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I . REQUEST
13111 No. SB G14
Titie: Relating to Tax on Developed— Land v;ithin the Unorganized borougn 
Requested.by: 2/24/76 Date: 3/2/76
Return Date Requested:
Agency: • REVENUE Program: ADMililSikATiVi. bM<vn.:,i>

THE LEGISLATURE OK THE STATU OK ALASKA
FISCAL HO'J'E

Second Scuulon - Ninth Legislature

FISCnL DETAIL
■ Budget Request Unlt(s) Affected:__________A. EXPENDITURES:’ (Thousands of dollars)

' OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES 20.3 7.8 9.0 20.7 2 3.S
200 TRAVEL
300 CONTRACTUAL 4.3 9.9 - 6- 6.4 V.6Oo■5T COMMODITIES . 5 .6 . 7 " rb --.9
i>00 EQUIPMENT . 5
600 LAND i  STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
-0- 26.6 13.3 15.3 27.9 32.1

B.. FUNDING: (Thousands of dollars)

GENERAL FUND 26.6 13.3 15. 3 27.9 32.1
FEDERAL FUNDS
OTHER

POSITIONS:

PERMANENT/TEMPORARY 1 /
1 ? ' 1 1 / 1 1 7 I 1 / I 1 /

. MAN MONTHS (P./T.) 1 / 112 / 1 6 / 1 o / |12 / (12 /

I I I . ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
A Systems Analyst is assumed to design and program Billing/Receipt 
System. A 6 month requirement. The State Assessor estimates 
17,839 parcels in the initial year. An Accounting Clerk required for 
6 months to supervise billings preparation and receipts processing 
with full year support assumed in PY 80.

Envelopes .2 
Torms 1.1
Postage 3.0 
Commodities .5

Systems Analyst - 6 mos. 13.4 
Act. Clk. II - G mos. 6.8
Equipment .5

2 z=ATSVtC?ff hSNT??- Revenue receives tax roll from Community G Regional Affairs. 
Prepares tax bills using computer assisted procedures and mails bills. Revenue 
receives tax remittance, receipts money, posts acpounts and transmits money 
to Treasury.

V. DATE: 3/2/76 PREPARED BY A. Wall

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
c c :  B u d g e t  and  M an a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  Named)

l l/S  50



M E M O R A N D U M S t a t e  o f  A l a s k a

to: R* D. Stevenson S p e c ia l  A s s i s t a n t  Department o f  Revenue
/ 'N

f r o m : Thomas K. W i l l ia m s '- ^  D ir e c to rPetroleum Revenue D iv is io n

d a t e : February 20, 1976
FILE NO:

TELEPHONE NO:

s u b j e c t : Senate B i l l  614
Senate B i l l  614 imposes a 10 m il l  ad valorem ta x  on r e a l  p ro p e rty  in  the Unorganized Borough-and o u ts id e  home-rule or f i r s t - c l a s s  c i t i e s .  I t  exempts re a l p rop erty  t a x e d ,  or exempted, by AS 43.56 and AS 4 3 .5 8 . Thus SB 614 would not a f f e c t  r e a l- p r o p e r t y  i n t e r e s t s  o f  an o i l  and gas n a tu r e .The assessment would be done by th e  S t a t e  A s s e s s o r ,  a p o s i t io n  in the Departmenc o f  Community and Regional A f f a i r s .  S i m i l a r l y ,  ap p eals  would be made to  a Board o f  E q u a l iz a t io n  appointed by th e  Commissioner o f  Community and Regional A f f a i r s .  Department o f  Revenue's on ly  involvem ent i s  in c o l l e c t i n g  the t a x ,  and t h a t  would be th e  fu n c t io n  o f  the C a s h i e r 's  O f f i c e  or T re a s u ry , not the Petroleum Revenue D i v i s i o n .  Any e x tr a  expense or s t a f f  should be estim ated  by those o f f i c e s .Petroleum Revenue D iv is io n  has no idea o f  the p o s s ib le  a s s e s s a b le  v a lu e  o f  r e a l  property not a s s o c ia te d  with o i l  and g a s ,  which i s  what SB 614 would t a x .  Therefore no e s t im a te  o f  r e c e i p t s  by Treasury  i s  o f f e r e d .  The S t a t e  A ssesso r  in  the Department o f  Community and Regional A f f a i r s  should have something meaningful to  o f f e r  on ta x  p ro cee d s .TKWrdhc c :  F re d e ric k  P . B o e ts c h .Deputy Commissioner -  T axatio n
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Introduced: 2/6/76
Referred: Community and

Regional Affairs and 
Finance

IN THE SENATE BY ORSINI

SENATE BILL NO. 614 

IN THE L E G I S LATURE OF THE STATE OF ALASKA 

N I N T H  LEGISLATURE - SECOND SESSION 

A BIL L

For an Act entitled: "An Act p r oviding for assessment, levy and collection

of a tax on developed land w i thin the unorganized 

borough; and pro v i d i n g  for an effective date."

BE IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 29.03 is amended by adding new sections to read:

ARTICLE 2. ASSESSMENT AND TAXATION.

Sec. 29.03.100. AD V A L OREM TAX ON DEVELOPED LAND WITHIN BOROUGH,

(a) An annual tax of 10 mills is levied each tax year, beginning 

January 1, 1977, on the full and true value of taxable real property 

located in the unorganized borough and outside home rule or first class 

c i t i e s .

(b) The following property is exempt from the -ax levied under (a) 

of this section:

(1) unimproved land;

(2) real property required to be exempt from local taxation 

under AS 29.53.020 and exempted by a second class city under AS 29.53*- 

025(a);

(3) real property subject to, or exempt from taxation under 

AS 43.56 and 43.58.

Sec. 2 9 .O3 .llO. CREDIT AGAINST LEVY. (a) The mill levy under 

this chapter is reduced on property located within a second class city 

by the number of mills levied on real property by the city and

(1) four mills if the city levies a sales tax at a rate 

greater than one per cent and not over two per cent; or

-1“ SB 614
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(2) six mills if the city levies a sales tax greater than two 

per cent and less than three per cent.

(b) If the total mill credit under (a) of this section exceeds 10 

mills or if the sales tax levied by the city is three per cent or 

greater there is no levy under this chapter.

Sec. 29.03.120. PROPERTY EXEMPT FROM EXECUTION SUBJECT TO TAX.

Laws exempting certain real property from execution under AS 09 do not 

exempt the property from the tax levied under sec. 100(a) of this c h a p­

ter.

Sec. 29.03.130. ASSESSMENT. Property subject to the tax levied

under sec. 100(a) of this chapter shall be assessed by the state a s s e s­

sor in the manner provided in AS 29-53.030 - 29*53.040, 2 9 . 5 " . 060(a) and 

29.53.0y0 - 29.53.130 for assessment of real property in organized 

boroughs. The state assessor shall exercise the functions of the local 

assessor and may require returns as authorized to the assembly in 

AS 29.53.070(a). Insofar as he determines it practicable in a s c e r t a i n­

ing values, for the tax levied under sec. 100(a) of this chapter, the 

assessor nay accept the final assessment figures certified by the local 

assessor of a city in the unorganized borough on property in the city 

subject to the tax.

Sec. 29.03.140. EQUALIZATION, (a) To hear appeals from d e t e r m i­

nations of the assessor under sec. 120 of this chapter, the commissioner 

of community and regional affairs shall appoint at least five qualified 

persons to serve at his pleasure as state assessment review officers.

At least one officer shall be appointed from each of the four judicial 

districts and shall be assigned annually to hear assessment appeals at 

appropriate locations in a district, in the same manner as provided for 

board of equalization hearings under AS 29.53*1^0 and such additional 

regulations as the department m ay prescribe.

SB 614 ~ 2 ~
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(b) State assessment r eview officers receive no compensation but 

are entitled to per diem and travel expenses authorized by law for 

boards.

Sec. 29.03.150. COLLECTION. The tax levied under sec. 100(a) of 

this chapter is payable in full to the Department of Revenue on S e p t e m­

ber 30 of the tax year. A penalty of ten per cent shall be added to 

delinquent taxes and interest at the rate of eight per cent a year shall 

accrue on all unpaid taxes, excluding penalties, from the due date until 

paid in full.

Sec. 29.03.160. TAX LIEN AND ENFORCEMENT. (a) The tax levied 

under sec. 100(a) of this chapter and interest and penalty set out in 

sec. 150 of this chapter are liens upon the property assessed and taxed. 

With respect to property located outside a city of the borough, the 

liens are prior and paramount to all other liens or encumbrances against 

the property assessed. With respect to property located in cities of 

the unorganized borough, the liens are prior to all liens and en c u m­

brances against the property assessed except liens for taxes levied by 

the city.

(b) Enforcement of the lien of the tax levied under sec. 100(a) of 

this chapter shall be carried out in the same manner and with the same 

effect as provided for enforcement of property tax liens under AS 34.-

1 0 . 0 7 0  - 3^.10.220.

Sec. 2 9 .O3 .i7 O. PROCEEDS OF TAX. Money collected under secs.

100 - 200 of this chapter shall be deposited in a special unorganized 

borough tax account within the general fund. An amount equal to the net 

amount of revenue derived under secs. 100 - 200 of this chapter in the 

preceding year is authorized to be appropriated for the benefit of the 

unorganized borough.

Sec. 29.03.l80. FALSE STATEMENT. A person who knowingly makes a

i
t
A

-3- SB 614
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false statement in a return required under secs. 100 - 200 of this 

chapter as to the amount, location, kind or value of property subject to 

taxation with intent to evade the taxation is guilty of a m isdemeanor 

and upon conviction is punishable by a fine of not more than $ 5 0 0 , 
or by imprisonment for not mo r e  than five days, or by both, together 

with the costs of prosecution.

Sec. 29.03.190. REGULATIONS. The Department of Community and 

Regional Affairs and the Department of Revenue may adopt regulations as 

appropriate to carry out their respective duties under secs. 100 - 200 

of this chapter.

Sec. 29.03.200. DEFINITIONS. In secs. 100 - 200 of this chapter

(1) "real property" means property as defined in AS 29.78.-

010(13);

(2) "unimproved land" means land with respect to which the 

state assessor determines that no current physical addition or a l t e r a­

tion exists which enhances the utility, value, or income-producing 

potential of the land.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

0 7 0 (c).

SB 614
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Introduced: 2/6/76
Referred: Community and

Regional Affairs and 
Finance

IN THE S ENATE BY ORSINI

SENATE BILL NO. 6l4

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

F or an Act entitled: "An Act p r oviding for assessment, levy and collection

of a tax on developed land within the unorganized 

borough; and p r oviding for an effective date."

B E  IT ENACTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.03 is amended by adding new sections to read:

ARTICLE 2. ASS E S S M E N T  AND TAXATION.

Sec. 29.03.100. AD V A L O R E M  TAX ON DEVELOPED LAND W I T H I N  BOROUGH,

(a) An annual tax of 10 mills is levied each tax year, beginning 

January 1, 1977, on the full and true value of taxable real property 

located in the unorganized borough and outside home rule or first class 

c i t i e s .

(b) The following property is exempt from the tax levied under (a) 

of this section:

(1) unimproved land;

(2) real property required to be exempt from local taxation 

under AS 29.53*020 and exempted by a second class city under AS 29.53*- 

0 2 5 (a);
(3) real property subject to, or exempt from taxation under 

AS 43*56 and 43*58.

Sec. 2 9 .O3 .llO. CREDIT A G A INST LEVY. (a) The mill levy under 

this chapter is reduced on property located within a second class city 

by the n u mber of mills levied on real property by the city and

(1) four mills if the city levies a sales tax at a rate 

greater than one per cent and not over two per cent; or

~ 1~ SB 614



. (

1
<

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

(2 ) six mills if the city levies a sales tax greater than two 

per cent and less than three per cent.

(b) If the total mill credit under (a) of this section exceeds 10 

mills or if the sales tax levied by the city is three per cent or 

greater there is no levy under this chapter.

Sec. 29.03.120. PROPERTY E X EMPT PROM EXECUTION S U B JECT TO TAX.

Laws e x empting certain real property from execution under AS 09 do not 

exempt the property from the tax levied under sec. 1 0 0 (a) of this chap­

ter.

Sec. 29.03.130. ASSESSMENT. Property subject to the tax levied

under sec. 1 0 0 (a) of this chapter shall be assessed by the state a s s e s­

sor in the m anner provided in AS 29.53*030 - 29-53.0*10, 29.53.060(a) and

2 9 .5 3 . 0 7 0  - 2 9 .5 3 . 1 3 0  for assessment of real property in organized 

boroughs. The state assessor shall exercise the functions of the local 

assessor and may require returns as authorized to the assembly in 

AS 29.53.070(a). Insofar as he determines it practicable in a s c e r t a i n­

ing values for the tax levied under sec. 100(a) of this chapter, the 

assessor may accept the final assessment figures certified by the local 

assessor of a city in the unorganized borough on property in the city 

subject to the tax.

Sec. 29.03.l40. EQUALIZATION, (a) To hear appeals from d e t e r m i­

nations of the assessor under sec. 120 of this chapter, the commissioner 

of community and regional affairs shall appoint at least five qualified 

persons to serve at h^s pleasure as state assessment review officers.

At least one officer shall be appointed from each of the four judicial 

districts and shall be assigned annually to hear assessment appeals at 

appropriate locations in a district, in the same manner as provided for 

board of equalization hearings under AS 29.53.140 and such additional 

regulations as the department may prescribe,

SB 614 ~ 2 ~



(b) State assessment r e v i e w  officers receive no compensation but 

are entitled to per diem and travel expenses authorized by law for 

b o a r d s .

Sec. 29.03.150. COLLECTION. The tax levied under sec. 100(a) of 

this chapter is payable in full to the Department of Revenue on S e p t e m­

ber 30 of the tax year. A penalty of ten per cent shall be added to 

delinquent taxes and interest at the rate of eight per cent a year shall 

accrue on all unpaid taxes, excluding penalties, from the due date until 

paid in full.

Sec. 29.03.160. TAX LIEN AND ENFORCEMENT. (a) The tax levied 

under sec. 100(a) of this chapter and interest and penalty set out in 

sec. 150 of this chapter are liens upon the property assessed and taxed. 

With respect to property located outside a city of the borough, the 

liens are prior and paramount to all other liens or encumbrances against 

the property assessed. With respect to propirty located in cities of 

the unorganized borough, the liens are prior to all liens and e n c u m­

brances against the property assessed except liens for taxes levied by 

the city.

(b) Enforcement of the lien of the tax levied under sec. 100(a) of 

this chapter shall be carried out in the same manner and with the same 

effect as provided for enforcement of property tax liens under AS 34.-

10.070 - 34.10.220.

Sec. 29.03.170. PROCEEDS OF TAX. Money collected under secs.

100 - 200 of this chapter shall be deposited in a special unorganized 

borough tax account within the general fund. An amount equal to the net 

amount of revenue derived under secs. 100 - 200 of this chapter in the 

preceding year is authorized to be appropriated for the benefit of the 

unorganized borough.

Sec. 29.03.l80. FALSE STATEMENT. A person who knowingly makes a
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false statement in a return required under secs. 100 - 200 of this 

charter as to the a m o u n t , location, kind or value of property subject to 

taxation with intent to evade the taxation is guilty of a misdemeanor 

and upon conviction is punishable by a fine of not more than $500, 

or by imprisonment for not more than five days, or by both, together 

with the costs of prosecution.

Sec. 29.03.190. REGULATIONS. The Department of Community and 

Regional Affairs and the Department of Revenue may adopt regulations as 

appropriate to carry out their respective duties under secs. 100 - 200 

of this chapter.

Sec. 29.03.200. DEFINITIONS. In secs. 100 - 200 of this chapter

(1) "real property" means property as defined in AS 2 9 .7 8 .-

010(13);

(2) "unimproved land" means land with respect to which the 

state assessor determines that no current physical addition or a l t e r a­

tion exists which enhances the utility, value, or income-producing 

potential of the land.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

(c).

SB 6 l Jl -i)_



Introduced: 2/6/76
Referred: Community and

Regional Affairs and 
Finance

IN THE SENATE BY ORSINI

SENATE BILL NO. 614

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for assessment, levy and collection

of a tax on developed land within the unorganized 

borough; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.03 is amended by adding new sections to read:

ARTICLE 2. ASSESSMENT AND TAXATION.

Sec. 29.03.100. AD V A L O R E M  TAX ON DEVELOPED LAND WITHIN BOROUGH,

(a) An annual tax of 10 mills is levied each tax year, beginning 

January 1, 1977, on the full and true value of taxable real propertv 

located in the unorganized borough and outside home rule or first class 

c i t i e s .

(b) The following property is exempt from the tax levied under (a) 

of this section:

(1) unimproved land;

(2) real property required to be exempt from local taxation 

under AS 29-53.020 and exempted by a second class city under AS 29-53*- 

0 2 5 (a);
(3) real property subject to, or exempt from taxation under 

AS 43.56 and 43-58.

Sec. 29-03-110. CREDIT AGAINST LEVY. (a) The mill levy under 

this chapter is reduced on property located within a second class city 

by the number of mills levied on real property by the city and

(1) four mills if the city levies a sales tax at a rate 

greater than one per cent and not over two per cent; or

_ 1“ SB 614
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(2) six mills if the city levies a sales tax greater than two 

per cent and less than three per cent.

(b) If the total mill credit under (a) of this section exceeds 10 

mills or if the sales tax levied by the city js three per cent or 

greater there is no levy under this chapter.

Sec. 29.03.120. PROPERTY E XEMPT FROM EXECUTION SUBJECT TO TAX.

Laws exempting certain real property from execution under AS 09 do not 

exempt the property from the tax levied under sec. 100(a) of this cha p­

ter.

Sec. 29.03.130. ASSESSMENT. Property subject to the tax levied

under sec. 100(a) of this chapter shall be assessed by the state a s s e s­

sor in the m a nner provided in AS 2 9 .5 3 . 0 3 0  - 29.53.0*10, 29.53.060(a) and

2 9 .5 3 . 0 7 0  - 29.53.130 for assessment of real property in organized 

boroughs. The state assessor shall exercise the functions of the local 

assessor and may require returns a3 authorized to the assembly in 

AS 29.53.070(a). Insofar as he determines it practicable in ascertain­

ing values for the tax levied under sec. 100(a) of this chapter, the 

assessor may accept the final assessment figures certified by the local 

assessor of a city in the unorganized borough on property in the city 

subject to the tax.

Sec. 29.03.1*10. EQUALIZATION. (a) To hear appeals from d e t e r m i­

nations of the assessor under sec. 120 of this chapter, the commissioner 

of community and regional affairs shall appoint at least five qualified 

persons to serve at his pleasure as state assessment review officers.

At least one officer shall be appointed from each of the four judicial 

districts and shall be assigned annually to hear assessment appeals at 

appropriate locations in a district, in the same manner as provided for 

board of equalization hearings under AS 29.53.1**0 and such additional 

regulations as the department may prescribe.

SB 61*1 ~ 2 ~
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Sec. 29.03.150. COLLECTION. The tax levied under sec. 100(a) of 

this chapter is payable in full to the Department of Revenue on S e p t e m­

ber 30 of the tax year. A penalty of ten per cent shall be added to 

delinquent taxes and interest at the rate of eight per cent a year shall 

accrue on all unpaid taxes, excluding penalties, from the due date until 

paid in full.

Sec. 29.03.160. TAX LIEN AND ENFORCEMENT. (a) The tax levied 

under sec. 100(a) of this chapter and interest and penalty set out in 

sec. 150 of this chapter are liens upon the property assessed and taxed. 

V/ith respect to property located outside a city of the borough, the 

liens are prior and paramount to all other liens or encumbrances against 

the property asst '<ed. V/ith respect to property located in cities of 

the u norganized borough, the liens are prior to all liens and encum­

brances against the property assessed except liens fe>r taxes levied by 

the city.

(b) Enforcement of the lien of the tax levied under sec. 100(a) of 

this chapter shall be carried out in the same m anner and with the same 

effect as provided for enforcement of property tax liens under AS 34.-

10.070 - 34.10.220.

Sec. 29.03.170. PROCEEDS OF TAX. Money collected under secs.

100 - 200 of this chapter shall be deposited in a special unorganized 

borough tax account within the general fund. An amount equal to the net 

amount of revenue derived under secs. 100 - 200 of this chapter in the 

preceding year is authorized to be appropriated for the benefit of the 

unorganized borough.

Sec. 29.03.l80. FALSE STATEMENT. A person who knowingly makes a

(b) State assessment r eview officers receive no compensation tat

are entitled to per diem and travel expenses authorized by law for

b o a r d s .

“3- SB 614
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false statement In a return required under secs. 100 - 200 of this 

chapter as to the amount, location, kind or value of property subject to 

taxation with intent to evade the taxation is guilty of a misdemeanor 

and upon conviction is punishable by a fine of not more than $500, 

or by imprisonment for not more than five days, or by both, together 

with the costs of prosecution.

Sec. 29.03.190. REGULATIONS. The Department of Community and 

Regional Affairs and the Department of Revenue may adopt regulations as 

appropriate to carry out their respective duties under secs. 100 - 200 

of this chapter.

Sec. 29.03.200. DEFINITIONS. In secs. 100 - 200 of this chapter

(1) "real property" means property as defined in AS 29-78.—

010(13);

(2) "unimproved land" means land with respect to which the 

state assessor determines that no current physical addition or a l t e r a­

tion exists which enhances the utility, value, or Income-producing 

p otential of the land.

# Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

SB 614 -4-
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Introduced: 2/6/76
Referred: Community and

Regional Affairs and 
Finance

IN THE SENATE BY ORSINI

S ENATE BILL NO. 614 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for assessment, levy and collection

of a tax on devp'oped land w ithin the unorganized 

borough; and p.. j aiding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.03 is amended by adding new sections to read:

ARTICLE 2. ASSESSMENT AND TAXATION.

Sec. 29.03.100. AD V A L OREM TAX ON DEVELOPED LAND W ITHIN BOROUGH,

(a) An annual tax of 10 mills is levied each tax year, beginning 

January 1, 1977, on the full and true value of taxable real property 

located in the unorganized borough and outside home rule or first class 

c i t i e s .

(b) The following property is exempt from the tax levied under (a) 

of this section:

(1) unimproved land;

(2) real property required to be exempt from local taxation 

under AS 29.53.020 and exempted by a second class city under AS 29•53•— 

025(a);

(3) real property subject to, or exempt from taxation under 

AS 43.56 and 4 3 .5 8 .

Sec. 2 9 .O3 .llO. CREDIT AGAINST LEVY. (a) The mi l l  levy under 

this chapter is reduced on property located w ithin a second class city 

by the number of mills levied on real property by the city and

(1) four mills if the city levies a sales tax at a rate 

greater than one per cent and not over two per cent; or

~ 1- SB 614
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(2) six mills if the city levies a sales tax greater than two 

per cent and less than three per cent.

(b) If the total mill credit under (a) of this section exceeds 10 

mills or if the sales tax levied by the city is three per cent or 

greater there is no levy under this chapter.

Sec. 29.03.120. PROPERTY E X E M P T  FROM EXECUTION SUBJECT TO TAX.

Laws exempting certain real property from execution under AS 09 do not 

exempt the property from the ta:. levied under sec. 100(a) of this chap­

ter.

Sec. 29.03.130. ASSESSMENT. Property subject to the tax levied 

under sec. 100(a) of this chapter shall be assessed by the state a s s e s­

sor in the m a nner provided in AS 29-53.030 - 29.53*040, 2 9 - 5 3 . 0 6 0 (a) and

29.53.070 - 29.53.130 for assessment of real property in organized 

boroughs. The state assessor shall exercise the functions of the local 

assessor and may require returns as authorized to the assembly in 

AS 29.53.070(a). Insofar as he determines it practicable in a scertain­

ing values for the tax levied under sec. 100(a) of this chapter, the 

assessor may accept the final assessment figures certified by the local 

assessor of a city in the unorganized borough on property in the city 

subject to the tax.

Sec. 29.03.140. EQUALIZATION. (a) To hear appeals from d e t e r m i­

nations of the assessor under sec. 120 of this chapter, the commissioner 

of community and regional affairs shall appoint at least five qualified 

persons to serve at his pleasure as state assessment review officers.

At least one officer shall be appointed from eacn of the four Judicial 

districts and shall be assigned annually to hear assessment appeals at 

appropriate locations in a district, in the same manner as provided for 

board of equalization hearings under AS 29.53.140 and such additional 

regulations as the department may prescribe.

- 2 -
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Sec. 2 9 .O3 .i5 0 . COLLECTION. The tax levied under sec. 100(a) of 

this chapcer is payable in full to the Department of Revenue on S e p t e m­

ber 30 of the tax year. A penalty of ten per cent shall be added to 

delinquent taxes and interest at the rate of eight per cent a year shall 

accrue on all unpaid taxes, excluding penalties, from the due date until 

paid in full.

Sec. 29.03.160. TAX LIEN AND ENFORCEMENT. (a) The tax levied 

under sec. 100(a) of this chapter and interest and penalty set out in 

sec. 150 of this chapter are liens upon the property assessed and taxed. 

V/ith respect to property located outside a city of the borough, the 

liens are prior and paramount to all other liens or encumbrances against 

the property assessed. V/ith respect to property located in cities of 

the unorganized borough, the liens are prior to all liens and e n c u m­

brances against the property assessed except liens for taxes levied by 

the city.

(b) Enforcement of the lien of the tax levied under sec. 100(a) of 

this chapter shall be carried out in the same manner and with the same 

effect as provided for enforcement of property tax liens under AS 3^.- 

3-0.070 - 3^.10.220.

Sec. 29.03.170. PROCEEDS OF TAX. Money collected under secs.

100 - 200 of this chapter shall be deposited in a special unorganized 

borough tax account within the general fund. An amount equal to the net 

amount of revenue derived under secs. 100 - 200 of this chapter in the 

preceding year is authorized to be appropriated for the benefit of the 

unorganized borough.

Sec. 29.03.180. FALSE STATEMENT. A person who knowingly makes a

(b) State assessment review officers receive no compensation but

are entitled to per die m  and travel expenses authorized by law for

b o a r d s .

-3- SB 6lh
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fsvsv-.v:

false statement in a return required under secs. 100 - 200 of this 

chapter as to the amount, location, kind or value of property subject to 

taxation with intent to evade the taxation is guilty of a misdemeanor 

and upon conviction is punishable by a fine of not more than $ 5 0 0 , 
or by imprisonment for not more than five days, or by both, together 

with the costs of prosecution.

Sec. 29.03.190. REGULATIONS. The Department of Community and 

R egional Affairs and the Department of Revenue may adopt regulations as 

appropriate to carry out their respective duties under secs. 100 - 200 

of this chapter.

Sec. 29.03.200. DEFINITIONS. In secs. 100 - 200 of this chapter

(1) "real property" means property as defined in AS 29.78.-

010(13);

(2) "unimproved land" means land with respect to which the 

state assessor determines that no current physical addition or a l t e r a­

tion exists which enhances the utility, value, or income-producing 

p o tential of the land.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

0 7 0 ( c ) .
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Introduced: 2/6/76
Referred: Community and

Regional Affairs and 
Finance

IN THE S ENATE BY ORSINI

SENATE BILL NO. 6l4 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - S ECOND SESSION 

A BILL

For an Act entitled: "An Act providing for assessment, levy and collection

of a tax on developed land within the unorganized 

borough; and p r o v i d i n g  for an effective date."

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.03 is amended by adding new sections to read:

ARTICLE 2. ASSESSMENT AND TAXATION.

Sec. 29.03.100. AD VALOREM TAX ON D E VELOPED LAND WITHIN BOROUGH,

(a) An a nnual tax of 10 mills is levied each tax year, beginning 

January 1, 1977, on the full and true value of taxable real property 

located in the unorganized borough and outside home rule or first class 

c i t i e s .

(b) The following property is exempt from the tax levied under (a) 

of this section:

(1) unimproved land;

(?) real property required to be exempt from local taxation 

under AS 29.53.020 and exempted by a second class city under AS 29.53.- 

0 2 5 (a);
(3) real property subject to, or exempt from taxation under 

AS 43.56 and 43.58.

Sec. 2 9 .O3 . H O .  CREDIT A G A INST LEVY. (a) The mill levy under 

this chapter is reduced on property located within a second class city 

by the n u mber of m l 1Is levied on real property by the city and

(1) four mills if the city levies a sales tax at a rate 

greater than one per cent and not over two per cent; or

- 1" SB 614
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(2) six mills if the city levies a sales tax greater than two 

per cent and less than three per cent.

(b) If the total mill credit under (a) of this section exceeds 10 

mills or if the sales tax levied by the city is three per cent or 

greater there is no levy under this chapter.

Sec. 29.03.120. PROPERTY E XEMPT FRO M  ^XECUTION SUBJECT TO TAX.

Laws exempting certain real property from execution under AS 09 do not 

exempt the property from the tax levied under sec. 100(a) of this ch a p­

ter.

Sec. 29.03.130. ASSESSMENT. Property subject to the tax levied

under sec. 100(a) of this chapter shall be assessed by the state a s s e s­

sor in the manner prov i d e d  in AS 29.53.030 - 29.53.0^0, 29.53.060(a) and

29.53.070 - 29.53.130 for assessment of real property in organized 

boroughs. The state assessor shall exercise the functions of the local 

a ssessor and may require returns as authorized to the assembly in 

AS 2 9 .5 3 .0 7 0 (a). Insofar as he determines it practicable in asc e r t a i n­

ing values for the tax levied under sec. 100(a) of this chapter, the 

assessor may accept the final assessment figures certified by the local 

assessor of a city in the unorganized borough on property in the city 

subject to the tax.

Sec. 29.03.1^0. EQUALIZATION. (a) To hear appeals from d e t e r m i­

nations of the assessor under sec. 120 of this chapter, the commissioner 

of community and regional affairs shall appoint at least five qualified 

persons to serve at his pleasure as state assessment r eview officers.

At least one officer shall be appointed from each of the four judicial 

districts and shall be assigned annually to hear assessment appeals at 

appropriate locations in a district, in the same manner as provided for 

board of e q ualization hearings under AS 29.53.1^0 and such additional 

r egulations as the department may prescribe.

-2-
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Sec. 29.03.150.■ COLLECTION., The tax levied under sec. 100(a) of 

this chapter is payable in full to the Department of Revenue on S e ptem­

ber 30 of the tax year. A penalty of ten per cent shall be added to 

delinquent taxes and interest at the rate of eight per cent a year shall 

accrue on all unpaid taxes, excluding penalties, from the due date until 

paid in full.

Sec. 29.03.160. TAX LIEN AND ENFORCEMENT. (a) The tax levied 

under sec. 100(a) of this chapter and interest and penalty set out in 

sec. 150 o f  this chapter are liens upon the property assessed and taxed. 

With respect to property located outside a city of the borough, the 

liens are prior and paramount to all other liens or encumbrances against 

the property assessed. V/ith respect to property located in cities of 

the u n o r g anized borough, the liens are prior to all liens and encum­

brances against the property assessed except liens for taxes levied by 

the city.

(b) Enforcement of the lien of the tax levied under sec. 100(a) of 

this chapter shall be carried out in the same manner and with the same 

effect as provided for enforcement of property tax liens under AS 31!.-

1 0 . 0 7 0  - 34.10.220.

Sec. 29.03.170. PROCEEDS OF TAX. Money collected under secs.

100 - 200 of this chapter shall be d e posited in a special unorganized 

borough tax account w i thin the general fund. An amount equal to the net 

amount of revenue derived under secs. 100 - 200 of this chapter in the 

preceding year is authorized to be appropriated for the benefit of the 

unorganized borough.

Sec. 29.03.l80. FALSE STATEMENT. A person who knowingly makes a

(b) State assessment review officers receive no compensation but

are entitled to per diem and travel expenses authorized by law for

b o a r d s .



false statement in a return required under secs. 100 - 200 of this 

chapter as to the amount, location, kind or value of property subject to 

taxation with intent to evade the taxation is guilty of a m i s d e meanor 

and upon conviction is punishable by a fine of not more than $500, 

or by imprisonment for not more than five days, or by both, together 

with the costs of prosecution.

Sec. 29.03.190. REGULATIONS. The Department of Community and 

Regional Affairs and the Department of Revenue may adopt regulations as 

appropriate to carry out their respective duties under secs. 100 - 200 

of this chapter.

Sec. 29.03.200. DEFINITIONS. In secs. 100 - 200 of this chapter

(1) "real property" means property as defined in AS 29*78.-

010(13);

(2) "unimproved land" means land with respect to which the 

state assessor determines that no current physical addi t i o n  or a l t e r a­

tion exists which enhances the utility, value, or income-producing 

potential of the land.

Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-
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Croft, et al Referred: Finance

BY THE HEALTH, EDUCATION AND
N T HE SENATE SOCIAL SERVICES COMMITTEE

CS FOR SENATE BILL NO. 615 

IN THE L EGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISL A T U R E  - SECOND SESSION 

A BILL

or an Act entitled: "An Act relating to assistance to the aged, blind and

disabled; and providing for ari effective date."

E IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1. Chapter 172, sec. 4, SLA 1975 is amended to read:
I

Sec. 4. . ' For purposes of determining the state c o n tribution to 

recipients under AS 4 7.25.4 3 0 ( a ) , 47.25.640, and 47.25.810 as of 

July 1, 1976, the Department of Health and Social Services shall estab­

lish levels of need not exceeding $334 [$300] a month for an individual 

r e c i p i e n t .

* Sec. 2. This Act takes effect July 1, 1976.

-1- CSSB 615



POSITION PAPER ONCOMMITTEE SUBSTITUTE FORSENATE BILL #615
"An A ct  r e l a t i n g  to a s s is t a n c e  to the a g e d , b l i n d ,  and d i s a b le d ,  and p rovid ing  f o r  an e f f e c t i v e  d a t e ."This b i l l  i s  viewed as in c r e a s in g  the maximum le v e l  o f  need from $300 to $334 in the Old Age A s s i s t a n c e ,  Aid to  th e B l i n d ,  and Aid to  the D isab led programs, e f f e c t i v e  J u l y  1 , 1976.We view t h i s  b i l l  as having the dual impact o f  in c r e a s in g  th e number o f  p o te n tia l  e l i g i b l e  persons and o f  in c r e a s in g  the amounts o f  payments to e l i g i b l e  persons.Chapter 172, SLA 1975, c u r r e n t ly  provides t h a t  S o c ia l  S e c u r it y  payment in cre a se s  f o r  FY77 w i l l  be matched and passed along to r e c ip ie n t s  o f  A la s k a 's  A d u lt  P u b lic  A s s is ta n c e  programs; c u r r e n t l y ,  The S o c ia l  S e c u r it y  A d m in istra tio n  e stim a te s  the coming in c re a s e  w i l l  be 6.7%. Thus the c o sts  a s s o c ia te d  with Committee S u b s t i t u t e  #615 must be recognized as prop erly  r e f l e c t i n g  only the d i f f e r e n c e  between t h i s  in crea se  and the in cre a se  to the $334 sta n d ard .We estim a te  the FY77 impact upon cash a s s is t a n c e  payments w ith in  the A s s is ta n c e  Payments BRU to  be $524,777 (3076 cu rre n t  r e c ip ie n t s  x $ 1 3 .90/month a v .  payment in c r e a s e  x 12 months, p lus 75 new r e c ip ie n t s  x $ 1 3 .00/month a v .  x 12 months).The new r e c i p i e n t s  who would be added by the in cre a se  in  the need sta n d ­ard would a ls o  be e l i g i b l e  f o r  M edicaid cov erage; the FY77 a n t ic ip a t e d  impact upon the Medicaid BRU would be $159,660 (o f  the 75 new r e c i p i e n t s ,  approxim ately 45 would u t i l i z e  Medicaid b e n e f i t s :  45 x $3548/year a v .  c o s t ) .  50%, or $79,830, o f  M edicaid funding i s  F e d e r a l ,  and 50% i s  S t a t e .A l l  o f  th ese new r e c ip ie n t s  would a ls o  be e l i g i b l e  f o r  General R e lie f-M e d ic a l  b e n e f i t s ,  though not a l l  would p a r t i c i p a t e .  Estimated impact upon the General R e l ie f- M e d ic a l  BRU f o r  FY77 i s  $2,023 (34 p a r t i c i p a n t s  x $59.51/ y ear a v . c o s t ) .We estim a te  the t o t a l  c o s t  o f  the in cre a se  o f  the maximum payment to $334 to  be $686,460, $606,630 in  s t a t e  funds and $79,830 in Federal fu n d s .Many in d iv id u a ls  c u r r e n t ly  r e c e iv in g  A d u lt  P u b lic  A s s is ta n c e  payments under the same monthly maximum income l i m i t  as many Aid to F a m ilie s  with Depend­ent c h i ld r e n  fa m ily  u n its  c o n s i s t in g  o f  a mother and one c h i l d ,  and t h e i r  income w i l l  in cre a se  in FY77 by 6.7%. I t  now appears l i k e l y  t h a t  the approx­im a tely  2000 APA r e c ip ie n t s  who a ls o  r e c e iv e  Alaska L ongevity  Bonus payments (which are not considered in  determ ining t h e i r  a s s is t a n c e  payments amounts) w il l  a ls o  enjoy an in cre a se  o f  $25 per month in these payments.



PAGE 2P o s it io n  Paper CS f o r  SB #615
Because o f  these a n t ic ip a t e d  in c re a s e s  in  b e n e f i t s ,  and b e c a u s e -o f  the a d d it ­ional c o s ts  in volved in  any f u r t h e r  in c r e a s e s ,  the Department fUnds th a t  i t  cannot support in c r e a s in g  the Governor's  budget to f in d  the c o s t s  o f  Committee Subs
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ANALYSIS OF FISCAL NOTEONCOMMITTEE SUBSTITUTE FORSENATE BILL § 615
Impact o f  t h i s  b i l l  w i l l  be upon three BRU's: The A s s is ta n c e  Payments BRU, which provides cash a s s is t a n c e  to A du lt P u b lic  A s s is ta n c e  (APA) r e c i p i e n t s ;  the Medicaid BRU, which provides medical a s s is t a n c e  to APA r e c i p i e n t s ;  and the General R e lie f-M e d ic a l  BRU, which provides f o r  c e r t a in  medical items f o r  APA-Medicaid r e c i p i e n t s .  Impact by BRU i s  d iscussed below:1) A s s is ta n c e  Payments FY77 FY78 FY79 FY80 FY81a) A d d itio n a l Cost f o rCurrent R e c ip ie n ts  513.1 543.9 576.5 611.1 647.8b) Cost f o r  NewR e c ip ie n ts  11.7 12.4 13.1 13.9 14.7A s s is ta n c e  PaymentsTotal ( S t a t e - o n ly  funds) 524.8 556.3 589.6 625.0 662.5a) Cost f o r  cu rre n t r e c i p i e n t s :  For FY77, payment in cre a se  perperson i s  $13.90 per month [$334-$300 c u rre n t standard-$20.01 (the 6.7% FY77 c o s t  o f  l i v i n g  in cre a se  f o r  S o c ia l  S e c u r it y  on $300) = $ 1 3 .9 0 ] .  The number o f  FY77, r e c i p i e n t s ,  3076, is  based upon FY76 f i r s t  and second q u arte r  a c t u a l s ,  unadjusted f o r  any c ase lo a d  in c r e a s e .  An a d d it io n a l  406 r e c ip ie n t s  are in nursing homes, r e c e iv in g  only a small monthly personal needs a llo w an ce; payments to these 406 would not in c r e a s e .  3076 x 13.90/mo.x 12 months = $513.1.C osts o f  CS 615 f o r  FY78 and fo l lo w in g  f o r  cu rren t r e c ip ie n t s  are based upon the assumption t h a t  S o c ia l  S e c u r it y  in cre a se s  in FY78 and fo l lo w in g  y ea rs  w i l l  be 6% per y e a r .  S in ce  the c o s t  o f  l i v i n g  in cr e a se  pass along w il l  resume i r  FY78, but upon the new $334 maximum, FY78 c o s t  is  estim ated a t  6% o f  FY77 a d d it io n a l  c o s t .b) C ost f o r  new r e c i p i e n t s :  the number o f  new r e c ip ie n t s  who wouldapply and be found e l i g i b l e  i f  the maximum payment were increasedto  $334, and who would not be nursing home p a t i e n t s ,  i s  estim ateda t  75, an e stim ate  based upon p r o je c t io n s  from c u r r e n t l y - a v a i l a b le  census d a ta .The average payment per month per new r e c ip ie n t  is  estim ated a t  $13.00,



PAGE 2CS FOR SB # 615
which assumes t h a t  new r e c i p i e n t s  w i l l  have an average n et chargeab le income o f  $321 ($334-321 = $ 1 3 .0 0 ) . 75 x $ 1 3 .00/mo. x 12 months =$11.7 f o r  FY77.For FY78 and f o l lo w in g ,  e stim a te s  are  based upon a p r e d ic t io n  o f  6% S o c ia l  S e c u r it y  in cre a se  each y e a r .2) Medicaid FY77 FY78 FY79 FY80 FY81Annual C o st f o r  New R e c ip ie n ts 159.7 191.6 229.9 275.9 331.1Federal Funds (50%) 79.9 95 .8 115.0 138.0 165.6S ta te  Funds (50%) 79.8 95.8 114.9 137.9 165.5Number o f  new r e c ip ie n t s  u t i l i z i n g  Medicaid s e r v ic e s  is  estim ated  a t  45 (60% o f  75 t o t a l ) ;  t h i s  u t i l i z a t i o n  r a t e  i s  based upon the u t i l i z a t i o n  p a tte rn  o f  A dult P u b lic  A s s is ta n c e  r e c ip ie n t s  during FY74.C ost per y ear per r e c ip ie n t  i s  based upon FY74 a ctu a l per-person c o sts  (by program), adjusted by i n f l a t i o n  r a te  o f  20% per y e a r .The FY77 average c o s t  per r e c i p i e n t  p a r t i c i p a t i n g  i s  estim ated a t  $3 ,5 4 8 , times 45 p a r t ic ip a n t s  = $159.7. Fy78 and fo l lo w in g  year c o s t s  are increased by 20% per y ea r  i n f l a t i o n .3) General R e lie f-M e d ic a lFY77 FY78 FY79 FY80 FY81Annual C o st fo r  NewR e c ip ie n ts  2 .0  2 .3  2 .6  3 .0  3 .5(S ta te  Funds Only)The number o f  the 75 new r e c ip ie n t s  who would u t i l i z e  General R e lie f-M e d ic a l  coverage f o r  pharm aceuticals i s  estim ated  a t  34 (based upon FY74 u t i l i z a t i o n  r a t e s ) .  The FY76 p red icted  y e a r ly  c o s t  fo r  General R e l ie f- M e d ic a l  p harm aceuticalsper A d u lt  P u b lic  A s s is ta n c e  p a r t i c i p a t i n g  r e c i p i e n t  i s  $ 5 1 .7 5 . Cost o f  phar­m a c e u tica ls  in cre a se s  a t  the ra te  o f  15% per y e a r ;  t h e r e f o r e ,  FY77 estim ated c o s t  i s  34 x (51.75 x 1.15) = 2 .0 .Fy 78 and fo llo w in g  f ig u r e s  assume 15% c o s t  in c re a s e  per y e a r .4) Summary FY77 FY78 FY79 FY80 FY81A s s is ta n c e  Payments 524.8 556.3 589.6 625.0 662.5Medicaid 159.7 191.6 229.9 275.9 331.1General R e lie f-M e d ic a l 2 .0 2 .3 2 .6 3 .0 3.5TOTALS 686.5 750.2 822.1 903.9 997.1



S e c o n d  S e s s i o n  -  N i n t h  L e g i s l a t u r e
^ /I .  R E Q U E S TB i l l  N o .  Committee S u b s t i t u t e  f o r  Senate B i l l  #615 T i t l e :  An A ct r e l a t i n g  to a s s is t a n c e  to the aged, b l i n d ,  and d i s a b l e d ,  eTcTR e q u e s t e d  b y  H e a lth  and S o c ia l  S e r v ic e s  Committee D a t e :  M a r c h ' l l ,  19/6R e t u r n  D a t e  R e q u e s t e d :  _______________________________________A g e n c y : H e a l t h  and S o c ia l  S e r v ic e s  P r o g r a m :  A d u lt  P u b lic  A s s is ta n c e

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

F I S C A L  N O T E

I I .  F I S C A L  D E T A I L  * jB u d g e t  R e q u e s t  TJ n i t ( s )  A f f e c t e d :  A s s is ta n c e  Payments, M e d ic a id ,  General R e l i e f -A .  E X P E N D I T U R E S : '  ( T h o u s a n d s  o f  d o l l a r s )  Medical
O B J E C T F Y  76 F Y  77 F Y  78 F Y  7 9 F Y  80 F Y  811 0 0  P E R S O N A L  S E R V I C E S2 0 0  T R A V E L30 0  CON TRACTUA L40 0  C O M M O D IT IE S5 0 0  E Q U IP M E N T  • •6 0 0  LAND & S T R U C T U R E S7 0 0  G R A N T S ,  C L A I M S ,  E T C . U " 6 8 6 .5 750.2 822.1 302 . '  ■997.1
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PROJECTED BUDGET FOR ADULT ASSISTANCE PAYMENTS IF COST OF LI VI NG ALLOWANCE WAS RAISED TO KEEP PACE WITH ALASKAN INFLATION EXPERIENCE
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PROJECTED BUDGET FOR ADULT ASSISTANCE PAYMENTS PROGRAM 
BASED ON HISTORICAL UTILIZATION PATTERNS AND $300 

MAXIMUM PAYMENT ADJUSTED BY SOCIAL SECURITY 
COST OF LIVING AND DIFFERENCE OF ANCHORAGE 

COST OF LIVING INCREASE

T h e  F o i l  o \ i i n g 
t r e n d s .  M a n y  

do not  a lways  
at  t h i s  t i me ,  
i n  the p a s t .

budget  was based on h i s t o r i c a l  u t i l i z a t i o n  
per sons  that  f a l l  v/i th i n “g ross"  i ncome l e v e l s  
q u a l i f y  f o r  a s s i s t a n c e  or  d e s i r e  to request  a i d  

Case l oad  p r o j e c t i o n s  were based on pe r cen t  o f  use 
“ E1 i g i b 1es" were p r o j e c t e d  f rom most c u r r e n t

a v a i l a b l e  Census data

I t  s h o u l d  be emphas i zed the case l o ad  p r o j e c t i o n s  v/ere based on 
h i s t o r i c a l  u t i l i z a t i o n  p a t t e r n s .  I f  the p a t t e r n  e s t a b l i s h e d  
i n  pas t  changes or  some un i que  economic c r i s i s  o c c u r s ,  the 
e s t i m a t i o n  f o r  f unds  to serve  these c l i e n t s  may f a l l  s ho r t  o f  
a c t u a l  need .  S i nce  A s s i s t a n c e  payments and Med i c a i d  Budget 
Request  U n i t s  have had in FY 76 l e g i s l a t i v e  i n t e n t  t h a t  a l l  
l e g a l l y  o b l i g a t e d  payments wou l d  be made,  c l i e n t s  wou l d  have 
p r o t e c t i o n  t ha t  t h e i r  payments wou l d not  be reduced due to 
i n s u f f i c i e n t  f unds  f o r  FY 76 .  I t  wou l d  be a d v i c e a b l e  to c o n t i n u e  
such a p r a c t i c e  i n the f u t u r e  i f  t h i s  budget  i s  accepted i n o r d e r  
to p r o t e c t  c l i e n t s  a g a i n s t  u n f o r e s e e a b l e  s i t u a t i o n s  t h a t  m i gh t  
mean undue h a r d s h i p  to them,  i f  i n s u f f i c i e n t  monies a r e  a v a i l a b l e ,

Maximum payment was de te rmi ned  by the f o l l o w i n g  f o r m u l a :

$300 + So c i a l  S e c u r i t y  COLA + Anchorage Cost
‘ o f  L i v i n g

I n c r e a se s  Less 
S o c i a l  Secu r i ty 
COLA

FY 77 
Max i mum 
Paymen t 
Leve l

P r e s e n t l y ,  S o c i a l  S e c u r i t y  e s t i ma t e s  6 . 7 %  cost  ’o f  l i v i n g  i n c r e a s e  
s t a r t i n g  J u l y  1,  1976.  S t ud i e s  by Depar tment  o f  Labor  have shown 
t h a t  Anchorage  costs  have r i s e n  11 . 13% f rom January  197*1 to 

/January 1975- T h e r e f o r e ,  So c i a l  S e c u r i t y  COLA . a p p l i c a b l e  to a l l  
J50 s t a t e s  has not  kept  pace w i t h  i n f l a t i o n  i n A l a s k a .  The 
' f o l l o w i n g  budget  i s based on the a ssumpt i on  t ha t  i n c r e a s e s  beyond 
S o c i a l  S e c u r i t y  COLA w i l l  be passed on to A s s i s t a n c e  payments 
r e c i p i e n t s  i n o r d e r  tha t  t h e i r  mon t h l y  checks can keep pace v/i th 
cos t s  o f  r e n t ,  c l o t h e s ,  and o t h e r  n e c e s s i t i e s  i n t h e i r  a r e a .  The 
Maximum Month l y  Payment f o r  FY 77 i s :

$ 300 . 00  Base
->20. 10 6 . 7 %  So c i a l  S e c u r i t y  COLA

13 . 29  *1. A 3 % D i f f e r e n c e  in Anchorage I n f l a t i o n

k
$333-39 M a x i m u m  P a y m e n t  

or 

$334.00



CHART A

Tot a l  P r o j ec t ed  Costs f o r  FY 77 i f  Ad u l t  Ass i s t ance  
Payment i s  Ra i sed to $300 +-Soc' i a l  S e c u r i t y  COLA 

+ Anchorage I n f l a t i o n  D i f f e r e n c e

Cash As s i s t a n c e

Cu r r en t  R e c i p i e n t s  $ 5 1 3 , 0 7 6 . 8 0

New Re c i p i e n t s  1 1 , 7 0 0 . 0 0

Med i c a i d

P r o j e c t e d  Re c i p i e n t s  1 5 9 , 6 8 0 . 0 0

Genera l .  R e l i e f - M e d i c a l

P r o j e c t e d  Re c i p i e n t s  2 , 0 2 3 . 3 4

TOTAL. $ 6 86 , 4 8 0 . 1 4

* * * * * * * * * * * * * * *

Source o f  Fund i ng

St a t e  Funds • $ 6 0 6 , 6 4 0 . 1 4

Fede r a l  Funds 7 9 , 8 4 0 . 0 0

TOTAL $686,480.14
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CHART B

P r o j e c t e d  Costs  f o r  FY 77 f o r  Cu r r en t  R e c i p i e n t s  i f  Maximum 
Payment Ra i s ed  to $300 + COLA + D i f f e r e n c e  

o f  Anchorage  COLA

Ca t e g o r y  o f  
Rcc i p I e n  ts by 

Prog r am

Number o f  
P r o j e c t e d  
R e c i p i e n t s  
Per Month.]./

Pro j  ec ted  
Co s t .  

Per Month—

M o n t h s 
o f 

S e r v i c e

Tota  1 
A n n u a l  

Cost

C

Old  Age A s s i s t a n c e

Non-Nu r s i n g  Home 1 , 7 1 6  $ 13 , 9 0 .  12

N u r s i n g  Home 213 $ 0 . 0 0  12

A i d  to B l i n d

Non-Nu r s i n g  Home 70 $13 . 9 0  12

N u r s i n g  Home 3 $ 0 . 0 0  12

A i d  t o  Di sa-bled

Non-Nu r s i n g  Home 1 , 2 9 0  $13 . 90  12

N u r s i n g  Home 190 $ 0 . 0 0  12

TOTAL $12 . 28  . ]2
NOTESI S  Ca se l o a d  e s t i m a t e s  a r e  based on av e r a ge  o f  1st  and 2nd q u a r t e r s . .  

FY 76 e x p e r i e n c e .  Assumes no c a s e l o a d  i n c r e a s e  f o r  FY 7 7 .

$ 2 8 6 , 2 2 8 . 8 0  '' 

$ 0 . 0 0

$ 11,676.00 

$ 0 . 0 0

$ 2 1 5 , 1 7 2 . 0 0  ’

$ 0 . 0 0  .

$ 5 1 3 , 0 7 6 . 8 0

7 J  Maximum payment  l e v e l  assumed to be :

$ 3 0 0 . 0 0  FY 76 s t a nda r d  
+ 2 0 . 1 0  6 . 7% cost  o f  l i v i n g  a l l o w a n c e  f o r

S o c i a l  Secu r i t y  .
+13*29  cos t  o f  l i v i n g  a l l o w a n c e  f o r

  d i f f e r e n c e  o f  Ancho rage  COLA

$333*39 Maximum payment f o r  FY 77 

or 

$3 34 . 0 0

1 1 . 1 3 %

A n c h o r a g
COLA

I n c rease

c



CHART C

Projected Costs fo r FY 77 for New Recipients of Adult 
Assistance i f  Maximum Payment Raised to $300 

+ COLA + Difference of Anchorage COLA

Category of 
Recipients by 

Program

Number of
Projected Projected Months Total
Recipients Cost of Annual
Per Month } ]  Per Month 2/,3/ Service Cost

C

Old Age Assistance 

Non-Nursing Home 

Nursing Home 

Aid to Blind

Non-Nursing Home 

Nursing Home 

Aid to Disable' 

Non-Nursing Home 

Nursing Home 

TOTAL

42

5

2

0

31

85

$13.00

$ ' 0 . 0 0

$13.00 

$ 0 . 0 0

$13.00 

$ 0. 0 0  

$11.47

12

12

12

12

12

12

12

$6,552.00 

$ 0 . 0 0

$ 312.00 

$ ; -.0.00

$4,836.00 

$ 0 . 0 0

$11,700.00

c

NOTES

1/ Recipients were projected based on u t i l iz a t io n  of e l ig ib le s  in
past. E l ig ib le  base was projected from most current ava i la b le
census data.

2/ Assumes rec ip ients w i l l  have an average of $321.00 net chargeable 
income. * *

3/ Maximum payment fo r  FY 77 is  assumed to be:

$300.00 FY 76 standard
20.10 6.7% COLA for Social Security
13.29 4.43% COLA fo r d ifference of Anchorage COLA

$333.39 Maximum Payment for FY 77 -...

or

$334.00
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P r o j e c t e d  Costs for FY 77 for New Me d i c a i d  Recipients
A d d e d  by Raising M a x i m u m  Adult A s s i s t a n c e  Pa yments

to $300 + COLA + D i f f e r e n c e  of A n c h o r a g e  COLA

Catego r y  o f
R e c i p i e n t s  

by Program

Number o f  
P r o j  ec t ed
R e c i p i e n t s  
Per Year!-/

P r o j  ec ted 
Cost 

Per Yea r—

Tota l
A n n u a l

Cost

Old Age A s s i s t a n c e  

TOTAL 

A i d  t o  B l i n d  

TOTAL 

A i d  to D i s a b l e d  

TOTAL

TOTAL

21

23

* 5

$1 , 8 9 *

$ 3 , H O

$ 3 , 5 ^ 8

$ 7 8 , 6 6 6

$ 1 , 8 H

$ 7 9 , 1 2 0

$ 1 5 9 , 6 8 0

NOTES

1 / Med i c a i d
(1)

(2)

r e c i p i e n t s  were p r o j e c t e d  i n the f o l l o w i n g  manner :
APA r e c i p i e n t s  have f r e e  cho i ce  o f  payment f o r  h e a l t h  
c a r e .  Many APA r e c i p i e n t s  a r e  e l i g i b l e  f o r  both USPHS 
an d Med i ca i d .
In FY 7 ^ ,  o n l y :

43*8% o f  OAA r e c i p i e n t s  used Me d i c a i d .
3 H  o f  AB r e c i p i e n t s  used M e d i c a i d .
62 . 9% o f  AD r e c i p i e n t s  used M e d i c a i d .

Assumed u t i l i z a t i o n  p a t t e r n  o f  Med i c a i d  s e r v i c e s  
rema i ned s i m i l a r ,  by prog ram o f  r e c i p i e n t .

2 / Costc were p r o j e c t e d  as f o l l o w s :
Ac co r d i n g  to FY 7*1 Med i c a i d  Status  Report  
r e c i p i e n t  by prog ram w a s :

annua l  cos t per

OAA
AB
AD

To d e t e rm i ne  costs  f o r  FY 
y e a r .  (Depar tment  i s 
budget  s u b m i s s i o n . )

F Y J 1  
$ 2 ,  1 6 8  

$1 , 0 9 6  

$1, 991
77 ,  20% i n f l a t i o n  

u s i n g  t h i s  i n f l a t i o n  %
r a t e  was added 
f o r  i t s  FY 77

per

t t

FY 75 FY 76 FY 77
OAA $2 , 602 $3,  122 $ 3 , 7 H
AB $1 , 315 $1 , 578 $1 , 894
AD $2 , 389 $•2,867 $3 ,  H o



CHART E

P r o j e c t e d  C o s t s  f o r  F Y  7 7  f o r  G e n e r a l  R e l i e f - M e d i c a l  

R e c i p i e n t s  A d d e d  b y  R a i s i n g  A d u l t  A s s i s t a n c e  

P a y m e n t s  t o  $ 3 0 0  +  S o c i a l  S e c u r i t y  C O L A  

+ D i f f e r e n c e  o f  A n c h o r a g e  C O L A

C a t e g o r y  o f  

R e c i p i e n t s  

b y  P r o g r a m

O l d  A g e  A s s i s t a n c e  

T O T A L

H u m b e r  o f  

P r o j  e c  t e d  

R e c i p i e n t s .  

P e r  Y e a r  I '

1 6

P r o j  e c  t e d  

C o s t  

P e r  Y e a r . ? /

T o t a  1 

Annua l  
C o s t

$59-51 $ 952 . 1 6

A i d  t o  B l i n d  

T O T A L $59-51 $ 59. 51

A i d  t o  D i s a b l e d  

T O T A L

T O T A L

17

3**

$59-51

$59. 51

$ 1 , 0 1 1 . 6 7

$2 , 023-34

1/

2 /

N O T E S  .

A c c o r d i n g  t o  F Y  ~]b M e d i c a i d  S t a t u s  R e p o r t  o f  M e d i c a i d  r e c i p i e n t s  

a p p r o x i m a t e l y  7 5 . 5 %  h a v e  n o  r e s o u r c e  f o r  d r u g s .  D r u g s  v / o u l d  b e  

p u r c h a s e d  t h r o u g h  G e n e r a l  R e l i e f - M e d i c a l  P r o g r a m .

—  C o s t s  w e r e  p r o j e c t e d  a s  f o l l o w s :

A c c o r d i n g  t o  d e p a r t m e n t ,  c o s t s  p e r  r e c i p i e n t  f o r  d r u g s  

v/ a s  $ A 5 • 0  0. 1 5 %  i n f l a t i o n  w a s  a d d e d  f o r  e a c h  a d d i t i o n a l

y e a r .

FY 75 FY 76 FY 77

D r u g s $45 . 00 $51 . 7 5 $59 . 51
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PROJECTED BUDGET FOR ADULT ASSISTANCE PAYMENTS PROGRAM 
BASED ON HISTORICAL UTILIZATION PATTERNS AND $300 

MAXIMUM PAYMENT ADJUSTED BY SOCIAL SECURITY 
COST OF LIVING AMD DIFFERENCE OF ANCHORAGE 

COST OF LIVING INCREASE

The f o l l o w i n g  budge t  was based on h i s t o r i c a l  u t i l i z a t i o n  
t r e n d s .  Many pe r sons  t ha t  f a l l  w i t h i n  "g ross"  income l e v e l s  
do not a l ways  q u a l i f y  f o r  a s s i s t a n c e  or  d e s i r e  to request  a i d  
a t  t h i s  t i me .  Case l oad  p r o j e c t i o n s  were based on pe r cen t  o f  use 
i n  the p a s t .  " E l i g i b l e s "  v/ere p r o j e c t e d  f rom most c u r r e n t  
a v a i l a b l e  Census d a t a .

I t  s hou l d  be emphas i zed  the case l oad  p r o j e c t i o n s  v/ere based on 
h i s t o r i c a l  u t i l i z a t i o n  p a t t e r n s .  I f  the p a t t e r n  e s t a b l i s h e d  
i n  past  changes or  some un i q ue  economic c r i s i s  o c c u r s ,  the 
e s t i m a t i o n  f o r  f unds  to se rve  these c l i e n t s  may f a l l  s h o r t  o f  
a c t u a l  need .  S i n c e  A s s i s t a n c e  p a y m e n t s  a n d  M e d i c a i d  B u d g e t  

Request  Un i t s  have had in FY 76 l e g i s l a t i v e  i n t e n t  t ha t  a l l  
l e g a l l y  o b l i g a t e d  payments wou I d  be made,  c l i e n t s  wou l d  have 
p r o t e c t i o n  t ha t  t h e i r  payments woul d not be reduced due to 
i n s u f f i c i e n t  f unds  f o r  FY 7&; I t  wou l d  be a d v i c e a b l e  to c o n t i n u e  
such a p r a c t i c e  in the f u t u r e  i f  t h i s  budget  i s accepted in o r d e r  
to p r o t e c t  c l i e n t s  a g a i n s t  u n f o r e s e e a b l e  s i t u a t i o n s  t h a t  m i gh t  
mean undue h a r d s h i p  to them,  i f  i n s u f f i c i e n t  monies a r e  a v a i l a b l e .

Maximum payment was de te rmi ned  by the f o l l o w i n g  f o r m u l a :

$ 3 0 0  + S o c i a l  S e c u r i t y  COLA + Anchorage Cost
' o f L i v i n g  F Y 7 7

I nc r eases  Less - Maximum 
Soc i a l  S e c u r i t y  Payment
COLA Leve l

P r e s e n t l y ,  S o c i a l  S e c u r i t y  e s t i ma t e s  6 . 7% cost  o f  l i v i n g  i n c r e a s e  
s t a r t i n g  J u l y  1 ,  1 9 7 6 .  St ud i e s  by Department of  Labor  have shown 
t ha t  Anchorage  cos ts  have r i s e n  1 1 . 1 3 %  f rom January 1 9 7 * 1  to 
Januar y  1 9 7 5 -  T h e r e f o r e ,  Soc i a l  S e c u r i t y  COLA a p p 1 i cab  1 e to a l l  
5 0  s t a t e s  has not kept  pace w i t h  i n f l a t i o n  in A l a s k a .  The 
f o l l o w i n g  budget  i s  based on the assumpt i on  t ha t  i n c r e a s e s  beyond 
So c i a l  S e c u r i t y  COLA w i l l  be passed on to A s s i s t a n ce  payments 
r e c i p i e n t s  i n o r d e r  tha t  t h e i r  month l y  checks can keep pace v/i th 
cos t s  o f  r e n t ,  c l o t h e s ,  and o t h e r  n e c e s s i t i e s  in t h e i r  a r e a .  The 
Maximum Month l y  Payment f o r  FY 7 7  i s :

$ 3 0 0 . 0 0  B a s e

2 0 . 1 0  6 . 7 %  Soc i a l  S e c u r i t y  COLA
13 . 29  h . *13% D i f f e r e n c e  i n Anchorage I n f l a t i o n

$333-39 M a x i m u m  Payment

or

$334.00



% CHART A

<S

Tot a l  P r o j ec t ed  Costs f o r  FY 77 i f  Adu l t  As s i s t a nce  
Payment i s  Ra i sed to $300 + Soc i a l  S e c u r i t y  COLA 

+ Anchorage I n f l a t i o n  D i f f e r e n c e

Cash As s i s t a nce

Cur ren t  R e c i p i e n t s  

New Rec i p i e n t s  

Med i ca i d

P r o j ec t ed  Re c i p i e n t s  

Genera l. Rel i e f -Med i c a  1 

P r o j e c t ed  Re c i p i e n t s

TOTAL

$513 , 0 7 6 . 8 0  

1 1 , 7 0 0 . 0 0

1 5 9 , 6 8 0 . 0 0

2 , 0 2 3 . 3 4

$686 , 4 80 . 1 4

■k ' k ' k ' k ' k ' k ' k ' k ' k ' k ' k ' k ' k ' k ' k

Source o f  Fund i ng  

State  Funds 

Federa l  Funds 

TOTAL

$606 , 6 4 0 . 1 4

7 9 , 8 4 0 . 0 0

$686 , 4 8 0 . 1 4



CHART B

P r o j e c t e d  Co s t s for FY 77 for C u r re n t R e c i p i e n t s  if M a x i m u m
P a y m e n t  Raised to $300 + COLA + D i f f e r e n c e

o f  Anchorage  COLA

Ca t e g o r y  o f  
R e c i p i e n t s  by 

Prog r am

Number o f  
Pr o j  ec';ed 
Reci  p 5ents  
Per M onth i/

P r o j  ec ted 
Cos t .

Per Mont h—' Mon th s 
o f  

S e r v i c e

Tot a  1 
Annua l  

Cost

. O l d  Age A s s i s t a n c e

Non-Nu r s i n g  Home l r 7 l 6

N u r s i n g  Home 213

A i d  to B l i n d

Non-Nu r s i n g  Home 70

N u r s i n g  Home 3

A i d to D i sab 1ed

Non-Nu r s i n g  Home 1 , 2 90

Nu rs i ng Home 190

TOTAL 3 ,4 8 2
(l

$13 . 9 0  

$ 0 . 0 0

$13 . 9 0  

$ 0 . 0 0

$13 . 90  

$ 0 . 0 0  

$12 . 28

1 2

1 2

1 2

12

1 2

1 2

n r

$ 2 8 6 , 2 2 8 . 8 0  V .  

$ 0 . 0 0  •

$ 1 1 , 6 7 6 . 0 0  

$ 0 . 0 0  .

$ 2 ) 5 , 1 7 2 . 0 0  ‘

$ 0 . 0 0  .

$ 5 1 3 , 0 7 6 . 8 0

NOTES

1 /  Case l o ad  e s t i m a t e s  a r e  based on a v e r a ge  o f  1st and 2nd q u a r t e r s . .  
FY 76 e x p e r i e n c e .  Assumes no c a s e l o a d  i n c r e a s e  f o r  FY 7 7 .U  Maximum payment  l e v e l  assumed to be :

$ 3 00 . 0 0  FY 76 s t a n d a r d  
+ 2 0 . 1 0  6 . 7% cos t  o f  l i v i n g  a l l o w a n c e  f o r

So c i a l  Secur i  ty .
+13-29 4 . 4 3% cos t  o f  l i v i n g  a l l o w a n c e  f o r

__________________  d i f f e r e n c e  o f  Anchorage  COLA

$333-39 Maximum payment f o r  FY 77 

o r  '•

$334.00

1 1 . 1 3 2  
A n c h o r a g e  

COLA ’ 
I n c r e a s e

(B



CHART C

Projected Costs fo r FY 77 fo r New Recipients of Adult 
Assistance i f  Maximum Payment Raised to $300 

+ COLA + Difference of Anchorage COLA

Category of 
Recipients by 

Program

Number of
Projected Projected Months Total
Recipients Cost of Annual
Per Month 1/ Per Month 2/,3/ Service Cost

Old Age Assistance 

Non-Nursing Home 

Nursing Home 

Aid to Blind

Non-Nursing Home 

Nursing Home 

Aid to Disable' 

Non-Nursing Home 

Nursing Home 

TOTAL

42

5

2

0

31

JL
85

$13.00

$ ' 0 . 0 0

$13.00 

$ 0 . 0 0

$13.00 

$ 0 . 0 0  

$11.47

12

12

12

12

12

12

12

$6,552.00 

$ 0 . 0 0

$ 312.00 

$ - 0 . 0 0

$4,836.00 

$ 0 . 0 0

$11,700.00

NOTES

1/ Recipients were projected based on u t i l iz a t io n  of e l ig ib le s  in
past. E l ig ib le  base was projected from most current ava i la b le
census data.

2/ Assumes rec ip ients w i l l  have an average of $321.00 net chargeable 
income.

3/ Maximum payment for FY 77 is  assumed to be:

$300.00 FY 76 standard
20.10 6.7% COLA for Social Security
13.29 4.43% COLA fo r d ifference of Anchorage COLA

$333.39 Maximum Payment fo r FY 77 

or

$334.00



CHART D

P r o j e c te d  C os t s' f o r FY 77 for New M e d i ca i d  Recipie n t s
A d d e d  by Raising M a x i m u m  Adult A s s i s t a n c e  Payments

to $300 + COLA + D i f f e r e n c e  of A n c h o r a g e  COLA

Catego ry  of  
Rec i p i en ts 
by Program

Number o f  
P r o j  ected 
R e c i p i e n t s  
Per YearJ-/

P r o j  ected 
Cost 

Per Year—'

To t a l  
Annua 1 

Cost

Old Age A s s i s t a n c e  

TOTAL 

A i d  to B l i n d  

TOTAL

Ai d  to D i s a b l e d  

TOTAL

TOTAL

21

2 3

*5

$3 , 7*6

$ 1  , 8 9 *

$3 , 5*8

$ 7 8 , 6 6 6

$ 1 , 8 9 *

$ 7 9 , 1 2 0

$ 1 5 9 , 6 8 0

NOTES

H i
—^ Med i c a i d  

(1)

2 /

r e c i p i e n t s  were p r o j e c t e d  i n the f o l l o w i n g  manner :
APA r e c i p i e n t s  have f r e e  c ho i ce  o f  payment f o r  h e a l t h  
c a r e .  Many APA r e c i p i e n t s  are e l i g i b l e  f o r  bath USP11S 
and M e d i c a i d .

(2) In FY 7* ,  o n l y :
*3 . 8 %  o f  OAA r e c i p i e n t s  u s e d ' M e d i c a i d .
3*% o f  AB r e c i p i e n t s  used M e d i c a i d .
62 . 9%  of  AD r e c i p i e n t s  used M e d i c a i d .

Assumed u t i l i z a t i o n  p a t t e r n  o f  Med i c a i d  s e r v i c e s  
* remai ned s i m i l a r ,  by program o f  r e c i p i e n t .

Costs were p r o j e c t e d  as f o l l o w s :
Acco r d i n g  to FY 7* Med i c a i d  St a tus  R e p o r t , annua l  cos t  pe r  
r e c i p i e n t  by program was :

To de t e rm i ne  costs  
y e a r .  (Depar tment  i s 
budget  s u b m i s s i o n . )

OAA
AB
AD

OAA 
AB 
AD 

f o r  FY 77
u s i n g  t h i s

FY 75 
$2 , 6 0 2  

$1 , 315  
$2 , 389

FY 7*
$ 2 7 1 6 1 5 '

$1 , 0 9 6  

$1 ,991
20% i n f l a t i o n  

i n f l a t i o n  %

FY 76 
$ 3 ,  1 2 2  

$1 , 578 
$2 , 867

r a t e  was added 
f o r  i ts FY 77

FY 77 
$ 3 , 7 * 6  
$ 1 , 8 9 *
$ 3 ,  * * 0

per



CHART E

Pr o j e c t e d  Costs f o r  FY 7? f o r  Genera l  Re 1 i e f - M e d i c a 1 
R e c i p i e n t s  Added by R a i s i n g  A d u l t  A s s i s t a n ce  

Payments to $300 + Soc i a l  S e c u r i t y  COLA 
+ D i f f e r e n c e  o f  Anchorage C01.A

Catego ry  o f  
Rec i p i en ts 
by Program

TOTAL

Number of  
P r o j  ected 
R e c i p i e n t s .  
Per Year  I '

0 1 d Age Ass i s tance

16

P ro j  ected 
Cost 

Per YearU
$ 5 9 - 5 1

To t a l  
Annua l  

Cos t

$ 9 5 2 . 1 6

A i d  to B l i n d  

TOTAL $59-51 59-51

A i d  to D i s a b l e d  

TOTAL

TOTAL

17

3*»

$59. 51

$59-51

$1 , 0 1 1 . 6 7

$ 2 , 0 2 3 . 3 4

NOTES .

-- Ac co r d i n g  to FY 74 Med i c a i d  St a t us  Repor t  o f  Med i c a i d  r e c i p i e n t s ,  
a p p r o x i m a t e l y  75*5% have no r esou rce  f o r  d r u g s .  Drugs wou l d  be 
pu r chased  t h r ough  Genera l  R e l i e f - M e d i c a l  Program.

2 /
— Costs were p r o j e c t e d  as f o l l o w s :

Acco r d i n g  to depa r tment ,  costs  per r e c i p i e n t  f o r  d rugs  
was $ 4 5 . 0 0 .  15% i n f l a t  i on  was added f o r  each a d d i t i o n a l
y e a r .

FY 75 FY 76 FY 77

Drugs $45 . 00 $51 . 75 $59-51
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I n t r o d u c e d :  2/6/76
R e f e r r e d :  H e a l t h ,  E d u c a t i o n

a nd S o c i a l  S e r v i c e s  and 
F i n a n c e

B Y  B R A D L E Y ,  CHANCE, CROFT, F ER G U S O N ,  
IN T H E  S E N A T E  ROD E Y ,  S A C K E T T  A N D  W I L L I S

S E N A T E  B I L L  NO. 615

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  an Act e n t i t l ed :  "An Act r e l a t i n g  to a s s i s t a n c e  to the aged, b l i n d  a n d

d i s a b l e d ;  a nd  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  TH E  S T A T E  OF ALASKA:

* S e c t i o n  1. C h a p t e r  172, sec. 4, SL A  1 975 is a m e n d e d  to read:

Sec. 4. F o r  p u r p o s e s  of d e t e r m i n i n g  the s t a te  c o n t r i b u t i o n  to

r e c i p i e n t s  u n d e r  AS 4 7 . 2 5 . 4 3 0 ( a ) ,  4 7 . 2 5 . 6 4 0 ,  an d  4 7 . 2 5 . 8 1 0  as of 

J u l y  1, 1975, the D e p a r t m e n t  of H e a l t h  an d  S o c i a l  S e r v i c e s  s h al l  e s t a b­

li s h  l e v e l s  of  n e e d  not e x c e e d i n g  $ 3 5 0  [ $ 300 ] a m o n t h  for an i n d i v i d u a l  

r e c i p i e n t .

* Sec. 2. Th i s  Act is r e t r o a c t i v e  to J u l y  1, 1975.

* Sec. 3. T h i s  Act t a k e s  ef f e c t  i m m e d i a t e l y  in a c c o r d a n c e  v/ith AS 0 1 . 1 0 . -

070(c).

-1-
SB 615
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I n t r o d u c e d :  2/6/76
R e f e r r e d :  H e a l t h ,  E d u c a t i o n

an d  S o c i a l  S e r v i c e s  a n d  
Fi n a n c e

B Y  B R A D L E Y ,  CHAN C E ,  CROFT, F E R G U S O N ,  
IN T H E  S E N A T E  RO DE Y ,  S A C K E T T  A N D  W I L L I S

S E N A T E  B I L L  NO. 615 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d : "An Act r e l a t i n g  to a s s i s t a n c e  to t h e  aged, b l i n d  and

d i s a b l e d ;  a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. C h a p t e r  172, sec. 4, SLA 1 9 7 5  is a m e n d e d  to read:

Sec. 4. F o r  p u r p o s e s  of d e t e r m i n i n g  the s t a t e  c o n t r i b u t i o n  to

r e c i p i e n t s  u n d e r  AS 4 7 . 2 5 . 4 3 0 ( a ) , 4 7 . 2 5 . 6 4 0 ,  an d  4 7 . 2 5 * 8 1 0  as of 

J u l y  1, 1975, the D e p a r t m e n t  of H e a l t h  an d  S o c i a l  S e r v i c e s  s h a l l  e s t a b­

lish l e v e l s  of n e e d  no t e x c e e d i n g  $350 [$300] a m o n t h  for an i n d i v i d u a l  

r e c i p i e n t .

* Sec. 2. T h i s  Act is r e t r o a c t i v e  to J u l y  1, 1975*

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  v/ith AS 0 1 . 1 0 . -

070(c) .
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SB 615



I, the undersigned, an e m p l o y e e  of the State of Alaska, d o  hereby certify 

that the microfilm images o n  this m i c r o f o r m  are accurate reproductions 

of the original records of the State of Alaska as a c c umulated during the 

regular course of business, a n d  that it is the established policy a n d  practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have b e e n  m a d e .

Signature of C a m e r a  Operator Dat e
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POSITION PAPER 
ON

COMMITTEE SUBSTITUTE 
FOR

SENATE BILL #615

"An Act re la t in g  to assistance to the aged, b l in d ,  and d isab led , and 
providing fo r an effective date."

This b i l l  is  viewed as increasing the maximum level of need from $300 
to $334 in the Old Age Assistance, Aid to the B lind , and Aid to the 
Disabled programs, effective July 1, 1976.

We view th is  b i l l  as having the dual impact of increasing the number of 
potential e l i g ib le  persons and of increasing the amounts of payments to 
e l i g ib le  persons.

Chapter 172, SLA 1975, currently provides that Social Security payment 
increases fo r FY77 w i l l  be matched and passed along to recip ients of 
Alaska's Adult Public Assistance programs; current ly , The Social Security 
Administration estimates the coming increase w i l l  be 6.7% . Thus the costs 
associated with Committee Substitute #615 must be recognized as properly 
re f lec t ing  only the difference between th is  increase and the increase to 
the $334 standard.

We estimate the FY77 impact upon cash assistance payments w ith in the Assistance 
Payments BRU to be $524,777 (3076 current recip ients x $13.90/month av. 
payment increase x 12 months, plus 75 new recip ients x $13.00/month av. 
x 12 months).

The new recip ients who would be added by the increase in the need stand­
ard would also be e l ig ib le  fo r Medicaid coverage; the FY77 anticipated 
impact upon the Medicaid BRU would be $159,660 (of the 75 new rec ip ients , 
approximately 45 would u t i l iz e  Medicaid benefits : 45 x $3548/year av. cost). 
50%, or $79,830, of Medicaid funding is Federal, and 50% is State.

A l l of these new recipients would also be e l ig ib le  for General Relief-Medical 
benefits , though not a l l  would part ic ipate . Estimated impact upon the 
General Relief-Medical BRU fo r FY77 is $2,023 (34 partic ipants x $59.51/ 
year av.  cost ) .

We estimate the total cost of the increase of the maximum payment to $334 
to be $686,460, $606,630 in state funds and $79,830 in Federal funds.

Many ind iv idua ls  currently receiving Adult Public Assistance payments under 
the same monthly maximum income l im it  as many Aid to Families with Depend­
ent children fam ily units consisting of a mother and one c h i ld ,  and the ir 
income w i l l  increase in  FY77 by 6.7%.  I t  now appears l ik e ly  that the approx­
imately 2000 APA recipients who also receive Alaska Longevity Bonus payments 
(which are not considered in determining th e ir  assistance payments,amounts) 
w i l l  also enjoy an increase of $25 per month in these payments.
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Position Paper 
CS for SB #615

Because of these anticipated increases in benefits , and because-of the addit 
ional costs involved in any further increases, the Department finds that i t  
cannot support increasing the Governor's budget to f ind  the costs of



ANALYSIS OF FISCAL NOTE

ON

COMMITTEE SUBSTITUTE 

FOR

SENATE BILL it 615

Impact of th is  b i l l  w i l l  be upon three BRU's: The Assistance Payments BRU, 
which provides cash assistance to Adult Public Assistance (APA) rec ip ients ; 
the Medicaid BRU, which provides medical assistance to APA rec ip ients ; and 
the General Relief-Medical BRU, which provides fo r certain medical items fo r 
APA-Medicaid rec ip ients . Impact by BRU is  discussed below:

1) Assistance Payments

FY77 FY78 FY79 FY80 FY81

a) Additional Cost for 
Current Recipients 513.1 543.9 576.5 611.1 647.8

b) Cost for New 
Recipients 11.7 12.4 13.1 13.9 14.7

Assistance Payments
Total (State-only funds) 524.8 556.3 589.6 625.0 662.5

a) Cost for current rec ip ients : For FY77, payment increase per
person is $13.90 per month [$334-$300 current standard-$20.01 
(the 6.7% FY77 cost of l i v i n g  increase for Social Security on 
$300) = $13.90]. The number of FY77, rec ip ients , 3076, is based 
upon FY76 f i r s t  and second quarter actuals, unadjusted for any 
caseload increase. An addit ional 406 recipients are in nursing 
homes, receiving only a small monthly personal needs allowance; 
payments to these 406 would not increase. 3076 x 13.90/mo.
x 12 months = $513.1.

Costs of CS 615 for FY78 and fo llow ing for current recipients are 
based upon the assumption that Social Security increases in FY78 
and fo llow ing years w i l l  be 6% per year. Since the cost of l iv in g  
increase pass along w i l l  resume in FY78, but upon the new $334 
maximum, FY78 cost is estimated at 6% of FY77 addit ional cost.

b) Cost for new rec ip ients : the number of new recipients who would
apply and be found e l ig ib le  i f  the maximum payment were increased
to $334, and who would not be nursing home patients , is estimated
at 75, an estimate based upon projections from currently-available 
census data.

The average payment per month per new rec ip ient is  estimated at $13.00,



which assumes that new recipients w i l l  have an average net chargeable 
income of $321 ($334-321 = $13.00). 75 x $13.00/mo. x 12 months =
$11.7 fo r FY77.

For FY78 and fo l low ing , estimates are based upon a prediction of 6% 
Social Security increase each year.

\v

2) Medicaid

FY77 FY78 FY79 FY80 FY81

Annual Cost fo r New 
Recipients 159.7 191.6

*

229.9 275.9 331.1

Federal Funds (50%) 79.9 95.8 115.0 138.0 165.6

State Funds (50%) 79.8 95.8 114.9 137.9 165.5

Number of new recipients u t i l iz in g  Medicaid services is estimated at 45 
(60% of 75 to t a l ) ;  th is u t i l iz a t io n  rate is based upon the u t i l iz a t io n  
pattern of Adult Public Assistance recipients during FY74.

Cost per year per rec ip ient is  based upon FY74 actual per-person costs 
(by program), adjusted by in f la t io n  rate of 20% per year.

The FY77 average cost per recip ient part ic ipat ing is estimated at $3,548, 
times 45 partic ipants = $159.7. Fy78 and fo llow ing year costs are increased 
by 20% per year in f la t io n .

3) General Relief-Medical

FY77 FY78 FY79 FY80 FY81

Annual Cost fo r New
Recipients 2 .0 2.3 2.6 3.0 3.5
(State Funds Only)

The number of the 75 new recipients who would u t i l i z e  General Relief-Medical 
coverage for pharmaceuticals is estimated at 34 (based upon FY74 u t i l iz a t io n  
rates) .  The FY76 predicted yearly cost for General Relief-Medical pharmaceuticals 
per Adult Public Assistance part ic ipat ing  recip ient is $51.75. Cost of phar­
maceuticals increases at the rate of 15% per year; therefore, FY77 estimated 
cost is 34 x (51.75 x 1.15) = 2.0.

Fy 78 and fo llow ing figures assume 15% cost increase per year.

4) Summary

FY77 FY78 FY79 FY80 FY81

Assistance Payments 524.8 556.3 589.6 625.0 662.5

Medicaid 159.7 191.6 229.9 275.9 331.1

General Relief-Medical 2.0 2.3 2.6 3.0 3.5
TOTALS 636.5 750.2 322.1 903.9 997.1
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I. R E Q U E S T
B i l l  No. Committee Substitute for Senate Bill #615 
T i t l e :  An Act relating to assistance to the aged, blind, ana disabled, etc!
R e q u e s t e d  b y  Health and Social Services Committee D a t e :  March SI, 1976 

R e t u r n  D a t e  R e q u e s t e d : _____________________________
A g e n c y  .‘Health and Social Services Program: Adult Public Assistance

II. F I S C A L  D E T A I L
i' B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  Assistance Payments, Medicaid, General Relief-

A. E X P E N D I T U R E S :* ( T h o u s a n d s  o f  d o l l a r s )  Medica'

OB J E C T FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
1 0 0 PERSONAL SERVICES
2 0 0 TRAVEL
3 0 0 CONTRACTUAL
$ 0 0 COMMODITIES
Boo E Q U IPMENT •
6 0 0 LAND & STRUCTURES
7 0 0 G R A N T S s CLAIMS, ETC. U 686.5 750.2 822.1 903.:; 997.1

,

T O T A L 0 686:5 750.2 822.1 903.9 997.1 •

•

B. FUNDING: (Thousands of dollars) .

• *■ • .- •

G ENE R A L  FUND 0 606.7 654.4 707.1 * 765.1 • 831.5
FEDERAL FUNDS 0 . . 73.8 95.8 115.0 138.0 ibb .6
OTHER

C. POSITIONS:
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/ ! /* /

MAN MONTHS ( P . / T . ) / 1 / / . 1 / 1 / /
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I I I .  ANALYSIS (See Fis c a l  Note Preparation Instructions, S e c tion III)

• .

IV. ATTACHMENTS

V. DATE: PREPARED B£;

Original: Legislative Finance 
cc: Budget and Management

Prime Sp< r.sor (First Legislator NajJied)

Reviewed by Financial Management:

H/s t

EUGEI^ ‘ SMITH, HSS FINANCE OFFICER • 'l
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I. REQUEST • „ ....... „
Bill |jo. Senate Dill 615T i t i e : ~7̂ n ActlteTating to assistance to the Aged, Bl i nd. & Disabled pfr.Requested b y : BraiTey , Chance, Cro f t ,  Ferguson et- ali n t e : February 1 7 .  1 9 7 6Return Date R e q u este d :____________________________________________________________________Agency: Health & Social Services________ Program: Adult Public Assistance

II. FISCAL DF.TATL
Budget Request Unit(s) Affected: Assistance Payments. Medicaid. General Relief-

A. EXPENDITURES: (Thousands of dollars) Medical

OB,7 EOT FY 76 FY 77 FY 70 FY 79 FY 00 >< CO

100 PERSONAL SERVICES

POO TRAVEL

300 CONTRACTUAL

1100 COMMODITIES

‘jOO EQUIPMENT

600 LAND t STRUCTURES
700 GRANTS, CLAIMS, ETC. 1789.8 3176.8 3499.0 3870.1 4315.3 4851.3

TOTAL
1789.8 3176.8 3499.0 3870.1 4315.3 4851 .3

B. FUNDING: (Thousands 

GENERAL FUND

of doll 

1789.8

ars)

2662.2 2862.9 3083.9 3343.6 3650.3

FEDERAL FUNDS 0 514.6 636.1 786.2 971.7 1201.0
OTHER

C. POSITIONS: 

PERMANENT/TEMPORARY / / / 1 / / | /

MAN MONTHS (P./T.) / / _  > . / . 1 / 1 /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. ATTACHMENTS

V. DATE: Amended 2/17/76... _ PREPARED 13Y:

Gordon G. Landes

Original: Legislative Finance

cc: Bu dg et' and Management

.Prime Sponsor (First Legislator Named)

Reviewed h y  Financial#Management

ll/S 50
H e r m a n  F. T r ivette
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I. REQUEST- • ___
1311] Ho. Senate Bill 6 1 5  •___________________________ ._______________

Ti t i e : ~~An Act'lieTntTmf to assistance to the Aged, tVHnri, ft Disabled nf.r-
Ro q u e s  ted b y : 'Bradley , Chance. Croft, Ferguson et alia t o : February 17. 1976
Return Date Requested:____________________________________________________
A g e n c y : Health & Social Services____________ Progr am : Adult Public Assistance

II. l-’ISCAL DETAIL
Budget Request Un'it(s) i.ffected:Assistance Payments, Medicaid. General Relief-

A. EXPENDITURES: (Thousands of dollars) Medical
1 1 ---------------
i

OBJECT FY 76 FY 77 FY 70 FY 79 FY 80 **3 *< C
O i

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
'100 COMMODITIES
500 EQUIPMENT
S o  6 LAND & STRUCTURES
700 GRANTS, CLA IM S, ETC. 1789.8 3176.8 3499.0 3870.1 4315.3 4851.3

TOTAL
1789.8 3176.8 3499.0 3870.1 4315.3 4851.3

B. F U ND IN G: (Thousands of dollars)

GENERAL FUND 1789.8 2662.2 2862.9 3083.9 3343.6 3650.3
FEDERAL FUNDS 0 514.6 636.1 786.2 971.7 1201.0 .
OTHER

C. POSITIONS: 

PERMANENT/TEMPORARY / / / / / /
MAM MONTH'S I P./T.) / / / / / / '

III. ANALYSIS (See Fiscal Note Preparation.Instructions, Section III)

IV. ATTACHMENT'S

V. DATE: Amended 2/17/76 PREPARED BY :
Gordon G. Landes

Original: Legislative Finance 
cc: Budget and Management

.Prime Sponsor (First Legislator Named)

Reviewed by Financial, Management

M/S 50

H e r m a n  F. T rivette
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REQUEST •
B i l l  No. Senate Bill 615

T i t l e :  ~An~Act ~ReTatTnq~to assistance to the Aged, B lind, & Disabled etc.
K c q u e s t o d  b y : “Bradley, Chance, Croft, Ferguson efr a P a t c : February 17. 1976
Return Date Requested:______________________________________________________
Agency: Health & Social Services___________ Program: Adult Public Assistance

FISCAL DETAIL
Budget Request Unit(s) A f f e c t e d : Assistance Payments, Medicaid, General Relief-

A. E X PENDITURES:' (Thousands of' d o l l a r s ) • Medical

100 PERSONAL SERVICES 
200 TRAVEL
300 CONTRACTUAL 
TO O COMMODITIES
500 EQUIPMENT
£00 LAND & STR U C T U R E S _
700 GRANTS, CLAIMS, ETC

TOTAL

B. FUNDING: (Thousands of dollars)

GENERAL FUND

OTHER

C. POSITIONS

PERM ANEMT/TEMPORARY 
MAN MONTHS (P./T.~)

III. ANALYSIS (See Fiscal Note P r e p a r a t i o n .Instructions, Section III)

IV. ATTACHMENT

V. DATE: Amended 2/17/76 PREPARED BY :____ / / X / :

Gordon G. Landes

Original: Legislative Finance 
cc: Budget'and Management

.Prime Sponsor (First Legislator Named)

R e v i e w e d  by Financial, M a n a g e m e n t

H e r m a n  F. Tr i v e t t e
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Original sponsors: Bradley, Chance, Offered: 3/18/76
Croft, et al Referred: Finance

BY T H E  H E A L T H ,  E D U C A T I O N  ANE 

IN T H E  S E N A T E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 615

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  an Ac t  e n t i t l e d :  " A n  Act r e l a t i n g  to a s s i s t a n c e  to t h e  a ged, b l i n d  and

d i s a b l e d ;  a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. C h a p t e r  172, sec. H, S L A  1975 is a m e n d e d  to read:
I

Sec. 4..' F o r  p u r p o s e s  o f  d e t e r m i n i n g  the s t a t e  c o n t r i b u t i o n  to 

r e c i p i e n t s  u n d e r  AS ^ 7 * 2 5 « ^ 3 0 ( a ) ,  ^ 7 * 2 5 « 6 ^ 0 ,  a n d  1)7.25.810 as of 

J u l y  1, 1976, the D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  s h a l l  e s t a b­

li s h  l e v e l s  of  n e e d  not e x c e e d i n g  $33^ [$300] a m o n t h  f or  an i n d i v i d u a l  

r e c i p i e n t .

* Sec. 2. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1976.

- 1 - CSSB 615
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)riginal s p o n s o r s :  B r a d l e y ,  C h a n c e ,
C r o f t,  et al

O f f e re d :  3/18 / 7 6
R e f e r r e d :  F i n a n c e

BY T H E  H E A L T H ,  E D U C A T I O N  ANC
CN T H E  S E N A T E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 615 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

'’or a n  Act en t i t l e d :  "An Act  r e l a t i n g  to a s s i s t a n c e  to th e  aged, b l i n d  and

d i s a b l e d ;  a n d  p r o v i d i n g  f o r  ari e f f e c t i v e  d a t e . "

5E IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1, C h a p t e r  172, sec. 4, S LA  1 975 is a m e n d e d  to read:

Sec. 4. ' F o r  p u r p o s e s  o f  d e t e r m i n i n g  t he  s t a t e  c o n t r i b u t i o n  to 

r e c i p i e n t s  u n d e r  AS 4 7 . 2 5 . 4 3 0 ( a ) ,  4 7 . 2 5 . 6 4 0 ,  and 4 7 . 2 5 . 8 1 0  as of 

J u l y  1, 1976, the  D e p a r t m e n t  of H e a l t h  and S o c i a l  S e r v i c e s  s h a l l  e s t a b­

lish l e v e l s  of n e e d  not e x c e e d i n g  $334 [$300] a m o n t h  for a n  i n d i v i d u a l  

r e c i p i e n t .

* Sec. 2. T h i s  Ac t  t a k e s  e f f e c t  J u l y  1, 1976.

-1- CSSB 615
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I n t r o d u c e d :  2/6/76
R e f e r r e d :  H e a l t h ,  E d u c a t i o n

a n d  S o c i a l  S e r v i c e s  a n d  
F i n a n c e

B Y  B R A D L E Y ,  CHANCE, CROFT, F E R G U S O N ,  
IN T H E  S E N A T E  RODEY, S A C K E T T  A N D  W I L L I S

S E N A T E  B I L L  NO. 615 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an  A c t  e n t i t l ed :  "A n  Act r e l a t i n g  to a s s i s t a n c e  to th e  a ged, b l i n d  and

d i s a b l e d ;  an d  p r o v i d i n g  f o r  a n  e f f e c t i v e  dat e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. C h a p t e r  172, sec. S L A  197 5  is a m e n d e d  to read:

Sec. 4. F o r  p u r p o s e s  of d e t e r m i n i n g  the s c a t e  c o n t r i b u t i o n  to 

r e c i p i e n t s  u n d e r  AS 4 7 . 2 5 • 4 3 0 ( a ) , 4 7 . 2 5 . 6 4 0 ,  a n d  4 7 . 2 5 . 8 1 0  as of 

J u l y  1, 1975, the D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  s h a l l  e s t a b­

lis h  l e v e l s  of n e e d  not e x c e e d i n g  $350 [$300] a m o n t h  for an  i n d i v i d u a l  

r e c i p i e n t .

* Sec. 2. T h i s  Act  is r e t r o a c t i v e  to J u l y  1, 1975.

* Sec. 3. T h i s  Ac t  t a k e s  e ff e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

0 7 0 ( c ) .

-1-
SB 615
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I n t r o d u c e d :  2/6/76
R e f e r r e d :  H e a l t h ,  E d u c a t i o n

and S o c i a l  S e r v i c e s  and 
F i n a n c e

BY  B R A D L E Y ,  CHAN C E,  CROFT, F E R G U S O N ,  
IN T H E  S E N A T E  RO DE Y ,  S A C K E T T  AN D  W I L L I S

S E N A T E  B I L L  NO. 615

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  an Act en t i t l ed :  "A n  Ac t  r e l a t i n g  to a s s i s t a n c e  to the aged, b l i n d  a nd

d i s a b l e d ;  a n d  p r o v i d i n g  for an e f f e c t i v e  dat e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALAS K A:

* S e c t i o n  1. C h a p t e r  172, sec. 4, S L A  1 9 7 5  is a m e n d e d  to read:

Sec. 4. F o r  p u r p o s e s  of d e t e r m i n i n g  the s t a t e  c o n t r i b u t i o n  to

r e c i p i e n t s  u n d e r  AS 4 7 . 2 5 . 4 3 0 ( a ) , 4 7 - 2 5 . 6 4 0 ,  a n d  4 7 . 2 5 . 8 1 0  as of 

J u l y  1, 1975, the D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  s h a l l  e s t a b­

li s h  lev e l s  o f  n e e d  not e x c e e d i n g  $35 0  [$300] a m o n t h  fo r  an i n d i v i d u a l  

r e c i p i e n t .

* Sec. 2. Th i s  Act is r e t r o a c t i v e  to J u l y  1, 1975-

* Sec. 3. T h i s  Act t akes e f fe c t  i m m e d i a t e l y  in a c c o r d a n c e  v/ith AS 0 1 . 1 0 . -

0 7 0 ( c ) .

-1-
SB 615
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W  • V T U M  L E G I S L A T U R E  O K  TIIK S T A T E  O K  A L A S K A  
KI,SGAL_f']n,J;K

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

I. R E Q U E S T  L
B i l l  f.'o. Senate Bill 615 , ___________

T i t l e :  "ArTAct Relating to assistance to the Aged. Blind. & Disabled etc

« yJ

Hcquestod b y : Bradley , Chance, Cro f t ,  Ferguson eir aPa t e : February 17. 1976
R e t u r n  D a t e  R e q u e s t e d : ______________________________________________________________
A g e n c y : Health & Social Services_________ Program : Adult Public Assistance

II. F I S C A L  D E T A I L

A. E X P E N D I T U R E S : '  (Tho 

O B J E C T

u s a n d s  0 

F Y  76

f d o 1 lax 

F Y  77

>s)

F Y  70 F Y  79 F Y  80

Medical 

F Y  31

1 0 0 P E R S O N A L  S E R V I C E S

2 0 0 T R A V E L '

3 0 0 C O N T R A C T U A L

'100 C O M M O D I T I E S

500 E Q U I P M E N T600 L A N D  & S T R U C T U R E S

7 0 0 G R A N T S ,  C L A I M S ,  ETC. 1789.8 3176.8 3499.0 3870.1 4315.3 4851.3

T O T A L
1789.8 3 1 C . 8 3499.0 3870.1 4315.3 4851.3

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 1789.8 2662.2 2862.9 3083.9 3343.6 3650.3
F E D E R A L  F U N D S 0 514.6 636.1 786.2 971.7 1201.0
O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / | / / / / /

M A M  M O N T H S  ( P . / T . ) / / / / / /

III. A N A L Y S I S  (S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

IV. A T T A C H M E N T S

V. D A T E :  Amended 2/17/76 P R E P A R E D  BY:

Gordon G. Landes

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  a n d  M a n a g e m e n t

.Prime S p o n s o r  ( F i r s t  L e g i s l a t o r  M a m e d )

R e v i e w e d  b y  Financial, M a n a g e m e n t

H/S DO

t-rfr'yrir'?' !— r •

j .... i :
I

H e r m a n  F. T r i v e t t e
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Till: LEGISLATURE OK 'J'lIB STATE OK’ Al.ASKA 

FISCAL NOTE

Second Session - Hi nth Legislature

I. REQUEST ; , ,,r
Bill Ho. Senate P i l l  615______.________________________________________  .___________________
Title: liir'ActlieTatTritT to assistance to the Agcri. Blind. f< Disabled otr._____

Requested b y : HraHTey , Chance. Cro f t .  Ferguson ofc a P a t c : February 17. 1976______
Return Date Requested:_________________________________________________________A g e n c y : Heal th 8 So cia l Services_______________ P ro g ra m : Adult Public Assistance________

II. FISCAL DETAIL
Budget Request Unit(s) Affected: Assistance Payments. Medicaid. General Re'ief-

A. EXPENDITURES: (Tho 

OBJECT *

usantls o 

FY 76

f dollai 

FY 77

•s)

FY 78 FY 79 FY 80

Mecical 

FY 81

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL

AGO COMMODITIES

500 EQUIPMENT

Soo LAND & STRUCTURES

700 GRANTS, CLAIMS. ETC. 1789.8 3176.8 3499.0 3870.1 4315.3 485'.3

TOTAL
1789.8 3176.8 3499.0 3870.1 4315.3 4851.3

B. FUHDIK'G: (Thousands of dollars)

GENERAL FUND 1789.8 2662.2 2862.9 3083.9 3343.6 3653.3

FEDERAL FUNDS 0 514.6 636.1 786.2 971.7 12 .̂0
OTHER

C. POSITIONS: 

PERMANENT/TEMPORARY / / / / / /

. MAM MONTHS (P./T.) / / / / / /

III. AHALYSl'S (See Fiscal Hotc Preparation Instructions, Section III)

IV. ATTACHMENTS

V. DATE: Amemjgd Z1YL/JS) PREPARED B Y :________________ '
Gordon G. Landes

Original: LoglslalJv« Finance 
cc: Budget and Management

.Prime Sponsor (First Legislator Mamed)

Reviewed by Financial, Management

ll/S 50

n y  c  x n a n c i a i ,  m a i

7 l M k
Herman F. T r ivctte



• Miiiunutiu c / 1  / /. o *■
Tllli LEGISLATURE OK Tlllv STATE OK ALASKA 

FISCAL-NOTE 

Second Seasion - Ninth Legislature

REQUEST
Bill |jo• Senate Bill 6 1 5 ____________________________________._____________

T11In: ~An Act Relating to assistance to the Aneri. Rlind. ?. Disabled etc.
Requested by: BraHTey, Chance, Croft, Ferguson efr aliale: February 17. 1Q7fi
Return Date Requested:______________________ ._____________________________

A& cn cy: Health & Social Services_I’ro cram: Adult Public Assistance

II. FISCAL DETAIL
Budnct Requer.t Unit (a) Affected M — istance Payments, Medicaid. General Relief-

A. EXPENDITURES: (Thousands of dollars) Medical

OBJECT FY 76 FY 77 FY 70 FY 79 FY 80 *< CO

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

Jido COMMODITIES

500 EQUIPMENT
FCC) LAND S. STRUCTURES

700 GRANTS, CLAIMS, ETC. 1789.8 3176.8 3499.0 3870.1 4315.3 4851.3

TOTAL
1789.8 3176.8 3499.0 3870.1 4315.3 4851.3

B, FUNDING: (Thousands of dollars)

GENERAL FUND 1789.8 2662.2 2862.9 3083.9 3343.6 3650.3

FEDERAL FUNDS 0 514.6 636.1 786.2 971.7 1201.0
OTHER

C. POSITIONS: 

PERMANENT/TEMPORARY / / / / / /
. HAH MONTHS (P./T.) / / / / ' .. / .. /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. ATTACHMENTS

V. DATE: Amended 2/17/76 PREPARED I3Y: _

Gordon G. Landes

Original: Locislat J v« Finance

cc: Bu dg et'and Management
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P R O J E C T E D  B U D G E T  F O R  A D U L T  A S S I S T A N C E  
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W A S  R A I S E D  T O  K E E P  P A C E  W I T H  
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PROJECTED BUDGET FOR ADULT ASSISTANCE PAYMENTS PROGRAM 
BASED ON HISTORICAL UTILIZATION PATTERNS AMD $300 

MAXIMUM PAYMENT ADJUSTED BY SOCIAL SECURITY 
COST OF LIVING AND DIFFERENCE OF ANCHORAGE 

COST OF LIVING INCREASE

The f o l l o w i n g  budget  was based on h i s t o r i c a l  u t i l i z a t i o n  
t r e n d s .  Many persons  t ha t  f a l l  w i t h i n  "g ross"  income l e v e l s  
do not a lways  q u a l i f y  f o r  a s s i s t a n c e  or  d e s i r e  to request  a i d  
at t h i s  t ime .  Case l oad p r o j e c t i o n s  were based on pe rcent  o f  use 
i n the p a s t .  " E l i g i b l e s "  were p r o j e c t e d  f rom most c u r r e n t  
a v a i l a b l e  Census d a t a .

I t  shou l d  be emphas i zed the case l oad  p r o j e c t i o n s  were based on 
h i s t o r i c a l  u t i l i z a t i o n  p a t t e r n s .  I f  the p a t t e r n  e s t a b l i s h e d  
i n  past  changes or  some un i que  economic c r i s i s  occu r s ,  the 
e s t i m a t i o n  f o r  funds to serve  these c l i e n t s  may f a l l  s ho r t  of  
ac t ua l  need .  S i nce  As s i s t a nce  payments and Med i c a i d  Budget 
Request Un i t s  have had in FY 76 l e g i s l a t i v e  i n t e n t  t ha t  a l l  
l e g a l l y  o b l i g a t e d  payments wou l d  be made,  c l i e n t s  wou l d  have 
p r o t e c t i o n  t ha t  t h e i r  payments would not be reduced due to 
i n s u f f i c i e n t  f unds  f o r  FY 76.  I t  wou l d  be a d v i c e a b l e  to c on t i n ue  
such a p r a c t i c e  i n the f u t u r e  i f  t h i s  budget  i s accepted in o r de r  
to p r o t ec t  c l i e n t s  a g a i n s t  u n f o r e s e e a b l e  s i t u a t i o n s  t ha t  mi ght  
mean undue h a r d s h i p  to them,  i f  i n s u f f i c i e n t  monies are  a v a i l a b l e .

Maximum payment was de te rmi ned  by the f o l l o w i n g  f o r m u l a :

$ 3 0 0  + Soc i a l  S e c u r i t y  COLA + Anchorage Cost
' o f L i v i n g  F Y 7 7

I nc r eases  Less = Maximum 
Soc i a l  S e c u r i t y  Payment
COLA Level

P r e s e n t l y ,  Soc i a l  S e c u r i t y  e s t ima t es  6 . 7 %  cost  o f  l i v i n g  i nc r ease  
s t a r t i n g  Ju l y  1, 1976.  S t ud i es  by Department o f  Labor  have shown
that  Anchorage costs  have r i s e n  11 . 13% f rom January 197*1 to 
January 1975* T h e r e f o r e ,  Soc i a l  S e c u r i t y  COLA . a p p l i c a b l e  to a l l  
5 0  s ta t es  has not kept  pace v/ith i n f l a t i o n  i n A l a s k a .  The 
f o l l o w i n g  budget  is based on the assumpt i on  tha t  i nc r eases  beyond 
Soc i a l  S e c u r i t y  COLA w i 11 be passed on to As s i s t a n ce  payments 
r e c i p i e n t s  in o r d e r  t ha t  t h e i r  month l y  checks can keep pace v/ith 
costs o f  r e n t ,  c l o t h e s ,  and o t he r  n e c e s s i t i e s  i n t h e i r  a r ea .  The
Maximum Month l y  Payment f o r  FY 77 i s :

$ 3 0 0 . 0 0  Base
2 0 . 1 0  6 . 7 %  S o c i a ’ Se cu r i t y  COLA
13-29 *l.*l3% D i f f e r e n c e  in Anchorage I n f l a t i o n

$333-39 M a x i m u m  P a y m e n t



CHART A

Tota l  P r o j ec t ed  Costs f o r  FY 77 i f  Adu l t  Ass i s t ance  
Payment i s  Ra i sed to $300 + Soc i a l  S e cu r i t y  COLA 

+ Anchorage I n f l a t i o n  D i f f e r e n c e

Cash Ass i s t ance

Cur rent  Rec i p i e n t s  $513 , 0 76 . 8 0

New R ec i p i e n t s  1 1 , 7 0 0 . 0 0

M e d i c a i d

Pro j ec ted  Rec i p i e n t s  1 5 9 , 6 8 0 . 0 0

General  R e l i e f - M e d i c a l

Pro j ec ted  Rec i p i e n t s  2 , 0 2 3 . 3 4

TOTAL $686 , 480 . 14

* * * * * * * * * * * * * * *

Source of  Fund i ng

State Funds $606 , 640 . 14

Federa l  Funds 7 9 , 8 4 0 . 0 0

TOTAL $686 , 480 . 14

i mm hum ■n m m i m w i r r w niMHT



CHART B

P r o j e c t e d  Costs for FY 77 for Curr e nt  R e ci p i e n t s  if M a x i m u m
P a y m e n t  Raised to $300 + COLA + D i f f e r e n c e

of A n c h o r a g e  C^LA

Ca tego r y  o f  
R e c i p i e n t s  by 

Program

Number o f  
Pr o j  ected 
Rec i p i en ts 
Per Mont h i/

P r o j e c t e d  Months T o t a l
Cost o f  Annua l

Per Month—'' S e r v i c e  Cost-

Old Age A s s i s t a n c e

Non-Nu r s i n g  Home . 1 , 7 16  $13 . 9 0  12

N u r s i n g  Home 213 $ 0 . 0 0  12

A i d  to B l i n d

Non-Nu r s i n g  Home 70 $13 . 9 0  12

N u r s i n g  Home 3 $ 0 . 0 0  12

A i d  to D i sab 1ed

Non-Nu r s i n g  Home 1 , 290  $13 . 90  12

N u r s i n g  Home 190 $ 0 . 0 0  12

TOTAL TT^82  $12 . 28  ]2
NOTESU  Case l oad  e s t i m a t e s  a r e  based on ave r a ge  o f  1st and 2nd q u a r t e r s . .  

FY 7^ e x p e r i e n c e .  Assumes no c a s e l o a d  i n c r e a s e  f o r  FY 77*U  Maximurn payment l e v e l  assumed to be :

$ 2 8 6 , 2 2 8 . 8 0  :  

$ 0 . 0 0

$ 11 , 6 7  6 . 0 0  

$ 0 . 0 0

$ 2 1 5 , 1 7 2 . 0 0  ' 

$ 0 . 0 0

$ 5 1 3 , 0 7 6 . 8 0

$3 00 . 0 0  FY 76 s t a nda r d  
+ 2 0 . 1 0  6 . 7 %  cost  o f  l i v i n g  a l l o w a n c e  f o r

So c i a l  Secur i  ty 
+ 13*29 4 . 4 3 %  cos t  o f  l i v i n g  a l l o w a n c e  f o r

d i f f e r e n c e  o f  Anchorage  COLA

$333-39 Maximum payment f o r  FY 77 

o r  

$334 . 00

11 . 1 3 %
Ancho r a ge  

COLA 
I nc  r ease



CHART C

0
Projected Costs fo r FY 77 for New Recipients of Adult 

Assistance i f  Maximum Payment Raised to $300 
+ COLA + Difference of Anchorage COLA

Category of 
Recipients by 

Program

Number of 
Projected 
Recipients 
Per Month 1/

Projected Months Total
Cost of Annual

Per Month 2/,3/ Service Cost

Old Age Assistance 

Non-Nursing Home 

Nursing Home 

Aid to Blind

Non-Nursing Home 

Nursing Home 

Aid to Disable- 

Non-Nursing Home 

Nursing Home 

TOTAL

42

5

2

0

31

85

$13.00

$ ' 0 . 0 0

$13.00 

$ 0 .00

$13.00 

$ 0 .00 

$11.47

12

12

12

12

12

12

12

$6,552.00 

$ 0 . 0 0

$ 312..00 

$ . 0 . 0 0

$4,836.00

_$_____ 0.0 0

$11,700.00

NOTES

1/ Recipients were projected based on u t i l iz a t io n  of e l ig ib le s  in
past. E l ig ib le  base was projected from most current ava ilab le
census data.

2/ Assumes recip ients w i l l  have an average of $321.00 net chargeable 
income.3/ Maximum payment fo r FY 77 is  assumed to be:

$300.00 FY 76 standard
20.10 6.7% COLA for Social Security 

 13.29 4.43% COLA for difference of Anchorage COLA

$333.39 Maximum Payment for FY 77

or

$334.00



C H A R T  D

'-T/

Pr o j ec t ed  Costs f o r  FY 77 f o r  New Med i ca i d  Re c i p i e n t s  
Added by R a i s i n g  Maximum Adu l t  As s i s t a nce  Payments 

to $300 + COLA + D i f f e r e n c e  o f  Anchorage COLA

Category  o f  
R e c i p i e n t s  
by Program

Number o f  
P ro j  ected 
Rec i p i e n t s  
Per YearU

01d Age Ass i s tance 

TOTAL 

A i d  to B l i n d  

TOTAL 

A i d  to D i s a b l e d  

TOTAL

21

P ro j  ec t ed 
Cost 

Per Yea r—

23

$3 , 746

$ 1 , 8 9 4

$ 3 , HO

T o t a l

A n n u a l

Cost

$ 7 8 , 6 6 6

$ 1 , 8 9 4

$ 7 9 , 1 2 0

T O T A L 4 5 $3 , 543 $159 , 680

(€

1/

2 /

N O T E S

Med i c a i d  r e c i p i e n t s  were p r o j e c t e d  in the f o l l o w i n g  manner :
(1) APA r e c i p i e n t s  have f r ee  cho i ce  o f  payment f o r  h e a l t h  

ca r e .  Many APA r e c i p i e n t s  are e l i g i b l e  f o r  both USPHS 
and Med i ca i d .

(2) In FY 74 ,  o n l y :
43-8% o f  OAA r e c i p i e n t s  used Med i c a i d .
34% o f  AB r e c i p i e n t s  used Med i c a i d .
62 . 9%  of  AD r e c i p i e n t s  used Med i c a i d .

Assumed u t i l i z a t i o n  p a t t e r n  o f  Med i ca i d  s e r v i c e s  
* remai ned s i m i l a r ,  by program of  r e c i p i e n t .

Costs v/ere p r o j e c t e d  as f o l l o w s :
Acco r d i n g  to FY 74 Med i c a i d  Status  R e p o r t , annua l  cost  per  
r e c i p i e n t  by program was :

OAA 
AB 
AD

To de te rmi ne  costs f o r  FY 77,  
y e a r .  (Depar tment  is u s i n g  t h i s  
b u d g e t  s u b m i s s i o n . )

FY 74 
$ 2 , 1 6 8  

$! , 0 9 6  

$1,991 
20% i n f l a t i o n  

i n f l a t i o n  %
OAA
AB
AD

FY 75 
$ 2  , 6 0 2  

$1 , 315  
$2 , 389

FY 76 
$ 3 ,  1 2 2  

$1 , 578 
$2 , 867

r a te  was added 
f o r  i t s  FY 77

FY 77 
$3 , 746  
$1 , 894 
$3 , 440

p e r



CHART E

Pr o j ec t ed  Costs f o r  FY 77 f o r  General  Re 1 i e f - M e d i c a 1 
Rec i p i e n t s  Added by R a i s i n g  Adu l t  A s s i s t a n ce  

Payments to $300 + Soc i a l  S e cu r i t y  COLA 
+ D i f f e r e n c e  of  Anchorage COLA

Category  o f  
Re c i p i e n t s  
by Program

Number of  
Pro j  ected 
R e c i p i e n t s ,  
Per Year i 7

Proj  ected 
Cost 

P e r  Y e a r i /

Tot a l
Annual
C o s t

01d Age As s i s t a nce  

TOTAL 1 6 $59-51 $ 952 . 16

A i d  to B l i n d  

TOTAL $59-51 $ 59-51

A i d  to D i s a b l e d  

TOTAL

TOTAL

17

34

$59-51

$59-51

$1 , 0 1 1 . 6 7

$2 , 023-34

NOTES

—^ Acco r d i n g  to FY 74 Med i c a i d  Status  Report  o f  Med i c a i d  r e c i p i e n t s ,  
a p p r o x i m a t e l y  75-5% have no r esource  f o r  d r u g s .  Drugs v/ou 1 d be

2/

purchased through Genera l  R e l i e f - M e d i c a l  Program.

Costs v/ere p r o j e c t e d  as f o l l o w s :

Acco r d i n g  to d epa r tmen t , c o s t s  per r e c i p i e n t  f o r  drugs  
was $45 . 0 0 .  15% i n f l a t i o n  was added f o r  each a d d i t i o n a l
y e a r .

FY 75 FY 76 FY 77

Drugs $ 4 5 . 0 0 $51-75 $59 51




