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O ffered: 4/17/75

Original sponsor: W illis, Croft, Referred: Finance

Eodey and Erfeiley

BY THE STATE AFFAIRS COMMITTEE
CS FOR SENATE BILL NO. 1141
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: An Act relating to the public employees™ retirement

3E

systemand providing for an effective date
IT ENACTED BYTHE LEGISLATURE OFTHE STATE OP ALASKA:
Section 1. AS 59.35.160(a) Is amended to read:

(a) While participating in the oyster* each peace officer and eact
fireman shall contribute five per cent and every other employee shall
contribute seven [FOUR AND ONE-QUARTER] per cent of his compensation to
the public employees™ retirement system.

Sec. 2.A3 39.35.370(c) laamended to read:

(c) The monthly amount of the normal retirement pension for an
employee and a retired employee [A PEACE OFFICER OR A FIREMAN] is two
per cent of his average monthly compensation times his years of
credited service up through 10 years, plus two and one-half per cent of
his average monthly compensation times his years of service over 10
years. However, the monthly amount of the normal retirement pension
may not exceed 30 per cent of the average monthly corcpeiisation upon
which the benefit is calculated [FOR EVERY OTHER EMPLOYEE AND RETIRED
EMPLOYEE IT IS TWO PER CENT OF HIS AVERAGE MONTHLY COMPENSATION TIMES
HIS YEARS OF SERVICE].

Sec. 3. AS 39.35.330(a) is amended to read:
(a) An employee [, OTHER THAN A PEACE OFFICER OR FIREMANJ s

eligible for an early retirement pension on or after his 50th C55TH]
birthday and after ha completes five or more years of credited service.
[A PEACE OFFICER OR FIREMAN IS ELIGIBLE FOR‘éN EARLY REIJREMENT PENSION

C3SB 241
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ON OH AFTER HIS 50TH BIRTHDAY AND AFTER HE COMPLETES FIVE OR MORE YEARS

OP CREDITED SERVICE AS A PEACE OFFICER OR FIREMAN-)

Sec. E£.

()

AS 39*35*3&0

is amended by auclins a new subsection to x"ead:

An employee who previously retired under (a) of thi3 section

shall be paid benefits oomputed under sec. 370(c) of this chapter from

the effective date of this Act.

Sec. b5*

Sec.

AS 39*35*£65

39* 35 *££*5*

is amended to read:

MINIMUM BENEFIT. (aJ An employee whose termina—

tion occurred before July 1, 1975 [1972] and who is eligible for a

benefit c

alculated In

accordance with sec. 370(c) of this chapter is

entitled to a benefit of at least $13*25 a month for each year of

credited

service, not

including adjustments made under secs. 370. 410,

*150, £75 and £80 of this chapter.

(b) An employee who retired under this section before the

effective date of this Act shall be paid a benefit amount computec!

under aec
greater.

Sec. 6.

(d)

. 370(c) of this chapter or under this section, whichever 1is

AS 39*35.£10(d) 1is amended to read: #

The monthly amount of an occupational disability pension for

a peace officer™ [OR A] fireman, or an emergency medical service

employee

shall be two-thirds of his gross monthly compensation at the

time of hia disability. For any other employee it shall be determined

in accordance with sec. 370(c) of this chapter, considering (1) the

employee®s compensation before hia termination of employment, and (2)

either the credited service that would have been accumulated if the

employee & employment had continued until his 55th [CQTH] birthday after

his disability or his actual credited service before his disability,

whichever

is greater,

except that the amount so determined shall be

reduced by assuming that a Joint and survivor option of 75 per cent

2*1
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became iramediateiy effective upon retirement, with the employee®s spouse
as contingent beneficiary. IT no spouse exists at the time of actual
retirement, the pension shall be determined a3 if the spouse were the
same age as the employee.

Sec. ?e AS 39.35.430(a) 1is amended to read:

(a) If (1) the death of an employee., other than a peace officer
[0il A] fireman, or an emergency medical service employee., occurs before
his retirement and before his normal retirement date, and (2) the proxi—
mate cause of death is a bodily injury sustained or a hazard undergone
while in the performance and within the scope of the employee"s duties,
and (3) the injury or hasard Is not the proximate result of the wilful
negligence of the employee, the surviving spouse of the employee 1is
eligible for a surviving spouse ™ pension until remarriage. The monthly
amount of the surviving spouse ™ pension shall be equal to the amount
the surviving spouse would have received If the employee had retired
because of an occupational disability ir/anedlately "oefore his death. If
the surviving spouse remarries or if there la no surviving spouse, the
survivor 3 benefit shall be paid in equal parts to the children of the
employee, Including those adopted, who are either under 18 years old or
under 23 years old and registered at and attending on a full-time basis
an accredited educational or a technical institution recognized by the
Departiaent of Education.

Sec. 8. AS 39.35.430(b) is amended to read:

(b) If (1) the death of a peace officer, [OH A] fireman, or an
emergency medical service employee occurs before his retirement and be—
fore his normal retirement date, and (2) the proximate cause of death
is a bodily injury sustained or a hazard undergone while In the perform—

ance and within the scope of his duties, and (3) the injury cr hazard Is
not the proximate result of the wilful negligence of the employee, a

-3- CSSB 241
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monthly survivor*_s pension equal to his monthly compensation in the
aonth in which he died shall be paid to his surviving spouse. If his
surviving spouse remarries or if chere is no surviving spouse, the
monthly survivor*3 pension shall be paid in equal parts to the children
of the employee, including those adopted, who are either under 18 years
old or under 23 years old and registered at and attending on a full-time
basis an accredited educational or technical institution recognised by
the Department of Education. On the date the normal retirement of the
employee would have occurred if he had lived* monthly payments shall
equal the monthly amount of the normal retirement benefit to which the
employee, had he lived and continued his employment as a peace officer,.
[OH A] fireman, or an emergency medical service enployro, until his
normal retirement date, would have been entitled with an average monthly
compensation as existed at his death and the credited service w?iich he
would have had.

““Sec. 9. AS 39*35.MO0(a) is amended to read:

(a) Upon the death of a retired employee, other than a peace
officer, [OR A] fireman, or an emergency medical service employee who is
receiving or i3 entitled to receive an occupational disability pension,
a surviving spouse ® pension shall be paid to his surviving spouse. The
monthly amountof the pension shall be equal to 75 per cent of the
monthly amountof the occupational disability pension which the retired
employee was receiving or would have been entitled to receive if he had
not been entitled to workmen ™ compensation and wage continuation pay—
ments. If thesurviving spouse remarries or if there s no surviving
spouse, the survivor % benefit shall be paidinequal parts to the
children of the employee, including those adopted, who are either under

id years old or under 23 years old and registered at and attending on a
full-time basis an accredited educational or a technical institution

CSSB 241



recognised by the Department of Education.
Sec. 10. AS 39.35.440(b) is amended to read:

(b) Upon the leath of a retired employee who was a peace officer”
[OR A] fireman, or an emergency medical service employee on the date of
hia retirement and who is receiving or Is entitled to receive ar. oCCU-
pational disability pension, a surviving spouse’s pension equal to two-
thirds of his average monthly compensation shall be paid to his sur-
viving spouse. If his surviving spouse remarries or if there is no sur-
viving spouse, the survivor’s pension shall be paid in equal parts to
the children of the employee, including those adopted, who are either
under 18 years old or under 23 years old and registered at and attending
on a full-time basis an accredited educational or a technical institu-
fcion recognised by the Department of TEducation*

Sec. 11. AS 39.35.525 is amended to read:

Sec. 39.35.525. LIMITATION ON USE 0? CREDITED SERVICE AS PEACE
OFFICER, [OH] FIRE?'AN, OF EMERGENCY MEDICAL SERVICE EMPLOYES. For the
purpose of computing benefits for an employee enrolled as a peace o ffi-
cer, [OR] fireman, or an emergency medical service employee, no more
than 30 years of credited service may be considered, except for the
purpose of computing average monthly compensation and then the three
consecutive years during the entire period of credited service which
produced the highest total compensation shall be U3ed.

Sec. 12. AS 39.35.680(!ll) is amended to read:

(11) Rnor»al retirement date- for an employee [A PEACE OFFI-
CER OR A FIREMAN] means the first day of the month following either his
55th birthday and five [EIGHT] years of credited service or his 20th
year of credited service, whichever is earlier [, AND FOR Airy OTHER

EMPLOYEE IT MEANS THE FIRST DAY OP THE MONTH FOLLOWING EITHER HIS COTE
BIRTHDAY AND EIGHT YEARS OF CREDITED SERVICE. OR HIS 30TH YEAR OF
CSSB 241
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CREDITED SERVICE, WHICHEVER IS

K Sec.

attendant of an emergency ambulance service.

* Sec.

070(c).

CSSB 241
i
M

13.
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AS 39.35.630 Is amended by adding a new paragraph to

(23) "emergency service employee5 means a driver

This Act takes effect

EARLIER];

immediately

or an

read:

in accordance with AS 01.10.
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Introduced: 3/7/175
Referred: State Affairs and
Finance

IN THE SENATE BY YJILL1S, CROFT, RODH>

AND BRADLEY
SENATE BILL NO. 24!

IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act including emergency medical service employees

under the benefits for policemen and firemen in the
public employees retirement system; and providing for

an effective date.”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. AS 39-35-160(a) is amended to read:

(a) While participating in the system each peace officer® [AND
EACH] fireman and emergency medical service employee shall contribute
five per cent and every other employee shall contribute four and one-
quarter per cent of his compensation to the public employees retirement
system.

Sec. 2. AS 39.35.370(c) is amended to read:

(c) The monthly amount of the normal retirement pension for
peace officer™ [OR A] fireman, or an ert?gency medical service employee
is tv/io per cent of his average monthly compensation tlme~ his years of
credited service up through 10 years, plus two and one-half per cent of
his average monthly compensation times his years of service over 10
years. For every other employee and retired employee it is two per cent
of his average monthly compensation times his years of service.
Sec. 3. AS 39.35.380(a) is amended to read:

(a) An employee, other than a peace officer™ [OR] fireman, or

emergency medical service employee, is eligible for an early retirement
pension on or after his 55th birthday and after he completes five or more
years of credited service. A peace officer™ [OR] fireman, or emergency

COMMITTEE COPY [ * /]
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medical service employee is eligible for an early retirement pension on

or after his

50th birthday and after

he completes five or more years of

cerdited service as a peace officer® [OR] fireman, or an emergency medi-

cal service employee

Sec. 4. AS 39.35*7210(d) is amended to read:

(d)

peace officer”

shall be two-

disability.

The monthly amount of occupational disability pension for a

thirds of

For any other

[OR A] fireman,

or an emergency medical service employee

his gross monthly compensation at the time of his

with sec. 370(c) of this chapter,

sation before

his termination of employment,

employee it shall be determined in accordance

considering (l) the employee's compen-

and (2) either the credited

service that would have been accumulated if the employee’s employment

had continued

whichever is

reduced by assuming that a joint and survivor
became immediately effective

as contingent beneficiary.

tirement, the

ui.til his

60th birthday or his actual credited service,

greater; except that the amount so determined shall be

pension shall

age as the employee

upon retirement

If no spouse exists

be determined as if

Sec. 5. AS 39.35.430(a) is amended to read:

(a)

[OR A] fireman,

his retirement and before his

mate cause of

If (1) the death of an employee,

death is

or an emergency medical

a bodily injury

normal

option of 75 per cent

with the employee's spouse

at the time of actual re-

the spouse were the same

other than a peace officer”

service employee, occurs before
retirement date, and (2) the proxi-

sustained or a hasard undergone

while in the performance and within the scope of the employee's duties,

and (3) the injury or haaard is not the proximate result of the wilful

negligence of the employee,

eligible for a surviving Bpouse's pension until

amount of the

SB 241

surviving

spouse's

-2

the surviving

pension shall

Lumm't

spouse of the employee is

remarriage. The monthly

be equal to the amount

it*,
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the surviving spouse viould have received if the employee had retired
because of an occupational disability immediately before his death. |If
the surviving spouse remarries or if there is no surviving spouse, the
survivor's benefit shall be paid in equal parts to the children of the
employee, including those adopted, who are either under 18 years old or
under 23 years old and registered at and attending on a full-time basis
an. accredited educational or a technical Institution recognized by the
Department of Education.

Sec. 6. AS 39*35-430(b) Is amended to read:

(b) If (1) the death of a peace officer™ [OR A] fireman, or an
emergency medical service employee occurs before his retirement and be-
fore his normal retirement date, and (2) the proximate cause of death
is a bodily injury sustained or a hazard undergone while in the perform-
ance and within the scope of his duties, and (3) the injury or hazard is
not the proximate result of the wilful negligence of the employee, a
monthly survivor's pension equal to his monthly compensation In the
month In which he died shall be paid to his surviving spouse. If his
surviving 3pou3e remarries or if there is no surviving spouse, the
monthly survivor's pension shall be paid in equal parts to the children
of the employee, including those adopted, who are either under 18 years
old or under 23 years old and registered at and attending on a full-time
basis an accredited educational or technical institution recognized by
the Department of Education. On the date the normal retirement of the
employee would have occurred if he had lived, monthly payments shall
equal the monthly amount of the normal retirement benefit to which the
employee, had he lived and continued his employment as a peace officer,

[OR A] fireman, or an emergency medical service employee, until his
normal retirement date”® would have been entitled with an average monthly

compensation as existed at his death and the credited sorvice which he

-3-
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would have had.
Sec. 7. AS 39-35.MO¢(a) Is amended to read:

(a) Upon the death of a retired employee, other than a peace
officer® [OR A] fireman, or an emergency medical service employee who Is
receiving or is entitled to receive an occupational disability pension,
a surviving spouse’'s pension shall be paid to his surviving spouse. The
monthly amount of the pension shall be equal to 75 per cent of the
monthly amount of the occupational disability pension which the retired
employee was receiving or would have been entitled to receive if he had
not been entitled to workmen’s compensation and wage continuation pay-
ments. |f the surviving spouse remarvries or if there is no surviving
spouse, the survivor’s benefit shall be paid in equal part3 to the
children of the employee, including those adopted, who are either under
18 years old or under 23 years old and registered at and attending on a
full-t'me basis an accredited educational or a technical institution
recognized by the Department of Educa 'on.

Sec. 8. AS 39.35.MO0(b) is amended to read:

(b) Upon the death of a retired employee who was a peace officer”
[OR A] fireman, or an emergency medical service employee on the date of
his retirement and who is receiving or is entitled to receive an occu-
pational disability pension, a surviving spouse’'s pension equal to two-
thirds of his average monthly compensation shall be paid to his sur-
viving spouse. If hi3 surviving spouse remarries or if there Is no sur-
viving spouse, the survivor’s pension shall be paid in equal parts to
the children of the employee, including those adopted, who are either
under lo years old or under 23 years old and registered at and attending
on a full-tirne basis an accredited educational or a technical institu-

tion recognized by the Department of Education.

= Sec. 9. AS 39.35.525 is amended to read:
SB 241



Sec. 39.35.525. LIMITATION ON USE OP CREDITED SERVICE AS PEACE
OFFICER[OR] FIREMAN, OK- EMERGENCY MEDICAL SERVICE EMPLOYEE. For the
purpose of computing benefits for an employee enrolled, as a peace o ffi-
cer™ [OR] fireman, or an emergency medical service employee, no more
than 30 years of credited service may be considered, except for the
purpose of computing average monthly compensation and then the three
consecutive years during the entire period of credited service which
produced the highest total compensation shall be used.

Sec. 10. AS 39.35.680(!l) is amended to read:

(11) "normal retirement datel for a peace officer® [OR A]
fireman, or an emergency medical service employee means the first day of
the month following either his 55th birthday and eight years of credited
service or his 20th year of credited service, whichever is earlier, and
for any other employee it means the first day of the month following
either his 60th birthday and eight years of credited service or his 30th
year of credited service, whichever is earlier;

Sec. Il. AS 39.35.680 is amended by adding a new paragraph to read:

(23) "emergency medical service employee" means one who,
after appropriate training and education, has been hired by an agency of
the State of Alaska or a municipality to render full time medical or
para-medical emergency assistance to injured persons including the
transportation of injured persons to health care facilities.

Sec. 12. This Act takes effect immediately in accordance with AS 01.10.-
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I1TEPAKTMEAT OF ADMIXISTKATION

DMSIONCF RETIREMENT & BENEFITS RLBLICEVRLOYES & /| POUCH CR-JUNEAU SERIL
TEAGHERS RETIREVENT SYSTEVG HEALTH INSRINE CHFHRRED FHONE (@) 4354410
COMAENGATION. GOVERNMENT STOA. SHOLRITY FROGRWM

uanuary o, 1976

Mr. James D. Fennel
Staff Assistant

Senate Finance Committee
Pouch V State Capitol
Juneau, Alaska 99811

Dear Jim:

| am respondiny to your request dated December 5, 1975 for us to provide
you with updated information concerning the fiscal implications of CSS=

241.

During the last legislative session, various provisions included in this
bill were incorporated into Senate Bill 404 and signed into law. In
addition, the provisions relating to emergency medical service employees
may no longer be applicable due to the unification of the Minicipality
of Anchorage. Therefore it is virtually impossible for me to give you a
fiscal note until such time as it can be determined what sections, if
any, of this piece of legislation will be considered by the legislature.

Please let me know if you have any questions on this matter.

RSG/jal

NOE AEASE INOLCE YORSOOA. SO RITY NMER INAL CORREESFONCHENE & REQUESTS
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AN ACT
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res e ¥ to a | ustl or the supreme court with respect to a
Judge fil s W|th t e co mlssg ner o adenstratlo
wrrJten argtreg t? ca earl:ctl that a esr%naée C?})ust#ce
the dpl%?aratron shaII %e nI (P the |C|a chﬁ

c) Alus |ce or Ju who seryed for eriod of five
ears() vdro %eves t% t he has ?ome ) Enca 5ltate|d
S 10 revent him []onh iciently performin Icl
utles n |e Wlt the governor a_written P |cat|on

d;re%n% which contalns a sworn statement o IIS ervrce
IS €

overnor Shlr’:ﬂ?a aC(I)I t avg§'ar3n ?pﬁtrggtge%sehs o |n(wr|’r?e

15 R HECARCICEL TR i P O G
the retirement shjaﬁ l)e as pr%v?ged (S) o(t \hrs sectron

) stice or Jud vqu tarily retire at an
time énﬁ ﬁefllf have a vestgg t to rhls a)écrued retirement

?ﬁ |I as served |ve or ear Re |rement Pa¥

al notcrrrrenoeu has rece a 5 e*

?actuarla ¥ cwl(rja ent retlrrement ﬂ'a% :
}ustrce or eﬁc r (\)/ISIU tn%g gggtrsor?s

are an. exception to th| Ahu] trc or esiring
to. retire _under. this su sectlon snall file WI he ?onm
ssroner of a |ntstrat|on fl notice of his desire.
Hstlce or ge iIs. eligible to receive retirement ay at
t e time of % retléemept his re irement P shai
on tne Irst ag/ ? coincidin wrt| after
ate the notrﬁg ile the commissioner. o
admmlstratlon a just | e or Judge IS not. e |g|b e to
recelve- retrrement ay at the trme 0 hIS ret|re t. his
etirem nt cRrrmence OH e first ?I t ¢ month
reac or the month he ecom? h
actuarra alent If he has applied for this optr

é ! In the com utatron of servu:e for retlrgment under
this pter, the time serve b}( Justice or | g% any
court o te state Is ? o he time served im, 1f
any, on any other court of the state.

e word "Justice" means a Fugrrfme court Justice,
the word Jud e", unjess the context clearly indicates
erW|se means & superior court or district court judge.

228 060,  .RETIREMENT P Y. Aretired Justl%e or
gju ge ? foB etlremen Rag Ih recelve from t
até o s e | |I|t unti death .mont Iy com ensatrr%n
equal to Tive r cen %r e of servrce éo
per cent, of the monthl s%ar¥ authorized for ustrces
d Judges, ' respectively ime each retirement pay-
ment 1S made.

22.28,070. SLRVIV ' BENEFITS LPon
death o? a Justice or u has served for)a st
Xears the surviv mg spo %rs entitled to recel £ mont
ompensation equal to one-halt of the monthly retlrement ay

_3-
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the ustrce or. Jugg uld thereafter ave een ntrtIe
rece olf reé]lre e time 0 gto ath t e

tﬁzﬂceréw i eeeotrrt.tray“t'ﬁess B e
e mont

ar authorized his office, t survrvmg
spouse _Is entr}e ont Mcompensatron equal to 30 per
cent of the salary aut orised for J ﬁtICES or Judges,
respectrve y, at ‘the time each monthly payment is “made.

urvisig SSobe bt Foutbeoh- married to tbee”st'tti'S "
?Lit %e % Estlcee%srt%% year ?mgnneedéate recedin 8eath

Its co tinue until t
remarriage or deat the surviving spouse.

¢) If there is _no surV|V|n Spouse, or |f the ? -
viving Spouse oes not meet . the r remen S o (b) of. this
section, or upon_the re arrda%e t e s § |vhng
spouse, 'the. slirviving (e t or chr re
ustice or judge are en * to recelv s ar
er cent_ of the.amount. of the survrvors ene ts spem ie
nder (a) of this section.

rZ/ The, s rvrv ch|Id r ch Idren are entitled to
the.s vors ne| under t IS sectron uring the
erio e|r ency cy exrsts WI res ect
0 any c a is eit er |nor

drteawoAas eaeo

stu ent atten |n |me a5|s an a cre t educa *
|on% or .tec n| |nst|tut|o reco n|ze a men

catlon or 3 S0.me ta S|ca |ncap C|tate
as to e unable to provide for se

_(e) If there are poth an eli Ie su VIVIn S ouse and
urvrirz dependent C?t Pd) ren, but (\J/\}no resi PE
ouse e surviving spouse and depen en ren WI||

share e uaII in the benefits payable under (a of
sect‘raonq y bay (@

Sec. 22.28.030. TAX EXEMPTION Benefits Pard under
this chapter are exempt from state and municipal taxes.

Sec. 22 28. 090 @PPR PRIAT] A estimated
SUffIC ené ?g enefi ts n ud| mterest cr ted
ividua c%ounts antic d.under t

c a ter In. each ear S a ncu ed in the anrwa
ro riatjon . to the artment of m| stratlon
a authorized ItS necessar gatb
HSC? ear xceed t e u a'p%ro ate th ep ths due
evert ess be par om genera funds of the state

I’IOt otﬂerwwe approprla e

Sei: 22.28.100. chonctrlbut
Li icial retjrement ac ount S ah is
all appropriations under this c apter s be credrte

M indjvidual account siha]ll be maintained for each

trc(e or Ju e to which t unt of his mandatory . con-
edcegf under this chapter shal cre |ted a

Vibltions co "
o e et il ngtér I S
Beglnnlng wit June % f account shal cented

M M B M iuhphitipipg | miiMipwmT?
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IR SRS A" B hlobhe 2 BFEREPat f
ncerrent. of re}lrement pa% ﬁ) a Justice

or Juég , éhe balance I IS indjvi account
transférred to the contrlbutory Ju |C|al retirement account

.Sec. 22.28.110. REH m n termina IOT of J%dlmal

serwce licatjon t{ the palance
r] the IH%IIJ\PI dua agﬂgunt Ugon wﬁadrawa He alance,
| rights to beneflts terminat

Sec. 58 1%\%0 PRIOR SERVICE CREDIT. ¥hﬁ event a
ustlcg " has withdrawn the alance is
indiyidual . account rel%urn% to permanent active seryice, he
shall receive. F ﬁdlt is rlor erio ¥ ?erlo s of
service ?PH e repays. within on Mear 0 of
return all refunded 50 tributions with Interest at t e

revailing prescribed rate.
I b
*Sec. 8 AS 39 is amended by adding a new chapter to read:
CHAPTER 37. HELECTED PUBLIC OFFICERS RETIREMENT SYSTEM

39 3700 APPLICATION.. This chapter lies to
erson wl?o ected ub ic officers aﬁ’ ?e)cptlve
0

p% e||(()) icers agttferra?lqe fPecr%?\?g \('Ygt)e o%onﬁe c%catgter

Iec ed %Ilgzgfflcer 1S el %:Ie ;or retplrJeBrlnlgnPFH?ElR
he Fs-bag P it bf

ve Or nore years .o ?erwce at the time
retlrement as an elected”public officer

9.37. REI'IREIVE\ITFO?N ACITY. An elected
fflcer v810 has tj e

g#dblv\%ooﬁe leves t ?ICI se[]ved o gO Ingap CE{_\é.%egearsF

A gagiﬂ%am e

e, Sl e i el e
?r?tp ?Il’(h mstances sRaIIr oelnégg E) the ch”‘é%‘
st |ce of the stat e su emo the com |sF|oner of
o eyl o gl S
retlrement sR %e the first ay of the montn foIIowmg the

recommendatlon of the board.

Sec. 39.37.01)0. VOLUNTARY REI'IREI\/ENT ga% Anele]ct
ub ic offlcgr vquntarlly re ire at an e and
ave este r t to his a crue retlreme F] Wy If
| e ea or more, etlrement a t e |n

unt| e as reached a e 60, egcegt tha an actuar aI}/i
e uiva ent retirement. egun a ter P as reached

e 55 or u n a ta|n| % rs -0f creditable service,
! t I’OVISI sec 0 of t is chapter are an exception
o this rul e

gb% M e#ected ﬁ]ubHc officer . desm Ot[o retire under
this tion sqall ile with the commissioner o adminis-
tration an application for retirement.
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(c) If an elected ?utHw offrcer ls e|l?lb|e to
receive retrrement ?a% at the tne o |s retirement, his
Hrement % eql ?n *rst aé/ r]nnt
owin |iat|oB Ice, elected ub
|cer s not eligible to receive retrremen qa at . the
h |s retirement, his retlre ent all” be m cn
efrrst Sycitenrt Brea esaeGOorat e 55
wrth an actuarlally reduced benefit.

1. EFIT
retiresﬁia ﬁgrstthBrovErgsErl\lrrﬁlof this chaét)er g\aeﬁ S?gcerlﬁe

from ctlve date of his retiremen ent IS deat
mont nwpensatron equal to a per cent o

mont ary aﬂd ad tlona aIIo ance esta

AS Lh orised for the o fice ro retlre
at t e trme %ac retirement a |s made; or

average Y, com ensatlon Py med in AS 39

0.
the t e t e offi les for retrr men he s I? elect
R have his bene |t riguted under either 2%
this subsectron lection Is Irrevocab

Q er cen shaII be five per cent per year of
n&be ser jce an per ¢ nt ear ot gr
credita servrge eq ua to the |§5 orfmtha used. for
gars creditable. servi ce under c this title
revailing at t e time o retirement.

The total percentage under (b)of this section
shall (n%Jt exceeg er ceng (b)

39.37.060. S BENEFITS. n t
death of an e ected . pu Lfrc officer hlas ser&edugo Ieast
ars the survwrn pouse |s e }It to rec |ve
mon com ens tron e onthl
et|re ent electe gr WOL#] thereafter
ave een e to rec |ve | trre the time of
death the e ected lic off not yet

entlt eg etlrementfﬁager cent OPrtﬁD%On%\le far

0
agtm%rnt é com ensatlorlrcg ut ¢ survrvrer}gcg ous? the ont I
salar au¥h g for theqo? ice ag ?he time each retrremeh/t

BT e P A e oy
\;b% To be e |b e fo[) the suryi ors enefrts the
su VI s ous have een marrie %af

he dea fheotra ggte o W %?‘?rrcsermm Iatb(i (f recedrng

continue untr the remar age or death of the survrvrng
Spouse.

(c) If there is no survrvrn spouse, or if the
vrvmgnspouse oes not meet. the réq aremen}s of §b

? this

sectl or u ntere arriage oy .death o ryivin
ouse th w dmenda%t ch or ch |f dren o theg
ected |c 0 |c r a e entlte receive in equa
are er cent ﬁ

speC| ie nder a) of this sectron

t e survivors' Denefits
. The rvrv ch Id en are_entitled to
the sSr%nvors' ene |tg dler ?c) |s section during

_6-
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the perlod of thelr de?endenc Dependency exrsts W|th
respect t atn}/n an el cted Pu IC o
|nor un r the

et er ? ﬁ under the .
ull-tine basis ai

a% [s a st ent ath ri

credlted e ucatlo or technica I stltutlon reco nised
¥1 lPe ment o ducation; or so mental

E) ¥srca ncapacrtate as to'be u Ie to provide for
elf-care.

If there re both an eligible surviving spouse
urw{‘ der[)endent chll ren, r sr(le In se argteIO
ouseho V|V|n spouse Wh recelve one It of
the b ne %Pda L“] I( Is section and the
geB ent c en WI share equaIIy In the remain er of

39.37. q
ubllc offlcer shall. contribute seven
Bensatlon to the retirement system.

b) An elected public officer particjoating in the
retrrenwgnt system gkL)JI o(l) (fer his ch |ﬁtergls entitled
to servrce cre e. service to
5%{“ of this' Ré’ te'rC?or 6a 'V'é'a‘)”o?esuc Ehev.%e 6'rvevnch

Ftas accrue rvice credit ﬁ drer ch. 35 o this title.

R L

. (€) M elected ublhc é)ffIC Partr hpatrng in the
retire nt system estab under ter mag
entitle ervice cre |t f r c e(ﬁltab e V|ce t ?ec

state, terrrto [ or po It |?
tive _date of this ¢ agter or
servir e credit under
the following:

55 f the prior creditaple service cover d
ch. ?1?

Ivisl ef ore the 3
as, not accrue
IS tlt e by complying with

und(ﬁ of thls title at the time |t was rendered
a % contributions éor each year of seven per ceg
(t)rrle co B/ensatlon received at t ime service rendered;

82 the [?I’Iﬂl’ creditable servme was not
ccvered unhgr ﬁ title at t e time service V\?S
dered S aII contributions of seven per cent

|s compensatlon at t e time he makes application under (d)
of this ‘section; or

3 th lected public
officer, é)shali y Seft\tlr(igu\t\faosngsaztmtﬁee(ra%e 8%‘ even per
tr:)%nrtlogf the amount o alary actually paid during the

(d) “E‘CEIVG S rvlce redrt under nn‘kc) of this.
sectlon ag ectfe g lic of |cer must eag plication
within 80 g)(s of beco ? ap rt|0| ant In the retirement
system established under this ¢

S Each S|rf)1ubllc office has ccrued fl\f] years or
more service s all contriute to t retlre
nt s stem even per ent of. com e sation re e|ve here-
arter for aI credrta e servme Is entitled to benefits
as provided In this chapter.

-7-
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f ompensation. applicable to a me r of the
Ie | Iggure rfnaK a contrib Bpon under  ( | ctlon

e sul f 8 islative salar ang |t|ona
ances established under AS 2¢-15-02

contripution i m the form of a roII
L

he mnerJ SI’E‘SCI‘I ed
IS considered tg consent tO the deductign

ac eectemﬁu lic of cer
comsrérrgago a nt o com ensatron SS erguge oPuc

SC on an err
|ons con t| Co sc a an sa
on 0 calms a eman the ser ices ren ere
urm the perio overe ﬁ yment except as
ene ts provide or under this apter
Sec 39.37,0e0. \L The. commissioner of
admrnrstratlon IS respon5|me for C?r\e administration o% the
system.

Sec. 39 37.090. REGu.A ONS. . The commissioner max
omulgate Iatrons to |m rﬁ the provisions of thi
apte e atlo s ado te the commissioner under this
3 er .re a fo t e Int rn agement of state a encres
and their a optlon |s not su ect to the Administrat
Procedure Act™ (AS ™M

Sec. 39-37. 100 TAX EXEMPTION  Benefits ;iaard under
this chapter are exempt from state and municipal taxes.

Sec. 39 37. 110 PROPRIAT] An estimated a unt

sufflc ené (fg enefits, |n udrn mt rest cre lted
ividual ac oun . antic th this
c a ter |n eac |%ca ear S a ncu e in the anrwa
stratlon

8P {)ra{fart orlzed b ts necessar gab
If"? Lear peeed eep%‘.’%“ ?R)‘r’n“’gpenSFS PR tﬂéss%’g&
not otﬂerwrse appropriate

Sec. 39.37.120. ecte C
gfr'%epraorsrfgaaﬁgtuaaurﬁ.s“?r?apter saished 1, PAeh

mdrfldual ac%wnt shaII be malﬁl ﬁlned for each

eIecte ublic officer s mandato
ggngt u |oiJ;§[eco ect??dctunn v h'sﬁeﬁ:zotgé S | ?e cre |tr(¥d
uctl
ast a eac ”?3 Kear an(tiheacﬁ Gf‘rsc%e
X?Sr.tee ”V‘V’H 0, Mh SN ap]l Iy s paggount shall
%ﬁl’lt dd trate of mterestyto R]g %Iance in the acco nt as of
at date

ncement of retire to an electe
pei ) TR Rl s

ment. §terrs iy BAERCE n o Blected public oficer's "¢

-8-
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indjvidual .account under ch. 3% of .this title is transferred
to his individual account under this section.

S 39 37.13 UNCS, t ti f credit-
s 50 T B R

alance In V|d%als ccount UPonW|t raw.
alance, aI r|g ts to Its termin

%? 37. ]f"O PRIOCR SERVl E CREDIT. In the even
electe ic officer rawn tP ance his
|n IIYI ua account re urn to ele cte ic 8

hall] receive. 1creI rior ero or erlo s o
serwce ?P)H e rep a S Wlt in on r\4ear 0

return a efunded 80 tributions wit mterest at t e
prevailing prescribed rate.

Sec. 39.37.150. DEFINITIONS. In this chapter

) 1 eIe lic officer" means the
I|eutenant(g?overnor or a me oP tﬁ g

e legislature;
ﬁ "cr ditable serwce" means serwce a
eIected {/)u ic offlcer an er. service to th ﬁ B
territo politl ﬁu IVI ion .under. whic eneflts
presenty accrue un er c this title;

g "membershlp service" means service a
elected public officer.

Sec. 9. AS 39.35.680(5)(B) is amended to read:

?3? means. an elected official of a
cal s bdiv on currently servin e ects

Pn uth uired of an empl e anﬂ
clude the system under sec. 12 of this ¢

Sec. 10. AS 39.35.680(5)(C)(v) is amended to read:
Justices and Judges ) the su re e

&apter

erlos g?IStrlCt courts o; Ala i\
%Eernor eutenant ovemor .0 aska or the
mbers of the Alaska State Legislature;

* Sec. 11. AS 39.35. 380(a) is amended to read:

loye or an early retirement
enS|o(n) on or a te fl] 56tng(%)|rth(§ and aittgr e completf i
|ve or more years of credited service.

* S c 12. AS 39.35.380 Is amended by adding a new subsection

to rea

5h|s sectlon sl e o%eg ben el%rfwouv%t retire runder (@ ¢

70(c) of this ¢ apter rom t ecti ate of this Act.

* Sec. 13. AS 39.35.*)10(d) is amended to read:

(n The mofj?thl am)unt of an occuHa ional dlﬁablll
8@”3‘0 15 A Ccors ernoartlgn TR e oit)e jiamras
|I|tyg l%or any o¥her mp oyee it snaell determlneo‘ in

-9-
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aﬁcordanfe wijth sec. 370%?1 f this ch ter conS|de¥|ng (1)
the em o ees c pensatl efore h ermma 'Oﬂ
ﬁm\})o% glt er the credlted ser |ce t a vvould
ave egaccum ate teem loyee's mertrJ
ontinued  until 3 ter |I|t o
is actual credite servr eo |s |c
ever IS greater; except the. amou eter Ine
g reduc assumln t at ?Jm t an surV|vor 0 tlon o
rr1)er cent ediately effective g Tretl ment
t ent benefic

WI the emgo eet eS[gOUSE S COﬂtllnget

Lﬁe exist Ime of actua
not be reduced

* Sec. 14. AS 39.35.485 is amended to read:

9.3585. MINI ENEFIT a employee.
V\/Pose f ?naat on occurr \MF ore Ju ay ( )19'%] dpv\}fo is
OF] ene fit calc at cc rdance wt F
(20 I?r ? ap ter IS entr to a ene fit of at ft
a mont or gach year o cre ited service, not I
mgtﬁ éus rr;l%rtr([esF under secs. 330, 410, 450, 475 an 480

ﬁ no
irement, the pens on

I Bnp oge(e v bereéired under this s ctlraﬂ before

Jul | nefit unt computed under
ey E70(9§ |s ch pter or under this section, whichever
|s greater.

* Sec. 15. % 39.35.680(1l) is amended to read:

normal retirement date" ror agpeace officer

f|reman means first the mpnth fo
elther hIS 55th rtthga |ve ears o credlte se vlce
or h ear cre ite serV| e w |c ever |s ear |e

0{ ot e h ans the é
follow n% et Rh 55t [?ne de¥ gn |ve ?//ears credited
servrce r year of credited service; whrc gver Is
earlier;

. 16. Sections 1, 9 10, 11, 12, 13, 14
and 15 6t tﬁls Act take effect July 1 1975—

* Sec. 17. Sections ~and 8 of this Act take effect Janu-
ary 1, 1976.

Permitted to become lav, without “m%nature
Actual effective date: Secs

15: uly 1, 1975
Secs. 7 and 8 January I, 1976



The Legislature of the State of Alaska
FISCAL NOTE

First Session - Ninth Legislature
REQUEST
Bill Ng>. CS for Senate Bill #241
Title: An~act relating to the Public Employees Retirement SySTM
Requested by: legislative Finance Date: 4/21/75
Return Date Requested: As soon as possible
Agency: Administration - Retirement Program: PERS

FISCAL DETAIL
Budget Request Unit(s) Affected: ALL
A. EXPENDITURES: (Theusands of dollars)

OBJECT FY 75 FY 76 FY 77 8 FY 79 fv 80
100 PERSONAL SERVICES 0, 8.3 0 0 n 0
200 TRAVEL o 0 0 0 n 0
300 CONTRACTUAL 0 12.0 0 0 0 0
400 COMMODITIES u 0 0 0 0 0
500 EQUIPMENT 0 0 0 0 0 0
600 LAND & STRUCTUPES 0 0 0 0 0 0
700 GRANTS, CLAIMS, ETC. u 0 0 0 0 0
100 BENEFITS 0 4,956.0 5,253.3 5,568.5 5,902.6 6,256.7
TOTAL
0 4,976.3 5,253.3 5,568.5 5,902.6 6,256.7
B. FUNDING: (Thousands of dol Lars)
GENERAL FUND 80% 0 3,981.0 4,202.6 4,454_7 4,722.0 5,005,3
FEDERAL FUNDS Lit 0 846.0 893.1 946.7 1,003.5 1,063.7
OTHER 8% u 149.3 157 6 fe/. 1 177.1 187.7
C. POSITIONS:
PERMANENT/TEMPORARY n/ o 0/ 1 0/ O 0 /0 0 A
MAN MONTHS (P./T.) .ct/ q_ -,0/JLp v w Q-7 0. 070 0 /
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
1. It is assumed that State payroll will increase 9 64 per annum.
2. Estimated covered payroll for the State during FY 76 is $140,000,000.
3. Increase in contribution rate for State is 3.54%.
1v. ATTACHMENTS
Appendix |
DATE PREPARED BY:
Robert S. Gates, Director
Division of Retirement & Benefits
Original: Legislative Finance
cC: Budget and Management

Prime Sponsor (First Legislator Named)



APPENDIX 1

Committee Substitute for Senate Bill #241

The retroactive provisions would necessitate a recomputation of benefits
for many persons already on retirement. In addition, adjustments would
have to be made in the "retired reserve™ accounts. To accomplish these
tasks it would require the following additional personal services and
computer modification costs.

1. One temporary position - Benefit Field Representative
(Range 16) for a six month period:

Monthly Salary $1,293 x 6 = $7,758
plus 7 1/4% benefits =$ 562

Total $8,320

2. Modifications required to
date processing systems = $12,000

We would recommend that the effective date of this bill be 7/1/75



Offered: 4/17/75
Original sponsor: Willis, Croft, Referred: Finance
Rodey and "radley

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE
CS FOR SENATE BILL NO. 21l
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the public employees' retirement
system; and providing for an effective date.'
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 39.35.160(a) is amended to read:

(a) While participating in the system each peace officer and each
fireman shall contribute five per cent and every other employee shall
contribute seven [FOUR AND ONE-QUARTER] per cent of his compensation to
the public employees' retirement system.

* Sec. 2. AS 39.35.370(c) is amended to read:

(c) The monthly amount of the normal retirement pension for an
employee and a retired employee [A PEACE OFFICER OR A FIREMAN] is two
per cent of his average monthly compensation times his years of
credited service up through 10 years, plus two and one-half per cent of
his average monthly compensation times his years of service over 10
years. However, the monthly amount of the normal retirement pension
may not exceed 80 per cent of the average monthly compensation upon
which the benefit is calculated [FOR EVERY OTHER EMPLOYEE AVD RETIRED
EMPLOYEE IT IS TWO PER CENT OF HIS AVERAGE MONTHLY COMPENSATION TIMES
HIS YEARS OF SERVICE].

* Sec. 3. AS 39.35.380(a) is amended to read:
(a) An employee [, OTHER THAN A PEACE OFFICER OR FIREMAN] is

eligible for an early retirement pension on or after his 50th [55TH]
birthday and after he completes five or more years of credited service
[A PEACE OFFICER OR FIREMAN IS ELIGIBLE FOR AN EARLY RETIREMENT PENSION

-1- CSSB 241



ON OR AFTER HIS 50TH BIRTHDAY AND AFTER HE COMPLETES FIVE OR MORE YEARS
OF CREDITED SERVICE AS A PEACE OFFICER OR FIREMAN.]
Sec. 4. AS 39.35.380 Is amended by adding a new subsection to read:

(d) An employee who previously retired under (a) of this section
shall be paid benefits computed under sec. 370(c) of this chapter from
the effective date of this Act.

Sec. 5. AS 39.35.485 is amended to read:

Sec. 39.35.485. MINIMUM BENEFIT. (a) An employee whose termina-
tion oecjrred before July 1, 1975 [1972] and who is eligible for a
benefit calculated in accordance with sec. 370(c) of this chapter is
entitled to a benefit of at least $13.25 a month for each year of
credited service, not including adjustments made under secs. 380, 410,
450, 475 and 480 of this chapter.

(b) An employee who retired under this section before the
effective date of this Act shall be paid a benefit amount computed
under sec. 370(c) of this chapter or under this section, whichever is
greater.

Sec. 6. AS 39.35.410(d) is amended to read:

(d) The monthly amount of an occupational disability pension for
a peace officer™ [OR A] fireman, or an emergency medical service
employee shall be two-thirds of his gross monthly compensation at the
time of his disability. For any other employee it shall be determined
in accordance with sec. 370(c) of this chapter, considering (1) the
employee's compensation before his termination of employment, and (2)
either the credited service that would have been accumulated if the
employee's employment had continued until his 55th [60TH] birthday after

his disability or his actual credited service before his disability,
whichever is greater; except that the amount so determined shall be
reduced by assuming that a joint and survivor option of 75 per cent



became Immediately effective upon retirement, with the employee's spouse
as contingent beneficiary. If no spouse exists at the time of actual
retirement, the pension shall be determined as if the spouse were the
same age as the employee.
Sec. 7. AS 39*35-730(a) is amended to read:

(a) If (1) the death of an employee, other than a peace officer”
[OR A] fireman, or an emergency medical service employee, occurs before
his retirement and before his normal retirement date, and (2) the proxi-
mate cause of death is a bodily injury sustained or a hazard undergone
while in the performance and within the scope of the employee's duties,
and (3) the injury or hazard is not the proximate result of the wilful
negligence of the employee, the surviving spouse of the employee is
eligible for a surviving spouse's pension until remarriage. The monthly
amount of the surviving spouse's pension shall be equal to the amount
the surviving spouse would have received if the employee had retired
because of an occupational disability Immediately before his death. If
the surviving spouse remarries or if there is no surviving spouse, the
survivor's benefit shall be paid in equal parts to the children of the
employee, including those adopted, who are either under 18 years old or
under 23 years old and registered at and attending on a full-time basis
an accredited educational or a technical institution recognized by the
Department of Education.
Sec. 8. AS 39.35.730(b) is amended to read:

(b) If (1) the death of a peace officer® [OR A] fireman, or an
emergency medical service employee occurs before his retirement and be-
fore his normal retirement date, and (2) the proximate cause of death

is a bodily Injury sustained or a hazard undergone while in the perform-
ance and within the scope of his duties, and (3) the injury or hazard is
not the proximate result of the wilful negligence of the employee, a
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monthly survivor's pension equal to his monthly compensation in the
month in which he died shall be paid to his surviving spouse. If his
surviving spouse remarries or if there is no surviving spouse, the
monthly survivor's pension shall be paid in equal parts to the children
of the employee, including those adopted, who are either under 18 years
old or under 23 years old and registered at and attending on a full-time
basis an accredited educational or technical institution recognized by
the Department of Education. On the date the normal retirement of the
employee would have occurred if he had lived, monthly payments shall
equal the monthly amount of the normal retirement benefit to which the
employee, had he lived and continued his employment as a peace officer”
[OR A] fireman, or an emergency medical service employee, until his
normal retirement date” would have been entitled with an average monthly

compensation as existed at his death and the credited service which he

would have had.
Sec. 9- AS 39.35.M0(a) is amended to read:

(a) Upon the death of a retired employee, other than a peace
officer® [OR A] fireman, or an emergency nmedical service employee who is
receiving or is entitled to receive an occupational disability pension,
a surviving spouse's pension shall be paid to his surviving spouse. The
monthly amountof the pension shall be equal to75 per cent of the
monthly amountof the occupational disability pension which the retired
employee was receiving or would have been entitled to receive if he had
not been entitled to workmen's compensation and wage continuation pay-
ments. If thesurviving spouse remarries or 3f there is nosurviving
spouse, the survivor's benefit shall be paid in equal “arts to the
children of the employee, including those adopted, who are either under
18 years old or under 23 years old and registered at and attending on a
full-time basis an accredited educational or a technical institution
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recognized by the Department of Education.

Sec. 10. AS 39.35.440(b) is amended to read:

(b) Upon the death of a retired employee who was a peace officer”

[OR A] fireman, or an emergency medical service employee on the date of
his retirement and who is receiving or is entitled to receive an occu-
pational disability pension, a surviving spouse's pension equal to two-
thirds of his average monthly compensation shall be paid to his sur-
viving spouse. If his surviving spouse remarries or if there is no sur-
viving spouse, the survivor's pension shall be paid in equal parts to
the children of the employee, including those adopted, who are either
under 18 years old or under 23 years old and registered at and attending
on a full-time basis an accredited educational or a technical institu-
tion recognised by the Department of Education.
Sec. 1l. AS 39.35.525 is amended to read:

ec. 39.35.525. LIMITATION ON USE OF CREDITED SERVICE AS PEACE
OFFICER™ [OR] FIREMAN, OR EMERGENCY MEDICAL SERVICE EMPLOYEE. For the
purpose of computing benefits for an employee enrolled as a peace offi-
cer® [OR] fireman, or an emergency medical service employee, no more
than 30 years of credited service may be considered, except for the
purpose of computing average monthly compensation and then the three
consecutive years during the entire period of credited service which
produced the highest total compensation shall be used.
Sec. 12. AS 39.35.680(!l) is amended to read:

(11)  "normal retirement date" for an employee [A PEACE OFFI-

CER OR A FIREMAN] means the first day of the month following either his
55th birthday and five [EIGHT] years of credited service or his 20th
year of credited service, whichever is earlier [, AVD FOR AW OTHER.
EMPLOYEE IT MEANS THE FIRST DAY OF THE MONTHFOLLOWING EITHER HIS 60TH
BIRTHDAY AND EIGHT YEARS OF CREDITED SERVICE OR HIS 30TH YEAR OF

*=_ CSSB 241



| CREDITED SERVICE, WHICHEVER IS EARLIER];

2 * Sec. 13. AS 39.35.680 is amended by adding a new paragraph to read:

3 (23) "emergency service employee" means a driver or an

' attendant or an emergency ambulance service.

5 * Sec. 14. This Act takes effect immediately in accordance with AS 01.10,
6 070(c).
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Offered: 4/17/75
Original sponsor: Willis, Croft, Referred: Finance
Roaey and Bradley

| IN THE SENATE BY THE STATE AFFAIRS COMMITTEE
2 CS FOR SENATE BILL NO. 24l

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 NINTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the public employees' retirement
1 system; and providing for an effective date."

8 3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 39.35.160(a) is amended to read:

10 (a) While participating in the system each peace officer and each
J fireman shall contribute five per cent and every other employee shall

L contribute seven [FOUR AND ONE-QUARTER] per cent of his compensation to

13

the public employees' retirement system.

“4 * Sec. 2. AS 39.35-370(c) is amended to re”d:

5 (c) The monthly amount of the normal retirement pension for an
6 employee and a retired employee [A PEACE OFFICER OR A FIREMAN] is two
Y per cent of his average monthly compensation times his years of

8 credited service up through 10 years, plus two and one-half per cent of
9 his average monthly compensation times his years of service over 10

2 years. However, the monthly amount of the normal retirement pension

4 may not exceed '80 per cent of the average monthly compensation upon

2 which the benefit is calculated [FOR EVERY OTHER EMPLOYEE AMD RETIRED
= EMPLOYEE IT IS TWO PER CENT OF HIS AVERAGE MONTHLY COMPENSATION TIMES
j: HIS YEARS OF SERVICE].

* Sec. 3- AS 39.35.380(a) is amended to read:

%
(a) An employee [, OTHER THAN A PEACE OFFICER OR FIREMAN] is

27
eligible for an early retirement pension on or after his 50th [55TH]

birthday and after he completes five or more years of credited service.
29 [A PEACE OFFICER OR FIREMAN IS ELIGIBLE FOR AN EARLY RETIREMENT PENSION
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ON OR AFTER HIS 50TH BIRTHDAY AND AFTER HE COMPLETES FIVE OR MORE YEARS

OF CREDITED SERVICE AS A PEACE OFFICER OR FIREMAN.]
Sec. *4 AS 39.35.380 is amended by adding a new subsection to read:

(d) An employee who previously retired under (a) of this section

shall be paid benefits computed under sec. 370(c) of this chapter from

the effective date of this Act.

Sec. 5. AS 39.35.785
Sec. 39.35.'185.

is amended to read:
MINIMUM BENEFIT. (a). An employee whose termina-

tion occurred before July 1, 1975 [1972] and who is eligible for a

benefit calculated in accordance with sec. 370(c) of this chapter is

entitled to a benefit of at least $13.25 a month for each year of

credited service, not Including adjustments made under secs. 380, *UO,

*150, *475 and *480 of this chapter.

(b) An employee who retired under this section before the

effective date of this Act shall be paid a benefit amount computed

under sec. 370(c) of this chapter or under this section, whichever is

greater.

Sec. 6. AS 39.35. *110(d) is amended to read:

(d) The monthly amount of an occupational disability pension for

a peace officer® [OR A] fireman, or an emergency Miedical service

employee shall be two-thirds of his gross monthly compensation at the

time of his disability. For any other employee it shall be determined

in accordance with sec. 370(c) of this chapter, considering (1) the

employee's compensation before his termination of employment, and (2)

either the credited service that would have been accumulated if the
employee's employment had continued until his 55th [60TH] birthday after

his disability or his actual credited service before his disability,

whichever is greater;

except that the amount so determined shall be

reduced by assuming that a joint and survivor option of 75 per cent

2*11
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became immediately effective upon retirement, with the employee's spouse
as contingent beneficiary. If no spouse exists at the time of actual
retirement, the pension shall be determined as if the spouse were the
same age as the employee.

Sec. 7- AS 39-35*7"30(a) is amended to read:

(a) If (1) the death of an employee, other than a peace officer”
[OR A] fireman, or an emergency medical service employee, occurs before
his retirement and before his normal retirement date, and (2) the proxi-
mate cause of death is a bodily Injury sustained or a hazard undergone
while in the performance and within the scope of the employee's duties,
and (3) the injury or hazard is not the proximate result of the wilful
negligence of the employee, the surviving spouse of the employee is
eligible for a surviving spouse's pension until remarriage. The monthly
amount of the surviving spouse's pension shall be equal to the amount
the surviving spouse would have received if the employee had retired
because of an occupational disability immediately before his death. |If
the surviving spouse remarries or if there is no surviving spouse, the
survivor's benefit shall be paid in equal parts to the children of the
employee, including those adopted, who are either under 18 years old or
under 23 years old and registered at and attending on a full-time basis
an accredited educational or a technical institution recognized by the
Department of Education.

Sec. 8. AS 39-35-i*30<b) is amended to read:

(b) If (1) the death of a peace officer® [OR A] fireman, or an
emergency medical service employee occurs before his retirement and be-
fore his normal retirement date, and (2) the proximate cause of death
is a bodily injury sustained or a hazara undergone while in the perform-

ance and within the scope of his duties, and (3) the injury or hazard is
not the proximate result of the wilful negligence of the employee, a
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monthly survivor's pension equal to his monthly compensation in the
month in which he died shall be paid to his surviving spouse. If his
surviving spouse remarries or if there is no surviving spouse, the
monthly survivor's pension shall be paid in equal parts to the children
of the employee, including those adopted, who are either under 18 years
old or under 23 years old and registered at and attending on a full-time
basis an accredited educational or technical institution recognized by
the Department of Education. On the date the normal retirement of the
employee would have occurred if he had lived, monthly payments shall
equal the monthly amount of the normal retirement benefit to which the
employee, had he lived and continued his employment as a peace officer”
[OR A] fireman, or an emergency medical service employee, until his
normal retirement datej_ would have been entitled with an average monthly
compensation as existed at his death and the credited service which he
would have had.

Sec. 9. AS 39.35.M0(a) is amended to read:

(a) Upon the death of a retired employee, other than a peace
officer™ [OR A] fireman, or an emergency medical service employee who is
receiving or is entitled to receive an occupational disability pension,
a surviving spouse's pension shall be pail to his surviving spouse. The
monthly amountof the pension shall be equal to75 per cent of the
monthly amountof the occupational disability pension which the retired
employee was receiving or would have been entitled to receive if he had
not been entitled to workmen's compensation and wage continuation pay-
ments. [f thesurviving spouse remarries or if chere is nosurviving
spouse, the survivor's benefit shall be paid in equal partsto the

children of the employee, including those adopted, who are either under
18 years old or under 23 years old and registered at and attending on a

full-time basis an accredited educational or a technical institution
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recognized by the Department of Education.

Sec. 10. AS 39.35.440(b) is amended to read:

(b) Upon the death of a retired employee who was a peace officer”

[OR A] fireman, or an emergency medical service employee on the date of
his retirement and who is receiving or is entitled to receive an occu-
pational disability pension, a surviving spouse's pension equal to two-
thirds of his average monthly compensation shall be paid to his sur-
viving spouse. If his surviving spouse remarries or if there is no sur-
viving spouse, the survivor's pension shall be paid in equal parts to
the children of the employee, including those adopted, who are either
under 18 years old or under 23 years old and registered at and attending
on a full-time basis an accredited educational or a technical institu-
tion recognized by the Department of Education.

3ec. 11. AS 39.35.525 is amended to read:

Sec. 39.35.525. LIMITATION ON USE OF CREDITED SERVICE AS PEACE
OFFICER™ [OR] FIREI- N, OR EMERGENCY MEDICAL SERVICE EMPLOYEE. For the
purpose of computing benefits for an employee enrolled as a peace offi-
cer™ [OR] fireman, or an emergency medical service employee, no more
than 30 years of credited service may be considered, except for the
purpose of computing average monthly compensation and then the three
consecutive years during the entire period of credited service which
produced the highest total compensation shall be used.

Sec. 12. AS 39.35.680(!l) is amended to read:

(1)  "normal retirement date" for an employee [A PEACE OFFI-
CER OR A FIREMAN] means the first day of the month following either his
55th birthday and five [EIGHT] years of credited service or his 20th
year of credited service, whichever is earlier [, AVD FOR ANY OTHER
EMPLOYEE |IT MEANS THE FIRST DAY OF THE MONTHFOLLOWING EITHER HIS 60TH
BIRTHDAY AND EIGHT YEARS OF CREDITED SERVICE OR HIS 30TH YEAR OF

-5- CSSB 24!



CREDITED SERVICE, WHICHEVER IS EARLIER];
* Sec. 13. AS 39.35.680 is amended by adding a new paragraph to read:
(23) "emergency service employee” means a driver or an
attendant of an emergency ambulance service.

* Sec. 1*). This Act takes effect immediately in accordance with AS 01.10.
070(c).
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Offered: 4/17/75
Original sponsor: Willis, Croft, Referred: Finance
Roaey ana B: :dley

| IN THE SENATE BY THE STATE AFFAIRS COMMITTEE
2 CS FOR SENATE BILL NO. 24l

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 NINTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the public employees’ retirement
7 system; and providing for an effective date.”

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

° * Section 1. TrAS 39.35.160(a)is amended to read:

10 (a) While participating in the system each peace officer and each
I fireman shall contribute five per cent and every other employee shall
2 contribute seven [FOUR AND ONE-QUARTER] per cent of his compensation to

B the public employees' retirement system.

“ * Sec. 2. AS 39.35.370(c) is amended to read:

= (c) The monthly amountof the normal retirement pension for an

" employee and a retired employee [A PEACE OFFICER OR A FIREMAN] is two
v per cent of his average monthly compensation times his years of

8 credited service up through 10 years, plus tv/o and one-half per cent of
. his average monthly compensation times his years of service over 10

2 years. However, the monthly amount of the normal retirement pension

4 may not exceed 80 per cent of the average monthly compensation upon

2

which the benefit is calculated [FOR EVERY OTHER EMPLOYEE AND RETIRED
EMPLOYEE IT IS TWO PER CENT OF HIS AVERAGE MONTHLY COMPENSATION TIMES
HIS YEARS OF SERVICE].
* Sec. 3- AS 39.35.380(a) is amended to read:
(a) An employee [, OTHER THAN A PEACE OFFICER OR FIREMAN] is

23
24
25
26

27
eligible for an early retirement pension on or after his 50th [55TH]

birthday and after he completes five or more years of credited service.
29 [A PEACE OFFICER OR FIREMAN IS ELIGIBLE FOR AN EARLY RETIREMENT PENSION
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ON OR AFTER HIS 50TH BIRTHDAY AND AFTER HE COMPLETES FIVE OR MORE YEARS
OF CREDITED SERVICE AS A PEACE OFFICER OR FIREMAN.]
Sec. 4. AS 39.35.380 is amended by adding anew subsection to read:

(d) Anemployee who previously retired under (a) of this section
shall be paid benefits computed under sec. 370(c) of this chapter from
the effective date of this Act.

Sec. 5. AS 39.35.485 is amended to read:

Sec. 39.35.485. MINIMUM BENEFIT. (a) An employee whose termina-
tion occurred before July 1, 1975 [1972] and who is eligible for a
benefit calculated in accordance with sec. 370(c) of this chapter is
entitled to a benefit of at least $13.25 a month for each year of
credited service, not including adjustments made under secs. 380, 410,
450, 475and 480 of this chapter.

(b) Anemployee who retired under this section before the
effective date of this Act shall be paid a benefit amount computed
under sec. 370(c) of this chapter or under this section, whichever is
greater.

Sec. 6. AS 39.35.410(d) is amended to read:

(d) The monthly amount of an occupational disability pension for
a peace officer® [OR A] fireman, or an emergency medical service
employee shall be two-thirds of his gross monthly compensation at the
time of his disability, "or any other employee it shall be determined
in accordance with sec. 370(c) of this chapter, considering (1) the
employee's compensation before his termination of employment, and (2)
either the creuited service that would have been accumulated if the
employee's employment had continued until his 55th [60TH] birthday after
his disability or his actual credited service before his disability,

whichever is greater; except that the amount so determined shall be
reduced by assuming that a joint and survivor option of 75 per cent
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became immediately effective upon retirement, with the employee's spouse
as contingent beneficiary. If no spouse exists at the time of actual
retirement, the pension shall be determined as if the spouse were the
same age as the employee.

Sec. 7. AS 39.35.430(a) is amended to read:

(a) If (1) the death of an employee, other than a peace officer”
[OR A] fireman, or an emergency medical service employee, occurs before
his retirement and before his normal retirement date, and (2) the proxi-
mate cause of death is a bodily injury sustained or a hazard undergone
while in the performance and within the scope of the employee's duties,
and (3) the injury or hazard is not the proximate result of the wilful
negligence of the employee, the surviving spouse of the employee is
eligible for a surviving spouse's pension until remarriage. The monthly
amount of the surviving spouse's pension shall be equal to the amount
the surviving spouse would have received if the employee had retired
because of an occupational disability immediately before his death. If
the surviving spouse remarries or if there is no surviving spouse, the
survivor's benefit shall be paid in equal parts to the children of the
employee, Including those adopted, who are either under 18 years old or
under 23 years old and registered at and attending on a full-time basis
an accredited educational or a technical institution recognized by the
Department of Education.

Sec. 8. AS 39.35.430(b) is amended to read:

(b) If (1) the death of a peace officer® [OR A] fireman, or an
emergency medical service employee occurs before his retirement and be-
fore his normal retirement date, and (2) the proximate cause of death
is a bodily injury sustained or a hazard undergone while in the perform-
ance and within the scope of his duties, and (3) the injury or hazard is
not the proximate result of the wilful negligence of the employee, a

-3- CSSB 241
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monthly survivor's pension equal to his monthly compensation in the
month in which he died shall be paid to his surviving spouse. [If his
surviving spouse remarries or if there is no surviving spouse, the
monthly survivor's pension shall be paid in equal parts to the children
of the employee, including those adopted, who are either under 18 years
old or under 23 years old and registered at and attending on a full-time
basis an accredited educational or technical institution recognized by
the Department of Education. On the date the normal retirement of the
employee would have occurred if he had lived, monthly payments shall
equal the monthly amount of the normal retirement benefit to which the
employee, had he lived and continued his employment as a peace officer”
[OR A] fireman, or an emergency medical service employee, until his
normal retirement datej would have been entitled with an average monthly
compensation as existed at his death and the credited service which he
would have had.

Sec. 9. AS 39.35*MO(a) is amended to read:

(a) Upon the death of a retired employee, other than a peace
officer™ [OR A] fireman, or an emergency medical service employee who is
receiving or is entitled to receive an occupational disability pension,
a surviving spouse's pension shall be paid to his surviving spouse. The
monthly amount of the pension shall be equal to75 per cent of the
monthly amount of the occupational disability pension which the retired
employee was receiving or would have been entitled to receive if he had
not been entitled to workmen's compensation and wage continuation pay-
ments. |f the surviving spouse remarries or if there is nosurviving
spouse, the survivor's benefit shall be paid in equal partsto the
children of the employee, including those adopted, who are either under

18 years old or under 23 years old and registered at and attending on a

full-time basis an accredited educational or a technical institution
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recognized by the Department of Education.

Sec. 10. AS 39.35.440(b) is amended to read:

(b) Upon the death of a retired employee who was a peace officer”

[OR A] fireman, or an emergency medical service employee on the date of
his retirement and who is receiving or is entitled to receive an occu-
pational disability pension, a surviving spouse's pension equal to two-
thirds of his average monthly compensation shall be paid to his sur-
viving spouse. If his surviving spouse remarries or if there is no sur-
viving spouse, the survivor's pension shall be paid in equal parts to
the children of the employee, including those adopted, who are either
under 18 years old or under 23 years old and registered at and attending
on a full-time basis an accredited educational or a technical institu-
tion recognised by the Department of Education.

Sec. 11. AS 39.35-525 is amended to read:
Sec. 39.35.525. LIMITATION ON USE OF CREDITED SERVICE AS PEACE

OFFICER™ [OR] FIREMAN, OR EMERGENCY MEDICAL SERVICE EMPLOYEE. For the
purpose of computing benefits for an employee enrolled as a peace offi-
cerj_ [OR] fireman, or an emergency medical service employee, no more
than 30 years of credited service may be considered, except for the
purpose of computing average monthly compensation and then the three
consecutive years during the entire period of credited service which
produced the highest total compensation shall be used.
Sec. 12. AS 39-35.680(1l) is amended to read:

(11)  "normal retirement date"” for an employee [A PEACE OFFI-
CER OR A FIREMAN] means the first day of the month following either his
55th birthday and five [1tGHT] years of credited service or his 20th
year of credited service, wi’'chever is earlier [, AND FOR ANY OTHER
EMPLOYEE IT MEANS THE FIRST DAi OF THE MONTHFOLLOWING EITHER HIS 60TH

BIRTHDAY AND EIGHT YEARS OF CREDITED SERVICE OR HIS 30TH YEAR OF
-5- CSSB 241



CREDITED SERVICE, WHICHEVER IS EARLIER];
* Sec. 13. AS 39.35.680 is amended by adding a new paragraph to read:
(23) "emergency service employee" means a driver or an
attendant of an emergency ambulance service.
* Sec. 14. This Act takes effect immediately in accordance with AS 01.10
070(c).
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Introduced: 3/7/75
Referred: State Affairs and
Finance

BY WILLIS, CROFT, RODEY

[N THE SENATE AND 3HA°BEY
SENATE BILL NO. 2'll
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL

‘or an Act entitled: "An Act including emergency medical service employees

under the benefits for policemen and firemen in the

public employees retirement system; and providing for

an effective date."
[E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.35.160(a) is amended to read:

(a) While participating in the system each peace officer™ [AND
EACH] fireman and emergency medical service employee shall contribute
five per cent and every other employee shall contribute four and one-
quarter per cent of his compensation to the public employees retirement
system.

Sec. 2. AS 39.35.370(c) is amended to read:

(c) The monthly amount of the normal retirement pension for a
peace officer™ [OR A] fireman, or an emergency medical service employee
is two per cent of his average monthly compensation times his years of
credited service up through 10 years, plus two and one-half per cent of
his average monthly compensation times his years of service over 10
years. For every other employee and retired employee it is two per cent
of his average monthly compensation times his years of service.

Sec. 3. AS 39.35.380(a) is amended to read:
(a) An employee, other than a peace officer® [OR] fireman, or

emergency medical service employee, is eligible for an early retirement
pension on or after his 55th birthday and after he completes five or mere
years of credited service. A peace officer™ [OR] fireman, or emergency

-1-
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medical service employee is eligible for an early retirement pension on
or after his 50th birthday and after he completes five or more years of

ceraited service as a peace officer™ [OR] fireman, or an emergency medi-

cal service employee.

* Sec. 4. AS 39.35.410(d) is amended to read:

(a) The monthly amount of occupational disability pension for a
peace officer™ [OR A] fireman, or an emergency medical service employee
shall be two-thirds of his gross monthly compensation at the time of his
disability. For any other employee it shall be determined in accordance
with sec. 370(c) of this chapter, considering (1) the employee's compen-
sation before his termination of employment, and (2) either the credited
service that would have been accumulated if the employee's employment
had continued until his 60th birthday or his actual credited service,
whichever is greater; except that the amount so determined shall be
reduced by assuming that a joint and survivor option of 75 per cent
became immediately effective upon retirement, with the employee's spouse
as contingent beneficiary. If no spouse exists at the time of actual re-
tirement, the pension shall be determined as if the spouse were the same

age as the employee.

* Sec. 5- AS 39.35.430(a) is amended to read:

(@) If (1) the death of an employee, other than a peace officer”
[OR A] fireman, or an emergency medical service employee, occurs before
his retirement and before his normal retirement date, and (2) the proxi-
mate cause of death is a bodily injury sustained or a hazard undergone
while in the performance and within the scope of the employee's duties,
and (3) the injury or hazard is not the proximate result of the wilful

negligence of the employee, the surviving spouse of the employee is
eligible for a surviving spouse's pension until remarriage. The monthly
amount of the surviving spouse's pension shall be equal to the amount

SB 241 -2-
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the surviving spouse would have received if the employee had retired
because of an occupational disability immediately before his death. If
the surviving spouse remarries or if there is no surviving spouse, the
survivor's benefit shall be paid in equal parts to the children of the
employee, including those adopted, who are either under 18 years old or
under 23 years old and registered at and attending on a full-time basis
an accredited educational or a technical institution recognized by the
Department of Education.

Sec. 6. AS 39-35*"30(b) is amended to read:

(b) If (1) the death of a peace officer[OR A] fireman, or an
emergency medical service employee occurs before his retirement and be-
fore his normal retirement date, and (2) the proximate cause of death
is a bodily injury sustained or a hazard undergone while in the perform-
ance and within the scope of his duties, and (3) the injury or hazard is
not the proximate result of the wilful negligence of the employee, a
monthly survivor's pension equal to his monthly compensation in the
month in which he died shall be paid to his surviving spouse. If his
surviving spouse remarries or if there Is no surviving spouse, the
monthly survivor's pension shall be paid in equal parts to the children
of the employee, including those adopted, who are either under IS years
old or under 23 years old and registered at and attending on a full-time
basis an accredited educational or technical institution recognised by
the Department of Education. On the date the normal retirement of the
employee would have occurred if he had lived, monthly payments shall
equal the monthly amount of the normal retirement benefit to which the
employee, had he lived and continued his employment as a peace officer”

[OR A] fireman, or an emergency medical service employee, until his
normal retirement aate® would have been entitled with an average monthly
compensation as existed at his death and the credited service which he

-3- SB 2HI



would have had.
Sec. 7- AS 39-35.740(a) is amended to read:

(a) Upon the death of a retired employee, other than a peace
officer™ [OR A] fireman, or an emergency medical service employee who is
receiving or is entitled to receive an occupational disability pension,
a surviving spouse's pension shall be paid to his surviving spouse. The
monthly amount of the pension shall be equal to75 per cent of the
monthly amount of the occupational disability pension which the retired
employee was receiving or would have been entitled to receive if he had
not been entitled to workmen's compensation and wage continuation pay-
ments. If the surviving spouse remarries or if there is nosurviving
spouse, the survivor's benefit shall be paid in equal partsto the
children of the employee, including those adopted, who are either under
18 years old or under 23 years old and registered at and attending on a
full-time basis an accredited educational or a technical institution
recognized by the Department of Education.

Sec. 8 AS 39.35*"0(b) is amended to read:

(b) Upon the death of a retired employee who was a peace officer”
[OR A] fireman, or an emergency medical service employee on the date of
his retirement and who is receiving or is entitled to receive an occu-
pational disability pension, a surviving spouse's pension equal to two-
thirds of his average monthly compensation shall be paid to his sur-
viving spouse. If his surviving spouse remarries or if there is no sur-
viving spouse, the survivor's pension shall be paid in equal parts to
the children of the employee, including those adopted, who are either
under 18 years old or under 23 years old and registered at and attending
on a full-time basis an accredited educational or a technical institu-

tion recognized by the Department of Education.
sec. 9- As 39.35-525 is amended to read: /
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Sec. 39.35.525. LIMITATION ON USE OF CREDITED SERVICE AS FEACE
OFFICER™ [OR] FIREMAN, OR EMERGENCY MEDICAL SERVICE EMPLOYEE. For the
purpose of computing benefits for an employee enrolled as a peace offi-
cer [OR] fireman, or an emergency medical service employee, no more
than 30 years of credited service may be considered, except for the
purpose of computing average monthly compensation and then the three
consecutive years during the entire period of credited service which
produced the highest total compensation shall be used.

Sec. 10. AS 39.35.680(11) is amended to read:

(1)  "normal retirement date" for a peace officer® [OR A]
fireman, or an emergency medical service employee means the first day of
the month following either his 55th birthday and eight years of credited
service or his 20th year of credited service, whichever is earlier, and
for any other employee it means the first day of the month following
either his 60th birthday and eight years of credited service or his 30th
year of credited service, whichever is earlier;

Sec. 1l. AS 39.35.680 is amended by adding a new paragraph to read:

(23) "emergency medical service employee" means one who,
after appropriate training and education, has been hired by an agency of
the State of Alaska or a municipality to render full time medical or
para-medical emergency assistance to injured persons including the

transportation of injured persons to health care facilities.

* Sec. 12. This Act takes effect Immediately in accordance with AS 01.10.-
(c).
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Introduced: 3/7/75
Referred: State Affairs and
Finance

BY WILLIS, CROFT, RODEY
IN THE SENATE AND BRA°BEY

SENATE BILL NO. 2'll
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act including emergency medical service employees
under the benefits for policemen and firemen in the
public employees retirement system; and providing for
an effective date."
3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 39.35.160(a) is amended to read:

(a) While participating in the system each peace officer™ [AND
EACH] fireman and emergency medical service employee shall contribute
five per cent and every other employee shall contribute four and one-
quarter per cent of his compensation to the public employees retirement
system.

* Sec. 2. AS 39.35.370(c) is amended to read:

(c) The monthly amount of the normal retirement pension for a
peace officer™ [OR A] fireman, or an emergency medical service employee
is two per cent of his average monthly compensation times his years of
credited service up through 10 years, plus two and one-half per cent of
his average monthly compensation times his years of service over 10
years. For every other employee and retired employee it is two per cent
of his average monthly compensation times his years of service.

* Sec. 3- AS 39.35.380(a) is amended to read:
(a) An employee, other than a peace officer® [OR] fireman, or

emergency medical service employee, is eligible for an early retirement
pension on or after his 55th birthday and after he completes five or more
years of credited service. A peace officer™ [OR] fireman, or emergency

-1-
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medical service employee is eligible for an early retirement pension on
or after his 50th birthday and after he completes five or more years of

cerdited service as a peace officer® [OR] fireman, or an emergency medi-

cal service employee.

* Sec. 4. AS 39.35.410(d) is amended to read:

(d) The monthly amount of occupational disability pension for a
peace officer™ [OR A] fireman, or an emergency medical service employee
shall be two-thirds of his gross monthly compensation at the time of his
disability. For any other employee it shall be determined in accordance
with sec. 370(c) of this chapter, considering (1) the employee's compen-
sation before his termination of employment, and (2) either the credited
service that would have been accumulated if the employee's employment
had continued until his 60th birthday or his actual credited service,
whichever is greater; except that the amount so determined shall be
reduced by assuming that a joint and survivor option of 75 per cent
became Immediately effective upon retirement, with the employee's spouse
as contingent beneficiary. |If no spouse exists at the time of actual re-

tirement, the pension shall be determined as if the spouse were the same

age as the employee.

* Sec. 5* AS 39.35.430(a) is amended to road:

(a) [f (1) the death of an employee, other than a peace officer”
[OR A] fireman, or an emergency medical service employee, occurs before
his retirement and before his normal retirement date, and (2) the proxi-
mate cause of death is a bodily injury sustained or a hazard undergone
while in the performance and within the scope of the employee's duties,
and (3) the injury or hazard is not the proximate result of the wilful

negligence of the employee, the surviving spouse of the employee is
eligible for a surviving spouse's pension until remarriage. The monthly
amount of the surviving spouse's pensijn shall be equal to the amount

SB 241 9.
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the surviving spouse would have received if the employee had retired
because of an occupational disability immediately before his death. |If
the surviving spouse remarries or if there is no surviving spouse, the
survivor's benefit shall be paid in equal parts to the children of the
employee, including those adopted, who are either under 18 years old or
under 23 years old and registered at and attending on a full-time basis
an accredited educational or a technical institution recognised by the
Department of Education.

Sec. 6. AS 39.35.730(b) Is amended to read:

(b) If (1) the death of a peace officer® [OR A] fireman, or an
emergency medical service employee occurs before his retirement and be-
fore his normal retirement date, and (2) the proximate cause of death
is a bodily injury sustained or a hazard undergone while in the perform-
ance and within the scope of his duties, and (3) the injury or hazard is
not the proximate result of the wilful negligence of the employee, a
monthly survivor's pension equal to his monthly compensation in the
month in which he died shall oe paid to his surviving spouse. If his
surviving spouse remarries or if there Is no surviving spouse, thr
monthly survivor's pension shall be paid in equal parts to the children
of the employee, including those adopted, who are either under 18 years
old or under 23 years old and registered at and attending on a full-time
basis an accredited educational or technical institution recognized by
the Department of Education, On the date the normal retirement of the
employee would have occurred if he had lived, monthly payments shall
equal the monthly amount of the normal retirement benefit to which the
employee, had he lived and continued his employment as a peace officer”

[OR A] fireman, or an emergency medical service employee, until his
normal retirement date” would have been entitled with an average monthly
compensation as existed at his death and the credited service which he

-3- SB 2Al



would have had.
Sec. 7. AS 39.35.440(a) Is amended to read:

(a) Upon the death of a retired employee, other than a peace
officer™ [OR A] fireman, or an emergency medical service employee who is
receiving or is entitled to receive an occupational disability pension,
a surviving spouse's pension shall be paid to his surviving spouse. The
monthly amountof the pension shall be equal to75 per cent of the
monthly amountof the occupational disability pension which the retired
employee was receiving or would have been entitled to receive if he had
not been entitled to workmen's compensation and wage continuation pay-
ments. [f thesurviving spouse remarries or if there is nosurviving
spouse, the survivor's benefit shall be paid in equal partsto the
children of the employee, including those adopted, who are either under
18 years old or under 23 years old and registered at and attending on a
full-time basis an accredited educational or a technical institution
recognized by the Department of Education.

Sec. 8 AS 39.35¢MO(b) is amended to read:

(b) Upon the death of a retired employee who was a peace officer”
[OR A] fireman, or an emergency medical service employee on the date of
his retirement and who is receiving or is entitled to receive an occu-
pational disability pension, a surviving spouse's pension equal to two-
thirds of his average monthly compensation shall be paid to his sur-
viving spouse. If his surviving spouse remarries or if there is no sur-
viving spouse, the survivor' pension shall be paid in equal parts to
the children of the employee, including those adopted, who are either
under 18 years old or under 23 years old and registered at and attending
on a full-time basis an accredited educational or a technical institu-

tion recognized by the Department of Education.

* Sec. 9. AS 39.35.525 is amended to read:
SB 241 4.
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Sec. 39.35.525. LIMITATION ON USE OF CREDITED SERVICE AS PEACE
OFFICER™ [OR] FIREMAN, OR EMERGENCY MEDICAL SERVICE EMPLOYEE. For the
purpose of computing benefits for an employee enrolled as a peace offi-
cer™ [OR] fireman, or an emergency medical service employee, no more
than 30 years of credited service may be considered, except for the
purpose of computing average monthly compensation and then the three
consecutive years during the entire period of credited service which
produced the highest total compensation shall be used.

Sec. 10. AS 39.35.680(!l) is amended to read:

(11) "normal retirement date" for a peace officer™ [OR A]
fireman, or anemergency medical service employee means the first day of
the month following either his 55th birthday and eight years of credited
service or his 20th year of credited service, whichever is earlier, and
for any other employee it means the first day of the month following
either his 60th birthday and eight years of credited service or his 30th
year of credited service, whichever is earlier;

Sec. 11. AS 39.35.680 is amended by adding a new paragraph to read:

(23) "emergency medical service employee" means one who,
after appropriate training and education, has been hix'M by an agency of
the State of Alaska or a municipality to render full time medical or
para-medical emergency assistance to injured persons including the

transportation of injured persons to health care facilities.

* Sec. 12. This Act takes effect immediately in accordance with AS 01.10.-
(c).

-5- SB 2*11



Introduced: 3/7/75
Referred: State Affairs and
Finance

BY WILLIS, CROFT, RODEY

IN THE SENATE AND BRADLEY

SENATE BILL NO. 2*ll
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act including emergency medical service employees

under the benefits for policemen and firemen in the
public employees retirement system; and providing for

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1, AS 39.35.160(a) is amended to read:

(a) While participating in the system each peace officer_j [AND
EACH] fireman and emergency medical service employee shall contribute
five per cent and every other employee shall contribute four and one-
quarter per cent of his compensation to the public employees retirement
system.

* Sec. 2. AS 39.35.370(c) is amended to read:

(c) The monthly amount of the normal retirement pension for a
peace officer® [OR A] fireman, or an emergency medical service employee
is two per cent of his average monthly compensation times his years of
credited service up through 10 years, plus two and one-half per cent of
his average monthly compensation times his years of service over 10
years. For every other employee and retired employee it is two per cent
of his average monthly compensation times his years of service.

* Sec. 3- AS 39.35.380(a) is amended to read:
(a) An employee, other than a peace officer™ [OR] fireman, or

emergency medical service employee, is eligible for an early retirement
pension on or after his 55th birthday and after he completes five or more
years of credited service. A peace officer® [OR] fireman, or emergency

-1-
SB 241



medical service employee is eligible for an early retirement pension on
or after his 50th birthday and after he completes five or more years of
cerdited service as a peace officer™ [OR] fireman, or an emergency medi-
cal service employee.

* Sec. Il. AS 39.35.410(d) is amended to read:

(d) The monthly amount of occupational disability pension for a
peace officer™ [OR A] fireman, or an emergency medical service employee
shall be two-thirds of his gross monthly compensation at the time of his
disability. For any other employee it shall be determined in accordance
with sec. 370(c) of this chapter, considering (1) the employee's compen-
sation before his termination of employment, and (2) either the credited
service that would have been accumulated if the employee's employment
had continued until his 60th birthday or his actual credited service,
whichever is greater; except that the amount so determined shall be
reduced by assuming that a joint and survivor option of 75 per cent
became immediately effective upon retirement, with the employee's spouse
as contingent beneficiary. If no spouse exists at the time of actual re-
tirement, the pension shall be determined as if the spouse were the same
age as the employee.

* Sec. 5- AS 39.35>430(a) is amended to read:
(a) If (1) the death of an employee, other than a peace officer”
[OR A] fireman, or an emergency medical service employee, occurs before
his retirement and before his normal retirement date, and (2) the proxi-
mate cause of death is a bodily injury sustained or a hazard undergone
while in the performance and within the scope of the employee's duties,
and (3) the injury or hazard is not the proximate result of the wilful

negligence of the employee, the surviving spouse of the employee is

eligible for a surviving spouse's pension until remarriage. The monthly
amount of the surviving spouse's pension shall be equal to the amount

SB 241 -2-



the surviving spouse would have received if the employee had retired
because of an occupational disability immediately before his death. If
the surviving spouse remarries or if there is no surviving spouse, the
survivor's benefit shall be paid in equal parts to the children of the
employee, including those adopted, who are either under 18 years old or
under 23 years old and registered at and attending on a full-time basis
an accredited educational or a technical institution recognized by the
Department of Education.

Sec. 6. AS 39.35.430(b) is amended to read:

(b) If (1) the death of a peace officerL [OR A] fireman, or an
emergency medical service employee occurs before his retirement, and be-
fore his normal retirement date, and (2) the proximate cause of death
is a bodily injury sustained or a hazard undergone while in the perform-
ance and within the scope of his duties, and (3) the injury or hazard is
not the proximate result of the wilful negligence of the employee, a
monthly survivor's pension equal to his monthly compensation in the
month in which he died shall be paid to his surviving spouse. If his
surviving spouse remarries or if there is no surviving spouse, the
monthly survivor's pension shall be paid in equal pares to che children
of the employee, including those adopted, who are either under 18 years
old or under 23 years old and registered at and attending on a full-time
basis an accredited educational or technical Institution recognised by
the Department of Education. On the date the normal retirement of the
employee would have occurred if he had lived, monthly payments shall
equal the monthly amount of the normal retirement benefit to which the
employee, had he lived and continued his employment as a peace officer”

[CR A] fireman, or an emergency medical service employee, until his
normal retirement aate®_ would have been entitled with an average monthly
compensation as existed at his death and the credited service which he

-3- SB 241
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would have had.
Sec. 7- AS 39.35.440(a) is amended to read:

(a) Upon the death of a retired employee, other than a peace
officer™ [OR A] fireman, or an emergency medical service employee who is
receiving or is entitled to receive an occupational disability pension,
a surviving spouse's pension shall be paid to his surviving spouse. The
monthly amountof the pension shall be equal to 75 per cent of the
monthly amountof the occupational disability pension which the retired
employee was receiving or would have been entitled to receive if he had
not been entitled to workmen's compensation and wage continuation pay-
ments. If thesurviving spouse remarries or if there 1is nosurviving
spouse, the survivor's benefit shall be paid in equal partsto the
children of the employee, Including those adopted, who are either under
18 years old or under 23 years old and registered at and attending on a
full-time basis an accredited educational or a technical institution
recognized by the Department of Education.

Sec. 8 AS 39.35.440(b) is amended to read:

(b) Upon the death of a retired employee who was a peace officer”
[OR A] fireman, or an emergency medical service employee on the date of
his retirement and who is receiving or is entitled to receive an occu-
pational disability pension, a surviving spouse's pension equal to two-
thirds of his average monthly compensation shall be paid to his sur-
viving spouse. If his surviving spouse remarries or if there is no sur-
viving spouse, the survivor's pension shall be paid in equal parts to
the children of the employee, Including those auopted, who are either
under 18 years old or under 23 years old and registered at and attending
on a full-time basis an accredited educational or a technical institu-

tion recognized by the Department of Education.

* Sec. 9. AS 39-35-525 is amended to read: =
SE 241 -4-



I Sec. 39.35.525. LIMITATION ON USE OP CREDITED SERVICE AS PEACE

2 OFFICER™ [OR] FIREMAN, OR EMERGENCY MEDICAL SERVICE EMPLOYEE. For the
3 purpose of computing benefits for an employee enrolled as a peace offi-
4 cer® [OR] fireman, or an emergency medical service employee, no more

5 than 30 years of credited service may be considered, except for the

6 purpose of computing average monthly compensation and then the three

7 consecutive years during the entire period of credited service which

e produced the highest total compensation shall be used.

9 * Sec. 10. AS 39.35.680(11) is amended to read:

10 (1)  "normal retirement date" for a peace officer® [OR A]

n fireman, or an emergency medical service employee means the first day of
2 the month following either his 55th birthday and eight years of credited
33 service or his 20th year of credited service, whichever is earlier, and
14 for any other employee it means the first day of the month following

IS either his 60th birthday and eight years of credited service or his 30th
16 year of credited service, whichever is earlier;

7 * Sec. 11. AS 39.35.680 is amended by adding a new paragraph to read:
18 (23) "emergency medical service employee" means one who,
® afterappropriate training and education, has been hired by an agency of

the State of Alaska or a municipality to render full time medical or

2 para-medical emergency assistance to Injured persons Including the
transportation of injured persons to health care facilities.

3 * Sec. 12. This Act takes effect immediately in accordance with AS 01.10.-

“ 070(0).
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Introduced: 3/7/75

Referred: State Affairs and
Finance
IN THE SENATE BY RAY> CROFT AND 3RADLEY

SENATE BILL NO. 2k3
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to benefits being paid under the

territorial public employees' retirement system; and

providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The benefits now being paid under ch. 102, sec. I, SLA 195!

as increased by ch. 85, SLA 1970 are further increased by $50 a month for
each recipient.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-
070(c).
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Introduced: 3/7/75

Referred: State Affairs and
Finance
IN THE SENATE BY RAY> CROFT AND 3RADLEY

SENATE BILL NO. 243
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to benefits being paid under the
territorial public employees' retirement system; and
providing for an effective date."
3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The benefits now being paid under ch. 102, sec. !, SLA 195!
as increased by ch. 85, SLA 1970 are further increased by $50 a month for

each recipient.
* Sec. 2. This Act takes effect immedia.ely in accordance with AS 01.10.

070(c).
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Introduced: 3/7/75

Referred: State Affairs and
Finance
IN THE SENATE 3Y HAY' CBOFT AND ERADLEY

SENATE BILL NO. 273
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to benefits being paid under the

territorial public employees' retirement system; and
providing for an effective date."

BE If ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The benefits now being paid under ch. 102, sec. I, SLA 195!

as Increased by ch. 85» SLA 1970 are further increased by $50 a month ior

each recipient.
* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).
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Introduced: 3/7/75

Referred: State Affairs and
Finance
IN THE SENATE 3Y MY > CROFT MD 3RADLEY

SENATE BILL NO. 243
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to benefits being paid under the

territorial public employees' retirement system; and

providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The benefits now being paid under ch. 102, sec. !, SLA 195!

as increased by ch. 85, SLA 1970 are further increased by $50 a month for

each recipient.
* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).
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March 4, 1975

Honorable Bill Ray

Chairman, Senate Finance Committee
Alaska State Legislature

State Capitol - Pouch V

Juneau, Alaska 99311

Dear Bill:

Attaclied is a copy of a bill draft that you may want to
introduce entitled "An Act relating to benefits paid under the
territorial Public Employeesl Retirement System; and providing for
an effective date.”™ £?rhc bill increases retirement benefits for three
former territorial employees to assist them in attempting to meet
higher cost of living. Those individuals are the only persons still
receiving benefits under the Public Employees®™ Retirement Act of
1949 which was repealed in 1951. The repealing act provided for
continued payments for six named individuals and to any others who
retired before the effective date of the act, which was June 22,
1951. The benefits were increased by the State legislature by 255
in Sec. 1, Chapter 85 SLA 1970, and 1 feel that an additional
increase at this time is certainly justified.

Should you have any questions 1in regard to this proposed
legislation, you can contact either me or Robert Gates who is the
Director of Retirement and Benefits.

Commissioner

ASW/mjc
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= LAWS OF ALASKA, 14l Ch 12

CHAPTER 102

AN ACT

IH B. 9|

To wrprul Chapter 41 of ;lie Session Laws of Alaska. 1949, which
crenled a Public Employers Retirement System, to provide for
the disposition of the nonies and or securities now in the Public
Enmployees Retirement Eund of Alaska; to provide for payment
of benefits to certain enployees and officials now retired
under said Public Employees Retirement System and neking
the necessary appropriations.

Be it enacted by the Legislature of the Territorij of Alaska:

Section 1. Tlie Auditor of the Territory of Alaska wiil
cause to be paid on the first drk of cacli and every
month, so long as the following named persons are alive
and are not in the employ of the Territory of Alaska,
the sum set opposite his or her name and shall pay or
cause to be paid to such employees as may retire prior to
the effective dale of this Act such sum or sums to
which saifl person or persons is entitled under the Public
Employees Retirement Act of 10-19 including the follow-
ing persons, as follows:

Norman CooK ..., $152.90
G. W. GaSSer .. JfISijo
Nils c¢. .Johansson ... 93.07
P. D. Stewart ...
Ray Stevens ... 00.91
TosiC White e e, 121.30

Section 2. The Hoard of Trustees of the Public Em-
pl'ivees Retirement |timl shall immediately roluni to
the employees of the Territory and nnnm'ipalilics who
have participated in said Kuml all contributions which

.have been withheld from their salaries or wages as a

contribution to the slid Public Employees Retirement
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The Legislature of the State of Alaska
FISCAL NOTE

First Session - Ninth Legislature
I. REQUEST
Bill m . senate Bill 243
Title: An Act Relating to Territorial Public Etnnlovees Rptirpmpnt Ren
Requested by: Senate State Affairs D ate: 3-11-75
Return Date Requested: ASAP
Agency: Administration-Retirement Program: Territorial Retirement

. FISCAL DETAIL
Budget Request Unlt(s) Affected: Territorial Retiree
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 75 FY 76  FY 77 FY 78  FY 79  FY 80

100 PERSONAL SERVICES 0. 0. Q. . “0- _0-
200  TRAVEL “0- -0- To- 0 n- n-
300  CONTRACTUAL _0- 0- -0- _0- o- _0-
A00  COMMODITIES -0- -0- _0- “0- -0- -0-
500  EQUIPMENT -0- 0- -0- 0- _0-
600 LAND & STRUCTURES -0- -0- -6s- -0- _0- 0-
700  GRANTS. CLAIMS ETC. -0- -0- -0- 0- 0- _0-
100 BENEFITS -0- 18 1.8 1.8 1.8 1.8
TOTAL -0- 1.8 18 1.8 18 1.8

B. FUNDING: (Thousands of dollars)

GENERAL FUND -0- 1.8 1.8 1.8 1.8 i
FEDERAL FUNDS _0- _0- -0- _0- _0-
OTHER -0- -0- S0 -0- .. -0- -0-

C. POSITIONS:

PERMANENT/TEMPORARY 0/0 alo. ... 070 0/0 040
MAN MONTHS (P./T.) 0/0 0/) %/g 0/0 0/0 0/0
. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

1. The purpose of this legislation is to raise the benefits of
each of the three ramaining territorial retirees by $50.00
a month.

2. There will be no increase in administrative cost.

AV ATTACHMENTS

V. DATE: 3-11-75 PREPARED BY:

Robert S. Gates, Director

Original: Legislative Finance Division of Retirement & Benefits

cc : Budget and Management
Prime Sponsor (First Legislator Named)



