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Introduced: 1/30/76
Referred: Community &
Regional Affairs and Financ

BY T H E  R U L E S  C O M M I T T E E  BY
I N  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 674 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  ar. A c t  e n t i t l e d :  "An Act r e l a t i n g  to the A l a s k a  M u n i c i p a l  B o n d  B a n k

A u t h o r i t y j  a n d  p r o v i d i n g  fo r  an e f f e c t i v e  d a t e . "
I

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R L  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 4 4 . 5 8 . 0 6 0  is a m e n d e d  to read:

Sec. 4 4 . 5 8 . 0 6 0 .  C O M P E N S A T I O N  A N D  E X P E N S E S .  T h e  d i r e c t o r s  of the 

b o n d  b a n k  a u t h o r i t y  s h a l l  s erve w i t h o u t  c o m p e n s a t i o n ,  but the bond 

b a n k  a u t h o r i t y  s h a l l  r e i m b u r s e  its d i r e c t o r s  for a c t u a l  e x p e n s e s  

n e c e s s a r i l y  i n c u r r e d  in the d i s c h a r g e  of t h e i r  d u t i e s .  N o t w i t h s t a n d i n g  

a n y  o t h e r  law, a n  o f f i c e r  or e m p l o y e e  of the s t a t e  ne e d  n o t [SHALL] f o r­

fei t  his o f f i c e  or e m p l o y m e n t  or [AND] a n y  b e n e f i t s  by r e a s o n  o f  his 

a c c e p t a n c e  o f  a p p o i n t m e n t  to the o f f i c e  o f  d i r e c t o r  of the b o n d  bank  

a u t h o r i t y .

* Sec. 2. AS 4 4 . 5 8 . 1 7 0 ( b )  is a m e n d e d  to read:

(b) T o  t h e  t h e  e x t e n t  that an y  d e p a r t m e n t  or a g e n c y  of the state 

[ T H E  C O M M I S S I O N E R  O F  R E V E N U E ]  is the c u s t o d i a n  of m o n e y  p a y a b l e  to a 

m u n i c i p a l i t y ,  at a n y  time a f t e r  w r i t t e n  n o t i c e  to the d e p a r t m e n t  or 

a g e n c y  h e a d  [HIM] fr o m  the b ond b a n k  a u t h o r i t y  that the m u n i c i p a l i t y  

is in d e f a u l t  o n  the p a y m e n t  of p r i n c i p a l  or i n t e r e s t  on m u n i c i p a l  

b o n d s  of th e  m u n i c i p a l i t y  t h e n  h e l d  or o w n e d  by the bon d  b a n k  a u t h o r i t y ,  

che d e p a r t m e n t  or a g e n c y  [ C O M M I S S I O N E R  OF R E V E N U E ]  s h a l l  w i t h h o l d  the 

p a y m e n t  o f  t hat m o n e y  f r o m  that m u n i c i p a l i t y  an d  pay o v e r  the m o n e y  to 

the b o n d  b a n k  a u t h o r i t y  for the p u r p o s e  of p a y i n g  p r i n c i p a l  o f  and 

I n t e r e s t  o n  b o n d s  o f  the b o n d  b a n k  a u t h o r i t y  [U N T I L  T H E  A M O U N T  O F  T H E  

PRI NC I P A I  O R  I N T E R E S T  T H E N  D U E  A N D  U N P A I D  H A S  B E E N  P A I D  T O  T H E  B O N D

- 1 -  HB 674
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B A N K  A U T H O R I T Y ,  OR U N T I L  T H E  C O M M I S S I O N E R  O F  R E V E N U E  HA S  B E E N  A D V I S E D  

T H A T  A R R A N G E M E N T S ,  S A T I S F A C T O R Y  TO T H E  B O N D  B A N K  A U T H O R I T Y ,  H A V E  B E E N  

M A D E  F O R  T H E  P A Y M E N T  O F  T H E  P R I N C I P A L  A N D  I N T E R E S T ] .

* Sec. 3. AS M .5 8 .270(h) is a m e n d e d  to read:

(h) A l l  a m o u n t s  r e c e i v e d  o n  a c c o u n t  cf m o n e y  a p p r o p r i a t e d  to the 

r e s e r v e  f u n d  r e f e r r e d  to in (a)(3) of this s e c t i o n  s h a l l  be h e l d  t n d  

a p p l i e d  in a c c o r d a n c e  w i t h  (b) of thi s  s e c t i o n ;  h o w e v e r ,  at the e n d  of 

e a c h  f i s c a l  y e a r , if t h e  a m o u n t  in the r e s e r v e  fund is in e x c e s s  of be 

r e q u i r e d  d e b t  s e r v i c e  r e s e r v e ,  any a m o u n t  r e p r e s e n t i n g  e a r n i n g s  or i n­

com e  r e c e i v e d  on a c c o u n t  of m o n e y  a p p r o p r i a t e d  to the r e s e r v e  f ;nd 

w h i c h  e x c e e d s  tho  o p e r a t i n g  e x p e n s e s  of  the a u t h o r i t y  for t hat f i s c a l  

ye a r  s h a l l  be: t r a n s f e r r e d  to the g e n e r a l  fund  o f  the state.

* Sec. 4. T h i s  Ac t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . -  

1 0 . 0 7 0 ( c ) .



Original sponsor: Rules Committee by
reouest of the Governor

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS  FOP, H O U S E  B I L L  NO. 67 A 
IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

'or a n  A c t  e n t it l e d :  "An Act r e l a t i n g  to the A l a s k a  M u n i c i p a l  B o n d  B a n k

A u t h o r i t y ;  and p r o v i d i n g  for an  e f f e c t i v e  d a t e .”

3E IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

S e c t i o n  1. ■ AS AJ;.58.060 *s a m e n d ed  to read:

Sec. AlJ.5G.0G0. C O M P E N S A T I O N  A N D  E X P E N S E S .  T h e  d i r e c t o r s  o f  the 

b o n d  b a n k  a u t h o r i t y  shall serve w i t h o u t  c o m p e n s a t i o n ,  b u t  t h e  bond b a n k  

a u t h o r i t y  s h a l l  r e i m b u r s e  its d i r e c t o r s  f o r  a c t u a l  e x p e n s e s  n e c e s s a r i l y  

i n c u r r e d  in the d i s c h a r g e  o f  t h e i r  duti es .  N o t w i t h s t a n d i n g  any o t h e r  

law, a n  o f f i c e r  or e m p l o y e e  of the s t a t e  n e e d  not [ S HA L L ]  f o rf e i t  hiss 

o f f i c e  o r  e m p l o y m e n t  rr [Al.'D] any b e n e f i t s  by r e a s o n  o f  h i s  a c c e p t a n c e  

o f  a p p o i n t m e n t  to the office of d i r e c t o r  o f  the b o n d  b a n k  a u t h o r i t y .  

n Sec. 2. A S  -Vi.5 8 .170 ir> a m e n d e d  to read:

S e c . A A . 5 8 . 1 7 0 .  L O A N S  T O  P O L I T I C A L  S U B D I V I S I O N S ,  (n) Th e  b o n d  

b a n k  a u t h o r i t y ,  to c a r r y  out the p u r p o s e s  and p o l i c i e s  o f  t h i s  ch a p t e r ,  

m a y  l end m o n e y  to m u n i c i p a l i t i e s  t h r o u g h  the p u r c h a a e  by the b o n d  b a n k  

a u t h o r i t y  o f  m u n i c i p a l  b o n d s of m u n i c i p a l i t i e s ,  n o t w i t h s t a n d i n g  a h o r e  

r u l e  c h a r t e r  p r o v i s i o n  r e q u i r i n g  p u b l i c  s a le by a m u n i c i p a l 1ty of its 

muni d u a l  bonds, a m u n i c i p a l i t y may sell I t s mr.-lclraj b o n e s  to the h n r. 

b a n k  a u t h o r i t y  at a n e g o t i a t e d, p r i v a t e  r a le. T h e  b o n d  b a n k  a u t h o r i t y ,  

f o r  thi s  p u r p o s e ,  may issue its b o n d s  and n o t e s  p a y a b l e  s o l e l y  fro m  thc- 

r e v e n u e s  or  f u n d s  a v a i l a b l e  to the b o n d  b a n k  a u t h o r i t y  for s u c h  p a y m e n t  

a n d  m a y  o t h e r w i s e  a ss i s t  m u n i c i p a l i t i e s  as p r o v i d e d  in t h i s  chapter.

(b ) N o t w i t h s t a n d i n g  an y p ro v i s i o n  o f  lav:, to [TO] t h e  e x t e n t  tha t  

any d e p a r t m e n t  or a g e n c y of the state [THE C O M M I S S I O N E R  O F  R K V l N H K j  is

-1- C S H B  G7A
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the custodian of money payable to a municipality, at any time after 

written notice to the department or~agency head [ HIM] from the bond bank 

authority that the municipality ic in default on the payment o f  p r i n c i­

pal or interest o n  municipal bonds of the m u n i c i p a l i t y  then hel d  or 

owned by the bond bank authority, the department or agency [C O M M I S S I O N !  1. 

OF R E V E N U E ]  shall withhold the payment of that money from that m u n i c i p a l !  

ty a nd p a y  over the money to the bond h a n k  authority for the p u r p o s e of 

paying p r i n c i p a l  of and interest on b o nds of the bond bank a u t h o r i t y  

[ U N T I L  T H E  A M O U N T  O F  T H E  P R I N C I P A L  O R  I N T E R E S T  T H E N  D U E  A N D  U K P A T p  H A S  

BEE N P A I D  T O  T H E  B O N D  B A N K  A U T HO R I T Y ,  OH U N T I L  T H E  C O M M I S S I O N E R  OF 

R E V E N U E  H A S  B E E N  A D V I S E D  T H A T  A R R A N G E M E N T S ,  S A T I S F A C T O R Y  TO T H E  EON!)

BAN K A U T H O R I T Y ,  H A V E  B E E N  M A D E  F O R  T H E  P A Y M E N T  O F  T H E  P R I N C I P A L  AND 

INTER E S T ] .

5 Sec. 3* AS AA.53.270(h) is amended to read:

(h) A l l  a m o u n t s  r e c e i v e d  on a c c o u n t  o f  m o n e y  a p p r o p r i a t e d  to the 

r e s e r v e  fund r e f e r r e d  to in (a)(3) o f  thi s  s e c t i o n  s h a l l  he h e l u  and 

a p p l i e d  in a c c o r d a n c e  w i t h  (b) o f  this section; h o w e v e r ,  at t h o  end o f  

e a c h  f i s c a l  y e a r , if the a m o u n t  In the r e s e r v e  fund Is in e x c e s s  of t h e 

r o u u lred deb t  s e r v ice r e s e r v e, an y  a m o u n t  r e p r e s e n t i n g  e a r n i n g s  or 

inc om e  recej e d  on a c c o u n t  o f  m o n e y  a p p r o p r i a t e d  to t h e  r e s e r v e  fund 

v/hich e x c e e d s  t h e o p e r a t i n g  e x p e n s e s  o f_the a u t h o r i t y  for that JTIbca 1 

y e a r  s h a ll  be t r a n s f e r r e d  to the g e n e r a l  fun d  o f  t h e  state.

* Sec. A. T h i s  Act t a k e s  ef f ec t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS ft1 . 1 0 . -  

070(c).

U S E D  C 7A -2-
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BUDGET AND AUDI! COMMITTEE

A p r i l  8 ,  1976

/

AUDIT DIVISION
POUCH1/ —  ALASKA OFFICE BUILDING 

I .
! FINANCE DIVISION 
I POUCH WF —  ST.'rE CAPIJ01

JUNEAU 99801

M E M 0 R A N D  U M 

TO:

FROM:

The Honorab le  Kay Po land 
Senate F inance Committee

M i l t o n  B. Barke r  i f >
F i s c a l  A n a ly s t
L e g i s l a t i v e  F inance  D i v i s i o n

SUBJECT: SCS CSIIB 674

In response to you r  r e q u e s t ,  I have rev iewed  Sc3 CSHB 
674. The Gove rno r 's  l e t t e r  e x p l a i n s  the p r e v i s i o n s  c o n t a in e d  
in  the o r i g i n a l  b i l l .  The a d d i t i o n a l  Tanguage in  l i n e s  
23-25 on page- 1 o f  the b i l l  was added i n  CSHB 674 by the House 
F inance Committee at the s u g g e s t io n  o f  the C i t y  and Borough 
o f  Juneau .

Only Sec. 4 o f  the b i l l  r a i s e s  any q u e s t i o n s .  The 
i n s t r u m e n t a l i t i e s  e s t a b l i s h e d  under t h i s  new Chapter 59 wou ld  
be a b le  to i s s u e  debt f o r  the p r o v i s i o n  o f  m u n ic i p a l  f a c i l i t i e s  
and s e r v ic e s  as enumerated i n  AS 2 9 .4 8 . 0 3 0  ( a t t a c h e d )  w i t h o u t  
s e c u r in g  vo te r  app rova l  as i s  r e q u i r e d  by AS 2 9 .5 8 .  16o0 f o r  a l l  
m u n ic ip a l  g ene ra l  o b l i g a t i o n  bonds .

MBB: pw
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S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 67 ^
I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

•; A  B I L L  7

For a n  Act e n t i t l e d :  " An  A c t  r e l a t i n g  to the  A l a s k a  M u n i c i p a l  B o n d  B a n k

: r.-.i~~ - 'Authority; its' 'obligations i s s u e d  o n  b e h a l f  of m u n i c l -  

•■■'•V::' I- i p a l i t i e s ; ' a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

3E I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

_# .Section 1. AS <14.58.060 is a m e n d e d  to read:

S e c .  4 4 . 5 8 . 0 6 0 .  C O M P E N S A T I O N  A N D  E X P E N S E S . T h e  d i r e c t o r s  o f  the 

■bond b a n k  a u t h o r i t y  s h a l l  s e r v e  w i t h o u t  c o m p e n s a t i o n ,  b u t  t h e  * o n d  b a n k  

a u t h o r i t y  s h a l l  r e i m b u r s e  i t s  d i r e c t o r s  for a c t u a l  e x p e n s e s  n e c e s s a r i l y  

I n c u r r e d  in the d i s c h a r g e  o f  t h e i r  d u t i e s .  N o t w i t h s t a n d i n g  any o t h e r  

law, a n  o f f i c e r  o r  e m p l o y e e  of  t h e  s t a t e  n e e d  no t  [ S H A L L ]  f o r f e i t  h i s

o f f i c e  o r  e m p l o y m e n t  o r  [ AND] a n y  b e n e f i t s  b y  r e a s o n  o f  h i s  a c c e p t a n c e
\

o f  a p p o i n t m e n t  to the o f f i c e  o f  d i r e c t o r  o f  t h e . b o n d  b a n k  a u t h o r i t y .

*  Sec. 2. AS 4 4 . 5 8 . 1 7 0  is a m e n d e d  to r e a d :  .

S e c .  4 4 . 5 8 . 1 7 0 .  L O A N S  T O  P O L I T I C A L  S U B D I V I S I O N S .  (a) Th e  b o n d  

b a n k  a u t h o r i t y ,  to c a r r y  ou t  th e  p u r p o s e s  a n d  p o l i c i e s  o f  t h i s  c h a p t e r ,  

m a y  l e n d  m o n e y  to m u n i c i p a l i t i e s  t h r o u g h  the p u r c h a s e  by t h e  b o n d  b a n k  

a u t h o r i t y  of m u n i c i p a l  b o n d s  o f  m u n i c i p a l i t i e s .  N o t w i t h s t a n d i n g  a h one 

r u l e  c h a r t e r  p r o v i s i o n  r e q u i r i n g  p u b l i c  s a l e  by a m u n i c i p a l i t y  01 its 

m u n i c i p a l  bo n d s ,  a m u n i c i p a l i t y  m a y  s e l l  its m u n i c i p a l  b o n d s  to t h e  b ond

Iriglnal'sponsor:' Rules Com m i t t e e  by • Offered: <1/7/76
_  request of the O o v e r n o r  Referred: Finance

b a n k  a u t h o r i t y  at a n e g o t i a t e d ,  p r i v a t e  sale. Th e  b o n d  b a n k  a u t h o r i t y ,  

f o r  t h i s  p u r p o s e ,  m a y  i s s u b  i t s  b o n d s  a n d  n o t e s  p a y a b l e  s o l e l y  f r o m  the 

r e v e n u e s  or f u n d s  a v a i l a b l e  to t h e b o n d  b a n k  a u t h o r i t y  f o r  s u c h  p a y m e n t  

a n d  m a y  o t h e r w i s e  a s s i s t  m u n i c i p a l i t i e s  as p r o v i d e d  in t h i s  c h a p t e r .

(b) N o t w i t h s t a n d i n g  a n y  p r o v i s i o n  of law, to [TO] t h e  e x t e n t  that

- 1 -  S C S  C S H B  674



a n y  d e p a r t m e n t  or a g e n c y  o f  the s t a t e  [ T H E  C O M M I S S I O N E R  O F  R E V E N U E ]  is 

t h e  c u s t o d i a n  of m o n e y  p a y a b l e  to a m u n i c i p a l i t y ,  at a n y  t i m e  a f t e r  

w r i t t e n  n o t i c e  to the d e p a r t m e n t  o r  a g e n c y  h e a d  [ HIM] f r o m  t h e  b o n d  b a n k  

a u t h o r i t y  t h a t  the m u n i c i p a l i t y  is in d e f a u l t  o n  the p a y m e n t  o f  p r i n c i­

pa l  or i n t e r e s t  o n  m u n i c i p a l  b o n d s  o f  th e  m u n i c i p a l i t y  t h e n  h e l d  o r  

o w n e d  by the  b o n d  b a n k  a u t h o r i t y ,  th e d e p a r t m e n t  o r  a g e n c y  [ C O M M I S S I O N E R  

OF R E V E N U E ]  s h a l l  w i t h h o l d  the p a y m e n t  o f  t h a t  m o n e y  f r o m  t h a t  m u n i c i­

p a l i t y  a n d  p a y  o v e r  the m o n e y  to the b o n d  b a n k  a u t h o r i t y  for th e p u r c o s e  

of  p a y i n g  p r i n c i p a l  of a n d  i n t e r e s t  o n  b o n d s  o f  the b o n d  b a n k  a u t h o r i t y  

[ U N T I L  T H E  A M O U N T  O F  T H E  P R I N C I P A L  O R  I N T E R E S T  T H E N  D U E  A N D  U N P A I D  HAS 

B E E N  P A I D  T O  T H E  B O N D  B A N K  A U T H O R I T Y ,  O R  U N T I L  T H E  C O M M I S S I O N E R  O F  

R E V E N U E  H A S  B E E N  A D V I S E D  T H A T  * A R R A N G E M E N T S , S A T I S F A C T O R Y  T O  T H E  B O N D  

B A N K  A U T H O R I T Y ,  H A V E  B E E N  M A D E  F O R  T H E  P A Y M E N T  O F  T H E  P R I N C I P A L  A N D  

I N T E R E S T ] .

* Sec. 3- A S  M . ' 5 8 . 2 7 0 ( h )  is a m e n d e d  to r ead:

(h) A l l  a m o u n t s  r e c e i v e d  o n  a c c o u n t  o f  m o n e y  a p p r o p r i a t e d  to the 

r e s e r v e  f u n d  r e f e r r e d  to in (a)(3) of t h i s  s e c t i o n  s h a l l  be h e l d  a n d  

a p p l i e d  i n  a c c o r d a n c e  w i t h  (b) o f  t h i s  s e c t i o n ;  h o w e v e r ,  at t h e  e n d  of 

e a c h  f i s c a l  y e a r , i f  th e a m o u n t  in the r e s e r v e  fu n d  is in exct°ss of  the 

r e q u i r e d  d e b t  s e r v i c e  r e s e r v e ,  a n y  a m o u n t  r e p r e s e n t i n g  e a r n i n g s  or 

i n c o m e  r e c e i v e d  o n  a c c o u n t  o f  m o n e y  a p p r o p r i a t e d  to the r e s e r v e  f u n d  

v/hich e x c e e d s  th e  o p e r a t i n g  e x p e n s e s  o f  th e  a u t h o r i t y  fo r  th a t  f i s c a l  

y e a r  s h a l l  be t r a n s f e r r e d  to the g e n e r a l  f u n d  o f  the st a t e .

* See; . A S  29 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to r ead:

C H A P T E R  59. O B L I G A T I O N S  I S S U E D  O N  B E H A L F  O F  M U N I C I P A L I T I E S .

Sec. 2 9 . 5 9 . 0 1 0 .  A U T H O R I T Y  T O  I S S U E  O B L I G A T I O N S  F O R  S P E C I F I E D  

P U R P O S E S ,  (a) A  h o m e  r u l e  or  g e n e r a l  l a w  m u n i c i p a l i t y  m a y  e s t a b l i s h  

a p u b l i c  c o r p o r a t i o n  or o t h e r  m u n i c i p a l  I n s t r u m e n t a l i t y .  T h i s  p u b l i c  

c o r p o r a t i o n  or o t h e r  m u n i c i p a l  I n s t r u m e n t a l i t y  m a y  i s s u e  o b l i g a t i o n s  

C S H B  67 ^ - 2 -



I

2
3

4

5

6

7

8
9

10

11

12

13

14

15

16

17

IB

19

20

21

22

23

24

25

26

27

28

29

to p r o v i d e  th e  p u b l i c  f a c i l i t i e s  a n d  s e r v i c e s  e n u m e r a t e d  in A S  2 9 . ^ 8 . -  

0 3 0 ( a ).

(b) T h e  p u b l i c  c o r p o r a t i o n  or o t h e r  m u n i c i p a l  i n s t r u m e n t a l i t y  

c r e a t e d  u n d e r  a u t h o r i t y  o f  (a) o f  t h i s  s e c t i o n  s h a l l  b e  c r e a t e d  a n d  

o p e r a t e d  s o l e l y  to p r o v i d e  o n e  o r  m o r e  o f  th e  p u b l i c  f a c i l i t i e s  or 

s e r v i c e s  e h u m e r a t e d  i n  AS 2 9 . ^ 8 . 0 3 0 ( a ) .

* Sec. 5* AS 2 9 . 1 3 . 1 0 0  is a m e n d e d  b y  a d d i n g  a n e w . p a r a g r a p h  t o  r ead:

(37) A S  2 9 .5 9 .OIO ( o b l i g a t i o n s  i s s u e d  o n  b e h a l f  o f  m u n i c i­

p a l i t i e s )

* Sec. 6. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.10.

070(c).

# -3- SCS CSIIB 6 7 ^
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f “i '  r  < • I*.

Ja n u a ry  3 0 , 1976
•  •  *

T h o  H o n o r a b l e  H i k e  B r a d n o r  . .
S p e a k e r  o f  the H o u s e  ;;r
A l a s k a  S t a t e  L e g i s l a t u r e  ,r . j ; ; r
Juneau, A l a s k a  99811 .• . ». ■ ?, V

D ear M r. S p e a k e r :

In a c c o r d a n c e  w i t h  AS 24.30.060(b) a n d  the U n i f o r m  R u l e 3  
o f  t h e  A l a s k a  State L e g islature, I a m  t r a n s m i t t i n g  a 
b i l l  to m a k e  a m e n d m e n t s  to AS 44.50 r e l a t i n g  to t h e  
M u n i c i p a l  B o n d  B a n k  A u t h o r i t y .

S e c t i o n  1 o f  the bill c o r r e c t s  a c l e r i c a l  e r r o r  w h i c h  
p e r s i s t e d  t h r o u g h  all v e r s i o n s  of the b i l l  and w h i c h  
wa s  e v e n t u a l l y  e n a c t e d  as c h a p t e r  79 SL7v 75. AS 4 4.-
58.060 p r e s e n t s  a d irect c o n f l i c t  w i t h  A S  4 4 . 5 8 . 0 3 0  
w h i c h  r.pcni f i n a l l y  p r o v i d e s  t h a t  t h e  c o m m i e s  l o n e r  o f  
r e v e n u e  a n d  the c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l  
a f f a i r s  s e r v e  as ex o f f i c i o  d i r e c t o r s  o f  the a u t h o r i t y .  
S u r e l y  the i n t e n t  of the Iru^ w a s  n o t  to h a v e  the c o m­
mi s s i o n e r  o f  r e v e n u e  and the c o m m i s s i o n e r  o f  c o m m u n i t y  
and r e g i o n a l  affai rs serv e as d i r e c t o r s  a n d  then f o r f e i t  
their office s.

Se c t i o n  2 p r o v i d e s  that w h e r e  m u n i c i p a l  b o n d s  o w n e d  b y  
the a u t h o r i t y  are in d e f a u l t  t h a t  a n y  m o n e y  in the h a n d 3 
of a  state d e p a r t m e n t  o r  a g e n c y  w h i c h  are p a y a b l e  to 
the m u n i c i p a l i t y  v?ould be i n s t e a d  p a i d  d i r e c t l y  to the 
a u t h o r i t y  to p a y  interest and p r i n c i p a l  on a u t h o r i t y  
bonds. S i n c e  d e f a u l t  on m u n i c i p a l  b o n d s  w i l l  j e o p a r d i z e  
a u t h o r i t y  bonds, the p r o v i s i o n  for d i r e c t  p a y m e n t  o f  
m o n e y  o w e d  b y  the m u n i c i p a l i t y  to the a u t h o r i t y  is c o n­
sidered an e q u i t a b l e  and e f f i c i e n t  m e a n s  o f  p r e v e n t i n g  
a d e f a u l t  o n  a u t h o r i t y  bonds. T h e  f i n a n c i a l  a d v i s o r  a n d  
the p r o s p e c t i v e  u n d e r w r i t e r  of the B o n d  B a n k  A u t h o r i t y  
bonds a d v i s e s  that the bond r a t i n g  s e r v i c e s  v i e w  s u c h  a 
p r o v i s i o n  as n e c e s s a r y  in the B o n d  B a n k  A u t h o r i t y  l e g i s­
lat i o n  to secu re a  b o n d  r a t i n g  of b e t t o r  t h e m  " m e d i u m  
g r a d e .M

> \
S e ction 3 o f  the bill p r o v i d e s  t h a t  tho e a r n i n g s  o n  t h e  
r e s e r v e  fund a p p r o p r i a t i o n  by the s t a t e  w h i c h  e x c e e d  
the a u t h o r i t y ' s  o p e r a t i n g  e x p e n s e s  m u s t  bn t r a n s f e r r e d  
at t h e  e n d  o f  each fiscal y e a r  to t h e  g e n e r a l  f u n d  o f  
the state. This amends the e x i s t i n g  p r o v i s i o n  w h i c h



p r o v i d e s  that all earnings o n  state a p p r o p r i a t e d  f u n d 3  
m u s t  be a u t o m a t i c a l l y  r e t u rned to tho state at the e n d  
o f  e a c h  fiscal year. The p r o v i s i o n  c o n t e m p l a t e s  t h a t  
the a u t h o r i t y  w o u l d  fund its o p e r a t i n g  e x p e n s e s  w h i c h  
are n o t  d i r e c t l y  a ss ociated w i t h  p a r t i c u l a r  b o n d  i s s u e s  
from e a r n i n g s  o n  the state a p p r o p r i a t i o n .  A m e n d m e n t  
of  the l e g i s l a t i o n  in this r e g a r d  w o u l d  i n d i c a t e  to 
p r o s p e c t i v e  b o n d h o l d e r s  that the s t a t e  is c o m m i t t e d  to 
su p p o r t  the authority. It is c o n t e m p l a t e d  that a f t e r  
a t t a i n m e n t  o f  a r easona ble v o l u m e  of b o n d s  o u t s t a n d i n g ,  
the a u t h o r i t y  could o p e rate w i t h o u t  u s i n g  e a r n i n g s  o n  
the state appropriatio n.

• . .. . • ■ Sincerely, . . . .

•f ,. • * . .v • ,-v.', z
•• •' • *

- • -  •  . •  • m • r .  t •..»%

• * * *
Ja y  B . Hammond 

. . . .  s. . .  G overnor
* • * >■.•>••• *.:i* Vt.ViOi’
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T H E  C U V  A M R ’ B O R O U G H  O F  J U H E A U
CAPITAL OF A L A SK A  

155 SOUTH SEWARD ST. JUNEAU, ALASKA 99801
d a t e ;  F e b r u a r y  26, 1976

f i l e  n o . L e g i s l a t u r e  - 1976

s u d j e c t :  H o u s e  B i l l  674, A l a s k a  M u n i c i p a l  
B o n d  B a n k  A u t h o r i t y

The H o n o r a b l e  H u g h  Malone, C h a i r m a n  
H o u s e  F i n a n c e  Com mi t t e e  
A l a s k a  State H o u s e  of R e p r e s e n t a t i v e s  
P o u c h  V
State Capitol B u i l d i n g  
Juneau, A l a s k a  99811

Dear R e p r e s e n t a t i v e  Malone:

Y o u  p r e s e n t 1y h a v e  in your c o m m i t t e e  H o u s e  B i l l  674 w h i c h  
w o u l d  m a k e  c e rtain technical a m e n d m e n t s  tc the A l a s k a  Bond  
B a n k  A u t h o r i t y  Bill p a sse d d u r i n g  the first s e s s i o n  o f  the 
p r e s e n t  legislature. The A s s e m b l y  of the C i t y  a n d  B o r o u g h  
of J u n e a u  has d i r ected that I r e q u e s t  a c h a n g e  b e  m a d e  to 
this b i l l  for the reasons set f o r t h  below.

«

The c h a r t e r  of tho City and B o r o u g h  of J u n e a u  r e q u i r e s  that 
all g e n e r a l  o b l i g a t i o n  bonds of the m u n i c i p a l i t y  b e  s o l d  at 
a p u b l i c  sale. Because the sale of bonds to the A l a s k a  
M u n i c i p a l  Bond Bank A u t h o r i t y  ~s n o t  a p u b l i c  (competitive) 
sale the City and Borough is u n a b l e  to sell its G.O. to the 
Author ity. Of course, the A u t h o r i t y  was not in e x i s t e n c e  
w h e n  the charter r e s t r i c t i o n  w a s  w r i tten. H a d  tne p o s s i­
bi l i t y  of selling bonds to the state b e e n  b r o u g h t  to the 
a t t e n t i o n  of the Charter C o m m i s s i o n e r s ,  it is m o s t  likely 
that an e x c e p t i o n  to the r e s t r i c t i o n  w o u l d  h a v e  b e e n  i n­
cluded in the charter. The m o s t  e x p e d i e n t  means of o v e r­
com i n g  the o v e r l y  broad scope of the c h arter r e s t r i c t i o n  
w o u l d  be for the legisl a t u r e  to a u t h o r i z e  all h o m e  r u l e  - 
m u n i c i p a l i t i e s  to sell their b o n d s  to the b o n d  b a n k  i n  spite 
of any charter r e s t r i c t i o n  r e q u i r i n g  a p u blic sale. I have  
di s c u s s e d  the p r o b l e m  and this a p p r o a c h  to its s o l u t i o n  w i t h  
Eric W o h l f o r t h  w ho serves as c o u n s e l  to the A u t h o r i t y .  He 
agrees that it wou ld be a p p r o p r i a t e  and d e s i r a b l e  to add 
l a n g u a g e  to the present b i l l  w h i c h  w o u l d  o v e r r i d e  such h o m e  
rule c h arter restrictions. Dave Rose, E x e c u t i v e  D i r e c t o r  of 
the B o n d  Bank A u t h o r i t y  info rms m e  that the p r o b l e m  a n d  this 
a p p r o a c h  to its solution w e r e  d i s c u s s e d  b y  the B o a r d  of 
D i r e c t o r s  of the Bond Bank A u t h o r i t y  at a m e e t i n g  h e l d  on 
F e b r u a r y  24, 1976 and the b o a r d  conc urs i n %the a d d i t i o n  to 
the b i l l  of language to o v e r r i d e  such chart er r e s t r i c t i o n s .  
To a c c o m p l i s h  this end, I w o u l d  s u g g e s t  that the f o l l o w i n g  
sente n c e  be ins erted at the end of the last s e n t e n c e  of 
AS 4 4.58.170(a):

FT
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The H o n o r a b l e  H u g h  M a l o n e  -2- F e b r u a r y  26, 1976

N o t w i t h s t a n d i n g  a h o m e  r u l e  charter- 
p r o v i s i o n  r e q u i r i n g  the p u b l i c  sale 
b y  a m u n i c i p a l i t y  of its m u n i c i p a l  
bonds, a m u n i c i p a l i t y  m a y  sell its 
m u n i c i p a l  bonds to the B o n d  B a n k  
A u t h o r i t y  at a negotiated, p r i v a t e  
sale.

S e c t i o n  2 of H o u s e  Bill 674 p r o p o s e s  an a m e n d m e n t  to 
AS 44.58.170(b). This section of the b i l l  coul d b e  c h a n g e d  
to i n clude the ame nd m e n t  to s u b p a r a g r a p h  (a) o f  the s t a t u t e  
section;

If y o u  h a v e  any questions r e l a t i n g  the r e q u e s t e d  change, 
p l e a s e  do not h e s i t a t e  to call m e  at 586-3300. T h a n k  y o u  
for y o u r  time and c o n s i d e r a t i o n  of this matter.

cc: V i c e  C h a i r p e r s o n  Bucholdt,
M e m b e r s  Cowper, Duncan, 
Gruening, Guy, Itta, 
N a u g h t o n  and H a u g e n  
V i r g i n i a  Kline, Mayor, City 

a n d  B o r o u g h  of J u n e a u  
E r i c  Wolforth, E s q uire 
D a v e  Rose 

■GLSmmb
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G e r a l d  L. Sharp '  
C i t y / B o r o u g h  A ttorney-



§ 29.-18.030 M u n i c i p a l  G o v e r n m e n t § 29.48.033

Chapter 48. Powers Applicable to All Municipalities.

A rtic le  2 . F acilities , Services and R egu la tion .
S e c t io n  S e c t io n
30. M u n ic ip a l f a c i l i t i e s  an d  s e r v ic e s  35. R e g u la to r y  p ow e r s
33. G a rb a g e  an d  so lid  w a s t e  s e n d e e s  37. E x t r a t e r r i t o r i a l  ju r is d ic t io n

Sec. 29 .48 .030 . M unicipal fa c ilit ie s  and serv ices, (a ) A  munici­
p a lity  m ay exercise the powers necessary to p rovide the fo llow ing  
pub lic fa c ilit ie s  and se rv ices:

( 1 )  stree ts and s id ew a lk s ;
( 2 )  sew ers and sewage trea tm en t fa c i li t ie s ;
(S ) h a rb o rs , w harves, and o th e r m arine  fa c ili t ie s ;
( 4 )  w atercou rse  and flood con tro l fa c ilit ie s ;
( 5 )  hea lth  services and hosp ita l fa c i li t ie s ;
( 6 )  cem eteries;
( 7 )  police protection and ja i l  fa c i li t ie s ;
( 8 )  cold storage p la n ts ;
( 9 )  telephone system s;

(1 0 )  lig h t, power and heat;
(1 1 )  w a te r ;
(1 2 )  tran sp o rta tion  system s;
(1 3 )  com m unity cen te rs ;
(1 4 )  lib ra r ie s ;
(1 5 )  rec reation  fa c ili t ie s ;
(1C) airport and aviation facilities;
(1 7 )  garbage and solid-waste collection and disposal service and 

fa c ilit ie s  sub ject to § 33 o f  th is chap te r;
(1 8 )  fire protection service and fac ilitie s , not in conflict w ith A S  

l r .7 0 .075 , bu t not lim ited to AS 18 .7 0 .0 7 5 ;
(1 9 )  p a rk in g  and p a rk in g  fa c ili t ie s ;
(2 0 )  housing and u rban renew al, reh ab ilita tion  and develop­

m en t;
(2 1 )  p reservation , maintenance and pro tection o f h is to ric  sites, 

bu ild ings and m onum ents;
(2 2 )  consumer p rotection .

(am  § 3 ch 215 SLA  19^5)
E f f e c t  o f  am en dm en t. —  T h e  1075 

am en dm en t added  "n o t in con flic t 
w ith  A S  18.70.075, b u t n o t lim ited  to  
A S  18.70.075”  to  th e end o f p a r a g r a p h  
( 18) o f  su b se c t io n  ( a ) .

A s  th e  r e s t  o f  th e  s e c t io n  w a s  no t
Sec. 29 .40 .033 . G arbage and so lid  waste services.
(b )  The council o r govern ing body o f  any po litica l subdivision 

may ?'ot p roh ib it a person ho lding a va lid  certificate  from  the A laska  
Pub lic  U ti lit ie s  Commission from  continuing to  collect and dispose

a f fe c te d  b y  th e  am en dm en t, i t  i s  n o t 
s e t  ou t.

C ited  in  G irv o s  v . K cnn i P en in su la  
B o ro u gh , S u p . C t. Op. N o. 1103 (K ile  
No. 20JC ), 536 P .Zd 1221 ( 1975) .



THE LEGISLATURE OP THE STATE OP ALASKA
FISCAL NOTE

S e c o nd  S e s s i o n  - Ninth L e g i s l a t u r e

I. R E Q U E S T
Bil l N o .________ H o u s e  B i l l  674_____ :_______  ■
Title: A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y __________________________________
R e q u e s t e d  b y : H o u s e  F i n a n c e  C o m m i t t e e _________ Date: F e b r u a r y  27, 197 6
R e t u rn  Date R e q u e s t e d : ______M a r c h  3, 1976___________________________________________
A g e n c y : _______R e v e n u e ______________________Program: T r e a s u r y ____________________

II. F I S C A L  D E T A I L
Bu d ge t  R e q u e s t  Unit(s) A f f e c t e d : ___________

A. E X P E N D I T U R E S : ' (Thousands of dollars)

O B J E C T FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L
400 CO M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  Zr S T R U C T U R E S
700 GRANTS, CLAIMS, ETC.

T O T A L -0- -0- -0- - 0 - -0- - 0-

B. FUNDING: (Thousands of dollars)

G E N E R A L  F U N D -0- _o - -0- -0- -0- -0-
F E D E R A L  F UNDS
O T H E R

C. POSITIONS: 

P E R M A N E N T / T E M P O R A R Y / / / / / /

MAN MO N TH S  (P./T.) / / / / / 7 ~

III. A N A L Y S I S  (See Fiscal Note Preparation Instru c t i o n s ,  S e c t i o n  III)

T h e r e  are n o  m e a s u r a b l e  f i n a n c i a l  i m p a c ts  in H.B. 674. T h e r e  are, 
h o w e ve r ,  s e v e r a l  i m p o r t a n t  f i n a n c i a l  i m p l i c a t i o n s  in this  b i l l  and 
t h e s e  are d e s c r i b e d  in the fo l l o w i n g  s e c t i o n - b y - s e c t i o n  ana l y s is :

(See attached)

IV. A T T A C H M E N T S

c o : Budget and M anagement
Prime S p o n s o r  (First Legisl a t o r  Named)

f t

l l / S  50



H.B. 674 - A l a s k a  M u n i c i p a l  Bond Bank A u t h o r i t y

1. Sec. 44.58.060. The change in this section w o u l d  
allow the C o m m i s s i o n e r  of Revenue and C o m m u n i t y  and Regional 
Affairs to remain D irectors of the M u n i c i p a l  Bond Bank A u t h o r i t y  
w i tho ut having to forfeit their offices. This c hange cor rects
a typographical error in the original Bond B a n k  bill.

2. Sec. 44.58.180(b). The changes in this sect ion affects 
the treatment of r e v en ue w i t h h e l d  by state a g e ncies w h e n  m u n i c i­
palities are in default on bonds held by the M u n i cipal Bond
Bank Authority. This section first expands the kind of revenue 
that may be w i t h h e l d  to include funds a d m i n i s t e r e d  by any 
d epartment or a g ency of the State. This w o u l d  increase the scope 
of State fiscal i n terven tion ir. the case of default.

Second, it provides for the payment of such funds w i t h h e l d  
to m e e t  debt service on bonds in default. The p r esent  statute 
requires the D epart m e n t  of Revenue to simply w i t h h o l d  revenue 
sharing funds and thus the m u n i c i p a l i t y  in d e f a u l t  is d oubl y 
harmed by having their revenue sharing funds w i t h h e l d  from them 
w i t h o u t  any p r o v isi cn that they be used to pay d e b t  service.

3. Sec. 44.80.280(h). The change in this section provides 
for a clearly i d e ntifiable  source of income for the Mu nicipal 
Eond Bank Authority. This should reduce u n c e r t a i n t y  in the 
minds of po tential revenue bond purchasers about how the A u t h o r i t y  
can generate o p e r ating income. The change p r o vides for the use
of the investment income of the reserve a c c o u n t  to fund the 
operati ng e x p en ditures of the A u t h ority with the excess 
returning to the general fund. The o p e r a t i n g  expenses of the 
Authority remai n limited by budget authorizations. The net 
result is not a signific ant change with r e spect to the general 
fund but there should be an increase in the security v alue of 
the municipal bond bank debt in that its o p e r a t i n g  income is 
clearly established.

V. ',/■//& PHEPARED IIY: ? ^  I S? * ( '*  r
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O r i g i n a l  Sponso rs :  Ru l es Committee
by Request o f  the Governor

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 675

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to the tax  o n 'mo to r  f u e l  f o r  w a t e r ­

c r a f t ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Sec t i on  1. AS 4 3 . 4 0 . 0 1 0 ( a )  i s  amended to r e ad :

CHAPTER 40.  MOTOR FUEL. (OIL )  TAX.

( a )  There i s  l e v i e d  a tax o f  e i g h t  cents a g a l l o n  on a l l  motor 

f u e l  so l d  o r  o t h e rw i s e  t r a n s f e r r e d  w t h i n  the s t a t e ,  except  t ha t

( 1 )  the tax on a v i a t i o n  g a s o l i n e  i s  f o u r  cents  a g a l l o n ,

( 2 )  the tax on motor  f u e l  used i n  (ENGINES FOR THE PROPUL­

SION OF) boats and w a t e r c r a f t  o f  a l l  d e s c r i p t i o n s  i s  f o u r  cents  a

g a l l o n  ( ;  IF A PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE UNDER

THIS PARAGRAPH, HE SHALL SIGN A STATEMENT AT THE TIME OF THE SALE OR 

TRANSFER ATTESTING TO THE FACT THAT THE AMOUNT OF FUEL FOR WHICH HE 

CLAIMS THE EXEMPTION WILL BE USED ONLY FOR NONPROPUl SION USE ABOARD A 

BOAT OR WATERCRAFT), and

( 3 )  the  tax  .. a l l  a v i a t i o n  f u e l  o t h e r  than g a s o l i n e  i s  two 

and o n e - h a l f  cents a g a l l o n .

* Sec.  2.  AS 4 3 . 4 0 . 0 1 0 ( b )  i s  amended to r ead :

( b )  There i s  l e v i e d  a t ax  o f  e i g h t  cents a g a l l o n  on a l l  motor

f u e l  consumed by a u s e r ,  except  t ha t

( 1 )  the  tax  on a v i a t i o n  g a s o l j n e  consumed i s  f o u r  cents a

g a l l o n ,

( 2 )  the  tax  on motor f u e l  used i n  (ENGINES FOR THE PROPUL­

SION OF) boats and w a t e r c r a f t  o f  a l l  d e s c r i p t i o n s  i s  f o u r  cents a
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g a l l o n  ( ;  IF A PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE UNDER 

THIS PARAGRAPH, HE SHALL SIGN A STATEMENT AT THE TIME OF THE PURCHASE 

ATTESTING TO THE FACT THAT THE AMOUNT OF FUEL FOR WHICH HE CLAIMS THE 

EXEMPTION WILL BE USED ONLY FOR NONPROPULSION USE ABOARD A BOAT OR 

WATERCRAFT), and

(3 )  the t a x  on a l l  a v i a t i o n  f u e l  o t h ^ r  than g a s o l i n e  i s  two 

and o n e - h a l f  cents a g a l l o n .

* Sec.  3.  AS 4 3 . 4 0 . 0 2 0 ( b )  i s  r e pe a l e d .

* Sec.  4.  AS 4 3 . 4 0 . 1 0 0 ( 2 )  i s  amended to r ead :

( 2 )  "motor f u e l "  means f u e l  used i n  an e ng i n e  f o r  the 

p r o p u l s i o n  o f  a motor  v e h i c l e  c r  ( , )  a i r c r a f t ,  and f u e l  used i n  a boat  

or  w a t e r c r a f t ,  o r  i n  a s t a t i o n a r y  e n g i n e ,  machine or mechan i ca l  

c o n t r i v a n c e  wh ich i s  run (PROPELLED) by an i n t e r n a l  combust i on  motor ;  

"motor f u e l "  does not i n c l u d e  (EXCEPT ON CONSIGNMENTS OF MOTOR)

(A) f u e l  cons i gned  (OIL)  to f o r e i g n  c o u n t r i e s ,

(B) (EXCEPT MOTOR) f u e l  (OIL)  s o l d  f o r  use i n  j e t  

p r o p u l s i o n  a i r c r a f t  o p e r a t i n g  i n  f l i g h t s  to f o r e i g n  c o u n t r i e s ^

(C ) (AND EXCEPT) f u e l  used i n  s t a t i o n a r y  power p l a n t s  

o p e r a t i n g  as p u b l i c  u t i l i t y  p l a n t s  and g e n e r a t i n g  e l e c t r i c a l  

ene r gy  f o r  s a l e  to the genera l  p u b l i c ^  (OR)

(D ) f u e l  used by n o n p r o f i t  power a s s o c i a t i o n s  or  

c o r p o r a t i o n s  f o r  g e n e r a t i n g  e l e c t r i c  energy f o r  r e s a l e , or

( E ) f u e l  used by c h a r i t a b l e  i n s t i t u t i o n s ;

*Sec’. 5.  Th i s  Act takes e f f e c t  Ju l y  1 , 1 976.

-2- C S H B  6 7 5



"An Act r e l a t i n g  to the tax on m o t o r  fuel for watercraft; and p r o v i d i n g  for 
an ef fective date."

C O M M I T T E E  R E P O R T

1 / 3 0 / 7 6  H O U S E

M r .  S p e a k e r :  D a t e __ ____________________________________________

T h e  C o m m i t t e e  on  F I N A N C E ______________________ h a s  had  HB 6 75 _____________________________

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  membe r s  o f  * h e  C o m m i t t e e  

( ) r e c om m en d s  i t  DO PASS

( ) r e c om m en d s  i t  DO NOT PASS

( ) r e c om m en d s  i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) r e c om m en d s  i t  BE REPLACED WITH CS FOR _____________________________  AND THAT

CS F O R _________________________________________DO PASS

( ) " a n d "  r e c o m m en d s  i t  BE REFERRED TO THE ________________________________________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENi. iAT I ON 

( ) " o t h e r "

Me m b e r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

Mem be r s  NOT c o n c u r r i n g  i n  t h e  M a j o r ?  t y r e p o r t :

________________________________________________ r e c o m m e n d s :

________________________________________________ r e c o m m e n d s :

_____________________________________   r e c o m m e n d s :

________________________________________________ r e c o m m e n d s :

r e c o m m e n d s  :

Ch a  i r m a n
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Introduaed: 1/30/76
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B Y  THE RULES C O M M ITT EE BY 
R E Q U E S T  O P  THE GOVERNOR

H OUSE B I L L  NO. 675
, .

' *' *-« rv:. .7
IN T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O P  A LASKA

• pA i  • •

NINTH L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For an Act entitled: "An Act r e l a t i n g  t o  the tax on m o t o r  fuel for v/ater-

eraft; a nd p r o v i d i n g  for a n  effective date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  O P  THE STA TE OP ALASKA: 

s S e c t i o n  i. AS *13 . 4 0.010(a) is a m e n d e d  to read:

C H A PTER 40, M O T O R  F U E L  [OIL] TAX.

(a) There is levied a tax of eight cents a gall on on all m o t o r  

fuel sold or otherwise  t r ansferred w ith in the state, except that

(1) the tax on a v i a t i o n  gasoline is four cents a gallon,

(2) the tax on m o t o r  fuel used in [ENGINES FOR THE P R O P U L­

SION OF] boats and wa terc r a f t  of a l l  descriptions, e x c l uding that 

m o t o r  fuel w h i c h  is to be used for h e ating and c o o k i n g  aboard boat3 

and watercraft, is eight [POUR] cents a gallon; if a p e r s o n  claims an 

e x e m p t i o n  for cooking and h e a t i n g  [NONPROPULSION] use under this 

paragraph, he shall sign a statement at the time of the sale or 

t r a n s f e r  a t t e sting to the fact that the amount of fuel for wiiich he 

claims the e x e m ption will be us ed only for c o o king and h e ating  [NON­

PRO P U L S I O N  USE] aboard a boat or v/atercraft, but the exemption  applies 

to n o  m o r e  than 25 p e r  cent of the sale or transfer of m o t o r  f u e l , and

(3) the tax on all a v i ation fuel e t h e r  than gasoline Is two 

and o n e - h a l f  cents a gallon.

* Sec. 2. AS 4 3 . 4 0.010(b) is a m e n d e d  to read:

(b) There is levied a tax o f  eight cents a gallon on all m o t o r
. ^ V 1 V ■

fuel consumed by a user, except that

(1) the tax on a v i a t i o n  gasoline consumed Is four cents a

COM MITTEE COPY. -1-
H 3  675
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gallon,

(2) the tax on m o t o r  fuel u s e d  in [ENGINES F O R  T H E  PROPUL- 

S I O N  OF] boats and watercraft o f  all d e scriptions excluding that m o -jr 

fuel used for h e ating and c o oking a board boats  and watercraft, is 

eight [FOUR] cents a gallon; if a p e r s o n  claims an exempt ion for 

cooking  and h e ating [NONPROPULSION] use u n d e r  this paragraph, he shall 

sign a statement at the time o f  the sale or transfer [PURCHASE] a t t e s t­

ing to the fact that the amount of fuel for w h i c h  he claims the e x e m p­

tion w i l l  be used only for c o okin g and heating [NONPROPULSION] use 

a b o a r d  a  boat or w a t e r c r a f t a bub the ex emption applies to no m o r e  than 

25 per cent o f  the sale or transfer o f  m o t o r  fuel, and

(3) the tax on al l a v i a t i o n  fuel other than gasoline is two 

and one-half cents a gallon.

* Sec. 3. AS 43.40.020(b) is a m ended  to read:

(b) A p e r s o n  who claims the h e a t i n g  and cooking [NONPROPULSION]

use fuel tax exemption under sec. 10(a)(2) or sec. 10(b)(2) of this

chapter and who uses a p o r t i o n  of the amount of the exempted fuel for 

a n o ther p u r p o s e  is guilty of a misdemeanor, and is punishable by a 

fine of not mo re than $5»000.

* Sec. 4. AS. 43.40.100(2) is a m en ded to read:

(2) "motor fuel" means fuel u s e d  in an engine for the 

p r o p u l s i o n  of a m otor vehic le or [,] aircraft, and fuel used in a boat 

or watercraft, or in a stationary engine, m a chi ne o r  mechanica l 

c o ntrivanc e w h i c h  is r u n  [PROPELLED] by a n  internal c ombustion motor; 

"motor fuel" does not Include [EXCEPT ON CONSIGNMENTS OF MOTOR]

(A) fuel consign ed [OIL] to foreign countries,

(B) [EXCEPT MOTOR] fuel [OIL] sold for use in

p r o p u l s i o n  aircraft oper a t i n g  in flights to foreign

(C) [AND EXCEPT] fuel used in
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o p e r a t i n g  as p ublic u t ility plants a n d  g e n e r a t i n g  electrical
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e n e r g y  f o r  sale to the general, p u b l i c ^  [OR]

(D) fuel used  by nonprofit p o w e r  associations or

t. ■ ■ " iy;.' J.
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corpor a t i o n s  for g en erating electric energy for r e s a l e , or .

(E) fuel us ed by charitab le institutions;
'I ‘ • . i • . - • • ;  I  .

* Sec, 5. This Act takes effect J u l y  1, 1976.
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Tha Honorabla Mike Bradner 
Speaker o f  tha Bouse 
Alaska State Legislature 
Juneau* Alaska 99811

Dear Mr. Speaker:

In accordance with AS 24.30.060(b) and the Unifora Rules 
of the Alaska State Legislature, Z an transmitting a 
bill to increase the notcr fuel tax for watercraft from 
four to eight cents per gallon and to reduce the tax 
exemption now allowed for marine fuel used for non- 
propulsion purposes aboard watercraft.

The increasing demand for harbor facilities throughout 
the state necessitates an increase in this tax. The 
marine fuel tax is paid into a special account in the 
general fund and is returned to the boater in the form 
of appropriations for improved harbor facilities. Most 
commercial fishermen and recreational boaters are 
already aware of the problems encountered in recent 
years in trying to maintain a viable harbor improvement 
program in the face of spiraling construction costs 
without increases in revenues. They are familiar with 
over-crowded moorage facilities and long waiting lists.

It is m y  opinion that there is no basis for exempting 
all non-propulsion fuel used aboard watercraft. It is 
not difficult for an individual to circumvent the law, 
with little chance of being caught, if he wilfully 
chooses to do so. A  careful analysis of fuel transfer 
records shows marked differenjes in the percentage 
exempted from area to area, indicating a likelihood 
that fuel purchased for non-propulsion purposes is used 
for propulsion in many instances. Apparently there are 
cases of owners exempting large quantities of fuel 
during certain periods on the pretense that they are 
moored and not using their main propulsion. I do feel 
that a reasonable exemption should be granted for diesel 
fuel used for cooking and heating since this fuel is 
similar to fuel used in households for the same purpose. 
By the terms of the bill, up to 25 per cent of a fueling 
of diesel fuel may be exempt from tax if it is to be used 
for cooking and heating.



Based o n  historical data and revenae projections, it is 
estimated that the legislation proposed would net an 
additional $1,300,000 to the Watercraft Fuel Tax Account 
in Fiscal Year 1977.

•* * if ■ \ "  •> '■
In the last legislative session, the administration 
introduced Bouse Bill 306 to change the basic motor 
fuel tax from eight to ten cents per gallon. The water­
craft fuel tax rate is not affected by Bouse Bill 306.
Bowwver, since the two tax rates are set by the same
section, AS 43.40.010, this bill and House Bill 306
could be considered together.

Sincerely,

Jay S. Hammond 
Governor



. Fuel' D e l i v e r e d  .FY. 75 

.Fuel E x e m p t e d  F Y  75 

T a x a b l e  F u e l ' F Y / 7 5 *.

3 3 , 9 21,391 g a l l o n s  

6 , 831,066 g a l l o n s  

27, 0 9 0 , 3 2 7  g a l l o n s

F Y  75 Tax c o l l e c t e d  «  2 7 , 0 9 0 , 3 2 7  x  .04 = $1, 0 8 3 , 6 1 3  

Estimated g r o w t h  F Y  75 to F Y  77 =  16 . 3 %

Estimated F Y  77 t a x  b a s e d  o n  2<? p er g a l l o n  i n c r e a s e  in tax * 0  

'27,090,327 x  116.3 x  .06 = $ 1 , 8 9 0 , 3 6 3

Est i m a t e d  F Y  77 t a x  b a s e d  o n  e l i m i n a t i o n  of e x e m p t i o n s  °

33.921.391 x  11 6 . 3  x  .04 =  $ 1 , 5 7 8 , 0 2 3  . .

E s timated F Y  77 t a x  b a s e d  o n  i n c r e a s e  plus e l i m i n a t i o n  =

33.921.391 x  1 1 6 . 3  x  . G o  «  $ 2 , 3 6 7 , 0 3 5  '

N o r m a l  i n c r e a s e  b y  F Y  77 •= $ 1 0 8 3 , 6 1 3  x  116.3 =  $ 1 , 2 6 0 , 2 4 2

Increase due to 2£ a d d i t i o n a l  tax =  $1, 8 9 0 , 3 6 3  - 1 , 2 6 0 , 2 4 2  =  .$630;121,

I ncrease due to e l i m i n a t i o n $ 1 , 5 7 8 , 0 2 3  - 1 , 2 6 0 , 2 4 2  => .. $ 3 1 7 , 7 8 1
# . . .  * .  •  • • •

Increase due to c o m b i n a t i o n $ 2 , 3 67,035 - 1,26 0 , 2 4 2  = $ 1 , 1 0 6 , 7 9 3



THE LEGISLATURE OF THE STATE OF ALASKA 
FISCAL NOTE

Second Session - Ninth Legislature

I. REQUEST
Bill No. House B i l l  No. 675____________________________________________________________________________________
Title: Relating to the tax on motor fuel for watercraft__________________________________
Requested by: House Finance_____________________________________ Date: ? / l ? / 7 f i ___________
Return Date Requested:_____________________________________________________ _______
Agency Sept. of Public Works_P r o g r a m : D i v i s i o n  nf Uatpr and Harhnrc

II. FISCA L DETAIL
Budget Request Unit(s) A f f e c t e d :Water and Harbors Fac i l i t ies

A. E X P E N D I T U R E S : ' (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL 1,290.0 1,393.2 1,504.7 1,730.4 1,842.8
4 00 COMMODITIES
500 EQUIPMENT
6 0 0 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
1,290.0 1,393.2 1,504.7 1 3 0 . 4 1,842.8

B. F U N D I N G : (Thousands of dollars)

GENERAL FUND
FED7HAL FUNDS
OTHER

C. P O S I T I O N S :

P E R M A N E N T / T E M P O F A R Y /  ! / / / I / /

M A N  M O N T H S  ( P . / T . ) / / / ' / .. 1 . / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section ill)

I t  is  estimated that the proposed le g is l r t io n  w i l l  generate the additional revenues 
indicated. These estimates are based on histor ica l data and revenue projections as 
prepared by the Division of Water and Harbors and Department of Revenue. I t  is 
assumed that the increased revenues w i l l  be appropriated to Water and Harbors as a 
part of the trad it iona l  small boat harbor development program and u t i l i z ed  to com­
plete needed improvements throughout the State.

IV. ATTACHMENTS

1. Worksheet for calculating revenue increases.

V. DATE: February 11 , 1976 PREPARED BY: Don Statter. Director_____________
Division of Water and Harbors

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

H/S 50



FY 1975 FUEL TAX

In 1975 the Marine Fuel Tax generated $1,145,000 in revenue. At the present rate 
of H  per ga l lon ,  th is indicates that 28.6 m i l l io n  gal lons of fuel were taxed.
In add it ion ,  records show that an additional 6.8 m i l l io n  gal lons were exempted 
from the tax on the basis of a f f idav i ts  signed by the purchaser claiming non­
propulsion use. For purposes of these projections, i t  is assumed that, in FY 75,
6.1 m i l l i o n  gal lons of gasoline aid 29.3 m i l l i o n  gal lons of diesel fuel were 
del ivered.

GROWTH RATES

Growth rates for marine fuel sales have been estimated at between 6 and 10 percent. 
Data ava i lab le  for the f i r s t  f ive  months of FY 76 shows an increase of approximately 
8% which would appear to bear out these predictions. To project current data to
FY 77, an annual rate of 8% appears reasonable.

Beyond 1977, changes could take place that w i l l  substantia l ly a l te r  this 8% rate.
A substantial increase should take place toward the end of the decade predicated 
on the hoped for f isher ies  rehab i l i ta t ion  and enhancement programs. This should 
be fol lowed by a period of normal growth somewhat moderated by a slowdown in 
p ipe l ine act iv ity  which should tend to offset the continued growth in recreational 
boating.

COOKING AND HEATING EXEMPTION

The proposed le g is la t ion  sets the maximum al lowable diesel exemption at 25%.
Even though th is f igure may be generous for the larger boats, i t  is expected that
the f u l l  legal exemption w i l l  be claimed in most cases. This is based on the
fact that nearly 30% is being exempted at present and the a f f id a v i t  system does 
l i t t l e  to discourage cheating.

PROJECTION TO FY 77

Gas = 6.1 m i l l i o n  gal lons x 8% x 8% x 8<t = 569,500
Diesel = 29.3 m i l l i o n  gal lons x 8% x 8% x 75% x 8<t = 2,050,500

FY 77 FUEL TAX = 2,620,000

ESTIMATED FY 77 TAX BASED ON CURRENT STATUTES = 1,330,000

NET INCREASE $1,290,000



Second Session - Ninth Legislature

THE LEGISLATURE OP THE STATE OP ALASKA
FISCAL NOTE

REQUEST 
Bill No. 
Title:

House Bill #675

An  A r t -  r p l f t t - j n g  t° the tax on m o t o r  fuel for wat-prrraf t -, 
H o u r e  F i n a n c e  C o m m i t t e eRequested by: _____

Return Date Requested: 
Agency: R e v e n u e _______ '

Date :

Program: A u d i t

II. FISCAL DETAIL
Budget Request Unit(s) Affected:___________

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL N o n e N o n e N o n e N o n e N o n e N o n e

B. FUNDING: (Thousands 

GENERAL FUND

of doll 

N o n e

a r s ) 

None None N on e N o n e N o n e

FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY 0 / 0 0 /o I 0 / 0 0 / 0 0 / 0 0 / 0
MAN MONTHS (P./T.) 0 / 0 0 /O lo / 0 0 / 0 0 / 0 0 / 0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section II,) 

N/A

IV. ATTACHMENTS
1. Memo from R. G. M i t c h e l l  d ated F e b r u a r y  5, 1976.

2. R e v e n u e  P r o j e c t i o n s  D e t a i l  (Form 22) M ar i n e  Fuel T a x  as s u b m i t t e d  by the

A u d i t  D i v i s i o n  of the D e p a r t m e n t  of R e v e n u e  for i n c l u s i o n  in R e v e n u e  S ou r c e

Document.

3. S t a t i s t i c a l  R e c o r d  for pas t  5 years o n  Marijie^Fuel gall o ns  sold or t r a n s f e r r e d  in

V. DATE: SI  PREPARED , A l a s k a .

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

H/S 50



THE LEGISLATURE OF THE STATE OF ALASKA • •
' _ FISCAL NOTE

Second Session - Ninth Legislature

I. REQUEST
Bill No.________________________________________ ____________________________________
Title: Rela~ting to the tax on motor fuel for watercraf t _______
Requested by: Fran Ulmer__________________________Date : December 15, 1975
Return Date Requested: December 22,__1975________________________________
Agency Public Works__________________ Program: Water and Harbors______

II. FISCAL DETAIL
Budget Request Unit(s) Affected: Wat er and Harbors  Facilities

A. E X P E N D I T U R E S : (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL 1.107.0 1.185.0 1,305.0 1.376.0 1,466.0
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
1,107.0 1,185.0 1,305.0 1,376.0 1,466.0

B. F U N D I N G : (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / / / /
MAN MONTHS (P./T.) 7  1 / ' / / / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

It is estimated that the proposed legislation will generate the 
additional revenues indicated. These estimates are based on 
historical data and revenue projections as prepared by Water and 
Harbors and contained in their FY 77 Capital Budget Request. It is 
assumed that the increased revenues will be appropriated to Water 
and Harbors as a part of the traditional small boat harbor development 
program and utilized to complete needed improvements throughout the 
S t a t e .

IV. ATTACHMENTS

1. Water and Harbors Revenue estimated from FY 77 Budget Request.
2. Water and Harbors work sheet for calculating first year revenue 

i n c r e a s e .

V. DATE: December 18, 197§>REPARED BY: Don S t a t ter,_Director__________
Divisio n of Water and Harbors

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

H/S 50



F u e l 'D e l i v e r e d  FY. 75- 3 3 , 9 2 1 , 3 9 1  g a l l o n s

F u e l  E x e mpted FY 75 6 , 8 3 1 , 0 6 6  g a l l o n s

T a x a b l e  Fue l  'FY.‘ 75 ' 2 7 , 0 9 0 , 3 2 7  g a l l o n s

FY  75 Tax c o l l e c t e d  = 2 7 , 0 9 0 , 3 2 7  x  .04 = $ 1 , 0 8 3 , 6 1 3  

E s t i m a t e d  g r o w t h  F Y  75 to F Y  77 =  16.37.

E s t i m a t e d  F Y  77 t a x  b a r e d  o n  2<? p e r  g a l l o n  i n c r e a s e  i n  t a x - =  

2 7 ,090,327 x  1 1 6 . 3  x  .06 =  $ 1 , 8 9 0 , 3 6 3

Es t i m a t e d  F Y  77 t a x  b a s e d  o n  e l i m i n a t i o n  of e x e m p t i o n s  =

3 3 . 9 2 1 . 3 9 1 x  1 1 6 . 3  x  .04 =  $ 1 , 5 7 8 , 0 2 3

E s t i m a t e d  F Y  77 t a x  b a s e d  o n  2<? i n c r e a s e  p l u s  e l i m i n a t i o n  =

3 3 . 9 2 1 . 3 9 1  x  1 1 6 . 3  x  .06' = $ 2 , 3 6 7 , 0 3 5

N o r m a l  i n c r e a s e  b y  F Y  77 *= $ 1 0 8 3 , 6 1 3  x  1 1 6 . 3  = $ 1 , 2 6 0 , 2 4 2

In c r e a s e  d u e  to 2<j a d d i t i o n a l  t a x  =  $ 1 , 8 9 0 , 3 6 3  - 1 , 2 6 0 , 2 4 2  =  $ 6 3 0 ; 1 2 1

In c r e a s e  du e  to e l i m i n a t i o n  =  $ 1 , 5 7 8 , 0 2 3  - 1 , 2 6 0 , 2 4 2  =  . $ 3 1 7 , 7 8 1

I n c r ea s e  due to c o m b i n a t i o n  = $ 2 , 3 6 7 , 0 3 5  - 1 , 2 6 0 , 2 4 2  = $ 1 , 1 0 6 , 7 9 3



o 22 E x p l a n a t i o n o
J

SOURCE OF REVENUE - The tax  on f u e l  used i n  eng ines  f o r  the p ropu l  s i o n r o f  boats and w a t e r c r a f t  is-; 
f o u r  cents per g a l l o n  w i t h  an exempt ion  f o r  the p o r t i o n  c la im ed  as be in g  f o r  n o n - p r o p u l s io n . ^  * 
A l th ough  no t  a d e d ic a t e d  fund as such ,  these revenues have t r a d i t i o n a l l y  been used to f i n a n c e  the 
Water and Harbors  c o n s t r u c t io n  p rog ram .  The Mar ine  Fuel Tax account i n  fthe g e ne ra l  fund  m a in t a i n s  . 
the i d e n t i t y  o f  t h i s  revenue source and i s  the f i n a n c i a l  b a s is  f o r  the Water and ,/arbors budget as 
p re sen ted  h e r e i n .  S t a t u t o r y  a u t h o r i t y - i s  c o n ta in ed  ,n AS 43-,• 40'.': 010-1 00.

The p r o j e c t i o n s  p resen ted  her?  are  based on the "FISHERIES" assumpt ions  c o n ta in e d  i n  the Budget 
I n s t r u c t i o n s .  In  g e n e r a l ,  a ve ry  nom ina l  growth r a te  was a p p l i e d  to the p e r io d  th rough  1978; a 
s u b s t a n t i a l  i n c re a s e  a t  the end o f  the decade p r e d ic a t e d  on the hoped f o r  improvement in  c l im a t i c  
c o n d i t i o n s  t o g e t h e r  w i t h  the f i r s t  e f f e c t s  o f  a r e h a b i 11t i a t i o n  and an enhancement p rog ram ;  f o l l o w e d  
by a p e r io d  o f  normal g row th .  These f a c t o r s  are m o d i f i e d  by in c re a s e s  in  r e c r e a t i o n a l  b o a t i n g ,  due 
to p o p u l a t i o n  g row th ,  in c re a s e d  employment ,  and g e n e r a l l y  h i g h e r  wages, ' a t t r i b u t a b l e  i n  p a r t  to 
p i p e l i n e  c o n s t r u c t i o n .  (The l a t e s t  Mar ine  Fuel Tax Es t imate  a v a i l a b l e  from the Department o f  
Revenue i s  a t tached  f o r  r e fe re n ce  p u r p o s e s . )

1975 Actua l 1 , 1 0 0 . 0

1976 Est i  mate 1 , 1 7 7 . 0

1977 Est i  mate 1 , 2 6 0 . 0

1978 Es t i  mate 1 , 3 5 0 . 0

1979

1980

Es t i  mate 1 , 4 85 .0  

Es t imate  1 , 5 7 0 . 0

1981

1982

Es t imate  1 , 6 6 0 . 0  

Es t imate  1 , 7 6 0 .0

BRU. WATER AND HARBORS FACILIT IES B R U C O D E  1 3 - 7 3 - 3 -03-00- 00 REVISED
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THE LEGISLATURE OP THE STATE OP ALASKA « 
FISCAL NOTE

Second Session - Ninth Legislature

I. REQUEST
Bill No.  S e n a t e  B i l l ______________________________________________________________

Title: A n  A c t  r e l a t i n g  t o  t h e  t a x  o n  m o t o r  f u e l  f o r  w a t e r c r a f t  

Requested by: F r a n  U l m e r ,  L e g .  A s s t ,  t o  G o v .  Date: 12/15/75
Return Date Requested: 12/22/75______________________________________
A g e n c y : D e p a r t m e n t  o f  R e v e n u e ________ P r o g r a m : A u d i t  D i v i s i o n

II. FISCAL DETAIL
Budget Request Unit(s) Affected:___________

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
N o n e N o n e N o n e N o n e N o n e N o n e

B. F U N D I N G : (Thousands of dollars)

GENERAL FUND N o n e N o n e N o n e N o n e N o n e N o n e
FEDERAL FUNDS
OTHER

C. POSITIONS: 

PERMANENT/TEMPORARY 0 / 0 j 0 / 0 0 / 0 0 / 0 0 / 0 0 / 0
MAN MONTHS (P./T.) 0 / o 1 0 / 0 0 / 0 0 / 0 0 / 0 0 / 0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

S e e  a t t a c h e d  R e v e n u e  P r o j e c t i o n s  D e t a i l  f o r  M a r i n e  F u e l  T a x  a s  p r e p a r e d  

b y  t h e  A u d i t  D i v i s i o n  o f  t h e  D e p a r t m e n t  o f  R e v e n u e  w i t h  r e f e r e n c e  t o  

t h e  e s t i m a t e d  r e v e n u e s  f o r  t h e  F i s c a l  Y e a r s  1 9 7 7  a n d  1 9 7 8 .  I n c r e a s i n g  

t h e  t a x  f r o m  A d  t o  6 c  w o u l d  p r o d u c e  e s t i m a t e d  a d d i t i o n a l  t a x  r e v e n u e s  

o f  $ 6 7 1 , 8 8 0  f o r  F Y  7 7  a n d  $ 7 7 2 , 5 5 0  f o r  F Y  7 8 .  T h e  e l i m i n a t i o n  o f  t h e  

e x e m p t i o n  f r o m  t a x  o n  f u e l  u s e d  f o r  h e a t i n g  a n d  c o o k i n g  p u r p o s e s  a b o a r d  

b o a t s  a n d  w a t e r c r a f t  w o u l d  p r o d u c e  e s t i m a t e d  a d d i t i o n a l  r e v e n u e s  a t  

t h e  n e w  t a x  o f  6 c  p e r  g a l l o n  o f  $ 3 9 0 , 0 0 0  f o r  F Y  77 a n d  $ 4 4 8 , 5 0 0  f o r  

F Y  78.

IV. ATTACHMENTS

R e v e n u e  P r o j e c t i o n s  D e t a i l  ( F o r m  2 2 )  f o r  M a r i n e  F u e l  T a x  a s  s u b m i t t e d  

b y  t h e  A u d i t  D i v i s i o n  o f  t h e  D e p a r t m e n t  o f  R e v e n u e  f o i f / i n c  l u s  i o n  i n  

R e v e n u e  S o u r c e  D o c u m e n t .  . /

V. DATE: 12-17-75 PREPARED BY:

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

R o b e r t  M i t c h e l l ,  R e v e n u e  A u d i t o r  

D e p a r t m e n t  o f  R e v e n u e

H/S 50



r
/U. - R E V E N U E  PROJECTIONS DETAIL

MISCBIPT
CODE 02.5100

COLLOCATION CODE Q4-93-S-10Q

• R E C E I P T  T I T L E M A R I N E  F U E L  T A X

13RU CODE Q/,_9 3.T_m-0 1 - 0 0
•v 7 5 ACTUAL 

RECEIPTS

1,145.2

FY 76 E S T I M A T E D  

R E C E I P T S

1,244.1

F Y  ?6 R E V I S E D  

E S T I M A T E

1,244.1

FY 77 E S T I M A T E D  

R E C E I P T S

1,343.6

F Y  7 8  E S T I M A T E D  

R E C E I P T S

1,545.1

STATE GENERATED RECEIPTS 

UNRESTRICTED

R E F E R E N C E : A. S. 43.40.010-100 (As Amended)

E S T I M A T E  M E T H O D

See "Additional Data"

ADDITIONAL DATA

Rate: T he tax on m o t o r  fuel used in engines for the propulsion of

boats and w a t e r c r a f t  of all descriptions is 4b per gallon except 

that p o r tion claimed at the time of purchase as exempt for non-pro- 

pulsion u se such as h e a t i n g  and cooking.

Revenues are deposited in a special "Watercraft Fue l  T a x  Account" 
in the General Fund.

RESTRICTED (PROGRAM /  INTERAGENCY)
,FY 76 Budget

Original Estimate: 1,244.1

R E F E R E N C E  (A. S. - R. S. A. ; E TC.): F Y  76 Budget

E S T I M A T E  M E T H O D  Revised Estimate: 1,244.1

F E D E R A L  R E C E I P T S

REFERENCE: P. L.
TITLE:
EG’.v COMPUTED:

.TERMS/ STATUS: 
MATCII/MAIIITENAKCE 

CF EFFORT:
• REQUIREMENTS MET: BRU

FY 77 Budget Estimate;.'.—  :1, 343.6 

+ 8 %

..Collections 7/1/75 - 10/31/75 (575.4) are 

.4% less than in the line prior year perio 

With the disastrous 1975 commercial fishin, 

and no indication for an improvement in 

1976 there is no justification for revisin; 

the FY 76 estimate in either direction.

t

Because of demographic projections of 12% 

population increase and a slight increase 

in off shore drilling activity an 8% 

increase has been estimated for FY 77.

C o m m e r c i a l  f i s h i n g  r e m a i n s  b e l o w  n o r m a l  ' 

l e v e l s  b u t  t h e r e  w i l l  be a n  i n c r e a s e  in . 

p l e a s u r e  c r a f t  p o p u l a t i o n .

BRU- AUDIT BRU CODE 4-93-1-01-01-00
R E V I S E D

Rev. 7 )(5

^ 5  ^  REVENUE PROJECTIONS 7  "  ............
.-TR, /-T  d e t a i l /

/ 1



FY  78 B u d g e t  E s t i m a t e  

8%

7%

+ 1 5 %

1 , 5 4 5 . 1 I n  a d d i t i o n  to a n  e s t i m a t e d  8% i n c r e a s e  b a s e d  o n  d e m o g r a p h i c  p r o j e c t i o n s *  

c o m m e r c i a l  f i s h i n g  runs a r e  p r e d i c t e d  to r e c o v e r  as a r e s u l t  of n e w  fish, 

s p a w n i n g  t e c h n i q u e s  a n d  a n o r m a l  r e t u r n  o f  3 y e a r  a n d  5 y e a r  s p a w n i n g  

run s r e s u l t i n g  i n  a t o t a l  i n c r e a s e  o f  1 5 %  o v e r  FY 77.

I n  t h e  e v e n t  F e d e r a l  & S t a t e  L e a s e  s a l e s  i n  C o a s t a l  w a t e r s  b e c o m e  fa c t  an 

a d d i t i o n a l  i n c r e a s e  c a n  b e  e x p e c t e d  d u e  to m a r i n e  t r a f f i c  to an d  f r o m  

d r i l l i n g  p l a t f o r m s .

T h e  w a t e r  t r a n s p o r t  f r o m  V a l d e z  o f  o i l  f r o m  the N o r t h  S l o p e  is n o t  e x p e c t e d  

to e f f e c t  F Y  78 b u t  c e r t a i n l y  w i l l  b e  a f a c t o r  i n  FY. 79.

-BRU. A U D I T BRU CODE 0 4 -9 3 -1 -0 1 -0 1 -0 0   REVISED

EXPLANATION



O r iginal sponsor: Rules Committee by
req ue st  of the Gov

x n c  n u u o c  B Y  THE FINA NC E COMMITTEE

CS F O R  HO US E BI LL  NO. 675 

I N  THE L EG ISLATURE OF THE STATE OF ALASKA 

NINTH LEGISL AT U RE  - S E C ON D S E S SI ON  

A B I L L

For an Act entitled: "An Act r e l a ti ng  to the tax on m ot or  fuel for w a t e r­

craft; and p r o v id in g  for an effective date."

BE IT E N A C T E D  B Y  THE LE GISLATURE OF THE STATE OF ALASKA:

# S e c t io n 1. AS 43.40.010(a) and (b) are amend ed  to read:

(a) There is levied a tax of eight cents a gallon on all m ot o r 

fuel sold or o th erwise transferred w i t h i n  the state, except that

(1) the tax on av iation gasoline is four cei.ts a gallon,

(2) the tax on m ot or  fuel used in [ENGINES FOR THE PROPULSION 

OF] boats and  w atercraft of all descr ip ti o ns  is four cents a g a l lo n [;

IF A PERS O N CLAIMS AN E X E M P TI ON  FOR N O N P R O P U L S I O N  USE UN DE R THIS P A R A­

GRAPH, HE S H A L L  SIGN A S TA TEMENT AT THE TIM E OF THE SALE OR TRAN SF ER  

A T T E ST I NG  T O  THE FACT THAT THE AMOUNT OF F U E L  FOR WHICH HE CLAIMS THE 

E X E M P T I O N  W I L L  BE USED ONLY F OR N O N P R O P U L S I O N  USE A BOARD A BOAT OR 

W ATERCRAFT], and

(3) the tax on all avia ti o n fuel other than gasoline is two 

and one- ha lf  cents a gallon.

(b) There is levied a tax of eight c e n t 3 a gallon on all m ot or

fuel co nsumed by a user, except that

(1) the tax on aviation gasoline consumed is four cents a

gallon,

(2) the tax on mo to r fuel used In [ENGINES F OR THE P R O P U L­

SION OF] boats and watercraft of all descr ip ti on s is four cents a

g a l l o n  [; IP A PERSON CLAIMS AN E X E M P T I O N  F O R  NONP R OP UL SI ON  USE UNDER 

THIS PARAGRAPH, HE S H AL L SIGN A STA TE ME NT  A T  THE TIME OF PURCHASE
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AT TE ST IN G T O  THE F A C T  TH AT  THE A M O U N T  OF F U E L  FO R W HI CH  HE CLAIMS THE 

E X E M P T I O N  W I L L  BE US ED  ONLY F OR N O N P R O P U L S I O N  USE ABOARD A B O AT  OR 

WATERCRAFT], and

(3) the tax on all a v i a t i o n  fuel other than gasoline is two 

and on e- ha lf  cents a gallon.

Sec. 2. AS 43.40.020(b) is repealed.

Sec. 3. AS 43.40.100(2) is amended to read:

(2) "motor fuel" means fuel u s e d  in an engine for the p r o­

puls i o n  of a m o t o r  vehicle or [,] aircraft, and fuel used in a boat or 

watercraft, or in a stationary engine, m a c h i n e  or me c ha n i c a l  contrivance 

w hi ch  is r u n  [PROPELLED] by an Int e rn al  c o mb us ti on  motor; "motor fuel" 

does not include [EXCEPT ON CO NS IGNMENTS OF MOTOR]

(A) fuel consigned [OIL] to f o r e ig n countries,

(B) [EXCEPT MOTOR] fuel [OIL] sold for use in jet p r o­

puls i o n  ai rcraft o p er ating in flights to forei gn  co un t r i e s ^

(C) [AND EXCEPT] fuel used in stationary power plants 

o p e r a t i n g  as public utility plants and g e n e r a t i n g  electrical energy 

for sale to the general p u b l i c ^  [OR]

(D) fuel used by nonprofit po w er  associations or cor­

porations for g en er at in g electric energy for r e s a l e ^  or

(E) fuel used by chari ta bl e  Institutions;

Sec. 4. This Act takes effect July 1, 1976.
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IN THE HOUSE BY THE FINANCE CO MM ITTEE

CS F O R  H OUSE B I L L  NO. 675 

IN T H E  LE G IS L A T U R E  OF THE STATE OF A L AS KA  

N I N T H  LE GI SL A T U R E  - S EC ON D SESS IO N 

A BILL

For an Act entitled: "An Act r e l a ti ng  to the tax on m o t o r  fuel for w a t e r­

craft; and p r o v i di ng  for an effective date." 

pE IT E N A C T E D  B Y  THE L E G I SL AT UR E OF THE STATE OF ALASKA:

* S e c t io n 1. AS *13.40.010(a) and (b) are amended to read:

(a) There is levied a tax of eight cents a g allon on all mo t or  

fuel sold or oth er wi se  tran sf er re d  w i th in  the state, except that

'I) the tar on av i at io n g asoline Is four cents a gallon,

(2) the tax on mo to r  fuel used in [ENGINES FOR THE PROPULSION 

OF] boats and  w at er c r a f t  of all d es cr iptions is four cents a g al lo n  [;

IF A P E RS ON  CLAIMS A N  E X E M P T I O N  F OR N O N P R O P U L S I O N  USE UN DE R  THIS P A R A­

GRAPH, HE S H A L L  SI GN  A S T A T E ME NT  AT THE TIME OF THE SALE OR T R A NS FE R 

ATTESTING TO THE F AC T TH AT  THE AM OUNT OF F U E L  F O R  WHICH HE CLAIMS THE 

EX EM PT IO N W I L L  BE U SE D ONLY F O R  N O N P R O P U L S I O N  USE A B OA RD  A BOAT OR 

WATERCRAFT], and

(3) the tax on all av ia t io n fuel other than gasoline is two 

and one- ha lf  cents a gallon.

(b) There is levied a tax of eight cents a gallon on all motor

fuel consumed by a user, except that

(1) the tax on av i at io n gasoline consumed is four cents a

gallon,

(2) the tax on m ot or  fuel used in [ENGINES F OR THE P R O P U L­

SION OF] boats and watercraft of all desc ri pt io n s Is four cents a

g a ll on  [; IF A P E R S O N  CLAIMS AH E X E M PT I ON  F O R  N O N PR OP UL SI ON  USE U N D E R  

THIS PARAGRAPH, H E  SH AL L SIGN A S TA TEMENT AT THE TIME OF PURCHASE
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A TT ES TI NG  TO TH E P A C T  THAT THE A M O U N T  OP F U E L  F O R  W H I C H  HE CLAIMS THE 

E X E M P T I O N  W I L L  BE U S E D  ONLY F O R  N O N P R O P U L S I O N  USE A B O A R D  A BOA T OR 

W ATERCRAFT], and

(3) the tax on all a v i a t i o n  fuel other than gasoline is two 

and on e- h al f cents a gallon.

* Sec. 2. AS 4 3 . 4 0 . 020(b) is repealed.

* Sec. 3. AS 43.40.100(2) is amended to read:

(2) "motor fuel" means fuel used in an engine for the p r o­

puls i o n  of a m o t o r  vehicle or [,] aircraft, and fuel U3 ed  in a boat or 

watercraft, or in a stationary engine, m a c h i n e  or m e c h a n i c a l  contrivance 

w h i c h  is r u n  [PROPELLED] by an inte rn al  c om bu st io n motor; "motor fuel"

does not i n c l u d e [EXCEPT ON C ON SI GNMENTS OF MOTOR]

(A) fuel consigned [OIL] to fore ig n countries,

(B) [EXCEPT MOTOR] fuel [OIL] sold for use in jet p r o­

pulsion  aircraft o p er at in g in flights to f o r ei gn  c o u n t r i e s ^

(C) [AND EXCEPT] fuel used in statio na r y power plants 

op er at in g as p ublic utility plants and g e n e r a t i n g  electrical energy 

for sale to the general p u b l i c ^  [OR]

(D) fuel used by nonprofit p ow e r a ss ociations or c or­

porations for ge n er a t i n g  electric energy for r e s a l e ^  or

(E) fuel use d by charitable institutions;

* Sec. 4. This Act takes effect July 1, 1976.
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III T HE HOUSE BY T HE F I N A N C E  CO MMITTEE

CS F O R  H O U S E  B I L L  NO. 675 

IN THE L E G I S L A T U R E  OP T H E  STATE OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  SESS IO N 

A  B I L L

For an Act entitled: "An Act r e l a t i n g  to the tax on m o t o r  fuel for w a t e r­

craft; an d  p r o v i d i n g  for an eff ec ti ve  date."

BE IT E N A C T E D  B Y  T HE L E G I S L A T U R E  OF THE STATE OF A L A S K A :

* Sec ti on  1. AS 43.40.010(a) and (b) are amen de d to read:

(a) There is levied a tax of eight cents a g a l l o n  on all m o t o r  

fuel sold or oth e rw is e tr ansferred w i t h i n  the state, except that

(1) the tax on a v i at io n  ga so li n e is four cents a gallon,

(2) the tax on mo to r  fuel used in [ENGINES F O R  THE PROPULSION 

OF] boat3 and w a te r cr af t of all d e s cr ip t io ns  is four cents a g a l l o n  [;

IF A PERS O N CLAIM S AN E X E M P T I O N  F O R  N O N P R O P U L S I O N  USE U N D E R  THIS P A R A­

GRAPH, H E  S H A L L  S I G N  A ST A TE ME NT  AT THE T I M E  OF T HE SALE OR T R A NS FE R 

A T T E ST I NG  T O  THE  F A C T  THAT THE A MO UN T OF F U E L  F O R  WHICH HE CLAIMS THE 

E X E M P T I O N  W I L L  BE US ED  ONLY FOR N O N P R O P U L S I O N  USE A B O A RD  A BOAT OR 

W AT ER CRAFT], and

(3) the tax on all a v i at io n fuel other than g asoline i3 two 

and o n e -h a lf  cents a gallon.

(b) There is levied a tax of eight cents a g a l l o n  on a ll m o t o r

fuel cons um ed  by a user, except that

(1) the tax on avi at io n  g a s o li n e consumed is four cents a

gallon,

(2) the ta x on m o t o r  fuel us ed  in [ENGINES F O R  T H E  P R O P U L­

SION OF] boats and w at e rc r a f t  of all des cr i pt io ns  is four cents a

g a l l o n  [; IF A P E R S O N  CLAIMS AN E X E M P T I O N  FOR N O N P RO PU LS IO N  US E U N D E R

TH IS  PARAGRAPH, H E  S H A L L  SI G N A S T A T E M E N T  AT THE TI ME  OF PU RCHASE

J .
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TO T H E  F A C T  T H A T  T H E  A M O U N T  OF F U E L  F O R  W H I C H  HE CLAIMS THE 

E X E M P T I O N  WILL B E  U S E D  ONLY F O R  N ONPRO P U L S I O H  USE A B O A R D  A B O A T  OR 

WATERCRAFT], and

(3) the tax on all avia tion fuel other than  gasoline is two
• . '.'j ’ V ’ V - . ■ 1V  ” -V " '/•

a nd o n e - h a l f  c ents a gallon.

» Sec. 2. AS 43.40.020(b) is repealed.

* Sec. 3. AS 43.40.100(2) Is amended to read:

(2) "motor fuel" means fuel used In an engine for the p r o­

pu l s i o n  of a m o t o r  vehicle or [,] aircraft, and fuel U 3 e d  in a boat or 

watercraft, or in a stationary engine, machine or m e c h a n i c a l  contrivance 

w h i c h  Is r u n  [PROPELLED] by a n  internal c om bustion motor; "motor fuel"

does not Include [EXCEPT ON CONSIGNMENTS OF MOTOR]

(A) fuel consigned [OIL] to foreign countries,

(B) [EXCEPT MOTOR] fuel [OIL] sold for use in jet p r o­

pul s i o n  aircraft oper ating in flights to foreign c o u n t r i e s ^

(C) [AND EXCEPT] fuel used in s ta tionary power plants 

op e r a t i n g  as p ublic utility plants and g ene rating electrical energy 

for sale to the genera l p u b l i c ^  [OR]

(D) fuel used by nonprofit power  a s sociati ons or c o r­

porations for gen era t i n g  electric energy for r e s a l e ^  or

(E) fuel us ed by charitable institutions;

* Sec. 4. This Act takes effect July 1, 1976.
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I n t r o d u c e d :  1 / 30/76
R e f e r r e d :  F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  BY
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 675 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act  e n t i t l e d :  "An Act r e l a t i n g  to the tax o n  m o t o r  f u e l  f or  w a t e r­

cra f t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS *13. '10.010(a) is a m e n d e d  to read:

C H A P T E R  '10. M O T O R  F U E L  [ Oil] T AX.

(a) T h e r e  is l e v i e d  a t a x  o f  e i g h t  c e n t s  a g a l l o n  on a l l  m o t o r  

fue l s ol d  or o t h e r w i s e  t r a n s f e r r e d  w i t h i n  the state, e x c e p t  t h a t

(1) the tax o n  a v i a t i o n  g a s o l i n e  is f o u r  c e n t s  a g a l l o n ,

(2) t h e  tax o n  m o t o r  f u e l  u s e d  in [ E N G I N E S  F O R  T H E  P R O P U L­

S I O N  OF] b o a t s  a n d  w a t e r c r a f t  o f  a l l  d e s c r i p t i o n s ,  e x c l u d i n g  t hat 

m o t o r  fue l  w h i c h  is to be u s e d  fo r  h e a t i n g  a n d  c o o k i n g  a b o a r d  b o a t s  

a n d  w a t e r c r a f t ,  is e ight [ F O U R ]  c e n t s  a g a l l o n ;  if a p e r s o n  c l a i m s  a n  

e x e m p t i o n  f o r  c o o k i n g  a n d  h e a t i n g  [ N O N P R O P U L S I O N ]  use  u n d e r  t h i s  

p a r a g r a p h ,  he s h a l l  s i g n  a s t a t e m e n t  at the t i m e  o f  the s a l e  or 

t r a n s f e r  a t t e s t i n g  to tho fact tha t  the a m o u n t  o f  f ue l  f o r  w h i c h  he 

c l a i m s  th e  e x e m p t i o n  w i l l  be u s e d  o n l y  f o r  c o o k i n g  a n d  h e a t i n g  [ N O N -  

P R O P U L S I O N  U S E ]  a b o a r d  a b o a t  o r  w a t e r c r a f t ,  but the e x e m p t i o n  a p p l i e s  

to no m o r e  th a n  25 p e r  c e n t  of the s a l e  or t r a n s f e r  o f  m o t o r  fuel, a n d

(3) the tax o n  a l l  a v i a t i o n  f u e l  o t h e r  t h a n  g a s o l i n e  is tw o

a n d  o n e - h a l f  ;ents a g a l l o n.

* Sec. 2. AS '13. 'JO. 010(1)) i3 a m e n d e d  to r ead:

(b) T h e r e  is l e v i e d  a tax o f  e i g h t  c e n t s  a g a l l o n  o n  a l l  m o t o r  

f u e l  c o n s u m e d  by a user, e x c e p t  that

(1) the tax on a v i a t i o n  g a s o l i n e  c o n s u m e d  is f o u r  c e n t s  a

- 1 " HB 675
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g a l l o n ,

(2) th e  tax o n  m o t o r  f u e l  u s e d  i n  [ E N G I N E S  F O R  T H E  P R O P U L­

S I O N  OF] b o a t s  a n d  w a t e r c r a f t  of a l l  d e s c r i p t i o n s  e x c l u d i n g  t h a t  m o t o r  

fue l u s e d  for h e a t i n g  a n d  c o o k i n g  a b o a r d  b o a t s  a n d  w a t e r c r a f t ,  is 

e i g h t  [F O U R ]  c e n t s  a g a l l o n ;  if a p e r s o n  c l a i m s  a n  e x e m p t i o n  fo r  

c o o k l’.g and h e a t i n g  [ N O N P R O P U L S I O N ]  u s e  u n d e r  th i s  p a r a g r a p h ,  he s h a l l  

s i g n  a s t a t e m e n t  at the t i m e  o f  t h e  s al e  or  t r a n s f e r  [ P U R C H A S E ]  a t t e s t­

i n g  to the f a c t  tha t the a m o u n t  o f  f u e l  f o r  w h i c h  he c l a i m s  the e x e m p­

ti o n  w i l l  be u s e d  o n l y  f o r  c o o k i n g  a n d  h e a t i n g  [ N O N P R O P U L S I O N ]  use

a b o a r d  a b o a t  or w a t e r c r a f t ,  b u t  the e x e m p t i o n  a p p l i e s  to no m o r e  t h a n

2 ^ p e r  c e n t  of  the s ale or t r a n s f e r  of m o t o r  f uel, a n d

(3 ) the tax o n  a l l  a v i a t i o n  f u e l  o t h e r  t h a n  g a s o l i n e  is t wo  

a n d  o n e - h a l f  c e n t s  a g a l l o n .

* Sec. 3. A S  ^3 - ̂ 10.020(b) is a m e n d e d  to read:

(b) A p e r s o n  w h o  c l a i m s  the h e a t i n g  an d  c o o k i n g  [NONPROPULSJ.ON] 

u s e  fuel t a x  e x e m p t i o n  u n d e r  sec. 1 0 ( a ) ( 2 ) o r  sec. 1 0 ( b ) ( 2 ) o f  this 

c h a p t e r  a n d  w h o  u s e s  a p o r t i o n  of th e  a m o u n t  o f  t h e  e x e m p t e d  fuel for 

a n o t h e r  p u r p o s e  is g u i l t y  of a m i s d e m e a n o r ,  a n d  is p u n i s h a b l e  by a 

f i n e  of not m o r e  t h a n  $ 5 ,0 0 0 .

* Sec. <l. AS <13.*10.100(2) is a m e n d e d  to r ea d :

(2 ) " m o t o r  f u e l " m e a n s  f u e l  u s e d  in a n  e n g i n e  f o r  the

p r o p u l s i o n  of a m o t o r  v e h i c l e  or [,] a i r c r a f t ,  a n d  f u e l  u s e d  in a b o a t

o r  w a t e r c r a f t ,  or in a s t a t i o n a r y  e n g i n e ,  m a c h i n e  or m e c h a n i c a l  

c o n t r i v a n c e  w h i c h  is r u n  [ P R O P E L L E D ]  b y  a n  i n t e r n a l  c o m b u s t i o n  m o t o r ;  

" m o t o r  fuel" d o e s  not I n c l u d e  [ E X C E P T  O N  C O N S I G N M E N T S  O F  M O T O R ]

(A) fue l  c o n s i g n e d  [OIL] to f o r e i g n  c o u n t r i e s ,

(B) [ E X C E P T  M O T O R ]  f u e l  [ O I L ]  sol d  f o r  u s e  in jet 

p r o p u l s i o n  a i r c r a f t  o p e r a t i n g  in f l i g h t s  to f o r e i g n  c o u n t r i e s ^

(C) [AN D E X C E P T ]  f u e l  u s e d  in s t a t i o n a r y  p o w e r  p l a n t s

HB 675 - 2 -
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o p e r a t i n g  a s . p u b l i c  u t i l i t y  p l a n t s  a n d  g e n e r a t i n g  e l e c t r i c a l  

e n e r g y  f o r  s a l e  to th e  g e n e r a l  p u b l i c ^  [OR]

(D) f ue l  u s e d  by n o n p r o f i t  power  a s s o c i a t i o n s  or 

c o r p o r a t i o n s  f o r  g e n e r a t i n g  e l e c t r i c  e n e r g y  fo r  r e s a l e , or

(E) f u e l  u s e d b y  c h a r i t a b l e  i n s t i t u t i o n s ;

* Sec. 5. T h i s  Act  t a k e s  e f f e c t  J u l y  1, 1976.
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TH E  L E G I S L A T U R E  OF
F I S C A L

Se c on d  Sess i o n  - Ninth L e g i s l a t u r e

R E Q U E S T  
B ill No. 
Title:

House Bill II675
A n _A c _t_reLLa i i . i g  CCLthQ _tax _ o n . jn o t Q E ,X u f lL J 0J L a t iiL a rc x a £ t . 
h v  : Ur vnuo  i f i n a n p o  C n i n m i  ff.pp. D a t e :R e q u e s t e d  b y : ______ Hou se  F i n a n c e  Commit L e e

Return Date  R e q u e s t e d : 
A g e n c y :_____ R e v e n u e Program: A u d i t

II. F I S C A L  D E T A I L
B u d g e t  Requ e s t  Unit(s) A f f e c t e d : ___________

A. EXP E NDITURES: (Thousands of dollars)

O B J E C T FY 7 6 FY 77 FY 73 FY 79 FY 80 FY 81100 PERSONAL. S E R V I C E S
POO T E A V E L
300 C O N T R A C T U A L
400 C ON i ■: 0 PITIE S
'500 E C U :: PVtENT
F o g LAND i S T R U C T U R E S
700 G R A N T S , CL.A I M S , E T C .

T O T A L None None None None None None

B. FUNDING: (Thousands of dcl.1 ars )

GENERAL FUND None None None None None
FEDERAL 'IF’DS
OTHER

C. POSITIONS:

PERN A i; E NT/TEM FORAEY 0 / 0 0 /o to / 0 o / o I o / 0 ! 0 / 0
MAN EvEVNS rp.'/T.) 0 / . 0 . . . o / 6 ! o f 0 _6__/. o JJ 7 0 ; o 7 o

ITT. ANAI ISIS (Sec Fiscal Note I'rcrfii-utloi: lustre .-.tior.s, S 

N/A

IV. A T T A C H M E N T S
1 .  Memo from  R .  G . M i t c h e l l  d a t e d  F e b r u a r y  r>, 1 9 7 6 .
2 .  R e v e n u e  P r o j e c t i o n s  D e t a i l  (Fo rm  22) M a r in e  F u e l  T a x  .as s u b m i t t e d  by the 

A u d i t  D i v i s i o n  o f  Lite D ep a r tm en t  o f  R e v e n u e  f o r  i n c l u s i o n  i n  R e v e n u e  S o u r c e  
D o cu m en t .

3 .  S t a t i s t i c a l  R e c o r d  f o r  p a s t  3 y e a r s  on  M .a ry tc - .Fu e l ,  g a l l o n s  s o l d  o r  t r a n s f e r r e d  In

' • 'M r ~■■ _  ■-HKi ~ ~ " J  '

Orig inal  : 1 eri :•: \ i V1 ?mr..*•-• /  S/
r e : I- •igf ' •»>!.' . h r : ' . . E I

J‘r ; )>;.■ •/• < • i r.; ' : d )

ii/:; ‘jo



02-00 IB

Gary L. Jenkins 
Di rector

Increasing the tax from per gallon to 8<j per gallon would produce estimated 
addit ional revenues of $ 1,3*13,600 for FY 77 and $ 1, 5^5, 1 0 0  for FY 78. Restrict­
ing the exemption from tax on fuel used for heating and cooking purpose aboard 
boats and watercraft to 25% of each purchase would increase the revenue on diesel 
fuel an add it ional approximate $20,000 in FY 77 and $22,500 in FY 78.

FROM:
R. G. M itcheR 
Revenue ACroito

RGM/bjm

State of Alaska
. .i-Er..-- . .

DATE: February 5 , 1976
• - ’ ' • '

FILE NO:

TELEPHONE NO:

SUBJECT:
House Bi l l  #675

@R630tJ



MA R I N E  F U E L  D I E S E L

T o t a l  G a l l o n s  

E x e m p t  G a l l o n s

F Y  71 F Y  72 F Y  73 F Y  74 F Y  75

2 2 , 4 5 4 , 8 5 5  2 1 , 7 4 1 , 5 0 1  3 4 , 3 9 1 , 4 1 8  2 7 , 6 7 2 , 0 7 3  2 5 , 6 1 5 , 7 2 9

2 , 7 2 6 , 3 1 9  1 0 , 8 4 9  1 2 , 9 6 2 , 3 8 9  7 , 4 7 0 , 1 5 0  4 , 5 5 4 , 1 1 0

D i v i s i o n  I 

D i v i s i o n  I I  

D i v i s i o n  II I  

D i v i s i o n  IV

5 , 9 2 0 , 5 4 3  

2 0 9 , 9 3 2  

1 3 , 3 0 7 , 3 2 4  

2 0 9 , 7 3 7

6 , 6 5 3 , 3 6 3

4 6 6 , 3 7 8

1 4 , 0 2 0 , 2 1 7

5 9 0 , 6 9 4

7 , 2 1 2 , 7 2 5  

1 1 2 , 8 3 7  

1 3 , 7 5 7 , 4 5 7  

3 4 6 , 0 1 0

7 , 1 5 5 , 3 7 1

1 2 1 , 0 0 5

1 2 , 5 6 3 , 3 7 9

3 6 2 , 1 6 8

6 , 8 2 0 , 6 6 0

1 6 2 , 7 8 4

1 3 , 6 5 0 , 2 8 6

4 2 7 , 8 8 9

T o t a l  T a x a b l e  G a l l o n s  1 9 , 7 2 8 , 5 3 6  2 1 , 7 3 0 , 6 5 2  2 1 , 4 2 9 , 0 2 9  2 0 , 2 0 1 , 9 2 3  2 1 , 0 6 1 , 6 1 9

N o n - P r o p u l s  ion 

( N o n - T a x a b l e )
%  to T a x a b l e  G a l l o n s

-0- -0- * 1 , 3 3 8 , 2 1 0  6 , 8 8 3 , 9 0 1  6 , 8 3 1 , 0 6 6

6.247o 3 4 . 0 8 % 3 2 . 4 3 %

*  C h a p t e r  153, Lavjs of 1 97 2  p r o v i d e d  for n o n - p r o p u l s i o n  e x e m p t i o n  f o r  h e a t i n g  an d  

c o o k i n g  a b o a r d  w a t e r c r a f t  - e f f e c t i v e  d a t e  J u l y  1, 1972.



M A R I N E  FUEL GASOLINE

F Y  71 F Y  72 F Y  73 F Y  74 F Y  75

T o t a l  G a l l o n s  5 , 9 8 3 , 0 8 3  5 , 3 1 0 , 9 7 6  5 , 4 6 1 , 0 4 5  6 , 1 7 0 , 1 0 4  6 , 0 5 5 , 4 9 8

Exe mp t  G a l l o n s  7 , 0 9 3  ' 8 , 0 2 7  1 4 8 , 3 4 6  21 , 4 7 9  2 6 , 7 9 0

D i v i s i o n  I 2 , 0 5 6 , 7 4 1  1 , 8 2 3 , 7 3 6  1 , 8 8 8 , 1 2 7  2 , 1 6 1 , 2 5 2  2 , 1 3 2 , 6 9 7

D i v i s i o n  II 3 1 9 , 7 9 2  3 8 6 , 3 7 0  3 2 3 , 6 3 4  4 8 5 , 0 8 2  7 4 4 , 9 8 1

D i v i s i o n  III 2 , 8 2 9 , 1 2 1  2 , 2 5 7 , 8 0 6  2 , 1 0 6 , 8 1 9  2 , 5 1 4 , 3 2 3  2 , 1 7 5 , 0 5 9

D i v i s i o n  IV 7 7 0 , 3 3 6  8 3 5 , 0 3 7  9 9 4 , 1 1 9  9 8 7 , 9 6 8  9 7 5 , 9 7 1

T otal T a x a b l e  G a l l o n s 5 , 9 7 5 , 9 9 0 5 , 3 0 2 , 9 4 9  5 , 3 1 2 , 6 9 9  6 , 1 4 8 , 6 2 5  6 , 0 2 8 , 7 0 8



THE LEGISLATURE OF THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth L e g i s l at u r e

I. R E Q U E S T  S
Bill No. N  6  6?___________________________ _ ______________________________
Title: R e l a t i n g  to the tax on m o t o r  iuel for w a t e r c r a f t
R e q u e s t e d  by: Fran Ulmer___________________________D a t e : D e c e m b e r  .15, 1975
R e t u r n  Date Requested: D e c e m b e r  22, 1975__________________________________
Agency: P u b l i c_Works___________________Program: W a t e r  a n d_H a r b o r s _______

I I . ' F I S C A L  D E T A I L
Bu d ge t  Request Unit(s) Affected: W a t e r  and H a r b o r s  F a c i l i t i e s

A. E X P E N D I T U R E S : ’ (Thousands of dollars)

O B J E C T FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 P E R S O N A L  SERVICES200 T R A V E L300 C O N T R A C T U A L 1.107.0 1.185 . 0 1 . 3 0 5 . 0 1,37 6 . 0 1 . 4 6 6 .0
400 C O M M O D I T I E S500 E Q U I P M E N T
600 LAND & STRUC T U RE S700 GRANTS, CLAIMS, ETC.

T O T A L
-~i*£..*•

1,107.0 1,18 5 .0 1,30 5 . 0 1 , 3 7 6 . 0 1 , 4 6 6 . 0

B. F U N D I N G : Thousands of dollars)

G E N E R A L  FUND
F E D E R A L  FUNDS
O THER

c. ros TIONS:

P E R M A N E N T / T E M PO R A R Y / ! / / 1 / I / /

MAN M O N T H S  ( P . / T . ) / / / 1 / 1 / /

III. ANALYSIS- (See Fiscal Note Pr e p a ration Instructions, S e c t io n  III)

It is e s t i m a t e d  that the p r o p o s e d  l e g i s l a t i o n  wil l  g e n e r a t e  the 
a d d i t i o n a l  r e v e n u e s  indicated. T h e s e  e s t i m a t e s  are b a s e d  on 
h i s t o r i c a l  d a t a  and reve n u e  p r o j e c t i o n s  as p r e p a r e d  by W a t e r  and 
H a r b o r s  and c o n t a i n e d  in their FY 7 7  C a p i t a l  B u d g e t  Request.. It is 
a s s u m e d  that the i n c r e a s e d  r e v e n u e s  wi l l  be a p p r o p r i a t e d  to W a t e r  
and H a r b o r s  a part of the t r a d i t i o n a l  s m a l l boat h a r b o r  d e v e l o p m e n t  
p r o g r a m  and ut i l i z e d  to c o m p l e t e  n e e d e d  i m p r o v e m e n t s  t h r o u g h o u t  the 
State.

IV. A T T A C H M E N T S

1. W a t e r  an d  H a r b o r s  R e ve n u e  e s t i m a t e d  from FY  77 B u d g e t  Request.
2. W a t e r  and H a r b o r s  w o r k  sheet for c a l c u l a t i n g  first year r e v e n u e

increase.

V. DATE: D e c e m b e r  18, 1975’REPARED  BY: Do n  S t attcr, D i r e c t o r___________
D i v i s i o n  of W a t e r  and H a r b o r s

Original: Legisl a t i v e  Finance
cc: Budget and Management

Prime Sponsor (First Legis l a t o r Named)

H/S 50



THE LEGISLATURE OP THE STATE OF ALASKA
FISCAL NOTE

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

I. R E Q U E S T
B i l l  N o .  S e n a t e  Bil l ________________________________________________________
T i t l e : A n  A c t  r e l a t i n g  to the tax on m o t o r  f u e l  fcr w a t e r c r a f t
R e q u e s t e d  by: F r a n  U l m e r ,  L e g. A s s t ,  to Gov. D a te: 1 2 / 1 5 / 7 5
R e t u r n  D a t e  R e q u e s t e d : ____  1 2 / 2 2 / 7 5 ______________________________________
A g e n c y : D e p a r t m e n t  of. R e v e n u e _______ P r o g r a m :  A u d i t  D i v i s i o n

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : ____________

A. E X P E N D I T U R E S : '  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T FY 76 ?7 FY 78 FY 79 FY 80 FY 81
1 00 P E R S O N A L  S E R V I C E S
2 00 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
6 00 L A N D  & S T R U C T U R E S
7 0 0  G R A N T S ,  C L A I M S ,  ETC.

T O T A L
N o n e N o n e N o n e N o n e N o n e N o n e

B. F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D N o n e N o n e N o n e N o n e N o n e l a # # ?® # #
F E D E R A L  F U N D S
O T H E R

C. P O S I T I O N S :  

P E R M A N E N T / T E M P O R A R Y 0 / 0 0 / 0 0 / 0 0 / 0 0 / 0 0 / 0

M A N  M O N T H S  (P./T.) 0 / 0 0 / 0 0 / 0 0 / 0 0 / 0 0 / o

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

S e e  a t t a c h e d  R e v e n u e  P r o j e c t i o n s  D e t a i l  f or M a r i n e  F u e l  T a x  as p r e p a r e d  
by  the A u d i t  D i v i s i o n  of the D e p a r t m e n t  of R e v e n u e  w i t h  r e f e r e n c e  to 
t he e s t i m a t e d  r e v e n u e s  for the F i s c a l  Y e a r s  1977 a nd 1978 .  I n c r e a s i n g  
t h e  t ax f r o m  4c to 6c w o u l d  p r o d u c e  e s t i m a t e d  a d d i t i o n a l  tax r e v e n u e s  
of $6 71 , 8 80  for FY 77 an d  $772 , 550  for FY 78 .  T h e  e l i m i n a t i o n  of the 
e x e m p t i o n  f r o m  tax on fue l  use d  f or h e a t i n g  and c o o k i n g  p u r p o s e s  a b o a r d  
b o a t s  an d  w a t e r c r a f t  w o u l d  p r o d u c e  e s t i m a t e d  a d d i t i o n a l  r e v e n u e s  at 
t he n e w  tax of 6c per g a l l o n  of $3 90 , 0 00  for FY 77 and $4 48 , 5 0 0  for 
FY 78.

IV. A T T A C H M E N T S

R e v e n u e  P r o j e c t i o n s  D e t a i l  (Form 22) f or Majrini’ F u e l  T a x  as s u b m i t t e d  
by  the A u d i t  D i v i s i o n  of the D e p a r t m e  
R e v e n u e  S o u r c e  D o c u m e n t .

V. DATE: 12-17-75

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  
cc: B u d g e t  and M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )

R o b e r t  M i t c h e l l ,  R e v e n u e  A u d i t o r  
D e p a r t m e n t  of R e v e n u e



. THE LEGISLATURE OP THE STATE OP ALASKA
FISCAL NOTE 

S e c o n d  S e s s i o n  -  N in t h  L e g i s l a t u r e

I .  REQUEST
B i l l  No. House B i l l  No. 675________________________________________________________
T i t l e :  Rela ting  to  the tax  on motor fuel  for  w ate rcra f t________________________
R e q u e s t e d  b y :  House Finance__________________________D a t e :  2/12/76______________
R e t u r n  D a t e  R e q u e s t e d : ________________________________________________________________
Agency Qept. o f  Public  Works________________ Prog ram :  Division o f  Water ..and..Harhnrc

I I .  FISCAL DETAIL
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d  :Water and Harbors F a c i l i t i e s
A. EXPENDITURES: ' (T h o u s a n d s  o f  d o l l a r s )

OBJECT FY 7 6 FY 77 FY 78 FY 79 FY 80 FY 81
ion PERSONAL SERVICES
200 TRAVEL
300 CONTRACT UAL 1,290.0 1,393.2 1,504.7 1,730.4 1,842.8Oo

C O M MODITIES
500 EQ UIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
1,290.0 1,393.2 1,504.7 1 ,730.4 1,842.8

B. FUNDING: ( T h o u s a n d s  o f  d o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / / / /
MAN MONTHS ( P . / T . ) / / / / / /

I I I .  ANALYSIS ( S e e  F i s c a l  Note  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )
I t  i s  estimated th a t  the proposed l e g i s l a t i o n  wil l  generate the addit ional  revenues 
indicated .  These est im ates are based on h i s t o r i c a l  data and revenue p ro je c t io n s  as 
prepared by the Division o f  Water and Harbors and Department of  Revenue. I t  i s  
assumed th a t  the increased revenues w il l  be appropriated to Water and Harbors as a 
part  of  the t r a d i t i o n a l  small boat harbor development program and u t i l i z e d  to com­
p le te  needed improvements throughout the S t a te .

I V .  ATTACHMENTS

1. Worksheet f o r  c a lc u la t in g  revenue increases .

V. DATE: February 11 , 1976 PREPARED BY: Don S t a t t e r ,  Di r e c t o r _________
Division of Water and Harbors

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
c c :  B u d g e t  and Management

Pr im e  S p o n s o r  ( F i r s t  L e g i s l a t o r  Named)



In 1975 the Marine Fuel Tax generated $1,145,000 in revenue. At the present rate 
of 4<t per g a l lo n ,  th is  indicates that 28.6 m i l l i o n  gal lons of fuel were taxed.
In add it ion ,  records show that an addit ional 6.8 m i l l i o n  gal lons were exempted 
from the tax on the basis of a f f id av i ts  signed by the purchaser claiming non­
propulsion use. For purposes of these projections, i t  is  assumed that ,  in  FY 75,
6.1 m i l l i o n  gal lons of gasoline and 29.3 m i l l i o n  gal lons of diesel fuel were 
del ivered.

GROWTH RATES

Growth rates for marine fuel sales have been estimated at between 6 and 10 percent. 
Data ava i lab le  for the f i r s t  f ive  months of FY 76 shows an increase of approximately 
8% which would appear to bear out these predict ions. To project current data to
FY 77, an annual rate of 8% appears reasonable.

Beyond 1977, changes could take place that w i l l  substant ia l ly  a l te r  th is 8% rate.
A substantial increase should take place toward the end of the decade predicated 
on the hoped for f isher ies  rehab i l i ta t ion  and enhancement programs. This should 
be fol lowed by a period of normal growth somewhat moderated by a slowdown in 
p ipe l ine  ac t iv i ty  v/hich should tend to offset the continued growth in recreational 
boating.

COOKING AND HEATING EXEMPTION

The proposed le g is la t ion  sets the maximum al lowable diesel exemption at 25%.
Even though th is f igu re  may be generous for the larger boats, i t  is expected that
the f u l l  legal exemption w i l l  be claimed in most cases. This is based on the
fact that nearly 30% is being exempted at present and the a f f id a v i t  system does 
l i t t l e  to discourage cheating.

PROJECTION TO FY 77

Gas = 6.1 m i l l i o n  gal lons x 8% x 8% x 8<fc = 569,500
Diesel = 29.3 m i l l i o n  gal lons x 8% x 8% x 75% x 8<t = 2,050,500

FY 77 FUEL TAX = 2,620,000

ESTIMATED FY 77 TAX BASED ON CURRENT STATUTES = 1,330,000

NET INCREASE $1,290,000
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Original sponsor: Rules Committee by
request of the Governor

IN THE HOUSE BY THE F I N ANCE  COMMITTEE

CS F O R  HOUSE BILL NO. 675 

IN THE LEGIS L AT UR E OF THE STATE OF ALASKA 

NINTH LE GISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act r e l ati ng to the tax cn mot or fuel for w a t e r­

craft; and provid ing for an effective date."

BE IT ENACTED BY THE LEGISLAT URE OF THE STATE OF ALASKA:

* Section 1. AS 4 3 . 4 0 . 010(a) and (b) are amended to read:

(a) There is levied a tax of eight cents a gall on on all motor

fuel sold or otherwise transferred *rithin the state, except that

(1) the tax on aviati on gasoline is four cents a gallon,

(2) the tax on motor fuel used in [ENGINES FOR THE PROPULSION 

OF] boats and watercraft of all descriptions is four cents a gallon [;

IF A PERSON CLAIMS AN EXEMPTIO N FOR NONPROPUL SION USE UNDER THIS PARA­

GRAPH, HE SHALL SIGN A STATEMENT AT THE TIME OF THE SALE OR TRANSFER 

ATTESTING TO THE FACT THAT THE AMOUNT OF FUEL  FOR WHICH HE CLAIMS THE

EXEMPTION WILL BE USED ONLY FOR NONPROPULSION USE ABOARD A BOAT OR

WATERCRAFT], and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half c^nts a gallon.

(b) There is levied a tax of eight cents a gallon on all motor

fuel consumed by a user, except that

(1) the tax on aviation gasoline consumed is four cents a

gallon,

(2) the tax on motor fuel used in [ENGINES FOR THE P R O P U L­

SION OF] boats and watercraft of all descriptions is four cents a

g a llo n [; IF A PERSON CLAIMS AN EXEMPTION FOR NONPRO PULSION USE U NDER 

THIS PARAGRAPH, HE SHALL SIGN A STATEMENT AT THE TIME OF PURCHASE

-1- CSHB 675
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ATTESTING TO THE FACT THAT T HE AMOUNT OF F U E L  FOR WHICH HE CLAIMS THE 

EXEMPTION WILL BE USED ONLY FOR N O N P ROPU LSION USE ABOARD A BOAT OR 

WATERCRAFT], and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

- Sec. 2. AS 4 3 .40.020(b) is repealed.

* Sec. 3. AS 43.40.100(2) is amended to read:

(2) "motor fuel" means fuel used in an engine for the p r o­

pulsion of a motor vehicle or [,] aircraft, and fuel used in a boat or 

w a t e r c r a f t , or in a stationary engine, machine or mechanical  contrivance 

v/hich is run [PROPELLED] by an internal combustion motor; "motor fuej •

does not include [EXCEPT ON CONSIGNMENTS OF MOTOR]

(A) fuel consigned [OIL] to foreign countries,

(B) [EXCEPT MOTOR] fuel [OIL] sold for use in jet p r o­

pulsion  aircraft operating in flights to foreign c o u n t r i e s ^

(C) [AND EXCEPT] fuel used in stationary power plants 

operating as public utility plants and g enerating electrical energy 

for sale to the general p u b l i c ^  [OR]

(D) fuel used by nonprofit pov/er associations or cor­

porations for generating electric energy for r e s a l e ^  or

(E) fuel used by charitable institutions;

* Sec. 4. This Act takes effect July 1, 1976.

6 7 5  - 2 -  #
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REPORTS OF STANDING COHMin'Ehb

HB The J u d i c i a r y  C o m m i t t e e  has had H O U S E  BII.1 NO 9 '

97 ( t e r m i n a t i o n  of f i n a n c i n g  st atements u n de r the U n if or m
C o m m e r c i a l  Code e f f e c t i v e  date) under c o n s i d e r a t i o n  a 
s e c o n d  time and the c o m m i t t e e  r e c o mm en ds  it be replaced 
w i t h  C O M M I T T E E  SU BS T I T U T E  FOR H O U S E  BILL NO. 97 
(Judiciary)

"An Act r e L a u n g  to secur it y interests 
u nder the U n i f o r m  C om m e r c i a l  Code, and 
p ro v i d i n g  for an ef f e c t i v e  da t e "

and chat it b e r e po rt e d b a c k  w it h individual r e c o m­
mendatio ns . G ar d i n e r  (Chairman) a n d  R ud d r ec o m m e n d  
do pass. Da nkworth. C ar p e n t e r  a n d  B ro wn  h a ve  no 
r ec ommendation.

HB 97 was r e f e r r e d  to the Rules Co mm i t t e e  for p l a c e m e n t  
on the calendar.

HB Th e F i n a n c e  C o m m i t t e e  has h a d  H O U S E  BILL NO. 682 
682 ( n o n r e n e w a b l e  reso ur c es  revenues) u nder c o n s i d e r a t i o n  

and a m a j o r i t y  of  the co m m i t t e e  r e co mm e nd s it be 
r e p l a c e d  w i t h  C OM M I T T E E  S U B S T I T U T E  FOR H O U S E  B I LL  NO.
682 ( F i n a n c e ) :

" An  A ct  r e l a t i n g  to the rene wa bl e  
r es o u r c e s  funds."

a nd  that it do pass. Concurring: C o wper (Chairman),
Guy, Schaeffer, Meekins, Buchholdt, D u nc an  and Gruening. 
Not co ncurring: Freeman, Rhode, H au ge n a nd  Swan s on
have no  r e co mmendation.

HB 682 was r e f e r r e d  to the Rules Co m m i t t e e  f or  p la c e m e n t  
on the calendar.

A  fiscal n o t e  on H B 682 a pp ears in H o us e S up pl e m e n t  30.

T he  F i n a n c e  C o mm i tt ee 's  letter o f intent a p p ea rs  as 
f o ) l o w s :

HO U S E  F I N A N C E  COM M IT T EE  
C O M M I T T E E  R E P O R T  O N  CS IIB6B2 (Finance)

T h e  R e n e w a b l e  R e s o u r c e s  D e v e l o p m e n t  F u nd  w as  e s t a b l i s h e d  b y  
t h e l e g i s l a t u r e  in 1974 to p r o v i d e  for tho r e h a b i l i t a t i o n ,  
e n h a n c e m e n t ,  a n d  d e v e l o p m e n t  of cho s t a t e ' s  r e n e w a b l o  
r e so u rc e s.  T h o  Fund c o n s i s t s  o f  a t  l e a s t  five p e r c e n t  of 
a l l  m i n e r a l  l e a s e  b o n u s e s  a n d  ro y a l t i e s ,  and r e n t a l s  f r o m  
ot a t o  lands. T h e  p r o p o s e d  l e g i s l a t i o n  e s t a b l i s h e s  the 
A l a s k a  R o n o w a b l o  R e s o u r c e s  C o r p o r a t i o n  to i n v e st  h a ) f  o f  the 
r e c e i p t s  of the Fund in r e n e w a b l e  r e s o u r c e - b a s e d  i n du s tr i es .  
T h o  o t h e r  h al f  o f  the F u n d  w o u l d  b e  s a v e d  t h r o u g h  the 
R e n e w a b l o  Re s o u r c e s  I n v e s t m e n t  Fund. T h e  na m e o f  the 
R e n e w a b l e  R e s o u r c e s  P e r m a n e n t  F u n d  (AS 37.11.050) is c h a n g e d  
to t ho  R e n e w a b l e  R e s o u r c o s  I n v e s t m e n t  F u n d  to a v o i d  c o n f u s i o n  
w i t h  t h o A l a s k a  P e r m a n e n t  F u n d  (Article 9, s e c t i o n  1 5  o f  the 
A l a s k a  S t a t e  Co n st i t u t i o n ) .
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FREE C O N F E R E N C E  CO M M I T T E E  S UB S T I T U T E  F O R FCCS
H OU SE  B I LL  NO 611 HB

(making s u pp l em en ta l  a pp r op ri a t i o n s  to the O f f i c e  611 
o f  the Governor, t e l e co mm u ni ca ti o ns  the l e g i s­
lative finance division, the Depar t me nt  of C o m­
m e r c e  and E c o n o m i c  Development, d i v i s i o n  of 
busi ne s s loans; the L e gi sl at i ve  A f f a i r s  Agency; 
and the A l a s k a  State C ou ncil on the Arts; and 
pr o v i d i n g  for an e f fe ct iv e  date."

C h a p t e r  25, SLA 1978

H OU S E BILL NO 911 HB
( making a s u p pl e me nt al  a p p r o p r i a t i o n  to the 911
Le g is l a t i v e  A f f ai rs  Agency; and p r o v i d i n g  for 
an e ff e c t i v e  date.)

C h a pt e r 26, SLA 1978

M ES S A G E S  F R O M  THE SENATE

A  m e s s a g e  dated A pril 11, 1978 was read s t at in g the S en at e HB
has p a s s e d  H O U S E  BILL NO. 619 (supplemental a p p r o p r i a t i o n  619
to D e p a rt me nt  or Labor, v o cational r en a u n . i t a L i o n  anu i -lit;. 
S t a t i o n  #8; e f f e c t i v e  date) a nd  it is returned.

H B 619 was r e f e r r e d  to the C h i e f  C l e r k  for enrollment.

HCS
A  m e s s a g e  d a te d April 11, 1978 was read s t a t i n g  the Se nate CSSB 
has c o n c u r r e d  in the H o u s e  a m en dm en t  to C O M M I T T E E  S U B S T I T U T E  401 
F O R  S E NA T E BI LL  NO. 401, thus adopting:

H OU SE  CO M M I T T E E  S U B S T I T U T E  FOR C OM M I T T E E  
S UB S T I T U T E  F O R  S E NA T E BILL NO. 401 
(s u pp lemental a p p r o p r i a t i o n  to D ep a r t m e n t  
of P ublic S a f et y and Depa rt me nt  of  Commu n it y 
and Regi o na l Affairs; e f f ec ti v e date)

A  m e s s a g e  d a te d A p r il  11, 1978 was read s t a ti ng  the Se nate 
has p a s s e d  the f o ll ow in g  b il l and it is t r an s mi tt ed  for 
consider at io n .

F IRST R EA DI N G A ND  R E F ER EN CE  O F SE NATE BILLS

S E N A T E  B IL L  NO. 556 amended, by the Finance Committee, SB
enti tl e d:  556

am
"An A c t  r e la ti ng  to m ed ic al  ass is ta n ce  
for n e e d y  persons; and p r o v i d i n g  for an 
e f fe ct iv e  d a t e . 1

w as  r e a d  the f irst time and re f e r r e d  to the C o mm it te e s 
on  Health, Ed u c a t i o n  and Social Serv ic e s and Finance.
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I n v e s t m e n t s  of the A l a s k a  R e n e w a b l o  R e s o u rc e s C o r p o r a t i o n  
(ARRC) w o u l d  focus o n  n e w  p r o d uc t s,  m a rkets, a nd  t e c h n o l o g i e s  
w h i c h  a re  the key c o m p o n e n t s  of e x p a n d e d  r e n e w a b l e  r e s o u r c e -  
b a s e d  e c on o m i c  a c tivity. P r o d u c t s  and m a r k e t s  r e s u l t  f r om  
a n y  e c o n o m i c  u s e  of th . r e so u rc e s,  w h i l e  t e c h n o l o g i e s  i n c l u d e  
t h e  m e t h o d s  for m a n ag i ng ,  h ar v es t in g , p r o c es s in g , or d e l i v e r i n g  
t h e  r e s o u r c e s  ».o market. A R R C  w o u l d  a l s o  p r o v i d e  f u n d s  for 
t h e a p p l i e d  research, d e v e l o p m e n t  a n d  d e m o n s t r a t i o n  o f  n e w  
r e n e w a b l o  r e s o u r c e - b a s e d  ac t iv i t i e s ,  a n d  the s e e d  c a p i t a l  
n e c e s s a r y  to in tr o du c e t h e m  in t o c o m m e r c i a l  m ar k et s .

P o r  the e a r l i e s t  sta g es  o f  r e n e w a b l e  r e so u r c e  i nd u s t r y  
d e v e l o p m e n t  (applied r e s e a r c h  a n d  d e v e l o p m e n t ) , the C o m m i t t e e  
d o e s  n o t  e n v i s i o n  A R R C  f u n d i n g  o f  g e n e r a l  or b a s i c  r e s e a r c h  
b y  u n i v e r s i t y  o r  o t h e r  s c i e n t i f i c  r e s e a r c h  o r g a n i z a t i o n s .
T h i s  ty p e o f  r e s e a r c h  is c o v e r e d  b y  o t h e r  p r o g ra m s.  Rather, 
A R R C - f u n d e d  a p p l i e d  r e s e a r c h  a nd  d e v e l o p m e n t  a c t i v i t y  w o u l d  
u t i l i z e  the fru i t3  of b a s i c  r e s e a r c h  to d e v e l o p  s p e c i f i c  
p r o d u c t s  o r  p r o c e s s e s  for c o m m e r c i a l  purposes.

In a d d i t i o n  to s t i m u l a t i o n  of n o w  e c o n o m i c  a c t i v i t y  b a s e d  on 
the s ta t e' s  r e n e w a b l e  r e s o ur c es ,  i n v e s t m e n t  g o a l 3  a l s o  
I n c l u d e  the m a i n t e n a n c e  or e x p a n s i o n  of r e s o u r c o  p r o d u c t i v i t y ,  
t h o d e v e l o p m e n t  of i n - s t a t e  a n d  e x p o r t  ma r ke t s,  a n d  the 
e x p a n s i o n  o f  r e s i d e n t  em p lo y m e n t ,  income, and g o v e r n m e n t a l  
w e n u e s  f r o m  r e n e w a b l e  r e s o u r c e  d e vo l op m cn t .

T h e  t e r m  r e n e w a b l e  r e s o u r c e s  is d e f i n e d  in t e r m s  o f  the 
r e s o u r c e  base, whi ch  r e m a i n s  r e l a t i v e l y  c o n s t a n t  o v e r  time, 
r a t h e r  than in terms of e c o n o m i c  a c tivity, w h i c h  c h a n g e s  
o v e r  time. Ac c o r d i n g l y ,  n o n - h u m o n  l i v i n g  o r g a n i s m s ,  air, 
land, water, an d  n a t u r a l l y  r e c u r r i n g  e n e r g y  s y s t e m s  a r c  
I n t e n d e d  as the target of i n v e s t m e n t  acti v it y . In the 
t o u r i s m  industry, for e x ample, tho C c m n i t t c o  c o n t e m p l a t e s  

i n v e s t m e n t  in the r e s o u r c e s  o n  w h i c h  the i n d u o t r y  is p a r t i a l l y  
b as ed ,  s uc h  a3 sp or t  fishing, b u t  n o t s uc h  c a p i t a l  c o m p o n e n t s  
o f  t h o  i n d u s t r y  as h o t e l s  and l o d g i n g  facilities.

A n  i n t e g r a l  p a r t  of t h e  b il l  is tho c o n c e p t  o f  a c h i e v i n g  an 
a p p r o p r i a t e  u s q  of tho reso u rc e s.  A s  tr u st e e s  of o u r  r e n e w a b l e  
r e s o u r c e s  tho sta t e is c o n s t i t u t i o n a l l y  d i r e c t e d  to s e ek  the 
m o s t  b e n e f i c i a l  uses. A R R C  i n v e s t m e n t  d e c i s i o n s  s h o u l d  
c o n s i d e r  b o t h  e x p e c t e d  f i n a n c i a l  r e t u r n s  and t h e e f f e c t s  of 
r e s o u r c e  d e v e l o p m e n t  o n  bo t h t h o  t a r ge t  r e s o u r c e  a n d o n  
o t h e r  r e s o ur c es .  A c h i e v i n g  a p p r o p r i a t e  r e s o u r c e  u se  at the 
i n c e p t i o n  o f  e c o n o m i c  a c t i v i t y  w i l l  g r e a t l y  b e n e f i t  the 
s t a t e  ond its r e n i d cn t s by a v o i d i n g  l o n g e r - r u n  r e g u l a t o r y  
a n d r e h a b i l i t a t i o n  b u r d e n s  r e s u l t i n g  in m or e  s t a b l e  e c on o m i c  
a c t i v i t y  ba s ed  on all o f  the s t a t e ' s  r e n e w a b l o  re s o u r c e s .

In its de l ib e ra t i o n s ,  the C o m m i t t e e  d e t e r m i n e d  th a t the m o s t  
e f f e c t i v e  m e t h o d  of i n v e s t m e n t  i n c l u d e s  bo t h e q u i t y  a n d  d e b t  
s e c u r e d  b y  a v a r i e t y  o f  m e c h a n i s m s  to p r o v i d e  a r e t u r n  to 
t he c o r p o r a t i o n  w he n  on i n v e s t m e n t  s t a r t s  to g e n e r a t e  income. 
S u c h  m e t h o d s  m a x i m i z e  i n c e n t i v e s  for e n t r e p r e n e u r s h i p  
t h r o u g h  A R R C  c h a ri n g of the r i s k s  i n h e r e n t  in n e w  v e n t u r e s  
and i mp o s i n g  n o  d e b t  s e r v i c e  b u r d e n s  un t il  the e n t e r p r i s e  is 
e a r n i n g  income. The c o r p o r a t i o n  w o u l d  in turn r e c e i v e  h i gh  
r e t u r n s  from its s u cc e s s f u l  i n v e s t m en t s,  c o m m e n s u r a t e  w i t h  
tho r i s k s  un d ertaken.

T h o  C o m m i t t e e  i d e nt i fi e d th re e  i m p o r t a n t  types o f  a c t i v i t y  
w h i c h  m a y  h a ve  n o  i n c om e  p r o d u c i n g  p o t e n t i a l  ( de p e n d i n g  on 
tho s p e c i f i c s  o f  the project) and t h e r e f o r e  m u s t  be f u nd e d  
t h r o u g h  grantn. T h e s e  i n c l u d e  a p p l i e d  r e s e a r c h  (which 
d i r e c t s  b as i c  r e s e a r c h  t o w a rd  s p e c i f i c  p r o d u c t s  an d  processor* 
for c o m m e r c i a l  pur po s es ) , o n e - t i m e - o n l y  d e m o n s t r a t i o n s ,  and 
c o m m o n  p r o p e r t y  r e s o u r c e  p r o j e c t s  w h e r e  the b e n e f i t s  a c c r u e  
to the g en e ra l  public. Fu nd s  a v a i l a b l e  for g r a n t s  are 
l i m it e d to ten p e r ce n t of tho c o r p o r a t i o n 's a n n u a l  a p p r o p r i a t i o n  
and to n i n e t y  p e rc e nt  of a p r o j e c t ' s  costs.
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H B  In a d d i t i o n  to the la c k o f  start-rup c a pital, t h e  C o m m i t t e e  
6 8 2  fo u n d  t ha t  a n o t h e r  m a j o r  o b s t a c l e  to r e n e w a b l e  r e s o u r c e

d e v e l o p m e n t  is a s h o r t a g e  o f  A l a s k a n s  t r a i n e d  in n e w  h a r v e s t i n g ,  
p r o c e s s i n g ,  o r  m a r k e t i n g  t e c h n i q u e s  a n d  b u s i n e s s  m a n a g e m e n t  
nkills. CS HB6S 2  p r o v i d e s  for the c o r p o r a t i o n  to f i n a n c e  
(Technical a s s i s t a n c e  to s u p p l e m e n t  the e x p e r t i s e  of its 
a pp l ic a n t s .  T h e  c o r p o r a t i o n  is s p e c i f i c a l l y  f o rb i dd e n,  
h ow e ve r , f r o m  m a n a g i n g  its pr oj e ct s . T h e  c o s t s  o f  this 

a s s i s t a n c e  a r e  to be i n c l u d e d  in t h e  o v e r a l l  p r o j o c t  f i n a n c i n g  
a n d  a r e  t o  b o  r e p a i d  b y  the b o r r o w e r ,

T h o  f l o w  o f  funds, as e s t a b l i s h e d  in AS 37.11 ( R e ne w ab l e 
R e s o u r c e s  D e v e l o p m e n t  F u n d ) , b e g i n s  w i t h  the d e p o s i t  of a t  
le a s t  five p e r c e n t  o f  a l l m i n e r a l  l e a s e  J x mu s es  a n d  r o ya l ti e s,  
a n d  r e n t a l s  f r o m  st a te  lands, i n t o  the R c n c w a b 3 o  R e s o u r c e s  
D e v e l o p m e n t  Fund. U n d e r  t h e  p r o p o s e d  l egislation, h a l f  of 
t h i s  a m o u n t  w o u l d  b e  a l l o c a t e d  to t h e  A RR C  and h a l f  w o u l d  b e  
a l l o c a t e d  to t h e R e n e w a b l e  R e s o u r c e s  I n v e st m en t  Fund. U n d e r  
e x i s t i n g  l a w  (AS 3 7 .11.060), o n l y  t ho s e  fur.ds n o t  e x p e n d e d  
o u t  o f  the D e v e l o p m e n t  F u n d  w o u l d  b e  de p o s i t e d  in the I n v e s t m e n t  
Fu n d.  W h e n  t he  I n v e s t m e n t  F u n d  r e a c h e s  $250 m i l l i o n ,  tho 
f i v o  p e r c e n t  f l o w  in t o t he  D e v e l o p m e n t  Fund c e a s e s  and tho 
o n l y  f u r t h e r  s o u rc e  o f  m o n e y  u n d e r  this p r o g r a m  is the 
i n c o m e  f r o m  t h o  I n v e s t m e n t  Fund. T h e C o m m i t t e e  w a s  c o n c e r n e d  
t h a t  t h i s  s y s t e m  c r e a t e s  an i n c e n t i v e  to spend o u t  o f  t h e  
D e v e l o p m e n t  Fu n d to p r e v e n t  the I n v e st m en t  F u n d  f r o m  e v e r  
r e a c h i n g  t h e  $2 5 0 m i l l i o n  cap. T h e r e f o r e  the f i f t y - f i f t y  
s p l i t  w a s  d e v i s e d  a c  a "forced sa v in g s"  both to r e m o v e  this 
i n c e n t i v e  to spe n d a n d  to i n s u r e  the a v a i l a b i l i t y  o f  I n v e s t m e n t  
F u n d  i n c o m e  in perp e tu i ty .

I n v e s t m e n t  F u n d  p r i n c i p l e  un de r  t he  bi l l w ou l d  b e  i n v e s t e d  
b y  t h e t r e a s u r y  d i v i s i o n  of the D e p a r t m e n t  of R e v e n u e  in 
e c c u r o  i n v e s t m e n t s  (under AS 3 9 .3 5 . 1 1 0 ) .  Tho e a r n i n g s  f r o m  
t h e s o  i n v e s t m e n t s  w o u l d  bo a v a i l a b l e  for l e g i s l a t i v e  a p p r o p r i a t i o n  
t o  p r o g r a m s  for the r e h a b i l i t a t i o n ,  e n h a n c em e nt ,  a n d  d e v e l o p m e n t  
o f the st a t e ' s  r e n e w a b l e  r e so u r c e s .  T h e  bill p r o p o s e s  as 
t h o p r i m a r y  u s o  of I n v e s t m e n t  F u n d  i nc o m o  the r e s t o r a t i o n  of 
t ho  s t a t e ' s  rc/icvablo r e s ou r ce s . B e c a u s e  r e s t o r a t i o n  o f  
p u b l i c  n a t u r a l  r e s o u r c e s  in m o s t  ca s e s  is n ot  a d i r e c t  
p r o f i t  g e n e r a t i n g  ac t ivity, t he  sta t e m u s t  take tho le a d in 
p e r f o r m i n g  this e s s e n t i a l  p u b l i c  purpose. R e s t o r a t i o n  
i n c l u d e s  such a c t i v i t i e s  a s  f i sh  h at c he r ie s , la n d r e c l a m a t i o n  
j*nd h a b i t a t  improve m en t .

T h e  a l l o c a t i o n  into the c o r p o r a t i o n  w o u l d  be a v a i l a b l e  for 
i n v e s t m e n t s  o r  g r a n t s  as d e s c r i b e d  abovo. Tho c o r p o r a t i o n  
-would be s u bj e ct  to the E x e c u t i v e  B u d g e t  Act (37.07) a nd  m a y  
e x p e n d  n o n o v  o n l y  as a p p r o p r i a t e d  b y  t h e l e gi r la t ur c . T h e  
e a r n i n g s  f ro m  c o r p o r a t i o n  in v es t me n ts ,  nnd u n e x p e n d e d  or 
u n o b l i g a t e d  a p p r o p r i a t i o n s  f r o m  p r e v i o u s  fiscal year s,  n a y  
b o  r e t a i p e d  b y  tho c o r p o r a t i o n  for e x p e n d i t u r e  th r o u g h  
s u b s e q u e n t  a p p r o p r i a t i o n s .  T h e o p o r n t i n g  b u d g e t  o f  the A R R C  
w o u l d  c o m e  f r o m  l e g i s l a t i v e  a p p r o p r i a t i o n s  frora t h e g e n e r a l  

fund.

Hb T h e F i na nc e  C o m m i t t e e  has had H OU SE  BILL NO. 692
692 ( requiring the el e c t i o n  pamphlet to conLain fiscal

i n f or m at io n for ballot propositions) under c o n s id er at i on  
an d  a m a j o r i t y  of the c o m mi tt ee  r ec ommends it be r ep la c ed  
w i t h  C O M M I T T E E  S U B S T I T U T E  FO R H OUSE BILL NO. 692 
( F i n a n c e ) :

"An Act r e qu ir i ng  the election pamphlet 
to c o n t a i n  fiscal info rm at io n  for ballot 
pr o po sitions; and p r o v i d i n g  for an 
e ff e c t i v e  date."

and that it do pass. Concurring: Cowper (Chairman),
Freeman, Rhode, Haugen, Guy, Schaeffer, S wa nson and 
Buchholdt. Not concurring: Gr u e n i n g  has n o  r e c o m­
me n d a t i o n  .
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under considerat ion and (a m a j o r i t y  of the committee) (the committee

reports it b a c k  as follows)

( ) recommends it do pass ( ) recommends it do not pass

( ) recommends it do pass w i t h  attac hed amendment(s)

( /) recommends it be replaced w i t h  CS for

( ) n e w  title (/.) same title

< / > AND attaches a Letter of Intent ( y) New  Fiscal Note

( ) reports it b a c k  without r e c o mmendat ion

( ) and recommends it be referred to the _______________  Committee

M E M BERS SIGNING DO PASS: OTHER RECOMMENDATIONS:

H 60 (r e v  . 6 / 7 7 )
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T h e  R e n e w a b l e  R e s o u r c e s  D e v e l o p m e n t  F u n d  w a s  e s t a b l i s h e d  b y  

t h e  l e g i s l a t u r e  i n  1 9 7 4  t o  p r o v i d e  f o r  t h e  r e h a b i l i t a t i o n ,  

e n h a n c e m e n t ,  a n d  d e v e l o p m e n t  o f  t h e  s t a t e ' s  r e n e w a b l e  

r e s o u r c e s .  T h e  F u n d  c o n s i s t s  o f  a t  l e a s t  f i v e  p e r c e n t  o f  

a l l  m i n e r a l  l e a s e  b o n u s e s  a n d  r o y a l t i e s ,  a n d  r e n t a l s  f r o m  

s t a t e  l a n d s .  T h e  p r o p o s e d  l e g i s l a t i o n  e s t a b l i s h e s  t h e  

A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  t o  i n v e s t  h a l f  o f  t h e  

r e c e i p t s  o f  t h e  F u n d  i n  r e n e w a b l e  r e s o u r c e - b a s e d  i n d u s t r i e s .  

T h e  o t h e r  h a l f  o f  t h e  F u n d  w o u l d  b e  s a v e d  t h r o u g h  t h e

R e n e w a b l e  R e s o u r c e s  I n v e s t m e n t  F u n d .  T h e  n a m e  o f  t h e

R e n e w a b l e  R e s o u r c e s  P e r m a n e n t  F u n d  ( A S  3 7 . 1 1 . 0 5 0 )  i s  c h a n g e d  

t o  t h e  R e n e w a b l e  R e s o u r c e s  I n v e s t m e n t  F u n d  t o  a v o i d  c o n f u s i o n  

w i t h  t h e  Z v l a s k a  P e r m a n e n t  F u n d  ( A r t i c l e  9, s e c t i o n  1 5  o f  t h e  

A l a s k a  S t a t e  C o n s t i t u t i o n ) .

I n v e s t m e n t s  o f  t h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  

( A R R C )  w o u l d  f o c u s  o n  n e w  p r o d u c t s ,  m a r k e t s ,  a n d  t e c h n o l o g i e s  

w h i c h  a r e  t h e  k e y  c o m p o n e n t s  o f  e x p a n d e d  r e n e w a b l e  r e s o u r c o ­

b a s e d  e c o n o m i c  a c t i v i t y .  P r o d u c t s  a n d  m a r k e t s  r e s u l t  f r o m  

a n y  e c o n o m i c  u s e  o f  t h e  r e s o u r c e s ,  w h i l e  t e c h n o l o g i e s  i n c l u d e  

t h e  m e t h o d s  f o r  m a n a g i n g ,  h a r v e s t i n g ,  p r o c e s s i n g ,  o r  d e l i v c r i n

t h e  r e s o u r c e s  t o  m a r k e t .  A R R C  w o u l d  a l s o  p r o v i d e  f u n d s  f o r

t h e  a p p l i e d  r e s e a r c h ,  d e v e l o p m e n t  a n d  d e m o n s t r a t i o n  o f  n e w  

r e n e w a b l e  r e s o u r c e - b a s e d  a c t i v i t i e s ,  a n d  t h e  s e e d  c a p i t a l  

n e c e s s a r y  t o  i n t r o d u c e  t h e m  i n t o  c o m m e r c i a l  m a r k e t s .

F o r  t h e  e a r l i e s t  s t a g e s  o f  r e n e w a b l e  r e s o u r c e  i n d u s t r y  

d e v e l o p m e n t  ( a p p l i e d  r e s e a r c h  a n d  d e v e l o p m e n t ) , t h e  C o m m i t t e e  

d o e s  n o t  e n v i s i o n  A R R C  f u n d i n g  o f  g e n e r a l  o r  b a s i c  r e s e a r c h  

b y  u n i v e r s i t y  o r  o t h e r  s c i e n t i f i c  r e s e a r c h  o r g a n i z a t i o n s .

T h i s  t y p e  o f  r e s e a r c h  i s  c o v e r e d  b y  o t h e r  p r o g r a m s .  R a t h e r ,  

A R R C - f u n d e d  a p p l i e d  r e s e a r c h  a n d  d e v e l o p m e n t  a c t i v i t y  w o u l d  

u t i l i z e  t h e  f r u i t s  o f  b a s i c  r e s e a r c h  t o  d e v e l o p  s p e c i f i c  

p r o d u c t s  o r  p r o c e s s e s  f o r  c o m m e r c i a l  p u r p o s e s .

I n  a d d i t i o n  t o  s t i m u l a t i o n  o f  n e w  e c o n o m i c  a c t i v i t y  b a s e d  o n  

t h e  s t a t e ' s  r e n e w a b l e  r e s o u r c e s ,  i n v e s t m e n t  g o a l s  a l s o  

i n c l u d e  t h e  m a i n t e n a n c e  o r  e x p a n s i o n  o f  r e s o u r c e  p r o d u c t i v i t y ,  

t h e  d e v e l o p m e n t  o f  i n - s t a t e  a n d  e x p o r t  m a r k e t s ,  a n d  t h e  

e x p a n s i o n  o f  r e s i d e n t  e m p l o y m e n t ,  i n c o m e ,  a n d  g o v e r n m e n t a l  

r e v e n u e s  f r o m  r e n e w a b l e  r e s o u r c e  d e v e l o p m e n t .

T h e  teriri r e n e w a b l e  r e s o u r c e s  i s  d e f i n e d  i n  t e r m s  o f  t h e  

r e s o u r c e  b a s e ,  w h i c h  r e m a i n s  r e l a t i v e l y  c o n s t a n t  o v e r  t i m e ,  

r a t h e r  t h a n  i n  t e r m s  o f  e c o n o m i c  a c t i v i t y ,  v / h i c h  c h a n g e s  

o v e r  t i m e .  A c c o r d i n g l y ,  n o n - h u m a n  l i v i n g  o r g a n i s m s ,  a i r ,  

l a n d ,  w a t e r ,  a n d  n a t u r a l l y  r e c u r r i n g  e n e r g y  s y s t e m s  a r e  

i n t e n d e d  a s  t h e  t a r g e t  o f  i n v e s t m e n t  a c t i v i t y .  I n  t h e  

t o u r i s m  i n d u s t r y ,  f o r  e x a m p l e ,  t h e  C o m m i t t e e  c o n t e m p l a t e s
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a p p r o p r i a t e  use of the 
r e s o u r c e s  t h e  state is 
m o s t  b e n e f i c i a l  uses, 
c o n s i d e r  b o t h  e x p ected

s h o u l d  
e f f e c t s  
a n d  on 
u s e  a t  t h e

of

i n v e s t m e n t  in the r e s o u r c e s  on w h i c h  t h e  i n d u s t r y  is p a r t i a l l y  
based, such as sport fishing, b u t  not s u c h  c a p i t a l  c o m p o n e n t s  
of the i n d u s t r y  as hotels and l o d g i n g  f a c i l i t i e s .

A n  integral p a r t  of the bill is the c o n c e p t  o f  a c h i e v i n g  an
r esources. As t r u s t e e s  o f  o u r  r e n e w a b l e  
c o n s t i t u t i o n a l l y  d i r e c t e d  to s e e k  t h e  
A R R C  i n v e s t m e n t  d e c i s i o n s  
f i n a n c i a l  r e t u r n s  .and the 

r e s o u r c e  d e v e l o p m e n t  on b o t h  t h e  t a r g e t  r e s o u r c e  
o t h e r  resources. A c h i e v i n g  a p p r o p r i a t e  r e s o u r c e  
i n c e p t i o n  of e c o n o m i c  a c t i v i t y  w i l l  g r e a t l y  b e n e f i t  t h e  
s t a t e  and its r e s i d e n t s  by a v o i d i n g  l o n g e r - r u n  r e g u l a t o r y  
and r e h a b i l i t a t i o n  b u r d e n s  r e s u l t i n g  in m o r e  s t a b l e  e c o n o m i c  
a c t i v i t y  based on all of the s t a t e ' s  r e n e w a b l e  r e s o u r c e s .

In its deli be r a t i o n s ,  the C o m m i t t e e  d e t e r m i n e d  t h a t  t h e  m o s t  
e f f e c t i v e  m e t h o d  of i n v e s t m e n t  i n c l u d e s  b o t h  e q u i t y  a n d  d e b t  
s e c u r e d  by a v a r i e t y  of m e c h a n i s m s  to p r o v i d e  a r e t u r n  to 
t h e  c o r p o r a t i o n  when an i n v e s t m e n t  s t a r t s  to g e n e r a t e  income.  
S u c h  m e t h o d s  m a x i m i z e  i n c e n t i v e s  for e n t r e p r e n e u r s h i p  
t h r o u g h  A R R C  s h aring of the r i s k s  i n h e r e n t  in n e w  v e n t u r e s  
and i m p o sing no d e b t  service b u r d e n s  u n t i l  t h e  e n t e r p r i s e  .is 
e a r n i n g  income. The c o r p o r a t i o n  w o u l d  in t u r n  r e c e i v e  h i g h  
r e t u r n s  from its s uc cessful i n v e s t m e n t s ,  c o m m e n s u r a t e  w i t h  
the risks undertaken.

T h e  C o m m i t t e e  i d e n t i f i e d  t h r e e  i m p o r t a n t  t y p e s  o f  a c t i v i t y  
w h i c h  m a y  have no income p r o d u c i n g  p o t e n t i a l  ( d e p e n d i n g  on 
t he specifics of the project) and t h e r e f o r e  m u a t  b e  f u n d e d  
t h r o u g h  grants. These i n c l u d e  a p p l i e d  r e s e a r c n  (which 
d i r e c t s  b a s r c  r e s e a r c h  t o w a r d  s p e c i f i c  p r o d u c t s  a n d  p r o c e s s e s  
for c o m m e r c i a l  purposes) , o n e - t i m e  only d e m o n s t r a t i o n s ,  and 
c o m m o n  p r o p e r t y  r e s o u r c e  p r o j e c t s  w h e r e  the b e n e f i t s  a c c r u e  
t o  the g e n e r a l  public. F u n d s  a v a i l a b l e  for g r a n t s  a r e  
limited to ten p e r c e n t  of the c o r p o r a t i o n ' s  a n n u a l  a p p r o p r i a t i o n  
a n d  to n i n e t y  p e r c e n t  of a p r o j e c t ' s  costs.

In a d d i t i o n  to the lack of s t a r t - u p  c a p i t a l ,  t h e  C o m m i t t e e  
found that a n o t h e r  m a j o r  o b s t a c l e  to r e n e w a b l e  r e s o u r c e  
d e v e l o p m e n t  is a s h o r t a g e  of A l a s k a n s  t r a i n e d  in n e w  h a r v e s t i n g ,  
p rocessing, or m a r k e t i n g  t e c h n i q u e s  a n d  b u s i n e s s  m a n a g e m e n t  
skills. CS IIB682 p r o v i d e s  for the c o r p o r a t i o n  to f i n a n c e  
t e c h n i c a l  a s s i s t a n c e  to s u p p l e m e n t  t h e  e x p e r t i s e  of its 
applicants. T h e  c o r p o r a t i o n  is s p e c i f i c a l l y  f o r b i d d e n ,  
however, f r o m  m a n a g i n g  its pro jects. T h e  c o s t s  o f  t h i s  
a s s i s t a n c e  are to be i n c l u d e d  in t h e  o v e r a l l  p r o j e c t  f i n a n c i n g  
a n d  are to be r e p a i d  by the b o r r o w e r .

()

•
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T h e  f l o w  of funds, as e s t a b l i s h e d  in AS 3 7.11 ( R e n e w a b l e  
R e s o u r c e s  D e v e l o p m e n t  F u n d ) , b e g i n s  w i t h  the d e p o s i t  o f  at 
l e a s t  five- p e r c e n t  of all m i n e r a l  l e a s e  b o n u s e s  a n d  r o y a l t i e s ,  
a n d  r e n t a l s  f r o m  state lands, i n t o  t h e  R e n e w a b l e  R e s o u r c e s  
D e v e l o p m e n t  Fund. U n d e r  the p r o p o s e d  l e g i s l a t i o n ,  h a l f  of 
this a m o u n t  w o u l d  b e  a l l o c a t e d  to t h e  A R R C  and h a l f  w o u l d  b e  
a l l o c a t e d  to the R e n e w a b l e  R e s o u r c e s  I n v e s t m e n t  Fund . U n d e r  
e x i s t i n g  l a w  (AS 37.11.060), o n l y  t h o s e  f u n d s  n o t  e x p e n d e d  
out of the D e v e l o p m e n t  F u n d  w o u l d  b e  d e p o s i t e d  in the I n v e s t m e n t  
Fund. W h e n  tne I n v e s t m e n t  F u n d  r e a c h e s  $250 m i l l i o n ,  t h e  
five p e r c e n t  f l o w  into the D e v e l o p m e n t  F u n d  c e a s e s  a n d  t h e  
o n l y  f u r t h e r  s o u r c e  of m o n e y  u n d e r  t h i s  p r o g r a m  is t h e  
i n c o m e  from the I n v e s t m e n t  Fund. T h e  C o m m i t t e e  w a s  c o n c e r n e d  
t h a t  this s y s t e m  c r e a t e s  an i n c e n t i v e  to s p e n d  o u t  of t h e  
D e v e l o p m e n t  F u n d  to p r e v e n t  t h e  I n v e s t m e n t  F u n d  f r o m  e v e r  
r e a c h i n g  the $250 m i l l i o n  cap. T h e r e f o r e  t h e  f i f t y - f i f t y  
s p l i t  was d e v i s e d  as a "fo rced saving's" b o t h  to r e m o v e  t h i s  
i n c e n t i v e  to s pend and to i n s u r e  the a v a i l a b i l i t y  o f  I n v e s t m e n t  
Fu n d  i n c o m e  in perpetuity.

I n v e s t m e n t  F u n d  p r i n c i p l e  under  the b i l l  w o u l d  b e  i n v e s t e d  
by t h e  t r e a s u r y  d i v i s i o n  o f . t h e  D e p a r t m e n t  of R e v e n u e  in 
se c u r e  i n v e s t m e n t s  (under AS 3 9 .35.110). T h e  e a r n i n g s  f r o m  
t h e s e  i n v e s t m e n t s  w o u l d  be a v a i l a b l e  for l e g i s l a t i v e  a p p r o p r i a t i o n  
to p r o g r a m s  for the r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  a n d  d e v e l o p m e n t  
of t h e  s t a t e ' s  r e n e w a b l e  r e s o u r c e s .  T h e  b i l l  p r o p o s e s  as 
th e  p r i m a r y  use of I n v e s t m e n t  F u n d  i n c o m e  the r e s t o r a t i o n  of 
the s t a t e ' s  r e n e w a b l e  resour ces. B e c a u s e  r e s t o r a t i o n  of 
p u b l i c  n a t u r a l  r e s o u r c e s  in m o s t  c a s e s  is n o t  a d i r e c t  
p r o f i t  g e n e r a t i n g  activity, the s t a t e  m u s t  t a k e  t h e  l e a d  in 
p e r f o r m i n g  this e s s e n t i a l  p u b l i c  purpose. R e s t o r a t i o n  
in c l u d e s  s u c h  a c t i v i t i e s  as f i s h  h a t c h e r i e s ,  l a n d  r e c l a m a t i o n  
and h a b i t a t  improvement.

T h e  a l l o c a t i o n  into the c o r p o r a t i o n  w o u l d  b e  a v a i l a b l e  for 
i n v e s t m e n t s  or grants as d e s c r i b e d  above. T h e  c o r p o r a t i o n  
w o u l d  be s u b j e c t  to the Executive. B u d g e t  A c t  (37.(57) a n d  m a y  
e x p e n d  m o n e y  o n l y  as a p p r o p r i a t e d  by the l e g i s l a t u r e .  T h e  
e a r n i n g s  f r o m  c o r p o r a t i o n  i n v e s t m e n t s ,  a n d  u n e x p e n d e d  or 
u n o b l i g a t e d  a p p r o p r i a t i o n s  f r o m  p r e v i o u s  f i s c a l  y e a r s ,  m a y  
be  r e t a i n e d  by the c o r p o r a t i o n  for e x p e n d i t u r e  t h r o u g h  
s u b s e q u e n t  a ppropriatio ns. T h e  o p e r a t i n g  b u d g e t  o f  t h e  A R R C  
w o u l d  come f r o m  l e g i s l a t i v e  a p p r o p r i a t i o n s  f r o m  t h e  g e n e r a l  
fund.
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O r i g i n a l  sponsor: T h e  S p e c i a l  C o m m i t t e e
on t h e  A l a s k a  P e r m a n e n t  
F u n d

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 682 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to the r e n e w a b l e  r e s o u r c e s  f u n d s . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  37 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  12. A L A S K A  R E N E W A B L E  R E S O U R C E S  C O R P O R A T I O N .

Sec. 3 7 . 1 2 . 0 1 0 .  D E C L A R A T I O N  O F  POLICY. It is th e  p o l i c y  of the 

s t a t e  to

(1) r e h a b i l i t a t e ,  e n h ance, a n d  d e v e l o p  its r e n e w a b l e  r e­

sources and, i n s o f a r  as is c o n s i s t e n t  w i t h  s o u n d  r e s o u r c e  m a n a g e m e n t  

p ol i c i e s , d e v e l o p  its h u m a n  r e s o u r c e s  b y  p r o v i d i n g  m a x i m u m  o p p o r t u n i t i e s  

for e m p l o y m e n t  a n d  a h i g h e r  s t a n d a r d  o f  l i v i n g  for its c i t i z en s ;  a n d

(2) u t i l i z e  the f unds s e t  aside, u n d e r  ch. 11. o f  this t itle to 

f u r t h e r  the (A) d e v e l o p m e n t  o f  r e n e w a b l e  r e s o u r c e s  t h a t  w i l l  c o n t r i b u t e  

to a s t a b l e  s e l f - s u s t a i n i n g  s t a t e  e c onomy, e m p l o y m e n t  o p p o r t u n i t i e s , and 

l i f e s t y l e  a l t e r n a t i v e s  for its cit i z e n s , an d  (B) c o m m e r c i a l ,  t r a d i­

tional, a n d  c o m m o n  u s e s  of  the s t a t e ' s  r e n e w a b l e  r e s o u r c e s .

Sec. 3 7 . 1 2 . C 2 0.  F I N D I N G S .  (a) T h e  l e g i s l a t u r e  finds t h a t  A l a s k a  

ha s  r e n e w a b l e  r e s o u r c e s  that ar e  n o t  b e i n g  u t i l i z e d  to t h e i r  f ull p o t e n­

tial. M a n y  p r o b l e m s  v/hich c o n f r o n t  the state, i n c l u d i n g  h i g h  u n e m­

pl o y m e n t  a n d  u n s t a b l e  e c o n o m y,  c o u l d  b e  m i t i g a t e d  b y  th e  e x p a n d e d  u s e  

a n d  d e v e l o p m e n t  o f  its r e n e w a b l e  r e s o u r c e s .

(b) It is f u r t h e r  f ound that A l a s k a ' s  e c o n o m y  ha s  h i s t o r i c a l l y  

d e p e n d e d  u p o n  s p o r a d i c  a n d  n o n - s t a b l e  d e v e l o p m e n t .

(c) It is f u r t h e r  f o u n d  that s e v e r a l  k e y  f a c t o r s  h a v e  c o n t r i b u t e d  

to the s l o w  d e v e l o p m e n t  o f  r e n e w a b l e  r e s o u r c e  i n d u s t r i e s ,  i nc l u d i n g ,

-1- C S H B  6 8 2 (Finance)
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(1) i n s u f f i c i e n c y  of r e s e a r c h  a n d  d e v e l o p m e n t  f i n a n c i n g  an d 

v e n t u r e  c a p i t a l  f i n an c i n g ;

(2) a l a c k  o f  k n o w l e d g e  w i t h i n  the b u s i n e s s  a n d  f i n a n c i a l  

c o m m u n i t i e s  a b o u t  c o n d i t i o n s  a f f e c t i n g  r e n e w a b l e  r e s o u r c e  i n d u s t r i a l  

d e v e l o p m e n t  in t h e  s t at e  an d  a l a c k  o f  s c i e n t i f i c  i n f o r m a t i o n  c o n c e r n i n g  

m a n y  r e s o u r c e s ;  and

(3) a l a c k  o f  t e c h n o l o g y  a p p r o p r i a t e  to A l a s k a .

(d) It is f u r t h e r  f o u n d  that  the s t a t e ' s  p o l i c y  o f  a s s i s t i n g  the 

d e v e l o p m e n t  o f  v i a b l e  i n d u s t r i e s  is b e s t  a c c o m p l i s h e d  b y  p r o v i d i n g  

a s s i s t a n c e  to the p r i v a t e  s e c t o r  to i d e n t i f y  a n d  d e m o n s t r a t e  n e w  p r o­

ducts, m a r k e t s ,  an d  t e c h n o l og i e s .

Sec. 3 7 . 12 . 0 3 0 .  A L A S K A  R E N E W A B L E  R E S O U R C E S  C O R P O R A T I O N  C R EA T E D .  

T h e r e  is c r e a t e d  the A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  to c a r r y  out 

the p u r p o s e s  of  this c h a p t er .  T h e  c o r p o r a t i o n  is a p u b l i c  c o r p o r a t i o n  

of th e  s t a t e  a n d  an i n s t r u m e n t a l i t y  o f  the s t a t e  w i t h i n  t h e  D e p a r t m e n t  

of R e v e n u e ,  b u t  lias a l e g a l  e x i s t e n c e  i n d e p e n d e n t  o f  a n d  s e p a r a t e  f r o m  

the state. T h e  e x e r c i s e  b y  the c o r p o r a t i o n  o f  the p o w e r s  c o n f e r r e o  b y  

this c h a p t e r  is c o n s i d e r e d  an e s s e n t i a l  f u n c t i o n  o f  t h e  state.

Sec. 3 7 . 1 2 . 0 4 0 .  P U R P O S E S . T h e  p u r p o s e s  o f  the c o r p o r a t i o n  a r e  to

(1) f a c i l i t a t e  the r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  a n d  d e v e l o p­

m e n t  o f  the s t a t e ' s  r e n e w a b l e  r e s o u r c e s  so as to s t r e n g t h e n  the self- 

s u s t a i n i n g  s e c t o r s  of the s t a t e  economy;

(2) s p o n s o r  r e s e a r c h  a n d  d e v e l o p m e n t  of t e c h n o l o g i e s  and 

i n n o v a t i o n s  for the r e h a b i l i t a t i o n  an d e n h a n c e m e n t  o f  th e  s t a t e ' s  r e n e w­

able r e s o u r c e s  to a c h i e v e  a n  a p p r o p r i a t e  u s e  o f  the r e s o u r c e s ;

(3) i d e n t i f y  n e w  p r o du c t s ,  m a r k e t s ,  a n d  t e c h n o l o g i e s  for 

r e n e w a b l e  r e s o u r c e  i n d u s t r i e s  in the s t at e  w h i c h  w i l l  c o n s t i t u t e  an 

a p p r o p r i a t e  us e  o f  the r e s o u r c e s ;  s t i m u l a t e  the r e s e a r c h  a n d  development 

o f  t h es e  p r o d u c t s ,  m a r k e t s ,  a n d  t e c h n o l o g i e s ;  a s s i s t  in the d e m o n s t r a -

CSHB 6 8 2 (Finance) -2-



tio n o f  t h e i r  t e c h n i c a l  a n d  e c o n o m i c  f e a s i b i l i t y ;  a n d  a s s i s t  in t h e i r  

i n t r o d u c t i o n  in t o  c o m m e r c i a l  m a r k e t s .

Sec. 3 7 . 1 2 . 0 5 0 ,  A L L O C A T I O N .  (a) T h e r e  s h a l l  b e  a l l o c a t e d  to the 

c o r p o r a t i o n  f r o m  t h e  r e c e i p t s  d e s c r i b e d  in A S  3 7 . 1 1 . 0 2 0  f iv e  p e r  ce n t  of 

the t o t a l  r e c e i p t s  p a i d  the s t a t e  f r o m  m i n e r a l  l e a s e  b o n u s e s  a n d  r e nt a l s  

f o r  s t a t e  l a n d  a n d  r o y a l t i e s  d e r i v e d  f r o m  m i n e r a l s  p r o d u c e d  o n  s t a t e  

land. P a y m e n t s  o f  the a m o u n t  a l l o c a t e d  b y  this s e c t i o n  s h a l l  b e . m a d e  to

the c o r p o r a t i o n  b y  the D e p a r t m e n t  of R e v e n u e  on a m o n t h l y  bas i s .

(b) F i f t y  p e r  c e n t  of  all a c t u a l  r e c e i p t s  o f  the c o r p o r a t i o n ,  fro m

w h a t e v e r  s o u r c e  e xc e p t  r e c e i p t s  f r o m  the c o r p o r a t i o n ' s  i n v e s t m e n t s ,

s h a l l b e  d e p o s i t e d  i nto the r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  f u n d  (AS 

3 7 . 1 1. 0 5 0 ) .

Sec. 37 . 1 2 . 0 6 0 .  H O A R D  O F  T R U S T E E S .  A  b o a r d  of t r u s t e e s  o f  the 

c o r p o r a t i o n  is e s t a b l i s h e d  as its g o v e r n i n g  body.

Sec. 37.12 . 0 70 .  C O M P O S I T I O N  O F  T H E  H O A R D  O F  T R U S T E E S .  T h e  b o a r d  

o f  t r u s t e e s  c o n s i s t s  o f  t h r e e  m e m b e r s  mi n t e d  b y  the g o v e r n o r  a n d  

c o n f i r m e d  b y  a m a j o r i t y  of  the m e m b e r s  o f  the l e g i s l a t u r e  in j o i n t  s e s­

sion. T h e  b o a r d  s h a l l  a n n u a l l y  e l e c t  a c h a i r m a n  f r o m  a m o n g  its m e m b e r s .  

A  c h a i r m a n  m a y  n o t  s u c c e e d  h i m s e l f .

Sec. 3 7 . 12 . 0 8 0 .  T E R M  O F  O F F I C E .  T h e  m e m b e r s  o f  the b o a r d  o f  

t r u s t e e s  s h a l l  b e  a p p o i n t e d  for terms of f o u r  years, a n d  they m a y  b e  

reappointed.- T e r m s  s h a l l  b e  s t a g g e r e d.  T h e  i n i t i a l  t e r m s  s h a l l  b e  one 

m e m b e r  s e r v i n g  fo r  two years, o n e  m e m b e r  s e r v i n g  fo r  t h r e e  years, and 

o n e  m e m b e r  s e r v i n g  f o r  f our y e a r s .

Sec. 37.1 2 . 09 0 .  R E M O V A L  A N D  V A C A N C I E S .  (a) T h e  g o v e r n o r  m a y  

r e m o v e  a b o a r d  m e m b e r  f r o m  o f f i c e  b y  a n d  w i t h  the c o n s e n t  o f  a m a j o r i t y  

o f  the m e m b e r s  o f  the l e g i s l a t u r e  in j o i n t  s e s sion. A  r e m o v a l  b y  the 

g o v e r n o r  s h a l l  b e  in w r i t i n g  a n d  s t a t e  the r e a s o n  for r e m o v a l .  If the 

l e g i s l a t u r e  is n o t  in s es sion, the. g o v e r n o r  m a y  s u s p e n d  a m e m b e r  of the

-3- C S H B  6 8 2 (Finance)
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board. U p o n  s u s p e n s i o n ,  a ' b o a r d  m e m b e r  m a y  n o t  p a r t i c i p a t e  in b o a r d  

b u s i n e s s  a n d  m a y  n o t  b e  c o u n t e d  f o r  th e  p u r p o s e  o f  e s t a b l i s h i n g  a q u o­

rum. A  s u s p e n d e d  m e m b e r  s h a l l  c o n t i n u e  to r e c e i v e  h i s  s a l a r y  as a b o a r d  

m e m b e r  u n t i l  the l e g i s l a t u r e  in j o i n t  s e s s i o n  c o n s e n t s  to hi s  r em o v a l .

Th e  j o i n t  s e s s i o n  s h a l l  b e  h e l d  w i t h i n  30 days f r o m  the d a t e  o f  r e m o v a l  

if the r e m o v a l  o c c u r s  w h i l e  the l e g i s l a t u r e  is in s e s s i o n  or w i t h i n  30 

days of c o n v e n i n g  o f  the l e g i s l a t u r e  if the l e g i s l a t u r e  is n o t  in s e s­

sion. If the l e g i s l a t u r e  r e f u s e s  to c o n s e n t  to h i s  r e mo v a l ,  the b o a r d  

m e m b e r  s h a l l  b e  r e i n s t a t e d  to his pos it i o n .

(b) A  v a c a n c y  o n  th e b o a r d  s h a l l  b e  p r o m p t l y  f i l l e d  b y  a p p o i n t m e n t  : 

b y  the g o v e r n o r  and c o n f i r m a t i o n  b y  a m a j o r i t y  o f  m e m b e r s  o f  t h e  l e g i s­

lat u r e  in j o i n t  session. A n  a p p o i n t e e  to fill a v a c a n c y  s h a l l  h o l d  

o f f i c e  f o r  the b a l a n c e  o f  the t e r m  for w h i c h  hi s  p r e d e c e s s o r  o n  the 

b o a r d  w a s  a p p o i n t e d .  If a v a c a n c y  a ri s e s  on t h e  b o a r d  w h i l e  t h e  l e g i s­

latu r e  is n o t  in se s sion, the g o v e r n o r  m a y  a p p o i n t  an i n t e r i m  b o a r d  

m e m b e r  u n t i l  s uc h  time as the l e g i s l a t u r e  in j o i n t  s e s s i o n  f a i l s  to 

c o n f i r m  the i n t e r i m  m e m b e r ' s  a p p o i n t m e n t .

(c) A  v a c a n c y  o n  the b o a r d  does n o t  i m p a i r  the a u t h o r i t y  o f  a 

q u o r u m  o f  the b o a r d  to e x e r c i s e  al l  the p o w e r s  a n d  p e r f o r m  all the 

du t i e s  o f  the board.

Sec. 3 7 . 1 2 . 10 0 .  Q U A L I F I C A T I O N S  O F  B O A R D  M E M B E R S .  (a) No  p e r s o n  

m a y  b e  a p p o i n t e d  to th e  b o a r d  w h o  has  n o t  b e e n  a r e s i d e n t  o f  the s t a t e  

for at l e a s t  t h r e e  years.

(b) N o  m e m b e r  o f  the b o a r d  m a y  h o l d  a n y  o t h e r  s t a t e  or  f e d e r a l  

office, p o s i t i o n ,  or e m p l o y m e n t ,  w h e t h e r  e l e c t i v e  or a p p o i n t i v e ,  e x c e p t  

as a m e m b e r  o f  the a r m e d  f or c e s  of the U n i t e d  S t a t e s  o r  the state.

Sec. 3 7 . 12 . 1 1 0 .  QUOR U M .  T w o  m e m b e r s  o f  the b o a r d  c o n s t i t u t e  a 

q u o r u m  f o r  the t r a n s a c t i o n  o f  b u s i n e s s  an d  the e x e r c i s e  o f  the p o w e r s  

and d u t i e s  o f  the board.
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Sec. 3 7 . 1 2 . 12 0 .  C O M P E N S A T I O N  O F  B O A R D  M E M B E R S .  B o a r d  m e m b e r s  are 

i n  the e x e m p t  s e r v i c e  u n d e r  A S  3 9 . 2 5  a n d  r e c e i v e  a n  a n n u a l  s a l a r y  w i t h i n  

R a n g e  30 o f  the s a l a r y  s c h e d u l e  for s t a t e  e m p l o y e e s  e s t a b l i s h e d  b y  

A S  3 9 . 2 7 .0 1 1 .

Sec. 3 7 . 12 . 1 3 0 .  E M P L O Y M E N T  O F  P E R S O N N E L .  T h e  b o a r d  m a y  e m p l o y  and 

d e t e r m i n e  the sa l a r y o f  a n  e x e c u t i v e  d i r e c t o r.  T h e  e x e c u t i v e  d i r e c t o r  

may, w i t h  the a p p r o v a l  o f  the b o a r u ,  s e l e c t  a n d  e m p l o y  a d d i t i o n a l  s t a f f  

as n e c e s s a r y .  T h e  e x e c u t i v e  d i r e c t o r  and a l l  e m p l o y e e s  o f  t h e  b o a r d  are 

i n  th e  e x e m p t  s e r v i c e  u n d e r  A S  39.25.

Sec. 3 7. 1 2 . 1 4 0 .  C O N F L I C T S  O F  INTE R E S T .  (a) M e m b e r s  o f  th e  b o a r d  

o f  t r u s t e e s  ar e s u b j e c t  to the p r o v i s i o n s  o f  AS 39.50.

(b) N o  m e m b e r  or e m p l o y e e  o f  the b o a r d  m a y  a c q u i r e  a n  i n t e r e s t ,  

d i r e ct  or i n d i r e c t,  in a c o r p o r a t i o n ,  co m pany, a s s o c i a t i o n ,  o r  p r o j e c t  

owned, c o n t r o l l e d ,  o r  i n v e s t e d  in b y  the c o r p o r a t i o n .  If a m e m b e r  or 

e m p l o y e e  o w n s  or c o n t r o l s  s u c h  a n  i n t erest, h e  s h a l l  i m m e d i a t e l y  d i s­

close the  i n t e r e s t  in w r i t i n g  to the b o a r d  a n d  r e f r a i n  f r o m  p a r t i c i p a t­

ing iri any m a n n e r  in a n y  a c t i v i t y  r e l a t i n g  to t hat i n t e r e s t .

Sec. 3 7 . 1 2 . 15 0 .  POWE R S.  In c a r r y i n g  ou t  th e  c o r p o r a t e  p o w e r s  of 

t h e  c o r p o r a t i o n ,  the b o a r d  m a y

(1) adopt, alter, a n d  u s e  a c o r p o r a t e  seal;

(2) prescri.be, ad op t ,  amend, an d  r e p e a l  b y l a w s ;

(3) s ue  and b e  s u e d  in the n a m e  o f  t h ^  c o r p o r a t i o n ;

(4) e n t e r  i n t o  a n y  a g r e e m e n t s  n e c e s s a r y  to t h e  e x e r c i s e  of

its p o w e r s  a n d  f u n c t i o n s ;

(5) a c c e p t  g r a n t s  f r o m  a n d  c o n t r a c t  w i t h  the f e d e r a l  g o v e r n­

m e n t  a n d  the s t a t e  or its p o l i t i c a l  s u b d i v i s i o n s  an d  to t h a t  e n d  c o m p l y  

w i t h  t h e  p r o v i s i o n s  o f  federal, state, or l o c a l  p r o g r a m s  w h e r e  n e c e s­

sary, e x c e p t  that it m a y  n o t  e n t e r  int o  any a g r e e m e n t s  w h e r e b y  a n y  

p e r m a n e n t  s t a t e  o r  l o c a l  g o v e r n m e n t  p o s i t i o n  is f u n d e d  o r  p a r t i a l l y
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f u n d e d  i n  c o n n e c t i o n  w i t h  a project';

(6) a c c e p t  g r a n t s  a n d  l oans f r o m  o t h e r  s o u r c e s  t h a n  thot • in

(5) of thi s  s e c t i o n  to b e  h e l d  a n d  u s e d  fo r  the p u r p o s e s  o f  the c o r p o r a­

tion;

(7) a p p e a r  in b e h a l f  o f  t h e  c o r p o r a t i o n  b e f o r e  b o a r d s ,  c o m­

mi s s i o n s ,  d e p a r t m e n t s ,  o r  o t h e r  a g e n c i e s  o f  m u n i c i p a l ,  state, o r  f e d e r a l  

g o v e r n m e n t ;

(8) acquire, hold, use, lease, sell, or o t h e r w i s e  d i s p o s e  of 

p r o p e r t y  o f  r .y kind, real, p e r s o n a l ,  or mix e d ,  or a n y  i n t e r e s t  in it;

(9) hold, as a m e a n s  o f  s e c u r i n g  the p r o v i d i n g  o f  f i n a n c i a l  

a s s i s t a n c e ,  p a t ents, c o p y r i g h t s ,  t r a d e m a r ks ,  r o y a l t i e s ,  o r  a n y  o t h e r  

e v i d e n c e s  o f  p r o t e c t i o n  o r  e x c l u s i v i t y  i s s u e d  u n d e r  the  l a w s  o f  the 

U n i t e d  S t a t e s  or a n y  s t a t e  or n a t i o n ;

(10) prepare, p u b l i s h ,  a n d  d i s t r i b u t e  t e c h n i c a l  s t ud i e s ,  

r e p o r t s ,  b u l l e t i n s  a n d  o t h e r  m a t e r i a l s  it c o n s i d e r s  a p p r o p r i a t e ;

(11) invest, in s u c h  f o r m  as it c o n s i d e r s  a p p r o p r i a t e ,  in 

p r o j e c t s  w h i c h  are e c o n o m i c a l l y  v i a b l e  an d  i n c o m e - p r o d u c i n g ;

(12) p r o v i d e  g r a n t s  fo r  p r o j e c t s  h a v i n g  b r o a d  p u b l i c  a p p l i c a­

tion w h i c h  do n o t  h a v e  d i r e c t  i n c o m e - p r o d u c i n g  p o t e n t i a l ;

(13) a d o p t  r e g u l a t i o n s  g o v e r n i n g  the e x e r c i s e  o f  its c o r p o r a t e

p o w e r s ;

(14) d e p o s i t  funds, or i n v e s t  s u r p l u s  f u n d s  t h r o u g h  the 

t r e a s u r y  d i v i s i o n  o f  the D e p a r t m e n t  of R e v e n u e  w h i c h  m a y  i n v e s t  in any 

i n v e s t m e n t s  a u t h o r i z e d  in A S  3 9 . 3 5 . 1 1 0  so l o n g  as its i n v e s t m e n t  p o l i c y  

is c o n s i s t e n t  w i t h  the p r u d e n t - m a n  rule;

(15) do all a cts a n d  th i n g s n e c e s s a r y  o r  d e s i r a b l e  to c a r r y  

o u t  the p u r p o s e s  o f  the c o r p o r a t i o n .

Sec. 37.12 . 1 6 0 .  DUTI E S .  In c a r r y i n g  o u t  the p u r p o s e s  o f  this 

chapt e r ,  the b o a r d  s hall 
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(1) s e e k  to m a i n t a i n  t h e  p r o d u c t i v i t y  o f  h e a l t h y  r e n e w a b l e  

r e s o u r c e s  a n d  e x p a n d  t h e  p r o d u c t i v i t y  o f  d e p l e t e d  or u n d e r u t i l i z e d  

r e n e w a b l e  r e s o u r c e s ;

(2) p r o v i d e  f i n a n c i a l  a s s i s t a n c e  fo r  p r o j e c t s  w h i c h  th e  b o a r d  

finds w i l l  a c c o m p l i s h  th e  p u r p o s e s  o f  th e c o r p o r a t i o n  as set o u t  i n  sec. 

40 o f  thi s  chapter;

(3) p r o m o t e  t h e  u t i l i z a t i o n  o f  the s t a t e ' s  r e n e w a b l e  r e­

sou r c e s  in the s t a t e  a n d  the d e v e l o p m e n t  o f  i m p o r t  s u b s t i t u t i o n  a n d  

e x p o r t  m a r k e t s ;

(4) a n n u a l l y  p r e p a r e  l o n g - r a n g e  o p e r a t i n g  - n d  f i n a n c i a l  p l a n s  

a n d  th e  b u d g e t  for the f o r t h c o m i n g  year;

(5) m o n i t o r  a p p r o v e d  p r o j e c t s  for c o m p l i a n c e  w i t h  this c h a p­

ter a n d  p r o v i d e  o p e r a t i o n a l  a n d  p e r f o r m a n c e  e v a l u a t i o n s  ( p o s t - a u d i t s )  of 

p r o j e c t s  r e c e i v i n g  f i n a n c i a l  a s s i s t a n c e  a n d  a n  o v e r a l l  a s s e s s m e n t ,  

e x p r e s s e d  in q u a l i t a t i v e  and  q u a n t i t a t i v e  terms, of th e  d e g r e e  to w h i c h  

th e  p u r p o s e s  o f  t h e  c o r p o r a t i o n ,  as se t  out in sec. 40 o f  this chapter, 

h a v e  b e e n  a c h i e v e d ;  an d

(6) a t t e m p t  to fund  a c t i v i t i e s  w h i c h  w i l l  t e n d  to m a x i m i z e  

r e t u r n s  to the s t a t e  a n d  l o c a l  g o v e r n m e n t s  a n a  its c i t i z e n s  in s u c h  

f o r m s  as t a x  r e v e n u e s  and  r e s i d e n t  e m p l o y m e n t  a n d  inco me .

Sec. 3 7 . 1 2 . 1 70 .  F I N A N C I A L  A S S I S T A N C E .  (a) In p r o v i d i n g  f i n a n c i a l  

a s s i s t a n c e ,  th e  b o a r d  s h a l l

(1) consi d e r - t h e  p r o p o s a l s  o f  q u a l i f i e d  a p p l i c a n t s  o n l y  a f t e r  

the a p p l i c a n t  has s u b m i t t e d  a d e t a i l e d  p r o p o s a l  in the f o r m  p r e s c r i b e d  

b y  the b o a r d ;  n o  a s s i s t a n c e  m a y  b e  a p p r o v e d  b y  the b o a r d  u n l e s s  it 

finds, i n  w r i t i n g ,  tha t

(A) the p r o p o s e d  p r o j e c t ,  if s u c c e s s f u l ,  w i l l  f u r t h e r  

the p u r p o s e s  o f  the c o r p o r a t i o n  as set o u t  in sec. 40 o f  this 

c h a p t e r ;
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(B) the a p p l i c a t i o n  c o n t a i n s  an a d e q u a t e  p l a n  f o r  p r o­

j e c t  i m p l e m e n t a t i o n ,  i n c l u d i n g ,  w h e n  a p p l i c a b l e ,  a c o m p l e t e  b u s i­

ness, f i n a n c i a l  an d  m a r k e t i n g  p l a n  for c o m m e r c i a l  a c t i v i t i e s ;

(C) s u f f i c i e n t  c a p i t a l  is n o t  a v a i l a b l e  f r o m  o t h e r  

s o u r c e s  on r e a s o n a b l e  terms;

(D) the a p p l i c a n t  has a g r e e d  t hat if n e w  r e n e w a b l e  

r e s o u r c e  i n d u s t r i a l  a c t i v i t y  r e s u l t s  f r o m  the p r o p o s e d  p r o j e c t ,  hi s  

b e s t  e f f o r t s  w i l l  be e m p l o y e d  to k e e p  that a c t i v i t y  in the s t a t e  

f o r  a m i n i m u m  p e r i o d  of t i m e  s p e c i f i e d  b y  the bo a r d ;

(E) the a p p l i c a n t  d e m o n s t r a t e s  t hat s u f f i c i e n t  t e c h n i c a l  

a n d  b u s i n e s s  e x p e r t i s e  to a c c o m p l i s h  the o b j e c t i v e s  of the p r o p o s e d  

p r o j e c t  is a va i l a b l e ;

(F) all c os t s  i n c l u d i n g  a d d i t i o n a l  g o v e r n m e n t a l  cost, 

a s s o c i a t e d  w i t h  an d  a n c i l l a r y  to the p r o j e c t  a n d  f u t u r e  o b l i g a t i o n s  

g e n e r a t e d  by the p r o j e c t  h a v e  b e e n  i d e n t i f i e d ,  i n c l u d i n g  a n y  n e c e s­

sary oper a t i n g ,  m a i n t e n a n c e ,  o r  o t h e r  s u p p o r t  c o s t s  for the lif e  of 

the project;

(G) p o t e n t i a l  r e s o u r c e  u s e  c o n f l i c t s  tha t  m a y  r e s u l t  

f r o m  the p r o p o s e d  p r o j e c t  a r e i d e n t i f i e d  an d  e v a l u a t e d ,  a n d  w h e n  

n e c e s s a r y ,  p l a n s  to m i t i g a t e  o r  r e s o l v e  t h o s e  c o n f l i c t s  an d  to 

p r e s e r v e  for the f u t u r e  o p t i o n s  for the use  o f  t h e  s t a t e ' s  r e n e w­

a b l e  r e s o u r c e s  ar c  i n c l u d e d  in the a p p l i c a t i o n ;

(2) use the f i n a n c i a l  m e c h a n i s m  m o s t  a p p r o p r i a t e  to the 

c o n d i t i o n s  of the a p p l i c a n t  and the. p r o p o s e d  p r o j e c t  a n d  w h i c h  w i l l  m o s t  

e f f e c t i v e l y  u t i l i z e  the f unds a v a i l a b l e ;  g r a n t s  m a y  b e  m a d e  by the b o a r d  

of u p  to 90 p e r  cent o f  the t ot a l  p r o j e c t  costs for the f o l l o w i n g  p u r­

pos e s  :

(A) p r o j e c t s  for the a p p l i e d  r e s e a r c h  a n d  d e v e l o p m e n t  of 

p r o d u c t s ,  t e c h n o l o g i e s ,  or i n n o v a t i o n s  for the r e h a b i l i t a t i o n ,
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e n h a n c e m e n t ,  o r  d e v e l o p m e n t  o f  the s t a t e ' s  r e n e w a b l e  r e s o u r c e s ;

(B) p r o j e c t s  for t h e  d e mo n s t r a t i o n ,  on a o n e - t i m e  bat is, 

o f  the e c o n o m i c  or t e c h n i c a l  f e a s i b i l i t y  of a nev? p r o d u c t ,  m a r k e t ,  

o r  t e c h n o l o g y  i n v o l v i n g  a r e n e w a b l e  r e s o u r c e ;  o r

(C) p r o j e c t s  f o r  th e  r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  o r  

d e v e l o p m e n t  o f  a c o m m o n - p r o p e r t y  r e s o u r c e  w h e r e  t h e  b e n e f i t s  fr o m  

th e  p r o j e c t  c a n n o t  '■ : c a p t u r e d  b y  an y  s i n g l e  e c o n o m i c  unit.

(3) in e v a l u a t i n g  p r o j e c t s ,  c o n s i d e r  the p r e f e r e n c e s  an d  

p r i o r i t i e s  o f  the r e s i d e n t s  o f  the r e g i o n  in w h i c h  the p r o j e c t  is to be 

located;

(4) r e q u i r e  i n v e s t m e n t s  m a d e  b y  the c o r p o r a t i o n  to b e  s e c u r e d  

b y  m e a n s  d e t e r m i n e d  to b e  appropriate, b y  the board.

(b) T h e  b o a r d  m a y  n o t

(1) i n v e s t  o r  o t h e r w i s e  p r o v i d e  a s s i s t a n c e  o f  m o r e  tha n  five 

p e r  ce n t  o f  the r e s o u r c e s  o f  the c o r p o r a t i o n  or $ 1 , 5 0 0 , 0 0 0 ,  w h i c h e v e r  is 

less, i n  a s i n g l e  p r o j e c t  o r  a p p l i c a n t  u n l e s s  the l e g i s l a t u r e  ha s  a p­

pr o v e d  the i n v e s t m e n t  b y  c o n c u r r e n t  r e s o l u t i o n ;

(2) i n v e s t  in m o r e  than 49 p e r  c e n t  o f  the o u t s t a n d i n g  c o r­

po r a t e  s t o c k  o r  o t h e r  c o r p o r a t e  o b l i g a t i o n s  i ss u e d  b y  an a p p l i c a n t  

u n l e s s  the l e g i s l a t u r e  has  a p p r o v e d  the i n v e s t m e n t  t v  c o n c u r r e n t  r e s o l u­

tion ;

(3) m a k e  a loan for a p e r i o d  in e x c e s s  o f  30 y e a r s  u n l e s s  the

I
l e g i s l a t u r e  has a p p r o v e d  the l oan b y  c o n c u r r e n t  r e s o l u t i o n ;

(4) a s s u m e  the r e s p o n s i b i l i t y  f o r  m a n a g e m e n t  of an y  p r o j e c t  

in w h i c h  it ha s  i n v e s t e d  a n d  m a y  n o t  e x e r c i s e  v o t i n g  r i g h t s  for that 

p u r p o s e  o r  for any o t h e r  p u r p o s e  w h i c h  is w i t h i n  t h e  s c o p e  of m a n a g e r i a l  

control; or

(5) p r o v i d e  f u n d s  to a n y  s t at e  a g e n c y  u n l e s s  tha t  e x p e n d i t u r e  

is i n c l u d e d  in the c o r p o r a t i o n ' s  a n n u a l  budge t ;
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(6) a l l o c a t e  to g r a n t s  m o r e  t h a n  10 p e r  c e n t  o f  t h e  a n n u a l  

a p p r o p r i a t i o n  o f  the c o r p o r a t i o n .

(c.) N o t h i n g  in this s e c t i o n  p r e v e n t s  t h e  b o a r d  f r o m  t a k i n g  s uc h  

a c t i o n  a n d  e x e r c i s i n g  s u c h  r i g h t s  as it c o n s i d e r s  n e c e s s a r y  f o r  the 

p r o t e c t i o n  o f  its f i n a n c i a l  i n t e r e s t s  in the e v e n t  o f

(1) a c t u a l  o r  t h r e a t e n e d  d e f a u l t  o n  a n y  o f  th e  b o a r d ' s  i n­

ve s t m e n t s  ;

(2) a c t u a l  o r  t h r e a t e n e d  i n s o l v e n c y  o f  a p r o j e c t  in w h i c h  the 

b o a r d  h a s  m a d e  an i n v e s t me n t ;  cr

(3) a n y  o t h e r  i m m e d i a t e  or a c t u a l  c i r c u m s t a n c e  o r  e v e n t  w h i c h  

j e o p a r d i z e s  a n  i n v e s t m e n t  m a d e  b y  th e  board.

(d) P r o j e c t s  for w h i c h  f i n a n c i a l  a s s i s t a n c e  is g r a n t e d  s h a l l  

c o m p l y  w i t h  all a p p l i c a b l e  p r o v i s i o n s  o f  lav;.

Sec. 37.1 2 . 1 8 0 .  E L I G I B I L I T Y  F O R  F I N A N C I A L  A S S I S T A N C E .  T h e  b o a r d  

m a y  p r o v i d e  f i n a n c i a l  a s s i s t a n c e  if it finds tha t  an a p p l i c a n t  is q u a l i­

fied to r e c e i v e  a s s i s t a n c e .  A n  a p p l i c a n t  is q u a l i f i e d  if

(1) h e  has s u b m i t t e d  a p r o p o s a l  to the b o a r d  in a c c o r d a n c e  

w i t h  sec. 170(a)(1) o f  this chapter;

(2) h e  is a r e s i d e n t  o f  the s t a t e  for t h r e e  y e a r s  or, if the 

a p p l i c a n t  is a p a r t n e r s h i p ,  c o r p o r a t i o n ,  o r  o t h e r  a s s o c i a t i o n ,  the 

m a j o r i t y  i n t e r e s t  as b e n e f i c i a l l y  o w n e d  b y  r e s i d e n t s  o f  the s t a t e  a nd  a 

m a j o r i t y  of the o w n e r s  a r e r e s i d e n t s  o f  the state/; an d

(3) h i s  p r o j e c t s  w h i c h  h a v e  p r e v i o u s l y  r e c e i v e d  f i n an c i  il 

a s s i s t a n c e  f r o m  the c o r p o r a t i o n ,  if any, h a v e  c o m p l i e d  w i t h  a l l  r e q u i r e­

me n t s  o f  t h a t  a s s i s t a n c e  a n d  h a v e  p e r f o r m e d  w i t h  s u f f i c i e n t  s u c c e s s  or 

p r o m i s e  to w a r r a n t  f u r t h e r  aid.

Sec. 3 7 . 1 2. 1 9 0 .  R E P O R T S  A N D  P U B L I C A T I O N S .  (a) T h e  b o a r d  s h a l l  

p r e p a r e  an d d i s t r i b u t e  in n o n - t e c h n i c a l  l a n g u a g e  m a t e r i a l s  d e s c r i b i n g  

the p u r p o s e s  and a c t i v i t i e s  o f  the c o r p o r a t i o n .

C S H B  6 8 2 (Finance) -10-

I ')



(b) T h e  b o a r d  s h al l  p u b l i s h  an a n n u a l  r e p o r t  f o r  t h e  g o v e r n o r ,  the 

l e g i s l a t u r e ,  a n d  the p u b l i c  at the t i m e  o f  s u b m i t t i n g  its a n n u a l  b u d g e t  

r e q u es t .  E a c h  a n n u a l  r e p o r t  s h a l l  i n c l u d e  f i n a n c i a l  s t a t e m e n t s  a n d  

a u d i t  r e p o r t s , a s t a t e m e n t  d e t a i l i n g  the s o u r c e s  f r o m  v/hich the c o r p o r a­

tion r e c e i v e d  money, a s t a t e m e n t  d e t a i l i n g  th e  i n v e s t m e n t s  m a d e  b y  the 

c o r p o r a t i o n ,  a s u m m a r y  a n d  e v a l u a t i o n  o f  the d a t a  r e q u i r e d  b y  sec,

160(5) an d  (6) o f  this chapt e r ,  a l is t  o f  p u b l i c  f a c i l i t i e s  r e q u i r e d  L y  

or c o m p l e m e n t a r y  to the c o r p o r a t i o n ' s  i n v e s t m e n t  a c t i v i t y ,  a n d  a n y  o t h e r  

i n f o r m a t i o n  that the b o a r d  o f  t r u s t e e s  b e l i e v e s  w o u l d  b e  o f  i n t e r e s t  to 

the r e c i p i e n t s  o f  the report.

Sec. 37.12 . 2 00 .  B U D G E T  A N D  A P P R O P R I A T I O N S .  (a) T h e  c o r p o r a t i o n  

m a y  e x p e n d  m o n e y  o nl y  as a p p r o p r i a t e d  b y  t h e  l e g i s l a t u r e .  T h e  c o r p o r a­

tion is s u b j e c t  to the E x e c u t i v e  B u d g e t  A c t  (AS 37,07) e x c e p t  as p r o­

v i d e d  in (b) an d  (c) o f  this s ec tion.

(b) T h e  b u d g e t  o f  the c o r p o r a t i o n  s h a l l  i n c l u d e  the c a t e g o r i e s  and 

a m o u n t s  o f  p r o p o s e d  f i n a n c i a l  a s s i s t a n c e  b r o k e n  d o w n  b y  f i n a n c i n g  

m e c h a n i s m  and  r e s o u r c e  s e c t o r  a f f e c t e d  an d all f u n ds  r e c e i v e d  b y  the 

c o r p o r a t i o n  w h e t h e r  t h r o u g h  a l l o c a t i o n s  m a d e  b y  this c h a p t e r ,  a p p r o p r i a­

tion, or o t h e r w i s e . T h e  t o t a l  a m o u n t  of the c o r p o r a t i o n ' s  o p e r a t i n g  

b u d g e t  s h a l l  b e  s p e c i f i e d  s e p a r a t e l y  in its b u d g e t  a n d  b e  a p p r o p r i a t e d  

f r o m  the g e n e r a l  fund.

(c) T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  the a p p r o p r i a t i o n s ,  

o t h e r  t h a n  appropriations' f o r  o p e r a t i n g  e x p e n s e s ,  does n o t  l a p s e  i nto 

the g e n e r a l  f u n d  at the e n d  o f  a f i s c a l  year, b u t  r e m a i n s  a v a i l a b l e  for 

a p p r o p r i a t i o n  as p r o v i d e d  in t his s e c t i o n  in s u b s e q u e n t  f i s c a l  years.

Sec. 37.12.210. A N N U A L  AU D I T .  T h e  c o r p o r a t i o n  s h a l l  h a v e  its 

f i n a n c i a l  r e c o r d  a u d i t e d  a n n u a l l y  b y  an i n d e p e n d e n t  o u t s i d e  a u d i t o r .

T h e  l e g i s l a t i v e  a u d i t o r  m a y  prescri.be the f o r m  a n d  c o n t e n t  o f  t h e  f i n a n -  ' 

cial r e c o r d  of the c o r p o r a t i o n  a n d  s h a l l  h a v e  a c c e s s  to t h e s e  r e c o r d s  at

-11- C S H B  6 8 2 (Finance)



t

1

2

3

<1

5

G

7

P

0

10

11

12

13

1*1

111

IG

17

IP

1!)

20

21

2?

23

21

2G

2(5

71

•'8

20_

a n y  time.

Sec. 3 7 . 12 . 2 2 0 .  C O O P E R A T I O N  W I T H  O T H E R  A G E N C I E S .  A l l  d e p a r t m e n t s ,  

a g e n c i es ,  n n d  p u b l i c  c o r p o r a t i o n s  o f  the s t a t e  s h a l l  p r o v i d e  i n f o r m a­

tion, s e r v i c e s  a n d  f a c i l i t i e s  to t h e  c o r p o r a t i o n  o n  its r e q u e s t .  T h e  

c o r p o r a t i o n  s ha l l  r e i m b u r s e  tho d e p a r t m e n t ,  a g e n c y,  or  c o r p o r a t i o n  for 

e x p e n s e s  r e a s o n a b l y  i n c u r r e d  o n  t h e  c o r p o r a t i o n ' s  b e h a l f .

Sec. 37.12 . 2 3 0.  T A X  E X E M P T I O N .  T h e  c o r p o r a t i o n  is e x e m p t  f r o m  all 

t axes and a s s e s s m e n t s  in the state. A l l  s e c u r i t y  i n s t r u m e n t s  i s s u e d  b y  

t h e  c o r p o r a t i o n ,  t h e i r  tra n s f e r , a n d  t h e i r  i n c o m e  a r e  e x e m p t  f r o m  ail 

t axes a n d  a s s e s s m e n t s  in the state.

Sec. 3 7 . 1 2 . 2 4 0.  T E C H N I C A L  A S S I S T A N C E .  (a) T h e  c o r p o r a t i o n  m a y  

p r o v i d e  f i n a n c i n g  for p r e - i n v e s t m e n t  a c t i v i t i e s  i n c l u d i n g  f e a s i b i l i t y  

s t u d ie s ,  w h e n ,  in its o p i ni o n ,  the p r o p o s e d  p r o j e c t  is o f  h i g h  p r i o r i t y  

and th e  f i n a n c i n g  is n o t  a v a i l a b l e  f r o m  o t h e r  s o u r c e s  on r e a s o n a b l e  

t erms a n d  c o n d i t i o n s .  A m o u n t s  so a d v a n c e d  m a y  f o r m  a p a r t  o f  a l a t e r  

i n v e s t m e n t  i f  the e n t e r p r i s e  or p r o j e c t  is f i n a n c e d  b y  t h e  c o r p o r a t i o n .

(b) T h e  c o r p o r a t i o n  m a y  p r o v i d e  f u n d i n g  for t e c h n i c a l  a n d  m a n a g e­

m e n t  advice, and a s s i s t a n c e  to q u a l i f i e d  a p p l i c a n t s  as it c o n s i d e r s  

n e c e s s a r y  i n  the c i r c u m s t a n c e s .

Sec. 3 7 . 1 2  250. P U B L I C  A C C E S S  T O  I N F O R M A T I O N .  I n f o r m a t i o n  in the 

p o s s e s s i o n  o f  the c o r p o r a t i o n  is a p u b l i c  r e c o r d ,  e x c e p t  that i n f o r m a­

tion w h i c h  d i s c l o s e s  the p a r t i c u l a r s  c f  the b u s i n e s s  o r  a f f a i r s  of  a 

p r i v a t e  e n t e r p r i s e  or investor' is c o n f i d e n t i a l  an d  is n o t  a p u b l i c  

record. C o n f i d e n t i a l  i n f o r m a t i o n  m a y  b e  d i s c l o s e d  o n l y  fo r  the p u r p o s e s  

o f  an o f f i c i a l  lav; e n f o r c e m e n t  i n v e s t i g a t i o n  o r  w h e n  its p r o d u c t i o n  is 

r e q u i r e d  in a c ourt p r o c e e d i n g .  T h e s e  r e s t r i c t i o n s  do n o t  p r o h i b i t  the 

p u b l i c a t i o n  of s t a t i s t i c s  p r e s e n t e d  in a m a n n e r  tha t p r e v e n t s  the i d e n­

ti f i c a t i o n  o f  reports, items, p e r s o n s ,  o r  e n t e r p r i s e s .

Sec. 37.12 . 2 6 0 .  D E F I N I T I O N S .  In this ch a p t e r ,  u n l e s s  the c o n t e x t  

C S H B  6 8 2 (Finance) -12-
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o t h e r w i s e  r e q u i r e s,

(1) " a p p l i c a n t "  m e a n s  a p e r s o n  m a k i n g  a p p l i c a t i o n  to the 

c o r p o r a t i o n  f o r  f i n a n c i a l  a s s i s t a n c e ;

(2) " b o a r d "  m e a n s  t h e  B o a r d  f T r u s t e e s  o f  the A l a s k a  R e n e w­

ab l e  R e s o u r c e s  C o r p o r a t i o n ;

(3) " c o r p o r a t i o n "  m e a n s  the A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o­

ra t i o n  ;

(4) " p r o j e c t "  m e a n s  p r o d u c t s ,  m a r k e t s ,  i n n o v a t i o n ,  oi t e c h­

n o l o g i c a l  d e v e l o p m e n t s  f o r - t h e  r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  or d e v e l o p­

m e n t  of  r e n e w a b l e  i*esources a n d  i n c l u d e s  a p p l i e d  r e s e a r c h  for t h o s e  

p r o d u c t s ,  m a r k e t s ,  or t e c h n o l o g i c a l  d e v e l o p m e n t s ;

(5) " r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  a n d  d e v e l o p m e n t "  m e a n s  any 

a c t i v i t y  or p r o g r a m  w h i c h  i m p r o v e s  t h e  h e a l t h  a n d  w e l l - b e i n g  o f  a r e n e w­

a b l e  r e s o u r c e  o r  r e n e w a b l e  r e s o u r c e  p o p u l a t i o n  l e a d i n g  to an i n c r e a s e  in 

the q u a l i t y  o r  p r o d u c t i v i t y  o f  the r e s o u r c e  a n d  to an i n c r e a s e  in the 

b e n e f i t s  d e r i v e d  f r o m  the r e s o u r c e  to th e c i t i z e n s  o f  the state;

(6) " r e n e w a b l e  r e s o u r c e "  m e a n s  n o n - h u m a n  l i v i n g  o r g a n i s m s ;  

n a t u r a l  c o m p o n e n t s  o f  the e n v i r o n m e n t , i n c l u d i n g  th e  air, land, a n d  

w a t e r ;  a n d  e n e r g y  s y s t e m s  w h i c h  a re  n a t u r a l l y  r e c u r r i n g  o r  r e p l e n i s h e d ,

*  Sec, 2. A S  3 7 . 1 1 . 0 4 0  is a m e n d e d  to r ea d

Sec. 3 7.11.040. F U N D  B A L A N C E S .  U n a p p r o p r i a t e d  o r  o t h e r w i s e  u n e n­

c u m b e r e d  b a l a n c e s  r e m a i n i n g  in the A l a s k a  r e n e w a b l e  r e s o u r c e s  d e v e l o p­

me n t  f u n d  at the c lose o f  e a c h  f i s c a l  y e a r  s h a l l  b e  t r a n s f e r r e d  to the 

A l a s k a  r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  [P E R M AN E N T ]  fund.

* Sec. 3. A S  3 7 . 1 1 . 0 5 0  is a m e n d e d  to read:

Sec. 3 7 .11.050. A L A S K A  R E N E W A B L E  R E S O U R C E S  I N V E S T M E N T  [P E R M A N E N T ] 

F U N D .  T h e r e  is e s t a b l i s h e d  as a s e p a r a t e  f und the A l a s k a  r e n e w a b l e  r e­

sou r c e s  i n v e s t m e n t  [PERMANENT] fund. F u n d s  a p p o r t i o n e d  b y  sec. 60 of 

this c h a p t e r  for d e p o s i t  in the i n v e s t m e n t  [ P E R M A N E N T ]  f un d  a r e  to be

-13- C S H B  6 8 2 (Finance)
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h e l d  p e r p e t u a l l y  in t r u s t  for the b e n e f i t  o f  b o t h  p r e s e n t  a n d  f u t u r e  

g e n e r a t i o n s  o f  A l a s k a n s .

*  Sec. 4. A S  3 7 . 1 1 . 0 6 0  is a m e n d e d  to m a d :

Sec. 37.11. 0 6 0 .  F U N D  P R I N C I P A L .  U n a p p r o p r i a t e d  o r  o t h e r w i s e  u n­

e n c u m b e r e d  b a l a n c e s  r e m a i n i n g  in the A l a s k a - r e n e w a b l e  r e s o u r c e s  d e v e l o p­

m e n t  f u n d  a t  the c l o s e  o f  e a c h  f i s c a l  y e a r  s h al l  b e  d e p o s i t e d  in the 

i n v e s t m e n t  [PERMANENT] fund. T h e s e  d e p o s i t s  s h a l l  b e  c o n s i d e r e d  fund 

p r i n c i p a l  ar d s h a l l b e  i n v e s t e d  in p e r p e t u i t y  in a c c o r d a n c e  w i t h  s e c . 90 j 

o f  this c h a p t e r  [AS 3 7 . 1 0 . 0 7 0  ( I N V E S T M E N T  O F  S U R P L U S  S T A T E  F U N D S ) ] .

*  Sec. 5. A S  3 7 . 1 1 . 0 7 0  is a m e n d e d  to read:

Sec. 37.1 1 . 07 0 .  U T I L I Z A T I O N  O F  F U N D  INCOME. (a)_ I n c o m e  r e c e i v e d

i
f r o m  i n v e s t m e n t  o f  investment: [P E R M A N E N T ] fun d  p r i n c i p a l  s h a l l  n o t  b e  

h e l d  in trust, b u t  s h a l l  b e  u s e d  to p r o v i d e  f u n d i n g  f o r  c a p i t a l  a n d  

o p e r a t i n g  a p p r o p r i a t i o n s  for the r e h a b i l i t a t i o n ,  e n h a n c e m e n t  and d e­

v e l o p m e n t  o f  r e n e w a b l e  r e s o u r c e s  p r o g r a m s .  T h e  p r i m a r y  p u r p ose of the 

p r o g r ams s h a l l  b e  to r e s t o r e  the r e n e w a b l e  r e s o u r c e s  o f  the, s t a t e  for 

c o m m on b e n e f i c i a l  uses [PLANS F O R  E X P E N D I T U R E S  F R O M  F U N D  I N C O M E  S H A L L  BE 

P R E P A R E D  IN D E T A I L  BY T H E  A P P R O P R I A T E  S T A T E  D E P A R T M E N T  OR A G E N C Y  A N D  

S H A L L  B E  S U B M I T T E D  BY T H E  G O V E R N O R  IN A C C O R D A N C E  W I T H  T H E  E X E C U T I V E  

B U D G E T  A C T  (AS 37.07) A S  P A R T  O F  H I S  A N N U A L  B U D G E T  P R E S E N T A T I O N  T O  T H E  

L E G I S L A T U R E ] .

(b) P l a n s  for e x p e n d i t u r e s  f r o m  fund i n c o m e  s h a l l  b e  p r e p a r e d  in 

•detail b y  the c o o p e r a t i v e  e f f o r t s  of  the D e p a r t m e n t s  o f  N a t u r a l  R e ­

sources, F i s h  a nd  Game, E n v i r o n m e n t a l  C o n s e r v a t i o n ,  a n d  C o m m e r c e  an d 

E c o n o m i c  D e v e l o p m e n t , and  s hall b e s u b m i t t e d  b y  the g o v e r n o r  in a c c o r­

d an c e  w i t h  the E x e c u t i v e  B u d g e t  A c i (AS 37.07) as p a r t  of h i s  a n n u a l  

b u d g e t  p r e s e n t a t i o n  to the l e g i s l a t u r e .  N o t  less than SO p e r  ce n t  of 

t he t o t a l  p l a n  s u b m i t t e d  each y e a r  sh al l  b e  a p p o r t i o n e d  for d i r e ct 

c a p i t a l  e x p e n d i t u r e s  o r  i n v e s t m e n t s .
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*  Sec. 6. AS 3 7 . 1 1 . 0 8 0  is a m e n d e d  to read:

Sec. 37.1 1. 0 8 0 .  P R O T E C T I O N  O F  P R I N C I P A L .  A  t r a n s a c t i o n  i n v o l v i n g  

i n v e s t m e n t  [PERMANENT] f u n d  p r i n c i p a l  w h i c h  r e s u l t s  in an a c t u a l  d o l l a r  

loss o f  p r i n c i p a l  s h a l l  b e  r e i m b u r s e d  in f u l l  f r o m  f u n d  i n c o m e  b e f o r e  

a n y  a d d i t i o n a l  i n c o m e  is exp e n d e d .

*  Sec. 7. A S  3 7 .1 1  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 7 .11.090. I N V E S T M E N T S .  I n v e s t m e n t  r e s p o n s i b i l i t y  for the 

A l a s k a  r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  fund s h a l l  r e s i d e  w i t h  the t r e a­

sur y  d i v i s i o n  of the D e p a r t m e n t  of  R e v e n u e.  T h e  t r e a s u r y  d i v i s i o n  m a y  

in v e s t  th e  A l a s k a  r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  f u n d  in a n y  i n v e s t m e n t s  

a u t h o r i z e d  in A S  3 9 . 3 5 . 1 1 0  so l o n g  as its i n v e s t m e n t  p o l i c y  is c o n s i s­

tent w i t h  the p r u d e n t - m a n  rule.

*  Sec. 8. A S  4 4 . 6 6 . 0 1 0(a) is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(6) A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  (AS 3 7 . 1 2 . 0 3 0 )  -- 

J u n e  30, 1982.
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