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under (c) of this section shall be distributed by the borough among
borough areawide, nonareawide ana service area functions as follows:

(1) payments based upon utility real and personal property
located within a city shall be used by the borough only for borough
areawide functions and for any service areas which include the whole
of the city, according to the respective mill levies for each;

(2) payments in lieu of taxes upon real and personal property
outside the city shall be used for areawide, nonareawide and service
area functions according to the respective mill levies for each; the
borough assembly may, by ordinance, collect payments in taxes for all
service areas, except for service areas which include cities, in one
lump sum and distribute the money among the service areas in its dis-
cretion.

(e) The municipality owning the utility making payments in lieu
of taxes may, at its option, make payments iri lieu of taxes in the
amount of three and one-half per cent of the gross revenue received by
the utility during the previous year. If payments in lieu of taxes
are made within a borough containing a city or cities, the payments
shall be made as follows:

(1) payments iri lieu of taxes upon gross revenue received
within acity shall be distributed to the city and the borough in the
same proportion that the city's and borough's revenue for real and
personal property taxes bears to the total taxes collected as real and
personal property taxes by the city and the borough within the city;

(2) payments in lieu of taxes upon revenue received outside
cities shall be distributed to the borough.

(f) Proceeds received by the borough based on utility gross revenue

shall be distributed by the borough among borough areawide, nonareawide
and service area functions as follows:
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(1) proceeds received by the borough based upon utility
gross revenue received within a city shall be used by the borough only
for borough areawide functions and for service areas which include the
whole of the city; if there is a service area within a particular city,
the proceeds for the functions of that service area shall be distributed
in that proportion which real and personal property taxes collected for
that service area within the city bear to the total of real and personal
property taxes collected within the city for borough areawide and service
area functions; the remaining proceeds shall, be used for areawide func-
tions only;

(?) proceeds based upon utility gross revenue outside the
city shall be used for areawide purposes in the same proportion that the
borough's real and personal property taxes outside cities for areawide
purposes bears to total real and personal roperty taxes collected by

the borough for the entire area outside cities;

(3) gross revenue taxes received by the borough on the
of utility gross revenue received outside cities shall be used by the
borough for nonareawide and service area functions in the same propor-
tion that the borough real and personal property taxes raised for those
functions bear to total borough real and personal property taxes col-
lected outside cities;

(i) if a borough levies only real property taxes and no
personal property taxes, the distribution of money by the borough shall
be based on real property tax revenues only.

(9) V/here a city is not located within a borough, the payments in

lieu of taxes shall be paid to the city according to the assessed value

of real and personal property taxes of the municipally owned utility,

or if a real property tux only is levied, upon the basis of the assessed

value of the real property owned by the utility in the city. The
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municipality owning the utility may, at its option,

pay an amount equal

to three and one-half per cent of the gross earnings of the utility in

the municipality.

* Sec.

TSB 271

2.

This Act takes effect

January 1,

1976.
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Original sponsor: Rodey, Willis Offered: 5/20/75

and Colletta Referred: Finance

IN THE SENATE BY THE COMMERCE COMMITTEE

CS FOR SENATE BILL NO. 271
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to payments in lieu of taxes by

municipally owned utilities; and providing for an

effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

s Section 1. AS 29.48.040 is amended by adding new subsections to read:

(b) A municipality operating municipal utilities may not make
contributions to Its general fund or other municipal nonutility funds
until it has first made payments in lieu of taxes to all municipalities
served by its municipal utilities in amounts set out in this section.
Payments in lieu of taxes by municipally owned utilities are considered
an operating cost of the utility.

(c) Where a city or cities are located within a borough, payments
in lieu of taxes based on property tax levies shall be distributed to
the city or cities and borough as follows:

(1) payments in lieu of taxes upon real and personal property
located within a city shall be distributed to the city and the borough
in the same proportion that thecity's and borough's tax effortbears
to the total taxes collected bythe city and the borough within the city;

(2) payments in lieu of taxes upon real and personal
property located outside cities shall be made to the borough;

(3) if a borough levies only real property taxes and no

personal property taxes, the payments in lieu of taxes shall be on the

basis of real property only.

(d) Payments received by the borough from municipal utilities
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under (c) of this section shall be distributed by the borough among
borough areawide, nonareawide and service area functions as follows:

(1) payments based upon utility real and personal property
located within a city shall be used by the borough only for borough
areawide functions and for any service areas wnich include the whole
of the city, according to the respective mill levies for each;

(2) payments In lieu of taxes upon real and personal property
outside the city shall be used for areawide, nonareawide and service
irea functions according to the respective mill levies for each; the
borough assembly may, by ordinance, collect payments in taxes for al
service areas, except for service areas which include cities, in one
lump sum and distribute the money among the service areas in its dis-
cretion

(e) The municipality owning the utility making payments in lieu
of taxes may, at its option, make payments in lieu of taxes in the
amount of three and one-half per cent of the gross revenue received by
the utility during the previous year. If payments in lieu of taxes
are made within a borough containing a city or cities, me payments
shall be made as follows:

(1) payments in lieu of taxes upon gross revenue received
within a city shall be distributed to the city and the borough in the
same proportion that the city's and borough's revenue for real and
personal property taxes bears to the total taxes collected as real and
personal property taxes by the city and the borough within the city;

(2) payments in lieu of taxes upon revenue received outside
cities shall be distributed to the borough

(f) Proceeds received by the borough based on utility gross revenue

shall be distributed by the borough among borough areawide, nonareawide

and service area functions as follows:



(1) proceeds received by the borough based upon utility
gross revenue received within a city shall be used by the borough only
for borough areawide functions and for service areas which include the
whole of the city; if there is a service area within a particular city,
the proceeds for the functions of that service area shall be distributed
in that proportion which real and personal property taxes collected for
that service area within the city bear to the total of real and personal
property taxes collected within the city for borough areawide and service
area functions; the remaining proceeds shall be used for areawide func—
tions otily;

(2) proceeds based upon utility gross revenue outside the
City shall be used for areawide purposes in the same proportion that the
borough's real and personal property taxes outside cities for areawide
purposes bears to total real and personal property taxes collected by
the borough for the entire area outside cities;

(3) gross revenue taxes received by the borough on the basis
of utility gross revenue received outside cities shall be used by the
boruugh for nonareawide and service area functions in the same propor-
tion that the borough real and personal property taxes raised for those
functions bear to total borough real and personal property taxes col-
lected outside cities;

(l) if a borough levies only real property taxes and no
personal propertytaxes, the distribution of money by the borough shall
be basedon real property tax revenues only.

()] Where acity is not located withina borough, the payments in
lieu of taxes shall be paid to the city according to the assessed value

of real and personal property taxes of the municipally owned utility,

or Jf a real property tax only is levied, upon the basis of the assessed

value of the real property owned by the utility iri the city. The
-3- CSSB 271



municipality owning the utility may, at its option, pay an amount equal
to three and one-half per cent of the gross earnings of the utility in
the municipality.

* Sec. 2. This Act takes effect January 1, 1976.



Original sponsor: Rodey, Willis Offered: 5/20/75
and Colletta Referred: Finance

IN THE SENATE BY THE COMMERCE COMMITTEE
CS FOR SENATE BILL NO. 271
IH THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Ace entitled: "An Aou relating to payments in lieu of taxes by
municipally owned utilities; and providing for an
effective date.”
WT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
~ Section 1. AS 29.28.0"10 is amended by adding new subsections to read:

(b) A municipality operating municipal utilities may not make
contributions to its general fund or other municipal nonutility funds
until it has first made payments in lieu of taxes to all municipalities
served by its municipal utilities in amounts set out in this section.
Payments in lieu of taxes by municipally owned utilities are considered
an operating cost of the utility.

(c) Where a city or cities are located within a borough, payments
in lieu of taxes based on property tax levies shall be distributed to
the city or cities and borough as follows:

(1) payments in lieu of taxes upon real and personal property
located within a city shall be distributed to the city and the borough
in the same proportion that thecity’'s and borough's tax effortbears
to the total taxes collected bythe city and the borough within the city;

(2) payments in lieu of taxes upon real and personal
property located outside cities shall bemade to the borough;

(3) if a borough revles only real property taxes and no

personal property taxes, the payments in lieu of taxes shall be on the

basis of real property only.

(d) Payments received by the borough from municipal utilities
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under (c) of this section shall be distributed by the borough among
borough areawide, nonareawide and service area functions as follows:

(1) payments based upon utility real and personal property
located within a city shall be used by the borough only for borough
areawide functions and for any service areas which include the whole
of the city, according to the respective mill levies for each;

(2) payments in lieu of taxes upon real and personal property
outside the city shall be used for areawide, nonareawide and service
area functions according to the respective mill levies for each; the
borough assembly may, by ordinance, collect payments in taxes for all
service areas, except for service areas which include cities, in one
lump sum and distribute the monpy among the service areas in its dis-
cretion.

(e) The municipality owning the utility making payments in lieu
of taxes may, at its option, make payments in lieu of taxes in the
amount of three and one-half per cent of the gross revenue received by
the utility during the previous year. If payments in lieu of taxes
are made within a borough containing a city or cities, the payments
shall be made as follows:

(1) payments in lieu of taxes upon gross revenue received
within a city shail be distributed to the city and the borough in the
same proportion that the city's and borough's revenue for real and
personal property taxes bears to the total taxes collected as real and
personal property taxes by the city and the borough within the city;

(2) payments in lieu of taxes upon revenue received outside
cities shall be distributed to the borough.

(f) Proceeds received by the borough based on utility gross revenue

shall be distributed by the borough among borough areawide, nonareawide

and service area functions as follows:



(1) proceeds received by the borough based upon utility
gross revenue received within a city shall be used by the borough only
for borough areawide functions and for service areas which include the
whole of the city; if there is a service area within a particular city,
the proceeds for the functions of that service area shall be distributed
in that proportion which real and personal property taxes collected for
“hat service area within the city bear to the total of real and personal
property taxes collected within the city for borough areawide and service
area functions; the remaining proceeds shall be used for areawide func—
tions only;

(2) proceeds based upon utility gross revenue outside the
city shall be used for areawide purposes in the same proportion that the
borough™s real and personal property taxes outside cities for areawide
purposes bears to total real and personal property taxes collected by
the borough for the entire area outside cities;

(3) gross revenue taxes received by the borough on the basis
of utility gross revenue received outside cities shall be used by the
borough for nonareawide and service area functions in the same propor—
tion that the borough real and personal property taxes raised for those
functions bear to total borough real and personal property taxes col—
lected outside cities;

(D if a borough levies only real property taxes and no
personal property taxes, the distribution of money by the borough shall
be based on real property tax revenues only.

()] Where a city is not located within a borough, the payments
lieu of taxes s 1 be paid to the city according to the assessed value

of real and perse il property taxes of the municipally owned utility,

or if a real property tax only 1is levied, upon the basis of the assessed

value of the real property owned by the utility in the city. The
-3- CSSB 271
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municipality owning the utility may, at its option,

to three and one-half per cent of the gross earnings

the municipality.

* Sec.

"SSB 271

2.

This Act takes effect

January 1,

1976.
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Introduced: 3/14/75

Referred: C9mmerce and
Finance

I I-WI THM g?l\lﬁﬁlk BY rodEY, WILLIS AND COLLETTA
2 SENATE BILL HO. 271
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled: "An Act relating to the taxation of public utilities;
7 and providing for an effective date."
8 IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. AS 3 is amended by ad ling a new chapter to read:
10 CHAPTER 73. PUBLIC UTILITY GROSS REVENUE TAX.
1 Sec. 43.73.010. TAX IMPOSED. (a) There is a tax imposed on all
r public utilities within the state regulated by the Alaska Public
) Utilities Commission, except solid waste and garbage disposal utilities.
1 The tax is three and one-half per cent of the gross revenue received by
5 the utility during the preceding year.
s (b) For the purpose of computing gross revenue, a utLlity shall
17 include only that revenue which has been derived from electric energy,
B water, telephone or other services which it distributes to its customers
19 It shall not include revenue derived from the sale or transmission of
iy electric energy and power or products to, or on behalf of, another
2l distributor. Cross revenue of a telephone utility includes all revenue
2 earned from local and toll services.
23 Sec. 43.73.020. COLLECTION AND PAYMENT. The tax Imposed by this
2 chapter shall be paid to the Department of Revenue before March 1 of
= each year on the gross revenue earned the preceding year. The returns
2 shall be made on forms provided by, and in the manner prescribed by,
2 the department.
28 Sec. 43.73.030. DEPOSIT IN THE GENERAL FUND. The tax collected
29 under this chapter shall be deposited in the general fund. The
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legislature is authorized to appropriate as a revenue-sharing payment
to each municipality an amount equal to the amount of tax paid on the
gross revenue earned within the municipality, less the amount expended
by the state in its collection.

Sec. If3+73+070. REVENUE-SHARING PAYMENT IN BOROUGHS CONTAINING
CITIES, (a) If a utility serves a borough and a city within that
borough, the revenue-sharing payment authorized by sec. 30 of this
chapter shall be paid to the respective municipalities in the following
amounts:

(1) the revenue-sharing payment for tax collected on revenue
earned within a city shall be distributed to the city and the borough
in the sameproportion that the city's and borough's tax effort bears
to the total taxes collected by the cityand the borough within the city;
and

(2) the revenue-sharing payment for tax collected on gross

revenue earned outside cities shall be distributed to the borough.

(b) Proceeds received by a borough containing one or more cities

shall be used as follows:

(1) oroceeds based upon utility gross revenue earned within
a city shall. .seel by the borough only for borough areawide functions,
and if there are any service areas which include the whole of the city,
for the functions of that service area in that proportion which taxes
collected for that service area within the city bear to the total of
taxes collected within the city for borough, areawide and service area
functions;

(2) proceeds based upon utility gross revenue outside the

city shall be used for areawide purposes in the same proportion that the
borough's tax effort outside cities for areawide purposes bears to total
taxes collected by the borough for the entire area outside cities.

_2-
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(c) Gross revenue taxes received by the borough on the basis
utility faross revenue received outside cities shall be used by the
borough for nonareawide and service area functions in the same propor-
tion that the borough's taxes raised for those functions bear to total
borough taxes collected outside cities.

Sec. JI3-73.050. MUNICIPAL UTILITIES. A municipality operating
municipal utilities may not make contributions to its general fund or
other municipal nonutility funds until it has first made payments in
lieu of taxes to all municipalities served by its municipal utilities
in an amount equal to the payments which would have been paid by the
state to the municipalities under this chapter if the municipal utili-
ties were privately owned. Payments in lieu of taxes shall be applied
by the municipalities to city, areawide, nonareawide and service area
functions in the same manner as state refunds of utility gross revenue
taxes of a privately owned, regulated public utility would be distri-
buted under this chapter. Payments in lieu of taxes by municipally
owned utilities shall be considered an operating cost of the utility.

Sec. JI13.73.060. IN LIEU OF AD VALOREM AMD EXCISE TAXES. (a) The
tax imposed by this chapter shall be in lieu of state and local ad
valorem and excise taxes in municipalities electing to participate in
revenue-sharing payments under sec. 70 of this chapter.

(b) The inventory and fixtures of a business operated by a regu-
lated public utility not required for the furnishing of utility ser-
vices, including but not limited to appliance stores or departments, is
not exempt from ad valorem taxes. The inventory and accounts of these
businesses shall be separately maintained, and taxes shall be paid upon

them as provided by law.
Sec. 13.73.070. MUNICIPAL OPTION. (a) A municipality may, rathef

than obtaining revenue-sharing payments under this chapter, continue to

"3 SB 271
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levy real and personal property, excise taxes and other municipal taxes
authorired by law for utilities. If a municipality elects to continue
to levy taxes on regulated public utilities, the gross revenue tax
imposed by this chapter does not apply to gross revenue earned by such
a utility within that municipality.

(b) Election by a municipality to forego receipt of state payments
based on utility revenue within that municipality shall be communicated
in writing to the commissioner of revenue by July 1 of the year preced-

ing the year in which the payment would otherwise be made.

* Sec. 2. AS 10.25.570 - 10.25.580 are repealed.

* Sec. 3. This Act takes effect January 1, 1976.
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Introduced: 3/1V75

Referred: Commerce and
Finance
IN THE SENATE “ R°DEY> KILLIS MU COLLE™

SENATE BILL NO. 271
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the taxation of public utilities;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43 is amended by adding a new chapter to read:

CHAPTER 73. PUBLIC UTILITY GROSS REVENUE TAX.

Sec. 1J3.73.010. TAX IMPOSED. (a) There is a tax imposed on ai..
public utilities within the state regulated by the Alaska Public
U tilities Commission, except solid waste and garbage disposal utilities
The tax is three and one-half per cent of the gross revenue received by
the utility during the preceding year.

(b) For the purpose of computing gross revenue, a utility shall
include only that revenue which has been derived from electric energy,
water, telephone or other services which it distributes to its customer
It shall not include revenue derived from the sale or transmission of
electric energy and power or products to, or.on behalf of, another
distributor. Gross revenue of a telephone utility includes all revenue
earned from local and toll services.

Sec. "73.73.020. COLLECTION AND PAYMENT. The tax imposed by this
chapter shall be paid to the Department of Revenue before March 1 of
each year on the gross revenue earned the preceding year. The returns
shall be made on forms provided by, and in the manner prescribed by,

the department.
Sec. 43.73.030. DEPOSIT IN THE GENERAL FUND. The tax collected

under this chapter shall be deposited in the general fund. The
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legislature is authorised to appropriate as a revenue-sharing payment
to each municipality an amount equal to the amount of tax paid on the
gross revenue earned within the municipality, less the amount expended
by the state in its collection.

Sec. ~3.73.070. REVENUE-SHARING PAYMENT IN BOROUGHS CONTAINING
CITIES, (a) If a utility serves a borough and a city within that
bo.ough, the revenue-sharing payment authorized by sec. 30 of this
chapter shall be paid to the respective municipalities in the following
amounts:

(1) the revenue-sharing payment for tax collected on revenue
earned within a city shall be distributed to the city and the borough
in the same proportion that the city's and borough's tax effort bears

to the total taxes collected by the city and the borough within the city;

and

(2) the revenue-sharing payment for tax collected on gross

revenue earned outside cities shall be distributed to the borough.

(b) Proceeds received by a borough containing one or more cities

shall be used as follows:

(1) proceeds based upon utility gross revenue earned within
a city shall be used by the borough only for borougl areawide functions,
and if there are any service areas which include the whole of the city,
for the functions of that service area in that proportion which taxes
collected for that service area within the city bear to the total of
taxes collected within the city for borough, areawide and service area
functions;

(2) proceeds based upon utility gross revenue outside the
city shall be used for areawide purposes in the same proportion that the

borough's tax effort outside cities for areawide purposes bears to total

taxes collected by the borough for the entire area outside cities.

-2-
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(c) Gross revenue taxes received by the borough on the basis
utility gross revenue received outside cities shall be used by the
borough for nonareawide and service area functions in the same propor-
tion that the borough's taxes raised for those functions bear to total
borough taxes collected outside cities.

Sec. 43.73.050. MUNICIPAL UTILITIES. A municipality operating
municipal utilities may not make contributions to its general fund or
other municipal nonutility funds until it has first made payments in
lieu of taxes to all municipalities served by its municipal utilities
in an amount equal to the payments which would have been paid by the
state to the municipalities under this chapter if the municipal utili-
ties were privately owned. Payments in lieu of taxes shall be applied
by the municipalities to city, areawide, nonareawide and service area
functions in the same manner as state refunds of utility gross revenue
taxes of a privately owned, regulated public utility would be distri-
buted under this chapter. Payments in lieu of taxes by municipally
owned utilities shall be considered an operating cost of the utility.

Sec. 43.73.060. IN LIEU OP AD VALOREM AND EXCISE TAXES. (a) The
tax imposed by this chapter shall be In lieu of state and local ad
valorem and excise taxes in municipalities electing to participate in
revenue-sharing payments under sec. 70 of this chapter.

(b) The inventory and fixtures of a business operated oy a regu-
lated public utility not required for the furnishing of utility ser-
vices, including but not limited to appliance stores or departments, is
not exempt from ad valorem taxes. The inventory and accounts of these
businesses shall be separately maintained, and taxes shall be paid upon

them as provided by law.
Sec. 43.73.070. MUNICIPAL OPTION. (a) A municipality may, rather

than obtaining revenue-sharing payments under this chapter, continue to

"3 SB 271
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levy real and personal property, excise taxes and other municipal taxes
authorized by lav; for utilities. If a municipality elects to continue
to levy taxes on regulated public utilities, the gross revenue tax
imposed by this chapter does not apply to gross revenue earned by such
a utility within that municipality.

(b) Election by a municipality to forego receipt of state payments
based on utility revenue within that municipality shall be communicated
in writing to the commissioner of revenue by July 1 of the year preced-
ing the year in which the payment would otherwise be made.

* Sec. 2. AS 10.25.570 - 10.25.570 are repealed.

* Sec. 3. This Act takes effect January 1, 1976.
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Introduced: 3/1V75
Referred: Commerce and
Finance

I IN THE SENATE BY H° DEY- “ILLIS MD COLLE™
2 SENATE 3ILL NO. 271
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled: "An Act relating to the taxation of public utilities;
7 and providing for an effective date."”
8 IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 Section 1. AS M3 is amended by adding a new chapter to read:
10 CHAPTER 73. PUBLIC UTILITY GROSS REVENUE TAX.
| Sec. 43.73.010. TAX IMPOSED. (a) There is a tax imposed on all
r public utilities within the state regulated by the Alaska Public
3 U tilities Commission, except solid waste and garbage disposal utilities.
1 The tax is three and one-naif per cent of the gross revenue received by
5 the utility during the preceding year.

(b) For the purpose of computing gross revenue, a utility shall
17 include only that revenue which has been derived from electric energy,
18 water, telephone or other services which it distributes to its customers
B It shall not Include revenue derived from the sale or transmission of
2 electric energy and power or products to, or.on behalf of, another
24 distributor. Gross revenue of a telephone utility includes all revenue
2 earned from local and toll services.
23 Sec. 43.73.020. COLLECTION AMD PAYMENT. The tax imposed by this
2 chapter shall be paid to the Department of Revenue before March 1 of
= each year on the gross revenue earned the preceding year. The returns
% shall be made on forms provided by, and in the manner prescribed by,
& the department.
28 Sec. 43.73.030. DEPOSIT IN THE GENERAL FUND. The tax collected
29

under this chapter shall be deposited in the general fund. The
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legislature is authorized to appropriate as a revenue-sharing payment
to each municipality an amount equal to the amount of tax paid on the
gross revenue earned within the municipality, less the amount expended
by the state in its collection.

Sec. 43.73.0iJ0O. REVENUL-SHARING PAYMENT IN BOROUGHS CONTAINING
CITIES, (a) If a utility serves a oorough and a city within that
borough, the revenue-sharing payment authorized by sec. 30 of this
chapter shall be paid to the respective municipalities in the following
amounts:

(1) the revenue-sharing payment for tax collected on revenue
earned within a city shall be distributed to the city and the borough
in the sameproportion that the city's and borough's tax effort bears
to the total taxes collected by the cityand the borough within the city
and

(2) the revenue-sharing payment for tax collected on gross

revenue earned outside cities shall be distributed to the borough.

(b) Proceeds received by a borough containing one or more cities

shall be used as follows:

(1) proceeds based upon utility gross revenue earned within
a city shall be used by the borough only for borough areawide functions,
and if there are any service areas which include the whole of the city,
for the functions of that service area in that proportion which taxes
collected for that service area within the city bear to the total of
taxes collected within the city for borough, areawide and service area
functions;

(2) proceeds based upon utility gross revenue outside the

city shall be used for areawide purposes in the same proportion that the
borough's tax effort outside cities for areawide purposes bears to total

taxes collected by the borough for the entire area outside cities.
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(c) Gross revenue taxes received by the borough on the basis
utility gross revenue received outside cities shall be used by the
borough for nonareawide and service area functions in the same propor-
tion that the borough's taxes raised for those functions bear to total
borough taxes collected outside cities.

Sec. ~3.73.050. MUNICIPAL UTILITIES. A municipality operating
municipal utilities may not make contributions to its general fund or
other municipal nonutility funds until it has first made payments in
lieu of taxes to all municipalities served by its municipal utilities
in an amount equal to the payments which would have been paid by the
state to the municipalities under this chapter if the municipal utili-
ties were privately owned. Payments in lieu of taxes shall be applied
by the municipalities to city, areawide, nonareawide and service area
functions in the same manner as state refunds of utility gross revenue
taxes of a privately owned, regulated public utility would be distri-
buted under this chapter. Payments in lieu of taxes by municipally
owned utilities shall be considered an operating cost of the utility.

Lee. A3.73.060. IN LIEU OF AD VALOREM AND EXCISE TAXES. (a) The
tax imposed by this chapter shall be in lieu of state and local ad
valorem and excise taxes in municipalities electing to participate in
revenue-sharing payments under sec. 70 of this chapter.

(b) The inventory and fixtures of a business operated by a regu-
lated public utility not required for the furnishing of utility ser-
vices, including but not limited to appliance stores or departments, is
not exempt from ad valorem taxes. The inventory and accounts of these
businesses shall be separately maintained, and taxes shall be paid upon

them as provided by law. .
Sec. A3.73.070. MUNICIPAL OPTION. (aJ A municipality may, rather

than obtaining revenue-sharing payments under this chapter, continue to

of
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levy real and personal property, excise taxes and other municipal taxes
authorized by law for utilities. If a municipality elects to continue
to levy taxes on regulated public utilities, the gross revenue tax
imposed by this chapter does not apply to gross revenue earned by such
a utility within that municipality.

(b) Election by a municipality to forego receipt of state payments
based on utility revenue within that municipality shall be communicated
in writing to the commissioner of revenue by July 1 of the year preced-
ing the jear in which the payment would otherwise be made.

Sec. 2. AS 10.25.570 - 10.25.580 are repealed.

Sec. 3. This Act takes effect January 1, 1976.
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Introduced: 3/14/75

Referred: Commerce and
Finance
IN THE SENATE BY R°DEY'" ""I'LIS COLLE™

SENATE BILL NO. 271
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the taxation of public utilities;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43 is amended by adding a new chapter to read:

CHAPTER 73. PUBLIC UTILITY GROSS REVENUE TAX.

Sec. 43.73.010. TAX IMPOSED. (a) There is a tax imposed on all
public utilities within the state regulated by the Alaska Public
U tilities Commission, except solid waste and garbage disposal utilities.
The tax is three and one-half per cent of the gross revenue received by
the utility during the preceding year.

(b) For the purpose of computing gross revenue, a utility shall
include only that revenue which has been derived from electric energy,
water, telephone or other services which it distributes to its customers
It shall not include revenue derived from the sale or transmission of
electric energy and power or products to, or on behalf of, another
distributor. Gross revenue of a telephone utility includes all revenue
earned from local and toll services.

Sec. 43.73.020. COLLECTION AND PAYMENT. The tax imposed by this
chapter shall be paid to the Department of Revenue before March 1 of
each year on the gross revenue earned the preceding year. The returns
shall be made on forms provided by. and in the manner prescribed by,

the department.
Sec. 43.73.030. DEFOSIT IN THE GENERAL FUND. The tax collected

under this chapter shall be deposited in the general fund. The

SB 271
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legislature is authorized to appropriate as a revenue-sharing payment
to each municipality an amount equal to the amount of tax paid on the
gross revenue earned v/ithin the municipality, less the amount expended
by the state in its collection.

Sec. 43.73.040. REVENUE-SHARING PAYMENT IN BOROUGHS CONTAINING
CITIES. (a) If a utility serves a borough and a city within that
borough, the revenue-sharing payment authorized by sec. 30 of this
chapter shall be paid to the respective municipalities in the following
amounts:

(1) the revenue-sharing payment for tax collected on revenue
earned within a city shall be distributed to the city and the borough
in the same proportion that the city's and borough's tax effort bears

to the total taxes collected by the city and the borough within the city

ana

(2) the revenue-sharing payment for tax collected on gross

revenue earned outside cities shall be distributed to the borough.

(b) Proceeds received by a borough containing one or more cities

shall be used as follows.

(1) proceeds based upon utility gross revenue earned witnin
a city shall be used by the borough only for borough areawide functions,
and if there are any service areas which include the whole of the city,
for the functions of that service area in that proportion which taxes
collected for that service area within the city bear to the total of
taxes collected within the city for borough, areawide and service area
functions;

(2) proceeds based upon utility gross revenue outside the

city shall be used for areawide purposes in the same proportion that the
borough's tax effort outside cities for areawide purposes bears to total

taxes collected by the borough for the entire area outside cities.

2=
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(c) Gross revenue taxes received by the borough on the basis
utility gross revenue received outside cities shall be used by the
borough for nonareawide and service area functions in the same propor-
tion that the borough's taxes raised for those functions bear to total
borough taxes collected outside cities.

Sec. 3.73.050. MUNICIPAL UTILITIES. A municipality operating
municipal utilities may not make contributions to its general fund or
other municipal nonutility funds until it has first made payments in
lieu of taxes to all municipalities served by its municipal utilities
in an amount equal to the payments which would have been paid by the
state to the municipalities under this chapter if the municipal utili-
ties were privately owned. Payments in lieu of taxes shall be applied
by the municipalities to city, areawide, nonareawide and service area
functions in the same manner as state refunds of utility gross revenue
taxes of a privately owned, regulated public utility would be distri-
buted under this chapter. Payments in lieu of taxes by municipally
owned utilities shall be considered an operating cost of the utility.

Sec. 113.73.060. IN LIEU OF AD VALOREM AMD EXCISE TAXES. (a) The
tax imposed by this chapter shall be in lieu of state and local ad
valorem and excise taxes in municipalities electing to participate in

revenue-sharing payments under sec. 70 of this chapter.

of

(b) The Inventory and fixtures of a business operated by a regu-

lated public utility not required for the furnishing c lutility ser-

vices, including but not limited to appliance stores or departments, is
not exempt from ad valorem taxes. The inventory and accounts of these
businesses shall be separately maintained, and taxes shall be paid upon

them as provided by law.
Sec. 43.73.070. MUNICIPAL OPTION. (a) A municipality may, rather
than obtaining revenue-sharing payments under this chapter, continue to

_ V-
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levy real and personal property, excise taxes and other municipal taxes
authorised by law for utilities. If a municipality elects to continue
to levy taxes on regulated public utilities, the gross revenue tax
imposed by this chapter does not apply to gross revenue earned by such
a utility within that municipality.

(b) Election by a municipality to forego receipt of state payments
based on utility revenue within that municipality shall be communicated
in writing to the commissioner of revenue by July 1 of the year preced-
ing the year in which the payment would otherwise be made.

Sec. 2. AS 10.25.570 - 10.25.580 are repealed.

Sec. 3. This Act takes effect January 1, 1976.

-<]1- /l
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,Orlginal sponsors: Chance, Butrovich,

Croft, et al

1IN THE SENATE BY THE FINANCE COMMITTEE

2 HOUSE CS FOR SENATE BILL NO. 272 (Finance)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

A NINTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the operation of food service and

7 concession stands by blind and handicapped persons;

8 and providing for an effective date."

9 IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Ly Sec. 1. AS 23.15.100(b) is amended by adding new paragraphs to read:
1 (5) license blind and severely handicapped persons for the
L operation of vending facilities on federal property and in public build-
s ings, with blind persons having first priority for operation of the

|4 vending facilities;

& (6) promulgate regulations necessary for carrying out the

= provisions of secs. 10 - 210 of this chapter.

v Sec. 2. AS 23.i5.2i0 is amended by adding new paragraphs to read:

. (8) "blind person" means a person whose central visual acuity
B does not exceed 20/200 in the better eye with correcting lenses, or

0 whose visual acuity, if better than 20/200, is accompanied by a limit to
2

=

73

24

26

7/

29

the field of vision in the better eye to such a degree that it3 widest
diameter subtends an angle of no greater than 20 degrees; an examination
by an optlialmologlst or by an optometrist i3 necessary before a person
is found to be blind;

(9) "severely handicapped person"” means a person who has one
or more physical or mental disabilities which seriously Ilimit the per-
son's functional capacities in terms of regular employment, and whose
vocational rehabilitation requirea multiple vocational rehabilitation

services over an extended period of time;

-1- HCSSB 272(Finance)
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(10) "licensee"

licensed by the division

LJ

means a blind or severely handicapped person

of vocational rehabilitation under the Randolrh-

Sbeppard Act (20 U.S.C. secs. 107 - 107b, 107a - 107e, 107f)> sec.

100(b)(5) of this chapter, and any regulations issued under federal lav/

or sec. 100(b)(5) of this

chapter;

(11) “"public building" means any building owned by the state |
1

or an agency or political

subdivision of the etate, or any space leased

by the state or any agency or political subdivision of the state, and

designated by the divisio

n as being appropriate for participation in the

business enterprise program;

(12) "vending facility" means an automatic vending machine,

cafeteria, snack bar, suelter, or counter where food, tobacco, or

sundries are offered for

8 Sec. 3. AS 23.15.130 s

sale.

repealed and re-enacted to read:

Sec. 23.15.130. VOCATIONAL REHABILITATION SMALL BUSINESS ENTER-

PRISE REVOLVING LOAM FUND, (a) There is created as> an account in the

general fund a revolving

loan fund designated as the vocational rehabil-

itation small business enterprise revolving loan fund. The fund shall

be administered by the d

ing in the Department of

irector of the division of occupational licens-

Commerce and Economic Development.

(b) Receipts from the net proceeds of vending facilities In public

buildings, other than vending facilities operated by a licensee, shall

be paid to the fund.
(c) The fund shall

machine facilities.

be used to aid licensees in operating vending

(d) In this section "net proceeds" means the gross receipts from

operating a vending faci

return to the operator,

lity less the costs of operation and a fair

to be determined by the division.

* Sec. I_.I AS M.21 is amended by adding a new section to read:

HCSSB 272(Finance)
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Sec. M.21.025. CONTRACTS TO OPERATE CONCESSION STANDS IN STATE
EUILDINGS. In contracting after the effective date of this Act for the
operation of food service and concession stands in buildings owned or
leased by the state or an agency of the state the Department of Adminis
tration shall give preference to contract requests submitted by persons
licensed by the division of vocational rehabilitation under AS 23.15.-
100(b)(5).

» Sec. 5. This Act takes effect July 1, 1976.

-3- HCSSIi 272 (Finance)



J0riginal sponsors: Chance, Butrovich,
Croft, et al

IH THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR SENATE BILL NO. 272 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the operation of food service and
concession stands by blind and handicapped persons;
and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Sec. 1. AS23.15.100(b) is amended by adding new paragraphs to read:

(5) license blind and severely handicapped persons for the
operation of vending facilities on federal property ana in public build-
1
Ings, with blind persons having first priority for operation of the vend*
J

ing facilities;

(6) promulgate regulations necessary fox* carrying out the
provisions of secs. 10 - 210 of this chapter.

“ Sec. 2. AS23.15.210 is amended by adding new paragraphs to read:

(B) "blind person" means a person whose central visual acuity
doeB not exceed 20/200 in the better eye with correcting lenses, or
whose visual acuity, if better than 20/200, la accompanied by a limit to
the field of vision in the better eye to such a degree that its widest
diameter subtends an angle of no greater than 20 degrees; an examination
by an opthalmologiut or by an optometrist is nececsary before a person
is found to be blind;

(9) "severely handicapped person'; mean3 a person who has one
or moxe physical or mental disabilities which seriously limit the per-
son's functional capacities in terms of regular employment, and whose
vocational rehabilitation requires multiple vocational rehabilitation
services over an extended period of time;

-1- HC3SB 272 (Finance) \



(10) "licensee™ means a blind or severely handicapped person
licensed by the division of vocational rehabilitation under the Randolnh-
Sheppard Act (20 U.S.C. secs. 107 - 107b, 107d - 107e, 107f), sec.
100(b)(5) of tills chapter, and any regulations issued under federal lav/
or sec. 100(b)(5) of this chapter;

(11) “public building" means any building owned by the state or
an agency or political subdivision of the state, or any space leased by
the state or any agency or political subdivision of the state, and
designated by the division as being appropriate for participation in the
business enterprise program;

(12) "vending facility" means an automatic vending machine,
cafeteria, snack bar, shelter, or counter v/here food, tobacco, or
sundries are offered for sale.

Sec. 3. AS 23.15.130 is repealed and re-enacted to read:

Sec. 23.15.130. VOCATIONAL REHABILITATION SMALL BUSINESS REVOLVING 1
LOAN FUND, (@) There is created in %Le divesion—;f—aégﬁggiau%a—l— |
WFEéﬁging— the vocational rehabilitation small business revolving loan
fund. The fund shall bo administered by the director.

(b) Receipts from the not proceeds of vending facilities in public
buildings, other than vending facilities operated by a licensee, shall ;
be paid to the fund.

(c) The fund shall be used to aid licensees in operating vending
machine facilities.

(d) In this section "net proceeds”™ means the gx*oss receipts from
operating a vending facility less the costs of operation and a fair
return to the operator, to be determined by the division.

* Sec. I AS 47.21 is araended by adding a new section to read:

Sec. 44.21.025. CONTRACTS TO OPERATE CONCESSION STANDS IN STATE

BUILDINGS. In contracting after the effective date of this Act for the
HCSSB 272 (FlInunco) -2-



operation of food cexVice and concession stands in buildings owned cr
leased by the state or an agency of the state the Department of Adminis—
tration shall give preference to contract requests submitted by persons
licensed by the division of vocational rehabilitation under AS 23.15.-
100(b)(5)-

0 Sec. 5. Tr"his Act takes effect July 1, 1976.

-3- HCSSB 272 (Finance)



Original sponsors: Chance, Butrovich, S A r - ? @
Croft, et al

<t LS
IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR SENATE BILL NO. 272 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the operation of food service and

concession stands by blind and handicapped persons;
and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Sec. 1. AS23.15.100(b) 1is amended by adding new paragraphs to read:

(5) license blind and severely handicapped persons for the
operation of vending facilities on federal property and in public build-—
ings, with blind persons having first priority for operation of the venc
ing facilities;

(6) promulgate regulations necessary for carrying out the
provisions of secs. 10 - 210 of this chapter.

* Sec. 2. AS 23.15.210 is amended by adding new paragraphs to read:

(8) "blind person” means a person whose central visual acuitj
does not exceed 20/200 in the better eye with correcting lenses, or
whose visual acuity, if better than 20/200, 1is accompanied by a limit t
the field of vision in the better eye to such a degree that its widest
diameter subtends an angle of no greater than 20 degrees; an examinatio
by an opthalmologist or by an optometrist is necessary before a person
is found to be blind;

(9) "severely handicapped person"™ means a person who has one
or more physical or mental disabilities which seriously limit the per—

son % functional capacities in terms of.regular employment, and whose
vocational rehabilitation requires multiple vocational rehabilitation

services over an extended period of time;



(10) "licensee™ means a blind or severely handicapped person
licensed by the divisionof vocational rehabilitation under the Randolph-
Sheppard Act (20 U.S.C. secs. 107 - 107b, 107d - 107e, 107f), sec.

100(b) (5) of this chapter, and any regulations issued under federallaw
or sec. 100(b)(5) of this chapter;

(11) “"public building™ means any building owned by the state oi
an agency or political subdivision of the state, or any space leased by
the state or any agency or political subdivisionof the state, and
designated by the division as being appropriate for participation in the
business enterprise program;

(12) "vending facility” means an automatic vending machine,
cafeteria, snack bar, shelter, or counter where food, tobacco, or
sundries are offered for sale.

* Sec. 3 AS 23.15.130 1is repealed and re-enacted to read:

sec. 23.15.130 VOCATIONAL REHABILITATION SMALL BUSINESS ENTERPRISE

>LVING LOAN PUNL. (a, There 1is created in the state treasury a re
revolving loan fund designated as the Vocational Rehabilitation Small

Business Enterprise Revolving Loan Fund. The fund shall be administered
by the director.

buildings, other than vending facilities operated by a licensee, shall
be paid to the fund.

(c) The fund shall be used to aid licensees 1in operating vending
machine facilities.

(d In this section "net proceeds™ means the gross receipts from
operating a vending facility less the costs of operation and a fair
return to the operator, to be determined by the division.

- Sec. 4. AS 44.21 1is amended by adding a new section to read:

Sec. 44.21.025. CONTRACTS TO OPERATE CONCESSION STANDS IN STATE



(10) "licensee”™ means a blind or severely handicapped person
licensed by the division of vocational rehabilitation under the Randolph
Sheppard Act (20 U.S.C. secs. 107 - 107b, 107d -107e, 107f), sec.
100(b)(5) of this chapter, and any regulations 1issued under federal lav/
or sec. 100(b)(5) of this chapter;

(11) “"public building”™ means any building owned by the state oi
an agency or political subdivision of the state, or any space leased by
the state or any agency or political subdivision of the state, and
designated by the division as being appropriate for participation in the
business enterprise program;

(12) "vending facility” means an automatic vending machine,
cafeteria, snack bar, shelter, or counter where food, tobacco, or
sundries are offered for sale.

* Sec. 3. AS 23.15.130 1is repealed and re-enacted to read:

Sec. 23.15.130. VOCATIONAL REHABILITATION SMALL/BUSINESS SEVOLVING
LOAN FUMD. (a) There is created in/the\dRision of Iotcc%pat§'c?\nlzalv X
licensing the vocational rehabili‘ation sma\ businegé revolving n
fund. The fund shall be administered by the director.

(b) Receipts from the net proceeds of vending facilities in public
buildings, other than vending facilities operated by a licensee, shall
be paid to the fund.

(c) The fund shall be used to aid licensees 1in operating vending
machine facilities.

(d) In this section "net proceeds”™ means the gross receipts from
operating a vending facility less the costs of operation and a fair
return to the operator, to be determined by the division.

s Sec. 4. AS 44.21 is amended by adding a new section to read:

Sec. 44.21.025. CONTRACTS TO OPERATE CONCESSION STANDS IN STATE

BUILDINGS. In contracting after the effective date of this Act for the

HCSSB 272 (Finance) -2-



operation of food service and concession stands in buildings owned or
leased by the state or an agency of the state the Department of Adminis
tration shall give preference to contract requests submitted by persons
licensed by the division of vocational rehabilitation under AS 23.15.-
100(b) (5).

Sec. 5. This Act takes effect July 1, 1976.



AMENDMENT

House FINANCE
Offered in the HOUSE: By :

To: . HOUSE BILL Mo,

SENATE BILL No, ;72 (Finance)

Page : Line:

2, Line 16

delete: "as an account"

Page 2, Line #7

delete: "general fund”
insert: "state treasury"”

Pag 2, Lines 19 and 20

insert: a periodf after the word "director*
delete: the remainder of the sentence on
Lines 19 and 20, to read:

"There 1s created in the state treasury
a revolving loan fund designated a> the
vocational vrehabilitation small business

enterprise revolving loan fund. The fund
shall be administered by the director™

Page JL, Lines (>and 7

delete: "food service and concession stands“c
insert: Yending facilities””

raga SL line 1

delete: '"coneession shands™
insert; "vending facilities”

Page 3, Line 3

delete: Tood service and concession stands”®
insert: “vending facilities”



Original sponsors: Chance, Butrovich, Offered: 3/29/76
Croft, et ai Referred: Rules

IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR SENATE BILL NO. 272 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the operation of food service and
concession stands by blind and handicapped persons;
and providing for an effective date."”
BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Sec.1. AS 23.15.100(b) is amended by adding new paragraphs to read:

(5) license blind and severely handicapped persons for the
operation of vending facilities on federal property and in public build-
ings, with blind persons having first priority for operation of the
vending facilities;

((j)) promulgate regulations necessary for carrying out the
provisions of secs. 10 - 210 of this chapter.

S Sec.2. AS 23.15.210 is amended by adding new paragraphs to read:

(8) "blind person" means a person whose central visual acuity
does not exceed 20/200 in the better eye with correcting lenses, or
whose visual acuity, if better than 20/200, is accompanied by a .Limit to
the field of vision in the better eye to such a degree that its widest
diameter subtends an angle of no greater than 20 degrees; nri examination
by an aptiialmologist or by an optometrist is necessary before a person
is found to be blind;

(9) "severely handicapped person" means a person who has one
or more physical or mental disabilities which seriously limit the per-
son's functional capacities in terms of regular employment, and whose
vocational rehabilitation requires multiple vocational rehabilitation
services over an extended period of time;

-1- HCSSB 272(Finance)



! (10) "licensee”™ means a blind or severely handicapped person

2 licensed by the division of vocational rehabilitation under the Randolph
y Sheppard Act (20 U.S.C. secs. 107 - 107b, 107<1 - 10?0, 107f), sec.

4 100(b)(5) of this chapter, and any regulations issued under federal law
] or sec. 100(b)(5) of this chapter;

(11) "public: building”™ means any building owned by th< state

/
or an agency or political subdivision of the state, or any space 1ieased
u by the state or any agency or political subdivision of the state, and
7
designated by the division as being appropriate for participation in the
10
business enterprise progranm;
n
(12) “"vending facility” means an automatic vending machine,
J
cafeteria, snack bar, shelter, or counter where food, tobacco, or
K]
sundries are offered for sale.
M
s Sec. 3. AS 23.i5.i30 is repealed and re-enacted to read:
I"
Sec. 23.15.130. VOCATIONAL REHABILITATION SMALL BUSINESS ENTER-—
PRISE REVOLVING LOAN FUND. (a) There 1is created nc-.m. f.avit. L jn the
1 Lz n CS
gewvnnl witttid a revolving loan fund designated as the vocational rv.mbi 1-
hi
l1tut; ion small business enterprise revolving loan fund. Thefund shrill
([«
be administered by the hi isi nf n.p-jhttt tt—
VO
21
5 (h) Receipts from the net proceeds of vending facilities in public
) buildings, other than vending facilities operated by r. licensee, shall
|
be paid to the fund.
M
(c) The fund shall be used to aid licensees in operating vending
.1
machine facilities.
@
o (d) In this section "net proceeds" means the gross receipts fronm
operating a vending facility less the costs of operation and a fair
VB
return to the operator, to be determined by the division.
%)

s Sec. M. AS hh.21 is amended by adding a new section to read:

HCSSB 272 (Finance) _2-



Sec. "Kk1.21.025. CONTRACTS TO OPERATE CONCESSION STANDS IN STATE
BUILDINGS. In contracting after the effective date of this Act for the
operation of food service and concession stands in buildings owned o>*
leased by the state or an agency of the state the Department of Adminis—
tration shall give preference to contract requests submitted by person:~
licensed by the division of vocational rehabilitation under Ab 2?_.1 e -
100(b) (5).

Sec. 5. This Act takes effect July 1, 1976.

-3- HCSSB 272(Finance)
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elginal sponsors: Chance, Butrovich, nff-Tv-d; 3/9/76

Croft, et al Referred: Finance

BY THE HEALTH, EDUCATION AND

N THE SENATE SOCIAL SERVICES COMMITTEE

HOUSE CS FOR SENATE BILL NO. 272
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION

A BILL

or an Act entitled: "An Act relating to the operation of food vending

E

facilities and vending machines by a blind or handi—
capped person."”
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
Section 1. AS 23-15 is amended by adding a new section to read:

Sec. 23.15-125. BLIND AND HANDICAPPED PERSONS OPERATING VENDING
STANDS ON STATE PROPERTY. After the effective date of this Act, the
Department of Administration shall give preference to a contract request
submitted by a blind or handicapped person, as defined in AS 47.25.780
and AS 23.15.210, respectively, for the operation of a vending stand in
a building owned or operated by the state; however, priority shall be
given to blind persons licensed by the agency under the provisions oT
the Randolph Sheppard Act (June 20, 1930, c. 638, sec. 2, 49 Stat. 1559)
as amended by P. L. 93-510, Title Il, sec. 202, 88 Slat. 1623- The
agency shall issue licenses autnorizing the operation of vending stands
on state property where vending stands may be properly and satisfactoril
operated by blind or handicapped persons as determined by the agency.
The agency 1is authorized to adopt regulations necessary to implement
this section and sec. 210(8) of this chapter.

Sec. 2. AS23.15.210 is amended by adding a new paragraphto read:
(8) "vending stand"” means an automatic vending machine,
teria, snack bar, cart service, shelter, counter, or other appropriate

auxiliary equipment which dispenses articles or services manually or
automatically.

-1- HCS SB 272

C



S 2 T S FCR N

(o}

=]

20

21

22

23

%
2%

28
29

IN THE SENATE

SENATE BILL NO.

Introduced: 3/14/75
Referred: State Affairs

BY CHANCE, BUTROVICH, CROPT,
HOHMAN, POLAND, RODEY, SACKETT,
WILLIS AND ZIEGLER

272 am

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -

A BILL

FIRST SESSION

or an Act entitled: "An Act relating to the operation of food service and

concession stands by blind and handicapped persons."”

HE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.21 1is amended by adding a new section to read:

Sec. 44.21.025. CONTRACTS TO OPERATE CONCESSION STANDS IN STATE

BUILDINGS. In contracting after the effective date of this Act for

the operation of food service and concession stands in buildings owned

or operated by the state, the Department of Administration shall give

preference to contract requests submitted by blind and handicapped

persons.

3B 272 ain



AMENDMENT

Offered in the HOUSE: By : hOUSe f|nance
To: AMEND HOUSE BILL No,
hssse cs for SENATE BILL No, .... CFINANCE)_
P A 1
Page: e*g | Line: s*s>and ssbsw
delete: food service and concession stands;
insert: vending facilities
I
PAGE LINE QBE .
delete: CONCESSION STANDS
insert: VENDING FACILITIES
3 3
PAGE LINE TJIRTrF
delete: food service and concession stands
insert: vending facilities
/ (0
PAGE TO, LINE SIXTEEN
delete: as an account
PAGE3 T&, LINE SEVENTEEN
delete: general fund
insert: state treasury
0. / f _
PAGE -TWe, LINES NINBTEEN Ptyfi)
1I3MsofiteiTco/ af rirvAdirce e
J - I)
fryv I ?
ur
"fki ryt”*r-ru VT
(@
<JyX bL A
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I0riginal sponsors: Chance, Butrovich,
Croft, et al

IK THE SENATE BY THE~FII mHTTEE

BOUSE CS FOE SENATE BILL KO. 272 *"Finance)

IK THE LEGISLATURE OF THE STATE OF ALASKA

HITiTK LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the/operation of food service and
concession stands by blind and handicapped persona;”
and providing for an effective date."
iBE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
c Sec. 1. AS 23.15.100(b) is amended by adding new paragraphs to read;

(5) license blind and severely handicapped persons for the
operation of vending facilities on federal property and in public build-j
ings, with blind persons having first priority for operation of the vend-—
ing facilities;

(6) promulgate regulations necessary for carrying out the
provisions of secs. 10 - 210 of this chapter.

u Sec, 2. AS 23.i5.2i0 is amended by adding new paragraphs to read:
'B!ind person"_means a person v;hose central visual acuity
v o» T * A * 11U <sr\_j - T———- -

docs not exceed 20/200 in the better eye with correcting lenses, or
whose visual acuity, if better than 20/200, i3 accompanied by a limit to
the field of vision in the better eye to such a degree that its widest
diameter subtends an angle of no greater than 20 degrees; nn examination
by an opthalmologiot or by an optometrist is necessary before a person
Is found to be blind;

9 ""severely handicapped person”™ means a person who ba:
or more physical or mental disabilities which seriously limit the per—
son®"s functional capacities in terms of regular employment, and whose §
vocational rehabilitation requires multiple vocational rehabilitation
services over an extended period of time;

-1- RC3SB 272 (Finance)
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«C (n) '1icenseCY'{m#i§§a blind or severely handicapped person
*
Iicenseg ng“éw division of vocational rehabilitation under the Randolph-
Sheppard Act (20 U.S.C. secs. 117 - 1*7*, 117* - 107*, 107f), sec.
100(h) (5) of this chapter, and any regulations issued under federal law
or sec. 100(b)(5) of this chapter;

(11) public building”’means any building owned by the state or

an agency or political subdivision of the state, or any space leased by
lthe state or any agency or political subdivision of the state, and
designated by the division 33 being appropriate for participation in the
\~Musiness enterprise program;

(12) “vending facility” means an automatic vending machine,
cafeteria, snack bar, shelter, or counter where food, tobacco, or
sundries are offered for sale.

* Sec. 3* AS 23.15.130 is repealed and re-enacted to read:

.See”. 23.15.130. YOCATIONIJAL REHABILITATION SHALL BUSINLSIFJIACIiYING

LOAN FUND, (a)/"Thc-re is created oo0-oapgtfr&tku 7/
g tug the vocational rehabllitation-*-small buin-A&ss vsrevolvir.r loan
fundfund shall be administered by the director 1a /

/ (b) Receipts from the net proceeus/"of vending facilities in public
buildings, other- than vending-fa”l"itics operated by a licensee, shall
be paid to the fund. )

/ / /
(c) The fund shall be used to aid licensees in operating vending
machine fuc/litieV” h y
U

(d) All this section "net proceeds”™ means the gross receipt”fronm
operating a vending facility less the costs of operation and”a fair
rftelurn to the operator, to be determined by the divisio”r”?

4 Sec. *I. AS hh.21 is amended by adding a new section to read:

Sec. 471.21.025. CONTRACTS TO OPERATE CONCESSION STANDS IN STATE

BUILDINGS. In contracting after the effective date of this Act for the

HCSSB 272 (Financo) -2-



operation of food service and concession stands 1ip, buildings owned or
leased by the state or an agency of the state the Department of Adminis—
tration shall give preference to contract requests submitted by persons j
licenced by the division of vocational rehabilitation under AS 23.15.-
100(b)(5).

Sec. 5. This Act tabes effect July 1, 1576.

-3- 11CSS3 272 (Finance)



HOUSE FINANCE COMMITTEE
Tuesday, March 23, 1976
7:00 p.m.

Chairman Malone called the meeting to order. All committee

members were present after the later arrival of Cowper and Gruening.
Others present were Jim Rhodes, Milt Earker and Bob Grogan

of Legislative Finance Committees, Dick Montague, Director

of Tourism, Russell Cahill, Director Division of Parks, Mike

Morgan, Director Vocational Rehabilitation for the DOE, P.ep.

Ted Smith, and visitor Yul Kilcher, exstate senator from Ilomer.

Rep. Ted Smith and Russell Cahill spoke to the purpose of

HB 125, Expanding Denali State Park. The fiscal note was

one year old, commented the chairman. A map with boundary

line was shown and a few questions regarding use were addressed
to Cahill. Duncan asked for information on resource committee
action on the bill, which the chairman read from the master
bill file. Buchholdt asked Ted Smith what the reaction of

the people in that area was to the bill, in Hatcher Pass.

The reply was that generally there seemed to be only opposition
voiced in connection with Talkeetna State Park. The location
of this new park is approximately 20 miles North of Talkeetna.

It was moved and unanimous consent asked to report the bill
out of committee. There was a DO PASS with no recommendation
from Haugen and Guy.

Next on the agenda was IIB 707, an Appropriation of $50,000
to the Governor®s Office for a Conference of Oil and Gas.
The committee read over the House Commerce Committee Report
(see bill file), and made comments of a brief nature about
the title, the intent and cost of $50,000. It would be seed
money, representing 25% of the budget required to bring 1in
an international conference representative of oil producing
states of the U-nion and foreign countries. It would serve
the function of examining existing and recommended public
policies appropriate to the regions experiencing an accelerated
surge of oil and gas development. Chairman Malone pointed
out the possible effects of this development on Alaska State



Milt Darker asked Mike Morgan about how and who bids to be

the licensee. Did the division take a part of the proceeds?

No. They could take and set aside funds, for that is how

the current small enterprise fund is built up, but they had
elected not to do that at this time. They are receiving receipts
from the Nome and Fairbanks state office buildings now. That

is being put in the small enterprise loan fund.

Guy questions &d as to how persons qualify, the process of
application and the diagnostic procedures. These were explained.

Itta asked for an explanation of the monies in the state treasury
in the revolving fund designated as a small business enterprise
loan.

The chairman said he felt there was enough information to

come to a decision. Naughton expressed a view to seeing a
committee substitute prepared, 1incorporating changes into
the 13.50.130 section. Itta referred to page 2, 2315130,

line 16 and 17 and she made a motion to amend the language
to read:
"There 1is created 1in the state treasury a revolving
loan fund designated as the vocational rehabilitation
small business enterprise revolving loan fund.”
Discussion on the amendment followed. Morgan said that would
be in order. The motion was adopted.

Itta questioned the language concerning licensee on p. 2 (10).
The definition of the term was discussed, with the explanation
from Morgan that should there not be enough blind persons

to fill licensee roles, that within the states®™ program, they
could select other severely handicapped persons.

Itfa made a motion and asked unanimous consent to pass out
HB "IS SB 272 from the Finance Committee. The vote was DO
PASS.

Next on the agenda was MB 328, Refund provisions for motor
fuel oil tax was discussed.

Chairman Malone explained the history and intent of the bill -
who will be affected by the legislation, including the White-
Pass Yukon Railroad. Logging camps, too, would be affected,
said Haugen.

The chairman expressed little interest in pursuing the bill

but if other committee members had an interest, he would,

lie did not mind saying for the record that he was interested

in "smacking Alyeska" because of the damage to the roads done

in their operation. As fasr as the industry goes, these refunds
are not necessary, he said, and second, he was concerned as

to what it does to revenue sources for the state.

Haugen said the legislature talked about this when something

might have been done, when Bruce Campbell, commissioner of

3-23-76
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highways, called their attention to the problem in 1972; now
it was too late, the damage has been done. However,, there
were a lot of vehicles and machinery (logging) that are paying
tax and fuels that they use and they didn"t pay the tax when
they use off-highway roads. They did, however, pay taxes

on the use of the highway system. He added comment about

the rip-off the boat owners are making on the state on the
motor fuel tax rebate when 35% of the state gross 1is being
raked off for that purpose.

Malone said that because of the questions unanswered about
aspects of a tax that may adversely affect some, the touchiness
of the subject matter, that he would draft a committee substitute
as narrowly as possible. This 1idea brought support from Itta

and Duncan. Malone said in reference to the highway tax question
from Duncan, that the motor fuel tax income raises more money
than the governor®s tax increase that he also 1is proposing,

(a ten cent increase). Duncan suggested the CS might also
address itsself to the marine fuel tax problem. In summary,

the idea did not seem to be popular but he might take a chance
and work the marine fuels tax 1issue into the CS, Malone said.

The chairman then made the following bill assignments: HB 587
to Haugen; IIB 557, to Buchholdt; HB 708 and I1IB 709, to Guy;

HB 482 and IIB 669 to Naughton; 1IB 421 and IIB 423 to Itta.

He called for the work to have been done by Tuesday morning.

The next day"s agenda was announced. The meeting was adjourned.

Tape 11-76-50

Begin 0720
End 0286 on H-76-51
mb



Sec. 23.15.130. VOCATIONAL REHABILITAL REHABILITATION SMALL
BUSINESS ENTERPRISE REVOLVING LOAN FUND. (@ There 1is created in
the state treasury a revolving loan fund designated as the vocation-—

al rehabilitation small business enterprise revolving loan fund.
The fund shall be administered by the director,, ef- the ®miv-i3iren~"of-

tonat-4-orsrr~Rp;habtl-i-tatrjrCAn-"""tITg- De”™ ¥rtme rrt. mt~-EduGa-fea.rm.



DEIl At TMEAT OF EIMFTFATIOX

DIVISION OF VOCATIONAL REHABILITATION /

"mlach 18, 1976

Members of the House Finance Committee
9th Alaska State Legislature
Juneau, Alaska 99S11

Dear Sirs;

Senator Genic Chance lias requested your consideration on the matter of
introducing a Finance Committee Substitute for House Committee Substi—
tute for Senate Bill 272, referred to Finance on March 9, 1976, by the
House HLiISS Committee. The title of this legislation is "An Act relating
to the operation of food vending facilities and vending machines by a
blind or handicapped person."

The recommended legislation is based on, and consistent with, the fed—
eral Randolph-Sheppard program, administered by this Division under
Public Laws 95-112 and 95-516, the Code of Federal Regulations, Chapter
45, Part 1561, and AS 23.15.130.

«/i"lle Division of Vocational Rehabilitation strongly supports this legis—
lation. Upon passage of this legislation, the Division would be able
to establish one vending stand program for the state of Alaska with con—
sistent policies and regulations, rather than two programs, one based on
VAL'hc federal statutes and one based on state statutes.

The Alaska Chapter of the National Federation of the Blind, and Mrs.
-fee Campbell of the Blind Vending Stand Operators Advisory Committee

have been involved with, and strongly support the passage of this legis—
lation. It is also endorsed by the Alaska Rehabilitation Association.

For the Committeels review, | have attached copies of the proposed legis—
lation, Public Law 93-516, Title 11, and the Federal Regulations published
pursuant to the Act.

IT 1 may be of any further assistance in your deliberations, you may contact
me at 586-6500.

fhnnk you very much for your consideration.

cc: Senator Genie Chance
Representative Susan Sullivan
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DEPARTMENT OF HEALTH,
EDUCATION, AND WELFARE

Office of Human Development
[45 CFR Part 1369 |

REHABILITA;&I&%HE?E RAMS AND

Vending Facilities for Blind Licensees
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Dated: August 11, 1075.

Andiew S. Adams,
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Services Administration,

Approveq:
aviii

Approved: August 11, 1975.
Stanley B. Thomas, Jr.,
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..House Finance CS for House HESS CS for S.B. 272
Proposed by the Division of Vocational Rehabilitation

An Act relating to Blind and Severely Handicapped Persons and vending operations

in public buildings.

BE

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

t

Section 1. AS 23.1S is amended by adding a new section to read:

Section 23,15.125. The terns defined in this section shall have the

indicated meanings when used in-this diopter.

(1)
(2)

(i)

(5)

"Division"™ means the Division of Vocational Rehabilitation

"Blind percon"™ means 'a*person*,whose .central.vijkm.l acuity, .doss not. exceed.
20/200 iri the better eye- with correcting lenses or whoso visual acuity,

if better than 20/200, is accompanied by a limit to the field of vision

in the better eye to such a degree that its widest uiiiffeter subtends an
angll3 of. no fro - 2 t e r - J n delsrmjnirg-yicuy! loss, /'wmelO.siVILI.
be- an fcxanination by an opnthflimolocist or by an opt'/netri'il whicnever
the individual shall select.

“Severely handicapped person™ means an individual v/ho has one or more
severe physical or mental disability's) which seriously limits the
person's functional capacities in terms of regular employment and whose
vocational rehabilitation can be csparted to require multiple vocational
rehabilitation services over an extended period of time.

"Licensee” means N blind or severely handicapped person licensed by

the State of Alaska's Division of Vocational Rehabilitation pursuant

to federal law, aO Suit 1559, as amended, 20 liS.C. Section 107, this
chapter, and the ruies anu regulation*.; issued hereunder.

"Public building™ moans any building owned by the State Of Alaska or any
political subdivision thereof and nny space leased by the State of

Alaska or any political subdivision tHereof in any private:1/-owned

building and designated by the Division as being appropriate for inclusion



in the business enterprise program..! ;l
(6) "Vending facil ity" means any vending stand, facility, cafeteria, or
snack bar at which food, tobacco, or sundries are offered for saie.

(7) "Vending machine" means any coin operated machine offering food, tobacco,

or sundireS for sale.

flew Section,

Section 2. There is added to AS 23,15 a now section to read as follows:

(1) The division is authorized to license blind and severely handicapped
persons for the operation of vending facilities and machines on federal
property and.in. public buildings with the blind being given first priority
for such locations.

(2) The state, political subdivision thereof, and agencies of the state or
political subdivision thereof shall give priority to licensees in the
operation of vending facilities ana machines in a public building.
Revised Section 23.15.130 will be changed to read:

(1) There is created in the state treasury a revolving fund designated as
the "Vocational Rehabilitation Snail Business Enterprise Revolving
Fund:.

(2) Receipts from (The net proceeds from any vending machine operation iri
4 public building, other than such an operation managed by a licensee,
shall be made payable to the Small Business enterprise Revolving Fund.
"He?? proceeds" for purposes of this section, shall mean the gross amount
received less the costs of the operation, including a fair return to the
operator, which return shall not exceed a reasonable amount to be
determined by the Division,

(3) All money in the business enterprises revolving fund shall be expanded

only for equipment, services, and payments to licensees in the business

enterprises programs).



IT the program is discontinued the unobligated balance shall revert
to tho general fund of the state and when all obligations have been
met, the fund shall be abolished.

Now Section. See. 3. There is added 1.0 AS 23.15 a now section to read as
1

follows;

(1) The Division shall promulgate rules and regulations necessary to
implement this chapter.

(2) This chapter and miles promulgated thereunder shall not apply to any
franchise, concession, or contract v ovemir.n ope.V toions of a vending
facility in a public building if such franchise, concession, or
contract was In existence immediately prior to tfte effective date
of this act. At ti«w of completion or termination of such franchise,
concession or contract, it shall then fail under the purview oi this

act.



