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C h a i r m a n ,  S u b c o m m i t t e e  o n  R e n e w a b l e  

R e s o u r c e s  

H o u s e  P e r m a n e n t  F u n d  C o m m i t t e e  
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P o u c h  V
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D e a r  R e p r e s e n t a t i v e  G a r d i n e r :

Y o u  h a v e  a s k e d  f o r  m y  c o m m e n t s  o n  H B  £82 "Jya A c t  r e l a t i n g  to n o n r e n e w a b l e  

r e s o u r c e  r e v e n u e s . "  I e n d o r s e  t h e j c o n c e p t  a n d  o b j e c t i v e s  of t h e  p r o p o s a l  

a n d  s u p p o r t  t h e  b i l l  w i t h  t h e  f o l l o w i n g  p r o p o s e d  changes:

1. T h e  t i t l e  of t h e  b i l l  d o e s  n o t  a d e q u a t e l y  r e p r e s e n t  t h e  p u r p o s e  

a n d  p r o p o s a l  s e t  f o r t h  C o n f u s i o n  m i g h t  b e  a v o i d e d  b y  r e f l e c t­

in g  t h e  " r e n e w a b l e  r e s o u r c e "  e m p h a s i s  of the b i l l  i n  the title.

2. G r a n t  a n d  l o a n  p r o c e d u r e s  a n d  c r i t e r i a  sh ou l d  b e  c l a r i f i e d  in 

t h e  b i l l .  T h e  c o r p o r a t i o n  s h o u l d  d e v e l o p  s t a n d a r d s  r e g a r d i n g  

i n t e r e s t  r a t e s  to b e  o f f e r e d ,  and s h o u l d  b e  r e q u i r e d  to i n d i c a t e  

in  it s  b u d g e t  s u b m i s s i o n  t h e  a m o u n t  o f  i n t e r e s t  s u b s i d i z a t i o n  

a n t i c i p a t e d .

3. S e c t i o n  37.12.1,70 s h o u l d  b e  c l a r i f i e d  to i n d i c a t e  that g o v e r n­

m e n t  c o s t s  (roads, sewer, e tc.) g e n e r a t e d  b y  the c o r p o r a t i o n ' s  

p r o j e c t s  a r e  to b e  s p e c i f i e d  b y  the c o r p o r a t i o n  i n  i t s  p r o j e c t  

e v a l u a t i o n s .

h . S e c t i o n  3 7 . 1 2 . 0 3 0 ( a )  d e a l i n g  w i t h  the a l l o c a t i o n  o f  m o n i e s  is 

a m b i g u o u s  and s h o u l d  b e  r e w o r d e d  to r e f l e c t  the i n t e n t  tha t  

t h e  e n t i r e  a m o u n t  r e f e r r e d  to in A S  3 7 . 1 1 . 0 2 0  is a l l o c a t e d  to 

the c o r p o r a t i o n .

5. S e c t i o n  3 7 . 1 2 . 0 7 0  r e q u i r e s  l e g i s l a t i v e  c o n f i r m a t i o n  of a p p o i n t e e s  
to t h e  b o a r d  o f  t r u s t e e s .  S i m i l a r  r e q u i r e m e n t  h a v e  b e e n  h e l d  

u n c o n s t i t u t i o n a l .  E i t h e r  the r e q u i r e m e n t  s h o u l d  b e  e l i m i n a t e d  

o r  the C o n s t i t u t i o n  a m e n d e d .

S t a t k  O r -  A u s k a
O F F I C E  O F  T H E  G O V E R N O R

J u n e a u
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6. I n  o r d e r  to a v o i d  c o n s t i t u t i o n a l  p r o h i b i t i o n s  r e g a r d i n g  d e d i c a t e d  

f unds, it s h o u l d  b e  c l e a r l y  s t a t e d  in S e c t i o n  3 7 . 1 2 . 0 5 0 ( b )

t h a t  n o  m o n i e s  m a y  b e  e x p e n d e d  b y  the c o r p o r a t i o n  w i t h o u t  an 

a p p r o p r i a t i o n  b y  law. F u r t h e r ,  th e  d i s p o s i t i o n  o f  f u n d s  not 

a p p r o p r i a t e d  s h o u l d  b e  c l a r i f i e d  (i.e., do t h e y  l a p s e  int o  „ 

t h e  I n v e s t m e n t  F u n d ? ) .

*
7. T h e  l o a n  l i m i t  o f  $ 1 . 5  m i l l i o n  s h o u l d  b e  i n c r e a s e d  a n d  the 

m a x i m u m  o n  t h e  p r o p o r t i o n  of t o t a l  o b l i g a t i o n s  o f  a p r o j e c t  

w h i c h  t h e  c o r p o r a t i o n  c o u l d  h o l d  s h o u l d  b e  r a i s e d  f r o m  25 

p e r c e n t  t o  5 0  p e r c e n t .

8. S e c t i o n  3 7 . 1 2 . 0 6 0  s h o u l d  b e  c h a n g e d  to a l l o w  f o r  i n v e s t m e n t  c 

t h e  A l a s k a  r e n e w a b l e  r e s o u r c e s  I n v e s t m e n t  f u n d  b y  the D e p a r t­

m e n t  of  R e v e n u e  i n  th e  t y p e s  o f  i n s t r u m e n t s  d e f i n e d  in 

A t t a c h m e n t  2.

9. S e c t i o n  3 7 . 1 2 . 1 7 0 ( 3 )  s h o u l d  b e  c l a r i f i e d  to r e f l e c t  the 

i n t e n t i o n  t h a t  t h e  c o r p o r a t i o n  c o n s i d e r  c o m m u n i t y  i n p u t 

r e g a r d i n g  p r o j e c t s .

T h e s e  c h a n g e s  a r e  a c c e p t a b l e  to a l l  of t h e  c o n c e r n e d  d e p a r t m e n t s .  A d d i­

t i o n a l  i n f o r m a t i o n  a b o u t  t h e s e  c h a n g e s  is a t t a c h e d .

T h e r e  i s  o n e  a d d i t i o n a l ,  p o s s i b l e  a m e n d m e n t  a b o u t  w h i c h  t h e r e  is s o m e  

d i s p u t e  a m o n g  d e p a r t m e n t s  a n d  a b o u t  w h i c h  I e x p r e s s  no o p i n i o n  at this 

t ime: s h o u l d  t h e  b o a r d  of t h e  c o r p o r a t i o n  b e  t h r e e  f u l l - t i m e  m e m b e r s  or

a s e v e n - m e m b e r  a d v i s o r y  g r o u p  to a n  e x i s t i n g  d e p a r t m e n t ?  A  f e w  of the 

p r o s  a n d  c o n s  a s s o c i a t e d  w i t h  the s t r u c t u r a l  a l t e r n a t i v e s  a r e  d i s c u s s e d  

i n  t h e  a t t a c h m e n t s .

T h a n k  y o u  f o r t h i s  o p p o r t u n i t y  to c o m m e n t  o n  1IB 682. I a p p r e c i a t e  the 

cooperative, m e t h o d  i n  w h i c h  y o u  h a v e  a p p r o a c h e d  the d e v e l o p m e n t  of this 

l e g i s l a t i o n .

A t t a c h m e n t s



1. AI TACH'iENT 1

S u m m a r y  of C o m m e n t s  
o n  H o u s e  Bill 682

R e v e nue' C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  (Jim Edenso)

C h a n g e s  in the form of o r g a n i z a t i o n  for the A l a s k a  R e n e w a b l e  
R e s o u r c e s  C o r p o r a t i o n  (ARRC) w e r e  suggested. It w a s  p r o p o s e d  
that the A R R C  be l o c a t e d  in the D e p a r t m e n t  of C o m m e r c e  and 
E c o n o m i c  D e v e l o p m e n t  ( i n s t e a d  of R e v e n u e )  with  the D i r e c t o r  
o f  t h e  D i v i s i o n  of E c o n o m i c  E n t e r p r i s e  as E x e c u t i v e  D i r e c t o r  of 
t h e  c o r p o r a t i o n .  T h e  B o a r d  of T r u s t e e s  e s t a b l i s h e d  in H B  
682 w o u l d  b e  c h a n g e d  f r o m  a t h r e e - m e m b e r ,  full-time, s a l a r i e d  
g r o u p  to a s e v e n - m e m b e r  ( f i v e  p r i v a t e  c i t izen s pl us C o m m i s s i o n e r s  
o f  R e v e n u e  and C o m m e n c e  a n d  E c o n o m i c  Developmen t), n o n­
salaried, a d v i s o r y  B o a r d  of D i r e c t o r s .

L a n g u a g e  c l a r i f i c a t i o n s  a n d  d e l e t i o n s  w e r e  s u g g e s t e d  for the 
f o l l o w i n g  sections:

P a g e  8, li ne 8; 3 7 . 1 2 , 1 7 0  (D) —  e l i m i n a t e  this 
s e c t i o n  b e c a u s e  t h e  r e q u i r e m e n t  of "best e f f o r t s "  to 
r e t a i n  a s u p p o r t e d  a c t i v i t y  in the state is u n r e a s o n a b l e  
a n d  d i f f i c u l t  to a d m i n i s t e r .

P a g e  8, l i n e  15; 3 7 . 1 2 . 1 7 0  (F) —  c l a r i f y  w o r d i n g  to 
i n d i c a t e  that t h e  i n t e n t i o n  of the secti on is to r e q u i r e  
t h e  A R R C  s p e c i f y  g o v e r n m e n t  c o s t s  e n g e n d e r e d  by projects.

P a g e  9, l i n e  2; 3 7 . 1 2 . 1 7 0  (3) —  clarify  w o r d i n g  to 
r e f l e c t  the i n t e n t i o n  that the A R R C  consider c o m m u n i t y  
input r e g a r d i n g  p r o j e c t s .

• P a g e  9, l'.’ne 5; 3 7 . 1 2 . 1 7 0  (b) (1) —  e l i m i n a t e  the $1.5 
m i l l i o n  i n v e s t m e n t  ceiling, b e c a u s e  this amount w o u l d  
e x c l u d e  i m p o r t a n t  projects .

P a g e  9, line 9; 3 7 . 1 2 . 1 7 0  (b) (2) —  change the m a x i m u m  
a m o u n t  of t o t a l  o b l i g a t i o n s  of a p r o j e c t  w h i c h  the A R R C  
c a n  h o l d  f r o m  25 p e r c e n t  to 50 percent.

Further, it w a s  r e c o m m e n d e d  that T r e a s u r y  m a n a g e  the i n v e s t m e n t  
p o r t i o n  of the Fund. (This is n o w  s p e c i f i e d  in the bill,* 
a l t h o u g h  t h e r e  h a s  b e e n  s o m e  d i s c u s s i o n  of m a n a g e m e n t  by the 
P e r m a n e n t  F u n d  C o r p o r a t i o n . )

B u d g e t  and M a n a g e m e n t  (Ron Lind)

T he n e e d  to i n c l u d e  a s e c t i o n  w h i c h  w o u l d  s p ecify a m e t h o d  
for h a n d l i n g  interest r a t e  s u b s i d i e s  was reiterated. S u c h  a 
s e c t i o n  m i g h t  c o n t a i n  i n s t r u c t i o n s  to the c o r p o r a t i o n  to 
d e v e l o p  s t a n d a r d s  r e g a r d i n g  i n t e r e s t  rates to be offered, 
and f u r t h e r  to i n d i c a t e  in t h e i r  bu dget s u b m i s s i o n  the 
a m o u n t  of i n t e r e s t  s u b s i d i z a t i o n  anticipated.



T h e  b i l l  s h o u l d  i n c l u d e  s t a n d a r d s  and c r i t e r i a  ior the 
i s s u a n c e  of g r a n t s  to t h e  p r i v a t e  sector. In its present 
form, H B  6 8 2  c o n t a i n s  v i r t u a l l y  no g u i d a n c e  r e g a r d i n g  the 
g r a n t i n g  function.

P r o b l e m s  e x i s t  . w i t h  t h e  p r o v i s i o n  w h i c h  r e q u i r e s  that the 
m o n i e s  a l l o c a t e d  b y  the c o r p o r a t i o n  c annot be u s e d  to fund 
p e r m a n e n t  s t a t e  o r  l o c a l  g o v e r n m e n t a l  p osi tions. T h i s  
r e q u i r e m e n t  s h o u l d  b e  eliminated.

T h e  s e c t i o n  ( 3 7 . 1 2 . 1 7 0  (F)) r e g a r d i n g  the s p e c i f i c a t i o n  of 
g o v e r n m e n t  c o s t s  s h o u l d  b e  c l a r i f i e d  and retained.

T h e r e  a p p e a r s  no a d v a n t a g e  to the e x p a n d e d  b o a r d  of d i r e c t o r s  
a p p r o a c h  as r e c o m m e n d e d  b y  the D e p a r t m e n t s  of C o m m e r c e  and 
E c o n o m i c  D e v e l o p m e n t  a n d  Revenue. If t h e  p u r p o s e  of t h e i r  
p r o p o s a l  is t o  m a k e  t h e  c o r p o r a t i o n  a s t a t e  agency, this '• 
c o u l d  be d o n e  m o r e  s i m p l y  and e f f i c i e n t l y  by e l i m i n a t i n g  the 
a d v i s o r y  b o a r d  a n d  d e s i g n a t i n g  an e x i s t i n g  d e p a r t m e n t  to 
c a r r y  out t h e  f u n c t i o n s  s p e c i f i e d  in the bill. *

D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  (Fred Bone ss)

T h e  full-time, t h r e e - m e m b e r  b o a r d  s t r u c t u r e  c u r r e n t l y  e m b o d i e d  
in IIB 6 8 2  is p r e f e r a b l e  to t h e  e x p a n d e d  b o a r d  s t r u c t u r e  
d i s c u s s e d  above. . T h r e e  i n d i v i d u a l s  d e v o t i n g  fu ll eff orts 
w i l l  have h i g h  v i s i b i l i t y  a n d  s hould be able to g e n e r a t e  a 
m u c h  h i g h e r  l e v e l  of i n t e r e s t  and a c t i v i t y  than c o u l d  a 
p a r t - t i m e  b o a r d  c o m p o s e d  of five p r i v a t e  c i t i z e n s  and two 
c o m m i s s i o n e r s .

F i s h  and G a m e  ( R o n a l d  0. Skoog)

H B  6 8 2  p l a c e s  e m p h a s i s  o n  p o t e n t i a l l y  c o m m e r c i a l  activities. 
T h e r e  ai’e r e s e a r c h  a n d  d e v e l o p m e n t  a c t i v i t i e s  w h i c h  s h ould 
n o t  be e x c l u d e d  f r o m  c o n s i d e r a t i o n  for f u n d i n g  s i m p l y  b e c a u s e  
t h e y  a r e  not foreseeably' c o m m e r c i a l .

A c t i v i t i e s  a n d  p u r p o s e s  o f  the p r o p o s e d  c o r p o r a t i o n  are 
d u p l i c a t i v e  o f  A l a s k a  D e p a r t m e n t  of F i s h  and G a m e  a c t i v i t i e s  
and, t h e r e f o r e ,  s t e p s  .will be n e c e ssary to avoid fragmentati on. 
T h e  provision, d i s a l l o w i n g  t h e  f u n d i n g  of p e r m a n e n t  g o v e r n m e n t  
p o s i t i o n  f u r t h e r  c o m p l i c a t e s  the r e l a t i o n s h i p  b e t w e e n  s t a t e  
a g e n c i e s  a n d  the c o r p o r a t i o n .  This p r o v i s i o n  is u n r e a s o n a b l e  
a n d  should- b e  e l i m i n a t e d .  (The full text of Fit. i and G a m e  
c o m m e n t s  is a t t a c h e d . )

D e p a r t m e n t  of L a w  ( R o d g e r  V/. Pegues)

S e e  a t t a c h e d  memorandum.'



I- Fran Ulmer 
Director
D iv is ion of Policy Development 
and Planning 

Off ice of the Governor

Ronald 0. Skoog 
Commissioner 
Department of Fish and Game_____-iw —

SUBJECT: u o u s e  Bill 582

An Act re la t ing  to renewable 
resources revenues

The Department of Fish and Game has reviewed House B i l l  682 and genera■"’y
concurs w ith the intent of the l e g i s l a t i o n .  I would l i k e  to o f fe r
however, the fo l low ing  spec if ic  comments:

1. The overa l l  in tent of the l e g i s l a t i o n  appears to be somewhat 
exclus ionary of some types of projects that the State might propose.
I t  appears as i f  only those interests that the foreseeable end 
product i s  commercially oriented w i l l  be funded. The Department 

.has considered fo r  some time that an area such as nongame research 
and development may be a lo g ic a l  item to receive th is type of 
fund ing .  We feel that these projects should not be excluded from 
considerat ion simply because there is  not a foreseeable commercial 

■project. Secondly, a’ project of th is  nature probably would never 
be attempted by the pr ivate sector due to the diffuse monetary 
benef its .

2.  Section 37.12.030-040

Presert ly w ith in  at least ADF&G a mechanism already exists to 
handle the r e h a b i l i t a t i o n ,  enhancement, and development of renewable 
resources. The B i l l  appears to be dup l icat ive and may create 
add it iona l  fragmentation. Many of the other renewable resources 
are under Federal management on which th is  tyi l l  would have l i t t l e  
or no impact. I am also concerned that i f  a private corporation 
begins to fund State projects i t  may want to partic ipate act ive ly  
in  technical matters l i k e  s i te  select ion and species management.

Section 37.12.150

The s t ipu la t ion  that no permanent State or local government pos it ions 
be hired would appear to be unacceptable to us. I f ,  fo r  example, a 
f i s h  hatchery is  funded under th is  B i l l  i t  is  inconceivable that we 
would not have permanent posit ions attached to that project .  The * ,
a l te rna t iv e ,  I suppose, is  to fund only the hatchery and a l low the 
General fund to f inance a l l  re lated posit ions to that f a c i l i t y .  
Secondly, i f  a large number of projects are generated the 
administrative/technical workload that w i l l  f a l l  on agencies w i l l  
be very la rge .  Must we fund add it iona l  technical personnel from 
General funds or should we make the grant ing agency pay for i t s  
burdens on the agency? The l a t t e r ,  I be l ieve ,  is  a better so lu t ion .



To; p  F r a n c e s  A. Ulmer, D i r e c t o r  date:

Div. o f  P o l i c y  D e v e l o p m e n t  &  P l a n n i n g  
O f f i c e  o f  the G o v e r n o r  fiienC:

F e b r u a r y  21, 1978 

J - 6 6 - 4 9 9 - 7 8

FROM: A V R U M  M. G R O S S  
A T T O R N E Y  G E N E R A L

By:
R o d g e r  W. P e g  

A s s i s t a n t  A t t o r n e

TELEPHONE NO:

SUBJECT: PR e n e w a b l e  tesoiniaSe'/^o 
fund. HB 6 8 ^

l8Hb ̂<9

Y o u  h a v e  a s k e d  f o r  our c o m me nts on this subject. 
W e  c o n f i n e  t h e m  to t h e  p r i n c i p a l  legal p r o b l e m s  w h i c h  w e  
p e r c e i v e .  W e  w i l l  d i s c u s s  these legal p r o b l e m s  s e c t i o n  b y  
sectio n.

A S  3 7 . 1 2 . 0 5 0 ( a ) .

T h i s  s u b s e c t i o n  is e x t r e m e l y  ambiguous. One may, 
o n  the o n e  hand, i n t e r p r e t  it to p r o v i d e  for 5 p e r c e n t  of 
t h e  5 p e r c e n t  r e f e r r e d  to in A S  3 7 . 1 1 . 0 2 0  to b e  a l l o c a t e d  to 
t h e  c o r p o r a t i o n  or, o n  t h e  other hand, as p r o v i d i n g  for the 
e n t i r e  a m o u n t  r e f e r r e d  to in A S  3 7 . 1 1 . 0 2 0  to b e  a l l o c a t e d  to 
t h e  cor por a t i o n .  W h i c h e v e r  r e s u l t  in intended, the section 
n e e d s  to be r e w r i t t e n  to c l a r i f y  its meani ng.

A S  3 7 . 1 2 . 0 5 0 ( b ) .

T h i s  s u b s e c t i o n  p r o v i d e s  for h a l f  of all "actual" 
(gross?) r e c e i p t s  o f  the c o r p o r a t i o n  to be d e p o s i t e d  in the 
r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  fund. W h a t  h a p p e n s  to the 
o t h e r  h a l f  is n o t  e x p l a i n e d .  Presumably , it is e x p e n d e d  b y  
t h e  c o r p o r a t i o n  o n  o n e  o r  a n o t h e r  o f  t he a c t i v i t i e s  it is 
a u t h o r i z e d  b y  the b i l l  to u n d e r t a k e

W h a t  t h e  b i l l  a p p e a r s  to do is p r o v i d e  b o t h  for 
t h e  e x p e n d i t u r e  o r  i n v e s t m e n t  of m o n e y  t h r o u g h  a p p r o p r i a t i o n s  
m a d e  b y  l a w  a n d  a l s o  to p r o v i d e  for e x p e n d i t u r e • or i n v e s t m e n t  
o f  a set p e r c e n t a g e  o f  m i n e r a l  r e v e n u e s  for a s p e c i a l  p u r­
p o s e  w i t h o u t  a n  a p p r o p r i a t i o n  m a d e  b y  law. To the e xtent  
t h a t  it w o u l d  do the latter, it w o u l d  c o n s t i t u t e  a d e d i c a t e d  
fund, a n d  it w o u l d  b e  u n c o n s t i t u t i o n a l  a n d  invalid. A l a s k a  
Const., art. IX, §7.

T h e  e x i s t i n g  l a w  also sets u p  s p e c i a l  funds. But 
it also r e q u i r e s  an a p p r o p r i a t i o n  to b e  m a d e  b y  law in o r d e r  
to e x p e n d  a n y  m o n e y  f r o m  the funds. A S  37.11.030, 070. 
M o r e o v e r ,  the l e g i s l a t u r e  c o u l d  -- at a n y  time a p p r o p r i­
at e  any a n d  a l l  m o n i e s  f r o m  e ither  of the two funds to any
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p u r p o s e  w h a t s o e v e r .  Hence, there is n o  true dedication.
Here, h o w e v e r ,  the c o r p o r a t i o n  a p p e a r s  to be e m p o w e r e d  to 
m a k e  e x p e n d i t u r e s  */ w i t h o u t  a n y  a p p r o p r i a t i o n  m a d e  b y  law, 
a n d  o n l y  a p a r t  of its s p e n d i n g  w i l l  b e  c o v ered b y  a p p r o p r i­
ations. If o u r  p e r c e p t i o n  of t h e  b i l l  is correct, then the 
b i l l  c o n s t i t u t e s  an a t t e m p t  to c r e a t e  a n  u n c o n s t i t u t i o n a l  
d e d i c a t e d  fund.

T h i s  is n o t  a m i n o r  matter. Enormous a m o u n t s  of 
m o n e y  c o u l d  b e  involved. A n y  s t a t e  o f f i c i a l  who p a r t i c i p a t e s  
in t h e i r  u n c o n s t i t u t i o n a l  a l l o c a t i o n  a n d  e x p e n d i t u r e  c o u l d  
b e  p e r s o n a l l y  l i a b l e  to the state, a n d  there w o u l d  be a duty 
to r e c o v e r  the w r o n g f u l l y  e x p e n d e d  funds f r o m  those o f f i c i a l s  
a n d  f r o m  the r e c i p i e n t s .  1963 Op. A t t ' y  Gen., No. 20. A c ­
cor d i n g l y ,  w e  s t r o n g l y  r e c o m m e n d  that the bill b e  a m e n d e d  to 
p r o v i d e  t h a t  n o n e  of the m o n i e s  a l l o c a t e d  to the c o r p o r a t i o n  
u n d e r  s e c t i o n  50 can be e x p e n d e d  e x c e p t  as a u t h o r i z e d  b y  an 
a p p r o p r i a t i o n  m a d e  b y  law. If this is n o t  done, w e  w o u l d  
h a v e  to a d v i s e  the C o m m i s s i o n e r  of R e v e n u e  that h e  c o u l d  be 
p e r s o n a l l y  l i a b l e  for a n y  m o n i e s  lie p a i d  over to the c o r p o r­
at i o n  w h i c h  w e r e  t h e r e u p o n  e x p e n d e d  w i t h o u t  an a p p r o p r i a t i o n  
mad'-' b y  law.

A S  3 7 . 1 2 . 0 7 0 .

T h i s  s e c t i o n  w o u l d  r e q u i r e  that the a p p o i n t m e n t  o f  
p e r s o n s  to the c o r p o r a t i o n ' s  b o a r d  of trustees b e  c o n f i r m e d  
b y  t h e  l e g i s l a t u r e .  T h e  b o a r d  is n o t  the h e a d  of a p r i n c i­
pal  d e p a r t m e n t .  It is n o t  a r e g u l a t o r y  or q u a s i - j u d i c i a l  
board. A c c o r d i n g l y ,  the a p p o i n t m e n t s  to the b o a r d  can n o t  
be  m a d e  s u b j e c t  to l e g i s l a t i v e  c o n f irmat ion. B r a d n e r  v. 
H a m m o n d , 5 5 3  P . 2 d  1 (Alaska 1976). A S  37.12.090(b) is 
e q u a l l y  defect i v e .

T h e r e  are s e v e r a l  b i l l s  b e f o r e  the l e g i s l a t u r e  
w h i c h  c o n t a i n  s i m i l a r  i n v a l i d  p r o v i s i o n s .  We do n o t  c o m p r e­
h e n d  this a p p a r e n t  d i s r e g a r d  for the A l a s k a  S u preme C o ur t's

*/ " E x p e n d i t u r e s "  w o u l d  i n c l u d e  s o - c a l l e d  i n v e s t m e n t s  in 
e n t e r p r i s e s  or v e n t u r e s  of r e l a t i v e l y  h i g h  r i s k  or w i t h  r e l­
a t i v e l y  l o w  r a t e s  of return.
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r e c e n t  r u l i n g  o n  this m a t t e r  n o r  the a p p a r e n t  w i l l i n g n e s s  to 
t h r o w  the c o m p o s i t i o n  o f  t h e s e  i m p o r t a n t  b o a r d s  into legal 
j e o p a r d y .  T h e r e  a r e  g o i n g  to b e  e n o u g h  grounds for l e ga l 
c h a l l e n g e s  to t h e s e  c o r p o r a t i o n s  w i t h o u t  a d d i n g  y e t  another.

A S  3 7 . 1 2 . 0 9 0 .

J u s t  as the l e g i s l a t u r e  c an no t e x p a n d  its p o w e r  
o v e r  the c o n f i r m a t i o n  o f  g u b e r n a t o r i a l  a p p o i n t e e s  so it c a n r 
n o t  u s u r p  p o w e r  o v e r  t h e i r  s u b s e q u e n t  discharge. The h i r i n g  
a n d  f i r i n g  o f  o f f i c i a l s  i n  the e x e c u t i v e  b r a n c h  is n o t  a 
p a r t  of the lav; m a k i n g  p o w e r  of government. . It is p a r t  of 
t h e  e x e c u t i v e  p o w e r .  T h e  l e g i s l a t u r e  m a y  p a r t i c i p a t e  in its 
e x e r c i s e  o n l y  to t h e  e x t e n t  a u t h o r i z e d  b y  the c o n s t i t u t i o n  
a n d  n o - f u r t h e r .  B r a d n e r  v. H a m m o n d , 553 P.’2d 1 (Alaska 1976).

T h e  p r o v i s i o n s  in this s e c t i o n  for l e g i s l a t i v e  a p­
p r o v a l  a r e  a p o t e n t i a l  m i s c h i e f  m a k e r  for the f u t u r e  of the 
co rp or a t i o n .  R e c e n t l y ,  s i m i l a r  p r o v i s i o n s  a l m o s t  h a m s t r u n g  
the P i p e l i n e  C o m m i s s i o n ,  a n d  o n l y  the timely r e s i g n a t i o n  of 
the c o m m i s s i o n e r  w h o  h a d  b e e n  f ir ed  by the g o v e r n o r  r e m o v e d  
t he m a t t e r  f r o m  t h e  h a n d s  of the courts -- a p l a c e  in w h i c h  
it n e v e r  b e l o n g e d .  T h e r e  s i m p l y  is n o  r e a s o n  f o r  m u d d y i n g  
the w a t e r  h e r e  w i t h  a r e q u i r e m e n t  w h i c h  is p a t e n t l y  u n c o n­
stit u t i o n a l .  M y e r s  v. U n i t e d  S t a t e s , 272 U.S. 52 (1926).

A S  3 7 . 1 2 . 1 0 0.

It is n o t  l i k e l y  tha t the gov e rn or  w o u l d  a p p o i n t  
a n o n - r e s i d e n t  or a v e r y  n e w  r e s i d e n t  to the b oard, yet it 
w o u l d  b e  a p o s s i b i l i t y .  It was  in r e c o g n i t i o n  o f  the p o s s i­
b l e  n e e d  or o p p o r t u n i t y  f o r  the g o v e r n o r  to r e a c h  out a nd 
s e l e c t  a n o n - r e s i d e n t  th a t a r e s i d e n c y  r e q u i r e m e n t  for heads 
o f  p r i n c i p a l  d e p a r t m e n t s  w a s  s t r i c k e n  b y  the f r a m e r s  of the 
A l a s k a  C o n s t i t u t i o n .  3 M I N U T E S ,  A L A S K A  C O N S T I T U T I O N A L  C O N­
V E N T I O N  2 2 3 2 - 2 2 4 4  (ln 56). T h e r e  is some r e a s o n  to infer 
t h a t  the c o n s t i t u t i o n’s fr ame rs  i n t e n d e d  a b l a n k e t  b a n  on a 
r e s t r i c t i o n  on e x e c u t i v e  a p p o i n t m e n t s  b a s e d  on re si de n c e .
Id. T h e  same, is tx'ue fo r j u d i c i a l  a p p o in tm en ts . Id., at 
22*32-2233. T h e  f r a m e r s  w e r e  i n t e r e s t e d  in quality; if the 
b e s t  m a n  l i v e d  O u t si de , t h e y  reasoned, w e  o u gh t to h i r e  him. 
A c c o r d i n g l y ,  w h i l e  p e r h a p s  n o t  c o n s t i t u t i o n a l l y  infirm, this 
r e s i d e n c e  r e q u i r e m e n t  m i g h t  w e l l  b e  deleted.
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A S  3 7 . 1 2 . 1 7 0 ( b ) ( 1 ) ,  (2), and ( 3 ) .

It is o u r  b e s t  g u e s s  that, e x c ep t as p r o v i d e d  for 
i n  the c o n s t i t u t i o n ,  i . e . , art. Ill', §23; art. X, §12, the 
l e g i s l a t u r e  c a n n o t  v e t o  an a c t i o n  p r o p o s e d  or taken b y  a n­
ot h e r  b r a n c h  of th e  g o v e r n m e n t .  T h i s  p oint of l a w  is n o w  in 
l i t i g a t i o n  in K e l l e y  v. H a m m o n d , a n d  to a less er  degree, in 
S tate v. A . L . I . V . E .  V o l u n t a r y . W e  would, therefore, a d v i s e  
t h a t  a n  e x p r e s s  p r o v i s i o n  be a d d e d  to the bi ll  to s tate that, 
i f  the l e g i s l a t i v e  v e t o  is u n c o n s t i t u t i o n a l ,  then the p r o v i­
sions f o r  it ar e severa bl e,  a s s u m i n g  that r e s u l t  is intended.

C o n c l u s i o n :

Thi's r e v i e w  a n d  c o m m e n t  a re h u r r i e d  in r e s p o n s e  to 
a l a s t - m i n u t e  r e quest. The. b i l l  c o u l d  p r e se nt  o t h e r  legal 
p r o b l e m s  w h i c h  w e  m a y  h a v e  m i s se d.

R W P / p j g



37.11.090. I n v e s t m e n t s .  I n v e stment r e s p o n s i b i l i t y  for th p^jLf^s-jia(v^Fc1 c

&  P L A N T
R e s o u r c e s  I n v e s t m e n t  F u n d  s h a l l  r eside wit h  the Treasury D i v i s i o n  of the D e p  

of Revenue. T r e a s u r y  m a y  i n v e s t  the A l a s k a  R e newable R e s o u r c e s  I n v e s t m e n t  Fund 

in a n y  of the f o l l o w i n g  so l o n g  as T r e a s u r y  investment p o l i c y  is c o n s i s t e n t  

w i t h  the p r u d e n t  m a n  rule:

(1) b o n d s  or ot h e r  i n t e r e s t - b e a r i n g  o b l i g a t i o n s  and s e c u r i t i e s  of the

(A) U n i t e d  S t a t e s  o r  an a g e n c y  of the U n i t e d  States, (B) a s t a t e  of the U n i t e d  

States, or (C) a p o l i t i c a l  s u b d i v i s i o n  of a state of the U n i t e d  States, if the 

p o l i t i c a l  s u b d i v i s i o n  h a s  a p o p u l a t i o n  as shown b y  the last f e d e r a l  c e n s u s  

p r e c e d i n g  the i n v e s t m e n t  of n o t  less than 30,000 inhabitants; w i t h  r e s p e c t  to 

p o l i t i c a l  s u b d i v i s i o n s  o f  this state, n o  p o p u l a t i o n  l i m i t a t i o n  applies;

(2) fi r s t  lien rea l  e s t a t e  m o r t g a g e  sec u r i t i e s  insured by the F e d e r a l  

H o u s i n g  A d m i n i s t r a t i o n  u n d e r  the N a t i o n a l  h o u s i n g  Act of the U n i t e d  S tates or 

h e l d  by the d i v i s i o n  of vet e r a n s '  a f f a i r s  under A S  26.15, or loans g u a r a n t e e d  by 

the d i v i s i o n  of veterans' a f f a i r s  u n d e r  AS 2 6 . 1 5 . 0 4 0 ( b ) ;

(3) c o r p o r a t i o n  b o n d s  a n d  p r e f e r r e d  and common stocks as the T r e a s u r y  

c o n s i d e r s  p r o p e r  i n v e s t m e n t s  f or Lhe fund; • - ,

(4) first lien r e a l  e s t a t e  m o r t g a g e  sec u r i t i e s  held by the D e p a r t m e n t  of 

N a t u r a l  R e s o u r c e s  u n d e r  A S  03.10;

(5) s h a r e s  of f e d e r a l l y  c h a r t e r e d  s a v i n g s  and loan a s s o c i a t i o n s  i a  A l a s k a ,  

to the e xtent that.such i n v e s t m e n t  is insured by the f e d eral g o v e r n m e n t  o r  a n

a g e n c y  thereof; . . . .

(6) depo s i t s  w i t h  m u t u a l  s a v i n g s  b a n k s  in Alaska, to the e x t e n t  that s u c h  

investment is insured b y  the federal go v e r n m e n t  or an a g e n c y  thereof;

(7) depo s i t s  wit h  st a t e  and national- b a n k s  in A laska to the e xtent that the 

investment is insured b y  the f e d e r a l  go v e r n m e n t  or an a g e n c y  of the f e d e r a l  

government; •

(8) m u t u a l  funds;

'IV! if N T  
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(9) the g u a r a n t e e d  p o r t i o n  of Small B u s i n e s s  A d m i n i s t r a t i o n  loans;

(10) f i r s t  lien real e s tate m o r t g a g e s  g u a r a n t e e d  by the f e d e r a l  Veterans 

A d m i n i s t r a t i o n ;

(11) n o t e s  s e c u r e d  by m o r t g a g e s  of c o m m e r c i a l  or r e s i d e n t i a l  real e s t a t e  

or other s e c u r i t y  if the m o r t g a g e s  are i n s u r e d  b y  a p r i v a t e  m o r t g a g e  i n s u r a n c e  

c o r p o r a t i o n  w h i c h  is au t h o r i z e d  to do b u s i n e s s  in A l a s k a  and has c o m b i n e d  

capital, s u r p l u s  a n d  r e s e r v e s  a g g r e g a t i n g  at least $20,000,000; h o w e v e r ,  (A) n o  

m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  for c o m m e r c i a l  loans h a v i n g  l o a n - t o - v a l u e  r a t i o s  

of less than 50 p e r  cent and the m i n i m u m  c o v e r a g e  of other c o m m e r c i a l  l.oans 

sh a l l  be 10 p e r  cent for those h a v i n g  a l o a n - t o - v a l u e  r a t i o n  of 5 0 - 6 0  p e r  c e n t  

and 15 p er cen.t f or those h a v i n g  a l o a n - t o - v a l u e  ratio g r e a t e r  than 60 p e r  cen t  

but no m o r e  tha n  75 p e r  cent, and (B) n o  m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  f o r  

r e s i d e n t i a l  loans h a v i n g  a  l o a n - t o - v a l u e  ra t i o  of less than 70 p e r  c e n t  a n d  t he 

m i n i m u m  c o v e r a g e  of other' r e s i d e n t i a l  l o a n s  s h a l l  b e  10 p e r  cent for t h o s e  h a v i n g  

a  l o a n - t o - v a l u e  ra t i o  g r e a t e r  than 70 p e r  cent b ut less than 90 p er ce n t  a n d

20 p e r  cent for those h a v i n g  a lo'an-to-value ratio of 90 ; ar cent;

(12) c o n v e n t i o n a l  r e s i d e n t i a l  m o r t g a g e s  if the o r i g i n a t i n g  f i n a n c i a l  

i n s t i t u t i o n  r e t a i n s  at least 25 per cent of the m o r t g a g e  for a  m i n i m u m  o f  tv?o 

years; ; • '

(13) n o t e s  s e c u r e d  h y  m o r t g a g e s  of c o m m e r c i a l  real e s t a t e  if the o r i g i n a t i n g  

f i n a n c i a l  i n s t i t u t i o n  retains at le a s t  25 p e r  cent of the inoytgage;

(]./i) FIIA g u a r a n t e e d  p o r t i o n  of b u s i n e s s  and i n d ustrial loans m a d e  u n d e r  the 

R u r a l  D e v e l o p m e n t  A c t  of 1972; ' . •

(15) gua r a n t e e d  portion of loans m a d e  under Lhe F e d eral Ship F i n a n c i n g  

Act of 1972;

(16) bonds, debentures, notes, or ot h e r  ob l i g a t i o n s  issued, .guaranteed, or 

a s s umed as to both principn?. and i n t e r e s t  by the government o f  the D o m i n i o n  of 

Canada, or b y  any p r o v i n c e  of Canada, or b y  any m u n i c i p a l i t y  of C a n a d a  w h i c h  h as

- 2 -



h as a p o p u l a t i o n  of not less than 150,000, if (A) the f u l l  fa i t h  and c r e d i t  of 

the issuer, g u a r antor, or a s s u r e r  of the bonds, de b e n t u r e s ,  n o t e s ,  or o t h e r  

o b l i g a t i o n s  is p l e d g e d  f o r  the p a y m e n t  of p r i n c i p a l  and i n t e r e s t  on them, (B) 

the p r i n c i p a l  and i n t e r e s t  on them is p a y a b l e  in U nited S tates c u r r e n c y ,  e i t h e r  

u n c o n d i t i o n a l l y  or at the o p t i o n  of the holder, and (C) these o b l i g a t i o n s  a r e  

r a t e d  A  or an e q u i v a l e n t  q u a l i t y  b y  a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(17) bankers' a c c e p t a n c e s  w h i c h  are e l i g i b l e  for d i s c o u n t  a t  the F e d e r a l '  

R e s e r v e  B a n k  and n e g o t i a b l e  t i m e  c e r t i f i c a t e s  of d e p osit issued b y  c o m m e r c i a l  

banks.



Notes on K3 682

Alaska R enewable Resource Corpsrat ion

3 M e m b e r  Board of Trustees $ 60,000

Range 30 - Salary 180,000

12 trips per year (Alaska) 5,400

3 trips per year (out of State) 5,400

24 meeting days (Alaska) 3,600

12 meeting days (out. of State) 1,800

Regular per diem plus travel

1 Executive Director - Range 30 60,000

24 trips per year (Alaska) 3,600

6 trips per year (out of State) 3,600

50 days total travel plus per diem 4,500

1 Grant Officer - Range 20 34,440

12 trips per year (Alaska) 5,400

4 trips per year (out of State) 2,400

32 days total travel plus per diem 1,600

1 Investment Officer - Range 24 46,275

12 trips per year (Alaska) 5,400

4 trips per year (out of State) 2,400

32 days total travel plus per dien, 1,600

1 Secretary II - Range 11 18,210

1 Clerk III - Range 8 15,075

1 .Accountant IV - Range 18 29,745

Office Space 60,000

Office Equipment 15,000

C o n t r a c t u a l :

Safekeeping 50,000

Consulting 200,000

Telephone 20,000

Postage 5,000

Printing/Advertising 10,000

Auditing 30,000

Equipment Rental 10,000

Miscellaneous 3,000

C o m m o d i t i e s 5,000
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T E N U I  L E G IS L A T U R E

FISCAL NOTE

I. R E Q UEST
B il l /Reso lu t ion  N o . . CSHB 682

Title A n A c t  relating to the renewable resources funds.
Requested bv Special Committee on the Alaska Permanent Fund Date 3/9/78

,1. F ISCA L  D E T A IL  
Agency A f f e c t e d . Department of Revenue

Program Category Affected_______
Budget Request Un it (s ) Affected_

General Government
Treasury Management

E X P E N D IT U R E S  (Thousands o f  Do l la rs )

F Y  78 F Y  79 F Y  8 0 F Y  81 F Y  82 F Y  83
100 PERSO N A L  SE R V IC E S 3 8 3 . 7
? 0 0 T R A V E L 4 6 . 7
3 0 0 CO N T R A C T U A L 3 2 8 . 0
400 COM M OD IT IES 5 . 0
500 EQU IPM ENT 1 5 . 0
60 0 L A N D h S T R U C T U R E S 6 0 . 0
70 0 GRANTS . C LA IM S . ETC .

TO TA L 838. A

F U N D ING  (Thousands o f  Do l la rs )

G E N E R A L  FUN D 8 3 8 . 4
F E D E R A L  FUNDS
O T H ER  (Spec i fy )

POS IT IONS 

F U L L  T IM E 9 . 0
PA RT  T IM E
T E M PO R A R Y

II I .  A N A LY S IS  (See Fiscal Note Preparation Instructions, Section I I I )
T h i s  n o t e  e n um e ra to r ;  a  p o r t i o n  o f  t h o  f i s c a l  im p a c t  o f  CSHB 682 upon T r e a s u r y  M an ag em en t .  
C o s t s  o f  t h e  f o l l o w i n g  a d m i n i s t r a t i v e  s t r u c t u r e s  a r e  i n c l u d e d  a b o v e :

B o a rd  o f  T r u s t e e s  -  3 m em ber s  f u l l  t im e  s a l a r i e d  
E x e c u t i v e  D i r e c t o r  a n d  s t a f f

F i s c a l  y e a r s  s u b s e q u e n t  t o  I T  79 w o u ld  p r o p e r l y  b e  e s t im a t e d  b y  t h e  em e r g e n t  a d m i n i s t r a t i v e  
b o d y .

j v  D A T E  M a rch  1 5 ,  1 9 7 8

Original: Legislative Finance 
cc: Budget and Management

Prime Sponso r (F irst Legislator Named)

PR E P A R E D  BY
A G E N C Y  _______
P H O N E _________

C '
J i m  E d c n s o

De p a r tm e n t  o f  Re v e n u e  
6 6 5 -2 3 50

33-001 (Rev. 12/77)



I

ALASKA. RENEWABLE RESOURCES CORPORATION

FY 79

P e r s o n a l
S e r v ic e s  T r a v e l C o n t r a c t u a l C o r m o d it ie s  E q u ip m e n t

3 Gcrrmissicners Range 30
Sc* uries @ S50.8 152.4
Benefits @ 25% 38.1

2 Professional Staff Range 20
Sal?tries @ $27.8 55.6
Benefits § 25% 13.9

1 Clerical Staff . Range 12
Salary 15.7
Benefits 3.9

T r a v e l  & P e r  D ierr. 3 1 . 5
Office Expenses 30.0 .
Consulting Services <
Ccrcrodities

Ecuiprent

6.5

8 .0

Grand
Total

T O T A L
279.6 31.5 180.0 6.5 8.0 J&irrG0

s s s .  C,
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Introduced: 1/25/78
Referred: The Special Committee 
on the Permanent Fund and 
Finance

BY THE SPECIAL COMMITTEE ON
IN THE HOUSE THE A L A S K A  PERMANENT FUND

HOUSE BILL NO. 682 

IN THE LEGISLATURE OF THE STATE OF A LASKA 

TENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act relating to nonrenewable resource revenues."

BE IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section ?. AS 37 is amended by adding a n e w  chapter to read:

CHAPTER 12. A LASKA RENEWABLE RESOURCES CORPORATION.

Sec. 37.12.010. DECLARATION OF POLICY. It is the policy of the 

state to

(1) rehabilitate, enhance, and develop its renewable r e­

sources and, insofar as is consistent w i t h  sound resource management 

policies, develop its human resources by providing m a x i m u m  opportunities 

for employment and a higher standard of living for its citizens; and

(2) utilize the funds set aside under ch. 11 of this title to 

further the (A) development of renewable resources that will contribute 

to a stable self-sustaining state economy, employment opportunities, and 

lifestyle alternatives for its citizens, and (B) commercial, t r a d i­

tional, and common uses of the state's renewable resources.

Sec. 37.12.020. FINDINGS. (a) The legislature finds that Alaska 

has renewable resources that are not being utilized to their full p o t e n­

tial. Many problems which confront the state, including high u n e m­

ployment and unstable economy, could be mit i g a t e d  by the expanded use 

and development of its renewable resources.

(b) It Is further found that Alaska's economy has historically 

depended upon sporadic and non-stable development.

(c) It is further found that several key factors have contributed 

to the slow development of renewable resource industries, including,
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(1) r e d u c t i o n s  i n  r e s e a r c h  a n d  d e v e l o p m e n t  f i n a n c i n g  a n d  

v e n t u r e  c a p i t a l  f i n an c i n g ;

(2) a l a c k  o f  k n o w l e d g e  w i t h i n  t h e  b u s i n e s s  a n d  f i n a n c i a l  

c o m m u n i t i e s  a b o u t  c o n d i t i o n s  a f f e c t i n g  r e n e w a b l e  r e s o u r c e  i n d u s t r i a l  

d e v e l o p m e n t  in t h e  state; a n d

(3) a l a c k  o f  t e c h n o l o g y  a p p r o p r i a t e  to Alas ka .

(d) It is f u r t h e r  f o u n d  t h a t  the s t a t e ' s  p o l i c y  o f  a s s i s t i n g  the 

d e v e l o p m e n t  o f  v i a b l e  i n d u s t r i e s  is b e s t  a c c o m p l i s h e d  b y  p r o v i d i n g  

a s s i s t a n c e  to the p r i v a t e  s e c t o r  to i d e n t i f y  a n d  d e m o n s t r a t e  n e w  p r o­

ducts, mar k e t s ,  a n d  t e c h n o l o g i e s .

Sec. 3 7 . 1 2 . 0 3 0 .  A L A S K A  R E N E W A B L E  R E S O U R C E S  C O R P O R A T I O N  CREATED. 

T h e r e  is c r e a t e d  the A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  to c a r r y  o u t 

t h e  p u r p o s e s  o f  this c ha pter. T h e  c o r p o r a t i o n  is a p u b l i c  c o r p o r a t i o n  

o f  the s t at e  a n d  a n  i n s t r u m e n t a l i t y  o f  the s t a t e  w i t h i n  the D e p a r t m e n t  

o f  R ev enue, b u t  h a s  a l eg a l  e x i s t e n c e  i n d e p e n d e n t  of  a n d  s e p a r a t e  f r o m  

t h e  state. T h e  e x e r c i s e  b y  the c o r p o r a t i o n  o f  the p o w e r s  c o n f e r r e d  by 

this c h a p t e r  Is c o n s i d e r e d  a n  e s s e n t i a l  f u n c t i o n  o f  the state.

Sec. 37.12 . 0 40 .  PUR P O S E S.  T h e  p u r p o s e s  o f  the c o r p o r a t i o n  ar e  to

(1) f a c i l i t a t e  t h e  r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  a n d  d e v e l o p­

m e n t  o f  the s t a t e ' s  r e n e w a b l e  r e s o u r c e s  so as to s t r e n g t h e n  the s e l f - s u s­

t a i n i n g  s e c t o r s  o f  the s t a t e  economy;

(2) s p o n s o r  r e s e a r c h  a n d  d e v e l o p m e n t  o f  t e c h n o l o g i e s  a n d  

i n n o v a t i o n s  for the r e h a b i l i t a t i o n  a n d  e n h a n c e m e n t  o f  the s t a t e ' s  r e n e w­

ab l e  r e s o u r c e s  to a c h i e v e  t h e i r  m o s t  a p p r o p r i a t e  U9e;

(3) i d e n t i f y  n e w  p r o d u c t s ,  m a r k e t s ,  a n d  t e c h n o l o g i e s  for 

r e n e w a b l e  r e s o u r c e  i n d u s t r i e s  in th e  state; s t i m u l a t e  the r e s e a r c h  and 

d e v e l o p m e n t  of  t h e s e  p r o d u c t s ,  m a r k e t s ,  a n d  t e c h n o l o g i e s ;  a s s i s t  in the 

d e m o n s t r a t i o n  o f  t h e i r  t e c h n i c a l  a n d  e c o n o m i c  f e a s i b i l i t y ;  a n d  a s s i s t  in 

t h e i r  i n t r o d u c t i o n  into c o m m e r c i a l  m a rk e t s .

HB 682 -2-



Sec. 3 7 . 1 2 . 0 50 .  A L L O C A T I O N .  (a) T h e r e  s h a l l  be a l l o c a t e d  to the 

c o r p o r a t i o n  f r o m  the r e c e i p t s  d e s c r i b e d  in A S  3 7 . 1 1 . 0 2 0  f i v e  p e r  c ent o f  

th e  r e c e i p t s  p a i d  the s t a t e  f r o m  m i n e r a l  l e a s e  b o n u s e s  a n d  r e n t a l s  for 

s t a t e l a n d  a n d  r o y a l t i e s  d e r i v e d  f r o m  m i n e r a l s  p r o d u c e d  o n  s t a t e  land. 

P a y m e n t s  o f  th e a m o u n t  a l l o c a t e d  b y  thi s  s e c t i o n  s h a l l  be m a d e  to the 

c o r p o r a t i o n  b y  th e  D e p a r t m e n t  o f  R e v e n u e  o n  a m o n t h l y  bas i s .

(b) F i f t y  p e r  c e n t  o f  all a c t u a l  r e c e i p t s  o f  the c o r p o r a t i o n ,  f r o m  

w h a t e v e r  source, s hall b e  d e p o s i t e d  i n t o  t h e r e n e w a b l e  r e s o u r c e s  i n v e s t­

me n t  fun d  (AS 3 7 . 1 1 . 0 5 0 ) .

Sec. 3 7 .12.060. B O A R D  O F  T R U S T E E S .  A  b o a r d  o f  t r u s t e e s  o f  the 

c o r p o r a t i o n  is e s t a b l i s h e d  as its g o v e r n i n g  body.

Sec. 37.1 2 . 0 7 0.  C O M P O S I T I O N  O F  T H E  B O A R D  O F  T R U S T E E S .  T h e  b o a r d  

o f  t r u s t e e s  c o n s i s t s  o f  t hr e e  m e m b e r s  a p p o i n t e d  b y  the g o v e r n o r  a n d  

c o n f i r m e d  b y  a m a j o r i t y  o f  the m e m b e r s  o f  t h e  l e g i s l a t u r e  in j o i n t  s e s­

sion. T h e  b o a r d  s h a l l a n n u a l l y  e l e c t  a c h a i r m a n  f r o m  a m o n g  its m e m b e r s .  

A  c h a i r m a n  m a y  n o t  s u c c e e d  hi m s e l f .

Sec. 3 7. 1 2 . 0 8 0 .  T E R M  O F  O F F I C E .  T h e  m e m b e r s  o f  the b o a r d  o f  

t r u s t e e s  s h a l l  b e  a p p o i n t e d  for t erms o f  f o u r  years, a n d  t h e y  m a y  be 

r e p p p o i n t e d .  T e r m s  s h a l l  b e  s t a g g e r e d .  T h e  i n i t i a l  t e r m s s ha l l  b e  one 

n e m b e r  s e r v i n g  f o r  two years, o n e  m e m b e r  s e r v i n g  fo r  t h r e e  years, an d  

o n e  m e m b e r  s e r v i n g  for f our years.

Sec. 3 7 . 1 2 . 0 9 0 .  R E M O V A L  A N D  V A C A N C I E S .  (a) T he  g o v e r n o r  m a y  

r e m o v e  a b o a r d  m e m b e r  f r o m  o f f i c e  b y  a n d  w i t h  the c o n s e n t  o f  a m a j o r i t y  

o f  the m e m b e r s  o f  the l e g i s l a t u r e  in j o i n t  session. A  r e m o v a l  by  the 

g o v e r n o r  s h a l l  be in w r i t i n g  a n d  s t a t e  the r e a s o n  for re m o v a l .  If the 

l e g i s l a t u r e  is n o t  in session, the g o v e r n o r  m a y  s u s p e n d  a m e m b e r  of the 

board. U p o n  su s p e n si o n ,  a b o a r d  m e m b e r  m a y  n o t  p a r t i c i p a t e  in b o a r d  

b u s i n e s s  a n d  m a y  n o t  b e  c o u n t e d  fo r  the p u r p o s e  o f  e s t a b l i s h i n g  a q u o­

rum. A  s u s p e n d e d  m e m b e r  s h a l l  c o n t i n u e  to r e c e i v e  his  s a l a r y  as a b o a r d
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m e m b e r  u n t i l  t h e  l e g i s l a t u r e  in j o i n t  s e s s i o n  c o n s e n t s  to h i s  r e m o v a l .  

T h e  j o i n t  s e s s i o n  s h al l  b e  h e l d  w i t h i n  30 days f r o m  the d a t e  o f  r e m o v a l

if the r e m o v a l  o c c u r s  w h i l e  th e  l e g i s l a t u r e  is in s e s s i o n  o r  w i t h i n  30

days of  c o n v e n i n g  o f  the l e g i s l a t u r e  if the l e g i s l a t u r e  is n o t  in s e s­

sion. If th e  l e g i s l a t u r e  r e f u s e s  to c o n s e n t  to h i s  r e m o v a l ,  the b o a r d  

m e m b e r  s h a l l  b e  r e i n s t a t e d  to h i s  p o s i t i o n .

(b) A  v a c a n c y  o n  the b o a r d  s h a l l  b e  p r o m p t l y  f i l l e d  b y  a p p o i n t m e n t

b y  the g o v e r n o r  a n d  co^'.irmation b y  a m a j o r i t y  o f  m e m b e r s  o f  th e  l e g i s­

lature in j o i n t  session. A n  a p p o i n t e e  to f i l l  a v a c a n c y  s h a l l  h o l d

o f f i c e  for the b a l a n c e  o f  the terra f o r  w h i c h  h i s  p r e d e c e s s o r  o n  the

b o a r d  w a s  a p p o i n t e d .  If a v a c a n c y  a r i s e s  o n  t h e  b o a r d  w h i l e  the  l e g i s­

lat u r e  is n o t  in session, the g o v e r n o r  m a y  a p p o i n t  a n  i n t e r i m  b o a r d

m e m b e r  u n t i l  s u c h  t i m e  as the l e g i s l a t u r e  in j o i n t  s e s s i o n  f ails to

c o n f i r m  t h e  i n t e r i m  m e m b e r ' s  a p p o i n t m e n t .

(c) A  v a c a n c y  o n  the b o a r d  does n o t  i m p a i r  th e  a u t h o r i t y  o' a 

q u o r u m  o f  the b o a r d  to e x e r c i s e  a i l  the p o w e r s  an d  p e r f o r m  all the 

duties o f  the board.

Sec. 3 7 . 12 . 1 0 0 .  Q U A L I F I C A T I O N S  O F  B O A R D  M E M B E R S .  (a) No p e r s o n  

m a y  be a p p o i n t e d  to the b o a r d  w h o  h a s  n o t  b e e n  a r e s i d e n t  o f  the s ta t e  

for at l e a s t t h r e e  years.

(b) No m e m b e r  o f  the b o a r d  m a y  h o l d  a n y  o t h e r  s t a t e  o r  f e d e r a l  

office, p o s i t i o n , or e m p l o y m e n t , w h e t h e r  e l e c t i v e  o r  a p p o i n t i v e ,  e x c e p t  

as a m e m b e r  o f  the a r m e d  fo r ce s  o f  t h e  U n i t e d  S t a t e s  o r  th e  state.

Sec. 37 . 1 2 . 1 1 0 .  QUORUM. T w o  m e m b e r s  o f  the b o a r d  c o n s t i t u t e  a 

q u o r u m  fo r  t he  t r a n s a c t i o n  o f  b u s i n e s s  a n d  the e x e r c i s e  o f  the p o w e r s  

a n d  du t i e s  o f  the board.

Sec. 3 7 . 12 . 1 2 0 .  C O M P E N S A T I O N  O F  B O A R D  M E M B E R S .  B o a r d  m e m b e r s  a r e  

in the e x e m p t  s e r v i c e  u n d e r  A S  3 9 . 2 5  a n d  r e c e i v e  an a n n u a l  s a l a r y  w i t h i n  

R a n g e  30 of t h e  s a l a r y  s c h e d u l e  f o r  s ta t e  e m p l o y e e s  e s t a b l i s h e d  by
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Sec. 3 7. 1 2 . 1 3 0 .  E M P L O Y M E N T  O F  P E R S O N N E L .  T h e  b o a r d  m a y  e m p l o y  a n d  

d e t e r m i n e  th e  s a l a r y  o f  an e x e c u t i v e  d i r e c t o r .  T h e  e x e c u t i v e  d i r e c t o r  

may, w i t h  t h e  a p p r o v a l  o f  the board, s e l e c t  a n d  e m p l o y  a d d i t i o n a l  s t a f f  

as n e c e s s a r y .  T h e  e x e c u t i v e  d i r e c t o r  a n d  a l l  e m p l o y e e s  o f  the b o a r d  are 

in t h e  e x e m p t  s e r v i c e  u n d e r  AS  ^9.25.

Sec. 3 7. 1 2 . 1 4 0 .  C O N F L I C T S  O F  I N T E RE S T ,  (a) M e m b e r s  o f  th e  b o a r d  

of  t r u s t e e s  ar e  s u b j e c t  to the p r o v i s i o n s  o f  A S  39.50.

(b) N o  m e m b e r  o r  e m p l o y e e  of  the b o a r d  m a y  a c q u i r e  an interest, 

d i r e c t  o r  indirect, in a c o r p o r a t i o n ,  c o m p a n y,  a s s o c i a t i o n ,  o r  p r o j e c t  

owned, c o n t r o l l e d ,  o r  i r v e s t e d  i n  b y  th e  c o r p o r a t i o n .  If a m e m b e r  or 

e m p l o y e e  o w n s  o r  c o n t r o l s  s u c h  an  int e r e s t ,  h e  s h a l l  i m m e d i a t e l y  d i s­

cl o s e  the  i n t e r e s t  i n  w v i t i n g  to the b o a r d  a n d  r e f r a i n  f r o m  p a r t i c i p a t­

ing i n  a n y  m a n n e r  in a n y  b o a r d  a c t i v i t y  r e l a t i n g  to that i n terest.

Sec. 3 7 . 1 2 . 1 50 .  POWE R S . In c a r r y i n g  o u t  the c o r p o r a t e  p o w e r s  o f  

the c o r p o r a t i o n ,  the b o a r d  m a y

(1) a d o p t ,  a l t e r ,  a n d  u s e  a c o r p o r a t e  3 e a l ;

(2) p r e s c r i b e ,  adopt, amend, a n d  r e p e a l  bylaws;

(3) sue a n d  be s u e d  in the n a m e  o f  the c o r p o r a t i o n ;

(4) e n t e r  i nto a n y  a g r e e m e n t s  n e c e s s a r y  to the e x e r c i s e  of 

its p o w e r s  . f u n c t i o n s ;

(5) a c c e p t  g r a n t s  f r o m  a n d  c o n t r a c t  w i t h  the f e d e r a l  g o v e r n­

me n t  a n d  the s t a t e  o r  its p o l i t i c a l  s u b d i v i s i o n s  a n d  to t h a t  en d c o m p l y  

w i t h  the p r o v i s i o n s  o f  federal, state, o r  l o c a l  p r o g r a m s  w h e r e  n e c e s­

sary, e x c e p t  that  it m a y  n o t  e n t e r  i nto a n y  a g r e e m e n t s  w h e r e b y  an y  

p e r m a n e n t  s t a t e o r  lo c a l  g o v e r n m e n t  p o s i t i o n  is f u n d e d  or p a r t i a l l y  

f u r d e d  in c o n n e c t i o n  w i t h  a p r oject;

(6) a c c e p t  g r a n t s  a n d  l oans f r o m  o t h e r  s o u r c e s  t h a n  t h o s e 

in (5) o f  this s e c t i o n  to b e  h e l d  a n d  u s e d  fo r  the p u r p o s e s  o f  the
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c o r p o r a t i o n ;

(7) appear in behalf of the corporation before boards, c o m­

missions, departments, or other agencies of municipal, state, or federal 

g o v e r n m e n t ;

(8) acquire, hold, use, lease, sell, or otherwise dispose of 

property of any kind, real, personal, or mixed, or any interest in it;

(9) hold, as a m e a n s  o f  s e c u r i n g  the p r o v i d i n g  o f  f i n a n c i a l  

a s s i s t a n c e ,  p a t e n t s ,  c o p y r i g h t s ,  tr ad e m a r k s ,  r o y a l t i e s ,  or  a n y  o t h e r  

e v i d e n c e s  o f  p r o t e c t i o n  o r  e x c l u s i v i t y  i s s u e d  u n d e r  the l aws o f  the 

U n i t e d  Sta t e s  o r  an y  s t a t e  o r  nation;

(10) p r e p a r e ,  publish, a n d d i s t r i b u t e  t e c h n i c a l  studi e s ,  

r e p o r t s ,  b u l l e t i n s  a n d  o t h e r  m a t e r i a l s  it c o n s i d e r s  a p p r o p r i a t e ;

(11) m a k e  f i n a n c i a l  a s s i s t a n c e  a v a i l a b l e  in the f o r m  o f  grants, 

loans, l oan g u a r a n t e e s ,  or o t h e r  a p p r o p r i a t e  f orms to p u b l i c  r e s e a r c h  

a n d  d e v e l o p m e n t  g r o u p s  in the state in o r d e r  to f a c i l i t a t e  i n v e s t m e n t  by 

the b o a r d  in s p e c i f i c  p r o j e c t s  w h i c h  do n o t  w a r r a n t  d i r e c t  s u p e r v i s i o n

by the c o r p o r a t i o n ;

(12) invest, in s u c h  f o r m  as it c o n s i d e r s  a p p r o p r i a t e ,  in 

p r o j e c t s  w h i c h  h a v e  i n c o m e - p r o d u c i n g  p ot e n t i a l ;

(13) p r o v i d e  g r a n t s  o n l y  for p r o j e c t s  o r  d e m o n s t r a t i o n  of 

p r o j e c t s  w h i c h  do n ot  yet  h a v e  i n c o m e - p r o d u c i n g  p o t e n t i a l  b u t  w h i c h  a re  

c o m m e r c i a l l y  p r o m i s i n g  or h a v e  p o t e n t i a l l y  b r o a d  a p p l i c a t i o n  to the 

p u b l i c ;

(14) a d o p t  r e g u l a t i o n s  to i m p l e m e n t  this chapter;

(15) d e p o s i t  funds, or inve s t  funds t h r o u g h  the p e r m a n e n t  f u n d  

(AS 37.13) in s u c h  o b l i g a t i o n s  as it m a y  dete r mi n e ;

(16) do all acts a n d  things n e c e s s a r y  o r  d e s i r a b l e  to c a r r y  

o u t  the p u r p o s e s  o f  the cor p o r a t io n .

Sec. 37.12.160. DUTIES. In carrying out the purposes of this
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chapt e r ,  the b o a r d  shall

(1) s e e k  to m a i n t a i n  the p r o d u c t i v i t y  o f  h e a l t h y  r e n e w a b l e  

r e s o u r c e s  a n d  e x p a n d  the p r o d u c t i v i t y  of d e p l e t e d  o r  u n d e r u t i l i z e d  

r e n e w a b l e  r e s o u r c e s ;

(2) p r o v i d e  f i n a n c i a l  a s s i s t a n c e  fo r  p r o j e c t s  w h i c h  the b o a r d  

finds w i l l  a c c o m p l i s h  the p u r p o s e s  o f  the c o r p o r a t i o n  as s e t  out in sec. 

40 o f  t hi s  chapter;

(3) p r o m o t e  the u t i l i z a t i o n  o f  th e  s t a t e ' s  r e n e w a b l e  r e­

sou r c e s  in the s t a t e  a n d  th e  d e v e l o p m e n t  o f  i m p o r t  s u b s t i t u t i o n  a n d  

e x p o r t  m a r k e t s ;

(4) a n n u a l l y  p r e p a r e  l o n g - r a n g e  o p e r a t i n g  a n d  f i n a n c i a l  p l a n s  

a n d  the b u d g e t  for the f o r t h c o m i n g  year;

(5) m o n i t o r  a p p r o v e d  p r o j e c t s  f o r  c o m p l i a n c e  w i t h  this c h a p­

ter and p r o v i d e  o p e r a t i o n a l  and p e r f o r m a n c e  e v a l u a t i o n s  ( p os t - a u d i t s )  o f  

p r o j e c t s  r e c e i v i n g  f i n a n c i a l  a s s i s t a n c e  a n d  an o v e r a l l  a s s e s s m e n t ,  

e x p r e s s e d  in q u a l i t a t i v e  a n d  q u a n t i t a t i v e  terms, o f  the d e g r e e  to w h i c h  

the p u r p o s e s  o f  the c o r p o r a t i o n ,  as set out in sec. 40 o f  this c h a p t e r , 

h a v e  b e e n  ac h i e ve d ;  a n d

(6) a t t e m p t  to f u n d  a c t i v i t i e s  w h i c h  w i l l  t e n d  to m a x i m i z e  

r e t u r n s  to the s t a t e  a n d  local g o v e r n m e n t s  a n d  its c i t i z e n s  in su c h  

f orms as t a x  r e v e n u e s  a n d  r e s i d e n t  e m p l o y m e n t  a n d  income.

Sec. 37.12 .1 7 0 .  F I N A N C I A L  A S S I S T A N C E .  (a) In p r o v i d i n g  f i n a n c i a l  

a s s i s t a n c e ,  the b o a r d  shall

(1) c o n s i d e r  the p r o p o s a l s  o f  q u a l i f i e d  a p p l i c a n t s  o n l y  a f t e r  

the a p p l i c a n t  h as  s u b m i t t e d  a d e t a i l e d  p r o p o s a l  in the f o r m  p r e s c r i b e d  

b y  the board; n o  a s s i s t a n c e  m a y  be app-.oved b y  che b o a r d  u n l e s c  it 

finds, in w r i t i n g ,  that

(A) the p r o p o s e d  p r o j e c t ,  if s u c c e s s f u l ,  w i l l  f u r t h e r
/

the p u r p o s e s  o f  t h e  c o r p o r a t i o n  as set o u t  i n  sec. 4 0  o f  this
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chapt e r ;

(B) the a p p l i c a t i o n  c o n t a i n s  a n  a d e q u a t e  p l a n  for  p r o­

jec t  i m p l e m e n t a t i o n ,  i n c l u d in g ,  w h e n  a p p l i c a b l  , a c o m p l e t e  b u s i­

ness, f i n a n c i a l  a n d  m a r k e t i n g  p l a n  f or  c o m m e r c i a l  a c t i v i t i e s ;

(C) p r i v a t e  f i n a n c i n g  c a n n o t  r e a s o n a b l y  b e  u n d e r t a k e n  

w i t h o u t  a i d  o r  tha t  f i n a n c i a l  p a r t i c i p a t i o n  is n o t  o t h e r w i s e  a v a i l­

ab l e  ;

(D) the a p p l i c a n t  h a s  a g r e e d  th a t  if n e w  r e n e w a b l e  

r e s o u r c e  i n d u s t r i a l  a c t i v i t y  r e s u l t s  f r o m  the p r o p o s e d  p r oj e c t ,  his 

b e s t  e f f o r t s  w i l l  b e  e m p l o y e d ' t o  k e e p  that a c t i v i t y  in the st a t e  

for a m i n i m u m  p e r i o d  o f  t i m e  s p e c i f i e d  b y  the board;

(E) the a p p l i c a n t  d e m o n s t r a t e s  s u f f i c i e n t  t e c h n i c a l  and 

b u s i n e s s  e x p e r t i s e  to a c c o m p l i s h  the o b j e c t i v e s  o f  t h e  p r o p o s e d  

p r o j e c t ;

(F) all c o s t s  a s s o c i a t e d  w i t h  a n d  a n c i l l a r y  to the p r o­

je c t  a n d  f u t u r e  o b l i g a t i o n s  g e n e r a t e d  b y  the p r o j e c t  h a v e  b e e n

i d e n t i f i e d , i n c l u d i n g  a n y  n e c e s s a r y  o p e r a t i n g ,  m a i n t e n a n c e ,  or 

o t h e r  s u p p o r t  c o s ts  fo r  the life o f  th e  project;

(G) p o t e n t i a l  r e s o u r c e  u s e  c o n f l i c t s  tha t  m a y  r e s u l t  

f r o m  t h e p r o p o s e d  p r o j e c t  a r e  i d e n t i f i e d  a n d  e v a l u a t e d ,  a n d  w h e n  

n e c e s s a r y ,  p l a n s  to m i t i g a t e  o r  r e s o l v e  t h o s e  c o n f l i c t s  a n d  to 

p r e s e r v e  fo r  the f u t u r e  o p t i o n s  for the us e  of the s t a t e ' s  r e n e w­

abl e  r e s o u r c e s  a r e  i n c l u d e d  in the a p p l i c a t i o n ;

(H) a p r o p o s e d  p r o j e c t  i n v o l v i n g  the u s e  o f  a r e n e w a b l e

r e s o u r c e  is an a p p r o p r i a t e  u s e  o f  t hat res o ur c e ;

(2) u s e  th e  f i n a n c i a l  m e c h a n i s m  m o s t  a p p r o p r i a t e  to the 

c o n d i t i o n s  o f  the a p p l i c a n t  a n d  the p r o p o s e d  p r o j e c t  a n d  w h i c h  w i l l  m o 6 t  

e f f e c t i v e l y  u t i l i z e  t h e  f un d s  a v a i l a b l e ;  g r a n t s  m a y  be u t i l i z e d  w h e n  

o t h e r  m e c h a n i s m s  ar e  n o t  f e a s i b l e  and  w h e n  the b e n e f i t s  o f  the g r a n t
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w i l l  a c c r u e  to t h e  g e n e r a l  p u b l i c ;

(3) c o n s i d e r  r e g i o n a l  p r e f e r e n c e s  a n d  p r i o r i t i e s  i n  e v a l u a t­

ing pr o j e c t s .

(b) T h e  b o a r d  m a y  n o t

(1) i n v e s t  m o r e  t h a n  f i v e  p e r  c e n t  o f  the r e s o u r c e s  o f  the 

c o r p o r a t i o n  o r  $ 1 , 5 0 0 , 0 0 0 ,  w h i c h e v e r  is less, in a s i n g l e  p r o j e c t  or 

a p p l i c a n t  u n l e s s  t h e  l e g i s l a t u r e  h a s  a p p r o v e d  the i n v e s t m e n t  b y  c o n­

c u r r e n t  r e s o l u t i o n ;

(2.) i n v e s t  i n  m o r e  t h a n  25 p e r  c e n t  o f  the o u t s t a n d i n g  c o r­

p o r a t e  s t o c k  .or o t h e r  c o r p o r a t e  o b l i g a t i o n s  i s s u e d  b y  a n  a p p l i c a n t  

u n l e s s  the l e g i s l a t u r e  ha s  a p p r o v e d  the i n v e s t m e n t  b y  c o n c u r r e n t  r e s o l u­

tion;

(3) m a k e  a l o a n  fo r  a p e r i o d  in e x c e s s  o f  10 y e a r s  u n l e s s  the 

l e g i s l a t u r e  has a p p r o v e d  the l o a n  b y  c o n c u r r e n t  r e s o l u t i o n ;

(4) a s s u m e  th e  r e s p o n s i b i l i t y  for m a n a g e m e n t  o f  a n y  p r o j e c t  

in w h i c h  it has i n v e s t e d  an d  m a y  n o t  e x e r c i s e  v o t i n g  r i g h t s  for that 

p u r p o s e  or for a n y  o t h e r  p u r p o s e  w h i c h  is w i t h i n  the s c o p e  o f  m a n a g e r i a l  

contr o l ;  or

(5) p r o v i d e  f unds to a n y  s t a t e  a g e n c y  u n l e s s  that e x p e n d i t u r e  

is i n c l u d e d  in th e  c o r p o r a t i o n ' s  a n n u a l  budget.

(c) N o t h i n g  in this s e c t i o n  p r e v e n t s  the b o a r d  f r o m  t a k i n g  s uch 

a c t i o n  a n d  e x e r c i s i n g  ..uch r i g h t s  as it c o n s i d e r s  n e c e s s a r y  f o r  the 

p r o t e c t i o n  o f  its f i n a n c i a l  i n t e r e s t s  in the e v e n t  of

(1) a c t u a l  o r  t h r e a t e n e d  d e f a u l t  o n  a n y  o f  the b e a r d ’s i n v e s t­

me n t s  ;

(2) a c t u a l  o r  t h r e a t e n e d  i n s o l v e n c y  o f  a p r o j e c t  in w h i c h  the 

b o a r d  has m a d e  a n  i n v e s t m e n t ;  or

(3) a n y  o t h e r  i m m e d i a t e  or a c t u a l  c i r c u m s t a n c e  o r  e v e n t  w h i c h  

j e o p a r d i z e s  an i n v e s t m e n t  m a d e  by  Liie board.
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(d) P i . j e c t s  f o r  w h i c h  f i n a n c i a l  a s s i s t a n c e  is g r a n t e d  s h a ll  

c o m p l y  w i t h  all a p p l i c a b l e  p r o v i s i o n s  o f  law.

Sec. 3 7 . 1 2 . 1 8 0 . E L I G I B I L I T Y  F O R  F I N A N C I A L  A S S I S T A N C E .  T h e  b o a r d  

m a y  g r a n t  f i n a n c i a l  a s s i s t a n c e  if it finds that a n  a p p l i c a n t  Is q u a l i­

fie d  to r e c e i v e  a s s i s t a n c e .  A n  a p p l i c a n t  is q u a l i f i e d  if

(1) h e  h a s  s u b m i t t e d  a p r o p o s a l  to the b o a r d  i n  a c c o r d a n c e  

w i t h  sec. 170 (a ) ( 1 )  of  t his c h a pter;

(2) hr. is a r e s i d e n t  of  the s t a t e  or, if the a p p l i c a n t  is a 

p a r t n e r s h i p ,  c o r p o r a t i o n ,  o r  o t h e r  a s s o c i a t i o n ,  it is o w n e d  l y  a m a j o r­

ity w h o  ar e  r e s i d e n t s  o f  the state; a n d

(3) his p r o j e c t s  w h i c h  h a v e  p r e v i o u s l y  r e c e i v e d  f i n a n c i a l  

a s s i s t a n c e  f r o m  the c o r p o r a t i o n ,  if any, h a v e  c o m p l i e d  w i t h  a l l  r e q u i r e­

me n t s  of  t hat a s s i s t a n c e  a n d  h a v e  p e r f o r m e d  w i t h  s u f f i c i e n t  s u c c e s s  or 

p r o m i s e  to w a r r a n t  fui h e r  aid.

Sec. 3 7 . 1 2 .1 9 0 .  R E P O R T S  A N D  P U B L I C A T I O N S .  (a) T h e  b o a r d  shall 

p r e p a r e  a n d  d i s t r i b u t e  in n o n - t e c h n i c a l  l a n g u a g e  m a t e r i a l s  d e s c r i b i n g  

the p u r p o s e s  a n d  a c t i v i t i e s  of  the c o r p o r a t i o n .

(b) T h e  b o a r d  s h al l  p u b l i s h  an a n n u a l  r e p o r t  fo r  the g o v e rn o r ,  the 

l e g i s l a t u r e ,  a n d  th e  p u b l i c  at the time o f  s u b m i t t i n g  its a n n u a l  b u d g e t  

request. E a c h  a n n u a l  r e p o r t  s h a l l  i n c l u d e  f i n a n c i a l  s t a t e m e n t s  a n d  

a u d i t  repor t s ,  a s t a t e m e n t  d e t a i l i n g  the s o u r c e s  f r o m  w h i c h  the c o r p o r a­

tio n  r e c e i v e d  mo n e y ,  a s t a t e m e n t  d e t a i l i n g  the i n v e s t m e n t s  m a d e  b y  the 

c o r p o r a t i o n ,  a s u m m a r y  a n d  e v a l u a t i o n  o f  t h e  d a t a  r e q u i r e d  by sec.

160(5) a n d  (6) o f  this c h a pter, a n d  an y  o t h e r  i n f o r m a t i o n  that the b o a r d  

o f  t r u s t e e s  b e l i e v e s  w o u l d  b e  o f  i n t e r e s t  to the r e c i p i e n t s  o f  the 

r e p o r t .

Sec. 3 7 . 1 2 . 2 0 0 .  B U D G E T  A N D  A P P R O P R I A T I O N S .  T h e  c o r p o r a t i o n  s hall 

s u b m i t  its a n n u a l  b u d g e t  to the l e g i s l a t u r e  t h r o u g h  t h e  g o v e r n o r  as p r o­

v i d e d  for 3 t a t e  a g e n c i e s  b y  the E x e c u t i v e  B u d g e t  A c t  (AS 37.07). T h e  
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b u d g e t  s h a l l  i n c l u d e  the c a t e g o r i e s  and  a m o u n t s  o f  p r o p o s e d  f i n a n c i a l  

a s s i s t a n c e  b r o k e n  d o w n  b y  f i n a n c i n g  m e c h a n i s m  a n d  r e s o u r c e  s e c t o r  a f ­

fe c t e d  a n d  a l l  f u n d s  r e c e i v e d  b y  t h e  c o r p o r a t i o n  w h e t h e r  t h r o u g h  a l l o c a­

tions m a d e  b y  t his c ha pter, a p p r o p r i a t i o n ,  or o t h e r w i s e .  T h e  c o r p o r a -

i

t i o n  m a y  e x p e n d  m o n e y  d i r e c t l y  a p p r o p r i a t e d  b y  the l e g i s l a t u r e  o n l y  as 

a u t h o r i z e d  b y  t he  l e g i s l a t u r e .  T h e  t o t a l  a m o u n t  o f  the c o r p o r a t i o n ' s  

o p e r a t i n g  b u d g e t  s h a l x b e  s p e c i f i e d  as a s e p a r a t e  i t e m  o f  its b u d g e t  a n d  

be a p p r o p r i a t e d  f r o m  the g e n e r a l  fund.

Sec. 37 . 1 2 . 2 1 0 .  A N N U A L  AU DI T .  T h e  c o r p o r a t i o n  s h a l l  h a v e  its 

f i n a n c i a l  r e c o r d  a u d i t e d  a n n u a l l y  b y  a c e r t i f i e d  p u b l i c  a c c o u n t a n t .  T h e  

l e g i s l a t i v e  a u d i t o r  m a y  p r e s c r i b e  th e  f o r m  a n d  c o n t e n t  o f  the f i n a n c i a l  

r e c o r d  o f  the c o r p o r a t i o n  a n d  s h a l l  h a v e  a c c e s s  to t h e s e  r e c o r d s  at a n y  

i m e .

Sec. 3 7 . 1 2 .2 2 0 .  C O O P E R A T I O N  W I T H  O T H E R  A G E N C I E S .  A l l  d e p a r t m e n t s ,  

a g e n c i e s ,  a n d  p u b l i c  c o r p o r a t i o n s  o f  the s t a t e s hall p r o v i d e  i n f o r m a t i o n ,  

s e r v i c e s  an d  f a c i l i t i e s  to the c o r p o r a t i o n  o n  its r e qu e s t .  T h e  c o r p o r a­

tio n  shall r e i m b u r s e  the d e p a r t m e n t ,  agency, o r  c o r p o r a t i o n  for  e x p e n s e s  

r e a s o n a b l y  i n c u r r e d  o n  the c o i p o r a t i o n 1s beha l f .

Sec. 3 7. 1 2 . 2 3 0 .  D E F I N I T I O N S .  In thi s c h a pter, u n l e s s  the c o n t e x t  

o t h e r w i s r req u ir e s ,

(1) " a p p l i c a n t "  m e a n s  a p e r s o n  m a k i n g  a p p l i c a t i o n  to the 

c o r p o r a t i o n  fo r f i n a n c i a l  a s s i s t a n c e ;

(2) " a p p r o p r i a t e  u s e "  m e a n s  ( d e f i n i t i o n  to b e  s u p p l i e d  by 

o t h e r  s o u r c e ) ;

(3) " b o a r d "  m e a n s  t h e  B o a r d  o f  T r u s t e e s  o f  the A l a s k a  R e n e w­

ab l e  R e s o u r c e s  C o r p o r a t i o n ;

(4) " c o r p o r a t i o n "  m e a n s  t h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o­

ration;

(5) " p r o j e c t "  m e a n s  p r o d u c t s ,  m a r k e t s ,  i n n o v a t i o n ,  o r
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t e c h n o l o g i c a l  d e v e l o p m e n t s  f o r  the r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  or 

d e v e l o p m e n t  o f  r e n e w a b l e  r e s o u r c e s  a n d  i n c l u d e s  a p p l i e d  r e s e a r c h  for 

t h o s e  p r o d u c t s ,  m a r k e t s ,  o r  t e c h n o l o g i c a l  d e v e l o p m e n t s ;

(6) " r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  a n d  d e v e l o p m e n t "  m e a n s  any 

a c t i v i t y  o r  p r o g r a m  w h i c h  i m p r o v e s  the h e a l t h  a n d  w e l l - b e i n g  o f  a r e n e w­

ab l e  r e s o u r c e  o r  r e n e w a b l e  r e s o u r c e  p o p u l a t i o n  l e a d i n g  to a n  i n c r e a s e  in 

the q u a l i t y  o r  p r o d u c t i v i t y  o f  the r e s o u r c e  a n d  to an i n c r e a s e  in th e  

b e n e f i t s  d e r i v e d  f r o m  the r e s o u r c e  to th e  c i t i z e n s  o f  the state;

(7) " r e n e w a b l e  r e s o u r c e "  m e a n s  n o n - h u m a n  l i v i n g  o r g a n i s m s ;  

n a t u r a l  c o m p o n e n t s  o f  th e  e n v i r o n m e n t ,  i n c l u d i n g  t h e air, land, a n d  

wa t e r ;  a n d  e n e r g y  s y s t e m s  w h i c h  ar e  n a t u r a l l y  r e c u r r i n g  o r  r e p l e n i s h e d .

*  Sec. 2. A S  3 7 . 1 1 . 0 4 0  is a m e n d e d  to read:

Sec. 3 7 . 1 1 . 0 4 0 .  F U N D  B A L A N C E S .  U n a p p r o p r i a t e d  or o t h e r w i s e  u n e n­

c u m b e r e d  b a l a n c e s  r e m a i n i n g  i n  the A l a s k a  r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  

f u n d  at the c l o s e  o f  e a c h  f i s c a l  y e a r  s h al l  b e  t r a n s f e r r e d  to the A l a s k a  

r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  [PERMANENT] fund.

* Sec. 3. AS 3 7 . 1 1 . 0 5 0  is a m e n d e d  to read:

Sec. 3 7 . 1 1 . 0 5 0.  A L A S K A  R E N E W A B L E  R E S O U R C E S  I N V E S T M E N T  [PERMANENT] 

FUND. T h e r e  is e s t a b l i s h e d  as a s e p a r a t e  f u n d  the A l a s k a  r e n e w a b l e  r e­

sou r c e s  i n v e s t m e n t  [PERMANENT] fund. F u n d s  a p p o r t i o n e d  b y  sec. 60 o f  

this c h a p t e r  fo r d e p o s i t  in th e i n v e s t m e n t  [ PERMANENT] f un d  are to be 

h e l d  p e r p e t u a l l y  in t r u s t  for the b e n e f i t  o f  b o t h  p r e s e n t  a n d  f u t u r e  

g e n e r a t i o n s  o f  A l a s k an s .

* Sec. 4. AS  3 7 . 1 1 . 0 6 0  is a m e n d e d  to read:

Sec. 3 7 . 11 . 0 6 0 .  F U N D  P R I N C I P A L .  U n a p p r o p r i a t e d  o r  o t h e r w i s e  u n ­

e n c u m b e r e d  b a l a n c e s  r e m a i n i n g  i n  th e  A l a s k a  r e n e w a b l e  r e s o u r c e s  d e v e l o p­

me n t  fund  at t h e  c l o s e  o f  e a c h  f i s c a l  y e a r  s h a l l  b e  d e p o s i t e d  i n  t h e  

i n v e s t m e n t  [ PERMANENT] fund. T h e s e  d e p o s i t s  s h a l l  b e  c o n s i d e r e d  f u n d  

p r i n c i p a l  a n d  s h a l l  be  i n v e s t e d  in p e r p e t u i t y  i n  a c c o r d a n c e  w i t h
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A S  3 7 . 1 0 . 0 7 0  (i nv e s t m e n t  o f  s u r p l u s  s t a t e  funds).

* Sec. 5. AS 3 7 . 1 1 . 0 7 0  is a m e n d e d  to read:

Sec. 3 7 . 1 1 . 07 0 .  U T I L I Z A T I O N  O F  F U N D  INCOME. I n c o m e  r e c e i v e d  f r o m

i n v e s t m e n t  o f  i n v e s t m e n t  [PERMA N E N T ] f u n d  p r i n c i p a l  s h a ll  n o t  b e  h e l d

in trust, b u t  s hall b e  u s e d  to p r o v i d e  f u n d i n g  for c a p i t a l  a n d  o p e r a t i n g  

a p p r o p r i a t i o n s  for the r e h a b i l i t a t i o n ,  e n h a n c e m e n t  a n d  d e v e l o p m e n t  o f  

r e n e w a b l e  r e s o u r c e s  p r o g r a m s .  P l a n s  f o r  e x p e n d i t u r e s  f r o m  f u n d  i n c o m e  

s h a l l  b e  p r e p a r e d  in d e t a i l  b y  the a p p r o p r i a t e  s t a t e  d e p a r t m e n t  or a g e n c y  

a n d  s h a l l  be s u b m i t t e d  b y  the g o v e r n o r  in a c c o r d a n c e  w i t h  the E x e c u t i v e  

B u d g e t  A c t  (AS 37.07) as p a r t  o f  h i s  a n n u a l  b u d g e t  p r e s e n t a t i o n  to the 

l e g i s l a t u r e .

* Sec. 6. AS 3 7 . 1 1 . 0 8 0  is a m e n d e d  to read:

Sec. 3 7 .11.080. P R O T E C T I O N  O F  P R I N C I P A L .  A  t r a n s a c t i o n  i n v o l v i n g  

i n v e s t m e n t  [PERMANENT] f u n d  p r u . c i p a l  w h i c h  r e s u l t s  in an a c t u a l  d o l l a r  

loss of  p r i n c i p a l  s hall b e  r e i m b u r s e d  in full f r o m  f u n d  i n c o m e  b e f o r e  

a n y  a d d i t i o n a l  in c o m e  is e x p e n d e d .

* Sec. 7. AS 4 4 . 6 6 . 0 1 0 ( a )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(6) A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  (AS 3 7 . 1 2 . 0 3 0 )  -- 

J u n e  30, 1982.
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O r i g i n a l  sp o n s o r :  T h e  S p e c i a l  C o m m i t t e e  O f f e r e d:  3 / 9 / 7 8
o n  the A l a s k a  P e r m a n e n t  R e f e r r e d :  F i n a n c e

F u n d

BY T H E  S P E C I A L  C O M M I T T E E  O N

IN T H E  H O U S E  T H E  A L A S K A  P E R M A N E N T  F U N D

CS F O R  H O U S E  B I L L  NO. 682 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  an A c t  e n t i t l ed :  "An A c t  r e l a t i n g  to the r e n e w a b l e  r e s o u r c e s  f u n d s . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. AS  37 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  12. A L A S K A  R E N E W A B L E  R E S O U R C E S  C O R P O R A T I O N .

Sec. 37.12 . 01 0 .  D E C L A R A T I O N  O F  POLICY. It is the p o l i c y  o f  the 

s t a t e  to

(1) r e h a b i l i t a t e ,  e n h a n c e ,  a n d  d e v e l o p  its r e n e w a b l e  r e­

s o u r c e s  and, i n s o f a r  as is c o n s i s t e n t  w i t h  s o u n d  r e s o u r c e  m a n a g e m e n t  

p o l i c i es ,  d e v e l o p  its h u m a n  r e s o u r c e s  b y  p r o v i d i n g  m a x i m u m  o p p o r t u n i t i e s  

f o r  e m p l o y m e n t  an d  a h i g h e r  s t a n d a r d  of l i v i n g  for its c i t i z e n s ;  an d

(2) u t i l i z e  the f unds s e t  a s i d e  u n d e r  ch. 11 of  this t it l e  to 

f u r t h e r  the (A) d e v e l o p m e n t  o f  r e n e w a b l e  r e s o u r c e s  that w i l l  c o n t r i b u t e  

to a s t a b l e  s e l f - s u s t a i n i n g  s t a t e  e c on o m y ,  e m p l o y m e n t  o p p o r t u n i t i e s ,  a n d  

l i f e s t y l e  a l t e r n a t i v e s  for its ci t i z e n s ,  and  (B) c o m m e r c i a l ,  t r a d i­

tional, and c o m m o n  uses o f  the s t a t e ' s  r e n e w a b l e  r e s o u r c e s .

Sec. 3 7 . 1 2. 0 2 0 .  F I N D I N G S .  (a) T h e  l e g i s l a t u r e  finds tha t  A l a s k a  

h a s  r e n e w a b l e  r e s o u r c e s  that a r e  n o t  b e i n g  u t i l i z e d  to t h e i r  f u l l  p o t e n­

tial. M a n y  p r o b l e m s  w h i c h  c o n f r o n t  the state, i n c l u d i n g  h i g h  u n e m­

p l o y m e n t  an d  u n s t a b l e  e c o n o m y ,  c o u l d  be m i t i g a t e d  b y  the e x p a n d e d  u se  

a n d  d e v e l o p m e n t  o f  its r e n e w a b l e  r e s o u r c e s .

(b) It is f u r t h e r  f o u n d  t h a t  A l a s k a ' s  e c o n o m y  has h i s t o r i c a l l y  

d e p e n d e d  u p o n  s p o r a d i c  a n d  n o n - s t a b l e  d e v e l o p m e n t .

(c) It is f u r t h e r  f o u n d  tha t  s e v e r a l  k e y  f a c t o r s  h a v e  c o n t r i b u t e d  

to the s l o w  d e v e l o p m e n t  o f  r e n e w a b l e  r e s o u r c e  i n d u s t r i e s ,  i n c lu d i n g ,
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(1) i n s u f f i c i e n c y  of r e s e a r c h  a n d  d e v e l o p m e n t  f i n a n c i n g  a n d  

v e n t u r e  c a p i t a l  finan c in g ;

(2) a l a c k  o f  k n o w l e d g e  w i t h i n  the b u s i n e s s  a n d  f i n a n c i a l  

c o m m u n i t i e s  a b o u t  c o n d i t i o n s  a f f e c t i n g  r e n e w a b l e  r e s o u r c e  i n d u s t r i a l  

d e v e l o p m e n t  in the s t a t e  a n d  a l a c k  o f  s c i e n t i f i c  i n f o r m a t i o n  c o n c e r n i n g  

m a n y  r e s o u r c e s ; a n d

(3) a l a c k  of t e c h n o l o g y  a p p r o p r i a t e  to A l a s k a .

(d) It is f u r t h e r  f o u n d  tha t  the  s t a t e ' s  p o l i c y  of a s s i s t i n g  the 

d e v e l o p m e n t  o f  v i a b l e  i n d u s t r i e s  is b e s t  a c c o m p l i s h e d  b y  p r o v i d i n g  

a s s i s t a n c e  to the p r i v a t e  s e c t o r  to i d e n t i f y  a n d  d e m o n s t r a t e  n e w  p r o­

ducts, ma r k e t s ,  and t e c h n o l o g i e s .

Sec. 3 7 .1 2 . 0 3 0 .  A L A S K A  R E N E W A B L E  R E S O U R C E S  C O R P O R A T I O N  C R E ATED. 

T h e r e  is c r e a t e d  the A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  to c a r r y  out 

the p u r p o s e s  o f  this chapter. T h e  c o r p o r a t i o n  is a p u b l i c  c o r p o r a t i o n  

of the s tate a n d  an i n s t r u m e n t a l i t y  o f  the s t a t e  w i t h i n  the D e p a r t m e n t  

of R e v e n u e ,  b u t  has a l e g a l  e x i s t e n c e  i n d e p e n d e n t  o f  a n d  s e p a r a t e  f r o m  

the state. T h e  e x e r c i s e  b y  the c o r p o r a t i o n  of the p o w e r s  c o n f e r r e d  b y  

this c h a p t e r  is c o n s i d e r e d  an e s s e n t i a l  f u n c t i o n  of the state.

Sec. 3 7 . 12 . 0 4 0 .  P U R P O S E S .  T h e  p u r p o s e s  o f  the c o r p o r a t i o n  are to

(1) f a c i l i t a t e  the r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  a n d  d e v e l o p­

me n t  of  the s t a t e ' s  r e n e w a b l e  r e s o u r c e s  so as to s t r e n g t h e n  the self- 

s u s t a i n i n g  s e c t o r s  of  the s t a t e  e co n o m y ;

(2) s p o n s o r  r e s e a r c h  a n d  d e v e l o p m e n t  of t e c h n o l o g i e s  and 

i n n o v a t i o n s  f o r  the r e h a b i l i t a t i o n  a n d  e n h a n c e m e n t  o f  the s t a t e ' s  r e n e w­

abl e  r e s o u r c e s  to a c h i e v e  an a p p r o p r i a t e  u s e  o f  the re s o u r c e s ;

(3) i d e n t i f y  n e w  p r o d u c t s ,  m a r k e t s ,  a n d  t e c h n o l o g i e s  for 

r e n e w a b l e  r e s o u r c e  i n d u s t r i e s  in the s t a t e  w h i c h  w i l l  c o n s t i t u t e  an 

a p p r o p r i a t e  u s e  o f  the r e s o u r c e s ;  s t i m u l a t e  the r e s e a r c h  a n d  d e v e l o p m e n t  

o f  t h e s e  p r o d u c t s ,  m a r k e t s ,  a n d  t e c h n o l o g i e s ;  a s s i s t  in the d e m o n s t r a­
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tion o f  t h e i r  t e c h n i c a l  a n d  e c o n o m i c  f e a s i b i l i t y ;  a n d  a s s i s t  in t h e i r 

i n t r o d u c t i o n  int o  c o m m e r c i a l  m a r k e t s .

Sec. 3 7 . 1 2 . 0 5 0 .  A L L O C A T I O N .  (a) T h e r e  s h a l l  be a l l o c a t e d  to the 

c o r p o r a t i o n  f r o m  the r e c e i p t s  d e s c r i b e d  in AS  3 7 . 1 1 . 0 2 0  f i v e  p e r  c e n t  o f  

t he t o t a l  r e c e i p t s  p a i d  the s t a t e  f r o m  m i n e r a l  l e a s e  b o n u s e s  a n d  r e n t a l s  

f o r  s t a t e  l a n d  a n d  r o y a l t i e s  d e r i v e d  f r o m  m i n e r a l s  p r o d u c e d  o n  s t a t e  

land. P a y m e n t s  o f  the a m o u n t  a l l o c a t e d  b y  this s e c t i o n  s h a l l  b e  m a d e  to

the c o r p o r a t i o n  b y  the D e p a r t m e n t  o f  R e v e n u e  o n  a m o n t h l y  ba s i s.

(b) F i f t y  p e r  c e n t  of al l  a c t u a l  r e c e i p t s  o f  the c o r p o r a t i o n ,  f r o m

w h a t e v e r  s o u r c e  e x c e p t  r e c e i p t s  f r o m  the c o r p o r a t i o n ' s  i n v e s t m e n t s ,

s h a l l  b e  d e p o s i t e d  into the r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  f u n d  (AS 

3 7 . 1 1 . 0 5 0 ) .

Sec. 3 7 .1 2 . 0 6 0 .  B O A R D  O F  T R U S T E E S .  A  b o a r d  of t r u s t e e s  o f  the 

c o r p o r a t i o n  is e s t a b l i s h e d  as its g o v e r n i n g  body.

Sec. 37.12 . 0 7 0 .  C O M P O S I T I O N  O F  T H E  B O A R D  O F  T R U S T E E S .  T h e  b o a r d  

o f  t r us t e e s  c o n s i s t s  o f  t hree m e m b e r s  a p p o i n t e d  b y  the g o v e r n o r  a n d  

c o n f i r m e d  b y  a m a j o r i t y  of the m e m b e r s  o f  the l e g i s l a t u r e  in j o i n t  s e s­

sion. T h e  b o a r d  s hall a n n u a l l y  e l e c t  a c h a i r m a n  f r o m  a m o n g  its m e m b e r s .  

A  c h a i r m a n  m a y  n o t  s u c c e e d  h i m s e l f .

Sec. 3 7 .1 2 . 0 8 0 .  T E R M  O F  O F FI C E .  T h e  m e m b e r s  of the b o a r d  o f  

t r u s t e e s  s h a l l  b e  a p p o i n t e d  for terms o f  fou r  years, a n d  they m a y  be  

r e a p p o i n t e d .  T e r m s  s h a l l be  st a g g e r e d .  T h e  i n i . i a l  terms s hall b e  o n e  

m e m b e r  s e r v i n g  f o r  two y e a r s , o n e  m e m b e r  s e r v i n g  for t h r e e  y e a r s , a n d  

o n e  m e m b e r  s e r v i n g  for f o u r  y e a r s .

Sec. 3 7 . 12 . 0 9 0 .  R E M O V A L  A N D  V A C A N C I E S .  (a) T h e  g o v e r n o r  m a y  

r e m o v e  a b o a r d  m e m b e r  f r o m  o f f i c e  b y  a n d  w i t h  the c o n s e n t  o f  a m a j o r i t y  

o f  the m e m b e r s  of the l e g i s l a t u r e  in j o i n t  sessi o n .  A  r e m o v a l  b y  the 

g o v e r n o r  s h a l l  b e  in w r i t i n g  a n d  s t a t e  the r e a s o n  for r e moval. If the 

l e g i s l a t u r e  is n o t  in session, the g o v e r n o r  m a y  s u s p e n d  a m e m b e r  o f  the
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b o a r d .  U p o n  s u s p e n s i o n ,  a b o a r d  m e m b e r  m a y  n o t  p a r t i c i p a t e  in b o a r d  

b u s i n e s s  a n d  m a y  n o t  b e  c o u n t e d  f o r  th e  p u r p o s e  o f  e s t a b l i s h i n g  a q u o­

rum. A  s u s p e n d e d  m e m b e r  s h a l l  c o n t i n u e  to r e c e i v e  h i s  s a l a r y  as a b o a r d  

m e m b e r  u n t i l  t h e  l e g i s l a t u r e  in j o i n t  s e s s i o n  c o n s e n t s - t o  h i s  r e m o v a l.  

T h e  j o i n t  s e s s i o n  s h a l l  b e  h e l d  w i t h i n  30 days f r o m  the d a t e  o f  r e m o v a l  

if t h e  r e m o v a l  o c c u r s  w h i l e  t he  l e g i s l a t u r e  is in s e s s i o n  o r  w i t h i n  30 

d ays o f  c o n v e n i n g  o f  the l e g i s l a t u r e  if th e  l e g i s l a t u r e  is n o t  in s e s­

sion. If t h e  l e g i s l a t u r e  r e f u s e s  to c o n s e n t  to h i s  r e m o v a l ,  th e b o a r d  

m e m b e r  s h a l l  b e  r e i n s t a t e d  to hi s  p o s i t i o n .

(b) A  v a c a n c y  o n  the b o a r d  s h a l l  b e  p r o m p t l y  f i l l e d  b y  a p p o i n t m e n t  

b y  the  g o v e r n o r  a n d  c o n f i r m a t i o n  b y  a m a j o r i t y  of m e m b e r s  o f  the l e g i s­

la t u r e  in j o i n t  s e ssion. A n  a p p o i n t e e  to fil l  a v a c a n c y  s h a l l  h o l d

o f f i c e  f o r  the b a l a n c e  o f  the t e r m  f o r  w h i c h  h i s  p r e d e c e s s o r  o n  the

b o a r d  w a s  a p p o i n t e d .  If a v a c a n c y  a r i s e s  c n  the b o a r d  w h i l e  the l e g i s­

la t u r e  is n o t  in s e s sion, the g o v e r n o r  m a y  a p p o i n t  an i n t e r i m  b o a r d

m e m b e r  u n t i l  s u c h  t i m e  as the l e g i s l a t u r e  in j o i n t  s e s s i o n  f ails to

c o n f i r m  the i n t e r i m  m e m b e r ' s  a p p o i n t m e n t .

(c) A  v a c a n c y  on the b o a r d  does n o t  i m p a i r  the a u t h o r i t y  o f  a 

q u o r u m  o f  the b o a r d  to e x e r c i s e  all the p o w e r s  a n d  p e r f o r m  all the 

d u t i e s  o f  the board.

Sec. 3 7 . 12 . 1 0 0 .  Q U A L I F I C A T I O N S  O F  B O A R D  M E M B E R S .  (a) N o  p e r s o n  

m a y  b e  a p p o i n t e d  to t h e  b o a r d  w h o  has n o t  b e e n  a  r e s i d e n t  o f  the s t a t e  

for a t  l e a s t  t h r e e  years.

(b) No m e m b e r  o f  the b o a r d  m a y  h o l d  a n y  o t h e r  s t a t e  o r  f e d e r a l  

office, p o s i t i o n ,  o r  e m p l o y m e n t ,  w h e t h e r  e l e c t i v e  or a p p o i n t i v e ,  e x c e p t  

as a m e m b e r  o f  the a r m e d  f o r c e s  of the U n i t e d  S t a t e s  or the state.

Sec. 3 7 . 1 2 .1 1 0 .  QUOR U M .  T w o  m e m b e r s  o f  the b o a r d  c o n s t i t u t e  a 

q u o r u m  fo r  the t r a n s a c t i o n  o f  b u s i n e s s  a n d  the e x e r c i s e  o f  the p o w e r s  

a n d  d u t i e s  of  the board.
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Sec. 3 7 . 1 2 . 1 2 0 .  C O M P E N S A T I O N  O F  B O A R D  M E M B E R S .  B o a r d  m e m b e r s  are  

i n  the e x e m p t  s e r v i c e  u n d e r  A S  3 9 . 2 5  a n d  r e c e i v e  a n  a n n u a l  s a l a r y  w i t h i n  

R a n g e  30 o f  the s a l a r y  s c h e d u l e  fo r  s t a t e  e m p l o y e e s  e s t a b l i s h e d  b y  

A S  3 9 . 2 7 . 0 1 1 .

Sec. 37 . 1 2 . 1 3 0 .  E M P L O Y M E N T  O F  P E R S O N N E L .  T h e  b o a r d  m a y  e m p l o y  a n d  

d e t e r m i n e  the s a l a r y  o f  an e x e c u t i v e  d i r e c t o r .  T h e  e x e c u t i v e  d i r e c t o r  

may, w i t h  th e  a p p r o v a l  o f  th e  b o a r d ,  s e l e c t  a n d  e m p l o y  a d d i t i o n a l  s t a f f  

as n e c e s s a r y .  T h e  e x e c u t i v e  d i r e c t o r  a n d  a l l  e m p l o y e e s  o f  th e  b o a r d  a r e  

in the e x e m p t  s e r v i c e  u n d e r  A S  39.25.

Sec. 3 7 . 1 2 .1 4 0 .  C O N F L I C T S  O F  I N T E R E S T .  (a) M e m b e r s  o f  the b o a r d  

o f  t r u s t e e s  ar e s u b j e c t  to the p r o v i s i o n s  o f  A S  39.50.

(b) No m e m b e r  or e m p l o y e e  o f  th e  b o a r d  m a y  a c q u i r e  an interest, 

d i r e c t  o r  ind i r ec t ,  in a c o r p o r a t i o n ,  c o m p a n y ,  a s s o c i a t i o n ,  or p r o j e c t  

otTied, c o n t r o l l e d ,  or i n v e s t e d  in b y  the c o r p o r a t i o n .  If a m e m b e r  or 

e m p l o y e e  o w n s  or c o n t r o l s  s u c h  a n  i n t e r e st ,  h e  s h a l l  i m m e d i a t e l y  d i s­

cl o s e  the i n t e r e s t  in w r i t i n g  to the b o a r d  a n d  r e f r a i n  f r o m  p a r t i c i p a t­

ing in an y  m a n n e r  in a n y  a c t i v i t y  r e l a t i n g  to that i n t erest.

Sec. 3 7 . 1 2 . 15 0 .  POWERS. In c a r r y i n g  o u t  the c o r p o r a t e  p o w e r s  of 

the c o r p o r a t i o n ,  the b o a r d  m a y

(1) adopt, alter, and u s e  a c o r p o r a t e  seal;

(2) p r e s c r i b e ,  adopt, amend, a n d  r e p e a l  byla w s ;

(3) sue a n d  b e  s u e d  in the n a m e  o f  the c o r p o r a t i o n ;

(4) e n t e r  i nto a n y  a g r e e m e n t s  n e c e s s a r y  to t h e  e x e r c i s e  of

its p o w e r s  a n d  functions;

(5) a c c e p t  g r a n t s  f r o m  a n d  c o n t r a c t  w i t h  the f e d e r a l  g o v e r n­

m e n t  a n d  the s t a t e  or its p o l i t i c a l  s u b d i v i s i o n s  a n d  to that end c o m p l y  

w i t h  th e  p r o v i s i o n s  of federal, state, o r  l o c a l  p r o g r a m s  w h e r e  n e c e s­

sary, e x c e p t  t hat it m a y  n o t  e n t e r  int o  a n y  a g r e e m e n t s  w h e r e b y  any 

p e r m a n e n t  s t a t e  or l o c a l  g o v e r n m e n t  p o s i t i o n  is f u n d e d  o r  p a r t i a l l y
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f u n d e d  i n  c o n n e c t i o n  w i t h  a p r o j e ct ;

(6) a c c e p t  g r a n t s  an d  l o a n s  f r o m  o t h e r  s o u r c e s  t h a n  t h o s e  in

(5) o f  this s e c t i o n  to b e  h e l d  a n d  u s e d  f o r  the p u r p o s e s  o f  the c o r p o r a­

tion;

(7) a p p e a r  in b e h a l f  of the c o r p o r a t i o n  b e f o r e  b o a r ds ,  c o m­

mi s s i o n s ,  d e p a r t m e n t s ,  o r  o t h e r  a g e n c i e s  o f  m u n i c i p a l ,  state, or f e de r a l  

g o v e r n m e n t ;

(8) acqui r e , hold, use, lease, sell, o r  o t h e r w i s e  d i s p o s e  of 

p r o p e r t y  o f  a n y  kind, real, p e r s o na l ,  o r  mi x e d ,  or an y  i n t e r e s t  in it;

(9) hold, as a m e a n s  o f  s e c u r i n g  the p r o v i d i n g  of f i n a n c i a l  

a s s i s t a n c e ,  p a t e n t s ,  c o p y r i g h t s ,  t r a d e m a r k s ,  r o y a l t i e s ,  or any o t h e r  

e v i d e n c e s  o f  p r o t e c t i o n  o r  e x c l u s i v i t y  i s s u e d  u n d e r  the laws o f  the 

U n i t e d  S t a t e s  o r  a n y  s t a t e  or nati o n ;

(10) p r e p a r e ,  p u b l i s h ,  a n d  d i s t r i b u t e  t e c h n i c a l  studies, 

r e p o rt s ,  b u l l e t i n s  a n d  o t h e r  m a t e r i a l s  it c o n s i d e r s  a p p r o p r i a t e ;

(11) invest, in s u c h  f o r m  as it c o n s i d e r s  a p p r o p r i a t e ,  in

p r o j e c t s  w h i c h  a r e  e c o n o m i c a l l y  v i a b l e  a n d  i n c o m e - p r o d u c i n g ;

(12) p r o v i d e  g r a n t s  for p r o j e c t s  h a v i n g  b r o a d  p u b l i c  a p p l i c a­

tion w h i c h  do n o t  h a v e  d i r e c t  i n c o m e - p r o d u c i n g  p o t e n t i a l ;

(13) a d o p t  r e g u l a t i o n s  g o v e r n i n g  the e x e r c i s e  o f  its c o r p o r a t e

p o w e r s ;

(14) d e p o s i t  funds, o r  i n v e s t  s u r p l u s  f u n d s  t h r o u g h  the 

A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  (AS 37.13) in s u c h  o b l i g a t i o n s  as the 

B o a r d  o f  T r u s t e e s  o f  the A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  m a y  

d e t e r m i n e ;

(15) do a l l  acts an d  things n e c e s s a r y  or d e s i r a b l e  to c a r r y  

o u t  the p u r p o s e s  of the c o r p o r a t i o n .

Sec, 3 7 . 1 2 . 1 6 0 .  D U T IE S .  In c a r r y i n g  o u t the p u r p o s e s  o f  this 

c h a pter, the b o a r d  s h a l l
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(1) s e e k  to m a i n t a i n  the p r o d u c t i v i t y  o f  h e a l t h y  r e n e w a b l e  

r e s o u r c e s  a n d  e x p a n d  t h e  p r o d u c t i v i t y  o f  d e p l e t e d  or u n d e r u t i l i z e d  

r e n e w a b l e  r e s o u r c e s ;

(2) p r o v i d e  f i n a n c i a l  a s s i s t a n c e  for p r o j e c t s  w h i c h  the b o a r d  

finds w i l l  a c c o m p l i s h  the p u r p o s e s  o f  t he  c o r p o r a t i o n  as set ou t  in sec. 

40 o f  this chapter;

(3) p r o m o t e  the u t i l i z a t i o n  o f  the s t a t e ' s  r e n e w a b l e  r e­

sou r c e s  in the s t a t e  a n d  the d e v e l o p m e n t  of i m p o r t  s u b s t i t u t i o n  a nd  

e x p o r t  m a r k e t s ;

(4) a n n u a l l y  p r e p a r e  l o n g - r a n g e  o p e r a t i n g  a n d  f i n a n c i a l  p l a n s  

an d  the b u d g e t  for the f o r t h c o m i n g  year;

(5) m o n i t o r  a p p r o v e d  p r o j e c t s  for c o m p l i a n c e  w i t h  this c h a p­

ter a n d  p r o v i d e  o p e r a t i o n a l  an d  p e r f o r m a n c e  e v a l u a t i o n s  ( p o s t - a u d it s )  of 

p r o j e c t s  r e c e i v i n g  f i n a n c i a l  a s s i s t a n c e  an d  a n  o v e r a l l  as s e s s m e n t ,  

e x p r e s s e d  in q u a l i t a t i v e  and q u a n t i t a t i v e  terms, o f  the d e g r e e  to w h i c h  

the p u r p o s e s  of the c o r p o r a t i o n ,  as set out in sec. 40 of this chapt e r , 

h a v e  b e e n  a c h i e v e d;  and

(6) a t t e m p t  to fund a c t i v i t i e s  w h i c h  w i l l  tend to m a x i m i z e  

r e t u r n s  to the s t a t e  an d  l ocal g o v e r n m e n t s  a n d  its c i t i z e n s  in suc h  

forms as t a x  r e v e n u e s  a n d  r e s i d e n t  e m p l o y m e n t  an d  income.

Sec. 3 7 . 12 . 1 7 0 .  F I N A N C I A L  A S S I S T A N C E .  (a) In p r o v i d i n g  f i n a n c i a l  

a s s i s t a n c e ,  the b o a r d  s h a l l

(1) c o n s i d e r  the p r o p o s a l s  o f  q u a l i f i e d  a p p l i c a n t s  o n l y  a f t e r  

the a p p l i c a n t  has s u b m i t t e d  a d e t a i l e d  p r o p o s a l  in the f o r m  p r e s c r i b e d  

b y  the boa r d ;  no a s s i s t a n c e  m a y  b e  a p p r o v e d  b y  the b o a r d  u n l e s s  it 

finds, in w r i t i n g ,  that

(A) the p r o p o s e d  p r o ject, if s u c c e s s f u l ,  w i l l  f u r t h e r  

th e  p u r p o s e s  of the c o r p o r a t i o n  as set o u t  in sec. 40 o f  this 

ch a pter;
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(B) the a p p l i c a t i o n  c o n t a i n s  a n  a d e q u a t e  p l a n  for p r o­

je c t  i m p l e m e n t a t i o n ,  inclu d i n g,  w h e n  a p p l i c a b l e ,  a c o m p l e t e  b u s i­

ness, f i n a n c i a l  a n d  m a r k e t i n g  p l a n  f o r c o m m e r c i a l  a c t i v i t i e s ;

(C) s u f f i c i e n t  c a p i t a l  is n o t  a v a i l a b l e  f r o m  o t h e r  

s o u r c e s  on  r e a s o n a b l e  terms;

(D) the a p p l i c a n t  ha s  a g r e e d  that if n e w  r e n e w a b l e  

r e s o u r c e  i n d u s t r i a l  a c t i v i t y  r e s u l t s  f r o m  the p r o p o s e d  p ro j e c t ,  his 

b e s t  e f f o r t s  w i l l  b e  e m p l o y e d  to k e e p  that a c t i v i t y  i n  the state 

for a m i n i m u m  p e r i o d  o f  time s p e c i f i e d  b y  the board;

(E) the a p p l i c a n t  d e m o n s t r a t e s  s u f f i c i e n t  t e c h n i c a l  a n d  

b u s i n e s s  e x p e r t i s e  to a c c o m p l i s h  the o b j e c t i v e s  o f  the p r o p o s e d  

p r o ject;

(F) all costs, i n c l u d i n g  a d d i t i o n a l  g o v e r n m e n t a l  cost, 

a s s o c i a t e d  w i t h  a n d  a n c i l l a r y  to the p r o j e c t  a n d  f u t u r e  o b l i g a t i o n s  

g e n e r a t e d  b y  the p r o j e c t  h a v e  b e e n  i d e n t i f i e d ,  i n c l u d i n g  a n y  n e c e s­

sar y  o p e r a t i n g ,  m a i n t e n a n c e ,  o r  o t h e r  s u p p o r t  c o s t s  for the life o f  

the p ro j e c t ;

(G) p o t e n t i a l  r e s o u r c e  us e  c o n f l i c t s  that m a y  r e s u l t  

f r o m  the p r o p o s e d  p r o j e c t  are i d e n t i f i e d  a n d  e v a l u a t e d ,  a n d  w h e n  

n e c e s s a r y ,  p l a n s  to m i t i g a t e  or r e s o l v e  those c o n f l i c t s  a n d  to 

p r e s e r v e  for the f u t u r e  o p t i o n s  for the use o f  the s t a t e ' s  r e n e w­

able r e s o u r c e s  a r e i n c l u d e d  in the a p p l i c a t i o n ;

(2) us e  the f i n a n c i a l  m e c h a n i s m  m o s t  a p p r o p r i a t e  to the 

c o n d i t i o n s  o f  the a p p l i c a n t  a n d  the p r o p o s e d  p r o j e c t  a n d  w h i c h  w i l l  m o s t  

e f f e c t i v e l y  u t i l i z e  the funds a v ai l a b l e ;  g r a n t s  m a y  b e  m a d e  b y  the b o a r d  

o f  up to 90 p e r  cen t  o f  the t otal p r o j e c t  c osts for the f o l l o w i n g  p u r­

po s e s  :

(A) p r o j e c t s  for the a p p l i e d  r e s e a r c h  a n d  d e v e l o p m e n t  of 

p r o d u c t s ,  t e c h n o l o g i e s ,  or i n n o v a t i o n s  for the r e h a b i l i t a t i o n ,
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e n h a n c e m e n t ,  o r  d e v e l o p m e n t  o f  the s t a t e ' s  r e n e w a b l e  r e s o u r c e s ;

(B) p r o j e c t s  for  the d e m o n s t r a t i o n ,  o n  a o n e - t i m e  basis, 

o f  th e  e c o n o m i c  o r  t e c h n i c a l  f e a s i b i l i t y  of a n e w  p r o d u c t ,  m a rk e t ,  

o r  t e c h n o l o g y  i n v o l v i n g  a r e n e w a b l e  r e s o u r c e ;  or

(C) p r o j e c t s  for  the r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  or

■ d e v e l o p m e n t  o f  a c o m m o n - p r o p e r t y  r e s o u r c e  xvhere the  b e n e f i t s  f r o m  

the p r o j e c t  c a n n o t  b e  c a p t u r e d  b y  an y  s i n g l e  e c o n o m i c  unit.

(3) i n  e v a l u a t i n g  p r o j e c t s ,  c o n s i d e r  th e  p r e f e r e n c e s  a n d  

p r ' o r i t i e s  of  the r e s i d e n t s  o f  the r e g i o n  in w h i c h  the p r o j e c t  is to b e  

l o c a t e d ;

(4) r e q u i r e  i n v e s t m e n t s  m a d e  by the c o r p o r a t i o n  to b e  s e c u r e d  

b y  m e a n s  d e t e r m i n e d  to b e  a p p r o p r i a t e  b y  the board.

(b) T h e  b o a r d  m a y  no t

(1) i n v e s t  or o t h e r w i s e  p r o v i d e  a s s i s t a n c e  o f  m o r e  t h a n  five 

p e r  c e n t  o f  the r e s o u r c e s  of  the c o r p o r a t i o n  or $ 1 , 5 0 0 , 0 0 0 ,  w h i c h e v e r  is 

less, in a s i n g l e  p r o j e c t  or a p p l i c a n t  u n l e s s  the l e g i s l a t u r e  h a s  a p ­

p r o v e d  th e  i n v e s t m e n t  b y  c o n c u r r e n t  r es o l u t i o n ;

(2) i n v e s t  in m o r e  than  49 p e r  c e n t  o f  the o u t s t a n d i n g  c o r­

p o r a t e  s t o c k  o r  o t h e r  c o r p o r a t e  o b l i g a t i o n s  i s s u e d  b y  a n  a p p l i c a n t  

u n l e s s  the l e g i s l a t u r e  has a p p r o v e d  the i n v e s t m e n t  b y  c o n c u r r e n t  r e s o l u­

tion:

(3) m a k e  a l o a n  f o r  a p e r i o d  in e xc e s s  o f  30 ye a r s  u n l e s s  the 

l e g i s l a t u r e  has  a p p r o v e d  the l oan by c o n c u r r e n t  r e s o l u t i o n ;

(4) a s s u m e  the r e s p o n s i b i l i t y  for m a n a g e m e n t  o f  a n y  p r o j e c t  

in w h i c h  it ha s  i n v e s t e d  and  m a y  n o t  e x e r c i s e  v o t i n g  r i g h t s  for that 

p u r p o s e  o r  fo r  a n y  o t h e r  p u r p o s e  v/hich is w i t h i n  the s c o p e  o f  m a n a g e r i a l  

co n t r o l ;  or

(5) p r o v i d e  funds to a n y  s t a t e  a g e n c y  u n l e s s  that e x p e n d i t u r e  

is i n c l u d e d  in the c o r p o r a t i o n ' s  a n n u a l  b u d g e t ;
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(6) a l l o c a t e  to g r a n t s  m o r e  t h a n  10 p e r  c e n t  o f  the a n n u a l  

a p p r o p r i a t i o n  o f  the c o r p o r a t i o n .

(c) N o t h i n g  in this s e c t i o n  p r e v e n t s  the b o a r d  f r o m  t a k i n g  s uch 

a c t i o n  a n d  e x e r c i s i n g  s u c h  r i g h t s  as it c o n s i d e r s  n e c e s s a r y  for the 

p r o t e c t i o n  o f  its f i n a n c i a l  i n t e r e s t s  i n  th e e v e n t  of

(1) a c t u a l  or t h r e a t e n e d  d e f a u l t  o n  a n y  o f  the  b o a r d ' s  i n v e s t­

me n t s  ;

(2) a c t u a l  or t h r e a t e n e d  i n s o l v e n c y  o f  a p r o j e c t  in w h i c h  the 

b o a r d  has m a d e  an i n v e s t m e n t ;  or

(3) a n y  o t h e r  i m m e d i a t e  o r  a c t u a l  c i r c u m s t a n c e  o r  e v e n t  w h i c h

j e o p a r d i z e s  an i n v e s t m e n t  m a d e  b y  the bo a r d .

(d) P r o j e c t s  for w h i c h  f i n a n c i a l  a s s i s t a n c e  is g r a n t e d  s h a l l  

c o m p l y  w i t h  all a p p l i c a b l e  p r o v i s i o n s  of  law.

Sec. 3 7 . 1 2 . 1 8 0 .  E L I G I B I L I T Y  F O R  F I N A N C I A L  A S S I S T A N C E .  T h e  b o a r d  

m a y  p r o v i d e  f i n a n c i a l  a s s i s t a n c e  if it f inds that an a p p l i c a n t  is q u a l i­

fied to r e c e i v e  a s s i s t a n c e .  A n  a p p l i c a n t  is q u a l i f i e d  if

(1) h e  h a s  s u b m i t t e d  a p r o p o s a l  to the b o a r d  in a c c o r d a n c e  

w i t h  sec. 17 0 ( a ) (1 )  o f  this chapter;

(2) h e  is a r e s i d e n t  o f  the s t a t e  for t h r e e  y e a r s  or, if the 

a p p l i c a n t  is a p a r t n e r s h i p ,  c o r p o r a t i o n ,  c r  o t h e r  a s s o c i a t i o n ,  the 

m a j o r i t y  i n t e r e s t  is b e n e f i c i a l l y  o w n e d  b y  r e s i d e n t s  o f  the s t a t e  a n d  a 

m a j o r i t y  o f  the o w n e r s  are r e s i d e n t s  of  the state; and

(3) his p r o j e c t s  w h i c h  h a v e  p r e v i o u s l y  r e c e i v e d  f i n a n c i a l  

a s s i s t a n c e  f r o m  the c o r p o r a t i o n ,  if any, h a v e  c o m p l i e d  w i t h  all r e q u i r e­

me n t s  of that a s s i s t a n c e  a n d  h a v e  p e r f o r m e d  w i t h  s u f f i c i e n t  s u c c e s s  or 

p r o m i s e  to w a r r a n t  f u r t h e r  aid.

Sec. 3 7 . 1 2 . 1 9 0 .  R E P O R T S  A N D  P U B L I C A T I O N S .  (a) T h e  b o a r d  s hall 

p r e p a r e  a n d  d i s t r i b u t e  in n o n - t e c h n i c a l  l a n g u a g e  m a t e r i a l s  d e s c r i b i n g  

the p u r p o s e s  an d  a c t i v i t i e s  o f  th e c o r p o r a t i o n .
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(b) T h e  b o a r d  s h a l l  p u b l i s h  a n  a n n u a l  r e p o r t  for t h e  g o v e r n o r ,  the 

l e g i s l a t u r e ,  a n d  t h e  p u b l i c  at the tim e  o f  s u b m i t t i n g  its a n n u a l  b u d g e t  

re q u e s t .  E a c h  a n n u a l  r e p o r t  s h a l l  i n c l u d e  f i n a n c i a l  s t a t e m e n t s  a n d  

a u d i t  r e p o r t s ,  a s t a t e m e n t  d e t a i l i n g  the s o u r c e s  f r o m  w h i c h  the c o r p o r a­

tio n  r e c e i v e d  m o n e y ,  a s t a t e m e n t  d e t a i l i n g  t h e  i n v e s t m e n t s  m a d e  b y  the 

c o r p o r a t i o n ,  a s u m m a r y  a n d  e v a l u a t i o n  o f  the d a t a  r e q u i r e d  b y  sec.

160(5) a n d  (6) o f  thi s  ch a pter, a lis t  o f  p u b l i c  f a c i l i t i e s  r e q u i r e d  b y  

o r  c o m p l e m e n t a r y  to th e  c o r p o r a t i o n ' s  i n v e s t m e n t  a c t i v i t y ,  a n d  a n y  o t h e r  

i n f o r m a t i o n  t hat the b o a r d  o f  t r u s t e e s  b e l i e v e s  w o u l d  b e  o f  i n t e r e s t  to 

the r e c i p i e n t s  o f  the repo r t .

Sec. 3 7 . 1 2 . 2 0 0 .  B U D G E T  A N D  A P P R O P R I A T I O N S .  (a) T h e  c o r p o r a t i o n  

m a y  e x p e n d  m o n e y  o n l y  as a p p r o p r i a t e d  b y  the l e g i s l a t u r e .  T h e  c o r p o r a­

tion is s u b j e c t  to the E x e c u t i v e  B u d g e t  A c t  (AS 37.07) e x c e p t  as 

p r o v i d e d  in (b) a n d  (c) o f  this s e c tion.

(b) T h e  b u d g e t  o f  the c o r p o r a t i o n  s h a l l  i n c l u d e  the c a t e g o r i e s  and 

a m o u n t s  o f  p r o p o s e d  f i n a n c i a l  a s s i s t a n c e  b r o k e n  d o w n  b y  f i n a n c i n g  

m e c h a n i s m  a n d  r e s o u r c e  s e c t o r  a f f e c t e d  a n d  ail  f unds r e c e i v e d  b y  the 

c o r p o r a t i o n  w h e t h e r  t h r o u g h  a l l o c a t i o n s  m a d e  b y  this c h a p t e r ,  a p p r o p r i a­

tion, or  o t h e r w i s e .  T h e  t o t a l  a m o u n t  of the c o r p o r a t i o n ' s  o p e r a t i n g  

b u d g e t  s h a l l  b e  s p e c i f i e d  s e p a r a t e l y  in its b u d g e t  a n d  be a p p r o p r i a t e d  

f r o m  the g e n e r a l  fund.

(c) T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  the a p p r o p r i a t i o n s  , 

o t h e r  t han a p p r o p r i a t i o n s  for o p e r a t i n g  e x p e n s e s ,  doe s  n o t  l a p s e  into 

the g e n e r a l  f u n d  at the e n d of  a f i s c a l  year, b u t  r e m a i n s  a v a i l a b l e  

fo r  a p p r o p r i a t i o n  as p r o v i d e d  in this s e c t i o n  in s u b s e q u e n t  f i s c a l  

y e a r s .

Sec. 3 7 . 1 2 . 2 1 0 .  A N N U A L  AU D I T .  T h e  c o r p o r a t i o n  s h a l l  h a v e  its 

f i n a n c i a l  r e c o r d  a u d i t e d  a n n u a l l y  b y  a n  i n d e p e n d e n t  o u t s i d e  a u ditor.

T h e  l e g i s l a t i v e  a u d i t o r  m a y  p r e s c r i b e  the f o r m  a n d  c o n t e n t  o f  the f i n a n­
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c i a l  r e c o r d  o f  th e  c o r p o r a t i o n  a n d  s h a l l  h a v e  a c c e s s  to t h e s e  r e c o r d s  at 

a n y  time.

Sec. 3 7 . 1 2 . 2 2 0 .  C O O P E R A T I O N  W I T H  O T H E R  A G E N C I E S . A l l  d e p a r t m e n t s , 

a g e n c i e s ,  a n d  p u b l i c  c o r p o r a t i o n s  o f  the s t a t e  s h a l l  p r o v i d e  i n f o r m a t i o n  

s e r v i c e s  and f a c i l i t i e s  to the c o r p o r a t i o n  o n  its r e q u e s t .  T h e  c o r p o r a­

tion s hal l  r e i m b u r s e  the d e p a r t m e n t ,  agency, o r  c o r p o r a t i o n  for e x p e n s e s  

r e a s o n a b l y  i n c u r r e d  o n  the c o r p o r a t i o n ' s  b e h a l f.

Sec. 3 7 . 1 2 . 2 3 0 .  T A X  E X E M P T I O N .  T h e  c o r p o r a t i o n  is e x e m p t  f r o m  all 

taxes a n d  a s s e s s m e n t s  in the state. A l l  s e c u r i t y  i n s t r u m e n t s  i s s u e d  b y  

the c o r p o r a t i o n ,  t h e i r  t r a ns f e r ,  a n d  t h ei r  i n c o m e  ar e e x e m p t  f r o m  all 

taxes a n d  a s s e s s m e n t s  in the state.

Sec. 3 7 . 1 2 . 2 4 0 .  T E C H N I C A L  A S S I S T A N C E .  (a) T h e  c o r p o r a t i o n  m a y  

p r o v i d e  f i n a n c i n g  fo r  p r e - i n v e s t m e n t  a c t i v i t i e s  i n c l u d i n g  f e a s i b i l i t y  

studies, when, in its o p i n i o n ,  the p r o p o s e d  p r o j e c t  is o f  h i g h  p r i o r i t y  

and the f i n a n c i n g  is n o t  a v a i l a b l e  f r o m  o t h e r  s o u r c e s  o n  r e a s o n a b l e  

terms an d  c o n d i t i o n s .  A m o u n t s  so a d v a n c e d  m a v  f o r m  a p a r t  of  a l a t e r  

i n v e s t m e n t  if the e n t e r p r i s e  o r  p r o j e c t  is f i n a n c e d  b y  the c o r p o r a t i o n .

(b) T h e  c o r p o r a t i o n  m a y  p r o v i d e  for t e c h n i c a l  a n d  m a n a g e m e n t  

a d v i c e  a n d  a s s i s t a n c e  to q u a l i f i e d  a p p l i c a n t s  as it c o n s i d e r s  n e c e s s a r y  

in the c i r c u m s t a n c e s .

Sec. 3 7 . 1 2 . 2 5 0 .  P U B L I C  A C C E S S  T O  I N F O R M A T I O N .  I n f o r m a t i o n  in the 

p o s s e s s i o n  of the c o r p o r a t i o n  is a p u b l i c  reco r d ,  e x c e p t  that i n f o r m a­

tion w h i c h  d i s c l o s e s  t h e  p a r t i c u l a r s  of the b u s i n e s s  or a f f a i r s  o f  a 

p r i v a t e  e n t e r p r i s e  o r  i n v e s t o r  is c o n f i d e n t i a l  a n d  is n o t  a p u b l i c  

record. C o n f i d e n t i a l  i n f o r m a t i o n  m a y  b e  d i s c l o s e d  o n l y  f o r  the p u r p o s e s  

o f  an o f f i c i a l  l a w  e n f o r c e m e n t  i n v e s t i g a t i o n  or w h e n  its p r o d u c t i o n  is 

r e q u i r e d  in a c o u r t  p r o c e e d i n g .  T h e s e  r e s t r i c t i o n s  do n o t  p r o h i b i t  the 

p u b l i c a t i o n  o f  s t a t i s t i c s  p r e s e n t e d  i n  a m a n n e r  t hat p r e v e n t s  the i d e n­

ti f i c a t i o n  o f  r e p o r t s ,  items, p e r s o n s ,  or e n t e r p r i s e s .



Sec. 3 7 . 1 2 . 2 6 0 .  D E F I N I T I O N S .  In this c h a pter, u n l e s s  the c o n t e x t  

o t h e r w i s e  r e q u i r e s ,

(1) " a p p l i c a n t "  m e a n s  a p e r s o n  m a k i n g  a p p l i c a t i o n  to the 

c o r p o r a t i o n  f o r  f i n a n c i a l  a s s i s t a n c e ;

(2) " b o a r d "  m e a n s  the B o a r d  of T r u s t e e s  o f  the A l a s k a  R e n e w­

abl e  R e s o u r c e s  C o r p o r a t i o n ;

(3) " c o r p o r a t i o n "  m e a n s  the A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o­

ration;

(4) " p r o j e c t "  m e a n s  p r o d u c t s ,  m a rk e t s ,  i n n o v a t i o n ,  or t e c h­

n o l o g i c a l  d e v e l o p m e n t s  for the r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  or d e v e l o p­

me n t  o f  r e n e w a b l e  r e s o u r c e s  a n d  i n c l u d e s  a p p l i e d  r e s e a r c h  for t hose 

p r o d u c t s ,  m a r k e t s ,  o r  t e c h n o l o g i c a l  d e v e l o p m e n t s ;

(5) " r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  an d d e v e l o p m e n t "  m e a n s  any 

a c t i v i t y  o r  p r o g r a m  w h i c h  i m p r o v e s  the h e a l t h  an d  w e l l - b e i n g  of a r e n e w­

able r e s o u r c e  or r e n e w a b l e  r e s o u r c e  p o p u l a t i o n  l e a d i n g  to an i n c r e a s e  in 

the q u a l i t y  o r  p r o d u c t i v i t y  o f  the r e s o u r c e  and to a n  i n c r e a s e  in the 

b e n e f i t s  d e r i v e d  f r o m  the r e s o u r c e  to f"he c i t i z e n s  o f  the state;

(6) " r e n e w a b l e  r e s o u r c e "  m e a n s  n o n - h u m a n  l i v i n g  o r g a n i s m s ; 

n a t u r a l  c o m p o n e n t s  o f  the e n v i r o n m e n t ,  i n c l u d i n g  the air, land, a n d  

w a t e r ;  an d  e n e r g y  s y s t e m s  w h i c h  a r e  n a t u r a l l y  r e c u r r i n g  or r e p l e n i s h e d .

* Sec. 2. AS 3 7 . 1 1 . 0 4 0  is a m e n d e d  to read:

Sec. 3 7 . 1 1 . 0 4 0 .  F U N D  B A L A N C E S .  U n a p p r o p r i a t e d  o r  o t h e r w i s e  u n e n­

c u m b e r e d  b a l a n c e s  r e m a i n i n g  in the A l a s k a  r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  

fun d at the c l o s e  o f  e a c h  f i s c a l  y e a r  sh a l l  b e  t r a n s f e r r e d  to the A l a s k a  

r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  [PERMANENT] fund.

* Sec. 3. AS  3 7 . 1 1 . 0 5 0  is a m e n d e d  to read:

Sec. 3 7 . 1 1 . 0 5 0 .  A L A S K A  R E N E W A B L E  R E S O U R C E S  I N V E S T M E N T  [PERMANENT] 

FUND. T h e r e  is e s t a b l i s h e d  as a s e p a r a t e  f u n d  the A l a s k a  r e n e w a b l e  r e­

sou r c e s  i n v e s t m e n t  [PERMA N E N T ]  fund. F u n d s  a p p o r t i o n e d  b y  sec. 60 o f
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this c h a p t e r  for d e p o s i t  in the i n v e s t m e n t  [PERMANENT] f u n d  a re  to b e  

h e l d  p e r p e t u a l l y  in t ru st for the b e n e f i t  o f  b o t h  p r e s e n t  a n d  f u t u r e  

g e n e r a t i o n s  of A l a s k a n s .

Sec. 4. A S  3 7 . 1 1 . 0 6 0  is a m e n d e d  to read:

Sec. 3 7 . 1 1 .0 6 0 .  F U N D  P R I N C I P A L .  U n a p p r o p r i a t e d  or o t h e r w i s e  u n ­

e n c u m b e r e d  b a l a n c e s  r e m a i n i n g  in the A l a s k a  r e n e w a b l e  r e s o u r c e s  d e v e l o p­

m e n t  fun d  at the c l o s e  of e a c h  f i s c a l  y e a r  s h a l l  b e  d e p o s i t e d  in the 

i n v e s t m e n t  [PERMANENT] fund. T h e s e  d e p o s i t s  s h a l l  b e  c o n s i d e r e d  fun d  

p r i n c i p a l  and shall b e  i n v e s t e d  in p e r p e t u i t y  b y  the A l a s k a  P e r m a n e n t  

F u n d  C o r p o r a t i o n  [IN A C C O R D A N C E  W I T H  A S  3 7 . 1 0 . 0 7 0  ( I N V E S T M E N T  O F  S U R P L U S  

S T A T E  FUNDS)].

Sec. 5. A S  3 7 . 1 1 . 0 7 0  is a m e n d e d  to read:

Sec. 3 7 . 1 1 . 0 7 0.  U T I L I Z A T I O N  O F  F U N D  INCOME. I n c o m e  r e c e i v e d  f r o m  

i n v e s t m e n t  o f  i n v e s t m e n t  [PERMANENT] f u n d  p r i n c i p a l  s h a l l n o t  b e  h e l d  in 

trust, bu t  s h a l l  b e  u s e d  to p r o v i d e  f u n d i n g  for c a p i t a l  a n d  o p e r a t i n g  

a p p r o p r i a t i o n s  for the r e h a b i l i t a t i o n ,  e n h a n c e m e n t  a n d  d e v e l o p m e n t  of 

r e n e w a b l e  r e s o u r c e s  p r o g r a m s . P l a n s  for e x p e n d i t u r e s  f r o m  fun d  i n c o m e  

s h a l l  b e  p r e p a r e d  in d e t a i l  by  the a p p r o p r i a t e  s t a t e  d e p a r t m e n t  or 

a g e n c y  an d  s hall be s u b m i t t e d  b y  the g o v e r n o r  in a c c o r d a n c e  w i t h  the 

E x e c u t i v e  B u d g e t  A c t  (AS 37.07) as p a r t  of  his a n n u a l  b u d g e t  p r e s e n t a­

tion to the l e g i s l a tu r e .

Sec. 6. A S  3 7 . 1 1 . 0 8 0  is a m e n d e d  to read:

Sec. 37.1 1 .0 8 0 .  P R O T E C T I O N  O F  P R I N C I P A L .  A  t r a n s a c t i o n  i n v o l v i n g  

i n v e s t m e n t  [PERMANENT] f u n d  p r i n c i p a l  w h i c h  r e s u l t s  in an a c t u a l  d o l l a r  

loss of p r i n c i p a l  s h a ll  b e  r e i m b u r s e d  in f ull f r o m  fun d  i nc o m e  b e f o r e  

an y  a d d i t i o n a l  i n c o m e  is e x p e n d e d .

Sec. 7. A S  37.11 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 7 . 1 1 .0 9 0 .  I N V E S T M E N T S .  I n v e s t m e n t  r e s p o n s i b i l i t y  for the 

A l a s k a  r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  f und s ha l l  r e s i d e  w i t h  the 
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t r e a s u r y  d i v i s i o n  o f  the D e p a r t m e n t  of  R e v e nu e .  T h e  t r e a s u r y  d i v i s i o n  

m a y  i n v e s t  the A l a s k a  r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  f u n d  in a n y  i n­

v e s t m e n t s  a u t h o r i z e d  in A S  3 9 . 3 5 . 1 1 0  so lon g  as its i n v e s t m e n t  p o l i c y  is 

c o n s i s t e n t  w i t h  the p r u d e n t - m a n  rule.

* Sec. 8. AS  4 4 . 6 6 . 0 1 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(6) A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  (AS 3 7 . 1 2 . 0 3 0 )  -- 

J u n e  30, 1982.
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THE ALASKA RENEWABLE RESOURCES CQRPORATTOH

A PROPOSAL

OVERVIEW - REMEW.A3IS RBSOUCES: PROMISE AND PROBLEMS

Alaskan economic history has been wrought with boom/bust cycles, 

resource exploitation, and seasonal and high unemployment. These 

conditions still exist in 1977- Alaskans realize that the present 

wealth of oil revenues will not last and, as reflected in many polls, 

believe that renewable resource development holds out the greatest 

promises for long range stability in Alaska.

Renewable resources, such as fish, timber, agriculture, and energy 

sources, are diffused throughtout the State and thus offer possibilit 

for employment, long-term stability, and enviornmental comparability 

State-wide, particularly in the most underdeveloped areas. While 

landings and value for most fishery harvests have increased over 

recent years, Alaskans are impatient to realize the potential three­

fold increase in the fishery sector promised by the 200 Mile Limit. 

Only 17,000 of the 15 million acres of potentially arable lands are 

presently utilized for agriculture. In many areas of the State, 

renewable energy and timber resources are unutilized.

With such desires and promises surrounding the development of Alaska1 

renewable resources, what is holding us up? What is the problem? 

There are several problems.



Major uncertainties face individuals, businesses, and government seeking 

to expand the renewable resource sectors of our economy. Uncertainty 

over land ownership, and a myriad of regulatory actions, surround 

renewable resources development activity. Lack of knowledge or 

experience makes for unacceptably high risks in areas of even immediate 

potential such as Alaska’s bottom fishery. Government agencies lack 

sufficient information to back up resource development efforts. These 

risks and uncertainties result in a lack of available capital for both 

starting new businesses and for expanding existing one.i.

Alaska’s lack of a large supply of experienced entrepreneurs and managers 

further reduces investor interest or confidence. Necessary infra­

structure, such as transportation facilities and service industries, 

are absent in many areas of Alaska. Also, the widespread reduction 

in research and development spending by both the private and public 

sectors since the early 1970’s threatens expansion into Alaska’s 

economic frontiers.

There are many actions the State performs or will perform to accelerate
/

the development of our renewable resources. General Fund expenditures 

continue to fund capital projects creating infrastructure, such as 

transportation and energy systems, which are necessary to economic 

activity. Government expenditures at several levels fund many agencies 

increasing knowledge about our resources and improving resource 

management techniques. Existing State loan programs and new programs
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to be debated in the upcoming legislative session expand the availability 

of capital for Alaska businesses. Permanent Fund monies will be 

available, but because of the Constitutional requirement, the funds 

may only be invested in financially sound, proven business ventures.

None of these aids are capable of resolving the uncertainties that 

presently inhibit renewable resource developments. The Renewable 

Resources Development Fund (RRDF) created by the Legislature in 1973 

for the "rehabilitation, enhancement, and development of Alaska’s 

re nev/able resources" can fill this gap. Unlike the Permanent Fiuid, 

the RRDF does not have to be invested in a safe, income producing 

manner. With this flexibility, the Subcommittee on the RRDF proposes 

to apply the RRDF to the earliest and riskiest and neediest stage in 

the development of renewable resources. Fund dollars allocated by the 

Alaska Renewable Resources Corporation (ARRC) will be used to assist 

the development and demonstration of techniques and innovations for 

the rehabilitation, enhancement, or maintainence of renewable resources 

systems and the identification, development, demonstration, and 

introduction of new products, markets, or technologies for renewable 

resources industries in Alaska.

This proposal seeks to match individual Alaskans, their ideas and 

energies, with our vast opportunities for renewable resources 

development. By providing small demonstration grants and loans 

tailored to existing and potential renewable resources users and
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government agencies, the ARRC vd.ll provide a presently missing link

betv/een new ideas, innovations, and business ventures and the existing

Alaskan economy. ARRC funding will be the leading edge in the State’s

efforts to manage renewable resources systems and to stimulate

renewable resources development by providing Alaskans with an ability
%

to prove that their ideas and efforts can mature into viable, self- 

sustaining economic persuits. In filling this gap, the ARRC will 

facilitate the long range rehabilitation, enhancement, and development 

of Alaska’s renewable resources and assist Alaskan private enterprise 

to create a self-sustaining Alaskan economy bensfitting both present 

and future generations of Alaska.

The charts in Appendix I are offered to familiarize the reader with 

the processes of innovation and business formation.

THE LEADING EDGE CONCEPT

As anyone who tries to obtain financing in Alaska knows, capital is not 

very easy to come by. This is especially true for high risk or new, 

unproven enterprises. The leading edge concept addresses this aspect 

of the problem by creating a linkage betv/een the idea and the market­

place. Leading edge investments include both risk capital and technical 

assistance to people and organizations with innovative ideas to be 

tested and demonstrated, so that major uncertainties preventing private 

financing can be resolved. Such investment increases the supply of 

financing for new products, experiments, trial production, prototypes,



technologies, processes, etc., and also promotes entrepreneurship to 

implement risky opportunites by increasing the supply of competent 

managers and businessmen. It also generates new information to assist 

resource managers.

Leading edge investment can play three basic roles. First, it can

play the part of a catalyst bringing opportunities and people together.

In the development process, credible examples of success play a crucial

role, as the proliferation of grocery stores in the bush demonstrates.

Familiarity in the business world is self-reinforcing, especially in

investment activity. Thus leading edge Investments must identify

d e v e l o p m e n t
and demonstrate viable examples of renewable resource . and disseminate 

information about them.

A second role involves the provision of risk capital for financing new 

and innovative projects. Leading edge investments provide pilot 

project and start-up capital v/hich is so sorely lacking in Alaska.

Large businessmen and proven entrepreneurs can sometimes obtain risk 

capital from private lending institutions. But new entrepreneurs and
J

small firms traditionally must come up with their own resources. Thus 

large numbers of new, potential businesses arid small firms seeking 

to expand are severly constrained by the lack of such sources in 

Alaska. Leading edge investment in Alaska would break open this 

narrow field of entry and opportunity.



A th ird  r o le  i s  th e  p rovision  o f adequate m anagerial and tech n ica l  

a ss is ta n ce  (through outside c o n tra c t , see Appendix IT .), to  in d iv id u als, 

firm s, or agen cies attem pting to  implement new id e a s . Leading edge 

investm ents in clu d e both inexperience^individuals making a f i r s t  

atterrtp  a t  dem onstrating an idea o r  launching a business venture, and 

experienced businessmen or research ers en terin g  in to  a new or unfam iliar 

a re a . Both ca se s  vm.ll req u ire  a ss is ta n ce  from sou rces experienced in  

e ith e r  th e type o f  p ro je c t  o r i t s  various components. P rovision  of  

such a s s is ta n c e  w il l  re s u lt  both in  more su c ce ssfu l p ro je c ts  and in  a 

g en eral in c re a s e  in  th e te c h n ic a l and m anagerial competence o f  Alaskans 

who must compete w ith outside in te r e s ts .
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a b s t r a c t s  o f  t w o

a c t u a l  p r o p o s a l s ) .

Area o f  Investm ent A ctiv ity Outcome

Applied Research and 
Development

Development, V e r if ic a t io n ,  
and A p plication

Refinement or use by 
public or p riv a te  
se cto rs

New Products Development, Dernon- 
s t r a t io n , In tro d u ctio n  
fo r  market t e s t

New goods and se rv ice s  
availab le  fo r  product­
ion and/or consumption 
by Alaskans

Market re se a rch , P i lo t  
p ro je c ts

New areas o f  economic 
a c t iv i ty  in  Alaska fo r  
import s u b stitu tio n  
and export markets

New Technologies 
P ro ce sse s , or  
Techniques

Develops and 
Demonstrate

New resource management 
harvesting , p rocessin g, 
or production te c h -  
iques for th e  privace  
or public s e c to rs



All leading edge investments are intended to either expand resource 

populations, expand existing small firms, start new firms, or produce 

innovations or knowledge for use by the public and government agencies.

By focusing on the ideas, efforts and conditions of Alaskans and Alaskan 

firms, leading edge investment will promote self-reliance, diversity, 

and self-sustaining economic activities. The State can better aid its 

residents by directly increasing their opportunities instead of 

attracting outside developers. By focusing on innovation and information 

to aid the State and other governments in the rehabilitation and 

enhancement of Alaska's renewable resources, such investment will 

improve the ability of the public sector to manage our renewable 

resources and the conditions of our resource population,

Leading edge investment is only one aspect of the entire range of 

financial aid available to the private sector. There are appropriately 

ten State loan programs loaning to Alaskan businesses. In addition, 

during the upcomping legislative session the legislature will consider 

several proposals for management and use of the Permanent Fund. All 

of these proposals include programs to serve those capital needs of 

established Alaskan business still unmet by private financial institutions 

and existing State loan programs. Finally, the established Alaskan 

business sector does receive the bulk of its financing from the private 

sector. Seen in this context, the leading edge investments make good 

sense by providing the early missing Link between new ideas and capital marke
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OTHER GOVERNMENT EXPERIENCE

The ideas of leading edge investment and the promotion of entrepreneurship 

are not new. Fifteen national governments, including Great Britain, 

France, and Japan have programs designed to give financial and management 

aid to firms during the early stages of business formation. The 

National Research Development Corporation of Great Britain has considered 

over 32,000 inventions since 1949, acquired patent rights in 20^ of 

them, completed 1600 license agreements, and has entered into 3 4 0 joint 

venture projects. In FY 19747 it received $22.5 million in license 

and joint venture income, $8.7 in excess of project development and 

administration expenditures. The Nova Scotia Department of Development 

is presently engaged in a program to facilitate business formation 

and entrepreneurship. In Ohio, an Ohio Entrepreneurship Office was 

created as an experiment betv/een 1972 and 1974 and resulted in the 

creation of several new companies, increased financing of Ohio firms 

by Ohio banks, the development of new products and services, new 

enterprise courses in twelve universities, and aided in the creation 

of 3000 new jobs at an approximate cost of $15 per job. Another 

program, Project New Enterprise, of the Indianapolis Center- for
/

Advanced Research, facilitates the commercialization of ideas by 

fostering research, evaluating inventions and ideas, and providing 

managerial and financial assistance. They arc presently assisting 

over ninety independent inventors.
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THE ALASKA REMIT,-/ABIE RESOURCES CORPORATION

Tne .Alaska Renewable Resources Corporation is the institution proposed 

by the Subcommittee to make leading edge investments. It will be a 

public corporation designed to allocate RRDF monies in a flexible, 

responsive, and efficient manner. The functions and organization of 

the Corporation were formulated to minimize administrative overhead 

and put Fund monies to their most productive uses. The ARRC will be 

managed by a three member Board of Directors assisted by a small staff. 

Much of the substantive work required by leading edge investments, 

such as identifying opportunities, evaluating highly technical 

proposals, and providing technical assistance vrill be performed under 

contract by other government agencies or by firms in the private sector.

There are a series of furitions that the ARRC must perform to guarantee 

that investments are made wisely. At its inception, and then periodically 

throughtout its operations, the ARRC must analyse the status of renewable 

resources industries in Alaska and the market for renewable l esources- 
based products and innovations. Such analysis will yield an overview 

of the problems and opportunities in renewable resources sectors and 

provide information needed by the ARRC to concentrate investments in y 

areas of high potential.

The AARC must also have the capability to structure its investments, 

both grants and loans, to best meet the needs and conditions of its '

applicants. This capability must combine the foresight and creativity 

of a research and development foundation with the comprehensive and
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and practical business skills of the venture capitalist. While meeting 

the needs of applicants, the ARRC must seek a maximum return 0n investment 

consistent with the goals of the program.

A third and critical function of the ARRC will be to evaluate the various 

projects and their proponents seeking ARRC assistance. Because leading 

edge investments target on promising but unproven ideas, funding will 

be based solely on the potential of the projects and the people behind 

them. Thus careful evaluation of the technical, financial, management, 

amd market components of each projects is needed to minimize losses 

to both the ARRC and its applicants.

Because there are so many existing sources of technical assistance 

(see Appendix If), the ARRC need not have in-house capability to 

provide these services. However, ARRC managers must be able to perceive 

the technical and managerial weaknesses of applicants and determine the 

type of technical assistance needed. Private and other government 

sources can then be contracted with to provide the needed services 

to assist applicants in project formulation and implementation.
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Since many areas of Alaska are remote and contain culturally diverse 

people, the ARRC must be active in informing all Alaskans about the 

o p p o r t u n i t i e s  it offers. Such activities could include simple
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pamphlets, periodic.boondoggles, and posters or notices in places of 

public gathering.

The use of public monies for investments is to accomplish more than 

economic development of our renewable resources. In the required 

evaluation process the ARRC must also analyze proposals for their 

effect on other goals prescribed by the Legislature. The ARRC must 

evaluate proposals in terms of the distribution of benefits flowing 

from the ARRC investments, the promotion of Alaska resources in 

in-State use, the inclusion of local and regional preferences in 

funding decisions, and the mitigation of resource use conflicts 

imbedded in development activities.

P a g e  E l e v e n

A final function of the ARRC will be to record its progress towards 

achieving its purposes. Establishing measurement criteria for success 

and failure, monitoring each project to insure proper implementation, 

and reporting investment activities ancl final results will all contribute 

to the accountability of the: ARRC to the Governor, the Legislature, 

and the people of Alaska. The ultimate accountability of the ARRC
/

trill be the fact that its budgets, both operating and investment, 

vrill be subject to the Executive Budget Act. The Administration and 

Legislature by means of the reporting procedures and budget analysis 

will be able to judge whether the ARRC is meeting the goals established 

in the enabling legislation and whether it is operating efficiently.
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THF. PRODUCT LIFE- CYCLE
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Source: 1969 World Outlook Report
William KcLoughlin, Corporate Plans.Office LTV, INC.
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APPENDIX I (Conb'cl)

PROCESS OF BUSINESS FORMATION
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a p p e n d i x  II

TECHNICAL -ASSISTENCB PROGRAMS AVAILABLE IN ALASKA

* I

State: Department of Commerce and Economic Development

Division of Economic Enterprise

Development Specialists in: Transportation

Internal trade 

Minerals 

Fisheries 

Agriculture 
Small Business

Private: Alaska and outside management consulting firms

ANSCA Corps, and the Alaska Native Foundation 

Community Enterprise Development Corporation

Federal: 4*9 Catalog of Federal Domestic Assistance. The "Catalog

of Federal Domestic Assistance" provides a comprehensive 
listing and description of Federal programs, activities, 

and funding v/hich relate to management and technical 

assistance. For ready reference following are pertinent 

Agency program titles and section numbers as shown in 

the catalog:

10,500 - Department of Agriculture - Cooperative Extension 

Service
11.104 - Department of Commerce •- Domestic and International 

Business Administration (Business Assistance 

Services and Information)

11.303 - Economic Development Administration - II. S.
Department of Commerce (Technical Assistance)

11.411 - National Oceanic and Atmospheric Administration -

Department of Commerce (Fishery Cooperative Service)

11.800 - OMBE ~ Office of Minority Business Enterprise 
39.001 - General Ser'/ices Administration -(Business Services)

59.005 - SBA - Managment Assistance to Small Business
59.006 - SBA - Minority Business Development - Procurement

Assistance
59.007 - SBA - Management and Technical Assistance for

Disadvantaged Businessmen 

59,019 - SBA - Minority Vendors Program

72.006 - Action - (Score and ACE)



A P P E N D I X  III

P O S S I B L E  C O N T R I B U T I O N S  TO T H E  R E N E W A B L E  R E S O U R C E S  D E V E L O P M E N T  F U ND *

T h r e e  C a s e s * *  (Figures in m i l l i o n s  of dollars)

C a s e  I 
(Low Income, H i g h  

E x p e n d i t u r e  Model)

C a s e  II 
(Medium Income, M e d i u m  

E x p e n d i t u r e  Model)

C a s e  III 
(High Income, L o w  

E x p e n d i t u r e  Model)

F /Y
R R D F

C o n t r i b u t i o n
RRDF

B a l a n c e

R RD F
C o n t r i b u t i o n

R RD F
B a l a n c e

R R D F
C o n t r i b u t i o n

RRDF
B a l a n c e

1978 $0.0 $0.0 $0.0 $0,0 $0.0 $0.0'

1979 16.7 16.7 20.9 20,9 23,2 23.2

1980 19.4 36.0 24,6 45. 4 29.4 52.6

1981 19.8 55.8 25.4 70,8 30. 8 83.4

19 82 20.1 75.9 26.2 97.1 34.1 117.5

1983 20, 8 96.7 27,3 124.4 37.9 155.5

19S4 21. 3 118.1 28. 4 152,8 42,0 197,4

1935 21.8 139.9 29.3 182.1 43.9 241. 4

TOTAL N / A $139.9 N / A $132.1 N / A $241.4

- *  D e r i v e d  f r o m  N o v e m b e r  17, 1977 m em o f r o m  D i c k  H a g g a r t  t o  C l a r k  Gruening.

** T he a m ou nt s  p r o j e c t e d  h e r e  are s i g n i f i c a n t l y  lower than th os e p r o j e c t e d
in the I n t e r i m  R e p o r t  of 9 / 1 7 / 1 9 7 7  u s i n g  7 /7/1977 p r o j e c t i o n s .



S A M P L E  P R O J E C T S A M P L E  PROJ EC 1

A P R O P O S A L  T O  P R O M O T E  M O D E R N  C O A S T A L  
T R A W L  F I S H I N G  IN T H E  U N I T E D  S T A T E S  
T W O  - H U N D R E D  M I L E  Z O N E  O FF A L A S K A

P r o g r a m  O b j e c t i v e :  T o  d e m o n s t r a t e  s u c c e s s  in trawl f i s h i n g  for
b o t t o m f i s h  off A l a s k a  to s t i m u l a t e  the flow 
of p r i v a t e  c a p i t a l  i n t o  A m e r i c a n  c o a st al  tra w le rs . 
A s u b - o b j e c t i v e  is to d e m o n s t r a t e  t h e  c u rr en t 
s t a t e  of t rawl f i s h i n g  t e c h n o l o g y  to A l a s k a n  
f ishermen.

P r o g r a m  A c t i v i t i e s :  F i v e  w e l l - e q u i p p e d  t r a w l e r s  w i t h  o u t s t a n d i n g  A m ­
erican s k i p p e r s  to f i s h  for o n e  year; two in the 
w e s t e r n  Gulf of Alask a,  three in t h e  e a s t e r n  G u l f  
and insid e w a t e r s  of S o u t h e a s t  Alaska. V e s s e l s  to 
d e l i v e r  b o t t o m f i s h  to p r o c e s s o r s  in r e g i o n  on 
c o n t ra ct  basis. S c i e n t i f i c  r e c o r d i n g  and o b s e r­
va t i o n  c o n d u c t e d  b y  o b s e r v e r s  from g o v er nm en t.  
F i v e  E u r o p e a n  t r a w l e r  c a p t a i n s  to s e r v e  as a d­
vis o r s  on e ac h v e s s e l  for two months.

P a r t i c i p a n t s : 

M a n a g e m e n t :

F e d e r a l  G o v e r n m e n t  (NMFS), S t a t e  G o v e r n m e n t  (ADF&G), 
P r i v a t e  industry.

N o n - p r o f i t  i n s t i t u t e  o r g a n i z e d  to r u n  project; 
h e a d e d  by m a n a g e r  l o a n e d  from i n d u s t r y  and s c i e n t i s t  
l o a n e d  fr om  N M F S  or ADF&G.

Term: One year

Location: E a s t e r n  a nd w e s t e r n  G u l f  of A l a s k a

P r o g r a m  C o m p o n e n t s  G o v ' t . I n d u s  try
and Costs: E q u i p m e n t  s u b s i d y  for t r a w l e r s  - $ 1 , 2 0 0 , 0 0 0  $ 1 , 2 0 0 , 0 0

U n d e r w r i t i n g  of g r o s s  st oc k
g u a r a n t e e  -----------------------------  9 0 0 , 0 0 0  3 0 0 , 0 0
P r o g r a m  to b r i n g  s k i p p e r s  from
E u r o p e  or e a s t e r n  C a n a d a  ----------  1 3 9 ,0 0 0
G e n e r a l  c o n t i n g e n c y  ---------------- 261, 0 00
E x p e n d i t u r e s  for fish --------------------    056, 2 5
T o t a l  g o v e r n m e n t  c o n t r i b u t i o n  -—  2 , 5 0 0 , 0 0 0
T o t a l  i n d us tr y c o n t r i b u t i o n  --------------  2,156,0C

Outcome: M a r k e t s  and i n f o r m a t i o n  (p ot en t ia l a n n ua l c at ch )
for v e s s e l  o w n e r s  for e s t i m a t i n g  r e t u r n  on c a p i t a l  
i nv es tm en t in t r a w l i n g  capability. M a n a g e m e n t  i n f o r m­
ation for the N o r t h  P a c i f i c  F i s h e r i e s  M a n a g e m e n t  
C o u n c i l .

F u t u r e  P r o s p e c t s :  S i m i l a r  d e m o n s t r a t i o n s  in o th er  r e g i o n s  of A l a s k a
such as the Be.rj.ng Sea.
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A P P E N D I X  IV cont'd.

S O L A R  E N E R G Y  A P P L I C A T I O N S  T E S T  AND D E M O N­
ST R A T I O N  IN A F A R - N O R T H E R N  R E G I O N

P r o g r a m  O b j e c t i v e :  T o  d e m o n s t r a t e  t h e  v i a b i l i t y  of s o l a r  hot  w a t e r
h e a t i n g  on a s m a l l  c o m m e r c i a l  s c a l e  in a f a r - n o r t h­
ern b u s h  c o m m u n i t y  and to s t i m u l a t e  t h e  d e v e l o p m e n t  
of a s o l a r  i n d u s t r y  w i t h i n  Alaska. A l s o  to r e d u c e  
the cost, and i n c r e a s e  the supply, of en ergy - 
r e l a t e d  s e r v i c e s  to r u r a l  A l a s k a  and i n c r e a s e  r u r a l  
e c o n o m i c  development, potentials.

P r o g r a m  A c t i v i t i e s : T h e  d e s i g n  and c o n s t r u c t i o n  of a m o d u l a r  s h o w e r  and
l a u n d r y  f a c i l i t y  using flat p l a t e  s o l a r  c o l l e c t o r s  
on the U n i v e r s i t y  of A l a s k a  F a i r b a n k s  c am pu s  for a 
test d e m o n s t r a t i o n .  R e l o c a t i o n  of the f a c i l i t y  to a 
r u r a l  v i l l a g e  l o c a t i o n  for a f i e l d  d e m o n s t r a t i o n  as 
a sm a ll  c o m m e r c i a l  b u s i n e s s  p r o v i d i n g  e m p l o y m e n t  
and d o m e s t i c  hot w at er  w h i c h  is not p r e s e n t l y  
a v a i l a b l e .

P a r t i c i p a n t s :  I n s t i t u t e  of V/ater resources, S c h o o l  of E n g i n e e r i n g ,
and G e o p h y s i c a l  I n s t i t u t e  - U of A F a i r b a n k s ,  and 
the T a n a n a  C h i e f s  Conference.

M a n a g e m e n t :  F a c u l t y  and s t a f f  from the I n s t i t u t e  of W a t e r  R e­
sources, S c h o o l  of Engineering, and G e o p h y s i c a l  
Institute.

Term: T w o  y e a r s

L o ca tion: U of A F a i r b a n k s  campus; D o t  L a k e  Vil la ge .

P r o j e c t  C o m p o n e n t s
and Costs: T o t a l  overhead, salaries, and b e n e f i t s  ----  $ 7 6 , 6 4 1

E q u i p m e n t  -----------------------------------------  1 5 , 9 0 0
T r a n s p o r t a t i o n  a n d  travel -------------------  5,900
P u b l i c a t i o n  c o s t s  --------------------------- 1 , 5 0 0
C o m p u t e r  tim e ----------------------------------    500

T O T A L  $ 1 0 0 , 4 4 1

t
Outcome: D e m o n s t r a t i o n  of the t e c h n ic al  and e c o n o m i c  f e a s -

a b i l i t y  of a p p l y i n g  solar t e c h n o l o g y  in r ural Alaska; 
f a m i l i a r i z a t i o n  of the c o n s t r u c t i o n  i n d u s t r y  a n d  r u r a l  
g o v e r n m e n t s  w i t h  solar t e c h n o l o g y  a n d  its a p p l i c­
ability; p u b l i c a t i o n  of r e s u l t s  :in i n d u s t r y  a n d  
s c i e n t i f i c  journals.

F u t u r e  P r o s p e c t s :  F u r t n e r  a p p l i c a t i o n s  of s olar t e c h n o l o g y  in far-
n or th e r n  regions.

S A M P L E  P R O J E C T S A M P L E  P R O J E C T



MEMORANDUM

From: Rep. T e r r y  Gardiner, C h a i r m a n
S u b c o m m i t t e e  o n  t he R e n e w a b l e  
R e s o u r c e s  D e v e l o p m e n t  F u n d

Re: H B  682 (the A l a s k a  R e n e w a b l e  R e s o u r c e s  Corporation'

To: House Finance Committee Members 3/21/78

T h i s  p a c k a g e  of i n f o r m a t i o n  p r o v i d e s  an i n t r o d u c t i o n  to 
the c o n c e p t s  e m b o d i e d  in HB 6 8 2 . a n d  a d d i t i o n a l  b a c k g r o u n d  m a t e r i a l .  
T he f o l l o w i n g  items are included:

T h e  A l a s k a  R e n e w a b l e  Resources' C o r p o r a t i o n ,  A  P r o p o s a l  (Final 
R e p o r t  of th e H o u s e  Speci a l C o m m i t t e e  on the A l a s k a  P e r m a n e n t  Fund, 
S u b c o m m i t t e e  o n  the R e n e w a b l e  R e s o u r c e s  D e v e l o p m e n t  Fund)

A n  E x a m p l e  o f  t h e  F i n a n c i a l  A l l o c a t i o n  P r o c e s s  of the P r o p o s e d  
A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  (using a b o t t o m f i s h  d e m o n­
str a t i o n  proposal)

B r e a k d o w n  o f  R e n e w a b l e  R e s o u r c e  F u n d  M o n i e s

The Proposed Flow of the Renewable Resources Development Fund
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h o u s e  o f  Representat ives

Committee  on j u d i c i a r y

Official Buaincaa

Pouch V 
State Capitol 

Juneau, A laska 99811

J a n u a r y  19, 1978

M e m o

To: Rep. T e r r y  G a r d i n e r

From: T o m  S i n g e r

Re: A n  E x a m p l e  of th e F i n a n c i a l  A l l o c a t i o n  P r o c e s s  of
the P r o p o s e d  A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n

I n t r o d u c  t i o n :

T h i s  m e m o  p r o v i d e s  a d e t a i l e d  e x a m p l e  of h o w  the A l a s k a  
R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  (ARRC) c o u l d  s e rv e to r a t i o n a l l y  
a l l o c a t e  R e n e w a b l e  R e s o u r c e s  D e v e l o p m e n t  F u n d  m o n i e s .  T a k i n g  .a 
s a m p l e  p r o p o s a l  r e l a t i n g  to r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  in 
A l a s k a ,  the m e m o  d e s c r i b e s  the p r o c e e d u r e s  e s t a b l i s h e d  in the 
l e g i s l a t i o n  for use b y  the A R R C  in e v a l u a t i n g  r e q u e s t s  for 
fun di ng . T h e  e v a l u a t i o n  p r o c e s s  w a s  d e s i g n e d  to e s t a b l i s h  a 
s y s t e m a t i c  m e t h o d o l o g y  for s e l e c t i n g  those p r o p o s a l s  w h i c h  p r o­
mi s e  to b e s t  a c h i e v e  the g o a l s  of the bill.

A f t e r  a s t a r t - u p  perio d,  the A R R C  w i l l  b e g i n  o p e r a t i o n s  by 
s o l i c i t i n g  a p p l i c a t i o n s  for funding. T h e  a p p l i c a t i o n s  w i l l  be 
r e c e i v e d  a n d  r e q u e s t s  for any f u r t h e r  d o c u m e n t a t i o n  w i l l  be made. 
W h e n  an a p p l i c a t i o n  is c o m p l e t e ,  the B o a r d ' s  staff w i l l  p e r f o r m  
the a n a l y s i s  o u t l i n e d  in this report.

The P r o p o s a l

T h e  s a m p l e  p r o p o s a l  o u t l i n e d  b e l o w  r e p r e s e n t s  o n e  t yp e of 
a c t i v i t y  i n t e n d e d  for f u n d i n g  by the ARRC.
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MEMORANDUM

From: Rep. T e r r y  Gardiner, C h a i r m a n
S u b c o m m i t t e e  on t he R e n e w a b l e  
R e s o u r c e s  D e v e l o p m e n t  F u n d

Re: H B  682 (the A l a s k a  R e n e w a b l e  R e s o u r c e s  Corporation)

To: House Finance Committee Members 3/21/78

T h i s  p a c k a g e  o f  i n f o r m a t i o n  p r o v i d e s  an i n t r o d u c t i o n  to 
the c o n c e p t s  e m b o d i e d  in HB 6 8 2 . a n d  a d d i t i o n a l  b a c k g r o u n d  m a t e r i a l  
T he f o l l o w i n g  i tems a r e  included:

T h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n ,  A  P r o p o s a l  (Final 
R e p o r t  o f  t h e  H o u s e  S p e c i a l  C o m m i t t e e  o n  the A l a s k a  P e r m a n e n t  F u n d  
S u b c o m m i t t e e  o n  the R e n e w a b l e  R e s o u r c e s  D e v e l o p m e n t  Fund)

• A n  E x a m p l e  of th e  F i n a n c i a l  A l l o c a t i o n  P r o c e s s  of t he P r o p o s e d  
A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  (using a b o t t o m f i s h  d e m o n­
st r a t i o n  proposal)

B r e a k d o w n  o f  R e n e w a b l e  R e s o u r c e  F u n d  M o n i e s

The Proposed Flow of the Renewable Resources Development Fund



MEMORANDUM

From: Rep. T e r r y  G ar diner, C h a i r m a n
S u b c o m m i t t e e  o n  t h e  R e n e w a b l e  
R e s o u r c e s  D e v e l o p m e n t  Fund

Re: HB 682 (the A l a s k a  R e n e w a b l e  Re so ur ce s Corporation)

To: Bush Caucus Members 3/21/78

Th i s  p a c k a g e  of i n f o r m a t i o n  p r o v id es  an i n t r o d u c t i o n  to 
t h e  c o n c e p t s  e m b o d i e d  in H B  6 8 2 . and a d d i t i o n a l  b a c k g r o u n d  m a t e r i a l  
T h e  f o l l o w i n g  items ar e included:

T h e  A l a s k a  R e n e w a b l e  R e s o u r c e s’ Corporation,' A  P r o p o s a l  (Final 
R e p o r t  of the H o u s e  S p e c i a l  C o m m i t t e e  o n  the A l a s k a  P e r m a n e n t  F u n d  
S u b c o m m i t t e e  o n  the R e n e w a b l e  R e s o u r c e s  D e v e l o p m e n t  Fund)

A n  E x a m p l e  of the Financial' 'Allocation P r o c e s s  o f  t he P r o p o s e d  
A l a s k a  R e n e w a b l e  R e s o u r c e s’ Co r p o r a t i o n  (using a b o t t o m f i s h  d e m o n­
st r a t i o n  proposal)

B r e a k d o w n  of R e n e w a b l e  R e s o u r c e  F u n d  M o n i e s

The Proposed Flow of the Renewable Resources Development Fund
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House  of Representa t ives

Committee  on j u d i c i a r y

Official Buainesa

Pouch V 
State Capitol 

Juneau, A laska 99311

J a n u a r y  19, 1978

M e m o

To: Rep. T e r r y  G a r d i n e r

From: T o m  S i n g e r  y L
Re: A n  E x a m p l e  of the F i n a n c i a l  A l l o c a t i o n  P r o c e s s  of

the P r o p o s e d  A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n

I n t r o d u c t i o n :

T h i s  m e m o  p r o v i d e s  a d e t a i l e d  e x a m p l e  of how1 the A l a s k a  
R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  (ARRC) c o u l d  s e r v e  to r a t i o n a l l y  
a l l o c a t e  R e n e w a b l e  R e s o u r c e s  D e v e l o p m e n t  F u n d  m o n i e s .  T a k i n g  .a 
s a m p l e  p r o p o s a l  r e l a t i n g  to r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  in 
A l a s k a ,  the m e m o  d e s c r i b e s  th e p r o c e e d u r e s  e s t a b l i s h e d  .in the 
l e g i s l a t i o n  for use  by the A R R C  in e v a l u a t i n g  r e q u e s t s  for 
f u n di ng . T h e  e v a l u a t i o n  p r o c e s s  w a s  d e s i g n e d  to e s t a b l i s h  a 
s y s t e m a t i c  m e t h o d o l o g y  for s e l e c t i n g  t h os e p r o p o s a l s  v/hich p r o­
m i s e  to b e s t  a c h i e v e  the g o a l s  of the bill.

A f t e r  a s t a r t - u p  p e ri od , the A R R C  w i l l  b e g i n  o p e r a t i o n s  by 
s o l i c i t i n g  a p p l i c a t i o n s  for funding. Th e a p p l i c a t i o n s  w i l l  be 
r e c e i v e d  a n d  r e q u e s t s  for any  f u r t h e r  d o c u m e n t a t i o n  w i l l  b e  made. 
W h e n  an a p p l i c a t i o n  is c o m p l e t e ,  the B o a r d ' s  s t a f f  w i l l  p e r f o r m  
the a n a l y s i s  o u t l i n e d  in this report..

T h e  Px~oposal

T h e  s a m p l e  p r o p o s a l  o u t l i n e d  below' r e p r e s e n t s  one type of 
a c t i v i t y  i n t e n d e d  for f u n d i n g  by the ARRC.
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A  P R O P O S A L  TO P R O M O T E  M O D E R N  
C O A S T A L  T R A W L  F I S H I N G  IN T H E  U N I T E D  

S T A T E S  T W O  - H U N D R E D  M I L E  ZON E  O FF A L A S K A

P r o g r a m  O b j e c t i v e :  T o  d e m o n s t r a t e  s u c c e s s  in t ra wl  f i s h i n g  for
b o t t o m f i s h  o f f  A l a s k a  to s t i m u l a t e  the flow of p r i v a t e  c a p i t a l  
into A m e r i c a n  c o a s t a l  tra wl er s.  A  s u b - o b j e c t i v e  is to d e m o n­
strate the c u r r e n t  s t a t e  of t r a w l  f i s h i n g  t e c h n o l o g y  to A l a s k a n  
f i s h e r m e n .

P r o g r a m  A c t i v i t i e s :  F i v e  w e l l - e q u i p p e d  t r a w l e r s  w i t h  o u t s t a n d i n g  
A m e r i c a n  s k i p p e r s  to fi sh  for o n e  year; two in the w e s t e r n  
G ul f of A l a s k a ,  t h r e e  in the e a s t e r n  g u l f  and i n s id e w a t e r s  
of S o u t h e a s t  A l a s k a .  V e s s e l s  to d e l i v e r  b o t t o m f i s h  to p r o­
cess o r s  in r e g i o n  o n  c o n t r a c t  b a s i s .  S c i e n t i f i c  r e c o r d i n g  
and o b s e r v a t i o n  c o n d u c t e d . b y  o b s e r v e r s  fr o m g o ve rn me n t.  F i v e  
E u r o p e a n  t r a w l e r  c a p t a i n s  to s e r v e  as a d v i s o r s  on each v e s s e l  
for two m o n t h s .

P a r t i c i p a n t s :  F e d e r a l  G o v e r n m e n t  (NMFS), S t a t e  Govern:.', .nt ( A D F & G ) ,
p r i v a t e  i nd ustry.

M a n a g e m e n t :  N o n - p r o f i t  i n s t i t u t e  o r g a n i z e d  to run p roject;
h e a d e d  by m a n a g e r  l o a n e d  fr om  i n d u s t r y  a nd s c i e n t i s t  l o an ed  
from M N F S  or A D F & G .

Term: O n e  Y e a r

L oc ation: E a s t e r n  and W e s t e r n  Gulf of A l a s k a

P r o g r a m  C o m p o n e n t s  a nd Costs:
G o v 11 I n d u s t r y

E q u i p m e n t  and s u b s i d y  for t r a w l e r s  - $ 1 , 2 0 0 , 0 0 0  $ 1 , 2 0 0 , 0 0 0
U n d e r w r i t i n g  of g r o s s  s to ck

g u a r a n t e e -----------------------------  9 0 0 , 00 0 300,000
Progrtim to b r i n g  s k i p p e r s  from

E u r o p e  or E a s t e r n  C a n a d a --------- 139 ,000
G e n e r a l  c o n t i n g e n c y  ---------------------  261,000
E x p e n d i t u r e s  for f i s h -----------------------------------    656, 2 5 0
T o t a l  G o v e r n m e n t  c o n t r i b u t i o n ---------  $2 ,5 00 , 0 0 0
T o t a l  I n d u s t r y  c o n t r i b u t i o n ------------------------- $ 2 , 1 5 6 , 0 0 0

Outcome: M a r k e t s  a n d  i n f o r m a t i o n  ( p ot en t ia l einnual catch) for v e s s e l
o w n e r s  for e s t i m a t i n g  r e t u r n  on c a p i t a l  i n v e s t m e n t  in t r a w l i n g  
ca pa bi l i t y .  M a n a g m c n t  i n f o r m a t i o n  for the N o r t h  P a c i f i c  F i s h e r i e s  
M a n a g c m e n  t C o u n c i  .1.

F u t u r e  P r o s p e c t s :  S i m i l a r  d e m o n s t r a t i o n s  in o t h e r  reg io ns  of A l a s k a
such as the P o r i n g  Sea.
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T h e  A n a l y s i s

T h e  g u i d e l i n e s  for p r o j e c t  e v a l u a t i o n  by the A R R C  a re c a r e­
fu l l y  e n u m e r a t e d  in the bill. T h e  f o l l o w i n g  r e p r e s e n t s  the type 
of e v a l u a t i o n  the c o r p o r a t i o n  w o u l d  p e r f o r m  p r i o r  to a f u n d i n g  
d e c i s i o n  o n  the B o t t o m f i s h  P r o p o s a l .

S t e p  1 - E l i g i b i l i t y  - First , the A R R C  m u s t  d e t e r m i n e  if the 
a p p l i c a n t  is e l i g i b l e  f o r  funding. E l i g i b i l i t y  c r i t e r i a  are 
p r e s e n t e d  below:

Sec. 37.12 .1 80 . E L I G I B I L I T Y  F O R  F I N A N C I A L  A S S I S T A N C E  - T he
B o a r d  m a y  g r a n t  f i n a n c i a l  a s s i s t a n c e  if it finds________________
t h a t  an a p p l i c a n t  is q u a l i f i e d  to r e c e i v e  a s s i s t a n c e . A n  a p­
p l i c a n t  is q u a l i f i e d  if

(1) he h a s  s u b m i t t e d  a p r o p o s a l  to the b o a r d  in a c c o r­
da n c e  w i t h  Sec. 170(a) (3.) of this c h a p t e r ;

F o r  the p u r p o s e s  of this e x e r c is e,  w e  a s su me  the f ul l p r o­
po s a l  p r e s e n t e d  in A p p e n d i x  I r e p r e s e n t s  a c o m p l e t e  a p p l i c a t i o n .

(2) he is a r e s i d e n t  of the state or, if the a p p l i c a n t
is a p a r t n e r s h i p ,  c o r p o r a t i o n , o r o t h e r  a s s o c i e ti o n ,
i t is o w n e d  by a m a j o r i t y  w h o  ai e r e s i d e n t s  of the 
state; an d

A g ai n,  for the p u r p o s e s  of this excercise, w e  a s s u m e  th at  the 
n o n - p r o f i t  i n s t i t u t e  f o r m e d  to i m p l e m e n t  the p r o p o s a l  c o n s t i t u t e s  
a m a j o r i t y  o f  A l a s k a  r e s i d e n t s  (ADF&G and A l a s k a n  f i s h e r m e n  and 
p r o c e s s o r s ) .

(3) his p r o jects v/hich h a v e  p r e v i o u s l y  r e c e i v e d  f i n a n­
cial a s s i s t a n c e  f r o m  the c o r p o r a t i o n , if any, h a v e 
c o m p l i e d  w i t h  all rec[uiremen ts of t h a t  a s s i s t a n c e  
a n d  h a v e  p e r f o r m e d  w i t h  s u f f i c i e n t  s u c c e s s  or p r o -  
m i s e  to w a r r a n t  f u r t h e r  aid.

T h e  a p p l i c a n t s  h a v e  n o t  p r e v i o u s l y  r e c e i v e d  A R R C  f unding.

O n c e  e l i g i b i l i t y  has b e e n  d e m o n s t r a t e d ,  the s t a f f  w i l l  b e g i n  
the a c t u a l  a n a l y s i s  as f o l lo ws :
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S t e p  2 - C o n f o r m a n c e  w i t h  P u r p o s e s  of the C o r p o r a t i o n  - T h e  
o v e r a l l  p u r p o s e s  of the A R R C  are s t a t e d  in Sec. 040 of the bill. 
P r o j e c t s  s e e k i n g  A R R C  f u n d i n g  m u s t  i m p l e m e n t  t h e s e  purposes.

- S e c . 3 7 .1 2 .1 7 0 .  F I N A N C I A L  A S S I S T A N C E  (a) In p r o v i d i n g
f i n a n c i a l  a s s i s t a n c e ,  the b o a r d  shall

(1) c o n s i d e r  the p r o p o s a l s  of q u a l i f i e d  a p p l i c a n t s  on ly 
a f t e r  the a p p l i c a n t  has s u b m i t t e d  a d e t a i l e d  p r o­
po s a l  in the f o r m  p r e s c r i b e d  b y  the board; no a s­
si s t a n c e  m a y  be a p p r o v e d  by the b o a r d  u nless it f i n d s , 
in w r i t i n g ,  that

(A) the p r o p o s e d  p r o j e c t ,  if s u ccessf ul, w i l l  f u r t h e r  
the p u r p o s e s  of the c o r p o r a t i o n  as set out in 
S e c . 40 of this c hapter;

S e c .3 7 . 1 2 .0 4 0 . P U R P OSES. T he p u r p o s e s  of the c o r p o r a t i o n  are
t o :

(1) f a c i l i t a t e  the r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  and
d e v e l o p m e n t  of the s t a t e ' s  r e n e w a b l e  r e s o u r c e s  so 
as to f os ter a s e l f - s u s t a i n i n g  s t a t e  economy;

T h e  B o t t o m f i s h  P r o p o s a l  c o n t a i n s  two o b j e c t i v e s  p e r t a i n i n g  
to this purpose:

(1) To d e m o n s t r a t e  s u c c e s s  in t r a w l  fishing, a d e v e l o p m e n t  
goal, and;

(2) to g e n e r a t e  s c i e n t i f i c  i n f o r m a t i o n  for f i s h e r i e s  m a n a g e­
ment, a r e h a b i l i t a t i o n  a n d  e n h a n c e m e n t  goal.

T h e  o v e r a l l  o b j e c t i v e  of this p r o p o s a l  is to d e m o n s t r a t e  the 
p o t e n t i a l  for the d e v e l o p m e n t  of an A l a s k a n  b o t t o m f i s h  industry. 
Such a d e m o n s t r a t i o n  w o u l d  h o p e f u l l y  l e a d  to s e l f - s u s t a i n i n g  
e c o n o m i c  a c t i v i t y  b a s e d  on an A l a s k a n  r e n e w a b l e  resource.

(2) s p o n s o r  r e s e a r c h  and d e v e l o p m e n t  of t e c h n o l o g i e s  
and i n n o v a t l o ns for t h e r e h a b l l i t i a t i o n  and e n­
h a n c e m e n t  of the s t a t e ' s  r e n c w a b l e  r e s o u r c e s  to 
a c h i e v e  their m o s t  a p p r o p r i a t e  use;

S c i e n t i f i c  i n f o r m a t i o n  g a t h e r e d  c o n c e r n i n g  c a t c h  p o t e n t i a l s  
and the i m p a c t  of trawl f i s h i n g  t e c h n o l o g y  on the r e s o u r c e  w o u l d  
be v a l u a b l e  for the r e h a b i l i t a t i o n  and e n h a n c e m e n t  of the b o t t o m  
f i s h e r y .

(3) i d e n t i f y n ew p r o d u e t s  . m a r k e t s , a n d tec h n o l o gies
'JTor r cTTowab X U  r e s o u r c e _i i id us tries in t h e s t a te; 
st.imu} ate the r e s e a r c h  and d e v e l o p m e n t  of these
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p r o d ucts, m a r k e t s ,  and r.cchnologies; a s s i s t  
m  the d e m o n s t r a t i o n  of t heir t e c h n i c a l  and 
e c o n o m i c  f e a s i b i lity; and a s s i s t  in t h e i r  i n­
t r o d u c t i o n  i n t o  c o m m e r c i a l  mark ets.

T h e  m a i n  o b j e c t i v e  of t h e  p r o p o s a l  is to d e m o n s t r a t e  s u c c e s s  
in t r a w l  f i s h i n g  to A l a s k a n  f i s h e r m e n  and to p o t e n t i a l  i n v e s t o r s .  
T h i s  i n c l u d e s  b o t h  d e m o n s t r a t i o n  of t e c h n o l o g i e s  u n f a m i l i a r  to 
A l a s k a n  f i s h e r m e n  a n d  d e v e l o p m e n t  of n e w  p r o d u c t s  a n d  m a r k e t s  
u t i l i z i n g  b o t t o m  fish. A  s u c c e s s f u l  d e m o n s t r a t i o n  w i l l  h o p e f u l l y  
a s s i s t  in the e x p a n s i o n  o f  c o m m e r c i a l  a c t i v i t y  by a t t r a c t i n g  p r i­
v a t e  c a p i t a l  into A m e r i c a n  c o a s t a l  trawlers.

S t e p  3. - C o n f o r m a n c e  w i t h  S u b - G o a l s  - T h e  b i l l  a l s o  d i r e c t s  
the B o a r d  to p u r s u e  s e v e r a l  m o r e  s p e c i f i c  s u b - g o a l s .  A g a i n ,  a 
p r o p o s a l  m u s t  d e m o n s t r a t e  t h a t  i't a d d r e s s e s  s o m e  or al l of t h e s e  
s u b - g o a l s .

S e c . 3 7 . 1 2 . 1 6 0

(1) seek to m a i n t a i n  the p r o d u c t i v i t y  of h e a l t h y
r e n e w a b l e  r e s o u r c e s  and  e x p a n d  the p r o d u c t i v i t y  
of d e p i c t e d  o r  u n d e r u Li l.ized r e n e w a b l e  r e s o u r c e s ;

T h e  s c i e n t i f i c  r e c o r d i n g  and o b s e r v a t i o n  c o n d u c t e d  b y  o b­
s e r v e r s  f r o m  g o v e r n m e n t  w o u l d  p r o v i d e  data u s e f u l  f o r  the m a n a g e­
m e n t  of the  v a r i o u s  b o t t o m f i s h  species, i n c l u d i n g  a c t u a l  o b s e r v a­
tion  o f  the t e c h n o l o g i e s  i n v o l v e d  and t h e i r  i m p a c t  b o t h  o n  the 
specj.es h a r v e s t e d  a n d  on o t h e r  re sour c e s .

(3) p r o m o t e  the u t i l i z a t i o n  of the s t a t e ' s  r e n e w a b l e  r e­
sou r c e s  in t h e  st ate and the d e v e l o p m e n t  of i m p o r t  
s u b s t i t u t i o n  aind e x p o r t  markets;

D e m o n s t r a t i o n  o f  c a t c h  p o t e n t i a l s  and c o n t r a c t s  w i t h  p r o c e s­
sors in the r e g i o n  c o u l d  f a c i l i t a t e  the d e v e l o p m e n t  of b o t h  i n­
st a t e  m a r k e t s  for b o t t o m f i s h  a n d  e x p e r t  mar kets.

(6) a t t e m p t  to f u n d  a c t i v ities w h i c h  w i l l  tend to
m a x i m i z e  r e t u r n s  to the state and l o c a l  g o v e r n­
me n t s  a n d  i t s c i t i z e n s  in such f o r m s as tax r e v­
enues and r e s i d e n t  e m p l o y m e n t  and i n c o m e .

A n  i n - d e p t h  a n a l y s i s  w o u l d  be r e q u i r e d  to d e t e r m i n e  the tax 
r e v e n u e ,  r e s i d e n t  e m p l o y m e n t ,  and i n c o m e  p o t e n t i a l  o f  the o p e r a t i o n  
of five t r a w l e r s  for o n e  year. P r o j e c t i o n s  of f u t u r e  p o t e n t i a l  g iven 
a l, c c c s s f u l  d e m o n s t r a t i o n  w o u l d  a l s o  bo r e q u i r e d .  T h e  A R R C  w o u l d  
w o r k  c l o s e l y  w i t h  such s t a t e  a g e n c i e s  as the D e p a r t m e n t  of R e v e n u e  
and D e p a r t m e n t  of C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t  in d e v e l o p i n g
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these p r o j e c t i o n s .  O t h e r  p o t e n t i a l  returns, s u c h  as the g r o w t h  
of q o a s t a l  c o m m u n i t i e s ,  s h o u l d  als o be i d e n t i f i e d  and analyzed.

S e c . 3 7 . 1 2 . 1 7 0

(4) c o n s i d e r  r e g i o n a l  p r e f e r e n c e s  a n d  p r i o r i t i e s  in 
e v a l u a t i n g  projects.

The B o a r d  m u s t  s o l i c i t  c o m m e n u s  a n d  r e a c t i o n s  f r o m  c o m m u n i t i e s  
w h i c h  w o u l d  be i m p a c t e d  b y  the p r o p o s a l .  L o c a l  a t t i t u d e s  towards 
the p r o p o s e d  p r o j e c t  m u s t  be w e i g h e d  in a l l  f u n d i n g  decis ions.

St e p  4 - O t h e r  C o n d i t i o n s  for F i n a n c i a l  A s s i s t a n c e  - T h e  b i l l
i m p o s e s  a n u m b e r  o f  s p e c i f i c  c o n d i t i o n s  a n d  r e q u i r e m e n t s  u p o n  the
b o a r d  and t h e  a p p l i c a n t .

S e c . 3 7 . 1 2 . 1 70 (a) (1)

(B) the a p p l i c a t i o n  c o n t a i n s  an a d e q u a t e  p l a n  
for p r o j e c t  i m p l e m e n t a t i o n ,  i n c l u d ing, w h e n  
a p p l i c a b l e ,  a c o m p l e t e  b u s i n e s s ,  f i n a n c i a l  
and m a r k e t ing p l a n  for c o m m e r c i a l  activ ities;

As the d r a f t  p r o p o s a l  c o n t a i n e d  in A p p e n d i x  I w a s  not p r e­
pa r e d  to m e e t  the c o n d i t i o n s  of the bill, it d o e s  n o t  fully m e e t  
this r e q u i r e m e n t .  M o r e  d e t a i l  c o n c e r n i n g  c o m m i t t m e n t s  b e t w e e n  the 
t r a w l e r s  and the p r o c e s s o r s  w o u l d  be r e q u i r e d ,  as w e l l  as an 
a n a l y s i s  of the m a r k e t  for the p r o c e s s e d  fish.

(C ) p r i v a t e  f i n a n c i n g  c a n n o t  r e a s o n a b l y  b e  u n d e r­
taken w i t h o u t  aid or t h a t  f i n a n c i a l  p a r t i c i p a­
tion is n o t  o t h e r w i s e  a v a l l a b l e ;

The a p p l i c a n t  w o u l d  be r e q u i r e d  to d o c u m e n t  t h e  lack of a v a i l­
ab i l i t y  of a l t e r n a t i v e  f u n d i n g  sources.

(D)
r e s o u r c e s i n d u s t r i a l a c t i v i t y  r e sults fr o m  the
p r o p o s e d project, hi s b e s t  e f f o r t s  w i l l  be em-
p l o y e d  to k e e p  that a c t i v i t y  in the stat e for
a m i n i m u m p eriod of time s p e c i f i e d  by the board;

W h i l e  the B o t t o m f i s h  P r o p o s a l  is n o t  d e s i g n e d  to launch a 
s p e c i f i c  c o m m e r c i a l  venture, the p r i v a t e  s e c t o r  p a r t i c i p a n t s  c l e a r l y  
i n t e n d  to d e v e l o p  a trawl f i she ry if the p r o j e c t  d e m o n s t r a t e s  c o m­
me r c i a l  p o t e n t i a l .  T h e r e f o r e ,  the b o a r d  w o u l d  be r e q u i r e d  to e x t r a c  
some form of a g r e e m e n t  b e t w e e n  the p r i v a t e  s e c t o r  p a r t i c i p a n t s  and 
the A R R C  c o n c e r n i n g  the c o n t i n u a t i o n  of f i s h i n g  and p r o c e s s i n g  
a c t i v i t y  in A l a s k a  if the p r o j e c t  is s u c c e s s f u l .
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(E ) T h e  a p p l i c a n t  d e m o n s tr a t e s  s u f f i c i e n t  
t e c h n i c a l  and b u s i n e s s  e x p e r t i s e  to a c­
c o m p l i s h  the o b j e c t i v e s  of the p r o p o s e d  
p r o j e c t .

T h e  b o a r d  w o u l d  b e  r e q u i r e d  to a s s e s s  t h e  a b i l i t y  of b o t h  the 
p u b l i c  and p r i v a t e  s e c t o r  p a r t i c i p a n t s  to c a r r y  o u t  the p r o g r a m  
activiti.es p r e s e n t e d  in t h e  proposal.

(F) a l l  c o s t s  a s s o c i a t e d  w i t h  a n d  a n c i l l a r y  to the
p r o j e c t and f u t u r e  o b l i g a t i o n s  g e n e r a t e d  b y  the
p r o j e c t h a v e  b e e n  i d e n t i f i e d ,  i n c l u d i n g  any
n e c e s s a r y  operating, m a i n t e n a n c e ,  or o t h e r
s u p p o r t c osts for the l i f e  of t h e  p r o ject;

F a i r l y  d e t a i l e d  c o s t  e s t i m a t e s  a p p e a r  in the p r o p o s a l  for dire 
p r o j e c t  costs. H o w e v e r ,  f u r t h e r  a n a l y s i s  w o u l d  b e  r e q u i r e d  to 
i d e n t i f y  o t h e r  o b l i g a t i o n s  w h i c h  m a y  r e s u l t  f o r  t h e  A R R C  or o t h e r  
s t a t e  a g e n c i e s .  T h e s e  m i g h t  i n c l u d e  i n f r a s t r u c t u r e  r e q u i r e m e n t s ,  
f u t u r e  m a i n t e n a n c e  costs, o r  a d d i t i o n a l  s e r v i c e  b u r d e n s  r e s u l t i n g  
f r o m  t h e  p r o j e c t .

(G) p o t e n t i a l  r e s o u r c e  u s e  c o n f l i c t s  t h a t  m a y  resu l 
f r o m  t h e  p r o p o s e d  p r o j e c t  a r e  i d e n t i f i e d  a n d  
e v a l u a t e d ,  a n d  w h e n  n e c e s s a r y ,  p l a n s  to m i t i g a t  
o r r e s o l v e  t h o s e  c o n f l i c t s  a n d  to p r e s e r v e  for 
tne f u t u r e  o p t i o n s  for the u s e  of the s t a t e ' s  
r e n e w a b l e  r e s o u r c e s  are i n c l u d e d  in the appli- 
cati on;

T h e  b o a r d  m u s t  a s s e s s  the probcibility a n d  n a t u r e  of r e s o u r c e  
u s e  c o n f l i c t s  a r i s i n g  f r o m  i m p l e m e n t a t i o n  of the p r o p o s a l ,  such 
cts the i m p a c t  o f  t r a w l i n g  t e c h n o l o g y  or o t h e r  f i s h i n g  t e c h n i q u e s  
(gear damage) o r  the d i s r u p t i o n  of a c t u a l  r e s o u r c e s  such as shrim p 
o r  crab. T h e  b o a r d  w o u l d  r e l y  heaivily o n  s u c h  s t a t e  a g e n c i e s  as 
E n v i r o n m e n t a l  C o n s e r v a t i o n ,  F i s h  & G a m e  and N a t u r a l  R e s o u r c e s  for 
b o t h  i d e n t i f i c a t i o n  of p o t e n t i a l  r e s o u r c e  conflic.-s and d e v e l o p m e n t  
o f  p l a n s  to a v o i d  them. T h i s  c r i t i c a l  p a r t  of the a n a l y s i s  is de-' 
s i g n e d  to a v o i d  c o n f l i c t s  a t  the e a r l i e s t  s t a g e  of r e s o u r c e  or 
b u s i n e s s  d e v e l o p m e n t ,  r e d u c i n g  the l i k l i h o o d  of d a m a g e  to t h e  r e­
s o u r c e  base, or c o s t l y  l e g a l  or r e g u l a t o r y  b a t t l e s  in the future.

S e c . 3 7 . 1 2 . 1 7 0  (a)

(3) r e q u i r e ,  as a c o n d i t i p n of a g r ant, t h e  a s s l g n m e n t
b y the a p p l i c a n t  o f   ' r i g h t s  to p a t e n t s ,~copy -
r i ghts, tr a d c m  a r k s , r o yalties, or a n y o t h e r  'evidence
of p r o t e c t i o n  or e x c lusiv i t y  as to any p r o d u cts or
t e c h n o l ogies  w h i c h  the p r o c e e d s  of the g r a n t  are 'use
to d e v e l o p ;
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Pr o d u c t  or t e c h n o l o g i c a l  d e v e l o p m e n t  is n o t  a d i r e c t  
aim of the B o t t o m f i s h  P r o p o s a l .  N e v e r t h e l e s s ,  the p r o p o s a l  o ffers 
the b o a r d  an o p p o r t u n i t y  to r e c o u p  its i n v e s t m e n t  if the p r o j e c t  
r e s u l t s  in any t e c h n o l o g i c a l  i n n o v a t i o n  w i t h  c o m m e r c i a l  potential.
The^ b o a r d  m u s t  c o n d i t i o n  its f u nd ing on a s s i g n m e n t  by the a p p l i c a n t  
to the A R R C  of all r i g h t s  to any c o m m e r c i a l  i n n o v a t i o n s ,  such as 
in t r a w l i n g  t e c h n o l o g y ,  w h i c h  m i g h t  be d e v e l o p e d  d u r i n g  the p r o j e c t  
year.

The F u n d i n g  D e c i s i o n

In its a c t u a l  o p e r a t i o n s ,  the b o a r d  w o u l d  n o t  h a v e  one but. 
se v e r a l  a p p l i c a t i o n s  u n d e r  a n a l y s i s  at a n y  g i v e n  time, In m a k i n g  
f u n ding deci s i o n s ,  the b o a r d  w o u l d  m e e t  p e r i o d i c a l l y  to c o n s i d e r  
a g r o u p  of p r o p o s a l s  a n d  c h o o s e  t n a t  m i x  of p r o p o s a l s  w h i c h  b e s t  
i m p l e m e n t s  the g o a l s  e m b o d i e d  in the l e g i s l a t i o n .  T h e  b o a r d  w o u l d  
u t i l i z e  p r o j e c t  e v a l u a t i o n s ,  such as the o n e  o u t l i n e d  above, to assess 
h o w  e a c h  p r o p o s a l  w o u l d  i m p l e m e n t  the A R R C 1s long r a n g e  o p e r a t i n g  
pl a n s  and c o n f o r m  to t h e i r  b u d g e t  for the p r e s e n t  fiscal year. Thus 
the B o t t o m f i s h  P r o p o s a l  w o u l d  r e c e i v e  f u n d i n g  if the A R R C  had- i d e n­
tif i e d  the d e v e l o p m e n t  of A l a s k a ' s  B o t t o m  F i s h e r y  as a p r i o r i t y  i n­
ve s t m e n t  area, if the e v a l u a t i o n  s h o w e d  the p r o p o s a l  to h a v e  merit, 
if the p r o p o s a l  c o m p a r e d  f a v o r a b l y  w i t h  o t h e r  p r o p o s a l s  r e l a t e d  to 
b o t t o m  fish, a n d  if the a m o u n t  r e q u e s t e d  c o u l d  be a c c o m o d a t e d  in the 
A R R C  budget.

In it's a n n u a l  b u d g e t  request, the A R R C  m u s t  s p e c i f y  c a t a g o r i c a l  
areas for f u n d i n g  a c t i v i t y .  T h e s e  c a t a g o r i e s  w o u l d  e n c o m p a s s  areas 
i d e n t i f i e d  by the b o a r d  as o f f e r i n g  the g r e a t e s t  p o t e n t i a l  for 
i m p l e m e n t i n g  the b i l l  in the u p c o m i n g  ye ar. If in the p r i o r  fiscal 
y e a r  the b o a r d  h a d  r e q u e s t e d ,  and the L e g i s l a t u r e  h a d  appropria ted, 
an a l l o c a t i o n  for " b o t t o m f i s h  d e v e l o p m e n t , "  the b o a r d  w o u l d  be 
e m p o w e r e d  to f u n d  the B o t t o m f i s h  Prop osal. If t h e r e  was not b o t t o m­
fish c a t e g o r y  in the c u r r e n t  b u d g e t  b u t  the p r o p o s a l  a l e r t e d  the 
b o a r d  to the o p p o r t u n i t i e s  in this area, the b o a r d  c ould s u b m i t  a 
"b o t t o m f i s h  d e v e l o p m e n t "  c a t e g o r y  for the f o l l o w i n g  fiscal yea r 
(without i d e n t i f y i n g  any s p e c i f i c  p r o p o s a l s ) . If the L e g i s l a t u r e  
a p p r o v e d  the c a t a g o r y ,  the b o a r d  c o u l d  then fund the B o t t o m f i s h  
P r o p o s a l  in the f o l l o w i n g  year.

Due to th e b r o a d  s c o p e  of t h e i r  m i s s i o n ,  the A R R C  w o u l d  need 
a great de al of f l e x i b i l i t y  to r e s p o n d  to tho f i n a n c i n g  needs of 
each applicant . T h e  b i l l  stiites;
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If t he b o a r d  d e c i d e d  to fund this p r o p osal,  it w o u l d  in 
turn h a v e  to d e t e r m i n e  the m o s t  a p p r o p r i a t e  f i n a n c i n g  m e c h a n i s m .
T h e  p r o p o s a l  seeks a grant; h o w e v e r ,  it o f f e r s  at l e a s t  two 
o p p o r t u n i t i e s  for g e n e r a t i n g  a r e t u r n  in w h i c h  the b o a r d  c o u l d  
s e e k  a share. First, the b o a r d  c o u l d  e x p e c t  the p r o c e s s o r s  to 
s e l l  a t  a p r o f i t  any b o t t o m  fish p u r c h a s e d  from the t r a w lers.
Second,  as m e n t i o n e d  above, the p r o p o s a l  p r e s e n t s  p o s s i b i l i t i e s  
for i n n o v a t i o n  w h i c h  c o u l d  r e s u l t  in c o m m e r c i a l  a c t i v i t y  ( li scensing 
t e c h n o l o g y ,  for example).

G i v e n  t h e s e  p o t e n t i a l  retu rns, the b o a r d  s h o u l d  s t r u c t u r e  
its f i n a n c i n g  to s e c u r e  a r e t u r n  to the c o r p o r a t i o n  c o m m e n s u r a t e  
w i t h  the  r i s k  it assu mes. H o w e v e r ,  b e c a u s e  this r e t u r n  is h i g h l y  
u n c e r t a i n ,  some f o r m  of c o n d i t i o n a l  g r a n t  b a s e d  on p r o f i t  s h a r i n g  
m i g h t  b e  m o s t  a p p r o p r i a t e  - this c o u l d  take the fo rm of a p e r c e n­
tage s h a r e  of the p r o f i t s  o n  p r o c e s s e d  fish sales and p a t e n t  
r i g h t s  or r o y a l t i e s  on c o m m e r c i a l i z e d  i n n ovations. T h e  b o a r d  
w o u l d  h a v e  to d e t e r m i n e  t h a t  the B o t t o m f i s h  P r o p o s a l  w o u l d  b e n e f i t  
the g e n e r a l  p u b l i c  b e f o r e  s u c h  a c o n d i t i o n a l  g r a n t  c o u l d  b e  made.

T h e  A R R C ' s  r e s p o n s i b i l i t y  w o u l d  not end w i t h  the f u n d i n g  of 
a p r o j e c t .  It w o u l d  be o b l i g a t e d  to m o n i t o r  funded p r o j e c t s  for 
p e r f o r m a n c e  a g a i n s t  the c o n d i t i o n s  m a d e  in the a p p l i c a t i o n .  This 
w o u l d  b e  a c h i e v e d  by the u s e  of b o t h  q u a n t i t i v e  arid q u a l i t a t i v e  
i n d i c a t o r s  of t hose f a c t o r s  i d e n t i f i e d  in the a n a l y s i s  as c r i t i c a l  
to p r o j e c t  success. F o r  the B o t t o m f i s h  P r o p o s a l  i n d i c a t o r s  m i g h t  
i n c l u d e  p o t e n t i a l  c a t c h  s t a t i s t i c s  gener ated, n u m b e r s  of n e w  
t r a w l e r s  or i n v e s t m e n t  d o l l a r s  e n t e r i n g  the fishery, g r o w t h  in the 
A m e r i c a n  shar of the b o t t o m f i s h  market, or e m p l o y m e n t  g r o w t h  in 
t r a w l i n g .

T h e  A R R C  w i l l  also be r e q u i r e d  to p e r f o r m  p o s t - a u d i t s  w h e n  a 
p r o j e c t  is c o m p l e t e d  to i d e n t i f y  if the p r o j e c t  a c h i e v e d  its 
goals. T h i s  inf orm a t i o n ,  b o t h  m o n i t o r i n g  of on-go.ing p r o j e c t s  
a nd p o s t - a u d i t s ,  w o u l d  be i n c l u d e d  in the a nnua l r e p o r t  of the 
A R R C  a n d  w o u l d  e x p o s e  the a c t u a l  p e r f o r m a n c e  of the C o r p o r a t i o n  
to the G o v e r n o r ,  tho L e g i s l a t u r e , and the i n t e r e s t e d  p u b l i c .



Notes on HB 682 

Alaska Renewable Resource Corporation

3 Member Board of Trustees $ 60,000

Range 30 - Salary 180,000

12 trips per year (Alaska) 5,400

3 trips per year (out of State) 5,400

24 meeting days (Alaska) 3,600

12 meeting days (out of State) 1,800

Regular per diem plus travel

1 Executive Director - Range 30 60,000

24 trips per year (Alaska) 3,600

6 trips per year (out of State) 3,600

90 days total travel plus per diem 4,500

1 Grant Officer - Range 20 34,440

12 trips per year (Alaska) 5,400

4 trips per year (out of State) 2,400

32 days total travel plus pe^ diem 1,600

1 '.Investment Officer - Range 2.4 46,275

12 trips per yea r  (Alaska) 5,400

4 trips per year (out of State) 2,400

32 days total travel plus per diem 1,600

1 Secretary 71 - Range 11 IS,210

1 Clerk 111 - Range 8 15,075

1 Accountant TV - Range 18 29,745

Office Space 60,000

Office Equipment 15,000

C o n t r a c t u a l :

Safekeeping 50,000

Consulting 200,000
Telephone 20,000

Postage 5,000

Print ing/Adve rtising 10,000
Auditing 30,000

Equipment Rental 10,000

Miscellaneous 3,000

Commodities 5,000
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V

BREAKD OWN OF THE RENEWABLE RESOURCES D E VELOPMENT FUND MONIES
1979-1989

Under the Proposed Alaska Renewable Resources Corp. 

(figures in mill ions of dollars)

Fiscal Year Annual Ren. Res. 50% to Alaska Ren. 50% to Ren. Res. Ren. Res. Investmt.
Dev. Fund Income Res. Corp - HB 682 Investmt. Fund Fund Income (7% a v g . )*

____________________(Existing Law)_______________(cumulative)_____ (annual)__________ (Avail, for Leg. Appro.)

FY '79 1 $16.7 $ 8.35 $ 8.35 $ .00

FY '80 19.4 9.70 18.05 .58

FY '81 19.8 9.90 27.95 1.26

FY '82 20.1 10.05 38.00 1.95

FY '83 20.8 10.40 48.40 2.66

FY '84 21.3 10.65 59.05 3.38

.» '  ..

FY '85 21.8 10.90 69.95 4.13

FY '862 23.8 11.90 81.85 4.89

FY '87 25.5 12.75 94.60 5.72

FY '88 23.8 11.90 106.50 6.62

FY '89 21.1 10.55 117.05 7.45



B r e a k d o w n /  R e n e w a b l e  R e s o u r c e s  D e v e l o p m e n t  F u n d  M o n i e s  

( c o n t . )

* Exi sting law provides that, the Re newable Resource Investment 
Fund principal will build to $250 m i llion at w h i c h  time the 
Renewab le Resources Developme nt Fund contribu tion of 5% of 
oil and mineral incomes is repealed.

1. Estimates for FY'70 throu gh FY'85 are taken from 
Novem b e r  17, 1977 memo from Dick Haggart to Rep. Clark 
Gru.ening, "State Revenue Outlook through 1985," Case I 
(Low Income, High Expendit ure M o d e l ) .

2. Estimates for FY'86 through FY'89 are derived from 
D ecember 5, 1977 memo from Milt Barker to Senator George 
Hohman, "Projected Permanent Fund Balances." Barker's 
assumptions have been revised to c o n form to those used in 
the Haggert memo (principally gas produ ction e s t i m a t e s ) .

3. Earnings are also anticipated from ARRC investments from 
the 50% available for expenditures. Because these will be 
v e n t u r e  capi tal-type investments, the nature, amounts, and 
timing of these returns are impossible to estimate. Repayment 
m e c h a n i s m  will be tailored to the needs of venture  being 
financed, and may include license or royalty income, deferred 
repayments or joint ventu re equity agreements, all of w h i c h  
involve high risk and uncertain returns. Nevertheless, 
successful venture  investments yield substantial returns, 
w h i c h  will augment the total available for expenditure by 
the Corporation.



T H E  P R O P O S E D  F L O W  OF T H E  R E N E W A B L E  R E S O U R C E S  D E V E L O P M E N T  FUN'

appropria tion



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL NOTE
I. R E Q U E S T

Bill/Resolution No. HB 682 -

Title "An Act relating to nonrenewable resource revenues.

Requested b v Special Committee on the Alaska Permanent Fund Date 1/2.3/78
C£>

%
II. F I S C A L  D E T A I L  

Agency Affected _ Department of Revenue

Program Category Affected_ General Government

Budget Request Unit(s) Affected_ Treasury Management

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  78 F Y  79 F Y  80 F Y  81 F Y  82 F Y  83

100 P E R S O N A L  S E R V I C E S 383.7

200 T R A V E L 46.7

300 C O N T R A C T U A L 328.0

4 00 C O M M O D I T I E S 5.0

500 E Q U I P M E N T 15.0

600 L A N D  &  S T R U C T U R E S 60.0

700 G R A N T S .  C L A I M S .  ETC.

T O T A L  838.4

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 838.4
1

F E D E R A L  F U N D S

O T H E R  (Specify)

P O S I T I O N S

F U L L  T I M E 9.0

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

This note enumerates a portion of the fiscal impact of HB 682 upon Treasury Management. 

Costs of the following administrative structures are included above:

Board of Trustees - 3 members full time salaried 

Executive director and staff

Fiscal years subsequent to FY 79 would properly be estimated by the emergent 

administrative body.

Jim Edenscvi?^^'IV. D A T E  February 23, 1978 P R E P A R E D  B Y
A G E N C Y  ________ Department of Revenue

Original: Legislative Finance P H O N E  _____________ 465-2350_________

cc: Budget and Management
Prime Sponsor (First Legislator Named)

3 3 - 0 0 1  (Rev. 12/77)

L



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

F I S C A L  N O T E

I. R E Q U E S T
Bill/Resolution No. CSHB 682___________________________________________________________

Title An Act relating to the renewable resources funds._________________________

Requested b y Special Committee on the Alaska Permanent Fund Date 3/9/78

II. F I S C A L  D E T A I L
Agency Affected_________ Department of Revenue_______________________________________________________ O

Program Category Affected_______ General Government__________

Budget Request Unit(s) Affected__________ Treasury Management

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  78 F Y  79 F Y  80 F Y  81 F Y  82 F Y  83

100 P E R S O N A L  S E R V I C E S 383.7

200 T R A V E L 46.7

300 C O N T R A C T U A L . 328.0

400 C O M M O D I T I E S 5.0

500 E O U I P M E N T 15.0

600 L A N D  &  S T R U C T U R E S 60.0

700 G R A N T S .  C L A I M S .  ETC.

T O T A L  838.4

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 838.4

F E D E R A L  F U N D S

O T H E R  (Specify)

P O S I T I O N S

F U L L  T I M E 9.0

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

This n o t e  e n u m e r a t e s  a p o r t i o n  of the fiscal impact of C SHB 682 upon T r e a s u r y  M anagement. 

Costs of the f o l l o w i n g  a d m i n i s t r a t i v e  s t r uc t u r e s  are i nc l u d e d  above:

B oard of T r u s t e e s  - 3 m e m b e r s  full time s a laried 

Ex e c u t i v e  D i r e c t o r  and staff

Fiscal y e a r s  s u b s e q u e n t  to FY 79 w o u l d  p r o p e r l y  be e s t i m a t e d  b y  the e m er g e n t  a d m i n i s t r a t i v e  

body.

IV. D A T E  March 15, 1978 P R E P A R E D  B Y
A G E N C Y   Department of Revenue

Original: Legislative Finance P H O N E _________________ 465-2350_____

cc: Budget and Management
Prime Sponsor (First Legislator Named)

J i m  Edenso

33 - 0 0 1  (Rev. 12/77)



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

F I S C A L  N O T E

I. R E Q U E S T
Bill/Resolution No. HB 682 -__________________________________________ ________________

Title "An Act relating to nonrenewable resource revenues."________________________

Requested b v Special Committee on the Alaska Permanent Fund Date 1/25/78

II. F I S C A L  D E T A I L
Agency Affected_______ D e p a r t m e n t  of R e v e n u e_________________

Program Category Affected________G e n e r a l  G o v er n m e n t__________

Budget Request Unit(s) Affected___________T r e a s u r y  M a n a g e m e n t

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  78 F Y  79 F Y  80 F Y  81 F Y  82 F Y  83

100 P E R S O N A L  S E R V I C E S 383.7

200 T R A V E L 46.7

300 C O N T R A C T U A L 328.0

4 0 0  C O M M O D I T I E S 5.0

500 E O U I P M E N T 15.0

600 L A N D  &  S T R U C T U R E S 60.0

700 G R A N T S .  C L A I M S .  ETC.

T O T A L  838.4

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 838.4
F E D E R A L  F U N D S

O T H E R  (Specify)

P O S I T I O N S

F U L L  T I M E 9.0

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

This n o t e  e n u m e r a t es  a p o r t i o n  of the fiscal impact of HB 682 u p o n  T r e a s u r y  M anagement. 

Co s t s  of the f o l l o w i n g  a d m i n i s t r a t i v e  st r u c t u r e s  are included above:

Board of T r u s t e e s  - 3 m e m b e r s  full time salaried 

E x e c u t i v e  d i re c t o r  and staff

F i s c a l  y ears s u bs e q u e n t  to FY 79 w o u l d  p r o p e r l y  be e s t i m a t e d  b y  the em e r g e n t  

a d m i n i s t r a t i v e  body.

IV. D A T E  February 2 3 » 197 8  P R E P A R E D  B Y  Jim E d e n s q g ^ ^
A G E N C Y  ________ D e p a r t m e n t  of R e v e n u e

Original: Legislative Finance PHONE_____________465-2350
cc: Budget and Management

Prime Sponsor (First Legislator Named)
3 3 - 0 0 1  (Rev. 12/77)
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