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Introduced: 1/23/76
Referred: Finance

n~“Sumnl N5jJBRADLEYADRADNER,
BUCHHOLDT G RDINER,NAUGHTON

IN THE HOUSE OSTROSKY,PARKER,RUDD AMD SWANSON
HOUSE BILL HO. 647
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled:  "Apn Act appropriating to the Office of the Governor,

Athletic Commission; and providing for an effective

date."

BE IT ENACTED BYTHE LEGISLATURE OF THE STATE OF ALASKA:
10

n

* Section 1. The sum of $75*000 is appropriated from thegeneral fund to
the Office of the Governor, Athletic Commission, to pc.y the travel costs of
the State of Alaska®"s participants in the Arctic V/inter Games, for the fiscal
= year ending Jui.e 30, 1976.

* Sec. 2. This Act takes effect on the day after Itspassage and approval

or on the day itbecomes lav: without approval.
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Introduced: 1/23/76
Referred: Finance

IN THE HOUSE
HOUSE BILL NO, 647
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act appropriating to the Office of the Governor,

Athletic Commission; and providing for an effective

date."
BE IT ENACTED BYTHE LEGISLATURE OF THE STATE OF ALASKA:

K Section 1. The sum of $75,000 is appropriated from thegeneral fund to
the Office of the Governor, Athletic Commission, to pay the travel costs of
the State of Alaska's participants in the Arctic Winter Games, for the fiscal
year ending June 30, 1976.

* Sec. . This Act takes effect on the day after its passage andapproval
or on the day itbecomes lav, without approval.

n -1- HB 647



HOUSE JOURNAL

CSHB 647

The House Finance Committee on February 11, 1976 reported
out with an unanimous do pass recommendation House Finance
Committee Substitute for 1IB 647. The only change in the
Committee Substitute is to raise the appropriation amount
to the Office of the Governor, Athletic Commission, from
$75,000 to $98,300.

The purpose of the appropriation is to pay 75 percent of
the $131,000 1in travel costs for transporting 232 Alaskan
athletes to the Fourth Arctic Winter Games to be held in
Schefferville, Quebec this March 21 through 28. This year
the greater distance shvolved for Alaskan competitors in
this biennial event (the three prior Arctic Winter Games
were held in Yellowknife, Northwest Territories, Whitehorse,
and Anchorage) has raised the cost of travel for the Alaska
teams and coaches. Included in the total travel cost is
airfare to bring competitors from the bush and Southeast
Alaska to departure points for the primary charter.

Young and adult Alaskans from twenty-five Alaskan communi —
ties will compete with athletes from Arctic Quebec, the
Yukon, and Northwest Territories in the following thirteen

events: badminton, basketball, volleyball, hockey, curling,
table tennis, cross-country skiing, shooting, wrestling,
figure skating, snowshoeing, judo, and arctic sports. The

latter event, arctic sports, includes some of those unique
competitions held in Alaska®"s Eskimo Olympics such as the
one and two leg high kick and the ear pull.

Much time, money, and effort by the Alaskan competitors,
coaches, and local sponsors has gone into supporting and
equipping the Alaska teams in these thirteen events.

The Committee is pleased to urge passage of CSHB 647 which
will help promote wider participation by Alaskans from all
over the State 1in this healthy and exciting experience of
a lifetime.

House Finance Committee
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Pof"C 3

Kxnct remote travel costs cannot bo determined until final colect ion
of all tor.ma is completed by February 15.

A dopor.it of vI10,500 consisting of loans from Junior Ramos end

/Inn 0lcon of w500 end 66,000 rospec tively v:ns paid January 19, 1976
to CP /.ir end Fordnir. The* contracts signed v/ith CP Air end Cordnir
require the remaining ,131 66, v;hich covers the primary charters

to Rchef fcrvi lie, to bo paid by February 20. Other costs rolating

to travel to Anchorage from throughout Alaska and for the overflow
group travel must be paid to the respective airlines by Kerch 10.

The deadline for registration 1is February 15 in order to comply

with requirements set forth by the Arctic Winter Games Corporation.
Individual payment for transportation costs of approximately 6550

is required at registration. IfT any funding becomes available

to the Alaska team, individual costs will be reduced groocort:" onntelyy.
Consequently, receipt of funding prior to February 15 will make it
possible for those persons who qualify, but can"t afford the full
cost of transportation, to be included. Otherwise, alternates who
can afford the cost of transportation will be selected as of

February 15.

Further information relating to all aspects of Alaska®s participation
in the 1976 Games can be obtained fronm:

Junior J. Ramos
Chef de Mission for the Alaska Teanm
2320 Forest Park Drive
Anchorage, Alaska 99503
Telephone: Feme (907)279-2136
Work (907)277-0533

and/or

Alnn G. Olson
Alaska Director, Arctic Winter Games Corporation

2701 Aspen Drive
Anchorage, Alaska 99503
Telephone: Rome and Wor ® (907)?72-27G3

Submitted Py:

(iC ii;/ / €-&£<-m

Alan 0. Olson, Alaska Pirec or
Awe tic Winter Carnes Corporation

February
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TO WHOM 1T KAY CONCFHK:

Vancouver. These 25 can be accommodated on the Nordair charters
based on their interest and substantially low bid.)

It will be therefore necessary for the 6 remaining persons of the
232 to travel separately from the charters.

In addition to the travel between Anchorage and Schefferville it

is anticipated that 65 persons will travel from Fairbanks to Anch—

orage and 15 persons will be traveling to Fairbanks or Anchorage
from remote areas of the State. Those persons representing
Southeastern Alaska will travel directly to Seattle from Juneau
or Ketchikan, the savings in air fare from Anchorage to Seattle
offset by overnight expenses. (It is necessary to overnight 1in
Seattle to connect with the overflow group schedule connecting
eventually v/ith. the Nordair charters.)

On the following page is an itemized account of the routing and
anticipated costs for transportation of the Alaska contingent to
the 1976 Arctic Winter Games:



Page 2

1976 Alaska Contingent, Arctic Winter Gamea, Anticipated Transports"ion
Costs:

Via Destination No . Cor, t

CP Air Anch-Mon treal-Anch 201 $ 76,725.18

Nordair Kon treal-Sche ffcrville-Mont. 226 2]iVIO0"nj.b
,7331 .06

Alaska Anch-Senttic-Vancouver-Mont.

Pacific Western and return

CP Air 25 *"$566.95 each D-1,173.75

(Less air fare from Juneau
or Southeastern but offset
.by overnight expense)

Separate travel expense for 6 persons not included with
charters and overflow group.
Anch-Montreal-Schefferville

6 N""$762.36 each A,57~.16
Overnight Moi.,>eal
6 *'$50 each 300.00

(Scheduling docs not .allow
trip to Schefferville 1in
one day)

Wien Fbx-Anch-Fbx
65 “#78 J].0 5,096.00

Remote towns k villages to

Fox or Anchorase k Return
15 ~?150.00 2,290.00

TOTAL $131,025.57
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Kxnct remote travel coats cannot be determined until final selection
of all teams 1is completed by February 15.

A deposit of $10,500 consisting of loans from Junior Ramos end

Alan Olson of $2,500 and $8,000 respectively was paid January 19, 1976
to CP Air and Nordair. The contracts signed v/ith CP Air and Nordair
require the remaining $9J],131 «>56, which covers the primary charters

to Schcffcrville, to be paid by February 20. Other costs relating

to travel to Anchorage from throughout Alaska and for the overflow
group travel must be paid to the respective airlines by March 10.

The deadline for registration is February 15 in order to comply

v/ith requirements set forth by the Arctic Winter Games Corporation.
Individual payment for transportation costs of approximately $550

is required at registration. If any funding becomes available

to the Alaska team, 1individual costs will be reduced proportionately.
Consequently, receipt of funding prior to February 15 will make it
possible for those persons who qualify, but can"t afford the Tfull
cost of transportation, to be included. Otherwise, alternates who
can afford the cost of transportation will be selected as of

February 15.

Further information relating to all aspects of Alaska®s participation
in the 1976 Games can be obtained fronm: ..

Junior J. Ramos
Chef de Mission for the Alaska Team
2320 Forest Park Drive
Anchorage, Alaska 99503
Telephone: Memo (907)279-2138
Work (907)277-0533

and/or

Alan G. Olson

Alaska Director, Arctic Winter Games Corporation
2701 Aspen Drive

Anchorage, Alaska 99503

Telephone: Home and Work (907)272-2708

Submitted My :

acu-.
Alan 0. Olson, Alaska Director
Arctic Winter Games Corporation
February 2, 1976



rvikrs

AKCT 1C WINTI.R n/-.Ms

Hyrii T ) CAT 107" COM'I'TI fO.S: O !'lc .1S: 101/.
Bod,ilit on Junior Women 3 1
) Men 3
i/ open  V'dien 3
0 pen Men - 3.
! 12 1 13
Bas) (1 all Vouel 8 1
Juni or Men 8 1
Open V'aiilen 8 1
Open Men _8_ J
32 - 4 36
Women 9 1
icn 9 1
Open Women 9 1
Ope n Men 9 1
ke 4 40
Hockey Midgel 15 1
/.. Open 19 L
30 2 32
alr 1i iig iA Women v -" 4
Men /, 4 1
0 pen Women M™ 4
m /I open Men n< J\_
16 1 17
Wonen 3 1
Men 3
Open Women 3
Open Men _3_
12 1 13
QGesi Co =iry Jurior Woreen 4
S).iing Junior Men 4 1
Open Women 4
/- Open Men 4
If 1 17
Slice il Hi Me

3
(=pen mi 11 3
ke Open lislol 3

9



IVMir :
<ejUiii]

Ticgiirc

S<i ti 1j
Snov.'shoui:iy

).

udo

Aretic
Sports

3. f101: co;;- i jioirs:
' I, . Vv -
ooy = B -
i @e fo 1/
Shid ti ii®
Junior Fanm
One 1 oi..¢n
G -
Vi
S
tolal 6

O 11{
1

2



I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.



"An Act appropriating to the Office of the Governor, Athletic Commission; and
providing for an effective date."”

COMMITTEE REPORT

1/23/76 HOUSE
Mr. Speaker: Date 2. = //-7 /- =
The Committee on PIMAMCE has had p- AAY
under consideration. A Majority of the members of the Committee

( drecommends it DO PASS

( drecommends it DO NOT PASS

(¢ dJrecommends it DO PASS WITH ATTACHEDAMENDMENT (S)

OO recommends it BE REPLACED WITH CS FOR //NS L ¢ AND THAT
CS FOR HA? ¢ a7 DO PASS

( ) "and™ recommends it BE REFERRED TO THE

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION

( ) "other™



HOUSE JOURNAL

CSHB 647

The House Finance Committee on February 11, 1976 reported
out with an unanimous do pass recommendation House Finance
Committee Substitute for HB 647. The only change in the
Committee Substitute is to raise the appropriation amount
to the Office of the Governor, Athletic Commission, from
$75,000 to $98,300.

The purpose of the appropriation is to pay 75 percent of
the $131,000 in travel costs for transporting 232 Alaskan
athletes to the Fourth Arctic Winter Games to be held 1in
Schefferville, Quebec this March 21 through 23. This year
the greater distance involved for Alaskan competitors 1in
this biennial event (the three prior Arctic Winter Games
were held in Yellowknife, Northwest Territories, Whitehorse*
and Anchorage) has raised the cost of travel for the Alaska
teams and coaches. Included in the total travel cost is
airfare to bring competitors from the bush and Southeast
Alaska to departure points for the primary charter.

Young and adult Alaskans from twenty-five Alaskan communi —
ties will compete with athletes from Arctic Quebec, the
Yukon, and Northwest Territories in the following thirteen

events: badminton, basketball, volleyball, hockey, curling,
table tennis, cross-country skiing, shooting, wrestling,
figure skating, snowshoeing, judo, and arctic sports. The

latter event, arctic sports, includes some of those unique
competitions held"in Alaska®s Eskimo Olympics such as the
one and two leg high kick and the ear null.

Much time, money, and effort by the Alaskan competitors,
coaches, and local sponsors has gone into supporting and
equipping the Alaska teams in these thirteen events.

The Committee :"s pleased to urge passage of CSHB 647 which
will help promote wider participation by Alaskans from all
over the State in this healthy and exciting experience of
a lifetime.

fyugh Malone, Chairman
House Finance Committee



mOriginal sponsor: Bradncr, Gruening,

Bradley, et al
ilIN THE HOUSE BY THE FINANCE
| CS FOR HOUSE BILL NO. 6"7

IN THE LEGISLATURE OF THE STATE OF ALASKA

- NINTH LEGISLATURE - SECOND SESSION

J

I A BIlILL

j-For an Act entitled: "An Act appropriating to the Office of
Athletic Commission; and providing for
date . "

|IBE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
L

« Section 1. The sum of $96,300 is appropriated from the

COMMITTEE

the Governor,

an effective

general fund to

:the OFffice of the Governor* Athletic Cormalssion, to pay the travel

the State of Alaska®s participants in the Arctic Winter Games

iyear ending June 30, 1970.
* Sec. 2. This Act takes effect immediately 1iIn accordance
070(c) -

, for

with

costs of

the Ffiscal

AS 01.10.

-
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Introduced: 1/23/76
Referred: Finance

BY GRUENING,BRADLEY,BRADNER
BUCHHOLDT,GARDINER ,NAUGHTON

IN THE HOUSE OSTROSKY,PARKER,RUDD AND SWANSON
HOUSE BILL NO. 647
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL

F<r an Act entitled: "An Act appropriating to the Office of the Governor,

Athletic Commission; and providing for an effective

date.”
BE IT ENACTED BYTHE LEGISLATURE OF THE STATE OF ALASKA:

* Section i. The sum of $75>000 is appropriated from thegeneral fund to
the )ffice of the Governor, Athletic Commission, to pay the travel costs of
the .Tate of Alaska®"s participants in the Arctic Winter Games, for the fiscal
yea: ending June 30, 1976.

* Sec. 5. This Act takes effecc on the day after its passage andapproval

or on the day Ltbecomes law without approval.

-1- HB 647






TO MOM IT MAY CONCKRN:

Tt is anticipated tht a full contingent of 232 persons will travel
from Alaska to Schefferville, Quebec to compete 1in the 1976 Arctic
Vinter Games, March 21 - 28. Included will be ??.6 athletes and
coaches in 13 sports and a 6 person coordinating staff (Mission).

A contract is in effect with Canadian Pacific Airlines to transport

201 persons between “nchor-ige and Montreal. Two other contracts

with Nordair provide for transportation of 276 persons between

Montreal and Schefferville. As the primary charter with C? Air

can only accommodate 201 persons, the additional 25 persons will travel
on a group rate between Anchorage and Montreal, via Seattle and
Vancouver. These 25 can be accommodated on the Nordair charters

from Montreal to Schefferville. (CP Air - Nordair were selected

based on their inteS”st and substantially low bid.)

Tt will be therefore necessary for the 6 remaining persons of the
232 to travel separately from the charters.

In addition to the travel between Anchorage and Schefferville it

is anticipated that 65 persons will travel from Fairbanks to Anch-—
orage and 15 persons will be traveling to Fairbanks or Anchorage
from remote areas of the State. Those persons representing
Southeastern Alaska will travel directly to Seattle from Juneau

or Ketchikan, the savings in air fare from Anchorage to Seattle
offset by overnight expenses. (It is necessary to overnight 1in
Seattle to connect with the overflow group schedule connecting
eventually with the Nordair charters.)

On the following page 1is an itemized account of the routing and
anticipated costs for transportation of the Alaska contingent to
the 1976 Arctic Z/inter Games:
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1976 Alaska Contingent, Arctic V,"inter Games, Anticipated

Costs:

Via Destination

CP Air Anch-Montreal-Anch

Nordair Kontreal-Schefferville-Kont.
Alaska Anch-Seattlo-Vancouver-Mont,
Pacific Vcstern and return

CP Air 25 ""*566.95 each

(Less air fare from Juneau
or Souu.eastern but offset
by overnight expense)

Separate travel expense for o persons not included with

charters and overflow group.
Anch- >ntrcal-Schefferville
6 '\B762. 36 each
Overnight Montreal
6 *".550 each
(Scheduling docs not .allow
trip to Schefferville 1in

one day)
V j.en Fbx-Anch-Fbx
65 ;*3?8J]0
V."ien Remote towns k villages to
Fbx or Anchorage 't Return
15 1hlg0.00

No.

201
226

TOTAL

"mr.sportnl:ion

Cost

$ 76,725.18
27,906.88
210J.,631.06

18,173.75

8, 578" =16

300.00

5,096.00

2,250.00

13.1,025.57



Page 3

Fxnct remote travel coats cannot be determined until final selection
of oil teams is completed by February 15*

A deposit of :{J10,500 consisting of loans from Junior Romos .and

Alan Olso.i of and :J;8,000 respectively was paid January 19, 1976
to CP Air onu Nordair. The contracts signed v/ith CP Air and Nordair
require the remaining $98,131«6b, which covers the primary charters

to Schefferville, to bo paid by February 20. Other costs relating

to travel to Anchorage from throughout Alaska and for the overflow

I jup travel must be paid to the respective airlines by March 10.

The deadline for registration is February 15 in order to comply

with requirements set forth by the Arctic Winter Games Corporation.
Individual payment for transportation costs of approximately $550

is required at registration. IfT any funding becomes available

to the Alaska team, individual costs will be reduced proportionately.
Consequently, receipt of funding prior to February 15 will make it
possible for those persons “who qualify, but can"t afford the full
cost of transportation, to be included. Otherwise, alternates who
can afford the cost of transportation will be selected as of

February 15«

Further information relating to all nspc-.ts of Alaska®"3 participation
in the 1976 Games can be obtained from:

Junior J. Ramos
Chef dc Mission for the Alaska Teanm
2320 Forest Park Drive
Anchorage, Alaska 99503
Telephone: Home (907)879-8138
Work (907)277-0533

and/or

Alan G. Olson
Alaska Director, Arctic Winter Genes Corporation

2701 Aspen Drive
Anchorage, Alaska 99503
Telephone: Home and Work (907)272-2788

Submitted Ny:

aCuy s/

Alan G. Olson, Alaska Director
Arctic V/intcr Games Corporation
February 2, 1976
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I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as f.ccumulated during the
regular course of business, and that it s the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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Introduced: 1/26/76
Referred: Finance and Health,
Education & Social Services

IN THE HOUSE BY FREEMAN
HOUSE BILL NO. 650
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart—

ment of Education for additions to the Prince of Wales

High School; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section

1.

The sum of $*(67,787 1is appropriated from the general fund to

the Department of Education for the construction of additions to the Craig-

Klawock High School at Craig, Prince of Wales Island.

* Sec.

2.

This Act takes effect July 1, 1976.

-1- HB 650



"An Act making a special
additions to the Prince
date."

1/726/76

Mr. Speaker:

The Committee o

under considera

( )recommends
yrecommends
Jrecommends

Jrecommends

CS FOR

appropriation to the Department of Education
of Wales High School; and providing for an

for
effective

COMMITTEE REPORT

HOUSE HEALTH, EDUCATION

Date

n FINANCE has had HB 650

tion. A Majority of the members of the Committee

DO PASS
DO NOT PASS
DOPASS WITHATTACHED AMENDMENT(S)

BE REPLACEDWITH CSFOR AND THAT

DO PASS

and

)

recommends

it BE REFERRED TO THE

COMMITTEE

) it

)

reports
"other"

Members signing

Members NOT con

back WITHOUT RECOMMENDATION

the Majority report:

curring in the Majority report:

recommends:

recommends:

recommends:

recommends:

recommend s :

Chairman

& SOCIAL SERVICES
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N THE HOUSE

HOUSE BILL NO.

650

Introduced: 1/26/76
Referred:
Education

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

A BILL

or an Act e.-ntitled: "An Act making a special

Finance and Health,
& Social Services

BY FREEMAN

appropriation to the Depart—

ment of Education for additions to the Prince of Wales

High School; and providing for an effective date."

E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $467,787 is appropriated from the general fund to

he Department of Education for the construction of additions to the Cralg-

lawock High School at Craig, Prince of Wal

# Sec. 2. This Act takes effect July 1,
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February 17, 1976

Hugh Malone, Chairman

-r— A/"iouse Finance Committee

C*, .

bouse of Representatives
Pouch Y
Juneau, Alaska 99811

Dear Representative Malone:

The Board of Directors of the Southeastern Alaska Community Action
Program on January 27, 1976 unanimously passed the attached resolution urg—
ing the State of Alaska to adequately fund the high school construction
slated for Craig, Alaska. If this facility is to become a reality, let
alone serve its purpose within the community, an increase of the funding
level is an unaviodable necessity.

Representative Oral Freeman, in response to our request for his support
has brought to our attention House Bill 650 which would provide additional
funding for Craig"s Prince of Wales High School. Although the bill would
not bring the funding level up to the amount established as needed in the
SEACAP Board®"s resolution, we have been assured by Bill RaQ.e, Director of
the Division of Buildings, Department of Public Works, that the bill will
cover the costs of the high school facility originally slated for Craig.
Trusting that this is true and that this facility will successfully serve
the need of the students and community of Craig, we urge that the House
Finance Committee expedite the passage of House Bill 650.

Sincerely,
Anne Moore
VISTA

AM:ew



RESOLUTION NO. 8

Entitled: Urging the State of Alaska to provide enough money to build a
h*igh sclicnl facility that will adequately ser 8 students 1in
Craig, Alaska.

WHEREAS, the City of Craig needs to build a new school; and

WHEREAS, the State of Alaska has agreed to build said school and appropriate
1.5 million dollars for this building; and

WHEREAS, now that the contract is let the actual money is only $800,000 and
the cost of construction has doubled; and

O p WHEREAS, the present proposed building has no vocational, recreational, or

cafeteria facilities.

NOW THEREFOREEE 1T RESOLVED, that the State of Alaska provide enough money
to build a facility thatwill adequately serve tho students in

Craig area.

Signed: S'j | | Z | )

Steve Hotch-," President
SEACAP Board of Directors

Signed: _ ~Y\\L6LAYyiIN/
Judy M«irs, Secretary
SEACAP Board of Directors
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I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
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of this State to microfilm is records and to dispose of the original records
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HOUSE
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vi 4/76
Mr. Speaker: Date /i;iﬁ
The Committee on wmmcB has had
under consideration. A Majority of the members of the Committee

() recommends it DO PASS

3

() recommends it NOT PASS

() recommends it DO PASS WITH ATTACHED AMENDMENT(S)

i: . i
(K) recommends it BE REPLACED WITH CS FOR i A(}\ID TH,JAT
CS FOR DO PASS
() "and" recommends it BE REFERRED TO THE
COMMITTEE
() reports it back WITHOUT RECOMMENDATION
() "other"
Members signing the Major ity report:
Members NOT concurring in the Majority report:
//
recommend s :
recommend s :
recommend s :
recommends:
recommend s :
Chairman
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Original Sponsor: Rules Committee by

request of the Governor

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 654 (Finance)
IN THE LEGISLATURE. OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION

A BILL

For an Let entitled: "An Act relating to the administration of state

land."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.05.030(e) 1is amended to read:

(e) The sale, lease or other disposal of school lands under the
jurisdiction of the department shall be made by the commissioner in
accordance with the provisions of this chapter. However, disposal of
school 1lands under this subsection, other than disposal by lease for a
term of years, shall be made only for sites for school facilities or for
residential, public park and public recreation purposes. School lands
may be exchanged for (1) state lands, (2) vacant, unappropriated and
unreserved public lands and (3) lands owned by a city, borough or other
public entity. In the case of unequal values, cashmay be usedto
equalize land values. When the department determinesthat it is 1in the

best interest of the state to dispose of the school lands located within

Sections 16 and 36 in an organized borough or city ofany class, the
borough or city is authorized, and has preference forsix months after
notice, to acquire the land at the appraised value bypurchase or
exchange of land acceptable to the department. No sale, lease, exchange

or other disposal of school lands may be made without the approval of
the State Board of Education.
Sec. 2. AS 38.05.069 is amended by adding a new subsection to read:
(f) Nothing in (c) of this section affects the disposal of minerals
under secs. 135 - 183 of this chapter.

-1- CSHB 654 (Finance)
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s Sec. 3* AS 38.05
Sec. 38.05.102.
created under secs. 70 - 100 of this chapter

long-term lease at the termination of the existing

director may,
til

allow-the holder

if he finds that it

is in

in good standing of that

is amended by adding a new section to read:
LESSEE PREFERENCE. If land within a leasehold
is offered for sale or

leasehold, the

the best interest of the state,

leasehold to purchase or lease

the land for the amount of the high bid received at public auction.

* Sec. 4. AS 38.05.1i5

Sec. 38.05.115.

commissioner,

upon recommendation of the director,

timber and other materials to be sold,

and terms of sale. The limitations,

the utilization,

is amended to read:

LIMITATIONS AND CONDITIONS OF SALE. (a) The

shall determine the

and the limitations, conditions

conditions and terms shall include

development and maintenance of the sustained yield

principle, subject to preference among other beneficial uses. The

director may negotiate sales of timber or materials without advertise—

ment and on the limitations, conditions,

are in the best

commissioner.

measure of timber or more than $5,000 [$2,500]

by nonadvertised,

year period.

(b)

However, not more than 500 M.B.M.

interests of the state,

and terms which he considers

subject to the approval of the

or equivalent other
of materials may be sold

negotiated sale to the same purchaser within a one-

Negotiated sales for timber or materials not exceeding a val

of 3$500 [$250] are exempt from the provisions of AS 37.15-150.

* Sec. b5* AS 38.05.305

Sec. 38.05.305.

land within the boundaries or within six linear miles

of a general

29, may be classified,

disposed of,

B 65~(Pinance)

law, home rule or unified municipality,

including the renewal

-2-

reclassified, so

of a

Id or leased,

lease entered

is repealed and re-enacted to read:

NOTICE AND REVIEW. (a) No land or interest 1in

of the boundaries
as defined under AS
or otherwise

into after the



effective date of this Act, unless the following procedures have been
complied with:

(1) A notice of the proposed action shall be sent to the
governing body of each municipality a boundary of which is within six
linear miles of the land involved.

. (2) The notice shall be sent at the earliest practicable time
but no less than 30 days before the proposed action.

(3) The notice must contain a statement of the proposed
action, identifying the land involved and the action proposed in suf-—
ficient detail to fairly inform the recipient of the nature of the
proposed action. IfT the land is not surveyed, a legal description need
not be used; but the land must be described in sufficient detail to
allow the recipient to understand its approximate size, number of tracts
involved, and location. The notice must also contain a statement to the
effect that the municipality is invited to comment on the proposed
action and that, upon the request of the governing body, chief executive
officer, or planning agency, the division will consult v/ith the munici—
pal officials on the proposed action. Any request by a municipality for
consultation must include the name of the municipal official to be
consulted and be sent no later than 15 days afber receipt of the notice
by the municipality, and the notice must contain a statement to this
effect and name the official and address to which the municipality"s
request should be sent.

(@)) In consulting v/ith the municipal officials, the proposed
action and the authority under which it is to be taken shall be explain—
ed and the reason for the proposed action shall be given. A public
hearing need not be held, but the municipal officials may hold a public
hearing or otherwise allow public participation and comment.

(5) A municipality having a right to notice or consultation

-3- CSHB 654 (Finance)
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under this section may appeal to the superior court and have seb aside
any action taken which does not conform to this section. A municipality
incorporated or established less than 30 days before the action is taken
has no right to notice or consultation under this section.

(b) No land or interest in land outside the boundaries of a general
law, home rule, or unified municipality, as defined under AS 29, may be
classified, reclassified, sold or leased, or otherwise disposed of,
including the renewal of a lease entered into after the effective date
of this Act, unless a notice of the proposed action as required by
(a)(3) of this section is made upon the regional corporation organized
under the Alaska Native Claims Settlement Act (85 Stat. 688, *3 U.S.C.
secs. 1601-1626), within the boundaries of which the land is located.
The president of the affected regional corporation or his designee has
the same rights of notice, consultation,” and appeal as those provided
for in (a)(2) - (5) of this section.

(c) When notice 1is given under (b) of this section, the require—
ments of sec. 375 of this chapter relating to notice apply in addition
to any other applicable notice requirements. If requested, the director
shall hold a hearing within the affected area under (b) of this section.
No action proposed by the director which is subject to the notice
requirement specified in (b) of this section is final until at least 30
days after the date the notice was published.

Sec. 6. AS 38.05.315 is amended by adding a new subsection to read:

(e) The lease, sale, or other disposal of state land at appraised
fair market value may be negotiated v/ith a licensed public utility or a
licensed common carrier by the director with the approval of the com—
missioner if the utility or carrier reasonably requires the land for the

conduct of its business under its license.

* Sec. 7. AS 38.05.330 is amended to read:

CSHB 654 (Finance) -4-
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Sec. 38.05.330. PERMITS. The director, without the prior approval
of the commissioner, may issue permits, rights-of-way or easements on
state land for [SECONDARY] roads, trails, ditches, field gathering lines
or transmission and distribution pipelines not subject to"AS 38.35,
telephone and transmission lines, log storage, oil well drilling sites
and production facilities for the purposes of recovering minerals from
adjacent lands under valid lease, and other similar uses or improve—
ments, or for the limited personal use of timber or materials. The
commissioner, upon recommendation of the director, shall establish a
reasonable rate or fee schedule to be charged for these uses. In the
granting, suspension or revocation of a permit or easement of lands, the
director shall give preference to that use of the land which will be of
greatest economic benefit to the state and the development of its re—
sources. However, first preference shall be granted to the upland owner
for the use of a tract of tideland, or tideland and contiguous submerged
land, which is seaward of the upland property .f the upland owner and
which is needed by the upland owner for any of the purposes for which
the use may be granted.

Sec. P. AS 38.05.375 is amended to read:

Sec. 38.05.3~5* NOTICES. (@) Public notice of a sale, lease or
other disposal of land or interest in it [, EXCEPT GRANTS UNDER SEC. 330
OP THIS CHAPTER AND PREFERENCE RIGHT GRAZING LEASES UNDER SECS. 75 AND
80 OP THIS CHAPTER, WHEN REQUIRED,] shall be substantially as follows.

(b) Notice shall be published once a week for three consecutive
weeks preceding the time of sale stated in the notice, in at least one
newspaper of general circulation in the vicinity in which the land,
property or interest in it is to be sold, leased or disposed of. V/here

there is no newspaper of general circulation in the vicinity, notices

shall be posted in three public places near the land to be sold, leased

-5- CSHB 654 (Finance)
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or otherwise disposed of. The sale, lease or disposal of lands shall be
held not less than 30 days after publication of the first notice and not
[ONE WEEK NOR] more than five [THREE] weeks following the last appear —
ance of the published notice. The notice shall contain a description of
the land and interest to be sold, leased or disposed of and the time,
place, and general terms of the sale, lease or disposal.
.(©) [PUBLIC NOTICE OF GRANTS OF PERMITS, RIGHTS-OF-WAY AND EASE —

MENTS UNDER SEC. 330 OF THIS CHAPTER AND OF GRANTS OF PREFERENCE RIGHT
GRAZING LEASES AND PREFERENCE RIGHT FOREST LEASES UNDER SECS. 75 and 80
OF.THIS CHAPTER SHALL BE ESTABLISHED IN REGULATIONS ADOPTED BY THE
COMMISSIONER.]

““Sec. 9. AS 38.05.100 and 38.05-377 are repealed.

s Sec. 10. Preferences granted under 11 AAC 57.250 and 11 AAC 58.660

before the effective date of this Act to leaseholders in Tood standing are

confirmed and ratified.

2SHB 654 (Finance) -6-



2

A

5

6 [For an Act entitled:

Original Sponsor: Rules
request of the Governor

fIN THE HOUSE

Committee by

BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL MOo. 65~ (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -

A BILL

SECOND SESSION

7 [BE IT ENACTED BY THE LEGISLATURE OFTHE STATE OF ALASKA:
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* Section

jurisdiction of the department shall

e

1. AS 38.05.030(e)

The sale,

isamended to read:

"An Act relating to the administration of state

land."

lease or other disposal of school lands under the

be made by the commissioner in

accordance with the provisions of this chapter. However, disposal of

school

term of years, shall

residential, public park and public recreation purposes.
may be exchanged for
unreserved public

public entity.

equal

best

ise

land values

lands and (3)

be made only

lands under this subsection, other than disposal by lease for a

for sites for school facilities or for"

School

lands

(1) state lands, (2) vacant, unappropriated and

lands owned by a city,

. When the department determinesthat i

t

is

borough or other

In the case ofunequal values, cash may be usedto

in the

interest of the state to dispose of the school lands located wi-hin

Sections 16 and 36

borough or city is

notice,

exchange of
or other disposal

the state [STATE] Board of Education.

shall

to acquire

land acceptable to

of school

in an organizedborough or city of
authorized, and has preference for

the land at the appraised value by

act as a trustee of school

counsel

s Sec.

2.

Sec.

the department. No sale, lease,

any class,

the

six months after

purchase or

exchangej

lands may be made without the approval of

The state Board of Education

lands. The board may retain private

when necessary to carry out its duties as a trustee.

AS 38.05 is amended by adding a new section to read:

38.05.032.

SCHOOL LAND DISPOSITION PROCEDURES.

-1-
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r.-rthel sale, lease or other disposal of school fand”® ~hs: director .shall

(1).. cause-the. preparation of a. development plan which ade—
quately describes.the. manner in which"; the land;,will be developed or
utilized; however, rfo "development plan is" required for an exchange of
school land to a public entity.;

-- - :©(2) make notice under sec. 345 of. this chapter of the pro—
posed development plan, stating that a disposal of the land for such use
is under consideration, and that interested persons may make comments
and submit alternative proposals for development and use within 30 days
of the last publication of notice; and

(3) notify municipalities as provided in sec. 305 of this
chapter.at the same time notice, is published or posted under (2) of this
subsection; no further notice to municipalities need be given at the
time of disposal.

(b) In the case of school land to be disposed of within munici—
palities, no disposal may be made until the municipal planning authority
has held a public hearing on development plans and applications relating
to the land to be disposed of. The director shall make development
plans and applications available to municipal planning authorities for
this purpose. No disposition of land may be made sooner than three
weeks after a hearing held under this subsection. No disposition of
land may be made unless the development plan is. approved by the munici—
pal planning authority.

Sec. 3. AS 38.05.035(a)(13) is amended to read:

(13) select, administer, and dispose of mental health lands
for the support of the mental health program except that no mental
health lands mav be disposed of without the approval of the commissioner

of health and social services;

* Sec. 4. AS 38.05.035(a)(14) is amended to read:

CSHB 654 (Finance) -2-



(1*0  when_he makes a written finding in a document available
to the public on request L"NINDS] that the interests of the state will be
best served, he may, with the consent of the commissioner, approve
contracts for the sale, leasi, or other disposal of available lands,
resources, property or interests in them, and in addition to the condi—
tions and limitations imposed by law, he may impose additional condi—
tions or limitations in the contracts as he, with the consent of the
commissioner, determines will best serve the interests of the state; and
no contract for the sale, lease, or other disposal of available lands or
interest in them, is legally binding on the state until the commissioner
formally records his consent to the contract; but if the appraised value
is not greater than $10,000 in the case of the sale of land or an
interest in land, or $1,000 in the case of the annual rental of land or
interest in land, the director may approve and issue the contract
without the consent or approval of the commissioner.

Sec. 5. AS 38.05.069(a) 1is repealed and re-enacted to read:

(a) IT the director determines that the highest and best use of
unoccupied land is for agricultural purposes, he shall grant to an
Alaskan resident owning and using or leasing and using land for agri—
cultural purposes a 60-day first option after the date of the auction to
purchase or lease unoccupied land situated adjacent to or in the approxi
mate vicinity of his presently held land for the amount of the high bid
received at public auction; provided the aggregate number of acres owned
and acquired under the option shall not exceed 320 acres; and further
provided that the land acquired under this section is used for agri—
cultural purposes as required by law.

* Sec. 6. AS 38.05.069(b) is amended to read:
(b) If more than one person is eligible for a first option under

(a) of this section, the director shall determine priority by granting

-3- CSHB 65*1 (Finance)
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precedence ;first.to the person who demonstrates the greatest need for
the-unoccupied land in order to establish an economic unit and, second-—
ly, to .the eligible person who occupies land that is most readily
accessible to the unoccupjLed land to be sold or leased [LEASE]. In the
event that two or more persons have approximately equal qualifications
for priority under this section, the director shall grant priority to
that person who is a veteran. If more than one person is approximately
equally well qualified under this section, the director shall [MAY]
determine priority by lot.

Sec. 7. AS 38.05.069 is amended by adding a new subsection to read:

() Nothing in (c) of this section affects th». disposal of mineral
under secs. 135 -.183.of this chapter.

Sec. 8. AS 38.05 is amended by adding a new section to read:

Sec. 38.05.102. LESSEE PREFERENCE. If land within a leasehold
created under secs. [0 - 100 of this chapter is offered for sale or
long-term lease at the termination of the existing leasehold, the
director may, if he finds that it is in the best interest of the state,
allow the holder in good standing of that leasehold to purchase or lease
the land for the amount of the high bid received at public auction.

Sec. 9. AS 38.05.105 is amended to read:

Sec. 38.05.105. PERIODIC RENTAL ADJUSTMENTS. Each lease shall
stipulate that the annual rental payment 1is subject to adjustment at
five-year Intervals and charges or adjustments shall be based primarily
on a reappraised annual rental value. [HOWEVER, WHEN DEVELOPMENT OF THE
LAND IS NOT OTHERWISE POSSIBLE DUE TO SPECIAL CONDITIONS, THE REAP —
PRAISAL PERIOD MAY BE LENGTHENED OR WAIVED UNDER REGULATIONS ADOPTED BY

THE COMMISSIONER.]

* Sec. 10. AS 38.05.1i5 is amended to read:

Sec. 38.05.115. LIMITATIONS AND CONDITIONS OF SALE. (a) The

CSHB 65~ (Finance) -4-



16
17

20
2
2
23
24
25
26
27

29

commissioner, upon recommendation of the director, shall determine the
timber and other materials to be sold, and the limitations, conditions
and terms of sale. The limitations, conditions and terms shall include
the utilization, development and maintenance of the sustained yield
principle, subject co preference among other beneficial uses. The
director may negotiate sales of timber or materials without advertise—
ment and on the limitations, conditions, and terms which he considers
are in the best interests of the state, subject to the approval of the
commissioner. However, not more than 500 M.B.M. or equivalent other
measure of timber or more than $5>000 [$2,500] of materials may be sold
by nonadvertised, negotiated sale to the same purchaser within a one-
year period.

(b) Negotiated sales for timber or materials not exceeding a value
of $500 [$250] are exempt from tne provisions of AS 3*1<15.150.

Sec. 11. AS 38.05.135 is amended by adding a new subnotion to read:
(b) When minerals are to be leased on acompetitive basis, in
addition to any other notice given, notice shall also be given as pro—

vided in secs. 305 and 3*15 of this chapter. If land is to be made
available for noncompetitive mineral leasing, notice of the proposed
action shall also be given as provided in secs. 305 and 3**5 of this
chapter. After the ..otice of noncompetitive leasing has been made as
required in this subsection, notice of the subsequent issuance of a
noncompetitive lease for the land involved shall be made by mail not
less than 30 days before the issuance of the lease only to those who
have requested the notice.

Sec. 12. AS 38.05.305 is repealed and re-enacted to read:

Sec. 38.05.305. NOTICE AND REVIEW, (a) No land or interest in

land within the boundaries or within six linear miles of the boundaries
of a general law, home rule or unified municipality, as defined under

-5- CSHB 65*t (Finance)
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AS_29, may be classified, reclassified, sold or leased, or otherwise
disposed of, including the renewal of a lease entered_into after the
effective date of this Act, unless the following procedures have been,
complied with: ; - . *  iees a-

(1) A notice of the proposed action shall be sent to the
governing body of each municipality a boundary of which is within six
linear miles of the land involved.

(2) The notice shall be sent at the earliest practicable time
but no less than 30 days before the proposed action.

(3) The notice must contain a statement of the proposed
action, identifying the land involved and the action proposed in suf—
ficient detail to fairly inform the recipient of the nature of the
proposed action. If the land is not surveyed, a legal descriptior need
not be used; but the land must be described in sufficient detail to
allow the recipient to understand its approximate size, number of tracts
involved, and location. The notice must also contain a statement to the
effect that the municipality is invited to comment on the proposed
action and that, upon the request of the governing body, chief executive
officer, or planning agency, the division will consult with the munici—
pal officials on the proposed action. Any request by a municii allty for
consultation must Include the name of the municipal official to be
consulted and be sent no later than 15 days after receipt of the notice
by the municipality, and the notice must contain a statement to this
effect and name the official and address to which the municipality %
request should be sent.

(*L) In consulting with the municipal officials, the proposed

action and the authority under which it is to be taken shall be explain—
ed and the reason for the proposed action shall be given. A public

hearing need not be held, but the municipal officials may hold a public

CSHB 65*1 (Finance) -6-
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hearing or otherwise allow public participation and comment. A hearing
held under this paragraph shall be attended by the commissioner of
natural resources or his designee.

(5) A municipality having a right to notice or consultation
under this section may appeal to the superior court and have set aside
any action taken which does not conform to this section. A municipality

incorporated or established less than 30 days before the action is taken

.has no right to notice or consultation under this section.

(b) No land or interest in land outside the boundaries of a
general lav;, home rule, or unified municipality, as defined under AS
29, may be classified, reclassified, sold or leased, or otherwise
disposed of, including the renewal of a lease entered into after the
effective date of this Act, unless a notice of the proposed action as
required by (a)(3) of this section is made upon the regional corporation
organized under the Alaska Native Claims Settlement .°ct (85 Stat. 688,
M3 u.s.c. secs. 1601-1026), within the boundaries of which the land is
located. The president of the affected regional corporation or his
designee has the same rights of notice, consultation, hearing andappeal
as thoseprovided fcr in (a)(2) - (5) of this section.

(c) When notice is given under (b) of this section, the require—
ments of sec. 3*15 of this chapter relating to notice apply in addition
to any other applicable notice requirements. If requested, the director
shall hold a hearing within the affected area under (b) of this section.
No action proposed by the director which is subject to the notice
requirement specified in (b) of this section is final until at least 30
days after the date the notice via" published.

Sec. 13. AS 38.05.315 is amended by adding a new subsection to read:
(e) The lease, sale, or other disposal of state land at appraise

fair market value may be negotiated with a licensed public utility or a

-7- CSHB 65*1 (Finance)
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licensed common carrier by the director with the approval of the com—
missioner if the utility or carrier reasonably requires the land for the
conduct of its business under its license.
Sec. 1*1. AS 38.05.330 is amended to read: }

Sec. 38.05.330. PERMITS. The director, without the prior approval
of the commissioner, may issue permits, rights-of-way or easements on
state land for [SECONDARY] roads, trails, ditches, field gathering lines
or transmission and distribution pipelines not subject to AS 38.35,
telephone and transmission lines, log storage, oil well drilling sites
and production facilities for the purposes of recovering minerals from
adjacent lands under valid lease, and other similar uses or improve—
ments, or for the limited personal use of timber or materials. The
commissioner, upon recommendation of the director, shall establish a
reasonable ate or fee schedule to be charged for these uses. In the
grantingj suspension or revocation of a permit or easement of lands, the
director shall give preference to that use of the land which will be of
greatest economic benefit to the state and the development of its re—
sources. However, first preference shall be granted to the upland owner
for the use of a tract of tideland, or tideland and contiguous submerged
land, which is seaward of the upland property of the upland owner and
which is needed by the upland owner for any of the purposes for which
the use may be granted.
Sec. 15. AS 38.05.3*i5 is amended to read:

Sec. 38.05.3%5. NOTICES. (a) Public notice of a sale, lease or
other disposal of land or interest in it [, EXCEPT GRANTS UNDER SEC. 330
OF THIS CHAPTER AND PREFERENCE RIGHT GRAZING LEASES UNDER SECS. 75 AND

80 OF THIS CHAPTER, WHEN REQUIRED,] shall be substantially as follows.
(b) Notice shall be published once a week for three consecutive
weeks preceding the time of sale stated in the notice, in at least one

65*1 (Finance) -8-
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newspaper of general circulation in the vicinity in which the land,

piv-oerty or interest in it is to be sold, leased or disposed of. V/here
there 1is no newspaper of general circulation in the vicinity, notices

shall be posted in three public places near the land to be sold, leased

or otherwise disposed of. The sale, lease or disposal of lands shall be

held not less than 30 days after publication of the first notice and not
[ONE WEEK NOR] more than five [THREE] weeks following the last appear—
ance of the published notice. The notice shall contain a description of
the land and interest to be sold, leased or disposed of and the time,
place, and general terms of the sale, lease or disposal.
[(c) PUBLIC NOTICE OF GRANTS OF PERMITS, RIGHTS-OF-WAY AND EASE-

MENTS UNDER SEC, 330 OF THIS CHAPTER AND OF GRANTS OF PREFERENCE RIGHT
GRAZING LEASES AND PREFERENCE RIGHT FOREST LEASES UNDER SECS. 75 and 80
OF THIS CHAPTER SHALL BE ESTABLISHED IN REGULATIONS ADOPTED BY THE
COMMISSIONER.]

* Sec. 16. AS 38.05.100 and 38.05.347 are repealed.

* Sec. 17. Preferences granted under 11 AAC 54.250 and 11 AAC 58.660

before the effective date of this Act to leaseholders in good standing are

confirmed and ratified.
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| newspaper of general circulation inthe vicinity inwhich the land,

9 property or interest in it is to besold, leased ordisposed of. Where

3 there is no newspaper of general circulation in the vicinity, notices

4 shall be posted in three public places near the land to be sold, leased
5 or otherwise disposed of. The sale, lease or disposal of lands shall be
6 held not less than 30 days after publication of the first notice and not
7 [ONE WEEK NOR] more than five [THREE] weeks following the last appear—
8 ance of the published notice. The notice shall contain a description of
9 the land and interest to be sold, leased or disposed of and the time,

10 place, and general terms of the sale, lease or disposal.

I [(c) PUBLIC NOTICE OF GRANTS OF PERMITS, RIGHTS-OF-WAY AND EASE—

12 MENTS UNDER SEC. 330 OF THIS CHAPTER AND OF GRANTS OF PREFERENCE RIGHT
13 GRAZING LEASES AND PREFERENCE RIGHT FOREST LEASES UNDER SECS. 75 and 80
14 OF THIS CHAPTER SHALL BE ESTABLISHED IN REGULATIONS ADOPTED BY THE

15 COMMISSIONER.]

16 * Sec. 16. AS 38.05.100 and 38.05.37~7 are repealed.

w * Sec. 17. Preferencesgranted under 11 AAC 57.250 and 11 AAC 58.660

18 pefore the effective date of this Act to leaseholders ingood standing are

19 confirmed and ratified.
20

2
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23
24
25
26
27
28

29
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AT1"END HBFiS"I
AS 33. 013.035(a) (1*1) ir; amended by adding the following:

Prior to any public hearings on the decision to sell, lease
or dispose of available lands or interests therein, the director
asall make available to the public, upon adequate notice, informa
tion considered by the director regarding economic and envlronmen
tal impact of the decision on competing renewable and non-renew—
able resources actually or potentially affected by the decision.



Tho Honorable Mike Bradner
Speaker of the House
Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. Speaker:

In accordance with AS 24.30.060(b) and the Uniform Rules of
the Alaska State Legislature, 1 am transmitting a package, of
si:: bills relating to programs affecting the Department of
Natural Resources.

The first bill amends a number of sections in Title 38 of
the Alaska Statutes. Section 1 amends AS 38.05.030(e) to
remove an unnecessary restriction on the management of
school land which prevents the state from maximizing a
return on them. Kith, the restriction...that
school land may be disposed of only for sites for school
facilities or for public park and public recreation pur-
poccis*  njj'idj iDmsrT?0ss of ttiG concr2rsssi.ofi2.l of

land was to bTnefttT"the”.tchbdITisy.stem.Tthrough the use or
disposal of that land for value. Under the law as it now
reaus, this~purpo®se is Being trustrated. The amendment
retains the requirement that any disposition of this land
approved by the State Board of Education. This ensures that
the land will be managed and disposed of in such a way as to
benefit the school system.

Sections 2 and 3 of the first bill amend AS 38.05.069 which
relates to agricultural preference rights. The amendment
would change”liePpreference from that of being able jto
purchase the land at an c\ppraised value to that of being-
able to meet tho high bid received at . public auction for
the agricultural interest in the lands. The amendment 1is
necessary because land transactions in agricultural areas
are infrequent enough that a fair market value 13 usually
unascertainable with any degree,.of certainty. The result is
that the land goes to the preference right holder™at aub~
stantially less than it would bring at a public auction
providing for the auction and giving the preference right
hclder the "right to meet the high bid. so aa .to. acquire the
land, the amended lav; would retain the preference but allow
the state to receive true market value for i*ts land.



The State has experienced continuing difficulty in pre—
venting real estate speculation under this provision for
agricultural preference rights. Accordingly, section 3
repeals and re-enacts AS 38.05.069(c) to limit the pre—
ference to an interest in the land for agricultural purposes
alone, retaining all other interests in the state. The
remaining interests could be conveyed subsequently only at
public auction. Under the proposed amendment, the land
could be used for non-agricultural purposes only upon the
concurrence of the ovmer, the state, and payment of full
value.

Section 4 of the Dbill amends A.S 38.05.070 (b) to increase thei
limit on negotiated leases from the present rental value of ;
s250 a year to a rental value of $600 a year. The proposed /
amendment reflects the changes in the value of money that
have taken place in the past few years but reflects no

change in policy.

.Section 5 adds a new section to AS 38.05 which allows a
holder in good standing of a lease to purchase the property
at the termination of leasehold by meeting the amount of the
"high bid received at a public auction. This 1is a practice
that has been followed by regulation for many years now.
Section 13 ratifies the regulatory practice.

Section 6 amends ASS 38.05.115(a) so as, first, to authorise
expressly other than board footage measures in the sales of
timber, and second,, to increase the limit on the negotiation
of material sales from $2,500 to $5,000. The first change
will simply allow measuring by volumes or cords and the
second merely reflects the change in the value of, money that
has occurred over the years.

Section 7 repeals and re-enacts AS 38.05.305 v/hich relates
i:0°giving notice to communities of a sale or lease of state
land. The proposed legislation is necessitated by a recent
decision of the Alaska Supreme Court (State v. Aleut Corp.,
Op. No. 1198, Oct. 22, 1975). That decision demonstrated
that the existing law is far too vague, that the notice
requirements will forever be in doubt, and bat future
litigation will necessarily result. The situation has,
therefore, Dbeen created in which the sale or lease of state
land may always be clouded when that Jland isin the vicinity
of any organized community in Alaska. -

The amendment removes each of the uncertainties existing 1in
the present law and each of the additional uncertainties
created by the Supreme Court"s recent decision. Because the
purpose of the notice requirement is to ensure that those
governmental bodies having legal control over land use have



lesser term than it would otherwise, i.e., a lease for five
years rather than for ten, 1if the circumstances warrant.
Neverthelo-7>"- the blanket right to a single renewal remains
overbrc”® . . should be repealed.

Section ! also repeals AS 38.05.347. That section expired
by its own terras in 1967 and is now an anachronism.

Section 13 merely confirms preference rights granted under
existing administrative regulations. This is related to the
new preference provisions in section 5 of the bill.

The second bill in the package amends AS 34.10.130(a). The
effect of the amendment is to provide for the Department of
Natural Resources rather than the Department of Revenue to
handle the deeds in foreclosures under the land registration
law. The reason for the amendment 1is that the Department of
Revenue no longer has any function with respect to land
registration. Everything except this one item is now
handled by the Department of Natural Resources.

The third bill in the package amends AS 29. 63.010 which
relates to special assessments. The state has subjected
itself to pay special assessments to local governments on
the construction of capital improvements which beneriu stare
property. The problem with the existing lav; on the subject
i3 that, first, it does not specify that the assessment is
subject to appropriation by the legislature, and second, it
does not specify upon which agency an assessment should be
made. The proposed amendments spell out just what 1is
required in this respect.

The fourth bill in the package amends AS 40.15.075 which
relates to the platting authority in the unorganized borough
and third class boroughs. The present lavw/ limits this
authority so as to apply it only to changes and vacations of
plats. The result in that the public interest in ensuring
that the subdivision of land is accomplished with precision
and certainty is now totally unprotected. The increase 1in
authority is to ensure that original subdivisions will be
legal, valid and conform to acceptable sxibdivision practices
and that persons purchasing subdivided land will be ac—
quiring the benefit of their bargain and not be defrauded.

The fifth and final bill in the package amends the pro—
visions of Title 38 relating to the Joint Federal-State
I.and~Use Planning Commission. Amendments have been enacted



a voice iIn state land disposition, the amendment spocifies
that notico will be given to municipalities. Because state
land located near municipalities is that which is generally
most desirable to place in private hands, tho adoption of
this amendment is of the utmost necessity.

Section 8 adds to the existing authority for disposing of
state land at appraised fair market value by negotiation to
include negotiated.leases or sales to licensed public
utilities or licensed common carriers. The firms in these
ca.tegori.as are required by their licenses to provide certain
levels of service to the public. This In turn requires that
they have certain facilities available. In many areas the
land bast suited for these facilities is state land. Under
those circumstances, there is no need for a public auction,
and indeed, a public auction becomes undesirable iInsofar as
it may lead to a frustration of the licensing requirements
which the proper state licensing agency has imposed.

Section 9 amends AS 38.05 to add a new section 321. The
section provides for restrictions on changing the use of
land sold or leased for agricultural purposes. A bill to
achieve substantially the same effect passed the last
legislature, but had to bo vetoed because of a conflict with
the state constitution. The amendment avoids that conflict,
achieves the desired result, and has my utmost support/.

o Wegwr= Wy — ® 30 &usezaus uafuow xaamuder” o A
permits, to delete the word ”secondary” as it modifies the
word '"roads.'" A3 a practical matter, there iIs no reason to

distinguish between primary and secondary road3 in the
issuance of permits from the Department of Natural Resources
to the Department of Highways. The permit process gives tho
highway builder every interest that he needs, and protects
the state"s interest in the lands to the extent required.

Section 11 amends AS 38.05.345, which relates to public
notico on matters affecting the stato lands. Its purpose) is
to make the notice requirement apply generally to all
transactions and to establish a more certain means of
determining the timing of notice to be given.

Section 12 of the bill repeals AS 30.05.100. That section
gives every state lessee an absolute right to a single
renewal of a land lease as long as he is not in default.
Such an absolute right should never properly be given in
every instance but rather should be based on the terra of the
original lease, the usa to be made of the loaned lands, and
the circumstances surrounding the lease. To protect the
state"s interest, the division of _lands offers leases for a



by Congress, which extend the life of the commission into
1979. The bill 1is designed to conform the state law to the
federal lav;.

Sincerely,

Jay S. Hammond
Governor



Original Sponsor: Rules Committee by
request of the Governor

| IN THE HOUSE BY THE FINANCE COMMITTEE
2 CS FOR HOUSE BILL NO. 654 (Finance)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 .-.* NINTH LEGISLATURE - SECOND SESSION

5 'o? ‘ A BILL

6 For an Act. entitled: "An Act relating to the administration of state

7 VA land."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1, AS 38.05.030(e) is amended to read:

10 (e) The sale, lease or other disposal of school lands under the

1L jurisdiction of the department shall be made by the commissioner in

12 accordance with the provisions of this chapter. However, disposal of

B school lands under this subsection, other than disposal by lease for a
14 term of years, shall be made only for sites for school facilities or for
15 residential, public parlc and public recreation purposes. School lands
16

may be exchanged for (1) state lands, (2) vacant, unappropriated and

u unreserved public lands and (3) lands owned by a city, borough or other

. public entity. In the case of unequal values, cashmay be used to

1 equalize land values. V/hen thedepartment determinesthat itis in the

20 best Interest of the state to dispose of the school lands located within
2l Sections 16 and 36 in an organizedborough or city of any class, the
2 borough or city is authorized, and has preference for six months after

23 notice, to acquire the land at the appraised value by purchase or

24 exchange of land acceptable to the department. Modsale, lease, exchange

% or other disposal of school lands may be made without the approval of

26 the State Board of Education.

27 s Sec. 2. AS 38.05.069 is amended by adding a new subsection to read:

28 (f) Nothing in (c) of this section affects the disposal of minerals
29 under secs. 135 - 183 of this chapter.
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* Sec. 3. AS 38.05 is amended by adding a new section to read:

Sec. 38.05.102. LESSEE PREFERENCE. If land within a leasehold
created under secs. 70 - 100 of this chapter is offered for sale or
long-term lease at the termination of the existing leasehold, the
dﬂrector may, if he finds that it is in the best interest of the state,
allow- the holder in good standing of that leasehold to purchase or lease
the land for the amount of the high bid received atpublicauction.

Sec. 4. AS 38.05.115 is amended to read:

Sec. 38.05.115. LIMITATIONS AND CONDITIONS OF SALE. (a) The
commissioner, upon recommendation of the director, shall determine the
timber and other materials to be sold, and the limitations, conditions
and terms of sale. The limitations, conditions and terms shall include
the utilization, development and maintenance of the sustained yie]d
principle, subject to preference among other beneficial uses. The
director may negotiate sales of timber or materials without advertise—
ment and on the limitations, conditions, and terms which he considers
are in the best interests of the state, subject to the approval of the
commissioner. However, not more than 500 M.B.M. or equivalent other
measure of timber or more than $5,000 C$2,500] of materials may be sold
by nonadvertised, negotiated sale to the same purchaser within a one-
year period.

() Negotiated sales for timber or materials not exceeding a
of $500 [$250] are exempt from the provisions of AS 3).15.150.

Sec. 5. AS 38.05.305 is repealed and re-enacted to read:

Sec. 38.05.305. NOTICE AND REVIEW. (a) No land or interest in

land within the boundaries or within six linear miles of the boundaries

of a general law, home rule or unified municipality, as defined under AS
29, may be classified, reclassified, sold or leased, or otherwise

disposed of, including the renewal of a lease entered into after the
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effective date of this Act, unless the following procedures have been
complied v/ith:

(1) A notice of the proposed action shall be sent to the
governing body of each municipality a boundary of which is within six
linear miles of the land involved.

(2) The notice shall be sent at the earliest practicable time
but no less than 30 days before, the proposed action.

(3) The notice must contain a statement of the proposed
action, identifying the land involved and the action proposed in suf—
ficient detail to fairly inform the recipient of the nature of the
proposed action. If the land is not surveyed, a legal description need
not be used; but the land must be described in sufficient detail to
allow the recipient to understand its approximate size, number of tracts
involved, and location. The notice must also contain a statement to the
effect th&t the municipality is invited to comment on the proposed
action and that, upon the request of the governing body, chief executive
officer, or planning agency, the division v/ill consult with the munici—
pal officials on the proposed action. Any request by a municipality for
consultation must include the name of the municipal official to be
consulted and be sent no later than 15 days after receipt of the notice
by the municipality, and the notice must contain a statement to this
effect and name the official and address to v/hich the municipality %
request should be sent.

D In consulting with the municipal officials, the proposed
action and the authority under which it is to be taken shall be explain—
ed and the reason for the proposed action shall be given. A public
hearing need not be held, but the municipal officials may hold a public
hearing or otherwise allow public participation and comment.

(5) A municipality having a right to notice or consultation

-3- CSHB 65"I(Finance)



under this section may appeal to the superior court and have set aside
any action taken which does not conform to this section. A municipality
incorporated or established less than 30 days before the action is taken
has no right to notice or consultation under this section.

(b) No land or interest in land outside the boundaries of a general
law, home rule, or unified municipality, as defined under AS 29, may be
classified, reclassified, sold or leased, or otherwise disposed of,
including the renewal of a lease entered into after the effective date

of this Act, unless a notice of the proposed action as required by

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29

(a)(3) of this section is made upon the regional corporation organized
under the Alaska Native Claims Settlement Act (85 Stat. 688, ™3 U.S.C.
secs. 1601-1626). within the boundaries of which the land is located.
The president of the affected regional corporation or his designee has
the same rights of notice, consultation, and appeal as those provided
for in (a)(2) - (5) of this section.

(c) Y/hen notice is given under (b) of this section, the require—
ments of sec. 3JA5 of this chapter relating to notice apply in addition
to any other applicable notice requirements. If requested, the director
shall hold a hearing within the affected area under (b) of this section,
No action proposed by the director which is subject to the notice
requirement specified in (b) of this section is final until at least 30
days after the date the notice was published.

Sec. 6. AS 38.05-315 is amended by adding a new subsection to read:

(e) The lease, sale, or other disposal of state land at appraised
fair market value may be negotiated with a licensed public utility or a
licensed common carrier by the director with the approval of the com—
missioner if the utility or carrier reasonably requires the land for the

conduct of its business under its license.

* Sec. 7. AS 38.05.330 is amended to read:

csHB 654 (Finance) -1-
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Sec. 38.05.330. PERMITS. The director, without the prior approval
of the commissioner, may issue permits, rights-of-way or easements on
state land for [SECONDARY] roads, trails, ditches, field gathering lines
or transmission and distribution pipelines not subject to"AS 38.35,
telephone and transmission lines, log storage, oil well drilling sites
and production facilities for the purposes of recovering minerals from
adjacent lands under valid lease, and other similar uses or improve—
ments, or for the limited personal use of timber or materials. The
commissioner, upon recommendation ol he director, shall establish a
reasonable rate or fee schedule to be charged for these uses. In the
granting, suspension or revocation of a permit or easement of lands, the
director shall give preference to that use of the land which will be of
greatest economic benefit to the state and the development of its re—
sources. However, first preference shall be granted to the upland owner
for the use of a tract of tideland, or tideland and contiguous submerged
land, which is seaward of the upland property of the upland owner and
which is needed by the upland owner for any of the purposes for which
the use may be granted.

Sec. 8. AS 30.05.37"5 is amended to read:

Sec. 38.05.3;l5. NOTICES. (a)Public notice of a sale, lease or
other disposal of land or Interest in it [, EXCEPT GRANTS UNDER SEC. 330
OP THIS CHAPTER AND PREFERENCE RIGHT GRAZING LEASES UNDER SECS. 75 AND

80 OF THIS CHAPTER, WHEN REQUIRED,] shall be substantially as follows.

(b) Notice shall be published once a week for three consecutive

weeks preceding the time of sale stated in the notice, in at least one
newspaper of general circulationin the vicinity in which the land,
property or interest in it is tobesold, leased or disposed of. Where
there is no newspaper of general circulation in the vicinity, notices
.-hall be posted in three public places near the land to be sold, leased
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or otherwise disposed of. The sale, lease or disposal of lands shall be
held not less than 30 days after publication of the first notice and not
[ONE WEEK NOR] more than five [THREE] weeks following the last appear—
ance of the published notice. The notice shall contain a description of
the land and interest to be sold, leased or disposed of and the tinme,
place, and general terms of the sale, lease or disposal.

:(c) [PUBLIC NOTICE OP GRANTS OF PERMITS, RIGHTS-OP-WAY AND EASE—
MENTS UNDER SEC. 330 OP THIS CHAPTER AND OP GRANTS OP PREFERENCE RIGHT
GRAZING LEASES AND PREFERENCE RIGHT FOREST LEASES UNDER SECS. 75 and 80
OF.THIS CHAPTER SHALL BE ESTABLISHED IN REGULATIONS ADOPTED BY THE
COMMISSIONER.]

Sec. 9. AS 38.05.100 and 38.05.377 are repealed.

* Sec. 10. Preferences granted under 11 AAC 57-250 and 11 AAC 58.660
>efore the effective date of this Act to leaseholders in good standing are

lonfirmed and ratified.
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MEMORANDUM

T0: Hugh Malone
Chairman
House Finance Committee

FROM: Ted Smith" / C/
Chairman
House Labor & Management Committee

| recommend the following proposed amendments to HB 654.
Page 6 after line 3 add nev subsection as follows:

AS 38.05.305 (d) The initial opening of lands which had been
unavailable for mineral rights acquisition under the provisions of
sections 135-280 of this chapter and for competitive mineral lease
sales after the effective date of this act shall he subject to the
review provisions of paragraphs (a)-(c) of this section.

After the initial opening, there shall be given by mailing to
persons who file a written request with the director, a notice of
the proposed issuance of any noncompetitive mineral lease oV permit
at least thirty days but not more than three months prior to the
proposed issuance date of the lease or permit.

~—



TO:

AMENDMENT

CSHB 654 (Finance)

Page 1, between lines 26 and 27: Insert the following new material and

renumber remaining sections accordingly:

"* Sec. 2. AS 38.05.035(b) is amended by adding a new paragraph to read:

(6) with the consent of the commissioner and upon written
finding that the interests of the state will best be served, approve
contracts for the sale, lease, or other disposal of available lands, re—
sources or interests in them; in addition to the conditions and limi—
tations imposed by law he may impose additional conditions or limita—
tions in the contract as he, with the consent of the commissioner,
determines will best serve the interests of the state; no contract for
the sale, lease or disposal of available lands or interests in them is
legally binding on the state until the commissioner formally records his
consent to the contract; but if the appraised value is not greaterthan
$10,000 in the case of the sale of land or an interest in land, or
$1,000 in the case of the annual rental of land or Interest in land, the
director may approve and issue the contract without the consent or
approval of the commissioner; before making a determination as to
whether the sale, lease or disposal will best serve the Interests ofthe
state, the director shall compile and review information regarding the
economic and environmental impact of the sale, lease, or disposal on
competing renewable and nonrenewable resources actually or potentially
affected by the decision; before public hearings on the decision, the
director shall make available to the public the Information compiled;
adequate notice to the public of the information availability shall be

made; the department may adopt regulations under the Administrative



Procedure Act (AS 44.62; to effectuate the purposes of this paragraph.”

Page 6, line 12: Delete "and", and insert a comma. After "38.05.347">

insert "and 33.05.035(a)(14)n.



AS 38.05.035(Ch) is amended by adding a new section to read something
like ghis:

(b)(6) with the <consent of the commissioner and upon written Tfind-
ings that the 1iInterests of the state will best be served, approve
contracts for the sale, lease or other disposal of available lands,
respurces, or interests therein, in accordance v/ith the procedures
set out iIn AS 38.05 «035(Ca) (1*1). In addition to the conditions and
limitations imposed by law, he may impose additional conditions or
limitations in the contracts as he, with the consent of the commissioner,
determines will best serve the interests of the state; and no con-
tract for the sale, or disposal of available lands or interests
therein, is legally -binding on the state until the commissioner
formally records his consent to thed <contract; but 1f the appraised
value is not greater than $10,000 in the case of the sale of land
or an interest therein, or $1,000 in the case of the annual rental
of the land or interest therein, the director may approve and issue

the contract without the consent or approval o< the commissioner.

AS* 38 ,0°57°035(a) ("] is repealed-and re-enacted to read something
¢-i-ke- this-:

(-a-"iip)prior to a finding that the xnkEKRKks sale, lease or
disposal of available lands or interests therein pursuant to the
provisions of AS 38 .05035(b)(6) will best serve the interests of the
State, shall compile and review information including but not
limited to (i)economic and environmental impact of the disposal
on competing renewable and non-renewable resources affEEKEd actually
or potentially affected by the decision to sell, lease or dispose,
(ii)the net energy result of the decision to sell, lease, or dispose,
where applicable,. Prior to public hearings on the sale, lease or%x
disposal of available lands or interests therein, the director
shall make available to the public the information tfiiEdxaadxkhK
compiled and the findings. The department may promulgate regulations
and rules under the Administrative Procedure Act to a carry out the
provisions of this section.



Amendment:
Page 1, line 27: Insert the following

Sec. 38.05.032. SCHOOL LAND DISPOSITION PROCEDURES.tiThe
sale, lease or other disposal of school land under sec. 30(e)
of this chapter s”iall be made by the department in accordance
with the provisions of this chapter, except that the director
shall

(1) prepare or require the preparation of a development
plan describing the proposed development or use of the land;
provided, however, that 1in the case of an exchange of school
land a development plan 1is required only if the land is to be
exchanged to a non-public entity;

(2) give notice as required by sections 030(e) and 305
of this chapter at substantially the same time notice is published
or posted in accordance with the provisions of (3) of tills juk*
section;

(3) give notice as required by section 3*15 of this
chapter; the notice shall include a summary of the proposed
development or use and a solicitation for submission within 15
days after completion of the publication or posting of alterna—
tive proposals for development or use of the land, and shall
state that the time of disposal may be amended by supplemental
notice to conform with other pre-sale procedures.

x » the case of school land to be disposed of within
a municipality, no disposal may be made until the municipal
planning authority has held a public hearing 011l the development

rvinnn uiiiinh haw hppn submitted for the land to be disposed of/»*



the case of school land to be exchanged to a public entity,
the planned use of the land will be presented by the entity.
No disposition of land may be made less than 30 days after
approval of one or more development plans by the municipal

planning authority.



38.05.135

Amend present 38.05.135 to make it subsection

(a). Then add a new subsection (b) as follows:

(b) Notice. When minerals are to be
leased on a competitive basis, in addition
to any other notice made, notice shall
also be made as provided by sec. 305 of
this chapter. If lands are to be made
available for noncompetitive mineral
leasing, notice of the proposed action
shall also be made as provided by sec. 305
of this chapter. Thereafter, 30-day
notice of the proposed issuance of any
noncompetitive lease for those lands

shall be made by mail only to those who

have requested such notice.



TO:

Page

AMENDMENT

CSHB 654 (Finance) BY SMITH

4, between lines 22 and 23 insert the following new material:

"(d) Lands opened for mineral rights acquisition under the
provisions of secs. 135 - 280 of this chapter and for competitive
mineral leasing after the effective date of this Act are subject
to the notice and hearing provisions of (a) - (c) of this section.
After the initial opening of lands for a noncompetitive mineral
lease or permit as specified in this subsection, upon written
request to the director by a person, notice of any proposed
issuance of a noncompetitive mineral lease or permit shall be
given by mail to the person at least 30 days but not more than

three months before the proposed issuing of the lease or permit.”



AMEND KEMHT

TO: CSHB 654 (Finance)

Page 6, between lines 11 and 12, insert the following new
material and renumber the remaining sections accordingly:
"e Sec. 9- AS 38.05.035(a)(13) 1is amended to read:
(13) select, administer, and dispose of
mental health lands for the support of the mental health
program except that no mental health lands may be dis—
posed of without the approval of the Men-ta-1- Health

Actyj”~-ory~loiincil;" tr/ fA_4-§



TO:

Page

AMENDMENT

CSHB 65~ (Finance)

6, line 16: add the following new language:
Sec. 11. AS 38.05.069(b) 1is amended to read:

(b) If more than one person is eligible for a first option under
(a) of this section, the director shall determine priority by granting
precedence first to the nerson who demonstrates the greatest need for
the unoccupied land in order to establish an economic unit and, second-—
ly, to the eligible person who occupies land that is most readily
accessible to the unoccupied land to be sold or leased [LEASE]. In the
event that two or more persons have approximately equal qualifications
for priority under this section, the director shall grant priority to
that person who Is a veteran. If more than one person is approximately
equally well qualified under this section, the director shall [MAY]
determine priority by establishing which application to exercise the

option was received first by the director [LOT].



TO:

Page

AMENDMENT

CSHB 654 (Finance)

(a.) ~ f-1£ 4 U

6, line 16: add the following new language:
Sec. 11. AS 38.05.069(b) is amended to read:

(b) If more than one person is eligible for a first option under
(a) of this section, the director shall determine priority by granting
precedence first to the person who demonstrates the greatest need for
the unoccupied land in order to establish an economic unit and, second—
ly, to the eligible person who occupies land that is moBt readily
accessible to the unoccupied land to be sold or leased [LEASE]. In the
event that two or more persons have approximately equal qualifications
for priority under this section, the director shall grant priority to
that person who is a veteran. If more than one person is approximately
equally well qualified under this section, the director shall [MAY]
determine priority by establishing which application to exercise the

option was received firs* by the director [LOT].



TO:

Page

AMENDMENT

CSHB 657

1, line 26: After the period, insert the following new material.

"Th; state Board cu Education shall act as a trustee of school landg”é&p

ensure-that the school lands are” administered in a-prudent manner t-o

or Lassure
) ) ) \
The state Board of Education may retain private counsel and, use trust

funds when necessary to carry out its .duties;", nr

tu
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AMENDMENT

TO: CSHB 65 (Finance)

Page 1, between lines 26 and 27: Insert the following new material and
renumber remaining sections accordingly:
Qv) (N)
"* Sec. 2. AS 58.05.0557") 1is amended by adding a new paragraph to read:
(6) with the consent of the commissioner and upon writtel

finding that the interests of the state will best be served, approve
contracts for the sale, lease, or other disposal of available lands, re—
sources or interests in them; 1in addition to the conditions and limi—
tations imposed by law he may impose additional conditions or limita—
tions in the contract as he, v/ith the consent of the commissioner,
determines will best serve the interests of the state; no contract for
the sale, lease or disposal of available lands or interests in them is
legally binding on the state until the commissioner formally records his
consent to the contract; but if the appraised value is not greaterthan
$10,000 in the case of the sale of land or an interest in land, or
$1,000 in the case of the annual rental of land or interest in land, the
director may approve and issue the c¢ ntract without the consent or
approval of the commissioner;before-making a determination as to
whether  the sale, lease or disposal will best serve the interests of the

state, the director shall compile and review information regarding the
economic and environmental impact of the sale, lease, or disposal on
competing renewable and nonrenewable resources actually or potentially
affected by the decision; before public hearings on the decision, the
director shall make available to the public the information compiled;
adequate notice to the public of the information availability shall be

made; the department may adopt regulations under the Administrative



Procedure Act (AS 44.62) to effectuate the purposes of this paragraph.”

Page 6, line 12: Delete "and", and insert a comma. After "38.05.347",

insert "and 38.05.035(a)(14)".
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| IN THE HOUSE BY THE RULES COMMITTEE
2 SENATE CS FOR CS FOR HOUSE BILL NO. 411 (Rules)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

A NINTH LEGISLATURE - SECOND SESSION

o A BILL

6 For an Act entitled: "An Act relating to land sales or leases for agri—
7 cultural purposes.”

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 K Section 1. AS 38.05.069(a) 1is amended to read:

10

12
13
11

16

I/
18
19
20
21
22
23
7A
26
26
2/
28

29

(a) If the director determines that the highest and best use of
unoccupied land is for agricultural purposes, he shall grant to an
Alaskan resident owning and using or leasing and using land for agri—
cultural purposes a 60-day first option after [FROM] the date of the
auction [THE LAND BECOMES AVAILABLE TO THE PUBLIC OR 90 DAYS FROM THE
EFFECTIVE DATE OF THIS SECTION, WHICHEVER IS LATER,] to purchase or
lease unoccupied land situated adjacent to or in the approximate
vicinity of his presently held land for the amount of the high bid
received at public auction; provided the aggregate number of acres
owned and acquired under the option shall not exceed 320 [640] acres;
and further provided that the land acquired under this section is used
for agricultural purposes as required by law. Offers to exercise an
option to purchase or lease for the amount of the high bid shall be
accorded priority in order of time received by the director [FOR AT
LEAST ONE YEAR FOLLOWING PURCHASE].

Sec. 2. AS 38.05.069(c) 1is repealed and re-enacted to read:
(c) Under this section
(¢H) the director may convey or lease an Interest in the
only for agricultural purposes, and all other interests in the land
remain in the state; the sale or lease shall be at public auction;

-1- SCS CSHB 411 (Rules)

lan



(2) the remaining interests may subsequently be conveyed or
leased by the director only upon the request of the grantee or lessee or
his assigns and the determination of the director, with the written
concurrence of the commissioner, that the conveyance or lease is in the
public interest;

(3) the conveyance or lease of the remaining interests shall
be atpublic auction; the original grantee or lessee or his assigns have
a preference right to meet the high bid within 30 days afterthe day of
the auction; if the right is exercised, the value of improvements owned
by the holder of the preference right, included with the remaining
interests sold, shall be deducted from the purchase price;

() by requesting the conveyance or lease of the remaining
interest, the original grantee or lessee or his assigns

(A) consents to the sale or lease, and

(B) if the preference right provided by (3) of this
subsection is not exercised, consents to sell at fair market value
the improvements related to the remaining interest, as appraised by
the director;

(5) the remaining Interests in the land may not be conveyed
or leased for less than their appraised value together with improvements
except for the deduction allowed by (3) of this subsection.

* Sec 3. AS 33.05 is amended by adding a new section to read:
Sec. 38.05.321. RESTRICTION ON SALE OR LEASE OR OTHER DISPOSAL OF
AGRICULTURAL LAND. No state land classified as agricultural land may be
sold, leased or otherwise disposed of in a manner inconsistent with sec

69 of this chapter.
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