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COMM ITTEE REPORT

4/8/75
SENATE
Mr. President: Date
The Committee on FINANCE has had SB 268
transferring the Alcoholic Beverage Control Bd. from Dept, of Revenue to Public
under consideration. A majority of the members of the Committee Safety

( ) recommends it DO PASS
( ) recommends it DO NOT PASS
( ) recommends it DO PASS WITH AiTACHED AMENDMENT (S)

( ) recommends it BEREPLACED WITH CSFOR AND THAT

CS FOR DO PASS

() "and” recommends it BE REFERRED TO THE

COMMITTEE

( ) vreports it back WITHOUT RECOMMENDATION

( ) "other"®

Members signing the Majority report:

Members NOT concurring in the Majority report:

recommend s :

recommends:

recommends:

recommends:

recommend s

Cha iman



COMMITTEETE REPORT

SENATE /

V7/75

Mr. President: Date

The Committee on RULES has had SB 268

transferring the Alcoholic Beverage Control Bd. from Dept, of Revenue to Public
under considerat ion. A Majority of the members of the Committee Safety

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT (S)

( ) recommends it BEREPLACED WITH CSFOR AND THAT
CS FOR DO PASS

() "and™ recommends it BE REFERRED TO THE
COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION

() "other"

Members signing the Majority report

Members NOT concurring in the Major!ty report:

recommends:

recommend s :

recommends:

-

recommend s :
recommend s :

Chairman



COMMITTEE REPORT

4/1/75
SENATE
Mr. President Date
The Comm illee on FINANCE has had SB 268
transferring the Alcoholic Beverage Control Bd. from Dept, of Revenue to Public
under consideration. A Majority of the members of the Committee Safety

recommends it DO PASS
( )recommends it DO NOT PASS
( Jrecommends it DO PASS WITH ATTACHED AMENDMENT(S)

( )recommends 1t BE REPLACED WITH CS FOR AND THAT

CS FOR DO PASS

() ™"and™ “eecommends it BE REFERRED TO THE
COMMITTEE

( Jreports it back WITHOUT RECOMMENDATION

( )"other™

the Maj or ity report:

Z+ 11 /jc.

Members NOT concurring in the Majority report:

recommends:

recommends:

recommends:

recommends:

recommends:




“*FINANCE**
COMMITTEE REPORT

SENATE
3/13/75
Mr. President Date
The Comm ittee on JUDICIARY has had SB 268
[transferring the Alcoholic Beverage Control Bd. from Dept, of Retfenufis® to Public
under consideration. A Haj or ?ty of the members of the Committee Safety

) recommends it DO PASS
( ) recommends it DONOT PASS
( ) recommends it DO PASS WITH ATTACHEDAMENDMENT(S)

( ) recommends it BEREPLACED WITH CSFOR AND THAT

CS FOR DO PASS

( ) "and" recommends it BE REFERRED TO THE
COMM ITTEE

() reports it back WITHOUT RECOMMENDATION

( ) "other™®

Members signing the Majority report

curring in the Majority report:
recommends: \'jc/
recommends:
recommend s :

recommend s :

recommends:
Chairman
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Introduced: 3/13/715
Referred: Judiciary and
Finance

BY THE RULES COMMITTEE BY

IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 263
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act transferring the Alcoholic Beverage Control

BE

Board from the Department of Revenue to the Department

of Public Safety; and providing for an effective date."”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

e Section 1. AS 0iL05-010(a) 1is amended to read:

(a) There is established an Alcoholic Beverage Control Board
within the Department of Public Safety [REVENUE] consisting of five
members appointed for overlapping three-year terms. The board is
vested with the duties, powers, and responsibilities involved in the
control of alcoholic beverages, including the promulgation of rules
and regulations and the hearing of appeals from the action of officers
and employees charged with enforcing the alcoholic beverage control
laws, rules, and regulations. The governor shall appoint the board
subject to confirmation by the legislature. No member of the board
may hold any other state or federal office, either elective or appoin-—
tive. Two members of the board shall be actively engaged in the
alcoholic beverage industry, except that no member may be an officer,
agent, or employee of a wholesale alcoholic beverage enterprise. No
three members of the board may be engaged in the same business, occu—
pation or profession. Three members constitute a quorum for the
conduct of business. The board shall meet at least once each year in
each of the four judicial districts to study, reconsider and modify

existing agency rules and regulations in the light of current local

problems.
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# Sec. 2. AS 04.05.010 is amended by adding a new subsection to read:

(c) The Department of Public Safety shall provide necessary
clerical and administrative services for the board. e )
Sec. 3. AS 04.10.450 1is amended to read:

Sec. 04.10.450. DISPOSITION OP FUNDS. Money collected or due
the state for licenses under the provisions of this title shall be
deposited in [WITH THE DEPARTMENT OF REVENUE AND COVERED INTO] the
general fund.

Sec. 4. AS 04.10.460 Is amended to read:

Sec. 04.10.460. CONDITIONS OF REFUND. Money derived from the
licenses Issued, except wholesale licenses within organized boroughs
and all classes of cities, shall be refunded semi-annually to the
boroughs and cities. IT the officers of a borough or city fail to
actively enforce its ordinances, the laws of the United States, the
laws of the state, and the regulations relating to the manufacture and
sale of Intoxicating liquors in the state, the commissioner of public
safety [REVENUE] may deny the refund and no further money may be paid
to the local governments until the enforcement of the lav/s and regula—
tions is actively resumed.

Sec. 5. AS 04.15.050 is amended to read:

Sec. 04.15.050. SEIZURE AND PALE OF SHIPMENTS TO UNLICENSED
PERSONS. Any Intoxicating liquor shipped into the state for sale
other than to licensees is contraband and subject to confiscation by
the state and any intoxicating liquor seized shall be sold under the
order of the board and the proceeds thereof deposited in [WITH THE
DEPARTMENT OF REVENUE AND COVERED INTO] the general fund. However,
this section does not apply to sacramental wine, alcohol or liquor
used for industrial, pharmaceutical or medical purposes or other

liquor used for filling the prescription of a physician.
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Sec. 6.

* Sec. 7.

SB 268

AS 4J).25.020(4) is repealed.

This Act takes effect July 1,

1975*
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March 13, 1975

The Honorable Chancy Croft
President of the Senate
Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. President:

In accordance with AS 24.30.060(b) and the Uniform
Rules of the Alaska State Legislature, | am trans-—
mitting a bill which transfers the Alcoholic Beverage
Control Board from the Department of Revenue to the
Department of Public Safety and the duties of the
Commissioner of Revenue under the alcoholic beverage
licensing provisions to the Commissioner of Public
Safety.

Sincerely,

Jay S. Hammond
Governor
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THE LEGISLATURE OP THE STATE OF ALASKA

FISCAL NOTE
Second Session - Ninth Legislature

I . REQUEST
Bill No. SB 268
Title: Transferring ABC Board from Revenue to Public S a f e t vy
Requested by: Senator Ray Date: 12/15/75 ~_
Return Date Requested: 1/1/76 _
Agency : Revenue Program: Alcoholic Beverage Control

I1. FISCAL DETAIL
Budget Request I1Jnit(s) Affected: Alcoholic Beverage Control

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200  TRAVEL
300  CONTRACTUAL
400  COMMODITIES
500  EQUIPMENT
600  LAND & STRUCTURES
700  GRANTS, CLAIMS, ETC.

TOTAL -0- -0- -0- -0- -0- -0-

B. FUNDING: (Thousands of dollars)

GENERAI, FUND -0- -0- -0- -0- -0- -0-
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / / / /
MAN MONTHS (P./T.) / / / / / /
I11.  ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

No extra expense is anticipated as only necessary clerical and
administrative services are provided by Public Safety. All routine
clerical and administrative functions are supported by the ABC Staff.
Public Safety would be required to support personnel actions,
purchase requests, leave accrual, travel reimbursement and accounts
payable for ABC staff of ten (10) and five (5) Board members.
Existing Revenue support equivilent at 7% of an Accounting Clerk 111
workload.

IV. ATTACHMENTS

See attached narrative on advantages and disadvantages of transfer.

V. DATE: /y/4>;/[FA PREPARED BY: C
/ /
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

HIS 50



ADVANTAGES OF ABC TRANSFER TO PUBLIC SAFETY:

1. Public Safety currently provides most background investigation
data on ABC license applicants, consisting of interviews, financial
check, criminal record checks, and business involvement as required
by AS 04. The transfer would eliminate problems with data considered
to be confidential leaving Public Safety.

2. Public Safety currently performs many ABC investigations and
premises 1inspections 1in remote areas where troopers are stationed.
The transfer should make these vital services more tolerable by
the troopers.

3. ABC Investigators are given police commissions to enforce AS OH.
The transfer should enhance ABC Investigator latitude 1in dealing
with liquor problems, as violations other than liquor are often
encountered simultaneously with liquor violations.

H. The ABC program is more compatible with Public Safety programs
tha.i Revenue programs.

DISADVANTAGES:

The Statewide license 1issuing activity probably conflicts with the
law enforcement objective of Public Safety. Separation of law
enforcement efforts within a municipality will become much more
difficult as ABC licensing and enforcement activity 1is usually
within a municipality.

COMMENTS:

ABC would continue tc transmit license fee receipts to Revenue and
be subject to the Revenue tax checks prior to approving certain
license transactions.



Introduced: 3/13/75
Referred: Judiciary and
Finance

3Y THE RULES COMMITTEE DY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 268
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act transferring the Alcoholic Beverage Control
Hoard from the Department of Revenue to the Department
of Public Safety; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 0°1.05<010(a) Ls amended to read:

(a) There Is established an Alcoholic Beverage Control Board
within the Department of Public Safety [REVENUE] consisting of five
member;: appointed for overlapping three-year terms. The board Is
vested with the duties, powers, and respons:® “lltics involved in the
control of alcoholic beverages, including the promulgation of rules
and regulations and the hearing of appeals from the action of officers
and employees charged with enforcing the alcoholic beverage control
laws, rules, and regulations. The governor shall appoint the board
subject lo confirmation by the legislature. Mo member of the board
may hold any other state or federal office, either elective or appoin—
tive. Two members of the board shall be actively engaged In the
alcoholic beverage industry, except, that no member may be an officer,
agent, or employee of a wholesale alcoholic beverage enterprise. Ho
three members of the board may be engaged in the same business, occu-—
pation or profession. Three members constitute a quorum for the
conduct of business. The board shall meet at least once each year |In
each of the four Judicial districts Lo study, reconsider and modify

existing agency rules and regulations in the light of current local

problems.
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X Sec. 2. AS 04.05.010 is amended by adding a new subsection to read:

(c) The Department of Public Safety shall provide necessary
clerical and administrative services for the board.

Sec. 3* AS 04.10.450 is amended to read:

Sec. 04.10.450. DISPOSITION OP FUNDS. Money collected or due
the state for licenses under the provisions of this title shall be
deposited in [WITH THE DEPARTMENT OF REVENUE AND COVERED INTO] the
general fund.

Sec. 4. AS 04.10.460 is amended to read:

Sec. 04.10.460. CONDITIONS OF REFUND. Money derived from the
licenses issued, except wholesale licenses within organised boroughs
and all classes of cities, shall be refunded semi-annually to the
boroughs and cities. If the officers of a borough or city fail to
actively enforce its ordinances, the lav/s of the United States, the
Jaws of the state, and the regulations relating to the manufacture and
sale of intoxicating liquors in the state, the commissioner of public
safety [REVENUE] may deny the refund ana no further money may be paid
to the local governments until the enforcement of the laws and regula—
tions 1is actively resumed.

Sec. 5. AS 04.15.050 is amended to read:

Sec. 04.15.050. SEIZURE AND SALE OF SHIPMENTS TO UNLICENSED
PERSONS. Any intoxicating liquor shipped into the state for sale
other than to licensees 1is contraband and subject to confiscation by
the state and any intoxicating liquor seised shall be sold under the
order of the board and the proceeds thereof deposited in [WITH THE
DEPARTMENT OF REVENUE AND COVERED INTO] the general fund. However,
this section does not apply to sacramental wine, alcohol or liquor
used for Industrial, pharmaceutical or medical purposes or other

liqguor used for filling the prescription of a physician.

-2-
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AS M .25.020(11) J)s repealed.

This Act takes effect July 1,

1975.
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James D. Fennel
Staff Assistant

Senate Finance Committee DNE December 11, 1975

Trygve R. Hefmafm, Director subject  Fiscal Note Alcohol Beverage

Division of Administrative Services Control Board
Department of Public Safety

In response to your request for updated information on Senate Bill 268 proposing
the transfer of the ABC Board from the Department of Revenue to the Department
of Public Safety— | would have to say that the fiscal note submitted in April of
1975 is still correct to the extent that the operations of the ABC Board are still

the same as they were at *hat time. | do not have access to the current ABC Board
budget and, therefore, would suggest that our revised cost would amount to

their FY 77 budget request.

| would also like to note at this time for consideration by the committee, should this
item come up, that the Department of Pub.'ic Safety over the past several years has
assumed several functions from other State departments and in each case the admin-
istrative support which has been transferred to the department along with the opera-
tional budget has been inadequate. If serious consideration is given to the proposal,
I would also like to discuss the administrative aspects of the program with Department
of Revenue personnel and consider submission of arequest for additional adminis-
trative support to handle an expansion of our overall Department program such as
this.



OBJECT FY 75 FY 7b FYy 77 FY 78 "FY -9 J ILL.?"7]..
100 PERSONAL SERVICES )
200 TRAVEL i
300 CONTRACTUAL ;
400 COMMODYr J.ES
500 EQUIPYr:E.,T .
Soo LAND t STRUCTURES
700 "EIANTS. CLAIMS. ETC. | I I
TOTAL -0- -0- -0- -o- ! -0-
B. FUNDING: (Thousands of dollars)
GEKSPAL FUND - -0 - Or....'. -o- :J -o0-._.
FEDERAL FUNDS
OTHER 1. I
C. POSITION"S
PERMANENT/TEMPORARY / / - 1 7/ J / | L -
MAN MONTHS (P./f.) / / ./ i J 4 nr j-_
11 ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
No extra expense 1is anticipated as only necessary clerical and
administrative services are provided by Public Safety. All routine
clerical and administrative functions arc supported by the ABC Staff.
Public Safety would be required to support personnel actions,
purchase requests, leave accrual, travel reimbursement and accounts
payable for ABC staff of te: (10) and five (5) Board members.
Existing Revenue support equivilent is estimated at 1% of an
Accountant 1 “workload.
V. ATTACHMENTS
See attached narrative on advantages and disadvantages of transfer.
V. DATE: PREPARED DY:
Original: Leglr.Intivr Finance
cc: Budget and Mana nt

First Session - Ninth lioglslature

REQUEST

Bill no. SB 768

Titlk: Transferrjuw; ABC Board prom Revenue to Public Safety

Requc:tcJ by: Senator Rav Date: 4/4/75

Return Date Requested 4/11/75

Agency: Revenue Program: Alcoholic Beverage Control

FISCAL DETAIL A, . .. n ..
Budget Request Unit(s) Affected: Alcoholic Beverage Control
A.

EXPENDITURES: (Thousands of dollars)

Prime Sponsor (First l.ogl."il:itor Mamed)

Senator Ray, Chairman, Senate Finacne Committee
Commissioner Burton, Public Safety



ADVANTAGES OI'" A3C TRANHt"KR TO PuBLIC SAFETY:

1. Public Safety currently provides most background investigation
data on ABC license applicants, consisting of interviews, financial
checks, criminal record checks, and business involvement as required
ly AS OH. The transfer would eliminate problems with data considered
to be confidential leaving Public Safety.

2. Public Safety currently performs many ABC investigations_and
premises inspections in remote areas where troopers are stationed.
The transfer”should make these vital services more tolerable by
the troopers.

3. ABC Investigators are given police commissions to enforce AS O<I.
The transfer should enhance ABC Investigator latitude j.n dealing
with liquor problems, as violations other than liquor are often
encountered sim iltaneously with liquor violations.

U. The ABC program is more compatible with Public Safety programs
than Revenue programs.

DISADVANTAGES:

No disadvantages of substance are known to be associated with the
transfer. ABC would continue to transmit license fee receipts

to Revenue and be subject to the Revenue tax checks prior to
approving certain license transactions.
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March 13, 1975

The honorable Chancy Croft
President of the Senate
Alaska State Legislature
Juneau, Alaska 95G11

Dear Mr. President:

In accordance with AS 24.30.060(b) and the Uniform
Rules of the Alaska State Legislature, | am trans—
mitting a bill which transfers the Alcoholic Leverage
Control Hoard from the Department of Revenue to the
Department of Fublic Safety and the duties of the
Commissioner cf Revenue under the alcoholic beverage
licensing provisions to the Commissioner of Public
Safety.

Sincerely,

Jay S. Hammond
Governor



Introduced: 3/13/75
Referred: Judiciary and
Finance

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL HO. 268
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act transferring the Alcoholic Beverage Control
Board from the Department of Revenue to the Department
of Public Safety; and providing for an effective date.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 071.05-010(a) is amended to read:

(a) There is established an Alcoholic Beverage Control Board
within the Department of Public Safety [REVENUE] consisting of five
members appointed for overlapping three-year terms. The board is
vested with the duties, powers, and responsibilities involved in the
control of alcoholic beverages, including the promulgation of rules
and regulations and the hearing of appeals from the action of officers
and employees charged with enforcing the alcoholic beverage control
laws, rules, and regulations. The governor shall appoint the board
subject to confirmation by the legislature. No member of the board
may hold any other state or federal office, either elective or appoin-
tive. Two members of the board shall be actively engaged in the
alcoholic beverage industry, except that no member may be an officer,
agent, or employee of a wholesale alcoholic beverage enterprise. No
three members of the board may be engaged in the same business, occu-
pation or profession. Three members constitute a quorum for the
conduct of business. The board shall meet at least once each year in
each of the four Judicial districts lo study, reconsider and modify
existing agency rules and regulations in the light of current local
problems.

-1- SB 268



* Sec. 2. AS 04.05.010 1is amended by adding a new subsection to read:

(c) The Department of Public Safety shall provide necessary
clerical and administrative services for the board.
Sec. 3. AS 04.10.450 is amended to read:

Sec. 04.10.450. DISPOSITION OP FUNDS. Money collected or due
the state for licenses under the provisions of tills title shall be
deposited in [WITH THE DEPARTMENT OP REVENUE AND COVERED INTO] the
general fund.

Sec. 4. AS 04.10.460 Is amended to read:

Sec. 04.10.460. CONDITIONS OP REFUND. Money derived from the
licenses issued, except wholesale licenses within organised boroughs
and all classes of cities, shall be refunded semi-annually to the
boroughs and cities. If the officers of a borough or city fail to
actively enforce its ordinances, the laws of the United States, the
laws of the state, and the regulations relating to the manufacture and
sale of intoxicating liquors in the state, the commissioner of public
safety [REVENUE] may deny the refund and no further money may be paid
to the local governments until the enforcement of the laws and regula—
tions is actively resumed.

Sec. 5. AS 04.15.050 is amended to read:

Sec. 04.15.050. SEIZURE AND SALE OF SHIPMENTS TO UNLICENSED
PERSONS. Any intoxicating liquor shipped into the state for sale
other than to licensees 1is contraband and subject to confiscation by
the state and any intoxicating liquor seized shall be sold under the
order of the board and the proceeds thereof deposited iri [WITH THE
DEPARTMENT OP REVENUE AND COVERED INTO] the general fund. However,
this section does not apply to sacramental wine, alcohol or liquor
used for industrial, pharmaceutical or medical purposes or other

liquor used for filling the prescription of a physician.

-2-
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AS 41».25.0200) 1is repealed.

This Act takes effect July 1,

1975.
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Introduced: 3/13/75
Referred: Judiciary and
Finance

BY THE RULES COMMITTEE BY

! IN THE SENATE REQUEST OF THE GOVERNOR
2 SENATE BILL NO. 268
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
: A BILL
6 For an Act entitled: "An Act transferring the Alcoholic Beverage Control
/ Board from the Department of Revenue to the Department
8 of Public Safety; and providing for an effective date."
: BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
10
* Section 1. AS OA.05.010(a) is amended to read:

D (a) There 1is established an Alcoholic Beverage Control Board
‘ within the Department of Public Safety [REVENUE] consisting of five
e members appointed for overlapping three-year terms. The board is
. vested with the duties, powers, and responsibilities involved in the
. control of alcoholic beverages, Including the promulgation of rules

and regulations and the hearing of appeals from the action of officers

and employees charged with enforcing the alcoholic beverage control
? laws, rules, and regulations. The governor shall appoint the board
e subject to confirmation by the legislature. No member of the board
% may hold any other state or federal office, either elective or appoin-—
2 tive. Two members of the board shall be actively engaged in the
: alcoholic beverage industry, except that no member may be an officer,
o agent, or employee of a wholesale alcoholic beverage enterprise. No
s three members of the board may be engaged in the same business, occu-—
" pation or profession. Three members constitute a quorum for the
. conduct of business. The board shall meet at least once each year in
2’ each of the four judicial districts to study, reconsider and modify
s existing agency rules and regulations in the light of current local

problems.

-1- SB 268



s Sec, 2. AS 04.05.010 is amended by adding a new subsection to read:

(c) The Department of Public Safety shall provide necessary
clerical and administrative services for the board.

* Sec. 3. AS 04.10.450 is amended to read:

Sec. 04.10. *450. DISPOSITION OF FUNDS. Honey collected cr due
the state for licenses under the provisions of this title shall be
deposited in [WITH THE DEPARTMENT OF REVENUE AMD COVERED INTO] the
general fund.

* Sec. 4. AS 04.10.460 is amended to read:

Sec. 04.10.460. CONDITIONS OF REFUND. Money derived from the
licenses issued, except wholesale licenses within organized boroughs
and all classes of cities, shall be refunded semi-annually to the
boroughs and cities. If the officers of a borough or city fail to
actively enforce its ordinances, the laws of the United States, the
laws of the state, and the regulations relating to the manufacture and
sale of intoxicating liquors in the state, the commissioner of publlc
safety [REVENUE] may deny the refund and no further money may be paid
to the local governments until the enforcement of the laws and regula—
tions is actively resumed.

* Sec. 5= AS 04.15.050 Is amended to read:

Sec. 04.15.050. SEIZURE AND SALE OF SHIPMENTS TO UNLICENSED
PERSONS. Any Intoxicating liquor shipped into the state for sale
other than to licensees is contraband and subject to confiscation by
the state and any Intoxicating liquor seized shall be sold under the
order of the board and the proceeds thereof deposited in [WITH THE
DEPARTMENT OF REVENUE AND COVERED INTO] the general fund. However,
this section does not apply to sacramental wine, alcohol or liquor
used for industrial, pharmaceutical or medical purposes or other
liquor used for filling the prescription of a physician.

_2-
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v

* Sec.

# Sec.

6.

7.

AS AA.25.020(A) is repealed.

This Act takes effect July 1,

1975.



Introduced: 3/13/75
Referred: Judiciary and
Finance

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 268
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act transferring the Alcoholic Beverage Control
Board from the Department of Revenue to the Department
of Pubiic Safety; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 07.05.010(3) is amended to read:

14

Jl
2
23
24
25
26
27
28

29

(a) There is established an Alcoholic Beverage Control Board
within the Department of Public Safety [REVENUE] consisting cf five
members appointed for overlapping three-year terms. The board is
vested with the duties, powers, and responsibilities involved 1in the
control of alcoholic beverages, 1including the promulgation of rules
and regulations and the hearing of appeals from the action of officers
and employees charged with enforcing the alcoholic beverage control
laws, rules, and regulations. The governor shall appoint the board
subject to confirmation by the legislature. No member of the board
may hold any other state or federal office, either elective or appoin-—
tive. Two members of the board shall be actively engaged in the
alcoholic beverage industry, except that no member may be an office”’,
agent, or employee of a wholesale alcoholic beverage enterprise. No
three members of the board may be engaged In the same business, occu—
pation or profession. Three members constitute a quorum for the
conduct of business. The board shall meet at least once each year 1in
each of the four judicial districts to study, reconsider and modify

existing agency rules and. regulations in the light of current local

problems.

-1- SB 268



s Sec. 2. AS 04.05.010 is amended by adding a new subsection to read:

(c) The Department of Public Safety shall provide necessary
clerical and administrative services for the board.
Sec. 3. AS 04.10.450 is amended to read:

Sec. 04.10.450. DISPOSITION OF FUNDS. Money collected or due
the state for licenses under the provisions of this title shall be
deposited in [WITH THE DEPARTMENT OF REVENUE AND COVERED INTO] the
general fund.

Sec. 4. AS 04.10.460 is amended to read:

Sec. 04.10.460. CONDITIONS OF REFUNL. Money derived from the
licenses issued, except wholesale licenses within organized boroughs
and all classes of cities, shall be refunded semi-annually to the
boroughs and cities. If the officers of a borough or city fail to
actively enforce its ordinances, the laws of the United States, the
laws of the state, and the regulations relating to the manufacture and
sale of intoxicating liquors 1in the state, the commissioner of public
safety [REVENUE] may deny the refund and no further money may be paid
to the local governments until the enforcement of the laws and regula—
tions is actively resumed.

Sec. 5. AS 04.15.050 is amended to read:

Sec. 04.15.050. SEIZURE AND SALE OF SHIPMENTS TO UNLICENSED
PERSONS. Any intoxicating liquor shipped into the state for sale
other than to licensees 1is contraband and subject to confiscation by
the state and any intoxicating liquor seized shall be sold under the
oi"der of the board and the proceeds thereof deposited Ji [WITH THE
DEPARTMENT OF REVENUE AND COVERED INTO] the general fund. However,
this section does not apply to sacramental wine, alcohol or liquor
used for industrial, pharmaceutical or medical purposes or other
liquor used for filling the prescription of a physician.

_2-

SB 268



* Sec. 6. AS 44.25.020(4) is repealed.

* Sec. 7- This Act takes effect July 1, 1975.

SB 260



COMM ITTEE REPORT

"Vi/7:.
SENATE
. /7.7 />
Mr. President: Date
The Committee on has had
injr. the Alcoholic Beverage Co itroi i from Dept, of Revenue to Pub!
under consideration. A Major ity of the members of the Committee

( ) recommends it DO PASS

( ) recommends it DONOT PASS

() recommends it DO PASS WITHATTACHED AMENDMENT(S)

() recommends it BEREPLACEDWITH CSFOR AND THAT

CS FOR DO PASS

() "and"” recommends it BE REFERRED TO THE

COMMITTEE
( ) reports it back WITHOUT RECOMMENDATION
() "other"®

Members signing the Major? ty report:

Members NOT concurring in the Majority report:

recommend s :

recommends:

recommends:
recommends:
recommends:




OBJECT FY 75 FY 76 FY 77 FY 78 FY 79 JLT
100 PERSONAL SERVICES i, 5 L1873 196 7 AGGF5 2.16,8.... 2.27,7...
200 TRAVEL 3?-2 . 16.9 _ 38.8 40.7 42.8  h_A5,0
300  coNTRACTUAL 75 p . /C,i. w4 _ SAJ..  56.7 190 .
00  comMoDITIES 200 71w - 2.2 2.3 i .. 2,0
500  EQUIPMENT .
(o]0 LAND & STRUCTURES
7100  GRANTS, CLAIMS, ETC. r
A
TOTAL ] |
255.1 275.2 289.0 304,5 . __ILSj.7  .334,8
B. FUNDING: (Thousands of dollars)
GENERAL FUND 255.1 77,5, 289.0- - 304.5 . UJLJ _314.8..
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY in / 10 / 10,/ _ 10/ J.o ./ .
MAN MONTHS (P./T.) i?n/ 120 / . 1.2/ . L2Q / _in /¥ -
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 1I11)
SB 268 transfers the Alcoholic Beverage Control Board from Revenue to the
Department of Public Safety.
Tliis covers their budget as submitted and approved.
V. ATTACHMENTS
V. DATE : April 4, 1935-
Original: Legislative Finance
cc: Budget and Management

The Legislature of the State of Alaska
FISCAL NOTE

First Session - Ninth Legislature

REQUEST
Bill No. sSB 268
Titlo : Transfer ABC Board from Revenue to Public Snfpt-y

Requested by: Rules Committee/ Governor Date: yn_7s
Return Date Requested:
Agency: Public Safety _Program: Regs. of Business & Professions

FISCAL DETAIL
Budget Reouest Unit(s) Affected: Alcoholic Beverage Control Board

A. EXPENDITURES: (Thousands of dollars™)

Prime Sponsor (First. Legislator Named)



The Legislature of the State of Alaska
FISCAL NOTE

First Session - Ninth Legislature

I . REQUEST
B ill MO. SB 268
Title : Transfer ABC Board from Revenue to PuhUr Snfprv
Requested by: Rules Committee/ Governor Date: —>_n_7q

Return Date Requested:
Agency : Public Safety Program:Rees, of Business & PrnfPsqginnQ

Il. FISCAL DETAIL
Budget Request Unit(s) Affected: Alcoholic Beverage Control Board

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 75 FY 76 FY 77 Fy 78 fy 79 JiXi T
100 PERSONAL SERVICES L 187.3. .- -1%-7- 30675 - _21.6,8  2.27,7...
200  TRAVEL 0.2... 16.9 . 38.8 60.7 62,8 . A5,0
300 CONTRACTUAL 35, 0. 28,9 - Std— _ 56.0 56.7 595
100 COMMODITIES 2 n 21 2.2 2.3 . 2.6....
500  EQUIPMENT 1-6 U=0—

600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
255.1 275.2 289.0 306.5 3UL.7 ,336.8 ...

B. FUNDING: (Thousands of dollars)

GENERAL FUND 255. 1 2752 . -289.-0 - 306.5  _ 318j7  .3316.S..
FEDERAL FUNDS
OTHER

C. POSITIONS

PERMANENT/TEMPORARY 0 / 10 / 10 / in/._ in. / jjo /.
MAN MONTHS (P./T.) i?n/ 120 7/ J.20/ 203 _ .120 / 1120 L , .
Il. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

SB 268 transfers the Alcoholic Beverage Control Board from Revenue to the
Department of Public Safety.

'lliis covers their budget as submitted and approved.

V. ATTACHMENTS

Original: Legislative Finance
cc: Budget and Management
Prime Sponsor (Firs Legislator Named)



The Legislature of the State of Alaska
FISCAL NOTE

First Session - Ninth Legislature

I . REQUEST
Bill NO. SB 268

Title : Transfer ABC Board from Revenue to PuliUr Snfpt-v

Requested by; Rules Committee/ Governor Date : vyi A-Th
Return Date Requested: _
Agency : Public Safety Program:Rens. of Business F Prnf~~nng

1. FISCAL DETAIL

Budget Request Unit(s) Affected: Alcoholic Beverage Control Board
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 75  FY 76 FY 77 FY 713 FY 79 ixi?d
100 PERSONAL SERVICES -, 3 187, 7 n06 5 216.8 127..7
200  TRAVEL 32.2 36.9 ... 38.8 AO. 7 42.8 L 43,0
300 CONTRACTUAL n /g 9 5 54.0 56.7 59"5
boo  COMMODITIES on 2l - &,f 2.3 . 2.4
500 EQUIPMENT i/, 1,0

oo LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL j
255.1 275.2 289.0 304.5 318.7 1.334.8 ..

B. FUNDING: (Thousands of dollars)

GENERAL FUND 2.55.1 J2X2 L2fi9,n 304.5 -3X8.2,... 33.4.8
FIDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY In ' 10 / 1o /. _1q/_. L0 - ~1Q.~/
MAN MONTHS (P./T.) 120/ 120 / 120/ ... 120/ 0.. i_.“ 120 2L_ _
1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section 1I1I.

SB 208 transfers the Alcoholic Reverage Control Board from Revenue to the
Department of Public Safety.

This covers their budget as submitted and approved.

1v. ATTACHMENTS

V. DATE : April Ay 1975 PREPARED BY . .Vona.F HaldL

Original: Legislative Finance
cc: Budget and Management



y ft Bndget Sulznioeion #

£y, 0

iBUDGET REQUEST UNIT _ Alcoholic Beverage Control Board

JIRUCODE 0" S53-9-05-00-00

_CATEGORY: Public Protection

PROGRAM: Regulation of Business and Professions

GUB-PROGRAM®" Alcoholic Beverage Control Board

(ELEMENT; 1 _
SUB-ELEMENT:,
ILGENCYI. Revenue Division- Alcoholic Beverage Control Board
.Name and Position of Program Manager: Philip A. Wall, Acting Director Phone: 277-86 38

.Naiuejnd.Position of Agency Contact:

DATE: , 10~28~7f

(Signature of Agency Head)

REVISED

02-1000



iBUDGET REQUEST UNIT ALCOHOLIC BEVERAGE CONTROL BOARD

JBRU.CQDE 04-53-9-05-00-00 i
.CATEGORY; PUBLIC PROTECTION
EROGRAM: REGULATION OF BUSINESS AND PROFESSIONS
,<’TIR-PROr.RAM; ALCOHOLIC BEVERAGE CONTROL
ELEMENT:

BUB-ELEMENT:

IAGENCY]. REVENUE DIVISION: ABC BOARD

.Name and Position of Program Manager: PHILIP A. WALL, ACTING DIRECTOR Phone

Name and Position of Agency Contact: JERRY CQUZIN, FISCAL OFFICER Phone:
iR: October 21, 1974 1

(Signature of Agency Head)

REVISE

BUDGET SUBMISSION

i 277-8638

465-2335

D



o 1 Definition Stnt......

STATUTORY BASIS:
Title 4

DEFINITION & GOALS:

The Alcoholic Beverage Control Board is vested with the duties, powers, and responsibilities
included in the control” of alcoholic beverages-, including the promulgation of rules and regulations
and the hearing of appeals from action of employers charged with enforcing Alcoholic Beverage
Control laws, rules and regulations. The Director and the five members of the ABC Board are
appointed by the Governor subject to legislative confirmation. The Director serves as Executive
Officer of the Board and 1is charged with the enforcement of rules and regulations of the Board

and with the issuance of all licenses provided for in Title 4. ,
The staff consists of the Director, Secretary, Records and Licensing Supervisor, Documents
Processing Clerk 111, Documents Processing Clerk 11, and five ABC Investigators. One of these

Investigators 1is on duty at Fairbanks. The remainder of the Staff is located at 509 W. 3rd Avenue
in Anchorage. *

SPECIFIC OBJECTIVES
Improve municipal law enforcement of Jliquor laws.

Reduce the incidence of liquor being served intoxicatedpersons and minors by 20%.
Improve licensee policing of their own establishments.
Improve the Liquor Licensing process and systems. ReducelLicensing delays by 30%.

Provide better information and service for those interested in licensing matters.

BRU. Alcoholic Beverage Control Board

02-1001



2 Anal tic Stateraent # %

OVERVIEW

The Board is vested with the duties, powers and responsibilities involved in the control of
Alcoholic Beverages (AS 04.05.010). Monthly public meetings are held in various communities

mwhere testimony on proposed license action is taken and where the actual decisions on the licenses
renewal applications during December. There are three personnel in the licensing section. All are

at 509 W. 3rd Avenue in Anchorage.

Enforcement of the manufacture and sale of intoxicating beverages within organized boroughs and
within all classes of cities 1i1s the responsibility of municipal lav; enforcement. The refund of
money derived from liquor licenses can be withheld if enforcement 1is not applied at the municipal
level (AS 04.10.460). The Alaska State Troopers provide new license investigation on applications
received from areas outside municipalities (15 AAC 20.020). In addition, the Board has five
Investigators who monitor enforcement performed by municipal lav; enforcement and who perform special
investigation and surveillance assignments. The Staff is supervised by an ABC Investigator 1I11.

A1l Investigators are assigned to the Anchorage Office, except for an ABC Investigator Il at
Fairbanks. The remainder of the Board is comprised of a Secretary, Director, and five Board members.
The Director and Board members are appointed by the Governor with confirmation by the Legislature.
Just over 1100 establishments are licensed in calendar year 1974.

MAINTENANCE

Enforcement and licensing functions comprise the maintenance activity of the BRU. Improvement
can be accomplished within existing resources and are defined as SPECIFIC OBJECTIVES on page 1.

CHANGE

No change 1is requested for FY 76.

rp,, Alcoholic Beverage Control Board BRU CODE 0~ 53-9-05-00-00 revised

02-1002



' Program  Accomplishment  in

PRIOR YEAR
MEASURE PLAN
No. of Licensed Establishments 1,080
No. of applications for new 360
licenses and transfers of
ownership processed
No. of Licenses and Permits 1,720
Issued
No. of inspections ©f licensee 1,143
establishments and those
proposed to be licensed
No. of Surveillance and 55
Investigations of licensees
and their operations and
ownership
oRjj Alcoholic Beverage Control Board
3

02-1003

(PY) CURRENT BUDGET YEAR (BY)
YEAR
ACTUAL PLAN (CY) MAINTENANCE REQUEST
1,102 1,115 1,128 1,128
400 385 450 450
1,790 2,385 1,850 1,850
600 400 400 400
30 1,050 1,300 1,300
BRU CODE 04 53-9-05-00-00
PROGRAM

ACCOMPLISHMENT PLAN

EXPLANATION

License approval 1is based
upon population quotas.

Caterers, special events,
waitress and restaurant
designation permits are not
being received as projected
CY.

PY activity was not carried

out at the planned level.
More routine.

REVISED



RO'I-02J-207d" STATE OF ALA SKA-'"8UOGET 'ReCUEST "UNIT ' OPE TAT ING EXPENDITURES *SUMMARY' “RON DATE "05712774 “PAGE " 146"

BUCGET REQUEST UNIT CA 53-9-C5-00-00 AGENCY REVENUE
CATEGORY PtTCGRAM SUe-fF TCG<AM  —==mmmmmmmmmeee element 5U3-EtcKENT'
PUBLIC PROTECTI3N REG 02 ousl C PRCFSN ALC SEVER;ic IONT CD
COMPONENT .. COMPONENT F I S CAL YEAR ..197 4 FISCAL YR 1975 : FIsSCAL Y. EAR 1976
STRUCTURE DESCRIPTION LEG.APPROP. FINAL AUTH. ~ ACTUAL” AITHCRIZED REVISED MAINTENANCE  CHANGE REQUEST GCV.EUDGT
53-9-0S-CC-CC ALC BEVERAGE CONT BO 203.9 203.9 193.3 228.2
TGT AL 'ALC BEVERAGE CONT BD" ~rci:r ~20T.~r 19273 " 22872* 275.2 275.2
GajECT SCRIPTLO
. TCG_PEP&ENAE SIJ:'n\VICES Jis4. s. 134.8 124.3 -157.6 187.3. \]L873
2U0 ~ TRAVIL 32.2 32.2 13.4 32.2 -
ECO CONTRACTUAL SERVICES 35.0 35.0 47.3 35.0
WPOP  CUM' i i. iT TtS 1.5 1.5 2.2 2.0
5CO EOU IPMENT. : o LTt A 1.1 1.4. Zii- c——ol-
00D LANDS, EUILCINGS, IMPROVEMENTS "
700 CPACTO.CLAIMS,SPARED REVENUC
ECO MISCELLANEOUS
FUND I:,C SiUPCE
LtCE«AL RECEIPTS
PECO IKED GEN.FUND MATCHING
CTPLF. .GENERAL..FUND 2Q3.5 -228.2 X 225.2. 775 .2
INTER-AGENCY RECLIPTS — -
pas-UJCNS i
FIRMAN K\T PULL TIME ~ S70 io:ff "10 70 1070’
PERMANJ.NT PART TIME
TcMIM VvV (FULL TIME EQUIV.)
NVtfbk <.OF MAN MONTHS- 96.0 JL20.0. 120.0 120.0
K01-02J-20/) STATE OP ALASKA' COMPONENT OPERATING LXPLNDIIURLS ,l'Y 00JCCT GruUP  RUN DAIL: 05/12/74* *" PAGE 147

Mior.rT rnhPONIHT 04 73-a-oy-0?-nx . uior.« r Wr, jij,; jd A



R01-02J-2070 STATE' OF AlA'SKA COMPONENT OPERATI NG"E <»ENCITURES' EY OBJECT'GROUP RUN'OATE 09/12/7-' "PAGE'- 145"
BUDGET COMPONENT CA 52-9-05-00-00 BUDGET RECL : »T UNIT 04 53-9-05-00-00 AGENCY REVENUE
CATt<V~PY..... FRGGRAH SUB-PP.C >IAN"' = =——mmmmmmmmmemeeeee EfEHENT SUB-ELEMENT
PUBLIC PROIcCT ION REG OF BUSI £ PRCFSN ALC BEVERAGE IONT BD
35JECI... CdJECT GROUP FI1 SCAL. YEAR 1974 FISCAL YR 1975 B FISCAL Y EAR 19. 76
IRCUP LcSCR IPT ION LEG.APPRCP. FINAL AUTH. ACTUAL UITHCP.I ZED REVISED ~ MAINTENANCE® CHANGE' REQL..ST GCV.6UDGT-
100 PERSONAL SERVICES 134.a 134.8 124.3 157.6 "26 187 187.3
1
TocT TRAVEL 31T -327Tr- _i8:"4_ m32.z2" mmmmmmes 369 36. 9---mm——mmmmm-
30C  contractuaL SERVICES 35.0 35.0 47.3 35.0 48 o 48.9
4Co dities ~ w1 - ney o wo e ]
commodities 1.°5 2.2 2.0 [ . 2_.| 2.1
)
500 ECU IP.MEN'T -4 4 1.1 1.4 -0- -
TOO LANCS', SUILOIN GST'IMP'R'CIVER'E'NTS”
“‘ 11'%- _____ —
700 GRANTS,CLAIMS,SHARED REVENUE
3(30'" .MISCELLANEOUS 7
CTAL 203.9 203.9 193.3 228.2 ~275~12~ 275.2
001  I.'iT SR—AGENCY TRANSFER S 1.9"
UNO ING SOURCE
002 fjLCERA| RECEIPTS
003 HCCWIR CO GEN.FUND MATCHING
0 CA CThIP."CESSLRAI FUND JLQ3.«J2_ _a_2"8..2_ “e7ex e ..275-2
005 INTER-AGENCY RECEIPTS
.CTHEK— 1
— . -
CTHER— *
CT »l£?.-
CTHER-
—————————— °
070T 1FUR/AN E,N'T"FUIL" T WE ° tccd tr io .'o" 10. .0 ITT.0
071 PERMANENT PART TIME Se V. e
. Im
072  TfcMPLR AK'Y~( FULL TIMt"EOIJ IVTJI"
»72  NUMZ2ER OF MAN-MONTHS 96.0 120.0 120 120.0
B
\ oy
RO1-02T-207J SfM F'oT "ALASKA" BUDGET 'REOUEST UNIT'CPE MTING' EXPENDITURES 'SUMMARY'“'RUN "D'AIE "0S71'2/74 " "PAGE" 146"
EUCC-ET REOUEST UNIT C4 53-9-C5-00-00 AGENCY REVENUE
Category" PKI’CRAM" ... — SUB- PRC'G ..M" s mmmmmmmmmmmmmmmee ELEMENT =mmmmmmmmmmm oo “SUB-ELEMENT’
PUBLIC PROTECTION REG Or ITUSI C PRQISN ALC BEVERAGE IUNT BD
_CQMPCWNT ot GOMPOSKMNA m fa F | S CmASsl_feskmst A R 1807 4 .J JUCAUJaC-UTZJL.



((1” Analysis of Maintenance Vv

ITEM AMOUNT FUNDING SOURCE EXPLANATION

Alcoholic Beverage Control Board

FY 75 Authorized 228.2 GF

Special FY 75 Appropriation 26.9 GF. “ ersonal Services
Adjusted FY 75 Appropriation 255.1

1 1/2 Merit Increase 2.8 GF grsonal Services

(including 18% Benefits)

Less FY 75 Equipment (1.4)
Other Increases 18.7 GF "."ravel - Inflation 14.5%
Contractual Services - Inflation 5%
12.0 To automate present manual system
i Commodities - Inflation.5%
FY Maintenance Level 275.2 GF ..
BRU Alcoholic Beverage Control Board BF U CODE 04-53-9-05-00-00 REVISED

ANALYSIS CF
MAINTENANCE LEVEL

02-1005

4.7



"\ § | et’aouiii JCcilvicc! L/ L>1il < o

BUDGET YEAR  (BY)

PRIOR YEAR CURRENT YEAR AGENCY GOVERNOR"S
N () _ ) BUDGET
ITEM ACTUAL AUTHORIZED $anicp.mco 1 Changu 3 Requeit 5
X 7777
- —_ s = -
CURRENT PERSONAL SERVICES < §? 7//7/7/71/7/7//7/777/777/77A
SALARIES 1 1 158.7 J 158.7
OVERTIME \
BENEFITS 1 _ 28.6 : 28.6 & o
VACANCY . S <l . -.~41.9.2_ | DIf 4.92 ki
sun-total 8 124.3 R 157.6 187.3 f 187.3 t
NEW PERSONAL SERVICES v /////7// /7 / /777477 /N/7 /7777777y 7 /7777 7777T~77//7aA
SALARIES
OVERTIME
BENEFITS
VACANCY L 3z ! Kli [nrB - _ i 7»
SUB-TOTAL
1 TOTAL Pers. Sves. _ J _ o 1
FEDERAL RECEIPTS !
, R"GUIRED G. F. MATCHING
W OTHER GENERAL FUND
8 INTER-AGENCY TRANSFERS
g OTHER: 157.6 187.3 187.3
C
z
£ - 1 i
PFT: POSITONS & (MONTHS) ( 1 10 < 120 ) 10 t 120 ) ( 10 ( 120 ( .
PPT"SF.AS: PCS. fi (MONTHS) ( ) ( ) ( ) ( ! ( ) ( hil
£
y TEMP.FTE: P0S. A (MONTHS) ( ) ( ) ( ) ( ) ( ; ( it
€ ToTAL MONTHS 120 120 120 1
8
i 71
BRIT ALCOHOLIC BEVERAGE CONTROL BOARD R? ICODF. 04 53-9-05-00-00 RFVISF.D
of PERSONAL SERVICES
t B SUMMARY -

02-1010



31-02j-(v STATE OF ALASKA  APPROPRIATED PERSONNEL FUDGLT /"SORT  AGENCY BUDGET PREPARATION  RUN DATE 09/C6/74 >»AGE A3

AUT hfIR IZED e VARIA
CLASS SJ AT, INCUMBENT CR kAUt _CLASS MONTHLY ANN. YEAR TO OATc PRICR YEAR .tR.TC CATE
PCN~GT LGC CLASS CDDE VACANCY DATE /STEP LCC SALARY SALKY MG.LOST G/T PC.LOST G/T SinPT.CIPr
CA REVENUE PROG.53 REG OF OUSI PRCrSN ClY.9 ilC BOARD BUDGET STRUC.05-00-00 ALC BEVERAGE CC.ST 30
Cﬂ' 77As r2a _ 0lr A10®) 3Ev co.TrRcL Eo D'EGAN ~ _2[_% 2,603 31,256 1.0 0.C
9,/ 1191 FE stc-if TArtY "1 KC'ATIfc ?" Bod 10,(()66 %(&) 1.1
9bC 3 7S1A E’?\ PE DOCOMv ms PR.".CeSS CLK |11 SK 10K 0 1-C 916 10,652 - 0.C
ADO A 77 15 If.vr 51ir.\T! K AiC LANcSD 1i-E 1, 392 16,7 04 (:"[8 0.0
9CG5 7713 A INVi S1I GATOR ALC 07/20/74" 1i-A 1,342 " 16,1C4 - 6&
900S 771°S LZvtsnH.R ADC GATZ ‘i 1,293 15.516 c.0 -
9007 771S IN\:i S T 1wA 1viP. ADC 01/12/73 1S-A 1,201 14,412 (1:%) -
900 3 7718 INV: S TSGAIC.R AliC CLARK I 1.342. .. 16, 104 -V, S
*90C9 1903 [DA rLECj1;0S £ Tie re 51NG"SPVR OD/1A/74 in—%\ 1, 293 15.516 0.4 u.
90 10 7512 EDA DOCUMENTS F'KoOESS CLK I PETERS 01 - 760 9, 120 04 0.0
SG'EI.TCT PCN CT 001C YTO VAC.SVNGS 7,C48 PRYR.SVNGS/PCT 7,702 4.92 156, 360 % cce _'&%
'EL EM.TGT PCNCT GC10 Y70 VAC.SVNGS 7,098 PfiYR.SVNGS/PCT 7,702 4.92 *ﬁ?éo (o{e]0}
SUSP. fOT PCM CT CO10 YT!) VAC.SVNGS 7 090 PRYR.SVNGS/PCT 7.7U2 4.92 - Cccc CO00
ClV. 70T PCN CT 0010 YTO VAC.SVNGS 7048 FRYR.SVNCS/°CT 4.92 [00,0) 0
PRCG.TGT PCMCT 0010 YTI> VAC.SVNGS PKYR.SVNGS/ CT.. 4.92 GOO Q0.
CTCY.TOT PCN'CTOQS9 YTU~VAC.SVNGS' PRYR.SVNGS/PCT 2.11 1.140 cl9



f 4 A Ourrcnl iowition kJummnry N

m N
Tcurre NT <EAR
(CY) AUTH IRIZ2ED BUDGET YEAR,5QQ
—  --citi T
n _ _
PAY MO. NO. NO. ANNUAL NO. FrireT-rrerA -
PCN RGE. SAL. PCS. MO. = AMOUNT POS. Maintenance
@ ©)] u> ® @0
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PERSONAL BUDGET REPORT 103 156,360
1.5% Merit Increase 2,345
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184,505 137,272
FY 75 AUTHORIZED
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YTZZZANTT77777/1111111117111111111111/AN []] //m¢ iz 0a v sy sy s Z1ZaZ
210 { FIELD TRAVEL 3 \ 3
f IN-STATE J 4 0 \' 12.2 13.8 13.8 5
} OUT-OF-STATE ? -0O- 1 \
220 ADMINISTRATIVE TRAVEL ! 3
IN STATE 1 0 7.2 7.9 7.9 i
OUT-OF-STATE -11- .8 1.4 i -1-4 1
230 CONVENTIONS AND MEETINGS
5 IN-STATE 1S 2 11.3 12.9 12.9 i
OUT-OF-STATE 2 .7 ! .9 -9 5
f il | 1 %
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920 INTER-AGENCY TRANSFERS (Non-Acldl b 1 h. ~ A
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EXPLANATION: The Board meets once each month in adifferent community within the State. The next
location is determined at each preceding meeting. There are occassional special meetings that are
held in the Licensee ™ community regarding Boar3 Action on license violations.

A.3C Investigator personnel are given inspection and surveillance assignments which are carried
out throughout the State as often as required.

The Director attends all Board meetings an 3 meets as necessary with special interest groups,
law enforcement agencies, and the Legislature.

Out-of-state travel 1is requested each year for the Director to attend the National Conference
of Liquor Administrators.

An average of 14.5% increase in transportation and per diem occurred in FY 75. The same

increase is projected for FY 76. About 65% of the BRU travel expenditure is in remote areas..

BLU CODE REVISED

1 4 TRAVEL
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PRIOR YEaR CURRENT YEAR

(P AGENCY GOV ERNCP.3

| CODE j CONTRACTUAL SERVICES CLASSIFICATION ACTUAL AUTHORIZED  Maintoncneo Chanco BUDGET

im *.tk>cv.ca; >aow* h-veTL'ua'. aarv¥-Tr.asr:u:cxrc:XA>"\3~ - »y.-L €--.u uns» { ;
3 T00 * TOTAL CONTRACTUAL _ s 47.3 1- “§§‘:t9‘ -§ ‘~4§‘7£9~ r
¥222mAz/222A/ . /yZz2Z" 22

CCJ."MUNICATION StRVICCS 7.0 1 7.0 8 7.4 i 7.4 t

PRINT*NO AND ADVERTISING

RENTS AND UTILITIES 21.2

REPAIRS,SERVICES ANO ALTERATIONS
TRANSPORTATION OF THINGS
EQUIPMENT REIMVAL

1.VSURAN"CE ANO BONDING
PROFESSIONAL FECS AND SERVICES
OTHER

INTER-ACENCY TRANSFERS (Non-Add)

XVT
EXPLANATION Maintenance with 5% inflationary increase and 12.0 to update current manual system. The work load.peaking

occurs on October 1 when annual review of applications are sent each licensee and again in December when the next year"s
license is produced and mailed. Twelve smaller peaks occur each month as the Board Agenda and Board minutesare prepared.
License data is typed an average of five times each year. The data should be captured once and then reproduced automati—
cally greatly improving the accuracy and efficiency of the process.

rril] Alocholic Beverage Control Board Bl.l1 CODE 04-53-9-05-00-Q0Q REVISED

CONTRACTUAL SERVICES
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The Legislature of the State oJ

FISCAL NOTE
-t First Session - Ninth Legislature
I. REQUEST

Bill 115. SB 268
Tit.10 : Transferring ABC Board from Revenue to Public Safely
Requested by: senator Ray > Date: 4/4/75
Return Date Requested: 4/11/75
Agency : Rev e n u e Program: Alcoholic Beverage Control

1. FISCALDETAIL . o 4
Budget Request Unib(s) Affected: .-.lcoholic beverage Coni.ro-
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 75 FY 76 FY 77 FY 73 Lfy 79 ip -r5
100 PERSONAL SERVICES
200 TRAVEL ,
300 CONTRACTUAL i.. .

*100  COMMON!., IES
500  EQUIPMENT i
600 LAND & STRUCTURES - 1
700  ORAMTS, CLAIMS, ETC. i «
J
TOTAL -0- -0- -0- 1 -0- 1 -0-

B. FUNDING: (Thousands of dollars)

GFINERAL FUND -n- -U= ... -or..,, -QL-.0Q-.
FEDERAL FUNDS
OTHER )

C. positions:

PERMANENT/TEMP ORARY | / / / / J 4_J_ .
MAN MONTHS (P./T.T [ 7 / , J J r i 77 ./

111. ANALYSIS (See Fiscal Note Preparation Instructions, Section 1I11)
Mo extra expense is anticipated as only necessary clerical and
administrative services are provided by Public Safety. All routine
clerical and administrative functions are supported by the ABC Staff.
Public Safety would be required to support personnel actions,
purchase requests, leave accrual, travel reimbursement and accounts
payable for ABC staff of ten (10) and five (5) Eoard members.
Existing Revenue support equivilent is estimated at 7% of an
Accountant | workload.

V. ATTACHMENTS

See attached narrative on advantages and disadvantages of transfer,

V. DATE: PREPARED BY:

Orlglnal: Legislatlvc Finaneo

cC : Budget and M®)nagement
Prime Sponsor (First Legislator Named)

Senator Pay, Chairman, Senate Finacne Committee
Commissioner Burton, Public Safety



ADVANTAGES OF ABC TRANSFER JO PUBLIC SAFETY:

1. Public Safety currently provides most background investigation
data on ABC license applicants, consisting of interviews, financial
checks, criminal record checks, and business involvement as required
by AS 04. The transfer -would eliminate problems with data considered
to ds confidential leaving Public Sanely.

2. Public Safety currently performs many A.BC investigations and
premises inspections in remote areas where troopers are stationed.
The transfer should make these vital services more tolerable by

the troopers.

3. ABC Investigators are given police commissions do enforce. AS 04.
The transfer should enhance ABC Investigator latitude in dealing
with liquor problems, as violations other than liquor are often
encountered simultaneously with liquor violarions.

4. The ABC program is more compatible with Public Safety programs
than Revenue programs.

DISADVANTAGES:

No disadvantages of substance are known to be associated with the
transfer. ABC would continue to transmit license fee receipts

to Revenue and be subject to the Revenue tax checks prior to
approving, cereain license transactions.
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BUDGET COMPONENT CA 53-9-05-00-00

STATE OF ALASKA

COMPONENT CPEP.AT.

ELDGET REOUEST UNIT

EXPENDITURES

BY OBJECT

CATEGORY PROGRAM SUf - PROGRAM. "
PU3LIC PRCTECTION REG OF 3Usl | PROFSN ALC BEVIRAGE CONT BD
09JECI ..09JECI.XRC.UP__ E.I_S C.AL.. Y.EA.R_ L9 7.4 FISCAL .YE_JL975X.._
GK OJP DESCR IPTION leg. approp. Final auth. ACTUAL AUTHORIZED ~REVISED
ICO PERSONAL SERVICES 134.8 134.8 124.3 157.6 26.9
200 TRAVEL 32.2 '32.2 18.4 32.2
300 CONTRACTUAL SERVICES 35.0 35.0 ' 35.0
400 CCMMCDITIES ~1TS - 1.'5-— 2. 2.0
503 ECUIPMENT 4 4 i * 1.4
600 LANDS.3UILOINGS,IMPROVEMENTS
700 GRANTS,CLAIMS,SHARED REVENUE
800 MISCELLANEOUS
TOTAL 203.9 203.9 193.3 228.2 26.9
001 INTER-AGENCY TRANSFERS 1.9
FUNDING SOURCE '
.002 FEDERAL RECEIPTS
003 peoupfo gen.fund matching
_004_.other"GEFIESAJL_EU>m. 203.9 .203..-9. JLRA»] _22.1L.JL 26.9
005 INTER-AGENCY RECEIPTS
CT HER-
OTHER-
,QTHEP-_.
OTHER-
prlrip"t _ﬂ
070 PERMANFnT FULL 'T I ME" 8.0 "TOT T070~
071 PERMANENT PART TIME
"072 TEMPORARY- ("FULL T"IME EOUITTT
073 NUM3ER OF MAN-MONTHS 96.0 96.0 96. ( 120.0

GROUP

04 53-9-05-00-00

RUN DATE 02/04/75
AGENCY REVENUE

ELEMENT SUB-ELEMENT™
_ F I S.tLA L R 19 7 6...
maintenance chang” Re"CUE s~ GOV.BUOO'fT
137.3 157.3 187 =¥
36.9 36.9 3a 9
48.9 *6.9 45 9
2.1 271 2 1
i
275.2 275.2 275 2
27542, _275jL.iL 275
TOTCT TOTET TO
120.0 120.0 120



I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it i the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.



COMMITTEE REPORT

5/20/75 SENATE
Mr. President: Date
The Committee on FINANCE has had SB 271
taxation of public utilities
under consideration. A Majority of the members of the Committee
( )recommends it DO PASS
( )recommends it DO NOT PASS
( )recommends it DO PASS WITH ATTACHED AMENDMENT(S)
( )recommends it BEREPLACED WITH CSFOR AND THAT
CS FOR DO PASS

( ) "and" recommends 1t BE REFERRED TO THE

COMMITTEE
() reports it back WITHOUT RECOMMENDATION
( )"other™

Members signing the Major? ty report:

Members NOT concurring in the Majority report:

recommend s :

recommend s :

recommends:

recommends:

recommend s :

Chairman



AFinance*

COMMITTEE REPORT
SENATE
3/14/75
Mr.rr“t5Hp,t: Date q) ' -7
The Committee on COMMERCE Nas “ad SB 271
relating to the taxation of public utilities
under consideration. A Majority of the members of the Committee

( drecommends it DOPASS *
( drecommends it DO NOT PASS
( Jrecommends it DO PASS WITH ATTACHED AMENDMENT(S) . -1 -fle
(n recommends it BE REPLACED WITH CS FOR Sf3.%9/ AND THAT
CS FOR S /% ,E£E?2/ DO PASS
"and" recommends it BE REFERRED TO THE
COMMITTEE
( ) reports it back WITHOUT RECOMMENDATION
( )"other™

Members signing the Major ity report:

Members NOT concurring in the Majority report:
V'*VErecommend»£L11«Ji
recommend s :
recommends:
recommend S :

recommend s :

Chairman
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Original sponsor: Eodey, W illis Offered: 5/20/75

and Colletta Referred: Finance

IN THE SENATE BY THE COMMERCE COMMITTEE

CS FOR SENATE BILL NO. 271
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: An Act relating to payments in lieu of taxes by

municipally owned utilities; and providing for an

effective date."-

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.33.070 is amended ty adding nerv subsections to read:

(b) A municipality operating municipal utilities may not males
contributions to its general fund or other municipal nonutHity funds
until it has first made payments in lieu of taxes to all municipalities
served by 1its municipal utilities in amounts set out In this section.
Payments 1in lieu of taxes by municipally owned utilities are considered
an operating cost of the utility.

(c) Where a city or cities are located within a borough, payments
in lieu of taxes based on property tax levies shall be distributed to
the city or citle3 and borough as follows:

D) payments in lieu of taxes upon real and personal property]
located within a city shall be distributed to the city and the borough
In the same proportion that thecity"s and borough®s tax effortbears
to the total taxes collected by the city and the borough within the city]-,

(2) payments in lieu of taxes upon real and personal
property located outside cities shall be made to the borough;

3) if a borough levies only real property taxes and no
personal property taxes, the payments in lieu of taxes shall be on the

basis of real property only.

(d) Payments received by the borough from municipal utilities

COMMITTEE COPY.

-1- CS53 271 1
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under (c) of this section shall be distributed by the borough among,
borough areawic"ie, nouareawlde and Bervlce area furn tions a;? follows:

(1) payments based upon, utility real and personal property
located within a city shall be used by the borough only for borough
areawide functions and for any service areas which includethe whole
of the city, according to the respective mill levies for each;

(2) payments in lieu of taxes upon real and personal property
cut3ide the city 3hall be used for areawido, nonareawide and service
area functions according to the respective mill levies for each.; the
borough assembly may, by ordinance, collect payments in taxes for all
service areas, except for service areas which include cities, 1in one
lump sum and distribute the money among the service areas in its dis—
cretion.

(g) The municipality owning the utility making payments in lieu
of taxes may, at its option, make payments in lieu of taxes In the
amount of three and one-half per cent of the gross revenue received by
the utility during the previous year. If payments in lieu of taxes
are made within a borough containing a city or cities, the payments
shall be made as follows:

(1) payments in lieu of taxes upon gros3 revenue received
within a city shall be distributed to the city and the borough in the
same proportion that the city ™ arid borough®"s revenue for real and
personal property taxes bears to the total taxes collected as real and
personal property taxes by the city and the borough within the city;

(2) payments in lieu of taxes upon revenue received outside

cities shall be distributed to the borough.

() Proceeds received by the borough based on utility gross revenus

shall be distributed by the borough among borough areawide, nonareawi.le

and service area functions as follows:

271 -2~



13

14

15

16

17

18

19

23

24

25

26

27

28

29

(1) proceeds received by the borough based upon utility
2ro83 revenue received within a city shall be used by the borough only
for borough areawide functions and for service areas vrhich include the
whole of the city; If there is a service area within a particular city,
the proceeds for the functions of that service area shall be distributed
in that proportion which real and personal property taxes collected for
that service area within the city bear to the total of real and personal
property taxes collected within the city for borough areawide anu service
area functions: the remaining proceeds shall be used for areawide func—
tions only;

(2) proceeds based upon utility gross revenue outside the
city shall be used for areawide purposes in the same x”roportlon that the
borough ™% real and personal property taxes outside cities for areawide
purposes bears to total real and personal property taxes collected by
the borough for the entire area outside cities;

(3) gross revenue taxes received by the borough on the basis
of utility gros3 revenue received outside cities shall be used by the
borough for nonareawide and service area functions in the same propor—
tion that the borough real and personal property taxe3 raised for those
functions bear to total borough real and personal property taxes col—
lected outside cities:

(*1) if a borough levies only real property taxes and no
personal property taxes, the distribution of money by the borough shall
be based on real property tax revenues only.

(g) Where a city is not located within a borough, the payments in
lieu of taxes shall be paid to the city according to the assessed value
of real and personal property taxes of the municipally owned utility,

or if a real property tax only 1is levied, upon the basis of the assessed

value of the real property owned by the utility in the city. The
-3- CSSB 271
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municipality owning the utility may, at its option,

pay an amount equal

to three and one-half per cent of the gross earnings of the utility 1in

the municipality.

* Sec.

SSB 271

2.

This Act takes effect January 13 1976.



Introduced: 3/14/75
deferred: Commerce and
Finance

BY RODEY, WILLIS AND COLLETTA
IN THE SENATE

SENATE BILL NO. 271
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the taxation of public utilities;
and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE f°F ALASKA:
* Section 1. AS 43 is amended by adding a new chapter to read:
CHAPTER 73. PUBLIC UTILITY GROSS REVENUE TAX.

Sec. 43.73.010. TAX IMPOSED. (a) There is a tax Imposed on all
public utilities within the state regulated by the Alaska Public
Utilities Commission, except solid wadte and garbage disposal utilities.
The tax is three and one-half per cent of the gross revenue received by
the utility during the preceding year.

(b) For the purpose of computing gross revenue, a utility shall
include only that revenue which has been derived from electric energy,
water, telephone or other services which It distributes to its customers.
It shall not Include revenue derived from the sale or transmission of
electric energy and power or products to, or on behalf of, another
distributor. Gross revenue of a telephone utility includes all revenue?
earned from local and toll services.

Sec. 43.73.020. COLLECTION AND PAYMENT. The tax Imposed by this
chapter shall be paid to the Department of Revenue before March 1 of
each year on the gross revenue earned the preceding year. The returns
shall be made on forms provided by. and in the manner prescribed by,

the department.
Sec. 43.73.030. DEPOSIT IN THE GENERAL FUND. The tax collected

under this chapter shall be deposited in the general fund. The



legislature is authorised to appropriate as a revenue-sharing payment
to each municipality an amount equal to the amount of tax paid on the
gross revenue earned within the municipality, less the amount expended
by the state in its collection.
Sec. 43.73.040. REVENUE-SHARING PAYMENT IN BOROUGHS CONTAINING

CITIES, (a) If a utility serves a borough and a city within that
borough, the revenue-sharing payment authorised by sec. 30 of this
chapter 3hall be paid to the respective municipalities in the following
amounts:

(1) the revenue-sharing payment for tax collected on revenue
earned within a city shall be distributed to the city and the borough
in thesame proportion that the city ™ and borough ™ tax effort bears
to the total taxes collected by the city and the borough within the city
and

(2) the revenue-sharing payment for tax collected on gross
revenue earned outside cities shall be distributed to the borough.

(b) Proceeds received by a borough containing one or more cities

shall be used as follows:

(1) proceeds based upon utility gross revenue earned within
a city shall be used by the borough only for boroughareawide functions,
and if there are any service areas which Include thewhole of the city,
for the functions of that service area in that proportion which taxes
collected for that service area within the city bear to the total of
taxes collected within the city for borough, areawide and service area
functions;

(2) proceeds based upon utility gross revenue outside the

city shall be used for areawide purposes In the same proportion that the
borough & tax effort outside cities for areawide purposes bears to total
taxes collected by the borough for the entire area outside cities.

2.
s3 b '

»



(c) Gros3 revenue taxes received by the borough on the basis of
utility gross revenue received outside cities shall be used by the
borough for nonareawide and service area functions in the same propor—
tion that the borough ® taxes raised for those functions bear to total
borough taxes collected outside cities.

Sec. 43.73.050. MUNICIPAL UTILITIES. A municipality operating
municipal utilities may not make contributions to its general fund or
other municipal nonutility funds until it has first made payments 1in
lieu of taxes to all municipalities served by its municipal utilities
in an amount equal to the payments which would have been paid by the
state to the municipalities under this chapter if the municipal utili—
ties were privately owned. Payments in lieu of taxes shall be applied
by the municipalities to city, areawide, nonareawide and service area
functions in the same manner as state refunds of utility gross revenue
taxes of a privately owned, regulated public utility would be distri—
buted under this chapter. Payments In lieu of taxes by municipally
owned utilities shall be considered an operating cost of the utility.

Sec. 43.73.060. IN LIEU OP AD VALOREM AND EXCISE TAXES. (a) The
tax imposed by this chapter shall be In lieu of state and local ad
valorem and excise taxes in municipalities electing to participate 1in
revenue-3haring payments under sec. 70 of this chapter.

(b) The inventory and fixtures of a business operated by a regu-
lated public utility not required for the furnishing of utility ser—
vices, including but not limited to appliance stores or departments, 1is
not exempt from ad valorem taxes. The 1inventory and accounts of these
businesses shall be separately maintained, and taxes shall be paid upon

them as provided by law.
Sec. 43.73.070. MUNICIPAL OPTION, (a) A municipality may, rather

than obtaining revenue-sharing payments under this chapter, continue to
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levy real and personal property, excise taxe3 and other municipal taxes
authorized by law for utilities. If a municipality elects to continue
to levy taxes on regulated public utilities, the gross revenue tax
imposed by this chapter does not apply to gross revenue earned by such
a utility within that municipality.
(b) Election by a municipality to forego receipt of state payme
based on utility revenue within that municipality shall be communicated
in writing to the commissioner of revenue by July 1 of the year preced—

ing the year in which the payment would otherwise be made.

* Sec. 2. AS 10.25.540 - 10.25.530 are repealed.

* Sec. 3* This Act takes effect January 1, 1976.

5~3-7/
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THE LEGISLATURE OF THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth Legislature
REQUEST
Eill No. Senate Bill 271
Title: An act relating to the taxation of public utilities
Requested by: James D. Fennel Date: 12-5-75
Return Date Requested: 1-1-76
Agency: Revenue Program: Audi t

FISCAL DETAIL
Budget Request Unit(s) Affected: Audit Division

A.  EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 Fy 78 FY 79 FY 80
PERSONAL SERVICES 15,090 15,090 15,090 15,090 15,090
TRAVEL
CONTRACTUAL 20.000
COMMODITIES 200 200 200 200 200
EQUIPMENT 800
LAND & STRUCTURES
GRANTS, CLAIMS, ETC.

TOTAL

36,090 15,290 15,290 15,290 15,290
B. FUNDING: (Thousands of dollars)
GENERAL FUND 36,090 15,290 15,290 15,290 15,290
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY 1/ 1/ 1/ 1/ 1/
MAN MONTHS (P./T.) 12 / 2 / 12/ 12 / 12/
ANALYSIS (See Fiscal Note Preparation Instructions, Section

See attached memorandums

Gross revenue figures for 197** should be available approximately March
an additional wupdate is desired.

ATTACHMENTS

DATE: 12-30-75

Original: Legislative Finance

CC :

H/S 50

Budget and Management
Prime Sponsor (First Legislator Named

1,

1)

Fy 81
15,090

200

15,290

15,290

1/
12 /



MEMORANDUM State of Alaska

TO: Frederick. P. Boctsch DATE: April 24, 1975
Deputy Commissioner, Taxation
Department of Revenue FILE NO:
- - TELEPHONE NO:
\ // .
FROM:  Gary L. Jenkins - ,_SUBJECT: Senate Bill 271
Director /-

Audit Division®

I have again reviewed this bill and in an attempt to determine what revenuea
nay be raised by it for sharing to the various comr.ittnities. The utilities
under the control of Alaska Public Utilities Commission, which would be in—
cluded in this bill, are the cable television; electric; gas, steam and
heating; telephone and radio telephone and water utilities. The total gross
revenue of theoe utilities in 1973 was $130,983,967. At a tax of 3.5 per—
cent of gross revenue this would generate a total tax of $4,364,615.

As 1 explained in my earlier memo, this bill would require each individual
municipal government to elect whether this tax vould be collected and then
shared with them or they would continue to collect ad valorem and excise
taxes on these utilities.

GLJ/bJm “ .

CC R. D. Stevenson
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* MEMORANDUM " State of Alaska

FROM:

Frederick P. Boetsch DATE: April 16, 1975
Deputy Commissioner, Taxation

Department FILE NO:

TELEPHONE NO:

Gary L. Jeukijﬁ SUBJECT: Senate Bill 271

Director
Audit Division”

This bill provides for a gross revenue tax on public utilities which would

be collected by the State in lieu of local ad valorem taxation of utilities
real and personal property. This bill further provides that all of the taxes
collected will be refunded to the municipalities in which the utility is
located minus the cost of the Stnte"o collection of the tax.

It is very difficult to determine what the staffing needs would be should
this bill be enacted, since each municipality has the option of electing

to have the State collect the tax in place of then imposing the property tax.
I would anticipate that at the minimum thin would require one Tax Examiner Il
position in Audit Division, as well as, $20,000 to do the necessary program—
ming for a ravcnue sharing program.

GU/bjm

Attachment

CC, R. D. Stevenson



JAY S. HAMMOND,, GOVERNOR

POUCHSA - JUNEAU 99811

May 20, 1975

The Honorable Bill Ray
Chairman

Senate Finance Committee
Alaska State Legislature
State Capitol

Juneau, AK 99811

Dear Senator Ray:
re Senate Bill No. 271

Senate Bill No. 271, an Act relating to the taxation of public
utilities was introduced in the Senate on March 14, 1975 and
was referred to the Senate Commerce and Finance Committees.

For the consideration of the Senate Finance Committee, 1 am
enclosing a copy of a memorandum from Gary L. Jenkins, Director,
Audit Div sion of the Department of Revenue together with a
copy of fiscal note, concerning the proposed legislation.

If you or any members of the Senate Finance Committee have any
guestions on the material submitted, please telephone the writer

and | will contact Mr. Jenkins for further material or testimony.

Very truly yours,

Special Assistant

RDSrsp
Enclosure

cc Gary L. Jenkins, Director
Audit Division
Department of Revenue



M

T0:

from:

EMORANDUM State of Alaska

Frederick P. Boetsch date: April 24, 1975
Deputy Corrniissioner, Taxation
Department of Revenue F,LE NO;

TELEPHONE NO:

Gar7 jenkin7 | subject:  Senate Bill 271

Director
Audit Division

I have again reviewed this bill and in an attenpt to determine vhat revenues
nay be raised by it for sharing to the various coaraunities. The utilities
under the control of Alaska Public Utilities Commission, which would be in—
cluded in this bill, are the cable television; electric; gas, steam and
heating; telephone and radio telephone and water utilities. The total gross
revenue of these utilities in 1973 was $138,983,967. At a tax of 3.5 per—
cent of gross revenue iMs would generate a toLal tax of $4,364,615.

As 1 explained in my earlier nemo, this hill would require each individual

municipal government to elect whether this tax would be collected and then
Ghared with thsra or they would continue to collect ad valorem and excise

taxes on these utilities.

GLJ/bjra

cc: R. D. Stevenson



First Session - NinthlLegislature"®- x ¢ |B iS$
J, REQUEST
Bill Ng. Senate Bill 171 1
Title:: _  "An Act relating to the taxation of public utilities."
Requested by: pate:
Return Date Requested:
Agency: Revenue Program: Audit

Il. FISCAL DETAIL
Budget Request Unit(s) Affected: Audit Division

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 75 FY 7?6 FYy 77 Fy 78 PY 22 j tv ?20_

100 PERSONAL SERVICES 14,844 14,844 14,844 14,844 14,844 114,844
200 TRAVEL 1
300 CONTRACTUAL 20,000 -
AOO COMMODITIES 200 SO0 200 200 - 200 A0O0
500 EQUIPMENT 800 800 800 800 800 . 800
600 LAND & STRUCTURES i ..
700 GRANTS, CLAIMS, ETC. %'"

TOTAL 35,844 15,044 15,044 15,044 15,044 15,044

B. FUNDING: (Thousands of dollars)

GENERAL FUND 35.844 15.044 15.044 15.044 1.5,044 <]_15,044

FEDERAL FUNDS I

OTHER 1

C. positions:

PERMANENT/TEMPORARY lJL }zJ JI.V. 11/ | |
- MAN MONTHS (P./T.) 12./. 2 /- / ....112/ 12 . 12 /
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 1I11)

See attached memorandum.

IV. ATTACHMENTS

V. DATE: April 16, 1975 PREPARED BY:
Gary L* Jenkins
Director, Audit Division
Original: Legislative Finanoe
cc: Budget and Management

Prime Sponsor (First Legislator Named)



MEMORANDUM State of Alaska

FROM:

Frederick P. Boetsch DATE: April 16, 1975
Deputy Commissioner, Taxation
Department of Revenue FILE NO:

TELEPHONE NO:

Gary L. Jen SUBJECT: Senate Bill 271

Director
Audit D ivi

This bill provides for a gross revenue tax on public utilities which would

be collected by the State in lieu of local ad valorem taxation of utilities
real and personal property. This bill further provides that all of the taxes
collected will be refunded to the municipalities in which the utility is
located minus the cost of the State"s collection of the tax.

It is very difficult to determine what the staffing needs would be should
this bill be enacted, since each municipality has the option of electing

to have the State collect the tax in place of them imposing the property tax.
I would anticipate that at the minimum this would require one Tax Examiner 11
position in Audit Division, as well as, $20,000 to do the necessary program—
ming for a revenue sharing program.

GLJI/bjm

Attachment

cc: R. D. Stevenson
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Original sponsor: Rodey, Willis Offered: ©5/R0/75

and Colletta Referred: Finance

THE SENATE BY THE COMMERCE COMMITTEE

CS FOR SENATE BILL NO. 271
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to payments in lieu of taxes by

municipally owned utilities; and providing for an

effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. AS 29.7~18.0"0 is amended by adding new subsections to read:

(b) A municipality operating municipal utilities may not make
contributions to its general fund or other municipal nonutility funds
until it has first made payments in lieu of taxes to all municipalities
served by its municipal utilities in amounts set out in this section.
Payments in lieu of taxes by municipally owned utilities are considered
an operating cost of the utility.

(c) Where a city or cities are located within a borough, payments
in lieu of taxes based on property tax levies shall be distributed to
the city or cities and borough as follows:

(1) payments in lieu of taxes upon real and personal property
located within a city shall be distributed to the city and the borough
in the same proportion that thecity's and borough's tax effortbears
to the total taxes collected bythe city and the borough within the city;

(2) payments in lieu of taxesupon real and personal
property located outside cities shall bemade to the borough;

(3) if a borough levies only real property taxes and no
personal property taxes, the payments in lieu of taxes shall be on the

basis of real property only.

(d) Payments received by the borough from municipal utilities

-1- CSSB 271
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under (c) of this section shall be distributed by the borough among
borough areawide, nonareawide and service area functions as follows:
(1) payments based upon utility real and personal property
located within a city shall be used by the borough only for borough
areawide functions and for any service areas which include the whole

of the city, according to the respective mill levies for each;

(2) payments in lieu of taxes upon real and personal property

outside the city shall be used for areawide, nonareawide and service
area functions according to the respective mill levies for each; the
borough assembly may, by ordinance, collect payments in taxes for all
service areas, except for service areas which include cities, in one
lump sum and distribute the money among the service areas in its dis-
cretion .

(e) The municipality owning the utility making payments in lieu
of taxes may, at its option, make payments in lieu of taxes in the
amount of three and one-half per cent of the gross revenue received by
the utility during the previous year. If payments in lieu of taxes
are made within a borougli containing a city or cities, the payments
shall be made as follows:

(1) payments in lieu of taxes upon gross revenue received
within a city shall be distributed to the city and the borough in the
same proportion that the city's and borough's revenue for real and
personal property taxes bears to the total taxes collected as real and
personal property taxes by the city and the borough within the city;

(2) payments in lieu of taxes upon revenue received outside

cities shall be distributed to the borough.

(f) Proceeds received by the borough based on utility gross revenue

shall be distriDuted by the borough among borough areawide, nonareawide
and service area functions as follows:

271 -2-



(1) proceeds received by the borough based upon utility
gross revenue received within a city shall be used by the borough only
for borough areawide functions and for service areas which include the
whole of the city; if there is a service area within a particular city,
the proceeds for the functions of that service area shall be distributed
in that proportion which real and personal property taxes collected for
that service area within the city bear to the total of real and personal
property taxes collected within the city for borough areawide and service
area functions; the remaining proceeds shall be used for areawide func-
tions only;

(2) proceeds based upon utility gross revenue outside the
city shall be used for areawide purposes in the same proportion that the
borough's real and personal property taxes outside cities for areawide
purposes bears to total real and personal property taxes collected by
the borough for the entire area outside cities;

(3) gross revenue taxes received by the borough on tne basis
of utility gross revenue received outside cities shall be used by the
borough for nonareawide and service area functions in the same propor-
tion that the borough real and personal property taxes raised for those
functions bear to total borough real and personal property taxes col-
lected outside cities;

(;)  if a borough levies only real property taxes and no
personal property taxes, the distribution of money by the borough shall
be based ori real property tax revenues only.

(9) Where a city is not located within a borough, the payments
lieu of taxes shall be paid tr the city according to the assessed value

of real and personal property taxes of the municipally owned utility,

or if a real property tax only is levied, upon the basis of the assessed

value of the real property owned by the utility In the city. The
-3- CSSE 271



municipality owning the utility may, at its option, pay an amount equal
to three and one-half per cent of the gross earnings of the utility in
the municipality.

Sec. 2. This Act takes effect January 1, 1976.



Original sponsor: Rodey, Willis Offered: 5/20/75
and Colletta Referred: Finance

IN THE SENATE BY THE COMMERCE COMMITTEE
CS FOR SENATE BILL NO. 271
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to payments in lieu of taxes by
municipally owned utilities; and providing for an
effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
- Section 1. AS 29-78.0"0 is amended by adding new subsections to read:
It (b) A municipality operating municipal utilities may not make
v contributions to its general fund or other municipal nonutility funds
until it has first made payments in lieu of taxes to all municipalities

served by its municipal utilities in amounts set out in this section.

5 Payments in lieu of taxes by municipally owned utilities are considered
i an operating cost of the utility.

Iy (c) Where a city or cities are located within a borough, payments
" in lieu of taxes based on property tax levies shall be distributed to

W the city or cities and borough as follows:

D (1) payments in lieu of taxes upon real and personal property
= located within a city shall be distributed to the city and the borough
72 in the same proportion that thecity's and borough's tax effort bears

2; to the total taxes collected bythe city and the borough within the city;
: (2) payments in lieu of taxes wupon real and personal

® property located outside cities shall be made to the bor<ugh;

R (3) if a borough levies only real property t. .es and no

" personal property taxes, the payments in lieu of taxes shall be on the
® basis of real property only.

29

(d) Payments received by the borough from municipal utilities
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