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i n g } 'without l i m i t a t i o n ,  the  r i g h t  to  e n f o r c e  payment , p e r fo rmance ,  

and a l l  o t h e r  r i g h t s  o f  th e  a u t h o r i t y  or  o f  the  b ondh o ld e r s ,  under 

a l e a s e ,  c o n t r a c t  o f  s a l e ,  mor tgage ,  s e c u r i t y  a g r e em en t ,  or t r u s t  

agreement w i th  r e s p e c t  to  a p r o j e c t  by mandamus or  o th e r  p ro c e ed in g  

or by t a k i n g  p o s s e s s i o n  o f  by agen t  or  o th e rw i s e  and o p e r a t i n g  a 

p r o j e c t  and c o l l e c t i n g  r e n t s  or  o th e r  c o n s i d e r a t i o n  and a p p l y i n g

the same in  " .c cordance  w i th  th e  t r u s t  ag reement ;

(2) p l e d g e ,  mortgage o r  a s s i g n  money, l e a s e s ,  a g r e em en t s ,  

p rop e r t v  or o t h e r  a s s e t s  o f  the  a u t h o r i t y  e i t h e r  p r e s e n t l y  in  hr ad o r  to 

be r e c e i v e d  i n  th e  f u t u r e ,  o r  b o th ;  and

(3) p r o v i d e  f o r  any o th e r  m a t t e r s  o f  l i k e  or d i f f e r e n t  

c h a r a c t e r  which i n  any way a f f e c t  the  s e c u r i t y  or  p r o t e c t i o n  o f  the  

bond s .

(b) N o tw i t h s t a n d in g  any o th e r  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  thc- 

t r u s t  agreement s h a l l  c o n t a i n  a co venan t  by the a u t h o r i t y  t h a t  i t  w i l l  

a t  a l l  t im es  m a in t a in  r a t e s ,  f e e s  or  ch a rg e s  s u f f i c i e n t  to  p a y ,  and th a t  

a c o n t r a c t  e n t e r e d  I n t o  by th e  a u t h o r i t y  f o r  the s a l e ,  t r a n sm i s s i o n  or 

d i -  - r i b u t i o n  o f  power s h a l l  c o n t a i n  r a t e s ,  f e e s  o r  c h an  s u f f i c i e n t  to

pay the  c o s t s  o f  o p e r a t i o n  and ma in tenance  o f  the p r o j e c t ,  the  p r i n c i p a l

o f  and i n t e r e s t  on bonds i s s u e d  under the t r u s t  agreement a s  t h e  same 

s e v e r a l l y  become due and p a y a b l e ,  and to  m a in t a in  r e s e r v e : ’, r e q u i r e d  by 

.he terms o f  t h e  t r u s t  ag reement .

( c )  For th e  purpose  o f  s e c u r i n g  any one <u> more I s s u e r  o f  I t s  

bonds ,  th e  a u t h o r i t y  may e s t a b l i s h  one o r  more s p e c i a l  f u n d s ,  c a l l e d  

" c a p i t a l  r e s e r v e  f u n d s " ,  and s h a l l  pay i n t o  tho se  c a p i t a l  r e s e r v e  funds 

the  p roceed s  o f  the  s a l e  o f  I t s  bonds arid any o t h e r  money which may be 

made a v a i l a b l e  to  t h e  a u t h o r i t y  f o r  the  purposes  o f  t h o s e  funds from 

any o th e r  s o u r c e .  A l l  money h e ld  i n  a c a p i t a l  r e s e r v e  fund ,  e x c e p t  as  

p rov id ed  in  t h i s  s e c t i o n ,  s h a l l  be used a s  r e q u i r e d ,  s o l e l y  f o r  ( 1 )  the



payment o f  the  p r i n c i p a l  o f ,  and i n t e r e s t  on , bonds or o f  the  s i n k i n g  

fund payments w i th  r e s p e c t  to th o s e  bonds ,  (2) the  purchase  or redemp­

t i o n  o f  bonds ,  or  (3) the  payment o f  redempt ion premium r e q u i r e d  to  be 

p a id  when t h o s e  bonds a r e  redeemed b e f o r e  m a t u r i t y ;  however ,  money in  a 

fund may not be withdrawn from j t  a t  any t ime i n  an amount which would 

reduce  th e  amount o f  t h a t  fund to  l e s s  than  the  c a p i t a l  r e s e r v e  r e q u i r e ­

ment s e t  out i n  (2) o f  t h i s  s u b s e c t i o n ,  e x c ep t  f o r  the  purpose  o f  making,  

w i th  r e s p e c t  to  t h o s e  bonds ,  payment ,  when due ,  o f  p r i n c i p a l ,  i n t e r e s t ,  

r edempt ion premiums and th e  s i n k i n g  fund payments f o r  the  payment o f  

which o th e r  money o f  the c o r p o r a t i o n  i s  not a v a i l a b l e .  Income or  i n t e r ­

e s t  earned b y ,  or in c rement  t o ,  a c a p i t a l  r e s e r v e  fund ,  due to  the  

Inve s tmen t  o f  the  fund o r  any o th e r  amounts in  i t ,  may be t r a n s f e r r e d  by 

the  a u t h o r i t y  to  o th e r  funds or a ccoun ts  o f  the  a u t h o r i t y  to  the  e x t e n t  

t h a t  the  t r a n s f e r  does not reduce  the amount o f  the  c a p i t a l  r e s e r v e  fund 

be low the  c a p i t a l  r e s e r v e  fund r equ i r em en t .

(d) i f  the  a u t h o r i t y  d e c i d e s  to  i s s u e  bonds s e cu red  by such a 

c a p i t a l  r e s e r v e  fund ,  the bonds may not be i s s u e d  i f  the  amount in  the 

c a p i t a l  r e s e r v e  fund i s  l e s s  than such a p er  c e n t ,  not e x c e e d in g  10  per  

c en t  o f  th e  p r i n c i p a l  amount o f  a l l  o f  t h o s e  bonds se cured  by t h a t  

c a p i t a l  r e s e r v e  fund then to  be I s s u e d  and then o u t s t a n d in g  in  a c c o r ­

dance w i th  t h e i r  t e rm s ,  a s  may be e s t a b l i s h e d  by r e s o l u t i o n  o f  the  

a u t h o r i t y  ( c a l l e d  the " c a p i t a l  r e s e r v e  fund r e q u i r em en t " ) ,  u n l e s s  the 

a u t h o r i t y ,  a t  th e  t ime o f  i s s u a n c e  o f  the  o b l i g a t i o n s ,  d e p o s i t s  i n  the 

c a p i t a l  r e s e r v e  fund from th e  p roceed s  o f  the o b l i g a t i o n s  to  be i s s u e d  

or  from o .her  s o u r c e s ,  an amount wh ich ,  t o g e th e r  w i th  the  amount then in  

the fund ,  w i l l  not be l e s s  than the  c a p i t a l  r e s e r v e  fund r equ i r em en t .

(e)  In  computing the  amount o f  a c a p i t a l  r e s e r v e  fund f o r  the 

purpose o f  t h i s  s e c t i o n ,  s e c u r i t i e s  i n  which a l l  or  a p o r t i o n  o f  the  

funds a re  i n v e s t e d  s h a l l  be v a lu ed  by some r e a s o n a b l e  method e s t a b l i s h e d
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by the  a u t h o r i t y  by r e s o l u t i o n .  V a l u a t i o n  on a p a r t i c u l a r  d a t e  s h a l l  

i n c l u d e  the  amount o f  any i n t e r e s t  ea rned o r  a cc rued  to  t h a t  d a t e .

( f )  The cha irman o f  th e  a u t h o r i t y  s h a l l  a n n u a l l y ,  no l a t e r  than 

J a n u a r y  2 ,  make and d e l i v e r  t o  the  gove rno r  and the  l e g i s l a t u r e  h i s  

c e r t i f i c a t e  s t a t i n g  th e  sum, i f  a n y ,  r e q u i r e d  to  r e s t o r e  any c a p i t a l  

r e s e r v e  fund to  the  c a p i t a l  r e s e r v e  fund r e qu i r em en t .  The l e g i s l a t u r e  

may a p p r o p r i a t e  such a sum, and a l l  sums a p p ro p r i a t e d  du r in g  t h e  then 

c u r r en t  f i s c a l  y e a r  by the  l e g i s l a t u r e  f o r  such r e s t o r a t i o n  s h a l l  be 

d e p o s i t e d  by th e  a u t h o r i t y  i n  the p roper  c a p i t a l  r e s e r v e  fund .  No th ing  

in  t h i s  s e c t i o n  c r e a t e s  a debt or l i a b i l i t y  o f  the  s t a t e .

(g) When th e  a u t h o r i t y  has c r e a t e d  and e s t a b l i s h e d  a c a p i t a l  

r e s e r v e  fund ,  the  commiss ioner  o f  r evenue  may l end  s u rp lu s  money in  the  

g e n e r a l  fund to  the  a u t h o r i t y  f o r  d e p o s i t  i n  a c a p i t a l  r e s e r v e  fund in  

an amount enua l  t o  the  c a p i t a l  r e s e r v e  fund r equ i r em en t .  The l o a n s  

s h a l l  be made on such terms and c o n d i t i o n s  a s  may be agreed  upon by the  

commiss ioner o f  r evenue  and the a u t h o r i t y ,  i n c l u d i n g  w i thou t  l i m i t a t i o n  

terms and cond i t  '.oris p r o v i d i n g  t h a t  the  l o a n s  need not be r e p a i d  u. 1 1  

the  o b l i g a t i o n s  o f  the  a u t h o r i t y  s e cu red  and to be s e cu red  by the  

c a p i t a l  r e s e r v e  fund a r e  no l o n g e r  o u t s t a n d i n g .

S e c .  6 2 . 1 2 0 .  VALIDITY OF PLEDGE. I t  i s  t h e  i n t e n t i o n  o f  the 

l e g i s l a t u r e  t h a t  a p l ed ge  made in  r e s p e c t  o f  bonds s h a l l  be v a l i u  and 

b in d in g  from tii "1 t ime th e  p l e d g e  i s  made; t h a t  the  money or p rop e r t y  so 

p ledged  and t h e r e a f t e r  r e c e i v e d  by the  a u t h o r i t y  s h a l l  immed ia t e ly  bo 

s u b j e c t  t o  the  l i e n  o f  the  p ledge  v / i thout p h y s i c a l  d e l i v e r y  or f u r t h e r  

a c t ;  and t h a t  the  l i e n  o f  the  p l e d g e  s h a l l  be v a l i d  and b in d in g  a s  

a g a i n s t  a l l  p a r t i e s  h a v in g  c l a im s  o f  any k ind  i n  t o r t ,  c o n t r a c t  or  

o th e rw i s e  a g a i n s t  the  a u t h o r i t y  I r r e s p e c t i v e  o f  whether  the p a r t i e s  have 

n o t i c e .  N e i t h e r  the  r e s o l u t i o n ,  t r u s t  agreement nor any o th e r  i n s t r u ­

ment by which a p l ed ge  i s  c r e a t e d  need be r e c o rd ed  or  l l l e d  under the
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p r o v i s i o n s  o f  the  Uniform Commercia l  Code t o  be v a l i d ,  b in d in g  o r  e f f e c ­

t i v e  a g a i n s t  t h e  p a r t i e s .

S e c .  ^ . 6 2 . 1 3 0 .  NONLIABILITY ON BONDS. (a)  N e i t h e r  th e  members 

o f  the  a u t h o r i t y  nor a p e r son  e x e c u t i n g  the bonds i s  l i a b l e  p e r s o n a l l y  

on the  bonds o r  i s  s u b j e c t  t o  p e r s o n a l  l i a b i l i t y  or  a c c o u n t a b i l i t y  by 

r e a s o n  o f  th e  i s s u a n c e  o f  th e  bonds .

(h) The bonds i s s u e d  by the a u t h o r i t y  do not c o n s t i t u t e  an i n ­

d eb t edn e s s  or  o th e r  l i a b i l i t y  o f  the s t a t e  or  o f  a p o l i t i c a l  s u b d i v i s i o n  

o f  t h e  s t a t e ,  e x c ep t  the  a u t h o r i t y ,  but  s h a l l  be p a y ab l e  s o l e l y  from the 

income and r e c e i p t s  o r  o th e r  funds or p rop e r t y  o f  the  a u t h o r i t y .  The 

a u t h o r i t y  may not p l ed ge  the  f a i t h  o r  c r e d i t  o f  the  s t a t e  or  o f  a

p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e ,  e x c ep t  the a u t h o r i t y ,  t o  the payment

o f  a bond and the  i s s u a n c e  o f  a bond by the a u t h o r i t y  does not d i r e c t l y  

o r  i n d i r e c t l y  or c o n t i n g e n t l y  o b l i g a t e  the s t a t e  o r  1 p o l i t i c a l  sub­

d i v i s i o n  o f  the  s t a t e  to  a p p l y  money f rom ,  o r  l e v y  <>r p l e d g e  any form o f

t a x a t i o n  -whatever to the payment oT the bond .

S e c .  ' 14 .62 .  J 40. FLEDGE OF THE STATE. The s t a t e  p l e d g e s  to  and 

a g r e e s  w i th  the  h o l d e r s  o f  bonds I s s u e d  under t h i s  c h a p t e r  and w i th  Die 

f e d e r a l  agency  which l o an s  o r  c o n t r i b u t e s  funds in  r e s p e c t  to  a p r o j e c t ,  

t h a t  th e  s t a t e  w i l l  no t  l im i t  or  a l t e r 1 the r i g h t s  . tn<J powers v e s t e d  In 

the  a u t h o r i t y  by t h i s  c h a p t e r  t o  f u l f i l l  t h e  terms o f  a c o n t r a c t  made by 

the a u t h o r i t y  w i th  the  h o l d e r s  or  f e d e r a l  a g e n c y ,  o r  i n  any way impa i r  

the r i g h t s  and remed ie s  o f  t h e  h o l d e r s  u n t i l  the  bonds ,  t o g e t h e r  w i th  

the  i n t e r e s t  on them w i th  i n t e r e s t  on unpaid i n s t a l lm e n t s  o f  i n t e r e s t ,  

and a l l  c o s t s  and e xp en s e s  i n  c onn e c t i o n  w ith  an a c t i o n  or  p r o c e e d in g  by 

o r  on b e h a l f  o f  the  h o l d e r s ,  a r e  f u l l y  met and d i s c h a r g e d .  The a u t h o r ­

i t y  i s  a u t h o r i z e d  t o  i n c l u d e  t h i s  p l e d g e  and agreement o f  th e  s t a t e ,  

i n s o f a r  a s  i t  r e f e r s  t o  h o l d e r s  o f  bonds o f  th'- a u t h o r i t y ,  i n  a c o n t r a c t  

w i th  the  h o l d e r s ,  and i n s o f a r  a s  i t  r e l a t e s  to  a f e d e r a l  a g e n c y ,  in  a
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c o n t r a c t  w i th  the  f e d e r a l  a g en c y .

S e c .  6 2 . 1 5 0 .  TAX EXEMPTION. A l l  p rop e r t y  o f  the  a u t h o r i t y  i s

p u b l i c  p r o p e r t y  devo ted  to  an e s s e n t i a l  p u b l i c  and gove rnmen ta l  f u n c t i o n  

and purpose and i s  exempt from a l l  t a x e s  o f  the  s t a t e  or  a p o l i t i c a l  

s u b d i v i s i o n  o f  the  s t a t e .  A l l  bonds or  no te s  i s s u e d  under t h i s  c h ap t e r  

a r e  i s s u e d  by a body c o r p o r a t e  and p u b l i c  o f  t h i s  s t a t e  and f o r  an

e s s e n t i a l  p u b l i c  and governmenta l  purpose  ane vhe bonds and n o t e s ,  and

th e  i n t e r e s t  and income on and from the  bonds and n o t e s ,  and a l l  income 

o f  the  a u t h o r i t y  a r e  exempt f iom t a x a t i o n  e x c ep t  f o r  t r a n s f e r ,  i n h e r i ­

t a n c e  and e s t a t e  t a x e s .

S e c .  6 2 . 1 6 0 .  BONDS LEGAL INVESTMENTS FOR FIDUCIARIES . The

bonds o f  the  a u t h o r i t y  a r e  s e c u r i t i e s  i n  which a l l  p u b l i c  o f f i c e r s  and 

b o d i e s  o f  the  s t a t e  and a l l  m u n i c i p a l i t i e s  and m un i c i p a l  s u b d i v i s i o n s ,  

a l l  i n s u r e  -e companies and a s s o c i a t i o n s  and o t h e r  p e r son s  c a r r y i n g  on 

any i n s u r a n c e  b u s i n e s s ,  a l l  b a n k s ,  b a n k e r s ,  t r u s t  c ompan i e s ,  s a v i n g s  

b an k s ,  s a v i n g s  a s s o c i a t i o n s ,  i n c l u d i n g  s a v i n g s  and l o a n  a s s o c i a t i o n s  and 

b u i l d i n g  and l o a n  a s s o c i a t i o n s ,  in v e s tm en t  compan ies and o th e r  p er son s  

c a r r y i n g  on a bank ing b u s i n e s s ,  a l l  a d m i n i s t r a t o r s ,  g u a r d i a n s ,  e x e c u ­

t o r s ,  t r u s t e e s  and o th e r  f i d u c i a r i e s ,  and a l l  o t h e r  p e r son s  wha t so ev e r  

wl ' a r e  non or may h e r e a f t e r  be a u t h o r i s e d  t o  i n v e s t  tri bonds or o t h e r  

o b l i g a t i o n s  o f  the  s t a t e ,  may p r o p e r l y  and l e g a l l y  inves t ,  funds i n ­

c l u d i n g  c a p i t a l  j i >. t h e i r  c o n t r o l  o r  b e l o n g i n g  to  them. N o tw i t h s t an d in g  

any o t h e r  p r o v i s i o n s  o f  l aw .  the  bonds o f  the  a u t h o r i t y  a r e  a l s o  s e c u r ­

i t i e s  which may be d e p o s i t e d  w i th  and may be r e c e i v e d  by a l l  p u b l i c  

o f f i c e r s  and b o d i e s  o f  t h i s  s t a t e  arid a i l  m u n i c i p a l i t i e s  and m un ic ip a l  

s u b d i v i s i o n s  f o r  any purpose  f o r  which th e  d e p o s i t  o f  bonds or o th e r  

o b l i g a t i o n s  o f  the  s t a t e  i s  now or may h e r e a f t e r  be a u t h o r i z e d .

ARTICLE k. POWER PROJECT REVOLVING FUND.

S e c .  'O l .6 2 . 1 7 0 .  FUND ESTABLISHED. (a)  There i s  e s t a b l i s h e d  as a
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s e p a r a t e  fund the  power p r o j e c t  r e v o l v i n g  fund which s h a l l  be adm in i s ­

t e r e d  by th e  a u t h o r i t y  a s  a t r u s t  fund s e p a r a t e  and d i s t i n c t  from any 

o t h e r  money or funds o f  the  a u t h o r i t y .

(b) The a u t h o r i t y  may make l o a n s  from the  fund ,  a t  such i n t e r e s t  

r a t e  o r  r a t e s  a s  i t  d e t e rm in e s ,  t o  e l i g i b l e  borrowers  to  pay the  c o s t s  

o f  f e a s i b i l i t y  s t u d i e s ,  p r e c o n s t r u c t i o n  e n g i n e e r i n g ,  d e s i g n  and con­

s t r u c t i o n  o f  h y d r o e l e c t r i c  and f o s s i l  f u e l  power p r o j e c t s .

(c)  Repayment o f  the  l o a n s  s h a l l  be s e cu red  in  such manner a s  the  

a u t h o r i t y  d e t e rm in e s  i s  f e a s i b l e  to  a s s u r e  repayment under a l o a n  a g r e e ­

ment e n t e r e d  i n t o  w i th  th e  bo r rower .  Under a l o a n  agreement repayment 

may be d e f e r r e d  u n t i l  the  p r o j e c t  w i th  r e s p e c t  to  which a l o an  i s  made 

ha s  a c h i e v e d  e a r n i n g s  from i t s  o p e r a t i o n s  s u f f i c i e n t  t o  pay the  l o a n .

(d) As used i n  t h i s  s e c t i o n  an " e l i g i b l e  borrower "  i s  a m un ic i ­

p a l i t y  o r  p u b l i c  u t i l i t y  a s  d e f i n e d  i n  AS 4 2 . 0 5 . 7 0 1 ( 2 )  (A ) .

ARTICLE 5. GENERAL PROVISIONS.

S e c .  4 4 .6 2 . 1 8 0 .  CONSTRUCTION OP PROJECTS. The a u t h o r i t y  s h a l l  

submit a s t a t emen t  o u t l i n i n g  the  g e n e r a l  d e s i g n ,  d emons t ra t i on  o f  f i n a n ­

c i a l  f e a s i b i l i t y ,  and maximum amount o f  bonds e s t im a t e d  to  be n e c e s s a r y  

f o r  e ach  new p r o j e c t  to  the  l e g i s l a t u r e  and the  commiss ioner  o f  commerce 

and economic deve lopment t o g e t h e r  w i th  a s t a t emen t  t h a t  the  a u t h o r i t y  

i n t e n d s  to  d e s i g n ,  a c q u i r e  and c o n s t r u c t  the  p r o j e c t  i t s e l f  or  t h a t  i t  

i n t e n d s  t h a t  the  p r o j e c t  be d e s i g n e d ,  a c q u i r e d  or  c o n s t r u c t e d  by the 

Un i t ed  S t a t e s  under agreement w i th  the  a u t h o r i t y  p r o v i d i n g  f o r  ownersh ip  

o f  t h e  p r o j e c t  by the  a u t h o r i t y  on c om p l e t i o n .  I f  th e  l e g i s l a t u r e  

adop t s  a con cu r r en t  r e s o l u t i o n  app ro v in g  the g e n e r a l  d e s i g n  and maximum 

amount o f  bonds ,  the  a u t h o r i t y  s h a l l ,  in  a c c o rd anc e  w i th  the  terms o f  

the  con cu r r en t  r e s o l u t i o n ,  ( 1 )  p roceed  to  d e s i g n ,  a c q u i r e  and c o n s t r u c t  

th e  new p r o j e c t ,  or (2) a g r e e  w i t h  th e  Un i t ed  S t a t e s  f o r  d e s i g n ,  a c q u i ­

s i t i o n  and c o n s t r u c t i o n  o f  th e  p r o j e c t  by th e  Un i t ed  S t a t e s ,  f o r  p ay -
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merits t o  the  Un i t ed  S t a t e s  f o r  such d e s i g n ,  a c q u i s i t i o n  and c o n s t r u c ­

t i o n ,  re imbursement by the  Un ited  S t a t e s  i n  c e r t a i n  e v e n t s ,  and o t h e r ­

w i s e  on th e  terms and c o n d i t i o n s  as  may be s e t  out i n  such agreement .

I f  t h e  new p r o j e c t  i s  to be d e s i g n e d ,  a c qu i r e d  and c o n s t r u c t e d  by the 

a u t h o r i t y ,  i t  s h a l l  be d e s i g n e d ,  a c qu i r e d  and c o n s t r u c t e d  a s  a p u b l i c  

work o f  th e  s t a t e  e x c ep t  t h a t  p u b l i c  b id d in g  s h a l l  not be r e q u i r e d ,  i f  

the  a u t h o r i t y  so d e t e rm in e s .  Fo r  the  purpose  o f  t h i s  s e c t i o n  a new 

p r o j e c t  does  not  i n c lu d e  an a d d i t i o n  or m o d i f i c a t i o n  t o  an e x i s t i n g  

p r o j e c t  i f  t h e  t o t a l  c o s t  o f  th e  a d d i t i o n  or  m o d i f i c a t i o n  does not 

e x c e ed  $ 1 , 0 0 0 , 0 0 0  or  to any r e p a i r  o f  a p r o j e c t .  An a d d i t i o n  or modi­

f i c a t i o n  o r  r e p a i r  may be under taken  by the  a u t h o r i t y  w i thou t  any o f  the 

a p p r o v a l s  n e c e s s a r y  f o r  a new p r o j e c t .

S e c .  M . 6 2 . 1 9 0 .  ANNUAL AUDIT. The a u t h o r i t y  s h a i l  have  i t s  f i n a n ­

c i a l  r e c o r d s  a u d i t e d  a n n u a l l y  by a c e r t i f i e d  p u b l i c  a c c o u n t a n t .  The 

l e g i s l a t i v e  a u d i t o r  may p r e s c r i b e  the  form and con ten t  o f  the  f i n a n c i a l  

r e c o r d s  o f  t h e  a u t h o r i t y  and s h a l l  have a c c e s s  to  t h e s e  r e c o rd s  a t  any 

t im e .

S e c .  * 1*1 .62.200. ANNUAL REPORT. B e f o r e  March i  o f  e ach  y e a r ,  the  

a u t h o r i t y  s h a l l  submit to the  gove rno r  and the  l e g i s l a t u r e  a comprehen­

s i v e  r e p o r t  d e s c r i b i n g  o p e r a t i o n s ,  Income and e x p e n d i t u r e s  f o r  the 

p r e c e d in g  12 -month p e r i o d .

S e c .  * 1* 1 .62 .2 10 .  BUDGET AND APPROPRIATIONS. The a u t h o r i t y  s h a l l  

submit i t s  annua l  budget to  the  l e g i s l a t u r e  through the  gove rno r  as  

p ro v id ed  f o r  s t a t e  a g e n c i e s  by the  E x e c u t i v e  Budget Act (AS 3 7 . 0 7 ) .  I t  

may expend money d i r e c t l y  a p p r o p r i a t e d  by the  l e g i s l a t u r e  o n l y  as  

a u t h o r i z e d  by the  l e g i s l a t u r e .

S e c .  * 1*1 .62.220. PUBLIC RECORDS; OPEN MEETINGS. The p r o v i s i o n s  o f  

AS 0 9 . 2 5 . 1 1 0  -  0 9 . 2 5 . 1 2 0  and AS *1*1 .62.310 -  *1* 1 .62 .3 12 app l y  to  the 

a u t h o r i t y .  The a u t h o r i t y  s h a l l  p u b l i s h  a proposed agenda o f  i t s  meet-  
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i n g s  and a f f o r d  the p u b l i c  an o p p o r tu n i t y  to  be heard i n  a c c o rd anc e  w i th  

AS i l A .6 2 . 3 1 2 .

S e c .  A A . 62 .230 .  DEFINITIONS. I n  t h i s  c h a p t e r ,  u n l - s s  the  c o n t e x t  

r e q u i r e s  o t h e rw i s e ,

( 1 )  " a u t h o r i t y "  means the  A l a s k a  Power A u th o r i t y  e s t a b l i s h e d  

by t h i s  c h a p t e r ;

(2) "bonds"  means bonds ,  n o t e s ,  or o t h e r  o b l i g a t i o n s  o f  the  

a u t h o r i t y  i s s u e d  under t h i s  c h a p t e r ;

(3) "power"  i n c l u d e s  any and a l l  e l e c t r i c a l  energy  g e n e r a t e d ,  

d i s t r i b u t e d ,  bought or s o l d  f o r  purpose s  o f  l i g h t i n g ,  h e a t i n g ,  power and 

e v e r y  o t h e r  u s e f u l  purpose ;

(A) "power p r o j e c t "  o r  " p r o j e c t "  i n c l u d e s  any and a l l  r e a l  or 

p e r s o n a l  p r o p e r t y  or any i n t e r e s t  i n  i t  i n c l u d i n g ,  w i thou t  l i m i t a t i o n ,  

dams, powerhouses ,  and t r a n sm i s s i o n  l i n e s  owned, used o r  o p e r a t e d ,  or 

u s e f u l  f o r  o p e r a t i o n ,  in  tne  g e n e r a t i o n  by means o f  w a te r  o r  f o s s i l  f u e l  

power , and the  t r a n sm i s s i o n  o f  e l e c t r i c a l  power and a l s o  i n c l u d i n g  

c h a n n e l s ,  l o c k s ,  c a n a l s ,  and o th e r  n a v i g a t i o n a l ,  r e c l a m a t i o n ,  f l o o d  

c o n t r o l  and f i s h e r i e s  f a c i l i t i e s  and env i ronmen ta i  p r o t e c t i v e  measures 

a s  may be n e c e s s a r y  or d e s i r a b l e  i n  conn e c t i o n  w ith  i t .

S e c .  AA .62 .2A0 .  SHORT TITLE .  Th is  c h ap t e r  may be c i t e d  a s  the 

A l a s k a  Power A u th o r i t y  A c t .

// -15- CSHB 779



II/

IN THE HOUSE BY DUNCAN AND SWANSON

HOUSE B ILL  NO. 779

IN THE LEGISLATURE OF THE STATR o r  ALASKA 

NINTH LEGISLATURE -  SECOND SESSION 

A B ILL

Fo r  an Act  e n t i t l e d :  "An Act c r e a t i n g  the  A l a s k a  Power A u t h o r i t y . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 44 i s  amended by add ing  a new ch ap t e r  to  r e a d :

CHAPTER 56. ALASKA POWER AUTHORITY.

ARTICLE 1 .  CREATION AND ORGANIZATION.

S e c .  4 * 1 .56 .0 10 .  LEGISLATIVE FINDING AND POLICY. (a) The l e g i s ­

l a t u r e  f i n d s ,  d e t e rm in e s  and d e c l a r e s  t h a t

( 1 )  t h e r e  e x i s t  numerous p o t e n t i a l  h y d r o e l e c t r i c  s i t e s  in

th e  s t a t e ;

(2) the  e s t a b l i s hm en t  o f  h y d r o e l e c t r i c  p r o j e c t s  a t  t h e s e  

s i t e s  i s  n e c e s s a r y  to  supp ly  lower c o s t  power to  the  s t a t e ' s  m un ic ip a l  

e l e c t r i c ,  r u r a l  e l e c t r i c ,  c o o p e r a t i v e  e l e c t r i c ,  and p r i v a t e  e l e c t r i c  

u t i l i t i e s ,  and r e g i o n a l  e l e c t r i c  a u t h o r i t i e s ,  and t h e r eb y  to the  con­

sumers o f  the  s t a t e ,  a s  w e l l  as  to  supp ly  e x i s t i n g  or  f u t u r e  i n d u s t r i a l  

n e e d s ;

(3) the  ach ievement  o f  the  g o a l s  o f  lower consumer power 

c o s t s  and lon g - t e rm  economic growth and o f  e s t a b l i s h i n g ,  o p e r a t i n g  

and d e v e l o p i n g  h y d r o e l e c t r i c  p r o j e c t s  i n  th e  s t a t e  w i l l  be a c c e l e r a t e d  

and f a c i l i t a t e d  by the c r e a t i o n  o f  an i n s t r u m e n t a l i t y  o f  the  s t a t e  w i th  

powers to  i n c u r  debt  f o r  c o n s t r u c t i n g ,  and w i th  powers to o p e r a t e ,  

h y d r o e l e c t r i c  p r o j e c t s .

(b) I t  i s  d e c l a r e d  to  be the  p o l i c y  o f  the  s t a t e ,  i n  the  i n t e r e s t s  

o f  promoting th e  g e n e r a l  w e l f a r e  o f  a l l  the p eop le  o f  the  s t a t e ,  and 

p u b l i c  p u rp o s e s ,  t o  reduce  consumer power c o s t s  and o th e rw i s e  to
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encou rage  the  l ong - t e rm  economic growth o f  the  s t a t e ,  i n c l u d i n g  the  

deve lopment o f  i t s  n a t u r a l  r e s o u r c e s ,  through th e  e s t a b l i s hm en t  o f  

h y d r o e l e c t r i c  p r o j e c t s  by c r e a t i n g  the  p u b l i c  c o r p o r a t i o n  w i th  powers ,  

d u t i e s  and f u n c t i o n s  a s  p ro v id ed  i n  t h i s  c h a p t e r .

S e c .  i J i j .56 .020 .  CREATION OF AUTHORITY. There i s  c r e a t e d  the  

A l a s k a  Power A u t h o r i t y .  The a u t h o r i t y  i s  a p u b l i c  c o r p o r a t i o n  o f  the  

s t a t e  i n  the  Department o f  Commerce and Economic Development but w i th  

s e p a r a t e  and independen t  l e g a l  e x i s t e n c e .

S e c .  i j i j .56 .030 .  MEMBERSHIP OF THE AUTHORITY. The a u t h o r i t y  con­

s i s t s  o f  the commiss ioner  o f  commerce and economic deve lopment and 

f o u r  p u b l i c  members appo in ted  by the  go ve rno r .  The appointment o f  each 

d i r e c t o r  o th e r  than the commiss ioner o f  commerce and economic d e v e l o p ­

ment i s  s u b j e c t  to  c o n f i rm a t i o n  by the l e g i s l a t u r e .  The d i r e c t o r s  must 

be r e s i d e n t s  o f  tne  s t a t e  and q u a l i f i e d  v o t e r s  a t  the  t ime o f  a p p o i n t ­

ment and s h a l l  comply w i th  the  requ ir emen ts  o f  AS 39 .50 ( c o n f l i c t  o f  

i n t e r e s t ) .  The term o f  o f f i c e  o f  each d i r e c t o r  appo in t ed  by t h e  g o v e r ­

nor i s  f o u r  y e a r s  e x c e p t  t h a t  the  d i r e c t o r s  f i r s t ,  appo in ted  s h a l l  have 

terms o f  one ,  tv/o, t h r e e ,  and fou r  y e a r s ,  r e s p e c t i v e l y .  The d i r e c t o r s  

s e r v e  a t  t h e  p l e a s u r e  o f  the  g o ve rn o r .  A va cancy  in  a d i r e c t o r s h i p  

o c c u r r i n g  o th e r  than by e x p i r a t i o n  o f  term s h a l l  be f i l l e d  I n  the  same 

manner a s  the  o r i g i n a l  appointment but f o r  the  un e xp i r ed  term o n l y .

Dec. M . 5 6 . 0 A 0 .  OFFICERS AMD QUORUM. The d i r e c t o r s  s h a l l  e l e c t  

one o f  t h e  p u b l i c  members a s  chairman and o t h e r  o f f i c e r s  they  de te rm ine  

d e s i r a b l e .  The powers o f  the a u t h o r i t y  a r e  v e s t e d  in  the  d i r e c t o r s ,  

and t h r e e  d i r e c t o r s  o f  the  a u t h o r i t y  c o n s t i t u t e  a quorum. A c t i o n  may 

be t a k en  and mot ions  and r e s o l u t i o n s  adopted by the  a u t h o r i t y  a t  a 

m ee t ing  by the  a f f i r m a t i v e  v o t e  o f  a t  l e a s t  t h r e e  d i r e c t o r s .  The d i r e c ­

t o r s  o f  the  a u t h o r i t y  s e r v e  w i thou t  compensa t ion ,  but th e y  s h a l l  r e c e i v e  

th e  same t r a v e l  pay and per  diem a s  p ro v id ed  by law f o r  board members.
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S e c .  44 .56 .050 .  STAFF. The a u t h o r i t y  s h a l l  employ an e x e c u t i v e  

u i r e e t o r  who may w i th  the  a p p ro v a l  o f  t h e  a u t h o r i t y  s e l e c t  and employ 

a d d i t i o n a l  s t a f f  a s  n e c e s s a r y .  Employees and a g en t s  o f  th e  a u t h o r i t y  

o t h e r  than  l e g a l  c oun s e l  and the  e x e c u t i v e  d i r e c t o r  a r e  i n  the  c l a s s i ­

f i e d  s e r v i c e  unuer AS 39 .25 .  I n  a d d i t i o n  t o  i t s  s t a f f  o f  r e g u l a r  

em p lo ye e s ,  th e  a u t h o r i t y  may c o n t r a c t  f o r  and engage th e  s e r v i c e s  o f  

the  bond c o u n s e l ,  c o n s u l t a n t s ,  e x p e r t s ,  and f i n a n c i a l  a d v i s o r s  the  

a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  f o r  the  purpose  o f  d e v e l o p i n g  in f o rm a t io n  

or c onduc t in g  s t u d i e s ,  i n v e s t i g a t i o n s ,  h e a r i n g s ,  or o th e r  p r o c e e d in g s .

ARTICLE 2. PURPOSE AND POWERS.

S e c .  44 .56 ,070 .  PURPOSE OF THE AUTHORITY. The purpose o f  the  

a u t h o r i t y  i s  cc promote ,  d e v e lo p  and advance  th e  g e n e r a l  p r o s p e r i t y  and 

economic w e l f a r e  c f  the  p eop l e  o f  A l a s k a  by p r o v i d i n g  a means o f  

f i n a n c i n g  and o p e r a t i n g  h y d r o e l e c t r i c  p r o j e c t s .

S e c .  44.56.CdO. POWERS OF THE AUTHORITY. In  f u r t h e r a n c e  o f  i t s  

c o r p o r a t e  p u rp o s e s ,  the  a u t h o r i t y  has the  f o l l o w i n g  powers i n  a d d i t i o n  

t o  i t s  c t i  r  powers :

( 1 ) t o  sue and be su ed ;

( 2 ) to  have  a s e a l  and a l t e r  i t  a t  p l e a s u r e ;

(3) t o  make and a l t e r  by laws f o r  I t s  o r g a n i z a t i o n  and

i n t e r n a l  management ;

^4 ; t o  make r u l e s  and r e g u l a t i o n s  g o v e rn in g  th e  e x e r c i s e  o f  

i t s  c o r p o r a t e  powers ;

( 5 ) t o  a c q u i r e ,  whether by c o n s t r u c t i o n ,  p u r c h a s e ,  g i f t  or 

l e a s e ,  ana to improve ,  oqu ip  and o p e r a t e  h y d r o e l e c t r i c  p r o j e c t s ;

( 6 ; 'O i s s u e  bonds to  pay th e  c o s t  o f  a c q u i r i n g  by c o n s t r u c ­

t i o n ,  ur improv ing  and e q u ip p in g ,  a h y d r o e l e c t r i c  p r o j e c t  and to  s e c u r e  

payment o f  t h e  bunds a s  p r o v id e d  i n  t h i s  c h a p t e r ;

fJ )  t o  s e l l ,  e x c h an g e ,  d o n a t e ,  convey  or  encumber i n  any
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manner by mortgage or by c r e a t i o n  o f  any o t h e r  s e c u r i t y  i n t e r e s t ,  r e a l  

o r  p e r s o n a l  p rop e r t y  owned by i t ,  or i n  which i t  has  an i n t e r e s t ,  when, 

i n  the judgment o f  the  a u t h o r i t y ,  the  a c t i o n  i s  i n  f u r t h e r a n c e  o f  i t s  

c o r p o r a t e  p u rp o s e s ;

(8) to  a c c e p t  g i f t s ,  g r a n t s  or  l o a n s  from , and e n t e r  i n t o  

c o n t r a c t s  or o th e r  t r a n s a c t i o n s  r e g a r d i n g  them, w i th  a f e d e r a l  agency  

o r  an agency  o r  i n s t r u m e n t a l i t y  o f  the  s t a t e ,  m u n i c i p a l i t y ,  p r i v a t e  

o r g a n i z a t i o n  o r  o th e r  s o u r c e ;

(9) to d e p o s i t  or i n v e s t  i t s  fund s ,  s u b j e c t  t o  agreements  

w i th  b ondh o ld e r s ;

( 10 )  to  e n t e r  i n t o  c o n t r a c t s  w i t h  the  Un i t ed  S t a t e s  o r  any o f  

i t s  a g e n c i e s  o r  w i th  any p o l i t i c a l  s u b d i v i s i o n  o f  t h i s  s t a t e ,  and sub­

j e c t  to  the  laws  o f  the  Un i t ed  S t a t e s  and s u b j e c t  t o  concu rr ence  o f  

the  l e g i s l a t u r e ,  w i th  a f o r e i g n  coun t ry  or  i t s  a g e n c i e s ,  f o r  th e  con­

s t r u c t i o n ,  a c q u i s i t i o n ,  o p e r a t i o n  and ma in tenance  o f  a l l  o r  any p a r t

o f  a h y d r o e l e c t r i c  p r o j e c t ,  e i t h e r  i n s i d e  or  o u t s i d e  uhe s t a t e ,  ar.d f o r  

the m ark e t in g  o f  the  power produced from i t ;

( 1 1 )  t o  e n t e r  i n t o  c o n t r a c t s  f o r  the  p u r c h a s e ,  s a l e ,  e x ch ange ,  

t r a n s m i s s i o n ,  o r  use o f  power o r  f a l l i n g  wa te r  w i th  any p e r s o n ,  f i rm

or  c o r p o r a t i o n ,  and w i th  the Un ited  S t a t e s  or any o f  i t s  a g e n c i e s ,  

w i th  any p o l i t i c a l  s u b d i v i s i o n  o f  t h i s  s t a t e ,  and s u b j e c t  to  the  laws 

o f  the  Un i t ed  S t a t e s  and s u b j e c t  to  the  concu rr ence  o f  the  l e g i s l a t u r e ,  

w i th  a f o r e l  -n coun t ry  o r  i t s  a g e n c i e s ;

( 1 2 )  t o  app l y  to  the  a p p r o p r i a t e  a g e n c i e s  o f  the  s t a t e ,  th e  

Un i ted  S t a t e s  and to  a f o r e i g n  country  and any o th e r  p roper  agency  f o r  

the  p e rm i t s ,  l i c e n s e s ,  o r  a p p ro v a l s  a s  may be n e c e s s a r y ,  and t o  con­

s t r u c t ,  m a in t a in  and op e r a t e  h y d r o e l e c t r i c  p r o j e c t s  i n  a c c o rd an c e  w i th  

th e  l i c e n s e s  or  p e rm i t s ,  and to  o b t a i n ,  ho ld  and use the  l i c e n s e s  and 

p e rm i t s  i n  the  same manner as  any o th e r  p er son  o r  o p e r a t i n g  u n i t ;
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( 1 3 )  to  e n t e r  i n t o  c o n t r a c t s  o r  agreemen ts  w i th  r e s p e c t  to  the 

e x e r c i s e  o f  any o f  i t s  power s ,  and do a l l  t h i n g s  n e c e s s a r y  or  con v en i en t  

to  c a r r y  out i t s  c o r p o r a t e  purpose s  and e x e r c i s e  the  powers g r an t ed  in  

t h i s  c h a p t e r ;

( 14 )  to  e x e r c i s e  the  power o f  eminent domain i n  a c co rdance

w i th  AS 09 -55 .250  -  09 .55 .* 160 .

S e c .  44 .6 2 .090 .  POWER CONTRACTS. The a u t h o r i t y  s h a l l ,  i n  a d d i ­

t i o n  to  o t h e r  methods which i t  may f i n d  a d v a n t a g e o u s ,  p r o v i d e  t h a t  

m un i c i p a l  e l e c t r i c ,  r u r a l  e l e c t r i c ,  c o o p e r a t i v e  e l e c t r i c ,  or  p r i v a t e  

e l e c t r i c  u t i l i t i e s  and r e g i o n a l  e l e c t r i c  a u t h o r i t i e s  a u t h o r i z e d  by law 

to  engage i n  the  d i s t r i b u t i o n  o f  e l e c t r i c  power may s e c u r e  a r e a s o n a b l e  

sh a r e  o f  t h e  power g e n e r a t e d  by a p r o j e c t ,  and s h a l l  s e l l  th e  power or 

c au se  th e  power t o  be s o l d  a t  p r i c e s  r e p r e s e n t i n g  c o s t  o f  g e n e r a t i o n ,  

p lu s  c a p i t a l  and o p e r a t i n g  c h a r g e s ,  p lu s  a f a i r  c o s t  o f  t r a n s m i s s i o n ,  

a l l  a s  d e t e rm ined  by the  d i r e c t o r s ,  and s u b j e c t  to  c o n d i t i o n s  which

a s s u r e  th e  r e s a l e  o f  the  power t o  domes t i c  and r u r a l  consumers a t  the

l ow e s t  p o s s i b l e  p r i c e .  A c o n t r a c t  f o r  the  s a l e ,  t r a n sm i s s i o n  and 

d i s t r i b u t i o n  o f  power g e n e r a t e d  by a p r o j e c t  s h a l l  p r o v id e

( 1 )  f o r  con t inuou s  c o n t r o l  and o p e r a t i o n  o f  the  p r o j e c t  by 

the  a u t h o r i t y ;

(2) f o r  f u l l  and comple te  d i s c l o s u r e  to  the  a u t h o r i t y  o f  

a l l  f a c t o r s  o f  c o s t  i n  the t r a n sm i s s i o n  and d i s t r i b u t i o n  o f  power , so 

t h a t  r a t e s  to  consumers may be f i x e d  I n i t i a l l y  I n  the  c o n t r a c t  and may 

be a d j u s t e d  from t ime to  t ime on the  b a s i s  o f  t r u e  c o s t  d a t a ;

(3) f o r  p e r i o d i c  r e v i s i o n s  o f  the  s e r v i c e  and r a t e s  to  con­

sumers on the  b a s i s  o f  a c c u r a t e  c o s t  d a t a  o b t a in ed  by the  a c c o un t in g  

methods and sy s t ems approved by the d i r e c t o r s  and in  f u r t h e r a n c e  and 

e f f e c t u a t i o n  o f  the  p o l i c y  d e c l a r e d  i n  t h i s  p a r a g r aph ;

(4) f o r  the  c a n c e l l a t i o n  and t e rm in a t i o n  o f  a c o n t r a c t  upon
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v i o l a t i o n  o f  i t s  terms by the  power d i s t r i b u t o r  o r  company, or i t s  

s u b s i d i a r y  or a s s o c i a t e ;

(5) f o r  such s e c u r i t y  f o r  per formance a s  the  a u t h o r i t y  may 

c o n s i d e r  p r a c t i c a b l e  and a d v i s a b l e ,  i n c l u d i n g  p r o v i s i o n s  a s s u r i n g  the 

c on t inuan ce  o f  s e r v i c e  by the  power d i s t r i b u t o r s  o r  compan ie s ,  th e  use 

o f  t h e i r  f a c i l i t i e s  f o r  the  s e r v i c e ,  and t h e  c on t inuan c e  o f  an o u t l e t  

and adequa te  market f o r  th e  power g en e r a t e d  by th e  p r o j e c t ;

(6) o th e r  terms not i n c o n s i s t e n t  w i th  the  p r o v i s i o n s  and 

p o l i c y  o f  t h i s  c h ap t e r  a s  the a u t h o r i t y  may c o n s i d e r  a d v i s a b l e .

a r t i c l e  3 . f i n a n c i a l  p r o v i s i o n s .

S e c .  4 4 .6 2 . 1 0 0 .  BONDS OF THE AUTHORITY. (a)  The a u t h o r i t y  may

borrow money and may i s s u e  bonds ,  i n c l u d i n g  but not l im i t e d  to  bonds 

on which the  p r i n c i p a l  and i n t e r e s t  a r e  p a y a b l e  ( 1 )  e x c l u s i v e l y  from 

the  income and r e c e i p t s  or  o th e r  money d e r i v e d  from the  p r o j e c t  f i n a n ­

ced w ith  the  p roceed s  o f  the  bonds ;  (2) e x c l u s i v e l y  from the  income 

and r e c e i p t s  or  o th e r  money d e r i v e d  from d e s i g n a t e d  p r o j e c t s  whether 

or  not they  a r e  f i n a n c e d  in  whole or  in  p a r t  w i th  the  p ro c e ed s  o f  the  

bonds ;  o r  (3) from i t s  income and r e c e i p t s  or o t h e r  a s s e t s  g e n e r a l l y ,  

o r  a d e s i g n a t e d  p a r t  or p a r t s  o f  them. The a u t h o r i t y  may i s s u e  bonds 

to  p a y ,  fund or  r e fund  the  p r i n c i p a l  o f ,  o r  i n t e r e s t  o r  redempt ion  

premiums on , bonds i s s u e d  by i t ,  whether o r  not. the bonds or  i n t e r e s t  

to be funded or  r e funded  have become due .

(b) Bonds s h a l l  be a u t h o r i s e d  by r e s o l u t i o n  o f  the  a u t h o r i t y ,  

anci s h a l l  be d a t ed  and s h a l l  mature a s  the  r e s o l u t i o n  may p r o v i d e ,  

e x c e p t  t h a t  no bond may mature more than 50 y e a r s  from th e  d a t e  o f  i t s  

i s s u e .  Bonds s h a l l  b ea r  i n t e r e s t  a t  the  r a t e s ,  be in  the  d en om in a t i o n s ,  

be i n  the  form , e i r h c r  coupon or  r e g i s t e r e d ,  c a r r y  the  r e g i s t r a t i o n  

p r i v i l e g e s ,  be e x e cu t ed  i n  the  manner, be p a y a b l e  i n  the  medium o f  

payment , a t  the  p l a c e s ,  and be s u b j e c t  to  the  terms o f  redempt ion
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which the  r e s o l u t i o n  or a subsequent r e s o l u t i o n  may p r o v i d e .

(c) A l l  bonds ,  r e g a r d l e s s  o f  form or  c h a r a c t e r ,  s h a l l  be n e g o t i a ­

b l e  i n s t rum en t s  f o r  a l l  the  purposes  o f  the  Uniform Commercia l  Code.

(d) A l l  bonds may be s o l d  a t  p u b l i c  or  p r i v a t e  s a l e  i n  th e  

manner , f o r  the p r i c e  or  p r i c e s ,  and a t  the t ime o r  t im es  which the  

a u t h o r i t y  may d e t e rm in e .

S e c .  1 ( 4 . 6 2 . 1 1 0 .  TRUST INDENTURES AND TRUST AGREEMENTS. (a) In  

the  d i s c r e t i o n  o f  the a u t h o r i t y ,  an i s s u e  o f  bonds may be s e cu r ed  by a 

t r u s t  i n d en tu r e  or t r u s t  agreement between the  a u t h o r i t y  and a c o r ­

p o r a t e  t r u s t e e  (which may be a t r u s t  company, bank ,  or n a t i o n a l  b ank ing 

a s s o c i a t i o n ,  w i th  c o r p o r a t e  t r u s t  powers ,  l o c a t e d  i n s i d e  or o u t s i d e  

the  s t a t e )  o r  by a s e cu red  l o a n  agreement or  o th e r  in s t rum en t  or  under 

a r e s o l u t i o n  g i v i n g  powers to a c o rp o r a t e  t r u s t e e  by means o f  which 

th e  a u t h o r i t y  may

( 1 )  make and e n t e r  i n t o  any and a l l  t h e  c o v en an t s  and 

agreements  w i th  the  t r u s t e e  or the h o l d e r s  o f  the  bonds which the 

a u t h o r i t y  may de te rm ine  to be n e c e s s a r y  or  d e s i r a b l e ,  i n c l u d i n g ,  

w i thou t  l i m i t a t i o n ,  c o v e n a n t s ,  p r o v i s i o n s ,  l im i t a t i o n s  and agreements  

a s  to

(A) the a p p l i c a t i o n ,  i n v e s tm en t ,  d e p o s i t ,  use  and d i s ­

p o s i t i o n  o f  the  p ro c e ed s  o f  bonds o f  the a u t h o r i t y  or  o f  money or 

o th e r  p rop e r t y  o f  the a u t h o r i t y  or i n  which I t  has  an i n t e r e s t ;

(B) the f i x i n g  and c o l l e c t i o n  o f  r e n t a l s ,  f e e s  or 

o th e r  c o n s i d e r a t i o n  f o r ,  and the  o th e r  terms to  be i n c o r p o r a t e d  

i n ,  c o n t r a c t s  w i th  r e s p e c t  to a p r o j e c t ;

(G) the  as s ignment  by the  a u t h o r i t y  o f  i t s  r i g h t s  i n  

c o n t r a c t s  w i th  r e s p e c t  to  a p r o j e c t  or  i n  a mortgage or o th e r  

s e c u r i t y  i n t e r e s t  c r e a t e d  w i th  r e s p e c t  to  a p r o j e c t  to a t r u s t e e  

f o r  the b e n e f i t  o f  b ondho ld e r s ;
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(D) the  terms and c o n d i t i o n s  upon which a d d i t i o n a l  

bonds o f  the  a u t h o r i t y  may be i s s u e d ;

(E) the  v e s t i n g  i n  a t r u s t e e  o f  r i g h t s ,  power s ,  d u t i e s ,  

funds or  p rop e r t y  in  t r u s t  f o r  the  b e n e f i t  o f  b ondh o ld e r s ,  i n c l u d ­

i n g ,  w i thou t  l i m i t a t i o n ,  the  r i g h t  to  e n f o r c e  payment ,  p e r fo rmance ,  

and a l l  o t h e r  r i g h t s  o f  the  a u t h o r i t y  or  o f  th e  b on dh o ld e r s ,  

under a l e a s e ,  c o n t r a c t  o f  . . a l e ,  mor tgage ,  s e c u r i t y  ag r e emen t ,  or 

t r u s t  agreement w i th  r e s p e c t  to  a p r o j e c t  by mandamus or  o th e r  

p ro c e ed in g  or by t a k i n g  p o s s e s s i o n  o f  by agen t  or  o t h e rw i s e  and 

o p e r a t i n g  a p r o j e c t  and c o l l e c t i n g  r e n t s  o r  o t h e r  c o n s i d e r a t i o n  

and a p p l y i n g  the same in  a cco rdanc e  w i th  the  t r u s t  ag reemen t ;

(2) p l e d g e ,  mortgage or  a s s i g n  money, l e a s e s ,  a g r e em en t s ,  

p rop e r t y  or  o th e r  a s s e t s  o f  the  a u t h o r i t y  e i t h e r  p r e s e n t l y  i n  hand or  

to  be r e c e i v e d  i n  the  f u t u r e ,  or b o th ;  and

(3) p r o v id e  f o r  any o th e r  m a t t e r s  o f  l i k e  or  d i f f e r e n t  

c h a r a c t e r  which in  any way a f f e c t  the  s e c u r i t y  or  p r o t e c t i o n  o f  the 

bonds .

(b) N o tw i th s t and ing  any o th e r  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  the  

t r u s t  agreement s h a l l  c o n t a i n  a covenan t  by the  a u t h o r i t y  t h a t  i t  w i l l  

a t  a l l  t im es  m a in t a in  r a t e s ,  f e e s  or  ch a rg e s  s u f f i c i e n t  to  p a y ,  and 

t h a t  a  c o n t r a c t  e n t e r e d  i n t o  by the a u t h o r i t y  f o r  th e  s a l e ,  t r a n s ­

m i s s i o n  or d i s t r i b u t i o n  o f  power s h a l l  c o n t a i n  r a t e s ,  f e e s  o r  ch a rg e s  

s u f f i c i e n t  t o  pay the c o s t s  o f  o p e r a t i o n  and ma in tenance  o f  th e  p r o j e c t ,  

the p r i n c i p a l  o f  and i n t e r e s t  on bonds I s s u e d  under the  t r u s t  agreement 

a s  t h e  same s e v e r a l l y  become due and p a y a b l e ,  and to  m a in t a in  r e s e r v e s  

r e q u i r e d  by the  terms o f  the t r u s t  agreement .

S e c .  H 4 .6 2 . 1 2 0 .  VALIDITY OF PLEDGE. I t  I s  the  I n t e n t i o n  o f  the  

l e g i s l a t u r e  t h a t  a p l e d g e  made i n  r e s p e c t  o f  bonds s h a l l  be v a l i d  and 

b in d in g  from the  t ime the  p l ed ge  i s  made; t h a t  the  money o r  p rop e r t y
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so p l e d g ed  and t h e r e a f t e r  r e c e i v e d  by the  a u t h o r i t y  s h a l l  im med ia t e l y  

be s u b j e c t  t o  the  l i e n  o f  the p l e d g e  w i thou t  p h y s i c a l  d e l i v e r y  or  f u r t h e r  

a c t ;  and t h a t  th e  l i e n  o f  the  p l e d g e  s h a l l  be v a l i d  and b in d in g  a s  a g a i n s  ; 

a l l  p a r t i e s  h a v in g  c l a im s  o f  any k ind  in  t o r t ,  c o n t r a c t  or  o th e rw i s e  

a g a i n s t  the  a u t h o r i t y  i r r e s p e c t i v e  o f  whether the  p a r t i e s  have n o t i c e .  

N e i t h e r  th e  r e s o l u t i o n ,  t r u s t  agreement nor any o th e r  in s t rumen t  by 

which a p l e d g e  i s  c r e a t e d  need be r e co rd ed  or  f i l e d  under the  p r o v i s i o n s  

o f  the  Uniform Commerc ia l  Code to  be v a l i d ,  b in d in g  or  e f f e c t i v e  

a g a r n s t  the  p a r t i e s .

S e c .  Hk.6 2 . 1 3 0 .  NONLIABILITY ON BONDS. (a) N e i t h e r  the  members 

o f  the  a u t h o r i t y  nor a p er son  e x e c u t i n g  the bonds i s  l i a b l e  p e r s o n a l l y  

on the  bonds or i s  s u b j e c t  to p e r s o n a l  l i a b i l i t y  o r  a c c o u n t a b i l i t y  by 

r e a s on  o f  th e  i s s u a n c e  o f  the  bonds .

(b) The bonds i s s u e d  by the  a u t h o r i t y  do not c o n s t i t u t e  an 

in d eb t e d n e s s  o r  o t h e r  l i a b i l i t y  o f  the  s t a t e  o r  o f  a p o l i t i c a l  s u b d i ­

v i s i o n  o f  the  s t a t e ,  e x c e p t  the  a u t h o r i t y ,  but s h a l l  be p a y a b l e  s o l e l y  

from the income and r e c e i p t s  or  o t h e r  funds or  p rop e r t y  o f  the  a u t h o r i t y .  

The a u t h o r i t y  may not p l e d g e  th e  f a i t h  o r  c r e d i t  o f  the s t a t e  or  o f  a 

p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e ,  e x c ep t  the  a u t h o r i t y ,  to  the 

payment o f  a bond and the i s s u a n c e  o f  a bond by the  a u t h o r i t y  does not 

d i r e c t l y  o r  i n d i r e c t l y  or  c o n t i n g e n t l y  o b l i g a t e  the s t a t e  or  a p o l i t i c a l  

s u b d i v i s i o n  o f  the s t a t e  to  app l y  money from, or l e v y  or p l ed ge  any 

form o f  t a x a t i o n  wha teve r  to  th e  payment o f  th e  bond.

3 e c . M .62 . 1 ' IC ) .  PLEDGE OP THE STATE. The s t a t e  p l e d g e s  to  and 

a g r e e s  w i th  the  h o l d e r s  o f  bonds i s s u e d  under t h i s  c h ap t e r  and w ith  

the  f e d e r a l  agency  which l o a n s  or  c o n t r i b u t e s  funds i n  respect ;  t o  a 

p r o j e c t ,  t h a t  the  s t a t e  w i l l  not  l i m i t  or  a l t e r  the r i g h t s  and powers 

v e s t e d  i n  the  a u t h o r i t y  by t h i s  ch ap te r  to  f u l f i l l  the  terms o f  a 

c o n t r a c t  made by the  a u t h o r i t y  w i th  the h o l d e r s  or  f e d e r a l  a g en c y ,  or
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i n  any way im pa i r  the  r i g h t s  and remed ie s  o f  the  h o l d e r s  u n t i l  the 

bonds ,  t o g e t h e r  w i th  the  i n t e r e s t  on them w ith  i n t e r e s t  on unpa id  

i n s t a l lm e n t s  o f  i n t e r e s t ,  and a l l  c o s t s  and e xp en s e s  in  c o nn e c t i o n  

w i th  an a c t i o n  or p ro c e e d in g  by o r  on b e h a l f  o f  the  h o l d e r s ,  a r e  f u l l y  

met and d i s c h a r g e d .  The a u t h o r i t y  i s  a u t h o r i z e d  to i n c l u d e  t h i s  

p l e d g e  and agreement o f  the  s t a t e ,  i n s o f a r  a s  i t  r e f e r s  to  h o l d e r s  o f  

bonds o f  the  a u t h o r i t y ,  i n  a c o n t r a c t  w i th  the  h o l d e r s ,  a*.d i n s o f a r  as  

i t  r e l a t e s  to  a f e d e r a l  a g e n c y ,  i n  a c o n t r a c t  w i th  the  f e d e r a l  a g en c y .

S e c .  4 4 .6 2 . 1 5 0 .  TAX EXEMPTION. A l l  p rop e r t y  o f  the a u t h o r i t y  i s  

p u b l i c  p r o p e r t y  d evo ted  to  an e s s e n t i a l  p u b l i c  and gove rnmen ta l  f u n c t i o n  

and purpose  and i s  exempt from a l l  t a x e s  o f  the  s t a t e  o r  a p o l i t i c a l  

s u b d i v i s i o n  o f  the s t a t e .  A l l  bonds or  n o t e s  i s s u e d  under t h i s  c h ap t e r  

a r e  i s s u e d  by a  body c o r p o r a t e  and p u b l i c  o f  t h i s  s t a t e  and f o r  an e s s e n ­

t i a l  p u b l i c  and gove rnmen ta l  purpose  and the  bonds and n o t e s ,  and the  

i n t e r e s t  and income on and from the  bonus and n o t e s ,  and a l l  income o f  

the  a u t h o r i t y  a r e  exempt from t a x a t i o n  e x c ep t  f o r  t r a n s f e r ,  i n h e r i t a n c e  

and e s t a t e  t a x e s .

S e c .  4 4 .6 2 . 1 6 0 .  BONDS LEGAL INVESTMENTS FOR FIDUCIARIES . The 

bonds o f  the a u t h o r i t y  a r e  s e c u r i t i e s  i n  which a l l  p u b l i c  o f f i c e r s  and 

b od i e s  o f  the s t a t e  and a l l  m u n i c i p a l i t i e s  and m un ic ip a l  s u b d i v i s i o n s ,  

a l l  i n s u r an c e  companies and a s s o c i a t i o n s  and o t h e r  p e r son s  c a r r y i n g  on 

any in s u r an c e  b u s i n e s s ,  a l l  b an k s ,  b a n k e r s ,  t r u s t  compan ie s ,  s a v i n g s  

b ank s ,  s a v i n g s  a s s o c i a t i o n s ,  I n c l u d i n g  s a v i n g s  and l o a n  a s s o c i a t i o n s  

and b u i l d i n g  and lo an  a s s o c i a t i o n s ,  in v e s tm en t  companies and o th e r  

p e r son s  c a r r y i n g  on a bank ing  b u s i n e s s ,  a l l  a d m i n i s t r a t o r s ,  g u a r d i a n s ,  

e x e c u t o r s ,  t r u s t e e s  and o th e r  f i d u c i a r i e s ,  auc. a l l  o t h e r  p e r son s  what ­

s o e v e r  who a r e  now or  may h e r e a f t e r  be a u t h o r i z e d  to  i n v e s t  i n  bonds 

or  o th e r  o b l i g a t i o n s  o f  t h e  s t a t e ,  may p r o p e r l y  and l e g a l l y  i n v e s t  

funds i n c l u d i n g  c a p i t a l  i n  t h e i r  c o n t r o l  or b e l o n g in g  to  them. Not­
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w i t h s t a n d in g  any  o th e r  p r o v i s i o n s  o f  l aw ,  the  bonds o f  the  a u t h o r i t y  a r e  

a l s o  s e c u r i t i e s  which may be d e p o s i t e d  w ith  and may be r e c e i v e d  by a l l  

p u b l i c  o f f i c e r s  and b od i e s  o f  t h i s  s t a t e  and a l l  m u n i c i p a l i t i e s  and 

m un i c i p a l  s u b d i v i s i o n s  f o r  any purpose  f o r  which the  d e p o s i t  o f  bonds 

or  o th e r  o b l i g a t i o n s  o f  the  s t a t e  i s  now or  may h e r e a f t e r  be a u t h o r i z e d .

ARTICLE 4. GENERAL PROVISIONS.

S e c .  1 ) 4 .6 2 . 1 7 0 .  CONSTRUCTION OF PROJECTS. (a) The a u t h o r i t y  

s h a l l  submit  t h e  g e n e r a l  d e s i g n ,  d em on s t r a t i on  o f  f i n a n c i a l  f e a s i ­

b i l i t y ,  and maximum amount o f  bonds e s t im a t ed  to  be n e c e s s a r y  f o r  each 

new p r o j e c t  t o  the  commiss ioner  o f  commerce and economic deve lopment 

f o r  a p p r o v a l .  I f  th e  commiss ioner  ap p ro v e s ,  he s h a l l  submit the  g e n e r a l  

d e s i g n ,  d em on s t r a t i on  o f  f i n a n c i a l  f e a s i b i l i t y ,  and maximum amount o f  

bonds e s t im a t e d  to  be n e c e s s a r y  to  the  l e g i s l a t u r e  w i th  a r e q u e s t  f o r  

a p p ro v a l  by con cu r r en t  r e s o l u t i o n .  I f  th e  l e g i s l a t u r e  adopts  a con­

c u r r e n t  r e s o l u t i o n  app ro v in g  t h e  d e s i g n  and maximum amount o f  bonds ,  

t he  commiss ioner  s h a l l  p roceed to d e s i g n ,  a c q u i r e  and c o n s t r u c t  the  new 

p r o j e c t  on b e h a l f  o f  the  a u t h o r i t y  i n  accci . - Jance  w i th  the agreement 

w i th  the a u t h o r i t y  h e r e i n a f t e r  r e f e r r e d  t o .  The new p r o j e c t  s h a l l  be 

d e s i g n e d ,  a c q u i r e d  and c o n s t r u c t e d  by the  a u t h o r i t y  a s  a p u b l i c  work 

o f  the  s t a t e  e x c e p t  t h a t  p u b l i c  b id d in g  s h a l l  not be r e q u i r e d ,  i f  the  

a u t h o r i t y  so d e t e rm in e s .  For the  purpose o f  t h i s  s e c t i o n  a new p r o j e c t  

does  not I n c l u d e  an a d d i t i o n  o r  m o d i f i c a t i o n  to  an e x i s t i n g  p r o j e c t  

i f  the  t o t a l  c o s t  o f  the a d d i t i o n  o r  m o d i f i c a t i o n  does not  exc eed  

$ 1 , 0 0 0 , 0 0 0  or to  any r e p a i r  o f  a p r o j e c t .  Such an a d d i t i o n  or m o d i f i c a ­

t i o n  or  r e p a i r  may be under taken  by the  a u t h o r i t y  w i thou t  any o f  the 

a p p r o v a l s  n e c e s s a r y  f o r  a  new p r o j e c t .

(b) The a u t h o r i t y  may e x e r c i s e  a l l  r i g h t s  to a c q u i r e  and condemn 

p rop e r t y  f o r  a p r o j e c t  i n c l u d i n g ,  w i thou t  l i m i t a t i o n ,  a c q u i s i t i o n  by 

d e c l a r a t i o n  o f  t a k i n g .
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Sec. 4 4 . 6 2 . 1 8 0 .  A N N U A L  AUDIT. T h e  a u t h o r i t y  s h a l l  h a v e  its 

f i n a n c i a l  r e c o r d s  a u d i t e d  a n n u a l l y  by a c e r t i f i e d  p u b l i c  a c c o u n t a n t .

T h e  l e g i s l a t i v e  a u d i t o r  m a y  p r e s c r i b e  the f o r m  a n d  c o n t e n t  o f  the 

f i n a n c i a l  r e c o r d s  of the a u t h o r i t y  a n d  s h a l l  hav e a c c e s s  to t h e s e  

r e c o r d s  at an y  time.

Sec. 4 4 . 6 2 . 19 0 .  A N N U A L  REPO R T.  B e f o r e  M a r c h  1 o f  e a c h  y e a r ,  the 

a u t h o r i t y  s h a l l  s u b m i t  to t h e  g o v e r n o r  and the l e g i s l a t u r e  a c o m p r e h e n­

siv e  r e po r t ,  in a f o r m  p r e s c r i b e d  by the g o v e r n o r ,  d e s c r i b i n g  o p e r a­

tio n s ,  i n c o m e  an d  e x p e n d i t u r e s  f o r  th e  p r e c e d i n g  1 2 - m o n t h  p e r i o d .

Sec. 44.62 . 2 0 0.  B U D G E T  AND A P P R O P R I A T I O N S .  T h e  a u t h o r i t y  s h a l l  

s u b m i t  its a n n u a l  b u d g e t  to the l e g i s l a t u r e  t h r o u g h  the g o v e r n o r  as 

p r o v i d e d  for  s t a t e a g e n c i e s  by the E x e c u t i v e  B u d g e t  Ac t  (AS 37-07). It 

m a y  e x p e n d  m o n e y  o nly as a u t h o r i z e d  in the b u d g e t  a p p r o v e d  by the l e g i s­

lature.

Sec. 44.6 2 . 2 1 0.  P U B L I C  R E C O RD S ;  O P E N  M E E T I N G S .  Th e  p r o v i s i o n s  

o f  AS 0 9 .2 5 . H O  - 0 9 . 2 5 . 1 2 0  and AS 4 4 . 6 2 . 3 1 0  - 4 4 . 6 2 . 3 1 2  a p p l y  to the 

a u t h o r i t y .  Th e  a u t h o r i t y  s h a l l  p u b l i s h  a p r o p o s e d  a g e n d a  of its 

m e e t i n g s  an d a f f o r d  the p u b l i c  a n  o p p o r t u n i t y  to be h e a r d  in c o m p l y i n g  

w i t h  AS 4 4. 6 2 . 3 1 2 .

Sec. 4 4 . 6 2 . 2 2 0 .  D E F I N I T I O N S .  In this c h a p t er ,  u n l e s s  the c o n t e x t  

r e q u i r e s  o t h e r w i s e ,

(1) " a u t h o r i t y "  m e a n s  the A l a s k a  P o w e r  A u t h o r i t y  e s t a b l i s h e d  

b y  thi s  c h a pter;

(2) " b o n d s " m e a n s  bonds, no t e s ,  o r  o t h e r  o b l i g a t i o n s  of the 

a u t h o r i t y  i s s u e d  u n d e r  this chapter;

(3) "pow er "  i n c l u d e s  a n y  and all e l e c t r i c a l  e n e r g y  g e n e ' a t e d ,  

d i s t r i b u t e d ,  b o u g h t  or sold for p u r p o s e s  of lig h t i ng ,  h e a t i n g ,  p o w e r  

a n d  e v e r y  o t h e r  u s e f u l  p u r p o s e ;

(4) " h y d r o e l e c t r i c  p r o j e c t "  or " p r o j e c t "  i n c l u d e s  any a nd  
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al l  r e a l  or p e r s o n a l  p r o p e r t y  or a n y  i n t e r e s t  in it i n c l u d i n g ,  w i t h o u t  

l i m i t a t i o n ,  dams, p o w e r h o u s e s ,  a n d  t r a n s m i s s i o n  l i n e s  ow n e d ,  u s e d  or 

o p e r a t e d ,  or u s e f u l  for o p e r a t i o n ,  i n  the  g e n e r a t i o n  by m e a n s  of w a t e r  

pow er ,  a n d  th e  t r a n s m i s s i o n  o f  e l e c t r i c a l  p o w e r  a n d  a l s o  i n c l u d i n g  

c h a n n e l s ,  locks, c a na l s ,  a n d  o t h e r  n a v i g a t i o n a l ,  r e c l a m a t i o n ,  f l o o d  

c o n t r o l  an d  f i s h e r i e s  f a c i l i t i e s  a n d  e n v i r o n m e n t a l  p r o t e c t i v e  d e v i s e s  

as m a y  be n e c e s s a r y  or d e s i r a b l e  in c o n n e c t i o n  w i t h  it.

Sec. 4 4 . 62 . 2 3 0 .  S H O R T  TI T LE .  T h i s  c h a p t e r  m a y  be c i t e d  as the 

A l a s k a  P o w e r  A u t h o r i t y  Act.
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IN  T H E  H O U S E

I n t r o d u c e d :  2 / 1 7 / 7 6

R e f e r r e d :  S t a t e  A f f a i r s  a n d

F i n a n c e

3Y D U N C A N  A N D  S W A N S O N

H O U S E  B I L L  NO. 779 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An  A c t  c r e a t i n g  t h e  A l a s k a  P o w e r  A u t h o r i t y . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS M  is a m e n d e d  by a d d i n g  a ne / c h a p t e r  to read:

C H A P T E R  56. A L A S K A  P O W E R  A U T H O R I T Y .

A R T I C L E  1. C R E A T I O N  A N D  O R G A N I Z A T I O N .

Sec. 4 4 . 5 6 . 0 1 0 .  L E G I S L A T I V E  F I N D I N G  A N D  POLICY. (a) T h e  l e g i s­

la t u r e  finds, d e t e r m i n e s  and d e c l a r e s  that

(1) t h e r e  e x i s t  n u m e r o u s  p o t e n t i a l  h y d r o e l e c t r i c  s i t e s  In

t h e  state;

(2) the e s t a b l i s h m e n t  of h y d r o e l e c t r i c  p r o j e c t s  at these 

s i t e s  is n e c e s s a r y  to s u p p l y  l o w e r  cos t  p o w e r  to the s t at e ' s  m u n i c i p a l  

e l e c t r i c ,  r u r a l  e l e c t r i c ,  c o o p e r a t i v e  e l e c t r i c ,  and p r i v a t e  e l e c t r i c  

u t i l i t i e s ,  a n d  r e g i o n a l  e l e c t r i c  a u t h o r i t i e s ,  and th e r e b y  to the c o n­

su m e r s  of the state, as w e l l  as to s u p p l y  e x i s t i n g  or f u t u r e  i n d u s t r i a l  

needs;

(3) the a c h i e v e m e n t  of the g o a l s  o f  l o w e r  c o n s u m e r  p o w e r  

c o s t s  a n d  l o n g - t e r m  e c o n o m i c  g r o w t h  an d  of e s t a b l i s h i n g ,  o p e r a t i n g  

a n d  d e v e l o p i n g  h y d r o e l e c t r i c  p r o j e c t s  i n  the s tate wil l  be a c c e l e r a t e d  

an d  f a c i l i t a t e d  by the c r e a t i o n  o f  an i n s t r u m e n t a l i t y  of the s t a t e  w ith 

p o w e r s  to i n c u r  d e b t  for c o n s t r u c t i n g ,  and w i t h  p o w e r s  to o p erate, 

h y d r o e l e c t r i c  p r o j e c t s .

(b) It is d e c l a r e d  to be the p o l i c y  of tne s t a t e  in the i n t e r e s t s  

of p r o m o t i n g  the g e n e r a l  w e l f a r e  o f  al l  ti.e p e o p l e  of the state, and 

p u b l i c  p u r p o s e s ,  to r e d u c e  c o n s u m e r  p o w e r  c o s t s  and o t h e r w i s e  to
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e n c o u r a g e  the l o n g - t e r m  e c o n o m i c  g r o w t h  o f  s h e  state, i n c l u d i n g  the 

d e v e l o p m e n t  of its n a t u r a l  r e s o u r c e s ,  t h r o u g h  the e s t a b l i s h m e n t  of 

h y d r o e l e c t r i c  p r o j e c t s  by c r e a t i n g  the p u b l i c  c o r p o r a t i o n  w i t h  powers, 

d u t i e s  a n d  f u n c t i o n s  as p r o v i d e d  in • nis chapter.

Sec. 4 4 . 5 6 . 0 2 0 .  C R E A T I O N  OF A U T H O R I T Y .  T h e r e  Is c r e a t e d  the 

A l a s k a  P o w e r  A u t h o r i t y .  Th e  a u t h o r i t y  is a p u b l i c  c o r p o r a t i o n  of the 

s t a t e  in the D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  bu t  w i t h  

s e p a r a t e  and i n d e p e n d e n t  l e ga l  e x i st e n c e .

Sec. 4 4 . 5 6 . 0 3 0 .  M E M B E R S H I P  OF T H E  A U T H O R I T Y .  Th e  a u t h o r i t y  c o n­

sists of the c o m m i s s i o n e r  of c o m m e r c e  an d  e c o n o m i c  d e v e l o p m e n t  and 

f o u r  p u b l i c  m e m b e r s  a p p o i n t e d  by the gov e r no r .  T h e  a p p o i n t m e n t  of eac h  

d i r e c t o r  o t h e r  t h a n  the c o m m i s s i o n e r  of c o m m e r c e  an d  e c o n o m i c  d e v e l o p­

me n t  Is s u b j e c t  to c o n f i r m a t i o n  by th e l e g i s l a t u r e .  T h e  d i r e c t o r s  m ust 

be r e s i d e n t s  of the state a n d  q u a l i f i e d  v o t e r s  at the time of a p p o i n t­

me n t  and s h a l l  c o m p l y  w i t h  the r e q u i r e m e n t s  o f  AS 3 9*50 ( c o n f l i c t  of 

I n t e r e s t ) .  T h e  t e r m  of o f f i c e  o f  e a c h  d i r e c t o r  a p p o i n t e d  by the g o v e r­

nor is four y e a r s  e x c e p t  that the d i r e c t o r s  first a p p o i n t e d  s h a l l  h a v e  

t e r m s  of one, two, three, and four years, r e s p e c t i v e l y .  T he  d i r e c t o r s  

s e r v e  at the p l e a s u r e  of the g o v e r n o r .  A v a c a n c y  in a d i r e c t o r s h i p  

o c c u r r i n g  o t h e r  t h a n  by e x p i r a t i o n  of t e r m  s h al l  be f i l l e d  in the same 

m a n n e r  as the o r i g i n a l  a p p o i n t m e n t  but for  the u n e x p i r e d  ter m  only.

Sec. 4 4 . 5 6 . 0 4 0 .  OFFICERS A N D  QUORUM. Th e  d i r e c t o r s  s h al l  elect 

o ne o f  the p u b l i c  m e m b e r s  as c h a i r m a n  arid o t h e r  o f f i c e r s  they d e t e r m i n e  

d e s i r a b l e .  T h e  p o w e r s  of the a u t h o r i t y  a r e  v e s t e d  in th e  d i r e c t o r s ,  

a n d  t h r e e  d i r e c t o r s  of the a u t h o r i t y  c o n s t i t u t e  a c lorurn. A c t i o n  m a y  

be t a k e n  a n d  m o t i o n s  and r e s o l u t i o n s  a d o p t e d  by the a u t h o r i t y  at a 

m e e t i n g  by the a f f i r m a t i v e  vot e  of at l e a s t t h r e e  d i r e c t o r s .  T h e  d i r e c­

tors of  th e  a u t h o r i t y  s e r v e  w i t h o u t  c o m p e n s a t i o n ,  but t h e y  s h a l l  r e c e i v e  

the sam e  t r a v e l  pay and p e r  d i e m  as p r o v i d e d  by law for b o a r d  m e m b e r s .
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Sen. 56.050. STAFF. The a u t h o r i t y  s h a l l  e m p l o y  an e x e c u t i v e  

d i r e c t o r  w h o  ma y  w i t h  the a p p r o v a l  of th e  a u t h o r i t y  s e l e c t  a n d  e m p l o y  

a d d i t i o n a l  s t a f f  as n e c e s s a r y .  E m p l o y e e s  a n d  a g e n t s  of the a u t h o r i t y  

o t h e r  t h a n  l e g a l  c o u n s e l  an d  the e x e c u t i v e  d i r e c t o r  ar e  in t h e  c l a s s i­

fi e d  s e r v i c e  u n u e r  AS 39*25. In a d d i t i o n  to its s t a f f  of r e g u l a r  

e m p l o y e e s ,  the a u t h o r i t y  m a y  c o n t r a c t  for a n d  e n g a g e  th e s e r v i c e s  of 

tn e  o o n d  c o u n s el ,  c o n s u l t a n t s ,  e x p e r t s ,  and f i n a n c i a l  a d v i s o r s  the 

a u t h o r i t y  c o n s i a e r s  n e c e s s a r y  for th e p u r p o s e  of d e v e l o p i n g  i n f o r m a t i o n  

or c o n a u c t i n g  s t u dies, i n v e s t i g a t i o n s ,  h e a r i n g s ,  o r  o t h e r  p r o c e e d i n g s .

A R T I C L E  2. P U R P O S E  A N D  POWERS.

S e c . lWi.5c.070. P U R P O S E  OF T H E  A U T H O R I T Y .  T h e  p u r p o s e  o f  th e  

a u t h o r i t y  is to p r o m o t e ,  d e v e l o p  and  a d v a n c e  the g e n e r a l  p r o s p e r i t y  a n d  

e c o n o m i c  w e l f a r e  c f  the p e o p l e  of A l a s k a  by p r o v i d i n g  a m e a n s  of 

f i n a n c i n g  a n d  o p e r a t i n g  h y d r o e l e c t r i c  p r o je c t s .

Sec. -.A.56.060. P O W E R S  OF T H E  A U T H O R I T Y .  In f u r t h e r a n c e  of its 

c o r p o r a t e  p u r p o s e s ,  the a u t h o r i t y  has the f o l l o w i n g  p o w e r s  in a d d i t i o n  

t o  its e t h e r  powe r s :

(1) to sue a n d  be sued;

(2) to h ave a s e a l  a nd  a l t e r  it at p l e a s u r e ;

(3) to m a k e  and a l t e r  b y l a w s  for its o r g a n i z a t i o n  and

i n t e r n a l  m a n a g e m e n t ;

vA; to m a k e  r u l e s  and r e g u l a t i o n s  g o v e r n i n g  the e x e r c i s e  of 

its c o r p o r a t e  powers;

(.5) to a c q u i r e ,  w h e t h e r  by c o n s t r u c t i o n ,  p u r c h a s e ,  g ift or 

l e a s e ,  a n d  to i mp r o v e ,  o quip and o p e r a t e  h y d r o e l e c t r i c  p r o j e c t s ;

(5; ' 0 i ss u e  b o n d s  to pay the cost o f  a c q u i r i n g  by c o n s t r u c­

tion, or i m p r o v i n g  and equip; ig, a h y d r o e l e c t r i c  p r o j e c t  a n d  to s e c u r e  

p a y  m e n :  of t n e  b o n d s  as px-ovided in t h i s  c h ap t e r ;

{7; to s d l ,  e x c h a n g e ,  d o n a t e ,  c o n v e y  or e n c u m b e r  in any



m anner by mortgage or by creation of any other security interest, real 

or personal property owned by it, or in which it has an interest, when, 

in the judgment of the authority, the action is in furtherance of its 

corporate purposes;

(8) to accept gifts, grants or loans from, and enter into 

contracts or other transactions regarding them, with a federal agency 

or an agency or instrumentality of the state, municipality, private 

o r ganization or other sour a;

(9) to deposit or invest its funds, subject to agreements 

with bondholders;

(10) to enter Into contracts with the United States or any of 

its agencies or with any political subdivision of this state, and s ub­

ject to the laws of the United States and subject to concurrence of 

the legislature, with a foreign country or its agencies, for the con­

struction, acquisition, operation and maintenance of all or any part

of a hydroelectric project, either inside or outside the state, and for 

the m a rketing of the power produced from it;

(11) to enter into contracts for the purchase, sale, exchange, 

transmission, or use of power or falling water with any person, firm

or corporation, and with the United States or any of its agencies, 

with any political subdivision of this state, and subject to the laws 

of the United States and subject to the concurrence of the legislature, 

wit h  a foreign country or its agencies;

(12) to apply to the appropriate agencies of the state, the 

United States and to a foreign country and any other proper agency for 

the permits, licenses, or approvals as may be necessary, and to con­

struct, m a i n t a i n  and operate hydroelectric projects in accordance with 

the licenses or permits, and to obtain, hold and use the licenses and 

permits in the same manner as any other person or operating unit;



(13) to e n t e r  i nto c o n t r a c t s  o r  a g r e e m e n t s  w i t h  r e s p e c t  to the 

e x e r c i s e  of a n y  of its p o w e r s ,  an d  do a l l  t h i n g s  n e c e s s a r y  or c o n v e n i e n t  

to c a r r y  out its c o r p o r a t e  p u r p o s e s  an d e x e r c i s e  t h e  p o w e r s  g r a n t e d  in 

thi s c h a pt e r ;

(14) to e x e r c i s e  th e  p o w e r  o f  e m i n e n t  d o m a i n  in a c c o r d a n c e

w i t h  AS 0 9 . 5 5 . 2 5 0  - 0 9 . 5 5 . 4 6 0 .

Sec. 4 4 . 6 2 . 0 9 0 .  P O W E R  C O N T R A C T S .  The a u t h o r i t y  shall, in a d d i­

ti o n  to o t h e r  m e t h o d s  w h i c h  it m a y  fin d  a d v a n t a g e o u s ,  p r o v i d e  that 

m u n i c i p a l  electric, r u r a l  e l e c t r i c ,  c o o p e r a t i v e  e l e c t r i c ,  or p r i v a t e  

e l e c t r i c  i t i l i t i e s  an d  r e g i o n a l  e l e c t r i c  a u t h o r i t i e s  a u t h o r i z e d  by law 

to e n g a g e  in the d i s t r i b u t i o n  of e l e c t r i c  p o w e r  m a y  s e c u r e  a r e a s o n a b l e  

s h a r e  o f  the p o w e r  g e n e r a t e d  by a p r o j e c t ,  a n d  s h a l l  s e l l  th e  p o w e r  or 

c a u s e  th e  p o w e r  to be s o l d  at p r i c e s  r e p r e s e n t i n g  cos t  of g e n e r a t i o n ,  

p l u s  c a p i t a l  a nd  o p e r a t i n g  c h a r g e s ,  pl u s  a f a i r  cost of t r a n s m i s s i o n ,  

a l l  as d e t e r m i n e d  by the d i r e c t o r s ,  and  s u b j e c t  to c o n d i t i o n s  w h i c h

a s s u r e  the r e s a l e  of the p o w e r  to d o m e s t i c  an d  r u r a l  c o n s u m e r s  at tne

l o w e s t  p o s s i b l e  pr i c e.  A c o n t r a c t  for the sale, t r a n s m i s s i o n  and 

d i s t r i b u t i o n  o f  p o w e r  g e n e r a t e d  by a p r o j e c t  s hall p r o v i d e

(1) f o r  c o n t i n u o u s  c o n t r o l  an d  o p e r a t i o n  of the p r o j e c t  by 

th e  a u t h o r i t y ;

(2) f o r  f u l l  and c o m p l e t e  d i s c l o s u r e  to the a u t h o r i t y  ol' 

al l  f a c t o r s  of co s t  in the t r a n s m i s s i o n  an d  d i s t r i b u t i o n  of power, so 

that r a t e s  to c o n s u m e r s  m a y  be f i x e d  i n i t i a l l y  in th e  c o n t r a c t  an d  m a y 

be a d j u s t e d  f r o m  t i m e  to tim e on the b a s i s  o f  t r u e  cost d ata;

(3) f o r  p e r i o d i c  r e v i s i o n s  o f  the s e r v i c e  an d  r a t e s to c o n­

su m e r s  on the b a s i s  o f  a c c u r a t e  c ost d a t a  o b t a i n e d  by the a c c o u n t i n g  

m e t h o d s  and s y s t e m s  a p p r o v e d  by the d i r e c t o r s  and  in f u r t h e r a n c e  an d  

e f f e c t u a t i o n  of the p o l i c y  d e c l a r e d  in this p a r a g r a p h ;

(4) f o r  the c a n c e l l a t i o n  a n d  t e r m i n a t i o n  of a c o n t r a c t  up o n
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v i o l a t i o n  o f  its t e r ms  by the p o w e r  d i s t r i b u t o r  or c o m p a n y ,  or its 

s u b s i d i a r y  or a s s o c i a t e ;

(5) for s u c h  s e c u r i t y  for p e r f o r m a n c e  as the a u t h o r i t y  m a y  

c o n s i d e r  p r a c t i c a b l e  and a d v i s a b l e ,  i n c l u d i n g  p r o v i s i o n s  a s s u r i n g  the 

c o n t i n u a n c e  of s e r v i c e  by the p o w e r  d i s t r i b u t o r s  c r  c o m p a n i e s ,  the u s e  

of  t h e i r  f a c i l i t i e s  for the s er vice, and t h e  c o n t i n u a n c e  of an ou t l e t  

a n d  a d e q u a t e  m a r k e t  f o r  th e  p o w e r  g e n e r a t e d  by t h e  p r o j e c t ;

(6) o t h e r  t e rm s  not i n c o n s i s t e n t  w i t h  the p r o v i s i o n s  and 

p o l i c y  of this c h a p t e r  as the a u t h o r i t y  m a y  c o n s i d e r  a d v i s a b l e .

a r t i c l e  3 . f i n a n c i a l  p r o v i s io n s .

Sec. 4*1.62.100. B O N D S  OF T H E  A U T H O R I T Y .  (a) T h e  a u t h o r i t y  m a y  

b o r r o w  m o n e y  an d  ma y  i s s u e  bo n d s ,  i n c l u d i n g  but not l i m i t e d  to bo n d s  

on w h i c h  the p r i n c i p a l  and i n t e r e s t  are p a y a b l e  (1) e x c l u s i v e l y  from 

the i n c o m e  a n d  r e c e i p t s  or o t h e r  m o n e y  d e r i v e d  fro m  the p r o j e c t  f i n a n­

ced w i t h  the p r o c e e d s  of t h e  bonds; (2) e x c l u s i v e l y  f r o m  the i n c o m e  

and r e c e i p t s  or o t h e r  m o n e y  d e r i v e d  f r o m  d e s i g n a t e d  p r o j e c t s  w h e t h e r  

or not they are f i n a n c e d  in w h o l e  or in p a r t  w i t h  the p r o c e e d s  o f  the 

bonds; or (3) f r o m  its I n c o m e  an d  r e c e i p t s  or o t h e r  a s s e t s  g e n e r a l l y ,  

or a d e s i g n a t e d  part or p a r t s  of them. T h e  a u t h o r i t y  m a y i s s u e  b o n d s  

to pay, f u n d  or r e f u n d  the p r i n c i p a l  of, or i n t e r e s t  or r e d e m p t i o n  

p r e m i u m s  on, b o n d s  is s u e d  by it, w h e t h e r  or  not the b o n d s  o r  i n t e r e s t  

to be f u n d e d  or r e f u n d e d  h av e  b e c o m e  due.

(b) B o n d s  s h a l l  be a u t h o r i s e d  b.y r e s o l u t i o n  o f  the a u t h o r i t y ,  

a n d  s h a l l  be d a t e d  a n d  s hall m a t u r e  as the r e s o l u t i o n  m a y  p r o v i d e ,  

e x c e p t  that no bon d  n a y  m a t u r e  m o r e  t h a n  50 y e a r s  f r o m  the d a t e  o f  its 

issue. B o n d s  s h a l l  b e a r  I n t e r e s t  at the r a t e s ,  be in the d e n o m i n a t i o n s ,  

be In the form, e i t h e r  c o u p o n  or r e g i s t e r e d ,  c a r r y  th e  r e g i s t r a t i o n  

p r i v i l e g e s ,  be e x e c u t e d  in the m a n n e r ,  be p a y a b l e  in the m e d i u m  of 

p a y m e n t ,  at the p l a c e s ,  a n d  be s u b j e c t  to th e t e r m s  o f  r e d e m p t i o n



w h i c h  t h e  r e s o l u t i o n  o r  a s u b s e q u e n t  r e s o l u t i o n  m a y  p r o v i d e .

(c) A l l  bonds, r e g a r d l e s s  o f  f o r m  or c h a r a c t e r ,  s h a l l  be n e g o t i a­

ble i n s t r u m e n t s  f o r  a l l  the p u r p o s e s  of t h e  U n i f o r m  C o m m e r c i a l  Code.

(d) A l l  b o n d s  m a y  be sol d  at p u b l i c  or p r i v a t e  s a l e  in the 

m a n n e r ,  fo r  the p r i c e  or pric e s,  and at the t i m e  o r  t i m e s W h i c h  the 

a u t h o r i t y  m a y  d e t e r m i n e .

Sec. 4 4. 6 2 . 1 1 0 .  T R U S T  I N D E N T U R E S  A N D  T R U S T  A G R E E M E N T S .  (a) In 

the d i s c r e t i o n  of the a u t h o r i t y ,  an i s s u e  o f  b o n d s  may  be s e c u r e d  by a 

trust i n d e n t u r e  or t r u s t  a g r e e m e n t  b e t w e e n  the a u t h o r i t y  and a c o r­

po r a t e  t r u s t e e  ( w h i c h  m a y  be a t r u s t  c o m p a n y ,  b ank, or n a t i o n a l  b a n k i n g  

a s s o c i a t i o n ,  w i t h  c o r p o r a t e  trust p o w e r s ,  l o c a t e d  i n s i d e  or o u t s i d e  

the state) or by a s e c u r e d  loa n  a g r e e m e n t  o r  o t h e r  i n s t r u m e n t  or u n d e r  

a r e s o l u t i o n  g i v i n g  p o w e r s  to a c o r p o r a t e  t r u s t e e  by m e a n s  o f  w h i c h  

the a u t h o r i t y  ma y

(1) m a k e  a n d  e n t e r  i n t o  any an d  a ll  t h e  c o v e n a n t s  and 

a g r e e m e n t s  w i t h  th e  t r u s t e e  or the h o l d e r s  of the b o n d s  w h i c h  the 

a u t h o r i t y  ma y  d e t e r m i n e  to be n e c e s s a r y  or d e s i r a b l e ,  i n c l u d i n g ,  

w i t h o u t  l i m i t a t i o n ,  c o v e n a n t s ,  p r o v i s i o n s ,  l i m i t a t i o n s  a n d  a g r e e m e n t s  

as to

(A) the a p p l i c a t i o n ,  i n v e s t m e n t ,  d e p o s i t ,  use  and d i s­

p o s i t i o n  of t h e  p r o c e e d s  of b onds of th e  a u t h o r i t y  or o f  m o n e y  or 

o t h e r  p r o p e r t y  of the a u t h o r i t y  or in w h i c h  it has an i n terest;

(B) the f i x i n g  an d c o l l e c t i o n  o f  r e n t a l s ,  fees or 

o t h e r  c o n s i d e r a t i o n  for, and the o t h e r  t er m s  to be i n c o r p o r a t e d  

in, c o n t r a c t s  w i t h  r e s p e c t  to a p r o j e c t ;

(C) the a s s i g n m e n t  by the a u t h o r i t y  of its r i g h t s  in 

c o n t r a c t s  w i t h  r e s p e c t  to a p r o j e c t  o r  in a m o r t g a g e  or o t h e r  

s e c u r i t y  i n t e r e s t  c r e a t e d  w i t h  r e s p e c t  to a p r o j e c t  to a t r u s t e e  

for the b e n e f i t  o f  b o n d h o l d e r s ;
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(D) the t erms a n d  c o n d i t i o n s  u p o n  w h i c h  a d d i t i o n a l  

b o n d s  of th e  a u t h o r i t y  m a y  be issued;

(E) the v e s t i n g  in a t r u s t e e  of r i g h t s ,  p o w er s ,  d u t i e s ,  

f unds or p r o p e r t y  in t rust for the b e n e f i t  of b o n d h o l d e r s ,  i n c l u d­

ing, w i t h o u t  l i m i t a t i o n ,  the r i g h t  to e n f o r c e  p a y m e n t ,  p e r f o r m a n c e ,  

and a l l o t h e r  r i g h t s  of the a u t h o r i t y  or of the b o n d h o l d e r s ,  

u n d e r  a lease, c o n t r a c t  o f  sale, m o r t g a g e ,  s e c u r i t y  a g r e e m e n t ,  or 

trust a g r e e m e n t  w i t h  r e s p e c t  to a p r o j e c t  by m a n d a m u s  or o t h e r  

p r o c e e d i n g  or by t a k i n g  p o s s e s s i o n  o f  by a g e n t  or o t h e r w i s e  a n d 

o p e r a t i n g  a p r o j e c t  a n d  c o l l e c t i n g  r e n t s  o r  o t h e r  c o n s i d e r a t i o n  

a n d  a p p l y i n g  the same in a c c o r d a n c e  w i t h  the t r u s t  a g r e e m e n t ;

(2) p l e d g e ,  m o r t g a g e  or a s s i g n  mo n e y , leas e s ,  a g r e e m e n t s ,  

p r o p e r t y  or o t h e r  a s s e t s  of the a u t h o r i t y  e i t h e r  p r e s e n t l y  in h a n d  or 

to be r e c e i v e d  in the future, or both; and

(3) p r o v i d e  for any o t h e r  m a t t e r s  of lik e  or d i f f e r e n t  

c h a r a c t e r  w h i c h  i n  any way a f f e c t  the s e c u r i t y  o r  p r o t e c t i o n  of the 

bonds.

(b) N o t w i t h s t a n d i n g  any o t h e r  p r o v i s i o n s  of  this c h a pter, the 

t rust a g r e e m e n t  s h a l l  c o n t a i n  a c o v e n a n t  by the a u t h o r i t y  that it w i l l  

at a l l  t i m e s  m a i n t a i n  rates, fees or c h a r g e s  s u f f i c i e n t  to pay, and 

t h a t  a c o n t r a c t  e n t e r e d  into by the a u t h o r i t y  for the sale, t r a n s­

m i s s i o n  or d i s t r i b u t i o n  of p o w e r  s hall c o n t a i n  ra t e s ,  f ees or c h a r g e s  

s u f f i c i e n t  to p a y  the c osts of o p e r a t i o n  and m a i n t e n a n c e  o f  t he  p r o j e c t ,  

the p r i n c i p a l  of and i n t e r e s t  on b o n d s  I s s u e d  u n d e r  the trust a g r e e m e n t  

as the sam e  sevei Ily b e c o m e  du e  and p a y a b l e ,  a n d  to m a i n t a i n  r e s e r v e s  

r e q u i r e d  by the terms of the t rust a g r e e m e n t .

Sec. 44.6 2 . 1 2 0.  V A L I D I T Y  O F  PLEDGE. It is the I n t e n t i o n  o f  the 

l e g i s l a t u r e  t hat a p l e d g e  m a d e  in r e s p e c t  o f  b o n d s  s h a l l  be v a l i d  and 

b i n d i n g  f r o m  the t ime the p l e d g e  is made; that the m o n e y  or p r o p e r t y
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so p l e d g e d  a n d  t h e r e a f t e r  r e c e i v e d  by t h e  a u t h o r i t y  s h a l l  I m m e d i a t e l y  

be s u b j e c t  to the l i e n  of the p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or f u r t h e r  

act; a n d  that t h e  l i e n  of the p l e d g e  s h a l l  b e  v a l i d  and b i n d i n g  as a g a i n s :  

al l  p a r t i e s  h a v i n g  c l a i m s  of an y  ki n d  in tort, c o n t r a c t  or o t h e r w i s e  

a g a i n s t  the a u t h o r i t y  i r r e s p e c t i v e  of w h e t h e r  t h e  p a r t i e s  h a v e  notice. 

N e i t h e r  th e  r e s o l u t i o n ,  trust a g r e e m e n t  n o r  a n y  o t h e r  i n s t r u m e n t  by 

w h i c h  a p l e d g e  is c r e a t e d  n e e d  be r e c o r d e d  o r  fi l e d  u n d e r  the p r o v i s i o n s  

of the U n i f o r m  C o m m e r c i a l  Code to be va l i d ,  b i n d i n g  or e f f e c t i v e  

a g a i n s t  the p a r t i es .

Sec. 4 4 . 6 2 . 1 3 0.  N O N L I A B I L I T Y  ON BO N D S .  (a) N e i t h e r  the m e m b e r s  

of the a u t h o r i t y  n o r  a p e r s o n  e x e c u t i n g  the b o n d s  is l i a b l e  p e r s o n a l l y  

on the b o n d s  or is s u b j e c t  to p e r s o n a l  l i a b i l i t y  o r  a c c o u n t a b i l i t y  by 

r e a s o n  o f  the i s s u a n c e  o f  the bonds.

(b) Th e  b on d s  i s s u e d  by the a u t h o r i t y  d o  not c o n s t i t u t e  an 

i n d e b t e d n e s s  o r  o t h e r  l i a b i l i t y  of the s t a t e  or o f  a p o l i t i c a l  s u b d i­

vi s i o n  o f  the state, e x c e p t  the a u t h o r i t y ,  bu t  s h a l l  be p a y a b l e  s o l e l y  

f r o m  the i n c o m e  and r e c e i p t s  or o t h e r  f un d s  o r  p r o p e r t y  o f  the a u t h o r i t y .  

Th e  a u t h o r i t y  ma y  not p l e d g e  the faith o r  c r e d i t  o f  the s t a t e  or o f  a 

p o l i t i c a l  s u b d i v i s i o n  of the state, e x c e p t  the a u t h o r i t y ,  to the 

p a y m e n t  of a b o n d  an d  the i s s u a n c e  of a bon d  by th e a u t h o r i t y  do e s  not 

d i r e c t l y  or i n d i r e c t l y  or c o n t i n g e n t l y  o b l i g a t e  the s t a t e or a p o l i t i c a l  

s u b d i v i s i o n  of the s t a t e  to a p p l y  m o n e y  from, or levy or p l e d g e  any 

f o r m  o f  t a x a t i o n  w h a t e v e r  to t h e  p a y m e n t  of the bond.

Sec. 4 4 . 6 2. 1 4 0 .  P L E D G E  O F  T H E  STATE. T h e  s t a t e  p l e d g e s  to and 

a g r e e s  w i t h  the h o l d e r s  o f  b o n d s  i s s u e d  u n d e r  this c h a p t e r  a n d  w i t h  

the f e d e r a l  a g e n c y  w h i c h  loans or c o n t r i b u t e s  funds in r e s p e c t  to a 

p r o j e c t ,  that uhe s t a t e  w i l l  not li m i t  or a l t e r  the r i g h t s  a n d  p o w e r s  

v e s t e d  i n  the a u t h o r i t y  by t his c h a p t e r  to f u l f i l l  the terms of a 

c o n t r a c t  m a d e  by the a u t h o r i t y  w i t h  the h o l d e r s  or f e d e r a l  a g e n c y ,  or
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in a n y  w a y  i m p a i r  the r i g h t s  a nd  r e m e d i e s  of the h o l d e r s  u n t i l  the 

bo n d s ,  t o g e t h e r  w i t h  the i n t e r e s t  on t h e m  w i t h  i n t e r e s t  on u n p a i d  

i n s t a l l m e n t s  of i n t e r e s t ,  and all c o s t s  an d  e x p e n s e s  in c o n n e c t i o n  

w i t h  an a c t i o n  or p r o c e e d i n g  by or on b e h a l f  o f  t h e h o l d e r s ,  a r e  f u l l y  

met and d i s c h a r g e d .  T h e  a u t h o r i t y  is a u t h o r i s e d  to i n c l u d e  this 

p l e d g e  a n d  a g r e e m e n t  of the state, i n s o f a r  as it r e f e r s  to h o l d e r s  of 

b o n d s  o f  the a u t h o r i t y ,  in a c o n t r a c t  w i t h  the h o l d e r s ,  a n d i n s o f a r  as 

it r e l a t e s  to a f e d e r a l  a g e n c y ,  in a c o n t r a c t  w i t h  the f e d e r a l  a g e nc y .

Sec. 4 4 .6 2 . 1 5 0 .  T A X  E X E M P T I O N .  All p r o p e r t y  o f  the a u t h o r i t y  is 

p u b l i c  p r o p e r t y  d e v o t e d  to an e s s e n t i a l  p u b l i c  and g o v e r n m e n t a l  f u n c t i o n  

a n d  p u r p o s e  a n d  is e x e m p t  f rom all t axes of the s t a t e  or a p o l i t i c a l  

s u b d i v i s i o n  o f  the state. A l l  b o n d s  or n o t e s  i s s u e d  u n d e r  t h i s  c h a p t e r  

a r e  i s s u e d  by a b ody c o r p o r a t e  and p u b l i c  of thi s  s t a t e  a n d  fo r  an e s s e n  

tia l  p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e  and  the b o n d s  an d  no t es ,  an d  the 

i n t e r e s t  and i n c o m e  on an d  f r o m  the b on d s  an d  notes, an d  a l l  i n c o m e  of 

the a u t h o r i t y  are e x e m p t  f r o m  t a x a t i o n  e x c e p t  for t r a n s f e r ,  i n h e r i t a n c e  

and e s t a t e  taxes.

Sec. 4 4 . 6 2 . 1 6 0.  B O N D S  L E G A L  I N V E S T M E N T S  F O R  F I D U C I A R I E S .  Th e  

b o n d s  of the a u t h o r i t y  a r e  s e c u r i t i e s  in w h i c h  all p u b l i c  o f f i c e r s  and 

b o d i e s  of the s t at e  and a l l  m u n i c i p a l i t i e s  and m u n i c i p a l  s u b d i v i s i o n s ,  

all i n s u r a n c e  c o m p a n i e s  a n d  a s s o c i a t i o n s  a n d  o t h e r  p e r s o n s  c a r r y i n g  on 

a n y  i n s u r a n c e  bu s i n e s s ,  all banks, b a n k e r s ,  t r u s t  c o m p a n i e s ,  s a v i n g s  

b a n k s ,  s a v i n g s  a s s o c i a t i o n s ,  i n c l u d i n g  s a v i n g s  and loa n  a s s o c i a t i o n s  

and b u i l d i n g  a n d  l o a n  a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s  a n d  o t h e r  

p e r s o n s  c a r r y i n g  on a b a n k i n g  b u s i n e s s ,  all a d m i n i s t r a t o r s ,  g u a r d i a n s ,  

e x e c u t o r s ,  t r u s t e e s  and o t h e r  f i d u c i a r i e s ,  and all o t h e r  p e r s o n s  w h a t­

so e v e r  w h o  a r e  n o w  or m a y  h e r e a f t e r  be a u t h o r i z e d  to i n v e s t  in b o n d s  

or o t h e r  o b l i g a t i o n s  of th e  state, m a y  p r o p e r l y  and l e g a l l y  i n v e s t  

f u n d s  i n c l u d i n g  c a p i t a l  in t h e i r  c o n t r o l  or b e l o n g i n g  to them. N o t -
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w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n s  o f  law, the b o n d s  of the a u t h o r i t y  are 

a l s o  s e c u r i t i e s  w h i c h  m a y  be d e p o s i t e d  w i t h  a n d  ma y  be r e c e i v e d  by all 

p u b l i c  o f f i c e r s  a n d  b o d i e s  o f  t his s t a t e  an d  a l l  m u n i c i p a l i t i e s  an d  

m u n i c i p a l  s u b d i v i s i o n s  fo r  any p u r p o s e  f o r  w h i c h  the d e p o s i t  o f  b o n d s  

or  o t h e r  o b l i g a t i o n s  of the s t a t e  is n o w  or m a y  h e r e a f t e r  be a u t h o r i z e d .

A R T I C L E  H. G E N E R A L  P R O V I S I O N S .

Sec. 62.170. C O N S T R U C T I O N  OF P R O J E C T S ,  (a) T h e  a u t h o r i t y

s h a l l  s u b m i t  the g e n e r a l  d e s i g n ,  d e m o n s t r a t i o n  of f i n a n c i a l  f e a s i­

bil i t y ,  a n d  m a x i m u m  a m o u n t  of b o n d s  e s t i m a t e d  to be n e c e s s a r y  fo r e a c h  

ne w  p r o j e c t  to the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  

for a p p r o v a l .  If the c o m m i s s i o n e r  a p p r o v e s ,  he s h a l l  s u b m i t  the g e n e r a l  

desi g n ,  d e m o n s t r a t i o n  of f i n a n c i a l  f e a s i b i l i t y ,  and m a x i m u m  a m o u n t  of 

b o n d s  e s t i m a t e d  to be n e c e s s a r y  to the l e g i s l a t u r e  w i t h  a request; for 

a p p r o v a l  by c o n c u r r e n t  r e s o l u t i o n .  If the l e g i s l a t u r e  a d o p t s  a c o n­

cur r e n t  r e s o l u t i o n  a p p r o v i n g  the d e s i g n  a n d  m a x i m u m  a m o u n t  of bonds, 

the c o m m i s s i o n e r  s h a l l  p r o c e e d  to d e s i g n ,  a c q u i r e  a n d  c o n s t r u c t  the new 

p r o j e c t  o n  b e h a l f  of the a u t h o r i t y  in a c c o r d a n c e  w i t h  the a g r e e m e n t  

w i t h  the a u t h o r i t y  h e r e i n a f t e r  r e f e r r e d  to. T h e  n e w  p r o j e c t  s h a l l  be 

d e s i g n e d ,  a c q u i r e d  an d  c o n s t r u c t e d  by the a u t h o r i t y  as a p u b l i c  w o r k  

of  the s t a t e  e x c e p t  that p u b l i c  b i d d i n g  s h a l l  not be r e q u i r e d ,  if the 

a u t h o r i t y  so d e t e r m i n e s .  Fo r  the p u r p o s e  of thi s  s e c t i o n  a n e w  p r o j e c t  

d o e s  no i n c l u d e  an a d d i t i o n  or m o d i f i c a t i o n  to an e x i s t i n g  p r o j e c t  

if the t o t a l  cost o f  the a d d i t i o n  o r  m o d i f i c a t i o n  d o e s  not e x c e e d  

$ 1 , 0 0 0 , 0 0 0  or to an y  r e p a i r  of a p r o je c t .  S u c h  an a d d i t i o n  or m o d i f i c a­

tio n  or r e p a i r  m a y  be u n d e r t a k e n  by the a u t h o r i t y  w i t h o u t  any o f  the 

a p p r o v a l s  n e c e s s a r y  for a new p r oj e c t .

(b) T h e  a u t h o r i t y  m a y  e x e r c i s e  all r i g h t s  to a c q u i r e  and c o n d e m n  

p r o p e r t y  fo r  a p r o j e c t  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  a c q u i s i t i o n  by 

d e c l a r a t i o n  of taking.
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Sec. M . 62.180. A N N U A L  AUDIT. T h e  a u t h o r i t y  s h a l l  h a v e  its 

f i n a n c i a l  r e c o r d s  a u d i t e d  a n n u a l l y  by a c e r t i f i e d  p u b l i c  a c c o u n t a n t .

Th e  l e g i s l a t i v e  a u d i t o r  m a y  p r e s c r i b e  the f o r m  a n d  c o n t e n t  o f  the 

f i n a n c i a l  r e c o r d s  of the a u t h o r i t y  a n d  s h a l l  h a v e  a c c e s s  to t h e s e  

r e c o r d s  at an y  time.

Sec. ^ . 6 2 . 1 9 0 .  A N N U A L  REPORT. B e f o r e  M a r c h  1 o f  e a c h  y e ar ,  the 

a u t h o r i t y  s h a l l  sub m i t  to the g o v e r n o r  and the l e g i s l a t u r e  a c o m p r e h e n­

siv e  r e p o r t ,  in a f o r m  p r e s c r i b e d  by the g o v e r n o r ,  d e s c r i b i n g  o p e r a­

tions, i n c o m e  a n d  e x p e n d i t u r e s  for the p r e c e d i n g  1 2 - m o n t h  p e r i od .

Sec. M . 6 2 . 2 0 0 .  B U D G E T  A N D  A P P R O P R I A T I O N S .  Th e  a u t h o r i t y  s h a l l  

s u b m i t  its a n n u a l  b u d g e t  to the l e g i s l a t u r e  t h r o u g h  t h e  g o v e r n o r  as 

p r o v i d e d  f o r  s t a t e  a g e n c i e s  by the E x e c u t i v e  B u d g e t  Act (AS 37.07). It 

m a y  e x p e n d  m o n e y  onl y  as a u t h o r i z e d  in the b u d g e t  a p p r o v e d  by the l e g i s­

lat u r e  .

Sec. 62. 210. P U B L I C  R E C O R D S ;  O P E N  M E E T I N G S .  T h e  p r o v i s i o n s  

of AS 0 9 .2 5 .llO - 0 9 . 2 5 . 1 2 0  and AS M .  6 2 . 3 1 0  - M .  62. 312 a p p l y  to the 

a u t h o r i t y .  T h e  a u t h o r i t y  s h a l l  p u b l i s h  a p r o p o s e d  a g e n d a  o f  its 

m e e t i n g s  an d  a f f o r d  the p u b l i c  an o p p o r t u n i t y  to be h e a r d  in c o m p l y i n g  

w i t h  AS M .62.312.

Sec. M . 62.220. D E F I N I T I O N S .  In this c h a p t e r ,  u n l e s s  the c o n t e x t  

r e q u i r e s  o t h e r w i s e ,

(1) " a u t h o r i t y "  m e a n s  the A l a s k a  P o w e r  A u t h o r i t y  e s t a b l i s h e d  

by t his ch a p t e r ;

(2) "bon d s "  m e a n s  bonds, no t e s,  or o t h e r  o b l i g a t i o n s  o f  the 

a u t h o r i t y  i s s u e d  u n d e r  this  c h a pter;

(3) "power" i n c l u d e s  a n y  a n d  all e l e c t r i c a l  e n e r g y  g e n e r a t e d ,  

d i s t r i b u t e d ,  b o u g h t  or sold for p u r p o s e s  of  l i g h t i ng ,  h e a t i n g ,  p o w e r  

a n d  e v e r y  o t h e r  u s e f u l  p u r p os e ;

(;t) " h y d r o e l e c t r i c  p r o j e c t "  or " p r o j e c t "  i n c l u d e s  a n y  an d  
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a l l  r e a l  o r  p e r s o n a l  p r o p e r t y  or a n y  I n t e r e s t  in it i n c l u d i n g ,  w i t h o u t  

l i m i t a t i o n ,  d a m s ,  p o w e r h o u s e s ,  a n d  t r a n s m i s s i o n  l i n e s  ow n e d ,  u s e d  or 

o p e r a t e d ,  o r  u s e f u l  for o p e r a t i o n ,  i n  the  g e n e r a t i o n  by m e a n s  of w a t e r  

p o w e r ,  a n d  t h e  t r a n s m i s s i o n  o f  e l e c t r i c a l  p o w e r  a n d  a l s o  i n c l u d i n g  

c h a n n e l s ,  l oc k s ,  c a n a l s ,  a n d o t h e r  n a v i g a t i o n a l ,  r e c l a m a t i o n ,  f l o o d  

c o n t r o l  an d  f i s h e r i e s  f a c i l i t i e s  and e n v i r o n m e n t a l  p r o t e c t i v e  d e v i s e s  

as m a y  be n e c e s s a r y  or d e s i r a b l e  in c o n n e c t i o n  w i t h  it.

Sec. 4 4 . 6 2 . 2 3 0 .  S H O R T  TIT L E .  T h i s  c h a p t e r  m a y  be c i t e d  as the 

A l a s k a  P o w e r  A u t h o r i t y  Act.

- 1 3 - H6 779



I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the m icrofilm  images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to m icrofilm  its records and to dispose of the original records 

after m icrofilm  reproductions have been made.



”An Act creating the Suattno Flats State a'anve ftefuge

C O M M I T T E E  R E P O R T

V  2 W  5

D a t e

INA tfC iiThe  Comm i t t e e  on

u n d e r  c o n s i d e r a t i o n m e m b e r s  o f  t h e  C o m m i t t e e

r e c o m m e n d s  i t  DO PASS

e c o mme n d s  i t  DO NOT PASS

r e c o m m e n d s  i t  DO PASS WI TH ATTACHED AMENDMENT(S)

r e c o m m e n d s  i t  BE REPLACED WI TH CS FOR

DO PASS

a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE

COMM I TTEE

r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION

o t h e r

Me m b e r s  s i g n i n g  t h e  M a j o r  i t y  r e p o r t

;r W 5 B

Me m b e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t

r e commend s

r e c ommend  s

r e c ommend  s

r e c ommend  s

r e c omme n d  s

Cha i rman
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Original sponsor: Gruening and Hershberger

I N  T H E  H O U S E B Y  T H E  F I N A N C E  C O M M I T T E E  

CS F O R  H O U S E  B I L L  NO. 782 

I N  TINS L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Ac t  e n t i t le d :  "An Act c r e a t i n g  t h e  S u s i t n a  F l a t s  S t a t e  G a m e  R e f u g e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 1 6. 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 6 . 20 . 0 3 4 .  S U S I T N A  F L A T S  S T A T E  G A M E  R E F U G E .  (a) Th e f o l l o w­

ing  s t a t e - o w n e d  land, i n c l u d i n g  t i d e  a n d  s u b m e r g e d  land, a n d  a l l  land, 

i n c l u d i n g  t i d e  a n d  s u b m e r g e d  land, a c q u i r e d  i n  th e  f u t u r e  b y  th e  s t a t e  

l y i n g  w i t h i n  t h e  p a r c e l s  d e s c r i b e d  i n  this s u b s e c t i o n  is e s t a b l i s h e d  as 

t he S u s i t n a  F l a t s  S t a t e  G a m e  Refuge:

S e c t io n :

S e c t i o n s :

S e c t i o n s :

bluff)

(1) T o w n s h i p 13 N o r t h , R a n g e n W est, S e w a r d M e r i d i a n

u

(2) T o w n s h i p 13 N o r t h , R a n g e 5 Wefat, S e w a r d M e r i d i a n

1 - 10

(3) T o w n s h i p 13 N o r t h , R a n g e 6 West, S e w a r d M e r i d i a n

1 - 18

(4) T o w n s h i p 13 N o r t h , R a n g e 7 West, S e w a r d M e r i d i a n

1 - 18

(5) T o w n s h i p 13 N o r t h , R a n g e 8 W e s t, S e w a r d M e r i d i a n

1 - 2H

(6) T o w n s h i p 13 N o r t h , R a n g e 9 West, S e w a r d M e r i d i a n

1 - 36

(7) T o w n s h i p 13 Nor th , R a n g e 10 W est, S e w a r d  M e r i d i a n

13, 23 - 26, 36 ( e x c l u d i n g  u p l a n d s  a b o v e  thei toe o f  the

(8) T o w n s h i p in North, R a n g e n W e s t , S e w a r d M e r i d i a n

- 1 - C S H B  782
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S e c t i o n s :  L o t s  1 - 6 ,  S E 1 / 4 N W 1 / 4 ,  W 1 / 2 N E 1 / 4 N W 1 / 4 ,  S E 1 / 4 N E 1 / 4 N W 1 / 4 ,

N E 1 / 4 S W 1 / 4 ,  N W 1 / 4 S E 1 / 4 , S E 1 / 4 S E 1 / 4 ,  W 1 / 2 S W 1 / 4 N E 1 / 4  , S E 1 / 4 S W 1 / 4 N E 1 / 4 , 

S 1 / 2 N E 1 / 4 S W 1 / 4 N E 1 / 4  of  S e c t i o n  6

(9) T o w n s h i p  1̂ 4 No r t h,  R a n g e  5 W est, S e w a r d  M e r i d i a n  

S e c t i o n s :  W l / 2  1, 2 - 11, W l / 2  12, 13 - 36

(10) To n i p  14 N o r t h ,  R a n g e s  6 - 9  W e s t ,  S e w a r d  M e r i d i a n  

S e c t i o n s :  A l l

(11) T o w n s h i p  14 N o r t h ,  R a n g e  10 W e s t ,  S e w a r d  M e r i d i a n  

S e c t i o n s :  1 2 - 1 4 ,  2 2 - 2 7 ,  34 - 36

(12) T o w n s h i p  15 Nor t h ,  R a n g e  5 West, S e w a r d  M e r i d i a n

S e c t i o n s :  3 - 10, 15 - 22, S W 1 / 4  26, 27 - 35, S W 1 / 4  36

(13) T o w n s h i p  15 N o rt h ,  R a n g e  6 West, S e w a r d  M e r i d i a n

S e c t i o n s :  Al l

(14) T o w n s h i p  15 No r t h , R a n g e  7 W est, S e w a r d  M e r i d i a n  

S e c t i o n s :  1 - 4 ,  E l / c  5, 7 - 36

(15) T o w n s h i p  15 N o r t h ,  R a n g e  8 W e s t ,  S e w a r d  M e r i d i a n  

S e c t i o n s :  1, 2, 8 - 3 6
(16) T o w n s h i p  15 N or t h ,  R a n g e  9 West, S e w a r d  M e r i d i a n  

S e c t i o n s :  23 - 28, 32 - 36
(17) T o w n s h i p  16 N or t h ,  R a n g e  5 W e s t,  S e w a r d  M e r i d i a n  

S e c t i o n s :  1 9 - 2 2 ,  27 - 34

(18) T o w n s h i p  16 No r t h ,  R a n g e  6 West, S e w a r d  M e r i d i a n  

S e c t i o n s :  21 - 28, 31 - 36

(19) T o w n s h i p  16 No r t h , R a n g e  7 W e s t ,  S e w a r d  M e r i d i a n  

S e c t i o n s :  2 2 - 2 7 ,  34 - 36

(b) L a n d  s e l e c t e d  b y  the M a t a n u s k a - S u s i t n a  B o r o u g h  w i t h i n  the a r e a  

d e s c r i b e d  in (a) c f  t hi3 s e c t i o n  s h a l l  be i n c l u d e d  i n  the S u s i t n a  P l a t s  

S t a t e  Gam e  R e f u g e ,  s u b j e c t  to b o r o u g h  a p p r o v a l .  I f  the b o r o u g h  r e l i n­

qui s h e s  the s e l e c t i o n  o f  t h e s e  lands, th e  s e l e c t e d  l a n d s  b e c o m e  p a r t  of 

C S H B  782 - 2 -



the S u s i t n a  F l a t s  S t a t e  G a m e  Refug e .

(c) The s t a t e  m a y  n o t  a c q u i r e  b y  e m i n e n t  d o m a i n  p r i v a t e l y  o w n e d  

l a n d  w i t h i n  s t a t e - o w n e d  l a n d  s p e c i f i e d  i n  (a) o f  thi s  s e c t i o n  f or  i n­

cl u s i o n  i n  the S u s i t n a  F l a t s  S t a t e  G a m e  Refuge. The  D e p a r t m e n t  of 

N a t u r a l  R e s o u r c e s  m a y  adopt, in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o -  i 

ce d u r e  Ac t (AS 44.62), z o n i n g  r e g u l a t i o n s  g o v e r n i n g  p r i v a t e l y  o w n e d  

l a n d  w i t h i n  the S u s i t n a  F l a t s  S t a t e  G a m e  R e f u g e .

(d) E g r e s s  a n d  i n g r e s s  to a n d  f r o m  p r i v a t e  p r o p e r t y  w i t h i n  the

p a r c e l s  d e s c r i b e d  i n  (a) o f  this s e c t i o n  s h a l l  b e  a l l o w e d  t h r o u g h  a c -  I
:

c ess c o r r i d o r s  e s t a b l i s h e d  t h r o u g h  a g r e e m e n t  b e t w e e n  the D e p a r t m e n t  of  

N a t u r a l  R e s o u r c e s ,  th e  D e p a r t m e n t  o f  F i s h  a n d  G ame, and t h e  p r i v a t e  

p r o p e r t y  o w n e r s  i n volved. The e s t a b l i s h m e n t  of a r e f u g e  u n d e r  this

I
s e c t i o n  d oes n o t  i m p a i r  or a l t e r  e x i s t i n g  r i g h t s  o f  a c c e s s  to set n e t  j

sit e leases.

(e) The e s t a b l i s h m e n t  of a r e f u g e  u n d e r  t h i s  s e c t i o n  d o e s  not 

i m p a i r  o r  a l t e r  e x i s t i n g  r i g h t s  of a b o r o u g h  or c i t y  to s e l e c t  s tate 

l a n d  u n d e r  AS 2 9 - 1 8 . 1 9 0  - 2 9 .1 8 . 2 0 0 .
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IN T H E  H O U S E

R e f e r r ed :  R e s o u r c e s  and
F i n a n c e

I n t r o d u c e d :  2 / 1 7 / 7 6

3Y G R U E N I N G  A N D  H E R S H B E R G E R  

H O U S E  B I L L  NO. 7 g2 

IN T H E  L E G I S L A T U R E  OF THE  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act c r e a t i n g  the S u s i t n a  F l a t s  S t a t e  G a m e  R e f u g e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF TH E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 16 . 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 6 . 2 0 . 0 3 4 .  S U S I T N A  F L A T S  S T A T E  G A M E  REFUGE. (a) T h e  f o l l o w­

ing s t a t e - o w n e d  land, i n c l u d i n g  tide and s u b m e r g e d  land, and a i l  land, 

i n c l u d i n g  t id e  a n d  s u b m e r g e d  land, a c q u i r e d  in the f ut u r e  by the state 

l y i n g  w i t h i n  the p a r c e l s  d e s c r i b e d  in this s u b s e c t i o n  is e s t a b l i s h e d  as 

th e  S u s i t n a  F l a t s  S t a t e  Gam e  Refuge:

(1) Tov/nship 13 N o r t h , R a n g e 4 West, S e w a r d M e r i d i a n

Section: 6

(2) T o w n s h i p 13 North, R a n g e 5 West, S e w a r d M e r i d i a n

S e c t i o n s : 1 - 10

(3) T o w n s h i p 13 North, R a n g e 6 West, S e w a r d M e r i d i a n

S e c t i o n s : 1 - 18
(4) T o w n s h i p 13 North, R a n g e 7 West, S e w a r d M e r i d i a n

S e c t i o n s : 1 - 18

(5) T o w n s h i p 13 North, R a n g e 8 West, S e w a r d M e r i d i a n

S e c t i o n s : 1 - 24

(6) T o w n s h i p 13 N o r t h , R a n g e 9 V/est, S e w a r d M e r i d i a n

S e c t i o n s : 1 - 36

(7) T o w n s h i p 13 N orth, R a n g e 10 West , S e w a r d  M e r i d i a n

S e c t i o n s : 13, 23 - 26, 36 ( e x c l u d i n g  u p l a n d s  a b o v e  the toe of the

b l u f f)

(8) T o w n s h i p 14 N orth, R a n g e 4 West, S e w a r d M e r i d i a n

- 1 - H B  7 8 2



S e c t i o n s  : Lots 1 - 6 ,  S E 1 / 4 N W 1 / 4 ,  W 1 / 2 N E 1 / 4 N W 1 / 4  , S E 1 / 4 N E 1 / 4 N W 1 / 4 ,

N E 1 / 4 S W 1 / 4  , N W 1 / 4 S E 1 / 4 ,  S E 1 / 4 S S 1 / 4 ,  W 1 / 2 S W 1 / 4 N E 1 / 4 , S E 1 / 4 S W 1 / 4 N E 1 / 4 , 

S 1 / 2 N E 1 / 4 S W 1 / 4 N E 1 / 4  of S e c t i o n  6

(9) T o w n s h i p  14 North, R an g e  5 West, S e w a r d  M e r i d i a n  

Sec ti o n s :  W l / 2  1, 2 - 11, W l / 2  12, 13 - 36

(10) T o w n s h i p  14 North, R an g e s  6 - 9  West, S e w a r d  M e r i d i a n  

Section'? ■ All

(11) T o w n s h i p  14 North, R a n g e  10 West, S e w a r d  M e r i d i a n  

S e c t i o ns :  12 - 14, 2 2 - 2 7 ,  34 - 36

(12) T o w n s h i p  15 North, R ange 5 West, S e w a r d  M e r i d i a n

Sec ti o n s :  3 - 10, 15 - 22, S W 1 / 4  26, 27 - 35, SW1/4 36
(13) T u w n s h i p  15 North, R a n g e  6 West, S e w a r d  M e r i d i a n

S e c t i o n s :  All

(14) T o w n s h i p  15 North, R a n g e  7 West, S e w a r d  M e r i d i a n  

S e c t i o n s :  1 - 4 ,  E l / 2  5, 7 - 36

(15) T o w n s h i p  15 North, R a n g e  8 West, S e w a r d  M e r i d i a n  

S e c t i o ns :  1, 2, 8 - 36
(16) T o w n s h i p  15 North, R a n g e  9 West, S e w a r d  M e r i d i a n  

Sec ti o n s :  23 - 2 8 , 32 - 36
(17) T o w n s h i p  16 North, R a n g e  5 West, S e w a r d  M e r i d i a n  

S e c t i o n s :  1 9 - 2 2 ,  27 - 34

(18) T o w n s h i p  16 North, R ange 6 West, S e w a r d  M e r i d i a n  

S e c t i o n s :  21 - 28, 31 - 36

(19) T o w n s h i p  16 North, R ange 7 West, S e w a r d  M e r i d i a n  

S e c t i o n s :  22 - 27, 34 - 36

(b) Lan d  s e l e c t e d  by the M a t a n u s k a - S u s i t n a  B o r o u g h  w i t h i n  the a r e a  

d e s c r i b e d  in (a) of thi s  s e c t i o n  shall be i n c l u de d  in the S u s i t n a  F l a ts  

S t a t e  G ame Refu ge ,  s u b j e c t  to b o r o u g h  app r o va l .  If the b o r o u g h  r e l i n­

qu i s h e s  th e  s e l e c t i o n  of t h e s e  lands, the s e l e c t e d  l a n d s  b e c o m e  part of

HB 782 " 2~
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the S u s i t n a  F i a t s  S t a t e  Gam e  Refu g e .

(c) T h e  s t a t e  m a y  not a c q u i r e  by e m i n e n t  d o m a i n  p r i v a t e l y  o w n e d  

l and w i t h i n  s t a t e - o w n e d  lan d  s p e c i f i e d  in (a) of thi s s e c t i o n  f o r  i n­

c l u s i o n  in t h e  S u s i t n a  F l a t s  S t a t e  G a m e  Refu ge .  T h e  D e p a r t m e n t  of 

N a t u r a l  R e s o u r c e s  m a y  adopt, in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o­

ced u r e  Act (AS 44.62), z o n i n g  r e g u l a t i o n s  g o v e r n i n g  p r i v a t e l y - o w n e d  

lan d  w i t h i n  the S u s i t n a  F l a t s  S t a t e  G a m e  Refuge.

(d) E g r e s s  a n d  i n g r e s s  to and f r o m  p r i v a t e  p r o p e r t y  w i t h i n  the 

p a r c e l s  d e s c r i b e d  in (a) of t his s e c t i o n  s h a l l  be a l l o w e d  t h r o u g h  a c­

cess c o r r i d o r s  e s t a b l i s h e d  t h r o u g h  a g r e e m e n t  b e t w e e n  the D e p a r t m e n t  of 

N a t u r a l  R e s o u r c e s ,  the D e p a r t m e n t  of F i s h  and Game, and the p r i v a t e  

p r o p e r t y  o w n e r s  Invo l v e d .
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THE LEGISLATURE OK THE STATE OK ALASKA 
FISCAL NOTE .• '

Second Session - Ninth Legislature

I . -  REQUEST
B i 11 No.   ub 702 1 1  ___
T i t l e : ____An act creating the Susitna Flats State Game Rofuge___________________
Requested By :  House FI nance ChWilttae  D ate : ____________
Return Bate R equested : March 20i--1976____  •__
Agency: NatuuaI Resources ___________  Program :__Land and ftater~l-»anapenient~

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :

A. EXPENDITURES: (Thousands of dollars) None

O B J E C T F Y  7 6 F Y  7 7 F Y  7 0 .FY 7 9 F Y  30 F Y  8.1

3 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L  '

)ioo c o m m o d i t i e s

9 0 0  E Q U I P M E N T
C 0 0  L A N D  £  . S T R U C T U R E S

7 0 0  G R A N T S ,  C L A I M S ,  E T C .

T O T A L - c> —
---- -------

B. F U N D I N G :  ' ( T h o u s a n d s  

G E N E R A L  F U N D

o f  doll o r a )

F E D E R A L  F U N D S -----------
O T H E R

/

C. P O S I T I O N ' S :  

P E R M A N E M T / T I J i P O R A U Y /

/ V  f' / s  

/ / . /  1 /
Z Z f lM A N  M O N T H S  (i'./'J'.) r T /.... ... 1  1 /

I l f .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S c u t J o n  I I I )

The pass inn of this bill would not require an increase in this o pc r a t i n o  budget, 

however, li>cro w o ul d bo a reduction in s ta le  revenues. T h e  critical Imbital 

s ta tu s would require addiiionol c o n nl ra in t s that w ould d e t er  o t h e r  resource 

development.

IV. A T T A C H M E N T S

V. D A T E :  I 'arch i 7, 1970______ P R E P A R E D  BY :   pale P. T u b b s  
Deputy Director

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  
cc:  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

ii/s ;o
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C O M M  I T T E E  R E P O R T  

V 15/76 H O U S E

M r .  S p e a k e r :  D a t e __ ______________________________________________

T h e  C o m m i t t e e  o n  F I N A N C E _____________________h a s  had  H R  7 8 7 _________________________________

u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y o f  t h e  m e mb e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WI TH ATTACHED AMENDMENT(S)

( ) r e c o m m e n d s  i t  BE REPLACED WI TH CS FOR ______________________________  AND THAT

CS F O R _________________________________________DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE __________________________________________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me m b e r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

" A n  A c t  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  g . o .  b o n d s ,  $ ^ ( , 0 1 5 , 0 0 0 ,  f o r
t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  s t a t e  f a i r  f a c i l i t i e s  c o n s t r u c t i o n :
e f f e c t i v e  d a t e . "

M e mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j  o r i t y r e p o r t :
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I n t r o d u c e d : 2/ 17/ 76 
Referred: Resources and 
Finance

B Y  B R A D N E R , B R O W N , C O W P E R , ' 
IN THE H OUSE H A C K N E Y , P A R R  A N D  WALLIS

HOUSE BILL N0.787 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A HILL

For an Act entitled: "An Act p r o v id ing for the issuance of general o b l i g a­

tion bonds in the amount of $4,015,000 for the purpose

of p a ying the cost of state fair facilities c o n s t r u c­

tion; and pr ovi d i n g  for an effecti ve d a t e .”

BE IT E N A C T E D  3Y THE LEGISLATURE  OF T H E  STATE OF ALASKA:

* S e c tion 1. For the purpose of p a ying the cost of state fair facilities 

construction , general obligation bonds of the state in the p r i n c i p a l  amount 

of not more than $4,015,000 shall be issued and 30ld. The full faith, credit 

and resources of the 3tate are pledged to the payment of the pri ncipal of and 

interest and redemption premium, if any, on these bonds. These bonds shall 

be issued under the provisions of AS 37-15 as those provisions read at the 

time of issuance.

* Sec. 2. If the issuance of these bonds is a u t h o r i z e d  by the qualified

voters of the state, a special fund of the state to be k n o w n  as the "1976

Stake Fair Facilities C o n structi on F u n d” shall be established, to which shall 

be credited the proceeds of the sale of the bonds d e s c rib ed in sec. 1 of khis

Act except for the accrue d interest and premiums. There is a p propriate d from

khe "1976 State Fair Facilities  Const ruction F u n d ’1 to the Department of 

Public Works the amount of $4,015,000. The proceed s of these bonds shall be 

allocated as follows:

(1) Southeast Alaska State Fair, Inc. ( H a i n e s ) ..........$ 378,125

(2) Ninil chik Fair A ssociati on ( N l n i l c h l k )      ........ 35,625

(3) K o diak Jaycee Rodeo and State Fair ( K o d i a k ) ........ 321,075

(4) T a n a n a  V alle y Fair A s socia tion ( F a i r b a n k s ) ......... 1,262,500

COMMITTEE COPY - 1 - HB 7 8 7
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(5) Alask a State Pair, Inc. ( P a l m e r ) ......................  2,016,875

Sec. 3* If the Issuance of these bonds is a u t h o r i s e d  by the qua lified 

roters of the state, the amount of $14,052 or as m u c h  of that amount as Is 

i*ound necessar y is appropriated  from the general fund of the state to the 

state bond committee to carry out the provisions of this Act and to pay 

ixpenses incident to the sale and issuance of the bonds a uthorized In this 

Vet. The amounts expended f rom the a p p ropriat ion a uthorized  by this section 

shall be reimbursed to the general fund from the proceeds of the sale of the 

>onds authorised by this Act.

* Sec. 4. The question w h e t h e r  the bonds authorised  in this Act are to be 

Issued shall be submitted to the q ualified voters of the state at the next 

general election and shall read substantially as follows:

Proposition

State General Obliga t i o n  State Pair Facilities 

Construction Bonds $4,015,000

Shall the State of A las ka issue Its general obliga tion bonds 

in the principal  amount of not more than $4,015,000 for the 

purpose of p a y i n g  the cost of state fair facilities con­

struction?

Bonds Yes [ ]

Bonds No [ ]

5 Sec. 5. This Act takes effect immediately In accordance with AS 01.10.- 

>70(c).
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3 Y  3 R A D N E R , B R O W N ,C O W P E R ,
IN T H E  H O U S E  H A C K N E Y , P A R R  A N D  W A L L I S

H O U S E  B I L L  NO. 7«7 

I N  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act en t i t l e d :  "An Act p r o v i d i n g  f o r  the i s s u a n c e  o f  g e n e r a l  o b l i g a­

t i o n  b o n d s  i n  t h e  a m o u n t  o f  $ 4 , 0 1 5 , 0 0 0  for the p u r p o s e  

of p a y i n g  the c o s t  of s t a t e  f a i r  f a c i l i t i e s  c o n s t r u c­

tion; a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. F o r  the p u r p o s e  o f  p a y i n g  th e  cost o f  s t a t e  f a i r  f a c i l i t i e s

c o n s t r u c t i o n  , g e n e r a l  o b l i g a t i o n  b o n d s  of the s t a t e  i n  th e  p r i n c i p a l  am o u n t

o f  not m o r e  t h a n  $ 4 , 0 1 5 , 0 0 0  s h a l l  be i s s u e d  a n d  sold. Th e  f ull faith, cre d it  

a n d  r e s o u r c e s  of the s t a t e  are p l e d g e d  to the p a y m e n t  o f  t h e  p r i n c i p a l  of and 

i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  if any, o n  t h e s e  bonds. T h e s e  b o n d s  shall 

be i s s u e d  u n d e r  the p r o v i s i o n s  o f  AS 37 . 1 5  as t h o s e  p r o v i s i o n s  r e a d  at the 

tim e o f  i s suance.

* Sec. 2. If the i s s u a n c e  o f  t h e s e  b o n d s  is a u t h o r i z e d  by the q u a l i f i e d

v o t e r s  of the state, a s p e c i a l  fund  o f  the s t a t e  to be k n o w n  as the " 1976

S t a t e  F a i r  F a c i l i t i e s  C o n s t r u c t i o n  F u n d "  s h a l l  be e s t a b l i s h e d ,  to w h i c h  s h a l l  

be c r e d i t e d  the p r o c e e d s  of t h e  sale  o f  the b o n d s  d e s c r i b e d  in sec. 1 o f  this 

Act e x c e p t  for the a c c r u e d  i n t e r e s t  a n d  p r e m i u m s .  T h e r e  is a p p r o p r i a t e d  frorr 

the "1976 S t a t e  F a i r  F a c i l i t i e s  C o n s t r u c t i o n  F u n d "  to the D e p a r t m e n t  of 

P u b l i c  W o r k s  the a m o u n t  o f  $ 4 , 0 1 5 , 0 0 0 .  Th e  p r o c e e d s  of t h e s e  b o n d s  s h a l l  be 

a l l o c a t e d  as follows:

(1) S o u t h e a s t  A l a s k a  S t a t e  Fair, Inc. ( H a i n e s ) .......... $ 3 7 3 , 1 2 5

(2) N i n i l c h i k  F a i r  A s s o c i a t i o n  (IJinilchik)...............  3 5 , 6 2 5

(3) K o d i a k  J a y c e e  R o d e o  and S t a t e  F a i r  ( K o d i a k ) ........  3 2 1 , 8 7 5

(4) T a n a n a  V a l l e y  F a i r  A s s o c i a t i o n  ( F a i r b a n k s ) .........  1 , 2 6 2 , 5 0 0

- 1- HB 787
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(5) A l a s k a  S t a t e  Fair, Inc. ( P a l m e r ) .........................  2 , 0 1 6 , 8 7 5

s Sec. 3- If the I s s u a n c e  of t h e s e  b o n d s  Is a u t h o r i z e d  by the q u a l i f i e d  

v o t e r s  of the state, the a m o u n t  o f  $ 1 4 , 0 5 2  or as m u c h  o f  t hat a m o u n t  as is 

found n e c e s s a r y  is a p p r o p r i a t e d  from th e g e n e r a l  f u n d  o f  th e  s t a t e to the 

st a t e  bo n d  c o m m i t t e e  to c a r r y  out the p r o v i s i o n s  o f  t h i s  Act and  to pay  

e x p e n s e s  i n c i d e n t  to the s ale and I s s u a n c e  o f  the b o n d s  a u t h o r i z e d  in thi s  

Act. The a m o u n t s  e x p e n d e d  f r o m  the a p p r o p r i a t i o n  a u t h o r i z e d  by t h i s  s e c t i o n  

s h a l l  be r e i m b u r s e d  to the g e n e r a l  fund f r o m  the p r o c e e d s  of the s a l e  o f  the 

b o n d s  a u t h o r i z e d  by this A c t .

* Sec. 4. The question whether the bonds authorized in this Act are to be 

issued shall be submitted to the qualified voters of the state at the next 

general election and shall read substantially as follows:

P r o p o s i t i o n

State General Obligation State Fair Facilities 

Construction Bonds $4,015,000

Shall the State of Alaska issue its general obligation bonds 

In the principal amount of not more than $4,015,000 for tne 

purpose of paying the cost of state fair facilities con­

struction?

Bonds Yes [ ]

Bonds Ho [ ]

* Sec. 

0 7 0 ( c ) .

5. This Act takes effect immediately ir. accordance with AS 01.10.-

HB 787 - 2 - II
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R e f e r r e d :  R e s o u r c e s  an d  
F i n a n c e

Introduced: 2/17/76

3 Y  3 R A D N E R , B R O W N , C O W P E R ,
IN T H E  H O U S E  H A C K N E Y , P A R R  A N D  W A L L I S

H O U S E  B I L L  NO. 787 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  0? A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act p r o v i d i n g  f o r  the i s s u a n c e  of g e n e r a l  o b l i g a­

ti o n  b o n d s  in the a m o u n t  of $ 4 , 0 1 5 , 0 0 0  for the p u r p o s e  

of p a y i n g  the cost; cf s t a t e  f a i r  f a c i l i t i e s  c o n s t r u c­

tion; a n d  p r o v i d i n g  for an e f f e c t i v e  da t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. F o r  the p u r p o s e  o f  p a y i n g  the cost o f  s t a t e  f a i r  f a c i l i t i e s

c o n s t r u c t i o n  , g e n e r a l  o b l i g a t i o n  b o n d s  o f  the s t a t e in the p r i n c i p a l  am o u n t

of not m o r e  t h a n  $ 4 , 0 1 5 , 0 0 0  s h a l l  be i s s u e d  a n d  sold. T h e  full faith, cre d i t  

a n d  r e s o u r c e s  of the s t a t e  ai’e p l e d g e d  to the p a y m e n t  of t h e  p r i n c i p a l  o f  and 

i n t e r e s t  an d  r e d e m p t i o n  p r e m i u m  if any, on t hese bonds. T h e s e  b o n d s  s h a l l  

be i s s u e d  u n d e r  the p r o v i s i o n s  of AS 37-15 &s t hose p r o v i s i o n s  r oad at th e  

ti m e  of  iss u a n c e .

* Sec. 2. If th e i s s u a n c e  o f  t h e s e  b o n d s  is a u t h o r i z e d  by the q u a l i f i e d

v o t e r s  o f  the state, a s p e c i a l  fund o f  t h e  s t a t e  to be k n o w n  as the "1976

S t a t e  F a i r  F a c i l i t i e s  C o n s t r u c t i o n  Fund" s h a ll  be e s t a b l i s h e d ,  tc w h i c h  shall 

be c r e d i t e d  the p r o c e e d s  o f  the sal e of th e  b o n d s  d e s c r i b e d  in sec. 1 of this 

Act e x c e p t  for the a c c r u e d  I n t e r e s t  and p r e m i u m s .  T h e r e  is a p p r o p r i a t e d  frorr 

the " 1 9 7 6  S t a t e  F a i r  F a c i l i t i e s  C o n s t r u c t i o n  F und" to the D e p a r t m e n t  of 

P u b l i c  W o r k s  t h e  a m o u n t  o f  $ 4 , 0 1 5 , 0 0 0 .  T h e p r o c e e d s  of t h e se  b o n d s  s h a l l  be 

a l l o c a t e d  as f o l lows:

(1) S o u t h e a s t  A l a s k a  S t a t e  Fair, Inc. ( H a i n e s ) .......... $ 37 3 , 1 2 5

(2) N i n i i c h i k  Fail' A s s o c i a t i o n  ( N i n l l c h i k ) ................ 3 5 , 6 2 5

(3) K o d i a k  J a y c e e  R o d e o  a n a  S t a t e  F a i r  ( K o d i a k ) .........  3 2 1 , 8 7 5

(4) Tariana V a l l e y  F a i r  A s s o c i a t i o n  ( F a i r b a n k s ) ..........  1 , 2 6 2 , 5 0 0

- 1 -  H B  787
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(5) A l a s k a  S t a t e  Pair, Inc. ( P a l m e r ) .......................  2 , 0 1 6 , 8 7 5

s Sec. 3. If the i s s u a n c e  of t h e s e  b o n d s  is a u t h o r i z e d  by the q u a l i f i e d  

v o t e r s  of th e  state, the a m o u n t  of $1*1,052 or as m u c h  o f  that a m o u n t  as is 

found n e c e s s a r y  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund o f  the s t a te  to the 

s t a t e  b o n d  c o m m i t t e e  to c a r r y  out the p r o v i s i o n s  o f  t h i s  Act an d  to pay 

e x p e n s e s  i n c i d e n t  to the sale and i s s u a n c e  o f  the b o n d s  a u t h o r i z e d  in this 

Act. T h e  a m o u n t s  e x p e n d e d  f r o m  the a p p r o p r i a t i o n  a u t h o r i z e d  by t h i s  s e c t i o n  

s h a l l  be r e i m b u r s e d  to the g e n e r a l  fund from the p r o c e e d s  of the s a l e  of the 

b o n d s  a u t h o r i z e d  by t his Act.

s Sec. *t. The question w h e ther the bonds aut.'orized in this Act are to be 

issued snail be submitted to the qualified voters of the state at the next 

general election and shall read substantially as follows:

Preposition

State General Obligation State Pair Facilities 

Construction Bend:: $*1,015,000

Shall the State of Alaska issue its general obligation bonds 

in the principal amount of not more than $*1,015,000 for the 

purpose of paying the cost of state fair facilities c on­

struction?

Bonds Yes [ ]

B o n d s  Uo [ 3

* Sec. 5. This Act takes effect immediately in accordance with AS 01.10. 

070(c).
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BY  3 R A D N E R ,B R O W N ,C O W P E R ,
IN T H E  H O U S E  H A C K N E Y , F A R R  A N D  W A L L I S

H O U S E  E I L L  NO. 7«7 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l ed :  "An Act p r o v i d i n g  for the I s s u a n c e  o f  g e n e r a l  o b l i g a­

ti o n  b ond s  in the  a m o u n t  o f  $-<,015,000 for the p u r p o s e  

of p a y i n g  the cost o f  s t a t e  f a i r  f a c i l i t i e s  c o n s t r u c­

tion; and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. F o r  the p u r p o s e  o f  p a y i n g  the cost o f  s t a t e  f a i r  f a c i l i t i e s  

c o n s t r u c t i o n  , g e n e r a l  o b l i g a t i o n  b o n d s  of tne s t a t e  in the p r i n c i p a l  a m o u n t  

of not m o r e  t h a n  $ 4 , 0 1 5 , 0 0 0  s h a l l  be i s s u e d  a n d  sold. The full fai t h ,  c r e d i t  

and r e s o u r c e s  o f  the s t a t e  are p l e d g e d  to the p a y m e n t  of t h e  p r i n c i p a l  of and 

i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  if any, on  t h e s e  bonds. These b o nd s  s h a l l  

be i s s u e d  u n d e r  the p r o v i s i o n s  of AS 37-15 t h o s e  p r o v i s i o n s  r e a d  at the 

tim e of issuance.

# Sec. 2. If the i s s u a n c e  o f  t h e s e  b o n d s  is a u t h o r i z e d  by t h e  q u a l i f i e d

v o t e r s  of the state, a s p e c i a l  f u n d  o f  the s t a t e  tc be k n o w n  as the " 1976

S t a t e  F a i r  F a c i l i t i e s  C o n s t r u c t i o n  Fund" s h a l l  be e s t a b l i s h e d ,  to w h i c h  s h a l l 

be c r e d i t e d  the p r o c e e d s  o f  the sale of  the b o n d s  d e s c r i b e d  in sec. 1 of t h i s  

Act e x c e p t  for the a c c r u e d  I n t e r e s t  a n d  p r e m i u m s .  T h e r e  is a p p r o p r i a t e d  fron 

the " 1976 S t a t e  F a i r  F a c i l i t i e s  C o n s t r u c t i o n  ^ u n d "  to the D e p a r t m e n t  of 

P u b l i c  W o r k s  the a m o u n t  of $ 4 , 0 1 5 , 0 0 0 .  Th e  p r o c e e d s  of t h e s e  b o n d s  s h a l l  be 

a l l o c a t e d  as follows:

(1) S o u t h e a s t  A l a s k a  S t a t e  Fair, Inc. ( H a i n e s ) .......... $ 3 7 8 , 1 2 5

(2) Ninilchilc F a i r  A s s o c i a t i o n  ( N i n i l o h i k ) ................ 3 5 , 6 2 5

(3) K o d i a k  J a y c e e  R o d e o  and S t a t e  F a i r  ( K o d i a k ) ......... 3 2 1 , 8 7 5

(4) T a n a n a  V a l l e y  F a i r  A s s o c i a t i o n  ( F a i r b a n k s ) ..........  1 , 2 6 2 , 5 0 0

- 1 -  HB 787
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(5) Alaska State Fair, Inc. ( P a l m e r )......................  2 , 0 1 6 , 8 7 5

* Sec. 3. If the issuance of these bonds is a u t horized by the qualified 

voters of the state, the amount of $ 1 *1,052 or as much of that amount as is 

found necessary is appropriated from the general fund of the state to the 

state bo ;d committee to carry out the provisions of this Act and to pay 

expenses incident to the sale and issuance of the bonds a u t h orized in this 

Act. The amounts expended from the appropriation a u t horized by this section 

shall be reimbursed to the general fund from the proceeds of the sale of the 

bonds authorized by this Act.

s Sec. *1. The question whether the bonds authorized in this Act are to be 

issued shall be submitted to the qualified voters of the state at the next 

general election and shall read substantially as follows:

Proposition

State General Obligation State Fair Facilities 

Construction Bonds $*1,015,000

Shall the State of Alaska issue its general obligation bonds 

in the principal amount of not mors than $*1,015,000 for tne 

purpose of paying the cost of state fair facilities c o n­

struction?

Bonds Yes [ ]

Bonds Mo [ ]

* Sec. 5. This Act takes effect Immediately In accordance with AS 01.10.' 

070(c).

H B  7 8 7 - 2 -
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The  Comm i t t e e  on
F I N A N C E

has  had
HB 786
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IN T H E  H O U S E  BY 0 S T E R 5 A C K

H O U S E  B I L L  NO. 788 

I N  T HE  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t­

men t  of  E d u c a t i o n  to e s t a b l i s h  a c e n t e r  for the A l a s k a  

R u r a l  T e a c h e r  T r a i n i n g  C o r p s  i n  the A l a s k a  P e n i n s u l a -  

A l e u t i a n  I s l a n d s ;  and p r o v i d i n g  for an e f f e c t i v e  d a t e . "  

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. The s u m  of $ 8 7 , 0 0 0  is a p p r o p r i a t e d  f’ro m  the g e n e r a l  fund 

to th e  D e p a r t m e n t  of E d u c a t i o n  for the p u r p o s e  o f  e s t a b l i s h i n g  a c e n t e r  for 

t he A l a s k a  R u r a l  T e a c h e r  T r a i n i n g  C or p s  in the Alaslca P e n l n s u l a - A l e u t i a n  

I s l a n d s .

s Sec. 2. The u n e x p e n d e d  and u n o b l i g a t e d  p o r t i o n  o f  this a p p r o p r i a t i o n  

l a p s e s  int o  the g e n e r a l  fund Jun e  30, 1311.

* Sec. 3. T h i s  Act t a k e s  e f f e c t  u p o n  c e r t i f i c a t i o n  by the c o m m i s s i o n e r  

of  e d u c a t i o n  to t h e g o v e r n o r  that a p p r o p r i a t e d  f e d e r a l  funds a r e  a v a i l a b l e  

u n d e r  f e d e r a l  lav; in fi s c a l  y e a r  1 977 to m a i n t a i n  at l e a s t  t h r e e c e n t e r s  for 

th e  A l a s k a  R u r a l  T e a c h e r  T r a i n i n g  C o r p s .

-1- HB 788



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

F I S C A L  N O T E

Second Session - Ninth Legislature

REQUEST 
Dill No. 
Title:

11. B. I! 788
Spec ial  a p p r o p r i a t i o n  for c e n t e r  for R u r a l  'l'chr.

f S x a T G K i n s u i a - A  leu trtan-fcsTumte-: D a t e '7Requested' bv ‘ 7inrsfctr~t’eh In su la-AleutTtm — Is-lanfe; 

Return Date" tC°

Af ency . ;;ducatioru

Training Corps in the
2/19/76

Program: j>rat_ eieinent.pry {̂ secondary
A R T T C

II. FISCAL DETAIL
Budget Request Unit(s) Affected:___________

A. EXPENDITURES: (Thousands of dollars)

OE FY 76 FY 77 FY 73 FY 79 FY 80 FY 81
100 PERSON • IVICES 50.8
200 TRAVEL 21.0
30 CONTRACTUAL 7.7
V00 COMMODITIES 3.5
500 EQUIPMENT A . 0
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
87.0

B. FUNDING: (Thousands 

GENERAL FUND

of doll ars)

87.0

FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / / | / /
MAN MONTHS "(P./T.) / " / / 1 T /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

S e e  a t t a c h e d  f or  analys is.

IV. ATTACHMENTS

V . D A T E : -3/ / 7 / / .
7 —

PREPARED / /  f  v/•D BY: ! /  ‘.2 - * /I

O r i g i n a l :
c c :

Ler.i r.i'auiye F i n a n c e

B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L - ' g i s l a t o r  M a n e d  1

M/5 50



T o t a l  D i s t r i b u t i o n  o f  F u n d s

Pe r s o n a l  S e rvices: O n e  f u l l - t i m e  a s s i s t a n t  or a s s o c i a t e  p r o f e s s o r  $ 34,000

O n e  h a l f - t i m e  c l e r k  typist 8 ,0 0 0

B e n e f i t s  8 ,800

50,800

Travel: R e c r u i t i n g  i n s t r u c t o r  ( i n t e r v i e w  trips) 1,000

I n s t r u c t o r  to v i l l a g e s  and facu lt y  m e e t i n g s  7,000

S t u d e n t s  to and from v i l l a g e s  6 ,000

R e g i o n a l  panel to and f r o m  m e e t i n g s  7,000

21 , 0 0 0

C o n t r a c t u a l  Services: P h o n e  & p o s t a g e  2,000

R e n t a l  O f f i c e  ($300 per m o n t h  for 9 m o n t h s  2,700

P r i n t i n g  and d u p l i c a t i n g  3 ,000

7,700

C o m m odities: I n s t r u c t i o n a l  M a t e r i a l  3,000

S t a t i o n a r y  & off i c e  s u p p l i e s  500

3 ,500

E quipment: O f f i c e  F u r n i t u r e  - v i d e o  & a u d i o s u p p l i e s  4 ,000

T o t a l  87 , 0 0 0



M I N U T E S
F e b r u a r y  1 9 * 1 9 7 6

Present: Parr* Davis, Osterback, O s t r o s k y ,  Swanson,
Su l l i v a n ,  Wallis &  Be i r n e

Absent: H a c k n e y

T e s t i f y i n g :  Mr. D.M. (Mick) Murphy, E x e c u t i v e  D i r e c t o r  of
C r o s s - C u l t u r a l  E d u c a t i o n  D e v e l o p m e n t  Program, 
D e p a r t m e n t  of E d u c a t i o n

Mr. D a v e  Osterback, D e p a r t m e n t  of Education, 
R e g i o n  X

Mr. A n d y  Warw ick, C o m m i s s i o n e r ,  D e p a r t m e n t  of 
Ad m i n i s  t r a t i o n

Mr. Charles F e r g uson, C h a n c e l l o r ,  U n i v e r s i t y  of 
Al aska, S o u t h e a s t

Mr. L a r r y  Eppenbach, D e p u t y  Com mis s i o n e r ,  D e p a r t­
me n t  of R e v e n u e  ( spons o r i n g  the S t a t e  T r e a s u r y )

H B  788 C h a i r m a n  P a r r  c a l l e d  the m e e t i n g  or o r d e r  at 3 : 0 5  PM. T h e
first b i l l  c o n s i d e r e d  was H B  788 r e q u e s t i n g  a s p e c i a l  a p p r o­
p r i a t i o n  of $ 8 7 , 0 0 0  to the D e p a r t m e n t  of E d u c a t i o n  to e s t a b l i s h  
a c e n t e r  f o r  t h e  A l a s k a  R u r a l  T e a c h e r  T r a i n i n g  Corps in the 
A l a s k a  P e n i n s u l a - A l e u t i a n  Islands.

T e s t i f y i n g  f i r s t  was Mr. M u r p h y . w h o  said the S t a t e  D e p a r t m e n t  
o f  E d u c a t i o n  is t h e  a gency to w h i c h  the S t a t e  a p p r o p r i a t i o n s  
a n d  f e d e r a l  g r a n t s  a p p ro ved for o p e r a t i o n  of the C ross-  
C u l t u r a l  P r o g r a m  come* and in t u r n  the b u l k  of w h i c h  is c o n­
tr a c t e d  t o  t h e  U n i v e r s i t y  of Alaska, A M U  and S h e l d o n  J a c k s o n  
f o r  the i n s t r u c t i o n  program. He g a v e  an o u t line  of the p r e s e n t  
program, areas c o v e r e d  (Kotzebue, D i l l i n g h a m ,  T a n a n a  and 
Fo r t  Yukon), d e g r e e s  o f f e r e d  and c onfe rred, etc. since the 
b e g i n n i n g  of the p r o g r a m  in 1970. T h e  p r o g r a m  is s t a f f e d  b y  
U / A  t e a c h e r s  s t a t i o n e d  in the areas' named. T h e r e  are p r e s e n t l y  
1 0 5  s t u d e n t s  (60 fu ll time). He e x p l a i n e d  that if H B  788 
w e r e  p a s s e d  t h e y  could expand t h e i r  p r o g r a m  to c o v e r  the 
A l a s k a  P e n - A l e u t i a n  Island area. E a c h  l o c a t i o n  e s t a b l i s h e d  is 
d o n e  so t h r o u g h  p u b l i c  hearings so the l o c a l  p e o p l e  c a n  b e s t  
d e t e r m i n e  the p h y s i c a l  location. T h e  C h a i n  is n o t  c o v e r e d  
at this time w i t h  any State support; o n l y  f e d e r a l  grants are

h in



S e l e c t  C o m m i t t e e  o n  E d u c a t i o n  
M i n u t e s /  F e b r u a r y  19* 1976

P a g e  2

A c t i o n  

H B  6 1 7

received, r e q u e s t e d  t h r o u g h  the faculty. I f  H B  788 is not 
passed, a n d  t h e  B i l i n g u a l  G r a n t  is received, t h e y  could 
m a i n t a i n  a  m i n i m a l  p r o g r a m  at the B i l i n g u a l  l o c a t i o n  b u t  it 
w o u l d  not be a d e q u a t e  f o r  the entire area.

Rep. O s t r o s k y  a s k e d  w h a t  the a p p l i c a t i o n  o f  the r e q u e s t e d  
$ 8 7 , 0 0 0  w o u l d  be. Mr. M u r p h y  s a i d  it w o u l d  m a i n t a i n  the 
f e d e r a l l y  f u n d e d  p r o g r a m  at a m a i n t e n a n c e  level. It is 
e s t i m a t e d  t h e y  c a n  a t t r a c t  about 80 f u l l  time u n d e r g r a d u a t e  
s t u d e n t s  at t h i s  time. Mr. M u r p h y  d e s c r i b e d  the p r o g r a m  
w h i c h  w o u l d  be e s t a b l i s h e d  t h r o u g h  t h e  funds f r o m  H B  788 .
N e x t  t e s t i f y i n g  w a s  Mr. Dave Osterb ack, w h o  e x p l a i n e d  his 
p r e s e n t  w o r k  t i m e  w a s  b e t w e e n  the D e p a r t m e n t  of E d u c a t i o n  
(51$) and the R e g i o n  X  Offices (49 fo). As a d m i n i s t r a t o r  and 
s p e c i a l i s t  f a c i l i t a t o r  of various areas o f  e ducati on, i n c l u d­
in g  p o s t - s e c o n d a r y  e d u c a t i o n  he is c u r r e n t l y  w o r k i n g  on the 
A l e u t i a n  area. Mr. O s t e r b a c k  c a l l e d  it a  n e g l e c t e d  area 
a n d  the t r e n d  is to c o n tin ue this n e g l e c t i o n .  H e  gave a d e­
sc r i p t i o n  of the area, popul ation, p r e s e n t  facilities, 
a n d  the needs. E d u c a t i o n a l  needs are f o r  t ho se p r o gr ams 
(fishing, g e o logy, etc.) r e p r e s e n t i n g  p a r t i c u l a r  int erests to 
t h a t  l o c a l e  w h i c h  w o u l d  enhance the a b i l i t y  of t h e  local 
p e o p l e  t o  b e  p r o d u c t i v e .  T h e r e  are n o  p o s t - s e c o n d a r y  
f a c i l i t i e s  in t h e  a r e a  at this time a nd f e w  s t u d e n t s  l e a v i n g  
t h e  a r e a  f o r  this e d u c a t i o n  are s u c c e s s f u l ;  b e c o m e  d i s­
s a t i s f i e d  b e c a u s e  pr ograms b e i n g  t a u g h t  o u t s i d e  oheir a r e a  
a r e  n o t  relevant. U / A  has not m a d e  a n  e ffort to start 
p o s t - s e c o n d a r y  p r o g r a m s  b u t  the n e w  U / A  V i c e  P r e s i d e n t  f o r  
R u r a l  E d u c a t i o n a l  Affairs,  Elaine Ramos, has e x p r e s s e d  
g r e a t  i n t e r e s t  in the area. Mr. O s t e r b a c k  felt t h a t  it 
was i m p o r t a n t  to put pr ess u r e  on the U / A  t o  e s t a b l i s h  the 
e d u c a t i o n a l  n e e d s  i n  the area.

Rep. B e i r n e  s a i d  she felt the amount r e q u e s t e d  w a s  a m o d e s t  
a m o u n t  f o r  s u c h  a program. Mr. M u r p h y  s a i d  e a c h  f i e l d  c e n t e r 
f u n d e d  this y e a r  w a s  f o r  u n d e r  1/2 m i l l i o n  d o l l a r s . He 
e m p h a s i z e d  his P r o g r a m  was not a n  i n s t i t u t i o n  (expenses w e r e  
t h e r e f o r e  less) b u t  it could  b e  a b s o r b e d  i n t o  a n  institution.
H e  s a i d  t h e y  are p r e s e n t l y  c o n t r a c t i n g  w i t h  U / A  p eople (teachers) 
and the funds r e q u e s t e d  w i l l  all be c o n t r a c t e d  t h r o u g h  the U/A.

Rep. W a l l i s  m a d e  a m o t i o n  to pass the b i l l  out o f  the Committee, 
Rep. S u l l i v a n  s e c o n d e d  the motion, and it p a s s e d  u n anim ously.

T h e  n e x t  b i l l  b e f o r e  the C o m m i t t e e  was H B  617* r e l a t i n g  to 
G.O. Bonds of $ 1 5 , 0 0 0 , 0 0 0  f o r  p a y i n g  costs of c a p i t a l  i m p r o v e­
men t s  for the U n i v e r s i t y  of Alaska.

F i r s t  t e s t i f y i n g  was Mr. A n d y  Warwic k, C o m m i s s i o n e r ,  D e p a r t m e n t  
of  A d m i n i s t r a t i o n ,  w h o  said the G o v e r n o r  h a d  l i m i t e d  G.O. Bonds 
to $240 m i l lion. T h e  o r i gi nal r e quest f r o m  the U n i v e r s i t y  was 
f o r  $67 m i l l i o n ,  w h i c h  was n e g o t i a t e d  d o w n w a r d s  t o  $27 m i l l i o n  
a n d  t h e n  w h i t t l e d  d o w n  again b y  the G o v e r n o r  s B u d g e t  R e v i e w  
C o m m i t t e e  to $15*000,000. M a j o r  d i f f e r e n c e s  b e t w e e n  the



TO: R ep r e sen t a t i v e  C l a r k  Gruen ing
House F inance  Committee

FROM: Glen K. Vernon
F i s c a l  A n a l y s t
L e g i s l a t i v e  F inance D i v i s i o n

SUBJECT: HB 788 and o the r  budget  matters  r e l a t i n g  to ARTTC
and Educat i on

In  response to seve ra l  q ue s t i o n s  you posed ,  the f o l l o w i n g  
i s  p r e sen ted :

1. You asked about the $104 .9  g r a n t  i n c r e a se  shown under 
ARTTC Con t r ac t u a l  Se r v i ces  on page 94 o f  the budget  s ho r t  fo rm .  
A c t u a l l y ,  the $104 .9  f i g u r e  i s  a b i t  m i s l e a d i n g ,  as i t  r e f l e c t s  
o n l y  c o n t r a c t u a l  s e r v i c e s ,  and does not  r e f l e c t  a r e d i s t r i b u t i o n  
o f  some f u n d i n g  from 03 to 08 sugges ted  by the Governo r .  A 
b e t t e r  way to c o n s i d e r  t h i s  budget  m i gh t  be to l o ok  at  the t o t a l  
d i f f e r e n c e  between FY 77 Requested and FY 76 A u t h o r i z e d .  Here 
you w i l l  note a d i f f e r e n c e  o f  $ 1 7 0 . 9 ;  $ 33 . 8  o f  th a t  d i f f e r e n c e  i s  
due to a Rev i sed Program.  These i nc re ases  r e f l e c t  i n c re ased  
costs i n  the ARTTC program due p a r t l y  to U o f  A s a l a r y  i n c r e a s e s .

2.  The ARTTC program i s  des i gned  to o f f e r  a post-secondary 
t e a ch i n g  degree to persons remote from e x i s t i n g  campuses.  I t  
has ,  i n  the p a s t ,  been m a i n l y  an unde rg radua te  p rog ram,  but  now 
o f f e r s  g radua te  degrees and r e t r a i n i n g  o f  c e r t i f i e d  teachers
as w e l l .  By June o f  1976 about  67 s tudents  w i l l  have g raduated  
through the p rog ram ,  60% o f  whom w i l l  ho l d  e d u c a t i o n a l  p o s i t i o n s  
i n  A laskan commun i t i es .

3.  HB 788 seeks to extend the ARTTC concept  i n t o  the A laska  
P e n i n s u l a - A l e u t i a n  I s l a n d s  a r ea .  I t  depa r ts  from the cu r r e n t  
program i n  t h a t  the f u n d i n g  i s  a l l  from the s t a t e .  Sect i on  3
o f  HB 788 seems to imp l y  t h a t  the $87 ,000  w i l l  somehow genera te 
more f e d e r a l  g r a n t  f u n d s .  Such i s  not the case .  P r e sen t l y  
a v a i l a b l e  f e d e r a l  funds f o r  the ARTTC program w i l l  not  be a f f e c t e d  
by the passage o f  t h i s  b i l l .  VJhat i s  b e i n g  proposed here i s  
s im p ly  an e x t e n s i o n  o f  a f e d e r a l  program u s in g  s t a t e  fu nds .



Representative Clark Gruening 
Page 2
February 27, 1976

4. Finally, your questions relative to certain proposed 
changes in the School Foundation Program and proposed by par­
ticular legislation are shown on the attached information. It 
probably be well for us to go over this information together.

G K V : pw
Attachment (1)
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|7î 5 
J?7

i!

'
.- ;4/5 

l'/-/o9 

..7,974

jjgi I i'

!/7 I
662*1 j

1  !
u

. 'J I
ii ;

/ 7 ^ : 1 / > r V

.j y / y / > %

) !  / ^ _- 
!; j a p t *

ii i

. U M :

•' 5 ^ r / ?  - ;
_> • A n  IS  '■ ■ 6 4  f5 ____

_.L.i > 7/ 5 ; ^  !; ;

' : 5-fVv^ !| ;

! ■ 7 + - X

o]26Z> 1 7.ZZ20

— 3 o Z i  Z>.Z>/£>

. , / / / ;  ::
[•: H /y 'h ;; 1 7. iS6>
1* * j . -1 11 i* ^ y ^ I y

i50l
»• i /;< 1

1 « d  >-0 2f
I

51)59/-75.

il 1 . . j^7i .  „ ,
ii 1 ! - ■ 11 !•;  ̂ - /S9o\1

JO 

Soy/

ij ! S 3  7 o \  'i i / Z  >. / 6

' ' 7o5| j| I 6c>26>
555| !| I -

'549j ;i I -

5545 £ ; 3So'}2\

I: 1
- Y / ? r  

yC/fof. \ ' 7->3fi

ji-; " V I  S I ' M ± °

I \ 3 6 3 c J  I !

I: . ; U S * K  !i : M J 7
3 3 3 7-7. • i I'‘hi.

/ h f h h  Y m
: f y f 5 4  ' 1.9D2__

' h/3o

6 .7 3 0  
6 / / ?

7 , ?'/£__

1851
570

r, I lu5  I'

ii 1 / p 2 \  ii
j  J37(,2S7 ! J_; 7 ^  YzH it :_



l— n

u
[0
Lrn

L E G I S L A T I V E  A F F A I R S  A G E N C Y

F e b r u a r y  1 1 ,  1 9 7 6

MEMORANDUM

SUBJECT: A p p r opriation for AATTC (W. 0. # 2185)

TO: Honorable Alvin O s t e r b a c k

1 . 0 -
FROM: JamesrhOwers, R e s e a r c h  A n a lyst

I’OUCMV ST ATI CAI'IT' i 
NifJl AU At ASK A •

9 0 /  4 65  J0OO

The attached draft bill p r o vides for special appropriation  
in the amount of $87,000 fro m the genera l fund.

There does not appear to be a need to spell out the entire 
detail of the p r o g r a m  in the l e g i s l a t i o n  since the Alaska 
Rural Teacher T r a ining Corps, is a w e l l  e s tablished p r o g r a m  
in the State. Their m e t h o d  of o p e r a t i o n  d ovetails closely 
with the research outline you sent us.

In Section 3 of the bill, the a p p r o p r i a t i o n  is made contingent 
upon the receipt of F e d e r a l  funds. The reason for this 
is that virtually the entire budget for the ARTTC comes from 
Federal sources as can be seen in G o v e r n o r  Hammon d s ' s  FY77 
Budget Request. Without receipt of Federal funds, it would  
not be feasible to conduct this p r o g r a m  in just one area with  
state funds.

JO:rin

A t t a c h m e n t
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I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the m icrofilm  images on this m icroform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to m icrofilm  its records and to dispose of the original records

after m icrofilm  reproductions have been made.
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MEMBERS N O T  CONCU R R I N G  IN THE M A J O R I T Y  REPORT

______________________________  recommends: ____________

_____________________ r e c o m m e n d s : _____________

r e c o m m e n d s :

C h a i r m a n

i

The Commi t t e e  on '• •=:'' '•_____________________________ has had ■■r Î  '__________
special appropriatio n fto establish a center for the Alaftfra Rural T r a ining  

under consideration. A majority of the members of the Committee

/_/ r ecommend s it do pass 

/_/ reco mm e n d s  it do not pass

/ 7  r ecomm e n d s  it do pass w i t h  a t t ac hed amendment(s)

/ < 7  recomm e n d s  it be replaced with CS for , '' /__________and that

CS for __________    do pass

  . c • ■
/ / (and) r ecommend s it be r e f erre d to the __________

committee

£ 7  reports it back without r e c o m m e n d a t i o n  

/_/ AND attaches a report of its intent 

/ / (other) ___  _____

MEMBERS S I G N I N G  THE MAJORI TY REPORT:
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POUCH Y - STATE CAPlTOl 

JUNEAU. ALASKA 99811 

907 465-3800

L E G I S L A T I V E  A F F A I R S  A G E N C Y

F e b r u a r y  11, 1976

M E M O R A N D U M

SUBJECT: A p p r o p r i a t i o n  for AATTC (W. 0. #218{>>

TO: Honorabl e Alvin Oster b a c k

l . o .
FROM: Jamesr/Owers, Research  Analyst

The atta ched draft bill pro vides for special a ppro p r i a t i o n  
in the amount of $87,000 from the general fund.

There does not appear to be a need to spell out the entire 
detail of the p r o g r a m  in the le gislation since the Alaska 
Rural T e acher  T r a inin g Corps, is a well e stablishe d p r o g r a m  
in the State. Their m e thod of operation dovetails closely 
with the r e s earch outline you sent us.

In S e c t i o n  3 of the bill, the a p p r opriatio n is made contingent 
upon the receipt of F e d eral funds. The reason for this 
is that vir tually the entire budget for the ARTTC comes from 
Federal  sources as can be seen in G o v e r n o r  H a m m o n d s’s FY77 
Budget Request. Without receipt of Federal funds, it would  
not be feasible to conduct this p r o g r a m  in just one area with 
state funds.

J0:rin

A t t a c h m e n t



THE LEGISLATURE OP THE STATE OP ALASKA
FISCAL MOTE

Second Session - Ninth Legislature

I. REQUEST
Bill No. H.B. II 788________________________________________________________________
Title: Special appropriation for center for .Rural Tclir. Training Corps in the

Reque st'e~d by : Ay  Datei 2/19/76
Return Date R e q u e M ^ a AC. ^ rW!hi___________________________________________________

Agency:___Education_______________   Program: pre. elementary &_ secondary..
ARTTC

II. FISCAL DETAIL
Budget Request Unit(s) Affected:___________

A. EXPENDITURES:' (Thousands of d' liars)

OBJECT FY 76 1 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES 1 50.8
200 TRAVEL 21.0
300 CONTRACTUAL 7.7
400 COMMODITIES 3.5
500 EQUIPMENT 4.0
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
87.0

B. F U N D I N G : (Thousands of dollars)

GENERAL FUND 87.0

FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / 1 / 1 / /
MAN MONTHS (P./T.) / ] / / 1 / 1 / r

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See attached for analysis.

IV. ATTACHMENTS

V. DATE'.S / '  q ~ 7 (r

Irlnsl : T.etri sl'ative

PREPARED BY

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

H/S 50



Total Distribution of Funds

Personal Services: One full-time assistant or associate professor

One half-time clerk typist

Benefits

Travel: Recruiting instructor (interview trips)

Instructor to villages and faculty meetings 

Students to and from villages 

Regional panel to and from meetings

Contractual Services: P h o n e  & p o s t a g e

R e n t a l  O f f i c e  ($300 p e r m o n t h  for 9 m o n t h s  

P r i n t i n g  and d u p l i c a t i n g

Commodities: Instructional Material
Stationary & office supplies

Equipment: Office Furniture - video & audio supplies

3 4 . 0 0 U

8 , 0 0 0

8 , 8 0 0

5 0 , 8 0 0

1 , 0 0 0

7.000

6 . 0 0 0

7.000 

2 1 , 0 0 0

2.000

2 . 7 0 0

3 . 0 0 0

7.700

3. 0 0 0  

500

3,500

4 . 0 0 0

T o t a l 8 7 , 0 0 0
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POUCH Y • STATE CAPITOL 

JUNEAU, ALASKA 99811 

907-465-3800

L E G I S L A T I V E  A F F A I R S  A G E N C Y

F e b r u a r y  11, 1976

MEMORANDUM

SUBJECT: A p p r o p r i a t i o n  for AATTC (V/. 0. #2186)

TO: Honorable Alvin O s t e rb ack

l . o .
FROM: Janie sryOwers, R e s ear ch Analyst

The attached draft bill provides for special a p p r opriation  
in the amount of $87,000 from the general fund.

There does not appear  to be a need to spell out the entire 
detail of the p r o g r a m  in the legis l a t i o n  since the Alaska 
Rural Teacher T r a i n i n g  Corps, is a well e stablished p r o gram 
in the State. Their method of operation dovetails closely 
with the r e s earch  outline you sent us.

In Section 3 of the bill, the a p p r o p r i a t i o n  is made contingent 
upon the receipt of F e deral funds. The reason for this 
is that virtually the entire budget for the ARTTC comes from 
Federal sources as can be seen in Go ver n o r  Hammonds's FY77 
Budget Request. Without receipt of Federal funds, it would 
not be feasible to conduct this p r o g r a m  in just one area w i t h  
state funds.

JO:rin

A t t a c h m e n t



THE LEGISLATURE OF THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth Legislature 
* • *

I. REQUEST

Bill No. H.B. fl 788________________________________________________________________
Title:  Special appropriation for center for .Rural Tchr. Training Corps in the
Requested by: Alaska Pi;rrtn'sui'a=nt'euLiaii I&luuds. Da.ce: 2/19/76

Return Date Requested: AqAP_____________________________________________________

A g e n c y :__ Education_______ Program: pre. elementary 6. sac<?ndary_

ARTTC

II. FISCAL DETAIL

Budget Request U n J.t(s) Affected-___________

A. EXPENDITURES:' (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES 50.8
200 TRAVEL 21.0
300 CONTRACTUAL 7.7
900 COMMODITIES 3.5
500 EQUIPMENT 9.0
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
87.0

B. F U N D I N G : (Thousands of dollars)

GENERAL FUND 87.0

FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / /
1 <

/
MAN MONTHS (P./T.) / ' ' / / / 1 / 1 /

III'. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

See attached for analysis.

IV. ATTACHMENTS

Prime Sponsor (First Legislator Mamed)

H/S 50



Total Distribution of Funds

P e r s o n a l  Services: One  f u l l - t i m e  a s s i s t a n t  or a s s o c i a t e  p r o f e s s o r  $ 34 ,0 0 0

O n e  h a l f - t i m e  c l e r k  typ i s t  8 , 0 0 0

B e n e f i t s  800
5 0 , 8 0 0

Travel: R e c r u i t i n g  i n s t r u c t o r  ( i n t e r v i e w  trips) 1 , 0 0 0

I n s t r u c t o r  to v i l l a g e s  and f a c u l t y  m e e t i n g s  7 ,000

S t u d e n t s  to and fro m v i l l a g e s  6 , 0 0 0

R e g i o n a l  p a n e l  to and fro m  m e e t i n g s  7 , 0 0 0
21, 00 0

C o n t r a c t u a l  S e r vices: P h o n e  & p o s t a g e  2,000
R e n t a l  O f f i c e  ($300 per m o n t h  for 9 m o n t h s  2 , 7 0 0

P r i n t i n g  and d u p l i c a t i n g  3 , 0 00
7 ,700

C o m m o dities: I n s t r u c t i o n a l  M a t e r i a l  3 ,000

S t a t i o n a r y  & o f f i c e  s u p p l i e s  500
3 ,500

Equipment: O f f i c e  F u r n i t u r e  - v i d e o  & a u d i o  s u p p l i e s  4>00°

T o t a l  8 7 , 0 0 0
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Driginal sponsor: Osterback Offered: 5/13/76
Referred: Finance

BY TH E  H E A L T H ,  E D U C A T I O N  A N D  
;N T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

S E N A T E  CS F O R  H O U S E  B I L L  NO. 788 

IN T H E  L E G I S L A T U R E  O F  THE  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

’or an  Act e n t i t l e d : "An A c t m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t m e n t

of E d u c a t i o n  to d e v e l o p  an e d u c a t i o n a l  t e l e c o m m u n i c a­

tions sy s t e m s  p r o p o s a l ;  an d  p r o v i d i n g  for an e f f e c t i v e  

d a t e ."

IE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

# S e c t i o n  1. The s u m  o f  $ 8 5 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund to

he D e p a r t m e n t  o f  E d u c a t i o n  for the p u r p o s e  of d e v e l o p i n g  an' e d u c a t i o n a l

e l e c o m m u n i c a t i o n s  s y s t e m s  p r o p o s a l  for the state.

* Sec. 2. Thi s  Act t a k e s  ef f e c t  J uly 1, 1976.

# - 1 - SCSHB 788



I

2

3

A

5

6

7

8

9

10

11

12

13

M

16

16

17

18

19

70

21

22

23

2-1

25

26

27

28

29

sponsor: Osterback Offered: 5/13/76
Referred: Finance

B Y  T H E  H E A L T H ,  E D U C A T I O N  AND  
:N T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

S E N A T E  CS F O R  H O U S E  B I L L  NO. 780 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

'or an Act e n t i t l e d :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t m e n t

of E d u c a t i o n  to d e v e l o p  an e d u c a t i o n a l  t e l e c o m m u n i c a­

tions sy s t e m s  p r o p o s a l ;  an d  p r o v i d i n g  for an  e f f e c t i v e  

d a t e ."

IE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  TH E  S T A T E  OF A L A S K A :

* S e c t i o n  1. Th e  s u m  o f  $ 8 5 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund to

he D e p a r t m e n t  o f  E d u c a t i o n  fo r  the p u r p o s e  o f  d e v e l o p i n g  an' e d u c a t i o n a l

e l e c o m m u n i c a t i o n s  s y s t e m s  p r o p o s a l  for the state.

* Sec. 2. Thi s  Act takes e f f e c t  Jul y  1, 1976.

-1- SCSHB 788
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I n t r o d u c e d :  2/17/76
Re f e r r e d :  S e l e c t  C o m m i t t e e  on 
E d u c a t i o n  a n d  F i n a n c e

IN T H E  H O U S E  B Y  O S T E R B A C K

H O U S E  B I L L  NO. 788 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

» i N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t­

me n t  o f  E d u c a t i o n  to e s t a b l i s h  a c e n t e r  for the A l a s k a  

R u r a l  T e a c h e r  T r a i n i n g  C o r ps  in the A l a s k a  P e n i n s u l a -  

A l e u t i a n  I s l a n d s ;  and  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "  

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF  TliE S T A T E  O F  ALASKA:

* S e c t i o n  1. The su m  o f  $ 8 7 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund 

to the D e p a r t m e n t  of E d u c a t i o n  for the p u r p o s e  o f  e s t a b l i s h i n g  a c e n t e r  for 

the A l a s k a  R u r a l  T e a c h e r  T r a i n i n g  C o r ps  in the A l a s k a  P e n i n s u l a - A l e u t i a n  

I s l a n d s .

- Sec. 2. Th e u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  of t his a p p r o p r i a t i o n  

l a p s e s  J ito the g e n e r a l  fund -Tune 30, 1977.

s Sec. 3• Th i s  Act t a k e s  e f f e c t  upo n  c e r t i f i c a t i o n  by th e  c o m m i s s i o n e r  

of e d u c a t i o n  to the g o v e r n o r  t h a t  a p p r o p r i a t e d  f e d e r a l  f unds a r e  a v a i l a b l e  

u n d e r  f e d e r a l  law i.. f i s c a l  y e a r  1 9 7 7  to m a i n t a i n  at l e a s t  t h r e e  c e n t e r s  for 

the A l a s k a  R u r a l  T e a c h e r  T r a i n i n g  Corps.

- 1 - HB 788
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IN T H E  H O U S E  BY O S T E R B A C K

H O U S E  B I L L  NO. 788 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

Fo r  a n  Act e n t i t l e d :  "An A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t­

me n t  o f  E d u c a t i o n  to e s t a b l i s h  a c e n t e r  for the A l a s k a  

R u r a l  T e a c h e r  T r a i n i n g  C or p s  in the A l a s k a  P e n i n s u l a -  

A l e u t i a n  I s l a n d s ;  an d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "  

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS KA :

* S e c t i o n  1. The s u m  of $ 8 7 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund 

to the D e p a r t m e n t  of E d u c a t i o n  for the p u r p o s e  o f  e s t a b l i s h i n g  a c e n t e r  for 

the A l a s k a  R u r a l  T e a c h e r  T r a i n i n g  C o r p s  in the A l a s k a  P e n i n s u l a - A l e u t i a n  

I s l a n d s .

* Sec. 2. The u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  tnis a p p r o p r i a t i o n  

la p s e s  i n t o  the g e n e r a l  f u n d  Jun e  30, 1977-

* Sec. 3- Th i s  Act t a k e s  e f f e c t  u p o n  c e r t i f i c a t i o n  by the c o m m i s s i o n e r  

of e d u c a t i o n  to the g o v e r n o r  that a p p r o p r i a t e d  f e d e r a l  fu n d s  are a v a i l a b l e  

u n d e r  f e d e r a l  law in f i s c a l  y e a r  1 977 to m a i n t a i n  at l e a s t  t h r ee  c e n t e r s  fo r  

th e  A l a s k a  R u r a l  T e a c h e r  T r a i n i n g  C o r p s .

Introduced: 2 / 1 7 / 7 6
Referred: Select Committee on
Education and Finance

-1- HB 788


