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Honorable Bill Ray 
Chairman
Senate Finance Committee 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811

JAY S. HAMMOND, GOVERNOR

D E R I H T M E N T  O F

March 23, 1976

DIVISION o r  RETIREMENT & BENEFITS PUBLIC EMPLOYEES' & 

TEACHERS' RETIREMENT SYSTEMS, HEALTH INSURANCE, DEFERRED 

COMPENSATION, COVERNMENT SOCIAL SECURITY PROCRAM

POUCH CR-JUNEAU 99B II 

PHONE (907) 465-4410

Dear Senator Ray:

I have reviewed the provisions of HCS CSSB #947 and there are several
recommendations which I would like to offer. On lines 11 and 21 the
word "fractional" be changed to "partial year service". Also on line 22 
the new language reading July 30, 1969 should be changed to July 1, 1969 
otherwise there will be a one month gap in coverage. The reason for 
suggesting partial year service credit rather than fractional service 
credit is to more clearly reflect the intent of the law.

If you have any questions I would appreciate hearing from you.

Sincerely

Division of Retirement & Benefits

RSG/jb

NOTE: PLEASE INCLUDE YOUR SOCIAL SECURITY NUMBER IN  ALL CORRESPONDENCE & REQUESTS



1/19/76

C O M M  I T T E E  R E P O R T

S E N A T E

Mr . Pres i d e n t : Date

AND THAT

The Committee on _____ - • -   has had :,l‘' (__________________
‘ & c h e r  r e t i r e m e n t  f r a c t i o n a l ,  c r e d i t  and r e t i r e m e n t  c r e d i t  l o r  . m i l i t a r y  s e r v i c e ,

under consideration. A Majority of the members of the Committee 

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED A M E N D M E N T (S)

( ) recommends it BE REPLACED WITH CS FOR _____________

CS FOR _________________ DO PASS

( ) "and" recommends it BE REFERRED TO THE __________

COMM ITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Maj o r i ty report:

Members NOT concurring in the M a j o r i t y report:
t' y

___________________________ r ecommend s :

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

r e c o m m e n d  s :

______ Cha ? rman



I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Introduced: 1/19/76
Referred: Finance

IN  THE SENATE BY CROFT

SENATE BILL NO. 547 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  SECOND SESSION 

A BILL

For an Act  e n t i t l e d :  "An Act r e l a t i n g  t o  t e a c h e r  r e t i r e m e n t  f r a c t i o n a l

c r e d i t  and r e t i r e m e n t  c r e d i t  f o r  m i l i t a r y  s e r v i c e ;  and 

p r o v i d in g  f o r  an e f f e c t i v e  d a t e . "

I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

s S e c t i o n  1. AS 14 .25 .220 (16 )  i s  amended t o  read :

( 1 6 ) " y e a r  o f  s e r v i c e "  means membership s e r v i c e  dur ing  the 

dates  s e t  f o r  a s ch oo l  term under AS 14 .03 .030;  f r a c t i o n a l  c r e d i t  s h a l l  

be g i v e n  f o r  membership s e r v i c e  b e f o r e  Ju ly  1,  1969, dur ing  any school

y e a r  as f o l l o w s :  (A )  l e s s  than 20 days ,  no c r e d i t ;  (B )  20 days o r  more

but l e s s  than 35 days ,  0.2  y e a r s ;  (C)  35 days o r  more but l e s s  than 49 

days ,  0 .3  y e a r s ;  (D) 49 days o r  more but l e s s  than 63 days ,  0 .4  y e a r s ;  

(E )  63 days or  more but l e s s  than 77 days ,  0.5  y e a r s ;  (F )  77 days or  

more but l e s s  than 91 days ,  0.6 y e a r s ;  (G) 91 days o r  mere but l e s s  than 

105 days ,  0 .7  y e a r s ;  (H) 105 days o r  more but l e s s  than 119 days ,  0.8 

y e a r s ;  ( I )  119 days or more but l e s s  than 133 days ,  0.9 y e a r s ;  (J )  133 

days o r  more, 1 .0  y e a r s ;  f r a c t i o n a l  c r e d i t  s h a l l  be g i v en  f o r  membership 

s e r v i c e  a f t e r  July  30» 1969 [JULY 1, 1967] ,  dur ing  any schoo l  yea r  as 

f o l l o w s :  (A )  l e s s  than nine days ,  no c r e d i t ;  (B )  nine days o r  more but

l e s s  than 27 days ,  0.1 y e a r s ;  (C )  27 days o r  more but l e s s  than 45 days ,

0.2  y e a r s ;  (D) 45 days o r  more but l e s s  than 63 days ,  0 .3  y e a r s ;  (E)  63 

days o r  more but l e s s  than 81 days ,  0.4 y e a r s ;  ( F )  81 days o r  more but 

l e s s  than 100 days ,  0.5 y e a r s ;  (G) 100 days o r  more but l e s s  than 118 

days ,  0 .6  y e a r s ;  (H) 118 days o r  more but l e s s  than 136  days,  0.7 y e a r s ;  

( I )  136  days o r  more but l e s s  than 154 days ,  0.8  y e a r s ;  (J )  154 days or

- 1 -  SB 547
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more but l e s s  than 172 days ,  0 .9  y e a r s ;  (K )  172 days or  more, 1.0  y e a r s ;  

I f  s e r v i c e  i s  performed on a p a r t - t im e  b a s i s ,  o n e - h a l f  c r e d i t  s h a l l  be 

g i v e n  f o r  each day o f  s e r v i c e ;

* Sec .  2. AS l ' J . 2 5 .100 (a )  i s  r e p e a l e d  and r e - en a c t ed  t o  read :

( a )  A t e ach e r  who served  as an a c t i v e  member o f  the  armed f o r c e s  

o f  the United  S ta te s  c . f t e r  December 31> 1939j may r e c e i v e  c r e d i t a b l e  

s e r v i c e  under t h i s  r e t i r e m e n t  system up to  a maximum o f  f i v e  y e a r s .  Each 

12 months o f  m i l i t a r y  s e r v i c e  equals  one schoo l  y e a r ,  and l e s s e r  m i l i ­

t a r y  p e r iod s  a r e  determined f o r  c r e d i t  purposes in  a p r o p o r t i o n a t e  

r a t i o  to  a y e a r .  To r e c e i v e  c r e d i t a b l e  s e r v i c e  under t h i s  s e c t i o n ,  the 

t each er  must have r e c e i v e d  a d isch a rge  o th e r  than d ish o n o rab le .  C red i t  

f o r  s e r v i c e  in  the armed f o r c e s  s h a l l  be g ranted  on ly  i f  the teacher  

makes c o n t r ib u t i o n s  f o r  the s e r v i c e  in  the same manner as r e q u i r e d  f o r  

ou ts id e  s e r v i c e  under sec .  60 o f  t h i s  chapter .  The m i l i t a r y  s e r v i c e  

c r e d i t e d  under t h i s  s e c t i o n  s h a l l  be inc luded  in  the 10-year  l i m i t a t i o n  

on ou ts id e  s e r v i c e  as s p e c i f i e d  in  sec .  60 o f  t h i s  chapter .  However,  

i f  en t ry  i n t o  the  armed f o r c e s  i s  immediate ly  preceded by A laska member­

ship  s e r v i c e  and, f o l l o w i n g  d i s c h a rg e ,  i s  cont inued  by Alaska member­

ship  s e r v i c e  w i th in  one year  a f t e r  d i s c h a rg e ,  s e r v i c e  may not be 

counted f o r  purposes o f  de te rm in ing  the a p p l i c a b i l i t y  o f  the 10-year  

l i m i t a t i o n  on o u t s id e  s e r v i c e .

* Sec .  3* AS 14 .25 .220 (6 )  i s  amended to  read :

( 6 )  " m i l i t a r y  s e r v i c e "  means a c t i v e  duty s e r v i c e  in  the 

armed f o r c e s  o f  the  United S ta te s  a f t e r  December 31, 1939 [JANUARY 1, 

1940] ;

* Sec. 4. AS 1*4.25.100(0) and ( d )  are  r e p e a l e d .

* Sec.  5. This  Act takes  e f f e c t  June 1, 1976.
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N THE SENATE BY CROFT

SENATE BILL NO. 547 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  SECOND SESSION 

A BILL

or  an Act e n t i t l e d :  "An Act r e l a t i n g  t o  teach er  r e t i r e m e n t  f r a c t i o n a l
I

c r e d i t  and r e t i r e m e n t  c r e d i t  f o r  m i l i t a r y  s e r v i c e ;  and 

p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

E I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# S e c t i o n  1. AS 14 .25 .220 (16 )  i s  amended to  read :

( 1 6 ) " y e a r  o f  s e r v i c e "  means membership s e r v i c e  dur ing  the 

da te s  s e t  f o r  a s ch oo l  term under AS 14.03.030;  f r a c t i o n a l  c r e d i t  s h a l l  

be g i v e n  f o r  membership s e r v i c e  b e f o r e  July  1, 1969, dur ing  any schoo l

y ea r  as f o l l o w s :  (A )  l e s s  than 20 days ,  no c r e d i t ;  (B)  20 days o r  more

but l e s s  than 35 days ,  0.2 y e a r s ;  (C)  35 days o r  more but l e s s  than 49 

days ,  0.3  y e a r s ;  (D) 49 days o r  more but l e s s  than 63 days ,  0.4 y ea rs ;  

(E )  63 days o r  more but l e s s  than 77 days,  0 .5  y e a r s ;  (F )  77 days or 

more but l e s s  than 91 days ,  0.6 y e a r s ;  (G) 91 days o r  more but l e s s  than 

105 days ,  0 .7  y e a r s ;  (H) 105 days or  more but l e s s  than 119 days, 0.8 

y e a r s ;  ( I )  119 days o r  more but l e s s  than 133 days ,  0.9 y e a r s ;  ( J )  133 

days o r  more, 1.0 y e a r s ;  f r a c t i o n a l  c r e d i t  s h a l l  be g i v en  f o r  membership 

s e r v i c e  a f t e r  Ju ly  30, 1969 [JULY 1, 1967]> dur ing  any schoo l  yea r  as 

f o l l o w s :  (A )  l e s s  than nine days,  no c r e d i t ;  (B)  nine days o r  more but

l e s s  than 27 days ,  0 .1  y e a r s ;  (C)  27 days o r  more but l e s s  than 45 days,

0.2 y e a r s ;  (D) 45 days or more but l e s s  than 63 days ,  0.3  y e a r s ;  (E) 63 

days or more but l e s s  than 81 days,  0.4 y e a r s ;  (F )  8 l  days o r  more but 

l e s s  than 100 days ,  0 .5  y e a r s ;  (G) 100 days o r  more but l e s s  than 118 

days,  0.6 y e a r s ;  (H) 118 days or  more but l e s s  than 136 days ,  0.7 y ea rs ;  

( I )  136  days or more but l e s s  than 154 days,  0.8 y e a r s ;  ( J )  154 days or

-1 -  SB 547
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more but l e s s  than 172 days ,  0 .9  y e a r s ;  (K )  172 days o r  more, 1.0 y e a r s ;  

i f  s e r v i c e  i s  performed on a p a r t - t im e  b a s i s ,  o n e - h a l f  c r e d i t  s h a l l  be 

g i v e n  f o r  each day o f  s e r v i c e ;

* Sec.  2. AS 14 .25 .100 (a )  i s  r e p e a l e d  and r e - en a c t ed  to  read :

( a )  A teach er  who served  as an a c t i v e  member o f  the armed f o r c e s  

o f  the United  S ta te s  a f t e r  December 31, 1939, may r e c e i v e  c r e d i t a b l e  

s e r v i c e  under t h i s  r e t i r e m e n t  system up to  a maximum o f  f i v e  y e a r s .  Each 

12 months o f  m i l i t a r y  s e r v i c e  equals  one schoo l  y e a r ,  and l e s s e r  m i l i ­

t a r y  p e r iods  a re  determined f o r  c r e d i t  purposes in  a p r o p o r t i o n a t e  

r a t i o  to  a y e a r .  To r e c e i v e  c r e d i t a b l e  s e r v i c e  under t h i s  s e c t i o n ,  the 

teach er  must have r e c e i v e d  a d isch a rge  o th e r  than d ish o n o rab le .  C r e d i t  

f o r  s e r v i c e  in  the armed f o r c e s  s h a l l  be granted  on ly  i f  the teacher  

makes c o n t r ib u t i o n s  f o r  the s e r v i c e  in  the same manner as r e q u i r e d  f o r  

ou ts id e  s e r v i c e  under sec .  60 o f  t h i s  chapter .  The m i l i t a r y  s e r v i c e  

c r e d i t e d  under t h i s  s e c t i o n  s h a l l  be inc luded  in  the 10 -year  l i m i t a t i o n  

on ou ts id e  s e r v i c e  as s p e c i f i e d  in  sec .  60 o f  t h i s  chap te r .  However,  

i f  en t ry  i n t o  the armed f o r c e s  i s  Immediately preceded by A laska member­

ship  s e r v i c e  and, f o l l o w i n g  d i s c h a rg e ,  i s  cont inued by A laska member­

ship  s e r v i c e  w i th in  one yea r  a f t e r  d i s c h a rg e ,  s e r v i c e  may not be 

counted f o r  purposes o f  d e te rm in ing  the a p p l i c a b i l i t y  o f  the 10-year  

l i m i t a t i o n  on ou t s id e  s e r v i c e .

* Sec .  3- AS 14 .25 .220 (6 )  i s  amended to  read :

(6 )  " m i l i t a r y  s e r v i c e "  means a c t i v e  duty s e r v i c e  in  the 

armed f o r c e s  o f  the United S ta te s  a f t e r  December 31, 1939 [JANUARY 1, 

1940];

* Sec.  4. AS 1 4 .25 .10 0 (c )  and ( d )  are r epea led .

* Sec.  5. This  Act takes  e f f e c t  June 1, 1976.

SB 547 “2“ #
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Introduced: 1/19/76
Referred: Finance

CN THE SENATE BY CROFT

SENATE BILL NO. 547 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  SECOND SESSION 

A BILL

7or  an Act e n t i t l e d :  "An Act  r e l a t i n g  t o  teacher  r e t i r e m e n t  f r a c t i o n a l
I

c r e d i t  and r e t i r e m e n t  c r e d i t  f o r  m i l i t a r y  s e r v i c e ;  and 

p r o v i d in g  f o r  an e f f e c t i v e  d a t e . "

3E IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# S e c t i o n  1. AS 14 .25 .220 (16 )  i s  amended to  read :

( 1 6 ) " y e a r  o f  s e r v i c e "  means membership s e r v i c e  dur ing  the 

dates  s e t  f o r  a schoo l  term under AS 14.03 .030;  f r a c t i o n a l  c r e d i t  s h a l l  

be g i v en  f o r  membership s e r v i c e  b e f o r e  July 1,  1969. dur ing  any schoo l

y e a r  as f o l l o v f s :  (A )  l e s s  than 20 days,  no c r e d i t ;  (B )  20 days o r  more

but l e s s  than 35 days ,  0 .2  y e a r s ;  (C)  35 days o r  more but l e s s  than 49 

days ,  0 .3  y e a r s ;  (D) 49 day3 o r  more but l e s s  than 63 days ,  0.4 y e a r s ;  

(E )  63 days o r  more but l e s s  than 77 days,  0.5 y e a r s ;  (F )  77 days or  

more but l e s s  than 91 days ,  0 .6  y e a r s ;  (G) 91 days o r  more but l e s s  than 

105 days ,  0.7 y e a r s ;  (H) 105 days o r  more but l e s s  than 119 days,  0.3 

y e a r s ;  ( I )  119 days o r  more but l e s s  than 133 days ,  0 .9  y e a r s ;  (J )  133 

days or  more, 1 . 0  y e a r s ;  f r a c t i o n a l  c r e d i t  s h a l l  be g i v en  f o r  membership 

s e r v i c e  a f t e r  July 30. 1969 [JULY 1, 1 967 ] ,  dur ing  any schoo l  yea r  as 

f o l l o w s :  (A )  l e s s  than n ine  days ,  no c r e d i t ;  (B )  nine days o r  more but

l e s s  than 27 days ,  0 .1  y e a r s ;  (C )  27 days o r  more but l e s s  than 45 days,

0.2  y e a r s ;  (D) 45 days o r  more but l e s s  than 63 days ,  0.3  y e a r s ;  (E )  63 

days o r  more but l e s s  than 81 days ,  0.4 y e a r s ;  (F )  8 l  days o r  more but 

l e s s  than 100 days ,  0.5 y e a r s ;  (G) 100 days o r  more but l e s s  than 118 

days ,  0.6 y e a r s ;  (H) 118 days o r  more but l e s s  than 136 days,  0.7 y e a r s ;  

( I )  136  days or more but l e s s  than 154 days,  0.8  y e a r s ;  ( J )  154 days or

- 1 -  SB 547
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more but l e s s  than 172 days ,  0.9  y e a r s ;  (K )  172 days or more, 1.0 y e a r s ;  

i f  s e r v i c e  i s  per formed on a p a r t - t im e  b a s i s ,  o n e - h a l f  c r e d i t  s h a l l  be 

g i v e n  f o r  each day o f  s e r v i c e ;

* Sec .  2. AS 1 4 .25 .10 0 (a )  i s  r e p e a l e d  and r e - en a c t ed  t o  read :

( a )  A t e a c h e r  who served  as an a c t i v e  member o f  the armed f o r c e s  

o f  the Un it ed  S ta t e s  a f t e r  December 31, 1939, may r e c e i v e  c r e d i t a b l e  

s e r v i c e  under t h i s  r e t i r e m e n t  system up t o  a maximum, o f  f i v e  y e a r s .  Each 

12 months o f  m i l i t a r y  s e r v i c e  equa ls  one schoo l  y e a r ,  and l e s s e r  m i l i ­

t a r y  p e r iod s  are  determined  f o r  c r e d i t  purposes in  a p r o p o r t i o n a t e  

r a t i o  t o  a y e a r .  To r e c e i v e  c r e d i t a b l e  s e r v i c e  under t h i s  s e c t i o n ,  the 

teach er  must have r e c e i v e d  a d isch a rge  o th e r  than d ish o n o rab le .  C red i t  

f o r  s e r v i c e  in  the armed f o r c e s  s h a l l  be granted  on ly  i f  the teach er  

makes c o n t r ib u t i o n s  f o r  the s e r v i c e  in  the same manner as r e q u i r e d  f o r  

ou ts id e  s e r v i c e  under sec .  60 o f  t h i s  chapter .  The m i l i t a r y  s e r v i c e  

c . e d i t e d  under t h i s  s e c t i o n  s h a l l  be inc luded  in  the 10-year  l i m i t a t i o n  

on o u ts id e  s e r v i c e  as s p e c i f i e d  in  sec .  60 o f  t h i s  chap te r .  However,  

i f  en t ry  i n t o  the armed f o r c e s  i s  immed iate ly  preceded by Alaska member­

ship  s e r v i c e  and, f o l l o w i n g  d i s c h a r g e ,  i s  cont inued  by A laska member­

ship  s e r v i c e  w i th in  one y ea r  a f t e r  d i s c h a rg e ,  s e r v i c e  may not be 

counted f o r  purposes  o f  d e t e rm in in g  the a p p l i c a b i l i t y  o f  the 10-year  

l i m i t a t i o n  on ou t s id e  s e r v i c e .

* Sec .  3. AS 14 .25 .220 (6 )  i s  amended to  read :

(6 )  " m i l i t a r y  s e r v i c e "  means a c t i v e  duty s e r v i c e  in  the 

armed f o r c e s  o f  the United S ta t e s  a f t e r  December 31, 1939 [JANUARY 1, 

1940];

* Sec.  4. AS 1 4 .2 5 .1 0 0 (c )  and (d )  are  r e p e a l e d .

* Sec.  5. This  Act takes  e f f e c t  June 1, 1976.

SB 547 -2 - //
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The Legislature of the State of Alaska
FISCAL NOTE

Second Sesoion - Eighth Legislature

I. REQUEST
Dill Identification: Senate Hill 547    ________
Title:Ail acc relating to teacher's retirement credit for military & fractional servlc 

Requested by: Semite Finance_________________  Date: January 19. 1976
Return Date Requested: As soon as possible 
Agency: AdminislAation-ReCmiiiierTT Program: 1kS

FISCAL DETAIL
Budget Request Unit(s) Affected:_______
A. EXPENDITURES: (Thousands of dollars)

TRS

OBJECT FY 76 FY 77 FY 70 FY 79 FY 00 FY 31
1 0 0 PERSONAL SERVICES 0 5.4 0 0 0 0
200 TRAVEL 0 0 0 0 0 0
300 CONTRACTUAL 0 0 0 0 0 0
4 00 COMMODITIES 0 0 0 0 0 0
500 EQUIPMENT 0 0 . n 0 0 0
1 00 LAND ft STRUCTURES 0 0 b 0 0 0
700 GRANTS, CLAIMS, ETC. 0 0 0 0 0 0

TOTAL 0 5.4 0 0 0 0

B. FUNDING: (Thousands of dollars)

GENERAL FUND 0 0 0 0 0 0
' FEDERAL FUNDS 0 0 0 0 0 0

OTHER 0 5.4 0 0 0 0

c. p o s i t i o n s :

PERMANENT/TEMPORARY 0 / 0 0 / 1 0 / 0 0 /o 0 / 0 0 /o
MAN MONTHS (P./T.) o/O . 0/4 0 / 0  _ U /o 0 /o 0 / 0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. If this Bill is passed it will necessitate additional administrative costs only.

2. Personal services - one temporary position - Accountant II (Range 14) for a 
4-month period:

Monthly salary SI ,265 x 4 = $5,060 
Plus- 7 1/4% benefits 367

%5,427

IV. ATTACHMENTS

V. DATE: Januar>' 19> 1976 PREPARED BY:

Robert S. Gates, Director
„ . , , „i Division of Retirement & Benefits
Original: Legislative Finance
c c : Budget and Management *-

Prime Sponsor (First Legislator Named) Cw.of-V

o h  , o * i t  I U - C ,



The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Eighth Legislature

I. REQUEST
Dill Identification: Senate Bill 547_______
Tltle:An act relating to teacher's reti rement credit for~mili tary ft fractional servi

Requested by: Senate Finance___________  _______Date: January 19. 1076
Return Date Requested: As soon as p o s s i b l e __________________________
Agency: Administiation-Reurement Program: tkb

I I .  FISCAL DETAIL
Budget Request Unlt(s) Affected:____
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 73 FY 79 FY U0 FY 31
1 0 0 PERSONAL SERVICES 0 5.4 0 0 0 0
200 TRAVEL 0 0 0 0 0 0
300 CONTRACTUAL 0 0 0 0 0 0
noo COMMODITIES 0 0 0 0 0 0
500 EQUIPMENT 0 0 0 • 0 0 0
600 LAND ft STRUCTURES 0 0 t) 0 0 0
700 GRANTS, CLAIMS, ETC. 0 0 0 0 0 0

TOTAL 0 5.4 0 0 0 0

B. FUNDING: (Thousand 

GENERAL FUND

s of dol

0

lars)

0 0 0 0 0
' FEDERAL FUNDS 0 0 0 0 0 0

OTHER 0 5.4 0 0 0 0

C. POSITIONS: 

PERMANENT/TEMPORARY 0/0 0/1 0/ 0 0/0 0/0 0/0
MAN MONTHS (P./T.) " b/o " 0/4 0/ U 0 /u 0 /o oya

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. If this Bill is passed it will necessitate additional administrative costs only.

2. Personal services - one temporary position - Accountant II (Range 14) for a 
4-month period:

Monthly salary $1,265 x 4 = $5,060
PI US' 7 l/4» benefits  367

%5,4’27

IV. ATTACHMENTS

V. DATE: Januar7 19> 1976 PREPARED BY;

Robert S. Gates, Director
„ , , , , . , . , ,,, Division of Retirement & Benefits
Original: Legislative Finance
cc: Budget and Management *- '

Prime Sponsor (First Legislator Named) Cw.oi-TT

7 X- f  • Aj ( "JltW fw.i/̂ 4. ^



T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a

F I S C A L  N O T E

S e c o n d  S e s s i o n  - E i g h t h  L e g i s l a t u r e

I. R E Q U E S T
Bill I denti fication: Senate Bill 547__________ __________  ______

T i t l e : A n  act relating to teacher's retirement credit for military & fractional servic

Requested by : Senate Finance 
R e tu rn  
A gency :
R e t u r n  Date Requested: As soon as possible 
Ao-^nnv Admimstration-Retirement Program:

_Date : January 19, 1976

~ m ---------------------------------

II. F I S C A L  D E T A I L
TRSA .  EXPENDITURES: (The

OBJECT
m sa n d s  o 

FY 76
f  d o l l a r

FY 77
s)

FY 73 FY 79 FY 30 FY 31100 PERSONAL SERVICES 0 5.4 0 0 0 0200 TRAVEL 0 0 0 0 0 0300 CONTRACTUAL 0 0 0 0 0 0400 COMMODITIES 0 0 0 0 0 0500 EQUIPMENT 0 0 0 0 0 0600 LAND & STRUCTURES 0 0 b 0 0 0700 GRANTS, CLAIMS, ETC. 0 0 0 0 0 0
TOTAL 0 5.4 0 0 0 0
B. FUNDING: (Thousand 
GENERAL FUND

s o f  d o l
0

L a r s )
0 0 0 0 0FEDERAL FUNDS 0 0 0 0 0 0OTHER 0 5.4 0 0 0 0

c .  p o s i t i o n s :  
PERMANENT/TEMPORARY 0 / 0 0 / ] 0/ 0 0 /o o /o I 0 / 0HAN MONTHS ( P . / T . ) 0 / 0 0/ 4 0 /o 0 / 0 0 / 0

I I I AN A L Y S I S  (See F iscal  Note P r e p a r a t i o n  Instructions, S e c t i o n  III)

1. If this Bill is passed it will necessitate additional administrative costs only.

2. Personal services - one temporary position - Accountant II (Range 14) for a 
4-month period:

Monthly salary $1,265 x 4 = $5,060 
PI US' 7 1/4% benefits 367

%5,427

IV. A T T A C H M E N T S

V. DATE
January 19, 1976 P R E P A R E D  BY:

O r i g i n a l : 
cc :

Robert S. Gates, Director 
L e g i s l a t i v e  F inance  Divis ion of Retirement S Benefits

Budget and Management 7-
Prime S p o n s o r  (First L e g i s l a t o r  Named) C q l o P-T

*7 £ am A r t  f '



J A Y  5. H A M M O N D ,  G O V E R N O R

D E P A R T M E N T  O F  A D M I N I S T R A T I O N  /

nivicinn nr rftisfufnt t  benefits pimnn fmpmyffs' iDIVISION OF RETIREMENT I  BENEFITS PUBLIC EMPLOYEES' »  !  POUCH CR-JUNEAU 93811
TEACHERS' RETIREMENT SYSTEMS. HEALTH INSURANCE DEFERRED PHONE (907) 4SS44I0

COMPENSATION. BOVERNMENT SOCIAL SECURITY PROBRAM

January 2 2 ,  1976

The Honorable Chancy Croft 
State Senate 
Pouch V
Juneau, Alaska 99801 

Dear Senator Croft:

I have reviewed the provisions of Senate Bill #547 relating to fractional 

service credit and military service under the Teacher's Retirement 

System.

The bill as drafted will resolve the technical errors and possible 

discrimanatory language v/hich was contained in Senate Bill #380 v/hich 
was vetoed by the Governor last year. Attached is the fiscal note which 
indicates that the only costs involved are $5,400 for administrative 

expense needed to implement this legislation.

If you have any further questions I would appreciate hearing f^om you.

Rot
Director

Division of Retirement & Benefits

Si i

RSG/jw

Attachment



The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Eighth Legislature

I. REQUEST '
Bill Identification: ; Senate Bill 547 ______________________________
Title:An act relating to teacher's retirement credit for military & fractional service

Requested by: Senate Finance
Return Date Requested: As seo 
Agency: Adniin i s 11 auion-Rgtireiiici:s

As soon as possible
Program:

Date: J-.n-.mrv 19. 1976 

TJtT

II. FISCAL DETAIL
TRS

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 73 FY 79 FY 30 FY 31
1 0 0 PERSONAL SERVICES n 5.4 0 0 0 0
200 TRAVEL 0 0 0 0 0 0
300. CONTRACTUAL 0 0 0 0 0 0
L C’ 0 COMMODITIES 0 0 0 0 0 0
500 EQUIPMENT 0 0 0 0 0 0
600 LAND k STRUCTURES 0 0 b 0 0 0
700 GRANTS, CLAIMS, ETC. 0 0 0 0 0 0

TOTAL 0 5.4 0 0 0 0

B. FUNDING: (Thousands of dollars)

GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 5.4 0 0 0 0

C. p o s i t i o n s :

PERMANENT/TEMPORARY 0 / 0 0 / ! 0/ 0 0 /o 0 / 0 9/0

MAH MONTHS (P./T.) 0 / 0 0/4 0/ 0 0 /o 0 / 0 0 / 0  ;

III. ANALYSIS (See Pineal Note Preparation Instructions, Section III)

1. If this Bill is passed it will necessitate additional administrative costs only.

2. Personal services - one temporary position - Accountant II (Range 14) for a 
4-month period:

Monthly salary $1,265 x 4 = $5,060 
Plus 7 1/4% benefits 367

%5,427

IV. ATTACHMENTS

V. DATE:
January 19, 1976 PREPARED BY:

Robert S. Gates, Director
_ . . , . j *1 of4tfa Division of Retirement & Benefits
O r i g i n a l :  L e g i s l a t i v e  F in a n c e
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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C O M M I T T E E  R E P O R T

I e f f e c t i v e  d a t a . "

H O U S E

'■i/9/76

M r . S p e a k e r :

The Comm i ttee on

Data

F INANCE

under consideration. A Major ? t y of the members of the Co mmittee 

( ) recommends ft DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS FOR ________________  AND THAT

CS FOR _____________________  Dd P&SS

( ) "and" recommends it BE REFERRED TO THE ____________________________

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the M a jority report:

5r.~ - v '  )............. — ...—

/

^■ /"f / ; '  ‘
/ /

0
Members NOT concurring in the Majority report:

__________________________  recommends:

___________•_______________ recommends:

__________________________  recommends:

___________________ _ _ _ _ _  recommends:

/  /
__________________________ recommend s :

■ ^ /  / v Cha i rman

/
/
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Introduced: 1/20/76
Referred: Community and

R egional Affairs

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 551 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  SECOND SESSION 

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  t o  p a r t i c i p a t i o n  by p o l i t i c a l  sub­

d i v i s i o n s  and p u b l i c  o r g a n i z a t i o n s  in  the  Pub l ic  

Employees'  Ret i rem ent  System; and p r o v i d in g  f o r  

an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 39-35.550 i s  amended t o  read :

Sec . 39.35-550.  REQUEST BY POLITICAL SUBDIVISION TO PARTICIPATE 

AND ADOPTION OF RESOLUTION. A m u n i c i p a l i t y  o r  o th e r  p o l i t i c a l  sub­

d i v i s i o n  o f  the  s t a t e  [WHICH PROVIDES COVERAGE FOR ITS EMPLOYEES UNDER 

TITLE I I  OF THE FEDERAL SOCIAL SECURITY ACT] may re qu es t  to  become a 

p a r t i c i p a t i n g  employer in  t h i s  system. The requ es t  s h a l l  be made 

a f t e r  adop t ion  o f  a r e s o l u t i o n  by the  l e g i s l a t i v e  body o f  the p o l i t i c a l  

s u b d iv i s i o n  and a f t e r  app rova l  o f  the  r e s o l u t i o n  by the person r equ i r ed

by lav/ to  approve  the r e s o l u t i o n .  A c e r t i f i e d  copy o f  the r e s o l u t i o n

s h a l l  be f i l e d  with  the Department o f  A d m in is t r a t i o n .  I f  the commis­

s i o n e r  o f  a d m in i s t r a t i o n  approves  the  r equ es t  f o r  p a r t i c i p a t i o n ,  the  

p o l i t i c a l  s u b d iv i s i o n  i s  a p a r t i c i p a t i n g  employer.

* Sec .  2. AS 39.35.560 i s  amended t o  r ead :

Sec . 39.35.560.  REQUEST BY PUBLIC ORGANIZATION TO PARTICIPATE

AND ADOPTION OF RESOLUTION. A p ub l i c  o r  q u a s i - p u b l i c  o r g a n i z a t i o n  ,

c r ea ted  who l ly  or p a r t l y  by, or d e r i v i n g  i t s  powers f rom, the l e g i s l a t u r e

o f  the s t a t e  [ ,  WHICH PROVIDES COVERAGE FOR ITS EMPLOYEES UNDER TITLE

I I  OF THE FEDERAL SOCIAL SECURITY ACT, ] may requ es t  to  become a 

p a r t i c i p a t i n g  employer in  t h i s  system. The requ es t  s h a l l  be made

- 1- SB 551
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a f t e r  adop t ion  o f  a r e s o l u t i o n  by the  g o v e rn in g  body o f  the  p u b l i c  

o r g a n i z a t i o n .  A c e r t i f i e d  copy o f  the  r e s o l u t i o n  s h a l l  be f i l e d  with  

the Department o f  A d m in is t r a t i o n .  I f  the commiss ioner o f  a d m in i s t r a t i o n  

approves  the  r eques t  f o r  p a r t i c i p a t i o n ,  the  p u b l i c  o r g a n i z a t i o n  i s  a 

p a r t i c i p a t i n g  employer .

* Sec. 3. Th is  Act  i s  r e t r o a c t i v e  t o  January 1, 1976.

* Sec.  . Th is  Act takes  e f f e c t  im med iate ly  in  accordance  w i th  AS 0 1 . -  

. 0 7 0 ( c ) .

i

SB 551 - 2 -



JAN 19 '976

The Honorable C h ancy C r o f t  
P r e s i d e n t  of the Senate 
A l a s k a  State Leg; lature 
Juneau, Alaska ^311

Dear Mr. Presidents

In a c c o r d a n c e  w i t h  AS 24.30.060(b) a n d  the U n i f o r m  Rules 
of the A l a s k a  State Legislature, I a m  t r a n s m i t t i n g  a bill 
r e l ating to p a r t i c i p a t i o n  b y  p o l i t i c a l  s u b d i v i s i o n s  a n d  
p ublic organi z a t i o n s  in the Public Employees' R e t i r e m e n t  
System. The b i l l  deletes p r o v i s i o n s  in two s e c tions 
(AS 39.35.550 and 39.35.560) of the P ublic Employees' 
R e t i r e m e n t  S y s t e m  (PERS) w h i c h  p r e s e n t l y  r e quire p o l i tical 
subdivisions o r  public organi z a t i o n s  d e s i r i n g  to p a r t i c i p a t e  
in P E R S  to p r o vide c o v erage for their employees u n d e r  Title 
II o f  the federal Social S e c urity Act, the A c t  p r o v i d i n g  
for c o n t r i b u t i o n s  under the Federal Insurance C o n t r i b u t i o n s  
A c t  (FICA). The r e q u i r e m e n t  is no l onger n e e d e d  and serves 
no p ublic interest.

The r e q u i r e m e n t  w h i c h  w o u l d  be d e l e t e d  b y  this b i l l  was 
o r i g i n a l l y  imposed upon p o l i t i c a l  s u bdivisions a n d  p ublic 
o r g anizations in o r d e r  to c o o r d i n a t e  e m p loyee c o n t r i b u t i o n s  
to b o t h  F I C A  and PERS. Prior to 1968, e m p l oyees p a r t i c i­
pat i n g  in PERS c ontributed a fixed p e r c e n t a g e  of their 
earnings w h i c h  was split b e t w e e n  F I C A  a n d  PERS. Ch. 143,
SLA 1960. F I C A  contributions w e r e  d e d u c t e d  first, a n d  the 
r e m a inder w e n t  to PERS. In 1968, s e c t i o n  2, ch. 235, S L A  
1968 a l t ered the PERS and r e q u i r e d  a s p e c ified c o n t r i b u t i o n s  
by  e m p l oyees to PERS in a d d i t i o n  to a p p r o p r i a t e  F I C A  c o n t r i­
butions. The 1968 amendments thus e l i m i n a t e d  the n e e d  for 
c o o r d i n a t i o n  b e t w e e n  F I C A  and PERS contributions.

The requir e m e n t s  w h i c h  w o u l d  be d e l e t e d  b y  this b i l l  are 
not o n l y  unnecessary, b u t  they a l s o  c o m p l i c a t e  p a r t i c i p a t i o n  
in PERS. For example, after u n i f i c a t i o n  of the A n c h o r a g e  
b o r o u g h  and c i t y  governments, the A n c h o r a g e  m u n i c i p a l i t y  
as a n e w  e ntity and e m p loyer no longer needs to m a i n t a i n  a 
FI C A - c o n t r i b u t i o n  program. However, AS 39.35.550 as p r e­
sen t l y  c o n s t i t u t e d  requires such a c o n t r i b u t i o n  for p a r t i­
cip a t i o n  in PERS. The bill w o u l d  eliminate' this p r e r e q u i­
site to PERS participation, and p e r m i t  the m u n i c i p a l i t y  to 
freely choose FICA-participation. To require F I C A - p a r t i c i -  
p a t i o n  by the m u n i c i p a l i t y  w o u l d  r e quire it to c o n d u c t



r e f e r e n d u m  e l e c t i o n s  to d e t e r m i n e  w h e t h e r  F I C A  c o v e r a g e  was 
desired. 26 U.S.C. 3121. V o t e r  d i s a p p r o v a l  o f  F I C A  
pa r t i c i p a t i o n  w o u l d  under p r e s e n t  law p r o h i b i t  the m u n i c i­
pal i t y  f r o m  p a r t i c i p a t i n g  in PERS. This p o s s i b i l i t y  is 
u n d e s i r a b l e  a n d  w o u l d  b e  e l i m i n a t e d  b y  this bill.

Sincerely,

J a y  S. H a m m o n d  
G o v e r n o r



SB 551

T H E  L E G I S L A T U R E  OP T H E  S T A T E  OF A L A S K A
F I S C A L  NO T E

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

Title: Participation by political subdivisions & p u b l i c  organizations
Requested by: in P.E.R.S.________ - HFC___________ Date: 16 April 1976_______
Return Date Requested:____________________________  _________________
Agency: Administration - RetirementProgram: P.E.R.S

FISCAL DETAIL
Budget Request Unit(s) Affected:___________

A. E X P E N D I T U R E S : (Thousands of dollars)

- 0 -

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
*J00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL -0- -0- -0-

B. FUNDING: (Thousands 

GENERAL FUND

of doll ars)

FEDERAL FUNDS
OTHER

C. POSITIONS: Mnnp 

PERMANENT/TEMPORARY /

-0-

/

-0-

/

-0-

/ | / /
MAN MONTHS (P./T.) .. f / / / I / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The aim of the bill is to permit Anchorage (or any other municipality) 
to remain in P.E.R.S. if they w i t h d r a w  from Social Security coverage, 
a step which the State itself has under study.

IV. ATTACHMENTS

V. DATE: 16 April 1976 PREPARED BY:   ~AA to the Chairman,
H o u s e  F i n a n c e  C o m m i t t e e

O riginal: L e g i s l a t i v e  F i n a n c e
cc: Budget and M a n a g e m e n t

Prime S p o n s o r  (First L e g i s l a t o r  Named)

H/S 50
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Members NOT concurring in the Majority report:

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

recommend s :

j-< i  f  ' '_____ C ha i rma n

' -  ___________■ - ■ ■ ■_______ i_________  . . .  . .  .

1 / 2 9 / 7 6

Mr. President: Date

The Committee on "I :Al'Ch 
re l a t i n g  to t e a o h o r s * retirement:

has had on 5 5 2

under consideration. A Major i t y of the members of the Committee 

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS FOR ________________ AND THAT

CS FOR

( )

( ) 

( )

_________________ DO PASS

"and" recommends it BE REFERRED T.O THE 

COMMITTEE

reports it back WITHOUT RECOMMENDATION 

"other"

Members signing the Ma j o r i t y report:



■

• ■

era r\ era

JAY 5. HAMMOND, GOVERNOR

D E P A R T M E N T  O F  A D M I I V I S T I I A T I O N

OFFICE OF THE COMMISSIONER / POUCH C-JUNEAU 99BII 

F e b ruary 24, 1976

Honorable Pill Ray 
Chairman
Senate Finance Committee 
A laska State Legislature 
Pouch V  - State Capitol 
Juneau, A l aska 99811

RE: Senate Bill No. 552

Dear Senator Ray:

We are calling to your attention the above bill w h i c h  
has been referred to your committee.

ides a series of "housekeeping" 
Retirement S y s t e m  legislation. 

These are intended to assist in administering the system by 
clari f y i n g  and m aking more u n iform the various provisions in 
the system.

Robert Gates, director of our Division of Retirement and 
Benefits is available to discuss this bill w i t h  you and your 
committee at any time.

Your early consideration in this regard is appreciated 
by this office.

RWF/be

y yours,

W. Freer 
Deputy Commissioner
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The Honorable Chancy Croft 
P r e s i d e n t  of the Senate 
Al a s k a  State L egislature 
Juneau, A l a s k a  99811

Dear Mr. President:

In accor d a n c e  with AS 24.30.060(b) and the U n i f o r m  Rules 
of the A l a s k a  State Legislature, I a m  t r a n s m i t t i n g  a bill 
relating to the teachers' r e t i r e m e n t  system.

This bill modifies e x i s t i n g  statutes c o n c e r n i n g  r e t i r e m e n t  
age and t ermination of disability. It also adds n e w  
sections concer n i n g  c o r r e c t i o n  of e r r o n e o u s  p a y m e n t s  and 
legislative intent in later amendments.

S e c tion 1 of the bill r e p eals and re-enacts AS 14.25.040, 
w h i c h  p r e s ently limits m e m b e r s h i p  in the teachers' r e t i r e­
men t  system to teachers w h o  can m e e t  m i n i m u m  v e s t i n g  
re q uirements by their 65th birthday. The bill r e moves this 
limitation and requires that a n y  teacher or m e m b e r  be a 
p a r t i c i p a n t  in the system. The a m e n d m e n t  t h e reby removes 
a potential age d i s c r i m i n a t i o n  clause and c o mpels m e m b e r­
ship. If a teacher does n o t  m e e t  the m i n i m u m  v e s t i n g  
r e q uirements at the time of retirement, then he o r  she 
ma y  recover any a c c r u e d  e m p l o y e e  contributions.

Section 2 of the bill is a technical a m e n d m e n t  of 
AS 14.25.130(c). The bill d e letes r e f e r e n c e  to e x a m i n a t i o n s  
after a specific age (65) and, instead, r e q uires e x a m i n a­
tions after the age of "normal retirement." The a m e n d m e n t  
also deletes r e f e rence to e x a m i n a t i o n  upon a p p l i c a t i o n  for 
d i s a b i l i t y  retire m e n t  salary. That r e f e r e n c e  m e r e l y  
reiterates the r e q u i r e m e n t  implicit in AS 14.25.130(a).
The word3 "or psychiatrist" are d r o p p e d  b e c a u s e  r e f e r e n c e  
to "physician" includes p s y c h i a t r i s t  ( 3 e e  
AS 0 8 . 6 4 . 3 8 0 ( 2 ) (B)).

S e ction 3 clarifies the date on w h i c h  d i s a b i l i t y  r e t i r e m e n t  
b e n efits cease. The c u r r e n t  t e r m i n a t i o n  date, set at "the 
first day of the month," has p r o v e d  u n s a t i s f a c t o r y  as 
inviting an o verly literal i n t e r p r e t a t i o n  vof the r e q u i r e­
ment. The intent has a lways been to relate the l a s t check 
to the whole m o n t h  in w h i c h  the d i s a b l e d  t e acher recovers. 
The a m e n d m e n t  expresses this intent. Further, the a m e n d m e n t  
d e letes r e f e rence to "age 55" for the same r e asons as noted 
above for sections 1 and 2 of the bill.



Se ction 4 of this bill adds two n e w  sections to AS 14.25.
The first addition gives n o tice to p a r ticipants of the 
me t h o d s  of c orrecting errors in payment. The s e c t i o n  
re q uires that, upon d i s c o v e r y  of a n  e rror (whether in o v e r­
payment. or u n d e r p a y m e n t ) , the records or error shall bo 
corrected, a n d  payments to the r e c i p i e n t  shall b e  adjusted. 
In m a k i n g  these adjustments, the a d m i n i s t r a t o r  is to make 
adjustments to meet a c t u a r i a l  equiva l e n t s  "as far as 
practicable." Thus, through the f l e x i b i l i t y  of an e x p anded 
r e p a y m e n t  schedule, a r e c i p i e n t  w h o  through no f a u l t  of his 
own, for example, was paid too m u c h  is p r o t e c t e d  f r o m  a 
sudden decrease in payment. If no further p a y m e n t s  are due, 
the r e c i p i e n t  is still liable for repayment. This r e q u i r e­
me n t  is further notice of the State's r i g h t  to c o l l e c t  
er r o n e o u s l y  paid funds u nder AS 37.10.090. On the o ther 
hand, if a person is underpaid, he or she (or a beneficiary) 
is e n t itled to the a m ount due even though b e n e f i t  payme n t s  
ha v e  ceased.

The second n e w  section p r o vides 'that all future a m e n d m e n t s  
to the teachers' retire m e n t  s y s t e m  are to be p r o s p e c t i v e  in 
ef f e c t  only, unless the s t a t u t o r y  a m e n d m e n t  e x p r e s s l y  
de c lares otherwise. The Division of R e t i r e m e n t  a n d  Benefits 
has frequently presumed p r o s p e c t i v e  e f f e c t  only to face an 
ar g u m e n t  that legislative intent, though not e x p r e s s e d  in 
tine statute itself, p r e sumes r e t r o a c t i v e  effect. This 
s e ction w o u l d  cover subseq u e n t  a m e n d m e n t s  to benefits.

S e ction 5 repeals the c o m p u l s o r y  r e t i r e m e n t  p r o v i s i o n s  in 
the Teachers' Retirement S y s t e m  for reasons of p o t e n t i a l  age 
discrimination. This section m e s h e s  w i t h  similar deletions 
in sections 1, 2, and 3 of this bill.

Sincerely,

J a y  S. H a m m o n d
G o v e r n o r
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In t roduced :  1/20/76
R e f e r r e d :  H ea l th ,  Education

and S o c i a l  S e r v i c e s  and 
Finance

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 552 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  SECOND SESSION 

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  t o  t e a c h e r s '  r e t i r e m e n t ;  and p r o ­

v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 1*1.25.0*10 i s  r e p e a l e d  and r e - e n a c t e d  t o  read :

Sec. 1*1.25.0*10. MEMBERSHIP. A t e ach e r  or member c o n t r a c t in g  f o r  

s e r v i c e  w i th  a p a r t i c i p a t i n g  employer i s  su b je c t  t o  t h i s  chap ter .

* Sec .  2. AS 1*1.2 5 .1 3 0 ( c ) i s  amended t o  read :

( c )  Once each year  dur ing  the f i r s t  f i v e  y ea rs  f o l l o w i n g  r e t i r e ­

ment o f  a t e a c h e r  f o r  d i s a b i l i t y  under t h i s  s e c t i o n ,  and once [ I N ]  

e v e ry  t h r e e - y e a r  p e r i o d  t h e r e a f t e r ,  the  a d m in i s t r a t o r  may [ ,  AND, UPON 

AN APPLICATION FOR DISABILITY RETIREMENT SALARY, SHALL] r e q u i r e  a 

t each er  who has not a t t a in e d  e l i g i b i l i t y  f o r  normal r e t i r e m e n t  [THE

AGE OF 65 YEARS] to  undergo a med ica l  or  mental  examinat ion  by a

competent p h y s ic ian  [OR PSYCHIATRIST],  The a d m in i s t r a t o r  s h a l l  suspend 

any d i s a b i l i t y  r e t i r e m e n t  a l low ance  f o r  a t e ach e r  who r e fu s e s  to 

undergo a p h y s i c a l  o r  mental  examinat ion  when r equ es ted  by the admin i­

s t r a t o r  under t h i s  s e c t i o n .

* Sec.  3. AS 1*1.25. 1*10(b )  i s  amended to  read :

(b )  The payment made f o r  [ON THE FIRST DAY OF] the month In 

v/hich the d i s a b l e d  teach er  r e c o v e r s  from h is  d i s a b i l i t y ,  d i e s  or  

a t t a i n s  e l i g i b i l i t y  f o r  normal r e t i r e m e n t  [AGE 55] c o n s t i t u t e s  the 

l a s t  payment.

* Sec.  *1. AS 1*1.25 I s  amended by adding new s e c t i o n s  to  read :

Sec. 1*1.25.173. ADJUSTMENTS. I f  a change o r  e r r o r  i s  made in

- 1 -  SB 552



the  r e co rd s  mainta ined  by the system o r  an e r r o r  i s  made in  computing 

a b e n e f i t ,  and as a r e s u l t  a t e ach e r  o r  member o r  b e n e f i c i a r y  r e c e i v e s  

from the  system more o r  l e s s  than he would have been e n t i t l e d  to  

r e c e i v e  had the r e co rd s  been c o r r e c t  o r  had the e r r o r  not been made,

( 1 )  the  r e co rd s  o r  e r r o r  s h a l l  be c o r r e c t e d ,  and ( 2 ) ,  as f a r  as p r a c t i ­

c a b l e ,  fu tu re  payments s h a l l  be ad jus ted  so tha t  the a c t u a r i a l  e q u i v a ­

l e n t  o f  the  pens ion  or  b e n e f i t  t o  which the  t e ach e r  o r  member or  

b e n e f i c i a r y  was c o r r e c t l y  e n t i t l e d  w i l l  be pa id .  I f  no fu tu re  b e n e f i t  

payments are  due, a person who was pa id  any amount to  which he o r  she 

was not  e n t i t l e d  i s  l i a b l e  f o r  repayment o f  tha t  amount, and a person 

who was not paid  the f u l l  amount to  which he or  she was e n t i t l e d  s h a l l  

be pa id  th a t  amount.

Sec.  14.25 .177.  EFFECT OF AMENDMENTS. An amendment t o  t h i s  

chap te r  which has the e f f e c t  o f  d i r e c t l y  o r  i n d i r e c t l y  changing the 

amount o f  the b e n e f i t  payments f o r  which a t e a c h e r  o r  member i s  

e l i g i b l e ,  on ly  a p p l i e s  t o  teachers  or members who have not y e t  r e t i r e d  

under the e a r l y  o r  normal r e t i r e m e n t  p r o v i s i o n s ,  un less  the amendment 

e x p r e s s l y  p ro v id es  f o r  the in c lu s i o n  o f  persons a l r e a d y  r e c e i v i n g  

those  payments.

* Sec .  5. AS 1 4 .25 .11 0 (c )  and 14 .25 .220 (25 )  are  r e p e a l e d .

* Sec .  6. Th is  Act takes  e f f e c t  Ju ly  1, 1976.
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BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OP THE GOVERNOR

SENATE BILL NO. 552 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  SECOND SESSION 

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  t o  t e a c h e r s '  r e t i r e m e n t ;  and p ro ­

v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 14.25.040 i s  r e p e a l e d  and r e - e n a c t e d  t o  read :

Sec. 14.25 .040.  MEMBERSHIP. A t e ach e r  o r  member c o n t r a c t i n g  f o r  

s e r v i c e  w i th  a p a r t i c i p a t i n g  employer i s  su b je c t  to  t h i s  chap te r .

* Sec .  2. AS 1 4 .25 .13 0 (c )  i s  amended t o  read :

( c )  Once each year  dur ing  the  f i r s t  f i v e  years  f o l l o w i n g  r e t i r e ­

ment o f  a t e a ch e r  f o r  d i s a b i l i t y  under t h i s  s e c t i o n ,  and once [ I N ]  

e v e ry  t h r e e - y e a r  p e r io d  t h e r e a f t e r ,  the  a d m in i s t r a t o r  may [ ,  AND, UFON 

AN APPLICATION FOR DISABILITY RETIREMENT SALARY, SHALL] r e q u i r e  a 

t each er  who has not a t t a in e d  e l i g i b i l i t y  f o r  normal r e t i r e m e n t  [THE

AGE OF 65 YEARS] t o  undergo a medica l  o r  mental  examinat ion by a

competent p hy s ic ian  [OR PSYCHIATRIST], The a d m in is t r a t o r  s h a l l  suspend 

any d i s a b i l i t y  r e t i r e m e n t  a l low ance  f o r  a teach er  who r e fu s e s  to  

undergo a p h y s i c a l  o r  mental  examinat ion  when r eques ted  by the admin i­

s t r a t o r  under t h i s  s e c t i o n .

* Sec .  3 . AS 14 .25 .140 (b )  i s  amended t o  r ead :

(b )  The payment made f o r  [ON THE FIRST DAY OF] the month in  

which the d i s a b l e d  t eacher  r e c o v e r s  from h is  d i s a b i l i t y ,  d i e s  or  

a t t a i n s  e l i g i b i l i t y  f o r  normal r e t i r e m e n t  [AGE 55] c o n s t i t u t e s  the 

l a s t  payment.

* Sec .  4. AS 14.25 i s  amended by add ing  new s e c t i o n s  to  read :

Sec. 14.25.173.  ADJUSTMENTS. I f  a change o r  e r r o r  i s  made in

- 1 -  SB 552



the r e co rd s  mainta ined by the system o r  an e r r o r  i s  made i n  computing 

a b e n e f i t ,  and as a r e s u l t  a t e a ch e r  o r  member o r  b e n e f i c i a r y  r e c e i v e s  

from the system more o r  l e s s  than he would have been e n t i t l e d  to  

r e c e i v e  had the r e co rd s  been c o r r e c t  o r  had the e r r o r  not been made,

(1 )  the r e co rd s  or  e r r o r  s h a l l  be c o r r e c t e d ,  and ( 2 ) ,  as f a r  as p r a c t i ­

c a b l e ,  fu tu re  payments s h a l l  be ad jus ted  so th a t  the a c t u a r i a l  e q u iv a ­

l e n t  o f  the  pension o r  b e n e f i t  to  which the  t e a c h e r  o r  member o r  

b e n e f i c i a r y  was c o r r e c t l y  e n t i t l e d  w i l l  be pa id .  I f  no fu tu r e  b e n e f i t  

payments are  due, a person who was pa id  any amount to  which he o r  she 

was not e n t i t l e d  i s  l i a b l e  f o r  repayment o f  tha t  amount, and a person 

who was not paid  the f u l l  amount to  which he o r  she was e n t i t l e d  s h a l l  

be pa id  th a t  amount.

Sec.  1^.25.177.  EFFECT OF AMENDMENTS. An amendment t o  t h i s  

chap ter  which has the e f f e c t  o f  d i r e c t l y  o r  i n d i r e c t l y  changing the 

amount o f  the b e n e f i t  payments f o r  which a t e a c h e r  o r  member i s  

e l i g i b l e ,  on ly  a p p l i e s  to  teachers  o r  members who have not y e t  r e t i r e d  

under the e a r l y  or  normal r e t i r e m e n t  p r o v i s i o n s ,  un less  the amendment 

e x p r e s s l y  p ro v id es  f o r  the i n c lu s i o n  o f  persons a l r e a d y  r e c e i v i n g  

those  payments.

* Sec .  5. AS 111.25.110(c) and 111.25.220(25) are  r e p e a l e d .

* Sec .  6. Th is  Act takes  e f f e c t  Ju ly  1, 1976.
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R e fe r r ed :  H ea l th ,  Education
and S o c i a l  S e r v i c e s  and 
Finance

Introduced: 1/20/76

BY THE RULES COMMITTEE BY 
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 552

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  t o  t e a c h e r s '  r e t i r e m e n t ;  and p ro ­

v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 14.25.040 i s  r e p e a l e d  and re - en a c t ed  to  read :

10 ; Sec.  I 1) . 25.040. MEMBERSHIP. A teacher  o r  member c o n t r a c t in g  f o r

11
|

* Sec .  2. AS 1 4 .25 .13 0 (c )  i s  amended t o  read :

s e r v i c e  w i th  a p a r t i c i p a t i n g  employer i s  su b je c t  to  t h i s  chapter .
I

12

13 ( c )  Once each year  dur ing  the f i r s t  f i v e  years  f o l l o w i n g  r e t i r e ­

ment o f  a t eacher  f o r  d i s a b i l i t y  under t h i s  s e c t i o n ,  and once [ I N ]  

e v e r y  t h r e e - y e a r  p e r io d  t h e r e a f t e r ,  the a d m in is t r a to r  may [ ,  AND, UPON 

16 AN APPLICATION FOR DISABILITY RETIREMENT SALARY, SHALL] r e q u i r e  a

teach er  who has not a t t a in e d  e l i g i b i l i t y  f o r  normal r e t i r em en t  [THE

18
AGE OF 65 YEARS] t o  undergo a medica l  or  mental  examinat ion by a

19 •
competent phys ic ian  [OR PSYCHIATRIST], The a d m in i s t r a to r  s h a l l  suspend

20
any d i s a b i l i t y  r e t i r e m e n t  a l low ance  f o r  a teacher  who r e fu s e s  to

21
undergo a p h y s i c a l  o r  mental  examination'  when reques ted  by the admin l -

22 "

23

24

25

26

27

28 

29

s t r a t o r  under th i s  s e c t i o n .

* Sec .  3. AS 14. 25. 140 (b )  i s  amended to  read :

(b )  The payment made f o r  [ON THE FIRST DAY OF] the month in  

which the d i s a b l e d  teach er  r e c o v e r s  from h is  d i s a b i l i t y ,  d i e s  or  

a t t a i n s  e l i g i b i l i t y  f o r  normal r e t i r em en t  [AGE 55] c o n s t i t u t e s  the 

l a s t  payment.

* Sec.  A. AS 14.25 i s  amended by add ing  new s e c t i o n s  t o  read :

Sec. 14.25.173.  ADJUSTMENTS. I f  a change o r  e r r o r  i s  made in
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the r e co rd s  mainta ined by the system or  an e r r o r  i s  made in  computing 

a b e n e f i t j  and as a r e s u l t  a t e a c h e r  o r  member o r  b e n e f i c i a r y  r e c e i v e s  

from the system more o r  l e s s  than he would have been e n t i t l e d  to  

r e c e i v e  had the  r e co rds  been c o r r e c t  o r  had the e r r o r  not been made,

( 1 )  the  r e co rd s  or e r r o r  s h a l l  be c o r r e c t e d ,  and ( 2 ) ,  as f a r  as p r a c t i ­

c a b l e ,  fu tu re  payments s h a l l  be ad jus ted  so tha t  the a c t u a r i a l  e qu iv a ­

l e n t  o f  the  pens ion  or  b e n e f i t  to  which the  te ach e r  or  member or

b e n e f i c i a r y  was c o r r e c t l y  e n t i t l e d  w i l l  be pa id .  I f  no fu tu r e  b e n e f i t  

payments are  due, a person who was pa id  any amount to  which he or  she

was not e n t i t l e d  i s  l i a b l e  f o r  repayment o f  tha t  amount, and a person

who was not pa id  the f u l l  amount to  which he o r  she was e n t i t l e d  s h a l l  

be pa id  th a t  amount.

Sec . 14.25.177.  EFFECT OF AMENDMENTS. An amendment t o  t h i s  

chap te r  which has the e f f e c t  o f  d i r e c t l y  o r  i n d i r e c t l y  changing the 

amount o f  the b e n e f i t  payments f o r  which a teach er  o r  member i s  

e l i g i b l e ,  on ly  a p p l i e s  to  t eachers  o r  members who have not y e t  r e t i r e d  

under the e a r l y  or  normal r e t i r e m e n t  p r o v i s i o n s ,  un less  the  amendment 

e x p r e s s l y  p ro v id es  f o r  the i n c lu s i o n  o f  persons a l r ea d y  r e c e i v i n g  

those payments.

* Sec .  5. AS 14 .25 .11 0 (c )  and 14 .25 .220 (25 )  are  r e p e a l e d .

* Sec .  6. Th is  Ac t  takes  e f f e c t  July  1,  1976.
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In troduced :  1/20/76
R e f e r r e d :  H ea l th ,  Education

and S o c i a l  S e r v i c e s  and 
Finance

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 552 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  SECOND SESSION 

A BILL

For an Act e n t i t l e d :  "An Act  r e l a t i n g  t o  t e a c h e r s '  r e t i r e m e n t ;  and p ro ­

v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 14.25.040 i s  r e p e a l e d  and re - en a c t ed  t o  read:

Sec . 14.25 .040.  MEMBERSHIP. A teacher  o r  member c o n t r a c t in g  f o r  

s e r v i c e  w i th  a p a r t i c i p a t i n g  employer i s  sub jec t  t o  t h i s  chapter .

* Sec .  2. AS 1 4 .25 .13 0 (c )  i s  amended t o  read :

( c )  Once each year  dur ing  the  f i r s t  f i v e  y ea rs  f o l l o w i n g  r e t i r e ­

ment o f  a t e ach e r  f o r  d i s a b i l i t y  under t h i s  s e c t i o n ,  and once [ I N ]  

e v e r y  t h r e e - y e a r  p e r iod  t h e r e a f t e r ,  t l v  a d m in is t r a to r  may [ ,  AND, UPON 

AN APPLICATION FOR DISABILITY RETIREMENT SALARY, SHALL] r e q u i r e  a 

t e ach e r  who has not a t t a in e d  e l i g i b i l i t y  f o r  normal r e t i r e m e n t  [THE

AGE OF 65 YEARS] t o  undergo a medica l  o r  mental  examinat ion by a

competent p h y s ic ian  [OR PSYCHIATRIST], The a d m in i s t r a t o r  s h a l l  suspend 

any d i s a b i l i t y  r e t i r e m e n t  a l lowance  f o r  a teach er  who r e fu s e s  to  

undergo a p h y s i c a l  o r  mental  examinat ion  when reques ted  by the admin i­

s t r a t o r  under t h i s  s e c t i o n .

* Sec .  3. AS 14 .25 .140 (b )  I s  amended to  read :

(b )  The payment made f o r  [ON THE FIRST DAY OF] the month in  

which the d i s a b l e d  teach er  r e c o v e r s  from h is  d i s a b i l i t y ,  d i e s  o r  

a t t a i n s  e l i g i b i l i t y  f o r  normal r e t i r e m e n t  [AGE 55] c o n s t i t u t e s  the 

l a s t  payment.

* Sec .  4. AS 14.25 i s  amended by adding new s e c t i o n s  to  read :

Sec . 14.25 .173.  ADJUSTMENTS. I f  a change o r  e r r o r  i s  made in

- 1 -  SB 552
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the r e co rds  mainta ined  by the system or  an e r r o r  i s  made in  computing 

a b e n e f i t ,  and as a r e s u l t  a t e a c h e r  o r  member o r  b e n e f i c i a r y  r e c e i v e s  

from the system more o r  l e s s  than he would have been e n t i t l e d  to  

r e c e i v e  had the  r e co rd s  been c o r r e c t  o r  had the e r r o r  not been made,

(1 )  the  r e co rd s  or  e r r o r  s h a l l  be c o r r e c t e d ,  and ( 2 ) ,  as f a r  as p r a c t i ­

c a b l e ,  fu tu re  payments s h a l l  be ad jus ted  so tha t  the a c t u a r i a l  e q u i v a ­

l e n t  o f  the pens ion  or b e n e f i t  to  which the t e ach e r  or member o r  

b e n e f i c i a r y  was c o r r e c t l y  e n t i t l e d  w i l l  be pa id .  I f  no fu tu re  b e n e f i t  

payments are  due, a person who was paid  any amount to  which he or  she 

was not e n t i t l e d  i s  l i a b l e  f o r  repayment o f  tha t  amount, and a person 

who was not pa id  the f u l l  amount t o  which he o r  she was e n t i t l e d  s h a l l  

be pa id  tha t  amount.

Sec. 1^ .25 .177 .  EFFECT OF AMENDMENTS. An amendment to  t h i s  

chapter  which has the e f f e c t  o f  d i r e c t l y  o r  i n d i r e c t l y  changing the 

amount o f  the b e n e f i t  payments f o r  which a teach er  o r  member i s  

e l i g i b l e ,  on ly  a p p l i e s  t o  teachers  or  members who have not y e t  r e t i r e d  

under the e a r l y  o r  normal r e t i r e m e n t  p r o v i s i o n s ,  un less  the  amendment 

e x p r e s s l y  p ro v id e s  f o r  the  in c lu s i o n  o f  persons a l r ea d y  r e c e i v i n g  

those  payments.

¥< Sec .  5. AS 1 4 .25 .11 0 (c )  and 14 .25 .220 (25 )  are  r e p e a l e d .

* Sec .  6. Th is  Act takes  e f f e c t  Ju ly  1, 1976.

I
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C O M M I T T E E  R E P O R T

S E N A T E
3/18/76

M r . P r e s i d e n t :  Date

The Committee on Finance has had SB 555
relating to state aid for retirement of school construction debt

under consideration. A Majority of the members of the Committee

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS FOR ________________ AND THAT

CS F O R _________________DO PASS

( ) "and" recommends it BE REFERRED TO THE ________________________

COMM ITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Maj o r i ty report:

Members NOT concurring in the Majority report:

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

r  e c o m m e n d s :

C h a i r in a n



C O M M I T T E E  R E P O R T

1/ 21/76

Mr. President:

S E N A T E

Health, Education &
The Committee o n Social Services______  has had 8B 555 ___________

relating to state aid for retirement of school c o nstruction debt
under consideration. A Major i t y of the members of the Committee

o 4 recommends it DO PASS 

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS FOR ______________  AND THAT

CS FOR _________________ DO PASS

( ) "and" recommends it BE REFERRED TO THE _________________________

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION

( ) "other"

Members signing the M a j o r i t y report:

—  ----------------------------------------------

'X

Members NOT concurring in the Majority report:

  recommend s :

recommend s :

r ecommen d s : 

recommend s : 

recommend s :

s— ^ Cha i rman



I n t r o d u c e d :  1 / 2 1 / 7 6
R e f e r r e d :  H e a lth, E d u c a t i o n  &

ices a n d  F i n a n c e

T H E  S E N A T E  B Y  K E R T T U L A

S E N A T E  B I L L  N O .  5 5 5  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d s  T,A n  A c t  r e l a t i n g  t o  s t a t e  a i d  f o r  r e t i r e m e n t  o f  s c h o o l

c o n s t r u c t i o n  d e b t . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :
■ *' • • • ' . ' .2%' c ''y£' *: ; .. .■:** • ' -< ;

* S e c t i o n  1 .  A S  ^ 3 * 1 8 . 1 0 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  D u r i n g  e a c h  f i s c a l  y e a r  t h e  s t a t e  s h a l l  a l l o c a t e  t o  a n  o r g a n ­

i z e d  b o r o u g h  o r  a  c i t y  w h i c h  I s  a  s c h o o l  d i s t r i c t  [ O N E - H A L F ,  O R  I P  

S C H O O L  C O N S T R U C T I O N  I S  F O R  V O C A T I O N A L  E D U C A T I O N  F A C I L I T I E S  A S  D E T E R M I N E D  

B Y  T H E  C O M M I S S I O N E R ]  t h r e e - q u a r t e r s  [ , ]  o f  t h e  f o l l o w i n g  s u r a s :
’ 2 . *• V • • • .

( 1 )  p a y m e n t s  m a d e  b y  t h e  b o r o u g h  o r  c i t y  d u r i n g  t h e  f i s c a l  

y e a r  t w o  y e a r s  p r i o r  f o r  t h e  r e t i r e m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  o n  

b o n d s ,  n o t e s ,  o r  o t h e r  i n d e b t e d n e s s  i n c u r r e d  t o  p a y  c o s t s  o f  s c h o o l  

c o n s t r u c t i o n ;

( 2 )  t h e  a m o u n t  o f  p a y m e n t s  t h a t  w o u l d  h a v e  b e e n  e x p e n d e d  b y  

a  b o r o u g h  o r  c i t y  t w o  y e a r s  p r i o r  f o r  t h e  r e t i r e m e n t  o f  p r i n c i p a l  a n d  

i n t e r e s t  o n  b o n d s ,  n o t e s ,  o r  o t h e r  i n d e b t e d n e s s  I n c u r r e d  t o  p a y  c o s t s  

o f  s c h o o l  c o n s t r u c t i o n  h a d  t h e  b o r o u g h  o r  c i t y  i s s u e d  b o n d s ,  n o t e s ,  o r  

o t h e r  i n d e b t e d n e s s  o f  1 0  y e a r s  d u r a t i o n  b e a r i n g  i n t e r e s t  a t  t h e  r a t e  o f  

s i x  p e r  c e n t  a  y e a r  t o  f i n a n c e  t h e  c o s t s  r a t h e r  t h a n  p a y i n g  t h o s e  c o s t s  

t h r o u g h  t a x e s  o r  o t h e r  l o c a l  s o u r c e s ;

( 3 )  c a 3 h  p a y m e n t s  m a d e  b y  t h e  b o r o u g h  o r  c i t y  d u r i n g  t h e

c o n s t r u c t i o n .
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I n t r o d u c e d : 1/21/76
Referred: Health, Education F,

Social Services And Finance

SENATE BILL NO. 555

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  SECOND SESSION 

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  t o  s t a t e  a id  f o r  r e t i r em en t  o f  school

c o n s t ru c t i o n  d e b t . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

s S e c t i o n  1. AS ^3- IB .1 0 0 (a )  i s  amended t o  read :

( a )  During each f i s c a l  yea r  the s t a t e  s h a l l  a l l o c a t e  to  an organ­

i z e d  borough o r  a c i t y  which i s  a schoo l  d i s t r i c t  [ONE-HALF, OH IF 

SCHOOL CONSTRUCTION IS FOR VOCATIONAL EDUCATION FACILITIES AS DETERMINED 

BY THE COMMISSIONER] th r e e - q u a r t e r s  [ , ]  o f  the f o l l o w i n g  sums:

(1 )  payments made by the  borough or  c i t y  dur ing  the f i s c a l  

yea r  two yea rs  p r i o r  f o r  the r e t i r e m e n t  o f  p r i n c i p a l  and i n t e r e s t  on 

bonds, n o te s ,  o r  o th e r  indebtedness  incurred  t o  pay c o s ts  o f  school  

c o n s t r u c t i o n ;

(2 )  the amount o f  payments tha t  would have been expended by 

a borough or  c i t y  two years  p r i o r  f o r  the  r e t i r e m e n t  o f  p r i n c i p a l  and 

i n t e r e s t  on bonds, n o te s ,  or  o the r  indebtedness  incurred  to  pay cos ts  

o f  schoo l  c o n s t ru c t i o n  had the borough o r  c i t y  issued bonds, n o te s ,  ox- 

o th e r  indebtedness  o f  .10 years  d ura t ion  b ea r in g  i n t e r e s t  a t  the r a t e  o f  

s i x  per  cent a yea r  to  f inan ce  the c os ts  r a th e r  than pay ing  those cos ts  

through taxes  o r  o th e r  l o c a l  sources ;

(3 )  cash payments made by the borough or  c i t y  dur ing  the 

f i s c a l  y ea r  two years  e a r l i e r  to  pay c o s t s  o f  schoo l  c on s t ru c t i o n .

IN THE SENATE BY KERTTULA

- 1 - SB 555
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Introduce'!: 1 /2 1 / 7 6
Referred: Health, Education fr
Social Services And Finance

IN THE SENATE BY KERTTULA

SENATE BILL NO. 555

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  SECOND SESSION 

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  t o  s t a t e  a id  f o r  r e t i r e m e n t  o f  schoo l

c on s t ru c t i o n  d e b t . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS JI3. I B . 100(a )  I s  amended to read :

( a )  During each f i s c a l  year  the s t a t e  s h a l l  a l l o c a t e  to  an o rgan­

i z e d  borough or a c i t y  which i s  a schoo l  d i s t r i c t  [ONE-HALF, OR IF  

SCHOOL CONSTRUCTION IS FOR VOCATIONAL EDUCATION FACILITIES AS DETERMINED 

BY THE COMMISSIONER] th r e e -q u a r t e r s  [ , ]  o f  the f o l l o w i n g  sums:

(1 )  payments made by the borough or c i t y  dur ing  the f i s c a l  

year  two y ea rs  p r i o r  f o r  the r e t i r e m e n t  o f  p r i n c i p a l  and i n t e r e s t  on 

bonds, n o te s ,  o r  o th e r  indebtedness  incurred  to  pay cos ts  o f  schoo l 

c o n s t r u c t i o n ;

(2 )  the amount o f  payments that would have been expended by 

a borough or  c i t y  two years  p r i o r  f o r  the r e t i r e m e n t  o f  p r i n c i p a l  and 

i n t e r e s t  on bonds, n o te s ,  or o the r  indebtedness  incurred  t o  pay cos ts  

o f  s choo l  c o n s t ru c t i o n  had the borough or c i t y  issued bonds, n o te s ,  or  

o th e r  indebtedness  o f  10 years  d u ra t ion  bea r ing  i n t e r e s t  at  the r a t e  o f  

s i x  per  cent a year  to  f inan ce  the c o s ts  r a th e r  than pay ing  those  c os ts  

through taxes  o r  o the r  l o c a l  sources ;

(3 )  cash payments made by the borough or c i t y  dur ing  the 

f i s c a l  y ea r  tv/o years  e a r l i e r  to  pay c o s ts  o f  schoo l  c o n s t ru c t i o n .

-1 - SB 555
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C O M M I T T E E  R E P O R T

S E N A T E

3/26/76

Mr. President: Date________________________

The Committee on Finance_____________ has had SB 556_______________
creating a renewable resources development bank

under consideration. A Majority of the members of the Committee

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS FOR ________________ AND THAT

CS F O R _________________DO PASS

( ) "and" recommends it BE REFERRED TO THE ________________________

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the M a j o r i t y report:

Members NOT concurring in the Majority report:

___________________________ recommend s :

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

recommend s :

Chairman



C O M M I T T E E  R E P O R T

S E N A T E  ** Finance
1 / 21 / 7 6

M r . Pres i d e n t : Date

The Committee on Commerce has had SB 556_________________

creating a renewable resources development bank
under consideration. A Major i t y of the members of the Committee

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

recommends it BE REPLACED WITH CS FOR AND THAT

CS FOR s t  e s c  DO PASS

( ) "and" recommends it BE REFERRED TO THE ________________________

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Major? ty report:

Members NOT concurring in the Major? t y report:

_  recommend s :

recommends: 

r e c o m m e n d s : 

re comme nd s : 

recommend s :

Cha i rman



s p o n s o r :  K e r t t u l a Off e r e d :  3 / 2 6 / 7 6
R e f e r r e d :  F i n a n c e

I N  T H E  S E N A T E  B Y  T H E  C O M M E R C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  N O .  5 5 6  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  c r e a t i n g  t h e  R e n e w a b l e  R e s o u r c e s  D e v e l o p m e n t

B a n k ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . 1'

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :4
» S e c t i o n  1 .  A S  4 4  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  5 5 .  R E N E W A B L E  R E S O U R C E S  D E V E L O P M E N T  B A N K .

A R T I C L E  1 .  C R E A T I O N  A N D  O R G A N I Z A T I O N .

S e c .  4 4 . 5 5 . 0 1 0 .  L E G I S L A T U R E  F I N D I N G .  T h e  l e g i s l a t u r e  d e t e r m i n e s

t h a t :

( 1 )  t h e  a c h i e v e m e n t  o f  s t a b l e  l o n g - t e r m  e c o n o m i c  g r o w t h  i n  

t h e  s t a t e  w i l l  d e p e n d  i n  l a r g e  p a r t  o n  t h e  d e v e l o p m e n t  o f  r e n e w a b l e  

r e s o u r c e  i n d u s t r y ;

( 2 )  t h e  d e v e l o p m e n t  o f  r e n e v r a b l e  r e s o u r c e  i n d u s t r y  w i l l  b e  

a c c e l e r a t e d  b y  t h e  i n c r e a s e d  a v a i l a b i l i t y  o f  f i n a n c i n g  f o r  f e a s i b l e  

r e n e w a b l e  r e s o u r c e  p r o j e c t s ;

( 3 )  a f t e r  c o m p l e t i o n  o f  t h e  T r a n s - A l a s k a  P i p e l i n e  t h e  s t a t e  

w i l l  h a v e  a v a i l a b l e  a m o u n t s  f r o m  n o n r e n e w a b l e  r e v e n u e  r e s o u r c e  s o u r c e s  

f o r  f i n a n c i n g  r e n e w a b l e  r e s o u r c e  i n d u s t r y ;

( 4 )  t h e  a c h i e v e m e n t  o f  t h e  g o a l  o f  s t a b l e  l o n g - t e r m  e c o n o m i c  

g r o w t h  i n  t h e  s t a t e  w i l l  b e  f a c i l i t a t e d  b y  c r e a t i o n  o f  a n  i n s t r u m e n t a l i t  

o f  t h e  s t a t e  w i t h  t h e  p o w e r s  p r o v i d e d  i n  t h i s  c h a p t e r  t o  a s s i s t  i n  t h e  

d e t e r m i n a t i o n  o f  f e a s i b i l i t y  o f  r e n e w a b l e  r e s o u r c e  p r o j e c t s  a n d  t o  

a s s i s t  i n  t h e  f i n a n c i n g ,  w i t h  o t h e r  s o u r c e s ,  o f  s u c h  p r o j e c t s .

S e c .  4 4 . 5 5 . 0 2 0 .  C R E A T I O N  O F  B A N K .  T h e r e  i s  c r e a t e d  t h e  R e n e w a b l e  

R e s o u r c e s  D e v e l o p m e n t  B a n k .  T h e  b a n k  i s  a  p u b l i c  c o r p o r a t i o n  a n d
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g o v e r n m e n t  i n s t r u m e n t  i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p ­

m e n t  b u t  h a s  l e g a l  e x i s t e n c e  i n d e p e n d e n t  o f  a n d  s e p a r a t e  f r o m  t h e  s t a t e .  

T h e  e x e r c i s e  b y  t h e  b a n k  o f  t h e  p o w e r s  c o n f e r r e d  b y  t h i s  c h a p t e r  i s  c o n ­

s i d e r e d  a n  e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  o f  t h e  s t a t e .

S e c .  4 4 . 5 5 . 0 3 0 .  M E M B E R S H I P .  T h e  b a n k  i s  g o v e r n e d  b y  a  b o a r d  o f  

d i r e c t o r s  c o n s i s t i n g  o f  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  

d e v e l o p m e n t  a n d  t h e  c o m m i s s i o n e r  o f  r e v e n u e  a s  e x  o f f i c i o  m e m b e r s  w i t h  

p o w e r  t o  v o t e ,  a n d  s e v e n  m e m b e r s  a p p o i n t e d  f e y  t h e  g o v e r n o r .  T h e  a p p o i n t ­

m e n t  o f  e a c h  d i r e c t o r  i s  s u b j e c t  t o  c o n f i r m a t i o n  b y  t h e  l e g i s l a t u r e  i n  

j o i n t  s e s s i o n .  T h e  m e m b e r s  a p p o i n t e d  s h a l l  b e  r e s i d e n t s  o f  t h e  s t a t e  

i n v o l v e d  i n  b a n k i n g ,  f i n a n c e  o r  I n  r e n e w a b l e  r e s o u r c e  i n d u s t r y .  T h e  

t e r m  o f  o f f i c e  o f  e a c h  d i r e c t o r  i s  f o u r  y e a r s  e x c e p t  t h e  I n i t i a l  t e r m  o f  

o f f i c e  o f  o n e  o f  t h e  d i r e c t o r s  i s  o n e  y e a r ,  t h e  i n i t i a l  t e r m  o f  t w o  o f  

t h e  d i r e c t o r s  i s  t w o  y e a r s ,  t h e  i n i t i a l  t e r m  o f  t w o  o f  t h e  d i r e c t o r s  i s  

t h r e e  y e a r s ,  a n d  t h e  i n i t i a l  t e r m  o f  t w o  o f  t h e  d i r e c t o r s  i s  f o u r  y e a r s .  

E a c h  d i r e c t o r  s e r v e s  u n t i l  h i s  s u c c e s s o r  h a 3  b e e n  a p p o i n t e d  a n d  q u a l i f i e d

S e c .  4 4 . 5 5 . 0 4 0 .  O F F I C E R S ,  Q U O R U M ,  A N D  E X E C U T I V E  C O M M I T T E E .  T h e  

d i r e c t o r s  s h a l l  e l e c t  a  c h a i r m a n  f r o m  a m o n g  t h e i r  m e m b e r s ,  a n d  o t h e r  

o f f i c e r s  a s  t h e y  d e t e r m i n e  d e s i r a b l e .  T h e  p o w e r s  o f  t h e  b a n k  a r e  v e s t e d  

i n  t h e  d i r e c t o r s  a n d  f i v e  d i r e c t o r s  c o n s t i t u t e  a  q u o r u m .  A c t i o n  m a y  b e  

t a k e n  b y  t h e  b a n k  a t  a  m e e t i n g  b y  t h e  a f f i r m a t i v e  v o t e  o f  a t  l e a s t  f i v e  

d i r e c t o r s .  T h e  b o a r d  o f  d i r e c t o r s  m a y  c o n s t i t u t e  a n  e x e c u t i v e  c o m m i t t e e  

t o  w h i c h  i t  m a y  d e l e g a t e  p a r t  o f  i t s  p o w e r s .  T h e  e x e c u t i v e  c o m m i t t e e  

c o n s i s t s  o f  t h e  p r e s i d e n t  a n d  a t  l e a s t  t w o  o t h e r  p e r s o n s  a p p o i n t e d  b y  

t h e  b o a r d  f r o m  a m o n g  t h e  m e m b e r s .

S e c .  4 4 . 5 5 . 0 5 0 .  S T A F F .  T h e  b a n k  s h a l l  e m p l o y  a  p r e s i d e n t  w h o  m a y  

w i t h  t h e  a p p r o v a l  o f  t h e  d i r e c t o r s  e m p l o y  a d d i t i o n a l  o f f i c e r s  a n d  e m p l o y ­

e e s .  E m p l o y e e s  a n d  o f f i c e r s  o f  t h e  b a n k  a r e  n o t  i n  t h e  c l a s s i f i e d  

s e r v i c e  u n d e r  A S  3 9 . 2 5 .  I n  a d d i t i o n  t o  i t s  s t a f f  o f  e m p l o y e e s  a n d
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o f f i c e r s ,  t h e  b a n k  m a y  c o n t r a c t  a n d  e n g a g e  t h e  s e r v i c e s  o f  c o n s u l t a n t s ,

e x p e r t s ,  a n d  c o u n s e l  t h e  b a n k  c o n s i d e r s  n e c e s s a r y .
•■■■ v ■' , : • .■ . '

A R T I C L E  2 .  P U R P O S E  A N D  P O W E R S .

S e c .  4 4 * 5 5 * 0 6 0 .  P U R P O S E .  T h e  p u r p o s e  o f  t h e  b a n k  i s  t o  a s s i s t  i n  

t h e  d e v e l o p m e n t  o f  r e n e w a b l e  r e s o u r c e  i n d u s t r y  i n  t h e  s t a t e  b y  a s s i s t ­

i n g ,  a f t e r  d e t e r m i n i n g  t h e  f e a s i b i l i t y  o f  s p e c i f i c  p r o j e c t s ,  i n  t h e  

f i n a n c i n g  o f  p r o j e c t s  i n  c o n j u n c t i o n  w i t h  o t h e r  s o u r c e s .

S e c .  ^ 4 . 5 5 - 0 7 0 .  G E N E R A L  P O W E R S .  I n  c a r r y i n g  o u t  i t s  c o r p o r ­

a t e  p u r p o s e s ,  t h e  b a n k  h a s  p o w e r  t o :

( 1 )  a d o p t ,  a l t e r  a n d  u s e  a  c o r p o r a t e  s e a l ;

( 2 )  p r e s c r i b e ,  a d o p t ,  a m e n d  a n d  r e p e a l  b y l a w s ;

( 3 )  s u e  a n d  b e  s u e d  i n  i t s  o w n  n a m e ;

( 4 )  i n v e s t ,  i n  s u c h  f o r m  a s  i t  c o n s i d e r s  a p p r o p r i a t e ,  i n c l u d ­

i n g ,  w i t h o u t  l i m i t a t i o n ,  b y  p u r c h a s e  o f  t h e  c a p i t a l  s t o c k  o f  o r  t h e  

l e n d i n g  o f  m o n e y  t o ,  r e n e w a b l e  r e s o u r c e  p r o j e c t s ,  p r o v i d e d ,  t h a t  a n y  

i n v e s t m e n t  i n  t h e  c a p i t a l  s t o c k  o f  o r  o t h e r  o w n e r s h i p  i n t e r e s t  i n  s u c h

a  p r o j e c t  s h a l l  n o t  e x c e e d  5 0  p e r  c e n t  o f  t h e  c a p i t a l  s t o c k  o f ,  o r  o t h e r  

o w n e r s h i p  I n t e r e s t  i n ,  t h e  p r o j e c t , ,  a n d  n o  l o a n  o r  o t h e r  I n v e s t m e n t  i n  

t h e  p r o j e c t  b y  t h e  b a n k  s h a l l  e x c e e d  9 0  p e r  c e n t  o f  t h e  c o s t  o f  t h e  

p r o j e c t  e x c e p t  w h e r e  i n  t h e  j u d g m e n t  o f  t h e  b a n k  a d d i t i o n a l  a m o u n t s  m u s t  

b e  l o a n e d  t o  p r o t e c t  t h e  I n t e r e s t s  o f  t h e  b a n k ;

( 5 )  b o r r o w  f u n d s ,  a n d  i n  t h a t  c o n n e c t i o n  f u r n i s h  s u c h  c o l ­

l a t e r a l  o r  o t h e r  s e c u r i t y  a s  I t  d e t e r m i n e s ;

( 6 )  d e p o s i t  I t s  f u n d s ,  o r  I n v e s t  i t s  f u n d s  i n  s u c h  o b l i g a ­

t i o n s  a s  i t  m a y  d e t e r m i n e ;

( 7 )  g u a r a n t e e  s e c u r i t i e s  i n  w h i c h  i t  I n v e s t e d  i n  o r d e r  t o  

f a c i l i t a t e  t h e i r  B a l e ;

( 8 )  b u y  a n d  s e l l  s e c u r i t i e s  i t  h a s  I s s u e d  o r  g u a r a n t e e d  o r  i n  

w h i c h  I t  h a s  i n v e s t e d ;

- 3 -  C S S B  556
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( 9 )  m a n a g e  t h e  A l a s k a  r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  f u n d  

a n d  t h e  A l a s k a  r e n e w a b l e  r e s o u r c e s  p e r m a n e n t  f u n d  c r e a t e d  b y  A S  3 7 . H i

( 1 0 )  e n t e r  i n t o  a g r e e m e n t s  n e c e s s a r y  o r  c o n v e n i e n t  i n  t h e

e x e r c i s e  o f  i t s  p o w e r s  a n d  f u n c t i o n s ;

( 1 1 )  a c q u i r e ,  h o l d ,  u s e ,  l e a s e ,  s e l l  o r  o t h e r w i s e  d i s p o s e  o f

p r o p e r t y  o f  a n y  k i n d ,  r e a l ,  p e r s o n a l  o r  m i x e d ,  o r  a n y  i n t e r e s t  i n  i t ;

( 1 2 )  c o n t r a c t  w i t h  s t a t e ,  f e d e r a l  a n d  o t h e r  a g e n c i e s  t o

d e v e l o p  n e e d e d  i n f o r m a t i o n  a n d  a n a l y s e s ;

( 1 3 )  d o  a l l  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r a b l e

t o  c a r r y  o u t  t h e  p o w e r s  g r a n t e d  o r  i m p l i e d  i n  t h i s  c h a p t e r ;

( 1 4 )  m a k e  g r a n t s ,  n o t  t o  e x c e e d  1 5  p e r  c e n t  o f  t h e  t o t a l

a s s e t s ,  t o  r e n e w a b l e  r e s o u r c e  d e v e l o p m e n t  p r o j e c t s  w h i c h ,  u n d e r  g u i d e ­

l i n e s  e s t a b l i s h e d  b y  r e g u l a t i o n ,  a r e  p r o j e c t s  t h a t  c o n t r i b u t e  s i g n i f i ­

c a n t l y  t o  t h e  l o n g - t e r m  v i a b i l i t y  o f  t h e  r e n e w a b l e  r e s o u r c e  i n d u s t r i e s  

o f  t h e  s t a t e ;

( 1 5 )  p u r c h a s e  c u r r e n t l y  s o u n d  e v i d e n c e  o f  i n d e b t e d n e s s  f r o m  

t h e  t o u r i s m  f u n d ,  t h e  a g r i c u l t u r e  r e v o l v i n g  l o a n  f u n d  a n d  t h e  s m a l l  

b u s i n e s s  d e v e l o p m e n t  l o a n  f u n d  i f  t h e  l o a n  w a s  m a d e  a f t e r  t h e  e f f e c t i v e  

d a t e  o f  t h i s  A c t  i n  s u p p o r t  o f  r e n e w a b l e  r e s o u r c e  d e v e l o p m e n t  a n d  i f  

t h e  l o a n  m e e t s  t h e  c r i t e x * i a  o f  s e c .  8 0 ( b )  o f  t h i s  c h a p t e r .

S e c .  4 4 . 5 5 . 0 8 0 .  I N I T I A L  D E T E R M I N A T I O N S  A N D  O P E R A T I O N A L  P R I N C I P L E S

A N D  P O W E R S ,  ( a )  B e f o r e  b e g i n n i n g  i t s  f i n a n c i n g  o p e r a t i o n s ,  t h e  b a n k

s h a l l  r e n d e r  a  d e t a i l e d  r e p o r t  t o  t h e  l e g i s l a t u r e  w h i c h  s h a l l

( 1 )  d e f i n e  t h e  r e n e w a b l e  r e s o u r c e  i n d u s t r y  s e c t o r s  w h i c h  n e e d  

f i n a n c i n g  f o r  e x p a n s i o n  o f  e x i s t i n g  p r o j e c t s  o r  t h e  d e v e l o p m e n t  o f  n e w  

p r o j e c t s ;

( 2 )  d e f i n e  t h e  s i z e  a n d  n a t u r e  o f  p r o j e c t s  w h i c h  a r e  f e a s i b l e

f o r  b a n k  f i n a n c i n g ;

( 3 )  d e t e r m i n e  s p e c i f i c  p r o j e c t s  w h i c h  a r e  f e a s i b l e  f o r  b a n k  

S S B  5 5 6  - 4 -
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a n d  p r i v a t e  f i n a n c i n g ;

( 4 )  d e t e r m i n e  t h e  a v a i l a b i l i t y  o f  p r i v a t e  i n v e s t m e n t  c a p i t a l  

f o r  t h e  p r o j e c t s  i t  d e t e r m i n e s  a r e  f e a s i b l e ;

( 5 )  f o r e c a s t  t h e  c a p i t a l  r e q u i r e m e n t s  o f  t h e  b a n k  f o r  t h e  

f i r s t  t h r e e  y e a r s  o f  i t s  o p e r a t i o n s .

( b )  T h e  o p e r a t i o n s  o f  t h e  b a n k  s h a l l  b e  g o v e r n e d  b y  t h e  f o l l o w i n g  

p r i n c i p l e s :

( 1 )  B e f o r e  f i n a n c i n g  a  p r o j e c t  t h e  b a n k  s h a l l  d e t e r m i n e  t h e  

f e a s i b i l i t y  o f  t h e  r e n e w a b l e  r e s o u r c e  p r o j e c t  s e e k i n g  f i n a n c i n g  o n  a n  

i n d e p e n d e n t  b a s i s  e m p l o y i n g  s u c h  c r i t e r i a  i t  c o n s i d e r s  n e c e s s a r y ,  i n ­

c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  t h e  a v a i l a b i l i t y  o f  c o m p e t e n t  a n d  e x p e r i ­

e n c e d  m a n a g e m e n t .

( 2 )  T h e  b a n k  s h a l l  n o t  i n v e s t  i n  a n y  r e n e w a b l e  r e s o u r c e  

p r o j e c t  f o r  w h i c h  i n  i t s  o p i n i o n  s u f f i c i e n t  p r i v a t e  f i n a n c i n g  c o u l d  b e  

o b t a i n e d  o n  r e a s o n a b l e  t e r m s .

( 3 )  T h e  b a n k  s h a l l  n o t  a s s u m e  r e s p o n s i b i l i t y  f o r  m a n a g i n g  

a n y  p r o j e c t  I n  w h i c h  i t  h a s  I n v e s t e d ,  e x c e p t  w h e r e  I n  t h e  J u d g m e n t  o f  

t h e  b a n k  o f  t h e  e x e r c i s e  o f  m a n a g e r i a l  c o n t r o l  I s  n e c e s s a r y  t o  p r o t e c t  

i t s  I n t e r e s t s .

( 4 )  T h e  b a n k  s h a l l  u n d e r t a k e  i t s  f i n a n c i n g  o n  t e r m s  a n d  c o n ­

d i t i o n s  w h i c h  i t  c o n s i d e r s  a p p r o p r i a t e ,  t a k i n g  i n t o  a c c o u n t  t h e  r e q u i r e ­

m e n t s  o f  t h e  p r o j e c t ,  t h e  r i s k s  b e i n g  u n d e r t a k e n  a n d  c o n d i t i o n s  n o r m a l l y  

o b t a i n e d  b y  p r i v a t e  i n v e s t o r s  f o r  s i m i l a r  f i n a n c i n g  w h i c h  m a y ,  w i t h o u t  

l i m i t a t i o n ,  i n c l u d e  r e s t r i c t i o n s  o n  t h e  a m o u n t  o f  o f f i c e r s ’  a n d  d i r e c ­

t o r s ’  s a l a r i e s ,  t h e  a m o u n t  o f  d i v i d e n d s  w h i c h  m a y  b e  p a i d ,  t h e  a m o u n t  o f  

c a p i t a l  e x p e n d i t u r e s  a n d  t h e  r e d e m p t i o n  o f  p r e f e r r e d  s t o c k .

( 5 )  T h e  b a n k  s h a l l  s e e k  t o  r e v o l v e  I t s  f u n d s  b y  s e l l i n g  i t s  

i n v e s t m e n t s  t o  p r i v a t e  I n v e s t o r s  w h e n e v e r  i t  c a n  a p p r o p r i a t e l y  d o  s o  o n  

s a t i s f a c t o r y  t e r m s .
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( 6 )  T h e  b a n k  s h a l l  p r o m o t e  p r i v a t e  I n v e s t m e n t  i n  r e n e w a b l e  

r e s o u r c e  i n d u s t r y  b y  i n t e n s i v e  I n v e s t i g a t i o n  o f  p o t e n t i a l  p r o j e c t s ,  

a s s i s t a n c e  i n  s e c u r i n g  e x p e r i e n c e d  m a n a g e m e n t  a n d  b y  a n y  o t h e r  m e a n s  i t  

c o n s i d e r s  a p p r o p r i a t e .

( 7 )  T h e  b a n k  s h a l l  s e e k  t o  m a i n t a i n  r e a s o n a b l e  d i v e r s i f i c a ­

t i o n  i n  I t s  I n v e s t m e n t s  b e t w e e n  t h e  m a j o r  c a t e g o r i e s  o f  r e n e w a b l e  r e ­

s o u r c e  I n d u s t r y .

S e c .  4 4 . 5 5 . 0 9 0 .  A N N U A L  A U D I T .  T h e  b o a r d  s h a l l  p r o v i d e  f o r  a n  

a n n u a l  I n d e p e n d e n t  a u d i t  o f  t h e  a c c o u n t s  a n d  f i n a n c i a l  t r a n s a c t i o n s  o f  

t h e  b a n k .  T o  m a k e  t h e  a u d i t  t h e  b o a r d  s h a l l  d e s i g n a t e  a  c e r t i f i e d  

p u b l i c  a c c o u n t a n t  w h o  h a s  n o  p e r s o n a l  i n t e r e s t ,  d i r e c t  o r  i n d i r e c t ,  i n  

t h e  f i s c a l  a f f a i r s  o f  t h e  b a n k .  C o p i e s  o f  t h e  a u d i t  s h a l l  b e  f u r n i s h e d  

t o  t h e  l e g i s l a t u r e  w i t h i n  t h e  f i r s t  1 0  d a y s  o f  e a c h  r e g u l a r  s e s s i o n .

S e c .  4 4 . 5 5 . 1 0 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r :

( 1 )  " b a n k "  m e a n s  t h e  R e n e w a b l e  R e s o u r c e s  D e v e l o p m e n t  B a n k ;

( 2 )  " b u s i n e s s  e n t e r p r i s e "  m e a n s  a  p r i v a t e  c o r p o r a t i o n ,  f i r m ,  

p a r t n e r s h i p  o r  s o l e  p r o p r i e t o r s h i p ;

( 3 )  " r e n e w a b l e  r e s o u r c e  I n d u s t r y "  m e a n s  c o m m e r c i a l ,  i n d u s ­

t r i a l  o r  m a n u f a c t u r i n g  o p e r a t i o n s  i n  t h e  a r e a  o f  a g r i c u l t u r e ,  f i s h e r i e s ,  

f o r e s t r y  o r  o u t d o o r  r e c r e a t i o n ;

( 4 )  " r e n e w a b l e  r e s o u r c e  p r o j e c t "  o r  " p r o j e c t "  m e a n s  p r o p e r t y  

o f  a  b u s i n e s s  e n t e r p r i s e  u s e d  i n  c o n n e c t i o n  w i t h

( A )  m a k i n g ,  p r o c e s s i n g ,  p r e p a r i n g  o r  p r o d u c i n g  i n  a n y

m a n n e r  g o o d s  o r  p r o d u c t s  o f  a g r i c u l t u r e ,  f i s h e r i e s ,  o r  f o r e s t r y ;  o r

( B )  o u t d o o r  r e c r e a t i o n .

S e c .  4 4 . 5 5 . 1 1 0 .  C O N F L I C T  O F  I N T E R E S T .  T h e  b a n k  s h a l l  n o t  m a k e  a  

f i n a n c i a l  t r a n s a c t i o n  w i t h  a  b u s i n e s s  e n t e r p r i s e  t o  

m e m b e r s  o r  e m p l o y e e s  a r e  r e l a t e d  

*  S e c .  2 .  A S
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S e c .  3 7 . 1 1 . 0 3 0 .  F U N D  U T I L I Z A T I O N .  A p p r o p r i a t i o n s  f r o m  t h i s  f u n d  

s h a l l  p r o v i d e  f u n d i n g  f o r  c a p i t a l  a n d  o p e r a t i n g  e x p e n d i t u r e s  o f  t h e  

R e n e w a b l e  R e s o u r c e s  D e v e l o p m e n t  B a n k .  P l a n s  f o r  e x p e n d i t u r e s  f r o m  t h i s  

f u n d  s h a l l  b e  p r e p a r e d  i n  d e t a i l  b y  t h e  b o a r d  o f  d i r e c t o r s  o f  t h e  b a n k  

a n d  s h a l l  b e  s u b m i t t e d  b y  t h e  g o v e r n o r  i n  a c c o r d a n c e  w i t h  t h e  E x e c u t i v e  

B u d g e t  A c t  ( A S  3 7 . 0 7 )  a s  p a r t  o f  h i s  a n n u a l  p r e s e n t a t i o n  t o  t h e  l e g i s ­

l a t u r e  .

*  S e c .  3 .  A S  3 7 . 1 1 . 0 7 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 7 . 1 1 . 0 7 0 .  U T I L I Z A T I O N  O F  F U N D  I N C O M E .  I n c o m e  r e c e i v e d  f r o m  

i n v e s t m e n t  o f  p e r m a n e n t  f u n d  p r i n c i p a l  s h a l l  n o t  b e  h e l d  i n  t r u s t ,  b u t  

s h a l l  b e  u s e d  t o  p r o v i d e  f u n d i n g  f o r  c a p i t a l  a n d  o p e r a t i n g  a p p r o p r i a t i o n s  

o f  t h e  R e n e w a b l e  R e s o u r c e s  D e v e l o p m e n t  B a n k  [ F O R  T H E  R E H A B I L I T A T I O N ,  

E N H A N C E M E N T  A N D  D E V E L O P M E N T  O F  R E N E W A B L E  R E S O U R C E S  P R O G R A M S ] .  P l a n s  f o r
V. . •' - JJ.*’ - r  .  V  „  . •' * •*

e x p e n d i t u r e s  f r o m  f u n d  i n c o m e  s h a l l  b e  p r e p a r e d  I n  d e t a i l  b y  t h e  b o a r d  

o f  d i r e c t o r s  o f  t h e  b a n k  [ A P P R O P R I A T E  S T A T E  D E P A R T M E N T  O R  A G E N C Y ]  a n d  

s h a l l  b e  s u b m i t t e d  b y  t h e  g o v e r n o r  i n  a c c o r d a n c e  v / i t h  t h e  E x e c u t i v e  

B u d g e t  A c t  ( A S  3 7 - 0 7 )  a s  p a r t  o f  h i s  a n n u a l  b u d g e t  p r e s e n t a t i o n  t o  t h e  

l e g i s l a t u r e .

* S e c .  k .  A S  3 7 . 1 0 . 0 7 5 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  W h e n  t h e  c o m m i s s i o n e r  o f  r e v e n u e  d e t e r m i n e s  t h a t  t h e r e  a r e  

f u n d s  i n  t h e  s t a t e  t r e a s u r y  w h i c h  a r e  n o t  b e i n g  u s e d  f o r  t h e  p u r p o s e s  

p r o v i d e d  f o r  I n  s e c .  7 0  o f  t h i s  c h a p t e r ,  t h e y  m a y  b e  d e p o s i t e d  I n  

f i n a n c i a l  i n s t i t u t i o n s  I n c l u d i n g  t h e  R e n e w a b l e  R e s o u r c e s  D e v e l o p m e n t  

B a n k .  C o l l a t e r a l  m a y  b e  r e q u i r e d  b y  t h e  c o m m i s s i o n e r  t o  s e c u r e  s t a t e  

d e p o s i t s  p r o v i d e d  f o r  u n d e r  t h i s  s e c t i o n .

*  S e c .  5 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 6 ,
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I N  T H E  S E N A T E  B Y  K E R T T U L A

S E N A T E  B I L L  N O .  5 5 6  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  c r e a t i n g  a  r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  b a n k

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

s  S e c t i o n  1 .  A S  4 4  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  5 5 .  R E N E W A B L E  R E S O U R C E S  D E V E L O P M E N T  B A N K .

S e c .  4 4 . 5 5 . 0 1 0 .  P U R P O S E .  I t  i s  t h e  p u r p o s e  o f  t h i s  c h a p t e r  t o  p r o  

m o t e  t h e  d e v e l o p m e n t  o f  A l a s k a ’ s  r e n e w a b l e  r e s o u r c e  i n d u s t r y  a s  a  m e a n s  

o f  m i n i m i z i n g  e c o n o m i c  f l u c t u a t i o n s  a n d  s t a b i l i z i n g  e m p l o y m e n t  o p p o r ­

t u n i t i e s  b y  p r o v i d i n g  t e c h n i c a l  a n d  f i n a n c i a l  a s s i s t a n c e  t o  d e v e l o p m e n t  

p r o d u c t i o n ,  p r o c e s s i n g ,  m a r k e t i n g  a n d  d i s t r i b u t i o n  o f  r e n e w a b l e  r e s o u r c e  

e n t e r p r i s e s .

S e c .  4 4 . 5 5 . 0 2 0 .  R E N E W A B L E  R E S O U R C E S  D E V E L O P M E N T  B A N K .  T h e r e  i s  

c r e a t e d  t h e  R e n e w a b l e  R e s o u r c e s  D e v e l o p m e n t  B a n k .  T h e  b a n k  i s  a  p u b l i c  

c o r p o r a t i o n  a n d  g o v e r n m e n t  I n s t r u m e n t  i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t  b u t  h a s  a  l e g a l  e x i s t e n c e  i n d e p e n d e n t  o f  a n d  s e p a ­

r a t e  f r o m  t h e  s t a t e .  T h e  e x e r c i s e  b y  t h e  b a n k  o f  t h e  p o w e r s  c o n f e r r e d  

b y  t h i s  c h a p t e r  i s  c o n s i d e r e d  a n  e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  o f  t h e  

s t a t e .

S e c .  H 4 . 5 5 . 0 3 0 .  M E M B E R S H I P  A N D  V A C A N C I E S .  T h e  b a n k  I s  g o v e r n e d  b j  

a  b o a r d  o f  d i r e c t o r s  c o n s i s t i n g  o f  1 1  m e m b e r s .  T h e  c o m m i s s i o n e r  o f  

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ,  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e : :  

o n e  m e m b e r  o f  t h e  s e n a t e  a p p o i n t e d  b y  t h e  p r e s i d e n t  o f  t h e  s e n a t e  a n d  

o n e  m e m b e r  o f  t h e  h o u s e  a p p o i n t e d  b y  t h e  s p e a k e r  o f  t h e  h o u s e  a r e  e x  

o f f i c i o  m e m b e r s  w i t h  p o w e r  t o  v o t e .  T h e  e x  o f f i c i o  m e m b e r s  m a y  n o t  b e

COM M ITTEE COPY - 1-

/

S B  5 5 6

' t'J' '■j'__• Alir__ V . ________ >&■ ____________ _



o f f i c e r s  o f  t h e  b a n k .  T h e  r e m a i n i n g  s e v e n  m e m b e r s  a r e  a p p o i n t e d  b y  t h e  

g o v e r n o r  s u b j e c t  t o  c o n f i r m a t i o n  b y  t h e  l e g i s l a t u r e  I n  j o i n t  s e s s i o n .

O f  t h e s e  r e m a i n i n g  m e m b e r s ,  o n e  r e p r e s e n t s  a g r i c u l t u r e ,  o n e  r e p r e s e n t s  

f i s h e r i e s ,  o n e  r e p r e s e n t s  f o r e s t r y  a n d  o n e  r e p r e s e n t s  o u t d o o r  r e c r e a t i o n  

T h e s e  d i r e c t o r s  s h a l l  b e  c h o s e n  f o r  t h e i r  d e m o n s t r a t e d  I n t e r e s t  i n  t h e  

a r e a  t h e y  r e p r e s e n t .  A  v a c a n c y  I n  t h e  b o a r d  o c c u r r i n g  b e f o r e  t h e  e x p i r a ­

t i o n  o f  t h e  t e r r a  i s  f i l l e d  I n  t h e  s a m e  m a n n e r  a s  t h e  o r i g i n a l  a p p o i n t m e n t  

b u t  f o r  t h e  u n e x p i r e d  t e r m  o n l y .

S e c .  4 4 . 5 5 . 0 4 0 .  T E R M  O F  O F F I C E ;  C O M P E N S A T I O N .  T h e  t e r m  o f  t h e  

l e g i s l a t o r  d i r e c t o r s  i s  t w o  y e a r s .  T h e  t e r m  o f  t h e  d i r e c t o r s  a p p o i n t e d  

b y  t h e  g o v e r n o r  i s  f i v e  y e a r s .  T h e  I n i t i a l  t e r m s  a r e :  t w o  m e m b e r s

a p p o i n t e d  f o r  a  o n e - y e a r  t e r m ,  t w o  m e m b e r s  a p p o i n t e d  f o r  a  t w o - y e a r  t e r m ,  

o n e  m e m b e r  a p p o i n t e d  f o r  a  t h r e e - y e a r  t e r m ,  o n e  m e m b e r  a p p o i n t e d  f o r  a  

f o u r - y e a r  t e r m  a n d  o n e  m e m b e r  a p p o i n t e d  f o r  a  f i v e - y e a r  t e r m .  T h e  m e m ­

b e r s  r e c e i v e  n o  s a l a r y  f o r  t h e i r  s e r v i c e s  b u t  a r e  e n t i t l e d  t o  p e r  d i e m  

a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  l a w  f o r  b o a r d s  a n d  c o m m i s s i o n s .

S e c .  4 4 . 5 5 . 0 5 0 .  O F F I C E R S  A N D  Q U O R U M .  T h e  d i r e c t o r s  s h a l l  e l e c t  

f r o m  t h e i r  m e m b e r s  a  c h a i r m a n ,  a  v i c e  c h a i r m a n ,  a  s e c r e t a r y  a n d  a  

t r e a s u r e r .  T h e  s a m e  p e r s o n  m a y  b e  e l e c t e d  t o  s e r v e  a s  s e c r e t a r y  a n d  

t r e a s u r e r .  T h e  p o w e r s  o f  t h e  b a n k  a r e  v e s t e d  i n  t h e  d i r e c t o r s  a n d  s i x  

d i r e c t o r s  c o n s t i t u t e  a  q u o r u m  f o r  c o n d u c t i n g  b u s i n e s s  a n d  e x e r c i s i n g  

t h e  p o w e r s  o f  t h e  b a n k .  T h e  b o a r d  s h a l l  m e e t  a t  t h e  c a l l  o f  t h e  

c h a i r m a n  o r ,  i n  h i s  a b s e n c e ,  t h e  v i c e  c h a i r m a n .  T h e  b o a r d  s h a l l  k e e p  

m i n u t e s  o f  e a c h  m e e t i n g  a n d  s e n d  a  c e r t i f i e d  c o p y  t o  t h e  c o m m i s s i o n e r  

o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t .

S e c .  4 4 . 5 5 . 0 6 0 .  P O W E R S  O F  T H E  B A N K  ( a )  T h e  b a n k  h a s  t h e  g e n e r a l  

p o w e r  t o :

( 1 )  a d o p t ,  a l t e r  a n d  u s e  a  c o r p o r a t e  s e a l ;

( 2 )  p r e s c r i b e ,  a d o p t ,  a m e n d  a n d  r e p e a l  b y l a w s ;s b 556 ’ - 2-  COMMITTEE COPY



(3 ) sue a n d  be s u e d  i n  its o w n  name;

(4) a p p o i n t  o f f i c e r s ,  a g e n t s  a n d  e m p l o y e e s  a n d  v e s t  t h e m  w i t h  

p o w e r s  a n d  d u t i e s  a n d  t o  fix, c h a n g e  and p a y  c o m p e n s a t i o n  f o r  t h e i r  

s e r v i c e s  as t h e  b a n k  m a y  d e t e r m i n e ;

(5 ) b o r r o w  m o n e y ,  m a k e  a n d  i s s u e  b o n d s ,  n o t e s  a n d  o t h e r  e v i­

de n c e s  o f  i n d e b t e d n e s s  o f  t h e  b a n k  f o r  a n y  o f  i t s  c o r p o r a t e  p u r p o s e s  i n  

a n  a m o u n t  o f  n o t  m o r e  t h a n  50 p e r  cent o f  its n e t  a s s e t s  a n d  t o  s e c u r e  

p a y m e n t  o f  its b o n d s  a n d  o f  o t h e r  o b l i g a t i o n s  b y  p l e d g e  o f  o r  l i e n  on  al 

or  a n y  o f  its a s s e t s ,  c o n t r a c t s ,  r e v e n u e  a n d  i n c o m e ;

(6 ) m a k e  a n d  i s s u e  b o n d s  f o r  t h e  p u r p o s e  o f  f u n d i n g ,  r e f u n d i n  

p u r c h a s i n g ,  p a y i n g  or  d i s c h a r g i n g  a n y  o f  t h e  o u t s t a n d i n g  b o n d s  o r  o b l i­

g a t i o n s  i s s u e d  o r  a s s u m e d  b y  it or b o n d s  o r  o b l i g a t i o n s  the p r i n c i p a l

o r  i n t e r e s t  of  w h i c h  is p a y a b l e  i n  w h o l e  o r  i n  p a r t  f r o m  its r e v e n u e ;

(7 ) m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  a n d  o t h e r  i n s t r u­

m e n t s  n e c e s s a r y  or c o n v e n i e n t  i n  the e x e r c i s e  o f  its p o w e r s  a n d  f u n c­

tio n s ,  i n c l u d i n g  c o n t r a c t s  w i t h  a n y  p e r s o n ,  firm, c o r p o r a t i o n ,  g o v e r n­

m e n t  a g e n c y  o r  o t h e r  entity;

(3) r e c e i v e ,  a d m i n i s t e r  a n d  c o m p l y  w i t h  the c o n d i t i o n s  a n d  

r e q u i r e m e n t s  o f  a n  a p p r o p r i a t i o n ,  gift, g r a n t  o r  d o n a t i o n  o f  p r o p e r t y  or 

m o n e y ;

(9 ) i n v e s t  o r  r e i n v e s t  m o n e y  o r  f u n d s  h e l d  b y  the b a n k  in 

o b l i g a t i o n s  o r  o t h e r  s e c u r i t i e s  o r  i n v e s t m e n t s  in  w h i c h  the s t a t e  or 

its p o l i t i c a l  s u b d i v i s i o n  m a y  l e g a l l y  i n v e s t  f u n d s  h e l d  i n  r e s e r v e s  o r  

s i n k i n g  f u n d s  o r  f u n d s  not r e q u i r e d  f o r  i m m e d i a t e  d i s b u r s e m e n t ,  a n d  i n  

c e r t i f i c a t e s  o f  d e p o s i t s  or t i m e  d e p o s i t s ;

(1 0 ) a c q u i r e ,  h o l d ,  use, l e a s e ,  s e l l  or o t h e r w i s e  d i s p o s e  of 

p r o p e r t y  o f  a n y  k i n d ,  r e al, p e r s o n a l  o r  m i x e d  o r  a n y  i n t e r e s t  i n  it;

(1 1 ) p l a n ,  d e s i g n ,  c o n s t r u c t ,  r e c o n s t r u c t ,  e x t e n d  or  i m p r o v e  

a n y  f a c i l i t y  n e c e s s a r y  o r  c o n v e n i e n t  i n  c o n n e c t i o n  w i t h  its a c t i v i t i e s ;

.,3 -  S B  5 5 6

C O M M IT T E E  C O P Y



(1 2 ) a d o p t ,  a m e n d  a n d  r e p e a l  r u l e s  a n d  r e g u l a t i o n s  n e c e s s a r y  

f o r  t h e  e x e r c i s e  a n d  p e r f o r m a n c e  o f  its p o w e r s  a n d  d u t i e s ;

(1 3 ) m a k e  l o a n s  t o  r e n e w a b l e  r e s o u r c e  i n d u s t r i e s ;

(1 *0 m a k e  g r a n t s  to r e n e w a b l e  r e s o u r c e  d e v e l o p m e n t  p r o j e c t s

w h i c h ,  u n d e r  g u i d e l i n e s  e s t a b l i s h e d  b y  r e g u l a t i o n ,  a r e  p r o j e c t s  t h a t  

c o n t r i b u t e  s i g n i f i c a n t l y  to the l o n g  t e r m  v i a b i l i t y  o f  t h e  r e n e w a b l e  re-| 

s o u r c e  i n d u s t r i e s  o f  the state.

(1 5 ) p u r c h a s e  c u r r e n t l y  s o u n d  e v i d e n c e  o f  i n d e b t e d n e s s  f r o m  

the t o u r i s m  fund, t h e  a g r i c u l t u r e  r e v o l v i n g  l o a n  f u n d  a n d  the s m a l l  

b u s i n e s s  d e v e l o p m e n t  l o a n  f u n d  if the l o a n  w a s  m a d e  a f t e r  the e f f e c t i v e  

d a t e  o f  t h i s  c h a p t e r  in s u p p o r t  o f  r e n e w a b l e  r e s o u r c e  d e v e l o p m e n t ;

(1 6 ) c o n t r a c t  w i t h  o r  m a k e  g r a n t s  to o t h e r  s t a t e  a g e n c i e s  to 

d e v e l o p  n e e d e d  i n f o r m a t i o n  a n d  a n a l y s e s ;

(1 7 ) d o  a l l  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  o r  des.lrablj< 

t o  c a r r y  o u t  t h e  p o w e r s  g r a n t e d  or  i m p l i e d  i n  th i s  c h a p t e r .

(b) T h e  b a n k  shall:

(1 ) e s t a b l i s h  m a n a g e m e n t  a n d  d e v e l o p m e n t a l  e x p e r t i s e  i n  a g r i­

cul t u r e ,  f i s h e r i e s ,  f o r e s t r y ,  a n d  o u t d o o r  r e c r e a t i o n  i n  o r d e r  to a s s i s t  

i n  t h e  f o r m u l a t i o n  of  a n d  e v a l u a t i o n  o f  f e a s i b i l i t y  s t u d i e s ,  a n d  t o  p r o­

v i d e  m a n a g e m e n t  a s s i s t a n c e  to r e n e w a b l e  r e s o u r c e s  e n t e r p r i s e s ;

(2 ) p r o v i d e  a m i n i m u m  o f  15 per* c e n t  o f  its f i n a n c i a l  support 

a n d  t e c h n i c a l  a s s i s t a n c e  to e a c h  o f  f o u r  r e n e w a b l e  r e s o u r c e  g r o ups: 

a g r i c u l t u r e ,  f i s h e r i e s ,  f o r e s t r y ,  a n d  o u t d o o r  r e c r e a t i o n ;

(3 ) s e e k  to c r e a t e  i n v e s t m e n t  o p p o r t u n i t i e s  b y  b r i n g i n g  t o­

g e t h e r  l o c a l  a n d  o u t - o f - s t a t e  i n v e s t o r s  a n d  e x p e r i e n c e d  m a n a g e m e n t ,  and| 

b y  i n v e s t i g a t i o n s  a n d  a n a l y s e s  o f  i n v e s t m e n t  p o s s i b i l i t i e s ;

(4 ) e n d e a v o r  t o  s t i m u l a t e  t h e  f l o w  o f  p r i v a t e  c a p i t a l  i n t o  

p r o d u c t i v e  i n v e s t m e n t s  i n  r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t ^

(5) m a n a g e  the A l a s k a  r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  f u n d
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a n d  t h e  A l a s k a  r e n e w a b l e  r e s o u r c e s  p e r m a n e n t  f u n d  c r e a t e d  b y  A S  37.11.

Sec. 4 4 . 5 5 . 0 7 0 .  P R E S I D E N T .  T h e r e  is a  p r e s i d e n t  o f  t h e  b a n k  

a p p o i n t e d  b y  t h e  b o a r d  but the a p p o i n t m e n t  i s  s u b j e c t  to a p p r o v a l  b y  th 

g o v e r n o r  a n d  c o n f i r m a t i o n  b y  t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n .  T h e  

p r e s i d e n t  is the c h i e f  e x e c u t i v e  o f f i c e r  o f  t h e  b a nk, a p p o i n t s  a n d  

r e m o v e s  b a n k  p e r s o n n e l ,  is r e s p o n s i b l e  t o  t h e  b o a r d  o f  d i r e c t o r s  for 

a l l  o p e r a t i o n s  o f  t h e  b a n k ,  a n d  s e r v e s  at the p l e a s u r e  of t h e  b o a r d .

T h e  c o m p e n s a t i o n  f o r  t h e  p r e s i d e n t  s h a l l  be  d e t e r m i n e d  b y  t h e  bo a r d .

Sec. 4 4 . 5 5 . 0 8 0 .  C O N F L I C T  O F  I N T E R E S T .  N o  o f f i c e r ,  e m p l o y e e  or 

a g e n t  o f  t h e  b a n k  m a y  h a v e  a n  i n t e r e s t ,  d i r e c t  o r  i n d i r e c t ,  in a n y  c o n­

tr a c t  or p r o p o s e d  c o n t r a c t  for s e r v i c e s  o r  m a t e r i a l s  t o  be f u r n i s h e d  to 

or u s e d  b y  t h e  b a n k ,  o t h e r  t h a n  for h i s  c o n t r a c t  o f  a p p o i n t m e n t  or 

e m p l o y m e n t .

Sec. 4 4 . 5 5 . 0 9 0 .  C O N D I T I O N S  A P P L I C A B L E  T O  LOA N S .  (a) T h e  b a n k  m a  

m a k e  l o a n s  u n d e r  t h i s  c h a p t e r  o n l y  a f t e r  t h e  b o a r d  has d e t e r m i n e d  f o r  

e a c h  p r o j e c t  t h a t  s u f f i c i e n t  p r i v a t e  c a p i t a l  is n o t  a v a i l a b l e  o r  is not 

a v a i l a b l e  o n  t e r m s  t h e  b a n k  d e t e r m i n e s  r e a s o n a b l e .

(b) N o  l o a n  m a y  be  m a d e  u n t i l  t h e  b o a r d  d e t e r m i n e s  t h a t  t h e  p r o­

je c t  to b e  f i n a n c e d  b y  t h e  l o a n  is t e c h n i c a l l y  a n d  e c o n o m i c a l l y  f e a­

sible, a n d  t h a t  t h e  p r o j e c t  w i l l  be f i n a n c i a l l y  s e l f - s u s t a i n i n g  a n d  

f u l l y  a m o r t i z e d  w i t h i n  the t e r m  of t h e  l o a n  a n d  in  a c c o r d a n c e  w i t h  o t h e  

t e r m s  a n d  c o n d i t i o n s  o f  the l o a n  or  t h a t  a p r o j e c t  is n e c e s s a r y  to  e s­

t a b l i s h  t h o s e  i n f r a s t r u c t u r a l  c o m p o n e n t s  w h i c h  a r e  d e t e r m i n e d  b y  d o c u­

m e n t e d  e c o n o m i c  a n a l y s i s  to  be m i s s i n g  a n d  t o  b e  v i t a l  to d e v e l o p m e n t  o 

the r e n e w a b l e  r e s o u r c e  e n t e r p r i s e  as a w h o l e .

Sec. 4 4 . 5 5 . 1 0 0 .  T A X  E X E M P T I O N ,  (a) T h e  b a n k  is not r e q u i r e d  to 

p a y  a  t a x  o n  p r o p e r t y  o w n e d  by it or u p o n  i n c o m e  f r o m  it.

(b) A l l  o b l i g a t i o n s  i s s u e d  u n d e r  t h i s  c h a p t e r  a r e  i s s u e d  b y  a b o  

c o r p o r a t e  a n d  p u b l i c  w h i c h  is a p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  a n d
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f o r  a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e ,  a n d  t h e  o b l i g a t i o n s ,  

a n d  t h e  i n t e r e s t  a n d  i n c o m e  o n  a n d  f r o m  t h e  o b l i g a t i o n s ,  a n d  a l l  fees, 

c h a r g e s ,  f u n d s ,  r e v e n u e s ,  i n c o m e  a n d  o t h e r  m o n e y  p l e d g e d  o r  a v a i l a b l e  to  I 

p a y  o r  s e c u r e  t h e  p a y m e n t  o f  t h e  o b l i g a t i o n s  o r  i n t e r e s t  a r e  e x e m p t  from| 

t a x a t i o n  e x c e p t  f o r  t r a n s f e r ,  i n h e r i t a n c e  a n d  e s t a t e  taxes.

(c) A l l  o b l i g a t i o n s  or l i a b i l i t i e s  o f  the b a n k  r e m a i n  i t s  o w n  a n d  

a r e  not l i a b i l i t i e s  o r  o b l i g a t i o n s  o f  the state.

Sec. 4 4 . 5 5 . 1 1 0 .  A N N U A L  AU D I T .  T h e  b o a r d  s h a l l  p r o v i d e  f o r  a n  a n­

n u a l  i n d e p e n d e n t  a u d i t  o f  the a c c o u n t s  a n d  f i n a n c i a l  t r a n s a c t i o n s  o f  

t h e  bank. T o  m a k e  t h e  a u d i t  t h e  b o a r d  s h a l l  d e s i g n a t e  a  c e r t i f i e d  

p u b l i c  a c c o u n t a n t  w h o  h a s  no p e r s o n a l  i n t e r e s t ,  d i r e c t  o r  i n d i r e c t ,  in 

t h e  f i s c a l  a f f a i r s  o f  the bank. C o p i e s  o f  t h e  a u d i t  s h a l l  be  f u r­

n i s h e d  to t h e  l e g i s l a t u r e  w i t h i n  the f i r s t  10 d a y s  o f  e a c h  r e g u l a r  s e s­

sion.

Sec. 4 4 . 5 5 . 1 2 0 .  B O N D S  A N D  N O T E S ,  (a) T h e  b ank, b y  b o a r d  r e s o l u­

tion, m a y  i s s u e  b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  i n  o r d e r  to p r o v i d e  

f u n d s  t o  c a r r y  o u t  a n d  e f f e c t u a t e  its p u r p o s e s .

(b) T h e  p r i n c i p a l  a n d  i n t e r e s t  o n  t h e s e  b o n d s  o r  n o t e s  is p a y a b l e  

f r o m  b a n k  funds. B o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  p a y a b l e  f r o m  the p r o­

ce e d s  o f  t h e  s a l e  o f  b o n d s  or f r o m  t h e  p r o c e e d s  o f  sa l e  o f  o t h e r  b o n d  

a n t i c i p a t i o n  n o t e s  or, if  b o n d  o r  b o n d  a n t i c i p a t i o n  n o t e  p r o c e e d s  arc 

no t  a v a i l a b l e ,  s u c h  n o t e s  m a y  b e  p a i d  f r o m  o t h e r  f unds o r  a s s e t s  o f  the 

bank. B o n d 3 or n o t e s  m a y  be a d d i t i o n a l l y  s e c u r e d  b y  a p l e d g e  o f  a 

g r a n t  o r  c o n t r i b u t i o n  f r o m  the f e d e r a l  or s t a t e  g o v e r n m e n t ,  a  c o r p o r a­

tion, a s s o c i a t i o n ,  I n s t i t u t i o n  or  p e r s o n ,  o r  a p l e d g e  o f  m o n e y ,  i n c o m e ,  

or r e v e n u e  o f  t h e  b a n k  f r o m  a n y  source.

(c) B o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  i s s u e d  a s  p r o v i d e d  by 

b o a r d  r e s o l u t i o n ,  in o n e  or  m o r e  s e r i e s  a n d  s h a l l  (1 ) b e  d a t e d ;  (2 ) b e i 

i n t e r e s t  at t h e  p r e s c r i b e d  r a t e  p e r  y e a r  o r  w i t h i n  the m a x i m u m  rate; (3!
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b e  i n  a  c e r t a i n  d e n o m i n a t i o n  o r  form, e i t h e r  c o u p o n  or r e g i s t e r e d ;  (4) 

c a r r y  t h e  c o n v e r s i o n  or  r e g i s t r a t i o n  p r o v i s i o n s ;  (5 ) h a v e  r a n k  o r 

p r i o r i t y ;  (6 ) b e  e x e c u t e d  i n  a c e r t a i n  m a n n e r  a n d  form; (7 ) b e  p a y a b l e  

f r o m  t h e  s o u r c e s  i n  the m e d i u m  o f  p a y m e n t  a n d  p l a c e  o r  p l a c e s  i n s i d e  or 

o u t s i d e  t h e  state; (8 ) be  s u b j e c t  to a u t h e n t i c a t i o n  by  a  t r u s t e e  or 

f i s c a l  ag e n t ;  a n d  (9 ) b e  s u b j e c t  to t e rms o f  r e d e m p t i o n ,  w i t h  o r  without] 

p r e m i u m .  B o n d  a n t i c i p a t i o n  n o t e s  m a t u r e  at a t i m e  d e t e r m i n e d  b y  the 

bank. B o n d s  m a t u r e  at a  time, n o t  e x c e e d i n g  50 y e a r s  f r o m  t h e  d a t e  

o f  t h e i r  i s s u a n c e ,  as d e t e r m i n e d  by t h e  b a nk. B e f o r e  t h e  p r e p a r a t i o n  of[ 

d e f i n i t i v e  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s ,  the b a n k  m a y  i s s u e  i n t e r i m  

r e c e i p t s  o r  t e m p o r a r y  b o n d s  o r  bo n d  a n t i c i p a t i o n  n o t e s ,  w i t h  or  w i t h o u t  

c o u p o n s ,  e x c h a n g e a b l e  f o r  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  w h e n  the 

d e f i n i t i v e  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  h a v e  b e e n  e x e c u t e d  a n d  a r e  

a v a i l a b l e  f o r  d e l i v e r y .

(d) B o n d  or b o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  s o l d  i n  the m a n n e r ,  on

the te r m s ,  a n d  at the p r i c e  t h e  b a n k  d e t e r m i n e s .

(e) If a n  o f f i c e r  w h o s e  a c t u a l  o r  f a c s i m i l e  s i g n a t u r e  a p p e a r s  on 

a n y  b o n d s  o r  n o t e s  or c o u p o n s  a t t a c h e d  to t h e m  c e a s e s  t o  be a n  o f f i c e r  

b e f o r e  t h e  d e l i v e r y  o f  t h e  b o n d ,  n o t e  or c o u p o n ,  h i s  s i g n a t u r e  is v a l i d  

as i f  he h a d  r e m a i n e d  i n  o f f i c e  u n t i l  d e l i v e r y .

(f) I n  a  r e s o l u t i o n  o f  t h e  b a n k  a u t h o r i z i n g  o r  r e l a t i n g  to the 

i s s u a n c e  o f  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s ,  t h e  b a n k  ma y ,  w i t h  the 

h o l d e r s  o f  the b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s

(1 ) p l e d g e  t o  a n y  p a y m e n t  o r  p u r p o s e  a l l  or a n y  p a r t  of 

r e v e n u e s  to  w h i c h  it is or w i l l  be  e n t i t l e d  to a n d  s i m i l a r l y  p l e d g e

t he m o n e y  d e r i v e d  f r o m  t h e  r e v e n u e s ,  a n d  t h e  p r o c e e d s  o f  a n y  b o n d s  or

notes;

(2 ) c o v e n a n t  a g a i n s t  p l e d g i n g  a l l  o r  a n y  p a r t  of  its revenue:] 

or a g a i n s t  p e r m i t t i n g  o r  s u f f e r i n g  a  l i e n  o n  t h e  r e v e n u e s  o r  its p r o p -
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(3 ) c o v e n a n t  as to  the u s e  a n d  d i s p o s i t i o n  o f  a n y  a n d  a l l  

p a y m e n t s  o f  p r i n c i p a l  or  i n t e r e s t  r e c e i v e d  b y  t h e  b a n k  o n  m o r t g a g e  

loans, c o n s t r u c t i o n  l o a n s  or o t h e r 'i n v e s t m e n t s  h e l d  b y  t h e  b ank;

(4) c o v e n a n t  as t o  e s t a b l i s h m e n t  of  r e s e r v e s  o r  s i n k i n g  funds 

a n d  the m a k i n g  of  p r o v i s i o n  f o r  a n d  t h e  r e g u l a t i o n  a n d  d i s p o s i t i o n  of  

t h e  r e s e r v e s  o r  s i n k i n g  funds;

(5 ) c o v e n a n t  w i t h  r e s p e c t  to o r  a g a i n s t  l i m i t a t i o n s  o n  a 

r i g h t  t o  s e l l  o r  o t h e r w i s e  d i s p o s e  of p r o p e r t y  o f  a n y  kind;

(6 ) c o v e n a n t  as to b o n d s  a n d  n o t e s  t o  b e  i s s u e d ,  a n d  t h e i r

l i m i t a t i o n s ,  t e r m s  a n d  c o n d i t i o n s ,  a n d  a s  t o  t h e  c u s t o d y ,  a p p l i c a t i o n  

a n d  d i s p o s i t i o n  of  t h e  p r o c e e d s  of t h e  b o n d s  a n d  n o t e s ;

(7 ) c o v e n a n t  as to the i s s u a n c e  o f  a d d i t i o n a l  b o n d s  or  no t e s ,

o r  as t o  l i m i t a t i o n s  on  t h e  i s s u a n c e  of  a d d i t i o n a l  b o n d s  o r  n o t e s  a n d

t h e  i n c u r r i n g  o f  the o t h e r  de b t s ;

(8 ) c o v e n a n t  as to t h e  p a y m e n t  o f  the p r i n c i p a l  of  o r  i n t e r­

est o n  the b o n d s  or n o t e s ,  a s  to the s o u r c e s  a n d  m e t h o d s  o f  t h e  p a y m e n t ,  

as  to t h e  r a n k  o r  p r i o r i t y  o f  the b o n d s  or n o t e s  w i t h  r e s p e c t  to  a  l i e n  

o r  s e c u r i t y ,  o r  as t o  the a c c e l e r a t i o n  of  the m a t u r i t y  of  the b o n d s  or 

no t e s ;

(9 ) p r o v i d e  f o r  t h e  r e p l a c e m e n t  o f  lost, s t o l e n ,  d e s t r o y e d  or 

m u t i l a t e d  b o n d s  o r  no t e s ;

(1 0 ) c o v e n a n t  a g a i n s t  e x t e n d i n g  t h e  t i m e  f o r  t h e  p a y m e n t  of 

b o n d s  o r  n o t e s  o r  i n t e r e s t  o n  the b o n d s  or notes;

(1 1 ) c o v e n a n t  as to the r e d e m p t i o n  o f  b o n d s  or  n o t e s  a n d  

p r i v i l e g e s  o f  t h e i r  e x c h a n g e  f o r  o t h e r  b o n d s  o r  n o t e s  of  the a u t h o r i t y ;

(1 2 ) c o v e n a n t  to  c r e a t e  o r  a u t h o r i z e  t h e  c r e a t i o n  o f  s p e c i a l  

f u n d s  o f  m o n e y  to be h e l d  i n  p l e d g e  or  o t h e r w i s e  f o r  o p e r a t i o n  expenses, 

p a y m e n t  or  r e d e m p t i o n  o f  b o n d s  o r  n o t e s ,  r e s e r v e s  or  o t h e r  p u r p o s e s ,  anc 

a s  to u s e  a n d  d i s p o s i t i o n  o f  t h e  m o n e y  h e l d  in  t h e  fun d s ;
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(1 3 ) e s t a b l i s h  t h e  p r o c e d u r e ,  If  an y ,  b y  w h i c h  t h e  t e r m s  of

a n y  c o n t r a c t  o r  c o v e n a n t  w i t h  o r  f o r  t h e  b e n e f i t  o f  t h e  h o l d e r s  o f  b o nds

or  n o t e s  m a y  b e  a m e n d e d  or a b r o g a t e d ,  t h e  a m o u n t  o f  b o n d s  o r  n o t e s  the

h o l d e r s  o f  w h i c h  m u s t  c o n s e n t  t o  a m e n d m e n t  o r  a b r o g a t i o n ,  a n d  t h e  man n e r

in  w h i c h  the c o n s e n t  m a y  b e  given;

(14) c o v e n a n t  as  to t h e  c u s t o d y  o f  a n y  o f  i t s  p r o p e r t i e s  or 

i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  a n d  i n s u r a n c e ,  a n d  the u s e  a n d  d i s p o s i t­

ion o f  i n s u r a n c e  m o n e y ,

(1 5 ) c o v e n a n t  as to t h e  t i m e  o r  m a n n e r  o f  e n f o r c e m e n t  o r 

r e s t r a i n t  f r o m  e n f o r c e m e n t  o f  a n y  r i g h t s  o f  t h e  b a n k  a r i s i n g  b y  r e a s o n  

of or v/ith r e s p e c t  to  n o n p a y m e n t  o f  p r i n c i p a l  o r  i n t e r e s t  o f  a n y  m o r t­

gage l o a n s  or c o n s t r u c t i o n  loans;

(1 6 ) p r o v i d e  for t h e  r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  a n d  duties 

a r i s i n g  u p o n  t h e  b r e a c h  of a c o v e n a n t ,  c o n d i t i o n  o r  o b l i g a t i o n ,  a n d  to 

p r e s c r i b e  the e v e n t s  o f  d e f a u l t  a n d  t h e  t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  

a n y  o r  a l l  of  the b o n d s ,  n o t e s  or  o t h e r  o b l i g a t i o n s  of the b a n k  b e c o m e  

o r  m a y  b e  d e c l a r e d  d u e  a n d  p a y a b l e  b e f o r e  m a t u r i t y  a n d  t h e  t e r m s  and 

c o n d i t i o n s  u p o n  w h i c h  s u c h  a  d e c l a r a t i o n  a n d  its c o n s e q u e n c e s  m a y  be 

w a i v e d ;

(1 7 ) v e s t  in  a t r u s t e e  or t r u s t e e s  i n s i d e  or o u t s i d e  t h e  s t ate

p r o p e r t y ,  r i g h t s ,  p o w e r s  a n d  d u t i e s  i n  t r u s t  a s  t h e  b a n k  m a y  d e t e r m i n e ,

w h i c h  m a y  i n c l u d e  a n y  or  a l l  of t h e  r i g h t s ,  p o w e r s  a n d  d u t i e s  o f  a

t r u s t e e  a p p o i n t e d  b y  t h e  h o l d e r s  o f  b o n d s  o r  n o t e s ,  a n d  to l i m i t  o r

a b r o g a t e  the r i g h t  o f  t h e  h o l d e r s  o f  b o n d s  o r  n o t e s  of  t h e  b a n k  to 

a p p o i n t  a  t r u s t e e  u n d e r  t h i s  c h a p t e r  o r  l i m i t  t h e  r i g h t s ,  p o w e r s  a n d  

d u t i e s  o f  the t r u s t e e ;

(1 8 ) p a y  t h e  c o s t s  or e x p e n s e s  i n c i d e n t  t o  t h e  e n f o r c e m e n t  of 

the b o n d s  or n o t e s  o r  o f  t h e  p r o v i s i o n s  o f  t h e  r e s o l u t i o n  o r  o f  a 

c o v e n a n t  o r  a g r e e m e n t  of  t h e  b a n k  w i t h  t h e  h o l d e r s  o f  its b o n d s  o r

COM MITTEE COPY "9- ?B 556
.  . _____________________________________



n o t e s ;

(19) a g r e e  w i t h  a c o r p o r a t e  t r u s t e e  w h i c h  m a y  be  a  t r u s t  

c o m p a n y  o r  b a n k  h a v i n g  t h e  p o w e r s  o f  a  t r u s t  c o m p a n y  i n s i d e  o r  o u t s i d e  

t h e  s t a t e  as t o  t h e  p l e d g i n g  o r  a s s i g n i n g  o f  r e v e n u e s  o r  f u n d s  to w h i c h  

or i n  w h i c h  t h e  b a n k  h a s  a n y  r i g h t s  o r  i n t e r e s t ;  a n d  f u r t h e r  p r o v i d e  for 

o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  b y  the t r u s t e e  as m a y  b e  p r o p e r  

f o r  t h e  p r o t e c t i o n  o f  t h e  h o l d e r s  o f  a n y  b o n d s  o r  n o t e s  o f  t h e  b a n k  

a n d  n o t  o t h e r w i s e  i n  v i o l a t i o n  o f  l a w  a n d  m a y  p r o v i d e  f o r  the r e s t r i c­

t i o n  o f  t h e  r i g h t s  o f  a n  i n d i v l d a u l  h o l d e r  o f  b o n d s  o r  n o t e s  o f  the ban! ;

p a y i n g  a g e n t  or  o t h e r  f i d u c i a r y ,  by  r e s o l u t i o n ,  i n s i d e  o r  o u t s i d e  the 

state;

(21) l i m i t  t h e  r i g h t s  o f  the h o l d e r s  of  b o n d s  or n o t e s  to 

e n f o r c e  a p l e d g e  or  c o v e n a n t  s e c u r i n g  b o n d s  or n o t e s ;

(22) m a k e  c o v e n a n t s  o t h e r  t h a n  e x p r e s s l y  a u t h o r i z e d  in t h i s  

s e c t i o n ,  o f  l i k e  o r  d i f f e r e n t  c h a r a c t e r ,  a n d  to m a k e  c o v e n a n t s  as m a y  be 

n e c e s s a r y  o r  d e s i r a b l e ,  t o  b e t t e r  s e c u r e  b o n d s  o r  n o t e s  or w h i c h ,  i n  the 

d i s c r e t i o n  of t h e  b a n k  w i l l  t e n d  t o  m a k e  b o n d s  o r  n o t e s  m o r e  m a r k e t a b l e  

n o t w i t h s t a n d i n g  t h e  f a c t  t h a t  the c o v e n a n t s  a r e  n o t  e n u m e r a t e d  in th i s  

se c t i o n .

Sec. 4 4 . 5 5 . 1 3 0 .  V A L I D I T Y  O P  P L E D G E .  T h e  p l e d g e  o f  a s s e t s  or 

r e v e n u e s  o f  the b a n k  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o r  i n t e r e s t  of 

o b l i g a t i o n s  of t h e  b a n k  is v a l i d  a n d  b i n d i n g  f r o m  t h e  t i m e  t h e  p l e d g e  it. 

m a d e  a n d  a s s e t s  or  r e v e n u e s  p l e d g e d  a r e  i m m e d i a t e l y  s u b j e c t  t o  t h e  l i e n  

of  t h e  p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or  f u r t h e r  a c t i o n .  T h e  l i e n  o f  

a p l e d g e  is v a l i d  a n d  b i n d i n g  a g a i n s t  a l l  p a r t i e s  h a v i n g  c l a i m s  o f  a n y  

k i n d  i n  tort, c o n t r a c t  o r  o t h e r w i s e  a g a i n s t  the b a n k ,  i r r e s p e c t i v e  of 

w h e t h e r  t h o s e  p a r t i e s  h a v e  n d t i c e  o f  t h e  l i e n  of  t h e  p l e d g e .  N o t h i n g  

p r o h i b i t s  t h e  b a n k  f r o m  s e l l i n g  a s s e t s  s u b e c t  to  a  p l e d g e ,  e x c e p t  t h a t

(20) a p p o i n t  a n d  p r o v i d e  f o r  t h e  d u t i e s  a n d  o b l i g a t i o n s  o f  a
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a  s a l e  m a y  b e  r e s t r i c t e d  b y  t h e  t r u s t  a g r e e m e n t  o r  r e s o l u t i o n  p r o v i d i n g  

f o r  t h e  I s s u a n c e  o f  t h e  o b l i g a t i o n s .

Sec. 4 4 . 5 5 . 1 4 0 .  R E M E D I E S .  A  h o l d e r  o f  o b l i g a t i o n s  o r  c o u p o n s  

a t t a c h e d  to  t h e m  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  a n d  a 

t r u s t e e  u n d e r  a  t r u s t  a g r e e m e n t  o r  r e s o l u t i o n  a u t h o r i z i n g  t h e  i s s u a n c e  

of t h e  o b l i g a t i o n s ,  i f  n o t  r e s t r i c t e d  b y  t h e  t r u s t  a g r e e m e n t  or  r e s o l u­

tion, e i t h e r  at l a w  o r  i n  e q u i t y ,  m a y  e n f o r c e  a l l  r i g h t s  g r a n t e d  u n d e r  

t h e  c o u p o n s  o r  u n d e r  t h e  t r u s t  a g r e e m e n t  or r e s o l u t i o n ,  o r  u n d e r  a n y  

o t h e r  c o n t r a c t  e x e c u t e d  b y  t h e  b a n k  u n d e r  t h i s  c h a p t e r ,  a n d  m a y  e n f o r c e  

a n d  c o m p e l  t h e  p e r f o r m a n c e  of a l l  d u t i e s  r e q u i r e d  b y  th i s  c h a p t e r  or  by 

t he t r u s t  a g r e e m e n t  o r  r e s o l u t i o n  to b e  p e r f o r m e d  b y  the b a n k  o r  by 

a n  o f f i c e r  o f  it.

Sec. 4 4 . 5 5 . 1 5 0 .  N E G O T I A B L E  I N S T R U M E N T S .  A l l  o b l i g a t i o n s  a n d  

I n t e r e s t  c o u p o n s  a t t a c h e d  to  t h e  o b l i g a t i o n s  a r e  n e g o t i a b l e  I n s t r u m e n t s  

u n d e r  t h e  la w s  o f  t h i s  state, s u b j e c t  o n l y  to a p p l i c a b l e  r e g i s t r a t i o n  

p r o v i s i o n s .

Sec. 4 4 . 5 5 . 1 6 0 .  O B L I G A T I O N S  E L I G I B L E  F O R  I N V E S T M E N T .  O b l i g a t i o n s  

i s s u e d  u n d e r  the p r o v i s i o n s  o f  this c h a p t e r  a r e  s e c u r i t i e s  In w h i c h  all 

p u b l i c  o f f i c e r s  a n d  p u b l i c  b o d i e s  of  t h e  s t a t e  a n d  Its p o l i t i c a l  s u b d i­

vis i o n s ,  a l l  I n s u r a n c e  c o m p a n i e s ,  t r u s t  c o m p a n i e s ,  b a n k i n g  a s s o c i a t i o n s  

i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s  a n d  o t h e r  

f i d u c i a r i e s  m a y  p r o p e r l y  a n d  l e g a l l y  i n v e s t  funds, I n c l u d i n g  c a p i t a l  In 

t h e i r  c o n t r o l  or b e l o n g i n g  t o  them. T h e s e  o b l i g a t i o n s  m a y  be  d e p o s i t e d  

w i t h  the s t a t e  or  m u n i c i p a l  o f f i c e r  o f  a n  a g e n c y  o r  p o l i t i c a l  s u b d i v i s i o n  

of t h e  s t a t e  for a n y  p u r p o s e  f o r  w h i c h  t h e  d e p o s i t  o f  bo n d s ,  n o t e s  or 

o b l i g a t i o n s  o f  the s t a t e  Is a u t h o r i z e d  by  lav/.

Sec. 4 4 . 5 5 . 1 7 0 .  R E F U N D I N G  O B L I G A T I O N S .  (a) T h e  b a n k  m a y  

p r o v i d e  f o r  t h e  I s s u a n c e  o f  r e f u n d i n g  o b l i g a t i o n s  f o r  the p u r p o s e  of 

r e f u n d i n g  o b l i g a t i o n s  t h e n  o u t s t a n d i n g  w h i c h  h a v e  b e e n  i s s u e d  u n d e r  the
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p r o v i s i o n s  o f  t h i s  c h a p t e r ,  i n c l u d i n g  t h e  p a y m e n t  o f  r e d e m p t i o n  p r e m i u m  

o n  t h e m  a n d  i n t e r e s t  a c c r u e d  o r  to  a c c r u e  t o  t h e  d a t e  o f  r e d e m p t i o n  o f  

the o b l i g a t i o n s .  T h e  I s s u a n c e  o f  t h e  o b l i g a t i o n s ,  t h e  m a t u r i t i e s  a n d  

o t h e r  d e t a i l s  o f  t h em, t h e  r l g h t B  o f  t h e  h o l d e r s  o f  t h e m ,  a n d  t h e  r i g h t j 

d u t i e s  a n d  o b l i g a t i o n s  o f  t h e  b a n k  in  r e s p e c t  o f  t h e m  a r e  g o v e r n e d  b y  

t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  w h i c h  r e l a t e  to the i s s u a n c e  o f  a p p r o­

p r i a t e  o b l i g a t i o n s .

(b) R e f u n d i n g  o b l i g a t i o n s  m a y  b e  s o l d  or  e x c h a n g e d  f o r  outstandin; 

o b l i g a t i o n s  i s s u e d  u n d e r  t h i s  c h a p t e r .  I f  sold, t h e  p r o c e e d s  m a y  be 

a p p l i e d ,  i n  a d d i t i o n  t o  o t h e r  a u t h o r i z e d  p u r p o s e s ,  to t h e  p u r c h a s e ,  

r e d e m p t i o n  o r  p a y m e n t  o f  the o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  the 

a p p l i c a t i o n  of  t h e  p r o c e e d s  o f  a n y  s u c h  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  a n y  

o t h e r  a v a i l a b l e  f u n d s ,  to t h e  p a y m e n t  o f  t h e  p r i n c i p a l  ( a c c r u e d  i n t e r e s t  

a n d  a n y  r e d e m p t i o n  p r e m i u m  o n  t h e  o b l i g a t i o n s  b e i n g  r e f u n d e d ,  and, i f  so 

p r o v i d e d  o r  p e r m i t t e d  i n  t h e  r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  o f  t h e  

r e f u n d i n g  o b l i g a t i o n s  o r  i n  the t r u s t  a g r e e m e n t  s e c u r i n g  them, to the 

p a y m e n t  o f  a n y  i n t e r e s t  o n  t h e  r e f u n d i n g  o b l i g a t i o n s  a n d  a n y  e x p e n s e s  in 

c o n n e c t i o n  w i t h  the r e f u n d i n g ) ,  t h e  p r o c e e d s  m a y  be i n v e s t e d  in  d i r e c t  i 

o b l i g a t i o n s  of, or o b l i g a t i o n s  t h e  p r i n c i p a l  o f  a n d  the i n t e r e s t  on  

w h i c h  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  by, t h e  U n i t e d  S t a t e s  o f  A m e r i c a  

w h i c h  m a t u r e  o r  w h i c h  w i l l  be  s u b j e c t  t o  r e d e m p t i o n ,  at t h e  o p t i o n  of 

t h e  h o l d e r s  o f  them, n o t  l a t e r  t h a n  t h e  r e s p e c t i v e  d a t e s  w h e n  the 

p r o c e e d s ,  t o g e t h e r  w i t h  t h e  I n t e r e s t  a c c r u i n g  o n  them, w i l l  b e  r e q u i r e d  

f o r  t h e  p u r p o s e s  i n t e n d e d .

Sec. 55*180. C R E D I T  OP  S T A T E  N O T  P L E D G E D .  O b l i g a t i o n s  i s s u e d  

u n d e r  t h e  p r o v i s i o n s  of  th i s  c h a p t e r  d o  n o t  c o n s t i t u t e  a  d e b t ,  l i a b i l i t y  

o r  o b l i g a t i o n  o f  t h e  s t a t e  or  o f  a n y  o t h e r  p o l i t i c a l  s u b d i v i s i o n  of  the 

s t a t e  or a  p l e d g e  o f  t h e  f a i t h  a n d  c r e d i t  o f  t h e  s t a t e  o r  a p o l i t i c a l  

s u b d i v i s i o n  o f  t h e  s t a t e  but a r e  p a y a b l e  s o l e l y  f r o m  the r e v e n u e s  or
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a s s e t s  of  t h e  b ank. E a c h  o b l i g a t i o n  i s s u e d  u n d e r  th i s  c h a p t e r  s h a l l  

c o n t a i n  o n  its f a c e  a  s t a t e m e n t  t h a t  t h e  b a n k  is n o t  o b l i g a t e d  to 

it n o r  t h e  i n t e r e s t  o n  it e x c e p t  f r o m  t h e  r e v e n u e s  o r  a s s e t s  p l e d g e d  

it a n d  t h a t  n e i t h e r  t h e  f a i t h  a n d  c r e d i t  n o r  t h e  t a x i n g  p o w e r  o f  the 

s t a t e  or  o f  a  p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  is p l e d g e d  to  the p a y  

m e n t  o f  t h e  p r i n c i p a l  o f  o r  i n t e r e s t  o n  the o b l i g a t i o n .

Sec. 4 4 . 5 5 . 1 9 0 .  D E F I N I T I O N .  I n  this c h a p t e r  " r e n e w a b l e  r e s o u r c e  

i n d u s t r y "  m e a n s  a g r i c u l t u r a l ,  f i s h e r i e s ,  f o r e s t r y  o r  o u t d o o r  r e c r e a t i o n  

i n d u s t r i e s .

* Sec. 2. A S  3 7 . 1 1 . 0 3 0  is r e p e a l e d  a n d  r e - e n a c t e d  t o  read:

Sec. 3 7 . 1 1 . 0 3 0 .  F U N D  U T I L I Z A T I O N .  A p p r o p r i a t i o n s  f r o m  th i s  fu n d  

s h a l l  p r o v i d e  f u n d i n g  f o r  c a p i t a l  a n d  o p e r a t i n g  e x p e n d i t u r e s  o f  the 

A l a s k a  r e n e w a b l e  r e s o u r c e s  bank. P l a n s  f o r  e x p e n d i t u r e s  f r o m  this f u n d  

s h a l l  be p r e p a r e d  i n  d e t a i l  b y  t h e  b o a r d  o f  d i r e c t o r s  o f  the b a n k  a n d

s h a l l  b e  s u b m i t t e d  by the g o v e r n o r  in a c c o r d a n c e  w i t h  t h e  E x e c u t i v e

B u d g e t  A c t  (AS 37.07) as p a r t  o f  h i s  a n n u a l  p r e s e n t a t i o n  to t h e  l e g i s­

lature.

'* Sec. 3 . A S  3 7 . 1 1 . 0 7 0  is a m e n d e d  to read:

Sec. 3 7 . 1 1 . 0 7 0 .  U T I L I Z A T I O N  O F  F U N D  INCOME. I n c o m e  r e c e i v e d  f r o m  

i n v e s t m e n t  o f  p e r m a n e n t  f u n d  p r i n c i p a l  s h a l l  n o t  be h e l d  i n  trust, but 

s h a l l  b e  u s e d  to p r o v i d e  f u n d i n g  for c a p i t a l  a n d  o p e r a t i n g  a p p r o p r i a­

tio n s  of the A l a s k a  r e n e w a b l e  r e s o u r c e s  b a n k  [ C A P I T A L  A N D  O P E R A T I N G  A P­

P R O P R I A T I O N S  F O R  T H E  R E H A B I L I T A T I O N ,  E N H A N C E M E N T  A N D  D E V E L O P M E N T  OF 

R E N E W A B L E  R E S O U R C E S  P R O G R A M S ] .  P l a n s  f o r  e x p e n d i t u r e s  f r o m  f u n d  i n c o m e  

s h a l l  be p r e p a r e d  i n  d e t a i l  b y  t h e  b o a r d  o f  d i r e c t o r s  o f  t h e  b a n k

[ A P P R O P R I A T E  S T A T E  D E P A R T M E N T  O R  A G E N C Y ]  a n d  s h a l l  b e  s u b m i t t e d  by the

g o v e r n o r  i n  a c c o r d a n c e  w i t h  t h e  E x e c u t i v e  B u d g e t  Act (AS 37 . 0 7 )  as pa r t  

o f  h i s  a n n u a l  b u d g e t  p r e s e n t a t i o n  to  t h e  l e g i s l a t u r e .

* Sec. 4. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1976.

C O M M IT T E E  C O P Y  " 13~ SB 5 5 6
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Fiscal Note Analysis

Year One

It is expected that upon passage of the Bill the first 90 days would be spent 

on recruiting and appointing the bank president and the initial support staff.

The immediate task of the staff will be to study, prepare and organize the office 

and bank structure.

Since the Resource Bank is the first of this type of agency in the State of 

Alaska it is believed that considerable study and thought will be required to 

prepare the structure of the organization, administrative procedures, regulations, 

the investment program and the financial handling of capital.

It is believed that the agency will require outside technical help by a bank 

consulting firm. This is the reason for the inclusion of $50,000 the first y e a r  

and an additional $50,000 the second year for contractual services.

It is also adjudged that the agency will require consultant assistance the second 

yea r  to prepare the report required by the Legislature under Section 44.55.080. 

Since there is no historical precedence or experience for compiling such a report 

it will require technical assistance beyond the agency staff's capability. As 

this report is critical to the bank's successful operation it is essential that 

it be competently done and in sufficient detail to give pointed direction to the 

bank's directors and staff. The above is the reason for the heavy contractual 

expenditures expected for the second year of operation.

The fiscal note analysis is not extended beyond the second year of operation as 

the detail of the agency's organization and program will be formulated by the 

staff and consultant studies performed in the first two years.



Fiscal Note Analysis - Estimated Cost FY 77

100 Staff

President - range 26 $26,559 - 9 mos.

Secretary I - range 10 8,766 - 9 mos.

Accountant III - range 16 1 3 , 1 9 4 - 9  mos.

Investment Officer - range 20 11,802 - 6 mos. 

Sub total $60,321

Benefits 21% 12,667

Total $ 7 2 ,988

200 Travel

$5,000 President and staff 

2 Board meetings

7 x 50 x 2 

7 x 188.0 x 

Total

2 =

$ 700
2,632 

$ 8,332

300 Contractual

$50,000

2,500

500

10,000

'400 Commodities 

500 Equipment

Consultant - begin preparation administrative and procedures

regulations

Audi t

Printing
Operational - rent, utilities, communications, etc.

Totalt : • $63,000

$ 1,000

4 desks $315 ea. $ 1,260

4 chairs $130 ea. 520

2 guest chairs $75 ea. 150

2 bookcases $150 ea. 300

1 file 3 dr. $170 ea. 170

1 file 1 dr. $120 ea. 120

calculator print/w/memory $440 ea. 440

1 typewriter $750 ea. 750

2 hand calculators $140 ea. 280

coat rack $75 ea. 75

conference table $350 ea. 350

12 conference chairs $75 ea. 900

Total $ 5,315



Fiscal Note Analysis - Estimated Cost FY 78

Budget Object

100 Staff 2nd year

President - range 26 

Principal Economist - range 20 

Investment Officer - range 20 

Secretary I - range 10 

Accountant III - range 16 

Clerk Typist III - range 8
Sub total 

Benefi ts 21%

$ 35*412 

23*604 

23*604 

11*688 

17*592 

10,332 

$122,232 

25,668 

$147,900

200 Travel

Bank President 

Staff

Board of Directors

$ 5,000 

5,000 

20,000 

$30,000

1 meeting per month 

Per diem 7 x 50 x 12 = $ 4,200

Travel 7 x 188.0 x 12 = 15,800 

Total $20,000

Travel will be heavy for the permanent 

staff during the organizational period

300 Contractual

Consultant fees $350,000

a. $50,000 hire bank consultant firm to assist and prepare 

administrative regulations and organizational procedures

b. $150,000 hire consultant services to prepare the report

of recommendations for establishing a program for financing 

renewable resource development and expansion

Outside Audit 

Printing

Operational Costs

400 Commodities 

500 Equipment

$ 2,500 

3,000
15,000 office rental, communications, utilities, etc. 

$220,500

$ 2,500

$2 desks $315 ea.

2 chairs $130 ea.

2 guest chairs 

$75 ea.

1 bookcase $150 ea.

1 file 1 dr. $120. ea.

1 typewriter $750 ea.

2 calculators hand

$140 ea.

630

260

150

150

120

750

280

$ 2,340

vijfeW:



I. REQUEST
_Bill Identification; Senate Bill 5 5 6 _____
Title; An Act creatirg the Renewable Resources Development Bank
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Return Date Requested: 4/2/76 _______ _______
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V. DATE: Apn1 2’ 1976_________  PREPARED BY: Richard H. Eakins
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Original: Legislative Finance
cc: Budget and Management'

Prime Sponsor (F irst Legislator Named)



Fiscal Note Analysis

Year One

It is expected that upon passage o f  the Bill the first 90 days would be spe nt 

on recruiting and appointing the bank president and the initial support staff.

The immediate task of the staff will be to study, prepare and organize the office 

and bank structure.

Since the Resource Bank is the first of this type of agency in the State of 

Alaska it is believed that considerable study and thought will be required to 

prepare the structure o f  the organization, administrative procedures, regulations, 

the investment program and the financial handling of capital.

It is believed that the agency will require outside technical help by a bank 

cons ulting .firm. This is the reason for the inclusion of $50,000 the first y e a r  

ana an additional $50,000 the second yea r  for contractual services.

It is also adjudged that the agency will require consultant assi stance the second 

ye a r  to prepare the report required by the Legislature under Section 44.55.080. 

Since there is no historical precedence or experience for compiling such a report 

it will require technical assistance beyond the agency staff's capability. As 

this report is critical to the bank's successful operation it is essential that 

it be competently done and in sufficient detail to give pointed direction to the 

bank's directors and staff. The above is the reason for the heavy contractual 

expe nditures expected for the second y ear of operation.

The fiscal note analysis is not extended beyond the second yea r  of operation as 

the detail o f  the agency's organization and program will be formulated by the 

sta f f  and consultant studies performed in the first two years.
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Fiscal Note Analysis - Estimated Cost FY 77

100 Staff

President - range 26 $26,559 - 9 mos.
Secretary I - range 10 8,766 - 9 mos.
Accountant III - range 16 13,194 - 9 mos.
Investment Officer - range 20 11,802 - 6 mos.

Sub total $60,321
Benefits 2 1 %  12,667
Total $72,988

200 Travel

$5,000 President and staff 
2 Board meetings

7 x 50 x 2 
7 x 188.0 x 2 = 

Total

$ '700
2,632 

$ 8,332

300 Contractual

$50,000 Consultant - begin preparation administrative and procedures 
regulations

2,500 Audit 
500 Printing

10,000 Operational - rent, utilities, communications, etc.
Totali

'400 Commodities

500 Equipment

4 desks $315 ea.
4 chairs $130 ea.
2 guest chairs $75 ea.
2 bookcases $150 ea.
1 file 3 dr. $170 ea.
1 file 1 dr. $120 ea. 
calculator print/w/memory $440 ea.
1 typewriter $750 ea.
2 hand calculators $140 ea. 
coat rack $75 ea. 
conference table $350 ea.
12 conference chairs $75 ea.

Total

$63,000 

$ 1,000

$ 1,260 
520 
150 
300 
170 
120 
440 
750 
280 
75 

350 
900 

$“57315



Fiscal Note Analysis - Estimated Cost FY 78

Budget Object

100 Staff 2nd year

President - range 26 
Principal Economist - range 20 
Investment Officer - range 20 
Secretary I - range 10 
Accountant III - range 16 
Clerk Typist III - range 8

Sub total 
Benefits 21%

$ 35,412
23.604
23.604 
11,688 
17,592 
10,332

$122,232'
25,668

$147,900

200 Travel

Bank President $ 5,000 
Staff 5,000
Board of Directors 20,000 

$30,000
1 meeting per month 
Per diem 7 x 50 x 12 = $ 4,200
Travel 7 ;< 188.0 x 12 = 15,800 

Total $ 2 M 0 0

Travel will be heavy for the permanent 
staff during the organizational period

300 Contractual

Consultant fees $350,000

$50,000 hire bank consultant firm to assist and prepare 
administrative regulations and organizational procedures

$150,000 hire consultant services to prepare the report 
of recommendations for establishing a program for financing 
renewable resource development and expansion

Outside Audit 
Printing
Operational Costs

400 Commodities 

500 Equipment

$ 2,500 
3,000 

15,000 
$220,500

$ 2,500

office rental, communications, utilities, etc.

$2 desks $315 ea.
2 chairs $130 ea.
2 guest chairs 

$75 ea.
1 bookcase $150 ea.
1 file 1 dr. $120. ea
1 typewriter $750 ea.
2 calculators hand

$140 ea.

630
260

150
150
120
750

280
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Fiscal Note Analysis

Year One

It is expected that upon passage of the Bill the first 90 days would be spent 
on recruiting and appointing the bank president and the initial support staff.

The immediate task of the staff will be to study, prepare and organize the office 
and bank structure.

Since the Resource Bank is the first of this type of agency in the State of 
Alaska it is believed that considerable study and thought will be required to 
prepare the structure of the organization, administrative procedures, regulations, 
the investment program, and the financial handling of capital.

It is believed that the agency will require outside technical help by a bank 
consulting firm. This is the reason for the inclusion of $50,000 the first year 
and an additional $50,000 the second year for contractual services.

It is also adjudged that the agency will require consultant assistance the second 
year to prepare the report required by the Legislature under Section 44.55.080. 
Since there is no historical precedence or experience for compiling such a report 
it will require technical assistance beyond the agency staff's capability. As 
this report is critical to the bank's successful operation it is essential that 
it be competently done and in sufficient detail to give pointed direction to the 
bank's directors and staff. The above is the reason for the heavy contractual 
expenditures expected for the second year of operation.

The fiscal note analysis is not extended beyond the second year of operation as 
the detail of the agency's organization and program will be formulated by the 
staff and consultant studies performed in the first two years.

.. • ...» : .,»V .
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Fiscal Note Analysis - Estimated Cost FY 77

100 Staff

President - range 26 
Secretary I - range 10 
Accountant III - range 16 
Investment Officer - range 20 

Sub total 
Benefits 2155 
Total

$26,559
8,766

13,194
11,802

■$607321
12,667

$72,988

9 mos. 
9 mos. 
9 mos. 
6 mos.

200 Travel

$5,000 President and staff 
2 Board meetings

7 x 
7 x

50 x 2 
188.0 x 
Total

2 =
$ '700

2,632 
$ 8,332

300 Contractual

$50,000 Consultant - begin preparation administrative and procedures 
regulations

2,500 Audit 
500 Printing

10,000 Operational - rent, utilities, communications, etc.
Totali \

'400 Commodities 

500 Equipment

$63,000 

$ 1,000

4 desks $315 ea. $ 1,260
4 chairs $130 ea. 520
2 guest chairs $75 ea. 150
2 bookcases $150 ea. 300
1 file 3 dr. $170 ea. 170
1 file 1 dr. $120 ea. 120
calculator print/w/memory $440 ea. 440
1 typewriter $750 ea. 750
2 hand calculators $140 ea. 280
coat rack $75 ea. 75
conference table $350 ea. 350
12 conference chairs $75 ea. 900

Total $ 5,315



* Fiscal Note Analysis - Estimated Cost FY 78 

Budget Object

100 Staff 2nd year

President - range 26 
Principal Economist - range 20 
Investment Officer - range 20 
Secretary I - range 10 
Accountant III - range 16 
Clerk Typist III - range 8

Sub total 
Benefits 21 %

$ 35,412
23.604
23.604 
11,688 
17,592 
10,332

$122,232 
25,668

$147,900

200 Travel

Bank President $ 5,000 
Staff 5,000
Board of Directors 20,000 

$30,000
1 meeting per month 
Per diem 7 x 00 x 12 
Travel 7 x 188.0 x 12 

Total

= $ 4,200 
= 15,800$207000

Travel will be heavy for the permanent 
staff during the organizational period

300 Contractual

Consultant fees $350,000

a. $50,000 hire bank consultant firm to assist and prepare 
administrative regulations and organizational procedures

$150,000 hire consultant services to prepare the report 
of recommendations for establishing a program for financing 
renewable resource development and expansion

Outside Audit 
Printing
Operational Costs

2,500 
3,COO

15,000 office rental, communications, utilities, etc. 
$220,500

400 Commodities $ 2,500

500 Equipment

2 desks $315 ea. $ 630
2 chairs $130 ea. 260
2 guest chairs

$75 ea. 150
1 bookcase $150 ea. 150
1 file 1 dr. $120. ea. 120
1 typewriter $750 ea. 750
2 calculators hand

$140 ea. 280
$ 2,340

mssERHBma



Orig ina l sponsor: Kerttula Offered: 3/26/76
Referred: Finance

IN T H E  S E N A T E  B Y  T H E  C O M M E R C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 556

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  " A n  Act c r e a t i n g  the R e n e w a b l e  R e s o u r c e s  D e v e l o p m e n t

Bank; an d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  ^  is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  55. R E N E W A B L E  R E S O U R C E S  D E V E L O P M E N T  BANK.

A R T I C L E  1. C R E A T I O N  A N D  O R G A N I Z A T I O N .

Sec. 4 4 . 5 5. 0 1 0 .  L E G I S L A T U R E  F I N D I N G .  T h e  l e g i s l a t u r e  d e t e r m i n e s

t h a t :

(1) the a c h i e v e m e n t  of s t a b l e  l o n g - t e r m  e c o n o m i c  g r o w t h  in 

th e  s t a t e  w i l l  d e p e n d  in l a r g e p a r t  on the d e v e l o p m e n t  of r e n e w a b l e  

r e s o u r c e  ind u s t r y;

(2) the d e v e l o p m e n t  of r e n e w a b l e  r e s o u r c e  I n d u s t r y  w i l l  be 

a c c e l e r a t e d  by the i n c r e a s e d  a v a i l a b i l i t y  of f i n a n c i n g  for f e a s i b l e  

r e n e w a b l e  r e s o u r c e  p r o j e c t s ;

(3) a f t e r  c o m p l e t i o n  of the T r a n s - A l a s k a  P i p e l i n e  the s t a t e  

w i l l  h a v e  a v a i l a b l e  a m o u n t s  f r o m  n o n r e n e w a b l e  r e v e n u e  r e s o u r c e  s o u r c e s  

for f i n a n c i n g  r e n e w a b l e  r e s o u r c e  ind u s t r y ;

(4) the a c h i e v e m e n t  of the g o a l  of s t a b l e  l o n g - t e r m  e c o n o m i c  

g r o w t h  i n  the s t a t e w i l l  be f a c i l i t a t e d  by c r e a t i o n  o f  an i n s t r u m e n t a l i t j  

o f  the s t a t e  w i t h  the p o w e r s  p r o v i d e d  in thi s  c h a p t e r  to a s s i s t  in the 

d e t e r m i n a t i o n  o f  f e a s i b i l i t y  o f  r e n e w a b l e  r e s o u r c e  p r o j e c t s  a n d  to 

a s s i s t  in the f i n a n c i n g ,  w i t h  o t h e r  s o u r c e s ,  of suc h  p r o j e c t s .

Sec. 44.5 5 . 02 0 .  C R E A T I O N  OF BANK. T h e r e  is c r e a t e d  the R e n e w a b l e

R e s o u r c e s  D e v e l o p m e n t  Bank. T h e  b a n k  is a p u b l i c  c o r p o r a t i o n  and
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government instrument in the Department of Commerce and Economic D e v e l o p­

ment but has legal existence independent of and separate from the state. 

The exercise by the bank of the powers conferred by this chapter is c o n­

sidered an essential governmental function of the state.

Sec. 44.55.030. MEMBERSHIP. The bank is governed by a board of 

d irectors consisting of the commissioner of commerce and economic 

development and the commissioner of revenue as ex officio members with 

power to vote, and seven members appointed by the governor. The a p p oint­

ment of each director is subject to confirmation by the legislature in 

joint session. The members appointed shall be residents of the state 

involved in banking, finance or in renewable resource industry. The 

term of office of each director is four years except the initial term of 

office of one of the directors is one year, the initial term of two of 

the directors is two years, the initial term of two of the directors is 

three years, and the initial term of two of the directors is four years. 

Each director serves until his successor has been appointed and qualified 

Sec. 44.55.040. OFFICERS, QUORUM, AND EXECUTIVE COMMITTEE. The 

directors shall elect a chairman from among their members, and other 

officers as they determine desirable. The powers of the bank are vested 

in the directors and five directors constitute a quorum. Action may be 

taken by the bank at a meeting by the affirmative vote of at least five 

directors. The board of directors may constitute an executive committee 

to which it may delegate part of its powers. The executive committee 

consists of the president and at least two other persons appointed by 

the board from among the members.

Sec. 44.55.050. STAFF. The bank shall employ a president who may 

with the approval of the directors employ additional officers and e m p l o y­

ees. Employees and officers of the bank are not in the classified 

service under AS 39.25. In addition to its staff of employees and 
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o f f i c e r s ,  the b a n k  m a y  c o n t r a c t  and e n g a g e  t he  s e r v i c e s  o f  c o n s u l t a n t s ,  

e x p e r t s ,  a n d  c o u n s e l  the b a n k  c o n s i d e r s  n e c e s s a r y .

A R T I C L E  2. P U R P O S E  A N D  POWERS.

Sec. M . 55-060. P U R P O S E .  T h e  p u r p o s e  o f  the b a n k  is to a s s i s t  in 

th e  d e v e l o p m e n t  of r e n e w a b l e  r e s o u r c e  i n d u s t r y  in the s t a t e  by a s s i s t­

ing, a f t e r  d e t e r m i n i n g  th e  f e a s i b i l i t y  o f  s p e c i f i c  p r o j e c t s ,  in the 

f i n a n c i n g  of p r o j e c t s  in c o n j u n c t i o n  w i t h  o t h e r  sources.

Sec. 4 4 . 5 5 . 0 7 0 .  G E N E R A L  POWERS. In c a r r y i n g  out its c o r p o r­

ate  p u r p o s e s ,  the b a n k  h a s  p o w e r  to:

(1) adopt, a l t e r  a n d  u s e  a c o r p o r a t e  seal;

(2) p r e s c r i b e ,  ad o p t ,  a m e n d  an d  r e p e a l  b y la w s ;

(3) sue an d be s ued in its ow n  name;

(i|) i nv e s t ,  in s u c h  f o r m  as it c o n s i d e r s  a p p r o p r i a t e ,  i n c l u d­

ing, w i t h o u t  l i m i t a t i o n ,  by p u r c h a s e  of the c a p i t a l  s t o c k  of or the 

l e n d i n g  of m o n e y  to, r e n e w a b l e  r e s o u r c e  p r o j e c t s ,  p r o v i d e d ,  that an y  

i n v e s t m e n t  in the c a p i t a l  s t o c k  of o r  o t h e r  o w n e r s h i p  I n t e r e s t  in such 

a p r o j e c t  s hall not e x c e e d  50 p e r  cent of the c a p i t a l  s t o c k  of, or ot h e r  

o w n e r s h i p  i n t e r e s t  in, the p r o j e c t ,  and no l o a n  or o t h e r  i n v e s t m e n t  in 

the p r o j e c t  by the b a n k  s h a l l  e x c e e d  90 p e r  cent of the cos t  o f  the 

p r o j e c t  e/.cept w h e r e  in the j u d g m e n t  of the b a n k  a d d i t i o n a l  a m o u n t s  m u s t  

De l o a n e d  to p r o t e c t  the i n t e r e s t s  of the bank;

(5) b o r r o w  funds, an d in that c o n n e c t i o n  f u r n i s h  s u c h  c o l­

la t e r a l  o r  o t h e r  s e c u r i t y  as it d e t e r m i n e s ;

(6) d e p o s i t  its funds, or I n v e s t  its funds in such o b l i g a­

tio n s  as It m a y  d e t e r m i n e ;

(7) g u a r a n t e e  s e c u r i t i e s  in w h i c h  it i n v e s t e d  in o r d e r  to 

f a c i l i t a t e  t h e i r  sale;

(8) bu y a n d  s e l l  s e c u r i t i e s  it has i s s u e d  or g u a r a n t e e d  or in 

w h i c h  it has i n v e s t e d ;
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