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posited in  the fund annua lly  u n t i l  the unencumbered balance in  the fund 

equals $250,000,000. Thereafter the unencumbered balance s h a ll be main­

ta ined at $2 5 0 , 000 ,0 00  by a d ju s t in g  the s ta te 's  con tr ibu t ion  as needed.

Sec. 26 .70 .040 . ADMINISTRATION OP LOANS. (a) A dm in is tra tion  of 

the v/ater resources re v o lv in g  loan fund s h a ll be performed by the Depart­

ment o f Commerce which is  empowered to adopt procedures and promulgate 

the re gu la t io n s  necessary to carry out the p rov is ions  o f th is  chapter.

(b) The department sh a ll forward a l l  loan a p p lic a t io n s  i t  recom­

ments fo r approval to the V/ater Resources Revolving Loan Fund Committee 

which is  made up o f the commissioner o f community and re g io n a l a f f a i r s ,  

the commissioner o f commerce, the commissioner o f a dm in is tra t io n  and the 

commissioner o f revenue.

(c) P r io r it y  o f loans s h a ll be estab lished  by the department and 

s h a ll be subject to review by , and appeal to , the V/ater Resources 

Revolv ing Loan Fund Committee.

Sec. 26 .70 .050 . ELIGIBILITY FOR PROJECT LOANS. A p ub lic  u t i l i t y  is  

an e l ig ib le  borrower fo r  a p ro jec t loan under th is  chapter i f

(1) i t  is  a p ub lic  u t i l i t y  as defined in  AS 42.05-701(2) (A ) ,

and (C );

( 2 ) i t  has been an operating u t i l i t y  in  the state fo r at 

le as t two years or is  an en t ity  formed by one or more u t i l i t i e s  fo r  the 

purpose o f construction and operation o f the proposed p ro je c t , each of 

which u t i l i t y  has operated in  the state fo r at le as t two years ;

(3) The u t i l i t y  can demonstrate in  it s  loan a p p lic a t io n  that 

che p ro jec t is  te c h n ic a lly  fe a s ib le  and talcing in to  account the low 

in te re s t on loans under th is  chapter is  the most economical means of 

fu rn is h in g  the proposed se rv ice .

Sec. 26 .70 .060 . CONDITIONS APPLICABLE TO PROJECT LOAMS. fa) The 

term o f a loan may not exceed 50 years and the in te re s t rate s h a ll be
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three per cent a year on the unpaid ba lance . The repayment schedule 

s h a ll be computed in  a manner so that annual payments of p r in c ip a l and 

in te re s t , termed debt se rv ice , is  approximately equal over a period not 

to exceed *10 years from beg inn ing  o f commercial ope ration .

(b) No loan may be made u n t i l  the department determines that the 

pro jec t to be financed by the loan is  te c h n ic a lly  and econom ically 

fe a s ib le , and that the p ro jec t w i l l  be f in a n c ia l ly  se lf- su s ta in ir .g  and 

f u l ly  amortized w ith in  the term o f the loan and in  accordance w ith  other 

terms and cond it ions o f the lo an . The f e a s ib i l i t y  study s h a ll be con­

ducted by the p ub lic  u t i l i t y  or by consu ltan ts , eng ineers , or other 

techn ica l experts employed by i t  and approved by the department in  

advance o f the conduct o f the f e a s ib i l i t y  study and o f the submission of 

an a p p lic a t io n  fo r a loan fo r  p ro jec t design and construction .

(c ) The p u b lic  u t i l i t y  s h a ll convenant to e s ta b lis h , or i f  subject 

to Pub lic  U t i l i t ie s  Commission ju r is d ic t io n , submit to the Public U t i l i ­

t ie s  Commission fo r app rova l, rates and charges fo r e le c t r ic  power, or 

water supp ly , which are f a i r  and nond isc rim ina to ry , and which are s u f f i­

c ient fo r  a payment o f a l l  other outstand ing debts o f the u t i l i t y ,  

together w ith  expenses o f maintenance and operation o f , and taxes on, it s  

p rope rty , in c lu d in g  the amounts requ ired  fo r  renewals and replacements 

o f , or dep rec ia t ion  on, the property in c lu d in g  the p ro je c t ; and which, 

a fte r  commercial operation o f the p ro je c t , make a v a ila b le  an amount equal

to 1 .1  times the amount o f average annual debt serv ice on the pro ject

loan . The amount a v a ila b le  fo r debt serv ice on the p ro jec t loan moans 

gross revenues o f the u t i l i t y  less expenses o f maintenance and operation 

before d ep rec ia t ion .

(d ) A reserve account s h a ll be created in  the fund fo r each loan 

which w i l l  be equal to the average annual amount requ ired  to pay the debt

serv ice on the p ro jec t lo an .

-3- SB 185
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(e ) The repayment o f the loan w i l l  commence not la t e r  than the date

o f commercial operation of the p ro je c t .

( f )  The amount o f borrow ing from the fund may not be inc luded in

determ in ing a m u n ic ip a lit y 's  outstand ing bonded indebtedness, as re la ted

to the l im it  imposed by it s  cha rte r , or by statutory requirements.

(g ) Unless otherw ise provided by the Water } “sources Revolving Loan 

Fund Committee the o b lig a t io n  to repay in te re s t and p r in c ip a l on p ro jec t 

loans under th is  chapter s h a ll operate as a f i r s t  l ie n  on the property 

and revenue o f the u t i l i t y .

Sec. 26 .70 .070 . ADVANCES. (a ) The department is  authorized to 

make in te re s t- fre e , advances o f funds to p u b lic  u t i l i t i e s  from the water 

resources re v o lv in g  loan  fund fo r the in v e s t ig a t io n , p lann ing  and de te r­

m in ing o f p ro jec t f e a s ib i l i t y ,  in c lu d in g  necessary lo c a l ,  state and 

fede ra l perm its and licenses fo r p ro jec t construction and ope ration . I f  

the stud ies described in  ( c ) ( 1 ) or ( c ) ( 2 ) o f th is  section e s tab lis h  that 

the contemplated p ro jec t is  not fe a s ib le  the department may not requ ire  

repayment o f the advance.

(b ) P lann ing advances may be approved by the department fo r in ­

ve s t ig a t io n  o f a pr ) ect which in  it s  judgment w i l l  prove fe a s ib le  and on 

which i t  is  intended to s ta rt construction w ith in  a period o f 10 years .

(c ) The department is  authorized to advance p lann ing  funds under

th is  section fo r :

(1 ) eva luation  stud ies o f a p re lim in a ry  nature to e s tab lis h  

w ith in  reasonable ce rta in ty  whether the p ro jec t is  te c h n ic a lly  and eco­

nom ica lly  fe a s ib le ;

(2 ) f e a s ib i l i t y  studies to e s tab lis h  the f in a l  te c h n ic a l, eco­

nomic and f in a n c ia l f e a s ib i l i t y  o f the p ro je c t , in c lu d in g  the securing of 

a l l  perm its and licenses to construct and operate the p ro je c t .

(d ) The department Is  authorized to advance funds fo r construction

-i|-
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o f roads necessary to construct and serv ice the p ro je c t .

Sec. 26 .70 .080 . INVESTMENT OF UNENCUMBERED LOAN FUNDS. I f  the 

Water Resources Revolving Loan Fund Committe? determines that there is  in  

the fund a surp lus above an amount s u f f ic ie n t  to meet current demands, 

the surp lus s h a ll be invested in  accordance w ith  AS 37 .10 .070 . Income 

received from investment o f surp lus money s h a ll accrue to the fund .

Sec. 26 .70 .090 . DEFINITIONS. In  th is  chapter

( 1 ) " cap ita l Improvement pro ject" or "project" means hydro­

e le c t r ic  p ro jec t or water supply p ro jec t fo r improvements re q u ir in g  a 

c a p ita l o u t la y , as d is t in c t  from an outlay  fo r expenses re la ted  to opera­

t io n  and maintenance o f the p ro je c t ;

( 2 ) "commercial operation" means operation o f the pro ject 

a fte r  a l l  te s t in g  is  complete, and revenue is  be ing produced;

(3) "department" means Department o f Commerce;

(J|) "economic fe a s ib i l i t y "  means that the p ro jec t has a bene­

fit- c o s t r a t io  w ith  respect to the most economic a lte rn a t iv e  o f at 

le as t 1 : 1 ;

( 5 ) " f in a n r ja i f e a s ib i l i t y "  means that the u t i l i t y  rates w i l l  

be adequate to ensure that it s  pro ject loan can be repa id  w ith in  the tern 

and under the cond itions spec if ie d  in  th is  chapter;

(6 ) "load center" means the d e liv e ry  po in t o f the transm ission 

system at the transformer which reduces the vo ltage to the u t i l i t y  d is ­

t r ib u t io n  le v e l ;

(7 ) "techn ica l f e a s ib i l i t y "  means that the pro ject can be con­

structed from a techn ica l po int o f view and fo r a reasonable cost.

* Sec. 2. This Act takes e ffect July 1 , 1975 w ith  respect to m inera l lease 

bonuses, and July 1 , 1978 w ith respect to re n ta ls  and ro y a lt ie s  derived from 

m inera l production .
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OFFICE OF THE COMMISSIONER

JAY S. HAMMOND, GOVERNOR

POUCH S - JU N E A U  99811 

January 27, 1976

The Honorable Pat Rodey 
Chairman
Senate Community & Regional A ffa irs  Committee 
Alaska State Leg is la tu re  
State C ap ito l B u ild in g  
Juneau, AK 99811

Re: Senate B i l l  No. 186

Dear Senator Rodey:

At the request of Frederick Boetsch, Deputy Commissioner, Department 
of Revenue, I  am enclosing a copy of research prepared by Cerald D. 
He ie r, State Petroleum Property Assessor re la t iv e  to Senate B i l l  
No. 186, an Act re la t in g  to taxable property under the o i l  and 
gas exp lo ra t io n , production and p ip e lin e  transportation  tax.

In  the event you desire that the m ate ria l be updated or that s im ila r  
research be prepared on CSSB 186, a copy of which is  attached, k in d ly  
advise by telephone at 465-2397 and I  w i l l  contact Hr. Heier in  
Anchorage fo r the requested m a te r ia l.

Very t ru ly  yours,

-
R. D. Stevenson" 
Specia l Assistant

Enclosures

cc: Frederick Boetsch
Deputy Commissioner 
Department of Revenue 
Juneau, Alaska
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Original sponsor: Rodey, Kerttula,
Croft and Orsini Offered: 5/29/75

Referred: Finance

BY THE COMMUNITY AND
IN THE SENATE REGIONAL AFFAIRS COMMITTEE

CS FOR SENATE BILL NO. 186 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t it le d : "An Act r e la t in g  to taxab le property under the o i l  and

gas e x p lo ra t io n , production and p ip e lin e  tran spo rta t io n  

t a x ."

3E IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS ^3-56 .210(6) is  repealed and re-enacted to read :

( 6 ) "taxable property" means re a l and ta n g ib le  persona l 

property used or committed by contract or other w r it te n  agreement fo r  

use w ith in  the state p r im a r i ly  in  the e xp lo ra t io n  f o r ,  production o f , 

p ip e lin e  tran spo rta t io n  o f , r e f in in g  o f , processing o f , or e x trac t io n  o f 

gas or crude o i l ,  or liq u e fa c t io n  o f gas , or in  the operation  or m ainte­

nance o f f a c i l i t i e s  used in  the e xp lo ra t io n  f o r ,  production o f , p ip e lin e

tran spo rta t io n  o f , r e f in in g  o f , processing o f , or e x trac t io n  o f gas or

crude o i l ,  o r l iq u e fa c t io n  o f gas , in c lu d in g  but not l im it e d  to machin­

e ry , a pp liances , s u p p lie s , equipment, d r i l l i n g  rx g s , w e lls  (whether 

producing or n o t ) , ga the r in g  l in e s  and transm iss ion  l in e s ,  pumping 

s ta t io n s , compressor s ta t io n s , power p la n ts , topp ing  p la n ts , processing 

u n it s , r e f in e r ie s , l iq u e fa c t io n  p la n ts , processing or m anufacturing 

p lan ts  us ing o i l  or gas as raw m a te r ia ls , lo a d s , tank farm s, tanker 

te rm in a ls , docks and other port f a c i l i t i e s ,  a i r  s t r ip s  and communication 

equipment and f a c i l i t i e s ,  maintenance equipment and f a c i l i t i e s ,  and 

maintenance camps and other re la te d  f a c i l i t i e s ;  "taxab le property" does 

not inc lude  permanent res idences , o f f ic e  b u ild in g s  r e q u ir in g  su b s ta n t ia l 

lo c a l government se rv ices , or gas p ip e lin e  systems operated as u t i l i t i e s  

and regu la ted  by the Alaska Pub lic  U t i l i t ie s  Commission;

-1- CSSB 186
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* Sec. 2 . AS 4 3 .5 6 . 060(c) is  repea led and re-enacted to read :

(c ) The f u l l  and true va lue o f taxab le  property used or committed 

by contract or other w r itte n  agreement fo r  use in  the e xp lo ra t io n  f o r ,  

r e f in in g  o f ,  p rocessing o f , or e x trac t io n  o f gas or crude o i l ,  or 

l iq u e fa c t io n  o f gas , or in  the operation  or maintenance o f f a c i l i t i e s  

fo r  the e xp lo ra t io n  f o r ,  r e f in in g  o f , processing o f , or e x trac t io n  o f 

gas or crude o i l ,  or liq u e fa c t io n  o f gas , is  the estimated p r ic e  which 

the property would b r in g  in  an open market under the then p re v a i l in g  

market cond it ions  in  a sa le  between a w i l l i n g  s e l le r  and a w i l l i n g  buyei 

both conversant w ith  the property and w ith  p r e v a i l in g  genera l p r ice  

le v e ls .

( •

CSSB 186 -2-



M E M O R A N D U M  S t a t e  o f  A l a s k a
«

I O:

t fiOM:

P.. D. Stevenson 
Special /'.ssistcint 
Depart rent o f Revenue 
Juneau, Alaska

Gerald D. Heier 
D irector
Property Tax D iv is ion

DAtr-

March 4 , 1975 
rm: rjo:

T E L l ' P i  IGN'E NO :

s uu-Gfiouso Dill Ho. 127 x

I have reviewed the tw osub ject h i l l  s .together s inco.J:i]gy_3j^i_i-ll £Uilil

----------
%

At the- present time there are two e x is t in g  re f in e r ie s  in  Alaska and one LUG 
p la n t .  The re f in e r ie s  would he taxable as o f the e ffect ive  date o f  the b i l l ,  
assumed to be January 1. 1976, fo r  FY 77. The L.N.G, p lant is  cu rren t ly  
covered by the Indus tr ia l Incentive Act through 1978, which exempts i t  from 
an ec! valorem tax « I t  would be taxable fo r  FY 80.

I t  is  ant ic ipated that an add it iona l re f ine ry  w i l l  be b u i l t  in  the Fairbanks 
North Star Borough s ta r t in g  in  1976.. I t  is  fu rther ant ic ipated that Pac if ic  
Alaska L.N.G. w i l l  s ta r t  construction on a new L.N.G. complex in  1976. Both 
of these ant ic ipated construction projects have been b u i l t  in to  the review and 
ana lys is  o f  the subject b i l l s .  The spread sheet lias been set up so that 
the ant ic ipated  construction f igu res  can be re a d i ly  deleted.

Costs o f adm in istrat ion fo r  FY 77 are estimated to he $9*500 based on 60 days 
consultant fees fo r  a q u a l i f ie d  in d u s t r ia l  property appraiser at $250 per day, 
plus $2,000 fo r  trave l and per diem.

GDflrrb



ESTIMATED VALUATION AND NET STATE REVENUES ( In  thousands)

FY77 FY78 FY79 FY80 FY81

Socal Refinery 10,000 9,500 9,000 8,500 8,000

Tesoro Refinery 20,000 19,000 18,000 17,000 15,000

Kenai LN6 30,000 30,000

Fairbanks Refinery 20,000 40,000 40,000 40,000

Pacific  Alaska LNG 50,000 200,000 400,000 600,000

Total Valuation 30,000 98,500 257,000 495,500 694,000

*10 m i l ls  net to state xlO xlO xlO xlO xlO

Net State Revenue 300 985 2,670 4,955 6,940

* Since a l l  properties are located w ith in  a m un ic ipa lity  a ten m i l l  local levy has been estimated against

each property.
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In troduced : 2/19/75
Referr d : Community and

Regional A ffa irs  and 
Finance

BY RODEY, KERTTULA,
THE SENATE CROFT AND ORSINI

SENATE BILL NO. 186 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

? an Act e n t it le d : "An Act r e la t in g  to taxab le  property under the o i l  and

gas e x p lo ra t io n , production and p ip e lin e  t ra n sp o rta t io n  

t a x ."

IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS *13.56.210(6) is  amended to read :

( 6 ) "taxab le property" means re a l and ta n g ib le  persona l 

property used or committed by contract or other agreement fo r  use w ith in  

t h is  state p r im a r i ly  in  the e xp lo ra t io n  f o r ,  production o f , [OR] p ip e ­

l in e  tran sp o rta t io n  o f , or r e f in in g  o f gas or un re fined  o i l , in c lu d in g  

[(EXCEPT FOR] property used [SOLELY] fo r  the [RETAIL DISTRIBUTION OR] 

l iq u e f ic a t io n  o f n a tu ra l g a s [ ) ] , or in  the operation  or maintenance o f 

f a c i l i t i e s  used in  the e xp lo ra t io n  f o r ,  production o f , [OR] p ip e lin e  • 

tra n sp o rta t io n  o f , or r e f in in g  o f gas or un re fined  o i l ,  In c lu d in g  

machinery, a p p lia n c e s , s u p p lie s , equipment, d r i l l i n g  r ig s ,  w e lls  (whether 

produc ing or n o t ) , ga the r in g  lin e r , and transm iss ion  l in e s ,  pumping 

s ta t io n s , compressor s ta t io n s , power p la n ts , topp ing p la n t s , p rocess ing

u n it s , r e f in e r ie s  and r e f in in g  equipment, roads , tank farm s, tanker

te rm in a ls , docks and other port f a c i l i t i e s ,  a i r  s t r ip s  and communication 

equipment and f a c i l i t i e s ,  maintenance equipment and f a c i l i t i e s ,  and 

maintenance camps and other re la te d  f a c i l i t i e s ;  "taxab le property" does 

not in c lude  permanent res idences , o f f ic e  b u ild in g s  re q u ir in g  s u b s ta n t ia l 

lo c a l government se rv ic e s , or gas p ip e lin e  systems operated as u t i l i t i e s  

and regu la ted  by the A laska Pub lic  U t i l i t ie s  Commission;

* Sec. 2 . AS *13 . 5 6 . 0 6 0 ( 0 ) is  amended to read :

-1- SB 186
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JAY S. HAM MO HD, GOVERNOR

B &E iE ^ IK TM B S .V E ' < M ?  BUBSYDS.WBS

o f f i c e  o f  m i  c c m i s s i o H R p o u c h  s  -  m m  99111 

January 27,  1976

The Honorable Pat Rodey
Chn irtnan
Senate Community & Regional A ffa irs  Committee 
A laska State L eg is la tu re  
State C ap ito l B u ild in g  
Juneau, AK 99811

Re: Senate B i l l  No. 10?

Dear Senator Rodey:

At the request o f Frederick Boetsch, Deputy Commissioner, Department 
o f Revenue, I  am enc los ing a copy o f research prepared by Gerald D. 
H e ie r, State Petroleum Property Assessor r e la t iv e  to Senate B i l l  
No. 186, an Act r e la t in g  to taxab le property under the o i l  and 
ga3 e xp lo ra t io n , production and p ip e lin e  transpo rta t ion  tax .

In  the event you des ire  that the m a te r ia l be undated or that s im ila r  
research be prepared on CSSB 186, a copy o f which is  attached, k in d ly  
advise by telephone at 45.8-2397 and I  w i l l  contact Mr. Heier in  
Anchorage fo r  the requested m a te r ia l.

Very t r u ly  yours ,

R. D. Stevenson 
Spec ia l Assistant

Enclosures

cc: F rederick Boetsch
Daputy Comnii.ssioner 
Department o f Revenue 
Juneau, Alaska
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In troduced : 2/19/75
Referred : Community and

Regional A ffa irs  and 
Finance

BY RODEY, KERTTULA,
EN THE SENATE CROFT AND ORSINI

SENATE BILL NO. 186 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

?or an Act e n t it le d : "An Act r e la t in g  to taxab le  property under the o i l  and

gas e x p lo ra t io n , production and p ip e lin e  tran sp o rta t io n  

t a x ."

3E IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: :

* Section 1. AS ^3-56.210(6) is  amended to read :

( 6 ) "taxab le property" means re a l and ta n g ib le  persona l 

p roperty  used or committed by contract or other agreement fo r  use w ith in  

t h is  state  p r im a r i ly  in  the e xp lo ra t io n  f o r ,  production o f , [OR] p ip e ­

l in e  tran sp o rta t io n  o f , or r e f in in g  o f gas or un re fined  o i l , in c lu d in g  

[(EXCEPT FOR] property used [SOLELY] fo r  the [RETAIL DISTRIBUTION OR] 

l iq u e f ic a t io n  o f n a tu ra l g a s [ ) ] , r  in  the operation  or maintenance o f 

f a c i l i t i e s  used in  the e xp lo ra t io n  f o r ,  production o f , [OR] p ip e lin e  • 

t ra n sp o rta t io n  o f , or r e f in in g  o f gas or un re fined  o i l ,  in c lu d in g  

m achinery , a pp lian ce s , s u p p lie s , equipment, d r i l l i n g  r ig s ,  w e lls  (whether 

produc ing or n o t ) , ga the r in g  l in e s  and transm iss ion  l in e s ,  pumping 

s ta t io n s , compressor s ta t io n s , power p la n ts , topp ing  p la n ts , p rocessing 

u n it s , r e f in e r ie s  and r e f in in g  equipment, roads , tank farm s, tanker 

te rm in a ls , docks and other port f a c i l i t i e s ,  a i r  s t r ip s  and communication 

equipment and f a c i l i t i e s ,  maintenance equipment and f a c i l i t i e s ,  and 

maintenance camps and other re la te d  f a c i l i t i e s ;  "taxab le property" does 

not in c lu de  permanent res idences , o f f ic e  b u ild in g s  re q u ir in g  s u b s ta n t ia l 

lo c a l government se rv ic e s , or gas p ip e lin e  systems operated as u t i l i t i e s  

and re gu la ted  by the Alaska Pub lic  U t i l i t ie s  Commission;

* Sec. 2 . AS ^ 3 .5 6 .060(c) is  amended to read :
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(c ) The f u l l  and true va lue o f taxab le  property used o r committed 

by contract or other agreement fo r  use in  the e xp lo ra t io n  fo r  or r e f in in g  

o f gas o r un re fin ed  o i l ,  or in  the operation  or maintenance o f f a c i l i t i e s  

fo r  the e x p lo ra t io n  fo r  or r e f in in g  o f gas or un re fined  o i l ,  is  the 

estim ated p r ic e  which the property would b r in g  in  an open market and 

under the then p r e v a i l in g  market cond it ions  in  a sa le  between a w i l l i n g  

s e l le r  and a w i l l i n g  buyer both conversant w ith  the property and w ith  

p r e v a i l in g  gene ra l p r ic e  le v e ls .

SB 186
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JAY S. HAMMOND,. GOVERNOR

POUCH S  -  JUNEAU 9 S 8 I I

January 27,  1976

The Honorable Pat Rodey 
Chairman
Senate Community & Regional A ffa irs  Committee 
A laska State L eg is la tu re  
State C ap ito l B u ild in g  
Juneau, AK 99811

Re: Senate B i l l  No. 186

Dear Senator Rodey:

At the request o f Frederick Boetsch, Deputy Commissioner, Department 
o f Revenue, I. am enc los ing a copy of research prepared by Gerald D. 
H e ie r , State Petroleum Property Assessor re la t iv e  to Senate B i l l  
No. 186, an Act re la t in g  to taxable property under the o i l  and 
ga3 e xp lo ra t io n , production and p ip e lin e  transporta tion  tax .

In  the event you des ire  that the m a te r ia l be updated or that s im ila r  
research be prepared on C5SB 186, a copy of which is  attached, k in d ly  
advise by telephone at A6S~2397 r.nd I  w i l l  contact Mr. Heier in  
Anchorage fo r  the requested m a te r ia l.

Very t r u ly  yours ,

Enclosures

cc: F rederick Boetsch
Pcpu ty Commissioner 
Department o f Revenue 
Juneau, A laska

R. I). Stevenson 
Specia l A ssistant
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TO: r

FROM:

G e ra ld  H e ie r  

D ir e c t o r

P ro p e r t y  T ax D iv is io n  

D epartm en t o f  Revenue 

A ncho ra ge , A la s k a

R . D . S te venson  

S p e c ia l  A s s is t a n t  

D epa rtm en t o f  Revenue

DATE :
June 1975

SUBJECT:

C om m ittee S u b s t it u t e  f o r  S ena te  B i l l  

N o . 186

A tta c h e d  i s  a copy  o f  Com m ittee S u b s t it u t e  f o r  S ena te  B i l l  No* 1 8 6 , an  A c t 

r e l a t i n g  t o  t a x a b le  p r o p e r t y  u n d e r  t h e  o i l  and g a s  e x p lo r a t io n ,  

p r o d u c t io n  and  p i p e l i n e  t r a n s p o r t a t io n  ta x *

P le a s e  r e v ie w  th e  Com m ittee S u b s t it u t e  and p re p a re  a memo to  th e  w r i t e r  
a d v is in g  o f  e f f e c t  on T re a s u ry  f o r ' t h e  f i s c a l  y e a rs  1976 th r o u g h  1980  

and co s ts  o f  a d m in is t r a t io n *



S t a t e  o f  A l a s k a

Gerald D. Heier" 
l: D irector

). Hei

TELEPHONE NO:

FILE NO:

D A T E :

Souse B i l l  No. 127

March 4 , 1975

FROM: SUBJECT.

Property Tax D iv is ion

At the present time there are two e x is t in g  re f in e r ie s  in  Alaska and one LUG 
p la n t .  The re f in e r ie s  would be taxable as o f the e ffec t ive  date o f  the b i l l ,  
assumed to be January 1, 1976, fo r FY 77. The L.N .G. p lant is  cu rren t ly  
covered by the In dus tr ia l Incentive Act through 1978, which exempts , t  from 
an ad valorem tax . I t  would be taxable fo r  FY 80.

I t  is  ant ic ipated  that an add it iona l re f ine ry  w i l l  be b u i l t  in  the Fairbanks 
North Star Borough s ta r t in g  in  1976. I t  is  fu rther ant ic ipated that Pac if ic  
Alaska L.N.G. w i l l  s ta rt  construction on a new L.N .G . complex in  1976. Both 
of these ant ic ipated construction projects have been b u i l t  in to  the review and 
ana lys is  o f the subject b i l l s .  The spread sheet, has been set up so that 
the ant ic ipated  construction f igu res  can be re a d i ly  deleted.

Costs o f adm in is trat ion  fo r  FY 77 are estimated to be $9^500 based on 30 days 
consultant fees fo r  a q u a l i f ie d  in du s t r ia l property appra iser at $250 per day, 
plus $2,000 fo r  trave l and per diem.

GDH:rb



O r ig in a l sponsor: Rodey, K e r t tu la ,
C roft and O rs in i O ffe red : S/PN/YB

R eferred : Finance

BY THE COMMUNITY AND 
IN THE SENATE • REGIONAL AFFAIRS COMMITTEE

CS FOR SENATE BILL HO. 186

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act e n t it le d : "An Act r e la t in g  to taxab le  property under the o i l  and

gas e x p lo ra t io n , production and p ip e lin e  tran sp o rta t io n  

t a x ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS ^3 .^6 .2 1 0 (6 ) is  repealed and re-enacted to read :

( 6 ) "taxab le property" means re a l and ta n g ib le  personal 

property used or committed by contract or other w r itte n  agreement fo r 

use w ith in  the state p r im a r i ly  in  the e x p lo ra t io n  f o r ,  production o f , 

p ip e lin e  tran sp o rta t io n  o f , r e f in in g  o f , p rocess ing o f , or e x trac t io n  o f 

gas or crude o i l ,  o r l iq u e fa c t io n  o f gas , or in  the operation  or m ainte­

nance o f f a c i l i t i e s  used in  the e xp lo ra t io n  f o r ,  p roduction o f , p ip e lin e

tran spo rta t io n  o f , r e f in in g  o f ,  p rocess ing o f ,  o r e x trac t io n  o f gas or

crude o i l ,  or liq u e fa c t io n  o f gas, In c lu d in g  but not l im it e d  to machin­

e ry , a p p lia n c e s , s u p p lie s , e q ..; pment, d r i l l i n g  r ig s ,  w e lls  (whether 

producing or n o t ) , ga the rin g  l in e s  and transm iss ion  l in e s ,  pumping 

s ta t io n s , compressor s ta t io n s , power p la n t s , topp ing  p la n ts , p rocessing 

u n it s , r e f in e r ie s , l iq u e fa c t io n  p la n ts , p rocess ing or m anufacturing 

p lan ts  us ing  o i l  or gas as raw m a te r ia ls , roads , tank farm s, tanker 

te rm in a ls , docks and other po rt f a c i l i t i e s ,  a i r  s t r ip s  and communication 

equipment and f a c i l i t i e s ,  maintenance equipment and f a c i l i t i e s ,  and 

maintenance camps and other re la te d  f a c i l i t i e s ;  "taxab le  property" does 

not inc lude  permanent res idences , o f f ic e  b u ild in g s  r e q u ir in g  s u b s ta n t ia l 

lo c a l government se rv ices , or gas p ip e lin e  systems operated as u t i l i t i e s  

and regu la ted  by the Alaska Pub lic  U t i l i t ie s  Commission;
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* See. 2. AS it3 .56 .060 (c )' is  repea led and re-enacted to read :

(c) The f u l l  and true va lue o f taxab le  property used or committed 

by contract or other w r itte n  agreement fo r  use in  the e xp lo ra t io n  fo r , 

r e f in in g  o f ,  p rocess ing o f , o r e x trac t io n  o f gas or crude o i l ,  or 

l iq u e fa c t io n  o f gas , or in  the operation  or maintenance o f f a c i l i t i e s  

fo r  the e x p lo ra t io n  fo r , r e f in in g  o f , p rocess ing o f , or e x trac t io n  o f 

gas or crude o i l ,  o r liq u e fa c t io n  o f gas , is  the estimated p r ic e  which 

the property would b r in g  in  an open market under the then p re v a i l in g  

market cond it io ns  in  a sa le  between a w i l l i n g  s e l le r  and a w i l l i n g  buyer 

both conversant w ith  the property and w ith  p r e v a i l in g  genera l p r ic e  

le v e ls .

C S S D 1 8 6 - 2 -



ESTIMATED VALUATION AMD NET STATE REVENUES ( in  thousands)

Socal Refinery 

Tesoro Refinery . - 

Ker.ai LNG

Fairbanks Refinery 

Pac if ic  Alaska LNG 

Total Valuation 

*10 m i l ls  net to state 

Net State Revenue

FY77

10,000

20,000

30,000

xlO

300

FY7S

9,500

19.000

20.000

50,000

98,500

xlO

00 = »< J  J

FY7S FYSO FY81

9 r0C0 8,500 8,000

18,000 17,000 16,000

. 30,000 30,000

40,000 40,000 40..000

200,000 400,000 600,000

267 ,GOO 495,500 694,000

xlO x’O xlO

2,670 4,955 6,940

* Since a l l  properties are located w ith in  a m un ic ip a l ity  a ten m i l l  loca l levy has been estimated against 

each property .
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Original sponsor: Rodey, Kerttula,
Croft and Orsini Offered: 5/29/76

Referred: Finance

BY THE COMMUNITY AND 
IN THE SENATE REGIONAL AFFAIRS COMMITTEE

CS FOR SENATE BILL NO. 186

IN THL LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act e n t it le d : "An Act r e la t in g  to taxab le  property under the o i l  and

gas e x p lo ra t io n , production and p ip e lin e  transpo rta t ion

ta x ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43 .56 .210(6 ) is  repealed and re-enacted to read :

(6 ) "taxable property" means re a l and ta n g ib le  personal 

property used or committed by contract or other w ritte n  agreement fo r 

use w ith in  the state p r im a r ily  in  the e xp lo ra t io n  fo r , production o f , 

p ip e lin e  transporta tion  o f , r e f in in g  o f , processing o f , or extrac tion  of 

gas or crude o i l ,  or liq u e fa c t io n  o f gas , or In  the operation or mainte­

nance o f f a c i l i t ie s  used in  the exp lo ra t io n  fo r , production o f , p ip e lin e

transpo rta t ion  o f , r e f in in g  o f , processing o f , or extrac tion  o f gas or

crude o i l ,  or liq u e fa c t io n  of gas , in c lu d in g  but not lim ite d  to machin­

e ry , app liances , s u p p lie s , equipment, d r i l l i n g  r ig s ,  w e lls  (whether 

producing or n o t ) , ga the ring  l in e s  and transm ission l in e s , pumping 

s ta t io n s , compressor s ta t io n s , power p la n ts , topp ing p la n ts , processing 

u n it s , r e f in e r ie s , liq u e fa c t io n  p la n ts , processing or manufacturing 

p lan ts  us ing o i l  or gas as raw m a te r ia ls , roads, tank farms, tanker 

te rm in a ls , docks and other port f a c i l i t i e s ,  a i r  s t r ip s  and communication 

equipment and f a c i l i t i e s ,  maintenance equipment and f a c i l i t i e s ,  arid 

maintenance camps and other re la ted  f a c i l i t i e s ;  "taxable property" does 

not Inc lude permanent res idences , o f f ic e  b u ild in g s  re q u ir in g  subs tan tia l 

lo c a l government se rv ices , or gas p ip e lin e  systems operated as u t i l i t i e s  

and regu lated  by the Alaska Pub lic  U t i l i t ie s  Commission;

-1- CSSB 186



* Sec. 2. AS 4 3 .5 6 .060(c) is  repealed and re-enacted to read:

(c) The f u l l  and true value o f taxab le property used or committed 

by contract or other w ritte n  agreement fo r use in  the e xp lo ra t io n  f o r ,  

r e f in in g  o f , processing o f , or ex trac tion  of gas or crude o i l ,  or 

l iq u e fa c t io n  o f gas, or in  the operation or maintenance o f f a c i l i t ie s  

fo r the e xp lo ra t io n  fo r , r e f in in g  o f , processing o f , or extrac tion  o f 

gas or crude o i l ,  or liq u e fa c t io n  of gas, is  the estimated p r ice  which 

the property would b r in g  in  an open market under the then p re v a ilin g  

market cond itions in  a sa le  between a w i l l in g  s e l le r  and a w i l l in g  buyer 

both conversant w ith the property and w ith p re v a i l in g  genera l p rice 

le v e ls .
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In troduced: 2/19/75
Referred: Community and

Regional A ffa irs  and 
Finance

BY RODEY j KERTTUu/i,
[H THE SENATE CROFT AND ORSINI

SENATE BILL NO. 186 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A EILL

?or an Act e n t it le d : "An Act r e la t in g  to taxab le  property under the o i l  and

gas e x p lo ra t io n , production and p ip e lin e  transporta t ion  

tax ."

3E IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43 .56 .210 (6 ) is  amended to read :

( 6 ) "taxable property" means re a l and ta n g ib le  personal 

property used or committed by contract or other agreement fo r use w ith in  

th is  state p r im a r ily  :ln the exp lo ra t io n  f o r ,  production o f , [OR] p ip e­

l in e  transpo rta t ion  o f , or r e f in in g  o f gas or unre fined o i l , in c lu d in g  

[(EXCEPT FOR] property used [SOLELY] fo r the [RETAIL DISTRIBUTION OR] 

l iq u e f ic a t io n  o f n a tu ra l g a s [ ) ] , or in  the operation or maintenance of 

f a c i l i t ie s  used in  the exp lo ra t io n  fo r , production o f , [OR] p ip e lin e  

transpo rta t ion  o f . or r e f in in g  o f gas or unrefined o i l ,  In c lu d in g  

machinery, app liances , s u p p lie s , equipment, d r i l l i n g  r ig s ,  w e lls  (whether 

producing or n o t ) , ga the rin g  l in e s  and transm iss ion l in e s , pumping 

s ta t io n s , compressor s ta t io n s , power p la n ts , topp ing p la n ts , processing

u n it s , r e f in e r ie s  and re f in in g , equipment, roads, tank farms, tanker

te rm in a ls , docks and other port f a c i l i t i e s ,  a i r  s t r ip s  and communication 

equipment and F a c i l i t ie s ,  maintenance equipment and f a c i l i t i e s ,  and 

maintenance camps and other re la ted  f a c i l i t i e s ;  "taxable property" does 

not inc lude  permanent res idences , o f f ic e  b u ild in g s  re q u ir in g  su bs tan tia l 

lo c a l government se rv ices , or gas p ip e lin e  systems operated as u t i l i t i e s  

and regu la ted  by the Alaska Public U t i l i t ie s  Commission;

* Sec. 2 . AS 43.56.060(c) is amended to read:

-±- SB 186
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(c) The f u l l  and true value of taxab le  property used or committed 

by contract or other agreement fo r  use in  the e xp lo ra t io n  fo r  or r e f in in g

o f gas or un re fined  o i l ,  or in  the operation or maintenance o f f a c i l i t ie s  

fo r  the e xp lo ra t io n  fo r  or r e f in in g  o f gas or unre fined  o i l ,  is  the 

estimated p r ic e  which the property would b r in g  in  an open market and 

under the then p re v a i l in g  market cond itions in  a sa le  between a w i l l in g  

s e l le r  and a w i l l i n g  buyer both conversant w ith the property and w ith 

p r e v a i l in g  genera l p r ic e  le v e ls .

- 2 -
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In troduced : 2/19/75
Referred : Community and

Regional A ffa irs  and 
Finance

BY RODEY, iiEflTTUim,
IN THE SENATE CROFT AND ORSINI

SENATE BILL MO. 186

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act e n t it le d : "An Act r e la t in g  to taxab le  property under the o i l  and

gas e x p lo ra t io n , production and p ip e lin e  transpo rta t io n  

ta x ."

BE IT ENACTED BY THE LEG.3LATURE OF THE STATE OF ALASKA:

“ Section 1. AS *»3•56 .210 (6 ) is  amended to read :

( 6 ) "taxable property" means re a l and ta n g ib le  personal 

property used or committed by contract or other agreement fo r  use w ith in  

t h is  state p r im a r ily  in  the e xp lo ra t io n  fo r , production o f , [OR] p ip e ­

l in e  transpo rta t io n  o f , or r e f in in g  o f gas or unre fined o i l , in c lu d in g  

[(EXCEPT FOR] property used [SOLELY] fo r  the [RETAIL DISTRIBUTION OR] 

l iq u e f ic a t io n  o f n a tu ra l g a s [ ) ] , or in  the operation  or maintenance o f 

f a c i l i t i e s  used in  the exp lo ra t io n  fo r , production o f , [OR] p ip e lin e  

transpo rta t io n  o f , or r e f in in g  o f gas or unre fined o i l ,  In c lu d in g  

machinery, app liances , s u p p lie s , equipment, d r i l l i n g  r ig s ,  w e lls  (whether 

producing or n o t ) , ga the rin g  l in e s  and transm iss ion  l in e s , pumping 

s ta t io n s , compressor s ta t io n s , power p la n ts , topp ing p la n ts , processing 

u n it s , r e f in e r ie s  and r e f in in g  equipment, roads , tank farms, tanker 

te rm in a ls , docks and other port f a c i l i t i e s ,  a i r  s t r ip s  and communication 

equipment and f a c i l i t i e s ,  maintenance equipment and f a c i l i t i e s ,  and 

maintenance camps and other re la ted  f a c i l i t i e s ;  "taxable property" does 

not inc lude  permanent res idences , o f f ic e  b u ild in g s  re q u ir in g  su bs tan t ia l 

lo c a l government se rv ices , or gas p ip e lin e  systems operated as u t i l i t i e s  

and regu la ted  by the A laska Public  U t i l i t ie s  Commission;

* Sec. 2. AS ^ 3 . 5 6 . 0 60 (0 ) is  amended to read:
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(c) The f u l l  and true value o f taxab le  property used or committed 

by contract or other agreement fo r  use in  the e xp lo ra t io n  fo r or r e f in in g  

o f gas or unre fined o i l ,  or in  the operation or maintenance o f f a c i l i t ie s  

fo r  the e xp lo ra t io n  fo r or r e f in in g  o f gas or un re fined  o i l ,  is  the 

estimated p rice  which the property would b r in g  in  an open market and 

under the then p re v a il in g  market cond itions in  a sa le  between a w i l l in g  

s e l le r  and a w i l l in g  buyer both conversant w ith the property and w ith 

p r e v a i l in g  genera l p r ic e  le v e ls .

S B  1 8 6
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cc: Frederick Boetsch
Deputy Commissioner 
Department of Revenue 
Juneau, Alaska

to , Y)
. i n i t ! )

JAY S. HAMMOND, GOVERNOR

m ' K K V K . ^ r K

OFFICE OF THE COMMISSIONER POUCH S -  JUNEAU 99SII 

January 27, 1976

The Honorable Pat Rodey 
Chairman
Senate Community & Regional A ffa irs  Committee 
Alaska State L eg is la tu re  
State C ap ito l B u ild in g  
Juneau, AK 99811

Re: Senate B i l l  No. 186

Dear Senator Rodey:

At the request of Frederick Boetsch, Deputy Commissioner, Department 
of Revenue, I am enclosing a copy of research prepared by Gerald D. 

Heier, State Petroleum Property Assessor r e la t iv e  to Senate B i l l  
No. 186, an Act re la t in g  to taxable property under the o i l  and 
gas e xp lo ra t io n , production and p ip e lin e  transporta tion  tax .

In  the event you desire that the m ate ria l be updated or that s im ila r  
research be prepared on CSSB 186, a copy of which is  attached, k in d ly  
advise by telephone at 465-2397 and I  w i l l  contact Mr. Heier in  
Anchorage fo r the requested m a te r ia l.

Very t ru ly  yours,

Enclosures

R. D. Stevenson' 
Specia l Assistant



M E M O R A N D U M S t a t e  o r  A l a s k a

T0: R. 1). Stevenson 
Special Assistant 
Department of Revenue 
Juneau, Alaska

* M 4 .
Gerald D. Heier 
D irector
Property Tax D iv is ion

F R O M :

D A T E :

March 4 ,  1975 
t i l l  r . 'o :

T E L E P H O N E  N O :

S U E 3 J E C
..-Senate. B ilL - ilc u _1 2 iL .
 ........* 1 T r.-j \
flouse D i l l  Do. 12:7

J Jiav 
and

iave reviewecj the two siib.inct h i l l s  toqether sinc o_tfcgXALQ-JLdfJ.i £lcrJ_
  ----------

«

t the present time there ore two e x is t in g  re f in e r ie s  in  Alaska and one LNG 
I ant - The re f in e r ie s  would be taxable us o f the e ffec t ive  date o f  the b i l l ,

At 

P1,
assumed to be Jonuary 1. 1976, fo r  FY 77. The L.N.G. p lan t is  cu rren t ly  
covered by the In du s t r ia l  Incentive Act through 19/8, which exempts i t  from 
an ad valorem tax . I t  would be taxable fo r  FY 80.

I t  is  ant ic ipated  that an add it iona l re f in e ry  w i l l  be b u i l t  in  the Fairbanks 
North Star Borough s ta r t in g  in  1975. I t  is  fu rthe r ant ic ipated tha t P ac if ic  
Alaska L.N.G. w i l l  s ta r t  construction on a new L.N.G. complex in  1976. Both 
o f these an t ic ipated  construction projects have been b u i l t  in to  the review and 
ana lys is  o f the subject b i l l s .  The spread sheet has been set up so that 
the ant ic ipated  construction figures can be re a d i ly  deleted.

Costs o f  adm in is tra t ion  fo r  FY 77 are estimated to be $9*500 based on TO days 
consultant fees fo r  a q u a l i f ie d  in du s t r ia l  property appra iser at $250 per day, 
plus $2,000 fo r  trave l and per diem.

GDH:rb



ESTIMATED VALUATION AND NET STATE REVENUES (1n thousands)

Socal Refinery 

Tesoro Refinery 

Kenai LNG

Fairbanks Refinery 

Pacific Alaska LNG 

Total Valuation 

*10 m i l ls  net to state 

Net State Revenue

FY77 FY78 FY79 FY80 F-Y81

10,000 9,500 9,000 8,500 8,000

20,000 19,000 18,000 17,000 16,000

30,000 30,000

20,000 40,000 40,000 40,000

50,000 200,000 400,000 600,000

30,000 98,500 257,000 495,500 694,000

xlO xlO xlO xlO xlO

300 985 2,670 4,955 6,940

* Since a l l  properties are located w ith in  a m un ic ipa l ity  a ten m i l l  local levy has been estimated against 

each property.



In troduced : 2/19/75
Referred : Community and

Regiona l A f fa ir s  and 
Finance

BY RODEY, KERTTULA,
IN THE SENATE CROFT AMD ORSINI

SENATE BILL NO. 186

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act e n t it le d : "An Act r e la t in g  to taxab le  property under the o i l  and

gas e x p lo ra t io n , p roduction  and p ip e lin e  t ra n sp o rta t io n  

t a x ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: :

* Section 1 . AS ^3 .5 6 .2 1 0 (6 ) is  amended to read :

( 6 ) "taxab le property" means r e a l and ta n g ib le  persona l

property  used or committed by contract or other agreement fo r  use w ith in  

t h is  state  p r im a r i ly  in  the e x p lo ra t io n  f o r ,  p roduction  o f ,  [OR] p ip e ­

l in e  tran sp o rta t io n  o f , or r e f in in g  o f gas or un re fined  o i l , in c lu d in g  

[(EXCEPT FOR] property used [SOLELY] fo r  the [RETAIL DISTRIBUTION OR] 

l iq u e f ic a t io n  o f n a tu ra l g a s [ ) ] ,  or in  the operation  o r maintenance o f 

f a c i l i t i e s  used in  the e xp lo ra t io n  f o r ,  p roduction  o f , [OR] p ip e lin e  - 

t ran sp o rta t io n  o f . or r e f in in g  o f gas or un re fined  o i l ,  in c lu d in g  

mach inery , a p p lia n ce s , s u p p lie s , equipment, d r i l l i n g  r ig s ,  w e lls  (whether 

produc ing or n o t ) , ga th e r in g  l in e s  and transm iss ion  l in e s ,  pumping 

s ta t io n s , compressor s ta t io n s , power p la n t s , topp ing  p la n t s , p rocess ing 

u n it s , r e f in e r ie s  and r e f in in g  equipment, roads , tank farm s, tanker 

te rm in a ls , docks and other port f a c i l i t i e s ,  a i r  s t r ip s  and communication 

equipment and f a c i l i t i e s ,  maintenance equipment and f a c i l i t i e s ,  and 

maintenance camps and other re la te d  f a c i l i t i e s ;  " taxab le  property" does 

not in c lu de  permanent res idences , o f f ic e  b u ild in g s  r e q u ir in g  s u b s ta n t ia l 

lo c a l government se rv ic e s , or gas p ip e lin e  systems operated as u t i l i t i e s  

and re gu la ted  by the A laska Pub lic  U t i l i t ie s  Commission;

* Sec. 2 . AS ^ 3 .5 6 .060(c ) is  amended to read :
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c

(c ) The f u l l  and true  va lue  o f taxab le  p roperty  used o r committed 

by contract or other agreement fo r  use in  the e x p lo ra t io n  fo r  o r r e f in in g

o f gas or un re fin ed  o i l ,  or in  the ope rat ion  or maintenance o f f a c i l i t i e s  

fo r  the e x p lo ra t io n  fo r  or r e f in in g  o f gas or u n re fin ed  o i l ,  is  the 

estimated p r ic e  which the property would b r in g  in  an open market and 

under the then p r e v a i l in g  market cond it io ns  in  a sa le  between a w i l l i n g  

s e l le r  and a w i l l i n g  buyer both conversant w ith  the p rope rty  and w ith  

p r e v a i l in g  gene ra l p r ic e  le v e ls .

-2-
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Original sponsor: Rodey, K e r t tu la , 
C roft and O rs in i Offered: 5/29/75

Referred: Finance

BY THE COMMUNITY AND
IN THE SENATE REGIONAL AFFAIRS COMMITTEE

; ‘ CS FOR SENATE BILL NO. 186

IN  THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act e n t it le d : "An Act r e la t in g  to taxab le  property under the o i l  and

gas e x p lo ra t io n , p roduction and p ip e lin e  tran sp o rta t io n
1

ta x ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1 . AS ^3 .5 6 .2 10 (6 ) is  repea led and re-enacted to read :

(6 ) "taxab le property" means r e a l and ta n g ib le  persona l 

property used or committed by contract or other w r it te n  agreement fo r  

use w ith in  the state p r im a r i ly  in  the e xp lo ra t io n  f o r ,  production o f , 

p ip e lin e  tran sp o rta t io n  o f , r e f in in g  o f , p rocessing o f ,  or e x trac t io n  o f 

gas or crude o i l ,  or liq u e fa c t io n  o f gas , or in  the operation  or m ainte­

nance o f f a c i l i t i e s  used in  the e xp lo ra t io n  f o r ,  p roduction o f , p ip e lin e

tran spo rta t io n  o f ,  r e f in in g  o f ,  p rocessing o f , o r e x trac t io n  o f gas or

crude o i l ,  or l iq u e fa c t io n  o f gas , in c lu d in g  but not l im it e d  to machin­

e ry , a p p lia n c e s , s u p p lie s , equipment, d r i l l i n g  r ig s ,  w e lls  (whether 

produc ing or n o t ) ,  ga the r in g  l in e s  and transm iss ion  l in e s ,  pumping 

s ta t io n s , compressor s ta t io n s , power p la n ts , topp ing  p la n t s , p rocessing 

u n it s , r e f in e r ie s , l iq u e fa c t io n  p la n ts , p rocess ing or m anufacturing 

p lan ts  us ing  o i l  o r gas as raw m a te r ia ls , roads , tank farm s, tanker 

te rm in a ls , docks and other port f a c i l i t i e s ,  a i r  s t r ip s  and communication 

equipment and f a c i l i t i e s ,  maintenance equipment and f a c i l i t i e s ,  and 

maintenance camps and other re la te d  f a c i l i t i e s ;  "taxab le  property" does 

not in c lu de  permanent res idences , o f f ic e  b u ild in g s  r e q u ir in g  s u b s ta n t ia l 

lo c a l government se rv ic e s , or gas p ip e lin e  systems operated as u t i l i t i e s  

and re gu la ted  by the Alaska Pub lic  U t i l i t ie s  Commission;

-1- CSS B  186



RECORDS 
CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.

Date



C O M M I T T E E  R E P O R T

3 / 2 0 / 7 5
S E N A T E

M r .  P r e s i d e n t :  D a t e _______________________________

T h e  C o m m i t t e e  o n  a a a f t  h a s  h a d   SB 1 8 8 __________
r e l a t i n g  t o  m e n t a l l y  r e t a r d e d  p e r s o n s  

u n d e r  c o n s i d e r a t i o n .  A  M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

(  )  r e c o m m e n d s  i t  D O  P A S S

(  )  r e c o m m e n d s  i t  D O  N O T  P A S S

(  )  r e c o m m e n d s  i t  D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T  ( S )

(  )  r e c o m m e n d s  i t  B E  R E P L A C E D  W I T H  C S  F O R  ____________________  A N D  T H A T

C S  F O R _____________________ D O  P A S S

(  )  " a n d "  r e c o m m e n d s  i t  B E  R E F E R R E D  T O  T H E  ________________________________

C O M M I T T E E

(  )  r e p o r t s  i t  b a c k  W I T H O U T  R E C O M M E N D A T I O N  

(  ) "other"

M e m b e r s  s i g n i n g  t h e  M  a  j  o  r  i t  y  r e p o r t :

M e m b e r s  N O T  c o n c u r r i n g  i n  t h e  M a j o r  i t y  r e p o r t :

__________________________________  r e c o m m e n d s :

___________________________________  r e c o m m e n d s :

___________________________________  r e c o m m e n d s :

___________________________________  r e c o m m e n d s :

r e c o m m e n d  s :

C h a  i r m a n



2/19/75

C O M M  I T T E E  R E P O R T

S E N A T E

Mr .  P r e s i d e n t : D a t e  March 12, 1975

T h e  Comm i t t e e  on HESS has had SB 188

relat i n g  do me ntally retarded persons
u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AMENDMENT( S )

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE 

COMM ITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  M a j  o  r i t y r e p o r t :

Me mb e r s  NOT c o n c u r r i n g  i n t h e  M a j o r i t y  r e p o r t :

___________________________________ r e c o m m e n d  s ;

r e c o m me n d  s :

( ) r e c o m m e n d s  i t  BE REPLACED WITH CS FOR AND THAT

CS FOR DO PASS

r e c o m m e n d  s :

r e c o m me n d  s :

r e c o m m e n d  s :



SENATE JOURNAL

COMMITTEE REPORT ON SENATE BILL 188

It is the intent of the Senate Health, Education and Social 
Services Conmittee in passing out Senate Bill 188, expanding 
assistance for mentally retarded persons to those over 
eighteen, that there is no diminution of assistance to 
exceptional children.

This bill is meant to make state assistance available to 
all mentally retarded persons in the State, regardless of 
age.

He do feel it imperative that exceptional children continue 
to receive the support they are now receiving from the 
State and that this bill in no way effect that support.

It is very important that state assistance De extended to 
cover retarded persons over the age of eighteen, and every 
attempt should be made to make that assistance possible.

Genie Chance 
Vice-Chairman
Health, Education and Social 
Services Committee

Chairman
Health, Education and Social 
Services Committee



C O M M I T T E E  R E P O R T

S E N A T E

3 / 1 V 7 5
Mr .  P r e s i d e n t :

T h e  Comm i t t e e  on RULES

Date

h a s  had

3 Jl

SB 188
r e l a t i n g  to mentally retarded persons 

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

r e c o m m e n d s  i t  DO PASS

r e c o m m e n d s  i t  DO NOT PASS

r e c o m m e n d s  i t  DO PASS WITH ATTACHED AMENDMENT(S)

r e c o m m e n d s  i t  BE REPLACED WITH CS FOR __________________

CS FOR DO PASS

( ) 

( ) 

( ) 

( )

( )

( ) 

( )

M e mb e r s  s i g n i n g  t h e  Maj  o  r i

\ )  /  0

AND THAT

" a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE 

COMMITTEE

r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

" o t h e r 11

r e p o r t :
x A A  — n

Memb NOT c o n c u r r i n g  i n t h e  M a j o r  i t y r e p o r t :

r e c o mm e n d  s : \ -i / J / h J(U S '

r e c o mm e n d  s :

recommends
recomme nd s
recomme nd s

Chairman



C O M M  I T T E E  R E P O R T

S E N A T E

J / 1 V 7 5  3  .
Mr .  P r e s i d e n t :  D a t e  -• -  J

T h e  C o m m i t t e e  o n  •; h a s  had l b ;
r e l ating *00 m e n t a l l y  persons

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) r e c o m m e n d s  i t  BE REPLACED WITH CS F O R _____________________ AND THAT

CS FOR ____________________  DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE ______________________________

COMM ITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  M a j o r ?  t y r e p o r t :

/
. • -• •     ----

•' - « ..-■i"*-*/ JJ, —  -  \7J~7?
 ;____________________/Y  .... /(j ■ y

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t :
V A  / * f  „ : A —r - '

_______________ / _________' | r e c o m m e n d s :  ..—■'fc AAM O  f- <
1 7 ?

_________________________________ r e c o m me n d  s :

_________________________________  r e c o m m e n d s :

_________________  recommends:
recommend s : •



I

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

and Social Services

Introduced: 2/1R/75
Referred: Health, Education

Hi T H E  S ENATE B Y  CHANCE

S E NAT E BILL NO. 1-18 

IN T H E  L E G I S L A T U R E  OF THE S TATE O F  A LASKA  

N I N T H  L EGISL A T U R E  - F I R S T  SESSION 

A B I L L

For an Act entitled: Art Act relating; to m e n tally  r e t arded persons, and

p r o v i d i n g  for an effective date.

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  THE S T A T E  O F  ALASKA: 

s S e ction  1. AS *7.20.010 is amende d to read:

Sec. *7.20.010. A SSISTANC E AUTHORIZED. The Department of Health 

and Social S e r v i c e s  m a y  p r ovi de pro fessional guidance and financial 

assistance to organised groups [OF PARENTS] according to standards and 

r e gul ations d e v i s e d  by the department  for providing special s e r v i c e s , 

e v a l u a t i o n  a n d  special training required by exceptional persons 

[CBILDRE?!] who are e ducable or trainable but p h y s i c a l l y  or mentally 

retarded.

* Sec. 2. AS *'17.20.020 is a m e nded to read:

Sec. *7.20.020. STANDARD S FOR ASSISTANCE. The department shall 

assist o r g a niz ed [PARENTAL] groups w h i c h  have requested assistance and 

have arranged for the ne cessary facilities and equipment for training 

centers for five or more e x ce ptional p e r s o n s [CHILDREN]. The d e p a r t­

ment shall restrict its assistance  to evaluation, p r ofes sional guidance 

and recruitment and payment of specialised teachers.

2 Sec. 3- AS *<7.20.0*0 is amended to read-*

Sec. *7-20.0*0. PURPOSE. The p u rpos e of this chapter is to

provide  assistance to g roups of p e r s ons [PARENTS] organised to accom­

pl i s h  the e v a l u a t i o n  and special traini ng for the e xcept i o n a l  persons 

[CHILDREN] o f  the state who do not come within laws relating to 

e d u c a t i o n  or t r a ining because of their [AGE OR SEVERIT Y OF] handicap.

~ n  P V  -1" SB 183r n M  m i t t c c
L U i V u v u i  l a *
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* 3ec. AS ^7.20.050 is a m e nded  t.c read:

Sec. *57.20.050. DEFINITIONS. In this chapter

(1) nexce ptional persons'; i n clude [C H I L D R E N I N C L U D E S ]  

p h yal cially handi c a p p e d  p e rsons [CHILDREN] and m e n t a l l y  retarded 

e ducable and trainable p e r sons [CHILDREN];

(2) ''evaluation' m e a n s  the p h y s i c a l  and m e n t a l  examinations 

necessary to dete rmine the extent of the handicap;

(3) ”educable m e n t a l l y  retar d e d  p e r s ons I nclude persons 

[CHILDREN" INC LUDES CHILDREN] who are capable of some academic learning 

over an e x t ended p e r i o d  of time;

t raining to c ompensat e for the special handicaps  cf e xceptional children 

in order to prepare then, w h e n  possible, for admis s i o n  to special 

classes in a r e g u l a r  school at the age d e t e r m i n e d  by law, or (B) t r a i n­

ing in sel f-help skills, s a f e t y ,  social and simple o c c up ational skills 

for trainable m e n t a l l y  retarded p e rsons [CHILDREN OP S C H O O L  AGE] who 

arc incapable of academic subjects;

[CHILDREN" INC LUDES CHILDREN] who are not capable of academic learning 

but can be taught self-help skills, safety, handicrafts, household tasks 

and simple o ccupa t i o n a l  skills.

6 Sec. 5* This Act takes effect Immediately in accordance with AS 01.10.- 

)70(c).

(*l) ' special service m^ans evalua tion a n d  special training;

(5) "special t r a i n i n g  means (A) n u rse ry or pre-schoo l

(6) "trainable m e n t a l l y  r e t arded p e r s ons Include p ersons

SB 188
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THE L E G I S L A T U R E  OF THE S T A T E  OF A L A S K A
F I S C A L  NOTE

Second Session - Ninth Legislature

I. REQUEST
Bill No. SB #188____________________________________________
Title: An act relating to Mentally Retarted Persons
Requested by:________________________________________ Date:_____
Return Date Requested:________________________________________
Agency: Health & Social Services Program:____________

II. FISCAL DETAIL
Budget Request Unit(s) Affected: Special Education

A. E X P E N D I T U R E S : (Thousands of dollars)

OBJECT FY75 FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES 33.6 35.2 36.9 38.7 40.6
200 TRAVEL

Om

3.1 3.2 3.3 s. t
300 CONTRACTUAL 14 .0 19.7 1 5 . 4 1 6 . 1 16.9
400 COMMODITIES 2.5 2.6 2.7 2.9 •;. o
500 EQUIPMENT 2.5 .3 -- .5
'600 LAND & STRUCTURES
700 GRANTS, CLAIMS. ETC.17.9 I 9 7 0 J :207.0 217-3 228.1 239.5

TOTAL
17.9 252 ,7 262.9 275-5 289.6 303.4

B. F U N D I N G : (Thousands of dollars)

GENERAL FUND 17*9 252.7 262.9 275-5 289.6 303.4

FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY 2 / 1 2 / 1 2 7 2 / 2 / 2 ./  .
MAN MONTHS (P./T.) 24 / 1 2 H / L  2 /̂.. 24 / 24 / 24 /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

SEE ATTACHED

IV. ATTACHMENTS

V. DATE: PREPARED BY: —  i'Pr^,pOf/ CoV^, ( C'Sr
O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

H/S 50
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STATE
of ALASKA

w

TO: p

D r .  F r a n k  P a u ls  

A c t in g  D i r e c t o r  

D i v i s io n  o f  P u b l ic  H e a lth date i J a n u a r y  5 ,  1976

FROM: tillD a v id  W . F r e e r ) '

S p e c i a l  A s s i s t a n t  

O f f ic e  o f  th e  C o m m is s io n e r

SUBJECT:
F i s c a l  N o te s

A t t a c h e d  i s  a f i s c a l  n o te  s u b m it t e d  f o r  S B  1 8 8 , w h ic h  w a s  r e f e r r e d  to  

th e  S e n a t e  F in a n c e  C o m m it te e  d u r in g  th e  l a s t  l e g i s la t i v e  s e s s i o n .

P le a s e  r e v ie w  t h i s  in fo r m a t io n  f o r  a c c u r a c y , r e v i s e  f ig u r e s  to  r e f le c t  

c u r r e n t  c o s t s , a n d  a d d  a n y  p e r t in e n t  d a ta  n e c e s s a r y .

P le a s e  h a v e  t h i s  in fo r m a t io n  to m e  n o t la t e r  th a n  J a n u a r y  9 ,  1 9 7 6 .

T h a n k s .

K T



STATE
of ALASKA m

TOi
(David Freer 

Special Assistant to 

the Commissioner
Department of Health and Social Services date s December 30, 1975

FROMjjgrry l . Schradebv J^.Oy/, Director 

Division of M e n i O ^ J J ^ l t h  

Department of/rfe^rilh and Social Services

SUBJECT: SB 188

This fiscal note was developed by the Division of Public Health and should be

referred to them for revision.

The opinion of the Division of Mental Health is that SB 188, as written, is so

broad and inclusive that it is impossible to provide a fiscal note. The number

of eligible persons is unknown, the service is ill-defined, and the applicant 

organizations are unknown. I think this was an enabling bill that some small 

interest group wanted to support their project.

JLS:prv



STATE
of ALASKA m m m m m

TO, |~

Dr. Jerry Schrader 

Director

Division of Mental Health 0ATE . December 12, 1975

fro m: David W. Freer subject: Fiscal notes
Special Assistant

Attached is a fiscal note submitted for SB 188, which was referred 

to the Senate Finance Committee during the last legislative session.

Please review this information for accuracy, revise figures to 

reflect c u r rent costs, and add any pertinent data necessary.

I need this information not later than December 22, 1975.

Thanks.

D W F :cs
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T U B S  y < : ( i I S L A T U I t E

BUDGET AND AUDIT COMMITTEE

AUDIT DIVISION

POUCH IV — 41/ISM Off ICE BUILDING

FINANCE DIVISION 

POUCH WE —  STATE CAPITOL

JUNEAU 99801

M E M 0 R A N D U M

TO: H o n o rable John Rader
Finance Committee 
A laska State Senate

FROM: Milt Barker
Fiscal Analyst 
Legislative Finance

DATE April 2, 1975

S U B J : Mentally R etarded
Persons SB-188

The Department of Health and So cial Servi ces funds or has 
funded in the past services for m e n t a l l y  r e t a r d e d  adults under 
the authority of AS ^7.30, M e n t a l l y  111 and Insane Persons, 
in whic h such persons are d e f ined to include the m e n t a l l y  
retarded.

SB-188 w o u l d  not enlarge the Department' s scope of authority  
r e g a r d i n g  m e n t a l l y  retarded aauirs but by m a k i n g  the Department's 
r e s p o n sibiliti es more specific in this a r e a  and by p u b l i c i z i n g  
them through passage of legislation, the Depar t m e n t  expects 
that r equests for f u nding of p r e - v o c a t i o n a l  activity centers, 
contin uing education, and other services for m e n t a l l y  retarded 
adults would increase as well as p r e ssure to fund such requests.



R EQ U ES T
Bill No. sn «iao 
T i t l e A:t Act relating fn Sont.illv i-xa.-irrivrl i'i yy.r n- 
Requested by:
Retui-n Date Requested 
A gency : Hum1 th c social sorvl n  5 P r o g r a m :

'>ril. FISCAL DETAIL
j£ > . Budget Request Unit (s) Affected: special ndtitrp.tium

A. EXPENDITURES: (Thousands of dollars!

   .----V

.V ' ->

«. . .—,ii— ... : . .  - z?
TTnrfc

OBJECT • FY 75 FY 76 FY 77 I’V 78 ? v : :
100 PERSONAL SEE..l.CES 13. 6 15 r< *7 *. •
200 TRAVEL 1.0 ■ '■ ”3 i. ■ . "
300 CONTRACTUAL 14.0 14.7 3. A I'..’:
1)00 COMMODITIES 2.5 A . 6 2 . 7 ■ r'f‘> j. ^3'-
500 EQUIPMENT 2.5 -
600 LAND R STRUCTURES
700 ORANTS. CLAIMS. ETC. 17.9 197.1 207 «n 7 1 7 . *?*>»• 1 •••-A; u

TOTAL 17.9 252.7 262.9 275.5 289.6 303.4

B. FUND IN'G: (Thousands of dollars)

GENERAL FUND 17 9 252.7 262.9 275.5 289.6 303.4
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY /  - 2 / j 2/ 2/ 2/ 2/
HAN MONTHS (P./T.) / - 24 / l.l/ 24/ __2i/ . ..

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

SEE ATTACHE!!

IV. ATTACHMENTS

V. DATE: 7 / /  / /  '
A .. ■'/P RE P A RE D  B Y :  • - v ✓ . '/ / .(_

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
c c : b u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



III. Analysis:

In addition to the $57.1 in the Governor's budget request for support of the infant 

stimulation p r o g r a m  and the existing summer program, the following is assumed to be 

required to s e r v e  the expanded population base:

S t a f f  n e c e s s a r y  to provide recruitment, data collection, evaluation, etc

46.6 P r o g r a m  Coordinator, Clerk and support

P r o g r a m  Co o r d i n a t o r  R19 22.8

C l e r k  T y p i s t  III RR 10.8

T r a v e l  3.0

C o n t r a c t u a l  5.0

C o m m o d i t i e s  2.5
i

E q u i p m e n t  2.5

7.0 C o n s u l t a n t  Fees (review and progress evaluation)

140.0 T h e r e  is no firm basis for estimating caseloads nor groups which-

w i l l  apply, however, the following is assumed:

S e v e n  assumed units @ $20.00 per teacher unit based 

o n  2/Anchorage, 1/Fairbanks, 1/Juncau, 1/Kodiak, 1/Ketchikan, 

a n d  1/Bethel.

FY77 - 80 5% i n f l a t i o n  added only —  no added teacher units.



POSITION PAPER, 

O N

S E N A T E  BILL NO. 188

Th e  legislative intent is not clear from the bill as stated. This should be 

specified further as to the goals or objectives of this act.

The effect of this legislation is to remove age restrictions, thus expanding 

availability of service to all exceptional persons. The introduction of this 

legislation is timely in that Alaska Statute 14.30 enacted during the 1974 

Legislature for special education has had impact on the scope of A S  47.20.

Line 11 uses the word "may" and line 18 uses the word "shall" in reference to 

the sumc function of the Department. The desired function of the Department 

should be clarified.

The Department of Health and Social Services, in consultation with the Depart­

ment of Education, has proposed an Infant Learning Program for exceptional 

children under the authority of A S  47.20 as it currently stands. To the extent 

the proposed amendments of Senate Bill No. 1S8 would broaden the coverage 

under AS 47.20, it lias the potential of detracting from the Infant Learning Program 

as proposed.

Fiscal implications. Passage of Senate Bill No. 188 doubtless will result in in­

creased costs. The Department of Health and Social Services is committed to 

operating within the Governor's approved administration budget. The costs 

should be considered carefully.

Providing the clarifications listed above can be achieved, the Department 

supports the goals of the bill but docs not see any way that the funding can 

be provided through the divisional or departmental budget for FY 7G.

A n  Act relating to m entally retarded persons; a n d  p r o v i d i n g  for a n  effective

d a t e .

R ecommended  b y :___ A A - v - v A y A
„  — t'/

Director, Division of Public Health

^  / / 2- //■“ 

Date A

Approved by: j _ j - ,/ / -
Deputy Commissioner

Department of Health f. Social Services

Date



I I E P A K T M E X T  O F  A 0 3 I I M S T K A T B 0 A

DIVISION OF BUDGET & MANAGEMENT POUCH C — JUNEAU 99801 

March 14, 1975

The Honorable Bill Ray 

Chairman
Senate Finance Committee 
Alaska State Legislature 

Pouch V
Juneau, Alaska 99811 Attn: Senator Genie Chance

Dear Senator Ray:

This is in response to a question raised by Senator Chance concerning the rationale 
for the Governor's decision to forestall increased funding in FY 197G for a new A R C A  

Activity Center Program at a cost of C45,200.

In preparation of the Governor's FY 76 Budget a serious and painstaking effort was 

made to "hold the line." Many programs of value to the public which had been requested 
by State agencies were eliminated or reduced in scope in order to keep State spending at 

the desired level.

In Budget Review Committee hearings for the Department of Health and Social Services, 
the B R C  relied heavily on Departmental >*ecommendations for priorities of programs to 
be reduced. The Department, at the B P C  s request, submitted a list of proposed budget 
cuts which would significantly reduce their budget request to a level acceptable to the 

BRC, but in keeping with priorities of the Department. Funding for the A R C A  Activity 
Center Program was one of those i'ems which the Department offered to keep out of its 

FY 76 budget request.

Since the funding for the A R C A  Activity Center was not included in the FY 76 budget, it was 

therefore decided to not request a supplemental for its funding in FY 75. To request a 

supplemental would be inconsistent with the FY 76 budget request.

I have instructed m y  staff to prepare a complete report on all past, current and anticipated 
FY 76 operating and capital funding for A R C A .  This statement will aid in putting together 
a complete picture of the Slate's support of A R C A .  The report will also address the 
apparent current year shortage referred to by Senator Chance.

V. Kent Dawson, Director
VKD/bc



IN THE SENATE BY CHANCE

SENATE BILL NO. 188 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to mentally retarded persons; and

p r oviding for an effective date."

BE IT ENACTED BY T H E  LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 47.20.010 is amended to read:

Sec. 47.20.010. ASSISTANCE AUTHORIZED. The Department of Health 

and Social Services may provide professional guidance and financial 

assistance to organized groups [OF PARENTS] acc o r d i n g  to standards and 

regulations devised by the deparcment for p r oviding special services, 

evaluation and special training required by exceptional persons 

[CHILDREN] who are educable or trainable but physically or mentally 

r e t a r d e d .

* Sec. 2. AS 47.20.020 is amended to read:

Sec. 47.20.020. STANDARDS FOR ASSISTANCE. The department shall

assist organized [PARENTAL] groups which have requested assistance and 

have arranged for the necessary facilities and equipment for training 

centers for five or more exceptional persons [CHILDREN]. The d e p a r t­

ment shall restrict its assistance to evaluation, professional guidance 

and recruitment and payment of specialized teachers.

K Sec. 3. AS 47.20.040 is amended to read:

Sec. 47.20.040. PURPOSE. The purpose of this chapter is to

provide assistance to groups of persons [PARENTS] organized to accom­

plish the evaluation and special training for the exceptional persons 

[CHILDREN] of the state who do not come within laws relating to 

education or training because of their [AGE OR SEVERITY OF] handicap.

- 1- SB 188

I n t r o d u c e d :  2 / 1 9 / 7 5
R e f e r r e d :  H e a l t h ,  E d u c a t i o n

a n d  S o c i a l  S e r v i c e s
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* Sec. 4. AS 47.20.050 is amended to read:

Sec. 47.20.050. DEFINITIONS. In this chapter

(1) "exceptional persons" include [CHILDREN" INCLUDES] 

physicially handicapped persons [CHILDREN] and mentally retarded 

educable and trainable persons [CHILDREN];

(2) "evaluation" means the physical and m ental examinations 

necessary to determine the extent of the handicap;

(3) "educable mentally retarded persons" include persons 

[CHILDREN" INCLUDES CHILDREN] who are capable of some academic learning 

over an extended period of time;

(4) "special service" means evaluation and special training;

(5) "special training" means (A) nursery or pre-school 

training to compensate for the special handicaps of exceptional children 

in order to prepare them, when possible, for admission to special 

classes in a r e g u l a v> school at the age determined by law, or (B) tr a i n­

ing in self-help skills, safety, social and simple occupational skills 

for trainable mentally retarded persons [CHILDREN OF SCHOOL AGE] who 

are incapable of academic subjects;

(6) "trainable mentally retarded persons" include persons 

[CHILDREN" INCLUDES CHILDREN] who are not capable of academic learning 

but can be taught self-nelp skills, safety, handicrafts, household tasks 

and simple occupational skills.

* Sec. 5 . This Act takes effect immediately in accordance with AS 01.10. - 

370(c).

S B  1 8 8

-2 -



SENATE BILL NO. 188 

IN T HE L EGISLATURE OP THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to mentally retarded persons; and

p ro v i d i n g  for an effective date."

BE IT ENACTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 47.20.010 is amended to read:

Sec. '17.20.010. ASSISTANCE AUTHORIZED. The Department of Health 

and Social Services may provide professional guidance and financial 

assistance to organised groups [OF PARENTS] according to standards and 

r egulations devised by the department for providing special services, 

evaluation and special training required by exceptional persons 

[CHILDREN] who are educable or trainable but physically or mentally 

r e t a r d e d .

* Sec. 2. AS '17.20.020 is amended to read:

Sec. '17.20.020. STANDARDS FOR ASSISTANCE. The department shall

assist organized [PARENTAL] groups which have requested assistance and 

have arranged for the necessary facilities and equipment for training 

centers for five or more exceptional persons [CHILDREN]. The d e p a r t­

ment shall restrict its assistance to evaluation, professional guidance 

and recruitment and payment of specialized teachers.

* Sec. 3- AS 47.20.040 is amended to read:

Sec. 47.20.040. PURPOSE. The purpose of this chapter is to

provide assistance to groups of persons [PARENTS] organised to a c c o m­

plish the evaluation and special training for the exceptional persons 

[CHILDREN] of the state who do not come within laws relating to 

education or training because of their [AGE OR SEVERITY OF] handicap.

- 1- SB 188

I n t r o d u c e d :  2 / 1 9 / 7 5
R e f e r r e d :  H e a l t h ,  E d u c a t i o n

a n d  S o c i a l  S e r v i c e s

I N  T H E  S E N A T E  B Y  C H A N C E
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* Sec. 4. AS ^7.20.050 is amended to read:

Sec. 47.20.050. DEFINITIONS. In this chapter

(1) "exceptional persons" include [CHILDREN" INCLUDES] 

physicially handicapped persons [CHILDREN] and mentally retarded 

educable and trainable persons [CHILDREN];

(2) "e/aluatlon" means the physical and mental examinations 

necessary to determine the extent of’ the handicap;

(3) "educable mentally retarded persons" include persons 

[CHILDREN" INCLUDES CHILDREN] who are capable of some academic learning 

over an extended period of time;

(4) "special service" means evaluation and special training;

(5) "special training" means (A) nursery or pre-school 

training to compensate for the special handicaps of exceptional children 

in order to prepare them, when possible, for admission to special 

classes in a regular school at the age determined by law, or (B) train­

ing in self-help skills, safety, social and simple occupational skills 

for trainable mentally retarded persons [CHILDREN OF S CHOOL AGE] who 

are incapable of academic subjects;

(6) "trainable mentally retarded persons" include persons 

[CHILDREN" INCLUDES CHILDREN] who are not capable of academic learning 

but can be taught self-help skills, safety, handicrafts, household tasks 

and simple occupational skills.

* Sec. 5 . This Act takes effect immediately in accordance with AS 01.10.- 

170(c).

- 2 -

S B  1 88



IN THE SENATE BY CHANCE

SENATE BIL L  NO. 183 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to mentally retarded persons; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS *17.20.010 is amended to read:

Sec. *17.20.010. ASSISTANCE AUTHORIZED. The Department of Health 

and Social Services may provide professional guidance ar.d financial 

assistance to organized groups [OF PARENTS] according to standards and 

regulations devised by the department for providing special services, 

evaluation and special training required by exceptional persons 

[CHILDREN] who are educable or trainable but physically or mentally 

r e t a r d e d .

* Sec. 2. AS *17.20.020 is amended to read:

Sec. *17.20.020. STANDARDS FOR ASSISTANCE. The department shall

assist organized [PARENTAL] groups which have requested assistance and 

have arranged for the necessary facilities and equipment for training 

centers for five or more exceptional persons [CHILDREN]. The d epart­

ment shall restrict its assistance to evaluation, professional guidance 

and recruitment and payment of specialized teachers.

* Sec. 3- AS *17.20.0*10 is amended to read:

Sec. *17.20.0*10. PURPOSE. The purpose of this chapter is to

provide assistance to groups of persons [PARENTS] organized to ac c o m­

plish the evaluation and special training for the exceptional persons 

[CHILDREN] of the state who do not come within laws relating to 

e ducation or training because of their [AGE OR SEVERITY OF] handicap.

I n t r o d u c e d :  2 / 1 9 / 7 5

R e f e r r e d :  H e a l t h ,  E d u c a t i o n

a n d  S o c i a l  S e r v i c e s

S B  1 8 8
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* Sec. 4. AS ^7.20.050 is amended to read:

Sec. 47.20.050. DEFINITIONS. In this chapter

(1) "exceptional persons" Include [CHILDREN" INCLUDES] 

physicially handicapped persons [CHILDREN] and mentally retarded 

educable and trainable persons [CHILDREN];

12 ) "evaluation" means the physical and mental examinations 

necessary to determine the extent of the handicap;

(3) "educable mentally retarded persons" Include p e r s o n s 

[CHILDREN" INCLUDES CHILDREN] who are capable of some academic learning 

over an extended period of time;

(4) "special service" means evaluation and special training;

(5) "special training" means (A) nursery or pre-school 

training to compensate for the special handicaps of exceptional children 

in order to prepare them, when possible, for admission to special 

classes in a regular school at the age determined by law, or (B) t r a i n­

ing in self-help skills, safety, social and simple occupational skills 

for trainable mentally retarded persons [CHILDREN OF SCHOOL AGE] who 

are Incapable of academic subjects;

(6) "trainable mentally retarded persons" include persons 

[CHILDREN" INCLUDES CHILDREN] who are not capable of academic learning 

but can be taught self-help skills, safety, handicrafts, household tasks 

and simple occupational skills.

* Sec. 5* This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

SB 188
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POUCH IV — ALASKA OFFICE BUILDING

FINANCE DIVISION 

POUCH WF -  STATE CAPITOL

BUDGET AND AUDIT COMMITTEE JUNEAU 99801

M  E M  O R A  N D U M

TO: Honorable John Rader
Finance Committee 
Alaska State Senate

DATE April 2, 1975

FROM: Milt Barker
Fiscal Analyst 
Legislative Finance

>UBJ: Mentally Retarded
Persons SB-188

The Department of Health and Social Services funds or has 
funded in the past services for mentally retarded adults under 
the authority of AS 47.30, Mentally 111 and Insane Persons, 
in w hich such persons are defined to include the mentally 
retarded.

SB-188 would not enlarge the Department's scope of au thority 
re g a rding mentally retarded adults but by m a k i n g  the Department 
responsibilities more specific in this area and by publiciz ing 
them through passage of legislation, the Department expects 
that requests for funding of pre-vocat icnal activity centers, 
c ontinuing education, and other services for m e n ta lly retarded 
adults would increase as well as pressure to fund such requests



T h e  Legiftia >■ ure oi #he oj.
j. FISC.'1 L N O T E

First. S e s s i o n  - r.nth Leg isl a t u r e

I. R E Q U E S T
Bill N0>. _ S B  v 188_____________________________________________

T i t l e  : A n  A c t  r e l a t i n g  to . M e n t a l l y  Retarded P e r s c n r ___________________

R e q u e s t e d  b y :  Date: 3 /2 7 / 7 5
R e t u r n  D a t e  Reques t e d :  ______________________________________________
A g e n c y  : H e a l t h  6 S o c i a l  S e r v i c e s _____________________________P r o g r a m : P u b l i c  H e a l t h

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  Unit( s) A f f e c t e d :  s p e c i a l  E d u c a t i o n

A. E X P E N D I T U R E S : (Thousands of dollars)

O B J E C T FY 75 FY 76 FY 77 FY 73 FY 79 py 80
100 P E R S O N A L  S E R V I C E S 33.6 35.2 36.9 39.7 40.6__
200 T R A V E L 3.0 2 1 3.2 3 3 3.4
300 C O N T R A C T U A L 14.0 14.7 15.4 16.1 15.9
h 0 0 C O M M O D I T I E S 2.5 2,6 2.7 2.9 . 3.0
5 0 0 E Q U I P M E N T 2.5 . 3 - . 5 _

(Too L A N D  ft S T R U C T U R E S
1

j
IC 0 CH ANTS, C L A I M S , ETC. ] 7.9 197.1 207.0 217.3 229 . 1 220 r;

T O T A L 17.9 252.7 262.9 275.5 289.6 303.4

B. FU ND ING : ( T h o u s a n d s  of d o l lars)

G E N E R A L  F U N D 17.9 252. 7 262.9 275.5 289.6 303.4

F E D E R A L  F U N D S
O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y /  " 2 / i 2/ 2/ ...... 2/ .
MAN M O N T H S  (J’./T.) r~ 24 / 1 2*/ 24/ 24/ 2/l/

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  Instr uctions, S e c t i o n  III)

SEE ATTACHED

IV. A T T A C H M E N T S

Original: L e g i s l a t i v e  Finance
cc: B udget and M a n a g e m e n t

Prime S p o n s o r  (First L e g i s l a t o r  Named)



I n  a d d i t i o n  t o  t h e  $ 5 7 .1  i n  t h e  G o v e r n o r ' s  b u d g e t  r e q u e s t  f o r  s u p p o r t  o f  t h e  i n f a n t  

s t i m u l a t i o n  p r o g r a m  a n d  t h e  e x i s t i n g  s u m m e r  p r o g r a m ,  t h e  f o l l o w i n g  i s  a s s u m e d  t o  b e  

r e q u i r e d  t o  s e r v e  t h e  e x p a n d e d  p o p u l a t i o n  b a s e :

S t a f f  n e c e s s a r y  t o  p r o v i d e  r e c r u i t m e n t ,  d a ta  c o l l e c t i o n ,  e v a l u a t i o n ,  e t c .

4 6 .6  P r o g r a m  C o o r d i n a t o r ,  C l e r k  a n d  s u p p o r t

P r o g r a m  C o o r d i n a t o r  R1 9  2 2 .8
C l e r k  T y p i s t  I I I  R 8  1 0 .8

T r a v e l  3.0

C o n t r a c t u a l  5 .0

C o m m o d i t i e s  2 .5

E q u i p m e n t  2 .5

7 .0  C o n s u l t a n t :  F e e s  ( r e v i e w  a n d  p r o g r e s s  e v a l u a t i o n )

1 4 0 .0  T h e r e  i s  n o  f i r m  b a s i s  f o r  e s t i m a t i n g  c a s e l o a d s  n o r  g r o u p s  w h i c h
w i l l  a p p l y ,  h o w e v e r ,  t h e  f o l l o w i n g  i s  a s s u m e d :

S e v e n  a s s u m e d  u n i t s  @ $ 2 0 .0 0  p e r  t e a c h e r  u n i t  b a se d  

o n  2 / A n c h o r a g e ,  1 / F a i r b a n k s ,  1 / J u n e a u ,  1 / K o d ia k ,  1 / K e t c h i k a n , 

a n d  l / 2 e t h e l .

FY77 - 80 5% i n f l a t i o n  a d d e d  o n l y  —  n o  a d d e d  t e a c h e r  u n i t s .



POSITION P A P E R  

O N

S E N A T E  H 1 E L  N O . 188

A n  Act relating to menially retarded persona; and providing for an effective 

dale.

The legislative intent is not clear from the bill as stated. This should be 

specified further as to the goals or objectives of this act.

The effect of this legislation is to remove ago restrictions, thus expanding 

avail ability of service to all exceptional persons. The introduction of this 

legislation is timely in that Alaska Statute 1-1.30 enacted during the 1074 

Legislature for special education has had impact on the scope of AS 47.20.

Line 11 uses the word "may" and line IS uses the word "shall" in reference to 

the same function of the Department. The desired function of Die Department 

should be clarified.

The Department of Health and Social Services, in consultation with the Depart­

ment of Education, has proposed an Infant Learning Program for exceptional 

children under the authority of A S  47.20 as it currently stands. To the extent 

the proposed amendments of Senate Hill No. 1SS would broaden the coverage 

under A S  47.20, it has the potential of detracting from the Infant Learning Program 

as proposed.

Fiscal implications. Passage of Senate Dill No. 108 doubtless will result in in­

creased costs. T h e  Department of Health and Social Services is committed to 

operating within the Governor's approved administration budget. The costs 

should be considered carefully.

Providing the clarifications listed above can be achieved, the: Department 

supports the goals of the bill but docs not see any way that the funding can 

be provided through the divisional or departmental budget for FY 76.

/

Recomm ended by: 'Z  .// '2~ / /

Director, Division of Public Health Date f  ‘

Approved by: •- ■//- , ^ ? A

Deputy Commissioner Date *

Department of Health & Social Services



I, the undersigned, an employee o f the State of Alaska, do hereby certify 
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after microfilm reproductions have been made.
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C O M M I T T E E  R E P O R T

3/10/75 
S E N A T E

Mr.  P r e s i d e n t :  D a t e_____________________________

T h e  C o m m i t t e e  on FINANCE_________________ h a s  had SB l 8 Q___________ '
absences from the state in computation of longevity bonus

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AMENDMENT( S )

( ) r e c o m m e n d s  i t  BE REPLACED WITH CS FOR ___________________  AND THAT

CS F O R ____________________ DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE ______________________________

COMM ITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) "other"

Me mb e r s  s i g n i n g  t h e  Maj  o  r i t y  r e p o r t :

Me mb e r s  NOT c o n c u r r i n g  i n t h e  M a j o r i t y  r e p o r t :

_________________________________ r e c o mm e n d  s :

_________________________________  r e c o m m e n d s :

_________________________________ r e c o m m e n d s :

_________________________________  r e c o m m e n d s :

re commend s :
C h a i r m a n



C O M M I T T E E  R E P O R T

2/19/75
S E N A T E

Mr .  P r e s i d e n t : Date

T h e  C o m m i t t e e  o n  STATE AFFAIRS h a s  had SB 1 8 9
bsences from the state in computation of longevity bonus

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

{ / 0  r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AMENDMENT( S )

( ) r e c o m m e n d s  i t  BE REPLACED WITH CS FOR AND THAT

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE 

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) "other"

Me mb e r s  s i g n i n g  t h e  Maj  o r  i t y  r e p o r t :

Me mb e r s  NOT c o n c u r r i n g  i n t h e  Ma j  o r i t y  r e p o r t :

CS FOR DO PASS

r e c o mme n d  s :

r e c o mme n d  s :

r e c o m m e n d s :

recommends:

recommend s :



IN THE SENATE BY KERTTULA

SENATE BILL N0.l8?

IN THE L E G I S L A T U R E  OF THE STATE OF ALASKA

NINTH L E GIS LATURE - F I R S T  SESSION

A BILL

For an Act entitled: "An Act r e l ating  to absences from the state in computa-

BE IT E N ACTED BY THE L E GISLATURE  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 47.45.030 is amended to r<=3d:

Sec. 47.43.030. ABSENCE FROM THE STATE. A recipient shall notify 

the c ommis s i o n e r  of admini s t r a t i o n  when he expects to be absent from the 

state if the absence is for a continuous period that exceeds 60_ [30] 

days. F o l l o w i n g  an [AFTER THAT NOTIFICATION, THE R E C I P IENT SHALL MO 

L O N G E R  R E C E I V E  BONUSES FROM THE D E P A R T M E N T  OF ADMI NISTRATION AFTER HIS 

LAST RE GUL A R L Y  APPROVED MONTHLY APPLICATION. UPON HIS R ETURN TO THE 

STATE HE MAY A G A I N  MAKE AP PLI C A T I O N  F O R  A BONUS. W H E NEVER THE] absence 

[IS] for a continuous period that exceeds 180 days the recipient shall no 

longer receive bonuses from the Department of Admi nistration and is [BE]

d i s q u a l i f i e d  from receiving bonuses for the next 12 calendar months after

his r etur n to the state. However, when the comm issioner of a d m i n i s t r a­

tion d ete rmines a period of absence is beyond the control of the r e­

cipient, he may not be disqualified, if he still otherwise qualifies upon 

his r e turn to the state. Continual absences from the state, even though 

reported, and failure to notify the comm issioner of an expected absence 

may be grounds for disqualification.

tion of longevity bonus."

- 1 -
S B  1 3 9
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I. REQUEST
Bill No. SB 189______________________________________________________________________

T i 1 1 e : J^._Ac-t-.r_&lfl.ting.Jfl_ahsensenc&S— from state in-computation of lonqey-i-ty-bonus-.
Requested by: Legislative Finance__________________ Date:____________________________
Return Date Requested: As soon as_possible_________________________________________
Agency Administration- Pioneers1 Benefits P r o g r a m : Longevity Bonus____________

THE LEGISLATURE OP THE STATE OP ALASKA
F I S C A L  N O T E

S e c o n d  S e s s i o n  - N i n t h  Legislature

II. FISCAL DETAIL
Budget Request Unit(s) Affected: Pioneers' Benefits

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 IY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES 0 0 n - 0 0 o
200 TRAVEL 0 0 0 0 0 0
300 CONTRACTUAL 0 0 0 0 0 0
400 COMMODITIES 0 0 . . .  0 0 n 0
500 EQUIPMENT 0 0 0 0 n 0
6 0 0 LAND ?x STRUCTURES 0 0 0 0 0 0
700 GRANTS, CLAIMS, ETC. 0 288.0 302.0 1318.0 333.0 3 5 0 . n

0 0 0 0 0 0

TOTAL 0 288.0 302.0 318.0 333.0 350.0

B. F U N D I N G : (Thousands of dollars)

GENERAL FUND 0 288._Q _3Q2,.Q. 318.0 CO CO F
FEDERAL FUNDS n 0 . . . . 0  . . . 0 . . . 0
OTHER 0 0 0 C 0

C. POSITIONS:

PERMANENT/TEMPORARY 0 / 0 n / n n / n n / n j n / n n / n
MAN MONTHS (P./T.) 0 / 0 0 / 0 0 / 0 0 / n I n / n 0 / n

III. ANALYSIS (See Fiscal Mote Preparation Instructions, Section III)

SB 189 allows a person to continue receiving the longevity bonus 
while remaining out-of-state for a period up to 180 consecutive days.
At the present time monthly checks are nrt mailed out-of-state. Based 
on the calendar year ended December 1975, an average of 240 persons per 
month (2,885 annually) were out-of-state who would be eligible to receive 
the bonus under SB 189 who would not presently be entitled. It is 
estimated they would receive the check for an average of 1 month.

240 X $100 = $24,000 x 12 = $288,000.

Assumes a 5% increase in the number of individuals affected each
year.

IV. ATTACHMENTS

V. DATE: January 16, 1976 PREPARED BY:________ Frank C. Sisson

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e

cc: B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

H/S 50



The L e g i s l a t u r e  of the S t a t e  of A l a s k a  
F I S C A L  N O T E

First Session - Ninth L e gislat ure

I . R E Q U E S T

B i l l  m ■ Senate Bill 189  ___________________________________
T i t l e : An act relating to absences from State in computation of Inngpvit.y hnniLs
R e q u e s t e d  by: Legislative_Finance__________________ Date: ?/ig/75___________
R e t u r n  Da te Requested: As Soon As Possible__________________________________
A g e n c y : Administration - Retirement P r o g r a m : Longevity Bonus__________

II. F I S C A L  D E T A I L
B u d g e t  Request Unit(s) A f f e c t e d : ______ Longevity Bonus Program
A. E X P E N D I T U R E S  : (Thousands of d o l l a r s )

O B J E C T FY 75 FY 76 FY 77 FY 78 FY 79

ooo>■pt.

1 00 P E R S O N A L  S E R V I C E S 0 . 0 0 0 0 n
200 T R A V E L 0 0 . .0. . n 0 n
300 C O N T R A C T U A L 0 0 0 . 0 0
400 C O M M O D I T I E S 0 0 0 0 0 0
500 E Q U I P M E N T 0 0 0 0 0 0oo'O L A N D  & S T R U C T U R E S 0 0 d 0 0 0
700 GRANTS,  CLAIMS, ETC. 0 216.0 226.8 250.0 250.0 262.5

T O T A L
0 216.0 226.8 238.1 250.0 262.5

B. FUNDING: (Thousands of dollars)

G E N E R A L  F U N D 0 216.0 226.8 238.1 .250.0 262.5
F E D E R A L  FUNDS 0 0 0 a i i l t l i l 0 0
O T H E R 0 0 . .  Q... 0 0 0

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y 0 / 0 n /  n 0 /  .0 . -0 n../ o _o. /.
MAN M O N T H S  (P./T.) 0 / 0 n / n._ 0 /  o , 0 ./ 0 _o-./ n n /

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  Instructions, S e c t i o n  III) 

See Appendix I

IV. A T T A C H M E N T S

V. DATE: March 24, 1975 P R E PAREr BY:

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e

c c:  B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

Robert S. Gates, Director 
Division of Retirement 
Department of Administration



V*
V  .

Appendix I - SB 189

1. Under SB 189, I am assuming a person could remain out of
State for a period up to 180 consecutive days without losing
eligibility for a monthly bonus check.

2. At the present time monthly checks are not mailed out of State. 
If this Bill is passed a substantial amount of money would be 
sent out of the State.

3. It is assumed that an average of 45 additional persons a month
would be getting a check under this Bill who wouldn't otherwise
be entitled and would receive such checks for an average of 4 
months.

45 x 12 x $100 x 4 = $216,000 in FY 76

4. Assume effective date of 7/1/75

5. Assume a 5% increase in number of individuals affected each 
year.
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I n t r o d u c e d :  2 / 1 9 / 7 5
R e f e r r e d :  S t a t e  A f f a i r s  a n d

F i n a n c e

N THE SENATE BY KERTTULA

SENATE BILL N0.189 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

'or an Act entitled: "An Act relating to absences from the state in c o m puta­

tion of longevity bonus."

•E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS A7 .^5-030 is amended to read:

Sec. hi. 115.030. ABSENCE FROM THE STATE. A recipient shall notify 

the commissioner of administration v/hen he expects to be absent from the 

state if the absence is for a continuous period that exceeds 60 [30] 

days. Following an [AFTER THAT NOTIFICATION, THE RECIPIENT SHALL NO 

LONGER RECEIVE BONUSES FROM THE DEPARTMENT OF ADMINISTRATION AFTER HIS 

LAST REGULARLY APPROVED MONTHLY APPLICATION. UPON HIS RETURN TO THE 

STATE HE MAY AGAIN MA K E  APPLICATION FOR A BONUS. WHENEVER THE] absence 

[IS] for a continuous period that exceeds 180 days the recipient shall no 

longer receive bonuses from the Department of Administration and is [BE]

disqualified from receiving bonuses for the next 12 calendar months after

his return to the state. However, when the commissioner of a d m i nistra­

tion determines a period of absence is beyond the control of the re­

cipient, he may not be disqualified, if he still otherwise qualifies upon 

his return to the state. Continual absences from the state, even though 

reported, and failure to notify the commissioner of an expected absence 

may be grounds for disqualification.

-1- S B  1 89



IN THE SENATE 3Y KERTTULA

SENATE BILL N O . 189 

IN THE LEGISLATURE OF T HE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to absences from the state in computa­

tion of longevity bonus."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS t7.it5.030 is amended to read:

Sec. t7.*l5.030. ABSENCE FROM THE STATE. A recipient shall notify 

the commissioner of administration when he expects to be absent from the 

state if the absence is for a continuous period that exceeds 60 [30] 

days. Following an [AFTER THAT NOTIFICATION, THE R E CIPIENT SHALL NO 

LONGER RECEIVE BONUSES FROM THE DEPARTMENT OF ADMINISTRATION AFTER HIS 

LAST REGULARLY APPROVED MONTHLY APPLICATION. UPON HIS RETURN TO THE 

STATE HE MAY AGAIN MAKE APPLICATION FOR A BONUS. WHENEVER THE] absence 

[IS] for a continuous period that exceeds 180 days the recipient shall no 

longer receive bonuses from the Department of Administration and is [BE]

disqualified from receiving bonuses for the next 12 calendar months after

his return to the state, However, v/hen the commissioner of a d m inistra­

tion determines a period of absence is beyond the control of the r e­

cipient, he may not be disqualified, if he still otherwise qualifies upon 

his return to the state. Continual absences from the state, even though 

reported, and failure to notify the commissioner of an expected absence 

may be grounds for disqualification.

I n t r o d u c e d :  2 / 1 9 / 7 5
R e f e r r e d :  S t a t e  A f f a i r s  a nd

F i n a n c e
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Finance

I n t r o d u c e d :  2 / 1 9 / 7 5
R e f e r r e d :  S t a t e  A f f a i r s  a n d
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UN THE SENATE BY KERTTULA

SENATE BILL N O . 189 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to absences from the state in c o m p u t a­

tion of longevity bonus."

1BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS ^7.^5.030 is amended to read:

Sec. ^7-^5.030. ABSENCE FROM THE STATE. A recipient shall notify 

the commissioner of administration when he expects to be absent from the 

state if the absence is for a continuous period that exceeds 60 [30] 

days. Following an [AFTER THAT NOTIFICATION, T H E  REC I P I E N T  SHALL NO 

LONGER RECEIVE BONUSES FROM THE D E P ARTMENT OF ADMI N I S T R A T I O N  AFTER HIS 

LAST REGULARLY APPROVED MONTHLY APPLICATION. UPON HIS RETURN TO THE 

STATE HE MAY AGAIN MAKE APPLICATION FOR A BONUS. WHENEVER THE] absence 

[IS] for a continuous period that exceeds 180 days the recipient shall no 

longer receive bonuses from the Department of A d m i n i stration and is [BE]

disqualified from receiving bonuses for the next 12 calendar months after

his return to the state. However, when the commissioner of a d m i n i s t r a­

tion determines a period of absence is beyond the control of the r e­

cipient, he may not be disqualified, if he still otherwise qualifies upon 

his return to the state. Continual absences from the state, even though 

reported, and failure to notify the commissioner of an expected absence 

may be grounds for disqualification.
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