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STATE 

of A L A S K A

5;  6

TO: | Fran Ulmer, Leg is la t ive  Assistant 
Office o f the Governor

DATE 1 December 12, 1975

f r c m :  Kenneth C , G riescr, Deputy Director s u b je c t :  Fiscal Note— Amendments
Management, Law and Finance to "Mini 874"
Department of Education

The elimination of p roperty  outside the boundaries of the school district would 
have a negative impact o f  about $576,000 for FY 76.

Regard ing the second and third change,  our records do not differentiate out 
leased state p roperty . However, we do know of la rge  sections, such as the 
airport areas in Anchorage and Fairbanks, and the Teamster Mall in Anchorag 
that contain p r iva te  taxable p roperty .

The dollars generated by these three areas arc as follows:

Anchorage A irport 1,081,546
Fairbanks A irport 300,644
Teamster Mall 71,651

We estimate that about 50°o of the a irport areas would contain private  tax­
able p roperty  or $691,095. This amount plus the Teamster Mall would result 
in a negative impact of $762,746. An estimate of other properties in this 
category which we currently  have no record  of would round this f igu re  off at 
$800,000.

Therefore, the total impact of this amendment reduces the G .F . needed to fund
this law by $1, 376,000.
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The L e g i s lature of the State of A l a s k a

F I S C A L  NOTE

Second Session - Ninth Legislature

I . R E Q U E S T  , 0  .
Bill N$>.  S 6  V 7 /
Titie: ~An Act relating to state aid to school ~ districts affected by state activnie
Requ e s t e d  by:_____ Fran Ulmer Bate: 11/21/75___
R e t u r n  Date Requested: ASAP.
Agency: Education_________________________ Program

II. F I S C A L  D E T A I L
Bu d g e t  Request Unit(s) A f f e c t e d : _________ Financial Support Services
A. E X P E N D I T U R E S : (Thousands of d o l l a r s ) ~ ~

O B J E C T FY 76 FY 77 FY 78 FY 79 80 i w S l
100 P E R S O N A L  SERVICES •

200 T R A V E L i

300 C O N T R A C T U A L !

Juio C O M M O D I T I E S
»

fj00 E Q U I P M E N T j
600 LAND ft ST R U C T U R E S I
700 C H A N T S , CLAIMS. ETC. 1,376,000 1,376,000 i

|

j ..... ~

1
T O T A L

B. FUND I N C : (Thousands of dollars)

8

G E N E R A L  FUND 1,376,000 1,376,000 ......... j . . , i .......
F E D E R A L  FUNDS
OTHER ...... - ........ I.......  i...

C. p o s i t i o n s :

P E R M A N E N T / T E M P O R A R Y / .... L  J n J / ____J _/ _ jf ...| ....
MAN M ONTHS (P77t.) . _ z ____ i. 1  - .  _y_

III. A N A L Y S I S  (See F i s c a l  Note P r e p a ration Instructions, S e c tion ITT)

IV. ATTACHMENTS

/ / S ' /  / / /  /  1 /
V. DATE: / '- j  PREPARED BY: ■ /f . - .’C./.
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I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.

Date
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BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. *<91 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to state aid to school districts

affected by state activities; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.215(b) is amended to read:

Sec. 14.17.215(b) In this section "state property" means real 

property which is owned by the state or is leased by the s t a t e , which 

is situated in the school district, and which is not subject to 

taxation or payments in lieu of taxes by the [STATE OR A] political 

subdivision of the state of which the school district is a p a r t ; the 

term includes real property owned by the state and leased from it, as 

well as improvements leased from it, however, if either the lessee's 

Interest, or some portion of it, or improvements on the property are 

subject to taxation by or payments in lieu of taxes to the political 

subdivision, then the additional yearly allotment for that property 

shall be one half of the entitlement computed under (a) of this section 

If both the lessee's Interest, or some portion of it, and Improvements

on the property are subject to taxation or payment in lieu of taxes

to the political subdivision, then the additional yearly allotment for 

that property shall be one fourth of the entitlement computed 

under (a) of this section [EVEN T HOUGH THE LESSEE'S INTEREST, OR AN

IMPROVEMENT ON THE PROPERTY, IS SUBJECT TO TAXATION BY A STATE OR A 

POLITICAL SUBDIVISION OF THE STATE].

* Sec. 2. This Act takes effect on July 1, 1976.

I n t r o d u c e d :  3 / 1 4 / 7 6

R e f e r r e d :  F i n a n c e

- 1 -  S B  4 9 1  a m



"An Act relating to state aid to school districts affected by state 
activities; effective date."

C O M M I T T E E  R E P O R T

. / rj r  H O U S E
5/6/76

Mr . S p e a k e r : Da te

The Committee on FINANCE_____________ has had SB ^91 am___________

under consideration. A Majority of the members of the Committee 

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT (S)

( ) recommends it BE REPLACED WITH CS FOR ________________  AND THAT

CS FOR _____________________  DO PASS

( ) "and" recommends it BE REFERRED TO THE ____________________________

COMM ITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Majority report:

Members NOT concurring in the M a j o r i t y report:

__________________________  recommends:

__________________________ recommends:

__________________________ recommends:

__________________________  recommends:

r e c . omme nd s :

C ha i rma n



"An Act relating to state aid to school districts affected by state activities* 
and providing for an effective date." *

C O M M I T T E E  R E P O R T

5/3/76 FINANCE

Date

The Committee on SELECT EDUCATION has had SB 491 am 

under consideration. A Majority of the members of the Committee 

ecommends it DO PASS

ecommends it DO NOT PASS

recommends it DO PASS WITH ATTACHED AMENDMENT(S)

recommends it BE REPLACED WITH CS FOR ________________  AND THAT

CS FOR _____________________ DO PASS

"and" recommends It BE REFERRED TO THE ____________________________

COMM ITTEE

reports it back WITHOUT RECOMMENDATION 

" o t h e r "

C h a  i r m a  n

recommend s : 

recommend s :



A M E N D M E N T ' ^

O f f e r e d  in t h e  HOUSE: 

To: ________________ HOUSE BILL No.

B V : — S e le ct Committoe - o n 
Education

Pa g e :

SENATE BILL No. sb 491 am

Line: 29

Delete "1976" and ins ert "1977".

Page 1, fcinex between lines 28 and 29, arn-s^-^ari^a^&ew- 
Lioit— 1?6 t e a d :

Seetion— 1-4.17 . 2 T 5  tS j

~-y "Any student claimed for an entitlement under Federal Impact 
/Aid P.L. 874 shall not qualify for funds under this section."

-X-
j f < ,  I ' i ' l l -

I )

-fo / V >  - - i ' d '

//



Amen d m e n t  to S.B. #491 a m  *

9

Add a n e w  section 14.17.215 (c) to read:

Any student claimed for an entitlement under Federal Impact A id P. L. 874 

shall not qualify for funds under this section.

' i

«•



I n t r o d u c e d :  1 / 1  4 / 7 6

R e f e r r e d :  F i n a n c e
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BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. if91 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to state aid to school districts

affected by state activities; and p roviding for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.215(b) is amended to read:

Sec. 1 4.17.215(b) In this section "state property" means real 

property which is owned by the state or is leased by the s t a t e , which 

is situated in the school district, and which is not subject to 

taxation or payments in lieu of taxes by the [STATE OR A] political 

subdivision of the state of which the school district is a p a r t ; the 

term includes real property owned by the state and leased from it, as

well as improvements leased from it, however, if either the lessee's

Interest, or some portion of it, or improvements on the property are 

subject to taxation by or payments in lieu of taxes to the political 

subdivision, then the additional yearly allotment for that property 

shall be one half of the entitlement computed under (a) of this section

If both the l-'.ssee's Interest, or some portion of it, and improvements 

on the property are subject to taxation or payment in lieu of taxes 

to the political subdivision, then the additional yearly allotment for 

that property shall be one fourth of the entitlement computed 

under (a) of this section [EVEN THOUGH THE LESSEE'S INTEREST, OR AN 

IMPROVEMENT ON THE PROPERTY, IS SUBJECT TO TAXATION BY A STATE OR A 

P OLITICAL SUBDIVISION OF THE STATE].

* Sec. 2. This Act takes effect on July
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I n t r o d u c e d :  1 / 1 4 / 7 6

R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY 
1 REQUEST OF THE GOVERNORIN THE SENATE

SENATE BILL NO. 491 am"

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to state aid to school districts

affected by state activities; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.215(b) is amended to read:

Sec. 14.17.215(b) In this section "state property" means real 

property which is owned by the state or is leased by the s t a t e , which

is situated in the school district, and which is not subject to 

taxation or payments in lieu of taxes by the [STATE OR A] political 

subdivision of the state of which the school district is a p a r t ; the 

term includes real property owned by the state and leased from it, as 

well as improvements leased from it, however, if either the lessee's 

interest, or some portion of it, or improvements on the property are

subject to taxation by or payments in lieu of taxes to the political 

subdivision, then the additional yearly allotment for that property

shall be one half of the entitlement computed under (a) of this section

If both the lessee's interest, or some portion of it, and Improvements

on the property are subject to taxation or payment in lieu of taxes

to the political subdivision, then the additional yearly allotment for

that property shall be one fourth of the entitlement computed 

under (a) of this section [EVEN THOUGH THE L E S S E E’S INTEREST, OR AN 

IMPROVEMENT ON THE PROPERTY, IS SUBJECT TO TAXATION BY A STATE OR A 

POLITICAL SUBDIVISION OF THE STATE].

* Sec. 2. This Act takes effect on July 1, 1976.

COM M ITTix  COPY. - 1 -
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SB 491 am
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The Honorable Chancy Croft 
President of the Senate 
Alaska State Legislature 
Juneau, Alaska 99811

Dear Mr. President:

In accordance with AS 24.30.060(b) and the Uniform Rules of 
the Alaska State Legislature, I am transmitting a bill 
relating to State aid to school districts affected by State 
activities. The bill amends AS 14.17.2.5(b) which defines 
"State property" for the purpose of determining a school 
district's entitlement to State aid under AS 14.17.215(a). 
The program created under sec. 215(a) compensates local 
districts for their loss in tax revenues as a result of 
certain non-taxable State activities.

The amendments to the statute are proposed to close certain 
"loopholes" which have required that money be paid under the 
program for reasons unrelated to its purpose. The first 
change limits the basis for entitlement to funds under this 
program to activities on State property located within the 
school district's boundaries, rather than on property any 
where in the State as the law currently permits. This 
change is appropriate because the rationale behind the 
program (i.e., to compensate the local district for the loss 
in its tax revenues because the State property, otherwise 
taxable by the district were it not for the State's inter­
est, is not taxable) is inapplicable to property located 
outside the district because the local municipality would be 
unable to tax it even if it were privately held.

The second change eliminates entitlement to funds under this 
prograim based on activities on property leased from the 
State where the lessee's interest is subject to taxation by 
the political subdivision in which it is located. This is 
appropriate because if the property is subject to taxation, 
the underlying reason for the State’s implementing the 
program no longer applies with respect to that property as 
the locality can derive tax revenues from it.

The third change eliminates from the condition for entitle­
ment to funds under this program the determination of 
whether the property involved is subject to taxation or



payments in lieu of taxation by the State. Since the 
purpose of the program is to compensate localities for their 
inability to tax State property, the question to be deter­
mined for establishing entitlement is, logically, only 
whether or not the subject property is taxable by the 
affected political subdivision. Whether or not the property 
may be taxed by the State is irrelevant to furthering the 
purpose of this program.

Sincerely,

Jay S . Hammond 
Governor
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S T A T E

of A L A S K A

TO: J Fran Ulmer, Leg is la t ive  Assistant 
Office o f the Governor

FROM: Kenneth C . G r ieser, Deputy Director- subject:
Management, Law and Finance

DATE December 12, 1975

Fiscal Note— Amendments 
to "Mini 874"

Department of Education

The elimination o f p roperty  outside the boundaries of the school d istrict would 
have a negative impact o f about $576,000 for FY 76.

Regard ing the second and third change, our records do not differentiate out 
leased state p roperty . However, we do know of la rge  sections, such as the 
airport areas in Anchorage and Fairbanks, and the Teamster Mall in Anchorag 
that contain private  taxable p roperty .

The dollars generated by these three areas are as follows:

We estimate that about 50% o f the airport areas would contain priva te  tax­
able p roperty  or $691,095. This amount plus the Teamster Mall would result 
in a negative impact of $762,746. An estimate of other properties in this 
category which we currently  have no record  o f would round this f igu re  o ff at 
$800,000.

Anchorage A irport 
Fairbanks A irport 
Teamster Mall

1,081,546
300,644
71,651

Therefore, the total impact of this amendment reduces the G.F .  needed to fund
this law by $1,376,000.



■
The Legislature of the S.tate of Alaska 

FISC A L  NOTE

Second Session - Ninth Legislature

V

I . R E Q U E S T  / Q  ,
Bill N O .  56 T V / _____________________________
T i t l e :  An Act relating to state aid to schoolr.districts affected by state activities,

Requested by:_____ Fran Ulmer
Return Date Requested: ASAfl
A g e n c y : E d u c a t io n  ________

_Date: 11/21/75

Program:

II. FISC A L  DETAIL
Budget Request Unit(s) A f f e c t e d :_________ Financial Support Services
A. E X P E N D I T U R E S :  (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 Ti'v 81

100 PERSONAL SERVICES )

200 TRAVEL -  . .  ................

300 CONTRACTUAL i

^00 COMMODITIES ......— ....

500 EQ U I P M E N T -

6 00 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. 1,376,000 1,376,000

T O T A L

B. F UND ING: (Thousands of dollars)

8

GENERAL FUND
F E D ERAL FUNDS
OTHER

1 ,376,000 1,376,000 _ L

j _______

c. p o s i t i o n s :

P ERMANENT/TEMPORARY / 1 /  _ - Jr ~  -J../.. ...
M - 4 -MAN MONTHS (P./T.) ____L - J L / y  l .

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. ATTACHMENTS

V. DATE:___A %

/
r

PREPARED BY:
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H I S T O R Y  IN T H E  S E N A T EA L A S K A  S T A T E  L E G I S L A T U R E H I S T O R Y  IN T H E  H O U S E H I S T O R Y  IN T H E  S E N A T E

NINTH SECOND Read first time and referred 
lo Committee on

Finance

Received from HouseRead first time and referred 
to Committee on / /* •

( j    y  J

Reported back with 
recommendation that

Legislature Session

SE N ATE  ? . ^ . L ...................... NO. ?? ;J

B THE RULES COMMITTEE BY 
R E V E S T  O P ' THE'GOVERNOR Reported back with 

recommendation that dZs -p<

'/*) I {-/.Is p  I'd /sLS>-'̂ +i

Read second time and

— rz— — rrp' 

-V- ^

Read second time and

"An Act relating to state aid 
to school districts affected 
by state activities; and 
providing for an effective 
d a t e ."

Reported correctly enrolled

Sent to Governor

\ /  PASSAT E ffective Date
Yeas £y Yeas
Nays / C  Nays
Absent c  Absent
Excused Excused

^R econsideration

PASS E ffective Date
Yeas ^  Yeas F 6
Nays t Nays /
Absent c Absent c
Excused o  Excused ;/

Reported correctly engrossed 
Signed by President 
Sent to House

By GovernorPASS E ffective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS E ffective Date
Yeas . Yens
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

Governor

state' aid to school districts

Introduced in the Senate

Chapter No'



I n t r o d u c e d :  1 / 1 4 / 7 6

R e f e r r e d :  F i n a n c e
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BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 491 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to state aid to school districts

affected by state activities; and providing for an 

effective d a t e ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.215(b) is amended to read:

Sec. 14.17.215(b) In this section "state property" means real 

property which is owned by the state or is leased by the s t a t e , which 

is situated in the school district, and which is not subject to 

taxation or payments in lieu of taxes by the [STATE OR A] political 

subdivision of the state of which the school district is a p a r t ; the 

term includes real property owned by the state and leased from it, as

well as Improvements leased from it, however, if either the lessee's

Interest, or some portion of it, or improvements on the property are 

subject to taxation by or payments in lieu of taxes to the political 

subdivision, then the additional yearly allotment for that property 

shall be one half of the entitlement computed under (a) of this section 

If both the lessee's Interest, or some portion of It, and Improvements 

on the property are subject to taxation or payment in lieu of taxes 

to the political subdivision, then the additional yearly allotment for 

that property shall be one fourth of the entitlement computed 

under (a) of this section [EVEN THOUGH THE LESSEE'S INTEREST, OR AN

IMPROVEMENT ON THE PROPERTY, IS SUBJECT TO TAXATION BY A STATE OR A 

POLITICAL SUBDIVISION OF THE STATE].

* Sec. 2. This Act takes effect on July 1, 1976.

-1- S B  4 91 a m
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BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 491 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL
o

For an Act entitled: "An Act rela t i n g  to state aid to school districts

affected by state activities; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 1 4 .17.215(b) is amended to read:

Sec. 14.17.215(b) In this section "state property" means real 

property which is owned by the state or is leased by the s t a t e , which 

is situated in the school district, and which is not subject to 

taxation or payments in lieu of taxes by the [STATE OR A] political 

subdivision of the state of which the school district is a p a r t ; the 

term includes real property owned by the state and leased from it, as 

well as improvements leased from it, however, if either the lessee's 

Interest, or some portion of it, or Improvements on the property arc 

subject to taxation by or payments in lieu of taxes to the political 

subdivision, then the additional yearly allotment for that property 

shall be one half of the entitlement computed under (a) of this section 

If both the lessee's interest, or some portion of it, and Improvements

on the property are subject to taxation or payment In lieu nf taxes

to the political subdivision, then the additional yearly allotment for 

that property shall be one fourth of the entitlement computed 

under (a) of this section [EVEN THOUGH THE LESSEE'S INTEREST, OR AN

IMPROVEMENT ON THE PROPERTY, IS SUBJECT TO TAXATION BY A STATE OR A 

POLITICAL SUBDIVISION OF T HE STATE].

* Sec. 2. This Act takes effect on July 1, 1976.

I n t r o d u c e d :  1 / 1 4 / 7 6

R e f e r r e d :  F i n a n c e

- 1 -  S B  4 91 a m



BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 491 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION
t

A BILL

For an Act entitled: "An Act relating to state aid to school districts

affected by state activities; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 1 4.17.215(b) is amended to read:

Sec. 14.17.215(b) In this section "state property" means real 

property which is owned by the state or is leased by the s t a t e , which 

is situa t ed in the school district, and which is not subject to 

taxation or payments in lieu of taxes by the [STATE OR A] political 

subdivision of the state of which the school district is a p a r t ; the 

term Includes real property owned by the state and leased from it, as

well as improvements leased from it, if the lessee's interest In both

the property and Improvements is not subject to taxation by the 

political subdivision [EVEN THOUGH THE LESSEE'S INTEREST, OR AN IM­

PROVEMENT ON THE PROPERTY, IS SUBJECT TO TAXATION BY A STATE OR A 

POLITICAL SUBDIVISION OF THE STATE].

* Sec. 2. This Act takes effect on July 1, 1976.

I n t r o d u c e d :  1 / 1 4 / 7 6

R e f e r r e d :  F i n a n c e

- 1 -
S B  491



I n t r o d u c e d :  1 / 1 4 / 7 6
R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 491 

IN THE L EGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to state aid to school districts

affected by state activities; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF T HE STATE OF ALASKA:

* Section 1. AS 14.17.215(b) is amended to read:

Sec. 14.17.215(b) In this section "state property" means real 

property which is owned by the state or is leased by the s t a t e , which 

is situated in the school district, and which is not subject to 

taxation or payments in lieu of taxes by the [STATE OR A] political 

subdivision of the state of which the school district is a p a r t ; the 

term includes real property owned by the state and leased from it, as

well as improvements leased frem it, if the lessee's Interest in both

the property and improvements is noc subject to taxation by the 

political subdivision [EVEN THOUGH THE LESSEE'S INTEREST, OR AN I M­

PROVEMENT ON THE PROPERTY, IS SUBJECT TO TAXATION BY A STATE OR A 

POLITICAL SUBDIVISION OF THE STATE].

# Sec. 2. This Act takes effect on July 1, 1976.

- 1 -
S B  491
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I n t r o d u c e d :  1 / 1 4 / 7 6
R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY
I N  THE SENATE R E Q UEST OF THE GOVERNOR

SENATE BILL NO. 491 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to state aid to school districts

affected by state activities; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 1 4 . 1 7 • 2 1 5 (b) is amended to read:

Sec. 14.17.215(b) In this section "state property" means real 

p roperty which is owned by the state or is leased by the s t a t e , which 

is s i tuated in the school district, and which is not subject to 

taxation or payments in lieu of taxes by the [STATE OR A] political 

subdivision of the state of which the school district is a p a r t ; the 

term includes real property owned by the state and leased from it, as

well as improvements leased from it, if the lessee's interest in both

the property and Improvements .is not subject to taxation by the 

political subdivision [EVEN THOUGH THE LESSEE'S INTEREST, OR AN I M­

PROVEMENT ON THE PROPERTY, IS SUBJECT TO TAXATION BY A STATE OR A 

POLITICAL SUBDIVISION OF THE STATE].

* Sec. 2. This Act takes effect on July 1, 1976.

- 1 -
S B  491



Introduced: 1/14/76
Referred: Finance

BY THE RULES COMMITTEE BY
IN THE SENATE R E Q UEST OF THE GOVERNOR

SENATE BILL NO. 491 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A EILL

For an Act entitled: "An Act relating to state aid to school districts

affected by state activities; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.215(b) is amended to read:

Sec. 14.17.215(b) In this section "state property" means real 

property which is owned by the state or is leased by the s t a t e , which 

is situated in the school district, and which is not subject to 

taxation or payments in lieu of taxes by the [STATE OR A] political 

subdivision of the state of which the school district is a p a r t ; the 

tex’m includes real property owned by the state and leased from it, as

well as improvements leased from it, if the lessee's interest in both

the property and Improvements is not subject to taxation by the 

political subdivision [EVEN THOUGH THE LESSEE'S INTEREST, OR AN IM­

PROVEMENT ON THE PROPERTY, IS SUBJECT TO TAXATION BY A STATE OR A 

POLITICAL SUBDIVISION OF THE STATE].

* Sec. 2. This Act takes effect on July 1, 1976.

- 1 -
SB 491
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JAN 1 4  197G

The Honorable Chancy Croft 
President of the Senate 
Alaska State Legislature 
J u n e a u , Alaska 39811

Dear Mr. President:

In accordance with AS 24.30.0G0(b) and the Uniform Rules of 
the Alaska State Legislature, I arn transmitting a bill 
relating to State aid to school districts affected by State 
activities. The bill amends AS 14.17.2.5(b) which defines 
"State property" for the purpose of determining a school 
district's entitlement to State aid under AS 14.17.215(a). 
The program created under sec. 215(a) compensates local 
districts for their loss in tax revenues as a result of 
certain non-taxable State activities.

The amendments to the statute are proposed to close certain 
"loopholes" which have required that money bo paid under the 
program for reasons unrelated to its purpose. The first 
change limits the basis for entitlement to funds under this 
program to activities on State property located within the 
school d i s t r i c t’s boundaries, rather than on property any 
where in the State as the law currently permits. This 
change is appropriate because the rationale behind the 
program (i.e., to compensate the local district for the loss 
in its tax revenues because the State property, otherwise 
taxable by the district were it not for the State's inter­
est, is not taxable) is inapplicable to property located 
outside the district because the local municipality would be 
unable to tax it even if it were privately held.

The second change eliminates entitlement to funds under this 
program based on activities on property leased from the 
State where the lessee's interest is subject to taxation by 
the political subdivision in which it is located. This is 
appropriate because if the property is subject to taxation, 
the underlying reason for the State's implementing the 
program no longer applies with respect to that property as 
the locality can derive tax revenues from it.

The third change eliminates from the condition for entitle­
ment to funds under this program the determination of 
whether the property involved is subject to taxation or



payments in lieu of taxation by the State. Since the 
purpose of the program is to compensate localities for their 
inability to tax State property, the question to be deter­
mined for establishing entitlement is, logically, only 
whether or not the subject property is taxable by the 
affected political subdivision. Whether or not the property 
may be taxed by the State is irrelevant to furthering the 
purpose of this program.

Sincerely,

Jay S. Hammond 
Governor
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STATE 

of A L A S K A

TO: | Fran Ulmer, Leg is la t ive  Assistant 
Office of the Governor

DATE December 12, 19.75

rROM: Kenneth C . G r ie s e r , Deputy Director
Management, Law and Finance

subject: Fiscal Note— Amendments
to "Mini 874"

Department of Education

The elimination o f p roperty  outside the boundaries of the school d istrict would 
have a negative impact o f  about $576,000 for FY 76.

Regarding the second and third change, our records do not d ifferentiate out 
leased state p roperty .  How ever, we do know of la rge  sections, such as the 
airport areas in Anchorage and Fairbanks, and the Teamster Mall in Anchorage 
that contain p r iva te  taxable p roper ly .

The dollars generated by these three areas are as follows:

Wo estimate that about 50^ of the a irport areas would contain p r iva te  tax­
able property  or $691,095. This amount plus the Teamster Mall would result 
in a negative impact of $762,746. An estimate of other properties in this 
category which we currently  have no record  of would round this f igu re  o ff at

Anchorage A irport 
Fairbanks A irport 
Teamster Mall

1,081,546
300,644

71,651

$800,000.

Therefore, the total impact of this amendment reduces the G .F .  needed to fund
this law by $1,376,000.



The L egislature of the State of A l a s k a
FI S C A L  NOTE

\

J.. R E Q U E S T  
Bill NO.

Second Session - Ninth Legislature

S 6 _ f f i
T i t l e : "An Act relating to state aid to school-'districts affected by s tate_ acti vTC'
R e q u e s t e d  b y : _____ Fran Ulmer________________________Date: 11/21/75___
Re t u r n  Date Requested:^ 
Agency: Education_________

ASAP
Program:

II. F I S C A L  D E T A I L
B udget R e q uest Unit(s) A f f e c t e d : _________ Financial Support Services
A. EXPENDITURES: (Thousands.of dollars)

OB J E C T FY -76 FY 77 FY 78 FY 79 FY 30 i v/ 81
100 P E R S O N A L  SERVICES I"' ■

200 T R A V E L I

800 C O N T R A C T U A L *,

400 C O M M O D I T I E S i

500 E Q U I P M E N T _____ j
000 LAN D  & S T R U C T U R E S
700 G R A N T S . CLAIMS, ETC. 1,376,000 1 ,376,OOP i

T O T A L fi
i

B. F U N D I N G : (Thousands of dollars)

8

GE N E R A L  FUN D 1,376,000 1,376,000 h . j.......
F E D E R A L  FUNDS 1
OTHER

P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / j  j ,__i / i /
MAN M O N T H S  (P.7T.) .. . J L / i r : 'j. x : : " 7

III. ANAL Y S I S  (See F iscal Note P r e p a ration Instructions, S e c t i o n  III)

IV. ATTACH M E N T S
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J A N  1 4  1976

6 3 W

The Hon or a bl e C h a n c y  Cr of t 
Pr esident of the Senate 
A l a s k a  State L e g is la tu r e 
Juneau, A l as ka  9SS11

Dear Mr. President:

In ac co rd a n c e  w i t h  AS 24.30.060(b) and the U n i f o r m  Rules of 
the A l a s k a  State Legislature, I am t r a n s m i t t i n g  a bi l l 
relating to State aid to school d is tr i c t s  aff ec te d by State 
activities. The bill a mends AS 14.17.2.5(b) w h i c h  d e f i n e s  
"State property" for the p u r p os e of d e te rm i ni ng  a school 
d i s t r i c t’s entit l e m e n t  to State aid under AS 1 4 .1 7. 215(a). 
The p r o g r a m  creat ed  un de r sec. 215(a) c om p en s a t e s  local 
districts for their loss in tax r evenues as a r e s u l t  of 
cert a in  n o n - t a x a b l e  State activities.

The amendments to the s t a tu te  are pr oposed to c l o s e  certa i n 
"loopholes" w h i c h  have r e q u i r e d  that m o n e y  bo pa id  u n d e r  the 
prog r am  for reaso ns  u n r e l a t e d  to its purpose. T he first 
change limits the basis for e n t i t l e m e n t  to funds u n d e r  this 
prog r am  to a c ti vi t i e s  on S ta te  p r o p e r t y  located w i t h i n  the 
school d is tr i c t ' s  boundaries, ra ther than o n  p r o p e r t y  a n y  
w h e r e  in the State as the l a w  c u r r e n t l y  permits. Th is  
change is a p p r o p r i a t e  b e c a u s e  the r a t i o n a l e - b e h i n d  the 
p r o gr am  (i.e., to c o m p e n s a t e  the local di st ri ct  for the loss 
in its tax r evenues b e c a us e the State property, o t h e r w i s e  
taxable by the d i s t ri ct  w e r e  it not for the S t at e' s i n t e r­
est, is not taxable) is inapp li ca b le  to p r o p e r t y  loc at ed  
o u ts id e the d i s t r i c t  b e c a u s e  the local m u n i c i p a l i t y  w o u l d  be 
unab l e to tax it ev en  if it w e r e  p r i v a te ly  held.

The second c hange e l i m i n a t e s  en ti tl e m e n t  to funds u n d e r  this 
p r o g r a m  based o n  activ it ie s on p r o p e r t y  leased f r o m  the 
State w he r e the lessee's i n t e re st  is subject to t a x a ti on  by 
the political subd iv i si on  in w h i c h  it is located. Th i s is 
appr op ri at e b e c au se  if the p r o p e r t y  is subject to taxation, 
the u n d er ly in g reason for the Stake's i m p l e m e n t i n g  the 
program no longer appl ie s w i t h  r e sp ec t  to that p r o p e r t y  as 
the locality can d erive tax r evenues from it.

The third c ha ng e el im in a t e s  from the c o n d i ti on  for e n t i t l e­
ment  to funds under this p r o g r a m  the d e t e r m i n a t i o n  of 
w h e t h e r  the p r o p e r t y  invo lv ed  is subject to t a x a t i o n  or



payments in lieu of taxation by the State. Since the 
purpose of the program is to compensate localities for their 
inability to tax State property, the question to be deter­
mined for establishing entitlement is, logically, only 
whether or not the subject property is taxable by the 
affected political subdivision. Whether or not the property 
may be taxed by the State is irrelevant to furthering the 
purpose of this program.

Sincerely,

Jay 5. Ilammond 
Governor



STATE 
o f A L A S K A

TO: | Fran Ulmer, Legislative Assistant Office of the Governor
d a t e  : December 12, 1975
s u b je c t s  Fiscal Note—Amendmentsto "Mini 874"

The elimination of property outside the boundaries of the school district would have a negative impact of about $576,000 for FY 76.Regarding the second and third change, our records do not differentiate out leased state property. However, we do know of large sections, such as the airport areas in Anchorage and Fairbanks, and the Teamster Mall in Anchorage, that contain private taxable property.The dollars generated by these three areas arc as follows:Anchorage Airport 1,081,546Fairbanks Airport 300,644Teamster Mall 71,651We estimate that about 50p6 of the airport areas would contain private tax­able property or $691,095. This amount plus the Teamster Mall would result in a negative impact of $762,746. An estimate of other properties in this category which we currently have no record of would round this figure off at $800,000.
T h e r e f o r e ,  the total i m p a c t  of this a m e n d m e n t  r e d u c e s  the G . F .  n e e d e d  to f u n d

this l a w  b y  $1,376,000.

from: Kenneth C . G rie se r, Deputy DirectorManagement, Law and Finance Department of Education



*>
Second Session - Ninth Legislature

I . R E Q U E S T
Bi l l  No. __________S  6 _______________________________________________________
T i t l e : ~An Act relating to state aid to school'districts affected* by state ac tivifies
Req u e s t e d  by:______Fran Ulmer________________________D a t e : _____11/21/75 _
R e t u r n  Date Requested:__ASA/j____________________________________________________ _

• Agency: Education_________________________ Program:____________________

'The Legislature of the State of Alaska
• ' • FISCAL NOTE

II. F I S C A L  D E T A I L
Budget Request Unit(s) A f f e c t e d : _________ Financial Support Services
A. e x p e n d i t u r e s : (Thousands of dollars)

O BJECT FY 76 FY 77 FY 78 FY 79 ?" 80 l :•••■ Si
100 P E R S O N A L  SERVICES T “*

200 T R A V E L 1

300 C O N T R A C T U A L \

h oo C O M M O D I T I E S 1

500 E Q U I P M E N T
too L A N D  X S T R U C T U R E S

j
i

700 GRANTS, CLAIMS, ETC. 1.376,000 1.376,000 i

T O T A L 11
B. F U N D I N G : (Thousands of dollars)

8

G E N E R A L  FUND 1 ,376,0001 1 ,376,00f . | ________ j_
F E D E R A L  FUNDS i ______|
OTHER . . .  . a  . .. - 1....  i

C. P O S I T IONS:

P E R M A N E N T / T E M P O R A R Y / 1 / / / . / ..1
MAN M O NTES ( P . / T . ) / . i _ y / r  i

III. ANAL Y S I S  (See F iscal Note P r e p a ration Instructions, Section III)

IV. ATTACHMENTS

/ / /  /  /  // / /
V. DATE: / ■'/ ■/>/. PREPARED BY: ■ • //• • ' " ____ A  -'/’C./.
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I, the undersigned, an employee o f the State o f Alaska, do hereby certify 

tha t the m icrofilm  images on this m icroform  are accurate reproductions 

o f the original records o f  the State o f Alaska as accumulated during the 

regular course o f business, and that it  is the established policy and practice 

o f this State to  m icrofilm  its records and to  dispose o f the original records 

after m icrofilm  reproductions have been made.

Date
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M e m b e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t :  

__________________________________  r e c o m m e n d s :
fj • .?( M u & ^ W w L

r e  r . n m r a  p  n  H  <;rfwyn** ' rV r e c o m m e n d  s : 

r e c o m m e n d s : 

r e c o m m e n d  s : 

r e c o m m e n d s :

Cha  i rman

C O M F l  I T T E E  R E P O R T

d/M/'fb
Mr  . P r e s  i d e n t

T h e  Comm i t t e e  o n

D a t e

FINANCE h a s  had.
state aid  to school district's affe.otdd by state activities

u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t  y o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

( ) 

( ) 

( ) 

( )

( )

( ) 

( )

r e c o m m e n d s  i t  DO PASS

r e c o m m e n d s  i t  DO NOT PASS

r e c o m m e n d s  i t  DO PASS WI T H  A T T A C H E D  A M E N D M E N T { £ )

r e c o m m e n d s  i t  BE R E P L A C E D  WI T H  CS FOR __________________

CS FOR ____________________  DO PASS

" a n d "  r e c o m m e n d s  i t  BE R E F E R R E D  TO THE ______________

CO MMI T T E E

r e p o r t s  i t  b a c k  W I T H O U T  RE COMME NDAT I ON  

"other"

AND T H A T

M e m b e r s  s i g n i n g  t h e  Ma j  o r i t y  r e p o r t :



T h e  a m e n d m e n t  r e s o l v e s  th e t e c h n i c a l  p r o b l e m  w i t h  

t h e  o r i g i n a l  v e r s i o n  o f  S B  ^ 9 1  w h i c h  w o u l d  h a v e  k e p t  a s c h o o l  

d i s t r i c t  f r o m  r e c e i v i n g  a n y  i n - l i e u - o f - t a x e s  ( m i n i - 8 7 ^) p a y ­

m e n t s  f r o m  t h e  s t a t e  in t h o s e  s i t u a t i o n s  w h e r e  a p o r t i o n  o f  

t h e  s t a t e  p r o p e r t y  w a s  s u b j e c t  t o  l o c a l  t a x a t i o n ,  but: s o m e  

p a r t  o f  it w a s  n o t .  S o m e  m e m b e r s  of  t h e  S e n a t e  o b j e c t e d ,  a n d  

r i g h t f u l l y  so, t h a t  it w a s  u n f a i r  to d e n y  a s c h o o l  d i s t r i c t  

a n y  s t a t e  a i d  -for c e r t a i n  p r o p e r t y  e v e n  t h o u g h  t h e  d i s t r i c t  

c o u l d  n o t  t a x  t h e  w h o l e  v a l u e  of th e  p r o p e r t y .  (As, f o r  

e x a m p l e ,  w h e r e  b u i l d i n g s  o n  l a n d  l e a s e d  f r o m  t h e  s t a t e  a r e  

s u b j e c t  to l o c a l  t a x a t i o n ,  b u t  t h e  l a n d  i t s e l f  is n o t . )

T h i s  a m e n d m e n t  c o r r e c t s  t h a t  p r o b l e m  b y s p e c i f y i n g  t h a t  t h e  

d i s t r i c t  is e n t i t l e d  to  s o m e  s t a t e  a i d  to c o m p e n s a t e  f o r  its 

i n a b i l i t y  to t a x  t h e  v a l u e  of  th e  land.  Th e a m o u n t  o f  s t a t e  

a i d  to  b e  p r o v i d e d  w o u l d  be d e t e r m i n e d  as  a p r o - r a t e d  a m o u n t  

o f  t h e  r e g u l a r  i n - l i e u - o f - t a x e s  ( m i n i - 8 7 ^ )  p a y m e n t  p e r  c h i l d ,  

w i t h  t h e  p r o r a t i o n  b a s e d  o n  th e  r a t i o  w h i c h  t h e  v a l u e  o f  t h e  

n o n - t a x a b l e  p r o p e r t y  b e a r s  to t h e  t o t a l  v a l u e  o f t h e  p r o p e r t y  

in q u e s t i o n .  As a n  e x a m p l e ,  if a p e r s o n  l e a s e s  l a n d  w h i c h  is 

n o n - t a x a b l e  but v a l u e d  at $ 1 0 , 0 0 0  f r o m  t h e  s t a t e  a n d  b u i l d s  

a w a r e h o u s e  o n  it w h i c h  is t a x a b l e ,  a n d  v a l u e d  at $ 9 0 , 0 0 0  
t h e  d i s t r i c t  w o u l d  r e c e i v e  s t a t e  a i d  in th e a m o u n t  o f  l O f  of 

t h e  a l l o t m e n t  it w o u l d  r e c e i v e  fo r  t h a t  p r o p e r t y  if it w e r e  

c o m p l e t e l y  n o n - t a x a b l e .



A M E N D M E N T  

Offered in the Senate By f i n a n c e _______________

To: SENATE BILL NO. 491

AMENDMENT: PAGE 1

at l in e  17, de lete : a l l  new (underlined) material

through l in e  19; 

at l in e  17, a fte r "from i t " ,  in se r t : (new materia l)

"however, i f  e ither the lesee's in te rest , or some portion
:

of i t ,  or improvements on the property are subject to taxation 

by or payments in  l ie u  of taxes to the p o l it ic a l  subd iv is ion , 

then the add it iona l yearly allotment for that property sha ll 

be one h a lf  of the entitlement computed under (a) o f th is
i

section. I f  both the lesee's in terest , or some portion o f i t ,  

and improvements on the property are subject to taxation or 

payment in l ie u  o f taxes to the p o l i t ic a l  subd iv is ion , then 

the add it iona l yearly allotment fo r that property sha ll be 

one fourth of the entitlement computed under (a) of th is

i
section.



Offered in the Senate

A  M E  IT D M E N T
By_

A
5

67b
o

10

I]

1213

To: SE NATE BI LL  NO. 4 9.1

AMENDMENT: P7\GE

i/

18

at line 17, d e l e t e : all n e w  (underlined) m a t e r i a l

t h r ou gh  line 19; 

at line 17, a fter "from it", i n s e r t : (new material)

"however, if the lesee's interest, o r  some p o r t i o n  

of it, or impr ov em en ts  on the p r o p e r t y  are subject to 

t axation by o r  pay me n ts  in lieu o f  taxes to the p o l i t i c a l  

subdivision, then the ad d it i o n a l  y e a r l y  a l l o tm en t for that 

p r o p er ty  shall be pr or at e d b a s e d  on the ratio w h i c h  the 

v al ue  of the p r o pe r ty  and i m p r o v e m e n t s  no t subject to 

taxation or p a y m e nt s in lieu of taxes bears to the total 

value of the pr op e r t y  and improvements."

20
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M e m b e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t :

r e c o m m e n d s :  

r e c o m m e n d s :  

r e c o m m e n d s  : 

r e c o m m e n d  s : 

r e c o m m e n d s  :

C ha  i rma n

1 / 14 /7 6

C O M M I T T E E  R E P O R T

M r .  P r e s i d e n t : D a t e  ■ ■ ■ /
SB h-9XT h e  C o m m i t t e e  o n  r’ I f lA fc C K   h a s  h ad  ______________________________

state ati-.'i to school district;:, a ffected by state activities
u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS W I T H  A T T A C H E D  AMENDMENT ( S )

( ) r e c o m m e n d s  i t  BE R E P L A C E D  WI T H  CS FOR ___________________  AND T H AT

CS FOR ____________________  DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE R E F E RRE D TO THE ______________________________

C O MMI T T E E

( )  r e p o r t s  i t  b a c k  WI T H O U T  RECOMME NDAT I ON  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  Ma j  o r i t y  r e p o r t :

/ i ■ )



T h e  Legislature
F I S C A L  .NOTE

Second Session - Ninth Legislature

I. R E Q U E S T  
B il l  No.
Title: An Act relating to state aid to school-'districts affected by state i c f v v

D a t e :

5 6  V 7 /

R e q u e s t e d  by: Fran Ulmer
R e t u r n  Date R e q u e s t e d ^  
Agency: Education________

11/21/75
ASAP

Program:

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  Unit(s) A f f e c t e d : _________ Financial Support ServicesA .  EXPEND ITURES: (Thousands of dollars)

O B J E C T F Y  76 F Y  7 7 F Y  7 8 - F Y  7 9 FY 3 0  v. =:

1 0 0 P E R S O N A L  SERVI C E S
2 0 0 T R A V E L
3 0 0 C O N T R A C T U A L
h o o C O M M O D I T I E S . . .. ...
5 0 0 E Q U I P M E N T
600 L AN D  & S T R U C T U R E S

- .

7 0 0 G R A N T S , CLAIMS, ETC. 1.376,000 1.376,000

T O T A L
1

B. F U N D I N G : (Thousands of dollars)

8

G E N E R A L  F U N D 1,376,000 1,376,000 i

F E D E R A L  FUNDS .........i
OTHER ............ ......j .

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y /  _1 . 1  _ | / j /

MAN M O N T H S  (P. A ’. 5 /  - ! . . J  J .1..J  _ i /

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section

IV. A T T A C H M E N T S

DATE: / /_ ///,_________________ PREPARED 3Y :________
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J A N  1 4  1976

5 3  V 7 /

The H o n o r a b l e  C h a n c y  Croft 
P r e s i d e n t  of the Senate 
A l a s k a  State Legis la tu r e 
Juneau, A l as ka  99811

Dear Mr. President:

In a c c o r d a n c e  w i t h  AS 24.30.060(b) and the U n i f o r m  Rules of 
the A l a s k a  State Legislature, I am t r a n s m i t t i n g  a bill 
r e l a t i n g  to State aid to school d i st r i c t s  a f f ec te d by State 
activities. The bill amends AS 14.17.2.5(b) w h i c h  d e fi ne s 
"State property" for the p u rp os e of d e t e r m i n i n g  a school 
d is tr i c t ' s  e n ti tl e me nt  to State aid u n d e r  AS 14.17.215(a). 
The p r o g r a m  created under sec. 215(a) co mp e n s a t e s  local 
d i s t r i c t s  for their loss in tax r e v en u es  as a r e su lt  of 
c e r ta in  non- ta x ab le  State activities.

The amendme nt s to the statute are pr op os e d to close c e r t a i n  
"loopholes" w h i c h  have re qu i re d that m o n e y  be paid u n d e r  the 
p r o g r a m  for reasons u nr e la te d to its purpose. The first 
c ha ng e limits the basis for en ti tl e m e n t  to funds u n d e r  this 
p r o gr am  to activi ti es  on State p r o p e r t y  located w i t h i n  the 
school di s tr ic t' s boundaries, r ather than on p r o p e r t y  any 
w h e r e  in the State as the l aw c u r r e n t l y  permits. Th i s 
chan g e is a pp ro pr ia t e b e ca us e  the r at io na le  b e h in d the 
p r o g r a m  (i.e., to co mp en s a t e  the local di s tr ic t for the loss 
in its tax revenues because the State property, o t h e r w i s e  
taxable by the dis tr ic t were it not for the Stat e' s i n t e r­
est, is not taxable) is i n ap p li ca bl e to p r o p e r t y  located 
o u t s i d e  the d i s tr i ct  b e c au s e the local m u n i c i p a l i t y  w o u l d  be 
u n a b l e  to tax it even if it wer e p r i v a t e l y  held.

The second change e li mi na te s e n t i t l e m e n t  to funds u n d e r  this 
p r o g r a m  based on activit ie s  on p r o p e r t y  leased from the 
State w he re  the lessee's i n t e r e s t  is subj ec t to t a x a t i o n  by 
the p o l i t ic al  subdivision in w h i c h  it is located. T h i s  is 
a p p r o p r i a t e  bec au se  if the p r o p e r t y  is subject to taxation, 
the u n d e r l y i n g  re ason for the State's i m p l e m e n t i n g  the 
p r o g r a m  no longer applies w i t h  r e s p e c t  to that p r o p e r t y  as 
the l o c al it y c an derive tax re venues from it.

i ■

T he t hird change elimin at es  from the c o n d i t i o n  for e n t i t l e­
men t  to funds under this p r o g r a m  the d e t e r m i n a t i o n  of 
w h e t h e r  the p r o p e r t y  involved is subject to t a x a ti on  or



p a y m e n t s  in l i e u  of t a x a t i o n  b y  the State. Since the 
p u r p o s e  of the p r o g r a m  is to c o m p e n s a t e  l oc al it i es  for their 
i n a b i l i t y  to tax State property, the q u e s t i o n  to be d e t e r­
mi n e d  for e st ab l i s h i n g  e n t i t l e m e n t  is, logically, o n l y  
w h e t h e r  or not the subject p r o p e r t y  is t a xa bl e b y  the 
a f f e c t e d  po li ti c al  subdivision. W h e t h e r  o r  n o t  the p r o p e r t y  
m a y  be taxed by the State is i rr el e v a n t  to f u r t h e r i n g  the 
p u r p o s e  of this program.

Sincerely,

J a y  S . Hammond 
G ov er no r



,  ̂ v : ... . ..

V / ■Kenneth C . G rieser, Deputy Director Management, Law and Finance Department of Education
DATE

SUBJECT!

December 12, 1975
Fiscal Note—Amendments to "Mini 874"

The elimination of property outside the boundaries of the school district would have a negative impact of about $576,000 for FY 76.Regarding the second and third change, our records do not differentiate out leased state property. However, we do know of large sections, such as the airport areas in Anchorage and Fairbanks, and the Teamster Mall in Anchorage, that contain private taxable property.The dollars generated by these three areas are as follows:Anchorage Airport Fairbanks Airport Teamster Mall 1,081,546300,64471,651.We estimate that about 50% of the airport areas would contain private tax­able property or $691,095. This amount plus the Teamster Mall would result in a negative impact of $762,746. An estimate of other properties in this category which we currently have no record of would round this figure off at $800,000.Therefore, the total impact of this amendment reduces the G . F .  needed to fund this law by $1,376,000.
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Introd uc e d :  1 / 1 4 / 7 6
R e f e r re d :  F i n a n c e

BY THE RULES COMMITTEE BY
IN T H E  SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 491 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to state aid to school districts

affected by state activities; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.215(b) is amended to read:

Sec. 14.17.215(b) In this section "state property" means real 

property which is owned by the state or is leased by the s t a t e , which 

is situated in the school district, and which is not subject to 

taxation or payments in lieu of taxes by the [STATE OR A] political 

subdivision of the state of which the school district is a p a r t ; the 

term includes real property owned by the state and leased from it, as

well as improvements leased from it, if the lessee's Interest in both

the property and Improvements is not subject to taxation by the 

political subdivision [EVEN THOUGH THE LESSEE'S INTEREST, OR AN IM­

PROVEMENT ON THE PROPERTY, IS SUBJECT TO TAXATION BY A STATE OR A 

POLITICAL SUBDIVISION OF THE STATE].

* Sec. 2. This Act takes effect on July 1, 1971’.



I, the undersigned, an employee o f the State o f Alaska, do hereby certify 

th a t the m icrofilm  images on this m icroform  are accurate reproductions 

o f the original records o f the State o f Alaska as accumulated during the 

regular course o f business, and that it  is the established policy and practice 

o f this State to m icrofilm  its records and to  dispose o f the original records 

after m icrofilm  reproductions have been made.

Signature o f Camera Operator Date

02-519 (REV 8/78)

a S9B
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Members NOT concurring in the Maj or ity report:

, I ' recommends:

recommend s : 

recommends : 

recommend s : 

recommend s :

C h a i r m a n

C O M M I T T E E  R E P O R T

Mr . Pres i den t Date

The Committee on •.ie has had SB

•benefits- for aernbers of the Alakka N a t i o n a l  G ua rd  ?
under consideration. A Majority of the members of the Committee

( ) 

( ) 

( ) 

( )

( )

( ) 

( )

recommends it DO PASS

recommends it DO NOT PASS

recommends it DO PASS WITH ATTACHED AMENDMENT(S)

recommends it BE REPLACED WITH CS FOR _______________

CS FOR _________________ DO PASS

"and" recommends it BE REFERRED TO THE ___________

COMMITTEE

reports it back WITHOUT RECOMMENDATION 

"other"

Members signing the Ma report

r

AND THAT



THE LEGISLATURE OP THE STATE OF ALASKA 
• ‘ FISCAL NOTE

Second Session - Ninth Legislature

I. REQUEST .
Bill No. 6  4 9 6 __________________________________ ________________
Title : State Active Duty Pay7Uorkman's Compensation/Survivor's Benefits_____
Requested by: tiept of M ilita ry  A f fa ir s  ___________D a t e : 19 December 1975
Return Date .Requested^
Agency: M;/:/,.;-.  Program:

II. FISCAL DETAIL
Budget Request Unit(s) Affected:________ See Below
A. EXPENDITURES:' (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES ~.  ̂ Sex
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL

B. F U N D I N G : (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

POS I T I O N S :

PERMANENT/TEMPORARY i / / / / I /
MAN MONTHS (P./T.) 1 / / / / 1 /

111. ANALYSIS (See Fiscal Note Preparation Instructions, Section fll) See Attacliments

IV. ATTACHMENTSDue to the nature of National Disaster Emergencies, accurate future predictions of cost cannot be made. A comparison of what past state  a c tiv e  duty ca llu p s  would have a d d it io n a lly  cost the State of Alaska had^this proposal been enacted is  attached.
V. DATE: 19 December 1975 PREPARED BY: r---------RAYMOND H. HOLMSEN, LTC, D ir ,  R&R Div

Original: L e g i sl a t i v e  Finance
cc: Budget and Manag em e n t

Prime S p o n s o r  (First L e g i s l at o r  Named)



STATE ACTIVE DUTY EXPERIENCE DATA

Per d i e m  figures are current FY 76 at the location of emergency.

FY 71 Gold Rush Hotel Fire: $2,070 additional

23 personnel x 2 days =  46 m a n  days x  $45/day

FY  72 K o d i a k  Escaped Felon: $810 additional

9 personnel x  2 days -  18 m a n  days x  $45/day

A l a s k a  A i r l i n e  Crash: $5,600 additional

43 p e rsonnel x  3 days =  129 m a n  days 

11 personnel x  1 d a y  = 11 m a n  days

/  140 m a n  days x  $40/day

F Y  73 0 - No call ups

FY 74 Bethel Flood Control: $918 additional

6 personnel x  3 days = 18 m a n days x  $ 5 1 /day

FY 75 N o m e  Flood: $10,829 additional

• 38 personnel x  1 day =  38 m a n d a y s

41 personnel x  3 days = 123 m a n days

30 p e rsonnel x  2 days = 60 mandays

; 221 m a n d a y s  x  $ 4 9 / d a y

H o o p e r  Bay Flood: $612 additional *

6 p ersonnel-x 2 days = 12 m a n days x  $ 5 1 / d a y

K u s k o k w i m  River Flood Control: $1,326 ad d i t i o n a l

5 personnel x  1 day = 5 mandays

3 personnel x  7 days = 21 mandays

*26 m a n days x  $51/day

K o b u k  Flood: $98 a d d i tional

2 personnel x 1 d ay = 2 m a n days x  $ 4 9 / d a y

NOT E  1: In a m a j o r  disaster such as the 1967 F a irbanks Flood, w h e n  the

State.of Alaska supported a total of 1407 mandays, the a d d i t i o n a l  cost 

would have been $61,831.

For p r oper p erspective however, the dif f e r e n c e  in cost to the S t a t e  for 

a Guard m a n d a y  w h e n  this prop o s a l  is passed wi l l  b ecome a p p r o x i m a t e l y  

$65/day ($20 base average +  $45 p er diera). To replace a Guard m a n d a y  

w i t h  a local hire laborer w o r k i n g  a 12 hour shift at an a v e r a g e  of $6.17 

per hour (WG VIII, Step A) will cost the state an extra $8 per d a y  for 

the local hire, not including o v e r t i m e  considerations.

NOT E  2: In all state active duty call ups, we wer e  f o r t u n a t e  e n o u g h  not

to sustain any d e aths or serious injuries calling for a si g n i f i c a n t  

alnount of wor k m a n ' s  compensation or survivor's benefits claim. 1



W O R K M A N 'S C O M P E N S A T I O N

All states but six provide specific e l i g i b i l i t y  in state s t a t u t e s  for 

state W o r k m a n’s Compensation while in a state a ctive dut y  status. Two 

.of these 6 provide for the impl e m e n t a t i o n  of federal m i l i t a r y  i n jury or 

de a t h  benefits. The other four p r o v i d e  substantial lump sum p a y m e n t s  to 

•compensate for injury or death.

• • J*
STATE BY STATE COMPARISONS J

.1I
S U R V I V O R’S BENEFITS

$10,000 lump s u m  payment to sur v i v o r s

$50,000 lump . s u m  payment to sur v i v o r s

$20,000 lump sum payment to survivors

$10,000 lump sum payment to s u rvivors

$25 . 0 0 / week for 200 weeks a b o v e ' w o r k m a n ' s  
compensation 

$ 10,000 d e a t h  benefit in v o l u n t a r y  group 

insurance

$15,000 death b e n efit in v o l u n t a r y  group 

insurance

STATE BY STATE COMPAR I S O N S

A labama

Delaware

Florida

Illinois

M assachussetts

Mississippi

N e w  H a mpshire



S T A T E  BY S T A T E  C O M P A R I S O N S

STATE ACTIVE DUTY PAY L EVELS

The b e l o w  listed states provide reim b u r s e m e n t s  in extra p a y  a n d / o r  per 

diera allowances in excess of current federal m i l i t a r y  pay gr a d e  scales. 

All other states p r o v i d e  reimbursement at the current federal m i l i t a r y  

pay grade scales. M i n i m u m  pay c u r r e n t l y  provided by the f e d e r a l  scales 

is $12.04 per d a y  for a P VT E-l R e c ruit grade.

STATE

California 

Colorado 

Delaware 

Florida 

Georgia 

Hawaii 

Idaho 

Illinois 

•Indiana 

Kansas 

Maryland 

M i c h i g a n  

Ml n n e  so t a 

Mi s s i ssippi  

N e vada

N e w  M exico

North Carolina

North D akota  

Ohio
Pennsylvania

South Dakota

Tennessee

Texas
Vermont

Wy o ming

A D D I T I O N A L  C O M P E N S A T I O N

$ 1 2 .80/day m i n i m u m  +  $ 2 5 / d a y  per d i e m  

$20.00/day m i n i m u m  

2 x's F e d e r a l  pay 

F e d e r a l  p a y  +  $17/day per d i e m  

$1 5 . 00/day m i n i m u m
$1 2 , 80/day m i n i m u m  +  $30/day per diem 

F e d e r a l  p a y  +  $ 1 0 - $ 15/day per diem 

$25.00/dny m i n i m u m  

$ 2 5 . 50/day m i n i m u m

$ 1 6 . 00/day m i n i m u m  +  $ 2 4 / d a y  per di e m  

$ 2 0 . 00/day m i n i m u m  

F e d e r a l  p ay +  $3.00 

$ 1 4 . 5 0 /day m i n i m u m  

$ 1 4 . 00/day m i n i m u m  
D i s a s t e r  d u t y  - pay equal to m a i n  

labor force

F e d e r a l  p a y  +  $ 2 5 /day per diem 

$ 1 9 . 20/day m i n i m u m

F e d eral p ay +  18% +  $ 1 8 / d a y  per diem 

$ 2 5 . 00/day m i n i m u m  

F e d e r a l  p a y  +  $ 1 5 - $ 19/day per di e m 

$ 2 0 . 00/day m i n i m u m

$ 1 5 . 00/day m i n i m u m  +  $ 1 6 /day per diem 

$ 1 6 . 00/day m i n i m u m  

$ 1 8 . 00/day m i n i m u m  

F e d e r a l  p a y  +  $5.00 for enlisted



S'/S 4 %

The H o n o r a b l e  C h a n c y  Cr of t 
President' of the. Senate 
Alas ka  S ta te  L e g i s l a t u r e  
Juneau, A l a s k a  99811

Dear Mr. President:

In ac co r d a n c e  w i t h  AS 24.30.060(b) and the U n i f o r m  Rules of 
the A l a s k a  State Legislature, I a m  t r an sm i t t i n g  a bill 
relating to ben ef it s for m e mb e rs  of the A l a s k a  Na ti on al  
Guard a nd Na va l Militia. This bi l l r a i se s ac tive d u t y  pay 
for a m e m b e r  b y  pr o vi di ng  that in a d d i t i o n  to p r e s e n t  pay, 
w h i c h  is equal to the c u r re nt  federal m i l i t a r y  pay scale for 
persons of like g rade or rank, he wil l also r e ce iv e a d ai ly  
salary c o m p e n s a t i o n  equival en t to the S ta te  per d i e m  rate. 
The e ff e ct  of this change is that State acti ve  d u t y  pay:
(1 ) becom es  m o r e  c o m m e n s u r a t e  w i t h  e m e r g e n c y  duties; (2 ) 
will be adj us t ed  in the future w i t h  the co st  of living 
index; (3) wil l be adjusted to the dut y location; and (4) 
will not r e qu i re  le gislative changes in the future. W e  feel 
that this i ncrease is n e c e s sa ry  b e c au se  the federal scale 
does not r e a s o n a b l y  r ep resent the value of the service 
performed. Fede ra l active d ut y salaries are b a s e d  on a 
number of incent iv es  wh ic h are no t  a v a i l ab l e to g u a r d s m e n  
such as commissary, PX/BX, quarters, laund ry  and o t he r 
special services. The bill also repeals an ex is t i n g  p r o­
vision r e g a r d i n g  the p a y  and allow a nc es  o f  o f f i c e r s  and 
en listed p e r s on s and combines them under this amended 
section.

The bill also at tempts to right a d e f i c i e n c y  in c u r r e n t  law 
regarding injury, d i s a b i l i t y  or de at h  of a m e m b e r  w h i l e  on 
active d u t y  for the State. In the case o f  injur y w h i l e  on 
State ac tive d u t y  w h i c h  prevents future em p loyment, p r e s e n t  
lav; pro v id es  m e d i c a l  ex penses plus o n e - h a l f  of any State 
active dut y  p a y  for a period not to e x c ee d six months. For 
an average E-4 this m e an s $225 p er m o n t h  for u p  to six 
months. However, pe rsonal financial o b l i g a t i o n s  i n c u r r e d  at 
a hi gher scale of living still c o n ti nu e a fter the i n j u r y  was 
incurred on State a c ti ve  duty. In case o f  d e a t h  w h i l e  o n  
active duty, c u r r e n t  law provides financial a s s i s t a n c e  u p  to 
a m a x i m u m  of $7,500 for survivors as d e t e r m i n e d  by a board.

There is n o  p r o v i s i o n  for a n y  f ol low-up m o n t h l y  survivors' 
assis ta nc e pension. The bill pro vi d es  that m e m b e r s  of the 
National G ua rd  and Naval Militia, w h i l e  o n  active d u t y  and



.

la wf ul ly  p e r f o r m i n g  their duties, are cove r ed  b y  the A l a s k a  
W o r k m e n ' s  C o m p e n s a t i o n  A c t  in case of injury, d i s a b i l i t y  or 
death. In addition, in case of death, a lump s um g r a t u i t y  
equal to six t im e s t he m e m b e r ' s  m o n t h l y  salary is paid to 

his beneficiary.

Sincerely,

Jay S . Hammond 
Go v er no r



THE LEGISLATURE OF THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

REQUEST
Bill No. 5> 6  ^  _______________ _________ ________________
Title: State Active Duty Ray/Workman1s Compensation/Survivor's Benefits 
Requested b y : Dept of M ilita r y  A f fa ir s  Date: 19 December 1975
Return Date K e ^ u e s t e d ^
A g e n c y :  Program:,

7

II. FISCAL DETAIL
Budget Request Unit(s) Affected:___________ See Below

. A. EXPENDITURES:' (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY =1
ICO PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
500 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL '

B. FUNDING: (Thousands of'dollars)

GENERAL FUND !
FEDERAL FUNDS
OTHER !

POSITIONS:

PERMANENT/TEMPORARY / 1 / / / / I
MAN MONTHS (P./T.) / / / / / !

II. ANALYSIS (See Fiscal Mote Preparation Instructions, Section III See Attachments

IV. ATTACHMENTSDue to the nature of National Disaster Emergencies, accurate future predictions of cost cannot be made. A comparison of what past s ta te  a ctive  duty callups would have a d d it io n a lly  cost the State of Alaska had th is  proposal been enacted is  attached. / /V. DATE: 19 December 1975 PREPARED BY: ray;weturn. HOLMSEN, L T C , D ir ,  R&R Div
Original: Legisl a t i v e  Finance
c c : Budget and Management

Prime S p o n s o r  (First Legi s la t o r  Named)



STATE A C T I V E  D U T Y  EXPERIENCE DAT A

Per d i e m  figures are current FY 76 at the locat i o n  of emergency.

FY 71 Gold Rush Hotel Fire: $2,070 additional

23 p e rsonnel x  2 days = 46 m a n  days x  $45/day

F Y  72 K o d i a k  Escaped Felon: $810 additional

9 p ersonnel x 2 days =  18 m a n  days x  $ 4 5 /day

A l a s k a  A i r l i n e  Crash: $5,600 additional

43 per s o n n e l  x  3 days =  129 m a n  days 

11 p e r s o n n e l  x  1 day = 11 m a n  days

140 m a n  days x  $40/day

F Y  73 0 - N o  call ups

FY 74 B ethel Flood Control: $918 additional

6 p e rsonnel x 2 days = 18 m a n d a y s  x  $ 5 l / d a y

FY 75 N o m e  Flood: $10,829 additional

38 pers o n n e l  x  1 day = 38 m a n d a y s

41 p e rsonnel x  3 days = 123 m a n days

30 per s o n n e l  x  2 days = 60 m a n d a y s

221 m a n d a y s  x  $ 4 9 / d a y

H o o p e r  Bay Flood: $612 additional *

6 personnel x 2 days = 12 m a n days x  $ 5 1 / d a y

K u s k o k w i m  River Flood Control: $1,326 add i t i o n a l

5 personnel x 1 day = 5 mandays

3 personnel x 7 days = 21 m a n days

*26 m a n d a y s  x  $ 5 l /day

K o b u k  Flood: $98 additional

2 personnel x 1 d ay = 2 mandays x  $ 4 9 /day

NOT E  1: In a m a j o r  disaster such as the 1967 Fairbanks Flood, w h e n  the

State.of A l a s k a  supported a total of 1407 mandays, the a d d i t i o n a l  cost 

would ha v e  b e e n  $61,831.

For p roper pe r s p e c t i v e  however, the d i f f erence in cost to the St a t e  for 

a Guard m a n d a y  wh e n  this proposal is passed wi l l  b e come a p p r o x i m a t e l y  

$65/day ($20 base average +  $45 per d i e m ) . To replace a Guard m a n d a y  

w i t h  a local hire laborer w o r king a 12 hour shift at an a v e r a g e  of $6.17 

per hour (WG VIII, Step A) will cost the state an extra $8 per d a y  for 

the local hire, not including over t i m e  considerations.

N O T E  2: In all state active duty call ups, we were f ortunate e nough not

to sustain any d eaths or serious injuries calling for a s i g n i f i c a n t 

alnount of w o r k m a n ' s  compensation or survivor's benefits claim. '



STATE BY STATE COMPARISONS

W O R K M A N’S COM P E N S A T I O N

All states but six p r o v i d e  specific e l i g i bility in state s t a t u t e s  for 

state W o r k m a n’s Compen s a t i o n  wh i l e  in a state active d u t y  status. Two 

of these 6 provide for the impl e m e n t a t i o n  of federal m i l i t a r y  i njury or 

de a t h  benefits. T h e  other four'provide substantial lump s u m  p a y m e n t s  to 

•compensate for injury or death.

S T A T E  BY STATE COMPARISONS

S URVIVOR'S BENEFITS

N e w  H a mpshire

Mississippi

M a s s a c hussetts

Alabama

Delaware

Florida

Illinois

$10,000 lump sum payment to s u r v i v o r s

$50,000 lump sum payment to s u r v i v o r s

$20,000 lump sum payment to s u r v i v o r s

$10,000 lump sura payment to s u r v i v o r s

$ 2 5 . 00/week for 200 weeks above' w o r k m a n’s 

compen s a t i o n 

$10,000 de a t h  benefit in v o l u n t a r y  group 

insurance

$15,000 death benefit in v o l u n t a r y  group- 

i nsurance



STATE RY STA T E COMPARISONS 

STATE A C T I V E  DUTY P AY LEVELS

The b e l o w  listed states provide reimbursements in extra p a y  a n d / o r  per 

die m  allowances in excess of current federal m i l i t a r y  pay g r a d e  scales. 

All other states provide rei.nbursement at the current federal m i l i t a r y  

p a y  grade scales. M i n i m u m  p ay currently provided b y  the f e d e r a l  s cales 

.is $12.04 per day for a PVT E-l Recruit grade.

STATE

California

Colorado

Delaware

Florida

Georgia

Hawaii

Idaho

Illinois

■Indiana

Kansas

M aryland

M i c h i g a n

M in n e s o t a

M ississippi

Nevada

N e w  M exico

No r t h  Carolina

N o r t h  Dakota 

Ohio

P ennsylvania

South Dakota

Tennessee

Texas

V ermont

Wyoming

A D D I TIONAL COMPENSATION

$12.80/day m i n i m u m  +  $ 2 5 / d a y  p e r  die m 

$2 0 . 00/day m i n i m u m  

2 x 's F e d eral pay 

Federal pay +  $17/day p er d i e m  

$15.00/day m i n i m u m  •

$12,80/day m i n i m u m  +  $ 3 0 /day p e r  di e m  

Federal p a y  +  $ 10-$15/day per diem 

$25.00/day m i n imum  

$25.50/day m i n i m u m

$ 1 6 . 00/day m i n i m u m  d- $ 2 4 / d a y  per di e m 

$20 . 00/day m i n imum 

Federal p ay d- $3.00 

$1 4 . 50/day m i n imum  

$1 4 . 00/day m i n imum  

Disaster duty - pay equal to m a i n  

labor force

Federal pay +  $25/day p e r  d i e m  

$ 1 9 . 20/day m i n imum

Federal pay +  18% +  $ 1 8 / d a y  per d i e m  

$ 2 5 . 00/day m i n imum 

Federal pay +  $ 15-$19/day per d i e m  

$ 2 0 . 00/day minimum

$ 1 5 . 00/day m i n imum +  $ 1 6 /day per d i e m  

$1 6 . 00/day m i n imum 

$1 8 . 00/day m i n i m u m  

Federal pay +  $5.00 for e n l i s t e d  persons



S ’6  4 %

The H o n o r a b l e  C h a n c y  C r o f t  
P r e s i d e n t  of the S e na te  
A l a s k a  S ta te  L e g i s l a t u r e  
Juneau, A l a s k a  99811

Dear Mr. President:

In ac co rd a n c e  w i t h  A S  24.30.060(b) and  the U n i f o r m  Rules of 
the A l a s k a  State Legislature, I a m  t r a n s m i t t i n g  a bill 
r e l a t i n g  to b e n e f i t s  for m e m b e r s  of the Alask a N a t i on al  
Guard and N av al  Militia. Thi s bil l  raises ac tive d u t y  p ay 
for a m e m b e r  b y  p r o v i d i n g  that in add it io n to p r e s e n t  pay, 
w h i c h  is equal to the c u r r e n t  federal m i l i t a r y  p ay scale for 
p e r s on s of like g r a d e  or rank, he wi ll  also recei ve  a d a i l y  
s alary c o m p e n s a t i o n  e q u i v a l e n t  to the State per d i e m  rate. 
The e f f e c t  of this c h a n g e  is that State active d u t y  pay:
(1 ) b e c o m e s  m o r e  c o m m e n s u r a t e  w i t h  e m e r g en cy  duties; (2 ) 
w i l l  b e  adju st ed  in the future w i t h  the cost of living 
index; (3) w i l l  be a d j u s t e d  to the d u t y  location; and (4) 
wi ll  n o t  r e q ui re  l eg is l a t i v e  changes in the future, lie feel 
that this i ncrease is n e c e s s a r y  b e c a u s e  the federal scale 
does not  r e a s o n a b l y  r e p r es e nt  the v a l u e  of the service 
performed. Federal a ctive d u t y  sal ar ie s are b as ed  o n  a 
number of i nc en t iv es  w h i c h  are n ot a v a i l ab l e to g u a r d s m e n  
such as commissary, PX/BX, quarters, l a un dr y and o th er  
special services. T he bill also r e p ea ls  an e x i st in g p r o­
vision r e g a r d i n g  the p ay and a ll ow a n c e s  of o f f i c e r s  and 
e n l i st ed  p e rs o ns  and com b in es  them under this a m en d ed  
section.

T he bill also a t t e m p t s  to ri gh t a d e f i c i e n c y  in c u r r e n t  law 
r eg arding injury, d i s a b i l i t y  or d e a t h  o f  a m e m b e r  w h i l e  on 
active d u t y  for the State. In the case of in jury w h i l e  on 
State a c t i v e  d u t y  w h i c h  p r e ve nt s future employment, p r e s e n t  
l a w  p r o vi d es  m e d i c a l  exp en se s plus o n e - h a l f  of a n y  State 
active d u t y  p a y  for a period n o t  to exceed six months. Fo r  
an average F-4 this m e a n s  $225 per m o n t h  for up to six 
months. However, p e r s on al  financial o b l i g a t i o n s  in c ur re d at 
a h i gh er  scale of l i ving still c o n t i n u e  after the i n ju ry  was 
i ncurred on S tate a ct iv e duty. In case of d ea th  w h i l e  on 
active duty, c u r r e n t  l aw p r o v id es  financial a s s i s t a n c e  up to 
a m a x i m u m  of $7,500 for su rv ivors as d et er mi ne d b y  a board.

T h er e is no p r o v i s i o n  for a n y  fo ll ow -u p m o n t h l y  survivors' 
as si st a n c e  pension. The bill p r o v id es  that m e m b e r s  o f  the 
N ational G ua rd  and Na va l Militia, w h i l e  on acti ve  d u t y  and



l aw fu l l y  p e r f o r m i n g  their duties, are cover ed  b y  the A l a s k a  
W o r k m e n ' s  C o m p e n s a t i o n  A c t  in case of injury, d i s a b i l i t y  or 
death. In addition, in case of death, a lump s um g r a t u i t y  
equal to six times the m e m b e r ' s  m o n t h l y  salary is p a i d  to 

his beneficiary.

Sincerely,

J a y  S . Hammo nd  
Go v er no r



©

THE LEGISLATURE OF THE STATE OF ALASKA 
FISCAL NOTE

Second Session - Ninth Legislature
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cc: Budget and Management
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S T A T E  A C T I V E  D U T Y  E X P E R I E N C E  D A T A

Per d i e m  figures are current FY 76 at the location of emergency.

FY 71 Gold Rush Hotel Fire: $2,070 a d d itional

23 p e rsonnel x 2 days = 4 6  m a n  days x  $ 4 5 /day

F Y  72 K o d i a k  Escaped Felon: $810 additional

9 pers o n n e l  x  2 days =  18 m a n  days x  $ 4 5 / d a y

A l a s k a  A i r l i n e  Crash: $5,600 additional

43 per s o n n e l  x  3 days = 129 m a n  days 

11 p e r s o n n e l  x  1 d ay = 11 m a n  days

/' 1 4 0  man day s  x  $ 4 0 / d a y

F Y  73 0 - No call ups

FY 74 Bethel Flood Control: $918 additional

6 p e rsonnel x  3 days = 18 m a n days x  $ 5 l / d a y

F Y  75 Nom e  Flood: $10,829 additional

38 p e r s o n n e l  x 1 d ay = 38 m a n d a y s

41 p e rsonnel x  3 days = 123 m a n d a y s

30 p e r s o n n e l  x 2 days = 60 m a n d a y s

i 221 m a n d a y s  x  $ 4 9 / d a y

H o o p e r  Bay Flood: $612 additional '

6 personnel x 2 days = 12 m a n d a y s  x  $ 5 1 / d a y

K u s k o k w i m  River Flood Control: $1,326 a d d i t i o n a l

5 personnel x 1 day = 5 mandays

3 personnel x  7 days = 21 mandays

‘26 m a n d a y s  x  $ 5 l / d a y

K o b u k  Flood: $98 additional

2 personnel x  1 d ay = 2 m a n d a y s  x  $ 4 9 / d a y

NOT E  1: In a m a j o r  disaster such as the 1967 F a irbanks Flood, w h e n  the

State.of Alaska supported a total of 1407 mandays, the a d d i t i o n a l  cost 

would hav e  bee n  $61,831.

For proper perspe c t i v e  however, the d i f ference in cost to the S t a t e  for 

a Guard m a n d a y  whe n  this proposal is passed w i l l  b e c o m e  a p p r o x i m a t e l y  

$65/day ($20 base a v e rage +  $45 per d i e m ) . To replace a Gu a r d  m a n d a y  

w i t h  a local hire laborer w o r k i n g  a 12 hour shift at an a v e r a g e  of $6.17 

per hour (KG VIII, Step A) wi l l  cost the state an extra $8 per d a y  for 

the local hire, not including overt i m e  considerations,

NOT E  2: In all state active duty call ups, w e  were f o r t u n a t e  e n o u g h  not

to sustain any d eaths or serious injuries calling for a s i g n i f i c a n t  

alnount of work m a n ' s  compensation or survivor's benefits claim. '



STATE BY ST A T E  COMPARISONS  

W O R K M A N 'S C O M P E N S A T I O N

A ll states but six p r o vide spec i f i c  el i g i b i l i t y  in state s t a t u t e s  for 

state W o rkman's C o m p e n s a t i o n  w h i l e  in a state active d u t y  status. Two 

.of these 6 provide for the i m p l e m e n t a t i o n  of federal m i l i t a r y  i n j u r y  or 

d eath benefits. T h e  other f o u r / p r o v i d e  substantial lump sum p a y m e n t s  to 

•compensate for i njury or death.

STATE B Y  STATE COMPARISONS

SURVIVOR'S BENEFITS

$ 1 0 ,000 lump sum payment to surv i v o r s

$ 5 0 ,000 lump sum payment to s u r v i v o r s

$ 2 0 ,000 lump sum payment to s urvivors

$ 1 0 ,000 lump sura payment to s u rvivors

$ 2 5 . 0 0 / w e e k  for 200 weeks a b o v e ' w o r k m a n ' s  

co m p e n s a t i o n  

$ 1 0 ,000 death b e n efit in v o l u n t a r y  group 

insu r a n c e

$15,000 death benefit in v o l u n t a r y  group 

i n surance

Alabama

Delaware

Florida

Illinois

M assachussetts

Mississippi

N e w  H a mpshire



STATE BY STATE COMPARISONS

STATE A C T I V E  DUT Y  PAY LEVELS

The b e l o w  listed states provide r e i m b u rsements in extra p a y  a n d / o r  per 

diem allowances in excess of current federal m i l i t a r y  pay g r a d e  scales. 

All other states p r o vide r e i m bursement at the current federal m i l i t a r y  

p a y  grade scales. M i n i m u m  pay curr e n t l y  provided by the f e d eral scales 

.is $12.04 per d ay for a PVT E-l R e c ruit grade.

STATE

California

Colorado

D elaware

F l o rida

Georgia

Hawaii

Idaho

Illinois

•Indiana

Kansas

M aryland

Mississippi

Nevada,

N e w  Mexico

North Carolina

North Dakota 

Ohio

Pennsylvania

South Dakota

Tennessee

Texas

V ermont

Wyoming

A D D I T I O N A L  COMPENSATION

$12.80/day m i n i m u m  +  $ 2 5 / d a y  per d i e m  

$ 2 0 . 00/day m i n i m u m  

2 x ’s Fed eral pay 

F e d eral pay +  $17/day p er d i e m  

$ 1 5 . 00/day minimum-

$12,80/day m i n i m u m  +  $ 3 0 / d a y  per di e m 

F e d e r a l  p ay +  $10-$1 5 / d a y  p er die m  

$ 2 5 . 00/day m i n i m u m 

$25.50/day m i n i m u m

$ 1 6 . 00/day m i n i m u m  +  $ 2 4 / d a y  per d i e m  

$ 2 0 . 00/day m i n i m u m  

F e d eral p ay +  $3.00 

8 1 4 . 50/day m i n i m u m 

$ 1 4 . 00/day m i n i m u m  

D isa s t e r  duty - pay equal to m a i n  

labor force

F e d e r a l  p a y  +  $25/day per die m 

$ 1 9 . 20/day m i n i m u m

Federal pay +  18% +  $ l 8 /day per die m  

$ 2 5 . 00/day m i n i m u m  

F e d e r a l  p ay +  $ 1 5 - $ 19/day per d i e m  

$ 2 0 . 00/day m i n imum

$ 1 5 . 00/day m i n i m u m  +  $ 1 6 / d a y  per d i e m  

$ 1 6 . 00/day m i n i m u m  

$ 1 8 . 00/day m i n i m u m  

Federal pay +  $5.00 for enli s t e d  persons



€ 6  4 %

T h e  H o n o r a b l e  C h a n c y  C r o f t  
P r e s i d e n t  of the Senate 
A l a s k a  S ta te  L e g i s l a t u r e  
Juneau, A l a s k a  99811

D e a r  Mr. President:

In a c c o r d a n c e  w i t h  AS 24.30.060(b) and the U n i f o r m  Rules of 
t he A l a s k a  St a te  Legislature, I am tr an sm i t t i n g  a bill 
r e l a t i n g  to b e n e f i t s  for m e m b e r s  of the A l a s ka  N a t i o n a l  
G u a r d  a n d  N a v a l  Militia. This bi l l r a i se s active d u t y  p ay 
for a m e m b e r  b y  p r o v i d i n g  t h a t  in a d d i t i o n  to p r e s e n t  pay, 
w h i c h  is equal to the c u r r e n t  federal m i l i t a r y  p a y  scale for 
p e rs on s o f  like gr ad e  o r  ran):, he w i l l  also r e ce iv e a d a i l y  
s a l a r y  c o m p e n s a t i o n  e q u i v a l e n t  to the State per  d i e m  rate. 
The e f f e c t  of this c h a n g e  is that S tate active d u t y  pay:
(1 ) b e c o m e s  m o r e  c o m m e n s u r a t e  w i t h  e m e r g e n c y  duties; (2 ) 
w i l l  be a d j u s t e d  in the future w i t h  the cost of living 
index; (3) w i l l  b e  a d j us te d to the du ty  location; and (4) 
w i l l  n ot r e q ui r e l e g i s l a t i v e  changes in the future. W e  feel 
that this i n c re as e is n e c e s s a r y  b e c au se  the federal scale 
does n o t  r e a s o n a b l y  r e p r e s e n t  the v a l u e  of the service 
performed. F e d e ra l a ctive d u t y  salaries are based on a 
n u m be r of i nc en t i v e s  w h i c h  are n o t  ava il ab le  to g u a r d s m e n  
such as commissary, PX/BX, quarters, laun dr y and o t he r  
s pecial services. The bill also repeals an e x i st in g p r o­
vis i o n  r e g a r d i n g  the p a y  and a l l o w a n c e s  of o f f i c e r s  and 
e nl is t e d  p e r s o n s  a n d  c o m bi ne s the m under this ame n de d 
section.

The bill al so  atte mp ts  to r i g h t  a d e f i c i e n c y  in c u r r e n t  lav/ 
r e g a r di n g injury, d i s a b i l i t y  o r  d e a t h  of a m e m b e r  w h i l e  on' 
a ctive d u t y  for the State. In the case of i nj ur y v/hile on 
S t a t e  a c t iv e  d u t y  w h i c h  p r e ve nt s future employment, p r e s e n t  
law p r o v i d e s  m e d i c a l  e x p e n s e s  pl us  o n e - h a l f  of a n y  State 
a c tive d u t y  p a y  for a p e r i o d  n o t  to e x c ee d six months. For 
an a v e r a g e  E-4 th is  m e a n s  $225 p er m o n t h  for up to six 
months. However, p e r so na l f in ancial o b l i g a t i o n s  i n c u r r e d  at 
a h i g h e r  scale of livi ng  still c o n t i n u e  after the i n ju ry  was 
i ncurred o n  State ac tive duty. In c as e of d e at h w h i l e  on 
active duty, c u r r e n t  l aw p r o v i d e s  financial a s s i s t a n c e  up to 
a m a x i m u m  of $7,500 for su rv iv or s  as d e t e r m i n e d  by a board.

T h e r e  is n o  p r o v i s i o n  for a n y  f o l l o w - u p  m o n t h l y  survivors' 
a s s i s t a n c e  pension. T he bill p r o v i d e s  that m e m b e r s  of the 
N a t i on al  G u a r d  and  Na va l Militia, w h i l e  o n  active d u t y  and



l a w fu ll y  p e r f o r m i n g  their duties, are covered by the A l a s k a  
W o r k m e n’s Compe n s a t i o n  A c t  in case of injury, d i s a b i l i t y  or 
death. In addition, in case of death, a lump sum g r a t u i t y  
equal to six times the m e m b e r’s m o n t h l y  salary is p a i d  to 

h is beneficiary.

Sincerely,

J a y  S . Hammond 
G ov er n o r
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BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. ‘i96 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to benefits for members of the

Alaska National Guard and Naval Militia; and providing 

for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 26.05.260(c) is amended to read:

(c) Members, including commissioned and warrant officers and 

enlisted [ENLISTED] p e r s o n s ^  of the Alaska [ARMY NATIONAL GUARD, AIR] 

National Guard and Naval Militia shall receive for each day of active 

service for the state, under orders of' the governor, pay and allowances 

equal to those provided by federal laws and regulations for members 

[ENLISTED PERSONS] of like grades of the United States Army, United 

States Air Force and United States N a v y , plus a salary compensation 

equivalent to the per diem allowance payable to state officials and 

employees for the locale at which the duty is being p e r f o r m e d . [HOW­

EVER, NO ENLISTED PERSON SHALL RECEIVE PAY AND ALLOWANCES OF LESS THAN

$6 A DAY.]

* Sec. 2. AS 26.05.260 is amended by adding new subsections to read:

(h) A member of the Alaska National Guard or Naval Militia, 

while on active duty for the state and lawfully performing his duties,

including transit to and from his home of record, who receives an

injury or suffers a disability while performing those duties is entitled 

to all compensation and benefits available under AS 23.30, Alaska 

Workmen's Compensation Act, for the injury or disability.

(i) The designated beneficiary of a member of the Alaska National



Guard or Naval Militia who dies as a result of an injury or disability 

received while on active duty for the state and lawfully performing 

his duties, including transit to and from his home of record, is 

.entitled to receive death benefits allowed beneficiaries under AS

23.30, Alaska Workmen's Compensation Act. In addition, the member's 

beneficiaries shall be sent, within 15 days of receipt of notice of 

the member's death, payment in an amount equal to six times the member's 

monthly salary as designated in (c) of this section, including special 

and incentive pay, applicable at the date of the member's death. This 

additional payment will be made only if the death occurs on or before 

the 120th day after the member's release from state active duty, and 

only if the state surgeon general has first determined that the 

member's death resulted from an injury or disability received during 

that active duty period. Designated beneficiaries shall be paid for 

pay and allowances accrued but unpaid to the member at the time of

death within 15 days after the date of notice of his death is received.

Beneficiaries shall be considered to be designated when they are 

designated as beneficiaries in the member's military personnel record 

file. If the member does not designate a beneficiary, the beneficiary 

under this subsection shall be determined in accordance with the 

Alaska Workmen's Compensation Act (AS 23.30).

Sec. 3. AS 23.30.265(11) is amended to read:

(11) "employee" means an employee employed by an employer 

as defined in paragraph (1 2 ) , Including a member of the Alaska National 

Guard or Naval Militia while on active duty for the state and lawfully 

p e r f orming his duties under AS 26.05.260(h) and ( i ) ;

Sec. . AS 26.05.260(b), (d), (e), (f), and (g) are repealed.

Sec. 5. This Act takes effect July 1, 1976.

B 496
-2-
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In t r o d u c e d ;  1 / 1 4 / 7 6
R e f e r r e d ;  F i n a n c e

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 496 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISL A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to benefits for members of the

Alaska National Guard and Naval Militia; and providing  

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c tion 1. AS 26.05.260(c) is amended to read:

( c ) Members, including commissioned and warrant officers and 

enlisted [ENLISTED] persons^, of the Alaska [ARMY NATIONAL GUARD, AIR] 

National Guard and Naval Militia shall receive for each day of active 

service for the state, under orders of the governor, pay and allowances 

equal to those provided by federal laws and regulations for members 

[ENLISTED PERSONS] of like grades of the United States Army, United 

States Air Force and United States N a v y , plus a salary compensation 

equivalent to the per diem allowance payable to state officials and 

employees for the locale at which the duty is being p e r f o r m e d . [HOW­

EVER, NO ENLISTED PERSON SHALL RECEIVE PAY AND ALLOWANCES OF LESS THAN 

.1)6 A DAY.]

* Sec. 2. AS 26.05.260 is amended by adding new subsections to read:

(h) A member of the Alaska National Guard or Naval Militia, 

while on active duty for the state and lawfully performing his duties, 

including transit to and from his home of record, who receives an 

injury or suffers a disability while performing those duties is entitled 

to all compensation and benefits available under AS 23.30, Alaska 

Workmen's Compensation Act, for the injury or disability.

(1) The designated beneficiary of a member of the Alaska National

- 1 ~ SB 496
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Guard or Naval Militia who dies as a result of an injury or disability 

r eceived while on active duty for the state and lav/fully performing 

his duties, including transit to and from his home of record, is 

entitled to receive death benefits allowed beneficiaries urler AS 

2'3.30, Alaska Workmen's Compensation Act. In addition, the member's 

b eneficiaries shall be sent, within 15 days of receipt of notice of 

the member's death, payment in an amount equal to six times the member's 

monthly salary as designated in (c) of this section, including special 

and incentive pay, applicable at the date of uhe member's death. This 

au.. Itional payment will be made only if the death occurs on or before 

the 120th day after the member's release from state active duty, and 

only if the state surgeon general has first determined that the 

member's death resulted from an injury or disability received during 

that active duty period. Designated beneficiaries shall be paid for 

pay and allowances accrued but unpaid to the member at the time of

death w i thin 15 days after the date of notice of nis death is received.

Beneficiaries shall be considered to be designated when they are 

designated as beneficiaries in the member's military personnel record 

file. If the m e mber does not designate a beneficiary, the beneficiary 

under this subsection shall be determined in accordance with the 

Alaska W o rkmen's Compensation Act (AS 23-30).

* Sec. 3. AS 23.30.265(11) is amended vo read:

(11) "employee" means an employee employed by an employer 

as defined in paragraph (12 ) , including a member of the Alaska National 

Guard or Naval Militia while on active duty for the state and lawfully 

pe r f o r m i n g  his duties under AS 26.05.260(h) and ( 1 ) ; 

s Sec. 4. AS 26.05.260(b), (d), (e), (f), and (g) are repealed.

s Sec. 5. This Act takes effect July 1, 1976.

SB 496
-2-
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I n t r o d u c e d ;  1 / 1 4 / 7 6
R e f e r r e d ;  F i n a n c e

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 496 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to benefits for members of' the

Alaska National Guard and Naval Militia; and providing 

for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c tion 1. AS 26.05.260(c) is amended to read:

(c) Members, including commissioned and warrant officers and 

enlisted [ENLISTED] p e r s o n s ^  of the Alaska [ARMY NATIONAL GUARD, AIR] 

National Guard and Naval Militia shall receive for each day of active 

service for the state, under orders of the governor, pay and allowances 

equal to those provided by federal lav/s and regulations for members 

[ENLISTED PERSONS] of like grades of the United States Army, United 

States Air Force ana' United States N a v y , plus a salary compensation 

equivalent to the per diem allowance payable to state officials and 

employees for the locale at which the duty is being p e r f o r m e d . [HOW­

EVER, NO ENLISTED PERSON SHALL RECEIVE PAY AND ALLOWANCES OF LESS THAN 

$6 A DAY.]

* Sec. 2. AS 26.05.260 is amended by adding new subsections to read:

(h) A member of the Alaska National Guard or Naval Militia, 

while on active duty for the state and lawfully performing his duties, 

including transit to and from his home of record, who receives an 

injury or suffers a disability while performing those duties is entitled 

to all compensation and benefits available under AS 23.30, Alaska 

Workmen's Compensation Act, for the injury or disability.

(i) The designated beneficiary of a m ember of the Alaska National

_1 -  SB 496



Guard or Naval Militia who dies as a result of an injury or disability 

received while on active duty for the state and lawfully performing 

his duties, including transit to and from his home of record, is 

entitled to receive death benefits allowed beneficiaries under AS

23.30, Alaska Workmen's Compensation Act. In addition, the member's 

beneficiaries shall be sent, within 15 days of receipt of notice of 

the member's death, payment in an amount equal to six times the member's 

monthly salary as designated in (c) of this section, including special 

and incentive pay, applicable at the date of the member's death. This 

additional payment will be made only if the death occurs on or before 

the 120th day after the member's release from state active duty, and 

only if the state surgeon general has first determined that the 

member's death resulted from an injury or disability received during 

that active duty period. Designated beneficiaries shall be paid for 

pay and allowances accrued but unpaid to the member at the time of

death within 15 days after the date of notice of his death is received.

Beneficiaries shall be considered to be designated when they are 

designated as beneficiaries in the member's military personnel record 

file. If the m ember does not designate a beneficiary, the beneficiary 

under this subsection shall be determined in accordance with the 

Alaska Workmen's Compensation Act (AS 23-30)•

* Sec. 3. AS 23.30.265(11) is amended to read:

(11) "employee" means an employee employed by an employer 

as defined in paragraph (1 2 ) , including a member of the Alaska National 

Gurrd or Naval Militia while on active duty for the state and lawfully 

performing his duties under AS 26.05.260(h) and ( i ) ;

* Sec. . AS 26.05.260(b), (d), (e), (f), and (g) are repealed.

* Sec. 5. This Act takes effect July 1, 1976.

SB 496
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