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C O M M  I T T E E  R E P O R T

S E N A T E

Mr. President: Date __________________________

The Committee on FINANCE_______________  has had  SB 268____________

transferring the Alcoholic Beverage Control Bd. from Dept, of Revenue to Public 
under consideration. A majority of the members of the Committee Safety

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH AiTACHED AMENDMENT (S)

( ) recommends it BE REPLACED WITH CS FOR ________________  AND THAT

CS FOR _________________ DO PASS

( ) "and" recommends it BE REFERRED TO THE ________________________

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the M a j o r i t y report:

4/8/75

Members NOT concurring in the Majority report:

___________________________ recommend s :

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

recommend s :
Cha i man



C O M M I T T E E  R E P O R T

S E N A T E /
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The Committee on RULES

Mr. President:

has had SB 268

Date

transferring the Alcoholic Beverage Control Bd. from Dept, of Revenue to Public 
under considerat ion. A Majority of the members of the Committee Safety

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AM ENDMENT (S )

( ) recommends it BE REPLACED WITH CS FOR  _______________  AND THAT

( ) "and" recommends it BE REFERRED TO THE 

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the M a j o r i t y report

Members NOT concurring in the Major!ty report:

___________________________  recommends:

recommend s :

CS FOR DO PASS

r ecommen d s : \

\
recommend s :

r e c o m m e n d  s :

C h a  i rm a  n



4 / 1 / 7 5

Mr. President

The Comm i 11 ee on

C O M M I T T E E  R E P O R T

S E N A T E

F I N A N C E

Date

has had SB 268

transf e r r i n g  the Alcoholic Beverage Control Bd. from Dept, of Revenue to Public
under consideration. A Majority of the members of the Committee Safety

recommends it DO PASS 

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS FOR _____________

CS F O R _________________DO PASS

( ) "and" '•ecommends it BE REFERRED TO THE ___________

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION

( ) "other"

AND THAT

the Maj or i ty report:

’=± 11 / j c „  . . .

Members NOT concurring in the Majority report:

______________________  ___ recommends:

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

r e commends:
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C O M M I T T E E  R E P O R T

S E N A T E
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Mr. President

The Comm i t tee on JUDICIARY

Date

has had SB 268

AND THAT

[transferring the Alcoholic Beverage Control Bd. from Dept, of Retfenufis' to Public
under consideration. A Haj or ? ty of the members of the Committee Safety

) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED A M E N D M E N T (S )

( ) recommends it BE REPLACED WITH CS FOR _____________

CS F O R _________________DO PASS

( ) "and" recommends it BE REFERRED TO THE __________

COMM I TTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Ma j o r i t y report

_______________________________

-r--------------- ---------

curring in the M a j o r i t y report: 

recommends: \ 'jc/ 

recommends: 

recommend s : 

recommend s :

r ecommends :

^ 4 *
C h a i r rn a n
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BY THE RULES COMMITTEE BY
IN THE SENATE R E Q U E S T  OF THE GOVERNOR

SENATE BILL NO. 263 

IN THE LEGISLATURE  OF THE STATE OF ALASKA 

NI N T H  LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act transferring the Alcoholic Beverage Control

Board from the Department of Revenue to the Department 

of Public Safety; and provi d i n g  for an effective date."

BE IT ENACTED BY T H E  L E GI SLATURE OF THE STATE OF ALASKA: 

e Section 1. AS 0iL 0 5 - 0 1 0 ( a )  is amended to read:

(a) There is established an Alcoholic Beverage  Control Board 

within the Department of Public Safety [REVENUE] consist ing of five 

members app ointed for o verlapping three-year terms. The board is 

vested with the duties, powers, and r e s p o n s ibilities involved in the 

control of alcoholic beverages, including the p r o m u l g a t i o n  of rules 

and regulations and the hearing of appeals from the action of officers 

and employees charged with enforcing the alcoholic beverage control 

laws, rules, and regulations. The governor shall appoint the board 

subject to confirmation  by the legislature. No m e m b e r  of the board 

may hold any other state or federal office, either elective or a p p o i n­

tive. Two members of the board shall be a c t i v e l y  engaged in the 

alcoholic beverage industry, except that no m e m b e r  may be an officer, 

agent, or employee of a wholesale alcoholic beverag e enterprise. No 

three members of the board may be engaged in the same business, o c c u­

pation or profession. Three members c onstitute a q u orum for the 

conduct of business. The board shall meet at least once each year in 

each of the four ju dicial districts to study, recons i d e r  and modify

existing agency rules and regulations in the light of current local 

problems.

C 0 i V \ W U  H  u -  V-Cf I- -1- SB 268

Introduced: 3/13/715
Referred: Judiciary and

Finance
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# Sec. 2. AS 04.05.010 is amended by a d d i n g  a new sub sec t i o n  to read:

(c) The Department of Public S a fety shall p r o vide necessary

► to *
clerical and administr ative services for the board.

* Sec. 3. AS 04.10.450 is amended to read:

Sec. 04.10.450. D I S POSITION OP FUNDS. Money collected or due 

the state for licenses under the provisions of this title shall be 

deposited in [WITH THE DEPARTMENT OF REVE NUE AND COVERED INTO] the 

general fund.

a Sec. 4. AS 04.10.460 Is amende d to read:

Sec. 04.10.460. CONDITIONS OF REFUND. Money derived from the 

licenses Issued, except wholesale licenses w ithin organized boroughs 

and all classes of cities, shall be ref unded semi-annually to the 

boroughs and cities. If the officers of a b o rough or city fail to 

actively enforce its ordinances, the laws of the U nited States, the 

laws of the state, and the regulations r e l a t i n g  to the m a nufacture and 

sale of I n toxi cating liquors in the state, the commissi oner of p u b lic 

safety [REVENUE] m ay deny the refund and no further mo ney m a y  be paid 

to the local governments until the enforcement of the lav/s and r e g u l a­

tions is actively resumed.

K Sec. 5. AS 04.15.050 is amended to read:

Sec. 04.15.050. S E IZURE AND PALE OF SH IPMENTS TO UN LICENSED 

PERSONS. Any Intox i c a t i n g  liquor shipped into the state for sale 

other than to licensees is contraband and subject to con fiscation by 

the state and any i n t ox icating liquor seized shall be sold under the 

order of the board and the proceeds the reof deposited  in [WITH THE 

DEPARTME NT O F  REVEN UE A N D  COVERED INTO] the general fund. However, 

this section does not apply to sacramental wine, alcohol or liquor 

used for industrial, p h a r m ace utical or m e d ical purposes or other 

liquor used for f i l l i n g  the prescr i p t i o n  of a physician.

- 2 -
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S e c .  6 .  A S  4 J J . 2 5 . 0 2 0 ( 4 )  i s  r e p e a l e d .

* Sec. 7. This Act takes effect July 1, 1975*

SB 268

-3- C /—* ■ • n r • -1-—"

u m m »  1 i L L  \_Oi if



M a r c h  1 3 ,  1 9 7 5

The Honorable C hancy Croft 
P r e s i d e n t  of the Senate 
Alaska State L egislature 
Juneau, A l aska 99811

Dear Mr. President:

In accordance w i t h  AS 24.30.060(b) and the U n iform 
Rules of the A l a s k a  State Legislature, I a m  t r a n s­
mi t t i n g  a b i l l  w h i c h  transfers the A l c o h o l i c  Bever age 
Control  Board f r o m  the Depar t m e n t  o f  R e v e n u e  to the 
Depart m e n t  of P u b l i c  Safety a n d  the d u t i e s  of the 
Commis s i o n e r  of Revenue under the a l c o h o l i c  b e v e r a g e  
licensing p rov isions to the C o m m i s s i o n e r  of Public 
Safety.

Sincerely,

Jay S. H a m m o n d
Governor



ALASKA STATE LEGISLATURE

NI.NTII • ■ Legislature FI.RRT ■ ■ Session

SENATE B IL L ..........................  NO. ...2.68.

By TH£- -FULLS - -CCWATTTEE - B Y ...
r e g u j -m t  OF THE GOVERNOR

"An Act t r a n s f e r r i n g  the 
Alcoholic .leverage Control 
3oard from the Department of 
Revenue to the Department of 
Public S a f e t y ; and pro viding for 
an effective date."

;ran3ferrlnpr the Alcoholic 
ievernt'e •Control 7Vi.

\/-\ -j 7 r
Introduced in the Senate . . . . . .  .~i. 19.'.r .

HISTORY IN THE SENATE HISTORY IN THE H O U S E

19 7 r Read first lime and referred 19 Read first time and referred
I J to Committee on to Committee on

3 LR Judic.larv and
Finance

Reported back with Reported back with
Y / recommendation that /. .vY'

— — 7 1 ^.C:'__
recommendation that

Y 7
'J  ■ .1 r

s u -7 7 , •

y / t  Y  • *c .*V * f • t-'t.* Y''

Read second time and Read second time and

Read third time and Read third time and

PASS Effective Date PASS Effective Date

Yeas Yeas Yeas Yeas

Nays Nays Nays Nays
Absent Absent Absent Absent

Excused Excused Excused Excused

Reconsideration Reconsideration

PASS Effective Date PASS Effective Date

Yeas Yeas Yeas Yeas

Nays Nays Nays Nays
Absent Absent Absent Absent

Excused Excused Excused Excused

Reported correctly engrossed Reported correctly engrossed

Signed by President Signed by Speaker

Sent to House Returned to Senate

S E C R E T A R Y  O F  T H E  S E N A T E C H I E F  C L E R K  O F  T H E  H O U S E

H I S T O R Y  IN  T H E  S E N A T E

19 Received from House

Reported correctly enrolled

Sent to Governor

By Governor

Filed with Lt. Governor

Chapter No-

3 1 -001
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THE LEGISLATURE OP THE STATE OF ALASKA
F I S C A L  NOTE

I . REQUEST
Bill No. SB 26 8______________________________________ ______________________________
Title: T r an sferring ABC Board from Revenue to Public S a f e t y ___
Requested by: Senator Ray Date: 12/15/75 ~ ____
Return Date Requested: 1/1/76_________________  _ ___________________
Agency : Revenue_____________________ Program: A l c o ho lic Beverage Control

S e c o n d  S e s s i o n  -  N i n t h  Legislature

II. FISCAL DETAIL
Budget Request IJnit(s) Affected: Alcoholic Beverage Control

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
4oo COMMODITIES
500 EQUIPMENT600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
-0- -0- -0- -0- -0- -0-

B. FUNDING: (Thousands of dollars)

GENERAI, FUND -0- -0- -0- -0- -0- -0-

FEDERAL FUNDS
OTHER

C. POSITIONS: 

PERMANENT/TEMPORARY / / / / / /
MAN MONTHS (P./T.) / / / / / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

No extra expense is anticipa ted as only necessary clerical and 
admini strative services are provided by Public Safety. All routine 
clerical and administrative functions are supported by the ABC Staff. 
Public Safety would be required to support personnel actions, 
purchase requests, leave accrual, travel reimbursement and accounts 
payable for ABC staff of ten (10) and five (5) Board members.
Existin g Revenue support equivilent at 7% of an Acco u n t i n g  Clerk III 
w o r k l o a d .

IV. ATTACHMENTS

See attached narrative on advantages and disadvantages of transfer.

/  /
V. DATE: / y / > ; / - A  PREPARED BY: C

r
/ /

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

H/S 50



ADVANTAGES OF ABC TRANSFER TO PUBLIC SAFETY:

1. Public Safety currently provides most backgroun d investigation 
data on ABC license applicants, consisting of interviews, financial 
check, criminal record checks, and business involvement as required 
by AS 04. The transfer would eliminate problems with data considered 
to be confidential leaving Public Safety.

2. Public Safety currently performs many ABC investigations and 
premises inspections in remote areas where troopers are stationed.
The transfer should make these vital services more tolerable by 
the troopers.

3. ABC Investigators are given police commissions to enforce AS OH. 
The transfer should enhance ABC Investigator latitude in dealing 
with liquor problems, as violations other than liquor are often 
encountered simultaneously with liquor violations.

H . The ABC program is more compatible with Public Safety programs 
tha.i Revenue programs.

D I S A D V A N T A G E S :

The Statewide license issuing activity probably conflicts with the 
law enforcement objective of Public Safety. Separation of law 
enforcement efforts within a m u ni cipality will become much more 
difficult as ABC licensing and enforcement activity is usually 
within a municipality.

C O M M E N T S :

ABC would continue tc transmit license fee receipts to Revenue and 
be subject to the Revenue tax checks prior to app roving certain 
license transactions.



I n t r o d u c e d :  3 / 1 3 / 7 5
R e f e r r e d :  J u d i c i a r y  a n d

F i n a n c e

3Y T H E  R U L E S  C O M M I T T E E  DY
IN T H E  S E N A T E  R E Q U E S T  OF  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 268 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "A n  Act t r a n s f e r r i n g  the A l c o h o l i c  B e v e r a g e  C o n t r o l

H o a r d  f r o m  th e  D e p a r t m e n t  o f  R e v e n u e  to the D e p a r t m e n t  

o f  P u b l i c  S a f e t y ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A SK A :

* S e c t i o n  1. AS O'!. 05 • 0 1 0 ( a )  Ls a m e n d e d  to read:

(a) T h e r e  Is e s t a b l i s h e d  a n  A l c o h o l i c  B e v e r a g e  C o n t r o l  B o a r d  

w i t h i n  the D e p a r t m e n t  o f  P u b l i c  S a f e t y  [ R E V E N U E ]  c o n s i s t i n g  o f  five 

member;: a p p o i n t e d  f o r  o v e r l a p p i n g  t h r e e - y e a r  t e r m s .  T h e  b o a r d  Is 

v e s t e d  w i t h  the  d u t i e s ,  p o w e r s ,  a n d  respons:' ' l l t i c s  i n v o l v e d  in the 

c o n t r o l  o f  a l c o h o l i c  b e v e r a g e s ,  i n c l u d i n g  the p r o m u l g a t i o n  o f  r u l e s  

and r e g u l a t i o n s  a n d  the h e a r i n g  o f  a p p e a l s  f r o m  the a c t i o n  o f  o f f i c e r s  

a n d  e m p l o y e e s  c h a r g e d  w i t h  e n f o r c i n g  the a l c o h o l i c  b e v e r a g e  c o n t r o l  

laws, ru l e s ,  a n d  r e g u l a t i o n s .  T h e  g o v e r n o r  s h a l l  a p p o i n t  the b o a r d  

s u b j e c t  lo c o n f i r m a t i o n  by th e  l e g i s l a t u r e .  Mo m e m b e r  o f  the b o a r d  

m a y  h o l d  a n y  o t h e r  s t a t e  o r  f e d e r a l  o f f i c e ,  e i t h e r  e l e c t i v e  or a p p o i n­

tive. T w o  m e m b e r s  o f  the b o a r d  s h a l l  be a c t i v e l y  e n g a g e d  In the 

a l c o h o l i c  b e v e r a g e  i n d u s t r y ,  except, t h a t  no m e m b e r  m a y  be an o f f i c e r ,  

a g e n t ,  or e m p l o y e e  o f  a w h o l e s a l e  a l c o h o l i c  b e v e r a g e  e n t e r p r i s e .  Ho 

t h r e e  m e m b e r s  o f  the b o a r d  m a y  be e n g a g e d  in the s a m e  b u s i n e s s ,  o c c u­

p a t i o n  or p r o f e s s i o n .  T h r e e  m e m b e r s  c o n s t i t u t e  a q u o r u m  for  the 

c o n d u c t  o f  b u s i n e s s .  T h e  b o a r d  s h a l l  m e e t  at l e a s t  o n c e  e a c h  y e a r  In 

e a c h  o f  the f o u r  J u d i c i a l  d i s t r i c t s  Lo stu d y ,  r e c o n s i d e r  an d m o d i f y  

e x i s t i n g  a g e n c y  r u l e s  a n d  r e g u l a t i o n s  in the l i g h t  of c u r r e n t  l o c a l  

p r o b l e m s .

-1- SB 368



X eSec. 2. AS 0 4 . 0 5 . 0 1 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to r ead: 

(c) T h e  D e p a r t m e n t  of P u b l i c  S a f e t y  s h a l l  p r o v i d e  n e c e s s a r y  

c l e r i c a l  a n d  a d m i n i s t r a t i v e  s e r v i c e s  f o r  th e  b oa r d .

- Sec. 3* AS 0 4 . 1 0 . 4 5 0  is a m e n d e d  to r ead:

Sec. 0 4 . 1 0 . 4 5 0 .  D I S P O S I T I O N  O P  F U N D S .  M o n e y  c o l l e c t e d  or d u e  

t h e  s t a t e  f o r  l i c e n s e s  u n d e r  the p r o v i s i o n s  o f  t h i s  t i t l e  s h a l l  be 

d e p o s i t e d  i_n [ W I T H  T H E  D E P A R T M E N T  O F  R E V E N U E  A N D  C O V E R E D  I N T O ]  the 

g e n e r a l  fund.

K Sec. 4. AS 0 4 . 1 0 . 4 6 0  is a m e n d e d  to read:

Sec. 0 4 . 1 0 . 4 6 0 .  C O N D I T I O N S  OF  R E F U N D .  M o n e y  d e r i v e d  f r o m  the 

l i c e n s e s  i s s u e d ,  e x c e p t  w h o l e s a l e  l i c e n s e s  w i t h i n  o r g a n i s e d  b o r o u g h s  

a n d  a l l  c l a s s e s  o f  c i t i e s ,  s h a l l  be r e f u n d e d  s e m i - a n n u a l l y  to the 

b o r o u g h s  a n d  c i t ie s .  If the o f f i c e r s  o f  a b o r o u g h  or c i t y  f ai l  to 

a c t i v e l y  e n f o r c e  i t s  o r d i n a n c e s ,  the lav/s o f  th e  U n i t e d  S t a t e s ,  the 

J a w s  o f  the st a te ,  a n d  t h e r e g u l a t i o n s  r e l a t i n g  to t h e  m a n u f a c t u r e  a n d  

s a l e  o f  i n t o x i c a t i n g  l i q u o r s  in the state, th e  c o m m i s s i o n e r  o f  p u b l i c  

s a f e t y  [ R E V E N U E ]  m a y  d e n y  the r e f u n d  a n a  no f u r t h e r  m o n e y  m a y  be p a i d  

t o  th e  l o c a l  g o v e r n m e n t s  u n t i l  the e n f o r c e m e n t  o f  the l a w s  an d  r e g u l a­

t i o n s  is a c t i v e l y  r e s u m e d .

* Sec. 5. AS 0 4 . 1 5 . 0 5 0  is a m e n d e d  to r ead:

Sec. 0 4 . 1 5 . 0 5 0 .  S E I Z U R E  A N D  S A L E  O F  S H I P M E N T S  T O  U N L I C E N S E D  

P E R S O N S .  A n y  i n t o x i c a t i n g  l i q u o r  s h i p p e d  i n t o  th e  s t a t e  for sale 

o t h e r  t h a n  to l i c e n s e e s  is c o n t r a b a n d  an d  s u b j e c t  to c o n f i s c a t i o n  by 

the s t a t e  a n d  an y i n t o x i c a t i n g  l i q u o r  s e i s e d  s h a l l  be sol d  u n d e r  t h e  

o r d e r  o f  the b o a r d  a n d  th e  p r o c e e d s  t h e r e o f  d e p o s i t e d  in [ W I T H  T H E  

D E P A R T M E N T  O F  R E V E N U E  A N D  C O V E R E D  I N T O ]  th e  g e n e r a l  f und. H o w e v e r ,  

t h i s  s e c t i o n  d o e s  no t  a p p l y  to s a c r a m e n t a l  w i n e ,  a l c o h o l  o r  l i q u o r  

u s e d  f o r  I n d u s t r i a l ,  p h a r m a c e u t i c a l  or m e d i c a l  p u r p o s e s  or o t h e r  

l i q u o r  u s e d  f o r  f i l l i n g  the p r e s c r i p t i o n  o f  a p h y s i c i a n .

- 2 -
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s Sec. 6. AS M  .25.020(11) :) s r e p e a l e d .

* Sec. 7. T h i s  Ac t  t a k e s  e f f e c t  J u l y  1, 1975.
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5JATE 
* ‘ *of ALASKA

TO:
r

FROM:

James D. Fennel
Staff A ssistant
Senate Finance Committee

Tryg ve  R . Hefmafm, Director 
D ivision of Adm inistrative Serv ices 
Department of Public  Safety

DATE ' December 11, 1975

subject: F isc a l Note Alcohol Beverage
Control Board

In response to your request for updated information on Senate B i l l  268 p roposing 
the tran sfer of the ABC Board from the Department of Re’venue to the Department 
of Pub lic  Safety— I would have to say that the fisca l note submitted in A p ril of 
1975 is  s t i l l  correct to the extent that the operations of the ABC Board are s t i l l  
the same as they were at *hat time. I do not have access to the current ABC Board 
budget and, therefore, would suggest that our revised  cost would amount to 
their FY 77 budget request.

I would also lik e  to note at th is time for consideration by the committee, should th is 
item come up, that the Department of Pub.'ic Safety over the past several years has 
assumed severa l functions from other State departments and in each case the admin­
istra tive  support which has been transferred  to the department along with the opera­
tional budget has been inadequate. I f  serious consideration is  given to the proposal,
I  would also lik e  to d iscu ss the adm inistrative aspects of the program with Department 
of Revenue personnel and consider submission of a request for additional adminis­
trative  support to handle an expansion of our overall Department program such as 
th is .



First Session - Ninth Iioglslature

I. R E Q U E S T  
Bill no.
TitI k : T r a n s f e rr j up;

SB ?68

R e q  u c ::t: c 'J b y : S e n a t o r  Rav 
R e t u r n  D a t e  R e q u e s t e d  
A g e n c y :  R e v e n u e_______

ABC Board pr o m R e v e n u e  to Public Sa f e t y  
D a t e :  4/4/75

4 / 1 1 / 7 5
P r o g r a m :  A l c o h o l i c  B e v e r a g e  C o n t r o l

II. F I S C A L  D E T A I L  A, . . . n _ . .
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  A l c o h ol i c  B e v e r a g e  C o n t r ol

A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  75 F Y  7b FY 77 FY 78 ' FY -9 J  ILL.?']..
1 0 0 P E R S O N A L  SERVICES
2 0 0 T R A V E L i

3 0 0 C O N T R A C T U A L •

4 00 C O M M O D r  J.ES
i

5 0 0 E0UIPr:E.,T ;
Soo L A N D  t: S T R U C T U R E S
7 0 0 'ElANTS. C L A I M S .  ETC. l . _ i__ ....

T O T A L -0- -0- -0- -o- ! -0-

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E K S P A L  F U N D . . .  . - - 0 - .-Or....!._-.o- : j - o - ..
F E D E R A L  F U N D S
O T H E R ............................1 .  I

C. POSITION'S

P E R M A N E N T / T E M P O R A R Y / /  . 1 / J /  I L  -
M A N  M O N T H S  (P./f.) / /  . I / j .j ./ n r  j-__

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I II)

No e x t r a  e x p e n s e  is a n t i c i p a t e d  a s  o n l y  n e c e s s a r y  c l e r i c a l  and 
a d m i n i s t r a t i v e  s e r v i c es  are  p r o v i d e d  by P u b l i c  Safety. Al l  r o u t i n e  
c l e r i c a l  and a d m i n i s t r a t i v e  f u n c t i o n s  a r c s u p p o r t e d  by t h e  A B C  Staff. 
Pu b l i c  Safety w o u l d  be r e q u i r e d  to s u p p o r t  p e r s o n n e l  a c t i o n s , 
p u r c h a s e  req u e s ts ,  l eave a c cr u a l ,  t r a v e l  r e i m b u r s e m e n t  an d  a c c o u n t s  
p a y a b l e  for A B C  s taff o f  te: (10) and f i v e  (5) B oard membe r s .
E x i s t i n g  Reve n u e  s u p p o r t  e q u i v i l e n t  is e s t i m a t e d  at 1% o f  an 
A c c o u n t a n t  I 'workload.

IV. A T T A C H M E N T S

See a t t a c h e d  n a r r a t i v e  on a d v a n t a g e s  a n d  d i s a d v a n t a g e s  o f  tran s f e r .

V . D A T E : PREP A R E D  DY:

O r i g i n a l :  Leglr.lntivr F i n a n c e
cc: B u d g e t  and M a n  a nt

Prime Sponsor (First l.ogl.'il:itor Mamed)

Sena t o r  Ray, C h airman, S e n a t e  F i n a c n e  C o m m i t t e e  
C o m m i s s i o n e r  Burton, Pu bl i c  S a f e t y



A D V A N T A G E S 0!" A 3 C  TRANHt'KR TO P U B L I C S A F E T Y :

1. Public Safety cu rrently p r o vid es m o s t  b a c k g r o u n d  i n v e stigation  
data on A B C  license applicants, c o n s i s t i n g  of interviews, financial 
checks, c r i minal record checks, and b u s i n e s s  invol v e m e n t  as r e q u i r e d  
ly AS OH. The tran sfer woul d e l i m i n a t e  p r o b l e m s  w i t h  data consid ered 
to be c o n f i d e n t i a l  leaving Public Safety.

2. Public Safe ty curr ently p e r f o r m s  many A B C  i n v e s t i g a t i o n s _and 
premises inspections in r emote areas w h e r e  t r o opers are stationed.
The t r a n s f e r " s h o u l d  make t h e s e  vital s e r vices m o r e  t o l e r a b l e  by 
the t r o o p e r s .

3. ABC I n v esti gators are given p o l i c e  c o m m i s s i o n s  to e n for ce AS 0<!. 
The t r a n s f e r  should enhance ABC I n v e s t i g a t o r  l a t i t u d e  j.n dea ling 
with l iquor problems, as v i o l a t i o n s  o t h e r  than liquor are often 
e n c o u n t e r e d  s im iltaneously w i t h  l i q u o r  violations.

U . The ABC p r o g r a m  is more c o m p a t i b l e  w i t h  Public Safety pr ograms 
than R e v e n u e  programs.

D I S A D V A N T A G E S :

No d i s a d v a n t a g e s  of substance are k n o w n  to be assoc i a t e d  with the 
transfer. A B C  would conti n u e  to t r a n s m i t  license fee receipts 
to Revenue and be subject to the R e v e n u e  tax checks prior to 
a p p r o v i n g  certain license transactio ns.
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M a r c h  1 3 ,  1 9 7 5
S 6

The h o n o r a b l e  Chancy Croft 
P r e s i d e n t  of the Senate 
Al a s k a  State Legislature 
Juneau, A l a s k a  95G11

Dear Mr. President:

In a c c o r d a n c e  w i t h  AS 24.30.060(b) and the U n i f o r m  
Rules of the A l a s k a  State Legislature, I am t r a n s­
mi t t i n g  a bill w h i c h  transfers the A l c o h o l i c  Leve rage 
C o ntr ol H oard from the D e p a r t m e n t  of R e v e n u e  to the 
D e p a r t m e n t  of Fublic Safety and the d uties of the 
C o m m i s s i o n e r  cf R e venue under the a l c o h o l i c  b e v e r a g e  
licensing provis i o n s  to the C o m m i s s i o n e r  of P ublic 
Safety.

Sincerely,

J ay S. H a m mond
G overnor



BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE B IL L  HO. 268 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  F IR S T  SESSION 

A B IL L

Fo r  an  A ct e n t i t l e d :  "An Act t r a n s f e r r i n g  t h e  A l c o h o l i c  B e v e r a g e  C o n t r o l

B o a rd  fro m  t h e  D ep a r tm en t  o f  R e ve n u e  to  t h e  D epar tm en t  

o f  P u b l i c  S a f e t y ;  a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e .

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 0^1.05• 0 1 0 ( a ) i s  amended to  r e a d :

( a )  T h e re  i s  e s t a b l i s h e d  a n  A l c o h o l i c  B e v e r a g e  C o n t r o l  B o ard  

w i t h i n  t h e  D ep ar tm en t  o f  P u b l i c  S a f e t y  [REVENUE] c o n s i s t i n g  o f  f i v e  

members a p p o i n t e d  f o r  o v e r l a p p i n g  t h r e e - y e a r  t e r m s .  The b o a r d  i s  

v e s t e d  w i t h  t h e  d u t i e s ,  p o w e r s ,  and  r e s p o n s i b i l i t i e s  i n v o l v e d  i n  t h e  

c o n t r o l  o f  a l c o h o l i c  b e v e r a g e s ,  i n c l u d i n g  t h e  p r o m u l g a t i o n  o f  r u l e s  

and  r e g u l a t i o n s  a n d  t h e  h e a r i n g  o f  a p p e a l s  f ro m  t h e  a c t i o n  o f  o f f i c e r s  

and  e m p lo y e e s  c h a r g e d  w i t h  e n f o r c i n g  t h e  a l c o h o l i c  b e v e r a g e  c o n t r o l  

l a w s ,  r u l e s ,  and  r e g u l a t i o n s .  The g o v e r n o r  s h a l l  a p p o i n t  t h e  bo ard  

s u b j e c t  to  c o n f i r m a t i o n  by t h e  l e g i s l a t u r e .  No member o f  t h e  b o a rd  

may h o ld  a n y  o t h e r  s t a t e  o r  f e d e r a l  o f f i c e ,  e i t h e r  e l e c t i v e  o r  a p p o i n ­

t i v e .  Two members o f  t h e  bo ard  s h a l l  be  a c t i v e l y  e n g a g e d  i n  t h e  

a l c o h o l i c  b e v e r a g e  i n d u s t r y ,  e x c e p t  t h a t  no member may be a n  o f f i c e r ,  

a g e n t ,  o r  e m p lo ye e  o f  a  w h o l e s a l e  a l c o h o l i c  b e v e r a g e  e n t e r p r i s e .  No 

t h r e e  members o f  t h e  b o a rd  may be  e n g a g e d  i n  t h e  same b u s i n e s s ,  o c c u ­

p a t i o n  o r  p r o f e s s i o n .  T h ree  members c o n s t i t u t e  a  quorum f o r  t h e  

c o n d u c t  o f  b u s i n e s s .  The b o a rd  s h a l l  meet a t  l e a s t  o nce  e a c h  y e a r  i n  

e a c h  o f  t h e  f o u r  J u d i c i a l  d i s t r i c t s  l o  s t u d y ,  r e c o n s i d e r  a n d  m o d i f y  

e x i s t i n g  a g e n c y  r u l e s  an d  r e g u l a t i o n s  i n  t h e  l i g h t  o f  c u r r e n t  l o c a l  

p r o b l e m s .

I n t r o d u c e d :  3 / 1 3 / 7 5
R e f e r r e d :  J u d i c i a r y  a n d

F i n a n c e

- 1 -  S B  2 6 8



* Sec. 2. AS 0 4 . 0 5 . 0 1 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) T h e  D e p a r t m e n t  o f  Pu b l i c  S a f e t y  s h a l l  p r o v i d e  n e c e s s a r y  

c l e r i c a l  a n d  a d m i n i s t r a t i v e  s e r v i c e s  for the board.

* Sec. 3. AS 0 4 . 1 0 . 4 5 0  is a m e n d e d  to read:

Sec. 0 4 . 1 0 . 4 5 0 .  D I S P O S I T I O N  O P  FUNDS. M o n e y  c o l l e c t e d  or due 

the s t a t e  for l i c e n s e s  u n d e r  the p r o v i s i o n s  of tills t i t l e  s h a l l  be 

d e p o s i t e d  in [ W IT H  T H E  D E P A R T M E N T  O P  R E V E N U E  A N D  C O V E R E D  I N T O ]  the 

g e n e r a l  fund.

* Sec. 4. AS 0 4 . 1 0 . 4 6 0  Is a m e n d e d  to read:

Sec. 0 4 . 1 0 . 4 6 0 .  C O N D I T I O N S  O P  REFU N D .  M o n e y  d e r i v e d  f r o m  the 

l i c e n s e s  issue d ,  e x c e p t  w h o l e s a l e  l i c e n s e s  w i t h i n  o r g a n i s e d  b o r o u g h s  

a n d  al l c l a s s e s  o f  c i t i es ,  s h a l l  be r e f u n d e d  s e m i - a n n u a l l y  to the 

b o r o u g h s  and citi e s .  If the o f f i c e r s  of a b o r o u g h  or c i t y  f a i l  to 

a c t i v e l y  e n f o r c e  its o r d i n a n c e s ,  the l aws o f  the U n i t e d  S t a t e s ,  the 

l a w s  of the state, a n d  the r e g u l a t i o n s  r e l a t i n g  to the m a n u f a c t u r e  and  

s a l e  o f  i n t o x i c a t i n g  l i q u o r s  in th e  state, the c o m m i s s i o n e r  o f  p u blic 

s a f e t y  [R E V E N U E ]  m a y  d e n y  the r e f u n d  an d  no f u r t h e r  m o n e y  m a y  be paid 

to the l o c a l  g o v e r n m e n t s  u n t i l  the e n f o r c e m e n t  of the law s a n d  r e g u l a­

tions is a c t i v e l y  r e su m e d .

s Sec. 5 . AS 0 4 . 1 5 . 0 5 0  is a m e n d e d  to read:

Sec. 0 4 . 1 5 . 0 5 0 .  S E I Z U R E  A N D  S A L E  OF  S H I P M E N T S  T O  U N L I C E N S E D  

P E R S ON S .  A n y  i n t o x i c a t i n g  l i q u o r  s h i p p e d  int o  the s tate for sale 

o t h e r  t h a n  to l i c e n s e e s  is c o n t r a b a n d  an d  s u b j e c t  t o  c o n f i s c a t i o n  by 

the s t a t e  a n d  any i n t o x i c a t i n g  l i q u o r  s e i z e d  s ha l l  be sol d  u n d e r  the 

o r d e r  o f  the b o a r d  a n d  th e  p r o c e e d s  t h e r e o f  d e p o s i t e d  iri [ W I T H  T H E  

D E P A R T M E N T  O P  R E V E N U E  A N D  C O V E R E D  I N T O ]  the g e n e r a l  fund. H o w e v e r ,  

t his s e c t i o n  d o e s  not a p p l y  to s a c r a m e n t a l  wine, a l c o h o l  or l i q u o r  

u s e d  f o r  i n d u s t r i a l ,  p h a r m a c e u t i c a l  or m e d i c a l  p u r p o s e s  or o t h e r  

l i q u o r  u s e d  f o r  f i l l i n g  the p r e s c r i p t i o n  of a p h y s i c i a n .

-2-
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* Sec. 6. AS 4 1 » . 2 5 . 0 2 0 O )  is r e p e a l e d .

* Sec. 7. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1975.
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I n t r o d u c e d :  3 / 1 3 / 7 5
R e f e r r e d :  J u d i c i a r y  a n d

F i n a n c e

BY T H E  R U L E S  C O M M I T T E E  BY
IN T H E  S E N A T E  R E Q U E S T  OF T H E  G O V E R N O R

S E N A T E  B I L L  NO. 268 

IN  T H E  L E G I S L A T U R E  O F  THE  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act  e n t i t l e d :  "An Act t r a n s f e r r i n g  the A l c o h o l i c  B e v e r a g e  C o n t r o l

B o a r d  f r o m  the D e p a r t m e n t  of R e v e n u e  to the D e p a r t m e n t  

of Public Safe t y ;  a n d  p r o v i d i n g  for an e f f e c t i v e  d at e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 0 A . 0 5 .010(a) is a m e n d e d  to read:

(a) T h e r e  is e s t a b l i s h e d  an A l c o h o l i c  B e v e r a g e  C o n t r o l  B o a r d  

w i t h i n  the D e p a r t m e n t  of Pu bl i c  S a f e t y  [R E V E N U E ]  c o n s i s t i n g  of five 

m e m b e r s  a p p o i n t e d  f o r  o v e r l a p p i n g  t h r e e - y e a r  terms. The b o a r d  is 

v e s t e d  w i t h  the d u t i e s ,  p o w e r s ,  and r e s p o n s i b i l i t i e s  i n v o l v e d  in the 

c o n t r o l  o f  a l c o h o l i c  b e v e r a g e s ,  I n c l u d i n g  the p r o m u l g a t i o n  of r u l e s  

a n d  r e g u l a t i o n s  and the h e a r i n g  o f  a p p e a l s  f r o m  the a c t i o n  of o f f i c e r s  

and e m p l o y e e s  c h a r g e d  w i t h  e n f o r c i n g  the a l c o h o l i c  b e v e r a g e  c o n t r o l  

laws, ru l e s , an d  r e g u l a t i o n s .  Th e  g o v e r n o r  s hall a p p o i n t  the b o a r d  

s u b j e c t  to c o n f i r m a t i o n  by the l e g i s l a t u r e .  No m e m b e r  o f  the b o a r d  

m a y  h o l d  a n y  o t h e r  s t a t e  o r  fede r a l  offi c e ,  e i t h e r  e l e c t i v e  or a p p o i n­

tive. T w o  m e m b e r s  o f  the b o a r d  s hall be a c t i v e l y  e n g a g e d  in the 

a l c o h o l i c  b e v e r a g e  i n d u s t r y ,  e x c e p t  that no m e m b e r  may be a n  o f f i c e r ,  

ag e n t ,  or e m p l o y e e  o f  a w h o l e s a l e  a l c o h o l i c  b e v e r a g e  e n t e r p r i s e .  No 

t h r e e  m e m b e r s  of the b o a r d  m a y  be e n g a g e d  in the same b u s i n e s s ,  o c c u­

p a t i o n  or p r o f e s s i o n .  T h r e e  m e m b e r s  c o n s t i t u t e  a q u o r u m  f o r  th e  

c o n d u c t  o f  b u s i n e s s .  Th e  b o a r d  shall m eet at l e a s t  once  e a c h  y e a r  in 

e a c h  o f  the f o u r  j u d i c i a l  d i s t r i c t s  to study, r e c o n s i d e r  a n d  m o d i f y  

e x i s t i n g  a g e n c y  r u l e s  an d  r e g u l a t i o n s  in t h e  light of c u r r e n t  l ocal 

p r o b l e m s .
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s Sec, 2. AS 0 4 . 0 5 . 0 1 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) T h e  D e p a r t m e n t  of Pu b l i c  S a f e t y  s h a l l  p r o v i d e  n e c e s s a r y  

c l e r i c a l  an d  a d m i n i s t r a t i v e  s e r v i c e s  for th e  board.

* Sec. 3. AS 0 4 . 1 0 . 4 5 0  is a m e n d e d  to read:

Sec. 04.10. *450 . D I S P O S I T I O N  OF FUNDS. H o n e y  c o l l e c t e d  cr due 

t h e  s t a t e  for l i c e n s e s  u n d e r  the p r o v i s i o n s  of this t i t l e  s h a l l  be 

d e p o s i t e d  in [ W I T H  T H E  D E P A R T M E N T  OF R E V E N U E  A M D  C O V E R E D  I NTO] the 

g e n e r a l  f u n d .

* Sec. 4. AS 0 4 . 1 0 . 4 6 0  is a m e n d e d  to read:

Sec. 0 4 . 10 . 4 6 0 .  C O N D I T I O N S  O F  REFUND. M o n e y  d e r i v e d  f r o m  the 

l i c e n s e s  issued, e x c e p t  w h o l e s a l e  l i c e n s e s  w i t h i n  o r g a n i z e d  b o r o u g h s  

a n d  a l l  c l a s s e s  o f  citi es ,  s h a l l be r e f u n d e d  s e m i - a n n u a l l y  to the 

b o r o u g h s  a n d  citi es .  If the o f f i c e r s  of a b o r o u g h  or city fail to 

a c t i v e l y  e n f o r c e  its o r d i n a n c e s ,  the laws o f  the U n i t e d  States, the 

l aws o f  the state, a n d  the r e g u l a t i o n s  r e l a t i n g  to the m a n u f a c t u r e  and 

s ale of i n t o x i c a t i n g  l i q u o r s  in t h e  state, the c o m m i s s i o n e r  of p u b l l c  

s a f e t y  [ R E V E N U E ]  m a y  d e n y  the r e f u n d  an d  no f u r t h e r  m o n e y  ma y  be paid 

to the l o c a l  g o v e r n m e n t s  u n t i l  the e n f o r c e m e n t  of the laws and r e g u l a­

tio n s  is a c t i v e l y  resumed.

* Sec. 5• AS 0 4 . 1 5 . 0 5 0  Is a m e n d e d  to read:

Sec. 0 4 . 1 5 . 0 5 0 .  S E I Z U R E  A N D  S A L E  O F  S H I P M E N T S  T O  U N L I C E N S E D  

P E R S O N S .  A n y  I n t o x i c a t i n g  l i q u o r  s h i p p e d  int o  the state for sale 

o t h e r  t h a n  to l i c e n s e e s  is c o n t r a b a n d  and s u b j e c t  to c o n f i s c a t i o n  by 

the s t a t e  a n d  an y  I n t o x i c a t i n g  l i q u o r  s e i z e d  s hall be sold u n d e r  the 

o r d e r  o f  the b o a r d  a n d  the p r o c e e d s  t h e r e o f  d e p o s i t e d  in [WITH T H E 

D E P A R T M E N T  O F  R E V E N U E  A N D  C O V E R E D  I NTO] the g e n e r a l  fund. H o w e v e r ,  

thi s s e c t i o n  d o e s  not a p p l y  to s a c r a m e n t a l  wine, a l c o h o l  or l i q u o r  

u s e d  fo r  i n d u s t r i a l ,  p h a r m a c e u t i c a l  or m e d i c a l  p u r p o s e s  or o t h e r  

l i q u o r  u s e d  for f i l l i n g  the p r e s c r i p t i o n  of a p h y si c i a n .
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* Sec. 6. AS A A . 2 5 .020 (A) is r e p e a l e d .

# Sec. 7. T h i s  Act t a ke s  e f f e c t  J u l y  1, 1975.
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I n t r o d u c e d :  3 / 1 3 / 7 5
R e f e r r e d :  J u d i c i a r y  a n d

F i n a n c e

BY T H E  R U L E S  C O M M I T T E E  BY
IN T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 268 

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

Fo r  an Act e n t i t l e d :  "An Act t r a n s f e r r i n g  the A l c o h o l i c  B e v e r a g e  C o n t r o l

B o a r d  f r o m  the D e p a r t m e n t  o f  R e v e n u e  to the D e p a r t m e n t  

of Pubiic S a f e t y;  and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 0 ^ . 0 5 . 0 1 0 ( 3 )  is a m e n d e d  to read:

(a) T h e r e  is e s t a b l i s h e d  an A l c o h o l i c  B e v e r a g e  C o n t r o l  B o a r d  

w i t h i n  the D e p a r t m e n t  of P u b l i c  S a f e t y  [ R E V E N U E ]  c o n s i s t i n g  c f  f ive 

m e m b e r s  a p p o i n t e d  f o r o v e r l a p p i n g  t h r e e - y e a r  terms. T h e  b o a r d  is 

v e s t e d  w i t h  the d u t i e s , p o w e r s ,  and r e s p o n s i b i l i t i e s  i n v o l v e d  in the 

c o n t r o l  of a l c o h o l i c  b e v e r a g e s ,  i n c l u d i n g  the p r o m u l g a t i o n  o f  r u l e s  

a n d  r e g u l a t i o n s  a n d  the h e a r i n g  o f  a p p e a l s  f r o m  the a c t i o n  o f  o f f i c e r s  

an d  e m p l o y e e s  c h a r g e d  w i t h  e n f o r c i n g  the a l c o h o l i c  b e v e r a g e  c o n t r o l  

laws, ru l e s , and r e g u l a t i o n s .  T h e  g o v e r n o r  s h a ll  a p p o i n t  the b o a r d  

s u b j e c t  to c o n f i r m a t i o n  by the l e g i s l a t u r e .  No m e m b e r  of  the b o a r d  

m a y  ho l d  a n y  o t h e r  s ta t e  or f e d er a l  offi c e ,  e i t h e r  e l e c t i v e  or a p p o i n­

tive. Two  m e m b e r s  of the b o a r d  s hall be a c t i v e l y  e n g a g e d  in the 

a l c o h o l i c  b e v e r a g e  i n d u s t r y ,  e x c e p t  that no m e m b e r  ma y  be an o f f i c e”, 

agent, or e m p l o y e e  of a w h o l e s a l e  a l c o h o l i c  b e v e r a g e  e n t e r p r i s e .  No 

t h r e e  m e m b e r s  of the b o a r d  m a y  be e n g a g e d  I n  the same b u s i n e s s ,  o c c u­

p a t i o n  or p r o f e s s i o n .  T h r e e  m e m b e r s  c o n s t i t u t e  a q u o r u m  for the 

c o n d u c t  o f  b u s i n e s s .  T h e  b o a r d  s h a l l  m e e t  at least o n c e  e a c h  y e a r  in 

e a c h  o f  the four  j u d i c i a l  d i s t r i c t s  to study, r e c o n s i d e r  a n d  m o d i f y  

e x i s t i n g  a g e n c y  r u l e s  and. r e g u l a t i o n s  in the l i g h t of c u r r e n t  l o c a l  

p r o b l e m s .
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s Sec. 2. AS 0 4 . 0 5 . 0 1 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read: 

(c) T h e  D e p a r t m e n t  of Pu b l i c  S a f e t y  s h a l l  p r o v i d e  n e c e s s a r y  

c l e r i c a l  a n d  a d m i n i s t r a t i v e  s e r v i c e s  f o r the board.

* Sec. 3. AS 0 4 . 1 0 . 4 5 0  is a m e n d e d  to read:

Sec. 0 4 . 1 0 . 4 5 0 .  D I S P O S I T I O N  O F  FUNDS. M o n e y  c o l l e c t e d  or du e  

the s t a t e  f o r  l i c e n s e s  u n d e r  the p r o v i s i o n s  of t h i s  t i t l e  s hall be 

d e p o s i t e d  in [ W I T H  T H E  D E P A R T M E N T  O F  R E V E N U E  A N D  C O V E R E D  I N T O ]  the 

g e n e r a l  fund. 

s Sec. 4. AS 0 4 . 1 0 . 4 6 0  is a m e n d e d  to read:

Sec. 0 4 . 10 . 4 6 0 .  C O N D I T I O N S  O F  R E F U N L .  M o n e y  d e r i v e d  f r o m  the

l i c e n s e s  issued, e x c e p t  w h o l e s a l e  l i c e n s e s  w i t h i n  o r g a n i z e d  b o r o u g h s  

an d  a l l  c l a s s e s  of c i t ie s ,  s h a l l  be r e f u n d e d  s e m i - a n n u a l l y  to the 

b o r o u g h s  and cities. If the o f f i c e r s  o f  a b o r o u g h  or c i t y  fail to

a c t i v e l y  e n f o r c e  its o r d i n a n c e s ,  the l aws o f  the U n i t e d  S t a t e s ,  th e

law s o f  the state, a n d  the r e g u l a t i o n s  r e l a t i n g  to the m a n u f a c t u r e  an d  

s a l e  o f  i n t o x i c a t i n g  l i q u o r s  in the state, t h e  c o m m i s s i o n e r  o f  p u b l i c 

s a f e t y  [ R E V E N U E ]  m a y  d e n y  the r e f u n d  and no f u r t h e r  m o n e y  may be pa i d  

to the l ocal g o v e r n m e n t s  u n t i l  the e n f o r c e m e n t  o f  t h e  l a w s  a n d  r e g u l a­

ti o n s  is a c t i v e l y  r e s u m e d.

* Sec. 5. AS 0 4 . 1 5 . 0 5 0  is a m e n d e d  to read:

Sec. 0 4 . 1 5 . 0 5 0 .  S E I Z U R E  A N D  S A L E  O F  S H I P M E N T S  T O  U N L I C E N S E D  

PE R SONS. A n y  i n t o x i c a t i n g  l i q u o r  s h i p p e d  i n t o  the s t a t e  for sale 

o t h e r  t h a n  to l i c e n s e e s  is c o n t r a b a n d  and s u b j e c t  t o  c o n f i s c a t i o n  by 

the s t a t e  a n d  an y  i n t o x i c a t i n g  l i q u o r  s e i z e d  s h a l l  be sol d u n d e r  the 

oi'der of the b o a r d  a n d  t he  p r o c e e d s  t h e r e o f  d e p o s i t e d  3ji [ W I T H  T H E  

D E P A R T M E N T  O F  R E V E N U E  A N D  C O V E R E D  I N T O ]  the g e n e r a l  fund. H o w e v e r ,  

thi s s e c t i o n  d o e s  not a p p l y  to s a c r a m e n t a l  w ine, a l c o h o l  o r  l i q u o r  

u s e d  f o r  i n d u s t r i a l ,  p h a r m a c e u t i c a l  or m e d i c a l  p u r p o s e s  or o t h e r  

l i q u o r  u s e d  fo r  f i l l i n g  the p r e s c r i p t i o n  o f  a p h y s i c i a n .
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* Sec. 6.

* Sec. 7- T h i s  Act t a k e s  e f f e c t  Ju l y  1, 1975.

AS 4 4 . 2 5 . 0 2 0 ( 4 )  is r e p e a l e d .
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C O M M  I T T E E  R E P O R T

'Vi/7:.
S E N A T E

/ / . "7 / "'J {"*
Mr. President: Date___________________________

The Committee o n ________________________ has had _____________________________
injr. the Alcoholic Beverage Co it roi i?o from Dept, of Revenue to Pub! 
under consideration. A Major i ty of the members of the Committee

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS F O R  AND THAT

CS F O R _________________DO PASS

( ) "and" recommends it BE REFERRED TO THE ________________________

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Major? t y report:

Members NOT concurring in the Majority report:

___________________________ recommend s :

___________________________  recommends:

___________________________  recommends:

_________________  recommends:
r ecommends :



The Legis l a t u r e  of the State of A laska 
F I S C A L  NO TE

First Session - Ninth L egislature

SB 268

R E Q U E S T  
Bill No.
Tit l o  : T r a n s f e r  AB C Board from Revenue  to Pub l i c  Snfpt-y________________

R e q u e s t e d  by: R ules C o m mitt e e /  G o v e r n o r  _________ Date: y n _ 7 s

R e t u r n  Date R e q u e s t e d :_
Agency: P u b l ic  Saf e t y______ _ P r o g r a m : Regs. of Business & P r o fessions

II. F I S C A L  D E T A I L
Bu d g e t  Reouest Unit(s) Affected: A l c o h o l i c  B e v er a g e  C o n t rol Board

A. E X P E N D I T U R E S :  (Thousands of dollars")

O B J E C T FY 75 FY 76 FY 77 FY 78 FY 79 JLL."'! ...100 P E R S O N A L  S E R V I C E S Ifl/, 5 ...187..3 . 19 6,-7 AGGr-5 2.16,8.... 2.27,7...200 T R A V E L 3? - 2 . 16.9 _ 38.8 40.7 42.8 h_A5,0 ..300 C O N T R A C T U A L 7 5  p . _____/., c , ,1 . ■ >! 4 _ 5A..JL.. 56.7 .19o .  .00 C O M M O D I T I E S ? . n - 7.1 ■ . 2,2 2.3 .1Li .... __ 2, 6 ...500 E Q U I P M E N T
'

coo LAND & S T R U C T U R E S
700 GRANTS, CLAIMS, ETC. ...... r

A

T O T A L
255.1 275.2 289.0 304,5 .

j |

__ILSj.7 .334,8

B. FUNDING: (Thousands of dollars)

G E N E R A L  FUND 255.1 77,5,?-- 289.0- - 304.5 . _UJLJ _314.8..
F E D E R A L  F U N D S
O THER

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y in / 10 / 10,/ _ 10 / J.O ./ .
MAN M O N T H S  (P./T.) i?n/ 120 /  . .1.20/ . L2Q /  _ i ?n / ... !l2£) -L—  .

III. A N A L Y S I S  (See F iscal Note P r e p a r a t i o n  Instructions, Sect ion III)

SB 268 tr an s f e r s  the A l c o h o l i c  B e v erage Control Board from R e v e n ue  to the 
D e p a r t m e n t  of Public Safety.

Tliis c o v e r s  t heir budget as sub m i t t e d and approved.

I V .  ATTACHMEN TS

V . DATE : A p r i l  4 , 1935-

Original: Le gisl a t i v e  Finance
cc: Budget and Management

Prime S p onsor (First. L e g i s l a t o r  Named)



The L egislatu re of t h e  State of A l a s k a  
FI S C A L  N O T E

First Session - Ninth Legislature

I . R E Q U E S T
B i l l  MO. SB 268
T i t l e  : T r a n sfer ABC Board from Reven u e  to P u h U r  Snfprv________________

R e q u e s t e d  b y :  R ules Comm i t t e e / G o v e r n o r  _________ Date: ->_ n _ 7q
R e t u r n  Date Requested:
A g e n c y  : P u b l ic S a f e t y _______________ P r o g r a m : Rees, of Business & P r n fPsqinnQ

II. F I S C A L  D E T A I L
B u d g e t  R e ques t Unit(s) Affected: A l c o h o l i c  B e v e r a g e C o n t rol Board

A. E X P E N D I T U R E S : (Thousands of dollars)

O B J E C T FY 75 FY 76 FY 77 FY 78 f y  79 JiXi’1' _
100 P E R S O N A L  S E R V I C E S ,,.187.3..- -196,-7- 3©&^5 - _21.6,8 2.27,7...
200 T R A V E L 32.2... 16.9 . 38.8 60.7 62,8 . A5,0__
300 C O N T R A C T U A L 35, 0. -A 8,.9 -__§l-r-4--- _ 56.0 56.7 ..59-5__
'100 C O M M O D I T I E S ? n ? 1 2.2 2.3 .. 2.6....
500 E Q U I P M E N T 1-6 U-0—
600 L A N D  & S T R U C T U R E S
700 GRANTS, CLAIMS, ETC.

T O T A L
255.1 275.2 289.0 306.5 3UL.7 ,336.8 ...

B. FUNDING: (Thousands of dollars)

G E N E R A L  FUND 255 . 1 .?. 7-5-2 . -289 .-0  - 306.5 _318j 7 .3316. S..
F E D E R A L  F U N D S
OTHER ____

C . P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y
10 /

10 / 10 / i n / . _ .in. /  j j.o /,
M A N  M O N T H S  ( P . / T . ) i ? n / 120 / J.2Q/ ..L20 J  _ . 120 /  1120 L ., .

III. A N A L Y S I S  (See Fiscal Note P r e p a r a t i o n  Instructions, S e c tion III)

SB 268 t r a n s f e r s  th e  A l c o h o l i c  B e v e r a g e  C o n tro l  Board from Revenue  to  t h e  
D epartm ent o f  P u b l i c  S a f e t y .

' l l i i s  c o v e r s  t h e i r  b u d g e t  a s  s u b m it t e d  and  a p p r o v e d .

IV. A T T A C H M E N T S

Ori ginal: Le gisl a t i v e  Finance
cc: Budget and Management

Prime S p o nsor (Firs L e g i s l a t o r  Named)



The L egisl a t u r e  of the State of A l a s k a  
F I S C A L  NOTE

First Session - Ninth Le gislature

I . R E Q U E S T
Bill NO. SB 268 ___________________________________________________________ ______
T i t l e  : T r a n s f e r  AB C  Board from R e v e nu e  to PuliUr Snfpt-v_____________________________________

R e q u e s t e d  b y ;  R ules C o m m i t t e e /  G o v e r n o r Date : y i  ̂ -75__________ _____
R e t u r n  Date R e q u e s t e d : ___________________________________________________________ __
A g e n c y  : P u b l i c  Safety _P r o g r a m : Rens. of B u s iness F, P r n f ^ ^ n n g

II. F I S C A L  D E T A I L
B udget Request Unit(s) Affected: A l c o h o l i c  B e v e r a g e  C o n trol Board

A. E X P E N D I T U R E S : (Thousands of dollars)

OB J E C T FY 75 FY 76 FY 77 FY 713 FY 79 i x i ’o
100 P E R S O N A L  S E R VICES . .l-pwV, 3 187, 7 ^06 5 216.8 127..7
200 T R A V E L 32.2 36.9 ... 38.8 A0. 7 42.8 L  4J5,0
300 C O N T R A C T U A L , n /, g 9 51 A 54.0 56.7 .5.9 ̂ 5
boo C O M M O D I T I E S o n - . 2.L- .. 2,2 2.3 . 2.4 2.6500 E Q U I P M E N T i./, 1 ,0

CT
\

O O L A N D & S T R U C T U R E S
700 G R A N T S , CLAIMS, ETC.

T O T A L j
255.1 275.2 289.0 304.5 318.7 I.334.8 ...

B. FUNDING: (Thousands of dollars)

G E N E R A L  F U N D 2.55.1 J 2X 2 L_2fi.9,r) 304.5 -3X8.2,..._33.4.8 .
F I D E R A L  FUNDS
OTHER

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y l n ' 10 / __________llQ_/._ _ _l q /_. _L0_/  . .~1Q.~/
MAN M O N T H S  (P./T.) 120/ . 120 / 120/ ... 1.20 / 1X0.. L . . . 120 2L_ _

III. A N A L Y S I S  (See Fiscal Note P r e p a r a t i o n  Instructions, Sect ion III.

SB 208 tra n s f er s  the A l c o h o l i c  R ev e r a g e  Control Board from R e v e n ue  to the 
D e p a r tm e n t  o f  Public Safety.

This cov e r s  their budget as submitted and approved.

IV. A T T A C H M E N T S

V . DATE : April Ay 1975  P R E PARED BY . . Vona.I— HalJL

Original: L egislative Finance 
cc: Budget and Management



, f t B n d g e t  S u L z n i o e i o n # A  3  C  o * #

iEY_, 76

iBUDGET R E Q U E S T  UNIT _

J1RUCODE 0^ S 3 - 9 - 0 5 - 0 0 - 0 0
A l c o h o l i c  B e v e r a g e  C o n t r o l  Board

.CATEGORY; P ublic P r o t e c t i o n

P R O G R A M :  R e g u l a t i o n  of B u s iness and P r o f e s s i o n s

G U B - P R O G R A M '  A l c o h o l i c  Bevera ge C o ntrol  Board 

(ELEMENT; 1 __

lA G E N C Y l.

,SUB-ELEMENT:, 

Re venue D i v i s i o n - A l c o h o l i c  B e v e r a g e  C o n t r o l  Board 

.Name and Position of Program Manager: P hi lip A. Wall, A c t i n g  D i r e c t o r ____________ Phone: 277-86 38_________

.Naiuejnd.Position of Agency Contact: 

.DATE: ,_1 0 ~ 2 8 ~ 7Lf______________

(Signature of Agency Head)

REVISED

02-1000



iBUDGET REQUEST UNIT  ALCOHOLIC BEVERAGE CONTROL BOARD________________________________________ _ _ _________________ /

JBRU.CQDE_________0 4 - 5 3 - 9 - 0 5 - 0 0 - 0 0 ________________________________________________________i_________________________________________

.CATEGORY; PU B L IC  PROTECTION_____________________________________________________________________ ‘

PR O G RA M : REGULATION OF B U S I NE S S  AND P R O F E SSIO N S _____________________________________________
*

,<?TIR-PROr.RAM; ALCOHOLIC BEVERAGE CONTROL_____________.___________________________________________

E L E M E N T :___________________________________________________________________________________________________________

■S U B -E L EMENT:__________________________________________________________________________________________________

lAGENCYj.__________ REVENUE_________________________________________DIVISION: ABC BOARD___________________________________

.Name and Position o f  Program M anager: P H I L I P  A .  WALL, A C T IN G  DIRECTOR_____________ Phone:__ 2 7 7 - 8 6 3 8 ____________

N ame and Position o f  A gency  C o n tac t :  JE R R Y  C Q U Z IN , F I S C A L  O F F IC E R  P hone: 4 6 5 - 2 3 3 5 ___________

i R: O c t o b e r  2 1 ,  1 9 7 4 ________ ______________ 1 ;___________

(Signature of Agency Head)

BUDGET SUBMISSION

R E V I S E D



f %  1 Definition Stnt e r a e n t

STATUTORY BASIS:

T i t l e  4

DEFINITION & GOALS:
The A l c o h o l i c  Bever age C o n t r o l  Board is v e s t e d  w i t h  the duties, powers, and r e s p o n s i b i l i t i e s  
i n c l u d e d  in the control^ of a l c o h o l i c  beverages-, i n c l u d i n g  the p r o m u l g a t i o n  of rules and r e g u l a t i o n s  
and the h e a r i n g  of a p p eal s f r o m  a c t i o n  of em ployers c h a r g e d  w i t h  e n f o r c i n g  A l c o h o l i c  Beverage 
C o n t r o l  laws, r ules and regula t i o n s .  The D i r e c t o r  and the five m e m b e r s  of the A B C  Board are 
a p p o i n t e d  by the G o v e r n o r  s u bject to l e g i s l a t i v e  confi rmation. The D i r e c t o r  serves as E x e c u t i v e  
O f f i c e r  of the Bo ard a n d  is c h a r g e d  w i t h  the e n f o r c e m e n t  of rules a n d  r e g u l a t i o n s  of the B oard 
and w i t h  the i s s uance of all l i c enses  p r o v i d e d  for in T i t l e  4. ,

The staff  cons ists of the Director , Secretary, Recor ds and L i c e n s i n g  Supervisor, D o c u m e n t s  
P r o c e s s i n g  C l e r k  III, D o c u m e n t s  P r o c e s s i n g  Cle rk II, and five A B C  I n v e s tigato rs. One of these 
I n v e s t i g a t o r s  is on duty at Fairbanks. The r e m a i n d e r  of the Staff is l o c ated at 509 W. 3rd A v e n u e  
in A n c h o r a g e .  *

SPECIFIC OBJECTIVES:
I m p r o v e  m u n i c i p a l  law e n f o r c e m e n t  of l iquor  laws.

R e d u c e  the incid e n c e  of l i q u o r  b e i n g  served i n t o x i c a t e d  p e r s o n s  and m i n o r s  by 20%.

I m p r o v e  l i c e n s e e  p o l i c i n g  of t h e i r  o w n  estab lishments.

I m p r o v e  the L i q u o r  L i c e n s i n g  p r ocess and systems. R educe  L i c e n s i n g  delays by 30%.

P r o v i d e  b e t t e r  i n f o r m a t i o n  a n d  s e r v i c e  for those i n t e r e s t e d  in l i c e n s i n g  matters.

BRU.
A l c o h o l i c  B e v e r a g e  C o n t r o l  Board

02-1001



2  Anal7 tic Stateraent # *

O V E R V I E W

The Board is v es ted w i t h  the duties, p o w e r s  and r e s p o n s i b i l i t i e s  invol v e d  in the c o n trol of 
A l c o h o l i c  Bev erages (AS 04.05.010). M o n t h l y  p u bli c m e e t i n g s  are h e l d  in various c ommu n i t i e s  
■where t e s t i m o n y  on p r o p o s e d  l i c e n s e  a c t i o n  is t a k e n  and w here the actual d e c i sions on the licenses 
r e new al a p p l i c a t i o n s  d u r i n g  December. T h e r e  are three  p e r s o n n e l  in the l i c e n s i n g  section. A l l  are 
at 509 W. 3rd A v e n u e  in Anchorage .

E n f o r c e m e n t  of the m a n u f a c t u r e  and sale of i n t o x i c a t i n g  b e v e r a g e s  w i t h i n  o r g a n i z e d  b orou g h s  and 
w i t h i n  all classes of cities is the r e s p o n s i b i l i t y  of m u n i c i p a l  lav; enforcemen t. The r e f u n d  of /
m o n e y  d e r i v e d  from l i q u o r  licenses can be w i t h h e l d  if e n f o r c e m e n t  is not a p p l i e d  at the m u n i c i p a l  
level (AS 04.10.460). The A l a s k a  State T r o o p e r s  p r o v i d e  n e w  l i c ense  i n v e s t i g a t i o n  on a p p l i c a t i o n s  
r e c e i v e d  from areas o u t s i d e  m u n i c i p a l i t i e s  (15 A A C  20.020). In addition, the Board has five 
I n v e s t i g a t o r s  w h o  m o n i t o r  e n f o r c e m e n t  p e r f o r m e d  by m u n i c i p a l  lav; e n f o r c e m e n t  and w h o  p e r f o r m  special 
i n v e s t i g a t i o n  a nd s u r v e i l l a n c e  a s s i g n m e n t s .  The S t a f f  is s u p e r v i s e d  by an A B C  I n v e s t i g a t o r  III.
A l l  I n v e s t i g a t o r s  are a s s i g n e d  to the A n c h o r a g e  Office, e xcept for an A B C  I n v e s t i g a t o r  II at 
Fairbanks. The r e m a i n d e r  of the Board is c o m p r i s e d  of a Secretary, Director, and five Board members. 
The D i r e c t o r  and Board m e m b e r s  are a p p o i n t e d  by the G o v e r n o r  w i t h  c o n f i r m a t i o n  by the Legislature. 
Just o v e r  1100 e s t a b l i s h m e n t s  are l i c e n s e d  in c a l e n d a r  y e a r  1974.

M A I N T E N A N C E

E n f o r c e m e n t  and l i c e n s i n g  functions c o m p r i s e  the m a i n t e n a n c e  a c t i v i t y  of the BRU. Improv e m e n t  
can be a c c o m p l i s h e d  w i t h i n  e x i s t i n g  r e s o u r c e s  and are d e f i n e d  as S P E C I F I C  O B J E C T I V E S  o n  page 1.

CHANGE

No c hange is r e q u e s t e d  for FY 76.

r p „  A l c o h o l i c  Be ver a g e  C o n t r o l  B o a r d________________ B R U  C O D E  0^ 5 3 - 9 - 0 5 - 0 0 - 0 0  r e v i s e d

02-1002



' Program Accomplishment in

M E A S U R E

P R I O R  Y E A R  ( PY )

P L A N A C T U A L

C U R R E N T  
Y E A R  

P L A N  (CY)

B U D G E T  Y E A R  ( BY )

MAINTENANCE REQUEST E X P L A N A T I O N

No. o f  L i c e n s e d  Establishments

No. of a p p l i c a t i o n s  for n e w  
licenses and t r a n sfers of 
o w n e r s h i p  p r o c e s s e d

No. o f  Licenses and Permits 
Issued

1,080

360

1,720

No. of i n s p e c t i o n s‘of licensee 
e s t a b l i s h m e n t s  and those 
p r o p o s e d  to be l i c e n s e d

No. of S u r v e i l l a n c e  and 
I n v e s t i g a t i o n s  of l i c e nsee s 
and t h e i r  o p e r a t i o n s  and 
ow n e rship

1,143

55

1 , 1 0 2

400

1,790

600

30

gRjj A l c o h o l i c  B e v era ge C o n t r o l  Board

1,115

385

2,385

400

1,050

1,128

450

1,850

400

1,300

1,128

450

1,850

400

1,300

L i c e n s e  a p p r o v a l  is based 
upon p o p u l a t i o n  quotas.

Caterers, special  events, 
w a i t r e s s  and r e s t a u r a n t  
d e s i g n a t i o n  p e r m i t s  are not 
b e i n g  r e c e i v e d  as p r o j e c t e d  
CY.

PY a c t i v i t y  was not c a r r i e d  
o ut at the p l a n n e d  level. 
M o r e  routine.

B R U  C O D E  04 5 3 - 9 - 0 5 - 0 0 - 0 0  REVISED

3
PROGRAM 

ACCOMPLISHMENT PLAN

0 2 - 1 0 0 3



CATEGORY 
P U B L I C  P R O T E C T I 3 N

R 0 ' l - 0 2 J - 2 0 7 d '  S T A T E  OF ALA SKA- ' " 8 U 0 G E T  ' R e C U E S T  ' U N I T  ' OPE TAT  ING E X P E N D I T U R E S  ’ SUMMARY'  “ RON D A T E  " 0 5 7 1 2 7 7 4  

BUCGET  R E Q U E S T  U N I T  CA 5 3 - 9 - C 5 - 0 0 - 0 0  AGENCY R E V E N U E

------------------ e l e m e n t  ------------------------

“PAGE "  1 4 6 '

PtTCGRAM 
REG 0 ?  O U S I  C PRC F SN

SUe-f T C G <AM 
ALC S E V E R ; i c  lO N T  CD

5 U3 - E t c K E N T '

 COMPONENT . .
S T R U C T U R E

COMPONENT
D E S C R I P T I O N

5 3 - 9 - O S - C C - C C  ALC BE V ERAG E  CONT BO

. F  I  . S  C A L .  Y E .  A R 
L E G . A P P R O P .  F I N A L  A U T H .

2 0 3 . 9  2 0 3 . 9

. . . 1  9 7  4 _  
A CTUAL

1 9 3 . 3

F I S C A L  Y R  1 9 7 5  .  F I S C A L  Y.  E A R  1 9 7 6
A I T H C R I  Z E D  R E V I S E D  M A IN T EN A N C E  CHANGE R E Q U E S T  G C V . E U D G T

228.2

T GT AL 'ALC BE V ER AGE CONT B'D"

G a j E C T  D E S C R I P T I O N
_. 1CG._. PEP SON AL S EnV ICES____________

2U 0  T R A V I L
ECO CONTRACTUAL  S E R V I C E S  
■POP CUM' i. i .  i T  T t S

 5 CO EOU I P M  E N T .  .  .  .
oOD L A N D S ,  E U I L C I N G S ,  IM PR O V EM EN T S  " 
7 0 0  CP AC T O . C L A I M S , S P A R E D  REVENUC 
ECO MISCELLANEOUS

F U N D  I:, C S i U P C E
.L t C £ « A L  R E C E I P T S
P E C O  I K E D  G E N . F U N D  MATCH ING

__________ C T P L F .  . G E N E R A L . . F U N D  ______
I N T E R - A G E N C Y  R E C L I P T S

~ rc i:r

J i  3 4 .  8 .  
3 2 . 2  
3 5 . 0

1 . 5
. . . . .  ft.

_2Q3..S_

~20T.~r

1 3 4 . 8  
3 2 . 2  
3 5 . 0  

1 . 5  
 ,4_

T9 273“

. 1 2 4 . 3  
1 3 . 4  
4 7 . 3  
2.2 

 I. I.

“ 22872*

- 1 5 7 . 6  
3 2 . 2  
3 5 . 0  
2.0 

 1 . 4 .

275.2 

 187.3.

 -ii-

275.2
JL.87.3_

- - - o l -

.- 228 .2 ________  ;_____________225 ..2 . 7 7 S  . ?

 pas-UJCNS
F I RMA N  K\T 
P E R M  ANl.NT  
T  cM i'Liri V 

____________NVtfbk :< .OF

P U L L  T I M E  " S70“
P A R T  T IM E
( F U L L  T I M E  E Q U I V . )
MAN M O N T H S -   ________________9 6 . 0

 io:ff

 J L 2 0 . 0 .

" 1 0  70 

1 2 0 . 0

1070 '

1 2 0 . 0

K O 1 - O 2 J - 2 0 /•) S T A T E  OP A L A S K A '  COMPONENT O P E R A T I N G  L X P L N D l l U R L S  ,L'Y O O J C C T  GruUP 

Mior.rT r.nhPONiHT 04 73-a-oy-o?-nx . iuior.«_r_wr , j ij , ; j ,j
RUN DA I L : 0 5 / 1 2 / 7 4 *  * "  PAGE

.4
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4

CATt<V~PY.....
PUBLIC PRO I cCT ION

R 0 1 - 0 2 J - 2 0 7 0  S T A T E '  OF A'l A'SKA COMPONENT O P E R A T I  NG"E < » E N C I T U R E S '  EY OBJ E C T ' G R O U P  R U N ' O A T E  0 9 / 1 2 / 7 - '

B U D G E T  COMPONENT CA 5 2 - 9 - 0 5 - 0 0 - 0 0  BUDGET  RECL  :  » T  U N I T  0 4  5 3 - 9 - 0  5 - 0 0 - 0 0  AGENCY R E V E N U E

------------------ E f E H E N T --------------------------

' PA G E ' - 1 4 5 "

FRGGRAH 
REG  OF B U S I  £ P R C F SN

SUB-PP .C  > IAN '
ALC  BE V ERAG E  IONT BD

SUB-ELEMENT

3 5 J E C I . . .  C d J E C T  GR O UP ______________________ F  I  S C A L .. Y E A R  1 9 7 4 . .  F I S C A L  Y R  1 9 7 5  _ F I S C A L  Y E A R  1 9 .  7 6
IR CUP  L c S C R  I P T  ION L E G . A P P R C P .  F I N A L  A U T H .  ACTUAL  U I T H C P . I  Z E D  R E V I S E D  M A IN T EN A N C E '  ' CHANGE' R E Q L . . S T  G C V . 6 U D G T -

PER SO N AL  S E R V I C E S  

T R A V E L

100

Toc T

3 0C  CONTRACTUAL  SERV ICES
4Co c o m m o d i t i e s '  ~  

5 0 0  ECU IP.MEN'T
T O O  LANCS' ,  S U I  L O I N  GST' IMP'R'ClVEh 'E 'NTS” 

7 0 0  G R A N T S , C L A I M S , S H A R E D  R E V E N U E  

3 (30 '"  .M I S C E L L A N E O U S  7

CT AL

0 0 1  I . ' i T  S R —AGENCY T R A N S F E R  S

1 3 4 . a

31'.T  
3 5 . 0  

"  1.'5* 

. - 4

1 3 4 . 8  

- 3 2 T r -  

3 5 . 0  

"” " 1 . 5  

. 4  .

1 2 4 . 3  

_ i 8 : ' 4 _  

4 7 . 3  

"' 2 . 2 '  

. 1.1

1 5 7 . 6  

' " 3 2 . Z "  

3 5 . 0  

"" 2.0' 

1 . 4

' 26 187

2 0 3 . 9 2 0 3 . 9 1 9 3 . 3

1 . 9 "

2 2 8 . 2

UNO ING SOURCE
.0 0 2  f j LC  ER A | R E C E I P T S __________________

0 0 3  H c C U IR  CO G E N . F U N D  MATC H ING

0 CA CT h i P . ^ CE S  SLRAI FUND_______________

0 0 5  I N T E R - A G E N C Y  R E C E I P T S

. .CT H E K — 1______

CT H £ R— * . '

 CT » ! £ ? . - _____________________________'

JLQ3.«J2_  _ a _2^8..2_

CTHER-

0 7 0 T  1 FU R /A N  E ,N ' T " FU l  L "  T  W E  ' t c c d  t  r  i o . ’o"

0 7 1  PERM AN EN T  P A R T  T I M E

0 7 2  TfcMPLR Ak'Y~(  F U L L  T  I M t " E O I J  I V T J "  

»72 NUM2ER O F  MAN-MONTHS

:. ' . > •• V:. •

9 6 . 0 120.0 12 0

1 8 7 . 3

1 2 0 . 0

--------3 6 ' -9_

48 ‘. 9

----- .— 3 6 .  9--------------

48.9

■' ;__ 2 _ . i " 2.1
- 0 - - ,

■ “ “ 1 ™ • ■ ----- .—

~2 75~! 2~
----- -—

275.2

----- .— ----- .—

“ 75"*.“ ..275-2

----- .—

•
• > *

---------— • *■*-

I

10. .0

• 1 ■

ITT. 0

. ij;
\ •*fv

Ca t e g o r y "  
P U B L I C  P R O T E C T IO N

_.CQm PC W  NT* A I ■ ■ ■ *

R 0 1 - 0 2 T - 2 0 7 J  S f M F ' o T  "A LA SKA "  BU DGET  ' R E O U E S T  U N I T ' C P E  M T I N G '  E X P E N D I T U R E S  ' SU M M A R Y ' “ 'RUN "D'AlE " 0 S 7 l ' 2 / 7 4  "

EUCC-ET R E O U E S T  U N I T  C4 5 3 - 9 - C 5 - 0 0 - 0 0  AGENCY R E V E N U E

------------------ E L E M E N T ----------------------

'PAGE' 146"
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( ( 'i ^  Analysis o{ Maintenance V

ITEM A M O U N T FUNDING SOURCE

Alcoholic Beverage Control Board

FY 75 Authorized 228.2 GF

Special FY 75 Appropriation 26.9 GF. ‘

Adjusted FY 75 Appropriation 255.1

1 1/2 Merit Increase
(including 18% Benefits)

2.8 GF

Less FY 75 Equipment (1.4)

Other Increases 18.7 GF

FY Maintenance Level

i

275.2 GF . . •

EXPLANATION

ersonal Services

’ersonal Services

'.'ravel - Inflation 14.5%
Contractual Services - Inflation 5% 
12.0 To automate present manual system 
Commodities - Inflation.5%

4.7

B R U  A l c o h o l i c  B e v e r a g e  Control Board BF U CODE 0 4 - 5 3 - 9 - 0 5 - 0 0 - 0 0 REVISED

ANALYSIS C F 

MAINTENANCE LEVEL

0 2 - 1 0 0 5



' f~-'\ li

m '

I  e  t’ a o  u  i i  i J C I ’V I C C ! l_/ Li >.1 i l .  < ' \

A .

ITEM

PRIOR YEAR 
(PY) 

A CTUAL

------ ---------

C U R R E N T  YEAR 
(CY) 

AUTHORIZED

B U D G E T  Y E A R  ( B Y )

AG E NC Y GOVERNOR'S

BUDGET

5
f> a nicp.mco

X 7 7 7 ^
1 Changu jj Rcqucit

C U R R E N T  PERSONAL SERVICES

ll$»r*2\

[
v

1

7 / / 7 / 7 / / / / / / / / 7 / 7 A

SALARIES 1 1 1 5 8 . 7 j 1 58 . 7

OVERTIME \
BENEFITS ! i 2 8 . 6 : 28. 6 i. ___

V A C A N C Y 1ii
L 
v

k
j

1

• -.~41.9.2_ I ‘D I f 4. 9 2  ki
\

sun-total 8 1 2 4 . 3  f\ 1 5 7 . 6 1 8 7 . 3 f 1 8 7 . 3 t r

N E W  PERSONAL SERVICES v  / / / / / 7 / / / 7 / / / 7 / / / / V / / / / 7 / / / / y 7 / 7 7 7 / 7 7 7 7 ^ 7 7 / / a A

SALARIES

OVERTIME

BENEFITS

V A C A N C Y L ’•J ! K1 i [ nr_B - _ j __________ ?'.»
SUB-TOTAL

T O T A L  Pcrs. Svcs. j
1....- . . - . 1

U
CJ
w
D
O

o“F

c
z

£

FEDERAL RECEIPTS

. . |
!

R'GUIRED G. F. MATCHING

OTHER G E N E R A L  FU N D

INTER-AGENCY TRANSFERS

OTHER: 1 5 7 . 6 1 8 7 . 3 1 8 7 . 3

.......
' 1 i

V)
o

c
c.

PFT: POS 1 TONS & (MONTHS) ( ! 10 < 12 0  ) 10 t 12 0  ) ( 1 0  ( 12 0 ( »!

PPT'SF.AS: PCS. fi (MONTHS) ( ) ( ) ( ) ( ! ( ) ( )1

TEMP.FTE: POS. A (MONTHS) ( ) ( ) ( ) ( ) ( ;
£

( it

TOTAL M O N T H S 120 120 120 !

8
i ”1

B R IT A L C O H O L I C  B E V E R A G E  C O N T R O L  B O A R D  R ? I C O D F .  04 5 3 - 9 - 0 5 - 0 0 - 0 0  R F V I S F . D

, t

•f P E R S O N A L  S E R V I C E S  

B S U M M A R Y - ..

0 2 - 1 0 1 0



<31-02 j - ( v STATE OF ALASKA APPROPRIATED PERSONNEL F.UDGLT / " SORT  AGENCY BUDGET PREPARATION RUN DATE 09/C6/74 > ' »AGE A3

P C N ~ G T
C L A S S

LGC

AUT hf !R I  Z E D  
S J  A T ,

C L A S S  C DDE

CA R E V E N U E

1
9„C2 
9 DC 3 
ADO A 
9CG5 
9 0 0 S 
90 0 7 
900 3 

* 9 0 C 9 
90 10

77 A S 
1191 
7 S 1 A 
77 1 5 
7713 
771 S 
7 71S 
7718 
1903 
7512

r 2 a
f  "A 
Er.A 
U‘A 
J l. A 
EGA
f SA
FDA
[DA
EDA

PE:
P E
P E

P E

P R O G . 53 REG OF O U S I  

CQ ; , TRCL  EO

C LK  I I I

01R A I CF) 3 Ev 
S t C - i f  TAr tY I 
DOC OM v m s  PR . ' .CeSS
I f . V r  5 l i r . \ T !  K A‘iC 
IN  Vi S I I  GATOR ALC 
l.’. v t s n H . R  ADC 
IN \ : i  S  T 1 wA 1 viP. ADC 
INV ;  S T SGAIC.R Al iC 
r. EC'j!; OS f. lie re 51 NG'SPVR 
DOCUMENTS  F 'KoOESS  CLK  I I

----------- V A R I A
IN C U M B EN T  CR K A U t
VACANCY D A T E  / S T E P

.CLASS MONTHLY  
LCC S A L A R Y

ANN .  Y EAR  TO OATc 
S A L K Y  M G . L O S T  G / T

P R C r S N

D I’EG AN ~ 
KC'ATI fc 
S K I 0 K 
L A. ri c S D 
0 7 / 2 0 / 7 4 '  
GATZ
0 1 / 1 2 / 7 3
CLARK
0 D / 1 A / 7 4
P E T E R S

C I Y . 9  i l C  BOARD

2,-0 
1 )* 8
0 i - C
1 i -  E 
1 i-A 
I  : i  * C 
IS-A 
I f . - 0 
ln-A 
01 - A

7513

S G ' E l . T C T  PCN CT 001C  YTO  VAC .SVNGS
' E L  EM . T G T  PCN C T  GC10 Y 70  VA C .SVNG S
S U S P .  f O T  PCM CT CO 10 Y T ! )  V A C .S v N G S
C I V .  7 OT PCN CT 0 0 1 0  Y TO  V A C .SVNG S

. P R C G . T G T  PCM CT 0 0 1 0  Y T I > V A C .SVNG S
CT  C Y . T O T  P C N ' C T 0 Q S 9  Y T U ~ V A C . S V N G S '

7 ,  C4 8 
' 7,098 

7,090 
7 , 0 4 8

P R Y R . S V N G S / P C T  
P f i Y R . S V N G S / P C T  
P R Y R . S V N G S / P C T  
F R Y R . S v N C S / ° C T  

. P k Y R . S V N G S /  CT. . 
P R Y R . S V N G S / P C T

7 ,  70 2 
7 , 7 0 2  
7 . 7 U 2

2, 60 3 
Bod 
916 

1, 392 
1, 342 
1, 29 3 
1,201 
1.342. 
1, 293 

760

PR IC R  YEAR . t R . T C  CATE  
P C . L O S T  G / T  S i n P T . C l P r

BUDGET  S T R U C . 0 5 - 0 0 - 0 0  ALC B EV ERA G E  CC.ST 3 0

4 . 9 2
4 . 9 2
4 . 9 2
4 . 9 2  

. 4 . 9 2 .
2.11

31,256 
10,(66 
10,652 
16,7 04 

"  1 6 , 1C4
15.516 
14,412

.. 16, 104
15.516 
9, 120

156, 360 
156,360l e l, _ a

1.0
0.0
0.0
c.o
1.0
c.o
1 . 9
C.O,
0 . 4
0.4

O.C
1.1
O.C
0.0
c.c
O.G
£.6
,0.0
u.G
0.0

... coo 
000 
000 
000

 GOO .
1.140

ccc
coo
ccc
coo
.cco.
Cl 9

_'CCO.
C J o
coo
000

 C ~iZ
000



' m  _̂____________________
! c u r r e

f  4 fi O u r r c n l  i o w i t i o n  k J u m m n r y  'N

A L C O H O L I C  B E V E R A G E  CONI’KOI

P E R S O N A L  B U D G E T  R E P O R T

1.5 %  M e r i t  I n c r e a s e

S U B T O T A L

B E N E F I T S  18%

FY 75 A U T H O R I Z E D

!5 T O T A L  A D J U S T M E N T  T O

16 FY 75 A P P R O P R I A T I O N

PCN

(2)

PAY
RGE.

(3)

NT <E A R  
(CY) A U T H  IRI2ED

MO.
SAL.

U>

NO.
PCS.

(5)

NO. A N N U A L  
MO. ’ A M O U N T

n
NO.
POS.

B U D G E T  Y E A R  (BY)
 — - - • i t :  _ i  r - r ^ I

23,145

184,505

26,905

*nTsmrur«y/^
I 3 5 7 W

103 156,360

24 OV E RTIME ; ' " 3

25 BENEFITS I 78,145 J
26 S U B - T O T A L \184,505 \

I Z - .VAGAUCX-

A N N U A L  A M O U N T
rrnirrT-.rTrrj.^.--.U .^ T r ^ . ^

Maintenance 

(1 0)

2,345
158,705

28,567

137,272

T O T A L  A N N U A L  A M O U N T S  

P E R M A N E N T  F U L L  TIME: POSITIONS ft (munllit)

P E R M A N E N T  P A R T  TIME/SEASONAL POSITIONS fl. (monihi) 

T E M P O R A R Y ,  F U L L T I M E  EOUIVALENT: POSITIONS & (monthi) 

T O T A L  M O N T H S

'{/A 1 8 7 , 2 7 2

Change

(11)

B R U  A L C O H O L I C  BEVERAGF. C O N T R O L ■ B: :U C O D E  04 .53-9-05-00-00 REVISED

1 1

P E R S O N A L  SE1 VICES
C U R R E N T  POSI H O N

S U M M A R '

02-1011



juuu 1 .niiLjjain rni-i-. r IT — — - ,UU

! PRIO 1 Y E A R C U R R E N T  Y E A R

r MMnnawaM^cicwa

!

CMU U  30 I£_

B U D G E T

. .. - . . .. LT- . .1-. 1 .... - -
Y E A R  (BY)

(P f) (CY) A G E N C Y | g o v e r n :

C O D E T R A V E L  CLASSIFICATION A CTU A L A U T H O  FUZED Maintenance f Chjr.oc )j F Jl r.'JSC

j rco i T O T A L  T H A V L L  | 1 8  4 , " 3 2  :*2 ... 3 6 . 9  f 2 £ . j  J L  „__

Y 7 Z Z Z A V 7 7 7 7 7 7 ////////////////////////A V //.'/ , '//■Y / Z / / / / /A Y / / / / / / A Y / / / / / / A Y / / / / / / / A  Z/ZaZ
| 2 1 0  { FIELD T R A V E L  3 \ 3

; f IN-STATE J 4 0 \ 1 2 . 2 1 3 . 8 1 3 . 8  5 .

J } O U T - O F-STATE ? -()- ! \
I 220 ADMINISTRATIVE T R A V E L ! J

IN STATE 1  0 7 . 2 7 . 9 7 . 9  i
OUT-OF-STATE -ll- .8 1 . 4 i •1-4 1

2 3 0 C O N V E N T I O N S  A N D  MEETINGS

5 IN-STATE l S  2 1 1 . 3 1 2 . 9 1 2 . 9  i
OUT-OF-STATE 2 .7 ! .9 .9 5

1 f il I 1 %
1 !

ii

1 _ 9 ? 0 _____
I N T E R - A G E N C Y  T R A N S F E R S  (Non-Acldl jj 1 pn . ^ ^

rL-r-r*-=» i..̂ fy_-i-»- -i >— » n - - — ..-r -j-ma t.r±-3m n azr^wgnsa.gggiair»fias^^srs.i,,ri=Tn.i yr • y ..v ^ s^rasazLmrraarsK‘.r.a:«~x ni n̂ *isntrrrr~ :ttzz J~i.7T,~•.*?■•"/.*v~

E X PLA NATION: The B o a r d  m e e t s  o n c e  e a c h  m o n t h  in a d i f f e r e n t  c o m m u n i t y  w i t h i n  the State. The next
l o c a t i o n  is d e t e r m i n e d  at each p r e c e d i n g  m e e t i n g .  T h e r e  are o c c a s s i o n a l  s p e c i a l  m e e t i n g s  t h a t  are
h e l d  in the L i c e n s e e’s c o m m u n i t y  r e g a r d i n g  B o a r 3 A c t i o n  o n  l i c e n s e  v i o l a t i o n s .

A.3C I n v e s t i g a t o r  p e r s o n n e l  are g i v e n  i n s p e c t i o n  a n d  s u r v e i l l a n c e  a s s i g n m e n t s  w h i c h  are c a r r i e d  
o u t  t h r o u g h o u t  the S tate as o f t e n  as r e q u i r e d .

T h e  D i r e c t o r  a t t e n d s  a l l  B o a r d  m e e t i n g s  an 3 m e e t s  as n e c e s s a r y  w i t h  s p e c i a l  i n t e r e s t  g r o ups,
l a w  e n f o r c e m e n t  a g e n c i e s ,  a n d  the L e g i s l a t u r e .

O u t - o f - s t a t e  t r a v e l  is r e q u e s t e d  e a c h  y e a r  fo r the D i r e c t o r  to a t t e n d  the N a t i o n a l  C o n f e r e n c e  
o f  L i q u o r  A d m i n i s t r a t o r s .

A n  a v e r a g e  o f  14.5% i n c r e a s e  i n  t r a n s p o r t a t i o n  a n d  p e r  d i e m  o c c u r r e d  in FY 75. The sa me 
i n c r e a s e  is p r o j e c t e d  for FY 76. A b o u t  65% o f  the B R U  t r a v e l  e x p e n d i t u r e  is in r e m o t e  areas..

B L U  C O D E R E V I S E D

1  4  T R A V E L

353



C U R R E N T  Y E A R

A G E N C Y

A U T H O R I Z E D Chanco| C O D E  j

3 T O O * T O T A L  C O N T R A C T U A L  S> 4 7 . 3  3 5 . 0  8 4 8 7 9  !'

¥ 2 2 2 m A z / Z Z Z A / . / y Z z Z ^  2 2
7 .0_ I 7 . 0  8 7.4  ii 7.4 t

PRIOR Y E a R 

( P ’l

C O N T R A C T U A L  SERVICES CLASSIFICATION
i m *..t,k »hc.v .,ca; .xwv* h-veTL'ua'. aar.v f̂-Tr.a sr :u :cx rc:XA>^3~ -

T O T A L  C O N T R A C T U A L  _ ^

A C T U A L
»rvy.-L t :--.u uns».i

Maintoncneo

1 -  -- -35-;-Q— - f  -~4 379 ~

G O V  E R N C  P.’S 

B U D G E T

CCJ.'MUNI C A T I O N  S t  R  V I C C S

PRINT'NO A N D  ADVERTISING

RENTS A N D  UTILITIES

REPAIRS,SERVICES A N O  AL T E R A T I O N S

T R A N S P O R T A T I O N  OF THINGS

2 1.2

E Q U IPMENT REIMVAL

I.VSURAN'CE A N O  B O N D I N G

PROFESSIONAL FECS A N D  SERVICES

O T H E R

I N T E R - A C E N C Y  T R A N S F E R S  (Non-Add)

X.VT

EXPLANATION M a i n t e n a n c e  w i t h  5 %  i n f l a t i o n a r y  i n c r e a s e  and 1 2 . 0  to u p d a t e  c u r r e n t  m a n u a l  s y s t e m .  T h e  w o r k  l o a d .p e a k i n g

o c c u r s  o n  O c t o b e r  1 w h e n  a n n u a l  r e v i e w  o f  a p p l i c a t i o n s  a r e  s e n t  e a c h  l i c e n s e e  a n d  a g a i n  i n  D e c e m b e r  w h e n  the n e x t  y e a r ' s

l i c e n s e  is p r o d u c e d  a n d  m a i l e d .  T w e l v e  s m a l l e r  p e a k s  o c c u r  e a c h  m o n t h  as th e  B o a r d  A g e n d a  a n d  B o a r d  m i n u t e s  a r e  p r e p a r e d .

L i c e n s e  d a t a  i s  t y p e d  a n  a v e r a g e  of  f i v e  t i m e s  e a c h  y e a r .  T h e  d a t a  s h o u l d  b e  c a p t u r e d  o n c e  a n d  t h e n  r e p r o d u c e d  a u t o m a t i­

c a l l y  g r e a t l y  i m p r o v i n g  t h e  a c c u r a c y  a n d  e f f i c i e n c y  o f  t h e  p r o c e s s .

r r I] A l o c h o l i c  B e v e r a g e  C o n t r o l  B o a r d .BI.l C O D E  04-53-9-05-00-QQ REVISED

CONTRACTUAL SERVICES



§ ■ C o  va m o d i  ti e o
m

c--gjr.T^M «»-a t — u o m

CODE J COMMODITIES CLA5SIF ICATION
trj IJC SL'. ̂ lK tT .»  aJTX' r-Tul' U-' fhLJX
TOTAL COMMODITIES

PRIOR YE,»R 

(PY

ACTUAL
rr.T.-y— -r»« t fn  cmTUT

I 2 . 2

(rJ7VJ'^2UhC£.

SCURRENT YEAR|

(CY)

B U D G E T  Y E A R  (3Y)

AGENCY

AUTHORISED I Maintonancr Ch3ngo i Haquest ri

GOVERNOR

BUDGET

f — --— ■— -v----------- --------------------------------- ------ -------b — , n v • — i— — — ---„•
I 4CC { TOTAL COMMODITIES II A . <£ d ^ . U  5 £. X. £

yZZZZimZZẐ ZyyZ/ZZZ/JZZZ/̂ZZZZZZZZy/ZZL 7, YZi[Z222ZZMZ2222ZZZi7ZZZ22M7ZZZ2ZZ2iZ2ZẐ
.*.10

* 4 3 0

44 0 

4 50

'.£0

CLOTHING

FOOD FOR HUMAN CONSUMPTION

FUEL (OTHER THAN f OR MOTOR VEHICLES)

MAINTENANCE A CONSTRUCTION MATERIALS

4 7 0

••.E0

MOTOR VEHICLE ARTS.SUPPl ITS F* ACCESSORIES

_Pn O F E SSI ON A L A SCILNTIf 1C SUP PLIES 

STATIONERY ANO Ol TICE SUPPL It S 2.: 2.0 2.1 2.1
4 3 0 OTHER SUPP LI ES.M ATE RIALS ANO PARTS

340 s INTER -AGENCY TRANSFERS (Non-Add)

EXPLANATION:

Maintenance witih 5% inflationary increase.

T*rTuirt-MWrt;«n««TiaaK7fffiTracuatf?;nrrrB c a c t t x i a q [ a f ? w p jttgU3Pai-aii n rrxwm  z r tnr.i r ^ Jtusx^:: ■ . m: ~jn xr r. sz_ svjc.-.. ~V „ ̂  o- (

RRTI A l c o h o l i c  B e v e r a g e  C o n t r o l  B o a r d ER1J CODE . 0 4 - 5 3 - 9 - 0 5 - 0 0 - 0 0  REVISED

i  i s r n M u n n i T T c c



T h e  L e g i s l a t u r e  o f  the S t a t e  oJ
F I S C A L  N O T E

'• t First S e s s i o n  - N i n t h  L e g i s l a t u r e

I. R E Q U E S T  
B i l l  115. S B  2 6 8
T i t .10  :  T r a n s f e r r i n g  A B C  B o a r d  f r o m  R e v e n u e  t o  P u b l i c  S a f e l y _____________

R e q u e s t e d  by: S e n a t o r  R a y  > Date: 4 / 4 / 7 5

R e t u r n  D a t e  R e q u e s t e d :  4/11/75
A g e n  c  y : _____ R e  v e n u e ________________ Program : A l c o h o l i c  B e v e r a g e  C o n t r o l

II. F I S C A L D E T A I L  o 4.
B u d g e t  R e q u e s t  U n i b ( s )  A f f e c t e d :  . - . I c o h o l i c  b e v e r a g e  C o n i . r o -

A. E X P E N D I T U R E S : ( T h o u s a n d s  of do llars)

O B J E C T FY 75 FY ?6 FY 77 FY 73 L f y  79 i p .- r*5
100 P E R S O N A L  S E R V I C E S
200 T R A V E L :
300 C O N T R A C T U A L i... . ;______
*100 COMMON!., IES
500 E Q U I P M E N T i

6 00 L A N D  •& S T R U C T U R E S ---------- l . 1
700 O R A M T S , CLAIMS, ETC. ...... j «

j

T O T A L -0- -0- -0- 1
i

-0- ! -0-

B. F U N D I N G :  ( T h o u s a n d s  of d o l lars)

GFINER AL F U N D -n- -U= . . . .  . - .Or. . . . , , , - Q L - . Q - .  ...
F E D E R A L  F U N D S
O T H E R )

c. p o s i t i o n s :

P E RM A N E N T / T E M P  O R A R Y  | / / / / J  4 _ j _ .  i  ..
M A N  M O N T H S  ( P . / T . T  i 7 / , J  J r _ i _  7 7 . :I../  _

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  Instr uctions, S e c t i o n  III)

Mo e x t r a  e x p e n s e  i s  a n t i c i p a t e d  a s  o n l y  n e c e s s a r y  c l e r i c a l  a n d  

a d m i n i s t r a t i v e  s e r v i c e s  a r e  p r o v i d e d  b y  P u b l i c  S a f e t y .  A l l  r o u t i n e  

c l e r i c a l  a n d  a d m i n i s t r a t i v e  f u n c t i o n s  a r e  s u p p o r t e d  b y  t h e  A B C  S t a f f .  

P u b l i c  S a f e t y  w o u l d  b e  r e q u i r e d  t o  s u p p o r t  p e r s o n n e l  a c t i o n s ,  
p u r c h a s e  r e q u e s t s ,  l e a v e  a c c r u a l ,  t r a v e l  r e i m b u r s e m e n t  a n d  a c c o u n t s  

p a y a b l e  f o r  A B C  s t a f f  o f  t e n  ( 1 0 )  a n d  f i v e  ( 5 )  E o a r d  m e m b e r s .

E x i s t i n g  R e v e n u e  s u p p o r t  e q u i v i l e n t  i s  e s t i m a t e d  a t  7% o f  a n  

A c c o u n t a n t  I  w o r k l o a d .

IV. A T T A C H M E N T S

S e e  a t t a c h e d  n a r r a t i v e  o n  a d v a n t a g e s  a n d  d i s a d v a n t a g e s  o f  t r a n s f e r ,

V . D A T E : P R E P A R E D  BY:

O r l g l n a I : 
cc :

Le g i s 1 a t .1. v c F J n a n e o 
B udget and M')nagement 
Prime S p o n s o r  (First L e g i s l a t o r  Named)

S e n a t o r  P a y ,  C h a i r m a n ,  S e n a t e  F i n a c n e  C o m m i t t e e  
C o m m i s s i o n e r  B u r t o n ,  P u b l i c  S a f e t y

—



ADVANTAGES OF ABC TRANSFER JO PUBLIC S A F E T Y :

1. Public Safety currently provides most background investigation 
data on ABC license applicants, consisting of i n t e r v i e w s , financial 
checks, criminal record checks, and business involvement as required 
by AS 04. The tran sfer -would eliminate problems w i t h  data considered 
to d s  confidential leaving Public Sanely.

2. Public Safety currently performs many A.BC investigations and 
premises inspections in remote areas where troopers are stationed.
The transfer should make these vital services more tolerable by 

the t r o o p e r s .

3. ABC Investigators are given police commissions do enforce. AS 04. 
The transfer should enhance ABC Investigator latitude in dealing 
with liquor problems, as violations other than liquor are often 
encountered s i m u l ta neously w i t h  liquor v i o l a r i o n s .

4. The ABC p r o g r a m  is more compatible with Public Safety programs 
than Revenue programs.

D I S A D V A N T A G E S :

No disadvantages of substance are known to be associated with the 
transfer. ABC w ould c o n tinu e to transmit license fee receipts 
to Revenue and be subject to the Revenue tax checks prior to 
approving, cereain license transactions.
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CATEGORY 
P U 3 L I C  P R C T E C T IO N

R 0 1 - 0 2 J - 2 1 9 0  S T A T E  OF ALASKA  COMPONENT CPEP .AT .  E X P E N D I T U R E S  BY O BJ EC T  GROUP RUN D A T E  0 2 / 0 4 / 7 5  

BUDGET  COMPONENT CA 5 3 - 9 - 0 5 - 0 0 - 0 0  E LD G E T  R E O U E S T  U N I T  04  5 3 - 9 - 0 5 - 0 0 - 0 0  AGENCY R E V E N U E

E L E M E N TPROGRAM 
REG OF 3 U S I  I PROFSN

' SUf -  PROGRAM. "
ALC B E V I R A G E  CONT BD

S U B - E L E M E N T "

 0 9 JECI
G K O'J P

. . 0 9 J E C I . X R C . U P _ _  
DESCR I P T I O N
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C O M M I T T E E  R E P O R T

5/20/75 S E N A T E

Mr. President: Date _______________________

The Committee on FINANCE____________ has had  SB 271___________
taxation of public utilities 
under consideration. A Majority of the members of the Committee

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS FOR ________________  AND THAT

CS F O R ________________ DO PASS

( ) "and" recommends it BE REFERRED TO THE ________________________

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Major? t y report:

Members NOT concurring in the Majority report:

___________________________ recommend s :

___________________________recommend s :

___________________________  recommends:

___________________________  recommends:

r e c o m m e n d  s :

C h a i r m a n



C O M M I T T E E  R E P O R T  ....

^Finance*

S E N A T E

3/14/75

M r . r r “c 5Hp,t: Date q) '  - 7

The Committee on COMMERCE_________  ^as ^ad SB 271______________
relatin g to the taxa tion of public utilities

under consideration. A Majority of the members of the Committee

( ) recommends it DO PASS '

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S) „ - T - f le

( n  recommends it BE REPLACED WITH CS FOR S f 3 . % 9 /  AND THAT 

CS FOR S  /% ,£ ? /  DO PASS 

"and" recommends it BE REFERRED TO THE 

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Maj or i ty report:

Members NOT concurring in the Majority report:

v"*Vfrecommend»£Ll!«J.i

*
recommend s : 

r e c o m m e n d s : 

recommend s : 

recommend s :

Chairman
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O r ig in a l  sp o n so r :  Eod ey , W i l l i s
and C o l l e t t a

O f fe re d :  5/20/75
Referred: Finance

I N  T H E  S E N A T E  B Y  T H E  C O M M E R C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  N O .  2 7 1  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  ”A n  A c t  r e l a t i n g  t o  p a y m e n t s  i n  l i e u  o f  t a x e s  by

m u n i c i p a l l y  o w n e d  u t i l i t i e s ; a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  date.'- 

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 9 . ‘J3.0^0 is a m e n d e d  t y  a d d i n g  nerv s u b s e c t i o n s  t o  r e a d :

(b) A  m u n i c i p a l i t y  o p e r a t i n g  m u n i c i p a l  u t i l i t i e s  m a y  n o t  males 

c o n t r i b u t i o n s  t o  i t s  g e n e r a l  f u n d  o r  o t h e r  m u n i c i p a l  n o n u t H i t y  f u n d s  

u n t i l  it h a s  f i r s t  m a d e  p a y m e n t s  i n  l i e u  o f  t a x e s  t o  a l l  m u n i c i p a l i t i e s  

s e r v e d  b y  i t s  m u n i c i p a l  u t i l i t i e s  i n  a m o u n t s  s e t  o u t  I n  t h i s  s e c t i o n .  

P a y m e n t s  i n  l i e u  o f  t a x e s  b y  m u n i c i p a l l y  o w n e d  u t i l i t i e s  a r e  c o n s i d e r e d  

a n  o p e r a t i n g  c o s t  o f  t h e  u t i l i t y .

(c) W h e r e  a  c i t y  o r  c i t i e s  a r e  l o c a t e d  w i t h i n  a  b o r o u g h ,  p a y m e n t s  

i n  l i e u  o f  t a x e s  b a s e d  o n  p r o p e r t y  t a x  l e v i e s  s h a l l  b e  d i s t r i b u t e d  t o  

t h e  c i t y  o r  c i t l e 3  a n d  b o r o u g h  a s  f o l l o w s :

(1) p a y m e n t s  i n  l i e u  o f  t a x e s  u p o n  r e a l  a n d  p e r s o n a l  property] 

l o c a t e d  w i t h i n  a c i t y  s h a l l  b e  d i s t r i b u t e d  t o  t h e  c i t y  a n d  t h e  b o r o u g h  

I n  t h e  s a m e  p r o p o r t i o n  t h a t  t h e  c i t y ' s  a n d  b o r o u g h ' s  t a x  e f f o r t  b e a r s

t o  t h e  t o t a l  t a x e s  c o l l e c t e d  b y  t h e  c i t y  a n d  t h e  b o r o u g h  w i t h i n  t h e  city]-,

(2) p a y m e n t s  i n  l i e u  o f  t a x e s  u p o n  r e a l  a n d  p e r s o n a l

p r o p e r t y  l o c a t e d  o u t s i d e  c i t i e s  s h a l l  b e  m a d e  t o  t h e  b o r o u g h ;

(3) i f  a  b o r o u g h  l e v i e s  o n l y  r e a l  p r o p e r t y  t a x e s  a n d  n o  

p e r s o n a l  p r o p e r t y  t a x e s ,  t h e  p a y m e n t s  i n  l i e u  o f  t a x e s  s h a l l  b e  o n  t h e  

b a s i s  o f  r e a l  p r o p e r t y  o n l y .

(d) P a y m e n t s  r e c e i v e d  b y  t h e  b o r o u g h  f r o m  m u n i c i p a l  u t i l i t i e s

— I — C S 5 3  2 7 1  lCOMMITTEE COPY.
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u n d e r  (c) of this secti on  shall be distr ib ut e d by the boro u gh  among, 

b o r o u g h  areawic'ie, n o u a r e a w l d e  a n d  Bervlce a r e a  furn tions a;? follows:

(1) payments based upon, utility r e a l  and p e r s o n a l  pro pe rt y 

loc at ed  w i t h i n  a  city shall be used b y  the b o ro ug h only for b o r o ug h

a r e a w i d e  fu nc tions and for any service areas which include the whole

of the city, a c c o r d i n g  t o  the r e sp ec t i v e  m i l l  levies for each;

(2) p ayments in lieu o f  taxes upon re al  a n d  pers o na l property 

cut3 id e the city 3hall be used for areawido, no nareawide a nd service 

a re a f u nc ti on s a c c o r d in g to the r espective m i l l  levies for each.; the 

b o r o u g h  assembly may, by ordinance, collect pay m en ts  in taxes for all 

service areas, except for service areas w hi ch  include cities, in one 

lump s u m  a nd distribute the money a m o n g  the service areas in its d i s­

cretion.

(g) T h e  m u ni ci p al it y owning the util it y m a k i n g  pa yments in lieu 

of taxes may, at its option, mak e  pa ym en t s in lieu of taxes In the 

amount of three and one-half p e r  cent o f  the gross revenue r e c ei v ed  by

the u t i l i t y  d u ri ng  the previous year. If pay m en ts  in lieu of taxes

are ma de  w i t h i n  a  b o r o u g h  conta in in g a city or cities, the payments 

shall be m a d e  as follows:

(1) p ayments in lieu of taxes up o n gros3 reve n ue  received 

w i t h i n  a city shall be distri bu te d to the city a nd the b o r o u g h  in the 

same p r o p o r t i o n  that the c i t y’s arid bo ro ugh's rev e nu e for re al  and 

per so na l p r o p er t y taxes bears to the t ot al  taxes c o l l e ct ed  as real and 

per so na l prop er t y taxes by the city and the b o r o u g h  w i t h i n  the city;

(2) p a y m en ts  i n  lieu of taxes up o n revenue r e c ei v ed  outside 

cities shall be di st ri b u t e d  to the borough.

(.f) Pro ce e ds  received by the b o r o ug h b ased on utili ty  gross revenus 

shall be d i st ri b u t e d  by the b o r o u g h  a m o n g  b o r o u g h  areawide, nonareawi.le

a n d  service are a functions as follows:
. • ■.•••
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(1) pr oc e ed s rec e iv ed  by the b o r o u g h  ba se d upon utility 

2ro83 reve nu e r e c e i v e d  w i t hi n a city shall be u s e d  by the bor ou gh  only 

for bor ou gh  a reawide functions and for service ar ea s vrhich include the 

whole of the city; If there is a service a r e a  w i t h i n  a p ar ti c u l a r  city, 

the p r o c ee ds  for the functions of that service area shall be distributed 

in that p r o p o r t i o n  wh ic h real a n d  p e r s on al  p r o p e r t y  taxes c ol l ected for 

that service ar ea  w i t h i n  the city bear t o  the t ot al  of real and p e r so na l 

pro pe rt y taxes collected w i t h i n  the city for b o r o u g h  a reawide anu service 

area functions: the r e m a i n i n g  p r o c ee ds  shall be us ed  for areawide f u n c­

tion s  only;

(2) proc ee ds  based upon u t i li t y gross r e v e n u e  outside the 

city shall be used for areawide pur po s es  in the same x^roportlon that the 

b o r o u g h’s re a l  and p ersonal pro pe rt y taxes outside cities for areawide 

p u r po se s bears to total re al  and p e r s on al  property taxes collected by 

the boro ug h for the entire area outside cities;

(3) gross revenue taxes r e c e iv ed  by the b o r o u g h  on the basis 

of utility gros3 reve nu e received outside cities shall be use d by the 

b o r o u g h  for nonar ea wi de  and service a r e a  functions in the same p r o p o r­

tion that the b o ro u gh  real and p ersonal p r o p e r t y  taxe3 r a i s e d  for those 

functions bear to total borough real and personal p r o p e r t y  taxes c o l­

lected outside cities:

(*1) if a borou gh  levies only r e a l  p r o p e r t y  taxes and no

p e r s o n a l  p r o pe rt y taxes, the d i s t ri bu ti on  of m o n e y  by t he borough shall

be based on real pro pe rt y  tax revenues only.

(g) W here a city is not located w i t h i n  a borough, the p ayments in
lieu o f  taxes shall be paid to the city a c c o r d in g to the assessed value

o f  re al  a n d  p e r s o n a l  pr op er ty  taxes of the m u n i c i p a l l y  owned utility,

or if a r e a l  p r o p e r t y  tax only is levied, upon the b a s i s  of the a s s e s se d 

value o f  the real p r o p er t y owned by t h e  u t il it y in the city. The

-3- CSSB 271
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m u n i c i p a l i t y  o w n i n g  the u t i l i t y  may, at its option, p ay an amount equal 

to t h r e e  and o n e - h a l f  p e r  cent of the gross earn in gs  of the utili ty  in 

the m u n i c i p a l i t y .

* Sec. 2. This Act t ak es  effect J a n u a r y  13 1976.

SSB 271 t
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BY RODEY, WILLIS AND C OLLETTA
IN T H E  SE NATE

S EN AT E B I L L  NO. 2 7 1  
IN THE L E G I S L A T U R E  OF THE STATE O F  ALASKA 

NINTH L E G I S L A T U R E  - F IR ST  SESSION 

A BILL

For an Act entitled: "An Act r e l at in g to the tax at io n  o f  public utilities;

and p r o v i d i n g  for an effective date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  STATE f'F ALASKA:

* Section 1. AS 43 is amen de d by a dding a n ew chapter to read:

CHA PT ER  73. PUBLI C UTILITY GROSS R E V E N U E  TAX.

Sec. 43.73.010. TA X IMPOSED. (a) There is a tax Imposed on all 

public utilities w i t h i n  the state re gu l a t e d  by the A l a s k a  Public 

U ti lities Commission, except solid w a 3 te and garbage disposal utilities. 

The tax is three and o ne-half pe r cent of the gross rev en ue  rece iv ed  by 

the u t i l i t y  d u ri ng  the p r e c e di n g year.

(b) For the p u rp os e of com pu ti n g gross revenue, a utility shall 

include only that revenue w h i ch  has been d e ri ve d from electric energy, 

water, telephone or other services w h i c h  It dist ri bu t es  to its customers. 

It shall not Include reven u e derived from the sale or t ra nsmission of 

electric energy and p o w e r  or prod uc t s to, or on b e ha lf  of, another 

distributor. Gross reven u e of a t el ephone u t i l i t y  includes all revenue? 

ea rned from local and toll services.

Sec. 4 3 .7 3 .0 2 0 . COLLEC TI O N A N D  PAYMENT. The tax Imposed by this 

chapter shall be paid to the Department of Revenue before M a r c h  1 of 

e a c h  y e a r  on the gross revenue earned the p r e c e d i n g  year. The returns 

shall be ma de  on forms p r o v i de d by. and in the m a n n e r  p re s cr ib ed  by, 

the department.

Sec. 43.73.030. D E P O S I T  IN T H E  GEN E RA L FUND. The tax collected 

u n de r this chapter shall be d e p o s i t e d  in the general fund. The

I n t r o d u c e d :  3 / 1 4 / 7 5
d e f e r r e d :  C o m m e r c e  and

F i n a n c e



*

legislature is autho ri s ed  to a pp ropriate as a r e v e n u e - s h a r i n g  payment 

to ea ch  m u n i c i p a l i t y  an amount equal to the amount of tax paid on the 

gross revenue earn ed  w i t h i n  the m unicipality, less the amount expe nd ed  

by the state in its collection.

Sec. 43.73.040. REVENU E- SH A RI NG  PAYME N T IN BO RO UG HS  CONTAINING 

CITIES, (a) If a utility serves a b o r ou gh  and a city w i t h i n  that 

borough, the r ev e n u e - s h a r i n g  payment a ut ho ri se d  by sec. 30 of this 

chapter 3hall be paid to the respective m u n i c i p a l i t i e s  in the following 

a m o u n t s :

(1) the r ev en u e - s h a r i n g  payment for tax co ll e ct ed  on revenue 

e arned w i t h i n  a city shall be di s tributed to the city and the borough 

in the same pr op or t i o n  that the c i t y’s and b o r o u g h’s tax effort bears

to the total taxes collected by the city and the boro ug h within the city

and

(2) the r e v e n u e - s h a r i n g  payment for tax collected on gross 

revenue earned outside cities shall be distr ib ut ed  to the borough.

(b) Proceeds r eceived by a borough c o n ta in in g one or more cities 

shall be used as f o l l o w s :

(1) proceeds based up on  utili ty  gross revenue earned w i t h i n

a city shall be used by the boro ug h  only for b o r o u g h  areawide functions,

and if there are any service areas which Include the whole of the city,

for the functions of that service area in that p r o p o r t i o n  w hi ch  taxes 

c o llected for that service area w i t h i n  the city bea r to the total of 

taxes co llected w i t h i n  the city for borough, are aw i de  and service area 

f u n c t i o n s ;

(2) proceeds based upon utility gross reve nu e outside the 

city shall be used for areawide purposes In the same p ro po r t i o n  that the 

b o r o u g h’s tax effort outside cities for area wi de  p urposes bears to total 

taxes co ll ec te d  by the b o r ou gh  for the entire are a outside cities.

-2-
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(c) Gros3 revenue taxes rec ei ve d by the b o ro ug h  on the basis of 

u tili ty  gross revenue received outside cities shall be u s e d  by the 

borough for n on areawide and service area functions in the same p r o p o r­

tion that the b o r o u g h’s taxes raised for those functions bear to total 

b o r o u g h  taxes co llected outside cities.

Sec. 43.73.050. M UN ICIPAL UTILITIES. A m u n i c i p a l i t y  op erating 

m u n i c i p a l  utilities may not m ak e  contributions to its gene ra l fund or 

other m u n i c i p a l  n on ut il it y funds until it has first made pa ym en ts  in 

lieu of taxes to all municipalities served by its m u n i c i p a l  utilities 

in an amount equal to the payments w hi ch  would have been paid by the 

state to the municip al it i es  u n d e r  this chapter if the m u n i c i p a l  u t i l i­

ties were p ri vately owned. Payments in lieu of taxes shall be applied 

by the mu ni ci pa l it ie s to city, areawide, nonareawide and service area 

functions in the same m an ne r as state refunds of uti li ty  gross revenue 

taxes of a privately owned, regulated public uti li t y w o u l d  be d i s t r i­

buted under this chapter. Payments In lieu of taxes by m u ni ci p al ly  

owned utilities shall be considered an operating cost of the utility.

Sec. 43.73.060. IN LIEU OP AD V A L O R E M  AND E X CI SE  TAXES. (a) The 

tax imposed by this chapter shall be In lieu of state and local ad 

v a lo re m and excise taxes in municip a li ti es  e l e c t i n g  to parti ci p at e in 

r e v e n u e -3 ha ri ng  payments under sec. 70 of this chapter.

(b) The inventory and fixtures of a business o p e r at ed  by a r e g u­

lated public utility not re qu ir ed  for the furnish in g  of u t i li ty  ser­

vices, including but not limited to appliance stores or departments, is 

not exempt from ad v a l o r e m  taxes. The inventory an d  ac counts of these 

b usinesses shall be separately maintained, and taxes shall be paid upon 

t h e m  as pr ov id ed  by law.

Sec .  4 3 . 7 3 . 070. M U N I C IP AL  OPTION, ( a )  A m u n i c i p a l i t y  may, r a t h e r  

than o b t a in i n g  r e v e n u e - s h a r in g  payments under t h i s  c h a p t e r ,  co n t in u e  t o
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levy real and p e r so n al  property, excise taxe3 and o th er  m u n i c i p a l  taxes 

a uthori ze d by law for utilities. If a m u n i c i p a l i t y  elects to continue 

to levy taxes on r e g u l at ed  public utilities, the gross revenue tax 

imposed by this c h a p te r does not apply to gross rev en u e earned by such 

a util i ty  w i t h i n  that municipality.

(b) E l e c ti on  by a m u n i c i p a l i t y  to forego receipt of state payments 

based on utility revenue w i t h i n  that m u n ic ip a li ty  shall be communicated 

in w r i ti n g to the c o m m i ss io ne r of revenue by July 1 o f  the year p r e c e d­

ing the year in w hi c h the payment would otherwise be made.

* Sec. 2. AS 10.25.540 - 10.25.530 are repealed.

* Sec. 3* This Act takes effect J a nu ar y 1, 1976.

5 ^ 3 - 7 /
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T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF AL A S K A
F I S C A L  N O T E

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

I. REQUEST

Eil1 No. Senate Bill 271______________________________________________
Title: An act relating to the taxation of public utilities_______
Requested by: James D. Fennel_______________________Date: 12-5-75
Return Date Requested: 1-1-76____________________________________
A g e n c y :______ Revenue______________________ Program: Audi t

II. FISCAL DETAIL
Budget Request Unit(s) Affected: A u d i t  D i v i s i o n

A. E X P E N D I T U R E S : (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES 15,090 15,090 15,090 15,090 15,090 15,090
200 TRAVEL
300 CONTRACTUAL 20.000
*100 COMMODITIES 200 200 200 200 200 200
5 0 0 EQUIPMENT 800
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
36,090 15,290 15,290 15,290 15,290 15,290

B. F U N D I N G : (Thousands of dollars)

GENERAL FUND 36,090 15,290 15,290 15,290 15,290 15,290

FEDERAL FUNDS
OTHER

C. POSITIONS: 

PERMANENT/TEMPORARY 1 / 1 / 1 / 1 / 1/ 1 /
MAN MONTHS (P./T.) 12 / 12 / 12 / 12 / 12 / 12 /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

S e e  a t t a c h e d  m e m o r a n d u m s

G r o s s  r e v e n u e  f i g u r e s  f o r  1 9 7 * *  s h o u l d  b e  a v a i l a b l e  a p p r o x i m a t e l y  M a r c h  1 ,  i f  

a n  a d d i t i o n a l  u p d a t e  i s  d e s i r e d .

IV. ATTACHMENTS

V. DATE:____ 12-30-75

O r i g i n a l : 
cc :

L e g i s l a t i v e  F i n a n c e
B u d g e t  and M a n a g e m e n t
P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d

H/S 50



M E M O R A N D U M  S t a t e  o f  A l a s k a
t

TO:

FROM:

Frederick. P. Boctsch DATE: April 24, 1975
D e p u ty  C o m m is s io n e r ,  T a x a t io n

Department of Revenue FILE N0:

- .• TELEPHONE NO:

\  /
Gary L. Jenkins / —  ,_SUBJECT: Senate Bill 271

Director /-
Audit Division'i
I have again reviewed this bill and in an attempt to determine what revenuea 
nay be raised by it for sharing to the various comr.ittnities. The utilities 
under the control of Alaska Public Utilities Commission, which would be in­
cluded in this bill, are the cable television; electric; gas, steam and 
heating; telephone and radio telephone and water utilities. The total gross 
revenue of theoe utilities in 1973 was $130,983,967. At a tax of 3.5 per­
cent of gross revenue this would generate a total tax of $4,364,615.

As I explained in my earlier memo, this bill would require each individual 
municipal government to elect whether this tax vould be collected and then 
shared with them or they would continue to collect ad valorem and excise 
taxes on these utilities.

GLJ/bJm   “ •

cc: R. D. Stevenson



*' . M E M O R A N D U M  ' S t a t e  o f  A l a s k a
*

Frederick P. Boetsch
Deputy Commissioner, Taxation
D e p a r tm e n t

DATE: April 16, 1975

FILE NO:

TELEPHONE NO:

FROM: Gary L. Jeukinn 
Director IJh 
Audit Division'

SUBJECT: Senate Bill 271

This bill provides for a gross revenue tax on public utilities which would 
be collected by the State in lieu of local ad valorem taxation of utilities 
real and personal property. This bill further provides that all of the taxes 
collected will be refunded to the municipalities in which the utility is 
located minus the cost of the Stnte'o collection of the tax.

It is very difficult to determine what the staffing needs would be should 
this bill be enacted, since each municipality has the option of electing 
to have the State collect the tax in place of then imposing the property tax.

I would anticipate that at the minimum thin would require one Tax Examiner II 
position in Audit Division, as well as, $20,000 to do the necessary program­
ming for a ravcnue sharing program.

G U / b j m

Attachment

cc; R. D. Stevenson



POUCH S A - JUNEAU 99811

JAY S. HAMMOND, GOVERNOR

May 2 0 ,  1975

The H o no rab le  B i l l  Ray 
C ha irm an
S e n a t e  F i n a n c e  Committee 
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l  
J u n e a u ,  AK 99811

Dear S e n a t o r  R ay :

S e n a t e  B i l l  No. 2 7 1 ,  an  A ct  r e l a t i n g  to th e  t a x a t i o n  o f  p u b l i c  
u t i l i t i e s  was i n t r o d u c e d  i n  th e  S e n a t e  on March 1 4 ,  1975 and 
was r e f e r r e d  to  th e  S e n a t e  Commerce and  F i n a n c e  C om m ittee s .

Fo r  th e  c o n s i d e r a t i o n  o f  th e  S e n a t e  F i n a n c e  C om m ittee , 1 am 
e n c l o s i n g  a copy o f  a  memorandum from  G ary  L .  J e n k i n s ,  D i r e c t o r ,  
A u d i t  D iv  s io n  o f  th e  D epartm ent o f  Revenue  t o g e t h e r  w i t h  a 
co py  o f  f i s c a l  n o t e ,  c o n c e r n in g  th e  p ropo sed  l e g i s l a t i o n .

I f  you o r  a n y  members o f  th e  S e n a t e  F i n a n c e  Committee h a ve  an y  
q u e s t i o n s  on th e  m a t e r i a l  s u b m i t t e d ,  p l e a s e  t e le p h o n e  th e  w r i t e r  
and  I  w i l l  c o n t a c t  Mr. J e n k i n s  fo r  f u r t h e r  m a t e r i a l  or t e s t im o n y .

re  S e n a t e  B i l l  No. 271.

V e ry  t r u l y  y o u r s ,

S p e c i a l  A s s i s t a n t

RDSrsp
E n c lo s u r e

cc  G ary  L .  J e n k i n s ,  D ir e c t o r  
A u d i t  D i v i s i o n  
D epartm ent o f  Revenue



M E M O R A N D U M  S t a t e  o f  A l a s k a

T0: Frederick P. Boetsch date: April 24, 1975
Deputy Corrniissioner, Taxation 
Department of Revenue F,LE N0;

TELEPHONE NO:

f r o m : Gar7 jenkina ■ subject: Senate Bill 271

Director /
Audit Division

I have again reviewed this bill and in an attenpt to determine vhat revenues 
nay be raised by it for sharing to the various coaraunities. The utilities 
under the control of Alaska Public Utilities Commission, which would be in­
cluded in this bill, are the cable television; electric; gas, steam and 
heating; telephone and radio telephone and water utilities. The total gross 
revenue of these utilities in 1973 was $138,983,967. At a tax of 3.5 per­
cent of gross revenue i M s  would generate a toLal tax of $4,364,615.

As I explained in my earlier nemo, this hill would require each individual 
municipal government to elect whether this tax would be collected and then 
Ghared with thsra or they would continue to collect ad valorem and excise 
taxes on these utilities.

GLJ/bjra

cc: R. D. Stevenson



F i r s t  S e s s i o n  - N i n t h L e g i s l a t u r e ' - *- • J l B i S i

J.,
B i l l  Ng. S e n a t e  B i l l  171  1______________________
Title:: _ "An A c t  r e l a t i n g  to  t h e  t a x a t i o n  o f  p u b l i c  u t i l i t i e s . "
R e q u e s t e d  b y : _______   p a t e : _____
R e t u r n  D a t e  R e q u e s t e d : ______________
A g e n c y : R e ven u e_________________________

R E Q U E S T

P r o g r a m : Audit

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  A u d i t  D i v i s i o n
A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  75 F Y  ?6 F Y  77 FY 78 P Y  ?? j t.-v  ? 0 _
1 0 0 P E R S O N A L  S E R V I C E S 14,844 14,844“ 14,844 14,844 14,844 i 14,§44

20 0 T R A V E L 1
3 00 C O N T R A C T U A L 20,000 __ ;
^ 0 0 C O M M O D I T I E S 200

ppr
200 200 200 ^00

5 0 0 E Q U I P M E N T 800 800 800 800 800 . 800
6 0 0 L A N D  & S T R U C T U R E S i

7 0 0 G R A N T S ,  C L A I M S ,  ETC. 1---- “ '
I

T O T A L 35,844 15,044 15,044 15,044 15,044 15,044

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 35.844 15.044 15.044 15.044 1.5,044 ‘ ]_15,044

F E D E R A L  F U N D S |

O T H E R 1

c. p o s i t i o n s :

% P E R M A N E N T / T E M P O R A R Y .. }.JL__ } J . JI.1/ . 1 1 /____ I..
1 = M A N  M O N T H S  ( P . / T . ) 12./. 12 / 12 /  .... 1 1 2 / 12 / ! 12 /

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )  

S e e  a t t a c h e d  memorandum.

IV. A T T A C H M E N T S

V. D A T E : April 16, 1975 P R E P A R E D  BY:

O r i g i n a l : 
c c :

Gary L* Jenkins 
Director, Audit Division

L e g i s l a t i v e  F  i n a noe
B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )

i



. M E M O R A N D U M S t a t e  o f  A l a s k a

TO:

FROM:

Frederick P. Boetsch 
Deputy Commissioner, Taxation 
Department of Revenue

G a ry  L .  J e n  

D i r e c t o r  

A u d i t  D i v i

DATE: 

FILE NO: 

TELEPHONE NO: 

SUBJECT:

April 16, 1975

S e n a t e  Bill 271

This bill provides for a gross revenue tax on public utilities which would 
be collected by the State in lieu of local ad valorem taxation of utilities 
real and personal property. This bill further provides that all of the taxes 
collected will be refunded to the municipalities in which the utility is 
located minus the cost of the State's collection of the tax.

It is very difficult to determine what the staffing needs would be should 
this bill be enacted, since each municipality has the option of electing 
to have the State collect the tax in place of them imposing the property tax.

I would anticipate that at the minimum this would require one Tax Examiner II 
position in Audit Division, as well as, $20,000 to do the necessary program­
ming for a revenue sharing program.

GLJ/bjm

Attachment

c c :  R .  D . S t e v e n s o n



4

I

2

3

<1

5

6

/

11

9

10

I !

12

13

i<!

I!>

It)

17

III

19

70

21

2?

23

24

2b

26

27

28

29

O r i g i n a l  s p o n s o r :  R o d e y ,  W i l l i s
a n d  C o l l e t t a

O f f e r e d : 5 / R O / 7 5
R e f e r r e d :  F i n a n c e

IN THE SENATE BY THE COMMERCE COMMITTEE

CS FOR SENATE B I L L  NO. 271

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  F IR S T  SESSION 

A B I L L

F o r  an  A c t  e n t i t l e d :  "An Act r e l a t i n g  to  p a y m e n t s  i n  l i e u  o f  t a x e s  b y

m u n i c i p a l l y  owned u t i l i t i e s ;  and  p r o v i d i n g  f o r  an  

e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 29 .^1 8 .0 ^ 0  i s  amended b y  a d d i n g  new s u b s e c t i o n s  to  r e a d :

( b )  A m u n i c i p a l i t y  o p e r a t i n g  m u n i c i p a l  u t i l i t i e s  may no t make 

c o n t r i b u t i o n s  to  i t s  g e n e r a l  f u n d  o r  o t h e r  m u n i c i p a l  n o n u t i l i t y  f u n d s  

u n t i l  i t  h a s  f i r s t  made p a y m e n t s  i n  l i e u  o f  t a x e s  t o  a l l  m u n i c i p a l i t i e s  

s e r v e d  by  i t s  m u n i c i p a l  u t i l i t i e s  i n  am o u n ts  s e t  ou t i n  t h i s  s e c t i o n .  

P a y m e n t s  i n  l i e u  o f  t a x e s  by m u n i c i p a l l y  owned u t i l i t i e s  a r e  c o n s id e r e d  

a n  o p e r a t i n g  c o s t  o f  t h e  u t i l i t y .

( c )  Where a  c i t y  o r  c i t i e s  a r e  l o c a t e d  w i t h i n  a b o r o u g h ,  p a y m e n ts  

i n  l i e u  o f  t a x e s  b a s e d  on p r o p e r t y  t a x  l e v i e s  s h a l l  be d i s t r i b u t e d  to  

t h e  c i t y  o r  c i t i e s  and  b o ro u gh  a s  f o l l o w s :

( 1 )  p a y m e n t s  i n  l i e u  o f  t a x e s  upon r e a l  and  p e r s o n a l  p r o p e r t y  

l o c a t e d  w i t h i n  a  c i t y  s h a l l  be d i s t r i b u t e d  to  t h e  c i t y  and  t h e  b o ro u gh  

i n  t h e  same p r o p o r t io n  t h a t  t h e  c i t y ' s  and  b o r o u g h ' s  t a x  e f f o r t  b e a r s

t o  t h e  t o t a l  t a x e s  c o l l e c t e d  by t h e  c i t y  a n d  t h e  b o ro u gh  w i t h i n  t h e  c i t y ;

( 2 )  p a y m e n t s  i n  l i e u  o f  t a x e s  upon r e a l  an d  p e r s o n a l

p r o p e r t y  l o c a t e d  o u t s i d e  c i t i e s  s h a l l  be made to  t h e  b o r o u g h ;

( 3 )  i f  a  b o ro u g h  l e v i e s  o n l y  r e a l  p r o p e r t y  t a x e s  and  no 

p e r s o n a l  p r o p e r t y  t a x e s ,  t h e  p a y m e n t s  i n  l i e u  o f  t a x e s  s h a l l  be on th e  

b a s i s  o f  r e a l  p r o p e r t y  o n l y .

( d )  P a y m e n t s  r e c e i v e d  by t h e  b o ro u gh  fro m  m u n i c i p a l  u t i l i t i e s

- 1 -  C S S B  2 71
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u n d e r  ( c )  o f  t h i s  s e c t i o n  s h a l l  be d i s t r i b u t e d  by  t h e  b o ro u gh  among 

b o ro u g h  a r e a w i d e ,  n o n a r e a w id e  a n d  s e r v i c e  a r e a  f u n c t i o n s  a s  f o l l o w s :

( 1 )  p a y m e n t s  b a s e d  upon u t i l i t y  r e a l  an d  p e r s o n a l  p r o p e r t y  

l o c a t e d  w i t h i n  a  c i t y  s h a l l  be u s e d  b y  t h e  b o ro u gh  o n l y  f o r  b o ro u gh  

a r e a w id e  f u n c t i o n s  and  f o r  a n y  s e r v i c e  a r e a s  w h ic h  i n c l u d e  t h e  w ho le  

o f  t h e  c i t y ,  a c c o r d i n g  to  t h e  r e s p e c t i v e  m i l l  l e v i e s  f o r  e a c h ;

( 2 )  p a y m e n t s  i n  l i e u  o f  t a x e s  upon r e a l  and  p e r s o n a l  p r o p e r t y  

o u t s i d e  t h e  c i t y  s h a l l  be u se d  f o r  a r e a w id e ,  n o n a r e a w id e  and  s e r v i c e  

a r e a  f u n c t i o n s  a c c o r d i n g  to  t h e  r e s p e c t i v e  m i l l  l e v i e s  f o r  e a c h ;  t h e  

b o ro u gh  a s s e m b ly  m a y ,  by o r d i n a n c e ,  c o l l e c t  p a y m e n t s  i n  t a x e s  f o r  a l l  

s e r v i c e  a r e a s ,  e x c e p t  f o r  s e r v i c e  a r e a s  w h ic h  i n c l u d e  c i t i e s ,  i n  one 

lum p sum an d  d i s t r i b u t e  t h e  money among t h e  s e r v i c e  a r e a s  i n  i t s  d i s ­

c r e t i o n  .

( e )  The m u n i c i p a l i t y  o w n in g  t h e  u t i l i t y  m a k in g  p a y m e n t s  i n  l i e u  

o f  t a x e s  m a y ,  a t  i t s  o p t i o n ,  make p a y m e n t s  i n  l i e u  o f  t a x e s  i n  t h e  

am ount o f  t h r e e  and  o n e - h a l f  p e r  c e n t  o f  t h e  g r o s s  r e v e n u e  r e c e i v e d  by  

t h e  u t i l i t y  d u r i n g  t h e  p r e v i o u s  y e a r .  I f  p a y m e n t s  i n  l i e u  o f  t a x e s  

a r e  made w i t h i n  a  b o ro u g l i  c o n t a i n i n g  a  c i t y  o r  c i t i e s ,  t h e  p a y m e n t s  

s h a l l  be  made a s  f o l l o w s :

( 1 )  p a y m e n t s  i n  l i e u  o f  t a x e s  upon g r o s s  r e v e n u e  r e c e i v e d  

w i t h i n  a  c i t y  s h a l l  be  d i s t r i b u t e d  to  t h e  c i t y  and  t h e  b o ro u gh  i n  th e  

same p r o p o r t i o n  t h a t  t h e  c i t y ' s  and  b o r o u g h ' s  r e v e n u e  f o r  r e a l  an d  

p e r s o n a l  p r o p e r t y  t a x e s  b e a r s  to  t h e  t o t a l  t a x e s  c o l l e c t e d  a s  r e a l  and 

p e r s o n a l  p r o p e r t y  t a x e s  by t h e  c i t y  an d  t h e  b o ro u gh  w i t h i n  t h e  c i t y ;

( 2 )  p a y m e n t s  i n  l i e u  o f  t a x e s  upon r e v e n u e  r e c e i v e d  o u t s i d e  

c i t i e s  s h a l l  be d i s t r i b u t e d  to  t h e  b o ro u g h .

(f) Proceeds received by the borough based on utility gross re v e n u e  

shall be distriDuted by the borough among borough areawide, nonareawide 

and service area functions as follows:

271 -2-



( 1 )  p r o c e e d s  r e c e i v e d  b y  t h e  b o ro u g h  b a s e d  upon u t i l i t y  

g r o s s  r e v e n u e  r e c e i v e d  w i t h i n  a  c i t y  s h a l l  b e  u s e d  by  t h e  b o ro u gh  o n l y  

f o r  b o ro u gh  a r e a w id e  f u n c t i o n s  a n d  f o r  s e r v i c e  a r e a s  w h ic h  i n c l u d e  t h e  

w ho le  o f  t h e  c i t y ;  i f  t h e r e  i s  a  s e r v i c e  a r e a  w i t h i n  a  p a r t i c u l a r  c i t y ,  

t h e  p r o c e e d s  f o r  t h e  f u n c t i o n s  o f  t h a t  s e r v i c e  a r e a  s h a l l  be d i s t r i b u t e d  

i n  t h a t  p r o p o r t i o n  w h ic h  r e a l  and  p e r s o n a l  p r o p e r t y  t a x e s  c o l l e c t e d  f o r  

t h a t  s e r v i c e  a r e a  w i t h i n  t h e  c i t y  b e a r  to  t h e  t o t a l  o f  r e a l  and  p e r s o n a l  

p r o p e r t y  t a x e s  c o l l e c t e d  w i t h i n  t h e  c i t y  f o r  b o ro u gh  a r e a w id e  and  s e r v i c e  

a r e a  f u n c t i o n s ;  t h e  r e m a i n i n g  p r o c e e d s  s h a l l  be  u s e d  f o r  a r e a w id e  f u n c ­

t i o n s  o n l y ;

( 2 )  p r o c e e d s  b a s e d  upon u t i l i t y  g r o s s  r e v e n u e  o u t s i d e  th e  

c i t y  s h a l l  be u s e d  f o r  a r e a w id e  p u r p o s e s  i n  t h e  same p r o p o r t io n  t h a t  t h e  

b o r o u g h ' s  r e a l  and  p e r s o n a l  p r o p e r t y  t a x e s  o u t s i d e  c i t i e s  f o r  a r e a w id e  

p u r p o s e s  b e a r s  to  t o t a l  r e a l  and  p e r s o n a l  p r o p e r t y  t a x e s  c o l l e c t e d  by 

t h e  b o ro u gh  f o r  t h e  e n t i r e  a r e a  o u t s i d e  c i t i e s ;

( 3 )  g r o s s  r e v e n u e  t a x e s  r e c e i v e d  by  t h e  b o ro u gh  on t n e  b a s i s  

o f  u t i l i t y  g r o s s  r e v e n u e  r e c e i v e d  o u t s i d e  c i t i e s  s h a l l  be u s e d  by t h e  

b o ro u gh  f o r  n o n a r e a w id e  and  s e r v i c e  a r e a  f u n c t i o n s  i n  t h e  same p r o p o r ­

t i o n  t h a t  t h e  b o ro u gh  r e a l  and  p e r s o n a l  p r o p e r t y  t a x e s  r a i s e d  f o r  t h o s e  

f u n c t i o n s  b e a r  to  t o t a l  b o ro u gh  r e a l  a n d  p e r s o n a l  p r o p e r t y  t a x e s  c o l ­

l e c t e d  o u t s i d e  c i t i e s ;

( ;l )  i f  a  b o ro u gh  l e v i e s  o n l y  r e a l  p r o p e r t y  t a x e s  and  no 

p e r s o n a l  p r o p e r t y  t a x e s ,  t h e  d i s t r i b u t i o n  o f  money by  t h e  b o ro u gh  s h a l l  

be b a s e d  ori r e a l  p r o p e r t y  t a x  r e v e n u e s  o n l y .

( g )  Where a  c i t y  i s  n o t  l o c a t e d  w i t h i n  a  b o r o u g h ,  t h e  p a y m e n t s  i n  

l i e u  o f  t a x e s  s h a l l  be p a i d  t r  t h e  c i t y  a c c o r d i n g  t o  t h e  a s s e s s e d  v a l u e  

o f  r e a l  and  p e r s o n a l  p r o p e r t y  t a x e s  o f  t h e  m u n i c i p a l l y  owned u t i l i t y ,  

o r  i f  a  r e a l  p r o p e r t y  t a x  o n l y  i s  l e v i e d ,  upon t h e  b a s i s  o f  t h e  a s s e s s e d  

v a l u e  o f  t h e  r e a l  p r o p e r t y  owned by  t h e  u t i l i t y  I n  t h e  c i t y .  The
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m u n i c i p a l i t y  o w n in g  t h e  u t i l i t y  m a y ,  a t  i t s  o p t i o n ,  p a y  a n  am ount e q u a l  

to  t h r e e  and  o n e - h a l f  p e r  c e n t  o f  t h e  g r o s s  e a r n i n g s  o f  t h e  u t i l i t y  i n  

the m u n i c i p a l i t y .

Sec. 2 .  T h i s  A ct t a k e s  e f f e c t  J a n u a r y  1 ,  1 9 7 6 .
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O r i g i n a l  s p o n s o r :  R o d e y ,  W i l l i s

a n d  C o l l e t t a
O f f e r e d :  5 / 2 0 / 7 5
R e f e r r e d :  F i n a n c e

IN THE SENATE BY THE COMMERCE COMMITTEE

CS FOR SENATE B I L L  NO. 271

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  F IR S T  SESSION 

A B I L L

F o r  an  A ct e n t i t l e d :  "An A ct r e l a t i n g  to  p a y m e n t s  i n  l i e u  o f  t a x e s  b y

m u n i c i p a l l y  owned u t i l i t i e s ;  a n d  p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

- S e c t i o n  1 .  AS 2 9 - ^ 8 .0 ^ 0  i s  amended by  a d d i n g  new s u b s e c t i o n s  to  r e a d :

( b )  A m u n i c i p a l i t y  o p e r a t i n g  m u n i c i p a l  u t i l i t i e s  may no t make 

c o n t r i b u t i o n s  t o  i t s  g e n e r a l  f u n d  or o t h e r  m u n i c i p a l  n o n u t i l i t y  f u n d s  

u n t i l  i t  h a s  f i r s t  made p a y m e n t s  i n  l i e u  o f  t a x e s  to  a l l  m u n i c i p a l i t i e s  

s e r v e d  by i t s  m u n i c i p a l  u t i l i t i e s  i n  am o u n ts  s e t  ou t i n  t h i s  s e c t i o n .  

P a y m e n t s  i n  l i e u  o f  t a x e s  by  m u n i c i p a l l y  owned u t i l i t i e s  a r e  c o n s id e r e d  

a n  o p e r a t i n g  c o s t  o f  t h e  u t i l i t y .

( c )  Where a  c i t y  or c i t i e s  a r e  l o c a t e d  w i t h i n  a  b o r o u g h ,  p a ym e n ts  

i n  l i e u  o f  t a x e s  b a s e d  on p r o p e r t y  t a x  l e v i e s  s h a l l  be d i s t r i b u t e d  to  

t h e  c i t y  o r  c i t i e s  and  b o ro u gh  a s  f o l l o w s :

( 1 )  p a y m e n t s  i n  l i e u  o f  t a x e s  upon r e a l  and  p e r s o n a l  p r o p e r t y  

l o c a t e d  w i t h i n  a  c i t y  s h a l l  be d i s t r i b u t e d  to  t h e  c i t y  and  t h e  b o ro u gh  

i n  t h e  same p r o p o r t io n  t h a t  t h e  c i t y ' s  a n d  b o r o u g h ' s  t a x  e f f o r t  b e a r s

t o  t h e  t o t a l  t a x e s  c o l l e c t e d  by  th e  c i t y  a n d  t h e  b o ro u gh  w i t h i n  t h e  c i t y ;

( 2 )  p a y m e n t s  i n  l i e u  o f  t a x e s  upon r e a l  and  p e r s o n a l

p r o p e r t y  l o c a t e d  o u t s i d e  c i t i e s  s h a l l  be made to  th e  b o r < u g h ;

( 3 )  i f  a  b o ro u gh  l e v i e s  o n l y  r e a l  p r o p e r t y  t .  . e s  and  no 

p e r s o n a l  p r o p e r t y  t a x e s ,  t h e  p a y m e n t s  i n  l i e u  o f  t a x e s  s h a l l  be on th e  

b a s i s  o f  r e a l  p r o p e r t y  o n l y .

( d )  P a y m e n t s  r e c e i v e d  by t h e  b o ro u gh  from  m u n i c i p a l  u t i l i t i e s
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