the full bonus paid by the lessee to 

the state plus a reasonable amount to compensate the lessee for expenses 

and other costs incurred by the lessee.

(e) For a period of one year from the effective date of thi3 

section, or until the adjournment of the First Session of the Tenth 

Alaska Legislature, whichever period is longer, no drilling activities 

to explore or develop any existing state oil and gas leases in the bay

are permitted. The purpose of this moratorium on exploration and de- , 

veloprnent is to (1) permit the Department of Fish and Game a reasonable 

time to develop plans to insure protection for the living resources of • 

the bay from possible pol l u t i o n  incidental to drilling activities; and 

(2) permit the commissioner of natural resources a reasonable period to 

n e gotiate for the repurchase of the leases under (c) of this section.

The lease period for any existing oil and gas leases in Kachemak Bay 

shall be extended by the commissioner of the Department of Natural 

Resources for the period of this moratorium.

- 2 -
HCS CSSB 720
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(f) In the event the commissioner of n a t u r a l  resources is unable 

to negotiate a satisfactory price for repurchase of the leases under (c] 

of this section, he may at the time the m o r a t o r i u m  on ex p l o r a t i o n  and 

development expires acquire all title to or interests in said oil or gas 

leases through the exercise of the power of eminent domain.

* Sec. 2. This Act takes effect immediately in accordance wit h  AS 01.10.- 

070(c).

-3- HCS CSSB 720
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IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 720 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH L EGISLATURE - SECOND SESSION 

A PILL

For an Act entitled: "An Act relating to the reacquisition of oil and gas

leasehold interests in Kachemak Bay; and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.05 is amended by adding a new section to read:

Sec. 38.05.18*1. LIMITATION ON OIL AND GAS LEASES IN CERTAIN AREAS, 

AND REACQUISITION OF LEASES. (a) No additional o'll or gas leases may 

be issued by the Department of Natural Resources or any other state 

agency for the exploration for or the development or production of oil 

and gas on state-owned land and waters seaward of the mean higher high 

water line, beginning at Anchor Point; then aro :nd the perimeter of 

Kachemak Bay, to Point Pogibshi; then west to the three mile limit of 

state land and waters; then north to a point three miles west of Anchor 

Point; then east to the mean higher high v/ater line of Anchor Point, the 

point of beginning.

(b) The commissioner of natural resources may enter into n e g otia­

tions to reacquire by purchase in the name of the state, title to or 

accountable interests in oil or gas leases within the boundaries d e­

scribed in (a) of this section which were issued before the effective 

date of this Act.

(c) In lieu of cash payment for a negotiated purchase of a 

leasehold interest, the commissioner shall authorize a credit of the 

purchase price plus interest at the rate prescribed by AS 09.30.070 to 

be granted the seller to be applied against future lease bonus or rental

-1- CSSB 720
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payments, permit fees, royalties, or oil and gas taxes which may become 

owing on new production from other leases or property on state land held 

by the seller for oil and gas development. The commissioner may also 

negotiate to reimburse in like manner by credit provision, the full 

bonus paid by the lessee to the state plus an amount not to exceed 20 

per cent of the bonus to compensate the lessee for expenses and other 

costs incurred by the lessee.

* Sec. 2. Nothing in this Act is intended to diminish a valid existing 

exploration, operating, or production right of the leasee, including r eason­

able access to and from the lease site and the transportation of production 

from the lease to a shore-based facility or to a refinery or other market, 

until full reacquisition of the lease by the state through negotiations.

* Sec. 3* This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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TiiE SENATE BY THE RESOURCES COMMITTEE

SENATE BILL NO. 720 

IN THE LEGISLATURE OF T’HE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

an Act entitled: "An Act relating to the reacquisition of oil and gas

leasehold interests in Kachemak Bay; and providing for 

an effective date."

IT ENACTED BY THE LEGISLATURE CF THE STATE OF ALASKA:

* Section 1. AS 38.05 is amended by adding a new section to read:

Sec. 38.05.184. LIMITATION ON OIL AND GAS LEASES IN CERTAIN AREAS, 

AND REACQUISITION OF LEASES. (a) No additional oil or gas leases may 

be issued by the Department of Natural Resources or any other state 

agency for the exploration for or the development or production of oil 

and gas on state-owned land and waters seaward of the mean higher high 

water line, beginning at Anchor Point; then around the perimeter of 

Kachemak Bay, to Foint Pogibshi; then west to the three mile limit of 

state land and waters; then north to a point three miles west of Anchor 

Point; then east to the mean higher high water line of Anchor Point, the 

point of beginning.

(b) The commissioner of natural resources may enter into n e g otia­

tions to reacquire by purchase in the name of the state, title to or 

a ccountable Interests in oil or gas leases within the boundaries d e­

scribed in (a) of this section which were issued before the effective 

date of this Act.

(c) In lieu of cash payment for a negotiated purchase of a 

leasehold Interest, the commissioner shall authorize a credit of the 

purchase price plus interest at the rate prescribed by AS 09.30.070 to 

be granted the seller to be applied against future lease bonus or rental

Introduced: 3/30/76
Referred: Resources and

Finance

-1- SB 720



payments, permit fees, royalties, or oil and gas taxes which may become 

owing on new production from other leases or property on state land held 

by the seller for oil and gas development. The commissioner may also 

negotiate to reimburse in like manner by credit provision, the full 

bonus paid by the lessee to the state plus an amount not to exceed 20 

per cent of the bonus to compensate the lessee for expenses and other 

costs incurred by the lessee.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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Testi m o n y  p r e s ented  to* House Finance Co mmittee 

SUBJECT: S.B. 720 K A C H E M A K  BAY O I L  LEASE

P R E S E N T E D  BY- F R A N K  A. T U P P E R  

DATE: MAY 12, 1976

Chairman Malone, and m e m b ers of the House Finance Committee:

My name is Frank Tupper, and I am a resident of Homer 

on the Kenai Peninsula. I wish to present testimony to you tonight 

on S.B. 720

Ka c h e m a k  Bay. A l a ska's rich s hellfish b r e e d i n g  grounds, 

the fishing industry in the area, and the citizens of this state are in 

urgent need of a totally prote c t i v e  remedy for K a c h e m a k  Bay, now.

As the hours tick by, the sad saga of a story, commencin g 

prior to the lease sale of 1973, continues to unfol d in horrendous 

d e t a i l .

This the ninth session of the Alask a Legislature, and the 

one prior to this in 1974-75, have confr onted the issue of the 28th oil 

and gas lease sale. -The p r oblem of p r o t e c t i n g  this Bay, the threat and 

the risk, and yes the very fate of the Bay itself is p r e s e n t l y  before you 

t o n i g h t .

The events of recent days, have been given wide attention 

in the news media across the state and national t.v. news coverage. This 

can only relate the sad but true te stimony that is now comin g to light

before you, the electe d repres e n t a t i v e s  of the people, the administra tion

the guardian of our resources, A s trong and decisive decision must be

made to ban oil and gas development from the w ate rs of Kache mak Bay,

S.B, 720. as passed and a mmended by the House Judiciary Committee, can 

provide a proper  c l osing to an almost tragic case.

Kachemak Bay holds some of the most pr ecious resource

bounty for centuries to come, but it will become yet another m o r t ality



of des poiled resources if we allow  the " s h o d d y” and i r r e s p o n s i b l e  types 

of expeditious exploitation, as is evident in the sad s c e n a r i o  of the 

attempts to mo ve the twice "wounded", newly repaired, "mechanical wonder" 

the George Ferris.

We in Homer, ahve come to grips w i t h  the Ferris, the industry 

and the repeated false p r o c l a i m a t i o n s  and assurances of b u i l d i n g  trust 

between the people and the state, while they seek to develop our resources 

in a "compatable and safe manner'.1 We have been down this road  before.

This goes back to the early hearings in Homer of 1974. We have been r e­

peatedl y indoctrinate d w i t h  such words as "20th C e ntury technology, con-

|i
tingency and redundancy .uroceedures. The oil industry and F e rri s s u b­

contractors have tried to convince this legislature that there is no cause 

for alarm, and no viable  threat to the Bay or the resource. They have 

w a r n e d  against b e e i n g  lead by irate and uninfo r m e d  cit izens w h o  would 

"lock up and prevent progress". If recent events in K a c h e m a k  Bay are 

an example of this version of "progress", we had b etter take a long hard 

look at what lies ahead, not only for Kachemak  but for the State as a whole. 

For all present evidence strongly indicates that the w ords do not mat ch 

the track record or the performance. In Alaska, the Ferris has been a 

three time looser. This is no time for hindsight however, nor apologies, 

rather it is a time for action p r e d i c a t e d  on the w a r n i n g s  and foresight 

of m arine scientists, the A d m i n istration  many of our legislators, f i s h e r­

men and the citizens of A laska w ho say enough is enough.

K a c h e m a k  Bay with its' un ique and valu able m a r i n e  resources, 

commands our respect in call ing for stiff e n v ironme ntal protection, with 

laws to enforce the effe ctive ultra clean operations by man upon these 

waters, and to carefully inspect and study any operati on that is being 

propose d in such highly critical areas.

The very act of issuing oil leases and drilli ng permits

in this area, u n d e r s c o r e s  the lack of u n d e r s t a n d i n g  of the p r o b l e m s

- 2 -
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Sorne State and Federal r e g u l a t o r y  agencies, whose prim ary function ir in 

p r o t e c t i n g  the p e o p l e s  r e s o u r c e s  are only now getting around to d e v e l o p­

ing interim guidlines, p e n d i n g  further studies. Must we wait for a final 

"coup de grace" for K a c h e m a k  Bay, and then try to save it?

place in Kachemak Bay, can be a learning experience for the State, the 

people and the industry, A l a s k a  is constantly being  besei g e d  with d e v­

elopment plans and d e c i s i o n s  w h i c h  could if not p r o p e r l y  attended, lead 

to other "Kac hemak Bays'" One w o u l d  think that the m a s s i v e  destruction 

of other coastline areas due to oil pollution, such as Santa Barbara, 

would m a n d a t e  a c l e a ning up of the act of p e t r o l e u m  development for a 

safe future.

many wa rni n g s  r a i s e d  in the past about the hazzards and risks involved 

in Kachemak Bay. can not be dismissed. We failed to act and failed 

to heed the caution signs. Let us take the first step in p ro tecting 

the integrity of a B a y  w i t h  no peer. On behalf of those who support 

the re-aquisitio n of the 2500 acres in Kac hemak Bay, and b ring it back 

home safely, I stron gly urge you, the m e m b e r s  of the House Finance 

Committee, and the A l a s k a  L e g i s l a t u r e  as a whole to pass this bill.

My a p p r e c i a t i o n  is sincere for your time and consideration 

of my remarks, towards this important piece of legislation.

We can buy the leases back now, but we can not buy back the

Bay.

Let us hope that the recent perversion that has taken

A loss b e c o m e s  tragic, when it is un-necessary, The



S P I

: ^ p l |
m  w : ■ \

♦-
■

W m m m ®

.■■v :.- ■ ■■ : ■

. M l

; •■■ ■•'•■ .'V:

Skid units customized by Dowell to fit your particular needs arc making 
impressive records for service in offshore operations. Dowell offers skid 
units for cementing, stimulation and other well services in readily 
available configurations. Or we can custom design units for your partic­
ular use. I f  your problems involve compactness, portability or weight 
distribution, our engineering staff will design pumps, mixers, handling 
systems and other hardware you can count on. You’re already in deep 
water when you go offshore. B e sure you add Dowell Z T
c?eponcltifjility m both“sem ce and equipment. ^  :rX j© \ i V 1 3 l 3 E 5
O C * C ll C tV ' t 'O .  or 1* 1 DOW C X M M  (UkJA. 0 « lA " 0 »M  M ' l*  " —-V



Heskfith Cl iod
C;r.i>s IsUwl'j
H e rr in g  Is

(.'lilt Trll-a

/ O  ' - 0 ^ 0

m m a a m

s u n  s

^  £ A C \ C 0 ........... I

-̂Vftniowrl Ot \ • • • ^ • 0» L

Slvrc. le**.s & V L in&tp«ncJenb Uc.s<rs

v.vnt.;
1 ,iir» • s

I'olal Pit'!* -C -I 
Y i f t  {  
%

-liina'I.
I J p

i — 'Gull Island •* '-*/ s
I C N .  , -  .. 4. :f- 1 -r*

i . r . i  .vi^r Ci<iva- !*<:>' I '< / ' * '
j ?•*>;*» t V - . * A . ; -  . .

! .;■•.!/ 0)1 #
... ylii, •■.,'■ • •!1 pA

C ohen Is la n d - : . -  Z "  >  ;<^ .M eK *on~  ;• V V V ^ V  
■ '  c  Asisutn-f’ol.it’ ' .  H ats*. ' ■,  . Aaicoia f’o-.il* •

^r"*: '
Yukon 5 • j~ : / •; •'

Karjlw.i Poi

• y ^  - - . • • •-
Se!J> } i Point A«. . *, -A .. i *: • * v •!. . w v-  v . 1

..<7 - V  • -I** " • ^  *
r : A ; ;; - -* .. ’x.  -? —  A  ', i < t.:V*s-<A ■ >-v  ' ,i . f X ;  ;

'-------- ---- ^-X----•{ c. ;/ ■ -  ^  ....■Ai ._. c Ar -__ S • - -N
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1970 

•1971 •
1972

1573

i37‘? w  
.1575 1/

\  . * T A B L E  1 :

% Kachecaak Bay, Cook Inlet, Corr.rercial

Fisheries •j-- - e-*  v J  V. J 1566-75 •

Kln^s

• •

Reds Cohos Pinks Chums Total

60 12,192 4,535 177,544 r 23,754 223,085

173 26,350 2,393 95,100 23,416 147,432

61 18,716 4,671 154,033 4,51S 181,999

59 12,578 485 70,753 2,600 86,475

91 12,245 3,705 203,174 8,174 232,389

41 18,403 ' 3,151 50,066 -.2,857 74,518

69' 31,345 . ' 1,283 9.126 4-936 46,759

139 24,072 ±,241 97,574 3,588 126,614

182 27,029 3,054 48,875 2,725 81,865

138 27,385 1,240 866,335 5,411 900,509

#•
Shellfish (Pounds)

*

. * • . ‘

' • , • 4 • • •
Veer • Kin* Crab Tanner Crab

•* •
*-»« •Dp.or.D Bunsensss Cra

.1965 * ’1,910,364
• • i

. 309,676 •; / ’ 12,523

.1967'.." 1,279,708 • 741,438 • 7,168

-.1963 • 996,520 ' ’• 146,491 26,030 : * 484,452

1969 1,302,554 1,436,680 1,849,710 49,894

1970 1,501,288 1,152,609 5,815,268 209,819

1971 . 1,251,142 1,186,488 5,438,091 . 97,161

1972 1,900.006 ' 2,942,082 5,450,458 ' 38,930

.1373 ' ’ 2,114,841 3,763.060 4,709,486 308,777 '

1974 , * 1,609,530 1,106,263 5,740,647 ‘ 721,183

■ 1975 2/ . ■
‘ •

• ••
• • •

Herring

•

m

» • • 1969 1*1 Million Pounds

3.970 5.4 Million Po;jnds

1973 25,000 Pounds

• 1972 2,000 Pounds
• 1973 407,500 Pounds •

• .1974 , 219,359 Pounds

. .19751/ 48,833 Pounds .

? J  1975 data preli.rr.Innry.
•

2 J  8h.clirj.sa seasons still in progress ►

7 ^ 0

V
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Esti m at e d v a l u e in m illions of dollars of Ka c h e m a k Bay 

• COMMERCIAL FISHERIES IN 1973

• - S P E C I E S  • V A L U E  TO  F IS H E R M E N  F I R S T  W H O LE SA L E  V A L U E

Salmon. .2 ‘ • Vl

K ing- crab . 1,7 .
V

3.3

Ta n n e r crab
. J * 1.7

S hri m p v r '■ " A  : 1,5

B u n g e n e s s c rab V;:. ; .2 . . . A• •

Herring .03 '> — .. . .06
* * *.' v' ** 

To t a l "... 3.2 7,3



Class of Organisms . .

Flora ' •

Finfish
• - • . 

Larvae.(all species)

Pelagic Crustaceans

Gastropods (snails, etc.)

Bivalves (oysters, clams, etc.) /.

Benthic Crustaceans (lobsters, crabs
etc.)

Other Benthic'Invertebrates1 

(worms, etc.)

Summary of Toxicity Data

Estimated . . .
Concentration • . Estimated amount (ppm) of ;
(ppm)-of soluble Petroleum .substances containing

aromatics causing equivalent amount of aromatics

toxicity

10-100

#2 Fuel Oil • Fresh Crude

' 50-500 * ‘ ’ 104 105

,4

0.1-1,0. ' . 0.5-5 •' • 102 - 103

3 - 1 0 Z•1-10 “ -5-50 . • 10

1-10 • 5-50 103 - 104

5-50 v  25-250 • . 10* ~ 10J ^

p a

M O  ' ’ ' ' 5-50 103 - lO11 ^

10-100 50-500. . lO4 - 105 w
» ' * ;

'5-50 , 25-250’ • 104 -.105

v.A



T A B L E  4

. . D O C U M E N TED  O i l  S P I L L S  I N  CO OK  I N L E T J J

. . . . . .

... • ' 9/ SPILLS CAUSED B Y -
YEAR TOTAL KNOWN SPILLS OIL INDUSTRY

1952 ... 1 . • • • . .  ,v  1

1955 . .. ' : ■«' 1 • .- ' ' 1

1955 " . • 27. 9

.1957 • ;"'V ‘ 41 . . ' 22

1 9 5 S  70 ■. - 5*2

1 9 5 9  • a  '- ; 3 9 . .  . • ' ' 2 8

1 9 7 0  . • - 4 1  . ' ' 1 7

1 9 7 1  . . v ; . v‘ 1 5 .  • • 6

1 9 7 2  v ;  V .  1 7 . ••• * * "■ 1

1 9 7 3 .  7  * ‘ • 6

T O T A L  • "  .' 260 . . 143

•  •  •  -* • ,
J  / '

'S o u r c e : EPA  R e c o r d s  •

1 2 /  ' ' ' • •

. To t a l  d o c u m e n t e d  s p i l l s  i n  C o o k  I n l e t  w a t e r s ,

1 2 /  ' ’ ’ . • 

. D o c u m e n t e d  o i l  s p i l l s  i n  C o o k  I n l e t  w a t e r s  c a u s e d  b y
o i l  i n d u s t r y , . •
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Kachemak Bay snlr.on streams and commercial sa.lvaon catch zone: 
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I ? D © H J R E  9  . _______________________________ ____

NET T R A N S P O R T  VELOCITIES T H R O U G H  K A C H E M A  

S DERIVED P R O M  D R O G U E  DATA
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A M E N D M E N T

O f f e r e d  in t h e  HOUSE: B y : f i n a n c e  c o m m i t t e e

Tn:HOusE cs f o r  cs f o r  HOUSE BILL No, _____________________

SENATE BILL No, _ 7 2 o _____________

Page: _ _ 1 ________________ Line:_____ 12______________

After (a), change to read:

Recognizing the constitutional obligation to provide 
for the m a ximum benefit to all Alaskans in the 
development and conservation of the natural resources 
of this state, t he legislature finds that Kachemak



SENATE RESOURCES COMMITTEE 

KAY POLAND, CHAIRMAN

WEDNESDAY MARCH 31, 1976

SB 720 - "An Act relating to the reacquisition of oil and gas lease­

hold interests in Kachemak Bay; and providing for an effective 

date."

WHAT THE BILL INTENDS TO DO

1. Prohibits additional oil and gas leases until repeal or amend­

ment of the Section.

2. Permits the Administration to enter into negotiations to re-acquire

by purchase from any willing seller.

3. Permits reimbursement for:

a. Interests

b. Out of pocket expenses on the lease

c. Bonus payments plus 20%

4. Permits payment through credit on future obligations.

THE BILL DOES NOT INTEND

..1. To establish a park or sanctuary.

2. Allow for the condemnation of leases.

3. Allow for the payment of cash.   '

4. To diminish any valid operating right until full acquisition.

5. Deny reasonable access to and from lease site locations.

These last two points may require additional language, such as:

Section 2 Nothing in this Act is intended to diminish any valid 

existing exploration, operating, or production rights 

of the leasee until full reacquisition of the lease by 

the State through negotiations, including reasonable 

access to and from the lease site and the transportation 

of any production from the lease to a shore based facility 

or to a refinery or other market.



!, the undersigned, an em ployee of the State of A laska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 

of the original records o f the State o f Alaska as accumulated during the 

regular course o f business, and that it is the established po licy  and practice 

of this State to m icro film  its records and to dispose of the orig inal records 

after m icro film  reproductions have been made.

Date
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Introduced: <4/2/76
Referred: Finance

IN THE SENATE BY THE FINANCE COMMITTEE

SENATE BILL NO. 725 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the D e p a r t­

ment of Education; and providing for an effective date 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,333,359 is appropriated from the general fund 

to the Department of Education to replace revenues lost to municipalities 

resulting from the passage of a version of Senate Bill No. <491.

* Sec. 2. The amount appropriated by sec. 1 of this Act is to be d i s­

tributed by the Department of Education according to the following schedule:

A n c h o r a g e ..................  $969,617

C o r d o v a ..................... 2,370

D i l l i n g h a m ................. 3,159

North Star B o r o u g h   223,150

H a i n e s ......................  3,159

J u n e a u ......................  17,773

K e n a i .......................  36,730

M a t a n u s k a - S u s i t n a ........ 5 9 , 638
N e n a n a ......................  1 , 579
N o m e ......................... 2,7 6l|
P e t e r s b u r g .................  5,92<l

S i t k a .......................  782

V a l d e z ......................  6,71<4

* Sec. 3. This Act takes effect on the effective date of a version of 

ate Bill No. <491.

-1- SB 725
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Introduced: *4/2/76
Referred: Finance

IN THE SENATE BY THE FINANCE COMMITTEE

SENATE BILL HO. 725 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the D epart­

ment of Education; and providing for an effective date.' 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,333,359 is appropriated from the general fund 

to the Department of Education to replace revenues lost to municipalities 

resulting from the passage of a version of Senate Bill No. *191.

* Sec. 2. The amount appropriated by sec. 1 of this Act is to be d i s­

tributed by the Department of Education according to the following schedule:

A n c h o r a g e ..................  $969,617

C o r d o v a ..................... 2,370

D i l l i n g h a m .................  3,159

North Star B o r o u g h   223,150

H a i n e s ......................  3,159

J u n e a u ......................  17,773

K e n a i .......................  36,730

M a t a n u s k a - S u s i t n a ........ 59,638

N e n a n a ......................  1,579

N o m e ......................... 2,76*4

P e t e r s b u r g .................  5,92*4

S i t k a .......................  782

V a l d e z ......................  6,71*4

* Sec. 3. This Act takes effect on the effective date of a version of 

ate Bill No. *491.

-1- SB 725



"An Act m a k i n g  a special a p p r o pr i at io n tc the Department of Education: and 
p r ov iding for an effective date."

C O M M I T T E E  R E P O R T  

4/ 8/76 H O U S E

M r .  S p e a k e r :  D a t e _________________________

T h e  C o m m i t t e e  o n  F INANCE______________ h a s  h a d   SB 725

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WI TH  ATTACHED  AMENDMENT( S )

( ) r e c o m m e n d s  i t  BE REPLACED  WI TH  CS FOR _________________  AND THAT

CS FOR ______________________  DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE R E F ERRED  TO THE _____________________________

COMM I T T E E

( ) r e p o r t s  i t  b a c k  WI THOUT  RE COMMENDAT I ON  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

M e m b e r s  NOT c o n c u r r i n g  i n  t h e  M a j  o r i t  y r e p o r t :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

C h a  i rma n



d :  4 / 2 / 7 6
f e r r e d : Finance

IN THE SENATE BY THE F I N A NC E COMMITTEE

IN TH E L E G I S L A T U R E  OF THE STATE O F  A L A SK A
. • , * . . . * . . . * I Xf »

N I N T H  L E G I S L A T U R E  - S ECOND SESSION 

A BILL

For an Act entitled: "An Act m a k i n g  a special a p p r o p r i a t i o n  to the D e p a r t­

ment of Education; and p r o v i d i n g  for an effective date. 

BE IT E N AC TE D BY T HE L E G I S L A T U R E  OF THE STATE OF A L A S K A :

* S e c ti on  1. The sum o f  $1,333,359 is a p p r o p r i a t e d  fr om  the general fund 

to the Department of E d u c a t i o n  to r e pl ac e  revenues lost to municipalities 

resulting fr om  the p a s sa ge  of a vers io n  of Senate B il l No. 491.

* Sec. 2. The amount a p p r op ri at ed  by sec. 1 of this Act is to be d i s­

tributed by the Departm en t  of E d u c a t i o n  a cc ording to the following schedule:

A n c h o r a g e ...................  $969,617

Cord ov a

Dillingham.

2,370

3,159

N orth Star B o r o u g h   223,150

H a i n e s ............. .

J u n e a u ............. .

K e n a i ................

M a t a n u s k a - S u s i t n a .

N e n a n a ..............

N o m e .................

P e t e r s b u r g .........

S i t k a ................

V a l d e z .

3,159

17,773

36,730

59,638

1,579

2,764

5,924

7 8 2

* Sec 

Senate Bill
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IN THE SENATE BY THE FINANCE COMMITTEE

SENATE BILL NO.

IN THE LEGISLATURE OF THE STATE OF A LASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the D epart­

ment of Education; and providing for an effective date." 

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. The sum of $1,333,359 is appropriated from the general fund 

to the Department of Education to replace revenues lost to municipalities 

resulting from the passage of a version of Senate Bill No. 491.

# Sec. 2. The amount appropriated by sec. 1 ol' this act is to be d i s­

tributed by the Department of Education according to the following schedule:

A n c h o r a g e ..................  $969,617

C o r d o v a ..................... 2,370

D i l l i n g h a m ................. 3,159

North Star B o r o u g h   223,150

H a i n e s ......................  3,159

J u n e a u   .............  17,773

K e n a i .......................  36,730

Matanu s k a - S u s i t n a ........ 59,638

N e n a n a ......................  1,579

N o m e ........................  2,764

P e t e r s b u r g ................. 5,924

S i t k a .......................  782

V a l d e z ...................   6,714

* Sec. 3. This Act takes effect on the effective date of a version of 

Senate Bill No. 491.
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I, the undersigned, an em ployee o f the State of Alaska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 

o f the original records o f the State o f Alaska as accumulated during the 

regular course o f business, and that it is the established p o licy  and practice 

o f this State to m icro film  its records and to dispose of the orig inal records 

after m icro film  reproductions have been made.

Date



"An Act r e l at in g  to e x c h a n g e  of land; and pr ov iding for an effective date.

* V  lV.. . :

C O M M  I T T E E  R E P O R T SpCW

5/17/7"
H O U S E

M r .  S p e a k e r : Da t e / / t

T h e  C o m m i t t e e  o n F I N A N C E h a s  h a d C S S B  726

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

(T.) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WI TH  ATTACHED  AMENDMENT (S)

( ) r e c o m m e n d s  V t  BE REPLACED  WI TH  CS FOR _________________  AND THAT

CS FOR DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE R E F E RRED  TO THE 

COMM I T T E E

( ) r e p o r t s  i t  b a c k  WI THOUT  RECOMMENDAT I ON  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

< ' " .) A  -V i £^7
*'v*

/; ,  V  -  ’ &

i . ' K  x i A

! -  • f t

M e m b e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r ?  t y r e p o r t

'
r e c o m m e n d  s : 

r e c o m m e n d  s : 

r e c o m m e n d  s : 

r e c o m m e n d  s : 

r e c o mme  nd s :

C h a  i r ma n



Original sponsor: Resources Committee Offered: 4/26/76
Referred: Rules

IN THE S ENATE BY THE RESOURCES COMMITTEE

CS FOR SENATE BILL NO. 726

IN THE LEGISL A T U R E  OF THE STATE OF ALASKA 

NINTH L E G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act rela t i n g  to exchange of land; and providing

for an effective date."

BE IT ENACTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* Section 1. AS 38 is amended by adding a new chapter to read:

CHAPTER 100. E/CH A N G E  OF LAND.

Sec. 38.100.010. EXCHANGE AUTHORIZED. The state may exchange land 

or an interest in land with the United States or, to the extent permittee 

by the Alaska S t atehood Act (72 Stat. 339) as now in effect or hereafter 

amended, with other persons without the reservation of mineral estate as 

provided in AS 38.05.125 only in accordance with the provisions of this 

chapter and may exchange land with any person in accordance with the p r o­

visions of this chapter if the mineral estate is reserved to the state.

Sec. 38.100.020. NOTICE OF PROPOSED EXCHANGE. Not more than 60 

days and at least 30 days before the public hearing on a proposed e x­

change of land, notice of the proposed exchange shall be

(1) published in a n ewspaper of general circulation in the 

area in which the land to be exchanged is located and In newspapers of 

general circulation in the five largest m u n i c i palities in the state once 

a week for three consecutive weeks;

(2) mailed to every person who has filed a request for notice

of prop o s e d  exchanges with the department;

(3) m ailed to each m ember of the legislature;

(4) mailed to each munici p a l i t y  w i thin 10 miles of the land

to be exchanged and to the Native regional corporation within whose



b oundaries the land to be exchanged is located;

(5) when appropriate, in the judgment of the department, p ub­

lished in trade or industry publications or in the additional form and 

manner the department considers appropriate and mailed to a person or 

group of persons the department believes is interested in the proposed 

e x c h a n g e .

fee. 38.100.030. CONTENTS OF NOTICE. The notice of proposed e x­

change si.all include

(1) a statement of the time and place the public hearing on

the proposed exchange will be held;

(2) the nature of the interest in land proposed to be ex­

changed;

(3) the names and addresses of the parties to the proposed

exchange;

(4) a map of the land proposed to be exchanged in sufficient 

detail and on a scale that will allow identification of the particular

parcels and a vicinity map on a scale that will allow location of the

land in relationship to easily identified places in the state;

(5) a legal description of the land proposed to be exchanged 

and a general description sufficient to identify the Important features

and potential uses of the land;

(6) the appraised value of each parcel of land proposed to be

e x c h a n g e d .

Sec. 38.100.0^0. PUBLIC HEARING, (a) On the date and at the 

place designated in the notice the department shall give each interested 

p erson or his authorized representative or both and each other person 

who desires to be heard the opportunity co present statements orally or 

in writing. The department shall consider all relevant matter presented 

to it before p r o c eeding with an exchange.
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(b) The department shall hold the record open for at least two 

weeks after the conclusion of the hearing to receive supplemental s t a t e­

ments or additional statements from a person who appeared at the hearing 

or who shows good cause for being allowed to present an ad d i t i o n a l  

s t a t e m e n t .

Sec. 38.100.050. APPRAISAL AND REPORT. (a) No land or interest 

in land may be exchanged unless appraised before the date fixed for 

public hearing and unlese the land or interest in land to be acquired 

has been appraised before the date fixed for the public hearing. The 

appraisal shall be by an independent appraiser, and shall be based on 

the fair market value of the land or interest in land prop o s e d  to be 

exchanged. If the date of the appraisal is more than 90 days b efore the 

date of the public hearing, the appraisal must be accompanied by a 

certificate from a professional appraiser employed by the D e p a rtment of 

Natural Resources dated not more than 90 days before the date of the 

hearing that the appraisal in his professional opinion accurately 

reflects the current fair market value.

(b) The Department of Natural Resources shall provide an economic 

impact report based on its report and on the reports of each other 

department in the executive branch of state government showing the 

economic impact of the proposed exchange.

Sec. 38.100.060. RECOMMENDATION TO GOVERNOR. After the conclusion 

of the period in which statements concerning the proposed exchange may 

be filed the department shall recommend to the governor in writing 

whether the proposed exchange or a portion of the proposed exchange 

should be made. The recommendation shall include the specific facts on 

which the recommendation is based and a summary of the public hearing.

A copy of the r e commendation shall be mailed to each member of the 

legislature.
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Sec. 38.100.070. ACTION BY GOVERNOR. If the governor finds the 

exchange is in the best interest of the state and will not jeopardize 

the financial condition of the state and he approves the exchange, he 

shall submit his recommendation that the exchange be approved to the 

legislature together with his reasons for approving the exchange.

Sec. 38.100.080. APPROVAL OF EXCHANGE. If the legislature by c o n­

current resolution approves the exchange, the director of the division 

of lands at the direction of the commissioner of the department shall 

execute the documents necessary to consummate the exchange.

Sec. 38.100.090. EQUAL VALUE, Exchanges shall be on the basis of 

equal market value and either party may pay or accept cash in order to 

equalize the value of the property exchanged unless the governor waives 

this requirement on the basis that a waiver would be in the best in­

terest of the state and would not jeopardize the financial condition of 

the state. The difficulties of a realistic fair market value appraisal 

and the existence of values which are not readily measured in monetary 

terms are factors to be considered in determining whether a waiver is in 

the best interest of the state.

Sec. 38.100.100. EXEMPTION. (a) Exchanges of land or interest in 

land of less than 6 h0 acres, ol1 less value than $ 50 , 0 00  and in which the 

reservation of mineral estate under AS 3 8 .05.125 is made may be a u t h o r­

ized by the governor upon his finding that a proposed exchange is in the 

best interest of the state. The requirements of secs. 20 - 40 and 60 - 

80 of this chapter do not apply to these exchanges.

(b) Exchanges of land or an interest in land that dc not meet the 

requirements of (a) of this section made on the basis of equal market 

value with or without payment or acceptance of cash in order to equalize 

the value of the property exchanged may be authorized by the governor 

upon his finding that a proposed exchange i 3  in the best interest of the 

CSSB 726 -i|-



state. The requirements of secs. 70 and 80 of this chapter do not apply 

to these exchanges.

* Sec. 2. AS 38.05.125 is amended to read:

Sec. 38.05.125. RESERVATION. Each contract for the sale, lease or 

grant of state land, and each deed to state land, properties or interest 

in state land, made under secs. 315 - 325 of this c h a p t e r ^  [OR] secs.

^5 - 120 of this chapter, or ch. 100 of this title except as provided 

in AS 38.100.010 is [EXCEPT FOR THOSE LANDS ORIGINALLY ACQUIRED BY P U R­

CHASE, EXCHANGE, CONDEMNATION, GIFT, E S C HEAT OR F O R E C L O S U R E  ARE] subject 

to the following reservations: "The party of the first part, Alaska,

hereby expressly saves, excepts and reserves out of the grant hereby 

made, unto itself, its lessees, successors, and assigns forever, all 

oils, gases, coal, ores, minerals, fissionable materials, and fossils of 

every name, kind or description, and which may be in or upon said lands 

above described, or any part thereof, and the right to explore the same 

for such oils, gases, coal, ores, minerals, fissionable materials, and 

fossils, and it also hereby expressly saves and reserves out of the 

grant hereby made, unto itself, its lessees, successors, and assigns 

forever, the right to enter by itself, its or their agents, attorneys, 

and servants upon said lands, or any part or parts thereof, at any and 

all times for the purpose of opening, developing, drilling, and w o r king 

mines or wells on these or other lands and taking out and removing 

therefrom all such oils, gases, coal, ores, minerals, fissionable 

materials and fossils, and to that end it further expressly reserves out 

of the grant hereby made, unto itself, its lessees, successors, and a s­

signs forever, the right by its or their agents, servants and attorneys 

at any and all times to erect, construct, maintain, and use all such 

buildings, machinery, roads, pipelines, powerllnes, and railroads, sink 

such shafts, drill such wells, remove such soil, and to remain on said

-5- CSSB 726



lands or any part thereof for the foregoing purposes and to occupy as 

m u c h  of said lands as may be necessary or convenient for such purposes 

hereby expressly reserving to itself, its lessees, successors, and a s­

signs, as aforesaid, generally all rights and power in, to, and over 

said land, whether herein expressed or not, reasonably necessary or

convenient to render beneficial and efficient the complete enjoyment of

the property and rights hereby expressly reserved."

* Sec. 3. AS 38.95.060 is repealed.

* Sec. This Act takes effect July 1, 1976.

CSSB 726 -6-



CSSB

726

HOUSE RESOURCES COMMITTEE REPORT

The House Resources Committee in reporting out CSSB 726, even though 

AS 38.95.060 is repealed, under the bill, does not intend this 

legislation to affect the recent land trade between the state and 

Yak-tat Kwaan, Inc., which was authorized under AS 38.95.060.

'pels A. Anderson, Jr., Chairman ^



I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 

o f the orig inal records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established po licy  and practice 

o f this State to m icro film  its records and to dispose of the orig inal records 

after m icro film  reproductions have been made.

Signature of Camera Operator Date
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Original Sponsor: Rules Committee by request Offered: *1/26/76
Referred: Rules

CN THE SENATE BY T HE FINANCE COMMITTEE

CS FOR SENATE BILL NO- 729 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

i’or an Act entitled: "An Act providing for the issuance of general o b l i g a­

tion bonds in the amount of $7.•> 790 ,000 for the purpose 

of paying the cost of trunk and secondary airport 

construction; and providing for an effective date."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying the cost of trunk and secondary

airport construction, general obligation bonds of the state in the principal 

amount of not more than $7,790,000 shall be Issued and sold. The full 

faith, credit and resources of the state are pledged to the payment of the 

principal of and interest and redemption premium, if any, on these bonds, 

rhese bonds shall be issued under the provisions of AS 37'15 as those 

provisions read at the time of issuance,

* Sec. 2. If the issuance of these bonds is authorized by the qualified

/oters of the state, a special fund of the state to be known as the "1976

Prunk and Secondary Airport Construction Fund" shall be established, to 

vhich shall be credited the proceeds of the sale of the bonds described in 

sec. 1 of this Act except for the accrued interest and. premiums. There is 

appropriated from the "1976 Trunk and Secondary Airport Construction Fund" to 

the Department of Public Works the amount of $7,790,000. To the extent 

feasible, the proceeds of these bonds shall be allocated by the governor In 

accordance with the following projects and estimates:

Project Location Amount

(1) Increased Project estimates -

trunk airports Statewide $ 133,000

-1- CSSB 729
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(2) Landing strip

(3) Runway repair

(*l) Gravel r e s u r facing

(5) Gravel resurfacing

Nuiqusit

Barrow

Newtok, Chevok, 

Tununak

Emmonak, Alakanuk,

Kotlik

Allakakit

Russian Mission

Northwest

P t . Lay

75,000

100,000

1 ,2 0 0 , 0 0 0

1 ,3 0 0 , 0 0 05 0 0 ,0 00500,000
*180,000

100,000

Statewide

Statewide 

Whittier 

Lime Village 

Statewide

1 6 0 , 0 0 0

1 ,712,00050,000
*180,000

1 ,0 0 0 , 0 0 0

(6) Landing strip

(7) Resurface airport

(8) U p grading airports

(9) Landing strip

(10) Airport improvements - 

rotary beacons

(11) Increased project estimates - 

secondary airports

(12) Armor stone riprap

(13) Landing strip

(1*0 M u nicipal aid

Sec. 3. If the issuance of these bonds is authorized by the qualified 

oters of the state, the amount of $27,300 or as much of that amount as is 

ound necessary is appropriated from the general fund of the state to the 

tate bond committee to carry out the provisions of this Act and to pay 

xpenses Incident to the sale and issuance of the bonds authorized in this 

ct. The amounts expended from the appropriation authorized by this section 

hall be reimbursed to the general fund from the proceeds of the sale of the 

onds authorized >'y this Act.

" Sec. *1. The amount withdrawn from the Public Facility Planning Fund for 

he purpose of advance planning for the improvements financed under this Act 

hall be reimbursed to the fund from the proceeds of the sale of bonds 

uthorized by this Act.
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* Sec. 5* The question whether the bonds authorized in this Act are to be 

.ssued shall be submitted to the qualified voters of the state at the next 

»tate general election and shall read substantially as follows:

Proposition

State General Obligation Trunk and Secondary Airport 

Construction Bonds $7,790,000

Shall the State of Alaska issue its general obligation bonds in the 

principal amount of not more than $7,790,000 for the purpose of paying 

the cost of trunk and secondary airport construction?

Bonds Yes [ ]

Bonds No [ ]

* S e c .  (5. This Act takes effect immediately in accordance with AS 01.- 

.0.070(c).
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Introduced: 4/7/76
Referred: Finance

BY THE RULES COMMITTEE 
EN T HE SENATE BY REQUEST

SENATE BILL NO. 729 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

^or an Act entitled: "An Act providing for the issuance of general o b l i g a­

tion bonds in the amount of $5,575,000 for the purpose 

of paying the cost of trunk and secondary airport 

construction; and providing for an effective date." 

iE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying the cost of trunk and secondary

ilrport construction, general obligation bonds of the state in the principal 

imount of not more than $5,575,000 shall be issued and sold. The full 

’aith, credit and resources of the state are pledged to the payment of the 

principal of and interest and redemption premium, if any, on these bonds.

’hece bonds shall be Issued under the provisions of AS 37.15 as those 

rovisionr. read at the time of issuance.

* Sec. 2. If the issuance of these bonds is authorized by the qualified

oters of the state, a special fund of the state to be known as the "1976

'runk and Secondary Airport Construction Fund" shall be established, to 

thich shall be credited the proceeds of the sale of the bonds described in 

ec. 1 of this Act except for the accrued interest and premiums. There is 

.ppropriated from the "1976 Trunk and Secondary Airport Construction Fund" to 

he Department of Public Works the amount of $5,575,000. To the extent 

'easible, the proceeds of these bonds shall be allocated by the governor in 

.ccordance with the following projects and estimates:

Project Location Amount

(1) Increased Project estimates -

trunk airports Statewide $ 133,000

- 1 - SB 729
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Statewide 

Whittier 

Lime Village

1 ,712,00050,000
'180,000

(2) Runway r e construction Deadhorse 600,000

(3) Runway repair Barrow 100,000

(4) Dock facility Cold Bay 2,500,000

(5) Increased project estimates -

secondary airports

(6) Armor stone riprap

(7) Landing strip

* Sec. 3. If the issuance of these bonds is authorized by the qualified

voters of the state, the amount of $19)600 or as much of that amount as is 

found necessary is appropriated from the general fund of the state to the 

state bond committee to carry out the provisions of this Act and to pay 

expenses incident to the sale and issuance of the bonds authorized in this 

Act. The amounts expended from the appropriation authorized by this section 

shall be reimbursed to the general fund from the proceeds of the sale of the 

bonds authorized by this Act.

* Sec. 4. The amount withdrawn from the Public Facility Planning Fund for 

the purpose of advance planning for the Improvements financed under this Act 

shall be reimbursed to the fund from the proceeds of the sale of bonds 

authorized by this Act.

* Sec. 5. The question whether the bonds authorized in this Act are to be 

issued shall be submitted to the qualified voters of the state at the next 

state general election and shall read substantially as follows:

Proposition

State General Obligation Trunk and Secondary Airport 

Construction Bonds $5)575)000

Shall the State of Alaska issue its general obligation bonds in the 

principal amount of not more than $5)575)000 for the purpose of paying 

the cost of trunk and secondary airport construction?

Bonds Yes [ ]

SB 729 -2-
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Bonds No [ ]

# Sec. 6. This Act takes effect immediately in accordance with AS 01, 

10.070(c).
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Till'. LEGISLATURE OP THE STATE OP ALASKA 
FISCAL MOTE 

Second Session - Ninth Legislature

I. REQUEST ' ' V *  '
pj 11 No. HB 622 & SB 729 ________________________________

Titie: G.'h Bond Issue, $5,575,000 Trunk & Sencondnry Airport Construction

Requested by': Senate Finance________________________ Date_:__April R. IQ/A____

Return Date Rcquc-stcd: ASAP___________________________________________________
A g e n c y : Public forks____________________ P r o g r a m : Aviation___________________

II. FISCAL DETAIL
Budget Request Unit(s) Affc-cted:___________

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 76 FY 79 FY 60 FY 81
100 PERSONAL SERVICES 583,78T 342,856
200 TRAVEL
300 CONTRACTUAL >,176,966 1 ,350,710
oo COMMODITIES

500 EQUIPMENT 89,259 21 .428
'6oo LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL !,850,006 1 ,724,994

B. F U N D I N G : (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS

u.u. uOi’idS i . /ll"l .U'./n -

* C. POSITIONS:

PERMANENT/TEMPORARY / I / / ■ / 1 / /
MAN MONTHS (P./T.) / 1 L. . / / 1 / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See attached Capital Improvement Project forms for each project.

Federal matching funds is being requested in House Bill 586. See attached 
breakdown.

* Project engineering to be accomplished by continuing currently authorized 
CIP personnel positions.

IV. ATTACHMENTS

V. DATE: APri1 8 > 1976 PREPARED BY:

Original: Logislalive Finance
cc: -Budget and Management

Prime Sponsor (First Legislator Named)

Administrative Director

H/S 50



FEDERAL FUNDING 

HOUSE BILL 586 (PAGE 52)

TRUNK AIRPORTS

$3,152,000 

1 ,863,000 

$5,015,000

T 77-2. Deadhorse $5,000,000

SECONDARY AIRPORTS 

S 77-1 Various Sites $3,608,000

T 77-1 Various.Sites 

T 78-1 Various Sites

\\


