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Fi r * t ' S e s s i o n  - Ninth Legis lature

T h e  L e g i s l a t u r e  o f  t h e  S.tate o f  A l a s k a

F I S C A L  N O T E

I. R E Q U E S T
Bill NO. CSSB 392___________________________________________________

Title: An Act Creating an Energy Needs Revolving Loan Fund
R e q u e s t e d  by: Jim Fennel Date: 5-13-75
R e t u r n  Date Requested: ASAP_______________________________________
Agency: Commerce________________________ Program: Energy Needs RLF

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  Unit(s) Affected:
A. E X P E N D I T U R E S :  (The 

O B J E C T

>usands o 

FY 75

f d o l l a r

FY 76

s)

FY 77 FY 78 FY 79 FY 80
100 P E R S O N A L  S E R V I C E S 15.8 14 .5 15.2 16.0 16.7
200 T R A V E L 1.8 1.9 2.0 2.1 2.2

300 C O N T R A C T U A L 6.0 6.3 6.6 6.9 7.3

400 C O M M O D I T I E S .5 .5 .6 .6 .6

500 E Q U I P M E N T 1.5 -0- -0- -0- -0-

600 L A N D  & S T R U C T U R E S
700 G R A N T S , CLAIMS, ETC.

T O T A L
23.6 23.2 24.4 25.6 26.8

P. F U N D I N G :  (Thousand 

G E N E R A L  FUND

s of dol lars)

23. 6 23.2 24.4 25.6 26.8

F E D E R A L  F U N D S -0- -0- -0- -0- -0-

O T H E R -0- -0- -0- -0- -0-

C. POSITIONS: 

P E R M A N E N T / T E M P O R A R Y / 1 /  o 'j j /  l I  . i / o .1/0 . . . . .  i/_2_
MAN M O N T H S  (P./T.) ^ ? . .

...12/0 j 12/0 12/0 12/0

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  Instructions, S e c t i o n  III) 
A s s u m p t i o n s :

1. Program will be included under Division of Business Loans.
2. Duties of Department of Commerce will be limited to processing

and servicing loans.
3. 5 %  inflation FY 77-80.
4. Program will not become operational until FY 76.

Analysis: (See page 2)

I V . A T T A C H M E N T S

V. DATE: May 13, 1975 P R E P A R E D  BY

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Na m e d )

Cook



I I I . A n a l y s i s  c o n t . :

P e r s o n a l  S e r v i c e s :

A c c o u n t i n g  C l e r k  I I I  
@ 9 7 4 / m o  + 1 8 %

T r a v e l :
6 i n s p e c t i o n  t r i p s  

@ $ 3 0 0  ea

C o n t r a c t u a l :

P r o m u l g a t e  R e g u l a t i o n s  
O t h e r

C o m m o d i t i e s :

E q u i p m e n t :
D e s k
C h a i r

F i l e
T y p e w r i t e r  

C a l c u l a t o r  
M i s c .

C S S B  392

T O T A L

$ 1 3 , 7 9 2

1 , 8 0 0

5 . 0 0 0
1 . 0 0 0

500

2 5 0
100
1 5 0
7 0 0
1 5 0

100

$ 2 3 , 5 4 0



F i r s t  Sess ion  -  Ninth  L e g i s l a t u r e

I . REQUEST
B i l l  No.  CSSB 392 __________________________ ■____________________________
T i t l e : An Ac t  C rea t ing  an Energy Needs R evo lv in g  Loan Fund
Requested  by: Jim Fennel  Date :  5-13-75
Return  Date Requested:  ASAP__________________________________________
Agency:  Commerce______ ___________________Program: Energy Needs RLF

T h e  L e g i s l a t u r e  o f  the S t a t e  o
F I S C A L  N O T E

I I .  FISCAL DETAIL
Budget Request  U n i t ( s )  A f f e c t e d :
A. EXPENDITURES: ( r'hC 

OBJECT

lusands o 

FY 75

f  d o l l a r

FY 76

s )

FY 77 FY 78 FY 79 W  Po
100 PERSONAL SERVICES IT .  8 14.5 15.2 16.0 16.7
200 TRAVEL 1.8 1.9 2.0 2.1 2.2
300 CONTRACTUAL 6.0 6.3 6.6 6.9 7.3
it 00 COMMODITIES .5 .5 .6 .6 .6
500 EQUIPMENT 1.5 -0 - -0 - - 0 - -0 -
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
23.6 23.2 24.4 25.6 26.8

B. FUNDING: (Thousand 

GENERAL FUND

s o f  d o l l a r s )

23.6 23.2 24.4 25.6 26.8
FEDERAL FUNDS - 0 - -0 - - 0 - - 0 - -0 -
OTHER -0 - -0 - - 0 - - 0 - -0 -

C. POSITIONS: 

PERMANENT/TEMPORARY / I 1 / 0 i/o  | l/o 1/0 ! 1/ o
MAN MONTHS ( P . / T . ) r  j 12 / o 12/0 , 12/0 12/0 | 12/0

I I I .  ANALYSIS (See  F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )  
Assumptions:

1. Program w i l l  be inc luded under D i v i s i o n  o f  Business Loans.
2. Dut ies  o f  Department o f  Commerce w i l l  be l i m i t e d  t o  p ro ce ss in g

and s e r v i c i n g  loans .
3. 5% i n f l a t i o n  FY 77-80.
4. Program w i l l  not become o p e r a t i o n a l  u n t i l  FY 76.

A n a l y s i s :  (See page 2)

I V . ATTACHMENTS

V. DATE: May 13, 197 5 PREPARED BY: V
L o i s  J .  Cook

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  and M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )



C S S B  3 9 2

III.Ana lysis c o n t . :

Personal Services:
A c c o u n t i n g  C l e r k  III $13,792

@ 974/mo + 18%

T r a v e l :
6 inspe c t i o n  trips 1,800

@ $300 ea

C o n t r a c t u a l :
Pr o m u l g a t e  R egulati ons 5,000
Other 1,000

Commodities: 500

E q u i p m e n t :
D e s k  250
Chair 100
F i l e  150
T ypewriter 700
C a l c u l a t o r  150
Misc. 100

T O T A L $ 2 3 , 5 4 0



C O M M  I T T E E  R E P O R T

S E N A T E
5 / 1 2 / 7 5

t. /  v /..
M r .  P r e s i d e n t :  D a t e _____________________________

• ■ • • • . ' ' ’ • " ' ' ' . '

T h e  C o m m i t t e e  o n  A A N C E  h a s  h a d

relating to the school hot lunch program ■
u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  it DO P A S S

( ) r e c o m m e n d s  it D O  N O T  P A S S

( ) r e c o m m e n d s  it D O  F A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S)

( ) r e c o m m e n d s  it BE R E P L A C E D  W I T H  C S  F O R  ___________________  A N D  T H A T

CS F O R  ____________________  DO  P A S S

( ) " a n d "  r e c o m m e n d s  it BE R E F E R R E D  T O  T H E  ______________________________

C O M M I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r ?  t y r e p o r t :

/'./ j
_ _  - -

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j o r  i t y r e p o r t :

_________________________________  r e c o m m e n d s :

_________________________________  r e c o m m e n d s :

_________________________________  r e c o m m e n d s :

_________________________________  r e c o m m e n d s :

r e c o m m e n d  s :
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R e f e r r e d :  H ea l th ,  Education
and S o c i a l  S e r v i c e s  and 
Finance

In tro d u c e d : '1/23/75

BY RODEY, BRADLEY, CHANCE, CROFT
[N THE SENATE KERTTULA, MILLER AND RAY *

SENATE BILL MO. 388 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  FIRST SESSION 

A BILL

7or  an Act e n t i t l e d :  "An Act r e l a t i n g  to  the schoo l hot lunch program; and

p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

3E IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S ec t io n  1. AS 14.52 i s  amended by add ing  new s e c t i o n s  to  read:

ARTICLE 2. SCHOOL HOT LUNCH PROGRAM.

Sec. 14.52.200.  PURPOSE. I t  i s  the  In t e n t  o f  the l e g i s l a t u r e  that 

the s t a t e  absorb the cos t  in c r ea se s  in  the  o p e ra t i o n  o f  a schoo l  hot 

lunch program that have b e f o r e  been borne by the  schoo ls  or schoo l  

d i s t r i c t s  and thus the l o c a l  p ro p e r t y  ta xpaye r .  The s t a t e  c o n t r ib u t i o n  

to  the support o f  a school  hot lunch program i s  In tended as a supplement 

to  a v a i l a b l e  f e d e r a l  g ran ts  or o th e r  f e d e r a l  a s s i s t a n c e  f o r  tha t  purpose 

and i s  not paid  in l i e u  o f  these .

Sec. 14.52.21G. STATE ASSISTANCE FOR SCHOOL HOT LUNCH PROGRAM. The 

Department o f  Education s h a l l  re imburse each e l i g i b l e  schoo l  o r  schoo l  

d i s t r i c t  p r o v id in g  a schoo l  hot lunch program from funds app ropr ia ted  to  

i t  by the l e g i s l a t u r e  f o r  that purpose. Funds r e c e i v e d  from the s t a t e  

by a s c h o i l  o r  schoo l  d i s t r i c t  under s ecs .  200 -  230 o f  t h i s  chapter  

may be used only  f o r  a school  hot lunch program.

Sec. 14.52.220.  ELIGIBIL ITY.  ( a )  To be e l i g i b l e  t o  r e c e i v e  pay­

ments from the department f o r  a schoo l  hot lunch program a schoo l  o r  

schoo l  d i s t r i c t  may not in c r ea se  the p r i c e  o f  a hot lunch prov ided  

s tudents  dur ing  the years  in  which i t  I s  r e c e i v i n g  a payment under sec.  

230 o f  t h i s  chapter .  In the f i r s t  f u l l  f i s c a l  year  o f  o p e r a t i o n  o f  t h i s  

program and each f i s c a l  year  t h e r e a f t e r  a schoo l  or  ochool d i s t r i c t

- 1 -  SB 388



Sec. 1 4 .5 2 .2 4 ) .  REGULATIONS. The department s h a l l  promulgate 

r e g u l a t i o n s  under the  A d m in i s t r a t i v e  Procedure  Act (AS 44.62 )  to  im p le ­

ment the  p r o v i s i o n s  o f  s ecs .  200 -  230 o f  t h i s  chapter .

* Sec.  2. This  Act takes  e f f e c t  July  1, 1975-

-3-
SB 388
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R e fe r r ed :  H ea l th ,  Education
and S o c i a l  S e r v i c e s  and 
Finance

I n t r o d u c e d :  *1/ 2 3 / 7 5

BY RODEY, BRADLEY, CHANCE, CROFT 
IN THE SENATE KERTTULA, MILLER AND RAY

SENATE BILL NO. 388

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  FIRST SESSION

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  the schoo l  hot lunch program; and

p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 1*1.52 i s  amended by adding new s e c t i o n s  to  read:

ARTICLE 2. SCHOOL HOT LUNCH PROGRAM.

Sec. 1*1.52.200. PURPOSE. I t  i s  the i n t e n t  o f  the l e g i s l a t u r e  that 

the s t a t e  absorb the cos t  in c r ea se s  in  the op e ra t i o n  o f  a s choo l  hot 

lunch program tha t  have b e f o r e  been borne by the  schoo ls  or  schoo l  

d i s t r i c t s  and thus the l o c a l  p r o p e r t y  taxpaye r .  The s t a t e  c o n t r i b u t i o n  

t o  the support o f  a schoo l  hot lunch program i s  in tended as a supplement

to  a v a i l a b l e  f e d e r a l  g ran ts  o r  o th e r  f e d e r a l  a s s i s t a n c e  f o r  tha t  purpose

and i s  not p a i l  in  l i e u  o f  these .

Sec. 1*1.52.210. STATE ASSISTANCE FOR SCHOOL HOT LUNCH PROGRAM. The 

Department o f  Education s h a l l  re imburse each e l i g i b l e  schoo l  o r  school  

d i s t r i c t  p r o v i d in g  a schoo l  hot lunch program from funds ap p ropr ia ted  to  

i t  by the l e g i s l a t u r e  f o r  tha t  purpose.  Funds r e c e i v e d  from the s t a t e

by a schoo l  o r  schoo l  d i s t r i c t  under s ecs .  200 -  230 o f  t h i s  chapter

may be used on ly  f o r  a schoo l  hot lunch program.

Sec. 1*1.52.220. ELIGIBIL ITY .  ( a )  To be e l i g i b l e  to  r e c e i v e  pay­

ments from the department f o r  a schoo l  hot lunch program a schoo l  or 

schoo l  d i s t r i c t  may not in c r ea s e  the p r i c e  o f  a hot lunch p rov id ed  

s tudents  dur ing  the years  in  which i t  i s  r e c e i v i n g  a payment under sec .  

230 o f  t h i s  chap te r .  In the f i r s t  f u l l  f i s c a l  year  o f  o p e ra t i o n  o f  t h i s  

program and each f i s c a l  y ea r  t h e r e a f t e r  a schoo l  o r  school d i s t r i c t

- 1 -  S B  3 8 8



r e c e i v i n g  s t a t e  a s s i s t a n c e  under sec .  210 o f  t h i s  chapter  s h a l l  reduce  

the p r i c e  f o r  each lunch by the  amount o f  the s t a t e  payment under sec .  

230 o f  t h i s  chapter  f o r  each lunch serv ed .

( b )  P r i v a t e  n o n p r o f i t  or denominat iona l  schoo ls  are  e l i g i b l e  f o r  

s t a t e  a s s i s t a n c e  under the program e s t a b l i s h e d  under s ecs .  200 - 230 o f  

t h i s  chapter  e i t h e r  in  the form o f  d i r e c t  payments o r  by payments made 

through the schoo l  d i s t r i c t  in  which the p r i v a t e  n o n p r o f i t  or denomina­

t i o n a l  schoo l  i s  g e o g r a p h i c a l l y  l o c a t e d .  I f  the department i s  prec luded  

by law from making d i r e c t  o r  i n d i r e c t  payments to  these  s ch o o ls ,  the 

commissioner o f  educa t ion  s h a l l  w i th ho ld  payments t o  the  schoo ls  or  

d i s t r i c t s  f o r  the purposes o f  s ecs .  200 -  230 o f  t h i s  chap ter .  With­

h o ld in g  o f  these  i n d i r e c t  payments through a schoo l  d i s t r i c t  s h a l l  be 

based on a formula e s t a b l i s h e d  by the department by r e g u l a t i o n  or  the 

number o f  lunches served  to  c h i ld r e n  a t t e n d in g  the e l i g i b l e  n o n p ro f i t

o r  denominat iona l  schoo ls  tha t  are  p a r t i c i p a t i n g  in  the program.

( c )  Lunches served  to  s tudents  under t h i s  program must meet the 

minimum n u t r i t i o n a l  standards e s t a b l i s h e d  ur^ «^  sec .  50 o f  t h j s  chapter  

or  by the commissioner .

Sec . 14.52.230.  PAYMENTS. ( a )  For the  f i r s t  two f i s c a l  years  o f  

o p e r a t i o n  o f  the program e s t a b l i s h e d  under s ecs .  200 -  o f  t h i s  

c h a p te r ,  the department s h a l l  pay each p a r t i c i p a t i n g  schoo l  or  schoo l  

d i s t r i c t  f i v e  cents  f o r  each lunch served  to  a s tudent .  In the  next two 

f i s c a l  years  the  s t a t e  s h a l l  pay each p a r t i c i p a t i n g  schoo l  o r  schoo l  

d i s t r i c t  10 cen ts  f o r  each lunch s e rved .  In the f i f t h  f i s c a l  yea r  the 

s t a t e  s h a l l  pay each p a r t i c i p a t i n g  schoo l  o r  school  d i s t r i c t  15 cents  

f o r  each lunch served .  In each f i s c a l  year  t h e r e a f t e r  the s t a t e  payment 

to  a p a r t i c i p a t i n g  schoo l  o r  schoo l  d i s t r i c t  s h a l l  in c r ea s e  by f i v e  

cen ts  f o r  each lunch served  u n t i l  the s t a t e  payment reaches  50 c en ts  f o r  

each lunch served .
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Sec. 14.52.240.  REGULATIONS. The department s h a l l  promulgate 

r e g u l a t i o n s  under the  A d m in i s t r a t i v e  Procedure  Act (AS 44.62 )  to  im p le ­

ment the p r o v i s i o n s  o f  s ecs .  200 -  230 o f  t h i s  chapter .

* Sec.  2. Th is  Act takes  e f f e c t  Ju ly  1, 1975.

-3-
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In t roduced :  4/23/75
R e f e r r e d :  H ea l th ,  Education

and S o c i a l  S e r v i c e s  and
Finance

BY RODEY, BRADLEY, CHANCE, CROFT
1 IN THE SENATE KERTTULA, MILLER AND RAY

2 SENATE BILL NO. 388

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 NINTH LEGISLATURE -  FIRST SESSION

5 A BILL

6 For an Act e n t i t l e d :  "An Act r e l a t i n g  to  the  schoo l hot lunch program; and

7 p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

8 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 s S e c t i o n  1. AS 14.52 i s  amended by adding new s e c t i o n s  to read:

10 ARTICLE 2. SCHOOL HOT LUNCH PROGRAM.

11 Sec. 14.52.200.  PURPOSE. I c  i s  the In t e n t  o f  the l e g i s l a t u r e  that
12

the s t a t e  absorb the cos t  in c r ea se s  in  the o p e ra t i o n  o f  a school hot
13

lunch program that have b e f o r e  been borne by the schoo ls  or  school
14

d i s t r i c t s  and thus the l o c a l  p ro p e r t y  taxpayer .  The s t a t e  c o n t r ib u t i o n
15

to  the support o f  a schoo l hot lunch program i s  in tended as a supplement
16

to  a v a i l a b l e  f e d e r a l  g ran ts  o r  o th e r  f e d e r a l  a s s i s t a n ce  f o r  tha t  purpose
17

and i s  not pa id  in l i e u  o f  these .
18

Sec. 14.52.210.  STATE ASSISTANCE FOR SCHCLn HOT LUNCH PROGRAM. The
19

Department o f  Education s h a l l  re imburse each e l i g i b l e  school o r  school
:o

d i s t r i c t  p r o v id in g  a schoo l  hot lunch program from funds app ropr ia ted  to
21

i t  by the  l e g i s l a t u r e  f o r  tha t  purpose.  Funds r e c e i v e d  from the s t a t e
22

by a schoo l  o r  schoo l  d i s t r i c t  under secs .  200 - 230 o f  t h i s  chapter
23

may be used on ly  f o r  a schoo l  hot lunch program.
24

Sec. 14.52.220.  EL IGIB IL ITY .  ( a )  To be e l i g i b l e  t o  r e c e i v e  pay­
25

ments from the department f o r  a schoo l  hot lunch program ' school or
26

schoo l  d i s t r i c t  may not in c r ea se  the p r i c e  o f  a hot lunch prov ided
27

students  dur ing  the yea rs  in  which i t  i s  r e c e i v i n g  a payment under sec.
28

230 o f  t h i s  chapter .  In the f i r s t  f u l l  f i s c a l  year  o f  ope ra t i o n  o f  t h i s
29

program and each f i s c a l  year  t h e r e a f t e r  a schoo l  or  schoo l  d i s t r i c t
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r e c e i v i n g  s t a t e  a s s i s t a n c e  under sec .  210 o f  t h i s  chapter  s h a l l  reduce 

the  p r i c e  f o r  each lunch by the amount o f  the s t a t e  payment under sec .  

230 o f  t h i s  chapter  f o r  each lunch served .

(b )  P r i v a t e  n o n p ro f i t  o r  denominat iona l  schoo ls  are e l i g i b l e  f o r  

s t a t e  a s s i s t a n c e  under the program e s t a b l i s h e d  under secs .  20^ -  230 o f  

t h i s  chapter  e i t h e r  in  the form o f  d i r e c t  payments o r  by payments made 

t . i ro i ’0ii the schoo l  d i s t r i c t  in  which the p r i v a t e  n o n p r o f i t  o r  denomina­

t i o n a l  schoo l  i s  g e o g r a p h i c a l l y  l o c a t e d .  I f  the department i s  prec luded  

by law from making d i r e c t  o r  i n d i r e c t  payments t o  these  s ch o o l s ,  the 

commissioner o f  educa t ion  s h a l l  w i thho ld  payments to  the schoo ls  or  

d i s t r i c t s  f o r  the purposes o f  secs .  200 -  230 o f  t h i s  chapter .  W ith­

h o ld in g  o f  these  i n d i r e c t  payments through a schoo l  d i s t r i c t  s h a l l  be 

based on a formula e s t a b l i s h e d  by the department by r e g u l a t i o n  or  the 

number o f  lunches served to  c h i ld r e n  a t t e n d in g  the e l i g i b l e  n o n p ro f i t

or  denominat iona l  s choo ls  tha t  are  p a r t i c i p a t i n g  in the program.

( c )  Lunches served to  s tudents  under t h i s  program must meet the 

minimum n u t r i t i o n a l  standards e s t a b l i s h e d  under sec .  50 o f  t h i s  chapter  

or  by the  commissioner.

Sec. 1^.52.230.  PAYMENTS. ( a )  For the f i r s t  two f i s c a l  years  o f  

o r a t i o n  o f  the program e s t a b l i s h e d  under secs .  200 -  230 o f  th i s  

o n ap te r ,  the department s h a l l  pay each p a r t i c i p a t i n g  schoo l  or school 

d i s t r i c t  f i v e  c en ts  f o r  each lunch served  to  a s tudent .  In the next  two 

f i s c a l  y ea rs  the s t a t e  s h a l l  pay each p a r t i c i p a t i n g  school o r  school 

d i s t r i c t  10 cen ts  f o r  each lunch s e rved .  In the f i f t h  f i s c a l  year  the 

s t a t e  s h a l l  pay each p a r t i c i p a t i n g  schoo l  o r  school  d i s t r i c t  15 cents  

f o r  each lunch served .  In each f i s c a l  year  t h e r e a f t e r  the s t a t e  payment 

to  a p a r t i c i p a t i n g  schoo l  o r  schoo l  d i s t r i c t  s h a l l  in c r ea se  by f i v e  

cen ts  f o r  each lunch served  u n t i l  the s t a t e  payment reaches  50 cen ts  f o r  

each lunch s e rved .
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Sec. 1^ .52.2^0.  REGULATIONS. The department s h a l l  promulgate 

r e g u l a t i o n s  under the A d m in is t r a t i v e  Procedure Act (AS i )4.62) to  impl 

ment the p r o v i s i o n s  o f  secs .  200 -  230 c f  t h i s  chapter .

Sec. 2. Th is  Act takes  e f f e c t  Ju ly  1, 1975.
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R e fe r r ed :  h e a l th ,  Education
and S o c i a l  S e r v i c e s  and 
Finance

I n t r o d u c e d :  4 / 2 3 / 7 5

BY RODEY, BRADLEY, CHANCE, CROFT, 
IN THE SENATE KERTTULA, MILLER AND RAY

SENATE BILL NO. 388

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  FIRST SESSION

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  t o  the schoo l  hot  lunch program; and

p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# S ec t io n  1. AS 14.52 i s  amended by adding new s e c t i o n s  to  read :

ARTICLE 2. SCHOOL HOT LUNCH PROGRAM.

Sec. 14.52.200.  PURPOSE. I t  i s  the in t e n t  o f  the l e g i s l a t u r e  tha t  

the s t a t e  absorb the cos t  in c r ea s e s  in  the ope ra t i o n  o f  a schoo l  hot 

lunch program tha t  have b e f o r e  been borne by the schoo ls  or school  

d i s t r i c t s  and thus the l o c a l  p r o p e r t y  taxpayer .  The s t a t e  c o n t r i b u t i o n  

t o  the support o f  a schoo l  hot lunch program i s  In tended as a supplement

to  a v a i l a b l e  f e d e r a l  g ran ts  or  o th e r  f e d e r a l  a s s i s t a n ce  f o r  tha t  purpose

and i s  not paid  in  l i e u  o f  these .

Sec. 14.52.210.  STATE ASSISTANCE FOR SCHOOL HOT LUNCH PROGRAM. The 

Department o f  Education s h a l l  re imburse each e l i g i b l e  schoo l  o r  schoo l  

d i s t r i c t  p r o v id in g  a schoo l  hot lunch program from funds ap p rop r ia ted  to  

i t  by the l e g i s l a t u r e  f o r  tha t  purpose . Funds r e c e i v e d  from the s t a t e

by a school  or  schoo l  d i s t r i c t  under secs .  200 -  230 o f  t h i s  chapter

may be used on ly  f o r  a schoo l  hot lur.ch program.

Sec. 14.52.220.  ELIGIBIL ITY .  ( a )  To be e l i g i b l e  t o  r e c e i v e  pay­

ments from the department f o r  a schoo l  hot lunch program a school or  

schoo l  d i s t r i c t  may not in c r ea se  the p r i c e  o f  a hot lunch p rov ided  

s tudents  dur ing  the years  in  which i t  i s  r e c e i v i n g  a payment under sec .  

230 o f  t h i s  chap te r .  In the f i r s t  f u l l  f i s c a l  year  o f  ope ra t i o n  o f  t h i s  

program and each f i s c a l  year  t h e r e a f t e r  a schoo l  o r  school  d i s t r i c t
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r e c e i v i n g  s t a t e  a s s i s t a n ce  under sec .  210 o f  t h i s  chapter  s h a l l  reduce 

the p r i c e  f o r  each lunch by the amount o f  the  s t a t e  payment under sec .  

230 o f  t h i s  chapter  f o r  each lunch s e rved .

(b )  P r i v a t e  n o n p r o f i t  o r  denominat iona l  schoo ls  are  e l i g i b l e  f o r  

s t a t e  a s s i s t a n ce  under the program e s t a b l i s h e d  under s ec s .  200 -  230 o f  

t h i s  chapter  e i t h e r  in  the form o f  d i r e c t  payments o r  by payments made 

through the schoo l  d i s t r i c t  in  which the p r i v a t e  n o n p r o f i t  or denomina­

t i o n a l  school  i s  g e o g r a p h i c a l l y  l o c a t e d .  I f  the department i s  prec luded  

by law from making d i r e c t  o r  I n d i r e c t  payments to  these  s ch o o l s ,  the 

commissioner o f  educat ion  s h a l l  w i thho ld  payments t o  the schoo ls  o r  

d i s t r i c t s  f o r  the purposes o f  secs .  200 -  230 o f  t h i s  chapter .  W ' th -  

h o ld in g  o f  these  i n d i r e c t  payments through a schoo l  d i s t r i c t  s h a l l  be 

based on a formula e s t a b l i s h e d  by the  department by r e g u l a t i o n  or the 

number o f  lunches served  to  c h i l d r e n  a t t e n d in g  the e l i g i b l e  n o n p r o f i t

o r  denominat iona l  s choo ls  tha t  are  p a r t i c i p a t i n g  in  the program.

( c )  Lunches served  to  s tudents  under t h i s  program must meet the 

minimum n u t r i t i o n a l  standards e s t a b l i s h e d  under sec .  50 o f  t h i s  chapter  

or by the commissioner.

Sec. 1*1.52.230. PAYMENTS, ( a )  For the  f i r s t  two f i s c a l  years  o f  

o p e r a t i o n  o f  the program e s t a b l i s h e d  under s ecs .  200 -  230 o f  t h i s  

chap te r ,  the department s h a l l  pay each p a r t i c i p a t i n g  schoo l  or school  

d i s t r i c t  f i v e  cents  f o r  each lunch s e r v e ' ’ t o  a s tudent .  In the next  two 

f i s c a l  years  the  s t a t e  s h a l l  pay each p a r t i c i p a t i n g  schoo l  or  schoo l  

d i s t r i c t  10 cents  f o r  each lunch s e rved .  In the f i f t h  f i s c a l  yea r  the 

s t a t e  sha l l  nay each p a r t i c i p a t i n g  schoo l  o r  schoo l  d i s t r i c t  15 cents  

f o r  each lunch served .  I r  each f i s c a l  yea r  t h e r e a f t e r  the s t a t e  payment 

to  a p a r t i c i p a t i n g  schoo l or  school  d i s t r i c t  s h a l l  in c r ea s e  by f i v e  

cents  f o r  each lunch served  u n t i l  the s t a t e  payment reaches  50 c en ts  f o r  

each lunch served .

SB 388 _ 2-
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Sec.  14.52.240.  REGULATIONS. The department s h a l l  promulgate 

r e g u l a t i o n s  under the A d m in i s t r a t i v e  Procedure  Act (AS 44.62) to im p le ­

ment the  p r o v i s i o n s  o f  s ecs .  200 -  230 o f  t h i s  chapter .

* Sec.  2. Th is  Act takes  e f f e c t  Ju ly  1, 1975-
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R e f e r r e d :  Hea l th ,  Education
and S o c i a l  S e r v i c e s  and 
Finance

I n t r o d u c e d :  *1/23/75

BY RODEY, BRADLEY, CHANCE, CROFT 
IN THE SENATE KERTTULA, MILLER AND RAY

SENATE BILL NO. 388

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  FIRST SESSION

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  the  schoo l  hot lunch program; and

p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 1*1.52 i s  amended by adding new s e c t i o n s  to  read:

ARTICLE 2. SCHOOL HOT LUNCH PROGRAM.

Sec . 14.52 .200.  PURPOSE. I t  i s  the  In t e n t  o f  the l e g i s l a t u r e  that 

the s t a t e  absorb the cos t  inert, ses  in  the op e ra t i o n  o f  a schoo l  hot 

lunch program tha t  have b e f o r e  been borne by the schoo ls  or schoo l  

d i s t r i c t s  and thus the l o c a l  p ro pe r ty  taxpayer .  The s t a t e  c o n t r ib u t i o n  

t o  the  support o f  a schoo l  hot lunch program i s  in tended as a supplement 

t o  a v a i l a b l e  f e d e r a l  g ran ts  or  o th e r  f e d e r a l  a s s i s t a n c e  f o r  that purpose 

and i s  not pa id  in  l i e u  o f  these ,

Sec. 1*1.52.210. STATE ASSISTANCE FOR SCHOOL HOT LUNCH PROGRAM. The 

Department o f  Education s h a l l  re imburse  each e l i g i b l e  school  or  school  

d i s t r i c t  p r o v i d in g  a school hot lunch program from funds appropr ia ted  to 

i t  by the l e g i s l a t u r e  f o r  tha t  purpose . Fund3 r e c e i v e d  from the s ta t e  

by a schoo l  o r  schoo l  d i s t r i c t  under s ecs .  200 -  230 o f  t h i s  chapter  

may be used on ly  f o r  a school  hot lunch program.

Sec. 14 .52 .220.  ELIGIBIL ITY.  ( a )  To be e l i g i b l e  to  r e c e i v e  pay­

ments from the  department f o r  a schoo l  hot lunch program a school or 

schoo l  d i s t r i c t  may not in c r ea se  the p r i c e  o f  a hot lunch prov ided  

s tudents  dur ing  the years  in  which i t  i s  r e c e i v i n g  a payment under sec.  

230 o f  t h i s  chap te r .  In the f i r s t  f u l l  f i s c a l  year  o f  ope ra t ion  o f  t h i s  

program and each f i s c a l  year  t h e r e a f t e r  a schoo l  or schoo l  d i s t r i c t

- 1 -  SB 388
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r e c e i v i n g  s t a t e  a s s i s t a n c e  under sec .  210 o f  t h i s  chapter  s h a l l  reduce 

the p r i c e  f o r  each lunch by the  amount o f  the  s t a t e  payment under sec .  

230 o f  t h i s  chapter  f o r  each lunch served .

( b )  P r i v a t e  n o n p r o f i t  o r  denominat iona l schoo ls  are  e l i g i b l e  f o r  

s t a t e  a s s i s t a n c e  under the program e s t a b l i s h e d  under s ecs .  200 -  230 o f  

t h i s  chapter  e i t h e r  in  the form o f  d i r e c t  payments o r  by payments made 

through the schoo l  d i s t r i c t  in  which the p r i v a t e  n o n p r o f i t  or denomina­

t i o n a l  schoo l  i s  g e o g r a p h i c a l l y  l o c a t e d .  I f  the department I s  prec luded  

by law from making d i r e c t  or i n d i r e c t  payments to  these  s ch o o ls ,  the 

commissioner o f  educa t ion  s h a l l  w i thho ld  payments t o  the schoo ls  or  

d i s t r i c t s  f o r  the purposes o f  secs .  200 -  230 o f  t h i s  chapter .  With­

h o ld in g  c f  these  i n d i r e c t  payments through a school d i s t r i c t  s h a l l  be 

based on a formula e s t a b l i s h e d  by the department by r e g u l a t i o n  or  the 

number o f  lunches served  to c h i ld r e n  a t t e n d in g  the e l i g i b l e  n o n p r o f i t  

or  denominat iona l  schoo ls  tha t  are  p a r t i c i p a t i n g  in the program.

t,c) Lunches served  to s tudents  under t h i s  program must meet the 

minimum n u t r i t i o n a l  standards e s t a b l i s h e d  under sec .  50 o f  t h i s  chapter  

or by the  commissioner.

Sec. 14.52.230.  PAYMENTS. ( a )  For the f i r s t  two f i s c a l  years  o f  

o p e r a t i o n  o f  the program e s t a b l i s h e d  under secs .  200 -  230 o f  t h i s  

chap te r ,  the department s h a l l  pay each p a r t i c i p a t i n g  schoo l  or  school 

d i s t r i c t  f i v e  c en ts  f o r  each lunch served  to  a s tudent .  In the next two 

f i s c a l  y ea rs  the  s t a t e  s h a l l  pay each p a r t i c i p a t i n g  schoo l  or  school  

d i s t r i c t  10 cen ts  f o r  each lunch served .  In the f i f t h  f i s c a l  year  the 

s t a t e  s h a l l  pay each p a r t i c i p a t i n g  school or school  d i s t r i c t  15 cents  

f o r  each lunch s e rved .  In each f i s c a l  yea r  t h e r e a f t e r  the s t a t e  payment 

to  a p a r t i c i p a t i n g  schoo l  or school  d i s t r i c t  s h a l l  In c rea se  by f i v e  

c en ts  f o r  each lunch served  u n t i l  the s t a t e  payment reaches  50 c en ts  f o r  

each lunch served .

SB 388 -2 -



4

5

6

7

8
9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

Sec. 14.52.240.  REGULATIONS. The department s h a l l  promulgate 

r e g u l a t i o n s  under the A d m in is t r a t i v e  Procedure  Act (AS 44.62) to  imp le ­

ment the p r o v i s i o n s  o f  secs .  200 -  230 o f  t h i s  chapter .

* Sec.  2. Th is  Act takes e f f e c t  July  1, 1975.
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The Legislature of the State of Alaska 
FISCAL NOTE

First Session - Ninth Legislature

I . REQUEST
Bill N o .____________SENATE BILL___ 388_______________________________________________________________________
Title: School Hot Lunch Programs____________________________________________________________________
Requested by: Senate HESS Committee______________________ Date: 5/9/75__________
Return Date Requested: 5/9/75________________________________________________________________
A g e n c y : Education_______________________________________P r o g r a m : ___________Financial Support.

II. FISCAL DETAIL
Budget Request Unit(s) Affected:   New Component
A .  E X P E N D I T U R E S : (Thousands of dollars)

OBJECT FY 75 FY 76 FY 77 FY 78 FY 79 T1 hs CO o

100 P ERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 E Q U IPMENT
600 LAND & STRUCTURES

. ... | -

700 GRANTS, CLAIMS, ETC. 275,910 284,187 585.427 602.989 931,619

TOTAL

B .  F U N D I N G :  (Thousands of dollars)

GENERAL FUND 275,910 284,187 . 585.427 602,989 931,619

FEDERAL FUNDS
OTHER

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y -0/ -Q/ / )- /o- -0-/ /o-
M A N  M O N T H S  (P./T.) - J L  / _____ / / .. /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Sec. 14.52.230 of SB 388 provides for 5£ per lunch in the f i r s t  two f isca l years,
10<£ in the next two f isca l years and 15<£ in the f i f t h  f isca l year.

Assuming a 3% growth in school lunch part ic ipation continues yearly through FY 80, 
the total lunches served each year would be:

FY 76 5,518,213 0 5* = $275,910 FY 79 6,029,898 0 10* = 602,989
77 5,683,759 0 5<£ = 284,187 80 6,210,794 0 15$ =931,619
78 5,854,270 0 10$ = 585,427

IV. ATTACHMENTS

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Named)
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C O M M I T T E E  R E P O R T

S E N A T E

5/3/75

M r .  P r e s i d e n t :  D a t e  _______________________________

T h e  C o m m i t t e e  o n   FINANCE____________ h a s  h a d  SB 391________________
special appropriation to fund the energy needs revolving loan fund 
u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

( ) r e c o m m e n d s  it DO  P A S S

( ) r e c o m m e n d s  it D O  N O T  P A S S

( ) r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S )

( ) r e c o m m e n d s  it BE R E P L A C E D  W I T H  C S  F O R _____________________ A N D  T H A T

CS  F O R  ____________________  D O  P A S S

( ) " a n d "  r e c o m m e n d s  it BE R E F E R R E D  T O  T H E  ______________________________

C O M M I T T E E

( ) report*. t b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g r i n g  t h e  M a j o r i t y  r e p o r t :

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j o r i t y  r e p o r t :

_________________________________ r e c o m m e n d  s :

_________________________________  r e c o m m e n d s :

_________________________________  r e c o m m e n d s :

_________________________________  r e c o m m e n d s :

r e c o m m e n d  s :

C h a  i rm a n



V 2 3 / 7 5 C O F I M  I T T  , E  R E P O R T

S E N A T E

M r .  P r e s i d e n t :

T h e  C o m m  i t t e e  o n

D a t e

. S T A T E - A F F A I R S .
h a s  had  SB 3 9 1

special appropriation to fund the energy needs revolving loan fund
u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  of  t h e  C o m m i t t e e

( ) r e c o m m e n d s  it DO P A S S

( ) r e c o m m e n d s  it DO  N O T  P A S S

r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T  (S)

( ) r e c o m m e n d s  it BE R E P L A C E D  W I T H  CS  F O R  ___________________  A N D  T H A T

CS  F O R  ____________________  DO  P A S S

( ) " a n d "  r e c o m m e n d s  it BE R E F E R R E D  T O  T H E  ______________________________

C O M M I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j  o r  i t y  r e p o r t :

>y

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j o r i t y  r e p o r t :

_________________________________ r e c o m m e n d  s :

_________________________________  r e c o m m e n d s :

_________________________________  r e c o m m e n d s :

_________________________________  r e c o m m e n d s :

r e c o m m e n d  s :

C h a  i rm a n



A M E N D M E N T

O f f e r e d  in t h e  SENATE :  By: s ta te  A f f a i r s

T o : ________________________ SENATE B I L L  No,  391________________

HOUSE R I L L  No,  ___________________
Pa g e : _i  L i n e : 10___________

c h a n g e  " $ 5 , 0 0 0 , 0 0 0 "  to " $ 2 , 0 0 0 , 0 0 0 "
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’ I n t r o d u c e d :
R e f e r r e d :

'1 / 2 3 / 7 5
S t ate A f f a i r s  and

F i n a n c e

391
THE SENATE

SENATE BILL NO. 3 ? l  I

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

an Act entitled: "An Act making a special appropriation to the Department-

of Commerce, energy needs revolving loan ^dnd^and" 

providing for an effective date." '

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5 , 0 0 0, 00 0 is appropriated from the general fund [• 

the Department of Commerce to fund the energy needs revolving loan fund.

* Sec. 2. This Act takes effect July 1, 1975-

COM M ITTEE COPY SB 391
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Second S e s sion ~ Ninth Legislature

‘T h e  L e g i a i a t u r c  oi' t h e  S t a t e  o f  A l a s k aF IS C A L  NOTE
I. R E Q U E S T

B i l l  N o .  SB __________________________________________ _______________ __
T i t l e : An Act'making a special appropriation to t he.Dept, o f Commerce Fc. Dev.
R e q u e s te d  b y :  James Fennel   D a t e :  December 12:, 1975
R e t u r n  D ate  R e q u e s te d :  January 1, 1"97(T  _______________________
A g e n c y : Commerce & Ec. Devejopment Program: Energy Meeds RLF

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : ____________
A. E X P E N D I T U R E S :  ( T h o u s a n d s  of dollars;

O B J E C T FY 76 FY 77 u v 7 fi
L -  x  1 U FY 79 I FT B o py 6'

1 0 0  P E R S O N A L  S E R V I C E S 1
2 0 0  T R A V E L 1
3 0 0  C O N T R A C T U A L 1
*100 C O M M O D I T I E S 1
5 0 0  E Q U I P M E N T !
6 0 0  L A N D  1 S T R U C T U R E S 1
7 0 0  G R A N T S .  CLAIMS, ETC. 1

Capitalizat ion 5.000.0 -0-

I 
IO
 

' 
l1oI -0-

T u T A L
5,000.0 -0-

11

1o1

1

Ic1 -0-

B. FUNDING: ( T h o u s a n d s  of dollars)

fj T? M C? O ATUi s L • »_/ . i / V a.i F U N D 1I * 5,000.0 I j

F E D E R A L FU N D S -0- 1

O T H E R

LL

• i

C .  P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / \— i  J /  .. i / /
M A N  M O N T H S  (P./T.j. / "  / / _ i / /

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  L IZ

S3 391 provides for a $5,000,000 appropriation to cap ita lize  the Energy Meeds 
Revolving Loan Fund to be administered jo in t ly  by the Department of Commerce 
and Economic Development and the Alaska Energy Office in the. Office o f the 
Governor. Funds w i l l  be required to administer th is  progran and a f isca l note 
v/ill be submitted under the enabling le g is la t io n ,  SB 329.

IV. A T T A C H M E N T S



I n t r o d u c e d :  V 2 3 / 7 5
R e f e r r e d :  S t a t e  A f f a i r s  a n d

FI n a n c e

IN THE SENATE FERGUSON, CROFT AND SACKETT

SENATE BILL NO. 391 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the Department

of Commerce, energy needs revolving loan fund{and 

p roviding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $ 5 , 0 0 0 , 0 0 0  is appropriated from the general fund

to the Department of Commerce to fund the energy needs revolving loan fund.

* Sec. 2. This Act takes effect July 1, 1975.

- 1 - S B  391
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I n t r o d u c e d :  V 2 3 / 7 5
R e f e r r e d :  S t a t e  A f f a i r s  a n d

PI n a n c e

[N T H E  S E N A T E  BY F E R G U S O N ,  C R O F T  A N D  S A C K E T T

S E N A T E  B I L L  NO. 391 

IN T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

?or an Act e n t i t l e d :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to t h e  D e p a r t m e n t

of C o m m e r c e ,  e n e r g y  n e e d s  r e v o l v i n g  l o a n  f u n d j a n d  

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

!E IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALAS K A :

* S e c t i o n  1. T h e  su m  o f  ,0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund

;o the D e p a r t m e n t  o f  C o m m e r c e  to f u n d  t h e  e n e r g y  n e e d s  r e v o l v i n g  loan fund.

* Sec. 2. T h i s  Act t a k e s e f f e c t  J u l y  1, 1975-

- 1 - 5B 391
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I n t r o d u c e d :  b / 2 3 / 7 5
R e f e r r e d :  S t a t e  A f f a i r s  a n d

F i n a n c e

IN T H E  S E N A T E  BY F E R G U S O N ,  C R O F T  A N D  S A C K E T T

S E N A T E  B I L L  NO. 391 

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an Act e n t i t l e d :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  t o  the D e p a r t m e n t

of C o m m e r c e ,  e n e r g y  n e e d s  r e v o l v i n g  loan f u n d { a n d  

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

3E IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. T h e  su m  o f  ,0 0 0,000 is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund

to the D e p a r t m e n t  o f  C o m m e r c e  to fund t h e  e n e r g y  n e e d s  r e v o l v i n g  loan fund.

* Sec. 2. T h i s  Act t a ke s  e ff e c t  J uly 1, 1975-

- 1 - S B  391
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The Legislature of the State of Alaska 
F I S C A L  NOTE

First Session -  Ninth Legislature
REQUEST
Bill No. SB 391

•

Title: A n  A c t  m a k i n g a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p t ,  o f  C o m m e r c e

Requested b y: S e n a t e  F i n a n c e Date: M a y 5, 1975
Return Date Requested M a y  5 , 1975
Agency: C o m m e r c e Program: E n e r g y  N e e d s  R e v o l v i n g

L o a n  F u n d .

^  a . FISCAL DETAIL
Budget Request Unit(s) Affected:
A .  E X P E N D I T U R E S :  (Thousands of dollars)

OBJECT FY 75 FY 76 FY 77 FY 78 FY 79 FY 80
100 PERSONAL SERVICESm 2 0 0 TRAVELM 300 CONTRACTUAL
^00 COMMODITIES

SB 500 EQU I P M E N TM 600 LAND & STRUCTURES
700 GRANTS, CLAIMS. ETC.

C A P I T A L I Z A T I O N - 0 - 5.000.0 -0- - 0 - -0- - 0 -

TOTAL -0- 5,000.0 - 0 - -0- -0- - 0 -

B. FUNDING: (Thousands of dollars)

GENERAL FUND - 0 - 5,000.0 -0- -0- -0- -0-
FEDERAL FUNDS -0- -0- -0- -0- -0- .-0-$f OTHER -0- -0- -0- -0- -0- -0-

C .  P O S I T I O N S : .

PERMANENT/TEMPORARY / / . 1  I 4 i- -4 -m MAN MONTHS (P./T.) 7 . 7 / / ! .... /

M  III. ANALYSIS (See Fiscal Note P r eparation Instructions, Section III)

Hj SB 391 p r o v i d e s  f o r  a $5,000,000 a p p r o p r i a t i o n  t o  c a p i t a l i z e  t h e  E n e r g y  [;

N e e d s  R e v o l v i n g  L o a n  F u n d  t o  b e  a d m i n i s t e r e d  j o i n t l y  b y  t h e  D e p a r t m e n t  o f  i 

C o m m e r c e  a n d  t h e  A l a s k a  E n e r g y  O f f i c e  i n  t h e  O f f i c e  o f  t h e  G o v e r n o r .  F u n d s  1 

w i l l  b e  r e q u i r e d  t o  a d m i n i s t e r  t h i s  p r o g r a m  a n d  a f i s c a l  n o t e  w i l l  b e  

s u b m i t t e d  u n d e r  t h e  e n a b l i n g  l e g i s l a t i o n ,  S B  392. p

S  IV. ATTACHMENTS

1  V . DATE: 5-5-75 PREPARED BY:
^  •

L a n g h o r n e  A .  M o t l e y ,  C o m m i s s i o n e r

|l Original: Legislative Finance
$  cc: Budget and Management ^ 
*\ij Prime Sponsor (First Legislator Named) ^



I, the undersigned, an employee o f the State o f Alaska, do hereby certify 

tha t the m icrofilm  images on this m icroform  are accurate reproductions 

o f the original records o f the State o f Alaska as accumulated during the 

regular course o f business, and that it is the established policy and practice 

o f this State to  m icrofilm  its records and to dispose o f the original records 

after m icrofilm  reproductions have been made.



C O F I M  I T T E E  R E P O R T

5/7 /75

M r  . P r e s  i d e n t D a t e

T h e  C o m m i t t e e  onF'I M A N C R   h a s  h a d   f f  3 9 ^ ______________

c r e a t i n g  a n  e n e r g y  n e e d  r o v o i v i n g  l o a n  f u n d
u n d e r  c o n s i d e r a t i o n .  A M a j o r  i ty o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

(;<) r e c o m m e n d s  it DO P A S S

r e c o m m e n d  s N O T  P A S S

r e c o m m e n d s  it DO  P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S )

A N D  T H A Tit BE R E P L A C E D  W I T H  C S  F O Rr e c o m m e n d  s

DO  P A S S

a n d "  r e c o m m e n d s  it BE R E F E R R E D  T O  T H E

C O M M I T T E E

r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N

" o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j  o r i t y  r e p o r t

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j o r i t y  r e p o r t

r e c o m m e n d  s

r e c o m m e n d  s

r e c o m m e n d s

r e c o m m e n d  s

r e c o m m e n d  s

C h a i r m a n
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O r i g i n a l  s p o n s o r s :  F e r g u s o n ,
C r o f t  a n d  S a c k e t t

O f f e r e d :  5 / 7 / 7 5

R e f e r r e d :  F i n a n c e

IN T H E  S E N A T E  BY T H E  S T A T E  A F F A I R S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 392 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

?or a n  Act e n t i t l e d :  "An Act c r e a t i n g  an e n e r g y  n e e d s  r e v o l v i n g  loan fund;

an d  p r o v i d i n g  f or  an e f f e c t i v e  d a t e . "

3E IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 4 4.33 is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  it. E N E R G Y  N E E D S  R E V O L V I N G  L O A N  FUND.

Sec. iti4 . 33.120. D E C L A R A T I O N  O F  PU R POSE. T h e  l e g i s l a t u r e  f in d s

that a n e e d  e x i s t s  to a s s i s t  ma n y  of A l a s k a ' s  s mall c o m m u n i t i e s  to

o v e r c o m e  e n e r g y - r e l a t e d  p r o b le m s .  T h e  l e g i s l a t u r e  f u r t h e r  f i n d s  that 

th e s e  p r o b l e m s  are c r i t i c a l  du e  to a c t s  of God, l a c k  of fuel s t o r a g e ,  

r i s i n g  c o s t s of fuel p r o d u c t s ,  h i g h e r  t r a n s p o r t a t i o n  costs, f a i l u r e  to 

d e v e l o p  a l t e r n a t e  fuel s o u r c e s ,  an d  c o m m u n i t y  d e v e l o p m e n t  w h i c h  is 

c r e a t i n g  a n e e d  for m o r e  energy. Th e p u r p o s e  of this Act is to a s s i s t  

r u r a l  c o m m u n i t i e s  to o v e r c o m e  t h e s e  p r o b l em s .

Sec. i|iJ.33.130. R U R A L  E N E R G Y  N E E D S  R E V O L V I N G  L O A N  FUND. T h e r e  is

c r e a t e d  w i t h i n  the D e p a r t m e n t  of C o m m e r c e  a r u r a l  e n e r g y  n e e d s  r e v o l v i n g  

loan fund to c arry out the p u r p o s e s  o f  secs. 120 - 160 o f  t h i s  c h a pter. 

Th e  fu n d  s hall be u s e d  fcr no o t h e r  purpose.

Sec. 144.33.140. P O W E R S  A N D  D U T I E S  OF T H E  D E P A R T M E N T .  (a) T h e

d e p a r t m e n t  tnay

(1) m ak e  l oans to a q u a l i f i e d  e n t i t y  for p u r p o s e s  o f  c o n s t r u c­

tion, e q u i p p i n g ,  and o p e r a t i n g  f u e l  s t o r a g e  f a c i l i t i e s ,  and for f uel 

p u r c h a s e s ,  i n c l u d i n g  fuel for r e s a l e ;  for o t h e r  e n e r g y  r e q u i r e m e n t s ,  

i n c l u d i n g  but not l i m i t e d  to e l e c t r i c a l  u t i l i t i e s ,  g e o t h e r m a l ,  h y d r o­

el e c t r i c ,  or w i n d - p o w e r  e n e r g y  p r o d u c t i o n ,  or for n a t u r a l  gas line c on-

-1- C S S B  392
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s t r u c t i o n ;

(2) e s t a b l i s h  the r a t e s  of i n t e r e s t  to be c h a rged;

(3) d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  p o w e r s  to th e m  as n e c e s s a r y ;

(4) e s t a b l i s h  g u i d e l i n e s  for  d e t e r m i n a t i o n  of l o a n  terms;

(5) e v a l u a t e  and a p p r o v e  l o a n s  r e c o m m e n d e d  in c e r t i f i c a t e s  of

need;

(b) in c o o p e r a t i o n  w i t h  t h e  A l a s k a  E n e r g y  O f f i c e  p r o m u l g a t e  

r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out its f u n c t i o n s .

(b) T h e  d e p a r t m e n t  s hall p r o c e s s  an d  i s s u e  loans a n d  e s t a b l i s h  

p r o c e d u r e s  for r e p a y m e n t  of l oans in a c c o r d a n c e  w i t h  t erms i n d i c a t e d  in 

a c e r t i f i c a t e  o f  need is s u e d  by the A l a s k a  S t a t e  E n e r g y  Office.

Sec. 33-150. D U T I E S  OF A L A S K A  E N E R G Y  OFFI C E .  (a) The Al a s k a 

E n e r g y  O f f i c e  in the O f f i c e  of the G o v e r n o r  may  i s s u e  c e r t i f i c a t e s  of 

n e e d  w h i c h  r e c o m m e n d  l oans to q u a l i f i e d  a p p l i c a n t s  for the cost of 

c o n s t r u c t i o n , e q u i p p i n g ,  and o p e r a t i n g  fuel s t o r a g e  f a c i l i t i e s ,  and for 

f uel p u r c h a s e s ,  i n c l u d i n g  fuel for r es a l e ;  for o t h e r  e n e r g y  r e q u i r e­

ments, i n c l u d i n g  but not l i m i t e d  to e l e c t r i c a l  u t i l i t i e s ,  g e o t h e r m a l ,  

h y d r o e l e c t r i c ,  or w i n d - p o w e r  e n e r g y  p r o d u c t i o n ,  or for n a t u r a l  gas line 

c o n s t r u c t i o n .

(b) A c e r t i f i c a t e  of n e e d  m a y  i s s u e  o n l y  if the a p p l i c a t i o n  

d e m o n s t r a t e s  tha t  the loan so ug h t  is to a s s i s t  in m e e t i n g  the e n e r g y  

n e e d s  o f  r u r a l  c o m m u n i t i e s  of 3 , 0 0 0  or l ess p e o p l e,  is not o t h e r w i s e  

a v a i l a b l e  f r o m  p r i v a t e  l e n d e r s  on r e a s o n a b l y  e q u i v a l e n t  t e r ms  and c o n d i­

tio n s  a n d  that the a p p l i c a t i o n  has b r o a d  b a s e d  c o m m u n i t y  s u pp o r t  in the 

a r e a  t o  be served.

(c) The A l a s k a  E n e r g y  O f f i c e  shall, in c o o p e r a t i o n  w i t h  the d e p a r t­

ment, p r o m u l g a t e  the r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out its f u n c t i o n s
t

u n d e r  t h i s  s e c t i o n  i n c l u d i n g  the e s t a b l i s h m e n t  o f  e l i g i b i l i t y  s t a n d a r d s  

for loans.
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Sec. 4^.3 3 . 1 6 0 .  E L I G I B I L I T Y  F O R  LOANS. Citi e s ,  b o r o u g h s ,  v i l l a g e  

c o r p o r a t i o n s ,  v i l l a g e  c o u n c i l s  and  n o n p r o f i t  m a r k e t i n g  c o o p e r a t i v e s  ar e  

e l i g i b l e  for l oa n s  u n d e r  secs. 1^0 an d 150 o f  thi s  c h a p t e r  if t h e y  

q u a l i f y  u n d e r  the s t a n d a r d s  e s t a b l i s h e d  by r e g u l a t i o n s .

* Sec. 2. T E R M I N A T I O N  DATE. No n e w  l o a n s may be m a d e  u n d e r  the p r o v i s i o n s  

>f A S  M .  3 3 . 1 ^ 0  and M . 3 3* 1 5 0  a f t e r  fiv e  y e a r s  f r o m  the e f f e c t i v e  d a t e  of this 

ict .

* Sec. 3- E F F E C T I V E  DATE. T h i s  Act t a k e s  effect i m m e d i a t e l y  in a c c o r d a n c e  

rith AS C l . 1 0 . 0 7 0 ( c ) .



O r i g i n a l  s p o n s o r s :  F e r g u s o n ,

C r o f t  a n d  S a c k e t t
O f f e r e d :  5 / 7 / 7 5
R e f e r r e d :  F i n a n c e

IN T H E  S E N A T E  BY T H E  S T A T E  A F F A I R S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 392 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an A c t  e n t i t l e d :  "An Act c r e a t i n g  an e n e r g y  n e e d s  r e v o l v i n g  loa n  fund;

and p r o v i d i n g  for an e f f e c t i v e  da t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 4 4 . 3 3  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  4. E N E R G Y  N E E D S  R E V O L V I N G  L O A N  FUND.

Sec. 4 4 . 3 3 . 1 20 .  D E C L A R A T I O N  O F  P U R P OS E .  Th e  l e g i s l a t u r e  f inds

th a t  a n e e d  e x i s t s  to a s s i s t  m a n y  of A l a s k a ' s  s mall c o m m u n i t i e s  to

o v e r c o m e  e n e r g y - r e l a t e d  p r o b l em s .  T h e  l e g i s l a t u r e  f u r t h e r  f inds that 

t h e s e  p r o b l e m s  ar e  c r i t i c a l  d u e  to a c t s  of God, l a c k  o f  fuel s t o rage, 

r i s i n g  c o s t s  o f  fuel p r o d u c t s ,  h i g h e r  t r a n s p o r t a t i o n  costs, f a i l u r e  to 

d e v e l o p  a l t e r n a t e  fuel s o u r c es ,  and c o m m u n i t y  d e v e l o p m e n t  w h i c h  is 

c r e a t i n g  a nee d  for m o r e  energy. Th e  p u r p o s e  of this Act is to a ss i s t  

r u r a l  c o m m u n i t i e s  to o v e r c o m e  th e s e  p r o b l e m s .

Sec. 4 4 . 33 . 1 3 0 .  R U R A L  E N E R G Y  N E E D S  R E V O L V I N G  LOA N FUND. T h e r e  is

c r e a t e d  w i t h i n  the D e p a r t m e n t  of C o m m e r c e  a r u r a l  e n e r g y  n e e d s  r e v o l v i n g  

l o a n  fund to c a r r y out the p u r p o s e s  of secs. 120 - 160 o f  t h i s  c h a pter. 

T h e  f u n d  s hall be u s e d  for no o t h e r  purpo s e .

Sec. 4 4 . 33 . 1 4 0 .  P O W E R S  A M D D U T I E S  O F  T H E  D E P A R T M E N T .  (a) The

d e p a r t m e n t  may

(1) m a k e  l oans to a q u a l i f i e d  e n t i t y  for p u r p o s e s  of c o n s t r u e  

tion, e q u i p p i n g ,  and o p e r a t i n g  fuel s t o r a g e  f a c i l i t i e s,  an d  for fuel 

p u r c h a s e s ,  I n c l u d i n g  fuel for r e s a l e ;  for o t h e r  e n e r g y  r e q u i r e m e n t s ,  

i n c l u d i n g  but not l i m i t e d  to e l e c t r i c a l  u t i l i t i e s ,  g e o t h e r m a l ,  h y d r o­

el e c t r i c ,  o r  w i n d - p o w e r  e n e r g y  p r o d u c t i o n ,  or for n a t u r a l  gas line con-
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s t r u c ti o n ;

(2) e s t a b l i s h  the r a t e s  of i n t e r e s t  to be c h ar g e d ;

(3) d e s i g n a t e  a g e n t s  an d  d e l e g a t e  p o w e r s  to t h e m  as n e c e s s a r y ;

(4) e s t a b l i s h  g u i d e l i n e s  for d e t e r m i n a t i o n  of  l o a n  te rm s ;

(5) e v a l u a t e  an d  a p p r o v e  l o a n s  r e c o m m e n d e d  in c e r t i f i c a t e s  of

need;

(6) in c o o p e r a t i o n  w i t h  the A l a s k a  E n e r g y  O f f i c e  p r o m u l g a t e  

r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out its f un c t i o n s .

(b) T h e  d e p a r t m e n t  s h a l l  p r o c e s s  a n d  i s s u e  l o a n s  a n d  e s t a b l i s h  

p r o c e d u r e s  for r e p a y m e n t  o f  l oans in a c c o r d a n c e  w i t h  t e r m s  i n d i c a t e d  in 

a c e r t i f i c a t e  of n e e d  I s s u e d  by the A l a s k a  S t a t e  E n e r g y  Office.

Sec. 4 H . 33.150. D U T I E S  OF A L A S K A  E N E R G Y  O F F I C E .  (a) Th e  A l a s k a  

E n e r g y  O f f i c e  in the O f f i c e  of the G o v e r n o r  ma y  i s s u e  c e r t i f i c a t e s  of 

n e e d  w h i c h  r e c o m m e n d  l oans to q u a l i f i e d  a p p l i c a n t s  for the cost o f  

c o n s t r u c t i o n j  e q u i p p i n g ,  and o p e r a t i n g  fuel s t o r a g e  f a c i l i t i e s ,  an d  for 

f ue l  p u r c h a s e s ,  i n c l u d i n g  fuel for r e s a l e ; for o t h e r  e n e r g y  r e q u i r e­

ments, i n c l u d i n g  but not l i m i t e d  to e l e c t r i c a l  u t i l i t i e s ,  g e o t h e r m a l ,  

h y d r o e l e c t r i c ,  or w i n d - p o w e r  e n e r g y  p r o d u c t i o n ,  o r  for n a t u r a l  gas line 

c o n s t r u c t i o n .

(b) A c e r t i f i c a t e  of n e e d  m a y  i s s u e  o n l y  if t h e  a p p l i c a t i o n  

d e m o n s t r a t e s  tha t  the l oan so u gh t  is to a s s i s t  in m e e t i n g  the e n e r g y  

n e e d s  o f  r u r a l  c o m m u n i t i e s  o f  3 , 0 0 0  or l e s s  p e o p l e ,  is not o t h e r w i s e  

a v a i l a b l e  f r o m  p r i v a t e  l e n d e r s  on r e a s o n a b l y  e q u i v a l e n t  t e r m s  a n d  c o n d i­

ti o n s  and  that the a p p l i c a t i o n  has b r o a d  b a s e d  c o m m u n i t y  s u p p o rt  in the 

a r e a  to be served.

(c) T h e  A l a s k a  E n e r g y  O f f i c e  shall, in c o o p e r a t i o n  w i t h  the d e p a r t­

ment, p r o m u l g a t e  the r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out its f u n c t i o n s  

u n d e r  this s e c t i o n  i n c l u d i n g  the e s t a b l i s h m e n t  o f  e l i g i b i l i t y  s t a n d a r d s  

f or loans.
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Sec. *14.33.160. E L I G I B I L I T Y  F O R  LOANS. C i ti e s ,  b o r o u g h s ,  v i l l a g e  

c o r p o r a t i o n s ,  v i l l a g e  c o u n c i l s  a n d  n o n p r o f i t  m a r k e t i n g  c o o p e r a t i v e s  ar e  

e l i g i b l e  for l oa n s  u n d e r  secs. 140 a n d  150 o f  thi s  c h a p t e r  if they 

q u a l i f y  u n d e r  the s t a n d a r d s  e s t a b l i s h e d  by r e g u l a t i o n s .

* Sec. 2. T E R M I N A T I O N  DATE. No n e w  l o a n s  m a y  be m a d e  u n d e r  the p r o v i s i o n s  

of AS 4 4 . 3 3 . 1 4 0  and 4 4 . 3 3 . 1 5 0  a f t e r  fiv e  y e a r s  f r o m  the e f f e c t i v e  d a t e  o f  this 

A c t .

* Sec. 3- E F F E C T I V E  DATE. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  

w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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sponsors: Ferguson,
Croft and Sackett

O f f e r e d :  5 / 7 / 7 5
R e f e r r e d :  F i n a n c e

N T H E  S E N A T E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 392 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

or a n  A c t  e n t i t l e d :  "An Act c r e a t i n g  an e n e r g y  n e e d s  r e v o l v i n g  l o a n  fund;

a n d  p r o v i d i n g  fo r  an e f f e c t i v e  d a t e . "

2 IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS K A :

* Section 1. AS 44.33 is amended by a dding new sections to read:

A R T I C L E  4. E N E R G Y  N E E D S  R E V O L V I N G  L O A N  FUND.

Sec. 4 4 . 3 3 . 1 2 0 .  D E C L A R A T I O N  O F  P U RP O S E .  T h e  l e g i s l a t u r e  f i n d s

t h a t  a n e e d  e x i s t s  to a s s i s t  m a n y  of A l a s k a ' s  s m a l l c o m m u n i t i e s  to

o v e r c o m e  e n e r g y - r e l a t e d  p r o b l e m s .  T h e  l e g i s l a t u r e  f u r t h e r  f inds that 

t h e s e  p r o b l e m s  a r e  c r i t i c a l  d u e  to a c t s  o f  God, l a c k  o f  f uel s t o r a g e ,  

r i s i n g  c o s t s  o f  fuel  p r o d u c t 1 , h i g h e r  t r a n s p o r t a t i o n  c o s t s ,  f a i l u r e  to 

d e v e l o p  a l t e r n a t e  fuel s o u r c e s ,  an d  c o m m u n i t y  d e v e l o p m e n t  w h i c h  is 

c r e a t i n g  a n e e d  for m o r e  energy. T h e  p u r p o s e  of t his Act is to a s s i s t  

r u r a l  c o m m u n i t i e s  to o v e r c o m e  t h e s e  p r o b l e m s .

Sec. 4 4 .3 3 . 1 3 0 .  R U R A L  E N E R G Y  N E E D S  R E V O L V I N G  L O A N  FUND. T h e r e  is

c r e a t e d  w i t h i n  the D e p a r t m e n t  of C o m m e r c e  a r u r a l  e n e r g y  n e e d s  r e v o l v i n g  

l oan fund to c a r r y  out the p u r p o s e s  o f  secs. 120 - 160 o f  t h i s  c h a pt e r .  

T h e  fun d  s h a l l  be u s e d  for no o t h e r  p u r p o s e .

Sec. 4 4 . 3 3 - 1 4 0 .  P O W E R S  A N D  D U T I E S  O F  T H E  D E P A R T M E N T .  (a) T h e

d e p a r t m e n t  ma y

(1) m a k e  l o a n s  to a q u a l i f i e d  e n t i t y  f o r  p u r p o s e s  o f  c o n s t r u e  

tion, e q u i p p i n g ,  and o p e r a t i n g  fue l  s t o r a g e  f a c i l i t i e s ,  a n d  for fuel 

p u r c h a s e s ,  i n c l u d i n g  fuel for r e s a l e ;  for o t h e r  e n e r g y  r e q u i r e m e n t s ,  

i n c l u d i n g  but n o t  l i m i t e d  to e l e c t r i c a l  u t i l i t i e s ,  g e o t h e r m a l ,  h y d r o­

el e c t r i c ,  or w i n d - p o w e r  e n e r g y  p r o d u c t i o n ,  or for n a t u r a l  gas li n e  con -
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s t r u c t i o n ;

(2) e s t a b l i s h  the r a t e s  o f  i n t e r e s t  to be c h a r g e d ;

(3) d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  p o w e r s  to t h e m  as n e c e s s a r y ;

(4) e s t a b l i s h  g u i d e l i n e s  for d e t e r m i n a t i o n  of l o a n  terms;

(5) e v a l u a t e  and a p p r o v e  l o an s  r e c o m m e n d e d  in c e r t i f i c a t e s  of

need;

(6) in c o o p e r a t i o n  w i t h  the A l a s k a  E n e r g y  O f f i c e  p r o m u l g a t e  

r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out its f u n c t i o n s .

(b) Th e  d e p a r t m e n t  s h a l l  p r o c e s s  a n d  i s s u e  l o a n s  a n d  e s t a b l i s h  

p r o c e d u r e s  fo r  r e p a y m e n t  of loans in a c c o r d a n c e  w i t h  t e r m s  i n d i c a t e d  in 

a c e r t i f i c a t e  o f  n e e d  i s s u e d  b y  the A l a s k a  S t a t e  E n e r g y  Office.

Sec. M . 33.150. D U T I E S  O P  A L A S K A  E N E R G Y  O F F I C E .  (a) T h e  A l a s k a  

E n e r g y  O f f i c e  in the O f f i c e  o f  the G o v e r n o r  ma y  i s s u e  c e r t i f i c a t e s  of 

n e e d  w h i c h  r e c o m m e n d  loans to q u a l i f i e d  a p p l i c a n t s  f o r  the cost of 

c o n s t r u c t i o n ,  e q u i p p i n g ,  and o p e r a t i n g  fuel s t o r a g e  f a c i l i t i e s ,  and for 

fuel p u r c h a s e s ,  i n c l u d i n g  fuel for r e s a l e ;  for o t h e r  e n e r g y  r e q u i r e­

ments, i n c l u d i n g  but not l i m i t e d  to e l e c t r i c a l  u t i l i t i e s ,  g e o t h e r m a l ,  

h y d r o e l e c t r i c ,  or w i n d - p o w e r  e n e r g y  p r o d u c t i o n ,  or for n a t u r a l  gas line 

c o n s t r u c t i o n .

(b) A c e r t i f i c a t e  of n e e d  m a y  i s s u e  o n l y  if the a p p l i c a t i o n  

d e m o n s t r a t e s  t hat th e  l oan s o u g h t  is to a s s i s t  in m e e t i n g  the e n e r g y  

n e e d s  o f  r u r a l  c o m m u n i t i e s  o f  3 , 0 0 0  or l e s s  p e o p l e,  is not o t h e r w i s e  

a v a i l a b l e  f r o m  p r i v a t e  l e n d e r s  on r e a s o n a b l y  e q u i v a l e n t  t e r ms  and  c o n d i­

tions a n d  that the a p p l i c a t i o n  has b r o a d  b a s e d  c o m m u n i t y  s u p p o r t  in the 

a r e a  to be served.

(c) T h e  A l a s k a  E n e r g y  O f f i c e  shall, in c o o p e r a t i o n  w i t h  the d e p a r t­

ment, p r o m u l g a t e  the  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out its f u n c t i o n s  

u n d e r  this s e c t i o n  i n c l u d i n g  the e s t a b l i s h m e n t  o f  e l i g i b i l i t y  s t a n d a r d s  

f o r  loans.

/SSB 392 - 2 -



A

5:

6

1

8

9

10

I I

12

13

1-5

16

16

17

18

19

;o
21

27

23

24

25

26

27

28

29

-3- CSSB 392



1

2

3

4

5

6

7

8

9

10

II

12

13

I 4

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

R e f e r r e d :  S t a t e  A f f a i r s  and
F i n a n c e

Introduced: V 2 3 / 7 5

T H E  S E N A T E  BY F E R G U S O N ,  C R O F T  A N D  S A C K E T T

S E N A T E  B I L L  NO. 392
IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

an Act e n t i t l e d :  "An Act c r e a t i n g  an e n e r g y  n e e d s  r e v o l v i n g  l oan fund;

and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS KA :

* S e c t i o n  1. AS V l . 3 3  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  E N E R G Y  N E E D S  R E V O L V I N G  L O A N  FUND.

Sec. M . 33.120. D E C L A R A T I O N  O F  P U R P OS E .  Th e  l e g i s l a t u r e  finds

that a nee d  e x i s t s  to a s s i s t  m a n y  o f  A l a s k a ' s  s m al l  c o m m u n i t i e s  to

o v e r c o m e  e n e r g y - r e l a t e d  pr o b l em s .  Th e  l e g i s l a t u r e  f u r t h e r  f inds that 

t h e s e  p r o b l e m s  a r e  b e c o m i n g  m o r e  c r i t i c a l  a n n u a l l y  d u e  to l a c k  of  fuel 

s t o r a g e ,  r i s i n g  c o s t s  o f  fuel p r o d u c t s ,  h i g h e r  t r a n s p o r t a t i o n  costs, 

a n d  c o m m u n i t y  d e v e l o p m e n t  w h i c h  is c r e a t i n g  a n e e d  for mo r e  energy. The 

p u r p o s e  o f  t h i s  Act is to a s s i s t  r u r a l  c o m m u n i t i e s  to o v e r c o m e  t hese 

p r o b l e m s .

Sec. V i . 33.130. R U R A L  E N E R G Y  N E E D S  R E V O L V I N G  L O A N  FUND. T h e r e  is

c r e a t e d  'within the D e p a r t m e n t  of C o m m e r c e  a r u r a l  e n e r g y  n e e d s  r e v o l v i n g  

l o a n  fund to c a r r y  out the p u r p o s e s  o f  secs. 120 - 160 o f  this ch a pter. 

T h e  fun d  s h a l l  be u s e d  for no o t h e r  p u r p o s e .

Sec. 1)4.33.1*10. P O W E R S  AN D  D U T I E S  O F  T H E  D E P A R T M E N T .  (a) The

d e p a r t m e n t  ma y

(1) m a k e  loans to an e n t i t y  w h i c h  is q u a l i f i e d  to r e c e i v e  the 

l oans for c o n s t r u c t i n g ,  e q u i p p i n g  a n d  o p e r a t i n g  fue l  s t o r a g e  f a c i l i t i e s  

and for fuel p u r c h a s e ;

(2) d e s i g n a t e  a g e n t s  an d  d e l e g a t e  p o w e r s  to t h e m  as n e c e s s a r y

(3) p r o m u l g a t e  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out its

-1- S B  392



I

2

3
4

5

6

1

8

9
10

11

12

13
14

15

IA

17

18

19

.''I

21

22

23

24

25

26

27

28

29

function.

(b) T h e  d e p a r t m e n t  s h a l l  p r o c e s s  an d  i s s u e  l o an s  a n d  e s t a b l i s h  

p r o c e d u r e s  for r e p a y m e n t  of l o a n s  in a c c o r d a n c e  w i t h  t e r m s  i n d i c a t e d  in 

a c e r t i f i c a t e  o f  n e e d  i s s u e d  by the A l a s k a  S t a t e  E n e r g y  Offi c e .

Sec. l|U. 33.150. D U T I E S  O F  A L A S K A  E N E R G Y  OFFICE. (a) Th e  A l a s k a  

E n e r g y  O f f i c e  in th e  O f f i c e  of th e  G o v e r n o r  may i s s u e  c e r t i f i c a t e s  of 

n e e d  w h i c h  a p p r o v e  l o a ns  to q u a l i f i e d  a p p l i c a n t s  for the cost  of i n s t a l­

lation, o p e r a t i o n  an d  m a i n t e n a n c e  of b u l k  s t o r a g e  f a c i l i t i e s  for fuel, 

for I n s t a l l a t i o n ,  o p e r a t i o n  and m a i n t e n a n c e  of o t h e r  fuel p r o d u c t  

s t o r a g e  i n s t a l l a t i o n s  and for b u l k  p u r c h a s e s  of fuel for resa l e .

(b) A c e r t i f i c a t e  of n e e d  m a y  i s s u e  o n l y  if the a p p l i c a t i o n  

d e m o n s t r a t e s  that th e  loan s o u g h t  is not o t h e r w i s e  a v a i l a b l e  f r o m  p r i v a t e  

l e n d e r s  on r e a s o n a b l y  e q u i v a l e n t  t e rm s  and c o n d i t i o n s  an d  tha t  t h e a p p l i­

ca t i o n  has b r o a d  b a s e d  c o m m u n i t y  s u p p o r t  in the a r e a  to be serv e d .

(c) T h e  A l a s k a  E n e r g y  O f f i c e  shall, in c o o p e r a t i o n  w i t h  the 

d e p a r t m e n t ,  p r o m u l g a t e  the r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out its 

f u n c t i o n s  u n d e r  this section. T h e  r e g u l a t i o n s  s h a l l  include:

(1 ) e l i g i b i l i t y  s t a n d a r d s  for loans,

(2 ) g u i d e l i n e s  for d e t e r m i n a t i o n  of loan terms,

(3 ) th e  r ate, or ra t e s ,  of i n t e r e s t  to be ch a r g e d .

Sec .  /)A.33.160. E L I G I B I L I T Y  FOR LOANS. C i t i e s ,  b o r o u g h s ,  v i l l a g e  

c o r p o r a t i o n s ,  v i l l a g e  c o u n c i l s  a n d  n o n p r o f i t  m a r k e t i n g  c o o p e r a t i v e s  are 

e l i g i b l e  for l o a n s  u n d e r  secs. lAO and 150 o f  thi s  c h a p t e r  if t h e y  

q u a l i f y  u n d e r  the s t a n d a r d s  e s t a b l i s h e d  by r e g u l a t i o n s .

- Sec. 2. T E R M I N A T I O N  DATE. No n e w  l o a n s m a y  be m a d e  u n d e r  the p r o v i s i o n s  

? I\S M .  33 * 1 ^ 0  a n d  M .  3 3 . 1 5 0  a f t e r  five y e a r s  f r o m  the e f f e c t i v e  d a t e  of this 

i t .
* Sec. 3 . E F F E C T I V E  DATE. T h i s  Act t ak e s  ef f e ct  i m m e d i a t e l y  in a c c o r d a n c e  

Lth AS 0 1 . 1 0 . 0 7 0 ( c ) .
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IN T H E  S E N A T E  B Y  F E R G U S O N ,  C R O F T  A N D  S A C K E T T

S E N A T E  B I L L  NO. 392 
IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an Act e n t i t l e d :  "An Act c r e a t i n g  an e n e r g y  n e e d s  r e v o l v i n g  l o a n  fund;

and p r o v i d i n g  f o r an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS 4 4 . 3 3  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  4. E N E R G Y  N E E D S  R E V O L V I N G  L O A N  FUND.

Sec. 4 4 . 3 3 . 1 2 0 .  D E C L A R A T I O N  OF P U R P O S E .  T h e  l e g i s l a t u r e  f inds

tha t a n e e d  e x i s t s  to a s s i s t  m a n y  of A l a s k a ' s  s m a l l  c o m m u n i t i e s  to

o v e r c o m e  e n e r g y - r e l a t e d  p r o b l e m s .  The l e g i s l a t u r e  f u r t h e r  f inds that 

t h e s e  p r o b l e m s  a r e  b e c o m i n g  m o r e  c r i t i c a l  a n n u a l l y  due to lac k  o f  fuel 

s t o r a g e ,  r i s i n g  c o s t s  o f  f u e l  p r o d u c t s ,  h i g h e r  t r a n s p o r t a t i o n  co s t s ,  

a n d  c o m m u n i t y  d e v e l o p m e n t  w h i c h  is c r e a t i n g  a n e e d  for m o r e  e n e r g y .  The

p u r p o s e  o f  t h i s  Act is to a s s i s t  r u r a l  c o m m u n i t i e s  to o v e r c o m e  t h e s e

p r o b l e m s .

Sec. 4 4 . 3 3 . 1 3 0 .  R U R A L  E N E R G Y  N E E D S  R E V O L V I N G  L O A N  FUND. T h e r e  is

c r e a t e d  w i t h i n  t h e  D e p a r t m e n t  of C o m m e r c e  a r u r a l  e n e r g y  n e e d s  r e v o l v i n g  

l o a n  fun d  to c a r r y  out the p u r p o s e s  of secs. 120 - 160 o f  thi s  chapt e r .  

T h e  f und s h a l l  be u s e d  for no o t h e r  purpo s e .

Sec. 4 4 . 3 3 . 1 4 0 .  P O W E R S  A N D  D U T I E S  O F  T H E  D E P A R T M E N T .  (a) T h e

d e p a r t m e n t  m a y

(1) m a k e  l o a n s  to an e n t i t y  w h i c h  is q u a l i f i e d  to r e c e i v e  the 

l oans for c o n s t r u c t i n g ,  e q u i p p i n g  and o p e r a t i n g  fue l  s t o r a g e  li t i e s  

an d  fo r  fue l  p u r c h a s e ;

(2) d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  p o w e r s  to t h e m  t n e c e s s a r y

(3) p r o m u l g a t e  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out its
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function.

(b) T h e  d e p a r t m e n t  s ha l l  p r o c e s s  and i s s u e  l o a n s  and e s t a b l i s h  

p r o c e d u r e s  for r e p a y m e n t  of l o a n s  in a c c o r d a n c e  w i t h  t e r m s  i n d i c a t e d  in 

a c e r t i f i c a t e  o f  n e e d  i s s u e d  b y  t h e  A l a s k a  S t a t e  E n e r g y  Office.

Sec. 4 4 . 3 3 . 1 5 0 .  D U T I E S  O F  A L A S K A  E N E R G Y  OFFIC E .  (a) Th e  A l a s k a  

E n e r g y  O f f i c e  in t he  O f f i c e  o f  the G o v e r n o r  m a y  i s s u e  c e r t i f i c a t e s  of 

n e e d  w h i c h  a p p r o v e  l o a n s  to q u a l i f i e d  a p p l i c a n t s  for th e  co s t  of i n s t a l­

lation, o p e r a t i o n  and m a i n t e n a n c e  of b u l k  s t o r a g e  f a c i l i t i e s  for fuel, 

for i n s t a l l a t i o n ,  o p e r a t i o n  a n d  m a i n t e n a n c e  o f  o t h e r  fuel p r o d u c t  

s t o r a g e  i n s t a l l a t i o n s  and f o r  b u l k  p u r c h a s e s  of f uel fo r  resale.

(b) A c e r t i f i c a t e  of n e e d  m a y  i s s u e  o n l y  if the a p p l i c a t i o n  

d e m o n s t r a t e s  that  th e  lo a n  s o u g h t  is no t  o t h e r w i s e  a v a i l a b l e  f r o m  p r i v a t e  

l e n d e r s  on r e a s o n a b l y  e q u i v a l e n t  t e r m s  and c o n d i t i o n s  and t h a t  th e  a p p l i­

c a t i o n  has b r o a d  b a s e d  c o m m u n i t y  s u p p o r t  in the a r e a  to be served.

(c) Th e  A l a s k a  E n e r g y  O f f i c e  shall, i n  c o o p e r a t i o n  w i t h  the 

d e p a r t m e n t ,  p r o m u l g a t e  t h e  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out its 

f u n c t i o n s  u n d e r  thi s  s e c t i o n .  T h e  r e g u l a t i o n s  s h a l l  i n c l u d e :

(1) e l i g i b i l i t y  s t a n d a r d s  fo r  loans,

(2) g u i d e l i n e s  for d e t e r m i n a t i o n  o f  l o a n  terms,

(3) the r a t e ,  or r a t e s ,  o f  i n t e r e s t  to be c h a r g e d .

Sec. 4 4 . 3 3 . 1 6 0.  E L I G I B I L I T Y  FO R  LOANS. C i t i e s ,  b o r o u g h s ,  v i l l a g e

c o r p o r a t i o n s ,  v i l l a g e  c o u n c i l s  a n d  n o n p r o f i t  m a r k e t i n g  c o o p e r a t i v e s  are 

e l i g i b l e  for l o a ns  u n d e r  secs. 1 4 0  a n d  150 o f  t h i s  c h a p t e r  if they 

q u a l i f y  u n d e r  the s t a n d a r d s  e s t a b l i s h e d  by r e g u l a t i o n s .

* Sec. 2. T E R M I N A T I O N  D A T E .  No n e w  l o a n s  m a y  be m a d e  u n d e r  the provisions; 

)f AS 4 4 . 3 3 . 1 4 0  a nd  4 4 . 3 3 . 1 5 0  a f t e r  five  y e a r s  f r o m  t h e  e f f e c t i v e  dat e  of this 

\ct.

* Sec. 3- E F F E C T I V E  DATE. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  

fith AS 0 1 . 1 0 . 0 7 0 ( c ) .
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R e f e r r e d :  S t a t e  A f f a i r s  and
F i n a n c e

Introduced: 4/23/75

IN T H E  S E N A T E  BY F E R G U S O N ,  C R O F T  A N D  S A C K E T T

S E N A T E  B I L L  NO. 392
IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an Act entitled: "An Act creating an energy needs revolving loan fund;

and providing for an effective date."

BE IT ENACTED BY T H E  LEGISLATURE OF T HE STATE OF ALASKA:

* Section 1. AS 44.33 is amended by adding new sections to read:

ARTICLE 4. ENERGY NEEDS REVOLVING LOAN FUND.

Sec. 4 4 . 3 3.120. D ECLARATION OF PURPOSE. The legislature finds

that a need exists to assist many of Alaska's small communities to

overcome energy-related problems. The legislature further finds that 

these problems are becoming more critical annually due to lack of fuel 

storage, rising costs of fuel products, higher transportation costs, 

and community development which is creating a need for more energy. The

purpose of this Act is to assist rural communities to overcome these

p r o b l e m s .

Sec. 4 4 . 3 3 . 1 3 0 .  RURAL ENERGY NEEDS REVOLVING LOAN FUND. There is

created within the Department of Commerce a rural energy needs revolving 

loan fund to carry out the purposes of secs. 120 - loO of this chapter. 

The fund shall be used for no other purpose.

Sec. 4 4 . 3 3 . 1 4 0 .  POWERS AND DUTIES OF THE DEPARTMENT. (a) The

department may

(]) make loans to an entity which is qualified to receive the 

loans for constructing, equipping arid operating fuel storage facilities 

and for fuel purchase;

(2 ) designate agents and delegate powers to them as necessary;

(3 ) promulgate regulations necessary to carry out its

- 1 -  SB 392
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f u n c t i o n .

(b) T h e  d e p a r t m e n t  s h a l l p r o c e s s  a n d  i s su e  l oa n s  an d  e s t a b l i s h  

p r o c e d u r e s  for r e p a y m e n t  o f  l o a n s  in a c c o r d a n c e  w i t h  t e r m s  i n d i c a t e d  in 

a c e r t i f i c a t e  of n e e d  i s s u e d  by t h e A l a s k a  S t a t e  E n e r g y  Office.

Sec. 4 4 . 3 3 . 1 5 0 .  D U T I E S  O P  A L A S K A  E N E R G Y  OFFI C E . (a) T h e A l a s k a  

E n e r g y  O f f i c e  in the O f f i c e  of th e  G o v e r n o r  ma y i s s u e  c e r t i f i c a t e s  of 

n e e d  w h i c h  a p p r o v e  l o a ns  to q u a l i f i e d  a p p l i c a n t s  for the cost of i n s t a l­

lat i o n ,  o p e r a t i o n  an d  m a i n t e n a n c e  of b u l k  s t o r a g e  f a c i l i t i e s  for fuel, 

for I n s t a l l a t i o n ,  o p e r a t i o n  and m a i n t e n a n c e  of o t h e r  fuel p r o d u c t  

s t o r a g e  i n s t a l l a t i o n s  and for b u l k  p u r c h a s e s  of fuel for resale.

(b) A c e r t i f i c a t e  o f  need m a y  i s s u e  o n l y  if the a p p l i c a t i o n  

d e m o n s t r a t e s  that the l o a n  s o u g h t  is not o t h e r w i s e  a v a i l a b l e  f r o m  p r i v a t e  

l e n d e r s  on r e a s o n a b l y  e q u i v a l e n t  t e r m s  an d  c o n d i t i o n s  and tha t  the a p p l i­

c a t i o n  has b r o a d  b a s e d  c o m m u n i t y  s u p p o r t  in the a r e a  to be served.

(c) T h e  A l a s k a  E n e r g y  O f f i c e  shall, in c o o p e r a t i o n  w i t h  the 

d e p a r t m e n t , p r o m u l g a t e  the r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out its 

f u n c t i o n s  u n d e r  this s e c t io n .  T h e  r e g u l a t i o n s  s ha l l  include:

(1) e l i g i b i l i t y  s t a n d a r d s  f o r  loans,

(2) g u i d e l i n e s  for d e t e r m i n a t i o n  of loan terms,

(3) the r ate, or ra t e s,  of i n t e r e s t  to be charged.

Sec. 4 4 . 3 3 . 16 0 .  E L I G I B I L I T Y  F O R  LO A NS .  C i t i e s ,  b o r o u g h s ,  v i l l a g e

c o r p o r a t i o n s ,  v i l l a g e  c o u n c i l s  and n o n p r o f i t  m a r k e t i n g  c o o p e r a t i v e s  are 

e l i g i b l e  fo r  loans u n d e r  secs. 140 and  150 o f  t h i s  c h a p t e r  if the y  

q u a l i f y  u n d e r  the s t a n d a r d s  e s t a b l i s h e d  by r e g u l a t i o n s .

* Sec. 2. T E R M I N A T I O N  D ATE. Mo n e w  l o a n s  m a y  be m a d e  u n d e r  the p r o v i s i o n s  

jf AS 4 4 . 3 3 . 1 4 0  and 4 4 . 3 3 . 1 5 0  a f t e r  five y e a r s  f r o m  the e f f e c t i v e  d a t e  of  this 

\ c t .

* Sec. 3- E F F E C T I V E  DATE. T h i s  Act t a k e s  ef f e c t  i m m e d i a t e l y  in a c c o r d a n c e  

d.th AS 0 1 . 1 0 . 0 7 0 ( c ) .
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ciginal sponsors: Ferguson,
Croft and Sackett

Offered: 5/7/75
Referred: Finance

N T H E  S E N A T E  BY T H E  S T A T E  A F F A I R S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 392 

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

or a n  A c t  en t i t l e d:  "An Act c r e a t i n g  an e n e r g y  n e e d s  r e v o l v i n g  l o a n  fund;

a n d  p r o v i d i n g  f o r  an e f f e c t i v e  da t e . "

E IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS M . 3 3  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  4. E N E R G Y  N E E D S  R E V O L V I N G  L O A N  FUND.

Sec. 44. 33.120. D E C L A R A T I O N  O F  P U R P O S E .  T h e  l e g i s l a t u r e  f i n d s  

tha t a n e e d  e x i s t s  to a s s i s t  m a n y  o f  A l a s k a ' s  s mall c o m m u n i t i e s  to 

o v e r c o m e  e n e r g y - r e l a t e d  p r o b l e m s .  T h e  l e g i s l a t u r e  f u r t h e r  f in d s  that 

t h e s e  p r o b l e m s  a r e  c r i t i c a l  du e  to a c t s  of God, l a c k  of fuel s t o ra g e ,  

r i s i n g  c o st s  o f  f u e l  p r o d u c t s ,  h i g h e r  t r a n s p o r t a t i o n  costs, f a i l u r e  to 

d e v e l o p  a l t e r n a t e  f uel s o u r c e s ,  and c o m m u n i t y  d e v e l o p m e n t  w h i c h  is 

c r e a t i n g  a n e e d  fo r  m o r e  energy. T h e  p u r p o s e  of this Act is to a s si s t  

r u r a l  c o m m u n i t i e s  to o v e r c o m e  t h e s e  p r o b l e m s .

Sec. 4 4 .3 3 . 1 3 0 .  R U R A L  E N E R G Y  N E E D S  R E V O L V I N G  L O A N  FUND. T h e r e  is 

c r e a t e d  w i t h i n  the D e p a r t m e n t  of C o m m e r c e  a rural e n e r g y  n e e d s  r e v o l v i n g  

l o a n  fund to c a r r y  out the p u r p o s e s  o f  secs. 120 - 160 o f  t h i s  c h a pter. 

T h e  f u n d  s h a l l  be u s e d  for no o t h e r  p u r p o s e.

Sec. 114.33.140. P O W E R S  A N D  D U T I E S  O F  T H E  D E P A R T M E N T .  (a) Th e  

d e p a r t m e n t  may

(1) m a k e  l o a n s  to a q u a l i f i e d  e n t i t y  for p u r p o s e s  o f  c o n s t r u e  

tion, e q u i p p i n g ,  an d  o p e r a t i n g  f u e l  s t o r a g e  fa ci l i t i e s ,  and fo r  fuel 

p u r c h a s e s ,  i n c l u d i n g  fuel for  r e s a l e ;  for o t h e r  e n e r g y  r e q u i r e m e n t s ,  

i n c l u a i n g  but not l i m i t e d  to e l e c t r i c a l  u t i l i t i e s ,  g e o t h e r m a l ,  h y d r o­

el e c t r i c ,  or w i n d - p o w e r  e n e r g y  p r o d u c t i o n ,  or for n a t u r a l  gas l i n e  con-

-1- CSSB 392



s t r u c t i o n ;

(2) e s t a b l i s h  the r a t e s  o f  i n t e r e s t  to be c h a rged;

(3) d e s i g n a t e  a g e n t s  and d e l e g a t e  p o w e r s  to t h e m  as n e c e s s a r y ;

(4) e s t a b l i s h  g u i d e l i n e s  for d e t e r m i n a t i o n  of loa n  terms;

(5) e v a l u a t e  an d  a p p r o v e  l o a n s  r e c o m m e n d e d  in c e r t i f i c a t e s  of

need;

(6) in c o o p e r a t i o n  w i t h  the A l a s k a  E n e r g y  O f f i c e  p r o m u l g a t e  

r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out its f u n c t i on s .

(b) T h e  d e p a r t m e n t  s h a ll  p r o c e s s  and i s s u e  loans a n d  e s t a b l i s h  

p r o c e d u r e s  for r e p a y m e n t  o f  loans in a c c o r d a n c e  w i t h  t erms i n d i c a t e d  in 

a c e r t i f i c a t e  of n eed i s su e d  by the A l a s k a  S t a t e  E n e r g y  Office.

Sec. 33.150. D U T I E S  OF A L A S K A  E N E R G Y  OFFI C E . (a) Th e  A l a s k a  

E n e r g y  O f f i c e  in the O f f i c e  of the G o v e r n o r  m a y  i s s u e  c e r t i f i c a t e s  of 

n e e d  w h i c h  r e c o m m e n d  loans to q u a l i f i e d  a p p l i c a n t s  for the cost of  

c o n s t r u c t i o n ,  e q u i p p i n g ,  a n d  o p e r a t i n g  fuel s t o r a g e  f a c i l i t i e s ,  a n d  for 

fuel p u r c h a s e s ,  i n c l u d i n g  fuel for re s a l e ;  for o t h e r  en e r g y  r e q u i r e­

ments, i n c l u d i n g  but not l i m i t e d  to e l e c t r i c a l  u t i l i t i e s ,  g e o t h e r m a l ,  

h y d r o e l e c t r i c ,  or w i n d - p o w e r  e n e r g y  p r o d u c t i o n ,  or for n a t u r a l  gas line 

c o n s t r u c t i o n .

(b) A c e r t i f i c a t e  of n eed m a y I s s ue  o n l y  if the a p p l i c a t i o n  

d e m o n s t r a t e s  that the loan sou' .it is to a s s i s t  in m e e t i n g  t h e  e n e r g y  

n e e d s  o f  r u r a l  c o m m u n i t i e s  o f  3,000 or less p e o p l e ,  is not o t h e r w i s e  

a v a i l a b l e  f r o m  p r i v a t e  l e n d e r s  on r e a s o n a b l y  e q u i v a l e n t  t e r m s  and c o n d i­

ti o n s  a n d  that the a p p l i c a t i o n  has b r o a d  b a s e d  c o m m u n i t y  s u p p o r t  in the 

a r e a  to be served.

(c) T h e  A l a s k a  E n e r g y  O f f i c e  shall, in c o o p e r a t i o n  w i t h  the d e p a r t­

ment, p r o m u l g a t e  the r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out its f u n c t i o n s  

u n d e r  t hi s  s e c t i o n  i n c l u d i n g  the e s t a b l i s h m e n t  o f  e l i g i b i l i t y  s t a n d a r d s  

f o r  loans.
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Sec. 41). 33.160. E L I G I B I L I T Y  F O R  LOANS. Citi e s , b o r o u g h s ,  v i l l a g e  

c o r p o r a t i o n s ,  v i l l a g e  c o u n c i l s  a n d  n o n p r o f i t  m a r k e t i n g  c o o p e r a t i v e s  ar e  

e l i g i b l e  for l o a ns  u n d e r  secs. 1*40 a nd  150 o f  t h i s  c h a p t e r  if the y 

q u a l i f y  u n d e r  the s t a n d a r d s  e s t a b l i s h e d  by r e g u l a t i o n s .

* Sec. 2. T E R M I N A T I O N  DATE. No n e w  l o a n s  m a y  be m a d e  u n d e r  th e  p r o v i s i o n s  

>f AS M .  3 3 .1 ^ 0  and 4*4.33.150 a f t e r  five y e a r s  f r o m  the e f f e c t i v e  d ate of this 

4ct.

* Sec. 3. E F F E C T I V E  DATE. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  

Jith AS 0 1 . 1 0 . 0 7 0 * 3 ) .



I, the undersigned, an employee o f the State o f Alaska, do hereby certify 

tha t the m icrofilm  images on this m icroform  are accurate reproductions 

o f the original records o f the State o f Alaska as accumulated during the 

regular course o f business, and that it is the established po licy  and practice 

o f this State to  m icrofilm  its records and to  dispose o f the original records 

after m icrofilm  reproductions have been made.





T H I S  [ A j  B I L L  [ ] R E S O L U T I O N

h a s  b e e n  p r e p a r e d  b y  t h e  s t a f f  o f  t h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  in 

r e s p o n s e  t o  tiie r e q u e s t  a n d  a t  t h e  d i r e c t i o n  o f  t h e  s p o n s o r i n g  m e m b e r  

o r  c o m m i t t e e .  T h e  s t a f f  h a s  a t t e m p t e d  t o  p l a c e  t h e  d o c u m e n t  in p r o p e r  

l e g a l  a n d  c l e r i c a l  f o r m ,  s u b j e c t  t o  a n y  s p e c i a l  l i m i t a t i o n s  o r  i n s t r u c ­

t i o n s  o f  t h e  r e q u e s t o r .

A n y  s t a f f  q u e s t i o n s  o r  c o m m e n t s  a s  to l e g a l i t y ,  c o n s t i t u t i o n a l i t y ,  a n d  

f o r m  h a v e  b e e n  i n c l u d e d  in t h e  m e m o r a n d u m  a d d r e s s e d  t o  t h e  r e q u e s t o r  

a n d  k e p t  in t h e  w o r k  f i l e .  If w e  m a y  b e  o f  f u r t h e r  a s s i s t a n c e  in t h i s  

m a t t e r ,  p l e a s e  c o n t a c t  t h e  D i r e c t o r  o f  L e g a l  S e r v i c e s  o r  t h e  D i r e c t o r  

o f  R e s e a r c h  S e r v i c e s ,  a s  a p p r o p r i a t e .

D e l i v e r e d  t o  r e q u e s t o r  S '  ~ &  " 7  b __________

L A - L  A O



Original sponsors: Ferguson, Croft
and Sackett

IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 392 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act creating an energy needs revolving loan fund;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.33 is amended by adding new sections to read:

ARTICLE 4. ENERGY NEEDS REVOLVING LOAN FUND.

Sec. 44.33.120. DECLARATION OF PURPOSE. The legislature finds

that a need exists to assist many of A l a s k a’s small communities to

overcome energy-related problems. The legislature further finds that 

these problems are critical due to acts of God, lack of fuel storage, 

rising costs of fuel products, higher transportation costs, failure to 

develop alternate fuel sources, and community development which is

creating a need for more energy. The purpose of this Act is to assist

rural communities to overcome these problems.

Sec. 44.33.130. RURAL ENERGY NEEDS REVOLVING LOAN FUND. There is

created within the Department of Commerce and Economic Development a 

rural energy n-eds revolving loan fund to carry out the purposes of 

secs. 120 - 150 of this chapter. The fund shall be used for no other 

p u r pose.

S e n .  44.33.140. POWERS AND DUTIES OF THE DEPARTMENT. (a) The

department may

(1) make loans to a qualified entity for purposes of con­

structing, equipping, and the initial filling of fuel storage facili­

ties, and for other energy requirements, including but not limited to 

electrical utilities, geothermal, solar, hydroelectric, or wind-power

-1- HCS CSSB 392(Finance)
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energy production, or for natural gas line construction;

(2) establish the rates of interest to be charged;

(3) designate agents and delegate powers to them as neces­

sary;

(4) establish guidelines for determination of loan terms;

(5) evaluate and approve loans recommended in certificates of

need;

(6) promulgate regulations necessary to carry out its func­

tions under this program.

(b) The department shall process and issue loans and establish 

procedures for repayment of loans; however, no loan may exceed a tern of 

12 years.

Sec. 44.33.150. ELIGIBILITY FOR LOANS. Cities, boroughs, village 

corporations, village councils and nonprofit marketing cooperatives are 

eligible for loans under secs. 120 - 150 of this chapter if they qualify 

under the standards established by regulations promulgated by the depart­

ment .

* Sec. 2. TERMINATION DATE. No new loans may be made under the provi- 

ions of AS 44.33.120 - 44.33.150 after five years from the effective date of 

his Act.

* Sec. 3. EFFECTIVE DATE. This Act takes effect July 1, 1976.
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rlginal sponsors: Ferguson, Croft
and Sackett

N THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 392 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

or an Act entitled: "An Act creating an energy needs revolving loan fundi

and providing for an effective date."

E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS ^4.33 is amended by adding new sections to read:

ARTICLE 4. ENERGY NEEDS REVOLVING LOAN FUND.

Sec. 44.33-120. DECLARATION OF PURPOSE. The legislature finds

that a need exists to assist many of A l a s k a’s sraall communities to 

overcome energy-related problems. The legislature further finds that 

these problems are critical due to acts of God, lack of fuel storage, 

rising costs of fuel products, higher transportation costs, failure to 

develop alternate fuel sources, and community development which is 

creating a need for more energy. The purpose of this Act is to assist 

rural communities to overcome these problems.

Sec. 44.33-130. RURAL ENERGY NEEDS REVOLVING LOAN FUND. There is

created within the Department of Commerce and Economic Development a 

rural energy needs revolving loan fund to carry out the purposes of 

secs. 120 - 150 of this chapter. The fund shall be used for no other 

purpose.

Sec. 44.33-140. POWERS AND DUTIES OF THE DEPARTMENT. (a) The

department may

(1) make loans to a qualified entity for purposes of con­

structing, equipping, and the Initial filling of fuel storage facili­

ties, and for other energy requirements, including but not liaitea to 

electrical utilities, geothermal, solar, hydroelectric, or wind-power
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energy production, or for natural gas line construction;

establish the rates of interest to be charged; 

designate agents and delegate powers to them as neces-

establlsh guidelines for determination of loan terms; 

evaluate and approve loans recommended in certificates— ef

promulgate regulations necessary to carry out its func­

tions under this program.

(b) The department shall process and issue loans and establish 

procedures for repayment of loans; however, no loan may exceed a term of 

12 years.

Sec. 33.150. ELIGIBILITY FOR LOAMS. Cities, boroughs, village 

corporations, village councils and nonprofit marketing cooperatives are 

eligible for loans under secs. 120 - 150 of this chapter if they qualify 

under the standards established by regulations promulgated by the depart' 

ment.

* Sec. 2. TERMINATION DATE. No new loans may be maae under the provi-

ns of AS ^4.33.120 - 44.33.150 after five years from the effective date of

s Act.

* Sec. 3. EFFECTIVE DATE. This Act takes effect July 1, 1976.

( 2 )

(3)

sary; W
(5)

need;

( 6 )
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iriginal sponsors: Ferguson, Croft
and Saclcett

N  THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 392 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

or an Act entitled: "An Act creating an energy needs revolving loan fund;

and providing for an effective date."

E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.33 is amended by adding new sections to read:

ARTICLE 4. ENERGY NEEDS REVOLVING LOAN FUND.

Sec. 44.33.120. DECLARATION OF PURPOSE. The legislature finds 

that a need exists to assist many of Alaska's small communities to 

overcome energy-related problems. The legislature further finds that 

these problems are critical due to acts of God, lack of fuel storage, 

rising costs of fuel products, higher transportation costs, failure to 

develop alternate fuel sources, and community development which is 

creating a need for more energy. The purpose of this Act is to assist 

rural communities to overcome these problems.

Sec. 44.33.130. RURAL ENERGY NEEDS REVOLVING LOAN FUND. There is 

created within the Department of Commerce and Economic Development a 

rural energy needs revolving loan fund to carry out the purposes of 

secs. 120 - 150 of this chapter. The fund shall be used for no other 

purpose.

Sec. 44.33.140. POWERS AND DUTIES OF THE DEPARTMENT, (a) The 

department may

(1) make loans to a qualified entity for purposes of con­

structing, equipping, and the Initial filling of fuel storage facili­

ties, and for other energy requirements, including but not limited to 

electrical utilities, geothermal, solar, hydroelectric, or wind-power
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energy production, or for natural gas line construction;

(2) establish the rates of interest to be charged;

(3) designate agents and delegate powers to them as neces­

sary;

(4) establish guidelines for determination of loan terms;

(5) evaluate and approve loans recommended in certificates of

neea:

(6) promulgate regulations necessary to carry out its func­

tions under this program.

(b) The department shall process and issue loans and establish 

procedures for repayment of loans; however, no loan may exceed a term of 

12 years.

Sec. 44.33.150. ELIGIBILITY FOR LOANS. Cities, boroughs, village 

corporations, village councils and nonprofit marketing cooperatives are 

eligible for loans under secs. 120 - 150 of this chapter if they qualify 

under the standards established by regulations promulgated by the depart­

ment.

Sec. 2. TERMINATION DATE. No new loans may be made under the provi­

sions of AS 44.33.120 - 44.33.150 after five years from the effective date of 

shis Act.

* Sec. 3. EFFECTIVE DATE. This Act takes effect July 1, 1976.
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)riglnal sponsors: Ferguson, Croft
and Sackett

EK THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 392 ^Finance)

IN THE LEGISLATURE OF THE STATE OP ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

?or an Act entitled: “An Act creating an energy needs revolving loan fund;

and providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.33 is amended by adding now sections to read:

ARTICLE 4. ENERGY NEEDS REVOLVING LOAN FUND.

Sec. llll.33.120. DECLARATION OF PURPOSE. The legislature finds 

that a need exists to assist many of Alaska's small communities to 

overcome energy-related problems. The legislature further finds that 

these problems are critical due to acts of God, lack of fuel storage, 

rising costs of fuel products, higher transportation costs, failure to 

develop alternate fuel sources, and community development which 13 

creating a need for more energy. The purpose of this Act is to assist 

rural communities to overcome these problems.

Sec. 4H.33.130. RURAL ENERGY NEEDS REVOLVING LOAN FUND. There is 

created within the Department of Commerce and Economic Development a 

rural energy needs revolving loan fund to carry out the purposes of 

secs. 120 - 150 of this chapter. The fund shall be used for no other 

purpose.

Sec. 44.33.140. POWERS AND DUTIES OF THE DEPARTMENT, (a) The 

department may

(1) make loans to a qualified entity for purposes of con­

structing, equipping, and the initial filling of fuel storage facili­

ties, and for other energy requirements, including but not limited to 

electrical utilities, geothermal, solar, hydroelectric, or wind-power

-1- HCS CSSB 392(Finance)

m



\i

energy production, or for natural gas line construction;

(2) establish the rates of interest to be charged;

(3) designate agents and delegate powers to them as neces­

sary]

(4) establish guidelines for determination of loan terms;

(5) evaluate and approve loans recommended in certificates of

need;

(6) promulgate regulations necessary to carry out its func­

tions under this program.

(b) The department shall process and issue loans and establish 

procedures for repayment of loans; however, no loan may exceed a term of 

12 years.

Sec. 44.33.150. ELIGIBILITY FOR LOANS. Cities, boroughs, village 

corporations, village councils and nonprofit marketing cooperatives are 

eligible for loans under secs. 120 - 150 of this chapter if they qualify 

under the standards established by regulations promulgated by the depart­

ment .

a Sec. 2. TERMINATION DATE. No new loans may be made under the provi­

sions of AS 44.33.120 - 44.33.150 after five years from the effective date of 

this Act.

* Sec. 3. EFFECTIVE DATE. This Act takes effect July 1, 1976.

KCS CSSB 3 9 2 (Finance) - 2 -
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Original sponsors: Ferguson, Croft
and Sackett

IN TliE SENATE BY THE FINANCE COFEIITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 392 (Finance)

IN THE LEGISLATURE OP THE STATE 0? ALASKA 

NINTH LEGISLATJF.L -  SECOND SESSION 

A BILL

For an Act entitled: “An Act creatine an energy needs revolving loan fund;

and providing for an effective date."

Be IT ENACTED BY 

8 Section 1.

HE LSSISLATJ.iL OF THE STATE OF ALASKA:

S ^^.33 i s  a...ended by adding new sections to read:

ARTICLE *1. ENERGY NEEDS REVOLVING LOAN FU..L.

Sec. m-’I. 33,120. DLCLAEATIO,. CP PJPPOSE. The leg isla tu re  finds

ti.at a rieeu ex ists to a s s is t  uanv oi' Alaska's 3uall coi.'ur.uniuies tc

overcome ener 'y-rclatea oroblems. The leg isla tu re  further finds t.:at 

these probler.3 e.re c r it ic a l uue to acts cf Tied, lack, of fuel stern/o, 

r is in g  costs of fuel prouucus, higher transportation costs, fa ilu re  to 

develop alternate fuel sources, and coianunity development which is  

creating a need for more energy. The purpose of tu is Act i s  to a s s is t  

rural coru.vunities to overcone these problems.

Joe. ^^.J3*13d. R.Jr.AL r.uENGY uJi.Uij REVOLVING LOAN FUND. Thi.ru i3

created within the Department' of Commerce and Economic Development a 

rural energy needs revolving loan fund to carry out the purposes of 

8 C C 3 .  120 - 159 of th is  chapter. The fund sh a ll be used for no other 

purpose.

SeO. Vi. 33. T'lO. P»'j=;a5 AND u U T I N D  07 TJ:B Dl PA'ITRLNT. (a) Tue

department may

(1) cake loana to a qualified entity for purposes of con- 

atructlng, equipping, and the in i t ia l  f i l l in g  of fuel storage f a c i l i ­

t ie s , and for other energy requirements, including but not limited to 

e lec tr ica l u t i l i t ie s ,  geothermal, so lar, hydroelectric, or wind-power

-1- HC3 CCSB 39D(Flr.ux:ce)



e n e r g y  p r o d u c t i o n ,  o r  fo r  n a t u r a l  g a s  l ine c o n s t r u c t i o n ;

(2) e s t a b l i s h  t h e  r a t e s  o f  i n t e r e s t  to be c h a rged;

(3) d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  p o w e r s  to t h e m  as n e c e s­

sary;

(4) e s t a b l i s h  g u i d e l i n e s  f or  d e t e r m i n a t i o n  o f  l o a n  terms,

(5) e v a l u a t e  and a p p r o v e  l o a n s  reeonanended in c e r t i f i c a t e s  of

need;

(6) p r o m u l g a t e  r e g u l a t i o n s  n e c e s s a r y  to c a r ry  out its f u n c -
Ijj

t i o n s u n d e r  this prorrai;;.

(b) T h e  d e p a r t m e n t  s n a i l  p r o c e s s  and issue loans ana e s t a b l i s h  

p r o c e d u r e s  for r e p a y m e n t  of loans; h o w e v e r ,  no l o a n  m a y  ex c e e d  a t e r n  of 

12 years.

Sec. *ik.33.150. E L I G I B I L I T Y  PCI! LOAN'S. C i t i e s ,  b o r o u r h s ,  v i l l a g e  

c o r p o r a t i o n s ,  v i l l a g e  c o u n c i l s  a n d  n o n p r o f i t  m a r k e t i n g  c o o p e r a t i v e s  are 

e l i g i b l e  for l oans u n d e r  sees. 120 - ljO of this c h a p t e r  if they q u a l i f y  

u n d e r  t h e  s t a n d a r d s  e s t a b l i s h e d  by r e g u l a t i o n s  p r o m u l g a t e d  ty th e  d e p a r t­

ment.

9 Sec. 2. TEPuiINATIOi‘1 DATE. N o  ne w  l o a n s  m a y  be m a d e  u n d e r  the p r o v i­

si o n s  o f  A S  33 . 1 2 0  - M . 33.150 a f t e r  five y e a r s  fro::: the e f f e c t i v e  d a t e  of 

t h i 3  Act.

• Sec. 3. E F F E C T I V E  DATE. T his A c t  takes e f f e c t  J u l y  1, 197e.
'I
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O r i g i n a l  sponsors: Ferguson, Croft
and Suckett

I n  t h e  s e n a t e BY TH E  F I N A N C E  COM!tITTLE
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H O U S E  CS F O R  CS F O R  S E N A T E  B I L L  NO. 392 (Finance)

I N  TilE L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L
j{

0 F o r  a n  A c t  e n t i t l e d :  “An  Act c r e a t i n g  an e n e r g y  n e e d s  i-e-volviug l o a n  fund,

a n d  p r o v i d i n g  fo r  a n  e f f e c t i v e  date."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS ^ . 3 3  is a m e n d e d  by a d d i n *  ne w  s e c t i o n s  to reed:

A R T I C L E  4. E N E R G Y  N E E D S  R E V O L V I N G  L O A N  FIH.D.

Sec. 33.120. D E C L A R A T I O N  O F  PURPOSE. The legislature fi.,.;.s

t hat a  n e e d  e x i s t s  to a s s i s t  m a n y  of A l a s k a ' s  s m a l l  communities tc 

o v e r c o m e  e n e r g y - r e l a t e d  p r o b l e m s . T h e  l e g i s l a t u r e  f u r t h e r  fiaus 

t h e s e  p r o b l e m s  a r e  c r i t i c a l  d u o  to a c t s  cf God, l a c k  cf fuel a t o r aye, 

r i s i n g  c o s t 3  o f  f u e l  p r o d u c t s ,  h i g h e r  t r a n s p o r t a t i o n  costs, failure to 

d e v e l o p  a l t e r n a t e  f u e l  s o u r c e s ,  a n d  c o m m u n i t y  d e v e l o p m e n u  w h i c h  is 

c r e a t i n g  a  n e e d  f o r  m o r e  e n e r g y .  T h e  p u r p o s e  of  tnls Act is to assist 

r u r a l  c o m m u n i t i e s  to o v e r c o m e  t h e s e  p r o b l e m s .

Sec. 33.130. R U R A L  E N E R G Y  NEEDS R E V O L V I N G  L O A N  F UND. T h e r e  is

c r e a t e d  w i t h i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  a 

r u r a l  e n e r g y  n e e d s  r e v o l v i n g  l o a n  f u n d  to c a r r y  out the p u r p o s e s  of 

aeca. 12 0  - 150 o f  thi s  ch a p t e r .  T h e  fun d  s h a l l  be use d  for no o t h e r  

p u r p os e .

Sec. A-i.33.1’10. P O W E R S  A N D  D U T I E S  O F  T H E  D U P A K T N E L T .  (a) T n e  

d e p a r t m e n t  m a y

(1) m a k e  loans to a qualified entity for p u r p o s e s  of c o n­

structing, equipping, and the initial filling of fuel storage facili­

ties, and for other energy requirements, including but not limited to 

electrical u t i l i t i e s ,  g e o t h e r m a l ,  oolar, hydroelectric, or w i n d - p o w e r

-1 -  M O D  C 3 S D  392(Flnur.ce)
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energy production, or for natural gas line construction,

(2) establish the rate3 of interest to be charged;

(3) cenignate agents and delegate powers to t;.e:c as nocoa-

sary;

5 jl
(4) establish guidelines for determination of loan ter;;.a.

(5) evaluate and approve l o a n s  r e c o m m e n d e d  in c e r t i f i c a t e s

need;

(6) promulgate regulations n e c e s s a r y  to c a r r y  out its f u n c­

tions under this program.

(b) The department shall proocs3 and i ssue Icar.a ana est.Vciis.. 

procedures for repayment of loans; h o w e v e r ,  no loan r.uy e x c e e d  a

12 1
12 years.

Sec. M . 33.150. ELIGIBILITY FOE I.OASS. Citloa, b c r o u y h c  , viii':. 

corporations, village councils a n d  n o n p r o f i t  n a m e  t i n g  c o o p e r a t i v e s  a: 

eligible for loans under secs. 12C - 150 o f  this chap cor if fun;/ •.;unlJ

f j|
under the standards established by r e g u l a t i o n s  pro.-ulgnte i oy the ue;:

ir •11

II

ii

>• ment.

• Sec. 2. TERMINATION DATE. No  new l oans m a y  be m a d e  u n d e r  the r r e v i­

sions of AS 33.120 - M . 33.150 after f i v e  y e a r s  fro;;; the e f f e c t i v e  u-.ce

jl
ithis Act.

I! * Sec. 3. EFFECTIVE DATE. This Act takes effect July i, 197c.

i

i

i

of

of

[ r'- .

:rt-

of

j

i
i
i
i
i

i

j

E C S  C S S B  3 9 2 ( F l iu m c o ) b'



O r i g i n a l  sponsors: Ferguson, Croft
and Sackett

IN mas SENATE BY THE FINANCE COFDHTTEEli
HOUSE CS FOR CS FOR SENATE BIL L  NO. 392 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA
II

NINTH LEGISLATURE - 3EC0ND SESSION 

A BILL

F o r  an Act entitled: ,;An Act creating an energy needs revolving loan fundi

and providing for a n  effective date."

BE IT E N A CTED BY THE LEGISLATURE OF T HE STATE OF ALASKA:
1;

* Section 1. AS ^4.33 1 b amended by adding new sections to read:

ARTICLE 4. ENERGY NEEDS REVOLVING LOAN' FU-.L.

Sec. 44.33.120. DECLARATION OF PURPOSE. The legislature finis 

that a need exists so assist many of Alaska's snail communities tc 

overcome energy-related problems. The legislature further finds tnat 

these problems are critical due to acts of God, lack of fuel stora/o, 

rising costs of fuel products, higher transportation costs, failure to 

develop alternate fuel sources, and comaunity development which is 

creating a need for nore energy. The purpose of this Act is to assist 

rural communities to overcome these problems.

Sec. 44.33.130. RURAL ENERGY NEEDS REVOLVING LOAN FUND. There is 

created w ithin the Department of Commerce and Economic Development a 

r u r a l  energy needs revolving loan fund to carry out the purposes of 

secs. 120 - 150 of this chapter. The fund shall be used for no other 

purpose.

Sec. 44.33.140. POWERS AND DUTIES OF THE DEPARTMENT, (a) Tacs 

department may

(1) make loans to a qualified entity for purposes of c on­

structing, equipping, and the initial filling of fuel storage facili­

ties, and for other energy requirements, including but not limited to 

e lectrical utilities, geothermal, solar, hydroelectric, o r  wind-power

-1- HCS CSSB 352(Finance)
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energy production, or for natural gas line construction;

(2) establish the rates of interest to be charged;

(3) designate agents and delegate powers to them as necea-

3ary;

(4) establish guidelines for determination of loan terns,

(5) evaluate and approve loans recommended in ceruiflcates of

need;

(6) promulgate regulations necessary to carry out its func­

tions under this program.

(b) The department shall process and is3ue loans and establish, 

procedures for repayment of loans; however, no loan may exceed a term of 

12 years.

Sec. 44.33.150. ELIGIBILITY FOE L O A M S . Cities, boroughs, village 

corporations, village councils and nonprofit marge ting cooperatives art- 

eligible for loans under secs. 12C - 150 of this chapter if tnay i:;uaiify 

under the standards established by regulations promulgated by the depart­

ment.
I

• Sec. 2. TERMINATION DATE. No new loan3 may be made under the p r o v i­

sions of AS 44.33.120 - 44.33.150 after five years from the effective date of

'I I:

.this Act.

■ Sec. 3- EPFECTIVE DATE. This Act takes effect July 1, 197C.

i!
il

■i 'I
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IN' THE SENATE 5 Y  THE PIUAUCE COMHITTHE

H O U S E  CS FOR CS FOR SENATE BILL NO. 392 (Finance)

IN' Tiili LEGISLATURE OF Ta- STATS 0? A L A S K A  

NINTH LLGI SLAT URL - SECOND SESSION 

A BILL

F o r  an Act entitled: "A:i Act creating an energy needs revolving loan fund.

and providing for an effective date."

EE IT E L A C T E D  BY THE LEGISLATURE OF T.-.H STATE OF ALASKA:

* Section 1. AS ^ . 3 5  is amended by addin* new sections to read:

AFiTloLL 4. ENERGY NEEDS flEVOLVlAJ LOAN' FU..L.

Stc. H-i.3i.12C. BECLARATIO*. OF PURPOSE. The legislature finds 

that a r.ued exisue to assist many of Alaska's 3uall communities tc 

overcome e n e m y - r e l a t e d  problems. .lie legislature further finds that 

tuese problems ^r« critical due to acts cf Ecu, lack cf fuel storage, 

r i sing costs of fuel products, higher transportation costs, failure to 

develop alternate fuel sourcts, and community developmenu which la 

creating, a r.eeu for more energy. The purpose of this Act is to assist 

rural conutunitics to overcome t:iesc problems.

Sec. A^«33*13C. r.ur.A.L r.njEiSY i.EuL'S r.uvOEVI’iu LCA.i FLED. Tncre is 

created within the Department' of Commerce ar.d Economic Development a

t
rural energy needs revolving loan fund to carry out the purposes of 

acca. 120 - 150 of this chapter. The fund nnall be used for no other 

p u r p o s e .

Sec. V i . 33.140. POWERS AND DUTIES OF THE DEPARTVsL.T. (a) The 

(department ma y

(1) oake loans to a qualified entity for purposes of c on­

structing, equipping, and the initial filling of fuel storage facili­

ties, a n d  for other energy requirements, including but not limited to 

electrical utilities, g e o t h e r m a l , solar, h y d r o e l e c t r i c , or wind-power

I'
i

it

O riginal sponsors: Ferruson, Croft
and Sackett
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energy production, or for natural gas line construction;

(2) establish the rates of interest to be charged:

(3) designate agents and delegate powers to them as neces­

sary;

(4) establish guidelines for determination of loan terms,

(5) evaluate and approve loans reeoinncnded In certificates of

n e e d ;

(6) promulgate regulations necessary to carry out itr. func­

tions under this program.

(fc) The department snail process and issue leans aria establish 

procedures for repayment cf loans; however, no loan may exceed a ter.:, of 

12 years.

G e e . 4 H . 33 .l30. ELIGIBILITY FOI! LOA.t'S. Cities, b o r o u g h s , v i l l a g e  

corporations, v i l’uge councils a:iu nonprofit marketing c o o p e r a t i v e s  are 

eligible for loans under sees. 12C - 150 of this chapter if they qualify 

under the standards established by regulations promulgatej by the d epart­

ment .

fl Sec. 2. TIiPJIIhATIO;; DATL. i-'o new loans may be made under the p r o v i­

sions of AS 44.33.120 - 44.33.150 after five years fro:.: the effective onte of 

this Act.

■ Sec. 3. EFFECTIVE DATE. This Act takes effect July 1, 1 5 7 C.

}iCS CSSB 3 5 2 (Finance) -2-
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Orig i n a l  sponsors: Ferguson, Croft
and Sackett

IN THE SENATE BY Tills PINANCt COM: II.THE

. \ h

HOUSii CS FOR CS POP. SENATE B I L L  NO. 392 (Finance)

i n  t ;:e  l b g i s l a t u .il: o f  t h e  s t a t e  o ? a l a s e a

NINTH LEGISLATURE - SECOND SESSION 

A  BILL

P o r  an Act entitled: *;An Act creating an energy needs revolving loan fa:u

and providing for an effective date."
tl

B E  IT ENACTED BY THE LEGISLATURE OF THE STATE OF Al.ASHA:
ij

* Section 1. AS 44.33 is amended by addin.; new sections to r e a u :

ARTICLE 4. ENERGY NEELS REVOLVING LOAi7U..L.

Sec. 4 4 . 3 3 . 1 2 0 .  DECLARATION OF PU R P O S E .  The l e g i s l a t u r e  fiias 

that a need exists to assist many of Alaska's suall c o m m u n i t i e s  to 

overcome energy-related p r o b l e m s . The legislature f u r t h e r  finds t 

these problems are critical due to acts cf flea, l a c k  c f  faci ate:-.; c, 

rising costs of  fuel products, higher transportation costs, failure u. 

develop alternate fuel sources, and community developm e n u  whicn is 

creating a need for more energy. The purpose of tnis Act ia to a s s 1st 

rural conounities to overcome these problems.

Sec. 44.33.130. RURAL ENERGY LEEDS REVOLVING LGA i FU..u. T h e r e  is

i;
created within the Department of Commerce and Economic Development a 

rural energy needs revolving loan fund to carry out the purposes of 

secs. 120 - 150 of thl3 chapter. The fund shall be used for no other 

p u r p o s e .

Sec. 33.1^0. POWERS AND DUTIES OF T H E  DEPARTMENT. (a) T 

department nay

(1) nake loans to a qualified entity for purposes of c o n­

structing, equipping, and the initial filling of fuel storage facili­

ties, and for other energy requirements, including but not limited to 

electrical utilities, geothermal, solar, h y d r o e l e c t r L c , or wind-power

-1- HCS CSSB 3 9 2 (Fin a n c e )
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energy production, or for natural gas line construction,

(2) establish the rates of Interest to be ckary.eu;

(3) designate agents and delegate powers to t:.e:s ar, neces­

sary;

(^ ) establisli guidelines for determination of le a n  terms

(5) evaluate and approve loans r e c o m m e n d e d  in ecrtific.it;.:: of

need;

(6) promulgate regulations n e c e s s a r y  to c a r r y  out its f u n c­

tions under this program.

(fc) The department shall process and i s s u e  icar.s ane er.td.2ui s.. 
procedures for repayment of loans; however, no l o a n  r:sy e / e c u J  a  ter... of 

12 years.

Sec. HH. 33.150. E L I G I B I L I T Y  F O E  L O A N S .  Citi.-u, fccrou.is, vill- 

corporations, village councils and nonprofit uar/eting cconcrntivus 

eli.Giblo for loans undor sees. 120 - 130 of this c'r r.yter if t;;.*.j y u t l i f y  

under the standards established by regulations promulgate j cy the t . . r t ■ 

Kent.

* Sec. 2. TEFcdlh’AT I G n  DATL. No  new l o a n 3  m a y  Lc n a u e  u n d e :• the p r o v i­

sions of AS ^ . 3 3 . 1 ^ 0  - M . 33.150 after five years fro::, the e f f e c t i v e  ti-.Uv.- of

!  i l

‘this Act.

• Sec. 3- EFFECTIVE DATE. This Act takc3 effect July 1, 1 9 7 C.

K C S C SSB  3 9 2 ( F l ! .a n c e ) -2-



ji
IN* TIfli S E N A T E  BY THE PIHANCE CO:L ili'TLE

HOUSE CS FOR CS FOR SLR ATE BILL NO. 392 (Finance*)

IN T HE LEGISLATURE OF T HE STATE 0? ALASKA

I!
NINTH LEGISLATURE - SECOND SESSION 

A BILL

F or an Act entitled: “An Act creatine: an energy needs revolving l o a n  fund;

and providing for an effective date."

BE IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF A L A S K A :

# Section 1. AS ^4.33 is amended by adding n ew sections to read:

A R T ICLE 4. ENERGY NEEDS REVOLVING LOAN FU..D.

Sec. M . 33.120. DECLARATION O F  PURPOSE. The l e g i s l a t u r e  fin-.-.s 

that a need exists to asaist many of Alaska'a snail communities to 

overcone energy-related problems. The legislature f u r t h er  fi.ida tnnt 

these problems are critical due to acts cf Gca, lack cf fuel stc;v./o, 

r ising costs of fuel prouucts, higher transportation costa, failure to 

dev slop alternate fuel sources, and community development which is 

creating a need for more energy. The purpose of tula Act is to assist 

rural communities to overcome these problems.

Sec. 33.130. RURAL ENERGY HEEDS REVOLVING LOA.i FUuN. lucre is

created w i t h i n  the Department of Commerce and Economic Development a 

rural energy needs revolving loan fund to carry out the purposes of 

sec3. 120 - 150 of this chapter. The fund shall be used for no other 

purpose.

Sec. 33.1*10. P O W E R S  AND D U T I E S  OF T H E  DliPAitTFE.NT. (a) T h e

department may

(1) make loans to a qualified entity for purposes of cor.-

otructing, equipping, m u l  the initial filling of fuel storage facili­

ties, and for other energy requirements, including but not limited to 

electrical utilities, geothermal, solar, hydroelectric, or w i n u - p o w o r

Orig i n a l  sponsors: Ferguson, Croft
and Sackett
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energy production, or for natural gas line construction;

(2) establish the rate3 of Interest to be charged;

(3) designate agent3 and delegate powers to them as neces­

sary;

(4) establish Guidelines for determination or loan terns,

(3) evaluate and approve loans recofnncnded in certificates

n e e d ;

(6) promulgate regulations necessary to carry out its func­

tions under this program.

(fc) The department shall process and issue loans ana establish 

procedures for repayment of loans; however, no loan may exceed a term 

12 years.

Sec. H U . 33.150. ELIGIBILITY POIt LOAN'S. C i t i e s ,  borou. hs, villa;1 

corporations, village councils and nonprofit c a r p e t i n g  c o o p e r a t i v e s  ar

eligible for loan3 u n d e r  secs. 12C - 130 of this c h a p t e r  if they cjuali

under the standards established by regulations promulgatei by the u e p a  

raent.

• Sec. 2. TLRiilHATIOil DATL. K o  new loan3 may be made under the p r o v i­

sions of AS M l . 3 3 - 1 2 0  -  3 3 . 1 5 0  after five years from the effective cate

this Act.

• Sec. 3. EPPECTIVE DATE. This Act takes effect July 1, 197C.
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IK TI:1i SEhATL BY T HE PliiAi.Ci COPJIIITHE

HOUSE CS FOR CS FOR SENATE BILL NO, 392 (Finance)

IH T EE LEGISLATURE OF THE STATE OF ALASKA 

u'liiTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act creatine* an energy needs revolving loan fund,

and providing for an effective date."

Ea II E E A C T ID BY THE LEGISLATURE 0? THE STATE OF A L A S K A :

* Section 1. AS 44.33 is a...ended by addinr r.ow sections to read:

ARTICLE 4. ENERGY ;iEEL»S REVOLVING LOAN FUEL.

Sec. 4-i.33.12C. DeTLARATIOii OF ?SE?OE„. The legislature f t  ids 

teat a r.weu exists to assist uany of A l a s k a’s small c oar: unit lea tc 

overcome e.nerfy-relate*o ■ rob 1 wits. The legislature further finds t.:i-.t 

these proelwr.s are critical due to acts cf *Acu, lack cf fuel ctcrare, 

risinf. costs of fuel products, i.i^S.er traucporthtion cores, failure to 

develop alternate fuel sources, and couuiunity development which is

creati: d need for more energy. The purpose of t.ils Act is to assist

rjral ccrununltics to ovorcone these problei:a.

S e c . 44.33.130. KUF.AL r.firEiGY i,_iui.'E REVOLVING EOA.i FLi«L. There* i3 

created within the Department* of Commerce and Economic Development a 

rural energy needs revolving loan fund to carry out the purposes of 

secs. 120 - 150 of this chapter. The fund snail be used for no other 

purpose*.

S e c . 44.33.140. POViERS AND LUTIEf, OF T HE BEr*AF.T"‘i:!.T. (a) 

department may

(1) nake loa:»3 to a qualified cr.tlty for purposes of co:,- 

otructinK, equipping, and the Initial filling of fuel storam.o facili­

ties, and for other energy requirements, including but not limited to 

ele*ctricul utilities, c e o t h e r u a l , solar, hvdroelee*tric, or wind-power

.-1- HC3 CSSB 3V*.’( Fir.ur.ce)
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energy production, or for natural gas line construction;

(2) establish the rates of interest to be char.'-.eu;

(3) cesignate agents and uelcrate powers to them as I’ c c c a -

sary,

(J<) establish guidelines for dettrnination of loan teras,

(p) evaluate and approve leans recommended in certificates of

neeu;

(6) promulgate regulations necessary to carry out its func­

tions under this program.

(t) The department shall process and issue loans ana establish 

procedures for repayment of loans; however, no loan may exceed a tern of 

12 years.

Gee. JJJl.33.lpC-. ELIGIIsILIVY POf! hCASC. Citi es ,  b c r o u r h c , v i l l a g e  

corporation:., village- c o u n c i l s  nuu n o n p r o f i t  n a m c t i n g  c o o p e r a t i v e s  are 

e l i g i b l e  for loans u n d e r  secs. 12C - IpQ o f  this c h a p t e r  if they i.juaiify 

u n d e r  th e  s t a n d a r d s  e s t a b l i s h e d  by r e g u l a t i o n s  p r o m u l g a t e  j  by the- depart; 

ment.

a Sec. 2. TjiP-'ilJIATIOu DATL. ho new loan3 may be made under the provi­

sions of AS »i;l.33.120 - JfJj.33.150 after five years fro::, the effective date of 

this Act.

0 Sec. 3. EPPECTIVL DATE. This Act takes effect July 1, 197C.

JtCS C SSB  3 9 2 ( F ln a u c e ) tl
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1 IN THE SENATE BY THE FINANCE COrT'I'TTLE
r

HOUSE CS FOE CS 70?. SENATE BILL NO. 352 (Finance)

IN TEE LEGISLATURE OF THE STATE 0? ALASKA 

NINTH LEGISLATURE - SECOND SESSION

5 11
A BILL

P o r  an Act entitled: *:An Act creating an energy needs revolving loan fund

and providing for an effective date."

EE IT E N A CTED BY THE LEGISLATURE 0? TrfE STATE OF ALASKA:
I*

i i|
* Section 1. AS ^*1.33 is amended by adding new sections to read:

ARTICLE JJ, ENERGY NEEDS REVOLT Ltd LOAN FU..L.

Sec. ‘A.'Sj .IZQ. DECLASATIOi. OF PURPOSE. Tile legislature finds 

that a r.«ie exists to assist many of Alaska's small communities ic 

overcome energy-related problems. The legislature further Lines t...mt 

these problems are critical due to acts cf Sou, lack of fuel stcra n., 

rising costs of fuel prouucts, higher tranaporcatior. coots, failure 

develop alternate fuel sources, and community developmenu which is 

creati:;.v; a need for more energy. The purpose of t.iis Act is to assist 

rjral communities to overcome these problems.

Sec. JjJj. 33.130. RURAL ENERGY NEEDS REVOLVING LOA.i Flh.E. Tnei’c- i3

tl
created v;ithin the Department of Commerce and Economic Development a 

rural energy needs revolving loan fund to carry out the purposes of 

seca. 120 - 150 of this chapter. The fund snail be used for no other 

p u r p o s e .

Sec. 4 1 .33• 1 •'*0. POWERS AND DUTInf, OF THE DEPARTMENT. (a) 

department may

(1) make loans to a qualified entity for purposes of c o n­

structing, equipping, and the initial filling of fuel storage facili­

ties, and for other energy requirements, including but not limited to 

electrical utilities, geothermal, solar, h y d r o e l e c t r i c , or wind-nowor

-1- BCD CSSD 3 52(Finance)
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energy production, or for natural gas line c o n s t r u c t i o n .

(2) establish the rates of interest to be charge-;

(3) designate agents and uelerate powers to them as nceco-

sary;

(4) establish guidelines for determination of loan terms,

(5) evaluate and approve loans reuoirjaendsu in ecrtiflcates of

need;

(6) promulgate regulations necessary to c a r r y  out its fur.e- 

tions under this prorrat:.

(L) The department snail process and issue leans auu establish; 

procedures for repayment of loans; however, no l o a n  m a y  oxccc'J a  u.r... of 

12 years.

S e c . 44.33.150. ELIGIBILITY F O R  L O A N S . Citl.-u, b o r c u - i s ,  viii-. . 

corporations, village councils and nonprofit mar*;rein; cooperatives -re 

eligible for loans under secs. 120 - IpQ of this cb.-ycer if tr.ey quailf” 

under the standards established by regulations p r o m u l g a t e ; uy the d e p a r t -  

ment.

9 Sec. 2. TEPJSIh’ATIOiJ DATE. No new loans say Lc m u e  un-.ii.-r the p r o v i­

sions of AS 44.33.120 - Jl4.33.150 after five years fro:., the effective date- of

■ -I
this Act.

Sec. 3. EFFECTIVE DATE. This Act takes effect July 1, 157c.

I
.i "I,
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