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Introduced: 2/11/75
Referred: finance

I N  T H E  S E H A T :

B Y  T H E  C O M M U N I T Y  A N D  

R E G I O N A L  A F F A I R S  C O M M I T T E E

S E N A T E  B I L L  N O , 1 5 8

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

A  B I L L

F o r  a n  A c t  e n t i t l e d :  ':A n  A c t  r e l a t i n g  t o  o r g a n i z a t i o n  g r a n t s  a n d  l o a n s

t o  d e f r a y  t h e  c o s t  o f  t r a n s i t i o n  t o  b o r o u g h  o r  c i t y  

g o v e r n m e n t ; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e *

45 S e c t i o n  1 .  A S  2 9 . 1 2 . 1 6 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  F o r  t h e  p u r p o s e  o f  d e f r a y i n g ,  t h e  c o s t  o f  t r a n s i t i o n  t o  b o r o u g h  

o r  c i t y  g o v e r n m e n t  a n d  ir. o r d e r  t o  p r o v i d e  f o r  d e v e l o p m e n t  a n d  i n t e r i m  

g o v e r n m e n t a l  o p e r a t i o n s ,  e a c h  b o r o u g h  a n d  c i t y  i n c o r p o r a t e d  a f t e r  

D e c e m b e r  3 1 »  I f 7 3  [ J A N U A R Y  1 .  1 9 6 6 ] ,  o r ,  i n  t h e  c a s e  o f  a  s e c o n d  c l a s s  

c i t y ,  i n c o r p o r a t e d  o r  r e c l a s s i f i e d  a f t e r  D e c e m b e r  3 1 »  1 9 7 3  [ J A N U A R Y  .1, 

1 9 6 ( 1 ] ,  o t h e r  t h a n  a  u n i f i e d  m u n i c i p a l i t y  i n c o r p o r a t e d  u n d e r  t h e  p r o v i ­

s i o n s  o f  A 3  2 9 . 6 6 . 2 ^ 0  -  2$ . 6 8 . M O [ 2 5 . 6 5 ] ,  o r  a  M u n i c i p a l i t y  o t h e r w i s e  

i n c o r p o r a t e d  b y  c o n s o l i d a t i o n ,  i s  e n t i t l e d  t o  a n  o r g a n i s a t i o n  g r a n t  

e q u a l  t o  $ 1 0  f o r  e v e r y  v o t e r  w h o  v o t e d  i n  t h e  b o r o u g h  o r  c i t y  i n c o r ~  

p o r a t i o n  e l e c t i o n .  H o w e v e r ,  e a c h  i n c o r p o r a t e d  b o r o u g h  a n d  e a c h  f i r s t  

c l a s s  c i t y  i n c o r p o r a t e d  o r  e s t a b l i s h e d  b y  r e c l a s s i f i c a t i o n  o u t s i d e  a n  

o r g a n i s e d  b o r o u g h  i s  e n t i t l e d  t o  a t  l e a s t  $ 2 5 , 000 .

5 S e c .  2 .  A S  29 .18  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  2 9 . 1 3 . 1'35. O R G A N I S A T I O N  L O A N S .  S u b j e c t  t o  l e g i s l a t i v e  

a p p r o p r i a t i o n ,  a n d  o n  r e c o m m e n d a t i o n  o f  t h e  c o m m i s s i o n e r  o f  c o m m u n i t y  

a n d  r e g i o n a l  a f f a i r s ,  t h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  a u t h o r i s e  a n  

o r g a n i s a t i o n  l e a n  t o  a  b o r o u g h  o r  c i t y  i n c o r p o r a t e d  a f t e r  D e c e m b e r  3 1 ,  

1 9 7 3  > t o  d e f r a y  t h e  c c 3 t  o f  t r a n s i t i o n  t o  b o r o u g h  o r  c i t y  g o v e r n m e n t  

a n d  i n  o r d e r  t o  p r o v i d e  f o r  d e v e l o p m e n t  a n d  i n t e r i m  g o v e r n m e n t a l
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o p e r a t i o n s .  T h e  e o s i r a i s s i o n e i *  o f  r e v e n u e  s h a l l  s e t  t h e  t e r m s  a n d  c o n d i ­

t i o n s  o f  t h e  l o a n .

S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 ,  

0 7 0 ( c ) .
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A n  A c t  r e l n t l n r  t o  o r g a n i s a t i o n  

; r a n t 3  a n d  l o a n s  t o  d e f r a y  t h e  

D o s t  o f  t r a n s i t i o n  t o  b o r o u g h  

c r  c i t y  g o v e r n m e n t  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e .
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Introduced: 2/11/75
Referred: Finance

BY THE COMMUNITY AND
IN THE SENATE REGIONAL AFFAIRS COMMITTEE

SENATE B ILL  NO . 158 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  F IRST SESSION 

A B ILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  o r g a n i z a t i o n  g r a n t s  and l o a n s

to  d e f r a y  the  c o s t  o f  t r a n s i t i o n  to  borough or  c i t y  

government ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 2 9 . 1 8 . 1 8 0 ( a )  i s  amended to  r e a d :

(a)  ' • r  the  purpose o f  d e f r a y i n g  the  c o s t  o f  t r a n s i t i o n  to  borough

or c i t y  go /Ci. iment and in  o rd e r  to  p r o v id e  f o r  deve lopment and i n t e r im  

governmenta l  o p e r a t i o n s ,  each borough and c i t y  i n c o r p o r a t e d  a f t e r  

December 3 1 ,  1973 [JANUARY 1 ,  19 68 ] ,  o r ,  i n  the  c a s e  o f  a second c l a s s  

c i t y ,  i n c o rp o r a t e d  or  r e c l a s s i f i e d  a f t e r  December 3 1»  1973 [JANUARY 1 ,  

19 68 ] ,  o t h e r  than a u n i f i e d  m u n i c i p a l i t y  i n c o rp o r a t e d  under the  p r o v i ­

s i o n s  o f  AS 29-68 .2^0 -  29.68 .AA0 [ 2 9 . 8 5 ] ,  o r  a m u n i c i p a l i t y  o t h e rw i s e  

in c o rp o r a t e d  by c o n s o l i d a t i o n ,  i s  e n t i t l e d  t o  an o r g a n i z a t i o n  g r an t  

equ a l  to  $ 10  f o r  e v e r y  v o t e r  who vo ted  i n  the  borough o r  c i t y  I n c o r ­

p o r a t i o n  e l e c t i o n .  However ,  each  i n c o rp o r a t e d  borough and each  f i r s t  

c l a s s  c i t y  In c o r p o r a t e d  or e s t a b l i s h e d  by r e c l a s s i f i c a t i o n  o u t s i d e  an 

o rg an i z ed  borough i s  e n t i t l e d  to  a t  l e a s t  $25 ,000 .

* S e c .  2 .  AS 2 9 . 1 8  i s  amended by add ing  a new s e c t i o n  t o  r e a d :

S e c .  2 9 . l 8 . l 8 5 .  ORGANIZATION LOANS. S u b j e c t  to  l e g i s l a t i v e  

a p p r o p r i a t i o n ,  and on recommendation o f  the commiss ioner  o f  community 

and r e g i o n a l  a f f a i r s ,  the commiss ioner  o f  revenue  may a u t h o r i z e  an 

o r g a n i z a t i o n  l o an  to  a borough or  c i t y  in c o r p o r a t e d  a f t e r  December 3 1 ,  

1973» to d e f r a y  the  c o s t  o f  t r a n s i t i o n  to  borough or  c i t y  government 

and in  o rd e r  to  p r o v i d e  f o r  deve lopment and i n t e r im  gove rnmen ta l
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o p e r a t i o n s .  The commiss ioner  o f  rev enue  s h a l l  s e t  th e  terms and c o n d i ­

t i o n s  o f  the  l o a n .

* S e c .  3.  Th i s  Act  t a k e s  e f f e c t  im m ed i a t e l y  i n  a c c o rd anc e  w i th  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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Introduced: 2/11/7?
Referred: Finance

BY THE COMMUNITY AND
IN THE SENATE REGIONAL AFFAIRS COMMITTEE

SENATE B ILL  NO . 158 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  FIRST SESSION 

A B ILL

For  an Act e n t i t l e d :  "An Act r e l a t i n g  to  o r g a n i z a t i o n  g r a n t s  and l o a n s

t o  d e f r a y  the  c o s t  o f  t r a n s i t i o n  to  borough or  c i t y  

government ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 2 9 . 1 8 . 1 8 0 ( a )  i s  amended to  r e a d :

(a)  For  the  purpose o f  d e f r a y i n g  the  c o s t  o f  t r a n s i t i o n  to  borough 

or  c i t y  government and in  o rd e r  to  p r o v id e  f o r  deve lopment and i n t e r im  

governmenta l  o p e r a t i o n s ,  each  borough and c i t y  i n c o r p o r a t e d  a f t e r  

December 3 1 ,  1973 [JANUARY 1 ,  19 68 ] ,  o r ,  i n  th e  c a s e  o f  a second c l a s s  

c i t y ,  i n c o r p o r a t e d  or r e c l a s s i f i e d  a f t e r  December 3 1 ,  1973 [JANUARY 1 ,  

19 6 8 ] ,  o t h e r  than a u n i f i e d  m u n i c i p a l i t y  in c o r p o r a t e d  under the  p r o v i ­

s i o n s  o f  AS 29 -68 .2 ;I0 -  29 .68 .A40 [ 2 9 . 8 5 ] ,  o r  a  m u n i c i p a l i t y  o th e rw i s e  

i n c o rp o r a t e d  by c o n s o l i d a t i o n ,  i 3  e n t i t l e d  t o  an o r g a n i z a t i o n  g r an t  

e q u a l  to  $ 10  f o r  e v e r y  v o t e r  who vo ted i n  the borough or  c i t y  i n c o r ­

p o r a t i o n  e l e c t i o n .  However ,  each in c o rp o r a t e d  borough and each  f i r s t  

c l a s s  c i t y  i n c o r p o r a t e d  or e s t a b l i s h e d  by r e c l a s s i f i c a t i o n  o u t s i d e  an 

o r g an i z e d  borough i s  e n t i t l e d  to a t  l e a s t  $25 ,000 .

* S e c .  2 .  AS 2 9 . 1 3  i s  amended by add ing  a new s e c t i o n  to  r e a d :

S e c .  2 9 . l 8 . l 8 5 .  ORGANIZATION LOANS. S u b j e c t  t o  l e g i s l a t i v e  

a p p r o p r i a t i o n ,  and on recommendation o f  the  commiss ioner  o f  community 

and r e g i o n a l  a f f a i r s ,  th e  commiss ioner  o f  revenue  may a u t h o r i z e  an 

o r g a n i z a t i o n  l o an  t o  a borough or  c i t y  in c o r p o r a t e d  a f t e r  December, 3 1 ,  

1 9 7 3 j to d e f r a y  the  co s t  o f  t r a n s i t i o n  to  borough or  c i t y  government 

and in  o rd e r  to p r o v id e  f o r  deve lopment and i n t e r im  governmenta l

SB 158
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o p e r a t i o n s .  The commiss ioner  o f  revenue  s h a l l  s e t  th e  terms and cond i ­

t i o n s  o f  the  l o a n .

* S e c .  3 .  Th i s  Act t a k e s  e f f e c t  im med ia t e l y  i n  a c c o rd anc e  w i th  AS 0 1 . 1 0 .  

0 7 0 ( c ) .
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BY THE COMMUNITY AND
IN THE SENATE REGIONAL AFFAIRS COMMITTEE

SENATE B ILL  NO . 158 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  FIRST SESSION 

A B ILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  o r g a n i z a t i o n  g r a n t s  and l o an s

to  d e f r a y  the  c o s t  o f  t r a n s i t i o n  to  borough or  c i t y  

government ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT ENACTED BY T!:E LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 2 9 . 1 8 . 1 8 0 ( a )  i s  amended to r e a d :

(a)  For the  purpose  o f  d e f r a y i n g  the  c o s t  o f  t r a n s i t i o n  to  borough 

or  c i t y  government and in  o rd e r  to  p r o v id e  f o r  deve lopment and i n t e r im  

governmenta l  o p e r a t i o n s ,  each borough and c i t y  in c o rp o r a t e d  a f t e r  

December 3 1 ,  1973 [JANUARY 1 ,  19 68 ] ,  o r ,  i n  the c a s e  o f  a second c l a s s  

c i t y ,  i n c o r p o r a t e d  or r e c l a s s i f i e d  a f t e r  December 3 1 ,  1973 [JANUARY 1 ,  

19 68 ] ,  o t h e r  than a u n i f i e d  m u n i c i p a l i t y  in c o r p o r a t e d  under the  p r o v i ­

s i o n s  o f  AS 29 .68 .240 -  29 .63 .M O  [ 2 9 . 8 5 ] ,  o r  a m u n i c i p a l i t y  o th e rw i s e  

i n c o r p o r a t e d  by c o n s o l i d a t i o n ,  i s  e n t i t l e d  to  an o r g a n i z a t i o n  grant  

equ a l  t o  $ 10  f o r  e v e r y  v o t e r  who vo ted  i n  the borough or  c i t y  i n c o r ­

p o r a t i o n  e l e c t i o n .  However ,  e a ch  in c o rp o r a t e d  borough and each  f i r s t  

c l a s s  c i t y  i n c o r p o r a t e d  or e s t a b l i s h e d  by r e c l a s s i f i c a t i o n  o u t s i d e  an 

o rg an i z ed  borough i s  e n t i t l e d  to  a t  l e a s t  $25 ,000 .

* S e c .  2 .  AS 2 9 . 1 8  i s  amended by add ing  a new s e c t i o n  to  r e a d :

S e c .  2 9 . l 8 . l 3 5 .  ORGANIZATION LOAMS. S u b j e c t  t c  l e g i s l a t i v e  

a p p r o p r i a t i o n ,  and on recommendation o f  the  commiss ioner o f  community 

and r e g i o n a l  a f f a i r s ,  the commiss ioner  o f  revenue  may a u t h o r i z e  an 

o r g a n i z a t i o n  l o an  to  a borough or  c i t y  in c o rp o r a t e d  a f t e r  December 3 1 ,  

19 7 3 ,  to  d e f r a y  the  c o s t  o f  t r a n s i t i o n  to  borough o r  c i t y  government 

and i n  o rd e r  to  p r o v id e  f o r  deve lopment and i n t e r im  governmenta l

Introduced: 2/11/75
Referred: Finance
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o p e r a t i o n s .  The commiss ioner o f  revenue  s h a l l  s e t  the  terms and c o n d i ­

t i o n s  o f  the  l o a n .

* S e c .  3.  Th i s  Act t a k e s  e f f e c t  immed ia t e ly  i n  a c c o rd anc e  w i th  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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Introduced: 2/11/75
Referred: Finance

3Y THE COMMUNITY AND
IN THE SENATE REGIONAL AFFAIRS COMMITTEE

SENATE B ILL  NO . 158 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  FIRST SESSION 

A B ILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  o r g a n i z a t i o n  g r a n t s  and lo an s

to  d e f r a y  the c o s t  o f  t r a n s i t i o n  t o  borough or  c i t y  

government j and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;

* S e c t i o n  1 .  AS 2 9 . l S . l B G ( a )  i s  amended to  r e a d :

(a)  For the  purpose o f  d e f r a y i n g  the  c o s t  o f  t r a n s i t i o n  to borough 

or  c i t y  government and in  o rd e r  to  p r o v i d e  f o r  deve lopment and i n t e r im  

governmenta l  o p e r a t i o n s ,  each borough and c i t y  in c o r p o r a t e d  a f t e r  

December 3 1 ,  1973 [JANUARY 1 ,  19 68 ] ,  o r ,  i n  t h e  c a s e  o f  a second c l a s s  

c i t y ,  j n c o rp o r a t e u  o r  r e c l a s s i f i e d  a f t e r  December 3 1 ,  1973 [JANUARY 1 ,  

1968 ] ,  ' t h e r  than a u n i f i e d  m u n i c i p a l i t y  in c o r p o r a t e d  under the p r o v i ­

s i o n s  o i  AS 2 9 .6 8 . ;  - 2 9 . 6 8 .Mo  [ ? 9 -8 5 ] j or  a m u n i c i p a l i t y  o th e rw i s e

i n c o rp o r a t e d  by c o n s o l i d a t i o n ,  i s  e n t i t l e d  to  an o r g a n i z a t i o n  gran t  

e qu a l  to  $ 10  f o r  e v e r y  v o t e r  who vo ted  i n  the  borough or  c i t y  i n c o r ­

p o r a t i o n  e l e c t i o n .  However ,  e a ch  in c o r p o r a t e d  borough and each  f i r s t  

c l a s s  c i t y  i n c o r p o r a t e d  o r  e s t a b l i s h e d  by r e c l a s s i f i c a t i o n  o u t s i d e  an 

o rg an i z ed  borough i s  e n t i t l e d  to  a t  l e a s t  $25 ,000 .

* S e c .  2 .  AS 2 9 . 1 8  i s  amended by add ing  a new s e c t i o n  to  r e a d :

S e c .  2 9 . l 8 . l 8 5 .  ORGANIZATION LOANS. S u b j e c t  t o  l e g i s l a t i v e  

a p p r o p r i a t i o n ,  and on recommendation o f  the  commiss ioner  o f  community 

and r e g i o n a l  a f f a i r s ,  the  commiss ioner  o f  rev enue  r.ay a u t h o r i z e  an 

o r g a n i z a t i o n  l o an  to  a borough or  c i t y  in c o r p o r a t e d  a f t e r  December 3 1 ,  

19 73 ,  to  d e f r a y  the  co s t  o f  t r a n s i t i o n  to  borough or  c i t y  government

and in  o rd e r  to p r o v i d e  f o r  deve lopment and i n t e r im  governmenta l

-1" SB 158
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* S e c .  3.  T h i s  Act t a k e s  e f f e c t  immed ia t e ly  i n  a c co rd ance  w i th  AS 0 1 . 1 0 . -  
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Introduced
Referred:

: 2/11/75
Finance

BY THE COMMUNITY AMD
IN THE SENATE REGIONAL AFFAIRS COMMITTEE

SENATE B ILL  NO . 158 

IN THE LEGISLATURE OF THE STATE OF ALASKh 

NINTH LEGISLATURE -  FIRST SESSION 

A B ILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  o r g a n i z a t i o n  g r a n t s  and l o an s

to  d e f r a y  the  c o s t  o f  t r a n s i t i o n  to  borough or c i t y  

government ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 2 9 . 1 8 . 1 8 0 ( a )  I s  amended to  r e a d :

(a )  For the  purpose  o f  d e f r a y i n g  the c o s t  o f  t r a n s i t i o n  to  borough 

or  c i t y  government and in  o rd e r  t o  p r o v id e  f o r  development and i n t e r im  

go ve rnmen ta l  o p e r a t i o n s ,  each borough and c i t y  i n c o rp o r a t e d  a f t e r  

December 3 1 ,  1973 [JANUARY 1 ,  19 68 ] ,  o r ,  i n  th e  c a s e  o f  a second c l a s s  

c i t y ,  i n c o r p o r a t e d  or  r e c l a s s i f i e d  a f t e r  D_ '■.ember 3 1 ,  1973 [JANUARY 1 ,  

19 6 8 ] ,  o t h e r  than a u n i f i e d  m u n i c i p a l i t y  i n c o rp o r a t e d  under the  p r o v i ­

s i o n s  o f  AS 2 9 . 6 8 . 2 'iq -  2 9 -6 8 .4A0 [ 2 9 . 8 5 ] ,  o r  a m u n i c i p a l i t y  o th e rw i s e  

i n c o r p o r a t e d  by c o n s o l i d a t i o n ,  i s  e n t i t l e d  to  an o r g a n i z a t i o n  g r an t  

equ a l  t o  $ 10  f o r  e v e r y  v o t e r  who vo ted  in  the borough or  c i t y  I n c o r ­

p o r a t i o n  e l e c t i o n .  However ,  each i n c o rp o r a t e d  borough and each f i r s t  

c l a s s  c i t y  i n c o r p o r a t e d  or e s t a b l i s h e d  by r e c l a s s i f i c a t i o n  o u t s i d e  an 

o r g a n i z e d  borough i s  e n t i t l e d  to a t  l e a s t  $25 ,000 .

* S e c .  2. AS 2 9 . 1 8  i s  amended by a ad in g  a new s e c t i o n  to  r e a d :

S e c .  2 9 . 1 8 . 1 8 5 .  ORGANIZATION LOANS. S u b j e c t  t o  l e g i s l a t i v e  

a p p r o p r i a t i o n ,  and on recommendation o f  the  commiss ioner o f  community 

and r e g i o n a l  a f f a i r s ,  th e  commiss ioner  o f  rev enue  may a u t h o r i z e  an 

o r g a n i z a t i o n  l o an  t o  a borough or  c i t y  in c o r p o r a t e d  a f t e r  December 3 1 ,  

19 7 3 ,  to  d e f r a y  the c o s t  o f  t r a n s i t i o n  to  borough or  c i t y  government 

and in  o rd e r  to  p r o v i d e  f o r  deve lopment and i n t e r im  governmenta l

-1" SB 158
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Introduced: 2/11/75
Referred: Finance

BY THE COMMUNITY AND
IN THE SENATE REGIONAL AFFAIRS COMMITTEE

SENATE B ILL  NO . 158 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  FIRST SESSION 

A B ILL

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  o r g a n i s a t i o n  g r a n t s  a n d  l o a n s

t o  d e f r a y  t h e  c o s t  o f  t r a n s i t i o n  t o  b o r o u g h  o r  c i t y  

g o v e r n m e n t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 2 9 . 1 8 . 1 8 0 ( a )  i s  a m e n d e d  t c  r e a d :

( a )  F o r  t h e  p u r p o s e  o f  d e f r a y i n g  t h e  c o s t  o f  t r a n s i t i o n  t o  b o r o u g h  

o r  c i t y  g o v e r n m e n t  a n d  i n  o r d e r  t o  p r o v i d e  f o r  d e v e l o p m e n t  a n d  i n t e r i m  

g o v e r n m e n t s  o p e r a t i o n s ,  e a c h  b o r o u g h  a n d  c i t y  i n c o r p o r a t e d  a f t e r  

D e c e m b e r  3 1 ,  1973 [JANUARY 1 ,  1 9 6 8 ] ,  o r ,  i n  t h e  c a s e  o f  a s e c o n d  c l a s s  

c i t y ,  i n c o r p o r a t e d  o r  r e c l a s s i f i e d  a f t e r  D e c e m b e r  3 1 ,  1973  [JANUARY 1 ,  

1 9 6 8 ] ,  o t h e r  t h a n  a u n i f i e d  m u n i c i p a l i t y  i n c o r p o r a t e d  u n d e r  t h e  p r o v i ­

s i o n s  o f  AS 2 9 . 6 8 . 2 A 0  -  2 9 . 6 8 . A A 0 [ 2 9 . 8 5 ] ,  o r  a m u n i c i p a l i t y  o t h e r w i s e  

i n c o r p o r a t e d  by c o n s o l i d a t i o n ,  i s  e n t i t l e d  t o  a n  o r g a n i z a t i o n  g r a n t  

e q u a l  t o  $10 f o r  e v e r y  v o t e r  w h o  v o t e d  I n  t h e  b o r o u g h  o r  c i t y  i n c o r ­

p o r a t i o n  e l e c t i o n .  H o w e v e r ,  e a c h  i n c o r p o r a t e d  b o r o u g h  a n d  e a c h  f i r s t  

c l a s s  c i t y  i n c o r p o r a t e d  o r  e s t a b l i s h e d  by  r e c l a s s i f i c a t i o n  o u t s i d e  a n  

o r g a n i z e d  b o r o u g h  i s  e n t i t l e d  t o  a t  l e a s t  $ 2 5 , 0 0 0 .

*  S e c .  2 .  AS 2 9 . 1 8  i s  a m e n d e d  by a d d i n g  a n e w  s e c t i o n  t o  r e a d :

S e c .  2 9 . l 8 . l 8 5 . O R G A N IZ A T IO N  L O A N S .  S u b j e c t  t o  l e g i s l a t i v e  

a p p r o p r i a t i o n ,  a n d  o n  r e c o m m e n d a t i o n  o f  t h e  c o m m i s s i o n e r  o f  c o m m u n i t y  

a n d  r e g i o n a l  a f f a i r s ,  t h e  c o m m i s s i o n e r  o f  r e v e n u e  may a u t h o r i s e  a n  

o r g a n i z a t i o n  l o a n  t o  a b o r o u g h  o r  c i t y  I n c o r p o r a t e d  a f t e r  Dp _. m b e r  3 1 ,  

1 9 7 3 ,  t o  a e f r a y  t h e  c o s t  o f  t r a n s i t i o n  t o  b o r o u g h  o r  c i t y  g o v e r n m e n t

a n d  i n  o r d e r  t o  p r o v i d e  f o r  d e v e l o p m e n t  a n d  I n t e r i m  g o v e r n m e n t a l

- 1 " S B  158
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* S e c .  3 .  Th i s  Act  t a k e s  e f f e c t  immed ia t e ly  i n  a c c o rd an c e  v / i th AS 0 1 . 1 0  
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Introduced: 2/11/75
Referred: Finance

BY THE COMMUNITY AND
IN THE SENATE REGIONAL AFFAIRS COMMITTEE

SENATE B ILL  NO . 158 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  FIRST SESSION 

A B ILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to o r g a n i s a t i o n  g r a n t s  and l o a n s

t o  d e f r a y  the  c o s t  o f  t r a n s i t i o n  t o  borough o r  c i t y  

government ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

EE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 2 9 . 1 8 . 1 8 0 ( a )  i s  amended to  r e a d :

(a) For the purpose o f  d e f r a y i n g  the  co s t  o f  t r a n s i t i o n  to  borough 

or  c i t y  government and in  o rd e r  to  p r o v id e  f o r  deve lopment and i n t e r im  

governmenta l  o p e r a t i o n s ,  each borough and c i t y  in c o r p o r a t e d  a f t e r  

December 3 1 ,  1573 [JANUARY 1 ,  1968 ] ,  o r ,  in  the c a s e  o f  a second c l a s s  

c i t y ,  i n c o r p o r a t e d  o r  r e c l a s s i f i e d  a f t e r  December 3 1>  1973 [JANUARY 1 ,  

19 68 ] ,  o t h e r  than a u n i f i e d  m u n i c i p a l i t y  i n c o rp o r a t e d  under th e  p r o v i ­

s i o n s  o f  AS 29 .68 .290 -  29 .68 .990 [ 2 9 .8 5 ] ,  or  a m u n i c i p a l i t y  o t h e rw i s e  

i n c o rp o r a t e d  by c o n s o l i d a t i o n ,  i s  e n t i t l e d  to  an o r g a n i z a t i o n  g r an t  

e qu a l  t o  $ 10  f o r  e v e r y  v o t e r  who vo ted in  the borough or  c i t y  i n c o r ­

p o r a t i o n  e l e c t i o n .  However ,  each i n c o rp o r a t e d  borough and each f i r s t  

c l a s s  c i t y  i n c o rp o r a t e d  or  e s t a b l i s h e d  by r e c l a s s i f i c a t i o n  o u t s i d e  an 

o rg an iz ed  borough i s  e n t i t l e d  to  a t  l e a s t  $25 ,000 .

* S e c .  2 .  AS 2 9 . 1 8  i s  amended by add ing  a new s e c t i o n  to  r e a d :

S e c .  2 9 . 1 8 . 1 8 5 .  ORGANIZATION LOANS. S ub j e c t  t o  l e g i s l a t i v e  

a p p r o p r i a t i o n ,  and on recommendation o f  the commiss ioner  o f  community 

and r e g i o n a l  a f f a i r s ,  the  commiss ioner o f  revenue  may a u t h o r i z e  an 

o r g a n i z a t i o n  l o an  to  a borough or  c i t y  in c o rp o r a t e d  a f t e r  December 3 1 ,  

1973» to  d e f r a y  the c o s t  o f  t r a n s i t i o n  to  borough or c i t y  government 

and in  o rd e r  to  p r o v id e  f o r  deve lopment and i n t e r im  governmenta l

-1- SB 158
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o p e r a t i o n s .  The commis s ioner  o f  revenue  s h a l l  s e t  the  terms and c o n d i ­

t i o n s  o f  the  l o a n .

* S e c .  3 .  Th i s  Act  t a k e s  e f f e c t  immed ia t e l y  i n  a c c o rd anc e  w i th  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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Mr. Ja y H . Hogan, Director 
Division of Legislative Finance 
Pouch WF
Juneau, Alaska 99811 

Dear Ivlr. Hogan:

Re: SB 158

Mr. Jim Fennel of your staff has requested preparation of a fiscal note on the cited 
bill. As section 1 of the bill merely amends current language authorising payment 
of an organization gran t, vve see section 2, an "Organization Loan" authorization, 
as the operative provision. Terms and conditions of any loans made are the con­
cern of the Commissioner of Revenue; we cannot speak for him as to reasonable 
term s—including limitations on loans—which he foresees.

Our Fiscal Year 197b budget submission for organizational grants is predicated  
on an assumption that one new borough and one first-class  city wiil be established  
during the period. We have also assumed incorporation of ten second-class cities. 
As it is likely that only larger rnunicipalities—boroughs and first-class  cities— 
would have need of transitional assistance by way of a loan, you may assume that 
me number of such loans should be limited to not more than two in a given fiscal 
y ear, cu rren t conditions and interest in new local government units being con­
stant. 1 have no estimate of the principal amounts required by way of loans to 
defray costs of transition.

a sm



M r. Jay  H. Hogan - 2 - F eb ru a ry  13, 1975

For FY 75 and FY 76, the Committee should be aware of the pending Chugiak- 
Eagie R iver assistance request. We have, also, an expression of in terest in a 
division of the M atanuska-Susitna Borough, but no petition as yet seeking in c o r­
poration of separate borough governments for that area.

If you require  further information please contact u s .

Very truly yours,

Lee McAnerney 
Commissioner

LMcA: JB C : mw

cc: Chairman, Senate Finance Committee

D irec to r , D iv is ion  of Budget and Management
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D E P T .  O F  C O M M U N I T Y  &  I t E ^ I O A A L  A F F A I I t S  /

OFFICE OF TOE COMMISSIONER j  POUCH B- JUNEAU99S0\

February  13, 1975

/

JAY S. HAMMOND, Governor

/

Mr. J a y H .  Hogan, Director 
Division of Legislative Finance 
Pouch WF
Ju n eau , Alaska 99811 .

Dear Mr. Hogan:

Re: SB 158

Mr. Jim Fennel of your staff has requested preparation of a fiscal note on the cited 
b ill .  As section 1 of the bill merely amends curren t language authorizing payment 
of an organization grant, we see section 2, an "Organization Loan" authorization, 
as the operative provision. Terms and conditions of any ioans made are the con­
cern  of the Commissioner of Revenue; we cannot speak for him as to reasonable 
term s—including limitations on loans—which he foresees.

Our F isca l Year 1976 budget submission for organizational grants is predicated 
on an assumption that one new borough and one f ir s t-c la ss  city will be established 
during the period. We have also assumed incorporation of ten secon d-class  c it ies .  
As it is likely  that only larg er  municipalities— boroughs and f irs t-c la ss  c it ie s— 
would have need of transitional assistance by way of a loan, you may assume that 
the number of such loans should be limited to not more than two in a given fiscal 
y ea r ,  cu rren t conditions and in terest in new local government units being con­
stant. I have no estimate of the principal amounts required by way of loans to 
defray costs of transition.

■ M M B B
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M r. J a y H .  Hogan - 2 -  F eb ru a ry  13, 1975

For FY 75 and FY 76, the Committee should be aware of the pending Chugiak- 
Eagle River assistance  request. We have, also, an expression of in terest in a 
division of the M atanuska-Susitna Borough, but no petition as yet seeking in c o r­
poration of separate borough governments for that area.

If you require  further information please contact u s .

Very truly y o u rs ,

Lee McAnerney 
Commissioner

By: _____________________
John B . Chenoweth 
Director, Division of 

Local Government Assistance

LMcA: JB C : inw

c c :  Chairman, Senate Finance Committee

D irec to r , D iv is ion  of Budget and Management
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LEGISLATIVE AFFAIRS AGENCY

Februar y 19, 1975 (II)

M E M 0 R A N D U M

TO: Senator John Sackeft

FROM: Stuart C. l&rlT, Legislative Counsel

SUBJECT: Eagle River-Chugiak Borough
Loan: Addenda

This morning, subsequent to dispatching my m e m o r a n d u m  of this 
same date, I have had further discussions with the Commissioner 
of Revenue and, at my suggestion, with Mr. Eric Wohlforth, 
former Commissioner of Revenue, Anchorage attorney and expert 
on municipal law and finance. Together we reviewed both the 
Attorney General's Opinion of February 18, and the bills I 
drafted for you.

While I continue to concede the usefulness of the Attorney 
General's Opinion by Mr. L e B l o n d , I believe that he artfully 
papers over the key issues which are: (1) Can the state make
a loan to the borough and (2) can the borough accept the loan, 
i.e., borrow the money?

(1) As to the state's (commissioner of revenue's) power to 
make a loan: Commissioner Gallagher cites AS 37-10.070(6)
which empowers him to invest in securities, "including corpor­
ate securities." He insists this is sufficiently broad to 
include a note issued by a municipality. I believe that the 
quoted phrase, above, is language of limitation, and not ill us­
trative or expansionary in concept. Commissioner Gallagher 
also cites AS 37-10.079 which authorises purchase of bonds of 
political subdivisions, and insists that expert bond counsel 
would hold that the suit challenging the existence of the borough 
was not designed or contrived to affect the validity of the bonds 
(and for "bonds," Gallagher substitutes the word "note," arguing 
that in the lexicon of the bankers one word is "fungible" for 
the other). I am no expert in municipal finance, but I think 
our able Commissioner's reliance on and analysis of these

POUCH V STATE CAT-'TOl

UNEMJ. ALASKA 'SJdl
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i n  m m i h

?B1I ILIIiflllLJIFM
LEGISLATIVE AFFA IRS  AGENCY

P O U C m  Y  S T A T E  C A h ' l f O l  

J U N E A U ,  A L A S K A  R f l K O I

F e b r u a r y  1 9 ,  1 9 7 5  ( I I )

M E M O R A N D U M

TO:

F R O M : 

SUBJECT:

S e n a t o r  J o h n  S a c k j a t t

' .  1 § 5 ^ L e g iS t u a r t  C, Legislative Counsel

E a g l e  R i v e r - C h u g i a k  B o r o u g h  

L o a n :  A d d e n d a

T h i s  m o r n i n g ,  s u b s e q u e n t  t o  d i s p a t c h i n g  m y  m e m o r a n d u m  o f  t h i s  

s a m e  d a t e ,  I  h a v e  h a d  f u r t h e r  d i s c u s s i o n s  w i t h  t h e  C o m m i s s i o n e r  

o f  R e v e n u e  a n d ,  a t  m y  s u g g e s t i o n ,  w i t h  M r .  E r i c  W o h l f o r t h ,  

f o r m e r  C o m m i s s i o n e r  o f  R e v e n u e ,  A n c h o r a g e  a t t o r n e y  a n d  e x p e r t  

o n  m u n i c i p a l  lav; a n d  f i n a n c e .  T o g e t h e r  w e  r e v i e w e d  b o t h  t h e  

A t t o r n e y  G e n e r a l ' s  O p i n i o n  o f  F e b r u a r y  1 8 ,  a n d  t h e  b i l l s  I 

d r a f t e d  f o r  y o u .

W h i l e  I c o n t i n u e  t o  c o n c e d e  t h e  u s e f u l n e s s  o f  t h e  A t t o r n e y  

G e n e r a l ' s  O p i n i o n  b y  M r .  L e B l o n d ,  I  b e l i e v e  t h a t  h e  a r t f u l l y  

p a p e r s  o v e r  t h e  k e y  i s s u e s  w h i c h  a r e :  ( 1 )  C a n  t h e  s t a t e  m a k e

a  l o a n  t o  t h e  b o r o u g h  a n d  ( 2 )  c a n  t h e  b o r o u g h  a c c e p t  t h e  l o a n ,  

i . e . ,  b o r r o w  t h e  m o n e y ?

( 1 )  A s  t o  t h e  s t a t e ' s  ( c o m m i s s i o n e r  o f  r e v e n u e ' s )  p o w e r  t o  

m a k e  a  l o a n :  C o m m i s s i o n e r  G a l l a g h e r  c i t e s  A S  3 7 - 1 0 . 0 7 0 ( 6 )

w h i c h  e m p o w e r s  h i m  t o  i n v e s t  i n  s e c u r i t i e s ,  " i n c l u d i n g  c o r p o r ­

a t e  s e c u r i t i e s . "  H e  i n s i s t s  t h i s  i s  s u f f i c i e n t l y  b r o a d  t o  

i n c l u d e  a  n o t e  i s s u e d  b y  a  m u n i c i p a l i t y .  I b e l i e v e  t h a t  t h e  

q u o t e d  p h r a s e ,  a b o v e ,  i s  l a n g u a g e  o f  l i m i t a t i o n ,  a n d  n o t  i l l u s ­

t r a t i v e  o r  e x p a n s i o n a r y  i n  c o n c e p t .  C o m m i s s i o n e r  G a l l a g h e r  

a l s o  c i t e s  A S  3 7 - 1 0 . 0 7 9  w h i c h  a u t h o r i z e s  p u r c h a s e  o f  b o n d s  o f  

p o l i t i c a l  s u b d i v i s i o n s , a n d  i n s i s t s  t h a t  e x p e r t  b o n d  c o u n s e l  

v / o u l d  h o l d  t h a t  t h e  s u i t  c h a l l e n g i n g  t h e  e x i s t e n c e  o f  t h e  b o r o u g h  

w a s  n o t  d e s i g n e d  o r  c o n t r i v e d  t o  a f f e c t  t h e  v a l i d i t y  o f  t h e  b o n d s  

( a n d  f o r  " b o n d s , "  G a l l a g h e r  s u b s t i t u t e s  t h e  w o r d  " n o t e , "  a r g u i n g  

t h a t  i n  t h e  l e x i c o n  o f  t h e  b a n k e r s  o n e  w o r d  i s  " f u n g i b l e "  f o r  

t h e  o t h e r ) .  I  a m  n o  e x p e r t  i n  m u n i c i p a l  f i n a n c e ,  b u t  I  t h i n k  

o u r  a b l e  C o m m i s s i o n e r ' s  r e l i a n c e  o n  a n d  a n a l y s i s  o f  t h e s e



Senator Sackett - 2 - February 19, 1975

s e c t i o n s  s m a c k s  o f  " b o o t s t r a p p i n g . "  I  s t i l l  s t r o n g l y  p r e f e r  

t h e  l a n g u a g e  o f  p r o p o s e d  A S  2 9 . 1 8 . 1 8 5  w h i c h  I  h a v e  d r a f t e d  f o r  

y o u  i n  t h e  f o r m  o f  C S  f o r  S B  1 5 8 ;  i t  i s  c l e a r ,  d i r e c t  a u t h o r i t y  

f o r  t h e  l o a n .

( 2 )  E v e n  i f  t h e  s t a t e  h a s  t h e  p o w e r  t o  m a k e  t h e  l o a n ,  d o e s  t h e  

b o r o u g h  h a v e  t h e  p o w e r  t o  a c c e p t  i t  b y  i s s u i n g  i t s  n o t e ?  I t  

i s  v e r y  d o u b t f u l .  M r .  W o h l f o r t h  i s  i n  a g r e e m e n t .  T h e  A s s i s ­

t a n t  A t t o r n e y  G e n e r a l ' s  r e l i a n c e  o n  a r t .  I I ,  s e c .  1 9 ,  i s  

i n a p p o s i t e .  T h a t  s e c t i o n  w a s  d e s i g n e d  t o  p r e v e n t  t h e  l e g i s l a ­

t u r e  f r o m  i m p o s i n g  a  c o s t l y  d u t y ,  b y  s t a t u t e ,  o n  a  m u n i c i p a l i t y  

w h i c h  w o u l d  n e c e s s i t a t e  t h e  l e t t e r ' s  a p p r o p r i a t i n g ,  o r  r a i s i n g  

f r o m  t a x a t i o n ,  a  s u b s t a n t i a l  s u m  t o  f u n d  t h e  n e w  d u t y  o r  

o b l i g a t i o n .  I t  w a s  n o t  d e s i g n e d ,  a s  A s s i s t a n t  A t t o r n e y  G e n e r a l  

L e B l o n d  s u g g e s t s ,  t o  g e t  a r o u n d  t h e  p r o h i b i t i o n  a g a i n s t  a  

m u n i c i p a l i t y  b o r r o w i n g  f u n d s  f o r  a  t e r m  i n  e x c e s s  o f  t h e  c o n ­

s t i t u t i o n a l  l i m i t  p r e s c r i b e d  i n  a r t .  I X ,  s e c .  1 0 ,  n a m e l y  t h a t  

t h e  d e b t  c r e a t e d  b y  b o r r o w i n g  i n  a n t i c i p a t i o n  o f  r e v e n u e s  m u s t  

b e  p a i d  b a c k  b y  t h e  e n d  o f  t h e  f i s c a l  y e a r  f o l l o w i n g  t h a t  i n  

w h i c h  t h e  d e b t  w a s  c o n t r a c t e d .  I n  s h o r t ,  t h e  p o i n t  q u i t e  

p r o p e r l y  r a i s e d  b y  R e p .  C o w p e r  a t  t h e  H o u s e  F i n a n c e  C o m m i t t e e  

m e e t i n g  l a s t  F r i d a y  ( 1 6  F e b r u a r y )  s t i l l  i s  b e f o r e  u s :  t h e

p r o p o s e d  l o a n  p r o b a b l y  c a n n o t  b e  m a d e  f o r  a  p e r i o d  o f  f i v e  

y e a r s .  I t  m a y ,  I F  i t  c a n  b e  m a d e  n o w ,  b e  m a d e  f o r  a  p e r i o d  

n o t  b e y o n d  J u n e  3 0 ,  1 9 7 6 .  H o w e v e r ,  t h e  s t i p u l a t i o n  e n t e r e d  

i n t o  b y  t h e  a t t o r n e y s  f o r  t h e  p a r t i e s  t o  t h e  s u i t  i n v o l v i n g  t h e  

l e g a l  s t a t u s  o f  t h e  E a g l e  R i v e r - C h u g i a k  B o r o u g h  p r e c l u d e s  t h a t  

e n t i t y  f r o m  b o r r o w i n g  i n  a n t i c i p a t i o n  o f  r e v e n u e  b e c a u s e  i t  

c a n n o t  e x e r c i s e  i t s  a s s e s s i n g  a n d  t a x i n g  p o w e r s  ( o n e  o f  t h e  

t h r e e  p o w e r s  t h a t  m a y  b e  e x e r c i s e d  b y  a  s e c o n d  c l a s s  b o r o u g h ) .  

M o r e o v e r ,  w h i l e  t h e  M u n i c i p a l  C o d e ,  i n  A S  2 9 - ^ 8 . 0 1 0 ( 1 2 ) ,  a u t h o ­

r i s e s  m u n i c i p a l i t i e s  t o  " b o r r o w  m o n e y  a n d  i s s u e  e v i d e n c e s  o f  

i n d e b t e d n e s s , "  t h o s e  t w o  p o w e r s  m u s t  b e  r e a d  i n  c o n j u n c t i o n  

w i t h  o n e  a n o t h e r  a n d  n o t  s e p a r a t e l y .  T h e  O N L Y  e v i d e n c e s  o f  

i n d e b t e d n e s s  t h a t  c a n  b e  i s s u e d  b y  m u n i c i p a l i t i e s  u n d e r  

A S  2 9 . 5 8  a r e :  r e v e n u e  a n t i c i p a t i o n  n o t e s ,  b o n d  a n t i c i p a t i o n

n o t e s ,  g e n e r a l  o b l i g a t i o n  b o n d s  a n d  r e v e n u e  b o n d s .  W h i l e  i t  i s  

t r u e  b o t h  t h e  A l a s k a  C o n s t i t u t i o n  ( a r t .  X ,  s e c .  1 )  a n d  t h e  

M u n i c i p a l  C o d e  ( A S  2 9 . ^ 8 . 3 1 0 )  i n d i c a t e  t h a t  a  l i b e r a l  c o n s t r u c ­

t i o n  i s  t o  b e  g i v e n  a i l  p o w e r s  a n d  f u n c t i o n s  o f  b o r o u g h s  c o n ­

f e r r e d  b y  t h e  C o d e ,  n e v e r t h e l e s s  t h e  m a j o r i t y  r u l e  i n  t h e  l a w  

o f  M u n i c i p a l  C o r p o r a t i o n s  i s  t h a t  t h e  p o w e r s  o f  m u n i c i p a l i t i e s  

a r e  t o  b e  c o n s t r u e d  s t r i c t l y  a g a i n s t  t h e m .  T h u s ,  d e s p i t e  t h e  

l e g a l  l a r g e s s e  o f  A S  2 9 - ^ 8 . 3 1 0 ,  I  d o  n o t  b e l i e v e  t h e  E R - C  

B o r o u g h  c a n  i s s u e  i t s  n o t e  t o  o b t a i n  t h i s  l o a n  —  U N L E S S  t h e  

p a r t i e s  t o  t h e  s u i t  a r e  w i l l i n g  t o  m o d i f y  t h e  s t i p u l a t i o n  t o  

a l l o w  i t  t o  e x e r c i s e  i t s  p o w e r  o f  a s s e s s m e n t  a n d  t a x a t i o n  —  a t  

l e a s t  f o r  t h i s  p u r p o s e ,  s u b j e c t  t o  w h a t e v e r  c o n d i t i o n s  c o n c e r n i n g  

r e p a y m e n t  t h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  w i s h  t o  i m p o s e .

M r .  W o h l f o r t h  a n d  I a r e  i n  a g r e e m e n t  o n  t h e  f o r e g o i n g  p o i n t s .
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I t  i s ,  t h e r e f o r e ,  m y  f i n a l  r e c o m m e n d a t i o n  t o  y o u  a n d  y o u r  

c o l l e a g u e s  t h a t  t h e  l e g i s l a t u r e  t a k e  N O  a c t i o n  w h a t s o e v e r  u n t i l  

t h e  S t a t e  S u p r e m e  C o u r t  h a s  r e n d e r e d  i t s  j u d g m e n t  a s  t o  t h e  

l e g a l  s t a t u s  o f  t h e  b o r o u g h .  T h a t  d e c i s i o n  i s  e x p e c t e d  m o m e n ­

t a r i l y .  I n  t h e  i n t e r e s t  o f  k e e p i n g  m y  c l i e n t s ,  t h e  m e m b e r s  

o f  t h e  l e g i s l a t u r e ,  o u t  o f  c o u r t ,  I  u r g e n t l y  r e c o m m e n d  a  " h a n d s  

o f f "  p o l i c y  u n t i l  t h e  C o u r t  r u l e s .

T h e r e  c a n  b e  n o  d o u b t  t h a t  t h e  s t a t e  c a n  m a k e  a n  a d d i t i o n a l  

g r a n t  t o  t h e  E R - C  B o r o u g h  b y  ( 1 )  a p p r o p r i a t i n g  t h e  m o n e y  t o  

t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  a n d  ( 2 )  m o d i ­

f y i n g  A S  2 9 . l 8 . l 8 0  t o  p e r m i t  a  s e c o n d  o r  a d d i t i o n a l  g r a n t  a n d  

c h a n g i n g  t h e  d a t e s  m e n t i o n e d  i n  t h a t  s e c t i o n  t o  p r e v e n t  b o r o u g h s  

o r  c i t i e s  f o r m e d  d u r i n g  t h e  f i v e - y e a r  p e r i o d  b e t w e e n  1 9 6 8  a n d  

1 9 7 3  f r o m  t a k i n g  a d v a n t a g e  o f  t h e  s u b s e q u e n t  g r a n t .  I  h a v e  

d r a f t e d  l e g i s l a t i o n  t o  t h a t  e f f e c t  a s  w e l l :  S B  1 5 8 ,  a s  i n t r o ­

d u c e d  .

c c :  S e n .  P a t  R o d e y

R e p .  S t e v e  C o w p e r  

R e p .  H u g h  M a l o n e
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M E M O R A N D U M

T O :  S e n a t o r  J o h n  S a c k j a t t

F R O M :  S t u a r t  C . L e g i s l a t i v e  C o u n s e l

S U B J E C T :  E a g l e  R i v e r - C h u g i a k  B o r o u g h

L o a n : A d d e n d a

T h i s  m o r n i n g ,  s u b s e q u e n t  t o  d i s p a t c h i n g  m y  m e m o r a n d u m  o f  t h i s  

s a m e  d a t e ,  I  h a v e  h a d  f u r t h e r  d i s c u s s i o n s  w i t h  t h e  C o m m i s s i o n e r  

o f  R e v e n u e  a n d ,  a t  m y  s u g g e s t i o n ,  w i t h  M r .  E r i c  W o h l f o r t h ,  

f o r m e r  C o m m i s s i o n e r  o f  R e v e n u e ,  A n c h o r a g e  a t t o r n e y  a n d  e x p e r t  

o n  m u n i c i p a l  l a w  a n d  f i n a n c e .  T o g e t h e r  w e  r e v i e w e d  b o t h  t h e  

A t t o r n e y  G e n e r a l ’s O p i n i o n  o f  F e b r u a r y  1 8 ,  a n d  t h e  b i l l s  I  

d r a f t e d  f o r  y o u .

W h i l e  I  c o n t i n u e  t o  c o n c e d e  t h e  u s e f u l n e s s  o f  t h e  A t t o r n e y  

G e n e r a l ’s O p i n i o n  b y  M r .  L e B l o n d ,  I  b e l i e v e  t h a t  h e  a r t f u l l y  

p a p e r s  o v e r  t h e  k e y  i s s u e s  w h i c h  a r e :  ( 1 )  C a n  t h e  s t a t e  m a k e

a  l o a n  t o  t h e  b o r o u g h  a n d  ( 2 )  c a n  t h e  b o r o u g h  a c c e p t  t h e  l o a n ,  

i . e . ,  b o r r o w  t h e  m o n e y ?

( 1 )  A s  t o  t h e  s t a t e ' s  ( c o m m i s s i o n e r  o f  r e v e n u e ' s )  p o w e r  t o  

m a k e  a  l o a n :  C o m m i s s i o n e r  G a l l a g h e r  c i t e s  A S  3 7 . 1 0 . 0 7 0 ( 6 )

w h i c h  e m p o w e r s  h i m  t o  i n v e s t  i n  s e c u r i t i e s ,  " i n c l u d i n g  c o r p o r ­

a t e  s e c u r i t i e s . "  H e  i n s i s t s  t h i s  i s  s u f f i c i e n t l y  b r o a d  t o  

i n c l u d e  a  n o t e  i s s u e d  b y  a  m u n i c i p a l i t y .  I b e l i e v e  t h a t  t h e  

q u o t e d  p h r a s e ,  a b o v e ,  i s  l a n g u a g e  o f  l i m i t a t i o n ,  a n d  n o t  i l l u s ­

t r a t i v e  o r  e x p a n s i o n a r y  i n  c o n c e p t .  C o m m i s s i o n e r  G a l l a g h e r  

a l s o  c i t e s  A S  3 7 . 1 0 . 0 7 9  w h i c h  a u t h o r i z e s  p u r c h a s e  o f  b o n d s  o f  

p o l i t i c a l  s u b d i v i s i o n s ,  a n d  i n s i s t s  t h a t  e x p e r t  b o n d  c o u n s e l  

w o u l d  h o l d  t h a t  t h e  s u i t  c h a l l e n g i n g  t h e  e x i s t e n c e  o f  t h e  b o r o u g h  

w a s  n o t  d e s i g n e d  o r  c o n t r i v e d  t o  a f f e c t  t h e  v a l i d i t y  o f  t h e  b o n d s  

( a n d  f o r  " b o n d s , "  G a l l a g h e r  s u b s t i t u t e s  t h e  w o r d  " n o t e , "  a r g u i n g  

t h a t  i n  t h e  l e x i c o n  o f  t h e  b a n k e r s  o n e  w o r d  i s  " f u n g i b l e "  f o r  

t h e  o t h e r ) .  I  a m  n o  e x p e r t  i n  m u n i c i p a l  f i n a n c e ,  b u t  I t h i n k  

o u r  a b l e  C o m m i s s i o n e r ' s  r e l i a n c e  o n  a n d  a n a l y s i s  o f  t h e s e
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s e c t i o n s  s m a c k s  o f  " b o o t s t r a p p i n g . "  I  s t i l l  s t r o n g l y  p r e f e r  

t h e  l a n g u a g e  o f  p r o p o s e d  A S  2 9 - 1 8 . 1 8 5  w h i c h  I  h a v e  d r a f t e d  f o r  

y o u  i n  t h e  f o r m  o f  CS f o r  SB 1 5 8 ;  i t  i s  c l e a r ,  d i r e c t  a u t h o r i t y  

f o r  t h e  l o a n .

(2) Even if the state has the pov/er to make the loan, does the 
b o r o u g h  have the pov/er to accept it by issuing its note? It
is very doubtful. Mr. W o h l f o r t h  is in agreement. The A s s i s­
tant Attorney General's reliance on art. II, sec. 19, is 
inapposite. That section was design ed to prevent the l e g i s l a­
ture from imposing a costly duty, by statute, on a munic i p a l i t y  
w h i c h  w ould necessitate the letter's appropriating, or r a i s i n g  
from taxation, a substantial sum to fund the new duty or 
obligation. It was not designed, as Assistant Attorney General 
L e Blo nd suggests, to get around the p r o h i b i t i o n  against a 
m u n i c i p a l i t y  borrowing funds for a term in excess of the c o n­
stitutio nal limit prescribed in art. IX, sec. 10, namely that
the debt created by borrowing in a n t icipatir n of revenues must 
be paid back by the end of the fiscal year f o l l owing that in 
which the debt was contracted. In short, the point quite 
properl y raised by Rep. Cowper at the House F i n ance Committee 
m e e t i n g  last Friday (16 February) still is before us: the
p r o p o s e d  loan probably cannot be made for a period of five 
years. It may, IF it can be made now, be made for a period 
not beyond June 30, 1976. However, the stipulation  entered 
into by the attorneys for the parties to the suit involvi ng the 
legal status of the Eagle River-Chugialc Borough precludes that 
entity from borrow ing in anticipation of revenue because it 
cannot exercise its assessing and taxing powers (one of the 
three powers that may be e xercised by a second class borough). 
Moreover, while the Municipal Code, in AS 29-^8.010(12), a u t h o­
rizes m u n i c ipal ities to "borrow money and issue evidences of 
indebtedness," those two powers must be read in conjunction 
with one anot her and not separately. The ONLY evidences of 
indebtedness that can be issued by munic i p a l i t i e s  under 
AS 29.58 are: revenue a n t icipation notes, bond a n t icipat ion
notes, general obligation bonds and revenue bonds. While it is 
true both the Alaska Constitution (art. X, sec. 1) and the 
Municipal Code (AS 29-^8.310) indicate that a liberal c o n s t r u c­
tion is to be given all powers and functions of boroughs c o n­
ferred by the Code, nevertheless the m a j ority rule in the law 
of Municipal Corporations is that the powers of munici p a l i t i e s  
are to be construed strictly against them. Thus, despite the 
legal largesse of AS 29-^8.310, I do not believe the ER-C 
B o r o u g h  can issue its note to obtain this loan —  UNLESS the 
parties to the suit are w i ll ing to modify the stipulation to 
a llow it to exercise its power of assessment and taxation —  at 
least for this purpose, subject to whatever conditions concerning  
repayment the c o m missi oner of revenue may wish to impose.
Mr. W o h l f o r t h  and I are in agreement on the f o r e g o i n g  points.



Senator Sackett -3- F e b r u a r y  19, 1975

I t  i s ,  t h e r e f o r e ,  m y  f i n a l  r e c o m m e n d a t i o n  t o  y o u  a n d  y o u r  

c o l l e a g u e s  t h a t  t h e  l e g i s l a t u r e  t a k e  N O  a c t i o n  w h a t s o e v e r  u n t i l  

t h e  S t a t e  S u p r e m e  C o u r t  h a s  r e n d e r e d  i t s  j u d g m e n t  a s  t o  t h e  

l e g a l  s t a t u s  o f  t h e  b o r o u g h .  T h a t  d e c i s i o n  i s  e x p e c t e d  m o m e n ­

t a r i l y .  I n  t h e  i n t e r e s t  o f  k e e p i n g  m y  c l i e n t s ,  t h e  m e m b e r s  

o f  t h e  l e g i s l a t u r e ,  o u t  o f  c o u r t ,  I  u r g e n t l y  r e c o m m e n d  a  " h a n d s  

o f f "  p o l i c y  u n t i l  t h e  C o u r t  r u l e s .

T h e r e  c a n  b e  n o  d o u b t  t h a t  t h e  s t a t e  c a n  m a k e  a n  a d d i t i o n a l  

g r a n t  t o  t h e  E R - C  B o r o u g h  b y  ( 1 )  a p p r o p r i a t i n g  t h e  m o n e y  t o  

t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  a n d  ( 2 )  m o d i ­

f y i n g  A S  2 9 . l 8 . l 8 0  t o  p e r m i t  a  s e c o n d  o r  a d d i t i o n a l  g r a n t  a n d  

c h a n g i n g  t h e  d a t e s  m e n t i o n e d  i n  t h a t  s e c t i o n  t o  p r e v e n t  b o r o u g h s  

o r  c i t i e s  f o r m e d  d u r i n g  t h e  f i v e - y e a r  p e r i o d  b e t w e e n  1 9 6 8  a n d  

1 9 7 3  f r o m  t a k i n g  a d v a n t a g e  o f  t h e  s u b s e q u e n t  g r a n t .  I  h a v e  

d r a f t e d  l e g i s l a t i o n  t o  t h a t  e f f e c t  a s  w e l l :  S B  1 5 8 , a s  i n t r o ­

d u c e d  .

c c :  S e n .  P a t  R o d e y

R e p .  S t e v e  C o w p e r  

R e p .  H u g h  M a l o n e
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C O M M I T T E E  R E P O R T

2/11/75 S E N A T E

M r . P r e s i d e n t :  D a t e

Th e  C o m m i t t e e  on F I N A N C E  h as h acj SB 1 5 9
sepc. approp. Eagle R i v e r - C h u g i a k  Borough

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e mb e r s  o f  t h e  C o m m i t t e e
( ) r e c o mme n d s  i t  DO PASS
( ) r e c o mme n d s  i t  DO NOT PASS
( ) r e c o mme n d s  i t  DO PASS WITH ATTACHED AMENDMENT ( S )
( ) r e c o mme n d s  i t  BE REPLACED WITH CS FOR ____________  AND THAT

CS FOR _____________  DO PASS
( ) " a n d "  r e c o mme n d s  i t  BE REFERRED TO THE ___________________

COMMITTEE
( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 
( ) " o t h e r "
Me mb e r s  s i g n i n g  t h e  M a j  o r i t  y r e p o r t :

Me mb e r s  NOT c o n c u r r i n g  i n t h e  M a j o r i t y  r e p o r t :
_____________________ r e c o mme n d  s :
_____________________  r e c o m m e n d s :
_____________________  r e c o m m e n d s :
_____________________  r e c o m m e n d s :

recommends :

Chairman
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Introduced: 2/11/75
Referred: Finance

B Y  T H E  C O M M U N I T Y  A N D  

IH T H E  S E N A T E  R E G I O N A L  A F F A I R S  C O M M I T T E E

S E N A T E  B I L L  N O ,  1 5 9  

I N  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  -  F l h S T  S E S S I O N  

A  B I L L

' o r  a n  A c t  e n t i t l e d :  l!A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t -

a e n t  o f  R e v e n u e  f o r  t h e  E a g l e  R l v e r - C h u g l a k  B o r o u g h :  

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . '

SE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1 .  T h e  s ura o f  $ 2 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

;o t h e  D e p a r t m e n t  o f  R e v e n u e  t o  m a k e  a  l o a n  t o  t h e  E a g l e  E i v e r - C h u g i a k  B o r o u g h

m d e r  A S  2 9 * l v . » * l < 3 5  t o  d e f r a y  t h e  c o s t  o f  t r a n s i t i o n  t o  b o r o u g h  g o v e r n m e n t  a n d  

o  p r o v i d e  f o r  d e v e l o p m e n t  a n d  i n t e r i m  g o v e r n m e n t a l  o p e r a t i o n s  w i t h  I n t e r e s t  

.t a  r a t e  o f  5 * 5  3> e r  c e n t  a  y e a r  a n d  a  d a t e  o f  m a t u r i t y  f i v e  y e a r s  f r o m  t h e

; a t e  t h e  l o a n  i s  m a d e  a n d  s u b j e c t  t o  t h o s e  o t h e r  t e r m s  a n d  c o n d i t i o n s  p r e -

: c r l b e d  b y  t h e  c o m m i s s i o n e r  o f  r e v e n u e .

s 3 e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  o n  t h e  e f f e c t i v e  d a t e  o f  A n  A c t  r e l a t i n g

o  o r g a n i z a t i o n  g r a n t s  a n d  l o a n s  t o  d e f r a y  t h e  c o s t  o f  t r a n s i t i o n  t o  b o r o u g h

>r c i t y  g o v e r n m e n t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e .

csiyyfiS U a f c L *

- 1 -
SB 159
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Introduced: 2/11/75
Referred: Finance

SENATE B ILL  NO. 159

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  F IRST SESSION

A B ILL

For an Act e n t i t l e d :  "An Act making a s p e c i a l  a p p r o p r i a t i o n  t o  the  Depa r t ­

ment o f  Revenue f o r  the  E a g l e  R i v e r -C h u g i a k  Borough ;  

and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

[BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  The sum o f  $250 ,000 i s  a p p r o p r i a t e d  from th e  g e n e r a l  fund

to  the  Department o f  Revenue to  make a l o an  to  the  E a g l e  R i v e r -C h u g i a k  Borough

under AS 2 9 . l 8 . l 8 5  to  d e f r a y  the  c o s t  o f  t r a n s i t i o n  to  borough government and 

to  p r o v i d e  f o r  deve lopment and i n t e r im  gove rnmen ta l  o p e r a t i o n s  w i th  i n t e r e s t  

a t  a r a t e  o f  5 .5  per  c en t  a y e a r  and a d a t e  o f  m a t u r i t y  f i v e  y e a r s  from the

a t e  the  l o a n  i s  made and s u b j e c t  t o  th o s e  o t h e r  terms and c o n d i t i o n s  p r e -

c r i b e d  by the  commis s ioner  o f  r e v enu e .

* S e c .  2 .  T h i s  Act t a k e s  e f f e c t  on the  e f f e c t i v e  d a t e  o f  "An Act r e l a t i n g

o o r g a n i z a t i o n  g r a n t s  and l o a n s  to  d e f r a y  the  c o s t  o f  t r a n s i t i o n  to  borough

r  c i t y  government ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BY THE COMMUNITY AND
IN THE SENATE REGIONAL AFFAIRS COMMITTEE

- 1 -
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Introduced: 2/11/75
Referred: Finance

SENATE B ILL  NO. 159

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  F IRST SESSION

A B ILL

'or an Act e n t i t l e d :  "An Act making a s p e c i a l  a p p r o p r i a t i o n  to  the  Depa r t ­

ment o f  Revenue f o r  the  E a g l e  R i v e r -C hu g i a k  Borough ; 

and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

iE IT ENACTED BY THE LEGISLATURE OF THE S i ’ATE OF ALASKA:

* S e c t i o n  1 .  The sum o f  $250 ,000 i s  a p p ro p r i a t e d  from the  g e n e r a l  fund

o t h e  Department o f  Revenue to  make a l o an  to  the  E a g l e  R i v e r -C hu g i a k  Borough

nder  AS 2 9 . 1 8 . 1 8 5  t o  d e f r a y  the c o s t  o f  t r a n s i t i o n  to  borough government and 

o p r o v i d e  f o r  deve lopment and i n t e r im  governmenta l  o p e r a t i o n s  w i th  i n t e r e s t  

t a r a t e  o f  5*5 per  c en t  a y e a r  and a d a t e  o f  m a tu r i t y  f i v e  y e a r s  from the

a t e  the  l o an  i s  made and s u b j e c t  t o  tho s e  o th e r  terms and c o n d i t i o n s  p r e -

c r i b e d  by the commis s ioner  o f  r e v enu e .

* S e c .  2 .  T h i s  Act t a k e s  e f f e c t  on the e f f e c t i v e  d a t e  o f  "An Act r e l a t i n g

o o r g a n i z a t i o n  g r a n t s  and l o an s  to d e f r a y  the  c o s t  o f  t r a n s i t i o n  to borough

r c i t y  government ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BY THE COMMUNITY AND
:N THE SENATE REGIONAL AFFAIRS COMMITTEE

- 1 -
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SENATE B ILL  NO. 159

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  F IRST SESSION

A B ILL

For an Act e n t i t l e d :  "An Act making a s p e c i a l  a p p r o p r i a t i o n  to  the  D epa r t ­

ment o f  Revenue f o r  the E a g l e  R i v e r -C h u g i a k  5orough ;  

and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

- S e c t i o n  1 .  The sum o f  $250 ,000 i s  a p p ro p r i a t e d  from the  g e n e r a l  fund

to  the  Department o f  Revenue to  make a l o an  to  the  E a g l e  R i v e r -C h u g i a k  Borough

under AS 2 9 . 1 8 . 1 8 5  to  d e f r a y  the  c o s t  o f  t r a n s i t i o n  to  borough government and 

to  p r o v i d e  f o r  deve lopment and i n t e r im  gove rnmen ta l  o p e r a t i o n s  w i th  i n t e r e s t  

a t  a r a t e  o f  5 .5  p er  cen t  a y e a r  and a d a t e  o f  m a tu r i t y  f i v e  y e a r s  from the

da t e  the l o an  i s  made and s u b j e c t  to  th o s e  o th e r  terms and c o n d i t i o n s  p r e ­

s c r i b e d  by the  commis s ioner  o f  r e v e nu e .

* S e c .  2 .  T h i s  Act t a k e s  e f f e c t  on the  e f f e c t i v e  d a t e  o f  "An Act  r e l a t i n g

to  o r g a n i s a t i o n  g r a n t s  and l o a n s  to  d e f r a y  the  c o s t  o f  t r a n s i t i o n  to  borough

or c i t y  government ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BY THE COMMUNITY AND
IN THE SENATE REGIONAL AFFAIRS COMMITTEE

- l -
SB 159
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Introduced: 2/11/75
Referred: Finance

SENATE B ILL  NO. 159

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  FIRST SESSION

A B ILL

For an Act  e n t i t l e d :  "An Act making a s p e c i a l  a p p r o p r i a t i o n  t o  the  D epa r t ­

ment o f  Revenue f o r  the E a g l e  R i v e r -C h u g i a k  Borough ;  

and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  The sum o f  $250 ,000 i s  a p p r o p r i a t e d  from the  g e n e r a l  fund

to  the  Department o f  Revenue to  make a l o a n  to  th e  E a g l e  R i v e r -C h u g i a k  Borough

under AS 2 9 . l 8 . l 8 5  to  d e f r a y  the  c o s t  o f  t r a n s i t i o n  t o  borough government and 

to  p r o v i d e  f o r  deve lopment and i n t e r im  governmenta l  o p e r a t i o n s  w ith  I n t e r e s t  

a t  a r a t e  o f  5 .5  per  c en t  a y e a r  and a d a t e  o f  m a tu r i t y  f i v e  y e a r s  from the

d a t e  the  l o an  i s  made and s u b j e c t  t o  t h o s e  o th e r  terms and c o n d i t i o n s  p r e ­

s c r i b e d  by the commiss ioner  o f  r e v enue .

* S e c .  2 .  T h i s  Act t a k e s  e f f e c t  on the  e f f e c t i v e  d a t e  o f  "An Act r e l a t i n g

to  o r g a n i z a t i o n  g r a n t s  and l o a n s  to  d e f r a y  the c o s t  o f  t r a n s i t i o n  to  borough

or c i t y  government ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BY THE COMMUNITY AND
IN THE SENATE REGIONAL AFFAIRS COMMITTEE

-1-

S B  159



1

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

SENATE B ILL  NO. 159

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  FIRST SESSION

A B ILL

For an Act e n t i t l e d :  "An Act making a s p e c i a l  a p p r o p r i a t i o n  t o  the  Depa r t ­

ment o f  Revenue f o r  the E a g l e  R i v e r -C h u g i a k  Borough ;  

and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY TH^ LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  The sum o f  $250 ,000 i s  a p p r o p r i a t e d  from the  g e n e r a l  fund

to  the  Department o f  Revenue to make a l o an  to  the  E a g l e  R i v e r -C h u g i a k  Borough

under AS 2 9 . l 8 . l 8 5  to  d e f r a y  the  c o s t  o f  t r a n s i t i o n  to  borough government and 

to  p r o v i d e  f o r  deve lopment and i n t e r im  governmenta l  o p e r a t i o n s  w i th  i n t e r e s t  

a t  a r a t e  o f  5 .5  per  c en t  a y e a r  and a  d a t e  o f  m a tu r i t y  f i v e  y e a r s  from the

d a t e  the  l o an  i s  made and s u b j e c t  t o  th o s e  o th e r  terms and c o n d i t i o n s  p r e ­

s c r i b e d  by the commiss ioner  o f  r e v enu e .

* S e c .  2 .  T h i s  Act t a k e s  e f f e c t  on the  e f f e c t i v e  d a t e  o f  "An Act r e l a t i n g

to  o r g a n i s a t i o n  g r a n t s  and l o a n s  to  d e f r a y  the  c o s t  o f  t r a n s i t i o n  to  borough

or c i t y  government ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

Introduced: 2/11/75
Referred: Finance

B Y  THE COMMUNITY AND
IN THE SENATE REGIONAL AFFAIRS COMMITTEE
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Introduced: 2/11/75
Referred: Finance

SENATE B IL L  NO. 159 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  F IRST SESSION 

A B ILL

For an Act e n t i t l e d :  "An Act mak ing a s p e c i a l  a p p r o p r i a t i o n  t o  the  D epa r t ­

ment o f  Revenue f o r  the  E a g l e  R i v e r -C h u g i a k  Borough ;  

and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  The sum o f  $250 ,000 i s  a p p r o p r i a t e d  from th e  g e n e r a l  fund

to  the  Department o f  Revenue to  make a l o a n  to  the  E a g l e  R i v e r -C h u g i a k  Borough

under AS 2 9 . 1 8 . 1 8 5  to  d e f r a y  th e  c o s t  o f  t r a n s i t i o n  t o  borough government and 

to  p r o v i d e  f o r  deve lopment and i n t e r im  gove rnmenta l  o p e r a t i o n s  w i th  i n t e r e s t  

a t  a r a t e  o f  5-5 per  c en t  a y e a r  and a d a t e  o f  m a t u r i t y  f i v e  y e a r s  from the

da t e  the  l o an  in  made and s u b j e c t  t o  t h o s e  o t h e r  terms and c o n d i t i o n s  p r e ­

s c r i b e d  by the  commis s ioner  o f  r e v e nu e .

s S e c .  2 .  T h i s  Act  t a k e s  e f f e c t  on the  e f f e c t i v e  d a t e  o f  "An Act r e l a t i n g

to o r g a n i s a t i o n  g r a n t s  and l o a n s  to  d e f r a y  the  c o s t  o f  t r a n s i t i o n  to  borough

or c i t y  government ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BY THE COMMUNITY AND
IN THE SENATE REGIONAL AFFAIRS COMMITTEE

- 1 -
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Introduced: 2/11/75
Referred: Finance

BY  T H E  C O M M U N I T Y  A N D
:N T H E  S E N A T E  R E G I O N A L  A F F A I R S  C O M M I T T E E

S E N A T E  B I L L  NO. 159 

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

'or an Act en t i t l e d :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t­

me n t  of R e v e n u e  for the E a g l e  R i v e r - C h u g i a k  Bo r o u g h ;  

and p r o v i d i n g  fo r  an e f f e c t i v e  d a t e . "

iE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. T h e  s u m  of $ 2 5 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fund

o the D e p a r t m e n t  o f  R e v e n u e  to m a k e  a loan to the E a g l e  R i v e r - C h u g i a k  B o r o u g h

n d e r  AS 2 9 . 1 8 . 1 8 5  to d e f r a y  t h e  cost of t r a n s i t i o n  to b o r o u g h  g o v e r n m e n t  a n d  

o p r o v i d e  for d e v e l o p m e n t  a n d  i n t e r i m  g o v e r n m e n t a l  o p e r a t i o n s  w i t h  i n t e r e s t  

t a r a t e  o f  5.5 pe r c ent a y e a r  and a d a t e  of m a t u r i t y  fiv e y e a r s  f r o m  the

a t e  the l o a n  is m a d e  and  s u b j e c t  to t h o s e  o t h e r  t erms an d  c o n d i t i o n s  p r e -

c r i b e d  by the c o m m i s s i o n e r  o f  r e v e n ue .

s Sec. 2. T h i s  Act t a k e s  e f f e c t  on the e f f e c t i v e  d a t e  o f  "An Act r e l a t i n g

o o r g a n i z a t i o n  g r a n t s  and l o a n s  to d e f r a y  the cost of t r a n s i t i o n  to b o r o u g h

r city  g o v e r n m e n t ;  an d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

-1-

SB 159
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T C f l l  t i J d O M T M
POUCH Y - STATE CAPUOt

JUNEAU, ALASKA 99801

L E G I S L A T I V E  A F F A I R S  A G E N C Y

February 19 , 1975 (II)

M E M O R A N D U M

TO: Senator  John Sackjs'tt

FROM: Stuart C. l&rei, Legislative Counsel

SUBJECT: Eagle R i v e r - C h u g i a k  Borough
Loan: Adde nda

This morning, subsequent to d i s p a t c h i n g  my m e m o r a n d u m  of this 
same date, I have had further  discussions with the C o m missioner  
of Revenue and, at my suggestion, with Mr. Eric Wohlforth, 
former C o mmis sioner of Revenue, Anchorage attorney and expert 
on m u n i c i p a l  law and finance. Together we review ed both the 
Attorney General's Opinion of February 18, and the bills I 
dr afted for you.

While I continue to concede the usefulness of the Attorney 
General's Opinion by Mr. LeBlond, I believe that he artfully 
papers over the key issues which are: (1) Can the state make
a loan to the b o rough and (2) can the borough accept the loan, 
i.e., b o rrow the money?

(1) As to the state's (commissioner of revenue's) power to 
make a loan: C o mmiss ioner Gallagher cites AS 37*10.070(6)
which empowers him to invest in securities, "including c o r p o r­
ate securities." He insists this is sufficiently broad to 
include a note issued by a municipality. I believe that the 
quoted phrase, above, is language of limitation, and not illus­
trative or ex pansionary in concept. C o m m issioner G a l l agher  
also cites AS 37.10.079 w hich authorises purch ase of bonds of 
political subdivisions, and insists that expert bond counsel 
would hold that the suit c hallenging  the existence of the borough 
v/as not d e s igned or contri ved to affect the validity of the bonds 
(and for "bonds," G a l l agher substitutes the word "note," arguin g 
that in the lexicon of the bankers one word is "fungible" for 
the other). I am no expert in municipal finance, but I think 
our able Commissi oner's reliance on and analysis of these
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sections smacks of "b ootstrapping." I still strongly prefer 
the language of p r o pose d AS 29.18.185 which I have d r afted for 
you in the form of CS for SB 158; it is clear, direct authority 
for the loan.

(2) Even if the state has the power to make the loan, does thp 
b o r o u g h  have the power to accept it by issuing its note? It 
is very doubtful. Mr. 'Wohlforth is in agreement. The A s s i s­
tant Attorney G e n e r a l’s reliance on art. II, sec. 19, is 
inapposite. That section was designed to prevent the l e g i s l a­
ture from imposing a costly duty, by statute, on a m u n i c i p a l i t y  
w h i c h  w o u l d  neces sitate the letter's appropriating, or r a ising  
from taxation, a su bstantial sum to fund the new duty or 
obligation. It was not designed, as Assistant Attorney General 
LeBlona suggests, to get around the p r o h i b i t i o n  against a 
m u n i c i p a l i t y  borro w i n g  funds for a term in excess of the c o n­
stitutional limit pr escribed in art. IX, sec. 10, namely that 
the debt created by b o r r ow ing in a ntici p a t i o n  of revenues must 
be paid back by the end of the fiscal year foll owing that in 
w hich the debt was contracted. In short, the point quite 
properly raised by Rep. Cowper at the House Finance Committee 
m e e t i n g  last Friday (16 February) still is before us: the
propose d loan probably cannot be made for a period of five 
years. It may, IF it can be made now, be made for a period 
not beyond June 30, 1976. However, the stipulat ion entered 
into by the attorneys for the parties to the suit invol ving the 
legal status of the Eagle R i v e r - C h u g i a k  Borough precludes that 
entity from borro w i n g  in anticipati on of revenue because it 
cannot exercise its a s s e ssin g and taxing powers (one of the 
three powers that may be exercised by a second class b o r o u g h ) . 
Moreover, while the Mu nicipal Code, in AS 29.^8.010(12), a u t h o­
rizes munic i p a l i t i e s  to "borrow money and issue evidences of 
indebtedness," those two powers must be read in co njunction 
with one anothe r and not separately. The ONLY evidences of 
indebtedness that can be issued by m u n i c i p a l i t i e s  under 
AS 29.58 are: revenue a n ticipatio n notes, bond a n t icipat ion
notes, general o bligatio n bonds and revenue bonds. While it is 
true both the Alaska C o nst itution (art. X, sec. 1) and the 
Munic i p a l  Code (AS 29.^8.310) indicate that a liberal c o n s t r u c­
tion is to be given all powers and functions of boroughs c o n­
ferred by the Code, nev ertheless the major i t y  rule in the lav/ 
of M unicipal Corporations is that the powers of m u n i cipalities  
are to be construed strictly against them. Thus, despite the 
legal largesse of AS 29.^8.310, I do not believe the ER-C 
Borough can issue its note to obtain this loan —  UNLESS the 
parties to the suit are w i lling  to modify the stipulatio n to 
a llow it to exercise its power of assessment and taxation -- at 
least for this purpose, subject to wha tever conditions concerning 
repayment the commi s s i o n e r  of revenue may wish to impose.
Mr. W o h l forth and I are in agreement on the for eg o i n g  points.
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It is, therefore, my final r e c o m m endation to you and your 
colleagues that the legislature take NO action whatsoe ver until 
the State Supreme Court has rendered its judgment as to the 
legal status of the borough. That decision is expected m o m e n­
tarily. In the interest of keep ing my clients, the members 
of the legislature, out of court, I urgently re commend a "hands 
off" policy until the Court rules.

There can be no doubt that the state can make an additional 
grant to the ER-C Borough by (1) app rop r i a t i n g  the money to 
the Department of Community and Regional Affairs and (2) m o d i­
fying AS 29.l8.l80 to permit a second or additional grant and 
changin g the dates m e n t i o n e d  in that section to prevent boroughs 
or cities formed d uring the five-year period b e tween 1968 and 
1973 from taking advantage of the subsequent grant. I have 
drafted l egislation to that effect as well: SB 158, as i n t r o­
duced.

cc: Sen. Pat Rodey
Rep. Steve Cowper 
Rep. Hugh Malone



u An A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t  o f
H e a l t h  a n d  S o c i a l  S e r v i c e s ,  l a b o r a t o r i e s ;  a n d  p r o v i d i n g  f o r
a n  e  f  f  e G t - i v e  d a t e . 1'

C O M M I T T E E  R E P O R T

1/<)/-*$ H O U S E

/

/ "I 1
M r .  S p e a k e r :  D a t e  . • / d- s'

t f

T h e  C o m m i t t e e  o n  ' 1 ‘ h a s  h a d

u n d e r  c o n s i d e r a t i o n .  A  M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

( ) r e c o m m e n d s  it D O  P A S S

( ) r e c o m m e n d s  it D O  N O T  P A S S

( ) r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M  E N  D M  E N T  ( S )
n

( ) r e c o m m e n d s  it B E  R E P L A C E D  W I T H  C S  F O R  ! A N D  T H A T

!-; C S  F O R  ____________________________ D O  P A S S

( ) " a n d "  r e c o m m e n d s  it B E  R E F E R R E D  T O  T H E  ____________________________________

C O M M I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

/ A  t A*
/• •"$ ' w C U  . . . i

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j o  r i t y r e p o r t :

/ j r e c o m m e n d  s :
  ,-------------------------------------------------------------------------------

__________________________________ r e c o m m e n d s :

__________________________________r e c o m m e n d  s :

__________________________________r e c o m m e n d  s :recommends: Cha i rman
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R e f e r r e d :

2/11/75
Pi n ance

B Y  T H E  R U L E S  C O M M I T T E E  BY 
IN T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 163 am

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B IL L

F o r  an  Ac t  e n t i t l e d :  "An A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t­

ment o f  H e a l t h  a n d  S o c i a l  S e r v i c e s ,  l a b o r a t o r i e s :  and 

p r o v i d i n g  f o r  an e f f e c t i v e  d at e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. Th e  su m of  $ 7 0 ,0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund

to the  D e p a r t m e n t  of H e a l t h  and S o c i a l  S e r v i c e s  for th e  f i s c a l  y e a r  e n d i n g

J u n e  30, 1 975, f o r  the e x p e n s e s  w h i c h  w i l l  he I n c u r r e d  in m o v i n g  the 

n o r t h e r n  r e g i o n a l  l a b o r a t o r y  f r o m  the F a i r b a n k s  C ourt and O f f i c e  B u i l d i n g  

to the  A r c t i c  R e s e a r c h  L a b o r a t o r y  at t h e  U n i v e r s i t y  o f  Alaska.

* Sec. 2. T h i s  Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01. 

1 0 . 0 7 0 ( c ) .

- 1 - SB 163 am



Tim Honorable Richard  Freer  
Commissioner of Administration

DATE

F red er ick  MeOinnis,  Commissioner ><7 ‘ £urjLCT; 
Department of Health and .Social S e r v ic e s

FY 1975 Supplemental 
Appropriation -  Northern 
Regional Laboratory Moving 
Costs

Novem ber l.1:, 197*1

As you requ ested ,  we are attaching tiro Revised Program Summary 
request ing the appropriation of funds n e c e s s a ry  to move the Northern 
Regional Laboratory from its present location in the Fa irbank s  Court and 
Office Building to the Arctic  Health Research  Bui ld ing.  Appropriating these 
funds as a FY 1975 Supplemental should permit the move and n e ce ssary  r e ­
novations to take place in the sprin g  before  labor costs in c rease  or become 
cri t ically short due to North Slope activi- :o s .

F M :  i 'j- F :  b a l

cc: Division of Administrative Se rv ices
Division of Public Health
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Thru: J > - m i d  U. i ivc.i.'iri, i;j). Mi'll rv0L ! Rov... .V: r 13, 297-'.

l>i rue tor, hi v i s i o n  of Pu b l i c Uo;i 11 li

IIO'V,: Frank P. P a u l , Dr. i'i: J  P, p) ,.y,. *'Ul'•CI- Kovo. -  N o r L 'u /r n  de.g.ion; ':

Chief, S e c t  f e u  o f  L a h o r n I  o r i o n  L a h o r e I  ory

Al: the B u d g e t  Ke.viev? Co.iMiif.toe meet, in c on L'eve.-mber 13 the i t :m  for t h e .  

m o v i n g  of7 the N o r t h e r n  ho;;iunnl ] cl.-snatr ry in 1*Y 76 and roe;/.: steel 

i n c r e a s e  f r o m  $60, 700 to $ 9 2 , 0 0 0  w;;s d j ret;.- scd d u r i n g  the Ls rorf.torie.:- 

BRl) p r e s e n t a t i o n .  V.’e w e r e  quest i c n a d  a h oot v:hr; i n c r e a s e d  c:.-L and re a - 

for tho move.

I d i d  s t a t e  t h a t  a n  e a r l i e r  move, c o u l d  b e  m a d e  at s saviniyj rf ? 1 1,309 

but funds w e r e  not available, in JY 73 a n d  that c o s t s  w o u l d  i n c r s r s s  a L:: 

J u l y  1. T h i s  was the r e a s o n  for tl.o r e q u e s t e d  r e v i s i o n  fro:■ $2 3,700 t.: 

$ 9 2 , 0 0 0  if th e  m o v e  had to be made, a f t e r  J u l y  1.

On N o v e m b e r  14, B u d g e t  &. I k m a r  errant a d v i s e d  ou r  o f f i c e  that r.hs Budget. 

JJevi aw CoiftUii.t.ioe. had rec.csr. tor..’ that v:o s o h m  it a F Y  75 Rev i ' r .’• P r o g r a m

coit j.aetura.1. s e r v i c e s  io r  m o  v i n e  ti laboratory.

: ns

r

A t t a c h e d  is the c o m p l e t e d  1;,Y 73 R e v i s e d  P r o g r a m  R e q u e s t  for y o u r  c o n s  if ration 

and a c t i o n .
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RSCU 03t

A M O U N T
FUNDING
SOURCE

8 0 .7 GF

F u e l ’ .: H e a l t h  L a b o r a t o r ie s  FY 75 S up p lem en ta l

EXPLANATION

Recommended

_  D 1 1J CODE
06-31-1-06-00-00

R E V IS E D

A N A L Y S I S  (>F 

G O V E R N O R ' S  D E L I S I O N S
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tories

r tkorn Regional L a b o r a t o r y  from S t at e  Cosrt O f f i c e  B u i l d i n g  in Fairbanks. S p a c e  

urt System. Raw R e g i on a l  O f f i c e  Buildinj a v a i l a b l e  in latter part of F Y  75 docs nr 

bcratory. T h e  U n i v e r s i t y  of A l a s k a  las agreed to lease space for the F o r t h e m  

in the A r c t i c  H e a l t h  R e s e a r c h  Ce n t e r  B u i l d i n g  on the Fai r b a n k s  campus. M o v e  in 

state a p p r o x i m a t e l y  $12, 00 0  due to e s c a l a t i n g  c o n s t r u c t i o n  costs a f t e r  J u l y  1, 197: 

for s u p p o r t  services by the p i p e l i n e  c o n s t r u c t i o n  projects. Funds not a v a i l a b l e  ir

;.:ve .%ecuires:

fi) D i s m a n t l i n g  of 4 rooms of fixed labo r a to r y  c abinetry, d i s c o n n e c t i o n  of all e l e c t r i c a l  and p l u m b i n g  

fixtures, removal of doers and door jambs for m o v i n g  out of eq u i p m e n t  too w i d e  for d o o r w a y s ; re p ai r

c: doorways;

si) racking and m o v i n g  of labo r a t or y  in two stages tc preve n t  d i s r u p t i o n  of e m e r g e n c y  services

‘a- p r o x i m a t e  d i s t a n c e  5 miles);

2) A l t e r a t i o n  cf n e w  space tc c o n f o r m  w i t h  l a b o r a t o ry  r e q u irements, r c i n s t a l l a t i o n  of cabinetry, 

in.-taiiati.cn and c o n n e c t i o n  of elect r ic a l  circuits and utilit.es, m o d i f i c a t i o n  of m e c h a n i ca l

facilities (air exhaust),
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B Y  THE R U L E S  C O M M I T T E E  BY 
IN T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 163

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

Fo r  an Act  ent i t l e d : "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t­

ment o f  H e a l t h  and S o c i a l  S e r v i c e s ,  l a b o r a t o r i e s ;  and 

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALAS KA :

* S e c t i o n  1. Th e  su m  o f  $ 8 0 , 7 0 0  is a p p r o p r i a t e d  fr o m  the g e n e r a l  fund

to th e  D e p a r t m e n t  of H e a l t h  and S o c i a l  S e r v i c e s  for the fi s ca l  y e a r  e n d i n g

J u n e  30, 1975, for the e x p e n s e s  w h i c h  w i l l  be i n c u r r e d  in m o v i n g  the 

n o r t h e r n  r e g i o n a l  l a b o r a t o r y  f r o m  th e  F a i r b a n k s  C ou r t  an d O f f i c e  B u i l d i n g  

to th e  A r c t i c  R e s e a r c h  L a b o r a t o r y  at th e  U n i v e r s i t y  o f  Alas k a .

* Sec. 2. Thi s  Ac t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01. 

1 0 . 0 7 0 ( c ) .

_1_ SB l g 3



B Y  T H E  R U L E S  C O M M I T T E E  BY 
I N  T H E  S E N A T E  R E Q U E S T  OF T H E  G O V E R N O R

S E N A T E  B I L L  NO. 163

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  an Act en t i t l e d :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t­

me n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s ,  l a b o r a t o r i e s ;  and 

p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  THE S T A T E  OF ALASKA:

* S e c t i o n  1. T h e  su m  o f  $ 8 0 , 7 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund

t o  the  D e p a r t m e n t  of H e a l t h  and S o c i a l  S e r v i c e s  for the f i s c a l  y e a r  e n d i n g

J u n e  30, 1 9 7 5 , for th e  e x p e n s e s  w h i c h  w i l l  be i n c u r r e d  i n  m o v i n g  the 

n o r t h e r n  r e g i o n a l  l a b o r a t o r y  f ro m  the F a i r b a n k s  C o u r t  a n d  O f f i c e  B u i l d i n g  

to  the A r c t i c  R e s e a r c h  L a b o r a t o r y  at the U n i v e r s i t y  of  A l a s k a .

* Sec. 2. This  Act takes e f f e c t  I m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.

Introduced: 2./11/75
Referred: Finance
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B Y  T H E  R U L E S  C O M M I T T E E  BY 
IN T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 163

I N  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

Fo r  an A ct  en t i t l ed :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t­

me n t  of  H e a l t h  a n d  S o c i a l  S e r v i c e s ,  l a b o r a t o r i e s ;  and 

p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. Th e  s u m  o f  $ 8 0 , 7 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund

to the D e p a r t m e n t  of H e a l t h  and S o c i a l  S e r v i c e s  for the f i s c a l  y e a r  e n d i n g

J u n e  30, 1 975» f o r  t h e  e x p e n s e s  w h i c h  w i l l  be i n c u r r e d  in m o v i n g  the 

n o r t h e r n  r e g i o n a l  l a b o r a t o r y  f r o m  t h e  F a i r b a n k s  C ourt a n d O f f i c e  B u i l d i n g  

to the A r c t i c  R e s e a r c h  L a b o r a t o r y  at th e  U n i v e r s i t y  o f  Alas k a .

* Sec. 2. T h i s  Act  t a ke s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01. 

1 0 . 0 7 0 ( c ) .

Introduced: 2./11/75
Referred: Finance
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Introduced: 2/11/75
Referred: Finance

S E N A T E  B I L L  NO. 163

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  an Ac t  e n t i t l e d :  " A n  Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t­

me n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s ,  l a b o r a t o r i e s ;  and 

p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALAS KA :

* S e c t i o n  1. T h e  s u m  o f  $ 8 0 , 7 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund

to the D e p a r t m e n t  of H e a l t h  and S o c i a l  S e r v i c e s  fo r  the f i s c a l  y e a r  e n d i n g

J u n e  30, 1 97 5 ,  fo r  the e x p e n s e s  w h i c h  w i l l  be  i n c u r r e d  i n  m o v i n g  the 

n o r t h e r n  r e g i o n a l  l a b o r a t o r y  f r o m  the F a i r b a n k s  C o u r t an d  O f f i c e  B u i l d i n g  

t o  the A r c t i c  R e s e a r c h  L a b o r a t o r y  at t h e  U n i v e r s i t y  o f  Alas k a .

* Sec. 2. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01, 

1 0 . 0 7 0 ( c ) .

BY THE RULES COMMITTEE BY
IN THE S E N A T E  REQUEST OF THE GOVERNOR

- 1 - 3B 163



B Y  T H E  R U L E S  C O M M I T T E E  BY 
IN T H E  S E N A T E  R E Q U E S T  OF T H E  G O V E R N O R

S E N A T E  B I L L  NO. 163

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  an A c t  e n t i t l e d :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t­

me n t  o f  H e a l t h  and S o c i a l  S e r v i c e s ,  l a b o r a t o r i e s ;  a n d  

p r o v i d i n g  fo r  an e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. T h e  s u m  o f  $ 8 0 , 7 0 0  is a p p r o p r i a t e d  f rom th e  g e n e r a l  fund

to t h e  D e p a r t m e n t  of H e a l t h  an d S o c i a l  S e r v i c e s  for the f i s c a l  y e a r  e n d i n g

J u n e  30, 1 975, for t he  e x p e n s e s  w h i c h  w i l l  be i n c u r r e d  in m o v i n g  the 

n o r t h e r n  r e g i o n a l  l a b o r a t o r y  f r o m  t h e  F a i r b a n k s  C ourt and O f f i c e  B u i l d i n g  

to t h e  A r c t i c  R e s e a r c h  L a b o r a t o r y  at the U n i v e r s i t y  o f  Alask a .

* Sec. 2. This Ac t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.

Introduced: 2/11/75
Referred: Finance
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Introduced: 2./11/75
Referred: Finance

S E N A T E  B I L L  NO. 163

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  an Ac t  e n t i t l e d : "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t­

me n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s ,  l a b o r a t o r i e s ;  and 

p r o v i d i n g  for  an e f f e c t i v e  dat e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. T h e  s um  o f  $ 8 0 , 7 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund

to the D e p a r t m e n t  of H e a l t h  and S o c i a l  S e r v i c e s  for the fi s c al  y e a r  e n d i n g

J u n e  30, 1 9 7 5  > f o r  the e x p e n s e s  w h i c h  w i l l  be i n c u r r e d  i n  m o v i n g  the 

n o r t h e r n  r e g i o n a l  l a b o r a t o r y  f r o m  the F a i r b a n k s  C o u r t and O f f i c e  B u i l d i n g  

to the A r c t i c  R e s e a r c h  L a b o r a t o r y  at the U n i v e r s i t y  of Alaska.

* Sec. 2. T h i s  Act takes e ff e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01. 

1 0 . 0 7 0 ( c ) .

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF T HE GOVERNOR

SB 163



B Y  TH E  R U L E S  C O M M I T T E E  BY 
I N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 163

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  a n  Act en t itled: "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t­

men t  o f  H e a l t h  and S o c i a l  S e r v i c e s ,  l a b o r a t o r i e s ;  and 

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

# S e c t i o n  1. Th e  su m  o f  $80,700 is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund

to the D e p a r t m e n t  of H e a l t h  and S o c i a l  S e r v i c e s  for the f i s c a l  y e a r  e n d i n g

J u n e  30, 1 975, for th e  e x p e n s e s  w h i c h  w i l l  be i n c u r r e d  i n  m o v i n g  the 

n o r t h e r n  r e g i o n a l  l a b o r a t o r y  f r o m  the F a i r b a n k s  C o u r t  a n d  O f f i c e  B u i l d i n g  

to the A r c t i c  R e s e a r c h  L a b o r a t o r y  at th e  U n i v e r s i t y  o f  Alas k a.

* Sec. 2. T his Act t akes e f f e c t  I m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01. 

1 0 . 0 7 0 ( c ) .

Introduced: 2/11/75
Referred: Finance

SB 163



C-T73 e rp V Z j .

J a y  S .  Hammond,  G o v e r n o r
U j u  u K y  j  u  I Pi. 

W E F T .  O F  1 I K A L T I I  A 3 V D  S O C I A L  S E R V I C E S

Financial Manage m e n t  Office

Pouch H 02 E 
Juneau, Alaska 99811 

DIVISION OF ADMINISIRAJIVE SERVICES XWKK4XMWW6K

M ay 1, 1975

The Honorable Hugh Malone 
Chairman, House Finance Com mittee 
A l a s k a  State Legislature 
Pouch V
Juneau, Alaska 99811

D o c u m e n t #  IS

Dear Mr. Malone:

SB 153, an act appropriating funds for re locating the northern 
Regional Laboratory was submitted b y  the Governor in the amount 
of $80,700. The senate in passing the bill amended it do wn to 
$70,000.

Enclos ed is support data dated April 29, 1975 from Dr. Pauls 
outlining the need for the original amount and the urgency of 
passage this session.

We would certainly appreciate the opportunity to appear before 
your Committee at your convenience to further explain this 
bill.

Sincerely'!,

l U .  f v :  ' • < - -  *

/

\ h

C
\

C a t h erine Lloyd 
"Deputy Director

)

Enclosures 
c c : D r . Freedman

Dr. Pauls
Budget & Management



C2-0010
STATE, 
of A LA5KA

TO-, j- '
1 F r a n c i s  S.L. W i l l i a m s o n  

C o m m i s s i o n e r

Dept, of H e a l t h ^  S o c i a l  S e r v i c es

M E  ! A p r i l  29, 1975

Thru: D o n a l d J C .  /"Freedman, M.D. M P H

Di r e c t o r ,  D i v i s i o n  of P u b l i c  H e a l t h  susjecT: S e n a t e  Bill 163 a m

From: F r a n k  P. Pauls, Dr. P H  -

Chief, S e c t i o n  o f  L a b o r a t o r i e s

S e n a t e  Bil l 163 a m  r e d u c e d  the o r i g i n a l  s u p p l e m e n t a l  r e q u e s t  f rom $ 8 0 , 7 0 0  

to $ 7 0 , 0 0 0  for the m o v i n g  of the N o r t h e r n  R e g i o n a l  L a b o r a t o r y .  T h e  r e d u c t i o n  

is n o t  r e a l i s t i c  in the f ace of r a p i d l y  e s c a l a t i n g  c o n s t r u c t i o n  c osts and 

p r e m i u m  pri c e s  w e  w i l l  h a v e  to pa y  in c o m p e t i t i o n  w i t h  the p i p e l i n e  contractors,

A t t a c h e d  is the e s t i m a t e  of r e m o d e l i n g  costs p r e s e n t e d  b y  the a r c h i t e c t,  

w h i c h  w e  just r ec eived. T h e  r e m o d e l i n g  costs o f  $ 7 0 , 0 00  w i l l  u t i l i z e  the 

e n t i r e  p r o p o s e d  a p p r o p r i a t i o n ,  l e a v i n g  n o t h i n g  for m o v i n g  or d i s m a n t l i n g .

T h e  m o v i n g  costs a l o n e  w i l l  be $6 ,5 5 0  and  d i s m a n t l i n g  e s t i m a t e d  at $9,000.

W e  do n o t  h a v e  the a d d i t i o n a l  funds to m a k e  up the d i f f e r en c e .  R e qu e s t  

r e s t o r a t i o n  of the $ 1 0 , 7 0 0  on the basis o f  the i n c r e a s e d  costs of r e m o d e l i n g  

as c o n f i r m e d  by the a r c h i t e c t .

A t t a c h e d  is ou r  o r i g i n a l  p o s i t i o n  p a p e r  on S B  163.



‘ ' architects:
G e r a l d  D. M y e r s  

Larry H. L a n d e r

Suite 4 5 A  A l a s k a  N a t i o n a l  B a n k  Building Fairbanks, A l a s k a  9 9 7 0 1  9 0 7 / 4 5 2 - 7 2 1 3

Director  of Laboratories 
Dept,  of Health & Social  Services  
Division of Public Health 
Pouch H
Ju n e a u ,  AK 99811 

Dear D r .  Pauls:

As per  your instruct ions we have attached a preliminary plan of the 
proposed laboratory layout for your review .  We anticipate a cost of 
$ 7 0 ,0 0 0 .0 0  to remodel approximately 1650 square feet for the lab­
oratory u se .  T h e re  is  an additional 2000 square  feet of space in 
which we anticipate no remodel work.

Moving costs ,  contingency fund and architectural/engineering costs 
are  not included in the estimate. One explanation for the high con­
struct ion cost is the addition of a self  contained air  handling unit . 
T h e  buildings exist ing mechanical  system is present ly  overloaded 
th ereby  requir ing  the new u n i t s .

S in c e re ly  y ou rs ,

4 - 2 1 - 7 5

D r.  F rank  Pauls

h e r a l d  D. M yers ,  A . I . A .
ARCHITECTS: G .D .M .  & ASSOCIATES

GDM/ng

e n d :



POSITION' P A P E R  
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S K K A T K  TIL!, I GO

A n  n e t  r e l a t i n g  to m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t m e n t  o f  H e a l t h  

ar.d S o c i a l  S e r v i c e s ,  L a b o r a t o r i e s ;  a n d p r o v i d i n g  for a n  e f f e c t i v e  date.

T h e  bill p r o v i d e s  for a .supplemental a p p r o p r i a t i o n  fo r  $ S 0 , 7 G 0  f r o m  the g e n e r a l  

f u n d  f o r  FY 75. T h e  r e q u e s t e d  funds or e  to p a y  for t he  e x p e n s e s  i n c u r r e d  in 

m o v i n g  the N o r t h e r n  R e g i o n a l  L a b o r a t o r y  from the F a i r b a n k s  C o u r t  and O f f i c e  

D::i.lding to t h e  Arctic. H e a l t h  R e s e a r c h  b u i l d i n g  at the U n i v e r s i t y  of A l a s k a .

T h e  m o v e  is m a n d a t o r y  d u e  lc> the n e e d  fo r  the p r e s e n t  l a b o r a t o r y  s p a c e  by t h e 

Shftlc C o u r t  S y s ' by J u l y  1, 1975. T h o u g h  o t h e r  s t a t e  office.:-, ar e  to be 

T.’.nveJ i n t o  the i.cv s t a t e  r e g i o n a l  o f f i c e  b u i l d i n g ,  t h e r e  is no p r o v i s i o n  for 

t h e  l a u d a t o r y ,  h u e  to Lb'; t. pacinl requirement:: ft r u t i l i t i e s  a nd  ir.ftehcr.ica! 

s e r v i c e s  ( s e p a r a t e  a i r  h a n d l i n g  system, d u e  to p a t h o - o n i c  o r g a n i s m s )  an d lack 

o f  s t o r a g e  a n d  e x p a n s i o n  space, tic l a b o r a t o r y  v c s  e l i m i n a t e d  in the fir.. ! 

d e s i g n  stage. Tiie s p a c e  in the A r c t i c  h e a l t h  R e s e a r c h  b u i l d i n g  w i l l  be a d e q u a t e  

a s  t h e  b u i l d i n g  has a l l  of the b a s i c  u t i l i t i e s  and s e r v i c e s  a n d  was s p e c i f i c a l l y  

d e s i g n e d  f o r  l a b o r a t o r y  uso. Available, s p a c e  w i l l  re, .ire m o d i f i c a t i o n .

M o v i n g  o f  the N o r t h e r n  R e g i o n a l  L a b o r a t o r y  r e q u i r e s :

1 ) .  D i s m a n t l i n g  of a four r o o m  l a b o r a t o r y  w i t h  complex, e q u i p m e n t  (aut o c l a v e s , 

s t i l l s ,  d i s h w a s h e r ,  b i o l o g i c a l  s a f e t y  c a b i n e t s )  a n d  s p e c i a l  i n t e r c o n n e c t e d  

l a b o r a t o r y  ca cin e  try, w i t h  e l e c t ? i c n l  cud p l u m b i n g  c o n n e c t i o n s .

2 ) .  R e m o v a l  a n d  r e i n s t a l l a l i o n  of fire d o o r  w a l l s  on C o u r t  B u i l d i n g ' s  sec o n d  

f l o o r  to p e r m i t  m o v i n g  e q u i p m e n t  d o w n  the stai r s .

3 1 .  P a c k i n g  a n d  m o v i n g  of l a b o r a t o r y  i:i two s t a g e s  to p r e v e n t  d i s r u p t i o n  o f  

w o r k .  A p p r o x i m a t e  d i s t a n c e  5 miles.

A ) .  R e m o d e l l i n g  of n e w  p r e m i s e s  w i t h  m o d i f i c a t i o n  o f  a i r  e x h a u s t  s y s t e m  and 

r e w i r i n g  a n d  p l u m b i n g  to a c c o m m o d a t e  l a b o r a t o r y  b c n c h w o r k  and eq u i p m e n t .

5 ) .  R e i n s t a l l a t i o n  o f  b c n c h w o r k  an d  e q u i p m e n t .

Tc-Tc] coil o f  ( J O , 703 b a t e d  on a r c h i l c c i  ' v. f . •• itc.s. k d o v n  is as fellows;

D i s m a n t l i n g  o f  l a b o r a t o r y  

M o v i n g  a n d  p a c k i n g

R e m o d e l i n g

(wail c h a n g e s  - m e c h a n i c a l  s e r v i c e s  to c o n n e c t  

e x h a u s t  s y s L c m ) .

$ 9 , 0 0 0

6, 5 5 0

2 0 , 0 0 0

R c i n s t a l l a L i o n

( w i r i n g ,  p l u m b i n g ,  gas from utiliclor t h r o u g h  wall to 

b e n c h  s i t e s .  C o n n e c t i o n  of b e n c h w o r k ) .

45,150

Sr,7 2-J *■ '
A s -  f '\K\ 
/ ( >  *,*'* ',.A

T"\
hlAil it'~a

r.g^.ivTi:- Jj.» 

j Cra.-i.U- of
fLffiO M

' W # '
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P o s i t i o n  o r  

S e n a t e  Bil l  I.e.. 103 -2-

Siipploir-cntcl r e q u e s t e d  t o  accois-pl i.sh r.’ovc  in FV  73 at n 'savings of $12,000. 

]f r.iovc n o d e  ;u F T  7 0  l::i*or c o s t s  w i l l  c s c n l n i e  d u e  to the n o w  w a g e  s c a l e s  

e f f e c t i v e  J u l y  1, 1 9 7 0  cn.J p r e m i u m  p r i c e s  c’ue to p i p e l i n e  c o n s t r u c t i o n .

T h e  D e p a r t m e n t  s u p p o r t s  t h e  D ill w i t h o u t  c h a n g e .

'  ̂ r ~ ?  y .  /  • /  /  /
Kecor.i;uended I  ; \  f  f . / l . ' .  D n lc : ^  t/ /  y*3

V J ' . v i o r e c t o r  /  l l

K~r^f £</ ' w  //».? - /  r, /  / / / •  -
A p p ro v e d  by ;V , j  O  ~  (/ / jJu O  : ;>? D a l e : _________________________________ • "

* C u s E a i s s i  o r . c r  . 1

COiitinents b y  G o v e r n o r ’s O f f i c e ;



's t a t e 
of ALASKA

02 001B

TO‘ I H r .  M i l t o n  B a r k e r  
B u d g e t  A n a l y s t  
S e n a t e  F i n a n c e  C o m m i t t e e

DATE : M a y  2 , 1975

froa\: p r a n k  P. Pauls, Dr. P H  5 S' 1 0-^' . subject: s e n a t e  Bill 163 am 

Chief, S e c t i o n  of L a b o r a t o r i e s

A t t a c h e d  is the a r c h i t e c t ' s  e s t i m a t e  for r e m o d e l i n g  c osts for the n e w  

f a c i l i t y  for the N o r t h e r n  R e g i o n a l  L a b o r a t o r y  in the A r c t i c  H e a l t h  R e s e a r c h  

C e n t e r  B u i l d i n g  in Fairbanks. This i n f o r m a t i o n  was not a v a i l a b l e  w h e n  we 

s u b m i t t e d  o u r  p l a n n i n g  data to y o u  in Ma r c h .

O u r  o r i g i n a l  e s t i m a t e  for the total m o v i n g  costs was $ 8 0 , 7 0 0  of w h i c h  

$ 6 5 , 1 5 0  was for remodeling. Th e  a r c h i t e c t ' s  e s t i m a t e  of $ 7 0 , 0 0 0  for this

w o r k  reflects the a d d e d  labor costs and a n  ai r  h a n d l i n g  system. T h e  cost of

the la t te r  is b e i n g  sh a r e d  by the U n i v e r s i t y .

Th e  r e d u c t i o n  of our o r ig i n a l  request f r o m  $ 8 0 , 7 0 0  to $ 7 0 , 0 0 0  leaves no

funds a v a i l a b l e  for the d i s m a n t l i n g  of the l a b o r a t o r y  in the C ourt B u i l d i n g  

or the p h y s i c a l  move. It a l s o  p la c e s  ou r  e n t i r e  m o v e  in j e o p a r d y  as w e  can 

not m o v e  until the funds are a u t h o r i z e d  n o r  can we m o v e  if we k n o w  the costs 

will ex c e e d  the a p p r o p r i a t io n .

We s i n c e r e l y  h ope that in light of the a r c h i t e c t ' s  i n f o r m a t i o n  it wil l  be 

p o s s i b l e  to r e s t o r e  the s p e c i al  a p p r o p r i a t i o n  to $80,700.
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n  W  /\ r*V A  p  p  ̂  /*-* f / - v cx G c r a i d  D. M y e r s

U U l  V u  6 v  / * \ & S O C f Q l © S  Larry H. L a n d e r

S u i t e  4 5 A  A l a s k a  N a f i o n a !  B a n k  Building Fairbanks, A l a s k a  9 9 7 0 1  9 0 7 / 4 5 2 - 7 2 1 3

4 - 2 1 - 7 5

D r .  Frank P a u l s  
D ir e c t o r  of L a b o r a t o r ie s  
D e p t ,  of Health & Socia l  S e r v i c e s  
D ivis ion  of P u b l i c  Health 
P o u ch  11
J u n e a u ,  AK 99811

BRAUOn OF PUBLIC

H E A L TH  LA50r.AT07.lFS

D e a r  Dr.  P a u ls :

A s  per  your  in s t r u c t io n s  we have attached a pre l iminary  plan of the 
pro p o sed  la b o r a to r y  layout  for your r e v ie w .  We anticipate a cost of 
$ 7 0 , 0 0 0 . 0 0  to remodel  approximately 1650 sq u a re  feet for the la b ­
o ra to ry  u s e .  T h e r e  is  an additional 2000 sq u a re  feet of space in 
w h ic h  we ant ic ipate  no remodel w ork .

Moving c o s t s ,  c o n t in g e n cy  fund and arch i tectura l/engineer ing  costs 
a r e  not in c lu d ed  in the estimate .  One explanation for the high con­
s t ru ct ion  co s t  is  the audition of a se ll  contained air  handling unit . 
T h e  building's e x is t in g  mechanical  system is p resen t ly  overloaded 
th e r e b y  r e q u i r i n g  the new units .

S in c e r e ly  y o u r s ,

n

S c r a l d  D. Myers ,-  A . I . A .  
A R CH ITECTS:  G . D . M .  & ASSOCIATES

G D M / n g

e n d :
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Frederick  iMc.tii.nis, Commissioner 4  ‘ ^j l c i :  
Department of Health and Social Services

November I s ,  JD7-1

FY 1975 Supplemental 
Appropriation - Northern 
Regional Laboratory Moving 
Costs

As you requested, v>re are attaching the Revised Program Summary 
request ing the appropriation of funds necessary  to move the Northern 
Regional Laboratory from its present location in the Fairbanks  Court and 
Office building to the Arctic  Health Research Building. Appropriating those 
funds as  a FY Hi?5 Supplemental should permit the move and necessary  r e ­
novations to take place in the spring before labor costs increase  or become 
crit ically short ciuc to North Slope activi'  os.

FM: F E F : bal
/  * 1 . 1  i t V .

ee: Division of Administrative Services
Division of Public IlcuJih
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onai labo r a t o r i e s

-ova of No rthern Regional L a b o r a t o r y  from State Cot rt Office Building in Fairbanks, 5p 

by State Court System. Lev; Re g ional Office Euildinj a v a i l a b l e  in latter part of FY 75 6 

pace aor toe ianoratory. The U n i v e r si t y  of Al as k a  las agreed to lease space for the Nor 

Labo r a t or y  in the Ar c t i c  He a l t h  R e s e a r c h  Center B u i lding on the Fairbanks campus. Mov e  

i save the state a p p r o x i m a te l y  $12,000 due to e s c a l a t i n g con s t r u c ti o n  costs after July 1 

urn demands for support services by the p ip e l i n e  con s t r u c t io n  projects. Funds not avails 
Y 75 budvet.

60.700

t h e n

in

la: 1J
h 1 o

/:>

... vo K e c u i r e s :

(1) D i s m an t l i n g  of 4 rooms of fixed labo ra t o r y  cabinetry, d i s c o n n e c t i o n  of all elect r i c a l  and pl u m b i n g  

. i a .u i u v  , icmu\ a 1 oi doers ar.e door jambs for m o v i n g  out of e luipment too wid e  for doorwavs ; repair
of doorways;

(2) Packing and moving of laboratory in two stages to prevent d i s r u p t io n  of eme r g en c y  services 

'a nroxir.r.te d i c tanee 3 miles);

A Iteration e:. new space to c o n f o r m  w i t h  l a b o r a to r y  requirements, r e i ns t a l l a t i on  of cabinetrv, 

i n s t allation an:! connection of elect r i c a l  circuits and utilit.es, m o d i f i c a t i o n  of m e chanical
- ! i f c ie s  ( a i r  e x h e u s t ) .

o j :
. — . • I ~

i M B M


