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500 - Equipment 

FY 77

Office equipment to establish unit 
and for staff (desks, chairs, 
typewriters).

KY 78 & FY 79 per FY

700 - Grants, Claims

Projection of grants and contracts to health districts cannot 

be established. Dependent upon numbe” of health districts 
requesting ^ l e g a t i o n  of health powers.

Health dis.riots receiving direct services through the 
department, on assumption of health powers, through grants 
and contracts, will be funded for these services in accordance 

with the allotment formula and positions transferred from the 

State to the health district. Additional positions may need 
to be established by the health district to provide broader 

cove* <>e and administrative support.
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O r i g i n a l  S p o n s o r :  R u l e s  C o m m i t t e e  by
r e q u e s t  o f  t h e  G o v e r n o r

O f f e r e d :  5 / 1 2 / 7 6
R e f e r r e d :  F i n a n c e

BY THE HEALTH, EDUCATION A*
IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 596

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NTNTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to local public health services."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

** Section 1. AS 18.10 is amended by adding new sections to read:

CHAPTER 10. LOCAL PUBLIC HEALTH SERVICES 

[UNITS AND DISTRICTS].

Sec. 18.10.Oil. PURPOSE. The purpose of this chapter is to promot 

and safeguard the health of the general public by orderly discharge of 

state authority and responsibility for providing selected public health 

functions through public health districts and authorizing of

(1) grants for comprehensive public health services to local 

governments as health districts; and

(2) contractual arrangements with private health corporations 

for selected public health services in areas not served by local govern- 

ments with public health powers.

Sec. 18.10.021. PUBLIC HEALTH DISTRICT3. (a) For administration

of this chapter, the following areas may be designated puolic health 

districts of the state:

(1) cities which are within an organized borough and have 

public health powers;

(2) unified municipalities established under AS 29.68.240 - 

29.68.440, in the municipal area in • !ich public health powers are 

authorized, whether areawide or in less than the entire area of the 

municipality;

(3) organized boroughs, in the borough area in which public

-1- CSHB 596
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health powers are authorized, whether areawiue or in the borough area 

outside cities only;

(4) service areas of organized boroughs established for 

public health purposes under AS 29.63.090 or by home rule charter;

(5) local public health service areas established in the 

unorganized borough under AS 29.03*020 and seer*. 31 - -’41 of this chapter 

and cities in the unorganized boiough which are not within a local 

public health service area;

(6) organized boroughs which do not have public health powers 

either areawide or in the borough area outside cities only but which are 

served by private health corporations, in the borough area not otherwise 

designated a public health district under (a)(1) or (4) cf this section;

(b) A city in the unorganized borough may include itself for pur­

poses of this chapter in a local public health service area of the 

unorganized borough established under secs. 31 - ^1 of this chapter or 

in an area served by a private health corporatior under a contract for 

services to be provided by the corporation, if its governing body, by 

resolution adopted by a majority of the membership, con&.-r.*s to the 

inclusion of the city, and the resolution is filed with the commissioner, 

Nothing in this chapter otherwise restricts or prohibits the combining 

of two or more public health districts as a single district for the 

purposes of this chapter, upon mutual agreement for cooperative or Joint 

administration of functions or contract for services to be provided by a 

private health corporation under this chapter.

Sec. 18.10.026. AUTHORITY IN UNORGANIZED BOROUGH. Under AS 29.03.- 

020 and this chapter, the legislature authorizes establishment of local 

public health service areas in the unorganized borough within the 

boundaries of regional educational attendance areas established under 

AS 14.08.031 if the population, Including military personnel and 

596 -2-
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dependents, of an attendance area, or two or more contiguous attendance 

areas combining to form a single service area, numbers at least 6,000 

persons, and grants authority to the service areas to provide public 

health services in accordance with this chapter.

Sec. 18.10.031. LOCAL PUBLIC HEALTH SERVICE AREAS IN THE UNORGAN­

IZED BOROUGH, (a) Upon receipt of a petition signed by at least 10 per 

cent of the qualified voters of a regional educational attendance area 

or of each of two or more contiguous regional educational attendance 

areas established under AS 14.08.031, the lieutenant governor shall 

place a question, substantially in the following form, on the ballot in 

the next general election held in the area:

"SHALL A LOCAL PUBLIC HEALTH SERVICE AREA BE FORMED WITHIN THE

BOUNDARIES OF THE ________________________  REGIONAL EDUCATIONAL ATTEN­

DANCE AREA(S )?

Yes [ ] No [ ] "

(b ) Upon c e r t i f i c a t io n  by the lieutenant governor that In each 

reg iona l educational attendance areas in which the e le c t ion  on the 

question is  held, a majority o f  votes on the question are a f f irm a t iv e ,  

the lieutenant governor sha ll declare the lo ca l  public health serv ice  

area to be established.

(c) If a petition for establishment of a local public health 

service area so requests, election of the local public health service 

area board provided for in sec. 41 of this chapter may be held con-
I

currently with election on the question of establishing the local public 

health service area.

(d) To assure that the population served in each local public 

health service area remains at a minimum of 6,000 persons, including 

military personnel and dependents, two or more contiguous regional edu­

cational attendance areas established as local public health service

- 3 -  CSHB 596



areas under this section may combine as a single service area. Combin­

ing service areas under this subsection abolishes the offices of the 

separate boards governing the former separate areas upon election of a 

single governing board, numbering seven or that number designated by the 

department, to serve as provided in sec. 41 of this chapter.

S e c .  18.10.0’ . LOCAL PUBLIC HEALTH SERVICE AREA BOARDS. (a)

E a c h  l o c a l  p u b l i c  h e a l t h  s e r v i c e  t.rea o f  t h e  u n o r g a n i z e d  b o r o u g h  s h a l l  

h a v e  a n  e l e c t e d  b o a r d  r e p r e s e n t i n g  t h e  p o p u l a t i o n  o f  t h e  a r e a  s e r v e d .

T h e  b o a r d  s h a l l  h a v e  p o w e r s ,  d u t i e s  a n d  o t h e r  f u n c t i o n s  a s  p r e s c r i b e d  b y  

r e g u l a t i o n s  a d o p t e d  b y  t h e  d e p a r t m e n t  u n d e r  s e c .  1 0 1  o f  t h i s  c h a p t e r .

(b) A l o c a l  p u b l i c  h e a l t h  s e r v i c e  a r e a  b o a r d  s h a l l  n u m b e r  s e v e n  

m e m b e r s ,  u n l e s s  t h e  p e t i t i o n  p r o v i d e d  f o r  i n  s e c .  3 1  o f  t h i s  c h a p t e r  

d e s i g n a t e s  a  d i f f e r e n t  n u m b e r  o f  m e m b e r s ,  o r  a  d i f f e r e n t  n u m b e r  o f  m e m ­

b e r s  i s  d e s i g n a t e d  u n d e r  s e c .  3 1 ( d )  o f  t h i s  c h a p t e r  t o  c o n s t i t u t e  t h e  

b o a r d .  A t  l e a s t  f o u r  m e m b e r s ,  o r  a  m a j o r i t y ,  i f  t h e  b o a r d  n u m b e r s  m o r e  

t h a n  s e v e n ,  s h a l l  b e  c o n s u m e r s  o n l y  o f  n e a l t h  s e r v i c e s .

(c) B o a r d  m e m b e r s  s h a l l  b e  e l e c t e d  a t  l a r g e  b y  t h e  q u a l i f i e d  

v o t e r s  o f  t h e  l o c a l  p u b l i c  h e a l t h  s e r v i c e  a r e a ;  h o w e v e r ,  e a c h  s e a t  o n  a  

b o a r d  s h a l l  b e  d e s i g n a t e d  b y  l e t t e r  o r  n u m b e r ,  a n d  a  c a n d i d a t e  f o r  t h e  

b o a r d  s h a l l  i n d i c a t e  t h e  s e a t  f o r  w h i c h  h e  i s  a  c a n d i d a t e  o n  h i s  declara-l 

t i o n  o f  c a n d i d a c y  o r  o t h e r  n o m i n a t i o n  d o c u m e n t  v/hen h e  f i l e s  f o r  o f f i c e ;

(d) T h e  t e r m  o f  o f f i c e  o f  m e m b e r s  o f  a  l o c a l  p u b l i c  h e a l t h  s e r v i c e |  

a r e a  b o a r d  i s  t h r e e  y e a r s ,  e x c e p t  t h a t  t h e  t e r m  o f  m e m b e r s  o f  t h e  f i r s t  

b o a r d  e l e c t e d  i n  e a c h  a r e a  s h a l l  b e  d e t e r m i n e d  b y  l o t ,  w i t h  t w o  m e m b e r s  

s e r v i n g  a  o n e - y e a r  t e r m ,  t w o  m e m b e r s  a  t w o - y e a r  t e r m ,  a n d  t h r e e  m e m b e r s  

a  t h r e e - y e a r  t e r m ,  i f  t h e  b o a r d  n u m b e r s  s e v e n  m e m b e r s ,  a n d ,  i f  t h e  b o a r d |  

n u m b e r s  m o r e  t h a n  s e v e n  m e m b e r s ,  t e r m s  s h a l l  b e  d e t e r m i n e d  b y  l o t  a n d  

s t a g g e r e d  a m o n g  o n e ,  t w o  a n d  t h r e e  y e a r  t e r m s  o r  s o  t h a t  a  m a j o r i t y  o f  

t h e  b o a r d  s e r v e  i n i t i a l  o n e  o r  t w o - y e a r  t e r m s .  N o t h i n g  i n  t h i s  s u b s e c -



tlon prohibits reelection of a board member.

(e) The lieutenant governor, not less than 60 nor more than 90 

days after the establisnment of a local public health service area 

including but not limited to combining of two or more contiguous areaB 

into a single area under sec. 31(d) of this chapter, shall provide for 

the election of the service area board, unless election of the board has 

been held concurrently with election on the question of establishment 01* 
the service area as provided in sec. 31 of this chapter.

(f) Except for the first electic , elections of board members 

shall be held annually on the first Tuesday of October.

(g) A vacancy on a local public health service area board shall be 

filled as provided by AS 1*1.12.070 for school board vacancies.

(h) Local public health service area board members are subject to 

recall upon the same grounds and in the same manner as provided for 

elected municipal officials in AS 29.28.130 - 29.28.250. The department 

functions in place of the assembly or council and municipal clerk, 

except as provided in (i) of this section.

(i) Elections under this section, including but not limited to 

recall elections, shall be administered by the office of the lieutenant 

governor in the general manner prescribed by the Alaska Election Code 

(AS 15.05 - 15.60). In addition, the lieutenant governor may adopt 

regulations considered necessary to conduct the local public health 

service area elections. The state shall pay election costs.

Sec. l8.10.051. GRANTS, (a) The commissioner may make matching 

grants to governing bodies of public health districts designated under 

sec. 21(a)(1) - (4) or (b) of this chapter to assist in paying costs of 

provision of comprehensive public health 3erv< under one or more 

plans of service as required by regulations ado*. d under sec. 101 of 

this chapter. Application for a grant shall be submitted in the form



and with information which the department by regulation prescribes.

(b) A grant is authorized under this section only if

(1) application is made on a fiscal year basis and has been 

submitted through the appropriate health systems agency established 

under P.L. 93-641 and approved by the commissioner, and

(A) the governing body of the municipal area comprising 

the public health district has submitted to the commissioner a plan 

for the provision of comprehensive health services and has had the 

plan initially approved by him; or

(B) in those cases in which a plan o f  serv ices has been 

i n i t i a l l y  approved, the commissioner upon his annual review o f  the 

plan determines that i t ,  and the a c t i v i t i e s  undertaken under i t ,  

continue to meet requirements established fo r  these plans;

( 2 ) the governing body o f  the municipal area comprising the 

public health d i s t r i c t  matches 10  per cent o f  the amount o f  the grant 

with revenue or in-kind contributions from the area comprising the 

d i s t r i c t  which are not derived from state or federa l sources;

( 3 ) the governing body o f  the municipal area comprising the 

public health d i s t r i c t  agrees to maintain lo ca l expenditures fo r  public 

health serv ices  w ithin the d is t r i c t  at a le v e l  at least equal to the 

le v e l  o f  support provided before July 1, 1975.

(c )  In determining grants to be made under th is  section , the 

commissioner sha ll consider the re la t ionsh ip  o f  the health d i s t r i c t  plan 

to the annual implementation plan o f  the appropriate health systems 

agency established under P.L. 93-641. In each f i s c a l  year the depart­

ment sh a ll ,  in accordance with the plan o f  serv ice  provided and approved, 

and under regu lations adopted fo r  the purpose, take into consideration 

the fo l low ing  weighting fa c to rs :

( 1 ) 50  per cent o f  grant money a va ilab le  fo r  d is tr ibu tion



shall be distributed on the basis of program need, with consideration of 

suoh factors as number of infant deaths per 1,000 live births, preschool 

children, morbidity and mortality rates, number of establishments or 

institutions requiring sanitary inspectors and administrative costs;

(2) 30 per cent shall be distributed on the basis of relative

size of population of the area to be served;

(3) 10 per cent of the allocation ahall be reserved for 

adjustments of grant or contract bases as provided in sec. 71 of this 

chapter;

(4) 10 per cent shall be distributed on the basis of relative 

proportion of expenditures of the local government for public health 

services within the municipal area comprising the public health district 

as compared to total operating expenditures of the local government 

within the district during the fiBcal year preceding application.

Sec. 18.10.06l. CONTRACTS, (a) The commissioner may enter into 

contracts with the public health districts designated under sec. 21(a)(5 

or (b) of this chapter for provision by the districts of specific public 

health services. As prerequisites to a contract with a district which 

is a city

(1) the population of the city must total at least 2,000 

persons, and

(2) the commissioner muBt determine that the public health 

services proposed to be contracted for cannot be provided more effi­

ciently through the city's including itself, as provided in sec. 21(b) 

of this chapter, in a local public health service area whioh is con­

tiguous to the city than by the city's providing the services.

(b) The department may enter into a contract with a private health 

corporation serving a public health district designated under sec. 21(a) • 

(6) - (7) or (b) of this chapter for the provision by the corporation of
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specific public health services. The private health corporation with 

which the department enters into a contract must meet the following 

requirements:

(1) it shall be broadly representative of the population of

the area

(2) its representation of the population of the area is 

endorsed by the governing body of the organized borough or of a city 

included within the area served;

( 3 ) i t  serves equally a l l  residents o f  the sta te  presenting 

themselves fo r  assistance or serv ices .

(c )  The amounts authorized and c r i t e r i a  set out fo r  making match­

ing grants under sec. 51(c) o f  th is  chapter apply also with respect to 

award o f  contracts by the department under th i 3 section . Application 

fo r  contracts shall be submitted in the form and with information which 

the department by regu lation  prescribes.

Sec. 18.10.071. ADJUSTMENTS OP GRANT OR CONTRACT BASE. (a )  The 

a l lo ca t ion  o f  funds fo r  grants and contracts to be determined under the 

formula prescribed by sec. 5 1 ( c )  o f  th is  chapter sha ll r e f l e c t  c o s t -o f-  

serv ices  d i f f e r e n t ia ls .  The area co s t -o f-s e rv ic e  d i f f e r e n t ia l  sha ll be 

determined annually in the manner provided in AS 39.27.030; however, the 

area c c s t -o f-s e rv ic e  d i f f e r e n t ia l  to be applied may not be an amount 

less than the base a l lo ca t ion .  For purposes o f  th is  section  "e le c t ion  

d is t r i c t s "  as used in AS 39.27.030(a)(1 ) means e le c t io n  d is t r ic t s  

designated by the governor's proclamation o f  reapportionment and re -  

d is t r i c t in g  o f  December 7> 1961, and retained fo r  the House o f  Repre­

sentative  • by the proclamation o f  the governor issued September 3, 1965.

(b) A llocations calculated under sec. 51(c) o f  th is  chapter shall 

be further increased by 10  per cent i f

( 1 ) in the unorganized borough the la rges t  community within 

CSHB 596 - 8-
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the public health district is not connected to Anchorage, Fairbanks, 

Juneau, or Ketchikan by road, railroad, or ferryj or

(2) in the unorganized borough, more than one-half of the 

population of the public health district lives outside of the largest 

city in the area served.

Sec. 18.10.08l. EXPENDITURE OF FUNDS. Funds received by a public 

health district under this chapter shall be expended only on the pur­

poses described in the plan of service which has been approved by the 

commissioner.

Sec. 18.10.091. PR0RATI0N. If amounts appropriated by the l e g i s l a­

ture are insufficient to meet the c«st of matching grants calculated 

under this chapter, such funds as are available shall be allocated pro 

rata among eligible public health districts.

Sec. 18.10.101. REGULATIONS. The commissioner shall adopt regula­

tions necessary to implement this chapter. Regulations shall include, 

but need not be limited to

(1) powers, duties and other functions of boards of local 

public health service areas of the unorganized borough;

(2) requirements for the development of a plan of service by 

a public health district;

(3) minimal standards of service;

(4) procedures for the application, revision and approval of 

grants to or contracts with public health districts, which include a 

detailed allocation formula;

(5) public health district program evaluation;

(6) qualifications of health personnel.

Sec. 18.10.111. DEFINITIONS. In this chapter

(1) ''commissioner" means the commissioner of the Department I 

of Health and Social Services;

- 9 -  C S H B  596



(2) "department" means the Department of Health and Social

Services;

(3) "population" means population as determined by the Depart* 

ment of Community and Regional Affairs using the latest figures of the 

U.S. Bureau of the Census reports or other reliable information;

(4) "private health corporation" means a nonprofit nongovern­

mental organization incorporated under the laws of the state which 

delivers health services to a particular area of the state; the term 

includes but is not limited to the health instrumentalities of the 

Alaska Native regional corporations established under the Alaska Native 

Claims Settlement Act (P.L. 92-203).

* Sec. 2. AS 18.05.040(a)(4), AS 18.10.010 - 18.10.050, and 18.10.260(b) 

are repealed.

:SHB 596 -10-



if;rj

1

2

3

4
5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Introduced : 1 /16 /76
R eferred : Health,Education &
S o c ia l  S erv ices  and Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE ' REQUEST OF THE GOVERNOR

HOUSE BILL NO. 59 6  

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  SECOND SESSION
*

A BILL

For an Act e n t i t le d :  "An Act r e la t in g  to  lo ca l  .health s e rv ic e s . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18 .05 .040 (a )(4 ), 18.10.010 — 18.10.050, and 18.10- 

. 2 6 0 (b ) are repealed.

* Sec. 2. AS 18.10 is  amended by adding new sections to read:

CHAPTER 10. LOCAL HEALTH SERVICES.

Sec. 18.10.011. PURPOSE. The purpose o f  th is  chapter is  to 

promote and safeguard the health o f  the general public by orderly 

delegation  o f  authority and resp on s ib i l i ty  fo r  providing selected 

public health functions to loca l health d i s t r i c t s .

Sec. 18.10.021. HEALTH DISTRICTS, (a )  The health d is t r i c t s  o f  

the s ta te , fo r  purposes o f  administration o f  th is  chapter, are:

(1 ) m unic ipa lit ies  un ified  under AS 29.68.240 — 2 9 . 6 8 .440;

( 2 ) organized boroughs which have acquired areawide health 

powers under AS 29-33.250 — 29.33.290;

( 3 ) c i t i e s  and lo ca l health serv ice  areas in an organized 

borough which has not acquired areawide health powers;

(4 ) c i t i e s  or lo c a l  health serv ice  areas in the unorganized

borough;

( 5 ) areas in the unorganized borough served by priva te  

health corporations as defined in sec. 1 3 1  o f  th is  chapter.

(b ) A c i t y  in the unorganized borough may be included in a 

la rger  health d i s t r i c t  i f  i t s  governing body, by a reso lu tion  adopted 

by a m ajority o f  the membership, consents to the inclusion o f  the c i ty

-1- HB 596 *



in a local health service area or area served by a private health 

corporation and files the resolution with the commissioner.

(c) Nothing in this chapter prohibits combining two or more 

districts to be treated as a single district for the purposes of this 

chapter.

Sec. 18.10.031. LOCAL HEALTH SERVICE AREAS IN AN ORGANIZED 

BOROUGH. Standards fo r  the organization and administration o f  lo ca l 

health serv ice  areas in a borough which has not acquired health powers 

sha ll be established by the department by regu lation .

Sec. 1 8 . 1 0 .041. LOCAL HEALTH SERVICE AREAS IN THE UNORGANIZED 

BOROUGH. To provide loca l health serv ices , the department shall 

d iv ide the unorganized borough into lo ca l health serv ice  areas by 

using the boundaries o f  the reg ional educational serv ice  areas created 

under AS 14.08.031. However, the department may combine two or more 

reg ional educational serv ice areas to assure that the minimum popula­

t ion  served in each lo ca l health serv ice area w i l l  be at least 7 , 5 0 0 .

A c i ty  excluded from a reg ional educationa. serv ice area may be 

included in a lo ca l health serv ice area established by the department 

only upon the adoption o f  a reso lu tion  by i t s  council as provided in

sec. 2 1 (b ) o f th is  chapter.

Sec. 18.10.051. LOCAL HEALTH SERVICE AREA BOARDS OF THE UNORGA­

NIZED BOROUGH, (a )  Each loca l health serv ice area o f  the unorganized 

borough 3hall have an e lected  lo ca l board o f  health broadly representa­

t iv e  o f  the population o f  the en tire  area served.

(b ) The powers and duties o f  the boards shall be prescribed by 

regu lations adopted under th is  chapter.

(c )  Formation o f  the boards and terms o f  o f f i c e  o f  the members 

sha ll be as fo llow s:

( 1 ) the q u a li f ied  voters in each lo ca l health serv ice area
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sha ll e le c t  a lo ca l health Bervice area fca id  o f  seven members, o f  whom 

at leas t four are otherwise involved witL health serv ices only as 

consumers;

( 2 ) lo ca l health serv ice  area board members shall be e lected  

at large by the q u a li f ied  voters o f  the area rece iv in g  health serv ices ; 

however, each seat on the health board sha ll be designated by l e t t e r

or number, and a candidate fo r  the board shall ind icate  the seat fo r  

which he is  a candidate on his declaration  o f  candidacy or other 

nomination document when he f i l e s  fo r  o f f i c e ;

( 3 ) a vacancy on a lo ca l health serv ice  area board shall be 

f i l l e d  as provided by AS 14.12.070 fo r  school boards;

(4 ) the term o f  o f f i c e  o f  members e lected  to a lo ca l health 

serv ice  area board is  three years;

( 5 ) fo r  the f i r s t  health board e lec ted  in each area the 

term o f  o f f i c e  o f each member shall be determined by lo t  with two 

members serving a one-year term, two members a two-year term, and 

thr^e members a three-year term;

( 6 ) nothing in this section proh ib its  the re -e le c t io n  o f  a 

board member.

Sec. 18.10.061. ELECTIONS, (a )  In each loca l health service 

area in the unorganized borough, the lieutenant governor, not less 

than 60  nor more than 90 days a f te r  the establishment o f  the loca l 

health serv ice  area, shall provide fo r  the e lec t ion  o f  a lo ca l health 

serv ice  area board.

(b ) Except fo r  the f i r s t  e le c t ion  o f  lo ca l  health serv ice  area 

board members under (a ) o f  th is  section , e lec t ions  shall be held 

annually on the f i r s t  Tuesday o f  October. E lections shall be admini­

stered by the d irec to r  o f  e lec t ions  in the o f f i c e  o f  the lieutenant 

governor. The lieutenant governor sha ll adopt regulations fo r  the
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conduct of elections of local health service area board members.

(c) The members of a local health service arep re subject to

recall as provided by AS 29*28.130 —  29.28.250.

(d) The cost of each local 1 ealth service area board election,

or recall election under (c) of this section, shall be t ..e by the 

sta.'-.e.

Sec. 18.10.071. GRANTS, (a ) The commissioner may make grants

to health d is t r i c t s  as defined in sec. 2 1 (a ) o f  th is  chapter to ass is t

in meeting costs o f  providing comprehensive public health services 

under one or more plans o f  serv ice  as required in regulations adopted 

under th is  chapter.

(b ) No grant may be made under th is  section to a health d is t r i c t  

unless an app lica tion  is  made on a f i s c a l  year basis and has been 

submitted through the appropriate Health Systems Agency established 

under P. L. 93-641 and approved by the commissioner and unless

( 1 ) the governing body o f  the health d is t r i c t  has submitted 

to the commissioner a plan fo r  the provision o f  comprehensive health 

serv ices  and has had the plan in i t i a l l y  approved by him; or

( 2 ) in those instances where a plan o f services has been 

I n i t i a l l y  approved, the commissioner upon his annual review ol‘ the 

plan, determines that i t ,  and the a c t i v i t i e s  undertaken under i t ,  

continue to meet requirements established fo r  such plans.

( c )  In making his determination the commissioner shall consider 

the re la t ionsh ip  o f  the health d i s t r i c t  plan to the annual implemen­

ta t ion  plan o f  the appropriate Health Systems Agency established under 

P.L. 93-641.

(d ) An app lication  fo r  a grant under th is  section sha ll be sub­

mitted in the form and shall contain the information the commissioner 

may require by regu la tion .
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1 ( e )  In each f i s c a l  year the department sh a ll ,  in accordance with

2 the plan o f  serv ice  provided and approved, and under regulations

3 ( includ ing an allotment formula) adopted fo r  the purpose, a l l o t  the

4 sum appropriated fo r  such serv ice  among the health d is t r ic t s  estab­

5 l ished under th is  chapter. The formula shall take in to  consideration

6 the fo l low ing  fa c to rs :

7 ( 1 ) 3 0  per cent sha ll be d istr ibu ted  on the basis o f  the

8 population o f  the area to be served;

9 ( 2 ) 35  per cent shall be d is tr ibu ted  on the basis o f

10 program need taking in to  consideration such factors  as the number o f

I I l i v e  b ir th s , pre-school and school children and the number o f  es tab lish ­

12 ments or in s t itu t ion s  requ iring sanitary inspections;

13 ( 3 ) 1 5  per cent sha ll be added to each grant fo r  admini­

14 s t ra t iv e  costs;

15 (4 ) 10  per cent o f  the a l lo ca t ion  shall be reserved for

16 adjustments o f  grant or contract bases provided by sec. 91  o f  th is
17 chapter;

18 ( 5 ) 10  per cent sha ll be d is tr ibu ted  on the basis o f  loca l
19 tax e f f o r t .

20 ( f )  The minimum health d i s t r i c t  share is  10 per cent o f  the
21 requested state grant. Health d i s t r i c t  matching funds must be loca l
22 money which is  not derived from state or federa l sources. Maintenance
23

o f  e f f o r t  must be at not less than the le v e l  o f  support provided by
24

the lo ca l governments within the health d is t r i c t  before July 1, 1975.
25

Sec. 18.10.081. CONTRACTS, (a )  The commissioner may enter into
26

27
contracts with the health d is t r i c t s  described in sec. 2 1 ( a ) (4 ) o f  th is 

chapter L o r  the provis ion  o f s p e c i f ic  health ser/ ices:
28 ( 1 ) in the case o f  a c i t y  located in the unorganized borough,
2 9 i f  the c i t y  has a population o f  2 , 0 0 0  persons or more; and
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( 2 ) the commissioner determines that the health serv ices 

cannot be provided more e f f i c i e n t l y  through a lo ca l health serv ice  

area which is  contiguous to  the c i t y .

(b ) The commissioner may enter in to  contracts with the health 

d is t r ic t s  described in sec. 2 1 ( a ) ( 5 ) o f  th is  chapter fo r  the provis ion 

o f  s p ec i f ic  health services i f  the p r iva te  health corporation meets 

a l l  o f  the fo l low ing  requirements:

( 1 ) i t  i s  broadly representative  o f  the population o f  *:ho 

area served;

( 2 ) i t s  representation is  endorsed by the governing bodies

o f  the c i t i e s  within the area i t  serves; and

( 3 ) i t  serves equally a l l  s tate  residents presenting them­

selves fo r  assistance or serv ices .

(c )  Financial support provided under contract with health 

d is t r i c t s  in accordance with th is  section shall be paid in the amounts 

and under the c r i t e r ia  set out in sec. 7 1 (d ) and (e )  o f  th is  chapter 

and app lication  is  made in accordance with regulations adopted under 

sec. 7 1 ( c ) .

Sec. 18.10.091. ADJUSTMENTS OF GRANT OR CONTRACT BASE. (a )  The 

a l lo ca t ion  determined by the formula prescribed by sec. 7 1 (d ) o f  th is  

chapter shall r e f l e c t  co s t-o f-s e rv ic es  d i f f e r e n t ia ls .  The area cos t-  

o f -s e rv ic e  d i f f e r e n t ia l  shall be determined annually in the manner 

provided in  AS 39.27.030; however, the area co s t -o f-s e rv ic e  d i f f e r e n t ia l  

to be applied may not be an amount les3 than the base a l lo ca t ion .

(b ) As used in (a ) o f  th is  section , "e lec t ion  d i s t r i c t "  means an 

e lec t ion  d is t r i c t  designated by the governor's proclamation o f  reappor­

tionment and r e d is t r ic t in g  o f  December 7, 1961, and retained fo r  the 

House o f  Representatives by the proclamation o f  the governor issued 

September 3, 1965*

-6-
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(c )  A lloca tions  calculated under sec. 71(d) o f  th is  chapter 

sha ll be fu rther increased by 10  per cent i f :

( 1 ) in the unorganized borough the la rges t  community within 

the health d i s t r i c t ,  or area served by a p r iva te  health corporation, 

is  not connected to Anchorage, Fairbanks, Juneau, or Ketchikan by 

road, ra i lroad , or fe r r y ;  or

( 2 ) in  the unorganized borough, more than one-half o f  the 

population o f  the health d is t r i c t  l iv e s  outside o f the la rgest c i ty  in 

the area served.

Sec. 18.10.101. EXPENDITURE OF FUNDS. Funds received by a

health d i s t r i c t  under th is  chapter shall be spent only fo r  the purposes

described in the plan o f  serv ice  which has been approved by the 

commissioner.

Sec. 18.10.111. PRORATION. I f  amounts appropriated by the 

le g is la tu re  are in su f f ic ien t  to meet the cost o f  grants calculated 

under th is  chapter, the funds that are ava ilab le  shall be a llocated  

pro rata among e l i g ib l e  health d is t r ic t s .

Sec. 18.10.121. REGULATIONS, (a ) The commissioner shall adopt 

regu lations necessary to implement th is  chapter.

(b ) Regulations sha ll cover, but need not be l im ited  to

( 1 ) formation o f  lo ca l health serv ice  areas in an organized 

borough which has not acquired health powers;

( 2 ) the powers and duties o f  the boards o f  lo ca l health 

serv ice areas in  the unorganized borough;

( 3 ) requirements fo r  the development o f  a plan o f  service 

by the health d i s t r i c t ;

(4) minimal standards o f se rv ice ;

( 5 ) procedures fo r  the app lication , rev is ion  and approval 

o f grants to or contracts with health d is t r ic t s  which include a de-
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ta i le d  a l lo ca t ion  formula;

( 6 ) health d i s t r i c t  program evaluation; i

( 7 ) qu a li f ica t ion s  o f  p ro fess iona l health personnel.

Sec. 18.10.131. DEFINITIONS. In th is  chapter **

(1) "commissioner" means the commissioner o f  the Department 

o f  Health and Socia l Services;

( 2 )  "department" means the Departmexit o f  Health and Socia l

Services;

( 3 ) "p r iva te  health corporation" means a non-governmental 

organization incorporated under the laws o f  Alaska and which d e l iv e rs  

health serv ices to a part icu lar  area o f  the s ta te ; i t  includes but is  

not lim ited  to the health instrum enta lit ies  o f  the Alaska Native 

reg ional corporations established under the Alaska Native Claims 

Settlement Act (P. L. 92-203).
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D E P A R T M E N T  O F  R E V E N U E

OFFICE OF THE COMMISSIONER POUCH S - JUNEAU 99811

May 24, 1976

The Honorable Bill Ray 
Chairman
Senate Finance Committee 
Alaska State Legislature 
State Capitol Building 
Juneau, Alaska

Re: House Bill No. 597

Dear Senator Ray:

House Bill No. 597, an Act relating to the rate of levy for the oil and gas 
reserves ad valorem tax, was introduced in the Senate on May 23, 1976 and was 
referred to the Senate Finance Committee.

For the consideration of the Senate Finance Committee, I am enclosing a copy 
of a memorandum prepared by Mr. Frederick Boetsch, Deputy Commissioner, 
Department of Revenue along with a copy of a Fiscal Note prepared by the same 
writer, advising of effect on revenues and of no additional costs of 
administration concerning the proposed legislation.

If you or any members of the Senate Finance Committee have any questions on 
the material submitted, please telephone the writer at 465-2397 and I will 
contact Mr. Boetsch for further information or testimony at a hearing.

Very truly yours,

Special Assistant

cc: Sterling Gallagher

Commissioner of Revenue

Frederick Boetsch 

Deputy Commissioner 
Department of Revenue



•/MEMORANDUM State of Alaska
TO:

FROM:

S t e r l i n g  G a l l a g h e r  date: J a n u a r y  12, 1976
C o m m i s s i o n e r
D e p a r t m e n t  of R e v e n u e  file n o :

G o v e r n o r ' s  Bill S e t t i n g  
M i l l a g e  R a t e  and A S  *43.58 
at 20 m i l s  for 1977

T h i s  bil l p r o v i d e s  for t he m i l l a g e  r a t e  t o  be a p p l i e d  t o  p r o p e r t y  
t a x e d  u n d e r  AS *43.58, v a l u e d  as of J a n u a r y  1, 1977. B as ed  on the  
j u d g m e n t s  u s e d  in p r e p a r i n g  o r i g i n a l  e s t i m a t e s  on this bill, the 
s e t t i n g  of a 20 m i l  r a t e  w i l l  g e n e r a t e  $253 m i l l i o n  in f i s c a l  1977 
f o r  the G e n e r a l  Fund.

cc: T o m  W i l l i a m s ,  D i r e c t o r
P e t r o l e u m  R e v e n u e  D : v i s i o n

TELEPHONE NO:

F r e d e r i c k  P. B o e t s c h  y  subject:
D e p u t y  C o m m i s s i o n e r ,  T a x a t i o n  
D e p a r t m e n t  of R e v e n u e



T HE L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA
F I S C A L  H O T E

S e c o n d  S e s s i o n  - Ninth L eg is l a t u r e

I. R E Q U E S T
Bi. 11 No . House Bi 11 No. 597_____________________________________________________
Title: Rate o f levy  fo r  the oi l  and gas reserves ad valorem tax in 1977
R e q u e s t e d  by : House Finance" Committee_______________Date : 1/20/76__________
R etur n Da te  Requested: As soon as possib le_____________________________________
A g e n c y : Revenue___________________________ Program: Petroleum Revenue______

II. F I S C A L  D E T A I L
Budget Requ e st  Unit(s) Affected: Petroleum Revenue
A. E X P E N D I T U R E S : (Thousands of dollars)

O B J E C T FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
4 00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 G R A N T S , CLAIMS, ETC.

T O T A L None None None None None None

B. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY \ /  I /  \ /  \ /  \ /  \ /
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BY THE RULES COMMITTEE BY 
[ THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 5 9 7  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  SECOND SESSION 

A BILL

r an Act en t i t le d :  "An Act re la t in g  to the rate o f  levy fo r  the o i l  and

gas reserves ad valorem tax in 1977; and providing

fo r  an e f f e c t iv e  date.

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS *13-58.010 is  amended to read:

Sec. *13.58.010. AD VALOREM TAX. (a )  An annual tax is  lev ied

each tax year beginning January 1, 1976, on the f u l l  and true value o f

taxable property under th is  chapter.

(b) The rate o f  levy fo r  the tax year beginning January 1, 1976

is  20 m il ls .  The rate o f  levy fur the tax year beginning January 1,

1977 is  20  m il ls .

[ ( c )  THE LEGISLATURE SHALL ANNUALLY DETERMINE BY LAW THE RATE OF 

THE LEVY FOR THE SUCCEEDING YEAR.]

[ (d )  THE RATE OF LEVY MAY NOT EXCEED 20 MILLS.]

* Sec. 2. This Act takes e f f e c t  immediately in accordance with AS 01.-

. 0 7 0 ( c ) .

- 1 -
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IF M MY S. HAMMOND, GOVERNOR

D E P A R T M E N T  O F  R E V E N U E

OFFICE OF THE COMMISSIONER POUCH S - JUNEAU 99811

May 24, 1976

The Honorable Bill Ray 
Chairman
Senate Finance Committee 
Alaska State Legislature 

State Capitol Building 
Juneau, Alaska

Re: House Bil* No. 597

Dear Senator Ray:

House Bill No. 597, an Act relating to the rate of levy for the oil and gas 
reserves ad valorem tax, was introduced in the Senate on May 23, 1976 and was 
referred to the Senate Finance Committee.

For the consideration of the Senate Finance Committee, I am enclosing a copy 
of a memorandum prepared by Mr. Frederick Boetsch, Deputy Commissioner, 
Department of Revenue along with a copy of a Fiscal Note prepared by the same 
writer, advising of effect on revenues and of no additional costs of 
administration concerning the proposed legislation.

If you or any members of the Senate Finance Committee have any questions on 
the material submitted, please telephone the writer at 465-2397 and I will 
contact Mr. Boetsch for further information or testimony at a hearing.

Very truly yours,

R. D. Stevenson 

Special Assistant

cc:

o tU Ti a v

Sterling Gallagher 

Commissioner of Revenue

Frederick Boetsch 
Deputy Commissioner 

Department of Revenue

"1776-/4 TRIBUTE FROM OUR STATE TO OUR NA770N-1976"



•/M'EMORANDUM
■'K/

State of Alaska
TO:

FROM:

S t e r l i n g  G a l l a g h e r  
C o m m i s s i o n e r  
D e p a r t m e n t  o f  R e v e n u e

date: J a n u a r y  12, 19 7 6

FILE NO­

TELEPHONE NO:

F r e d e r i c k  P. B o e t s c h  
D e p u t y  C o m m i s s i o n e r ,  T a x a t i o n  
D e p a r t m e n t  o f  R e v e n u e

SUBJECT: G o v e r n o r ' s  Bi ll  S e t t i n g  
M i l l a g e  R a t e  a nd A S  43.58 
at 20 m i l s  f o r  1977

T hi s bil l p r o v i d e s  f o r  the m i l l a g e  r a t e  t o  be a p p l i e d  to p r o p e r t y  
t a x e d  u n d e r  A S  43.58, v a l u e d  as o f  J a n u a r y  1, 1977. B a s e d  o n  t he 
j u d g m e n t s  u s e d  in p r e p a r i n g  o r i g i n a l  e s t i m a t e s  o n  t h i s  bi ll , the 
s e t t i n g  of a 20 m i l  r a t e  w i l l  g e n e r a t e  $253 m i l l i o n  in f i s c a l  1977 
f or t he G e n e r a l  Fund. .

cc: T o m  W i l l i a m s ,  D i r e c t o r  * ..
. P e t r o l e u m  R e v e n u e  D i v i s i o n  ' • •
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The Honorable B i l l  Kay 
Chairman
Senate Finance Committee 
Alaska State Legislature 
State CapitoJ Building 

Juneau, Alasi.a

Re: House Bill No. 597

Dear Senator Ray:

House Bill No. 597, an Act relating to the rate of levy for the oil and gas 
reserves ad valorem tax, was introduced in the Senate on May 23, 1976 and was 
referred to the Senate Finance Committee.

For the consideration o f the Senate Finance Committee, I  am enclosing a copy 
o f  a memorandum prepared by Mr. Frederick Boetsch, Deputy Commissioner, 
Department o f  Revenue along with a copy o f a F isca l Note prepared by the same 
w r ite r ,  advising o f e f f e c t  on revenues and o f no additional costs o f 
administration concerning the proposed le g is la t io n .

If you or any members of the Senate Finance Committee have any questions on 
the material submitted, please telephone the writer at 465-2397 and I will 
contact Mr. Boetsch for further information or testimony at a hearing.

Very tru ly  yours,

R. D. Stevenson 

Special Assistant

cc: S ter ling  Gallagher
Commissioner o f Revenue

Frederick Boetsch 
Deputy Commissioner 
Department o f Revenue

■oV
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State of Alaska
T-'-n .'- .i .* . * */ A r* '

TO:

FROM:

S t e r l i n g  G a l l a g h e r  
C o m m i s s i o n e r  
D e p a r t m e n t  of R e v e n u e

F r e d e r i c k  P. B o e t s c h  
D e p u t y  C o m m i s s i o n e r ,  T a x a t i o n  
D e p a r t m e n t  of R e v e n u e

DATE: 

FILE NO: 

TELEPHONE NO: 

SUBJECT:

J a n u a r y  12, 1 9 7 6

G o v e r n o r ' s  B i l l  S e t t i n g  
M i l l a g e  R a t e  a n d  A S  4 3 .5 8 
at 20 m i l s  f o r  1977

T h i s  b i l l  p r o v i d e s  f o r  t h e  m i l l a g e  r a t e  t o  be a p p l i e d  t o  p r o p e r t y  
t a x e d  u n d e r  A S  43.58, v a l u e d  as of J a n u a r y  1, 1977. B a s e d  o n  t he 
j u d g m e n t s  u s e d  in p r e p a r i n g  o r i g i n a l  e s t i m a t e s  on t h i s  b i ll , the  
s e t t i n g  o f  a 20 m i l  r a t e  w i l l  g e n e r a t e  $253 m i l l i o n  in f i s c a l  1977 
f o r  t he G e n e r a l  Fund.

cc: T o m  W i l l i a m s ,  D i r e c t o r  • > * , . ..
• P e t r o l e u m  R e v e n u e  D i v i s i o n  ' • -

Z*>



T he H o n o r a b l e  M i k e  B r a d n e r  
S p e a k e r  of the House  
A l a s k a  State L e g i s l a t u r e  
Juneau, A l a s k a  99811

Dear Mr. Speaker:

In a c c o r d a n c e  w i t h  AS 24.30.060(b) and the U n i f o r m  Rules of 
the A l a s k a  State Legislature, I a m  t r a n s m i t t i n g  a b i l l  
e s t a b l i s h i n g  a 20 m i l  rate of levy for the o i l  a n d  gas 
reserves ad v a l o r e m  tax (reserve tax) in 1977.

I a m  a s k i n g  that the rail r a t e  for 1977 be set this year 
b e c a u s e  our r e v e n u e  a n d  b u d g e t  forecasts i n d i c a t e  that we 
w i l l  n e e d  the r e v e n u e s  f r o m  the oil a n d  gas r e s e r v e s  a d  
v a l o r e m  tax d u r i n g  the n e x t  fiscal year. By s e t t i n g  the 
rail r a t e  this y e a r  instead of n e x t  y e a r  it w i l l  a l l o w  the 
State to m o r e  e a s i l y  b o r r o w  in a n t i c i p a t i o n  of these t a x  
revenues e a r l i e r  in the fiscal y e a r  if the n e e d  arises.

Last y e a r  I stated that this t e m p o r a r y  p r o p e r t y  _ax 3hould 
be t a i l o r e d  to r a i s e  o n l y  the a m o u n t  of r e v e n u e  t h a t  we 
need. Accordingly, if d u r i n g  this s e s s i o n  o r  n e x t  y e a r  I 
find that 20 mills is n o t  appropriate, I w i l l  a s k  that the 
l egislature c hange the rate to one w h i c h  w i l l  fit our 
financial situation. I a m  a s k i n g  t h a t  y o u  set the rail rate 
n o w  a t  20 m i l l 3  so that it w i l l  e s t a b l i s h  a n  i d e n t i f i a b l e  
tax m e a s u r e  for 1977 w h i c h  m a y  be b o r r o w e d  a g a i n s t  if 
necessary.

Sincerely,

J a y  S .  Hammond
G o v e r n o r
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  
F I S C A L  H O T E  

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e t

i. R E Q U E S T
B i l l  No. House Hill Ho. 597
T i t l e :  Rate of levy fur the oil and gas reserves ad valorem tax in 1<)77 J)
R e q u e s t e d  by: House Finance Committee D a t e :  1/20/76
R e t u r n  D a t e  R e q u e s t e d : As soon as possible
A g e n c y : Revenue P r o g r a m :  Petroleum Revenue

ii. F I S C A L  D E T A I L  
B u d g e t  R e q u e s t  U n i t ( s ) A f f e c t e d :  Petroleum Revenue

A. E X P E N D I T U R E S : '  ( T h o u s a n d s  o f  d o l l a r s )

I O B J E C T FY  76. FY 77 F Y  78 FY 79 FY 80 FY 81 I
1 00 F E R S O N A L  S E R V I C E S
2 0 0 T R A V E L
300 C O N T R A C T U A L

ill *400 C O M M O D I T I E S
500 E Q U I P M E N T
C o o L A N D  It S T R U C T U R E S
7 0 0 G R A N T S ,  C L A I M S ,  ETC.

T O T A L None None None None None None |

1] fm■ { 

E i B. F U N D I N G :  ( T h o u s a n d s o f  d o l l a r s )

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / / / /y
/  I

. M A H  M O N T H S  (P./T.) / _ 1 / / j / ... / II

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III) 1

\

N/A

• •

IV. A T T A C H M E N T S

*

See memorandum dated January 12, 1976 from Frederick P. Hoetsch, Deputy 
Commissioner to Sterling Gallagher, Commissioner of Revenue

V. DATE: Jnnuorv 29. 1976 P R E P A R E D BY: y

i
] i

DEPUTY COMMISSIONER, TAXATION

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  
cc: B u d g e t  and M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

i
1
I

H/S 50

i

-------------------------------- ---- _  . _ .
5 j |



The Honorable M i k e  B r a dner  
S p eaker o£ the H o u s e  
A laska State L e g i s l a t u r e  
Juneau, A l a s k a  99811

Dear Mr. Speaker:

In accord a n c e  w i t h  A S  24.30.060(b) and the U n i f o r m  Rules of 
the A l a s k a  State Legislature, I a m  t r a n s m i t t i n g  a b i l l  
e s t a b l i s h i n g  a  20 m i l  rate of levy for the oil a n d  gas 
reserves ad v a l o r e m  tax (reserve tax) in 1977.

I a m  a s k i n g  t h a t  the rail r a t e  for 1977 b e  set this y e a r  
b e cause our r e v e n u e  a n d  b u d g e t  forecasts i n d icate t h a t  we 
w i l l  n e e d  the r e v e n u e s  f r o m  the o i l  and gas r e s e r v e s  a d  
v a l o r e m  tax d u r i n g  the n e x t  fiscal year. By s e t t i n g  the 
mi l  rate this y e a r  i n stead of n e x t  y e a r  it w i l l  a l l o w  the 
State to m o r e  e a s i l y  b o r r o w  in a n t i c i p a t i o n  of these t a x  
revenues e a rlier in the fiscal y e a r  if the n e e d  arises.

L a s t  y e a r  I stated that this t e m p o r a r y  p r o p e r t y  t a x  s h o u l d  
be tailored to raise o n l y  the a m o u n t  of r e v e n u e  t h a t  w e  
need. Accordingly, if d u r i n g  thi3 s e s s i o n  o r  n e x t  y e a r  I 
find that 20 m i l l s  is n o t  appropriate, I w i l l  a s k  t h a t  the 
legislature change the rate to one w h i c h  w i l l  fit our 
financial situation. I a m  a s k i n g  that y o u  set the m i l  rate 
n o w  a t  20 m i l l s  so that it w i l l  e s t a b l i s h  a n  i d e n t i f i a b l e  
tax m e a s u r e  for 1977 w h i c h  m a y  be b o r r o w e d  a g a i n s t  if 
necessary.

Sincerely,

J a y  S .  Hammond
G o v e r n o r
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I n t r o d u c e d :  1 / 1 6 / 7 6
R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE EILL NO. 5 9 7  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  SECOND SESSION 

A BILL

For an Act e n t i t le d :  "An Act re la t in g  to the rate o f  levy fo r  the o i l  and

gas reserves ad valorem tax in 1977; and providing

fo r  an e f f e c t iv e  date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.5 8 .010 is  amended to read:

Sec. 43.58.010. AD VALOREM TAX. (a )  An annual tax is  lev ied

each tax year beginning January 1, 1976, m  the f u l l  and true value o f 

taxable property under th is chapter.

(b ) The rate o f  levy fo r  the tax year beginning January 1, 1976

is  20 m i l ls .  The rate o f levy for  the tax year beginning January 1,

1977 is  20 m i l ls .

[ ( c )  THE LEGISLATURE SHALL ANNUALLY DETERMINE BY LAW THE RATE OF 

THE LEVY FOR THE SUCCEEDING YEAR.]

[ ( d )  THE RATE OF LEVY MAY NOT EXCEED 20 MILLS.]

* Sec. 2. This Act takes e f f e c t  immediately in accordance with AS 01.-

1 0 . 0 7 0 ( c ) .

- 1 - HB  597
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Introduced: 1/16/76
Referred: Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 5 9 7

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

A BILL

For an Act e n t i t le d :  "An Act re la t in g  to the ra te  o f  levy fo r  the o i l  and

gas reserves ad valorem tax in 1977; and providing

fo r  an t fe c t iv e  date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATL OF ALASKA:

* Section 1. AS 43-58.010 is  amended to read:

Sec. 43.58.010. AD VALOREM TAX. (a )  An annual tax is  lev ied  

each tax year beginning January 1, 1976, on the f u l l  and true value o f  

taxable property under th is  chapter.

(b ) The rate o f  levy fo r  the rax year beginning January 1, i 976

Is  20 m i l l 3 . The rate o f  levy fo r  the tax year beginning January 1,

1977 is  20 m i l ls .

[ ( c )  THE LEGISLATURE SHALL ANNUALLY DETERMINE BY LAW THE RATE OF 

THE LEVY FOR THE SUCCEEDING YEAR.]

[ (d )  THE RATE OF LEVY MAY NOT EXCEED 20 MILLS.]

* Sec. 2. This Act takes e f f e c t  immediately in accordance with AS 01.- 

1 0 . 0 7 0 ( c ) .

- 1 - H B  597
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I n t r o d u c e d :  1 / 1 6 / 7 6
R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY
N THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 5 9 7  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  SECOND SESSION 

A BILL

'or an Act e n t i t le d :  "An Act re la t in g  to the rate o f  levy fo r  the o i l  and

gas reserves ad valorem tax in 1977; and providing

fo r  an e f f e c t i v e  date.

E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.5 8 .010 is  amended co read:

Sec. 43.58.010. AD VALOREM TAX. (a )  An annual tax is  lev ied

each tax year beginning January 1, 1976, on the f u l l  and true value o f 

taxable property under th is  chapter.

(b ) The rate o f  levy fo r  the tax year beginning January 1, 1976

is  20 m i l ls .  The rate o f  levy fo r  the tax year beginning January 1,

1977 is  20  m il ls .

L (c ) THE LEGISLATURE SHALL ANNUALLY DETERMINE BY LAW THE RATE OF 

THE LEVY FOR Thi  ̂ SUCCEEDING YEAR.]

[ ( d )  THE RATE OF LEVY MAY NOT EXCEED 20 MILLS.]

* Sec. 2. This Act takes e f f e c t  immediately in accordance with AS 01.-
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Mr. S p e a k e r :  D a t e  4 -  *

T h e  C o m m i t t e e  on F I NA NC E has had
m

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  members o f  t h e  C o m m i t t e e
J) i .

( p  r ecommends  I t  DO PASS

( ) r ecommends  I t  DO NOT PASS *

( ) r e commends  I t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) r e commends  I t  BE REPLACED WITH CS FOR ______________ AND THAT

CS FOR DO PASS

( ) "and" recommends  I t  BE REF ERRED  TO THE 

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "
a

Members s i g n i n g  t h e  M a j o r i t y  r e p o r t :

/  /
/

' I L ,  t Ir r 1 h T "

i l ? J • •/  />>■ >x if

recommend s : 

recommend s : 

recommend s :

Members NOT c o n c u r r i n g  in t h e  Maj o r i ty  r e p o r t :

r ecommend s :

___________

re co m m e n d s :
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Introduced: 1/16/76
Referred: Finance

BY THE RULES COMMITTEE BY 
1 IjlN THE HOUSE REQUEST OF THE GOVERNOR

2 |! HOUSE BILL liO. 5 9 7

3 j IN THE LEGISLATURE OF THE STATE OF ALASKA
i

a | NINTH LEGISLATURE -  SECOND SESSION

A BILL

0 F o r  an Act en t it led : "An Act r e la t in g  to the rate o f  levy fo r  the o i l  and

pas reserves ad valorem tax In 1977; and providing*

fo r  an e f f e c t iv e  date. 

r'lBE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS A3 . 5 8 .010 Is  amended to read:

Sec. ii3.53.010. AD VALOREM TAX. (a )  An annual tax is  lev ied  

each tax year beginning January 1, 1 9 7 6 , on the fu l l  and true value of 

taxable property under th is  chapter.

(b ) The rate o f levy fo r  the tax year beginnlnr: January I, 1916 

is  20 m il ls .  The rate o f  levy fo r  t he tax year b c . - r in n . lJanuary 1. 

1977 is  21 inlllr..

[ (c )  THE LEGISLATURE SHALL ANNUALLY PJ TLNFlliE BY LAW THE 7.A'«E OF 

THE LEVY FOR THE SUCCEEDING YEAR.J

[ (d )  THE RATE OF LEVY HAY NOT EXCEED 20 MILLS.]

** Sec. 2. This Act takes e f f e c t  inmodiatt-l,/ in accordance with A.V C l . -  

1 0 . 0 7 0 ( c ) .



T he Hon o ra bl e Mike Bradner  
Speaker of the House 
A l as ka  State Legisl at ur e 
Juneau, A l as k a 59011

Dear Mr. Speaker:

In a cc or da nc e with AS 24.30.000(b) and the U n i f o r m  Rules of 
the A l a s k a  State Legislature, I a m  t r an sm i t t i n g  a bill 
e st ab l i s h i n g  a 20 r..il rate of levy for the oil an d gas 
re se rv es  ad v a l o r e m  tax (reserve tax) in 1377.

I am. a s k i n g  that the rail rate for 1977 be set this year 
b e c au se  our revenue an d b u d g e t  f or ec a s t s  ind ic a te  th at  wo 
w il l ne e d the revenues, f r o m  the oil a n d  gas re se rv es  ad 
v a l o r e m  tax d u ri ng  the n e x t  fiscal year. By s e t t i n g  the 
rail ra te  this year i n s t e a d  of n e x t  y e a r  it w i l l  a l l o w  the 
State to mor e easily b o r r o w  in a n t i c i p a t i o n  of those tax 
re ve nu es  earlier in the f iscal y e a r  if the n ee d arises.

L as t y e a r  I stated that this t e m p o r a r y  p r o p e r t y  tax should 
bo ta il or ed  to raise o n l y  the a m o u n t  of r e v e nu e tha t we 
need. Accordingly, if d u r i n g  this s e s s i o n  ox* n e x t  y e a r  I 
find that 20 mills is n o t  ap p ro priate, I w i l l  a s k  that the 
legi sl at ur e change the rate to on e  w h i c h  w i l l  fit our 
f inancial situation. I a m  a s k i n g  that y o u  sot the mil rate 
n o w  a t  20 mills, so that it will e s t a b l i s h  a n  id e nt i f i a b l e  
tax m e a s u r e  for 1977 w h i c h  may bo b o r r o w e d  a g a i n s u  if 
necessary.

Sincerely,



THE LEGISLATURE OP THE STATE OP ALASKA 
FISCAL NOTE

Second Session - Ninth Legislature

REQUEST
B i l l  No. House Bill No. 597

Title: Rate of levy for the oil and gas reserves ad valorem tax in 1977
Requested by: House Finance Committee Date: 1/20/76
Return Date Reqtfested: As soon as possible____________________________________

Agency : Revenue_____________________________ Program : Petroleum Revenue______

II. FISCAL DETA IL
Budget Request Unit(s) Affected: Petroleum Revenue

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
A 00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL None None None None None None

B. F U N D I N G : (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / 1 / 1 < 1 /
MAN MONTHS (P./T.) / / / 1 ~ T ~ f ' ~ r

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

N/A

IV. ATTACHMENTS

See memorandum dated January 12, 1976 from Frederick P. Boetsch, Deputy 
Commissioner to Sterling Gallagher, Commissioner of Revenue

V. D A T E :  January 29. 1976 P R E P A R E D  BY:

O r i g i n a l :  L e g i s l a t i v e  F in a n c e
c c :  B udget and Management

Prim e S p o n s o r  ( F i r s t  L i g i s l a t o r  Named)

H/S 50 

 —



MEMORANDUM State of Alaska
TO:

FROM:

S t e r l i n g  G a l l a g h e r  
C o m m i s s i o n e r  
D e p a r t m e n t  of R e v e n u e

F r e d e r i c k  P. B o e ts ch  
D e p u t y  C o m m i ss io ne r,  T a x a t i o n  
D e p a r t m e n t  of R e v e n u e

DATE 

FILE NO 

TELEPHONE NO 

SUBJECT

J a n u a r y  17, 1976

G o v e r n o r ' s  Bill Set ti ng  
M i l l a g e  Rate and A S  43.58 
at 20 m i l s  for 1977

This bil l pro vi de s for the m i l l a g e  r a t e  to be a p p l i e d  to p r o p e r t y  
t a x e d  u n d e r  AS 43.58, v al ue d as of J a n u a r y  1, 1977. Based on the 
ju dg me nt s u s e d  in p r e p a r i n g  o r i g i n a l  e s t i m a t e s  on this bill, the 
s ett in g of a 20 m i l  rat e wi ll  g e n e r a t e  $253 m i l l i o n  in fi scal 1977 
f o r  the G e n e r a l  Fund.

cc: T o m  W i l l ia ms ,  D i r e c t o r
P e t r o l e u m  R e v e n u e  D iv is i o n
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I n t r o d u c e d :  1 / 1 6 / 7 6

R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 5 9 7

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act e n t i t l e d :  "An Act r e la t in g  to  the ra te  o f  levy  fo r  the o i l  and

gas reserves ad valorem tax in 1977; and provid ing

fo r  an e f f e c t i v e  date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.58.010 i s  amended to read:

Sec. *13.58.010. AD VALOREM TAX. (a )  An annual tax is  le v ied

each tax year beginning January 1, 1976, on the f u l l  and true value o f  

taxable property under th is  chapter.

(b ) The ra te  o f  levy  fo r  the tax year beginning January 1, 1976

is  20 m i l ls .  The ra te  o f  levy  fo r  the tax year beginning January 1,

1977 is  20  m i l ls .

[ ( c )  THE LEGISLATURE SHALL ANNUALLY DETERMINE BY LAW THE RATE OF 

THE LEVY FOR THE SUCCEEDING YEAR.]

[ ( d )  THE RATE OF LEVY MAY NOT EXCEED 20 MILLS.]

* Sec. 2. This Act takes e f f e c t  immediately in accordance with AS 01.- 

1 0 . 0 7 0 ( c ) .

- 1 - H B  597
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THE LEGISLATURE OP THE STATE OP ALASKA 
FISCAL NOTE

Second Session - Ninth Legislature

I. REQUEST
Bill No. Proposed Legislation (qC> I___________
Title: _____An Act relating to the public school foundation program. 
Requested by: Governor's Office_____________________Date: 1-12-76
Return Date Requested:____ 1-19-76______________________________________
A g e n c y :______Education_____________________ P r o g r a m : Foundation Support

II. FI SCAL DETAIL
Budget Request Unit(s) Affected: Financial Support

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 PY 80 PY 81
100 PERSONAL SERVICES -
200 TRAVEL
300 CONTRACTUAL
1J00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. -0- 2.157.1 19.082.1 19.653.6 til „ 242.3 20,840 4

TOTAL -0- 2,157.1 19,082.1 19,653.6 20,242.3 20,849.4

B. FUNDING: (Thousands of dollars)

GENERAL FUND -0- 2.157.1 [l9,082.1 19,653.6 20.242.3 20.849.4
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / | / 1 / /
MAN MONTHS (P./T.) / ! / / 1 / 1 /  .... .

/

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. Increase of instructional unit value in FY-78 from $25,000 to $27,500.

2. Increase basic support from 93% to 95% in FY-77, which results in a 
1.79% increase.

3. Projections are based on a 3% increase in ADM per year.

IV. ATTACHMENTS

V. DATE: 1-14-76   PREPARED BY:

O r i g i n a l :  L e g i s l a t i v e  F in a n c e
c c :  B udget and Management

Prim e S p o n s o r  ( F i r s t  L e g i s l a t o r  Named)



January 14, 1976 
AGENCY COMMENTS:

AN ACT RELATING TO THE PUBLIC SCHOOL FOUNDATION PROGRAM.

PART A: BASE INSTRUCTIONAL UNIT

a. The base instructional unit for the fiscal year beginning July 1, 1975
and ending June 30, 1976 is $23,500.

*» . >"•.'-.-.A : “ * ‘ - V

b. The base instructional unit for the fiscal year(s) beginning (on or 
after) July 1, 1976 and ending June 30, 1977 is $25,000.

c. The base instructional unit for fiscal years beginning on or after
July 1, 1977 is $27,500.

PART B: STATE AID

a. (c)(2) K (level of average state support of basic need) = /93/ 95%.

b. (c)(5) State aid as computed under this section shall constitute
at least /93J  95 percent of the basic need as defined by 
the department of each school district.

c. The cost of this change in FY-77 would be $2,159,148.
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REPORT

1/23/76

M r. S p e a k e r :

F I N AN CE
T h e  Comm I t t e e  on

u n d e r  c o n s i d e r a t i o n A M a j o r i t y  o f  t h e  members o f  t h e  C o m m i t t e e  ^

recommends  I t  00  PASS

recommends  i t  DO NOT PASS

PASS WITH ATTACHED AMENDMENT ( S )recommend s

AND THATrecpmmend s 

CS FOR

REPLACED  WITH CS FOR

DO PASS

and" recommends  I t  BE REFE RRED  TO THE

COMMITTEE

r e p o r t s  i t  b ac k  WITHOUT RECOMMENDATION

" o t h e r "

Members s i g n i n g  t h e  M a j o r i t y  r e p o r t

Members NOT c o n c u r r i n g  in t h e  Maj o r i t y  r e p o r t

recommend s :

recommend s

recommend s

recommend s

recommends
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I n t r o d u c e d :  1 / 1 6 / 7 6
R e f e r r e d :  H e a l t h ,E d u c a t i o n  &
S o c i a l  S e r v i c e s  a n d  F i n a n c e

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 601

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act e n t i t le d :  "An Act r e la t in g  to  the public school foundation

program; and provid ing fo r  an e f f e c t i v e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.021 (c ) (2 ) is  amended to read: *

(2 ) K (minimum l e v e l  o f  s ta te  support o f  basic need) = £5

[93] per cent;

* Sec. 2. AS 14 .17 .021 (c )(5 ) is  amended to  read:

( 5 ) state a id as computed under th is  section  constitu tes  at

lea s t  £5 [ 9 3 ] per cent o f  the basic need, as defined by the department, 

o f  each school d i s t r i c t .

* Sec. 3. AS 14.17.056 is  amended to read:

Sec. 14.17.056. BASE INSTRUCTIONAL UNIT. (a ) The base in s tru c­

t io n a l  unit fo r  the f i s c a l  year beginning July 1, 1976 [1975] and 

ending June 30, 1977 [1976] i s  $25.000 [$23,500].

(b ) The base in s tru c t iona l unit fo r  f i s c a l  years beginning on or 

a f t e r  July 1, 1977 [1976] is  $27.500 [$25,000].

* Sec. 4. This Act takes e f f e c t  July 1, 1976.

- 1 - H B  601



J u n e a u , A l a s k a  99811 

Dear Mr. Speaker:

Zn a c c o r d a n c e  w i t h  A S  24.30.060(b) a n d  the U n i f o r m  Rules of 
the A l a s k a  State Legislature, I a m  t r a n s m i t t i n g  a bill  
r e l a t i n g  to the p u b l i c  school f o u n d a t i o n  p r o g r a m  (AS 14.17).

This b i l l  repres e n t s  the second p h a B e  in the i m p l e m e n t a t i o n  
of m y  g o a l  to a c hieve 100 p e r  c e n t  State funding o f  the 
p u b l i c  schools. To a c c o m p l i s h  this, S e c t i o n  1 of the bill 
w o u l d  i n c rease the m i n i m u m  level of State s u pport u n d e r  the 
f o u n d a t i o n  program, b e g i n n i n g  w i t h  F i s c a l  Y e a r  1977, from 
93 p e r  cent, a s  curre n t l y  provided, to 95 per cent.

Section 2 of the b i l l  would, in o r d e r  to a s s i s t  the school 
d i s t ricts in k e e p i n g  a b r e a s t  w i t h  c o n s t a n t l y  r i s i n g  costs, 
raise the a mount o f  the instru c t i o n a l  unit under the 
foundation p r o g r a m  from the $25,000 level c u r r e n t l y  e s t a b­
lished for F iscal Year 1977 to $27,500 b e g i n n i n g  w i t h  
Fiscal Y e a r  1978.

Sincerely,

J a y  S. H a m m o n d  
Gover n o r
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. . THE LEGISLATURE OF THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth Legislature 

Amendment to Title 14, Ch. 17
I .  REQUEST

Bill No._____________________________________________
Title: Increase of Basic Instructional Unit to $27,500
Requested by: Administration Date:
Return Date Requested: 
Agency: Education

I I .  FISCAL DETAIL
Budget Request Unit(s) A ffected:

_Program: Foundation Support_____
Rural I Military Support

Financial Support
A. EXPENDITURES: (Thousands o f  do lla rs )

O B J E C T FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 P E R S O N A L  S E R V I C E S
200 T R A V E L

300 C O N T R A C T U A L

O O C O M M O D I T I E S

500 E Q U 1 P H E N T
600 L A N D  6 S T R U C T U R E S

700 G R A N T S ,  C L A I M S ,  E TC . 16.824.0 17.327.7 17.847.2 18.382.5

T O T A L

B. F U N D  I NCI: ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 16.824.0 17.327.7 17.847.2 18,382.5

F E D E R A L  F U N D S

O T H E R

C. P O S I T I O N S :

P E R M  A11E! 1T/TE14! 0  PA RY / /
/ / / /

M A N  M O N T H S  ( P . / T . J / / / / T

II I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  ITT)

1. Increaol of instructional unit value in F Y  78 lYtvu $2A,000 to S27.500

2. Projections are ba s e d  on a 3% increase in A D M  per year.

IV. A T T A C H M E N T S

V. :• wV'E; 1/6/76_____________ P R E P A R E D  BY: K e n n e t h  driest r

Original: L egislative Finance
cc: Budget arid Mana g e m e n t

Prime Spon s o r  (First’ Legislat o r  Named)

H/S 50



Amendment to Section 14.17.056. Base Instructional Unit
*. ' ■ .* '.’r ■ •" r

a. The base instructional unit for the fiscal year beginning Ju ly  1, 1975 
and ending June 30, 1976 is $23,500.

b . The base instructional unit for the fiscal ye a r(s) beginning (on or after) 
Ju ly 1, 1976 and ending June 30, 1977 is $25,000.

c. The base instructional unit for fiscal years beginning on or after Ju ly  1, 
1977 is $27,500.



THE LEGISLATURE OT' THE STATE OP ALA. 
FISCAL NOTE 

Second Session -  Ninth Legislature

OBJECT
100 PERSONAL SERVICES

RACT'JAL

4 0 0  C O M M O D I T I E S

500 E Q U I P M E N T ____________
F 0 0  L A N D  & S T R U C T U R E S

700 G R A N T S C L A I M S ,  E T C

I .  REQUEST
B i l l  No.____________________________ .__________
T i t le  : Increase basic support from 93% to 95‘o

-Administration..Requested by:___________
Return Date Requested: 
Agency: Education

Date:

Program: Foundation S u p p o r t

I I .  FISCAL DETAIL
Budget Request Unit(s) A ffected:
A. EXPENDITURES: (Thousands o f d o lla rs )

FY 81

2,466.9

TOTAL

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D

F E D E R A L  F U N D S

O T H E R

2,159.1

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / | / / I / /
M A N  M O N T H S  ( P . / T . ) / / 1 / / \ L /

III. A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III )

1. Increase basic support from 93% to 95% in FY 77 which results in a 1. <9" increase.

2. Projections are based on a 3% increase in ADiV each year.

IV. A T T A C H M E N T S

z

V. D A T E : ____ 1/6/76 P R E P A R E D  BY: K e n n e t h  C  . fir Loser______

i-L I'
Original: Legislative Finance
cc: Budget and Management

Prime S p o n s o r  (First L e g i s l a t o r  Named)

H/S 50



Proposed amendment to Chapter 17 Public School Foundation Program 

Amend Section 14.17.021 State Aide

(c)(2 ) K (level of average state support of basic need) =/93/ 95 percent,

(c)(5 ) State aide as computed under this section shall constitute at
least/93/ ^percent of the basic need as defined by the 
department of each school district.

The cost of this change in FY 77 would be $2,159,148.



•rr: -W*''.

deduction 
D u g tosn /i9 i

Anchorage 969,617
Bristol Bay
Cordova 2,370
Craig
Dillingham 3,159
Fairbanks 223,150
Galena •
llaincs 3,159
Hoonah
Hydaburg
Juneau 17,773
Kake
Kenai * 36,730
Ketchikan
King Cove
Klawock #

Kodiak
Matanuska-Susitna 59,638
Nenana 1,579
Nome 2,764
North Slope •

Pelican
Petersburg 5,924
Selawik :
Sitka' 782
Skagway
St. Mary's
Unalaska
Valdez 6,714
Wrangell
Vakutat
^EAA Schools. \

1,333,359

Increase 
25,000 Lo 26,000 
! _ S B  610 J /

^ n c
CCo(, 2 )

in c re a s e  
93% to 95% 
11.B. 601

4 *+&

1,923,607 /0.73  
34,101 H> 21 
52,423 //. 3 3  
17,935 ft*  / ̂  
48,321 

638,176 ^'<56 
21,237 1.30 
37,392 //-*3 
24,696 /Of 3^
14.938 

279,594 77
22,4 07/0'?y 

370,140//! 3 p 
175,423 ///72- 
18,210 / 0 ' 5 5  

6,378 /£?« 7-6 
177,332 //«vy 
234, Oil / / .3 2 , 
26,992 /Of5 3  

89,810 /,3Z- 
• 131,652/^'2  2- 

6 , 0 4 2 / / -  8-3 
47,808//'c *̂  *
28.938 /O fbf 

127,530 // 7/
21,126/// 5 7  
19,425 //^_3 

' • 19,275/<?- 6 /  
89,880 //'/O 

•50,400 
23,807/<?' 

3 T 5 g f r 9 M ^

961,292 
16,082 

. 15,041 
2,489 
7,455 

325,301 
1,284 

15,175 
1,692 

782 
103,511 

1,166 
213,925 
89,836 
.1,354 

527 
54,296 

114,857 
2,742 
8,825 

74,434 
2,326 

14,338 
830 

53,317 
10,399 

599 
4,954 

48,300 
- 10,788

1,227

2,159,142
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STATE OF A L A S K A  D E P A R T M E N T  OF E D U C A T I O N  '2 
P U BL IC  S C H O O L  F O U N D A T I O N  P R O G R A M  C O M P U T A T I O N S  

I N I T IA L REPO RT S R E C A P I T U L A T I O N

1976-77 F I S C A L  Y E A R  / f h 5 & 0 '

•
-6-76

R E G I O N A L R e v is ed P r o j e c t e d Instr • Equiv. of P r e l i m i n a r y

E D U C A T I O N E n d  of 1976-77 U n i t Local C o m p u t a t i o n

A T T E N D A N C E 1st Qtr. A D M Instru. A l l o t­ Basic S u p p o r t of Per

AR EA S AD M U n i t s m e n t N e e d $57 5/ADM E n t i t l e m e n t ADM

N o r t h w e s t 596 590 60 35,110 2, 10 6,600 339,250 2,4 45 , 85 0 ? v * " - 4,145

B e ri ng
S t ra it 186 181 20 33,141 662,820 104,075 7 6 6 , 8 9 5 4,236

L ow er  Y u k o n 222 260 13 GV 29 34,125 989,625 149,500 1,13.9; 125 ?8*' 4, 381
Lower .

K u s k o k w i m  1 , 331 1,385 n6i' 94 34,125 3,207,750 796, 37 5 4 , 0 0 4 , 1 2 5  /2 8,3/0 2,891
U p pe r

Ku skokwim 277 279 31 35,110 1, 08 8, 41 0 160,425 1, 248,835 4,476

N u s h a g a k / •

Brist. Bay 541 532 61 33,141 2,021,601 305,900 2, 327,501 3o, 8 £ 3 4, 375

L a k e / P e n i n . / •

Brist. Bay 347 356 -47 33,141 1,557,627 204,700 1,762, 327 £2, 3 4,950

A l e u t i a n

Chain 218 221 30 33,141 994,230 1 27,075 1,121, 305 37; 7 6 ^ 5,07 3

P r i b i l o f 17 9 180 17 33,141 563,397 103,500 666,897 <2 2 /!T3C 3,704

Adak 615 650 45 33,141 1,491, 345 388,125 1 , 8 7 9 ,4 7 0 S% t5 5 2,891

M c G r a t h 268 277 32 35,110 1,228,850 159, 275 1, 388,125 4 7 /7 40 5,011

M i d d l e  Yu ko n 680 59 8 33,438 2 67,504 33,925 301,429? / o v o o
V f 'i .'i 1 5,108

643 69 35,110 2,422,590 369,725 2,792, 315- 4, 342

U p p e r  Y u k o n 289 14 2 33,438 66,876 8,050 . 74, 926 ̂  2, 6 7 A" 5, 351

281 33 35,110 1 , 15 8, 63 0 161,575 1, 320, 2 0 5 j * K ;3f4 4,698

Upper *

Railbelt 350 357 35 35,110 1, 228,850 205, 275 1,4 34 ,1 25  - 4,017

S o u t h e a s t 396 404 32 26,250 8 4 0 ,0 00 232,300 1,07 2, 300 33/flG- 2,6 54

S o uthern
P an ha nd le 438 438 51 26,250 1 ,3 38,750 251,850 1, 590,600 3,631

N o r t h e r n
Pa nh an dl e 109 112 12 26,875 322,500 64,400 386,900 3,454

C o p p e r  R. 765 772 66 28,750 1, 897,500 379, 500 2,277,000 2,949

U. T an an a W. 879 911 69 . 27,813 1,919,097 523,825 2 , 4 4 2 ,9 22  7 4 , 7 ^ 2,681

U. T an an a E. 37 3 37 3 37 27,813 1 ,0 29,081 212,750 l , 2 4 1, 83 i  4/; /42.. 3, 329

Chu qa ch 50 52 7 28,750 201.250 29,900 231.150 4,445

T UT a EST---- "g ,109 9,327 887 2 8 ,6 04 ,8 83  5, 311,275 3 3,916, 15 8 ‘



W G I M M E i M H

INCREASE  T O  9 5 S  S T A T E  SUPPORT 
L E S S  A D JU S TM E N T S

S c h o o l  D i s t r i c t

ANCHORAGE 
B R I S T O L  BAY
COP.OOVA
CRA IG
D I L L IN G H A M
FA IRBANKS
GALENA
H A IN E S
H03NAH
HYOABURG
JUNEAU
KAKE
KENA I
KE TCH IKAN
K ING COVE
KLA'.-.'OCK
KODIAK
MAT SU
NENANA
NOME
NORTH S LO PE
P E L IC AN
PETERSBURG
S E L A W IK
S I T K A
SKAGKAY
S T .  MARY'S
UHALASKA
VA LDEZ
WRANGELL
Y A K U TA T

TOTALS

U n i t s

P r o j e c t e d  
1 9 7 6 - 7 7  
ADM

2 3 , 5 0 0  U n i t  
P r e l i m i n a r y  
C o m p u t a t i o n  
o f  E n t i t l e m e n t  

( 9 3 * )

2 5 ,0 0 0  U n i t -  
P r e l i m i n a r y  
C o m p u t a t i o n  
o f  E n t i t l e m e n t  

( 9 3 *  M in )

I n c r e a s e  
8 e t w e e n  
2 3 , 5 0 0  & 
2 5 .0 0 0

I n c r e a s e  D e c r e a s e  D e c r e a s e  I n c r e a s e  P e r c e n t  o f
B e t w e e n  9 3 *  $ 3 . 0 0  p g r  M in i  8 7 4  I n  F Y 7 6  I n c r e a s e
& 9 5 *  l e v e l  AOM M e d i a  o v e r  P r o r a t e d  L e v e l  o v e r  F Y  7 6
E n t i t l e m e n t  C h a r g e  F Y  7 6  o f

E n t i t l e m e n t  S u p p o r t

L

I n c r e a s e
2 5 .0 0 0  t o -
2 6 .0 0 0  
S B  610

e r r a n t  
I n c r e a s e  
o v e r  F Y  7 6  

( C o l .  2 )

2 0 5 8 3 6 , 2 7 4 4 5 , 2 0 0 , 3 9 8 4 8 , 0 8 5 , 5 3 0 2 , 8 8 5 , 1 3 2 9 6 1 , 2 9 2 1 0 8 , 8 2 2 8 0 9 , 5 8 7 2 , 9 2 8 , 0 1 5 6 . 0 3 8 1 , 9 2 3 , 4 0 7 1 0 . 7 3
27 27 6 7 8 8 , 1 9 8 8 3 8 , 5 2 2 5 0 , 3 2 4 1 6 , 0 8 2 8 2 8 6 , 4 5 1 5 9 , 1 2 7 7 . 5 0 2 3 4 , 1 0 1 1 1 . 8 3
49 57 7 1 , 2 7 4 , 7 3 9 1 , 3 5 6 , 1 0 5 8 1 , 3 6 6 1 5 , 0 4 1 1 , 6 7 1 2 , 7 9 0 9 1 , 9 4 6 7 . 2 1 3 5 2 , 4 2 3 1 1 . 3 3
17 151 4 2 1 , 2 8 5 4 4 8 , 1 6 6 2 6 , 8 8 1 2 , 4 8 9 4 5 3 - 2 8 , 9 1 7 C - 864 1 7 , 9 3 5 11.12
39 40 7 1 , 1 9 0 , 4 1 1 1 , 2 6 6 , 4 1 6 7 6 , 0 0 5 7 , 4 5 3 1,221 8 , 1 9 5 7 4 , 0 4 2 6 . 2 1 9 4 8 , 3 2 1 1 0 . 2 8

6 16 9 , 6 7 0 1 5 , 0 3 4 , 4 5 5 1 5 , 9 9 4 , 2 3 0 9 5 9 , 7 7 5 3 2 5 , 3 0 1 2 9 , 0 1 0 2 9 1 , 8 9 1 9 6 4 , 1 7 5 6 . 4 1 3 6 3 8 , 1 7 6 10.66
16 146 5 2 3 , 8 2 4 5 5 7 , 2 6 6 3 3 , 4 4 2 1 , 2 8 4 4 3 8 . 6 , 8 0 0 2 7 , 4 8 8 5 . 2 4 7 2 1 , 2 3 7 9 . 3 0
38 469 9 1 0 , 0 7 2 9 6 8 , 1 4 2 5 8 , 0 7 0 1 5 , 1 7 5 1 , 4 0 7 5 , 2 3 1 6 6 , 6 0 7 7 . 3 1 9 3 7 , 3 9 2 1 1 . 4 3
24 25 5 6 0 0 , 7 4 5 6 3 9 , 0 7 8 3 8 , 3 3 3 1 , 6 9 2 76 5 1 , 7 4 3 3 7 , 5 1 7 6 . 2 4 5 2 4 , 6 9 6 1 0 . 3 6
14 129 3 5 1 , 1 1 2 3 7 3 , 5 1 5 2 2 , 4 0 3 782 3 8 7 - 2 2 , 7 9 8 6 . 4 9 3 1 4 , 9 3 8 1 0 . 7 5

2 94 4 , 4 8 2 6 , 5 6 8 , 4 4 2 6 , 9 8 7 , 7 0 3 4 1 9 , 2 6 1 1 0 3 , 5 1 1 1 3 , 4 4 6 2 1 2 , 7 2 8 2 9 6 , 5 9 8 4 . 5 1 6 2 7 9 . 5 9 4 8 . 7 7
21 '  20 5 5 2 6 , 6 8 8 5 6 0 , 2 9 5 3 3 , 6 0 7 1 , 1 6 6 6 1 5 - 3 4 , 1 5 8 6 . 4 8 5 2 2 , 4 0 7 1 0 . 7 4

3 9 8 5 , 7 0 3 9 , 3 5 0 , 8 4 7 9 , 9 4 7 , 5 1 2 5 9 6 , 6 6 5 2 1 3 , 9 2 5 1 7 , 1 0 9 9 9 , 2 1 5 6 9 4 , 2 6 6 7 . 4 2 5 3 7 0 , 1 4 0 1 1 . 3 8
188 2 , 6 5 8 4 , 1 2 2 , 4 4 0 4 , 3 8 5 , 5 7 4 • 2 6 3 , 1 3 4 8 9 , 8 3 6 7 , 9 7 4 3 7 , 1 4 0 3 0 7 , 8 5 6 7 . 4 6 8 1 7 5 , 4 2 3 1 1 . 7 2

15 127 4 6 2 , 5 0 1 4 9 2 , 1 2 9 2 9 , 6 2 8 1 , 3 5 4 381 - 3 0 , 6 0 1 6 . 6 1 6 ' 1 8 , 2 1 0 1 0 . 5 5
6 57 1 4 9 , 8 4 3 1 5 9 , 4 0 4 9 , 5 6 1 527 171 - . 9 , 9 1 7 6 . 6 1 8 6 , 3 7 8 10.86

172 2 , 2 0 8 4 , 1 6 6 , 5 9 4 4 , 4 3 2 , 4 5 5 2 6 5 , 8 6 1 5 4 , 2 9 6 6 , 6 2 4 1 4 , 1 2 4 2 9 9 , 4 0 9 7 . 1 8 6 1 7 7 , 3 3 2 1 1 . 4 4
241 3 , 4 5 9 5 . 4 9 7 . 9 4 0 5 , 8 4 9 , 0 4 6 3 5 1 , 1 0 6 1 1 4 , 8 5 7 1 0 , 3 7 7 6 7 , 3 0 6 3 8 8 , 2 8 0 7 . 0 6 2 2 3 4 , 0 1 1 1 1 . 3 2
21 210 6 5 1 , 0 3 5 6 9 2 , 6 0 5 4 1 , 5 7 0 2 , 7 4 2 6 3 0 2 , 0 9 2 4 1 , 5 9 0 6 . 3 8 8 2 6 , 9 9 2 1 0 . 5 3
70 85 6 2 , 1 5 1 . 6 0 7 2 , 2 8 8 , 9 8 3 1 3 7 , 3 7 6 8 , 8 2 5 2 , 5 6 8 3 2 . 9 5 5 1 1 0 , 6 7 8 5 . 1 4 4 8 9 , 8 1 0 9 . 3 2

106 1 , 0 8 4 3 , 2 5 3 , 4 3 6 3 , 4 6 1 , 1 4 3 2 0 7 , 7 0 7 7 4 , 4 3 4 3 , 2 5 2 1 0 , 9 8 5 2 6 7 , 9 0 4 8 . 2 3 4 1 3 1 , 6 5 2 1 2 . 2 8
6 39 1 5 1 , 5 0 5 1 6 1 , 1 7 4 9 , 6 6 9 2 , 3 2 6 117 - 1 1 , 8 7 8 7 . 8 4 0 6 , 0 4 2 1 1 . 8 3

48 63 0 1 , 1 2 3 , 1 1 9 1 , 1 9 4 , 8 4 0 7 1 , 7 2 1 1 4 , 3 3 8 1 , 8 9 0 8,021 7 6 , 1 4 8 6 . 7 8 0 4 7 , 8 0 8 1 1 . 0 4
21 1 97 6 9 0 , 3 3 4 7 3 4 , 4 0 6 4 4 , 0 7 2 8 3 1 591 - 4 4 , 3 1 1 6 . 4 1 9 2 8 , 9 3 8 1 0 .6 1

130 1 , 7 9 0 2 , 9 9 4 , 1 2 2 3 , 1 8 5 , 3 3 0 1 9 1 , 2 0 8 r 3 . H / 5 , 3 7 0 1 6 , 2 1 6 2 2 2 , 9 3 9 7 . 4 4 6 1 2 7 , 5 3 0 1 1 . 7 1
21 23 5 4 9 6 , 3 1 0 5 2 7 , 9 7 9 3 1 , 6 6 9 1 0 , 3 9 9 705 5 , 0 5 6 3 6 , 3 0 7 7 . 3 1 5 2 1 , 1 2 6 1 1 . 5 7
15 111 4 7 9 , 1 9 9 5 0 9 , 7 7 8 3 0 , 5 7 9 599 333 - 3 0 , 8 4 5 6 . 4 3 7 1 9 , 4 2 5 1 1 . 2 3
15 123 4 5 0 , 9 8 1 4 7 9 , 7 7 5 2 8 , 7 9 4 4 , 9 5 4 369 - 3 3 , 3 7 9 7 . 4 0 1 1 9 , 2 7 5 1 0 . 6 7
£4 1 , 1 8 1 2 , 1 1 1 , 1 9 3 2 , 2 4 5 , 9 5 0 1 3 4 , 7 5 7 4 8 , 3 0 0 • 3 , 5 4 3 3 5 , 0 4 8 1 4 4 , 4 6 6 6 . 8 4 3 8 9 , 8 8 0 11.10
50 61 7 1 , 1 7 3 , 8 5 2 1 , 2 5 9 , 1 4 4 8 5 , 2 9 2 1 0 i 788 1 , 8 5 1 1 , 3 9 5 9 2 , 8 3 4 7 . 9 0 8 5 0 , 4 0 0 9 . 9 4
19 190 4 9 9 , 9 5 5 5 3 1 , 8 6 4 3 1 . 9 0 9 1 . 2 2 7 570 1 , 9 1 8 3 0 . 6 4 8 6 . 1 3 0 2 3 , 8 0 7 1 0 . 8 9

7 4 , 4 9 6 1 1 3 , 3 6 7 , 1 8 2 1 2 0 , 6 1 4 , 0 5 9 7 , 2 4 6 , 8 7 7 2 , 1 5 9 , 1 4 2 2 2 3 , 4 8 8 1 , 6 7 6 , 8 8 7 7 , 5 0 5 , 6 4 4 4 , 7 7 8 , 2 3 6
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The C o m m itt ee on F i n a n c e _________________ ^________ __ has had. HB 6oi
public uehool f oundati on p r o g r a m  “
un d e r  consideration. A m a j o r i t y  o f  the m e m b e r s  o f  the Committee

fru  recommends it do pass

/ ~ 7  recomme nds it do not pass

r j r e c o m m e n d s  it do pass w i t h  a t t a c h e d  amendment(s)

/ ~ 7  r e c o m m e n d s  it be r e p l a c e d  w i t h  CS for ■ and that

CS for ______    do pass

(and) recommends it be r e f e r r e d  to the

committee

reports it b a c k  without r e c o m m e n d a t i o n

AND attaches a report o f  its intent

(other)

MEMBERS S I G N I N G  THE M A J O R I T Y  REPORT

MEMBERS N O T  C O N C U R R I N G  IN THE  M A J O R I T Y  R E P ORT

recommends

recommends

recommends

Chairman
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The H o n o r a b l e  M i k e  B r a d n e r  
S p eak er of the H o u s e  
A l a s k a  State  L egi slature  
J u n e a u , A l a s k a  99811

Dear Nr. Speaker:

In a c c o r d a n c e  w i t h  A S  24.30.060(b) a n d  the U n i f o r m  R u l e s  o f  
the A l a s k a  State Le gislature, I ara t r a n s m i t t i n g  a b i l l  
r e l a t i n g  to the p u b l i c  s chool f o u n d a t i o n  p r o g r a m  (AS 14.17).

This b i l l  r e p r e s e n t s  the s e c o n d  p h a s e  in the i m p l e m e n t a t i o n  
of m y  goal to a c hieve 100 p e r  c e n t  S t a t e  f u nding o f  the 
p u b l i c  schools. T o  a c c o m p l i s h  this, S e c t i o n  1 o f  the b ill 
w o u l d  i n c rease the m i n i m u m  l evel o f  S t a t e  s u p p o r t  u n d e r  the 
f oundation program, b e g i n n i n g  w i t h  F i s c a l  Y e a r  1977, from 
93 p e r  cent, as c u r r e n t l y  pro vided, to 95 p e r  cent.

Se c t i o n  2 o f  the b i l l  would, i n  o r d e r  t o  a s s i s t  the school  
d i s t r i c t s  in k e e p i n g  a b r e a s t  w i t h  c o n s t a n t l y  r i s i n g  costs, 
raise the a m ount o f  the i n s t r u c t i o n a l  u n i t  u n d e r  the 
foundati on p r o g r a m  from t he 625,000 level c u r r e n t l y  e s t a b­
lished for F i scal Y e a r  1977 to 627,500 b e g i n n i n g  w i t h  
F i s c a l  Year 1978.

Sincerely,

J a y  S. H a m m o n d  
G o v e r n o r



THE LEGISLATURE OF THE STATE OF ALASKA 
• • FISCAL NOTE

Second Session - Ninth Legislature

I. REQUEST
Bill No . H O  w  ’ Amendment to Title 14 , Ch. 17 
Title: Increase of Basic Instructional Unit to $27,500?
Requested by: Administration Date:
Return Date Requested: 
Agency: Education Program: Foundation Support

Rural & Military Support

II. FISCAL DETAIL
Budget Request Unit(s) Affected: Financial Support
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
*100 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. 16,824.0 17,327.7 17,847.2 18,382.5

TOTAL

B. FUNDING: (Thousands of dollars)

GENERAL FUND 16.824.0 17,327.7 17,847.2
FEDERAL FUNDS
OTHER

18.382.5

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y / / 1 / I / /

MAM M O N T H S  (P./T.) / 1 / / 1 / 1 / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. Incrcast of instructional unit value in FY 78 from $25,000 to $27,500

2. Projections arc based on a 3% increase in ADM per year.

IV. ATTACHMENTS

V. DATE: 1/6/76 PREPARED BY: Kenneth Grioscr _________

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

H/S 50



a. The base instructional unit for the fiscal year beginning July 1, 1975 
and ending June 30, 1976 is $23,500.

b. The base instructional unit for the fiscal year(s) beginning (on or after) 
July 1, 1976 and ending June 30, 1977 is $25,000.

c. The base instructional unit for fiscal years beginning on or after July 1,

Aniendfncnt to Section 14.17.056. Base Instructional Unit

1977 is $27,500.



I.''
THE LEGISLATURE 01' THE STATE OP ALASKA 

. . FISCAL NOTE

. *  ;■ —

Second Session - Ninth Legislature

I. REQUEST 
Bill No.
Title: Increase basic support from 93% to 95%
Requested b y : ____ Administration Date:
Return Date Requested: 
Agency: Education Program: Foundation Support

II. FISCAL DETAIL
Budget Request Unit(s) Affected:

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES -
200 TRAVEL
300 CONTRACTUAL
*100 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. 2,159.1 2 ,258 .1 2,325.9 2,395.1 2,466.9

TOTAL

B. FUNDING: (Thousands of dollars)

GENERAL FUND 2,159.1
FEDERAL FUNDS
OTHER

C. POSITIONS: 

PERMANENT/TEMPORARY / / / / / /
MAN MONTHS (P./T.) / / 7 / / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. Increase basic support from 93% to 95% in FY 77 which results in a 1. /9% increase.

2. Projections are based on a 3% increase in ADM each year.

IV. ATTACHMENTS

V. DATE: 1/6/76 PREPARED BY: Kenneth C. flrvQser

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

H/S 50



Proposed amendment to Chapter 17 Public School Foundation Program 

Amend Section 14 .17.021 State Aide

(c )(2 ) K (level of average state support of basic need) =̂ 93/ 95 percent,

(c )(5 ) State aide as computed under th is  section sha ll constitute at
lea st/93/ 95 percent of the basic need as defined by the 
department of each school d is t r ic t .

The cost of th is  change in FY  77 would be $2,159,148.
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I n t r o d u c e d :  1 / 1 6 / 7 6
Re ferred: H e a l t h , E d u c a t i o n  &
S oc i a l  S e r v i c e s  and  F i n a n c e

BY THE RULES COMMITTEE BY 
THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 601 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

>r an Act entitled: "An Act relating to the public school foundation

program; and providing for an effective date."

- IT gNACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.021(c)(2) is amended to read:

(2) K (minimum level of state support of basic need) = 95 

[93] per cent;

* Sec. 2. AS 14.17.021(c)(5) is amended to read:

(5) state aid as computed under this section constitutes at 

least 95 [93] per cent of the basic need, as defined by the department, 

of each school district.

* Sec. 3« AS 14.17.056 is amended to read:

Sec. 14.17.056. BASE INSTRUCTIONAL UNIT, (a) The base instruc­

tional unit for the fiscal year beginning July 1, 1976 [1975] and 

ending June 30, 1977 [1976] is $25,000 [$23,500].

(b) The base instructional unit for fiscal years beginning on or 

after July 1, 1977 [1976] is $27,500 [$25,000].

* Sec. 4. This Act takes effect July 1, 1976.

-1- HB 601
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T h e  Honorable  Mi ke Bradnez 
S p e a k e r  o£ the House  
A l a s k a  St ate Legi sl a t u r e  
Juneau, A l a s k a  99811

Dear Mr. Speaker:

In a c c o r d a n c e  w i t h  A S  24.30.060(b) a n d  the U n i f o r m  R ules of 
the A l a s k a  State Legislature, I am t r a n s m i t t i n g  a bill  
re l a t i n g  to the p u b l i c  s chool  f o u n d a t i o n  p r o g r a m  (AS 14.17).

This b i l l  represents the s e c o n d  p h a s e  in the i m p l e m e n t a t i o n  
of m y  goal to a c hieve 100 p e r  c e n t  S t a t e  f u n d i n g  o f  the 
p u b l i c  schools. To a c c o m p l i s h  this, S e c t i o n  1 o f  the bi ll 
w o u l d  incre a s e  the m i n i m u m  l e v e l  o f  S t a t e  s u p p o r t  u n d e r  the 
found a t i o n  program, b e g i n n i n g  w i t h  F i s c a l  Y e a r  1977, f r o m  
93 p e r  cent, as curr e n t l y  provi d e d ,  to 95 p e r  cent.

Se c t i o n  2 o f  the b i l l  would, i n  o r d e r  t o  a s s i s t  the school 
d i s t r i c t s  in k e e p i n g  a b r e a s t  w i t h  c o n s t a n t l y  r i s i n g  costs, 
r a i s e  the a m ount o f  the i n s t r u c t i o n a l  u n i t  u n d e r  the 
found a t i o n  p r o g r a m  from the 625,000 level c u r r e n t l y  e s t a b­
lished for Fisc al Y e a r  1977 to 627,500 b e g i n n i n g  w i t h  
F i s c a l  Y e a r  1978.

Sincerely,

J a y  S. H a m m o n d  
G o v e r n o r



THE LEGISLATURE OF THE STATE OF ALASKA 
• • FISCAL NOTE

Second Session - Ninth Legislature

I. REQUEST 
Bill No 
Title:

r i l g t o l
0.j1& Amendment to Title 14, Ch. 17

Increase of Basic Instructional Unit to $27,500.
Requested by: Administration Date:
Return Date Requested: 
Agency: Education Program: Foundation Support_____

Rural & Military Support

II. FISCAL DETAIL
Budget Request Unit(s) Affected:

A. EXPENDITURES: (Thousands of dollars)
Financial Support

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. 16,824.0 17,327.7 17,847.2 18,382.5

TOTAL
7.®

B. FUNDING: (Thousands of dollars)

GENERAL FUND 16.824.0 17,327.7 17,847.2 18,382.5
FEDERAL FUNDS
OTHER

C. POSITIONS: 

PERMANENT/TEMPORARY /...! / _ / ■< -1 /____ /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. Incrcaai of instructional unit value in FY 78 from $25,000 to $27,500

2. Proj actions arc based on a 3% increase in A D M  per year.

I

IV. ATTACHMENTS

V . DATE: 1/6/76 PREPARED BY: Kenneth G rieser ^ ____________

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)



a. The base instructional unit for the fisca l yea r b eg inn ing Ju ly 1, 1975 
and ending June 30, 1976 is $23,500.

b . The base instructional unit for the fisca l y e a r (s )  b eg inn ing (on or a fte r ) 
July 1, 1976 and ending June 30, 1977 is  $25,000.

c . Th e base instructional unit for fiscal years  beg inn ing on or after July 1 ■ 
1977 is $27,500. "

Amendtnent to Section 14.17.056, Base Instructional Unit
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I
Vi r?:

T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O F  A L A S K A  
FI S C A L  NOTE

IK I

Sec on d  S e s s i o n  - Ninth L eg i s l a t u r e

I. REQUEST • 
Bill No.
Title: Increase basic support from 93% to 95%
Requested by:
Return Date Requested^ 
Agency: Education

Administration Date:

Program: Foundation Support

II. FISCAL DETAIL
Budget Request Unit(s) Affected:

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
i<00 COMMODITIES
500 EQUIPMENT
Foo LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. 2,159.1 2,258.1 2,325.9 2,395.1 2,466.9

TOTAL

B. FUNDING: (Thousands of dollars)

GENERAL FUND 2,159.1
FEDERAL FUNDS
OTHER

POSITIONS:

PERMANENT/TEMPORARY / / / | / 1 / /
MAN MONTHS (P./T.) / I / / 1 ^ 1 / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. Increase basic support from 93% to 95% in FY 77 which resu lts  in a 1.79% increase.

2. Projections are based on a 3% increase in ADM etch  y ea r .

IV. ATTACHMENTS

V. DATE: 1/6/76 PREPARED BY: Kcnn cth C . /Grtoscr

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

H/S 50



Proposed amendment to Chapter 17 Public School Foundation Program 

Amend Section 14.17.021 State Aide

(c )(2 )

(c )(5 )

K  (level of average state support of basic need) =/93/ 95 percent,

State aide as computed under th is  section sha ll constitute at 
least 793/ 95̂  percent of the basic need as defined by the 
department of each school d is t r ic t .

The cost of th is  change in FY  77 would be $2,159,148.



BY T H E  R U L E S  C O M M I T T E E  BY
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 601 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N
i
A B I L L

F o r  a n  A c t  e n t i t l e d :  "An Act r e l a t i n g  to the  p u b l i c  s c h o o l  f o u n d a t i o n

p r o g r a m ;  a n d  p r o v i d i n g  fo" an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 1 H . 1 7 . 0 2 1 ( c ) (2) is a m e n d e d  to read:

(2) K ( m i n i m u m  l e v e l  of s t a t e  s u p p o r t  of b a s ic  need) = 95 

[93] p e r  cent;

* Sec. 2. AS 1 4 . 1 7 . 0 2 1 ( c ) (5) is a m e n d e d  to read:

(5) s t a te  a i d  as c o m p u t e d  u n d e r  t h i s  s e c t i o n  c o n s t i t u t e s  at 

l east ^5 [93] p e r  c e n t  of the basic n eed, as d e f i n e d  by the d e p a r t m e n t ,  

of e a c h  s c h o o l  d i s t r i c t .

* Sec. 3. AS 1 4 . 1 7 . 0 5 6  is a m e n d e d  to read:

Sec. 1 4 . 1 7 . 0 5 6 .  B A S E  I N S T R U C T I O N A L  UNIT. (a) T h e  b a s e  i n s t r u c­

t i o n a l  un i t  for the f i s c a l  y e a r  b e g i n n i n g  J u l y  1, 1976 [1975] and 

e n a i n g  J u n e  30, 1977 [1976] is $ 2 5 , 0 0 0  [ $ 2 3 , 5 0 0 ] .

(b) T h e  b a s e  i n s t r u c t i o n a l  uni t  f o r  f i s c a l  y e a r s  b e g i n n i n g  on or 

a f t e r  J u l y  1, 1977 [1976] is $ 2 7 , 5 0 C  [ $ 2 5, 0 0 0 ] .

* Sec. 4. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1976.

Introduced: 1/16/76
Referred: H e a l t h.Education &
Social Services and Finance
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Mr. Speaker:

The Committee on FINANCE

0 a t e  ^  * •*' > -V '■«? **

has had  HB 605________________

under consideration. A Majority of the members of the Committee 

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends It BE REPLACED WITH CS FOR ,/ 7 / <; AND THAT

CS FOR ,U.< C v>rr________ DO PASS

( ) "and" recommends it BE REFERRED TO THE ____________________________

COMM ITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Majority report:

T

, I . .rf- ■ ■■ ■ mA ■ ■ i ■

f h n T  < • <  / L J £ ~ ~

Members NOT concurring in the M a j ority report: 

.t'.ri i„ .r— recommends: A
s

recommend s : 

recommend s : 

r e c o m m e n d s : 

r e c o m m e n d s :

/

i
7 /

/ /  / >

H i Cha i rman
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lOriginal sponsor: M c K i n n o n
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I IN THE H O U S E  BY T H E  F I N A N C E  C O M M ITTE E

CS F O R  H O U S E  B I L L  NO. 605 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

NI N T H  L E G I S L A T U R E  - S ECOND  S E S S I O N  

A BILL

For an Act entitled: "An Act r e l a t i n g  to tax  e xempt o b l i g a t i o n s . "

BE IT E N ACTED BY THE L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* Sectio n 1. AS ^ 3 . 2 0 . 031(a) is a m e n d e d  b y  a d d i n g  a new  p a r a g r a p h  to read

(3) the b e n efits a l l o w e d  to t a x p a y e r s  u n d e r  Internal Revenue 

Code section 103, as amended, are a l l o w e d  only if the o b l i g a t i o n s  were 

issued by the State of Alaska, a p o l i t i c a l  s u b d i v i s i o n  of the State of 

Alaska, a city or b o r o u g h  of the State o f  Alaska, or pubixc c o r p o r a­

tions inco rporated u nder the laws of the state.

* Sec. 2. This Act takes effect J a n u a r y  1, 1977*

v r - T  '•i



IN T H E  H O U S E  B Y  M C K I N N O N

H O U S E  B I L L  NO. 605 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Ac t e n t i t l e d :  "An Act r e l a t i n g  to t a x  e x e m p t  o b l i g a t i o n s . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS 4 3 . 2 0 . 0 3 1 ( a )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to r e a d

(3) the b e n e f i t s  a l l o w e d  to t a x p a y e r s  u n d e r  I n t e r n a l  R e v e n u e

C o d e  s e c t i o n  103, as a m e n d e d ,  a r e  a l l o w e d  o n l y  if the o b l i g a t i o n s  we r e  

i s s u e d  by t h e  S t a t e  of A l a s k a ,  a p o l i t i c a l  s u b d i v i s i o n  of the S t a t e  of

A l a s k a  or a cit y  or b o r o u 0 h o f  the S t a t e  of Alaska.

Introduced: 1/16/76
Referred: Community &
Regional Affairs and Finance



THE LEGISLATURE OP THE STATE OP ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

Bill No. House Bill 605___________________ n— >_________________________
Title: An Act relating to tax exempt obligations.
Requested by: Jim Rhode, House Fi~nance Commi ttee Date: 1-19-76
Return Date Requested: January 1976 _______ __________
A g e n c y : Revenue______________  Program: Audit

REQUEST

II. FISCAL DETAIL
Budget Request Unit(s) Affected:_____

A. EXPENDITURES: (Thousands of dollars)

NONE

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 • P E R S O NA L  SERVICE
2 CO T R A V E L
300 CO N T R A C T U A L
l>Cc C O M MO D I T I E S
500 E Q U I P M E N T
600 LAN D Sc STRUC T U R ES
700 GRANTS, CLAIMS, ETC.

TOTAL none none none none none none

B. FUNDING: (Thousands

G E N E R A L  FUND

of doll ars)

F E D E R A L  FUNDS
O THER

POSITIONS: None

F E R M A K S N T / T E M rO R A R Y
1 < / 1 / / 1 / /

MAN MON T H S  fi’./T.) ! t  \ / 1 / / _ L  /

III. /-."-.LYSIS (Sec- .-jscal More Preparation Instructions, S e c“ion III) 

N/A

IV. ATT A C H M E N T S

See nemo attached.
.  J-

V. IATE: >-22-76 PREPA RE D  BY:
~t

_________

Original: Le g i s l a t iv e  Finance
cc: Budget and M an a g e m e n t

Pr 1 no Sponsor (FJ r s‘ L<-gis 1 ato r  N a m e d )

H/s 50



M E M O R A N D U M S t a t e  o f  A l a s k a

t oR. D. Stevenson 
Assistant to the Commissioner 
Administrative Services

d a t e : January 23, 1976

F ILE NO:

TELEPH ONE NO:

SUBJECT : H o u s e  B i l l  605

This bill provides, that the interest paid on obligations of the State of Alaska 
or a political sub-division thereof will be the only municipal interest that 
will be granted tax exempt status under the Alaska Statutes. The effect on the 
Treasury, as a result of this proposed legislation, would be minimal. It is an­
ticipated that we would receive an additional $50,000 in revenue with no related 
increase in costs.

The major benefit of this kind of legislation would be to encourage Alaskan's 
to invest in Alaska bonds. Also, please note that the proposed bill does not 
provide an effective date, which is very necessary. I would suggest an effective 
date of January 1, 1976.

This same provision is also included in Senate Bill 510, which is being proposed 
by the Governor to make this and several other minor changes in the Alaska law.

GLJ/bjm


