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SENATE JOURNAL

® facilitate intcrdc; nrtmontai cooperation in the
execution c¢b development programs and in the conduct of economic
research, statistical service:;, and the dissemination of information;

© review the work and annual reports of other depart—
ments and agenciesof the executive branch as they relate to thu
economic development of the state, ati prepare an integrated annual

report on the long range economic developmentprogram, and submit
it to thegovernorfor incorporation into his report to the
legislature;

(10) make surveys of tho economic potential of the state
and its various development possibilities, and assemble, analyze,
evaluate, and disseminate the data and findings obtained;

(1D cooperate with the University of Alaska and other
appropriate public and private institutions in research and investi—
gations;

(12) make continuing study of federal and state laws and
activities which relate to state economic development, and recommend
suitable legislation to tho governor;

(13) enter into authorised interstate compacts;

(14 do all other acts necessary or proper to perform
its duties.

*Sec. 17. AS 44.19 is amended by adding new sections to Article 11
10 read:

Sec. 44.19.B91. CREATION OK COMMITTEE. Upon completion of current
Rampart Dam studies and a favorable feasibility report, there will
lie created in tho division of policy development and planning tho
Rampart Dam Development Committee.

Sec. 44.19.892. COy-OSITION AN? TERM OK OFFICE. The committee
consists of 10 citizens of Alaska appointed by tho governor on a
nonpartisan basis to give representation on the committee to major
groups interested in the economic development of the Yukon basin and

-
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Alaska as a whole. Members of the committee arc appointed for three-
year terms, except that initial appointments shall be four for three
yean, three for two years, and three for one year.

Sec. 44.19.093. COMPENSATION AND PER DIBM. Members of the
committee serve without compensation but receive the same transportation
costs and per dlera as state officials and employees.

Sec. 44.19.P34, QUORUM AND CHAIRVAN. @ A majority of the
committee cons Itutes a quorum for the transaction of business of
the committee,

(®) The governor shall appoint a chairman for tho committee.

Sec. 44.19.895, POWERS AND DUTIES. The committee shall

(D use every appropriate moans to inform the United States
Congress and the public, both inside and outuide Alaska, of Rampart
Dam and Alaska™s power and resource potential, and how development
of this potential would be in the best interest of the people of tho
United States and the State of Alaska;

(@ whenever jjossiblc, assist all public and private agencies
and organizations planning or encouraging power development on tho
Yukon River or its basin; and

@ roocomr.ond to the governor action to further these
purposes.

e Sec. 18. AS 44.33.010 is amended to read:

See. 44.33.010. COMMISSIONER OF COMMERCE AND ECONOMIC IEVEI.OPMENT.
The principal executive officer of the Department of Commerce and
Economic Development is the commissioner Uf commerce and economic
development.

*See. 19. AS 44.33.020 is amended to read:

Sec. 44.33.020. DUTIES OF DEPARTMENT. The Department of Commerce
and Economic Dev lopmont shall

o administer the state progran)*, relating to commerce,
enforce the laws relating to theso programs, and adopt regulations
under theso lass; 8
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@ register corporation:;:

@ collect corporation franchise taxes;

@ enforce state laws regulating public utilities and other
public service enterprises, banking and securities, insurance, and
other businesses and enterprises touched with a public interest;

® make veterans® loans;

®) inspect weights and treasures;

() promote and develop civil aviation; and

@ frridh the budgeting, clerical and administrative
services for regulatory ager~cs and professional and occupational
licensing boards not otherwise provided for;

© operate motor vehicle weighing stations and enforce
highway weight and load limitations;

(10) Repealed by Executive Order No- 33 (1963);

(1D before the commencement of each calendar quarter,
fumish lending institutions, title insurance companies, mortgage
companies and clerks of the respective superior courts with the
12th Federal Reserve District discount rate which is to bo used
during that calendar quarter for computing the maximum *<te of
interest under AS 45.45.010(b);

(12 provide factual Information for prospective industrial
and commercial investors;

(13) negotiate with potential investors as to studies and
other activities under this chapter which are useful to the potential
investors:

(%) provide technical assistance to potential investors and t
industries Interested in Alaskan investment by drawing on professional,
snecialized, and techi ical empJoyees of the department and other agencies.
Sec. 20. AS 44.33 is amended by adding a new section to read:

Sec. 44.33.025. ACCESS TO INFORMATION. The department has
immediate access co all information in the possession of another
department or agency of the state if the information is useful to tho
department in performing the duties prescribed in this chapter.

9



*Sec. 2l. AS 41.-17.080 is amended by adding new paragraph? to read:
(19 assist local government units in planning and
development programs:
(20) provide technical assistance to the municipalities
of the state which want to attract industrial and commercial development.
*Sec. 2. AS 44.60.020 is amended to rood:

Sec. 44.G0.020. SVALJ. BUSINESS DEVELOPMENT CORPORATION OF ALASKA.
The Small Business Development Corporation of Alaska is a public
corporation of the state. The corporation as an instrumentality of
the state within the Department of Commerce and Economic Development,
but has a legal existence independent of and separate from the state.

*Sec. 23. AS 44.60.040 i3 amendid to read:

Sec. 44.60.040. APPOINTMENT AND COMPOSITION OF BOARD. Tho
hoard consists of six residents of the state none of whom may bo
public employees or officials, and the commissioner of [. .utpree and
economic development. Members of the board are appointed by tte. governor
and serve at his pleasure. Appointments totho board shall be made
without regard to political affiliation andshall represent the statei:
geographic and economic interests.

*Sec. 24. AS 44.60.090 is amended to read:

See. 44.60.090. QUORUM AND NOTICE OF MEETINGS. Four members,
which may include the commissioner of commerce rird economic development,
constitute a quorum for i~ transaction of business unless the bylaws
require a larger number. except that notice of a meeting of dir- board
must be given toeach member.

*Sec. 2». AS 44.61.020 is amended to read:

Sec, 44.61.020. CREATION OF AUTHORITY. There is created the
Alaska industrial Devclopnyrl Authority. The authority is a public
corporation «f tha state and a body corporate ard politic con—
stituting a political subdivision within the r epnrtmunt of Commerce
and Economic Development, but with separate and independent legal
existence.

-10-



itz 1Ffy SENATE JOURNAL

See. 6. AS 44.61.030(a) 1is amended to read:

*3) The membership of the authority consists of the commissioner
of commerce and economic development, the commissioner of revenue
(ECONOMIC DEVELOPMENT] and the commissioner of natural resources,
serving ex officio. If a state officer who is a member of the authority
is unable for any reason to a-tend a meeting of the authority, he may
by an instrument ir. writing filed with the authority, designate his
deputy or assistant commissioner to act in his place as a member at
the meeting. For all purposes of this chapter tho designee is a member
of the authority at the meeting.

Sec. 27, AS 44.61.040 is amended to read:

Sec. 44.61.040. CHAIRMAN AND VICE-CHAIRMAN, Tho commissioner
of comyrerer and economic development is the chairman of the
authority, presides over all meetings, and has the duties which the
authority may direct. A vice-chairman ray be elected by the authority
from among its other members for one or more tem™ of one year each.
The vice-chairman presides over all meetings  the absence of the
commissioner of commerce and economic development and has other dutie |
which the authority may direct.

Sec. 28. AS 44.62.330(2) (19) iS amended to read:

(19) Department of Commerce and Economic Development,
under Alaska Small Loans Act;
Sec. 29. AS 44.62.30@) (B) is am-".ad to read:

@A) Department of Commerce and Economic Development,
under the Emergency Residential Ren. Regulation and Control Act

(S 34.06);
Sec. 3. AS 46.03.110(c) is amended to road:
© When the department receives an application, the

commissioner shall immediately send copies of the application to
the oianiouoner of fish and game, the commissioner of natural
resources, (THE COMMISSIONER OF ECONOMIC DEVELOPMENT) and the

3£B2£22a32%$B3EmBISHH
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*See. 3. Sec. 2, ci. 4, SSIN 1974 is amended to read:

Sec. 2. Thor* is established the Office of the Governor the
Bristol Pay Regional Development Council. The council consists of
(THE COMMISSIONER OF ECONOMIC DEVELOPMENT WHO 1S CHAIRMANJ the
commissioner of community and regional affairs who ir chairman,
the commissioner of fish and game, and six public members appointed
by the governor. Members receive no compensation but are entitled
to per diem and travel allowances established for state boards and
comissions. The public members nay not be state officers or employees.
The public members shall be chosen from the Bristol Bay region and
shall represent n cross section of the economic interests of the
region,

*Sec. 2. Al references to the Department of Commerce and to the

commissioner of commerce in the Alaska Statutes shall be read as the
Department of Corarerc and Economic Development and the commissioner of
commerce and economic development, respectively, ir. order to carry out
the intent and purpose of this Executive Order.

* Sec. 3. The effective date of this order is July 1, 1975.
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STATE or- ALAS KA

LOCAL BOUNDARY COMMISSION

JUNEAU, ALASKA

RECOMMENDATIONS OF THE LOCAL BOUNDARY C TM.MISSFON
SUBMITTED TO THE NINTH STATE LEGISLATURE
FIRST SESSION ASSEMBLED

SUBMITTED JANUARY 20, 1075
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RGCOM ENDATIONS
t

. Recommendation for annexation of territory to the
City of Wrangell

Il. Recommendation for annexation of territory to the
Haines Borough

ll. Recommendation for dissolution of the Cily of Long
Island

STATE OF ALASKA
LOCAL BOUNDARY COMMISSION

JUNFAU. ALASKA

RECOMMENDATION FOR ANNEXATION OF TERRITORY TO THE CITY OF

WRANGELL, ALASKA

1975

SUBMITTED TO THE NINTH STATE LEGISLATURE, FIRST SESSION ASSEMBLED

SUBMIT TED JANUARY At 1075
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KECOV.V.EI.OATIUN FOR ANNEXATION OT TERRITORY
lo the
CITY OR WRANGELL

WHEREAS, petitioner, the City ofirortgcll, Alaska. has requested
that certain territory be annexed o the City of Wrangell, towit: an
area contiguous to and north, east and south of the City of Wrangel |
including residertial, commercial and industrial properties, National
Forest lands containing the Wrangell watershed, and certain n unici-
pally-owned lands; and

WHEREAS, subsequent to giving proper notice, the Local Boundary
Commission conducted a public hearing inWrangell on Thursday.
March 7, I97t], to consider whether the territory for which "feCity of
Wrangell petitioned, as well as other areas contiguous end adjacent 0
theCity, should be annexed to the City ol Wrangell; and

WHEREAS, the Local Boundary Commission at a public meeting held
in Fairbanks on Friday, April 20, 197A, reviewed the City of Wrangell™s
petition, supporting briol and all tcst.mony received prior lo, during
and subsequent lo the March 7, 1970, public hearing; and

WHEREAS, the Local Boundary Commission has determined that the
territory sought to be annexed meet. the taridards for annexation in
thet it is urban in character, is in need of municipal services and is

In need of planned and orderly development; and

WIU RCAS, the City of Wrangell e< the only local government located

proximate lo the tei tilory; and

-15-



-1 SENATE JOURNAL January JC, 197

WHEREAS, the annexation of the territory would further accomplish
\Jtid public purposes by enabling residents of the territory to participate
in the conduct of municipal affairs of the City of Wrangell;

NOW, THEREFORE, the Local Boundary Commission recommends that
pursuant tAitide X, Section 12, of the Alaska Constitution, Alaska
Statutes 9. 19260 and Alaska Administrative Code 19 AAC 05.010
@B OO and (9, that the petition to annex territory to the City of
Wrangell be approved and the corporate boundaries of the City of
Wrangell be amended to read as follos:

CITY OF WRANGELL
An area encompassing all those islands bounded on the west
by Zimovia Strait, on the north and east by Eastern Passage
and on the south by (he section lire extending from the
center lire of Eastern Passage west along the southern
boundary of section 29 of T635, P.8%, Copper River Meridian,
thence south along the eastern section line boundary of scclions
26 and 35 of TG3S, R89E and continuing along the eastem section
lire boundaiy of sections 2 and Il of T69S, R89E, thence west
along the southern boundary lire of sections I, 10, 9, 8 and 7
ofT69S, R89E to tho center lire of Zimovia Strait.

In accordance with Article X, Section 12 of the Alaska Conslitulion, this
recommendation shall become effective forty-five days afler presentation
10 Hie Legislature or at the end of the Session, whichever is earlier,
unless disapproved by a resolution concurred in by a majority of the

members of each House.

STATE OF ALASKA
LOCAL BOUNDARY COMMISSION

JUNLAU. ALASKA

-16-
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RECOMMENDATION FOR ANNEXATION OF TERRITORY TO THE
HAINES BOROUGH , ALASKA

SUBMITTED TO THE NINTH STATE LEGISLATURE, FIRST SESSION ASSEMBLED

SUBMITTED JANUARY 2. 1975

RECOMMENDATION FOR ANNEXATION OF TERRITORY
lo the
HAINES BOROUGH

WHEREAS, petitioner, the Haines Borough, has requested that certain
territory bo annexed to the Haines Borough, lowit: territory located
south and west of the present corporate boundaries of the Haines Borough;
ana

WHEREAS, subsequent togiving proper notice, the Local Boundary
Commission conducted a public Itearing in Haines on Friday. March 8. 19/,
1o consider whether the territory for which the Haines Borough petitioned,
as well as other areas contiguous and adjacent to (he Borough, should be
annexed lo the Haines Borough; and

WHEREAS, the Local Boundary Commission, atapublic meeting bold in
Fairbanks on Friday, April 26, 197, reviewed the Haines Borough petition,
supporting briefand all testimony submitted prior to, during and subsequent
1o the March 8, 19M. public hearing; and

WHEREAS, tho territory sought tobe annexed by the Haines Borough meets
the standards for annexation in that the territory will be subject to future
growth and development and annexation will enable the Borough to assist

in and receive benefits from that development; and

-17-
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WHEREAS, annexation of the territory would ollc,w the Haines Borough

tijmore fully meet standards for formation of a borough in that tho new

boinv iries established would more closely cppi oximato “natural geography.

altering e geographical southern boundary of the Haines Borough, an
arbitrary lire extending cast and west bisecting the Chilkal Peninsula, a
natural geographic part ol the Haines Borough; and

WHEREAS, the Haines Borough is being denied certain revenues
(specifically, raw fish taxes and stumpage fees) toWhich it as the
regional entity responsible for governmental services, is rightfully
entitled;

NOW, THEREFORE, the Local Boundary Commission recommends that
pursuant o Article X, Section 12, of the Alaska Constitution, Alaska
Statutes tie,19.260 and Alaska Administrative Code 19 AAC 05.110@) )
and (B and 9AAC 05,190. that the petition seeking annexation of

territory to the K" ines Borough be approved and the corporate bound —
aries of the llaincs Borough be amended 1o read as folloss;

Beginning at Eldred Rock Light at Latitude S8<58,3"N and
Longitude 135=13.2°W; thence in a straight lire east o MI.
Nesselrode. Boundary Peak No. 98 al Latitude 583<57"99.96'W
and Longitude 139M892.03"W; thence northerly at Ihe Alaska-
Canada Boundary lire on ameander lire to MI. Bagot al Latitude
50<=21"N and Longitude I3<W2"W; thence duo west on a
straight lire to a point in the center of Lynn Canal on Taiya
Inlet al approximately Latitude 59<2I"N and Longitude
135=2.5"W; thence northwesterly loMonument No. 12 on the
Aloska-Canada Boundary at Latitude 59¢99"N and Longitude
135=93"W; thence ina meandering westerly lire following the
Alaska-Canada Boundary tMI. Harris; Ihencc in a southeasterly
and then southerly manner along the Clacier Bay National
Monument Boundary to a point due north of Porpoise Island
Light al Latitude 58022.1N and Longitude 135027_2°W; thence
south to Porpoise Island al Latitude 58<19.1°N and Longitude
135=27.2"W; thence southeasterly to the southern tip of the Sisters
Islands at Latitude SO*MO™N and Longitude I35<15W; thence
southeasterly to Ilunus Reef at Latitude 53<07,9°N and Longitude
139=59.8)¥; (hence north toa point midway between Lincoln
Island on lhe cast and the mainland on lhe west, al Latitude
58<30"N and Longitude 135<09.15"W; thence north paralleling
Ihe boundary of the City anil Borough of Juneau to Eldred
Rock Light the point ol beginning, containing 2,620 square
miles more or less.

-1B-
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S .= .l Meitiint.  hetod wm, i
1" kv.gp Indian Cim. rv. i iH.L.Wi. I 1by I th nice
nt.r 1.rod IM dated April 3L. IPI3 .ml arrant the

boundaries thereof Ly RMCUti".r tin, r runiy(rim X2 it d
=y 15, 12 cud firdi.roi.irr,l.y IK Ac! <f5, | " tLci 2
1%7, Public Lryv it$24,, "1 St.o* Hl., particularly dncril.tv
CS follons Lois I, 2 ]jj(].BofSection 2. o) of WU m,rill mv-
half of Section 33, Lots 1,2, 3 end <ol the south i,no-alf ol
Section 33, Lois land 2 and the northeast to :-quarter of lhe
southwest ona-quarlcr of Section 3N. Township 2E South,
Range 50 East. CRM Alaska (and Lots 2. 3 and 0 of Section 5.
and Lots land 5 of Section 6, Township 29 South, Range 52
East. Copper River Meridian); (2) the base proper of the
Petroleum Distribution Office, llaincs Terminal and Pumping
Station so long as it remains a military installation; when

the Petroleum Distribution Office, Haines Terminal and

Pi, imping Station isno longer a military reservation, itshall
become a part of the Haines Borough,

In accordance with Article X, Section 12 of the Alaska Constitution,
this recommendation becomes effective forty-five days after its presentation
1 the Legislature or al "tre end of the Session, whichever is earlier,
unless disapproved by a resolution concurred in by a majority of the
members of each House.

STATE OF ALASKA
LOCAL BOUNDASY COMMISSION

JUNEAU. ALASKA

RECOMMENDATION EGR DISSOLVINC THE CITY OF

LONG ISLAND, ALASKA
SUBMITTED TO THE NINTH STATE LEGISLATURE, FIRST SESSION ASSEMBLED

SUBMITTED JANUARY 20. W75

-19-
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RECOMMENDATION 101! DISSOLUTION
of (lie
CITY OR LONG ISLAND

AS 29.68.500(c) charges (lie Department of Community and Regional
Affairs with responsibility for investigation of municipalities which it
considers lobe inactive att) reporting to the Local Boundary Com—
mission on the status of those municipalities. From information available
10 the Department, a determination was made that Ihe City of Long Islad
was a municipality which might be considered for dissolution.

WHEREAS, the Local Boundary Commission has undertaken, at the re—
quest of the Department of Community and Regional Affairs, a review of
the status of the City of Long Island; and

WHEREAS, subsequent to giving proper notice, the Local Boundary
Commission conducted a public hearing in Long Island on Friday,
February 8, 1971. to consider whether lhe City of Long Island should b-
dissolved; and

WHEREAS, the Local Boundary Commission at a public decisional
meeting convened immediately following adjournment of the February 8,
1978, public hearing reviewed the comments of the Department of Com —
munity and Regional Affairs. City of Long Island and the public sub—
mitted prior t and including the public hearing; and

WHEREAS, the Local Boundary Commission hjs determined that the
City of Long Island meek Ihe standards for dissolution in et the City
is not responsible for any bonded indebtedness and has not and docs not
presently levy arid collect municipal limes; and

_,'y_
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WHEREAS . te*Cliy ol Long I.land mi "..nger meets tl.v n_iniinn.
standards fur Incorporation in that Ho-  im.-in41t resident papulation
of i City. as reported in tlic ly70 Census, isseven (7). and

WHEREAS, the City of Long Island has conducted elections during
the past three* years but those elections were not conducted in accordance
with State statutes; and

WHEREAS, the City ol Long Island™s ability to provide* municipal
services is doubtful due to the limited population base and financial
resources available 1 the City;

NOW, THEREFORE, the Local Boundary®™ Commission recommends that
pursuant toArticle X. Section 12, of the Alaska Constitution,

AS 29.62. S0fc) and Alaska Administrative Code 9 AAC 05.090. that the
City of Long Island, with corporate boundaries as folloss, be dissolved:
LONC. ISLAND

Long Island Subdivision as shown on Plat 02-19 filed

in the Palmer District Recorder®s Office, Third Judicial
District, Palmer, Alaska; that all of the foregoing is
located in Lot 10, Section 19, Township 17 North. Range
3West, Seward Meridian, Lot L Section 30. Township
17 North. Range 3West. Seward Meridian and Lot 9,

Section 29, Township 17 North, Range 3West, Seward
Meridian.

In accordance with Article X, Section 12, of te*Alaska State
Constitution, this recommendation sh.itlbecome clftdive forty-live
days after its presentation or at the end of the Session, whichever
isearlier. Unless disapproved by a resolution iincurred Inby the

majority ol the met. hers of call) House.
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Tha Honorable Chaney Croft
President of tho Senate
Alaska State Lcgislaturo
Juneau, Alaska 55till

Dear 1Jr. prosidont*

As mentioned in ny February 28, 1975, letter to you and
in accordance witn AS 24.50.060(b) and tho Uniform hulas
of the Alaska state Legislature, 1 an tran3raitting a bill
which abolishes the department of EccnorJLc Development
and transfers functions of that departniont to other
departments and agencies of scato government and whioh
changes tho nauo of the Department of Ccanerco to the
Department of commerce anu Economic Development, This
bill, then, in nnortened format, replaces Executive Oraer
Dumber 37 which I withdrew February 23, 1975.

Tho organizational statutes relating to the Department of
Economic Development are repeaiou. however, most of tho
powers and duties of tho department and programs aoainis-
tered by the department aro transferred to tho bupaxtincat
of Co/uaexce and Economic Development with the following
exceptional

1. The Alaska Travel Division, formerly
under tho Department of economic
Development, 1is transferred to tn*

Office of tno Governor, as is the

Tourisia Advisory noard. Tno noiao of

the division is changed to tha nlacka
Divisiun of Tourism. Tno composition

of tho Tourism Advisory board la changed
by adding four numbers of tha adminis—
tration to tho present nine public
members who aro appointed by tha governor,
Tho four additional members arm the
Director of tho Division of Porks, tha
Director of the Division of marine Trans—
portation, tne Cniof of Information ana
Education of tho department of Fish and
Gama, and tho director of tarn Alaska
Division of Tourism.

\T
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2. Several of tho powers and duties of the
former Dopartfiieut of economic Developjaent
aro trancierred £3 discretionary powers of
the Division of Policy Development and
Planning.

The Coiiaissioner of Revenue wan substituted for the Commis—
sioner of Economic Development an a Bomber of the Alaska
Inuustriol Development Authority and the Alaska Royalty 0Oil
and Can Development Advisory hoard. The Coisraissionex of
Conferee and economic Development remains a ticacr of tho
Alasr 1 Industrial Development Authority.

A general provision was added at thu end to provide that

any references to tho "Department of economic Development™
and "mCommissioner or Economic Development™ / shall now ho

read as "Department of Connerco anu hconojaic Development"

and <Coajtissioner of Commerce ana economic Develo”-sent*,

and further tlxat references to tno “CTommissioner or Comaorce™
and to tno “Department of Coi>m:crceM in tne Alaska. hcatutes
shall now he read as tna Commissioner of Commerce and
Economic Development™ and "Department of Commerce and
Economic Development™* .

Sincerely,

Jay S. Hammond
Governor



May 8, 1975

The Honorable Bob 3radley
Chairman. House Commerce Committee
Pouch V

Juneau, Alaska 99811

Dear Representative Bradley:

Reference is made to Committee Substitute for Senate Bill No. 225 which has
been referred to your Committee by the State Affairs Committee.

It is noted in Section 39.25.155(a) of referenced bill that the Department of
Public Works, which is a major Department of the State, has not been included
as a part of the bill. This Department has many classes of employees which
are unique to this Department and they include all the supervisory positions
in the Division of Marine Transportation: most of the supervisory positions
in the Divisions of Aviation, Buildings, and Communications; and many general
classifications such as firefighter guards, ferry terminal employees,
engineering technicians, construction and civil engineers, electronic techni-
cians, architectual assist nts, realty and leasing officers, and reservation
specialists.

We believe the Department of Public Works should be included in Section
39.25.155(a) of this bill so that we may operate more efficiently by internal
control of functions contained ir. Section (b) of the bill.

Your consideration of this request will be appreciated.

Sincerely,

Donald Harris
Commissioner

cc. Representative Tim Willis
Representative Helen Fischer
Representative Oral Freeman
Representati ve Ramona Kelley
Representati ve Leo Rhode
Representative Richard Urion
Representative Hugh Malone
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Representative William Parker
Chairman, State Affairs Committee
Alaska House of Representative0 date : February 7, 1975

Juneau, Alaska

SUHJECT: L
FROMJohn Halterman Results of the reorganization

Project Coordinator of DED
Department of Economic Development

Effects by Agency

Department of Revenue

- Commissioner becomes member of Alaska Royalty Oil and Gas Advisory Board *

- Department administers Alaska Industrial Incentive Act

- Department administers Industrial Incentive Tax Credit Act

- Commissioner becomes member of Alaska Industrial Development Authority
Department of Community and Regional Affairs

- Receives community development function of the Division of Economic Enterprise
- Commissioner becomes chairman of the Bristol Bay Regional Development Council
Department of Commerce

- Name changed to Department of Commerce and Economic Development

- Receives industrial services function of Division of Economic Enterprise

- Administers Business and Industrial Development Corporation Act

- Administers Small Business Development Corporation Act

- Commissioner becomes chairman of Alaska Industrial Development Authority
Office of the Governor

- Division of Tourism

- Tourism Advisory Board

- Director of the Division of Policy Development and Planning becomes member of
Alaska Royalty Oiland Gas Advisory Board

- Division of Policy Development and Planning assumes responsibility for eco-
nomic research and statistical function from Division of Economic Enterprise

- Division of Policy Development and Planning assumes administrative responsi-
bility for Rampart Dam Development Committee



February 23, 1975

The Honorable Bill Parker

Chairman, State Affairs Committee Cro.wnurts of the /In World
Pouch V - State Capitol

eJuneau, Al< 99801

Dear Chairman Parker:
SUBJECT: HOUSE SPECIAL CONCURRENT RESOLUTION NO. 1

After review of Executive Order Ho. 37, the Greater Anchorage Chamber of Commerce
wishes to go on record as supporting House Special Concurrent Resolution No. 1.

Ke believe that Executive Order No. 37 should not be approved, as it does not create
a structure under which the Department of Economic Development can function as it
should. The development of business 1is as important to the growth of Alaskaas the
development of its natural resources, as they go hand-in-hand.

Tourism is only one industry and should not be singled out for special treatment,
but it should be a part of the Deparcrnent of Economic Development.

Functions performed by the former Department of Economic Development cannot be per—
formed by the Department of Revenue as tax collecting and development of new busines:
cannot be done by the same party.

When we speak of new business, we are not solely referring to the bringing inof out—

sider:;, but assisting the many small businesses in Alaska to grow and compete with
outsiders. The opposite of this is to allow outsiders with the capital and knowledge
to control and profit from the businesses. The result is that the profits also

leave the state.

At a time when our State Government is concerned about running out of money, wo be—
lieve it is the time to stimulate the growth of our economy. This, in effect, is
actually the source of taxes. The Chamber of Commerce maintains that the State of
Alaska can benefit by an investment in a strong Department of Economic Development
rather than a franchised department with direction from the Commissioner of Commerce
and the Director of the Division of Policy Development and Planning.

Fely,

™ %
; 't/hiv}, President
Vv

All 1local area Legislators

Mayor Roderick

Mayor Sullivan

Doug Wieford, City Manager

13.111 Beatty, GAAB Planning Dept.

Alaska State Chamber of Commerce
GFJEATER ANCHORAGE CHAMBER OF COMMERCE - 612 F STREET, ANCHORAGE. ALASKA 99501 — (907) 272-2401



EDITOHfANOTE: The fcllowlns; is (he
complete text of former commissioner of
Economic Development Irene Ryan’'s
testimony given yesterday- before the
combined Senate and House state affairs
committees, which held a pair of public
hearings in Anchorage.

By IRENE E.RYAN

lhave been invited to submit comments on
the plan to disband the Department of
Economic Development, as well as my ideas
for the future growth and development of the
StateofAlaska.-~V"  * -V.

As you are probably aware, the movement
to dismember the- 'department- (although
underground at first) originated prior to my
being named commissioner by Gov. Egan in
1970. e e \=- r \% -

Early in the”organization-'of the
administrative departments of the new state
government a "number of studie”™-were
contracted for by the legislatures and the -
administration. One of these from the Sanford'
Research Institute proposed a department of
economic development and planning, whose -
commissioner would be a member of the-

.governor’s cabinet. Responsibilities and’

- duties of the department included but werenot
limited to: (I)examinationotandreponingon
the economic health of the private sector, (2)
preparation of forecasts and reports un-
economic trouble-spots, (3) planning for and -
outlining needed infra-structure for expansion
of existing industries; i.e. fishing, lumbering',
tourism, farming, and minerals extraction,
(4) assisting businesses ar.d industries.m
whether they were large corporations or'
individuals with their state government
problems, f.i) reporting their needs and
desires to the governor and the cabinerr(o)
advertising the economic resources of the,,
state and- promoting expansion of existing'
business and industry as well as promoting
newdevelopmentto: =

(a) bring payrolls to those areas of Alaska
where the people suffer from long existing and
chronic poverty and degredation.

(b) promote more year round industries to
smooth out the seasonal slumps and the high
winterunemployment. , e

(c) develop a diversified economy, instead
of concentrating upon the extraction of a
single resource as in the past. The wild bcom
and bust cycles that marked the fur. followed
by the gold and then the salmon fisher/, are
the result of deoanriance on a single industry.

Very shortly after the organization of :he
department me planning function was severed
and put in tae governor’s office, in doing so,
< ceased operating as a division dealing
with planning the overall economy. Its ef-
forts tended more and more to the planning
for the satisfaction of pressing demands for
government services «@ both the state and
local levels as more Alaskans were born or

al

camefromoiherstatestosettlehere.

This latter endeavor is an ipmortant
function of planning, but without the broader
interest and understanding, it is like the
members of a family planning on how they are
going to spend the breadeamer’s paycheck
wiihcur any interest in the-origin, of-the
paycheck or the length of time it'might be-'
forthcoming. - ..o =A

Irwas also ab”ut this time that the morbid/
yearning to return toasupposedly ideal oast, a
back to ‘mukiuks and snowshoes’ syndrome,,
swept so many otherwise reasonable and'
sensible- people. Anything that suggested a
forward movement into a ditterent rature, or
smacked of growth or development was an
anathema, and the proponents of such ‘sick’. .

The natural result of these pressures at the
state level of government was-continued .
emasculation of .the programs of the
department, and stringent reductions in
budget-requests (except for promotion of
tourism which was: labelled a clean
industry) to such an extent that the
department could rightly be accused of not
accomplishing the purposes for which it was
organized.- The pressure and efforts of
individuals-in both the administration and the
legislatures during my term of office was to
abolishthedepartment. . .-

Incidently, speaking of tourism as a 'clean,
or non-polluting’ industry as compared to
other businesses or industries is giving the
public a very false conception. When the
effects of procuring the energy and the
materials, of developing the service facilities
and the transportation, as well as safely and
aesthetically disposing of the developed
wastes are considered, the tourism industry is
neither better or worse than many other
industries, including the extractive ones.
There have been and are more false ideas
about the problems of pollution, ifenergy use
and procurement, of thebasicfundamentalsof
our economy expounded by proponents of the
r.ew movements than | have either the time or
strength to refute. When historians of the
future begin a review of tht ISiCsand early 70s

I am sure they will be appalied and wonder if
weall took leave of our senses..

Do all the other states have a Department ot
Economic Development’? No. However, all
have the 'functions’ of such a department
centralized in another bureau or division, as
for instance in the department of commerces
.Time, or in the department if agriculture :n
ethers. The tendency of the immediate past
has been to gather ail such planning and
promotional efforts in a department of
economic development by thegreaternumber
of states, and the director, commissioner or
whatever title he may hold, has always been
close tothegovernor.

Most administrations have been aware that
their slide out of power is a greased shute if
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their policies and-programs result-in a
downturn in the economy — in loss of jobs,
reduction in pay. business bankruptcies —
when there is a sudden chill in the prospects
a.'d expansion possibilities-for the individual
citizen. ]

In the present case in Alaska, whenjthe
people thac are needed to continue doing-the
bare bones functions of the: Department of
Economic Development, are scattered
throughout, other state departments, or-the
work is-contracted to private.'concerrs. and
the expense of the commissioner’s office is

transferred to the proposed advisory planning.
committee — the result will noibea savingof.

money —.but an increase in expense.-To be
able to accomplish the task, that will-be
assigned to the planning committee it-will
have to duplicate much oi the staff and the
work of .the- Department of Economic
Development —so where is thesaving? | shall
be prepared to substantiate this statement at
the end of the term of this administration!
Saving money then is not the reason for the
dismemberment of the department. jm

| presume the Department of Economic
Development is down the-drain and the reins
that control or promote the future of. the
economy will pass to the planning committee
or whatever it is to be called. Now it is-very
difficult for planners to develop ablueprint for
action without working to see that it is set in
concrete. | am sure that it is the opinion of
those individuals that are urging the
establishment of such a committee that the
egovernment will adopt and effectuate
whatever the committee recommends. Since
these recommendations are gong to vitally
effect the future well being of all of us in
Alaska andourchildren’s also —andsincethe
main push behind all the change’ is really
anti-growth or development I'd like to see a
tew realists appointed to it. .Professional
people whether educators, scholars,
economists, sociologists, attorneys or
scientists seldom have had the practical
experience in the market place to have a real
understanding of what makes the-economy
tick. It takes someone who has been or is a

‘business-man'. Forthisreasonthecommittee 1
or commission should be balanced with equal
numbers from the ranks of the workers,
managers and owners in the construction,
transportation, manufacturing, processing,
marketing extractive, as well as banking and
finance industries. 1 wouldalsoliketopointout
that an excess of-planning results in an
increasing hobbling of individual initiative, of
freedom of movement, of job choice and
ultimately of avery sturctured society. One itu-
which we are each planned tooccupy aspecific
slot and must remain there or else jeapordize
theplan. - = -7-0 N

The economy is an extremely complex
system and it is already being slowly and
effectively strangled by a growing mass of
rules, regulations and contradictory planning
by agencies at every level oi government. The
results already seen are an increase incosts of
production and. an inflation that has not yet

reached itsapex. e. ‘e

The notion that any state, any areawithin a
state, or any community can choose when,
how and what kind of development is rather
a tragic one. All these factors, when, how
much and what kind, can be affected to some
degree by planning and promotion —but the
most wusual and pervasive effect on
development by.planning is a negative one.
When the time and the tide are right; when
regional, national and international conditions
are favorable, it is possible to generate the
capital and induce industry or business to
initiate a local project. However, there is
always somewhere else in the world where
money can be profitably invested, so let time
pass, the tide of interest want, local conditions
change and the imputus to development u t
fade. m-

Alaska's economy can siump and slump
badly despite our anticipated oil wealth. After
this has happened will those in leadership
positions today resemble the Mad Hatter at
the tea party in "Alice in Wonderland"? Will
they complain that they don'tunderstand why
the watch doesn't work — because after ali
they dipped it in the bestgradeof butter? -



TO:  Members of House State Affairs ses

FROM: Ruth Edmondson
AA, House State Affairs

SECTIONAL ANALYSIS OF
COMMITTEE SUBSTITUTE FOR

ASB MO. 225

"An Act entitled: "An Act relating to governmental reorganization
and providing for an effective date."

OVERVIEW:

Intent of the act 1is to disband existing Department of Economic
Development and place certain of its functions within the
Department of Commerce, the Office of the Governor, and effect
certain personnel changes and make-up of various boards and
commissions.

CSSB 225 began as Executive Order #37, v/hich was rescinded by
the Governor after legislative protest. Today®"s consideration
marks the first public discussion of the merits of the basic
proposal by a House committee. Prior hearings had been
additionally concerned with the scope of the privilege of
Executive Orders by a governor.

[+PAGE 1
Sec. M1 - AS. *1*1.19 -
AS *1*1.19*%625 - The division of tourism is moved
to the office of the governor. This may conflict with

personnel rules relating to exempt employees and require
statutory ciiange of Sec. 35«25.120 (or personnel transferred
may already be in exempt and partially-exempt service).

N PAGE 2
*1*1.19«625 (6) (7 (87 . These sections appear to be receiving
greater emphasis ir. fhe reorganization proposal. The method

for assisting and adrnininistering these duties appears to be
largely through direct contracts and grants rather than with
and by state personnel.

sjic *1*1.19¥620  (Line 10)

New Ianguigg. Apparently this section allows the state
to fund up to ? of a" tourism marketing projectyunder contract
to an authorized organization. By phrase ™"approval of the

oOvernor 1; it is unclear whether the governor would actually
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sign a contract (as would a director within an administrative
department) or would actually study and compare various
proposals for his personal approval before contracts are signed
by the director.

It is not clear whether contracts are to be let on bid or all
contracts are to be negotiated. Neither does the section make

the contracting work subject to the standards of the administrative
procedures act.

Sec. 44. 19.627. (Line 17)
New Language

Scope of the grants program could be fairly widespread.
The number of non-profit organizations (civic, fraternal, municipal,
trade, service) who could be certified at the discretion of
the director of tourism is unknown. During FY"74, grants were
predominantly to municipal or cultural organizations and only one
grant exceeded $1,000.00. (See ANNUAL REPORT D.E.D.)

Sec- 44.19.626. (Line 23) new language

Applications for 50-50 state matching money appear not
to be subject to review by any other authority than the
director of tourism, although the intent may be to make the
tourism grant subject to approval by the governor and/or the
tourism advisory board.

By language of the section, apparently tho state could
furnish operating funds for existing facilities like the Anchorage

Chamber of Commerce Log Cabin. In other sections, however,
emphasis appears to bo placed on matching money for new
attractions. Line 13, places "need"” as a consideration for

grants among otherwise qualified applicants.

sgc- 44.i9 630. USE OF MATCHING MONEY (new language)

Again, this section does not specify the criteria for
apportioning grant money other than to "developing tourist
attractions of historical or contemporary interest found to
be worthwhile by the director of tourism."

(contld)



Sec. 19. 630 (cont"d)

Line 17-18, Page 3, stipulates that "Available money
shall be divided on a fair and equitable basis between
applicants”™ and appears to leave the division and equity
to discretion of director of division of tourism, although
the intent may be to make the grant subject to approval of the
governor and/or the tourism advisory board.

SEC. 19.631 ADMINISTRATION OF THIS CHAPTER (new language)

With administration of grants and contracts by the tourism
director, it is unclear to v/hat extent a departing director may
obligate his successor, since line 29 relates to contracts and
grants "In the case of programs extending over 12 months".

PAGE it -
ARTICLE 8B — Places Tourism Advisory Board in the Office
of the Governor

Line 6 (b) Composition of the tourism advisory board
differs significantly in the bill before committee when
compared with Executive Order "37.

Prom 135 the number of members has been scaled down to ]1,
with two of the nine being legislators appointed by the
chief presiding officer of their legislative body. Previously,
the administration had been represented by the director of the
division of parks, director of marine transportation, chief of

information Fish and Game and the director of tourism - all
four having a vote. Mow all of these persons serve in ex officio
capacity.

The legislators, presumeably, would not serve the three-year
term as do the public members.

SEC. M. 19.631. QUALIFICATIONS OP PUBLIC MEMBERS
As originally proposed, one public member of the board

would have been the executive director or another officer of
the Alaska Visitors Association.

(cont*®d)



p4.19. 634. DUTIES

Changes 1in this section between Executive Order #37 and
CSSB225 are marked up as follows:

DUTIES: The board shall advise the [Alaska travel division]
governor and make recommendations [to it in] regarding [to]
the promotion and development of [a program to attract tourists
to the state and the advertising and publicising of the state’s
tourist attractions,] tourism into and inside the state. The
board shall submit an annual report to the governor and
legislature summarizing its activities and expenses.

By inference, one might presume THE new language of
annual report and the summary of activities and expenses is
an intent to allow the tourism board a more significant role
in guiding the tourism policy of the state - perhaps to
the degree that the board would evolve to a tourism regulatory
board and set guidelines and standards for contracting "agents

and for grant recipients.

*Sec. 5 AS M4.19.880

This section by inference refers to former Division of

Planning and Research under Office of Governor. However, by
Administrative Order, the title was changed to Division of
Policy Planning and Development. References to the newly-

‘named division within the_.s utes, 60 ver, remat as Planning
and Research 1in Sec. Ml.ig.é?b, MI i .% 0, M Li@,g%l, M1.39,875,
19.877 and MI.19.881,
While the division was allotted 13 duties from Economic

Enterprise by the Executive Order, only three of the functions
from D.E.D. appear to have been transferred to Policy Planning.

f And whereas (d) Line 9 used the mandatory shall in original )
\ language, the new change used the more permissive may.
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"sSec. 6. ASM .33.020

Department of Commerce absorbs certain functions of
Division of Economic Enterprise from D.E.D.

Commissioner apparently remains as active member of boards
and committees - 27 of a total of 91 in state government -
and adds those committees and authorities administered by
Economic Development.

Scheduled to be added to Department duties - with or
without Economic Development - are emergency rent control
authority and emergency rent subsidies relating to pipeline
impact.

C ertain of programs of Economic Enterprise were scheduled
as ongoing (Silver Hand, Statewide Economic Information System)
and inquiry could be made as to intent of new directions.
(Program listing contained in FY"74 Economic Development Annual
Report).

Page 6
Sec 7. AS 44.61.030

The Alaska Industrial Development Authority

"Sec 8. AS33.06.025

The Oil and Gas Royalty Board, Ratio of two administrative
and three public members maintained, Executive Order had
aligned a three-three split.

With direction from the committee, staff could assure the
cooperation needed for a definitive study of personnel and
fiscal implications of this Act.



P. 0. Box 7S1
Juneau, Alaska 99801
March 14, 1975

The Honorable Bill Parker
Chairman, House State Affairs
State Legislature

Pouch V

Juneau, Alaska 99301

Dear Representative Parker:

During a brief tenure as Commissioner of Economic Development, | came
to the realisation that the Department, as it now exists, could not
survive. Lacking a broad base of support and an "essential” day-to-day
administrative function, it has stagnated on a starvation budget, dis-

sipating much of its remaining energy defending against charges that it
is a "do-nothing" Department.

Consequently, | recommended to the Administration that the Department be
dissolved and its functions redistributed as a means of preserving them.
The plan which, was subsequently developed is, in my opinion, at best
unworkable. At worst, it is catastrophic.

But the basic fact remains that the functions must be preserved and made
effective because economic growth, particularly in the sense of diversifi-
cation, is essential to Alaska's survival as a State. Crowth or death

fs an .immutable law of nature which applies to economics equally as
rigidly as to biology.

Dependency on a single industry, or a lone source of revenue, is a form

of "Russian Roulette" that Alaska has played too long and with previous
near -disastrous rosults. Planned, rational promotion of a diversified,
healthily balanced economy based on natural resources is the only means of
achieving a relative degree of economic security for the State.

Therefore, | offer you the observations of this particular "preservationist
on the subject of economic development.

Sincerely,

Cameron Edmondson



As presently constituted, the Department of Economic Development is
not capable of performing its job with any large measure of success. Poli-
tical adversity has drained its vitality, and public dissatisfaction with
the resultant performance has eroded any hope for great improvement.

This dissatisfaction led to the administration's resolution to
abolish the Department and distribute its functions among various other

agencies. Philosophically, the administration is on the right track.
Alaska is now in rapid transition from a relatively simple to a highly
complex economic structure. Governmental response to commercial com-
munity requirements must also change and keeo pace. A basic precept of

political science is evolution or revolution.
The question, then, is what kind of charge?

Logically, there are three basic alternatives. One is to abolish
the existing Department of Economic Development and build anew from the
ground upward.

The second would be to expand and strengthen the existing structure.

Third, there is the Hammond administration proposal or some variation
thereof.

The first alternative, a tabula rasa approach, is always attractive
but appears unnecessarily drastic and costly in this case.

In theory, the Hammond administration approach is the least expen-
sive means of preserving and enhancing the functions which support our
commercial community's march to maturity.

In actuality, the administration plan would make the Department a
hapless target for cabinet corsairs, pillaging personnel positions to
build their bureaucratic emirates. Further, the proposal shows every
promise of repeating mistakes while adding new ones almost certain to
prove more costly to the taxpayers and which could produce administrative
disasters.

At best, the projected cost reductions and efficiency increases will
be equally mythical.

If the Department is to be dismantled, the tourism function should
be shifted to the Department of Highways or the Department of Transportation,
whichever is the case when a decision is made. The other economic promotion,
functions should be assigned to private enterprise contractors with legis-
lative funding determining the level of commitment. Alternatively, a com-
mission or authority could aaministc-r the program.



No basically regulatory agency of state government, as all the
prospective foster parents are, can administer the functions of the
Department of Economic Development without encountering serious conflicts
of interest. Even an organisation as large and diverse as the proposed
Department of Transportation could expect to experience some degree of
this conflict in administering a Division of Tourism.

Revitalizing the existing Department appears the most practical
alternative, a conclusion supported by a brief review of the history
of economic development encouragement as a government function in
Alaska.

Economic development promotion was written into state law by the
first Alaska Legislature - a period when the state had little revenue
tc spend on such activity and private investors had even less interest
in committing capital here.

For three years the responsibility was passed gingerly ai'ound
within the administrative structure before the Legislature decided to
establish a separate department. One of the first things the new agency
did was commission the national management consulting firm of Boot,
Allen fi Hamilton, inc. (B.A.fi li.) to conduct a study and make recommen-
dations Oll organizational structure and functions.

Despite its faults, and it lias some, that report was and is a
valid document on which to base a workable economic development
organization.

The very first recommendation, made in the introduction, is that
"administration, methods and procedures, as well as personnel of the
Department, should remain on a fairly constant course and not be
rearranged, or substantially changed, at frequent intervals. 1l

This, of course, did not happen. Even before the report iiad the
opportunity to collect a decent coating of dust in its file cabinet crypt.,
the planning division was shifted to the O ffice of the Governor. One of
three principal substructures in the Department, research and planning,
had served as a vital link in its function. Its removal left the Depart-
ment in the unhappy condition of a pass receiver fielding flurries of
randomly thrown footballs, the sun forever in its eyes.

At least equally unfortunate is the fact that the action appears
to have opened a floodgate through which flows a proliferation of

state planners. Any department which does not now have its own research
and planning staff is at least below parity with, if not beneaththe con-
tempt of, its fellow agencies. (That is not to say planners arebad, but

rather that the resultant lack of coordination is undesirable.)

-3-



A second significant point made by the consultant is almost
totally ignored by the public and is even overlooked at times by
persons ir the administration. That is, "Alaska has been and con-
tinues to be viewed by private industry as a marginal production area."

Until there is dramatic change in world economics, undeveloped
areas such as Alaska cannot and should not try to compete with the
economic development agencies of Alabama and Appalachia. The aim
should be, and to a large extent lias been, to foster intr-a-Alaska
commercial growth and to make the state as attractive as possible
to large investors in basic resource development.

This kind of activity produces few measureable and no spectacular
results. Until this basic fact is understood and accepted, there will
be public pressure detrimental to the Department. Restoring the planning
process and, consequently, involving the public in that process should
improve the public understanding of the Department's role in addition
to improving its operation.

Only through the process of gathering and disseminating information
can the public be brought to an understanding of the harsh but simple
fact that Alaska can survive as a state only by exploitation of its basic
natural resources, including the scenery which brings an annual migration
of tourists.

The land is Alaska's only source of new wealth at this stage of its
growth.

The only alternative is federal spending—a largesse Congress might
well be reluctant to dispense without demanding a degree of political
subservience which would return Alaska to de facto territorial status.

dust as Alaska's harvestable and producible basic resources are
attractive almost exclusively to major companies with vast finances,
many of the state's prime tourist attractions are currently accessible
only to small numbers of wealthy travelers. B, directing promotion
toward the wealthy international traveler, the state can Tcaiice the
greatest amount of revenue for the least degree of environmental
degradation.

Growth of this high dollar value commerce also stimulates expansion
of other sectors such as air transportation, retail trade and various
services industries.

Again, the B.A.f? Il. report recommends a balanced, coordinated approach
toward development of tourism and industrial resources. This balanced
approach would be preceded by comprehensive research and analysis of the



most desirable approach to future development, including planning of
transportation, labor, power and financial requirements needed to
pursue the chosen objectives.

Despite the fact this all has a familiar ring from having been
stated repeatedly, such a coherent effort toward improving and stab-
ilising Alaska's economic base has yet to begin.

It should be noted, however, that the Governor appears to have
taken a step in this direction by adopting a variation of another
B.A.f- H. proposal. The study recommended that the Governor appoint a
committee of Legislators versed in economic development to meet regularly
for purposes of reviewing current activity and "to formulate and promote
the public policy to keep the economic effort moving forward."

The Governor's committee was instead drawn from the private sector
and appears more inclined toward an abstract than a pragmatic advisory
approach.

Consequently, the Legislature might entertain the idea of creating
an advisory group drawn from a cadre of outstanding Alaska business
leaders, or possibly even some with strong Alaska interests living in
other parts of the world. Although volunteer, the group could serve in
a manner similar to the Legislature's paid petroleum consultants; that
is, under the guidance and with the assistance of an interim legislative
committee.

W hile the primary purpose c¢cf the group would be to lend expertise
and give encouragement to efforts of the economic development organi-
zation, no matter what its title or structure, the appointed body could
provide valuable advisory service to the Legislature--evcn while honor-
ably accomodating the member's own commercial interests.

The appointed group could also assist the state's economic development
organization with a communications problem for which it and nearly every

state agency lias been justly criticized. Reliance on legal advertisements
to distribute public information has resulted in repeated and needless
controversies. Few indeed are those who read these legal ads, other than

their authors and the printer who sets the type.

A function of the economic development organization could and should
be to see that information regarding actions of every state agency which
may significantly affect the commercial community of Alaska reaches most
if not all concerned individuals.

This could be done either through a newsletter or a news release
service lo all the interested media in the state. But it would require a
greater effort and much larger degree of interdepartmental cooperation

-5-



than has previously been achieved. On the other hand, some lawsuits such
as the or.c involving petroleum leases in Kachemak hay could have been
averted by such a service.

On a more technical basis, the organization could obtain valuable
assistance from the volunteer group in producing a quarterly assessment
of the state's economy for use by both government and business planners.

The B.A.w Il. report contains other valuable suggestions along with
some impractical and outdated concepts--it was, after all, written in
19763. But anyone concerned with the present effort to salvage the

state's economic development effort might well ponder some of the points
made in this professional study.

In summation, past experience clearly indicates the most essential
requirement for a functionally effective economic development agency
responsive to the state's needs is an advisory group drawn from the
business community. Only with the political, pi-ofessional and moral
support ol' such a body will any form of state agency operate effectively
at what has been an almost uniformly thankless task in Alaska.

-



ALASKA FEDERATION OF NATIVES, INC.

1675 C STREET
ANCHORAGE, ALASKA 99501
PHONE (907) 274-361 1

Integrity, Pride in Heritage, Progress EXECUTIVE OFFICES

April 21, 1975

The Honorable Bill Parker
Chairman

State Affairs Committee
Alaska State House
Juneau, Alaska 99801

Dear Bill

[t is my understanding that your committee is looking at the possible reorgani-
zation of the Department of Economic Development into other departments. One
of the programs that the Department of Economic Development has run which is of
particular interest to the Native community fs the Silver Hand Program to
identify Native made arts and crafts. There has been some indication by mem
bers of the Hammond Administration that this program might be phased out. We're
not sure if they have taken a definite stand on this or if the legislature has
dealt with it.

We suggest that in your review of the Department of Economic Development you
make sure that this very important program stays in. Elimination of the program
would not only be a disservice to Native craftsmen, but also to the buying
public who would then have no idea which artifacts were made by Alaska Natives
and which were made by others.

If you have any questions on this or require any further information please let
us know. /1 /"

Siric,ere-ly y-etfrs, /

Tim l/all is
Phillip Guy
Brenda Itta

Ed Naughton

Larry Davis
Alvin Osterback
Leslie Swanson
Jimmie Huntington
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THIS [5G BILL [ 1 RESOLUTION

has been prepared by the staff of the Legislative Affairs Agency in

response to the request and at the direction of the sponsoring member
or committee. The staff has attempted to place the document in proper
legal and c¢lerical form, subject to any special limitations or instruc-
tions of the requestor.

An/ staff questions or comments as to legality, constitutionality, and
form have been included in the memorandum addrtsseo to the requestor

and kept in the work file. If we may be of further assistance in this
matter, please contact the Director of Legal Services or the Director
of Research Services, as appropriate.

Delivered to requestor
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IN THE SENATE

or an Act entitled:

sponsor:

Rules Committee by
request of the Governor

BY THE FINANCE COMMITTEE

HOUSE CS FOR SENATE BILL NO. 226

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE

- SECOND SESSION

A BILL

"An Act making a supplemental appropriation to the

Department of Public VJorks; and providing for an effec

tive date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1.

The sum of $736,900

is appropriated from the general fund t

the Department of Public V/orks to complete high school construction at Hyda-

burg.

* Sec.

2.

The appropriation made by sec.

1 of this Act is for a capital

project and subject to the provisions of AS 37.25.020.

* Sec.

1 070(c).
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3-

This Act takes effect

immediately in accordance with AS 01.10.

HCSSB 226
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original sponsor: Rules Committee by
request of the Governor

N THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR SENATE BILL NO. 226
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL

or an Act entitled: "An Act making a supplemental appropriation to the

Department of Public Works; and providing for an effec—

tive date."
E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $436,900 is appropriated from the general fundto
he Department of Public Works to complete high school construction at Hyda-
urg.

* Sec. 2. The appropriation made by sec. 1 of this Act is for a capital
roject and subject, to the provisions of AS 37-25.020.

* Sec. 3. This Act takes effect immediately in accordance withASO01.10.-

70(c).

-1- HCSSB 226



Original sponsor: Rules Committee by
request of the Governor

CH THE SENATE . BY THE FINANCE COMMITTEE
HOUSE CS FOR SENATE BILL NO. 226
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
-or an Act entitled: "An Act making a supplemental appropriation to the
Department of Public Works; and providing for an effec-
tive date.*'
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $436,900 is appropriated from the generalfund to
he Department of Public Works to complete high school construction at Hyda-
burg.

* Sec. 2. The appropriation made by sec. 1 of this Act is for a capital
project and subject to the provisions of AS 37*25.020.

s Sec. 3. This Act takes effect immediately in accordance with AS01.10.-

b70(c).

-1- HCSSB 226



sponsor: Rules Committee by
request of the Governor

1

N THE SENATE BY THE FINANCE COMMITTEE
2 HOUSE CS FOR SENATE BILL NO. 226
: IN THE LEGISLATURE OF THE STATE OF ALASKA
) NINTH LEGISLATURE - SECOND SESSION
5

A BILL

6 i ] .

or an Act entitled: "An Act making; a supplemental appropriation to the

Department of Public Works; and providing for an effec—

° tive date."
’ E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
® # Section 1. The sum of $436,900 is appropriated from the generalfund to
E-he Department of Public Works to complete high school construction at Hyaa-
urg-
13
s Sec. 2. The appropriation made by sec. 1 of this Act Is for a capital
’ roject and subject to the provisions of AS 37.25.020.
¢ Sec. 3. This Act takes effect immediately In accordance with AS01.10.-
’ 70(c).
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Original sponsor: Rules Committee by
request of the Governor

IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR SENATE BILL NO. 226
IN THE LEGISLATURE OF TOE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For 'an Act entitled: "An Act making supplemental appropriations to the
Department of Public Works; and providing for an
effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $175,000 is appropriated from the general fund
to the Department of Public Works to be allocated as follows:

(1) Division of communications, television
translator systems, for the fiscal year ending June 30, 1975 $ 30,000
(2) Division of aviation, for cost overruns on
the Ketchikan \irport " 1*15,000
$175,000

* Sec. 2. The sum of $*136,900 is appropriated from the general fund to
the Department of Public Works to complete high school construction at
Hydaburg.

* Sec. 3- The appropriations made by sec. 1(2) and sec. 2 of this Act are
for capital projects and subject to the provisions of AS 37.25-020.

* Sec. *1. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-1- HCSSB 226
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Original sponsor:

IN THE SENATE

For 'an Act

Rules Committee by
request of the Governor

HOUSE CS FOR SENATE BILL NO.

BY THE FINANCE COMMITTEE

226

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE

entitled:

"An Act

- SECOND SESSION

A BILL

Department of

effective

making

Public Works;

date."

supplemental appropriations to the

and providing for an

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section

1. The

to the Department

translator

the Ketchikan

* Sec.

(1)

of Public

Division

systems, for

(2)

2.

The

the Department of

Hydaburg.

* Sec.

3-

for capital

* Sec.

070(c).

*1.

The appropriations

projects

This

Division

Airport

sum

Publ

Act

and

of communications,

the

sum of $175,000 is appropriated from the general fund

Works to be allocated as follows:

fiscal

year ending

Jun

television

e 30, 1975 $ 30,000

of aviation, for cost overruns on

of $*136,900

ic Works to

takes

subject to

effect

1*15,000

$175,000

is appropriated from the general fund to

complete high

made by sec. 1

the provisions

immediately

school construction at

(2)

in

and sec. 2 of this Act are

of AS 37-25.020.

accordance with AS 01.10.-

HCSSB 226
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Original sponsor: Rules Committee by
request of the Governor

IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR SENATE BILL NO. 226
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making supplemental appropriations to the
Department of Public Works; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

s Section 1. The sum of $175>000 is appropriated from the general fund
to the Department of Public Works to be allocated as follows:
(1) Division of communications, television
translator systems, for the fiscal year ending June 30, 1975 $ 30,000
(2) Division of aviation, for cost overruns on
the Ketchikan Airport 1*15,000
$175,000
* Sec. 2. The sum of $736,900 is appropriated from the general fund to
the Department of Public Works to complete high school construction at
Hydaburg.
* Sec. 3. The appropriations made by sec. 1(2) and sec. 2 of this Act are
for capital projects and subject to the provisions of AS 37.25.020.

* Sec. *1L. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-1- HCSSB 226
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Original sponsor: Rules Committee by
request of the Governor

IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR SENATE BILL NO. 226
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For lan Act entitled: "An Act making supplemental appropriations to the
Department of Public Works; and providing for an
effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $175,000 is appropriated from the general fund
to the Department of Public Works to be allocated as follows:
(1) Division of communications, television
translator systems, for the fiscal year ending June 30, 1975 $ 30,000
(2) Division of aviation, for cost overruns on
the Ketchikan Airport 1*15,000
$175,000
* Sec. 2. The sum of $*136,900 is appropriated from the general fund to
the Department of Public Works to complete high school construction at
Hydaburg.
* Sec. 3- The appropriations made by sec. 1(2) and sec, 2 of this Act are
for capital projects and subject to the provisions of AS 37*25.020.
* Sec. *1. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-1- HCSSB 226



Original sponsor: Rules Committee by
request of the Governor

IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR SENATE BILL NO. 226
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

A BILL
6 For n Act entitled: "An Act making supplemental appropriations to the
7 Department of Public Works; and providing for an
8 effective date."”

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

are

10 * Section 1. The sum of $175,000 is appropriated from the general fund
n to the Department of Public Works to be allocated as follows:
Y
(1) Division of communications, television
translator systems, for the fiscal year ending June 30, 1975 $ 30,000
U
(2) Division of aviation, for cost overruns on
15 - -
the Ketchikan Airport 1*15,000
16
$175,000
17 . .
* Sec. 2. The sumof $J36,900 is appropriated from the general fund to
B
the Department of Public Works to complete high school construction at
19
Hydaburg.
* Sec. 3- The appropriations made by sec. 1(2) and sec. 2 of this Act
for capital projects and subject to the provisions of AS 37.25.020.
72
* Sec. (. This Act takes effect Immediately in accordance with AS 01.10.-
23
070(c).
24
25
26-
77
78
2

-1- HCSSB 226
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Original sponsor:

IN THE SENATE

For 'an Act

entitled:

Rules Committee by
request of the Governor

HOUSE CS FOR SENATE BILL NO.

BY THE FINANCE COMMITTEE

226

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE

Department

effective

"An Act

- SECOND SESSION

A BILL

making supplemental
of Public Works;
date."

appropriations to the

and providing for an

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $175,000 is appropriated from the general fund
to the Department of Public Works to be allocated as follows:
(1) Division of communications, television
translator systems, for the fiscal year ending June 30, 1975 $ 30,000
(2) Division of aviation, for cost overruns on
the Ketchikan Airport 1*15,000
$175,000
s Sec. 2. The sum of $*136,900 is appropriated from the general fund to
the Department of Public Works to complete high school construction at
Hydaburg.
* Sec. 3. The appropriations made by sec. 1(2) and sec. 2 of this Act are
for capital projects and subject to the provisions of AS 37.25.020.
* Sec. *L  This Act takes effect immediately in accordance with AS 01.10.-
070(c).

HCSSB 226
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Original sponsor: Rules Committee by
request of the Governor

IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR SENATE BILL NO. 226
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For 'an Act entitled: "An Act making supplemental appropriations to the
Department of Public Works; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $175,000 is appropriated from the general fund
to the Department of Public Works to be allocated as follows:
(1) Division of communications, television
translator systems, for the fiscal year ending June 30, 1975 $ 30,000
(2) Division of aviation, for cost overruns on
the Ketchikan Airport 1*15.000
$175,000
* Sec. 2. The sum of $*136,900 is appropriated from the general fund to
the Department of Public Works to complete high school construction at
Uydaburg.
* Sec. 3* The appropriations made by sec. 1(2) and sec. 2 of this Act are
for capital projects and subject to the provisions of AS 37-25.020.
* Sec. *L This Act takes effect immediately in accordance with AS 01.10.-

370(c).

-1- HCSSB 226



Original sponsor: Rules Committee by
request of the Governor

IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR ENATE BILL NO. 226
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For hn Act entitled An Act making supplemental appropriations to the
Department of Public Works; and providing for an
effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $175,000 is appropriated from the general fund
to the Department of Public Works to be allocated as follows
Division of communications, television
translator systems, for the fiscal year ending June 30, 1975
(2) Division of aviation, for cost overruns on
the Ketchikan Airport 1*15,000
$175,000
* Sec. 2. The sum of $*136,900 is appropriated from the general fund to
the Department of Public Works to complete high school construction at

Hydaburg.

* Sec. 3. The appropriations made by sec. 1(2) and sec. 2 of this Act are

for capital projects and subject to the provisions of AS 37.25.020.

* Sec. *1. This Act takes effect immediately in accordance with AS 01.10

KCSSB 226
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Original sponsor: Rules Committee by
request of the Governor

IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR SENATE BILL NO. 226
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For 'an Act entitled: "An Act making supplemental appropriations to the
Department of Public Works; and providing for an
effective date."
EE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $175,000 is appropriated from the general fund
to the Department of Public Works to be allocated as follows:
(1) Division of communications, television
translator systems, for the fiscal year ending June 30, 1975 $ 30,000
(2) Division of aviation, for cost overruns on
the Ketchikan Airport 1*15,000
$175,000
* Sec. 2. The sumof $*136,900 is appropriated from the general fund to
the Department of Public Works to complete high school construction at
Hydaburg.
* Sec. 3- The appropriations made by sec. 1(2) and sec. 2 of this Act

for capital projects and subject to the provisions of AS 37.25.020.

* Sec. *. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-1- HCSS3 226



March 3, 1975

The Honorable Chancy Croft
President of che Senate
Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. President:

In accordance with AS 24.30.060(b) and the Uniform
Rules of the Legislature, | am transmitting a bill
making a supplemental appropriation to the Department
of Public Works for $430,000.

The amount is to be allocated as follows:

$30,000 for the Division of Communications;
the Division 1is engaged in completing a
project of upgrading TV translators; the
amount is necessary because of the infla—
tionary price of equipment and a few j.ast-
minute design changes;

$400,000 to the Division of Aviation; these
funds are required to financially close the
physically completed Ketchikan Airport
project; overexpenuitures in this amount
were 1incurred primarily in settlement of a
$325,000 contractor claim and excess engi—
neering costs incurred due to the project
berng completed almost a year later than
anticipated.

Sincerely,

Jay S. Hammond
Governor



v.(f>

: MEMORANDUM State of Alaska

to: Art Peterson date: February 5, 1975
Assistant Attorney General
Department of Law FILE NO:

TELEP>+"NE NO:

from: Commissioner”Ajrarew S. V7arwic subject: Approved Supplementals
Department of Administration

The following supplemental requests have been approved by the
Budget Review Committee and should be prepared and submitted to the
Office of the Governor for introduction.

1. Department of Highways - Vehicle loss of Ronald
Davena - $2,125 General Fund
, 2. Department of Public Works - TV Translators

$30,000 General Fund

3. Department of Public Works - Cost overrun on
Ketchikan Airport $400,000 General Fund

The backup to be sent to the legislature is attached and should
be attached to the bills when given to the Governor®s Office. -

ASW/mjc m f /V/--
CC: Fran Ulmer .
Legislative Assistant
Office of the Governor
m\ttachments v-.- -.-RECE1V*?- *

;;:Department oi uaV/ %



M E M OR ANUD UM Stasa of Al aska

10

FROM:

Kent Dawson, Director
Division of Budget a Management
Department of Administration

DATE ' January 7, 1975

SUBJECT * _ _
Donald Harris Kenai Peninsula TV”-apslal:Qrs
Commissioner/// Account Number 13-S7"4*-3G9

Department of Public Works

The Division of Communications is involved in upgrading TV translator
systems, and monev was acpropriated for this fiscal year budget in
Communications account 13-95-4-309. However,- because of the inflationary
price of equipment and a few last-minute design changes, the Division

of Communications is short approximately $30,000 necessary to complete
this job properly. It is requested that a supplemental appropriation

be granted at your earliest convenience.

INBMN scomwmwn wn
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n Form 26 MUST BE COMPLETED AND ATTACHED WITH"EACH PROPOSED PROJECT REQUEST

. . . . OPtfiATINC

Ketchikan 11l Contract Finalization BUDGET GFIU
STARTING , ... m-¢ COMPLEX,ON July 1975 TOTALPROJECT 40()>0 T76-L
date Nly 1975 PRIORITY )

AREA ) ELECTION

location Ketchikan . . SERVED Ketchikan DISTRICT -1
SOURCE COST ESTIMATE Division of Aviation date October 1974
|DESCRIPTION
Additional funds are required to financially close this physically completed project.

settlement of a $325,000
the project being

incurred primarily in
incurred due to

Overexpenditures of $400,000 were

PROJECT TYPE

ar:

CONSTRUCTION X EQUIPMENT

IMPROVEMENT LAND 5t

PROJECT PURPOSE

contractor claim and excess engineering costs
completed almost a year later than anticipated. The original funding established for Ma]or Maintenance (Rehab)
this project was very restrictive and there was virtually no contingency to absorb
these unanticipated costs. Improvement or up-gradin] | Servlicn
Accommodation Increase demand
New program or itrvice
accommodation
Supplement previous authorized
funds
DUDGET YEAR BUDGET YEAR REMAINING S Ppallminary feasibility or cost
B PROJECT EXPENDITURES TOTAL BUDGET YEAR PLUS 1 PLUS 2 COST studies
jJITOTAL ANNUAL EXPENDITU RE (Capital Cost) 400.0 400.0
mhLANNING AND ENGINEERING joothar
SJlano 1
C onstruction 400.0 400.0 ( APPROPRIATION REQUEST DUOGET YEAR
SfeoUIPVENT Federal Receipt!
A dministration and other o Required Ganarel Fund Matching
7 Othur General Fund 400.0
OPERATIONAL COST AND NO.PERSONNEL ULTIMATE DUDGET YEAn DUOGET YEAR E G. O. Oonalt
| INCREASE(DECREASE) ANNUAL DUDGETYEAR  PLUS 1 PLUS 2 S ASHA Oondi
OTHER SOURCES Inter.-At*mcy Tramlen
IUNOING  GENERAL FUND jj Other
Source |
1 TOTAL ANNUAL OPERATIONAL COST -0- -0- -
jOSITIONS FULL-TIME EQUIVALENTS -0- . —0o- m I | TOTAL 400.0
Public Works PROGRAM Trunk. Airport Construction PROJECT Ketchikan 11l Contract

-.GENCY

CAPITAL BUDGET
PROPOSED PROJECT



C  Cnpitnl tSudget Project Juntifieation

00.110

A Statewide system of transportation and communication responsive to the unique

STATE COAL needs of Alaska.
Provide transportation opportunities for efficiently moving people and goods
PLANNINQ_OBJECTIVE: ' into and within Alaska at a reasonable cost.

Ewund Botov* rospoown m roquirod--Ro[>Mt heading fthen commencing responso-Uio Form 23 as continuing ihcot-Rospor.d in numerical order-Submit justification each project liitod Form 24-
AtDch fusibility rtudios whon available.

|. DOCUMENTATION OF NEED (Cito quanitativo and measurable need) "1Il. DOCUMENTATION OF ESTIMATED CAPITAL COST (Discuss degree of reliability)
II. ANALYSIS IMPACT ON OPERATIONAL EXPENSE (Estimate and justify) IV. IDENTIFICATION OF ALTERNATIVES CONSIDERED (State why rejactedl

DOCUMENTATION OF HEED - Supplemental funding of $400,000 is required to financially close out the completed

Ketchikan 111 project which overran previously authorized funds (G.O. Bonds & ADAP = $2,042,999) due to a
$325,000 contractor claim settlement and excess engineering costs incurred due to late project completion.
This supplemental General Fund appropriation will also provide for repayment of $255,000 loan from the 1972

G.O. Bond Fund.

[ ANALYSIS IMPACT ON OPERATIONAL EXPENSE - Supplemental funding for contract finalization will have no effect on
operational expense.

Cll DOCUMENTATION OF ESTIMATED CAPITAL COST - Total costs of this project have been established.

IDENTIFICATION OF ALTERNATIVES CONSIDERED *
1. Supplement with new G.O. Bond appropriation. Rejected because of 1977 timing for receipt.

2. Do nothing. Rejected as project costs are established and financial closure is required.

AGENCY Public Works PROGRAM Trunk Airport Construction PROJECT Ketchikan 11l Contract

*

26 CAPITAL BUDGET -

PROJECT JUSTIFICATION

» . > .. Finalization
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"An Act making a supplemental appropriation to the Department of Public Works;
and providing for an effective date."”

COMMITTEE REPORT

5/7175
HOUSE
Hr. Speaker: Date
The Committee on FINANCE has had SB am
under consideration. A Majority of the members of the Committee

( Jrecommends it DO PASS

( Jrecommends it DO NOT PASS

( )recommends it DOPASS WITH ATTACHED AMENDMENT (S)
( )recommends it BE REPLACED WITH CSFOR AND THAT
CS FOR DO PASS

() "and™ recommends it BE REFERRED TO THE

COMMITTEE
() reports it back WITHOUT RECOMMENDATION
() "other™®

Members signing the Majority report:

Members NOT concurring in the Majority report:

recommends:

recommends:

recommends:

recommends:

reromme nd s :

Chairman



"An Act making a supplemental appropriation to
of Public Works; and providing

V21/75

the Department
for an effective date."
COMMITTEE REPORT
FINANCE
Date

Mr. Speaker:

The Committee on
under

recommends it
( Yrecommends it

( yrecommends it

consideration.

STATE AFFAIRS  has hnad SB 226 am

A Major ity of the members of
DO PASS
DO NOT PASS

DO PASS WITHATTACHED AMENDMENT (S)

( )recommends it BE REPLACEDWITH CSFOR AND THAT
CS FOR DO PASS
() "and"™ recommends it BE REFERRED TO THE

COMMITTEE
() reports it

() "other™

the Committee

back WITHOUT RECOMMENDATION

Me/'n/be/rs sign inn the Majority report: ,)

on(gfufr*rﬁrfg in the Majority report:

recommend s : < om 7
recommends: ° N
recommends:  *f\ |
recommends:

rer.ommends :

bi A~ T

Cha irmar
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Introduced V'i/75
Referred: State Affairs and
Finance*®

BY THE RULES COMMITTEE BY

IN THE SENATE REQUEST OP THE GOVERNOR

For an Act

SENATE BILL NO. 226am
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
entitled: "An Act making a supplemental appropriation to the
Department of Public Works; and providing for an

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $175,000 1Is appropriated from the general fund

to the Department of Public Works to be allocated as follows:

€))

(b)

Sec.

Division of communications, television translator
systems, for the fiscal year ending June 30, 1975 $ 30,000
Division of aviation, for cost overruns on the

Ketchikan Airport M5 ,000
$175,000

2. The appropriation made by (b) of sec. 1 of this Act is for a

capital project and is subject to the provisions of AS 37.25.020.

* Sec.

10.070(c).

3« This Act takes effect immediately in accordance with AS 01.-

lIJ‘gi\;:UaVZIi!:r IEE COPY b SB 226 am
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March 3, 1975

The Honorable Chancy Croft
President of the Senate
Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. President:

In accordance with AS 24.30.060(b) and the Uniform
Rules of the Legislature, 1 am transmitting a bill
making a supplemental appropriation to the Department
of Public Works for $430,000.

The amount is to be allocated as follows:

$30,000 for the Division of Communications;
the Division is engaged in completing a
project of upgrading TV translators; the
amount is necessary because of the infla—
tionary price of equipment and a fev; last-
minute design changes;

$400,000 to the Division of Aviation; thv se
funds are required to financially close the
physically completed Ketchikan Airport
project; overexpenditures in this amount
were incurred primarily in settlement of a
$325,000 contractor claim and excess engi—
neering costs incurred due to the project
bei-ig completed almost a year later than
anticipated.

Sincerely,

Jay S . Hammond
Governor



MEMORANDUM State of Alaska .

to:

from:

Art Peterson date: February 5, 1975
Assistant Attorney General
Department of Law file no:

E NO:

Commissioner "Andrew S. Warwick /subject: Approved Supplementals
Department of Administration

The following supplemental requests have been approved by the
Budget Review Committee and should be prepared and submitted to the
Office of the Governor for introduction.

1. Department of Highways - Vehicle loss of Ronald
Davena $2,125 General Fund
2. Department of Public Works - TV Translators
$30,000 General Fund
3. Department of Public Works - Cost overrun on
Ketchikan Airport $400,000 General Fund

The backup to be sent to the legislature is attached and should
be attached to the bills when given to the Governor®s Office.

ASW/mjc

CC: Fran Ulmer - . -
Legislative Assistant - He .o
Office of the Governor

Attachments “ Er&Ctl v

; Department ol



M EMORANDUM

Kent Dawson, Director
Division of Budget S Management
Department of Administration
January 7, 1S75

SUBJECT . ) ] )
Donald Harris Kensi Peninsula TV Aj-apsia

Commissioner A Account Number 13-b5'JiT-30
Department of Public Works

The Division of Communications is involved in upgrading TV translator
systems, and money was aopropriated for this fiscal year budget in
Communications account 13-95-4-30S. However, because of the inflationary
price of equipment and a few last-minute design changes, the Division

of Communications is short approximately $30,000 necessary to complete
this job properly. It is requested that a supplemental appropriation

be granted at your earliest convenience.



Form 26 MUST BE COMPLETED AND ATTACHED WITH EACH PROPOSED PROJECT REQUEST

, - - - OPERATING
Ketchikan |11l Contract Finalization DUDGET BRO
STARTING COMPLETION TOTAL PROJECT
DATE DATE COST PRIORITY
. AREA . ELECTION
LOCATION Ketchikan SERVED Ketchikan DISTRICT

sourceCPST estimate Division of Aviation

DESCRIPTION

Additional funds are required to financially close this physically completed project.
Overexpenditures of $400,000 were incurred primarily in settlement of a $325,000
contractor claim and excess engineering costs incurred due to the project being
completed almost a year later than anticipated. The original funding established for
this project was very restrictive and there was virtually no contingency to absorb
these unanticipated costs.

BUDGET YEAR BUDGET YEAR REMAINING
PROJECT EXPENDITURES TOTAL BUDGET YEAR PLUS 1 PLUS 2 COST
TOTAL ANNUAL EXPENDITURE(CopltolCoat)
PLANNING AND ENGINEERING
LAND
CONSTRUCTION
EQUIPMENT

DMINISTRATION AND OTHER

BUDGET YEAR BUDGET YEAR
BUDGET YEAR PLUS 1 PLUS 2

OPERATIONAL COST AND NO.PERSONNEL ULTIMATE
| INCREASE (DECREASE) ANNUAL

OTHER SOURCES

UNDING 5 ENERAL FUND
OURCE

TOTAL ANNUAL OPERATIONAL COST
ITIONS FULL-TIME EQUIVALENTS

.GENtY Public Works PROGRAM  Trun” Airport Construction

CAPITAL BUDGET
PROPOSED PROJECT

PROJECT

CONSTRUCTION EQUIPMEN

IMPROVEMENT LAND

PROJECT PURPOSE
Major Melnunence (Rehab)
Improvement or up-grading Sorvicet

Accommodation Incrac w demand

Now program or norvice
accommodation

Supplement provioui authorised
fundc

Pillminory fanlblliry or cent
studies

Other

APPROPRIATION REQUEST BUDGET YEAR
Federal Receipts

Roqulred General Fund Matching

Other General Fund

G. O. Bondi

ASHA Bondi

Inter-Agency Tienilore

Other

TOTAL

Ketchikan 11l Contract
JinalizalLian.



A Statewide system of transportation and communication responsive to the unique

state goal - needs of Alaska.
Provide transportation opportunities for efficiently moving people and goods
planning objective: into and within Alaska at a reasonable cost.
*

Expand Delon rtcponjci & roquirod-Ropcot heading whon commencing rwponm-Usfc form 23 @ continuing ihoot-Smpond in numerical ordcr-Submu justitication each project iinod Form 24
Attach fo-nlbiliry rtudios whon ovailoblo.

|. DOCUMENTATION OF NEED (Cite quanitativo and measurable need) lII. DOCUMENTATION OF ESTIMATED CAPITAL COST ID.scuw dogrw of reliability!
Il ANALYSIS IMPACT ON OPERATIONAL EXPENSE (Estimate and jusli(y) IV. IDENTIFICATION OF ALTERNATIVES CONSIDERED (Stale why rejected!

DOCUMENTATION OF NEED - Supplemental funding of $400,000 is required to financially close out the completed

Ketchikan 11l project which overran previously authorized funds (G.O. Bonds & ADAP = $2,042,999) due to a
$325,000 contractor claim settler jnt and excess engineering costs incurred due to late project completion.
This supplemental General Fund appropriation will also provide for repayment of $255,000 loan from the 1972

C.O0. Bond Fund.

NALYSIS IMPACT ON OPERATIONAL EXPENSE - Supplemental funding for contract finalization will have no effect on

DOCUMENTATION OF ESTIMATED CAPITAL COST - Total costs of this project have been established

IDENTIFICATION OF ALTERNATIVES CONSIDERED

Supplement with new G.O. Bond appropriation. Rejected because of 1977 timing for receipt

AGENCY Public Works PROGRAM Trunk Airport Construction PROJECT Ketchikan |11 Contract

Finalization

CAPITAL BUDGET
PROJECT JUSTIFICATION
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BY THE RULES COMMITTEE BY

I IN THE SENATE REQUEST OP THE GOVERNOR
2 SENATE BILL NO. 226
3 IN THE LEGISLATURE OF THE STATE OP ALASKA
A NINTH LEGISLATURE - FIRST SESSION
S A BILL
6 "An Act making a supplemental appropriation to the
2 Department of Public Works; and providing for an
8 e "feetive date."
° BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
0 - Section 1. The sum of $A30,000 is appropriated from the general fund
i to the Department of Public Works tc be allocated as follows:
L (a) Division of communications, television translator
. systems, for the fiscal year ending June 30, .1375 $ 30,000
M (b) Division of aviation, for cost overruns on the
® Ketchikan Airport A00, 000
b $*130,000
?
* Sec. 2. The appropriation made by (b) of sec. 1 of this Act is for a
B capital project and is subject to the provi lons of AS 37.25.020.
® * Sec. 3. This Act takes effect immediately in accordance with AS 01.-
20
10.070(c).
il
2
23
24
25
26
2
28
29
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