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O r i g i n a l  s p o n s o r : R u l e s  C o m m i t t e e  b y  R e q u e s t

o f  t h e  G o v e r n o r

O f f e r e d :  V 1 7 / 7
R e f e r r e d :  F i n a n c e

IN T H E  S E N A T E  BY T H E  C O M M E R C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 209 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act e n l a r g i n g  the p u r p o s e s  and p o w e r s  o f  the A l a s k a

H o u s i n g  F i n a n c e  C o r p o r a t i o n \ and p r o v i d i n g  for an 

e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 1 8 . 5 6 . 0 1 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(d) Th e  p r o g r a m  of m a k i n g  l oa n s  for r e s i d e n t i a l  h o u s i n g  to v e t e r a n s  

in a c c o r d a n c e  w i t h  AS 26.15 has i n c r e a s e d  a n d i m p r o v e s  tne s u p p l y  of 

a d e q u a t e  h o u s i n g  in the state, a n d  the c o n t i n u a t i o n  o f  the p r o g r a m  is 

e s s e n t i a l  to the e c o n o m i c  g r o w t h  o f  the s tate arid the e x p a n s i o n  o f  the 

s u p p l y  o f  a d e q u a t e  r e s i d e n t i a l  h o u s i n g  in the stace. P a r t i c i p a t i o n  by 

the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  in the p r o g r a m  of p u r c h a s i n g  and 

i n s u r i n g  s t a t e  v e t e r a n s ' l o a n s  as p r o v i d e d  in thi s  c h a p t e r  will be of 

m a t e r i a l  ai d ln i n s u r i n g  the c o n t i n u a n c e  o f  the p r o g r a m  of m a k i n g  l o a n s  

for r e s i d e n t i a l  h o u s i n g  to v e t e r a n s  ln a c c o r d a n c e  w i t h  AS 26.15.

(e) E x p a n s i o n  of the p r o g r a m  of the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a­

ti o n  of  p u r c h a s i n g  i n s u r e d  an d  u n i n s u r e d  m o r t g a g e  loans is e s s e n t i a l  to 

th e  e c o n o m i c  g r o w t h  of the s tate an d  the su p p l y  o f  a d e q u a t e  r e s i d e n t i a l  

h o u s i n g  in the st te.

(f) T h e  l e g i s l a t u r e  f inds that e n a b l i n g  the A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n  to a s s i s t  in f i n a n c i n g  the p r o g r a m  of v eterans' l o a n s  for 

r e s i d e n t i a l  h o u s i n g  in a c c o r d a n c e  w i t h  AS 2 6.15 and to exp a n d i t 3 prograr 

o f  p u r c h a s i n g  o t h e r  m o r t g a g e  l o a n s se r v e s  a p u b l i c  p u r p o s e  in b e n e f i t i n g  

the p e o p l e  o f  the state. The A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  is e m­

p o w e r e d  to act on b e h a D f  of the s t a t e a n d  its p e o p l e  in s e r v i n g  this
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* Sec. 2. AS 1 8 . 5 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 8 . 5 6 . 0 9 2 .  V E T E R A N S '  L O A M S  F O R  R E S I D E N T I A L  H OU S I N G .  Th e  c o r­

p o r a t i o n  is a d d i t i o n a l l y  a u t h o r i z e d  to e x e r c i s e  t h e  p o w e r s  e n u m e r a t e d  in 

sec. 90 of this c h a p t e r  for the p u r p o s e  of a s s i s t i n g  the f i n a n c i n g  o f  the 

p r o g r a m  of v e t e r a n s 1 loans for r e s i d e n t i a l  h o u s i n g  in a c c o r d a n c e  w i t h  

AS 26.15.

* Sec. 3- AS 1 8 . 5 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 8 . 5 6 . 09 5 .  M O R T G A G E  I N S UR A N C E .  (a) T h e r e  is a n o t h e r  s p e c i a l  

fund o f  the s ta t e  to be k n o w n  as the " s t a t e  m o r t g a g e  i n s u r a n c e  fund" 

(called the " m o r t g a g e  i n s u r a n c e  fund") w h i c h  s h a l l  be c o m p l e t e l y  s e g r e­

gat e d  and  set a p a r t  f rom all o t h e r  f unds o f  the state, a n d  w h i c h  is a 

t r u s t  fund for the use s  and p u r p o s e s  of t his s e c t i o n  and into an d  from 

w h i c h  m o n e y  s h a ll  be p a i d  as p r o v i d e d  in this s e c tion. T h e  m o r t g a g e

i n s u r a n c e  fund s hall be held by the c o m m i s s i o n e r  of r e v e n u e ,  s u b j e c t  to

the p o w e r  o f  the c o m m i s s i o n e r  of c o m m e r c e  to e n t e r  into and p e r f o r m  

a g r e e m e n t s  w i t h  r e s p e c t  to the use of m o n e y  in the m o r t g a g e  i n s u r a n c e  

fund and to p l e d g e ,  a s s i g n  or grant i n t e r e s t s  in the m o r t g a g e  i n s u r a n c e  

fund as p r o v i d e d  in thi s  section. Th e  c o m m i s s i o n e r  o f  c o m m e r c e  may e n t e r  

: ito a g r e e m e n t s  w i t h  the c o r p o r a t i o n  w i t h  r e s p e c t  to the e x e r c i s e  o f  any 

p o w e r  or a p p r o v a l  r e l a t i n g  to the m o r t g a g e  i n s u r a n c e  f und u n d e r  this 

s e c t io n ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  a g r e e m e n t s  as to the use of 

m o n e y  In t he  m o r t g a g e  i n s u r a n c e  fund, a g r e e m e n t s  w i t h  r e s p e c t  to the 

t e r m s  an d  c o n d i t i o n s  u p o n  w h i c h  p a y m e n t s  f r o m  the m o r t g a g e  i n s u r a n c e  fund 

s h a l l  be m a d e  to the c o r p o r a t i o n  w i t h  r e s p e c t  to m o r t g a g e  l o a n s  i n s u r e d  

u n d e r  this s e c t i o n ,  an d a g r e e m e n t s  r e g a r d i n g  the p a y m e n t  of and s e c u r i t y  

for m o r t g a g e  i n s u r a n c e  bonds, and in c o n n e c t i o n  w i t h  t h e s e  a g r e e m e n t s  the 

c o m m i s s i o n e r  of c o m m e r c e  m a y  p l ed g e ,  a s s i g n  or g r a n t  o t h e r  i n t e r e s t s  in 

the m o r t g a g e  i n s u r a n c e  fund to the c o r p o r a t i o n  as m a y  be n e c e s s a r y  or 
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a p p r o p r i a t e  i n  c o n n e c t i o n  w i t h  th e  i n s u r a n c e  of m o r t g a g e  loans to 

p r o v i d e  for the p a y m e n t  of and s e c u r i t y  for m o r t g a g e  i n s u r a n c e  boi. ’s.

Any such a g r e e m e n t  or a n y  of the r i g h t s  o f  the c o r p o r a t i o n  u n d e r  the 

a g r e e m e n t  and p a y m e n t s  r e c e i v e d  or to be r e c e i v e d  u n d e r  the a g r e e m e n t  

m a y  be p l e d g e d  o r  a s s i g n e d  by t h e c o r p o r a t i o n  for the b e n e f i t  of the 

h o l d e r s  of m o r t g a g e  i n s u r a n c e  bonds.

(b) In a d d i t i o n  to a n y  o t h e r  fees and c h a r g e s  w h i c h  the c o r p o r a t i o n  

may c h a r g e  on m o r t g a g e  loans, it m a y  c o l l e c t  or c a u s e  to be c o l l e c t e d  on 

all m o r t g a g e  l oa n s  m a d e  or p u r c h a s e d  w i t h  the p r o c e e d s  o f  the sale of 

m o r t g a g e  i n s u r a n c e  bonds, e i t h e r  o r  b o t h  a s p e c i a l  m o r t g a g e  loan i n s u r­

an c e  c o m m i t m e n t  fee or a m o r t g a g e  loan i n s u r a n c e  p r e m i u m .  Th e  s p ec i a l  

m o r t g a g e  loan I n s u r a n c e  c o m m i t m e n t  fees a n d  s p e c i a l  m o r t g a g e  loan 

i n s u r a n c e  p r e m i u m s  w h e n  r e c e i v e d  s h a l l  be d e p o s i t e d  in t h e  m o r t g a g e  

i n s u r a n c e  fund by the c o r p o r a t i o n ,  or by any m o r t g a g e  l o a n  ser v i c e r,  

t r u s t e e ,  or a g e n t  d e s i g n a t e d  by the c o r p o r a t i o n  to r e c e i v e  them, and 

s h a l l  be held, i n v e s t e d  and, t o g e t h e r  v/ith all i n v e s t m e n t  I n c o m e  d e r i v e d  

f r o m  them, r e i n v e s t e d  by the c o m m i s s i o n e r  of  r e v e n u e  in i n v e s t m e n t s  

a u t h o r i z e d  u n d e r  AS 3 7 . 1 0 . 0 7 0 ( a ) ,  s u b j e c t  to a n y a g r e e m e n t  w i t h  the c o r­

p o r a t i o n  u n d e r  (a) of this section.

(c) If, at a n y ti m e  a f t e r  r e c e i p t  by the c o r p o r a t i o n  of a p a y m e n t  

f r o m  the m o r t g a g e  i n s u r a n c e  fund w i t h  r e s p e c t  to a m o r t g a g e  loa n or any 

p o r t i o n  o f  the pr Incipal and i n t e r e s t  a n d  o t h e r  a m o u n t s  p a y a b l e  on a 

m o r t g a g e  loan, the c o r p o r a t i o n  r e c o v e r s  an a m o u n t  on the m o r t g a g e  loa n or 

p o r t i o n  o f  it f r o m  ary s o u r c e  o t h e r  t h a n  the m o r t g a g e  i n s u r a n c e  fund, it 

shall a p p l y  the a m ou n t  r e c o v e r e d  in the f o l l o w i n g  order: first to r e p a y

the g e n e r a l  fund o f  the state to th e  e x t e n t  o f  a p p r o p r i a t i o n s  m a d e  p u r­

suant to r e q u e s t s  m ad e  u n d e r  (f) of thi s  s e c t i o n ,  a n d  seco n d , to r e p a y  

t he m o r t g a g e  I n s u r a n c e  fund.

(d) m o r t g a g e  loan, i n c l u d i n g  a s t a t e  v e t e r a n s '  loan, m a y  be
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i n s u r e d  if t h e  l o a n  to v a l ue  r a t i o  at the t i m e  o f  the i n s u r a n c e  loan 

d o e s  not e x c e e d  80 per cent or, if the l oan to v a l u e  r a t i o  d o e s  e x c e e d  

t hat p e r c e n t a g e ,  if it is f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  or i n s u r e d  by 

a q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  to the e x t e n t  of the excess. In 

a d d i t i o n ,  a s t a t e  v e t e r a n s '  l oan m a y  be i n s u r e d  if t h e  loa n  to v a l u e  

r a t i o  d o e s  not e x c e e d  90 p er  cent. The e n d o r s e m e n t  of the c o r p o r a t i o n  

on the m o r t g a g e  at the time o f  p u r c h a s e  or a c q u i s i t i o n  o f  the m o r t g a g e  

l o a n  is c o n c l u s i v e  e v i d e n c e  that the m o r t g a g e  l o a n  i~ i n s u r e d  u n d e r  the 

p r o v i s i o n s  o f  t h i s  section. T h e i n s u r a n c e  is p a y a b l e  so l e l y  f r o m  the 

m o r t g a g e  i n s u r a n c e  fund.

(e) M o r t g a g e  l oans may o n l y  be i n s u r e d  w h e n  the a m o u n t  in the m o r t­

gag e  i n s u r a n c e  fun d  as a p e r c e n t a g e  o f  the sum of al l  m o r t g a g e  l oans to 

be i n s u r e d  a n d  all u n p a i d  p r i n c i p a l  on m o r t g a g e  l o a n s  i n s u r e d  by the 

c o r p o r a t i o n ,  e q u a l s  or e x c e e d s  the f u n d  r e q u i r e m e n t .  As u s e d  in this 

se c t i o n ,  the " fund r e q u i r e m e n t "  is c a l c u l a t e d  as f o l l o w s  as to the 

f o l l o w i n g  m o r t g a g e  lo a n s  i n s u r e d  by the c o r p o r a t i o n :

(1) ln the cas e  of f e d e r a l l y  i n s u r e d  o r  g u a r a n t e e d  m o r t g a g e  

loans, o r  m o r t g a g e  loans, i n c l u d i n g  s t a t e  v e t e r a n s'  loans, i n s u r e d  by a 

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  or, if not so i n s u r e d  or g u a r a n t e e d ,  

w i t h  a loa n  to v a l u e  r a t i o  at th e  t i m e  o f  th e  m o r t g a g e  i n s u r a n c e  a p p l i­

ca t i o n  les s  t h a n  80 p e r  cent, th e  g r e a t e r  o f  (A) two p e r  cent o f  the 

u n p a i d  p r i n c i p a l  a m o u n t  o f  t h o s e  m o r t g a g e  loans, or (B) a p e r c e n t a g e  

w h i c h  the c o r p o r a t i o n  w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  

d e t e r m i n e s  is a c t u a r i l y  s o u n d  for o p e r a t i o n  o f  the m o r t g a g e  i n s u r a n c e  

fund;

(2) in th e  ca s e  of s t a t e  v e t e r a n s '  l o a n s not i n s u r e d  by a 

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  a n d  w i t h  a lo a n  to v a l u e  r a t i o  at 

th e  t i m e  o f  th e  m o r t g a g e  i n s u r a n c e  a p p l i c a t i o n  b e t w e e n  80 an d  90 per 

cent, the g r e a t e r  of (A) six p e r  cent of the u n p a i d  p r i n c i p a l  a m o u n t  of 
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1  1 t h o s e  s t a t e  v e t e ra n s '  loans, or (B) a p e r c e n t a g e  w h i c h  the c o r p o r a t i o n

% 2 w i t h  the a p p r o v a l  o f  the c o m m i s s i o n e r  of c o m m e r c e  d e t e r m i n e s  is a c t u a r i l y

t  3 s o u n d  for the o p e r a t i o n  o f  the m o r t g a g e  i n s u r a n c e  fund.

4 4 (f) On D e c e m b e r  1 o f  e a c h  yea:-/ the c o m m i s s i o n e r  o f  c o m m e r c e  s h a l l

§ 5 d e t e r m i n e  the a m o u n t  on d e p o s i t  in the m o r t g a g e  i n s u r a n c e  fund. If the

? 6 a m o u n t  in the f u n d  is les s  t h a n  the f u n d  r e q u i r e m e n t ,  the c o m m i s s i o n e r

'• 7 sh a l l  r e q u e s t  the c o r p o r a t i o n  to t r a n s f e r  f r o m  a n y  a v a i l a b l e  f un d s  the

f 8 a m o u n t  n e c e s s a r y  to r e s t o r e  the m o r t g a g e  i n s u r a n c e  fund to the fund r e­

v! 9
q u i r e m e n t  and  the c o r p o r a t i o n  s h a ll  p r o m p t l y  c o m p l y  w i t h  the r e q u e s t

-j 10 

1  1 1

f r o m  any funds a v a i l a b l e  s u b j e c t  to a g r e e m e n t s  w i t h  h o l d e r s  o f  an y  of 

its o b l i g a t i o n s .  If s u f f i c i e n t  f u n d s  ar e  not p r o v i d e d  as the r e s u l t  of

1  12
s u c h  r e q u e s t s  the c o m m i s s i o n e r  shall, no l a t e r  t h a n  J a n u a r y  2 o f  the

13 f o l l o w i n g  year, m a k e  a n d  d e l i v e r  to the g o v e r n o r  and to the c h a i r m e n  of

14
the h o u s e  and s e n a t e  f i n a n c e  c o m m i t t e e s  h is  c e r t i f i c a t e  s t a t i n g  the sum

1  15
r e q u i r e d  to r e s t o r e  the f und to the f u n d  r e q u i r e m e n t  a n d  t h e  s u m  so

•j 16
c e r t i f i e d  m a y  be a p p r o p r i a t e d  a n d  p a i d  to th e  f u n d  d u r i n g  the t hen

■■I 17
c u r r e n t  s t a t e  f i s c a l  year. N o t h i n g  in t his s u b s e c t i o n  c r e a t e s  a d ebt or

18
l i a b i l i t y  o f  the state.

;.i 19
(g) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  sell to the c o r p o r a t i o n ,  an d

1  20
the c o r p o r a t i o n  m a y  p u r c h a s e ,  s t a t e  v e t e r a n s '  l o a n s  p u r c h a s e d  fo r  and

3 21
h e l d  in the g e n e r a l  fund on s uch t e r m s  and c o n d i t i o n s  as the c o m m i s s i o n e r

), 22 

j 23 

J 24 

1 25 

26

1 27 

J 28

of r e v e n u e  an d  the c o r p o r a t i o n  c o n s i d e r  a p p r o p r i a t e .  W h e n  the c o m m i s­

si o n e r  of r e v e n u e  s ells any s t a te  v e t e r a n s '  l o a n  to the c o r p o r a t i o n  he

m a y  c a u s e  to be d e p o s i t e d  in the m o r t g a g e  i n s u r a n c e  f und f r o m  the p r o­

cee d s  of s a l e  an a m o u n t  not e x c e e d i n g  the l e s s e r  o f  (1) s i x  pe r  cen t  of

the p r o c e e d s  o f  sale, or (2) the d i f f e r e n c e  b e t w e e n  the a m o u n t  th e

c o m m i s s i o n e r  of r e v e n u e  a c t u a l l y  r e c e i v e s  on the s ale a n d  the a m o u n t  the

c o m m i s s i o n e r  d e t e r m i n e s  w o u l d  h a v e  b e e n  r e c e i v e d  if the s t a t e  v ;erans'

ll ^9
l o a n s  ha d b e e n  s o l d  in the p r i v a t e  m o r t g a g e  m a rk e t .  Th e  d e t e r m i n a t i o n
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s h a l l  be b a s e d  o n  i n f o r m a t i o n  r e a s o n a b l y  a v a i l a b l e  to the c o m m i s s i o n e r  

o f  r e v e n u e  at the t i m e  o f  sale and is c o n c l u s i v e  in d e t e r m i n i n g  the 

a m o u n t  o f  the d e p o si t .

(h) As u s e d  in t his s e ct i o n ,  u n l e s s  the c o n t e x t  c l e a r l y  i n d i c a t e s  

a d i f f e r e n t  m e a n i n g :

(1/ " lo a n  to v a l u e  r a t i o "  m e a n s  the r a t i o  b e t w e e n  the p r i n c i­

pal a m o u n t  of a m o r t g a g e  loa n  a n d  the a p p r a i s e d  va l u e,  as d e t e r m i n e d  by 

the c o r p o r a t i o n ,  o f  the r e s i d e n t i a l  h o u s i n g  f i n a n c e d  b y  such m o r t g a g e  

loan;

(2) " m o r t g a g e  i n s u r a n c e  b o n d "  m e a n s  a bond, n o t e  o r  o t he r  

o b l i g a t i o n  of the c o r p o r a t i o n ,  the p r o c e e d s  o f  w h i c h  are  a u t h o r i z e d  to 

be e x p e n d e d  to p u r c h a s e  or m a k e  a m o r t g a g e  loa n i n s u r e d  u n d e r  this 

s e c t io n ;

(3) " q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y "  m e a n s  a m o r t g a g e  

i n s u r a n c e  c o m p a n y  s a t i s f a c t o r y  to the c o r p o r a t i o n ;

(4) " s p e c i a l  m o r t g a g e  loan  i n s u r a n c e  c o m m i t m e n t  fee" and 

" s p e c i a l  m o r t g a g e  l oan i n s u r a n c e  p r e m i u m "  m e a n ,  r e s p e c t i v e l y ,  a fee of 

s u c h  p e r  cent o f  the p r i n c i p a l  a m o u n t  o f  a m o r t g a g e  loan c.o be insu r ed  

u n d e r  this s e ct i o n ,  and an a n n u a l  I n s u r a n c e  p r e m i u m  of suc h  p e r  cent of 

the p o r t i o n  of  the u n p a i d  p r i n c i p a l  a m o u n t  o f  a m o r t g a g e  loan I n s u r ed  

u n d e r  t h i s  s e c t i o n  w h i c h  is not f e d e r a l l y  i n s u r e d  o r  g u a r a n t e e d  or 

i n s u r e d  by a p r i v a t e  m o r t g a g e  i n s u r a n c e  co m p a n y ,  w h i c h  the c o r p o r a t i o n  

w i t h  th e  a p p r o v a l  of  the c o m m i s s i o n e r  o f  c o m m e r c e  d e t e r m i n e s  is a c t u a r i l y  

s o u n d  for the o p e r a t i o n  o f  the m o r t g a g e  i n s u r a n c e  fund;

(5) " s t a t e  v e t e r a n s '  l oan" m e a n s  a m o r t g a g e  l oan tor r e s i d e n­

ti a l  h o u s i n g  m a d e  in a c c o r d a n c e  w i t h  AS 26.15;

(6) the d e t e r m i n a t i o n  of w h a t  is '-actuarily so un d "  w i t h  

r e s p e c t  to th_- o p e r a t i o n  of the m o r t g a g e  i n s u r a n c e  fund s h a l l  be b a s e d  

o n  a c o n s i d e r a t i o n  of the f a c t o r s  w h j c h  w i l l  p r o v i d e  s u f f i c i e n t  r e v e n u e s
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f o r  the o p e r a t i o n  o f  the fund, w i t h o u t  r e g a r d  to a m o u n t s  w h i c h  m a y  hav e  

b e e n  or may, a f t e r  the d ate o f  d e t e r m i n a t i o n  o f  a c t u a r i a l  s o u n d n e s s ,  be 

a p p r o p r i a t e d  p u r s u a n t  to (f) of thi s  se c t i o n ,  i n c l u d i n g ,  w i t h o u t  l i m i t a­

tion, e s t i m a t e s  o f  f u t u r e  d e f a u l t s  a n d  l o s s e s  on m o r t g a g e  l oans i n s u r e d  

u n d e r  t his s e c t i o n  b a s e d  on a c t u a l  d e f a u l t  and loss e x p e r i e n c e  on t h o s e  

m o r t g a g e  l o a n s  o r  on s i m i l a r  m o r t g a g e  l oans in A l a s k a  or e l s e w h e r e ,  

e s t i m a t e s  o f  r e c o v e r i e s  on d e f a u l t e d  or f o r e c l o s e d  m o r t g a g e  loans b a s e d  

on that e x p e r i e n c e ,  the t e r ms  an d  c o n d i t i o n s  o f  t h e  m o r t g a g e  loans 

i n s u r e d  u n d e r  this  s e c t io n ,  e s t i m a t e s  of e a r n i n g s  and i n c o m e  o f  a m o u n t s  

on  d e p o s i t  in the m o r t g a g e  i n s u r a n c e  fund, a nd  any o t h e r  a p p r o p r i a t e  

factors.

* Sec. (l. AS 1 8 . 5 6  is a m e n d e d  by a d d i n g  a ne w  s e c t i o n  to read:

Sec. 1 8 . 5 6 . 1 2 5 .  C A P I T A L  R E S E R V E  FiJND. (a) F o r  the p u r p o s e  o f  

s e c u r i n g  a n y  one or m o r e  i ss u e s  of its o b l i g a t i o n s ,  the c o r p o r a t i o n  may 

e s t a b l i s h  one or m o r e  s p e c i al  funds, c a l l e d  " c a p i t a l  r e s e r v e  fund s" ,  and 

s h a l l  p a y  i n t o  t h o s e  c a p i t a l  r e s e r v e  f unds (1) any m o n e y  a p p r o p r i a t e d  

a n d  m a d e  a v a i l a b l e  by the s t a t e  for the p u r p o s e  of a n y  o f  t h os e  funds,

(2) an y  p r o c e e d s  of the sal e  of Its o b l i g a t i o n s ,  to the e x t e n t  p r o v i d e d  

in the r e s o l u t i o n  o r  r e s o l u t i o n s  of the c o r p o r a t i o n  a u t h o r i z i n g  t h e i r  

i s s u a n c e ,  and (3) any  o t h e r  m o n e y  w h i c h  m a y  be m a d e  a v a i l a b l e  to the 

c o r p o r a t i o n  for the p u r p o s e s  of t h o s e  f unds f r o m  any o t h e r  source. All 

m o n e y  h e l d  in a c a p i t a l  r e s e r v e  fund, e x c e p t  as p r o v i d e d  in thi s  s e c t i o n ,  

s h a l l  be u s e d  as r e q u i r e d ,  s o l e l y  for (1) the p a y m e n t  of the p r i n c i p a l  

o f  o b l i g a t i o n s  or o f  the s i n k i n g  fun d  p a y m e n t s  w i t h  r e s p e c t  to t h o s e  

o b l i g a t i o n s ,  (2) th e  p u r c h a s e  or r e d e m p t i o n  o f  o b l i g a t i o n s ,  (3) the 

p a y m e n t  of i n t e r e s t  on o b l i g a t i o n s ,  or (4) the  p a y m e n t  of any  r e d e m p t i o n  

p r e m i u m  r e q u i r e d  to be p a i d  w h e n  t h o s e  o b l i g a t i o n s  ar e  r e d e e m e d  b e f o r e  

m a t u r i t y ;  h o w e v e r ,  m o n e y  in an y  fun d  m a y  not be w i t h d r a w n  f r o m  it at any 

t i m e  in an a m o u n t  w h i c h  w o u l d  r e d u c e  the a m o u n t  of that f und to less
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th a n  th e  c a p i t a l  r e s e r v e  r e q u i r e m e n t  set out in (b) of t his section, 

e x c e p t  fo r  the p u r p o s e  o f  maki n g ,  w i t h  r e s p e c t  to t h o s e  o b l i g a t i o n s ,  

p a y m e n t ,  w h e n  due, o f  p r i n c i p a l ,  i n t e r e s t , r e d e m p t i o n  p r e m i u m s  and the 

s i n k i n g  fund p a y m e n t s  for the p a y m e n t  of w h i c h  o t h e r  m o n e y  of the c o r p o­

ra t i o n  is not a v ai l a b l e .  Any i nc o m e  or i n t e r e s t  e a r n e d  by, or i n c r e m e n t  

to, a c a p i t a l  r e s e r v e  fund, du e  to the i n v e s t m e n t  o f  the fund o r  any 

o t h e r  a m o u n t s  in it, ma y  be t r a n s f e r r e d  by the c o r p o r a t i o n  to o t h e r  

f unds or a c c o u n t s  of the c o r p o r a t i o n  to the e x t e n t  that the t r a n s f e r  

d o e s  not r e d u c e  the a m o u n t  of the c a p i t a l  r e s e r v e  fund b e l o w  the ca p i t a l  

r e s e r v e  fun d r e q u i r e m e n t .

(b) If the c o r p o r a t i o n  d e c i d e s  to i s s u e  o b l i g a t i o n s  s e c u r e d  by 

such a c a p i t a l  r e s e r v e  fund, the o b l i g a t i o n s  may not be i s s u e d  if the 

a m o u n t  in s u c h  c a p i t a l  r e s e r v e  fund is less t h a n  suc h  a p e r  cent, not 

e x c e e d i n g  10 pe r cent of the p r i n c i p a l  am o u n t  cf all of t h o s e  o b l i g a­

tio n s  se c u r e d  by that c a p i t a l  r e s e r v e  fund t h e n  to be i s s u e d  a n d  then 

o u t s t a n d i n g  ln a c c o r d a n c e  w i t h  t h e ir  terms, as m a y  be e s t a b l i s h e d  by 

r e s o l u t i o n  of the c o r p o r a t i o n  (called the " c a p i t a l  r e s e r v e  fund r e q u i r e­

men t " ) ,  u n l e s s  the c o r p o r a t i o n ,  at the time o f  i s s u a n c e  of the o b l i g a­

tions, d e p o s i t s  in such c a p i t a l  r e s e r v e  fund f r o m  the p r o c e e d s  of the 

o b l i g a t i o n s  to be issued or f rom o t h e r  s o u r c es ,  an a m o u n t  which, t o­

ge t h e r  w i t h  the a m o u n t  then in the fund, w i l l  not be less than the 

c a p i t a l  r e s e r v e  f u n d  r eq u i r e m e n t .

(c) In c o m p u t i n g  the a m ou n t  of a c a p i t a l  r e s e r v e  fund for the 

p u r p o s e  of  this s ec tion, s e c u r i t i e s  in w h i c h  all or a p o r t i o n  o f  the 

f u n d s  are i n v e s t e d  s hall be v a l u e d  at par or, if p u r c h a s e d  at less than 

par, at a m o r t i z e d  c o st s  as the t e r m  is d e f i n e d  by r e s o l u t i o n  of the 

c o r p o r a t i o n  a u t h o r i z i n g  the i ssue of the o b l i g a t i o n s ,  or by some o t h e r

e a s o n a b l e  m e t h o d  e s t a b l i s h e d  by the c o r p o r a t i o n  by r e s o l u t i o n .  V a l u a -  

1 on on  a p a r t i c u l a r  dat e  s hall i n c l u d e  the a m o u n t  of  any I n t e r e s t  

C S S B  289 -8-
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(d) To a s s u r e  the c o n t i n u e d  o p e r a t i o n  an d  s o l v e n c y  of the c o r p o r a­

ti o n  for t h e  c a r r y i n g  out o f  i ts  c o r p o r a t e  p u r p o s e s ,  p r o v i s i o n  is m a d e  

in fa) of thi s  s e c t i o n  for the a c c u m u l a t i o n  in c a p i t a l  r e s e r v e  f unds of 

an a m o u n t  e qu a l  to t h e i r  c a p i t a l  r e s e r v e  fun d  r e q u i r e m e n t .

(e) The c h a i r m a n  of the c o r p o r a t i o n  s h a l l  a n n u a l l y ,  no l a t e r  than 

J a n u a r y  2, m a k e  an d  d e l i v e r  to th e g o v e r n o r  an d  c h a i r m e n  o f  the h o u se  

an d  s e n a t e  f i n a n c e  c o m m i t t e e s  his c e r t i f i c a t e  s t a t i n g  the sum, if any, 

r e q u i r e d  to r e s t o r e  an y  c a p i t a l  r e s e r v e  fund to the c a p i t a l  r e s e r v e  fund 

r e q u i r e m e n t .  The l e g i s l a t u r e  m a y  a p p r o p r i a t e  su c h  a sum, a n d  all sums 

a p p r o p r i a t e d  d u r i n g  the t hen c u r r e n t  f i s c a l  y e a r  by the l e g i s l a t u r e  for 

s u c h  r e s t o r a t i o n  s hall be d e p o s i t e d  by the c o r p o r a t i o n  in the p r o p e r  

c a p i t a l  r e s e r v e  fund. N o t h i n g  in t h i s  s e c t i o n  c r e a t e s  a d e b t  or l i a b i l­

ity of the state.

(f) W h e n e v e r  the c o r p o r a t i o n  has c r e a t e d  a n d  e s t a b l i s h e d  a c a p i t a l  

r e s e r v e  fund, the c o m m i s s i o n e r  o f  r e v e n u e  m a y  lend s u r p l u s  m o n e y  in the 

g t n e r a l  f und to the c o r p o r a t i o n  f o r  d e p o s i t  in a c a p i t a l  r e s e r v e  fund in 

an a m o u n t  e q u al  to the ca p i t a l  r e s e r v e  fund r e q u i r e m e n t .  T h e  loans 

s hall be m a d e  on s uc h  t e rm s  and c o n d i t i o n s  as m a y  be a g r e e d  upon by the 

c o m m i s s i o n e r  o f  r e v e n u e  and the c o r p o r a t i o n ,  i n c l u d i n g  w i t h o u t  l i m i t a t i o n  

t e r m s  and c o n d i t i o n s  p r o v i d i n g  that the  l o a n s  n e e d  not oe r e p a i d  u n t i l  

the o b l i g a t i o n s  o f  the c o r p o r a t i o n  s e c u r e d  and to be s e c u r e d  by the 

c a p i t a l  r e s e r v e  fund ar e  no l o n g e r  o u t s t a n d i n g .

* Sec. 5- T h i s  Act t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

1070(c).

e a r n e d  o r  a c c r u e d  to t h a t  d a t e .
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IN T H E  S E N A T E B Y  T H E  C O M M E R C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 289

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

Fo r  a n  Act e n t i t l e d : "An Act e n l a r g i n g  the p u r p o s e s  a n d  p o w e r s  o f  the A l a s k a

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS 1 8 .5 6 .010 is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(d) Th e  p r o g r a m  of m a k i n g  l oans for r e s i d e n t i a l  h o u s i n g  to v e t e r a n s  

in a c c o r d a n c e  v/ith AS 2 6 . 1 5 has i n c r e a s e d  an d  i m p r o v e d  the s u p p l y  of 

a d e q u a t e  h o u s i n g  in the state, a n d  the c o n t i n u a t i o n  of the p r o g r a m  is 

e s s e n t i a l  to the e c o n o m i c  g r o w t h  o f  the s t at e  an d  the e x p a n s i o n  of the 

s u p p l y  o f  a d e q u a t e  r e s i d e n t i a l  h o u s i n g  in the state. P a r t i c i p a t i o n  by 

the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  ln the p r o g r a m  o f  p u r c h a s i n g  an d  

i n s u r i n g  s t a t e  v e t e r a ns '  loans as p r o v i d e d  in t h i s  c h a p t e r  will be of 

m a t e r i a l  a i d  in I n s u r i n g  the c o n t i n u a n c e  o f  the p r o g r a m  o f  m a k i n g  loans 

for r e s i d e n t i a l  h o u s i n g  to v e t e r a n s  ln a c c o r d a n c e  w i t h  AS 26.15.

(e) E x p a n s i o n  o f  the p r o g r a m  of the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a­

tio n  of  p u r c h a s i n g  I n s u r e d  a n d  u n i n s u r e d  m o r t g a g e  l o an s  is e s s e n t i a l  to 

the e c o n o m i c  g r o w t h  of the s ta t e  and the s u p p l y  o f  a d e q u a t e  r e s i d e n t i a l  

h o u s i n g  in the state.

(f) T h e  l e g i s l a t u r e  f inds that e n a b l i n g  the A l a s k a  F~ :sing F i n a n c e  

C o r p o r a t i o n  to a s s i s t  In f i n a n c i n g  the p r o g r a m  of v e terans' l o a n s  for 

r e s i d e n t i a l  h o u s i n g  in a c c o r d a n c e  w i t h  AS 2 6 .1 5  an a  to e x p a n d  its prograr 

o f  p u r c h a s i n g  o t h e r  m o r t g a g e  l o a n s  s e r v e s  a p u b l i c  p u r p o s e  in b e n e f i t i n g  

the p e o p l e  o f  the state. T h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  is e m­

po w e r e d  to act on b e h a l f  o f  the s t a c e  a n d  its p e o p l e  in s e r v i n g  this

H o u s i n g  F i n a n c e  C o r p o r a t i o n ;  and  p r o v i d i n g  for an 

e f f e c t i v e  d at e . "

- 1 - CSSB 289



I

2

3

4

5

0

7

e

<?

io

11

I?

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

cublic p u r p o s e  for the b e n e f i t  o f  th e  g e n e r a l  publ i c.

* Sec. 2. AS 18 . 5 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 8. 5 6 . 0 9 2 .  V E T E R A N S '  L O A N S  F O R  R E S I D E N T I A L  H O U S I N G .  T h e  c o r­

po r a t i o n  is a d d i t i o n a l l y  a u t h o r i z e d  to e x e r c i s e  the p o w e r s  e n u m e r a t e d  in 

sec. 90 o f  thi s c h a p t e r  for t h e  p u r p o s e  of a s s i s t i n g  the f i n a n c i n g  o f  the 

p r o g r a m  o f  v e t e r a n s '  loans for r e s i d e n t i a l  h o u s i n g  ln a c c o r d a n c e  w i t h  

AS 26.15.

* Sec. 3- AJ 1 8 . 56  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 8 . 56 . 0 9 5 .  MOF.TG/.GE I N S UR A N C E .  (a) T h e r e  is a n o t h e r  spec i a l 

fund of t h e  s t a t e  to be k n o w n  as the "st at e  m o r t g a g e  i n s u r a n c e  f und" 

(called the " m o r t g a g e  i n s u r a n c e  fund") w h i c h  shall be c o m p l e t e l y  s e g r e­

ga t e d  and set a p a r t  fro m  a l l  o t h e r  funds of the stat ...nd w h i c h  is a 

trust fund for the uses and p u r p o s e s  o f  thi s  s e c t i o n  and i n t o  and f r o m  

w h i c h  m o n e y  s h a l l  be p a i d  as p r o v i d e d  in t h i s  s e c tion. T h e  m o r t g a g e

i n s u r a n c e  fund shall be held  by the c o m m i s s i o n e r  o f  r e v e n u e ,  s u b j e c t  to

the p o w e r  of the c o m m i s s i o n e r  of c o m m e r c e  to e n t e r  i n t o  a n d  p e r f o r m  

a g r e e m e n t s  w i t h  r e s p e c t  to the us e  of m o n e y  in the m o r t g a g e  i n s u r a n c e  

fun d and to p l e d g e,  a s s i g n  or g r a n t  i n t e r e s t s  in the m o r t g a g e  i n s u r a n c e  

fund as p r o v i d e d  in th i s  section. T h e  c o m m i s s i o n e r  o f  c o m m e r c e  may e n t e r  

int o  a g r e e m e n t s  w i t h  the c o r p o r a t i o n  w i t h  r e s p e c t  to the e x e r c i s e  o f  any 

p o w e r  or a p p r o v a l  r e l a t i n g  to t h e  m o r t g a g e  i n s u r a n c e  fund u n d e r  this 

section, i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  a g r e e m e n t s  as to the us e  of 

m o n e y  in the m o r t g a g e  i n s u r a n c e  fund, a g r e e m e n t s  w i t h  r e s p e c t  to the 

t e r m s  an d c o n d i t i o n s  u p o n  w h i c h  p a y m e n t s  f r o m  the m o r t g a g e  i n s u r a n c e  fund 

s h a l l  be m a d e  to t he  c o r p o r a t i o n  w i t h  r e s p e c t  to m o r t g a g e  l o an s  i n s u r e d  

u n d e r  this s e ction, a n d  a g r e e m e n t s  r e g a r d i n g  the p a y m e n t  o f  and s e c u r i t y  

for m o r t g a g e  i n s u r a n c e  bonds, an d  in c o n n e c t i o n  w i t h  t h e s e  a g r e e m e n t s  the 

c o m m i s s i o n e r  o f  c o m m e r c e  m a y  p l e dg e ,  a s s i g n  or g r a n t  o t h e r  i n t e r e s t s  in 

the m o r t g a g e  i n s u r a n c e  fun d  tc the c o r p o r a t i o n  as ma y  be n e c e s s a r y  or 
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a p p r o p r i a t e  i n  c o n n e c t i o n  v/ith the i n s u r a n c e  of m o r t g a g e  l o a n s and to 

p r o v i d e  for th e  p a y m e n t  of and s e c u r i t y  for m o r t g a g e  i n s u r a n c e  bonds.

An y  s u c h  a g r e e m e n t  or a n y of the r i g h t s  o f  the c o r p o r a t i o n  u n d e r  the 

a g r e e m e n c  and  p a y m e n t s  r e c e i v e d  or tc be r e c e i v e d  u n d e r  th e  a g r e e m e n t  

m a y  be p l e d g e d  or a s s i g n e d  by the c o r p o r a t i o n  for th e  b e n e f i t  of the 

h o l d e r s  o f  m o r t g a g e  i n s u r a n c e  bonds.

(b) In a d d i t i o n  to any o t h e r  fee s  a n d  c h a r g e s  w h i c h  the c o r p o r a t i o n  

may c h a r g e  on m o r t g a g e  loans, it ma y  c o l l e c t  o r  c a u s e  to b - c o l l e c t e d  on 

all m o r t g a g e  l o a n s  m a d e  or p u r c h a s e d  w i t h  the p r o c e e d s  o f  1 he sale of 

m o r t g a g e  i n s u r a n c e  bo n d s ,  e i t h e r  or b o t h  a s p e c i a l  m o r t g a g e  loan i n s u r­

an c e  c o m m i t m e n t  fee o r  a m o r t g a g e  l oan i n s u r a n c e  premi u m .  T he  s p e c i a l  

m o r t g a g e  loa n  i n s u r a n c e  commit/ <*nt fees a n d  s p e c i a l  m o r t g a g e  loan 

i n s u r a n c e  p r e m i u m s  w h e n  r e c e i v e d  s h a ll  be d e p o s i t e d  in the m o r t g a g e  

i n s u r a n c e  fun d  by the c o r p o r a t i o n ,  or b” -«ny m o r t g a g e  l o a n  ser v i c e r ,  

t r u s t e e ,  o r  a g e n t  d e s i g n a t e d  by the c o r p o r a t i o n  to r e c e i v e  them, and 

s h a l l  be held, i n v e s t e d  and, t o g e t h e r  w i t h  a l l i n v e s t m e n t  i n c o m e  d e r i v e d  

f r o m  them, r e i n v e s t e d  by th e  c o m m i s s i o n e r  of r e v e n u e  in i n v e s t m e n t s  

a u t h o r i z e d  u n d e r  AS 3 7 . 1 0 . 0 7 0 ( a ) ,  s u b j e c t  to an y  a g r e e m e n t  w i t h  the c o r­

p o r a t i o n  u n d e r  (a) o f  thi s  section.

(c) If, at a n y  t i m e  a f t e r  r e c e i p t  by the c o r p o r a t i o n  of a p a y m e n t  

fro m  th e  m o r t g a g e  i n s u r a n c e  fund w i t h  r e s p e c t  t o  a m o r t g a g e  loan or an y  

p o r t i o n  o f  the p r i n c i p a l  and i n t e r e s t  a nd  o t h e r  a m o u n t s  p a y a b l e  on a 

m o r t g a g e  loan, the c o r p o r a t i o n  r e c o v e r s  an a m o u n t  on the m o r t g a g e  l o a n  or 

p o r t i o n  o f  it f rom a n y  s o u r c e  o t h e r  t h a n  the m o r t g a g e  i n s u r a n c e  fund, it 

shall a p p l y  the a m o u n t  r e c o v e r e d  in the f o l l o w i n g  order: f i r s t  to r e p a y

the g e n e r a l  f und of th e  s tate to the e x t e n t  of a p p r o p r i a t i o n s  ma d e  p u r­

suant to r e q u e s t s  m a d e  u n d e r  (f) of t h i s  s e c t i o n ,  an d  seco n d,  to r e p a y  

the m o r t g a g e  i n s u r a n c e  fund.

(d) A m o r t g a g e  loan, i n c l u d i n g  a s t at e  v e t e r a n s '  loan, m ay  be
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i n s u r e d  if the l o a n  to v a l u e  r a t i o  at th e  t i m e  of the i n s u r a n c e  loan 

d o e s  not e x c e e d  80 pe r cent or, if the loa n  to v a lu e  r a t i o  d o e s  e x c e e d  

that p e r c e n t a g e ,  if it is f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  or i n s u r e d  by 

a q u a l i f i e d  m o r t g a g e  i n s u r a n c e  cc p a n y  to the e x t e n t  o f  the exce s s .  In 

a d d i t i o n ,  a s t a t e  v e t e r a ns '  l o a n  m a y  be I n s u r e d  if the loa n  to v al u e  

r a t i o  d o e s  not e x c e e d  90 p e r  cent. Th e  e n d o r s e m e n t  o f  the c o r p o r a t i o n  

on the m o r t g a g e  at the time o f  p u r c h a s e  or a c q u i s i t i o n  of the m o r t g a g e  

loa n is c o n c l u s i v e  e v i d e n c e  that the m o r t g a g e  l o a n  is i n s u r e d  u n d e r  the 

p r o v i s i o n s  of thi s  section. The i n s u r a n c e  is p a y a b l e  s o l e l y  f r o m  the 

m o r t g a g e  i n s u r a n c e  fund.

(e) M o r t g a g e  l o a n s  ma y  o n l y  be i n s u r e d  w h e n  the a m o u n t  in the m o r t­

gag e  i n s u r a n c e  fun d  as a p e r c e n t a g e  o f  the su m  of all m o r t g a g e  l oans to 

be i n s u r e d  a n d  al l  u n p a i d  p r i n c i p a l  on m o r t g a g e  l o a n s  i n s u r e d  by the 

c o r p o r a t i o n ,  e q u a l s  or e x c e e d s  the fund r e q u i r e m e n t .  As use d in this 

s e c t i o n ,  the "fund r e q u i r e m e n t "  is c a l c u l a t e d  as f o l l o w s  as to the 

f o l l o w i n g  m o r t g a g e  l o a n s  i n s u r e d  b y  the c o r p or a t i o n :

(1) in the c a s e  o f  f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  m o r t g a g e  

loans, o r  m o r t g a g e  loans, i n c l u d i n g  s t at e  vet e r a n s '  loans, i n s u r e d  by a 

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  or, if not so i n s u r e d  or g u a r a n t e e d ,  

w i t h  a loa n to v a l u e  r a t i o  at the tim e  of the m o r t g a g e  i n s u r a n c e  a p p l i­

c a t i o n  less t h a n  80 p e r  cent, the g r e a t e r  o f  (A) two pe r  cent of the 

u n p a i d  p r i n c i p a l  a m o u n t  o f  t h o s e  m o r t g a g e  loans, or (B) a p e r c e n t a g e  

w h i c h  the c o r p o r a t i o n  w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  o f  c o m m e r c e  

d e t e r m i n e s  is a c t u a r i l y  s o u n d for o p e r a t i o n  of  the m o r t g a g e  I n s u r a n c e  

f u n d ;

(2) in the c a s e  o f  s t a t e vet e ra n s '  l o a n s  not i n s u r e d  by a 

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  a n d  w i t h  a loa n  to v al u e  r a t i o  at 

the t i m e  of the m o r t g a g e  i n s u r a n c e  a p p l i c a t i o n  b e t w e e n  80 and 90 per 

cent, th e  g r e a t e r  of (A) six p e r  cent o f  the u n p a i d  p r i n c i p a l  a m o u n t  of 
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t h o s e  s t a t e  ve t e r a n s '  loans, or (B) a p e r c e n t a g e  w h i c h  the c o r p o r a t i o n  

w i t h  the a p p r o v a l  o f  the c o m m i s s i o n e r  o f  c o m m e r c e  d e t e r m i n e s  is a c t u a r i l y  

s o u n d  for the o p e r a t i o n  of the m o r t g a g e  I n s u r a n c e  fund.

(f) On D e c e m b e r  1 of e a c h  y e a r  the c o m m i s s i o n e r  o f  c o m m e r c e  s h a l l  

d e t e r m i n e  the amo u n t  on d e p o s i t  in the m o r t g a g e  i n s u r a n c e  fund. If the 

a m o u n t  in the fund is less t h a n  the f und r e q u i r e m e n t ,  the c o m m i s s i o n e r  

shall r e q u e s t  the c o r p o r a t i o n  to t r a n s f e r  f r o m  any a v a i l a b l e  f u n d s  the 

a m o u n t  n e c e s s a r y  to r e s t o r e  the m o r t g a g e  i n s u r a n c e  fund to the fund r e­

q u i r e m e n t  and the c o r p o r a t i o n  s ha l l  p r o m p t l y  c o m p l y  w i t h  the r e q u e s t  

fr o m  any f u n d s  a v a i l a b l e  s u b j e c t  to a g r e e m e n t s  w i t h  h o l d e r s  of  any of 

its o b l i g a t i o n s .  If s u f f i c i e n t  f u n d s  are  not p r o v i d e d  as the r e s u l t  of 

s u c h  r e q u e s t s  the c o m m i s s i o n e r  shall, no l a t e r  t h a n  . a n u a r y  2 of the 

f o l l o w i n g  year, m a k e  an d  d e l i v e r  to the g o v e r n o r  and to the c h a i r m e n  of 

the h o u s e  a n d  s e n a t e  f i n a n c e  c o m m i t t e e s  his c e r t i f i c a t e  s t a t i n g  the sum 

r e q u i r e d  to r e s t o r e  the fund to the fun d  r e q u i r e m e n t  a nd  the s u m  so 

c e r t i f i e d  may  be a p p r o p r i a t e d  and p a i d  to the fun d  d u r i n g  the the n  

cu r r e n t  s t a t e f i s c a l  year. N o t h i n g  I n  this s u b s e c t i o n  c r e a t e s  a d e b t  or 

l i a b i l i t y  o f  the state.

(g) Th e  c o m m i s s i o n e r  of r e v e n u e  may sell to th e  c o r p o r a t i o n ,  a n d  

the c o r p o r a t i o n  m a y  p u r c h a s e ,  s t a t e  v e t e r a n s '  l o a n s  p u r c h a s e d  fo r  an d  

h e l d  in the g e n e r a l  fund on s u c h  t e rm s  and c o n d i t i o n s  as the c o m m i s s i o n e r  

of r e v e n u e  an d  the  c o r p o r a t i o n  c o n s i d e r  a p p r o p r i a t e .  W h e n  the c o m m i s­

sion e r  o f  r e v e n u e  s e l l s  a n y  s t a t e  v e t e r a n s '  l o a n  to the c o r p o r a t i o n  he 

ma y  c aus j to be d e p o s i t e d  in the m o r t g a g e  I n s u r a n c e  fund f rom the p r o­

ceeds of sale an a m o u n t  not e x c e e d i n g  the l e s s e r  o f  (1) six p e r  cen t  of 

the p r o c e e d s  o f  sale, or (2) the d i f f e r e n c e  b e t w e e n  th e  a m o u n t  the 

c o m m i s s i o n e r  of r e v e n u e  a c t u a l l y  r e c e i v e s  on t h e  sal e  an d  the a m o u n t  the 

c o m m i s s i o n e r  d e t e r m i n e s  w o u l d  h a v e  b e e n  r e c e i v e d  if the s t a t e  v e t e r a n s '  

l o a n s ha d  b e e n  sold i n  the p r i v a t e  m o r t g a g e  m a r k e t .  T he  d e t e r m i n a t i o n
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shall be b a s e d  on i n f o r m a t i o n  r e a s o n a b l y  a v a i l a b l e  to the c o m m i s s i o n e r  

o f  r e v e n u e  at the t i m e  of sale an d is c o n c l u s i v e  in d e t e r m i n i n g  the 

a m o u n t  of the d ep o s i t .

(h) As u s e d  in this s e c t i o n,  u n l e s s  the c o n t e x t  c l e a r l y  i n d i c a t e s  

a d i f f e r e n t  m e a n i n g :

(1) " l o a n  to v a l u e  r a t i o "  m e a n s  the r a t i o  b e t w e e n  the p r i n c i­

pal amoun t  o f  a m o r t g a g e  l oan and the a p p r a i s e d  va l u e , as d e t e r m i n e d  by 

the c o r p o r a t i o n ,  o f  the r e s i d e n t i a l  h o u s i n g  f i n a n c e d  by s uch m o r t g a g e  

loan;

(2) " m o r t g a g e  i n s u r a n c e  b ond" m e a n s  a bond, no t e  o r  o t h e r  

o b l i g a t i o n  of the c o r p o r a t i o n ,  the p r o c e e d s  of w h i c h  ar e a u t h o r i z e d  to 

be e x p e n d e d  to p u r c h a s e  or ma k e  a m o r t g a g e  loan i n s u r e d  u n d e r  this 

section;

(3) " q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y "  m e a n s  a m o r t g a g e  

i n s u r a n c e  c o m p a n y  s a t i s f a c t o r y  to the c o r p o r a t i o n ;

(4) " s p e c i a l  m o r t g a g e  l oan i n s u r a n c e  c o m m i t m e n t  fee" and

" s p e c i a l  m o r t g a g e  loan i n s u r a n c e  p r e m i u m "  mean, r e s p e c t i v e l y ,  a fee of

s u c h  p e r  cent o f  th e  p r i n c i p a l  a m o u n t  of a m o r t g a g e  loan to be .Insured 

u n d e r  t h i s  s e ct i o n ,  an d  an a n n u a l  i n s u r a n c e  p r e m i u m  of s uch p e r  cent of 

the p o r t i o n  o f  the u n p a i d  p r i n c i p a l  a m o u n t  o f  a m o r t g a g e  l oan i n s u r e d  

u n d e r  t his s e c t i o n  w h i c h  is no; f e d e r a l l y  i n s u r e d  o r  g u a r a n t e e d  or 

i n s u r e d  by a p r i v a t e  m o r t g a g e  i isurance c o m p a n y , w h i c h  the c o r p o r a t i o n  

w i t h  the a p p r o v a l  o f  the c o m m i s s i o n e r  of  c o m m e r c e  d e t e r m i n e s  is a c t u a r i l y  

s o u n d  for the o p e r a t i o n  of the m o r t g a g e  i n s u r a n c e  fund;

(5) " st a t e  vete r a n s '  l oan" m e a n s  a m o r t g a g e  loa n  for r e s i d e n­

tial h o u s i n g  m a d e  in a c c o r d a n c e  w i t h  AS 26.15;

(6) the d e t e r m i n a t i o n  o f  wha t  is " a c t u a r i l y  s o un d "  w ith 

r e s p e c t  to the o p e r a t i o n  of the m o r t g a g e  i n s u r a n c e  fun d  s h a l l  be b a s e d  

on a c o n s i d e r a t i o n  o f  the f a c t o r s w h i c h  w i l l  p r o v i d e  s u f f i c i e n t  r e v e n u e s
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for th e  o p e r a t i o n  o f  the fund., w i t h o u t  r e g a r d  to a m o u n t s  w h i c h  m a y  have 

b e e n  o r  may, a f t e r  the d a t e  of d e t e r m i n a t i o n  o f  a c t u a r i a l  s o u n d n e s s ,  be 

a p p r o p r i a t e d  p u r s u a n t  to (f) of this s ec tion, i n c l u d i n g ,  w i t h o u t  l i m i t a­

tion, e s t i m a t e s  of f u t u r e  d e f a u l t s  an d  l o s s e s  o n  m o r t g a g e  lo a n s  i n s u r e d  

u n d e r  t h i s  s e c t i o n  b a s e d  on a c t u a l  d e f a u l t  a n d  loss e x p e r i e n c e  on t ho s e  

m o r t g a g e  l o a n s  or on s i m i l a r  m o r t g a g e  l o a n s  in A l a s k a  or e l s e w h e r e ,  

e s t i m a t e s  of r e c o v e r i e s  on d e f a u l t e d  or f o r e c l o s e d  m o r t g a g e  loans b a s e d  

on tha t  e x p e r i e n c e ,  th e  t e r m s  an d c o n d i t i o n s  o f  the m o r t g a g e  loans 

i n s u r e d  u n d e r  t h i s  s e c t i o n ,  e s t i m a t e s  of e a r n i n g s  and i n c o m e  o f  a m o u n t s  

on d e p o s i t  in th e  m o r t g a g e  i n s u r a n c e  fund, a n d any o t h e r  a p p r o p r i a t e  

f a c t o r s .

* Sec. ^ . AS 1 8 . 56  Is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 8 . 5 6 . 1 2 5 .  C A P I T A L  R E S E R V E  FUND. (a) Fo r  the p u r p o s e  of 

s e c u r i n g  an y  o ne  or m o r e  i s s u e s  of its o b l i g a t i o n s ,  the c o r p o r a t i o n  rnay 

e s t a b l i s h  one or m o r e  s p e c i a l  funds, c a l l e d  " c a p i t a l  r e s e r v e  funds", and 

s hall pay  into t h o s e  c a p i t a l  r e s e r v e  f u n d s  (1) any m o n e y  a p p r o p r i a t e d  

and m a d e  a v a i l a b l e  by the s ta t e  for the p u r p o s e  of a n y  o f  t h o s e  funds,

(2) a n y p r o c e e d s  of the sale o f  its o b l i g a t i o n s ,  to the e x t e n t  p r o v i d e d  

in t h e  r e s o l u t i o n  or r e s o l u t i o n s  o f  the c o r p o r a t i o n  a u t h o r i z i n g  t heir 

I s s u a n c e ,  and (3) an y  o t h e r  m o n e y  w h i c h  m a y  be m a d e  a v a i l a b l e  to the 

c o r p o r a t i o n  for t h e  p u r p o s e s  o f  t h o s e  f u n d s  f r o m  any o t h e r  source. All 

m o n e y  h e l d  in a c a p i t a l  r e s e r v e  fund, e x c e p t  as p r o v i d e d  In this  section, 

shall be us e d  as r e q u i r e d ,  s o l e l y  for (1) the p a y m e n t  of the p r i n c i p a l  

o f  o b l i g a t i o n s  or of the s i n k i n g  fun d  p a y m e n t s  w i t h  r e s p e c t  to t hose 

o b l i g a t i o n s ,  (2) the p u r c h a s e  or r e d e m p t i o n  o f  o b l i g a t i o n s ,  (3) the 

p a y m e n t  o f  i n t e r e s t  on o b l i g a t i o n s ,  or (4) the p a y m e n t  o f  an y  r e d e m p t i o n  

p r e m i u m  r e q u i r e d  to be p a i d  w h e n  t h o s e  o b l i g a t i o n s  ar e  r e d e e m e d  b ef o r e  

m a t u r i t y ;  h o w e v e r ,  m o n e y  in a n y  fund m a y  not be w i t h d r a w n  f r o m  it at any 

t i m e  in a n  a m o u n t  w h i c h  w o u l d  r e d u c e  the a m o u n t  o f  that f u n d  to less
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th a n  t h e  c a p i t a l  r e s e r v e  r e q u i r e m e n t  set out in (b) of this s e c t i o n ,  

e x c e p t  for the p u r p o s e  of m a k i n g ,  w i t h  r e s p e c t  to t h o s e  o b l i g a t i o n s ,  

p a y m e n t ,  w h e n  due, o f  p r i n c i p a l ,  i n t e r e s t ,  r e d e m p t i o n  p r e m i u m s  a n d  the 

s i n k i n g  f und p a y m e n t s  for t h e p a y m e n t  of w h i c h  o t h e r  m o n e y  o f  the c o r p o­

ra t i o n  is n ot  a v a i l a b l e .  A n y  i n c o m e  or i n t e r e s t  e a r n e d  by, or i n c r e m e n t  

to, a c a p i t a l  r e s e r v e  fund, d ue  to the i n v e s t m e n t  o f  the f u n d  or a n y  

o t h e r  a m o u n t s  in it, m a y  be t r a n s f e r r e d  by the c o r p o r a t i o n  t o  o t h e r  

funds o r  a c c o u n t s  o f  the c o r p o r a t i o n  to the e x t e n t  that the t r a n s f e r  

d o e s  not r e d u c e  the a m o u n t  o f  the c a p i t a l  r e s e r v e  fund b e l o w  the c a p i t a l  

r e s e r v e  fund r e q u i r e m e n t .

(b) I f  the c o r p o r a t i o n  d e c i d e s  to i s s u e  o b l i g a t i o n s  s e c u r e d  by 

s uch a c a p i t a l  r e s e r v e  fund, the o b l i g a t i o n s  may not be i s s u e d  if the 

a m o u n t  in s u c h  c a p i t a l  r e s e r v e  f u n d  is less tha n  s u c h  a pe r  cent, not 

e x c e e d i n g  10 p er  cent of the p r i n c i p a l  a m o u n t  of all o f  t h o s e  o b l i g a­

tions s e c u r e d  by that c a p i t a l  r e s e r v e  fund then to be i s s u e d  and t h e n  

o u t s t a n d i n g  in a c c o r d a n c e  w i t h  t heir terms, as m a y  be e s t a b l i s h e d  by 

r e s o l u t i o n  o f  the c o r p o r a t i o n  (called the " c a p i t a l  r e s e r v e  fun d  r e q u i r e­

men t " ) ,  u n l e s s  th e  c o r p o r a t i o n ,  at the time of i s s u a n c e  o f  th e o b l i g a­

tions, d e p o s i t s  in s u c h  c a p i t a l  r e s e r v e  fund f rom t h e  p r o c e e d s  of  the 

o b l i g a t i o n s  to be is s u e d  or f r o m  o t h e r  s o u r ce s ,  an a m o u n t  w h i c h ,  t o -  

g e L h e r  w i t h  the a m o u n t  the n  in the fund, w i l l  not be l es s  t h a n  the 

c a p i t a l  r e s e r v e  fund r e q u i r e m e n t .

(c) In c o m p u t i n g  the a m o u n t  o f  a c a p i t a l  r e s e r v e  f und for the 

p u r p o s e  of t his s e c t i o n ,  s e c u r i t i e s  in w h i c h  al l  or a p o r t i o n  of the 

f unds a r e  i n v e s t e d  s h a l l  be v a l u e d  at p a r  or, if p u r c h a s e d  at less t han 

par, at a m o r t i z e d  c o st s  as the t e r m  is d e f i n e d  by r e s o l u t i o n  o f  the 

c o r p o r a t i o n  a u t h o r i z i n g  the i s s u e  o f  the o b l i g a t i o n s ,  or by som e  o t h e r  

r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  by the c o r p o r a t i o n  by r e s o l u t i o n .  V a l u a­

tio n  on  a p a r t i c u l a r  d a t e  sh a l l  i n c l u d e  the a m o u n t  o f  a n y  i n t e r e s t  
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(d) To  a s s u r e  the c o n t i n u e d  o p e r a t i o n  a n d  s o l v e n c y  o f  the c o r p o r a­

tio n  for t h e  c a r r y i n g  out o f  its c o r p o r a t e  p u r p o s e s ,  p r o v i s i o n  is m a d e  

in (a) o f  thi s  s e c t i o n  for the a c c u m u l a t i o n  in c a p i t a l  r e s e r v e  f u n d s of 

an a m o u n t  e q u a l  to t h e i r  c a p i t a l  r e s e r v e  fund r e q u i r e m e n t .

(e) T h e  c h a i r m a n  o f  the c o r p o r a t i o n  s h a l l a n n u a l l y ,  no l a t e r  than 

J a n u a r y  2, m a k e  a n d  d e l i v e r  to the g o v e r n o r  a n d  c h a i r m e n  of t h e  h o u se  

a n d  se n a t e  f i n a n c e  c o m m i t t e e s  his c e r t i f i c a t e  s t a t i n g  the sum, if any, 

r e q u i r e d  to r e s t o r e  a n y  c a p i t a l  r e s e r v e  fund to t h e  c a p i t a l  r e s e r v e  fund 

r e q u i r e m e n t .  The l e g i s l a t u r e  ma y  a p p r o p r i a t e  s u c h  a sum, an d  all sums 

a p p r o p r i a t e d  d u r i n g  t h e  the n  c u r r e n t  f i s c a l  y e a r  by the l e g i s l a t u r e  for 

s u c h  r e s t o r a t i o n  s h a l l  be d e p o s i t e d  by the c o r p o r a t i o n  in the p r o p e r  

c a p i t a l  r e s e r v e  fund. N o t h i n g  in t his s e c t i o n  c r e a t e s  a d e b t  or l i a b i l­

ity of th e  state.

(f) W h e n e v e r  the c o r p o r a t i o n  h as  c r e a t e d  a n d  e s t a b l i s h e d  a c a p i t a l  

r e s e r v e  fund, the c o m m i s s i o n e r  o f  r e v e n u e  m a y  len d  s u r p l u s  m o n e y  in the 

g e n e r a l  fun d  to the c o r p o r a t i o n  for d e p o s i t  in a c a p i t a l  r e s e r v e  fund in 

an a m o u n t  e qual to th e  c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .  T h e  l o a n s  

s hall be m a d e  o n  s u c h  t e r m s  a n d  c o n d i t i o n s  as m a y  be a g r e e d  upon by the 

c o m m i s s i o n e r  o f  r e v e n u e  an d  t h e  c o r p o r a t i o n ,  i n c l u d i n g  w i t h o u t  l i m i t a t i o n  

terms an d  c o n d i t i o n s  p r o v i d i n g  that the l o an s  n e e u  not be r e p a i d  u n t i l  

the o b l i g a t i o n s  of the c o r p o r a t i o n  s e c u r e d  and to be s e c u r e d  by the 

c a p i t a l  r e s e r v e  fund a r e  no l o n g e r  o u t s t a n d i n g .

Sec. 5- T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

e a r n e d  o r  a c c r u e d  t o  t h a t  d a t e .
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I n t r o d u c e d :  3 / 1 9 / 7 5
R e f e r r e d :  C o m m e r c e  a n d

F i n a n c e

BY T H E  R U L E S  C O M M I T T E E  BY
IN T H E  S E N A T E  R E Q U E S T  OF T H E  G O V E R N O R

S E N A T E  B I L L  NO. 289 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  "An Act e n l a r g i n g  the p u r p o s e s  a n d  p o w e r s  of the

A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ;  and p r o v i d i n g  for 

a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 8 .5 6 .010 is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(d) Th e  p r o g r a m  of m a k i n g  l o a n s  f o r  r e s i d e n t i a l  h o u s i n g  to 

v e t e r a n s  in a c c o r d a n c e  w i t h  A S  2 6 . 1 5  has i n c r e a s e d  a n d  i m p r o v e d  the 

s u p p l y  of a d e q u a t e  h o u s i n g  in the state, a n d  th e  c o n t i n u a t i o n  of the 

p r o g r a m  is e s s e n t i a l  to the e c o n o m i c  g r o w t h  of the s t a t e  a n d  the 

e x p a n s i o n  of the s u p p l y  o f  a d e q u a t e  r e s i d e n t i a l  h o u s i n g  in the state. 

P a r t i c i p a t i o n  by th e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  in the p r o g r a m  

o f  p u r c h a s i n g  an d  i n s u r i n g  s t a t e  v e t e r a n s’ l o a n s  as p r o v i d e d  in this 

c h a p t e r  w i l l  be of m a t e r i a l  a i d  l n  i n s u r i n g  the c o n t i n u a n c e  of the 

p r o g r a m  of  m a k i n g  l o a n s  f o r  r e s i d e n t i a l  h o u s i n g  to v e t e r a n s  l n  a c c o r­

d a n c e  w i t h  AS 26.15.

(e) E x p a n s i o n  of the p r o g r a m  of the A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n  of p u r c h a s i n g  i n s u r e d  a n d  u n i n s u r e d  m o r t g a g e  l o a n s  is 

e s s e n t i a l  to the e c o n o m i c  g r o w t h  of the s t a t e  and th e  s u p p l y  of 

a d e q u a t e  r e s i d e n t i a l  h o u s i n g  i n  the state.

(f) T h e  l e g i s l a t u r e  find's t h a t  e n a b l i n g  the A l a s k a  H o u s i n g  

F i n a n c e  C o r p o r a t i o n  to a s s i s t  l n  f i n a n c i n g  the p r o g r a m  of v e t e r a n s '  

l o a n s  for r e s i d e n t i a l  h o u s i n g  in a c c o r d a n c e  w i t h  AS 2 6.15 a n d  to 

e x p a n d  its p r o g r a m  of p u r c h a s i n g  o t h e r  m o r t g a g e  l o a n s  s e r v e s  a 

p u b l i c  p u r p o s e  i n  b e n e f i t t l n g  t h e p e o p l e  of  the state. T h e  A l a s k a
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H o u s i n g  F i n a n c e  C o r p o r a t i o n  is e m p o w e r e d  to ac t  o n  b e h a l f  of the s t a t e  

a n d  its p e o p l e  i n  s e r v i n g  th i s  p u b l i c  p u r p o s e  f or  the  b e n e f i t  o f  the 

g e n e r a l  publ i c .

Sec. 2. A S  l 8 . 5 b . 0 9 0  is a m e n d e d  to read:

Sec. 1 8 . 5 6 . 0 9 0 .  G E N E R A L  P O W E R S .  I n  a d d i t i o n  to o t h e r  p o w e r s  

g r a n t e d  l n  thi s  c h a p t e r ,  th e  c o r p o r a t i o n  m ay, f o r  the p u r p o s e  of 

p r o v i d i n g  h o u s i n g  f o r  p e r s o n s  of l o w e r  a n d  m o d e r a t e  i n c o m e  or p e r s o n s  

l o c a t e d  i n  r e m o t e ,  u n d e r d e v e l o p e d  or b l i g h t e d  a r e a s  of the s t a t e , a n d  

f or the p u r p o s e  of a s s i s t i n g  t h e  f i n a n c i n g  of the p r o g r a m  of v e t e r a n s ' 

l o a n s  f o r  r e s i d e n t i a l  h o u s i n g  i n  a c c o r d a n c e  w i t h  AS 2 6 . 1 5

(1) m a k e  or p a r t i c i p a t e  in the m a k i n g  of c o n s t r u c t i o n  l o a n s  

to s p o n s o r s ,  d e v e l o p e r s  a n d  b u i l d e r s  of la n d  d e v e l o p m e n t  or r e s i d e n t i a l  

h o u s i n g ,  if th e  c o r p o r a t i o n  d e t e r m i n e s  t h a t  c o n s t r u c t i o n  l o a n s  are not 

o t h e r w i s e  a v a i l a b l e ,  w h o l l y  or l n  p art, f r o m  p r i v a t e  l e n d e r s  u p o n  

r e a s o n a b l y  e q u i v a l e n t  t e r m s  a n d  c o n d i t i o n s ;

(2) m a k e  o r  p a r t i c i p a t e  i n  the m a k i n g  of m o r t g a g e  l o a n s  to 

s p o n s o r s ,  d e v e l o p e r s ,  b u i l d e r s  a n d  p u r c h a s e r s  o f  r e s i d e n t i a l  h o u s i n g ,  

if the c o r p o r a t i o n  d e t e r m i n e s  th a t  m o r t g a g e  l o a n s  are no t  o t h e r w i s e  

a v a i l a b l e ,  w h o l l y  or ln p art, f r o m  p r i v a t e  l e n d e r s  u p o n  r e a s o n a b l y  

e q u i v a l e n t  t e r m s  a n d  c o n d i t i o n s ;

(3) p u r c h a s e  or p a r t i c i p a t e  in the p u r c h a s e  of m o r t g a g e  

lo a n s  m a d e  to s p o n s o r s ,  d e v e l o p e r s ,  b u i l d e r s ,  o w n e r s  a n d  p u r c h a s e r s  

of r e s i d e n t i a l  h o u s i n g ,  if the c o r p o r a t i o n

(A) h a s  g i v e n  a p p r o v a l  b e f o r e  the i n i t i a l  m a k i n g  of 

the l o a n  a n d  has d e t e r m i n e d  that m o r t g a g e  l o a n s  were, at th e  t i m e  

the a p p r o v a l  wa s g i v e n ,  no t  o t h e r w i s e  a v a i l a b l e ,  w h o l l y  or in 

p a r t ,  f r o m  p r i v a t e  l e n d e r s  u p o n  r e a s o n a b l y  e q u i v a l e n t  t e r m s  an d  

c o n d i t i o n s ,  or

(B) h a s  d e t e r m i n e d  tha t  the purcha.se of p a r t i c i p a t i o n
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v/ill r e s u l t  i n  a d d i t i o n a l  r e s i d e n t i a l  h o u s i n g ,  t a k i n g  i n t o  a c c o u n t  

w i t h o u t  l i m i t a t i o n  s u c h  f a c t o r s  as r e i n v e s t m e n t  o f  the p r o c e e d s  

of the sa l e  i n  a d d i t i o n a l  m o r t g a g e  loans, i n c r e a s e d  a v a i l a b i l i t y  

of m o r t g a g e  l o a n s  i n s u r e d  by the f e d e r a l  g o v e r n m e n t ,  its a g e n c i e s  

or d e p a r t m e n t s ,  the r e d u c t i o n ,  if any, o f  i n t e r e s t  p a y m e n t s  to 

be m a d e  w i t h  r e s p e c t  to m o r t g a g e  loans, or s u c h  o t h e r  f a c t o r s  as 

w i l l  t e n d  to i n c r e a s e  or i m p r o v e  the s u p p l y  of r e s i d e n t i a l  h o u s i n g  

w i t h i n  the state;

(4) m a k e  p a r t i a l  r e n t a l  p a y m e n t s  a n d  m o r t g a g e  i n t e r e s t  

p a y m e n t s  u n d e r  a c o n t r a c t  w i t h  an y  h o u s i n g  o w n e r  if the p a y m e n t s  w i l l  

be a p p l i e d  to d e c r e a s e  r e n t a l  or m o r t g a g e  i n t e r e s t  c h a r g e s  of p e r s o n s  

o f  l o w e r  or m o d e r a g e  i n c o m e  o r  o w n e r s  or p u r c h a s e r s  of r e s i d e n t i a l  

h o u s i n g  in r e m o t e ,  u n d e r d e v e l o p e d  or b l i g h t e d  a r e a s  of the state;

(5) m a k e  l o a n s  f r o m  the h o u s i n g  d e v e l o p m e n t  fund;

(6) c o l l e c t  a n d  p a y  r e a s o n a b l e  fee s  a n d  c h a r g e s  in c o n­

n e c t i o n  w i t h  m a k i n g ,  p u r c h a s i n g  a n d  s e r v i c i n g  its loans, notes, b o n d s ,  

c o m m i t m e n t s  a n d  o t h e r  e v i d e n c e s  of i n d e b t e d n e s s ;

(7) a c q u i r e  r e a l  p r o p e r t y ,  or any i n t e r e s t  in r e a l  p r o p e r t y ,  

in its o w n  name, by p u r c h a s e ,  t r a n s f  ,-r or f o r e c l o s u r e ,  w h e n  the 

a c q u i s i t i o n  is n e c e s s a r y  or a p p r o p r i a t e  to p r o t e c t  a n y  lo a n  in w h i c h  

the c o r p o r a t i o n  h a s  an i n t e r e s t ;  sell, t r a n s f e r  an d  c o n v e y  any s u c h  

p r o p e r t y  to a buy e r ;  and, if the sale, t r a n s f e r  or c o n v e y a n c e  c a n n o t

be e f f e c t e d  w i t h  r e a s o n a b l e  p r o m p t n e s s  or at a r e a s o n a b l e  price, r e n t  

or l e as e  the p r o p e r t y  to a t e n a n t  p e n d i n g  the sale, t r a n s f e r  or 

c o n v e y a n c e ;

(8) sell, at p u b l i c  or p r i v a t e  sale, to any p u r c h a s e r ,  

i n c l u d i n g  the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  a l l  or an y  p a r t  

o f  a m o r t g a g e  or o t h e r  i n s t r u m e n t  or d o c u m e n t  s e c u r i n g  a c o n s t r u c t i o n ,  

l a n d  d e v e l o p m e n t ,  m o r t g a g e  or t e m p o r a r y  l o a n  of a n y  t ype p e r m i t t e d  by
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thi s ch a p t e r ;

(9) p u r c h a s e j  i n  o r d e r  to m e e t  the r e q u i r e m e n t s  of the sale 

o f  its m o r t g a g e s  to the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  s t o ck  

of the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;

(10) p r o c u r e  i n s u r a n c e  a g a i n s t  a n y  loss  in c o n n e c t i o n  w i t h  

it s  o p e r a t i o n ;

(11) c o n s e n t  uo the m o d i f i c a t i o n  of the r a t e  of  i n t e r e s t ,  

ti m e  of p a y m e n t  of any i n s t a l l m e n t  of  p r i n c i p a l  or i n t e r e s t ,  or any 

o t h e r  terms, of the m o r t g a g e  loan, m o r t g a g e  l o a n  c o m m i t m e n t , c o n s t r u c­

ti o n  loan, t e m p o r a r y  loan, c o n t r a c t  or a g r e e m e n t  of an y  k i n d  to w h i c h  

the c o r p o r a t i o n  is a pa r t y ;

(12) b o r r o w  m o n e y  as h e r e i n  p r o v i d e d  to c a r r y  out and  

e f f e c t u a t e  its c o r p o r a t e  p u r p o s e s ;  a n d  i s s u e  i t s  o b l i g a t i o n s  as e v i­

d e n c e  of an y  s u c h  b o r r o w i n g ;

(13) i n c l u d e  i n  an y  b o r r o w i n g  the a m o u n t s  n e c e s s a r y  to p a y  

f i n a n c i n g  c h a r g e s ,  I n t e r e s t  on the o b l i g a t i o n s  for  a p e r i o d  not e x­

c e e d i n g  on e  y e a r  a f t e r  the d a t e  on w h i c h  the c o r p o r a t i o n  e s t i m a t e s  

f u n d s  w i l l  o t h e r w i s e  be a v a i l a b l e  to pay the i n t e r e s t ,  c o n s u l t a n t ,  

a d v i s o r y  a n d  l e g a l  fee s  an d  s u c h  o t h e r  e x p e n s e s  as ar e  n e c e s s a r y  or 

i n c i d e n t  to this b o r ro w i n g ;

(14) m a k e  an d  p u b l i s h  r u l e s  a n d  r e g u l a t i o n s  r e s p e c t i n g  

its l e n d i n g  p r o g r a m s  a n d  s u c h  o t h e r  r u l e s  an d r e g u l a t i o n s  as are 

n e c e s s a r y  to e f f e c t u a t e  it s  p u r p o s e s ;

(15) p r o v i d e  t e c h n i c a l  a n d  a d v i s o r y  s e r v i c e s  to spo n so r s ,  

b u i l d e r s  a n d  d e v e l o p e r s  of r e s i d e n t i a l  h o u s i n g  a n d  to r e s i d e n t s  o f  it;

(16) p r o m o t e  r e s e a r c h  an d  d e v e l o p m e n t  in s c i e n t i f i c  m e t h o d s  

of c o n s t r u c t i n g  l o w - c o s t  r e s i d e n t i a l  h o u s i n g  of hi g h  d u r a b i l i t y ;

(1 7 ) m a k e  an d  e x e c u t e  a g r e e m e n s ,  c o n t r a c t s  an d o t h e r  i n s t r u­

m e n t s  n e c e s s a r y  or c o n v e n i e n t  in  the e x e r c i s e  of the p o w e r s  and
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f u n c t i o n s  o f  the c o r p o r a t i o n  u n d e r  t h i s  c h a p t e r ,  i n c l u d i n g  c o n t r a c t s  

w i t h  a n y  p e r s o n ,  f irm, c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y  or o t h e r  

e n t i t y]

(18) r e c e i v e ,  a d m i n i s t e r  a n d  c o m p l y  w i t h  the c o n d i t i o n s  and 

r e q u i r e m e n t s  r e s p e c t i n g  any  a p p r o p r i a t i o n  or g ift, g r a n t  or d o n a t i o n  

of  p r o p e r t y  or m o n e y ;

(19) sue a n d  be sue d  in its o w n  name;

(20) a d o p t  an o f f i c i a l  seal;

(21) a d o p t  b y l a w s  f o r  the r e g u l a t i o n  of its a f f a i r s  a n d  the 

c o n d u c t  of i t s  b u s i n e s s  a nd  p r e s c r i b e  ru le s ,  r e g u l a t i o n s  an d  p o l i c i e s  

in c o n n e c t i o n  w i t h  the p e r f o r m a n c e  of its f u n c t i o n s  a n d  d u t i e s ;

(22) e m p l o y  f i s c a l  c o n s u l t a n t s ,  e n g i n e e r s ,  a t t o r n e y s ,  re a l  

e s t a t e  c o u n s e l o r s ,  a p p r a i s e r s  a n d  s u c h  o t h e r  c o n s u l t a n t s  a n d  e m p l o y e e s  

as  m a y  be r e q u i r e d  in the j u d g m e n t  of the c o r p o r a t i o n ,  a n d  fix an d pay 

t h e i r  c o m p e n s a t i o n  f r o m  f u n d s  a v a i l a b l e  to the c o r p o r a t i o n ;

(23) d o  a l l  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  or 

d e s i r a b l e  to c a r r y  out the p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  

i m p l i e d  ln th i s  c h a p t e r ;

(24) I n v e s t  or r e i n v e s t ,  s u b j e c t  t o  its c o n t r a c t s  w i t h  

n o t e h o l d e r s  a n d  b o n d h o l d e r s ,  any  m o n e y  or f u n d s  h e l d  by the c o r p o r a t i o n  

in a ny  o b l i g a t i o n s  or o t h e r  s e c u r i t i e s  or i n v e s t m e n t s  in w h i c h  b a n k s

or  t r u s t  c o m p a n i e s  in the  s t a t e  ma y  l e g a l l y  i n v e s t  f u n d s  h e l d  in 

r e s e r v e s  or s i n k i n g  f u n d s  or an y  f u n d s  no t  r e q u i r e d  for i m m e d i a t e  d i s­

bu r s e m e n t ,  a n d  in c e r t i f i c a t e s  of d e p o s i t  or tim e  d e o s i t s  s e c u r e d  by 

o b l i g a t i o n s  of or g u a r a n t e e d  by, t h e  s t a t e  or the U n i t e d  S t a t e s  of 

A m e r i c a .

* Sec. 3. AS 1 8 , 5 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 8 . 5 6 . 0 9 5 .  M O R T G A G E  I N S U R A N C E ,  (a) T h e r e  is a n o t h e r  

s p e c i a l  f u n d  o f  the s t a t e  to be k n o w n  as the "s t a t e  m o r t g a g e  i n s u r a n c e

- 5 -
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f u n d "  ( c a l l e d  the i n s u r a n c e  fun d " )  w h i c h  s h a l l  be c o m p l e t e l y

s e g r e g a t e d  a n d  set a p a r t  f r o m  a l l  o t h e r  f u n d s  of the state, a n d  w h i c h  

is a t r u s t  f u n d  f o r  the use s  a n d  p u r p o s e s  o f  t h i s  s e c t i o n  a n d  i n t o  and  

f r o m  w h i c h  m o n e y  s h a l l  be p a i d  as p r o v i d e d  i n  thi s  secti o n .  Th e  

m o r t g a g e  i n s u r a n c e  f u n d  s h a l l  be h e l d  by the c o m m i s s i o n e r  of r e v e n u e ,  

s u b j e c t  to the p o w e r  of the c o m m i s s i o n e r  of c o m m e r c e  to e n t e r  i n t o  and 

p e r f o r m  a g r e e m e n t s  w i t h  r e s p e c t  to the u s e  o f  m o n e y  i n  the m o r t g a g e  

i n s u r a n c e  f u n d  a n d  to p l e d g e ,  a s s i g n  or g r a n t  i n t e r e s t s  in the m o r t g a g e  

i n s u r a n c e  f u n d  as p r o v i d e d  in t his s e c tion. T h e  c o m m i s s i o n e r  of 

c o m m e r c e  m a y  e n t e r  i nt o  a g r e e m e n t s  w i t h  the c o r p o r a t i o n  w i t h  r e s p e c t  

to the e x e r c i s e  of a n y  p o w e r  or a p p r o v a l  r e l a t i n g  to the m o r t g a g e  

i n s u r a n c e  f u n d  u n d e r  t h i s  s e ct i o n ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  

a g r e e m e n t s  as to the u s e  of m o n e y  i n  the m o r t g a g e  I n s u r a n c e  fund, 

a.greements w i t h  r e s p e c t  to th e  t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  p a y m e n t s  

f r o m  th e m o r t g a g e  I n s u r a n c e  f u n d  s h a l l  be m a d e  to the c o r p o r a t i o n  w i t h  

r e s p e c t  to m o r t g a g e  l o a n s  i n s u r e d  u n d e r  this s e c t i o n ,  a n d  a g r e e m e n t s  

r e g a r d i n g  the p a y m e n t  of  a n d  s e c u r i t y  fo r  m o r t g a g e  i n s u r a n c e  bonds, 

a n d  i n  c o n n e c t i o n  w i t h  t h e s e  a g r e e m e n t s  the c o m m i s s i o n e r  of c o m m e r c e  

m a y  p l e d g e ,  a s s i g n  or g r a n t  o t h e r  i n t e r e s t s  i n  the m o r t g a g e  i n s u r a n c e  

f u n d  to the c o r p o r a t i o n  a s  m a y  be n e c e s s a r y  or a p p r o p r i a t e  i n  c o n­

n e c t i o n  w i t h  the i n s u r a n c e  of m o r t g a g e  l o a n s  a n d  to p r o v i d e  f o r  the 

p a y m e n t  of a n d  s e c u r i t y  for m o r t g a g e  i n s u r a n c e  bo n d s.  A n y  s u c h  

a g r e e m e n t  or a n y  of the r i g h t s  of th e  c o r p o r a t i o n  u n d e r  the a g r e e m e n t  

a n d  p a y m e n t s  r e c e i v e d  or to be r e c e i v e d  u n d e r  the a g r e e m e n t  m a y  be 

p l e d g e d  or a s s i g n e d  by the c o r p o r a t i o n  fo r  the b e n e f i t  o f  the h o l d e r s  

o f  m o r t g a g e  i n s u r a n c e  bonds.

(b) In a d d i t i o n  to any o t h e r  f e e s  a n d  c h a r g e s  w h i c h  the c o r­

p o r a t i o n  m a y  c h a r g e  o n  m o r t g a g e  loans, it m a y  c o l l e c t  or c a u s e  to be 

c o l l e c t e d  o n  a l l  m o r t g a g e  l o a n s  m a d e  or p u r c h a s e d  w i t h  t h e  p r o c e e d s  of 
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♦•he sal e  of m o r t g a g e  I n s u r a n c e  bo n d s ,  e i t h e r  o r  b o t h  a s p e c i a l  m o r t g a g e  

l o a n  i n s u r a n c e  c o m m i t m e n t  fee or a m o r t g a g e  l o a n  i n s u r a n c e  p re m i u m .

T h e  s p e c i a l  m o r t g a g e  l o a n  i n s u r a n c e  c o m m i t m e n t  f e e s  a n d  s p e c i a l  

m o r t g a g e  l o a n  i n s u r a n c e  p r e m i u m s  w h e n  r e c e i v e d  s h a l l  be d e p o s i t e d  in 

the m o r t g a g e  i n s u r a n c e  f u n d  by the c o r p o r a t i o n ,  or by an y  m o r t g a g e  

l o a n  s e r v i c e r ,  t r u s t e e ,  o r  a g e n t  d e s i g n a t e d  by the c o r p o r a t i o n  to 

r e c e i v e  them, a n d  s h a l l  be h eld, I n v e s t e d  and, t o g e t h e r  w i t h  a l l  

i n v e s t m e n t  i n c o m e  d e r i v e d  f r o m  t hem, r e i n v e s t e d  by the c o m m i s s i o n e r  of 

r e v e n u e  in i n v e s t m e n t s  a u t h o r i z e d  u n d e r  A S  3 7 . 1 0 . 0 7 0 ( a ) ,  s u b j e c t  to 

a g r e e m e n t  w i t h  the c o r p o r a t i o n  u n d e r  (a) o f  t h i s  se c tion.

(c) If, at a n y  t i m e  a f t e r  r e c e i p t  by the c o r p o r a t i o n  of a p a y m e n t  

f r o m  the m o r t g a g e  i n s u r a n c e  f u n d  w i t h  r e s p e c t  to a m o r t g a g e  l o a n  or 

a n y  p o r t i o n  of the p r i n c i p a l  a n d  i n t e r e s t  and  o t h e r  a m o u n t s  p a y a b l e  on 

a m o r t g a g e  loan, the c o r p o r a t i o n  r e c o v e r s  a n  a m o u n t  o n  the m o r t g a g e  

loan or p o r t i o n  of it f r o m  an y  s o u r c e  o t h e r  t h a n  the m o r t g a g e  I n s u r a n c e  

fund, it s h a l l  a p p l y  the a m o u n t  r e c o v e r e d  ln the f o l l o w i n g  order: to 

r e p a y  the g e n e r a l  f u n d  of the s ta t e  to the e x t e n t  of a p p r o p r i a t i o n s  

m a d e  p u r s u a n t  t o  r e q u e s t s  m a d e  u n d e r  (f) o f  this s e c t i o n ,  a n d  seco n d ,  

to r e p a y  the m o r t g a g e  I n s u r a n c e  fund.

(d) A  m o r t g a g e  loan, i n c l u d i n g  a s t a t e  v e t e r a n s '  loan, m a y  be 

I n s u r e d  i f  the m o r t g a g e  l o a n  d o e s  no t  e x c e e d  80 p e r  c e n t  o f  the 

a p p r a i s e d  v a l u e  of the p r o p e r t y  s e c u r i n g  the m o r t g a g e  loa n >r, i f  the 

m o r t g a g e  l o a n  d o e s  e x c e e d  tha t  p e r c e n t a g e ,  if it is f e d e r a l l y  i n s u r e d  

or g u a r a n t e e d  or I n s u r e d  by a q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  to 

the e x t e n t  o f  the e x c e s s .  In a d d i t i o n ,  a s t a t e  v e t e r a n ' s  l oa n  m a y  be 

i n s u r e d  i f  it d o e s  n ot  e x c e e d  90 p e r  c ent of  the a p p r a i s e d  v a l u e  of 

the p r o p e r t y  s e c u r i n g  the m o r t g a g e  loan. T h e  e n d o r s e m e n t  of the 

c o r p o r a t i o n  on the m o r t g a g e  at the t i m e  o f  p u r c h a s e  o r  a c q u i s i t i o n  of 

the m o r t g a g e  l o a n  is c o n c l u s i v e  e v i d e n c e  t h a t  t h e  m o r t g a g e  l o a n  is



i n s u r e d  u n d e r  the p r o v i s i o n s  o f  t h i s  section. T h e  i n s u r a n c e  is 

p a y a b l e  s o l e l y  f r o m  the m o r t g a g e  i n s u r a n c e  fund.

(e) M o r t g a g e  l o a n s  m a y  o n l y  be i n s u r e d  w h e n  the a m o u n t  i n  the 

m o r t g a g e  i n s u r a n c e  f u n d  as a p e r c e n t a g e  of the su m  of al l  m o r t g a g e  

l o a n s  to be i n s u r e d  a n d  a l l  u n p a i d  p r i n c i p a l  o n  mortge.ge l o a n s  i n s u r e d  

by the c o r p o r a t i o n ,  e q u a l s  or e x c e e d s  the f u n d  r e q u i r e m e n t .  As u s e d  

in  this se c t i o n ,  the " f u n d  r e q u i r e m e n t "  is c a l c u l a t e d  as f o l l o w s  as to 

th e  f o l l o w i n g  m o r t g a g e  l o a n s  i n s u r e d  by the c o r p o r a t i o n :

(1) in the c a s e  of f e d e r a l l y  I n s u r e d  or g u a r a n t e e d  m o r t g a g e  

lo a n s ,  o r  m o r t g a g e  loans, i n c l u d i n g  s tate v e t e r a n s  loans, i n s u r e d  by a 

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  or, if n o t  so i n s u r e d  or 

g u a r a n t e e d ,  w i t h  a l o a n  to v a l u e  r a t i o  at the time of th e  m o r t g a g e  

i n s u r a n c e  a p p l i c a t i o n  l e s s  t h a n  80 p e r  cent, t h e  g r e a t e r  of (A) two 

p e r  c e n t  of t h e  u n p a i d  p r i n c i p a l  a m o u n t  of t h o s e  m o r t g a g e  l o a n s ,  or 

(B) a p e r c e n t a g e  w h i c h  t h e  c o r p o r a t i o n  w i t h  th e  a p p r o v a l  of the 

c o m m i s s i o n e r  o f  c o m m e r c e  d e t e r m i n e s  is a c t u a r i l y  s o u n d  f o r  o p e r a t i o n  

o f  the m o r t g a g e  I n s u r a n c e  fund;

(2) ln the c a s e  of s t a t e  v e t e r a n s '  l o a n s  not I n s u r e d  by a 

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  a n d  w i t h  a l o a n  to v a l u e  r a t i o  at 

the t i m e  of th e m o r t g a g e  i n s u r a n c e  a p p l i c a t i o n  b e t w e e n  80 a n d  90 p e r  

c e n t , t h e  g r e a t e r  o f  (A) six p e r  c e n t  o f  the u n p a i d  p r i n c i p a l  a m o u n t  

of t h o s e  s t a t e v e t e r a n s '  loans, or (B) a p e r c e n t a g e  w h i c h  the c o r p o r a­

t i o n  w i t h  the a p p r o v a l  o f  the c o m m i s s i o n e r  of c o m m e r c e  d e t e r m i n e s  is 

a c t u a r i l y  s o u n d  f o r  the o p e r a t i o n  o f  the m o r t g a g e  i n s u r a n c e  fund.

(f) C n  D e c e m b e r  1 o f  e a c h  y e a r  the c o m m i s s i o n e r  of c o m m e r c e  

s h a l l  d e t e r m i n e  the a m o u n t  o n  d e p o s i t  l n  t h e  m o r t g a g e  i n s u r a n c e  fund. 

If the a m o u n t  i n  th e  f u n d  is l e s s  t h a n  the f u n d  r e q u i r e m e n t ,  the 

c o m m i s s i o n e r  s h a l l  r e q u e s t  the c o r p o r a t i o n  to t r a n s f e r  f r o m  a n y  

a v a i l a b l e  f u n d s  the a m o u n t  n e c e s s a r y  to r e s t o r e  the m o r t g a g e  i n s u r a n c e
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the s a l e  of m o r t g a g e  i n s u r a n c e  bonds, e i t h e r  o r  b o t h  a s p e c i a l  m o r t g a g e  

l o a n  i n s u r a n c e  c o m m i t m e n t  fee or a m o r t g a g e  l o a n  i n s u r a n c e  pr e m i u m .

T h e  s p e c i a l  m o r t g a g e  l o a n  I n s u r a n c e  c o m m i t m e n t  fees a n a  s p e c i a l  

m o r t g a g e  l o a n  I n s u r a n c e  p r e m i u m s  w h e n  r e c e i v e d  s h a l l  be d e p o s i t e d  in 

the m o r t g a g e  i n s u r a n c e  f u n d  by the c o r p o r a t i o n ,  or by any m o r t g a g e  

l o a n  s e r v i c e r ,  t r u s t e e ,  or a g e n t  d e s i g n a t e d  by the c o r p o r a t i o n  to 

r e c e i v e  them, a n d  s h a l l  be h eld, i n v e s t e d  and, t o g e t h e r  w i t h  al l  

i n v e s t m e n t  i n c o m e  d e r i v e d  f r o m  them, r e i n v e s t e d  by the c o m m i s s i o n e r  of 

r e v e n u e  i n  I n v e s t m e n t s  a u t h o r i z e d  u n d e r  AS 3 7 . 1 0 . 0 7 0 ( a ) ,  s u b j e c t  to 

a g r e e m e n t  w i t h  the c o r p o r a t i o n  u n d e r  (a) o f  t h i s  section.

(c) If, at a n y  t im e  a f t e r  r e c e i p t  by the c o r p o r a t i o n  of a p a y m e n t  

f r o m  the m o r t g a g e  i n s u r a n c e  f u n d  w i t h  r e s p e c t  to a m o r t g a g e  l o a n  or 

any p o r t i o n  o f  the p r i n c i p a l  ar.d I n t e r e s t  a n d  othej1 a m o u n t s  p a y a b l e  on 

a m o r t g a g e  loan, the c o r p o r a t i o n  r e c o v e r s  a n  amount; on the m o r t g a g e  

lo a n  or p o r t i o n  of it f r o m  a n y s o u r c e  o t h e r  t h a n  the m o r t g a g e  i n s u r a n c e  

fund, it s h a l l  a p p l y  the a m o u n t  r e c o v e r e d  i n  t h e  f o l l o w i n g  order: to 

r e p a y  the g e n e r a l  f u n d  of the s t a t e  to the e x t e n t  of a p p r o p r i a t i o n s  

m a d e  p u ^ n u a n t  to r e q u e s t s  m a d e  u n d e r  (f) of this secti o n ,  a n d  second, 

to r e p a y  the m o r t g a g e  i n s u r a n c e  fund.

(d) A m o r t g a g e  loan, i n c l u d i n g  a s ta t e  v e t e r a n s '  loan, m a y  be 

i n s u r e d  i f  the m o r t g a g e  l o a n  d o e s  no t  e x c e e d  80 p e r  c ent o f  the 

a p p r a i s e d  v a l u e  of th e  p r o p e r t y  s e c u r i n g  th e  m o r t g a g e  loan or, i f  the 

m o r t g a g e  l o a n  d o e s  e x c e e d  t hat p e r c e n t a g e ,  if it is f e d e r a l l y  i n s u r e d  

or g u a r a n t e e d  or i n s u r e d  by a q u a l i f i e d  m o r t g a g e  I n s u r a n c e  c o m p a n y  to 

the e x t e n t  of the  exce s s .  In a d d i t i o n ,  a s t at e  v e t e r a n ' s  lo a n  m a y  be 

i n s u r e d  if it d o e s  not e x c e e d  90 p e r  cen t  of the a p p r a i s e d  v a l u e  of 

the p r o p e r t y  s e c u r i n g  th e  m o r t g a g e  loan. T h e  e n d o r s e m e n t  of the 

c o r p o r a t i o n  on the m o r t g a g e  at the t ime of p u r c h a s e  o r  a c q u i s i t i o n  of 

th e  m o r t g a g e  l o a n  is c o n c l u s i v e  e v i d e n c e  t h a t  t h e  m o r t g a g e  loa n is



f u n d  to th e  f u n d  r e q u i r e m e n t  a n d  the c o r p o r a t i o n  s h a l l  p r o m p t l y  c o m p l y  

w i t h  the r e q u e s t  f r o m  any f u n d s  a v a i l a b l e ,  s u b j e c t  to a g r e e m e n t s  w i t h  

h o l d e r s  of m o r t g a g e  i n s u r a n c e  bonds. If the f u n d s  a r e  not t r a n s f e r r e d  

the c o m m i s s i o n e r  shall, no l a t e r  t h a n  J a n u a r y  2 of the  f o l l o w i n g  year, 

m a k e  a n d  d e l i v e r  to t h e  g o v e r n o r  a n d  to the c h a i r m e n  of the h o u s e  a n d  

s e n a t e  f i n a n c e  c o m m i t t e e s  his c e r t i f i c a t e  s t a t i n g  the su m  r e q u i r e d  to 

r e s t o r e  t h e  f u n d  to t h e  f u n d  r e q u i r e m e n t  a n d  the sum so c e r t i f i e d  may 

be a p p r o p r i a t e d  a n d  p a i d  to the fund d u r i n g  the t h e n  c u r r e n t  s tate 

f i s c a l  year. N o t h i n g  in thi s  s u b s e c t i o n  c r e a t e s  a deb t  or l i a b i l i t y  

of t h e  state.

(g) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  sel l  to the c o r p o r a t i o n ,  an d  

the c o r p o r a t i o n  m a y  p u r c h a s e ,  state v e t e r a n s '  l o a n s  p u r c h a s e d  for an d  

h e l d  in th e  g e n e r a l  f u n d  on suc h terms and c o n d i t i o n s  as the c o m m i s­

si o n e r  of r e v e n u e  a n d  the c o r p o r a t i o n  c o n s i d e r  a p p r o p r i a t e .  W h e n  the 

c o m m i s s i o n e r  of r e v e n u e  se l l s  an y  s t a t e  v e t e r a n ' s  l o a n  to the c o r p o r a­

tio n  he m a y  c a u s e  to be d e p o s i t e d  i n  the m o r t g a g e  i n s u r a n c e  f u n d  f r o m  

the p r o c e e d s  of s ale a n  a m o u n t  not e x c e e d i n g  the l e s s e r  of (1) si x  per 

c e n t  o f  the p r o c e e d s  o f  sale, or (2) th e  d i f f e r e n c e  b e t w e e n  tho a m o u n t  

the c o m l s s i o n e r  o f  r e v e n u e  a c t u a l l y  r e c e i v e s  on the sal e  a n d  the 

a m o u n t  the c o m m i s s i o n e r  d e t e r m i n e s  w o u l d  h av e  b e e n  r e c e i v e d  if the 

s t a t e v e t e r a n s '  l o a n s  h a d  b e e n  s old in the p r i v a t e  m o r t g a g e  m a r k e t.

T h e  d e t e r m i n a t i o n  s h a l l  be b a s e d  on I n f o r m a t i o n  r e a s o n a b l y  a v a i l a b l e  

to the c o m m i s s i o n e r  of r e v e n u e  at the tim e  o f  sale a n d  is c o n c l u s i v e  

i n  the d e t e r m i n i n g  the a m o u n t  of the d e p osit.

(h) A s  u s e d  in t h i s  secti o n ,  u n l e s s  the c o n t e x t  c l e a r l y  i n d i c a t e s  

a d i f f e r e n t  m e a n i n g :

(1) " m o r t g a g e  i n s u r a n c e  bond" m e a n s  a b ond, not e  or o t h e r  

o b l i g a t i o n  o f  the c o r p o r a t i o n ,  the p r o c e e d s  o f  w h i c h  a r e  a u t h o r i z e d  to 

be e x p e n d e d  to p u r c h a s e  or m a k e  a m o r t g a g e  l o a n  i n s u r e d  u n d e r  this
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(2) " q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y "  m e a n s  a m o r t g a g e  

i n s u r a n c e  c o m p a n y  s a t i s f a c t o r y  to the c o r p o r a t i o n ;

(3) " s p e c i a l  m o r t g a g e  l o a n  I n s u r a n c e  c o m m i t m e n t  fee" an a  

" s p e c i a l  m o r t g a g e  l o a n  I n s u r a n c e  p r e m i u m "  mean, r e s p e c t i v e l y ,  a fee of 

s u c h  pe r c e n t  o f  the p r i n c i p a l  a m o u n t  of a m o r t g a g e  l o a n  to be i n s u r e d  

u n d e r  t h i s  s e c t i o n ,  a n d  a n  a n n u a l  i n s u r a n c e  p r e m i u m  o f  s uch p e r  cen t  

of the p o r t i o n  of the u n p a i d  p r i n c i p a l  a m o u n t  o f  a m o r t g a g e  l o a n  

i n s u r e d  u n d e r  t h i s  s e c t i o n  w h i c h  is not f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  

or i n s u r e d  by a p r i v a t e  m o r t g a g e  c o m p a n y , w h i c h  the c o r p o r a t i o n  w i t h  

th e  a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  d e t e r m i n e s  is a c t u a r i l y  

s o u n d  for the o p e r a t i o n  of the m o r t g a g e  i n s u r a n c e  fund;

(4) " s t a t e  v e t e r a n ' s  loan" m e a n s  a m o r t g a g e  l o a n  f o r  i ^si- 

d e n t i a l  h o u s i n g  m a d e  in a c c o r d a n c e  w i t h  A S  26.15;

(5) t h e  d e t e r m i n a t i o n  of w h a t  is " a c t u a r i l y  sound" w i t h  

r e s p e c t  to the o p e r a t i o n  of the m o r t g a g e  I n s u r a n c e  fun d  shall be b a s e d  

on a c o n s i d e r a t i o n  of the f a c t o r s  w h i c h  w i l l  p r o v i d e  s u f f i c i e n t  

r e v e n u e s  for the o p e r a t i o n  of the fund, w i t h o u t  r e g a r d  to a m o u n t s  

w h i c h  m a y  h a v e  b e e n  or m ay, a f t e r  the d a t e  of d e t e r m i n a t i o n  of a c t u­

ar i a l  s o u n d n e s s ,  be a p p r o p r i a t e d  p u r s u a n t  to (f) of thi s  s e c t io n ,  

i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  e s t i m a t e s  of f u t u r e  d e f a u l t s  a n d  l o s s e s  

on m o r t g a g e  l o a n s  i n s u r e d  u n d e r  this s e c t i o n  b a s e d  on a c t u a l  d e f a u l t  

a n d  l oss e x p e r i e n c e  on t h o s e  m o r t g a g e  l o a n s  or o n  s i m i l a r  m o r t g a g e  

l o a n s  in A l a s k a  or e l s e w h e r e ,  e s t i m a t e s  of r e c o v e r i e s  on d e f a u l t e d  or 

f o r e c l o s e d  m o r t g a g e  l o a n s  b a s e d  on tha t  e x p e r i e n c e ,  the t erms and 

c o n d i t i o n s  of th e  m o r t g a g e  l o a n s  I n s u r e d  u n d e r  this s e c t i o n ,  e s t i m a t e s  

of e a r n i n g s  a n d  I n c o m e  o f  a m o u n t s  o n  d e p o s i t  i n  the m o r t g a g e  i n s u r a n c e  

fund, a n d  an y  o t h e r  a p p r o p r i a t e  f a ctors.

* Sec. A S  1 8 . 5 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:
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Sec. 1 8 . 5 6 .125. C A P I T A L  R E S E R V E  FUND. (a) F o r  the p u r p o s e  of 

s e c u r i n g  a n y  one or m o r e  i s s u e s  o f  its o b l i g a t i o n s ,  the c o r p o r a t i o n  

m a y  e s t a b l i s h  on e  or m o r e  s p e c i a l  funds, c a l l e d  " c a p i t a l  r e s e r v e  

f u n d s ",  a n d  s h a l l  pa y  i nto t h o s e  c a p i t a l  r e s e r v e  f u n d s  (1) a n y  m o n e y  

a p p r o p r i a t e d  a n d  m a d e  a v a i l a b l e  by the s t a t e  for the p u r p o s e  o f  any of 

t h o s e  funds, (2) any p r o c e e d s  of the sal e  of o b l i g a t i o n s ,  to the 

e x t e n t  p r o v i d e d  in the r e s o l u t i o n  or r e s o l u t i o n s  of the c o r p o r a t i o n  

a u t h o r i z i n g  t h e i r  i s s u a n c e ,  a n d  (3) a n y  o t h e r  m o n e y  w h i c h  m a y  be m a d e  

a v a i l a b l e  to the c o r p o r a t i o n  fo r  the p u r p o s e s  o f  t h o s e  f u n d s  f r o m  any 

o t h e r  source. A l l  m o n e y  h e l d  i n  a c a p i t a l  r e s e r v e  fund, e x c e p t  as 

p r o v i d e d  in this s e ction, s h a l l  be u s e d  as r e q u i r e d ,  s o l e l y  for (1) 

th e  p a y m e n t  of the p r i n c i p a l  of o b l i g a t i o n s  or of the s i n k i n g  fund 

p a y m e n t s  w i t h  r e s p e c t  to t h o s e  o b l i g a t i o n s ,  (2) t h e  p u r c h a s e  or 

r e d e m p t i o n  o f  o b l i g a t i o n s ,  (3) t h e  p a y m e n t  o f  i n t e r e s t  o n  o b l i g a t i o n s ,  

or (*J) the p a y m e n t  of an y  r e d e m p t i o n  p r e m i u m  r e q u i r e d  to be p a i d  w h e n  

t h o s e  o b l i g a t i o n s  ar e  r e d e e m e d  b e f o r e  m a t u r i t y ;  h o w e v e r ,  m o n e y  i n  any 

f u n d  m a y  not be w i t h d r a w n  f r o m  it at any tim e  in a n  a m o u n t  w h i c h  wo u l d  

r e d u c e  the a m o u n t  of that f u n d  to les s  t h a n  the c a p i t a l  r e s e r v e  r e q u i r e  

m e n t  set out in (b) of th i s  s ec t i o n ,  e x c e p t  f o r  the p u r p o s e  o n m a k i n g ,  

w i t h  r e s p e c t  to t h o se  o b l i g a t i o n s ,  p a y m e n t ,  w h e n  due, of p r i n c i p a l ,  

i n t e r e s t ,  r e d e m p t i o n  p r e m i u m s  and the s i n k i n g  f u n d  p a y m e n t s  for the 

p a y m e n t  of w h i c h  o t h e r  m o n e y  o f  the c o r p o r a t i o n  is not a v a i l a b l e .  Any 

i n c o m e  or I n t e r e s t  e a r n e d  by, or i n c r e m e n t  to, a c a p i t a l  r e s e r v e  fund, 

d u e  to the I n v e s t m e n t  of the f u n d  or a n y  o t h e r  a m o u n t s  in it, m a y  be 

t r a n s f e r r e d  by the c o r p o r a t i o n  to o t h e r  f u n d s  or a c c o u n t s  of the 

c o r p o r a t i o n  to the e x t e n t  t h a t  the t r a n s f e r  d o e s  no t  r e d u c e  the a m o u n t  

of the c a p i t a l  r e s e r v e  f u n d  b e l o w  the c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

(b) I f  the c o r p o r a t i o n  d e c i d e s  to i s s u e  o b l i g a t i o n s  s e c u r e d  by 

s u c h  a c a p i t a l  r e s e r v e  fund, the  o b l i g a t i o n s  m a y  not be i s s u e d  if  the



a m o u n t  i n  the c a p i t a l  r e s e r v e  f u n d  is l ess t h a n  s u c h  a p e r  c e n t , n o t  

e x c e e d i n g  10 p e r  c e n t  of the p r i n c i p a l  a m o u n t  of a l l  of t h o s e  o b l i g a­

ti o n s  s e c u r e d  by t h a t  c a p i t a l  r e s e r v e  f u n d  t h e n  to be i s s u e d  a n d  t h e n  

o u t s t a n d i n g  i n  a c c o r d a n c e  w i t h  t h e i r  terms, as m a y  be e s t a b l i s h e d  by 

r e s o l u t i o n  of th e  c o r p o r a t i o n  ( c a l l e d  the " c a p i t a l  r e s e r v e  fun d 

r e q u i r e m e n t " ) ,  u n l e s s  the c o r p o r a t i o n ,  at the t i m e  o f  i s s u a n c e  of the 

o b l i g a t i o n s ,  d e p o s i t s  in th e  f u n d  f r o m  the p r o c e e d s  of the o b l i g a t i o n s  

to be i s s u e d  or f r o m  o t h e r  s o u r c e s ,  an a m o u n t  w hi c h ,  t o g e t h e r  w i t h  the 

a m o u n t  t h e n  in t h e fund, w i l l  not be les s  t h a n  the c a p i t a l  r e s e r v e  

f u n d  r e q u i r e m e n t .

(c) I n  c o m p u t i n g  th e  a m o u n t  of  a c a p i t a l  r e s e r v e  f u n d  f o r  the 

p u r p o s e  o f  t h i s  s e c t i o n ,  s e c u r i t i e s  in w h i c h  a l l  or a p o r t i o n  of the 

f u n d s  are i n v e s t e d  s h a l l  be v a l u e d  at p a r  or, i f  p u r c h a s e d  at les s  

t h a n  par, at a m o r t i z e d  c o s t s  if th e t e r m  is d e f i n e d  by r e s o l u t i o n  of 

the c o r p o r a t i o n  a u t h o r i s i n g  the i s s u e  of the o b l i g a t i o n s ,  or by some 

o t h e r  r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  by the c o r p o r a t i o n  by r e s o l u t i o n .  

V a l u a t i o n  on a p a r t i c u l a r  d a t e  s h a l l  I n c l u d e  the a m o u n t  o f  i n t e r e s t  

e a r n e d  or a c c r u e d  to that d a t e  on the s e c u r i t i e s .

(d) T o  a s s u r e  the c o n t i n u e d  o p e r a t i o n  an d s o l v e n c y  of the c o r­

p o r a t i o n  for th e  c a r r y i n g  o u t  o f  its c o r p o r a t e  p u r p o s e s ,  p r o v i s i o n  is 

m a d e  in (a) of thi s  s e c t i o n  fo r  the a c c u m u l a t i o n  in c a p i t a l  r e s e r v e  

f u n d s of a n  a m o u n t  e q u a l  to the c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

(e) T h e  c h a i r m a n  of the c o r p o r a t i o n  s h a l l  a n n u a l l y ,  no l a t e r  

t h a n  J a n u a r y  2, m a k e  a n d  d e l i v e r  to the g o v e r n o r  a n d  c h a i r m e n  o f  the 

h o u s e  a n d  s e n a t e  f i n a n c e  c o m m i t t e e s  his c e r t i f i c a t e  s t a t i n g  the sum, 

if any, r e q u i r e d  to r e s t o r e  a ny  c a p i t a l  r e s e r v e  f u n d  to t h e  c a p i t a l  

r e s e r v e  f u n d  r e q u i r e m e n t .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  su c h  a sum, 

a n d  all s ums a p p r o p r i a t e d  d u r i n g  t h e  t h e n  c u r r e n t  f i s c a l  y e a r  by the 

l e g i s l a t u r e  f o r  s u c h  r e s t o r a t i o n  s h a l l  be d e p o s i t e d  by the c o r p o r a t i o n

-1 2 -
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in the p r o p e r  c a p i t a l  r e s e r v e  fund. N o t h i n g  i n  t h i s  s e c t i o n  c r e a t e s  a 

d e b t  or l i a b i l i t y  o f  the state.

(f) W h e n e v e r  the c o r p o r a t i o n  h a s  c r e a t e d  an d  e s t a b l i s h e d  a 

c a p i t a l  r e s e r v e  f und, the c o m m i s s i o n e r  of  r e v e n u e  m a y  l end m o n e y  in 

t h e  g e n e r a l  f u n d  to the c o r p o r a t i o n  fo r  d e p o s i t  in a c a p i t a l  r e s e r v e  

f u n d  in a n  a m o u n t  e q u a l  to t he  c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .  T h e 

l o a n s  s h a l l  be m a d e  on s u c h  t e r m s  a n d  c o n d i t i o n s  as m a y  be a g r e e d  u p o n  

by the c o m m i s s i o n e r  of r e v e n u e  a n d  the c o r p o r a t i o n ,  i n c l u d i n g  w i t h o u t  

l i m i t a t i o n ,  t e r m s  a n d  c o n d i t i o n s  p r o v i d i n g  that the l o an s  n e e d  not be 

r e p a i d  u n t i l  the o b l i g a t i o n s  o f  the c o r p o r a t i o n  s e c u r e d  a n d  to be 

s e c u r e d  by the c a p i t a l  r e s e r v e  f u n d  ar e  no l o n g e r  o u t s t a n d i n g .

* Sec. 5. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -  

1 0 . 0 7 0 ( c ) .
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I n t r o d u c e d :  3 / 1 9 / 7 5
R e f e r r e d :  C o m m e r c e  a n d

F 1 n a n c e

BY T H E  R U L E S  C O M M I T T E E  BY
IN T H E  S E N A T E  R E Q U E S T  O P  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 289 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Ac t  e n t i t l e d :  " A n  Ac t  e n l a r g i n g  th e  p u r p o s e s  and p o w e r s  of the

A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ;  an d  p r o v i d i n g  for 

a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. A S  1 8 . 5 6 . 0 1 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(d) T h e  p r o g r a m  of m a k i n g  l o a n s  for r e s i d e n t i a l  h o u s i n g  to 

v e t e r a n s  i n  a c c o r d a n c e  w i t h  AS 2 6 .1 5  h a s  i n c r e a s e d  a n d i m p r o v e d  the 

s u p p l y  of a d e q u a t e  h o u s i n g  in the state, and the c o n t i n u a t i o n  of the 

p r o g r a m  is e s s e n t i a l  to the e c o n o m i c  g r o w t h  of the s t a t e  an d  the 

e x p a n s i o n  o f  the s u p p l y  of a d e q u a t e  r e s i d e n t i a l  h o u s i n g  in the state. 

P a r t i c i p a t i o n  by the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  in che p r o g r a m  

o f  p u r c h a s i n g  a n d i n s u r i n g  s tate v e t e r a n s '  loans as p r o v i d e d  in this 

c h a p t e r  w i l l  be of m a t e r i a l  a i d  i n  I n s u r i n g  the c o n t i n u a n c e  of the 

p r o g r a m  of m a k i n g  l o a n s  f o r  r e s i d e n t i a l  h o u s i n g  to v e t e r a n s  in a c c o r­

d a n c e  w i t h  AS  26.15.

(e) E x p a n s i o n  of th e  p r o g r a m  of the A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n  o f  p u r c h a s i n g  i n s u r e d  a n d  u n i n s u r e d  m o r t g a g e  l o a n s  is 

e s s e n t i a l  to the e c o n o m i c  g r o w t h  of the s tate and the s u p p l y  of 

a d e q u a t e  r e s i d e n t i a l  h o u s i n g  l n  the state.

(f) T h e  l e g i s l a t u r e  f i n d s  t h a t  e n a b l i n g  the A l a s k a  H o u s i n g  

F i n a n c e  C o r p o r a t i o n  to a s s i s t  in f i n a n c i n g  the p r o g r a m  of v e t e r a n s '  

l o a n s  fo r  r e s i d e n t i a l  h o u s i n g  in a c c o r d a n c e  w i t h  AS 2 6 . 1 5  a n d  to 

e x p a n d  it s  p r o g r a m  of p u r c h a s i n g  o t h e r  m o r t g a g e  l o a n s  s e r v e s  a 

p u b l i c  p u r p o s e  i n  b e n e f i t t i n g  the p e o p l e  of the state. T h e  A l a s k a
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H o u s i n g  F i n a n c e  C o r p o r a t i o n  is e m p o w e r e d  to ac t  on b e h a l f  of the s t a t e  

a n d  its p e o p l e  i n  s e r v i n g  t h i s  p u b l i c  p u r p o s e  for the b e n e f i t  of the 

g e n e r a l  public.

* Sec. 2. AS 1 8 . 5 6 . 0 9 0  is a m e n d e d  to read:

Sec. 1 8 . 5 6 . 0 9 0 .  G E N E R A L  POWE R S . I n  a d d i t i o n  to o t h e r  p o w e r s  

g r a n t e d  in this c h a p t e r ,  the c o r p o r a t i o n  m ay, .’or the p u r p o s e  of 

p r o v i d i n g  h o u s i n g  fo r  p e r s o n s  o f  l o w e r  a n d  m o d e r a t e  i n c o m e  or p e r s o n s  

l o c a t e d  ln r e m o t e ,  u n d e r d e v e l o p e d  or b l i g h t e d  a r e a s  of the s t a t e , an d  

f o r  the p u r p o s e  of a s s i s t i n g  the f i n a n c i n g  of the p r o g r a m  of v e t e r a n s '  

l o a n s  f o r  r e s i d e n t i a l  h o u s i n g  in a c c o r d a n c e  w i t h  A S  2 6.15

(1) m a k e  or p a r t i c i p a t e  in the m a k i n g  of c o n s t r u c t i o n  l o a n s  

to s p o n s o r s ,  d e v e l o p e r s  a n d  b u i l d e r s  of l a n d  d e v e l o p m e n t  o r  r e s i d e n t i a l  

h o u s i n g ,  if the c o r p o r a t i o n  d e t e r m i n e s  tha t  c o n s t r u c t i o n  l o a n s  are not 

o t h e r w i s e  a v a i l a b l e ,  w h o l l y  or l n  part, f r o m  p r i v a t e  l e n d e r s  u p o n  

r e a s o n a b l y  e q u i v a l e n t  t e r m s  a n d  c o n d i t i o n s ;

(2) m a k e  or p a r t i c i p a t e  l n  the m a k i n g  of m o r t g a g e  lo a n s  to 

s p o n s o r s ,  d e v e l o p e r s ,  b u i l d e r s  an d  p u r c h a s e r s  of r e s i d e n t i a l  h o u s i n g ,  

if the c o r p o r a t i o n  d e t e r m i n e s  that m o r t g a g e  l o a n s  a r e  n ot  o t h e r w i s e  

a v a i l a b l e ,  w h o l l y  or in p art, f r o m  p r i v a t e  l e n d e r s  u p o n  r e a s o n a b l y  

e q u i v a l e n t  t e r m s  a n d  c o n d i t i o n s ;

(3) p u r c h a s e  or p a r t i c i p a t e  i n  the p u r c h a s e  of m o r t g a g e  

l o a n s  m a d e  to s p o n s o r s ,  d e v e l o p e r s ,  b u i l d e r s ,  o w n e r s  a n d  p u r c h a s e r s  

o f  r e s i d e n t i a l  h o u s i n g ,  if the c o r p o r a t i o n

(A) has g i v e n  a p p r o v a l  b e f o r e  the i n i t i a l  m a k i n g  of 

th e  l o a n  a n d  has d e t e r m i n e d  tha t  m o r t g a g e  l o a n s  were, at the tim e  

the a p p r o v . l  w a s  gi v e n ,  not o t h e r w i s e  a v a i l a b l e ,  w h o l l y  or in 

p a r t ,  f r o m  p r i v a t e  l e n d e r s  u p o n  r e a s o n a b l y  e q u i v a l e n t  t e r m s  a n d  

c o n d i t i o n s ,  or

(B) ha s  d e t e r m i n e d  that the p u r c h a s e  of p a r t i c i p a t i o n
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w i l l  r e s u l t  in a d d i t i o n a l  r e s i d e n t i a l  h o u s i n g ,  t a k i n g  in t o  a c c o u n t  

w i t h o u t  l i m i t a t i o n  s u c h  f a c t o r s  as r e i n v e s t m e n t  of the p r o c e e d s  

of the sal e  in  a d d i t i o n a l  m o r t g a g e  loans, i n c r e a s e d  a v a i l a b i l i t y  

o f  m o r t g a g e  l o a n s  i n s u r e d  by the f e d e r a l  g o v e r n m e n t ,  its a g e n c i e s  

o r  d e p a r t m e n t s ,  the r e d u c t i o n ,  i f  any, of I n t e r e s t  p a y m e n t s  to 

be m a d e  w i t h  r e s p e c t  to m o r t g a g e  loans, or s uc h  o t h e r  f a c t o r s  as 

w i l l  t e n d  to i n c r e a s e  or i m p r o v e  th e  s u p p l y  of r e s i d e n t i a l  h o u s i n g  

w i t h i n  the state;

(4) m a k e  p a r t i a l  r e n t a l  p a y m e n t s  a n d  m o r t g a g e  i n t e r e s t  

p a y m e n t s  u n d e r  a c o n t r a c t  w i t h  any h o u s i n g  o w n e r  if th e  p a y m e n t s  w i l l  

be a p p l i e d  to d e c r e a s e  r e n t a l  or m o r t g a g e  i n t e r e s t  c h a r g e s  of p e r s o n s  

of l o w e r  or inoderage i n c o m e  or o w n e r s  or p u r c h a s e r s  o f  r e s i d e n t i a l  

h o u s i n g  in r e m o t e ,  u n d e r d e v e l o p e d  or b l i g h t e d  a r e a s  o f  the state;

(5) m a k e  l o a n s  f r o m  the h o u s i n g  d e v e l o p m e n t  fund;

(6) c o l l e c t  an d  p a y  r e a s o n a b l e  f ees a n d  c h a r g e s  in c o n­

n e c t i o n  w i t h  m a k i n g ,  p u r c h a s i n g  an d  s e r v i c i n g  its loans, n o t e s ,  bo n d s , 

c o m m i t m e n t s  a n d  o t h e r  e v i d e n c e s  of i n d e b t e d n e s s ;

(7) a c q u i r e  r e a l  p r o p e r t y ,  or a n y  i n t e r e s t  in r e a l  p r o p e r t y ,  

in its o w n  name, by p u r c h a s e ,  t r a n s f e r  or f o r e c l o s u r e ,  w h e n  the 

a c q u i s i t i o n  is n e c e s s a r y  or a p p r o p r i a t e  to p r o t e c t  a n y  l oan in w h i c h  

the c o r p o r a t i o n  h a s  an i n t e r e s t ;  sell, t r a n s f e r  an d  c o n v e y  an y  s u c h  

p r o p e r t y  to a buyer; and, if the sale, t r a n s f e r  or c o n v e y a n c e  c a n n o t

be e f f e c t e d  w i t h  r e a s o n a b l e  p r o m p t n e s s  or at a r e a s o n a b l e  pr i ce ,  r en t  

or lease the p r o p e r t y  to a t e n a n t  p e n d i n g  th e  sale, t r a n s f e r  or 

c o n v e y a n c e ;

(8) sell, at p u b l i c  or p r i v a t e  sale, to a n y  p u r c h a s e r ,  

i n c l u d i n g  the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  al l  or any p a r t  

o f  a m o r t g a g e  or o t h e r  i n s t r u m e n t  or d o c u m e n t  s e c u r i n g  a c o n s t r u c t i o n ,  

l a n d  d e v e l o p m e n t ,  m o r t g a g e  or t e m p o r a r y  l o a n  of any  t y p e  p e r m i t t e d  by
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(9) p u r c h a s e ,  in o r d e r  to m e e t  the r e q u i r e m e n t s  o f  th e sale 

o f  its m o r t g a g e s  to th e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  s t o c k  

of  the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;

(10) p r o c u r e  i n s u r a n c e  a g a i n s t  an y  l os s  in c o n n e c t i o n  w i t h  

it s  o p e r a t i o n ;

(11) c o n s e n t  to the m o d i f i c a t i o n  of the r a t e  of I n t e r e s t ,  

tim e of p a y m e n t  o f  any I n s t a l l m e n t  of p r i n c i p a l  or i n t e r e s t ,  or any 

o t h e r  terms, of the m o r t g a g e  loan, m o r t g a g e  l o a n  c o m m i t m e n t ,  c o n s t r u c­

ti o n  loan, t e m p o r a r y  loan, c o n t r a c t  or a g r e e m e n t  of any k i n d  to w h i c h  

the c o r p o r a t i o n  is a party;

(12) b o r r o w  m o n e y  as h e r e i n  p r o v i d e d  to c a rr y  out and 

e f f e c t u a t e  its c o r p o r a t e  p u r p o s e s ;  a n d  i s s u e  its o b l i g a t i o n s  as e v i­

de n c e  of a n y  s u c h  b o r r o w i n g ;

(1 3 ) i n c l u d e  ln an y  b o r r o w i n g  the a m o u n t s  n e c e s s a r y  to pay 

f i n a n c i n g  c h a r g e s ,  i n t e r e s t  on the o b l i g a t i o n s  f o r  a p e r i o d  not e x­

c e e d i n g  one y e a r  a f t e r  the d a t e  on w h i c h  the c o r p o r a t i o n  e s t i m a t e s  

f u n d s  w i l l  o t h e r w i s e  be a v a i l a b l e  to p a y  the i n t e r e s t ,  c o n s u l t a n t ,  

a d v i s o r y  an d  l e g a l  fees a nd  s u c h  o t h e r  e x p e n s e s  as are n e c e s s a r y  or 

i n c i d e n t  to this b o r r o w i n g ;

(1*0 m a k e  a n d  p u b l i s h  r u l e s  a n d  r e g u l a t i o n s  r e s p e c t i n g  

it s  l e n d i n g  p r o g r a m s  an d  s u c h  o t h e r  r u l e s  a n d  r e g u l a t i o n s  as are 

n e c e s s a r y  to e f f e c t u a t e  it s  p u r p o s e s ;

(15) p r o v i d e  t e c h n i c a l  a n d  a d v i s o r y  s e r v i c e s  to s p o n s o r s ,  

b u i l d e r s  a n d  d e v e l o p e r s  of r e s i d e n t i a l  h o u s i n g  a n d  to r e s i d e n t s  o f  it;

(16) p r o m o t e  r e s e a r c h  an d  d e v e l o p m e n t  in s c i e n t i f i c  m e t h o d s  

o f  c o n s t r u c t i n g  l o w - c o s t  r e s i d e n t i a l  h o u s i n g  of h i g h  d u r a b i l i t y ;

(1 7 ) m a k e  a n d e x e c u t e  a g r e e m e n s ,  c o n t r a c t s  a n d  o t h e r  i n s t r u­

me n t s  n e c e s s a r y  o r  c o n v e n i e n t  i n  the e x e r c i s e  of the p o w e r s  an d

- 4 -

this chapter;
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f u n c t i o n s  of the c o r p o r a t i o n  u n d e r  t his c h a p t e r ,  i n c l u d i n g  c o n t r a c t s  

w i t h  a n y  p e r s o n ,  f irm, c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y  or o t h e r  

e n t i t y;

(18) r e c e i v e ,  a d m i n i s t e r  a n d  c o m p l y  w i t h  the c o n d i t i o n s  and 

r e q u i r e m e n t s  r e s p e c t i n g  a n y  a p p r o p r i a t i o n  or g ift, g r a n t  or d o n a t i o n  

o f  p r o p e r t y  or mo n e y ;

(19) sue and be sue d  i n  its o w n  name;

(20) a d o p t  a n  o f f i c i a l  seal;

(21) a d o p t  b y l a w s  f o r  the r e g u l a t i o n  of its a f f a i r s  a n d  the 

c o n d u c t  °f its b u s i n e s s  a n d  p r e s c r i b e  rules, r e g u l a t i o n s  and p o l i c i e s  

in  c o n n e c t i o n  w i t h  the p e r f o r m a n c e  of its f u n c t i o n s  an d  d u t i e s ;

(22) e m p l o y  f i s c a l  c o n s u l t a n t s ,  e n g i n e e r s ,  a t t o r n e y s ,  r eal 

e s t a t e  c o u n s e l o r s ,  a p p r a i s e r s  a n d  s uc h  o t h e r  c o n s u l t a n t s  a n d  e m p l o y e e s  

a s  m a y  be r e q u i r e d  in the j u d g m e n t  of the  c o r p o r a t i o n ,  a n d  fix a n d  pay 

t h e i r  c o m p e n s a t i o n  f r o m  f u n d s  a v a i l a b l e  to the c o r p o r a t i o n ;

(23) do all  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  or 

d e s i r a b l e  to c a r r y  out t h e  p o w e r s  e x p r e s s l y  g r a n t e d  o r  n e c e s s a r i l y  

i m p l i e d  i n  thi s c h a p t e r ;

C2 1|) i n v e s t  o r  r e i n v e s t ,  s u b j e c t  to its c o n t r a c t s  w i t h  

n o t e h o l d e r s  a n d  b o n d h o l d e r s ,  a n y  m o n e y  o r  f u n d s  h e l d  by th e  c o r p o r a t i o n  

in any  o b l i g a t i o n s  or o t h e r  s e c u r i t i e s  o r  i n v e s t m e n t s  in w h i c h  b a n k s  

o r  t r u s t c o m p a n i e s  in the s t a t e  m a y  l e g a l l y  I n v e s t  f u n d s  h e l d  in 

r e s e r v e s  or s i n k i n g  f u n d s  or an y  f u n d s  n o t  r e q u i r e d  for i m m e d i a t e  d i s­

bu r s e m e n t ,  an d  i n  c e r t i f i c a t e s  of d e p o s i t  or t ime d e o s i t s  s e c u r e d  by 

o b l i g a t i o n s  of o r  g u a r a n t e e d  by, the s t a t e  or the U n i t e d  S t a t e s  of 

A m e r i c a .

* Sec. 3* A S  1 8 . 5 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 18.56.095.. M O R T G A G E  I N S U R A N C E .  (a) T h e r e  is a n o t h e r  

s p e c i a l  f u n d  of the s t a t e  to be k n o w n  as the " s t a t e  m o r t g a g e  i n s u r a n c e

-5-
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f u n d "  ( c a l l e d  th e " m o r t g a g e  I n s u r a n c e  fund") w h i c h  s h a l l  be c o m p l e t e l y  

s e g r e g a t e d  a n d  set a p a r t  f r o m  a l l  o t h e r  f u n ds  of the state, a n d  w h i c h  

is a t r u s t  f u n d  for the u s e s  a n d  p u r p o s e s  of t h i s  s e c t i o n  a n d  i n t o  a n d  

f r o m  w h i c h  m o n e y  s h a l l  be p a i d  as p r o v i d e d  in t h i s  s e c t i o n .  T h e  

m o r t g a g e  i n s u r a n c e  f u n d  s h a l l  be h e l d  by the c o m m i s s i o n e r  of r e v e n u e ,  

s u b j e c t  to the p o w e r  of t h e  c o m m i s s i o n e r  of c o m m e r c e  to e n t e r  i n t o  a n d  

p e r f o r m  a g r e e m e n t s  w i t h  r e s p e c t  to the u s e  of m o n e y  in the m o r t g a g e  

i n s u r a n c e  f u n d  a n d  to p l e d g e ,  a s s i g n  or g r a n t  i n t e r e s t s  in the m o r t g a g e  

i n s u r a n c e  f u n d  as p r o v i d e d  in t h i s  section. T h e  c o m m i s s i o n e r  o f  

c o m m e r c e  m a y  e n t e r  i n t o  a g r e e m e n t s  w i t h  the c o r p o r a t i o n  w i t h  r e s p e c t  

to t h e  e x e r c i s e  of a n y  p o w e r  or a p p r o v a l  r e l a t i n g  to the m o r t g a g e  

i n s u r a n c e  f u n d  u n d e r  t h i s  s e c t i o n ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  

a g r e e m e n t s  as to the u s e  o f  m o n e y  i n  the m o r t g a g e  i n s u r a n c e  fund, 

a g r e e m e n t s  w i t h  r e s p e c t  t o  the t e r m s  an d  c o n d i t i o n s  u p o n  w h i c h  p a y m e n t s  

f r o m  the m o r t g a g e  I n s u r a n c e  f u n d  s h al l  be m a d e  to the c o r p o r a t i o n  w i t h  

r e s p e c t  to m o r t g a g e  l o a n s  i n s u r e d  u n d e r  t his s e c t i o n,  an d  a g r e e m e n t s  

r e g a r d i n g  the p a y m e n t  of a n d  s e c u r i t y  for m o r t g a g e  i n s u r a n c e  bonds, 

a n d  i n  c o n n e c t i o n  w i t h  t h e s e  a g r e e m e n t s  the c o m m i s s i o n e r  of c o m m e r c e  

m a y  p l e d g e ,  a s s i g n  o r  g r a n t  o t h e r  I n t e r e s t s  in the m o r t g a g e  i n s u r a n c e  

f u n d  to the c o r p o r a t i o n  as m a y  be n e c e s s a r y  or a p p r o p r i a t e  i n  c o n­

n e c t i o n  w i t h  the i n s u r a n c e  of m o r t g a g e  l o a n s  a n d  to p r o v i d e  f o r  the 

p a y m e n t  of a n d  s e c u r i t y  f o r  m o r t g a g e  i n s u r a n c e  bonds. A n y s u c h  

a g r e e m e n t  o r  a n y  of the r i g h t s  of the c o r p o r a t i o n  u n d e r  the a g r e e m e n t  

a n d  p a y m e n t s  r e c e i v e d  or to be r e c e i v e d  u n d e r  the a g r e e m e n t  m a y  be 

p l e d g e d  o r  a s s i g n e d  by th e  c o r p o r a t i o n  fo r  the b e n e f i t  of the h o l d e r s  

o f  m o r t g a g e  i n s u r a n c e  bonds.

(b) In a d d i t i o n  to a n y  o t h e r  f ees a n d  c h a r g e s  w h i c h  the c o r­

p o r a t i o n  m a y  c h a r g e  o n  m o r t g a g e  loans, it m a y  c o l l e c t  or c a u s e  to be 

c o l l e c t e d  o n  a l l  m o r t g a g e  l o a n s  m a d e  or p u r c h a s e d  w i t h  the p r o c e e d s  of 
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t h e  s a l e  ol m o r t g a g e  I n s u r a n c e  bon d s ,  e i t h e r  or b o t h  a s p e c i a l  m o r t g a g e  

l o a n  i n s u r a n c e  c o m m i t m e n t  f e e  or a m o r t g a g e  l o a n  i n s u r a n c e  p r e m i u m .

T h e  s p e c i a l  m o r t g a g e  l o a n  I n s u r a n c e  c o m m i t m e n t  f e e s  a n d  s p e c i a l  

m o r t g a g e  l o a n  i n s u r a n c e  p r e m i u m s  w h e n  r e c e i v e d  s h a l l  be d e p o s i t e d  in 

t h e  m o r t g a g e  i n s u r a n c e  f u n d  by the c o r p o r a t i o n ,  or by a n y  m o r t g a g e  

l o a n  s e r v i c e r ,  t r u s t e e ,  or a g e n t  d e s i g n a t e d  by the c o r p o r a t i o n  to 

r e c e i v e  them, a n d  s h a l l  be held, i n v e s t e d  and, t o g e t h e r  v/ith al l  

i n v e s t m e n t  i n c o m e  d e r i v e d  f r o m  them, r e i n v e s t e d  by the c o m m i s s i o n e r  of 

r e v e n u e  i n  i n v e s t m e n t s  a u t h o r i z e d  u n d e r  AS 3 7 • 1 0 . 0 7 0 ( a ) , s u b j e c t  to 

a g r e e m e n t  v/ith the c o r p o r a t i o n  u n d e r  (a) o f  t h i s  s e c t i o n.

(c) If, at a n y  t i m e  a f t e r  r e c e i p t  by the c o r p o r a t i o n  o f  a p a y m e n t  

f r o m  the m o r t g a g e  I n s u r a n c e  f u n d  w i t h  r e s p e c t  to a m o r t g a g e  l o a n  or 

a n y  p o r t i o n  of th e  p r i n c i p a l  an d I n t e r e s t  a n d  o t h e r  a m o u n t s  p a y a b l e  on 

a m o r t g a g e  loan, the c o r p o r a t i o n  r e c o v e r s  a n  a m o u n t  on t h e  m o r t g a g e  

l o a n  or p o r t i o n  of it f r o m  a n y  s ou r c e  o t h e r  t h a n  the m o r t g a g e  i n s u r a n c e  

f und, it s h a l l  a p p l y  the a m o u n t  r e c o v e r e d  i n  the f o l l o w i n g  or d e r : to 

r e p a y  t he  g e n e r a l  f u n d  of t h e  s ta t e  to th e  e x t e n t  of a p p r o p r i a t i o n s  

m a d e  p u r s u a n t  to r e q u e s t s  m a d e  u n d e r  (f) of t his s e c t i o n ,  a n d  seco n d ,  

to r e p a y  the m o r t g a g e  i n s u r a n c e  fund.

(d) A m o r t g a g e  loan, I n c l u d i n g  a s t a t e  v e t e r a n s '  loan, m a y  be 

I n s u r e d  if the m o r t g a g e  l o a n  d o e s  not e x c e e d  80 pei c e n t  of the 

a p p r a i s e d  v a l u e  of the p r o p e r t y  s e c u r i n g  th e  m o r t g a g e  l o a n  or, if th e  

m o r t g a g e  l o a n  do e s  e x c e e d  tha t  p e r c e n t a g e ,  if it is f e d e r a l l y  i n s u r e d  

o r  g u a r a n t e e d  or I n s u r e d  by a q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  to 

the e x t e n t  o f  the e x c e s s .  In a d d i t i o n ,  a s t a t e  v e t e r a n ' s  l o a n  m a y  be 

i n s u r e d  if it d o e s  not e x c e e d  90 p e r  c e n t  of the a p p r a i s e d  v a l u e  of 

t h e  p r o p e r t y  s e c u r i n g  t h e m o r t g a g e  loan. T h e  e n d o r s e m e n t  of the 

c o r p o r a t i o n  on the m o r t g a g e  at the t i m e  of p u r c h a s e  or a c q u i s i t i o n  of 

t h e  m o r t g a g e  l o a n  is c o n c l u s i v e  e v i d e n c e  t h a t  the m o r t g a g e  l o a n  is
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i n s u r e d  u n d e r  t h e  p r o v i s i o n s  of thi s section. Th e i n s u r a n c e  is 

p a y a b l e  s o l e l y  f r o m  the m o r t g a g e  I n s u r a n c e  fund.

(e) M o r t g a g e  l o a n s  m a y  o n l y  be i n s u r e d  w h e n  the a m o u n t  ln the 

m o r t g a g e  i n s u r a n c e  f u n d  as a p e r c e n t a g e  of the su m  of a l l  m o r t g a g e  

l o a n s  to be i n s u r e d  a n d  a l l  u n p a i d  p r i n c i p a l  on m o r t g a g e  l o a n s  i n s u r e d  

by the c o r p o r a t i o n ,  e q u a l s  or e x c e e d s  the f u n d  r e q u i r e m e n t .  As u s e d  

in  t his s e ct i o n ,  the " f u n d  r e q u i r e m e n t "  is c a l c u l a t e d  as f o l l o w s  as to 

th e  f o l l o w i n g  m o r t g a g e  l o a n s  i n s u r e d  by the c o r p o r a t i o n :

(1) ln th e ca s e  of f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  m o r t g a g e  

lo a ns ,  or m o r t g a g e  loans, i n c l u d i n g  state v e t e r a n s  loans, i n s u r e d  by a 

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  or, if not so i n s u r e d  or 

g u a r a n t e e d ,  w i t h  a l o a n  to v a l u e  r a t i o  at the t ime of the m o r t g a g e  

i n s u r a n c e  a p p l i c a t i o n  les s  t h a n  80 p e r  cent, the g r e a t e r  o f  (A) tw o  

p e r  ce n t  of the u n p a i d  p r i n c i p a l  a m o u n t  of t h o s e  m o r t g a g e  loans, or

(B) a p e r c e n t a g e  w h i c h  the c o r p o r a t i o n  w i t h  the a p p r o v a l  of the 

c o m m i s s i o n e r  of c o m m e r c e  d e t e r m i n e s  is a c t u a r i l y  s o u n d  f o r o p e r a t i o n  

o f  the m o r t g a g e  I n s u r a n c e  fund;

(2) i n  the c a s e  of s t a t e  v e t e r a n s '  l o a n s  n ot  I n s u r e d  by a 

q u a l i f i e d  m o r t g a g e  I n s u r a n c e  c o m p a n y  and w i t h  a lo a n  to v a l u e  r a t i o  at 

the t i m e  of the m o r t g a g e  i n s u r a n c e  a p p l i c a t i o n  b e t w e e n  80 a n d  90 pe r  

cent, th e  g r e a t e r  o f  (A) six p e r  c e n t  of the u n p a i d  p r i n c i p a l  a m o u n t  

of t h o s e  s t a t e  v e t e r a n s '  loans, o r  (B) a p e r c e n t a g e  w h i c h  the c o r p o r a­

ti o n  w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  d e t e r m i n e s  is 

a c t u a r i l y  s o u n d  fo r  the o p e r a t i o n  of the m o r t g a g e  i n s u r a n c e  fund.

(f) O n  D e c e m b e r  1 o f  e a c h  y e a r  the c o m m i s s i o n e r  of c o m m e r c e  

s h a l l  d e t e r m i n e  the a m o u n t  o n  d e p o s i t  ln the m o r t g a g e  i n s u r a n c e  fund. 

If the a m o u n t  in the f u n d  is l e s s  t h a n  the f u n d  r e q u i r e m e n t ,  the 

c o m m i s s i o n e r  s h a l l  r e q u e s t  the c o r p o r a t i o n  to t r a n s f e r  f r o m  any 

a v a i l a b l e  f u n d s  the a m o u n t  n e c e s s a r y  to r e s t o r e  th e  m o r t g a g e  i n s u r a n c e
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f u n d  to t h e  f u n d  r e q u i r e m e n t  and  the c o r p o r a t i o n  s h a l l  p r o m p t l y  c o m p l y  

w i t h  the r e q u e s t  f r o m  an y  f u n d s  a v a i l a b l e ,  s u b j e c t  to a g r e e m e n t s  w i t h  

h o l d e r s  o f  m o r t g a g e  i n s u r a n c e  bo n d s .  If the f u n d s  a re  not t r a n s f e r r e d  

the c o m m i s s i o n e r  shall, no  l a t e r  t h a n  J a n u a r y  2 of the f o l l o w i n g  year, 

m a k e  a n d  d e l i v e r  to the g o v e r n o r  a n d  to the c h a i r m e n  of the h o u s e  a n d  

s e n a t e  f i n a n c e  c o m m i t t e e s  his  c e r t i f i c a t e  s t a t i n g  the sum r e q u i r e d  to 

r e s t o r e  the f u n d  to the f u n d  r e q u i r e m e n t  a n d  the sum  so c e r t i f i e d  ma y  

be a p p r o p r i a t e d  a n d  p a i d  to the fund d u r i n g  the t h e n  c u r r e n t  state 

f i s c a l  year. N o t h i n g  in t h i s  s u b s e c t i o n  c r e a t e s  a d e b t  or l i a b i l i t y  

of th e  state.

(g) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  sel l  to the c o r p o r a t i o n ,  and 

the c o r p o r a t i o n  m a y  p u r c h a s e ,  s t a t e  v e t e r a n s '  l o a n s  p u r c h a s e d  fo r  a n d  

h e l d  in the g e n e r a l  fund  or. s u c h  t e r m s  an d  c o n d i t i o n s  as the c o m m i s­

si o n e r  of r e v e n u e  a n d  the c o r p o r a t i o n  c o n s i d e r  a p p r o p r i a t e .  W h e n  the 

c o m m i s s i o n e r  o f  r e v e n u e  s e l l s  ar.y s t a t e  v e t e r a n ' s  l o a n  to the c o r p o r a­

ti o n  he m a y  c a u s e  to be d e p o s i t e d  i n  the m o r t g a g e  i n s u r a n c e  f u n d  f r o m  

the p r o c e e d s  o f  sale  a n  a m o u n t  not e x c e e d i n g  the l e s s e r  of (1) s i x  p e r  

c e n t  o f  the p r o c e e d s  o f  sale, or (2) the d i f f e r e n c e  b e t w e e n  the a m o u n t  

the c o m i s s i o n e r  of r e v e n u e  a c t u a l l y  r e c e i v e s  on the sal e  an d  the 

a m o u n t  the c o m m i s s i o n e r  d e t e r m i n e s  w o u l d  h a v e  b e e n  r e c e i v e d  if the 

s t a t e  v e t e r a n s '  l o a n s  ha d  b e e n  s o l d  i n  the p r i v a t e  m o r t g a g e  mark e t .

T h e  d e t e r m i n a t i o n  s h a l l  be b a s e d  on i n f o r m a t i o n  r e a s o n a b l y  a v a i l a b l e  

to the c o m m i s s i o n e r  of r e v e n u e  at the t i m e  of s ale a n d  is c o n c l u s i v e  

i n  the d e t e r m i n i n g  the a m o u n t  of the d e po s i t .

(h) As u s e d  in thi s  s e ct i o n ,  u n l e s s  the c o n t e x t  c l e a r l y  I n d i c a t e s  

a d i f f e r e n t  m e a n i n g :

(1) " m o r t g a g e  i n s u r a n c e  b o n d "  m e a n s  a bond, n o t e  or o t h e r  

o b l i g a t i o n  o f  the c o r p o r a t i o n ,  the p r o c e e d s  of w h i c h  ar e  a u t h o r i z e d  to 

be e x p e n d e d  to p u r c h a s e  or m a k e  a m o r t g a g e  l o a n  i n s u r e d  u n d e r  this
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(2) " q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y "  m e a n s  a m o r t g a g e  

i n s u r a n c e  c o m p a n y  s a t i s f a c t o r y  to the c o r p o r a t i o n ;

(3) " s p e c i a l  m o r t g a g e  l o a n  I n s u r a n c e  c o m m i t m e n t  fee" and 

" s p e c i a l  m o r t g a g e  l o a n  i n s u r a n c e  p r e m i u m "  m ean, r e s p e c t i v e l y ,  a fee of 

s u c h  p e r  c e n t  o f  the p r i n c i p a l  a m o u n t  of a m o r t g a g e  l o a n  to be i n s u r e d  

u n d e r  t h i s  se c t i o n ,  an d  a n  a n n u a l  I n s u r a n c e  p r e m i u m  cf s u c h  p e r  c ent 

of the p o r t i o n  of the u n p a i d  p r i n c i p a l  a m o u n t  of a m o r t g a g e  l o a n  

i n s u r e d  u n d e r  thi s  s e c t i o n  w h i c h  is not f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  

or i n s u r e d  by a p r i v a t e  m o r t g a g e  c o m p a n y ,  w h i c h  the c o r p o r a t i o n  v/ith 

the a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  d e t e r m i n e s  is a c t u a r i l y  

s o u n d  fo r  the o p e r a t i o n  of the m o r t g a g e  i n s u r a n c e  fund;

(4) " s t a t e  v e t e r a n ' s  loan" m e a n s  a m o r t g a g e  l o a n  fo r  r e s i­

d e n t i a l  h o u s i n g  m a d e  in a c c o r d a n c e  w i t h  AS  26.15;

(5) t h e  d e t e r m i n a t i o n  of wha t  is " a c t u a r i l y  so u nd "  w i t h  

r e s p e c t  to the o p e r a t i o n  of the m o r t g a g e  I n s u r a n c e  f u n d  s h a l l  be b a s e d  

on a c o n s i d e r a t i o n  of the f a c t o r s  w h i c h  w i l l  p r o v i d e  s u f f i c i e n t  

r e v e n u e s  for the o p e r a t i o n  of the fund, w i t h o u t  r e g a r d  t o  a m o u n t s  

w h i c h  m a y  h a v e  b e e n  or may, a f t e r  the d a t e  of d e t e r m i n a t i o n  o f  a c t u­

a r i a l  s o u n d n e s s ,  be a p p r o p r i a t e d  p u r s u a n t  to (f) of t h i s  se c t i o n ,  

I n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  e s t i m a t e s  o f  f u t u r e  d e f a u l t s  a n d  l o s s e s  

on m o r t g a g e  l o a n s  i n s u r e d  u n d e r  t his s e c t i o n  b a s e d  o n  a c t u a l  d e f a u l t  

a n d  loss e x p e r i e n c e  on t h o s e m o r t g a g e  l o a n s  or on s i m i l a r  m o r t g a g e  

l o a n s  in A l a s k a  or e l s e w h e r e ,  e s t i m a t e s  of r e c o v e r i e s  on d e f a u l t e d  or 

f o r e c l o s e d  m o r t g a g e  l oa n s  b a s e d  on that e x p e r i e n c e ,  the t er m s  and 

c o n d i t i o n s  of the m o r t g a g e  l o a n s  I n s u r e d  u n d e r  th i s  s e c t i o n ,  e s t i m a t e s  

of e a r n i n g s  a n d  I n c o m e  of a m o u n t s  on d e p o s i t  ln the m o r t g a g e  i n s u r a n c e  

fund, a n d  an y  o t h e r  a p p r o p r i a t e  f a c tors.

* Sec. 4. AS 1 8 . 5 6  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:
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Sec. 1 8. 5 6 . 1 2 5 .  C A P I T A L  R E S E R V E  FUND. (a) F o r  t h e  p u r p o s e  of 

s e c u r i n g  any o n e  or m o r e  i s s u e s  of it s  o b l i g a t i o n s ,  the c o r p o r a t i o n  

m a y  e s t a b l i s h  o n e  or m o r e  s p e c i a l  funds, c a l l e d  " c a p i t a l  r e s e r v e  

fund s " ,  a n d s h a l l  p a y  i n t o  t ho s e  c a p i t a l  r e s e r v e  f u n d s  (1) a n y  m o n e y  

a p p r o p r i a t e d  an d  m a d e  a v a i l a b l e  by the s tate f o r  the p u r p o s e  o f  any of 

t h o s e  funds, (2) a n y  p r o c e e d s  of th e sale of o b l i g a t i o n s ,  to the 

e x t e n t  p r o v i d e d  i n  the r e s o l u t i o n  or r e s o l u t i o n s  of the c o r p o r a t i o n  

a u t h o r i z i n g  t h e i r  i s s u a n c e ,  a n d  (3) a n y  o t h e r  m o n e y  w h i c h  m a y  be m a d e  

a v a i l a b l e  to the c o r p o r a t i o n  fo r  the p u r p o s e s  of t h o s e  f u n d s  f r o m  any 

o t h e r  source. All  m o n e y  hel d  in a c a p i t a l  r e s e r v e  fund, e x c e p t  as 

p r o v i d e d  i n  thi s  s e c t i o n,  s h a l l  be u s e d  as r e q u i r e d ,  s o l e l y  for (1) 

the p a y m e n t  o f  the p r i n c i p a l  of o b l i g a t i o n s  o r  of the s i n k i n g  fund 

p a y m e n t s  w i t h  r e s p e c t  to t h o s e  o b l i g a t i o n s ,  (2) the p u r c h a s e  or 

r e d e m p t i o n  of o b l i g a t i o n s ,  (3) the p a y m e n t  o f  i n t e r e s t  on o b l i g a t i o n s ,  

or (*0 the  p a y m e n t  of a n y  r e d e m p t i o n  p r e m i u m  r e q u i r e d  to be p a i d  w h e n  

t h o s e  o b l i g a t i o n s  are  r e d e e m e d  b e f o r e  m a t u r i t y ;  h o we v e r ,  m o n e y  in any 

f u n d  ma y  not be w i t h d r a w n  f r o m  it at any tim e  ln an a m o u n t  w h i c h  w ould 

r e d u c e  the a m o u n t  of t h a t  fun d  to l e s s  t h a n  the c a p i t a l  r e s e r v e  r e q u i r e­

me n t  set out in (b) of t h i s  s e c tion, e x c e p t  f o r  the p u r p o s e  o f  m a k i n g ,  

w i t h  r e s p e c t  to t hose o b l i g a t i o n s ,  p a y m e n t ,  w h e n  due, of p r i n c i p a l ,  

i n t e r e s t ,  r e d e m p t i o n  p r e m i u m s  an d  the s i n k i n g  f un d  p a y m e r t s  for the 

p a y m e n t  o f  w h i c h  o t h e r  m o n e y  o f  the c o r p o r a t i o n  is not a v a i l a b l e .  Any 

I n c o m e  or i n t e r e s t  e a r n e d  by, or I n c r e m e n t  to, a c a p i t a l  r e s e r v e  fund, 

d u e  to the i n v e s t m e n t  of the f u n d  or an y o t h e r  a m o u n t s  in it, m a y  be 

t r a n s f e r r e d  by the c o r p o r a t i o n  to o t h e r  f u n d s  or a c c o u n t s  of the 

c o r p o r a t i o n  to the e x t e n t  that the t r a n s f e r  d o e s  not r e d u c e  the a m o u n t  

of the c a p i t a l  r e s e r v e  f u n d  b e l o w  the c a p i t a l  r e s e r v e  fun d  r e q u i r e m e n t .

(b) If  the c o r p o r a t i o n  d e c i d e s  to i s s u e  o b l i g a t i o n s  s e c u r e d  by 

s u c h  a c a p i t a l  r e s e r v e  fund, the o b l i g a t i o n s  m a y  not be i s s u e d  i f  the
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a m o u n t  i n  the c a p i t a l  r e s e r v e  f u n d  is l e s s  t h a n  su c h  a p e r  c e n t ,  not  

e x c e e d i n g  10 p e r  c e n t  o f  the p r i n c i p a l  a m o u n t  of a l l  of t ho s e  o b l i g a­

ti o n s  s e c u r e d  by tha t  c a p i t a l  r e s e r v e  f u n d  t h e n  to be I s s u e d  a n d  the n  

o u t s t a n d i n g  i n  a c c o r d a n c e  w i t h  t h e i r  terms, as m a y  be e s t a b l i s h e d  by 

r e s o l u t i o n  of the c o r p o r a t i o n  (cal le d  the " c a p i t a l  r e s e r v e  f u n d  

r e q u i r e m e n t " ) ,  u n l e s s  the c o r p o r a t i o n ,  at the t ime of i s s u a n c e  of the 

o b l i g a t i o n s ,  d e p o s i t s  in t h e  f u n d  f r o m  the p r o c e e d s  of the o b l i g a t i o n s  

to be i s s u e d  or f r o m  o t h e r  s o u r c es ,  an a m o u n t  wh i c h ,  t o g e t h e r  w i t h  the 

a m o u n t  t h e n  i n  the fund, w i l l  not be les s  t h a n  the c a p i t a l  r e s e r v e  

f u n d  r e q u i r e m e n t .

(c) In c o m p u t i n g  the a m o u n t  of a c a p i t a l  r e s e r v e  f u n d  f o r  the 

p u r p o s e  of t h i s  s ec t i o n ,  s e c u r i t i e s  in w h i c h  a l l  or a p o r t i o n  of the 

f u n d s  ar e  I n v e s t e d  s h a l l  be v a l u e d  at p a r  or, if p u r c h a s e d  at l e s s  

t h a n  par, at a m o r t i z e d  c o s t s  if t he  t e r m  is d e f i n e d  by r e s o l u t i o n  of 

the c o r p o r a t i o n  a u t h o r i s i n g  t he  i s s u e  o f  the o b l i g a t i o n s ,  or by some 

o t h e r  r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  by the c o r p o r a t i o n  by r e s o l u t i o n .  

V a l u a t i o n  on a p a r t i c u l a r  d a t e  s h a l l  i n c l u d e  t h e  a m o u n t  of I n t e r e s t  

e a r n e d  or a c c r u e d  to tha t  d a t e  on the s e c u r i t i e s .

(d) T o  a s s u r e  the c o n t i n u e d  o p e r a t i o n  an d  s o l v e n c y  of the c o r­

p o r a t i o n  fo r  the c a r r y i n g  out of its c o r p o r a t e  p u r p o s e s ,  p r o v i s i o n  is 

m a d e  in (a) of this s e c t i o n  f o r  the a c c u m u l a t i o n  in c a p i t a l  r e s e r v e  

f u n d s  of a n  a m o u n t  e q u a l  to the c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

(e) Th e c h a i r m a n  of the c o r p o r a t i o n  s h a l l  a n n u a l l y ,  no l a t e r  

t h a n  J a n u a r y  2, m a k e  a n d  d e l i v e r  to the g o v e r n o r  a n d  c h a i r m e n  of the 

h o u s e  a n d  s e n a t e  f i n a n c e  c o m m i t t e e s  his c e r t i f i c a t e  s t a t i n g  the sum, 

if any, r e q u i r e d  to r e s t o r e  a n y  c a p i t a l  r e s e r v e  fun d  to th e  c a p i t a l  

r e s e r v e  f u n d  r e q u i r e m e n t .  Th e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  s u c h  a sum, 

a n d  al l  s u m s  a p p r o p r i a t e d  d u r i n g  the t hen c u r r e n t  f i s c a l  y e a r  by the 

l e g i s l a t u r e  f o r  s u c h  r e s t o r a t i o n  s h a l l  be d e p o s i t e d  by the  c o r p o r a t i o n
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in the p r o p e r  c a p i t a l  r e s e r v e  fund. N o t h i n g  i n  t h i s  s e c t i o n  c r e a t e s  a 

d e b t  or l i a b i l i t y  of the state.

(f) W h e n e v e r  the c o r p o r a t i o n  has c r e a t e d  a n d e s t a b l i s h e d  a 

c a p i t a l  r e s e r v e  fund, th e c o m m i s s i o n e r  o f  r e v e n u e  m a y  l e n d  m o n e y  in 

the g e n e r a l  f u n d  to the c o r p o r a t i o n  for d e p o s i t  in a c a p i t a l  r e s e r v e  

f u n d  in a n  a m o u n t  e q u a l  to the c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .  T he  

l o a n s  s h a l l  be m a d e  on s u c h  t e r m s  a n d  c o n d i t i o n s  as m a y  be a g r e e d  u p o n  

by the c o m m i s s i o n e r  of r e v e n u e  and 4 he c o r p o r a t i o n ,  i n c l u d i n g  w i t h o u t  

l i m i t a t i o n ,  t e r ms  an d  c o n d i t i o n s  p r o v i d i n g  that the l o a n s  n e e d  not be 

r e p a i d  u n t i l  the o b l i g a t i o n s  o f  the c o r p o r a t i o n  s e c u r e d  a n d  to be 

s e c u r e d  by the c a p i t a l  r e s e r v e  f u n d  are n o  l o n g e r  o u t s t a n d i n g .

* Sec. 5. T h i s  A ct  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . -  

1 0 . 0 7 0( c ) .
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TO: M e m b e r s  of t h o  B o ard, A l a s k a
H o u s i n g  F i n a n c e  C o r p o r a t i o n

FROM: W o h l f o r t h  & F l i n t

DATE: M a r c h  6, 1975

RE: B i l l  E n l a r g i n g  t h e  P o w e r s  a n d  P u r p o s e s  o f  t h o  A l a s k a
H o u s i n g  F i n a n c e  C o r p o r a t i o n

T h e  b i l l  s u b m i t t e d  h e r e w i t h  e n l a r g e s  t h e  p u r p o s e s  

of t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  b y  p e r m i t t i n g  the 

p u r c h a s e  and s t a t e  i n s u r a n c e  o f  S t a t e  V e t e r a n s  h o u s i n g  loans 

w i t h  the i n t e n t  o f  e x p a n d i n g  the S t a t e ' s  a b i l i t y  to m a k e  

s u c h  loans a n d  b y  p e r m i t t i n g  a s u b s t a n t i a l  p r o g r a m  o f  c o n­

v e n t i o n a l  h o u s i n g  l o a n  finane ?ia.g b y  t h e  C o r p o r a t i o n .

' B y  J u n e  30, 1975, t h e  C o r p o r a t i o n  e x p e c t s  to h a v e

p u r c h a s e d  $ 1 0 4 . 5  m i l l i o n  in A l a s k a  .home m o r t g a g e s .  F u n d s  

f o r  t h e  m o r t g a g e  p u r c h a s e s  'nave b e e n  p r o v i d e d  t h r o u g h  the 

i s s u a n c e  o f  t a x  e x e m p t  b o n d s  a n d  n o t e s .  $8.2 m i l l i o n  of 

t h e  m o r t g a g e s  a r e  n o n - f e d e r a l l y  i n s ured. W i t h  f u n d s  

b o r r o w e d  f r o m  the S t a t e  of A l a s k a  t h e  C o r p o r a t i o n  h a s  

m a d e  or p u r c h a s e d  a t o t a l  of $8.3 m i l l i o n  in c o n v e n t i o n a l  loans.

T h e s e  h o u s i n g  m o r t g a g e  l o a n s  h a v e  b e e n  p u r c h a s e d  

a t  b e l o w  m a r k e t  r a t e s  v/ith s a v i n g s  r e f l e c t e d  in r e d u c e d  

i n t e r e s t  r a t e s  to h o m e  o w n e r s .  T h e  C o r p o r a t i o n  has o p e r a t e d  

t h i s  p r o g r a m  w i t h o u t  a n y  S t a t e  g e n e r a l  f u n d  a p p r o p r i a t i o n s  

a n d  n o w  e n j o y s  a s u r plus .

T h e  d e m a n d ,  h o w e v e r ,  f o r  c o n v e n t i o n a l  h o u s i n g  loan 

m o n e y s  o u t p a c e s  t h e  a b i l i t y  o f  the S t a t e  to p r o v i d e  t h e s e  funds 

a n d  the a b i l i t y  of the C o r p o r a t i o n  to b o r r o w  m o n e y  f o r  the 

p u r p o s e  u n d e r  e x i s t i n g  l e g i s l a t i o n  and b o n d  c o v e n a n t s .  T h e  

d e m a n d  for c o n v e n t i o n a l  h o u s i n g  l o a n s  is of c o u r s e  p a r t i c -  

u l a r i l y  a c u t e  in r u r a l  areas. Here, h o w e v e r ,  pr.ivalc m o r t­

ga g e  i n s u r a n c e  h a s  r e c e n t l y  b e c o m e  a v a i l a b l e  a n d  t h r o u g h o u t
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th e  S t a t e  c o n v e n t i o n a l  h o m o  m o r t g a g e  f i n a n c i n g  has i n c r e a s­

ing l y  b e c o m e  a p r e f e r r e d  b o r r o w i n g  v e h i c l e  for h o m e o w n e r s .

In t h e s e  t i m e s  o f  i n f l a t i o n a r y  s t r e s s  it is o b v i o u s  t h a t

#

t h e  C o r p o r a t i o n  s h o u l d  a c t  to i n c r e a s e  its a b i l i t y  to p u r­

ch a s e  c o n v e n t i o n a l  m o r t g a g e  l o a n s  at b e l o w  m a r k e t  r a t e s .

T o  a c c o m p l i s h  t h e s e  p u r p o s e s  t h e  b i l l  c r e a t e s  

a S t a t e  m o r t g a g e  i n s u r a n c e  f u n d  to b e  i n i t i a l l y  f u n d e d  by 

a c o m p a n i o n  a p p r o p r i a t i o n  b i l l  w i t h  $ 5 0 0 , 0 0 0  of S t a t e  funds 

a n d  $ 5 0 0 , 0 0 0  of C o r p o r a t i o n  s u r p l u s .  T h e  b i l l  p r o v i d e s  that 

the C o r p o r a t i o n  c a n  p u r c h a s e  a n d  i n s u r e  p r i v a t e  o r  f e d e r a l l y  

i n s u r e d  'mortgage loans on a 50 to 1 b a s i s  o r  w h e n e v e r  the 

a m o u n t  in the f u n d  e q u a l s  two p e r c e n t  (2%) of t h e’ a m o u n t  

of the loans to be insured.  T h e  f u n d  c o u l d  a l s o  p u r c h a s e  

• u n i n s u r e d  loans w i t h  a l o a n  to v a l u e  r a t i o  o f  80% o r  less.

T h e  i n s u r a n c e  f u n d  w o u l d  h a v e  a d d i t i o n a l  i n­

co m e  of w h a t e v e r  c o m m i t m e n t  fee a n d  a n n u a l  p r e m i u m  t h e  

C o r p o r a t i o n  w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of 

c o m m e r c e  d e t e r m i n e s  is s o u n d  for its o p e r a t i o n .  A s  d r a w n  

the l e g i s l a t i o n  p r o v i d e s  for a n  a n n u a l  e x a m i n a t i o n  of the 

s o u n d n e s s  o f  t h e  i n s u r a n c e  f u n d  a n d  the s u b m i s s i o n  to the 

l e g i s l a t u r e  of a r e q u e s t  for a d e f i c i e n c y  a p p r o p o r i a t i o n  if 

t h e  f u n d  f a l l s  b e l o w  its r e q u i r e m e n t s .

T h e  s e c o n d  m a j o r  f e a t u r e  o f  the b i l l  is p r o v i s i o n  

f or i n s u r a n c e  of S t a t e  V e t e r a n s  h o u s i n g  m o r t g a g e  l o a n s  sold 

to the C o r p o r a t i o n  by the c o m m i s s i o n e r  of r e v e n u e .  C u r r e n t l y  

t h e  c o m m i s s i o n e r  of r e v e n u e  h o l d s  a p p r o x i m a t e l y  $42 m i l l i o n  

o f  S t a t e  V e t e r a n s  loans. In o r d e r  to i n s u r e  the c o n t i n u a n c e  

of t h i s  p r o g r a m  the b i l l  p r o v i d e s  t h a t  the c o m m i s s i o n e r  of 

r e v e n u e  at the t i m e  he sells V e t e r a n s  l o a n s  to the C o r p o r a t i o n
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m a y  d e p o s i t  in .the fund  f r o m  the p r o c e e d s  of s a l e  a h  a m o u n t  

eq u a l  to the l e s s e r  of 6% of the total a m o u n t  of p r o c e e d s  o r  

the d i f f e r e n c e  b e t w e e n  the a m o u n t  at w h i c h  he s e l l s  the m o r t ­

gages to the C o r p o r a t i o n  and the a m o u n t  w h i c h  h e  w o u l d  h a v e  

r e a l i z e d  in p r i v a t e  sale. B e c a u s e  of t h e  a b i l i t y  o f  the 

C o r p o r a t i o n  to b o r r o w  m o n e y  at tax e x e m p t  r a t e s  it is e x­

p e c t e d  t h a t  v e t e r a n s  m o r t g a g e s  c o u l d  b e  s o l d  to t h e  C o r p o r a t i o n  

for an a m o u n t  s u b s t a n t i a l l y  a b o v e  the a m o u n t  t h e  m o r t g a g e s  

w o u l d  c o m m a n d  i r r.pld or. fhsv. p r i v a t e  m a r k e t s .  A s  t o  u n i n s u r e d  

S t a t e  V e t e r a n s  loans w i t h  a l o a n  to v a l u e  r a t i o  b e t w e e n  89 

a nd 90 p e r c e n t ,  the i n s u r a n c e  fund r e q u i r e m e n t  w o u l d  be 6% of 

the S t a t e  V e t e r a n s  loans i n s u r e d  o r  to b e  i n s u r e d  by the fund.

F i n a l l y ,  in o r d e r  to i n s u r e  t h e  m a r k e t a b i l i t y  of 

b o n d s  at the b e s t  p o s s i b l e  i n t e r e s t  rate, the b i l l  p r o v i d e s  

t h a t  the c o m m i s s i o n e r  of r e v e n u e  m a y  l e n d  to the C o r p o r a t i o n  

for d e p o s i t  ’n a c a p i t a l  r e s e r v e  fund an a m o u n t  e q u a l  to 

10% of p r i n c i p a l  a m o u n t  of b o n d s  in the C o r p o r a t i o n  o u t­

standing. T h i s  b o n d  s e c u r i t y  f e a t u r e  s e s s e n t i a l l y  

d e s i g n e d  to p e r m i t  the C o r p o r a t i o n  to f u n c t i o n  w h e n  u n f o r e­

seen e v e n t s  s u c h  as a c c e l e r a t e d  p r e p a y m e n t s  d i s r u p t  the 

p l a n n e d  s c h e d u l e  of b o n d  r e p a y m e n t s .  T h e  m o n e y  is l o a n e d  

to the c a p i t a l  r e s e r v e  fund w i t h  p r o v i s i o n  for r e p a y m e n t  

a t  s u c h  time as b o n d s  s e c u r e d  by the f u n d  a r c  no l o n g e r  

o u t s t a n d i n g .
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S e c t i o n  One c o n s i s t s  o f  t h e  n e c e s s a r y  s t a t u t o r y  
f i n d i n g s  t o  e xpand t h e  p r o g r a m o f  t h e  C o r p o r a t i o n  t o  
I n c l u d e  t h e  p u r c h a s e  o f  S t a t e  v e t e r a n s  l o a n s .

S e c t i o n  2 o f  t h e  b i l l  may c a u s e  c o n f u s i o n .  The  o n l y  new 
m a t t e r  i n  s e c t i o n  2 i s  t h e  m a t t e r  u n d e r l i n e d  i n  l i n e s  8 ,
9 and 10 on page  2 .  The  b a l a n c e  o f  p a g e  2 ,  pa g e  3 ,  pa g e  A 
and page 5 down t o  s e c t i o n  3 i s  e x i s t i n g  l a w .  \

The e s s e n c e  o f  t h e  b i l l  s t a r t s  w i t h  s e c t i o n  3 on p a g e  5 
wh i c h  c r e a t e s  t h e  S t a t e  Mo r t g a g e  I n s u r a n c e  F un d.  The  Fund 
whi c h  i s  h e l d  f o r  i n v e s t m e n t  p u r p o s e s  by t h e  C o m m i s s i o n e r  
o f  R e v e n u e ,  i s  c o n t r o l l e d  by t h e  C o m m i s s i o n e r  o f  Commerce 
who i s  empowered t o  e n t e r  i n t o  a g r e e m e n t s  w i t h  b o n d h o l d e r s  
o f  t h e  C o r p o r a t i o n  w i t h  r e s p e c t  t o  t h e  u s e  o f  t h e  money i n  
t h e  Fund.  I n  s u b p a r a g r a p h  ( b)  on page  6 ,  l i n e  2 7 ,  t h e  
C o r p o r a t i o n  i s  empowered t o  c h a r g e  i n s u r a n c e  f e e s  a n d / o r  
commi t ment  f e e s  wh i c h  a r e  t o  be d e p o s i t e d  i n  t h e  Fun d.  S u b -  
p a r a g r a p h  (d)  on pa g e  7 p e r m i t s  t h e  i n s u r a n c e  by t h e  S t a t e  
I n s u r a n c e  Fund o f  any m o r t g a g e  l o a n s  i n c l u d i n g  S t a t e  V e t e r a n  
Loans  whi c h  do no t  e x c e e d  80% o f  t h e  a p p r a i s e d  v a l u e  o f  t he  
p r o p e r t y  s e c u r i n g  t h e  m o r t g a g e ,  and S t a t e  V e t e r a n s  Lo a n s  i f  
t h e y  do n o t  e x c e e d  90% o f  a p p r a i s e d  v a l u e .

S u b p a r a g r a p h  ( e )  p r o v i d e s  t h a t  m o r t g a g e  l o a n s  may o n l y  be 
i n s u r e d  when t he  amount  i n  t h e  Fund i s  e q u a l  t o  t h e  "Fund 
R e q u i r e m e n t "  whi c h i s  d e f i n e d  i n  s c i d  s u b s e c t i o n .  The Fund 
R e q u i r e m e n t  w i t h  r e s p e c t  t o  80% l o a n  t o  v a l u e  l o a n s  i s  2% of  
t h e  u npa i d  p r i n c i p a l  amount  o f  t h e  l o a n s  or  s u c h  p e r c e n t a g e  
a s  t h e  C o r p o r a t i o n  d e t e r m i n e s  i s  a c t u a r i l y  s ound f o r  o p e r a ­
t i o n  o f  t h e  Fund.  I n  t h e  c a s e  o f  S t a t e  V e t e r a n s  Lo a n s  wi t h  
a l o a n  t o  v a l u e  r a t i o  b e t we e n  80  and 90  pe r  c e n t  t h e  Fund 
R e q u i r e me n t  i s  6% o f  t h e  u n pa i d  p r i n c i p a l  amount  o f  t h e  
S t a t e  V e t e r a n s  L o a n s .  Ag a i n  t h e  p e r c e n t a g e  may be i n c r e a s e d  
i f  i t  i s  d e t e r m i n e d  t o  be n e c e s s a r y  f o r  t h e  s ound o p e r a t i o n  
o f  t h e  Fund.  The Fund R e q u i r e m e n t  o p e r a t e s  t o  l i m i t  t he  
amount  o f  l o a n s  wh i c h  may be i n s u r e d  by t h e  C o r p o r a t i o n .

S u b p a r a g r a p h  ( f )  on p a g e s  8 and 9 p r o v i d e  f o r  a n n u a l  i n f o r m a  
t i o n  to t h e  L e g i s l a t u r e  as  t o  w h e t h e r  t h e  Fund c o n t a i n s  a 
b a l a n c e  e q u a l  t o  t h e  Fund R e q u i r e m e n t .

C O M M E R C E  C O M M I T T E E  R E P O R T
I



S u b p a r a g r a p h  ( g )  on pa g e  9 p e r m i t s  t h e  C o m m i s s i o n e r  o f  Re v e nue  
t o  s e l l  t o  t h e  C o r p o r a t i o n  S t a t e  V e t e r a n s  L o a n s .  I t  a l s o  
p r o v i d e s  t h a t  t h e  C o m m i s s i o n e r  may c a u s e  t o  be d e p o s i t e d  i n  
t h e  M o r t g a g e  I n s u r a n c e  Fund f r o m t h e  p r o c e e d s  o f  s a l e  o f  S t a t e  
V e t e r a n s  L o a n s  an amount  e q u a l  t o  t h e  l e s s e r  o f  62 o f  t h e  
p r o c e e d s  o f  s a l e  o r  t he -  p r i c e  r e c e i v e d  on t h e  s a l e  l e s s  t h e  
amount  t h e  C o m m i s s i o n e r  d e t e r m i n e s  woul d h a v e  b e e n  r e c e i v e d  I f  
t h e  S t a t e  V e t e r a n s  L o a n s  had b e e n  s o l d  on t h e  p r i v a t e  m a r k e t .

In a d d i t i o n ,  s e c t i o n .  A o f  t h e  B i l l  s t a r t i n g  on pa ge  1 0 ,  p r o ­
v i d e s  f o r  a c a p i t a l  r e s e r v e  f und wh i c h  i s  a f und t o  s e c u r e  
payme nt  o f  t h e  b o n d s .  T he  c a p i t a l  R e s e r v e  Fund R e q u i r e m e n t  
i o  s t a t e d  t o  be  1 02  o f  t h e  p r i n c i p a l  amount  o f  t h e  o b l i g a t i o n s  
e e c u r e d  by t h e  F un d.  S u b p a r a g r a p h  ( b )  on p a g e  12  p r o v i d e s  f o r  
an a n n u a l  l e g i s l a t i v e  r e p o r t  a s  t o  w h e t h e r  o r  n o t  t h e  Fund 
c o n t a i n s  t h e  r e q u i r e m e n t .

S u b p a r a g r a p h  ( f )  on p a g e  13  p r o v i d e s  t h a t  t h e  C o m m i s s i o n e r  
o f  Re v e nue  may l e n d  m o n i e s  i n  t h e  G e n e r a l  Fund t o  t h e  \ 
C o r p o ' r a t i o n  f o r  d e p o s i t  i n  t h e  c a p i t a l  r e s e r v e  f u n d i n  \ 
amount  e q u a l  t o  t h e  c a p i t a l  r e s e r v e  r e q u i r e m e n t .

The  c o mp a n i o n  B i l l  SB 2 8 8 ,  p r o v i d e s  f o r  an i n i t i a l  s e e d  
money a p p r o p r i a t i o n  f r o m t h e  G e n e r a l  Fund t o  t h e  M o r t g a g e  
I n s u r a n c e  Fund o f  $ 5 0 0 , 0 0 0  wh i c h  i s  t o  b e  ma t c h e d  by payment  
f r o m t h e  H o u s i n g  F i n a n c e  C o r p o r a t i o n  o f  an e q u a l  sum f r o m 
i t s  u n r e s t r i c t e d  s u r p l u s  f u n d s .
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C u r r a n t  P o s i t i o n :  . . . . .
$ 9 2 , 0 0 0 , 0 0 0  ir. b o n d s  o u t s t a n d i n g  

r. 3 0 , 0 0 0 , 0 0 0  tiotes (Due 1976) V
2 , 5 0 0  s i n g l e  f a m i l y  u n i t s  s t a t e w i d e  f or l o w  a n d  m o d e r a t e  i n ' o m *

. '• p e r s o n s .   ̂ . t
• s # , \ •

A Q P C  w o r k s  as f o l l o w s :  . ' .

B o m a  b u y e r  - Ban k  -  A H F C  -  B o nds
♦ »

C u r r e n t  p r o g r a m  a l l o w s . f o r :  •
904 o f  f u n d s  F HA a n d  V A  i n s u r e d  l o ans. . • .
10% C o n v e n t i o n a l  .

CB 288 a nd S B  289 p r o v i d e s  f o r  a l t e r n a t i v e s
1. E x i s t i n g  p r o g r a m .
2 . 1 0 0 %  c o n v e n t i o n a l  l o a n  p r o g r a m .
3* O p t i o n  p r o v i d e d  to t h e  S t a t e  to tell v e t e r a n s  l o a n s .

A K F C  -  T A X  E X E M P T  T h e s e  f a c t o r s  s h o u l d  m a k e  l o n g  t e r m  m o n e y  a v a i l a b l e  
B O N  P R O F I T  at  l o w e s t  p o s s i b l e  r a t e  to c o n s u m e r .

$ 5 0 0,000 o f  A H F  C o r p o r a t i o n  m o n e y  i n t o  n e w  p r o w r a m  w i t h  5 5 0 0 , 0 0 0  o f  s t a t e  
f u n d i n g  w i l l  a l l o w  us to m a k e  up  to 5 5 0 , 0 0 0 , 0 0 0  in  c o n v e n t i o n a l  l o ans.

a. V e t e r a n s  w i l l  fund t h e i r  o w n  r e s e r v e  a t  time, l o a n s  a r e  s o l d  to 
A H F  C o r p o r a t i o n .

b .  $ 5 0 0 , 0 0 0  of A H F C  m o n e y  w a s  c r e a t e d  t h r o u g h  a r b r i t r a g e  o n  n o t e s  
p r i o r  to bon d  s a l e .

C. S t a t e  p a r t i c i p a t i o n  n e e d e d  to s h o w - g o c d  f a i i-V|̂ .to b o n d  b u y e r s ,  
d .  F u t u r e  m o n e y  w i l l  n e e d  to be a p p r o p r i a t e d  b y  s t a t e  to  m o r t g a g e  

i n s u r a n c e  fund.

T w o  fund3 a r e  c r e a t e d  in  S B  289

M o r t g a g e  J n - u r a n c e  F u n d  B o n d  I n s u r a n c e  Fun d
20 o f  p o r t f o l i o  104 o f  b o n d s .

»
1. 804 l o a n  to v a l u e  r a t i o .

,’if 954 loan then top 154 w i l l  be c o v e r e d  b y  
p r i v a t e  m o r t g a g e  i n s u r a n c e  (PMI)

2. T h i s  t a k e s . t h e  p l a c e  of F HA a n d  VA  I n s u r a n c e .  •—

B o n d  C o u n c i l  s a y s  thi3 p r o g r a m  w i l l  sell.
D c u n  W i t t e r  N o l f o r t h
C o l m o n  B r o t h e r s  D a l c f i c l d  W o o d  etc.
P a i n  W c b c r
B l y t h  E a s t m a n  D i l l o n  <

Be«!d for n e w  e x p a n d e d  l c q i s l a t i o n  - ,
1. N o w  wc  m u s t  a b ide b y  FHA I  V A  rates —  04 

O u r  c o s t  of m o n e y  is m o r e  than that 
(A h i s t o r i c a l  h i o h  - we  h o p e  w i l l  s e t t l e  down)

.2. O n l y  101 c o n v e n t i o n a l
M o n t - c o n d o m n u m s  a nd town houses a re n ot f e d e r a l l y  insuircd.

3. C o v e r s  rural A l a s k a .
4. O p t i o n  to state tor placir.a Vets loons.
5. O p t i o n  to state to loan surplus funds to  AHFC f r o m  b o n u s  sales 

e t c .  ln the f u t u r e .  Take p l ace ot the B ond Marke t . .
6 . P r o v i d e  l o w e s t  p o s s i b l e  m o r t a a e c  r o t e s  tor the c o n s u m e r .

. ; * *. .!• a u i x A  h q u s i w c  r i w A M C t  c o i f o k a t x o h
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C O M M E R C E  C O M M I T T E E  R E P O R T
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CSSB 289 AND SB 288

S e c t i o n  One c o n s i s t s  o f  t h e  n e c e s s a r y  s t a t u t o r y  
f i n d i n g s  t o  e xpand t h e  p r o g r a m o f  t h e  C o r p o r a t i o n  t o  
i n c l u d e  t h e  pur c has e ,  o f  S t a t e  v e t e r a n s  l o a n s .

S e c t i o n  2 o f  t h e  b i l l  may c a u s e  c o n f u s i o n .  The  o n l y  new 
m a t t e r  i n  s e c t i o n  2 i s  t h e  m a t t e r  u n d e r l i n e d  i n  l i n e s  8 ,
9 and 10 on page  2 .  The  b a l a n c e  o f  pa g e  2 ,  p a g e  3 ,  page  4 
and page  5 down t o  s e c t i o n  3 i s  e x i s t i n g  law-.

The e s s e n c e  o f  t he  b i l l  s t a r t s  w i t h  s e c t i o n  3 on p a g e  5 
wh i c h  c r e a t e s  t h e  S t a t e  M o r t g a g e  I n s u r a n c e  F und.  The Fund 
wh i c h  i s  h e l d  f o r  i n v e s t m e n t  p u r p o s e s  by t h e  C o m m i s s i o n e r  
o f  R e v e n u e ,  i s  c o n t r o l l e d  by t h e  C o m m i s s i o n e r  o f  Commerce 
who i s  empowered t o e n t e r  i n t o  a g r e e m e n t s  w i t h  b o n d h o l d e r s  
c f  t h e  C o r p o r a t i o n  w i t h  r e s p e c t  t o  t h e  u s e  o f  t h e  money i n  
t h e  Fund.  I n  s u b p a r a g r a p h  ( b )  on page  6 ,  l i n e  2 7 ,  t h e  
C o r p o r a t i o n  i s  empowered t o  c h a r g e  i n s u r a n c e  f e e s  a n d /o r  
commi t ment  f e e s  whi c h a r e  t o  be d e p o s i t e d  i n  t h e  Fund.  S u b -  
p a r a g r a p h  (d)  on page  7 p e r m i t s  t h e  i n s u r a n c e  by t h e  S t a t e  
I n s u r a n c e  Fund o f  any m o r t g a g e  l o a n s  i n c l u d i n g  S t a t e  V e t e r a n s  
Lo a n s  whi c h  do no t  e x c e e d  80% of  t h e  a p p r a i s e d  v a l u e  o f  t he  
p r o p e r t y  s e c u r i n g  t h e  m o r t g a g e ,  and S t a t e  V e t e r a n s  Lo a ns  i f  
t h e y  do n o t  e x c e e d  90% o f  a p p r a i s e d  v a l u e .

S u b p a r a g r a p h  ( e )  p r o v i d e s  t h a t  m o r t g a g e  l o a n s  may o n l y  be 
i n s u r e d  when t h e  amount  i n  t h e  Fund i s  e q u a l  t o  t h e  "Fund 
R e q u i r e m e n t "  whi c h i s  d e f i n e d  i n  s a i d  s u b s e c t i o n .  The Fund 
R e q u i r e m e n t  w i t h  r e s p e c t  t o  80% l o a n  t o  v a l u e  l o a n s  i s  2% of  
t h e  unpa i d p r i n c i p a l  amount  o f  t h e  l o a n s  or  s u c h  p e r c e n t a g e  
a s  t h e  C o r p o r a t i o n  d e t e r m i n e s  i s  a c t u a r i l y  sound f o r  o p e r a ­
t i o n  o f  t h e  Fund.  I n  t h e  c a s e  o f  S t a t e  V e t e r a n s  Loans  wi t h  
a l o a n  t o  v a l u e  r a t i o  b e t w e e n  80 and 90  p e r  c e n t  t h e  Fund 
R e q u i r e m e n t  i s  6% o f  t h e  u n p a i d  p r i n c i p a l  amount  o f  t h e  
S t a t e  V e t e r a n s  L o a n s .  Ag a i n  t h e  p e r c e n t a g e  may be i n c r e a s e d  
i f  i t  i s  d e t e r m i n e d  t o  be n e c e s s a r y  f o r  t h e  sound o p e r a t i o n  
o f  t he  Fund.  The Fund R e q u i r e m e n t  o p e r a t e s  t o  l i m i t  t he  
amount  o f  l o a n s  whi c h may be i n s u r e d  by t h e  C o r p o r a t i o n .

S u b p a r a g r a p h  ( f )  on p a g e s  8 and 9 p r o v i d e  f o r  a n n u a l  i n f o r m a ­
t i o n  t o t h e  L e g i s l a t u r e  a s  t o  w h e t h e r  t h e  Fund c o n t a i n s  a 
b a l a n c e  e q u a l  t o  t h e  Fund R e q u i r e m e n t .



S u b p a r a g r a p h  ( g )  on p a g e  9 p e r m i t s  t h e  C o m m i s s i o n e r  o f  Re venue  
t o  s e l l  t o  t h e  C o r p o r a t i o n  S t a t e  V e t e r a n s  L o a n s .  I t  a l s o  
p r o v i d e s  t h a t  t h e  C o m m i s s i o n e r  may c a u s e  t o  be  d e p o s i t e d  i n  
t h e  M o r t g a g e  I n s u r a n c e  Fund f r o m t h e  p r o c e e d s  o f  s a l e  o f  S t a t e  
V e t e r a n s  L o a n s  an amount  e q u a l  t o  t h e  l e s s e r  o f  6Z o f  t h e  
p r o c e e d s  o f  s a l e  o r  t h e  p r i c e  r e c e i v e d  on t h e  s a l e  l e s s  t h e  
amount  t h e  C o m m i s s i o n e r  d e t e r m i n e s  woul d ha v e  b e e n  r e c e i v e d  i f  
t h e  S t a t e  V e t e r a n s  L o a n s  had b e e n  s o l d  on t h e  p r i v a t e  m a r k e t .

I n  a d d i t i o n ,  s e c t i o n  4 o f  t h e  B i l l  s t a r t i n g  on p a g e  1 0 ,  p r o ­
v i d e s  f o r  a c a p i t a l  r e s e r v e  f und wh i c h  i s  a f u nd t o  s e c u r e  
p a y me nt  o f  t h e  b o n d s .  The  c a p i t a l  R e s e r v e  Fund R e q u i r e m e n t  
i s  s t a t e d  t o  be 10Z o f  t h e  p r i n c i p a l  amount  o f  t h e  o b l i g a t i o n s  
s e c u r e d  by t h e  Fun d.  S u b p a r a g r a p h  ( b )  on page  12 p r o v i d e s  f o r  

‘ an a n n u a l  . l e g i s l a t i v e  r e p o r t  as  t o  w h e t h e r  o r  n o t  t h e  Fund 
c o n t a i n s  t h e  r e q u i r e m e n t .

S u b p a r a g r a p h  ( f )  on pa g e  13 p r o v i d e s  t h a t  t h e  C o m m i s s i o n e r  
o f  R e v e n u e  may l e n d  mo n i e s  i n  t h e  G e n e r a l  Fund t o  t h e  
C o r p o r a t i o n  f o r  d e p o s i t  i n  t h e  c a p i t a l  r e s e r v e  f und i n  
amount  e q u a l  t o  t h e  c a p i t a l  r e s e r v e  r e q u i r e m e n t .

The  c o mp a n i o n  B i l l  SB 2 8 8 ,  p r o v i d e s  f o r  an i n i t i a l  s e e d  
money a p p r o p r i a t i o n  f r o m t h e  G e n e r a l  Fund t o t h e  M o r t g a g e  
I n s u r a n c e  Fund o f  $ 5 0 0 , 0 0 0  wh i c h  i s  t o  be  ma t c h e d  by pa yme nt  
f r o m t h e  H o u s i n g  F i n a n c e  C o r p o r a t i o n  o f  an e q u a l  sum f r o m 
i t s  u n r e s t r i c t e d  s u r p l u s  f u n d s .
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C u r r e n t  P o s i t i o n :  . . . ■

5 9 2 , 0 0 0  ,000 i n  b e n d s  o u t s t a n d i n g  
5 0 , 0 0 0 , 0 0 0  n o t e s  (Due 1976) •’
3, 5 0 0  s i n g l e  f a m i l y  u n i t s  s t a t e w i d e  f o r  l o w  nnd m o d e r a t e  i n c o m e

persons. , m •
. , :

A H F C  w o r k s  a s  f o l l o w s :  . * . ’

H o m e  b u y e r  - B a n k  - A H F C  - B o n d s

C u r r e n t  p r o g r a m  a l l o w s  for: " * •'
90% o f  f u n d s  F H A  a nd V A  i n s u r e d  l o ans. • - * .
10% C o n v e n t i o n a l  ; .

S B  288 a nd S B  2 89 p r o v i d e s  f o r  a l t e r n a t i v e s
1. E x i s t i n g  p r o g r a m .
2 . 1 0 0 %  c o n v e n t i o n a l  l o a n  p r o g r a m .
3. O p t i o n  p r o v i d e d  to  the S t a t e  t o  sel l  v e t e r a n s  l o a n s .

A H F C  -  T A X  E X E M P T  T h e s e  f a c t o r s  s h o u l d  m a k e  l o n g  t e r m  m o n e y  a v a i l a b l e
H O N  P R O F I T  a t  l o w e s t  p o s s i b l e  r a t e  to c o n s u m e r .  \

8 500,000 o f  A H F  C o r p o r a t i o n  m o n e y  i n t o  n ew procrram w i t h  S 5 0 0 , 0 0 0  o f  state 
f u n d i n g  w i l l  a l l o w  us to make u? to 550 ,000 ,000 in  c o n v e n t i o n a l  lcar.s.

B. V e t e r a n s  w i l l  f u n d  t h e i r  o wn r e s e r v e  at  tim e  l o a n s  are s o l d  to 
A H P  C o r p o r a t i o n .

b. 5 5 0 0 , 0 0 0  o f  A H F C  m o n e y  w a s  c r e a t e d  t h r o u g h  a x b r i t r a g e  o n  n o t e s  
p r i o r  to b o n d  s a l e .

C. S t a t e  p a r t i c i p a t i o n  n e e d e d  to sho w  goo d  fai*-v,..to b o n d  b u y e r s ,  
d.  F u t u r e  m o n e y  w i l l  n e e d  to be a p p r o p r i a t e d  by  s t a t e  to m o r t g a g e

Insurance fund.

T w o  fund3 are c r e a t e d  in S B  289

B o n d  C o u n c i l  s a y s  thi s  p r o g r a m  w i l l  sell.
D e a n  W i t t e r  W o l f o r t h
S o l m o n  B r o t h e r s  D a l e f i c l d  W o o d  etc.

• P a i n  W e b e r
B l y t h  E a s t m a n  D i l l o n  •

R e d d  for n e w  e x p a n d e d  l e g i s l a t i o n  -
1. N o w  v e  m u s t  a b i d e  by F H A  % V A  r a t e s  —  8%

O u r  c o s t  of m o n e y  is m o r e  than that
(A h i s t o r i c a l  h i o h  w  we h o p e  w i l l  s e t t l e  down)

2. O n l y  lot c o n v e n t i o n a l
H o s t - c o n d o m n u m s  nnd town hous e s  ore not f e d e r a l l y  i n s u r e d .

3. C o v e r s  r u r a l  A l a s k a .
4. Option' to state for placir.a Vets loans.
5. O p t i o n  to stato to loan surplus funds t o  AHFC f r o m  b o n u s  sales 

e t c .  in the f u t u r e .  T a k e  p l ace of  the Bond M a r k e t .
8 . P r o v i d e  l o w e s t  p o s s i b l e  m o r t g a g e  r a t e s  for the c o n s u m e r .

M o r t g a g e  I n s u r a n c e  F u n d  B o n d  I n s u r a n c e  Fund
2% of  p o r t f o l i o  10% o f  b o n d s .

\
1 . 80% l o a n  t o  v a l u e  r a t i o .

I f  9 5% l o a n  t h e n  top 15% w i l l  be c o v e r e d  by  
p r i v a t e  m o r t g a g e  i n s u r a n c e  (PMI)

2. T h i s  t a k e s  the p l a c e  of F HA and V A  In s u r a n c e .



Ed Willis 
Vice C h a i r m a n

M i k e  C o l l e c c a

1  • 0 /v/Ua^ ~ ______________
.Joseph O r s i n i



A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N  
1R .56

Curron L Posi tion : 
$ 9 2 , 0 0 0 , 0 0 0  
50 ,000,000

in bonds o u t s t a n d i n g  
notes (Duo 1976)

2,500 single family units s t a t e w i d e  for low and m o d e r a t e  i ncome 
p e r s o n s  .

AHFC works  as follows:

Home b u y e r  - Bank - AHFC - Bonds 
« •

Current p r o g r a m  allows for:
90S of funds FIIA and VA insured loans.
10% C o n v e n t i o n a l

SB 288 and SB 289 p r o v i d e s  for alt ern a t i v e s
1. E x i s t i n g  program.

• 2. 100% c o n v e n t i o n a l  loan program.
3. O p t i o n  p r o v i d e d  to the St ate to sell v e t e r a n s  loans.

AHFC - T A X  E X E M P T  These factors should m a k e  long t e r m  mo ney available 
N O N  P R O F I T  at l owest p o s s i b l e  rate to consumer.

$500,000 of AIIF C o r p o r a t i o n  m o n e y  inco new p r o g r a m  w i t h  $500 ,000 o f  state 
funding w i l l  a l l o w  us to make up to $50, 00 0 , 0 0 0  in c o n v e n t i o n a l  loans.

a. V e t e r a n s  w i l l  fund their own reserve at time loans are sold to 
A H F  C o r p o r a t i o n .

b. $ 500,000 of A H F C  m on ey w a s  c r ea ted through arbri trage on notes 
p r i o r  to bond sale.

c. State p a r t i c i p a t i o n  needed to show  goo d faith t o’bond buyers.
d. Future money will need to be a p p ropriat ed by state to m o r t g a g e  

i n s u r a n c e  fund.

Two funds are c r e a t e d  in SB 289

M o r t g a g e  I n s u r a n c e  Fund 
2% of p o r t f o l i o

Bond I n s u rance Fund 
10% of bonds.

J.. 80% loan to v alue ratio.
If 95% loan then top 15% will be covered by 
p r i v a t e  m o r t g a g e  insura nce (PMI)

2. This takes the r^lace of FHA and V A  Insurance.

Bond Council says this p r o g r a m  w i l l  sell.
Dean W i t t e r  W o l f o r t h
Solmon B r o ther s D a l e f i o l d  Woo d etc.
Pain W e b e r
Blyth E a s t m a n  Dillon

Need for new e x p a n d e d  l e gislati on -
1. N o w  we m u s t  abide by FHA & VA rates - 8%

Our c o s t  of m o n e y  is more than that
(A h i s t o r i c a l  high - we hope w i l l  settle down)

2. Only 10% c o n v e n t i o n a l
M o s t  condominiums and toy^n houses are not federally insured.

3. Covers rural  Alaska.
4. Option to state for p l a c i n g  Vets, loans.
5. Option to state to loan surplus funds to AIIFC from bonus sales 

etc. in the future. Take p l a c e  of the Bond Market.
6. Provide lowest p o s s i b l e  m o r t g a g e  rates for the consumer.

Comments of 
R. T. Hall 
C h a i r m a n , AIIFC
Bofore Bonato C o m m e r c e  C o m m ittee 
April 4, 1975



C o n v e n t i o n a l  L o a n s  -  P u r c h a s e d  n n d  C o m m i t t e d  

( B a s e d  o n  a v e r a g e  c o s t  o f  a c t u a l  m o r t g a g e s  p u r c h a s e d )

A L A S K A  H O U SING F I N ANCE C ORPORATION

^ A n c h o r a g e 21 $ 7 0 7 , 5 0 4 . 2 8 (J[) J u n e a u 44  1 , 4 8 2 ,3 8 9 ’. 9 2

s  B a r r o w 15 5 0 5 , 3 6 0 . 2 0 K e n a i 9 3 0 3 , 2 1 6 . 1 2

B e t h e l  ‘ 15 5 0 5 , 3 6 0 . 2 0 K e t c h i k a n

*<
r

CM 8 0 8 , 5 7 6 . 3 2

B i g  D e l t a X 3 3 , 6 9 0 . 6 8 K i a n a 1 3 3 , 6 9 0 . 6 8

B i r d  C r e e k 1 3 3 , 6 9 0 . 6 8 K o d i a k 7 2 3 5 , 8 3 4 . 7 6

C h i n i a k 1 3 3 , 6 9 0 . 6 8 M c G r a t h 1 3 3 , 6 9 0 . 6 8

C h i t i n a 1 3 3 , 6 9 0 . 6 8 M o o s e  P a s s 2 6 7 , 3 8 1 . 3 6

C h u g i a k . 4 1 3 4 , 7 6 2 . 7 2 N om e 3 * * 1 0 1 , 0 7 2 . 0 4

C o r d o v a 13 4 3 7 , 9 7 8 . 8 4 N o r t h  P o l e 4 1 3 4 , 7 6 2 . 7 2

D e l t a  J u n c t i o n 2 6 7 , 3 8 1 . 3 6 P a l m e r 13 4 3 7 , 9 7 8 . 8 4

D i l l i n g h a m 2 6 7 , 3 8 1 . 3 6 P e t e r s  C r e e k 3 1 0 1 , 0 7 2 . 0 4

D o u g l a s 6 2 0 2 , 1 4 4 . 0 8 P e t e r s b u r g 4 1 3 4 , 7 6 2 . 7 2

E n g l e  R i v e r 3 1 0 1 , 0 7 2 . 0 4 S a n d  P o i n t 4 1 3 4 , 7 6 2 . 7 2

^  F a i r b a n k s 23 7 7 4 , 8 8 5 . 6 4 S e l d o v i a 2 6 7 , 3 8 1 . 3 6

G a m b e l l 2 . 6 7 , 3 8 1 . 3 6 S e w a r d 5 1 1 3 , 4 5 3 . 4 0

G l e n n a l l e n 1 3 3 , 6 9 0 . 6 8 S i t k a 2. 6 7 , 3 8 1 . 3 6

H a i n e s 5 1 1 3 , 4 5 3 . 4 0 S o l d o t n a 5 1 1 3 , 4 5 3 . 4 0

H e a l y 1 3 3 , 6 9 0 . 6 3 V a l d e z 7- 2 3 5 , 8 3 4 . 7 6

H o m e r 3 1 0 1 , 0 7 2 . 0 4 W a s i l i a 4 1 3 4 , 7 6 2 . 7 2

I i o o n a h 3 1 0 1 , 0 7 2 . 0 4 W r a n g e l l 2 6 7 , 3 8 1 . 3 6

I l i n m n a 2 6 7 , 3 8 1 . 3 6 Y a k u t a t 12 u n i t s  E l d e r l y  l l o u

2 7 1 _ S i n g l e  F a m i l y  U n i t s  @ a v e r a g e  $ 3 3 , 6 9 0 . 6 8  p e r  

* K c t c h i k a n  +  1 m u l t i - f a m i l y  ( 5 6  u n i t s )  '
M N o m e  + 1 m u l t i - f a m i l y  ( 1 2  u n i t s )

Y a k u t a t  -  1 m u l t i - f a m i l y  ( 1 2  u n i t s  - e l d e r l y )

$ 9 ,1 3 0 ,1 7 / * .  28 

1 , 5 5 0 , 0 0 0 . 0 0 -  

2 0 0 , 0 0 0 . 0 0  

7 .6 0 ,0 0 0 .0 0  

$ 1 1 , 1 4 0 , 1 7 4 . 2 8

O f t h e  t o t a l  a m o u n t  o f  c o n v e n t i o n a l  m o r t g a g e  l o a n s  6 h o w n  a b o v e ,  f u n d s  i n  t h e  

a m o u n t  o f  $ 5 , 2 5 0 , 0 0 0  w e r e  b o r r o w e d  f r o m  t h e  S t a t e  o f  A l a s k a  b y  A l a s k a  H o u s i n g  
F i n a n c e  C o r p o r a t i o n .  T h e  b a l a n c e  i s  f r o m  o u r  r e g u l a r  p r o g r a m  w h i c h  p r o v i d e s  
10% f o r  c o n v e n t i o n a l  m o r t g a g e s  a f t e r  90% i s  c o m m i t t e d  f o r  f e d e r a l l y  i n s u r e d  l o a n s
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HOUSE FIliAIICi: CONN ITTEE REPORT 

of
LEGISLATIVE INTENT 

for

COMMITTEE SUBSTITUTE FOR SENATE BILL NO. 289

HOUSE JOURNAL

It is the Legislature's intent that the State should provide the Public 

Employees Retirement System arid the Teachers Retirement System funds 
with an opportunity to purchase State veterans' m ortgag i . from tiie 
General Fund before selling these mortgages to another buyer, such as 

the Alaska Housing Finance Corporation.

The rationale is that these investments, even if they may only be 
purchased aL market value, should be retained os a benefit Lo the 

people of the Stale in some manner.

This alternative is only offered if the Governor decides to sell die 
mortgages that are now assets of the General Fund. The Legislature 

does not recommend selling General Fund assets at a loss.

Respectfully submitted,
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Original sponsor: Rules Committee by Request
of the Governor

O f f e r e d :  H/17/75
R e f e r r e d :  F i n a n c e

N T H E  S E N A T E  B Y  T H E  C O M M E R C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 289 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

or a n  Act e n t i t le d :  "An Act e n l a r g i n g  th e  p u r p o s e s  and p o w e r s  of the A l a s k a

H o u s i n g  F i n a n c e  C o r p o r a t i o n ;  an d  p r o v i d i n g  fo r  an 

e f f e c t i v e  d a t e . "

E IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALASKA:

K S e c t i o n  1. AS 1 8 .5 6 .010 is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(d) Th e  p r o g r a m  o f  m a k i n g  l o a n s  f o r  r e s i d e n t i a l  h o u s i n g  to v e t e r a n s  

in a c c o r d a n c e  w i t h  AS 2 6 . 1 5  has i n c r e a s e d  a n d  i m p r o v e d  the s u p p l y  of 

a d e q u a t e  h o u s i n g  in the state, a n d  t h e  c o n t i n u a t i o n  of t h e  p r o g r a m  is 

e s s e n t i a l  to the e c o n o m i c  g r o w t h  of th e  s t a t e  a n d  the e x p a n s i o n  of the 

s u p p l y  o f  a d e q u a t e  r e s i d e n t i a l  h o u s i n g  in the state. P a r t i c i p a t i o n  by 

the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  in the p r o g r a m  of p u r c h a s i n g  and  

I n s u r i n g  s t a t e  v e t e r a n s '  l o an s  as p r o v i d e d  in t h i s  c h a p t e r  wil l  be of 

m a t e r i a l  aid in i n s u r i n g  the c o n t i n u a n c e  o f  the p r o g r a m  o f  m a k i n g  l oa n s  

for r e s i d e n t i a l  h o u s i n g  to v e t e r a n s  in a c c o r d a n c e  w i t h  AS 26.15.

(e) E x p a n s i o n  of the p r o g r a m  o f  the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a­

t i o n  of  p u r c h a s i n g  i n s u r e d  an d  u n i n s u r e d  m o r t g a g e  l oans is e s s e n t i a l  to 

the e c o n o m i c  g r o w t h  of  t h e  s t a t e  and  the s u p p l y  o f  a d e q u a t e  r e s i d e n t i a l  

h o u s i n g  in the state.

(f' The l e g i s l a t u r e  finds that e n a b l i n g  the A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n  to a s s i s t  in f i n a n c i n g  th e  p r o g r a m  o f  vet e r an s '  l oa n s  for 

r e s i d e n t i a l  h o u s i n g  in a c c o r d a n c e  w i t h  A S  2 6 . 1 5  a n d  to e x p a n d  its prograr 

o f  p u r c h a s i n g  o t h e r  m o r t g a g e  lo a n s  s e r v e s  a p u b l i c  p u r p o s e  in b e n e f i t i n g  

t he p e o p l e  o f  the state. Th e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  is e m­

p o w e r e d  to act o n  b e h a l f  o f  the s t a t e  a n d  its p e o p l e  in s e r v i n g  this

- 1 -  C S S B  289
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# Sec. 2. AS 18 . 56  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 8 . 5 6 . 0 9 2 .  V E T E R A N S '  L O A N S  F O R  R E S I D E N T I A L  H O U S I N G .  The  c o r­

p o r a t i o n  is a d d i t i o n a l l y  a u t h o r i z e d  to e x e r c i s e  t h e  p o w e r s  e n u m e r a t e d  In 

sec. 90 of th i s  c h a p t e r  for t h e  p u r p o s e  o f  a s s i s t i n g  the f i n a n c i n g  o f  the 

p r o g r a m  o f  v e t e r a n s '  l oans for r e s i d e n t i a l  h o u s i n g  in a c c o r d a n c e  w i t h  

A S  26.15.

* Sec. 3 . AS 1 8 . 56  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 8 . 5 6 . 0 9 5 .  M O R T G A G E  I NS U R A N C E ,  (a) T h e r e  is a n o t h e r  s p e c i a l  

fu n d  of the  s t a t e  to be k nown as the " s t a t e  m o r t g a g e  i n s u r a n c e  fund" 

(cal l e d  the " m o r t g a g e  i n s u r a n c e  fund") w h i c h  s h a l l  be c o m p l e t e l y  s e g r e­

ga t e d  and  set a p a r t  from  all o t h e r  f u n ds  o f  the  state, a n d  w h i c h  is a 

tr u s t  fund for the uses a n d p u r p o s e s  o f  t h i s  s e c t i o n  a n d  in t o  a n d  f r o m  

w h i c h  m o n e y  s h a l l  be paid as p r o v i d e d  in this s e c tion. The  m o r t g a g e  

i n s u r a n c e  fun d  s h a l l  be hel d  by the c o m m i s s i o n e r  o f  r e v e n u e ,  s u b j e c t  to 

the p o w e r  of the c o m m i s s i o n e r  of c o m m e r c e  to e n t e r  int o  a n d  p e r f o r m  

a g r e e m e n t s  w i t h  r e s p e c t  to the u s e  of m o n e y  ln the m o r t g a g e  i n s u r a n c e  

fun d  and to p l e d g e ,  a s s i g n  or g rant I n t e r e s t s  in the m o r t g a g e  i n s u r a n c e  

fun d  as p r o v i d e d  in this section. T h e  c o m m i s s i o n e r  of c o m m e r c e  ma y  e n t e r  

i n t o  a g r e e m e n t s  w i t h  the c o r p o r a t i o n  w i t h  r e s p e c t  to the e x e r c i s e  of any 

p o w e r  or a p p r o v a l  r e l a t i n g  to the m o r t g a g e  i n s u r a n c e  fun d  u n d e r  this 

s e c t io n ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  a g r e e m e n t s  as to the u s e  of 

m o n e y  in the m o r t g a g e  i n s u r a n c e  fund, a g r e e m e n t s  w i t h  r e s p e c t  to th e  

t e r m s  and c o n d i t i o n s  upo n  w h i c h  p a y m e n t s  f r o m  th e m o r t g a g e  i n s u r a n c e  fund 

s h a l l  be m a d e  to the c o r p o r a t i o n  w i t h  r e s p e c t  to m o r t g a g e  l o a n s  i n s u r e d  

u n d e r  t h i s  se c t i o n ,  and a g r e e m e n t s  r e g a r d i n g  the p a y m e n t  o f  an d s e c u r i t y  

for m o r t g a g e  i n s u r a n c e  bonds, and In c o n n e c t i o n  w i t h  t h e s e  a g r e e m e n t s  the 

c o m m i s s i o n e r  o f  c o m m e r c e  m a y  p l e d g e ,  a s s i g n  or g r a n t  o t h e r  i n t e r e s t s  in 

the m o r t g a g e  i n s u r a n c e  fund to the c o r p o r a t i o n  as m a y  be n e c e s s a r y  or 

C S S B  289 -2-

p u b l i c  p u r p o s e  f o r  t h e  b e n e f i t  o f  t h e  g e n e r a l  p u b l i c .
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a p p r o p r i a t e  in c o n n e c t i o n  v/ith the i n s u r a n c e  of m o r t g a g e  l oans and to 

p r o v i d e  for the p a y m e n t  of an d  s e c u r i t y  for m o r t g a g e  i n s u r a n c e  bonds.

Any su c h  a g r e e m e n t  or an y  of the r i g h t s  of t h e  c o r p o r a t i o n  u n d e r  the 

a g r e e m e n t  a n d  p a y m e n t s  r e c e i v e d  or to be r e c e i v e d  u n d e r  the a g r e e m e n t  

ma y  be p l e d g e d  or a s s i g n e d  b y  the c o r p o r a t i o n  for the b e n e f i t  of the 

h o l d e r s  o f  m o r t g a g e  i n s u r a n c e  bonds.

(b) In a d d i t i o n  to any o t h e r  fees a n d  c h a r g e s  w h i c h  th e  c o r p o r a t i o n  

ma y  c h a r g e  on m o r t g a g e  loans, it m a y  c o l l e c t  or c a u s e  to b e  c o l l e c t e d  on 

all m o r t g a g e  l o a n s m a d e  or p u r c h a s e d  w i t h  the p r o c e e d s  o f  the sale of 

m o r t g a g e  i n s u r a n c e  bonds, e i t h e r  or b o t h  a s p e c i a l  m o r t g a g e  loan i n s u r­

an c e  c o m m i t m e n t  fee or a m o r t g a g e  loa n  i n s u r a n c e  p r e mium. Th e  s p e c i a l  

m o r t g a g e  loan  i n s u r a n c e  c o m m i t m e n t  fees a n d  s p e c i a l  m o r t g a g e  loan 

i n s u r a n c e  p r e m i u m s  w h e n  r e c e i v e d  s h a l l be d e p o s i t e d  in the m o r t g a g e  

i n s u r a n c e  f u n d  by t h e  c o r p o r a t i o n ,  or by a n y  m o r t g a g e  l o a n  ser vi c e r ,  

t r u s t e e ,  o r  a g e n t  d e s i g n a t e d  by the c o r p o r a t i o n  to r e c e i v e  them, and

s h a l l  be held, i n v e s t e d  and, t o g e t h e r  v/ith all  i n v e s t m e n t  i n c o m e  d e r i v e d

fr o m  them, r e i n v e s t e d  by the c o m m i s s i o n e r  of r e v e n u e  in i n v e s t m e n t s  

a u t h o r i z e d  u n d e r  AS 3 7 . 1 0 . 0 7 0 ( a ) ,  s u b j e c t  to a n y a g r e e m e n t  v/ith the c o r­

p o r a t i o n  u n d e r  (a) of  this section.

(c) If, at a n y  t im e  a f t e r  r e c e i p t  by th e  c o r p o r a t i o n  of a p a y m e n t  

f r o m  the m o r t g a g e  i n s u r a n c e  f un d  v/ith r e s p e c t  to a m o r t g a g e  loan or any 

p o r t i o n  o f  the p r i n c i p a l  and i n t e r e s t  a n d  o t h e r  a m o u n t s  p a y a b l e  on a 

m o r t g a g e  loan, the c o r p o r a t i o n  r e c o v e r s  an a m o u n t  on the m o r t g a g e  l o a n  or 

p o r t i o n  o f  it f r o m  a n y s o u r c e  o t h e r  t h a n  the m o r t g a g e  i n s u r a n c e  fund, it 

s h a l l a p p l y  the a m o u n t  r e c o v e r e d  in th e  f o l l o w i n g  order: first to re p a y

the g e n e r a l  fu n d  of the s tate to the ex t e n t  of a p p r o p r i a t i o n s  m a d e  p u r­

suant to r e q u e s t s  m a d e  u n d e r  (f) of thi s  se c t i o n ,  a n d  second, to r e p a y  

the m o r t g a g e  i n s u r a n c e  fund.

(d) A m o r t g a g e  loan, i n c l u d i n g  a s tate v e t e r a n s '  loan, may be
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i n s u r e d  if the l o a n  to v a l u e  r a t i o  at the t i m e  of the i n s u r a n c e  l o a n  

d o e s  not e x c e e d  80 p e r  cent or, if the l o a n  to v a lu e  r a t i o  d o e s  e x c e e d  

that p e r c e n t a g e ,  if it is f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  or i n s u r e d  by 

a q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  to the e x t e n t  of the excess. In 

a d d i t i o n ,  a s t a te  vet er a n s '  l oan may  be i n s u r e d  if the l o a n  to va l u e  

r a t i o  d o e s  not e x c e e d  90 p e r  cent. T h e  e n d o r s e m e n t  o f  th e  c o r p o r a t i o n  

on the m o r t g a g e  at the time of p u r c h a s e  or a c q u i s i t i o n  o f  the m o r t g a g e  

l oan is c o n c l u s i v e  e v i d e n c e  that the m o r t g a g e  l oan is i n s u r e d  u n d e r  the 

p r o v i s i o n s  of t h i s  section. The I n s u r a n c e  is p a y a b l e  s o l e l y  f r o m  the 

m o r t g a g e  i n s u r a n c e  fund.

(e) M o r t g a g e  l oans m a y  o n l y  be i n s u r e d  w h e n  the a m o u n t  in the m o r t­

gage i n s u r a n c e  fu n d  as a p e r c e n t a g e  of the s u m  of all m o r t g a g e  l o a n s  to 

be i n s u r e d  a n d  a l l  u n p a i d  p r i n c i p a l  on m o r t g a g e  l o a n s  i n s u r e d  by the 

c o r p o r a t i o n ,  e q u a l s  or e x c e e d s  the fund r e q u i r e m e n t .  As u s e d  in this 

se c tion, the " fund r e q u i r e m e n t "  is c a l c u l a t e d  as f o l l o w s  as to the 

f o l l o w i n g  m o r t g a g e  loans i n s u r e d  by the c o r p o r a t i o n :

(1) in the c ase of f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  m o r t g a g e  

loans, or m o r t g a g e  loans, i n c l u d i n g  s ta t e  v e t e r a ns '  loans, i n s u r e d  by a 

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  or, if not so i n s u r e d  or g u a r a n t e e d ,  

w i t h  a loan to v a l u e  r a t i o  at t h e ti m e  o f  t h e  m o r t g a g e  i n s u r a n c e  a p p l i­

ca t i o n  less tha n  80 pe r  cent, the g r e a t e r  o f  (A) t w o  p e r  cent o f  the 

u n p a i d  p r i n c i p a l  a m o u n t  o f  t h o s e  m o r t g a g e  loans, or (B) a p e r c e n t a g e  

w h i c h  the c o r p o r a t i o n  v/ith the a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  

d e t e r m i n e s  is a c t u a r i l y  sound for o p e r a t i o n  of the m o r t g a g e  I n s u r a n c e  

fund;

(2) in the cas e  o f  s ta t e  v e t e r a n s '  l o a n s not i n s u r e d  by a 

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  an d  v/ith a l o a n  to v a l u e  r a t i o  at 

the t i m e  of the m o r t g a g e  i n s u r a n c e  a p p l i c a t i o n  b e t w e e n  80 a n d  90 p e r  

cent, th e  g r e a t e r  of (A) six per cent o f  the u n p a i d  p r i n c i p a l  a m o u n t  of 
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t h o s e  s tate v e t e r a n s ' loans, or (B) a p e r c e n t a g e  w h i c h  the c o r p o r a t i o n  

w i t h  the a p p r o v a l  o f  the c o m m i s s i o n e r  of c o m m e r c e  d e t e r m i n e s  is a c t u a r i l y  

s o u n d  for the o p e r a t i o n  o f  the m o r t g a g e  i n s u r a n c e  fund.

(f) On D e c e m b e r  1 of e a c h  y e a r  the c o m m i s s i o n e r  o f  c o m m e r c e  shall 

d e t e r m i n e  the a m o u n t  on d e p o s i t  in the m o r t g a g e  i n s u r a n c e  fund. If the 

a m o u n t  in the fund is less tha n  the fund r e q u i r e m e n t ,  the c o m m i s s i o n e r  

s h a l l  r e q u e s t  the c o r p o r a t i o n  to t r a n s f e r  f r o m  any a v a i l a b l e  f unds the 

a m o u n t  n e c e s s a r y  to r e s t o r e  the m o r t g a g e  i n s u r a n c e  f u n d  to the fund r e­

qu i r e m e n t  a n d  the c o r p o r a t i o n  s h al l  p r o m p t l y  c o m p l y  w i t h  the r e q u e s t  

f r o m  an y  f un d s  a v a i l a b l e  s u b j e c t  to a g r e e m e n t s  w i t h  h o l d e r s  of an y  of 

its o b l i g a t i o n s .  If s u f f i c i e n t  f u n d s  ar e  not p r o v i d e d  as the r e s u l t  of 

s uch r e q u e s t s  the c o m m i s s i o n e r  shall, no l a t e r  t h a n  J a n u a r y  2 of the 

f o l l o w i n g  y ear, m a k e  and d e l i v e r  to the g o v e r n o r  an d  to the c h a i r m e n  of 

the h o u s e  an d s e n a t e  f i n a n c e  c o m m i t t e e s  his c e r t i f i c a t e  s t a t i n g  the sum 

r e q u i r e d  to r e s t o r e  the fund to the fund r e q u i r e m e n t  a n d  the s u m  so 

c e r t i f i e d  m a y  be a p p r o p r i a t e d  and p a i d  to the fun d  d u r i n g  the then 

c u r r e nt  st a t e  fiscal year. N o t h i n g  in t his s u b s e c t i o n  c r e a t e s  a d ebt or 

l i a b i l i t y  o f  the state.

(g) T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  sell to t h e c o r p o r a t i o n ,  and  

the c o r p o r a t i o n  m a y  pu r c h a s e ,  s tate v e t e r a n s '  l o a n s  p u r c h a s e d  for and 

h e l d  in the g e n e r a l  fund on such  t e r m s and c o n d i t i o n s  as the c o m m i s s i o n e r  

of r e v e n u e  a n d  the c o r p o r a t i o n  c o n s i d e r  a p p r o p r i a t e .  W h e n  the c o m m i s­

sio n e r  of r e v e n u e  s ells any s ta t e  v e t e r a n s '  l o a n  to the c o r p o r a t i o n  he 

may c a u s e  to be d e p o s i t e d  in the m o r t g a g e  i n s u r a n c e  f und f r c m  the p r o­

ceeds of sal e  a n  a m o u n t  not e x c e e d i n g  the l e s s e r  of (1) s i x  p e r  cen t  of 

the p r o c e e d s  of sale, or (2) the d i f f e r e n c e  b e t w e e n  the a m o u n t  the 

c o m m i s s i o n e r  o f  r e v e n u e  a c t u a l l y  r e c e i v e s  on the s a l e  and the a m o u n t  the 

c o m m i s s i o n e r  d e t e r m i n e s  w o u l d  h ave b e e n  r e c e i v e d  if the s t a t e  v e t e r a n s'  

loans had b e e n  s old in the p r i v a t e  m o r t g a g e  m a r k e t . Th e  d e t e r m i n a t i o n
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s h a l l  be b a s e d  on i n f o r m a t i o n  r e a s o n a b l y  a v a i l a b l e  to the c o m m i s s i o n e r  

o f  r e v e n u e  at the t i m e  of  sal e  and is c o n c l u s i v e  in d e t e r m i n i n g  the 

a m o u n t  of the d e p osit.

(n) As used in thi s  section, u n l e s s  the c o n t e x t  c l e a r l y  i n d i c a t e s  

a d i f f e r e n t  m e a n i n g:

(1) " l o a n  to v a l u e  r a t i o "  m e a n s  the r a t i o  b e t w e e n  the p r i n c i­

pal a m o u n t  of a m o r t g a g e  l oan and the a p p r a i s e d  va l u e ,  as d e t e r m i n e d  by 

the c o r p o r a t i o n ,  o f  the r e s i d e n t i a l  h o u s i n g  f i n a n c e d  by s uch m o r t g a g e  

loan;

(2) " m o r t g a g e  I n s u r a n c e  b ond" m e a n s  a b ond, n o t e  or o t h e r  

o b l i g a t i o n  of the c o r p o r a t i o n ,  the p r o c e e d s  of w h i c h  ar e  a u t h o r i z e d  to 

be e x p e n d e d  to p u r c h a s e  or m ake a m o r t g a g e  loan i n s u r e d  u n d e r  this 

section;

(3) " q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y "  m e a n s  a m o r t g a g e  

i n s u r a n c e  c o m p a n y  s a t i s f a c t o r y  to the c o r p o r a t i o n ;

((l) " s p e c i a l  m o r t g a g e  l oan i n s u r a n c e  c o m m i t m e n t  fee" and

" s p e c i a l  m o r t g a g e  l oan i n s u r a n c e  p r e m i u m "  mean, r e s p e c t i v e l y ,  a fee of

s u c h  pe r  cent of the p r i n c i p a l  a m o u n t  of a m o r t g a g e  loan to be I n s u r e d  

u n d e r  t his s e c t i o n,  and an a n n u a l  I n s u r a n c e  p r e m i u m  of s u c h  p e r  cent of 

the p o r t i o n  of the u n p a i d  p r i n c i p a l  a m o u n t  of a m o r t g a g e  loan i n s u re d  

u n d e r  thi s  s e c t i o n  w h i c h  is not f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  or 

I n s u r e d  by a p r i v a t e  m o r t g a g e  i n s u r a n c e  c o m p a n y ,  w h i c h  the c o r p o r a t i o n  

w i t h  the a p p r o v a l  o f  the c o m m i s s i o n e r  of c o m m e r c e  d e t e r m i n e s  is a c t u a r i l y  

s o u n d  for th e  o p e r a t i o n  o f  the m o r t g a g e  i n s u r a n c e  fund;

(5) " s t a t e  v e t e r a n s '  loan" m e a n s  a m o r t g a g e  loan for r e s i d e n­

tial h o u s i n g  m a d e  in a c c o r d a n c e  w i t h  AS 26.15;

(b) the d e t e r m i n a t i o n  o f  w hat is " a c t u a r i l y  s o u n d "  w ith 

r e s p e c t  to the o p e r a t i o n  of the m o r t g a g e  i n s u r a n c e  fund s h a l l  be b a s e d  

on a c o n s i d e r a t i o n  of t h e  f a c t o r s  w h i c h  w i l l  p r o v i d e  s u f f i c i e n t  r e v e n u e s
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f o r  the o p e r a t i o n  o f  the fund, w i t h o u t  r e g a r d  to a m o u n t s  w h i c h  m a y  have 

b e e n  or may ,  a f t e r  the d a t e  o f  d e t e r m i n a t i o n  o f  a c t u a r i a l  s o u n d n e s s ,  be 

a p p r o p r i a t e d  p u r s u a n t  to (f) of thi s  s ec tion, i n c l u d i n g ,  w i t h o u t  l i m i t a­

tion, e s t i m a t e s  of f u t u r e  d e f a u l t s  a n d  l o s s e s  o n  m o r t g a g e  loans i n s u r e d  

u n d e r  this s e c t i o n  b a s e d  on a c t u a l  d e f a u l t  a n d  loss e x p e r i e n c e  on t h o s e  

m o r t g a g e  l o a n s  o r  on s i m i l a r  m o r t g a g e  l oans in A l a s k a  or e l s e w h e r e ,  

e s t i m a t e s  o f  r e c o v e r i e s  on d e f a u l t e d  or f o r e c l o s e d  m o r t g a g e  loans b a s e d  

on t h a t  e x p e r i e n c e ,  the t e r m s  a n d  c o n d i t i o n s  o f  the m o r t g a g e  l oans 

i n s u r e d  u n d e r  thi s  s e c t i o n ,  e s t i m a t e s  of e a r n i n g s  and i n c o m e  o f  a m o u n t s  

on d e p o s i t  in the m o r t g a g e  i n s u r a n c e  fund, and an y o t h e r  a p p r o p r i a t e  

f a c tors.

* Sec. AS 1 8 . 5 6  is a m e n d e d  by a d d i n g  a new  s e c t i o n  to read:

Sec. 1 8 . 5 6 . 1 2 5 .  C A P I T A L  R E S E R V E  FUND. (a) For the p u r p o s e  of 

s e c u r i n g  an y  one o r  m o r e  i s s u e s  of its o b l i g a t i o n s ,  the c o r p o r a t i o n  ma y  

e s t a b l i s h  o ne  or m o r e  s p e c i a l  funds, c a l l e d  " c a p i t a l  r e s e r v e  fund s" ,  and 

s h a l l  pa y  int o t h o s e  c a p i t a l  r e s e r v e  f unds (1) a n y m o n e y  a p p r o p r i a t e d  

a n d  m a d e  a v a i l a b l e  by the s t a t e for the p u r p o s e  o f  any of those funds,

(2) an y  p r o c e e d s  o f  the s ale o f  its o b l i g a t i o n s ,  to the extent p r o v i d e d  

in the r e s o l u t i o n  o r  r e s o l u t i o n s  o f  the c o r p o r a t i o n  a u t h o r i z i n g  t h e i r  

i s s u a n c e ,  an d  (3) a n y  o t h e r  m o n e y  w h i c h  m a y  be m a d e  a v a i l a b l e  to the 

c o r p o r a t i o n  for the p u r p o s e s  of t h o se  f u nd s  from any o t h e r  source. All 

m o n e y  h e l d  in a c a p i t a l  r e s e r v e  fund, e x c e p t  as p r o v i d e d  ln this  s e c t i o n ,  

s h a l l  be u s e d  as r e q u i r e d ,  s o l e l y  fo r  (1) the p a y m e n t  of the p r i n c i p a l  

o f  o b l i g a t i o n s  or of the s i n k i n g  f u n d  p a y m e n t s  w i t h  r e s p e c t  to th o s e  

o b l i g a t i o n s ,  (2) the p u r c h a s e  or r e d e m p t i o n  of o b l i g a t i o n s ,  (3) the 

p a y m e n t  of i n t e r e s t  on o b l i g a t i o n s ,  or (*0 the p a y m e n t  of a n y  r e d e m p t i o n  

p r e m i u m  r e q u i r e d  to be p a i d  w h e n  t h o s e  o b l i g a t i o n s  are r e d e e m e d  b e f o r e  

m a t u r i t y ;  h o w e v e r ,  m o n e y  in a n y  fun d m a y  not be w i t h d r a w n  f rom it at any 

t i m e  in an  a m o u n t  w h i c h  v/ould r e d u c e  the a m o u n t  o f  that fund to less
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t h a n  t h e  c a p i t a l  r e s e r v e  r e q u i r e m e n t  set out in (b) of this s e c t i o n,  

e x c e p t  for the p u r p o s e  of m a k i n g ,  v/ith r e s p e c t  to t h o s e  o b l i g a t i o n s ,  

p a y m e n t ,  w h e n  due, of p r i n c i p a l ,  in t e r e s t ,  r e d e m p t i o n  p r e m i u m s  an d  the 

s i n k i n g  fun d  p a y m e n t s  for th e  p a y m e n t  o f  w h i c h  o t h e r  m o n e y  o f  th e  c o r p o­

r a t i o n  is no t  a v a i l a b l e .  A n y  i n c o m e  or i n t e r e s t  e a r n e d  by, or i n c r e m e n t  

to, a c a p i t a l  r e s e r v e  fund, due to th e  i n v e s t m e n t  of the fund or any 

o t h e r  a m o u n t s  in it, m a y  be t r a n s f e r r e d  by the c o r p o r a t i o n  to o t h e r  

f u n d s  or a c c o u n t s  of the c o r p o r a t i o n  to th e  e x t e n t  that the t r a n s f e r  

d o e s  not r e d u c e  the a m o u n t  o f  the c a p i t a l  r e s e r v e  fun d  b e l o w  the c a p i t a l  

r e s e r v e  f und r e q u i r e m e n t .

(b) I f  the c o r p o r a t i o n  d e c i d e s  to i s s u e  o b l i g a t i o n s  s e c u r e d  by 

s u c h  a c a p i t a l  r e s e r v e  fund, t h e  o b l i g a t i o n s  m a y  not be i s s u e d  if the 

a m o u n t  in s u c h  c a p i t a l  r e s e r v e  f u n d  is les s  t ha n  s u c h  a per  cent, not 

e x c e e d i n g  10 pe r  cent of the p r i n c i p a l  a m o u n t  of all o f  t h o s e  o b l i g a­

ti o n s  s e c u r e d  by that c a p i t a l  r e s e r v e  f und th e n  to be is s u e d  and t hen 

o u t s t a n d i n g  in a c c o r d a n c e  w i t h  t heir te rm s ,  as m a y  be  e s t a b l i s h e d  by 

r e s o l u t i o n  o f  the c o r p o r a t i o n  (called the " c a p i t a l  r e s e r v e  fund r e q u i r e­

m e n t " ) ,  u n l e s s  the c o r p o r a t i o n ,  at the t i m e  of i s s u a n c e  of th e  o b l i g a­

tions, d e p o s i t s  in s uch c a p i t a l  r e s e r v e  f u n d  f r o m  the p r o c e e d s  o f  the 

o b l i g a t i o n s  to be i s s u e d  or f r o m  o t h e r  s o u r c e s ,  an  a m o u n t  w h i c h ,  t o­

ge t h e r  v/ith the a m o u n t  the n in th e  fund, w i l l  not be l ess tha n  the 

c a p i t a l  r e s e r v e  fund r e q u i r e m e n t .

(c) In c o m p u t i n g  the a m o u n t  of a c a p i t a l  r e s e r v e  fund for the 

p u r p o s e  of t h i s  s e c t i o n ,  s e c u r i t i e s  in w h i c h  a l l  o r  a p o r t i o n  of the 

f u n d s  a r e  i n v e s t e d  s h a l l  be v a l u e d  at pa r or, if p u r c h a s e d  at less than 

par, at a m o r t i z e d  c o st s  as the t e r m  is d e f i n e d  by r e s o l u t i o n  o f  the 

c o r p o r a t i o n  a u t h o r i z i n g  the i s su e  of the o b l i g a t i o n s ,  o r  by some o t h e r  

r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  by the c o r p o r a t i o n  by r e s o l u t i o n .  V a l u a­

ti o n  o n  a p a r t i c u l a r  d a t e  s h a l l  i n c l u d e  the a m o u n t  of a n y  i n t e r e s t  
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(d) To a s s u r e  the c o n t i n u e d  o p e r a t i o n  and  s o l v e n c y  of the c o r p o r a­

t i o n  for th e  c a r r y i n g  out o f  its c o r p o r a t e  p u r p o s e s ,  p r o v i s i o n  is m a d e  

in (a) o f  t his s e c t i o n  for the a c c u m u l a t i o n  in c a p i t a l  r e s e r v e  funds of 

an a m o u n t  e q u a l  to t h e i r  c a p i t a l  r e s e r v e  fun d  r e q u i r e m e n t .

(e) T h e  c h a i r m a n  of the c o r p o r a t i o n  s ha l l  a n n u a l l y ,  no l a t e r  than 

J a n u a r y  2, m a k e  a n d  d e l i v e r  to the g o v e r n o r  an d  c h a i r m e n  of the h ouse 

and s e n a t e  f i n a n c e  c o m m i t t e e s  his c e r t i f i c a t e  s t a t i n g  the sum, if any, 

r e q u i r e d  to r e s t o r e  any c a p i t a l  r e s e r v e  fund to the c a p i t a l  r e s e r v e  fund 

r e q u i r e m e n t .  Th e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  s u c h  a sum, a n d  all sums 

a p p r o p r i a t e d  d u r i n g  the t h e n  c u r r e n t  f i s c a l  y e a r  by the l e g i s l a t u r e  for 

s u c h  r e s t o r a t i o n  s h a l l  be d e p o s i t e d  by the c o r p o r a t i o n  in the p r o p e r  

c a p i t a l  r e s e r v e  fund. N o t h i n g  in t h i s  s e c t i o n  c r e a t e s  a debt or l i a b i l­

ity of  the state.

(f) W h e n e v e r  the c o r p o r a t i o n  has c r e a t e d  and  e s t a b l i s h e d  a c a p i t a l  

r e s e r v e  fund, t h e  c o m m i s s i o n e r  of r e v e n u e  m a y  lend s u r p l u s  m o n e y  in the 

g e n e r a l  f und to the c o r p o r a t i o n  for d e p o s i t  in a c a p i ta l  r e s e r v e  fund in 

an a m o u n t  e q u a l  to the c a p i t a l  r e s e r v e  fund  r e q u i r e m e n t .  Th e  loans 

s h a l l  be m a d e  on s u c h  t e r m s  and c o n d i t i o n s  as m a y  be a g r e e d  upon by the 

c o m m i s s i o n e r  o f  r e v e n u e  an d  t h e  c o r p o r a t i o n ,  i n c l u d i n g  w i t h o u t  l i m i t a t i o n  

t e r m s and c o n d i t i o n s  p r o v i d i n g  that the l o a n s  ne e d  not be r e p a i d  until 

the o b l i g a t i o n s  of the c o r p o r a t i o n  s e c u r e d  and to be s e c u r e d  by the 

c a p i t a l  r e s e r v e  f und are no l o n g e r  o u t s t a n d i n g .

* Sec. 5. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

70(c).

earned or accrued to that date.
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I n t r o d u c e d :  3/19 / 75
R e f e r r e d :  C o m m e r c e  and

F i n a n c e

BY T H E  R U L E S  C O M M I T T E E  BY
IN T H E  S E N A T E  R E Q U E S T  OF T H E  G O V E R N O R

S E N A T E  B I L L  NO. 289 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  Act e n l a r g i n g  t h e  p u r p o s e s  and p o w e r s  of the

A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ;  and p r o v i d i n g  for 

an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALAS K A:

* S e c t i o n  1. AS .,8.56.010 is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(d) Th e  p r o g r a m  of m a k i n g  l o a n s  fo r r e s i d e n t i a l  h o u s i n g  to 

v e t e r a n s  i n  a c c o r d a n c e  w i t h  A S  2 6 . 1 5  h a s  I n c r e a s e d  an d  i m p r o v e d  the 

s u p p l y  of a d e q u a t e  h o u s i n g  in the state, a n d  the c o n t i n u a t i o n  of the 

p r o g r a m  is e s s e n t i a l  to the e c o n o m i c  g r o w t h  of the s t a t e  a n d  the 

e x p a n s i o n  of the s u p p l y  of a d e q u a t e  r e s i d e n t i a l  h o u s i n g  in the state. 

P a r t i c i p a t i o n  by the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  in the p r o g r a m  

o f  p u r c h a s i n g  a n d  i n s u r i n g  s t a t e  v e t e r a n s '  l o a n s  as p r o v i d e d  in this 

c h a p t e r  w i l l  be of m a t e r i a l  a i d  in i n s u r i n g  the c o n t i n u a n c e  o f  the 

p r o g r a m  o f  m a k i n g  l o a n s  f o r  r e s i d e n t i a l  h o u s i n g  tc v e t e r a n s  in a c c o r­

d a n c e  w i t h  AS 26.15.

(e) E x p a n s i o n  o f  the p r o g r a m  of the A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n  of p u r c h a s i n g  I n s u r e d  an d  u n i n s u r e d  m o r t g a g e  l o a n s  is 

e s s e n t i a l  to the e c o n o m i c  g r o w t h  of th e s ta t e  an d  the su p p ly  of 

a d e q u a t e  r e s i d e n t i a l  h o u s i n g  i n  th e  state.

(f) T h e  l e g i s l a t u r e  f i n d s  t h a t  e n a b l i n g  the A l a s k a  H o u s i n g  

F i n a n c e  C o r p o r a t i o n  to a s s i s t  l n  f i n a n c i n g  the p r o g r a m  of v e t e r a n s '  

l o a n s  fo r  r e s i d e n t i a l  h o u s i n g  in  a c c o r d a n c e  w i t h  AS 2 6 . 1 5  a n d  to 

e x p a n d  i t s p r o g r a m  of p u r c h a s i n g  o t h e r  m o r t g a g e  l oans s e r v e s  a 

p u b l i c  p u r p o s e  i n  b e n e f l t t l n g  th e  p e o p l e  of the state. Th e  A l a s k a
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H o u s i n g  F i n a n c e  C o r p o r a t i o n  is e m p o w e r e d  t o  act o n  b e h a l f  of the s t a t e  

and. its p e o p l e  i n  s e r v i n g  t h i s  p u b l i c  p u r p o s e  for t h e  b e n e f i t  of the 

g e n e r a l  public.

“ Sec. 2. AS 1 8 . 5 6 . 0 9 0  is a m e n d e d  to read:

Sec. 1 8 . 5 6 . 0 9 0 .  G E N E R A L  FQVJERS. I n  a d d i t i o n  to o t h e r  p o w e r s  

g r a n t e d  i n  this c h a p t e r ,  the c o r p o r a t i o n  ma y ,  fo r  the p u r p o s e  of 

p r o v i d i n g  h o u s i n g  for p e r s o n s  of l o w e r  a n d  m o d e r a t e  i n c o m e  or p e r s o n s  

l o c a t e d  in r e m o t e ,  u n d e r d e v e l o p e d  or b l i g h t e d  a r e a s  of the state, a n d  

f o r  the p u r p o s e  cf a s s i s t i ng the f i n a n c i n g  of _the_ p r o g r a m  cf v e t e r ans' 

l o a n s  for r e s i d e n t i a l  h o u s i n g  in a c c o r d a n ce w i t h  AS 2 6 . 15

(1) m a k e  or p a r t i c i p a t e  in the m a k i n g  of c o n s t r u c t i o n  l o a n s  

to s p o n s o r s ,  d e v e l o p e r s  a n d  b u i l d e r s  of l a n d  d e v e l o p m e n t  or r e s i d e n t i a l  

h o u s i n g ,  if the c o r p o r a t i o n  d e t e r m i n e s  t h a t  c o n s t r u c t i o n  l o a n s  ar e  not 

o t h e r w i s e  a v a i l a b l e ,  w h o l l y  or ln. part, f r o m  p r i v a t e  l e n d e r s  u p o n  

r e a s o n a b l y  e q u i v a l e n t  t erms a n d  c o n d i t i o n s i

(2) m a k e  or p a r t i c i p a t e  i n  the m a k i n g  of m o r t g a g e  l o a n s  to 

s p o n s o r s ,  d e v e l o p e r s ,  b u i l d e r s  a n d  p u r c h a s e r s  of r e s i d e n t i a l  h o u s i n g ,  

if the c o r p o r a t i o n  d e t e r m i n e s  tha t  m o r t g a g e  lo a n s  a r e  net o t h e r w i s e  

a v a i l a b l e ,  w h o l l y  or i n  part, f r o m  p r i v a t e  l e n d e r s  u p o n  r e a s o n a b l y  

e q u i v a l e n t  t e r m s  a n d  c o n d i t i o n s ;

(3) p u r c h a s e  or p a r t i c i p a t e  In t h e  p u r c h a s e  o f  m o r t g a g e  

l o a n s  m a d e  to s p o n s o r s ,  d e v e l o p e r s ,  b u i l d e r s ,  -u/ners a n d  p u r c h a s e r s  

of r e s i d e n t i a l  h o u s i n g ,  if th e  c o r p o r a t i o n

(A) ha s  g i v e n  a p p r o v a l  b e f o r e  the I n i t i a l  m a k i n g  of 

th e  l o a n  and has d e t e r m i n e d  t h a t  m o r t g a g e  l o a n s  w e r e ,  at the tim e  

the a p p r o v a l  wa s  given, not o t h e r w i s e  a v a i l a b l e ,  w h o l l y  or in 

p art, f r o m  p r i v a t e  l e n d e r s  u p o n  r e a s o n a b l y  e q u i v a l e n t  t e r m s  a n d  

c o n d i t i o n s ,  or

(B) h a s  d e t e r m i n e d  t h a t  the p u r c n a s e  uf p a r t i c i p a t i o n
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w i l l  r e s u l t  in a d d i t i o n a l  r e s i d e n t i a l  h o u s i n g ,  t a k i n g  i n t o  a c c o u n t  

w i t h o u t  l i m i t a t i o n  s u c h  f a c t o r s  as r e i n v e s t m e n t  of t h e  p r o c e e d s  

of t h e  sal e  in a d d i t i o n a l  m o r t g a g e  lo a ns ,  i n c r e a s e d  a v a i l a b i l i t y  

o f  m o r t g a g e  l o a n s  i n s u r e d  by th e  f e d e r a l  g o v e r n m e n t ,  its a g e n c i e s  

or d e p a r t m e n t s ,  the r e d u c t i o n ,  i f  any, cf i n t e r e s t  p a y m e n t s  to 

be m a d e  w i t h  r e s p e c t  to m o r t g a g e  lo a n s ,  o r  s u c h  o t h e r  f a c t o r s  as 

w i l l  tend to i n c r e a s e  or I m p r o v e  the s u p p l y  of r e s i d e n t i a l  h o u s i n g  

w i t h i n  the state;

(*J) m a k e  p a r t i a l  r e n t a l  p a y m e n t s  a n d  m o r t g a g e  i n t e r e s t  

p a y m e n t s  u n d e r  a c o n t r a c t  w i t h  any  h o u s i n g  o w n e r  if the p a y m e n t s  w i l l  

be a p p l i e d  to d e c r e a s e  r e n t a l  or m o r t g a g e  i n t e r e s t  c h a r g e s  of p e r s o n s  

of l o w e r  o r  m o d e r a g e  i n c o m e  or o w n e r s  or p u r c h a s e r s  of r e s i d e n t i a l  

h o u s i n g  in r e m o t e ,  u n d e r d e v e l o p e d  or b l i g h t e d  a r e a s  of the state;

(5) m a k e  l o a n s  f r o m  the h o u s i n g  d e v e l o p m e n t  fund;

(6) c o l l e c t  an d  pay r e a s o n a b l e  f ees a n d  c h a r g e s  in c o n­

n e c t i o n  w i t h  m a k i n g ,  p u r c h a s i n g  a n d  s e r v i c i n g  its loans, notes, bonds, 

c o m m i t m e n t s  and  o t h e r  e v i d e n c e s  o f  i n d e b t e d n e s s ;

(7) a c q u i r e  r e a l  p r o p e r t y ,  or a n y  I n t e r e s t  in r e a l  p r o p e r t y ,  

i n  its o w n  name, by p u r c h a s e ,  t r a n s f e r  or f o r e c l o s u r e ,  w h e n  the 

a c q u i s i t i o n  is n e c e s s a r y  or a p p r o p r i a t e  to p r o t e c t  any l oan in w h i c h  

the c o r p o r a t i o n  ha3 a n  i n t e r e s t ;  sell, t r a n s f e r  an d  c o n v e y  any s u c h  

p r o p e r t y  to a buyer; and, If the sale, t r a n s f e r  or c o n v e y a n c e  c a n n o t

be e f f e c t e d  w i t h  r e a s o n a b l e  p r o m p t n e s s  or at a r e a s o n a b l e  pr i c e , r e n t  

or l e a s e  t h e  p r o pe r t y  to a t e n a n t  p e n d i n g  the sale, t r a n s f e r  or 

c o n v e y a n c e ;

(8) sell, at p u D l i c  or p r i v a t e  sale, to an y  p u r c h a s e r ,  

i n c l u d i n g  th e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  a l l  or any p art 

o f  a m o r t g a g e  or o t h e r  i n s t r u m e n t  or d o c u m e n t  s e c u r i n g  a c o n s t r u c t i o n ,  

l a n d  d e v e l o p m e n t ,  m o r t g a g e  or t e m p o r a r y  l o a n  of a n y type p e r m i t t e d  by
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thi s c h a p t e r ;

(9) p u r c h a s e ,  in o r d e r  to m e e t  th e  r e q u i r e m e n t s  of the sale 

o f  its m o r t g a g e s  to t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  s t o c k  

of  the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;

(10) p r o c u r e  i n s u r a n c e  a g a i n s t  a n y  los s in c o n n e c t i o n  w i t h  

it s  o p e r a t i o n ;

(11) c o n s e n t  to the m o d i f i c a t i o n  o f  the r a t e  of i n t e r e s t ,  

t i m e  of p a y m e n t  of any i n s t a l l m e n t  of p r i n c i p a l  o r  i n t e r e s t ,  or any 

o t h e r  terms, of the m o r t g a g e  loan, m o r t g a g e  l o a n  c o m m i t m e n t ,  c o n s t r u c­

ti o n  loan, t e m p o r a r y  loan, c o n t r a c t  or a g r e e m e n t  of a n y  k i n d  to w h i c h  

the c o r p o r a t i o n  is a party;

(12) b o r r o w  m o n e y  as h e r e i n  p r o v i d e d  to c a r r y  out and 

e f f e c t u a t e  it s  c o r p o r a t e  p u r p o s e s ;  and i s s u e  its o b l i g a t i o n s  as e v i­

de n c e  of a n y  such  b o r r o w i n g ;

(13) i n c l u d e  in a n y  b o r r o w i n g  the a m o u n t s  n e c e s s a r y  to p a y  

f i n a n c i n g  c h a r g e s ,  i n t e r e s t  on the o b l i g a t i o n s  f o r  a p e r i o d  not e x­

c e e d i n g  on e  y e a r  a f t e r  th e  d a t e  on w h i c h  the c o r p o r a t i o n  e s t i m a t e s  

f u n d s  w i l l  o t h e r w i s e  be a v a i l a b l e  to pa y  the i n t e r e s t ,  c o n s u l t a n t ,  

a d v i s o r y  a n d  l e g a l  f e e s  a n d  s u c h  o t h e r  e x p e n s e s  as ar e n e c e s s a r y  or 

i n c i d e n t  to thi s  b o r r o w i n g ;

(14) m a k e  a n d  p u b l i s h  r u l e s  a n d  r e g u l a t i o n s  r e s p e c t i n g  

it s  l e n d i n g  p r o g r a m s  a n d  s u c h  o t h e r  r u l e s  a n d  r e g u l a t i o n s  as are 

n e c e s s a r y  to e f f e c t u a t e  its p u r p o s e s ;

(15) p r o v i d e  t e c h n i c a l  a n d  a d v i s o r y  s e r v i c e s  to s p o n s o r s ,  

b u i l d e r s  an d  d e v e l o p e r s  of r e s i d e n t i a l  h o u s i n g  a n d  to r e s i d e n t s  of it;

(16) p r o m o t e  r e s e a r c h  a n d  d e v e l o p m e n t  i n  s c i e n t i f i c  m e t h o d s  

o f  c o n s t r u c t i n g  l o w - c o s t  r e s i d e n t i a l  h o u s i n g  of h i g h  d u r a b i l i t y ;

(1 7 ) m a k e  a n d  e x e c u t e  a g r e e m e n s ,  c o n t r a c t s  a n d  o t h e r  i n s t r u­

m e n t s  n e c e s s a r y  or c o n v e n i e n t  i n  the e x e r c i s e  o f  the p o w e r s  a n d
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f u n c t i o n s  o f  the c o r p o r a t i o n  u h e e r  t h i s  c h a p t e r ,  i n c l u d i n g  c o n t r a c t s  

w i t h  an y  p e r s o n ,  f irm, c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y  or o t h e r  

en t i t y ;

(18) r e c e i v e ,  a d m i n i s t e r  a n d  c o m p l y  w i t h  the c o n d i t i o n s  and 

r e q u i r e m e n t s  r e s p e c t i n g  a n y  a p p r o p r i a t i o n  or g if t ,  g r a n t  or d o n a t i o n  

o f  p r o p e r t y  or mo ne y ;

(19) sue a n d  be sue d  i n  it s  o w n  r.ame;

(20) a d o p t  an o f f i c i a l  seal;

(21) a d o p t  b y l a w s  fo r th e  r e g u l a t i o n  o f  its a f f a i r s  a n d  the 

c o n d u c t  of its b u s i n e s s  a n d  p r e s c r i b e  r ul e s ,  r e g u l a t i o n s  a n d  p o l i c i e s  

in c o n n e c t i o n  w i t h  th e  p e r f o r m a n c e  o f  it s  f u n c t i o n s  a n d  d u t i e s ;

(22) e m p l o y  f i s c a l  c o n s u l t a n t s ,  e n g i n e e r s ,  a t t o r n e y s ,  r eal 

e s t a t e  c o u n s e l o r s ,  a p p r a i s e r s  a n d  s u c h  o t h e r  c o n s u l t a n t s  a n d  e m p l o y e e s  

a s  m a y  be r e q u i r e d  in the J u d g m e n t  o f  the c o r p o r a t i o n ,  a n d  fix a n d  pay 

t h e i r  c o m p e n s a t i o n  f r o m  f u n d s  a v a i l a b l e  to the c o r p o r a t i o n ;

(23) do a l l  a c t s  an d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  or 

d e s i r a b l e  to c a r r y  out the p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  

i m p l i e d  i n  thi s c h a p t e r ;

(24) i n v e s t  or r e i n v e s t ,  s u b je c t  to i t s  c o n t r a c t s  w i t h  

n o t e h o l d e r s  a n d  b o n d h o l d e r s ,  an y  m o n e y  or f u n d s  h e l d  by the c o r p o r a t i o n  

in a n y  o b l i g a t i o n s  or o t h e r  s e c u r i t i e s  or i n v e s t m e n t s  in w h i c h  b a n k s

Oi t r u s t  c o m p a n i e s  in the s t a t e  m a y  l e g a l l y  I n v e s t  f u n d s  h e l d  in 

r e s e r v e s  or s i n k i n g  f u n d s  or any f u n d s  n ot  r e q u i r e d  for i m m e d i a t e  d i s­

bu r s e m e n t ,  an d  i n  c e r t i f i c a t e s  of d e p o s i t  or t i m e  d e o s i t s  s e c u r e d  by 

o b l i g a t i o n s  of or g u a r a n t e e d  by, the  s t a t e  or the U n i t e d  S t a t e s  of 

A m e r i c a ,

* Sec. 3- AS 1 8 . 5 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 18.56 .0 9 5 .  M O R T G A G E  I N S U R A N C E .  (a) T h e r e  is a n o t h e r  

.•special f u n d  of t h e  s tate to be k n o w n  as th e  " s t a t e  m o r t g a g e  i n s u r a n c e
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f u n d "  ( c a l l e d  t h e  " m o r t g a g e  i n s u r a n c e  fund") w h i c h  s h a l l  be c o m p l e t e l y  

s e g r e g a t e d  an d  set a p a r t  f r o m  all o t h e r  f u n d s  cf the s t a t e , an d  w h i c h  

is a t r u s t  f u n d  f o r  the u s e s  a n d  p u r p o s e s  of t h i s  s e c t i o n  a n d  i n t o  a n d  

f r o m  w h i c h  m o n e y  s h a l l  be pa i a  as p r o v i d e d  in t h i s  s e c t i o n ,  Th e  

m o r t g a g e  i n s u r a n c e  f u n d  s h a l l  be h e l d  by the c o m m i s s i o n e r  of r e v e n u e ,  

s u b j e c t  to the p o w e r  of the c o m m i s s i o n e r  of c o m m e r c e  to e n t e r  i n t o  a n d  

p e r f o r m  a g r e e m e n t s  w i t h  r e s p e c t  to the u s e  c f  m o n e y  i n  t h e  m o r t g a g e  

i n s u r a n c e  f u n d  a n d  to p l e d ge ,  a s s i g n  or g r a n t  interest:: i n  t h e  m o r t g a g e  

i n s u r a n c e  f u n d  as p r o v i d e d  i n  this s e c tion. T h e  c o m m i s s i o n e r  of 

c o m m e r c e  m a y  e n t e r  i n t o  a g r e e m e n t s  w i t h  the c o r p o r a t i o n  w i t h  r e s p e c t  

to the e x e r c i s e  of an y p o w e r  or a p p r o v a l  r e l a t i n g  to the m o r t g a g e  

I n s u r a n c e  f u n d  u n d e r  t h i s  s e c t i o n ,  .including, w i t h o u t  l i m i t a t i o n ,  

a g r e e m e n t s  as to t h e  u s e  o f  m o n e y  i n  the m o r t g a g e  I n s u r a n c e  f und, 

a g r e e m e n t s  w i t h  r e s p e c t  to t h e  t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  payment!-' 

f r o m  '--he m o r t g a g e  i n s u r a n c e  f u n d  s h a l l  b e  m a d e  t -he octpo.va.tion with, 

r e s p e c t  to m o r t g a g e  l o a n s  i n s u r e d  u n d e r  this s e c t i  z;, a n d  a g r e e m e n t s  

r e g a r d i n g  the p a y m e n t  o f  a n d  s e c u r i t y  f o r  m o r t g a g e  i n s u r a n c e  bonds, 

a n d  i n  c o n n e c t i o n  w i t h  t h e s e  a g r e e m e n t s  the- c o m m i s s i o n e r  of c o m m e r c e  

m a y  p l e d g e ,  a s s i g n  or g r a n t  o t h e r  i n t e r e s t s  i n  t he. m o r t g a g e  i n s u r a n c e  

f u n d  to tho c o r p o r a t i o n  as n a y  he n e c e s s a r y  or appropriate, in c o n­

n e c t i o n  w i t h  t h e  I n s u r a n c e  of m o r t g a g e  .Loans w i  to p r o v i d e  f o r  the 

p a y m e n t  of a n d  s e c u r i t y  for m o r t g a g e  i n s u r a n c e  b o n d s .  A n y  sue.'' 

a g r e e m e n t  or a n y  of the r i g h t s  of t h e  c o r p o r a t i o n  u n d e r  the a g r e e m e n t  

a n d  p a y m e n t s  r e c e i v e d  o r  to be r e c e i v e d  u n d e r  the  a g r e e m e n t  m a y  be 

p l e d g e d  or a s s i g n e d  by the c o r p o r a t i o n  f o r  th e b e n e f i t  cf the h o l d e r s  

o f  m o r t g a g e  I n s u r a n c e  bonds.

(b) In a d d i t i o n  to a n y  o t h e r  f e e s  a n d  c h a r g e s  w h i c h  the c o r­

p o r a t i o n  m a y  c h a r g e  on m o r t g a g e  leans, it m a y  c o l l e c t  or- c a u s e  to be 

c o l l e c t e d  o n  al l  m o r t g a g e  l o a n s  m a d e  or p u r c h a s e d  v/ith th o  p r o c e e d s  of 
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the s ale o f  m o r t g a g e  i n s u r a n c e  b o n d s , e i t h e r  or b o t h  a s p e c i a l  m o r t g a g e  

l o a n  i n s u r a n c e  c o m m i t m e n t  fee or a m o r t g a g e  l o a n  i n s u r a n c e  p r e mi u m .

T h e  s p e c i a l  m o r t g a g e  l o a n  i n s u r a n c e  c o m m i t m e n t  f e e s  and s p e c i a l  

m o r t g a g e  l o a n  i n s u r a n c e  p r e m i u m s  w h e n  r e c e i v e d  s h a l l  be d e p o s i t e d  in 

the m o r t g a g e  i n s u r a n c e  f u n d  by the c o r p o r a t i o n ,  or by any m o r t g a g e  

lo a n  s e r v i c e r ,  t r u s t e e ,  or a g e n t  d e s i g n a t e d  by the c o r p o r a t i o n  to 

r e c e i v e  them, a n d  s h a l l  be h eld, i n v e s t e d  and, t o g e t h e r  w i t h  a l l  

i n v e s t m e n t  I n c o m e  d e r i v e d  f r o m  them, r e i n v e s t e d  by the c o m m i s s i o n e r  of 

r e v e n u e  in i n v e s t m e n t s  a u t h o r i s e d  u n d e r  AS 3 7 - 1 0 . 0 7 0 ( a ) , s u b j e c t  to 

a g r e e m e n t  w i t h  the c o r p o r a t i o n  u n d e r  (a) o f  t h i s  s e c tion.

(c) If, at a n y  t i m e  a f t e r  r e c e i p t  by the c o r p o r a t i o n  of a p a y m e n t  

f r o m  the m o r t g a g e  i n s u r a n c e  f u n d  w i t h  r e s p e c t  to a m o r t g a g e  l o a n  rv 

a n y  p o r t i o n  o f  the p r i n c i p a l  a n d  i n t e r e s t  a n d  o t h e r  a m o u n t s  p a y a b l e  on 

a m o r t g a g e  loan, the c o r p o r a t i o n  r e c o v e r s  a n  a m o u n t  on the m o r t g a g e  

lo a n  or p o r t i o n  of it f r o m  a n y s o u r c e  o t h e r  t h a n  the m o r t g a g e  i n s u r a n c e  

fund, it s h a l l  a p p l y  the a m o u n t  r e c o v e r e d  i n  the f o l l o w i n g  order: to 

r e p a y  the g e n e r a l  f u n d  of t h e  s t a t e  to th e  e x t e n t  o f  a p p r o p r i a t i o n s  

m a d e  p u r s u a n t  to r e q u e s t s  m a d e  u n d e r  (f) o f  thi s  se c t i o n ,  a n d  seco n d ,  

to r e p a y  the m o r t g a g e  i n s u r a n c e  fund.

(d) A m o r t g a g e  loan, I n c l u d i n g  a s t a t e  v e t e r a n s '  loan, m a y  be 

I n s u r e d  if t h e  m o r t g a g e  l o a n  d o e s  n o t  e x c e e d  80 pe r cent o f  the 

a p p r a i s e d  v a l u e  of the p r o p e r t y  s e c u r i n g  the m o r t g a g e  loa n  or, if tne 

m o r t g a g e  l o a n  d o e s  e x c e e d  that p e r c e n t a g e ,  if it is f e d e r a l l y  i n s u r e d  

or g u a r a n t e e d  or i n s u r e d  by a q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  to 

the e x t e n t  of the e x c e s s .  In a d d i t i o n ,  a s t a t e  v e t e r a n ' s  l o a n  may be 

i n s u r e d  i f  it d o e s  no t  e x c e e d  90 p e r  c ent o f  the a p p r a i s e d  v alue of 

the p r o p e r t y  s e c u r i n g  the m o r t g a g e  loan. T h e  e n d o r s e m e n t  of the 

c o r p o r a t i o n  o n  the m o r t g a g e  at the t ime of p u r c h a s e  or a c q u i s i t i o n  of 

the m o r t g a g e  l o a n  is c o n c l u s i v e  e v i d e n c e  t hat the  m o r t g a g e  l o a n  is
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I n s u r e d  u n d e r  the p r o v i s i o n s  of thi s  section. T h e  i n s u r a n c e  is 

p a y a b l e  s o l e l y  f r o m  the m o r t g a g e  i n s u r a n c e  fund.

(e) M o r t g a g e  l o a n s m a y  o nly be i n s u r e d  w h e n  the a m o u n t  in the

m o r t g a g e  i n s u r a n c e  fun d  as a p e r c e n t a g e  of  the s u m  of all  m o r t g a g e

l o a n s  to be i n s u r e d  a nd  al l  u n p a i d  p r i n c i p a l  on m o r t g a g e  l e a n s  i n s u r e d  

by the c o r p o r a t i o n ,  e q u a l s  o r  e x c e e d s  the f u n d  r e q u i r e m e n t .  As u s e d  

in t h i s  s e c tion, the " f u n d  r e q u i r e m e n t "  is c a l c u l a t e d  as f o l l o w s  as to 

the f o l l o w i n g  m o r t g a g e  l o a n s  I n s u r e d  by the c o r p o r a t i o n :

(1) in the c a s e  o f  f e d e r a l l y  I n s u r e d  or g u a r a n t e e d  m o r t g a g e  

l oans, or m o r t g a g e  loans, I n c l u d i n g  s t at e  v e t e r a n s  loans, i n s u r e d  by a

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  or, if n o t  so i n s u r e d  or

g u a r a n t e e d ,  w i t h  a l o a n  to v a l u e  r a t i o  at the time of the m o r t g a g e  

i n s u r a n c e  a p p l i c a t i o n  l ess t h a n  80 pe r  cent, the g r e a t e r  of (A) t wo  

p e r  c e n t  of the u n p a i d  p r i n c i p a l  a m o u n t  of t h o s e  m o r t g a g e  lo an s ,  or

(B) a p e r c e n t a g e  w h i c h  th e  c o r p o r a t i o n  w i t h  the a p p r o v a l  of the 

c o m m i s s i o n e r  o f  c o m m e r c e  d e t e r m i n e s  is a c t u a r i l y  s o u n d  for o p e r a t i o n  

of the m o r t g a g e  I n s u r a n c e  fund;

(2) in the c a s e  of state v e t e r a n s '  l o a n s  not i n s u r e d  by a 

q u a l i f i e d  m o r t g a g e  I n s u r a n c e  c o m p a n y  and w i t h  a l o a n  to v a l u e  r a t i o  at 

the t i m e  of the m o r t g a g e  I n s u r a n c e  a p p l i c a t i o n  b e t w e e n  80 a n d  90 p e r  

c ent, the g r e a t e r  o f  (A) si x  p e r  c e n t  of the u n p a i d  p r i n c i p a l  a m o u n t  

of t h o s e  s ta t e  v e t e r a n s '  loa n s ,  or (B) a p e r c e n t a g e  w h i c h  the c o r p o r a­

ti o n  w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  o f  c o m m e r c e  d e t e r m i n e s  is 

a c t u a r i l y  s o u n d  for the o p e r a t i o n  of the m o r t g a g e  I n s u r a n c e  fund.

(f) O n  D e c e m b e r  1 of e a c h  y e a r  the c o m m i s s i o n e r  of c o m m e r c e  

s h a l l  d e t e r m i n e  the a m o u n t  o n  d e p o s i t  i n  the m o r t g a g e  i n s u r a n c e  fund. 

If the a m o u n t  i n  t h e  f u n d  is l ess t h a n  the f u n d  r e q u i r e m e n t ,  the 

c o m m i s s i o n e r  s h a l l  r e q u e s t  the c o r p o r a t i o n  to t r a n s f e r  f r o m  any 

a v a i l a b l e  f u n d s  the a m o u n t  n e c e s s a r y  to r e s t o r e  the m o r t g a g e  i n s u r a n c e
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f u n d  to the f u n d  r e q u i r e m e n t  a n d  th e c o r p o r a t i o n  s h a l l  p r o m p t l y  c o m p l y  

w i t h  the r e q u e s t  f r o m  a n y  f u n d s  a v a i l a b l e , s u b j e c t  to a g r e e m e n t s  w i t h  

h o l d e r s  of  m o r t g a g e  i n s u r a n c e  bonds. If the f u n d s  a re  not t r a n s f e r r e d  

the c o m m i s s i o n e r  shall, no l a t e r  t h a n  J a n u a r y  2 of the f o l l o w i n g  year, 

m a k e  a n d  d e l i v e r  to th e  g o v e r n o r  a n d  to th e  c h a i r m e n  of the h o u s e  a n*
i

s e n a t e  f i n a n c e  c o m m i t t e e s  h i s  c e r t i f i c a t e  s t a t i n g  the sum r e q u i r e d  tc -

r e s t o r e  th e f u n d  to the f u n d  r e q u i r e m e n t  an d  the sum  so c e r t i f i e d  ma y  j

be a p p r o p r i a t e d  a n d  p a i d  to the fund d u r i n g  the t h e n  c u r r e n t  s t a te  

f i s c a l  year. N o t h i n g  in this s u b s e c t i o n  c r e a t e s  a d e b t  or l i a b i l i t y  

o f  th e  state.

(g) Th e  c o m m i s s i o n e r  of r e v e n u e  m a y s e l l  to the c o r p o r a t i o n ,  an d 

t he c o r p o r a t i o n  m a y  p u r c h a s e ,  s t a t e  v e t e r a n s '  l o a n s  p u r c h a s e d  fo r  and
i

h e l d  in the g e n e r a l  f und o n  s u c h  t e r m s  an d  c o n d i t i o n s  as the c o m m i s -  j

s i o n e r  of r e v e n u e  a n d  the c o r p o r a t i o n  c o n s i d e r  a p p r o p r i a t e .  W h e n  the !

c o m m i s s i o n e r  of r e v e n u e  s e l l s  a n y  s t a t e  v e t e r a n ' s  l o a n  to the c o r p o r a­

t i o n  he m a y  c a u s e  to be d e p o s i t e d  i n  the m o r t g a g e  i n s u r a n c e  f u n d  i'rcm j
i

the p r o c e e d s  o f  s ale a n  a m o u n t  riot e x c e e d i n g  the l e s s e r  of (1) s i x  p e r  

c e n t  of the p r o c e e d s  of sale, or (2) the d i f f e r e n c e  b e t w e e n  the a m o u n t  

the c o m i s s i o n e r  of r e v e n u e  a c t u a l l y  r e c e i v e s  on the s a l e  a n d  tho 

a m o u n t  the c o m m i s s i o n e r  d e t e r m i n e s  w o u l d  hav e  b e e n  r e c e i v e d  if the 

s t a t e  v e t e r a n s '  l oa n s  had b e e n  s ola l n  the p r i v a t e  m o r t g a g e  m a r k e t .

T h e  d e t e r m i n a t i o n  s h a l l  be b a s e d  on I n f o r m a t i o n  r e a s o n a b l y  a v a i l a b l e  i

to tne c o m m i s s i o n e r  of r e v e n u e  at the t ime of sale a n d  is c o n c l u s i v e  

i n  the d e t e r m i n i n g  the a m o u n t  o f  the d e p o s i t .

(h) As u s e d  in thi s  s e c t i o n ,  u n l e s s  the c o n t e x t  c l e a r l y  i n d i c a t e s

I
a  d i f f e r e n t  m e a n i n g :

( 1 )  " m o r t g a g e  i n s u r a n c e  b o n d "  m e a n s  a  b o n d ,  n o t e  o r  o t h e r  

o b l i g a t i o n  o f  t h e  c o r p o r a t i o n ,  t h e  p r o c e e d s  o f  w h i c h  a r e  a u t h o r i z e d  t o  

b e  e x p e n d e d  t o  p u r c h a s e  c r  m a k e  a  m o r t g a g e  l o a n  i n s u r e d  u n d e r  t h i 3
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