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OBJECT FY 75 FY 76 FY 77 FY 78 FY 79 Fy 80
100 PERSONAL SERVICES 15.8 14 .5 15.2 16.0 16.7
200 TRAVEL 1.8 1.9 2.0 2.1 2.2
300 CONTRACTUAL 6.0 6.3 6.6 6.9 7.3
400 COMMODITIES .5 .5 .6 .6 .6
500 EQUIPMENT 1.5 -0- -0- -0- -0-
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.
TOTAL
23.6 23.2 24 .4 25.6 26.8
P. FUNDING: (Thousands of dol lars)
GENERAL FUND 23. 6 23.2 24 .4 25.6 26.8
FEDERAL FUNDS -0- -0- -0- -0- -0-
OTHER -0- -0- -0- -0- -0-
C. POSITIONS:
PERMANENT/TEMPORARY / 170 Jj/nu . ilo 170 L i/ 2
MAN MONTHS (P./T.) I ...12/0 ) 12/0 12/0 12/0
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
Assumptions:
1. Program will be included under Division of Business Loans.
2. Duties of Department of Commerce will be limited toprocessing
and servicing loans.
3. s% inflation FY 77-80.
4. Program will not become operational until FY 76.
Analysis: (See page 2)
IV. ATTACHMENTS
V. DATE: May 13, 1975 PREPARED BY
Cook
Original: Legislative Finance
cc: Budget and Management

The Legislature of the S.tate of Alaska
FISCAL NOTE

Fir*t"Session - Ninth Legislature
REQUEST
Bill NO. CSSB 392
Title: An Act Creating an Energy Needs Revolving Loan Fund
Requested by: Jim Fennel Date: 5-13-75
Return Date Requested: ASAP
Agency: Commerce Program: Energy Needs RLF

FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (The>usands of dollars)

Prime Sponsor (First Legislator Named)



CSSB 392
I1l_Analysis cont.:
Personal Services:

Accounting Clerk 111 $13,792
@ 974/mo + 18%

Travel:
6 inspection trips 1,800
@ $300 ea
Contractual:
Promulgate Regulations 5.000
Other 1.000
Commodities: 500
Equipment:
Desk 250
Chair 100
File 150
Typewriter 700
Calculator 150
Misc. 100

TOTAL $23,540



OBJECT FY 75 FY 76 FY 77 FY 78 FY 79 W Po
100 PERSONAL SERVICES IT. 8 14.5 15.2 16.0 16.7
200 TRAVEL 1.8 1.9 2.0 2.1 2.2
300 CONTRACTUAL 6.0 6.3 6.6 6.9 7.3
it00 COMMODITIES .5 .5 .6 .6 .6
500 EQUIPMENT 1.5 -0- -0- -0- -0-
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.
TOTAL
23.6 23.2 24.4 25.6 26.8
B. FUNDING: (Thousands of dol lars)
GENERAL FUND 23.6 23.2 24.4 25.6 26.8
FEDERAL FUNDS -0- -0- -0- -0- -0-
OTHER -0- -0- -0- -0- -0-
C. POSITIONS:
PERMANENT/TEMPORARY / '| 1/0 iZo0 | 170 1/0 ! 1/ o
MAN MONTHS (P./T.) r J 12 /o 1270 , 12/0 1270 | 12/0
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
Assumptions:
1. Program will be included under Division of Business Loans.
2. Duties of Department of Commerce will be limited to processing
and servicing loans.
3. 5 inflation FY 77-80.
4. Program will not become operational until FY 76.
Analysis: (See page 2)
IV. ATTACHMENTS
V. DATE: May 13, 1975 PREPARED BY: \%
Lois J. Cook
Original: Legislative Finance
cc: Budget and Management

The Legislature of the State o
FISCAL NOTE

First Session - Ninth Legislature
REQUEST
Bill No. CSSB 392 [
Title: An Act Creating an Energy Needs Revolving Loan Fund
Requested by: Jim Fennel Date: 5-13-75
Return Date Requested: ASAP
Agency: Commerce Program: Energy Needs RLF

FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (rhclusands of dollarS)

Prime Sponsor (First Legislator Named)



CSSB 392
I11_Analysis cont.:
Personal Services:

Accounting Clerklll $13,792
@ 974/mo + 18%

Travel:
6 inspection trips 1,800
@ $300 ea
Contractual:
Promulgate Regulations 5,000
Other 1,000
Commodities: 500
Equipment:
Desk 250
Chair 100
File 150
Typewriter 700
Calculator 150
Misc. 100

TOTAL $23,540



COMM ITTEE REPORT

SENATE
5/12/75
t
[ v 7
Mr. President: Date
The Committee on AANCE has had
relating to the school hot lunch program m
under consideration. A Majority of the members of the Committee
() recommends it DO PASS
() recommends it DO NOT PASS
() recommends it DO FASS WITHATTACHED AMENDMENT (S)
() recommends it BE REPLACEDWITH CSFOR AND THAT
CS FOR DO PASS

() "and"” recommends it BE REFERRED TO THE
COMMITTEE

) reports it back WITHOUT RECOMMENDATION

() "other™

Members signing the Major? ty report:

I'lj

Members NOT concurring 1in the Major ity report:

recommends:

recommends:

recommends:

recommends:

recommend s :
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Introduced: '1/23/75

Referred: Health, Education
and Social Services and
Finance

BY RODEY, BRADLEY, CHANCE, CROFT

[N THE SENATE KERTTULA, MILLER AND RAY *
SENATE BILL MO. 388
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
7or an Act entitled: "An Act relating to the school hot lunch program; and
providing for an effective date."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. AS 14.52 is amended by adding new sections to read:
ARTICLE 2. SCHOOL HOT LUNCH PROGRAM.

Sec. 14.52.200. PURPOSE. It is the Intent of the legislature that
the state absorb the cost increases in the operation of a school hot
lunch program that have before been borne by the schools or school
districts and thus the local property taxpayer. The state contribution
to the support of a school hot lunch program is Intended as a supplement
to available federal grants or other federal assistance for that purpose
and is not paid in lieu of these.

Sec. 14.52.21G. STATE ASSISTANCE FOR SCHOOL HOT LUNCH PROGRAM. The
Department of Education shall reimburse each eligible school or school
district providing a school hot lunch program from funds appropriated to
it by the legislature for that purpose. Funds received from the state
by a schoil or school district under secs. 200 - 230 of this chapter
may be used only for a school hot lunch program.

Sec. 14.52.220. ELIGIBILITY. (a) To be eligible to receive pay-
ments from the department for a school hot lunch program a school or
school district may not increase the price of a hot lunch provided
students during the years in which it Is receiving a payment under sec.
230 of this chapter. In the first full fiscal year of operation of this

program and each fiscal year thereafter a school or ochool district

-1- SB 388



Sec. 14.52.24). REGULATIONS. The department shall promulgate
regulations under the Administrative Procedure Act (AS 44.62) to imple-
ment the provisions of secs. 200 - 230 of this chapter.

* Sec. 2. This Act takes effect July 1, 1975-

SB 388
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Introduced: A723175

Referred: Health, Education
and Social Services and
Finance

BY RODEY, BRADLEY, CHANCE, CROFT

1IN THE SENATE KERTTULA, MILLER AND RAY
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SENATE BILL NO. 388
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SESSION

A BILL
For an Act entitled: "An Act relating to the school hot lunch program; and
providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. AS 1*1.52 is amended by adding new sections to read:
ARTICLE 2. SCHOOL HOT LUNCH PROGRAM.

Sec. 1*1.52.200. PURPOSE. It is the intent of the legislature that
the state absorb the cost increases in the operation of a school hot
lunch program that have before been borne by the schools or school
districts and thus the local property taxpayer. The state contribution
to the support of a school hotlunch program is intended as a supplement
to available federal grants orother federal assistance for that purpose
and is not pail in lieu of these.

Sec. 1*1.52.210. STATE ASSISTANCE FOR SCHOOL HOT LUNCH PROGRAM. The
Department of Education shall reimburse each eligible school or school
district providing a school hot lunch program from funds appropriated to
it by the legislature for thatpurpose. Funds received from the state
by a school or school districtunder secs. 200 - 230 of this chapter
may be used only for a school hot lunch program.

Sec. 1*1.52.220. ELIGIBILITY. (a) To be eligible to receive pay-
ments from the department for a school hot lunch program a school or
school district may not increase the price of a hot lunch provided
students during the years in which it is receiving a payment under sec.
230 of this chapter. In the first full fiscal year of operation of this

program and each fiscal year thereafter a school or school district

-1- s 388



receiving state assistance under sec. 210 of this chapter shall reduce
the price for each lunch by the amount of the state payment under sec.
230 of this chapter for each lunch served.

(b) Private nonprofit or denominational schools are eligible for
state assistance under the program established under secs. 200 - 230 of
this chapter either in the form of direct payments or by payments made
through the school district in which the private nonprofit or denomina-
tional school is geographically located. If the department is precluded
by law from making direct or indirect payments to these schools, the
commissioner of education shall withhold payments to the schools or
districts for the purposes of secs. 200 - 230 of this chapter. With-
holding of these indirect payments through a school district shall be
based on a formula established by the department by regulation or the
number of lunches served to children attending the eligible nonprofit
or denominational schools that are participating in the program.

(c) Lunches served to students under this program must meet the
minimum nutritional standards established ur~«" sec. 50 of thjs chapter
or by the commissioner.

Sec. 14.52.230. PAYMENTS. (a) For the first two fiscal years of
operation of the program established under secs. 200 - of this
chapter, the department shall pay each participating school or school
district five cents for each lunch served to a student. In the next two
fiscal years the state shall pay each participating school or school
district 10 cents for each lunch served. In the fifth fiscal year the
state shall pay each participating school or school district 15 cents
for each lunch served. In each fiscal year thereafter the state payment
to a participating school or school district shall increase by five
cents for each lunch served until the state payment reaches 50 cents for

each lunch served.
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Sec.

14.52.240. REGULATIONS. The department shall

promulgate

regulations under the Administrative Procedure Act (AS 44.62) to imple-

ment the provisions of secs.
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This Act takes effect July 1,

1975.

200 - 230 of this chapter.
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Introduced: 4/23/75

Referred: Health, Education
and Social Services and
Finance

BY RODEY, BRADLEY, CHANCE, CROFT

1IN THE SENATE KERTTULA, MILLER AND RAY

2 SENATE BILL NO. 388

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 NINTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the school hot lunch program; and
7 providing for an effective date.”

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

¥ B R R B B R B &6 B B B B B

8 B N B W

s Section 1. AS 14.52 is amended by adding new sections to read:

ARTICLE 2. SCHOOL HOT LUNCH PROGRAM.

Sec. 14.52.200. PURPOSE. Ic is the Intent of the legislature that
the state absorb the cost increases in the operation of a school hot
lunch program that have before been borne by the schools or school
districts and thus the local property taxpayer. The state contribution
to the support of a school hot lunch program is intended as a supplement
to available federal grants or other federal assistance for that purpose
and is not paid in lieu of these.

Sec. 14.52.210. STATE ASSISTANCE FOR SCHCLn HOT LUNCH PROGRAM. The
Department of Education shall reimburse each eligible school or school
district providing a school hot lunch program from funds appropriated to
it by the legislature for that purpose. Funds received from the state
by a school or school district under secs. 200 - 230 of this chapter
may be used only for a school hot lunch program.

Sec. 14.52.220. ELIGIBILITY. (a) To be eligible to receive pay-
ments from the department for a school hot lunch program ' school or
school district may not increase the price of a hot lunch provided
students during the years in which it is receiving a payment under sec.
230 of this chapter. In the first full fiscal year of operation of this

program and each fiscal year thereafter a school or school district

-1- SB 388
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receiving state assistance under sec. 210 of this chapter shall reduce
the price for each lunch by the amount of the state payment under sec.
230 of this chapter for each lunch served.

(b) Private nonprofit or denominational schools are eligible for
state assistance under the program established under secs. 20~ - 230 of
this chapter either in the form of direct payments or by payments made
t.iroi’0Oii the school district in which the private nonprofit or denomina-
tional school is geographically located. If the department is precluded
by law from making direct or indirect payments to these schools, the
commissioner of education shall withhold payments to the schools or
districts for the purposes of secs. 200 - 230 of this chapter. With-
holding of these indirect payments through a school district shall be
based on a formula established by the department by regulation or the
number of lunches served to children attending the eligible nonprofit
or denominational schools that are participating in the program.

(c) Lunches served to students under this program must meet the
minimum nutritional standards established under sec. 50 of this chapter
or by the commissioner.

Sec. 17.52.230. PAYMENTS. (a) For the first two fiscal years of

oration of the program established under secs. 200 - 230 of this

onapter, the department shall pay each participating school or school
district five cents for each lunch served to a student. In the next two
fiscal years the state shall pay each participating school or school
district 10 cents for each lunch served. In the fifth fiscal year the
state shall pay each participating school or school district 15 cents
for each lunch served. In each fiscal year thereafter the state payment
to a participating school or school district shall increase by five
cents for each lunch served until the state payment reaches 50 cents for

each lunch served.

SB 383 -2-



Sec. 17.52.270. REGULATIONS. The department shall promulgate
regulations under the Administrative Procedure Act (AS i)4.62) to impl
ment the provisions of secs. 200 - 230 cf this chapter.

Sec. 2. This Act takes effect July 1, 1975.
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Introduced: 4/23/75

Referred: health, Education
and Social Services and
Finance

BY RODEY, BRADLEY, CHANCE, CROFT,

IN THE SENATE KERTTULA, MILLER AND RAY

SENATE BILL NO. 388
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to the school hot lunch program; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. AS 14.52 is amended by adding new sections to read:

ARTICLE 2. SCHOOL HOT LUNCH PROGRAM.

Sec. 14.52.200. PURPOSE. It is the intent of the legislature that
the state absorb the cost increases in the operation of a school hot
lunch program that have before been borne by the schools or school
districts and thus the local property taxpayer. The state contribution
to the support of a school hotlunch program is Intended as a supplement
to available federal grants orother federal assistance for that purpose
and is not paid in lieu of these.

Sec. 14.52.210. STATE ASSISTANCE FOR SCHOOL HOT LUNCH PROGRAM. The
Department of Education shall reimburse each eligible school or school
district providing a school hot lunch program from funds appropriated to
it by the legislature for thatpurpose. Funds received from the state
by a school or school districtunder secs. 200 - 230 of this chapter
may be used only for a school hot lur.ch program.

Sec. 14.52.220. ELIGIBILITY. (a) To be eligible to receive pay-
ments from the department for a school hot lunch program a school or
school district may not increase the price of a hot lunch provided
students during the years in which it is receiving a payment under sec.
230 of this chapter. In the first full fiscal year of operation of this
program and each fiscal year thereafter a school or school district

-1- SB 338



N

@

13

15

17
18
19

20

22
23
24
2
26
27
28

29

receiving state assistance under sec. 210 of this chapter shall reduce
the price for each lunch by the amount of the state payment under sec.
230 of this chapter for each lunch served.

(b) Private nonprofit or denominational schools are eligible for
state assistance under the program established under secs. 200 - 230 of
this chapter either in the form of direct payments or by payments made
through the school district in which the private nonprofit or denomina-
tional school is geographically located. If the department is precluded
by law from making direct or Indirect payments to these schools, the
commissioner of education shall withhold payments to the schools or
districts for the purposes of secs. 200 - 230 of this chapter. W'th-
holding of these indirect payments through a school district shall be
based on a formula established by the department by regulation or the
number of lunches served to children attending the eligible nonprofit
or denominational schools that are participating in the program.

(c) Lunches served to students under this program must meet the
minimum nutritional standards established under sec. 50 of this chapter
or by the commissioner.

Sec. 1*1.52.230. PAYMENTS, (a) For the first two fiscal years of
operation of the program established under secs. 200 - 230 of this
chapter, the department shall pay each participating school or school
district five cents for each lunch serve' to a student. In the next two
fiscal years the state shall pay each participating school or school
district 10 cents for each lunch served. In the fifth fiscal year the
state shall nay each participating school or school district 15 cents
for each lunch served. Ir each fiscal year thereafter the state payment
to a participating school or school district shall increase by five

cents for each lunch served until the state payment reaches 50 cents for

each lunch served.

sB 388 _2-
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ment the provisions of secs.

Sec.

2.

This Act takes effect July 1,

1975-

200 - 230 of this chapter.
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Introduced: *1/23/75

Referred: Health, Education
and Social Services and
Finance

BY RODEY, BRADLEY, CHANCE, CROFT

IN THE SENATE KERTTULA, MILLER AND RAY
SENATE BILL NO. 388
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the school hot lunch program; and
providing for an effective date."
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. AS 1*1.52 is amended by adding new sections to read:
ARTICLE 2. SCHOOL HOT LUNCH PROGRAM.

Sec. 14.52.200. PURPOSE. It is the Intent of the legislature that
the state absorb the cost inert, ses in the operation of a school hot
lunch program that have before been borne by the schools or school
districts and thus the local property taxpayer. The state contribution
to the support of a school hot lunch program is intended as a supplement
to available federal grants or other federal assistance for that purpose
and is not paid in lieu of these,

Sec. 1*1.52.210. STATE ASSISTANCE FOR SCHOOL HOT LUNCH PROGRAM. The
Department of Education shall reimburse each eligible school or school
district providing a school hot lunch program from funds appropriated to
it by the legislature for that purpose. Fund3 received from the state
by a school or school district under secs. 200 - 230 of this chapter
may be used only for a school hot lunch program.

Sec. 14.52.220. ELIGIBILITY. (a) To be eligible to receive pay-
ments from the department for a school hot lunch program a school or
school district may not increase the price of a hot lunch provided
students during the years in which it is receiving a payment under sec.
230 of this chapter. In the first full fiscal year of operation of this
program and each fiscal year thereafter a school or school district

-1- SB 388
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receiving state assistance under sec. 210 of this chapter shall reduce
the price for each lunch by the amount of the state payment under sec
230 of this chapter for each lunch served.

(b) Private nonprofit or denominational schools are eligible for
state assistance under the program established under secs. 200 - 230 of
this chapter either in the form of direct payments or by payments made
through the school district in which the private nonprofit or denomina-
tional school is geographically located. If the department Is precluded
by law from making direct or indirect payments to these schools, the
commissioner of education shall withhold payments to the schools or
districts for the purposes of secs. 200 - 230 of this chapter. With-
holding cf these indirect payments through a school district shall be
based on a formula established by the department by regulation or the
number of lunches served to children attending the eligible nonprofit
or denominational schools that are participating in the program.

t,c) Lunches served to students under this program must meet the
minimum nutritional standards established under sec. 50 of this chapter
or by the commissioner.

Sec. 14.52.230. PAYMENTS. (a) For the first two fiscal years of
operation of the program established under secs. 200 - 230 of this
chapter, the department shall pay each participating school or school
district five cents for each lunch served to a student. In the next two
fiscal years the state shall pay each participating school or school
district 10 cents for each lunch served. In the fifth fiscal year the
state shall pay each participating school or school district 15 cents
for each lunch served. In each fiscal year thereafter the state payment
to a participating school or school district shall Increase by five

cents for each lunch served until the state payment reaches 50 cents for

each lunch served.

sB 388 -2-
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The Legislature of the State of Alaska
FISCAL NOTE

First Session - Ninth Legislature

REQUEST
Bill No. SENATE BILL__ 388

Title: School Hot Lunch Programs

Requested by: Senate HESS Committee Date: 5/9/75
Return Date Requested: 5/9/75

Agency: Education Program: Financial Support.

FISCAL DETAIL
Budget Request Unit(s) Affected: New Component
A. EXPENDITURES: (Thousands of dollars)

0BJECT FY 75 FY 76 FY 77 FY 78 Fy 79 Fe8o
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500  EQUIPMENT -
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. 275,910 284,187 585.427 602.989 931,619
TOTAL
B. FUNDING: (Thousands of dollars)
GENERAL FUND 275910 284,187 | 585.427 602,989 931,619
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY -0/ -Q/ /)- /o- -0-/ /o-
MAN MONTHS (P./T.) _ J Lo/ / / ./
Il. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
Sec. 14.52.230 of B 388 provides for 5E per lunch in the first two fiscal years,
1€ in the next two fiscal years and 15£ in the fifth fiscal year.
Assuming a 3% growth in school lunch participation continues yearly through FY 80,
the total Ilunches served each year would be:
FY 76 5,518,213 0 5* =$275,910 FY 79 6,029,898 010* =602,989
77 5683,7590 5£ = 284,187 80 6,210,794 015% =931,619
78 5,854,270 0 10 = 585,427
IV. ATTACHMENTS
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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COMMITTEE REPORT

SENATE
5/3/75
Mr. President: Date
The Committee on FINANCE has had SB 391
special appropriation to fund the energy needs revolving loan fund
under consideration. A Majority of the members of the Committee

( Jrecommends it DO PASS
( Jrecommends it DO NOT PASS
( drecommends it DO PASS WITH ATTACHED AMENDMENT(S)

( Jrecommends it BEREPLACED WITH CSFOR AND THAT

CS FOR DO PASS

() "and™ recommends it BE REFERRED TO THE
COMMITTEE

) report*. t back WITHOUT RECOMMENDATION

( )'other™

Members sigring the Majority report:

Members NOT concurring 1in the Majority report:

recommend s :

recommends:

recommends:

recommends:

recommend s :

Cha irman



COFIM I'TT ,E REPORT

V23/75
SENATE
Mr. President: Date
] The C?mmjttee on CSTATE-AFFAIRS. has haq SB 391
special appropriation to fund the energy needs revolving loan fund
under consideration. A Majority of the members of the Committee

( Jrecommends it DO PASS
( Jrecommends it DO NOT PASS
recommends it DO PASS WITHATTACHED AMENDMENT (S)

( Jrecommends it BEREPLACEDWITH CSFOR AND THAT

CS FOR DO PASS

() "and"™ recommends it BE REFERRED TO THE

COMMITTEE
() reports it back WITHOUT RECOMMENDATION
( J"other™

Members signing the Maj or ity report:

>y

Members NOT concurring 1in the Majority report:

recommend s :

recommends:

recommends:

recommends:

recommend s :

Cha irman



AMENDMENT

offered in the SENATE: By: state Affairs
To: SENATE BILL No, 391
HOUSE RILL No,
Page: _i Line: 10

change "$5,000,000" to "$2,000,000"
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-Introduced: '1/23/75
State Affairs and

Referred: -
Finance
391
THE SENATE
SENATE BILL NO. 3 ? | I
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
an Act entitled: "An Act making a special appropriation to the Department-

of Commerce, energy needs revolving loan ~dnd”and”
providing for an effective date." )

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5,000,000 is appropriated from the general fund P

the Department of Commerce to fund the energy needs revolving loan fund.

* Sec. 2. This Act takes effect July 1, 1975-

COMMITTEE COPY sB 391



ALASKA STATE LEGISLATURE

Legislature

SENATE ..BILL...

Bv FERC-USON, *
e AND "SACKETT

"Art Act making a

FIRS

Session

CROFT

special

[appropriation to the Department
of Commerce, energy needs
revolving loan fund; and

providing for an effective

date.'m

spec, approp. fund the enerp¥y

heeds revolving

loan fund

Introduced in the Senate ~/?3....., 19.7.*?

HISTORY IN THE SENATE

Read first time and referred
t Committee on

STATE AFFAIRS AND
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“The Legiaiaturc oi" the State of Alaska
FISCAL NOTE

Second Session ~ Ninth Legislature

I. REQUEST
Bill No. SB _
Title: An Act'making a special appropriation to the.Dept, of Commerce  Fc. Dev.

Requested by: James Fennel Date: December 12:, 1975
Return Date Requested: January 1, 1"97/(T
Agency: Commerce & Ec. Devejopment Program: Energy Meeds RLF

1. FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars;

OBJECT FY 76  FY 77 UV Tfi FY 79 FT o py 6

|
100 PERSONAL SERVICES 1
200 TRAVEL 1
300 CONTRACTUAL 1
*100 COMMODITIES 1
500 EQUIPMENT !
600 LAND 1 STRUCTURES 1
700 GRANTS. CLAIMS, ETC. 1 L

Capitalization 5.000.0 -0- < O
- H-

TUTAL
5,000.0  -0- Lo o _0-

B. FUNDING: (Thousands of dollars)

BiMFOALE FunD } * 5,000.0 ! j

FEDERAL FUNDS -0-

OTHER —r Vi

C. POSITIONS:

PERMANENT/TEMPORARY
MAN MONTHS (P./T.j.

NN

1. ANALYSIS (See Fiscal Note Preparation Instructions, Section LIZ

S3 391 provides for a $5,000,000 appropriation to capitalize the Energy Meeds
Revolving Loan Fund to be administered jointly by the Department of Commerce
and Economic Development and the Alaska Energy Office in the. Office of the
Governor. Funds will be required to administer this progran and a fiscal note
v/ill be submitted under the enabling legislation, B 329.

V. ATTACHMENTS



Introduced: V23/75

Referred: State Affairs and
Fl nance
IN THE SENATE FERGUSON, CROFT AND SACKETT

SENATE BILL NO. 391
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act making a special appropriation to the Department

of Commerce, energy needs revolving loan fund{and

providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5,000,000 is appropriated from thegeneral fund

to the Department of Commerce to fund the energy needs revolving loanfund.

* Sec. 2. This Act takes effect July 1, 1975.

-1- SB 391






Introduced: V23/75

Referred: State Affairs and
Pl nance

I [N THE SENATE BY FERGUSON, CROFT AND SACKETT
2 SENATE BILL NO. 391
3 IN THE LEGISLATURE OP THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
5 A BILL
6 r an Act entitled: "An Act making a special appropriation to the Department

of Commerce, energy needs revolving loan fundjand
providing for an effective date."
IE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of ,000,000 1is appropriated from thegeneral fund
;0 the Department ofCommerce to fund the energy needs revolving Jloanfund.

* Sec. 2. This Act takes effect July 1, 1975-
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IN THE SENATE

Introduced: bhl23s75
Referred: State Affairs and
Finance

BY FERGUSON, CROFT AND SACKETT

SENATE BILL NO. 391
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Department
of Commerce, energy needs revolving loan fund{and
providing for an effective date."”
3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of ,000,000 is appropriated from thegeneral fund
to the Department ofCommerce to fund the energy needs revolving loanfund.
* Sec. 2. This Act takes effect July 1, 1975-

-1- SB 391
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The Legislature of the State of Alaska
* FISCAL NOTE

First Session = Ninth Legislature

|.  REQUEST

Bill No. SB 391

Title: An Act making a special appropriation to the Dept, of Commerce
Requested by: Senate Finance Date: May 5, 1975

Return Date Requested May 5, 1975

Agency: Commerce Program: Energy Needs Revolving

Loan Fund.

d. FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 75 FY 76 FY 77 FY 78 FY 79 FY 80

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

~00 COMMODITIES

500 EQUIPMENT

600 LAND STRUCTURES
700 GRANTS, CLAIMS. ETC.

CAPITALIZATION -0 - 5.000.0 -0- 0 -0- 0
TOTAL _0- 5,000.0 -0- _0- _0- -0-
B. FUNDING: (Thousands of dollars)

GENERAL FUND -0 - 5,000.0 -0- -0- -0- -0-
FEDERAL FUNDS _0- _0- -0- _0- -0- .-0-
OTHER _0- _0- -0- _0- -0- _0-
C. POSITIONS:

PERMANENT/TEMPORARY / / 4 | ﬁ' - -4-
MAN MONTHS (P./T.) 71 / b

I11. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

SB 391 provides for a $5,000,000 appropriation to capitalize the Energy E
Needs Revolving Loan Fund to be administered jointly by the Department of i
Commerce and the Alaska Energy Office in the Office of the Governor. Funds 1
will be required to administer this program and a fiscal note will be

submitted under the enabling legislation, SB 392. p

IVv. ATTACHMENTS

N
vV DATE:  5-5-75 PREPARED BY: )
Langhorne A. Motley, Commissioner
Original: Legislative Finance
cC: Budget and Management A

Prime Sponsor (First Legislator Named)



I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.



COFIM ITTEE REPORT

5/7/75
Mr . Pres ident Date
The Committee onF"IMANCR has had ff 397
creating an energy need rovoiving loan fund
under consideration. A Major ity of the members of the Committee

G recommends it DO PASS
recommend s NOT PASS

recommends it DO PASS WITH ATTACHED AMENDMENT(S)

recommend s it BE REPLACED WITH CS FOR AND THAT
DO PASS
and™ recommends it BE REFERRED TO THE

COMMITTEE
reports it back WITHOUT RECOMMENDATION
“"other™

Members signing the Majority report

Members NOT concurring 1in the Majority report
recommend s
recommend s
recommends
recommend s

recommend s

Chairman



Original sponsors: Ferguson, Offered: 5/7/75

Croft and Sackett Referred: Finance
I IN THE SENATE BY THE STATE AFFAIRS COMMITTEE
2 CS FOR SENATE BILL NO. 392
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
5 A BILL
6 20r an Act entitled: "An Act creating an energy needs revolving loan fund;
7 and providing for an effective date."

8 3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 44_.33 is amended byadding new sections to read:
10 ARTICLE it ENERGY NEEDS REVOLVING LOAN FUND.
1 Sec. it¥4.33.120. DECLARATION OF PURPOSE. The legislature finds
L that a need exists to assist many of Alaska®s small communities to
B3 overcome energy-related problems. The legislature further finds that
u these problems are critical due to acts of God, lack of fuel storage,
1A rising costs of fuel products, higher transportation costs, failure to
1 develop alternate fuel sources, and community development which is
v creating a need for more energy. The purpose of this Act is to assist
1 rural communities to overcome these problems.
B Sec. 1]iJ.33.130. RURAL ENERGY NEEDS REVOLVING LOAN FUND. There 1is
20 created within the Department of Commerce a rural energy needs revolving
2 loan fund to carry out the purposes of secs. 120 - 160 of this chapter.
The fund shall be used fcr no other purpose.
& Sec. 144.33.140. POWERS AND DUTIES OF THE DEPARTMENT. (a) The
24
department tnay
25
(¢D) make loans to a qualified entity for purposes of constru
2 tion, equipping, and operating fuel storage facilities, and for fuel
7 purchases, including fuel for resale; for other energy requirements,
2 including but not limited to electrical utilities, geothermal, hydro—
2 electric, or wind-power energy production, or for natural gas line con-

-1- CSSB 392



11

13

18
19
20
21

22
23

23
25
26
27
28

29

struction;

(2) establishthe rates of interest to be charged;

3) designateagents and delegate powers to them as necessary;

4 establishguidelines for determination of loan terms;

») evaluate and approve loans recommended in certificates of
need;

(b) in cooperation with the Alaska Energy Office promulgate
regulations necessary to carry out its functions.

(b) The department shall process and issue loans and establish
procedures for repayment of loans in accordance with terms indicated 1in
a certificate of need issued by the Alaska State Energy Office.

Sec. 33-150. DUTIES OF ALASKA ENERGY OFFICE. (a) The Alaska
Energy Office in the Office of the Governor may issue certificates of
need which recommend loans to qualified applicants for the cost of
construction, equipping, and operating fuel storage facilities, and for
fuel purchases, 1including fuel for resale; for other energy require—
ments, including but not limited to electrical utilities, geothermal,
hydroelectric, or wind-power energy production, or for natural gas line
construction.

(b) A certificate of need may issue only if the application
demonstrates that the loan sought 1is to assist in meeting the energy
needs of rural communities of 3,000 or less people, is not otherwise
available from private lenders on reasonably equivalent terms and condi—
tions and that the application has broad based community support in the
area to be served.

(c) The Alaska Energy Office shall, in cooperation with the depart—

ment, promulgate the regulations necessary to carry out its functions
t

under this section including the establishment of eligibility standards

for loans.

:SSB 392 -2-



Sec. 47.33.160. ELIGIBILITY FOR LOANS. Cities, boroughs, village

corporations, village councils and nonprofit marketing cooperatives are

eligible for loans under secs. 170 and 150 of this chapter if they

qualify under the standards established by regulations.

* Sec. 2. TERMINATION DATE. No new loans may be made under the provisions

> AS M. 33.170 and M . 33*150 after five years from the effective date of this

ict.
* Sec. 3- EFFECTIVE DATE. This Act takes effect immediately 1in accordance

rith AS C1.10.070(c).



Original sponsors: Ferguson, Offered: 5/7/75
Croft and Sackett Referred: Finance

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE
CS FOR SENATE BILL NO. 392
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act creating an energy needs revolving loan fund;
and providing for an effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 44 .33 is amended by adding new sections to read:
ARTICLE 4. ENERGY NEEDS REVOLVING LOAN FUND.

Sec. 44.33.120. DECLARATION OF PURPOSE. The legislature finds
that a need exists to assist many of Alaska®s small communities to
overcome energy-related problems. The legislature further finds that
these problems are critical due to acts of God, lack of fuel storage,
rising costs of fuel products, higher transportation costs, failure to
develop alternate fuel sources, and community development which is
creating a need for more energy. The purpose of this Act is to assist
rural communities to overcome these problems.

Sec. 44 _.33.130. RURAL ENERGY NEEDS REVOLVING LOAN FUND. There 1is
created within the Department of Commerce a rural energy needs revolving
loan fund to carry out the purposes of secs. 120 - 160 of this chapter.
The fund shall be used for no other purpose.

Sec. 44 _.33.140. POWERS AMD DUTIES OF THE DEPARTMENT. (a) The
department may

(¢D) make loans to a qualified entity for purposes of construe
tion, equipping, and operating fuel storage facilities, and for fuel

purchases, Including fuel for resale; for other energy requirements,
including but not limited to electrical utilities, geothermal, hydro—

electric, or wind-power energy production, or for natural gas line con-

-1- CSSB 392
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14

16

17
18

19

20

22
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24
25
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28

29

struction;

(2) establish the rates of interest to be charged;

(3) designate agents and delegate powers to them as necessary;

(4) establish guidelines for determination of loan terms;

(5) evaluate and approve loans recommended in certificates of
need;

(6) 1in cooperation with the Alaska Energy Office promulgate
regulations necessary to carry out its functions.

(b) The department shall process and issue loans and establish
procedures for repayment of loans 1in accordance with terms indicated 1in
a certificate of need Issued by the Alaska State Energy Office.

Sec. 4H.33.150. DUTIES OF ALASKA ENERGY OFFICE. (a) The Alaska
Energy Office in the Office of the Governor may issue certificates of
need which recommend loans to qualified applicants for the cost of
constructionj equipping, and operating fuel storage facilities, and for
fuel purchases, 1including fuel for resale; for other energy require—
ments, including but not limited to electrical utilities, geothermal,
hydroelectric, or wind-power energy production, or for natural gas line
construction.

(b) A certificate of need may issue only if the application
demonstrates that the loan sought 1is to assist in meeting the energy
needs of rural communities of 3,000 or less people, is not otherwise
available from private lenders on reasonably equivalent terms and condi—
tions and that the application has broad based community support in the
area to be served.

(c) The Alaska Energy Office shall, in cooperation with the depart—

ment, promulgate the regulations necessary to carry out its functions

under this section including the establishment of eligibility standards
for loans.

392 -2-



Sec. *14.33.160. ELIGIBILITY FOR LOANS. Cities, boroughs, village

corporations, village councils and nonprofit marketing cooperatives are

eligible for loans under secs. 140 and 150 of this chapter if they
qualify under the standards established by regulations.

* Sec. 2. TERMINATION DATE. No new loans may be made under the provisions

6
of AS 44.33.140 and 44.33.150 after five years from the effective date of this

7
Act.

19
20
2

2
23
2
25
26
27
28

29

* Sec. 3- EFFECTIVE DATE. This Act takes effect immediately 1in accordance

with AS 01.10.070(c).

-3- CSSB 392
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sponsors:  Ferguson, Offered: 5/7/75
Croft and Sackett Referred: Finance

N THE SENATE BY THE STATE AFFAIRS COMMITTEE

CS FOR SENATE BILL NO. 392
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION

A BILL

or an Act entitled: "An Act creating an energy needs revolving loan fund;

2

and providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.33 is amended by adding new sections toread:

ARTICLE 4. ENERGY NEEDS REVOLVING LOAN FUND.

Sec. 44.33.120. DECLARATION OF PURPOSE. The legislature finds
that a need exists toassist many of Alaska®s small communities to
overcome energy-related problems. The legislature further finds that
these problems are critical due to acts of God, lack of fuel storage,
rising costs of fuel productl, higher transportation costs, failure to
develop alternate fuel sources, and community development which is
creating a need for more energy. The purpose of this Act is to assist
rural communities to overcome these problems.

Sec. 44.33.130. RURAL ENERGY NEEDS REVOLVING LOAN FUND. There 1is

created within the Department of Commerce a rural energy needs revolving

loan fund to carry out the purposes of secs. 120 - 160 of this chapter.

The fund shall be used for no other purpose.

Sec. 44 .33-140. POWERS AND DUTIES OF THE DEPARTMENT. (a) The

department may

(¢D) make loans to a qualified entity for purposes of

tion, equipping, and operating fuel storage facilities, and for fuel

purchases, including fuel for resale; for other energy requirements,
including but not limited to electrical utilities, geothermal, hydro—
electric,or wind-power energy production, or for natural gas line con-

-1- CSSB 392
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struction;

(2) establish the rates of interest to be charged;

(3) designate agents and delegate powers to them as necessary;
(4) establish guidelines for determination of loan terms;

(5) evaluate and approve loans recommended in certificates of

need;

(6) in cooperation with the Alaska Energy Office promulgate

regulations necessary to carry out its functions.

(b) The department shall process and issue loans and establish
procedures for repayment of loans in accordance with terms indicated in
a certificate of need issued by the Alaska State Energy Office.

Sec. M . 33.150. DUTIES OP ALASKA ENERGY OFFICE. (a) The Alaska
Energy Office in the Office of the Governor may issue certificates of
need which recommend loans to qualified applicants for the cost of
construction, equipping, and operating fuel storage facilities, and for
fuel purchases, 1including fuel for resale; for other energy require—
ments, including but not limited to electrical utilities, geothermal,
hydroelectric, or wind-power energy production, or for natural gas line
construction.

(b) A certificate of need may issue only if the application
demonstrates that the loan sought is to assist in meeting the energy
needs of rural communities of 3,000 or less people, 1is not otherwise
available from private lenders on reasonably equivalent terms and condi—
tions and that the application has broad based community support in the
area to be served.

(c) The Alaska Energy Office shall, 1in cooperation with the depart—

ment, promulgate the regulations necessary to carry out its functions

under this section including the establishment of eligibility standards

for loans.

/SSB 392 _o-



15

16

16

17

27

23

24

25

26

27

28

29

CSSB 392



16
17
18
19

20

2
23
24
25
26
27
28

29

Introduced: V23/75
Referred: State Affairs and

Finance
THE SENATE BY FERGUSON, CROFT AND SACKETT
SENATE BILL No. 392
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
an Act entitled: "An Act creating an energy needs revolving loan fund;

and providing for an effective date."
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS VI.33 is amended by adding new sections to read:
ARTICLE ENERGY NEEDS REVOLVING LOAN FUND.

Sec. M . 33.120. DECLARATION OF PURPOSE. The legislature finds
that a need exists to assist many of Alaska®s small communities to
overcome energy-related problems. The legislature further finds that
these problems are becoming more critical annually due to lack of fuel
storage, rising costs of fuel products, higher transportation costs,
and community development which is creating a need for more energy. The
purpose of this Act is to assist rural communities to overcome these
problems.

Sec. Vi.33.130. RURAL ENERGY NEEDS REVOLVING LOAN FUND. There 1is
created “within the Department of Commerce a rural energy needs revolving
loan fund to carry out the purposes of secs. 120 - 160 of this chapter.
The fund shall be used for no other purpose.

Sec. 1)4.33.1*10. POWERS AND DUTIES OF THE DEPARTMENT. (a) The
department may

(1) make loans to an entity which is qualified to receive the
loans for constructing, equipping and operating fuel storage facilities

and for fuel purchase;
(2) designate agents and delegate powers to them as necessary
(3) promulgate regulations necessary to carry out 1its

-1- SB 392
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function.

(b) The department shall process and issue loans and establish
procedures for repayment of loans in accordance with terms indicated in
a certificate of need issued by the Alaska State Energy Office.

Sec. [IJU. 33.150. DUTIES OF ALASKA ENERGY OFFICE. (a) The Alaska
Energy Office in the Office of the Governor may issue certificates of
need which approve loans to qualified applicants for the cost of instal—
lation, operation and maintenance of bulk storage facilities for fuel,
for Installation, operation and maintenance of other fuel product
storage installations and for bulk purchases of fuel for resale.

(b) A certificate of need may issue only if the application
demonstrates that the loan sought 1is not otherwise available from private
lenders on reasonably equivalent terms and conditions and that the appli—
cation has broad based community support in the area to be served.

(c) The Alaska Energy Office shall, 1in cooperation with the
department, promulgate the regulations necessary to carry out its
functions under this section. The regulations shall include:

(1) eligibility standards for loans,
(2) guidelines for determination of loan terms,
(3) the rate, or rates, of interest to be charged.

SeC. /)A.33.160. ELIGIBILITY FOR LOANS. Cities, boroughs, village
corporations, village councils and nonprofit marketing cooperatives are
eligible for loans under secs. [IAO and 150 of this chapter if they

qualify under the standards established by regulations.

- Sec. 2. TERMINATION DATE. No new loans may be made under the provisions

? NS M. 33*170 and M. 33.150 after five years from the effective date of this

* Sec. 3. EFFECTIVE DATE. This Act takes effect immediately in accordance

Lth AS 01.10.070(c).

B 392 S - "
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Introduced: 4/23/75
Referred: State Affairs and

Finance
IN THE SENATE BY FERGUSON, CROFT AND SACKETT
SENATE BILL No. 392
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act creating an energy needs revolving loan fund;

and providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.33 is amended by adding new sections to read:

ARTICLE 4. ENERGY NEEDS REVOLVING LOAN FUND.

Sec. 44_.33.120. DECLARATION OF PURPOSE. The legislature finds
that a need exists to assist many of Alaska®"s small communities to
overcome energy-related problems. The legislature further finds that
these problems are becoming more critical annually due to lack of fuel
storage, rising costs of fuel products, higher transportation costs,
andcommunity development which is creating a need for more energy. The
purposeof this Act is to assist rural communities to overcome these
problems.

Sec. 44 .33.130. RURAL ENERGY NEEDS REVOLVING LOAN FUND. There 1is
created within the Department of Commerce a rural energy needs revolving
loan fund to carry out the purposes of secs. 120 - 160 of this chapter.
The fund shall be used for no other purpose.

Sec. 44 .33.140. POWERS AND DUTIES OF THE DEPARTMENT. (a) The
department may

(1) make loans to an entity which is qualified to receive the
loans for constructing, equipping and operating fuel storage lities

and for fuel purchase;
(2) designate agents and delegate powers to them t necessary
(3) promulgate regulations necessary to carry out its

-1- SB 392



function.

(b) The department shall process and issue loans and establish
procedures for repayment of loans in accordance with terms indicated 1in
a certificate of need issued by the Alaska State Energy Office.

Sec. 44.33.150. DUTIES OF ALASKA ENERGY OFFICE. (a) The Alaska
Energy Office in the Office of the Governor may issue certificates of
need which approve loans to qualified applicants for the cost of instal—
lation, operation and maintenance of bulk storage facilities for fuel,
for installation, operation and maintenance of other fuel product
storage installations and for bulk purchases of fuel for resale.

(b) A certificate of need may issue only if the application
demonstrates that the loan sought 1is not otherwise available from private
lenders on reasonably equivalent terms and conditions and that the appli—
cation has broad based community support in the area to be served.

(c) The Alaska Energy Office shall, 1in cooperation with the
department, promulgate the regulations necessary to carry out its
functions under this section. The regulations shall include:

(1) eligibility standards for loans,
(2) guidelines for determination of loan terms,
(3) the rate, or rates, of interest to be charged.

Sec. 44.33.160. ELIGIBILITY FOR LOANS. Cities, boroughs, village
corporations, village councils and nonprofit marketing cooperatives are
eligible for loans under secs. 140 and 150 of this chapter if they
qualify under the standards established by regulations.

* Sec. 2. TERMINATION DATE. No new loans may be made under the provisions;
)f AS 44.33.140 and 44.33.150 after five years from the effective date of this
\ct.

* Sec. 3- EFFECTIVE DATE. This Act takes effect immediately in accordance

fith AS 01.10.070(c).

SB 392 -2- :
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Introduced: 4/23/75
Referred: State Affairs and

Finance
I IN THE SENATE BY FERGUSON, CROFT AND SACKETT
SENATE BILL NO. 392
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act creating an energy needs revolving loan fund;

(2]

[ee)

20

2
3

24
25
26
2
28
29

and providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.33 is amended by adding new sections to read:

ARTICLE 4. ENERGY NEEDS REVOLVING LOAN FUND.

Sec. 44.33.120. DECLARATION OF PURPOSE. The legislature finds
that a need exists to assist many of Alaska"s small communities to
overcome energy-related problems. The legislature further finds that
these problems are becoming more critical annually due to lack of fuel
storage, rising costs of fuel products, higher transportation costs,
andcommunity development which is creating a need for more energy. The
purposeof this Act is to assist rural communities to overcome these
problems.

Sec. 44.33.130. RURAL ENERGY NEEDS REVOLVING LOAN FUND. There is
created within the Department of Commerce a rural energy needs revolving
loan fund to carry out the purposes of secs. 120 - 100 of this chapter.
The fund shall be used for no other purpose.

Sec. 44.33.140. POWERS AND DUTIES OF THE DEPARTMENT. (a) The
department may

(D make loans to an entity which is qualified to receive the
loans for constructing, equipping arid operating fuel storage facilities

and for fuel purchase;
(2) designate agents and delegate powers to them as necessary;
(3) promulgate regulations necessary to carry out 1its

-1- SB 392



function.

2 (b) The department shall process and issue loans and establish
3 procedures for repayment of loans in accordance with terms indicated 1in
A a certificate of need issued by the Alaska State Energy Office.
S Sec. 44.33.150. DUTIES OP ALASKA ENERGY OFFICE. (a) The Alaska
6 Energy Office in the Office of the Governor may issue certificates of
! need which approve loans to qualified applicants for the cost of instal—
8 lation, operation and maintenance of bulk storage facilities for fuel,
g for Installation, operation and maintenance of other fuel product
10 storage installations and for bulk purchases of fuel for resale.
= (b) A certificate of need may 1issue only if the application
L demonstrates that the loan sought is not otherwise available from private
B lenders on reasonably equivalent terms and conditions and that the appli—
! cation has broad based community support in the area to be served.
(c) The Alaska Energy Office shall, in cooperation with the
department, promulgate the regulations necessary to carry out 1its
o functions under this section. The regulations shall include:
. (1) eligibility standards for loans,
N (2) guidelines for determination of loan terms,
” (3) the rate, or rates, of interest to be charged.
k Sec. 44.33.160. ELIGIBILITY FOR LOANS. Cities, boroughs, village
" corporations, village councils and nonprofit marketing cooperatives are
” eligible for loans under secs. 140 and 150 of this chapter if they
21
qualify under the standards established by regulations.
” * Sec. 2. TERMINATION DATE. Mo new loans may be made under the provisions
26
Jjf AS 44.33.140 and 44.33.150 after five years from the effective date of this
i \ct.
28
* Sec. 3- EFFECTIVE DATE. This Act takes effect immediately in accordance
v

d.th AS 01.10.070(c).

SB 392 -2"



ciginal sponsors: Ferguson, Offered: 5/7/75

Croft and Sackett Referred: Finance
I N THE SENATE BY THE STATE AFFAIRS COMMITTEE
2 CS FOR SENATE BILL NO. 392
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
5 A BILL
6 or an Act entitled: "An Act creating an energy needs revolving loan fund;
; and providing for an effective date."”

8 E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS M_.33 1is amended by adding new sections to read:
x ARTICLE 4. ENERGY NEEDS REVOLVING LOAN FUND.
e Sec. 44.33.120. DECLARATION OF PURPOSE. The legislature finds
L that a need exists to assist many of Alaska®s small communities to
1 overcome energy-related problems. The legislature further finds that
1 these problems are critical due to acts of God, lack of fuel storage,
" rising costs of fuel products, higher transportation costs, Tfailure to
1 develop alternate fuel sources, and community development which 1is
o creating a need for more energy. The purpose of this Act 1iIs to assist
1 rural communities to overcome these problems.
v Sec. 44.33.130. RURAL ENERGY NEEDS REVOLVING LOAN FUND. There is
20 created within the Department of Commerce a rural energy needs revolving
2 loan fund to carry out the purposes of secs. 120 - 160 of this chapter.
2 The fund shall be used for no other purpose.
“ Sec. 114.33.140. POWERS AND DUTIES OF THE DEPARTMENT. (a) The
“ department may
25

(¢D) make loans to a qualified entity for purposes of constru
“ tion, equipping, and operating fuel storage facilities, and for fuel
i purchases, 1including fuel for resale; for other energy requirements,
® incluaing but not limited to electrical utilities, geothermal, hydro—
29 electric, or wind-power energy production, or for natural gas line con-

-1- CSSB 392



struction;

(2) establish the rates of interest to be charged;

(3) designate agents and delegate powers to them as necessary;

(4) establish guidelines for determination of loan terms;

(5) evaluate and approve loans recommended in certificates of
need;

(6) in cooperation with the Alaska Energy Office promulgate
regulations necessary to carry out its functions.

(b) The department shall process and issue loans and establish
procedures for repayment of loans in accordance with terms indicated in
a certificate of need issued by the Alaska State Energy Office.

Sec. 33.150. DUTIES OF ALASKA ENERGY OFFICE. (a) The Alaska
Energy Office in the Office of the Governor may issue certificates of
need which recommend loans to qualified applicants for the cost of
construction, equipping, and operating fuel storage facilities, and for
fuel purchases, including fuel for resale; for other energy require—
ments, including but not limited to electrical utilities, geothermal,
hydroelectric, or wind-power energy production, or for natural gas line
construction.

(b) A certificate of need may Issue only if the application
demonstrates that the loan sou" .it is to assist in meeting the energy
needs of rural communities of 3,000 or less people, 1is not otherwise
available from private lenders on reasonably equivalent terms and condi—
tions and that the application has broad based community support 1in the
area to be served.

(c) The Alaska Energy Office shall, in cooperation with the depart—

ment, promulgate the regulations necessary to carry out its functions

under this section including the establishment of eligibility standards

for loans.



wWw N
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Sec. 41).33.160. ELIGIBILITY FOR LOANS. Cities, boroughs, village
corporations, village councils and nonprofit marketing cooperatives are
eligible for loans under secs. 1*40 and 150 of this chapter if they
qualify under the standards established by regulations.
* Sec. 2. TERMINATION DATE. No new loans may be made under the provisions
> AS M. 33.170 and 4*4.33.150 after five years from the effective date of this

4ct.
* Sec. 3. EFFECTIVE DATE. This Act takes effect immediately 1in accordance

Jith AS 01.10.070%*3).



I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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Original sponsors: Ferguson, Croft
and Sackett

IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 392 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: ™"An Act creating an energy needs revolving loan fund;
and providing for an effective date."”
BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 44.33 is amended by adding newsections toread:
ARTICLE 4. ENERGY NEEDS REVOLVING LOAN FUND.

Sec. 44.33.120. DECLARATION OF PURPOSE. The legislature finds
that a need exists to assist many of Alaska ™ small communities to
overcome energy-related problems. The legislature further finds that
these problems are critical due to acts of God, lack of fuel storage,
rising costs of fuel products, higher transportation costs, failure to
develop alternate fuel sources, and community development which is
creating a need for more energy. The purpose of this Actis to assist
rural communities to overcome these problems.

Sec. 44 _.33.130. RURAL ENERGY NEEDS REVOLVING LOAN FUND. There is
created within the Department of Commerce and Economic Development a
rural energy n-eds revolving loan fund to carry out the purposes of
secs. 120 - 150 of this chapter. The fund shall be used for no other
purpose.

Sen. 44 .33.140. POWERS AND DUTIES OF THE DEPARTMENT. (@) The
department may

€N make loans to a qualified entity for purposes of con-
structing, equipping, and the initial filling of fuel storage facili—
ties, and for other energy requirements, including but not limited to
electrical utilities, geothermal, solar, hydroelectric, or wind-power

-1- HCS CSSB 392(Finance)



energy production, or for natural gas line construction;

(2) establish the rates of interest to be charged;

(3) designate agents and delegate powers to them as neces—
sary;

(4) establish guidelines for determination of loan terms;

(5) evaluate and approve loans recommended in certificates of

need;

(6) promulgate regulations necessary to carry out its func—
tions under this program.
(b) The department shall process and issue loans and establish

procedures for repayment of loans; however, no loan may exceed a tern of

12 years.

Sec. 44.33.150. ELIGIBILITY FOR LOANS. Cities, boroughs, village
corporations, village councils and nonprofit marketing cooperatives are
eligible for loans under secs. 120 - 150 of this chapter if they qualify
under the standards established by regulations promulgated by the depart—
ment .

* Sec. 2. TERMINATION DATE. No new loans may be made under the provi-

ions of AS 44.33.120 - 44.33.150 after five years from the effective date of

his Act.
* Sec. 3. EFFECTIVE DATE. This Act takes effect July 1, 1976.

CSSB 392(Finance) -2-
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rlginal sponsors: Ferguson, Croft

and Sackett

N THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 392 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION

A BILL

or an Act entitled: "An Act creating an energy needs revolving loan fundi

and providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS ”~4.33 is amended by adding new sections to read:

ARTICLE 4. ENERGY NEEDS REVOLVING LOAN FUND.

Sec. 44.33-120. DECLARATION OF PURPOSE. The legislature finds
that a need exists to assist many of Alaska ® sraall communities to
overcome energy-related problems. The legislature further finds that
these problems are critical due to acts of God, lack of fuel storage,
rising costs of fuel products, higher transportation costs, failure to
develop alternate fuel sources, and community development which 1is
creating a need for more energy. The purpose of this Act is to assist
rural communities to overcome these problems.

Sec. 44 _.33-130. RURAL ENERGY NEEDS REVOLVING LOAN FUND. There 1is
created within the Department of Commerce and Economic Development a
rural energy needs revolving loan fund to carry out the purposes of
secs. 120 - 150 of this chapter. The fund shall be used for no other
purpose.

Sec. 44 .33-140. POWERS AND DUTIES OF THE DEPARTMENT. (a) The
department may

(1) make loans to a qualified entity for purposes of con—
structing, equipping, and the Initial filling of fuel storage facili—
ties, and for other energy requirements, including but not liaitea to

electrical utilities, geothermal, solar, hydroelectric, or wind-power

-1- HCS CSSB 392 (Finance)



14
15
16
17
18
19

20

21
22
23
24
25
26
27
28

29

Zyi?e T.*"-.v. ° .

energy production, or for natural gas line construction;

(2) establish the rates of interest to be charged;

(3) designate agents and delegate powers to them as neces-
sary;

W establlsh guidelines for determination of loan terms;

(5) evaluate and approve loans recommended in certificates-ef
need;

(6) promulgate regulations necessary to carry out its func—
tions under this program.

(b) The department shall process and issue loans and establish
procedures for repayment of loans; however, no loan may exceed a term of
12 years.

Sec. 33.150. ELIGIBILITY FOR LOAMS. Cities, boroughs, village
corporations, village councils and nonprofit marketing cooperatives are
eligible for loans under secs. 120 - 150 of this chapter if they qualify
under the standards established by regulations promulgated by the depart
ment.

* Sec. 2. TERMINATION DATE. No new loans may be maae under the provi-
ns of AS ~4.33.120 - 44.33.150 after five years from the effective date of
s Act.
* Sec. 3. EFFECTIVE DATE. This Act takes effect July 1, 1976.
iCS CSSB 392 (Finance) -2-
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N THE SENATE

or an Act entitled:

E

HOUSE CS FOR CS FOR SENATE BILL NO.

BY THE FINANCE COMMITTEE

392 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

A BILL

and providing for an effective date.”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

"An Act creating an energy needs revolving loan fund;

* Section 1. AS 44.33 is amended by adding new sections to read:

ARTICLE 4. ENERGY NEEDS REVOLVING LOAN FUND.

Sec. 44.33.120.

DECLARATION OF PURPOSE.

The

that a need exists to assist many of Alaska®s small

overcome energy-relate
these problems are cri
rising costs of fuel p
develop alternate fuel

creating a need for mo

d problems.

tical due to acts of God,

leg

Cco

islature finds

mmunities to

The legislature further finds that

lack of fuel storage,

roducts, higher transportation costs, failure to

sources, and community development which 1is

re energy.

The purpose of this Act is to assist

rural communities to overcome these problems.

Sec. 44.33.130.

RURAL ENERGY NEEDS REVOLVING LOAN FUND. There 1is

created within the Department of Commerce and Economic Development a

rural energy needs rev

olving loan fund to carry out the purposes of

secs. 120 - 150 of this chapter.

purpose.
Sec. 44.33.140.
department may
€))

structing, equipping,

The fund shall

be used for no other

POWERS AND DUTIES OF THE DEPARTMENT, (@) The

make loans to a qualified entity for purposes of con-

and the Initial

ties, and for other energy requirements,

electrical utilities,

geothermal,

-1-

solar,

filling of fuel

storage facili—

including but not limited to

hydroelectric, or wind-power

HCS CSSB 392(Finance)

.l

(,/m-

-
= ;



! energy production, or for natural gas line construction;

2 (2) establish the rates of interest to be charged;
3 (3) designate agents and delegate powers to them as neces—
4 sary;
5 . ] ] ) .
(4) establish guidelines for determination of loan terms;

° (5) evaluate and approve loans recommended in certificates of
1 :

neea:
8 (6) promulgate regulations necessary to carry out its 1
9

tions under this program.

10
(b) The department shall process and issue loans and establish

I
procedures for repayment of loans; however, no loan may exceed a term of

12

12 years.

13
Sec. 44.33.150. ELIGIBILITY FOR LOANS. Cities, boroughs, village

4 corporations, village councils and nonprofit marketing cooperatives are
b eligible for loans under secs. 120 - 150 of this chapter if they qualify
. under the standards established by regulations promulgated by the depart—
; ment.
18

Sec. 2. TERMINATION DATE. No new loans may be made under the provi—
P sions of AS 44.33.120 - 44.33.150 after five years from the effective date of
“ shis Act.
; * Sec. 3. EFFECTIVE DATE. This Act takes effect July 1, 1976.
23
2
25
26
2
28
29

[CS CSSB 392(Finance) -2-



1

2

3

10
1
©
13
14
15
16
17
18
19
20
21
22
23
2
25
26
21
28
29

yriglnal sponsors: Ferguson, Croft
and Sackett

EK THE SENATE

BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 392 ~Finance)

IN THE LEGISLATURE OF THE STATE OP ALASKA

NINTH LEGISLATURE - SECOND SESSION

A BILL

Dr an Act entitled: “An Act creating an energy needs revolving loan fund;

and providing for an effective date.”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.33 is amended by adding now sections to read:

ARTICLE 4. ENERGY NEEDS REVOLVING LOAN FUND.

Sec. 1111.33.120.

DECLARATION OF PURPOSE. The legislature finds

that a need exists to assist many of Alaska®s small communities to

overcome energy-related problems.

these problems are critical

rising costs of fuel products,

develop alternate fuel

The legislature further finds that

due to acts of God, lack of fuel storage,

higher transportation costs, failure to

sources, and community development which 13

creating a need for more energy.

The purpose of this Act is to assist

rural communities to overcome these problems.

Sec. 4H.33.130.

RURAL ENERGY NEEDS REVOLVING LOAN FUND. There 1is

created within the Department of Commerce and Economic Development a

rural energy needs revolving

secs. 120 - 150 of this chapter.

purpose.
Sec. 44.33.140.
department may
€Y

structing, equipping,

loan fund to carry out the purposes of

The fund shall be used for no other

POWERS AND DUTIES OF THE DEPARTMENT, (a) The

make loans to a qualified entity for purposes of co

and the initial

ties, and for other energy requirements,

electrical utilities,

geothermal,

-1-

solar,

filling of fuel storage facili—

including but not limited to
hydroelectric, or wind-power
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energy production, or for natural gas line construction;

(2) establish the rates of interest to be charged;

(3) designate agents and delegate powers to them as neces—
sary]

(4) establish guidelines for determination of loan terms;

(5) evaluate and approve loans recommended in certificates of
need;

(6) promulgate regulations necessary to carry out its fi
tions under this program.

(b) The department shall process and issue loans and establish
procedures for repayment of loans; however, no loan may exceed a term of
12 years.

Sec. 44.33.150. ELIGIBILITY FOR LOANS. Cities, boroughs, village
corporations, village councils and nonprofit marketing cooperatives are
eligible for loans under secs. 120 - 150 of this chapter if they qualify
under the standards established by regulations promulgated by the depart—
ment .

a Sec. 2. TERMINATION DATE. No new loans may be made under the provi—
sions of AS 44.33.120 - 44.33.150 after five years from the effective date of
this Act.

* Sec. 3. EFFECTIVE DATE. This Act takes effect July 1, 1976.

KCS CSSB 392 (Finance) -2-






Original sponsors:  Ferguson, Croft
and™ Sackett

IN THE SENATE BY THE ANANCE CORHITTEE

HOUEE CS FCR CS FCR SENATE BILL NQ 392 (Finance)

IN THE LEGISLATURE (P THE STATE 0? ALAKA

NINTH LEGISLATIFL - SEOOND SESSION
ABILL
For an Act entitled: “An Act creatine an energy needs revolving loan fund;

and providing for an effective date."

Be IT ENACTED BY HE LSSISLATJIL CF THE STATE OF ALAKA

8 Section 1. S .33 is a.ended by adding new sections to read:
ARTICLE *1 BENERGY NEEDS RVOMNG LOMN FUL.L.

Sec. ml. 33,120. DLALAEATIO. CP PJPPOSE. The legislature finds
ti.at a rieeu exists toassist uanv o' Alaska's 3uall coi.'ur.uniuies tc
overcome ener 'y-rclatea oroblems. The legislature further finds t.:at
these probler.3 ere critical uue to acts cf Tied, lack, of fuel stern/o,
rising costs of fuel prouucus, higher transportation costs, failure to
develop alternate fuel sources, and coianunity development which is
creating a need for more energy. The purpose of tuis Act is to assist
rural coru.vunities to overcone these problems.

Joe. ™M.J3*13d. RIAL ruENGY uli.Uij RBVAOMNG LOWN RND.  Thi.ru i3
created within the Department' of Commerce and Economic Development a
rural energy needs revolving loan fund to carry out the purposes of
sccs. 120 - 159 of this chapter. The fund shall be used for no other
purpose.

SeO. Vi.33.TIO. P»j=a AD uutino o7 TIB DIPAITRLNT. (a) Tue
department may

(1) cake loana to a qualified entity for purposes of con
atructing, equipping, and the initial filling of fuel storage facili-
ties, and for other energy requirements, including but not limited to
electrical utilities, geothermal, solar, hydroelectric, or wind-power
-1- HC3 OCB 39D(FIr.ux:ce)



energy production, or for natural gas
(2) establish the rates of
3)
sary;
4)
(5) evaluate and approve
need;
()

tions under this prorrai;;.

()

The department snail

procedures for repayment of loans;
12 years.
Sec. *ik.33.150. ELIGIBILITY PCI!

corporations, village councils and

eligible for loans under sees. 120

under the standards established by

ment.

9 Sec. 2. TEPuilNATIOi T DATE. No new

sions of AS 33.120 - M . 33.150 after
thi3 Act.
1

e Sec. 3. EFFECTIVE DATE. This Act
J1C3 CFICB 392(FlInanco) -2-

establish guidelines for determination of

promulgate regulations necessary to carry out

process and

line construction;

interest to be charged;

designate agents and delegate powers to them as neces—

loan terms,
loans reeonanended in certificates of
its func-

issue loans ana establish

however, no loan may exceed a tern of

LOAN"S. Cities, borourhs, village
nonprofit marketing cooperatives are
- 1jO of this chapter if they qualify

regulations promulgated ty the depart—

loans may be made under the provi—
five years fro::: the effective date of

takes effect July 1, 197e.



Original sponsors: Ferguson, Croft
and Suckett

In the senate BY THE FINANCE COMItITTLE

HOUSE CS FOR CS FOR SENATE BILL NO. 392 (Finance)

3H IN TilE LEGISLATURE OF THE STATE OF ALASKA

" NINTH LEGISLATURE - SECOND SESSION

) A BILL

i
O0For an Act entitled: “An Act creating an energy needs i-e-volviug loan fund,
M1 and providing for an effective date."

3BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
¢ * Section 1. AS ~.33 is amended by addin* new sections to reed:
ARTICLE 4. ENERGY NEEDS REVOLVING LOAN FIH.D.

Sec. 33.120. DECLARATION OF PURPOSE. The legislature fi.,.;s
that a need exists to assist many of Alaska"s small communities tc
overcome energy-related problems. The legislature further fiaus
these problems are critical duo to acts cf God, lack cf fuel atoraye,
rising cost3 of fuel products, higher transportation costs, failure to
1 develop alternate fuel sources, and community developmenu which is

*
o creating a need for more energy. The purpose of tnls Act is to assist
rural communities to overcome these problems.
. Sec. 33.130. RURAL ENERGY NEEDS REVOLVING LOAN FUND. There 1is
created within the Department of Commerce and Economic Development a

/11
rural energy needs revolving loan fund to carry out the purposes of

"H
aeca. 120 - 150 of this chapter. The fund shall be used for no other

purpose.
Sec. A-i1.33.1710. POWERS AND DUTIES OF THE DUPAKTNELT. (a) Tne
department may
(&D) make loans to a qualified entity for purposes of con
structing, equipping, and the initial filling of fuel storage facili-—
ties, and for other energy requirements, including but not limited to
electrical utilities, geothermal, oolar, hydroelectric, or wind-power

-1- MOD C3SD 392(Flnur.ce)



energy production, or for natural gas line construction, i

2’ (2) establish the rate3 of interest to be charged;

8: (3) cenignate agents and delegate powers to t;.e:c as nocoa-
sary;

5 jl

(4) establish guidelines for determination of loan ter;;.a.

(5) evaluate and approve loans recommended in certificates of

7 .
need;
8 - .
(6) promulgate regulations necessary to carry out its fur
tions under this program.
s 1 .
i (b) The department shall proocs3 and issue lIcar.a ana est.Vciis..
"1 procedures for repayment of loans; however, no loan r.uy exceed a of
21
12 years.
Sec. M . 33.150. ELIGIBILITY FOE I1.0ASS. Citloa, bcrouyhc , viii":.
i ;
1 corporations, village councils and nonprofit name ting cooperatives a:
eligible for loans under secs. 12C - 150 of this chapcor if fun;/ -;uMJ“L'
L |
under the standards established by regulations pro.-ulgnte i oy the ue;: :rt-
irﬁ
> ment.
i e Sec. 2. TERMINATION DATE. No new loans may be made under the rrevi-—
sions of AS 33.120 - M . 33.150 after five years fro;;; the effective u-.ce of
. ]
%thlS Act. i
i
e * Sec. 3. EFFECTIVE DATE. This Act takes effect July i, 197c. {
I
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Original sponsors: Ferguson, Croft
and Sackett

WN mas SENATE BY THE FINANCE COFDHTTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 392 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA

|
NINTH LEGISLATURE - 3ECOND SESSION
A BILL
For an Act entitled: cAn Act creating an energy needs revolving loan fundi

and providing for an effective date."”
5 IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
' * Section 1. AS 7~4.33 1b amended by adding new sections to read:
ARTICLE 4. ENERGY NEEDS REVOLVING LOAN" FU-.L.

Sec. 44.33.120. DECLARATION OF PURPOSE. The legislature finis
that a need exists so assist many of Alaska®"s snail communities tc
overcome energy-related problems. The legislature further finds tnat
these problems are critical due to acts of God, lack of fuel stora/o,
rising costs of fuel products, higher transportation costs, failure to
develop alternate fuel sources, and comaunity development which is
creating a need for nore energy. The purpose of this Act is to assist
rural communities to overcome these problems.

Sec. 44.33.130. RURAL ENERGY NEEDS REVOLVING LOAN FUND. There is
created within the Department of Commerce and Economic Development a
rural energy needs revolving loan fund to carry out the purposes of
secs. 120 - 150 of this chapter. The fund shall be used for no other
purpose.

Sec. 44.33.140. POWERS AND DUTIES OF THE DEPARTMENT, (a) Tacs
department may

(D) make loans to a qualified entity for purposes of c«
structing, equipping, and the initial filling of fuel storage facili—
ties, and for other energy requirements, including but not limited to
electrical utilities, geothermal, solar, hydroelectric, or wind-power

-1- HCS CSSB 352 (Finance)



energy production,

(2) establish the rates
3
3ary;
©))
6= (5) evaluate and approve
need;
(6)
tions under this program.

(b) The department shall

or for natural gas

establish guidelines for determination of

promulgate regulations necessary to carry out

process and

line construction;

of interest to be charged;

designate agents and delegate powers to them as necea-

loan terns,

in ceruiflcates of

loans recommended

its

is3ue loans and establish,

procedures for repayment of loans; however, no loan may exceed a term of
12 years.
Sec. 44.33.150. ELIGIBILITY FOE LOAMS. Cities, boroughs, village

corporations, village councils and

eligible for loans under secs. 12C

under the standards established by

Lk
ment.
|
e Sec. 2. TERMINATION DATE. No new
sions of AS 44.33.120 - 44.33.150 after
.this Act.
Tt
mSec. 3- EPFECTIVE DATE. This Act
m
KCS CSSB 392 (Finance) -2-

nonprofit margeting cooperatives art-

- 150 of this chapter if tnay i:;uaiify

regulations promulgated by the depart—

loan3 may be made under the provi—

five years from the effective date of

takes effect July 1, 197C.



Original sponsors: Ferruson, Croft
and Sackett

IN® THE SENATE 5Y THE PIUAUCE COMHITTHE

HOUSE CS FOR CS FOR SENATE BILL NO. 392 (Finance)

IN" Tiili LEGISLATURE OF Ta- STATS 0? ALASKA

NINTH LLGISLATURL - SECOND SESSION
A BILL
For an Act entitled: "A:i Act creating an energy needs revolving loan fund.

and providing for an effective date."

EE IT ELACTED BY THE LEGISLATURE OF T.-H STATE OF ALASKA:

* Section 1. AS ~.35 is amended by addin* new sections to read:
AFiTloLL 4. ENERGY NEEDS fIEVOLVIAJ LOAN" FU..L.

Stc. H-i.3i.12C. BECLARATIO*. OF PURPOSE. The legislature finds
that a r.ued exisue to assist many of Alaska®s 3uall communities tc
overcome enemy-related problems. .lie legislature further finds that
tuese problems “r« critical due to acts cf Ecu, lack cf fuel storage,
rising costs of fuel products, higher transportation costs, failure to
develop alternate fuel sourcts, and community developmenu which la
creating, a r.eeu for more energy. The purpose of this Act is to assist
rural conutunitics to overcome t:iesc problems.

Sec. A”«33*13C. r.urAL ronjEiSY i.EUL"S r.uvOEVI Tu LCA.i FLED. Tncre 1is
created within the Department® of Commerce ar.d Economic Development a
rural energy needs revolving loan fund to carry out the purposes of
acca. 120 - 150 of this chapter. The fund nnall be used for no other
purpose.

Sec. Vi.33.140. POWERS AND DUTIES OF THE DEPARTVsSL.T. (a) The
(department may

(¢)) oake loans to a qualified entity for purposes of cor
structing, equipping, and the initial filling of fuel storage facili—
ties, and for other energy requirements, including but not limited to
electrical utilities, geothermal, solar, hydroelectric, or wind-power
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energy production, or for natural gas line construction;

(2) establish the rates of interest to be charged:

(3) designate agents and delegate powers to them as neces—
sary;

(4) establish guidelines for determination of loan terms,

(5) evaluate and approve loans reeoinncnded In certificates of
need;

(6) promulgate regulations necessary to carry out itr.
tions under this progranm.

(fc) The department snail process and issue leans aria establish
procedures for repayment cf loans; however, no loan may exceed a ter.:, of
12 years.

Gee. 41.33.130. ELIGIBILITY FoIl LoA.t'S. Cities, boroughs, village
corporations, vil uge councils a:iu nonprofit marketing cooperatives are
eligible for loans under sees. 12C - 150 of this chapter if they qualify
under the standards established by regulations promulgatej by the depart—
ment .

fl Sec. 2. THIPJIIhATIO;; DATL. iro new loans may be made under the provi—
sions of AS 44.33.120 - 44.33.150 after five years fro:.: the effective onte of

this Act.

mSec. 3. EFFECTIVE DATE. This Act takes effect July 1, 157C.
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Original sponsors: Ferguson, Croft
and Sackett

IN THE SENATE BY Tills PINANCt COM: Il1.THE

HOUSii CS FOR CS POP. SENATE BILL NO. 392 (Finance)
in t;e lbgislatuil: of the state 07? alasea
NINTH LEGISLATURE - SECOND SESSION
A BILL
Por an Act entitled: *An Act creating an energy needs revolving loan fa:u
and providing for an effective date."”
gE IT ENACTED BY THE LEGISLATURE OF THE STATE OF AI.ASHA:
! * Section 1. AS 44.33 is amended by addin.; new sections to reau:
ARTICLE 4. ENERGY NEELS REVOLVING LOAi7U..L.

Sec. 44.33.120. DECLARATION OF PURPOSE. The legislature fiias
that a need exists to assist many of Alaska®"s suall communities to
overcome energy-related problems. The legislature further finds t
these problems are critical due to acts cf flea, lack cf faci ate:-.; c,
rising costs of fuel products, higher transportation costs, failure u.
develop alternate fuel sources, and community developmenu whicn is
creating a need for more energy. The purpose of tnis Act ia to asslst
rural conounities to overcome these problems.

Sec. 44.33.130. RURAL ENERGY LEEDS REVOLVING LGA i FU..u. There is
created within the Department of Commerce and Economic Development a
rural energy needs revolving loan fund to carry out the purposes of
secs. 120 - 150 of thl3 chapter. The fund shall be used for no other
purpose.

Sec. 33.170. POWERS AND DUTIES OF THE DEPARTMENT. () T
department nay

(&D) nake loans to a qualified entity for purposes of con
structing, equipping, and the initial filling of fuel storage facili—
A ties, and for other energy requirements, including but not limited to
electrical utilities, geothermal, solar, hydroelectrLc, or wind-power

-1- HCS CSSB 392(Finance)
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Original sponsors: Ferguson, Croft
and Sackett

j
IN* TIfli SENATE BY THE PIHANCE CO:Lili"TLE
HOUSE CS FOR CS FOR SLRATE BILL NO. 392 (Finance*)

IN THE LEGISLATURE OF THE STATE 0? ALASKA

|
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: “An Act creatine: an energy needs revolving loan fund;

and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
# Section 1. AS ”~4.33 is amended by adding new sections to read:
ARTICLE 4. ENERGY NEEDS REVOLVING LOAN FU..D.

Sec. M . 33.120. DECLARATION OF PURPOSE. The legislature fin-.-.s
that a need exists to asaist many of Alaska®a snail communities to
overcone energy-related problems. The legislature further fi.ida tnnt
these problems are critical due to acts cf Gca, lack cf fuel stc;v./o0,
rising costs of fuel prouucts, higher transportation costa, failure to
devslop alternate fuel sources, and community development which 1is
creating a need for more energy. The purpose of tula Act is to assist
rural communities to overcome these problems.

Sec. 33.130. RURAL ENERGY HEEDS REVOLVING LOA.i FUuN. lucre is
created within the Department of Commerce and Economic Development a
rural energy needs revolving loan fund to carry out the purposes of
sec3. 120 - 150 of this chapter. The fund shall be used for no other
purpose.

Sec. 33.1*10. POWERS AND DUTIES OF THE DIiPAIitTFE.NT. (@) The
department may

(1) make loans to a qualified entity for purposes of cor.-
otructing, equipping, mul the initial filling of fuel storage facili—
ties, and for other energy requirements, including but not limited to
electrical utilities, geothermal, solar, hydroelectric, or winu-powor
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energy production, or for natural gas line construction;
(2) establish the rate3 of Interest to be charged;
(3) designate agent3 and delegate powers to them as neces—
sary;
(4) establish Guidelines for determination or loan terns,
(3) evaluate and approve loans recofnncnded in certificates
need;
(6) promulgate regulations necessary to carry out its fu
tions under this program.

(fc) The department shall process and issue loans ana establish
procedures for repayment of loans; however, no loan may exceed a term
12 years.

Sec. HU.33.150. ELIGIBILITY POIt LOAN'S. Cities, borou. hs, villa;1l
corporations, village councils and nonprofit carpeting cooperatives ar
eligible for loan3 under secs.12C - 130 of this chapter if they cjuali

under the standards established by regulations promulgatei by the uepa

raent.

e Sec. 2. TLRiiIHATIOIl DATL. Konew loan3 may be made under the provi—
sions of As MI[.33-120 - 33.150 after five years from the effective cate
this Act.

e Sec. 3. EPPECTIVE DATE. ThisAct takes effect July 1, 197C.
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Original sponsors: Ferpuson, Croft
and Sackett

1K TI:1i SEhATL BY THE PliiAi.Ci COPJIIITHE

HOUSE CS FOR CS FOR SENATE BILL NO, 392 (Finance)
IH TEE LEGISLATURE OF THE STATE OF ALASKA
u"liiTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act creatine* an energy needs revolving loan fund,
and providing for an effective date."
Ea Il EEACTID BY THE LEGISLATURE 0? THE STATE OF ALASKA:
* Section 1. AS 44.33 is a...ended by addinr r.owsections to read:
ARTICLE 4. ENERGY ;IiEEL»S REVOLVING LOAN FUEL.

Sec. 4-i.33.12C. DeTLARATIOii OF ?SE?0E,,. The legislature ft ids
teat a r.weu exists to assist uany of Alaska ™ small coar:unitlea tc
overcome e.nerfy-relate*o wmmoblwits. The legislature further finds tIi-t
these proelwr.s are critical due to acts cf *Acu, lack cf fuel ctcrare,
risinf. costs of fuel products, i.i"S.er traucporthtion cores, failure to
develop alternate fuel sources, and couuiunitydevelopment which is
creati: d need for more energy. The purpose of t.ils Actis to assist
rjral ccrununltics to ovorcone these problei:a.

Sec. 44.33.130. KUF.AL r_firEiGY 1i,_iui."E REVOLVING EOA.i FLi«L. There* i3
created within the Department* of Commerce and Economic Development a
rural energy needs revolving loan fund to carry out the purposes of
secs. 120 - 150 of this chapter. The fund snail be used for no other
purpose*.

Sec. 44.33.140. POViERS AND LUTIEFf, OF THE BEr*AF.T"f:L.T. (a)
department may

(D) nake loa:»3 to a qualified cr.tlty for purposes of co:
otructinK, equipping, and the Initial filling of fuel storam.o facili—
ties, and for other energy requirements, including but not limited to
ele*ctricul utilities, ceotherual, solar, hvdroelee*tric, or wind-power
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energy production, or for natural gas line construction;
(2) establish the rates of interest to be char."-.eu;
(3) cesignate agents and uelcrate powers to them as lccca-
sary,
() establish guidelines for dettrnination of loan teras,
(p) evaluate and approve leans recommended in certificates of
neeu;
(6) promulgate regulations necessary to carry out its ful
tions under this program.

(t) The department shall process and issue loans ana establish
procedures for repayment of loans; however, no loan may exceed a tern of
12 years.

Gee. JJJ1.33.1pC-. ELIGIIsSILIVY POf! hCASC. Cities, bcrourhc, village
corporation:., village- councils nuu nonprofit namcting cooperatives are
eligible for loans under secs. 12C - 1IpQ of this chapter if they i.juaiify
under the standards established by regulations promulgatej by the- depart;
ment.

a Sec. 2. TjiP-"ilJIATIOu DATL. ho new loan3 may be made under the provi—
sions of AS »i;1.33.120 - JfJj.33.150 after five years fro::, the effective date of
this Act.

0 Sec. 3. EPPECTIVL DATE. This Act takes effect July 1, 197C.
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Original sponsors: Ferguson, Croft
and Suclcett

1
1JN THE SENATE BY THE FINANCE COrT"I"TTLE
HOUSE CS FOE CS 70?. SENATE BILL NO. 352 (Finance)
IN TEE LEGISLATURE OF THE STATE 0? ALASKA
NINTH LEGISLATURE - SECOND SESSION
51
A BILL
Por an Act entitled: *An Act creating an energy needs revolving loan fund

and providing for an effective date.™
FE IT ENACTED BY THE LEGISLATURE 0? TrfE STATE OF ALASKA:
* Section 1. AS ~*1.33 is amended by adding new sections to read:
ARTICLE 1, ENERGY NEEDS REVOLTLtd LOAN FU..L.

Sec. A."Sj.1ZQ. DECLASATIOi. OF PURPOSE. Tile legislature finds
that a r.«ie exists to assist many of Alaska®"s small communities ic
overcome energy-related problems. The legislature further Lines t...mt
these problems are critical due to acts cf Sou, lack of fuel stcran.,
rising costs of fuel prouucts, higher tranaporcatior. coots, failure
develop alternate fuel sources, and community developmenu which is
creati:;.v; a need for more energy. The purpose of t.iis Act is to assist
rjral communities to overcome these problems.

Sec. JjJj.33.130. RURAL ENERGY NEEDS REVOLVING LOA.i FIh.E. Tnei & i3
created v;ithin the Department of Commerce and Economic Development a
rural energy needs revolving loan fund to carry out the purposes of
seca. 120 - 150 of this chapter. The fund snail be used for no other
purpose.

Sec. 41.33+1<"0. POWERS AND DUTInf, OF THE DEPARTMENT. (a)
department may

(1) make loans to a qualified entity for purposes of con—
structing, equipping, and the initial filling of fuel storage facili—
ties, and for other energy requirements, including but not limited to
electrical utilities, geothermal, solar, hydroelectric, or wind-nowor
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energy production, or for natural gas line construction.
(2) establish the rates of interest to be charge-;
(3) designate agents and uelerate powers to them as nceco-
sary;
(4) establish guidelines for determination of loan terms,
6% (5) evaluate and approve loans reuoirjaendsu in ecrtiflcates of
1 need;
J: (6) promulgate regulations necessary to carry out its
tions under this prorrat:.
I (L) The department snail process and issue leans auu establish;
procedures for repayment of loans; however, no loan may oxccc"J a u.r... of
“ 12 years.

Sec. 44.33.150. ELIGIBILITY FOR LOANS. Citl.-u, borcu-is, viii-.
corporations, village councils and nonprofit mar*;rein; cooperatives -re
eligible for loans under secs. 120 - 1IpQ of this cb.-ycer if tr.ey quailf””
under the standards established by regulations promulgate; uy the depart-
ment.

9 Sec. 2. TEPJSIhATIOiJ DATE. No new loans say Lc mue uwu-.ii.r the provi—

sions of AS 44.33.120 - JI4.33.150 after five years fro:., the effective date- of
m

this Act.

Sec. 3. EFFECTIVE DATE. This Act takes effect July 1, 157c.
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