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C O M M I T T E E  R E P O R T

M r .  P r e s i d e n t D a t e

T h e  C o m m i t t e e  o n  ___
J at in,7; to the t e acher 

u n d e r  c o n s i d e r a t i o n

' A : ________________  h a s  h a d  :'■? ^ _________________

retirement eyetem
A M a j o r  i t  y o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

r e c o m m e n d s  i t  DO P A S S

r e c o m m e n d s  i t  DO N O T  P A S S

( ) r e c o m m e n d s  i t  DO P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S )

r e c o m m e n d s  i t  B E  R E P L A C E D  W I T H  C S  F O R A N D  T H A T

DO P A S S

a n d "  r e c o m m e n d s  i t  B E  R E F E R R E D  TO  T H E

C O M M I T T E E

( ) r e p o r t s  i t  b a c k  W I T H O U T  R E C O M M E N D A T I O N

o t h e r

M e m b e r s  s i g n i n g  t h e  M a j o r ?  t  y  r e p o r t

M e m b e r s  N O T  c o n c u r r i n g  i n  t h e  M a j o r  i t y  r e p o r t

r e c o m m e n d  s

r e c o m m e n d

r  e c o m m e n  d s

r e c o m m e n d  s

r e c o m m e n d  s

C h a  i r m a  n

—
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The* L e g i o l a t u r e  o f  t h e  S t a t e  o f  A l a s k a  

F I S C A L  N O T E

F i r s t  S e s s i o n  - N i n t h  L e g i s l a t u r e

I . R E Q U E S T
B i l l  Nri>. Comiiuttce S ubstitute' for S B  *10 __________ _________
T i t l e :  An Ac t  TinTaTing to the T e a c h e r ' s  Rotirc-r.ieni S y s t e m

R e q u e s t e d  b y r S e n a t e J I K S S
R e t u r n  D a t e  R e q u c s t e a :  ASAP

_ D a t e : :■-} ] -7 r>
A g e n c y :  A d m i n i s t r a t i o n - R c t i  r e n e n t  P r o g r a m :  T R S

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t (s) A f f e c t e d :  U o f  A SOS, DOE, ar.d TP.S M a t c h .  

A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  75 F Y  76 F Y  77 F Y  73 F Y  79 ' T V  50
1 0 0 P E R S O N A L  S E R V I C E S - o -> 4.2 - 0 - _ n _ - 0 - _ r  _
2 0 0 T R A V E L - 0 - . - 0 - - 0 - _ n _ - 0 - _/ _
300 C O N T R A C T U A L - 0 - 7 . 0 - 0 - - 0 - _ n _ : - o -
400 C O M M O D I T I E S - 0 - - 0 - - 0 - _ n _ - 0 - - 0 -
5 0 0 E Q U I P M E N T - 0 - - 0 - - 0 - - 0 - - 0 -
t o o L A N D  & S T R U C T U R E S - 0 - - 0 - - Q l - 0 - - 0 - - 0 -
7 0 0 G R A N T S , C L A I M S ,  E T C . - 0 - -0- - 0 - - 0 - - 0 - _ f. _

100 B E N E F I T S -0- 6 2 4 . R 661 . 7 7 0 1 . 4 7 4 3 , 5 78=.  1

T O T A L
-0- 6 3 5 . 5 6 6 1 . 7 7 0 1 . 4 743.5 788.1

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 100% -0- 635. 5 661 .7 701 .-^1 74 j . 5 ' 788.1

F E D E R A L  F U N D S -0- -0- -0- - 0 -  I -0- i -0-

O T H E R -0- -0- -0- -0- | -0- | -u-

C. P O S I T I O N S :

P E R M A R E N T / T E M P O R A R Y 0 / 0 0/1 . j r / o o / o J o / o  | 0/0
MAM MONTHS ( P . / T . ) o / o o / s r / o o  / o i  o / o  | . . . P / 0

T i l . A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )
«

1. It is a s s u m e d  t hat c o v e r e d  p a y r o l l  rill i n c r e a s e  at  si x  p e r c e n t  
p e r  annum.

2. I n c r e a s e  in th e  s t a t e - E m p l o y e r  c o n t r i b u t i o n  r a t e  w i l l  be . 8 6 %

IV. A T T A C H M E N T S

A p p e n d i x  I a n d  II.

V. D A T E :  M a r c h  12, 1075 P R E P A R E D  B Y : , / ‘

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e

c c :  B u dg et , a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

R o b e r t  S. G a t o s ,  D i r e c t o r  
D i v i s i o n  of R e t i r e m e n t  &  B e n e f i t s



A P P E N D I X  I -- CS for SB 46

T R S ---

1. E s t i m a t e d  FY 76 Payroll (Total) = $106,797,000.
2, Increase in Em ployer C o n t r i b u t i o n  Rate = .86%

Breakdown of Payroll and Costs

Employer

U n i v e r s i t y  of Alaska 
Department of Educati on 
Local School D i s t r i c t s

P a y r o l 1 Rate Cost to State

---- 18,425,980 x . 86% $158,463
18,156,740 x . 86% $156,148
1,809,420 x . 86% $ 15,561

6 8 , 4 0 4 , 9 8 0 x .43% $294,141

of Alaska $624,313*

D i s t r l b u f  i o n  o f  A p p r o p r  l a  I. i  o n  f o r  T R S

1. S t a t e - O p e r a t e d  Schools

2. Univer s i t y  of A las ka --

 $ 1 6 8,4 63 to Their Budget

3. Depar tment of Education-

4. Local School D i s t r i c t  —

$ 78,074 to Their Budget
78,074 to TRS Match

—  $ 15,561 to Their Budget

—  $294,141 to TRS Match

* Does not include cost to local school districts which would 
be $294,141 for Fiscal Year 1976.



A P P E N D I X  II - CS for SB 46

The follo w i n g  admini s t r a t i v e  funds w o u l d  be r e q u i r e d  to 
implement the p r o v i s i o n s  of CS for SB 46:

1. P e r sonal Services - one temporar-y p o s i t i o n  - Benefit 
F i e l d  R e p r e s e n t a t i v e  (range 16) for a 3 month period.

Monthly Salary - $1,293 x 3 = $3,879
plus 7 benefits 281

$4,160

2 .  M o d i f i c a t i o n  t o  d a t a  p r o c e s s i n g
s y s t e m  =  $ 7 , 0 0 0



SENATE JOURNAL

COMMITTEE REPORT ON COMMITTEE SUBSTITUTE SENATE BILL 46

Committee Sub s t i t u t e  f o r  Senate B i l l  46, r e l a t i n g  to t e a ch e r s '  
r e t i r emen t  sys tem , prov ides  f o r  t e ache r  r e t i r emen t  a t  acie 55. 
I t  i s  the i n t e n t  o f  the Senate H ea l th ,  Education and So c i a l  
S e r v i c e s  Committee, in pass ing  out t h i s  b i l l ,  to make a l l  
t e a che r  re t i r ement  laws c o n s i s t e n t  with the age 55 concept .
I t  a l s o  a l low s  f o r  r e t i r ement  a f t e r  20 y e a r s  o f  A laskan 
s e r v i c e  a t  any age .

I t  i s  a l s o  the in t e n t  o f  t h i s  b i l l ’ to i n c r e a s e  the  membership 
s e r v i c e  needed to q u a l i f y  f o r  r e t i r emen t  to e i g h t  y e a r s  
from f i v e .

The Senate H ea l th ,  Education and So c i a l  S e r v i c e s  Committee 
f e e l s  t h i s  b i l l  i s  important to t e ache r s  throughout the S t a t e .

Genie Chance
Vice Chairman
Senate H e a l th ,  Educat ion
and So c i a l  S e r v i c e s  Committee

Chai rman
Senate H ea l th ,  Education 
and S o c i a l  S e r v i c e s  Committee



C h a i r m a n
F i n a n c e  C o m m i t t e e  
A l a s k a  S t a t e  S e n a t e  
J u n e a u ,  A l a s k a  99801

D e a r  L e g i s l a t o r s :

U.K.A, nos A629 
J u n e a u ,  A l a s k a  99801 

M a r c h  2 1 ,  19 /5

C h a i r m a n  
U . K . .  S .  S .
A l a s k a  L e g i s i a t u r e  
J u n e a u ,  A l a s k a  99801

/*> 
/  «

I d e f i n i t e l y  w ill a p p r e c i a t e  y o u r  b r i n g i n g  t he f o l l o w i n g  m a t t e r  to t ho 

a t t e n t i o n  ol y o u r  C o m m i t t e e s ,  a n d  to all l e g i s l a t o r s  w h o  a r e  i n v o l v e d  w i t h  

the f o l l o w i n g  p i e c e  of l e g i s l a t i o n :

S e n a t e  11111 N o. Ah F o r  a n  Act e n t i t l e d :  " A n  A c t  r e l a t i n g  to the t e a c h e r s '

r e t i r e m e n t  s y s t e m ;  a n d  p r o v i d i n g  f or a n  e f f e c t i v e  d a t e . "

S e n a te b i l l N o . A 6 in r e w r i t t e n v e r s ion  I a i l s  to c o n s i d e r  t h o s e  of  u s  i_n 

m e m b e r shl p s e r v 1 e e , p l a n n i n g  to v o L i r o  e v e n t u a l l y  on  Lb y e a r s  of  c r e d i t a b l e  

s e r v i c e  (5 of  w h i c h  w e r e  er.pecLed to be A l a s k a n  m e m b e r s h i p  s e r v i c e ) .  W e  

e n t e r e d  e d u c a t i o n  in A l a s k a  in g o o d  f a i t h  u n d e r  t h o  p r o v i s i o n  t h a t  a l l  tha t  

w a s  r e q u i r e d  In o r d e r  to be  e l i g i b l e  f or e v e n t u a l  d e f e r r e d  v e s t e d  r e t i r e m e n t  

in t e r m s  o f  A 1 n s k n n y e a r s  w e r e  5 s u c h  y e a r s .  I h a v e  p a i d  h a c k  f or " o u t s i d e  

y e a r s "  (10) a n !  a m  c o u n t i n g  on no t  having, to s p e n d  m o r e  t h a n  t he f ive 

p r o m i s e d  y e a r s  in A l a s k a .  N o w  1 b e l i e v e  y o u  a r e  c h a n g i n g  a l l  that.

Y o u r  a m e n d e d  bill w o u l d  n o w  r e q u i r e  8 y e a r s  A l a s k a n  s e r v i c e  f o r  t h o s e  of  u s 

in s e r v i ce n o w  w o r k i n g t o w a r d  L lie 5 a s w a s  p r e v  i o u sl y p r o m i  s e d to be  a d e q u a t e .

T h i s  c o m p r i s e s  a n  u n f a i r  e x t e n s i o n  1 w b j e e t .  r D O  I nv<* Ain.a--.

but- i a i s o  Know i'»" ..... i  s u r e t y  r e t u r n  t:o tiie l o w e r  A S  for

p e r s o n a l  r e a s o n s .  f a m  in m y  f o u r t h  y e a r  o f  s e r v i c e  h e r e  n o w  a s  p r i n c i p a l  

of M a r i e  D r a k e  Jr. H i g h  in J u n e a u .

T h e r e  is a w a y  a r o u n d  t h i s  d'' ••'.!, a n d _ a  s i mji 1 ejiino, a n d  o n e  w h i c h  w o u l d  k e e p

g o o d  f a i th to t h o s e  o f  (:s  in s e r v i c e  h i r e d  u n d e r  t he t.ivu y e a r

pr ovi s iotis:

/ i u k s i’K C I T u l l y  s u o r  ..t , u k c k  v o n  t o :

J. Kune'. the or ICI ::.\T. Seti.ite Hill No. Afi 1 N 'l'ACT for p r e s e n t l y  w o r k i n g  

A 1 a s k a n  e d u c a t o r s .
2. I n sert the s t a t e m e n t  'ViHit years, for n e m l e r e h  i|> s e r v i c e  h o g  i mi i n g I n i t i a l l y

a _ Q e r  Jul y_ 1, _lj»T^V* (V.I I! COI'V O K  "lU i.l. WHi.iVlf 'I'll I S I if 1 NSLKTKit)

O l l l D W O u i . D  ALLO W *  Y O U  T O  1 i «?r I Hi: 1.1 C U T  Y MAILS F O R  N L W  Mi.Mlll.KSI! I l\S , A N D

s t il l. Ai.i.ow t h o n k  t>i fj; o l d  mi rsi.ritsnriw; t o  w o n ;  i:>Tm.u Tin; UKO.'iiSKn

p r o v i s i o n  t'K :• a l a s f a ;; v i .a k f .)

3. If veil w i s h ,  ai.-.o insert th e  s t a t e m e n t  "e I y h t v o  i is for men.hersh i]>

! e r  v i c e  l e i  AM 1: . : l i e  I il i : s w i l l  ’••• r e c u .1 ri. d ’ be£' ini l ' l*Ug a n  p i  hi  1 v I .  1 *180 . 11
t h i s  win.ii a l l o w * iiii. !•;•) hwr.vroK.. i n  a i a s k a ” i n  iiii lit ft.TY ‘

2nd, Tnl, Atli, o r  ‘>t h A L A S K A N  VI A M , UNI.'IR T!!!'. I'KUMlSi: NIA T  ') ALASKA.';

I'l it* io oi i'Sim; v i ' A i w o i  i.n i.v i ;:;t k a i .i.v .".f a n  i t i .i. k i t i l l m l n t , t o  a i .iii i v i :

CtVd. A S  1’UOMI SIM. H A Y  I NO  T H I S  <. IV «;;; P U L  N O T I C K ,  Y O U  C O U L D  HONOKAllLK 

I'l.I A L L  A L A S K A N  TKALIil.KK O N  TIIK f. YI'AK KK'.'U I RI.D, A S  O F  1980.

T O  DO  Jill . r. Til I .OS W O U L D  KK FA Jit t o  TIIO.SK O K  US W O K K I N O  '10WAM!) A 1 I'.CISI.ATKD 

I’ltOM I SI.. O N L Y  I'O I'l N o  *1 H A T  'I’ilK IT'.'U I itKMi N T  IS A!.OUT '10 I'd: I.NTi ..’DID. T H I S

h l c o m k s  l i n k  t h l  I'io>vi■ ::r.jai. c a r r o t  - tui: c o a l  is mi inc m o v k d o u t o f ukomijski)

KKACII, A N D  TIIKKK IS N O  ANSI K A N t T  T H A T  IT l.'ON’T  IIAIS'I N A M ' I N’!

1 tlLCK Y O U  T O  IS' F A T T H FTS. T O  I ' K H V K tliSI.Y 1 i;*:| :;i .AT I'D I T o M I S K S .

R e a p e r  M u l l  y , / I  /  /  /
/ / )  . '<z>c7 U<c?. CSU
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I n t r o d u c e d :  1 / 2 3 / 7 5
R e f e r r e d :  H e a l t h ,  E d u c a t i o n

a n d  S o c i a l  S e r v i c e s  a n d  
F i n a n c e

B Y  T H E  H E A L T H ,  E D U C A T I O N  AND 
S O C I A L  S E R V I C E S  C O M M I T T E E

S E N A T E  B I L L  NO. I|6 

I N  T H E  L E G I S L A T U R E  OK T H E  S T A T E  OK A L A S K A  

_ N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  t e a c h e r s 1 r e t i r e m e n t  s y s t e m ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1 .  AS  1 * 1 . 2 5 . 1 1 0 ( n ) i n  a m e n d e d  t o  r o a d :

( a )  A t e a c h e r  I s  c l . V g . l b l c  f o r  n o r m a l  r e t i r e m e n t  i f  l i e  h a s  

c o m p l e t e d  e i t h e r  ( 1 )  a t  l e a s t  15 Y e a r s  o f  c r e d i t a b l e  s e r v i c e ,  +*•*<•— Jfw r t ,
♦ — l u - ' V l i M . f J ’  . .  / •   .  . _ J

f i v e  " 1 ’ w h i c h  h a v e  b e e n  moii ib

* w. i i . i . i i o  i x v-m .l  u t i ̂  .. *■* • * v j. v. » 7rr' t j , .j
( c . n ' . ' t , u o ^ - u ,■ p w, c Q 1 i r t ' TNYdl ' i  o£ L c<p  l I “ i a 2 L J J . Z £ Z i i i  - N i l l —j
i m e m b e r s h i p  s e r v i c e ' /  a n d  h a s  a t t a i n e d  t h e  a g e  o f
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a t t a i n e d  t h e  a g o  o f  55 [ 6 0 ]  y e a r s ,  o r  ( 3 )  a t  l e a s t  ?.0 [ 2 5 1  y e a r s  o f
C3.0

c r e d i t a b l e  s e r v i c e ,  tSmr^. - TaBT f i v e  o f  w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ?
^ m f i .  ̂ ’|) TtAJ-'ej- A  Je/.i /j I ' l  ?' ,'/. <’/ < e 2/.j J ,

H S e c .  2 .  AS  1*1. 2 5 - 1 1 0 ( D )  1 s  ’a m e n d e d  t o  r e a d :

( b )  A t e a c h e r  i s  e l i g i b l e  f o r  c u r l y  r e t i r e m e n t  i f  h e  h a s  c o m p l e t e d

e i t h e r  o f  t h e  s e r v i c e  r e q u i r e m e n t s  1n  ( a ) ( 1 )  o r  ( a ) ( 2 )  o f  t h i n  s e c t i o n  

a n d  h a s  a t t a i n e d  t h e  a g e  o f  50 ( . 5 5 ]  y e a r s .

m S e c .  3 .  AS 1 (l . 25 • 1 1 0 ( d  ) i s  a m c n U e d  t o  r e n d :

( d )  A r e t i r e d  t e a c h e r  w h o  h a s  b e e n  r e c e i v i n g  a d i s a b i l i t y  r e t i r e i i . i u

s a l a r y  i s  e l i g i b l e  f o r  a s e r v i c e  r e t i r e m e n t  s a l a r y  u p o n "  u t t u  i n i n g  55 p o

y e a  ins  o f  a p e .

« S e e . 1). AS  I (l . 2 5 . 1 2 0  ( c  ) (■!) i n  a m e n d e d  t o  r e a d :

( ii) i  f  t h e  l o n e l i e r  I s  n o t  e l i g i b l e  f o r  n o r m a l  r e t i r e m e n t ,  b u t  

i s  e l i g i b l e  f o r  e a r l y  r e t i r e m e n t ,  a n  d e f i n e d  i n  n c c .  1 1 0 ( a )  a n d  ( b )  o f  

t h i s  c h a p t e r ,  o n  t h e  d a t e  w h e n  a p p l i c a t i o n  f o r  r e t  I r e m o n t s  s n  a r y  i s  I ' i !  

h i s  a n n u a l  r e t i r e m e n t  s a l a r y  i s  t h e  a m o u n t  t h a t  w o u l d  b e  d u e  a n d  o w i n g  i 

t h e  t e a c h e r  11' h e  w e r e  a t  l e a s t  55 [ 6 0 ] ,  r e d u c e d  b y  t h e  a m o u n t  d e r i v e d

- 1-
S B  A 6

(t/S~
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f r o m  H i ! ;  f o l l o w i n g  c o m p u t a t i o n s :  m u l t i p l y  o n o - h a l f  c f  o n e  p e r  c e n t  t i m e s

t h e  n u m b e r  c f  m o n t h s ,  t o  t h o  n e a r e s t  m o n t h ,  by w h i c h  t h e  a p p l i c a n t  *3

a t t a i n e d  a g o  o n  t h e  d a t e  o f  f i l i n g  a p p l i c a t i o n  f a l l s  s h o r t  o f  [ 6 0 ]

y e a r s ,  t i m e r ,  t h e  a m o u n t  c f  a n n u a l  r e t i r e m e n t  s a l a r y  t h a t  v o u l d  b e  d u e  a n d  

o w i n g  t h e  t e ( ; c l . * - r  i f  h o  w o r e  a i  l e a s t  £5  [ 6 0 ]  y e a r s  o f  a g e .

* S e c .  5 .  /*f- . 2 5 .  1 .10( c ) ( 8 )  i s  a m e n d e d  t o  r e a d :

( 8 )  D u r i n g  a p e r i o d  c f  r e - e m p l o y m e n t  f o l l o w i n g  r e t i r o m e n l ,  d e ­

d u c t i o n s  f r o m  s a l a r y  m a y  b e  m a d e  a t  t h e  o p t i o n  o f  t i i e  t e a c h e r  f o r  

c o n t r i b u t i o n s  t c  t h e  r e t i r e m e n t  f u n d  a s  p r o v i d e d  i n  s e c .  50 o f  t h i s  

c h a p t e r .  I f  u e o u e V . i o r . s  a r e  m a n e ,  t h e  a n n u a l  a m o u n t  o f  r e t i r e m e n t  s a l a r y  

s h a l l  be i n c r e a s e d  w i i c n  t i i e  t e a c h e r  a g a i n  r e t i r e s  f r o m  a c t i v e  m e m b e r ­

s h i p  s e r v i c e ,  by  a d d i n g  t o  t h e  a n n u a l  a m o u n t  p r e v i o u s l y  p a y a b l e ,  a n

fi Uin 11 M i i • ■ i • i -• 1 V n  I1 i»im n o n  «*•/■»*>*• Q f  V i 1r* I n V% -. #♦ s r- t r- v .• » r> _ i u •  - — J - 1

o f  r e - o i M ' I o y m o r . t . h o w e v e r ,  i f  t h e  t e a c h e r  h a s  n o t  a t t a i n e d  t h e  a g o  o f  

£0  [ 6 0 ]  o n  t he .  d a t e  w h e n  p a y m e n t  o f  r e t i r e m e n t  s a l a r y  i n  r e s u m e d ,  t h e  

a d d i t i o n a l  c i n o u n t  p r o v i d e d  f o r  i n  t h i s  p a r a g r a p h  s h a l l  b e  r e d u c e d  by  H i e  

a m o u n t  de  • Jv - rd  . f r c m  t i .  • f o l l o w i n g  c o m p u t a t i o n s :  m u l t i p l y  o n e - h a l f  o f

o n e  p e r  c e n t  t i m e r ,  t h e  n u m b e r  o f  m o n t h s ,  t o  t h e  n e a r e s t  m o n l . l i ,  by  w h i c h  

t h e  t e a c h e r ' s  a t l . a J r e d  i;'»> o n  t h e  d a t e  o f  s u b s e q u e n t  r e t i r e m e n t  f a l l s  

s h o r t  o f  J>'j [60.1 y e a r s , t i m e r ,  t  i,<♦ a d d l  .t.1 o n a l  a m o u n t  p r o v i d e d  i n  t h i n  

p a r a g r a p h .

H f e e .  6 .  A.'! 1 ' l . ?lj . 1 ,?o ( ( i ) i s  a m e n d e d  t o  r e a d :

( d )  A - ' •• i  i n o r  w h o  w a s  r u e e  1 v I n , ,  a s u r v l e e  r o t  I r e m e n t  s a l a r y  t.'ii

J u l y  1 ,  l ' J - , 6 ,  a i i a l J  r e c e i v e -  a n  a d d i t i o n a l  . [hO a m o n t h  f o r  l i f e ,  p a y a b l e

i ' i i  t h e  f i r s t  t. i y  o f  u r . c n  m o n t h ,  J . f  t h e  t e a c h e r  w a s  a t  l e a s t  6b ( t>0]

y e a r s  u l '  a g e  o n  J u l y  J . , .1 <1 5 5 .

11 f e e  . 7 .  Afi 1H . 5 • 1 . i l l  ( a ) I s  a m e n d e d  t o  r e a d :

( 0  a M i c i i u i *  i n  i i u . : . i i j c ? r ! i ! i ! p s e r v i c e  w h o  h a s  b e c o m e  pex ,; t a n i * ,i t l y  

d i s a b l e d ,  r s  l u f l n e d  I n  s e c .  P i ’ O u f  t h i s  c h a p t e r ,  b e f o r e  a g e  56 [ 6 0 ]  a n d



t

w.'io h u e  h u d  f i v e  o r  m o r e  m e m b e r n h l p  y e n i ' s  may  b o  r e t i r e d  by  t h o  a d m l r i i a -  

t r f t t o i  n s  o f  t h e  f i r s t  u u y  o f  t h e  m o n t h  f o l l o w i n g  t h e  p e r m a n e n t  d i s ­

a b i l i t y .  T h e  a d m i n i s t r a t o r ,  a f t e r  a r e p o r t  o f  m e d i c a l  e x a m i n a t i o n  o f  

t h e  t e a c h e r  a n d  o t h e r  i n f o i  s t a t i o n  t h e  a d m i n i s t r a t o r  may  r e q u e s t  

h a s  b e e n  s u b m i t t e d ,  s h a l l  c e r t i f y  t h a t  t h e  t e a c h e r  l o  p h y s i c a l l y  o r

m e n t a l l y  I n c a p a c i t a t e d  f o r  t h e  f u r t h e r  p e r f o r m a n c e  o f  d u t y ,  a n d

t h a t  t h e  i n c a p a c i t y  i s  l i k e l y  t o  b e  p e r m a n e n t  a n d  t h a t  t h e  t e a c h e r  

s h o u l d  b e  r e t i r e d *

H S e c .  B. AS  1 0 . L’ 5 . 1 3 5 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  P a y m e n t  o f  t h e  d e f e r r e d  b e n e f i t  r . h a l l  b o p : L n  o n  t h o  f i r s t  d a y  

o f  t h e  m o n t h  c o i n c i d i n g  w i t h  o r  f o l l o w i n g  t h e  t e a c h e r ’ s  5 5 t h  [ 6 0 T H ]  

b i r t h d a y  o r  t h e  f i r s t  d a y  o f  t h e  m o n t h  i n  w h i c h  h i s  a p p l i c a t i o n  f o r

ue i I.TI'CU U l'iiu i *!■ a-o 1 i i i:d W ith  tllC Sdr.'.ir.i Ot # !•»,»«

T h e  l a s t  p a y m e n t  s h a l l  h e  m ade  a s  o f  t h e  f i r s t  d a y  o f  t h e  m o n t h  i n  w h i c h  

t h e  d e n t i l  o i '  t h o  r e t i r e d  t o u c h e r  o c c u r s ,

H S e c .  9 .  AS  1*1. 2cj. 1 35 ( d  ) I s  a m e n d e d  t o  r e a d :

( d )  A t e a c h e r  i s  n o t  e n t i t l e d  t o  a d e f e r r e d  b e n e f i t  u n l e s s  o n

a p p l i c a t i o n  f o r  i t  i s  f i l e d  w i t h  t h e  a d m i n i s t r a t o r  n o t  l a t e r  t h a n  h i s  

7 0 t h  b i r t h d a y .  T f  t h e  a p p l i c a t i o n  i s  r e c e i v e d  a f t e r  h l r .  5 51 h  [ 6 0 T l t ]  

b i r t h d a y  b u t  o n  o r  b e f o r e  h i s  7 0 t h  b i r t h d a y ,  n o  r e t r o n c t . J  v o  p a y m e n t  may 

be  m ade  f o r  > h e  m o n t h : ;  p r e c e d i n g  t h e  m o n t h  i n  w h i c h  t h e  a p p l i c a t i o n  i n  

peer* 1 v e d .

fi .5i*{‘ . 1 0 .  Aft 1 * 1 . . 1 3 7  ( h  ) i t :  a m e n d e d  t o  r e a d :

( h )  J n y m e n t  o f  t . h* - d e f e r r e d  veu te>| r e l .  1 r e m e n t  b e n e f i t  s h a l l  b e g i n  

o n  t h e  f i r s t  d a y  o f  t h e  m o n t h  c o i n c i d i n g ,  w i t h  o r  n e x t  f o l l o w i n g  t h e  

t e a c h e r '  a ;V 1 h  ( .CiOTi i . l  b i r t h d a y  o r  t h e  f i r s t ;  d a y  o f  t h e  m o n t h  I n  w h i c h  h i 1 

a p p l i c a t i o n  f o r  d e f e r r e d  v e s t e d  b e n e f i t  1 s  f i l e d  w i t h  t h e  a d m l n l a t r a t o r , 

w h i c h e v e r  l a  l a t e r .  T i e  l e s t  p a y m e n t ,  s h a l l  be  n u d e  u s  o f  t h e  f i r s t  day  

o f  t h e  m o n t h  I n  w h i c h  t h e  d e a t h  o f  t h e  t e a c h e r  o c c u r s .
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* . ' V e .  1 1 .  AS I ' l .  ;>!«. ]  3 7 ( d )  * s  a m e n d e d  . n  r e a d :

(<! )  Am .•»j >j > 1.11: ;i 1 t o n  f o r  d e f e r r e d  v e s t e d  b e n e f i t .  s h a l l  n o t .  b e  c o n ­

s i d e r e d  u n l e s s  a p p l i c a t i o n  l a  m ade  n o t  m o r e  t h a n  s i x  m o n t h s  b o  T o r o  t h e  

t e a c h e r ' s  5 5 : . h  [60711 ]  b i r t h d a y  a n d  n o t  l a t e r  t h a n  t h e  t e a c h e r ' s  7 0 t h  

b i r t h d a y .

K S e c .  1 ? .  AS ]  ' l . 2 5 .  l ' i O ( b )  I n  a m e n d e d  t o  r e a d :

( b )  T h e  p a y m e n t  m ade  o n  t h e  f i r s t  d a y  o f  t h e  m o n t h  I n  w h i c h  t h o  

d i s a b l e d  t e a c h e r  r e c o v e r s  f r o m  h i s  d i s a b i l i t y ,  d i e s  o r  a t t a i n s  r ipe 55 

[ 6 0 ]  c o n s t i t u t e s  t h e  l a s t  p a y m e n t .

* G e e , 1 3 .  /•”> ] » l . 2 5 . 1 ( W l ( h )  i s  a m e n d e d  t o  r e n d :

( b )  T h e  s p o u s e ' s  p e n s  J o n  i n  p a y a b l e  o n  t h e  f i r s t  d a y  o f  e a c h  

m o n t h ,  c a i n m e n c i n f c  w i t h  t h e  f i r s t  d a y  o f  t h e  m o n t h  c o i n c i d i n g  w i t h  o r

M f  V C o l  1 /> i'' | .1 ^  I ' I . A  »»..*»-.« V. 1 t i  . . I t .  / .  t -  I t > . . * • . « » . ( • „  ' . ( •  I  <1 1 71*. ^ i p . i  I* r . T "1 H  m 1 « rt  H I
* ^ 1 ^ .

t h e  s p o u s e  I s  t o t a l l y  a n d  p e r m a n e n t l y  d i s a b l e d ,  a s  d e f i n e d  i n  s e c .  220 

o f  t h i s  c h a p t e r ,  b e f o r e  a p e  cp. [ 6 0 ] .  I f  t h e  s p o u s e  i s  t o t a l l y  a n d  p e r ­

m a n e n t l y  d i s a b l e d  f r o m  e n p M K l n K  i n  a r e g u l a r  r e m u n e r a t i v e  o c c u p a t i o n  o r  

e m p l o y m e n t ,  t h e  s p o u s e ' s  p e n s i o n  s h a l l  c o m m e n c e  o n  t h e  f i r s t  o f  t h e  

m o n t h  c o l n e t d t n p  w i t h  o r  n e x t  f u l l o w l n p  t h e  t e a c h e r ' s  d e / t t h ,  o r  t h e  d a t e  

o f  d i s a b i l i t y ,  w h i c h e v e r  i s  l a t e r .  i f  t h o  s p o u s e  c e a s e s  t o  be  t o t a l l y  

a n d  p e r m a n e n t l y  d i s a b l e d  b e f o r e  a p e  55 [ 6 0 ] ,  t h e  p e n s i o n  s . h a l l  b e  s u s ­

p e n d e d  u n t i l  t h e  s p o u m  S p a i n  b o e o m e  e l l p j b j e  f o r  t h e  p e n s i o n  b e c a u s e  o f  

a p e .  T h e  p a y m e n t  o n  t i e -  f i r s t  d a y  o f  t h e  m o n t h  I n  w h i c h  t h e  s p o u s e  d i e : :  

o r  r e m a r r i e s ,  c o n s t i t u t e s  t l i e  l a s t ,  p a y m e n t .

" G e e .  i ' i .  J ' 1 . 2 5 . 2 2 0 ( 2 . 5 )  I s  a m e n d e d  t o  r e a d :

( 2 3 )  " n o r m a J  r .  t I r e m e n t "  m ' U i n s  r e t i r e m e n t  . i f t e r :

( A ) c o m p l e i . l n p ,  a t  l e a s t  15 y e a r s  o f  c r e d i t a b l e  s e r v i c e ,
■— .'v. Ct I^Ul, I ■' V 1.Awwe'..!* '•( tf- / / ,

.".|i h t.

( i  r | 1 * I   / 'i*iye> ! j ve o f  w h i c h  h a v e  bt < m m em hersh lj s c r v i c e Y  a n d  a t t a  1 n lu p
lie- a p e  o f  5 5  f a d ]  y e a r s ;  o r

(d) cr.mp 1 c 1.11 ip st l..;i: t. flp,hi year:', of ivs'ibe rshl p serv I e. 

-/|-
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a n t i  a t t a i n i n g  t h o  a g o  o f  £5 f ^ O ]  y e a r s ;  o r

( C )  S o r a p l e t i n «  j i t  l e a s t  20  [ 2 5 ]  y e a r s  o ^ r e ^ t a b l e  ^

 " r v l c e ,  w o n  t n w  f i v e  o f  w h i c h  a r c  m e m o e r o h l p  s e r v i c e d  / H

S e c .  1 5 .  AS  1 ^ 1 . 2 5 . 2 2 0 ( 2 1 1 )  i o  a m e n d e d  t o  r e a d :

( 2 i j ) " e a r l y  r e t i r e m e n t 11 m c a n o  r e t i r e m e n t  a f t e r  a t t a i n i n g  t h e

a g e  o f  ^0  [ 5 5 ]  y e a r s  a n d  c o m p l e t i n g  e i t h e r :

( A )  a t  l e a n t  15 y e a r s  o f  c r e d i t a b l e  s e r v i c e ,  H w w l s
________________________________________6» (< W f ’ ,

f i v e  o f  w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ,  o r  ' J ;

(13) a t  l e a s t  e i g h t  y e a r s  o f  m e m b e r s h i p  s e r v i c e ;

S e c .  I f . .  T h i n  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 5 -

/
I
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I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  t e a c h e r s '  r e t i r e m e n t  s y s t e m ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1 .  AS l 1) . 2 5 . 1 1 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A t e a c h e r  i s  e l i g i b l e  f o r  n o r m a l  r e t i r e m e n t  i f  h e  h a s  c o m ­

p l e t e d  e i t h e r

( 1 )  a t  l e a s t  15 y e a r s  o f  c r e d i t a b l e  s e r v i c e  o f  w h i c h ,  i f  t h e

m u s t  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ;  ( B ) b e f o r e  J u l y  1 ,  1977> t h e l a s t

s i x  m u s t  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ; ( C )  b e f o r e  J u l y  1 ,  1 9 7 8 , t h e

l a s t  s e v e n  m u s t  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ;  ( D )  s u b s e q u e n t  t o  J u n e  3 0 ,

1 9 i 3 ,  t h e  l a s t  e i g h t  m u s t  h a v e  b e e n  m e m b e r s h i p  s e r v i c e  [ ,  T H E  L A S T  F I V E  

OF WHICH H A V E  B E E N  M E M B E R S H I P  S E R V I C E ] ,  a n d  h a s  a t t a i n e d  t h e  a g e  o f  55. 

[ 6 C ]  y e a r s ,  o r

( 2 )  a t  l e a s t  e i g h t  y e a r s  o f  m e m b e r s h i p  s e r v i c e  a n d  h a s  

a t t a i n e d  t h e  a g e  o f  55. [ 6 0 ]  y e a r s ,  o r

( 3 )  a t  l e a s t  25 y e a r s  o f  c r e d i t a b l e  s e r v i c e ,  t h e  l a s t  f i v e  o f

v / h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e , o r

( 4 )  a t  l e a s t  20 y e a r s  o f  m e m b e r s h i p  s e r v i c e .

* S e c .  2 .  AS  1 4 . 2 5 . 1 1 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  A t e a c h e r  i s  e l i g i b l e  f o r  e a r l y  r e t i r e m e n t  i f  h e  h a s  c o m p l e t e d

e i t h e r  o f  t h e  s e r v i c e  r e q u i r e m e n t s  i n  ( a ) ( 1 )  o r  ( a ) ( 2 )  o f  t h i s  s e c t i o n  

a n d  h a s  a t t a i n e d  t h e  a g e  o f  510 [ 5 5 ]  y e a r s .

# S e c .  3 .  AS  1 4 . 2 5 . 1 1 0 ( d )  i s  a m e n d e d  t o  r e a d :
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( d )  A r e t i r e d  t e a c h e r  v/ho h a s  b e e n  r e c e i v i n g  a d i s a b i l i t y  r e t i r e ­

m e n t  s a l a r y  i s  e l i g i b l e  f o r  a s e r v i c e  r e t i r e m e n t  s a l a r y  u p o n  a t t a i n i n g  

55 [ 6 0 ]  y e a r s  o f  a g e .

* S e c .  4 .  AS  1 4 . 2 5 . 1 2 0 ( c ) ( 4 )  i s  a m e n d e d  t o  r e a d :

( 4 )  I f  t h e  t e a c h e r  i s  n o t  e l i g i b l e  f o r  n o r m a l  r e t i r e m e n t ,  b u t  

i s  e l i g i b l e  f o r  e a r l y  r e t i r e m e n t ,  a s  d e f i n e d  i n  s e c .  1 1 0 ( a )  a n d  ( b )  o f  

t h i s  c h a p t e r ,  o n  t h e  d a t e  w h e n  a p p l i c a t i o n  f o r  r e t i r e m e n t  s a l a r y  i s  

f i l e d ,  h i s  a n n u a l  r e t i r e m e n t  s a l a r y  i s  t h e  a m o u n t  t h a t  w o u l d  be  d u e  a n d  

o w i n g  t o  t h e  t e a c h e r  i f  h e  w e r e  a t  l e a s t  55 [ 6 0 ] ,  r e d u c e d  b y  t h e  a m o u n t  

d e r i v e d  f r o m  t h e  f o l l o w i n g  c o m p u t a t i o n s :  m u l t i p l y  o n e - h a l f  o f  o n e  p e r

c e n t  t i m e s  t h e  n u m b e r  o f  m o n t h s ,  t o  t h e  n e a r e s t  m o n t h ,  by  w h i c h  t h e  

a p p l i c a n t ' s  a t t a i n e d  a g e  o n  t h e  d a t e  o f  f i l i n g  a p p l i c a t i o n  f a l l s  s h o r t  

o f  55. [ 6 0 ]  y e a r s ,  t i m e s  t h e  a m o u n t  o f  a n n u a l  r e t i r e m e n t  s a l a r y  t h a t  w o u l d  

be  d u e  a n d  o w i n g  t h e  t e a c h e r  i f  h e  w e r e  a t  l e a s t  55. [ 6 0 ]  y e a r s  o f  a g e .

- S e c .  5 .  AS  1 4 . 2 5 . 1 2 0 ( c ) ( 8 )  i s  a m e n d e d  t o  r e a d :

( 8 )  D u r i n g  a p e r i o d  o f  r e - e m p l o y m e n t  f o l l o w i n g  r e t i r e m e n t ,  d e ­

d u c t i o n s  f r o m  s a l a r y  may  b e  made a t  t h e  o p t i o n  o f  t h e  t e a c h e r  f o r  c o n ­

t r i b u t i o n s  t o  t h e  r e t i r e m e n t  f u n d  a s  p r o v i d e d  i n  s e c .  50 o f  t h i s  c h a p t e r .  

I f  d e d u c t i o n s  a r e  m a d e ,  t h e  a n n u a l  a m o u n t  o f  r e t i r e m e n t  s a l a r y  s h a l l  be 

i n c r e a s e d  w h e n  t h e  t e a c h e r  a g a i n  r e t i r e s  f r o m  a c t i v e  m e m b e r s h i p  s e r v i c e ,  

by  a d d i n g  t o  t h e  a n n u a l  a m o u n t  p r e v i o u s l y  p a y a b l e ,  a n  a m o u n t  e q u a l  t o  

t w o  p e r  c e n t  o f  t h e  t e a c h e r ' s  b a s e  s a l a r y  f o r  t h e  p e r i o d  o f  r e - e m p l o y ­

m e n t .  H o w e v e r ,  i f  t h e  t e a c h e r  h a s  n o t  a t t a i n e d  t h e  a g e  o f  55. [ 6 0 ]  o n  

t h e  d a t e  w h e n  p a y m e n t  o f  r e t i r e m e n t  s a l a r y  i s  r e s u m e d ,  t h e  a d d i t i o n a l  

a m o u n t  p r o v i d e d  f o r  i n  t h i s  p a r a g r a p h  s h a l l  b e  r e d u c e d  b y  t h e  a m o u n t  d e ­

r i v e d  f r o m  t h e  f o l l o w i n g  c o m p u t a t i o n s :  m u l t i p l y  o n e - h a l f  o f  o n e  p e r  c e n t

t i m e s  t h e  n u m b e r  o f  m o n t h s ,  t o  t h e  n e a r e s t  m o n t h ,  by  w h i c h  t h e  t e a c h e r ' s  

a t t a i n e d  a g e  o n  t h e  d a t e  o f  s u b s e q u e n t  r e t i r e m e n t  f a l l s  s h o r t  o f  55^ [ 6 0 ]  

y e a r s ,  t i m e s  t h e  a d d i t i o n a l  a m o u n t  p r o v i d e d  i n  t h i s  p a r a g r a p h .
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* S a c .  6 .  AS 111. 2 5 .  1 2 0 ( d ) I s  a m e n d e d  t o  r e a a :

( d )  A t e a c h e r  w h o  w a s  r e c e i v i n g  a s e r v i c e  r e t i r e m e n t  s a l a r y  o n

J u l y  1 ,  1 9 5 5 ,  s h a l l  r e c e i v e  a n  a d d i t i o n a l  $50 a m o n t h  f o r  l i f e ,  p a y a b l e

o n  t h e  f i r s t  d a y  o f  e a c h  m o n t h ,  i f  t h e  t e a c h e r  w a s  a t  l e a s t  55 [ 6 0 ]  y e a r s  

o f  age  o n  J u l y  1 ,  1 9 5 5 .

* S e c .  7- AS  1 4 . 2 5 . 1 3 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A t e a c h e r  i n  m e m b e r s h i p  s e r v i c e  w h o  h a s  b e c o m e  p e r m a n e n t l y

d i s a b l e d ,  a s  d e f i n e d  i n  s e c .  220 o f  t h i s  c h a p t e r ,  b e f o r e  a g e  55 [ 6 0 ]  a n d  

w h o  h a s  h a d  f i v e  o r  m o r e  m e m b e r s h i p  y e a r s  may b e  r e t i r e d  b y  t h e  a d m i n i ­

s t r a t o r  a s  o f  t h e  f i r s t  d a y  o f  t h e  m o n t h  f o l l o w i n g  t h e  p e r m a n e n t  d i s ­

a b i l i t y .  T h e  a d m i n i s t r a t o r ,  a f t e r  a r e p o r t  o f  m e d i c a l  e x a m i n a t i o n  o f  

t h e  t e a c h e r  a n d  o t h e r  i n f o r m a t i o n  t h e  a d m i n i s t r a t o r  may  r e q u e s t  h a s  b e e n  

s u b m i t t e d ,  s h a l l  c e r t i f y  t h a t  t h e  t e a c h e r  i s  p h y s i c a l l y  o r  m e n t a l l y  

i n c a p a c i t a t e d  f o r  t h e  f u r t h e r  p e r f o r m a n c e  o f  d u t y ,  a n d  t h a t  t h e  i n c a p a ­

c i t y  i s  l i k e l y  t o  b e  p e r m a n e n t  a n d  t h a t  t h e  t e a c h e r  s h o u l d  be  r e t i r e d .

* S e c .  8 .  AS 1 4 . 2 5 . 1 3 5  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 2 5 . 1 3 5 .  D E F E R R E D  R E T I R E M E N T  B E N E F I T .  ( a )  A t e a c h e r  i s  

e l i g i b l e  f o r  a d e f e r r e d  b e n e f i t  i f :

( 1 )  h e  t e r m i n a t e s  h i s  e m p l o y m e n t  o n  [ I N ]  o r  a f t e r  t h e  d a t e  o n  

w h i c h  h i s  a t t a i n e d  a g e  a n d  c r e d i t e d  s e r v i c e  t o t a l  a t  l e a s t  70. [ 7 5 ]  

y e a r s ;

( 2 )  h e  h a s  c o m p l e t e d  a t  l e a s t  15 y e a r s  o f  c r e d i t a b l e  s e r v i c e ,  

t h e  l a s t  f i v e  [ A T  L E A S T  E I G H T ]  y e a r s  o f  w h i c h  h a v e  b e e n  i n  m e m b e r s h i p  

s e r v i c e ;  a n d

( 3 )  h e  d o e s  n o t  w i t h d r a w  h i s  c o n t r i b u t i o n s  t o  t h e  r e t i r e m e n t

f u n d .

( b )  P a y m e n t  o f  t h e  d e f e r r e d  b e n e f i t  s h a l l  b e g i n  o n  t h e  f i r s t  d a y  

o f  t h e  m o n t h  c o i n c i d i n g  w i t h  o r  f o l l o w i n g  t h e  t e a c h e r ' s  5 5 t h  [ 6 0 T H ]  

b i r t h d a y  o r  t h e  f i r s t  d a y  o f  t h e  m o n t h  i n  w h i c h  h i s  a p p l i c a t i o n  f o r
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d e f e r r e d  b e n e f i t  i s  f i l e d  w i t h  t h e  a d m i n i s t r a t o r ,  w h i c h e v e r  i s  l a t e r .

T h e  l a s t  p a y m e n t  s h a l l  b e  made  a s  o f  t h e  f i r s t  d a y  o f  t h e  m o n t h  i n  w h i c h  

t h e  d e a t h  o f  t h e  r e t i r e d  t e a c h e r  o c c u r s .

( c )  T h e  m o n t h l y  a m o u n t  o f  a n o r m a l  d e f e r r e d  b e n e f i t  s h a l l  b e  d e t e r ­

m i n e d  i n  a c c o r d a n c e  w i t h  s e c .  120 o f  t h i s  c h a p t e r  a s  i t  i s  i n  e f f e c t  o n  

t h e  d a t e  o f  h i s  t e r m i n a t i o n  o f  e m p l o y m e n t ,  c o n s i d e r i n g  t h e  t e a c h e r ' s  

c r e d i t e d  s e r v i c e  a n d  c o m p e n s a t i o n  b e f o r e  h i s  t e r m i n a t i o n  o f  e m p l o y m e n t .

I f  h i s  b e n e f i t  b e g i n s  b e f o r e  h i s  n o r m a l  r e t i r e m e n t  d a t e ,  t h e  b e n e f i t  

s h a l l  b e  r e d u c e d  t o  t h e  a c t u a r i a l  e q u i v a l e n t .

( d )  A t e a c h e r  i s  n o t  e n t i t l e d  t o  a d e f e r r e d  b e n e f i t  u n l e s s  a n  

a p p l i c a t i o n  f o r  i t  I s  f i l e d  w i t h  t h e  a d m i n i s t r a t o r  o n  o r  a f t e r  t h e  

t e a c h e r  r e a c h e s  h i s  e a r l y  r e t i r e m e n t  d a t e  a n d  b e f o r e  h e  a t t a i n s  [N O T  

L A T E R  T H A N ]  h i s  7 0 t h  b i r t h d a y .  I f  t h e  a p p l i c a t i o n  i s  r e c e i v e d  a f t e r  

h i s  5 5 t h  [ 6 0 T H ]  b i r t h d a y  b u t  o n  o r  b e f o r e  h i s  7 0 t h  b i r t h d a y ,  n o  r e t r o ­

a c t i v e  p a y m e n t  may be  made f o r  t h e  m o n t h s  p r e c e d i n g  t h e  m o n t h  i n  w h i c h  

t h e  a p p l i c a t i o n  i s  r e c e i v e d .

s  S e c .  9 .  AS  1 ^ . 2 5 . 1 3 7 ( 0 ) ,  ( c )  a n d  ( d )  a r e  a m e n d e d  t o  r e a d :

( b )  P a y m e n t  o f  t h e  d e f e r r e d  v e s t e d  r e t i r e m e n t  b e n e f i t  s h a l l  b e g i n  

o n  t h e  f i r s t  d a y  o f  t h e  m o n t h  c o i n c i d i n g  w i t h  o r  n e x t  f o l l o w i n g  t h e  

t e a c h e r ' s  5 5 t h  [ 6 0 T H J  b i r t h d a y  o r  t h e  f i r s t  d a y  o f  t h e  m o n t h  i n  w h i c h  

h i s  a p p l i c a t i o n  f o r  d e f e r r e d  v e s t e d  b e n e f i t  i s  f i l e d  w i t h  t h e  a d m i n i s t r a ­

t o r ,  w h i c h e v e r  I s  l a t e r .  T h e  l a s t  p a y m e n t  s h a l l  b e  made  a s  o f  t h e  f i r s t  

d a y  o f  t h e  m o n t h  i n  w h i c h  t h e  d e a t h  o f  t h e  t e a c h e r  o c c u r s .

( c )  T h e  m o n t h l y  a m o u n t  o f  t h e  d e f e r r e d  v e s t e d  b e n e f i t  s h a l l  be 

d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  s e c .  120 o f  t h i s  c h a p t e r  a s  i t  I s  i n  e f f e c t  

o n  t h e  d a t e  o f  t h e  t e a c h e r ' s  t e r m i n a t i o n  o f  h i s  e m p l o y m e n t ,  c o n s i d e r i n g  

t h e  t e a c h e r ' s  c r e d i t e d  s e r v i c e  a n d  c o m p e n s a t i o n  b e f o r e  h i s  t e r m i n a t i o n

o f  e m p l o y m e n t .  I f  h i s  b e n e f i t  b e g i n s  b e f o r e  h i s  n o r m a l  r e t i r e m e n t  d a t e ,  

t h e  b e n e f i t  s h a l l  be  r e d u c e d  t o  t h e  a c t u a r i a l  e q u i v a l e n t .
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( d )  A n  a p p l i c a t i o n  f o r  d e f e r r e d  v e s t e d  b e n e f i t  s h a l l  n o t  be  c o n ­

s i d e r e d  u n l e s s  a p p l i c a t i o n  i s  made  o n  o r  a f t e r  t h e  t e a c h e r  r e a c h e s  h i s  

e a r l y  r e t i r e m e n t  d a t e  a n d  b e f o r e  h e  a t t a i n s  h i s  [ N O T  MORE THAN S I X  MONTHS 

B E F O R E  T H E  T E A C H E R ' S  6 0 T H  B I R T H D A Y  AND NOT L A T E R  THAN T H E  T E A C H E R ' S ]  7 0 t h  

b i r t h d a y .

S e c .  1 0 .  AS  1 4 .  2 5 .  l 4 0 ( b ) i s  a m e n d e d  t o  r e a d :

( b )  T h e  p a y m e n t  m ade o n  t h e  f i r s t  d a y  o f  t h e  m o n t h  i n  w h i c h  t h e  

d i s a b l e d  t e a c h e r  r e c o v e r s  f r o m  h i s  d i s a b i l i t y ,  d i e s  o r  a t t a i n s  a g e  55 

[ 6 0 ]  c o n s t i t u t e s  t h e  l a s t  p a y m e n t .

S e c .  1 1 .  AS  1*1. 2 5 . 1 6 4 ( b ) i s  a m e n d e d  t o  r e a d :

( b )  T h e  s p o u s e ' s  p e n s i o n  i s  p a y a b l e  o n  t h e  f i r s t  d a y  o f  e a c h  

m o n t h ,  c o m m e n c i n g  w i t h  t h e  f i r s t  d a y  o f  t h e  m o n t h  c o i n c i d i n g  w i t h  o r  n e x t  

f o l l o w i n g  t h e  m o n t h  i n  w h i c h  t h e  s p o u s e  a t t a i n s  a g e  55. [ 6 0 ] ,  u n l e s s  t h e  

s p o u s e  I s  t o t a l l y  a n d  p e r m a n e n t l y  d i s a b l e d ,  a s  d e f i n e d  i n  s e c .  220 o f  

t h i s  c h a p t e r ,  b e f o r e  age  55. [ 6 0 ] .  I f  t h e  s p o u s e  i s  t o t a l l y  a n d  p e r ­

m a n e n t l y  d i s a b l e d  f r o m  e n g a g i n g  i n  a r e g u l a r  r e n u i n e r a t i v e  o c c u p a t i o n  o r  

e m p l o y m e n t ,  t h e  s p o u s e ' s  p e n s i o n  s h a l l  c o m m e n c e  o n  t h e  f i r s t  o f  t h e  m o n t h  

c o i n c i d i n g  w i t h  o r  n e x t  f o l l o w i n g  t h e  t e a c h e r ' s  d e a t h ,  o r  the* d a t e  o f  

d i s a b i l i t y ,  w h i c h e v e r  I s  l a t e r .  I f  t h e  s p o u s e  c e a s e s  t o  b e  t o t a l l y  a n d  

p e r m a n e n t l y  d i s a b l e d  b e f o r e  a g e  55. [ 6 0 ] ,  t h e  p e n s i o n  s h a l l  be s u s p e n d e d  

u n t i l  t h e  s p o u s e  a g a i n  b e c o m e s  e l i g i b l e  f o r  t h e  p e n s i o n  b e c a u s e  o f  a g e .  

T h e  p a y m e n t  o n  t h e  f i r s t  d a y  o f  t h e  m o n t h  i n  w h i c h  t h e  s p o u s e  d i e s  o r  

r e m a r r i e s  c o n s t i t u t e s  t h e  l a s t  p a y m e n t .

S e c .  1 2 .  1 4 . 2 5 . 2 2 0 ( 2 3 )  i s  a m e n d e d  t o  r e a d :

( 2 3 )  " n o r m a l  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  a f t e r :

( A )  c o m p l e t i n g  a t  l e a s t  15 y e a r s  o f  c r e d i t a b l e  s e r v i c e  o f  

W h i c h , . i f  t h e  d a t e  o f  - n o r m a l  r e t i r e m e n t  i s ;  ( 1 )  b e f o r e  J u l y  1 .

1 9 7 6 ,  t h e  l a s t  f i v e  m u s t  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ;  ( 1 1 )  b e f o r e
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( I l l )  b e f o r e  J u l y  1 ,  1 9 7 8 ,  t h e  l a s t  s e v e n  m u s t  h a v e  b e e n  m e m b e r s h i p

s e r v i c e ;  ( i v )  s u b s e q u e n t  t o  J u n e  30» 1 9 7 8 ,  t h e  l a s t  e i g h t  m u s t  

h a v e  b e e n  m e m b e r s h i p  s e r v i c e  [ ,  T H E  L A S T  F I V E  OF WHICH H AVE  B E E N  

M E M B E R S H I P  S E R V I C E ] ,  a n d  a t t a i n i n g  t h e  a g e  o f  55  [ 6 0 ]  y e a r s ;  o r

( B )  c o m p l e t i n g  a t  l e a s t  e i g h t  y e a r s  o f  m e m b e r s h i p  s e r v i c e  

a n d  a t t a i n i n g  t h e  a g e  o f  55 [ 6 0 ]  y e a r s ;  o r

( C )  c o m p l e t i n g  a t  l e a s t  25 y e a r s  o f  c r e d i t a b l e  s e r v i c e ,  

t h e  l a s t  f i v e  o f  w h i c h  a r e  m e m b e r s h i p  s e r v i c e ;  o r

( D )  a t  l e a s t  20 y e a r s  o f  m e m b e r s h i p  s e r v i c e ;

S e c .  1 3 .  AS 1 * 1 . 2 5 . 2 2 0 ( 2 1! ) i s  a m e n d e d  t o  r e a d :

( 2 4 )  " e a r l y  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  a f t e r  a t t a i n i n g  t h e  

a g e  o f  50 . [ 5 5 ]  y e a r s  a n d  c o m p l e t i n g  e i t h e r :

( A )  a t  l e a s t  15 y e a r s  o f  c r e d i t a b l e  s e r v i c e  o f  w h i c h ,  

i f  t h e  d a t e  o f  e a r l y  r e t i r e m e n t  i s :  ( i )  b e f o r e  J u l y  1 ,  1 9 7 6 ,

t h e  l a s t  f i v e  m u s t  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ;  ( i i )  b e f o r e  

J u l y  1 ,  1 9 7 7 ,  t h e  l a s t  s i x  m u s t  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ;

( i i l )  b e f o r e  J u l y  1 ,  1 9 7 0 ,  t h e  l a s t  s e v e n  m u s t  h a v e  b e e n  m e m b e r ­

s h i p  s e r v i c e ;  ( i v )  s u b s e q u e n t  t o  J u n e  3 0 ,  1 9 7 3 ,  t h e  l a s t  e i g h t  

m u s t  h a v e  b e e n  'T' e m b e r s h l p  s e r v i c e  [ ,  T H E  L A S T  F I V E  OF WHICH HAV E 

B E E N  M E M B E R S H I P  S E R V I C E , ]  o r

( B )  a t  l e a s t  e i g h t  y e a r s  o f  m e m b e r s h i p  s e r v i c e ;

S e c .  1*1. T h i s  A c t  t a k e s  e f f e c t  J u n e  3 0 ,  1 9 75 -
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CS F O R  S E N A T E  B I L L  NO. 46 

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A B I L L

7o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  t e a c h e r s '  r e t i r e m e n t  s y s t e m ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

3E I T  E N A C T E D  BY  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1 .  A S  1 4 . 2 5 . 1 1 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A t e a c h e r  i s  e l i g i b l e  f o r  n o r m a l  r e t i r e m e n t  i f  h e  h a s  c o m ­

p l e t e d  e i t h e r

( 1 )  a t  l e a s t  15 y e a r s  o f  c r e d i t a b l e  s e r v i c e  o f  w h i c h ,  i f  t h e  

d a t e  o f  n o r m a l  r e t i r e m e n t  i s :  ( A )  b e f o r e  J u l y  1 ,  1 9 7 6 ,  t h e  l a s t  f i v e

m u s t  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ;  ( B )  b e f o r e  J u l y  1 ,  1 9 7 7 ,  t h e  l a s t  

s i x  m u s t  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ;  ( C )  b e f o r e  J u l y  1 ,  1 9 7 6 ,  t h e  

l a s t  s e v e n  m u s t  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ;  ( D )  s u b s e q u e n t  t o  J u n e  3 0 ,

1 9 7 8 ,  t h e  l a s t  e i g h t  m u s t  h a v e  b e e n  m e m b e r s h i p  s e r v i c e  [ ,  T H E  L A S T  F I V E  

OF WHICH H A V E  B E E N  M E M B E R S H I P  S E R V I C E ] ,  a n d  h a s  a t t a i n e d  t h e  a g e  o f  55 

[ 6 0 ]  y e a r s ,  o r

( 2 )  a t  l e a s t  e i g h t  y e a r s  o f  m e m b e r s h i p  s e r v i c e  a n d  h a s  

a t t a i n e d  t h e  age  o f  55 [ 6 0 ]  y e a r s ,  o r

( 3 )  a t  l e a s t  25 y e a r s  o f  c r e d i t a b l e  s e r v i c e ,  t h e  l a s t  f i v e  o f  

w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e , o r

( 4 )  a t  l e a s t  20 y e a r s  o f  m e m b e r s h i p  s e r v i c e .

* S e c .  2 .  AS  1 4 . 2 5 . 1 1 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  A t e a c h e r  i s  e l i g i b l e  f o r  e a r l y  r e t i r e m e n t  i f  h e  h a s  c o m p l e t e d

e i t h e r  o f  t h e  s e r v i c e  r e q u i r e m e n t s  i n  ( a ) ( 1 )  o r  ( a ) ( 2 )  o f  t h i s  s e c t i o n  

a n d  h a s  a t t a i n e d  t h e  a g e  o f  50^ [ 5 5 ]  y e a r s .

* S e c .  3 .  AS 1 4 . 2 5 . 1 1 0 ( d )  i s  a m e n d e d  t o  r e a d :
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( d )  A r e t i r e d  t e a c h e r  w h o  h a s  b e e n  r e c e i v i n g  a d i s a b i l i t y  r e t i r e ­

m e n t  s a l a r y  i s  e l i g i b l e  f o r  a s e r v i c e  r e t i r e m e n t  s a l a r y  u p o n  a t t a i n i n g  

55 [ 6 0 ]  y e a r s  o f  a g e .

* S e c .  4 .  AS  1 4 . 2 5 . 1 2 0 ( c ) ( 4 )  i s  a m e n d e d  t o  r e a d :

( 4 )  I f  t h e  t e a c h e r  i s  n o t  e l i g i b l e  f o r  n o r m a l  r e t i r e m e n t ,  b u t  

i s  e l i g i b l e  f o r  e a r l y  r e t i r e m e n t ,  a s  d e f i n e d  i n  s e c .  1 1 0 ( a )  a n d  ( b )  o f  

t h i s  c h a p t e r ,  o n  t h e  d a t e  w h e n  a p p l i c a t i o n  f o r  r e t i r e m e n t  s a l a r y  i s  

f i l e d ,  h i s  a n n u a l  r e t i r e m e n t  s a l a r y  i s  t h e  a m o u n t  t h a t  w o u l d  b e  d u e  a n d  

o w i n g  t o  t h e  t e a c h e r  i f  h e  w e r e  a t  l e a s t  55. [ 6 0 ] ,  r e d u c e d  by  t h e  a m o u n t  

d e r i v e d  f r o m  t h e  f o l l o w i n g  c o m p u t a t i o n s :  m u l t i p l y  o n e - h a l f  o f  o n e  p e r

c e n t  t i m e s  t h e  n u m b e r  o f  m o n t h s ,  t o  t h e  n e a r e s t  m o n t h ,  by w h i c h  t h e  

a p p l i c a n t ' s  a t t a i n e d  a g e  o n  t h e  d a t e  o f  f i l i n g  a p p l i c a t i o n  f a l l s  s h o r t  

o f  55. [ 6 0 ]  y e a r s ,  t i m e s  t h e  a m o u n t  o f  a n n u a l  r e t i r e m e n t  s a l a r y  t h a t  w o u l d  

b e  d u e  a n d  o w i n g  t h e  t e a c h e r  i f  h e  w e r e  a t  l e a s t  55 [ 6 0 ]  y e a r s  o f  a g e .  

s  S e c .  5- AS 1 4 . 2 5 . 1 2 0 ( c ) ( 8 )  i s  a m e n d e d  t o  r e a d :

( 8 )  D u r i n g  a p e r i o d  o f  r e - e m p l o y m e n t  f o l l o w i n g  r e t i r e m e n t ,  d e ­

d u c t i o n s  f r o m  s a l a r y  may  b e  m ade  a t  t h e  o p t i o n  o f  t h e  t e a c h e r  f o r  c o n ­

t r i b u t i o n s  t o  t h e  r e t i r e m e n t  f u n d  a s  p r o v i d e d  i n  se\ 50 o f  t h i s  c h a p t e r .  

I f  d e d u c t i o n s  a r e  m a d e ,  t h e  a n n u a l  a m o u n t  o f  r e t i r e m e .  s a l a r y  s h a l l  be  

i n c r e a s e d  w h e n  t h e  t e a c h e r  a g a i n  r e t i r e s  f r o m  a c t i . ’e m e m b e r s h i p  s e r v i c e ,  

by  a d d i n g  t o  t h e  a n n u a l  a m o u n t  p r e v i o u s l y  p a y a b l e ,  a n  a m o u n t  e q u a l  t o  

t w o  p e r  c e n t  o f  t h e  t e a c h e r ' s  b a s e  s a l a r y  f o r  t h e  p e r i o d  o f  r e - e m p l o y ­

m e n t .  H o w e v e r ,  i f  t h e  t e a c h e r  h a s  n o t  a t t a i n e d  t h e  a g e  o f  55 [ 6 0 ]  o n  

t h e  d a t e  w h e n  p a y m e n t  o f  r e t i r e m e n t  s a l a r y  i s  r e s u m e d ,  t h e  a d d i t i o n a l  

a m o u n t  p r o v i d e d  f o r  i n  t h i s  p a r a g r a p h  s h a l l  be  r e d u c e d  by  t h e  a m o u n t  d e ­

r i v e d  f r o m  t h e  f o l l o w i n g  c o m p u t a t i o n s :  m u l t i p l y  o n e - h a l f  o f  o n e  p e r  c e n t

t i m e s  t h e  n u m b e r  o f  m o n t h s ,  t o  t h e  n e a r e s t  m o n t h ,  by ' w h i c h  t h e  t e a c h e r ' s  

a t t a i n e d  a g e  o n  t h e  d a t e  o f  s u b s e q u e n t  r e t i r e m e n t  f a l l s  s h o r t  o f  55 [ 6 0 ]  

y e a r s ,  t i m e s  t h e  a d d i t i o n a l  a m o u n t  p r o v i d e d  i n  t h i s  p a r a g r a p h .

C S S B  46 . - 2 -
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* S e c .  6 .  AS 1 4 . 2 5 . 1 2 0 ( d )  l a  a m e n d e d  t o  r e a d :

( d )  A t e a c h e r  w h o  w a s  r e c e i v i n g  a s e r v i c e  r e t i r e m e n t  s a l a r y  o n

J u l y  1 ,  1955> s h a l l  r e c e i v e  a n  a d d i t i o n a l  $50 a m o n t h  f o r  l i f e ,  p a y a b l e

o n  t h e  f i r s t  d a y  o f  e a c h  m o n t h ,  i f  t h e  t e a c h e r  w a s  a t  l e a s t  55. [ 6 0 ]  y e a r s  

o f  age  o n  J u l y  1 ,  1 9 5 5 .

* S e c .  7 .  AS 1 4 . 2 5 . 1 3 0 ( a ) i s  a m e n d e d  t o  r e a d :

( a )  A t e a c h e r  i n  m e m b e r s h i p  - l e r v i c e  w h o  h a s  b e c o m e  p e r m a n e n t l y

d i s a b l e d ,  a s  d e f i n e d  i n  s e c .  220  o f  t h i s  c h a p t e r ,  b e f o r e  a g e  55. [ 6 0 ]  a n d  

w h o  h a s  h a d  f i v e  o r  m o r e  m e m b e r s h i p  y e a r s  may be r e t i r e d  by  t h e  a d m i n i ­

s t r a t o r  a s  o f  t h e  f i r s t  d a y  o f  t h e  m o n t h  f o l l o w i n g  t h e  p e r m a n e n t  d i s ­

a b i l i t y .  T h e  a d m i n i s t r a t o r ,  a f t e r  a r e p o r t  o f  m e d i c a l  e x a m i n a t i o n  o f  

t h e  t e a c h e r  a n d  o t h e r  I n f o r m a t i o n  t h e  a d m i n i s t r a t o r  may r e q u e s t  h a s  b e e n  

s u b m i t t e d ,  s h a l l  c e r t i f y  t h a t  t h e  t e a c h e r  i s  p h y s i c a l l y  o r  m e n t a l l y  

i n c a p a c i t a t e d  f o r  t h e  f u r t h e r  p e r f o r m a n c e  o f  d u t y ,  a n d  t h a t  t h e  i n c a p a ­

c i t y  i s  l i k e l y  t o  be  p e r m a n e n t  a n d  t h a t  t h e  t e a c h e r  s h o u l d  be  r e t i r e d .

* S e c .  8 .  AS  1 4 . 2 5 . 1 3 5  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 2 5 . 1 3 5 .  D E F E R R E D  R E T I R E M E N T  B E N E F I T .  ( a )  A t e a c h e r  i s  

e l i g i b l e  f o r  a d e f e r r e d  b e n e f i t  i f :

( 1 )  h e  t e r m i n a t e s  h i s  e m p l o y m e n t  o n  [ I N ]  o r  a f t e r  t h e  d a t e  o n  

w h i c h  h i s  a t t a i n e d  a g e  a n d  c r e d i t e d  s e r v i c e  t o t a l  a t  l e a s t  70 [ 7 5 ]  

y e a r s ;

( 2 )  h e  h a s  c o m p l e t e d  a t  l e a s t  15 y e a r s  o f  c r e d i t a b l e  s e r v i c e ,  

t h e  l a 3 t  f i v e  [ A T  L E A S T  E I G H T ]  y e a r s  o f  w h i c h  h a v e  b e e n  i n  m e m b e r s h i p  

s e r v i c e ;  a n d

( 3 )  h e  d o e s  n o t  w i t h d r a w  h i s  c o n t r i b u t i o n s  t o  t h e  r e t i r e m e n t

f u n d .

( b )  P a y m e n t  o f  t h e  d e f e r r e d  b e n e f i t  s h a l l  b e g i n  o n  ^.he f i r s t  d a y  

o f  t h e  m o n t h  c o i n c i d i n g  w i t h  o r  f o l l o w i n g  t h e  t e a c h e r ' s  5 5 t h  [ 6 0 T H ]  

b i r t h d a y  o r  t h e  f i r s t  d a y  o f  t h e  m o n t h  i n  v / h i c h  h i s  a p p l i c a t i o n  f o r
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d e f e r r e d  b e n e f i t  I s  f i l e d  w i t h  t h e  a d m i n i s t r a t o r ,  w h i c h e v e r  i s  l a t e r .

T h e  l a s t  p a y m e n t  s h a l l  b e  made a s  o f  t h e  f i r s t  d a y  o f  t h e  m o n t h  i n  w h i c h  

t h e  d e a t h  o f  t h e  r e t i r e d  t e a c h e r  o c c u r s .

( c )  T h e  m o n t h l y  a m o u n t  o f  a n o r m a l  d e f e r r e d  b e n e f i t  s h a l l  b e  d e t e r ­

m i n e d  i n  a c c o r d a n c e  w i t h  s e c .  120 o f  t h i s  c h a p t e r  a s  i t  i s  i n  e f f e c t  o n  

t h e  d a t e  o f  h i s  t e r m i n a t i o n  o f  e m p l o y m e n t ,  c o n s i d e r i n g  t h e  t e a c h e r ' s  

c r e d i t e d  s e r v i c e  a n d  c o m p e n s a t i o n  b e f o r e  h i s  t e r m i n a t i o n  o f  e m p l o y m e n t .

I f  h i s  b e n e f i t  b e g i n s  b e f o r e  h i s  n o r m a l  r e t i r e m e n t  d a t e ,  t h e  b e n e f i t  

s h a l l  b e  r e d u c e a  t o  t h e  a c t u a r i a l  e q u i v a l e n t .

( a )  A t e a c h e r  i 3  n o t  e n t i t l e d  t o  a d e f e r r e d  b e n e f i t  u n l e s s  a n  

a p p l i c a t i o n  f o r  i t  i s  f i l e d  w i t h  t h e  a d m i n i s t r a t o r  o n  o r  a f t e r  t h e  

t e a c h e r  r e a c h e s  h i s  e a r l y  r e t i r e m e n t  d a t e  a n d  b e f o r e  h e  a t t a i n s  [N O T 

L A T E R  T H A N ]  h i s  7 0 t h  b i r t h d a y .  I f  t h e  a p p l i c a t i o n  i s  r e c e i v e d  a f t e r  

h i s  5 5 t h  [ G O T H ]  b i r t h d a y  b u t  o n  o r  b e f o r e  h i s  7 0 t h  b i r t h d a y ,  n o  r e t r o ­

a c t i v e  p a y m e n t  may  be  m ade f o r  t h e  m o n t h s  p r e c e d i n g  t h e  r n o n t n  i n  w h i c h  

t h e  a p p l i c a t i o n  i s  r e c e i v e d .

* S e c .  9* AS  1 A . 2 5 . 1 3 7 ( b ) ,  ( c )  a n d  ( d )  a r e  a m e n d e d  t o  r e a d :

( b )  P a y m e n t  o f  t h e  d e f e r r e d  v e s t e d  r e t i r e m e n t  b e n e f i t  s h a l l  b e g i n  

o n  t h e  f i r s t  d a y  o f  t h e  m o n t h  c o i n c i d i n g  w i t h  o r  n e x t  f o l l o w i n g  t h e  

t e a c h e r ' s  5 5 t h  [ 6 0 T H ]  b i r t h d a y  o r  t h e  f i r s t  d a y  o f  t h e  m o n t h  i r i  w h i c h  

h i s  a p p l i c a t i o n  f o r  d e f e r r e d  v e s t e d  b e n e f i t  i s  f i l e d  w i t h  t h e  a d m i n i s t r a  

t o r ,  w h i c h e v e r  i s  l a t e r .  T h e  l a s t  p a y m e n t  s h a l l  be made a s  o f  t h e  f i r s t  

d a y  o f  t h e  m o n t h  i n  w h i c h  t h e  d e a t h  o f  t h e  t e a c h e r  o c c u r s .

( c )  T h e  m o n t h l y  a m o u n t  o f  t h e  d e f e r r e d  v e s t e d  b e n e f i t  s h a l l  be 

d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  s e c .  120  o f  t h i s  c h a p t e r  a s  i t  i s  i n  e f f e c t  

o n  t h e  d a t e  o f  t h e  t e a c h e r ' s  t e r m i n a t i o n  o f  h i s  e m p l o y m e n t ,  c o n s i d e r i n g  

t h e  t e a c h e r ' "  c r e d i t e d  s e r v i c e  a n d  c o m p e n s a t i o n  b e f o r e  h i s  t e r m i n a t i o n

o f  e m p l o y m e n t .  I f  h i s  b e n e f i t  b e g i n s  b e f o r e  h i s  n o r m a l  r e t i r e m e n t  d a t e ,  

t h e  b e n e f i t  s h a l l  b e  r e d u c e d  t o  t h e  a c t u a r i a l  e q u i v a l e n t .
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( d )  A n  a p p l i c a t i o n  f o r  d e f e r r e d  v e s t e d  b e n e f i t  s h a l l  n o t  be  c o n ­

s i d e r e d  u n l e s s  a p p l i c a t i o n  i s  made o n  o r  a f t e r  t h e  t e a c h e r  r e a c h e s  h i s  

e a r l y  r e t i r e m e n t  d a t e  a n d  b e f o r e  h e  a t t a i n s  h i s  [ N O T  MORE T H A N  S I X  MONTHS 

B E F O R E  T H E  T E A C H E R ' S  6 0 T H  B I R T H D A Y  AND NOT L A T E R  T H A N  T H E  T E A C H E R ' S ]  7 0 t h  

b i r t h d a y .

* S e c .  1 0 .  AS l A . 2 5 • 1 ^ 0 ( b ) i s  a m e n d e d  t o  r e a d :

( b )  T h e  p a y m e n t  m ade  o n  t h e  f i r s t  day  o f  t h e  m o n t h  i n  w h i c h  t h e  

d i s a b l e d  t e a c h e r  r e c o v e r - 3  f r o m  h i s  d i s a b i l i t y ,  d i e s  o r  a t t a i n s  a g e  55 

[ 6 0 ]  c o n s t i t u t e s  t h e  l a s t  p a y m e n t .

* S e c .  1 1 .  AS  1 * 1 . 2 5 . 1 6 4 ( b ) i s  a m e n d e d  t o  r e a d :

( b )  T h e  s p o u s e ' s  p e n s i o n  i s  p a y a b l e  o n  t h e  f i r s t  d a y  o f  e a c h  

m o n t h ,  c o m m e n c i n g  w i t h  t h e  f i r s c  d a y  o f  t h e  m o n t h  c o i n c i d i n g  w i t h  o r  n e x t  

f o l l o w i n g  t h e  m o n t h  i n  w h i c h  t h e  s p o u s e  a t t a i n s  a g e  55 [ 6 0 ] ,  u n l e s s  t h e  

s p o u s e  i s  t o t a l l y  a n d  p e r m a n e n t l y  d i s a b l e d ,  a s  d e f i n e d  i n  s e c .  220 o f  

t h i s  c h a p t e r ,  b e f o r e  a g e  55 [ 6 0 ] .  I f  t h e  s p o u s e  i s  t o t a l l y  a n d  p e r ­

m a n e n t l y  d i s a b l e d  f r o m  e n g a g i n g  i n  a r e g u l a r  r e n u m e r a t i v e  o c c u p a t i o n  o r  

e m p l o y m e n t ,  t h e  s p o u s e ' s  p e n s i o n  s h a l l  c o m m e n c e  o n  t h e  f i r s t  o f  t h e  m o n t h  

c o i n c i d i n g  w i t h  o r  n e x t  f o l l o w i n g  t h e  t e a c h e r ' s  d e a t h ,  o r  t h e  d a t e  o f  

d i s a b i l i t y ,  w h i c h e v e r  i s  l a t e r .  I f  t h e  s p o u s e  c e a s e s  t o  b e  t o t a l l y  a n d  

p e r m a n e n t l y  d i s a b l e d  b e f o r e  a g e  55. [ 6 0 ] ,  t h e  p e n s i o n  s h a l l  be  s u s p e n d e d  

u n t i l  t h e  s p o u s e  a g a i n  b e c o m e s  e l i g i b l e  f o r  t h e  p e n s i o n  b e c a u s e  o f  a g e .  

T h e  p a y m e n t  o n  t h e  f i r s t  d a y  o f  t h e  m o n t h  i n  w h i c h  t h e  s p o u s e  d i e s  o r  

r e m a r r i e s  c o n s t i t u t e s  t h e  l a 3 t  p a y m e n t .

* S e c .  1 2 .  1 ^ . 2 5 . 2 2 0 ( 2 3 )  i s  a m e n d e d  t o  r e a d :

( 2 3 )  " n o r m a l  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  a f t e r :

( A )  c o m p l e t i n g  a t  l e a s t  15  y e a r s  o f  c r e d i t a b l e  s e r v i c e  o f  

w h i c h ,  i f  t h e  d a t e  o f  n o r m a l  r e t i r e m e n t  i s ;  ( 1 )  b e f o r e  J u l . v  1 .

1 9 7 6 ,  t h e  l a s t  f i v e  m u s t  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ;  ( i i )  b e f o r e  

J u l y  1 ,  1 9 7 7 ,  t h e  l a s t  s i x  m u s t  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ;
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( I l l )  b e f o r e  J u l y  1 ,  1 9 7 8 ,  t h e  l a s t  s e v e n  m u s t  h a v e  b e e n  m e m b e r s h i p  

s e r v i c e ;  ( l v )  s u b s e q u e n t  t o  J u n e  30> 1 9 7 8 ,  t h e  l a s t  e i g h t  m u s t

h a v e  b e e n  m e m b e r s h i p  s e r v i c e  [ ,  T H E  L A S T  F I V E  OF WHICH H A V E  B E E N  

M E M B E R S H I P  S E R V I C E ] ,  a n d  a t t a i n i n g  t h e  a g e  o f  55 [ 6 0 ]  y e a r s ;  o r

( B )  c o m p l e t i n g  a t  l e a s t  e i g h t  y e a r s  o f  m e m b e r s h i p  s e r v i  

a n d  a t t a i n i n g  t h e  a g e  o f  55. [ 6 0 1  y e a r s ;  o r

( C )  c o m p l e t i n g  a t  l e a s t  25 y e a r s  o f  c r e d i t a b l e  s e r v i c e ,  

t h e  l a s t  f i v e  o f  v / h i c h  a r e  m e m b e r s h i p  s e r v i c e ;  o r

( D )  a t  l e a s t  20  y e a r s  o f  m e m b e r s h i p  s e r v i c e ;

S e c .  1 3 .  AS 1 * 1 . 2 5 . 2 2 0 ( 2 * 0  i s  a m e n d e d  t o  r e a d :

( 2 * ) )  " e a r l y  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  a f t e r  a t t a i n i n g  t h e

a g e  o f  5C[ [ 5 5 ]  y e a r s  a n d  c o m p l e t i n g  e i t h e r :

( A )  a t  l e a s t  15 y e a r s  o f  c r e d i t a b l e  s e r v i c e  o f  w h i c h ,  

i f  t h e  d a t e  o f  e a r l y  r e t i r e m e n t  i s :  ( i )  b e f o r e  J u l y  1 ,  1 9 7 6 ,

t h e  l a s t  f i v e  m u s t  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ;  ( i l '  b e f o r e  

J u l y  1 ,  1 9 7 7 i t h e  l a s t  s i x  m u s t  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ;

( i l l )  b e f o r e  J u l y  1 ,  1 9 7 8 ,  t h e  l a s t  s e v e n  m u s t  h a v e  b e e n  m e m b e r ­

s h i p  s e r v i c e ;  ( l v )  s u b s e q u e n t  t o  J u n e  30» 1 9 7 8 ,  t h e  l a s t  e i g h t  

m u s t  h a v e  b e e n  m e m b e r s h i p  s e r v i c e  [ ,  T H E  L A S T  F I V E  OF  WHICH H A V E  

B E E N  M E M B E R S H I P  S E R V I C E , ]  o r

( B )  a t  l e a s t  e i g h t  y e a r s  o f  m e m b e r s h i p  s e r v i c e ;

S e c .  1 4 .  T h i s  A c t  t a k e s  e f f e c t  J u n e  3 0 ,  1 9 75 -
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a n d  S o c i a l  S e r v i c e s  a n d  
F i n a n c e

Introduced: 1/23/75
Referred: Health, E d ucation

B Y  T H E  H E A L T H ,  E D U C A T T 0N AND
I N  T H E  S E N A T E  S O C I A L  S E R V I C E S  C O M M I T T E E

S E N A T E  B I L L  NO. H6 

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  t e a c h e r s '  r e t i r e m e n t  s y s t e m ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1 .  AS  1^4. 2 5 . 1 1 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A t e a c h e r  i s  e l i g i b l e  f o r  n o r m a l  r e t i r e m e n t  i f  h e  h a s  

c o m p l e t e d  e i t h e r  ( 1 )  a t  l e a s t  15 y e a r s  o f  c r e d i t a b l e  s e r v i c e ,  t h e  l a s t  

f i v e  o f  w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ,  a n d  h a s  a t t a i n e d  t h e  a g e  o f  

55 [ 6 0 ]  y e a r s ,  o r  ( 2 )  a t  l e a s t  e i g h t  y e a r s  o f  m e m b e r s h i p  s e r v i c e  a n d  h a s  

a t t a i n e d  t h e  a g e  o f  55 [ 6 0 ]  y e a r s ,  o r  ( 3 )  a t  l e a s t  20 [ 2 5 ]  y e a r s  o f  

c r e d i t a b l e  s e r v i c e ,  t h e  l a s t  f i v e  o f  w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e .

* S e c .  2 .  AS l 1! . 2 5 - H 0 ( b ) i s  a m e n d e d  t o  r e a d :

( b )  A t e a c h e r  i s  e l i g i b l e  f o r  e a r l y  r e t i r e m e n t  i f  h e  h a s  c o m p l e t e d

e i t h e r  o f  t h e  s e r v i c e  r e q u i r e m e n t s  i n  ( a ) ( 1 )  o r  ( a ) ( 2 )  o f  t h i s  s e c t i o n  

a n d  h a s  a t t a i n e d  t h e  age  o f  50 [ 5 5 ]  y e a r s .

* S e c .  3 .  AS  I 1! . 25•  1 1 0 ( d ) i s  a m e n d e d  t o  r e a d :

( d )  A r e t i r e d  t e a c h e r  w h o  h a s  b e e n  r e c e i v i n g  a d i s a b i l i t y  r e t i r e m e n t

s a l a r y  i s  e l i g i b l e  f o r  a s e r v i c e  r e t i r e m e n t  s a l a r y  u p o n  a t t a i n i n g  55 [ 6 0  

y e a r s  o f  a g e .

* S e c .  AS  1 H . 2 5 . 1 2 0 ( c )  (^1) i s  a m e n d e d  t o  r e a d :

( ;l )  I f  t h e  t e a c h e r  i s  n o t  e l i g i b l e  f o r  n o r m a l  r e t i r e m e n t ,  b u t  

i s  e l i g i b l e  f o r  e a r l y  r e t i r e m e n t ,  a s  d e f i n e d  i n  s e c .  1 1 0 ( a )  a n d  ( b )  o f  

t h i s  c h a p t e r ,  o n  t h e  d a t e  w h e n  a p p l i c a t i o n  f o r  r e t i r e m e n t s  s a l a r y  i s  f i l i c  

h i s  a n n u a l  r e t i r e m e n t  s a l a r y  i s  t h e  a m o u n t  t h a t  w o u l d  b e  d u e  a n d  o w i n g  t o  

t h e  t e a c h e r  i f  h e  w e r e  a t  l e a s t  55. [ 6 0 ] ,  r e d u c e d  b y  t h e  a m o u n t  d e r i v e d

-1-
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f r o m  t h e  f o l l o w i n g  c o m p u t a t i o n s :  m u l t i p l y  o n e - n a i f  o f  o n e  p e r  c e n t  t i m e s

t h e  n u m b e r  o f  m o n t h s ,  t o .  t h e  n e a r e s t  m o n t h ,  b y  w h i c h  t h e  a p p l i c a n t ' s  

a t t a i n e d  a g e  o n  t h e  d a t e  o f  f i l i n g  a p p l i c a t i o n  f a l l s  s h o r t  o f  55. [ 5 0 ]  

y e a r s ,  t i m e s  t h e  a m o u n t  o f  a n n u a l  r e t i r e m e n t  s a l a r y  t h a t  w o u l d  b e  d u e  a n d  

o w i n g  t h e  t e a c h e r  i f  h e  w e r e  a t  l e a s t  55 [ 6 0 ]  y e a r s  o f  a g e .

*  S e c .  5 .  A S  H i . 2 5 . 1 2 0 ( c ) ( 8 )  i s  a m e n d e d  t o  r e a d :

( 5 )  D u r i n g  a p e r i o d  o f  r e - e m p l o y m e n t  f o l l o w i n g  r e t i r e m e n t ,  d e ­

d u c t i o n s  f r o m  s a l a r y  may  be m ade  a t  t h e  o p t i o n  o f  t h e  t e a c h e r  f o r  

c o n t r i b u t i o n s  t c  t h e  r e t i r e m e n t  f u n d  a s  p r o v i d e d  i n  s e c .  50 o f  t h i s  

c h a p t e r .  I f  d e d u c t i o n s  a r e  m a d e ,  t h e  a n n u a l  a m o u n t  o f  r e t i r e m e n t  s a l a r y  

s h a l l  bo i n c r e a s e d  w h e n  t h e  t e a c h e r  a g a i n  r e t i r e s  f r o m  a c t i v e  m e m b e r ­

s h i p  s e r v i c e ,  b y  a d d i n g  t o  t h e  a n n u a l  a m o u n t  p r e v i o u s l y  p a y a b l e ,  a n  

a m o u n t  e q u a l  t o  t w o  p e r  c e n t  p f  t h e  t e a c h e r ' s  b a s e  s a l a r y  f o r  t h e  p e r i o d  

o f  r e - e m p l o y m e n t .  H o w e v e r ,  i f  t h e  t e a c h e r  h a s  n o t  a t t a i n e d  t h e  a g e  o f  

55 [ 6 0 ]  o n  t h e  d a t e  w h e n  p a y m e n t  o f  r e t i r e m e n t  s a l a r y  i s  r e s u m e d ,  t h e  

a d d i t i o n a l  a m o u n t  p r o v i d e d  f o r  i n  t h i s  p a r a g r a p h  s h a l l  b e  r e d u c e d  b y  t h e  

a m o u n t  d e r i v e d  f r o m  t h e  f o l l o w i n g  c o m p u t a t i o n s :  m u l t i p l y  o n e - h a l f  o f

o n e  p e r  c e n t  t i m e s  t h e  n u m b e r  o f  m o n t h s ,  t o  t h e  n e a r e s t  m o n t h ,  by  w h i c h  

t h e  t e a c h e r ' s  a t t a i n e d  a g e  o n  t h e  d a t e  o f  s u b s e q u e n t  r e t i r e m e n t  f a l l s  

s h o r t  o f  55 [ 6 0 ]  y e a r s ,  t i m e s  t h e  a d d i t i o n a l  a m o u n t  p r o v i d e d  i n  t h i s  

p a r a g r a p h .

* S e c .  6 .  A S  1 4 . 2 5 . 1 2 0 ( d ) i s  a m e n d e d  t o  r e a d :

( d )  A t e a c h e r  w h o  w a s  r e c e i v i n g  a s e r v i c e  r e t i r e m e n t  s a l a r y  o n  

J u l y  1 ,  1 9 5 5 ,  s h a l l  r e c e i v e  a n  a d d i t i o n a l  $50 a m o n t h  f o r  l i f e ,  p a y a b l e  

o n  t h e  f i r s t  d a y  o f  e a c h  m o n t h ,  i f  t h e  t e a c h e r  w a s  a t  l e a s t  55 [ 6 0 ]  

y e a r s  o f  a g e  o n  J u l y  1 ,  1 9 5 5 .

* S e c .  7- AS  H . 2 5 . 1 3 0 ( a )  l a  a m e n d e d  t o  r e a d :

( c i )  A u e a c h e r  i n  m e m b e r s h i p  s e r v i c e  w h o  h a s  b e c o m e  p e r m a n e n t l y  

d i s a b l e d ,  a s  d e f i n e d  i n  s e c .  220 o f  t h i s  c h a p t e r ,  b e f o r e  a g e  5j5 [ 6 0 ]  a n d
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w h o  h a s  h a d  f i v e  o r  m o r e  m e m b e r s h i p  y e a r s  may  be  r e t i r e d  b y  t h e  a d m i n i s ­

t r a t o r  a s  o f  t h e  f i r s t  d a y  o f  t h e  m o n t h  f o l l o w i n g  t h e  p e r m a n e n t  d i s ­

a b i l i t y .  T h e  a d m i n i s t r a t o r ,  a f t e r  a r e p o r t  o f  m e d i c a l  e x a m i n a t i o n  o f  

t h e  t e a c h e r  a n d  o t h e r  i n f o r m a t i o n  t h e  a d m i n i s t r a t o r  may  r e q u e s t  

h a s  b e e n  s u b m i t t e d ,  s h a l l  c e r t i f y  t h a t  t h e  t e a c h e r  i s  p h y s i c a l l y  o r

m e n t a l l y  i n c a p a c i t a t e d  f o r  t h e  f u r t h e r  p e r f o r m a n c e  o f  d u t y ,  a n d

t h a t  t h e  i n c a p a c i t y  i s  l i k e l y  t o  be  p e r m a n e n t  a n d  t h a t  t h e  t e a c h e r  

s h o u l d  b e  r e t i r e d .

S e c .  8 .  AS  1 4 . 2 5 • 1 3 8 ( b ) i s  a m e n d e d  t o  r e a d :

( b )  P a y m e n t  o f  t h e  d e f e r r e d  b e n e f i t  s h a l l  b e g i n  o n  t h e  f i r s t  day  

o f  t h e  m o n t h  c o i n c i d i n g  w i t h  o r  f o l l o w i n g  t h e  t e a c h e r ' s  5 5 t h  [ 6 0 T H ]  

b i r t h d a y  o r  t h e  f i r s t  d a y  o f  t h e  m o n t h  i n  w h i c h  h i s  a p p l i c a t i o n  f o r  

d e f e r r e d  b e n e f i t  i s  f i l e d  w i t h  t h e  a d m i n i s t r a t o r ,  w h i c h e v e r  i s  l a t e r .

T h e  l a s t  p a y m e n t  s h a l l  be  made a s  o f  t h e  f i r s t  day  o f  t h e  m o n t h  i n  w h i c h  

t h e  d e a t h  o f  t h e  r e t i r e d  t e a c h e r  o c c u r s .

S e c .  9 .  AS 1 4 . 2 5 - 1 3 5 ( d )  I s  a m e n d e d  t o  r e a d :

( d )  A t e a c h e r  i s  n o t  e n t i t l e d  t o  a d e f e r r e d  b e n e f i t  u n l e s s  a n

a p p l i c a t i o n  f o r  i t  i s  f i l e d  w i t h  t h e  a d m i n i s t r a t o r  n o t  l a t e r  t h a n  h i s  

7 0 t h  o l r t h d a y .  I f  t h e  a p p l i c a t i o n  i s  r e c e i v e d  a f t e r  i l l s  5 5 t h  [ 6 0 T i i ]  

b i r t h d a y  b u t  o n  o r  b e f o r e  h i s  70 t h  b i r t h d a y ,  n o  r e t r o a c t i v e  p a y m e n t  may 

b e  made f o r  t h e  m o n t h s  p r e c e d i n g  t h e  m o n t h  i n  w h i c h  t i i e  a p p l i c a t i o n  i s  

r e c e i v e d .

S e c .  1 0 .  A S  1 4 . 2 5 . 1 3 7 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  P a y m e n t  o f  t h e  d e f e r r e d  v e s t e d  r e t i r e m e n t  b e n e f i t  s h a l l  b e g i n  

o n  t h e  f i r s t  d a y  o f  t h e  m o n t h  c o i n c i d i n g  w i t h  o r  n e x t  f o l l o w i n g  t h e  

t e a c h e r ’ s  5 5 t h  [ 6 0 T H ]  b i r t h d a y  o r  t h e  f i r s t  d a y  o f  t h e  m o n t h  i n  w h i c h  h i :  

a p p D i c a t i o n  f o r  d e f e r r e d  v e s t e d  b e n e f i t  i s  f i l e d  w i t h  t h e  a d m i n i s t r a t o r ,  

w h i c h e v e r  i s  l a t e r .  T h e  l a s t  p a y m e n t  s h a l l  be  made  a s  o f  t h e  f i r s t  day  

o f  t h e  m o n t h  i n  w h i c h  t h e  d e a t h  o f  t h e  t e a c h e r  o c c u r s .
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* S e c .  1 1 .  AS  1 4 . 2 5 . 1 3 7 ( d )  i s  a m e n d e d  t o  r e a d :

( a )  A n  a p p l i c a t i o n  f o r  d e f e r r e d  v e s t e d  b e n e f i t  s h a l l  n o t  b e  c o n ­

s i d e r e d  u n l e s s  a p p l i c a t i o n  i s  made  n o t  m o r e  t h a n  s i x  m o n t h s  b e f o r e  t h e  

t e a c h e r ' s  5 5 t h  [ 6 0 T H ]  b i r t h d a y  a n d  n o t  l a t e r  t h a n  t h e  t e a c h e r ' s  7 0 t h  

b i r t h d a y .

* S e c .  1 2 .  AS  1 4 . 2 5 . 1 4 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  T h e  p a y m e n t  made o n  t h e  f i r s t  d a y  o f  t h e  m o n t h  i n  w h i c h  t h e  

d i s a b l e d  t e a c h e r  r e c o v e r s  f r o m  h i s  d i s a b i l i t y ,  d i e s  o r  a t t a i n s  a g e  55. 

[ 6 0 ]  c o n s t i t u t e s  t h e  l a s t  p a y m e n t .

* S e c .  13* AS  1 4 . 2 5 . 1 6 4 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  T h e  s p o u s e ' s  p e n s i o n  i s  p a y a b l e  o n  t h e  f i r s t  d a y  o f  e a c h  

m o n t h ,  c o m m e n c i n g  w i t h  t h e  f i r s t  d a y  o f  t h e  m o n t h  c o i n c i d i n g  w i t h  o r  

n e x t  f o l l o w i n g  t h e  m o n t h  i n  w h i c h  t h e  s p o u s e  a t t a i n s  a g e  55. [ 6 0 ] ,  u n l e s s  

t h e  s p o u s e  i s  t o t a l l y  a n d  p e r m a n e n t l y  d i s a b l e d ,  a s  d e f i n e d  i n  s e c .  220 

o f  t h i s  c h a p t e r ,  b e f o r e  a g e  55. [ 6 0 3  . I f  t h e  s p o u s e  i s  t o t a l l y  a n d  p e r ­

m a n e n t l y  d i s a b l e d  f r o m  e n g a g i n g  i n  a r e g u l a r  r e n u m e r a t i v e  o c c u p a t i o n  o r  

e m p l o y m e n t ,  t h e  s p o u s e ' s  p e n s i o n  s h a l l  c o m m e n c e  o n  t h e  f i r s t  o f  t h e  

m o n t h  c o i n c i d i n g  w i t h  o r  n e x t  f o l l o w i n g  t h e  t e a c h e r ' s  d e a t h ,  o r  t h e  d a t e  

o f  d i s a b i l i t y ,  w h i c h e v e r  i s  l a t e r .  I f  t h e  s p o u s e  c e a s e s  t o  be  t o t a l l y  

a n d  p e r m a n e n t l y  d i s a b l e d  b e f o r e  a g e  5J5 [ 6 0 ] ,  t h e  p e n s i o n  s h a l l  b e  s u s ­

p e n d e d  u n t i l  t h e  s p o u s e  a g a i n  b e c o m e  e l i g i b l e  f o r  t h e  p e n s i o n  b e c a u s e  o f  

a g e .  T h e  p a y m e n t  o n  t h e  f i r s t  d a y  o f  t h e  m o n t h  i n  w h i c h  t h e  s p o u s e  d i e s  

o r  r e m a r r i e s  c o n s t i t u t e s  t h e  l a s t  p a y m e n t .

* S e c .  1 4 .  AS  1 4 . 2 5 . 2 2 0 ( 2 3 )  i s  a m e n d e d  t o  r e a d :

( 2 3 ) " n o r m a l  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  a f t e r :

( A )  c o m p l e t i n g  a t  l e a s t  15 y e a r s  o f  c r e d i t a b l e  s e r v i c e ,  

t h e  l a s t  f i v e  o f  w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ,  a n d  a t t a i n i n g  

t h e  a g e  o f  55 [ 6 0 ]  y e a r s ;  o r

( B )  c o m p l e t i n g  a t  l e a s t  e i g h t  y e a r s  o f  m e m b e r s h i p  s e r v i c e



a n d  a t t a i n i n g  t h e  age  o f  55. [ 6 0 ]  y e a r s ;  o r

( C )  c o m p l e t i n g  a t  l e a s t  20. [ 2 5 ]  y e a r s  o f  c r e d i t a b l e  

s e r v i c e ,  t h e  l a s t  f i v e  o f  w h i c h  a r e  m e m b e r s h i p  s e r v i c e ;

* S e c .  1 5 .  A S  1 4 . 2 5 . 2 2 0 ( 2 4 )  i s  a m e n d e d  t o  r e a d :

( 2 4 )  " e a r l y  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  a f t e r  a t t a i n i n g  t h e  

a g e  o f  5(5 [ 5 5 ]  y e a r s  a n d  c o m p l e t i n g  e i t h e r :

( A )  a t  l e a s t  15 y e a r s  o f  c r e d i t a b l e  s e r v i c e ,  t h e  l a s t

f i v e  o f  w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ,  o r

( B )  a t  l e a s t  e i g h t  y e a r s  o f  m e m b e r s h i p  s e r v i c e ;

* S e c .  1 6 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 5 .



COMMITTEE REPORT ON COMMITTEE SUBSTITUTE SENATE BILL 46

Committee Sub s t i tu te  f o r  Senate B i l l  46, r e l a t i n g  to t e a c h e r s '  
re t irement system, prov ides  fo r  teacher  re t i r emen t  a t  age 55. 
I t  i s  the in t en t  o f  the Senate Hea l th ,  Education and Soc ia l  
S e rv i c e s  Committee, in pass ing out t h i s  b i l l ,  to  make a l l  
t eacher  re t irement laws c o n s i s t e n t  with the age 55 concep t .
I t  a l s o  a l lows  f o r  r e t i r ement  a f t e r  20 y e a r s  o f  A laskan 
s e r v i c e  a t  any age.

I t  i s  a l s o  the i n t e n t  o f  t h i s  b i l l  to in c r e a s e  the membership 
s e r v i c e  needed to q u a l i f y  . f o r  re t i rement  to  e i g h t  y e a r s  
from f i v e .

The Senate Hea l th ,  Education and So c i a l  S e r v i c e s  Committee 
f e e l s  t h i s  b i l l  i s  important to teachers  throughout the S t a t e .

Genie Chance
V ice  Chairman
Senate H e a l t h ,  Education
and So c i a l  S e r v i c e s  Committee

Chai rman
Senate Hea l th ,  Education 
and So c ia l  S e r v i c e s  Committee



T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a  

F I S C A L  N O T E

F i r s t  S e s s i o n  -  N i n t h  L e g i s l a t u r e

I . R E Q U E S T
B i l l  N<j>. C o m m i t t e e  S u b s t i t u t e  fo r  SB 4 6
T i t l e :  An Act H e f a t l n g  to tlie T e a c h e r  *s i'.ctlrement S y s t e m

R e q u e s t e d  b y : S e n a t e  H E S S D a t e :  3 - 1 1 - 7 5
R e t u r n  D a t e  R e q u e s t e d :  ASA P___________________________________________
A g e n c y : A dm i n  is tr at ion-Re t i  remen, t P r o g r a m : TRS________________

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n l t ( s )  A f f e c t e d :  U o f  A, SOS, DOE, ar.d TRS M a t c h .  

A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  75 F Y  76 F Y  77 F Y  73 F Y  79 ! w  90
100 P E R S O N A L  S E R V I C E S - 0 - * 4.2 - 0 - -O - - 0 - _r_200 T R A V E L -O- - 0 - ■.!- -O- -0 - _r*_
300 C O N T R A C T U A L - 0 - 7.0 -0 - - 0 - ! - 0-
h oo C O M M O D I T I E S - 0 - - 0 - - 0 - - 0 - - 0 - ! - 0 -500 E Q U I P M E N T - 0 - - 0 - - 0 - - 0 - - 0 - _n_

600 L A N D  & S T R U C T U R E S - 0 - - 0 - -0- - 0 - - 0 - - 0 -700 G R A N T S , C L A I M S ,  ETC. - 0 - - 0 - - 0 - - 0 - - 0 - - 0-
100 B E N E F I T S - 0 - 6 2 4. 3 6 6 1 . 7 7 0 1 . 4 743.5 788.1

T O T A L
-0 - 6 3 5 . 5 6 6 1 . 7 7 0 1 . 4 743.5 78S.1

B. F U N D I N G :  ( T h o u s a n d s  of  d o l l a r s )

G E N E R A L  F U N D 100% - 0 - 635. 5 6 6 1 . 7 701 .4 743.5! 788.1
F E D E R A L  F U N D S - 0 - - 0 - - 0 - -0 - .. - 0 - 1 - 0-
O T H E R - 0 - - 0 - -0 - - 0 - . -0 - | - 0-

C. P O S I T I O N S :

PERM A N EN T/TEM PO RA RY 1 0 /0 0 /1 j ,
cy 0 0 / o 1 0 /0  | 0/0

MAN MONTHS ( P . A ' . ) 0/0  . 0 /3 r / o 0 / o i  0 / 0  | 0/0

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

1. It is a s s u m e d  tha t c o v e r e d  p a y r o l l  w i l l  i n c r e a s e  at six p e r c e n t  
pe r  annum.

2. I n c r e a s e  in th e  S t a t e - E m p l o y e r  c o n t r i b u t i o n  r a t e  w i l l  b e  .8 6 %

IV. A T T A C H M E N T S

A p p e n d i x  I a n d  II.

V .  D A T E :  M a r c h  1 2 ,  1075 P R E P A R E D  BY:

O r i g i n a l : 
cc :

L e g i s l a t i v e  F i n a n c e

Budget, a n d  M a n a g e m e n t
prime* S p o n s o r  (First L e g i slator N a m e d )

R o b e r t  S. G a t e s ,  D i r e c t o r  
D i v i s i o n  of R e t i r e m e n t  E: B e n e f i t s



APPEN D I X  I —  CS for SB 46

TRS —

1. E s t i m a t e d  FY 76 Payroll (Total) = $106,797,000.
2. Increase in Employ er C o n tr ibution Rate = .86%

Breakdown of Payroll and Costs

Emplo y e r  Payroll Rate Cost to State

S t a t e - O p e r a t e d  Schools   18,425,980 x .86%  $158,463
U n i v e r s i t y  of Alaska 18,156,740 x .86%  $156,148
D epart m e n t  of E ducation 1,809,420 x .86%  $ 15,561
Local School Distr icts 68,4 04,980 x .43% $294,141

Total Cost to State of Alaska $ 6 2 4 , 3 1 3 *

Di s tr ibution of Approprlat ion for TRS

1. St ate- O p e r a t e d  Schools   $158,463 to Their Budget

2. University  of Alaska ---------  $ 78,074 to Their Budget
78,074 to TRS Match

3. Department of E d u c a t i o n   $ 15,561 to Their Budget

4. Local School D istrict   $294,141 to TRS Match

* Does not include cost to local school districts which would 
be $294,141 for Fiscal Year 1976.



APPENDI X II —  CS for SB 46

The followin g ad ministrativ e funds would be re quired to 
implement the provisions of CS for SB 46:

1. Personal Services - one temporary p o s ition - Benefit 
Field R e p r esenta tive (range 16) for a 3 month period.

Monthly Salary - $1,293 x 3 = $3,879
plus 7£% bene fits 281

$4,160

2. Modificati on to data p r o c e s s i n g
s y ste m = $.7,000
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T he L e g i s l a t u r e  of the State of A l a s k a  
F I S C A L  N O T E

First S e s sion  - N i n t h  Legislature

I . R E Q U E S T
B i l l  N p . SB 47 ________________________________________________________________
Title: "Appropriation f o r  Capital Site Selection Cnmmitt.pp_____________________
R e q u e s t e d  b y :  F inance Committee ~~_______________ Date: J anuary  23. 1075__________
R e t u r n  Date Reques ted: January 24, 1975_________________________________________
A g e n c y : Office of the Governor__________ P r o g r a m : Capital Site Selection Committee

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  Unit(s) Aff ec t e d :  Capital Site Selection Committee
A. E X P E N D I T U R E S : ( Thousands of dollars)

O B J E C T FY 75 FY 76 FY 77 FY 78 FY 79 [_J£i p(; ..100 P E R S O N A L  S E R V I C E S -0-200 T R A V E L 20.0300 C O N T R A C T U A L 225.0
A 00 C O M M O D I T I E S 5.0500 E Q U I P M E N T -0-
6oo L A N D  & S T R U C T U R E S700 G R ANT S, CLAIMS, ETC.

T O T A L

B. FUNDING: (Thous ands of dollars)

G E N E R A L  F U N D 250.0

F E D E R A L  F U N D S
O T H E R ■

C .  P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y /  .. / / 1— 4  JL .  /  I / ,
MAN M O N T H S  (P./T.) /  ... /  . ___ L . . / .... _ /  I . /

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  Instructions, S e c tio n III)

This request is to enable the Capital Site Selection Committee to begin work 
at once in order to meet the i r  deadline. Funds should be continuing as 
project wi l l  not be completed unti l  FY 76. Although a detailed budget wi l l  be 
presented in the near future, these funds are needed immediately.

IV. A T T A C H M E N T S

V . D A T E : January 24, 1975______  PREPAR ED  B Y : Wayne F. Weeks

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Na m e d )



Introduced: 1/23/75
Referred: Finance

B Y  T H E  R U L E S  C O M M I T T E E  
I N  T H E  S E N A T E  B Y  R E Q U E S T

S E N A T E  B I L L  NO. 47

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  O f f i c e

o f  t h e  G o v e r n o r  f o r  t h e  C a p i t a l  S i t e  S e l e c t i o n  

C o m m i t t e e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

# S e c t i o n  1 .  T h e  s u m  o f  $ 2 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  O f f i c e  o f  t h e  G o v e r n o r  f o r  o p e r a t i n g  e x p e n s e s  f o r  t h e  C a p i t a l  S i t e  

S e l e c t i o n  C o m m i t t e e  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 7 5 .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .



C a p i t a l  S i t e  S e l e c t i o n  C o m m i t t e e

8 4 0  K S T R E E T ,  S U I T E  2 0 5 ,  ANCHORAGE,  A L A S K A ,  0 9 5 0 1 ;  T E L . ( 9 0 7 )  2 7 8 - 1 5 8 5

H o n o r a b l e  B i l l  R a y  
C h a i r m a n ,  S e n a t e  F i n a n c e  
A l a s k a  S t a t e  S e n a t e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  S e n a t o r  R a y :
A t  t h e  c o n c l u s i o n  o f  t h e  j o i n t  S e n a t e  a n d  H o u s e  

F i n a n c e  C o m m i t t e e  h e a r i n g  o n  M a r c h  7 ,  1 9 7 5 ,  y o u  r e q u e s t e d  
t h e  C a p i t a l  S i t e  S e l e c t i o n  C o m m i t t e e  p r o v i d e  y o u  w i t h  a  
s m a l l e r  c o p y  o f  o u r  p r o c e s s  f l o w  c h a r t .  I  h a v e  e n c l o s e d  
t h a t  a l o n g  w i t h  t h i s  l e t t e r .

I n  a d d i t i o n ,  i n  o r d e r  t o  a s s i s t  y o u r  c o m m i t t e e  i n  
e v a l u a t i n g  o u r  f i s c a l  1 9 7 5  s u p p l e m e n t a l  a p p r o p r i a t i o n  I  
h a v e  i n c l u d e d  a n  a n a l y s i s  o f  o u r :  1 )  s u b s t a n t i v e  c o s t s ,
2 )  s u p p o r t  c o s t s ,  3 )  b r e a k d o w n  o f  c o n s u l t a n t  c o s t  b y  t a s k .

We h o p e  t h e s e  a r e  o f  a s s i s t a n c e  t o  y o u  i n  a n a l y z i n g  
o u r  s u p p l e m e n t a l  r e q u e s t  a n d  w e  a r e  p r e p a r e d  t o  a p p e a r  b e ­
f o r e  y o u r  c o m m i t t e e  t o  f u r t h e r  a n s w e r  y o u r  s p e c i f i c  q u e s t i o n s .

M a r c h  1 4 ,  1 9 7 5

E x e c u t i v e  D i r e c t o r

A t t a c h m e n t s



CAPITAL SITE SELECTION COMMITTEE

A n a l y s i s  o f  S u b s t a n t i v e  C o s t s  

Y e a r  e n d i n g  J u n e 30, 1975

C o m m i t t e e  m e e t i n g s :

M e m b e r s  1 f e e s :

22 d a y s  in A n c h o r a g e  0 $800 p e r  d a y  

2 d a y s  in F a i r b a n k s  0 $800 p e r  d a y  

P e r  d i e m  m e m b e r s  a n d  s t a f f  

T r a v e l  c o s t s  m e m b e r s  a n d  s t a f f  

M e e t i n g  r o o m s  $ 1 5 0  p e r  d a y

T r a n s c r i p t s  of m e e t i n g  (including r e p r o du c t i o n )

P u b l i c  h e a r i n g s :

M e m b e r s '  fees 2 d a y s  in A n c h o r a g e

2 d a y s  in F a i r b a n k s  

2 d a y s  in J u n e a u  

2_ d a y s  in N o n e

8  ̂d a y s  0 $ 800 p e r  day

>er d i e m  m e m b e r s  an d  s t a f f  

T r a v e l  m e m b e r s  a n d  s taff 

M e e t i n g  r o o m s  $15 0 per d a y

T r a n s c r i p t s  of h e a r i n g s  (inclu d i n g  r e p r o d u c t i o n )  

F i l m s  a n d  s u p p l i e s  for v i d e o  t a p i n g  h e a r i n g s  

64 h o u r s  0 $40 p er  h o u r

S i t e  i n s p e c t i o n :

M e m b e r s '  fees 8 0 $800 

P e r  d i e m  m e m b e r s  a nd  s t a f f  

A i r c r a f t  c h a r t e r

P u b l i c  a w a r e n e s s :

P u b l i c  i n f o r m a t i o n  p a c k a g e s  3 0 $5,000

M i s c e l l a n e o u s  $ 1 , 0 0 0  p e r  m o n t h  for 6 m o n t h s

17 ,600

1 ,600

8 ,420

11 ,338

5 , 1 0 0
8 , 0 0 0

52 ,058

6 ,400

4 , 0 1 0
5 ,919

1 ,2 0 0
4 , 0 0 0
2 ,560

24 ,009

3 , 2 0 0
2 ,400

5 ,160

10 ,760

15 , 0 0 0
6 , 0 0 0



CAPITAL SITE SELECTION COMMITTEE

A n a l y s i s  o f  S u p p o r t  C o s t  

Y e a r  e n d i n g  J u n e  3 0 ,  1975

S t a f f  s a l a r i e s :

E x e c u t i v e  D i r e c t o r  6 m o n t h s  0 $ 3 , 5 4 0
C o n s u l t a n t  t o  t h e  E x e c u t i v e  D i r e c t o r  4 m o n t h s  §  $ 2 , 9 5 0  

P u b l i c  I n f o r m a t i o n  O f f i c e r  4 m o n t h s  0 $ 2 , 4 5 8  

S e c r e t a r y  6 m o n t h s  0 $ 1 , 3 2 5  

C l e r k - t y p i s t  4 m o n t h s  0 $ 1 , 1 2 7

L e g a l  f e e s  40 h o u r s  p e r  m o n t h  0 $50 p e r  h o u r  f o r  6 m o n t h s  

f o r  s e r v i c e s  n o t  p r o v i d e d  b y  A t t o r n e y  G e n e r a l  

A c c o u n t i n g  f e e  f o r  p r e p a r a t i o n  a n d  a n a l y s i s  o f  b u d g e t  

a n d  m o n t h - e n d  b o o k k e e p i n g  a s s i s t a n c e

O f f i c e  r e n t  i n c l u d i n g  u t i l i t i e s ,  j a n i t o r i a l  a n d  t w o  p a r k i n g  

s p a c e s  9 0 0  s q u a r e  f e e t  0 $ 1 . 1 4  p e r  s q u a r e  f o o t  p e r  m o n t h  
e q u a l s  $ 1 , 0 2 6  p e r  m o n t h  f o r  6 m o n t h s  

T e l e p h o n e  $ 5 0 0  p e r  m o n t h  f o r  6 m o n t h s  
O f f i c e  s u p p l i e s  

E q u i p m e n t  r e n t a l :
I B M  Mag C a r d  I I  t y p e w r i t e r  $

$ 2 1 , 2 4 0  
1 1 , 8 0 0  

9 , 8 3 3  
7 , 9 5 2  
4 , 5 0 7

.$ 5 5 , 3 3 2

1 2 , 0 0 0

3 , 7 5 0

$ 1 5 , 7 5 0

6 , 1 5 6

3 . 0 0 0

4 . 0 0 0

X e r o x  7 0 3 0  c o p y  m a c h i n e  
S o r t e r  a n d  p o s t a g e  m e t e r

310 p e r  m o n t h  

675 p e r  m o n t h  
135 p e r  m o n t h

$ 1 , 1 2 0  p e r  m o n t h  f o r  6 m o n t h s 6 , 7 2 0

P r i n t i n g  a n d  a d v e r t i s i n g  f o r  b i d s ,  n o t i c e s  o f  p u b l i c  

h e a r i n g s ,  a p p e a r a n c e s  b y  s t a f f  p e r s o n n e l  a t  v a r i o u :  
c i v i c  a n d  p r i v a t e  f u n c t i o n s

T r a v e l  o t h e r  t h a n  m e e t i n g s  a n d  h e a r i n g s :
4 t r i p s  t o  F a i r b a n k s  
4 t r i p s  t o  J u n e a u  
3 t r i p s  t o  S a n  F r a n c i s c o  

M i l e a g e  3 , 0 0 0  m i l e s  0 $ . 1 6  p e r  m i l e

M i s c e l l a n e o u s  $ 1 , 0 0 0  p e r  m o n t h  f o r  6 m o n t h s

C a p i t a l  o u t l a y  f o r  o f f i c e  e q u i p m e n t  a n d  f u r n i t u r e :
F u r n i t u r e  a n d  e q u i p m e n t  a l r e a d y  p u r c h a s e d  ( d e t a i l  a t t a c h e d )  

E q u i p m e n t  t o  b e  p u r c h a s e d :

C a l c u l a t o r  
B i n d i n g  m a c h i n e  

M a g n e t i c  b o a r d  
T y p e w r i t e r  

O t h e r

$ 1 9 , 8 7 6

$ 8,000

1 , 0 4 5
1 , 0 1 5
1 , 7 2 1

480

$ 4 , 2 6 1

$ 6,000

8 , 7 8 4

4 0 0
6 0 0100
7 0 0
7 42



CAPITAL SITE SELECTION COMMITTEE

A n a ly s is  o f  C o n s u lta n t  C o n t ra c ts  

Y e a r e n d in g  Junu 3 0 , 3975

__________________________ C o n s u lta n t

Task 1 i s  t h a t  o f  p r o je c t  c o o r d in a t io n  and  p r o v id e s  f o r  th e  

management and c o o r d in a t io n  o f  th e  c o n s u lt in g  te a r , and  t h e ir  

in t e r - f a c e  w it h  th e  com m ittee  and  o u r  re s o u rc e  te am . I t  

in c lu d e s  how t h is  g ro u p  o f  p e o p le  w i l l  p a r t ic i p a t e  i n  accom­

p l i s h in g  a l l  p r o je c t  t a s k s . I t  a ls o  i n d u c e s  p r o je c t  s c h e d u l in g .

W it h in  t h is  e f f o r t  we w i l l  d e v e lo p  d e t a i le d  p r o g re s s  e v a lu a t io n  

re v ie w  te c h n iq u e  (PERT) c h a r t s .  These  c h a r t s  w i l l  in c lu d e  the  

a c t i v i t i e s  and ta s k s  o f  th e  c o m m it te e , re s o u rc e  team , c o n s u lt in g  

team and any o t h e r  in p u t s  r e q u ir e d  i n  th e  p r o je c t .  We w i l l  s e t  

re v ie w  and a p p r o v a l p o in t s ,  t im e s  o f  r e q u ir e d  in p u t  from  a l l  

p a r t ie s  in c lu d in g  the  p u b l ic  and p o in t s  o f  p u b l ic  in f o r m a t io n  

p a c k a g e s . Wo w i l l ,  d u r in g  t h is  t a s k , c o n s t a n t ly  m o n it o r  and 

update  the  FERT s c h e d u le . $ 8 0 ,6 3 0

Task 2 in v o lv e s  the  p h y s ic a l  e v a lu a t io n  o f  a l t e r n a t iv e  s i t e s .  I t  

in c lu d e s  a s s e s s in g  e n v iro n m e n ta l and p h y s io g r a p h ic  f e a t u r e s , 
a n a ly z in g  each s i t e  a g a in s t  a s t r in g e n t  s e t  o f  c r i t e r i a ,  

r e f i n i n g  the  c r i t e r i a  and e l im in a t i n g  s i t e s  from  c o n s id e r a t io n , 
and p r e p a r in g  a f i n a l  p h y s ic a l  am i t e c h n ic a l e v a lu a t io n  and 
d e t a i le d  d o c u m e n ta t io n  on th e  th re e  f i n a l  s i t e s  s e le c t e d .

In v o lv e d  i n  t h is  ta s k  i s  th e  p r e l im in a r y  i d e n t i f i c a t i o n  o f  s i t e  

d e te rm in e n ts  w h ic h  w o u ld  in c lu d e  th e  e v a lu a t io n  o f  n a t u r a l  

f a c t o r s ,  such  a s  g e o lo g y  and  p h y s io g r a p h y , s o i l s ,  w a te r , 

c l im a t e ,  v e g e t a t io n , and  w i l d l i f e  p a t t e r n s  and h a b i t a t s .  I n  

a d d i t io n ,  we w i l l  be  e x a m in in g  i n  t h is  t a s k  t h e  m a jo r  s o c io /  

econom ic a s p e c ts  o f  th e  s i t e  s e le c t io n  p r o c e s s . S p e c i f i c a l l y  

t h is  w i l l  be  done i n  te rm s  o f  th e  im p a c t th e se  two d i c i p l i n e s  

have on  th e  p a r t ic u l a r  s i t e s  an d / o r s u r r o u n d in g  a r e a s . The

C i v i l  T r a n s p o r t a t io n  U o f  A 

E n g in e e r in g  and  G e o p h y s ic a l U .S . P u b l ic  O p in io n

G e o te c h n ic a l A c c e s s ib i l i t y  I n s t i t u t e  G e o lo g ic a l  S u rvey  and

CCC-liOK F ie ld  W ork S tu d y  ERTS Data S u rv e y  R esearch  S tudy

(

T o ta l

8 0 ,6 3 0

«
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A n a ly s is  o f  C o n s u lt a n t  C o n t r a c t s , C o n t in u e d

_______________________________________________________________________________C o n s u lta n t _________________________________________________________________________________

C i v i l  T r a n s p o r t a t io n  U o f  A

E n g in e e r in g  ar.d G e o p h y s ic a l U .S . P u b l ic  O p in io n

G e o te c h n ic a l A c c e s s ib i l i t y  I n s t i t u t e  G e o lo g ic a l  S u rvey  and

CCC-HOK F ie l d  VJork S tu d y  ERTS Data  S u rv e y  R esearch  S tu d y  T o t a l

Task 2 . c o n t in u e d
types  o f  p e o p le  w o r k in g  on t h is  t a s k  w i l l  be  from  the  c o n s u lt ­

in g  f irm s  and th e  S ta tc / F e d c - ra l, U n iv e r s it y  o f  A la s k a , re s o u rc e  

team w h ic h  i n c lu d e s :  m as te r and s i t e  p la n n e r s ,  e n v iro n m e n ta l

s p e c ia l i s t s ,  com puter p ro g ram m e rs , t r a n s p o r t a t io n  p la n n e r s , 

s o c ia l  s e r v ic e  p la n n e r s ,  e c o n o m is t s , c o s t  e s t im a t o r s , and a 

f u l l  ra n g e  o f  e n g in e e r in g  s e r v ic e s .  In c lu d e d  i n  t h is  p a r t ic u l a r  

t a s k  w i l l  be th e  f i e l d  w o rk  and g ro u n d  t r u t h in g  t h a t  m ust be 

done d u r in g  th e  summer o f  1975 i n  o rd e r  to  v e r i f y  t h a t  th e  

p h y s ic a l  s i t e s  i n  f a c t  com p ly  w it h  the  s t r in g e n t  s i t e  s e le c t io n  

c r i t e r i a  t h a t  was e s t a b l is h e d  e a r l i e r  i n  t h is  t a s k .  Types o f  

p e o p le  t h a t  w i l l  bo in v o lv e d  i n  th e  g ro u n d  t r u t h in g  and f i e l d  

w o rk  a r e :  p h o t o g r a n m e t r is t s , s o i i s  e n g in e e r s , EHTS s p e c ia l i s t s ,

c l im a t o lo g is t s ,  s y s m o lo g is t s , h y d r o lo g is t s ,  s t r u c t u r a l  g e o lo ­

g i s t s ,  e n g in e e r in g  g e o lo g i s t s ,  and  rem ote  s e n s in g  s p e c ia l i s t s .

T h is  e f f o r t  w i l l  b e g in  i n  M arch  o f  1975 and w i l l  c o n t in u e  

th ro u g h  Septem ber 1 , o f  1975 w i t h  th e  p r im a r y  f i e l d  w ork b e in g
done i n  J u n e , J u ly  and the  e a r ly  p a r t  o f  A u g u s t . S 1 1 2 ,2 1 5  1 4 1 ,4 9 2  5 2 ,3 9 0  1 0 ,0 0 0  1 ,0 0 0  -  3 1 7 ,0 9 7

Task 3 i s  t h a t  o f  c a p i t a l  d e f i n i t i o n .  T h is  ta s k  in c lu d e s  the  
com m ittee  s t a f f  a nd  c o n s u lt a n t  in v o lv e m e n t  and  p a r t ic i p a t io n  
i n  p u b l ic  m e e t in g s , and  c o o r d in a t io n  o f  the  p u b l ic  in fo rm a t io n  

e f f o r t .  T h is  g ro u p  w i l l  c o n v e r t  th e  o u t- p u t  o f  t h i s  d e f i n i t i o n  

phase  in t o  a p h y s ic a l  p ro g ram  c f  w ha t th e  s t a t e  o f  A la s k a 's  

c a p i t a l  sh o u ld  b e . I n  a d d i t io n ,  t h is  t a s k  p r o v id e s  f o r  the 

a n a ly s is  *.f com m un ity  s e r v ic e s  needs  o f  th e  p r o je c t e d  r e s id e n t  

p o p u la t i- * . ar.d e xam in g  re q u ire m e n ts  o f  s t a t e  g o ve rnm en t em p loy­
ment i n  "he f u t u r e .  The t a s k  a ls o  in v o lv e s  e x a m in in g  th e  

f i s c a l  i :  p a c t  o f  c o n s t r u c t io n  a t  each  p o t e n t ia l  c a p i t a l  s i t e .

T h is  t a s k  w i l l  t a k e  p la c e  between M arch 1 ,  1975 and  Septem ber 

1 5 , 1 9 7 5 . I t  i n v o lv e s  th e  s p e c i a l i t i e s  o f  e c o n o m is ts , s o c ia l

s e r v ic e  p la n n e r s  and g o v e rn m e n ta l a n a ly s t s .  8 8 ,5 5 0  - - 2 3 ,6 9 3  1 1 2 ,2 5 3

CAPITAL SITE SELECTION COMMITTEE
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CAPITAL SITE SELECTION COMMITTEE

A n a ly s is  o f  C o n s u lt a n t  C o n t r a c t s , C o n t in u e d

C o n s u lta n t

CCC-HOX

C i v i l  

E n g in e e r in g  

G e o te c h r .ic a l 

F ie l d  W o rk

Task  4 in v o lv e s  the  d e v e lo pm e n t o f  c o n c e p tu a l la n d  use p la n s  on 

th re e  s p e c i f i c  s i t e s  w h ic h  w i l l  in c lu d e  the  p r e p a r a t io n  o f  a l l  

p r e s e n t a t io n  m a t e r ia ls  f o r  in t e r im  and f i n a l  r e p o r t s .  T h is  

t a s k  w i l l  p r o v id e  a t a n g ib le  fram ew o rk  f o r  p u b l ic  re s p o n s e . I t  

i s  e s s e n t ia l  i n  th e  c o m p le t io n  o f  t a s k  4 t h a t  a l l  o f  th e  d a ta  

from  the  p h y s ic a l  e v a lu a t io n  o f  th e  a l t e r n a t i v e  s i t e s  ( t a s k  2) 

s o c io / e c o n c m ic  d a t a  and com m un ity  s e r v ic e s  d a t a , i s  i n t i g r a t e d  

w it h  the  p u b l ic  p a r t ic i p a t io n  d a t a  i n t o  a c o n c e p tu a l la n d  use 
p la n  f o r  th e  th re e  s p e c i f i c  s i t e s .  T h is  t a s k  w i l l  t a k e  p la c e  

betweeen Septem ber 1 , 1975 and December 1 , 1 9 7 5 .

T r a n s p o r t a t io n

and

A c c e s s ib i l i t y

S tudy

U O f A 

G e o p h y s ic a l 

I n s t i t u t e  

ERTS Data

U .S .

G e o lo g ic a l

S u rv e y

P u b l ic  O p in io n  

S u rv e y  ar.d 

R esearch  S tudv

A l l  o f  t h is  t a s k  w i l l  be in c lu d e d  i n  1975-76 b u d g e t .

T ask  5 . D u r in g  th e  c o u rse  o f  th e  p r o je c t ,  we w i l l  d e v e lo p  a

s e r ie s  o f  p u b l ic  in fo rm a t io n  p a c ka ge s  f o r  p r e s e n t a t io n  to  th e  

c i t i z e n s  o f  th e  s t a t e  o f  A la s k a  on th e  s t a t u s  o f  c e r t a in  

p o r t io n s  o f  th e  w o rk . We w i l l  do  t h is  d u r in g  th e  f i r s t  10 

m onths o f  th e  p r o je c t  and c u lm in a te  w it h  th e  f i n a l  p u b l i c  
in f o r m a t io n  p ackage  t h a t  i s  r e q u ir e d  i n  th e  i n i t i a t i v e . $ 9 ,4 3 0

5 2 9 0 ,8 3 5 1 4 1 ,4 9 2 5 2 ,3 9 0 10,000 1,000 2 3 ,6 9 3

T o ta l

5 .4 2 0

5 1 5 ,4 1 0





' - . i * , A , -- ' ' . ‘.'a,
.> -u .■

A p p r o p r i a t i n g  a n  a d d i t i o n a l  $1196 ,000  t o  C a p i t a l  S i t e  S e l e c t i o n  
C o m m i t t e e ,

S e c t i o n  2

N o n e  o f  t h e  f u n d s  h e r e b y  a p p r o p r i a t e d  o r  f u n d s  t h a t  h a v e  
b e e n  a p p r o p r i a t e d  i n  t h e  p a s t  s h a l l  be  u s e d  f o r  a n y  o f  t h e  
f o l l o w i n g  p u r p o s e s :

a )  P a y m e n t  o f  f u n d s  t o  m e m b e r s  o f  t h e  S i t e  S e l e c t i o n  C o m m i t t e e
o t h e r  t h a n  r e g u l a r  p e r  d i e m  a n d  t r a v e l  e x p e n s e s .

b )  P a y m e n t  o f  f u n d s  f o r  e x a m i n i n g  o f  f i s c a l  i m p a c t  o f  c o n ­
s t r u c t i o n  a t  e a c h  p o t e n t i a l  s i t e  s e i e c t e 1.

c )  P a y m e n t  o f  f u n d s  f o r  e n g i n e e r i n g  d e s i g n ,  c o n s t r u c t i o n  • 
o r  a r c h i t e c t u r a l  p l a n n i n g  o f  s t r u c t u r e s  a t  a n y  s i t e s  s e l e c t e d .

a )  P a y m e n t  o f  f u n d s  f o r  e x a m i n i n g r e q u i r e m e n t s  o f  S t a t e  g o v e r n ­
m e n t  e m p l o y m e n t  i n  t h e  f u t u r e .

e )  P a y m e n t  o f  f u n d s  t o  d e f i n e  a p h y s i c a l  p r o g r a m  o f  w h a t  t h e
S t a t e  o f  A l a s k a ' s  C a p i t a l  s h o u l d  b e .

f )  P a y m e n t  o f  f u n d s  t o  d e t e r m i n e  s o c i o - e c o n o m i c  o r  i m p a c t  
f a c t o r s  o f  a n y  p o r t i o n  o f  t h e  S t a t e  e x c e p t  o n  a r e a s  i m m e d i a t e l y  
a d j a c e n t  t o  t h e  C a p i t a l  s i t e s  s e l e c t e d .

g )  P a y m e n t  o f  f u n d s  t o  a n a l y s e  c o m m u n i t y  s e r v i c e s  n e e d s  o f  
t h e  p r o j e c t e d  r e s i d e n t  p o p u l a t i o n  w i t h i n  t h e  C a p i t a l  s i t e s  
s e l e c t e d .

I n i t i a t e  s a y s
S e c t i o n  3 - T h e  C a p i t a l  S e l e c t i o n  C o m m i t t e e  s h a l l ,  u t i l i z e  a l l  t h e  
c o m p e t e n t  p r o f e s s i o n a l  a n d  t e c h n i c a l  s e r v i c e s  r e q u i r e d  t o  a s s i s t  
i n  " t h e  s e l e c t i o n  o f  a l t e r n a t e  C a p i t a l  s i t e s .  T h e  C a p i t a l  S e l e c t i o n  
C o m m i t t e e  s h a l l  b e  e m p o w e r e d  t o  c h o o s e  t h e ’ c o n s u l t a n t s  w h i c h  i n  
t h e i r  j u d g m e n t  a r e  n e c e s s a r y  t o  h e l p  i n  t h e  s i t e  s e l e c t i o n s .  T h e  
c o m m i t t e e  may  a l s o  r e q u e s t  a n y  i n f o r m a t i o n  o n  s t u d i e s  w h i c h  i t  
d e e m s  e s s e n t i a l  f r o m  a n y  o f f i c e  o r  d i v i s i o n  o f  t h e  s t a t e .

S e c t i o n  1). T h e  C a p i t a l  S e l e c t i o n  C o m m i t t e e  s h a l l ,  w i t h i n  12 m o n t h s  
o f  t h e  e n a c t m e n t  o f  t h i s  i n i t i a t i v e ,  s e l e c t  n o t  m o r e  t h a n  t h r e e  ( 3 )  
p o t e n t i a l  C a p i t a l  s i t e s . N o n e  o f  t h e s e  s i t e s  s h a l l  be  w i t h i n  a 
r a d i u s  o f  t h i r t y  ( 3 0 )  m i l e s  o f  t h e  c i t y  o f  A n c h o r a g e  o r  F a i r b a n k s .  
E a c h  s i t e  s h a l l  c o n s i s t  o f  n o t  l e s s  t h a n  100  s q u a r e  m i l e s  o f  l a n d  
t h a t  s h a l l  b e  o w n e d  by o r  be  a c q u i r e d  by t h e  s t a t e  a t  n o  c h a r g e  t o  
t h e  s t a t e .  A l l  s u c h  l a n d  s h a l l  b e  c o n l i n g u o u s  b u t  n o t  n e c e s s a r i l y  
i n  a r e c t a n g u l a r  b l o c k .  A l l  o u c h  l o c a t i o n s  s h a l l  be  I m m e d i a t e l y  
c l a s s i f i e d  a s  " r e s e r v e d  u s e  l a n d "  by  t h e  D i v i s i o n  o f  L a n d s .  E a c h  
l o c a t i o n  s h a l l  be  s e l e c t e d  w i t h  d u e  r e g a r d  t o  i t s  a c c e s s i b i l i t y  
by  r o a d ,  r a i l r o a d ,  2 (i h o u r  a i r l i n e  s e r v i c e ,  a n d  t e r r a i n  n e c e s s a r y  
f o r  a i r p o r t  c o n s t r u c t i o n .

S e c t i o n  5 -  T h e  C a p i t a l  S e l e c t i o n  C o m m i t t e e  s h a l l  c a u s e  c l e a r ,  
c o n c i s e ,  d e t a i l e d  r e p o r t s  c o n c e r n i n g  e a c h  o f  t h e  C a p i t a l  s i t e s  
s e l e c t e d  t o  be  p r e p a r e d  f o r  d i s t r i b u t i o n  t o  t h e  c i t i z e n s  o f - A T a s k a .

S e c t i o n  7 .  T E E  L E G I S L A T E  H E  A T  I T S  F I R S T  S E S S I O N  FOLLOWING T H E  
S E L E C T I O N  OF T E E  NEW C A P I T A L  S I T E  S H A L L  I ' H O V i D E  FO R T H E  P L A N N IN G  
OF S U b - D J V I : ’ ! : : ;  OF  a n e w  c a p l t a l  c i t y  AND D I S T R I C T  w i t h i n  t h e  
BOUNDS OF  T E E  A E E A  S E L E C T E D , AND FOR T H E  CONSTH I JCTJON  OF N E C E S S A R Y  
S T A T E  AND i 'Ui  L I J  F A C I L I T I E S  AND ADS  L N i S T R A T I O N  T H E R E O F .

Basis for Am e n d m e n t s  to HB 279
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I N  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  f o r  t h e  C a p i t a l  S i t e  

S e l e c t i o n  C o m m i t t e e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  I T  E N A C T E D  BY  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1 .  T h e  s u m  o f  9 6 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  t o  p a y  e x p e n s e s  o f  t h e  C a p i t a l  S i t e  

S e l e c t i o n  C o m m i t t e e  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 7 5 .

s  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -

070(c).
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S E N A T E  B I L L  NO. iJ7

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  O f f i c e

o f  t h e  G o v e r n o r  f o r  t h e  C a p i t a l  S i t e  S e l e c t i o n  

C o m m i t t e e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1 .  T h e  sum o f  $ 2 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  O f f i c e  o f  t h e  G o v e r n o r  f o r  o p e r a t i n g  e x p e n s e s  f o r  t h e  C a p i t a l  S i t e  

S e l e c t i o n  C o m m i t t e e  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 7 5 .

# S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 .  

0 7 0 ( c ) .

Introduced: 1/23/75
Referred: Finance

BY THE RULES COMMITTEE
IN THE SENATE BY REQUEST
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I . R E Q U E S T

I I .  F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  C n p i t n l  S i t o  S e l e c t i o n  C om m i t t ee
A .  e x p e n d  1 t u n e s  : ( T h o u s a n d s  o f  d o l l a r s ]

O B J E C T F Y  75 F Y  76 F Y  77 F Y  78 * F Y  79 v y  P; :
1 0 0 P E R S O N A L  S E R V I C E S - 0 -
200 T R A V E L 20.0
3 00 C O N T R A C T U A L 225.0
9 00 C O M M O D I T I E S 5 .0
5 0 0 E Q U I P M E N T - 0 -
GOO L A N D  & S T R U C T U R E S
7 0 0 G R A N T S ,  C L A I M S ,  E T C .

T O T A L

B .  F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  FU N D 250.0

F E D E R A L  F U N D S
O T H E R 1

C .  P O S I T I O N S : '

P E R M A N E N T / T E M P O R A R Y / / . / \ /  \ /
MAM M O N T E S  ( P . / T . ) / / !..../ V 1 / ..I . /..:

I I I .  A N A L Y S T S  ' . S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

T h i s  r e q u e s t  i s  t o  en ab le  t h e  C a p i t a l  S i t e  S e l e c t i o n  C o m m i t t e e  t o  beg in  work 
a t  once  i n  o r d e r  t o  mee t  t h e i r  d e a d l i n e .  F u nd s  s h o u l d  be c o n t i n u i n g  as  
p r o j e c t  w i l l  n o t  be c om p le te d  u n t i l  FY 76. A l t h o u g h  a d e t a i l e d  budget  w i l l  be 
p r e s e n t e d  i n  t h e  nea r  f u t u r e ,  t h e s e  f u n d s  a re  needed i m m e d i a t e l y .

I V .  A T T A C H M E N T S

V .  D A T E :  J a n u a r y  24. 1976 P R E P A R E D  B Y : ____l l . iv ne r  Ueol-<

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e

c c  : b u d g e t  .iitd M a n a g e m e n t

P r i m e  N|i"n.‘u»r ( U r a l  L e g i s l a t o r  N a m e d )

T M r n B W K im . ia iw n .a m
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Source
I n i t i a t i v e  Approved 
A ugust 2 7 , .197*1

INITIATIVE No.

I

AN ACT

R e lo c a t in g  th e  c a p i t a l  o f  th e  S ta te  o f  A la s k a  and p r o v id in g  
f o r  s e le c t io n ,  p la n n in g  and c o n s t r u c t io n  a t  th e  new lo c a t io n .

BE IT  ENACTED BX THE PEOPLE OF THE STATE OF ALASKA:

* S e c t io n  1 . AS A lt .06 i s  amended by a d d in g  new s e c t io n s  to  
r e a d :

Sec . A A .0 6 .1 0 0 . CAPITAL S IT E . The c a p i t a l  s i t e  o f  
th e  S ta te  o f  A la s k a  s h a l l  be s e le c t e d  and lo c a t e d  west o f  
th e  m e r id ia n  1A1° west lo n g i t u d e  commonly known as W estern  
A la s k " , as p r o v iJ e d  i n  s e c s . 110 - 190 o f  t h is  c h a p te r .

S ec . A A .0 6 .1 1 0 . APPOINTMENT OF S ITE SELECTION COMMIT­
TEE. W it h in  60 days  f o l l o w in g  December 1 1 , 197A , th e  
g o v e rn o r  s h a l l  a p p o in t  a  n ine-m em ber c a p i t a l  s e le c t io n  
com m ittee  composed o f  one  member from  the  n o rth w e s t  d i s ­
t r i c t ,  two members from  th e  s o u th e a s t  d i s t r i c t ,  two mem­
b e rs  from  th e  c e n t r a l  d i s t r i c t  and t h re e  members from  the  
s o u t h c e n t r a l  d i s t r i c t ,  who s h a l l  be a p p o in t e d  on a non­
p a r t is a n  b a s is .  The c o m m is s io n e r  o f  n a t u r a l  re so u rc e s  
s h a l l  be th e  n in t h  member o f  th e  c om m itte e . The members 
s h a l l  s e le c t  a c h a irm a n  from  t h e i r  m em be rsh ip . The l e g i s ­
la t u r e  s h a l l  p r o v id e  f u n d in g  as r e q u ir e d  f o r  the  s i t e  
s e le c t io n  c o m m itte e .

Sec . A A .0 6 .1 2 0 . ASSISTANCE TO COMMITTEE. The c a p i t a l  
s e le c t io n  com m ittee  s h a l l  u t i l i z e  a l l  th e  com petent p r o ­
f e s s io n a l  and  t e c h n ic a l  s e r v ic e s  r e q u ir e d  to  a s s is t  i n  the  
s e le c t io n  o r  a l t e r n a t e  c a p i t a l  s i t e s .  The com m ittee  may 
choose  th e  c o n s u lt a n t s  w h ic h  i n  i t s  Judgment a re  nece ssa ry  
to  h e lp  i n  the  s i t e  s e le c t io n s .  The com m ittee  may a ls o  
r e q u e s t  any in f o r m a t io n  on s t u d ie s  w h ic h  i t  c o n s id e r s  
e s s e n t ia l  from  any  o f f ic e  o r  d i v i s i o n  o f  th e  s t a t e .

ARTICLE 2 . CAPITAL RELOCATION.



Initiative 1

Sec . 4 1 ) .0 6 .1 3 0 . SELECTION OF POTENTIAL S ITES . The 
c a p i t a l  s e le c t io n  com m ittee  s h a l l ,  w i t h in  12  months o f  
December 1 1 , 1 5 7 4 , s e le c t  no t more th a n  t h r e e  p o t e n t ia l  
c a p i t a l  s i t e s .  None o f  these  s i t e s  may be w i t h in  a  r a d iu s  
o f  30 m i le s  o f  th e  C it y  o f  A ncho rage  o r  F a i r b a n k s . Each 
s i t e  s h a l l  c o n s is t  o f  n o t  le s s  th an  100 s q u a re  m i le s  o f  
la n d  t h a t  i s  owned by o r  may be a c q u ir e d  by th e  s t a t e  a t  
no c h a rge  t o  th e  s t a t e .  T h is  la n d  s h a l l  be c o n t ig u o u s  bu t 
n o t  n e c e s s a r i ly  i n  a r e c t a n g u la r  b lo c k .  Each lo c a t io n  
s h a l l  be im m e d ia t e ly  c l a s s i f i e d  as " re s e rv e d  use la n d "  by 
th e  d i v i s i o n  o f  la n d s .  Each lo c a t io n  s h a l l  be s e le c te d  
w it h  due r e g a rd  t o  i t s  a c c e s s ib i l i t y  by r o a d ,  r a i l r o a d ,  24 
h o u r a i r l i n e  s e r v ic e ,  and  t e r r a in  n e c e s s a ry  f o r  a i r p o r t  
c o n s t r u c t io n .

S ec . 4 4 .0 6 .1 4 0 . REPORTS AND HEARINGS. The c a p i t a l  
s e le c t io n  com m ittee  s h a l l  p r e p a r e  c l e a r ,  c o n c is e , d e t a i le d  
r e p o r t s  c o n c e rn in g  each o f  th e  c a p i t a l  s i t e s  s e le c t e d  f o r  
d i s t r i b u t i o n  to  th e  c i t iz e n s  o f  A la s k a . The com m ittee  
s h a l l  h o ld  p u b l ic  h e a r in g s  i n  each J u d i c ia l  d i s t r i c t  w i t h in  
13 m onths o f  December 1 1 , 1 9 7 4 . The p u rp o se  o f  th e  
h e a r in g s  i s  to  i n v i t e  q u e s t io n s  and p r e s e n t  f a c t s  t o  th e  
c i t i z e n s  c o n c e rn in g  each  o f  th e  s i t e s .

S ec . 4 4 .0 6 .1 5 0 . CHOICE OF S ITE BY VOTERS. The 
q u a l i f i e d  v o te r s  o f  A la s k a  a r e  e n t i t l e d  to  v o te  f o r  any 
one o f  th e  a l t e r n a t e  c a p i t a l  s i t e s  s e le c t e d  by th e  c a p i t a l  
s e le c t io n  com m ittee  a t  th e  n e x t  g e n e r a l  e le c t io n  a f t e r  
c o n c lu s io n  o f  th e  p u b l ic  h e a r in g s . The s i t e  r e c e iv in g  the 
g r e a t e r  number o f  v o te s  s h a l l  be th e  s i t e  o f  th e  new 
c a p i t a l  c i t y .

S ec . 4 4 .0 6 .1 6 0 . PLANNING BY LEGISLATURE. The l e g i s ­
la t u r e  a t  i t s  n e x t  s e s s io n  f o l lo w in g  th e  s e le c t io n  o f  the 
new c a p i t a l  s i t e ,  s h a l l  p r o v id e  f o r  t h e  p la n n in g  o f  sub­
d i v i s i o n  o f  a new c a p i t a l  c i t y  and d i s t r i c t  w i t h in  th e  
bounds o f  the  a r e a  s e le c t e d , an d  f o r  th e  c o n s t r u c t io n  o f  
n e c e s s a ry  s t a t e  and  p u b l ic  f a c i l i t i e s  and f o r  t h e i r  a dm in­
i s t r a t i o n .

S ec . 4 4 .0 6 .1 7 0 . NAME OF CAPITAL C IT Y . The name o f  
th e  c a p i t a l  c i t y  s h a l l  be s e le c t e d  by th e  l e g i s l a t u r e .

S ec . 4 4 .0 6 .1 8 0 . MOVEMENT TO MEW CAPITAL. The move­
ment o f  th e  s e a t  o f  gove rnm ent t o  th e  new c a p i t a l  c i t y  
s h a l l  b e g in  n o t  l a t e r  th a n  O c tobe r 1 , 19 OO.

Sec . 4 4 .0 6 .1 9 0 . STATE EMPLOYEES IN  JUNEAU. The 
t r a n s f e r  o f  th e  s t a t e  gove rnm en t to  th e  new c a p l t a r  c i t y  
s h a l l  be a c c o m p lis h e s  so as n o t  to  re d u c e  u n n e c e s s a r i ly  
th e  num ber o f  s t a t e  em p loyees  em p loyed  by th e  s t a t e  in  
J uneau .

-2- '
C e r t i f ie d  Septem ber 1 2 , 1974
A c tu a l e f f e c t iv e  d a t e : December 1 1 , 1974
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A M E N D H E N T

O f f e r e d  in t h e  SENATE: 

T o : __________________

B y :  F :i nar; c c Coitimi tt.ee

OS SENATE BILL No. **8 (Finance)___

HOUSE BILL No. ______________

Pa g e :  1 L i n e :

line 9 through Page 2, line 6 : Delete in entirety.

Insert the f o l l owing new language:

* Section 1. AS 1*1.25.050 is amended to read:

Sec. 1*1.25.050. C O N TRIBUTIONS  BY TEACHERS. B e g i n n i n g  July 1, 1970, 

each teacher shall contribute to the retirement  fund an amount equal to 

seven and eight-tenths per cent of his base salary accrued from July 1 

to the fo llowing June 30. The contri bution shall be deducted by the e m­

ployer at the end of each p a yroll period.

* Sec. 2. AS 1*1.25.1*13 ic r e p ea led and r e-enacted  to read:

.,,0.0 .. v.u.wO shall be compounded for each year of retirement  and shall 

accrue from the first of July next following the effe ctive date of the

a d m i nistr ator determines that the cost of living has increased, he shall

(b) Increases accrue from the first of July next following the

effective date of retirement and shall be paid b e g i n n i n g  the first of

Anchorage, Alaska, for the 12 month period ending March 31 of the



5 ' *•

e lection to accept b e n efits under this su bsection and shall be paid 

b e g i n n i n g  the first of July each year.

No retiree may receive an annual post retir ement pension increase 

more than 20 per cent g r ea ter than the increase applied to the average 

base benefit. The "averag e"base benefit" shall be determ i n e d  in March 

of each year for the f o l l o w i n g  fiscal year by d i v i d i n g  the total base 

benefits paid in that month by the total number of beneficiar ies receiving 

them.

(d) The a d m i n i s t r a t o r  may implement this section by regulation.

* Sec. 3. This Act takes effect July 1, 1976.



C O M M I T T E E  R E P O R T

S E N A T E

:>/s/7~

M r .  P r e s i d e n t :  D a t e  ___________________________________________

T h e  C o m m i t t e e  o n ________________________________________________h a s  had  _____________________________________________

relating to teachers Dost retirement pe rnio
u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e  

( ) r e c omme n d s  i t  DO PASS

( ) r e c omme n d s  i t  DO NOT PASS

( ) r e c omme n d s  i t  DO PASS WI TH ATTACHED AMENDMENT ( S )

( ) r e c o mme n d s  i t  BE REPLACED WITH CS FOR ______________________________ AND THAT

CS F O R _______________________________DO PASS

( ) " a n d ” r e c o mme n d s  i t  BE P EFERRED TO THE _____________________________________________

COMM I TTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Memb e r s  s i g n i n g  t h e  Ma j  o r i t y r e p o r t :

Memb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r  i t y r e p o r t :

__________________________________________________r e c ommend  s :

__________________________________________________ r e c o m m e n d s :

__________________________________________________ r e c o m m e n d s :

_____________________________________  r e c o m m e n d s :

r e c o m m e n d  s :



A M E N D M E N T

O f f e r e d  in the S E N A T E By

T o : SEN ATE  B I L L  NO. 
HOUSE B I L L  NO.

AMENDMENT P a g e L i n e

. a '  o i

bb « b
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Original sponsor: Health* Education and
Social Services Committee

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE B IL L  NO. *18 ( F in an c e )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  SECOND SESSION 

A B ILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  t e a c h e r s  r e t i r e m e n t ;  and p r o v id in g

f o r  an e f f e c t i v e  d a t e . "

EE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1 .  AS 1* 1 .2 5 .0 50  i s  amended t o  r e a d :

S e c .  1 * 1 .2 5 .0 5 0 .  CONTRIBUTIONS BY TEACHERS. B e g in n in g  J u l y  1 ,  1970* 

each  t e a c h e r  s h a l l  c o n t r ib u t e  to  the  r e t i r em en t  fund an amount equ a l to  

sev en  and e ig h t - t e n t h s  p er  c en t  o f  h i s  b a s e  s a l a r y  a c c ru ed  from Ju j .y  1 
to  th e  f o l l o w in g  Ju n e  30. The c o n t r ib u t io n  s h a l l  be deducted  by th e  em­

p lo y e r  a t  the  end o f  each p a y r o l l  p e r io d .

# S e c .  2 . AS 1* 1 .2 5 . 1* 13  i s  r e p e a le d  and r e - e n a c t e d  to  r e a d :

S e c .  1 * 1 .2 5 . 1 * 13 .  POST RETIREMENT PENSION ADJUSTMENT. (a) When the , 

a d m in i s t r a t o r  d e te rm in e s  th a t  th e  c o 3 t o f  l i v i n g  has I n c r e a s e d ,  lie s h a l l

in c r e a s e  a l l  s e r v i c e  r e t i r em en t  and s u r v i v o r ' s  b e n e f i t s  s a l a r i e s  to  

r e f l e c t  t h i s  c o s t  o f  l i v i n g  i n c r e a s e .

(b) E xcep t a s  p ro v id ed  in  (c) o f  t h i 3 s e c t i o n ,  th e  amount o f  th e  

In c r e a s e  s h a l l  be not more th an  fou r  p er cen t  compounded f o r  eac l i y e a r  

o f  r e t i r em e n t .  I n c r e a s e s  a c c ru e  from th e  f i r s t  o f  J u l y  n e x t  f o l l o w in g  

th e  e f f e c t i v e  d a te  o f  r e t i r em en t  and s h a l l  be p a id  b e g in n in g  th e  f i r s t  

o f  J u l y  o f  each y e a r .

(c) P e rson s  60 y e a r s  o f  age o r o ld e r  may e l e c t  an in c r e a s e  based
\\

on i n c r e a s e s  i n  the c o s t  o f  l i v i n g ,  a s  d e te rm in ed  by th e  U n ited  S t a t e s  

Bureau o f  Labor S t a t i s t i c s  Consumer P r i c e  In d e x  f o r  Anchorage , A l a s k a ,  

f o r  th e  1 2  month p e r io d  end ing  March 3 1  o f  the c u r r e n t  y e a r  In s t e a d  o f  

the  In c r e a s e  p ro v id ed  in  (b) o f  t h i s  s e c t i o n .  T h is  I n c r e a s e  s h a l l  be

-1- CSSB P 8 (Finance)
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compounded f o r  e ach  y e a r  o f  r e t i r em en t  and s h a l l  a c c ru e  from th e  f i r s t  

o f  J u l y  n e x t  f o l l o w in g  the  e f f e c t i v e  d a t e  o f  th e  e l e c t i o n  to  a c c ep t  

b e n e f i t s  under t h i s '  s u b s e c t io n  and s h a l l  be p a id  b e g in n in g  the  f i r s t  o f  

J u l y  each  y e a r .

(d) The a d m in i s t r a t o r  may Implement t h i s  s e c t i o n  by r e g u l a t i o n .

* S e c .  3 . T h is  Act t a k e s  e f f e c t  J u l y  1 ,  19 76 .

iCSSB '18 (Finance) - 2 - // !
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Original sponsor: Health, E d ucation and
Social Services C o mmittee

Offered: 2/6/75
Referred: Finance

BY T H E  HEALTH, EDU C A T I O N  AND
IN THE S ENATE S O C I A L  SERVICES COMMITTEE

CS FOR S ENATE BILL NO. 48 

IN T H E  LEGISL A T U R E  OF THE ST A T E  OF ALASKA 

NINTH LE G I S L A T U R E  - FI R S T  S E S S I O N  

A BILL

For an Act entitled: "An Act r e l a t i n g  to teachers post retirement pension

adjustment; and p r o v i d i n g  for an effective date."

BE IT E N A CTED BY T HE LEGISLATURE OF THE S T A T E  OF ALASKA:

* Section 1. AS 14.25.143 is amended to read:

Sec. 14.25.143. POST R E T I R E M E N T  PENSION ADJUSTMENT. (a) When 

the a d m i n i s t r a t o r  determines that the cost of living has increased 

[AND THAT THE FIN A N C I A L  CON D I T I O N  OF THE R E T I R E M E N T  FUND PERMITS], he 

shall [MAY] increase all service retirement and survivor's benefits 

salaries to reflect this cost of l iving increase.

(b) The amount of the increase shall be equal to the cost of 

living increases, as determined by the United States Bureau of Labor 

Consumer Price Index for Anchorage, Alaska, for the 12-month period 

e nding March 31 of the current year [NOT MOR E  THAN FOUR PER CENT] 

compounded for each year of retirement. Increases accrue from the 

first of July next f ollowing the effective date of retirement and

shall be paid b e ginning the first of July of each year.

(c) The admin i s t r a t o r  may [IS AU T H O R I Z E D  TO] implement this

section by regulation.

* Sec. 2. This Act takes effect July 1, 1975.

- 1 - CSSB 48



M r . C h a r l e s  H .  J o n e s ,  M em b e r o f
A la s k a  J o i n t  S t a f f  L e g i s l a t i v e  C o m m i t t e e

o f  N a t i o n a l  R e t i r e d  T e a c h e r s  A s s o c i a t i o n  &
A m e r ic a n  A s s o c i a t i o n  o f  R e t i r e d  P e r s o n s
P .  0 .  B o x  668
D o u g la s ,  A la s k a  99824
A p r i l  1 2 , 1976

S e n a t o r  B i l l  Ra y

C h a i r m a n ,  S e n a t e  F i n a n c e  C o m m i t t e e  
R o o m  4 1 5 , C a p i t o l  B u i l d i n g  
J u n e a u v A la s k a

D e a r  S e n a t o r  B i l l :

R e f e r e n c e  i s  m ade  t o  C o m m i t t e e  S u b s t i t u t e  f o r  S e n a te  
B i l l  N o . 48 w h i c h  r e l a t e s  t o  t e a c h e r s  p o s t  r e t i r e m e n t  
p e n s i o n  a d j u s t m e n t ,  c o p y  a t t a c h e d .

O u r  C o m m i t t e e  s e l e c t e d  S B - 4 8  a s  a p r i o r i t y  i t e m  o f  
l e g i s l a t i o n  t h a t  w e a r e  e s p e c i a l l y  i n t e r e s t e d  i n  s e e i n g  
e n a c t e d  i n t o  la w  a t  t h i s  s e s s i o n  o f  t h e  l e g i s l a t u r e .

O u r  C o m m i t t e e  f e e l s  t h a t  p r o v i s i o n  s h o u l d  be  m ade t o  
i n c r e a s e  t h e  t e a c h e r s '  p e n s i o n s  a s  t h e  c o s t  o f  l i v i n g  
i n c r e a s e s .  A s  t h e  c o s t  o f  l i v i n g  i n c r e a s e s  t h e  p u r c h a s i n g  

p o w e r  o f  t h e s e  p e n s i o n s  d e c r e a s e s  u n l e s s  t h e r e  i s  a la w  
p r o v i d i n g  f o r  a n  i n c r e a s e  i n  t h e  a m o u n t  o f  s u c h  p e n s i o n s  
e q u i v a l e n t  t o  t h e  i n c r e a s e  i n  t h e  c o s t  o f  l i v i n g .

I t  i s  s u g g e s t e d  t h a t  CS f o r  S B - 4 8  b e  a m end ed  t o  a p p ly  

t o  a l l  p e n s i o n s  n o t  e x c e e d in g  $ 1 5 ,0 0 0 .0 0  p e r  y e a r .  T h i s  
w o u ld  c o v e r  t h e  m a j o r i t y  o f  t h e  p e n s i o n s  b u t  w o u ld  n o t  
p a y  o u t  a d d i t i o n a l  p e n s i o n  f u n d s  t o  t h o s e  r e c e i v i n g  la r g e  
p e n s i o n s .

I t  i s  - . . s o  s u g ^  s t e d  t h a t  CS f o r  S B -4 8  a l s o  b e  a m e nd e d  
t o  p r o v id e  t h a t  i t  lo e .  n o t  a p p ly  t o  t e a c h e r s  w h o  r e t i r e d  
u n d e r  60 y e a r s  o f  age  s i .  c e  t h e y  w o u ld  s t i l l  b e  y o u n g  

e n o u g h  t o  w o r k  a t  a n o t h e r  j o b .

S i n c e r e l y  y o u r s ,

C h a r l e s  H . J o n e s ,  M em b e r o f
A la s k a  J o i n t  S t a f f  L e g i s l a t i v e  C o m m i t t e e

o f  N R T A  a nd  AARP
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Original sponsor: Health, Education and
Social Services Committee

Offered: 2/6/75
Referred: Finance

BY THE HEALTH, EDUCATION AND
IN THE SENATE SOCIAL SERVICES COMMITTEE

CS FOR SENATE BILL NO. 48 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act: entitled: "An Act relating to teachers post retirement pension

adjustment; and providing for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.25.1**3 is amended to read:

Sec. 14.25.1*13. POST RETIREMENT PENSION ADJUSTMENT. (a) When 

the administrator determines that the cost of living has increased 

[AND THAT THE F I NANCIAL CONDITION OF THE RETIREMENT FUND PERMITS], he 

shall [MAY] increase all service retirement and survivor's benefits 

salaries to reflect this cost of living increase.

(b) The amount of the Increase shall be equal to the cost of 

living increases, as determined by the United States Bureau of Labor 

C onsumer Price Index for Anchorage, Alaska, for the 12-month period 

e nding March 31 of the current year [MOT MORE THAN FOUR PER CENT] 

compounded for each year of retirement. Increases accrue from the 

first of July next following the effective date of retirement and 

shall be paid beginning the first of July of each year.

(c) The administrator may [IS AUTHORIZED TO] implement this 

section by regulation.

* Sec. 2. This Act takes effect July 1, 1975.
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C O M M I T T E E  S U B S T I T U T E  FOR SE N A T E  BILL 48

SECTION ONE OF THIS B IL L  AMENDS SECTION 1 4 . 2 5 . 0 5 0  TO INCREASE 

THE EMPLOYEES CONTRIBUTION TO THE TEACHERS RETIREMENT SYSTEM 

BY .8  PER CENT. IN A TELEPHONE POLL , OFFICERS OF NEA ALASKA 

INDICATED THEY SUPPORT THE INCREASE AS A MEANS TO FUND 

A PORTION OF THE INCREASE IN B ENEF IT S .

IN SECTION TWO, PARAGRAPH ( a )  DIRECTS THE ADMINISTRATOR 

OF THE TRS TO INCREASE BENEF ITS  TO RETIREES AND SURVIVORS 

ENTITLED TO BENEF ITS WHENEVER HE DETERMINES THAT THERE HAS 

BEEN AN INCREASE IN THE COST OF L IV IN G .

1 ^ rj! GRAPH (b )  PLACES A CE IL ING  OF OUR PER CENT ON COST OF 

L IV ING  INCREASES ,  EXCEPT AS PROVIDED IN PARAGRAPH ( c ) .

PARAGRAPH ( c )  DIRECTS THAT AN INCREASE EQUAL TO THE ACTUAL 

INCREASE IN THE COST OF L IV ING  BE GRANTED TO ALL RET IREES 

60 YEARS OF AGE OR OLDER. THE INCREASE WILL BE BASED ON 

THE UNITED STATES BUREAU OF LABOR STAT IST ICS  CONSUMER PRICE 

INDEX FOR ANCHORAGE. 60 YEARS WAS SELECTED AS THE CUT OFF 

AGE BECAUSE, IN THE NORMAL COURSE OF EVENTS, PERSONS REACHING 

THAT AGE FIND OPPORTUNITIES TO SUPPLEMENT THEIR RETIREMENT 

INCOME ARE MORE L IM ITED .



THERE ARE NOW 681 B EN E F IC IA R IE S  UNDER THE TEACHERS RETIREMENT 

SYSTEM. WITH PASSAGE OF THE TWENTY YEAR RETIREMENT B I L L  LAST 

YEAR , IT  IS  ANTICIPATED THAT IN FUTURE YEARS THE LARGEST NUMBER 

OF THOSE DRAWING BENEF ITS  WILL BE UNDER 6 0 ,  AND THEREFORE 

LIMITED BY THE FOUR PER CENT C E IL IN G .

CSSB 48 HAS BEEN CITED AS A TOP PR IORITY BY NEA ALASKA. A 

LETTER OF ENDORSEMENT ACCOMPANIES.



■c
AFFILIATED WITH THE NATIONAL EDUCATION ASSOCIATION

(A L A S K A  EDUCATIO N A SSO C IA T IO N )

NEA-ALASKA
ROBERT C COOKSEY 
DEPUTY EXECUTIVE SECRETARY JUNEAU Of f ICE
CHARLES t. O CONNELL DEPUTY EXECUTIVE SECRETARY ISIS £ IliOCR SO . IPHCNE 279.B544I ANCHORAGE. ALASKA 99507

ROBERT VANHOUTE EXECUTIVE SECRETARY

2 0 7  SE W A R D  BU ILD IN G  •  JU N E A U ,  A L A S K A  9 9 8 0 1  • PH O N E 5 8 6 - 3 0 9 0 DIANNE ANDERSON COMMUNICATION SPECIALIST 1515 E. TUOOS RD.. IPHONE 279-85441 ANCHORAGE ALASKA 99507

A p r i l  1, 1976
MARY ANN EININGER DcfUTY EXECUTIVE SECRETARY 959 COWLES. SUITE 143 IPHONE 452-22971 FAIRBANKS. ALASKA 99701

S e n a t o r  C h a n c y  Croft 
P r e s i d e n t  of the S en at e 
A l a s k a  S ta te  Senate 
P o u c h  V
Juneau, A l a s k a  99811 

D e a r  Chancy:

Th is  le tter is to i n d i c a t e  N E A - A l a s k a ' s  support of the 
p r o p o s e d  co mm i t t e e  s u b s t i t u t e  for Se nate Bill 48 w h i c h  
w o u l d  p r o v i d e  cost of li ving ad ju st m e n t s  for r e t i r e d  
teachers.

W e  are s t r o n g l y  in s u p p o r t  of this le g is l a t i o n  to the 
e x t e n t  that w e  are w i l l i n g  t o  see an a dd it io na l  c o n­
tri b u t i o n  b y  tea ch er s  to the r e t i r e m e n t  system in order 
to re duce the fiscal d e m a n d s  u p o n  the state.

V e r y  sincerely,

R o b er t V a n  Houte 
E x e c u t i v e  Se cr e ta ry  
N E A - A l a s k a

R V H / j m w
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JAYS. HAMMOND, GOVERNOR

D E P A R T M E N T  O F  A D M I N  I S T I t / V r i O f t

March 31, 1976

The Honorable Bill Ray 
Chairman
Senate Finance Cannittee 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811 

Dear Senator Ray:

Recently you requested that I provide you with our comments on the proposed 
committee substitute for Senate Bill #48. I have reviewed this proposed 
legislation and would like to recommend several technical amendments.

In Section 1, under AS 14.25.050 I recommend that the effective date of 
increased employee's contributions read "beginning July 1, 1976 rather than 
1970". As you know various types of indebtedness are based on the effective 
employee's contribution rate at the time of entry into the system. Also, I 
don't beleive that it is the intent of this legislation to require that the 
increased employee contribution rate be retroactive to July 1, 1970.

Under Section 2, AS 14.25.143(b) I would recommend that the new language 
being added read as follows "based on increases in the cost of living, as 
determined by the United State Bureau of Labor Statistics consumer price 
index for Anchorage, Alaska, for the 12 month period ending March 31 of the 
current year and shall be available to all persons eligible for benefits 
under this chapter who are age 60 and older". As you know there are sur­
vivors benefits available under the Teachers' Retirement System and I feel 
that it would be clearer if references are made to parsons eligible for 
benefits rather than retirees. This change will avoid any confusion as to 
whether surviving spouses are eligible for post retirement pension adjust­
ments following age 60.



Senator Ray -2- March 31, 1976

I  s h o u l d  a l s o  p o i n t  o u t  t h a t  b y  r e m o v in g  t h e  4% l i m i t a t i o n ,  i t  r e q u i r e s  t h a t  
t h e  a d m i n i s t r a t o r  s h a l l  i n c r e a s e  b e n e f i t s  f o r  t h e  f u l l  am oun t o f  a n y  c h a n g e s  
i n  t h e  c o n su m e r  p r i c e  i n d e x .  Our f i s c a l  n o t e  i s  b a s e d  on  t h e  a s s u m p t i o n  
t h a t  l o n g - t e r m  i n f l a t i o n  w i l l  i n c r e a s e  a t  t h e  r a t e  o f  4% a n d  b y  r em o v in g  t h e  
maximum p e r c e n t a g e  p a ym en t  t h e r e  may b e  a  n e e d  t o  i n c r e a s e  t h e  e m p l o y e r ' s  
c o n t r i b u t i o n  r a t e  i n  t h e  f u t u r e  i n  t h e  e v e n t  o u r  e s t i m a t e s  o n  i n f l a t i o n  a r e  
l o w .

A t t a c h e d  i s  a  c o p y  o f  t h e  f i s c a l  n o t e  w h i c h  I  h a v e  p r e p a r e d  f o r  y o u r  c o n s i d ­
e r a t i o n .  I f  y o u  h a v e  a n y  q u e s t i o n s  I  w o u ld  a p p r e c i a t e  h e a r i n g  f r o m  y o u .

D i v i s i o n  o f  R e t i r e m e n t  & B e n e f i t s

R SG / jb
A t t a c h e d



T HE L E G I S L A T U R E  OP T H E  S T A T E  OP A L A S K A
F I S C A L  NO T E

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

I. R E Q U E S T
B i l l  No. C S  f ° r  S e n a t e  B i l l  #48

T i t l e :  An a c t  r e l a t i n g  t o  t e a c h e r * s  p o s t  r e t i r e m e n t  p e n s io n  a d ju s t m e n t

R e q u e s t e d  by: S e n a t e  F in a n c e  D a t e :  3/22/76 ~

R e t u r n  D a t e  R e q u e s t e d :  A SA P_________________________________________________________

A g e n c y  : A d m in is t r a t io n  -  R e t i r e m e n t________P r o g r a m :____ T R S _____________________

II. F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  u  o f  A , DOE a n d  T R S  M a tc h

A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T FY 76 FY 77 FY 78 FY 79 FY eo F Y  ■ 81
1 0 0 P E R S O N A L  S E R V I C E S 0 0 0 0 0 0
2 0 0 T R A V E L 0 0 0 n n 0
3 0 0 C O N T R A C T U A L 0 5.0 0 n 0 0
Jioo C O M M O D I T I E S n 0 0 n 0 n
5 0 0 E Q U I P M E N T n 0 0 n n n
6 0 0 L A N D  & S T R U C T U R E S u . 0 0 n n n
7 0 0 G R A N T S ,  C L A I M S ,  E T C . ____ 0. 3213.0 .3538,5 llnrrpap 12% ppr qpniim
100 B E N E F IT S 0 - - 644.6 722.0 I

T O T A L
0 3862.6 4320.5

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 0 3 8 5 7 . 6 4 3 2 0 . 5 I n c r e a s e @ 1 2 %  p e r annum

F E D E R A L  F U N D S 0 0 0

O T H E R 0 0 0

T R S

C. P O S I T I O N S :

5 . 0 0

P E R M A N E N T / T E M P O R A R Y 0 / 0  i 0 / 0 0 / 0 0 / 0 0 / 0 0 / 0

M A N  M O U T H S  ( P . / T . ) o /  0 0 /  0 0 / 0 0 /  0 0 /  0 0 /  0

III. A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

1 . A ssu m e  a n n u a l r a t e  o f  i n f l a t i o n  @ 4%

2 . E s t im a t e d  p a y r o l l  f o r  F Y  77 @ $ 1 5 3 ,3 4 0 ,3 0 0

3 . R e q u ir e d  in c r e a s e  i n  s t a t e  m a tc h in g  c o n t r ib u t io n ,  r a t e  @ 2 .1 0 %

4 . I n c r e a s e  i n  e m p lo y e e  c o n t r ib u t io n  r a t e  i s  .8%

5 . I t  i s  a ssu m e d  t h a t  t h e  c o v e r e d  p a y r o l l  w i l l  in c r e a s e d  @ 12% p e r  annum .

IV. A T T A C H M E N T S  

A p p e n d ix  I

y ?  /  /  >
/

V. D A T E : _____ 3 / 3 0 / 7 6  P R E P A R E D  B Y: / / ff/ '/ l/ S l
D i r d c t o r  ^

Original: L e g i s l a t i v e  F i n a n c e  Division of Retirement & Benefits

cc: Buiget and Management
PrLme S p o n s o r  (First L e g i s l a t o r  Named.

H/S 50



APPENDIX I

TRS - Cost to S ta te  o f  A laska

Estimated FY 77 Pay ro l l  ( t o t a l )  = $ 153 ,340 ,300 
In c re a se  in s t a t e  - employer con t r ibu t io n  r a te  = 4 . 2 1

Breakdown o f  Pay ro l l  and Costs

Employer Payro l 1 Ra te  Cost to S t a t e

Department o f  Education 2 ,600 ,000 x 2.10% $ 54,600
U n i v e r s i t y  o f  A laska 28,500 ,000 x 2.10% 590,000
Tota l  TRS Pay ro l l  153 ,340 ,300 x 2.10% $3 ,2 13^000

$37857,600
Total  Cost to S ta te

D i s t r i b u t i on o f  Appropr ia t ion

1 .  Department o f  Educat ion --------- $ 54,600 to t h e i r  budget

2 . U n i v e r s i t y  o f  A laska  --------- $ 590,000 to t h e i r  budget

3 . S t a t e  Matching Contr ibut ion  - $3 ,2 13 ,000  to TRS MATCH

4. Regular TRS Budget -------- - - $ 5,000 to con trac tua l  s e r v i c e s .

Est imated co s t s  fo r  data process ing  system m od i f i c a t i o n s  are $5,000 
This would be a one time on ly  expend i tu re .



The L e g i s l a t u r e  o f  th e  S t a t e  o f  A la ska  
FISCAL NOTE 

Second S e s s i o n  -  E igh th  L e g i s l a t u r e

I .  REQUEST
B i l l  I d e n t i f i c a t i o n :  Senate Bi 11__g48 and House B i l l  #83___________________
T i t l e :  An act re la t ive to Teachers1"post retirement pension adjustment
Requested by: Senate_Finance_____________________ D a te :  December 5, 1975
R e tu rn  Date Reques ted :  January 1 , 1976_________________________________
Agency: D i v i s i o n  o f __Ret i r ement__________ Prog ram : Teachers Ret i r ement

I I .  FISCAL DETAIL
Budget Request U n i t ( s )  A f f e c t e d :  Dept, o f  Ed., U. o f  A. and TRS Match.
A .  EXPEND ITURES : (Thousands o f  d o l l a r s )

OBJECT FY  76 F Y  77 F Y  78 FY 79 F Y  30 FY  31
1 0 0 PERSONAL SERVICES 0 0 0 0 0 0 .
2 0 0 TRAVEL 0 0 0 0 0 0
3 0 0 CONTRACTUAL 0 5 . 0 0 0 0 0
4 0 0 COMMODITIES 0 0 0 0 0 0
5 0 0 EQUIPMENT 0 0 0 0 0 0ooo LAND & STRUCTURES 0 0 ' 0 0 0 0
7 0 0 GRANTS, CLAIMS, ETC. 0 0 0 0 _ _ 0 0
100 BENEFITS 0 7 9 7 2 . 0 8 4 5 0 . 0 8 9 5 7 .0 9 4 9 4 . 4 1'0' ,06' C r

TOTAL 0 7 9 7 7 . 0 ...... 8 4 5 0 . 0 8 9 57 . 0 9 4 9 4 . 4 10,064.1

B. FUNDING:  (Thousands o f  d o l l a r s )

GENERAL FUND 0 7972.0 8450.0 8957,0 .949.4,4. Id, M
FEDERAL FUNDS 0 0 0 0 0 0OTHER TRS 0 5.0 0 0 0 0

C. P O S I T I O N S :

PERMANENT/TEMPORARY 0 / 0 0 /  0 0 /  0 0 /  0 0 / 0 0 / 0
MAN MONTHS ( P . / T . ) '0'/' D 0 / 0 0 / 0 0 / 0 0 / 0 0 /  0

I I I .  ANALYSIS (See F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e r t i o n  I I I )
1. Efiective date 7/1/76
2. Annual rate o f  in f la t ion  = 4%
3. Annual rate o f  increase in payrol l = 6%
4. TRS employer matching contributions are based on a total estimated payroll

c f  $153,340,300.

IV . ATTACHMENTS 
Appendix 1.

V. DATE: 1/7/76 PREPARED BY:

Original: Legis l a t i v e  Finance
c c : Budget and Management

Prime S p o n s o r  (First L e g i s l a t o r  Named)



APPENDIX I

Estimated FY 77 Payroll (total) = $153,340,300 
Increase in state - employer contribution rate = 8.96%

Br eakdown of Payroll and Costs

Employer Payrol 1 Rate CpjLL to J>_t ate

Department of Education 2,600,000 x 4.48% 116,480

University of Alaska 22,000,000 x 4.48% 985,600
Total TRS Payroll 153,340,300 x 4.48% 6,869,645

Total Cost to State $7,971,725

Djstribution of A ppropriation

1. Department of Education - - - $ 116,480 to their budget

2. University of Alaska - - - $ 985,600 to their budget

3. State Matching Contribution - $6,869,645 to TRS MATCH

4. Regular TRS Budget - - - • - - $  5,000 to contractual services.

TRS - Cost to State of Alaska

Estimated costs for data processing system modifications are $5,000. 

This would be a one time only expenditure.



The L e g i s l a t u r e  o f  th e  s c u t e  01 hi... snu 
F ISCAL NOTE

F i r s t  S e s s i o n  -  N in th  L e g i s l a t u r e

I .  REQUEST
D i l l  Uj'. Senate D i l l  #48 and House R i l l  #S3______________________________________________
T i t l e :  An act re la t iv e  to teachers' post retirement pension :»ijuslwent
R eq u e s t e d  b y : HE & S s _________________________  D a t e :  2/3/75___________
R e tu rn  Date R e au e s te c i :  AsAfr____________________________ ________________________________
A g en c y :  Division of Retirement______________P rogram : Teachers Retirement

I I .  F ISCAL DETAIL
Budge t R equ e s t  U n i t ( s )  A f f e c t e d :  Dept, of Fx3, SOS and U of A
A . EXPENDITURES: (The 

OBJECT

u sand s  o 

FY 75

f  d o l l a r  

FY 76

s)

FY 77 FY 78 FY 79

oCO>

1 0 0  PERSONAL SERVICES o - 0 0 n O 0
200 TRAVEL 0 0 0 n O 0
300 CONTRACTUAL 0 0 0 0 0 0
*100 COMMODITIES 0 0 0 0 O 0
500 EQUIPMENT 0 0 0 0 n 0
60_ LAND 1- STRUCTURES 0 0 o' 0 0 0
700 GRANTS, CLAIMS, ETC. 0 0 0 0 0 0
i(X) Bencl 1 ts 0 5.S51 6,202 6.57-1 6,968 V, 3s6

TOTAL 5,851 6,202 6,574 6,968 7,386

B . FUNDING: (Thousand 

GENERAL FUND

s o f  d o l  

0

l a r s )

5,851 6,202 6.57-1 6.968 7,386
FEDERAL FUNDS 0 0 0 0 I 0 0
OTHER 0 0 0 0 I 0 0

C. POSITIONS: 

PERMANENT/TEMPORARY 0 / 0 0 /  0 0 /  0 0 /  0 I 0 /  0 0 / 0
MAN MONTHS ( P . / T . ) 0 /  0 0 /  O 0 / 0 0 / 0  j 0 /  0 0 / 0

I I I .  ANALYSIS (See  F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )  

• < The following assumptions were used.

1 .  E f fe c t iv e  date 7/1/75

2. Annual rate i f  in f la t ion  = 1%

3. Annual rate o f increase in payro ll = 6%

IV . ATTACHMENTS 

Appcnuix 1 .

V. DATE:_______ 2/17/75___________________ PREPARED BY:

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e

cc: ' B u d g e t  a n u  M a n a g e m e n t
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )
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APPENDIX I

TRS - - Cost 1.o State of Alaska

Estimated FY 76 Payroll (Total) = $106,797,000 
Increase in Employer Contribution Rate = 8.06%

Breakdown of Payroll and Costs

Blip 1 oyer Payroll Rate Cost to Slat

State-Operated Schools 18,425,980 x 8.06% $1,485,.184
University of Alaska 18,156,740 x 8.06,o $1,463,433
Department of Education 1,809,420 x 8.06% $ 145,839
local School Districts 68,401,980 x 4.03% $2,756,721

Total $5,851,127

Distribution of Appropriation for TRS

1. State-Operated Schools - $1,485,134 to their budget

2. University oJ' Al aska---$ 731,716 to their budget
$ 731,716 to TR.S Match

3. Department of Education $ 145,839 to their budget

4. Local School District —  $2,756,721 to TRS Match
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In t r o d u c e d ;  1 / 2 3 / 7 5  
R e f e r r e d :  H e a l t h ,  E d u c a t io n

and S o c i a l  S e r v i c e s  and 
F in an c e

BY THE HEALTH, EDUCATION AND 
IN THE SENATE SOCIAL SERVICES COMMITTEE

SENATE B ILL  NO. 48 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  F IRST SESSION 

A B ILL

Fo r an Act e n t i t l e d :  "An Act r e l a t i n g  to t e a c h e r s  p o st  r e t i r em en t  p en s ion

ad ju s tm en t ;  and p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# S e c t io n  1 .  AS l a . 2 5 . 14 3  i s  amended to  r e a u :

S e c .  2 5 . 1 4 3 .  POST RETIREMENT PENSION ADJUSTMENT. (a) When 

the a d m in i s t r a t o r  d e te rm in e s  t h a t  th e  c o s t  o f  l i v i n g  has in c r e a s e d  

[AND THAT THE FINANCIAL CONDITION OF THE RETIREMENT FUND PERMITS], he 

s h a l l  [MAY] in c r e a s e  a l l  s e r v i c e  r e t i r em en t  and s u r v i v o r ' s  b e n e f i t s  

s a l a r i e s  to  r e f l e c t  t h i s  c o s t  o f  l i v i n g  i n c r e a s e .

(b) The amount o f  th e  i n c r e a s e  s h a l l  be equ a l to the c o s t  o f  

l i v i n g  i n c r e a s e s ,  a s  de term ined  by the U n ited  S t a t e s  Bureau o f  Labor 

Consumer P r i c e  In d e x  f o r  the  12 -month p e r io d  en d in g  March 3 1 o f  the  

c u r r e n t  y e a r  [NOT MORE THAN FOUR PER CENT] compounded f o r  each  y e a r

c f  r e t i r e m e n t .  I n c r e a s e s  a c c ru e  from th e  f i r s t  o f  J u l y  n ex t  f o l l o w in g  

th e  e f f e c t i v e  d a te  o f  r e t i r em en t  and s h a l l  be p a id  b e g in n in g  the  f i r s t  

o f  J u l y  o f  each  y e a r .

(c) The a d m in i s t r a t o r  may [ I S  AUTHORIZED TO] Implement t h i s  

s e c t i o n  by r e g u l a t i o n .

* S e c .  2 . T h is  Act t a k e s  e f f e c t  im m ed ia te ly  in  a c co rd an ce  w ith  AS 0 1 . 1 0  

. 0 7 0 ( c ) .

-1- S 3  48



C O M M I T T E E  S U B S T I T U T E  FOR S E N A T E  BILL 48

SECTION ONE OF THIS B I L L  AMENDS SECTION 1 4 . 2 5 . 0 5 0  TO INCREASE 

THE EMPLOYEES CONTRIBUTION TO THE TEACHERS RETIREMENT SYSTEM 

BY .8  PER CENT. IN A TELEPHONE POLL ,  OFF ICERS OF NEA ALASKA 

INDICATED THEY SUPPORT THE. . INCREASE AS A MEANS TO FUND 

A PORTION OF THE INCREASE IN B E N E F IT S .

IN SECTION TWO, PARAGRAPH ( a )  DIRECTS THE ADMINISTRATOR 

CF THE TRS TO INCREASE BENEF ITS  TO RET IREES  AND SURVIVORS 

ENTITLED TO BENEF ITS  WHENEVER HE DETERMINES THAT THERE HAS 

BEEN AN INCREASE IN THE COST OF L IV IN G .

t % *.  r .  r .  A  n  r.  n  11  / i \  r .  i  n  n r  r  n  r * r r i  T a i n  n r -  r » i i n  n  r -  r »  n r M T  P  «•« n  n  c* - r  r .  r *rr'ii\MUi\«rn i' lmuc. o m u n i L i u u  ur  uui\ rc.i\ u t n l  Uh uuo  i o r

L IV ING  INCREASES ,  EXCEPT AS PROVIDED IN PARAGRAPH ( c ) .

PARAGRAPH ( c )  DIRECTS THAT AN INCREASE EQUAL TO THE ACTUAL 

INCREASE IN THE COST OF L IV ING  BE GRANTED TO ALL RET IREES

60 YEARS OF AGE OR OLDER. THE INCREASE WILL BE BASED ON

THE UNITED STATES BUREAU OF LABOR STAT IST IC S  CONSUMER PR IC E '  

INDEX FOR ANCHORAGE. 60 YEARS WAS SELECTED AS THE CUT OFF 

AGE BECAUSE, IN THE NORMAL COURSE- OF EVENTS, PERSONS REACHING 

THAT AGE FIND OPPORTUNITIES TO SUPPLEMENT THEIR RETIREMENT 

INCOME ARE MORE L IM ITED .



THERE ARE NOW 681 B EN E F IC IA R IE S  UNDER THE TEACHERS RETIREMENT 

SYSTEM. WITH PASSAGE OF THE TWENTY YEAR RETIREMENT B I L L  LAST 

YEAR , IT  I S  ANTIC IPATED THAT IN FUTURE YEARS THE LARGEST NUMBER 

OF THOSE DRAWING BENEF ITS  WILL BE UNDER 6 0 ,  AND THEREFORE 

LIMITED BY THE FOUR PER CENT C E IL IN G .

CSSB 48 HAS BEEN CITED AS A TOP PR IOR ITY  BY NEA ALASKA. A 

LETTER OF ENDORSEMENT ACCOMPANIES.



( A U S K A  EDUCATIO N A SSO C IA T IO N )
AFFILIATED WIIH U'E NATIONAL EDUCATION ASSOCIATION ’

NEA-ALASKA
CO0EBI c  COCKSEY 
DEPUTY EXECUTIVE SECTARY JUNEAU Of flCE

POSER! vanmCuTE EXECUTIVE ScCSEIArfY

r" CHARLES t. O CONN Ell0E«JTY EXECUTIVE SE05TA8Y
1515 L  TUDC* ?0 . PVCr’ .E : ;9  8 J ^ IAr*CMO?AGt. AtAi<A Vi5C%/

2 0 7  SE W A R D  B U IL D IN G  •  JU N E A U ,  A U S K A  9 9 8 0 1  « PH O N E 5 8 6 - 3 0 9 0 OlANNc ANDĉSONCO'AMUMCATiCN SPECAUST
1515 c 1UCC>P0 PHC-.s 2/9.5544!A.NOOWAGc.ALASKA 99*07

A p r i l  1, 1976
MARY ANN tiNlNGCB
def\jty executive sectary
9S4COWIES.SUMEN3 >-ON6 iSITTW fAlRJiANlCS. ALAS<A 99701

S e n a t o r  C h a n c y  Croft 
P r e s i d e n t  of t he S enate 
A l a s k a  S t a te  S e n at e 
P o u c h  V
J u n e a u , A l a s k a  99811 

Dear Chancy:

T hi s l e t t e r  is to ind ic at e N E A - A l a s k a ' s  s u p p or t of the 
p r o p o s e d  c o m m i t t e e  su bs t i t u t e  for Senate B i l l  48 w h i c h  
w o u l d  p r ov id e c o s t  of living a d j u s t m e n t s  for r e t i r e d  
teachers.

W e  a re s t r o n g l y  in support of this l e g i s l a t i o n  to the 
e x t e n t  tha t  w e  are w i l l i n g  t o  see an a d di ti o n a l  c o n­
tr i b u t i o n  by t e a c h e r s  to the r e t i r e m e n t  s y st e m in orde: 
to r e d u c e  the f iscal d e ma nd s u p o n  the state.

V e r y  sincerely,

R ob er t Va n Ho ut e 
E x e c u t i v e  S e c r e t a r y  
N E A - A l a s k a

RVH/jmw


