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880 H Street, Suite 209 Executive Director:
Anchorage, Alaska 99501 Leonard D. Lane

907-278-1585

CAPITAL SITE SELECTION COMMITTEE

March 4, 1976

The Honorable Bill Ray
Alaska State Senate
Pouch V

State Capitol

Juneau, Alaska 99811

Dear Senator Ray:

Initiative No. 1, approved August 27, 1974, provided for the
appointment of a Capital Site Selection Committee to select
up to three capital sites by December 11, 1975, and further
instructed this Committee to "hold public hearings in each
judicial district within 18 months of December 11, 1974".
The purpose of the hearings are to "invite questions and pre—
sent facts to the citizens concerning each of the sites™.
The initiative goes on to state that Alaska"s voters will
"vote for any one of the alternate capital sites selected

by the Capital Site Selection Committee at the next general
election after conclusion of the public hearings™.

The wording of the initiative leaves an information gap
between June 30, 1976, and the November 1976 general election.

While the initiative does not abolish the Site Selection
Committee, 1its current funding lapses on June 30, 1976. There —
fore, the Committee requests an appropriation of $123,500.00

to cover operating expenses and conduct workshops throughout

the State to provide timely and objective information through
the election process rather than complete the workshops

by June 30.

However, 1if this extension is granted, the Committee plans

to lapse between $50,000.00 to $70,000.00 from its FY 76 budget.
This is the amount of money needed to conduct the workshops
which we would postpone until closer to the election date.



The Honorable -2 - March 4, 1976
Bill Ray

The overriding concern of the Committee and the reason for
this request is the need to provide the Alaskan voter
objective data on the three sites from which they can make
a voting decision.

Respectfully submitted,

CAPITAL SITE SELECTLe$KCOMMITTEE

Leonard D. Lane
Executive Director



I. REQUEST [ Qtl
Dill No. S O b 7T
Title: An Act: relating (n continuation - Cnni tnl
Requested by: co.n.i-.oi si:-r> Sol. Co”n. Date:_ March 8, 31)76
Return Date Requested:
Agency: Office of the Governor Program: Cap. Site pnl . fyy-ra
1. FISCAL DETAIL
Budget Request Unit(s) Affected: 01.91.01.06
A. EXPENDITURES:" (Thousands of dollars)
OBJECT FY 76 FY 77 FYy 78 .FY 79 . .FY 80 FYy 81
100 PERSONAL SERVICES 41.5
200 TRAVEL . 51 .9.
300 CONTRACTUAL 2
i]00 COMMODITIES
500 EQUIPMENT .3
600 LAND A STRUCTURES
700 GRANTS, CLAIMS, ETC.
TOTAL
123.5 0- - 0- - - -0
B. FUNDING: (Thousands of dollars)
GENERAL FUND - 0 - 123.5 - 0 - - 0 - 0 - - 0 -
FEDERAL FUNDS
OTHER .
C. POSITIONS:
PERMANENT/TEMPORARY 1 7 3/ /1 g | / /
MAN MONTHS (P./T.) i / is / / i / 1 7/ /
11 ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
A. Executive Director - $354G + 21%4 1.5%
Admin. Asst. | - 1142 + 21% + 1.5%
Admin. Asst. IIl - 1522 + 21% + 1.5% $41.5
B. 15 Meetings and Workshops
Per Diem $21.0 $51.9
Trans. 30.9 28.6
C. O ffice Maintenance and Workshop Media $28.6
D. O ffice Supplies and File Cabinet 1.5
1IV. ATTACHMENTS
V. DATE: March R. 1976 PREPARED BY: Leonard T.nnn
Original: Legislative Finance

CC:

THE LEGISLATIVE OF THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

Budget and Management
Prime Sponsor

(First Legislator Mamed)
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BUDGET YEAR (BY)

PR'%R YEAR CURR(ECNJ YEAR AGENCY GOVERNOR'S
ITEM ACETBAL AUTHORIZED Mbir.tononco Chortio Request BUDGET
CURRENT PERSONAL SERVICES
SALARIES
OVERTIME
BENEFITS
VACANCY VZZ7277Z7Z7ZTZA
SUB-TOTAL )
NEW PERSONAL SERVICES ///7777777&
SALARIES
OVERTIME
BENEFITS
VACANCY
SUB-TOTAL

TOTAL Pers. Svcs.

rtr.CRAL RECEIPTS
REQUIRED G F. MATCHING
OTHER GENERAL FUND
INTER-AGENCY TRANSFERS
OTHER:

NQO © -

PFT: PGSITONS & (MONTHS)

PrT/SEAS: POS. & (MONTHS)

oT

TEMP.PTE: POD. & (MONTHS)

TOTAL MONTHS

Capital Site Selection Committee BRU CODE REVISED

PERSONAL SERVICES
SUMMARY
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2 Administrative, Assistant |11

3 Administrative Assistant J

5
6 1-1/2% .merit'Increase }.

9 21% benefits
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11
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os.ilion _Summar%
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REVISED TOTAL
PAY  MTHLYi PROGRAM POSITION
SALARY * COST
M (5]) . (7) 1
rruyjuyi
3,546
1,522

23 salaries! .

24 OVERTIME

25 BENEFITS
SUB'-TOTAII

7Zk*r\r./*.l »VIEXVI]

totaidanmual amount
PERMANEN r FULL TIME: POSITION 6 (momhi)
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TIMPOMARY, FULL TIME EQUIVALENT: POSITIONS 6 (monthj)
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| 9,54-1
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* Kctjncol lor ilctr i*ooltiono
GOVERNOR
pooiticn title Executive Director RANGE location Anchorage
NEW XX MAINT. _ APPROVED =+ O
TYPE CF POSITION (PFT, PPT. SFAS) AT mi/4 CHANGE pmnniTY 1 _parf/iinf DISAPPROVED ]
FUNDING SOURCE
TYPE CF EXPENDITURE AMOUNT CF OTHER RECEIPT QODE DETAIL OF RELATED EXPENSES
PERSONAL SERVICES 21 .775 22.150 s
TP/.VEL 375 W &/ M Ny T ///// {/i/
conTACTUA BB g
COWSCOITIES o
EQUIPMENT
OThER
TOTAL 22,150 22,150 BRU COMPONENT
JUSTIFICATION: B Salary 1-1/2% Merit 21% Benefits Total
$42,552 $638 $9,070 $52,260 m
X 5/12 X 5/12 X 5/12 X 5/12 ) .
$17,730. = $266 - $3,779 $21,775" * . ox'
* 0 _ 1 ‘
i i
t r L]
| .*O. o
) Jt * o %
* J ® )
. ) &
. . t
BRU. Capital Site Selection Committee RRIJ CODE REVISED

13

PERSONAL SERVICES

REQUEST FOR NEW POSITION



k Kecjncot lor Nowr PooiiionB

JUSTIFICATION: mSalary . 1-1/2% merit: 25% overtime 21% Benefits
$1,8,264 i $274. i $4,634 $4,866 .
o v 15/12 | xfflv | . X'571'2 jx 5/1%?”
T Y ]
i i .$1,9
*t/T»6|':Iio rre r l>$.l,{/a\]1
i 1
RRTI®

Capital SitP Selection Committee BRU CODE

PERSONAL SERVICES
REQUEST.FOR NEW POSITION

Total

$28,038
x 5712

$11,683

REVISED



ilecjueot ior INctt Fooition,s
. GOVERNOR
position title Administrative Assistant | RaNCE 12 B location  Anchorage
oE T NEw XXX MAINT. 1 _1-3 APPROVED
TYPE OF POSITION (PFT, PPT, SEAS) ' Np/a CHANGE rnioniTY rage/line DISAPPROVED
FUNDING SOURCE j
TYPE CF EXPENDITURE AMOUNT G- OTHER RECEIPT CODE DETAIL OF RELATED EXPENSES
PERSONAL SERVICES 8,064 8,349 e (2717 TP ’
CONTRACTUAL
COMMODITIES
EQUIPMENT 285 File cabinet
OTHER
.._
TOTAL 8,349 8,349’ 1BRU COMPONENT
JUST'FICAT'ON, Salary 1-1/2% merit 15% overtime 21% Benefits Total
g8 1li,704 $ 206 $ 2,086 $ 3,359 $ 19,355
X 5/12 x 5/12 X 5/12 x 5/12 X 5/12
$ 5,710 , $ 86 869 $ 1,399 ' $ 8,064’
BRU. Capital SitQ Selection Committee BRU CODE REVISED

BE|§§(ONAL SERVICES
REQUEST FOR NEW POSITION



« : PRIOR YEAR CURRENT YEAR nUOOrIT YE An  (HY)
(PY) <) AGENCY GOVERNOR'S.

(IIB TRAVEL CLASSIFICATION ACTUAL AUTHORIZED  MHIntrmrm Qg OUDCET
TOTAL TRAVEL r -~ bO -

TT/ASIyy /Yy /Iy TTTTTITTITTNTTTT777777/~T777yyyy\N1777777/v/yylylylyyy////AN////7/7/Az/z222/17/.
210/270 field/administrative travel

IN-STATE TRANSPORTATION b 3).9
IN-STATE PER DIEM 21.0 i
OUT-OF-STATE TRANSPORTATION ° f
OUT-OF-STATE PER DIEM -

230 CONVENTIONS ANO MEETINGS

IN-STATE TRANSPORTATION
IN-STATE PER DIEM
OUT-OF.-STATE TRANSPORTATION
OUT-OF-STATE PER DIEM

920 INTER-AGENCY TRANSFERS (Non-Add)

EXPLANATION; .Travel for 9 committee members and 3 staff members for a total of Ijf * | f
meetings and workshops throughout the state.

1 " Transportation Per Diem J
$30,875 '$ 20,950 j
- L} o @ L} L} . L} L} L} l
| | L 1
mmM—w — MMMh— i—=— —  MMMMMMEamMmm— — — NMMmmammm-——.......... — ——a——— —{Mrw— MMM mgjwBrjwmiRttriveiegrBinj~

RPTT Capital Site Selection Committee BRUCODE REVISED

14 TRAVEL



r ( ‘ I .PRIOR YEAR CURRENT YEAR BUDGET YEAR (BY)

- 1 PY) fo©y AGENCY I, GOVE RNOR'E
. 1 _ - :

CODE , . . CONTRACTUAL SERVICES CLASSIFICATION ;. ACTUAL JAUTHORIZED  Meintonanc* Chorgo ReaLest | BUDGET
.ico ' TOTAL CONTRACTUAL 1 28.6 ..
77777, 1777777777777 7/77777777777777777/7/7777777, “///////;,>m 11171771>X1 11777 7AY/777777/YY /7777 7N
|210 1 COMMUNICATION SERVICES \ \ 1. 9.4 1 ..

320 < PRINTING AND ADVERTISING \ : i \ 4.5 1
'320 * RENTS AND UTILITIES. [ t i J 7.5 I
$3-0 1 REPAIRS.SERVICES AND ALTERATIONS I , t
1200 = TRANSPORTATION OFTHINGS ? 1 . .5 ° f
i 3KDA i EQUIPMENT RENTAL—HIGHWAY WORKING CAPITAL FUND 5 { . | =
‘2008 i EQUIPMENT RENTAL-WORD PROCESSING | ! 2.6 5
1 300C I EQUIPMENT RENTAL-OTHER . i % 1 \ 4.1
1270 | INSURANCE AND UONDING . 1 ) : 1
1 330 il PROFESSIONAL FEES AND SERVICES J ! 4 l
looo 4 OTHER'1  ....ooiiiennnn. - D : . >
920 INTER-AGENCY TRANSFERS (Non-Add) ... , — ——mtTrnir

Ce e e "I me ol i . | 11 I.t
(EXPLANATION: .'Telephone,,,.| iji,.;,.-. 2.L,70Q .....
j Postage 150
j Xerox copy charges 25 arcc ((
$1,875 per month x 5 $ 9,375"
. .0
Advertising of 15 meetings and workshops @ $300 each $ 4,500
Rental of office space @ $1,497 per month, x 5 $ 7,485 -
Transportation of things - miscellaneous $100 per month x 5 - $ 500
IBM Mag Card |l typewriter $350
IBM Memory typewriter 170
$520 per month x 5 $ 2,600
Postage meter and sorter rental $135
Xerox copy machine rental 675
$810 per month x 5 $ 4,050
in 11 lli>» 11 ..
HKT ; Capital Site Selection Committee .BRU CODE _REVISED

1 1,111

| it} Contractual Serncco

i Q CONTRACTUAL SERVICES

(\



Connaoditica

PRIOR YEAR CURRENT YEAR ! OUOGET YEAR (BY)
(PY’ (CY) 1 AGENCY j GOVERNORS fi
CODE COMMODITIES CLASSIFICATION AYCUAL 1AUTHORIZED  JVEIntonaneo Chsnjo il Requeit BUDGET  'J
i
<33 TOTAL COMMODITIES ! r il 1.2
1777771771717 77/7/y/y777777///y//772//7)/ ///////:V777777/Y///////A—(777Z?, "TTk//777777\< 1 IV K
lie CLOTHING . £ - 5
<138 FOOD FOR HUMAN CONSUMPTION i :
<10 FUEL (OTHER THAI! FOR MUTOH VEHICLIS) ] f
<0 MAINTENANCE & CONSTRUCTION MATERIALS ’ \
<D MOTOR VEHICLE.PARTS.SUPPLIES & ACCESSORT J t
<70 PROFESSIONAL & SCIENTIFIC SUPPLIES i
4=3 STATIONERY AND OFFICE SUPPLIES | .6
<00 OTHER SUPPLIES,MATERIALS AND PART? ! fi 6
. 1 S
! !
Sly INTER-AGENCY TRANSFERS (N>N-1. J) ! 8
EXPLANATION Stationery and o. fice supplies $125 per month x 5 B $600.
Miscellaneous sup >lies $125 per month x 5 - $600.
3RU., Capital Site Selection Committee BRU CODE REVISED

1 6 COMMODITIES ]



1 *7 Ecjnipxacnt

CODE EQUIPMENT CLASSIFICATION
rto TOTAL EQUIPMENT
V [ITA

513 VEHICLES.BOATS.Al RPLANES

£30 OFFICE FURNITURE AND EQUIPMENT

£3 > EQUIPMENT PECULIAR TO THE PROGRAM

553 5 SHOP AND MAINTENANCE EQUIPMENT  *

10 < OTHER EQUIPMENT * ¢ ' -
1 | - ! o o oy
f 1o, S el

<K 53 1 ' INTER-AGENCY TRANSFERS (NoA-Add)

EXPLANATION: ™

ITEM

>*0.

1> -

IRF,U

DESCRIPTION OF ITEMS REOUESTED
"rile Cabinet>*- 1

-.1 -
L] 1 i *

Vel 113 7%1% lepe | ] mxm <>i=1l.1; =
Caoital Site Selection Committee

-r— ¥ [—tt: ¢y si-cre-Il jrowimerex  r=w
PRIOR YEAR  CURRENT YEAR DUO GET YEAR (3Y)
(PY) (CY) AGENCY GOVERNOR'S
. BUDGET 1
ACTUAL AUTHORIZED  Maintcnnnco Chanp Rrojci!
| ™ .3
A y A, Tk 7 1 11777777,
[]
L] ° 3
i \. & *
1 1 )
_i
| ;
1! » ..
3 L — I MrxewiT iMUBa
XAawcugppartjrgialTr XS[ZlaSV raxn._ux”™.n. a(;—)mmm.—];. )%cr,rrr’\xrr"— Ir"—>
EQUIP. NO. CF UNIT REPLACEMENT - NEW-—
. . CODE UNITS aosT
1w - 1 285 78S -
i 1
1
1
i
1
) r
J
1
1
t
1
¥
*
1 1
5 1
.BRU CODE 1 REVISED



I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Signature of Camera Operator Date
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HOUSE JOURNAL

LETTER OF INTENT
HCS SB 696

It is the intent of the House Finance Committee in
offering HSC SB 696 to provide a pilot satellite tele—
vision project for the State of Alaska.

The $1.5 million appropriation is designed to provide

a full-time satellite transponder leased for one year.

This will provide one channel of television for selected
villages, and bring live satellite coverage to the

urban areas. The transponder may also be used to implement
Health and Education video services to Alaska.

The priority use for a state-leased transponder 1is

to provide television coverage for public and commerical
facilities in urban and rural areas. To the extent

that time is available beyond this basic intent, the

GOT shall utilize the satellite time for any use 1in

the public interest. The GOT shall include in the
report to the legislature a plan for comprehensive
satellite use, not limited to television broadcasting.

The appropriation goes to the Governor®s Office of
Telecommunications (GOT). The GOT is responsible for
the completion of the project, however they have the
authority to contract with any other state agency or
private contractor for assistance with the project.

The village site selections shall be made by the Alaska
Federation of Natives telecommunications committee,
with the concurrence of the GOT. The AFN committee
will work with the GOT and the AEBC in determining
programming.

Commercial and Public broadcast stations with access

to a large earth station will have the opportunity

to receive network programs via the state-leased transpon—
der. This will offer same-day viewing for many network
programs, and allow live satellite broadcast for public
affairs and special events state-wide.

This pilot program will offer the opportunity to determine
the best technical and administrative procedure for

a state-wide program. The GOT shall report to the

next legislative session their recommendations for

the implementation of a state-v/ide satellite television
system.

Section 2 of this bill appropriates $150,000 from the
general fund to the GOT studio for the purpose of
establishing a state-wide public radio network. The
radio network shall interconnect existing public radio
stations to share existing programs and provide an
economic method of distributing state-v/ide radio programs.

The public radio network shall program certain legislative
hearings and include in the format calls from constituents
who wish to present testimony on selected committee
hearings.



HOUSE JOURNAL

Section 3 provides $100,000 for the purpose of providing
a video legislative information service to all broadcast
stations, public and commercial, throughout the state,
and moving the GOT studio to the capitol building,

if space becomes available.

If the production facility is transferred from the
GOT, the funding for section 1 and 3 is automatically
transferred with the facility.

Hugh Malone, Chairman
House Finance Committee



6

7

8

9

(0]

n

&

14
15

16

17

19
20
21
22
23
24
25
26
27
28

29

)yriginal sponsor: Health, Education and Offered: U/23/76
Social Services Committee Referred: Finance

'w THE SENATE BY THE JUDICIARY COMMITTEE
HOUSE CS FOR SENATE BILL NO. 696
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
'or an Act entitled: "An Act making a special appropriation to the Office
of the Governor, office of telecommunications; and
providing for an effective date."
IE IT ENACTEDBY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $1,500,000 is appropriated from the general fund
o the Officeof the Governor, office of telecommunications for asatellite
ransponder lease project to demonstrate the feasibility of satellite communi-
ations in Alaska, priority being given to satellite television.
* Sec. 2. The sum of $150,000 is appropriated from the general fund to
he Office of the Governor, office of telecommunications for the purpose of
stablishing a public radio network.

s Sec. 3. This Act takes effect July 1, 1976.

-1- HCSGB 696
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IN THE SENATE

Introduced: 3/9/76

Referred: Health, Education
and Social Services and
Finance

BY THE HEALTH, EDUCATION AND
SOCIAL SERVICES COMMITTEE

SENATE BILL NO. 696
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act making a special appropriation to the Office

of the Governor, office of telecommunications; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,500,000 is appropriated from the general fund

to the Office

of the Governor, office of telecommunications for a satellite

television project to demonstrate the viability of satellite television in

the state.

s Sec.

2.

This Act takes effect July 1, 1976.

-1- SB 696



ALASKA RADIO NETWORK

1) To interconnect existing radio stations throughout Alaska
to supplement local programming.

Currentlyt.local bush stations have difficulty
affording continual programing and even more
difficulty producing news shows on the events
of the day in Alaska.

2) To make it possible on a moments notice to cover an event
of importance anywhere in the state for all Alaskans to hear
simultaneously.

3) « To bring bush happenings to the attention of urban Alaska
as well as Urban Alaska to the bush.

A) To afford a vehicle for theopinion leaders of the state
to use as a forum on the 7ssues of the day and to transmit these
thoughts instantaneously to all Alaskans: Rural and Urban.

5) To bring the capital closerto the people and the people closer
to the capital.

1) Interconnect via satellite, existing stations so that regular
programs as well as. the occasional special event can be transmitted
simultaneously:

Anchorage* Kenai*

Barrow KBRW Ketchikan*
Bethel KYUK Kodiak*
Dillingham KDLG Kotzebue KOTZ
Fairbanks KUAC Petersburg*
Juneau KTO0O Wrangel I *

2) Establish a radio central in existing space at the AEBC in Anchorage
which would gather material from all-of the stations, edit and re-transmit.

Studio Equipment: $15,000
Transmission Lines,
RCA via satelitte 5,000 per yr.
Staff, Administration,
materials 75,000 per yr.
$150,000

*stations initiated by leg.



EDUCATIONAL
0 BROADCASTING
COMMISSION

.. Bnirregular newsletter whose frequency is on the stale of public broadcasting Feb. '76 Volume 1 Issue 5

AN ALASKAN RADIO NETWORK:

wHO ? Produced and/or contracted for bythe AEBC which was enabled
- by legislators to be and which is politically insulated. AEBC
a part of Department of Education.

WHAT? Aradio central studio capable ofreceiving, editing, and
distributing the best of National Public Radio, Radio Canada
International, and existing Alaska Public Funded Radio Sta-
tions costing not more than $150,000 per year.

WHERE? The product is as near as the nearest radio set with Radio
Central located in the existing office space leased by the
AEBC in Anchorage.

WHEN ? To start September 1, 1976, with service consisting of not less
than 4, nor more than 12 hours a day, 7 days a week.

WHY 2 1) To interconnect Alaskans with other Alaskans with an
instantaneous and intimate sound.

2) To make the Capital City as close as the nearest radio
set and to let rural Alaska hear a portion of the infor-
mation made available now to urban Alaska.

3) To bring sound reports of the happenings of the nation
and world, relevant to Alaska, to all Alaskans.

4)' To bolster and assist all distant Alaska stations with a
skeletal news, educational and informational format.

5) To have an Alaskan voice available to transmit to other
state and national networks and stations.

. Were it left for me to decide whether we should have a government
Wlthout newspapers, or newspapers without a goverwnent3 | should not hesitate
a moment to prefer the latter . . . " Thomas Jefferson

. . . Bethel receives no DAILY NEWS, no FAIRBANKS MINERS, no SOUTHEAST
EMPIRES] and only 26 DAILY TIMES on an average day when any papers at all
get there. The Bethel service area purchases 235 TUNDRA DRUMS (local paper)
every two weeks. It takes up to 10 days for a TUNDRA DRUMS to get from
Bethel to Kwcthluk (17 miles away) through the-mail. KYUK broadcasts thi'ee
expanded avid 5 capsule news shows per day and there are over 5>000 radio
sets in the coverage area . . . ." Jim Croll, former KYUK Mgr.






FIRST DRAFT, NJKM

Need:

Radio Gentral:

NRR - RCI:
Alaskan
Production:
Programs:

Costs:

2/3/76-jgc

,.<«. TO INTERCONNECTA LA SKA N S,
, ., A STUDIO TO PRODUCE RADIO ALASKA........
., . .NATIONAL AND WORLD NEWS FROM THE

best of America and Ganadian public radio,,,

.., .to let Alaskans know what Alaska is
.,, .SUGGESTED COITENT and format, ...
STUDIO capitalization $15,000
ANNUAL OPERATIONS:

production 88,000

INTERCONNECTION PER MONTH
TARIFF TO RCA

Radio Central to base stations-

4 HRS, PER DAY 1175,79
8 HRS, PER DAY 2149.60
32 HRS, PER DAY 312381

-> Total cost between $120,000 to $150,000 per yearjJ)

Regional Network:

....to provide homogenm of programming
to distinct regions via neiwork and mini
radio transmitters,,,,,.



EDUCATIONAL
0 BROADCASTING
COMMISSION
- d
in Irregular newsletter whose frequency is on the state of public broadcasting February 3, 1976

FIRST DRAFT: PROPOSAL FOR ALASKA PUBLIC RADIO NETWORK

A FORMAT WITH PROJECTED COSTS. ALGC

Even before the satellite was realized as an eventuality, there
had been talk of interconnecting the state by v/ay of a radio
network. What radio lacked in terms of impact and glamour, it
made up in efficiency. Educators, politicians, and agencies
regularly come to the AEBC offices to-rind out what we can do to carry
their message to the people. Since | have been here, (September 2, 1975)
I have been approached by Alaska Legal Services, Rural Cap,
Alaska Humanities Forum, Capital Site Selection, Consumer
Research and 1the Marine Life Group from U. of A. to tell how their
particular message can be most efficiently carried to rural and
N urban Alaska..

E During and following the appropriation of the $5,000,000 for Earth
Stations, the AEBC has recieved inquiries from villagers regarding what will
be carried and when it can be expected at the village level.

D There are many who still think that with the construction of an
earth station they will at once have radio and television.

Historically there has been no continuing tie of urban and rural
Alaska with any mass media.

Urban newspapers have very little if any circulation at the village
level.

Commercial stations (Midnight Sun and Northern Television) have

joint ownership and yet they do not find it economically viable to
produce their news programs 1in a manner to give live coverage

on a regular basis between their commonly owned facilities in Fairbanks,
Anchorage and Juneau. For example, Juneau does not regularly hear
voices from Anchorage and Fairbanks, etc. Further, because of

the lack of an economic base there 1is no commercial radio service 1in

a largelportion of Alaska.

Two notable exceptions are Nome and Kodiak. Nome has had excellent
commercial service for some time and the two stations (KNOM and KICY)
compete healthfully in their news programming and they also feed news

to stations, both urban and rural and both commercial and public,
whenever a major event occurs in that area. KVOK in Kodiak has not been
on the air very long, but it offers a lot of network material to its
audience. The basic network in rural Alaska is the Armed Forces



p. 2 = net./JGC

e Radio Network.

* eoe

. The AFRN has de-commissioned its transmitter at Bethel
and 1is phasing out in Barrow because the public stations
. carry portions of the network and render the service
« “m which the military formerly achieved. The military
. is pleased because KYUK and KBRW operate at a higher
il power and it saves them the cost of an engineer. The
greatest benefit AFRN affords to the public stations is
£ commercial network coverage of sporting events and
national and world news. The AFRN makes no effort
p- to originate broadcasts from rural Alaska. They merely
feed a network from their studios 1in Anchorage.

>

Those who have communicated with this office regarding a
1need for an Alaska Public Radio Network sum it up this way:

1) There is no facility which can interconnect both rural
and urban Alaska and it is important for the state to
tie its various sovereignties together.

Ny

H 2) A conduit is needed through which information, news and
£ educational material can be dispersed throughout the state
) , instantaneously.

” 3) Too much of the happenings reported and the opinions
expressed originate in urban Alaska and rural Alaska
can not offer reports to the cities.

The A_E.B.C. asked me on December 16th to come foreward
with a proposal that had originally been informally discussed
with Bob Walp and Marvin Weatherly.

The original concept was a "pilot radio network™ and it

is in two phasesi Interconnection of existing services and
implementation of mini radio transmitters at the sites of
the"earth stations.

Using space available at 308 G street (this space is already
being paid for) a studio would be built. $10,000 worth of
capital expenses would be necessary. This facility would

CEJfTRAL ~ capable of receiving, recording, editing and replaying
programs for all of the receiving base stations. Also,

, this facility would receive from the base stations program
material via phone lines. If the program is well received,
regular feed lines would be ordered from base stations to-
radio central. One of the first would be a line from
Ouneau to Anchorage for legislative sessions. Radio central
would pick up signals from the lower 48 for NPR programs.

*
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The programming content will be from a combination
of three sources:

1) NPR - RClI (Canada Radio International)
2) Public Radio Network
3) Regional Base Stations

Attatched is the NPR program schedule. Most important
on this list is the 90 minute daily (Mon-Fri) "ALL
THINGS CONSIDERED"™. This is fed EST at 5:00 pm and
will be carried live at noon Anchorage time. This is
a comprehensive program combining hard spot with
features in a manner attractive enough to have won
the Peabody award. Other shows of relevance would be
"Options™, "National Town Meeting", "American Issues
Forum™ and BBC '"Science Magazine”. A satellite

feed on' these programs is necessary because of the
timliness of them and it no mere expensive to get
radio live than it is to get it *ia tape. However,
many of the NPR programs are available only on tape
because their engineering department feels certain music
shows have better fidelity on tape than via satellite.
Taped programs would include "Folk Festival U.S.A.",
"NPR Recital Hall" and "Folk Music and Bernstein".

There is no reason that Alaska Public Radio Network
would have to be limited only to NPR' Radio Canada
has many features that would have great relevance

to Alaskans which include their native series. They
have already agreed to permit our using their programs
at no cost. These could be edited in at Radio Central
and dispersed throughout the netv/ork.

Alaskan's would benefit by importing events from national
and international sources, but the major thrust and
energy would be through originations bv, from and for
Alaskans. This would be done by professional coverage
of those things Alaskans are currently involved in
accomplishing.  Though this portion of the program
schedule would be fed from Radio Central in Anchorage,
It would be created, conceived and produced every
where in the state. The reasons radio central are

in Anchorage is due to geography and every effort must
be made to involve radio talent at all of the public
stations to make them a part of it.

The staff necessary to program 12 hours per day 7 days
per week would be 4 reporters and 1 traffic director.

Following would be programs this 5 person staff would
produce.
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Programs produced:

1) Two thirty minute comprehensive Alaska News programs
per day - Mon thru Fri - 7:00 AM and 6:00 PM

2) "Talk-Talk™ - once per w/eek a thirty minute discussion
alternating with Station Managers and News Directors from
base stations'. A question and discussion of the weeks
events.

3) Headlines on the half hour highlighting the significant
happenings of the day to be covered fully on Alaska News Pgms.

4) "Scope" - an opinion program to be at the discretion

of a wide range of public minded speakers representing every
diverse point of view with opportunity for any who disagree
to also be aired.

5)- SPECIALS: Major legislative hearings and agency hearings
that have state wide appeal. ( Capitol Move - OCS developement
DOT: yes? no? - Oil Reserve Taxation - Why One Air Carrier

for Juneau, Kotzebue, Barrow? - Malpractice - Wolf Kill -

Sin and Corruption in Alaska? - ETC.) These specials would
be produced from actual taped interviews of a broad spectrum

of people who have diverse opinions and no conclusions would

be reached by the producer; merely a representation of many
opinion makers arguments.

In all of these undertakings, staff at the base stations
would get interviews, read copy and file it to Radio Central
in order to put the whole thing together.

In addition to programs produced by the Public Radio Network,
time would be made available for other groups (Alaska Legal
Services - Humanities Forum - Itinerant Nurses - etc.) who
v/ould produce informational pieces to be scheduled on a

format similar to commercials on a privately owned network.
Research has shown that people learn better from short
announcements, particularly if they are one voice and without
production techniques involving music and special effects, that
are repeated many times at different times over a period

_of time, than by one long lecture.

The projected cost to set up and operate would be as follows:

Studio Equipment (one time capitalization) $15,000
News Director 16,000
3 reporters O $14,000 42.000
1 traffic director 12.000
Stringer fees to base stations 18,000

one time cost: $15,000

* ' apnual cost * 80,000

Interconnection
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For national and world information the
network would draw from NPR and [Radio
Canada*International and for Alaska News
the network v/ould get ‘raw interviews' and-
some 'self contained' material from the
Base Stations. This material would be
used to produce programs at radio central
to feed the netv/ork.

In addition, the network would be so structured

REGIONAL that the base stations could servie mini
radio stations at the location of satellite

..SUB ground stations.

NETWORK The current operative and funded stations in

. the state are as fellows:

KBRW Barrow
A KDLG  Di 1lingham
KOTZ Kotzebue

N
D KT00  Juneau
KUAC  Fairbanks
KYUK  Bethel
MINI RADIO Stations which have the initial appropriation and

are being developed are as follows:

KMXT - Kodiak
KRBD - Ketchikan
Soldotna - Kenai
Anchorage

Each of these would be Base Stations and v/ould be
capable of feeding mini radio stations which have
'no studios. The mini radio stations would be
‘slave stations'.

One such network has been informally discussed as
the ideal one to use as a pilot network.

‘The base station would be KDLG in Dillingham to serve
the Aleutian chain mini radio stations. KDLG would
program material uniquely relevant to that area which
:would not necessarily be relevant to the entire state.
Detailed coverage of fishing problems, regulations

etc. could be fed to the mini radio stations that v/ould
have no interest in Barrow. W have asked RCA for
interconnect figures to feed that system.
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The following villages will have ground stations
in operation in FY 1977. These villages have
no radio service and are all on the Aleutian Chain:

*Pilot Point Perryville
Meshik Nelson Lagoon
Chignik Lagoon Belkofski
Chignik Lake False Pass
I[vanof' Nikolski

The monthly charge (an ‘'asking price' which some .
consider not a final price and as quoted by RCA)
would be $1,322.64 per month to feed this mini
radio network from Anchorage.

There would be an additional charge to set up the
switching capability to permit Dillingham and/or
Kodiak to feed this group. The $1,322.64 would
feed the Alaska Radio Network from Radio Central
in Anchorage to all of these villages.

A capitalization for radio transmitters at this*¥'*'* ~
areas would have to be considered. The following

quotes v/ere made 2/2/76 by Bennett Consulting
Engineering for transmitters and antennas for unattended
facilities:

10 v/att am $750.00 up to 10 miles
10 watt fm 3000.00 up to 15 miles
50 watt ain 2500.00 up to 20 miles
250 v/att fm 7500.00 up to 30 miles i

These costs are for equipment only and there should
be an estimated $500.00 per location for legal and
engineering fees in order to get FCC clearance.

Any site in the state could be served by one of the
above and the considerations as to which facility
would be indicated are topography, size of the village,
distance the ground station is from the village and
sky wave interference unique to each area.

The first purpose of a mini radio capability is to
afford remote areas at least one way connection with
the rest of the state. (West of Unalaska, Radio

Moscow is the best received! - There are those who

feel Alaskan Radio would make people feel more Alaskan.)

The purpose of a Regional Radio Network is to afford

all in a given political, ethnic and economic region,
homogeneity in programming.
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CC:

THE LEGISLATURE OF THE STATE OF TITTaSKA
FISCAL MOTE

Second Session - Ninth Legislature

REQUEST
Bill No. SB 696 —
Title :Act making a special appropriation to the Governor's Office of Tclccommunicatj

Requested by : Legislative Finance Date;_3-10-76
Return Date Requested: asap
Agency: Office of Telecommunications Program: Satellite Television Project

FISCAL DETAIL
Budget Request Unit(s) Affected: Office of Telecommunications

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 .FY 79 "FY 80 Fy 81
PERSONAL SERVICES 0
TRAVEL 0
CONTRACTUAL 1,020.0
COMMODITIES 0
EQUIPMENT 480.0
LAND & STRUCTURES 0
GRANTS, CLAIMS, ETC. 0
TOTAL 1,500.0 .
B. FUNDING: (Thousands of dollars)
GENERAL FUND 1,500.0
FEDERAL FUNDS 0 °
OTHER 0

C. POSITIONS:

PERMANENT/TEMPORARY / / A 1 / / /
MAN MONTHS (P./T.) / / /

N
~N

ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

A. Assumptions: 1) that the Office of Telecommunications has the authority
to contract with any other State agency or private contractor
for assistance with the project.

2) that RCA Alascom provides transponder services for $500,000
per year and for that amount delivers the video signals to
the toll centers in Anchorage, Fairbanks and Juneau.

3) that the commercial networks.and PBS make programming
available at the stateside delay center.

ATTACHMENTS

A. Satellite Television Project Summary

Budget and Management
Prime Sponsor (First Legislator Named)



SATELLITE TELEVISION PROIJECT

This project will enable us to satisfy immediate demands at a minimunm
cost and to obtain the experience necessary to establish policies that
v/ould encourage the development of a stable, self-supporting television
system which wilx meet the needs of the rural areas, be of value to the
commercial operators, and be available for education and social service.

Bush

1. Purchase TV receive equipment for 24 small earth stations.
$10,000 each = $240,000.

2. Purchase TV distribution equipment for 24 rural villages.
$10,000 each = $240,000

3. Provide 5 hours/day of TV transmission to bush stations
plus educational programming.
a. live
b. from lower 48 delay center
c. from Alaska programming center

Urban

1. Make transponder available to broadcasters when not transmitting
to the bush. Two TV channels can be transmitted simultaneously
into large earth stations. IT this mode of operation were used
16 hours per day, 32 hours of programming could be imported for
urban broadcasters, 1.e., 8 hours per netv/ork each day.

a. urban broadcasters make delay arrangements
b. urban broadcasters work out schedule arrangements among
themselves

Urban/Bush

1. Programs could be broadcast real time to both urban and bush
locations on single channel per transponder operation.

Most origination for bush would come from stateside delay center,

v/ith supplemental or occasional broadcasts originated from
Alaskan stations.

Preliminary Budget Estimate

full-time non backed up transponder $500,000
24 earth station receivers, 10k each 240,000
24 mini transmitters, 10k each 240,000
delay center and miscellaneous charges 520,000

$1.5 million



Notes

For part-time transponder for bush transmission
1 year at 5 hours/day = ,1825 hours
hourly rate: $800 hr x 1825 = $1.46 million

conclusion- cheaper to lease full-time transponder at
500k per year
Earth station receivers are budgeted at 10k each installed

Mini TV transmitters are budgeted at 10k each installed.
This includes applications and license fees.

$520,000 for delay center and miscellaneous charges allows
for operating expenses of $60 per hour on the basis of 24
hours per day.



/LzS8¢JdJbr, N td g, FrQ i,

SENATE JOURNAL

March 9, 197G

The Honorable Chancy CrollL
President of the Senate
Alaska State Legislature
Juneau, Alaska 99311

Dear Mr. President:

It is the intent of the Senate Health, Education, and Social
Service Committee in introducing and passing .Senate Bill

69G to provide a pilot satellite television project for the
Stace of Alaska.

r
The $1.5 million approp)iation is designed to provide a full-

time satellite transponder leased for one year. This will
provide one channel of television for selected villages, and
bring live satellite coverage to the urban areas. The

transponder may also be used to implement Health and Educa—
tion video services to Alaska.

The appropriation goes to the Governor®"s Office of Tele—
communications (GOT). The GOT 1is responsible for the comple—
tion of the project, however they have the authority .to
contract with any other state agency or private contractor

for assistance with the project.

The village site selections shall be made by the Alaska
Federation of Natives telecommunications committee, with the
concurrence of the GOT. The AFN committee will work with
the GOT and the AEBC in determining programming.

Commercial and Public broadcast stations with access to a
large earth station will have the opportunity to receive
network programs via the state-leased transponder. This will
offer samc-day viewing for many network programs, and allow
live satellite broadcast for public affairs and special
events state-v/ide.

This pilot program will offer the opportunity toedetermine
the best technical and administrative procedure for a state—
wide program. The GOT shall report to the next legislative
session their recommendations for the implementation of a
state-v/ide satellite television system.

Sincerely,

Frank U. Ferguson, Chairman
Senate Health, Education,, and
Social Services Committee



O ffice of Telecommunications

SATELLITE TELEVISION PROJECT

This project will enable us to satisfy immediate demands at a minimum
cost and to obtain the experience necessary to establish policies that
would encourage the development of a stable, self-supporting television
system which will meet the needs of the rural areas, be of value to the
commercial operators, and be available for education and social service.

Bush

1. Purchase TV receive equipment for 24 small earth stations.
$10,000 each = $240,000.

2. Purchase TV distribution equipment for 24 rural villages.
$10,000 each = $240,000

3. Provide 5 hours/day of TV transmission to bush stations
plus educational programming.
a. live
b. from lower 48 delay center
c. from Alaska programming center

Urban

1. Make transponder available to broadcasters when not transmitting
to the bush. Two TV channels can be transmitted simultaneously
into large earth stations. IT this mode of operation were used
16 hours per day, 32 hours of programming could be imported for
urban broadcasters, 1i.e., 8 hours per network each day.

a. urban broadcasters make delay arrangements
b. urban broadcasters work out schedule arrangements among
themselves

Urban/Bush

1. Programs could be broadcast real time to both urban and bush
locations on single channel per transponder operation.

Most origination for bush would come from stateside delay center,

with supplemental or occasional broadcasts originated from
Alaskan stations.

Preliminary Budget Estimate

full-time non backed up transponder $500,000
24 earth station receivers, 10k each 240.000
24 mini transmitters, 10k each 240.000
delay center and miscellaneous charges 520.000

$1.5 million



Notes

For part-time transponder for bush transmission
1 year at 5 hours/day = 1825 hours
hourly rate: $800 hr x 1825 = $1.46 million

conclusion- cheaper to lease full-time transponder at
500k per year

Earth station receivers are budgeted at 10k each installed

Mini TV transmitters are budgeted at 10k each installed.
This includes applications and license fees.

$520,000 for delay center and miscellaneous charges allows
for operating expenses of $60 per hour on the basis of 24
hours per day.
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IN THE SENATE

Introduced: 3/9/76

Referred: Health, Education
and Social Services and
Finance

BY THE HEALTH, EDUCATION AND
SOCIAL SERVICES COMMITTEE

SENATE BILL NO. 696
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act making a special appropriation to the Office

of the Governor, office of telecommunications; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*

to the Office

Section 1. The sum of $1,500,000 is appropriated from the general fund

of the Governor, office of telecommunications for a satellite

television project to demonstrate the viability of satellite television in

;he state.

*

Sec.

2.

This Act takes effect July 1, 1976.

-1- SB 696






BY THE HEALTH, EDUCATION AND

I IN THE SENATE SOCIAL SERVICES COMMITTEE

2 SENATE BILL No. 096

3 IN THE LEGISLATURE OP THE STATE OF ALASKA

4 NINTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act making a special appropriation to the Office
7 of the Governor, office of telecommunications; and
8 providing for an effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

0 * Section 1. The sum of $1,500,000 is appropriated from the general fund
I to the Office of the Governor, office of telecommunications for a satellite
2 television project to demonstrate the viability of satellite television in
1 the state.

u s Sec. 2. This Act takes effect July 1, 1976.
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OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 Fy 81
100 PERSONAL SERVICES 0
200 TRAVEL 0
300 CONTRACTUAL 1,020.0
400 COMMODITIES 0
500 EQUIPMENT 480.0
600 LAND & STRUCTURES 0
700. GRANTS, CLAIMS, ETC. 0
TOTAL 1.500.0
B. FUNDING: (Thousands of dollars)
GENERAL FUND 1,500.0
FEDERAL FUNDS 0
OTHER 0
C. POSITIONS:
PERMANENT/TEMPORARY / | / / / / /
MAN MONTHS (P./T.) 7 / / / / /
I11. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)
A. Assumptions: 1) that the Office of Telecommunications has the authority
to contract with any other State agency or private contractor
for assistance with the project.
2) that RCA Alascom provides transponder services for $500,000
per year and for that amount delivers the video signals to !
the toll centers in Anchorage, Fairbanks and Juneau. -
3) that the commercial networks.and PBS make programming
available at the stateside delay center.
1v. ATTACHMENTS
A. Satellite Television Project Summary
V. DATE: 11 March 1976 PREPARED BY:
Original: Legislative Finance
cc: Budget and Management

THE LEGISLATURE OP THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

REQUEST

Bill No. SB 696 .
Title :Act making a speckil appropriation to the Governor's Office of Telecommunications

Requested by: Legislative Finance Date : 3-10-76
Return Date Requested: ASAP
Agency: Office of Telecommunications Program:Satellite Television Project

FISCAL DETAIL
Budget Reauest Unit(s) Affected : office of Telecommunications

A. EXPENDITURES: * (Thousands of dollares)

Prime Sponsor (First Legislator Named)



Office of Telecommunications

SATELLITE TELEVISION PROJECT

This project will enable us to satisfy immediate demands at a minimum
cost and to obtain the experience necessary to establish policies that
would encourage the development of a stable, self-supporting television
system which will meet the needs of the rural areas, be of value to the
commercial operators, and be available for education and social service.

Bush

1. Purchase TV receive equipment for 24 small earth stations.
$10,000 each = $240,000.

2. Purchase TV distribution equipment for 24 rural villages.
$10,000 each = $240,000

3. Provide 5 hours/day of TV transmission to bush stations
plus educational programming.

a. live

b. from lower 48 delay center

c. from Alaska programming center
Urban

1. Make transponder available to broadcasters when not transmitting
to the bush. Two TV channels can be transmitted simultaneously
into large earth stations. IT this mode of operation were used
16 hours per day, 32 hours of programming could be imported for
urban broadcasters, 1i.e., 8 hours per network each day.

a. urban broadcasters make delay arrangements

b. urban broadcasters work out schedule arrangements among
themselves

Urban/Bush

1. Programs could be broadcast real time to both urban and bush
locations on single channel per transponder operation.

Most origination for bush would come from stateside delay center,

with supplemental or occasional broadcasts originated from
Alaskan stations.

Preliminary Budget Estimate

full-time non backed up transponder $500,000
24 earth station receivers, 10k each 240.000
24 mini transmitters, 10k each 240.000
delay center and miscellaneous charges 520.000

$1.5 million



Notes

For part-time transponder for bush transmission
1 year at 5 hours/day = 1825 hours
hourly rate: $800 hr x 1825 = $1.46 million

conclusion- cheaper to lease full-time transponder at
500k per year

Earth station receivers are budgeted at 10k each installed

Mini TV transmitters are budgeted at 10k each installed.
This includes applications and license fees.

$520,000 for delay center and miscellaneous charges allows
for operating expenses of $60 per hour on the basis of 24
hours per day.
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SENATE JOURNAL

March 9, 1976

The Honorable Chancy Croft;

President of the Senate gi
Alaska State Legislature C/2
Juneau, Alaska 99811 N

Dear Mr. President:

It is the intent of the Senate Health, Education, and Social
Service Comalttee in introducing and passing .Senate Hill

696 to provide a pilot satellite television project for the
State of Alaska.

The $1.5 million appropriation is designed to provide a full —

time satellite transponder leased for one year. This will
provide one channel of television for selected villages, and
bring live satellite coverage to the urban areas. The

transponder may also be used to implement Health and Educa—
tion video services to Alaska.

The appropriation goes to the Governor®s Office of Tele—
communications (GOT). The GOT 1is responsible for the comple—
tion of the project, however they have the authority to
contract with any other state agency or private contractor

for assistance with the project.

The village site selections shall be. made by the Alaska
Federation of Natives telecommunications committee, with the
concurrence of the GOT. The AFN committee will work with
the GOT and the AEBC in determining programming.

Commercial and Public broadcast stations with access to a
large earth station will have the opportunity to receive
network programs via the state-leased transponder. This will
offer snmc-day viewing for many network programs, and allow
live satellite broadcast for public affairs and special
events state-wide.

This pilot program will offei he opportunity to determine
the best technical and administrative procedure for a state—
wide program. The GOT shall report to the next legislative
session their recommendations for the implementation of a
state-wide satellite television system.

Sincerely,

Frank It Ferguson, Chairman
Senate Health, Education,, and
Social Services Committee
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COMMITTEE REPORT

3/23/76 SENAI1E
Hr. President: Date
The Committee on Finance has had SB 700
spec, appropriation to the Office of the Governor
under consideration. A Majority of the members of the Committee

( ) recommends it DO PASS
( ) recommends it DO NOT PASS
( ) recommends it DO PASS WITHATTACHED AMENDMENT (S)

C recommends it BEREPLACEDWITH CSFOR AND THAT

CS FOR DO PASS

( ) "and"™ recommends it BE REFERRED TO THE

COMM ITTEE
() reports it back WITHOUT RECOMMENDATION
( ) "other™

Members signing the Majority "eport:

Members NOT concurring in the Majority report:

recommend s :

recommends:

recommends:

recommends:

recommends :

Chairman



COMM I TTEE REPORT

SENATE
3/12/76 **Finance
Mr. President: Date -3 d = K
Health, Education and
The Committee on Social Services has had SB 700
spec, appropriation to the Office of the Governor
under consideration. A Hajor ity of the members of the Committee
( } recommends it DO PASS
( ) .recommends it DO NOT PASS
J
recommends it DO PASS WITH ATTACHEDAMENDMENT (S)
recommends it BEREPLACED WITH CSFOR 5 "™ AND THAT

CS FOR NG ? AC'C DO PASS

() "and" recommends it BE REFERRED TO THE
COMM ITTEE

( ) reports it back WITHOUT RECOMMENDATION

() "other"

Members signing the MajOrity report:

fifths

Members NOT concurring 1in the Majority report

recommends:

recommends:

recommends:

recommends:

recommends:

Chairman



1

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Spon

--><V

CH THE SENATE

20r an Act en

}3t IT ENACTED

to

he

* Section
the 0ffice
property

1 Sec, 2.

370(c).

1

Aok ViLT

Offered: 3/23/76

SOr: Hea[th, Edugat|0n and. Referred: Finance
Social Services Committee

| -V i

BY THE HEALTH, EDUCATION AND
SOCIAL SERVICES COMMITTEE

CS FOR SENATE BILL HO. 700
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
titled: nAn Act making a special appropriation to the O0ffice of
the Governor; and providing for an effective date.”
BY THELEGISLATURE OF THE STATE OF ALASKA:
1. The 3iva of $3,500,000 Is appropriated from thegeneral fund
of theGovernor to fund the exercise of an optiontopurchase
facilities of the Alaska Methodist University.

This Act takes effect immediately in accordance with AS 01.10.*-

C?SB 700

—COPY "+

]



Introduced: 3/12/76
Referred: Health, Education and
Social Services and Finance

BY THE HEALTH, EDUCATION AND
THE SENATE SOCIAL SERVICES COMMITTEE

SENATE, BILL no_ 700

‘. o>t # j oj. r Jv

IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
Yo He % i VF > .. eYV." A\ - «
A BILL
an Act entitled: "An Act making a special appropriation to the Office of
o _the Governor; and pt%%ldanWIOI an &fﬁectLye date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $3,100,000 is appropriated from the general fund
to the Office of the Governor to fund contractual agreements for educational
services or options with the Board of Trustees of Alaska Methodist University.

% Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

0f0(c).
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ASSKANETHDIST LNVERITY
QRRAYS. HMOD
NRCH 19, 1976
W

LAST YR THE STATE SGHED AH CPTION TO FURHAE A/SA
VEHDS' UNVERSITY, THE AEEVNT FROVEED THA R
ASCAL '75 THE STATE QLD PAY 2.3 MLLION DOLA T
FETAN THE CPTION TORRHEE THIS MNH ACCRING T
TE BN THE STATE MST NOTRY AUGE TS INTENT
IT MY ETTHER XD THE CPTION CHE MOE YEIR (R DGROSE
TIE CPTION AD FROED TORRHAE TH UNVERSITY,

lIEROLS GROLPS AD INDMDUALS HAE RAVBAD THE AW
PIRG UE ISLE AD HAE JESTED BERAL ATTRVATVES

AL ARE THAT THE PLIGHT G AW IS LIKRLY TO RHECT THE
FIGHT CF INJFENCENT HGHR EOLCATIN IN ALAKA AND BFRERTS
TOHND AWY TO FRAVENT THE CBMIE CF PRVATE HGHR

RECBNTLY THE PCBI-SEOCNDARY EDLCATICN COVMISSION UBESTD
THY KRFY 77 THE STATE GONTRACT, ON A STLEENT ENRCLLMENT
BASIS, WTH AW FCR THE PROVISICN CF EDLCATIONAL SERVICES,
AD TH STATE SRIOALY CONSDER ARHASING AW AS SIN AS
POSSBLE

ATHRUH RVIBV3Y THE ATTCREY GENERAL AD HIS STAFF HS
LED TO A DEQISION THAT 3UCH A GNTRACTUAL AFROACH WAUD B
UNCONBTITUTIONAL + THE ALASKA GONSTITUTION PRESENTLY PRCHBITS
3UH A DRECT BENEHT TO FRVATE INSTITUTIONS

THRECRE, VENED TO RRSLE ANBVARROAH  THEFE AE THRE
BASC CRITERA INIRYING THE FEXMVENDATIONS 1) PROVIDING
AVIABE AD QONSTITUTIONALLY VALID FROGAM GF FOBT-SEIONDARY
EDLCATION FOR ALAKAS 0URRENT AD FUTURE STUDENTS

2) PROTECTING THE ANANDIAL. INTEREST @F THE STATE WHLE
FREFRVING THE STATES (CPTION FCR THE AW FRCFERTY, AD

3) ASLRING THAT A ROLICY CECISION WTH 3UtH INPACT N THE
FUILRE (F HGHR EDUGATION IN AAKA RELECTS ALAKANS
CLRRENT ATTITUCES A\D THE BEST INTEREST GF HGHR EDUCATION



01 THE 3ASIS GF THOE CONSDERATIONS | RCMMRND THE STATE
BERCOSE ITS CPTION AD ARHAE AWHR THE PRCE O EE
ESTABLISHED UNDR THE TERVG AND GONDITIONS @ THE

JIE 5, 1575, ATV EEVEEN AU AD THE STATE. UHA
MDE KLL REQURE THE AROINTVENT CF APPRAISERS BY BAH PARTY,
THER MIUAL HECTION GF ATHRD, AND THIN AN AFFRAIAL
EING ME

UNR THE TIRVE CF THE 1575 AGRVENT, THE STATE HD AGED
TOPAY 515 MLLICN URN THE EXEROE F THE CPTIN. THIS
AN HUD B INFEAD T0 $35 MLLICN  IN ECHINE KR
THE INCREAEE, AWML ACREE 70 CFERATE THE UNVERSITY KR
THE STATE DURNG THE 1976-1377 SHIDL YERR

THE PVVENT CF THESE CPTION VNS SHOULD EE CONTINGENT

ON (A) PISSACE CF Al APROPRIATION KR THT AVINT BY THE
FASLATLRE; A\D (3) AFROAL (7 GNRAL CELIGATICN BB

BY THE LEGISLATURE RCR THE 1976 BALLOT IN AN AVONT SUFACIENT

TOCOVAETE THE ARCHAE CF THE UNVERSITY, - THE ADMINSTRATION
VIDATER TS (EGLATVE BOD FRRBAL CNE THE AFRAES
SET APRCHIE PRCE. N THE EVENT THT EITHER ONE OF THEE
CONTINENCIES DOES fiQ) O00LR, AWWALLD NOY EE ENTITLED TO
RECEME AN MONES FCR THE CPTICN AD IN TURN VLD NOY
BUND TO GNEY FRFERTY TO THE STATE

IN THE BVANT A BID ISSUE ADBPTED BY THE LEGLATLRE FAILED
TOWN AFROVAL (F THE BECTCRATE, THE STATE WOUD NOT EE
CBLIGED TO ARHAE THE UNVERIITY, BT IT WOLLD FCRHEIT THE
CPTION MONEY. IN THE BVANT THE LEGSLATURE AEIRQ A FRORCED
CONSTTTUTIONAL. AVENIMENT FCR THE 1975 BALLOT PERVITTING DIRECT
AD TOPRVATE INSTITUTIONS AND THEN THAT AENMENT 1S
SUEHQANILY PASED BY THE PECPLE, THE STATE MY, IF IT GHOORES
\OD THe GONTRACT, FORFHT THE CPTION PRICE, ADHECT TO
BNTER INTO THE CONTRACTUAL AGREBVENTS TO PROMICE: DIRECT
ANANCAL AD TOAW



O AL THE ALTERNATIVES PRORCEED, THS REXOMVNDATION
AFPEARS TO BE THE WIEST BECAUE IT MEETS THE (RTRRA (F
STATEWE EDUCATIONAL. INTERESTS, ANANJIAL PROTECTION R
THe STATE. AD AVOICE RR VOTERS IN THE RRCHAE: QUESTION
THOLH THE BND ISSE MREOVR THE FRCRCBED CONSTTTUTIONAL
ABNMNT A0 PROVCES AN CFRCRTUNTY RCR CETERMINING - ONE
ADHRRALL - TH STATES RUILRE PQLICY N THE CCEXSTENE
CF PUBLIC AND PRVATE HGHR EDLCATION AND THE LIMITS CF STATE
AD TO PRVATE, PCBT-EIONDARY EDUCATICN

BECAUE THERE 1S A GOANG MOAMVENT ACROES THE NATION KR
STATES WTHOJT PROHBITIVE CLALEES IN CONSTITUTIONS 70
ONIRACT RCR EDUCATIONAL SERVICES IN EXISTING INSTITUTIONS
RATHR THAN TO BeAVD THE STATERIN UNIVERSITIES, T 3BV6
INPERATIVE THAT ALAKAN OITIZENS HAE AN CFRGRTINTY TO
FEAKQT ONTHYT ISSE BY NOT ALLOANG \OERS TOID )
THE STATE 1S BASCALLY WRITING CHF GONCLLAVELY PRVATE HGHR
EDLCATIN 11 AAKA 1 CANDT RCOMMEND 3CH A CRASTIC ACTION
WTHLIT AN CFRCRTUNITY TO INVCL\E THE BLECTCRATE

WY AINAL RECOMMENDATION RELATED TO BUT EXTENDING BRYND THE
AU QUESTION 1S THAT THE ROBT-SHIONDARY EDLICATION CCMMISICN
EE INGMVED IN REVIBAING AND MAING FEXMVENDATIONS ON VD
MACR HGHR EDLCATION ISSLES BEING DISOUSSED) IN VY CCRNERS
CF THE STATE 1) ESTABLISHING VO SPARATE RESICENTIAL
FOLRYERR INSTITUTIONS IN FARBANKG AND AVHIRAE A\D REVBAING
TH RLATED QLESTIONS CF THER AUTONOVY AND GOERWNE AD

2) ESTABIHNG A SPARATE SYSTEVIFCR COMMINTY (QCLLECES

[T IS MY JDGVENT THAT SME GF THE RECENT PCLICY A\D ASCAL
CECISIONS BEING JUSESTED (R AREADY HMNG BN WATE REAROING
HGHR EDLCATION A GREATLY INFLLENTED BY CENERAL SENTIMENT
(F DOBT ADMSTRAT (F THE GROANG GOVEX UNMVERSITY G-
AAKAAS VEL A5 CONALBON ABLLT VR O EBE OONE TO IMROE
THE UNVERIITY GF ALAKAS REFONSVENESS AD RESPFONSBILITY TO
TH PUBLIC

| BEIEVE THAT THE TIME HES GOME TO ACDRESS THOEE DOWBTS
CFELY, COCPERATIVELY, AND REFCNSIBLY. | WALLD BNIORAE THE
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BO¥D O REHITS O THE UNVERSTY OF AAKA TO DRECT A
IIITERAL NANAGEMVENT AD EFHOENCY RBVEW IMVEDATRLY. AD

| WOLLD AEDGE THE ADMINISTRATIONS SLPRCRT O THAT PROECT

1O THE EXTENT NECESSARY TO ASSIST IN MAING GHANGES THAT WILL
BRNG HGHR EDLCATION IN AAKA TOA LB (F TRUST APPRCPRATE
G THE RAE IT RLAYS IN THE FUILRE GF THS STATE VE O

ND LONGR EASE HGHR EDLGATION DROSIONS QN PRMVERLLY
POLITICAL AND PERIONAL ATTITLEES

E ARE FCRTUNATE 11l HAVING A POST: SEBONDARY EDLCATION
OVMSION AND A BAD (F RECENTSOOMRID (- AMIZENS
OF VARED BAGKGRONCS A\D PHLCBCPHES. HRERULLY, THEY
AN GOMBINE THEIR IVAY TALENTS A\D RESOLRES TO RUT THE
HGHR HLCATION PICTLRE IN AAKA INTO AEARR FOOB



PROPOSED AGREEMENT ON AMU

- The committee reviewing the situation at AMU has
come up with the following proposal for action. It has the
unanimous recommendation of the committee and has been
reviewed by representatives of AMU.

1. The State will extend its option in order to
exercise it to purchase AMU for a price to be established
under the terms and conditions of the June 5, 1975 agreement
between AMU and the State. That will require the appointment
of appraisers by each party, their mutual selection of a
third, and then an appraisal being made.

2. Under the terms of the 1975 agreeme:it, the
State had agreed to pay $1.5 million upon the exercise of
the option. This amount will be increased to $3.5 million
by mutual agreement of the parties. In exchange for the
increase, AMU will agree to operate the university during
the 1976-77 school year.

3. The payment of the option monies will be
contingent upon

(a) passage of an appropriation for that
amount by the legislature,

(b) passage of general obligation bonds by
the legislature in an amount sufficient to complete the
purchase of the university.

In the event either one of these contingencigs does not
occur, AMU shall not be entitled to receive any monies for
the option and shall not be bound to convey property to the

State.



A. In the event a bond issue adopted by the
legislature fails to win approval of the electorate, the
State will not be obliged to purchase the university, but it
will forfeit the option monies.

5. In the event the legislature adopts a proposed
constitutional amendment permitting aid to private institutions
and the amendment 1is subsequently passed by the people, the
State may, at its option, void the contract, forfeit the
option price and elect to enter into agreements to provide

direct financial aid to AMU.



AAKA METHIAST INVERITY
GJB?\CRJX;S. HWOD
MREH 19, 1976
JNAU
LAST VLR THE STATE SGNED AN CPTION TO RRTHAE AAKA
METHDIST UNVERSITY. - THE AGRERVENT PROVIDED THAT KR
ASCAL 76 THE STATE VQUD PAY 2.3 MLLICN DOLARS TO
RETAIN 1HE CPTION TO ARHAE THS MINH AJCRING TO
TIE AGREMVENT, THE STATE MUST NOTIFY AU GF TS INTENT.
IT HY HTHR EXTEND THE CPTION ONE MOFE YERR (R EXEROE

TrE CPTICN AND FROHD TO ARHAE THE INVERIITY.

DVROLS (ROLPS AD INDMDUALS HAE RRVBARD THE AU
PLROSE ISSE AD HAE UZESTED SVERAL ALTERNATIVES

AL ARE THY THE PUGHT GF AW IS LIKELY TO RERLECT THE
rIGTT CF INJEFENCENT HGHR EDLCATION IN ALAKA AND RIS
TOHND AVWY TO FRBANT THE CBVIE CF FRVATE HGHR
EDLCATION HAE BEN EXTENGVE

-1-

RECENTLY THE POST-SEOONDARY EDLICATION CCMMISION JUSESTD
THAT KR FY 77 THE STATE GONIRACT, ON A STLCENT ENRCLLVENT
BASIS, WTH AW HCR TH PROVSON (F EDLUCATIONAL SERVICES

AD TH STATE FROLALY CONIDER ARCHAING AU AS SON A5
POSSBLE

ATHRUH RVBEWBY THE ATTGR\EY GENRAL AD HIS STAFF HS
LED TO A DROSON THAT 3UCH A CONTRACTUAL AFROACH WOUD BE
UNCONSTTTUTIONAL - THE ALASKA GONSTTTUTION PRESENTLY PROHBITS
SUH A DIRECT BENEHT TO PRVATE INSTITUTIONS

THREFCRE, VENED TO ALRLE ANBVATFROAH - THERE AE THRE
BASC (RITERA UNCERLYING THE RECOMBNDATIONE 1) PROVIDING
AVIABE AD GONSTTTUTIONALLY VA 1D FROERAVI G ROBT-SSOCNDARY
EDLCATION FOR ALASKAS GLRRENT A\D FUTLRE STLDENTS

2) PROTECTING THE ANANOIAL. INTEREST CF THE STATE WHLE
FRESRVING THE STATES CPTION KR THe AU FRCFRTY, AD

3) ASLRING THAT A RCLICY DEOSION WTH 3UtH INPACT QN THE
FUILFE GF HGHR EDUCATICN IN ALASKA REFLECTS ALAKANS
CLRRENT ATTITLCES AND THE BEST INTEREST (F HGHR EDUCATION



OL THE 3ASIS CF THZEE CONSIDERATIONS | RGCMVRND THE STATE
EXEICX TS CPTION AD ARHAE AU RR THE RR(E O EE
ESTABLISHED UINIR THE TERTIS AND GONDITIONS (F THE

JNE 5, 1575, ACREVENT BEWEEN AW AND THE STATE - UH A
|IVE WLL REQUIRE THE AFOINIMENT (F APPRAIERS BY EACH PARTY,
THER MJTUAL HECTICN G ATHRD, A\D THIN AN APPRAISAL
BENG ME

UNIR THE TERVG O THE 1975 AGEEMENT, THE STATE HD AFED
TOPAY “1.5 MLLION RN THE EXAROE (F THE CPTION THS
AVONT HOUDEE INFATD T0 $3.5 MLLION - IN BGANE KR
THE INCREAEE, AVUMUET AGREE TO CPERATE THE INVERIITY KR
THE STATE DRNG THE 197G-1977 SHIL YER

THE PAVVENT CF THESE CPTICN MONES SHOLLD B GONTINGENT
ON (4) PESSACE (F Al APRCFRATION RR TH AQNT BY THE
FGSATLRE; AD (5) AFROWAL CF CB\RAL CRLIGATION BONGS
BY THE LEGISLATURE FCR THE 197G BALOT IN AN AQUNT SUFRCIENT

-3-

O GOMALETE THE RRHAE OF THE INVERSITY. - THE ADMINISTRATION
VOIDATRR ITS LEGSATVE BIND FRCRCAL ONE THE APPRAISRS
ST ARRHEPRICE IN THE BVNT THYT HTHR O GF THEE
CONTINGENOIES DCES tiQI GOOLR AW WAUD NOT EE ENTITLED TO
RECEVE ANY MINES KR THE CPTICN AD IN TURN WD NI EE
BIND TO CNEY FRIFRTY TO THE STATE

IN THE BVNT A BIND ISSUE ADBPTED BY THE LEGSLATURE FALED
TOWN AFROVAL G THE BLECTCRATE, THE STATE WOUD NOT BE
CBUGED TO ARHAE THE INVERSITY, BT IT WD FCRAET THE
CPTION MONEY. IN THE BVANT THE LEGIJLATURE ADBIRQ A FRIRCED
CONSTTTUTIONAL AVENMENT FCR THE 1975 BALLOT PERVITTING DIRECT
AD TO PRVATE INSTITUTIONS AND THEN THY AVBNDMENT 1S
SEHQANILY PASID BY THE PECPLE, THE STATE MY, IF 1T CHOCBES
\OD TH GONIRACT, FORFAHT THE CPTICN PRICE, ADBECT TO
BNTER INTO THE GONTRACTUAL AGREBVENTS 'O PROVICE: DIRECT
ANANOAL AD OAW



CF AL THE ALTERNATIVES PROFCRED, THS FEGCMVENDATION
APEARS TO BE THE WISEST BECAUE [T MEETS THE CRTERA G
STATE\WE EDUCATIONAL. INTERESTS, ANANCIAL PROTECTICN KR
THe STATE, AD AVOCE FCR VOTERS IN THE RRIHAE QLESTION
THROLGH THE BIND ISSUE.- MOREOVR THE PRCRCEED GONSTTTUTIONAL
AVBNMNT ASO PROVIDES Al CFRCRTUNTY FCR CETERMINING -+ ONE
ADHRRAL - TH STATES RUILRE RCLICY ON THE GCEXISTENCE
(F PUSSIC AT PRVATE HGHER EDUCATION AD THE LIMITS (F STATE
AD TO PRVATE, ROBT-SEIONDARY EDUCATICN

BECAURE THERE IS A GROANG MOAVENT ACROSS THE NATION AR
STATES WTHOUT PROHBITIVE CLAUES IN GONSTTTUTICNS TO
(CNTRACT KR EDUCATIONAL SERVICES IN EXISTING  INSTITUTIONS
RATTRR THIN TO EOAND THE STATERUIN UNIVERSITIES, T VG
INPERATVE THAT AAKAN CITIZENS HAE AN GFRRTINTY TO
FEAC QT N THAT ISSLE BY NOT ALLOANG VOTERS TOID X0
TIE STATE IS BASCALLY WRITING GFF GNDLLBMALY PRVATE HGHR
EDLCATION Il ALAKA 1 CANNDT RESOMMEND UCH A DRASTIC ACTICN
WTHOIT AN CRRCRTLINTY TO INGLE THE BLECTCRATE

Y FINAL RECMVENDION RELATED O BUT EXTENDING EEYOND THE
AW QUESTICN 1S THAT THE RCSFSECONDARY ECLDATION GOMVSSIN
B INGLVED IN FEVEING D MKING FEXMVENDATION ON D
MR HGHR EDLATION 1SSUES NG DISCLEED IN MY GRS
(F THE STATE. 1) ESTARLISHING WO SPARATE RESIDENTIAL
ROLWWYER INSTITUTIONS Il FARBANKS A\D AGHRIE A\D RVBANG
THE RELATED QLESTICNS CF THEIR AUTONDW AD COARVANE: AD

2) ESTARLISHING A SPARATE SYSTEM FCR CMANTY COLLEEES

[T 1S W JDGVENT THAT SME G- THE REBNT ROLICY AND ASCAL
DECISIONS BEING JUGESTED (R AREADY HAING BN IMALE REAROING
HGHR EOLCATION AR GREATLY INLLENCED BY GENRAL. SENTIVENT
CF DOLBT AD MSTRAT CF THE GROANG GMALEX INVERIITY G
AAKAAS VAL AS CONALBICON ABOUT VAT GAN EE DONE TO IMROE
THE UNVERIITY OF ALAKAS REPONIVENESS AND REPONSIBILITY TO
TH PUBLIC

| BEIBVE THT THE TIVE HS COME TO ACDRESS THXEE DOLBTS
CFELY, COCFERATVLY, AND REFONBIBLY. | WOUD ENJOLRAE THE
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BO¥D O REENTS CGF THE UNVERIITY (F ALAKA TO DIRECT AN
INTER"AL MANAGEMENT AND EFHOIENCY FeVIEW IMMEDIATRLY, AD

| WD ALEDCE THE ADMINISTRATICNS SUFRCRT TO THAT PROECT

1O THE EXTENT NECESSARY TO ASSIST IN MAKING GHANGES THAT WILL
BRNG HGHR EDUCATION IN AAXA TOA LB G TRUST APPRCRRATE
O THERIE IT RAYS H TH FUILE &F THS STATE VE GAN

N LONGR EAE HGHR EDLCATION DECISIONS ON PRMARLY
POLITICAL A\D PERIONAL ATTITLEES

HE ARE FCRTUNATE. IN HAVING A POS-ECONDARY EDLCATIN
COWMSION AD A BAD O+ REENTS COVRRID G ATIZENS
- VARED BAGKGRONCS AD PHLOSCPHES.  HOPRULLY, THEY
CAN GOVBINE THER VANY TALENTS AND RESOLRES TO AUT THE
HGHR HLGATION PICTUREIN AAKA INTO AEARR FOOB



PROPOSED AGREEMENT ON AMU

———————— The committee reviewing the situation at AMU has
come up with the following proposal for action. It has the
unanimous recommendation of the.committee and has been
reviewed by representatives of AMU.

1. The State will extend its option in order to
exercise it to purchase AMU for a price to be established
under the terms and conditions of the June 5, 1975 agreement
between AMU and the State. That will require the appointment
of appraisers by each party, their mutual selection of a
third, and then an appraisal being made.

2. Under® the terms of the 1975 agreement, the
State had agreed to pay $1.5 million upon the exercise of
the option. This amount will be 1increased to $3.5 million
by mutual agreement of the parties. In exchange for the
increase, AMU will agree to operate the university during
the 1976-77 school year.

3. The"payment of the option monies will be
contingent upon

(a) passage of an appropriation for that
amount by the legislature,

(b) passage of general obligation bonds by
the legislature in an amount sufficient to complete the
purchase of the university.

In the event either one of these contingencies does not
occur, AMU shall not be entitled to receive any monies for
the option and shall not be bound to convey property to the

State.



4. In the event a bond issue adopted by the
legislature fails to win approval of the electorate, the
State will not be obliged to purchase the university, but it
will forfeit the option monies.

5. In the event the legislature adopts a proposed
constitutional amendment permitting aid to private institutions
and the amendment 1is subsequently passed by the people, the
State may, at its option, void the contract, forfeit the
option price and elect to enter into agreements to provide

direct financial aid to AMU.



AAXA JETHDIST INVERITY
@MﬁS. HMVOD
MRH 19, 1976
JNAU
LAST YERR THE STATE SG\ED AN CPTICN TO RRCHAE ALAKA
METHZDIST UNVERIITY. - THE AGREVENT PROVIED THAT HR
ASCAL 75 THE STATE WAUD PAY 2.3 MLLICN DALARS TO
RETAIN THE CPTION TOARHAE THS MINH AJCRING TO
TIE AFEEMVENT, THE STATE MLST NOTIFY AU GF TS INTENT.
IT MY ETHR EXB\D THE CPTICN O\ MIE YER (R BEROE

THE CPTION AND PROCED TO ALRHAE THE UNVERSITY.

NMROLS GOLPS AD INDMDUALS HAE FVIBAD THE AWU
ARHAE IS3UE AND HAE ESTED BARAL A TERNATIVES

AL ARE THY THE PUGHT GF AW IS LIKALY TO REALECT THE
PI6.TT CF INEFENCENT HGHR EDUCATION IN ALAKA AND BFFCRTS
TOAND AW TO FRBVANT THE CBMIE CF PRVATE HGHR
EDLCATION HAE BN EXTENSVE

-1-

RECENILY THE POST-SEOCNDARY EDLGATION CCMMISION SUEESTED
THAT KR FY 77 THE STATE GONTRACT, QN A STULENT ENROLLVENT
BASIS WTH AW KR TH PROVSION G EDLGATIONAL SFRVICES

AD TH STATE FROAALY CONIDR ALRHANG AU AS SINAS
PCRSBLE

ATHROH RVBVBY THE ATICREY GINRAL AD HIS STAF HS
LED TO A DEASION THAT JUCH A GONTRACTUAL AFROACH WD B
UNCONSTTTUTIONAL.  THE ALASKA GONSTTTUTION PREENTLY PROHBITS
SUH A DIRECT BENEHT TO FRVATE INSTITUTIONS

THRFCRE, VENED TO URLE ANBWVARONH - THEFE A THRE
BASC (RTERA UNIRYING THE RCOWENATIONS 1) PROVDING
AVAE AD CONSTITUTIONALLY VALID FROGAM O ROBT-SSOONDARY
EDLCATION FCR ALASKAS CLRFENT AND RUTLRE STLDENTS

2) FROTECTING THE ANANOIAL. INTEREST (F THE STATE WHLE
FREERVING THE STATES CPTION KR THE AW PRCERTY, AD

3) ASLRNG THAT A RCLICY DEOSION WTH SUH INBCT QN THE
FUILRE CF HGHR EDUCATION IN ALAKA REFLECTS AAKANS
CLRRENT ATTITUDES AND THE BEST INTEREST O HGHR EDUCATION



OL THE 3ASIS CGF THOEE CONSIDERATIONS | FESMMRND THE STATE
0 COMAETE THE ALRCHAE (F THE UNVERIITY. - THE ADMINISTRATION

VOUDATR TS LEGSLATIVE BOND PRORCBAL ONE THE AFFRAISRS
ETARRHE PRCE  INTH BAT THY HTHR O G THE
CONTINGENCIES DOES HQ G30R- AWWALID NOT EE BNTITLED TO
RECHVE A MONES FCR THE CPTIN AD IN TURN WALID NOT BE

BERIE TS CPTICN ADARHE AUFRR THE PRRCE O B
ESTABISHD WINIR THE TERVE AND GONDITICNS O THE

JIE 5, 1975, AFEMVENT BEMEN AU AD THE STATE. JUH A
MOE WIL RECUIRE THE AFROINTVENT CF APPRAISERS BY BAH PARTY,
THER MITUAL SHECTION (F ATHRD, AND THIN AN APPRAISAL

BND TO CNEY FROERTY TO THE STATE
HIIG ME

IN THE BENT A BDND ISUE ADCPTED BY THE LEASLATURE EALLED
UNIR THE TERWG O THE 1975 AREMENT, THE STATE HO ARED

TOPAY $1.5 MLLICN RN THE EXEROE (F THE CPTIN. THIS
AON HLD BE INFEASD T0 $35 MLLION  IN BGANE RR
THE INREAE, AW MLET AGREE TO CRERATE THE UNVERITY KR

TOWN AFROAL G THE BECTCRATE THE STATE WAUD NOT EE
CBUIGED TO ALRHAE THE UNVERIITY, BUT IT WOLLD FCRAEIT THE
CPTICN M\EY.  IN THE B\ENT THE LEGSLATLRE iDQEIEQ A FRORCED
CONSITTUTIONAL AVNDMENT FCR THE 1976 BALLOT PERMITTING DIRECT

THE STATE DLRNG THE 1976-1977 SHXOL YER

AD TO PRVATE INSTITUTIONS. AND THEN THT AVBNMENT 1S
THE PAYMVENT GF THESE CPTION MONES 3HOULD B QONTINGENT JEHQANILY PASSD BY THE PRCPLE, THE STATE MY, IF T CHOCBS
ON (A) PASSACE CF Al APPROFRIATION FR THY AOINT BY THE \OD THE GNIRACT, FORFRIT THE CPTION PRICE ADEECT 10
LEGSATURE, AND (B) AFROVAL GF GINERAL CRLIGATION BN BNTER INTO THE GONTRACTUAL AGREBVENTS TO PROVICE: DIRECT

BY THE LEQLATLRE FCR THE 1976 EALLOT IN AN AVONT SLFHOIENT ANANCAL AD OAW

-3- Zj_



Cf AL THE ALTERNATIVES FRCRCED, THS RECMVBNDATION
AFPEARS TO BE THE WISEST BECAUE [T MEETS THE CRITERA G
STATEWEE EDUCATIONAL INTERESTS ANANCIAL. PROTECTICN FCR
THe STATE, AD AVOICE KR \VOTERS IN THE RURHAE: QUESTION
THOLH THE BND ISLE. MROWR  THE PRORCEED CONBTITUTIONAL
AVBMNT ALSO PROVDES AN CFRCRTUNTY FCR CETERMINING - (NE
ADHRAL - TH STATES RUILRE ROLICY QN THE GCEXISTENCE
(F PBLIC AD RRVATE HGHR EDUCATION A\D THE LIMITS GF STATE
AD TO PRVATE, PCBFEIONDARY EDUCATICN

BECAUBE THEE IS A GOANG NOAMENT ACRCES THE NATICN FCR
STATES WTHXLIT PROHBITIVE QLAUES IN GONSTITUTIONS TO
(CNTRACT R EDUCATIONAL ERVICES IN EXISTING INSTITUTICNS
RATHR THA TO BEAND TH STATERIN UNIVERSITIES, IT 3H\B
INPERATIVE THAT ALAKAN OITIZENS HAE AN GFRCRTINTY TO
FEACQUT N THAT ISSLE. BY NOT ALLOAING VOTERS TO D00
THE STATE 1S BASCALLY WRTING GP CONOLLAMVALY PRVATE HGHR
EDLCATION Il AAKA 1 GANDT RESMMEND 3UCH A DRASTIC ACTION
WTHOT AN CFRGRTINTY TO INVOL\E THE ELECTCRATE

MY AINAL FEXMANDION FLATED TO BT EXTROING EEYOND THE
A QUESTION 1S THAT THE RCSFSEXCNDARY EDLCATICN COMMSSON
B INGLVD IN REVIEANG AD MKING RIDMBNDATIONS ON VD
NAIR HCHR EDLDATION ISSLES EEING DISOUSED) il MY GCR\ERS
(F THE STATE. 1) ESTARLISHING D SPARATE RESCENTIAL
ROLRYERR INSTITUTICNS Il FARBENKS AD ACHRAE AD FEVEANG
THE RLATED QUESTIONS CF THER AUCNVY AD GORANE AD

?) ESTABLISHIG A SEPIRATE SYSTEM FCR CIMMNTY QCLLECES

IT IS NY LDGVENT THAT SME CF THE RECENT ROLICY AND ASCAL
DECISIONS BEING UGESTED (R AREADY HMNG BN MALE REAROING
HGHR EOLCATION ARE GREATLY INFLLENTED BY GENRAL. SENTIVENT
(F DOBT ADMSTRUBT G THE GROANG GOMREX INVERITY
AAKA AS VL AS GONALBION ABOJT VAT QAN B OO\E TO IMROE
THE UNVERITY (F ALASKAS REFONSVENESS AND REPONSIBILITY TO
TH PUBLIC

| BEIBVE THAT THE TIVE HES GOME TO ACDRESS THCEE DOLBIS
CFENLY, COCFERATMALY, AND REFONSIELY. | WLID ENIORAE THE

-6-



BOYD (F REENS (F THE UNVERSITY CF AAKA TO DIRECT AN
INTER\AL. VANAGEMENT AND EFHCIENCY FeVIBW IMVEDIATLY, A\D

| WOLLD ALEDCE THE ADMINSTRATIONS SUFRCRT TO THAT PROECT

1O THE EXTENT NEESSARY TO ASSIST  IN MAKING GHANGES THAT WILL
BRNG HGHR EDLCATION IN AAXA TO A LBA. F TRUBT AFPRCRATE
O THERIE IT RAS IN TH RUILE G THS STATE - VE ON

N LONGR BAE HGHR EDUCATICN DEAISONS QN PRMEARLLY
POLITICAL AND PERRONAL ATTITUDES

HE ARE FCRTUNATE IN HAVING A FCBI-ECONDARY EDUCATION
QOWMSION AD A BXD (F REENTSCOVARID (+ ATIZBNS
OF VARED BAGKGROUNES AND PHLOSCPHES.  HOFERULLY, THEY
COAN CCMVBINE THEIR VAN TALENTS AND RESOLRES TO RUT THE
HGHR EDLCATION PCTURE IN AAKA INTO AEARR FOOB



PROPOSED AGREEMENT ON AMU

The committee reviewing the situation at AMU has
come up with the following proposal for action. It has the
unanimous recommendation of the committee and has been
reviewed by representatives of AMU.

1. The State will extend its option in order to
exercise it to purchase AMU for a price to be established
under the terms and conditions of the June 5, 1975 agreement
between AMU and the State. That will require the appointment
of appraisers by each party, their mutual selection of a
third, and then an appraisal being made.

2. Under the terms of the 1975 agreement, the
State had agreed to pay $1.5 million upon the exercise of
the option. This amount will be increased to $3.5 million
by mutual agreement of the parties. In exchange for the
increase, AMU will agree to operate the university during
the 1976-77 school year.

3. The payment of the option monies will be
contingent upon

(a) passage of an appropriation for that
amount by the legislature,

(b) passage of general obligation bonds by
the legislature in an amount sufficient to complete the
purchase of the university.

In the event either one of these contingencies does not
occur, AMU shall not be entitled to receive any monies for
the option and shall not be bound to convey property to the

State.



4. In the event a bond issue adopted by the
legislature fails to win approval of the electorate, the
State will not be obliged to purchase the university, but it
will forfeit the option monies.

5. In the event the legislature adopts a proposed
constitutional amendment permitting aid to private institutions
and the amendment is subsequently passed by the people, the
State may, at its option, void the contract, forfeit the
option price and elect to enter into agreements to provide

direct financial aid to AMU.



Original Sponsor: Health, Education and Offered: 3/23/76
Social Services Committee Referred: Finance

BY THE HEALTH, EDUCATION AND

1 EN THE SENATE SOCIAL SERVICES COMMITTEE
2 CS FOR SENATE BILL NO. 700
3 IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

A BILL
6 20r an Act entitled: "An Act making a special appropriation to the Office of
7 the Governor; and providing for an effective date."
8 3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $3,500,000 is appropriated from the general fund

loim the Office of the Governor to fund the exercise of an option to purchase

" the property and facilities of the Alaska Methodist University.

2
* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

B 070(c).
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IN THE SENATE

or an Act entitled:

BE ITENACTED BY THE LEGISLATURE

# Section 1.

Sponsor: Health, Education and
Social Services Committee

CS FOR SENATE

BILL NO. 700

Offered: 3/23/76
Referred: Finance

BY THE HEALTH, EDUCATION AND
SOCIAL SERVICES COMMITTEE

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE

- SECOND SESSION

A BILL

theGovernor;

"An Act making a special

The sum of $3,300,000

and providing

OF THE STATE OF

appropriation to the Office of

for aneffective date.”

ALASKA:

is appropriated from the general fund

to the Office of the Governor to fund the exercise of an option to purchase

the property and facilities of the Alaska Methodist University.

# Sec.

1070(c).

2.

This Act takes effect

immediately

in accordance with AS 01.10.-

CSSB 700
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Introduced: 3/12/76
Referred: Health, Education and
Social Services and Finance

BY THE HEALTH, EDUCATION AND
IN THE SENATE SOCIAL SERVICES COMMITTEE

SENATE BILL NO. 700
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Office of
the Governor; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OFTHE STATE OF ALASKA:
- Section 1. The sum of $3,100,000 is appropriated from the general fund
to the Office of the Governor to fund contractual agreements for educational
services or options with the Board of Trustees of Alaska Methodist University

* Sec. 2. This Act takes effectimmediately in accordance with AS 01.10.-

070(c).
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Introduced: 3/12/76
Referred: Health, Education and
Social Services and Finance

BY THE HEALTH, EDUCATION AND
IN THE SENATE SOCIAL SERVICES COMMITTEE

SENATE BILL NO. 700
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Office of
the Governor; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OFTHE STATE OF ALASKA:

* Section 1. The sum of $3,100,000 is appropriated from the general fund
to the Office of the Governor to fund contractual agreements for educational
services or options with the Board of Trustees of Alaska Methodist University

* Sec. 2. This Act takes effectimmediately in accordance with AS 01.10.-

070(c).



LAWS OF ALASKA
1975

Soorco Chapter No.
m:SHB H |

AN ACT

Making a special appropriation to the office of the governor; and
providing for an effective date.

BE (TENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $2,300,000 is appropriated from the
general fund to the office of the governor to implement an option
agreement for the purchase by the State of Alaska from the Board
cf Trustees of Alaska Methodist University of real property,
Improvements, furniture and fixtures comprising the campus of
Alaska Methodist University in Anchorage.

* Sec. 2. This Act takes effect Immediately in accordance
with AS 01.10.070(c).

Approved by governor: June 1975
Actual effective date: June 5, 1975



