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I, the undersigned, an employee o f the State o f Alaska, do hereby certify 

tha t the m icrofilm  images on this m icroform  are accurate reproductions 

o f the original records o f the State o f Alaska as accumulated during the 

regular course o f business, and that it is the established policy and practice 

o f this State to m icrofilm  its records and to dispose o f the original records 

after m icrofilm  reproductions have been made.



The L e g i s l a t u r e  o f  th e  S t a t e  o f  A la s k a  
FISCAL NOTE 

Second S e s s io n  -  E ig h th  L e g i s l a t u r e

I .  REQUEST
B i l l  I d e n t i f i c a t i o n :  CS fr.r SB 077 am____________________________
T i t l e :  An act re la t ing  to p r io r  sonnet1 cnxn t under l i l - S__________________
Requested by: Senate }'iran *0 D a te :  '.'arch 0. 197>i
R e tu rn  Date R eques ted :___ ASAP___________________________________________
Agency: Adninistration -  Hr-tiroront P rog ram : i-'i-J-S________________

I I .  FISCAL DETAIL
Budget Request U n i t ( s )  A f f e c t e d :  A ll
A. EXPENDITURES: (Thousands o f  d o l l a r s )

OBJECT FY 76 1 FY 77 FY 78 ! FY 79 1 FY 80 1ICO PERSONAL SERVICES 0 1 7 .9 0 1 0 0 0ye :• TRAVEL 0 . n n 0 n n500 CONTRACTUAL 0 0 O 0 n 0•'■00 COMMODITIES - 0 1 0 O 0 0 0500 EQUIPMENT 0 0 0 0 0 0( 0 0 LAND k< STRUCTURES 0 0 ‘0 0 0 0700 GRANTS, CLAIMS, ETC. 0 0 0 0 o 0
100 BENEFITS 0 1.350.0 1 .031.0 Jrcreas - fti r .  svn nnntm

TOTAL
0 1,357 .9 1.031.0 Increas , © 6% pet anntm

B. FUNDING: (Thousand s o f d o l l a r s ) •

GENERAL FUND RCC, ! 0 1 .080 .0 1 1.100.8 I  neren.J p (51 (7T neJ anmrri
FEDERAL FUNDS 17% | 0 229.5 I 2 )3 .3 T n~TV?.c>P © fir ncl nnnun
OTHER 5% | 0 00 .5  I 0 2 . 9 1 Increase f.-'- pi-i annunVM- O» ixtv-* u i.a 0 0 0 u
c. p o s i t i o n s :

PERMANENT/TEMPORARY 1 0 / 0 0 /   ̂ i o /  0 1 n /  o I 0 /  0 1 0 / o
MAN MONTHS ( l ’ . / T . ) 0 / 0 0 /  til 0 /  O | Q/_.o 1 0 /  0 1 0 / 0

I I I .  ANALYSIS (See  F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )
1. Estimated pay ro l l  f o r  State employees who are members o f  PERS during 1977 

i s  $180,000,000.
2. I t  i s  assumed that covered pay ro l l  w i l l  increase by 6% per annua.
3. State contribution ra te  w i l l  be increased by .75%.
4. Assume that leg is la t ion  w i l l  a f fec t approximately 250 individuals.

IV .  ATTACHMENTS

Division o f  Retirement & Benefits
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)



CS I'or SB 477 am

EXHIBIT £1

Associated with the implementation of this legislation will be a one time 
only increase in personal services costs. The estimated costs are shown 

below.

One temporary position - Retirement and Benefits Technician (Range 12) for 

a four month period.

Monthly salary $1,231 x 6 
plus 7 1/4% benefits 
Total cost



"An Act r e l a t i n g  to p a r t i c u l a r i z a t i o n  of p e r s o n s  e n t i t l e d  to s e r v i c e  
cr e d i t  for s e r v i c e  r e n d e r e d  to A l a s k a  b e f o r e  s t a t e h o o d ;  e f f e c t i v e  d a t e . "

C O M M I T T E E  R E P O R T

4/12/76 H 0 u 3 E

M r . S p e a k e r :  D a t e

T h e  C o m m i t t e e  o n  F I M A  M C E _______________h a s  h a d  n.Q.SF h 7 7 J3HL

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  of  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  it D O  P A S S

( ) r e c o m m e n d s  it D O  N O T  P A S S

( ) r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S )

( ) r e c o m m e n d s  it BE  R E P L A C E D  W I T H  CS F O R  ____________________ A N D  T H A T

C S  F O R ___________________________ D O  P A S S

( ) " a n d "  r e c o m m e n d s  it BE R E F E R R E D  T O  T H E  __________________________________

C O M M  I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) "o the r"

M e m b e r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j o r i t y  r e p o r t :

________________________________ r e c o m m e n d s :

________________________________  r e c o m m e n d s :

________________________________ r e c o m m e n d s :

________________________________ r e c o m m e n d s :

r er. omme nd s :

C ha i rma n



"An A c t  r e l a t i n g  to  p a r t i c u l a r i z a t i o n  o f  p e r s o n s  e n t i t l e d  to s e r v i c e  cre d i t  for s e r v i c e  

re n d e x ^ d  t o  A l a s k a  b e f o r e  statehood; and p r o v i d i n g  for a n  e f f e c t i v e  date."

C O M M I T T E E  R E P O R T

2 / 17/76 H O U S E
F I N A N C E

M r .  S p e a k e r :

T h e  C o m m  i 11 e e  o n
S T A T E  A F F A I R S

D a t e  £5

h a s  h a d  C S S B  477 & , y ^ J _______

u n d e r  c o n s i d e r a t i o n .  A -M-d J~ffT i ty o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

' r e c o m m e n d s  it D O  P A S S

( ) r e c o m m e n d s  it D O  N O T  P A S S

r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M  EN DM  E N T  ( S )

( ) r e c o m m e n d s  it B E  R E P L A C E D  W I T H  CS F O R  ____________________ A N D  T H A T

C S  F O R  __________________________  DO  P A S S

( ) " a n d "  r e c o m m e n d s  it BE R E F E R R E D  T O  T H E  __________________________________

C O M M  I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :% £. / 2 2 ca !s ,

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j o r ?  t y r e p o r t :/£ I h  • r e c o m m e n d  s 

r e c o m m e n d  s 

r e c o m m e n d  s 

r e c o m m e n d  s

Cha i rman



A M E N D M E N T

O f f e r e d  in t h e  H O U S E :  By: s t a t e  a f f a i r s

T o :  COMMITTEE SUBSTITUTE H O U S E  B I L L  N O ,  _

S E N A T E  B I L L  I\iO I 477 amended_________

Pag e :   I_ L i n e :  ___________________ 24_______

Delete the words "the territory or".

Page 2, Line 2:

Delete all of Sec. 2.

Replace with new Sections 2 and 3 to read:
"Sec. 2. To be entitled to service credit under this subsection, 

the employee or former employee must have completed three years 

of employment with the state prior to July 1, 1976.

Sec. 3. This Act takes effect July 1, 1976."



The L e g i s l a t u r e  o f  th e  S t a t e  o f  A la s k a  
FISCAL NOTE 

Second S e sn ion  -  E ig h th  L e g i s l a t u r e

I . REQUEST
B i l l  I d e n t i f i c a t i o n : _______ CS fo r  SR -177 am___________
T i t l e :  An act re la t ing  to p r io r  service on,in I under ITliS
Requested by : Senate Fir-anm D a te :  '.hrrh 9. 1976
R e tu rn  Date R eques ted : ASAP
Agency: Administration -  Retmirnm Program  : _ P E K S

I I .  FISCAL DETAIL
A ll

A. EXPENDITURES: (The 

OBJECT

)usands o 

FY 76

f  d o l l a r  

FY 7;

s )

FY 78 FY 79 FY 80 FY -J100 PERSONAL SERVICES 0 7.9 0 0 0 02C9 TRAVEL 0 0 0 0 n 0300 CONTRACTUAL 0 0 0 n 0 0-0 0  COMMODITIES 0 0 0 0 0 0500 EQUIPMENT 0 0 0 0 0 0( 0 0  LAND ft STRUCTURES 0 0 ‘0 0 0 0700 GRANTS, CLAIMS, ETC. 0 0 0 0 0 0
10-0 BENEFITS 0 1.350.0 1.431.0 IncreasJ? ® RQ nor annum

TOTAL
0 1,357.9 1.431.0 Increas e @  GTe pei annum

B. FUNDING: (Thousand 

GENERAL FUND 80%

s o f  d o l .  

0

L a rs )

1 .080.0 1.144.8 Increase © 6G- nor annumFEDERAL FUNDS 17% 0 229.5 243.3 Increase © 67 nei annum
0T” EH 3% 0 40.5 42.9 Increase @ 6 -  nei anniiTi
PERS 0 
C. POSITIONS:

PERMANENT/TEMPORARY 1 0 /  0

7 .9

0 /  1 i

0

0 /  0 1

0

0 /  0 I

0

0 /  0 1

0

0 / oMAN MONTHS ( P . / T . )  ! 0 /  0 0 / 6 | 0 /  0 1 0 /  0 1 0 /  0 1 0 /  0

I I I .  ANALYSIS (See  F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )
1. Estimated pay ro l l  fo r  State employees who are manbers o f  PERS during 1977 

i s  $180,000,000.
2. I t  i s  assumed that covered pay ro l l  w i l l  increase by 6% per annum.
3. State contribution ra te  w i l l  be increased by .75%.
4. Assume that le g is la t ion  w i l l  a f fe c t approximately 250 individuals.

IV .  ATTACHMENTS 

Exhibit ttl

V. DATE: March 15. 1976 PREPARED BY:
Robert S. Gales, Director* 
Division o f  Retirenent &■ Benefits

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)



EXHIBIT £1
Associated with the implementation of this legislation will be a one time 
only increase in personal services costs. The estimated costs are shown 
below.

One temporary position - Retirenent and Benefits Technician (Range 12) for 
a foui' month period.

Monthly salary $1,231 x 6 
plus 7 1/4% benefits 
Total cost

$7,386
535

$7,921



Original Sponsor: Ziegler

Offered: 1/28/76
Referred: Finance
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IN THE SENATE BY THE J U D I C I A R Y  COMMITTEE

CS FOR SENATE BILL  NO. 477 am 

IN THE L E G I S L A T U R E  OF THE STATE OF ALASKA  

NINTH L E G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act relat i n g  to p a r t i c u l a r i z a t i o n  of persons e n­

titled to service credit for service rendered to

A l a s k a  b efore statehood; and providing  for an e f f e c­

tive date."

BE IT E N ACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 39.35.360(a) is amended to read:

(a) An employee who completes three years of service with the

state after January 1, 1961, for which he makes contributions required

by this chapter is e n t itl ed to service credit for employment rendered to

the State and former Territory of A la ska before January 1, 1961, r e g a r d­

less of the office, department, division, or agency of the state or 

territory in which he was employed, including service as a commissioned 

officer of the U nited States Public Health Service, the United States 

District Court and the United States Commissioner's Court serving the 

Territ ory and State of A l aska succeeded to by the Alaska court system, 

[AND] persons employed as United States marshals, United States deputy 

marshals, [AND] Civil Ae ronautics Administra tion security guards,

U. S. Army Corps of Engineers security g u a r d s f p o l i cemen  or firemen of 

the territor y or a p o l i tical subdivi sion of the territory, and employees

of the A lask a Road Commission and B ureau of Public R o a d s . The r e t i r e­

ment benefits payable to an employee under this section which are 

attributable to employment ren dered to the State and former Territory of 

Alaska before January 1, 1961, shall be reduced by the amount of the

r
retirement p e n s i o n  benefits paid to h i m  by the United States government

~ 1 ~ CSSB 477 am



for the same period of prior service.

* Sec. 2. This Act take3 effect immedi a t e l y  in accordan ce with AS 01.10.- 

070(c).

CSSB 477 am - 2 -

' • r u s M ' T n s  C O P YvJWvUVu I ; -- u * 11 -
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Offered: 1/28/76
Referred: Finance

Original Sponsor: Ziegler

IN THE SENATE BY THE JUDICIARY COMMITTEE 

CS FOR SENATE BILL NO. 477 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to particularization of persons e n­

titled to service credit for service rendered to

Alaska before statehood; and providing for an e f f e c­

tive date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

- Section 1. AS 39.35.360(a) is amended to read:

(a) An employee who completes three years of service with the

state after January 1, 1961, for which he makes contributions required

by this chapter is entitled to service credit for employment rendered to

the State and former Territory of Alaska before January 1, 1961, r e g a r d­

less of the office, department, division, or agency of the state or 

territory in which he was employed, including service as a commissioned 

officer of the United States Public Health Service, the United States 

District Court and the United States C o m m i s s i o n e r 1s Court serving the 

Territory and State of Alaska succeeded to by the Alaska court system, 

[AND] persons employed as United States marshals, United States deputy 

marshals, [AND] Civil Aeronautics Administration security guards,

U. S. Army Corps of Engineers security guards, policemen or firemen o f  
the territory or a political subdivision of the territory, and employees 

of the Alaska Road Commission and Bureau of Public R o a d s . The r e t i r e­

ment benefits payable to an employee under this section which are 

attributable to employment rendered to the State and former Territory of 

Alaska before January 1, 1961, shall be reduced by the amount of the 

retirement pension benefits paid to him by the United States government

-1- CSSB 477 am
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for the same period of prior service.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10, 

070(c).

CSSB 477 am - 2 -
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Original Sponsor: Ziegler

Offered: 1/28/76
Referred: Finance

IN THE SENATE BY THE JUDICIARY COMMITTEE

CS FOR SENATE BILL NO. 477 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to particularization of persons en­

titled to service credit for service rendered to

Alaska before statehood; and providing for an ef f e c­

tive date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39-35-360(a) is amended to read:

(a) An employee who completes three years of service with the

state after January 1, 1961, for which he makes contributions required

by this chapter is entitled to service credit for employment rendered to

the State and former Territory of Alaska before January 1, l? 6 l, r egard­

less of the office, department, division, or agency of the state or 

territory in which he was employed, including service as a commissioned 

officer of the United States Public Health Service, the United States 

District Court and the United States Commissioner's Court serving the 

Territory and State of Alaska succeeded to by the Alaska court system, 

[AND] persons employed as United States marshals, United States deputy 

marshals, [AND] Civil Aeronautics Administration security guards,

U. S. Army Corps of Engineers security guards, policemen or firemen of 

the territory or a political subdivision of the territory, and employees 

of the Alaska Road Commission and Bureau of Public R o a d s . The r e t i r e­

ment benefits payable to an employee under this section which are 

attributable to employment rendered to the State and former Territory of 

Alaska before January 1, 1961, shall be reduced by the amount of the 

retirement pension benefits paid to him by the United States government

-1- CSSB 477 am



for the same period of prior service.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10. 

070(c).

CSSB 477 am - 2 -
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Original Sponsor: Ziegler

Offered: 1/28/76
Referred: Finance

IN THE SENATE BY THE JUDICIARY COMMITTEE

CS FOR SENATE BILL NO. 477 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to particularization of persons e n­

titled to service credit for service rendered to

Alaska before statehood; and providing for an e f f e c­

tive date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.35.360(a) is amended to read:

(a) An employee who completes three years of service with the

state after January 1, 1961, for which he makes contributions required

by this chapter is entitled to service credit for employment rendered to

the State and former Territory of Alaska before January 1, 1961, r e g a r d­

less of the office, department, division, or agency of the state or 

territory in which he was employed, including service as a commissioned 

officer of the United States Public Health Service, the United States 

District Court and the United States Commissioner's Court serving the 

Territory and State of Alaska succeeded to by the Alaska court system, 

[AND] persons employed as United States marshals, United States deputy 

marshals, [AMD] Civil Aeronautics Administration security guards,

U. S. Army Corps of Engineers security guards, policemen or firemen of 

the territory or a political subdivision of the territory, and employees 

of the Alaska Road Commission and Bureau of Public R o a d s . The r e t i r e­

ment benefits payable to an employee under this section which are 

attributable to employment rendered to the State and former Territory of 

Alaska before January 1, 1961, shall be reduced by the amount of the 

retirement pension benefits paid to him by the United States government

-1- CSSB 477 am
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for the same period of prior service.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

0 7 0 (c).



A M E N D M E N T

O f f e r e d  i n  t h e  H O U S E :
B y ; s t a t e  a f f a i r s

T n  : COMMITTEE SUBSTITUTE , H O U S E  B I L L  NO , _______________

S E N A T E  B I L L  No. 477 amended

Delete the words "the territory or".

Page 2, Line 2:

Delete all of Sec. 2.

Replace with new Sections 2 and 3 to read:
"Sec. 2. To be entitled to service credit under this subsection, 

the employee or former employee must have completed three years 

of employment with the state prior to July 1, 1976.

P a g e : i L i n e :   u

Sec. 3. This Act takes effect July 1, 1976."



I, the undersigned, an employee o f the State o f Alaska, do hereby certify 

tha t the m icrofilm  images on this m icroform  are accurate reproductions 

o f the original records o f the State o f Alaska as accumulated during the 

regular course o f business, and th a t it is the established policy and practice 

o f this State to  m icrofilm  its records and to dispose o f the original records 

after m icrofilm  reproductions have been made.



C O M M I T T E E  R E P O R T

1/ 28/75
S E N A T E

M r .  P r e s i d e n t : D a t e

T h e  C o m m  i t t e e  o n FINANCE has had SB ^77

r e l ating to partie ularisatio.o of persons entitled to service credit 
u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

(

(

r e c o m m e n d s  it DO P A S S

r e c o m m e n d s  it DO  N O T  P A S S

r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S )

r e c o m m e n d s  it BE R E P L A C E D  W I(? h 7 c S f S i e A l  2  A N D  T H A T

c s  F O R  5 g V 7 7  D O  P A S S

" a n d "  r e c o m m e n d s  it BE  R E F E R R E D  T O  T H E  ______________________________

C O M M  I T T E E
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IK THE SENATE BY T HE JUD I C I A R Y  COMMITTEE

CS FOR SENATE BILL NO. U77

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to pa r t i c u l a r i z a t i o n  of persons en-

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39-35»360(a) is amended to read:

(a) An employee who completes three years of service wi t h  the state 

after January 1, 1961. for which he makes contributions required by this 

chapter is entitled to service credit for employment rendered to the 

State and former Territory of Alaska before January 1, 1961, regardless 

of tlie office, department, division, or agency of the state or territory 

in which he was employed, including service as a commissioned officer of 

the United States Public Health Service, the United States District 

Court and the United States Commissioner's Court serving the Territory 

and State of Alaska succeeded to by the Alaska court system, [AND] 

persons employed as United States marshals, United States deputy marshals, 

[AND] Civil Aeronautics Administration security g u a r d s , policemen or 

firemen of the territory or a political subdivision of the territory, 

and employees of the Alaska Road Commission and Bureau of Public R o a d s .

The retirement benefits payable to an employee under this section which 

are attributable to employment rendered to the State and former Torritorj 

of Alaska before January 1, 1961, shall be reduced by the amount of the 

retirement pension benefits paid to him by the United States government 

for the same period of prior service.

titled to service credit for service rend e r e d  to

Alaska before statehood; and p r o v i d i n g  for an e f f e c­

tive date."
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SENATE BILL NO. 477 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to particularization of persons e n­

titled to service credit for service rendered to Alaska 

before statehood."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

s Section 1. AS 3 9.35.360(a) is amended to read:

(a) An employee who completes three years of service with the 

state after January 1, lyol, for which he makes contributions required 

by this chapter is entitled to service credit for employment rendered 

to the State and former Territory of Alaska before January 1, 1961, r e­

gardless o ' the office, department, division, or agency of the state or 

territory in which no was employed, including service as a commissioned 

officer of l.he United States Public Health Service, the United States 

District Court and the United States Commissioner's Court serving the 

T erritory and State of Alaska succeeded to by the Alaska court system, 

and persons employed as United States marshals, United States deputy 

marshals, [AND] Civil Aeronautics Administration security g u a r d s , o r 

policemen or firemen of she territory or a p o l itical subdivision of 

the territory. The retirement benefits payable to an employee under 

this section which are attributable to employment rendered to the State 

and former Territory of Alaska before January 1, 1961, shall be reduced 

by the amount of the retirement pension benefits paid to him by the 

United States government for the same period of prior service.

IN THE SENATE BY ZIEGLER
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SENATE BILL NO. 1)77 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

F or an Act entitled: "An Act relating to particular!sat ion of persons e n­

titled to service credit for service rendered to Alask 

before statehood."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

in * Section 1. AS 3 9 - 3 ? . 3^0(a) is amended to read:

(a) An employee who completes three years of service with the 

state after January 1, 1961, for which he makes contributions required 

by this chapter is entitled to service credit for employment rendered 

to the State and former Territory of Alaska before January 1, 1 9 6 1 1 r e­

gardless of the office, department, division, or agency of the state or 

territory in which he was employed, including service as a commissioned 

officer of the United States Public Health Service, the United States 

District Court arid the United States Commissioner's Court serving the 

Territory and State of Alaska succeeded to by the Alaska court system, 

and persons employed as United States marshals, United States deputy 

marshals, [AMD] Civil Aeronautics Administration security g u a r d s , or 

policemen or firemen of the territory or a political subdivision of 

the territory. The retirement benefits payable to an employee under 

this section which are attributable to employment rendered to the State 

and former Territory of Alaska before January 1, 196 1, shall be reduced 

by the amount of the retirement pension benefits paid tc him by the 

United States government for the sane period of prior service.

IN THE SENATE BY ZIEGLER

- 1 - SB '177



The L e g i s l a t u r e  of the State of A l a s k a  
F I S C A L  N O T E  

S e con d S e s s i o n  - E i g h t h  Legisla ture

I. R E Q U E S T
B i l l  I d e n t i f i c a t i o n :  CS for SB 477 am______________________________
T i t l e : An act relating to prior service credit under PERS___________________

R e q u e s t e d  b y : Senate Finance_________________________Date: March 9. 1976
R e t u r n  Date Requested:___ ASAP_______________________________________________
A g e n c y : Administration - Retirement Program; PERS_______

II. F I S C A L  D E T A I L
Budget R e quest Unit(s) Affected:
A. E X P E N D I T U R E S : (Thousands of dollars)

All

O B J E C T F Y  76 FY 77 FY 78 FY 79 FY 80 FY 81100 P E R S O N A L  S E R V I C E S o 7.9 0 0 0 0200 T R A V E L 0 0 0 0 0 0300 C O N T R A C T U A L 0 0 0 0 0 0
*• 00 C O M M O D I T I E S 0 0 0 0 0 0500 E Q U I P M E N T 0 0 0 0 0 0( 0 0 L A N D  & S T R U C T U R E S 0 0 ’0 0 0 0
700 G R A N T S ,  C L A I M S ,  ETC. 0 0 0 0 0 0
100 BENEFITS 0 1.350.0 1.431.0 Increas 3 @  6%  nei annum

T O T A L
0 1,357.9 1,431.0 Increaq e @  6%  pel annum

B. FUNDING: (Thousands of dollars)

G E N E R A L  F U N D  80% 0 1.080.0 1.144.8 Increas e @  6%  ne' • annum
F E D E R A L  F U N D S  17% 0 229.5 243.3 Increas e @  6%  pei’ annum
O T H E R  3% 0 40.5 42.9 Increas e @  6%  pe ’ annum
PERS

C. P O S I T I O N S :  

P E R M A N E N T / T E M P O R A R Y

0

0 /  0

7.9

0 /  u

0

0 /  0

0

0/  0

0

0 /  0

0

0 /  0
M A N  M O N T H S  (P./T.) 0 /  0 0 / 6 1 0 /  0 0/  0 0 / 0 0 / 0

III. A N A L YSIS (See F i s c a l  Not e P r e p a r a t i o n  Instructio ns, S e ction III)
1. Estimated payroll for State enployees who are members of PERS during 1977 

is $180,000,000.

2. It is assumed that covered payroll will increase by 6%  per annum.
3. State contribution rate will be increased by .75%.

4. Assume that legislation will affect approximately 250 individuals.

IV. A T T A C H M E N T S

Exhibit #1

V. D ATE: March 15, 1976 P R E P A R E D  BY:
5ert S. Gates, Director^ 

Division of Retirement &  Benefits
Original: L e g i s l a t i v e  Finance
cc: Budget and Manage m e n t

Prime S p o n s o r  (First L e g i s l a t o r  Named)
OSflL-C-ii WAvAAlSSl >Tr>l«vt-'



CS For SB 477 am

EXHIBIT #1

Associated with the imp I (-mentation of this legislation will be a one time 
only increase in personal services costs. The estimated costs are shown 
below.

One temporary position - Retirement and Benefits Technician (Range 12) for 
a four month period.

Monthly salary $1,231 x 6 
plus 7 1/4% benefits 
Total cost



I, the undersigned, an employee o f the State o f Alaska, do hereby certify 

that the m icrofilm  images on this m icroform  are accurate reproductions 

o f the original records o f the State o f Alaska as accumulated during the 

regular course o f business, and that it is the established policy and practice 

o f this State to  m icrofilm  its records and to dispose o f the original records 

after m icrofilm  reproductions have been made.

Date



711/76
C 0 F 1 N  I T T E E  R E P O R T

S E N A T E

M r .  P r e s i d e n t :

P I N  AH CIS

D a t e

h a s  h a dT h e  C o m m i t t e e  o n  ______________________________
latirvg to retirement o.f cvwvtto \ o oc r:>

u n d e r  c o n s i d e r a t i o n .  A  M a j o r  i t y o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t DO P A S S

( ) r e c o m m e n d s  it DO  N O T  P A S S

( ) r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S )

( ) r e c o m m e n d s  it BE  R E P L A C E D  W I T H  CS  F O R  ___________________  A N D  T H A T

CS F O R  _____________________ D O  P A S S

( ) " a n d "  r e c o m m e n d s  it BE  R E F E R R E D  T O  T H E  ______________________________

C O M M I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r i t y r e p o r t :

' 7j, '■   /

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j o r i t y  r e p o r t :

_________________________________  r e c o m m e n d s :

_________________________________  r e c o m m e n d s :

_________________________________  r e c o m m e n d s :

_________________________________  r e c o m m e n d s :

r e c o m m e n d  s :

C ha  i r m a  n



A L A S K A  

S T A T E  L E G I S L A T U R E

MEMORANDUM
TO: S e n a t o r  Bill Ray

Chairman, Fi n a n c e  C o mm itt ee

FROM: S e n a t o r  John Hu be r

Chairman, State A f fa irs

DATE: F e b r u a r y  23, 1976

SUBJECT: CS S B 4 8 0

A t t a c h e d  is a fiscal n o te for the C S S B 4 8 0  wh ic h wa s p a s s e d  ou t of 

c o m m i t t e e . /]
J H / D D / c b



S : i ; ; . l > i r ,  -jf vr.-* i v . r i t i ’  o f  A i . i t k a  
»■ . 'S o  A ) . .*{»VE 

.■ v 'C o :. . i .'.i- ’ i n  I  o n  -  S ' . - m I I i  I .  • . I n l . V . n r o

mi  iHill : l < I. at .1-.-I: _  J :'l’ l l l ' . " :  a. t  , .  l  ■■■ '__■ ' ~ ' _  [lie  i ; _______'~
Hot’Jri! i ill* hoijiio.'l'_________ ____________
Agency: 1 ■ 1 ' _ ill___ I’rc^i'iiii: ill

n . Fife.-,;. riiiT/.ii,

A. CXt'i.rini'luiiCs: (Thoui Mtdn nf dolini*

I "/ a n ?Y . FY '9 |.sr iiIf * /If:.:: .. f i _ o . (i 0 I . 0.
. Y>. fi 0 n

ii’f i i n .... P, .* r,
in'.! ::.. iy :. t- i a ■'I ■

. c . 0 il
i. j./»*iis -. S'..: . ii i;:: u t 0 0 •'
V" •;■* c..A . . . yc. l‘. 0 fl n _. o . £
Ii' iiLliMNi. U -I'i.V ■ J, . ; .-.Yi . * ■•*

'•TOTAL
n 551.3* rnl-' 591.3 531. .3 ?,*:•;. 3**

H. FfMMiiG: (Thousand:> of iSelltU'o)

GKl.'KFAI. I'TKD 0 53) . 3 501.: r*9i .3 591.3 591 3
i-'ili Ai. '. i*. 11." II 1 ■ i
l/TiiKli

... ..
n r*. .3 . . ... r

c. t*orn ions:

i i.ai.v _ Ii/ 0 I. t o .C 'i/_Q J L./J. ! . C*. / .0
r.Ai; . 0 '* . ■ r< ;...!!./ !1

1 1 1 .  A l iA l . '/ S IS  ( S o r  M s t e a l  N o t e  l ’ f o p a r . v s l o u  I n a f c r u c t l o n c , S e c t i o n  I I I )

* There Is no i:ir;,'.'.‘|.iit fiscal ii jr_|. Ihe mol! of '.n::!.Ir.-. Ii,;- C". lor 
SB 4 f0 .  I l ' i . i i 'V in  , i i  * n l o y e r  !*.*. ! . . i s p r r . v i i l c j  tn .li* * l i t s  .!*:< r j e d ,Ihe cost • o l  , m !  |  . / r o l l  m i l ■ i M l.
i l l  t i l '. ' f i s i . e l  h l ) >  l ■ o Y l ' i t d  I t . i  t i l  M 3  d .U c i l 1 / '/ 17//*.. ( I I I ' . '
i n  o d d i l i o n  l o  l i l t :  r i * o i i i i o i I / /r ;/1 <*/• t o n l r  i!  i j l i o n . )

l i l t *  t o s t  l'.'0* l l l l  lit- I .  
t i r e  i n t f t e s t ' . l .

i '-i ' . I i /• t r  m . l i l  ! i<  L l ' i 'J  I . l i e  O f f f r e r i .  s , i l . i r i r : r.

I V .  A Y T A C H K E IJ 'i

v . i i A ' i ' K : n ; y i 3 //*. rniii'Aiif.0 iixi

Oivi'.ton Of H'.-tir.mrnt i>
OrJ»;in.*i): Ler.l.it.i ve FIn;:.vr

I rimy rtponuox* (JJr:.t, L* r,\zJuior W&:w<t)



EXHIBIT A

\
\

A llocation of Costs for l: Y 77

Elected Public Officers Ret i rement System (AS 29.37)

Governor's Office

Estimated payro ll $94,000
Emp. Contributions x 4 8 .59a

Employer cost 345»67G $40,675

Leg is lative A ffa irs  Agency

Estimated payro ll and 
allowances $1,1113,000

Emp. Contribution rate x 4_8_._59_II

Employer cost $ 545,666 $545,666

Total estimated cost for FY 77 $591,341



* ' ' T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a

F I S C A L  N O T E  

S e c o n d  S e s s i o n  - E i g h t h  L e g i s l a t u r e

I. R E Q U E S T

B i l l  I d e n t i f i c a t i o n :  CS for Senate Bill 480___________________________________

T i t l e :  An act relating to retirement for elected Public Officials.____________
R e q u e s t e d  by: Senate Finance D a t e :  February in. 1976
R e t u r n  D a t e  R e q u e s t e d :  ASAP_______________________________________________________

A g e n c y : Administration - Retirement P r o g r a m : Elected Public Officials

II. F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  Legislative Affairs & Governor's Office

A. EXPENDITURES: ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  76 FY 77 FY 73 FY 79 F Y  30 F Y  31
1 0 0 P E R S O N A L  S E R V I C E S 0 0 0 0 0 0
2 0 0 T R A V E L 0 0 0 0 0 0
3 0 0 C O N T R A C T U A L 0 0 0 0 0 0
4 0 0 C O M M O D I T I E S 0 0 0 0 0 0
5 0 0 E Q U I P M E N T 0 0 0 0 0 0
0 0 0 L A N D  & S T R U C T U R E S 0 0 '0 0 0 0
7 0 0 G R A N T S ,  C L A I M S ,  ET C . 0 0 0 0 0 0
100 BENEFITS 0 591.3* 591.3 591.3 591.3 591.3**

T O T A L
0 591.3* 591.3 591.3 591.3 591.3**

B. F U N D IN G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 0 591.3 591.3 591.3 591.3 591.3
F E D E R A L  F U N D S 0 0 0 0 0 0
O T H E R ii __ I) . ... n .....  n n

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y 0 /  0 0 /  0 0 /  0 0 /  0 0 /  0 o /  n
M A N  M O N T H S  (P ./ T .) 0 /  0 0 / 0 0 /  0 .. 0 7  _Q_ . o / m _ D _ y  o.

III. A N A L Y S I S  (S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )i
* There is no immediate fiscal impact as the result of enacting the CS for 

SB 480. However, if employer funding was provided as benefits accrued, 
the costs would be 48.59% of covered payroll instead of 50.31% as shown 
in the fiscal note provided for SB 543 dated 12/17/75. (These costs are 
in addition to the required 7% employee contribution.)

** The cost would be the same each year until Elected Public Officers salaries 
are increased.

IV. A T T A C H M E N T S

V. D A T E :  02/13/76__________________  P R E P A R E D  BY:

Division of Retirement & Benefits

tw  'fs uts •> G v'-4- i <i iL

Original: L egisl ative Finance U )
cc: Budget and Management'c/N

Prime S p o nsor  (First L e g i s l a t o r  Named)  ̂ e < i i  r~



EXHIBIT A

A llocation of Costs for FY 77

Elected Public Officers Retirement System (AS 29.37)

Governor's Office

Estimated payroll $94,000
Emp. Contributions x 48.59%

Employer cost $45,675 $45,675

Leg is lative A ffa irs  Agency

Estimated payroll and 
allowances $1,1113,000

Emp. Contribution rate x 48.59%

Employer cost $ 545,666 $545,666

Total estimated cost for FY 77 $591,341



A L A S K A  

S T A T E  L E G I S L A T U R E

MEMORANDUM
TO: Senator B il l  Ray DATE: February 11, 1976

Chairman, Finance Committee

FROM: Senator John Huber
Chairman, State A ffa irs  Committee SUBJECT: SB480

This is  to advise you about a necessary amendment brought to my attention by 
Bob Gates a fte r CS480 had been passed out of the State A ffa irs  Committee:

page 2 , l in e  3 -- sec. 20 should read sec. 30.

A new fisca l note for CSSB252 is  enclosed.

Enclosure
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EXHIBIT A

A llocation of Costs for FY 77

Elector! Public Officers Retirement System (AS 29.37)

Governor's Office

Estimated payro ll $9/1,000
Emp. Contributions x 48.59%

Employer cost $/)5,675

Leg is lative  A ffa irs  Agency

Estimated payro ll and 
allowances $1,1113,000

Emp. Contribution rate x _48̂ _59J5

Employer cost $ 505,666

Total estimated cost for fY 77

$45,675

$545,666 

$591,341
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T in -  la ;  t t  i n  l a  t u n  r . f  n , . -  s t a t e  o f  
l-'i.V'.:. ■.••vrr.

S i ’ C P i i j  Sc* u n i o n  -  i . i i i  I . i Y . l s l i > l u r u

I. ir..-:"!
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EXHIBIT A

A llocation  of Costs for EV 77

Elpcted I’ob ljc _0 ffic .e rs  Retirement System (AS 29.37) 
Governor's Office

Estimated payroll 
Emp. Contributions

Employer cost

Leg is la t ive  A ffa irs  Agency

Estimated payro ll and 
allowances 

Emp. Contribution rate

Employer cost

Total estimated cost fo r fY 77

$9/1,000 
x 48.59%

$45,675

$i,i;»3,ooo
x 48.59/1

$ 545,666

$45,675

$545,666 

$591 ,341



Original Sponsor: Ray

Offered: 2/11/76
Referred: Finance

3Y THE STATE AFFAIRS
IN THE SENATE COMMITTEE

CS FOR SENATE BILL NO. 480 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the retirement of elected public

o f f i c e r s ."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.37.020 is amended to read:

Sec. 39-37.020. RETIREMENT OF ELECTED PUBLIC OFFICERS. An 

elected public officer is eligible for retirement pay if he has had 

8̂  [FIVE] or more years of service at the time of retirement as an 

elected public officer.

* Sec. 2. AS 39.37.030 is amended to read:

Sec. 39.37 030. RETIREMENT FOR INCAPACITY. An elected public 

officer who has served for a period of 8 [FIVE] years, and who be­

lieves that he has become so incapacitated as to prevent him from 

efficiently performing his duties, may file a written application for 

retirement which contains a sworn statement of his service and of his 

incapacity. When an application is filed, a board of three persons 

to inquire into the circumstances shall be appointed by the chief 

justice of the state supreme court, and the commissioner of administra­

tion upon the board's recommendation shall retire the elected public 

officer. The effective date of the retirement shall be the first day 

of the month following the recommendation of the board.

* Sec. 3 . AS 39.37.040(a) is amended to read:

(a) An elected public officer may voluntarily retire at any time 

and shall have a vested right to his accrued retirement pay if he has 

served 8 [FIVE] years or more. Retirement pay shall not begin until

-1- CSSB 480



he has reached age 60, except that an actuarially equivalent r e tire­

ment pay may be begun after he has reached age 55 or upon attaining 

20 years of creditable service. The provisions of sec. 20 of this 

chapter are an exception to this rule.

Sec. 4. AS 39.37.060 is amended by adding a new suLsectlon to read:

(f) Upon the death of an elected public officer who has served at 

least two years, if the death occurred after passage of this chapter 

but before its effective date, the surviving spouse is entitled to the 

benefits provided in this chapter including the benefits which would 

have accrued under this section had the elected public officer died 

after the effective date of this chapter. If the elected public officer 

would have been entitled, before the expiration of the term to which 

he was elected, to service credit by complying with the provisions of 

sec. 70 of this chapter, the surviving spouse is entitled to that 

service credit if any payments required under that section are made b e­

fore the date on wh i c h  the term would have expired. If this payment 

is made, the benefits are in addition to the benefits provided in this
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Original Sponsor: Ray

Offered: 2/11/76
Referred: Finance

BY THE STATE AFFAIRS
IN THE SENATE COMMITTEE

CS FOR SENATE BILL MO. 480 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the retirement of elected public

o f f i c e r s ."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39*37.020 is amended to read:

Sec. 39*37.020. RETIREMENT OF ELECTED PUBLIC OFFICERS. An 

elected public officer is eligible for retirement pay if he has had 

8 [FIVE] or more years of service at the time of retirement as an 

elected public officer.

* Sec. 2. AS 39-37.030 is amended to read:

Sec. 39-37 030. RETIREMENT FOR INCAPACITY. An elected public 

officer who has served for a period of 8 [FIVE] years, and who b e­

lieves that he has become so incapacitated as to prevent him from 

efficiently performing his duties, may file a written application for 

retirement which contains a sworn statement of his service and of his 

incapacity. Wh e n  an application is filed, a board of three persons 

to inquire into the circumstances shall be appointed by the chief 

justice of the state supreme court, and the commissioner of ad m i n i s t r a­

tion upon the board's recommendation shall retire the elected public 

officer. The effective date of the retirement shall be the first day 

of the month following the recommendation of the board.

* Sec. 3. AS 39.37.040(a) is amended to read:

(a) An elected public officer may voluntarily retire at any time 

and shall have a vested right to his accrued retirement pay if he has 

served £  [FIVE] years or more. Retirement pay shall not begin until

-1- CSSB 480



he has r e a ched age 6 0 , except that an actuarially equivalent r etire­

ment pay may be begun after he has reached age 55 or upon attaining 

20 years of creditable service. The provisions of sec. 20 of this 

chapter are an exception to this rule.

Sec. b . AS 39.37.060 is amended by adding a new subsection to read:

(f) Upon the death of an elected public officer who has served at 

least two years, if the death occurred after passage of this chapter 

but before its effective date, the surviving spouse is entitled to the 

benefits provided in this chapter including the benefits which would 

have accrued under this section had the elected public officer died 

after the effective date of this chapter. If the elected public officer 

would have been entitled, before the expiration of the term to which 

he was elected, to service credit by complying with the provisions of 

sec. 70 of this chapter, the surviving spouse is entitled to that 

service credit if any payments required under that section are made b e­

fore the date on which the term would have expired. If this payment 

Is made, the benefits are in addition to the benefits provided in this 

s e c t i o n .
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BY THE STATE AFFAIRS
IN THE SENATE COMMITTEE

CS FOR SENATE BILL MO. 480 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the retirement of elected public

o f f i c e r s ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39-37.020 is amended to read:

Sec. 39-37-020. RETIREMENT OF ELECTED PUBLIC OFFICERS. An 

elected public officer is eligible for retirement pay if he has had 

(3 [FIVE] or more years of service at the time of retirement as an 

elected public officer.

* Sec. 2. AS 39-37-030 is amended to read:

Sec. 39-37 030. RETIREMENT FOR INCAPACITY. An elected public 

officer who has served for a period of (3 [FIVE] years, and who b e­

lieve.? that he has become so incapacitated as to prevent him from 

efficiently performing his duties, may file a written application for 

retirement which contains a sworn statement of his service and of his 

incapacity. When an application is filed, a board of three persons 

to inquire into the circumstances shall be appointed by the chief 

justice of the state supreme court, and the commissioner of a d m i nistra­

tion upon the board's recommendation shall retire the elected public 

officer. The effective date of the retirement shall be the first day 

of the month following the recommendation of the board.

* Sec. 3- AS 39.37.040(a) is amended to read:

(a) An elected public officer may voluntarily retire at any time 

and shall have a vested right to his accrued retirement pay if he has 

served 8 [FIVE] years or more. Retirement pay shall not begin until- 1 -  CSSB 480
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he has reached age 60, except that an actuarially equivalent r etire­

ment pay may be begun after he has reached age 55 or upon attaining 

20 years of creditable service. The provisions of sec. 20 of this 

chapter are an exception to this rule.

* Sec. 4. AS 39.37.060 is amended by adding a new subsection to read:

(f) Upon the death of an elected public officer who has served at 

least two years, if the death occurred after passage of this chapter 

but before its effective date, the surviving spouse is entitled to the 

benefits provided in this chapter including the benefits which would 

have accrued under this section had the elected public officer died 

after the effective date of this chapter. If the elected public officer 

would have been entitled, before the expiration of the term to which 

he was elected, to service credit by complying with the provisions of 

sec. 70 of this chapter, the surviving spouse is entitled to that 

service credit if any payments required under that section are made b e­

fore the date on which the term would have expired. If this payment 

is made, the benefits are in addition to the benefits provided in this 

section.

CSSD 480 - 2 -
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SENATE 3ILL NO. 4SC 

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the retirement of elected public

o f f i c e r s ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.37.020 is amended to read:

Sec. 39.37.020. RETIREMENT OF ELECTED PUBLIC OFFICERS. An elected 

public officer is eligible for retirement pay if he lias had 10 [FIVE] o ’ 

more years of service at the time of retirement as an elected public 

officer.

* Sec. 2. AS 39.37.030 is amended to read:

Sec. 39.37.030. RETIREMENT FOR INCAPACITY. An elected public off 

cer who has served for a period of 10 [FIVE] years, and who believes 

that h- IMS beeom • incapacitated as to prevent him from efficiently 

performing hit outlet, may file a written application for retirement 

which contain:-/ u sworn statement of his service and of his incapacity. 

When an application is filed, a board of three persons to inquire into 

the circumstances shall be appointed by the chief justice of the state 

supreme court, and trie commissioner of administration upon the board's 

recommendation shall retire the elected public officer. The effective 

date of the retirement shall be the first day of the month following th 

recomrieiidatie; of the board.

Gee. j. AS 39.37.C'iO(a) and (b) are amended to read:

(a) An elected public officer may voluntarily retire at any time 

and shall have a vested right to his accrued retirement pay if he has 

served 10 [FIVE] years or more. Retirement pay shall not begin until hfe

-1- SB E80
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has reached age 6 0 5 except that an 

actuarially equivalent retirement pay may be begun after he has reached 

age 55 or upon attaining 20 years of creditable service. The provision: 

of sec. 20 of this chapter are an exception to this rule.

(b) The per cent shall be seven [FIVE] per cent per year of membei

ship service and the per cent per year of other creditable service equa: 

to the benefit formula used for years of creditable service under ch. 3!

of this title prevailing at the time of retirement.

fr
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I, the undersigned, an employee of the State of A laska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of th is State to microfilm its records and to dispose of the original records 

after m icrofilm  reproductions have been made.

Signature of Camera Operator Date



C O M M  I T T E E  R E P O R T

1/15/76 

M r . Pres i d e n t :

The Committee on   has had_________' ' _____________
e x t e h a l n g ;-\exl At.ehc* of Al&s/a Fir* Fighter T r a i n i n g  Center Commission 

under consideration. A Major ? t y of the members of the Committee

( :) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS FOR ________________ AND THAT

CS F O R _________________DO PASS

( ) "and" recommends it BE REFERRED TO THE ________________________

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Major? t y report:

. ' C /  y ■■ .

(/

Members NOT concurring in the M a j o r i t y report:

___________________________ recommend s :

___________________________  recommends:

___________________________  recommends:

____________________recommends:

recommend s :
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IK THE S ENATE BY BAY

SENATE BILL NO. 48l 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act extending the existence of the Alaska Fire

Fighter Training Center Commission; and p r oviding for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA :

s Section 1. Section 2, ch. 75 SLA 1975 is amended to read:

* Sec. 2. The commission consists of the commissioner of education 

or his designee, the commissioner of community and regional affairs or 

his designee, and five additional members appointed by the governor, to 

Include at least one member from each judicial district. The governor 

shall appoint one engineer, one architect, and three persons with Alaska 

fire fighting experience to the commission. The commission shall select 

a chairman from its membership. Terms of all members end and the c o m­

mission is dissolved June 30, 1976 [FEBRUARY 1, 1976].

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

if

-1- SB 481



IN THE SENATE . BY RAY

SENATE BILL NO. 481 

IN THE LEGISLATURE OP THE STATE OP ALASKA 

NINTH LEGISLATURE - S ECOND SESSION 

A BILL»

For an Act entitled: "An Act extending the existence of the Alaska Fire

Fighter Training Center Commission; and providing for 

an effective date."

BE IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA :

s Section 1. Section 2, ch. 75 SLA 1975 is amended to read:

* Sec. 2. The commission consists of the commissioner of education 

or his designee, the commissioner of community and regional affairs or 

his designee, and five additional members appointed by the governor, to 

include at least one member from each judicial district. The governor 

shall appoint one engineer, one architect, and three persons with Alaska 

fire fighting experience to the commission. The commission shall select 

a chairman from its membership. Terms of all members end and the com­

mission is dissolved June 30, 1976 [FEBRUARY 1, 1976].

* Sec. 2. This Act takes effect Immediately in accordance with AS 01.10.-

0 7 0 ( c ) .

SB 481



IN THE SENATE BY RAY

SENATE BILL NO. 48l 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act extending the existence of the Alaska Fire

Fighter Training Center Commission; and p r oviding for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA :

s Section 1. Section 2, ch. 75 SLA 1975 is amended to read:

* Sec. 2. The commission consists of the commissioner of education 

or his designee, the commissioner of community and regional affairs or 

his designee, and five additional members appointed by the governor, to 

include at least one member from each judicial district. The governor 

shall appoint one engineer, one architect, and three persons wit h  Alaska 

fire fighting experience to the commission. The commission shall select 

a chairman from its membership. Terms of all members end and the c o m­

mission is dissolved June 30, 1976 [FEBRUARY 1, 1976].

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

0 7 0 ( c ) .
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I, the undersigned, an employee of the State of A laska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of th is State to m icrofilm its records and to dispose of the original records 

after microfilm reproductions have been made.

Date
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I n t r o d u c e d :  1 / 1 4 / 7 6
R e f e r r e d :  F i n a n c e

EY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 491 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to state aid to school districts

affected by stafe activities; and providing for an 

effective date."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.215(b) is amended to road:

Sec. 14.17.215(b) In this section "state property" means real 

property which is owned by the state or is leased by the s t a t e , which 

is situated in the school district, and which is not subject to 

taxation or payments in lieu of taxes by the [STATE OR A] political 

subdivision of the state of which the school district is a p a r t ; the 

term includes real property owned by the state and leased from it, as 

well as Improvements leased from it, however, if either the lessee's 

l n t e r e s t, or some portion of it, or improvements on the property are 

subject to taxation by or payments in lieu of taxes to the political 

subdivision, then the additional yearly allotment for that property 

shall be one half of the entitlement computed under (a) of this section 

If both the lessee's interest, or some portion of it, and improvements

on the property are subject to taxation or payment in lieu of taxes

to the political subdivision, then the additional yearly allotment for 

that property shall be one fourth of the entitlement computed 

under (a) of this section [EVEN THOUGH THE LESSEE'S INTEREST, OR AN

IMPROVEMENT OH THE PROPERTY, IS SUBJECT TO TAXATION BY A STATE OR A 

POLITICAL SUBDIVISION OF THE STATE].

* Sec. 2. This Act takes effect on July 1, 1976.

- 1 -  S B  4 9 1  a m



"An Act relating to state aid to school districts affected by state 
activities; effective date."

C O M M I T T E E  R E P O R T

_ * f  r  H O U S E
5 / 6 / 7 6

M r . S p e a k e r : Date

The Committee on FINANCE_____________ has had SB 491 am___________

under consideration. A Majority of the members of the Committee 

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AM ENDMENT (S)

( ) recommends it BE REPLACED WITH CS FOR ________________  AND THAT

CS FOR _____________________  DO PASS

( ) "and" recommends it BE REFERRED TO THE ____________________________

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Majority report:

Members NOT concurring in the Maj o r i ty report:

__________________________  recommends:

__________________________  recommends:

__________________________  recommends:

__________________________  recommends:

r e c o m m e n d  s :

C h a  i r m a  n



"An Act relating to state aid to school districts affected by state activities* 
and providing for an effective date." 5

C O M M I T T E E  R E P O R T

5/3/76 H O U S E FINANCE

M r . S p e a k e r : Date -z K p

i n d e-r

* f ' r ,

The Committee on SELECT EDUCATION has had  SB Q a m ___________

under consideration. A Major i ty of the members of the Committee 

ecommends it DO PASS

ecommends it DO NOT PASS

recommends it DO PASS WITH ATTACHED A M E N D M EN T  (S)

recommends it BE REPLACED WITH CS FOR ________________  AND THAT

CS FOR _____________________  DO PASS

"and" recommends it BE REFERRED TO THE ____________________________

COMMITTEE

reports it back WITHOUT RECOMMENDATION 

"other"

/e Majority report

J  /7 « VO ^  .-*7 ClA^-

ri e\

Members NOT concurring in the Major! t y report:

recommend s : 

recommend s : 

recommend s : 

r ec ommends :

r ec omme n d s :



A M E N D M E N T ^ * '

O f f e r e d  in t h e  HOUSE: 

To: ________________ HOUSE BILL No,

BV : — Se lec t -Committee— on 
Education

Pa g e :

SENATE BILL No, sb 491 am

Line: 29.

Delete "1976" and ins ert "1977".

Page 1, B x h h x  between lines 28 and 29, tn-s^e-ri^ar-aew-
^^--gectXOTr to read:

Seetixmr-ir4-rlr7-r2^r5 ("cj

, "Any student claimed for an entitlement under Federal Impact 
^Aid P.L. 874 shall not qualify for funds under this section."

cl

/■S <a~~

-f~6 — I'd) '<

//



A dd a n e w  section 14.17.215 (c) to read:

Any student c l a imed for an entitlement under Federal Impact Aid P. L. 874 

shall not qualify for funds under this section.

Am e n d m e n t  to S.B. #491 a m  • .
i



BY THE RULES COMMITTEE BY 
IN T HE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 491 am

IN THE LEGISLATURE OF THE STATE OF ALASKA

A NINTH L EGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to state aid to school districts

affected by state activities; and pro v i d i n g  for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.215(b) is amended to read:

Sec. 14.17.215(b) In this section "state property" means real

property which is owned by the state or is leased by the s t a t e , which 

is situated in the school district, and which is not subject to 

taxation or payments in lieu of taxes by the [STATE OR A] political 

subdivision of the state of which the school district is a p a r t ; the 

term includes real property owned by the state and leased from it, as 

well as improvements leased from it, however, if either the lessee's 

interest, or some portion of it, or Improvements on the property are 

subject to taxation by or payments in lieu of taxes to the political 

subdivision, then the additional yearly allotment for that property 

shall be one half of the entitlement computed under (a) of this section 

If both the lessee's interest, or some portion of it, and improvements

on the property are subject to taxation or payment in lieu of taxes

to the political subdivision, then the additional yearly allotment for 

that property shall be one fourth of the entitlement computed 

under (a) of this section [EVEN THOUGH THE LESSEE'S INTEREST, OR AN

IMPROVEMENT ON THE PROPERTY, IS SUBJECT TO TAXATION BY A STATE OR A 

POLITICAL SUBDIVISION OF THE STATE].

* Sec. 2. This Act takes effect on July 1,

I n t r o d u c e d :  1 / 1 V 7 6
R e f e r r e d :  F i n a n c e
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I n t r o d u c e d :  1 / 1 4 / 7 6

R e f e r r e d :  F i n a n c e

I N  T H E  S E N A T E

BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNOR

SENATE BILL NO. 1*91 am

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to state aid to school districts

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.215(b) is amended to read:

Sec. 14.17.215(b) In this section "state property" means real 

property which is owned by the state or is leased by the s t a t e , which 

13 situated in the school d i s t r i c t , and which is not subject to 

taxation or payments in lieu of taxes by the [STATE OR A] political 

subdivision of the state of which the school district is a p a r t ; the 

term includes real property owned by the state and leased from it, as 

well as improvements leased from it, however, if either the lessee's 

Interest, or some portion of it, or Improvements on the property are 

subject to taxation by or payments in lieu of taxes to the political 

subdivision, then the additional yearly allotment for that property 

shall be one half of the entitlement computed under (a) of this section 

If both the lessee's interest, or some portion of it, and Improvements

on the property are subject to taxation or payment in lieu of taxes

to the political subdivision, then the additional yearly allotment for 

that property shall be one fourth of the entitlement computed 

under (a) of this section [EVEN THOUGH THE LESSEE'S INTEREST, OR AN 

IMPROVEMENT ON THE PROPERTY, IS SUBJECT TO TAXATION BY A STATE OR A 

'TTICAL SUBDIVISION OF THE STATE].

affected by state activities; and providing for an

effective date."

This Act takes effect on July 1, 1976

- 1 S B  4 9 1  a m
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The Honorable Chancy Croft 
President of the Senate 
Alaska State Legislature 
Juneau, Alaska 99811

Dear Mr. President:
t

In accordance with AS 24.30.060(b) and the Uniform Rules of 
the Alaska State Legislature, I am transmitting a bill 
relating to State aid to school districts affected by State 
activities. The bill amends AS 14.17.2.5(b) which defines 
"State property" for the purpose of determining a school 
district's entitlement to State aid under AS 14.17.215(a). 
The program created under sec. 215(a) compensates local 
districts for their loss in tax revenues as a result of
certain non-taxable State activities.

• " " •* • • • •
' -V.y. -

The amendments to the statute are proposed to close certain 
"loopholes" which have required that money be paid under the 
program for reasons unrelated to its purpose. The first 
change limits the basis for entitlement to funds under this 
program to activities on State property located within the 
school district's boundaries, rather than on property any 
where in the State as the law currently permits. This 
change is appropriate because the rationale behind the 
program (i.e., to compensate the local district for the loss 
in its tax revenues because the State property, otherwise 
taxable by the district were it not for the State's inter­
est, is not taxable) is inapplicable to property located 
outside the district because the local municipality would be 
unable to tax it even if it were privately held.

The second change eliminates entitlement to funds under this 
program based on activities on property leased from the 
State where the lessee's interest is subject to taxation by 
the political subdivision in which it is located. This is 
appropriate because if the property is subject to taxation, 
the underlying reason for the State's implementing the 
program no longer applies with respect to that property as 
the locality can derive tax revenues from it.

The third change eliminates from the condition for entitle­
ment to funds under this program the determination of 
whether the property involved is subject to taxation or



payments in lieu of taxation by the State. Since the 
purpose of the program is to compensate localities for their 
inability to tax State property, the question to be deter­
mined for establishing entitlement is, logically, only 
whether or not the subject property is taxable by the 
affected political subdivision. Whether or not the property 
may be taxed by the State is irrelevant to furthering the 
purpose of this program.

Sincerely,

Jay S. Hammond 
Governor
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S T A T E

of A L A S K A

TO: | Fran Ulmer, Legis la t ive  Assistant 
Office of the Governor

6  H

FROM: Kenneth C. G rieser, Deputy Director 
Management, Law and Finance 
Department of Education

date : December 12, 1975

s u b je c t :  Fiscal Note— Amendments
to "Mini 874"

The elimination o f p roperty  outside the boundaries of the school d istrict would 
have a negative impact o f  about $576,000 for FY 76.

Regard ing the second and third change, our records >.'o not differentiate out 
leased state property . How ever, we do know o f la rge  sections, such as the 
airport areas in Anchorage and Fairbanks, and the Teamster Mall in Anchorage, 
that contain private  taxable p ro p e r ty .

The dollars generated by these three areas are as follows:

Anchorage A irport  1,081,546
Fairbanks A irport  300,644
Teamster Mall 71,651

We estimate that about 50% o f the a irport areas would contain priva te  tax­
able p roperty  or $691,095. This amount plus the Teamster Mall would result 
in a negative impact of $762,716. An estimate of other properties in this 
category which we currently  have no record  o f would round this f igu re  off at 
$800,000.

Therefore, the total impact of this amendment reduces the G .F . needed to fund
this law by $1,376,000.



Second Session - Ninth Legislature

T h e  L e g i s l a t u r e  o f  t h e  . S t a t e  o f  A l a s k a

F I S C A L  N O T E

\

I . R E Q U E S T  , Q  .
Bill N<?._.________ S  6  T  7 /_________________________________________________
T i t l e :  An Act relating to state aid to school-.districts affected'Ey state activVfi es.

R e q u e s t e d  b y : ______ Fran_Ulmer___________________________ D a t e :  11/21/75_________ ___

R e t u r n  Date R e q u e s t e d :_ 
Agency: Education________

ASAR
Program:

II. F I S C A L  DETAIL
Budget Request Unit(s) A f f ected:_________ Financial Support Services
A. E X P E N D I T U R E S :  (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 t.s - 81
100 P E R S O N A L  SERVICES
200 T R A V E L - - .

300 C O N T R A C T U A L
^00 COMMODITIES
500 E Q U I P M E N T
6 oo LAND & STRUCTURES \ r—

700 GRANTS, CLAIMS, ETC. 1 ,376,000 1,376,000

T O T A L

B. F UN DI NG : (Thousands of dollars)

8

G E N E R A L  FUND 1,376,000 1,376,000 ____1 _
F E D E R A L  FUNDS J L
OTHER i

C .  P O S I T I O N S :

P ERMANENT/TEMPORARY /  ... /  _ — 4 — 1
| /

MAN MONTHS (P./T.) / . ./.... / l  y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
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I n t r o d u c e d :  1 / 1 4 / 7 6

R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 491 am 

' IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to state aid to school districts

affected by state activities; and p r oviding for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.215(b) is amended to read:

Sec. 14.17.215(b) In this section "state property" means real 

property which is owned by the state or is leased by the s t a t e , which 

is situated in the school district, and which is not subject to 

taxation or payments in lieu of taxes by the [STATE OR A] political 

subdivision of the state of which the school district is a p a r t ; the 

term includes real property owned by the state and leased from it, as 

well as improvements leased from it, however, if either the lessee's 

Interest, or some portion of it, or improvements on the property are 

subject to taxation by or payments in lieu of taxes to the political 

subdivision, then the additional yearly allotment for that property 

shall be one half of the entitlement computed under (a) of this section. 

If both the lessee's interest, or some portion of it, and improvements

on the property are subject to taxation or payment in lieu of taxes

to the political subdivision, then the additional yearly allotment for 

that property shall be one fourth of the entitlement computed 

under (a) of this section [EVEN THOUGH THE LESSEE'S INTEREST, OR AN

IMPROVEMENT ON THE PROPERTY, IS SUBJECT TO TAXATION BY A STATE OR A 

POLITICAL SUBDIVISION OF THE STATE].

* Sec. 2. This Act takes effect on July 1, 1976.

-1- S B  4 9 1  a m



BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 491 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to state aid to school districts

affected by state activities; and pro v i d i n g  for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.215(b) is amended to read:

Sec. 14.17.215(b) In this section "state property" means real 

property which is owned by the state or is leased by the s t a t e , which 

is situated in the school district, and which is not subject to 

taxation or payments in lieu of taxes by the [STATE OR A] political 

subdivision of the state of which the school district is a p a r t ; the 

term includes real property owned by the state and leased from it, as 

well as Improvements leased from it, however, if e ither the lessee's 

Interest, or some portion of it, or Improvements on the property are 

subject bo taxation by or payments in lieu of taxes to the political 

subdivision, then the additional yearly allotment for that property 

shall be one half of the entitlement computed under (a) of this section 

If both the lessee's Interest, or some portion of it, and Improvements

on the property are subject to taxation or payment in lieu of taxes

to the p o l i tical subdivision, then the additional yearly allotment for 

that property shall be one fourth of the entitlement computed 

under (a) of this section [EVEN THOUGH THE LESSEE'S INTEREST, OR AN

IMPROVEMENT ON THE PROPERTY, IS SUBJECT TO TAXATION BY A STATE OR A 

POLITICAL SUBDIVISION OF THE STATE].

* Sec. 2. This Act takes effect on July 1, 1976.

I n t r o d u c e d :  1 / 1 4 / 7 6
R e f e r r e d :  F i n a n c e

- 1- SB 491 am



I n t r o d u c e d :  1 / 1 V 7 6
R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 1)91 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to state aid to school districts

affected by state activities; ana p r oviding for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 1 4 . 1 7 . 215(b) is amended to read:

Sec. 11). 17. 2 1 5 ( b ) In this section "state property" means real 

property which is owned by the state or is leased by the s t a t e , which 

is situated in the school district, and which is riot subject to 

taxation or payments in lieu of taxes by the [STATE OR A] political 

subdivision of the state of which the school district is a p a r t; the 

term includes real property owned by the state and leased from it, as

well as Improvements leased from it, if the lessee's Interest in both

the property and improvements is not subject to taxation by the 

political subdivision [EVEN THOUGH THE LESSEE'S INTEREST, OR AN I M­

PROVEMENT ON THE PROPERTY, IS SUBJECT TO TAXATION BY A STATE OR A 

POLITICAL SUBDIVISION OF THE STATE].

# Sec. 2. This Act takes effect on July 1, 1976.

-1-
S B  i)9i
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I n t r o d u c e d :  1 / 1 4 / 7 6

R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 491 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to state aid to school districts

affected by state activities; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.215(b) is amended to read:

Sec. 14.17.215(b) In this section "state property" means real 

property which is owned by the state or is leased by the s t a t e , which 

is situated in the school district, and which is not subject to 

taxation or payments in lieu of taxes by the [STATE OR A] political 

subdivision of the state of which the school district is a p a r t ; the 

term Includes real property owned by the state and leased from it, as

well as improvements leased from it, if the lessee's Interest in both

the property and improvements is not subject to taxation by the 

political subdivision [EVEN THOUGH THE LESSEE'S INTEREST, OR AN IM­

PROVEMENT ON THE PROPERTY, IS SUBJECT TO TAXATION BY A STATE OR A 

POLITICAL SUBDIVISION OF THE STATE].

* Sec. 2. This Act takes effect on July 1, 1976.

- 1 -

S B  4 9 1



I n t r o d u c e d :  1 / 1 4 / 7 6
R e f e r r e d :  F i n a n c e
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BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 491 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to state aid to school districts

affected by state activities; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.215(b) is amended to read:

Sec. 14.17.215(b) In this section "state property" means real 

property which is owned by the state or is leased by the s t a t e , which 

is situated in the school district, and which is not subject to 

taxation or payments in lieu of taxes by the [STATE OR A] political 

subdivision of the state of which the school district is a p a r t ; the 

term includes real property owned by the state and leased from it, as

well as improvements leased from it, if the lessee's interest in both

the property and Improvements is not subject to taxation by the 

political subdivision [EVEN THOUGH THE LESSEE'S INTEREST, OR AN IM­

PROVEMENT ON THE PROPERTY, IS SUBJECT TO TAXATION BY A STATE OR A 

POLITICAL SUBDIVISION OF THE STATE].

* Sec. 2. This Act takes effect on July 1, 1976.

- 1 -
S B  491
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Introduced: 1 / 1 V 7 6  
Referred: Finance

3Y THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL-NO. It91 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to state aid to school districts

affected by state activities; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 1 4 . 1 7 . 2 1 5 (b) is amended to read:

Sec. 111.17.215(b) In this section "state property" means real 

property which is owned by the state or is leased by the s t a t e , which 

is situated in the school district, and which is not subject to 

taxation or payments in lieu of taxes by the [STATE OR A] political 

subdivision of the state of which the school district is a p a r t ; the 

term Includes real property owned by the state and leased from it, as

well as improvements leased from it, if the lessee's interest in both

the property and improvements is not subject to taxation by the 

political subdivision [EVEN THOUGH THE LESSEE'S INTEREST, OR AN IM­

PROVEMENT ON THE PROPERTY, IS SUBJECT TO TAXATION BY A STATE OR A 

POLITICAL SUBDIVISION OF THE STATE].

* Sec. 2. This Act takes effect on July 1, 1976.

- 1 -
S B  1)91
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The Honorable Chancy Croft 
President of the Senate 
Alaska State Legislature 
Juneau, Alaska 99811

Dear Mr. President:

In accordance with AS 24.30.060(b) and the Uniform Rules of 
the Alaska State Legislature, I am transmitting a bill 
relating to State aid to school districts affected by State 
activities. The bill amends AS 14.17.2.5(b) which defines 
"State property" for the purpose of determining a school 
district's entitlement to State aid under AS 14.17.215(a). 
The program created under sec. 215(a) compensates local 
districts for their loss in tax revenues as a result of 
certain non-taxable State activities.

The amendments to the statute are proposed to close certain 
"loopholes" which have required that money be paid under the 
program for reasons unrelated to its purpose. The first 
change limits the basis for entitlement to funds under this 
program to activities on State property located within the 
school district's boundaries, rather than on property any 
where in the State as the lav; currently permits. This 
change is appropriate because the rationale behind the 
program (i.e., to compensate the local district for the loss 
in its tax revenues because the State property, otherwise 
taxable by the district were it not for the State's inter­
est, is not taxable) is inapplicable to property located 
outside the district because the local municipality would be 
unable to tax it even if it were privately held.

The second change eliminates entitlement to funds under this 
program based on activities on property leased from the 
State where the lessee's interest is subject to taxation by 
the political subdivision in which it is located. This is 
appropriate because if the property is subject to taxation, 
the underlying reason for the State's implementing the 
program no longer applies with respect to that property as 
the locality can derive tax revenues from it.

The third change eliminates from the condition for entitle­
ment to funds under this program the determination of 
whether the property involved is subject to taxation or



payments in lieu of taxation by the State. Since the 
purpose of the program is to compensate localities for their 
inability to tax State property, the question to be deter­
mined for establishing entitlement is, logically, only 
whether or not the subject property is taxable by the 
affected political subdivision. Whether or not the property 
may be taxed by the State is irrelevant to furthering the 
purpose of this program.

Sincerely,

Jay S. Hammond 
Governor
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STATE 

of A L A S K A

TO: | Fran Ulmer, Leg is la t ive  Assistant 
Office o f the Governor

DATE December 12, 1975

trom .- Kenneth C. G r ieser , Deputy Director 
Management, Law and Finance

subject: F iscal Note— Amendments
to "Mini 874"

Department o f Education

The elimination of p io p e r ly  outside the boundaries o f the school d istrict would 
have a negative impact o f about $576,000 for  FY 76.

Regarding the second and third change, our records do not d ifferentiate out 
leased state p roperty . H ow ever, we do know of la rge  sections, such as the 
airport areas in Anchorage and Fairbanks, and the Teamster Mall in Anchorage, 
that contain p r iva te  taxable p roperty .

The dollars generated by these three areas are as follows:

We estimate that about 50% o f the a irport areas would contain p r iva te  tax­
able p roperty  or $691,095. This amount plus the Teamster Mall would result 
in a negative impact of $762,746. An estimate of other properties in this 
category which we currently  have no reco rd  of would round this f igu re  off at

Anchorage A irport 
Fairbanks A irport 
Teamster Mall

1,081,546
300,644

71,651

$800,000.

Therefore, the total impact of this amendment reduces the G .F . needed to fund
this law by $1,376,000.
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The L e g i s l a t u r e  of the State of A l a s k a  
F I S C A L  NO T E

Second Session - Ninth Legislature 

R E Q U E S T  lr> .
Bi l l  MO. S  &  7 7 /______________________________________
T i t l e : ~An Act relating to state aid to school--districts affected by state activities
R e q u e s t e d  by: Fran Ulnar_______________________ D a t e :______11/21/75___
R e t u r n  Date R e quested 
Agency; Education________

ASAP
Program:

I I . F I S C A L  D E T A I L
R udget R e q uest Unit(s) A f f e c t e d : _________ Financial Support Services
A. e x p e n d i 't u r e s : (Thousands of dollars)

O B J E C T FY 76 FY 77 FY 78 FY 79 FY 80 i v.-8l
ilOO P E R S O N A L  SERVICES !
200 T R A V E L 1

300 C O N T R A C T U A L
h 00 C O M M O D I T I E S .
500 E Q U I P M E N T _ ____j____ ..
COO LAN D  & S T R U C T U R E S

I "

700 G R A N T S . CLAIMS, ETC. 1 ,376.000 1 .376,000 S
|

T O T A L 1i
1

B. FUND I N G : (Thousands of dollars)

8

G E N E R A L  FUN D 1,376,000 1,376,001 i i

F E D E R A L  FU N D S ____________________ 1........
OTHER ... ..J........ i ...

C. P O S I T I O NS:

P E R M A N E N T / T E M P O R A R Y /  .. . L _ x  i / J  j __ I.  /  1 / _
MAM M O N T H S  (PT7 t . ) r ....__Z _____ e / ___1— L ./. J ..../’

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  Instructions, S e c tion III)

IV. AT T A C H M E N T S
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JAN 1 4  1976

The Honorable Chancy Croft 
President of the Senate 
Alaska State Legislature 
Juneau, Alaska 99811

Dear Hr. President:

In accordance with AS 2-1. 30.060 (b) and the Uniform Rules of 
the Alaska State Legislature, I am transmitting a bill 
relating to State aid to school districts affected by State 
activities. The bill amends AS 14.17.2.5(b) which defines 
"State property" for the purpose of determining a school 
district's entitlement to State aid under AS 14.17.215(a). 
The program created under sec. 215(a) compensates local 
districts for their loss in tax revenues as a result of 
certain non-taxable State activities.

The amendments to the statute are proposed to close certain 
"loopholes" which have required that money be paid under the 
program for reasons unrelated to its purpose. The first 
change limits the basis for entitlement to funds under this 
program to activities on State property located within the 
school district's boundaries, rather than on property any 
where in the State as the lav; currently permits. This 
change is appropriate because the rationale-behind the 
program (i.e., to compensate the local district for the loss 
in its tax revenues because the State property, otherwise 
taxable by the district were it not for the S t a t e’s inter­
est, is not taxable) is inapplicable to property located 
outside the district because the local municipality would be 
unable to tax it even if it were privately held.

The second change eliminates entitlement to funds under this 
program based on activities on property leased from the 
State where the lessee's interest is subject to taxation by 
the political subdivision in which it is located. This is 
appropriate because if the property is subject to taxation, 
the underlying reason for the State's implementing the 
program no longer applies with respect to thiit property as 
the locality can derive tax revenues from it.

The third change eliminates from the condition for entitle­
ment to funds under this program the determination of 
whether the property involved is subject to taxation or



payments in lieu of taxation by the State. Since the 
purpose of the program is to compensate localities for their 
inability to tax State property, the question to be deter­
mined for establishing entitlement is, logically, only 
whether or not the subject property is taxable by the 
affected political subdivision. Whether or not the property 
may be taxed by the State is irrelevant to furthering the 
purpose of this program.

Sincerely,

Jay S. Hammond 
Governor


