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sec. 20 of this chapter. Public use w i th in  this a r e a  shall be limited 

to access corridors except that berry picki ng  is permitted.
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TESTIMONY ON HOUSE BILL G64 /7„  _  „  ,  .
t o k h f R  1 / 7 / 7 6

TALKEETNA MOUNTAINS STATE AGRICULTURAL RESERVE '
By Robert Rislev

Chairman Anderson, f?CP. O S E  _  and member;.; o f State House Resources 
Committee:

I want to thank the Committee fo r taking the time to hear our testimony 
on th is  important HB664. F irs t  I would l ik e  to o ffe r some changes as reflected 
on the copy handed to you.

Line 15 page 1 a fte r AS 38.05.300 str ike  the rest of that sentence.
A rt ic le  V I I I ,  Sec. 7 says, "The le g is la tu re  may provide for acqu is it ion  of 
s ite s , objects and areas of natural beauty or of h is t o r ic a l ,  c u ltu ra l ,  recrea­
t io n , or sc ie n t if ic  value. I t  may reserve them from the public domain and 
provide fo r the ir  adm in istration and preservation fo r ur enjoyment and wel­
fare of the people." This appears to me as being unnecessary and could jeop­
ard ize the r ights  of private owners, mining and even graz ing . The B i l l  i t s e l f  
seems adequate without i t .

Errors in the boundary description have been corrected to conform to the 
map. To l in e  16 add aster isk sentence at top of paqe to protect private owners 
since the Borough Code and environmental conservation t i t l e  18 protects the environment

Line 1 at top of page 3 has been corrected to re f lec t  the Borouqh Assembly 
dictates to the Planning and Zoning Commission and not the other way around.

Line 2 page 3 changes the v/ord nonvoting to voting member. This area is 
located w ith in  the Matanuska-Susitna Borough and the Borough representative 
should be a voting member.

Lir\es 6 and 7 furnishes more f l e x i b i l i t y .

Under the Mandatory Borough Act we in th is  area were required to organize 
the Matanuska-Susitna Borough. We were also required to establish a tax base 
to support the Borough.

The re spons ib i l ity  of the Borough Planninq and Zoning Commission is  to 
plan fo r the Borough's needs and to iden t ify  the options that w i l l  increase 
our tax base to support the rapid demand for services. HB664 attempts to carry 
out that re spons ib i l ity .

For the past three years, the ma jority  of the people in the Matanuska- 
Susitna Borough have strongly onoosed the creation of a Hatcher Pass-Talkeetna 
Mountains State Park. During th is  time, no one had come up with an alternate 
plan even though the ma jority  of the people I talked to agree that some type 
of control was needed for the area.

• •

Since the area's potentia l was recognized in  the Matanuska-Susitna Borouqh 
Comprehensive Plan, the Borough Planning and Zoning Commission decided i t  was 
time to study the area for an alternate plan that would furn ish the maximum 
benefit to the most people with minimum of res tr ic t ions  and orotect the grazing 
fo r  future agr icu ltu ra l development.



Testimony on House B i l l  664 
’Page Two

From personal experience, I grazed sheep up in the area with lambs four 
months old that dressed out over seventy pounds! I t ' s  been oroven that beef 
catt le  fattened on that grass is  equal to g ra in  fed beer.

In ta lk in g  with the F ly ing Tiger A ir l in e s  people, th in beef from the 
drought area could be flown in  fo r around .35 cents per pound. With a back­
haul of f i s h ,  ore or other commodities from Alaska, i t  would reduce the cost 
to almost ha lf  at the same time reduce th,e cost on the back-haul; State 
revenue from grazing fees are $2.50 per head.

Under «iB664, the mines would start operation which, in turn, would increase 
the Borough's tax base. Employment of over 400 people would further enhance our 
taxes with a minimum rtf impact on the Borough fo r services.

Under the Board of Directors and Advisory Group ConceDt, i t  is  f e l t  that 
a better control over the recreationa l a c t iv it ie s  w ith in  the area would resu lt . 
What better time than the Bicentennial Year to attempt to re-establish coopera­
tion between State Government and its  people. I t  is  hoped that the Federal 
Government w i l l  use th is concept in the ir  c la s s if ic a t io n  of the D2 lands. The 
U.S. Department of Agricu lture has stated that the South 48 is losing over 1.2 
m i l l io n  acres of agr icu ltu re  lands every year. Let's not have that happen to 
Alaska*

In closing I would l i k e  to emphasize the fact that HB664 has more to o ffer 
the people of Anchorage, Matanuska-Susitna Borough, and v is ito rs  from other 
areas with bu i lt- in  controls than a park,

Thank you very much.

Robert Risle.y, Member 
Matanuska-Susitna Borough Planning 

Commission
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DETAIL A d m i n i s t r a t i o n  and S u p p or t

A. EXPENDITURES: ( T h o  

OBJECT

u s a n d s o 

FY 76

f  d o l l a r  

FY 77

’3)

EY 73 FY 79 FY 8 0 FY 8 1

ICO PERSONAL SERVICES 55.0 55.0 68.0 68.0 93.0 148.0

200 TRAVEL 1.5 2.0 2.0 2.5 3.0 4.0

300 CONTRACTUAL 6.0 9.0 12.0 12.0 20.0 30.0

4CO COMMODITIES 1.0 2.0 2.5 3.5 4.0 7.0

5 0 0  E Q U I PMENT 12.3 5.0 10.0 10.0 10.0 20.0

500 LAND & STRUCTURES 30.0 15.0 150.0 350.0 200.0

700 GRANTS, CLAIMS, ETC.

TOTAL
105.8 88.0 244.5 446.0' 330.0 209.0

B. FUNDING: (Thousands 

GENERAL  FUND

c - d o l l  

10 5.8

a r s ) 

88.0 QA. 5 9 6.0 130.0 209.0

FEDERAL FUNDS 75.0 175.0 100.0

OTHER G.O. Bonds 75.0 1 75.0 100.0

C. POSITIONS: 

PERMANENT/TEMPORARY 2 / 1 2 /  1 3 /  1 3 /  1 3 / 3 4 /  3

MAN MONTHS (P./T.) 2 1 / 6 2 1 / 6 3 3 / 6 33 /  6 33 / 1 8 45 /  18

oil. ANALYSIS (See Fiscal Mote Preparation I n s t r u c t i o n s , Section III)

T h i s  n o t e  assu m e s m i n i m a l  v i s i t o r  s a f e t y  and r e s o u r c e  p r o t e c t i o n  for FY 1976 

and 1977. In a d d i t i o n  it i nc l u d e s  3/4 m a n  y ear Range 16 for o p e r a t i o n  of fee 

c o l l e c t i o n  and v o l u n t e e r  labor force. S t a f f i n g  by R e s o u r c e  M a n a g e m e n t  people, 

e q u i p m e n t  o p e r a t o r s  and c o m m i t t e e  e x e c u t i v e  staff. R e f u s e  c o l l e c t i o n  to b e  

contracted. S now machine, p i c k u p  truck, radio, and a i r c r a f t  c h a r t e r  time w i l l  be 

n e c e s s a r y  for e f f e c t i v e  p r e s e r v e  m a n a g em e n t .  C a p i t a l  c o s t s in FY 78,9 & 1980 

w o u l d  c o v e r  c a m p i n g  and v i s i t o r  facilities. S t a f f i n g  n e e d s  w i l l  i n c r e a s e  w i t h  

d e v e l o p m e n t  of r e c r e a t i o n a l  facilities. T h e s e levels of m a n a g e m e n t  are co n s i d e r e d  

by the D e p a r t m e n t  to b e  the m i n i m u m  a c c e p t a b l e  for r e s p o n s i b l e  r e s o u r c e  protection.

A TTACHMENTS

v . D A T E : 11 / 7 7 ^  PREPARES

O r i g i n a l : Legislative Finance 
Budget and Management 
Prime SDonscr (First :.egislatcr Maned)
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O r i g i n a l  s po n s o r :  O s e  by r e q u e s t Offered: 2/19/76
Referred: Finance

I N  T H E  H O U S E  BY T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 664 

IN T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  Act; e n t i t l e d :  "An Ac t  e s t a b l i s h i n g  ‘••he T a l k e e t n a  M o u n t a i n s  S t a t e

A g r i c u l t u r a l  R e s e r v e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 41 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  23. T A L K E E T N A  M O U N T A I N S  S T A T E  A G R I C U L T U R A L  R E S E R V E

Sec. 4 1 . 2 3 . 0 1 0 .  D E C L A R A T I O N  O F  P U R P O S E .  The p u r p o s e  of secs. 10 -

60 o f  this c h a p t e r  is to r e s t r i c t  s t a t e - o w n e d  l an d  a n d  w a t e r  d e s c r i b e d

in secs. 10 - 60 of t his c h a p t e r  as a s t a t e  a g r i c u l t u r a l  r e s erve.

Sec. 41 . 2 3 . 0 2 0 .  D E S I G N A T E D  S T A T E  L A N D  A N D  W A T E R  R E S T R I C T E D  TO USE

AS A S T A T E  A G R I C U L T U R A L  RE S E R V E .  The f o l l o w i n g  s t a t e - o w n e d  land a.

v/ater is d e s i g n a t e d  as the T a l k e e t n a  M o u n t a i n s  S t a t e  A g r i c u l t u r a l  

R e s e r v e  a n d  is s u b j e c t  to the uses s p e c i f i e d  in sec. 30 of t h i s  chapter: 

B e g i n n i n g  at the SE c o r n e r  of S e c t i o n  34, T  20 M, R / j - E ,  SM; t h e n c e  w e s t  

t w e l v e  m i l e s  a l o n g  s e c t i o n  l ines to the NW c o r n e r  S e c t i o n  2, T  19 N, R 2 

E, SM; t h e n c e  s o u t h  one m i l e  to the S W  c o r n e r  S e c t i o n  2; t h e n c e  wes t  

t hree m i l e s  to the NW c o r n e r  of S e c t i o n  8; t h e n c e  s o u t h  one m i l e  to the

SW  c o r n e r  S e c t i o n  8, T  19 N, R 2 E, SM; t h e n c e  w e s t  t w o  m i l e s  to the NW

c o r n e r  of S e c t i o n  13, T 19 N, R 1 E, SM; t h e n c e  s o u t h  one m i l e  to the S W

c o r n e r  of S e c t i o n  13; t h e n c e  w est s e v e n  m i l e s  to the MW c o r n e r  S e c t i o n

23, T  19 N, R 1 W, SM; t h e n c e  s o ut h  one m i l e  to the S W  c o r n e r  c S e c t i o n

23; t h e n c e  w e s t  f o u r  m i l e s  to S W  c o r n e r  of S e c t i o n  19; t h e n c e  n o r t h  five

m i l e s  to the N W  c o r n e r  of S e c t i o n  31, T 20 N, R 1 W, SM; t h e n c e  w e s t  two

m i l e s  to the S W  c o r n e r  of S e c t i o n  26, T  20 N, R 2 W, SM; t h e n c e  n o r t h

t w e n t y  m i l e s  to the N W  c o r n e r  of S e c t i o n  23, T 23 N, R 2 V/, SM; t h e n c e

-1 -  C S H B  664
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e a s t  30 m i l e s  to the H E  c o r n e r  of S e c t i o n  22, T 23 N, R 4 E, SM; t h e n c e  

s o u t h  t w e n t y - o n e  m i l e s  to the p o i n t  of b e g i n n i n g ,  c o n t a i n i n g  4 3 0 , 0 8 0  

a c r e s .

Sec. 41 . 2 3 . 0 3 0 .  P E R M I S S I B L E  USES. W i t h i n  the a r e a  c l a s s i f i e d  as a 

s t a t e  a g r i c u l t u r a l  r e s e r v e  u n d e r  sec. 20 of t his c h a p t e r ,  g r a z i n g  u n d e r  

l e a s e  i s s u e d  by the d e p a r t m e n t  is c o n s i d e r e d  to be the p r i m a r y  use for 

the area, a n d  al l  o t h e r  us e s  i n c o m p a t i b l e  w i t h  thi s  p r i m a r y  u s e  s h a l l  be 

p r o h i b i t e d  or r e s t r i c t e d ,  as p r o v i d e d  by r e g u l a t i o n ;  h o w e v e r ,  m i n i n g

a c t i v i t i e s  a r e  p e r m i t t e d  in a c c o r d a n c e  w i t h  AS 3 8 . 0 5 . 1 3 5  - 3 8 .05.280,
.• I' :5 Vr.'VLu,

a n d  r e c r e a t i o n a l  activities*, i n c l u d i n g  h u n t i n g ,  f i s h i n g  a n d  t r a p p i n g ,  

a r e  p e r m i t t e d  in a c c o r d a n c e  w i t h  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  and 

D e p a r t m e n t  of F i s h  and G a m e  r e g u l a t i o n s ,  as a p p r o p r i a t e .  D e v e l o p m e n t  of 

p r i v a t e  p r o p e r t y  w i t h i n  the b o u n d a r i e s  o f  the r e s e r v e  s h a l l  be in a c c o r­

da n c e  w i t h  a p p l i c a b l e  l o c a l  o r d i n a n c e  a n d  s t a te  law.

Sec. 4 1 . 2 3 . 0 4 0 .  M A N A G E M E N T  R E S P O N S I B I L I T Y .  Lan d  an d v/ater s p e c i­

fi e d  in sec. 20 o f  thi s  c h a p t e r  are a s s i g n e d  to the D e p a r t m e n t  of 

N a t u r a l  R e s o u r c e s ,  d i v i s i o n  o f  a g r i c u l t u r e ,  for c o n t r o l  t h r o u g h  a b o a r d  

o f  d i r e c t o r s  c o m p o s e d  o f  the f o l l o w i n g  p e r s o n s  or t h e i r  d e s i g n e e s :

(5) the c o m m i s s i o n e r  of hi g h w a y s ;

(6) a p e r s o n  d e s i g n a t e d  by the c o m m i s s i o n e r  f r o m  the D e p a r t­

me n t  of N a t u r a l  R e s o u r c e s  k n o w l e d g a b l e  o n  m i n i n g  a c t i v i t i e s ;  a n d

(7) a r e p r e s e n t a t i v e  f r o m  the M a t a n u s k a - S u s i t n a  B o r o u g h  

a s s e m b l y ,  or the b o r o u g h  p l a n n i n g  an d  z o n i n g  c o m m i s s i o n .

Sec. 4 1 . 2 3 . 0 5 0 .  A D V I S O R Y  C O M M I T T E E .  The b o a r d  o f  d i r e c t o r s  s h a l l  

o b t a i n  a s s i s t a n c e  in c o n t r o l l i n g  a n d  a d m i n i s t e r i n g  the u s e s  w i t h i n  the 

C S H B  664 _2-
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(2) the d i r e c t o r  o f  the d i v i s i o n  of lands;

(3) the d i r e c t o r  of t h e d i v i s i o n  of a g r i c u l t u r e ;

(4) the c o m m i s s i o n e r  o f  fis h a n d  game;



a g r i c u l t u r a l  r e s e r v e  b y  c o n s i d e r i n g  the r e c o m m e n d a t i o n s  o f  an a d v i s o r y  

c o m m i t t e e  m a d e  up of on e  r e p r e s e n t a t i v e  f r o m  e a c h  of the f o l l o w i n g  

a c t i v e  o r g a n i z a t i o n s :

(1) an a l p i n e  ski club;

(2) a c r o s s - c o u n t r y  ski club;

(3) a s n o w  m a c h i n e  club;

(4) a h a n g  g l i d e r  club;

(5) a l o c a l  s t o c k  g r a z i n g  a s s o c i a t i o n ;

(b ) a m o u n t a i n e e r i n g  club;

(7) a m i n i n g  a s s o c i a t i o n ;

(8) a s p o r t s m a n  a s s o c i a t i o n ;  an d

(9) a d o g  m u s h e r  a s s o c i a t i o n .

Sec. 4 1 . 2 3 . 0 6 0 .  R E G U L A T I O N S ,  (a) R e g u l a t i o n s  s h a l l  be a d o p t e d  by

the D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ,  e x c e p t  as p r o v i d e d  in sec. 30 of 

this c h ap t e r ,  to i m p l e m e n t  secs. 10 - 60 of this c h a p t e r ,  i n c l u d i n g  but 

no t  l i m i t e d  to

(1) s p e c i f i c a t i o n  a n d  c o n t r o l  of the p e r m i s s i b l e  u s e s  w i t h i n  

the r e s e r v e  in c o n f o r m i t y  w i t h  sec. 30 o f  thi s  c h a p t e r;

(2) the i m p o s i t i o n  of r e a s o n a b l e  use fees to c o v e r  m a i n t e n a n c e

costs; a n d

(3) a p l a n  to a t t r a c t  and r e c r u i t  v o l u n t e e r  l a bo r  for w o r k  

w i t h i n  th e  re s erve.

In a d d i t i o n ,  th e  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  shai;

by r e g u l a t i o n  fora~d7irf4j£i’__3trip of s t a t e - o w n e d  laxyL*rKfiess t h a n  300 

feet in w i d t h  o n  e i t h e r  s id e  o f  FisTHi'tTelKiJiJlow Road  w i t h i n  t he  a r e a

d e s i g n a t e d  in s e g . „ ^ 0 J'of t his c h a p t e r.  P u b l i c  u s e  witfilrr'-this a r e a  

s h a l l  J a e ^ X L m i t e d  to a c c e s s  c o r r i d o r s  e x c e p t  that b e r r y  p i c k i n g  is 

p e r m i t t e d .

-3- CSHB 664



TCSTlTriY 0:1 MOL'S!: (’ILL CC.A

Chairman Mr. Malone, Mrpi'Ji'entactv'’. n3e- an(j nomhers of the State 

House Finance Committee:

I want to thank the Committee and Mr. Ose for th is  opportunity to 

te s t ify  in  support of H.B. 664. I represent the Matanuska-Susitna 

Borough Planninq Commission.

F irs t I want to apoloaize fo r the error I overlooked in the boundary 

description . Pane one, l in e  19 should read "Beqinninn at the SE 

corner, Section 34, T 20 N, RJ^E , S. M." This w i l l  correspond to 

the map as i t  should.. On pace 2 , l in e  10, a fte r the word "act iv it ies" 

add"listed in Sec. .050 of th is  Chapter". l in e  Sg ■fr*

w^jJ4-444tO' '■to - add~ ^ 4 ‘)-“tieefrfriiCTl- 64v4-fte--^

’prypp-Ve. Paqe 3, l in e  26, where i t  savs "Public use 

w ith in  th is area sha ll be l im ited  to access corridors except berrv

d t h T & j .
pickinq is  permitted"i He recommend th is  be

1111TTT^tr i s =TO ix i^?11'd  1 T"bL‘ 1 h ii i tL, il" tU ’~iJLl'i i

In ta lk ing  with the Anri culture people, they indicated that the snow 

in that area is  always dry and packing by snowmachine does not damage 

the f lo ra  and grass. The past 7 years use by snowmachines v e r if ie s  

th is  observation.

There reems to be some confusion on the part o f the Governor and his

Resource Commission and some Legislators that when we ca l l  th is  an '

Agricu ltura l Reserve i t  means farm land. HB 664 incompass's qrazinq

lands only and is  compatable with mining and recreation. Whereas the 
*

Park proposal HB 580, takes in over 40 sections of t i l l a b l e  so il w ith in
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the south boundary and over 30 sections w ith in the west boundary. The 

west boundary also includes some marketable timber.

Weather observations in the above 70 plus sections are much milder than 

the rest of the V a l ley 's . Fru it trees are growing at the present time 

w ith in the south boundary of the proposed Park b i l l *  HB 580. Although 

the so il maps indicates th is area as not arab le , from personal observation 

and discussion with the Soil Conservation D is tr ic t  people, i t  w i l l  pro­

duce good hay and root crops and we hope, f r u it  trees. HB 664 does not 

encompass these 70 sections for that reason.

I want to re-emphasize the fact that HB 664 concerns i t s e l f  to graz ing , 

mining and recreation that are f u l l y  compatible. Also, i t  reflects the 

wishes of the great majority of the people in the Matanuska-Susitna 

Borough.

Under Sec. 040 Management Responsib ility i t  has been pointed out to me 

by several agencies the unbalanced board structure. We have Divis ion 

of Parks, D iv is ion of Lands, D iv is ion of Agriculture and Mining repre­

sentative a l l  of which are under the Commissioner of  Natural Resources.

To obtain a more balanced board, i t  was recommended that D iv is ion of 

Parks should be omitted. I t  was suggested that the Parks D iv is ion has 

enough respons ib i l ity  in supervising parks and should not be burdened 

with respons ib i l it ie s  that are not compatible with established park 

programs.

The reason for inc lud ing them in the f i r s t  place was to process matching 

funds applications in support of recreation. After studying the Commis-



sioner of Natural Resources organizational structure, th is function can 

be preformed by the D iv is ion of Agricu lture . I personally feel i t  would 

be a disservice to require the Parks D iv is ion to assume this added respon­

s i b i l i t y .  I am sure they would welcome this change.

I have lived in the Anchorage and Matanuska-Susitna Valley for the 

past 40 years and have hiked over most of the area described in HB 664 

and can state that over 80% of the area has good grazing potent ia l .

The g lac iers that are included w i l l  s t i l l  be ava ilab le  for use by moun­

ta in climbers and back packers, the same as they would be under the 

Park proposal. The steep h i l ls id e s  do contain good grass land that 

could be u t i l iz e d  by domestic sheep, v/hereas, the more level terra in 

would be u t i l iz e d  by beef catt le .

To avoid repeating myself, I would l ik e  to submit to you my testimony 

before the Resources Committee that cc ers other consid^rc ions.

I f  th is Finance Committee wishes to consider budget requirements at

CV h  r T V i
th is time, I would l ik e  to suggest that^parking spaces, by the Highway 

Department, be considered. I don't feel i t  is absolutely necessary 

to budget for anything else this year. The Board of Directors should 

be requested to meet as soon as possible and establish the ir  p r io r i t ie s .  

With volunteer labor as proposed, costs should be held to a minimum.

I have had many years experience working with volunteer groups and feel 

the ir  support w i l l  be forthcoming i f  they are approached in the r igh t way.

Senator Ted Stevens' comment to HB 664 i s ,  and I quote, "The concept of 

an agr icu ltu ra l reserve is very interesting^ is not one which presently



exists on the Federal le ve l .  Although there are multip le use.agencies 

such as the Bureau o f Land Management, and Forest Service, neither one 

of them has Agricu ltura l development as a prime use. I shall keep the 

proposal in mind."

It  is possible that the passage of HB 664 v/ould be a model for the 

Federal Government to fo llow  in  i t ' s  D2 Land proposal. What better time 

than the Bicentenial Year for Alaska's Legislature to start a new trend.

I want to thank you again fo r in v it in g  me to present our views on IIB 664. 

I wish I could stay longer for further assistance but I am on my way 

outside to see some brothers and s isters that may not last much longer.

Respectfully submitted,

Robert R is ley , Member / 
Matanuska-Susitna Borough 
Planning and Zoning Commission
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TESTIMONY ON HOUSE BILL 664

TALKEETNA MOUNTAINS STATE AGRICULTURAL RESERVE 
By Robert R isley

M  €  LD /a/ 

P A L  h e  ft < 2 / 7 /

Chairman Anderson, 
Committee:

. R z p. Q S E   _  and members of State House Resources

I want to thank the Committee fo r taking the time to hear our testimony 
on th is  important HB664. F irs t I would l ik e  to o ffe r some changes as reflected 
on the copy handed to you.

Line 15 page 1 a fter AS 38.05.300 str ike  the rest of that sentence. 
A rt ic le  V I I I ,  Sec. 7 says, "The le g is la tu re  may provide for acqu is it ion  of 
s ite s , obje_ts and areas of natural beauty or of h is to r ic a l ,  c u ltu ra l ,  recrea­
t io n , or s c ie n t if ic  value. I t  may reserve them from the public domain and 
provide fo r the ir  adm inistration and preservation fo r use, enjoyment and wel­
fare of the people." This appears to me as being unnecessary and could jeop­
ardize the r ights  of private owners, mining and even grazing. The B i l l  i t s e l f  
sterns adequate without i t .

Errors in the boundary description have been corrected to conform to the 
map. To l in e  16 add aster isk sentence at top of paqe to protect private owners 
since the Borough Code and environmental conservation t i t l e  18 protects the environment 

Line 1 at top of page 3 has been corrected to re f lec t the Borouqh Assembly 
d ictates to the Planning and Zoning Commission and not the other way around.

Line 2 page 3 changes the word nonvoting to voting member. This area is 
located w ith in the Matanuska-Susitna Borough and the Borough representative 
should be a voting member.

Lines 6 and 7 furnishes more f l e x i b i l i t y .

Under1 the Mandatory Borouqh Act we in th is  area were required to organize 
the Matanuska-Susitna Borough, We were also required to establish a tax base 
to support the Borough.

The re spons ib i l ity  of the Borough Planning and Zoning Commission is to 
plan fo r the Borough's needs and to iden t ify  the options that w i l l  increase
n i l  V* f  A V  h a e n  C i in n r k V ' f *  f  v* 3 r» 1* r l r lr k f n n  f  a w  *1 Z t t Z Cour tax base to support the rapid demand for services, 
out that re spons ib i l ity .

HB664 attempts to carry

For the past three years, the majority of the people in the Matanuska- 
Susitna Borouqh have strongly onoosed the creation of a Hatcher Pass-Talkeetna 
Mountains State Park. During th is time, no one had come up with an alternate 
plan even though the majority of the people I talked to aqree that some type 
of control was needed fo r the area.

Since the area's potentia l v/as recognized in the Matanuska-Susitna Borough 
Comprehensive Plan, the Borough Planning and Zoning Commission decided i t  was 
time to study the area for an alternate plan that would furnish the maximum 
benefit to the most people with minimum of restr ic t ions  and orotect the qrazing 
fo r future ag r icu ltu ra l development.

J L
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Testimony on House B i l l  664 
Page Two

From personal experience, I grazed sheen up in the area with lambs four 
months old that dressed out over seventy pounds.' I t ' s  been Droven that beef 
catt le  fattened on that grass is  equal to g ra in  fed beef.

In ta lk ing with the F ly ing Tiger A ir l in e s  Deople, th in beef from the 
drought area could be flown in  fo r around .35 cents per pound. With a back­
haul of f is h ,  ore or other commodities from Alaska, i t  would reduce the cost 
to almost ha lf  at the same time reduce the cost on the back-haul. State 
revenue from grazing fees are $2.50 per head.

Under ,iB664, the mines would start operation which, in turn , would increase 
the Borough's tax base. Employment of over 400 people would further enhance our 
taxes with a minimum of impact on the Borough fo r services.

Under the Board of Directors and Advisory Groun ConceDt, i t  is  f e l t  that 
a better control over the recreational a c t iv it ie s  w ith in  the area would resu lt . 
What better time than the Bicentennial Year to attempt to re-establish coopera­
tion between State Government and its  people. I t  is  hoped that the Federal 
Government w i l l  use th is concept in the ir  c la s s i f ic a t io n  of the 02 lands. The 
U.S. Department of Agricu lture has stated that the South 48 is losing over 1.2 
m i l l io n  acres of agr icu ltu re  lands every year. Let's not have that happen to 
Alaska.

In c losing I would l ik e  to emphasize the fact that HB664 has more to o ffe r 
the people of Anchorage, Matanuska-Susitna Borough, and v is ito rs  from other 
areas with bu i lt- in  controls than a park,

Thank you very much.

rRobert Risle.y, Member 
Matanuska-Susitna Borough Planning 

Commission
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R e f e r r e d :  R e s o u r c e s  a n d
F i n a n c e

IN T H E  HC'JSE BY O S E  BY R E Q U E S T

H O U S E  B I L L  NO. 664 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Ac t  en t i t l e d :  " A n  Ac t  e s t a b l i s h i n g  the T a l k e e t n a  M o u n t a i n s  S t a t e

A g r i c u l t u r a l  R e s e r v e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  C F  ALASKA:

* S e c t i o n  1. AS 41 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  2}. T A L K E E T N A  M O U N T A I N S  S T A T E  A G R I C U L T U R A L  R E S E R V E

Sec. 4 i . 2 3 . 010. D E C L A R A T I O N  O F  P U R P O S E .  T h e  p u r p o s e  of secs. 10 - 

60 o f  t h i s  c h a p t e r  is to r e s t r i c t  3 t a t e - o w n e d  l and a n d  w a t e r  d e s c r i b e d  

in secs. 10 - 60 of this c h a p t e r  as a s t a t e  a g r i c u l t u r a l  r e s e r v e .  Secs. 

10 - 60 of this c h a p t e r  c l o s e  the d e s c r i b e d  land and  w a t e r  to m u l t i p l e  

us e  in c o n f o r m i t y  w i t h  AS 3 8 . 0 5 . 3 0 0  an d  d e s i g n a t e  the a r e a  as a s p e c i a l  

p u r p o s e  s i t e  in a c c o r d a n c e  w i t h  art. V I I I ,  sec. 7 o f  the C o n s t i t u t i o n  of 

the S t a t e  o f  A l a s ka .

Sec. 4 1 . 2 3 . 0 2 0 .  D E S I G N A T E D  S T A T E  L A N D  AND  W A T E R  R E S T R I C T E D  T O  USE 

AS A S T A T E  A G R I C U L T U R A L  R E S E R V E .  The  f o l l o w i n g  l a n d  an d w a t e r  is 

d e s i g n a t e d  as the T a l k e e t n a  M o u n t a i n s  S t a t e  A g r i c u l t u r a l  R e s e r v e  and is 

s u b j e c t  to t h e  u ses s p e c i f i e d  in sec. 30 o f  this c ha p t e r :

(1) B e g i n n i n g  at the S E  c o r n e r  o f  S e c t i o n  34, T 20 N, R 3 E, 

SM; t h e n c e  w e s t  t w e l v e  m i l e s  a l o n g  s e c t i o n  lines to the N W  c o r n e r  S e c­

ti o n  2, T 19 N, R 2 E, S .M.; t h e n c e  s o u t h  o n e  m i l e  to the SE c o r n e r  

S e c t i o n  2; t h e n c e  w e s t  t h r e e  m i l e s  to the N W  c o r n e r  of S e c t i o n  2; then c e  

s o u t h  on e  m i l e  to the S W  c o r n e r  S e c t i o n  3, T  19 N, R 2 E, SM; t h e n c e

w e s t  two m i l e s  to the N W  c o r n e r  o f  S e c t i o n  13, T  19 N, R  1 E, SM; t h e n c e

s o u t h  i ne m i l e  to the SW c o r n e r  o f  S e c t i o n  13; t h e n c e  w e s t  s e v e n  m i l e s

to t h e  N W  c o r n e r  S e c t i o n  23, T 19 N, R  1 W, SM; t h e n c e  s o u t h  one m i l e  to
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the S W  c o r n e r  o f  S e c t i o n  23; t h e n c e  w es t  f o u r  m i l e s  to S W  c o r n e r  of 

S e c t i o n  19; t h e n c e  n o r t h  f i v e  m i l e s  to the N W  c o r n e r  o f  S e c t i o n  31, T  20

N, R 1 W, SM; t h e n c e  wes t  two  m i l e s  to the S W  c o r n e r  of  S e c t i o n  26, T  20

N, R 2 W, SM; t h e n c e  n o r t h  t w e n t y  m i l e s  to t h e  N W  c o r n e r  o f  S e c t i o n  23,

T  23 N, R 2 W, SM; t h e n c e  e a s t  30 m i l e s  to the N E  c o r n e r  of S e c t i o n  22,

T 23 N, R 3 E, SM; t h e n c e  s o u t h  t w e n t y - o n e  m i l e s  to the p o i n t  of b e­

ginning, c o n t a i n i n g  4 3 0 , 0 8 0  acres.

Sec. 4 1 . 2 3 . 0 3 0 .  P E R M I S S I B L E  USES. W i t h i n  the a r e a  c l a s s i f i e d  as a 

s t a t e  a g r i c u l t u r a l  r e s e r v e  u n d e r  sec. 20 of this c h a p t e r ,  g r a z i n g  u n d e r  

lease i s s u e d  by the d e p a r t m e n t  is c o n s i d e r e d  to be the p r i m a r y  u s e  for 

the area, a n d  a l l  o t h e r  us e s  i n c o m p a t i b l e  w i t h  t h i s  p r i m a r y  us e  s h a l l  be 

p r o h i b i t e d  or r e s t r i c t e d ,  as p r o v i d e d  by r e g u l a t i o n ;  h o w e v e r ,  m i n i n g  

a c t i v i t i e s  ar e  p e r m i t t e d  in a c c o r d a n c e  w i t h  AS  3 8 . 0 5 . 1 3 5  - 3 8 . 0 5 . 2 8 0 ,  

a n d  r e c r e a t i o n a l  a c t i v i t i e s ,  i n c l u d i n g  h u n t i n g ,  f i s h i n g  a n d  t r a p p i n g ,  

ar e  p e r m i t t e d  in a c c o r d a n c e  w i t h  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  and 

D e p a r t m e n t  of F i s h  an d G a m e  r e g u l a t i o n s ,  as a p p r o p r i a t e .

Sec. 4 1 . 23 . 0 4 0 .  M A N A G E M E N T  R E S P O N S I B I L I T Y .  L a n d  a n d  w a t e r  s p e c i­

fied in sec. 20 o f  t h i s  c h a p t e r  ar e  a s s i g n e d  to the D e p a r t m e n t  of 

N a t u r a l  R e s o u r c e s ,  d i v i s i o n  of a g r i c u l t u r e ,  for c o n t r o l  t h r o u g h  a b o a r d  

of d i r e c t o r s  c o m p o s e d  of the f o l l o w i n g  p e r s o n s  or t h e i r  d e s i g n e e s  from 

w i t h i n  the r e s p e c t i v e  d e p a r t m e n t s :

(1) the d i r e c t o r  of th e  d i v i s i o n  of parks;

(2) the d i r e c t o r  of th e  d i v i s i o n  of lands;

(3) the d i r e c t o r  of the d i v i s i o n  of a g r i c u l t u r e ;

(4) the c o m m i s s i o n e r  o f  f i s h  and game;

(5) th e  c o m m i s s i o n e r  of h i g h w a y s ;

(6) a p e r s o n  d e s i g n a t e d  by tie c o m m i s s i o n e r  fro m  the D e p a r t­

men t  of N a t u r a l  R e s o u r c e s  k n o w l e d g a b l e  on m i n i n g  a c t i v i t i e s ;  and

(7) a r e p r e s e n t a t i v e  f r o m  the M a t a n u s k a - S u s i t n a  B o r o u g h

HB 664 “2“
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a s s e m b l y ,  d e s i g n a t e d  by t h e  b o r o u g h  p l a n n i n g  a n d  z o n i n g  c o m m i s s i o n ,  w h o  

s h a l l  b e  a n o n v c t l n g  m e m b e r .

Sec. 4 1 . 2 3 . 0 5 0 .  A D V I S O R Y  C O M MI T T E E .  T h e  b o a r d  o f  d i r e c t o r s  s h a l l  

o b t a i n  a s s i s t a n c e  i n  c o n t r o l l i n g  and a d m i n i s t e r i n g  the u s e s  w i t h i n  the 

a g r i c u l t u r a l  r e s e r v e  by c o n s i d e r i n g  the r e c o m m e n d a t i o n s  of a n  a d v i s o r y  

g r o u p  m a d e  up o f  one r e p r e s e n t a t i v e  f r o m  e a c h  of the f o l l o w i n g  l o c a l  

o r g a n i z a t i o n s :

(1) an  a l p i n e  ski club;

(2) a c r o s s  c o u n t r y  ski club;

(3) a s n o w  m a c h i n e  club;

(4) a h a n g  g l i d e r  club;

(5) a l o c a l  s t o c k  g r a z i n g  a s s o c i a t i o n ;

(6) a m o u n t a i n e e r i n g  club;

(7) a m i n i n g  a s s o c i a t i o n ;

(8) a s p o r t s m a n  a s s o c i a t i o n ;  an d

(9) a d o g  inusher a s s o c i a t i o n .

Sec. 4 1 . 2 3 . 0 6 0 .  R E G U L A T I O N S .  (a) R e g u l a t i o n s  s h a l l  be a d o p t e d  by 

the D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  e x c e p t  as p r o v i d e d  in sec. 30 o f  

t his c h a p t e r ,  to i m p l e m e n t  secs. 10 - 60 of t h i s  c h a p t er ,  i n c l u d i n g  but 

not l i m i t e d  to

(1) s p e c i f i c a t i o n  an d  c o n t r o l  of th e  p e r m i s s i b l e  use s  w i t h i n  

the r e s e r v e  in c o n f o r m i t y  w i t h  sec. 30 of this c h a p t e r ;

(2) the i m p o s i t i o n  of r e a s o n a b l e  u s e  fees to c o v e r  m a i n t e n a n c e

costs; and

(3) a p l a n  to a t t r a c t  and r e c r u i t  v o l u n t e e r  l a b o r  for w o r k  

w i t h i n  th e  r e se r v e .

(b) In a d d i t i o n ,  the D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  s h a l l  provide 

by r e g u l a t i o n  f o r  a b u f f e r  s t r i p  of l a n d  no less t h a n  300 fee t  in w i d t h  

o n  e i t h e r  s i d e  of F i s h h o o k - W i l l o w  R o a d  w i t h i n  th e  a r e a  d e s i g n a t e d  in
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sec. 20 o f  this chapter. P u b l i c  use w i t h i n  this 

to a c c e s s  c o r r i d o r s  e x c e p t  tha t  b e r r y  p i c k i n g  is

a r e a  s h a l l  be l i m i t e d  

p e r m i t t e d .
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Chairman Hr. ’’alone, ’Vrp rew wluL'Pi'i. n , and members of the State 

House Finance Committee: -

I want to thank the Committee and Mr. Ose for th is  opportunity to 

tes t ify  in support of H.B. 664. I represent the Matanuska-Susitna 

Borouph Planninq Commission.

F irs t I want to apologize fo r the error I overlooked in the boundary 

description . Pane one, l in e  19 should read "Beqinnino at the SE 

corner, Section 34, T 20 N, RJl^E, S. M." This w i l l  correspond to 

the map as i t  should. On pane 2, l in e  10, a fte r the word "activ it ies" 

add"listed in Sec. .050 of th is  Chanter", (to-paao 9 aftc f l in g -

ehfH-oa'1-.ad v-i

L'iTTrrfTCTfTft?. Pane 3, l in e  26, where i t  savs "Public use 

w ith in this area shall be l im ited  to access corridors except berry 

picking is  permitted"} lie recommend th is be atowod

In ta lk ing  with the Anri culture people, they indicated that the snow 

in that area is  always dry and packing by snowmachine does not damage 

the f lo ra  and grass. The past 7 years use by snowmachines ve r if ie s  

th is  observation.

There seems to be some confusion on the part of the Governor and his 

Resource Commission and some Legislators that when we ca l l th is  an 

Agricu ltura l Reserve i t  means farm land. HB 664 incompass's qrazinq 

lands only and is compatable with mining and recreation. Whereas the 

Park proposal HB 580, takes in over 40 sections of t i l l a b l e  so il w ith in



the south boundary and over 30 sections w ith in the west boundary. The 

west boundary also includes some marketable timber.

Weather observations in the above 70 plus sections are much milder than 

the rest of the V a l ley 's . Fru it trees are growing at the present ti.ur 

w ith in the south boundary of the proposed Park b i l l ,  HB 580. Although 

the so il maps indicates this area as not arable , from pers .’1 observation 

and discussion with the Soil Conservation D is tr ic t  people, i t  w i l l  pro­

duce good hay and root crops and we hope, f r u i t  trees. HB 664 does not 

encompass these 70 sections for that reason.

I want to re-emphasize the fact that HB 664 concerns i t s e l f  to graz ing , 

mining and recreation that are f u l ly  compatible. Also, i t  reflects the 

wishes of the great majority of the people in the Matanuska-Susitna 

Borough.

Under Sec. 040 Management Responsib ility i t  has been pointed out to me 

by several agencies the unbalanced board structure. We have D iv is ion 

of Parks, D iv is ion of Lands, D iv is ion of Agriculture and Mining repre­

sentative a l l  of which are under the Commissioner of Natural Resources.

To obtain a more balanced board, i t  was recommended that D iv is ion of 

Parks should be omitted. I t  was suggested that the Parks D iv is ion has 

enough respons ib i l ity  in supervising parks and should not be burdened 

with respons ib i l it ie s  that are not compatible with established park
%

programs.

The reason for inc luding them in the f i r s t  place was to process matching 

funds applications in support of recreation. After studying the Commis­



sioner of Natural Resources organizational structure, this function can 

be preformed by the D iv is ion of Agr icu ltu re . I personally feel i t  would 

be a disservice to require the Parks D iv is ion to assume th is  added respon 

s i l b i l i t y .  I am sure they would welcome th is change.

I have lived in the Anchorage and Matanuska-Susitna Valley for the 

past 40 years and have hiked over most of the area described in HB 664 

and can state that over 80% of the area has good grazing po ten t ia l .

The g lac iers that are included w i l l  s t i l l  be ava ilab le  for use by moun­

tain climbers and back packers, the same as they would be under the 

Park proposal. The steep h i l ls id e s  do contain good grass land that 

could be u t i l iz e d  by domestic sheep, whereas, the more level terra in 

would be u t i l iz e d  by beef catt le .

To avoid repeating myself, I would l ik e  to submit to you my testimony 

before the Resources Committee that covers other considerations.

I f  th is Finance Committee wishes to consider budget requirements at
Ceyi j T w c ’ttsJ

th is time, I would l ik e  to suggest that^parking spaces, by the Highway 

Department, be considered. I don't feel i t  is absolutely necessary 

to budget for anything else this year. The Board of Directors should 

be requested to meet’ as soon as possible and establish the ir p . io r i t ie s .  

With volunteer labor as proposed, costs should be held to a minimum.

I have had many years experience working with volunteer groups and feel 

the ir  support w i l l  be forthcoming i f  they are approached in the r igh t way

Senator Ted Stevens' comment to HB 664 i s ,  and I quote, "The concept of 

an agricu ltura l reserve is very i i .^e rest in r^ is  not one which presently



exists on the Federal le ve l .  Although there are multip le  use agencies 

such as the T^reau of Land Management, and Forest Service, neither one 

of them has Ac ' ic u ltu ra l development as a prime use. I shall keep the 

proposal in mind."

I t  is possible that the passage of HB 664 would be a model fo r the 

Federal Government to fo llow  in i t ' s  D2 Land proposal. What better time 

than the Bicentenial Year for Alaska's Legislature to start a new trend.

I want to thank you again for in v it in g  me to present our views on IIB 664. 

I wish I could stay longer fo r further assistance but I am on my way 

outside to see some brothers and s isters that may not las t much longer.

Respectfully submitted,

Planning and Zoning Commission
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M r . P r e s  i d e n t : D a t e

The  C o m m i t t e e  on h a s  had

Alaska MafclOrial Guard and Alaska M i l i t i a  education assistance
u n d e r  c o n s i d e r a t i o n .  A Ma j  o r  i t y  o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e

( ) r e c o mme n d s  i t  DO PASS

( ) r e c o mme n d s  i t  DO NOT PASS

( ) r e c o mme n d s  i t  DO PASS WITH ATTACHED AMENDMENT(S)

()<) r e c o m m e n d s  i t  BE REPLACED WITH CS FOR A / AND THAT

CS FOR C  - ' - £ 3  DO PASS

( ) " a n d "  r e c o mme n d s  i t  BE REFERRED TO THE 

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Memb e r s  s i g n i n g  t h e  Ma j  o r i t y r e p o r t :

 _   ___________________________
. . . .  /  ■

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t :

__________________________________________________  r e c o m m e n d s :

__________________________________________________  r e c o m m e n d s :

__________________________________________________  r e c o m m e n d s :

__________________________________________________  r e c o m m e n d s :

r e c o mme n d s  :

Cha i rma n
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The Honorable Hike Bradner 
Spe a ke r of the H o us e 
A l a sk a State Legislature 
Juneau, A l a s k a  99311

Dear Mr. Speaker:

In a c c or da nc e wi th  AS 24.30.060(b) and the U n i f o r m  Iluie3 of 
the A l as k a State Legislature, I am t r a ns mi tt in g a bil l 
r e l a t i n g  to A l a sk a n a t i o na l G u a r d  a n d  A l a s k a  N a v a l  M i li ti a 
e du cational assistance. The bill a ut ho r i z e s  the a d j u t a n t  
general to p a y  n o t  m o r e  than 50 per cent of the c o s t  of 
tuition and r eq u i r e d  fees a t  educational, v o c at i on al , and 
technical t raining schools in Alaska, so long as the m e m b e r  
pa rt icipates s a t i s f ac to ri ly  in unit t raining a c t i v i t i e s  and 
remains in good sta nd i ng  at the institution.

The amendm en t s in this bill d el et e r e f e r e n c e s  to c o m p l e t i o n  
of m a n d a t o r y  m i l i t a r y  service, thus al lowing w o m e n  w h o  we re  
unable to q u a li f y under t h a t  approach, to p a r t i c i p a t e  in 
these benefits. The a m e n d m e n t s  w i l l  als o a l l o w  p a r t i c i­
pation b y  members d u ri ng  their initial enlistment? thus it 
serves 3.3 an incentive to recruitment.

P ay me n t s  v/ill bo limi te d to those w h o  have n o t  q u a l i f i e d  
under Veterans' A d m i n i s t r a t i o n  p r o gr am s 01* e d u c a t i o n a l  
pr og ra ms  e s t a b l i s h e d  for active or r e s er ve  forces o t h e r  than 
the Alaska N at io n a l  Gu ar d and the A l a s k a  H av al  Militia.

Sincerely,

o; y 
Gov e rn or

S . Hammond



FISCAL NOTES

TITLE: P r o p o s e d  R e v i s i o n  of A l a s k a  N a t i o n a l  G u a r d  R & R  I n c e n t i v e  P r o g r a m s —

E d u c a t i o n a l  A s s i s t a n c e  P r o g r a m ,  AS 26.05 . 2 9 5 .  (50% T u i t i o n  Credit.)

R E Q U E S T E D  BY. D e p a r t m e n t  of M i l i t a r y  A f f a i r s

B U D G E T  U N I T  A F F E C T E D :  I t e m  700, G r a n t s - C l a i m s  ( E d u c a t i o n a l  A s s i s t a n c e )

F Y  77 F Y  78 FY 79 F Y  SO F Y  81
1

$ 4 8 , 0 0 0  $ 5 2 , 8 0 0  $ 5 8 , 0 8 0  $ 6 3 , 8 8 8  $ 7 0 , 2 7 6

M E T H O D  OF C O M P U T A T I O N :

T u i t i o n  at U of A  c o s t s $ 1 6 0 / S t u d e n t / S e m e s t e r  for full time stu d e n t s .

$ 160 x  50% = $80 C o s t / S t u d e n t / S e m e s t e r  x  200 p a r t i c i p a n t s  = 1 6 , 0 0 0 / S e m e s t e r  

x  3 S e m e s t e r s  ( i n c l u d i n g  s u m m e r  s t u d e n t s )  = $48,000.

I n c r e a s e  of 10% per y e a r  for n o r m a l  c o s t  i n creases.



Original sponsor: Rules Committee by request Offered: 4/29/76
of the Governor Referred: Finance

BY T H E  H E A L T H ,  E D U C A T I O N  AND
IN T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 663 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

Fo r  a n  Act e n t i t l e d :  "An Act r e l a t i n g  to the A l a s k a  N a t i o n a l  G u a r d  and

A l a s k a  N a v a l  M i l i t i a ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e ."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 5 6 . 0 5 . 2 9 5  is a m e n d e d  to read:

Sec. 2 6 . 0 5 .2 9 5 .  E D U C A T I O N A L  A S S I S T A N C E  FOR E N L I S T E D  P E R S O N N E L .

(a) Ea c h  a c t i v e  e n l i s t e d  m e m b e r  of the A l a s k a  N a t i o n a l  G u a r d  or the 

A l a s k a  N a va l  M i l i t i a  wh o  h as  c o m p l e t e d  the i n i t i a l  v o l u n t a r y  e n l i s t m e n t  

p e r i o d  of s e r v i c e  w h i c h  f u l f i l l s  the m a n d a t o r y  r e q u i r e m e n t  for m i l i t a r y  

s e r v i c e  u n d e r  the M i l i t a r y  S e l e c t i v e  S e r v i c e  Act o f  1967 (PL 90-40; 81 

Stat. 100; 50 U.S.C. App., secs. 451 - 456 and 458 - 471) is e l i g i b l e  

for e d u c a t i o n a l  a s s i s t a n c e  b e n e f i t s  in A l a s k a  e d u c a t i o n a l  f a c i l i t i e s .  

N o t w i t h s t a n d i n g  the r e f e r e n c e  to m a n d a t o r y  m i l i t a r y  s e r v i c e  r e q u i r e m e n t s ,  

e a c h  a c t i v e  e n l i s t e d  f e m a l e  m e m b e r  is f u l l y  e l i g i b l e  for e d u c a t i o n a l  

a s s i s t a n c e  b e n e f i t s  u n d e r  this s e c t i o n  a f t e r  c o m p l e t i n g  six y e a r s  of 

e n l i s t e d  service.

(b) E d u c a t i o n a l  p r o g r a m s  and m o n e t a r y  b e n e f i t s  a v a i l a b l e  to p e r s o n s  

u n d e r  (a) o f  thi s  s e c t i o n  a r e  b a s e d  on a n d  e q u i v a l e n t  to t h o s e  o f  the 

fede r a l  v e t e r a ns  a d m i n i s t r a t i o n  e d u c a t i o n  p r o gram.

(c) F o r  the p u r p o s e s  o f  c o m p u t i n g  e l i g i b l e  b e n e f i t s  u n d e r  this 

s e c t i o n  [THE A L A S K A  E D U C A T I O N A L  A S S I S T A N C E  P R O G R A M ] ,  e a c h  r e t i r e m e n t  

p o i n t  e a r n e d  as a m e m b e r  of the A l a s k a  N a t i o n a l  G u a r d  or t h e  A l a s k a  

N a v a l  M i l i t i a  is e q u i v a l e n t  to on e  d a y ' s  a c t i v e  m i l i t a r y  s e r vice. C o m­

pu t a t i o n  of c r e d i t  for r e t i r e m e n t  p o i n t s  is b a s e d  on the r e t i r e m e n t
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c r e d i t s  r e c o r d  in a c c o r d a n c e  w i t h  e x i s t i n g  f e d e r a l  N a t i o n a l  G u a r d  and 

R e s e r v e  r e g u l a t i o n s .

Sec. 2. AS 2 6 . 0 5 . 2 9 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) P e r s o n s  a p p l y i n g  for or r e c e i v i n g  e d u c a t i o n a l  a s s i s t a n c e  

b e n e f i t s  u n d e r  this s e c t i o n  are i n e l i g i b l e  to a p p l y  for or r e c e i v e

b e n e f i t s  u n d e r  sec. 296 o f  this chapter.

Sec. 3. AS 2 6 . 0 5  is a m e n d e d  by a^._ing a n e w  s e c t i o n  to read:

Sec. 26.05 . 2 9 6.  T U I T I O N  A S S I S T A N C E .  (a) To the e x t e n t  f u nd s  are 

a v a i l a b l e ,  the a d j u t a n t  g e n e r a l  shall a u t h o r i s e  the p a y m e n t  of not m o r e  

t h a n  50 p e r  cent of the cost of t u i t i o n  an I r e q u i r e d  fees for e a c h

a c t i v e  m a l e  or f e m a l e  m e m b e r  of the A l a s k a  N a t i o n a l  G u a r d  or the A l a s k a

N a v a l  M i l i t i a  w h o  a t t e n d s  an e d u c a t i o n a l ,  v o c a t i o n a l ,  or t e c h n i c a l  

t r a i n i n g  s c h o o l  in Alaska. P a y m e n t s  a u t h o r i z e d  u n d e r  this s e c t i o n  

c o n t i n u e  so l o n g  as the m e m b e r  p a r t i c i p a t e s  s a t i s f a c t o r i l y  in unit 

t r a i n i n g  a c t i v i t i e s  and p u r s u e s  the c o u r s e  of s t u d y  in a m a n n e r  a c c e p t a b l e  

to the school.

(b) P e r s o n s  who h a v e  e s t a b l i s h e d  e l i g i b i l i t y  for e d u c a t i o n a l  

a s s i s t a n c e  b e n e f i t s  u n d e r  th e V e t e r a n s  A d m i n i s t r a t i o n  e d u c a t i o n  p r o g r a m  

(38 U.3.C. secs. 1651 - 1687), sec. 295 o f  t h i s  c h a p t e r  or any o t h e r  

e d u c a t i o n a l  b e n e f i t s  by h a v i n g  s e r v e d  in a c t i v e  or r e s e r v e  f o r c e s  of the 

U n i t e d  .States o t h e r  t h a n  t ho s e  m e n t i o n e d  In (a) of thi s  s e c t i o n  a r e  no t  

e l i g i b l e  for t u i t i o n  a s s i s t a n c e  u n d e r  t h i s  section.

Sec. H . T h i s  Act t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -
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BY T H E  H E A L T H ,  E D U C A T I O N  A N D
IN T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 663

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

Fo r  an Act e n t i t le d :  "An Act r e l a t i n g  to the A l a s k a  N a t i o n a l  G u a r d  and

A l a s k a  N a v a l  M i l it i a ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e ."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAoKA:

* S e c t i o n  1. AS 2 6 . 0 5 . 2 9 5  is a m e n d e d  to read:

Sec. 26.0 5 .2 9 5 .  E D U C A T I O N A L  A S S I S T A N C E  FOR  E N L I S T E D  P E R S O N N E L .

(a) E a c h  a c t i v e  e n l i s t e d  m e m b e r  of the A l a s k a  N a t i o n a l  G u a r d  o r  the 

A l a s k a  N a v a l  M i l i t i a  wh o  has c o m p l e t e d  the i n i t i a l  v o l u n t a r y  e n l i s t m e n t  

p e r i o d  of s e r v i c e  w h i c h  f u l f i l l s  the m a n d a t o r y  r e q u i r e m e n t  for m i l i t a r y  

se r v i c e  u n d e r  the M i l i t a r y  S e l e c t i v e  S e r v i c e  Act o f  1967 (PL 9 0 — 4̂0; 81 

Stat. 100; 50 U.S.C. App., secs, ^51 - ^56 an d  *458 - A71) is e l i g i b l e  

for e d u c a t i o n a l  a s s i s t a n c e  b e n e f i t s  in A l a s k a  e d u c a t i o n a l  f a c i l i t i e s .  

N o t w i t h s t a n d i n g  the r e f e r e n c e  to m a n d a t o r y  m i l i t a r y  s e r v i c e  r e q u i r e m e n t s

e a c h  a c t i v e  e n l i s t e d  f e m a l e  m e m b e r  is f u l l y  e l i g i b l e  for e d u c a t i o n a l  

a s s i s t a n c e  b e n e f i t s  u n d e r  this s e c t i o n  a f t e r  c o m p l e t i n g  six y e a r s  of 

e n l i s t e d  service.

(b) E d u c a t i o n a l  p r o g r a m s  and m o n e t a r y  b e n e f i t s  a v a i l a b l e  to p e r s o n s  

u n d e r  (a) of thi s  s e c t i o n  are b a s e d  on an d  e q u i v a l e n t  to t h os e  o f  the 

fede r a l  v e t e r a n s  a d m i n i s t r a t i o n  e d u c a t i o n  p ro g r a m .

(c) For th e  p u r p o s e s  of c o m p u t i n g  e l i g i b l e  b e n e f i t s  u n d e r  this 

se c t i o n  [THE A L A S K A  E D U C A T I O N A L  A S S I S T A N C E  P R O G R A M ] , e ac h  r e t i r e m e n t  

p o i n t e a r n e d  as a m e m b e r  o f  the A l a s k a  N a t i o n a l  G u a r d  or t h e  A l a s k a  

N a v a l  M i l i t i a  is e q u i v a l e n t  to one d a y ' s  a c t i v e  m i l i t a r y  s e r v ic e .  C o m­

pu t a t i o n  o f  cr e d i t  for r e t i r e m e n t  p o i n t s  is b a s e d  on the r e t i r e m e n t
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c r e d i t s  r e c o r d  in a c c o r d a n c e  w i t h  e x i s t i n g  f e d e r a l  N a t i o n a l  G u a r d  and 

R e s e r v e  r e g u l a t i o n s .

Sec. 2. AS 2 6 . 0 5 . 2 9 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) P e r s o n s  a p p l y i n g  for or r e c e i v i n g  e d u c a t i o n a l  a s s i s t a n c e  

b e n e f i t s  u n d e r  this s e c t i o n  ar e  i n e l i g i b l e  to a p p l y  for or r e c e i v e  

b e n e f i t s  u n d e r  sec. 296 o f  this chapter.

Sec. 3. AS 2 6. 0 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 26.05 . 2 9 6 .  T U I T I O N  A S S I S T A N C E .  (a) To the e x t e n t  funds are 

a v a i l a b l e ,  the a d j u t a n t  g e n e r a l  s hall a u t h o r i z e  the p a y m e n t  of not m o r e  

t h a n  50 p e r  cent of the cost o f  t u i t i o n  an d  r e q u i r e d  fees for e a c h  

a c t i v e  m a l e  or f e m a l e  m e m b e r  o f  the A l a s k a  N a t i o n a l  G u a r d  or the A l a s k a  

N a v a l  M i l i t i a  w h o  a t t e n d s  an e d u c a t i o n a l ,  v o c a t i o n a l ,  or t e c h n i c a l  

t r a i n i n g  school in Alaska. P a y m e n t s  a u t h o r i z e d  u n d e r  this s e c t i o n  

c o n t i n u e  so l o n g  as the m e m b e r  p a r t i c i p a t e s  s a t i s f a c t o r i l y  in unit 

t r a i n i n g  a c t i v i t i e s  and p u r s u e s  the c o u r s e  of s t u d y  in a m a n n e r  a c c e p t a b l e  

to the school.

(h) P e r s o n s  wh o  hav e e s t a b l i s h e d  e l i g i b i l i t y  for e d u c a t i o n a l  

a s s i s t a n c e  b e n e f i t s  u n d er  the V e t e r a n s  A d m i n i s t r a t i o n  e d u c a t i o n  p r o g r a m  

(33 U.S.C. secs. 1651 - 1687 ), sec. 295 o f  this c h a p t e r  or any o t h e r  

e d u c a t i o n a l  b e n e f i t s  by h a v i n g  s e r v e d  in a c t i v e  or r e s e r v e  f o r c e s  of the 

U n i t e d  S t a t e s  o t h e r  than those m e n t i o n e d  in (a) of this s e c t i o n  ar e  not 

e l i g i b l e  for t u i t i o n  a s s i s t a n c e  u n d e r  this section.

Sec. . T h i s  Act takes effect, i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -
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BY T H E  H E A L T H ,  E D U C A T I O N  A N D
IN T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

S E N A T E  CS F O R  CS FOR H O U S E  B I L L  NO. 663 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to the A l a s k a  N a t i o n a l  G u a r d  and

A l a s k a  N a v a l  M i l i t i a ;  and p r o v i d i n g  for an e f f e c t i v e  

d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS K A :

s S e c t i o n  1. AS 2 6 . 0 5 . 2 9 5  Ls a m e n d e d  to read:

Sec. 26.0 5 . 2 9 5 .  E D U C A T I O N A L  A S S I S T A N C E  F O R  F O I S T E D  P E R S O N N E L .

(a) E a c h  a c t i v e  e n l i s t e d  m e m b e r  of the A l a s k a  Nc ,j.onal G u a r d  or the 

A l a s k a  N a v a l  M i l i t i a  w h o  has c o m p l e t e d  the i n i t i a l  v o l u n t a r y  e n l i s t m e n t  

p e r i o d  o f  s e r v i c e  w h i c h  f u l fi l l s  the m a n d a t o r y  r e q u i r e m e n t  for m i l i t a r y  

s e r v i c e  u n d e r  the M i l i t a r y  S e l e c t i v e  S e r v i c e  Act of 1967 (PL 90-40; 81 
Stat. 100; 50 U.S.C. App., secs. '151 - 456 a n d  458 - 471) is e l i g i b l e  

for e d u c a t i o n a l  a s s i s t a n c e  b e n e f i t s  in A l a s k a  e d u c a t i o n a l  f a ci l ities. 

N o t w i t h s t a n d i n g  the r e f e r e n c e  to m a n d a t o r y  m i l i t a r y  s e r v i c e  r e q u i r e m e n t s ,  

e a c h  a c t i v e  e n l i s t e d  fe m a l e m e m b e r  is f u ll y  e l i g i b l e  for e d u c a t i o n a l  

a s s i s t a n c e  b e n e f i t s  u n d e r  this s e c t i o n  a f t e r  c o m p l e t i n g  six y e a r s  of 

e n l i s t e d  service.

(b) E d u c a t i o n a l  p r o g r a m s  and m o n e t a r y  b e n e f i t s  a v a i l a b l e  to p e r s o n s  

u n d e r  (a) of this s e c t i o n  are b a s e d  on and e q u i v a l e n t  to t hose of the 

federal v e t e r a n s  a d m i n i s t r a t i o n  e d u c a t i o n  p r o g r a m .

(c) For the p u r p o s e s  of c o m p u t i n g  e l i g i b l e  b e n e f i t s  u n d e r  this 

s e c t i o n  [THE A L A S K A  E D U C A T I O N A L  A S S I S T A N C E  P R O G R A M ] ,  e a c h  r e t i r e m e n t  

p oint e a r n e d  as a m e m b e r  of the A l a s k a  N a t i o n a l  G u a r d  or the A l a s k a  

N a v a l  M i l i t i a  is e q u i v a l e n t  to one d a y ' s  a c t i v e  m i l i t a r y  service. C o m­

pu t a t i o n  of cre d i t  for r e t i r e m e n t  p o i n t s  is b a s e d  on the r e t i r e m e n t

-1 -  SCS C S H B  663
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c r e d i t s  r e c o r d  in a c c o r d a n c e  w i t h  e x i s t i n g  f e d e r a l  N a t i o n a l  G u a r d  and 

R e s e r v e  r e g u l a t i o n s .

* Sec. 2. AS 2 6 . 0 5 . 2 9 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) P e r s o n s  a p p l y i n g  for or r e c e i v i n g  e d u c a t i o n a l  a s s i s t a n c e  

b e n e f i t s  u n d e r  thi s  s e c t i o n  ar e i n e l i g i b l e  to a p p l y  for or r e c e i v e  

b e n e f i t s  u n d e r  sec. 296 of t his chapter.

* Sec. 3* AS 2 6 . 0 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 26.05. 2 9 6 .  T U I T I O N  A S S I S T A N C E .  (a) To th e  e x t e n t  funds are 

a v a i l a b l e ,  the a d j u t a n t  g e n e r a l  shall a u t h o r i z e  the p a y m e n t  o f  not m o r e  

t h a n  50 pe r cent of the cost o f  t u i t i o n  and r e q u i r e d  fees for each 

a c t i v e  m a l e  or f e m a l e  m e m b e r  o f  the A l a s k a  N a t i o n a l  G u a r d  or the A l a s k a  

Naval m i l i t i a  w h o  a t t e n d s  an e d u c a t i o n a l ,  v o c a t i o n a l ,  or t e c h n i c a l  

t r a i n i n g  school in Alaska. P a y m e n t s  a u t h o r i z e d  u n d e r  this s e c t i o n  

c o n t i n u e  so l o n g  as the m e m b e r  p a r t i c i p a t e s  s a t i s f a c t o r i l y  in unit 

t r a i n i n g  a c t i v i t i e s  a n d  p u r s u e s  the co u r s e o f  s t u d y  3n a m a n n e r  a c c e p t a b l e  

to the* school.

(b) P e r s o n s  who h a v e  e s t a b l i s h e d  e l i g i b i l i t y  f o r  e d u c a t i o n a l  

a s s i s t a n c e  b e n e f i t s  u n d e r  the V e t e r a n s  A d m i n i s t r a t i o n  e d u c a t i o n  p r o g r a m  

(3ft H.3.C. secs. 1651 - 1687), sec. 295 of t h i s  c h a p t e r  or any o t h e r  

e d u c a t i o n a l  b e n e f i t s  by h a v i n g  s e r v e d  in a c t i v e  or r e s e r v e  f- ces of the 

U n i t e d  S t a t e s  o t h e r  t h a n  those m e n t i o n e d  in (a) of this s e c t i o n  are not 

e l i g i b l e  for t u i t i o n  a s s i s t a n c e  u n d e r  this s e c t i o n .

* Sec. 'I. T his Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 10 . -

(c).

3CS CSHB 6 6 3 -2- »
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H T H E  H O U S E BY T H E  F I N A N C E  C O M M I T T E E

CS FO R  H O U S E  B I L L  NO. 663

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

i'or a n  Act e n t i t l e d :  "An Act r e l a t i n g  to A l a s k a  N a t i o n a l  G u a r d  a n d  A l a s k a

E FT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS KA :

?i S e c t i o n  1. AS 2 6 . 0 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 6 . 0 5 . 2 9 6 .  E D U C A T I O N A L  A S S I S T A N C E .  (a) To the e x t e n t  funds 

are a v a i l a b l e ,  the a d j u t a n t  g e n e r a l  s ha l l  a u t h o r i z e  the p a y m e n t  of  not 

m o r e  t h a n  50 p e r  cent o f  the cost of t u i t i o n  a n d  r e q u i r e d  f ees for e a c h  

a c t i v e  m e m b e r  o f  the a la s k a  N a t i o n a l  G u a r d  or the A l a s k a  N a v a l  M i l i t i a  

who a t t e n d s  an e d u c a t i o n a l ,  v o c a t i o n a l ,  or t e c h n i c a l  t r a i n i n g  s c ho o l  in 

Alaska. P a y m e n t s  a u t h o r i z e d  u n d e r  this s e c t i o n  c o n t i n u e  so l o n g  as the

m e m b e r  p a r t i c i p a t e s  s a t i s f a c t o i  ily in unit t r a i n i n g  a c t i v i t i e s  and p u r­

sues the c o u r s e  o f  s t u d y  in a m a n n e r  a c c e p t a b l e  to th e  school.

(b) P e r s o n s  w h o  h a v e  e s t a b l i s h e d  e l i g i b i l i t y  for e d u c a t i o n a l  

a s s i s t a n c e  b e n e f i t s  u n d e r  the V e t e r a n s’ A d m i n i s t r a t i o n  e d u c a t i o n  p r o g r a m  

(38 U.S.C. secs. 165 1  - 168 7 ) o r  any o t h e r  e d u c a t i o n a l  b e n e f i t s  by 

h a v i n g  s e r v e d  in a c t i v e  or r e s e r v e  fo r c e s  o f  the U n i t e d  S t a t e s  o t h e r  

than t h o s e  m e n t i o n e d  in (a) o f  thi s  s e c t i o n  are not e l i g i b l e  for e d u­

cat i o n a l  a s s i s t a n c e  u n d e r  this section. (t

* Sec. 2. AS 2 6 . 0 5 . 2 9 5  is r e p e a l e d.

N a v a l  M i l i t i a  e d u c a t  al a s s i s t a n c e . "

- 1 - CSHB 663
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in  T H E  H O U S E BY T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 663 

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F or an Act e n t i t l e d :  "An Ac t  r e l a t i n g  t o  A l a s k a  N a t i o n a l  G u a r d  a n d A l a s k a

N aval M i l i t i a  e d u c a t i o n a l  a s s i s t a n c e .”

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS KA :

- S e c t i o n  1. AS 2 6 . 0 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 6 . 0 5 . 2 9 6 .  E D U C A T I O N A L  A S S I S T A N C E .  (a) To the e x t e n t  funds 

are a v a i l a b l e ,  the a d j u t a n t  g e n e r a l  s h a l l  a u t h o r i z e  the p a y m e n t  o f  not 

m o r e  t h a n  50 p e r  cent o f  the cost o f  t u i t i o n  a n d  r e q u i r e d  fee s  for e a c h  

a c t i v e  m e m b e r  of the A l a s k a  N a t i o n a l  G u a r d  or the A l a s k a  N aval M i l i t i a  

w h o  a t t e n d s  an e d u c a t i o n a l ,  v o c a t i o n a l ,  o r  t e c h n i c a l  t r a i n i n g  sc h o o l  in 

A l a s k a .  P a y m e n t s  a u t h o r i z e d  u n d e r  this s e c t i o n  c o n t i n u e  so l o n g  as the

m e m b e r  p a r t i c i p a t e s  s a t i s f a c t o r i l y  in unit t r a i n i n g  a c t i v i t i e s  and p u r­

sues the c o u r s e  o f  s tu d y  in a manner1 a c c e p t a b l e  to the school.

(I>) P e r s o n s  w h o  h a v e  e s t a b l i s h e d  e l i g i b i l i t y  for e d u c a t i o n a l  

a s s i s t a n c e  b e n e f i t s  u n d e r  th e V e t e r a n s '  A d m i n i s t r a t e *  e d u c a t i o n  p r o g r a m  

(38 U.S.C. secs. 1651 - 1687) o r  an y  o t h e r  e d u c a t i o n a l  b e n e f i t s  by 

h a v i n g  s e r v e d  in a c t i v e  o r  reserve? forcer, of the U n i t e d  S t a t e s  o t h e r  

t han t h o s e  m e n t i o n e d  in (a) o f  thi s  s e c t i o n  a r e not e l i g i b l e  f o r  e d u­

ca t i o n a l  a s s i s t a n c e  u n d e r  t h i s  s e c tion. „

* Sec. 2. AS 2 6 . 0 5 . 2 9 5  is r e p e a l e d .

-1- CSHB 663
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O H f t i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  by r e q u e s t  O f f e r e d :  3/8/76
of  the G o v e r n o r  R e f e r r e d :  R ules

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS FO R  H O U S E  B I b L  NO. 663 
IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to A l a s k a  N a t i o n a l  G u a r d  a n d A l a s k a

N a v a l  M i l i t i a  e d u c a t i o n a l  a s s i s t a n c e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALASKA:

* S e c t i o n  1. AS 2 6 . 0 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 6 . 0 5 . 2 9 6 .  E D U C A T I O N A L  A S S I S T A N C E .  (a) To the e x t e n t  funds 

ar e  a v a i l a b l e ,  the a d j u t a n t  g e n e r a l  s h a l l  a u t h o r i z e  the p a y m e n t  o f  not 

m o r e  t h a n  50 p e r  cent o f  the cost of t u i t i o n  and r e q u i r e d  f e e s  f o r  e a c h  

a c t i v e  m e m b e r  of the A l a s k a  N a t i o n a l  G u a r d  o r  the A l a s k a  N a v a l  M i l i t i a  

w h o  a t t e n d s  ari e d u c a t i o n a l ,  v o c a t i o n a l ,  or t e c h n i c a l  t r a i n i n g  sc h o o l  in 

Alas k a .  P a y m e n t s  a u t h o r i z e d  u n d e r  t h i s  s e c t i o n  c o n t i n u e  so l o n g  as the

m e m b e r  p a r t i c i p a t e s  s a t i s f a c t o r i l y  in unit t r a i n i n g  a c t i v i t i e s  an d  p u r­

sues the c o u r s e  o f  s t u d y  in a m a n n e r  a c c e p t a b l e  to t h e  school.

(b) P e r s o n s  w h o  h a v e  e s t a b l i s h e d  e l i g i b i l i t y  f o r  e d u c a t i o n a l  

a s s i s t a n c e  b e n e f i t s  u n d e r  t h e  V e t e r a n s '  A d m i n i s t r a t i o n  e d u c a t i o n  p r o g r a m  

(38 U.S.C. secs. 1 6 5 1  - 168 7 ) or an y  o t h e r  e d u c a t i o n a l  b e n e f i t s  by 

h a v i n g  s e r v e d  in a c t i v e  or r e s e r v e  f or c e s  of the U n i t e d  S t a t e s  o t h e r  

t han t h o s e  m e n t i o n e d  in (a) of t h i s  s e c t i o n  are  not e l i g i b l e  for  e d u­

c a t i o n a l  a s s i s t a n c e  u n d e r  t h i s  s e c tion. e

s Sec. 2. AS 2 6 . 0 5 . 2 9 5  la r e p e a l e d .

II -1- CSHB 663
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"An Act r e l a t i n g  to statewide coordination of'health f5«tsr p l a n n i n g . "
C O M M I T T E E  R E P O R T

4/15/76

M r .  S p e a k e r :

The  Comm i t t e e  on

H O U S E

D a t e

FINA NC E
h a s  had

H B  665

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o mme n d s  i t  DO PASS WI TH ATTACHED AM ENDMENT( S )
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BY T H E  R U L E S  C O M M I T T E E  B Y  R E Q U E S T  
OF T H E  L E G I S L A T I V E  C O U N C I L  S U B­

IN T H E  H O U S E  C O M M I T T E E  O N  H E A L T H  P L A N N I N G

H O U S E  B I L L  NO. 665

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act r e l a t i n g  to s t a t e w i d e  c o o r d i n a t i o n  of h e a l t h

p l a n n i n g . "

BE  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S KA :

* S e c t i o n  1. AS 1 8 . 0 7 . 0 1 0  - 1 8 . 0 7 . 1 0 0  a r e  r e p e a l e d .

* Sec. 2. AS 18.07 is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

C H A P T E R  7. S T A T E W I D E  H E A L T H  C O O R D I N A T I N G  C O U NCIL.

A R T I C L E  1. P L A N N I N G  A G E N C I E S .

Sec. 1 8 . 0 7 . 0 1 1 .  P U R P OS E .  (a) T h e  o b j e c t i v e  of the S t a t e w i d e  

H e a l t h  C o o r d i n a t i n g  C o u n c i l  is the a t t a i n m e n t  o f  the h i g h e s t  p o s s i b l e  

l e v e l  of h e a l t h  f o r  a l l  the p e o p l e  of the state. By m e a n s  o f  its a c t i o n s  

a n d  r e c o m m e n d a t i o n s ,  the c o u n c i l  s e e k s  t o  i m p r o v e  the p l a n n i n g  for, and 

d e l i v e r y  of, h e a l t h  care s e r v i c e s  b y  d e v e l o p i n g  and I m p l e m e n t i n g  s t a t e­

wi d e  h e a l t h  care p o l i c i e s  c o n s i s t e n t  w i t h  p r i o r i t i e s  e s t a b l i s h e d  in P.L. 

93-6*11 an d  r e l a t e d  to

(1) m o d e r a t i n g  h e a l t h  c a r e  costs;

(2) c l o s i n g  the g a p s  in the d e l i v e r y  o f  h e a l t h  car e  s e r v i c e s ;

(3) p r e v e n t i n g  f r a g m e n t a t i o n  a n d  o v e r l a p  in h e a l t h  c a r e

s e r v i c e s ;

(A) e n c o u r a g i n g  the g r o w t h  o f  p r e v e n t i v e  h e a l t h  care;

(5) p r o m o t i n g  b e t t e r  d i s t r i b u t i o n  a n d  w i s e r  u s e  of h e a l t h  

c are r e s o u r c e s ;

(6) e s t a b l i s h i n g  p u b l i c  a c c o u n t a b i l i t y  for h e a l t h  care;

(7) e n s u r i n g  t h a t  c o n s u m e r s  o f  h e a l t h  c a r e  s e r v i c e s  h a v e  a 

v o i c e  in h e a l t h  p l a n n i n g  an d  d e c i s i o n  ma k i n g ;
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(8) a s s i s t i n g  i n  t h e  e q u i t a b l e  d e l i v e r y  o f  q u a l i t y  p r i m a r y  

car e s e r v i c e s  to m e d i c a l l y  u n d e r s e r v e d  a r e a s  w i t h i n  the state.

(b) T h e  c o n c e r n s  of the c o u n c i l  a r e  u n i q u e  in tha t  they e n c o m p a s s  

a l l  a s p e c t s  of h e a l t h  an d  al l  f a c t o r s  t h a t  i n f l u e n c e  heal t h .

Sec. 1 8 . 0 7 . 0 2 1 .  S T A T E W I D E  H E A L T H  C O O R D I N A T I N G  C O U N C I L .  T h e r e  is 

c r e a t e d  a S t a t e w i d e  H e a l t h  C o o r d i n a t i n g  C o u n c i l  c o m p o s e d  of 25 i n d i v i d­

ua l s  w h o s e  m e m b e r s h i p  r e f l e c t s  the b r o a d  g e o g r a p h i c ,  s o c i o - e c o n o m i c ,  

age, sex, e t h n i c ,  an d  p r o f e s s i o n a l  h e a l t h  e l e m e n t s  in the state.

Sec. 1 8 . 0 7 . 0 3 1 .  M E M B E R S H I P j  T E R M  0 ?  O F F I C E .  (a) T h e  c o u n c i l ,  

c r e a t e d  in r e s p o n s e  to sec. 1524 o f  P.L. 9 3 - 6 4 1 ,  c o n s i s t s  of m e m b e r s  

a p p o i n t e d  by the g o v e r n o r  an d  c o n f i r m e d  by the l e g i s l a t u r e .

(b) E x c e p t  as d i r e c t e d  o t h e r w i s e  by the s e c r e t a r y ,  no f e w e r  than

18 m e m b e r s  s h a l l  be s e l e c t e d  by the g o v e r n o r  f r o m  l i s t s  o f  at l east six

n o m i n e e s  s u b m i t t e d  by e a c h  of the h e a l t h  s y s t e m s  a g e n c i e s  to th e  g o v e r­

nor. Eac h  h e a l t h  s y s t e m s  a g e n c y  s h a l l  h a v e  the same n u m b e r  o f  r e p r e­

s e n t a t i v e s  o n  the c o u n c i l . At l e a st  o n e - h a l f  o f  e a c h  o f  the h e a l t h  

s y s t e m s  a g e n c y ' s  r e p r e s e n t a t i v e s  m u s t  be c o n s u m e r s  w h o  a r e  a l s o  not 

p r o v i d e r s  of h e a l t h  care.

(c) E x c e p t  as d i r e c t e d  o t h e r w i s e  by the s e c r e t a r y ,  b o t h  the c h a i r­

m a n  of th e H o u s e  C o m m i t t e e  on H e a l t h ,  E d u c a t i o n  a nd  S o c i a l  S e r v i c e s  an d  

t he c h a i r m a n  o f  the S e n a t e  C o m m j t t e e  on H e a l t h ,  E d u c a t i o n  and S o c i a l  

S e r v i c e s  s h a l l  s e r v e  o n  the c o uncil.

(d) In a d d i t i o n  to t h o s e  a p p o i n t m e n t s  m a d e  u n d e r  (b) of t his s e c­

tion, t h e  g o v e r n o r  m a y  a p p o i n t  s u c h  c o u n c i l  m e m b e r s  as he c o n s i d e r s  

a p p r o p r i a t e .  The m a j o r i t y  of the m e m b e r s  a p p o i n t e d  u n d e r  this s u b­

s e c t i o n  m u s t  be c o n s u m e r s  w h o  a r e  n o t  a l s o  p r o v i d e r s  o f  h e a l t h  care, and 

the n u m b e r  o f  p e r s o n s  so a p p o i n t e d  m a y  n o t  e x c e e d  40 p e r  cent o f  the 

t o t a l m e m b e r s h i p  of the c o u n c i l .  P e r s o n s  a p p o i n t e d  u n d e r  this s u b s e c­

ti o n  s h a l l  i n c l u d e  r e p r e s e n t a t i v e s  o f  n o n g o v e r n m e n t  and s t a t e  o r g a n i s e -
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t i o n s  a n d  g r o u p s  w h i c h  are c o n c e r n e d  w i t h  p l a n n i n g ,  o p e r a t i o n s ,  or 

u t i l i s a t i o n  of c o m m u n i t y  m e n t a l  h e a l t h  c e n t e r s  or o t h e r  m e n t a l  h e a l t h  

f a c i l i t i e s  an d  i n c l u d e  r e p r e s e n t a t i v e s  of c o n s u m e r s  of the s e r v i c e s  

p r o v i d e d  by t h o s e  c e n t e r s  a n d  f a c i l i t i e s .

(e) At l east o n e - t h i r d  o f  the p r o v i d e r s  of h e a l t h  c a r e  w h o  are 

m e m b e r s  of the c o u n c i l  s h a l l  be d i r e c t  p r o v i d e r s  o f  h e a l t h  care s e r v i c e s  

as d e f i n e d  i n  sec. 300(15) of  t his c h a pter.

(f) A l l  m e m b e r s  s e r v e  for f o u r - y e a r  s t a g g e r e d  terms. O f  t h e  

i n i t i a l  a p p o i n t e e s ,  the g o v e r n o r  s h a l l  a p p o i n t  s i x  m e m b e r s  to o n e - y e a r  

t e r m s ,  six m e m b e r s  to t w o - y e a r  te rm s ,  s i x  m e m b e r s  to t h r e e - y e a r  t e r m s  

a n d  s e v e n  m e m b e r s  to f o u r - y e a r  terms.

(g) V a c a n c i e s  s h a l l  be f i l l e d  by th e  g o v e r n o r  to c o m p l e t e  the t e r m  

o f  the v a c a t e d  seat in the s am e  m a n n e r  as the o r i g i n a l  a p p o i n t m e n t s .

Sec. 18.07.0^11. O F F I C E R S .  E x c e p t  as d i r e c t e d  o t h e r w i s e  by the 

s e c r e t a r y ,  the c o u n c i l  s h a l l  e l ec t  a c h a i r m a n  a nd  a v i c e - c h a i r m a n  to 

s e r v e  t w o - y e a r  terms. The c h a i r m a n s h i p  a n d  v i c e - c h a i r m a n s h i p  s h a l l  

r o t a t e  b e t w e e n  a p r o v i d e r - m e m b e r  a n d  a consumer-inember e v e r y  tw o  y e a r s ,  

a n d  at no t i m e  m a y  t hese p o s i t i o n s  be h e l d  s i m u l t a n e o u s l y  by two  p r o -  

v i d e r - m e m b e r s  or two c o n s u m e r - m e m b e r s .

Sec. l B . 0 7 . 0 5 1 .  ME E T I N G S .  The c o u n c i l  s h al l  m e e t  at t i m e s  and 

p l a c e s  d e t e r m i n e d  by the c h a i r m a n ,  but no less t h a n  on c e  in e a c h  c a l e n­

d a r  q u a r t e r  of a year. The c o u n c i l  s h a l l  p r e s c r i b e  its o w n  r u l e s  of 

p r o c e d u r e .  A q u o r u m  is a m a j o r i t y  of the m e m b e r s  of the c ou n c i l .  

E f f e c t i v e  a c t i o n  r e q u i r e s  t h e  a f f i r m a t i v e  v o t e  of a m a j o r i t y  of the 

m e m b e r s  of th e  c o u n c i l  p re s e n t .  No c o u n c i l  m e m b e r  may, w i t h  r e s p e c t  to 

a m a t t e r  b e f o r e  the c o u n c i l ,  v o t e  for o r  on b e h a l f  of, or in a n y  wa y  

e x e r c i s e  the v o t e  of, a n o t h e r  m e m b e r  o f  the c o uncil.

Sec. 1 8 . 0 7 . 0 6 1 .  C O M P E N S A T I O N  A M D  P E R  DIEM. M e m b e r s  of the c o u n c i l  

s e r v e  w i t h o u t  c o m p e n s a t i o n  but ar e  e n t i t l e d  to p e r  d i e m  a n d  t r a v e l
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e x p e n s e s  us a u t h o r i z e d  by l a w  for b o a r d s  a n d  c o m m i s s i o n s .

Sec. 1 8 . 0 7 . 0 7 1 .  F U N C T I O N S  A N D  D U T I E S .  The c o u n c i l  is a s s i g n e d  

f u n c t i o n s  e n u m e r a t e d  u n d e r  sec. 1 5 2 4 (c) o f  P.L. 9 3 - 6 4 1  a n d  u n d e r  

AS 4 7 . 3 0 . 6 0 5 ( b ) .

Sec. I 8 . 0 7 . 0 8 l .  S T A T E  H E A L T H  P L A N N I N G  A N D  D E V E L O P M E N T  AGENCY.

(a) Th e  D e p a r t m e n t  of H e a l t h  an d  S o c i a l  S e r v i c e s  is the s t a t e  a g e n c y  

r e s p o n s i b l e  for the a d m i n i s t r a t i o n  of s t a t e  h e a l t h  p l a n n i n g  and d e v e l o p­

me n t  f u n c t i o n s  u n d e r  sec. 1 5 2 1  of P.L. 93-641.

(b) T h e  o f f i c e  o f  h e a l t h  p l a n n i n g  a n d  d e v e l o p m e n t  in the d e p a r t­

me n t  is r e s p o n s i b l e  for c a r r y i n g  out the c o m p r e h e n s i v e  h e a l t h  p l a n n i n g  

f u n c t i o n s  e n u m e r a t e d  in secs. 110, 120 a n d  140 of t his chapt er .  This 

o f f i c e  s h a l l  p r o v i d e  p r o f e s s i o n a l  s t a f f  fo r  the council.

(c) The d e p a r t m e n t  s h a l l  a d o p t  r e g u l a t i o n s  u n d e r  the A d m i n i s t r a­

tive P r o c e d u r e  Art. (AS 44.62) g o v e r n i n g  th e  s c o p e and f u n c t i o n s  o f  the 

o f f i c e  o f  h e a l t h  p l a n n i n g  an d  d e v e l o p m e n t .

A R T I C L E  2. P L A N N I N G  F U N C T I O N S .

Sec. l 8 .O7 . H O .  P L A N N I N G  F U N C T I O N S  O F  T H E  O F F I C E  O F  H E A L T H  P L A N­

NI N G  A N D  D E V E L O P M E N T ;  M E D I C A L  F A C I L I T I E S .  (a) The o f f i c e  of p l a n n i n g

a n d  d e v e l o p m e n t  s h a l l  d e v i s e  a n d  r e v i s e  a m e d i c a l  f a c i l i t i e s  p l a n  for 

the state, a f t e r  c o n s i d e r a t i o n  of the a n n u a l  r e c o m m e n d a t i o n s  m a d e  in 

a c c o r d a n c e  w i t h  sec. 1 5 1 3 ( h)  of P.L. 9 3 - 6 4 1  by the s t a t e ' s  h e a l t h  s y s t e m  

a g e n c i e s  d e s i g n a t e d  u n d e r  sec. 151 5  of P.L. 93-641, c o n c e r n i n g  p r o j e c t s  

fo r  the  m o d e r n i z a t i o n ,  c o n s t r u c t i o n ,  a n d  c o n v e r s i o n  of m e d i c a l  f a c i l i­

ties in the a g e n c y ' s  h e a l t h  s e r v i c e  a r e a  e s t a b l i s h e d  in a c c o r d a n c e  w i t h  

sec. 1 5 1 1  of P.L. 93-641.

(b) Th e  m e d i c a l  f a c i l i t i e s  p l a n  d e s c r i b e d  u n d e r  sec. 1 603 of P.L. 

9 3 - 6 4 1  sha l l ,  c o n s i s t e n t  w i t h  the s t a t e  h e a l t h  p l a n  p r o p o s e d  by the 

c o u n c i l  u n d e r  sec. 1524 o f  P.L. 93-6 4 1 ,  s hall p r o v i d e  for the full 

u t i l i z a t i o n  o f  s t a t e  f u n d s  a v a i l a b l e  for c o n s t r u c t i o n ,  c o n v e r s i o n ,  or
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m o d e r n i z a t i o n  o f  m e d i c a l  f a c i l i t i e s .

Sec. 1 8 . 0 7 . 1 2 0 .  P L A N N I N G  F U N C T I O N S  O F  TH E  O F F I C E  O F  P L A N N I N G  AN D  

D E V E L O P M E N T ;  S E R V I C E S .  In o r d e r  to i m p l e m e n t  the g o a l s o f  the s t a te  

h e a l t h  p l a n  in a c c o r d a n c e  w i t h  sec. 1 5 2 3 ( a ) ( 1 )  of P.L. 93-641, the 

o f f i c e  of p l a n n i n g  a n d  d e v e l o p m e n t  s h a l l  a n n u a l l y  p la n  and e s t a b l i s h  

p r i o r i t i e s  for the d e l i v e r y  of any e x i s t i n g  h e a l t h  s e r v i c e s ,  any c h a n g e s  

in e x i s t i n g  h e a l t h  s e r v i c e s ,  and any d e l i v e r y  of r.ew h e a l t h  s e r v i c e s .

Sec. 1 8 . 0 7 . 1 3 0 .  L E G A L  S T R U C T U R E S  O F  H E A L T H  S Y S T E M S  A G E N C I E S .  A 

h e a l t h  s y s t e m s  a g e n c y  for a h e a l t h  s e r v i c e  a r e a  s hall be a n o n p r o f i t  

p r i v a t e  or p u b l i c  c o r p o r a t i o n  not a s u b s i d i a r y  of, or o t h e r w i s e  c o n­

tr o l l e d  by, an y o t h e r  p r i v a t e  or p u b l i c  c o r p o r a t i o n  or o t h e r  l e g a l  

e n t i t y ,  a n d  ma y  onl y  e n g a g e  in h e a l t h  p l a n n i n g  an d  d e v e l o p m e n t  f u n c t i o n s  

T h e  a g e n c y  s h a l l  be c r e a t e d  and  o p e r a t e d  in a c c o r d a n c e  w i t h  s t a n d a r d s  

an d  c r i t e r i a  e n u m e r a t e d  in r e g u l a t i o n s  p r o m u l g a t e d  by the s e c r e t a r y  

u n d e r  sec. 1512 ( 9 )  of P.L. 93-641.

Sec. 1 8 . 0 7 . 1 4 0 .  P L A N N I N G  G R A N T S  TO H E A L T H  S Y S T E M S  A G E N C I E S .  (a) 

Th e  o f f i c e  o f  p l a n n i n g  a n d  d e v e l o p m e n t  shall, w i t h  the a p p r o v a l  of the 

c o u n c i l ,  a w a r d  g r a n t s  to the h e a l t h  s y s t e m s  a g e n c i e s  for the f o l l o w i n g  

p u r p o s e s :

(1) to p r o v i d e  a m a t c h  for f e d e r a l  f unds to m e e t  the s t a f f  

an d  p l a n n i n g  r e q u i r e m e n t s  u n d e r  P.L. 93-641;

(2) to p l a n  h e a l t h  s e r v i c e s  and m e d i c a l  f a c i l i t i e s  w i t h i n  

d e s i g n a t e d  h e a l t h  s e r v i c e  areas;

(3) to r e v i e w  a p p l i c a t i o n s  for c e r t i f i c a t e s  of n e e d  r e q u i r e d  

in sec. 150 o f  t his c h apter.

(b) Th e  o f f i c e  s h a l l  a d o p t  r e g u l a t i o n s  i m p l e m e n t i n g  this section. 

The r e g u l a t i o n s  s h a l l  p r o v i d e  for a m e t h o d  of a p p l i c a t i o n ,  the time for 

c o n s i d e r a t i o n ,  the typ e  of r e c o r d  k ee p i n g ,  the r e q u i r e m e n t s  for  r e p o r t­

ing  p r o g r e s s  in p l a n n i n g ,  and n o t i f i c a t i o n  to the a p p l i c a n t  o f  the
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a c t i o n  t a k e n  o n  the a p p l i c a t i o n .

(c) No g r a n t  may  be a w a r d e d  u n d e r  this s e c t i o n  w i t h o u t  t h e  approval 

of the  c o uncil.

(d) Th e  o f f i c e  may a c c e p t  on b e h a l f  of the s t a t e  a n d  d e p o s i t ,  

a p a r t  f r o m  o t h e r  p u b l i c  funds, g r a n t s  f rom the f e d e r a l  g o v e r n m e n t  or 

g i f t s  o r  c o n t r i b u t i o n s  f r o m  o t h e r  s o u rc e s  in c a r r y i n g  out the p u r p o s e s  

of t h i s  section.

A R T I C L E  3- H E E D  C E R T I F I C A T I O N  F O R  H E A L T H  CARE.

Sec. 1 8 . 0 7 . 1 5 0 .  C E R T I F I C A T E  O F  N E E D  R E Q U I R E D .  (a) A c e r t i f i c a t e  

of n e e d  i s s u e d  by the o f f i c e  is r e q u i r e d  b e f o r e

(1) s t a t e  funds in e x c e s s  of $ 5 0 , 0 0 0  ca n be a w a r d e d  or

e x p e n d e d

(A) to s u p p o r t  h e a l t h  s e r v i c e s  in o p e r a t i o n  on or a f t e r  

th e  e f f e c t i v e  d at e  of this Act;

(B) to c h a n g e  a h e a l t h  s e r v i c e  in e x i s t e n c e  a f t e r  the 

e f f e c t i v e  d a t e  of t his Act; or

(C) to i n i t i a t e  a n e w  h e a l t h  s e r v i c e  a f t e r  the effr ’t i v  

da t e  of this Act;

(2) s t a t e  f unds in e x c e s s  of $ 1 0 0 , 0 0 0  ma y  be a w a r d e d  or 

e x p e n d e d  to c o n s t r u c t  a n e w  m e d i c a l  f a cility, m o d e r n i z e  a m e d i c a l  

fa c i l i t y ,  c o n v e r t  a n  e x i s t i n g  m e d i c a l  f a c i l i t y  for the p r o v i s i o n  of ne w  

h e a l t h  s e r v i c e s ,  or a l t e r  the bed c a p a c i t y  of a m e d i c a l  facility.

(b) If a p r o v i d e r  o f f e r s  m o r e  than one type of h e a l t h  s er v i c e ,  a 

s e p a r a t e  c e r t i f i c a t e  of n e e d  is r e q u i r e d  for e a c h  servi c e .

(c) N o t h i n g  in this c h a p t e r  or r e g u l a t i o n s  a d o p t e d  u n d e r  this 

c h a p t e r  w i t h  r e s p e c t  to the r e q u i r e m e n t  for c e r t i f i c a t e s  of  n e e d  a p p l i e s  

to

(1) p r i v a t e  o f f i c e  or c l i n i c s  o f  p h y s i c i a n s ,  d e n t i s t s ,  or 

o t h e r  p r a c t i t i o n e r s  of the h e a l i n g  arts or l a b o r a t o r i e s ,  e x c e p t  in a
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cas e of p u r c h a s e  or a c q u i s i t i o n  o f  e q u i p m e n t  a t t e n d a n t  to the d e l i v e r y  

o f  h e a l t h  care s e r v i c e  a n d the i n s t r u c t i o n  o r  s u p e r v i s i o n  o f  h e a l t h  care 

s e r v i c e  f o r a p r i v a t e  o f f i c e  or c l i n i c  o r  l a b o r a t o r y  i n v o l v i n g  a t o ta l  

e x p e n d i t u r e  of s t a t e  f unds in e x c e s s  of $ 1 0 0 , 0 0 0 ;

(2) d i s p e n s a r i e s  a n d  first a i d  s t a t i o n s  l o c a t e d  in b u s i n e s s  

or i n d u s t r i a l  e s t a b l i s h m e n t s  m a i n t a i n e d  s o l e l y  for the use o f  e m p l o y e e s ,  

if the f a c i l i t i e s  d o  n o t  r e g u l a r l y  p r o v i d e  i n p a t i e n t  o r  r e s i d e n t  beds 

for p a t i e n t s  or e m p l o y e e s  on a d a i l y  2 4 - h o u r  b a s i s ;

(3) d w e l l i n g  e s t a b l i s h m e n t s ,  s u c h  as h o t e l s ,  m o t e l s ,  a n d  

r o o m i n g  or b o a r d i n g  h o u s e s  that d o  n o t  r e g u l a r l y  p r o v i d e  h e a l t h  care 

f a c i l i t i e s  or h e a l t h  care  s e r v i c e s ;

(4) hom e  or i n s t i t u t i o n  c o n d u c t e d  o n l y  for t h o s e  w h o , u n d e r  

the t e a c h i n g s ,  faith, or b e l i e f  o f  a gro up ,  d e p e n d  for h e a l i n g  u p o n  

p r a y e r  or o t h e r  s p i r i t u a l  means.

Sec. 1 8 . 0 7 . 1 6 0 .  TERMS, C O N D I T I O N S  O F  I S S U A N C E ,  A N D  M O D I F I C A T I O N  OR 

S U R R E N D E R  O F  C E R T I F I C A T E ,  (a) E a c h  c e r t i f i c a t e  i s s u e d  s h a l l  s p e c i f y  

terms of i s s u a n c e  d e s c r i b i n g  the n a t u r e  a n d  e x t e n t  of the a c t i v i t i e s  

a u t h o r i z e d  by the c e r t i f i c a t e .  The o f f i c e  ma y  i s s u e  a c e r t i f i c a t e  a u t h o  

i z i n g  onl y  part o f  the a c t i v i t i e s  for w h i c h  a u t h o r i z a t i o n  w a s  s o u g h t  or 

a t t a c h  to the c e r t i f i c a t e  t erms an d c o n d i t i o n s  the o f f i c e  c o n s i d e r s  

n e c e s s a r y  to p r o t e c t  a n d  p r o m o t e  the p u b l i c  I n t e r e s t ,  i n c l u d i n g  c o n d i­

tions w h i c h  w o u l d  r e q u i r e  the a p p l i c a n t  to s e r v e  a s p e c i f i c  g e o g r a p h i c a l  

ar e a  or p r o v i d e  a n e c e s s a r y  h e a l t h  s e r v i c e  n o t  c o n t e m p l a t e d  in the 

s p o n s o r ' s  a p p l i c a t i o n  for a c e r t i f i c a t e .

(b) The s p o n s o r ' s  a c c e p t a n c e  of a c e r t i f i c a t e  of n e e d  c o n s t i t u t e s  

the s p o n s o r ' s  a g r e e m e n t  to u n d e r t a k e  t h e  a c t i v i t i e s  a u t h o r i z e d  by the 

terms of i s s u a n c e  and to a b i d e  by c o n d i t i o n s  I m p o s e d  by the c e r t i f i c a t e .  

T h e  s p o n s o r  m ust a p p l y  to the o f f i c e  for a m o d i f i c a t i o n  of hi s  c e r t i f i­

cate b e f o r e  t e r m i n a t i n g  par t  of th e  s e r v i c e  a u t h o r i z e d  by the t e r m s  or
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c o n d i t i o n s  of i s s ua n c e .

(c) S h o u l d  a s p o n s o r  t e r m i n a t e  a l l  of the a c t i v i t i e s  a u t h o r i z e d  by 

a c e r t i f i c a t e ,  the s p o n s o r  m u s t  s u r r e n d e r  the c e r t i f i c a t e  to the o f f i c e  

w i t h i n  30 days.

Sec. 1 8 . 0 7 . 1 7 0 .  A P P L I C A T I O N  F O R  C E R T I F I C A T E  O F  NEED. (a) A p p l i­

cat i o n  for a c e r t i f i c a t e  of n e e d  r e q u i r e d  u n d e r  sec. 1 5 0 ( a ) ( 1 ) ( B )  and 

(C) of this c h a p t e r  or to o b t a i n  m o d i f i c a t i o n  of  s u c h  a c e r t i f i c a t e  is 

m a d e  in w r i t i n g  to the o f f i c e  and a c o p y  sent to t h e a p p r o p r i a t e  h e a l t h

s y s t e m s  a g e n c y  a n d  m u s t  i n c l u d e  the f o i l j w i n g  i n f o r m a t i o n :

(1) the g e n e r a l  g e o g r a p h i c  a r e a  to be s e r v i c e d ;

(2) the p o p u l a t i o n  to be s e r ve d ,  a n d  a c h a r a c t e r i z a t i o n  of

the p o p u l a t i o n ,  as w e l l  as p r o j e c t i o n s  of p o p u l a t i o n  g r o w t h  by an 

o f f i c i a l  f e d e r a l  or st a t e  a g e n c y ;

(3) a d e s c r i p t i o n  o f  the s e r v i c e  to be p r o v i d e d  or r e d u c e d ;

(̂ J) the a n t i c i p a t e d  d e m a n d  for the s e r v i c e  to be p r o v i d e d ;

(5) p r e s e n t  u t i l i z a t i o n  o f  e x i s t i n g  p r o g r a m s  w i t h i n  the a r e a  

to be se r v e d o f f e r i n g  the same or sim'.lar h e a l t h  c a r e  s e r v i c e s ;

(6) the b e n e f i t  to the c o m m u n i t y  o r  the p o p u l a t i o n  t o  be 

s e r v e d  w h i c h  v..' 11 r e s u l t  from the p r o p o s e d  p r o j e c t  as w e l l  as the 

a n t i c i p a t e d  i m p a c t  on o t h e r  f a c i l i t i e s  o f f e r i n g  the s a m e  or s i m i l a r  

s e r v i c e s  in t h e  area;

(7) a s t a t e m e n t  s h o w i n g  the e x i s t i n g  w o r k i n g  r e l a t i o n s h i p  

a m o n g  the f a c i l i t i e s  in the d e f i n e d  s e r v i c e  area;

(8) a d e s c r i p t i o n  of how the s e r v i c e  is c o n s i s t e n t  w i t h  the

o b j e c t i v e s  a n d  p r i o r i t i e s  of t h e  a n n u a l  i m p l e m e n t a t i o n  p l a n  o f  the

a r e a  for this c h a r a c t e r  of s e r v i c e ;  an d

(9) a n y  o t h e r  i n f o r m a t i o n  as m a y  r e a s o n a b l y  be p r e s c r i b e d  

by r e g u l a t i o n s  o f  t h e  c o m m i s s i o n e r .

(b) A p p l i c a t i o n  fo r  a c e r t i f i c a t e  o f  n e e d  r e q u i r e d  u n d e r  sec.
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1 5 0 ( a ) ( 2 )  of thi s  c h a p t e r  or for a m o d i f i c a t i o n  o f  a c e r t i f i c a t e  is m a d e  

i n  w r i t i n g  to the o f f i c e  and a c o p y  sent to t h e  a p p r o p r i a t e  h e a l t h  

s y s t e m s  a g e n c y  an d  m u s t  i n c l u d e  the f o l l o w i n g  i n f o r m a t i o n :

(1) the n a t u r e  and  e x t e n t  of the s p o n s o r ' s  f i n a n c i a l  i n v o l v e­

me n t  in the p r o j e c t ;

(2) the e s t i m a t e d  date o f  c o m m e n c e m e n t  an d  c o m p l e t i o n  of the

proj e c t ;

(3) the m a n n e r  in w h i c h  the p r o j e c t  is e x p e c t e d  to be f i n a nc e d ;

(A) a n y  o t h e r  i n f o r m a t i o n  as m a y  be p r e s c r i b e d  by r e g u l a t i o n s

p r o m u l g a t e d  by the c o m m i s s i o n e r ;  a n d

(5) a d e s i g n a t i o n  by a p p r o p r i a t e  r e f e r e n c e  t o  the m e d i c a l  

f a c i l i t i e s  p l a n  o f  w h i c h  p r o j e c t  in that p l a n  the s p o n s o r  is s e e k i n g  a 

c e r t i f i c a t e .

(c) T he  c o m m i s s i o n e r  s h a l l  e s t a b l i s h  by r e g u l a t i o n  a t i m e  an d  m a n­

ne r  in w h i c h  a h e a l t h  s e r v i c e  w h i c h  is r e q u i r e d  to o b t a i n  a c e r t i f i c a t e  

u n d e r  sec. 1 5 0 ( a ) ( 1 ) ( A )  of thi s  c h a p t e r  ma y a p p l y  for t h a t  c e r t i f i c a t e .

T h e  a p p l i c a t i o n  p r o c e d u r e  s h a l l  i n c l u d e  the i n f o r m a t i o n  r e q u i r e d  in (a) 

o f  this s e c tion.

Sec . 1 8 . 0 7 . 1 8 0 .  R E V I E W  UF A P P L I C A T I O N S  F O R  C E R T I F I C A T E  O F  NEED.

(a) No c e r t i f i c a t e  of ne e d  r e q u i r e d  u n d e r  sec. 1 5 0 ( a ) ( 1 ) ( A )  of this 

chapiter may be g r a n t e d  u n l e s s  tne o f f i c e  finds that the h e a l t h  s e r v i c e  

wa s  o p e r a t i n g  in g o o d  f a i t h  on the e f f e c t i v e  d a t e  o f  t h i s  Act.

(b) No c e r t i f i c a t e  of n e e d  r e q u i r e d  u n d e r  sec. 1 5 0 ( a ) ( 1 ) ( B )  and

(C) of this  c h a p t e r  may be g r a n t e d  u n l e s s  the a p p l i c a n t  d e m o n s t r a t e s  

t h a t  he is c a p a b l e  of p r o v i d i n g  the s e rv i c e s  for w h i c h  the c e r t i f i c a t e  

is s o u g h t ;  t h a t  t h o s e  s e r v i c e s  are c o n s i s t e n t  w it h  the o b j e c t i v e s  and 

p r i o r i t i e s  a m o n g  o b j e c t i v e s  e n u m e r a t e d  in the a n n u a l  i m p l e m e n t a t i o n  p lan

fo r  the h e a l t h  s e r v i c e  a r e a  w h e r e  t h e  s e r v i c e  w i l l  be p r o v i d e d ;  a n d  that

t h o s e  s e r v i c e s  w i l l  not o t h e r w i s e
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(1) c r e a t e  u n d u e  c o m p e t i t i o n  that w i l l  i m p a i r  the q u a l i t y  of

s e r vice;

(2) c r e a t e  u n d u e  c o m p e t i t i o n  t hat w i l l  i m p a i r  t h e  e c o n o m i c  

s t a b i l i t y  o f  p r o v i d e r s ;  or

(3) d i v e r t  h e a l t h  ca r e  r e s o u r c e s  to u n n e e d e d  n e w  h e a l t h

s e r v i c e s .

(c) No c e r t i f i c a t e  o f  n e e d  r e q u i r e d  u n d e r  sec. 1 5 0 ( a ) ( 2 )  o f  t h i s  

c h a p t e r  no c o n s t r u c t ,  m o d e r n i z e ,  or c o n v e r t  a m e d i c a l  f a c i l i t y  m a y  be 

g r a n t e d  u n l e s s  the o f f i c e  f inds that

(1) the c o u n c i l  has a p p r o v e d  a m e d i c a l  f a c i l i t i e s  p l a n  a f t e r  

f i n d i n g  it to be c o n s i s t e n t  w i t h  the s t a t e  h e a l t h  p l a n  in a c c o r d a n c e  

w i t h  sec. 1 6 0 3 ( a ) ( 3 )  of P.L. 93-641;

(2) the p r o j e c t  for w h i c h  the c e r t i f i c a t e  o f  n e e d  is s o u g h t  

is I n c l u d e d  w i t h i n  the m e d i . u l  f a c i l i t i e s  plan; an d

(3) the s p o n s o r  is c a p a b l e  of c o m p l e t i n g  th e  p r o j e c t  a u t h -  

r i z e d  in th e  c e r t i f i c a t e  in s u c h  a m a n n e r  as to c o m p l y  w i t h  the c o n d i­

tions of the c e r t i f i c a t e  a n d  r e g u l a t i o n s  p r o m u l g a t e d  u n d e r  t his c h a p t e r .

Sec. 1 3 . 0 7 . 1 9 0 .  R E V I E W  P R O CE D U R E :  T I M E  F R A ME S .  (a) The h e a l t h

s y s t e m s  a g e n c y  is e n t i t l e d  to 60 day s  f r o m  the d a t e  t h e  o f f i c e  r e c e i v e s  

the s p o n s o r ' s  a p p l i c a t i o n  to r e v i e w  th e  a p p l i c a t i o n  a n d  i s s u e  r e c o m m e n­

dat i o n s .  If th e o f f i c e  has n o t  r e c e i v e d  t h e  h e a l t h  s y s t e m s  a g e n c y ' s  

r e c o m m e n d a t i o n s  at th e  end of t hat p e r i o d ,  the o f f i c e  m u s t  f u r n i s h  the 

h e a l t h  s y s t e m s  a g e n c y  w i t h  a n o t i c e  s t a t i n g  that the a p p l i c a t i o n  is 

w i t h o u t  a g e n c y  r e c o m m e n d a t i o n  a n d  the o f f i c e  mu s t  w a i t  an a d d i t i o n a l  

30 d a y s  b e f o r e  t a k i n g  an y  f u r t h e r  acti o n .  The o f f i c e  m a y  g r a n t  a h e a l t h  

s y s t e m s  a g e n c y  a r e a s o n a b l e  e x t e n s i o n  o f  t i m e  if the a g e n c y  is u n a b l e  to

a d e q u a t e l y  e v a l u a t e  t h e  a p p l i c a t i o n  in ohe t ime a l l o w e d  u n d e r  this 

s e c t io n .

(b) U n l e s s  the s p o n s o r  f a i l s  to s u p p l y  r e q u i r e d  i n f o r m a t i o n  or 
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a d d i t i o n a l  i n f o r m a t i o n  is n e e d e d ,  the o f f i c e  s h a l l  g r a n t  or d e n y  the 

a p p l i c a t i o n  in w h o l e  or i n  part w i t h i n  120 da y s  of r e c e i p t  of the o r i g i­

na l  a p p l i c a t i o n  o r  w i t h i n  30 d ays o f  r e c e i v i n g  che f i n d i n g s  a n d  r e c o m­

me n d a t i o n s  of the h e a l t h  s y s t e m s  a g e n c y ,  w h i c h e v e r  is ea r l i e r .

Sec. 1°.07.200. R E V I E W  P R O C E D U R E :  NOTICE. E x c e p t  as o t h e r w i s e  

p r o v i d e d  by sec. 250 of this c h a p t e r ,  t h e  o f f i c e  s h a l l  g i v e  n o t i c e  of 

the s u b s t a n c e  o f  the a p p l i c a t i o n  m a d e  u n d e r  sec. 170 of this c h a p t e r  

to the g e n e r a l  p u b l i c  by p u b l i c a t i o n  in a n e w s p a p e r  of g e n e r a l  c i r c u l a­

ti o n  p u b l i s h e d  in the h e a l t h  s e r v i c e  a r e a  in w h i c h  the m e d i c a l  f a c ility 

or s e r v i c e  is to be l o c a t e d  at least o n c e  e a c h  w e e k  for t h r e e  s u c c e s s i v e  

weeks. The o f f i c e  s h a l l  p u b l i s h  this n o t i c e  as s oon as p r a c t i c a b l e  

a f t e r  a s p o n s o r ' s  a p p l i c a t i o n  is f o u n d to be c o m p l e t e  u n d e r  sec. 170 

of this ch a p t e r ,  b u t  no l a t e r  t han 60 d a y s  f r o m  the d a t e  of r e c e i p t  of 

the a p p l i c a t i o n .  In a d d i t i o n ,  the o f f i c e  m a y  in its d i s c r e t i o n  m a i l  a 

n o t i c e  to a p e r s o n  or a g r o u p  of p e r s o n s  w h o m  the o f f i c e  b e l i e v e s  is 

i n t e r e s t e d  in the p r o p o s e d  action.

Sec. 1 8 . 0 7 . 2 1 0 .  R E V I E W  P R O C ED U R E :  A C C E S S  TO R E V I E W I N G  A G E N C I E S.  

T h e  s p o n s o r  a n d  i n t e r e s t e d  p a r t i e s  s h a l l  be a f f o r d e d  an e q u a l  o p p o r t u­

ni t y  to c o n s u l t  w i t h  the o f f i c e  and the r e v i e w i n g  h e a l t h  s y s t e m s  agency. 

The s p o n s o r  a n d  i n t e r e s t e d  p a r t i e s  s hall be f u r n i s h e d  c o p i e s  o f  any 

r e l e v a n t  r e c o m m e n d a t i o n s  w h i c h  the h e a l t h  s y s t e m s  a g e n c y  m a k e s  to the 

o f f i c e  in a c c o r d a n c e  w i t h  s e c t i o n s  1 5 1 3 ( f ) , 1 5 1 3 ( g ) ,  an d  1513 ( h ) of 

P.L. 93-6*11 c o n c e r n i n g  the n e e d  for the ne w  h e a l t h  s e r v i c e s ,  the a p p r o­

pr i a t e n e s s  of the e x i s t i n g  h e a l t h  s e r v i c e s ,  and the n e e d  f o r  p r o j e c t s  

for m o d e r n i z a t i o n ,  c o n s t r u c t i o n ,  a n d  c o n v e r s i o n  of m e d i c a l  f a c i l i t i e s  in 

the a g e n c y ' s  h e a l t h  s e r v i c e  area, r e s p e c t i v e l y .  In a d d i t i o n ,  the s p o n­

sor and i n t e r e s t e d  p a r t i e s  s h a l l  be f u r n i s h ed  c o p i e s  of r e l e v a n t  f i n d­

ing s  m a d e  by the o f f i c e  i n  a c c o r d a n c e  w i t h  sec. 1 5 2 3 ( a ) ( 5 )  of P.L. 93- 

6*11 r e s p e c t i n g  the n e e d  fo r  n e w  h e a l t h  s e r v i c e s  and the a p p r o p r i a t e n e s s
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of  e x i s t i n g  h e a l t h  ser vi c e s .

Sec. 1 8 . 0 7 . 22 0 .  R E V I E W  P R O C E D U R E ;  E V I D E N C E  R E V I E W E D .  (a) If a 

s p o n s o r  is a p p l y i n g  for a c e r t i f i c a t e  r e q u i r e d  u n d e r  sec. 1 5 0 ( a ) ( 1 ) ( A )  

of t his c h a pter, the o f f i c e  a n d  the r e v i e w i n g  h e a l t h  s y s t e m s  a g e n c y  

s h a l l  r e v i e w  i n f o r m a t i o n  s u b m i t t e d  by the s p o n s o r  c o n c e r n i n g  t h e  na t u r e  

and e x t e n t  o f  the s p o n s o r ' s  h e a l t h  s e r v i c e  in d e t e r m i n i n g  w h e t h e r  th e  

s p o n s o r  is e l i g i b l e  for a c e r t i f i c a t e .

(b) If a s p o n s o r  is a p p l y i n g  for a c e r t i f i c a t e  r e q u i r e d  u n d e r  sec. 

1 5 0 ( a ) ( 1 ) ( B )  or (C) of this c h a p t e r ,  the o f f i c e  and the r e v i e w i n g  h e a l t h  

s y s t e m s  a g e n c y  m ay  c o n s i d e r  any i n f o r m a t i o n  it c o n s i d e r s  r e l e v a n t  in 

d e t e r m i n i n g  w h e t h e r  to g r a n t  the c e r t i f i c a t e ,  i n c l u d i n g

(1) the a n n u a l  i m p l e m e n t a t i o n  p l a n  o f  the h e a l t h  s e r v i c e  a r e a  

in w h i c h  the s e r v i c e  w i l l  o p e r a t e  a n d  any  r e c o m m e n d a t i o n s  m a d e  to the 

o f f i c e  in a c c o r d a n c e  w i t h  s e c t i o n  1513(f) of P.L. 9 3 - 6 ^ 1  r e s p e c t i n g  the 

need for n e w  h e a l t h  ser v i c es ;

(2) the r e l a t i o n s h i p  of the 1 e a l t h  f a c i l i t i e s  o r  s e r v i c e s  

b e i n g  r e v i e w e d  to the l o n g - r a n g e  d e v e l o p m e n t  p lan, if any, of th e  p e r s o n  

p r o v i d i n g  or p r o p o s i n g  the f a c i l i t y  or s e r v i ce ;

(3) the n e e d  o f  the p o p u l a t i o n  s e r v e d  or to be s e r v e d  f o r the 

h e a l t h  f a c i l i t i e s  or s e r v i c e s  b e i n g  r e v i e w e d ;

(lJ) the f e a s i b i l i t y  and a v a i l a b i l i t y  o f  a l t e r n a t i v e ,  less 

costly, or m o r e  e f f e c t i v e  m e t h o d s  of p r o v i d i n g  the h e a l t h  f a c i l i t i e s  or 

s e r v i c e s  b e i n g  r e v i e w e d ;

(5) the r e l a t i o n s h i p  of the h e a l t h  f a c i l i t i e s  o r  s e r v i c e s  

b e i n g  r e v i e w e d  to the e x i s t i n g  s y s t e m  in the h e a l t h  s e r v i c e s  a r e a  or 

a r e a s  in w h i c h  the f a c i l i t i e s  or s e r v i c e s  are p r o v i d e d  or p r o p o s e d ,  i n­

c l u d i n g  the p r o b a b l e  i m p a c t  o n  the c osts o f  p r o v i d i n g  h e a l t h  s e r v i c e s  in 

the a r e a  or areas served;

(6) e v i d e n c e  of a d e f i n e d  an d a c c e p t e d  s e r v i c e  area;
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(7) the p o t e n t i a l  o f  the i n s t i t u t i o n  w h i c h  is to o p e r a t e  the 

s e r v i c e  to m e e t  l i c e n s u r e  an d  a c c r e d i t a t i o n  s t a n d a r d s ;  if t he  i n s t i t u­

tion is in e x i s t e n c e ,  w h e t h e r  it has o b t a i n e d  a p p r o v a l  and l i c e n s e s  as 

r e q u i r e d  by law;

(8) the p r o j e c t e d  f i n a n c i a l  s a v i n g s  and i m p r o v e m e n t  in s e r­

vices w h i c h  c o u l d  be d e r i v e d  f r o m  the o p e r a t i o n  of j o i n t  c e n t r a l  s er v i c e s  

or f r o m  j o i n t ,  c o o p e r a t i v e  or s h a r e d  h e a l t h  r e s o u r c e s  w h i c h  are a c c e s s­

ible to the d e f i n e d  s e r v i c e  a rea;

(9) in the c a s e  of h e a l t h  f a c i l i t i e s  or s e r v i c e s  p r o p o s e d  

u n d e r  a c e r t i f i c a t e  o f  n e e d  or o t h e r  a p p l i c a t i o n ,  the a v a i l a b i l i t y  or 

the p o t e n t i a l  a v a i l a b i l i t y  o f  r e s o u r c e s  ( i n c l u d i n g  h e a l t h  m a n p o w e r ,  

m a n a g e m e n t  p e r s o n n e l ,  a n d  f unds for c a p i t a l  and o p e r a t i n g  n ee d s )  for the 

p r o v i s i o n  o f  t h o s e  f a c i l i t i e s  or s e r v i c e s ;

(10) th e  n e e d s  o f  m e m b e r s ,  s u b s c r i b e r s  or e n r o l l c e s  of h e a l t h  

m a i n t e n a n c e  o r g a n i z a t i o n s  a n d  h e a l t h  car e c l a n s  w h i c h  operate or s u p p o r t 

p a r t i c u l a r  h o s p i t a l s  fo r  the p u r p o s e  o f  r e n d e r i n g  h e a l t h  c are to m e m b e r s ,  

s u b s c r i b e r s ,  or e n r o l l e e s ;

(11) the s p e c i a l  n e e d s  and c i r c u m s t a n c e s  of those i n s t i t u t i o n a l  

h e a l t h  care f a c i l i t i e s  a n d  o t h e r  e n t i t i e s  w h i c h  p r o v i d e  a s u b s t a n t i a l  

par t of  t h e i r  s e r v i c e s  or r e s o u r c e s  to i n d i v i d u a l s  not r e s i d i n g  in the 

h e a l t h  s e r v i c e  a r e a  in w h i c h  the f a c i l i t i e s  or o t h e r  e n t i t i e s  are l o­

cated, or w h i c h  s e r v e  s p e c i a l  p o p u l a t i o n s  w i t h i n  the s e r v i c e  area;

(12) the s p e c i a l  n e e d s  a n d  c i r c u m s t a n c e s  of h e a l t h  m a i n t e n a n c e  

o r g a n i z a t i o n s  a n d  o t h e r  c o m p r e h e n s i v e  h e a l t h  care p r o g r a m s ; a n d

(13) in the c a s e  o f  a c o n s t r u c t i o n  p r o j e ct ,  the c osts and 

m e t h o d s  of the p r o p o s e d  p r o j e c t ;  the p r o b a b l e  i m p a c t  of the p r o j e c t  

r e v i e w e d  on the c o s t s  o f  p r o v i d i n g  h e a l t h  s e r v i c e s  by che a p p l i c a n t .

(c) If a s p o n s o r  is a p p l y i n g  for a c e r t i f i c a t e  r e q u i r e d  u n d e r  sec. 

1 5 0 ( a ) (2 )  of this c n a p t e r ,  the o f f i c e  s h a l l  c o n s i d e r  the m e d i c a l  facll-
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i t y ’s pla n  In  d e t e r m i n i n g  w h e t h e r  to g rant the c e r t i f i c a t e .

Sec. 1 8 . 0 7 . 2 3 0 .  R E V I E W  P R O C E D U R E :  I S S U A N C E  OF D E C I S I O N .  (a) The

o f f i c e  s hall r e v i e w  a n y  f i n d i n g s  a n d  r e c o m m e n d a t i o n s  o f  the h e a l t h  

s y s t e m s  a g e n c y  a n d  a p p r o v e  t h e m  or i s s u e  its own f i n d i n g s  a nd  d e c i s i o n  

w i t h i n  the t ime l i m i t s  s p e c i f i e d  i n  sec. 190 of t his c h a p t e r .

(b) W h e n  the o f f i c e  i s s u e s  a n  o r d e r  of d e n i a l ,  it s h a l l  be in 

w r i t i n g  to th e  a p p l i c a n t  and s h a l l  s t a t e  the r e a s o n s  fo r the deni a l .

(c) P u b l i c a t i o n  o f  the o f f i c e ' s  d e c i s i o n  s h a l l  be m a d e  as p r e­

s c r i b e d  by r e g u l a t i o n s  in a n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  in the 

s e r v i c e  a r e a  in w h i c h  the m e d i c a l  f a c i l i t y  or s e r v i c e  is to be located.

Sec. 1 8 . 0 7 . 2 4 0 .  R E V I E W  P R O C E D U R E :  A P P E A L  F R O M  A D E C I S I O N  O F  THE

OFFI C E .  If a s p o n s o r  w i s h e s  to a p p e a l  f r o m  a d e c i s i o n  r e n d e r e d  by the 

o f f i c e  u n d e r  this c h ap t e r ,  the s p o n s o r  m a y  o b t a i n  a h e a r i n g  de n o v o  on 

h i s  a p p l i c a t i o n  c o n d u c t e d  in  a c c o r d a n c e  w i t h  AS 4 4 . 6 2 . 3 3 0  - 4 4 . 6 2 . 6 3 0 ,  

by f i l i n g  a s t a t e m e n t  o f  i s s u e s  u n d e r  AS 4 4 . 6 2 . 3 7 0 .

Sec. 1 8 . 0 7 . 2 5 0 .  T E M P O R A R Y  O R  E M E R G E N C Y  C E R T I F I C A T E S .  A p e r s o n  may 

r e q u e s t  w a i v e r  of the p r o v i s i o n s  o f  secs. 170 - 230 of this c h a p t e r  and 

a p p l y  f o r  a t e m p o r a r y  or e m e r g e n c y  c e r t i f i c a t e  for the c o n s t r u c t i o n ,  

c o n v e r s i o n ,  o r  m o d e r n i z a t i o n  o f  a m e d i c a l  f a c i l i t y  o r  the t e m p o r a r y  

o p e r a t i o n  of a h e a l t h  s e r v i c e .  The o f f i c e  may ,  in its d i s c r e t i o n ,  w a i v e  

t h e s e  p r o v i s i o n s  a n d  g r a n t  a t e m p o r a r y  or e m e r g e n c y  c e r t i f i c a t e  u p o n  a 

s h o w i n g ,  by a f f i d a v i t  or i n f o r m a l  h e a r i n g ,  o f  (1) n e c e s s i t y  for early, 

i m m e d i a t e  or t e m p o r a r y  reli e f;  and (2) a d v e r s e  e f f e c t  to the p u b l i c  

i n t e r e s t  by r e a s o n  of d e l a y  o c c a s i o n e d  by c o m p l i a n c e  w i t h  the p r o v i s i o n s  

of secs. 170 - 230 of t h i s  c h a p te r .  T e m p o r a r y  c e r t i f i c a t e s  g r a n t e d  

u n d e r  this s e c t i o n  c o n f e r  no v e s t e d  r ig h t s  a n d  are s u b j e c t  to the s p e­

cia l  l i m i t a t i o n s  a n d  r e s t r i c t i o n s ,  as to d u r a t i o n  a n d  r i g h t  of e x t e n­

sions or re n e w a l ,  as m a y  be I m p o s e d  by the office. No t e m p o r a r y  or 

e m e r g e n c y  c e r t i f i c a t e  m a y  be g r a n t e d  for a p e r i o d  l o n g e r  t h a n  n e c e s s a r y

-14-
HB 655



for Che s p o n s o r  to o b t a i n  r e v i e w  of the a c t i o n  c e r t i f i e d  by the t e m p o r a r y  

or e m e r g e n c y  c e r t i f i c a t e  u n d e r  secs. 170 - 240 of this chapter.

Sec. 18.07 . 2 6 0 .  D U R A T I O N  O F  C E R T I F I C A T E .  (a) A c e r t i f i c a t e  of 

n e e d  r e q u i r e d  u n d e r  sec. 1 5 0 ( a ) ( 2 )  of this c h a p t e r  is v a l i d  for that 

p e r i o d  of time, not to e x c e e d  t w o  ye a r s ,  as may r e a s o n a b l y  be r e q u i r e d  

to c o m p l e t e  p r e p a r a t i o n  of d e t a i l e d  c o n s t r u c t i o n  p l a n s ,  s e c u r e  n e c e s­

sary funds and b u i l d i n g  p e r m i t s ,  an d  c o m m e n c e  c o n s t r u c t i o n  of the m e d i c a l  

f a c i l i t y  for w h i c h  the c e r t i f i c a t e  of n e e d  was issue d .  W i t h  the a p­

pr o v a l  of the h e a l t h  s y s t e m s  a g e n c y ,  the o f f i c e  m a y  r e n e w  the c e r t i f i­

cate for f u r t h e r  p e r i o d s  w h i c h  ma y  be r e a s o n a b l e  if the a p p l i c a n t  has 

s h o w n  that s u b s t a n t i a l  and c o n t i n u i n g  p r o g r e s s  t o w a r d  c o m m e n c e m e n t  of 

the p r o j e c t  has b e e n  a c c o m p l i s h e d .

(b) A c e r t i f i c a t e  of  n e e d  r e q u i r e d  u n d e r  sec. 1 5 0 ( a ) ( 1 )  o f  this 

c h a p t e r  is v a l i d  u n t i l  tha t  t ime the c e r t i f i c a t e  is s u r r e n d e r e d  or 

s u s p e n d e d ,  m o d i f i e d  or r e v o k e d  u n d e r  sec. 270 of  this chapter.

Sec. 18.07 .2 7 0 .  P R O C E E D I N G S  F C R  M O D I F I C A T I O N ,  S U S P E N S I O N ,  R E V O C A­

TIO N  OR  O T H E R  C O R R E C T I V E  A C T I O N  BY T H E  OFFICE. (a) The c e r t i f i c a t e  

h o l d e r  may o b t a i n  m o d i f i c a t i o n  o f  a n  e x i s t i n g  c e r t i f i c a t e  by u t i l i z i n g  

the a p p l i c a t i o n  p r o c e d u r e  e n u m e r a t e d  in secs. 170 - 240 of this ch a pter.

(b) The o f f i c e ,  a m e m b e r  o f  the p u b l i c  wh o  is s u b s t a n t i a l l y  

a f f e c t e d  by t h e  e x e r c i s e  o f  the c e r t i f i c a t e ,  or a n o t h e r  a p p l i c a n t  for a 

c e r t i f i c a t e  of n e e d  m a y  I n i t i a t e  a h e a r i n g  to o b t a i n  m o d i f i c a t i o n ,  

s u s p e n s i o n ,  or r e v o c a t i o n  o f  an e x i s t i n g  c e r t i f i c a t e  o f  n e e d  by f i l i n g  

an a c c u s a t i o n  as p r e s c r i b e d  u n d e r  AS 4 4 . 6 2 . 3 6 0  w i t h  the office. No 

r e v o c a t i o n ,  m o d i f i c a t i o n  o r  s u s p e n s i o n  of an  o u t s t a n d i n g  c e r t i f i c a t e  

may be u n d e r t a k e n  u n le s s  i n  a c c o r d a n c e  w i t h  AS 4 4 . 6 2 . 3 3 0  - 44.62 . 6 30 .

(c) A c e r t i f i c a t e  of n e e d  s h a l l  be s u s p e n d e d  i f  an a c c u s a t i o n  is 

filed b e f o r e  the c o m m e n c e m e n t  of c o n s t r u c t i o n  o f  a m e d i c a l  f a c i l i t i e s  

p r o j e c t  or h e a l t h  s e r v i c e  w h i c h  c h a r g e s  t h a t  f a c t o r s  u p o n  w h i c h  the
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c e r t i f i c a t e  of n e e d  w a s  i s s u e d  h a v e  c h a n g e d  or n e w  f a ct o r s  h a v e  been 

d i s c o v e r e d  w h i c h  s i g n i f i c a n t l y  a l t e r  the n e e d  for a p r o j e c t  or  s i g n i f i­

ca n t l y  a l t e r  the facts and c i r c u m s t a n c e s  w h i c h  j u s t i f i e d  i s s u a n c e  of 

the o r i g i n a l  c e r t i f i c a t e .  A s u s p e n s i o n  of a c e r t i f i c a t e  m a y  not e x c e e d  

120 days. At th e  end of this p e r i o d  or sooner, the o f f i c e  s h a l l  r e v o k e  

or r e i n s t a t e  the c e r t i f i c a t e  in a c c o r d a n c e  w i t h  the p r o c e d u r e s  o u t l i n e d  

in AS 4 4 . 6 2 . 3 3 0  - 4 4 . 6 2 . 6 3 0 .

(d) A c e r t i f i c a t e  of n e e d  m a y  be r e v o k e d

(1) a f t e r  s i x  m o n t h s  of i ss u a n c e  if the s p o n s o r  has not

s h o w n  c o n t i n u i n g  p r o g r e s s  t o w a r d  c o m m e n c e m e n t  of the p r o j e c t ;

(2) a f t e r  c o m m e n c e m e n t  of the p r o j e c t  if the- a p p l i c a n t  f ails 

w i t h o u t  g o o d  c a u s e  to m a k e  r e a s o n a b l e  an d  c o n t i n u i n g  p r o g r e s s  t o w a r d  

c o m p l e t i o n ;

(3) i f  the s p o n s o r  f ails to p r o v i d e  s e r v i c e s  r e q u i r e d  or 

a u t h o r i z e d  by th e  c e r t i f i c a t e  or o t h e r w i s e  fails to a b i d e  by its terms 

or  c o n d i t i o n s ;  or if t h e  s p o n s o r  fails to c o m p l y  w i t h  t h e p r o v i s i o n s  of 

this c h a p t e r  or r e g u l a t i o n s  a d o p t e d  u n d e r  t h i s  c h a p t er ;

(*0 if the s p o n s o r  m i s r e p r e s e n t s  a m a t e r i a l  fact in o b t a i n i n g  

the c e r t i f i c a t e ;

(5) if the facts and  c i r c u m s t a n c e s  c h a r g e d  in  an a c c u s a t i o n

f i l e d u n d e r  (c) of this s e c t i o n  ar e  e s t a b l i s h e d  in h e a r i n g s  c o n d u c t e d  in

a c c o r d a n c e  w i t h  AS 4 4 . 6 2 . 3 3 0  - 4 4 . 6 2 . 6 3 0 ;  or

(6) if r e q u i r e d  by p u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y .

(e) In an a r e a  w h e r e  the office d e t e r m i n e s  that tw o  or m o r e  m e d i -

t

c a l  f a c i l i t i e s  or h e a l t h  s e r v i c e s  are c o m p e t i n g  to f u r n i s h  i d e n t i c a l  

h e a l t h  s e r v i c e s  a n d  tha t  the c o m p e t i t i o n  is i m p a i r i n g  t he  q u a l i t y  of 

s e r v i c e  and the e c o n o m i c  s t a b i l i t y  of p r o v i d e r s ,  the o ff i c e ,  in o r d e r  to 

e l i m i n a t e  the c o m p e t i t i o n  a n d  any u n d e s i r a b l e  d u p l i c a t i o n  of f a c i l i t i e s  

or s e r v i c e s ,  may o r d e r  c o m p e t i n g  m e d i c a l  f a c i l i t i e s  or h e a l t h  s e r v i c e s  •
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to e n t e r  i n t o  a  c o n t r a c t  a m o n g  o t h e r  thing s ,  w o u l d

(1) a l l o c a t e  he ._n s e r v i c e s  a m o n g  c o m p e t i n g  m e d i c a l  f a c i l i­

ties ;

(2) e l i m i n a t e  e x i s t i n g  d u p l i c a t i o n  and p a r a l l e l i n g  to the 

f u l l e s t  r e a s o n a b l e  e x t e n t ;

(3) p r e c l u d e  f u t u r e  d u p l i c a t i o n  and p a r a l l e l i n g ;

(Jl) p r o v i d e  f o r  the e x c h a n g e  o f  c o n s u m e r s  and f a c i l i t i e s  for 

the p u r p o s e s  o f  p r o v i d i n g  b e t t e r  p u b l i c  s e r v i c e  and o f  e l i m i n a t i n g  

d u p l i c a t i o n  an d  p a r a l l e l i n g ;  a n d

(5) p r o v i d e  s u c h  o t h e r  m u t u a l l y  e q u i t a b l e  a r r a n g e m e n t s  as 

w o u l d  be in t h e  p u b l i c  i n t e r e s t.

(f) The o f f i c e  ma y  e m p l o y  p r o f e s s i o n a l  c o n s u l t a n t s  to a s s i s t  in 

a d m i n i s t e r i n g  the p r o v i s i o n s  o f  this s e c t i o n  a n d  may a p p o r t i o n  the 

e x p e n s e s  r e l a t i n g  to t h i s  a d m i n i s t r a t i o n  a m o n g  the c o m p e t i n g  h e a l t h  

s e r v i c e s  an d  m e d i c a l  f a c i l i t i e s  i n v ol v e d .

(g) W h e n  the o f f i c e  i s s u e s  an o r d e r  of r e v o c a t i o n  or s u s p e n s i o n ,  

the o r d e r  s h a l l  be in w r i t i n g  an d  s h a l l  s t a t e  the r e a s o n s  for the r e v o c a­

tion or s u s p e n s i o n .

Sec. 1 0 . 0 7 . 2 8 0 .  I N J U N C T I V E  R E L I E F  A N D  P E N A L T I E S  F O R  V I O L A T I O N  O F  

ACT. I n j u n c t i v e  r e l i e f  a g a i n s t  v i o l a t i o n s  of t h i s  c h a p t e r  or a n y  r e a s o n­

able r e g u l a t i o n s  of the o f f i c e  may be o b t a i n e d  f r o m  a c o u r t  of c o m p e t e n t  

j u r i s d i c t i o n  at the i n s t a n c e  o f  the c o m m i s s i o n e r ,  a h o l d e r  of a c e r t i f i­

cate of  n e e d  t h a t  is a d v e r s e l y  a f f e c t e d  in the e x e r c i s e  o f  the p r i v i l e g e s  

in the c e r t i f i c a t e  by the v i o l a t i o n ,  or a n y  m e m b e r  o f  the p u b l i c  s u b­

s t a n t i a l l y  an d  a d v e r s e l y  a f f e c t e d  by the v i o l a t i o n .  U p o n  w r i t t e n  request: 

by t h e  c o m m i s s i o n e r , the a t t o r n e y  g e n e r a l  s h a l l  f u r n i s h  l e g a l  s e r v i c e s  

as m a y  be a p p r o p r i a t e  an d  to p r o s e c u t e  t h e  a c t i o n  f o r  i n j u n c ti v e  r e l i e f  

to a n  a p p r o p r i a t e  c o n c l u s i o n .  W i l f u l  v i o l a t i o n  of the p r o v i s i o n s  of 

thi s c h a p t e r ,  o r  l a w f u l  r e g u l a t i o n s  i s s u e d  u n d e r  it, c o n s t i t u t e s  a

-17- HB 665



m i s d e m e a n o r ,  p u n i s h a b l e  as o t h e r w i s e  p r o v i d e d  by law, on the part of 

t h a t  p e r s o n  a n d  e a c h  o t h e r  p e r s o n  h a v i n g  the c o n t r o l  or m a n a g e m e n t  of 

the p e r s o n  w i l f u l l y  v i o l a t i n g  this chapter. E a c h  d a y  o f  c o n t i n u i n g  

v i o l a t i o n  c o n s t i t u t e s  a s e p a r a t e  o f f e n s e .

Sec. 1 8 . 0 7 . 2 9 0 .  R E G U L A T I O N S .  The c o m m i s s i o n e r  s h a l l  p r o m u l g a t e

r e g u l a t i o n s  u n d e r  AS M .  6 2 . 1 8 0  - 4 A . 6 2 . 2 9 0  to c a r r y  out the p r o v i s i o n s  

a n d  p u r p o s e s  of thi s  c h a p t e r.  T h e s e  r e g u l a t i o n s  s h a l l  i n c l u d e  the 

e s t a b l i s h m e n t  of r e q u i r e m e n t s  for a u n i f o r m  s t a t e w i d e  s y s t e m  o f  r e p o r t­

ing  f i n a n c i a l  an d  o t h e r  o p e r a t i n g  data.

A R T I C L E  A. G E N E R A L  P R O V I S I O N S .

Sec. 1 8. 0 7 . 3 0 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " a n n u a l  i m p l e m e n t a t i o n  p l a n "  m e a n s  the  o b j e c t i v e s  g i v e n  

p r i o r i t y  by a h e a l t h  s y s t e m s  a g e n c y  to a c h i e v e  the g o a l s  of its h e a l t h  

s y s t e m s  p l a n  u n d e r  sec. 1 51 3 ( b ) ( 2 )  of P.L. 93-61(1;

(2) " c o m m e n c e m e n t  of c o n s t r u c t i o n  of a m e d i c a l  f a c i l i t i e s

p r o j e c t "  m e a n s  th e  v i s i b l e  c o m m e n c e m e n t  o f  a c t u a l  o p e r a t i o n s  o n  the 

g r o u n d  for th e  e r e c t i o n  o f  a b u i l d i n g ,  w h i c h  e v e r y o n e  c a n  r e a d i l y  

r e c o g n i z e  as c o m m e n c e m e n t  of a b u i l d i n g  an d w h i c h  is a l o n e  w i t h  inti n-

t i o n  to c o n t i n u e  the w o r k  u n t i l  b u i l d i n g  is c o m p l e t e d ;

(3) " c o m m e n c e m e n t  of a h e a l t h  s e r v i c e "  m e a n s  the v i s i b l e

c o m m e n c e m e n t  o f  the p r o v i s i o n  of h e a l t h  s e r v i c e s  to c o n s u m e r s ;

(A) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  o f  h e a l t h  and 

s o c i a l  s e r v i c e s ;

(5) " c o m p l e t i o n  of c o n s t r u c t i o n  of a m e d i c a l  f a c i l i t i e s

p r o j e c t "  m e a n s  the s u b s t a n t i a l  p e r f o r m a n c e  of a l l  th e  w o r k  w h i c h  all

p a r t i e s  p a r t i c i p a t i n g  in the p r o j e c t  hav e  o b l i g a t e d  t h e m s e l v e s  to p e r­

forin;

(6) " c o n s u m e r  of h e a l t h  care s e r v i c e s "  m e a n s  a p e r s o n  wh o  is

no t  a p r o v i d e r  of h e a l t h  care s e r v i c e s  as d e f i n e d  in (13) of thi s
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(7) " c o n s t r u c t i o n "  m e a n s  the e r e c t i o n ,  b u i l d i n g  or s u b s t a n­

tia l  a c q u i s i t i o n ,  a l t e r a t i o n ,  r e c o n s t r u c t i o n ,  i m p r o v e m e n t ,  e x t e n s i o n  or 

m o d i f i c a t i o n  o f  a m e d i c a l  f a c i l i t y  u n d e r  this c h ap t e r ,  i n c l u d i n g  e q u i p­

ment, i n s p e c t i o n  a n d  s u p e r v i s i o n ,  e x c a v a t i o n  or o t h e r  n e c e s s a r y  a c t i o n s ;  

" c o n s t r u c t "  m e a n s  a n d  i n c l u d e s  any a c t i o n  of c o n s t r u c t i o n ;

(8) " c o u n c i l "  m e a n s  the S t a t e w i d e  H e a l t h  C o o r d i n a t i n g

Co u n c i l ;

(9) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of H e a l t h  and S o c i a l

S e r v i c e s ;

(10) " h e a l t h  s y s t e m s  a g e n c y "  m e a n s  an e n t i t y  o r g a n i z e d  and 

o p e r a t e d  in a c c o r d a n c e  w i t h  sec. 1512(b) of P.L. 93-6*11, e n g a g i n g  in 

h e a l t h  p l a n n i n g  an d  d e v e l o p m e n t  f u n c t i o n s  w i t h i n  a s p e c i f i e d  h e a l t h  

s e r v i c e  a r e a  o f  the s t a t e  d e s i g n a t e d  by the s e c r e t a r y ;

(11) " h e a l t h  s y s t e m s  p l a n s "  m e a n  the d e t a i l e d  s t a t e m e n t  of 

g o a l s  set out by a h e a l t h  s y s t e m s  a g e n c y  u n d e r  sec. 1 5 1 3 ( b ) ( 2 )  of 

P.L. 93-6*11;

(12) " h e a l t h  s e r v i c e s "  m e a n s  the h e a l t h  s e r v i c e s  p r o v i d e d  on 

e i t h e r  a n  i n p a t i e n t  or o u t p a t i e n t  basis, w h e t h e r  or not i n v o l v i n g  us e  of 

s p e c i a l  e q u i p m e n t  or f a c i l i t i e s ,  i n c l u d i n g  but not l i m i t e d  to n u r s i n g  

c a r e  a n d  s e r v i c e s ,  X - r a y  e x a m i n a t i o n  or t h e r a p y ,  e m e r g e n c y  r o o m  s e r vice, 

o b s t e t r i c a l  a n d  n e w b o r n  n u r s i n g  servi c e ,  p e d i a t r i c  s e r v i c e ,  a n e s t h e s i a  

a n d  o t h e r  s e r v i c e s  s u p p o r t i v e  of su r g e r y ,  l a b o r a t o r y  s e r v i c e s ,  p h y s i c a l  

l a b o r a t o r y  s e r v i c e s ,  p h y s i c a l  t h er a p y ,  m a t e r n a l  an d  c h i l d  h e a l t h  s e r­

vices, p r e v e n t a t i v e  m e d i c a l  s e r v i c e s ,  p u b l i c  h e a l t h  n u r s i n g  s e r v i c e s ,  

n u t r i t i o n  s e r v i c e s ,  h e a l t h  e d u c a t i o n  s e r v i c es ,  d r u g  a b u s e  t r e a t m e n t ,  

p r e v e n t i o n ,  r e h a b i l i t a t i o n  s e r v i c e s ,  p a t h o l o g y  ser v i ce s ,  a n d  p h a r m a­

ce u t i c a l  se r v i c e s ,  t h r o u g h  and by the f o l l o w i n g  ent i t i e s:  h o s p i t a l s ,  

p s y c h i a t r i c  h o s p i t a l s ,  t u b e r c u l o s i s  h o s p i t a l s ,  s k i l l e d  n u r s i n g  f a c i l l -
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ties, n o n e  h e a l t h  a g e n c i e s ,  p r o v i d e r s  of o u t p a t i e n t  p h y s i c a l  t h e r a p y  

s e r v i c e s  as d e f i n e d  in sec. 1 8 6 1 ( e ) ,  (f), (g), (j), ( o ) , and (p), 

r e s p e c t i v e l y ,  of the P u b l i c  H e a l t h  S e r v i c e  Act (exc e p t  tha t  this terra 

d o e s  not a p p l y  w i t h  r e s p e c t  to o u t p a t i e n t  p h y s i c a l  t h e r a p y  s e r v i c e s  

p e r / o r m e d  by a p h y s i c a l  t h e r a p i s t  in his o f f i c e  or in a p a t i e n t ' s  home), 

k i d n e y  d i s e a s e  t r e a t m e n t  c e n t e r s,  i n c l u d i n g  f r e e s t a n d i n g  h e m o d i a l y s i s  

un i ts ,  i n t e r m e d i a t e  c are f a c i l i t i e s  as d e f i n e d  in sec. 1 9 0 5 ( c )  of the 

P u b l i c  H e a l t h  S e r v i c e  Act; an d  o r g a n i s e d  a m b u l a t o r y  h e a l t h  c a r e  f a c i l i­

ties s u c h  as h e a l t h  c e n t e rs ,  f a m i l y  p l a n n i n g  c l i n i c s ,  a n d  f a c i l i t i e s  

p r o v i d i n g  s u r g i c a l  t r e a t m e n t  to p a t i e n t s  not r e q u i r i n g  h o s p i t a l i z a t i o n  

( s u r g i c e n t e r s ) , w h i c h  a r e  not p a r e  of a h o s p i t a l  but w h i c h  are o r g a n i z e d  

a n d  o p e r a t e d  to p r o v i d e  m e d i c a l  c ar e  to o u t p a t i e n t s ;  the t e r m  i n c l u d e s  

h e a l t h  s e r v i c e s  p r o v i d e d  t h r o u g h  h e a l t h  m a i n t e n a n c e  o r g a n i s a t i o n s ,  as 

t h o s e  o r g a n i z a t i o n s  are d e f i n e d  in 42 C F R  1 0 0 . O f f  e f f e c t i v e  N o v e m b e r  9, 

1973, a n d  h e a l t h  s e r v i c e s  p r o v i d e d  t h r o u g h  a n d  by the f o l l o w i n g  e n t i t i e s :

(1) o u t p a t i e n t  c l i n i c s  f o r  the c a r e  of t u b e r c u l o s i s  

a u t h o r i z e d  u n d e r  AN 1 8 . 1 5 . 1 2 0;

(Ii) h o s p i t a l s  and m e d i c a l  f a c i l i t i e s ,  c o m m u n i t y  m e n t a l  

h e a l t h  c e n t e r s , and f a c i l i t i e s  for m e n t a l l y  r e t a r d e d  p l a n n e d  a n d  

p r o v i d e d  u n d e r  AN 1 8 . 2 0 . 1 4 0  - 1 8 .2 0 .220 ;
(C) i n s t i t u t i o n s  for the care o f  n e e d y  p e r s o n s  d e s i g n a t e d  

A l a s k a  P i o n e e r s  H o m e s  by the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  u n d e r  

A3 4 7 . 2 5 . 0 1 0 ;

(i)) h o s p i t a l s  or o t h e r  h e a l t h  f a c i l i t i e s  d e s i g n a t e d ,  

o p e r a t e d  an d  m a i n t a i n e d  by the c o m m i s s i o n e r  o f  h e a l t h  an d  s o c i a l  

s e r v i c e s  u n d e r  AS 4 7 . 3 0 . 0 1 0 ( b ) ;

(E) h o s p i t a l s  and o t h e r  f a c i l i t i e s  for th e  e x a m i n a t i o n ,  

o b s e r v a t i o n ,  car e  an d  t r e a t m e n t  of m e n t a l l y  ill p e r s o n s  c o n s t r u c t e d  

arid e q u i p p e d  u n d e r  AS 4 7 - 3 0 . 3 5 0  or a c q u i r e d  u n d e r  AS 4 7 - 3 0 . 3 9 0 ;



(F) f a c i l i t i e s  for a l c o h o l i c  d e t o x i f i c a t i o n ,  p r e v e n t i o n ,  

r e h a b i l i t a t i o n ,  o r  h a l f - w a y  h o u s e  car e  u n d e r  AS 47 . 3 0 . 4 7 5 ;

(G) m a t e r n i t y  h o m e s  if the m a t e r n i t y  h o m e s  r e c e i v e  state 

or f e d e r a l  f i n a n c i a l  a i d  for the c o n s t r u c t i o n  or a c q u i s i t i o n  o f  the 

m a t e r n i t y  h o m e  or for t h e  c a r e  of its pa t i e n t s ;

(H) c o m m u n i t y  h e a l t h  f a c i l i t i e s  u n d e r  AS 1 8 . 2 5. 0 7 0 ;

(I) n o n p r o f i t  h o s p i t a l s  u n d e r  AS 1 8 . 2 5 . 0 1 0  - 1 8 . 2 5 . 0 3 0 ;

a n d

(J) h e a l t h  f a c i l i t i e s  u n d e r  AS 4 3 . 1 8 . 0 1 0;

(K) " h e a l t h  s e r v i c e s "  d o e s  n o t  i n c l u d e  the l a w f u l  p r a c­

ti c e  o f  a p r o f e s s i o n  or v o c a t i o n  c o n d u c t e d  I n d e p e n d e n t l y  of a 

h e a l t h  c a r e  i n s t i t u t i o n  a n d  in a c c o r d a n c e  w i t h  a p p l i c a b l e  l i c e n s i n g  

law s of this state;

(13) " m e d i c a l  f a c i l i t y "  m e a n s  a h o s p i t a l ,  p u b l i c  h e a l t h  

c e n t e r ,  o u t p a t i e n t  m e d i c a l  f a c i l i t y ,  r e h a b i l i t a t i o n  fac i l i ty ,  f a c i l i t y  

fo r  .Long-term care, i n t e r m e d i a t e  c a r e  f a c i l i t y ,  r e s i d e n t i a l  care f a c i l i­

ty, or o t h e r  f a c i l i t y  that m a y  be d e s i g n a t e d  by tlie s e c r e t a r y  of the 

U n i t e d  S t a t e s  D e p a r t m e n t  of H e a l t h ,  E d u c a t i o n  and W e l f a r e  for the p r o­

vi s i o n  o f  h e a l t h  c a r e  for a m b u l a t o r y  p a t i e n t s ,  i n c l u d i n g :

(A) o u t p a t i e n t  c l i n i c s  for the care of t u b e r c u l o s i s  

a u t h o r i z e d  u n d e r  AS 1 8 . 1 5 . 1 2 0;

(B) h o s p i t a l s  an d  m e d i c a l  f a c i l i t i e s ,  c o m m u n i t y  m e n t a l  

h e a l t h  c e n t e r s ,  a n d  f a c i l i t i e s  for m e n t a l l y  r e t a r d e d  p l a n n e d  and 

p r o v i d e d  u n d e r  AS 1 8 . 2 0 . 1 4 0  - 1 8 . 20 . 2 2 0 ;

(C) i n s t i t u t i o n s  fo r  the c are o f  n e e d y  p e r s o n s  d e s i g n a­

ted A l a s k a  P i o n e e r  H o m e s  by the c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  

u n d e r  AS 4 7. 2 5 . 0 1 0 ;

(D) h o s p i t a l s  or o t h e r  h e a l t h  f a c i l i t i e s  d e s i g n a t e d ,  

o p e r a t e d  an d  m a i n t a i n e d  b y  the c o m m i s s i o n e r  o f  h e a l t h  and s oc i a l
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s e r v i c e s  u n d e r  AS 4 7 . 3 0 . 0 1 0 ( b ) ;

(E) h o s p i t a l s  a n d  o t h e r  f a c i l i t i e s  for the e x a m i n a t i o n ,  

o b s e r v a t i o n ,  care, a n d  t r e a t m e n t  of m e n t a l l y  ill p e r s o n s  c o n s t r u c t e d  

and e q u i p p e d  u n d e r  AS 4 7 . 30 .350 or a c q u i r e d  u n d e r  IS 4 7 * 3 0 . 3 9 0 ;

(F) f a c i l i t i e s  for a l c o h o l i c  d e t o x i f i c a t i o n ,  r e h a b i l i­

tation, p r e v e n t i o n  or  h a l f - w a y  h o u s e  care u n d e r  AS 4 7 . 3 0 . 4 7 5 ;

(G) m a t e r n i t y  h o m e s  if the m a t e r n i t y  h o m e s  r e c e i v e  s t a t e  

or f e d e r a l  f i n a n c i a l  aid  for the c o n s t r u c t i o n  or a c q u i s i t i o n  of the 

m a t e r n i t y  h o m e  o r  for the c a r e  of its p a t i e n t s ;

(H) c o m m u n i t y  h e a l t h  f a c i l i t i e s  u n d e r  AS 1 8 . 2 5 . 0 7 0  -

1 8 . 2 5 . 1 1 0 ;
(I) n o n p r o f i t  h o s p i t a l s  u n d e r  AS 1 8 . 2 5 . 0 1 0  - 1 8 . 2 5 . 0 3 0 ;

(J) h e a l t h  f a c i l i t i e s  u n d e r  AS 4 3 . 1 8 . 0 1 0 ;

(14) " o f f i c e "  m e a n s  the o f f i c e  o f  h e a l t h  p l a n n i n g  a n d  d e v e l o p­

ment. in the D e p a r t m e n t  of H e a l t h  and S o c i a l  S e r v i c e s ;

(15) " p r o v i d e r  of h e a l t h  car e  s e r v i c e s "  m e a n s

(A) a p e r s o n  i n c l u d i n g  a p h y s i c i a n ,  d e n t i s t ,  n u r s e ,  

p o d i a t r i s t ,  or p h y s i c i a n  a s s i s t a n t ,  w h o  is a d i r e c t  p r o v i d e r  of 

h e a l t h  care in that hi s  p r i m a r y  c u r r e n t  a c t i v i t y  is th e  p r o v i s i o n  

of h e a l t h  c a r e  to i n d i v i d u a l s  or the a d m i n i s t r a t i o n  o f  m e d i c a l  

f a c i l i t i e s ,  i n c l u d i n g  h o s p i t a l s ,  l o n g - t e r m  c are f a c i l i t i e s ,  

o u t p a t i e n t  f a c i l i t i e s  a n d  h e a l t h  m a i n t e n a n c e  o r g a n i s a t i o n s  in w h i c h  

t hat c a r e  Is p r o v i d e d ;

(B) a p e r s o n  who is an i n d i r e c t  p r o v i d e r  of h e a l t h  care

in that

( i ) he h o l d s  a f i d u c i a r y  p o s i t i o n  or i n t e r e s t  in 

a n  e n t i t y  e n g a g e d  in the p r o v i s i o n  of h e a l t h  care, the p r o d u c­

tio n  of d r u g s  or m e d i c a l  s u p p l i e s  or in h e a l t h  r e s e a r c h  or 

i n s t r u c t i o n ;



(ii) he r e c e i v e s  e i t h e r  d i r e c t l y  o r  t h r o u g h  hi s  

s p o u s e ,  m o r e  t h a n  o n e - t e n t h  o f  his g r o s s  a n n u a l  i n c o m e  f r o m  

a n y  on e  or c o m b i n a t i o n  of the f ol l o w i n g :  fees or o t h e r  c o m p e n­

sa t i o n  for r e s e a r c h  i n t o  or I n s t r u c t i o n  in the p r o v i s i o n  of 

h e a l t h  care; e n t i t l e s  e n g a g e d  in th e  p r o v i s i o n  of h e a l t h  care 

or in h e a l t h  care  r e s e a r c h  o r  i n s t r u c t i o n ;  p r o d u c i n g  or 

s u p p l y i n g  d r u g s  or o t h e r  m e d i c a l  s u p p l i e s  for use in the p r o­

vi s i o n  of, r e s e a r c h  i nto, or i n s t r u c t i o n  in the p r o v i s i o n  of 

h e a l t h  care; or e n t i t i e s  e n g a g e d  i n  p r o d u c i n g  d r u g s  or o t h e r  

m e d i c a l  s u p p l i e s ;

(iii) he is e n g a g e d  i n  I s s u i n g  p o l i c i e s  o r  c o n­

tr a c t s  of  i n d i v i d u a l  or g r o u p  h e a l t h  i n s u r a n c e  or h o s p i t a l  or 

m e d i c a l  s e r v i c e  b e n e f i t s ;

(iv) he is a m e m b e r  of the i m m e d i a t e  f a m i l y  o f  an 

i n d i v i d u a l  d e s c r i b e d  in (i), (ii), or (ill) of this s u b p a r a­

graph;

(16) " s e c r e t a r y "  m e a n s  the s e c r e t a r y  o f  the U n i t e d  S t a t e s  

D e p a r t m e n t  o f  H e a l t h ,  E d u c a t i o n  an d  W e lf a r e .

* Sec. 3. AS 1 8 . 1 5 . 1 2 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) T h e  o f f i c e  o f  p l a n n i n g  a n d  d e v e l o p m e n t  sh a l l  p l a n  the e s t a b­

l i s h m e n t  o f  f a c i l i t i e s  and the d e l i v e r y  of s e r v i c e s  of the type a n d  

c h a r a c t e r  a u t h o r i z e d  by this se c t i o n ,  in a c c o r d a n c e  w i t h  AS l 8 . 0 7 . 1 1 0  

a n d  1 8 . 0 7 . 1 2 0 .  No f u n d s  a p p r o p r i a t e d  u n d e r  this s e c t i o n  ma y  be e x p e n d e d  

u n l e s s  the o f f i c e  of p l a n n i n g  an d  d e v e l o p m e n t  i s s u e s  a c e r t i f i c a t e  of 

n eed, i f  r e q u i r e d  u n d e r  AS 1 8 . 0 7 . 1 5 0 .

* Sec. 4. AS 18.20. OhO is a m e n d e d  to read:

Sec. 1 8 . 2 0 . 0 4 0 .  I S S U A N C E  A N D  R E N E W A L  OF  L I C E N S E  A N D  POSTING. U p o n  

r e c e i p t  of a n  a p p l i c a t i o n  for l i c e n s e  and the l i c e n s e  fee, the d e p a r t­

men t  s h a l l  i s s u e  a l i c e n s e  if the a p p l i c a n t  m e e t s  the r e q u i r e m e n t s
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e s t a b l i s h e d  u n d e r  secs. 60 - 80 of t h i s  c h a p t e r  and a c e r t i f i c a t e  of 

n e e d  if r e q u i r e d  u n d e r  AS 1 8 . 0 7 . 1 5 0  ha s b e e n  I s s u e d  f o r  the f a c i l i t y  or 

s e r v i c e . If the a p p l i c a n t  d o e s  not m e e t  th e  r e q u i r e m e n t s  e s t a b l i s h e d  

u n d e r  secs. 60 - 80 of this c h a p t e r  b u t  m a k e s  c o n t i n u e d  e f f o r t s  to c o m­

ply w i t h  them, th e d e p a r t m e n t  m a y  g r a n t  h i m  a t e m p o r a r y  or p r o v i s i o n a l  

l i c e n s e  for a r e a s o n a b l e  p e r i o d  of time. A l i c e n s e ,  u n l e s s  s u s p e n d e d  

or r e v o k e d ,  is r e n e w a b l e  a n n u a l l y  w i t h o u t  c h a r g e  u p o n  f i l i n g  by the 

l i c e n s e e ,  a n d  a p p r o v a l  by the d e p a r t m e n t  o f  a n  a n n u a l  r e p o r t  on the 

u n i f o r m  d a t e  and c o n t a i n i n g  the i n f o r m a t i o n  in the f o r m  the d e p a r t m e n t  

p r e s c r i b e s  by r e g u  uioion. E a c h  l i c e n s e  i s s u e d  Is for the p r e m i s e s  a n d  

p e r s o n  or g o v e r n m e n t a l  u n i t  n a m e d  in t h e  a p p l i c a t i o n  a n d  is not t r a n s­

f e r a b l e  or a s s i g n a b l e  e x c e p t  w i t h  the w r i t t e n  a p p r o v a l  of the d e p a r t­

ment. L i c e n s e s  s h a l l  be p o s t e d  in a c o n s p i c u o u s  p l a c e  on th e  l i c e n s e d  

p r e m i s e s .

Sec. 5- AS 1 8 . 2 0 , 0 5 0  is a m e n d e d  to read:

Sec. 1 8 . 2 0 . 0 5 0 .  D E N I A L ,  S U S P E N S I O N  OR R E V O C A T I O N  O F  L I C E N S E .  The 

d e p a r t m e n t  m a y  d e n y ,  s u s p e n d  o r  r e v o k e  a l i c e n s e  in a c a s e  In w h i c h  It 

f i n d s  that t h e r e  ha s  b e e n  a s u b s t a n t i a l  f a i l u r e  to c o m p l y  w i t h  t h e  r e­

q u i r e m e n t s  e s t a b l i s h e d  u n d e r  secs. 60 - 80 o f  t h i s  c h a p t e r  or w h e r e  the 

o f f i c e  of p l a n n i n g  and d e v e l o p m e n t  in th e  d e p a r t m e n t  f a i l s  to I s s ue  a 

c e r t i f i c a t e  of n e e d  to a n  e x i s t i n g  s e r v i c e  r e q u i r e d  u n d e r  AS 1 8 . 0 ? . - 

1 5 0 ( a ) ( 1 ) ( A )  or r e v o k e s ,  s u s p e n d s ,  or m o d i f i e s  a r e q u i r e d  c e r t i f i c a t e  of 

n e e d  u n d e r  AS 1 8 . 0 7 . 2 3 0 .

Sec. 6. AS I 8 . 2 0 . l 4 l  13 a m e n d e d  to read:

See. 1 8 . 2 0 . 1 4 1 .  D E P A R T M E N T  F U N C T I O N S .  The o f f i c e  o f  p l a n n i n g  and 

d e v e l o p m e n t  [ D E P A R T M E N T ]  s h a l l  be the s o l e  a g e n c y  for the a d m i n i s t r a t i o n  

o f  the p l a n  as r e q u i r e d  by the f e d e r a l  act. The o f f i c e  [ D E P A R T M E N T ]  

s h a l l  d e v e l o p  and a d m i n i s t e r  any p r o g r a m s  n e c e s s a r y  f o r  c o m p l i a n c e  w i t h  

t h e  f e d e r a l  act.



* Sec. 7* AS 1 8 . 2 0 . 1 5 0  is a m e n d e d  to read:

Sec. 1 8 . 2 0 . 1 5 0 .  D U T I E S  O F  D E P A R T M E N T . T h e  o f f i c e  o f  p l a n n i n g  a n d  

d e v e l o p m e n t  [ D E P A R T M E N T ]  s h a l l

(1) for e a c h  o f  the f o l l o w i n g  group:, of f a c i l i t i e s :  G r o u p  1.

H o s p i t a l s  a n d  m e d i c a l  f a c i l i t i e s ;  G r o u p  2. C o m m u n i t y  m e n t a l  h e a l t h  

c e n t e r s ;  G r o u p  3 . F a c i l i t i e s  for the m e n t a l l y  r e t a r d e d ;

(A) m a k e  a s t a t e w i d e  i n v e n t o r y  o f  e x i s t i n g  p u b l i c ,  n o n ­

p r o f i t  a n d  p r o p r i e t a r y  f a c i l i t i e s ;

(B) s u r v e y  the n e e d  for c o n s t r u c t i o n  o f  t h e s e  f a c i l i t i e s

(C) on the b as i s  of the i n v e n t o r y  and surv e y ,  d e v e l o p

a p r o g r a m  for the c o n s t r u c t i o n  o f  p u b l i c  a n d  o t h e r  n o n p r o f i t  f a c i i i  

ties for e a c h  o f  t h e s e  g r o u p s  w h i c h  w il l ,  in c o n j u n c t i o n  w i t h  

e x i s t i n g  f a c i l i t i e s ,  a f f o r d  the n e c e s s a r y  p h y s i c a l  f a c i l i t i e s  for 

f u r n i s h i n g  a d e q u a t e  f a c i l i t y  s e r v i c e s  to all r e s i d e n t s  of the s t a t e

(2) p r e p a r e  and s u b m i t  to the s u r g e o n  g e n e r a l  a s t a t e  plan,

i n c l u d i n g  the h o s p i t a l  an d m e d i c a l  f a c i l i t i e s ,  c o m m u n i t y  m e n t a l  h e a l t h

c e n t e r s  arid f a c i l i t i e s  for the m e n t a l l y  r e t a r d e d  c o n s t r u c t i o n  p r o g r a m  

d e v e l o p e d  u n d e r  (1) of thi s  s e c t i o n.  The p l a n  w i l l  p r o v i d e  for the 

e s t a b l i s h m e n t ,  a d m i n i s t r a t i o n ,  a n d  o p e r a t i o n  of h o s p i t a l  a n d  m e d i c a l  

f a c i l i t i e s ,  c o m m u n i t y  m e n t a l  h e a l t h  c e n t e r s  and f a c i l i t i e s  for the 

m e n t a l l y  r e t a r d e d ,  a n d  c o n s t r u c t i o n  a c t i v i t i e s  i n  a c c o r d a n c e  w i t h  the 

r e q u i r e m e n t s  of the f e d e r a l  act an d  the r e g u l a t i o n s  p r o m u l g a t e d  u n d e r  

It; b e f o r e  the s u b m i s s i o n  o f  the p l a n  to t h e  s u r g e o n  g e n e r a l ,  t he  

o f f i c e  of p l a n n i n g  an d  d e v e l o p m e n t  [ D E P A R T M E N T ]  s h a ll  g i v e  a d e q u a t e  

p u b l i c i t y  to a g e n e r a l  d e s c r i p t i o n  of the p r o v i s i o n s  p r o p o s e d  to be i n­

clu d e d ,  a n d  h o l d  a p u b l i c  h e a r i n g  w h e r e  p e r s o n s  o r  o r g a n i s a t i o n s  wi t h

a l e g i t i m a t e  i n t e r e s t  in th e  p l a n  ma y e x p r e s s  t h e i r  views. A f t e r  a p­

pr o v a l  of t h e  p l a n  by the s u r g e o n  g e n e r a l ,  the o f f i c e  o f  p l a n n i n g  and 

d e v e l o p m e n t  [ D E P A R T M E N T ]  s h a l l  p u b l i s h  a b r i e f  s u m m a r y  of the p r o v i s i o n s
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in at l e a s t  on e  n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  in the state, a n d  s ha l l  

m a k e  c o p i e s  o f  the p l a n  a v a i l a b l e  u p o n  r e q u e s t  to i n t e r e s t e d  p e r s o n s ,  

a n u  f r o m  t ime to t i m e  but not less o f t e n  t h a n  a n n u a l l y ,  the o f f i c e  of 

p l a n n i n g  a n d  d e v e l o p m e n t  [ C O M M I S S I O N E R ]  s h a l l  r e v i e w  the c o n s t r u c t i o n  

p r o g r a m  and s u b m i t  to the s u r g e o n  g e n e r a l  any  m o d i f i c a t i o n s  w h i c h  it 

[HE] f in d s  n e c e s s a r y ,  a n d  w h i c h  a r e  not  i n c o n s i s t e n t  w i t h  the r e q u i r e­

m e n t s  of  the f e d e r a l  act;

(3) p r o v i d e  f o r  a d e q u a t e  f a c i l i t i e s  to f u r n i s h  n e e d e d  s e r­

vices for p e r s o n s  u n a b l e  to p a y  for t h e m  in a c c o r d a n c e  w i t h  r e g u l a t i o n s  

p r e s c r i b e d  u n d e r  the f e d e r a l  a c t ;

(4) s u b m i t  any r e p o r t s  tha t  t h e s u r g e o n  g e n e r a l  c o n s i d e r s  

n e c e s s a r y  for c o m p l i a n c e  w i t h  the f e d e r a l  act;

(5) do a l l  t h i n g s  on b e h a l f  o f  the s t a t e  n e c e s s a r y  to o b t a i n  

b e n e f i t s  u n d e r  the f e d e r a l  act.

Sec. 8. AS 1 8 . 2 0 . 1 8 0  is a m e n d e d  to read:

Sec. 1 8. 2 0 . 1 8 0 .  A P P R O V A L  O F  A P P L I C A T I O N S .  The o f f i c e  of p l a n n i n g  

and d e v e l o p m e n t  [ C O M M I S S I O N E R ]  of the d e p a r t m e n t  s ha l l  g i v e  e v e r y  a p p l i­

cant an o p p o r t u n i t y  for a f a i r  h e a ri n g .  If, a f t e r  g i v i n g  r e a s o n a b l e  

o p p o r t u n i t y  for d e v e l o p m e n t  a n d  p r e s e n t a t i o n  of a p p l i c a t i o n s  iri the 

o r d e r  o f  r e l a t i v e  need, the c o m m i s s i o n e r  of the d e p a r t m e n t  finds that 

a p r o j e c t  a p p l i c a t i o n  c o m p l i e s  w i t h  the r e q u i r e m e n t s  of sec. 170 of 

t his c h a p t e r  and c o n f o r m s  w i t h  the s ta t e  plan, he s h a l l  a p p r o v e  and 

r e c o m m e n d  the a p p l i c a t i o n  an d f o r w a r d  it to the s u r g e o n  g e n eral. No 

f unds a p p r o p r i a t e d  u n d e r  this s e c t i o n  m a y  be e x p e n d e d  u n l e s s  the o f f i c e  

i s s u e s  a c e r t i f i c a t e  of n eed, i f  r e q u i r e d  u n d e r  AS 1 8 . 0 7 . 1 5 0 .

Sec. 9. AS 1 8 . 2 0 . 1 9 0  is a m e n d e d  to read:

Sec. 1 8 . 20 . 1 9 0 .  I N S P E C T I O N  O F  P R O J E C T S .  T h e  o f f i c e  o f  p l a n n i n g  

a n d  d e v e l o p m e n t  in [COMMISSIONE. OF] the d e p a r t m e n t  s h a l l  i n s p e c t  e a c h  

c o n s t r u c t i o n  p r o j e c t  a p p r o v e d  by the  s u r g e o n  g e n e r a l  f r o m  t im e  to time.

HP. 665 " 26-



I f  the o f f i c e  [ C O M M I S S I O N E R ]  f inds that w o r k  has b e e n  p e r f o r m e d  u p o n  the 

p r o j e c t  o r  p u r c h a s e s  h a v e  b e e n  m a d e  in a c c o r d a n c e  w i t h  t he  a p p r o v e d  

p l a n s  and s p e c i f i c a t i o n s ,  it_ [HE] s h a l l  c e r t i f y  to the s u r g e o n  g e n e r a l  

t h a t  this is the fact and that p a y m e n t  of an i n s t a l l m e n t  of f e d e r a l  

f unds is du e t h e  a p p l i c a n t .

* Sec. 10. AS l 8 . 2 5 . 0 2 0  is a m e n d e d  to read:

Sec. 1 8 . 2 5 . 0 2 0 .  D E T E R M I N A T I O N  O F  N E C E S S I T Y .  The d e p a r t m e n t  s h a l l

i n i t i a t e  a p p r o p r i a t e  a c t i o n  u n d e r  secs. 10 - 30 of thi s  c h a p t e r  w h e n  

t he o f f i c e  of p l a n n i n g  and d e v e l o p m e n t  [IT] d e t e r m i n e s  w h i c h  p r o j e c t s  

a re o f  m o s t  i m m e d i a t e  n e c e s s i t y ,  a n d  s h a l l  a l l o t m o n e y  to the m u n i c i­

pa l i t i e s ,  c o m m u n i t i e s  and a s s o c i a t i o n s  on a m a t c h i n g  ba s i s ,  or in

a c c o r d a n c e  w i t h  t h e i r  financial a b i l i t y  an d  u r g e n c y  of the need , Th e

o f f i c e  o f  p l a n n i n g  and d e v e l o p m e n t  s h a l l  p l a n  the p u r c h a s e ,  c o n s t r u c t i o n ,  

and r e p a i r  of f a c i l i t i e s  an d  the a c q u i s i t i o n  of e q u i p m e n t  a u t h o r i s e d  

by secs. 10 - 30 o f  this c h ap t e r ,  in a c c o r d a n c e  w i t h  AS 1 8 . 0 7 . 1 1 0 .  Mo 

funds a p p r o p r i a t e d  u n d e r  thi s  s e c t i o n  may be e x p e n d e d  u n l e s s  the o f f i c e  

I s s u e s  a c e r t i f i c a t e  o f  n eed, if r e q u i r e d  under AS 1 8 . 0 7 . 1 50 .

* Sec. 11. AS l 8 . 2 5 . 0 5 0  is a m e n d e d  to read:

Sec. 1 8 . 2 5 . 0 5 0 .  D E T E R M I N A T I O N  O F  N E C E S S I T Y .  T h e  d e p a r t m e n t  s h a l l

i n i t i a t e  a p p r o p r i a t e  a c t i o n  in a c c o r d a n c e  w i t h  the p r o v i s i o n s  o f  secs.

;J0 - 60 of t h i s  c h a p t e r  as s o o n  as the o f f i c e  of p l a n n i n g  a n d  d e v e l o p­

me n t  in the d e p a r t m e n t  d e t e r m i n e s  w h i c h  p r o j e c t s  are o f  m o s t  i m m e d i a t e  

n e c e s s i t y .  Wo f unds m a y  be t r a n s f e r r e d  to c o m m u n i t y - o p e r a t e d  n o n p r o f i t  

h o s p i t a l s  an d  c l i n i c s  u n d e r  this s e c t i o n  u n l e s s  the o f f i c e  i s su e s  a 

c e r t i f i c a t e  of need, if r e q u i r e d  u n d e r  AS 18.07 . 1 5 0.

* Sec. 12. AS 1 8 . 2 5 . 0 7 0  is a m e n d e d  to read:

Sec. 1 8 . 2 5 . 0 7 0 .  D E P A R T M E N T  T O  R E N D E R  A S S I S T A N C E .  The d e p a r t m e n t  

m a y  a s s i s t  in the p u r c h a s e ,  c o n s t r u c t i o n ,  repair, and e q u i p p i n g  of 

f a c i l i t i e s  to I m p r o v e  ar.d p r o t e c r  c o m m u n i t y  h e a l t h ,  a n d  m a y  p r o v i d e
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f i n a n c i a l  a s s i s t a n c e  for the o p e r a t i o n  o f  th e f a c i l i t i e s  in ca s e  of 

o p e r a t i o n a l  d e f i c i t s .  Ho funds a p p r o p r i a t e d  u n d e r  this s e c t i o n  m a y  be 

e x p e n d e d  u n l e s s  the o f f i c e  is s u e s  a c e r t i f i c a t e  of n eed, if  r e q u i r e d  

u n d e r  AS 1 8 .0 7 . 1 5 0 .

* Sec. 13. AS A 3 •18 .0 1 0 ( h ) (A ) is a m e n d e d  to read:

(A) f u n d s  r e c e i v e d  by u. l o c a l  g o v e r n m e n t  u n d e r  (1), (2) or

(3) of this s u b s e c t i o n  s h a l l  be u s e d  for e x p e n s e s  of o p e r a t i o n ,  m a i n t e­

nance, or h e a l t h  s e r v i c e s  or f a c i l i t i e s ; t h e o f f i c e  of p l a n n i n g  and 

d e v e l o p m e n t  in the D e p a r t m e n t  of H e a l t h  an d  S o c i a l  S e r v i c e s  s ha l l  p l a n  

the e s t a b l i s h m e n t  of f a c i l i t i e s  a n d  d e l i v e r y  of s e r v i c e s  f u n d e d  by this 

s u b s e c t i o n ,  in a c c o r d a n c e  w i t h  AS 1 8 . 0 7 . 1 1 0  a n d  1 8 . 0 7 . 1 2 0 ;  no funds 

a p p r o p r i a t e d  u n d e r  this s u b s e c t i o n  m a y  be t r a n s f e r r e d  to an o r g a n i z e d  

b o r o u g h ,  city, or h o s p i t a l  u n l e s s  the o f f i c e  I s s u e s  a c e r t i f i c a t e  of 

need, if r e q u i r e d  u n d e r  AS 18.07.1*30 t , A S  T H E  L O C A L  G O V E R N M E N T  OR 

H O S P I T A L  O U T S I D E  A M U N I C I P A L I T Y  D E T E R M I N E S ] ;  

s Sec. lh . AS A 3 . 1 8 . 0 1 0 ( ,i) is a m e n d e d  to read:

(j) If a  c o n s t r u c t i o n  of a f a c i l i t y  b e g a n  a f t e r  J a n u a r y  1, 1968 

a n d  s t a t e  m a t c h i n g  ai d  for c o n s t r u c t i o n  a p p r o v e d  for p a y m e n t  to the 

l o c a l  g o v e r n m e n t  or o t h e r  f a c i l i t y  s p o n s o r  c o n s t i t u t e s  less t han 25 per 

cent of t h e  t o t a l  p r o j e c t  cost, the s t a t e  s h a l l  pay to the l o ca l  g o v e r n­

me n t  or o t h e r  f a c i l i t y  s p o n s o r  e a c h  fi s c a l  y e a r  a s u m  e q u a l  to $ 2 ,500  
a Led for the m a x i m u m  n u m b e r  o f  beds  p r o v i d e d  f o r  in t h e  c o n s t r u c t i o n  

d e s i g n  o f  the fac il i t y .  S t a t e  a i d  p r o v i d e d  fo r  in thi s  s u b s e c t i o n  s h a l l  

c o n t i n u e  u n t i l  the l o c a l  g o v e r n m e n t  or o t h e r  f a c i l i t y  s p o n s o r  has r e­

ce i v e d  an a m o u n t  w h i c h ,  c o m b i n e d  w i t h  s t a t e  m a t c h i n g  m o n e y  f o r  c o n­

s t r u c t i o n  of the fac i l i t y,  e q u a l s  25 per c e n t  o f  the t o t a l  p r o j e c t  cost. 

No f u n d s  r e c e i v e d  for c o n s t r u c t i o n  s h a l l  be u s e d  for any o t h e r  p u r p os e .  

Ho f unds a p p r o p r i a t e d  u n d e r  this  s u b s e c t i o n  m a y  be t r a n s f e r r e d  to the 

l o c a l  g o v e r n m e n t  or o t h e r  f a c i l i t y  s p o n s o r  u n l e s s  th e  o f f i c e  i s s u e s  a
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c e r t i f i c a t e  of need, If r e q u i r e d  u n d e r  AS 1 8 . 0 7 . 1 5 0 .

* Sec. 15. AS 4 7 . 2 5 . 0 1 0 ( a )  a n d  (b) ar e  a m e n d e d  to read:

(a) • T h e  s t a t e  s h a l l  m a i n t a i n  an i n s t i t u t i o n  f o r  the car e  of

n e e d y  p e r s o n s ,  k n o w n  as the A l a s k a  P i o n e e r s '  Home. Th e p r i n c i p a l  h o m e  

s h a l l  be m a i n t a i n e d  at S i t k a ,  a n d  a b r a n c h  m a y  be m a i n t a i n e d  at a sit e  

or s i t e s  d e s i g n a t e d  by the o f f i c e  of p l a n n i n g  an d  d e v e l o p m e n t  in the 

D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  [ C O M M I S S I O N E R  O P  A D M I N I S T R A­

TION] n o r t h  a n d  w e s t  of Y a k u t a t .

(b) T h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  s h a l l  f o r m u l a t e  g e n e r a l  

p o l i c i e s  r e l a t i n g  to all a d m i n i s t r a t i v e  or e x e c u t i v e  m a t t e r s  e x c e p t  the 

p l a n n i n g  for t h e  d e l i v e r y  o f  s e r v i c e s  a u t h o r i z e d  u n d e r  t his c h a p t e r  or 

the e s t a b l i s h m e n t  of n e w  i n s t i t u t i o n s  u n d e r  this c h a p t e r , but has no

a d m i n i s t r a t i v e  or e x e c u t i v e  f u n c t i o n s  o t h e r  t han t h o s e  set ou t in secs.

10 - 110 of thi s  c h a p t e r .  It m a y  h o l d  h e a r i n g s  a nd  s u b p o e n a  w i t n e s s e s  

a nd d o c u m e n t s  a n d  m a y a d m i n i s t e r  o a t h s  in c o n n e c t i o n  w i t h  them.

* S'o. 16. AS 4 7 . 2 5 . 0 1 0 ( c ) ( 3 )  is a m e n d e d  to read:

(3) p e r f o r m  all e x e c u t i v e  o r  a d m i n i s t r a t i v e  d u t i e s  n e c e s s a r y  

an d  a d v i s a b l e  to c a r r y  out the p u r p o s e  of secs. 10 - 110 of this 

c h a p t e r ,  e x c e p t  p l a n n i n g  of s e r v i c e s  a u t h o r i z e d  u n d e r  t his c h a p t e r  or 

the e s t a b l i s h m e n t  of n e w  i n s t i t u t i o n s ,  I n c l u d i n g  th e p o w e r  to m a k e  

c o n t r a c t s  a n d  to m a k e  d i s b u r s e m e n t s  on v o u c h e r s  a g a i n s t  f u n d s for the 

p u r p o s e  of secs. 10 - 110 of  thi s  c h a p t e r ,  w i t h i n  the li m i t  o f  f unds 

a v a i l a b l e ;

* Sec. 17* AS 4 7 . 2 5 . 0 1 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) T h e  o f f i c e  of p l a n n i n g  and d e v e l o p m e n t  s h a l l  p l a n  the e s t a b­

l i s h m e n t  of f a c i l i t i e s  and the d e l i v e r y  of s e r v i c e s  o f  the t ype a n d  

c h a r a c t e r  a u t h o r i s e d  by t his s e c t io n ,  in a c c o r d a n c e  w i t h  AS l 8 . 0 7 . 1 1 0  

and 1 8 . 0 7 . 1 2 0 .  No f un d s  a p p r o p r i a t e d  u n d e r  thi s  s e c t i o n  m a y  be e x p e n d e d  

u n l e s s  the o f f i c e  has i s s u e d  a c e r t i f i c a t e  of n e e d  u n d e r  AS 1 8 . 0 7 . 17 0 .
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* Sec. 18. AS ^ 7 . 3 0 . 010(a) is a m e n d e d  to read:

(a) Th e  d e p a r t m e n t  is t h e  m e n t a l  h e a l t h  a u t h o r i t y  of the state, 

and s h a l l  (1) t h r o u g h  its o f f i c e  of p l a n n i n g  a n d  d e v e l o p m e n t ,  d e v e l o p  

a n d  s u b m i t  to t h e  s u r g e o n  g e n e r a l  of th e U n i t e d  S t a t e s  Pu bl i c  H e a l t h  

S e r v i c e  [, A N D  A D M I N I S T E R ]  a c o m p l e t e  a n d  c o m p r e h e n s i v e  p r o g r a m  for the 

p r e v e n t i o n  of m e n t a l  i l l n e s s  a n d  the c ar e  and t r e a t m e n t  o f  t he  m e n t a l l y  

ill, i n c l u d i n g  i n - p a t i e n t  an d  o u t - p a t i e n t  c are a n d  t r e a t m e n t ;  (2) a d­

m i n i s t e r  that  p r o g r a m ;  (3) t-ake the a c t i o n s  and  u n d e r t a k e  t he  o b l i g a­

tions w h i c h  are n e c e s s a r y  to p a r t i c i p a t e  in f e d e r a l  g r a n t s - i n - a i d  p r o­

grams and  a c c e p t  f e d e r a l  or o t h e r  f i n a n c i a l  ai d  f r o m  w h a t e v e r  s o u r c e s  

f o r  the st u d y ,  e x a m i n a t i o n ,  car e  and t r e a t m e n t  of the m e n t a l l y  ill; and

(4) [(3)] s h a l l  a d m i n i s t e r  secs. 10 - 3^0 o f  t h i s  c h a pt e r .

* Sec. 19. AS '17.30.010 is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) Th e o f f i c e  o f  p l a n n i n g  a n d  d e v e l o p m e n t  s h a l l  p l a n  t h e e s t a b­

li s h m e n t  o f  f a c i l i t i e s  and the d e l i v e r y  o f  se r v i c  s o f  th e  t y p e  and 

an d  c h a r a c t e r  a u t h o r i z e d  by this s e c t i o n  in a c c o r d a n c e  w i t h  AS l 8 . 0 7 . 1 1 0  

and l 8 . 0 7 . 1 2 0 .  No f unds a p p r o p r i a t e d  u n d e r  thi s  s e c t i o n  m a y be e x p e n d e d  

u n l e s s  the o f f i c e  has i s s u e d  a c e r t i f i c a t e  of n e e d ,  if r e q u i r e d  u n d e r  

A S  1 8 . 0 7 .1 5 0 .

* Sec. 20. AS '17.30 .3 50  is r e p e a l e d  and r e - e n a c t e d  to r ead:

Sec. '17.30.350. P O W E R S  A N D  D U T I E S  O F  D E P A R T M E N T .  (a) Th e  o f f i c e  

o f  p l a n n i n g  an d  d e v e l o p m e n t  in the d e p a r t m e n t  s h a l l

(1) d e v e l o p  an d  s u b m i t  to t h e  s u r g e o n  g e n e r a l  of the U n i t e d  

S t a t e s  P u b l i c  H e a l t h  S e r v i c e  a c o m p r e h e n s i v e  p r o g r a m  fo r  the c o n s t r u c t­

ing  and e q u i p p i n g  of h o s p i t a l s  an d o t h e r  f a c i l i t i e s  f o r th e e x a m i n a t i o n ,  

o b s e r v a t i o n ,  c are and t r e a t m e n t  of the m e n t a l l y  ill;

(2) d e v e l o p  a n d  s u b m i t  to th e s u r g e o n  g e n e r a l  p l a n s  an d  

s p e c i f i c a t i o n s  f o r the c o n s t r u c t i n g  a n d  e q u i p p i n g  of the h o s p i t a l s  and 

o t h e r  f a c i l i t i e s .
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(b) Th e  d e p a r t m e n t  shall:

(1) c o n s t r u c t  a n d  e q u i p  the h o s p i t a l s  a n d  o t h e r  f a c i l i t i e s  

in a c c o r d a n c e  w i t h  the p r o g r a m ,  p l a n s  and s p e c i f i c a t i o n s  a p p r o v e d  by 

th e  S u r g e o n  G e n e r a l ;

(2) c o o p e r a t e ,  c o o r d i n a t e  and c o n t r a c t ,  w h e r e v e r  i n d i c a t e d  

a n d  d e s i r a b l e ,  w i t h  o t h e r  s t a t e  b o a r d s ,  d e p a r t m e n t s  a n d  a g e n c i e s ,  a n d  

a g e n c i e s  o f  the U n i t e d  S t a t e s  in th e  c o n s t r u c t i o n  p r o g r a m ,  and to h i r e  

n e c e s s a r y  p e r s o n n e l  a n d  e n t e r  i n t o  c o n t r a c t s  w i t h  p r i v a t e  i n d i v i d u a l s  

an d  c o m p a n i e s ,  to t h e  en d  th a t  the h o s p i t a l s  and o t h e r  f a c i l i t i e s  are 

c o n s t r u c t e d  in the m o s t  e c o n o m i c a l  and  e x p e d i t i o u s  mann e r .

(c) An a c t i o n ,  a g r e e m e n t ,  or t r a n s a c t i o n  t a k e n  or e n t e r e u  o e f o r e  

A ; r i l  3, 195 7  > by the M e n t a l  H e a l t h  A u t h o r i t y  c o n s i s t e n t  w i t h  secs. 350 

AOC o f  thi s  c h a p t e r  is a f f i r m e d  a n d  r a t i f i e d .

(d) T h e  o f f i c e  o f  p l a n n i n g  a n d  d e v e l o p m e n t  i n  the d e p a r t m e n t  s h a l l  

p l a n  the e s t a b l i s h m e n t  of f a c i l i t i e s  a n d  the d e l i v e r y  of s e r v i c e s  o f  the 

t y p e  and c h a r a c t e r  a u t h o r i z e d  by t h i s  s ec t i o n ,  in a c c o r d a n c e  w it h  AS 1 8 . 

0 7 . 1 1 0  and  1 8 . 0 7 . 1 2 0 .  Mo f u n d s  a p p r o p r i a t e d  u n d e r  t h i s  s e c t i o n  m a y  be 

e x p e n d e d  u n l e s s  the o f f i c e  has i s s u e d  a c e r t i f i c a t e  of n eed, if r e q u i r e d  

u n d e r  AS 1 8 .0 7 .150 .
* Sec. 21. AS A 7 . 3 0 . 3 9 0  is a m e n d e d  to read:

Sec. A 7 . 3 0 . 3 9 0 .  A C Q U I S I T I O N  O F  E X I S T I N G  M E N T A L  H E A L T H  C A R E  F A C I L I­

TIES. The d e p a r t m e n t  m a y  a c q u i r e  e x i s t i n g  f a c i l i t i e s  for m e n t a l  h e a l t h  

care. The o f f i c e  of  p l a n n i n g  an d  d e v e l o p m e n t  in the D e p a r t m e n t  of 

H e a l t h  an d  S o c i a l  S e r v i c e s  s h a l l  p l a n  the a c q u i s i t i o n  of f a c i l i t i e s  of

th e  t y p e  a u t h o r i z e d  by this s e c t i o n ,  i n  a c c o r d a n c e  w i t h  AS 1 8 . 0 7 .1 1 0 .

No f u n d s a p p r o p r i a t e d  u n d e r  this  s e c t i o n  m a y  be e x p e n d e d  u n l e s s  the 

o f f i c e  has I s s u e d  a c e r t i f i c a t e  of need, if r e q u i r e d  u n d e r  AS l 8 . Q 7 . l q O  

* Sec. 22. AS A 7 - 3 0 . A 7 5  is a m e n d e d  to read:

Sec. A 7 . 3 0 . A 7 5 .  G R A N T - I N - A I D  P R O GR A M .  (a) A n o n p r o f i t  c o r p o r a -
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tion, a c i t y  or b o r o u g h  g o v e r n m e n t ,  or o t h e r  p o l i t i c a l  s u b d i v i s i o n  of 

the state, or a c o m b i n a t i o n  of these, is e l i g i b l e  for g r a n t - i n - a i d  f un d s  

u n d e r  t his s e c t i on .  A p p l i c a t i o n s  s h a l l  be sent to the o f f i c e  of p l a n­

n i n g  and d e v e l o p m e n t  in the d e p a r t m e n t .

(b ) The o f f i c e  of p l a n n i n g  a n d  d e v e l o p m e n t  s h a l l  p l a n  the e s t a b­

li s h m e n t  of f a c i l i t i e s  a n d  the d e l i v e r y  of s e r v i c e s  of the typ e  and 

c h a r a c t e r  a u t h o r i s e d  by t his s e c t i o n  i n  a c c o r d a n c e  w i t h  AS 1 8 . 0 7 . 1 1 0  

a n d  1 8 . 0 7 . 1 2 0 .  No f u n d s  m a y  be a w a r d e d  u n d e r  this s e c t i o n  u n l e s s  the 

o f f i c e  of p l a n n i n g  an d d e v e l o p m e n t  in the d e p a r t m e n t  i s s u e s  a c e r t i f i­

cate of n e ed ,  if r e q u i r e d  under- AS 18.07.11)0, to the a p p l i c a n t .  The 

d e p a r t m e n t  s h a l l  a w a r d  g r a n t s  u n d e r  thi s  s e c t i o n  w i t h  the a d v i c e  of the 

A d v i s o r y  B o a r d  o n  A l c o h o l i s m ,  in the i n t e r e s t  of p r o v i d i n g  o r  d e v e l o p i n g  

a c o m p r e h e n s i v e  p r o g r a m  o f  a l c o h o l i c  r e h a b i l i t a t i o n  and p r e v e n t i o n .  

G r a n t s  w i l l  be a w a r d e d  on a c o m p e t i t i v e  basis. The d e p a r t m e n t  s h a l l  

c o n s i d e r  the a m o u n t  of m o n e y  t h a t  is a v a i l a b l e  for a l l  a p p l i c a t i o n s  and 

w h e t h e r  an a p p l i c a t i o n  w o u l d  c o n t r i b u t e  to the w i s e  d e v e l o p m e n t  o f  a 

c o m p r e h e n s i v e  p r o g r a m .

Sec. 23. AS 47.30.1530(2), (5), (7) a n d  (3) are a m e n d e d  to read:

(2) a s s i g n  its o f f i c e  o f  p l a n n i n g  an d  d e v e l o p m e n t  the tas k

o f  p r o v i d i n g  [ P R O V I D E ]  f i s c a l  a n d  p r o f e s s i o n a l  t e c h n i c a l  a s s i s t a n c e  In 

p l a n n i n g ,  o r g a n i z i n g ,  d e v e l o p i n g ,  i m p l e m e n t i n g ,  an d  a d m i n i s t e r i n g  l o c a l  

m e n t a l  h e a l t h  s e r v i c e s ;

('3) a s s i g n  its o f f i c e  of p l a n n i n g and d e v e l o p m e n t  the task of

n s s i s t i n g  [ A S S I S T ]  the c o m m u n i t y  in e s t a b l i s h i n g  the o r g a n i z a t i o n  and

o p e r a t i o n  o f  c o m m u n i t y  m e n t a l  h e a l t h  s e r v i c e s ;

(7) a s s i g n  its o f f i c e  o f  p l a n n i n g and d e v e l o p m e n t  the task 

o f  p r o v i d i n g  [ P R O V I D E ]  e a c h  l o c a l  c o m m u n i t y  p l a n n i n g  an d  s e r v i c e s  

d e l i v e r y  e n t i t y  w i t h  s t a t i s t i c s ,  r e p o r t s ,  and o t h e r  d a s a  r e l e v a n t  to 

d e v e l o p m e n t  of i n d i c e s  i n d i c a t i n g  the n e e d  for m e n t a l  h e a l t h  s e r v i c e s ,



o r  r e l e v a n t  to e v a l u a t i n g  the e f f e c t i v e n e s s  of e x i s t i n g  s e r v i c e s ;

(8 ) a s s i g n  its o f f i c e  of p l a n n i n g  an d  d e v e l o p m e n t  the t ask 

o f  r e v i e w i n g  [ R E V I E W ]  e a c h  l o c a l  c o m m u n i t y  p l a n  a n d  r e q u i r e  e a c h  p l a n  to 

i n c l u d e

(A) an a f f i r m a t i v e  s h o w i n g  tha t  the m o s t  e f f e c t i v e  an d  

e c o n o m i c  us e  v/ill be m a d e  of a l l  a v a i l a b l e  p u b l i c  an d  p r i v a t e  

r e s o u r c e s  in the c o m m u n i t y  i n c l u d i n g  c a r e f u l  c o n s i d e r a t i o n  o f  the 

m o s t  e f f e c t i v e  an d e c o n o m i c  a l t e r n a t i v e  f o r m s  a n d  p a t t e r n s  of 

s e r v i c e s ;

(B) a f i v e - y e a r  p r o j e c t i o n  o f  n e e d s ,  s e r v i c e s  a n d  r e­

sou r c e s  ; and

(C) a d e q u a t e  p r o v i s i o n s  f o r  r e v i e w  an d  e v a l u a t i o n  of 

s e r v i c e s  p r o v i d e d  in the l o ca l  c o m m u n i t y ;

* Sec. 24. AS ^7 - 3 0 . 5^0(a) and (b) are a m e n d e d  to read:

(a) A city or b o r o u g h  g o v e r n m e n t  or e t h e r  p o l i t i c a l  s u b d i v i s i o n  

of the state, a n o n p r o f i t  c o r p o r a t i o n ,  or a c o m b i n a t i o n  o f  th e s e ,  is

e l i g i b l e  to r e c e i v e  f un d s  and a d m i n i s t e r  l o c a l  p r o g r a m s  u n d e r  secs.

5 20 - 620 of thi s  chapter. In o r d e r  to i n s u r e  e q u i t a b l e  a c c e s s  to funds 

a n d  p r o g r a m s  t h r o u g h  the state, the o f f i c e  o f  p l a n n i n g  and d e v e lo p m e n t  

in ti~e d e p a r t m e n t  s h a l l  d e t e r m i n e  a p p r o p r i a t e  g e o g r a p h i c a l  a r e a s  to oe 

s e r v e d  by l o c a l  p r o g r a m s  in c o n s u l t a t i o n  w i t h  r e p r e s e n t a t i v e s  of the 

g e o g r a p h i c a l  a r e a s  in qu e st i o n .

(b) T h e  e n t i t y  d e s i g n a t e d  by the o f f i c e  of p l a n n i n g  a n d  d e v e l o p­

men t  in the d e p a r t m e n t  in the l o c a l  a r e a  as th e  o r g a n i z a t i o n a l  u n i t  to

r e c e i v e  f un d s  u n d e r  secs. 520 - 620 o f  thi s  chapter* a n d  to a d m i n i s t e r

the p r o g r a m  s h a l l  i n s u r e  a b r o a d  b a s e  o f  c o m m u n i t y  s u p p o r t  as e v i d e n c e d  

by a g o v e r n i n g  b o a r d  r e a s o n a b l y  r e p r e s e n t a t i v e  o f  the p r o f e s s i o n a l ,  

civic, a n d  c i t i z e n  g r o u p s  in the c o m m u n i t y . No m o r e  tha n  tw o  m e m b e r s ,  

or 40 p e r  cent of the m e m b e r s h i p ,  w h i c h e v e r  is g r e a t e r ,  m a y  be pro -
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v i d e r s  o f  s e r v i c e s  u n d e r  the p r o g r a m.  In  o r d e r  to r e c e i v e  f u n d s  u n d e r  

secs. 520 - 620 of t his c h a p t e r ,  a l o c a l  c o m m u n i t y  e n t i t y  s h a l l  a g r e e  

to

(1) g i v e  p r i o r i t y  to m e n t a l  h e a l t h  p r o g r a m s  a n d  s e r v i c e s  

that h a v e  a m a x i m u m  I m p a c t  on o t h e r  t a x  f u n d e d  p r o g r a m s ;

(2) f u r n i s h  s e r v i c e s  t h r o u g h  a q u a l i f i e d  s t a f f  m e e t i n g  

r e a s o n a b l e  s t a n d a r d s  of e x p e r i e n c e  and t r a i n i n g ;

(3) c o n f o r m  to a s t a t e  cost a c c o u n t i n g  s y s t e m  sho... n g  the 

true c o s t  of S i r v i c e s  r e n d e r e d ,  c o l l e c t  fee s  fo r  s e r v i c e s  a c c o r d i n g  to 

a s c h e d u l e  b a s e d  on an a n a l y s i s  of r e a s o n a b l e  a b i l i t y  to pay, a n d  p r o­

vide that no p e r s o n  s h a l l  be r e f u s e d  s e r v i c e s  b e c a u s e  of i n a b i l i t y  to 

pa y  for t h o s e  s e r v i c e s ;

(4) m a i n t a i n  a d e q u a t e  c l i n i c a l  an d  a d m i n i s t r a t i v e  r e c o r d s  

an a  to f u r n i s h  p e r i o d i c  r e p o r t s  to the d e p a r t m e n t ;

(5) f u r n i s h  the d e p a r t m e n t  a n  a n n u a l  r e p o r t  of the p r e c e d i n g  

fis ca l  y ear, i n c l u d i n g  an e v a l u a t i o n  o f  the e f f e c t i v e n e s s  of the p r e­

vious y e a r ' s  p r o g r a m s  and t h e i r  costs; a n d

(b) f u r n i s h  the d e p a r t m e n t  e a c h  y e a r  a s a t i s f a c t o r y  a n n u a l  

u p d a t e  o f  a l o n g - r a n g e  p l a n n i n g  and b u d g e t  s t a t e m e n t  that d e s c r i b e s  p r o­

gr a m  g o a l s  for the c o m i n g  y ear, the s t e p s  an d  r e s o u r c e s  n e c e s s a r y  to 

i m p l e m e n t  th e  goa l s ,  the  p r o j e c t e d  m e a n s  by w h i c h  t h e s e  r e s o u r c e s  w i l l  

be s e c u r e d  and the p r o c e d u r e s  n e c e s s a r y  to e v a l u a t e  the p r o g r am .

Sec. 25. AS 4 7 . 3 0 . 5 5 0  Is a m e n d e d  to read:

Sec. 4 7 . 3 0 . 5 5 0 .  C O S T - S H A R I N G  F O R M U L A ;  L I M I T A T I O N S .  If the o f f i c e  

of p l a n n i n g  and d e v e l o p m e n t  in the d e p a r t m e n t  finds tha t  it is n e c e s­

sary for t h e p u r p o s e s  o f  secs. 520 - 620 of t h i s  c h a p t e r ,  the d e p a r t­

ment m a y  e n t e r  i n t o  a c o n t r a c t  w i t h  an e l i g i b l e  c o m m u n i t y  e n t i t y  u n d e r  

w h i c h  the d e p a r t m e n t  p u r c h a s e s  c o m m u n i t y  m e n t a l  h e a l t h  s e r v i c e s  from  

the i.ty in a c c o r d a n c e  w i t h  the c o m m u n i t y  e n t i t y ' s  a p p r o v e d  p l a n  an d  
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secs. 520 - 620 of th i s  c h a p t e r .  T h e  d e p a r t m e n t  s h a l l  p u r c h a s e  the 

s e r v i c e s  by p a r t i c i p a t i n g  in 75 p e r  cent of  th e  e l i g i b l e  c o s t s  o f  the 

s e r v i c e s  to be f u r n i s h e d  u n d e r  the p l a n  s u b j e c t  to th e  a v a i l a b i l i t y  of 

s t a t e  funds to the d e p a r t m e n t  for i m p l e m e n t i n g  secs. 520 - 620 of this 

chapter. In d i s t r i c t s  d e s i g n a t e d  by the d e p a r t m e n t  as p o v e r t y  areas, 

the d e p a r t m e n t  s h a l l  p u r c h a s e  the s e r v i c e s  by p a r t i c i p a t i n g  in 90 p e r 

c ent of the e l i g i b l e  costs. The o f f i c e  of p l a n n i n g  and d e v e l o p m e n t  

s h a l l  p l a n  the d e l i v e r y  of c o m m u n i t y  m e n t a l  h e a l t h  s e r v i c e s  p u r c h a s e d  

u n d e r  this section. No funds a p p r o p r i a t e d  u n d e r  thi s  s e c t i o n  m a y  be 

e x p e n d e d  u n l e s s  the o f f i c e  ha s  I s s u e d  a c e r t i f i c a t e  of n eed, if r e q u i r e d  

u n d e r  AS 1 8 . 0 7 . 3 5 0 .

* Sec. 26. AS '47.30.605(a), (c) and (d) ar e  r e p e a l e d .

41 Sec. 27. AS '17.30.605(b) is a m e n d e d  to read:

(b) T h e  S t a t e w i d e  H e a l t h  C o o r d i n a t i n g  C o u n c i l  [ C O U N C I L ]  shall

(1) a d v i s e  the d i v i s i o n  o n  the s t at e  m e n t a l  h e a l t h  p l a n s  

b e f o r e  i m p l e m e n t a t i o n  o f  these p l a n s ;

(2) p e r i o d i c a l l y  r e v i e w  a l l  m e n t a l  h e a l t h  s e r v i c e s  in the 

state, r e p o r t s  of w h i c h  s h a l l  be p r e p a r e d  and s u b m i t t e d  to the g o v e r n o r ,  

the l e g i s l a t u r e ,  the d e p a r t m e n t  a n d  the C o m p r e h e n s i v e  H e a l t h  A d v i s o r y  

C o u ncil;

(3) c o n d u c t  i n d e p e n d e n t  i n v e s t i g a t i o n s  a n d  s t u d i e s  as m a y  be

n e c e s s a r y ;

(')) r e c o m m e n d  rul e s ,  r e g u l a t i o n s  and s t a n d a r d s  for the a d m i n­

i s t r a t i o n  of c o m m u n i t y  m e n t a l  h e a l t h  se r v i c e s ;

(5) e n c o u r a g e  c o o r d i n a t i o n  on a r e g i o n a l  b a s i s ,  o f  c o m m u n i t y  

m e n t a l  h e a l t h  s e r v i c e s  to i ns u r e  n o n d u p l i c a t i o n  a n d  n o n f r a g m e n t a t i o n  of 

s e r v i c e s .
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Jicrusc
January 23, 1976

Honorable Mike Bradner, Speaker 
House of .Representatives

Dear Mr. Speaker:

Attached is a b i l l  prepared by the Legis lat ive Council 
Sub-Committee on Health which has been prepared to meet the 
requirements of the federal health planning law.

The Council Sub-Committee has included a l l  health issues that 
should be considered and a policy decision made. Since the 
policy decisions are so many and of such magnitude, the Sub- 
Committee fe l t  i t  imperative that the Legislature be aware of 
many a lternatives and the effect of possible changes on ex ist ing

Consequently, th is comprehensive draft is  the resu lt of a 
thorough review of a l l  present laws re la t ing  to health issues 
as well as proposed new law.

A section-by-section analysis and a f isca l note have been 
prepared to submit to the standing committees. We hope that 
the standing committees of the House and Senate w i l l  f ind  the 
research done is bene fic ia l .

Respectfully ,

Chairman, Leg is lat ive Sub-Committee 
on Health



Attachment 1

P R O P O S E D  H E A L T H  S Y S T E M S  A G E N C Y  F U N D I N G  M E C H A N I S M  (Sec. 3, C S H B  665):

F u n d i n g  for One  H e a l t h  S y s t e m s  A g e n c y

1977 1978 1979 1980 1981

Fede r a l  1 1 5 , 0 0 0  115, 0 0 0 1 7 5 , 0 0 0  1 7 5 , 0 0 0  1 7 5 , 0 0 0

(direct)

Local M a t c h  2 5 , 0 0 0  50 , 0 0 0  7 5 , 0 0 0  1 0 0 , 0 0 0  1 0 0 , 0 0 0

to S t a t e

I n c e n t i v e

S t a t e  2 5 , 0 0 0  5 0 , 0 0 0  7 5 , 0 0 0  1 0 0 , 0 0 0  1 0 0 , 0 0 0

I n c e n t i v e

S t a t e  " S e e d "  1 0 0 , 0 0 0  7 5 , 0 0 0  5 0 , 0 0 0  2 5 , 0 0 0  - 0 -

M o n e y

T otal F u n d i n g

for e ach H S A  2 6 5 , 0 0 0  2 9 0 , 0 00  3 7 5 , 0 0 0  4 0 0 , 0 0 0  3 7 5 , 0 0 0

T otal S t a t e  1 2 5 , 0 0 0  1 2 5 , 0 0 0 1 2 5 , 0 0 0  1 2 5 , 0 0 0  1 0 0 , 0 0 0

F u n d i n g  for

e a c h  U S A  _____________________________________ __________________________________ _______________

T otal  S t a t e  3 7 5 , 0 0 0  3 7 5 , 0 0 0  3 7 5 , 0 0 0  3 7 5 , 0 0 0  3 0 0 , 0 0 0

F u n d i n g  for 

t h r e e  H S A ' s

T h e  p r o p o s e d  g r a n t s  ar e  d e t e r m i n e d  by a s p e c i f i c  f o r m u l a  r e l a t i n g  to local 

c o n t r i b u t i o n s  to h e a l t h  syst e m s  agencies. T h e  e x p e n d i t u r e s  i n c l u d e d  in the 

Fi s c a l  N o t e  a s s u m e  m a x i m u m  local p a r t i c i p a t i o n  in f u n d i n g  the t h r e e  h e a l t h  

s y s t e m s  ag e n c i es .  T h e  f o r m ul a  m e c h a n i s m  is d e s i g n e d  to p e r m i t  d e v e l o p m e n t  o f  h e a l t h  

s y s t e m s  a g e n c i e s  until local f u n d i n g  s o u r ce s  ar e  o r ganized.

H e a l t h  S y s t e m s  A g e n c i e s  are a r e q u i r e m e n t  o f  P L  93-641, the H e a l t h  P l a n n i n g  and 

R e s o u r c e s  D e v e l o p m e n t  A c t  o f  1974. T h e  f u n c t i o n  o f  the a g e n c i e s  is to p r o v i d e  

g r e a t e r  local p a r t i c i p a t i o n  in the h e a l t h  p l a n n i n g  p r o c e s s  and g r e a t e r  i n v o l v e m e n t  

in t he  d i s t r i b u t i o n  o f  h e a l t h  r e s o u r c e s  p r o v i d e d  by the fede r al  g o v e r n m e n t .  P l a n s  

d e v e l o p e d  b y  t h e s e  a g e n c i e s  are i n c o r p o r a t e d  into an o v e r a l l  s t a t e  h e a l t h  p l a n  tr 

t h e  d e s i g n a t e d  s t a t e  a g e n c y  to en s u r e  c o n s i s t e n c y  at the s t a t e w i d e  level. PL 93-641 

s p e c i f i c a l l y  m e n t i o n s  the i n c l u s i o n  o f  H S A ' s in the a l l o c a t i o n  p r o c e s s  fo r  p r o g r a m s  

f u n d e d  u n d e r  the P u b l i c  H e a l t h  S e r v i c e  Act, the C o m m u n i t y  M e n t a l  H e a l t h  C e n t e r s  Act, 

and t h e  C o m p r e h e n s i v e  A l c o h o l  A b u s e  and A l c o h o l i s m  P r e v e n t i o n ,  T r e a t m e n t  and 

R e h a b i l i t a t i o n  A c t  o f  1970.



Attachment 2

P O S I T I O N S  R E Q U E S T E D  T O  A D M I N I S T E R  S T A T E  C E R T I F I C A T E  OF N E E D  P R O G R A M  (Article 2, 

C S H B  665:

Temp. A t t o r n e y  II R a n g e  19

S e n i o r  E c o n o m i s t  R ange 18

H e a l t h  F a c i l i t i e s  R a n g e  18

S u r v e y o r

S t a t i s t i c a l  T e c h n i c i a n  Range 12

C l e r k  T y p i s t  II R ange 7

9 m o n t h s  

12 m o n t h s  

12 m o n t h s

12 m o n t h s  

12 m o n t h s

$ 1 9 , 6 3 8 *

27.201

27.201

1 7 , 7 2 6

1 3 , 3 5 6

* S a l a r i e s  i n c l u d e  b e n e f i t s  figu r e d at 20%. 

I n f l a t i o n  fa c t o r  - 10%
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POSITION PAPER

ON

COMMITTEE SUBSTITUTE FOR HOUSE BILL 665

"An Act relating to statewide coordination of health planning."

CSHB 665 represents a significant departure from the original bill relating 
to the planning for and delivery of health services in Alaska. The objec­
tive of the Committee Substitute seems to be to bring the state into 
conformity with the provisions of P.L. 95-641, the National Health Planning 
and Resources Development Act. Because the Department feels that any more 
than a strict conformance to the mandated provisions of the federal law 
would be premature and possibly impractical for the state to undertake at 
this time, it supports the minimum compliance approach taken in CSHB 665.

The Committee Substitute establishes a Statewide Health Coordinating Council,* 
its composition and its functions by reference to P.L. 93-641. In addition, 
reference is made to the federal and state community mental health legisla­
tion so that requirements of those laws may be met when the SHCC Council 
assumes the functions of the mental health advisory council, as specified 
in section 605 of the Alaska Community Mental Health services Act passed 
last year.

CSHB 665 establishes a Certificate of Need program as called for in P.L. 93-641. 
The program is designed to cover only those facilities, and the services 
provided thereby, as mandated in P.L. 93-641. The certification program
u u c a  i i u l .
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in the federal act. While the Department feels that IMO's should be included 
among those facilities requiring a Certificate of Need, it recognises that 
there are no facilities meeting the federal definition of an IMO currently 
operating in Alaska. Further, it is the Department's understanding that the 
Legislature intends to discuss including health inaintainance organizations 
when HMO statutory authority is enacted in Alaska, perhaps during the next 
Session.

The Department is pleased to note that the factors activating the Certificate 
of Need program in CSIIB 665 are much the same as the activators for the 1122 
Program currently administered by the Department. The inclusion of the 
sanction of injunctive relief, to be applied in cases in which the certification 
process is violated, is also endorsed by the Department. Without such a sanc­
tion, the state program would not only be out of compliance with the federal 
regulations, but the time-consuming review process could be for nought, to 
the frustration of the many health-consumers, planners and providers involved 
in the program.
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CSHB 665 establishes a grant program for Health Systems Agencies responsible 
for health planning and development activities in Alaska, a provision the 
Department strongly supports. Tlie grants would provide "seed" money from 
the state to each agency, beginning with $1 0 0 , 0 0 0  the first year, and 
declining each year thereafter by $25,000, so that in the fifth year of 
operation no additional funds will be granted b> the state. In addition, 
the state would offer an incentive to the regional areas concerned to contribute 
to the costs of health planning and development activities. Local contributions 
would be matched on a progressive scale, beginning with $25,000 and increasing 
each year thereafter by $25,000 to a maximum of $100,000 in the fifth and 
succeeding years of operation. The Department feels that the incentive provi­
sion could encourage all entities engaged in health planning within a region to 
cooperate in the planning activities of its respective Health Systems Agency.

The cost of the grant program is reflected within line item 700 of the attached 
Fiscal Note, whereas the other costs indicated reflect the administrative 
costs related to the Certificate of Needs Program, The Department of Health 
and Social Services supports the Committee Substitute for House Bill 665 and 
urges its enactment.

r
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Prhucis S. L. /hi 1/lxamso]amson, Commissioner


