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FISCAL MU'I L - I’iuju 2

P E R M A N E N T  T O T A L

P e r i o d

O c t o b e r

O c t o b e r

O c t o b e r  1, 

O c t o b e r  1,

1975 t h r o u g h  S e p t e m b e r  30,  1970

1976 t h r o u g h  S e p t e m b e r  30,  1077

1977 t h r o u g h  S e p t e m b e r  30,  1978 

197U t h r o u g h  S e p t e m b e r  30,  1979

T E M P O '  A R Y  T O T A L

F Y  76 60 .0

F Y  77 8 0 . 0

F Y  78 2 0 . 0

F Y  79 10.0

7 8 . 7  + 15o = $85.9

9 3 . 3  *  15® = 5107.3

1 03 .7  + IS? ,  =  5120.3

110 .0  + 15°0 = $126.5

I V .  A T T A C H M E N T S :  None

V .  D A T E :  A p r i l  8 ,  1975 P R E P A R E D  B Y :

J o h n  C o o k ,  D i r e c t o r  

W o r k m e n ' s  C o m p e n s a t i o n  

D i v i s i o n

\ i r .  T l  • '
I . ■ -J-------- M M — a— ■1— — O— —  •
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RATE IMPACT OF SENATE BILL 146 BY INDUSTRY

C l a s s i f i c a t i o n E x i s t i n g  R a t e / 1 00$

1 . Canner ies $6.57

2. Carpentry -Construct ion 3 .24

3. C o l l e g e s  & Schools 2.04

4. Concrete Construct ion 4.98

5. E l e c t r i c a l  Wiring 2.59

6. Hote ls 1 . 7 6

7. Logging* 3 1 .89

8. Plumbing 3 .57

9. R e t a i l  S to res .73

1 0 .  S t a t e  & Munic ipal  Workers 1 . 9 3

Increase/ 1QQ$ 

$8.63
t
I: i

R a t e / $ 1 00 
p a y r o l l  - 

S p o n s o r  S u b . S B 1 4 6 '

*This  i s  the r a t e  as determined by the Workmens Compensation Rate Manual . The 
ac tua l  r a t e  pa id may be h ighe r  or lower depending on ac tua l  e x p e r i e n c e ,  the 
cu r ran t  r a t e  pa id per $100 i s  approx imate ly  19 .00  per $100 .

r
•I
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April 15, 1975 '

Mr. Dwayne Carlson 
Executive President  
Alaska State Federation of Labor 
1035 East 28th Avenue 
Anchorage,  AK 99504

Dear Mr. Carlson:

Re: Explanation of Costs to State for Workmen's Compensation

In 1974 the Legislature was considering S . B .  400, and our fiscal note estimated 
$388 .5  thousand would be needed for the State supplemental benefits if that 
bill were enacted.

SB 400 AM was enacted and made effective May 4, 1974, and $388.5 was 
appropriated for payment of benefits. We began supplemental payments to 
bring compensation payments up to the rates in effect on May 4, 1974.

In October, 1974 Workmen's Compensation submitted its Fiscal Year  1976 
budget requesting $159.8 for payment of supplemental benefits under SB 400 AM. 
Experience indicated we would not need the full $388.5 that had been appropri­
ated frr  the previous year's payments.

The 1974 Legislature also enacted SB 396 wh'ch increased maximum benefits 
payable for permanent total disability to $175 a week, an increase of up to 
$61,25 a week per injured person. This bill became effective August 1, 1974,  
but we did not immediately pay this increase since it became law after SB 400.

An opinion from the Attorney General's office dated January 21 , 1975 stated 
the State would have to pick up any increase in rates enacted by the Legisla­
ture regardless of date of enactment for those injured prior to May 4, 1974, 
the effective dale of AS 23 .30 .172 ,  For injuries after that date the employer  
would be responsible for increase in rates.  This meant that the State would 
pay the increase provided by SB 39G for 73 permanent total disability cases  
and any in the future who become so disabled from injuries before May 4,
1974.

At the Governor's Budget Review Committee hearings it was advised that 
$159.8 requested in October was now too low in view of the increased liability 
imposed by SB 396 and that we would need $264 thousand with which to pay 
supplemental benefits under „B 400 AM.

m u  if  m $ m
Phone (907) 586-6576

JAY S. HAMMOND, Covcrnor



Mr. D w a y n e  Carlson

April 15, 1975

Pa g e  2

The 1975 Legislature is considering SSSB 146. Like SB 396 last y ear ,
SSSB 146 this year will increase the rate of compensation being paid to per­
sons injured prior to May 4, 1974, and the State is obligated by AS 23 .30 .172  
(SB 400 AM) to pay those costs .  We estimate those costs to be $145.9 for 
FY 1976.

The above costs would be for payments required to be paid by the State under 
AS 23 .30 .172  and do not reflect workmen's compensation insurance costs paid 
by the Department of Administration for regular coverage of State government  
employees. That department has an agreement with the insurance company 
to reimburse actual losses plus an adjusting fee. Last year costs to the 
Department of Administration reportedly were about $585,000 according to 
John George of that department's Risk Management Division. He indicated an 
approximate $600,000 would be the costs for FY 1976 plus the equivalent per­
centage increase of benefits provided by new legislation. It has been estimated 
that SSSB 146 would cause an increase in rates of 32.9 percent. This would 
increase costs of providing workmen's compensation to State government  
employees in the amount of $197 .4  thousand ($600,000 x 32.9%) .

Estimated costs of SSSB 146:

Supplemental payments under AS 23 .30 .1  72

Supplemental payments administered by Workmen's Compensation under

(administered by Department of Labor) $145.9
Increased costs for State government employees'  

workmen's compensation insurance  
(administered by Department of Administration) 197.4

Total costs of SSSB 146 to State $343.3

AS 23 .30 .172 :

Appropriated for FY 1975
Requested in October,  1974 for FY 1976 $159.8
Requested in Jan u ary ,  1975 for FY 1976 

after Attorney General's office opinion 264.0

$388.5

Needed appropriation for FY 1976 under pi 
Estimated costs due to SSSB 146 
Budget request for present law

resent law $264.0  
$145.9  

264.0

Needed appropriation for FY 1976 under present law
and SSSB 146 $409.9

Very truly yours,

John Cook, Director  
Workmen's Compensation Division



fT?ltmns (907) 586-657G

April 3, 1975

Finance Committee 
Alaska State Senate 
Capitol Building 
luneau, Alaska 99801

Gentlemen:

Re: Senate Bill 146

This is reply to request made to the Workmen's Compensation Division April 3, '
1975.

Below are  listed figures from our records showing workmen's compensation ; 
benefits paid during the previous calendar y ears .  Our records do not show the 
amount paid by year .  They reflect benefits paid for injuries by year  of injury 
regardless of the year  paid. In a few years benefits paid for 1973 and 1974 
injuries will most probably exceed the amount paid for 1971 injuries.

CALENDAR YEARS

f1971

Compensation Paid 

Medical /Hospital

$2 ,669 ,137  

1 ,514 ,906

Other: (Fees to workers ' 
attorneys,  penalties,  
Second Injury Fund, etc. 176,077

Total Paid in Benefits 
and Expenses

^Updated September,  1973 
**Updated April ,  1974 

***Updated March, 1975

*1972 **1973

$2 ,280 ,187

1 ,194 ,065

$1 ,374 ,774

735,671

91,477 21,269

***1974

$1 ,524 ,566

871,052

123,663

$4 ,360 ,200  $3 ,565 ,729  $2 ,131 ,714  $2 ,519,281

The above amounts do not include amount paid for medical in cases of injuries 
causing three days or less loss of work. We do not require the carr iers  to 
report such payments.



 ̂ Insurance carr iers  do report premium and loss statistics to the Department of 
Commerce,  Division of Insurance.  That agency's reports show that in addition 
to approximately $200,000 paid annually by surplus line insurance companies,  
the fire and casualty companies paid $5 ,730 ,064  in 1969, $6456,650 in 1970, 
$ 6 ,7 4 5 ,4 8 4  in 1971 and $8 ,570 ,006  in 1972 for workmen's compensation losses.

The Department's fiscal section reports payment of $210,000 from July 1, 1974 
through March, 1975 of the $388,000 appropriated in 1974 from tine General Fund 
to pay the compensation provided for by AS 2 3 .3 0 .1 7 2 .

Very truly yours,

Senate Finance Committee

April 3, 1975

P a g e  2

John Cook, Director 
Workmen's Compensation Division

J C /e b



F I S C A L  N O T E

1st Session - 9th Legislature

Title: An Act Relating to Workmen's Compensation Benefits
Requested by: Senate Finance Date: *1-3-75
Return Date Requested:
Agency: Labor Program: Workmen's Compensation

R E Q U E S T

Bill Identification: S B  1*16

II. FISCAL DETAIL
Budget Request Unit(s) Affected: Administration of Workmen's Compensation

07-6 7 -9 -0 3 -0 0 -0 0  
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTURAL
*100 COMMODITIES
500 EQUIPMENT
600 LAND 6 STRUCTURES
700 GRANTS, CLAIMS, ETC. 1*15.9 1*17.3 140.3 136.5

TOTAL 1*15.9 1*17.3 140,3 136.5

B. FUNDING: (Thousands of dollars)

GENERAL FUND 145.9 147.3 140.3 136.5
FEDERAL FUNDS
OTHER

C. PURPOSE: 

PERMANENT/TEMPORARY / / /o J O J O J O
MAN MONTHS ( P . / T . ) / / J O J O J O /  0

III. ANALYSIS SB 1*16 would increase supplemental payments being made for per ­
manent total disability compensation by the State of Alaska in accordance with 
provisions of AS 2 3 .3 0 .1 7 2 .  it would increase by l-2/3°0 the percentage of 
the injured employee's wage in all cases presently being paid and would 
increase the maximum weekly rate depending on the employee's wage and 
the state average wage. The estimated state average wage used in our cal ­
culation was $295.10 in 1975, $305,00 in 1976, $299.60 in 1977 and $278.50  
in 1978. Past experience indicates the number of new permanent total disa­
bility cases approximate 15°o a year ,  and we have added this percentage to 
the estimated present costs of known permanent total cases .

In addition, S . B .  1*16 would increase supplemental State payments for tempo­
rary  total disability for injuries occurring prior to June 11, 197*1, the effec­
tive date of AS 23 .30 .1  72. Costs for temporary disability compensation is 
extremely difficult to predict;  however,  liability of the State would decrease  
rapidly as the temporarily disabled recover and return to work. The average  
length of temporary disability for injuries causing more than three clays loss 
of work is 28 days.  In February,  1975 only seven cases of injury in 1972, 
seven in 1973 and fourteen injured prior to May *1, 197*1 were being paid 
temporary compensation. Often additional temporary disability occurs from 
a worsening of the condition months or even years after the worker has 
returned to employment. The carr iers  and employers are liable for increase  
in benefits for injuries on and after May *1, 197*1.



F I S C A L  N O T E  - Page 2

P E R M A N E N T  T O T A L

Period

October
October
October
October

1, 1975 through September 30, 1976 74.7 + 15o  ̂ $85.9
1, 1975 th rough September 30, 1977 93.3 + 15°b = $107.3
1, 1977 through September 30, 1978 1G3.7 + 1 5$; = $120.3
1, 1978 th rough September 30, 1979 110.0 + 15°b = $126.5

TEMPORARY TOTAL-

FY 76 60 .0
FY 77 40,.0
FY 78 20,.0
FY 79 10,.0

IV. ATTACHMENTS: None

V. DATE: April 'I, 1975 PREPARED BY:
John Cook, Director  
Workmen's Compensation 
Division
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FIGURE 3.1. Additional cost of increasing maximum 
weekly benefits in workmen's compensation

21%

to to to to to
6G .7% 1 0 0 %  1 3 3 . 3 %  1GG .7%  200%

Increase in maximum weokly benefit (expressed 
as percentage of State's average weekly wago)

Calculated by staff of National Commission on State Workmen’s 
Compensation Laws with actuarial techniques of the National 
Council on Compensation Insurance. Calculations assume 
that a worker's benefit is 66.67% of his weekly wage, subject 
to a minimum weekly benefit equal to 20% of the State’s 
average weekly wage and to the maximum weekly benefits 
shown in the figure.



ALASKA WORKMEN'S COMPENSATION RATE LEV EL  H IST O R Y

D a t e  o f  T o t a l  C h a n g e  I n  P o r t i o n  D u e  '  P o r t i o n  D u e
R a t e  C h a n g e  W . C .  R a t e  L e v e l  T o  E x p e r i e n c e  T o  L a w  C h a n g e

1 0 -  1 - 5 7  - 1 1 . 5 1  - 1 1 . 5 %  0%

1 0 -  1 - 5 R ’  -  8 . 8 %  -  8 . 8 %  0%

8-  1 - 5 9  +  6 . 0 %  '  ‘ - 1 4 . 6 %  + 2 4 . 1 %

1 2 -  1 - 6 0  -  1 . 3 %  -  1 . 4 %  +  0 . 1 %

1 2 - 3 1 - 6 1  +  6 . 2 %  +  6 . 2 %  0%

2 1 - 3 1 - 6 2  -  0 . 4 %  -  0 . 7 %  +  0 . 3 %

1 2 - 3 1 - 6 3  -  5 . 4 %  -  5 . 4 %  0%

1 0 -  1 - 6 4  + 1 5 . 1 % * *  +  9 . 6 %  +  5 . 0 %

9 -  1 - 6 5  -  0 . 3 %  -  0 . 3 %  0%

1 0 -  1 - 6 6  - 1 1 . 8 %  . - 1 3 . 0 %  +  1 . 4 %

1 1 -  1 - 6 7  -  3 . 1 %  -  3 . 1 %  0%

1 -  1 - 6 9  +  7 . 2 %  +  4 . 9 %  +  2 . 2 %

1 1 -  1 - 6 9  +  1 . 6 % * * *  +  6 . 1 %  0%

1 0 -  1 - 7 0  +  5 . 4 %  -  1 . 2 %  +  6 . 7 %

4 -  1 - 7 2  -  5 . 2 %  -  5 . 2 %  0% * ’

6 - 1 5 - 7 2  + 1 5 . 8 %  0% + 1 5 . 8 %

3 -  1 - 7 3  -  3 . 1 %  -  3 . 1 %  0%

6 -  1 - 7 4  + 3 4 . 2 %  + 2 0 . 7 %  + 1 1 . 2 %  •

-j- 4 0  ■£* °h

...— Z '2 . & / 4 /» ©** '7i

* R e c o r d s  not  a v a i l a b l e  t o  a c c o u n t  f o r  d i f f e r e n c e .  C o m p o u n d i n g  
s o m e t i m e s  a c c o u n t s  f o r  t h i s  t y p e  o f  d i f f e r e n c e .

* *  D i f f e r e n c e  d u e  t o  c o m p o u n d i n g

* * *  D i f f e r e n c e  i s  a c c o u n t e d  f o r  b y  c h a n g e  o f  p r e m i u m  b a s i s  f r o m  a 
$ 3 0 0 .  p e r  w e e k  p a y r o l l  l i m i t a t i o n  t o  a  $ 4 0 0 .  p e r  w e e k  p a y r o l l  
l i m i t a t i o n .
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RECORDS
CERTIFICATION

I , the undersigned, an employee of the State of Alaska, do hereby certify

that the microfilm images on this microform are accurate reproductions

of the original records of the State of Alaska as accumulated during the

regular course of business, and that it is the established policy and practice

of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

<r
< 2 .i s .

Signature of Camera Operator Date

02-519 (REV 8/781



' A.r> A c t  n'ftkinp* a s i j n p l m r e r t c U  & r p r  o r r i i t i o r  t o  ti e O f f l c r  of*
t h e  G o v e r n o r :  a n d  or-ovJ.dir :r f o r  a n  e f f e c t i v e  d a t e .

C O M M  I T T E E  R E P O R T

H O U S E

M r . S p e a k e r :  D a t e

T h e  C o m m i t t e e  o n  h a s  h a d

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  it D O  P A S S

( ) r e c o m m e n d s  it D O  N O T  P A S S

( ) r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S )

( ) r e c o m m e n d s  it B E  R E P L A C E D  W I T H  C S  F O R  _____________________  A N D  T H A T

C S  F O R _____________________________D O  P A S S

( ) " a n d "  r e c o m m e n d s  it B E  R E F E R R E D  T O  T H E  ____________________________________

C O M M  I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j  o r i t y  r e p o r t :

_________________________________  r e c o m m e n d s :

_________________________________  r e c o m m e n d s :

_________________________________ r e c o m m e n d  s :

_________________________________  r e c o m m e n d s :

r e r . ommends  :

C ha i rma n
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Original sponsor: Hohman and Kerttula Offered: 4/22/75
Referred: Finance

I N  T HE  S E N A T E  B Y  T H E  COMMERCE C O M M IT T E E

HO USE CS FO R  S E N A T E  B I L L  NO. 1 ^9  

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A LA S K A  

N IN T H  L E G I S L A T U R E  -  F I R S T  S E S S IO N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e

O f f i c e  o f  t h e  G o v e r n o r ;  a nd  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . 11

B E  I T  E N A C T E D  BY  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1 .  T h e  s u m  o f  $ 5 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  

f u n d  t o  t h e  O f f i c e  o f  t h e  G o v e r n o r  t o  i n i t i a t e  p r o c u r e m e n t  a n d  i n s t a l l a t i o n  

o f  s a t e l l i t e  t e r m i n a l s  t o  s e r v e  r u r a l  A l a s k a  c o m m u n i t i e s ,  w h i c h  may n o t  be 

s o l d  b y  t h e  s t a t e  b u t  t h e  o p e r a t i o n  o f  w h i c h  m ay  b e  d e l e g a t e d  f o r  a t i m e  

c e r t a i n  b y  l e a s e  o r  o t h e r  a g r e e m e n t .

* S e c .  2 .  T h e  a p p r o p r i a t i o n  m ade  b y  t h i s  A c t  i s  t o  p r o v i d e  c o n t i n u i n g  

f u n d i n g  f o r  m o r e  t h a n  o n e  y e a r  a n d  i s  n o t  s u b j e c t  t o  t h e  l a p s e  p r o v i s i o n s  o f  

AS  3 7 . 2 5 . 0 1 0 .  A ny  m o n i e s  e x p e n d e d  o r  o b l i g a t e d  f r o m  t h i s  a p p r o p r i a t i o n  a f t e r  

J u l y  1 ,  1975  s h a l l  be s u b j e c t  t o  t h e  a p p r o v a l  o f  t h e  L e g i s l a t i v e  B u d g e t  a n d  

A u d i t  C o m m i t t e e .

* S e c .  3 . T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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I N  T H E  S E N A T E  BY  HOHMAN AMD K E R T T U L A

S E N A T E  B I L L  NO. 1A9 am 

IN  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N IN T H  L E G I S L A T U R E  -  F I R S T  S E S S IO N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e

O f f i c e  o f  t h e  G o v e r n o r ;  a n d  p r o v i d i n g  T o r  a n  e f f e c t i v e  

d a t e . "

H E  I T  E N A C T E D  BY  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1 .  T h e  t u r n  o f  f. 1 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  

f u i . d  t o  t h e  O f f i c e  o f  t h e  G o v e r n o r  t o  i n i t i a t e  p r o c u r e m e n t  a n d  i n s t a l l a t i o n  

o f  s a t e l l i t e  t e r m i n a l s  t o  s e r v e  r u r a l  A l a s k a  c o m m u n i t i e s .

* S e c .  2 .  T h e  a p p r o p r i a t i o n  m ade  b y  t h i s  A c t  i s  t o  p r o v i d e  c o n t i n u i n g  

f u n d i n g  f o r  m o r e  t h a n  o n e  y e a r  a n d  i s  n o t  s u b j e c t  t o  t h e  l a p s e  p r o v i s i o n s  o f  

AS 3 7 . 2 5 . 0 1 0 .  A n y  m o n i e s  e x p e n d e d  o r  o b l i g a t e d  f r o m  t h i s  a p p r o p r i a t i o n  a f t e r  

d u l y  1 ,  1975  s h a l l  b e  s u b j e c t  t o  t h e  a p p r o v a l  o f  t h e  L e g i s l a t i v e  B u d g e t  a n d  

A u d i t  C o m m i t t e e .

* S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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Introduced: 2/7/75
Referred: Commerce, Finance

S E N A T E  B I L L  NO. 1^9  

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A LA S K A  

N IN T H  L E G I S L A T U R E  -  F I R S T  S E S S IO N  

A B I L L

' o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e

O f f i c e  o f  t h e  G o v e r n o r ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

IE  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1 .  T h e  s u m  o f  $ 5 0 0 ,0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

h e  O f f i c e  o f  t h e  G o v e r n o r  t o  i n i t i a t e  p r o c u r e m e n t  a n d  i n s t a l l a t i o n  o f  

; a t e l l i t e  t e r m i n a l s  t o  s e r v e  r u r a l  A l a s k a  c o m m u n i t i e s .

*  S e c .  2 .  T h e  a p p r o p r i a t i o n  m ade  by  t h i s  A c t  i s  t o  p r o v i d e  c o n t i n u i n g  

’u n d i n g  f o r  m o r e  t h a n  o n e  y e a r  a n d  i s  n o t  s u b j e c t  t o  t h e  l a p s e  p r o v i s i o n s  o f  

,S 3 7 . 2 5 . 0 1 0 .

* S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS  0 1 . 1 0 . -  

1 7 0 ( c ) .

:n  t h e  s e n a t e  b y  h o h m a n  a n d  k e f .t t u l a



M E M O R A N L ^ J M S t a t e ^ > f  A l a s k a

TO

F ROM:

All L e g i s l a t o r s DATE:
M ay  6 ,  1 9 7 5

F ILE  NO:

T E L E P H O N E  NO:

H i l a r y  H i l s c h e r

O f f i c e  o f  T e le c o m m u n ic a t io n s

s u b j e c t : s m a l l  e a r t h  s t a t i o n s  f o r  B u s h  

e m e r g e n c y - m e d ic a l  a n d  b a s i c  
t e l e p h o n e  c o m m u n ic a t io n s

Y e s t e r d a y  a f t e r n o o n  i n  t h e  A n c h o r a g e  O f f i c e  o f  T e le c o m m u n ic a t io n s ,  
t h e  p r o p o s a l s  f o r  t h e  S t a t e ' s  p r o c u r e m e n t  o f  1 0 0 - 1 5 0  s m a l l  e a r t h  

s t a t i o n s  w e r e  o p e n e d .  O f f i c i a l s  a n d  c o n s u l t a n t s  o f  t h e  S t a t e  a n d  

RCA p a r t i c i p a t e d  i n  t h e  o p e n i n g .  P r o p o s a ls  c o v e r e d  e n t i r e  s t a t i o n s ,  

t u r n k e y  o p e r a t i o n s  a n d  i n d i v i d u a l  s y s t e m  c o m p o n e n t s ;  som e  O u t s id e  

c o m p a n ie s  t e a m e d  u p  w i t h  l o c a l  A l a s k a  f i r m s  i n  t h e  p r o p o s a l s .

A s  p r e d i c t e d  b y  t h e  O f f i c e  o f  T e le c o m m u n ic a t io n s ,  p r o p o s a l  c o s t s  

r a n g e d  f r o m  $ 4 0 , 0 0 0  t o  $ 5 0 , 0 0 0 ,  c o m p le t e l y  i n s t a l l e d .  S t a t e  a n d  

RCA t e c h n i c a l  s t a f f  a r e  p r e s e n t l y  i n v o l v e d  i n  t h e  e v a l u a t i o n  o f  
t h e  a p p r o x im a t e l y  20  p r o p o s a l s ,  a  p r o c e s s  w h ic h  i s  e x p e c t e d  t o  t a k e  

tw o  t o  t h r e e  w e e k s .  E v a l u a t o r s  w i l l  u t i l i z e  t h e  f a c i l i t i e s  o f  

S t a n f o r d  U n i v e r s i t y ' s  I n s t i t u t e  f o r  C o m m u n ic a t io n  R e s e a r c h ,  a n d  w i l l  

v i s i t  t h e  v a r i o u s  h a r d w a r e  v e n d o r s  t o  s e e  p r o p o s e d  e q u ip m e n t  i n  

o p e r a t i o n .  T h e  .S t a t e  i s  d o i n g  t h e  e v a l u a t i o n  j o i n t l y  w i t h  RCA t o  
e n s u r e  c o m p a t i b i l i t y  o f  t h e  e a r t h  s t a t i o n  e q u ip m e n t  w i t h  t h e  e x i s t i n g  
a n d  p l a n n e d  RCA c o m m u n ic a t io n s  e q u ip m e n t  i n  A l a s k a .



H C S S B  1^49 -  S a t e l l i t e  G r o u n d  S t a t i o n s

Information regarding HCSSB 1*49 appropriating $5 million for small earth # 

stations to provide communications in rural areas of Alaska for emergency- 

medical and basic telephone requirements, and regarding additional positions 

f o r  the Office of Telecommunications. This will not n r ovide t e l e v i s i o n  
c a p a b i l i t y ; addinr; it w i l l  cost an e s t i m a t e d 1 $15,000 per earth station
If a continuing appropriation is used for the purchase of the ground stations, 

t h e  following is an estimated schedule of expenditures:

Maximum: $7 million for 

14 0  ground stations

FY 76 3.85 million

FY 77. i 2.65 million 
FY 78 .50 million

Minimum: $5 million for 100

ground stations

FY 76 

FY 77 
FY 78

2.25 million 

2.35 million 

.45 million

Office of Telecommunications expanded personnel and related services (in add- 
ittion to presently submitted budget). Figures include 18% benefits for 

personnel services and 10% per year inflation rate.

FY 76 

FY 77 
FY 78

322,000 7
311.400

342.400 ‘

Total for maximum ground 

station expenditure and 

expanded Office of Telecom­

munications:

FY 76 4,172,000

FY 77 2,961,000

FY 78 842,000

Attached is a breakdown of the estimated 

Telecommunications.

Total for minimum ground station 

expenditure and expanded Office of 

Telecommunications:

FY 76 2,572,000

FY 77 2,661 ,400
FY 78 792,400 .

costs of the expanded Office of



1 .  Kotzebue hosp i ta l  
2 . .  K i v i l i n a
3 .  Noorvik
4 .  Shungnak
5 .  Kiana
6 .  Kobuk
7 .  Ambler
8 .  Noatak

9 .  Nome ho sp i t a l
1 0 .  Gambell
1 1 .  Savoonga

1 2 .  Anchorage ho sp i t a l
1 3 .  Atka
1 4 .  S t .  Paul
1 5 .  S t .  George 
1 5 .  King Cove
1 7 .  Akutan

1 8 .  Barrow hosp i ta l
1 9 .  P t .  Lay
20 .  Nuiqsut

2 1 .  Be the l  ho sp i ta l
2 2 .  Aniak
23 .  Stony R iver
24 . Lime V i l l a g e
25 .  ((ipnuk
26. Mekoryuk- '' /
2 7 .  Toksook B ay^
28 .  Tanunak
29 .  Nightmute /

30 .  Chefornak hosp i ta l
3 1 .  Newtok
32 .  Togiak
33 .  Chign ik  Lake

34 . Kanakanak hosp i ta l

35 .  Seward hosp i ta l

36 . A l l a k a k e t
37 .  Anaktuvuk Pass
38.  A r c t i c  V i l l a g e
39. Beaver
40. C h a l k y i t s i k

Village Priority List

41. Eagle
42. Fort Yukon
43. Galena
44. Hughes
45. Koyukuk
46. Nulato
47. Ruby
48. Steven's Vil lage
49. Venetie
50. Tanana
51. Circle
52. Rampart
53. Fox
54. Minto



TYPICAL STATION PROJECTED COSTS

Equipment hardware co s t s  (maximum) 

Transporta t ion co s t s  (maximum) 

I n s t a l l a t i o n  co s t s  (maximum)

Maximum P ro je c t ed  Costs

$35 ,000 per s t a t i o n
‘X

$5 ,000 per s t a t i o n

$ 10 ,0 0 0  per s t a t i o n

$50 ,000 per s t a t i o n

Costs are  pred ica ted  on a turn key o p e r a t i o n .  The manufacturer w i l l  p ro cure ,  
i n t e g r a t e ,  i n s t a l l  system and turn  i t  o ve r  to  the  s t a t e .  Adm in i s t r a t ion  c o s t s  to 
the s t a t e  f o r  monitor ing o f  i n s t a l l a t i o n  c o s t  can be borne by the  e x i s t i n g  budget .

In as much as the S t a t e  o f  A la sk a  w i l l  not opera te  th e se  s t a t i o n s  but w i l l  
l e a s e  back to RCA there  w i l l  be no a d m in i s t r a t i v e  or op e r a t io n a l  c o s t s  to the s t a t e .  
Such co s t s  w i l l  be covered by t h e  op e r a t io n  o f  the  s t a t i o n .

.!
 

•



Ten-year  Cash Flow A n a l y s i s

Cost Assumptions

1 .  Purchase and I n s t a l l  50 ground s t a t i o n s . i n  1975 a t  a c o s t  o f  
•$35,000 each .

2 .  Purchase and I n s t a l l  50 a d d i t i o n a l  ground s t a t i o n s  in  1976 a t  
a c o s t  o f  $35,000 each .

3 .  Maintenance c o s t  e s t imated  a t  1 0  per c en t  o f  i n i t i a l  e l e c t r o n i c s  
c o s t  ($25 ,000 / s t a t io n )  per y e a r .  [A l lowance f o r  maintenance s t a f f ,  
spare  par ts  and maintenance t r a v e l . ]

4 .  Adm in i s t ra t ion  and overhead c o s t s —es t imated  a t  $75 ,000 in 
y e a r  one and $ 150 ,000 per y e a r  i n  f o l l ow in g  y e a r s .  [A l lowance

ft' f o r  management s t a f f ,  a d m in i s t r a t i o n ,  economic ,  t e c h n i c a l  and
p o l i c y  p lann ing and a n a l y s i s ,  l i a s o n  w ith  t e l e p h on e  companies ,  e t c . ]

5 .  Deprec ia t ion  c a l c u l a t e d  on t e n - y e a r  s t r a i g h t  l i n e  b a s i s .

6. A one-t ime s t a r t - u p  c o s t  and con t in g en cy  fund o f  $500,000 i s  
assumed.

7 .  No i n t e r e s t  charges o r  o th e r  c o s t s  o f  c a p i t a l  a r e  i n c lu d ed .

8 .  S a t e l l i t e  c o s t s  are  not in c lud ed  i n  t h e s e  f i g u r e s .  Such c o s t s  can 
be d i r e c t l y  passed on to  th e  u s e r s .

Revenue Assumptions

1 .  An i f i i t i a l  non-re fundab le  but n on - r e cu r r in g  one - t ime  c a p i t a l  
app ropr ia t ion  o f  $5 m i l l i o n  i s  assumed. T h e r e a f t e r ,  s u f f i c i e n t

. m revenue shou ld be obta ined to  c o v e r  d e p r e c i a t i o n  and annual c o s t s  to  
make the system s e l f - s u p p o r t i n g  on a long term b a s i s ,  but w ithout  
p ro v i s io n  f o r  repayme it o f  i n i t i a l  c a p i t a l ,  i n t e r e s t  o r  o th e r  
c o s t  o f  c a p i t a l ,  t a x e s ,  o r  p r o f i t .

2 .  S a t e l l i t e  channel revenues a r e  omit ted  from t h i s  a n a l y s i s  because 
monthly s a t e l l i t e  channel l e a s e  charges  ( e . g .  from Western Union, 
RCA, T e l e s a t ,  e t c . )  w i l l  mere ly  be passed on to the  end customer .

3 .  Access to ground s t a t i o n s  w i l l  be s o l d  on l y  on a monthly l e a s e  
b a s i s ,  with up to three channe l s  per  ground s t a t i o n  a v a i l a b l e  in  
the  i n i t i a l  c o n f i g u r a t i o n .  '

4 .  On the a v e r ag e ,  50 per cen t  o f  the  a v a i l a b l e  ground s t a t i o n  
channels  w i l l  be l e a s e d ,  ( i . e . ,  some s t a t i o n s  w i l l  have purchasers  
f o r  three ch an n e l s ,  some fo r  two channe l s  and some fo r  one
channel with the r e s u l t  th a t  an av e r ag e  o f  1 : 1 / 2  channe l s  per ground 
s t a t i o n  w i l l  be l e a s ed  to pay ing cu s tomer s ) .
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5 .  S in ce  1 1 / 2  channe ls  shou ld  pay f o r  a l l  o f  t h e  annua l  c o s t s  o f  the  
ground s t a t i o n ,  then the  l e a s e  c h a r g e f o r  each channel  shou ld  pay 2/3 
of  the  annual c o s t  f o r  t h a t  s t a t i o n .

6. Using the  c o s t  f i g u r e s  d e t a i l e d  i n  the f o l l ow in g  cash  f low  a n a l y s i s ,  
th e  annual c o s t  per ground s t a t i o n  i s  $7 ,500 .  T h e r e f o r e ,  the  
annual c o s t  per channel shou ld  be app ro x ima te ly  $5 ,000 .  Th is  
amounts to a monthly charge o f  $4 17 .  Th is  can be thought o f  as 
$400 per  month f o r  s tandard channel  a c c e s s  and $ 17  per  month s p e c i a l  
t e rm ina l  equipment ( e . g .  t e l e phone  ins t rument  or  p u s h - t o - t a l k  
h and s e t ) .

7 .  To p a r t i a l l y  d e f r a y  i n i t i a l  s t a r t - u p  c o s t s ,  an i n s t a l l a t i o n  charge  
equal t o  s i x  months channel  l e a s e  ($2 ,500) i s  assumed f o r . t h e  f i r s t  
u se r  r e q u i r i n g  i n s t a l l a t i o n  o f  each ground s t a t i o n .

B a s i s  f o r  Charges to  Ind ian  Hea l th  S e r v i c e

1 .  S a t e l l i t e  annual c o s t s . Assume 6 dup lex  s a t e l l i t e  v o i c e  channe l s  
a t  a maximum c o s t  o f  $20 ,000 per channel  per  y e a r  f o r  an annual 
c o s t  o f  $ 120 ,000 .  The f i r s t  y e a r  s t a r t  up c o s t s  ( f i s c a l  1976 
s t a r t i n g  J u l y  1 ,  1975) are  e s t im a ted  a t  h a l f  th e  l a t e r  annual c o s t ,  
o r  $60,000.

2 .  Ground s t a t i o n  annual c o s t s . The ground s t a t i o n  c o s t s  i n c lu d e  
a c c e s s  to  the s tandard ground s t a t i o n  t r a n sm i t  and r e c e i v e  
channel  equipment p lus the s p e c i a l  purpose te rm ina l  equipment 
(push to  t a l k  t e rm in a l s ) .  Given the c o s t  and revenue requ irement 
assumptions c i t e d  ab ov e ,  the  ground s t a t i o n  channel  a c c e s s  p r i c e s  
can be s e t  a t  $400 per channel  per month and $ 17 per month f o r  the  
term ina l  equipment. Th is  l e a d s  to  a t o t a l  c o s t  o f  $5000 per l o c a t i o n  
s e rved  per y e a r .  Assuming 50 l o c a t i o n s  a v a i l a b l e  in  the  f i r s t
y e a r  f o r  an ave rage  o f  ha l f - -a  y e a r  e a c h ,  th e  f i r s t  y e a r  ground s t a t i o n  
c o s t  w i l l  be $ 12 5 ,000 .  Assuming an a d d i t i o n a l  50 s t a t i o n s  become 
a v a i l a b l e  dur ing the second y e a r  ( f o r  an a ve rage  o f  h a l f  a y e a r  e a c h ) ,  
th e  second y e a r  c o s t  would be $375 ,000 . The annual c o s t  t h e r e a f t e r  
would be $500,000 per y e a r  f o r  100 s t a t i o n s .  (Th is  would be 
more i f  more s t a t i o n s  are  added . )

3 .  Non -recu rr ing  i n s t a l l a t i o n  c o s t s . The S t a t e  o f  A l a s k a  may wish to 
charge a one- t ime non - recu rr ing  i n s t a l l a t i o n  c o s t  o f  $2 ,500
per ground s t a t i o n  ( e q u i v a l e n t  to  s i x  months channel r e n t a l )  f o r  
the  f i r s t  u s e r  r e q u i r i n g  ground s t a t i o n  i n s t a l l a t i o n .  I f  such 
a charge  i s  l e v i e d  the  I US cou ld  pay an a d d i t i o n a l  $ 125 ,000  in 
i n s t a l l a t i o n  charges  in  each o f  the f i r s t  two y e a r s .

4 .  Tota l  IMS c o s t s  per y e a r . The t o t a l  o f  t h e s e  th r e e  c o s t  components 
come to $*310,000 in t h e f i r s t  y e a r  ( s t a r t i n g  J u l y  1 ,  19 75 ) ,
and $620,000 per y e a r  t h e r e a f t e r .  These c o s t s  would be g r e a t e r  
i f  the netv/ork i s  expanded beyond the  100 s t a t i o n s  on which t h i s  
a n a l y s i s  i s  based .



I .

(2

(7

(8)

Year 1975 1976 1977 1978 1979 1980 1981 1982 1983 -

Cap ita l  Cost 1750 1750 -  - mm - - - -

«

Maintenance Cost 125 250 250 250 250 250 • 250 250 250 *

S ta r t -up  co s t / c o n t in g en c y  J 500 - 0m m - - - - -

Adm in i s t r a t i v e  Costs ■ 75 150 150 150 150 150 150 150 150
Annual Cost (be fo re  d ep r e c i a t i o n )  

[2+3+4] 700 400 400 400 400 400 400 400 400 I•;

Deprec ia t ion • 175 350 350 350 350 350 350 350 • 350
Total  annual c o s t  

[5+6] 875 750 750 750 750 750 750 750 750
•m

Revenue from IHS 250 500 500 500 500 500 500 500 500
Other revenue rm 125 250 250 250 250 250 250 250 T
Tota l  annual revenue 

[8+9] 250 625 750 750 750 750 750 750 750

f»•

Net annual revenue 
[ 1 0 - 7 ] -625 - 12 5 0 0 0 0 0 0 0 f

( 12 )  Use o f  working c a p i t a l
[1-11]

( 13 )  Working c a p i t a l  r e s e r v e
[cumu la t iv e ]

( 14) Deprec ia t ion  Reserve
[ cumula t ive ]

( 15)  Annual cash f low
[ 10  - 1  -5]

( 16) Working c a p i t a l  +  d ep r e c i a t i o n  
r e s e r v e  [ 1 3  + 14 ]

2375 1875 0 0 0 0 0 0 0

2625 750 750 750 750 750 750 750 750

175 525 875 1225 1575 T9 2 5 2275 2675 2975

2200 - 1525 350 350 350 350 350 350 350

2800 1275 1625 1975 2325 2625 3025 3375 3725



C O M M U N I C A T I O N S  T I M E L I N E

S e p t e m b e r  1974 - R C A  s u b m i t s  A l a s k a  C o m m u n i c a t i o n s  P l a n  to 
the FCC; a p p l i c a t i o n  b e f o r e  F C C  is for c o n s t r u c t i o n  of d o m e s­
tic s a t e l l i t e s  b y  R C A  A l a s c o m  a n d  G l o b c o m .

S e p t e m b e r  1974  - F C C  a s k s  S t a t e  to c o m m e n t .  S t a t e  c o m m e n t s  
xn O c t ober.  D i s a p p r o v e s  .RCA p l a n  on b o t h  e c o n o m i c  a n d  t e c h­
ni c a l  g r o u n d s ;  s e t s  f o r t h  l i s t  of r e q u i r e m e n t s  f o r  A l a s k a  
service; a s k s  R C A  for r e v i s i o n  of p l a n  t o  b e  s u b m i t t e d  to FCC.

N o v e m b e r  1974 - M e e t i n g  t o  r e s o l v e  S t a t e  a n d  R C A  d i f f e r e n c e s  
s c h e d u l e d  b u t  p o s t p o n e d  u n t i l  J a n u a r y - b ^ o a u s e  o f  e l e c t i o n  and 
c h a n g e  of A d m i n s i t r a t i o n .  '
J a n u a r y  1975 - C o n f e r e n c e  h e l d  in A n c h o r a g e  J a n u a r y  13-15;
•kCA c o m e s  in w i t h  n e w  d o c u m e n t  b u t  l i t t l e  s u b s t a n t i v e  changes.  
H i g h - p o w e r  t r a n s p o n d e r s  o f f e r e d  b y  RCA, b u t  o n l y  w i t h  a s u b s i d y  
of t h e  o r d e r  o f  $6 m i l l i o n .  C h a n g e s  a g r e e d  to b v  R C A  n o t  
f i l e d  w i t h  FCC.

, •

F e b r u a r y  197 5 - S e v e r a l  m e e t i n g s  w e r e  h e l d  b e t w e e n  OT, A l a s c o m  
a n d  G l o bcom. R C A  o f f e r e d  t o  i n s t a l l  90 s m a l l  e a r t h  s t a t i o n s  
c o n t i n g e n t  u p o n  a  S t a t e  s u b s i d y .  R C A  a l s o  a c c e p t e d  c o n c e p t  
o f  S t a t e  i n s t a l l a t i o n  a n d  o w n e r s h i p  of e a r t h  s t a t i o n s  w i t h  
l e a s e b a c k  to R C A .  - ' • •

F e b r u a r y  1-1 . 1 9 7 5  -  S t a t e  f i l e s  w i t h  FCC.: R C A  p l a n  n o t
a c c e p t a b l e  to A l a s k a .  A l a s k a  w a n t s  to m a i n t a i n  " O p e n  Skies" 
p o l i c y  w i t h  r e g a r d  to c h o i c e  o f  s a t e l l i t e .  S t a t e  e x p r e s s e s  
i n t e n t  to p r o c u r e  e a r t h  s t a t i o n s  for P h a s e  I s e r v i c e  "with o u t  
p r e j u d i c e  to R C A . "  P h a s e  X  s e r v i c e  p o s s i b l e  w i t h  R C A  s p a c e­
craft, o r  a n y  of e x i s t i n g  s a t e l l i t e s .  P h a s e  II w i l l  r e q u i r e  
a d d i t i o n a l  s t udy; p r e s e n t  R C A  s a t e l l i t e  d e s i g n  w i l l  n o t  p r o­
vi d e  P h a s e  II s e r v i c e  to s m a l l  e a r t h  s t a t i o n s .

M a r c h  1975 - S t a t e  m o v e s  a h e a d  w i t h  p r o c u r e m e n t  p r o c e d u r e s  
for b u y i n g  1 0 0 - 1 5 0  s m a l l  e a r t h  s t a t i o n s  f o r  r u r a l  service.
P u r c h a s e  p r i c e  c u t  of 25% e x p e c t e d  w i t h  S t a t e  b u y i n g  large
lots o v e r  R C A  p u r c h a s e  of s e v e n .  U l t i m a t e  o w n e r s h i p  and
o p e r a t i o n  of s t a t i o n s  n o t  s p e c i f i e d .  • • .

M a rch 28, 1975 - B i d d e r s  C o n f e r e n c e  h e l d  in S e a t t l e .  O v e r  
f if ty r e p r e s e n t a t i v e s  f r o m  p r o s p e c t i v e  b i d d e r s  p r e sen t.

A pril 23, 1975 - E a r t h  s t a t i o n  b i d  o p e n i n g  a n d  p r o c e s s  of 
s e l e c t i n g  v e n d o r ( s ) . w i l l  b e  held.

Suborner 1975 - I n i t i a t e  i n s t a l l a t i o n  of 30 to 50 s m a l l  e a r t h  
s t a t i o n s  in v i l l a g e s  s e l e c t e d  b y  IIIS a n d  O T  o n  b a s i s  of need.

J a n u a r y  197G - C o m p l e t i o n  d a t e  for s t u d y  by I n t e r i m  C o m m u n i c a t i o n s  
C o m m i t t c c  a n d  O T  o n  m e a n s  to t r a n s f e r  e a r t h  s t a t i o n  o w n e r s h i p  
from;,State to R C A  or o t h e r  c a r r i e r .  A l s o  d e a d l i n e  for study 
to d e t e r m i n e  o p t i m u m  m e a n s  for p r o v i d i n g  P h a s e  II servi ce.

I



I. PROCUREMENT VI.

Prepare Purchase Specifications 
Conduct Didders Conference 
Evaluate Proposals 
Negotiate Purchase Contracts 
Award Contracts
Monitor Contractor Performance

< ) II. SITE SELECTION (Each Village)

I'V 
*  w
N

s'. Radio Frequency Interference Survey VII. 
. SaLcllitc Look Angle 
. Zoning Restrictions 

. Acceptab ility to Community 

. Availability of Shelter 

. Availability of Power 

. T i t l e •Search

. Negotiation of Lease or Purchase .

. Soil Analysis

. Data for Environmental Impact Statement

\ j l l ,  PREPARE AND FILE LAND USE PERMITS 
IF SITE IS ON D-2 LAND *

VII.
IV. PREPARE AND FILE FCC CONSTRUCTION PERMIT 

(FOP-M 21-1)

V. EQUIPMENT INTEGRATION

. Arrange for Assembly Area 

. Receive and Test Components from Vendors 

. Assemble Components 
, Make wiring IP,,;ncsses 
. Test Complctccj Earth Stations 
. Ship to Sites-,’

i )

INSTALLATION

. Prepare transportation plan for 
equipment ar.d personnel 

. Did surface and air. transportation 
contracts

. Prepare installation plan for each 
village 

. Make installation 

. Conduct proof of performance tests

OP ERATION •

.• Trai'n maintenance technician 

. Instruct public on use of telephone
systern.

. Prepare and distribute technical 
documentation 

, Prepare spare parts pr ovisioning 
schedule and resupply.system 

, Establish component overhaul facility 
. Evaluate reliability performance 

and maintenance costs

MARKETING

, Evaluate customer satisfaction 
v/i th service 

, Determine potential cus tomer demand 
for additional services and 
revenues



1G75 C  S T R E E T  

A N C H O R A G E ,  A L A S K A  0 9 S 0 1  

P H O N E  ( 00 7 )  2 7 4 - 3 G I 1

In t e g r i t y ,  l ' r id e  in  H e r i t a g e ,  P ro g r es s

May 1, 1975

E X E C U T I V E  O F F I C E S

Members of Rural A l a s k a  Caucus:
o

We have reviewed w i t h  A t t o r n e y  G e n e r a l  A v r u m  G r o s s ,
Commi s s i o n e r  W a l t  Parker, D i r e c t o r  M a r v i n  W e a t h e r l y  a n d  
Ma r c o  Pignalberri, the p r o p o s e d  a g r e e m e n t  w i t h  R.C.A.
A L A S C O M  and our E x e c u t i v e  B r a n c h  of the G ov ernment.

There are some points to consi der. 1) The a g r e e m e n t  is 
good, prov ided two things happen. A) The State c o n t i n u e s  
with its request for 5 M  to i n stall the g r o u n d  stations, 
should for any reason the a g r e e m e n t  falls through. B) R.C.A. 
A L A S C O M  signs the a g r e e m e n t  p r i o r  to the date of M a y  15th.

Timing is a c o n s i deration,  and one r i m i n g  r e q u i r e m e n t s  in the
a g r e ement are good. Phase II. and P h a s e  III of the n e w
satellites, w i t h  T.V. c a p a b i l i t i e s  are a f u rth er c o n s i d e r a t i o n .
I wo uld rath er that some a c t i o n  take p l a c e  soon, t h a n  to get 
into the position of b e i n g  a p a r t  to two s e p arate e n t i t i e s  
being before the F.C.C. and s p e n d i n g  a year a r g u i n g  t h e  p r o­
blem of "Who is to be the g r o u n d  o w n e r  of the system."

The penalty clauses, the c o n t r o l  o v e r  s p e c i f i c a t i o n s ,  the 
timing, that the power to d e t e r m i n e  w h e r e  the s t a t i o n s  w i l l  
be, vastly improved c o m m u n i c a t i o n s ,  all tend to e n c o u r a g e  my 
th i nk ing in this manner.

** There is no h a r m  in the Sta te a g r e e m e n t .  There is a n e e d  for
the continued pressing for both the a u t h o r i t y  and the money, 
so that  the State.ca n get into b u s i n e s s  if it finds that R.C.A. 
A L A S C O M  is not a ctin g in g o o d  faith. I t h i n k  that e v e r y t h i n g  
totalled, immediate f a c i l i t y  i n s t a l l a t i o n  is a p a r a m o u n t  c o n s i d e r a­
tion and we can a l way s f u r t h e r  our fight in the r e g u l a t o r y  a g e n c i e s  
if t hings come to that state.

Thank you for your w o r k  to date, and I e n c o u r a g e  y o u  to b o t h  pass 
the resolu t i o n  and the act w i t h  m o n e t a r y  a p p r o p r i a t i o n s . It puts 
the State in a hell of a l o t  b e tter b a r g a i n i n g  p o s i t i o n  at all 
phases of this n e w  en try of s a t e l l i t e  c o m m u n i c a t i o n s .
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c ,  p o s i t i o n s :  '

P E R M A N E N T / T E M P O R A R Y / 1 5 /  . 1 5 / I l S / 1 5 / f 1 5  /

M A N  M O N T H S  ( P . / T . ) / 1 8 0 / i a r / j i a r / i  nr/ 1 1 R0/

«
' I I I .  A N A L Y S IS  ( S e e  F i s c a l  N o t e  " P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

E x p e n d i t u r e  f i g u r e s  a r e  b a s e d  o n  a  1 0 £  p e r  y e a r  i n f l a t i o n  

r a t e .  L i s t  o f  n e w  p o s i t i o n s  i s  a t t a c h e d .
»

T h e  p e r s o n a l  s e r v i c e s  f i g u r e s  i n c l u d e s  I B S  b e n e f i t s .

Presently, the d i r e c t o r  of t h e  O f f i c e  of T e l e c o m m u n i c a t i o n s  a l s o  h e a d s  
the A l a s k a  E d u c a t i o n a l  B r o a d c a s t i n g  C o m m i s s i o n .  S i n c e  b o t h  a r c  f u l l - t i m e  

. positions, this e x p a n d e d  O f f i c e  b u d g e t  i n c l u d e s  a s a l a r i e d  s l o t  f o r  a 
director.

Th e  a t t a c h e d  shee ts are job d e s c r i p t i o n s  for the t h r e e  a s s i s t a n t  dir etor 
positions. O t h e r  p r o p o s e d  p o s i t i o n s  fall- u n d e r  the S t a t e ’s s t a n d a r d  
job descri ptions.



O F F IC E  OF T E LE C O M M U N IC A T IO N S  t

' t

PERSO NAL S E R V IC E S -

r- .  — ♦ • ’ t
• •

E x e c u t i v e  D i r e c t o r  3 6 , 8 5 8

O e p u-t -y- D i- r-ec- to r    —  ---- 3 0 ^ 6 5 6

S e c r e t a r y  I j  " * * . • 1-2 7 5 7 4 ■ 1 3 , ^ 9 ^

A g g  i  s b a n  t -- D i r e c t -or— (P 4 a n o --6— Po l i c y ) ----------------- 2 4 t 47~6

A s s i s t a n t  D i r e c t o r  ( R e s e a r c h  & E n g i n e e r i n g )  2-8-T-4-7 &  30  , 6 5 6

A4n^Mr&fe£a4iive-Q££icea7-4-43^— :------------  1--- ----26-^65,
C l e r k  t y p i s t  1 0 , 7 6 1

Gierk-typl^-fc : :   l-Q-^-Si- • ■
• ' • ♦ •« •  •  •

P u b 4 ie — £ n l^ r ? n a ^ - o n - ^ - l# ie e g - j :-I -l  -1-9-/7 1 4 . .

, . . * ■ . ' . . .

T o t a l '  * ; ’ ' 23-3 -/ 2 1 4  • 9 1 , 7 6 9

T h e s e  figures include the 18% benefits.



T h i s  p o s i t i o n  r e q u i r e s  a p e r s o n  w i t h  b a c k g r o u n d  / n  c o m m u n i c a t i o n s  

a n d  s a t e l l i t e’ s y s t e m s  a p p l i c a t i o n s ,  w i t h  b r o a d / k n o w l e d g e  of v a r i o u s  

f o r m s  of c o m m u n i c a t i o n s  s y s t e m s ,  capabilities/, d e s i g n ,  r e g u l a t o r y  

a g e n c i e s ,  p l a n n i n g  a n d  p o l i c y  a g e n c i e s  a n d  I n t e r n a t i o n a l  a d v i s o r y  

e n t i t i e s .  \  ' j

D u t i e s  i n c l u d e  a n a l y s i s  o f  b r o a d  s c o p e / o f  c o m m u n i c a t i o n s  s e r v i c e s  

p r e s e n t l y  a v a i l a b l e  i n  V t a t e  a g e n c i e / ,  a n d  the p r i v a t e  s e c t o r  

e m p h a s i s  i n i t i a l l y  w o u l d  A e  o n  c o m p i l a t i o n  o f  a l l  m e t h o d s ,  l o c a t i o n s  

a n d  f u n c t i o n s  o f  c u r r e n t  s e r v i c e s /  r e s u l t i n g  in a c o o r d i n a t e d  

c o m p r e h e n s i v e  o v e r v i e w  of preservt n e e d s ,  p r o j e c t i o n s  o f  f u t u r e  

r e q u i r e m e n t s  a n d  c o o r d i n a t i o n  A f  i n t e r - a g e n c y  r e q u i r e m e n t s  f o r  

p o s s i b l e  f u t u r e ‘s h a r i n g  o f  f a c i l i t i e s ,  m e t h o d s  a n d  time.

L o n g - r a n g e  f o c u s  of t h i s  /pos ition i n c l u d e s  the r e a l i z a t i o n  o f  a n  

i n t e g r a t e d ,  f l e x i b l e  s t a t e  a g e n c y  c o m m u n i c a t i o n s  s y s t e m ,  i n t e r f a c i n g  

w i t h  c o m m e r c i a l  a n d  pilblic s e r v i c e  c o m m u n i c a t i o n s  s e r v i c e s  a n d  

c a r r i e r s .  C o n t i n u i n g  a c t i v i t i e s  w o u l d  i n c l u d e :  I n t e r f a c i n g  w i t h

t h e  A l a s k a  P u b l i c  ̂ u t i l i t i e s  C o m m i s s i o n  to c o o r d i n a t e  p o l i c y  a n d  

r e g u l a t o r y  m a t t c / s ,  m o n i t o r i n g  of all p r o c e e d i n g s  b e f o r e  the 

r e g u l a t o r y  a g e n c i e s  t o  d e t e r m i n e  w h e r e  i n t e r v e n t i o n  b y  t h e  S t a t e  

is n e e ded,  l i a s o n  w i t h  t h e  v a r i o u s  N a t i v e ,  p r i v a t e \ a n d  g o v e r n m e n t a l  

g r o u p s  to c / s u r e  all n e e d s  a r e  c o n s i d e r e d ,  a n d  p e r f o V m a n c c  by b o t h  

local a n d / c o m m o n  c a r r i e r  u t i l i t i e s  m e e t s  s t a n d a r d s  s e t X b y  the S t a t e .

P L A N S  A M D  P O L I C Y - - A s s i s t a n t  D i r e c t o r  /



T h i s  p o s i t i o n  r e q u i r e s  a  p e r s o n  w i t h  a  b r o a d  b a c k g r o u n d  i n  

e c o n o m ic s ,  f i n a n c e  a n d  b u s i n e s s ,  w i t h  e m p h a s is  o n  c o m m u n ic a t io n s  

e c o n o m ic s .  K n o w le d g e X o f  r a t e s ,  t a r r i f s ,  s e p a r a t i o n s , s e t t l e m e n t s  

c o m m u n ic a t io n s  s y s t e m s  f i n a n c i n g  a n d  f i n a n c i a l  c o r p o r a t e  s t r u c t u r e s  

w o u ld  b e  e s s e n t i a l  t o  a n a l y z e  l o c a l  n t i l i t y / c o m m o n  c a r r i e r  i n t e r f a c e  

f o r  b o t h  i n t r a -  a n d  i n t e r - s V a t e  r a t e - m a k i n g ,  l e a s e - p u r c h a s e  o r  

p u b lic  s e r v i c e  s u b s i d y  f u n d i n d  a r r a n g e m e n t s .

C o m m u n i c a t i o n s  E c o n o m i s t — A s s i s t a n t  D i r e c t o r

D u t i e s  w o u ld  i n c l u d e  l i a s o n  w i t h .  Y h e  f e d e r a l  a n d  s t a t e  r e g u l a t o r y

a g e n c i e s  e c o n o m ic s  d i v i s i o n s ,  f o r  i n t e r v e n t i o n  o n  r e l a t e d  o r

p o l i c y - s e t t i n g  f i l i n g s ;  c o n t a c t  w i t h V h e  f e d e r a l ,  i n t e r n a t i o n a l

a n d  l o c a l  p o l i c y  e n t i t i e s  s u c h  a s  t h e  O f f i c e  o f  T e le c o m m u n i c a t i o n s  
* • / \

P o l i c y  i n  t h e  W h i t e  H o u s e  a n d  t h e  W o r l d  A d v i s o r y  R a d io  C o n f e r e n c e  

(WARC) o n  e c o n o m ic  a n d  r a t e  m a t t e r s ;  a n a l y s i s  f o r  f e d e r a l ,  s t a t e  

a n d  p r i v a t e  o r g a n i z a t i o n s  o f  r a t e ,  t a r i f f  a n c l f i n a n c i n g  o p t i o n s ,  

t o w a r d  g o a l  o f  c o o r d i n a t e d ,  i n t e g r a t e d  r a t e  s t r u c t u r e s ,  a n d  

s e t t l e m e n t s  w i t h  com m on c a r r i e r s  a n d  l o c a l  u t i l i t i e s  i n  t h e  L o w e r  4 8



T h i s  p o s i t i o n  r e q u i r e s  a p e r s o n ' w i t h  b a c k g r o u n d  i n  t e l e c o m m u n i c a t i o n s

e n g i n e e r i n g ,  t e c h n i c a l  s y s t e m s  d e s i g n ,  a n d  s a t e l l i t e / g r o u n d  s t a t i o n

c o n f i g u r a t i o n  d e s i g n .  E x p e r i e n c e  s h o u l d  i n c l u d e  b u t  n o t  be l i m i t e d

to: r a d i o  a n d / o r  t e l e v i s i o n  e n g i n e e r i n g ;  m i c r o w a v e  d e s i g n  and
• •

i n s t a l l a t i o n  s p e c i f i c a t i o n s ;  s a t e l l i t e  e n g i n e e r i n g  a n d  e a r t h  s t a t i o n ^
• . • •

a n d  t e r r e s t r i a l  s y s t e m s  t e c h n i c a l  i n t e r f a c e  d e s i g n .

R e s e a r c h  a c t i v i t i e s  w o u l d  i n c l u d e  l i a s o n  w i t h  h a r d w a r e  m a n u f a c t u r e r s ,  

f e d e r a l  a n d  p r i v a t e  a e r o s p a c e  a g e n c i e s  a n d  o r g a n i z a t i o n s , e x p e r i m e n t a l  

s a t e l l i t e  a n d  c o m m u n i c a t i o n s  s y s t e m s  d e s i g n e r s ,  i n t e r n a t i o n a l  agencies 

f o r  c o n t i n u i n g  r e s e a r c h  a n d  a p p l i c a t i o n s  o f  d e m o n s t r a t i o n  and o p e r a­

ti o n a l  t e c h n o l o g y ;  s p e c i f i c  r e s e a r c h  in A l a s k a  c o m m u n i c a t i o n s  w o u l d  

i n v o l v e  l i a s o n  w i t h  f e d e r a l ,  s t a t e  a n d  u n i v e r s i t y  e n t i t i e s  to s t u d y  

e f f e c t s  of u n i q u e  A l a s k a  c l i m a t e ,  a t m o s p h e r e ,  n o r t h e r n  p r o p o g a t i o n

I
c h a x a c t e r i s t i c s , t e r r a i n  a n d  w e a t h e r  o n  s a t e l l i t e  e f f e c t i v e  

r a d i a t e d  power, f o o t p r i n t  a n d  b r o a d b a n d  r e c e p t i o n  c a p a b i l i t i e s .

E n g i n e e r i n g  d u t i e s  w o u l d  i n c l u d e  i n t e r f a c e  w i t h  D i v i s i o n  of C o m m u n -  

i c a t i o n s  e n g i n e e r s ,  A l a s k a  E d u c a t i o n a l  B r o a d c a s t i n g  C o m m i s s i o n  

s t a t i o n s  a n d  c o n s u l t i n g  to p r i v a t e  o r  g o v e r n m e n t a l  o r g a n z i a t i o n s  

r e q u i r i n g  t e c h n i c a l  s p e c i f i c a t i o n s  f o r  s y s t e m s  a n d  n e e d s  r e q u i r e m e n t s .  

B r o a d  e n g i n e e r i n g  k n o w l e d g e  w o u l d  be n e c e s s a r y  to a s s i s t  the local 

r e g u l a t o r y  a g e n c y  s t a f f s  in m o n i t o r i n g  b o t h  l o c a l  u t i l i t i e s  a n d  the 

c o m m o n  carri er. E s s e n t i a l  q u a l i f i c a t i o n  for t h i s  p o s i t i o n  is broad 

k n o w l e d g e  of c o l d  w e a t h e r  d e s i g n ,  n o r t h e r n  l a t i t u d e  a t m o s p h e r i c  and 

veathe.r eor.fi s :*.s, and g e o g r a p h i c / s o c i o l o g i c a l  k n o w l e d g e  of rural

R e s e a r c h  and E n g i n e e r i n g — A s s i s t a n t  D i r e c t o r
99



SUMMARY PRICING INFORMATION FOR STATE OF ALASKA

SMALL EARTH STATION PROCUREMENT

The f o l l o w in g  da ta  summarize, u n i t  p r i c e s  based on 100  l o t  qu o t a t io n s  
f o r  major e a r th  s t a t i o n  equipment as recorded dur ing  the  opening o f  
s u b j e c t  p ropo sa l s  on May 5 , 1975 .  F igu r e s  a r e  rounded to  the n e a r e s t  
d o l l a r .  P r i c e s  a r e  those  o f f e r e d  and do not r e f l e c t  comp l iance  or 
l a c k  t h e r e o f  w i th  s p e c i f i c a t i o n s .

General  E l e c t r i £

SCPC Equipment

3 .  B a s i c  Pu sh - to -T a lk  $28,630
2 .  E S - 14 4 ,  4 Wire ,  E&M 28,900
3 .  Pu sh - t o -T a lk  Desk S e t  29,060

* A d d i t i o n a l  Channel Un i t s  $ 4,360

C0MMC0

3 .5  Meter Antenna 
5 Meter Antenna

$ 6,850 
1 1 , 0 5 0

NIPPON ELECTRIC

Low-Noise A m p l i f i e r s

1.  85K
2 .  1 50K
3. 330K

$ 1 5 ,4 19  
1 1 , 5 5 7  
4,506

50 Watt Power A m p l i f i e r $ 13 ,763

TRANS ALASKA COMMUNICATIONS, INC.

Statement o f  i n t e r e s t  and i n s t a l l a t i o n  work. No p r i c e  q u o t a t i o n .



i RG

‘i on - r e spon s iv e  l e t t e r  proposal  f o r  antenna development program.

SUMMARY PRICING
Page 2

PROPEL IN , INC.

1 .  1 0 ' Antenna $ 3 ,4 1 3
2 . 1 5 ' Antenna 6,829

AMPLICA , INC.

Low-Noise A m p l i f i e r s

1 . 290K 500 MHz 2 ,050
2. 260 K 500 MHz 2,450
3 . 250K 150 MHz 2,450
4 . 240K 500 MHz 2,850
5 . 190K 500 MHz 3,550
6. 215K 150 MHz . • 2,850
7 . I70K 150 MHz 3 ,550

LNR

Low-Noise A m p l i f i e r s

1 .  90K $ 12 ,3 50
•2. 1 1 0 K 10 ,2 50
3 .  135K 9,250
4 .  160K 8,250

VARIAN ASSOCIATES

Low-Noise A m p l i f i e r s

1 .  290K $ 1 , 2 7 7
2 .  250K 1 , 5 0 2

Power A m p l i f i e r

1. 35 Watt 60 dB Gain 8 , 10 0
2 . 35 Wa 1 1 41 " II 5 ,617
3. 50 Wa 1 1 75 " II 10,300
4. 50 Watt 50 " II 7 , 9 2 5
5. 100 •** 3 C i* 75 " II ' :2,300
6. 100 WaU 50 " II 9 , 800



SUMMARY PRICING
Page 3

$ 9,350 
8,450 
6,850

1 . 1 5 '  Antenna $ 9,670
2 . 50 Watt Power Am p l i f i e r 13 ,493
3. 100 Watt Power Am p l i f i e r 1 6 , 1 9 2
4. 300K LNA 2 ,4 1 2
5 . One Channel SCPC Equipment 2 1 , 7 1 4
6. Two Channel SCPC Equipment 26,356
7 . *  Add i t i on a l  Channel Un i t s 5,975

RCA LIMITED

1 .  Complete Earth S t a t i o n  $47,704
2 .  *A dd i t io n a i  Channel Un i t s  6,623

AIL

Low-Noi se Arnpl i f i e r s

1. 88 K
2 . 130:-;
3 .  175K

$ 9,350 
7,900 
7 ,'300



$12,000,000

$48,660

SCPC EQUIPMENT WITH TWO CHANNEL UNITS 

Expandable to  Four-Vo ice  Channels

1 .  S i n g l e  Convers ion
2. Dual Convers ion

Expandable to  E igh t -Vo ic e  Channels

1 .  S i n g l e  Conversion
2 .  Dual Conversion

*A dd i t i o n a l  Channel Units

$ 17 ,820
18 ,929

$20,933
22 ,042

$ 3 , 1 0 0

A l l  SYSTEMS

SCPC Equipment 
*A dd i t i o n a l  Channel Units

$25,825
8,845

RADIATION SYSTEMS, INC.

1 .  1 1 '  Antenna
2. 16 '  Antenna

$ 6,755 
11,200



SUMMARY PRICING
Page 5

AYDIN ENERGY SYSTEMS 

Power A m p l i f i e r s

1 .  50 Watt $ 1 1 , 3 9 0
2 . 100 Watt . 1 1 , 6 0 0

AN'COM

1 .  Low-Noise A m p l i f i e r ,  290K $ 2,840
2 . 1 5 '  Antenna 9,450

DIGITAL COMMUNICATIONS CORPORATION 

SCPC Equipment 

*A dd i t i o n a l  Channel Onits

PATRON

1 5 '  Ca s s eg ra in  Feed Antenna 
(Based on 150 Lot Procurement)

WIRECOH

Complete Earth S t a t i o n ,  Mu l t ip l e  Option Say Cos t ing  $47 ,273 P lu s  
I n s t a l l a t i o n  and Labor

$ 1 8 , 1 5 0

3,400

$ 5,699



Internal Correspondence
r \

/TJ3 Alaska 
y  & t f c w i a  Communicat'ons

i /) St FA>: / !U. h f \ J j  A/- - f y s / i f i c L d_*     /■ -  r  - - .. ...... «— . >-y» ■-» t mm i t  i.VwteiCTi: ̂  w i i 5 ^y .JO M TSM

5/6/75H. P r a t t  
N* B a n f i e l d

J u n e a u

f,orn S. D. H e l l e r A n c h o r a g e
Ye!ephor>e

Su b j ec t  F i r s t L o o k  at S m a l l  E arth S t a t i o n  B i d e

I.

I I .

(a) If l o w e s t  q u o t e s  for i n d i v i d u a l  c o m p o n e n t s  
w e r e  a c c e p t e d  (regardless of q u a l i t y *  
d e l i v e r y ,  compatibility)

(b) R C A  e s t i m a t e  of cost to i n t e g r a t e *  
a n d  i n s t a l l  cry' _ a - -\-a> •-* --L--

Cost-'p e r  E a r t h  S t a t i o n

Bids for i n t e g r a t e d  earth s t a t i o n  d e l i v e r e d  
to A n c h o r a g e

. P a g e  C o m m u n i c a t i o n s  
, w i r e  Conun 
. R C A  Ltd* (Canada)
* K e s t i n a h o u s e

$ 28 , 7 7 4

2 0 , 7 0 0

$49,474

- 5 4 6 , 6 6 0  
~ 547,27ft
- $47 ,704 (Canadian do.lJ&rs)
- F H  M o d u l a t i o n  $52,373
-  D i a i t a l  K o d u l a t i t n  $ 5 2 , 9 1 5

III, F u r n i s h  a n d  I n s t a l l  (Turnkey)

4 ITT - $ 3 6 0 , 0 0 0  (budgetary)

i CStA

* I n t e g r a t e  m e a n s  as semble and w i r e  c o m p o n e n t s  in C a b i n e t

i n s t a l l s tion s i t e

cc: C. E. R o b i n s o n

Gr P. R o b e r t s
A* R. S a r i s k y
Il4 A, C u s t r i n i

E. W. P e t e r s o n

SDH

- FAX

/ / S c



E a r  Lb Stall (n) ■J/20/75 ;

I. Kiv<0irrct (update)
2 „ Korir v x k  ( up da tin)
3 .. ItoabfeJt
4 - STiuugnak
5. K i n g  C o v e
6. C h i g n i L  Lake (  ̂ ^
7*. P e r r y v i l l c  -"••■■-'*.

8. P i l o t  P o i n t  _  't m *  ^  %
9 .  BoXk.fo»5ri. -  ^
1 0 .  I v a n o f  b a y  “

II. K i n n n
12- Kob-uk
1 3 -  A m b l e r
14, St- P a u l
1 5 , St. G a r a g e  •
1 6  .  G-ajnhi.0.1
1 7 .  S 'avoogna ^  p ^ \  3
18. C i r c l e  -  ^ r l _  a
1 9 .  P a m p e r  L —  ^

2 0 -  K ip n u k .

21 „, i:okCrr}'uJ:
21. Tolcaook Pay
2 3 .  Tanunfik
2 4 .  K i g h t j n u t e  

2 5  - . N e w t e k

’ 2 6 j  C l ia forn ak .  p
2 7 . , T a t i t l e ) :  -  c' ^
2 8 .  L a r s e n  A c y  —  e_>rv

29.. H e a t  an 
3 0 - A t k a



Kotzebue h o sp i t a l  
. K i v i l i n a  

Noorvik 
Shungnak 
Kiana 
Kobuk 
Ambler 
N'oatak

Nome h o sp i t a l  
Gambell 
Savoonga

Anchorage h o sp i t a l  
Atka 
S t .  Paul 
S t .  George 
King Cove 
Akutan

Barrow h o sp i t a l  
P t .  Lay 
Nuiqsut

Be the l  h o sp i t a l  
An iak
Stony R i v e r  
Lime V i l l a g e  
Ivipnuk 

. Mckoryuk
27. Toksook Bay
28. Tanunak
29. Nightmute

30. Chefornak hosp i t a l
3 1 .  Newtok
32. Tog iak
33 . Ch ign ik  Lake

34. Kanakanak h o sp i t a l

35 . Seward h o sp i t a l

3G. A l l a k a k e t
37. Anaktuvuk Pass
38. A r c t i c  V i l l a g e
39. B eave r
40. C h a l k y i t s i k

X •

4 1 .  E ag le
42 . F o r t  Yukon
43. Galena
44. Hughes
45. Koyukuk
46. Nu la to
47. Ruby
48. S t e v e n ' s  V i l l a g e  

•49. V en e t i e
50. Tanana
5 1 .  C i r c l e
52 . Rampart
53. Fox
54. Minto



St a t e  of Alaska V i l lage Prio r i t y  List

Barrow 
P t .  Lay 
Nuiqsut 
Kotzebue -  -- 
Kival ina * i* * 
Noorvik 
Srwp."!’
K i •? r> a -•
Kobuk- 
Ambler- i -  
Ncatak ' ' '  i -  
PL. Hope' '

. Nome -  ”2,
Cambell ^  \ -  x  

. . Savoonga 
Beti ie l 
Aniak
Kipnuk I -  2. 

“ Mekoryuk ^  
Tooksook Bay 

“Tnnunak /
Nightmute 

. Che fo rnak -^ ' -  
Newtok i -  c l
Kanakanak Cl
Togiak * .'7-
Chignik Lake 
A leknag ik  
Seward 
Anchorage 
Atka 

-St-. --Paul —
S t .  George 
King Cove- 
Akutan 
Juneau

T h e s e  v i l l a g e s  a r e  t h o s e  s l a t e d  b y  t h e  S t a t e  f o r  e a r t h  s t a t i o n  i n s t a l l a t i o n  b y  

t h e  e n d  o f  c a l e n d a r  " y e a r  1 9 7 5 . "  " f l a y  8 ,  197  5 ~



State: of Alaska Village P r i o r i t y  List

6 5 rrow 
P t .  Lay
. L  'i 0 S \i t

Kotzebue 
K i v a i i n a  
Noorvi !< 
Shungnak 
Kiana 
Kobuk 
Ambler 
Noatak 
P t .  Hope 
Nome 
Gambell 
Savoonga 
Bethe l  
Aniak 
Kipnuk 
Mekoryuk 
Tooksook Bay 
Tanunak 
Nightmute 
Chefornak 
Nev/to k 
Kanakanak 
Tog iak 
Chign ik Lake 
A l e knag ik  
Seward 
Anchorage 
Atka 
S t .  Paul 
S t .  George 
King Cove 
Akutan 
Juneau

T h e s e  v i l l a g e s  a r e  t h o s e  s l a t e d  b y - t h e . . S t a t e  f o r  e a r t h  s t a t i o n  i n s t a l l a t i o n  b y

t h e  e n d  o f  c a l e n d a r  y e a r  1 9 7 5 .  / May 8 ,  19 75

( ,
| l ^ p d o M J

\  y



0 ? '0 0 IB  (REV. OS-73)

' M E M O R A N D U M S t a t e  o f  A l a s k a

TO. J i m  ' R h o d e

H o u s e  F i n a n c e  C o m m i t t e e

DATE:  M a y  1 2 ,  1 9 7 5

FILE  NO:

FROM:  H i l a r y  H i l s c h  s

O f f i c e  o f  T e l e c o m m u n i c a t i o n s

T E L E P H O N E  NO:

S U B J E C T :  c o n v e r s a t i o n s  a n d  i n c o n g r u i t i e s

o f  l a s t  w e e k

I  w a s  i n  A n c h o r a g e  o v e r  t h e  w e e k e n d  t o  t a l k  w i t h  M a r v  a n d  g e t  s o m e  o f

t h e  i n c o n s i s t a n c i e s  a n d  m i s i n f o r m a t i o n  ( h o p e f u l l y )  s t r a i g h t e n e d  o u t ,  p a r t i c u l a r l y

t h o s e  r a i s e d  d u r i n g  t h e  l u n c h  w i t h  J i m  M c L e c d  f r o m  P a g e  C o m m u n i c a t i o n s .

1 )  P r o p o s a l s  w e r e  f o r  f . o . b .  A n c h o r a g e ,  n o t  i n s t a l l e d  p r i c e s :  W h i l e  t h i s

i s  t h e  c a s e ,  M a r v  a n d  o u r  c o n s u l t a n t s  a d d e d  a  $ 5 , 0 0 0  f i g u r e  t o  e a c h  e s t i m a t e  

r e c e i v e d  t o  c o v e r  i n s t a l l a t i o n  c o s t s ,  t h u s  f i n a l  p r o p o s a l s  d i d  c o m e  o u t  t o  

b e t w e e n  $ 4 0 , 0 0 0  a n d  $ 5 0 , 0 0 0  i n s t a l l e d .  T h e  P a g e  b i d  w a s  o n e  o f  t h e  h i g h e s t  

r e c e i v e d ,  s o  w i t h  t h e  a d d e d  $ 5 , 0 0 0  p e r  s t a t i o n ,  t h e  t o t a l  c o s t  w o u l d  b e  t o o  

h i g h  f o r  t h e  S t a t e  t o  c o n s i d e r .  O t h e r  p r o p o s a l s ,  h o w e v e r ,  c a m e  i n  a t  b e t w e e n  

$ 3 7 , 0 0 0  a n d  $ 4 4 , 0 0 0  p e r  s t a t i o n ,  s o  w i t h  t h e  $ 5 , 0 0 0  a d d e d  f o r  i n s t a l l a t i o n ,

t h e  c o s t  i s  a s  p r e d i c t e d .  P r o b l e m  w i t h  h a v i n g  t h e  m a n u f a c t u r e r s  i n c l u d e  t h e

i n s t a l l a t i o n  c o s t s  i n  p r o p o s a l s  i s  t h a t  t h e  f i n a l  l o c a t i o n s  w e r e  n o t  y e t  

c h o s e n ,  a n d  w i t h o u t  t h a t  d a t a ,  i n s t a l l a t i o n  c o s t s  w e r e  s o  v a r i a b l e  a s  t o  n o t  

b e  r e a l i s t i c .  H e n c e ,  t h e  f . o . b .  A n c h o r a g e  s p e c i f i c a t i o n .

2 )  L o c a t i o n s / v i l l a g e  l i s t .  T h e  l a s t  l i s t  I  g a v e  y o u  i s  t h e  l i s t  t h a t  w e  a r e  

w o r k i n g  w i t h — a n d  R C A  t o o .

3 )  I n s t a l l a t i o n  t i m e :  A s  t h e  P a g e  g u y  m e n t i o n e d ,  d e l i v e r y  t i m e  c a n  b e  r e a l l y

f a i r l y  s h o r t ;  h i s  e s t i m a t e  w a s  t h a t  a l l  1 0 0  s t a t i o n s  c o u l d  b e  d e l i v e r e d  b y  t h e  

e n d  o f  t h i s  y e a r .  A n o t h e r  e s t i m a t e  f r o m  a  f i r m  t h a t ' s  d o n e  b u s i n e s s  u p  h e r e

f o r  s e v e r a l  y e a r s ,  a n d  i n  C a n a d a ,  s a y s  a t  l e a s t  5 0  c o u l d  b e  i n  a n d  o p e r a t i o n a l

b y  t h e  e n d  o f  t h i s  c a l e n d a r  y e a r .

M a r v i n  w i l l  b e  i n  t o w n  T u e s d a y  n i g h t ,  a n d  i n  t h e  o f f i c e  W e d n e s d a y  a . m . ;  h e ' l l  

b e  h e r e  t h r o u g h  t h e  w e e k e n d .



KS'I'l M A T E D  cJF.TJ’. OF [ N E T ' I, I. INC MODJ F1C'/.. I OHS 
OF SATI1.1.1 TF EARTH KTATJ'INS MY RCA t o  PROVIDE 
TELEVI.Sl ON CAPAIW LI.TY; A N D  KST I. MAT FI) CO STS OF 

FUKN 1 :;il 1. NO ONK-CI1ANN1.I. T E L E V  I Li 1 OM S H E V  I C F__

COSTS OF MODI F I C A T ! O N

A D D I T I O N  OF T V  RECEIVE C A P A B I L I T Y  T O  
________ 1 5 '  S M A L L  EARTH S T A T IO N __________

Add 55°K Low Noise Receiver $ 2 0 , 0 0 0
Add TV D e m o d u l a t o r  $ 10,000

$ 3 8 , 0 0 0

I nstalled cost of: b a s i c  15' earth s t a t i o n  $ 5 8 , 0 0 0
A d d i t i o n  of TV r e c e i v e r  c a p a b i l i t y  $ 3 8,00 0

$ 9 6 ,000

A N N U A L  COSTS T O  P R OVID E T R A N S M I S S I O N  
ONLY ON ONE TV C H A N N E L_______

Those p o r t i o n s  of bush earth stations d e v o t e d  to t e l e v i s i o n  
reception in cluding m a n n i n g  stations, insurance, taxes, d e­
preciation, r eturn  on i n v e s t m e n t  and income  taxes and m i s c e l­
laneous charges:

$9,120 per station, for 15 s t a t i o n s  - - $ 1 3 6 , 8 0 0 *

C harge for t r a n s m i t t i n g  from a large e arth s t atio n
such as San Francisco, Philadelphia, J u n e a u  or
T a l k e e t n a  to any number of s t a ti ons - - $ 1 6 ,000

C harge for S a t c o m  s a t e l l i t e  t r a n s p o n d e r  service 
for a m i n i m u m  of 3-1/2 h ours and up to 2*1"hours 
a day, 365 days per year, to any n u m b e r  of'
stations - - $ 3 0 0 , 0 0 0 **

$ 4 5 2 , 8 0 0

*The eart h station charge per s t a t i o n  will increase to $9,600 
if m o d i f i c a t i o n  is m a d e  aft er initial i n s t a l l a t i o n  of the 
ground station.

**Rates for less than 3-J/2 h o u r s  p e r  day or for loss than 365 
days per year w o u l d  be h i g h e r  per .'hour but can be made availabl

Note: The last two o p e r a t i n g  charges arc fixed and o n l y  the
earth station c h arge will be increased by h aving m o r e  than 15 
stations on the system.







3 .  '■ h o  ' I t a i o  r . f r r  or -  i . ' .  f u r n i s h  r h ’ A  A i *- c ‘ i : i • i n  e x c c v . - -  

t i '  .'i o f  i  i . "  v.** u 11 a  1 i I .  o f  ; i t -  H.«-r_K? "i O .' l o c a t i o n s ,

a t  : ; h L c h  i t  d e s S r u s  t o  h a v e  t h y  e a r t h  o t a t j o n s  i n s t a l l e d .  T h e  

o r d e r  i n  w h i c h  t : . : -  l o c a t i o n s  a • v  l i s t e d  s h e l l  b o  s u b s t a n t i a l l y
l

I ! ; * - :  o f  H ' l o i ’ h " -  c f  i n s t a l l ^ '  i  <:r  t o  l - r -  c b r s j v e d  b y  K K A

. ' - . i V ' e c L  Vo  J t f W . i l V s t v J  S I  C O -.1 .V, !d I M O ' ! '  f t - . ?  *3 J I ' b ' Z  r .V:* 11  O h i o  .

h o A  ^ s e e s  t c  i n s t a l l  ; - o t  l e s s  t h a n  F C  

e a r t h  s t a t i o n : ?  f r o m  t i :  • 3 . 1 s t  f u r n i s h e d  b y  t h e  f t ? ,  t o  i l n r i i i t f  t h r  

c a l e n d a r  y e a r -  1 9 7 9 >  n o t  l o r . r .  t h a n  90  s u c k  s t a t i o n . -  d u r j f i j ;  

c a l e n d a r  y e a r  3 . 9 7 t ‘’ > a n d  a y . v . - e s  t o  h a v e  t h e  s . u u b  n:  i n s t a l l e d

o n  c r  b e f o r e  D e o * . .  h e r  3 1 ,  1 9 7 7 .  i h . ' A A l a s e w . .  v .1.1 u s e  r e a s o n a b l e  

e f f o r t a  a n d  d l l i ; < ; o : : o o  t o  d e l i v e r  a n d  i n s t a l l  t h e  s t a t i o n s  i n  

s u b  s t  a n t  i n  1 i y  t h e  o r d e r  a c r o o d  t o  b e t w e e n  t h e  p a r t i e s  .

f « .  A p e n a l t y  f o r  f a i l u r e  t o  c o m p l e t e  e a r t h  H t a t i o r .  

i n s t & l l f t  j , c r . 3  i n  c o o r d  an.  o s  w i t h  t h e .  f o i l  r . o - . i n r  i n s t a l l a t i o n  

a n d  p e n a l t y  s o i i - 2U M i . e s  v . - l l i  t o  p a i d  i n t o  t h e  C i o r . ^ j  u l  f u r d  o f  

t h e  S l a t e ,  a n d  s h a l l  n o t  b e  i n c l u d e d  i n  t h e  c o s t  o h  o p e r a t i o n  

a r c  r ; :a i n  t o  n a r . e e -  o f  c o m m u n i  c a t i o n s  s e r v i c e s  i n  t h e  S t a t e  o f  A l a s k a  

o r  o t h e r w i s e  i n c l u d e d  i n  t i n e  A l a s k a  r a t e ' ' • b a s e ;  p i - o v  f r i e d ,  h o w e v e r ,  

t h a t  P .CA A l a  s c  o n  s h a l l  n o t  b e  r e s p o n s i b l e  f u r  f a V . e r r  t o  c o m p l y  

a s  p r o v i d e d  i n  f e e . l f >  a n d  S e c .  1 7 :

( a )  T w e n t y  e a r t h  s t a t i o n s  b y  D e c e m b e r  3 1 ,  3.9 '{•}

( t )  F i f t y  a d d i t i o n a l  e a r t h  s t a t i o n s  b y  D e c e m b e r  3 1 ,  1 9 ’,' C

( c )  T h i r t y  a d d i t i o n a l  e a r t h  s t a t i o n s  b y  D c i o w m h u r  3 1 ,  1977
( d )  A p e n a l t y  o f  A 3 0 0  p e r  d a y ,  p e r  s t a t i o n  f o r

f a i l u r e  o f  e o . T p l c t . L o n  o f  i n s t a l l a t i o n  a s  a b o v e  s t a t e d ,  

b u t  t h e  p e n a l t i e s  f o r  f a i l u r e s  o f  c o m p l e t i o n  o f  a l l  

200  e a r t h  s t a t i o n s  s h a l l  1 l i m i t e d  t o  a n  a c e r o c a t c  

c u : r ,  c f  C| ;0 0 , C O O .

C . T h e  S t a t e  a , ; , r o c s  t o  a s s i s t  R C A  A l a s c o n i  i n  o b t a i n i n g ,  

w a i v e r s  t o  p e r m i t ,  t h e  p r o c u r e m e n t  a r i d  c o n s t r u c t i o n  o f  t h e  i n i t i a l



■I

Z<J earth sf;f:Ac.'v provide I for .I:-, lb;! a a;vroe:k-:>; . in the evcnl:

that trio tic-.!.' v.-ny c f ;>1.L r. ' t ho co -ip'.':* ';.!'o noooso.try to con."truet

at J sort f:i y_ earth s-tad lens oncn:1? i-.fLur Aurfir.t ;,lj, 1979, thou

ah'. penalty data of I."'-: sr 31, 197:5 s h a l l ,  h . t.:fandod for

v e r 5 t,v. ; •■•ou':; ’ t .r.-.' uu'.:l.- r o ' or.y a t'ii.--:’ '.p.: at j-1,

'.97V us.tl"- si.-::: inv r A de l J*. cry b:\s f- /.-:;:t li-livr-y by

V: : v e n d r f . o . b .  at the- frctevy shall i-c con-.'-’V'-rod the dr?.''v-.-ry
'■**»» *

t. under this p i e l o r . . 'i'ho penalty fubv ihr.r vutabliBhed 

5:.-:,?. .'■ be concilia-ad t::i r.vn.-.'Lty data for Lnr.f ulin'.'j on of

t h e  f i r s t  t w e n t y  e a r t h  s t & t i o n a ,  end  no o f f . o r  ] ' v o ' ri .Hi.e:u; o f

this i.-'Ut W.i.i"-h respect i'-o future porfov:>-.\i;oi-: v:.lll bo c i .

7. RCA A las on:;: agrees net to make.- tu:y r.ubr. tr.r.tlal 

ucdi fioati-:n, expansion or replacement oi' the ru .'-al oo:;'.:.:unl.u.atlens 

s yet I-.". coRtc.v.niav.C'd by this appro ev.out. or to apply to the bo choral 

•Vo:..r..v.r lent ions Co: ;::J.«;••:2on for see1. filiation, exp a:", si on or 

rs'plucavmor.t w: thout providing at least thirty dry.", a/.ivor.co notice 

to i-ho Office of '.Co 2 oc o«::r.::: i o.Ht ion a osd the Ma.s-ka. Rub-lie ft 5. lit j a  

Co:.'.:iAssio r.. > _

S. RCA Aliiscea upruou to submit to 1 l.r- federal Comnun.'.-

cations Cx-"Ass ion on or before twenty day a I'l-oi: the elate of 

this riproenunt jv. vised f i Ai n;;.s relative to proposed eh-ripe.; 

in the Alaska. Corm-.n:.!cat.Lons Pirn of f - v p t e .•, ’ 97*1.

9. RCA Alaac.oi.'i si u 1.1 n-a!-:e r. vail able to the Office

of tvleeemru:;:: er.tJ on:: and the Alaska fubil Ufcj.3 I ties Co::i:ni-..s ion

or: or before Any IV, 197V, inforscrtior: del treat J up; the r e l a t i o n ­

ship between P.CA Alar cos. and RCA Plobcom.. Vhe i rtf or tint ion shall 

ii.o?:r.-.le a statement cf any inti r l o s k . i c o r p o r a t e  relationships, 

the n c . o f  officers who occupy posi '.ions in the corporate 

st etui's cf both cu-'porr tic us.; a fiuT-icirl breridown of the 

proposed KCA Mat cot:’. serj.es of satellite:'., and ac o s t s  o r  t c

a.h tes.eSit of the ;>i'ot.isc contra'.'tue.l re Ie.t.ionsinit. whereby RCA



• M a . n t o n  v: i . ? . . !  ' J ' M i ' o  o '• o \ ;r .  p o r t l ' M i  o , *  t h o s e  s a t '  I  * J t ’. . c? ,  i r . r l u u  ! . r ; r .  

f i v . i ' - ' n ; :  c c . - r r  I  v, i  !*.;; ;! ••• j v v i  n o i .  i . o  1.j ■;>r . : ; ;> .• j  t y  ,  t o t a l

s s l e l l i t o  c e p e n d  a n t . ! . ; : . !  j u d o . I  j ' « j L v - ; •:  c a p a c i t y  r u q u l i ’ o r . o r . f  s  

c f  I 1CA A l a s c o m .  ’.< !»'"> i r i f o r . T i k i o u  p r o y j u i  d  s h a l l  i n d i  e a t o  t h e  

p o r t i o n  o f  K e f . l * * ; ;  o f  s a t e l l i t e s  t h a t  > s  i n t e n d e d
#

t o  h o  .1 : r i ~ l y  o r  a t  n o  a n  f u t u r e  c : a ’.».  1 r e l s ' j e d  1»• t h e  r a t e  

h r ; C ' f  R V A  7.**s : f  n "  a o u j . i k a ' I .  c o s t  o f  p r o v i d ;  i . y ;  s o w '  s o  t o  

AT a s k s  . R C A  A l a s c o u  a g r e e s  t u  p r o v i d e  s u c h  f u r t h e r  .1 n f o n : : v h i o u  

o o  c o s t s  a n d  f a c i l i t i e s ;  ? . s  : y  b e  r e a s o : n ; l ' l y  r : O C £ . a s : \ r - y  t o  d , t ; : -  

e. s u r g e  t h e : ' : -  l a w f u l  r o s n r - n s i b i . I i t . t e s  w h e n  r e q u i r e d  b y  t h e  O f f : l r : e  

o f  T c i o c - . b a r u n i c a t  i o n : ;  o r  t h e  A l a s k a  P u b  1:1 a  U b . i . I : \ t . i  c u  C o ' . ,. : : , l r . s i c r . 

t a u e h  I ; i : " r r : : ' . a t : i . c r  s h a l l  b e  p r o v i d e d  o n  o r  b e f o r e  t. P  A r t y  c l a y s  

f o l l c v ; i n ? f  r e c e i p t  o f  v . ' r i t  t c n  r e q u e s t .

1 0 .  T h i s  a g r e e m e n t  s h a l l  b e  g o v e r n e d  l y ,  a m i  c o n s t r u e d  

a n d  e n f o r c e d  i r .  a c c o r d a n c e  v : : i . t h  a n d  s u b j e c t  t o ,  t h e  . l a v ; a  o f

t h e  S t a t e ?  o f  A l a s k a ,  e x c e p t  a s  i t  m a y  b o  p r e - e m p t o d  b y  f e d e r a l  

l a v :  a n a  r e g u l a t i o n s  ,

1 1 .  T i m e  1 : ;  o f  t h e  e s s e n c e  o f  t h i s ;  e . g r r u n o u t  a n d  

t h e  f a i l u r e  Uc. p o r f e r : : ;  a n y  o b l i g a t i o n  i n  c o n f o r m . ; . ' .  y  v / i t i i  t h e  

t i m e  l i m i t s  s o t  f o r t h  i n  t h e  a g r e e m e n t  s h a l l  b e  d o o m e d  t o  : i . m e d i ­

a t e l y  g i v e  r i s e  t o  t h e  r e m e d i e s  f o r  s u c h  f a i l u r e  i n  t h e  p a y : - . - a n t

o f  l i q u i d a t e d  t ie.  r u p e e  . A p e r s i s t e n t  f a i l u r e  t o  p r o v i d e  i n  f o r : : ,  a  t : !  o n  

r e q u i r e d  b y  t h i s  a g r e e m e n t ,  o r  o t h e r w i s e  t o  c a r r y  f o r t h  i t s  

o b l i g a t i o n s  u n d e r  t h e  a g r e e m e n t  s h a l l  b e  c o n s i d e r e d  a  m a t e r i a l  

b r e a c h ,  a n d  b e  s u b j e c t  t o  a p p r o p r i a t e  r o m e d i o s .

2 .? .. T h e  S t a t e  a n d  R C A  A l a s - . c o m  a g r e e :  t h a t  t h e  A l a s k a  

P u b l i c  U t i l i t i e s  C o m m i s s i o n  n a y  e n f o r c e  t h o s e  p r o v i s i o n s  o f  

t h i s  a g r e e m e n t  v ; h i o h  a r e  w i t h i n  t h e  r e g u l a t o r y  j u r i s d i c t i o n  

o f  t h e  C o m m i s s i o n .

1 3 .  T h e  p a r t i e s  a g r e e  t h a t  i t  * j  i n  t h e  p u b l i c  i n t e r e s t ,  

c o n v e n i e n c e  a n d  n e c e s s i t y  t o  i n s t a l l  a n d  o p e r a t e  t h e  e a r t h  s t a t i o n s





i n  ' ; i : e  S t c o f  .1 i f  . : -r*■ i r ;y y C • J a u t  h - .  r l  o r  r c q u J  r e d

by  t . i ; , ; n ** a iue - j ,  • • : u h a v i n g  J a r i  s d l o C i  o n  s u - e h  . j n t o l J  J

cc ! . . r ' ; ,. j r : : l c u t i o n s  s u a - y i  <:(■.' and. f  v c . i l  i . l J . c r . ,  !■;:I  1K7. A j  a s c o m  r e s e r v e ; " ,  

t n c  r i g h t  t o  o b j o  : t  ?.o m y  a u U u K ' i u a t . L u r .  o f  a n o t h e r  c r r r l u r
4

to provide 1 c ,*j«t lllte service .

'inis arrt r: :f Jo only j"v.n!; •••:> :-ovor inr.t.al- 

lei'Jo:; of m m l  1 f'ou.atl slat.’ o::s J:. Alaska, ane nothing tin-: 

srre-3sn-vr*l shall I.e.- eonstruo.i tc> rod J.-'y or allevi.:< e the- object-3c

of tlvc State to fh.o proposed ROA on-com Plan as tho ob.i oot.iont.

a r c  o :  t  o u t  i r .  t h o  O c t o b e r ,  1 D 7 s  a nd  i ’e b r i r . r y ,  f i l i n g ? ?

by  t-i:-:; S t a t e  b e  f o r . ?  t i : s  I 'C C ,  e x c e p t - a s  s u b  j o e ' :  r  s p e c i f i  c a l  l y  

a g r e e d  t o  h e r e i n . T h e  S v a t o  o b j e c t s  t o  t h e  r . e l u s i o n  i n  the ?

P.C/ i  A l a s o c : . i  v c : t o  h a s ; -  f o r  i n t e r  o r -  i n t r a s U i t o  s o r v i c o r  o f  a n y

o f  t h e  c o s t s  o f  I l C A  S & t c c . ; . i  c r  g r o u n d  s t a t i o n s  .1 c o a t e d  o u t s i d e

o f  A i a s h a .  ‘f l i c  S t a t e  i n t e n d s  t o  a s s e r t  b e f o r e  t h e  T- 'SC o r  a n y

o t h e r  c - . p i i i - c p r i a t o  r e < ; u l , a  C f r y  a u t h o r i t y  t h a t  I l f  A A J a ac - .o iv  i s  r o e . u i

t o  o b t a i n  i t s  s a t e l l i t e  s e r v i c e  a  t h r o u g h  p u b l i c  c o m p e t i t i v e

b i d d i n g  p r o c e s s e s ,  w h i c h  w i l l  i n c l u d e  o t h e r  s a t e l l  i  t o  v e n d o r s

%
b e s i d e s  K C A  C l o h c u r . 1. R C A  A l a c o o i a  r e s e r v e s  t h e  r i g h t  t o  a s s e r t  

a  c o n t r a r y  p o s i t i o n  i r :  a p p r o p r i a t e  r e g u l a t o r y  p r o c e e d i n g s .

I D .  T h u  p a r t i e s  t o  t h e  a g r e e m e n t  r e c o g n i s o  t h a t  t i r e  

r a p i d  a d v a n c e  i n  c o r . r u n i c  a t ;  o r .  v . n o h w o l o g y  m a y  m a h o  J n s t a !  l a t i c - i .  

o f  a d d i t i o n a l  e a r t h  s t a t i o n s  i n  r i : r a l  A l a s k a  t i n  r - o s t  f e a s i b l e  

a n d  e c o n o m i c a l l y  a d v a n t a g e o u s  c o u r s e  o f  i m p r o v i n g  n o n - o o r m r . o n  

c a r r i e r  c c m r a u r . i c a t i o n s , f o r  t h i s  p u r p o s e ,  i f  t h o  P l a t o  b e l i e v e s  

o u c l i  a d d i t i o n a l  s t a t i o n s  a r e  n e c c o o a r y ,  t h o  S t a t e  r e s e r v e : ;  t h o  

r i g h t  t o  s u b s e q u e n t l y  a p p l y  f o r  t h o  i n s t a l l a t i o n  o f  s u e ) :  a d d i t i o  

a l  s t a t i o n ; ;  i t s e l f .  P r i o r  t o  d o i n g  s o ,  t h o  S t a t e  a g r e e s  t o  

n e g o t i a t e  i n  g o o d  f a i t h  v : : i t h  R C A  A l a r . c o m  f o r  t h e  p u r c h a s e  o f  

t h o  e x i s t i n g  R C A  A l a r . c o m  g r o u n d  s t a t i o n s .

? 0 .  A l l  c o m m u n i  c a t  i o n s  b e t w e e n  t h e  p a r  t i e : ?  w i t h  r e s p o  

t o  t h i s  c o n t r a c t  s h a l l  b e  a d d r e s s e e  : ; u  t h e n ,  r e s p e c t i v e l y  a s
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S U M M A R Y  01-' A G R E E M E N T  F l ET ' . /EEt !  R C A / A L A S C O M  

AND T H E  S T A T E  O F  A L A S K A

A p r i l  2 9 ,  15)75

1 .  T h e  p a r t i e s  a g r e e  t h a t  i t  i s  i n  t h e  p u b l i c  i n t e r e s t  

a n d  n e c e s s i t y  t o  p r o c e e d  r a p i d l y  t o  i n s t a l l  a t  l e a s t  1 0 0  
s : n a l l  e a r t h  s t a t i o n s  t o  p r o v i d e  m u c h  n e e d e d  c o m m u n i c a t i o n s  

s e r v i c e s  i n  r u r a l  A l a s k a .  R C A  A l a s c o n  i s  w i l l i n g  a n d  a b l e  

t o  p r o c e e d  t o  o r d e r  a n d  i n s t a l l  t h e s e  s t a t i o n s .  T h e  S t a t e  
o f  A l a s k a ,  O f f i c e  o f  T e l e c o m m u n i c a t i o n s ,  h a s  a l s o  i n i t i a t e d  

p r o c u r e m e n t  f o r  t h e  i n s t a l l a t i o n  o f  a  S t a t e - o w n e d  s y s t e m .

2 .  R C A  A l a s c o n  a n d  t h e  S t a t e  o f  A l a s k a  w i l l  j o i n t l y  

e v a l u a t e  t h e  p r o p o s a l s  w h i c h  h a v e  b e e n  s u b m i t t e d  t o  t h e  
S t a t e ,  a n d  R C A  A l a s c o n  w i l l  h a v e  t h e  o p t i o n  t o  a c c e . p t  t h e s e  

p r o p o s a l s  o r  t o  i n i t i a t e  p r o c u r e m e n t  t h r o u g h  a l t e r n a t i v e  
s o u r c e s .  I n  t h e  e v e n t  t h a t  R C A  A l a s c o n  d e t e r m i n e s  n o t  t o  

a c c e p t  t h e  b i d  p r o p o s a l s  w h i c h  h a v e  b e e n  s u b m i t t e d  t o  t h e  
S t a t e ,  a n y  a l t e r n a t i v e  p r o c u r e m e n t  a n d  s p e c i f i c a t i o n s  m u s t  

b e  s u b m i t t e d  f o r  j o i n t  a p p r o v a l  b y  t h e  p a r t i e s .  I f  n o  
a g r e e m e n t  c a n  b e  r e a c h e d  b e t w e e n  R C A  A l a s c o m  a n d  t h e  O f f i c e  

o f  T e 1 “ c o m m u n i c a t i o n s ,  S t a t e  o f  A l a s k a ,  b y  M a y -  1 5 ,  1 3 7 5 ,  
t h e  a g r e e m e n t  w i l l  h a v e  n o  f u r t h e r  b i n d i n g  e f f e c t  a n d  e a c h  
p a r t y  i s ' f r e e  t o  c o n t i n u e  w i t h  p r o c u r e m e n t  a n d  i n s t a l l a t i o n  

o f  a n  I n d e p e n d e n t  s y s t e m .

3 .  I n  t h e  e v e n t  t h e r e  i s  a g r e e m e n t  b e t w e e n  t h e  p a r t i e s  
o n  t h e  p r o c u r e m e n t ,  RCA.  a g r e e s  n o t  t o  c h a n g e  o r  m o d i f y  t h e  

s p e c i f i c a t i o n s  p r i o r  t o  i n s t a l l a t i o n ,  a n d  n o t  t o  c h a n g e  o r  
a l t e r  t h e  s y s t e m  a f t e r  i n s t a l l a t i o n  w i t h o u t  f i r s t  p r o v i d i n g  

n o t i c e  t o  t h e  S t a t e  a n d  o b t a i n i n g  a p p r o v a l  f r o m  t h e  a p p r o p ­
r i a t e  . r e g u l a t o r y  a u t h o r i t i e s .

4 .  T h e  S t a t e  w i l l  p r o v i d e  R C A  A l a s c o m  w i t h  a  l i s t  o f  

100  s m a l l  c o m m u n i t i e s  w h e r e  t h e  e a r t h  s t a t i o n s  w i l l  b e  
i n s t a l l e d .  T h e s e  c o m m u n i t i e s  h a v e  b e e n  s e l e c t e d  o n  t h e  b a s i s  
o f  p r i o r i t y  o f  n e e d ,  a n d  t h e  o r d e r  l i s t e d  w i l l  b e  s u b s t a n t i a l l y  

t h e  o r d e r  o f  p r i o r i t y  f o r  i n s t a l l a t i o n .  R C A A l a s c o m  a g r e e s

t o  i n s t a l l  n o t  l e s s  t h a n  2 0  e a r t h  s t a t i o n s  d u r i n g  1 9 7 5 ,  n o t  
l e s s  t h a n  50 s t a t i o n s  d u r i n g  t h e  c a l e n d a r  y e a r  1 3 7 6  a n d  t o  
c o m p l e t e  i n s t a l l a t i o n  o f  t h e  t o t a l  n u m b e r  o f  1 0 0  s t a t i o n s  b y  
t h e  e n d  o f  t h e  c a l e n d a r  y e a r  1 9 7 7 .  A p e n a l t y  f o r  f a i l u r e  t o  
c o m p l e t e  t h e  p r o g r a m m e d  i n s t a l l a t i o n s  w o u l d  b e  p a i d  t o  t h e  

S t a t e  T r e a s u r y  i n  t h e  a m o u n t  o f  $ 5 0 0  p e r  d a y ,  p e r  s t a t i o n ,  
l i m i t e d  t o  a  m a x i m u m  p e n a l t y  o f  $500,000. N o  p a r t  o f  t h i s  
p e n a l l y  w o u l d  b e  p a s s e d  o n  t o  t h e  p u b l i c  a s  a  p a r t  o f  t h e  

c o s t  o f  d o i n g  b u s i n e s s  i n  A l a s k a .

5 .  P e r f o r m a n c e  u n d e r  t h e  a g r e e m e n t  i s  s u b j e c t  t o  t i n e l y  
a p p l i c a t i o n  f o r ,  a n d  a p p r o v a l  o f  a l l  n e c e s s a r y  l i c e n s e s  a n d  

p e r m i t s .  T h e  S t a t e  a g r e e s  t o  a s s i s t  R C A  A l a s c o m  i n  o b t a i n i n g  
n e c e s s a r y  a p p r o v a l s  f r o m  t h e  F e d e r a l  C o m m u n i c a t i o n s  C o m m i s s i o n .

6 .  R C A  A l a s c o m  a g r e e s  t o  s u b m i t  t o  t h e  F e d e r a l  C o m m u n i ­
c a t i o n s  C o r . n i s s i o n  r e v i s e d  f j l i r . g r ,  o f  p r o p o s e d  c h a n g e s  i n

t h e  A l a s k a  C o m m u n i c a t i o n s  P l a n  o f  S e p t e m b e r ,  1 9 7 ,> ,  c u r r e n t l y  
o n  f i l e  w i t h  t h e  C o m m i s s i o n .  MCA A l a s c o m  a l s o  a g r e e s  t o  

p r o v i d e  t h e  S t a t e  w i t h  f u l l  I n f o r m a t i o n  r e l a t i v e  t o  t h e  
r e l a t i o n s h i p  b e t w e e n  R C A  A l a s c o m  a n d  R C A  G l o b e c o m  w i t h  p a r ­

t i c u l a r  r e f e r e n c e  t o  f u t u r e  p l a n s  f o r  l e a s i n g  o r  o w n i n g  
p o r t i o n s  o f  t h e  R C A s e r i e s  o f  S a t c o n  s a t e l l i t e s .  T h e  S t a t e  
r e s e r v e s  t h e  r i g h t  t o  d e t e r m i n e  w h a t  p o r t i o n  o f  t h e s e  s a t e l l i t e  

w i l l  a p p r o p r i a t e l y  b e  i n c l u d e d  i n  t h e  A l a s k a  r a t e  b a s e  f o r  
d e t e r m i n i n g  t h e  c o s t  o f  f u t u r e  c o m m u n i c a t i o n s  s e r v i c e s .
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7 .  V I i c  m r i . L c o  a  g h e e  t h a t  t h e  a n p r o p r i a t c  r e g u l a t o r y  
a g e n c i e s  ( A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  o r  F e d e r a l  

C o m m u n i c a t i o n s  C o m m i s s i o n )  w i l l  e n f o r c e  t h e  p r o v i s i o n s  o f  
t h e  a g r e e m e n t .  E a c h  p a r t y  r e s e r v e s  t h e  r i g h t  t o  i n s t i t u t e  

s u c h  p r o c e e d i n g s  b e f o r e  t h e s e  a g e n c i e s .

8 . N o t h i n g  i n  t h e  a g r e e m e n t  w i l l  p r e v e n t  t h e  f u t u r e  
u s e  o f  c o m m u n i c a t i o n s  s a t e l l i t e s  o t h e r  t h a n  t h o s e  o w n e d

o r  c o n t r o l l e d  b y  E G A  A l a s c o m  o r  G l o b e c o m .  T h e  a g r e e m e n t  i s  
i n t e n d e d  o n l y  t o  p r o v i d e  f o r  t h e  r a p i d  i n s t a l l a t i o n  o f  

s m a l l  g r o u n d  s t a t i o n s  i n  r u r a l  A l a s k a ,  a n d  d o e s  n o t  m o d i f y  
o r  c h a n g e  t h e  S t a t e ' s  o b j e c t i o n s  t o  t h e  R C A  S a t c o m  P l a n  

a s  e v i d e n c e d  b y  f i l i n g  m a d e  w i t h  t h e  F e d e r a l  C o m m u n i c a t i o n s  
C o m m i s s i o n  i n  O c t o b e r ,  197*1 a n d  F e b r u a r y ,  1 9 7 5 .  T h e  S t a t e  
w o u l d  o b j e c t  t o  t h e  I n c l u s i o n  i n  t h e  FCA A l a s c o m  r a t e  b a s e  

o f  a n y  c o s t s  o f  g r o u n d  s t a t i o n s  l o c a t e d  o u t s i d e  o f  A l a s k a ,  

a n d  t h e  S t a t e  w i l l  r e p r e s e n t  t o  t h e  F . . C . C .  o r  o t h e r  a p p r o p ­
r i a t e  r e g u l a t o r y  b o d i e s  t h a t  R C A  A l a s c o m  i s  r e q u i r e d  t o  

o b t a i n  i t s  s a t e l l i t e  s e r v i c e s  t h r o u g h  p u b l i c  c o m p e i t i v e  
b i d d i n g  p r o c e d u r e s  w h i c h  w o u l d  i n c l u d e  o t h e r  s a t e l l i t e  
v e n d o r s  b e s i d e s  G l o b e c o m .

9 .  T h e  p a r t i e s  r e c o g n i z e  t h a t  r a p i d  a d v a n c e s  i n  
c o m m u n i c a t i o n s  t e c h n o l o g y  m a y  r e q u i r e  t h e  i n s t a l l a t i o n  o f  

a n  a d d i t i o n a l  s e r i e s  o f  m o d i f i e d  e a r t h  s t a t i o n s  i n  r u r a l  
A l a s k a .  T h e  S t a t e  r e s e r v e s  t h e  r i g h t  t o  i n s t a l l  s u c h  

s t a t i o n s  i t s e l f ,  b u t  o n l y  a f t e r  n e g o t i a t i n g  i n  g o o d  f a i t h  
w i t h  R C A  A l a s c o m  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  s u c h  s e r v i c e ,  

o r i n  t h e  a l t e r n a t i v e  f o r  t h e  p u r c h a s e  o f  e x i s t i n g  R C A  
A l a s c o m  g r o u n d  s t a t i o n s .  •" s
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CSSB COMMITTEE SUBSTITUTE FOR SENATE BILL HO. 35 amended was 
35 referred to the Finance Committee, 
am

SB The Commerce Committee has had SENATE BILL NO. 119 amended 
119 (smoke and fire detection devices In mobile and modular 
am homes) under consideration and a majority of the members 

of the Committee recommends it be replaced with HOUSE 
COMMITTEE SUBSTITUTE FOR SENATE BILL NO. 119

"An Act relating to smoke detection devices; 
and providing for an effective date."

and that it do pass. The report was signed by Hr. Bradley, 
Chairman, and concurred in by Bradley, Urlon, Freeman, 
Kelley and Smith.

SENATE BILL NO. 119 amended was referred to the Rules 
Committee for placement on the calendar.

HCS The Finance Committee Chairman's letter of Intent on HOUSE 
SB COMMITTEE SUBSTITUTE FOR SENATE BILL NO. 169 (Finance)169 (supplemental appropriation, Office of the Governor;
(Fin) effective date) appears as follows: (The Finance Committee

report appears on page IO83 of the journal).

"HOUSE FINANCE 
COMMITTEE LETTER OF INTENT 
ON HCSSB 149 (Finance)

It is the legislative intent that this appropriation be 
useo solely to procure and install satellite ground sta­
tions, in accordance with HOUSE CONCURRENT RESOLUTION NO. 
60 (telecommunications policy of the state), and that 
expenditures under this appropriation be reported on a 
quarterly basi3 to the Budget and Audit Committee.
The operating budget for the Office of Telecommunications 
for FY 76 will be as appropriated in HB 70.

I’d The Judiciary Committee has had 2d COMMITTEE SUBSTITUTE FOR
CSSB SENATE BILL NO. 215 (navigable or public waters) under con- 
215 sideration and a majority of the members of the Committee 

recommends it be replaced with HOUSE COMMITTEE SUBSTITUTE 
FOR 2d COMMITTEE SUBSTITUTE FOR SENATE BILL NO. 215 (same 
title) and that it do pass. The report was signed by Mr. 
Gardiner, Chairman, and concurred in by Oardlner, Parr, 
Bradley, Eliason, Specking, Cotten and Brown.

2d COMMITTEE SUBSTITUTE FOR SENATE BILL NO. 215 was re­
ferred to the Rules Committee for placement on the 
calendar.
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A message dated May <3, 1975 was read .bating the Senate 
has passed the following and they are transmitted herewith 
for consideration:

SENATE BILL NO. 272 amended

SPONSOR SUBSTITUTE FOR SENATE BILL NO. 357

COMMITTEE SUBSTITUTE FOR SENATE BILL MO. 367

FIRST READING AND REFERENCE OF SENATE EILLS

SENATE BILL NO. 272 amended, by Chance, Butrovich, Croft, SB
Hohman, Poland, Rodey, Sackett, Willis and Zelgler, 272
entitled: am

"An Act relating to the operation of 
food service and concession stands by 
blind and handicapped persons."

•was read the first time and referred to the Committees on 
Health, Education and Social Services and Finance.

SPONSOR SUBSTITUTE FOR SENATE BILL NO. 357 by Coiietta, SSSB 
entitled: 357

"An Act relating to minors on premises 
selling Intoxicating beverages."

was read the first time and referred to the Committee on 
Judiciary.

COMMITTEE SUBSTITUTE FOR SENATE BILL NO. 367 by the CSSB
Finance Committee, entitled: 367

"An Act relating to correspondence study; 
and providing for an effective date."

was read the first time and referred to the Committees on 
Health, Education and Social Services and Finance.

REPORTS 0? STANDING COMMITTEES

The Healtn, Education and Soiiai Services Committee has CSSB
had COMMITTEE SUBSTITUTE FOR SENATE BILL NO. 35 amended 35
(public education in the unorganized borough; effective am
date) under consideration and a majority of the members 
of the Committee recommends it be replaced with HOUSE 
COMMITTEE SUBSTITUTE FOR COMMITTEE SUBSTITUTE FOR SENATE 
BILL NO. 35 (same title) and tnat it do pass. The report 
was signed by Mrs. Sullivan, Chairman, and concurred in 
by Sullivan, Davis, Hackney, Osterback, Ostrosky, Swanson 
and H. Belrne.
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M r .  P r e s i d e n t : Date

T h e  C o m m  i t  t e e  o n FINANCE h a s  h a d
supplemental appropriat ion for satellite terminala
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S E N A T E  B I L L  NO. 149 

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T L  OF A LA S K A  

N IN T H  L E G I S L A T U R E  -  F I R S T  S E S S IO N  

A B I L L

o r  a n  A c t  e n t i t l e d :  "A n  A c t  m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e

O f f i c e  o f  t h e  G o v e r n o r ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1 .  T h e  s u m  o f  $ 5 0 0 ,0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

h e  O f f i c e  o f  t h e  G o v e r n o r  t o  i n i t i a t e  p r o c u r e m e n t  a n d  i n s t a l l a t i o n  o f  

a t e l l i t e  t e r m i n a l s  t o  s e r v e  r u r a l  A l a s k a  c o m m u n i t i e s .

* S e c .  2 .  T h e  a p p r o p r i a t i o n  m ade  b y  t h i s  A c t  i s  t o  p r o v i d e  c o n t i n u i n g  

u n d i n g  f o r  m o r e  t h a n  o n e  y e a r  a n d  i s  n o t  s u b j e c t  t o  t h e  l a p s e  p r o v i s i o n s  o f

s 3 7 .2 5 .0 1 0 .

* S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS  0 1 . 1 0 . -  

7 0 ( c ) .

Introduced: 2/7/75
Referred: Commerce, Finance

N T HE SENATE BY H OHMAN AND KERTTULA

- 1 - SB 149



1

BY HOHMAN AND KEFTTULA

SENATE B ILL  NO. 1H9 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  FIRST SESSION 

A B ILL

?or an Act e n t i t l e d :  "An Act making a supp lem en ta l  a p p r o p r i a t i o n  to  the

O f f i c e  o f  the  Gove rnor ;  and p r o v i d i n g  f o r  an e f f e c t i v e  

d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  The sum o f  $500,000 i s  a p p r o p r i a t e d  from the  g e n e r a l  fund to 

the O f f i c e  o f  the  Governor to i n i t i a t e  procurement and i n s t a l l a t i o n  o f  

s a t e l l i t e  t e rm i n a l s  to s e r v e  r u r a l  A l a s k a  commun i t ie s .

* S e c .  2 .  The a p p r o p r i a t i o n  made by t h i s  Act i s  to  p r o v i d e  c o n t i n u in g  

fund ing  f o r  more than one y e a r  and i s  not s u b j e c t  to  the  l a p s e  p r o v i s i o n s  o f  

AS 3 7 . 2 5 . 0 1 0 .

* S e c .  3- Th i s  Act t a k e s  e f f e c t  immed ia t e l y  i n  a c co rdance  w i th  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

SB IH9
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SENATE B ILL  NO. 1*19 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  F IRST SESSION 

A B ILL

F'or an Act e n t i t l e d :  "An Act making a supp lem en ta l  a p p r o p r i a t i o n  to  the

O f f i c e  o f  the Gove rnor ;  and p r o v i d i n g  f o r  an e f f e .  e 

d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  The sum o f  $500,000 i s  a p p r o p r i a t e d  from the  g e n e r a l  fund to 

the O f f i c e  o f  t h e  Governor to i n i t i a t e  procurement and i n s t a l l a t i o n  o f  

s a t e l l i t e  t e rm in a l s  t o  s e r v e  r u r a l  A l a s k a  commun i t i e s .

* S e c .  2 .  The a p p r o p r i a t i o n  made by t h i s  Act  i s  t o  p r o v i d e  c o n t i n u in g  

fund ing  f o r  more than one y e a r  and i s  not s u b j e c t  to  the  l a p s e  p r o v i s i o n s  o f  

AS 3 7 . 2 5 . 0 1 0 .

* S e c .  3 .  Th i s  Act t a k e s  e f f e c t  Immed ia t e l y  i n  a c c o rd anc e  w i th  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

Introduced: 2/7/75
Referred: Commerce, Finance

EN THE SENATE BY HOHMAN AND KERTTULA

SB 149
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I n t r o d u c e d :  2 /7 /75
R e f e r r e d :  Commerce, F i n an c e

EN THE SENATE BY HOHMAN AND KERTTULA

SENATE B ILL  NO. 1^9 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  FIRST SESSION 

A B ILL

?or an Act e n t i t l e d :  "An Act making a supp lem en ta l  a p p r o p r i a t i o n  to  the

O f f i c e  o f  the  Governor ;  and p r o v i d i n g  f o r  an e f f e c t i v e  

d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  The sum o f  $500,000 i s  a p p r o p r i a t e d  from the  g e n e r a l  fund to  

the O f f i c e  o f  the Governor t o  i n i t i a t e  procurement and i n s t a l l a t i o n  o f  

s a t e l l i t e  t e rm in a l s  to  s e r v e  r u r a l  A l a s k a  commun i t i e s .

* S e c .  2 .  The a p p r o p r i a t i o n  made by t h i s  Act i s  to  p r o v i d e  c o n t i n u in g  

fund ing  f o r  more than one y e a r  and i s  not s u b j e c t  t o  the  l a p s e  p r o v i s i o n s  o f  

AS 3 7 . 2 5 . 0 1 0 .

* S e c .  3- Th i s  Act t a k e s  e f f e c t  immed ia t e l y  i n  a c c o rd an c e  w i th  AS 0 1 . 1 0 . -  

070 ( c ) .

-1- S B  1H9
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C O M M I T T E E  R E P O R T

S E N A T E

3/14/75Mr .  P r e s i d e n t :  D a t e  __________________

Th e  C o m m i t t e e  on RTMAMOR__________ h a s  ha d  qp  i p ?____________
special a p p r opriation to the Universi ty o'f Alaska u n d e r  c o n s i d e r a t i o n .  A M a j  o r i t  y o f  t  h e ‘ membe  r s o f  t h e  C o m m i t t e e

( ) r e c o m m e n d s  i t DO PASS
( ) r e c o m m e n d s  i t  DO NOT PASS
( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AMENDMENT ( S)
( ) r e c o m m e n d s  i t  BE REPLACED WITH CS F O R _____________ AND THAT

CS F O R _____________ DO PASS
( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE ___________________

COMM ITTEE
( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 
( ) " o t h e r "
Me mb e r s  s i g n i n g  t h e  M a j  o r i t y r e p o r t :

Me mb e r s  NOT c o n c u r  i n g  i n t h e  M a j o r  i t  y r e p o r t :
_____________________  r e c o m m e n d s :

____________________  r e c o m m e n d s :
_____________________ r e c ommen d s :
______________________________________ r e c o m m e n d s :

r e c o m m e n d  s :



C O M M  I T T E E  R E P O R T

S E N A T E

FINANCE
2 / 7 / 7 5

Mr .  P r e s i d e n t :  D a t e  March 11, 1975

HEALTH, EDUCATION AND 
Th e  C o m m i t t e e  on SOCIAL SERVICES h a s  h acj SB 1 5 2
u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e  
( ) r e c o mme n d s  i t  DO PASS
( ) r e c o mme n d s  i t  DO NOT PASS
( ) r e c o mme n d s  i t  DO PASS WITH ATTACHED AMENDMENT( S ) . >

s  ( u y L u ) u
( n  r e c o mme n d s  i t  BE REPLACED WITH CS FOR SB 152 VI  AND THAT

CS FOR SB 152_______ DO PASS
( ) " a n d "  r e c o mme n d s  i t  BE REFERRED TO THE ___________________

COMM ITTEE
( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 
( ) " o t  h e r "
M e m b e ivs g n i n g t h e  M a j  o r i t y r e p o r t  :im b e y s  js-\gn i ng t

1
■/( A  :' ' . 
"Vj— --------

Me mb e r s  NOT c o n c u r r i n g  i n t h e  M a j o r  i t y r e p o r t :
_____________________ r e c omme n d  s :
_____________________  r e c o mme n d s :
_____________________  r e c o mm e n d s :

r e c omme nd  s :

Cha i riiian



SENATE JOURNAL

COMMITTEE REPORT ON COMMITTEE SUBSTITUTE SENATE BILL 152

It is the intent of the Senate Health, Education, and Social 

Services Committee in passing out Committee Substitute for 
Senate Bill 152 to provide funds to the University of 
Alaska through the Legislative Affairs Agency. This money 
can be used for the University Task Force in telecommunications 

policy and planning.

The Committee recognizes the expertise of Professors Glenn 
Stanley and Robert Merritt and feels their efforts towards 
statewide telecommunications planning should be continued.

This funding eytends through the remainder of this fiscal 
year and through FY 76.

The Senate Health, Education and Social Services Committee 
feels that telecommunications is one of Alaska's major 

priorities and the need for planning at this stage is 

critical.

Chairman
Senate Health, Education 

and Social Services Committee

Vice Chairman
Senate Health, Education

and Social Services Committee
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I N  T H E  S E N A T E

C S  F O R  S E N A T E  B I L L  N O .  1 5 2

- .

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e

L e g i s l a t i v e  A f f a i r s  A g e n c y ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  T h e  s u m  o f  $ 1 5 7 , 5 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

L e g i s l a t i v e  A f f a i r s  A g e n c y  i n  s u p p o r t  o f  s t a t e w i d e  p r o g r a m s  f o r  t e l e c o m m u n i c a  

t i o n s .  A m o u n t s  u n e x p e n d e d  o r  u n e n c u m b e r e d  s h a l l  l a p s e  i n t o  t h e  g e n e r a l  f u n d  

o n  J u n e  3 0 ,  1 9 7 6 .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .

'COMMITTEE COPY.
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Introduced: 2/7/75
RefeTred: Health, Educati on
& Social Services, Financ e

:n  t h e  s e n a t e

SENATE BILL  NO. 152

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH L E GI SLATURE - FIRST S E SSION

A BILL

or an Act entitled: "An Act m a k i n g  a special appropriati on to the University

E IT E N ACTED BY T H E  LEGISL A T U R E  OF THE STATE OF ALASKA:

Section 1. The sum of $131,000 is approp riated from the general fund to

ne Univ ersity of Alaska, Office of the Vice President, for r e s earc h to

jpport the uni versity's task force for telecommunications.

* Sec. 2. This Act takes effect July 1, 1975.

of A l a s k a ; and p r o v i d i n g  for an eff ective date."

§ - 1 - SB 152



ALASKA STATE LEGISLATURE

N1NT.H... Legislature . .FIRST Session

SENATE .S I L L .........................  NO. 1 5 . 2 . . . .

By
T H E  COMMERCE COMMITTEE

"An Act m a k i n g  a special a p p r o­
priation to the University of 
Alaska.; and p r o v iding for an 
effective date."

special appr opriation to II of A

Introduced in the Senate . ?/ . J .. . . . ,  19 7 5

HISTORY IN THE SENATE

19 75

J / 't

Read first time and referred 
to Committee on

H E A L T H , EDUCATION, AND 
SOCIAL SERVICES, AND
F I N A N C E , , ,

Reported back with 
recommendation that. ’ *■

a. L

Read second time and

Read third time and

TASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration

PASS Effective Dale
Yeas 
Nays
Absent
Excused

Yeas
Nays
Absent
Excused

Reported correctly engrossed 
Signed by President 
Sent to House

SECRETARY OF THE SENATE

HISTORY IN THE HOUSE

19 Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

19 Received from House

Reported correctly enrolled 

Sent to Governor

Filed with Lt. Governor 

Chapter No- ..............................



rail ©IF M  •  TO HJIOMTTMl
LEGISLATIVE AFFA IRS AGENCY

M E M O R A N D U M

TO: J a m e s  D. Fennel DA T E:  D e c e m b e r  9, 1 9 7 5

S t a f f  A s s i s t a n t  
S e n a t e  F i n a n c e  C o m m i t t e e

FROM: M y r t o n  R. C h a r n e y  ••// . J SUB J :  Fi sca l N o t e s

S u p e r v i  sor ' 1/1 ' •
A d m i n i s t r a t i v e  S e r v i c e s

In r e s p o n s e  to y o u r  f o u r  m e m o r a n d u m s  of D e c e m b e r  5, 1 9 75 , 

on th is  s u b j e c t  I o f f e r  the f o l l o w i n g  c o m m e n t s :

SB 12 - No i n f o r m a t i o n  - S p o n s o r  s h o u l d  be 

c ons ul t e d .

SB 13 - Same  as a b o v e .

C SS B 152 - This  s t u d y  w as u n d e r t a k e n  by the C o u n c i l  
d u r i n g  the i n t e r i m  a l t h o u g h  no f u n c s  
w e r e  a p p r o p r i a t e d .  It is t e n t a t i v e l y  

p l a n n e d  to i n c l u d e  f u n d s  for th i s  s t u d y  
in the A g e n c y ' s  s u p p l e m e n t a l  a p p r o p r i a t i c  

r e q u e s  t .

S C C H C R  39 - T h i s  s t u d y  w a s  u n d e r t a k e n  by the C o u n c i l  
d u r i n g  the i n t e r i m  w i t h  f u n d s  p r o v i d e d  in 

the c u r r e n t  y e a r ' s  a p p r o p r i a t i o n .

M C R : em



i
2

3

4

3

6

7

8

9

10

i I
12

13

14

I 6
I ft

1/

Ifi

19

20

71

2 2

73

74

2 6

26

2 7

2 8

29

Original sponsor: Commerce Committee

Offered: 3/1V75
Referred: Finance

BY THE HEALTH, EDUCATION AND 
IN THE SENATE SOCIAL SERVICES COMMITTEE

CS FOR SENATE B ILL  NO. 152

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  FIRST SESSION

A B ILL

Por an Act e n t i t l e d :  "An Act making a s p e c i a l  a p p r o p r i a t i o n  to tne

L e g i s l a t i v e  A f f a i r s  Agency ;  and p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  The sum o f  $ 15 7 ,5 00  i s  a p p ro p r i a t e d  from the  g e n e r a l  fund to  

L e g i s l a t i v e  A f f a i r s  Agency in  support  o f  s t a t ew id e  programs f o r  te le commun ica ­

t i o n s .  Amounts unexpended or  unencumbered s h a l l  l a p s e  i n t o  the  g e n e r a l  fund 

on Ju n e  30, 1976 .

* S e c .  2 .  Th i s  Act t a k e s  e f f e c t  immed ia t e ly  in  a c co rdance  w i th  AS 0 1 . 1 0 . -  

070 ( c ) .

- 1 -
CSSB 152
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■■iginal sponsor: Commerce Committee

Offered: 3/1V 7 5
Referred: Finance

BY THE HEALTHj EDUCATION AND 
LN THE SENATE SOCIAL SERVICES COMMITTEE

CS FOR SENATE B ILL  NO. 152

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  FIRST SESSION

A B ILL

*or an Act e n t i t l e d :  "An Act making a s p e c i a l  a p p r o p r i a t i o n  to  the

L e g i s l a t i v e  A f f a i r s  Agency; , and p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

5E IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  The sum o f  $157>500 i s  a p p r o p r i a t e d  from the  g e n e r a l  f u n d  t o  

. e g i s l a t i v e  A f f a i r s  Agency i n  support  o f  s t a t ew id e  programs f o r  te lecornmunica-  

. i o n s .  Amounts unexpended o r  unencumbered s h a l l  l a p s e  i n t o  th e  g e n e r a l  f u n d

in Ju n e  30> 1976 .

* S e c .  2 .  Th i s  Act t a k e s  e f f e c t  immed ia t e l y  i n  a c c o rd anc e  w i th  AS 0 1 . 1 0 . -  

170 ( c ) .

- 1 -
CSSB 152
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Original sponsor: Commerce Committee

Offered: 3/lJ|/75
Referred: Finance

BY THE HEALTH, EDUCATION AND 
EN THE SENATE SOCIAL SERVICES COMMITTEE

CS FOR SENATE B ILL  NO. 152

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  F IRST SESSION

A B ILL

?or an Act  e n t i t l e d :  "An Act making a s p e c i a l  a p p r o p r i a t i o n  to the

L e g i s l a t i v e  A f f a i r s  Agency ;  and p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  The sum o f  $ 15 7 ,500  i s  a p p r o p r i a t e d  from the  g e n e r a l  fund to 

L e g i s l a t i v e  A f f a i r s  Agency in  support  o f  s t a t ew id e  programs f o r  t e l e commun ic a ­

t i o n s .  Amounts unexpended or unencumbered s h a l l  l a p s e  i n t o  the  g e n e r a l  fund 

on Ju n e  30, 1976 .

* S e c .  2. Th i s  Act t a k e s  e f f e c t  im med ia t e l y  i n  a c co rd ance  w i th  AS 0 1 . 1 0 . -  

070 ( c ) .

-1-
CSSB 152



1

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

:n the  s ena t e  by  the  commerce committee

SENATE B ILL  NO. 152

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  FIRST SESSION 

A B ILL

'or an Act e n t i t l e d :  "An Act making a s p e c i a l  a p p r o p r i a t i o n  to the  U n i v e r s i t y

o f  A l a s k a ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

IE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  The sum o f  $ 1 3 1 , 0 0 0  i s  a p p r o p r i a t e d  from the  g e n e r a l  fund to

he U n i v e r s i t y  o f  A l a s k a ,  O f f i c e  o f  th e  V i c e  P r e s i d e n t ,  f o r  r e s e a r c h  to

upport the  u n i v e r s i t y ' s  t a s k  f o r c e  f o r  t e l e c om m un ic a t i o n s .

14 S e c .  2 .  Th i s  Act t a k e s  e f f e c t  J u l y  1 ,  1975 .

Introduced: 2/7/75
Referred: Health, Education
& Social Services, Finance

-1- SB 152
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It is  the p u rp o s e  of th is  l e g i s l a t i o n  to p r o v i d e  suppo r t  to the T a s k  Fo r ce  for 

Te lecommun ica t ion  of  the G eophy s i c a l  Ins t i tu te  of  the U n i v e r s i t y  of A l a s k a .  In 

p a r t i c u l a r  it p a y s  the s a l a r i e s  and  e x p e n s e s  of  P r o f e s s o r s  G lenn S t a n l e y  and 

Rober t  Merr it t  of  the U n i v e r s i t y  o f  A l a s k a  and  for a S e c r e t a r y / a s s i s t a n t  for the 

n ex t  14 months .

P ro f e s s o r s  S t a n l e y  and Merr i t t  w i l l  sp end  the i r  t ime du r in g  this per iod  

p a r t i c ip a t ing  in p l a nn in g  for the T e l e commun ica t i on s  fu ture  for A l a s k a .

It is an t i c ip a ted  that this w i l l  be a one time e f for t thus no app rop r i a t ion  wi l l  

be r e qu i r ed  in F Y  77 or b e y on d .



3 /  M e* ? r

Stan ley 2 mo F y  75 @ 2 ,976 

1 0 . 5  mo F y  76 @ 3 ,274

Merr it t 2 mo F Y  75 @ 2 ,976 

1 0 . 5  mo F Y  @ 3 ,274

S e c / a s s t 2 mo F Y  75 @ 1 , 1 0 0

1 1  mo F Y  76 @ 1 , 2 1 0

7.9% Annua l  l e a ve

8.0% S i c k  l e a ve  £ Ho l l id a y

S ta f f  B en e f i t s 17%

T r a v e l  90 d a y s  @ 200 /day

Off ice  e x p e n s e s ,  p r in t i n g ,  z e r o x ,  commun ica t ions

£ v  se/fi
$ 5,952

34 .377

5,952

34 .377

2 ,200

1 3 , 3 1 0

$ 96 , 168 

7 ,597 

7,693 

$ 1 1 1 , 4 5 8  

18,948

$130 ,406

18 ,000 

$148,406 

' 9,094

$157,500
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