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"An Act relating to teacher retirement, fractional credit."

5/12/75
C O M M I T T E E  R E P O R T

H O U S E

Mr. Speaker:

The Comm i t tee on
FINANCE

D a t e  A ' / W  J  / / < "

(J
has had CSSE '380

under co ns id eration. A Majo rity of the members of the Committe e 

( ) re commen ds it DO PASS 

( ) re commen ds it DO MOT PASS

( ) re commen ds it DO PASS WITH ATTACHED AMENDMENT(S)

:r
(Vi re co mmends it BE REPLACED WITH CS FOR t  ) ' : :l : ■■O'. 7. AND THAT

P  ■ ' .
CS FOR ( j i, DO PASS

( ) "and" recommen ds it BE REFERRED TO THE 

CO MM IT TE E

( ) reports it back WITHOUT RE CO MM EN DA TIO N 

( ) "other"

Member s signing the Ma jo rity report:

i / ('t
- / y  /

/ /

Memb ers NOT con cur ri ng  in the Maj or ity report:

__________________________  recommends:

___________________________ recommends:

__________________________ recommend s :

___________________________ recommends:

recommend s : y f

777,
C h a i  r m a  n

/ /
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Original sponsor: Croft, Miller,
Hohman and Chance

Offered: 5/8/75
Referred: Rules

T H E  S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

CS FOR  S E N A T E  B I L L  NO. 380 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BI L L

a n  Act e n t i t l e d :  "An Act r e l a t i n g  to t e a c h e r  r e t i r e m e n t  f r a c t i o n a l

c r e d i t ."

IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  i F  ALASKA:

* S e c t i o n  1. AS 1*1.25.220(16) is a m e n d e d  to read:

(1 6 ) " y e a r  of s e r v i c e "  m e a n s  m e m b e r s h i p  s e r v i c e  d u r i n g  the 

d a t e s  set fo r  a s ch o o l  t e r m  u n d e r  AS 1*1.03.030; f r a c t i o n a l  c r e d i t  shall 

be g i v e n  fo r  m e m b e r s h i p  s e r v i c e  [AF T E R  J U L Y  1, 196 7 , ]  d u r i n g  any school 

y e a r  as f o l l o w s :  (A) less t h a n  n i n e  d ays, no cred i t ;  (B) n i n e  d a y s  or

m o r e  but l e s s  t h a n  27 d ays, 0.1 years; (C) 27 d a y s  or m o r e  but less t h a n  

*15 days, 0.2 ye a r s ;  (D) *15 d a y s  or m o r e  but less t h a n  63 days, 0.3 years; 

(E) 63 d a y s  o r  m o r e  but l e 3s tha n  81 days, 0.** ye a rs ;  (F) 81 days  or m ore 

but l e s s  t h a n  100 diys, 0.5 years; (G) 100 d a y s  or m o r e  but less t han 

118 d ays, 0.6 yea r s ;  (H) 118 d a y s  or m o r e  but les s  th a n  138 days, 0.7 

ye a rs ;  (I) 136 d a y s  or m o r e  but less t h a n  15** d ays, 0.8 years; (J) 15** 

d a y s  o r  m o r e  but less t h a n  172 d ays, 0.9 ,year3; (K) 172 d a y s  or more,

1. 0  y e a r s ;  if s e r v i c e  is p e r f o r m e d  on a p a r t - t i m e  basis, o n e - h a l f  credit 

s h a l l  be g i v e n  fo r  e a c h  day o f  service;
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Introduced: 4/18/75
Referred: Health, Education

and Social Services and 
Finance

BY CROFT, CHANCE,

:N T H E  S E N A T E  H O H M A N  A N D  M I L L E R

S E N A T E  B I L L  NO. 380 
IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B IL L

or an Act e n t i t l e d :  "An Act r e l a t i n g  to t e a c h e r  r e t i r e m e n t  f r a c t i o n a l  credit

a nd m e d i c a l  c o v e r a g e . "

E IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 1 4 . 2 5 . 2 2 0 ( 1 6 )  is a m e n d e d  to read:

(1 6 ) " y e a r  of s e r v i c e "  m e a n s  m e m b e r s h i p  s e r v i c e  d u r i n g  the 

d a t e s set for a sc h o o l  t e r m  u n d e r  AS 1 4 . 0 3 . 0 3 0 ;  fr .ctional c r e d i t  shall 

be g i v e n  fo r m e m b e r s h i p  s e r v i c e  [ A F T E R  J U L Y  1, 1967, ] d u r i n g  an y  school 

y e a r  as follows: (A) less tha n  n i n e  d ays, no c r e d i t ;  (B) n i n e  d a y s  or

m o r e  but less t h a n  27 days, 0.1 y e a r s ;  (C) 27 d a y s  or m o r e  but less than 

^5 days, 0.2 years; (D) 45 d ays or m o r e  bu t less t h a n  63 days, 0.3 years; 

(E) 63 d a y s  or m o r e  but l ess t h a n  8l days, 0.4 yea r s ;  (F) 81 d a y s  or mor e  

but les s  than 100 d ays, 0.5 ye ar s ;  (G) 100 d a y s  o r  m o r e  but less than 

118 days, 0.6 years; (H) 118 d ays or m o r e  but l ess t h a n  136 days, 0.7 

years; (I) 136 d ays or m o r e  but less t h a n  154 d ays, 0.8 y e a r s ;  (J) 154 

da y s  or 1. ore but less t han 172 d ays, 0.9 ye a rs ;  (K) 172 d a y s  or more,

1.0 years; if s e r v ic e  is p e r f o r m e d  on a p a r t - t i m e  b a s i s ,  o n e - h a l f  credit 

s hall be g i v e n  for e a c h  da y o f  servi ce ;

* Sec. 2. AS 3 9 . 3 0 . 0 9 0  is a m e n d e d  to read:

Sec. 39.3 0 . 09 0 .  P R O C U R E M E N T  OF G R O U P  I N SU R A N C E .  T h e  D e p a r t m e n t  of 

A d m i n i s t r a t i o n  ma y  o b t a i n  a p o l i c y  o r  p o l i c i e s  o f  g r o u p  i n s u r a n c e  c o v e r­

ing state e m p l o y e e s  an d  e m p l o y e e s  of o t h e r  p a r t i c i p a t i n g  g o v e r n m e n t a l  

u n i t s  s u b j e c t  to the f o l l o w i n g  c o n d i t i o n s :

(1) A g r o u p  i n s u r a n c e  p o l i c y  shall p r o v i d e  one or m o r e  o f  the 

f o l l o w i n g  b e n e f i ts :  life I n s u r a n c e ,  a c c i d e n t a l  d e a t h  an d  d i s m e m b e r m e n t

-1- SB 380
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obtain full participation in the group Insurance program by payment of 

an amount equal to 50 per cent of the premium which is or would be 

charged a state employee for similar coverage.
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I n t r o d u c e d :  4 / 1 8 / 75
R e f e r r e d :  H e a l t h ,  E d u c a t i o n

an d  S o c i a l  S e r v i c e s  and 
F i n a n c e

BY CRO F T ,  CHAN C E ,

IN T H E  S E N A T E  H 0 H M A N  M I L L E R

S E N A T E  B I L L  NO. 38O 
IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to t e a c h e r  r e t i r e m e n t  f r a c t i o n a l  c r e d i t

and m e d i c a l  c o v e r a g e . "

3E IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 1 4 . 2 5 . 2 2 0 ( 1 6 )  is a m e n d e d  to read:

(16) " y e a r  o f  s er v i c e "  m e a n s  m e m b e r s h i p  s e r v i c e  d u r i n g  the 

d a t e s  set for a s c h o o l  t e r m  u n d e r  AS 1 4 . 0 3 . 0 3 0 ;  f r a c t i o n a l  c r e d i t  shall 

be g i v e n  for m e m b e r s h i p  s e r v i c e  [A F T E R  J U L Y  1, 1 9 6 7 , ]  d u r i n g  any  school 

y e a r  as follows: (A) less t ha n  n i n e  days, no cred i t ;  (B) n i n e  d a y s  or

m o r e  but less t h a n  27 d ays, 0.1 yea r s ;  (C) 27 d a y s  or m o r e  but les s  t ha n  

45 days, 0.2 y e a r s ;  (D) 45 d a y s  or m o r e  but les s  tha n  63 days, 0.3 ye a r s ;  

(E) 63 d a y s  or m o r e  but less t h a n  81 d ays, 0.4 ye ar s ;  (F) 81 da y s  or m ore 

but less than 100 d ays, 0.5 years; (G) 100 d a y s  o r  m o r e  but less than 

118 days, 0.6 ye a r s ; (H) 118 day s  or m o r e  but less  than 1 36 d ays, 0.7 

years; (I) 136 d ay s  or m o r e  but less t h a n  154 days, 0.8 y e a r s ;  (J) 154 

d a y s  or m o r e  but les s  t h a n  172 days, 0.9 yea r s ;  (K) 172 d a y s  or more,

1.0 years; if s e r v i c e  is p e r f o r m e d  on a p a r t - t i m e  b a s i s ,  o n e - h a l f  credit 

shall be g i v e n  for e a c h  da y  of s e r vice;

* Sec. 2. AS 3 9 . 3 0 . 0 9 0  is a m e n d e d  to read:

Sec. 3 9 . 3 0 . 0 9 0 .  P R O C U R E M E N T  OF G R O U P  I N S U R A N C E .  T h e  D e p a r t m e n t  of 

A d m i n i s t r a t i o n  m a y  o b t a i n  : p o l i c y  o r  p o l i c i e s  of g r o u p  i n s u r a n c e  c o v e r­

ing state e m p l o y e e s  a n d  e. p l o y e e s  of o t h e r  p a r t i c i p a t i n g  g o v e r n m e n t a l  

u n i t s  s u b j e c t  to the f o l l o w i n g  c o n d i t i o n s :

(1) A g r o u p  i n s u r a n c e  p o l i c y  shall p r o v i d e  one o r  m o r e  of the 

f o l l o w i n g  b e n e f i t s :  l i f e  i n s ur a n c e ,  a c c i d e n t a l  d e a t h  and d i s m e m b e r m e n t

-1- SB 380



i n s u r a n c e ,  w e e k l y  i n d e m n i t y  i n s u r a n c e ,  h o s p i t a l  e x p e n s e  i n s u r a n c e ,  

s u r g i c a l  e x p e n s e  i n s u r a n c e ,  d e n t a l  e x p e n s e  i n s u r a n c e ,  a u d i o - v i s u a l  

i n s u r a n c e ,  or o t h e r  m e d i c a l  c a r e  i n s u r a n c e .

(2) E a c h  e l i g i b l e  e m p l o y e e  o f  the state, his s po u s e  a n d  his 

u n m a r r i e d  c h i l d r e n  c h i e f l y  d e p e n d e n t  on h i m  for s u p p o r t  a n d  e a c h  e l i g i b l e  

e m p l o y e e  o f  a n o t h e r  p a r t i c i p a t i n g  g o v e r n m e n t a l  unit s h a l l  be c o v e r e d  by 

the g r o u p  p o l i cy ,  u n l e s s  e x e m p t  u n d e r  r e g u l a t i o n s  a d o p t e d  by the 

c o m m i s s i o n e r  of a d m i n i s t r a t i o n .

(4) R e p e a l e d  by sec. 14 ch. 47 SLA 1974.

(5) R e p e a l e d  b y  sec. 14 ch. 47 SLA 1974.

(9) A p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  [AS 1 4 . 2 5 . 1 1 0 , ]  AS 2 2.25 

or  AS 39.35 w h o  is not 65 y e a r s  o f  ag e  m a y  o b t a i n  m a j o r  m e d i c a l  a nd  lif e  

i n s u r a n c e  u n d e r  t h i s  s e c t i o n  for h i m s e l f  an d  an y  d e p e n d e n t s  w h o  have  

not r e a c h e d  the a g e  of 65 years.

(10) A p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  [AS 1 4 . 2 5 . 1 1 0 , ]  AS 2 2 . 2 5  

or AS 3 9.35 w h o  is 65 y e a r s  of a g e  or o l d e r  but w h o  has d e p e n d e n t s  who 

a r e  u n d e r  65 ma y  o b t a i n  m a j o r  m e d i c a l  i n s u r a n c e  for t h e s e  d e p e n d e n t s  

u n d e r  t his section.

(11) A p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  [AS 1 4 . 2 5 . 1 1 0 , ]  AS 2 2 . 2 5 

or AS 39.35 may o b t a i n  m a j o r  m e d i c a l  a n d  p r e s c r i p t i o n  d r u g  i n s u r a n c e  

u n d e r  thi s  s e c t i o n  for h i m s e l f  and  a n y  d e p e n d e n t s  to c o v e r  c o s t s  w h i c h

a r e  not c o v e r e d  by the f e de r a l  ol d  age s u r v i v o r ' s  and d i s a b i l i t y  i n s u r a n c e

p r o gram.

(12) A p e r s o n  e l e c t i n g  to h a v e  i n s u r a n c e  u n d e r  (9), (10) or

(11) o f  t h i s  s e c t i o n  s h a l l  p a y  the cos t  of t hi s  i n s u r a n c e .

(13) Mo p e r s o n  m a y  e l e c t  for c o v e r a g e  u n d e r  (9), (10) or (11) 

o f  thi s  s e c t i o n  u n l e s s  he w a s  or is p r e s e n t l y  e l i g i b l e  for c o v e r a g e  

u n d e r  t h i s  section.

(14) A r e t i r e d  t e a c h e r  w h o  is 55 y e a r s  o f  ag e  or o l d e r  m ay
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C O M M  I T T E E  R E P O R T

S E N A T E

5 ' / 7 5

M r . Pres i d e n t : 

The Comm i t tee on F I . 7 A M C B_________________________  has had _________________________

t o  teacher retrf*  fractional ere Jl*‘ irtd me-i 1 al cover age 
under consid eration. A Majority of the members of the Committee

I ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH AT TA CHED AMENDMENT(S)

recommends it BE REPLACED WITH CS FOR 5  (S  3  0  AND THAT 

CS FOR S 6  3 ? o  DO PASS

( ) "and" recommends it BE REFERRED TO THE 

COMMITTEE

( ) reports it back WITHOUT RE CO MM EN DA TI ON 

( ) "other"

Memb ers signing the M a j o r i t y leport:

Members NOT con cur ri ng  in the Major i ty report:

____________________________recommend s :

____________________________ recommends:

____________________________ recommends:

____________________________ recommends:

____________________________ recommends:

Chairman



C O M M I T T E E  R E P O R T

Mr. President Date

The Com mit te e on FI TAHCE has had SB •:.<!
elating tc teacher retirement fractional credit and medical coverage

under consid eration. A Major ? ty of the members of the Committe e

recommends it DO PASS

DO NOT PASSr ecommend s

it DO PASS WITH ATTACHED AMENDMENT(S)r ecommend s

recommend s BE REPLACED WITH CS FOR AND THAT

DO PASS

and" recommend it BE REFERRED TO THE

COMM ITTEE

reports it back WITHOUT RE COMMEN DATION

other

Members signing the M a j o r i t y report

Members NOT concur ri ng  in the Ma jo ri ty  report

recommend s

recommend s

recommends

recommend s

r e commend s

C ha i rma n
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Original sponsor: Croft, Miller,
Hohman and Chance

Offered: 5/24/75
Referred: Rules

IN T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

H O U S E  CS F O R  CS FO R  S E N A T E  B I L L  NO. 380 am H 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BIL L

For an Act ent i t l e d:  "An Act r e l a t i n g  to t e a c h e r  r e t i r e m e n t  f r a c t i o n a l

cr e d i t  an d  r e t i r e m e n t  c r e d i t  for m i l i t a r y  service; 

and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 1 4 . 2 5 . 2 2 0 ( 1 6 )  is a m e n d e d  to read:

(16) " y e a r of s e rv i c e "  m e a n s  m e m b e r s h i p  s e r v i c e  d u r i n g  the 

d a t e s  set for a sc h o o l  t e r m  u n d e r  AS 1 4 . 0 3 . 0 3 0 ;  f r a c t i o n a l  cr e d i t shall 

be g i v e n  for memb e x - ' s e r v i c e  [A F T E R  J U L Y  1, 19 6 7 , ]  d u r i n g  an y  school 

y e a r  as follows: (A) less t h a n  n i n e  days, no cred i t;  (B) n ine days  or

m o r e  but less t h a n  27 days, 0.1 years; (C) 27 d a y s  or m o r e  but les s  than 

45 days, 0.2 years; (D) 45 day s  or m o r e  but less t h a n  63 days, 0 . 3  years; 

(E) 63 d a y s  or m o r e  but less t h a n  81 days, 0.4 ye a r s ;  (F) 81 d a y s  or more 

but less t h a n  100 days, 0.5 years; (G) 100 day s  or m o r e  hut less than 

118 days, 0.6 years; (H) 118 d a y s  or m o r e  but less t h a n  136 days, 0.7 

years; (I) 136 d a y s  or m o r e  but ^.ess t ha n  154 days, 0.8 ye a r s ; (J) 154 

day s or m o r e  but less than 172 days, 0.9 years; (K) 172 d a y s  or more,

1.0 years; if s e r v i c e  is p e r f o r m e d  on a p a r t - t i m e  basis, o n e - h a l f  credit 

shall be g i v e n  for e a c h  da y  o f  service; 

s Sec. 2. AS 1 4 . 2 5 . 1 0 0 ( a )  is r e p e a l e d  and r e - e n a c t e d  to read:

(a) A t e a c h e r  w ho  s e r v e d  as an a c t i v e  m e m b e r  of the a r m e d  forc e s  o: 

the U n i t e d  S t a t e s  a f t e r  D e c e m b e r  31, 1939, may r e c e i v e  c r e d i t a b l e  servici 

u n d e r  this r e t i r e m e n t  s y s t e m  up to a m a x i m u m  of five years. E a c h  12 

m o n t h s  o f  m i l i t a r y  s e r v i c e  e q u a l s  one s c h o o l  year, a n d  l e s s e r  m i l i t a r y  

p e r i o d s  w i l l  be d e t e r m i n e d  for cr e d i t  p u r p o s e s  in a p r o p o r t i o n a t e  ra t i o
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to a year. To r e c e i v e  c r e d i t a b l e  s e r v i c e  u n d e r  this s ec t i o n ,  the t e a c h e r  

m u s t  have  r e c e i v e d  a d i s c h a r g e  o t h e r  t h a n  d i s h o n o r a b l e .  C r e d i t  for 

s e r v i c e  in the a r m e d  for c e s  s h a l l  be g r a n t e d  o nly if the t e a c h e r  m a k e s  

c o n t r i b u t i o n s  fo r  the s e r v i c e  in the s a m e  m a n n e r  as r e q u i r e d  for o u t s i d e  

s e r v i c e  u n d e r  sec. 60 o f  this chapter. The m i l i t a r y  s e r v i c e  c r e d i t e d  

u n d e r  this s e c t i o n  s h a l l  be i n c l u d e d  in the 10 y e a r  l i m i t a t i o n  o f  o u t s i d e  

s e r v i c e  as s p e c i f i e d  in sec. 6r o f  thi s  c h a p t e r ,  e x c e p t ,  if e n t r y  into 

the a r m e d  f or c e s  is i m m e d i a t e l y  p r e c e d e d  by A l a s k a  m e m b e r s h i p  s e r v i c e  

and, f o l l o w i n g  d i s c h a r g e ,  is c o n t i n u e d  by A l a s k a  m e m b e r s h i p  s e r v i c e  

w i t h i n  one y e a r  t h e r e a f t e r  or  m i l i t a r y  s e r v i c e  t ime w h i c h  wa s  a c q u i r e d  

p r i o r  to A l a s k a  s t a t e h o o d ,  s e r v i c e  m a y  not be c o u n t e d  for p u r p o s e s  of 

d e t e r m i n i n g  the a p p l i c a b i l i t y  o f  the 10 y e a r  l i m i t a t i o n  on o u t s i d e  

s e r v i c e .

* Sec. 3- AS 1 ^ . 2 5 . 2 2 0 ( 6 )  is a m e n d e d  to read:

(6) " m i l i t a r y  s e r v i c e "  m e a n s  a c t i v e  dut y  servic.e in the a r m e d  

forces o f  the U n i t e d  S t a t e s  on o r  a f t e r  J a n u a r y  1, 19**0;

* Sec. 11. AS 1*1.2' xOO(e) and (d) are r e p e a l e d .

* Sec. 5. Th i s  Act t a k e s  e f f e c t  Jul y  1, 1975.

HCS CSSB 380 am H - 2 - H
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IN T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

H O U S E  CS F O R  CS F O R  S E N A T E  B I L L  NO. 380 a m  H 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILI

For an Act e n t i t l e d :  "An Act r e l a t i n g  to t e a c h e r  r e t i r e m e n t  f r a c t i o n a l

c r e d i t  and r e t i r e m e n t  c r e d i t  for m i l i t a r y  s e r vice; 

a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 1 4 . 2 5 . 2 2 0 ( 1 6 )  is a m e n d e d  to read:

(16) " y e a r  of s e r v i c e "  m e a n s  m e m b e r s h i p  s e r v i c e  d u r i n g  the 

d a t e s  set for a s c h o o l  t e r m  u n d e r  AS 1 4 . 0 3 . 0 3 0 ;  f r a c t i o n a l  c r e d i t  s hall 

be g i v e n  for m e m o e r s h i p  s e r v i c e  [ AF T E R  J U L Y  1, 19 6 7 , ] d u r i n g  any s c h o o l  

y e a r  as follows: (A) less t h a n  n i n e  d ays, no cred i t ;  (B) n ine da y s  or

m o r e  but l ess t h a n  27 days, 0.1 years; (C) 27 d a y s  or m o r e  but les s  than 

45 days, 0.2 yea r s ;  (D) 45 d a y s  or m o r e  but l e s s  th a n  63 days, 0.3 years; 

(E) 63 d a y s  or m o r e  but less t h a n  81 days, 0.4 years; (F) 81 d a y s  or more 

but less t h a n  100 days, 0.5 years; (G) 100 d a y s  or m o r e  but less than 

118 days, 0.6 years; (H) 118 d a y s  or m o r e  but les s  t h a n  136 days, 0.7 

years; (I) 136 d a y s  or m o r e  but less t han 154 days, 0.8 years; (J) 154 

day s or m o r e  but less than 172 days, 0.9 yea rs ;  (K) 172 d a y s  or more,

1.0 years; if s e r v i c e  Is p e r f o r m e d  on a p a r t - t i m e  ba s i s ,  o n e - h a l f  credit 

shall be g i v e n  fo r  e a c h  da y  of service;

* Sec. 2. AS 1 4 . 2 5 . 1 0 0 ( a )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(a) A t e a c h e r  w h o  s er v e d  as an a c t i v e  m e m b e r  o f  the a r m e d  fo r c e s  o:' 

the U n i t e d  S t a t e s  a f t e r  D e c e m b e r  31, 1939, m a y  r e c e i v e  c r e d i t a b l e  s e r v i c e  

u n d e r  this r e t i r e m e n t  s y s t e m  up to a m a x i m u m  o f  five years. E a c h  12 

m o n t h s  o f  m i l i t a r y  s e r v i c e  e q u a l s  one sc h o o l  y e a r ,  a n d  l e s s e r  m i l i t a r y  

p e r i o d s  w i l l  be d e t e r m i n e d  for c r e d i t  p u r p o s e s  In a p r o p o r t i o n a t e  r a t i o
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to a year. T o  r e c e i v e  c r e d i t a b l e  s e r v i c e  u n d e r  t h i s  se c t i o n ,  the t e a c h e r  

m u s t  h a v e  r e c e i v e d  a d i s c h a r g e  o t h e r  t h a n  d i s . m r r a b l e .  C r e d i t  for 

s e r v i c e  in the a r m e d  f o r c e s  s 11 be g r a n t e d  o nly if t h e  t e a c h e r  m a k e s  

c o n t r i b u t i o n s  f o r  the s e r v i c e  in the s ame m a n n e r  as r e q u i r e d  for o u t s i d e  

s e r v i c e  u n d e r  sec. 60 o f  t h i s  chapter. The m i l i t a r y  s e r v i c e  c r e d i t e d  

u n d e r  this s e c t i o n  s h a l l  be i n c l u d e d  in the 10 y e a r  l i m i t a t i o n  o f  o u t s i d e  

s e r v i c e  as s p e c i f i e d  in sec. 60 o f  t h i s  c h a p te r ,  except, if e n t ry  into 

the a r m e d  f or c e s  is i m m e d i a t e l y  p r e c e d e d  by A l a s k a  m e m b e r s h i p  s e r v i c e  

and, f o l l o w i n g  d i s c h a r g e ,  is c o n t i n u e d  by A l a s k a  m e m b e r s h i p  s e r v i c e  

w i t h i n  one y e a r  t h e r e a f t e r  o r  m i l i t a r y  s e r v i c e  t i m e  w h i c h  wa s a c q u i r e d  

p r i o r  to A l a s k a  s t a t e h o o d ,  s e r v i c e  m ^ y  not be c o u n t e d  for p u r p o s e s  of 

d e t e r m i n i n g  the a p p l i c a b i l i t y  o f  the 10 y e a r  l i m i t a t i o n  on o u t s i d e  

s e r v i c e .

Sec. 3. AS 1 4 . 2 5 * 2 2 0 ( 6 )  is a m e n d e d  to read:

(6) " m i l i t a r y  s e r v i c e "  m e a n s  a c t i v e  d uty servic.e in the a r m e d  f o r c e s  of the U n i t e d  S t a t e s  on o r  a f t e r  J a n u a r y  1, 1940;

Sec. 4. AS 1 4 . 2 5 . 1 0 0 ( c )  and (d) are r e p ea l e d .

Sec. 5. Thi s  Act t a k e s  e f f e c t  Jul y  1, 1975-



DEPARTMENT OF EDUCATION 

O  ' AGENCY COMMENTS

on

SB 380 "An Act Relating to Teacher Retirement Fractional Credit 

and Medical Coverage."

Comments: This bill removes the prior cut-off date of "after July 1, 1967"

■ in respect to counting of fractional years o f  membership service. At 

the present time only fractional years after July 1, 1957 may be counted.

In addition, the bill provides for the state to pay 5 0 ii of the health 

i n surance premium. It is our understanding the retiree picks up the

entire p r e mium cost under the present arrangement.

Special Problems:^ Since the Department of Education does riot administer 

Teacher's Retirement, we do not know what special problems might arise. 

The proposed amendments would certainly cost more but we wo u l d  have 

no w a y  o f  computing the additional cost.

The fractional y e a r  amendment would be applicable only for those who 

had m e m b ership service prior to July 1, 1967. Eventually, removing 

the July 1, 1957 c u t -off date will have no effect.

Tiie health provision could require a substantial increase in funding 

since it could apply to a fairly large group o f  retirees, especially

from now on, since it can be expected that more persons will be retiring

at an e a r lier age.

AGENCY RECOMMENDATIONS

The Department concurs in the amendments and recommends passage.

/
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S T M  OF M M M

fl5El*AfitT3IE^T OF A0>aiIWSTUAT10N

DIVISION OF ADMINISTRATIVE SERVICES 
PUBLIC EMPLOYEES' RETIREMENT & TEACHERS' RETIREMENT SYSTEMS.

HEALTH INSURANCE PROGRAM. GOVERNMENT SOCIAL SECURITY PROGRAM

April 30, 1976

The Honorable George Hohman, Chairman

Senate HESS Committee

Pouch V

State Capitol

Juneau, Alaska 99811

Dear Senator Hohman:

I have reviewed the language contained in Senate Bill #380 per your request. 

Enclosed you wiil find our suggested amendments to Section 1 of this bill 

along with the reasons for our recommendations. The additional language 

which we are recommending would, in our judgement correct several deficiencies 

which exist in the current law as well as recognize fractional service which 

is intended in the bill as drafted. There would be no fiscal impact for 

Section 1 in its original form or by using the suggested amendments.

I can foresee numerous difficulties in providing group insurance as required 

under Section 2 of Senate Bill #380. In my judgement the approach followed 

under House Bill #363 is a more desirable way to provide group insurance 

coverage to retired persons. Regardless of the approach taken, I would 

recommend that the subject of granting fractional credit to a teacher be 

handled in a separate bill from the procurement of group insurance for 

teachers. My reason for this recommendation is the fact that two separate 

chapters are involved and there will be a substantial cost impact involved 

in making group insurance available; whereas, the granting of fractional 

service credit will have no fiscal impact.

The following reasons are given to support my recommendation that the 

approach used in House Bill #363 might be considered.

1. Group Insurance would be provided to both retired teachers 

and retired public employees and survivors who are eligible 

for a retirement benefit.

2. There would be no age restrictions on those who would receive 
major medical benefits wrich is important because disabled 

persons have a difficult time obtaining major medical 
insurance and they are frequently younger than age 55.

NOTE: PLEASE INCLUOE YOUR SOCIAL SECURITY NUMBER IN ALL CORRESPONDENCE & REQUESTS 
TO THE RETIREMENT OFFICE.
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3. The cost of such insurance would be prefunded like any other 

retirement benefit and would be available to all persons 

receiving benefits rather than only those who can afford the 

coverage. This is extremely valuable coverage to any retired 

person and would have the effect of giving them a tax free 

increase in benefits.

4. This approach would be substantially less expensive and 

complicated to administer since we would have a large enough 

group to obtain lower overall insurance rates and could remit 

premiums to the carrier based on head count rather than getting 

involved with payroll deductions from only those enrolled for 

such coverage. This also greatly reduces the adverse selection 

which can occur when you have optional participation in

a group insurance plan.

5. It would avoid having our present group insurance plan 

adversely effected by including retired persons. As you 

probably know there are many employers who participate in the 

retirement system but do not necessarily participate in the 

States Group Insurance program. Also the employee makes 

partial contributions for group insurance with a number of 

political subdivision. To allow retired persons to participate 

under our present State Group Insurance Plan and not receive 

premiums for the active employees with the same employer could 

have a rather drastic impact on the overall experience of the 

current group insurance plan. I do not feel this is 

desirable and could cause a number of political subdivisions

to withdraw their participation.

6. Coverage would be restricted to major medical insurance 

coverage only and would not provide audio, dental or

visual coverage. Audio, dental and vision insurance coverage 

is rarely made available to retired persons due to the 

absorbent costs which are involved. It is in the area of 

major medical coverage where most of the serious financial 

hardships arise and I feel that it is of primary importance 

to provide coverage in that area.

I appreciate having the opportunity to provide you with our comments on 

this bill and would enjoy hearing from you if you have any further questions.

Division of Retirement & Benefits

RSG/jb

Enclosures



S u g g e s t e d  A m m e n d m e n t  t o  SB 380

* S e c t i o n  1. A S  1 4 . 2 5 . 2 2 0 ( 1 6 )  is a m e n d e d  t o  r e a d :

(16) " y e a r  o f  s e r v i c e "  m e a n s  m e m b e r s h i p  s e r v i c e  
d u r i n g  t h e  d a t e s  s e t  f o r  a s c h o o l  t e r m  u n d e r  A S  1 4 . 0 3 . 0 3 0 ;  

f r a c t i o n a l  c r e d i t  s h a l l  b e  g i v e n  f o r  m e m b e r s h i p  s e r v i c e  
b e f o r e  J u l y  1, 1 9 6 9 ,  d u r i n g  a n y  s c h o o l  y e a r  as f o l l o w s :
(A) l e s s  t h a n  20 d a y s ,  n o  c r e d i t ;  (B) 20 d a y s  o r  m o r e  

b u t  l e s s  t h a n  35 d a y s ,  0 . 2  y e a r s ;  (C) 35 d a y s  o r  m o r e  b u t  

l e s s  t h a n  49 d a y s ,  0 . 3  y e a r s ;  (D) 49 d a y s  o r  m o r e  b u t  l e s s  
t h a n  63 d a y s ,  0 . 4  y e a r s ;  (E) 63 d a y s  o r  m o r e  b u t  l e s s  t h a n  

77 d a y s ,  0 . 5  y e a r s ;  (F) 77 d a y s  o r  m o r e  b u t  l e s s  t h a n  91 
d a y s ,  0 . 6  y e a r s ;  (G) 91 d a y s  o r  m o r e  b u t  l e s s  t h a n  105 
d a y s ,  0 . 7  y e a r s ;  (H) 1 0 5  d a y s  o r  m o r e  b u t  l e s s  t h a n  119 
d a y s ,  0 . 8  y e a r s ;  (I) 1 1 9  d a y s  o r  m o r e  b u t  l e s s  t h a n  133 

d a y s ,  0 . 9  y e a r s ;  (J) 1 3 3  d a y s  o r  m o r e ,  1 . 0  y e a r s ; f r a c t i o n a l  
c r e d i t  s h a l l  b e  g i v e n  f o r  m e m b e r s h i p  s e r v i c e  a f t e r  J u l y  1, 
[1967] 1 9 6 9 , d u r i n g  a n y  s c h o o l  y e a r  as f o l l o w s :  (A) l e s s  t h a n

n i n e  d a y s ,  n o  c r e d i t ;  (B) n i n e  d a y s  o r  m o r e  b u t  l e s s  t h a n  
27 d a y s ,  0 . 1  y e a r s ;  (C) 27 d a y s  o r  m o r e  b u t  l e s s  t h a n  45 
d a y s ,  0 . 2  y e a r s ;  (D) 45 d a y s  o r  m o r e  b u t  l e s s  t h a n  63 d a y s ,

0 . 3  y e a r s ;  (E) 63 d a y s  o r  m o r e  b u t  l e s s  t h a n  81 d a y s ,  0.4 
y e a r s ;  (F) 81 d a y s  o r  m o r e  b u t  l e s s  t h a n  1 0 0  d a y s  0 . 5  
y e a r s ;  (G) 1 0 0  d a y s  o r  m o r e  b u t  l e s s  t h a n  118 d a y s ,  0.6

y e a r s ;  (H) 1 1 8  d a y s  o r  m o r e  b u t  l e s s  t h a n  1 3 6  d a y s ,  0.7
y e a r s ;  (I) 1 3 6  d a y s  o r  m o r e  b u t  l e s s  t h a n  154 d a y s ,  0.8
y e a r s ;  (J) 154 d a y s  o r  m o r e  b u t  l e s s  t h a n  172 d a y s ,  0.9

y e a r s ;  (K) 1 7 2  d a y s  o r  m o r e ,  1 . 0  y e a r s ;  if s e r v i c e  is 
p e r f o r m e d  o n  a p a r t - t i m e  b a s i s ,  o n e - h a l f  c r e d i t  s h a l l  be 
g i v e n  f o r  e a c h  d a y  o f  s e r v i c e ;

R E A S O N S :

1. E f f e c t i v e  J u l y  1, 1 9 6 0  t h e  s c h o o l  y e a r  w a s  e s t a b l i s h e d  as 
1 4 0  d a y s  w i t h  n o  c r e d i t  g i v e n  f o r  l e s s  t h a n  20 d a y s  of 

s e r v i c e .

2. E f f e c t i v e  J u l y  1, 1 9 6 9  t h e  s c h o o l  y e a r  w a s  c h a n g e d  to 

18 0  d a y s  w i t h  n o  r e s t r i c t i o n  o n  m i n i m u m  n u m b e r  o f  d a y s  
r e q u i r e d .

3. S B  3 8 0  a s  w r i t t e n  w o u l d  r e q u i r e  a l l  s c h o o l  y e a r s  to be 
a t  l e a s t  1 7 2  d a y s .  T h i s  w o u l d  b e  in c o n f l i c t  w i t h  t h e  
s t a t u t e s  b e f o r e  J u l y  1, 1 9 6 9  w h e n  t h e  e s t a b l i s h e d  s c h o o l  
y e a r  w a s  o n l y  1 4 0  d a y s .

4. D u e  t o  a t y p o g r a p h i c a l  e r r o r  w h e n  t h i s  s e c t i o n  w a s  
a m e n d e d  i n  1 9 7 3  t h e  y e a r  1 9 6 7  w a s  i n s e r t e d  r a t h e r  t h a n  
1 9 6 9 .  B y  c h a n g i n g  b a c k  t o  1 9 6 9  w e  w i l l  b r i n g  t h e  S t a t u t e s  
i n t o  c o n f o r m i t y  w i t h  t h e  S t a t u t e s  p r i o r  t o  1 9 7 3 .



c r p

Ii 'ey

» E I * A im iE .\T  OF ADMIXISTHATION

DIVISION OF ADMINISTRATE SFRVICFS 
PUBLIC EMPLOYEES' REIIREMENT & TEACHERS' RETIREMENT SYSTEMS. 

HEALTH INSURANCE PROCRAM. OOVERNMENT SOCIAL SECURITY PROCRAM

)AY S. HAMMONL' Governor

POUCH CR-IUNEAU 99801

May 7, 1975

The Honorable Bill Ray 

Senate Finance Committee 

Pouch V 

State Capitol 

Juneau, Alaska 99801

Dear Senator Ray:

I have received a request from one of your staff members to provide a 

fiscal note for Senate Bill #380.

Apparently consideration is being given to amending this bill so only 

Section I pertaining to fractional service credit remains. If this 

amendment is made removing reference to the procurement of group insurance 

there will be no fiscal impact as a result of enacting Senate Bill #380.

If Section II pertaining to the procurement of group insurance for retired 

teachers remains in the bill there will be substantial cost implications. 

Enclosed is a copy of a letter sent to Senator Hohman concerning our 

position or, the group insurance portion of this bill.

I trust this provides you with the information you need and if I can be 

of any further assistance please advise.

Sincerely,

/ p fn iT ^ S k ~ -r ^ -’ '
Robert Si. Gates, Director 

Division of Retirement & Benefits

RSG/jb

Enclosure

NOTE: PLEASE INCLUDE YOUR SOCIAL SECURITY NUMBER IN ALL CORRESPONDENCE & REQUESTS 
TO THE RETIREMENT OFFICE.



April 30. 1975

The Honorable George Hohman, Chairman

Senate HESS Committee

Pouch V

State Capitol

Juneau, Alaska 99311

Dear Senator Hohman:

I have reviewed the language contained in Senate Bill j*3G0 per your request. 

Enclosed you will find our suggested amendments to Section 1 of this bill 

along with the reasons for our recommendations. The additional language 

which we are recommending would, in our judgement correct several deficiencies 

which exist in the current law as well as recognize fractional service which 

is intended in the bill as drafted. There would be no fiscal impact for 

Section 1 in its original form or by using the suggested amendments.

I can foresee numerous difficulties in providing group insurance as required 

under Section 2 of Senate Bill itSCO. In m y  judgement the approach followed 

under House Bill //363 is a more desirable way to provide group insurance 

coverage to retired persons. Regardless of the approach taken, I would 

recc; Mend that the subject of granting fractional credit to a teacher be 

handled in a separate bill from the procurement of group insurance for 

teachers. My reason for this recommendation is the fact that two separate 

chapters are involved and there will be a substantial cost impact involved 

in making group insurance available; whereas, the granting of fractional 

service credit will have no fiscal impact.

The following reasons are given to support my recommendation that the 

appro:ich used in House Bill i'3G3 might be considered.

1. Group Insurance would be provided to both retired teachers 

and retired public employees and survivors who are eligible 

for a retirement benefit.

2. There would be no age restrictions on those who would receive 
major medical benefits which is important because disabled 
persons have a difficult time obtaining major medical 
insurance and they are frequently younger than age 55.
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3. The cost of such insurance would be prefunded like any other 

retirement benefit and would be available to all persons 

receiving benefits rather than only those who can afford the 

coverage. This is extremely valuable coverage to any retired 

person anu would have the effect of giving them a tax free 

increase in benefits.

4. This approaclt would be substantially less expensive and 

complicated to administer since we would have a large enough 

group to obtain lower overall insurance rates and could remit

• premiums to the carrier based on head count rather than getting 

involved with payroll deductions from only those enrolled for 

such coverage. This also greatly reduces the adverse selection 

which can occur when you have optional participation in 

a group insurance plan.

5. It would avoid having our present group insurance plan 

adversely effected by including retired persons. As you 

probably know there are many employers who participate in the 

retirement system but do not necessarily participate in the 

States Group Insurance program. Also the employee makes 

partial contributions for group insurance with a number of 

political Tobdivision. To allow retired persons to participate 

under our present State Group Insurance Plan and not receive 
premiums for the active employees with the same employer could 

have a rather drastic impact on the overall experience of the 

current group insurance plan. I do not feel this is 
desirable and could cause a number of political subdivisions

to withdraw their participation.

G. Coverage would be restricted to major medical insurance 

coverage only and would not provide audio, dental or 

visual coverage. Audio, dental and vision insurance coverage 

cs rarely made available to retired persons due to the 

absorbent costs which are involved. It is in the area cf 

major medical coverage where most of the serious financial 

hardships arise and I feel that it is of primary importance 

to provide coverage in that area.

I appreciate having the opportunity to provide you with our comments on 

this bill and would enjoy hearing from you if you have any further questions.

Division of Retirement & benefits

RSG/jb
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I n t r o d u c e d :  4 / 1 8 / 7 5
R e f e r r e d :  H e a l t h ,  E d u c a t i o n

a nd S o c i a l  S e r v i c e s  and 
F i n a n c e

BY CRO F T ,  CHAN CE ,

IN T H E  S E N A T E  H O H M A N  AND M I L L E R

S E N A T E  B I L L  NO. 380 
I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to t e a c h e r  r e t i r e m e n t  f r a c t i o n a l  c r e d i t

a nd m e d i c a l  c o v e r a g e . "

3E IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 1 4 . 2 5 . 2 2 0 ( 1 6 )  is a m e n d e d  to read:

(1 6 ) " y e a r  of s e r v i c e "  m e a n s  m e m b e r s h i p  s e r v i c e  d u r i n g  the 

d a t e s  set for a sc h o o l  t e r m  u n d e r  AS 1 4 . 0 3 . 0 3 0 ;  f r a c t i o n a l  c r e d i t  shall 

be g i v e n  for m e m b e r s h i p  s e r v i c e  [ A FT E R  J U L Y  1, 1 9 67 > ]  d u r i n g  any school 

y e a r  as follows: (A) less t ha n  n i n e  d a y s ,  no credit; (B) n i n e  d a y s  or

m o r e  but less t h a n  27 days, 0.1 yea r s ;  (C) 27 d a y s  or m o r e  but less than 

45 days, 0.2 years; (D) 45 d a y s  or mor e  but less t h a n  63 days, 0.3 ye a r s ;  

(E) 63 d a y s  or m o r e  but less u n a n  81 d a y s ,  0,4 ye a r s ;  (F) 81 da y s  o r  mor e  

but less t ha n  100 days, 0.5 years; (G) 100 d a y s  or m o r e  but less  than 

118 days, 0.6 yea r s ;  (H) 118 d a y s  or m o r e  but less t han 136 days, 0.7 

ye a r s ;  (I) 136 d a y s  or m o r e  but less t ha n  154 d ays, 0.8 ye a r s ; (J) 154 

d a y s  or m o r e  but les s  t h a n  172 d ays, 0.9 yea r s ;  (K) 172 days  o r  m ore,

1.0 years; if s e r v ic e  is p e r f o r m e d  on a p a r t - t i m e  basis, o n e - h a l f  credit 

s h a l l  be g i v e n  for e ach da y  o f  service;

# Sec. 2. AS 3 9 . 3 0 . 0 9 0  is a m e n d e d  to read:

Sec. 3 9 . 3 0 . 09 0 .  P R O C U R E M E N T  O F  G R O U P  I N S U R A N C E .  T h e  D e p a r t m e n t  of 

A d m i n i s t r a t i o n  m a y  o b t a i n  a p o l i c y  or p o l i c i e s  of g r o u p  i n s u r a n c e  c o v e r­

ing s tate  e m p l o y e e s  and e m p l o y e e s  of o t h e r  p a r t i c i p a t i n g  g o v e r n m e n t a l  

u n i t s  s u b j e c t  to the f o l l o w i n g  c o n d i t i o n s :

(1) A g r o u p  i n s u r a n c e  p o l i c y  s h a l l  p r o v i d e  one or m o r e  o f  the 

f o l l o w i n g  b e n e f i t s :  life i n s u r a n c e ,  a c c i d e n t a l  d e a t h  and d i s m e m b e r m e n t

-1- S B  380



I

2

3

4

5

6

;

8

10

11

12

13

M

15

I /■

1/

IK

19

20

21

22

23

24

'25

2a

2/

28

29

i n s u r a n c e ,  w e e k l y  i n d e m n i t y  i n s u r a n c e ,  h o s p i t a l  e x p e n s e  i n s u r a n c e ,  

s u r g i c a l  e x p e n s e  i n s u r a n c e ,  d e n t a l  e x p e n s e  i n s u r a n c e ,  a u d i o - v i s u a l  

i n s u r a n c e ,  or o t h e r  m e d i c a l  car e  i n s u r a n c e .

(2) E a c h  e l i g i b l e  e m p l o y e e  of  the state, his s p o u s e  an d  his 

u n m a r r i e d  c h i l d r e n  c h i e f l y  d e p e n d e n t  on h i m  for s u p p o r t  a n d  e a c h  e l i g i b l e  

e m p l o y e e  o f  a n o t h e r  p a r t i c i p a t i n g  g o v e r n m e n t a l  unit s hall be c o v e r e d  by 

the g r o u p  p o l i c y ,  u n l e s s  e x e m p t  u n d e r  r e g u l a t i o n s  a d o p t e d  by the 

c o m m i s s i o n e r  of a d m i n i s t r a t i o n .

(it) R e p e a l e d  by sec. lit ch. i<7 SLA 197^-

(5) R e p e a l e d  by sec. 1 h ch. it7 SLA 197^-

(9) A p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  [AS lit.2 5 - 1 1 0 , ]  AS 2 2.25 

or AS 39.33 w h o  is not 65 y e a r s  of ag e  m a y  o b t a i n  m a j o r  m e d i c a l  and life 

i n s u r a n c e  u n d e r  this s e c t i o n  for  h i m s e l f  and a n y d e p e n d e n t s  w h o  have 

not r e a c h e d  the ag e  of 65 years.

(10) A p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  [AS lit.2 5 . 1 1 0 , 1  AS 2 2 . 2 5 

or AS 39.35 w h o  is 65 y e a r s  o f  age o r  o l d e r  but wh o  lias d e p e n d e n t s  w h o  

are u n d e r  65 ma y  o b t a i n  m a j o r  m e d i c a l  i n s u r a n c e  for t h e s e  d e p e n d e n t s  

u n d e r  t h i s  section.

(11) A p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  [AS lit.2 5 . 1 1 0 , ]  AS 22.25 

or AS 3 9*35 m a y  o b t a i n  m a j o r  m e d i c a l  an d  p r e s c r i p t i o n  d r u g  i n s u r a n c e  

u n d e r  t his s e c t i o n  for h i m s e l f  and an y  d e p e n d e n t s  to c o v e r  c o s t s  w h i c h

a r e  not c o v e r e d  by the f e d e r a l  old a g e  s u r v i v o r ' s  an d  d i s a b i l i t y  i n s u r a n c e

p r o g r a m .

(12) A p e r s o n  e l e c t i n g  to h a v e  i n s u r a n c e  u n d e r  (9), (10) or

(11) of t h i s  s e c t i o n  s ha l l  pay the c ost o f  this  i n s u r a n c e .

(13) H o  p e r s o n  m a y  e l e c t  for c o v e r a g e  u n d e r  (9), (10) or (11) 

of t h i s  s e c t i o n  u n l e s s  he was or is p r e s e n t l y  e l i g i b l e  for c o v e r a g e  

u n d e r  t h i s  section.

(jit) A r e t i r e d  t e a c h e r  wh o  is 55 y e a r s  of a g e  or o l d e r  may

SB 380
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obtain full participation in ibe proup insurance program by payment of 

an amount equal to 50 per cent of the premium which is or would be 

charged a state employee for similar coverage.
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R e f e r r e d :  H e a l t h ,  E d u c a t i o n
a n d  S o c i a l  S e r v i c e s  and 
F i n a n c e

Introduced: <1/18/75

BY CR O FT ,  C H AN C E ,  
H O H M A N  AN D  M I L L E R

IN T H E  S E N A T E

S E N A T E  B I L L  NO. 380 
IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

’’or an Act e n t i t l e d :  "An Act r e l a t i n g  to t e a c h e r  r e t i r e m e n t  f r a c t i o n a l  cre d i t

a n d  m e d i c a l  c o v e r a g e . "

3E IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS l<t. 2 5 . 2 2 0 ( 16) is a m e n d e d  to read:

(1 6 ) " y e a r  o f  s e r v i c e "  m e a n s  m e m b e r s h i p  s s r v i c e  d u r i n g  the 

d a t e s  set for a s c h o o l  t e i m  u n d e r  AS l A . 0 3 .0 3 0 ; f r a c t i o n a l  cr e d i t  shall 

be g i v e n  for m e m b e r s h i p  s e r v i c e  [A F T E R  J U L Y  1, 1 9 6 7 , ]  d u r i n g  a n y  school 

y e a r  as follows: (A) less t h a n  n i n e  d a y s ,  no c r ed i t ;  (B) n i n e  d a y s  or

m o r e  but less t h a n  27 days, 0.1 years; (C) 27 d a y s  o r  m o r e  but less tha n  

A 5 days, 0.2 ye a r s ;  (D) <15 d a y s  or m o r e  but les s  tha n  63 days, 0.3 ye a r s ;  

(E) 63 d a y s  or m o r e  but less t h a n  8l d a y s ,  0.A ye a rs ;  (F) 81 d a y s  or more 

but less than 100 days, 0.5 ye a r s ;  (G) 100 d a y s  or m o r e  but less than 

118 days, 0.6 y e a r s ;  (II) 118 da y s  or m o r e  but les s tha n  1 36 d ays, 0.7 

years; (I) 1 36 d a y s  or m o r e  but less t h a n  15A days, 0.8 years; (J) 15A 
d a y s  or m o r e  but l ess t h a n  172 days, 0.9 ye ar s ;  (K) 172 days  o r  m ore,

1.0 yea r s ;  if s e r v i c e  is p e r f o r m e d  on a p a r t - t i m e  ba s i s ,  o n e - h a l f  cre di t  

shall be g i v e n  for e a c h  d a y  of service;

* Sec 2. AS 3 9 . 3 0 . 0 9 0  is a m e n d e d  to read:

Sec. 39.30 . 09 0 .  P R O C U R E M E N T  O F  G R O U P  I N S U R A N C E .  Th e  D e p a r t m e n t  of 

A d m i n i s t r a t i o n  m a y  o b t a i n  a p o l i c y  or p o l i c i e s  of g r o u p  i n s u r a n c e  c o v e r­

ing state e m p l o y e e s  and e m p l o y e e s  of o t h e r  p a r t i c i p a t i n g  g o v e r n m e n t a l  

u n i t s  s u b j e c t  to the f o l l o w i n g  c o n d i t i o n s :

(1) A g r o u p  i n s u r a n c e  p o l i c y  s h a l l  p r o v i d e  one o r  m o r e  o f  the 

f o l l o w i n g  b e n e f i t s :  l i f e  i n s u r a n c e ,  a c c i d e n t a l  d e a t h  and d i s m e m b e r m e n t

-1- SB 380



obtain full p a r t icipation In the group Insurance program by payment of 

an amount equal to 50 per cent of the p r e m i u m  which is or would be 

charged a state employee for similar c o v e r a g e .
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I n t r o d u c e d :  V 1 8 / 7 5
R e f e r r e d :  H e a l t h ,  E d u c a t i o n

a n d  S o c i a l  S e r v i c e s  and 
F i n a n c e

BY CROFT, CHAN C E ,

IN T H E  S E N A T E  H O H M A N  A ND  M I L L E R

S E N A T E  BI ,L NO. 380 
IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to t e a c h e r  r e t i r e m e n t  f r a c t i o n a l  cr e d i t

and m e d i c a l  c o v e r a g e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 1 JI. 25. 2 2 0 ( 1 6 )  is a m e n d e d  to read:

(16) " y e a r  o f  s e r v i c e "  m e a n s  m e m b e r s h i p  s e r v i c e  d u r i n g  the

d a t e s  set for a s c h o o l  t erm u n d e r  AS 1 ^ . 0 3 . 0 3 0 ;  f r a c t i o n a l  c re d i t  shall 

be g i v e n  f o r  m e m b e r s h i p  s e r v i c e  [ A F T E R  J U L Y  1, 1967 ,] d u r i n g  an y  school 

y e a r  as follows: (A) less than n i n e  days, no cred i t ;  (B) nin e  day s  or

m o r e  but l e s s  t h a n  27 d ays, 0.1 years; (C) 27 d a y s  or m o r e  but less than 

45 days, 0.2 ye a r s ; (D) *J5 days or m o r e  buu less th a n  63 d ays, 0.3 .years; 

(E) 63 d a y s  or m o r e  but less t ha n  Ol d ays, 0J) yea r s;  (F) 81 d a y s  or mor e  

but less t han 1 0 0  days, 0.5 ye a rs ;  (G) 100 d a y s  or m o r e  but less than 

118 days, 0.6 years; (ii) 11 8  day s  or m o r e  but less than 136 days, 0.7 

y ears; (I) 1 36 d a y s  or m o r e  but less t h a n  1 5 ^ d ays, 0.8 y e a r s ;  (J) 15^1 

d a y s  or m o r e  but less th a n  172 days, 0.9 years; (K) 172 d a y s  or more,

1.0 years; if s e r v i c e  is p e r f o r m e d  on a p a r t - t i m e  bas i s,  o n e - h a l f  credit 

s h a l l  be g i v e n  fo r  e a c h  day of s e r v i c e ;

* Sec. 2. AS 3 9 . 3 0 . 0 9 0  is a m e n d e d  to read:

Sec. 39.3 0 . 0 9 0 .  P R O C U R E M E N T  OF G R O U P  I N S U R A N C E .  T h e  D e p a r t m e n t  of

A d m i n i s t r a t i o n  m a y  o b t a i n  a p o l i c y  or p o l i c i e s  of g r o u p  i n s u r a n c e  c o v e r­

ing s t a t e  e m p l o y e e s  and e m p l o y e e s  of o t h e r  p a r t i c i p a t i n g  g o v e r n m e n t a l  

u n i t s  s u b j e c t  to the f o l l o w i n g  c on d i t i o n s :

(1) A g r o u p  i n s u r a n c e  p o l i c y  s h a l l  p r o v i d e  one or m o r e  of the 

f o l l o w i n g  b e n e f i t s :  l i f e  i n s u r a n c e ,  a c c i d e n t a l  d e a t h  and d i s m e m b e r m e n t

-1- SB 380



i n s u r a n c e ,  w e e k l y  i n d e m n i t y  i n s u r a n c e ,  h o s p i t a l  e x p e n s e  i n su r a n c e ,  

s u r g i c a l  e x p e n s e  i n s u r a n c e ,  d e n t a l  e x p e n s e  i n s u r a n c e ,  a u d i o - v i s u a l  

i n s u r a n c e ,  or o t h e r  m e d i c a l  c a r e  i n s u r a n c e .

(2) E a c h  e l i g i b l e  e m p l o y e e  o f  the state, his s p ou s e  and his 

u n m a r r i e d  c h i l d r e n  c h i e f l y  d e p e n d e n t  on h i m  for s u p p o r t  and  e a e h  e l i g i b l e  

e m p l o y e e  of a n o t h e r  p a r t i c i p a t i n g  g o v e r n m e n t a l  unit shall be c o v e r e d  by 

the g r o u p  poli c y ,  u n l e s s  e x e m p t  u n d e r  r e g u l a t i o n s  a d o p t e d  by the 

c o m m i s s i o n e r  of a d m i n i s t r a t i o n .

(4) R e p e a l e d  by sec. 14 ch. 47 SLA 1974.

(5) R e p e a l e d  b y  sec. 14 ch. 47 SL A  1974.

(9) A p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  [AS 1 4 . 2 5 . 1 1 0 , ]  AS 2 2.25 

or AS 3 9.35 w h o  is not 65 y e a r s  of ag e  m a y  o b t a i n  m a j o r  m e d i c a l  and life 

i n s u r a n c e  u n d e r  t h i s  s e c t i o n  for h i m s e l f  a nd  any d e p e n d e n t s  who hav e  

not r e a c h e d  the a g e  of 65 years.

(10) A p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  [AS 1 4 . 2 5 . 1 1 0 , ]  AS 2 2.25 

nr AS 39.35 wh o  is 65 y e a r s  o f  age or o l d e r  but w h o  has dependent:; w h o  

are u n d e r  65 ma y o b t a i n  m a j o r  m e d i c a l  I n s u r a n c e  for these d e p e n d e n t s  

u n d e r  t his section.

(11) A p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  [AS 1 4 . 2 5 . 1 1 0 , ]  AS 2 2.25 

or AS 3 9 - 35  m a y  o b t a i n  m a j o r  m e d i c a l  an d  p r e s c r i p t i o n  d r u g  I n s u r a n c e  

u n d e r  t h i s  s e c t i o n  for h i m s e l f  and a n y  d e p e n d e n t s  to c o v e r  c o s t s  w h i c h

are not c o v e r e d  by the fede r a l  ol d  a g e  s u r v i v o r ' s  and d i s a b i l i t y  i n s u r a n c e

p r o g r a m

(12) A p e r s o n  e l e c t i n g  to ha v e  i n s u r a n c e  u n d e r  (9), (10) or

(11) of t h i s  s e c t i o n  shall pa y  the cos t  o f  t h i s  insur an c e .

(13) No p e r s o n  m a y  e l e c t  for c o v e r a g e  u n d e r  (9), (10) or (11) 

of t h i s  s e c t i o n  u n l e s s  he was or is p r e s e n t l y  e l i g i b l e  for c o v e r a g e  

u n d e r  thi s  section.

(14) A r e t i r e d  t e a c h e r  wh o  is 55 y e a r s  of age or o l d ar ma y
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obtain full participation In the group Insurance program by payment of 

an amount equal to 50 per cent of the premium which is or would be 
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I n t r o d u c e d :  4 / 1 8 / 7 5
R e f e r r e d :  H e a l t h ,  E d u c a t i o n

an d  S o c i a l  S e r v i c e s  and 
F i n a n c e

B Y  CR O F T ,  CHAN C E,

IN T H E  S E N A T E  H O H M A N  AN D  M I L L E R

S E N A T E  B I L L  NO. 380 
IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to t e a c h e r  r e t i r e m e n t  f r a c t i o n a l  credit

and m e d i c a l  c o v e r a g e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 1 4 . 2 5 . 2 2 0 ( 1 6 )  is a m e n d e d  to read:

(16) " y e a r  o f  s e r v i c e "  m e a n s  m e m b e r s h i p  s e r v i c e  d u r i n g  the 

d a t e s  set for a s c h o o l  t e r m  u n d e r  AS 1 4 . 0 3 . 0 3 0 ;  f r a c t i o n a l  c r e d i t  shall 

be g i v e n  for m e m b e r s h i p  s e r v i c e  [ A F T E R  J U L Y  1, 1 9 6 7 ,] d u r i n g  any school 

y e a r  as follows: (A) les s  t h a n  ni n e  days, no credi t ;  (B) nin e  d a y s  or

m o r e  but les s  t h a n  27 d ays, 0.1 y e a r s ;  (C) 27 d a y s  or m o r e  but l ess than 

45 days, 0.2 years; (D) 45 d a y s  or m o r e  but less t h a n  63 days, 0.3 years; 

(E) 63 d a y s  or m o r e  but less t h a n  81 d ays, 0.4 years; (F) 81 day s  or more 

but les s  than 100 d ay s ,  0.5 y e a r s ;  (G) 100 d a y s  or m o r e  but less than 

118 days, 0.6 ye a r s ;  (H) 118 d a y s  or m o r e  but less than 136 days, 0.7 

years; (I) 136 d a y s  or m o r e  Dut less t h a n  154 days, 0.8 ye a r s ;  (J) 154 

d a y s  or m o r e  but les s  t h a n  172 d ays, 0.9 y e a r s ;  (K) ]72 d ays or more,

1.0 years; if s e r v i c e  is p e r f o r m e d  on a p a r t - t i m e  basis, o n e - h a l f  credit 

shall be g i v e n  f o r  e a c h  d a y  o f  s e r vi c e ;

* Sec. 2. AS 3 9 . 3 0 . O y O  is a m e n d e d  to read:

Sec. 3 9 . 3 0 . 0 9 0 .  P R O C U R E M E N T  O F  G R O U P  I N S U R A N C E .  T h e  D e p a r t m e n t  of 

A d m i n i s t r a t i o n  m a y  o b t a i n  a p o ] i c y  or p o l i c i e s  of g r o u p  i n s u r a n c e  c o v e r­

ing s tate  e m p l o y e e s  an d  e m p l o y e e s  o f  o t h e r  p a r t i c i p a t i n g  g o v e r n m e n t a l  

u n i t s  s u b j e c t  to the f o l l o w i n g  c o n d i t i o n s :

(1) A g r o u p  i n s u r a n c e  p o l i c y  s h a l l  p r o v i d e  one o r  m o r e  o f  the 

f o l l o w i n g  b e n e f i t s :  l i f e  i n s u r a n c e ,  a c c i d e n t a l  d e a t h  an d  d i s m e m b e r m e n t

-1- S B  380
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i n s u r a n c e ,  w e e k l y  i n d e m n i t y  i n s u r a n c e ,  h o s p i t a l  e x p e n s e  i n s u r a n c e ,  

s u r g i c a l  e x p e n s e  i n s u r a n c e ,  d e n t a l  e x p e n s e  i n s u r a n c e ,  a u d i o - v i s u a l  

i n s u r a n c e ,  or o t h e r  m e d i c a l  care i n su r a n c e .

(2) E a c h  e l i g i b l e  e m p l o y e e  of t h e  state, his s p o u s e  a n d  his 

u n m a r r i e d  c h i l d r e n  c h i e f l y  d e p e n d e n t  on h i m  for s u p p o r t  an d  e a c h  e l i g i b l e  

e m p l o y e e  o f  a n o t h e r  p a r t i c i p a t i n g  g o v e r n m e n t a l  uni t  s h a ll  be c o v e r e d  by 

the g r o u p  p o l i c y ,  u n l e s s  e x e m p t  u n d e r  r e g u l a t i o n s  a d o p t e d  by the 

c o m m i s s i o n e r  of a d m i n i s t r a t i o n .

(4) R e p e a l e d  by sec. 14 ch. 47 S L A  1974.

(5) R e p e a l e d  by sec. 14 ch. 47 SL A  1974.

(9) A p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  [AS 1 4 . 2 5 . 1 1 0 , ]  AS 2 2 . 2 5  

or AS 39-35 w h o  is not 65 y e a r s  o f  a g e  m a y  o b t a i n  m a j o r  m e d i c a l  an d  life 

i n s u r a n c e  u n d e r  th i s  s e c t i o n  for h i m s e l f  a n d  a n y  d e p e n d e n t s  w h o  hav e  

not r e a c h e d  the age of  65 years.

(10) A p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  [AS 1 4 . 2 5 - 1 1 0 , ]  AS 2 2 . 2 5  

or AS 39-35 w h o  is 65 y e a r s  of age o r  o l d e r  but w h o  has d e p e n d e n t s  wh o  

are u n d e r  65 m a y  o b t a i n  m a j o r  m e d i c a l  i n s u r a n c e  f o r  t h e s e  d e p e n d e n t s  

u n d e r  t h i s  section,

(11) A p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  [AS 1 4 . 2 5 - 1 1 0 , ]  AS 22.25 

or AS 39-35 m a y  o b t a i n  m a j o r  m e d i c a l  and p r e s c r i p t i o n  d r u g  i n s u r a n c e  

u n d e r  t hi s  s e c t i o n  fo r h i m s e l f  a n d  an,, d e p e n d e n t s  to c o v e r  c o st s  w h i c h

a r e  not c o v e r e d  by the f e d e r a l  o l d  a g e  s u r v i v o r ' s  and d i s a b i l i t y  i n s u r a n c j

pr o g r a m .

(12) A p e r s o n  e l e c t i n g  to h a v e  i n s u r a n c e  u n d e r  (9), (10) or

(11) o f  t his s e c t i o n  s h a l l  pay  the c ost of t h i s  i n s u r a n c e .

(13) No p e r s o n  ma y  e l e c t  fo r  c o v e r a g e  u n d e r  (9), (10) or (11) 

of t hi s  s e c t i o n  u n l e s s  he w a s  or is p r e s e n t l y  e l i g i b l e  for c o v e r a g e  

u n d e r  thi s  section.

(14) A r e t i r e d  t e a c h e r  wh o  is 55 y e a r s  o f  age or o l d e r  may

SB 380
- 2 -
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C O M M I T T E E  R E P O R T

S E N A T E

s / 2 / 7 5

Mr. President: Date _______________________

The Committee on FINANCE_____________  has had SB 381 ___________
s p e c i a l  a p p r o p r i a t i o n  f o r  a s e w e r  p r o j e c t  f o r  G i r d w o o d - A l y e s k a

under consideration. A Major i t y of the members of the Committe e

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTA CHED A M E N D M E N T (S )

( ) recommends it BE REPLACED WITH CS FOR ________________  AND THAT

CS F O R _________________DO PASS

( ) "and" recommends it BE REFERRED TO THE _________________________

COMMITTEE

( ) reports it back WITHOUT RECOMM EN DA TI ON

( ) " o t h e r "

Members signing the Ma j o r it y report:

Members NOT concurring in the Ma j o r i ty report:

___________________________ recommend s :

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

recommend s :

C h a  i r m a n



**FIwANCE*i

4/18/75

C O M M I T T E E  R E P O R T
S E N A T E

Mr. President:

The Comm i t tee on -C&B -AffE A I RS

Date

has had SB 88l
special appropriation for a sev;er project for Girdwood-Alyeska

under consideration. A Major i ty of the members of the Committe e

/
recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTA CHED AMENDMENT(S)

recommends it BE REPLACED WITH CS FOR ________________  AND THAT

CS FOR

( )

( )

( )

_________________ DO PASS

"and" recommends it BE REFERRED TO THE 

COMM ITTEE

reports it back WITHOUT RECOMM EN DA TI ON

( ) " o t h e r "

Members NOT concurring in the Major ? ty report:

____________________________recommend s :

____________________________ recommends:

r ecommends :

C h a i r m a n



!#-$

1

2

3

4

5

67
89

10

II

12

13141516171819
20

21

22

2324
2526272829

• ■ ' ■ ■' ui, Y»

3

Introduced.: 4/13/75
deferred: Community and

Regional Affairs r.nd 
Finance

N T H E  S E N A T E hY COLLETT A AMD EADT.::‘

301
S E N A T E  B I L L  NO.

I N  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O P  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

or an  A c t  e n t i t l e d :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  G r e a t e r

A n c h o r a g e  A r e a  B o r o u g h  f o r  t h e  c o n s t r u c t i o n  o f  the  

G i r d w o o d - A l y e s k a  s e w e r a g e  p r o j e c t ;  a n d  p r o v i d i n g  f o r  

an e f f e c t i v e  d a t e . "

E IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O P  A L A S K A :

S e c t i o n  1. T h e  s u m  o f  $ 1 , 6 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fu n d  

o t h e  G r e a t e r  A n c h o r a g e  A r e a  B o r o u g h  f o r  t h e  c o n s t r u c t i o n  o f  t h e  G l r d w o o d -  

l y e s k a  s e w e r a g e  p r o j e c t .

# Sec. 2. This Act takes effect July 1, 1975-

COMMITTEE COPY - 1 -
SB 381

M S .
•V- ^

__________________ ■ __
.
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THE LEGISLATURE OF THE STATE OF ALASKA 
FISCAL NOTE

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

I. R E Q U E S T
B i l l  No. SB 381 ________  ______________

T i t l e :  Appropriating $11500,000 to Municipality of Anchorage for Sewer Project
R e q u e s t e d  by: Senate Finance Date: December 8, 1975
R e t u r n  D a t e  R e q u e s t e d : 1/1/76
A g e n c y : Community & Regional Affairs P r o g r a m :  Development

II. F I S C A L  D E T A I L  , , „ x B . ,
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  Local Government Assistance

A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T FY 76 F Y  77 FY 78 FY 79 F Y  80 F Y  81
100 P E R S O N A L  S E R V I C E S -0-
200 T R A V E L
300 C O N T R A C T U A L
4 00 C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  & S T R U C T U R E S
700 G R A N T S ,  C L A I M S ,  ETC.

T O T A L
-0-

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D -0-

F E D E R A L  F U N D S
O T H E R

C. P O S I T I O N S :  

P E R M A N E N T / T E M P O R A R Y / / / / ! / /
M A N  M O N T H S  (P./T.)

.. .
/ /

7  | . ; _ r

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

IV. A T T A C H M E N T S

V. DATE: ) ^ ~  °)[' P R E P A R E D  BY:

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e

cc: B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

Palmer McCarter, Director 
Local Government Assistance Division

H/s 50
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In troduced :  *1/18/75
R e f e r r ed :  Community and

R eg iona l  A f f a i r s  and 
Finance

[N THE SENATE COLLETTA AND RADER

SENATE BILL NO. 381 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  FIRST SESSION 

A BILL

?or an Act e n t i t l e d :  "An Act making a s p e c i a l  a p p ro p r ia t i o n  to  the Grea ter

Anchorage Area Borout.n f o r  the c on s t ru c t i o n  o f  the 

* G irdwood-A lyeska sewerage p r o j e c t ;  and p r o v id in g  f o r  

an e f f e c t i v e  d a t e . "

3E IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# S ec t io n  1. The sum o f  $1,600,000 i s  ap p ropr ia ted  from the g en e ra l  fund 

-,o the G rea te r  Anchorage Area Borough f o r  the c on s t ru c t io n  o f  the Girdwood- 

Alyeska sewerage p r o j e c t .

* Sec.  2. This  Act takes  e f f e c t  July  1, 1975-

/

-1- SB 381
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In t roduced :  V18/75
R e f e r r e d :  Community and

Reg ion a l  A f f a i r s  and 
Finance

IN THE SENATE BY COLLETTA AND RADER

SENATE BILL NO. 381 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  FIRST SESSION 

A BILL

For an Act e n t i t l e d :  "An Act making a s p e c i a l  a p p ro p r ia t i o n  t o  the Grea ter

Anchorage Area Borough f o r  the c on s t ru c t i o n  o f  the 

G irdwood-A lyeska sewerage p r o j e c t ;  and p r o v id in g  f o r  

an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S ec t io n  1. The sum o f  $1,600,000 i s  ap p rop r ia ted  from the gen e ra l  fund 

to  the G rea te r  Anchorage Area Borough f o r  the c on s t ru c t i o n  o f  the Girdwood- 

A lyeska  sewerage p r o j e c t .

* Sec.  2. This  Act takes  e f f e c t  July  1, 1975-

- 1 - SB 381
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C O M M I T T E E  R E P O R T

S E N A T E

*1/30/75

M r .  P r e s i d e n t :  D a t e  ____________________________

T h e  C o m m i t t e e  o n  FINANCE _________________ h a s  h a d  SB 382_____________

relating to state adi to local governments
u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

( ) r e c o m m e n d s  it DO P A S S

( ) r e c o m m e n d s  it DO N O T  P A S S

( ) r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S )

( ) r e c o m m e n d s  it BE R E P L A C E D  W I T H  C S  F O R  ____________________ A N D  T H A T

CS  F O R  ____________________  D O  P A S S

( ) " a n d "  r e c o m m e n d s  it BE R E F E R R E D  T O  T H E  ______________________________

C O M M  I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j  o r  j ty r e p o r t :

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a  j o r i ty r e p o r t :

_________________________________ r e c o m m e n d  s :

_________________________________  r e c o m m e n d s :

___________________  ______  r e c o m m e n d s :

___________________ _________  r e c o m m e n d s :

r e c o m m e n d  s :

C h a i r m a n



C O M M I T T E E  R E P O R T

4/21/75 S E N A T E

M r .  P r e s i d e n t : D ate 2 9  / 9 v 9

T h e  C o m m  i 11 e e  o n C&R AFFAIRS h a s  h a d
SB 382

relating to state aid to local governments
u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

\  ------
(/i r e c o m m e n d s  it DO  P A S S

( ) r e c o m m e n d s  it D O  N O T  P A S S

( ) r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T  (S)

( ) r e c o m m e n d s  it BE R E P L A C E D  W I T H  C? F O R  ___________________  A N D  T H A T

CS F O R ____________________ D O  P A S S

( ) " a n d "  r e c o m m e n d s  it BE R E F E R R E D  T O  T H E  ______________________________

C O M M  I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  _ s i g n i n a  t h e  M #  j o r i ty r e p o r t :

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a  j o r i ty r e p o r t

___________________________    r e c o m m e n d s :

_________________________________  r e c o m m e n d s :

r e c o m m e n d s  :

C h a  i r m a n
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Introduced: 4/21/75
Referred: Community and

Regional Affairs and 
Pinance

B Y  T H E  C O M M U N I T Y  A N D  
IN T H E  S E N A T E  R E G I O N A L  A F F A I R S  C O M M I T T E E

S E N A T E  B I L L  NO. 382
I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  Act r e l a t i n g  t o  s t a t e  a i d  t o  l o c a l  g o v e r n m e n t s

p a y a b l e  u n d e r  AS 4 3 . 1 3 . 0 1 0 ( k ) ; a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  4 3 . l 8 . 0 1 0 ( k )  is a m e n d e d  t o  read:

(k) A  c i t y  o r  b o r o u g h  m a y  n o t  r e c e i v e  s t a t e  s h a r e d  r e v e n u e  b a s e d

o n  t h e  p o p u l a t i o n  r e s i d i n g  o n  t h a t  p o r t i o n  o f  a  m i l i t a r y  r e s e r v a t i o n

a n n e x e d  t o  a  c i t y  o r  b o r o u g h  a f t e r  J a n u a r y  1, 1973, e x c e p t  as p r o v i d e d

i n  this s u b s e c t i o n .  If a m i l i t a r y  r e s e r v a t i o n  is l o c a t e d  w i t h i n  a c i t y

o r  b o r o u g h ,  the c i t y  o r  b o r o u g h  Is l i m i t e d  i n  its e n t i t l e m e n t  t o  s t a t e

s h a r e d  r e v e n u e ,  b a s e d  o n  t h e  p o p u l a t i o n  r e s i d i n g  o n  the r e s e r v a t i o n ,  as 

f ol l o w s :  50 p e r  ce n t  o f  t h e  a m o u n t  p a i d  p e r  c a p i t a  for p o l i c e  p r o tectior 

u n d e r  (a)(1) o f  t h i s  sec t i o n ;  25 p e r  c e n t  o f  t h e  a m o u n t  p a i d  p e r  c a p i t a  

f o r  p a r k s  a n d  r e c r e a t i o n  u n d e r  (a)(5) o f  t h i s  s e c t i o n ;  [AND] 50 p e r  ce n t  

o f  t h e  a m o u n t  p a i d  p e r  c a p i t a  f o r  t r a n s p o r t a t i o n  f a c i l i t i e s  o r  s e r v i c e s  

u n d e r  (a)(6) of  th i s  s e c t i o n ; a n d  50 p e r  c e n t  o f  t h e  a m o u n t  p a i d  p e r  

c a p i t a  f o r  a i r  o r  w a t e r  p o l l u t i o n  c o n t r o l  u n d e r  (a)(3) o f  t h i s  s e c t i o n .

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1975.
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T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA 
F I S C A L  N O T E

S e c o n d  S e s s i o n  - N i n t h  Legislature

I. R E Q U E S T
B i l l  N o .  SB 382 _________________________________________________

T i t l e :  State Aid to Local Governments payable under AS 43.18 010 /K)
R e q u e s t e d  by: Senate Finance D a t e :  12/8/75

R e t u r n  D a t e  R e q u e s t e d :  T 7 V 7 6  ____________

A g e n c y : Community & Regional Affairs P r o g r a m :  Development

II. F I S C A L  D E T A I L  M . . _ c . n J
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  Municipal Services Revenue Sharing

A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  76 F Y  77 F Y  78 F Y  79 FY 80 FY 81

100 P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  & S T R U C T U R E S
700 G R A N T S ,  C L A I M S ,  ETC. 26.6

T O T A L
26.6

B. F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 26.6

F E D E R A L  F U N D S
O T H E R

C. P O S I T I O N S :  

P E R M A N E N T / T E M P O R A R Y / / / / / /

M A N  M O N T H S  (P./T.) / “ / / / / /

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

Under air-water pollution control the municipality of Anchorage and the Fairbanks 
North Star Borough qualify and have been receiV-ig funds. The latest military 
figures are as follows:

Municipality of Anchorage 17,892
Fairbanks North Star Borough 6,412

and if Kodiak annexes the Coast Guard support center, 2,300 Dopulation would be 
added.

The latest available figures we have received and used for FY 76 state revenue 
sharing are as follows:

Municipality of Anchorage 17,892
Fairbanks North Star Borough 6,412

Coast Guard Support Center Kodiak 2,300
IV. A T T A C H M E N T S  (the 2,300 figure included 280

civilians) 26,604

26.6 funding by using share

V. DATE: I ' 9  ̂  P R E P A R E D  BY:
I

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  Local G o v e r n m e n t  A s s i s t a n c e  D i v i s i on

cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

mer McCarter, Director

H/s 50



The Legiii.mturn c; U*“ .✓tute of A i u m u  
Fir,CM . NOTE

First Sf-caior- - Ninth Ley,':: lature

I .  REQUEST
B i l l  N<J. Senate B i l l  382
Tit ie- :  Relating” to state aid to local governments payable under AS. 43.18.010(K)
Requested by: 'Senate Finance_______________________Date:________________________
R e tu rn  D a le  R equ es ted :
Agency: Caimunitv s Re g i o n a l  A f f a i r s  Program:x}eucinaac.at-

I I .  FISCAL DETAIL
Budget Request U n i t ( s )  A f f e c t e d :  Municipal Services Revenue Sharing 
A. EXPENDITURES: (Thousands o l  d o l l a r s )

OBJECT FY 75 FY 76 FY 77 FY 78 KY 72 yv Po
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
5oo COMMODITIES
500 EQUIPMENT
COO LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. 35.5 ... ..3S..5 3* 3 5 .5 -

4
TOTAL.

B. FUNDING: (Thousands o f  d o l l a r s )

GENERAL FUND 35.5 35.5 35.5 35.5 35.5
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / . _ / _____ /  i /MAN MONTHS ( P . A ’ . ) / y / z . . /

I I I .  ANALYSIS (See F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t io n  I I I )  

Attached

IV .  ATTACHMENTS

V. DATE: s/ i / 7 a . PREPARED BY

O r l g i n a ] • 
c c :

David Jensen
L e g i s l a t i v e  Finance L x a l  Government/Specialist
Budget and Management Local Government Assistance DivisionPrime Sponso r ( F i r s t  L e g i s l a t o r  Named)

« /



Ill ANALYSIS

A decision to increase or decrease military personnel is tied to defense 

needs, no reliable information can be gathered to substantiate projected 

needs, hence the assumption is made that military persons on reservations 

w il l remain static over the next five years.

At this time the Greater Anchorage Area Borough has 23,339 persons liv ing 

on military reserve. The Fairbanks North Star Borough has 7,033 persons 

liv ing 'on military reserve. Both municipalities did receive state revenue 

sharing entitlements under the category air and water pollution control.

It is expected that the municipalit ies .w ill continue to receive entitlements 

under the category, and that the number of persons residing on military 

reserves within the municipalities w il l not increase.

The full entitlement for air and water pollution control of $2 per capita at 

50% would entitle the GAAB to approximately $24,000 and the FNSB to approximately 

$9,000 for FY 76.

It is possible the City of Kodiak may annex the military reserve adjacent to 

the municipality. If such annexation occurs the City of Kodiak would be 

entitled to approximately $2,500 under the proposal. The funding projection 

includes this possib ility .

/



First Cess.-?on - N i n t h  Legisla ture

T h e  Legiij.lat.ure c f  t h e  s t a t e  o f  A l a s k a

F I S C A L  .NOTE

I . R E Q U E S T
Bill No.  Senate Bill 382
T i t l e :  Relating to state aid to local governments payable under AS. 43.18.010(K)
R e q u e s t e d  by: "Senate Finance_________________________D a t e :_________________________

R e t u r n  D a t e  R e q u e s t e d :
A g e n c y : Canmunitv & Reg iona l  A f f a i r s  P r o g r a m :pevelomient-

II. F I S C A L  D E T A I L
B u d g e t  R e quest Unlt(s) Affe cted: Municipal Services Revenue Sharing
A. EXPEND I T U R E S :  (Thousands of dollars)

OBJECT FY 75

V
Ot--

>-< FY 77 FY 78 FY 79 FY 80
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
GOO LAND & STRUCTURES
700 GRANTS,  C L A IM S ,  ETC. 3 5 .5 ---- 55.5 -  .35.5 . 35.5- - 35.5 ■

TOTAL

B. FUNDING: (Thou sands of dollars)

G E N E R A L  FUND 35.5 I 35.5 35.5 2^5. I 35.5
F E D E R A L  FUNDS _ JL_
O T H E R .1

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y /  ___ , / . . J L / ____ J / / /
MAN M O N T H S  (P./T.) L /  ... / / .-L_

III. A N A L Y S I S  (See F i scal Note Prepaz’atlon Instructions, S e c t i o n  III) 

Attached

I V . A T T A C H M E N T S

v • DATE :___ 5/.1/7-5-
P R E PARED BY

O r i g i n a l :
cc :

David Jensen
L e gis lative Finance Local Government/Specialist
Budget and Management Local Government Assistance Division
Prime Sponsor (First L e g i s l a t o r  Named)



Ill ANALYSIS

A decision to increase or decrease military personnel is tied to defense 

needs, no reliable information can be gathered to substantiate projected 

needs, hence the assumption is made that military persons on reservations 

w ill remain static over the next five years.

At this time the Greater Anchorage Area Borough has 23,339 persons liv ing 

on military reserve. The Fairbanks North Star Borough has 7,833 persons 

liv ing on military reserve. Both municipalities did receive state revenue 

sharing entitlements under the category air and water pollution control.

It is expected that the municipalities w ill continue to receive entitlements 

under the category, and that the number of persons residing on military 

reserves within the municipalities w ill not increase.

The full entitlement for air and water pollution control of $2 per capita at 

50% would entitle the GAAB to approximately $24,000 and the FNSB to approximately 

$9,000 for FY 76.

It is possible the City of Kodiak may annex the military reserve adjacent to 

the municipality. If such annexation occurs the City of Kodiak would be 

entitled to approximately $2,500 under the proposal. The funding projection 

includes this possibility.
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BY THE COMMUNITY AND
IN THE SENATE REGIONAL AFFAIRS COMMITTEE

SENATE BILL NO. 382 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  FIRST SESSION 

A BILL

lo r  an Act e n t i t l e d :  "An Act r e la t in g :  t o  s t a t e  a id  t o  l o c a l  governments

payable  under AS 4 3 .1 8 .0 1 0 ( k ) ; and p r o v id in g  f o r  an 

e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 4 3 . l 3 . 0 1 0 (k )  i s  amended to  read :

(It) A c i t y  or borough may not r e c e i v e  s t a t e  shared revenue based

on the p opu la t ion  r e s i d i n g  on tha t  p o r t i o n  o f  a m i l i t a r y  r e s e r v a t i o n

annexed to  a c i t y  or borough a f t e r  January 1, 1973, excep t  as prov ided

in  t h i s  subsec t ion .  I f  a m i l i t a r y  r e s e r v a t i o n  i s  l o c a t e d  w i th in  a c i t y

or  borough, the c i t y  o r  borough i s  l i m i t e d  in  i t s  e n t i t l e m e n t  t o  s t a t e

shared 1 ' evenue, based on the p op u la t ion  r e s i d i n g  on the r e s e r v a t i o n ,  as 

f o l l o w s :  50 per  cent o f  the amount paid per  c a p i ta  f o r  p o l i c e  p r o t e c t i o r  

under ( a ) ( 1 )  o f  t h i s  s e c t i o n ;  25 per  cent o f  the amount paid per c a p i t a  

f o r  parks and r e c r e a t i o n  under ( a ) ( 5 )  o f  t h i s  s e c t i o n ;  [AND] 50 per  cent 

o f  the amount paid  per  c a p i t a  f o r  t r a n s p o r t a t i o n  f a c i l i t i e s  o r  s e r v i c e s  

under ( a ) ( 0 )  o f  t h i s  s e c t i o n ; and 50 per  cent  o f  the amount paid per 

c a p i t a  f o r  a i r  o r  water p o l l u t i o n  c o n t r o l  under ( a ) ( 3 )  o f  t h i s  s e c t i o n .

* Sec.  2. This  Act takes  e f f e c t  July  1,  1975.

- 1 - SB 382
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BY THE COMMUNITY AND
:h th e  se nat e  r e g io n a l  a f f a i r s  committee

SENATE BILL MO. 382 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  FIRST SESSION 

A BILL

’o r  an Act  e n t i t l e d :  "An Act r e l a t i n g  t o  s t a t e  a id  t o  l o c a l  governments

payable under AS 43.18.0 1 0 ( k ) ; and providing for an 

effective date."

IE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 43.18.010(10 i s  amended t o  read:

(k) A city or borough may not receive state shared revenue based

on the population residing on that portion of a military reservation

annexed to a city or borough after January 1, 1973, except as provided

in this subsection. If a military reservation is located within a city

or borough, the city or borough is limited in its entitlement to state

shared revenue, based on the population residing on the reservation, as 

follows: 50 per cent of the amount paid per capita for police protectio 

under (a)(1) of this section; 25 per cent of the amount paid per capita 

for parks and recreation under (a)(5) of this section; [AMD] 50 per cent 

of the amount paid per capita for transportation facilities or services 

under (a)(6) of this s e c t i o n ; and 50 per cent of the amount paid per 

capita for air or water pollution control under (a)(3) of this s e c t i o n .

* Sec. 2. This Act takes effect July 1, 1975-

it - 1 - 3B 382
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I n t r o d u c e d :  A/21/75
R e f e r r e d :  Community and

R e g i o n a l  A f f a i r s  and 
F in a n c e

BY THE COMMUNITY AND
,N THE SENATE REGIONAL AFFAIRS COMMITTEE

SENATE BILL NO. 382

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  FIRST SESSION 

A BILL

'or an Act  e n t i t l e d :  "An Act r e l a t i n g  t o  s t a t e  a id  t o  l o c a l  governments

payable  under AS *13 • 18 .0 1 0 ( k ) ; and p r o v id in g  f o r  an 

e f f e c t i v e  d a t e . "

E IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS A3 .18 .010 (k )  i s  amended t o  read:

(k )  A c i t y  o r  borough may not r e c e i v e  s t a t e  shared revenue based

on the popu la t ion  r e s i d i n g  on tha t  p o r t i o n  o f  a m i l i t a r y  r e s e r v a t i o n

annexed t o  a c i t y  o r  borough a f t e r  January 1, 1973, except  as p rov ided

in  t h i s  subsec t ion .  I f  a m i l i t a r y  r e s e r v a t i o n  i s  l o c a t e d  w i th in  a c i t y

or  borough, the c i t y  o r  borough i s  l i m i t e d  in  i t s  e n t i t l e m e n t  t o  s t a t e

shared revenue ,  based on the p op u la t ion  r e s i d i n g  on the r e s e r v a t i o n ,  as 

f o l l o w s :  50 per  cent o f  the amount paid  per  c a p i t a  f o r  p o l i c e  p r o t e c t i o n  

under ( a ) ( 1 )  o f  t h i s  s e c t i o n ;  25 per  cent o f  the  amount paid  per  c a p i t a  

f o r  parks and r e c r e a t i o n  under ( a ) ( 5 )  o f  t h i s  s e c t i o n ;  [AND] 50 per  cent 

o f  the amount paid  per  c a p i t a  f o r  t r a n s p o r t a t i o n  f a c i l i t i e s  o r  s e r v i c e s  

under ( a ) ( 6 )  o f  t h i s  s e c t i o n ; and 50 per cent o f  the amount paid per 

c a p i t a  f o r  a i r  o r  water  p o l l u t i o n  c o n t r o l  under ( a ) ( 3 )  o f  t h i s  s e c t i o n .

* Sec .  2. Th is  Act takes  e f f e c t  July  1, 1975*

-1- jb 38 :



I, the undersigned, an employee o f the State o f Alaska, do hereby certify 

tha t the m icrofilm  images on this m icroform  are accurate reproductions 

o f the original records o f  the State o f Alaska as accumulated during the 

regular course o f business, and that it is the established policy and practice 

o f th is State to  m icrofilm  its records and to dispose o f the original records 

after m icrofilm  reproductions have been made.

l i a j n d
Date



"An Act r e l ating to the school hot lunch program; and 
providing for an effective date."

C O M M  I T T E E  R E P O R T

5/17/75  H O U S E

H r . S p e a k e r :  D a t e

T h e  C o m m i t t e e  o n  FINANCE  h a s  h a d  SB 388 am

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  of  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  it D O  P A S S

( ) r e c o m m e n d s  it DO  N O T  P A S S

( ) r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H  ED A M  EN D M  E N T  ( S )

( ) r e c o m m e n d s  it BE R E P L A C E D  W I T H  C S  F O R ___ _________________  A N D  T H A T

C S  F O R ___________________________D O  P A S S

( ) " a n d "  r e c o m m e n d s  it BE R E F E R R E D  T O  T H E  __________________________________
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deferred: Health, Education
and Social Services and 
Finance

I n t r o d u c e d :  4 / 2 3 / 7 5

T H E  S E N A T E

S E N A T E  B I L L  NO.

IN  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O P  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

a n  Act e n t i t l e d :  "An Act r e l a t i n g  to the 3 c h o o l  hot l u n c h  p r o g r a m ;  a n d

Sec. 1 4 . 5 2 . 2 0 0 .  F U R P O S E .  It is the i n t e n t  o f  the l e g i s l a t u r e  th a t 

the s t a t e  a b s o r b  t h e  cost I n c r e a s e s  in the o p e r a t i o n  o f  a s c h o o l  hot 

l u n c h  p r o g r a m  t h a t  h a v e  b e f o r e  b e e n  b o r n e  b y  the s c h o o l s  o r  s c h o o l  

d i s t r i c t s  a n d  t h u s  t h e  l o c a l  p r o p e r t y  t a x p a y e r .  T h e  s t a t e  c o n t r i b u t i o n  

to t h e  s u p p o r t  o f  a s c h o o l  hot l u n c h  p r o g r a m  is i n t e n d e d  as a s u p p l e m e n t  

to a v a i l a b l e  f e d e r a l  g r a n t s  o r  o t h e r  f e d e r a l  a s s i s t a n c e  f o r  that p u r p o s e  

a n d  is not p a i d  in l i e u  o f  these.

Sec. 1 4 . 5 2 . 2 1 0 .  S T A T E  A S S I S T A N C E  F O R  S C H O O L  H O T  L U N C H  P R O G R A M .  T h e  

D e p a r t m e n t  o f  E d u c a t i o n  s h a l l  r e i m b u r s e  e a c h  e l i g i b l e  s c h o o l  or  s c h o o l  

d i s t r i c t  p r o v i d i n g  a s c h o o l  hot l u n c h  p r o g r a m  f r o m  f u n d s  a p p r o p r i a t e d  to 

it b y  t h e  l e g i s l a t u r e  f o r  th a t  pur p o s e .  F u n d s  r e c e i v e d  from, t h e  s t a t e  

b y  a s c h o o l  o r  s c h o o l  d i s t r i c t  u n d e r  secs. 200 - 230 o f  t h i s  c h a p t e r  

m a y  be  u s e d  o n l y  f o r  a  s c h o o l  hot l u n c h  pro g r a m .

Sec. 1 4 . 5 2 . 2 2 0 .  E L I G I B I L I T Y ,  (a) T o  be e l i g i b l e  to r e c e i v e  p a y ­

m e n t s  f r o m  t h e  d e p a r t m e n t  for a s c h o o l  hot l u n c h  p r o g r a m  a s c h o o l  o r  

s c h o o l  d i s t r i c t  m a y  n o t  i n c r e a s e  the p r i c e  o f  a hot l u n c h  p r o v i d e d  

s t u d e n t s  d u r i n g  t h e  y e a r s  in w h i c h  it is r e c e i v i n g  a p a y m e n t  u n d e r  sec. 

230 o f  t h i s  c h a p t e r .  In t h e  f i rst f u l l  f i s c a l  y e a r  o f  o p e r a t i o n  o f  t h i s  

p r o g r a m  a n d  e a c h  f i s c a l  y e a r  t h e r e a f t e r  a s c h o o l  o r  s c h o o l  d i s t r i c t

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 4 . 5 2  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  2. S C H O O L  IIOT L U N C H  P R O G R A M

SB 338



recei v i n g  state assistance  under sec. 210 of this chapter shall reduce 

the price for each lunch by the amount of the state payment under sec. 

230 of this chapte r for each lunch served.

(b) Private non profit or d e n o minational schools are eligible for 

state assistance u n d e r  the p r o g r a m  e s t a b l i s h e d  under secs. 200 - 230 of 

this chapter e i ther in the form of direct payments or by payments made 

through the school district in which the priva te nonprofit or d e n o m i n a­

tional school is geogra p h i c a l l y  located. If the department is precluded 

by lav; from m a k i n g  direct or indirect payments to these schools, the 

commissioner of e d u c ation shall w i t h h o l d  payments to the schools or 

districts for the purposes of secs. 200 - 230 of this chapter. W i t h­

holding of these indirect payments through a school district shall be 

based on a formula e s tablished  by the department by regulation  or the 

number of lunches served to children a t t e nding the eligible nonprofit

or d e n o m inational schools that are p a r t i c i p a t i n g  in the program.

(c) Lunches served to students under this p r ogram must meet the

m i n i m u m  n u t r i t i o n a l  standards e s tabl ished under sec. 50 of this chapter 

or by the commissioner.

(d) In secs. 200 - 220 of this chapter, "eligible school or 

school district" means a school or school district approved by the 

commissioner for p a r t i c i p a t i o n  in the national school lunch program.

Sec. 14.52.230. PAYMENTS, (a) For the first two fiscal years of 

o p e r a t i o n  of the p r o g r a m  e stablished  under secs. 200 - 230 of this 

chapter, the depar tment shall pay each p a r t i c i p a t i n g  school or school 

district five cents for each lunch served to a student. In the next two 

fiscal years the state shall pay each p a r t i c i p a t i n g  school or school 

district 10 cents for each lunch served. In the fifth fiscal year the 

state shall pay each p a r t i c i p a t i n g  school or school district 15 cents 

for each lunch served. In each fiscal year thereafte r the state payment
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to a part icipating school or school district shall increase by five 

cents for each lunch served until the state payment reaches 50 cents for 

each lunch served.

Sec. 14.52.240. REGULATIONS. The department shall promulgat e 

regulations under the Administrative Procedure Act (AS 44.62) to imple­

ment the provisions of secs. 200 - 230 of this chapter.

* Sec. 2. This Act takes effect July 1, 1975.
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R e fe r r ed :  H ea l th ,  Educat ion
and S o c i a l  S e r v i c e s  and 
Finance

I n t r o d u c e d :  *1/23/75

BY RODEY, BRADLEY, CHANCE, CROFT 
UN THE SENATE KERTTULA, MILLER AND RAY 1

SENATE BILL NO. 388

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  FIRST SESSION

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  the  schoo l  hot lunch program; and

p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 1*1.52 i s  amended by adding new s e c t i o n s  to  read:

ARTICLE 2. SCHOOL HOT LUNCH PROGRAM.

Sec. 1*1.52.200. PURPOSE. I t  i s  the in t e n t  o f  the l e g i s l a t u r e  that 

the s t a t e  absorb the cos t  in c r e a s e s  in  the o pe ra t io n  o f  a schoo l  hot 

lunch program tha t  have b e f o r e  been borne by the schoo ls  or  schoo l  

d i s t r i c t s  and thus the l o c a l  p r o p e r t y  taxpayer .  The s t a t e  c o n t r i b u t i o n  

to  the support o f  a schoo l hot lunch program i s  in tended as a supplement

to  a v a i l a b l e  f e d e r a l  g ran ts  o r  o th e r  f e d e r a l  a s s i s t a n ce  f o r  that purpose

and i s  not paid in  l i e u  o f  th ese .

Sec. 1*1.52.210. STATE ASSISTANCE FOR SCHOOL HOT LUNCH PROGRAM. The| 

Department o f  Education s h a l l  re imburse each e l i g i b l e  schoo l  or  schoo l  

d i s t r i c t  p r o v i d in g  a schoo l  hot lunch program from funds app rop r ia ted  to  

i t  by the l e g i s l a t u r e  f o r  tha t  purpose . Funds r e c e i v e d  from the s t a t e

by a schoo l  o r  schoo l  d i s t r i c t  under s ecs .  200 -  230 o f  t h i s  chapter

may be used on ly  f o r  a schoo l  hot lunch program.

Sec. 1*4.52.220. ELIGIBIL ITY .  ( a )  To be e l i g i b l e  to r e c e i v e  pay­

ments from the department f o r  a schoo l  hot lunch program a schoo l  o r  

schoo l  d i s t r i c t  may not in c r ea s e  the p r i c e  o f  a hot lunch prov ided  

s tudents  dur ing the yea rs  in  which i t  i s  r e c e i v i n g  a payment under sec.

230 o f  t h i s  chapter .  In the f i r s t  f u l l  f i s c a l  yea r  o f  o pe ra t io n  o f  t h i s  

program and each f i s c a l  year  t h e r e a f t e r  a schoo l  or schoo l  d i s t r i c t

- 1 -  SB 388
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r e c e i v i n g  s t a t e  a s s i s t a n c e  under sec .  210 o f  t h i s  chapter  s h a l l  reduce 

the  p r i c e  f o r  each lunch by the  amount o f  the  s t a t e  payment under sec .  

230 o f  t h i s  chapter  f o r  each lunch served .

(b )  P r i v a t e  n o n p r o f i t  o r  denominat iona l  schoo ls  are  e l i g i b l e  f o r  

s t a t e  a s s i s t a n c e  under the program e s t a b l i s h e d  under secs .  200 -  230 o f  

t h i s  chapter  e i t h e r  in  the  form o f  d i r e c t  payments or by payments made 

through the schoo l  d i s t r i c t  in  which the p r i v a t e  n o n p r o f i t  or denomina­

t i o n a l  schoo l  i s  g e o g r a p h i c a l l y  l o c a t e d .  I f  the department i s  prec luded  

by law from making d i r e c t  o r  i n d i r e c t  payments to  these  s ch oo ls ,  the 

commissioner o f  educa t ion  s h a l l  w i thho ld  payments t o  the  schoo ls  o r  

d i s t r i c t s  f o r  the purposes o f  s ecs .  200 -  230 o f  t h i s  chapter .  With­

h o ld in g  o f  these  i n d i r e c t  payments through a schoo l  d i s t r i c t  s h a l l  be 

based on a formula e s t a b l i s h e d  by the department by r e g u l a t i o n  or the 

number o f  lunches served to  c h i l d r e n  a t t e n d in g  the e l i g i b l e  n o n p r o f i t

o r  denominat iona l  s choo ls  tha t  are  p a r t i c i p a t i n g  in  the program.

( c )  Lunches served  to  s tudents  under t h i s  program must meet the 

minimum n u t r i t i o n a l  standards e s t a b l i s h e d  under sec .  50 o f  t h i s  chapter  

or by the  commissioner.

Sec. I 1) . 52.230. PAYMENTS. ( a )  For the f i r s t  two f i s c a l  y ea rs  o f  

o p e r a t i o n  o f  the program e s t a b l i s h e d  under s ecs .  200 -  230 o f  t h i s  

chap te r ,  the department s h a l l  pay each p a r t i c i p a t i n g  schoo l  or school 

d i s t r i c t  f i v e  cents  f o r  each lunch served  to  a s tudent .  In the  next  two 

f i s c a l  years  the s t a t e  s h a l l  pay each p a r t i c i p a t i n g  schoo l  o r  schoo l  

d i s t r i c t  10 cents  f o r  each lunch served .  In the f i f t h  f i s c a l  year  the 

s t a t e  s h a l l  pay each p a r t i c i p a t i n g  schoo l  o r  schoo l d i s t r i c t  15 cents  

f o r  each lunch served .  In each f i s c a l  year  t h e r e a f t e r  the  s t a t e  payment 

to  a p a r t i c i p a t i n g  schoo l  or schoo l  d i s t r i c t  s h a l l  in c r ea se  by f i v e  

c en ts  f o r  each lunch served  u n t i l  the s t a t e  payment reaches  50 cen ts  f o r  

each lunch served .

SB 388 _2 -



Sec. 1*4 . 52. 2*40. REGULATIONS. The department s h a l l  promulgate 

r e g u l a t i o n s  under the  A d m in i s t r a t i v e  Procedure  Act (AS *4*4.6?) to  im p le ­

ment the p r o v i s i o n s  o f  s ecs .  200 -  230 o f  t h i s  chapter .

* Sec.  2. This  Act takes  e f f e c t  July  1, 1975.

- 3 -
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R e f e r r e d :  H ea l th ,  Education
and S o c i a l  S e r v i c e s  and 
Finance

Introduced: 4/23/75

BY RODEY, BRADLEY, CHANCE, CROFT UN THE SENATE KERTTULA, MILLER AMD RAY

SENATE BILL NO. 388

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  t o  the  schoo l  hot lunch program; and

p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S ec t io n  1. AS 14.52 I s  amended by add ing  new s e c t i o n s  to  read :

ARTICLE 2. SCHOOL HOT LUNCH PROGRAM.

Sec. 14.52.200. PURPOSE. I t  i s  the  in t e n t  o f  the l e g i s l a t u r e  tha t  

the s t a t e  aosorb the cos t  in c r ea s e s  in  the o p e ra t i o n  o f  a schoo l  Lot 

lunch program that have b e f o r e  been borne by the  schoo ls  or schoo l  

d i s t r i c t s  and thus the l o c a l  p r o p e r t y  taxpayer .  The s t a t e  c o n t r i b u t i o n  

to  the support o f  a schoo l  hot lunch program i s  in tended as a supplement 

to  a v a i l a b l e  f e d e r a l  g ran ts  o r  o th e r  f e d e r a l  a s s i s t a n c e  f o r  that purpose 

and i s  not pa id  in  l i e u  o f  th ese .

Sec. 14.52.210. STATE ASSISTANCE FOR SCHOOL HOT LUNCH PROGRAM. The 

Department o f  Education s h a l l  re imburse each e l i g i b l e  school  o r  school 

d i s t r i c t  p r o v id in g  a schoo l  hot lunch program from funds ap p rop r ia ted  to  

i t  by the l e g i s l a t u r e  f o r  tha t  purpose. Funds r e c e i v e d  from the s t a t e  

by a schoo l o r  schoo l  d i s t r i c t  under s ec s .  200 -  230 o f  t h i s  chapter  

may be used on ly  f o r  a schoo l  hot lunch program.

Sec. 14.52.220.  ELIGIBIL ITY.  ( a )  To be e l i g i b l e  to  r e c e i v e  pay­

ments from the department f o r  a schoo l  hot lunch program a schoo l or  

schoo l  d i s s r i c c  may not in c r ea se  the p r i c e  o f  a hot lunch p rov ided  

students  during the years  in  which i t  i s  r e c e i v i n g  a payment under sec .  

230 o f  t h i s  chapter .  In the f i r s t  f u l l  f i s c a l  year  o f  o p e r a t i o n  o f  t h i s  

program and each f i s c a l  yea r  t h e r e a f t e r  a schoo l  o r  schoo l  d i s t r i c t

-1- SB 388
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r e c e i v i n g  s t a t e  a s s i s t a n ce  under sec .  210 o f  t h i s  chapter  s h a l l  reduce 

the p r i c e  f o r  each lunch by the amount o f  the s t a t e  payment under sec .  

230 o f  t h i s  chapter  f o r  each lunch served .

(b )  P r i v a t e  n o n p r o f i t  or  denominat iona l  s choo ls  are  e l i g i b l e  f o r  

s t a t e  a s s i s t a n c e  under the program e s t a b l i s h e d  under secs .  200 -  230 o f  

t h i s  chapter  e i t h e r  in  the form o f  d i r e c t  payments o r  by payments made 

through the schoo l  d i s t r i c t  in  which the p r i v a t e  n o n p r o f i t  or denomina­

t i o n a l  s c h j o l  i s  g e o g r a p h i c a l l y  l o c a t e d .  I f  the department i s  prec luded  

by law from making d i r e c t  or i n d i r e c t  payments to  these  s ch o o ls ,  the 

commissioner o f  educat ion  s h a l l  w i thho ld  payments to  the schoo ls  or 

d i s t r i c t s  f o r  the purposes o f  s ecs .  200 -  230 o f  t h i s  chapter .  Witn- 

h o ld in g  o f  these  i n d i r e c t  payments through a school d i s t r i c t  s h a l l  be 

based on a formula e s t a b l i sh e d  by the department by r e g u l a t i o n  o r  the 

number o f  lunches served  to  c h i ld r e n  a t t e n d in g  the  e l i g i b l e  n o n p ro f i t

or  denominat iona l  schoo ls  tha t  a re  p a r t i c i p a t i n g  in the program.

( c )  Lunches served  to  s tudents  under th i s  program must meet the 

minimum n u t r i t i o n a l  standards e s t a b l i s h e d  under sec .  50 o f  t h i s  chapter  

or  by the commissioner.

Sec. l ' l .  52.230. PAYMENTS. ( a )  For the f i r s t  two f i s c a l  years  o f  

ope ra t i o n  o f  the program e s t a b l i s h e d  under secs .  200 -  230 o f  t h i s  

chap te r ,  the  department s h a l l  pay each p a r t i c i p a t i n g  schoo l or school 

d i s t r i c t  f i v e  cen ts  f o r  each lunch served  to  a s tudent .  In the  next two 

f i s c a l  y ea rs  the s t a t e  s h a l l  pay each p a r t i c i p a t i n g  schoo l  o r  school  

d i s t r i c t  10 cents  f o r  each lunch served .  In the f i f t h  f i s c a l  yea r  the 

s t a t e  s h a l l  nay each p a r t i c i p a t i n g  schoo l  o r  school  d i s t r i c t  15 cents  

f o r  each lunch served .  In each f i s c a l  yea r  t h e r e a f t e r  the s t a t e  payment 

to  a p a r t i c i p a t i n g  school  o r  schoo l  d i s t r i c t  s h a l l  in c r ea se  by f i v e  

cents  f o r  each lunch served  u n t i l  the s t a t e  payment reaches  50 cen ts  f o r  

each lunch served .
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Sec. 1 4 .5 2 .24C. REGULATIONS. The department s h a l l  promulgate 

r e g u l a t i o n s  under the A d m in i s t r a t i v e  Procedure Act (AS 44.62) to  im p le ­

ment the p r o v i s i o n s  o f  s ecs .  200 -  230 o f  t h i s  chapter .

* Sec. 2. This  Act takes e f f e c t  Ju ly  1, 1975.
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R e f e r r e d :  H ea l th ,  Education
and S o c i a l  Serv icer ,  and 
Finance

I n t r o d u c e d :  4 / 2 3 / 7 5

BY RODEY, BRADLEY, CHANCE, CROFT 
IN THE SENATE KaRTTULA , MILLER AND RAY

SENATE BILL NO. 388 am

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  FIRST SESSION

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  t o  the schoo l  hot lunch program; and

p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S ec t io n  1. AS V i . 52  i s  amended by adding new s e c t i o n s  t o  read :

ARTICLE 2. SCHOOL HOT LUNCH PROGRAM.

Sec. 14.52.200.  PURPOSE. I t  i s  the i n t e n t  o f  the l e g i s l a t u r e  that 

the s t a t e  absorb the cos t  in c r ea s e s  in  the op e ra t i o n  o f  a schoo l  hot 

lunch program that  have b e f o r e  been borne by the  schoo ls  or schoo l  

d i s t r i c t s  and thus the l o c a l  p r o p e r t y  taxpayer .  The s t a t e  c o n t r i b u t i o n  

to  the support o f  a school  hot lunch program i s  in tended as a supplement

to a v a i l a b l e  f e d e r a l  g ran ts  or  o th e r  f e d e r a l  a s s i s t a n c e  f o r  tha t  purpose

and i s  not paid  in  l i e u  o f  th ese .

Sec. 14.52.210.  STATE ASSISTANCE FOR SCHOOL HOT LUNCH PROGRAM. The 

Department o f  Education s h a l l  re imburse each e l i g i b l e  schoo l  o r  schoo l  

d i s t r i c t  p r o v id in g  a schoo l  hot lunch program from funds ap p rop r ia ted  to  

i t  by the l e g i s l a t u r e  f o r  tha t  purpose . Funds r e c e i v e d  from the s t a t e

by a schoo l  o r  schoo l  d i s t r i c t  under secs .  200 -  230 o f  t h i s  chapter

i n f  be used on ly  f o r  a schoo l  hot lunch program.

Sec. 14.52 .220.  ELIGIBIL ITY.  ( a )  To be e l i g i b l e  t o  r e c e i v e  pay­

ments from the department f o r  a schoo l  hot lunch program a schoo l  or 

schoo l  d i s t r i c t  may not in c r ea s e  the p r i c e  o f  a hot lunch p rov ided  

students  dur ing  the years  in  which i t  i s  r e c e i v i n g  a payment under sec.  

230 o f  t h i s  chapter .  In the f i r s t  f u l l  f i s c a l  yea r  o f  op e ra t i o n  o f  t h i s  

Drogram and each f i s c a l  yea r  t h e r e a f t e r  a schoo l  or schoo l  d i s t r i c t-1 - SB  388 am



r e c e i v i n g  s t a t e  a s s i s t a n ce  under sec .  210 o f  t h i s  chapter  s h a l l  reduce 

the p r i c e  f o r  each lunch by the amount o f  the s t a t e  payment under sec .  

230 o f  t h i s  chapter  f o r  each lunch served .

( b )  P r i v a t e  n o n p r o f i t  o r  denominat iona l  schoo ls  are  e l i g i b l e  f o r  

s t a t e  a s s i s t a n ce  under the program e s t a b l i s h e d  under s ec s .  200 -  230 o f  

t h i s  chapter  e i t h e r  in  the form o f  d i r e c t  payments c r  by payments made 

through the schoo l  d i s t r i c t  in  which the p r i v a t e  n o n p r o f i t  o r  denomina­

t i o n a l  schoo l  i s  g e o g r a p h i c a l l y  l o c a t e d .  I f  the department i s  precluded 

by law from making d i r e c t  o r  i n d i r e c t  payments to  these  s ch o o l s ,  the 

commissioner o f  educa t ion  s h a l l  w i thho ld  payments to  the schoo ls  or 

d i s t r i c t s  f o r  the purposes o f  s ecs .  200 -  230 o f  t h i s  chapter .  With­

h o ld in g  o f  these  i n d i r e c t  payments through a schoo l  d i s t r i c t  s h a l l  be 

based on a formula  e s t a b l i s h e d  by the department by r e g u l a t i o n  or  the 

number o f  lunches served  to  c h i l d r e n  a t t e n d in g  the e l i g i b l e  n o n p ro f i t

or  denominat iona l  schoo ls  tha t  are  p a r t i c i p a t i n g  in  the  program.

( c )  Lunches served  to  students  under t h i s  program must meet the

minimum n u t r i t i o n a l  standards e s t a b l i s h e d  under sec .  50 o f  t h i s  chapter  

or  by the commissioner.

( d )  In  s ecs .  200 -  220 o f  t h i s  chap te r ,  " e l i g i b l e  schoo l  or 

schoo l  d i s t r i c t "  means a schoo l  or schoo l  d i s t r i c t  approved by the 

commissioner f o r  p a r t i c i p a t i o n  in the n a t i o n a l  schoo l  lunch program.

Sec. 14.52.230.  PAYMENTS. ( a )  For the f i r s t  two f i s c a l  years  o f  

o p e ra t i o n  o f  the program e s t a b l i s h e d  under s ecs .  200 -  2?0 o f  th i s  

chap te r ,  the department s h a l l  pay each p a r t i c i p a t i n g  schoo l  o r  school  

d i s t r i c t  f i v e  cents  f o r  each lunch served  to  a s tudent .  In the next two 

f i s c a l  years  the s t a t e  s h a l l  pay each p a r t i c i p a t i n g  schoo l  o r  schoo l  

d i s t r i c t  10 cents  f o r  each lunch s e rved .  In  the f i f t h  f i s c a l  yea r  the 

s t a t e  sha l l  pay each p a r t i c i p a t i n g  schoo l  or schoo l  d i s t r i c t  15 cents  

f o r  each lunch served .  In each f i s c a l  yea r  t h e r e a f t e r  the s t a t e  payment

S B  3 8 8  a m  -2-



to  a p a r t i c i p a t i n g  schoo l  o r  schoo l  d i s t r i c t  s h a l l  in c r ea se  by f i v e  

cen ts  f o r  each lunch served  u n t i l  the s t a t e  payment reaches  50 cents  f o r  

each lunch served .

Sec. l4.52.2JtO. REGULATIONS. The department s h a l l  promulgate 

r e g u l a t i o n s  under the A d m in is t r a t i v e  Procedure Act (AS 44.62) to  im p le ­

ment the p r o v i s i o n s  o f  s ecs .  200 -  230 o f  t h i s  chapter .

* Sec. 2. Th is  Act takes  e f f e c t  Ju ly  1, 1975•
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BY RODEY, BRADLEY, CHANCE, CROFT 
H THE SFMATE KERTTULA, MILLER AND RAY

SENATE BILL NO. 388 am

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  FIRST SESSION

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  the  schoo l  hot lunch program; and

p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S ec t ion  1. AS 14.52 i s  amended by adding new s e c t i o n s  to  read :

ARTICLE 2. SCHOOL HOT LUNCH PROGRAM.

Sec. 14.5? .200 .  PURPOSE. I t  i s  the  in t e n t  o f  the  l e g i s l a t u r e  that 

the s t a t e  absorb the cos t  in c rea ses  in the o p e ra t i o n  o f  a schoo l  hot 

lunch program tha t  have b e f o r e  been borne by the schoo ls  or school  

d i s t r i c t s  and thus the l o c a l  p rope r ty  taxpayer .  The s t a t e  c o n t r ib u t i o n  

to  the support c f  a school hot lunch program i s  in tended as a supplement

t.o a v a i l a b l e  f e d e r a l  grants  or o the r  f e d e r a l  a s s i s t a n c e  f o r  that purpose

and i s  not paid in  l i e u  o f  these .

Sec. 1 A . 52.210. STATE ASSISTANCE FOR SCHOOL HOT LUNCH PROGRAM. The 

Department o f  Education s h a l l  reimburse each e l i g i b l e  schoo l  or schoo l  

d i s t r i c t  p r o v id in g  a school  hot lunch program from funds ap p rop r ia ted  t o  

I t  by the l e g i s l a t u r e  f o r  tha t  purpose. Funds r e c e i v e d  from the s t a t e

by a school  o r  schoo l  d i s t r i c t  under secs .  200 -  230 o f  t h i s  chapter

may be used on ly  f o r  a schoo l  hot lunch program.

Sec. 14.52.220 . ELIGIBIL ITY.  ( a )  To be e l i g i b l e  to  r e c e i v e  pay­

ments from the  department f o r  a school hot lunch program a schoo l  o r  

schoo l d i s t r i c t  may not in c rea se  the p r i c e  o f  a hot lunch p rov ided  

students  dur ing  the years  in  which i t  i s  r e c e i v i n g  a payment under sec .  

230 o f  t h i s  chapter .  In the f i r s t  f u l l  f i s c a l  y ea r  o f  o pe ra t io n  o f  t h i s  

program and each f i s c a l  year  t h e r e a f t e r  a school o r  school  d i s t r i c t

-1- SB 388 am
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r e c e i v i n g  s t a t e  a s s i s t a n ce  under sec .  210 o f  t h i s  chapter  s h a l l  reduce 

the p r i c e  f o r  each lunch by the amount o f  the s t a t e  payment under sec .  

230 o f  t h i s  chapter  f o r  each lunch served .

( b )  P r i v a t e  n o n p ro f i t  or  denominat iona l schoo ls  are  e l i g i b l e  f o r  

s t a t e  a s s i s t a n c e  under the program e s t a b l i s h e d  under s ecs .  200 -  230 o f  

t h i s  chapter  e i t h e r  in  the form o f  d i r e c t  payments or  by payments made 

through the schoo l  d i s t r i c t  in  which the p r i v a t e  n o n p r o f i t  or denomina­

t i o n a l  schoo l  Is  g e o g r a p h i c a l l y  l o c a t e d .  I f  the department i s  prec luded 

by law from making d i r e c t  o r  i n d i r e c t  payments to  these  s ch o o l s ,  the 

commissioner o f  educat ion  shaLl w ithho ld  payments to the schoo ls  or 

d i s t r i c t s  f o r  the purposes o f  s ecs .  200 -  230 o f  t h i s  chapter .  With­

ho ld ing  o f  these  i n d i r e c t  payments through a schoo l  d i s t r i r  s h a l l  be 

based on a formula e s t a b l i s h e d  by the department by r e g u l a t i o n  or  the 

number o f  lunches served  t o  c h i l d r e n  a t t e n d in g  the e l i g i b l e  n o n p ro f i t

or  denominat iona l  schoo ls  tha t  are  p a r t i c i p a t i n g  Jn the program.

( c )  Lunches served  to  students  under t h i s  prog,ram must meet the

minimum n u t r i t i o n a l  standards e s t a b l i s h e d  under sec .  50 o f  t h i s  chapter  

or  by the commissioner.

(d )  In s e c s .  200 -  220 o f  t h i s  chap te r ,  " e l i g i b l e  schoo l  or 

schoo l  d i s t r i c t "  means a schoo l  or  schoo l  d i s t r i c t  approved by the 

commissioner f o r  p a r t i c i p a t i o n  in  the n a t i o n a l  s ch oo l  lunch program.

S e e .  14.52.230.  PAYMENTS. ( a )  For the f i r s t  two f i s c a l  y e a r s  o f  
ope ra t i o n  o f  the program e s t a b l i s h e d  under s ecs .  200 -  230 o f  t h i s  

chap ter ,  the  department s h a l l  pay each p a r t i c i p a t i n g  schoo l  o r  schoo l  

d i s t r i c t  f i v e  cents  f o r  each lunch served  to  a s tudent .  In the next two 

f i s c a l  years  the s t a t e  s h a l l  pay each p a r t i c i p a t i n g  schoo l  or s choo l  

d i s t r i c t  10 cen ts  f o r  each lunch s e rved .  In the f i f t h  f i s c a l  y e a r  the 

s t a t e  s h a l l  pay each p a r t i c i p a t i n g  schoo l  or  schoo l  d i s t r i c t  15 cents  

f o r  each lunch s e rved .  In each f i s c a l  yea r  t h e r e a f t e r  the s t a t e  payment

S B  3 8 8  am - 2 -



t o  a p a r t i c i p a t i n g  schoo l  or s choo l  d i s t r i c t  s h a l l  in c r ea s e  by f i v e  

cents  f o r  each lunch served  u n t i l  the s t a t e  payment reaches  50 cents  f o r

each lunch served .

Sec . 14.52.2*10. REGULATIONS. The department s h a l l  promulgate 

r e g u l a t i o n s  under the A d m in is t r a t i v e  Procedure  Act (A3 *14.62) uo im p le ­

ment the p r o v i s i o n s  o f  s ecs .  200 -  230 o f  t h i s  chapter .

* Sec.  2. This  Act takes  e f f e c t  Ju ly  1, 1975.
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The L e g i s la t u r e  o f  th e  S t a t e  o f  A la ska
ll FISCAL NOTE
! F i r s t  S e ss ion  -  N inth L e g i s l a t u r e

I .  REQUEST
B i l l  N o ._______ SENATE BILL__383____________________________________________
T i t l e :  School Hot Lunch Programs__________________________________________
Requested by: Senate HESS Committee D a te :  5 /Q/ 7 5______
R e tu rn  Date Requested : 5/9/75________________________________________
Agency: Education________________________ P rog ram : Financial Suom.rt

I I .  FISCAL DETAIL
Budget Request U n i t ( s )  A f f e c t e d : _________ New Component
A. E X P E N D I T U R E S : (Thousands o f  d o l l a r s )

OBJECT FY 75 FY 76 FY 77 FY 78 FY 79 . FY 80100 PERSONAL SERVICES200 TRAVEL
300 CONTRACTUALboo COMMODITIES
5 0 0 EQUIPMENT
GOO LAND & STRUCTURES700 GRANTS, CLAIMS, ETC. 275,910 284,187 585.427 602.989 931,619

TOTAL

B. F U N D I N G : (Thousands o f  d o l l a r s )

GENERAL FUND .275,910 234.187 585.427 602.939 931,619FEDERAL FUNDS '
OTHER

C .  P O S I T I O N S :

PERMANENT/TEMPORARY -0/ -o/ . . y0- /o- -0-/ /o-
MAN MONTHS ( P . / T . ) . . . / 7 / / / /

I I I .  ANALYSIS (See F i s c a l  Mote P r e p a ra t io n  I n s t r u c t i o n s ,  S e c t i o n  I I I )
Sec. 14.52.230 of SB 388 provides fo r 56 per lunch in the f i r s t  two f isca l years,106 in the next two fisca l years and 156 in the f i f t h  f isca l year.
Assuming a 32 growth in school lunch participation continues yearly through FY 80, the tota l lunches served each year would be:

FY 75 5,518,213 0 56 = $275,910 FY 79 6,029,898 & 106 = 602,989
77 5,683,759 0 56 = 234,187 80 6,210,794 @ 156 = 931,61978 5,854,270 0 106 = 585,427

IV . ATTACHMENTS

V. DATE: 5 / > /  ?  b
7 T

Original: Legislative Finance
c c : Budget and Management

Prime Sponsor (First L e g i slator Named)



F i r s t  S e ss ion  -  N inth L e g i s l a t u r e

T he Legislature of the State of  A l aska
F I S C A L  NOTE

I. REQUEST
B i l l  No.______________ ___________
T i t l e :  School Hot Lunch Proarams

SENATE BILL 388
Requested by: Senate HESS Cornnittee Date :
R e tu rn  Date Requested:^ 
Agency: Education

5/9/75 -5Z5Z7JL

Program : Financial Support.

I I .  FISCAL DETAIL
Budget Request U n i t ( s )  A f f e c t e d : _________
A. EXPENDiTURES : (Thousands o f  d o l l a r s ) New Component

OBJECT FY 75 FY 76 FY 77 FY 78 FY 79 Ty 80
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
4 00 COMMODITIES
500 EQUIPMENT
Coo LAND & STRUCTURES
700 GRANTS, CLAIMS. ETC. 275,910 284,187 585.427 602.939 931.619

TOTAL >

B. FUND 1NG: (Thousands o f  d o l l a r s )

GENERAL FUND 275,910 284.187 585.427 602.089 931,619FEDERAL FUNDS
OTHER

c. p o s i t i o n s :

PERMANENT/TEMPORARY
1

-0/ 7?- 1 /o - j - 0 - / /o -MAN MONTHS ( P . / T . ) /_ _ ___/ 1 / I . / . .  Z L

I I I .  ANALYSIS (See F i s c a l  Note P r e p a ra t io n  I n s t r u c t i o n s ,  S e c t in n  I I I )
Sec. 14.52.230 o f SB 388 provides fo r 5C per lunch in the f i r s t  two f isca l years, 
10c in the next'two f isca l years and 15C in the f i f t h  f isca l year.
Assuming a 32 growth in school lunch participation continues yearly through FY 80, the tota l lunches served each year would be:

FY 76
77
78

IV . ATTACHMENTS

5,518,213 @ 5C = $275,910 FY 79 
5,683,759 0 5C = 284,187 805,854,270 0 10C = 585,427

6,029,898 0 10C = 602,989 
6,210,794 0 15C = 931,619

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)



/

T h e  L e g l a l a t u r e  o f  t h e  S t a t e  o f  A l a s k a
F I S C A L  N O T E

F i r s t  S e s s i o n  - N i n t h  L e g i s l a t u r e

REQUEST
B i l l  No. _________________________
T i t l e :  School Hot Lunch Programs

SENATE BILL 388

Requested  by: Senate HESS Committee
Return Date Requested :
Agency : Education "

Date5/9/75 1USUIS.
Program: Financial Support

I I .  FISCAL DETAIL
Budget Request U n l t ( s )  A f f e c t e d : __________
A. EXPENDITURES : (Thousands o f  d o l l a r s )

New Component

OBJECT FY 75 FY 76 FY 77 FY 78 FY 79 T V  80
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
GOO LAND & STRUCTURES l

700 GRANTS, CLAIMS, ETC. 275,910 284,187 585.427 602.939 931.519

TOTAL

B. f u n d i n g : (Thousands o f  d o l l a r s )

GENERAL FUND 275,910 284.187 585.427 6 0 ? , 9 8 9 9.31 , 5 1 9
FEDERAL FUNDS
OTHER

c .  p o s i t i o n s :

PERMANENT/TEMPORARY -0/ -0/ yO- /0- -0-/ /o-
MAN MONTHS ( P . / T . ) ____7. . — J z /

I I I .  ANALYSIS (See  F i s c a l  Note P r ep a r a t i o n  I n s t r u c t i o n s ,  S ec t io n  I I I )

Sec. 14.52.230 of SB 388 provides for 5<J per lunch in the f i r s t  two f iscal  years, 
10£ in the next two f iscal  years and 15£ in the f i f th  f iscal  year.

Assuming a 3% growth in school lunch participation continues yearly through FY 80, 
the total lunches served each year would be:

FY 76
77
78

IV.  ATTACHMENTS

5,518,213 0 5t = 
5,683,759 0 5d = 
5,854,270 0 10£ =

$275,910
284,187
585,427

FY 79 6,029,898 0 10d = 602,989
80 6,210,794 0 15t =931,619

V. DATE: S / V~/7
PREPARED BY:

/

- Z

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
c c : B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Named)


