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3/13/75

C O  M M  I T T E E  R E P O R T

S E N A T E

M r .  P r e s i d e n t :  D a t e _______________________________

T h e  C o m m i t t e e  o n  FINANCE ____________________ h a s  h a d  _________SB_176__________

e xe moting persons of age 65 and over from school tax
u n d e r  c o n s i d e r a t i o n .  A  M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

( ) r e c o m m e n d s  it D O  P A S S

( ) r e c o m m e n d s  it D O  N O T  P A S S

( ) r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T  (S)

( ) r e c o m m e n d s  it B E  R E P L A C E D  W I T H  C S  F O R  ____________________  A N D  T H A T

C S  F O R ______________________D O  P A S S

( ) " a n d "  r e c o m m e n d s  it B E  R E F E R R E D  T O  T H E  ________________________________

C O M M  I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o  r i t y r e p o r t :

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j o r i t y  r e p o r t :

___________________________________ r e c o m m e n d  s :

___________________________________  r e c o m m e n d s :

___________________________________  r e c o m m e n d s :

___________________________________  r e c o m m e n d s :

r e c o m m e n d  s :

C h a i r m a n



SENATE JOURNAL

COMMITTEE REPORT ON SENATE BILL 176

I t  i s  the i n t en t  o f  the Senate Hea l th ,  Educat ion and Soc i a l  Se r v i c e s  
Coronittee in pass i ng out Senate B i l l  1 76 ,  exempting persons o f  age 65 
or  over  from the school  t a x ,  to g i v e  the e l d e r  c i t i z e n s  o f  Al aska a 
t ax  r educ t i on .  Most s en i o r  c i t i z e n s  are on a f i x e d  income,  and t h i s  
b i l l  w i l l  provi de some mi ld t ax  r e l i e f .

G'
Chairman
Hea l th ,  Educat ion and Soc i a l  
S e r v i c e s  Committee



C O M M I T T E E  R E P O R T  " F i n a n c e * ”

2/18/75

Mr .  P r e s i d e n t :

T h e  Comm i t  t e e  on
e x e m p t i n g  p e r s o n s  o f  a g e  6 5  & o v e r  f r o m  s c h o o l  t a xu n d e r  c o n s i d e r a t i o n .  A Ma j  o r  i t y  o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e

(A-'T r e c o mme n d s  i t  DO PASS
( ) r e c o mme n d s  i t  DO NOT PASS
( ) r e c o mme n d s  i t  DO PASS WITH ATTACHED AMENDMENT(S)
( ) r e c o mme n d s  i t  PE REPLACED WITH CS F O R _____________ AND THAT

CS FOR _____________  DO PASS
( ) " a n d "  r e c o mme n d s  i t  BE REFERRED TO THE ___________________

COMM ITTEE
( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 
( ) " o t h e r "

S E N A T E

H E S S

D a t e

h a s  had SB 176

i n i n g  t h e  M a j  o r i t y r e p o r t :

1T~— 7 7 }   ~

Me mb e r s  NOT c o n c u r r i n g  i n t h e  M a j o r  i t y  r e p o r t
r e c omme n d  s : 
r e c omme n d  s : 
r e c o mme n d  s : 
r e c omme n d  s : 
r e comm e n d s :

ha i rman
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Introduced: 2/18/75
Referred: Health, Educati on

and Social Services and 
Finance

IN T H E  SENA' E BY M E L A N D  AND ZIEGLER

SENATE  BILL NO. 176 
IN T H E  L E G I S L A T U R E  OF THE S T A T E  OF ALASKA 

NINTH L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILL

For an Act entitled: "An Act e x e m p ting persons of age 65 and over from the

school tax; and p r o v i d i n g  for an effective date."

BE IT E N ACTED  BY T H E  L E G I S L A T U R E  OF T HE S T A T E  OF ALASKA:

* Secti on 1. AS ^ 3 . ^ 5 . 010(a) is ame nded to read:

(a) There is imposed a school tax of $10 a year upon each person 

at least 19 but less than 65 y e a r s of age [19 Y EARS OF AGE OR OLDER]

gainful ly employed In the state or on the waters of the state, except (1

a m a rried pe rson who is unemp loyed and entirely dependent upon the Incomi 

of her husband and whose husband has paid a school tax, and (2) a person 

exempt under sec. 20 of this chapter.

# Sec. 2. This Act takes effect January 1, 1976.

CQM M I i I EE COPY - 1 - sn 1 7 6
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T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O F  A L A S K A

F I S C A L  N O T E

Second Session - Ninth Legislature

I . REQUEST

Bill N o • S B 176_____________________________________________________________________
Title; An Act e x e m p t i n g  p e r s o n s  of age 65 a n d  o v e r  f r o m  the S c h o o l  lax 
Requested by: James D. F e n n el________________________Date: D e c e m b e r  5, 1975
Return Late R e q u e s t e d : J a n u a r y  1. 1976___________________________________________
A g e n c y : D e p a r t m e n t  of R e v e n u e ________ P r o g r a m : A u d i t  D i v i s i o n _________________

II. FISCAL DETAIL
Budget Request Unit(s) Affected: A u d i t  Pi v i s i o n

A. E X P E N D I T U R E S : (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 30 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
A00 COMMODITIES
500 EQUIPMENT
o00 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
....-0- . -0- -u_. -0- . . . -0-

B. F U N D I N G : (Thousands of dollars)

GEMERAL FUND (73.6) (77.R ) .(..7-1 .0-) ( C.U ..ij- J (71.7)
FEDERAL FUNDS
OTHER

C. POSITIONS: 

PERMANENT/TEMPORARY 4)- io ^0- * /-o- F' 0 1 1

MAN MONTHS (P./T.) . -U-

1o
N

io i i 
i

/-o- Vo-

III. ANALYSIS (See Fiscal Mote Preparation Instructions, Section III)

See a t t a c h e d  m e m o r a n d u m  to I'r. R.D. S t e v e n s o n  f r o m  iir. D a r r e l l  D. Knox 

d a t e d  D e c e m b e r  23, 1975

IV. ATTACHMENTS

V . DATE: .p.e-cemb er 2-3-, L9-7-5-: ^ *"■; ̂ BED B i :---j*

D a r r e l l  D. Kn o x
Original: Legislative Finance D e p u t y  D i r e c t o r
cc: Budget and Management A u d i t  D i v i s i o n

Prime Sponsor (First Legislator Mamed)

H/S 50
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I n t r o d u c e d
R e f e r r e d :

2/l8/7!3 
Health, Educ a t i o n

and Social 
Finance

Service." and

II T H E  S E N A T E  BY M E L A N D  AND ZIEGLER

S ENATE BILL NO. 176 

IN T HE L E G I S L A T U R E  OF THE ST A T E  OF A LASKA

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILL

or an Act entitled: "An Act e x e m p t i n g  persons of age 65 and over from the

school tax; and p r o v i d i n g  for an effective date."

E IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF THE S T A T E  OF ALASKA:

* Section 1. AS A3•A 5 . 0 1 0 ( a ) is amended to read:

(a) There is imposed a school tax of $10 a year upon each person 

at least 19 but less than 65 years o f age [19 YE A R S  OF A GE OR OLDER] 

gainfully empl o y e d  in the state or on the waters of the state, except (1) 

a m a r r i e d  p e r s o n  who is un e m p l o y e d  and e tirely d e pendent upon the income 

of her h u s band and wh o s e  h u s band has paid a school tax, and (2) a person 

exempt under sec. 20 of thi" chapter,

* Sec. 2. This Act takes effect January 1, 1 9 7 'S.

- 1 - S B  1 7 6



02-001B (REV. 08-73)

MEMORANDUM State of Alaska
t o : R • D. S t e v e n s o n

S p e c i a l  A s s t ,  t o  t h e  C o mm i s s i o n e r
De p a r t me n t  o f  R e v enu e

d a t e : Decembe r  23 , 1 975

f r o m : D a r r e l l  D. Knox 
Depu t y  D i r e c t o r  
A u d i t  D i v i s i o n

FILE NO:

TELEPHONE NO.-

SUBJECT: S e n a t e  B i l l  No .  1 7 5

The f o l l o w i n g  d a t a  i s  s u b m i t t e d  f o r  y o u r  i n f o r m a t i o n  c o n c e r n i n g  
S e n a t e  B i l l  1 7 6 .  The f o l l o w i n g  d a t a  was o b t a i n e d  f r om t h e  
U . S .  B u r e a u  o f  L a b o r  S t a t i s t i c s  s i n c e  A l a s k a  D e p a r t me n t  o f  L a b o r  
and t h e  F e d e r a l  S o c i a l  S e c u r i t y  A d m i n i s t r a t i o n  d i d  n o t  h a v e  a n y  
s t a t i s t i c s  r e a d i l y  a v a i l a b l e .  The t o t a l  A l a s k a n  work  f o r c e  was 
d e v e l o p e d  f r om t h e  R e v enu e  p r o j e c t i o n s  f o r  S c h o o l  T a x .

I . Ne t  L o s s  t o  T r e a s u r y

T o t a l
P e r c e n t  o f  
Work F o r c e A 1 a s k a n P r e s e n t  Net  l o s s

Fi  s e a l  
Y e a r

A l a s k a n  
Work F o r c e

o v e r  65 y r s .  
( N a t ' l  A v g . )

o l d
(A)

Work F o r c e  
65 y r s .  o l d

o v e r S c h o o l  
Ta x  r a t e

t o
T r e a s u r y

1 976 2 2 5 , 8 4 0 X 3 . 26% 7 , 3 6 ? X $ 1 0 . 0 0 $ 7 3 , 6 2 0
1 977 2 3 7 , 6 9 0 X 3 . 26% = 7 , 7 4 9 X $ 1 0 . 0 0 $ 7 7 , 4 9 0
1 978 2 1 7 , 5 9 0 X 3 . 26% = 7 , 0 9 7 X $ 1 0 . 0 0 $ 7 0 , 9 7 0
1 979 2 0 3 , 8 2 0 X 3 . 26% = 6 , 645 X $ 1 0 . 0 0 $66 , 4 50
1 980 2 1 0 , 3 7 0 X 3 . 26% = 6 , 8 58 X $ 1 0 . 0 0 $68 , 5 8 0
1 9 8 1 2 1 9 , 8 4 0 X 3 . 26% = 7 , 1 6 7 X $ 1 0 . 0 0 $ 7 1  , 670

TOTAL $4 2 8 . 7 8 0

(A)  B a s e d  upon s e v e r a l  y e a r s  e x p e r i e n c e  t h i s  p e r c e n t a g e  i s  f a i r l y  
c o n s t a n t .

1 1 . A d m i n i s t r a t i v e  P r o b l ems

The p r o p o s e d  b i l l  wou l d  n o t  c a u s e  a n y  a d m i n i s t r a t i v e  p r o b l e m s  f o r  
o u r  d i v i s i o n  a s  t h i s  a r e a  i s  p r e s e n t l y  c o n t r o l l e d  w i t h  p r o p e r  a u d i t  
p r o c e d u r e s .  T h e r e  wou l d  n o t  be any  a d d i t i o n a l  o r  r e d u c t i o n  o f  a u d i t  
s t a f f  t i me  i n v o l v e d  i n  t h i s  a r e a .

I f  I c an  be o f  a n y  f u r t h e r  a s s i s t a n c e  i n  t h i s  m a t t e r  p l e a s e  c o n t a c t  
me .

DDK/mdg

(&P6J07Z



March 14, 1975

The Honorable Bill Kay, Chairman 
Senate Finance Committee 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811 

Dear Senator Ray:

re Senate Bill No. 176

With respect to Senate Bill Ho. 176, an Act exempting persons of age 65 and over 
from the school tax, I am enclosing a copy of a memorandum from Darrell D. Knox, 
Audit Supervisor, Department of Revenue, which describes from information avail­
able the estimated net tax loss for the fiscal years 1976 through 1980.

For your information, since the inception of the imposition of the School Tax in 
1943, there has been a variance of ages and taxes as the following research 
discloses:

Chapter No. Age Ranges Tax Dates Inclusive Remarks

38, SLA 1943 21 - 55 $ 5.00 1943-1956

41, SLA 1957 21 - 55 $ 7.50 . 1957 Amended by CIJ 175

175, SLA 1957 21 - 60 $10.00 1957-1958

149, SLA 1959 19 or over $10.00 1959

179, SLA 1960 19 or over $10.00 1960 to date Technical changes

In reviewing the proposed legislation with Commissioner Gallagher the possible 
tax loss would be minimal in relation to total school tax collections and that in 
the past senior citizo: : or persons 65 years of ago and over who are Alaska resi­
dents have been accorded other tax relief in (1) sports fishing and hunting licens
(2) property taxes; (3) additional income tax personal exemptions; and, in certain 
cases, (4) Alaska longevity bonus program monthly payments.

If you or any members of the Senate Finance Committee have any questions on the 
material submitted, kindly advise the writer by telephone at 465-2397 and I vJ11 
contact Darrell D. Knox, Audit Supervisor, Department of Revenue, to furnish 
further material or appear for testimony.

Very truly yours,

R, D. Stevenson 
Special Assistant

RDS:rl 
line leisure
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Tin- t'oii’w crcf? Cotnul H ot? hns had  liOUNK *101 NT RKNOI.UT ION 
NO. V 1 ( e x c u r s io n  a i r  f a r e s  o f  A la s k a  A l r l  In c :'.)  u nd e r 
c o t ir ld i  r a t i o n  end t h e  com m itte e  r e p o r t s  I t  i n c i: a s  
f o l l o w : . :  S e n a t o r  K t o t t u l a ,  C h a irm an , recommends " J o
pas .-.'* ;  . 'e n a t o r u  '/ . l o i ' l c r  anti C o l l e t t a  r. i  (jned "n o  rccom - 
n e n d n t .lo n ."

HOUSE JO IN T  RESOLUTION NO. l 't  w as r e f e r r e d  t o  th e  R u le s  
Coir.ml t t e c .

The- H e a l t h ,  E d u c a t io n  and S o c i a l  S e r v i c e s  Comm itte.* h a s  
had SENATE R IL L  NO. 130 ( y e a r - r o u n d  s c h o o l  pT erra in s  w i t h in  
l e c a l  s c h o o l  d i s t r i c t s )  u n d e r  c o n s id e r a t i o n  and th e  
com m itte e  recom m ends i t  do p a n s . The r e p o r t  war s ig n e d  
bv S e n a t o r  H ohr.cn , C h a irm an ,  and c o n c u r r e d  In  by S e n a t o r s  
B r a d l e y ,  C h an c e , C o l l e t t a  and F e r r u s o n .

LSN/.'lK R IL L  NO. $ 0  w as r e f e r r e d  t o  th e  F in a n c e  C c r m lt t e e .

The f o l l o w in g  l e t t e r  a c com p an ie d  t h e  ab o v e  com m itte e  
r e p o r t  on SENATE B IL L  NO. 5 0 :

"cortmrt report o:i siiiau m u  so

Senate M il SO aliens local schools an cnties In tchcdvllr.q their 
school year. The Senate Health, tducalinn aid Social Services 
Cto-ilttee fcetr this nothin is necessary in cany Alaskan cC.'-uMtles, 
as flshir.t) and o her co-run tty stlndules rftcn rate a standard school 
year an unnecessary lurdtn to the local . <v.rmi1ty. Il.erefore, the 
Senate Health, fducalion and S .c ia l Services Ccrr.iltce rccoe.rends 
Senate M il SO do pass.

J ^ T ;Ceorqt l'o?vn,*n *
Chalman
Hcjlth, Itfuti'tion and Social 
Services Ccmlttec*

. ri h  ouJ«c*«i I X  h . -  Kfi n c i i t i o  n .

and
>ver from s c h o o l t u x )  under con s Id e r a t ic - n  and t o -  

.•. C h an c e , . C o l J t U a ,  J n ;a 4 1 e i ,..a _____________ ________________________

^SENATE B I L L J iO . 1 '/f. was r e f t  r r e d 1 o t ho Ft n s n cc Com mi t t e e  ■

T lie f c O lc w in r  l e t t e r  a c com o an ie d  th e  a b o v e  com m itte e  
r e p o r t  on SENATE B IL L  NO. i / 6 :

II.TR
1<I

SIl
50

srt
1 7 6

»cKidSMsswBWi*k.



February 20, 1975

The Honorable George Holman, Chairman
Senate HESS Committee
Alaska State Legislature
State Capitol Building
Juneau, Ali 998511

Dear Senator lloluoan:

rn Senate Bill "do. 170

Your letter dated February 18, 1975 addressed to Hr. Sterling Gallagher, 
Commissioner, Department of. Reveuue concerning Senate Bill llo. 176 anJAGt 
exempting persons of age 65 and over from the school tax lias been referred 
to the writer for review anti reply.

Enclosed is a copy of a memorandum from. Darrell D. Knox, Audit Supervisor, 
Audit Division of the Department of Revenue which describes from information 
available the estimated net tax loss for the fiscal years 1976 through 1980.

For your Information since the inception of the imposition of the School Tax 
in 19A3 there has been a variance of ages and taxes as the following research 
discloses:

Chapter Ho. Age Ranges Tax Dat.es Inclusive Remarks

38, SLA 19A3 21 - 55 $ 5.00 1943-1956

41, SLA 1957 21 - 55 $ 7.50 1957 Amended by Cli .1.75,
SLA 1957

125, SLA 1957 21 - 60 $10.00 1957-1950

149, SLA 1959 19 or over $10.00 1959

179,SSLA 1960 19 or noce. $10.00 1960 to date Technical changes

In reviewing the proposed legislation with Commissioner Gallagher the possible 
pax loss would be minimal in relation to total school tax collections and that 
in the punt senior citxcns or persons 65 yearn of age and over whit are Alaska 
residents have been accorded other tax relief in (1) sports fishing and hunting 
licmmen; (2) property taxes (8) additional income tax personal exemptions 
and ;Lu certain eases (4) Alaska longevity bonus program monthly payments.



Senator George llohroan -2- Fcbruary 20, 1975

If y o u  have any questions on the material submitted, lcindly a d v i c e  the 

v/ritcr at 465-2397 and I will contact DArrcll D. Knox, Audit Slmervisor, 

Department or Revenue or toiler personnel at your request to appear before 

the Senate HESS Coimalttee.

Very Eruly yours,

R. D. Stevenson 

Special Assistant

R D S :sp 

Enclosures

cc Sterling Gallagher

Commissioner of Revenue

Darrell 1). Kno x  
Audit Supervisor 

Department of Revenue



MEMORANDUM State of Alaska
T0: R. D. Stevenson

Special Assistant to Commissioner 

Department of Revenue

N .

{'ROM: D a r r e l l  D. Knox

Audit Supervisor II 

Audit Division

DATE: 

FILE NO: 

TELEPHONE NO: 

SUBJECT:

February 19, 1975

Senate Bill No. 176

T he following data is submitted for your information concerning Senate Bill 176. 

The data was obtained fr o m  the U.S. B u r e a u  of labor Statistics since the Alaska 

Department of Labor and the Federal Social Security A dministration did not have 
any statistics readily available.

I. Net Loss to Treasury

Percent

Total of W o r k  Force Alaskan Present
Alaskan Over 65 Yrs. Old W o r k  Force School Tax

Fiscal Year W o r k  Force (National Average) (A) Over 65 Y r s . Old Rate

1976 193,970 x 3.26% _ 6.323 x $10
1977 198,130 x 3.26% = 6.459 x $10
1978 196,080 x 3.26% = 6.392 x $10
1979 203,820 x 3.26% = 6.644 x $10
1980 210,370 x 3.26% = 6,858 x $10

TOTAL

A. Based upon several years experience, this percentage is fairly constant.

I I . Administration Problems

The proposed bi l l  would not cause any administrative problems for our division as 

this area is presently controlled with proper audit procedures. There would not 

b e  any addition or reduction of staff time involved in this area either.

Net Loss 

To

Treasury

$ 63,230 

$ 64,590 

$ 63,920 

$ 66,440 

$ 68,580

$326,760

If I can be of further assistance in this matter, please call.

DDK/bjm



AND

L ab o r F orce  P a rtic ip a t io n  3 3 7
i

No. 5J8. L a ro r F o r c e a n d P articipation R atf.s, 1000 lo 1073, a n d P rojections
to 3 000, ii y R ace, S e x, a n d A  o h *

|  Persons 1G years old and over. Annual averages. Rati' In br.'.nl on total population as of Ju lv an*! reprn;»nls the 
i.rojt-.rllnii nf r.ich age group In tin laS.or force (fmp’oyed, umunplov'd, or In the Ann*--! Forces). Projections 
bar-id on t re mis In labor fou •• participation rates between l.'l7 ami l'J73]

labor 
force *

4?. 7 ST 
•I I. C&> 
47.617 
52.05% 
53.291 
53. <Xi2 
51.-Ml 
55.1*66 
50.7rA 
57. *222 
55.517

6.906 
7.031 
9. 274 

11,527 
12.315 
12.077 
13.0*30 
13.715 
11.1**3 
11.5 11 
15. 4vi

755 
961 

1.2.0 
1.431 
1.513 
1.521 
1.753 
1.232 
1,277 
2.151

35. SSI 
3 7 .O.'G 
3.\3l3 
•1). 531 
•10,276 
40,221 
41,214 
41.252 
42.521 
42, On! 
43.0<»2

3. IW3.31V) 
3. GOO
3. N*»» 
3 ,255
4. tf.*5 
1,213 
4,4**1 
4.032 
4, S>0

RACE, SCX, ANDAOE

Total....................

White...............................

Female........................
Ncfionnd other...........

M aK ........

Male.................................
16-i9 years.................

10 ami 17 years—. 
1ft ami 19 years...

20-21 years.................
*25-31 years.................
35-11 years.................
45-M years.................
55-f. I years.................
G5 years and over...

Female  ...............
16-19 years.................

1Gan*I 17 years... 
IS and 19 years...

20-21 years.................
25-31 years.................
35-11 years.................
45-51 years.................
55-61 years.................
C5 years and over...

TOTAL LAP OK VOUCH (inllllOtlS)

23.2 31.

-1.3

PARTICIPATION KATES (pefC'CIlt)

(S'A)
(N'A) 

<N*A) ISA) 
(SA)i (N'A) 
(SV)i (NA) 
(S'A) (SA)

75.4
55.4
45.4 
CI.Q
. 1

73.3, 
55.5 
45. C 
65. 1

«■«!01. 11 91. 4
9 1 .5  21.7 
2 1 .7  91 .5  
“ S. 1 77 .5  
20. u: 19.3

45.6 45.9 
40.4. 47.0

30.0! 30. 71 37.2 
51. S 5 :.7 | 10. 1
m. -il r», 2 co.2
;  j 2 f : •• 5i.5 
53. 2; 51.4! 55.2 
50. 2. 57.4 50.0 
11. 7J 45. 1! 45. S 
8.6 S. 5. S. 3

NA Not available. * based on revised population estimates; dUTcr from figures in table 512.
Source: U .S. bureau of Labor Statistics, Sjveial lA fn>r Force Hearts.

N o . H i d .  L a i io k  F o r c e —P e r c e n t  D i s t r i r u t i o n ,  r y  A g e  an d  S e x :  19 50  t o  1973

(Prior lo I960, excludes Alaska and Hawaii. Includes Armed Forces abroad. See hcadnote. table 512. See also 
Historical Statistics, Colonial Times to 1957. Series I) 13-25, for similar but not exactly comparable data}

Total: 1950..................
19t*0..................
12f.5.................
197 0........................
197 1.................
197 2..........................
197 3..................

Mule: 1950.................. .
1260..................
1085.............
197 0........................
197 1........................
1972. .
pea...::::::::::

Female: 1950..........
I960..........
1965....
197 0..............
197 1..........
197 2..........
197 3..........

Total

100.0 
100*0 
100.0 
100.0 
100. 0 
bin. ft 
100,0
100.0 
100.0 
loo. o 
100. 0 
1(11. ft 
lUd. o 
in*), o

100.0 
lftil.0 
100. ft 
lftO. ft 
10 0.0 
lini. ii 
100.0

16-19
years

20-24 
ye :.rs

25-34
years

35-41 
years

45-51
years

05 and 
over

Source: U.S. bureau of Labor Statistics. Employment and Tarmacs, monthly.

> --./-..v - : • - -



n a 3 tyTTi -FTOrttrT*"-—PS-

X AND 

irnl Sta-

Not 
in 

lahur 
force1

4*», 7S7 
•n.iViD 
•17.017 
62.058 
63.291 
M.CClJ 
6 1 ,-Ml
66, lififi 
60,785
67, 222 
65,617

6.90ft 
7,031 
•i, -74 
11, 62712,31512, 1.77
13.1-iO 
13,716 
1 1.1'.'J 
11,6 11 
16. 4>*J

766
‘•61

1.256
1.-I3I
1,613
1,591
1.763
1,902
1,077
2.151

35, SSI 
37, 026 
35,313 
1X631 
10, 970 
40,921 
41,214 
11,952 42.5'il
42, CM
43, IHVJ

3.HW 
3.3.Hi 
3. CiV* 
3,
3. 965
4, 09.5 
l,'J13 
I. IM 
1.1.3 J  
4.SV)

L alior F orce P artic ip ation 337

N o . B - lf J . L a jioh  F o itc r : and  P a r t ic ip a t io n  R a t e r , 1000 to 1973 , and  P r o je c t io n s  
to  1D90, iiv  R a c k , S e x , a n d  A m :

l l ’crmnN If. yearn nhl anil iiver. Annual .-iverajli-:. Hole* Is lim'rl rm total population (Vi at Ju lv and r<'|.r<>;«nl, Illo 
jii.i|virilnu nl rich p.m|> hi th. labor force (.'inploy.>.!, mmmplovod, or In tin- Armed Forces). Projections 
based on trends In lalior loir.- p..rllrl|.:ttion rales between 1U17 and l'J?3)

HACK, S t :I , A N nA flt

Tolnl.....

White.
Mill.Mill-..........................
Female......................

Nepruaml oilier........
Mule..........................
Female......................

Mule..............................
10-19 years...............

Ifian.l 17 years..
15 null 19 years..

VO-21 years...............
20-31 years...............
3.V1I ye .IS...............
•15-M years..............
f.Vf.l years..............
C3 years and over..

Female..........................
10-19 years...............

16 ami 17 years.. 
18 Wild 19 years..

20-21 years..............
25-31 years..............
35 M years.................
15-51 years.................
55-Cl ycais................
C5 years and over...

ir.TAt. upon voiici: (millions) rA in in PA T io :; ka tks  (percen t)

iar,o« 1370 1671 1072 1073 W 1085 1600 1?G«H 1070 1071 1072 1073 10H0 1965 1990

72.1 r.s. ;• .SO.* .SO. 0 01. ( 101, 107,7 112. C 59.2 CO. CO.O CO. 2

J
L

cn.fi GI.3 01.5
Cl.? 7lX 1 77.3 1 7A 1 Vi). 7■ (VA) (NA) (N.V) 68. S C.O. 2 00. ( 01. 1 GO. C (NA) (NA) (NA)11.1 •Kv 42.3 60.0 60. C (NA) (NA) (Na , 82. it 7‘».7 79. *2 "o* o (NA) (Na) (NA)20.1 2;. r, :s . 0 21.1 30. 1 I(Na> (NA)i (NA j 30.Ui 12.0 12. 1 13. 3 43. 0 (NA) (NA) (NA)
7.0 9. 6 il. 61 IX 9 10.3 (NA) *N A ) ( na ) M. i» • 1.1 on. 2 • *». S 5 ■ 1 (NA) (NA) (NA)
4.R 6 6 6.6 6.0 6. 9 {N \ ) (NO (N.v j S'). 1 74. 7i 73.2 71.7 72. 3 (NA) (NA) (NA)
3.1 4] 0 4.1 4.3 1.5 (NA) (NA) IS A) 47.2 °

In.lJ 4*7 -KS (NA) (NA) ,s ,>

48. 0 51.3 M.S 65.7 60. 6 02. 0 GO. 0 GX (• 52.4 79.2 7X5 7X 6 78.3 7XO 7X3 78.4
3.2 4.4 4.6 4.8 5. 0 4.7 4.0 3 “ 58.0 67. 6 67.1 69. *2 in, h 60.0 6X5 65.4
1.3 l.S 1.0 2.0 2 1 1.0 l.G 1.6 45.0 10. 7 l‘h f. 17. S 49. S 15.0 46. G 46. 4
1.8 2 C 2.0 2.8 2.0 2. 8 2.4 2.4 73.1 OS. 8 CS. 1 71. 1 74 S 05.8 05.1 01.0

•1.0 7. 1 7.G 7. 8 H. fl S. 1* 8.6 7.4 KX9 85. 1 S3.7 51.8 85.0 83.0 82.4 82.1
10.!» 1*2.0 12 3 12 > 13.5 17.6 lo. 1 19. 0 00. 1 U.S. (1 95.0 91.7 9 l.G 91.0 91.4 91.4
11.6 10. s 10. ; 10. r, 10. (. U.o 11. f. 17.4 % . 1 96. 7 95. 1 95. 6 95. 4 95.1 91.9 91.7
‘J. I*. 10. 5 10.6 10. 6 10.6 0.0 0.7 10. 0 01.3 92.9 92.0 92. 3 91.9 91.9 91.7 91. 6
0.4 7. 1 7.1 7.1 7.0 7.7 7.7 7.3 85.2 si. 5 M.7 70. 6 77. 0 79.1 78.1 77.5
2.4 2.2 2.1 2.0 1.0 2.1 2.1 2. 1 32.2 25.8 *21. G 23.3 21! 5 21.2 20. ft 19.3

23.2 31. r. 3'.\ 1 33.3 31, C 39.2 41.7 43.7 37.1 42.8| 42. S •13.3 41.2 45.0 45. f» 45.9
*2.1 3.3, 3.3 3.0 3.S 3.7 3.2 3.2 30.1 43. 71 13.2 16.7, 17. Ii 15.6 40. 1 47.0
.h 1.3 1.3 1.5 1.0 1.4 1.2 1.2 2X0 31 •*. 31.0 30. 4 3>.k 30.0 30.7 37. 2

1.3 1.2 2.0 2.1 2.2 2.2 2.0 2.0 61.0 53.4 62.9 55.4! 60.7 j 6 l.S 55. 7 5*3. 1

2.0 1.0 5. 1 5.3 6.0 fi.G 0.5 5.5 40.1 57.6 67.1 6X 9' Gl.ol G3.4 fil.9 GO. 2
4.2 6.7 6.0 0.5 7.2 0.3! 10.3 10.7 36.8 41. S 1V 5 47.6 4 X9j 5)2 5ft 9 61.5
5.3 I*.. 0 IX 0 (X 01 0.1 0.0, X 0 10. 2 13 1 6X 9 61. 3 51. S 63. I 1 53. 2; 51.41 65. 2
5.2j ft. 5 (X 0 0.01 C.O 0. 5 0.5 7.4 :*x 3 51. ft; 63. s 53.5, 63. lj 5-3. 2, 67.4; 58.0
3. U 4.2 4.2 4.2 4.2 5.1 6.2 6. 0 30.7 4 2. 6 42. 1 II. S; 19. 8 11.7 45 li 45. S
1.0

1 ‘ i
1. 1 t .t | 1. 1 , . 2| ,.3 1.4 10.6 •1 •»*

1
9. ft 8. Sj M | 8.6j 8. 5j 8.3

NA Not available. 1 Ilased on revised population estimates; dlller horn (Inures in table 512.
Source: t '.S . IlttreuU of i.alior Statistics, S/xefaf l.a'jor Force fte/mli.

N o . 5 '1 - i . L a iio ii F o t tc i :—P e r c e n t  D isTR inuT iON , uy  A of. and  S e x : 1950 to 1973

(Prior to two, excludes Alaska and Hawaii. Includes Armed Forces abroad. See lieadnote, table 51'2. Sco also 
llhluricnl .Stcli'jfira, Colonial 7'uiiej Id 1951, series D i:t-25, tor similar but not exactly ciuuparablo dataj

I ’

! 1

III ;•
!

! : 
. ■ 1.

p' . j i  
' i l l  

! • ■! I
I 11

M!

i i;' J

ITEM Total 16-19
years

20-24
years

25-31
years

35-11
years

45-51
years

55*4X1
years

G5 and 
over

»(;j ,

! ‘ ! i
•.ii

100.0 7.1 12.4 23.7 22.1 1S.0 12.0 4.8
i. 1 ■

lOiiU.............................. 100.0 7.3 10.fi 20.0 23. 1 20.7 13.0 4.4 I** ,.
1905.............................. 100.0 8.2 12.1 19.4 22. 3 20.5 13. 4.0
11*70............................. 100.0 8.9 14.3 20. G 19. 5 10.8 13 .1 3.7 ! i ; k
1971............................. 100.0 0.0 14.fi 20.9 19.1 19.7 13 .1 3.0 iii.* • > •'
1972............................. 10ft. ft 9.4 14.fi 21. 7 1X7 19.1 12. K 3.5 •
1973............................. UHJ.O 1X7 16.0 22.7 1X4 IS. 7 12.3 3 .1 1 !,•'

Mnlc: 1950....................... 100.0 0.2 11.5 21.3 21.9 17.9 12.8 6.4 ! •
t

1900........................ 100. 0 0.6 10.4 22.4 23.2 IX 7 13 .1 4.7 • JiS
IftiXO 7.6 11.0 20.9 22.0 1X9 13.3 4.2 ,,1 * ,

1970........................ 100.0 8.1 13.fi 22.0 19.9 1x3 13 .1 4.0 11971........................ toixt) 8.2 13.9 22. 4 19.6 IX 2 13.0 3. S i ' 1
1972....................... 111.1.1) 8.0 11 0 23.0 19. 1 IX S 12.8 3.0 :' i * “
1973........................ 100.0 S. 9 11.2 23. h IS. 7 1X5 12. 1 3.1 ilii;i

Fcmnlc: i960................... 100.0 9.3 lt.fi 22.3 22 0 1X 1 10.0 3- = i-r i ',
1900................... 100.0 8.9 U. 1 1?] S 22.8 22 7 12.8 •? 1 ■
1906................... lilft.o 9.0 12.9 10. 6 2 1.S 5l! S 13.7 i l

1 ■
1970................... lftO.O 10.3 16.5 IX \ IS. 9 20. 7 13. 2 3.3
1971.................... 100.0 10.3 16. S 1X6 1X6 20. 6 13.1 3.3
1972................... Iftll.o 1ft. 7 ltV 0 19. II K  1 19 7 12.7 3 3 ' 1 I
1973................... 100.0 11.0 10. .3 2ft. 8 17. S lft.O 12.1 3.0

Source; U.S. Hnrouu uf Labor tituifetlcn, nn«f /-.‘ufUJ/iyj, monthly.
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N o , d i d .  J i .u io i i I 'o it c i . I ’ A itric irATH i.v I! \ t i : r ,  isy M a h i t a i .  S t a t i . ' f ,  A m ., am > S r x :
1 <100 TO Hl7:t

Ir«*r< «>nt or clvllhn tionltiMItiilk«tini imputation in civilian tabor foiri-J

MAtX it.mai.i:
Y» All AMI 

MA10TAI. ST ATI’S 10-111
years

*20-21 
years

20*41 
yi-ars

45-01
years

f.Smul
r.vrr

1 <1-1(1 
yoto 5

20-2I
yoais

27 It
ymis

47 fil 
yrsrs

M and 
ovrr

.
lor.o, married, 

present...........
spouse

U'l.A 97.1 98. 7 9.17 3fi. r. >27.2 31.7 33.1 30.0 fi. 7
Rlnr.te................ . ‘ 12. r, so. :t 90.5 KO. 1 31.5 I 30.2 77.2 53.2 73. R 21.3
Other *................ t f>H. 8 90 9 91.7 83.2 2J.7 I 13. K 75.0 r>7.2 W.O 11.4

19G5. married, 
present...........

SpOIISr*
»ss.n 90. 4 9S.5 92. n 31.0 > 30. G 37.1 30.2 33.5 0.7

Slnple.................. » 40.9 70.7 89. 0 7h. 1 2 i s 72.(1 52.4 70.1 22.4
Ollirr 5............... » 77. R 9G. r, 93.8 80.8 |f>.7 ■ 42.1 50.2 G7.2 Gl.G in!.'.

1970, married, 
present...........

spouse
92.3 91.7 98.0 91.2 ii 37. K 47.(1 42.7 11.0 7.3

Sinplr.................. f.t.r. 73. R R7.4 7.0. 7 2.). 2 44.7 73. n Rn./i 73.0
Oilier: ............... ............... W.S 90.4 92.3 7H. A 1H.3 4S.0 (.0.3 07.2 Cl. 9 10.0

1971, married, 
present...........

.spouse
92.0 91.0 97.7 90.7 27. 5 30 2 45.4 43.0 43.7 I ' 2

Slupln.................. :»t. 7 73.7 89. 0 74.7 23.1 11.2 72.3 80. 4 72.fi 17. 8
Other • ............... f»R. 4 8S.4 92.3 77.4 10.(1 42.5 52.2 00. I G2.2 9.9

1972, married, 
present...........

sjHiuse
91.0 9.7.0 97.7 SIR 204 41.5 50.1 43 4 7.4

Single................. 10. 7 70. R HO. 8 71.0 23.7 40 7 72.11 SO. 3 70.0 17.2
Ollur J ............... 71.4 89. 0 91.7 7.0. .0 10. ’J 47.1 50.1 GO. h 00. G 9.7

197.1, mat tied, 
present...........

spouse
93.4 90.4 97.0 RS.O 21. S 43.5 52.7 17.4 42.9

Sinple.................. .............. IS. 4 77.0 K3. y 70.9 20. B 45. 5 72.3 70.fi f/'.l 10. .f»
on ,i t J ............... 77. S S9. 9 92.0 74.4 15.8 41.4 03.0 fi7.7 GO. 3 9.0

i It to 19 yearsold. 1 Includes widowed, divorced, and married (spousenbfcitl).
Source: U.S. bureau of Labor StatLlics, IlundhooJ. (•; I.nhor Statistic/.

N o . 5 1(5* IY . ilso ns N ot in  t i i i : L a iio h  Ko k c i : , in* K l a s o n , nv A of. a n d  »Sk x : 10 70
a n d  107-5

MAtX . 1 KM ATX

AGU AND HACK. Homo
re*

sp'.nsl*
hilitles

Sc.iool

111
health,

dis­
ability

Jtelire*
infill,
old
arc

-Ml
other

Home
rf-

5|'onri-
Mliii'M

In
school

111
liealtli.

die-
ability

Kclitc-1 
iiifin, 1 A.I 
old 1 01 lift

J T J _
1970. total........................ 1,000.. 221

________
3. CIS 2.2.71 .7,21c 1.7.7.7 52.5GT 3. COS 2,107 707 2.027

M liitr . . ................ 1,1 . I5*| 3 ,1**S 1, R7G 4.818 1,4.77 :»■». i:n 2,918 1,003 013 1,731
Nerro and otln r____ l.f'M .. 3rt :.|u 37. 3«VS 30U 2. T3I 700 442 59 ;-.'S
10-19 years old______ 14 2, -W.i 40 522 m-min 2 ,7 1' » - m70-21 years old.......... . 1 ,<H*CI.. 7 811 to - 234 2.roi 77.7 8s - 275
?.V.V.i years old.......... .l,nn.i.. 45 217 992 02 78(1 lS.V.d 174 1,002 J 1,910
r.o and over................ 1,011(1.. 1.7S 1 1, Ito .7,1.71 113 19, K3’» PI 979 090 KG

197.1. total....................... 1,000.. 22G 3,702 2. r.75 .7,927 1.9.70 12,902 .1,7-2 2, .710 1,214 2 142
White.......................... pul 3, 113 2. I'd 5, 1.77 l .» 11 30.070 2.0.3 1,9*1 l* L 97s
Nrpr«:»ud other.. . .l.MM.. 3G fOti 4-3 47(1 33«i 2,912 f-.o 5:15 it$ 423
10-19 yea is old......... I.P ’O .. 21 2,072 as .. 707 SM'I 2,072 42 020
■jo-'.'t yems old......... .l .P i'L . n soa 74 - 23S 2.4-.1 ( . s; 31S
21-.V.I yrais old......... .l.i . V* 2-rs 1, V‘»H 114 701 1 v. 2PI 233 1.215 . .A* 1.240
Gtliuul over___ ______ .l.om .. 1*42 3 1,29.1 7,811 792 11, Idl 111 1 .112 1.22u 199

i Ki-.rr.NT DisnriirUTiON
1.7 27.7 17.2 39.9 13.1 79. S R.f. 5.1 M 1.9

White......................... l.li 27.1 10.4 47. a 12.7 M.2 7.9 .4": j* * 4.7
Nerro and other____ . . . . . . . 2.3 32.1 23. 7 23. 1 IS. 8 00. R 13* 7 10.8 1.4 7.2
10-19 yeaisold........ 0.4 81.0 1.3 - I0.C IS. 8 r/,. r. O.S 13.7
2d-21 years old........ 0.0 73 7 4.8 - 20.9 74.4 10. 1 2.5 -

(«r
*. 2

2i)*.Vj year.v old........ 2.n n. r. W. 4 3.3 3».0 yi. :i ;i.8 4. K 4.9
Pi and ov* r............... ....... i»!5 «/> 10.9 74.8 G. (I 55.1 n i 7.7 A. A 1 a

1973,total....................... l.G 2.7. 9 18. 1 10.8 13.4 77.2 s. t 5.9 2.9 5.0
Wlike.................. i.:» 21. S 17.4 43. 1 17.8 o 7.7 7.2 i!*SNerro and other___ .......... 1.8 32. 9 21. A 23. S 17.0 1.2.9 11.2 11.7 2. a 9.1
10-19 years old......... 0.7 82.0 1.2 - Ifi.l 19.7 01, 7 .V? ** 15.0
20 21 years old......... 0.!l 73.5 0.1 - l*i- '1 K 7 2.4 - ?*!!2r.-:.9 yosus old......... 2.1 11.9 02. a 4.7 2I.0 87.11 L I 7.9 0.1 7. u
GOnnd over......... .. l.S (/.) hi. 7 77.0 r.,5 81.0 0.1 K.K 1.4
- Itppnwnts rvro. V. I#r.;s tiian 0.0# percent.
Source: U.S. Drpaitmnit of Labor, Dtireau of Labor Statistics, Homlbool; oj I.nhor Statistic.*, 10* I.
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F.mplowd.............................
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Introduced: 2/18/7 L.'
Referred: Health, Education

and Social Services and 
Finance

N THE SENATE 3Y M E L A N D  AND ZIEGLER

SENATE BILL NO. 176 

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SESSION 

A BILL

or an Act entitled: "An Act exempting persons of age 65 and over from the

school tax; and providing for an effective date."

E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

K Section 1. AS ^ 3 •^5•0 1 0 ( a ) is amended to read:

(a) There is imposed a school tax of $10 a year upon each person 

at least 19 but less than 65 years of age [19 YEARS OF AGE OR OLDER]

gainfully employed in the state or on the waters of the state, except (1

?. married person who is unemployed and entirely dependent upon t'ne incoim 

of her husband and whose husband has paid a school tax, and (2) a person 

exempt under sec. 20 of this chapter.

* Sec. 2. This Act takes effect January 1, 1976.

S3 176
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Introduced: 2/18/75
Referred: Health, Education

and Social Services and 
Finance

IN THE SENATE BY M ELAND AND ZIEGLER

SENATE BILL NO. 176 

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act exempting persons of age 65 ana over from the

school tax; and providing for an effective date."

BE IT ENACTED DY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS A3.45•01 0 (a) is amended to read:

(a) There is imposed a school tax of $10 a year upon each person

at least 19 but less than 65 years of age [19 YEARS OF AGE OR OLDER]

gainfully employed in the state or on the waters of the state, except (1)

a married person who is unemployed and entirely dependent upon the income 

of her husband and whose husband has paid a school tax, and (2) a person 

exempt under sec.. 20 of this chapter.

* Sec. 2. This Act takes effect January 1, 1976.

SB 176
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Introduced: 2/18/75
Referred: Health, Education

and Social Services and 
Finance

THE SENATE BY M ELAND AND ZIEGLER

SENATE BILL NO. 176 

IN THE L E G I S LATURE OF T HE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

an Act entitled: "An Act exempting persons of age 65 and over from the

school tax; and p r o v i d i n g  for an effective date."

IT ENACTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 1)3* **5 • 010(a) is amended to read:

(a) There is imposed a school tax of $10 a year upon each person 

at least 19 but less than 65 years of age [19 YEARS OF AGE OR OLDER]

gainfully employed in the state or on the waters of the state, except (1)

a married person who is unemployed and entirely dependent upon the income 

of her husband and whose husband has paid a school tax, and (2) a person 

exempt under sec. 20 of this chapter.

* Sec. 2. This Act takes effect January 1, 1976.



JAY S. H A M M O N D ,  Governor

D E P A R T M E N T  O F  R E V E N U E

OFFICE OF WE COMMISSIONER POUCH S -  JUNEAU 99801

March 14, 1975

The Honorable Bill Ray, Chairman 

Senate Finance Committee 

Alaska State Legislature 

Pouch V

Juneau, Alaska 99811

Dear Senator Ray:

re Senate Bill No. 176

With respect to Senate Bill No. 176, an Act exempting persons of age 65 and over 

from the school tax, I am enclosing a copy of a memorandum from Darrell D. Knox, 

Audit Supervisor, Department of Revenue, which describes from information avail­

able the estimated net tax loss for the fiscal years 1976 through 1980.

For your information, since the inception of the imposition of the School Tax in 

1943, there has been a variance of ages and taxes as the following research 

discloses:

Chapter No. Age Ranges Tax Dates Inclusive Remarks

38, SLA 1943 21 - 55 $ 5.00 1943-1956

41, SLA 1957 21 - 55 $ 7.50 1957 Amended by CH 175

115, SLA 1957 21 - 60 $10.00 1957-1958

149, JLA 1959 19 or over $10.00 1959

179, SLA 1969 19 or over $10.00 1960 to date Technical changes

In reviewing the proposed legislation with Commissioner Gallagher the possible 

tax loss would be minimal in relation to total school tax collections and that in 

the past senior citizens or persons 65 years of age and over who are Alaska resi­

dents have been accorded other tax relief in (1) sports fishing and hunting licenses;

(2) property taxes; (3) additional income tax personal exemptions; and, in certain 

cases, (4) Alaska longevity bonus program monthly payments

If you or any members of the Senate Finance Committee have any questions on the 

material submitted, kindly advise the writer by telephone at 465-2397 and I will 

contact Darrell D. Knox, Audit Supervisor, Department of Revenue, to furnish 

further material or appear for testimony.

Very truly yours,

R. D. Stevenson 

Special Assistant

RDS:rl

Enclosure

cc Darrell D. Knox



.MEMORANDUM State of Alaska
TO:

FROM:

R. D. Stevenson
Special Assistant to Commissioner 

Department of R e v enue

D a r r e l l  D. Knox 

Audit Supervisor II 

Audit Division

DATE: February 19, 1975

FILE NO: 

TELEPHONE NO: 

SUBJECT: Senate Bill No. 176

The f o llowing data is submitted for your information concerning Senate Bill 176. 

The data w a s  obtained fro m  the U.S. Bureau of Labor Statistics since the Alaska 

Department of Labor and the Federal Social Security Administration did not hav e  

any statistics readily available.

I. N et Los s  to Treasury

Percent 

Total of Wor k  Force

A l a s k a n  Over 65 Yrs. Old

Alaskan 

W o r k  Force

Present 

School Tax
Net Loss 

To

Fiscal Year W o r k  Force (National Average) (A) Over 65 Yrs. Old Rate Treasury

1976 193,970 X 3.26%
_ 6.323 X $10 = $ 63,230

1977 198,130 X 3.26% = 6.459 X $10 = $ 64,590

1978 196,080 X 3.26% = 6.392 X $10 =  $ 63,920

1979 203,820 X 3.26% = 6.644 X $10 = $ 66,440

1980 210,370 X 3.26% = 6,858 X $10 = $ 68,580

TOTAL $326,760

A. Based upon s e v eral years experience, this percentage is fairly constant.

II. Administration Problems

The proposed bil l  would not cause any administrative problems for our division as 

this area is presently controlled with proper audit procedures. There would not 

b e  any addition or reduction of staff time involved in this area either.

If I can b e  of further assistance in this matter, please call.

DDK/bjm



I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

o f the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

o f this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.

Date



The L e g i s l a t u r e  of the S.tate o f  A l a s k a  
F I S C A L  N O T E

First Session - Ninth Legislature

I. R E Q U E S T
Bi l l  No. Senate Bill 181_____________________________________________________ ____
T i t l e : An Act relating to loans for construction of Hatche ry f a c i l i t i e s
R e q u e s t e d  by: Jim Fennel_________________________Date: 5-11-75_______ ______
R e t u r n  Date R e q u e s t e d  : _______ ________________________________________________
A g e n c y : ____  ________ ______________________ P r o g r a m : __________________________________

II. F I S C A L  D E T A I L
B u d g e t  Request Unit(s) A f f e c t e d : _________
A. E X P E N D I T U R E S : (Thousands of dollars)

O B J E C T FY 75 FY 76 FY 77 FY 7B FY 79 FY B()
100 P E R S O N A L  S E R V I C E S 0
200 T R A V E L 0
300 C O N T R A C T U A L 0
N 00 C O M M O D I T I E S 0

500 E Q U I P M E N T 0

COO LAND & S T R U C T U R E S 0 ■

700 GRANTS, CLAIMS, ETC. 0

LOAN FUNDS LOOrtr

T O T A L
:  <5 -

B. F U N D I N G : (Thousand s of dollar.,)

- O '

G E N E R A L  FUND uxrro'
F E D E R A L  FUN DS

l

O T H E R

c. p o s i t i o n s :

P E R M A N E N T / T E M P O R A R Y / c/o ■ A  \ / . . z _ f-- - 4 -
MAN M O N T H S  (P./'T.) o/o / . . .

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  Instructions, S e c t i o n  III)
At this time only one corporation has been formed that would be eligible 
for this program. It appears that this would essentially be a pilot 
program and probably only one loan made during the year. The funding 
for these loans will not require an appropriation, but when purchased 
from the Division by the Department of Revenue, will reduce the General 
F u n d .

IV. A T T A C H M E N T S  It is assumed all technical information and feasibility 
of the project will be pr ovided by the Department of Fish and Game.

V. DATE: March 11, 1975 P R E P A R E D  BY:

Original: Legisl a t i v e  Finance
cc : Budget and Management

Prime Sponso r (First L e g i s l a t o r  Named)
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I w o u l d  als o l i k e  to c o mment on Senate Bills 

r e l a t i n g  to the p r i v a t e  n o n p r o f i t  s a l m o n  hat ch e r y  

p a s s e d  by the 1 9 7 4  session.

It m a y  come as s o m e w h a t  of a surpr i s e  to y o u  to l e a r n  

t h a t  A l a s k a ' s  f i r s t  p r i v a t e  s a l m o n  h a t c h e r y  c o r p o r a t i o n  is 

h e a d q u a r t e r e d  here in Fairbanks. .7e also have  the fx rst 

p r o v i s i o n a l  permit. O u r  hatchery, however, is l o c a t e d  in 

P r i n c e  .Villiam Sound, on an is land ne ar Whittier, and in our 

g r o u p  in a d d i t i o n  to n y s e L f  we have a C o r d o v a  c o m m e r c i a l  

f i s h e r m a n  and an A n c h o r a g e  businessman. Incident ally, the 

private h a t c h e r y  c o n c e p t  o r i g i n a t e d  in Oregon.

with r e s e r v a t i o n s  we e n d o r s e  senate Bill 1 3 0  w h i c h  r e f e r  

to the D e p a r t m e n t  of F i s h  £  Game m a k i n g  every effort, w i t h i n  

the l i m i t s  of time ana resources, to a s s i s t  a n d  advise 

a p p l i c a n t s  in the p i ’ nning, c o n s t r u c t i o n  or o p e r a t i o n  of 

p r i v a t e  s a l m o n  h a t c h e r i e s .  I find that the D e p a r t m e n t  

p e r s o n n e l  are a l r e e d y  c o m m i t t e d  to this p h i l o s o p h y ,  but 

s u b m i t  that t n e y  w i l l  not be able to a d e q u a t e l y  c a r r y  out the 

mar. da me of such l e g i s l a t i o n  w i t h o u t  adequate funding, .-it the 

v e r y  l e a s t  tnere s hou ld be a f u l l - t i m e  c o o r d i n a t o r  or: l i a s o n  

o e t w o o n  the jo r-rtmeat a i uie private hatchery operators.

In t :e f ut ure t her e v/ilx be a d  itional p e r s onnel needed, to 

m o n i t o r  the h a t c h e r i e s  fur diseases, etc. the o t h e r  hand, 

i w o u l d  w a r n  a g a i n s t  c r a t i n g  a n o t h e r  e mp ire of state 

g o v e r n m e n t  for the e x p r e s s  p u rnose of a s s i s t i n g  private 

industry. There are a  n u m b e r  of con sultarts, advisors,



and e n g i n e e r i n g  f i r m s  that s p e c i a l i s e  in this f i e l d  a n d  are 

a v a i l a b l e  f o r  w o r k i n g  w i t h  the p r i v a t e  e c t o r  in the d e s i g n  a n d  

o p e r a t i o n  of s a l m o n  hatcheries. 'These are p r i v a t e  b u s i n e s s m e n ,  

taxoeyers, and tney  s h o u l d  not h a v e  to c o mpete  w i t h  t a x -  

s u p p o r t e d  g o v e r n m e n t  agencies. T h e r e  s h o u l d  i.e o. c l e a r  p o l i c y  

on the r e s p e c t i v e  r o l e s  of the state s t a f f  a n d  p r i v a t e  

advisors*

V/e s t r o n g l y  e n d o r s e  S enate B i l l  131 w h i c h  e x t e n d s  the 

C o m m e r c i a l  F i s h i n g  L o a n  A c t  to i n clude p r i v a t e  h a t c h e r i e s .

The only a d d i t i o n  I m i g h t  r e q u e s t  to this w o u l d  be a  d e l a y e d  

p a y m e n t  option. u nlike  a  f i s h i n g  boat w h i c h  can s t a r t  f i s h i n g  

immediately,, p r i v a t e  h a t c h e r i e s  w i l l  not r e c e i v e  a n y  i n c o m e  f o r  

f r o m  2 to 5 y e a r s  a f t e r  the b e g i n n i n g  of ope rations.

T h e r e f o r e  I s u g g e s t  that a m i n i m u m  2 - y e a r  d e l a y  he 

c o n s i d e r e d  before the first r e p a y m e n t , as is the case w i t h  

the f e deral farm l o a n  program.

I w o u l d  also like to a s k  the l eg is l  ture to c o n s i d e r  a 

ch ange in the R e n e w a b l e  R e s o u r c e s  B u n d  Act. As I u n d e r s t a n d  

t hi s le gi sl a t i o n ,  These f u n d s  w i l l  go to the state f o r  

p r o j e c t s  de l i n g  w i t h  the e n h a n c e m e n t  of r e n e w a b l e  r e s o u r c e s ,  

p r e s u m a b l y  some c ou ld  be c o n t r a c t e d  co u n i v e r s i t i e s  a n d  o t h e r  

b o d i e s  f o r  r e s e a r c h  a na o t h e r  work, but if .-.urphy1 s p r i n c i p l e  

p r e v a i l s  a b u r e a u c r a c y  v.ill e x pa n d to fill any v a c a n c y  in 

s p ac e or funds. W h e t h e r  it be 5 or 'jO m i l l i o n  doll ar s , x am 

su re  our state a g e n c i e s  w i l l  rise to the occasion. I u r g e  t h a t  

t h e r e  be some m e c h a n i s m  set up w h e r e b y  a p o r t i o n  of t he se  

f u n d s  can be set a s i d e  for use by q u a l i f i e d  p r i v a t e  c o n c e r n s  

in r e s e a r c h  a nd d e v e l o p m e n t  p r o j e c t s  —  p r o g r a m s  to b e n e f i t  

f i s h e r m e n s '  o r g a n i s a x  L o n s , farmers' groups, etc. B o r  example, 

the Cordova, f is he r m e n s '  a n u s c u l t u r e  progr- n, u n d e r  the 

leaders;.ip of './ally '.oerenberg, w i t h  adsqi- te f u n d i n g  could do 

g r e a t  t h i n g s  in the r e ; a b i l i t a t i o n  of r i n c o  h i 1l i n m  B o u n d  

f isheries, x ere on s f-.mili r v. 1 :h A l i c m w ' s  a g r i c u l t u r a l  

nroble.:r c ould pro. holy cite sh.il'-r examples.

O b v i o u s l y  t he re  eeds to so s arong g u i d e l i n e s  a n d  control, 

out p o r . m : c p r i v a t e  i.kiustry cc ,n: ;o a job one a -er, faster, 

s e tter m or e  e f f i c i e n t l y  tuv. . mate ' ay.
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Original sponsor: Kerttula

CS FOR SENATE BILL NO. l8l 

IN-THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to loans for the construction of

hatchery facilities; and providing for an effective 

d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10.300 is amended to read:

Sec. l6.10.300. DECLARATION OF POLICY. It is the policy of the 

state, under secs. 300 - 370 of this chapter, to promote the reha b i l i­

tation of the s t a t e’s fisheries, the development of a predominantly 

resident fishery^ and the continued maintenance of commercial fishing 

gear and vessels throughout the state by means of long-term low 

interest loans.

* Sec. 2. AS 16.10.310(a)(1) is amended to read:

(1) make loans to

(A) individual commercial fishermen who have been state 

residents for a continuous period of five years and have had a 

commercial fishing license for three years for the repair, restora­

tion or upgrading of existing vessels and gear and for the purchase

of entry permits and gear and the construction and purchase of

vessels; and

(B) permit holders under secs. *)00 - 470 of this

chapter, for the construction of hatchery facilities;

* Sec. 3* AS 16.10.320 is amended to read:

Sec. 16.10.320. LIMITATIONS ON LOAMS. A commercial fishing loan 

may not exceed $100,000. A loan may not run longer than 15 year.

-1- CSSB I8l
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bear interest exceeding seven per cent, and it shall be secured by a 

first lien and appropriate security agreements, except that a lien in 

favor of the state is not required for loans guaranteed fully by the 

federal government under the Federal Ship Financing Act of 1972 (46 

U.S.C. secs. 1271 - 1279b; 86 Stat. 909), as a m e n d e d , and loans granted 

under sec. 310(a)(1)(B) of this chapter may be secured by other accept­

able collateral as determined appropriate by the department, including 

but not limited to a pledge of assessments from fishermen to finance the 

establishment of hatcheries under secs. 400 - 470 of this c h a p t e r . In 

the case of a security agreement given to secure a loan made under secs. 

300 - 370 of this chapter and covering a vessel documented under the 

laws of the United States and so Ion;’ as the Ship Mortgage Act of 1920 

(46 U.S.C. secs. 911 - 984; 41 Stat. 1000), as amended, and the Shipping 

Act of 1916 (46 U.S.C. secs. 801 - 842; 39 Stat. 728), as amended, 

remain ambiguous with respect to whether or not a state or state agency 

qualifies as a citizen of the United States for purposes of those Acts, 

the first lien requirement of this section may be satisfied by the r e­

cordation and endorsement of a first preferred ship mortgage under the 

Ship Mortgage Act of 1920, and by perfection of a security interest 

under the Uniform Commercial Code - Secured Transactions (AS 45-05.690 -

45.05.794), if the approval of the Secretary of Commerce is obtained 

under 46 U.S.C. sec. 539 for the transfer to the department of the 

interest in a vessel documented under the laws of the United States. In 

the case of a security agreement given to secure a loan made under 

secs. 300 - 370 of this chapter and covering a vessel documented under 

the laws of the United States, the first lien requirement of this section 

may also be satisfied by use of a trust deed and bond issue under it, if 

the trustee is a citizen of the United States and obtains a first p r e­

ferred ship mortgage on the vessel under the Ship Mortgage Act of 1920, 

CSSB 181 -2-
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and the approval of the Secretary of Commerce is obtained under 46 U.S.C. 

secs. 839 and 961 for the transfer of the bond or bonds to the department 

if the trustee is not a trustee approved by the Secretary of Commerce 

under 46 U.S.C. secs. 808, 835 and 961. Except for loans granted under 

sec. ^ 1 0 (a)(1)(B) of this chapter, loans [LOANS] may not exceed 75 per 

cent of the appraised value of the collateral used to secure the loan.

*  S e c .  4. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  v f i t h  A S  0 1 . 1 0 . -

■(c).
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Introduced: 2/18/75
Referred: Resources and

Finance

IN THE SENATE BY KERTTULA

SENATE BILL NO.l8l 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to loans for the construction of

hatchery facilities."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16,10.300 is amended to read:

Sec. 16.10.300. DECLARATION OF POLICY. It is the policy of the 

state, under secs. 300 - 370 of this chapter, to promote the r e h a b i l i­

tation of the state's fisheries, the development of a predominantly 

resident fish e r y ^  and the continued maintenance of commercial fishing 

gear and vessels throughout the state by means of long-term low 

interest loans.

* Sec, 2. AS 16.10.310(a)(1) is amended to read:

(1) make loans to

(A) individual commercial fishermen who have been state 

residents for a continuous period of five years and have had a 

c o m m e r c i a 1 fishing license for three years for the repair, r e s t o r a­

tion or u pgrading of existing vessels and gear and for the purchase

of entry permits and gear and the construction and purchase of

vessels; and

(B) permit holders under secs. ̂ 00 - ^70 of this

chapter, for the construction of hatchery facilities;

- 1 - SB 181
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Introduced: 2/18/75
Referred: Resources and

Finance

IN THE SENATE BY KERTTULA

SENATE BILL N 0.181 

IN THE LEGISLATURE OF T HE STATE OF ALASKA 

NINTH LEGISLATURE - F I R S T  SESSION 

A BILL

For an Act entitled: "An Act relating to loans for the construction of

hatchery facilities."

BE IT ENACTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10.300 is amended to read:

Sec. 16.10.300. D ECLARATION OF POLICY. It is the policy of the 

state, under secs. 300 - 370 of this chapter, to promote the r e h a b i l i­

tation of the state's fisheries, the development of a predominantly 

resident f i s h e r y ^  and the continued maintenance of commercial fishing 

gear and vessels throughout the state by means of long-term low 

interest loans.

* Sec. 2. AS 16.10.310(a)(1) is amended to read:

(1) make loans to

(A) individual commercial fishermen who have been state 

residents for a continuous period of five years and have had a 

commercial fishing license for three years for the repair, r e s t o r a­

tion or upgrading of existing vessels and gear and for the purchase

of entry permits and gear and the construction and purchase of

vessels; and

(B) permit holders under secs. 400 - *170 of this

chapter, for the construction of hatchery facilities;

- 1 - SB 181
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Introduced: 2/18/75
Referred: Resources and

Finance

IN THE SENATE BY KERTTULA

SENATE BILL N 0 . 1 8 1  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FI R S T  SESSION 

A BILL

For an Act entitled: "An Act relating to loans for the construction of

hatchery facilities."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10.300 is amended to read:

Sec. 16.10.300. DECLARATION OF POLICY. It is the policy of the 

state, under secs. 300 - 370 of this chapter, to promote the r e h a b i l i­

tation of the state's fisheries, the development of a predominantly 

resident fish e r y ^  and the_ continued m a i n t enance of commercial fishing 

gear and vessels throughout the state by means of long-term low 

interest loans.

* Sec. 2. AS 16.10.310(a)(1) is amended to read:

(1) make loans to

(A) individual commercial fishermen who have been state 

residents for a continuous period of five years and have had a 

commercial fishing license for three years for the repair, restora 

tion or upgrading of existing vessels and gear and for the purchase

of entry permits and gear and the construction and purchase of

vessels; and

(B) permit holders under secs. ̂ 00 - *<70 of this

chapter, for the construction of hatchery facilities;

SB 181
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Introduced: 2/18/75
R e f e r r e d : Resources and 

Finance

IN T HE S E N A T E  BY KERTTULA

SENATE BIL L  N 0 . 1 8 1  

IN T HE L EGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to loans for the construction of

hatchery facilities."

BE IT E N A C T E D  BY T HE L EGISLATURE OF THE STATE OF ALASKA:

* S e c tion 1. AS 16.10.300 is amended to read:

Sec. 16.10.300. D ECLARATION OF POLICY. It is the policy of the 

state, under secs. 300 - 370 of this chapter, to promote the r e h a b i l i­

tation of the state's fisheries, the development of a predominantly 

resident f i s h e r y ^  and the continued maintenance of commercial fishing 

gear and vessels throughout the state by means of long-term low 

interest loans.

* Sec. 2. AS 16.10.310(a)(1) is amended to read:

(1) make loans to

(A) individual commercial fishermen who have been state 

r esidents for a continuous period of five years and have haa a 

commercial fishing license for three years for the repair, restora 

tion or upgrading of existing vessels and gear and for the purchase

of entry permits and gear and the construction and purchase of

vessels; and

(B) permit holders under secs. *100 - *)70 of this

chapter, for the construction of hatchery facilities;

SB 18'



I, the undersigned, an employee of the State of Alaska, d o  hereby certify

that the microfilm images on  this microform are accurate reproductions

of the original records of the State of Alaska as accumulated during the

regular course of business, and that it is the established policy and practice

of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been m a d e
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Referred: Rules

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 181 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to loans for the construction of

hatchery facilities; and providing for an effective

d a t e ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10.300 is amended to read:

Sec. 16.10.300. DECLARATION OF POLICY. It is the policy of the 

state, under secs. 300 - 370 of this chapter, to promote the rehabili­

tation of the state's fisheries, the development of a predominantly 

resident fishery^ and the continued maintenance of commercial fishing 

gear and vessels throughout the state by means of long-term low 

interest loans.

* Sec. 2. AS 16.10.310(a)(1) Is amended to read:

(1 ) make loans to

(A ) individual commercial fishermen who have been state 

residents for a continuous period of five years and have had a

commercial fishing license for three years for the repair, restora­

tion or upgrading of existing vessels and gear and for the purchase

of entry permits and gear and the construction and purchase of

vessels; and

(B) permit holders under secs, t oo  - *170 of this

chapter, for the construction of hatchery facilities;

* Sec. 3. AS 16.10.320 is amended to read:

Sec. 16.10.320. LIMITATIONS ON LOANS. A commercial fishing loan 

may not exceed $100,000. A loan may not run longer than 15 years or

-1- CSSB 181
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bear interest exceeding seven per cent, and it shall be secured by a 

first lien and appropriate security agreements, except that a lien in 

favor of the state is not required for loans guaranteed fully by the 

federal government under the Federal Ship Financing Act of 1972 (46 

U.S.C. secs. 1271 - 1279b; 86 Stat. 909), as a m e n d e d , and loans granted 

under sec. 310(a)(1)(B) of this chapter may be secured by other a c c e p t­

able collateral as determined appropriate by the department, including 

but not limited to a pledge of assessments from fishermen to finance the

establishment of hatcheries under secs. 400 - 470 of this c h a p t e r . In 

the case of a security agreement given to secure a loan made under secs. 

300 - 370 of this chapter and covering a vessel documented under the 

laws of the United States and so long as the Ship Mortgage Act of 1920 

(46 U.S.C. secs. 911 - 984; 41 Stat. 1000), as amended, and the Shipping 

Act of 1916 (46 U.S.C. secs. 801 - 842; 39 Stat. 728), as amended, 

remain ambiguous with respect to whether or not a state or state agency 

qualifies as a citizen of the United States for purposes of those Acts, 

the first lien requirement of this section may be satisfied by the r e­

cordation and endorsement of a first preferred ship mortgage under the 

Ship Mortgage Act of 1920, and by perfection of a security interest 

under the Uniform Commercial Code - Secured Transactions (AS 45.05.690 -

45.05.794), If the approval of the Secretary of Commerce is obtained 

under 46 U.S.C. sec. 839 for the transfer to the department of the 

Interest in a vessel documented under the laws of the United States. In 

the case of a security agreement given to secure a loan made under 

secs. 300 - 370 of this chapter and covering a vessel documented under 

the laws of the United States, the first lien requirement of this section 

may also be satisfied by use of a trust deed and bond issue under it, if 

the trustee is a citizen of the United States and obtains a first p r e­

ferred ship mortgage on the vessel under the Ship Mortgage Act of 1920, 

CSSB 181 -2-

I r a w n n n K



2

3

a

6

b

7

6

9

10

11

12

13

14 

16 

16 

1/ 

18

19

20 

21 

22

23

24 

26 

26 

2 / 

28 

29

and the approval of the Secretary of Commerce is obtained under ^6 U.S.C. 

secs. 839 and 961 for the transfer of the bond or bonds to the department 

if the trustee is not a trustee approved by the Secretary of Commerce 

under J)6 U.S.C. secs. 808, 835 and 9ol. Excepc for loans granted under 

sec. 310(a)(1)(B) of this chapter, loans [LOAMS] may not. exceed 75 per 

cent of the appraised value of the collateral used to secure the loan.

* Sec. . This Act takes effect, immediately in accordance with AS 01.10.- 

D70( c ) .
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Introduced: 2/18/75
Referred: Resources and

Finance

IN THE SENATE BY KERTTULA

SENATE BILL N0.181 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

.'UNTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to loans for the construction of

hatchery facilities."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10.300 is amended to read:

Sec. 16.10.300. DECLARATION OF POLICY. It is the policy of the 

state, under secs. 300 - 370 of this chapter, to promote the r e h a b i l i­

tation of the state's fisheries, the development of a predominantly 

resident fisheryx  and the continued maintenance of commercial fishing 

gear and vessels throughout the state by means of long-term low 

interest loans.

* Sec. 2. AS 16.10.310(a)(1) is amended to read:

(1) make loans to

(A) individual commercial fishermen who have been state 

residents for a continuous period of five years and have had a 

commercial fishing license for three years for the repair, r e s t o r a­

tion or u p grading of existing vessels and gear and for the purchase

of entry permits and gear and the construction and purchase of

vessels; and

(B) permit holders under secs. *100 - *170 of this

chapter, for the construction of hatchery facilities;

- 1 - SB 181
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IN T H E  SENATE BY THE COMMERCE COMMITTEE

S E NAT E BILL NO. 1 8 3 

IN THE L E GISLAT URE OF T H E  STATE OF ALASKA 

NINTH LEGI SL A T U R E  - F IRST SESSION 

A BILL

For an Act entitled: "An Act m a king a supplemental appropriation to the

Department of Commerce for the small business revolving: 

loan fund; and p r o v iding for an effective date."

EE IT E N A C T E D  BY T H E  L E GISLATURE OF THE STATE OF ALASKA:

54 Section 1. The sum of £5*10,000 is app ropriated from the general fund to 

the Department of Commerce for deposit in the small business revolvin g loan 

fund (AS 115.95.060).

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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Loan Funds '“5TU"

T O T A L
540

B. FUNDING: (Thousands of dollars)
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Introduced: 2/18/75
Referred: Finance

IN THE SENATE BY THE COMMERCE COMMITTEE

SENATE BILL NO. 183 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

lor an Act entitled: "An Act making a supplemental appropriation to the

Department of Commerce for the small business revolving 

loan fund; and providing for an effective date."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $540,000 is appropriated from the general fund to 

;he Department of Commerce for deposit in the small business revolving loan 

rund (AS 45.95.060).

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

)70(c).

S B  1 8 3
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Introduced: 2/18/75
Referred: Finance
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IN THE SENATE BY THE COMMERCE COMMITTEE

SENATE BILL NO. 183 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Commerce for the small business revolving 

loan fund; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5^0,000 is appropriated from the general fund to 

the Department of Commerce for deposit in the small business revolving loan 

fund (AS ^5.95.060).

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

-1- SB 183
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Introduced: 2/18/75
Referred: Finance

IN THE SENATE BY THE COMMERCE COMMITTEE

SENATE BILL NO. 183 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Commerce for the small business revolving 

loan fund; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5^0,000 is appropriated from the general fund to 

the Department of Commerce for deposit in the small business revolving loan 

fund (AS iJ5.S5.060).

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

- 1 - SB 183
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Introduced: 2/18/75
Referred: Finance

IN THE SENATE BY THE COMMERCE COMMITTEE

SENATE BILL NO. 183 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

7or an Act entitled: "An Act making a supplemental appropriation to the

Department of Commerce for the small business revolving 

loan fund; and providing for an effective date."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $540,000 is appropriated from the general fund to 

;he Department of Commerce for deposit in the small business revolving loan 

'und (AS 45.95.060).

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.' 

170(c).

-1- SB 183
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Introduced: 2/18/75
Referred: Finance

IN THE SENATE BY THE COMMERCE COMMITTEE

SENATE BIL L  NO. 183 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

N INTH L E G I S LATURE - FIRST SESSION 

A BILL

;'or an Act entitled: "An Act m aking a supplemental appropriation to the

Department of Commerce for the small business revolving 

loan fund; and providing for an effective date."

3E IT ENACTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5^0,000 is appropriated from the general fund to 

;he Department of Commerce for deposit in the small business revolving loan 

'und (AS i)5.95.060).

* Sec. 2. This Act takes effect immediately in accordance wit h  AS 01.10.' 

170(c).

SB 183
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Introduced: 2/18/75
Referred: Finance

IN THE SENATE BY THE COMMERCE COMMITTEE

SENATE BILL NO. 183 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH L EGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Commerce for the small business revolving 

loan fund; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5^0,000 is appropriated from the general fund to 

the Department of Commerce for deposit in the small business revolving loan 

fund (AS 45*95.060).

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

- 1 - SB 183
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Introduced: 2/18/75
Referred: Finance

EN THE SENATE BY THE COMMERCE COMMITTEE

SENATE BILL NO. 183 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

^or an Act e n t it le d : "An Act making a supplemental a pp rop r ia t io n  to the

Department o f Commerce fo r  the sm all business re vo lv in g  

loan fund ; and p ro v id in g  fo r an e ffe c t iv e  date ."

SE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

- Section 1. The sum of $5^0,000 is  appropriated from the genera l fund to 

;he Department o f Commerce fo r deposit in  the sm all business re v o lv in g  loan 

'und (AS JJ5.95.060).

* Sec. 2. This Act takes e ffec t immediately in  accordance w ith AS 01 .10 .-  

'7 0 (c ) .

- 1 - S B  1 8 3



In troduced : 2/18/75
Referred : Finance

1 IN THE SENATE BY THE COMMERCE COMMITTEE

2 SENATE BILL NO. 183

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 NINTH LEGISLATURE - FIRST SESSION

5 A BILL

1 6 For an Act e n t it le d : "An Act making a supplemental a pp ro p r ia t io n  to the

I  7 Department o f Commerce fo r the small business re v o lv in g

I 8 loan fund ; and p ro v id in g  fo r  an e ffe c t ive  date ."

9 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. The sum o f $540,000 is  appropriated from the general fund to

II the Department o f Commerce fo r deposit in  the sm all business re vo lv in g  loan

12 fund (AS 45 .95 .060 ).

1 13 # Sec. 2. This Act takes e ffec t immediately in  accordance w ith  AS 01 .10 .-

14 0 7 0 (c ) .
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Introduced: 2/18/75
Referred: Finance

CN THE SENATE BY THE COMMERCE COMMITTEE

SENATE BILL NO. 183 

IN THE LEGISLATURE OF THE STATE CF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

^or an Act e n t it le d : "An Act making a supplemental app rop r ia t io n  to the

Department o f Commerce fo r  the sm all business re vo lv in g  

loan fund ; and p ro v id in g  fo r an e ffe c t iv e  date ."

IE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum o f $5^0,000 is  appropriated from the genera l fund to 

he Department o f Commerce fo r deposit in  the sm all business re v o lv in g  loan 

'und (AS 45 .9 5 .0 60 ) .

* Sec. 2. This Act takes e ffec t immediately in  accordance v;ith AS 01 .10 .-  

7 0 (c ) .

-1- S B  18 3
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Introduced: 2/18/75
Referred: Finance

:n the senate by the commerce committee

SENATE BILL NO. 183 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

’or an Act e n t it le d : "An Act making a supplemental app rop r ia t io n  to the

Department o f Commerce fo r the sm all business re vo lv in g  

loan fund ; and p ro v id in g  fo r  an e ffe c t iv e  date ."

IE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

- Section 1. The sum o f $5*10,000 is  appropriated from the genera l fund to 

he Department o f Commerce fo r deposit in  the sm all business re vo lv in g  loan 

•und (AS 45 .95 .060 ).

* Sec. 2. This Act takes e ffect immediately in  accordance w ith AS 01 .10 .-  

7 0 (c ) .

-1- SB 183
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Introduced: 2/18/75
Referred: Finance

IN THE SENATE BY THE COMMERCE COMMITTEE

SENATE BILL NO. 183 

IN THE LEGISLATORS OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

’’o r an Act e n t it le d : "An Act making a supplemental app rop r ia t io n  to the

Department o f Commerce fo r  the sm all business revo lv in g  

loan fund ; and p ro v id in g  fo r an e ffe c t ive  date ."

3E IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1 . The sum o f $5*10,000 is  appropria ted  from the genera l fund to 

;he Department o f Commerce fo r deposit :Ln the sm all business re vo lv in g  loan 

'und (AS *15.95.060).

* Sec. 2. This Act takes e ffec t immediately in  accordance w ith AS 01 .10 .-  

170(c).

-1- SB 183
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Introduced: 2/18/75
Referred: Finance

:n the senate by the commerce committee

SENATE BILL NO. 183 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

'or an Act e n t it le d : "An Act making a supplemental app rop ria t io n  to the

Department o f Commerce fo r the sm all business re vo lv in g  

loan fund ; and p ro v id in g  fo r an e ffe c t iv e  date ."

■E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

- Section 1. The sum o f $5^0,000 is  appropriated from the genera l fund to 

he Department o f Commerce fo r  deposit in  the sm all business re vo lv in g  loan 

und (AS ^5 .9 5 .0 6 0 ) .

* Sec. 2. This Act takes e ffec t immediately in  accordance v/ith AS 01 .10 .-  

70 (c ).

- 1 - SB 183



OFFICE OF THE COMMISSIONER ' POUCH D -  JUNEAU 99801

March 10, 1975

The H o no ra ble Bill Ray 
Pouch V
State Capitol Buildin g 
Juneau, A l as ka  99811

Dear Se nator Ray:

Senate Bill No. 183, an act making a supplemental a p p r o­
priation to the Department of Commerce for the small 
busi ne ss  re volving loan fund of $540,000 is an essential 
bill to the op er ation of the small business revolving loan 
fund.

The Dir ector of the Division of Business Loans, Pete Jeans, 
and m y s e l f  want you to know that we will be available to 
testify at anytime on behalf of this bill. I am wr iti ng to 
solicit your support for the passage of SB 183. Please 
feel free to contact me at your earliest convenience. Thank 
you for your assistance.

S i n c e r e l y ,

Langnorne a .  wotiey 
Commissioner

LAM/pj/pt

Attachment
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Introduced: 2/18/713
Referred: Finance

IN THE SENATE BY THE COMMERCE COMMITTEE

SENATE BILL NO. 183 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t it le d : "An Act making a supplemental a p p ro p r ia t io n  to the

Department o f Commerce fo r  the sm a ll business re v o lv in g  

loan fund ; and p ro v id in g  fo r  an e ffe c t iv e  date ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1 . The sum o f $540,000 is  appropria ted  from the genera l fund to 

the Department o f Commerce fo r  deposit in  the sm all business re v o lv in g  loan 

fund (AS 4 5 .9 5 .0 6 0 ) .

* Sec. 2. This Act takes e ffec t immediately in  accordance w ith  AS 01 .10 .-  

070 (c ).

-1- SB 183



The L eg is la tu re  o f the S.tate o f AlasKa 
FISCAL NOTE

F irs t  Session - N inth L eg is la tu re

I. REQUEST
B i l l  No. Senate B i l l  183
T it le :  Special Appropriation fo r Small Business Revolving Loan Fund
Requested by: Jim Fennel Date: 2-18-75
Return Date Requested:
Agency: __________________________________________________Program:

I I .  FISCAL DETAIL
Budget Request U n it (s ) A ffected : Economic Development
A. E X P E N D I T U R E S ; (Thousands o f d o lla r s )

OBJECT FY 75 FY 76 FY 77 FY 78 FY 75 FY ?0100 PERSONAL SERVICES 0
20C TRAVEL 0
300 CONTRACTUAL 0
fioo COMMODITIES 0
500 EQUIPMENT 0
6oo LAND & STRUCTURES 0
700 GRANTS, CLAIMS, ETC. U

Loan Funds 5 41)

TOTAL
540

B. FUNDING: (Thousands o f d o lla r s )

GENERAL FUND 540
FEDERAL FUNDS 0
OTHER 0

C. p o s it io n s :

PERMANENT/TEMPORARY / 0 /o / / . .. ,/r  \
MAN MONTHS (P ./T .) / 0 /o / /

I I I .  ANALYSIS (See F is c a l Note P reparation In s tru c t io n s , Section I I I )

IV . ATTACHMENTS

V. DATE: 2-18-75 PREPARED BY

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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5/25/76

COMMITTEE REPORT 

SENATE

T he  C o m m it t e e  o n  F in a n c e _____________________________________________________has h a d  SB 1 8 5____________
c r e a t i o n  o f  a  w a t e r  r e s o u r c e s  r e v o l v i n g  l o a n  f u n d

u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  m e m b e rs  o f  t h e  C o m m it t e e

/  / re c o m m e n d s  i t  d o  p a s s

/  / re c o m m e n d s  i t  d o  n o t  p a s s

/  / re c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

r j  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  CS f o r ______________________________________________________a n d  t h a t

CS f o r ______________________________________________d o  p a s s

/ / ( a n d )  re c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  ___________________________________________________________________

c o m m it t e e

/ /  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t io n  

/  /  AND a t t a c h e s  a  r e p o r t  o f  i t s  i n t e n t

/" ~7 ( o t h e r ) ______________________________________________________________________________________________________________________________________________

MEMBERS S IG N IN G  THE M AJO R ITY  REPORT:

_________________________________________Date

Mr. President:

MEMBERS MOT CONCURRING IN  THE M AJO R ITY  REPORT:

_______________________________________________________  r e c o m m e n d s : _______________________

_______________________________________________________  r e c o m m e n d s : _______________________

recommends:

Chairman



C O M M  I T T E E  R E P O R T  

2/18/75 s e n a t e

H r .  P r e s i d e n t :  D a t e  O  '  ~  ^

The Comm ittee on COMMERCE has had SB 185
c r e a t i o n  o f  a  w a t e r  r e s o u r c e s  r e v o l v i n g  l o a n  f u n d

u n d e r  c o n s i d e r a t i o n .  A  H  a  j  o  r  i t  y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( 0 y  r e c o m m e n d s  i t  D O  P A S S

(  )  r e c o m m e n d s  i t  D O  N O T  P A S S

r e c o m m e n d s  i t  D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T ^

(  )  r e c o m m e n d s  i t  B E  R E P L A C E D  W I T H  C S  F O R  _____________________  A N D  T H A T

C S  F O R ______________________D O  P A S S

(  )  " a n d "  r e c o m m e n d s  i t  B E  R E F E R R E D  T O  T H E  ________________________________

r,
C O M M I T T E E

(  )  r e p o r t s  i t  b a c k  W I T H O U T  R E C O M M E N D A T I O N  

(  )  " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j  o  r  i  t y  r e p o r t :

ja,g-r~r_

  / Q c '  y

, _  - —  * / '  t & Q
M e m b e r s  N O T  c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t :

r e c o m m e n d  s : 

r e c o m m e n d  s : 

r  e c o m m e n  d  s  : 

r e c o m m e n d  s :

C h a i r m a n



A M E N D M E N T

Offered  in  the SENATE: 

T o : ___________________________

Pa g e :

To Page 5 , L ine  26

a f t e r  the word " e f fe c t"  d e le te  "Ju ly  1 , 1975" a 

in s e r t  "Ju ly  1 , 1976"

By :
commerce

SENATE BILL No,  H i .
HOUSE BILL No, _________________

L i n e : 26



1

2

3

4

5

6

7

8

9

10

11

12

13

14

1 5

1 6

1 7

1 8

1 9

20

21

22

2 3

2 4

2 5

2 6

2 7

2 8

2 9

v - 1

Referred: Commerce and
Finance

Introduced: 2/18/75

D! T H E  S ENATE  BY ZIEGLER AND M E L A N D

SENATE BILL HO. 185 

IN THE L E G I S L A T U R E  OP THE STATE OF ALASKA 

N I N T H  L E G I S L A T U R E  - F I R S T  SESSION 

A BILL

7or an Act entitled: "An Act relating  to creation of a water resourc es

re v o l v i n g  loan fund; and p r o v i d i n g  for an effective 

date. *!

fi Section 1. AS 26 is amended b y  a dding a new chapt er to read:

CHAPTER 70. WATE R RESOURCES R E V O L V I N G  LOAN FUND.

Sec. 26.70.010. FU ND ESTABLISHED. There is established as a

separate fund the w a t e r  r e s o ur ces revolving loan fund. Loans from this 

fund are to be used to develop and conserve in the public interest the 

w a t e r  resources o f  Alaska, u sing state revenues from m i n e r a l  development.

Sec. 26.70.020. FUND UTILIZATION, (a) Loans from this fund shall

be u t i l i z e d  for capital improvement projects for hydroelectri c generation 

and water supply. Loans shall be made to eligible b orrowers for new 

projects, and for r e h a b i l i t a t i o n  and expansion of existing hydroelectric 

and w a t e r  supply proj ects if the r e h a bilitat ion and expansion falls under 

the d e f i n i t i o n  o f  a capital improvement project.

(b) Loans shall be made a vailable for design and c o n structi on of 

d evelopment  of p o tab le water supply sources including surface storage 

and g r oundwater sources, and development of h y d r oelectric  g ener a t i n g  

facilities including  transmission of power to the load center.

(c) Loans shall be repaid to the fund by the utility from revenue

derived from sales o f  electric power or water.

S e c .  26.70.030. LOAN FUND SOURCE AND LEVEL, (a) Not less t h a n  15 

per cent of the receipts paid the state from m i n e r a l  lease b o n u s e s , 

rentals and roy alties derived from m i n e r a l  production, shall be de-

C O M M I T T E E  C O P Y  - 1 - • s b  i s 5
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p o s i t e d  i n  t h e  f u n d  a n n u a l l y  u n t i l  t h e  u n e n c u m b e r e d  b a la n c e  i n  t h e  f u n d  

e q u a l s  $ 2 5 0 ,0 0 0 ,0 0 0 .  T h e r e a f t e r  t h e  u n e n c u m b e r e d  b a la n c e  s h a l l  b e  m a in ­

t a i n e d  a t  $ 2 5 0 / 1 0 0 ,0 0 0  b y  a d j u s t i n g  t h e  s t a t e ’s c o n t r i b u t i o n  a s  n e e d e d .

S e c . 2 6 .7 0 .0 * 1 0 .  A D M IN IS T R A T IO N  OP LO ANS . ( a )  A d m i n i s t r a t i o n  o f  

t h e  w a t e r  r e s o u r c e s  r e v o l v i n g  l o a n  f u n d  s h a l l  b e  p e r f o r m e d  b y  t h e  D e p a r t ­

m e n t  o f  C om m erce  w h ic h  I s  e m p o w e re d  t o  a d o p t  p r o c e d u r e s  a n d  p r o m u lg a t e  

t h e  r e g u l a t i o n s  n e c e s s a r y  t o  c a r r y  o u t  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r .

( b )  T h e  d e p a r t m e n t  s h a l l  f o r w a r d  a l l  l o a n  a p p l i c a t i o n s  i t  r e c o m ­

m e n t s  f o r  a p p r o v a l  t o  t h e  W a t e r  R e s o u r c e s  R e v o l v i n g  L o a n  F u n d  C o m m it t e e  

w h ic h  i s  m ade  u p  o f  t h e  c o m m is s io n e r  o f  c o m m u n it y  a n d  r e g i o n a l  a f f a i r s ,  

t h e  c o m m is s io n e r  o f  c o r jn e r e e ,  t h e  c o m m is s io n e r  o f  a d m i n i s t r a t i o n  a n d  t h e  

c o m m is s io n e r  o f  r e v e n u e .

( c )  P r i o r i t y  o f  l o a n s  s h a l l  b e  e s t a b l i s h e d  b y  t h e  d e p a r t m e n t  a n d  

s h a l l  b e  s u b j e c t  t o  r e v ie w  b y ,  a n d  a p p e a l  t o ,  t h e  W a t e r  R e s o u r c e s  

R e v o l v i n g  L o a n  F u n d  C o m m it t e e .

S e c . 2 6 . 7 0 . 0 5 0 .  E L IG IB IL IT Y  POP PROJECT LO ANS . A p u b l i c  u t i l i t y  i s  

a n  e l i g i b l e  b o r r o w e r  f o r  a  p r o j e c t  l o a n  u n d e r  t h i s  c h a p t e r  i f

(1) it i s  a  p u b l i c  u t i l i t y  a r, d e f i n e d  i n  AS *12.05.7 0 1  ( 2 ) ( A ) ,

a n d  ( C ) :

( 2 )  i t  h a s  b e e n  a n  o p e r a t i n g  u t i l i t y  i n  t h e  s t a t e  f o r  a t  

l e a s t  cwo y e a r s  o r  i s  a n  e n t i t y  f o rm e d  b y  o n e  o r  m o re  u t i l i t i e s  f o r  t h e  

p u r p o s e  o f  c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  t h e  p r o p o s e d  p r o j e c t ,  e a c h  c f  

w h ic h  u t i l i t y  h a s  o p e r a t e d  i n  t h e  s t a t e  f o r  a t  l e a s t  tv/o y e a r s ;

( 3 )  T h e  u t i l i t y  c a n  d e m o n s t r a t e  i n  i t s  l o a n  a p p l i c a t i o n  t h a t  

t h e  p r o j e c t  i s  t e c h n i c a l l y  f e a s i b l e  a n d  t a k i n g  I n t o  a c c o u n t  t h e  lo w  

I n t e r e s t  o n  l o a n s  u n d e r  t h i s  c h a p t e r  I s  t h e  m o s t  e c o n o m ic a l  m e a n s  o f  

f u r n i s h i n g  t h e  p r o p o s e d  s e r v i c e .

S e c . 2 6 . 7 0 . 0 6 0 .  C O N D IT IO N S  A P P L IC A B LE  TO PROJECT LO ANS . ( a )  T h e  

t e r m  o f  a  l o a n  m ay  n o t  e x c e e d  50  y e a r s  a n d  t h e  I n t e r e s t  r a t e  s h a l l  b e



t h r e e  p e r  c e n t  a  y e a r  o n  t h e  u n p a id  b a l a n c e .  T h e  r e p a y m e n t  s c h e d u le  

s h a l l  b e  c o m p u te d  i n  a  m a n n e r  s o  t h a t  a n n u a l  p a y m e n t s  o f  p r i n c i p a l  a n d  

i n t e r e s t ,  t e r m e d  d e b t  s e r v i c e ,  i s  a p p r o x im a t e l y  e q u a l  o v e r  a  p e r i o d  n o t  

t o  e x c e e d  *10 y e a r s  f r o m  b e g i n n i n g  o f  c o m m e r c ia l  o p e r a t i o n .

( b )  No l o a n  m ay  b e  m ade  u n t i l  t h e  d e p o r t m e n t  d e t e r m in e s  t h a t  t h e  

p r o j e c t  t o  b e  f i n a n c e d  b y  t h e  l o a n  i s  t e c h n i c a l l y  a n d  e c o n o m ic a l l y  

f e a s i b l e ,  a n d  t h a t  t h e  p r o j e c t  w i l l  b e  f '  ' a r . c i a l l y  s e l f - s u s t a i n i n g  a n a  

f u l l y  a m o r t i z e d  w i t h i n  t h e  t e r m  o f  t h e  l o a n  a n d  i n  a c c o r d a n c e  w i t h  o t h e r  

t e r m s  a n d  c o n d i t i o n s  o f  t h e  l o a n .  T he  f e a s i b i l i t y  s t u d y  s h a l l  b e  c o n ­

d u c t e d  b y  t h e  p u b l i c  u t i l i t y  o r  b y  c o n s u l t a n t s ,  e n g i n e e r s ,  o r  o t h e r  

t e c h n i c a l  e x p e r t s  e m p lo y e d  b y  i t  a n d  a p p r o v e d  b y  t h e  d e p a r t m e n t  i n  

a d v a n c e  o f  t h e  c o n d u c t  o f  t h e  f e a s i b i l i t y  s t u d y  a n d  o f  t h e  s u b m is s io n  o f  

a n  a p p l i c a t i o n  f o r  a  l o a n  f o r  p r o j e c t  d e s i g n  a n d  c o n s t r u c t i o n .

( c )  T h e  p u b l i c  u t i l i t y  s h a l l  c o n v e n a n t  t o  e s t a b l i s h ,  o r  i f  s u b j e c t  

t o  P u b l i c  U t i l i t i e s  C o m m is s io n  j u r i s d i c t i o n ,  s u b n i t  t o  t h e  P u b l i c  U t i l i ­

t i e s  C o m m is s io n  f o r  a p p r o v a l ,  r a t e s  a n d  c h a r g e s  f o r  e l e c t r i c  p o w e r ,  o r  

w a t e r  s u p p l y ,  w h ic h  a r e  f a i r  a n d  n o n d i s c r i n i n a t o r y , a n d  w h ic h  a r e  s u f f i ­

c i e n t  f o r  a  p a y m e n t  o f  a l l  o t h e r  o u t s t a n d i n g  d e b t s  o f  t h e  u t i l i t y ,  

t o g e t h e r  w i t h  e x p e n s e s  o f  m a in t e n a n c e  a n d  o p e r a t i o n  o f ,  a n d  t a x e s  o n ,  i t s  

p r o p e r t y ,  i n c l u d i n g  t h e  a m o u n ts  r e q u i r e d  f o r  r e n e w a ls  a n d  r e p la c e m e n t s  

o f ,  o r  d e p r e c i a t i o n  o n ,  t h e  p r o p e r t y  I n c l u d i n g  t h e  p r o j e c t :  a n d  w h ic h ,  

a f t e r  c o m m e r c ia l  o p e r a t i o n  o f  t h e  p r o j e c t ,  m a ke  a v a i l a b l e  a n  a m o u n t  e q u a l  

t o  1 . 1  t i n e s  t h e  a m o u n t  o f  a v e r a g e  a n n u a l  d e b t  s e r v i c e  o n  t h e  p r o j e c t  

l o a n .  T h e  a m o u n t  a v a i l a b l e  f o r  d e b t  s e r v i c e  o n  t h e  p r o j e c t  l o a n  w e a n s  

g r o s s  r e v e n u e s  o f  t h e  u t i l i t y  l e s s  e x p e n s e s  o f  m a in t e n a n c e  a n d  o p e r a t i o n  

b e f o r e  d e p r e c i a t i o n .

( d )  A r e s e r v e  a c c o u n t  s h a l l  b e  c r e a t e d  i n  t h e  f u n d  f o r  e a c h  l o a n  

w h ic h  w i l l  b e  e q u a l  t o  t h e  a v e r a g e  a n n u a l  a m o u n t  r e q u i r e d  t o  p a y  t h e  d e b t  

s e r v i c e  o n  t h e  p r o j e c t  l o a n .

S B  1 8 5
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( e )  T h e  r e p a y m e n t  o f  t h e  l o a n  w i l l  com m ence  n o t  l a t e r  t h a n  t h e  d a t e

o f  c o m m e r c ia l  o p e r a t i o n  o f  t h e  p r o j e c t .

( f )  T h e  a m o u n t  o f  b o r r o w in g  f r o m  t h e  f u n d  m ay n o t  b e  i n c l u d e d  i n  

d e t e r m i n i n g  a  m u n i c i p a l i t y 1 a o u t s t a n d i n g  b o n d e d  in d e b t e d n e s s ,  a s  r e l a t e d  

t o  t h e  l i m i t  im p o s e d  b y  i t s  c h a r t e r ,  o r  b y  s t a t u t o r y  r e q u i r e m e n t s .

C g ) U n le s s  o t h e r w is e  p r o v id e d  b y  t h e  W a t e r  R e s o u r c e s  R e v o l v i n g  L o a n  

F u n d  C o m m it t e e  t h e  o b l i g a t i o n  t o  r e p a y  i n t e r e s t  a n d  p r i n c i p a l  o n  p r o j e c t  

l o a n s  u n d e r  t h i s  c h a p t e r  s h a l l  o p e r a t e  a s  a  f i r s t  l i e n  o n  t h e  p r o p e r t y  

a n d  r e v e n u e  o f  t h e  u t i l i t y .

S e c . 2 6 . 7 0 , 0 7 0 .  ADVANCES. ( a )  T h e  d e p a r t m e n t  i s  a u t h o r i s e d  t o

m a ke  i n t e r e s t - f r e e ,  a d v a n c e s  o f  f u n d s  t o  p u b l i c  u t i l i t i e s  f r o m  t h e  w a t e r  

r e s o u r c e s  r e v o l v i n g  l o a n  f u n d  f o r  t h e  i n v e s t i g a t i o n ,  p l a n n i n g  a n d  d e t e r ­

m in i n g  o f  p r o j e c t  f e a s i b i l i t y ,  i n c l u d i n g  n e c e s s a r y  l o c a l ,  s t a t e  a n d

f e d e r a l  p e r m i t s  a n d  l i c e n s e s  f o r  p r o j e c t  c o n s t r u c t i o n  a n d  o p e r a t i o n .  I f

t h e  s t u d i e s  d e s c r i b e d  i n  ( c ) ( 1 )  o r  ( c ) ( 2 )  o f  t h i s  s e c t i o n  e s t a b l i s h  t h a t ,  

t h e  c o n t e m p la t e d  p r o j e c t  i s  n o t  f e a s i b l e  t h e  d e p a r t m e n t  n a y  n o t  r e q u i r e  

r e p a y m e n t  o f  t h e  a d v a n c e .

( b )  P l a n n i n g  a d v a n c e s  m ay  b e  a p p r o v e d  b y  t h e  d e p a r t m e n t  f o r  i n ­

v e s t i g a t i o n  o f  a  p r o j e c t  w h ic h  i n  i t s  ju d g m e n t  w i l l  p r o v e  f e a s i b l e  a n d  o n  

w h ic h  i t  i s  i n t e n d e d  t o  s t a r t  c o n s t r u c t i o n  w i t h i n  a  p e r i o d  o f  10  y e a r s .

( c )  T h e  d e p a r t m e n t  i s  a u t h o r i z e d  t o  a d v a n c e  p l a n n i n g  f u n d s  u n d e r

t h i s  s e c t i o n  f o r :

( 1 )  e v a l u a t i o n  s t u d i e s  o f  a  p r e l i m i n a r y  n a t u r e  t o  e s t a b l i s h  

w i t h i n  r e a s o n a b le  c e r t a i n t y  w h e t h e r  t h e  p r o j e c t  i s  t e c h n i c a l l y  a n d  e c o ­

n o m i c a l l y  f e a s i b l e :

( 2 )  f e a s i b i l i t y  s t u d i e s  t o  e s t a b l i s h  t h e  f i n a l  t e c h n i c a l ,  e c o ­

n o m ic  a n d  f i n a n c i a l  f e a s i b i l i t y  o f  t h e  p r o j e c t ,  i n c l u d i n g  t h e  s e c u r i n g  o f  

a l l  p e r m i t s  a n d  l i c e n s e s  t o  c o n s t r u c t  a n d  o p e r a t e  t h e  p r o j e c t .

( d )  T h e  d e p a r t m e n t  i s  a u t h o r i z e d  t o  a d v a n c e  f u n d s  f o r  c o n s t r u c t i o n



o f  r o a d s  n e c e s s a r y  t o  c o n s t r u c t  a n d  s e r v i c e  t h e  p r o j e c t .

S e e . 2 6 . 7 0 . 0 3 0 .  INVESTM ENT  OF UNENCUMBERED LOAN FU N D S . I f  t h e  

W a t e r  R e s o u r c e s  R e v o l v i n g  L o a n  F u n d  C o m m it t e e  d e t e r m in e s  t h a t  t h e r e  i s  i n  

t h e  f u n d  a  s u r p l u s  a b o v e  a n  a m o u n t  s u f f i c i e n t  t o  m e e t  c u r r e n t  d e m a n d s , 

t h e  s u r p l u s  s h a l l  b e  i n v e s t e d  i n  a c c o r d a n c e  w i t h  AS 3 7 - 3 0 .0 7 0 .  In c o m e  

r e c e i v e d  f r o m  in v e s t m e n t  o f  s u r p l u s  ?*oney s h a l l  a c c r u e  t o  t h e  f u n d .

S e c . 2 6 . 7 0 . 0 9 0 .  D E F IN IT IO N S . I n  t h i s  c h a p t e r

( 1 )  ’’c a p i t a l  im p r o v e m e n t  p r o j e c t "  o r  " p r o j e c t '  m e a n s  h y d r o ­

e l e c t r i c  p r o j e c t  o r  w a t e r  s u p p l y  p r o j e c t  f o r  im p r o v e m e n t s  r e q u i r i n g :  a  

c a p i t a l  o u t l a y ,  a s  d i s t i n c t  f r o m  a n  o u t l a y  f o r  e x p e n s e s  r e l a t e d  t o  o p e r a ­

t i o n  a n d  m a in t e n a n c e  o f  t h e  p r o j e c t ;

( 2 )  " c o m m e r c ia l  o p e r a t i o n "  m e a n s  o p e r a t i o n  o f  t h e  p r o j e c t  

a f t e r  a l l  t e s t i n g  i s  c o m p le t e ,  a n d  r e v e n u e  i s  b e i n g  p r o d u c e d :

( 3 )  " d e p a r t m e n t f' m e an s  D e p a r t m e n t  o f  C om m erce  

(*l) " e c o n o m ic  f e a s i b i l i t y "  m e an s  t h a t  t h e  p r o j e c t  h a s  a  b e n e ­

f i t - c o s t  r a t i o  w i t h  r e s p e c t  t o  t h e  m o o t e c o n o m ic  a l t e r n a t i v e  o f  a t  

l e a s t  1 : 1 :

( 5 )  " f i n a n c i a l  f e a s  i b i l i t y ' '  m e a n s  t h a t  t h e  u t i l i t y  r a t e s  w i l l

b e  a d e q u a t e  t o  e n s u r e  t h a t  i t s  p r o j e c t  l o a n  c a n  b e  r e p a i d  w i t h i n  t h e  t c r c

a n d  u n d e r  t h e  c o n d i t i o n s  s p e c i f i e d  i n  t h i s  c h a p t e r ;

( 6 )  ' l o a d  c e n t e r "  m e a n s  t h e  d e l i v e r y  p o i n t  o f  t h e  t r a n s m is s i o n  

s y s t e m  a t  t h e  t r a n s f o r m e r  -w h ich  r e d u c e s  t h e  v o l t a g e  t o  t h e  u t i l i t y  d i s ­

t r i b u t i o n  l e v e l ;

( 7 )  " t e c h n i c a l  f e a s i b i l i t y "  m e a n s  t h a t  t h e  p r o j e c t  c a n  b e  c o n  

s t r u c t e d  f r o m  a  t e c h n i c a l  p o i n t  o f  v ie w  a n d  f o r  a  r e a s o n a b le  c o s t .

* S e c . 2 .  T h is  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 5  w i t h  r e s p e c t  t o  m i n e r a l  l e a s e

b o n u s e s ,  a n d  J u l y  1 ,  1 9 7 &  w i t h  r e s p e c t  t o  r e n t a l s  a n d  r o y a l t i e s  d e r i v e d  f r o m  

m in e r a l  p r o d u c t i o n .

C Q M M i l  i h e  U S P Y
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IN THE SENATE BY ZIEGLER AND MELAND

SENATE BILL NO. 185

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t it le d : "An Act r e la t in g  to c reation  o f a water resources

re vo lv in g  loan fund ; and p ro v id in g  fo r an e ffe c t iv e  

da te ."

# Section 1 . AS 26 is  amended by add ing a new chapter to read :

CHAPTER 70. V/ATER RESOURCES REVOLVING LOAN FUND.

Sec. 26 .70 .010 . FUND ESTABLISHED. There is  estab lished  as a

separate fund the water resources re v o lv in g  loan fund . Loans from th is  

fund are to be used to develop and conserve in  the p ub lic  in te re s t the 

water resources o f A laska , us ing  state revenues from m inera l development.

Sec. 26 .70 .020 . FUND UTILIZATION. (a ) Loans from th is  fund s h a ll

be u t i l iz e d  fo r  c a p ita l improvement p ro jects fo r  hyd roe lec tr ic  generation 

and water supp ly . Loans s h a ll be made to e l ig ib le  borrowers fo r new 

p ro je c ts , and fo r r e h a b il it a t io n  and expansion o f e x is t in g  hyd roe lec tr ic  

and water supply pro jects i f  the r e h a b il it a t io n  and expansion f a l l s  under 

the d e f in it io n  o f a c a p it a l improvement p ro je c t .

(b) Loans s h a ll be made a v a ila b le  fo r  design and construction of 

development o f potab le  water supply sources in c lu d in g  surface storage 

and groundwater sources, arid development o f hyd roe lec tr ic  generating 

f a c i l i t i e s  In c lu d in g  transm ission o f power to the load center.

(c) Loans s h a ll be repa id  to the fund by the u t i l i t y  from revenue

derived from sales o f e le c t r ic  power or water.

Sec. 26 .70 .030 . LOAN "UND SOURCE AND LEVEL. (a ) Not less than 15 

per cent o f the rece ip ts  pa id  the state from m inera l lease bonuses, 

re n ta ls  and ro y a lt ie s  derived from m inera l p roduction , s h a ll be de-

Introduced: 2/18/75
Referred: Commerce and

Finance
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posited in  the fund annua lly  u n t i l  the unencumbered balance in  the fund 

equals $250,000,000. Thereafter the unencumbered balance s h a ll be main­

ta ined at $250 , 000 ,0 00  by a d ju s t in g  the s ta te 's  con tr ibu t ion  as needed.

Sec. 26 .70 .040 . ADMINISTRATION OF LOANS. (a) A dm in is tra tion  of 

the water resources re vo lv in g  loan fund s h a ll be performed by the Depart­

ment o f Commerce which is  empowered to adopt procedures and promulgate 

the re gu la t io n s  necessary to carry out the p rov is ions  o f th is  chapter.

(b) The department s h a ll forward a l l  loan a p p lic a t io n s  i t  recom­

ments fo r approval to the V/ater Resources Revolving Loan Fund Committee 

which is  made up o f the commissioner o f community and re g io n a l a f f a i r s ,  

the commissioner o f commerce, the commissioner o f adm in is tra t io n  and the 

commissioner o f revenue.

(c) P r io r it y  o f loans s h a ll be estab lished  by the department and 

s h a ll be subject to review by , and appeal t o , the V/ater Resources 

Revolving Loan Fund Committee.

Sec. 26 .70 .050 . ELIGIBILITY FOR PROJECT LOAMS. A p ub lic  u t i l i t y  is  

an e l ig ib le  borrov/er fo r a p ro jec t loan under th is  chapter i f

(1) i t  is  a p u b lic  u t i l i t y  as defined In  AS 4 2 . 0 5 .7 0 1 ( 2 ) (A ) ,

and (C );

( 2 ) i t  has been an operating u t i l i t y  in  the state for at 

le as t two years or is  an e n t ity  formed by one or more u t i l i t i e s  fo r the 

purpose o f construction and operation o f the proposed p ro je c t , each o f 

which u t i l i t y  has operated in  the statu fo r at le as t two years ;

(3 ) The u t i l i t y  can demonstrate in  i t s  loan a p p lic a t io n  that 

the p ro jec t is  te c h n ic a lly  fe a s ib le  and tak in g  in to  account the low 

in te re s t on loans under th is  chapter is  the most economical means of 

fu rn is h in g  the proposed se rv ice .

Sec. 26 .70 .060 . CONDITIONS APPLICABLE TO PROJECT LOAMS. (a ) The 

term o f a loan may not exceed 50 years and the in te re s t rate  s h a ll be

-2-
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three per cent a year on ohe unpaid ba lance . The repayment schedule 

s h a ll be computed in  a manner so that annual payments o f p r in c ip a l and 

in te re s t , termed debt se rv ic e , is  approximately equal over a period not 

to exceed iJO years from beg inn ing  o f commercial operation .

(b) No loan nay be made u n t i l  the department determines that the 

p ro jec t to be financed by the loan is  te c h n ic a lly  and econom ically 

fe a s ib le , and that the p ro jec t w i l l  be f in a n c ia l ly  s e lf- su s ta in in g  and 

f u l ly  amortised w ith in  the term of the loan and in  accordance w ith  other 

terms and cond it ions o f the lo an . The f e a s ib i l i t y  study s h a ll be con­

ducted by the p ub lic  u t i l i t y  or by consu ltan ts , eng ineers , or other 

techn ica l experts employed by i t  and approved by the department in  

advance o f the conduct o f the f e a s ib i l i t y  study and o f the submission of 

an a p p lic a t io n  fo r a loan fo r  p ro jec t design and construction .

(c) The p u b lic  u t i l i t y  s h a ll convenant to e s ta b lis h , or i f  subject 

to Pub lic  U t i l i t ie s  Commission ju r is d ic t io n , submit to the Public U t i l i ­

t ie s  Commission fo r app rova l, rates and charges fo r e le c tr ic  power, or 

water supp ly , which are f a i r  and nond isc rim ina to ry , and which are s u f f i­

c ien t fo r a payment o f a l l  other outstand ing debts o f the u t i l i t y ,  

together w ith  expenses o f maintenance and operation o f , and taxes on, it s  

p rope rty , in c lu d in g  the amounts requ ired  fo r  renewals and replacements 

o f , or dep rec ia t ion  on, the property in c lu d in g  the p ro je c t ; and which, 

a fte r  commercial operation o f the p ro je c t , make a v a ila b le  an amount equal 

to 1 . 1  times the amount o f average annual debt serv ice on the pro ject 

lo an . The amount a v a ila b le  fo r debt serv ice on the p ro jec t loan means 

gross revenues o f the u t i l i t y  less  expenses o f maintenance and operation 

before dep rec ia t ion .

(d) A reserve account s h a ll be created in  the fund fo r  each loan 

which w i l l  be equal to the average annual amount requ ired  to pay the debt 

serv ice on the p ro jec t lo an .
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(e ) The repayment o f the loan w i l l  commence not la t e r  than the date

o f commercial operation o f the p ro je c t .

( f )  The amount o f borrow ing from the fund may not be inc luded in

determ in ing a m u n ic ip a lit y 's  outstand ing bonded indebtedness, as re la ted

to the l im it  imposed by it s  cha rte r , or by statutory requirements.

(g ) Unless otherw ise provided by the Water Resources Revolving Loan 

Fund Committee the o b lig a t io n  to repay in te re s t and p r in c ip a l on pro ject 

loans under th is  chapter s h a ll operate as a f i r s t  l ie n  on the property 

and revenue o f the u t i l i t y .

Sec. 26 .70 .070 . ADVANCES. (a) The department is  authorized to 

make in te re s t- fre e , advances o f funds to p ub lic  u t i l i t i e s  from the v/ater 

resources re vo lv in g  loan fund fo r the in v e s t ig a t io n , p lann ing  and deter­

m in ing o f p ro jec t f e a s ib i l i t y ,  in c lu d in g  necessary lo c a l ,  state and 

fede ra l perm its and licenses fo r  p ro jec t construction and ope ration . I f  

the stud ies described in  ( c ) ( 1 ) or ( c ) ( 2 ) o f th is  section e s tab lis h  that 

the contemplated p ro jec t is  not fe a s ib le  the department may not requ ire  

repayment o f the advance.

(b) P lanning advances may be approved by the department fo r  in ­

ve s t ig a t io n  o f a p ro jec t which in  i t s  judgment w i l l  prove fe a s ib le  and on 

which i t  is  intended to s ta rt construction w ith in  a period  of 10 years.

(c) The department is  authorized to advance p lann in g  funds under

th is  section fo r :

( 1 ) eva luation  stud ies o f a p re lim in a ry  nature to e s tab lis h  

w ith in  reasonable ce rta in ty  whether the p ro jec t is  te c h n ic a lly  and eco­

nom ica lly  fe a s ib le ;

( 2 )  f e a s i b i l i t y  s t u d i e s  t o  e s t a b l i s h  t h e  f i n a l  t e c h n i c a l ,  e c o ­

n o m i c  a n d  f i n a n c i a l  f e a s i b i l i t y  o f  t h e  D r o j e c t ,  i n c l u d i n g  t h e  s e c u r i n g  o f  

a l l  p e r m i t s  a n d  l i c e n s e s  t o  c o n s t r u c t  a n d  o p e r a t e  t h e  p r o j e c t .

(d) The department Is  authorized to advance funds fo r construction

S B  1 8 5
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of roads necessary to construct and service the p ro je c t .

Sec. 26 .70 .080 . INVESTMENT OF UNENCUMBERED LOAN FUNDS. I f  the 

Water Resources Revolv ing Loan Fund Committee determines that there is  in  

the fund a surp lus above an amount s u f f ic ie n t  to meet current demands, 

the surp lus s h a ll be invested in  accordance w ith  AS 37 .10 .070 . Income 

received from Investment o f surp lus money s h a ll accrue to the fund.

Sec. 26 .70 .090 . DEFINITIONS. In  th is  chapter

( 1 ) " cap ita l improvement pro ject" or "project" means hydro­

e le c t r ic  p ro jec t or water supply p ro jec t fo r improvements re q u ir in g  a 

c a p ita l o u t la y , as d is t in c t  from an outlay  fo r expenses re la ted  to opera­

t io n  and maintenance o f the p ro je c t ;

(2 ) "commercial operation" means operation of the pro ject 

a fte r  a l l  te s t in g  is  complete, and revenue is  be ing produced:

(3 ) "department" means Department o f Commerce;

( ;t) "economic f e a s ib i l i t y "  means that the pro ject has a bene­

fit- c o s t  r a t io  w ith respect to the most economic a lte rn a t iv e  o f at 

le as t 1 : 1 ;

( 5 ) " f in a n c ia l f e a s ib i l i t y "  means that the u t i l i t y  rates w i l l  

be adequate to ensure that i t s  p ro jec t loan can be repa id  w ith in  the tern 

and under the cond it ions spec if ie d  in  th is  chapter;

(6 ) "load center" means the d e liv e ry  po in t o f the transm ission 

system at the transformer which reduces the vo ltage  to the u t i l i t y  d is ­

t r ib u t io n  le v e l ;

(7 ) "techn ica l f e a s ib i l i t y "  means that the p ro jec t can be con 

structed from a techn ica l po in t o f view and fo r  a reasonable cost.

s Sec. 2. This Act takes e ffec t July 1 , 1975 w ith  respect to m inera l lease 

onuses, and July 1 , 1978 w ith  respect to ren ta ls  and ro y a lt ie s  derived from 

in e ra l p roduction .
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Introduced: 2/18/75
R e f e r r e d : Commerce and

Finance

:N THE SENATE BY ZIEGLER AND MELAND

SENATE BILL NO. 185

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SESSION 

A BILL

or an Act e n t it le d : "An Act re la t in g  to c reation  o f a water resources

re vo lv in g  loan fund ; and p ro v id in g  fo r an e ffe c t iv e  

d a te ."

* Section 1. AS 26 is  amended by adding a new chapter to read :

CHAPTER 70. WATER RESOURCES REVOLVING LOAN FUND.

Sec. 26 .70 .010 . FUND ESTABLISHED. There is  estab lished  as a

separate fund the water resources re vo lv in g  loan fund . Loans from th is  

fund are to be used to develop and conserve in  the p u b lic  in te re s t the 

water resources o f A laska, us ing state revenues from m inera l development.

Sec. 26 .70 .020 . FUND UTILIZATION. (a) Loans from th is  fund s h a ll

be u t i l iz e d  fo r c a p ita l improvement p ro jects fo r h yd roe lec tr ic  generation 

and water supp ly . Loans s h a ll be made to e l ig ib le  borrowers fo r new 

p ro je c ts , and fo r r e h a b il it a t io n  and expansion o f e x is t in g  hyd roe lec tric  

and water supply pro jects i f  the r e h a b il it a t io n  and expansion f a l l s  under 

the d e f in it io n  o f a c a p ita l improvement p ro je c t .

(b) Loans s h a ll be made a v a ila b le  fo r  design and construction of 

development o f potable water supply sources In c lu d in g  surface storage 

and groundwater sources, and development o f h yd roe lec tr ic  generating 

f a c i l i t ie s  in c lu d in g  transm ission o f power to the load center.

(c ) Loans s h a ll be repa id  to the fund by the u t i l i t y  from revenue

derived from sales o f e le c tr ic  power or v/ater.

Sec. 26 .70 .030 . LOAN FUND SOURCE AND LEVEL. (a) Not less than 15 

per cent o f the rece ip ts  pa id  the state from m inera l lease bonuses, 

re n ta ls  and ro y a lt ie s  derived from m inera l p roduction , s h a ll be de-
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