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CO MM I TTEFTE REPORT

3/13/75 SENATE
Mr. President: Date
The Committee on FINANCE has had SB_176

exemoting persons of age

65 and over from school tax

under consideration. A Majority of the members of the Committee

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( )recommends it DOPASS WITHATTACHED AMENDMENT (S)

( ) recommends it BEREPLACEDWITH CSFOR AND THAT
CS FOR DO PASS

() "and" recommends it BE REFERRED TO THE

() reports

COMM ITTEE

( ) "other™

Members

Members

signing the

it back WITHOUT RECOMMENDATION

Majority report:

NOT concurring in the Majority report:

recommend s :

recommends:

recommends:

recommends:

recommend s :

Chairman



SENATE JOURNAL

COMMITTEE REPORT ON SENATE BILL 176

It is the intent of the Senate Health, Education and Social Services
Coronittee in passing out Senate Bill 176, exempting persons of age 65
or over from the school tax, to give the elder citizens of Alaska a
tax reduction. Most senior citizens are on a fixed income, and this

bill will provide some mild tax relief.

¢
Chairman
Health, Education and Social

Services Committee



COMMITTEETE REPORT "Finance*"”

2/18/75 SENATE
Mr. President: Date
The Committee on HESS has had SB 176

exempting persons o 5 & over from

under consfidaegreatfison. A MajoritsyChoc?mthteaXmembers of the Committee

(AT recommends it DOPASS

( )recommends it DONOT PASS

( )recommends it DOPASS WITH ATTACHED AMENDMENT(S)

( )recommends it PEREPLACED WITH CSFOR AND THAT
CS FOR DO PASS

() "and" recommends it BE REFERRED TO THE
COMM ITTEE

() vreports it back WITHOUT RECOMMENDATION

( )"other"

ining the Majority report:

1T~—77} ~

Members NOT concurring in the Major ity report
recommend s
recommend s :
recommend s :
recommend s :
recommends:

ha i rman
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IN THE SENA® E

Introduced: 2/18/75

Referred: Health, Education
and Social Services and
Finance

BY MELAND AND ZIEGLER

SENATE BILL NO. 176

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -

A BILL

FIRST SESSION

For an Act entitled: "An Act exempting persons of age 65 and over from the

school

tax; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS ~3.725.010(a)

is amended to read:

(a) There is imposed a school tax of $10 a year upon each person

at least 19 but less than 65 years of age [19 YEARS OFAGEOR OLDER]

gainfully employed In the state or on the waters of thestate,

a married person who

is unemployed and entirely dependent upon the

except (1

of her husband and whose husband has paid a school tax, and (2) a person

exempt under sec. 20 of this chapter.

# Sec. 2. This Act takes effect January 1, 1976.

COQMMITIEE COPY

sn 176

Incomi



ALASKA STATE LEGISLATURE

MIM.TH.... Legislature FIRST.... Session

SENATE BILI'. . NO.

ByMEL AND. . AMD. .SILOLSR ....ccceooemrrrrerrrnnne,
i

re - A V-*

IAn Act exempting persons of
age 65 and over from the
school tax; and providing for
an effective date.””

sxemptlng persons 65 from
schoolL tax

Introduced in the Senate .., 19, ].P

HISTORY

IN THE SENATE

Read first time and referred

to Committee on

48 Jealth,

Social

Education and
Services and

back with

recommendation that S.

Read second time and

Read third time

and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Sent to House

SECRETARY OF THE SENATE

19

HISTORY

H

IN THE HOUSE

Read first time and referred

to Committee on

Reported back with
recommendation that

Read second time and

Read third time and

IS if/IVWM I- s

PASS Effective Date
Yeas Yeas
Nays Nays
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Reconsideration

PASS Effective Date
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Nays Nays
Absent Absent
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HISTORY IN THE SENATE

Received from House
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Sent to Governor

Filed with Lt. Governor

Reported correctly engrossed
Signed by Speaker
Returned to Senate

CHIEF CLERK OF THE HOUSE

Chapter No-
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THE LEGISLATURE OP THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

1. REQUEST

Bill Noe S B 176
Title; An Act exempting persons of age 65 and over from the School lax

Requested by: James D. Fennel Date: December 5, 1975
Return Late Requested:January 1. 1976
Agency: Department of Revenue Program: Audit Division

1. FISCAL DETAIL
Budget Request Unit(s) Affected: Audit Pivision

A.  EXPENDITURES: (Thousands of dollars)

0BJECT FY 76 FY 77 FY 78 FY 79 FY 30 Fy 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
AOO COMMODITIES
500 EQUIPMENT
000 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
..-0- . -0- -u_. -0- .. -0-

B. FUNDING: (Thousands of dollars)

GEMERAL FUND 73 .6 77 RY (71 .0- U i-J (71.7)
FEDERAL FUNDS (73-6) ( ) £ > (0

OTHER

C. POSITIONS:

PERMANENT/TEMPORARY 4)- °e.  AD-*  /-0m Lo =
MAN MONTHS (P./T.) Ll o, o, o /-o- Vo-

I11. ANALYSIS (See Fiscal Mote Preparation Instructions, Section 111)

See attached memorandum to I'r. R.D. Stevenson from 1iir. Darrell D. Knox
dated December 23, 1975

IV. ATTACHMENTS

V. DATE: .p.e-cember 23, L9-7-5-:"*m BED B1i :-——j*
Darrell D. Knox
Original: Legislative Finance Deputy Director
cc: Budget and Management Audit Division
Prime Sponsor (First Legislator Mamed)

HS 50
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Introduced 2/18/713
Referred: Health, Education
and Social Service." and

Finance

I THE SENATE BY MELAND AND ZIEGLER
SENATE BILL NO. 176
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
or an Act entitled: "An Act exempting persons of age 65 andover from the
school tax; and providing for an effectivedate."
E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS A3eA5.010(a) is amended to read:

(@) There is imposed a school tax of $10 a year upon each person
at least 19 but less than 65 years of age [19 YEARS OF AGE OR OLDER]
gainfully employed in the state or on the waters of the state, except (1)
a married person who is unemployed and e tirely dependent upon the income
of her husband and whose husband has paid a school tax, and (2) a person
exempt under sec. 20 of thi"™ chapter,

* Sec. 2. This Act takes effect January 1, 197°'S.

-1- SB 176
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MEMORANDUM State of Alaska

to:

from:

ReD. Stevenson date:December 23, 1975
Special Asst, to the Commissioner
Department of Revenue FILE NO:

TELEPHONE NO.-

Darrell D. Knox SUBJECT: Senate Bill No. 175
Deputy Director
Audit Division

The following data is submitted for your information concerning
Senate Bill 176. The following data was obtained from the

U.S. Bureau of Labor Statistics since Alaska Department of Labor
and the Federal Social Security Administration did not have any
statistics readily available. The total Alaskan work force was
developed from the Revenue projections for School Tax.

Net Loss to Treasury

Percent of

Total Work Force Alaskan Present Net loss
Fi seal Alaskan over 65 yrs. old Work Force over School to
Year Work Force (Nat'l Avg.) (A) 65 yrs. old Tax rate Treasury
1976 225,840 X 3.26% 7,367 x $10.00 $73,620
1977 237,690 X 3.26% = 7,749 x $10.00 $77,490
1978 217,590 X 3.26% = 7,097 x $10.00 $70,970
1979 203,820 X 3.26% = 6,645 x $10.00 $66,450
1980 210,370 X 3.26% = 6,858 x $10.00 $68,580
198! 219,840 X 3.26% = 7,167 x $10.00 $7! ,670

TOTAL $428.780

(A) Based wupon several years experience this percentage is fairly
constant.

11, Administrative Problems

The proposed bill would not cause any administrative problems for
our division as this area is presently controlled with proper audit
procedures. There would not be any additional or reduction of audit
staff time involved in this area.

If | can be of any further assistance in this matter please contact
me.
DDK/mdg



March 14, 1975

The Honorable Bill Kay, Chairman
Senate Finance Committee

Alaska State Legislature

Pouch V

Juneau, Alaska 99811

Dear Senator Ray:
re Senate Bill No. 176

With respect to Senate Bill Ho. 176, an Act exempting persons of age 65 and over
from the school tax, | am enclosing a copy of a memorandum from Darrell D. Knox,

Audit Supervisor, Department of Revenue, which describes from information avail—
able the estimated net tax loss for the fiscal years 1976 through 1980.

For your information, since the inception of the imposition of the School Tax in
1943, there has been a variance of ages and taxes as the following research
discloses:

Chapter No. Age Ranges Tax Dates Inclusive Remarks

38, SLA 1943 21 - 55 $ 5.00 1943-1956

41, SLA 1957 21 - 55 $ 7.50 . 1957 Amended by CIJ 175
175, SLA 1957 21 - 60 $10.00 1957-1958

149, SLA 1959 19 or over $10.00 1959

179, SLA 1960 19 or over $10.00 1960 to date Technical changes

In reviewing the proposed legislation with Commissioner Gallagher the possible

tax loss would be minimal in relation to total school tax collections and that in

the past senior citizo: : or persons 65 years of ago and over who are Alaska resi—
dents have been accorded other tax relief in (1) sports fishing and hunting licens
(2) property taxes; (3) additional income tax personal exemptions; and, in certain
cases, (4) Alaska longevity bonus program monthly payments.

IT you or any members of the Senate Finance Committee have any questions on the
material submitted, kindly advise the writer by telephone at 465-2397 and I vJ11
contact Darrell D. Knox, Audit Supervisor, Department of Revenue, to furnish
further material or appear for testimony.

Very truly yours,

R, D. Stevenson
Special Assistant

RDS:rl
lineleisure



March 13, 3gr™ SENATE JOURNAL

Tin- toiiwcrcf? Cotnul Hot? hns had IIOUNK *101 NT RKNOIUT ION ILR
NO. V1 (excursion air fares of Alaska AlrlInc:.) under X
cotirldi ration end the committee reports It incl as

follow:: Senator Ktottula, Chairman, recommends "Jo

pas.-.*; .'enatoru '/.loi'lcr anti Colletta ri(jned "no rccom-
nendnt.lon."

HOUSE JOINT RESOLUTION NO. I't was referred to the Rules
Coirmlttec.

The- Health, Education and Social Services Committe.* has Sl
had SENATE RILL NO. 130 (year-round school pTerrains within 50
lecal school districts) under consideration and the

committee recommends it do pans. The report war signed

bv Senator Hohr.cn, Chairman, and concurred In by Senators
Bradley, Chance, Colletta and Ferruson.

LSN/'IK RILL NO. $0 was referred to the Finance Ccrm lttee.

The following letter accompanied the above committee
report on SENATE BILL NO. 50:

"cortmrt report ai siiiau mu S0

Senate Mil SOaliens local schools an cnties In tchcdvlir.g their
school year. The Senate Health, tducalinn aid Social Services
Cto-ilttee _fcetr this nothin is necessary in cany Alaskan cC.-uMtles
as flshir.t) and o her co-runtty stindules rftcn rate a standard school
gear an unnecessary lurdtn to the local .<v.rmilty. Il.erefore, the
enate Health, fducalion and S.cial Services Ccrr.iltce rccoe.rends
Senate Mil 9 do pass.

B -
aen ,

Hejhth, Hdui"tion and Social
Services Ccmlttec*

i houl«c*«il Xh .- Kfinciition . gt
and 176
>ver from school tux) under conslderatic-n and to-

s Chance, .ColJtU a, Jn:a4dlei,a

ASENATE BILLIJIO. 1'/f. was reftrred 1o tho Ftnsncc Committee m

Tlie fcOlcwinr letter accomoanied the above committee
report on SENATE BILL NO. i/6:

»cKidVssBNi*k.



February 20, 1975

The Honorable George Holman, Chairman
Senate HESS Committee

Alaska State Legislature

State Capitol Building

Juneau, Ali 998511

Dear Senator loluoan:
rn Senate Bill "do. 170

Your letter dated February 18, 1975 addressed to Hr. Sterling Gallagher,
Commissioner, Department of Reveuue concerning Senate Bill Ho. 176 anJAGt
exempting persons of age 65 and over from the school tax lias been referred
to the writer for review anti reply.

Enclosed is a copy of a memorandum from. Darrell D. Knox, Audit Supervisor,
Audit Division of the Department of Revenue which describes from information
available the estimated net tax loss for the fiscal years 1976 through 1980.

For your Information since the inception of the imposition of the School Tax
in 19A3 there has been a variance of ages and taxes as the following research
discloses:

Chapter Ho. Age Ranges Tax Dat.es Inclusive Remarks

38, SLA 19A3 21 - 55 $ 5.00 1943-1956

41, SLA 1957 21 - 55 $ 7.50 1957 Amended by Cli .1.75,
SLA 1957

125, SLA 1957 21 - 60 $10.00 1957-1950

149, SLA 1959 19 or over $10.00 1959

179,SSLA 1960 19 or noce. $10.00 1960 to date Technical changes

In reviewing the proposed legislation with Commissioner Gallagher the possible
pax loss would be minimal in relation to total school tax collections and that
in the punt senior citxcns or persons 65 yearn of age and over whit are Alaska
residents have been accorded other tax relief in (1) sports fishing and hunting
licmmen; (2) property taxes (8) additional income tax personal exemptions
and ;lu certain eases (4) Alaska longevity bonus program monthly payments.



Senator George llohroan -2- Fcbruary 20, 1975

If you have any questions on the material submitted, Icindly advice the
v/ritcr at 465-2397 and 1 will contact DArrcll D. Knox, Audit Slmervisor,
Department or Revenue or toiler personnel at your request to appear before
the Senate HESS Coimalttee.

Very Eruly yours,

R. D. Stevenson
Special Assistant

RDS:sp
Enclosures

cc Sterling Gallagher
Commissioner of Revenue

Darrell 1). Knox
Audit Supervisor
Department of Revenue



MEMORANDUM State of Alaska

T0:

{"ROM:

R. D. Stevenson DATE: February 19, 1975
Special Assistant to Commissioner
Department of Revenue FILE NO:

TELEPHONE NO:

Darrell D. Knox SUBJECT: Senate Bill No. 176

Audit Supervisor 11
Audit Division

The following data is submitted for your information concerning Senate Bill 176.
The data was obtained from the U.S. Bureau of labor Statistics since the Alaska
Department of Labor and the Federal Social Security Administration did not have
any statistics readily available.

l. Net Loss to Treasury
Percent
Total of Work Force Alaskan Present Net Loss
Alaskan Over 65 Yrs. OIld Work Force School Tax To
Fiscal Year Work Force (National Average) (A) Over 65 Yrs. Old Rate Treasury
1976 193,970 X 3.26% - 6.323 X $10 $ 63,230
1977 198,130 X 3.26% = 6.459 X $10 $ 64,590
1978 196,080 X 3.26% = 6.392 X $10 $ 63,920
1979 203,820 X 3.26% = 6.644 X $10 $ 66,440
1980 210,370 X 3.26% = 6,858 X $10 $ 68,580
TOTAL $326,760
A. Based upon several years experience, this percentage is fairly constant.

1. Administration Problems

The proposed bill would not cause any administrative problems for our division as
this area is presently controlled with proper audit procedures. There would not
be any addition or reduction of staff time involved in this area either.

If I can be of further assistance in this matter, please call.

DDK/bjm
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Introduced: 2/18/7 L7

Referred: Health, Education
and Social Services and
Finance

N THE SENATE 3Y MELAND AND ZIEGLER
SENATE BILL No. 176
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
or an Act entitled: "An Act exempting persons of age 65 andover from the
school tax; and providing for an effectivedate."
E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
K Section 1. AS ~3e7"5e010(a) is amended to read:

(@) There is imposed a school tax of $10 a year upon each person
at least 19 but less than 65 years of age [19 YEARS OFAGEOR OLDER]
gainfully employed in the state or on the waters ofthestate, except (1
?. married person who is unemployed and entirely dependent upon t"ne incoim
of her husband and whose husband has paid a school tax, and (2) a person
exempt under sec. 20 of this chapter.

* Sec. 2. This Act takes effect January 1, 1976.

S3 176



Introduced: 2/18/75
Referred: Health, Education
and Social Services and

Finance
I IN THE SENATE BY MELAND AND ZIEGLER
2 SENATE BILL No. 176
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled: "An Act exempting persons of age 65 ana over from the
7 school tax; and providing for an effective date."

8 BE IT ENACTED DY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS A3.45.010(a) is amended to read:

10 (a) There 1is imposed a school tax of $10 a year upon each person

il at least 19 but less than 65 years of age [19 YEARSOF AGEOR OLDER]

2 gainfully employed in the state or on the waters of thestate, except (1)
13 a married person who is unemployed and entirely dependent upon the income
14 of her husband and whose husband has paid a school tax, and (2) a person

exempt under sec.. 20 of this chapter.

* Sec. 2. This Act takes effect January 1, 1976.
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Introduced: 2/18/75

Referred: Health, Education
and Social Services and
Finance

THE SENATE BY MELAND AND ZIEGLER
SENATE BILL No. 176
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
an Act entitled: "An Act exempting persons of age 65 and over from the
school tax; and providing for an effective date."”
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 13**5010(a) is amended to read:
(a) There is imposed a school tax of $10 a year upon each person
at least 19 but less than 65 years of age [19 YEARSOF AGEOR OLDER]

gainfully employed in the state or on the waters ofthe state, except (1)

a married person who 1is unemployed and entirely dependent upon the income

of her husband and whose husband has paid a school tax, and (2) a person

exempt under sec. 20 of this chapter.

* Sec. 2. This Act takes effect January 1, 1976.



JAY S. HAMMOND, Governor

DEPARTMENT OF REVENUE

OFHACE OF WE COMMISSIONER POUCH S - JUNEAU 99801

March 14, 1975

The Honorable Bill Ray, Chairman
Senate Finance Committee

Alaska State Legislature

Pouch V

Juneau, Alaska 99811

Dear Senator Ray:

re Senate Bill No. 176

With respect to Senate Bill No. 176, an Act exempting persons of age 65 and over
from the school tax, | am enclosing a copy of a memorandum from Darrell D. Knox,

Audit Supervisor, Department of Revenue, which describes from information avail—
able the estimated net tax loss for the fiscal years 1976 through 1980.

For your information, since the inception of the imposition of the School Tax in
1943, there has been a variance of ages and taxes as the following research
discloses:

Chapter No. Age Ranges Tax Dates Inclusive Remarks

38, SLA 1943 21 - 55 $ 5.00 1943-1956

41, SLA 1957 21 - 55 $ 7.50 1957 Amended by CH 175
115, SLA 1957 21 - 60 $10.00 1957-1958

149, JLA 1959 19 or over $10.00 1959

179, SLA 1969 19 or over $10.00 1960 to date Technical changes

In reviewing the proposed legislation with Commissioner Gallagher the possible

tax loss would be minimal in relation to total school tax collections and that in

the past senior citizens or persons 65 years of age and over who are Alaska resi—
dents have been accorded other tax relief in (1) sports fishing and hunting licenses;
(2) property taxes; (3) additional income tax personal exemptions; and, 1in certain
cases, (4) Alaska longevity bonus program monthly payments

If you or any members of the Senate Finance Committee have any questions on the
material submitted, kindly advise the writer by telephone at 465-2397 and 1 will
contact Darrell D. Knox, Audit Supervisor, Department of Revenue, to furnish
further material or appear for testimony.

Very truly yours,

R. D. Stevenson
Special Assistant

RDS:rl
Enclosure

cc Darrell D. Knox



.MEMORANDUM State of Alaska

T0:

FROM:

R. D. Stevenson DATE: February 19, 1975

Special Assistant to Commissioner

Department of Revenue FILE NO:

TELEPHONE NO:

Darrell D. Knox SUBJECT: Senate Bill No. 176

Audit Supervisor 11
Audit Division

The following data is submitted for your information concerning Senate Bill 176.
The data was obtained from the U.S. Bureau of Labor Statistics since the Alaska
Department of Labor and the Federal Social Security Administration did not have
any statistics readily available.

l. Net Loss to Treasury

Percent
Total of Work Force Alaskan Present Net Loss
Alaskan Over 65 Yrs. Old Work Force School Tax To
Fiscal Year Work Force (National Average) (A) Over 65 Yrs. 0Old Rate Treasury
1976 193,970 X 3.26% - 6.323 X $10 = $ 63,230
1977 198,130 X 3.26% = 6.459 X $10 = $ 64,590
1978 196,080 X 3.26% = 6.392 X $10 = $ 63,920
1979 203,820 X 3.26% = 6.644 X $10 = $ 66,440
1980 210,370 X 3.26% = 6,858 X $10 = $ 68,580
TOTAL $326,760
A. Based upon several years experience, this percentage is fairly constant.

Il. Administration Problems

The proposed bill would not cause any administrative problems for our division as
this area is presently controlled with proper audit procedures. There would not
be any addition or reduction of staff time involved in this area either.

IT I can be of further assistance in this matter, please call.

DDK/bjm



I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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The Legislature of the S.tate of Alaska
FISCAL NOTE

First Session - Ninth Legislature

REQUEST
Bill No. Senate Bill 181
Title: An Act relating to loans for construction of Hatchery facilities

Requested by: Jim Fennel Date: 5-11-75
Return Date Requested :
Agency: Program:

FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 75 FY 76 FYy 77 FY 7B FY 79 FY BO
100 PERSONAL SERVICES 0
200 TRAVEL 0
300 CONTRACTUAL 0
NOO COMMODITIES 0
500 EQUIPMENT 0
C00 LAND & STRUCTURES 0 -
700 GRANTS, CLAIMS, ETC. 0
LOAN FUNDS LOOrtr
< -
TOTAL >
B. FUNDING: (Thousands of dollar.,)
]
GENERAL FUND qurro'
FEDERAL FUNDS
OTHER
C. positions:
PERMANENT/TEMPORARY / c/0 / 7 .
MAN MONTHS (P./°T.) o/0 - A \ / - f,,, 4
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
At this time only one corporation has been formed that would be eligible
for this program. It appears that this would essentially be a pilot
program and probably only one loan made during the year. The funding
for these loans will not require an appropriation, but when purchased
from the Division by the Department of Revenue, will reduce the General
Fund.
V. ATTACHMENTS It is assumed all technical information and feasibility
of the project will be provided by the Department of Fish and Game.
V. DATE: March 11, 1975 PREPARED BY:
Original: Legislative Finance
cc : Budget and Management

Prime Sponsor (First Legislator Named)
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I would also like to comment on Senate Bilhﬂ 130 and/181,J)
relating to the private nonprofit salmon hatcheryr Jeg.islati$Ti
passed by the 1974 session.

It may come as somewhat of a surprise to you to learn
that Alaska®s first private salmon hatchery corporation 1is
headquartered here in Fairbanks. .7e also have the fxrst
provisional permit. Our hatchery, however, 1is located 1in
Prince .Villiam Sound, on an island near Whittier, and 1in our
group 1in addition to nyselLf we have a Cordova commercial
fisherman and an Anchorage businessman. Incidentally, the
private hatchery concept originated in Oregon.

with reservations we endorse senate Bill 130 which refer
to the Department of Fish £ Game making every effort, within
the limits of time ana resources, to assist and advise
applicants in the pi “hning, construction or operation of
private salmon hatcheries. I find that the Department
personnel are alreedy committed to this philosophy, but
submit that tney will not be able to adequately carry out the
mar.dame of such legislation without adequate funding, —t the
very least tnere should be a full-time coordinator or: liason
oetwoon the jo r-rtmeat a 1 uie private hatchery operators.

In t :e future there v/ilx be ad 1itional personnel needed, to
monitor the hatcheries fur diseases, etc. the other hand,
i would warn against crating another empire of state
government for the express purnose of assisting private
industry. There are a number of consultarts, advisors,



and engineering firms that specialise in this field and are
available for working with the private ector in the design and
operation of salmon hatcheries. "*These are private businessmen,
taxoeyers, and tney should not have to compete with tax-
supported government agencies. There should 1i.e o. clear policy
on the respective roles of the state staff and private
advisors*

Ve strongly endorse Senate Bill 131 which extends the
Commercial Fishing Loan Act to include private hatcheries.

The only addition I might request to this would be a delayed
payment option. unlike a fishing boat which can start fishing
immediately,, private hatcheries will not receive any income for
from 2 to 5 years after the beginning of operations.

Therefore |1 suggest that a minimum 2-year delay he

considered before the first repayment, as is the case with

the federal farm loan program.

I would also like to ask the legisl ture to consider a
change 1in the Renewable Resources Bund Act. As | understand
this legislation, These funds will go to the state for
projects de ling with the enhancement of renewable resources,
presumably some could be contracted co universities and other
bodies for research ana other work, but if .-.urphyls principle
prevails a bureaucracy v.ill expand to fill any vacancy 1in
space or funds. Whether it be 5 or 'JO million dollars, x am
sure our state agencies will rise to the occasion. I urge that
there be some mechanism set up whereby a portion of these
funds can be set aside for use by qualified private concerns
in research and development projects - programs to benefit
fishermens® organisax Lons, farmers® groups, etc. Bor example,
the Cordova, fishermens®™ anusculture progr- n, under the
leaders;.ip of ".7ally "_.oerenberg, with adsqi- te funding could do
great things in the rej;abilitation of rinco hillinm Bound
fisheries, xereons f-_mili r v1 :h Alicmw"s agricultural
nroble.:r could pro. holy cite sh_.il"-r examples.

Obviously there eeds to so sarong guidelines and control,

out por.m:c private 1i.kiustry cc ,n: ;o0 a job onea -er, faster,

ay.

setter more efficiently tuv. . mate



COMMITTEETE REPORT

Mr. President

The Committee on _
el."vfcin?. to loans for tH construction ot hatchery tact lir.les

under consideration A Major ity of the members of the Committee
recommends PASS
recommend s NOT PASS
recommend s PASS WITH ATTACHED AMENDMENT (S)
recommends it BE REPLACED WITH CS FOR AND THAT
DO PASS

and" recommends it BE REFERRED TO THE
COMM ITTEE
) reports it back WITHOUT RECOMMENDATION
"other™

Members signing the Majority report

Members NOT concurring in the Majority report
recommend s
recommend s
recommends
recommend s
recommend S

Chairman



Original sponsor: Kerttula

IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 18I
IN-THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to loans for the construction of
hatchery facilities; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 16.10.300 is amended to read:

Sec. 16.10.300. DECLARATION OF POLICY. It is the policy of the
state, under secs. 300 - 370 of this chapter, to promote the rehabili—
tation of the state ™ fisheries, the development of a predominantly
resident fishery” and the continued maintenance of commercial fishing
gear and vessels throughout the state by means of long-term low
interest loans.

* Sec. 2. AS 16.10.310(a)(1) is amended to read:
(1) make loans to
(A) individual commercial fishermen who have been state
residents for a continuous period of five years and have had a
commercial fishing license for three years for the repair, restora—
tion or upgrading of existing vessels andgear and for the purchase
of entry permits and gear and the construction and purchase of
vessels; and
(B) permit holders under secs. *)00 - 470 of this
chapter, for the construction of hatcheryfacilities;
* Sec. 3* AS 16.10.320 is amended to read:

Sec. 16.10.320. LIMITATIONS ON LOAMS. A commercial fishing loan

may not exceed $100,000. A loan may not run longer than 15 year.

-1- CSSB 181
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bear interest exceeding seven per cent, and it shall be secured by a
first lien and appropriate security agreements, except that a lien in
favor of the state is not required for loans guaranteed fully by the
federal government under the Federal Ship Financing Act of 1972 (46
U.S.C. secs. 1271 - 1279b; 86 Stat. 909), as amended, and loans granted
under sec. 310(a)(1)(B) of this chapter may be secured by other accept—
able collateral as determined appropriate by the department, including
but not limited to a pledge of assessments from fishermen to finance the
establishment of hatcheries under secs. 400 - 470 of this chapter. In
the case of a security agreement given to secure a loan made under secs.
300 - 370 of this chapter and covering a vessel documented under the
laws of the United States and so lon; ”as the Ship Mortgage Act of 1920
(46 U.S.C. secs. 911 - 984; 41 Stat. 1000), as amended, and the Shipping
Act of 1916 (46 U.S.C. secs. 801 - 842; 39 Stat. 728), as amended,

remain ambiguous with respect to whether or not a state or state agency
qualifies as a citizen of the United States for purposes of those Acts,
the first lien requirement of this section may be satisfied by the re—
cordation and endorsement of a first preferred ship mortgage under the
Ship Mortgage Act of 1920, and by perfection of a security interest
under the Uniform Commercial Code - Secured Transactions (AS 45-05.690 -
45.05.794), if the approval of the Secretary of Commerce is obtained
under 46 U.S.C. sec. 539 for the transfer to the department of the
interest in a vessel documented under the laws of the United States. In
the case of a security agreement given to secure a loan made under

secs. 300 - 370 of this chapter and covering a vessel documented under
the laws of the United States, the first lien requirement of this section

may also be satisfied by use of a trust deed and bond issue under it, if
the trustee is a citizen of the United States and obtains a first pre—

ferred ship mortgage on the vessel under the Ship Mortgage Act of 1920,

CSSB 181 -2-
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and the approval
Secs.
if the trustee
under 46 U.S.C.
sec.
cent of the appraised value of the collateral

* Sec.

m(C).

of the Secretary of Commerce

835 and 961.

~10(a)(1)(B) of this chapter,

immediately

Except for

accordance

is obtained under 46 U.S.C.
839 and 961 for the transfer of the bond or bonds to the department
is not a trustee approved by the Secretary of Commerce
loans granted under
loans [LOANS] may not exceed 75 per

used to secure the

CSSD 181
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Introduced: 2/18/75
Referred: Resources and
Finance

IN THE SENATE BY KERTTULA
SENATE BILL NO.I8I
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to loans for the construction of
hatchery facilities."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 16,10.300 is amended to read:

Sec. 16.10.300. DECLARATION OF POLICY. It is the policy of the
state, under secs. 300 - 370 of this chapter, to promote the rehabili—
tation of the state"s fisheries, the development of a predominantly
resident fishery” and the continued maintenance of commercial fishing
gear and vessels throughout the state by means of long-term low
interest loans.

* Sec, 2. AS 16.10.310(a)(1) is amended to read:
(1) make Iloans to
(A) individual commercial fishermen who have been state

residents for a continuous period of five years and have had a

commercial fishing license for three years for the repair, restora—

tion or upgrading of existing vessels andgear and for the purchase
of entry permits and gear and the construction and purchase of
vessels; and

(B) permit holders under secs.”00 - ~70 of this

chapter, for the construction of hatcheryfacilities;

-1- SB 181



Introduced: 2/18/75
Referred: Resources and
Finance

IN THE SENATE BY KERTTULA
SENATE BILL NO.181
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to loans for the construction of
hatchery facilities.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 16.10.300 is amended to read:

Sec. 16.10.300. DECLARATION OF POLICY. It is the policy of the
state, under secs. 300 - 370 of this chapter, to promote the rehabili—
tation of the state"s fisheries, the development of a predominantly
resident fishery” and the continued maintenance of commercial fishing
gear and vessels throughout the state by means of long-term low
interest loans.

* Sec. 2. AS 16.10.310(a)(1) 1is amended to read:
(1) make loans to
(A) individual commercial fishermen who have been state

residents for a continuous period of five years and have had a

commercial fishing license for three years for the repair, restora—

tion or upgrading of existing vessels andgear and for the purchase
of entry permits and gear and the construction and purchase of

vessels; and
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permit holders

for the construction

under secs. 400 - *170 of this

of hatcheryfacilities;
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Introduced: 2/18/75
Referred: Resources and
Finance

IN THE SENATE BY KERTTULA

SENATE BILL NO.181
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to loans for the construction of

hatchery facilities.”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10.300 is amended to read:

Sec. 16.10.300. DECLARATION OF POLICY. It is the policy of the
state, under secs. 300 - 370 of this chapter, to promote the rehabili—
tation of the state"s fisheries, the development of a predominantly
resident fishery” and the_ continued maintenance of commercial fishing
gear and vessels throughout the state by means of long-term low

interest loans.

* Sec. 2. AS 16.10.310(a)(1l) 1is amended to read:

(1) make Iloans to

(A) individual commercial fishermen who have been state
residents for a continuous period of five years and have had a
commercial fishing license for three years for the repair, restora
tion or upgrading of existing vessels andgear and for the purchase
of entry permits and gear and the construction and purchase of
vessels; and

(B) permit holders wunder secs. 00 - *70 of this

chapter, for the construction of hatcheryfacilities;

SB 181



Introduced: 2/18/75
Referred: Resources and

Finance
I IN THE SENATE BY KERTTULA
2 SENATE BILL NO.181
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled: "An Act relating to loans for the construction of
7 hatchery facilities."
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. AS 16.10.300 is amended to read:
10 Sec. 16.10.300. DECLARATION OF POLICY. It is the policy of the

I state, under secs. 300 - 370 of this chapter, to promote the rehabili—

iz tation of the state"s fisheries, the development of a predominantly
13 resident fishery” and the continued maintenance of commercial fishing
14 gear and vessels throughout the state by means of long-term low
15 -
interest loans.
6 * Sec. 2. AS 16.10.310(a)(l) is amended to read:
17
(1) make loans to

8 (A) individual commercial fishermen who have been state
10 residents for a continuous period of five years and have haa a
2 commercial fishing license for three years for the repair, restora
a tion or upgrading of existing vessels and gear and for the purch
2 B .

of entry permits and gear and the construction and purchase of
23

vessels; and
24

(B) permit holders under secs. *100 - *)70 of this

25

chapter, for the construction of hatchery facilities;
26
27
28
29
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I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made

Signature of Camera Operator






Original sponsor: Kerttula Offered: V30/75

Referred: Rules
I IN THE SENATE BY THE FINANCE COMMITTEE
2 CS FOR SENATE BILL NO. 181
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
A NINTH LEGISLATURE - FIRST SESSION
° A BILL
6 For an Act entitled: "An Act relating to loans for the construction of

hatchery facilities; and providing for an effective
8 date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 16.10.300 is amended to read:
i Sec. 16.10.300. DECLARATION OF POLICY. It is the policy of the
L state, under secs. 300 - 370 of this chapter, to promote the rehabili—
e tation of the state®"s fisheries, the development of a predominantly
resident fishery” and the continued maintenance of commercial fishing

b gear and vessels throughout the state by means of long-term low
° interest loans.
Y * Sec.2. AS 16.10.310(a)(1) Is amended toread:
. () make loans to
10

(A) individual commercial fishermen who have been state
b residents for a continuous period of five years and havehad a
. commercial fishing license for three years fortherepair,restora—
22 tion or upgrading of existing vessels andgear and for the purchase
2 of entry permits and gear and the construction and purchase of

vessels; and

25
. (B) permit holders under secs,too - *70 of this
. chapter, for the construction of hatcheryfacilities;
2 * Sec.3. AS 16.10.320 is amended to read:
2 Sec. 16.10.320. LIMITATIONS ON LOANS. A commercial fishing loan

may not exceed $100,000. A loan may not run longer than 15 years or
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bear interest exceeding seven per cent, and it shall be secured by a
first lien and appropriate security agreements, except that a lien in
favor of the state is not required for loans guaranteed fully by the
federal government under the Federal Ship Financing Act of 1972 (46
U.S.C. secs. 1271 - 1279b; 86 Stat. 909), as amended, and loans granted
under sec. 310(a)(1)(B) of this chapter may be secured by other accept—
able collateral as determined appropriate by the department, including
but not limited to a pledge of assessments from fishermen to finance the
establishment of hatcheries under secs. 400 - 470 of this chapter. In
the case of a security agreement given to secure a loan made under secs.
300 - 370 of this chapter and covering a vessel documented under the
laws of the United States and so long as the Ship Mortgage Act of 1920
(46 U.S.C. secs. 911 - 984; 41 Stat. 1000), as amended, and the Shipping
Act of 1916 (46 U.S.C. secs. 801 - 842; 39 Stat. 728), as amended,

remain ambiguous with respect to whether or not a state or state agency
qualifies as a citizen of the United States for purposes of those Acts,
the first lien requirement of this section may be satisfied by the re—
cordation and endorsement of a first preferred ship mortgage under the
Ship Mortgage Act of 1920, and by perfection of a security interest
under the Uniform Commercial Code - Secured Transactions (AS 45.05.690 -
45.05.794), 1f the approval of the Secretary of Commerce is obtained
under 46 U.S.C. sec. 839 for the transfer to the department of the
Interest in a vessel documented under the laws of the United States. In
the case of a security agreement given to secure a loan made under

secs. 300 - 370 of this chapter and covering a vessel documented under
the laws of the United States, the first lien requirement of this section
may also be satisfied by use of a trust deed and bond issue under it, if
the trustee is a citizen of the United States and obtains a first pre—
ferred ship mortgage on the vessel under the Ship Mortgage Act of 1920,

CSSB 181 -2-
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and the approval of the Secretary of Commerce is obtained under 76 U.S.C.
secs. 839 and 961 for the transfer of the bond or bonds to the department
if the trustee is not a trustee approved by the Secretary of Commerce

under J¥ U.S.C. secs. 808, 835 and 9ol. Excepc for loans granted under
sec. 310(a)(1)(B) of this chapter, loans [LOAMS] may not. exceed 75 per

cent of the appraised value of the collateral used to secure the loan.

* Sec. . This Act takes effect, immediately in accordance with AS 01.10.-

D70(c).

-3- csse 181



23

24

25

26

27

28

29

Introduced: 2/18/75
Referred: Resources and
Finance

IN THE SENATE BY KERTTULA
SENATE BILL NO.181
IN THE LEGISLATURE OF THE STATE OF ALASKA
."UNTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to loans for the construction of
hatchery facilities."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 16.10.300 is amended to read:

Sec. 16.10.300. DECLARATION OF POLICY. It is the policy of the
state, under secs. 300 - 370 of this chapter, to promote the rehabili—
tation of the state"s fisheries, the development of a predominantly
resident fisheryx and the continued maintenance of commercial fishing
gear and vessels throughout the state by means of long-term low
interest loans.

* Sec. 2. AS 16.10.310(a)(1l) 1is amended to read:

(1) make loans to

(A) individual commercial fishermen who have been state
residents for a continuous period of five years and have had a
commercial fishing license for three years for the repair, restora—
tion or upgrading of existing vessels andgear and for the purchase
of entry permits and gear and the construction and purchase of
vessels; and

(B) permit holders under secs. *100 - *170 of this

chapter, for the construction of hatcheryfacilities;

-1- SB 181
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COMMITTEETE REPORT

SENATE
2/18/75
Mr.President: Date
The Committee on FINANCE has had SB 183

supplemental appropriation for. sm™ll business loan fund , )
under consideration. A Majority of the members of the Committee

( Jrecommends it DO PASS
( recommends it DO NOT PASS

( Yrecommends it DO PASS WITH ATTACHED AMENDMENT (S)

( recommends it BEREPLACED WITH CSFOR AND THAT
CS FOR DO PASS

) "and" recommends it BE REFERRED TO THE
COMM ITTEE

() reports it back WITHOUT RECOMMENDATION
( )'other™

Members signing the Major? ty report:

Members NOT concurring 1in the Majority report:

recommend s :

recommends:

recommends:

recommends:

recommends:

Cha i rman
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Introduced: 2/18/75
Referred: Finance
1 IN THE SENATE BY THE COMMERCE COMMITTEE

2

20

21

22
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29

SENATE BILL NO. 183
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation to the
Department of Commerce for the small business revolving:
loan fund; and providing for an effective date."”
EE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
% Section 1. The sum of £5*10,000 is appropriated from the general fund to
the Department of Commerce for deposit in the small business revolving loan
fund (AS 115.95.060).

* Sec. 2. This Act takes effect immediately 1in accordance with AS 01.10.-

070(c).

1- SB 183
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Loan Funds
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The Legislature of the Sjtate of Alasxa
FISCAL NOTE

First Session - Ninth Legislature
I. REQUEST
Bill No. Senate Bill 183
Title: Special Appropriation for Sinail Business Revolving Loan Fund
Requested by: Jim Fennel Date 2-18-75
Return Date Requested:
Agency: Program:
1. FISCAL DETAIL
Budget Request Unlt(s) Affected: Economic Development
A. expenditures: (Thousands of dollars)
0BJECT FY 75 FY 76 FYy 77 FY 78 Fy 79 FT 90
100 PERSONAL SERVICES 0
200 TRAVEL 0
300 CONTRACTUAL 0
400 COMMODITIES 0
500 EQUIPMENT 0
C00 LAND & STRUCTURES 0
700  GRANTS, CLAIMS, ETC. n"
Loan Funds “5TU”
TOTAL
540

B. FUNDING: (Thousands of dollars)

GENERAL FUND 540

FEDERAL FUNDS 0

OTHER 0

POSITIONS:

PERMANENT/TEMPORARY / s 7, JoL .. / /

MAN MONTHS (P./T.) / 8-AP-1 7Y / / + =
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

IV. ATTACHMENTS
DATE: 2-18-75 PREPARED BY:
o/ <-04%5

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)



Introduced: 2/18/75

Referred: Finance
1 IN THE SENATE BY THE COMMERCE COMMITTEE
2 SENATE BILL NO. 183
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
3 A BILL
6 lor an Act entitled: "An Act making a supplemental appropriation to the
7 Department of Commerce for the small business revolving
8 loan fund; and providing for an effective date."

9 3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Ly * Section 1. The sum of $540,000 is appropriated from the general fund to
n ;he Department of Commerce for deposit in the small business revolving loan
rund (AS 45.95.060).

B * Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

)70(c).
15
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29
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Introduced: 2/18/75
Referred: Finance

IN THE SENATE BY THE COMMERCE COMMITTEE
SENATE BILL NO. 183
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Commerce for the small business revolving

loan fund; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $570,000 is appropriated from the general fund to
the Department of Commerce for deposit in the small business revolving loan
fund (AS ~5.95.060).

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-1- SB 183
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Introduced: 2/18/75
Referred: Finance

IN THE SENATE BY THE COMMERCE COMMITTEE
SENATE BILL NO. 183
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation to the
Department of Commerce for the small business revolving
loan fund; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $570,000 is appropriated from the general fund to
the Department of Commerce for deposit in the small business revolving loan
fund (AS 1J5.55.060).

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-1- SB 183



Introduced: 2/18/75

Referred: Finance
I IN THE SENATE BY THE COMMERCE COMMITTEE
2 SENATE BILL NO. 183
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
5 A BILL
6 7or an Act entitled: "An Act making a supplemental appropriation to the
7 Department of Commerce for the small business revolving
8 loan fund; and providing for an effective date."

9 3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. The sum of $540,000 is appropriated from the general fund to
i ;he Department of Commerce for deposit in the small business revolving loan
"und (AS 45.95.060).

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.°

170(c).
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29
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Introduced: 2/18/75

Referred: Finance
I IN THE SENATE BY THE COMMERCE COMMITTEE
2 SENATE BILL NO. 183
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
5 A BILL
6 sor an Act entitled: "An Act making a supplemental appropriation to the
7 Department of Commerce for the small business revolving
8 loan fund; and providing for an effective date."”

9 3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. The sum of $570,000 is appropriated from the general fund to
n ;he Department of Commerce for deposit in the small business revolving loan
L wund (As i)5.95.060).

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.°

170(c).
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Introduced: 2/18/75

Referred: Finance
I IN THE SENATE BY THE COMMERCE COMMITTEE
2 SENATE BILL NO. 183
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled: "An Act making a supplemental appropriation to the
7 Department of Commerce for the small business revolving
8 loan fund; and providing for an effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
10 * Section 1. The sum of $570,000 is appropriated from the general fund to
I the Department of Commerce for deposit in the small business revolving loan

fund (AS 45*95.060).

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).
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25
26
27
28

29
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Introduced: 2/18/75

Referred: Finance
| BN THE SENATE BY THE COMMERCE COMMITTEE
2 SENATE BILL NO. 183
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
5 A BILL

6 7or an Act entitled: "An Act making a supplemental appropriation to the

7 Department of Commerce for the small business revolving
8 loan fund; and providing for an effective date."

9 & IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

iy - Section 1. The sum of $570,000 is appropriated from the general fund to

I ;he Department of Commerce for deposit in the small business revolving loan
2 und (AS 335.95.060).

- * Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

% 70(c).
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Introduced: 2/18/75
Referred: Finance

IN THE SENATE BY THE COMMERCE COMMITTEE
SENATE BILL NO. 183
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation to the
Department of Commerce for the small business revolving
loan fund; and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA
= Section 1. The sum of $540,000 is appropriated from the general fund to
the Department of Commerce for deposit in the small business revolving loan
fund (AS 45.95.060).

# Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

Vv -1- SB 183



Introduced: 2/18/75
Referred: Finance

QN THE SENATE BY THE COMVERCE COMMITTEE
SENATE BILL NO. 183
IN THE LEGISLATURE OF THE STATE CF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
Mor an Act entitled: "An Act making a supplemental appropriation to the
Department of Commerce for the small business revolving
loan fund; and providing for an effective date.”
I[E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $570,000 is appropriated from the general fund to
I he Department of Commerce for deposit in the small business revolving loan
2 ynd (As 45.95.060).
s * Sec. 2. This Act takes effect immediately in accordance v;ith AS 01.10.-

¥ 70(c).
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Introduced: 2/18/75

Referred: Finance
| :n the senate by the commerce committee
2 SENATE BILL NO. 183
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
5 A BILL

6 or an Act entitled: "An Act making a supplemental appropriation to the

7 Department of Commerce for the small business revolving
8 loan fund; and providing for an effective date."

9 |E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

D - Section 1. The sum of $5*10,000 is appropriated from the general fund to

I he Department of Commerce for deposit in the small business revolving loan

2 .und (AS 45.95.060).
B * Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

¥ T70(0).

-1- SB 183



Introduced: 2/18/75
Referred: Finance

IN THE SENATE BY THE COMMERCE COMMITTEE
SENATE BILL NO. 183
IN THE LEGISLATORS OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
or an Act entitled: "An Act making a supplemental appropriation to the
Department of Commerce for the small business revolving
loan fund; and providing for an effective date.”
ZE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA
* Section 1. The sum of $5*10,000 is appropriated from the general fund to
1 ;he Department of Commerce for deposit Ln the small business revolving loan

2 ynd (As *15.95.060).

B * Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-
B 170(0).
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Introduced: 2/18/75

Referred: Finance
‘n the senate by the commerce committee
SENATE BILL NO. 183
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL

'or an Act entitled: "An Act making a supplemental appropriation to the

Department of Commerce for the small business revolving

loan fund; and providing for an effective date.”

Ml [T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

- Section 1. The sum of $570,000 is appropriated from the general fund to
he Department of Commerce for deposit in the small business revolving loan
und (AS 75.95.060).

* Sec. 2. This Act takes effect immediately in accordance v/ith AS 01.10.-

70(c).

-1- SB 183



CHEC TH COWSONR - POCHD-  JUNEAU 99801

March 10, 1975

The Honorable Bill Ray
Pouch V

State Capitol Building
Juneau, Alaska 99811

Dear Senator Ray:

Senate Bill No. 183, an act making a supplemental appro—
priation to the Department of Commerce for the small
business revolving loan fund of $540,000 is an essential
bill to the operation of the small business revolving loan
fund.

The Director of the Division of Business Loans, Pete Jeans,
and myself want you to know that we will be available to
testify at anytime on behalf of this bill. I am writing to
solicit your support for the passage of SB 183. Please

feel free to contact me at your earliest convenience. Thank
you for your assistance.

Sincerely,

Langnorne a. wotiey
Commissioner

LAM/pj/pt

Attachment



Introduced: 2/18/713

Referred: Finance
1IN THE SENATE BY THE COMMERCE COMMITTEE
2 SENATE BILL NO. 183
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
5 A BILL
0 For an Act entitled: "An Act making a supplemental appropriation to the
7 Department of Commerce for the small business revolving
8 loan fund; and providing for an effective date.”

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
10 * Section 1. The sum of $540,000 is appropriated from the general fund to

II' the Department of Commerce for deposit in the small business revolving loan

fund (AS 45.95.060).
13 * Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

% 070(c).
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The Legislature of the S.tate of AlasKa
FISCAL NOTE

First Session - Ninth Legislature

REQUEST

B ill No. Senate B ill 183

Title: Special Appropriation for Small Business Revolving Loan Fund
Requested by: Jim Fennel Date: 2-18-75

Return Date Requested:

Agency: Program:

FISCAL DETAIL _ _
Budget Request Unit(s) Affected: Economic Development
A. EXPENDITURES; (Thousands of dollars)

OBJECT FY 75 FY 76 FY 77 FY 78 FY 75 FY 20
100  PERSONAL SERVICES
20C  TRAVEL
300  CONTRACTUAL
fioo COMMODITIES
500 EQUIPMENT
boo  LAND & STRUCTURES 0
700 GRANTS, CLAIMS, ETC. y
Loan Funds 54))
TOTAL
540
B. FUNDING: (Thousands of dollars)
GENERAL FUND 540
FEDERAL FUNDS
OTHER
C. positions:
PERMANENT/TEMPORARY / 8/0 / /. . F 0\
MAN MONTHS (P./T.) / /0 / /
[11. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
IV. ATTACHMENTS
V. DATE 2-18-75 PREPARED BY
Original: Legislative Finance

Cc:

Budget and Management
Prime Sponsor (First Legislator Named)



[, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Date



COMMITTEE REPORT

Date
Mr. President:
The Committee on Finance has had SB 185
creation of a water resources revolving loan fund
under consideration. A majority of the members of the Committee
/ / recommends it do pass
/ / recommends it do not pass
/ / recommends it do pass withattachedamendment(s)
P recommends it be replacedwith CSfor and that

CS for do pass

/ / (and) recommends it be referred to the

committee
/ / reports it back without recommendation

/ / AND attaches a report of its intent

/"~7 (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS MOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

Chairman



COMM ITTEE

REPORT

2/18/75 senate
Hr. President: Date o ' ~ A
The Committee on COMMERCE has had SB 185
creation of a water resources revolving loan fund
under consideration. A Hajority of the members of the Committee
(0y recommends it DO PASS
() recommends it DO NOT PASS
recommends it DO PASS WITH ATTACHED AMENDMENTA
() recommends it BE REPLACED WITH CSFOR AND THAT
CS FOR DO PASS
() "and" recommends it BE REFERRED TO THE
r,
COMMITTEE
() reports it back WITHOUT RECOMMENDATION
() "other"
Members signing the Majority report:
jagrr_
/Qc* y
’y - - */. t&Q
Members NOT c¢concurring in the Majority report:

recommend s :

recommend s :

recommen ds :

recommend s :

Chairman



AMENDMENT

Offered in the SENATE: By : commerce
To: SENATE BILL No, Hi.
HOUSE BILL No,
Page: Line: 26

To Page 5, Line 26
after the word "effect” delete "July 1, 1975" a

insert "July 1, 1976"



Introduced: 2/18/75

Referred: Commerce and
Finance

1 D1 THE SENATE BY ZIEGLER AND MELAND
2 SENATE BILL HO. 185
3 IN THE LEGISLATURE OP THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
° A BILL
6 7or an Act entitled: "An Act relating to creation of a water resources
7 revolving loan fund; and providing for an effective
8 date.
° fi Section 1. AS 26 is amended by adding a new chapter to read:
D CHAPTER 70. WATER RESOURCES REVOLVING LOAN FUND.
u Sec. 26.70.010. FUND ESTABLISHED. There is established as a
© separate fund the water resources revolving loan fund. Loans from this
e fund are to be used to develop and conserve in the public interest the
H water resources of Alaska, using state revenues from mineral development.
e Sec. 26.70.020. FUND UTILIZATION,(a) Loans from this fund shall
e be utilized for capital improvement projects for hydroelectric generation
v and water supply. Loans shall be made to eligible borrowers for new
e projects, and for rehabilitation and expansion of existing hydroelectric
e and water supply projects if the rehabilitation and expansion falls under
2 the definition of a capital improvement project.
a (b) Loans shall be made available for design and construction of
2

23

24

25

26

27

28

29

development of potable water supply sources including surface storage
and groundwater sources, and development of hydroelectric generating
facilities including transmission of power to the load center.

(c) Loans shallbe repaid to the fund bythe utility from revenue
derived from sales of electric power or water.

Sec. 26.70.030. LOAN FUND SOURCE AND LEVEL, (a) Not less than 15

per cent of the receipts paid the state from mineral lease bonuses,

rentals and royalties derived from mineral production, shall be de-

COMMITTEE COPY -1- e sb isb
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posited in the fund annually until the unencumbered balance in the fund
equals $250,000,000. Thereafter the unencumbered balance shall be main-
tained at $250/100,000 by adjusting the state’s contribution as needed.

Sec. 26.70.0*10. ADMINISTRATION OP LOANS. (a) Administration of
the water resources revolving loan fund shall be performed by the Depart-
ment of Commerce which Is empowered to adopt procedures and promulgate
the regulations necessary to carry out the provisions of this chapter.

(b) The department shall forward all loan applications it recom-
ments for approval to the Water Resources Revolving Loan Fund Committee
which is made up of the commissioner of community and regional affairs,
the commissioner of corjneree, the commissioner of administration and the
commissioner of revenue.

(c) Priority of loans shall be established by the department and
shall be subject to review by, and appeal to, the Water Resources
Revolving Loan Fund Committee.

Sec. 26.70.050. ELIGIBILITY POP PROJECT LOANS. A public utility s
an eligible borrower for a project loan under this chapter if

(1) it is a public utility ar defined in AS *12.05.701(2)(A),
and (C):

(2) it has been an operating u tility in the state for at
least cwo years or is an entity formed by one or more utilities for the
purpose of construction and operation of the proposed project, each cf
which u tility has operated in the state for at least tv/o years;

(3) The u tility can demonstrate in its loan application that
the project is technically feasible and taking Into account the Ilow
Interest on loans under this chapter Is the most economical means of
furnishing the proposed service.

Sec. 26.70.060. CONDITIONS APPLICABLE TO PROJECT LOANS. (a) The

term of a loan may not exceed 50 years and the Interest rate shall be



three per cent a year on the unpaid balance. The repayment schedule
shall be computed in a manner so that annual payments of principal and
interest, termed debt service, is approximately equal over a period not
to exceed *10 years from beginning of commercial operation.

(b) No loan may be made until the deportment determines that the
project to be financed by the loan is technically and economically
feasible, and that the project w ill be f' 'ar.cially self-sustaining ana
fully amortized within the term of the loan and in accordance with other
terms and conditions of the loan. The feasibility study shall be con-
ducted by the public utility or by consultants, engineers, or other
technical experts employed by it and approved by the department in
advance of the conduct of the feasibility study and of the submission of
an application for a loan for project design and construction.

(c) The public utility shall convenant to establish, or if subject
to Public U tilities Commission jurisdiction, subnit to the Public U tili-
ties Commission for approval, rates and charges for electric power, or
water supply, which are fair and nondiscrininatory, and which are suffi-
cient for a payment of all other outstanding debts of the u tility,
together with expenses of maintenance and operation of, and taxes on, its
property, including the amounts required for renewals and replacements
of, or depreciation on, the property Including the project: and which,
after commercial operation of the project, make available an amount equal
to 1.1 tines the amount of average annual debt service on the project
loan. The amount available for debt service on the project loan weans
gross revenues of the utility less expenses of maintenance and operation
before depreciation.

(d) A reserve account shall be created in the fund for each loan
which w ill be equal to the average annual amount required to pay the debt

service on the project loan.
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(e) The repayment of the loan w ill commence notlater than the date
of commercial operation of the project.

(f) The amount of borrowing from the fund may not be included in
determining a municipalityla outstanding bonded indebtedness, as related
to the Ilim it imposed by its charter, or by statutory requirements.

Cg) Unless otherwise provided by the Water Resources Revolving Loan
Fund Committee the obligation to repay interest and principal on project
loans under this chapter shall operate as a first lien on the property
and revenue of the utility.

Sec. 26.70,070. ADVANCES. (a) The department is authorised to
make interest-free, advances of funds to public utilities from the water
resources revolving loan fund for the investigation, planning and deter-
mining of project feasibility, including necessary local, state and
federal permits and licenses for project constructionand operation. |If
the studies described in (c)(1) or (c)(2) of this section establish that,
the contemplated project is not feasible the department nay not require
repayment of the advance.

(b) Planning advances may be approved by the department for in -
vestigation of a project which in its judgment w ill prove feasible and on
which itis intended to start construction within a period of 10 years.

(c) The departmentis authorized toadvanceplanning funds under
this section for:

(1) evaluation studies of a preliminary nature to establish
within reasonable certainty whether the project is technically and eco-
nomically feasible:

(2) feasibility studies to establish the final technical, eco-
nomic and financial feasibility of the project, including the securing of

all permits and licenses to construct andoperate the project.

(d) The departmentis authorized toadvancefunds for construction



of roads necessary to construct and service the project.

See. 26.70.030. INVESTMENT OF UNENCUMBERED LOAN FUNDS. If the
Water Resources Revolving Loan Fund Committee determines that there is in
the fund a surplus above an amount sufficient to meet current demands,
the surplus shall be invested in accordance with AS 37-30.070. Income
received from investment of surplus ?*oney shall accrue to the fund.

Sec. 26.70.090. DEFINITIONS. In this chapter

(1) “capital improvement project™ or "project' means hydro-
electric project or water supply project for improvements requiring: a
capital outlay, as distinct from an outlay for expenses related to opera-

tion and maintenance of the project;

(2) "commercial operation™ means operation of the project
after all testing is complete, and revenue is being produced:

(3) "departmentf means Department of Commerce

(*l) "economic feasibility"™ means that the project has a bene-

fit-cost ratio with respect to the moot economic alternative of at
least 1:1:

(5) "financial feas ibility ""means that the u tility rates w ill
be adequate to ensure that its project loan can be repaid within the tcrc
and under the conditions specified in this chapter;

(6) 'load center” means the delivery point of the transmission
system at the transformer -which reduces the voltage to the u tility dis-

tribution level;

(7) "technical feasibility™ means that the project can be con
structed froma technical point of view andfor a reasonable cost.
* Sec. 2. ThisAct takes effect July 1, 1975 with respect to mineral lease

bonuses, and July 1, 197& with respect to rentals and royalties derived from

mineral production.

SB 185
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Introduced: 2/18/75

Referred: Commerce and
Finance
IN THE SENATE BY ZIEGLER AND MELAND

SENATE BILL NO. 185
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to creation of a water resources
revolving loan fund; and providing for an effective
date.”
# Section 1. AS 26 is amended byadding a newchapter to read:

CHAPTER 70.W/ATER RESOURCES REVOLVING LOAN FUND.

Sec. 26.70.010. FUND ESTABLISHED. There is established as a
separate fund the water resources revolving loan fund. Loans from this
fund are to be used to develop and conserve in the public interest the
water resources of Alaska, using state revenues from mineral development.

Sec. 26.70.020. FUND UTILIZATION. (a) Loans from this fund shall
be utilized for capital improvement projects for hydroelectric generation
and water supply. Loans shall be made to eligible borrowers for new
projects, and for rehabilitation and expansion of existing hydroelectric
and water supply projects if the rehabilitation and expansion falls under
the definition of a capital improvement project.

(b) Loans shall be made available for design and construction of
development of potable water supply sources including surface storage
and groundwater sources, arid development of hydroelectric generating
facilities Including transmission of power to the load center.

(c) Loans shallbe repaid to the fund by the utility from revenue
derived from sales of electric power or water.

Sec. 26.70.030. LOAN "UND SOURCE AND LEVEL. (a) Not less than 15
per cent of the receipts paid the state from mineral lease bonuses,

rentals and royalties derived from mineral production, shall be de-
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posited in the fund annually until the unencumbered balance in the fund
equals $250,000,000. Thereafter the unencumbered balance shall be main-
tained at $250,000,000 by adjusting the state's contribution as needed.

Sec. 26.70.040. ADMINISTRATION OF LOANS. (a) Administration of
the water resources revolving loan fund shall be performed by the Depart-
ment of Commerce which is empowered to adopt procedures and promulgate
the regulations necessary to carry out the provisions of this chapter.

(b) The department shall forward all loan applications it recom-
ments for approval to the V/ater Resources Revolving Loan Fund Committee
which is made up of the commissioner of community and regional affairs,
the commissioner of commerce, the commissioner of administration and the
commissioner of revenue.

(c) Priority of loans shall be established by the department and
shall be subject to review by, and appeal to, the V/ater Resources
Revolving Loan Fund Committee.

Sec. 26.70.050. ELIGIBILITY FOR PROJECT LOAMS. A public utility is
an eligible borrov/er for a project loan under this chapter if

(1) it is a public utility as defined In AS 42.05.701(2)(A),
and (C);

(2) it has been an operating utility in the state for at
least two years or is an entity formed by one or more utilities for the
purpose of construction and operation of the proposed project, each of
which utility has operated in the statu for at least two years;

(3) The utility can demonstrate in its loan application that
the project is technically feasible and taking into account the low
interest on loans under this chapter is the most economical means of

furnishing the proposed service.
Sec. 26.70.060. CONDITIONS APPLICABLE TO PROJECT LOAMS. (a) The
term of a loan may not exceed 50 years and the interest rate shall be
-2-
SB 185
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three per cent a year on ohe unpaid balance. The repayment schedule
shall be computed in a manner so that annual payments of principal and
interest, termed debt service, is approximately equal over a period not
to exceed i years from beginning of commercial operation.

(b) No loan nay be made until the department determines that the
project to be financed by the loan is technically and economically
feasible, and that the project will be financially self-sustaining and
fully amortised within the term of the loan and in accordance with other
terms and conditions of the loan. The feasibility study shall be con-
ducted by the public utility or by consultants, engineers, or other
technical experts employed by it and approved by the department in
advance of the conduct of the feasibility study and of the submission of
an application for a loan for project design and construction.

(c) The public utility shall convenant to establish, or if subject
to Public U tilities Commission jurisdiction, submit to the Public U tili-
ties Commission for approval, rates and charges for electric power, or
water supply, which are fair and nondiscriminatory, and which are suffi-
cient for a payment of all other outstanding debts of the utility,
together with expenses of maintenance and operation of, and taxes on, its
property, including the amounts required for renewals and replacements
of, or depreciation on, the property including the project; and which,
after commercial operation of the project, make available an amount equal
to 1.1 times the amount of average annual debt service on the project
loan. The amount available for debt service on the project loan means
gross revenues of the utility less expenses of maintenance and operation
before depreciation.

(d) A reserve account shall be created in the fund for each loan
which w ill be equal to the average annual amount required to pay the debt

service on the project loan.
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(e) The repayment of the loan w illcommence not later thanthe date
of commercial operation of the project.

(f) The amount of borrowing from the fund may not be included in
determining a municipality's outstanding bonded indebtedness, as related
to the limit imposed by its charter, or by statutory requirements.

() Unless otherwise provided by the Water Resources Revolving Loan
Fund Committee the obligation to repay interest and principal on project
loans under this chapter shall operate as a first lien on the property
and revenue of the utility.

Sec. 26.70.070. ADVANCES. (a) The department is authorized to
make interest-free, advances of funds to public utilities from the v/ater
resources revolving loan fund for the investigation, planning and deter-
mining of project feasibility, including necessary local, state and
federal permits and licenses for project construction and operation. |If
the studies described in (c)(l) or (c)(2) of this section establish that
the contemplated project is not feasible the department may not require
repayment of the advance.

(b) Planning advances may be approved by the department for in-
vestigation of a project which in its judgment will prove feasible and on
which it is intended to start construction within a period of 10 years.

(c) The department is authorized to advance planning funds under
this section for:

(1) evaluation studies of a preliminary nature to establish

within reasonable certainty whether the project is technically and eco-

nomically feasible;

(2) feasibility studies to establish the final technical, eco-
nomic and financial feasibility of the Droject, including the securing of
all permits and licenses to construct and operate the project.

(d) The department Is authorized to advance funds for construction
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of roads necessary to construct and service the project.

Sec. 26.70.080. INVESTMENT OF UNENCUMBERED LOAN FUNDS. If the
Water Resources Revolving Loan Fund Committee determines that there is in
the fund a surplus above an amount sufficient to meet current demands,
the surplus shall be invested in accordance with AS 37.10.070. Income
received from Investment of surplus money shall accrue to the fund.

Sec. 26.70.090. DEFINITIONS. In this chapter

(1) r"capital improvement project” or “project” means hydro-
electric project or water supply project for improvements requiring a
capital outlay, as distinct from an outlay for expenses related to opera-
tion and maintenance of the project;

(2) "commercial operation" means operation of the project
after all testing is complete, and revenue is being produced:

(3) "department” means Department of Commerce;

(;t)  "economic feasibility™ means that the project has a bene-
fit-cost ratio with respect to the most economic alternative of at
least 1:1;

(5) *"financial feasibility™ means that the utility rates will
be adequate to ensure that its project loan can be repaid within the tern
and under the conditions specified in this chapter;

(6) "load center" means the delivery point of the transmission
system at the transformer which reduces the voltage to the utility dis-

tribution level;
(1) "technical feasibility” means that the project can be con

structed from a technical point of view and for a reasonable cost.

s Sec. 2. This Act takes effect July 1, 1975 with respect to mineral lease
onuses, and July 1, 1978 with respect to rentals and royalties derived from

ineral production.
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Introduced: 2/18/75
Referred: Commerce and

Finance
‘N THE SENATE BY ZIEGLER AND MELAND
SENATE BILL NO. 185
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
or an Act entitled: "An Act relating to creation of a water resources

revolving loan fund; and providing for an effective

date."

* Section 1. AS 26is amended by adding a newchapter to read:

CHAPTER 70.WATER RESOURCES REVOLVING LOAN FUND.

Sec. 26.70.010. FUND ESTABLISHED. There is established as a
separate fund the water resources revolving loan fund. Loans from this
fund are to be used to develop and conserve in the public interest the
water resources of Alaska, using state revenues from mineral development.

Sec. 26.70.020. FUND UTILIZATION.(a) Loans from this fund shall
be utilized for capital improvement projects for hydroelectric generation
and water supply. Loans shall be made to eligible borrowers for new
projects, and for rehabilitation and expansion of existing hydroelectric
and water supply projects if the rehabilitation and expansion falls under
the definition of a capital improvement project.

(b) Loans shall be made available for design and construction of
development of potable water supply sources Including surface storage
and groundwater sources, and development of hydroelectric generating
facilities including transmission of power to the load center.

(c) Loans shall be repaid to the fund by the utility from revenue
derived from sales of electric power or v/ater.

Sec. 26.70.030. LOAN FUND SOURCE AND LEVEL. (a) Not less than 15
per cent of the receipts paid the state from mineral lease bonuses,

rentals and royalties derived from mineral production, shall be de-
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