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"An Act providing for the issuance of general obligation bonds in the amount
of $55575}000 for the purpose of paying the cost of trunk and secondary
airport construction; and providing for an effective date."
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Mr. Speaker: Date
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under consideration. A Majority of the members of the Committee

( ) recommends it DO PASS
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recommends:
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Introduced: 1/19/76
Referred: State Affairs and

Finance

IN THE HOLSE oS OF T VAR
H USE BILL NO. s22
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act providing for the issuance of general obliga-

tion bonds in the amount of $,575,000 for the purpose

of paying the cost of trunk and secondary airport

construction; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Forthe purpose of paying the cost of trunk and secondary
airport construction, general obligation bonds of the state in the principal
amount of not more than $5575*000 shall be Issued and sold. The full
faith, credit and resources of the state are pledged to the payment of the
principal of and Interest and redemption premium, If any, on these bonds.
These bonds shall be issued under the provisions of AS 37.15 as those
provisions read at the time of issuance.

#Sec. 2. If theissuance of these honds is authorized by the qualified
voters of the state, a special fund of the state to he known as the 1976
Trunk and Secondary Airport Construction Fund shall be established, to
which shall be credited the proceeds of the sale of the bonds described in
sec. 1of this Act except for the accrued interest and premiums. There is
appropriated from the 1976 Trunk and Secondary Airport Construction Fund to
the Department of Public Works the amount of $5,575,000. To the extent
feasible, the proceeds of these bonds shall be allocated by the governor in
accordance with the following projects and estimates:

Project Location Amount
(1) Increased Project estimates -
trunk airports Statewide $ 133,000

HB 622
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(2) Runway reconstruction Deadhorse 600,000
(3) Runway repair Barrow 100,000
(4) Dock facility Cold Bay 2,500,000
(5) Increased project estimates -
secondary airports Statewide 1,712,000
(6) Armor stone riprap Whittier 50,000
(7) Landing strip Lime Village 180,000

* Sec. 3. If the Issuance of these bonds Is authorized by the qualified
voters of the state, the amount of $19,600 or as much of that amount as is
found necessary is appropriated from the general fund of the state to the
state bond committee to carry out the provisions of this Act and to pay
expenses Incident to the sale and Issuance of the bonds authorized in this
Act. The amounts expended from the appropriation authorized by this section
shall be reimbursed to the general fund from the proceeds of the sale of
the bonds authorized by this Act.

* Sec. The amount withdrawn from the Public Facility Planning Fund
for the purpose of advance planning for the Improvements financed under
this Act shall be reimbursed to the fund from the proceeds of the sale of
bonds authorized by this Act.

* Sec. 5. The question whether the bonds authorized in this Act are to
be Issued shall be submitted to the qualified voters of the state at the
next state general election and shall read substantially as follows:

Proposition
State General Obligation Trunk and Secondary Airport
Construction Bonds $5*575,000
Shall the State of Alaska issue its general obligation bonds in the
principal amount of not more than $5,575,000 for the purpose of paying

the cost of trunk and secondary airport construction?
Bonds Yes [ ]
=/

T CO,.-em=  C°jr:
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Introduced: 1/19/76
Referred: State Affairs and

Finance
r —r  Vit, =>v-e7
BY THE BULE3 ~CO;t""UTTEE BY

IN THE HOUSE — SEQUhSTAF TNE-GS-VERNOR
(1" J~HOUSE BILL NO. 622
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act providing for the issu_a_ryR o’fcge:rljeral obliga-

tion bonds in the amount of fe/,’575 7690 for the purpose

of paying the cost of trunk and secondary airport

construction; and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying the cost of trunk and secondary
airport construction, gengjal obligation bonds of the state in the principal
amount of not more than ${r3£9%5q7fr8%_ghall be issued and sold. The full
faith, credit and resources of the state are pledged to the payment of the
principal of and interest and redemption premium, 1if any, on these bonds.
These bonds shall be issued under the provisions of AS 37.15 as those
provisions read at the time of Issuance.

# Sec. 2. If the Issuance of these bonds is authorized by the qualified
voters of the state, a special fund of the state to be known as the 1976
Trunk and Secondary Airport Construction Fund shall be established, to
which shall be credited the proceeds of the sale of the bonds described in
sec. 1 of this Act except for the accrued Interest and premiums. There is
appropriated from the 1976 Trunk and Secondary Airport Construction Fund to

= /y-r.aoo
the Department of Public Works the amount of 5y069'. To the extent
feasible, the proceeds of these bonds shall be allocated by the governor in
accordance v/ith the following projects and estimates:

Project Location Amount

— I4IC.red6 ma TVodect estimates -

tr-unk- a-trports = Statewide $- -133,000
-1- Cs HB 622
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* Sec. 3. If the Issuance of these bonds Is authorized by the qualified
voters of the state, the amount mi—J7Sng5tor as much of that amount as 1is
found necessary is appropriated from the general fund of the state to the
state bond committee to carry out the provisions of this Act and to pay
expenses incident to the sale and issuance of the bonds authorized in this
Act. The amounts expended from the appropriation authorized by this section
shall be reimbursed to the general fund from the proceeds of the sale of
the bonds authorized by this Act.

* Sec. ~. The amount withdrawn from the Public Facility Planning Fund
for the purpose of advance planning for the improvements financed under
this Act shall be reimbursed to the fund from the proceeds of the sale of
bonds authorized by this Act.

* Sec. 5- The question whether the bonds authorized in this Act are to
be issued shall be submitted to the qualified voters of the state at the
next state general election and shall read substantially as follows:

Proposition

State General Obligation Trunk and Secondary Airport

/ U c<>{"
Construction Bonds 7 "¥0&Q~~
Shall the State of Alaska issue its general obligation bonds in the
000
principal amount of not more than ,"OWi*or the purpose of paying

the cost of trunk and secondary airport construction?

Bonds Yes [ 1



Bonds No [ 1
* Sec. 6. This Act takes effect immediately in accordance with AS O0l.

10.070(c).



Runway reconstruction Deadhorse
Runway repair Barrow

(1)

(2)

(3) Dock facility Cold Bay

(4) Armor stone riprap Whittier

(5) Landing strip Nelson Lagoon
(6)

Incrﬁased Pr%MCt estimates -
airport

6
Hooper Bay

Talkeetna
Homer
Nome
Dillingham

trun

Crooked Creek
Russian Miss.
Akhiok

Karluk

Ambler

Big Lake
Ouzinkie
Kivilina

»

600,000
100,000
2,500,000
50,000
480,000

/3 </,£5%>&
tf, 000

15,000
100,000
10,000
5,000

125,000
250,000
415,000
108,000
53,000
7'J,000
95,000
90,000
50,000
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2. Z__
A statewide system of providing necessary facilities and services to the « A
citizens of Alaska in a timely and efficient manner.
STATE COAL Provide transportation raciiities tor people ana gooas enrougnh cne tta.ue or
. LA\*i, GOACCTIVE: Alaska using the safest, most efficient, and as convenient a system as p055|bIeA.\
£iip-md Below ffciporvici o1 fcquirod-Ropoat' radino when eommencino rciponio-Ujo Form 23 os continuing shiMt-Respond in numerical order-Submit justification oach project listed Form 24-
(Atueh scoiw iir/ Studies when nvoilablo. o o
| DOCUMENTATION OF NEED (Cite quanitativoand moasurablo need) 1. DOC' '"MENTATION OF ESTIMATED CAPITAL COST (Qisausi degree of reliability)
II. ANALYSIS IMPACT ON OPERATIONAL EXPENSE (Estimate and sustiry) IV. IDENTIFICATION OF ALTERNATIVES CONSIDERED (State iny rejected)
l. DOCUMENTATION OF NEED - Additional appropriations are needed to complete previously funded projects due
to inflation, expansion of project, or original project underestimation from previous CIP"s.
1 ANALYSIS IMPACT ON OPERATIONAL EXPENSE - Supplemental funding to complete projects will have no effect
on operational expense, even though the project cost is somewhat higher.
I11. DOCUMENTATION OF ESTIMATED CAPITAL COST - The estimate is a preliminary design estimate based on current
and project prices applied to anticipated quantities.
PROJECT PROJECT proJecT ALLOCATED ALLOCATED  ADD. STATE ADD. FED. TOTAL
LOCATION DESCRIPTION FROM CIP STATE FED FUNDS REQ. FUNDS REQ. PROJECT
FY 72-75 FUNDS FUNDS .COST
Birchwocd Airport Const. $400,000 $2,380,980 -0- $ 762,000 $3,542,9S0I
Cordova Rwy. Modif. & Imp. 320.000 1,370,139 -0- ) iﬁgjo 2,130,139
Point Hope Rwy. Reconstruction 250.000 -0- -0~ /.fao0a) z'qovrn
Fire/Crash Resc. Sta.  T75-6 70.000 480 ,000 10,000 50, 610,030
Dillingham Fire/Crash Resc. Sta T75-24 60.000 420,000 ,*5,000. 161,000 6A5.CGO j
Totals 1,100,000 $4,651 ,119 $15,000 > 1-rS63,009
IV. IDENTIFICATION OF ALTERNATIVES CONSIDERED -
1. Construct as much of the project as possiblewith the allocated funds available. This 1is not
considered feasible because the projects are limited in scope and require 1004 completion.
2. Distribute the allocatedfunds to the greater priorityprojects from the lesser priority projects. .
This is feasible but,not desirable since the previous programs have committed construction projects
at all of these airports, and reprogramming the projects would incur additional inflation.
e VIV PUBLIC KORNS PROGRAM AVIATION PROJECT Various Sites - -~":riv

'0 CAPITAL BUDGET XL a p fri*
nj- PROJECT JUSTIFICATION Vs



A statewide system of providing necessary facilities and services to the Y
citizens of Alaska in a timely and efficient manner.

ECOAL “Provo-ae transportation racxiitics tor people ana gooas turough the Muaue or

«NING 00JCCTIVE: Alaska using the safest, most efficient, and as convenient a system as possible.

d Oi'low rejpensw as requircd-Ropost hoadina when commencing responso-Uso Form 23 K continuing shoct-Rospond in numerical ordcr-Submit Justification oach .. jjcct linod Form 2d~

|h fensibility studios when ovailcblo.
“UMENTATION OF NEED (Cifo quanitotivo end inoosurablo need) I1l. DOCUMENTATION OF ESTIMATED CArITAL COST (Discuss degree of reliability)

'ALYSIS IMPACT ON OPERATIONAL EXPENSE (Estimate and justify) ' IV. IDENTIFICATION OF ALTERNATIVES CONSIDERED (Stale why rejected)

X. DOCUMENTATION OF NEED - Additional appropriations are needed to complete previously funded projects due
to inflation, expansion of project, or original project underestimation from previous CIP"s.

11j ANALYSIS IMPACT ON OPiaRATiONALAEXPENSE - ' This project will have no effect on operational expenses, other
than the standard amortization factor.

I11. DOCUMENTATION 0? ESTIMATED CAPITAL "COST - The estimate is a preliminary design estimate based on current
and project prices applied to anticipated quant “es,

PROJECT PROJECT PROJECT # ALLOCATED ALLOCATED ADD. STATE ADD. FED.. TOTAL

LOCATION DESCRIPTION FROM CIP STATE FED FUNDS REQ. FUNDS REQ. PROJECT

FY 72-75 FUNDS "FUNDS COST
Ft. Yukon Apron T75-16 70,000 430,000 -0- 80,000 580,000
Hooper 3. Maint. Bldg. T75-27 . 12,000 108,000 3,000 107,000 230,000
Talkeetna Apron T75-28 5,000 45,000 15,000 135,000 200,000
Homer Apron T75-29 . 125,000 675,000 100,000 200,000 1,100,000
Petersburg Paving T75-33 110,000 990,000 m-0- 630,000 1,730,000
Nome Apron & Land T75-5 250,000 2,250,000 -0- 2,000,000 4,500,000

Acquisition
*572,000 4,498,000 118,000 3,152,000 8,340,000
-
i 4
NCY 1il.IC WORKS proof;AM AVIATION PROTFPT various sites - Supplemental
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Introduced: 1/19/7*5
Referred: State Affairs and
Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 622
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL

Aor an Act entitled: "An Act providing for the issuance of general obliga—

tion bonds in the amount of $5,575,000 for the purpose

of paying the cost of trunk and secondary airport

construction; and providing for an effective date."
IE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

s Section 1. For the purpose of paying the cost of trunk and secondary
Lirport construction, general obligation bonds of the state in the principal
imount of not more than $5,575,000 shall be issued and sold. The full
"aith, credit and resources of the state are pledged to the payment of the
"rincipal of and Interest and redemption premium, if any, on these bonds,
"hese bonds shall be issued under the provisions of AS 37.15 as those
>rovlsions read at the time of 1issuance.

* Sec. 2. If the issuance of these bonds is authorised by the qualified
oters of the state, a special fund of the state to be known as the 1976
funic and Secondary Airport Construction Fund shall be established, to
rhlch shall be credited the proceeds of the sale of the bonds described in
ec. 1 of this Act except for the accrued interest and premiums. There is
ppropriated from the 197b Trunk and Secondary Airport Construction Fund to
he Department of Public Works the amount of $5,575,000. To the extent
easlble, the proceeds of these bonds shall be allocated by the governor 1in
ccordance with the following projects and estimates:

Project Location Amount

(1) Increased Project estimates -

trunk airports Statewide $ 133,000
-1- HB 622
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10.070(c).

6.

Bonds

This Act takes effect

No [ 1]

immediately

in accordance with AS O01.
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Introduced: 1/19/76
Referred: State Affairs and
Finance

BY THE_RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 622
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act providing for the issuance of general obliga-

tion bonds in the amount of $5,575,000 for the purpose

of paying the cost of trunk and secondary airport

construction; and providing for an effective date."
BE IT ENACTED  BYTHE LEGISLATURE OF  THE STATE OF ALASKA:

* Section 1. Forthe purpose of paying the cost of trunk and secondary
airport construction, general obligation bonds of the state in the principal
amount of not more than $5,575,000 shall be issued and sold. The full
faith, credit and resources of the state are pled.-.ad to the payment of the
principal of and interest and redemption premium, if any, on these bonds.
These bonds shall be issued under the provisions of AS 37.15 as those
provisions read at the time of issuance.

- Sec. 2. If theissuance of these bonds is authorised by the qualified
voters of thestate, a special fund of the state to be known as the 1976
Trunk and Secondary Airport Construction Fund shall be established, to
which shall be credited the proceeds of the sale of the bonds described in
sec. 1 of this Act except for the accrued interest and premiums. There is
appropriated from the 1976 Trunk and Secondary Airport Construction Fund to
the Department of Public Works the amount of $5,575,000. To the extent
feasible, the proceeds of these bonds shall be allocated by the governor in
accordance with the following projects and estimates:

Project Location Amount
(1) Increased Project estimates -
trunk airports Statewide $ 133,000

-1- HB 622
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(2) Runway reeor truction Deadhorse 600,000
(3) Runway repair Barrow 100,000
(4) Dock facility Cold Bay 2,500,000
(5) Increased project estimates -
secondary airports Statewide 1,712,000
(6) Armor stone riprap Whittier 50,000
(7) Landing strip Lime Village 480,000

* Sec. 3. If the issuance of these bonds is authorised by the qualified
voters of the state, the amount of $19,600 or as much of that amount as is
found necessary is appropriated from the general fund of the state to the
state bond committee to carry out the provisions of this Act and to pay
expenses incident to the sale and issuance of the bonds authorized In this
Act. The amounts expended from the appropriation authorized by this section
shall be reimbursed to the general fund from the proceeds of the sale of
the bonds authorized by this Act.

* Sec. 4. The amount withdrawn from the Public Facility Planning Fund
for the purpose of advance planning for the improvements financed under
this Act shall be reimbursed to the fund from the proceeds of the sale of
bonds authorized by this Act.

* Sec. 5. The question whether the bonds authorized in this Act are to
be issued shall be submitted to the qualified voters of the state at the
next state general election and shall read substantially as follows:

Proposition
State General Obligation Trunk and Secondary Airport
Construction Bonds $5,575,000
Shall the State of Alaska issue its general obligation bonds in the
principal amount of not more than $5,575,000 for the purpose of paying

the cost of trunx and secondary airport construction?
Bonds Yes [ ]

-2 -

HB 622



Bonds No [ ]
* Sec. 6. This Act takes effect immediately in accordance with AS 01.

10.070(c).
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"An Act providing for the issuance of general obligation bonds in the
amount of $50,360,200 for f*%e purpose of paying the cost of highway, ferry,
and local service roads am trails construction; effective date."

COMMITTEE REPORT

HOUSE
3/2/76
Mr.Speaker: Date
The Eomnlittee on FINANCE has had- HB 623
under consideration. A Major!ty of the members of the Committee

( Jrecommends it DOPASS

( Jrecommends it DONOT PASS

( yrecommends it DOPASS WITH ATTACHED AMENDMENT(S)
( Jrecommends it BE REPLACED WITH CSFOR AND THAT
CS FOR DO PASS

() "and" recommends it BE REFERRED TO THE

COMMITTEE

() reports it back WITHOUT RECOMMENDATION

( )"other"

Members signing the Major!ty report:

Members NOT concurring in the Majorl!lty report:

recommends:

recommend s :

recommends:

recommends:

recommends:
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"An Act providing for the
of $50,360,200 for the pu

issuance of general obligation bonds
rpose of paying the cost of highway,

in the amount
ferry, and local

service roads and trails construction; and providing for an effective date."”
COMMITTEE REPORT
HOUSE
1/19/76 FINANCE
Mr. Speaker: Date 3-1- %
The Committee on STATE AFFAIRS has had HB 623

under consideration. A Majority of the members ofthe Committee
( )recommends it DO PASS
( )recommends it DO NOT PASS
( )recommends it DO PASS WITHATTACHED AMENDMENT (S) ,
p() recommends it BE REPLACED WITH CS FOR (j3 3 - AND THAT
CS FOR <x2.1 DO PASS
() "and"™ recommends it BE REFERRED TO THE
COMM ITTEE
() reports it back WITHOUT RECOMMENDATION
() "other™
Members signing the Major ity report:
Mem?ers N?J concurring in the Majority report:
10 recommends
[uL- ~e— recommends

recommend s
recommend s
recomme nds

Cha irman
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HOUSE STATE AFFAIRS COMMITTEE

LETTER OF INTENT

HOUSE BILL 623

The intent of the House State Affairs Committee in passing

HB 623 1is that the local service roads and trails portion of
the bill be deleted and that it be replaced with CS for HB 548.
After taking testimony it. was felt that CS for HB 548 is a
better vehicle for funding local service roads and trails con—
struction and maintenance.
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iriginal Sponsor: Rules Committee by

request of the Governor Offered: 372/76
Referred: Finance
N THE HOUSE BY THE STATE AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 623
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
or an Act entitled: "An Act providing for the issuance of general obliga—
tion bonds in the amount of $43,360,200 for the purpose
of paying the cost of highway, ferry, and local service
roads and trails construction; and providing for an
effective date."
E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose cf paying the cost of highway and ferry
onstruction, and the cost of local service roads and trails construction,
nder AS 19.30.111 - 19.30.251, general obligation bonds of the state in the
rincipal amount of not more than $43,360,200 shall be issued and sold. The
ull faith, credit and resources of the state are pledged to the payment of
he principal of and interest and redemption premium, 1if any, on these bonds,
hese bonds shall be issued under the provisions of AS 37*15 as those pro-
isions read at the time of issuance.

* Sec. 2. If the issuance of these bonds is authorized by the qualified
oters of the state, a special fund of the state to be known as Jhe "1976
ransportation Construction Fund"” shall be established, to which shall be
redited the proceeds of the sale of the bonds described in sec. 1 of this
ct except for the accrued interest and premiums. There 1is appropriated from
he "1976 Transportation Construction Fund" to the Department of Highways the
mount of $43,360,200. To the extent feasible, the proceeds of these bonds
hall be allocated by the governor in accordance with the following projects

nd estimates:
Project Location Amount

-1- CSHB 623
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(1) Highway construction and
engineering projects Statewide $41,035,200
(2) Marine Transportation construction
and engineering projects
(A) vessel renovation Southeast 1,440,000
(B) New terminal building Auke Bay 60,000
(C) terminal building Skagway 48.000
(D) terminal relocation and
enlargement Cordova 21.000
(E) terminal building Metlakatla 24.000
(F) Land acquisition, dock and
staging area improvements Skagway 156,000
(G) Dolphins and dock
modifications Metlakatla 36.000
(H) Land acquisition and
terminal improvements Ketchikan 48,000
(1) dock construction and stag—
ing area enlargement Auke Bay 300,000
(3) Cafeteria conversion M/V Bartlett 192,000
* Sec. 3. IT the issuance of these bonds is authorized by the qualified

voters of the state,

round necessary

is appropriated from the general

the amount of $151,800 or as much of that amount as is

fund of the state to the

state bond committee to carry out the provisions of this Act and to pay

jXxpenses

incident to the sale and

issuance of the bond.,

authorized

in this

Vet. The amounts expended from the appropriation authorized by this section

shall

be reimbursed to the general

)Jonds authorized by this Act.

fund from the proceeds of the sale of the

* Sec. 4. The amount withdrawn from the Public Facility Planning Fund for

improvements financed under this Act

COMWTO COPY

;he purpose of advance planning for the

JSHB 623 -2~
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ihall be reimbursed to the fund from the proceeds of the sale of bonds autho-

1zed by this Act.

* Sec,

5. The question whether the bonds authorized in this Act are to be

.ssued shall be submitted to the qualified voters of the state at the next

;eneral election and shall read substantially as follows:

* Sec.

70(c).

Proposition
State General Obligation Highway, Ferry,
and Local Services Roads and Trails
Construction Bonds $43,360,200
Shall the State of Alaska issue its general obligation bonds
in the principal amount of not more than $435360,200 for the
purpose of paying the cost of highway, ferry, and local service
roads and trails construction?
Bonds Yes [ 1
Bonds No [ 1]

6. This Act takes effect immediately in accordance with AS 01.10.-
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Intrdduced: 1/19/7*5
Referred: State A ffairs and
Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 623
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An act providing for the issuance of general obliga-
tion bonds in the amount of $p0,360,200 for the pur—
pose of paying the cost of highway, ferry, and local
service roads and trails construction; and providing
for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying the cost of highway and ferry
construction, and the cost of local service roads and trails construction,
under AS 19.30.111- 19.30.251, general obligation bonds of the state in the
principal amount of not more than $50,360,200 shall be issued and sold.

The full faith, credit and resources of the state are pledged to the pay—
ment of the principal of and interest and redemption premium, if any, on
these bonds. These bonds shall be Issued under the provisions of AS 37.15
as those provisions read at the time of issuance.

* Sec. 2. If the issuance of these bonds is authorized by the qualified
voters of the state, a special fund of the state to be known as the 1976
Transportation Construction Fund shall be established. There is appropriated
from the 1976 Transportation Construction Fund to the Department of Highways
the amount of 50,360,200. To the extent feasible, the proceeds of these
bonds shall be allocated by the governor in accordance with the following
projects and estimates:

Project Location Amount

(1) Highway construction and
engineering projects Statewide $*{1, 035,200
HB 623
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(2) Local service roads and
trails Statewide 7,000,000
(This amount shall be allocated in conformity with

AS 19.30.111- 19.30.251.)

(3) Marine Transportation construction and engineering

proj ects

(A) vessel renovation Southeast 1,440,000
(B) multipurpose building Auke Bay 60,000
(C) terminal building Skagway 48.000

(D) terminal relocation

and enlargement Cordova 21.000
(E) terminal building Metlakatla 24,000
(F) Land acquisition, dock

and staging area

improvements Skagway 156,000
(G) Dolphins and dock

modifications Metlakatla 36,000
("D Land acquisition and

terminal improvements Ketchikan 48,000

(1) dock construction and

staging area enlargement Aulce Bay 300,000
(4) Cafeteria conversion M/V Bartlett 192,000
Sec. 3. IfT the issuance of these bonds is authorized by the qualified

voters of the state, the amount of $176,300 or as much of that amount as 1is
found necessary is appropriated from the general fund of the state to the
state bond committee to carry out the provisions of this Act and to pay
expenses Incident to the sale and issuance of the bonds authorized in this

Act. The amounts expended from the appropriation authorized by this section

shall be reimbursed to the general fund from the proceeds of the sale of
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the bonds authorized by this Act.

s Sec. The amount withdrawn from the Public Facility Planning Fund
for the purpose of advance planning for the improvements financed under
this Act shall be reimbursed to the fund from the proceeds of the sale of
bonds authorized by this Act.

* Sec. 5. The question whether the bonds authorized in this Act are to
be issued 3hall be submitted to the qualified voters of the state at the
next state general election and shall read substantially as follows:

Proposition
State General Obligation Highway, Ferry, and Local Services
Roads and Trails Construction Bonds $50,360,200
Shall the State of Alaska issue its general obligation bonds in the
principal amount of not more than $50,360,200 for the purpose of
paying the cost of highway, ferry, and local service roads and trails
construction?
Bonds Yes [ 1]
Bonds No [ 1

““Sec. 6. This Act takes effect immediately in accordance with AS 01.-

10.070(c).
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LETTER OF INTENT

HOUSE DILL 623

The intent of the House State Affairs Committee in passing

HB 623 1is that the local service roads and trails portion of
the bill be deleted and that it be replaced with CS for HB 548.
After taking testimony it was felt that CS for HB 548 is a
better vehicle for funding local service roads and trails con—
struction and maintenance.
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Introduced: 1/19/76
Referred: State Affairs and
Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 623
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act providing for the issuance of general obliga-
tion bonds in the amount of $50,360,20G for the pur-
pose cf paying the cost of highway, ferry, and local
service roads and trails construction; and providing
for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Forthe purpose of paying the cost of highway and ferry
construction, and the cost of local service roads and trails construction,
under AS 19.30.111—19.30.251, general obligation bonds cf the state in the
principal amount of not more than $50,360,200 shall be Issued and sold.

The full faith, credit and resources of the state are pledged to the pay-
ment of the principal of and interest and redemption premium, if any, on

these bonds. These bonds shall be issued under the provisions of AS 37.15
as those provisions read at the time of Issuance.

* Sec. 2. If theissuance of these bonds is authorized by the qualified
voters of the state, a special fund of the state to be known as the 1976
Transportation Construction Fund shall be established. There is appropriated
from the 1976 Transportation Construction Fund to the Department of Highways
the amount of 50,360,200. To the extent feasible, the proceeds of these
bonds shall be allocated by the governor in accordance with the following
projects and estimates:

Project Location Amount
(1) Highway construction and
engineering projects Statewide $A1,035,200

-1- HB 623



(2) Local service roads and
trails Statewide 7,000,000

(This amount shall be allocated in conformity with

AS 19.30.111—19.30.251.)
(3) Marine Transportation construction and engineering

projects
(A) vessel renovation Southeast 1,4110,000
(B) multipurpose building Auke Bay 60,000
(c) terminal building Skagway *48, 000
(D) terminal relocation

and enlargement Cordova 21,000
(E) terminal building Metlakatla 2*4,000

(P) Land acquisition, dock
and staging area

improvements Skagway 156,000
(G) Dolphins and dock

modifications Metlakatla 36,000
(H) Land acquisition and

terminal improvements Ketchikan *48,000
(1) dock construction and

staging area enlargement Auke Bay 300,000
Cafeteria conversion MV Bartlett 192,000

3 * Sec. 3. If the issuance of these bonds is authorized by the qualified

2

voters of the state, the amount of $176,300 or as much of that amount as is

2 found necessary is appropriated from the general fund of the state to the
B state bond committee to carry out the provisions of this Act and to pay

2
B Act.

expenses Incident to the sale and issuance of the bonds authorized in this

The amounts expended from the appropriation authorized by this section

D shall be reimbursed to the general fund from the proceeds of the sale of

HB 623 -2-
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the bonds authorized by this Act.

* Sec. The amount withdrawn from the Public Facility Planning Fund
for the purpose of advance planning for the improvements financed under
this Act shall be reimbursed to the fund from the proceeds of the sale of
bonds authorized by this Act.

* Sec. 5. The question whether the bonds authorized in this Act are to
be issued shall be submitted to the qualified voters of the state at the
next state general election and shall read substantially as follows:

Proposition
State General Obligation Highway, Ferry, and Local Services
Roads and Trails Construction Bonds $50,360,200

Shall the State of Alaska issua its general obligation bonds in the
principal amount of not more than $50,360,200 for thi purpose of
paying the cost of highway, ferry, and local service roads and trails
construction?

Bonds Yes [ ]

Bonds No [ ]

* Sec. 6. This Act takes effect immediately in accordance with AS 01.-
10.070(c) .

-3- HB 623
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Introduced: 1/19/76
Referred: State Affairs and
Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 623
lil THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act providing for the issuance of general obliga-
tion bonds in the amount of $50,360,200 for the pur-
pose of paying the cost of highway, ferry, and local
service roads and trails construction; and providing
for an effective date."
BE IT ENACTED BY THELEGISLATURE OF THE STATE OF ALASKA:

# Section 1. Forthe purpose of paying the cost of highway and ferry
construction, and the cost of local service roads and trails construction,
under AS 19.30.111—19.30.251, general obligation bonds of the state in the
principal amount of not more than $50,360,200 shall be Issued and sold.

The full faith, credit and resources of the state are pledged to the pay-
ment of the principal of and interest and redemption premium, if any, on

these bonds. These bonds shall be issued under the provisions of AS 37.15
as those provisions read at the time of issuance.

* Sec. 2. If thelssuance of these bonds is authorised by the qualified
voters of the state, a special fund of the state to be known as the 1976
Transportation Construction Fund shall be established. There is appropriated
from the 1976 Transportation Construction Fund to the Department of Highways
the amount of 50,360,200. To the extent feasible, the proceeds of these
bonds shall be allocated by the governor in accordance with the following
projects and estimates:

Project Location Amount
(1) Highway construction and
engineering projects Statewide $41,035,200

-1- HB 623
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(2) Local service roads and

trails Statewide 7,000,000
(This amount shall be allocated in conformity with
AS i9.30 .lll--19.30.251.)

(3) Marine Transportation construction and engineering
projects
(A) vessel renovation Southeast 1,440,000
(B) multipurpose building Auke Bay 60,000
(C) terminal building Skagway 48,000
(D) terminal relocation

and enlargement Cordova 21,000

(E) terminal building Metlakatla 24,000

(F) Land acquisition, dock
and staging area

improvements Skagway 156,000
(G) Dolphins and dock
modifications Metlakatla 36,000
(H) Land acquisition and
terminal improvements  Ketchikan 48,000
(I) dock construction and
staging area enlargement Auke Bay 300,000
(4) Cafeteria conversion MV Bartlett 192,000

* Sec. 3. If the issuance of these bonds is authorised by the qualified
voters of the state, the amount of $176,300 or as much of that amount as is

5 found necessary is appropriated from the general fund of the state to the

.3}
2

B et

state bond committee to carry out the provisions of this Act and to pay
expenses incident to the sale and issuance of the bonds authorized in this

The amounts expended from the appropriation authorized by this section

D shall be reimbursed to the general fund from the proceeds of the sale of

HB 623 -2-
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the bonds authorized by this Act

* Sec. The amount withdrawn from the Public Facility Planning Fund
for the purpose of advance planning for the improvements financed under
this Act shall be reimbursed to the fund from the proceeds of the sale of
bonds authorized by this Act.

* Sec. 5. The question whether the bonds authorized in this Act are to
be issued shall be submitted to the qualified voters of the state at the
next state general election and shall read substantially as follows:

Proposition
State General Obligation Highway, Ferry, and Local Services
Roads and Trails Construction Bonds $50,360,200

Shall the State of Alaska issue its general obligation bonds in the
principal amount of not more than $50,360,200 for the purpose of
paying the cost of highway, ferry, and local service roads and trails
construction?

Bonds Yes [ ]

Bonds No [ ]

* Sec. 6. This Act takes effect immediately in accordance with AS 01.-
10.070(c).

-3- HB 623
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Introduced: 1/19/76
Referred: State Affairs and
Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 623
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act providing for the issuance of general obliga-
tion bonds in the amount of $50,360,200 for the pur-
pose of paying the cost of highway, ferry, and local
service roads and trails construction; and providing
for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Forthe purpose of paying the cost of highway and ferry
construction, and the cost of local service roads and trails construction,
under AS 19.30.111—19.30.251, general obligation bonds of the state in the
principal amount of not more than $50,360,200 ‘hall be issued and sold.

The full faith, credit and resources of the state are pledged to the pay-
ment of the principal of and interest and redemption premium, if any, on
these bonds. These bonds shall be issued under the provisions of AS 37.15
as those provisions read at the time of issuance.

# Sec. 2. If theissuance of these bonds is authorised by the qualified
voters of the state, a special fund of the state to be known as the 1976
Transportation Construct.on Fund shall be established. There is appropriated
from the 1976 Transportation Construction Fund to the Department of Highways
the amount of 50,360,200. To the extent feasible, the proceeds of these

bonds shall be allocated by the governor in accordance with the following
projects and estimates:
Project Location Amount
(1) Highway construction and
engineering projects Statewide $71,035,200

-1- HB 623



(2) Local service 'mads and

|
. trails Statewide 7,000,000
3 (This amount shall be allocated in conformity with
4 AS i9.30.1ll--19.30.251.)
5 (3) Marine Transportation construction and engineering
6 projects
7 (A) vessel renovation Southeast 1,4110,000
8 (B) multipurpose building Auke Bay 60,000
9 (C) terminal building Skagway 48,000
i (D) terminal relocation
I and enlargement Cordova 21,000
z (E) terminal building Metlakatla oy ano
B (F) Land acquisition, dock
b and staging area
b improvements Skagway 156,000
b (G) Dolphins and dock
v modifications Metlakatla 36,000
B (H) Land acquisition and
B terminal improvements Ketchikan 48,000
2 (1) dock construction and
& staging area enlargement Auke Bay 300,000
Z (4) Cafeteria conversion MV Bartlett 192,000
f’ * Sec. 3. If the Issuance of these bonds is authorised by the qualified
%

voters of the state, the amount of $176,300 or as much of that amount as is

5 found necessary is appropriated from the general fund of the state to the

.3}
Vi

state bond committee to carry out the provisions of this Act and to pay
expenses incident to the sale and issuance of the bonds authorized in this

B Act. The amounts expended from the appropriation authorized by this section
D shall be reimbursed to the general fund from the proceeds of the sale of

HB 623
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the bonds authorised by this Act.

* Sec. 4. The amount withdrawn from the Public Facility Planning Fund
for the purpose of advance planning for the improvements financed under
this Act shall be reimbursed to the fund from the proceeds of the sale of
bonds authorised by this Act.

~ Sec. 5. The question whether the bonds authorized in this Act are to
be issued shall be submitted to the qualified voters of the state at the
next state general election and shall read substantially as follows:

Proposition
State General Obligation Highway, Ferry, and Local Services
Roads and Trails Construction Bonds $50,360,200

Shall the State of Alaska issue its general obligation bonds in the
principal amount of not more than $50,360,200 for the purpose of
paying the cost of highway, ferry, and local service roads and trails
construction?

Bonds Yes [ ]

Bonds No [ ]

* Sec. 6. This Act takes effect Immediately in accordance with AS 01.-
10.070(c).

-3- HB 623
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Introduced: 1/19/76
Referred: State Affairs and
Finance

BY THE_RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 623
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Acs providing for the issuance of* general obliga-
tion bonds in the amount of $50,360,200 for the pur-
pose of paying the cost of highway, ferry, and local
service roads and trails construction; and providing
for an effective date."
BE IT ENACTED BY THELEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Forthe purpose of paying the cost of highway and ferry
construction, and the cost cf local service roads and trails construction,
under AS 19.30.111—19.30.251, general obligation bonds of the state in the
principal amount of not more than $50,360,200 shall be issued and sold.

The full faith, credit and resources of the state are pledged to the pay-
ment of the principal of and interest and redemption premium, if any, on

these bonds. These bonds shall be issued under the provisions of AS 37.15
as those provisions read at the time of issuance.

* Sec. 2. If theissuance of these bonds is a* lorized by the qualified
voters of the state, a special fund of the state to be known as the 1976
Transportation Construction Fund shall be established. There is appropriated
from the 1976 Transportation Construction Fund to the Department of Highways
the amount of 50,360,200. To the extent feasible, the proceeds of these
bonds shall be allocated by the governor in accordance with the following
projects and estimates:;

Project Location Amount
(1) Highway construction and
engineering projects Statewide $41,035,200

-1- HB 623



(2) Local service roads and

I

) trails Statewide 7,000,000
3 (This amount shall be allocated in conformity with

4 AS 19.30.111—19.30.251))

5 (3) Marine Transportation construction and engineering

6 projects

7 (A) vessel renovation Southeast 1,4*10,000
8 (B) multipurpose building  Auke Bay 60,000
9 (C) terminal building Skagway 48,000
10 (D) terminal relocation

I and enlargement Cordova 21,000
L (E) terminal building Metlakatla 24,000

(P) Land acquisition, dock

U and staging area

1S improvements Skagway 156,000
¥ (G) Dolphins and dock

v modifications Metlakatla 36,000
B (H) Land acquisition and

9 terminal improvements  Ketchikan 48,000
0 (I) dock construction and
2 staging area enlargement Auke Bay 300,000
2 (4) Cafeteria conversion M/V Bartlett 192,000

3 * Sec. 3. If the issuance of these bonds is authorised by the qualified
2 yoters of the state, the amount of $176,300 or as much of that amount as is
5 found necessary is appropriated from the general fund of the state to the
B state bond committee to carry out the provisions of this Act and to pay

a expenses incident to the sale and Issuance of the bonds authorized in this
B Act,  The amounts expended from the appropriation authorized by this section
D shall be reimbursed to the general fund from the proceeds of the sale of

HB 623 -2



the bonds authorised by this Act.

* Sec. it.  The amount withdrawn from the Public Facility Planning Fund
for the purpose of advance planning for the improvements financed under
this Act shall be reimbursed to the fund from the proceeds of the sale of
bonds authorized by this Act.

* Sec. 5. The question whether the bonds authorized in this Act are to
be issued shall be submitted to the qualified voters of the state at the
next state general election and shall read substantially as follows:

Proposition
State General Obligation Highway, Ferry, and Local Services
Roads and Trails Construction Bonds $50,360,200

Shall the State of Alaska issue its general obligation bonds in the
principal amount of not more than $50,360,200 for the purpose of
paying the cost of highway, ferry, and local service roads and trails
construction?

Bonds Yes [ ]

Bonds M [ ]

* Sec. 6. This Act takes effect immediately in accordance with AS 01.-
10.070(c).

-3- HB 623
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Sponsor: Rules Committee by

request of the Governor Offered: 372776

Referred: Finance

N THE HOUSE BY THE STATE AFFAIRS COMMITTEE
CS FOR H(USE BILL NO. 623
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
or an Act entitled: "An Act providing for the issuance of general obliga-
tion bonds in the amount of $73,360,200 for the purpose
of paying the cost of highway, ferry, and local service
roads and trails construction; and providing for an
effective date."
E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying the cost of highway and ferry
onstruction, and the cost of local service roads and trails construction,
rider AS 19*30.111 - 19*30.251, general obligation bonds of the state in the
rincipalamount of not more than 3,360,200 shall be issued and sold. The
ull faith,creditand resources of  the state are pledged to the payment of
he principal of and interest and redemption premium, if any, on these bonds,
hese bonds shall be issued under the provisions of AS 37*15 &s those pro-
isions read at the time of issuance,

* Sec. 2. If the issuance of these bonds is authorised by the qualified
oters of the state, a special fund of the state to be known as the "1976
ransportation Construction Fund" shall be established, to which shall be
redited the proceeds of the sale of the bonds described in sec. 1 of this
ct except for the accrued interest and premiums. There is appropriated from
he "1976 Transportation Construction Fund" to the Department of Highways the
mount of $73,360,200. To the extent feasible, the proceeds of these bonds
hall be allocated by the governor in accordance with the following projects
nd estimates:

Project Location Amount
-1- CSHB 623
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(1) Highway construction and
engineering projects Statewide $1*1,035,200
(2) Marine Transportation construction
and engineering projects
(A) vessel renovation Southeast 1,M0,000
(B) New terminal building Auke Bay 60,000
(C) terminal building Skagway 48.000
(D) terminal relocation and
enlargement Cordova 21.000
(E) terminal building Metlakatla 211,000
(P) Land acquisition, dock and
staging area improvements Skagway 156,000
(G) Dolphins and dock
modifications Metlakatla 36,000
() Land acquisition and
terminal improvements Ketchikan 1%8,000
(1) dock construction and stag-—
ing area enlargement Auke Bay 300,000
(3) Cafeteria conversion M/V Bartlett 192,000
* Sec. s. If the issuance of these bonds 1is authorized by the qualified

/oters of the state,

found necessary

is appropriated from the general

the amount of $151,800 or as much of that amount as is

fund of the state to the

state bond committee to carry out the provisions of this Act and to pay

expenses

incident to the sale and

issuance of the bonds authorized in this

B2 NS

\ct. The amounts expended from the appropriation authorized by this section
hall be reimbursed to the general fund from the proceeds of the sale of the

jorids authorized by this Act.

# Sec. 4. The amount withdrawn from the Public Facility Planning Fund for

;he purpose of advance planning for the improvements financed under this Act

iSHB 623 -2-



| shall be reimbursed to the fund from the proceeds of the sale of bonds autho-

2 rized by this Act.
3  *Sec. 5. The question whether the bonds authorized in this Act are to be
« issued shall be submitted to the qualified voters of the state at the next

5 general election and shall read substantially as follows:

b Proposition
’ State General Obligation Highway, Ferry,
6 and Local Services Roads and Trails
9 Construction Bonds §43,360,200
u Shall the State of Alaska issue its general obligation bonds
H in the principal amount of not more than $43,360,200 for the
I purpose of paying the cost of highway, ferry, and local service
? roads and trails construction?
: Bonds Yes [ ]
b Bonds No [ ]
B * Sec. 6. This Act takes effect Immediately in accordance with AS 01.10.-
i
070(c).
]|
©
20
i
27
pA]
24
5
)
27
o]
)
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iriginal Sponsor: Rules Committee by

request of the Governor Offered: 3/2/16

Referred: Finance

N THE HOUSE BY THE STATE AFFAIRS COMMITTEE
CS FOR HOUSE BILL NO. 623
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
or an Act entitled: "An Act providing for the issuance of general obliga-
tion bonds inthe amount of $43,360,200 for the purpose
of paying th® cost of highway, ferry, and local service
roads and trails construction; and providing for an
effective date."
E IT ENACTEDBY THE LEGISLATURE OF THE STATE OF ALASKA:

s Sectionl, For the purpose of paying the cost of highway and ferry
onstruction, and the cost of local service roads and trails construction,
nder AS 19.30.111 - 19.30.251, general obligation bonds of the state in the
rincipal amount of not more than $43,360,200 shall be issued and sold. The
ull laith, credit and resources of the state are pledged to the payment of
he principal of and interest and redemption premium, if any, on these bonds,
hese bonds shall be issued under the provisions of AS 37.15 as those pro-
isions read at the time of issuance,

* Sec. 2. If the issuance of these bonds is authorised by :he qualified
oters of the state, a special fund of the state to be known as the "1976
ransportation Construction Fund" shall be established, to which shall be
redited the proceeds of the sale of the bonds described in sec. 1 of this
ct except for the accrued interest and premiums. There is appropriated from
he "1976 Transportation Construction Fund" to the Department of Highways the
mount of $43,360,200. To the extent feasible, the proceeds of these bonds
hall be allocated by the governor in accordance with the following projects

nd estimates:
Project Location Amount

-1- CSHB 623



| (1) Highway construction and
2 engineering projects Statewide $41,035,200

3 (2) Marine Transportation construction
A and engineering projects
S (A) vessel renovation Southeast 1,440,000
6 (B) New terminal building Auke Bay 60,000
! (C) terminal building Skagway 48.000
6 (D) terminal relocation and
d enlargement Cordova 21.000
0 (E) terminal building Metlakatla 24,000
: (F) Land acquisition, dock and
. staging area improvements Skagway 156,000
B (G) Dolphins and dock
y modifications Metlakatla 36.000
i: (H) Land acquisition and
terminal improvements Ketchikan 48,000
Ili{ (I) dock construction and stag-
g ing area enlargement Auke Bay 300,000
- (3) Cafeteria conversion M/V Bartlett 192,000
1 * Sec. 3. If th™ issuance of these bonds is authorized by the qualified
» voters of the state, the amount of $151,800 or as much of that amount as is
7 found necessary is appropriated from the general fund of the state to the
" state bond committee to carry out the provisions of this Act and to pay
26expenses Incident to the sale and issuance of the bonds authorized in this
26\ct. The amounts expended from the appropriation authorized by this section

7 shall be reimbursed to the general fund from the proceeds of the sale of the

2 donds authorized by this Aeo.
* Sec. 4. The amount withdrawn from the Public Facility Planning Fund for

he purpose of advance planning for the Improvements financed under this Act
:SHB 623 -2-
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shall be reimbursed to the fund from the proceeds of the sale of bonds autho-
rized by this Act.

s Sec. 5. The question whether the bonds authorized in this Act are to be
issued shall be submitted to the qualified voters of the state at the next
general election and shall read substantially as follows:

Proposition
State General Obligation Highway, Ferry,
and Local Services Roads and Trails

Construction Bonds $731360,200
Shall the State of Alaska issue its general obligation bonds
in the principal amount of not more than $73,360,200 for the
purpose of paying the cost of highway, ferry, and local service
roads and trails construction?
Bonds Yes [ ]
Bonds No [ ]

* Sec. 6. This Act takes effect immediately in accordance with AS 01.10.-
070(c).

VA -3- CSHB 623



IAn Act establishing a revolving fund to provide for public facility
planning; and providing for an effective date." f

COFIM I TTEE REPORT

HOUSE
1128/70
Mr. Speaker: Date !l K
The Committee on INAIis’CE has had HI3 b24
under consideration. A Majority of the members of the Committee

( yrecommends it DOPASS
( Jrecommends it DONOT PASS
( yrecommends it DOPASS WITHATTACHEDAMENDMENT(S)

(K) recommends it BE REPLACEDWITH CSFOR Mg £.2.4 AND THAT

CS FOR tu 2d4° DO PASS

() "and" recommends it BE REFERRED TO THE

COMMITTEE

() reports it back WITHOUT RECOMMENDATION
( y"other"

Memb%rs signing the Majority report:
i S.

/

Members NOT concurring in the Major? ty report:

recomme nds :

recommends:

recommend s :

recommend s :

recommend s :

Cha irman



HOUSE JOURNAL

CSHB 624 & JIB 625

Finance CSHB 624 incorporates, with one exception,
all construction planning funds, for state projects
In_one revolving planning fund in the Department of
Adm inistration.” Expenditures from the fund will be
reimbursed on a project by project basis.

The exception above |s the plannln% fund established
In .the 1974 general ob 8at|on Issue for fisheries.
This fund was establlshe with bon proceeds and the
Committee b e ieved étt movm% balance into
the new revolving fun g e a contradlctlo 0f

e state Iedge to the hondholders. However, this

% e exhausted W|th the completion of the projects
aut orlzed In that bond issue and may not be renewed.

HB 625 provides an |n|t|a| agpro riation to the revolving
annlni fund In Fro riation Is based
on the overnors requested eapl a |m rovements program

before the legislature (not Including |g[ y construction,
The amount of appropriation is based on the ercentage
of construction costs for each type of prolect requited

0 do planning.

Accordlnﬁ to testimony from the Department of Public
Works, the advance plannin gi fund wiill allow th sta e
put to bid virtually all bond projects. authonze
tor the next two years, If he appropriation to the
fund Is adequate This is In contrast to the history

of capital expenditures so tar in our state.

The total appropriation recﬂuwed will depend on the
amounts and types of construction authorized by the
Ieglslature herefore, setting the final level of
appropriation should be done when this is known, probably
by conference committee.

Respectfully submitted,



Original sponsor: Rules Committee by request
of the Governor

I'IN THE HOUSE BY THE FINANCE COMMITTEE
? CS FOR HOUSE BILL NO. 62t
IN THE LEGISLATURE OF THE STATE OF ALASICA

NINTH LEGISLATURE - SECOND SESSION
5 A BILL
o For an Act entitled: "An Act establishing a revolving fund to provide for
7 public facility planning; and providing for an effec-
8 tive date."
9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
10 s Section 1. AS 35.10.135 is repealed and re-enacted to read:
il Sec. 35.10.135. PUBLIC FACILITY PLANNING FUND. There is estab-
D lished within the Department of Administration a public facility plan-

1 ning fund. The fund is a capital fund and consists of (1) money

1 appropriatou by the legislature, and (2) money reimbursed to it from

15 the proceeds of the sales of general obligation bond3 and revenue bonds
16 issued for projects for which money from the fund has been spent. The
U fund is available for expenditure, on a reimbursable basic, only for
M the purposes of providing working capital for facility program planning

and for facility procurement planning as specified in this chapter.
All expenditures from the fund are subject to an Independent audit
which shall be made annually and reported to the governor and the

2 legislature.

2 * Sec. 2. Sec. 2, ch. 216, SLA 1975 is repealed.

2“ * Sec. 3. The fund balances remaining In the state operated schools
advance planning revolving fund established in sec. 18, ch. 1*7» SLA 197*1
and in the Department of Public Works public facility procurement planning
fund established in sec. 2, ch. 216, SLA 1975 and In the state capital Im-

provement advance planning fund established in sec. 1, ch. 57, SLA 1973 are
transferred as of the effective date of the Act to the public facility plan-
-1- CSHB 62*1



1ning fund established in sec. 1 of this Act.

2 * Sec. *L The fund balances remaining in the Department of Pish and Game
3 advance planning fund as of the effective date of this Act are to be expended
4 in accordance with the provisions set out in ch. 133> SLA 197*1« Upon expendi
S ture of the fund balance remaining in the fund created by sec. 2, ch. 133]

6 SLA 1976, that fund is terminated.

7 *Sec. 5. This Act takes effect immediately in accordance with AS 01.10.-
8 070(c).
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Introduced: 1/19/76
Referred: State Affairs and
Finance

BY THE RULES COMMITTEE BY

| EN THE HOUSE REQUEST OF THE GOVERNOR

2
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HOUSE BILL NO. 62
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL

‘or an Act entitled: "An Act establishing a revolving fund tc provide for

public facility planning; and providing for an
effective date."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*

*

*

und

Section 1. AS 35.10.135 is repealed and re-enacted to read:

Sec. 35.10.135. PUBLIC FACILITY PLANNING FUND. There is within
the Department of Administration a public facility planning fund. The
fund is a capital fund and consists of (1) money appropriated by the
legislature, and (2) money reimbursed to it from the proceeds of the
sales of general obligation bonds and revenue bonds issued for pro-
jects for which money from the fund has been spent. The fund is
available for expenditure, on a reimbursable basis, only for the
purposes of providing working capital for facility program planning
and for facility procurement planning as specified in this chapter.
Sec. 2. Sec. 2, ch. 216 SLA 1975 is repealed.

Sec. 3. On the effective date of this Act, any money remaining in a
abolished under secs. 1 and 2 of this Act shall betransferred to the

und established under sec. 1 of this Act.
s Sec. *L This Act takes effect immediately in accordance with AS 01.-
0.070(c).

-1- HB 62A



BEPARTIIEJIT OF Aim IIXISTR ITI0 >

DIVISION OF BUDGET & MANAGEMENT / POUCH C — JUNEAU 99801

February 25, 1976

Honorable Hugh Malone

Chairman, House Finance Committee
Alaska State Legislature

State Capitol - Pouch V

Juneau, Alaska 99811

Dear Representative Malone:

This letter is in response to questions raised by your committee on
February 21, 1976 regarding House Bill 624,

Research has revealed there are three statutorily established revolving
planning funds. These funds and their status are as follows:

(L) Department of Public Works advance Elanning revolving fund was
established by Chapter 57, SLA 1973 and had an initial appropriation
of $200,000. "The balance at the beginning of the current fiscal
year was $170,000, while the current balance is $155,900. Due to
unrecoverable expenditures of $30,000, the balance projected for
June 30, 1976 is $170,000.

(2) Department of Education advance planning reyol_vi_n% fund was
established bg Chapter 147, SLA 1974 and had an initial appropria-
tion of $400,000. The current balance is $203,000 with reimburse-
ment of aBprommater $200,000 from Chapter 142, SLA 1974 to bring
the fund balance to $400,000 on June 30, 1976.

(3) Department of Fish and Game advance planningrevolving  fund
was established by Chapter 133, SLA 1974 and had an initialappropria-
tion of $465,100. The halance projected for June30, 1976 is
$195,600 with a gossmle $55,000 additional reimbursement to make a
balance of $250,600.

Brief discussions with the three departments mentioned above concerning
consolidation of their funds with the public facility planning fund
created by House Bill 624 revealed no substantial objections or impedi-
ments to the purpose and operations of the various funds.

If | can be of any further assistance in this matter, please do not
hesitate to call.



THE LEGISLATURE OF THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

. REQUEST
BEl?}J No. House Bills 624 & 625

Tltie : Public Facility Planning Fund

msted by: Legislative Finance
urn Date "Requested: At once

vale . 2-10-76

-ncy: . Public Works—

I, FISCAL DETAIL :
Budget Request Unit(s) Affected:

A, EXPENDITURES:" (Thousands of dollars)

B. FUNDING: (Thousands of dollars)

BJECT FY 76 FY 77

FY 78 FY 79

GENERAL FUND 2.318.7

FEDERAL FUNDS

OTHER

C. POSITIONS:

PERMANENT/TEMPORARY o |
MEM MONTHS (P./T.) / /

[11. ANALYSIS (See Fiscal Note Preparation Instructions, Section [I1)

See attached.

IV.  ATTACHMENTS

1) Explanation
2) Fiscal breakdown by program

V. DATE: 20 February 76 PREPARED BY:

Original: Legislative Finance
cc: Budget and Management

Richard A. Hold?

Prime Sponsor (First Legislator Named)

H/S 50

Frogram: Administration

FY 80

/

FY 81



ATTACHMENT //I
JAY S HAWOND GOARR

B&EPAErOEEiI.VF JdI>F EDO’EEBME€ W W E8K S

OFFICE OF JHE COMMISSIONER POUCH 2 - JUNEAU 30811
TELEX 45-328)

February 20, 1976

TO: Honorable Hugh Malone
Chairman, House Finance

FROM: V\VA(\JdyULd Harris, Commissioner
department of Public Works

SUBJECOT:""V HB 624 / HB 625

The Governor has requested that the legislature establish a
public facility planning fund, to provide money with which to con—
duct program and project planning activities in advance of a 0.0.
Bond Issue approval.

Currently, the State agencies must await the passage of
G.0. Bond Issues before commencing those activities necessary to
advertise construction contracts, e.g. the development of program
plans, site"investigations, preliminary and final designs, etc.
Consequently, given Alaska®"s extreme climatic and logistical
problems we generally have insufficient time (from November to
April) in order to take advantage of the first available construc—
tion season, with inevitable inflationary erosion of budgets, and
inadequate designs resulting from severe time pressure.

Equally, the State agencies have not been equipped to
develop adequate program plans to derive well-considered resource
requirements prior to submitting requests for the funding of
capital projects. The result has been that individual capital
programs have been funded without the necessary prior co-ordination
and integration.

HB 62d has been introduced to mitigate the problems outlined
above. Money apnronriated to the Public Facility Planning Fund
(P.F.P_.F.) would"be"disbursed by Division of Budget, and

Management on a demonstrated needs basis to program agencies, e.g.
Department of Education, local government instrumentalities

(where applicable) and the Department of Public Works, for the
purposes outlined.

Reimbursement would bo made to the P.F.P.F. from the budgets
of projects for which planning funds had been expended, when those
projects were approved by the electorate. The P.F.P.F. would then
provide funding for the succeeding biennium. The P.F.P.F. could
also be augmented by additional appropriations.



It is likely that some bond issues will Tfail. In that
events the preliminary work would still be available to support
future projects, or may provide the basis for new directions.

The expenditure of advance planning funds may be thought
of as a worthwhile risk: on the one hand expenditures of 1# -
5# will occasionally be made temporarily in vain: without such
expenditures, however, we face the certainty of erosion of con—
struction budgets of the order of 15# - 25#, and the consequence
of hurried work with often time Door results. To illustrate the
point: 15# of $240,000,000 = $36",000,000.

The funding requestcontained in HB 625 is based on
individual G.0. Bond Issuesintroduced by the Governor. Attach-—
ment #2 lists the funding amounts by program category and the
percentages of the G.0. Bond Issues represented by those amounts.
Should the Legislature wish to provide planning funds for G.O.
Bond Issues introduced either by the Governor, Legislators, or
Legislative Committees, and should it also alter the amounts of
the various bonding proposals, the percentages may be applied
to the altered totals to provide adequate funding.

In some cases we have adequate data on which to base the
requested amounts, e.g. rural schools. In some cases we do not,
e.g. Fish & Game projects. In the latter cases we have minimized
the funding requests.
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ATTACHMENT /2
JY S WD GORNR

CHE F I E COWISSONR POUCH Z-JUNEAU SCBIL

HOUSE BILL 624 / HOUSE BILL 625

(HEX 4538

PROPOSED EXPENDITURE BY PROGRAM CATEGORY

Governor"s

Program Category Bill
Small secondary school con—
struction 19,900.

Emergency funds, repair, etc. 10,011.

Marine highway system (con—

tained in HE 623) 3,056.
Highway maintenance facilities 3,000.
Correctional facilities 30,000.
Alaska court system facilities 3,807.
Public safe-t) facilities 4,590.
Military affairs facilities 2,000.
Eish and game projects 4,495.

©Governor®"s bill final total
= 40,000.0 which would reauire
$860,000 in PEP? [/ 2.2#

Health facilities 4,100.
Trunk & secondary airports 5,575.
Eater & sewer 31,000.

OApplied to V.S.F. projects
only

Pa rks 7,000.

WhiA kU

0

3

o O

P.F.P.F.

Appro.

490.

110.

300.

42

595-

59.

87.

40.

0

0

0

.0

0

4-7.0"

198.

200.

7

0

m”~

- 50.0n

100.

0

Percentage

(of

(of State
& RTF)

(BN
o

/i.e.

3.0

5.0
1*000.1)

1.4
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FROM .-

STATS
of, ALASKA

(""Kent Dawson, Director
Division of Budget and Management
Department of Administration

DATE December 30, 1975
Richard Holden®- 'subject: CiP Revolving Planning Fund
Deputy Commissicfner Requirements *
Department of Public Works
We have estimated that the following amounts will provide minimum adequate
advanced planning funds for those programs to be provided with facilities by
the 1976 6.0. Bond Issue

Education $600,000

Health ‘s 200,000 . Its |

NRMSEC - Parks 100,000 Clrm o 115 o

NRM&EC - Fish'& Game -860,000-

Environmental Conservation 50,000

Milipary Preparedness 40,000 FaQuéasr-

Public Safety 87,000 i* usr

Court System 59,000

Correctional Centers ¢+ 595,000

Aviation 200,000 floom ™ o P

Marine Transportation 300,000

Highways (for building construction) 42,000

TOTAL: $3,1£3|.3,,000 yjcU joeoO
We have included no funds for the port facilities because it is felt that

Water and Harbors can
of additional funds.

develop

We have included, no..funds for
program because we don't know

where the

We have included
it already has”a
$15 million

revolving fund which will
request.

cc: Donald Harris, Commissioner

Department of Public Works

Carl Gonder, Budget Analyst
Department of Administration

criteria without the

the Department of Highways'

no funds for the University construction

necessity for expenditure

v

road building

roads are going~to bhe built.

program because
adequately-service the
/ -

more than

S|3,rN



The Honorable Hike Bradner
Speaker of the House
Alaska. State Legislature
Juneau;3 2Vlaska 99311

Dear I*r. Speaker:

In accordance with AS 24.30.060(b) and the Uniform
RuleG of the Alaska State Legislature, 1 am trans—
mitting a bill to create a revolving fund to provide
for public facility planning. A companion bill pro—
poses an appropriation to place the initial money in
this fund. The fund is to be used for advance planning
for individual capital projects - both those financed
by legislative appropriation and those financed by
bond 1issues. Money advanced to a bond-issue project
will bo reimbursed by"the proceeds of the bond sale.
This system should assure an efficient means of ade—
quately preparing for public works projects.

Sincerely,

Jay S. Hammond
Governor



CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
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of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Signature of Camera Operator' Date



Mr. President: Date

The Committee on FI., = hashad
iblis"hIng revolving hina"ror pé&isiic ré&cilis)y planning
under consideration. A Majority of the members of the Committee

( yrecommends it DOPASS

( )recommends it DONOT PASS

( Jrecommends it DOPASS WITH ATTACHED AMENDMENT (S)

( Jrecommends it BE REPLACED WITH CSFOR AND THAT

CS FOR DO PASS

() "and" recommends it BE REFERRED TO THE
COMMITTEE

() reports it back WITHOUT RECOMMENDATION

( J"other"

Members signing the Mjority report:

Members NOT concurring in the Major ity report:

recommend s : AI(")  foc <_-(
recommend s : h o
recommends: ko

recommend s :
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Original sponsor: Rules Committee by request Offered: 3/11/76
of the Governor Referred: Rules

| IN THE HOUSE BY THE FINANCE COMMITTEE
2 CS FOR HOUSE BILL NO. 624

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 NINTH LEGISLATURE - SECOND SESSION

5 A BILL

g For an Act entitled: "An Act establishing a revolving fund to provide for
7 public facility planning; and providing for an effec-
8 tive date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 - Section 1. AS 35.10.135 is repealed and re-enacted to read:

I Sec. 35.10.135. PUBLIC FACILITY PLANNING FUND. There is [estah-
IV lished within the Department of AdJm\anisprgtionnI . pablic fylc/iTli/ytd_plpan-
B ning fund. The fund is a capital fund and consists of (1) money

u appropriated by the legislature, and (2) money reimbursed to it from
b the proceeds of the sales of general obligation bonds and revenue bonds
1 issued for projects for wnlch money from the fund has oeen spent. The
i fund is available for expenditure, on a reimbursable basis, only for
B the purposes of providing working capital for facility program planning
D and for facility procurement planning as specified in this chapter,.

0 All expenditures from the fund are subject to an independent audit
2 which shall be made annually and reported to the governor and the

2 legislature.

B xsec. 2. Sec. 2, ch. 216, SLA 1975 is repealed.

A * Sec. 3. The fund balances remaining in the state operated schools
‘5 advance planning revolving fund established in sec. 18, ch. 1*17, SLA 1977
B and in the Department of Public Works public facility procurement planning
Zl fund established in sec. 2, ch. 216, SLA 1975 and in the state capital im-

B provement advance planning fund established in sec. 1, ch. 57j SLA 1973 are
D transferred as of the effective date of the Act to the public facility plan-
-1- CSHB 624



ning fund established in sec. 1 of this Act.

* Sec. 4. The fund balances remaining in the Department of Fish and Game
advance planning fund as of the effective date of this Act are to be expended
in accordance with the provisions set out in ch. 133) SLA 1974. Upon expendi-
ture of the fund balance remaining in the fund created by sec. 2, ch. 133»
SLA 1976, that fund is terminated.

* Sec. 5. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

SHB 624 _o-



Original sponsor: Rules Committee by request Offered: 3/11/76
of the Governor Referred: Rules

| IN THE HOUSE BY THE FINANCE COMMITTEE
) CS FOR HOUSE BILL NO. 62*1

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 NINTH LEGISLATURE - SECOND SESSION

5 A BILL

g For an Act entitled: "An Act establishing a revolving fund to provide for
7 public facility planning; and providing for an effec-
8 tive date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
0 * Section 1. AS 35.10.135 is repealed and re-enacted to read:
I Sec. 35.10.135. PUBLIC FACILITY PLANNING FUND. There is estab-

2 lished within the Department of Administration a public facility plan-
B ning fund. The fund is a capital fund and consists of (1) money

U appropriated by the legislature, and (2) money reimbursed to it from

15 the proceeds of the sales of general obligation bonds and revenue bonds
16 issued for projects for which money from the fund has been spent. The
i fund is available for expenditure, on a reimbursable basis, only for

B the purposes of providing working capital for facility program planning
19 and for facility procurement planning as specified in this chapter.

20 All expenditures from the fund are subject to an independent audit

2 which shall be made annually and reported to the governor and the

2 legislature.

B *Sec. 2. Sec. 2, ch. 216, SLA 1975 is repealed.

% * Sec. 3. The fund balances remaining in the state operated schools
5 advance planning revolving fund established in sec. 18, ch. 1*17, SLA 197%1
% and in the Department of Public Works public facility procurement planning
21 fynd established in sec. 2, ch. 216, SLA 1975 and in the state capital im-

B provement advance planning fund established in sec. 1, ch. 57- SLA 1973 are
Y transferred as of the effective date of the Act to the public facility plan-
-1- CSHB 62*1
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ning fund established in sec. 1 of this Act.

* Sec. 4. The fund balances remaining in the Department of Fish and Game
advance planning fund as of the effective date of this Act are to be expended
in accordance with the provisions set out in ch. 133> SLA 1977, Upon expendi-
ture of the fund balance remaining in the fund created by sec. 2, ch. 133»
SLA 1976, that fund is terminated.

* Sec. 5- This Act takes effect immediately in accordance with AS 01.10.-

070(c).

CSHB 62"* -2-
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Introduced: 1/19/76
Referred: State Affair." and
Finance

BY THE_RULES COMMITTEE BY

IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 624
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act establishing a revolving fund to provide for

public facility planning; and providing for an
effective date."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*

*

*

fund
fund

*

Section 1. AS 35.1C.135 is repealed and re-enacted to read:

Sec. 35.10.135. PUBLIC FACILITY PLANNING FUND. There is within
the Department of Administration a public facility planning fund. The
fund is a capital fund andconsists of (1) money appropriated by the
legislature, and (2) money reimbursed to it from the proceeds of the
sales of general obligation bonds and revenue bonds issued for pro-
jects for which money from the fund has been spent. The fundis
available for expenditure, on a reimbursable basis, only for the
purposes of providing working capital for facility program planning
and for facility procurement planning as specified in this chapter.
Sec. 2. Sec. 2, ch. 216 SLA 1975 is repealed.

Sec. 3. On the effective date of this Act, any moneyremaining in a
abolished under secs. 1 and 2 of this Act shall betransferred to the
established under sec. 1 of this Act.

Sec. 4. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

-1- HB 624
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The Honorable Mike Bradner
Speaker of the House
Alaska State Legislature
Juneau, 2\.laska 99311

Dear Mr. Speaker:

In accordance v/ith AS 24.30.060 (b) and the Uniform
Rules of the Alaska State Legislature, 1 am trans—
mitting a bill to create a revolving fund to provide
for public facility planning. A companion bill pro—
poses an appropriation to place the initial money in
thi3d3 fund. The fund is to e used for advance planning
for individual capital projects - both those financed
by legislative appropriation and those financed by
bond issues. Money advanced to a bond-issue project
will be reimbursed by the proceeds of the bond sale.
This system should assure an efficient means of ade—
quately preparing for public works projects.

Sincerely,

Jay S . Hammond
Governor



HOUSE JOURNAL

CSIIB 624 & 1IB 625

Finance CSHB 624 incorporates, with one exception,
all construction planning funds for state projects
in one revolving planning fund in the Department of
Administration. Expenditures from the fund will be
reimbursed on a project by project basis.

The exception above is the planning fund established

in the 1974 general obligation bond issue for fisheries.
This fund was established with bond proceeds, and the
Committee believed that moving the fund balance into

the new revolving fund might be a contradiction of

the state pledge to the bondholders. However, this

fund will be exhausted with the completion of uhe projects
authorized in that bond issue and may not be renewed.

HB 625 provides an initial appropriation to the revolving
planning fund in HB 624. The appropriation 1is based

on the Governor®s requested capital improvements program
before the legislature (not including highway construction.
The amount of appropriation 1is based on the percentage

of construction costs for each type of project required

to do planning.

According to testimony from the Department of Public
Works, the advance planning fund will allow the state
to put to bid virtually all bond projects authorized
for the next two years, if the appropriation to the
fund is adequate. This 1is in contrast to the history
of capital expenditures so far in our state.

The total appropriation required will depend on the,
amounts and types of construction authorized by the
legislature. Therefore, setting the final level of
appropriation should be done when this is known, probably
by conference committee.

Respectfully submitted,
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The Honorable Mike Bradner
Speaker of the House
Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. Speaker:

In accordance with AS 24.30.060(b) and the Uniform
Rules of the Alaska State Legislature, 1 am trans—
mitting a bill to create a revolving fund to provide
for public facility planning. A companion bill pro—
poses an appropriation to place the Initial money 1in
this fund. The fund is to be used for advance planning
for individual capital projects - Dboth those financed
by legislative appropriation and those financed by
bond i1ssues. Money advanced to a bond-issue project
wi]l be reimbursed by the proceeds of the bond sale.
This system should assure an efficient mean3 of ade—
quately preparing for public works projects.

Sincerely,

Jay S. Hammond
Governor
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CSIIB 624 & 1IB 625

Finance CSHB 624 incorporates, with one exception,
all construction planning funds for state projects
in one revolving planning fund in the Department of
Administration. Expenditures from the fund will be
reimbursed on a project by project basis.

The exception above 1is the planning fund established

in the 1974 general obligation bond issue for fisheries.
This fund was established with bond proceeds, and the
Committee believed that moving the fund balance into

the new revolving fund might be a contradiction of

the state pledge to the bondholders. However, this

fund will be exhausted with the completion of the projects
authorized in that bona issue and may not be renewed.

HB 625 provides an initial appropriation to the revolving
planning fund in 1IB 624. The appropriation is based

on the Governor®"s requested capital improvements program ,
before the legislature (not including highway construction).l1
The amount of appropriation is based on the percentage

of construction costs for each type of project required

to do planning. ,

According to testimony from the Department of Public

Works, the advance planning fund will allow the state
to put to bid virtually all bond projects authorized

for the next two years, if the appropriation to the e
fund is adequate. This 1is iIn contrast to the history
of capital expenditures so far in our state.

The total appropriation required will depend on the
amounts and types of construction authorized by the
legislature. Therefore, setting the final level of
appropriation should be done when this is known, probably
by conference committee.

Respectfully submitted,

Hdgh/Malone, Chairman
Hou/e Finance Committee



