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Introduced: 1/15/76
Referred: Commerce and
Finance

N THE HOUSE
HOUSE BILL NO. 582

IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL

or an Act entitled: "An Act relating to regulation of insurance; and

previdirg for an effective date."
E IN ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

s Section 1. AS 21.06.250(a)(1) is amended by adding a new subparagraph

0 read:

(D) amending certificate of authority.. $10.
*Sec. 2. AS 21.09.070(a) is amended .o read:
(a) To qualify for authority to transact any one kind ofin-

surance as defined in ch. 12 of this title, or combination of kinds of
Insurance as shown below, a foreign insurer, or a domestic insurer
applying for its original certificate of authority .in this state, or
an Insurer re-applying for a certificate of authority in this state
after having withdrawn from thin state for any cause, shall possess
and thereafter maintain unimpaired basic paid-incapital stock (Ifa
stock insurer) or unimpaired basic surplus (ifa foreign mutual insurer
or foreign reciprocal insurer), and shall possess when first so
authorized additional funds in surplus as follows:

Basic Capital
Kind or Kinds or Additional
of Insurance Basic Surplus Surplus
Life $1)00,000 $1)00,000
[STOCK INSURERS] [$200,000] [$100,000]
[MUTUAL INSURERS] [300,000] [150,000]
Disability 2go.000 1)00,000

-1- HB 5132



w

36

3r

[STOCK INSURERS]

[MUTUAL, |

[RECIPROCAL INSURERS]
Life and Disability

[STOCK INSURERS]

[MUTUAL INSURER
Property

Casualty excluding vehicle
[WITHOUT WORKMEN'S
COMPENSATION]
[WITH WOR..MEN'S
COMPENSATION]

Vehicle

Marine & Transportation

Surety

Title

Any two of the following
kinds of insurance:
property, marine and
transportation, casualty
excluding vehicle,
surety and disability

Multiple Lines (all lines
excluding life and title

insurance)
iiB 582

[200,000]

(300,000]
500,000
200,000]

300,000]
#100,000

(200,000]
500,000

200,000]

[250,000]
*100,000
50,000
[200,000]
500,000
[250,000]
250,000
[100,000]

550,000

750,000
-2-

(100,000]

(150,000]
500,000
[150,000]
[225,000]
100,000
[100,000]
500,000

[100,000]

[150,000]
00,000
*50,000

[100,000]
500,000

[150,000]
250,000

[100,000]

550,000

750,000
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[MULTIPLE LINES (ANY
TWO OR MORE KINDS OP
INSURANCE, OTHER THAN

LIFE OR TITLE INSURANCES)] [400,000] [200,000]
Legal Expenses 400,000 400.000
Mortgage Guarantee 400,000 400.000

- Sec. Jm AS 21.09.080 ts repealed and re-enacted to read:

Sec. 21.09.080. CAPITAL FUNDS REQUIRED - OLD DOMESTIC INSURERS,
(a) A domestic insurer holding a valid certificate of authority to
transact insurance in this state immediately before the effective date
of this Act may continue to transact the same kinds of insurance
permitted by the certificate of authority by maintaining after that
date unimpaired not less than the same amount of paid-in capital stock
(if a stock insurer) or not less than the same amount of surplus (if a
mutual or reciprocal insurer) for that authority as required under the
laws of this state in force immediately before the effective date of
this A as if the laws had continued in force.

(1, otwithstanding (a) of this section, a domestic insurer
holding a valid certificate of authority to transact insurance :Ln this
state immediately before July 1, 1966, may continue to transact the
same kinds of insurance permitted by the certificate of authority by
maintaining after that date unimpaired not less than the same amount
of paid-in capital stock (if a stock insurer) or not less than the
same amount of surplus (if a mutual or reciprocal insurer) for that
authority as required under the laws of tnis state in force immediately
before July 1, 1966, as if the laws had continued in force,

(c) An insurer described in (a) or (b) of this sectionmaynot,
after the effective date of this Act, be granted authority to transact

any other or additional kind of insurance unless it, at the time of
-3- HB U82



applying for the authority, fully compiles with the requirements as to
capital and surplus, as applied to all the kinds of insurance it
proposes to transact, as provided under sec. 70 of this chapter as to
new domestic insurers,

(d) An insurer described in this section may not, after the
effective date of this Act, declare a dividend or distribute assets to
its shareholders, members, or subscribers until it has a total capital
and surplus equal to the total capital and surplus required for a like
insurer under sec. 7o of this chapter.

Sec. A AS 21.09.090(b) is amended to read:

(b) The director may not authorise an insurer to transact
insurance in this state unless it makes and thereafter maintains in
trust in this state through the director for the protection of all its
policyholders or of all Its policyholders and creditors, a deposit of
cash or securities eligible for deposit under AS 21.2*1.030 in the
amount of no less than $300,000 [$200,000], except that

(1) insurers authorised to transact Insurance and trans-
acting insurance immediately ber “re the effective date of this Act
[JULY i, 1966], shall have a period of one year from that date within
which to comply with any increase in deposit required under ihis
section;

(2) from foreign insurers, in lieu of the deposit or part
thereof in this state, the director may [SHALL] accept the certificate
in proper form of che public official having supervision over insurers
in any other state to the effect that a like deposit or part thereof
by the insurer is being maintained in public custody or control under
the law in that state in trust for the protection generally of the in-

surer's policyholders or its policyholders and creditors, in the
United States;



(3) from alien insurers, in lieu cf the deposit or part
thereof in this state, the director shall accept evidence satisfactory
to him that the insurer maintains within the Uni ‘es by way of
trust deposits with public depositaries, or in trust institutions
acceptable to the director, assets available for discharge of its
United States insurance obligations, which assets shall be in an
amount not less than the outstanding liabilities of the insurer
arising out of its insurance transactions in the United States together
with a surplus equal to the larger of the following sums:

(A) the largest deposit required by this title to be
made by a foreign insurer transacting like kinds of insurance; or
(E) $300,000; which surplus shall for all purposes
under this title be considered to be the capital or surplus of
the insurer.
Sec. 3. AS 21.12 is amended by adding nev; sections to read:

Sec. 21.12.110. MORTGAGE GUARANTY INSURANCE DEFINED. Mortgage
guaranty insurance includes insurance against financial loss by reason
of non-payment of principal, interest and other sums agreed to be paid
und -r the terms of any note or bond or other evidence of indebtedness
secured by a mortgage, deed of trust or other Instrument consisting of
a lien or charge on real estate.

Sec. 21.12.120. LEGAL EXPENSE INSURANCE DEFINED. Legal expense
insurance includes indemnity insurance against expense for the pro-
fessional services of licensed lawyers and pre-paid service agreements
or contracts between a service corporation and a licensed lawyer or
firm under which the lawyer or firm agrees to render all or part of
one or more legal services to subscribers of the service corporation

for which the subscribers make periodic pre-payments in identifiable

amounts to the service corporation.
5_ HB 5B2



* Sec. 6. AS 21.21 Is amended by adding a new section to read:

Sec. 21.21.600. DEFINITIONS, In this chapter, unless the
context requires otherwise, '‘domestic insurer" has the same meaning as
set out in AS 21.90.070 ar.d, in addition, for the purposes of this
chapter, Includes an insurer which has been authorized to do business
in this state and which, during its three preceding fiscal years taken
together, or during any lesser period of time if it has been licensed
to transact its business in the State of Alaska only for such lesser
periods of time, has written an average of more gross premiums in the
State of Alaska than it has written in its state of domicile during
the same period, ana the gross premiums written constitute 33 per cent
or more of its total gross premiums written everywhere In the United
States for the three year or lesser period, as reported in its three
most recent annual statements.

* Sec. 7. AS 21.27.'j10(ri) is amended to read:

(a) "Adjustor” means a person who, for compensation as an
independent contractor or as an employee of an independent contractor,
or for fee or commission, investigates and adjusts claims arising
under Insurance contracts on behalf of the insurer. An attorney at
law who adjusts insurance losses from time to time Incidental to the
practice of his profession [, OR AM ADJUSTER OF MARINE LOSSES,] or a
salaried employee of an insurer [OR OF A GENERAL AGENT] Is not con-
sidered to be an adjuster for the purposes of this chapter.

* Sec. 3. AS 21.33-310(it) is amended to read:
(<0 insurance of aircraft [OWNED OR OPERATED BY MANUFACTURERS
OF AIRCRAFT, OR AIRCRAFT] operated in scheduled Interstate flight, or
cargo of such aircraft, of insurance against liability, other than

workmen's compensation and employers' liability, arising out of the
ownership, maintenance or use of the aircraft.
HB 582 -6-



(c) This section does not apply to mortgage guaranty Insurance,
leral expense insurance, life insurance, disability insurance, or
annuity contracts.
Sec. 10. This Act takes effect July 1, 1976.



The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Ninth Legislature
1. REQUEST o _
Dill Identification; _ o
Title: An Act Relation To Reaufation of Insurance

Requested by. Utnee of tne Governor Date:  December 3L . ]975
Return Date "Requested; January 12, I975
Agency: Commerce & Ecoiotnic bevel. Program: Insurarce

1. FISCAL DETAIL _
Budget Request Unlt.T(s) Affected: none
A. Expenprtures: (Thousands of TOITars)

OBJECT FY 76 FY 77  FY 78 fFY 79 FY 80 FY 81

100 PERSONAL SERVICES
POO  TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 ERUIPMENT '
600  LAND £ STRUCTURES
700 GRANTS, CLAIMS, ETC

TOTAL

B. FUNDING: (Thousands of dollars)

C. POSITIONS:

PERMANENT/TEMPORARY / / / / |
MAH MONTHS (P./T.) ] L - j j ~f

11, ANALYSIS (See Fiscal Note Preparation Instructions, Section [lI)

No Fiscal Impact

V. ATTACHMENTS

V' DATE* January 8, 1976 PREPARED BY:
REVIEWED BY: v ¢
Original: Legislative Finance"
cC: Budget and Management

£
Prime Sponsor (qilrst Legislator Named)
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The Legislature of the State ox niaskKU

FISCAL NOTE

Second Session - Ninth Legislature

REQUEST
D|| NO ofc? -

Title ;  =an ace relnt-inn in
Requefited by: offie - of thg nnvprnor
Return Date "Requested: 12-18-7S

Agency : Commerce & Econ. Development Program: Division of Insurance _

L DETAIL
B dEet Request Unlqs) Affected:
A. EXPENDITURES: (Thou

B. FUNDING: (Thousands of dollars)
GENERAL FUND

FEDERAL FUNDS

OTHER

C. positions:

PERMANENT/TEMPORARY / /
MAN MONTHS (P./T.) (A

ANALYSIS (See Fiscal Note Preparation

*

ATTACHMENTS

DATE: PREPARED BY:

Reviewed By:

sands of dolfars)

CT FY 76 FY 77

nf .rnrn-.--..--n"
Date:

NONE

FY 78

FY 79

FY 80

——

Instructions, Section II1)
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COMMITTEE REPORT

HOUSE
Mr. Speaker: Date
: I *
The Committee on has had
under consideration. A Majority of the members of the Committee

( yrecommends it DOPASS
( yrecommends it DOMOT PASS
( Jrecommends it DOPASS WITH ATTACHED AMENDMENT(S)

( yrecommends it BE REPLACED WITH CSFOR AND THAT

CS FOR DO PASS

() "and" recommends it BE REFERRED TO THE

COMM I TTEE
() reports it back WITHOUT RECOMMENDATION
( )Ilotherlll

Members signing the Major ity report:

Members NOT concurring in the Majority report:
] * rec ommends :

recommends:
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recommends:

recommends:
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* Sec. 7. AS "13.55.020(f) is amended to read:

@) If oil or gas is sold under circumstances where the
sale price does not represent the [CASH PRICE] prevailing
value for oil or gas of like kind, character or quality in
the field or area from which the product is produced, the
department may require the tax to be paid upon the basis
0f the value [PREVAILING PRICE THEN PAID AT THE TIME OF
PRODUCTION OF THE OIL OR GAS IN THE FIELD FOR] of oil or
gas of the same kind, quality and character prevailing during

the calendar month of production for that field or area.



A

THE LEGISLATURE OF THE STATE OP ALASKA
PISCAL MOTE

Second Session - Ninth Legislature

I. REQUEST

Bill No. House Bill No. 583

Title: O il and gas exploration, production and pipeline transportation prop, tax
Requested by House Fjnance Committee Date 1-21-76

Return Date RequeStEd As soon as possmle

gency Revenue rogram Petroleum Revenue

[l.  FISCAL DETAIL :
Budget Request Unit(s) Affected: Petroleum Revenue

A, EXPENDITURES: (Thousands of dollars)

BJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81

OOOOOOOD

SOOI ORI
oo

None None None None None None

B. FUNDING: (Thousands of dollars)

GENERAL FUND

FEDERAL FUNDS

OTHER

C.  POSITIONS:

PERMANENT/TEMPORARY / / ) f / /
MAH MONTHS (P./T.) / / - / 'l

[I1. ANALYSIS (See Fiscal Note Preparation Instructions, Section II1)

IV, ATTACHMENTS

See attached memorandum dated January 12, 1976 from Frederick P. Boetsch,
Deputy Commissioner, Taxation to Sterling Gallagher, Commissioner of Revenue.

DATE: January 29, 1970 PREPARED BY:
L. Frederick P. Boetsch, Deputy Codmissior.er
Oflglﬂﬁl: Le ISlatlve Finance Taxation, Department of Revenue
cC.

nqe and Mana ement
Pr| e Sponsor (First Legislator Named)



Original sponsor: Rules Committee by request
of the Governor

IN THE HOUSE BY THE FINANCE COILIITTEE
CS FOR HOUSE BILL HO. 583
IN Tins LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: “An Act relating to oil and gas taxes: and providing
for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
Section J. AS A3-56.010(b) ia amended to read:
In (b) A municipality may levy and collect a tax unaer AS 29-53.0A
at the rate of taxation that applies to other property taxed by the
municipality. The [A] tax [COLLECTED BY A MUNICIPALITY AS AUTHORIZED
it wvi AS 29.53.0A5 SHALL BE CREDITED AUAINET THE TAX LEVIED UNDER (a) OF
THIS SECTION AND] shall lie levied at a rate no higher than the rate
applicable to other property taxable by the municipality. No munici-
pality may exempt from taxation property authorised to be taxed under
tills chapter. Exemptions shall be limited to those in /IS 29-53.020 ami
. 29.53.025 and sec. 20 of this chapter.
VI 4 Sec. 2. AS As.56.010 is amended by adding a nev subsection to read:
(<) A tax paid to a municipality under AS 29-53.0As on or before

June 30 of the tax year shall be credited, against the tax levied under

(a) of this section for that tax year. [If, however, a tax is not paid

to a municipality until after June 30 of the taxable year, the depart-

ment; upon apj.illca.tioh shall refund to the taxpayer the amount of tax

paid to the municipality under AS 29+53-0A5. The credit or refund of

taxes paid to a municipality may not exceed the total amount of tax

levied by che department upon vho tuxnayer for the tax year*, under (a)

of this section,
* Sec. 3. AS A3.56.150(a) Is amended to read:

-1- CSJIB 583



(a) The tax levied by see. 10(a) of this chapter is payable to

the department on orbefore June 30 [SEPTEMBER 30] of the  taxable year.
" See. 4. AS h3e56 is amended by adding - new section to read:

Sec. 43.56.135* CERTIFICATION. No later than June 1 of each year,
the department shall certify the final assessment roll and mail to the
owner of the taxable property or his authorized agent a statement of the
amount of tax due.

s Sec. 5 AS 43.56.130(h) is repealed.
R Sec. 6. AS 43.55 is amended by adding a new section to read:

Sec. 43.55%150* DETERMINATION OF cross VALUE. () For she pur—
poses of this chapter, the gross value shall be calculated using the
reasonable costs of transportation of the oil or gas. Th reasonable
coats of transportation shall be the actual costa, except

(1) when the parties to the transportation of oil or gas are
affiliated;

(2) when the contract for the transportation of oil or gas is
not an arm®"s length transaction or is not representative of the market
value of that transportation;

(3) when the method of transportation of oil 0?7gas is not
reasonable in view of existing alternative methods of transportation.

(b) If the actual costs of transportation exceed the reasonable
costs under (a) of this section, the department shall determine the
reasonable costs of transportation of the oil or gas.

K Sc-c. 7* AS 43.55.020(f) 1is amended to read:

(f) If oil o gas Is sold under circumstances where the sale
price does not represent the [CASH PRICE] prevailing value for oil or
gas of like kind, character or quality in the field or area from which

the product is produced, the department may require the tax to be paid
upon the basic of the value [PREVAILING PRICE THEN PAID AT THE TIME CF

CuRli 563



PRODUCTIC JI' THE OIL OR GAS IM THE FIELD FOP.] of oil or cas of the
san.e hind, quality and character prevail:!m~ curlnp; the calendar inor.th
of production for that field or arii

s Sec. A This Act is retroactive to January 1, 1976*

} Sec. 9. This Act takes effect ir,mediately in accordance with AS 01.10.

070(c).

J

/
(i
9
10

T
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HOUSE JOURNAL

COlin 583
Letter of Intent

House Bill 583, which war; introduced by the Rules Committee
by request of the Governor, provides that the existing

ad valorem tax on pipelines and related equipment shall

be collected on Juno 30 rather than September 30, beginning
in 1976. The effect of the bill will be to put revenues
which otherwise would have been payable in 1"V 1977 1into

FY 1976, thereby relieving a cash flaw problem which

the State may face in the next three fiscal years.

The bill was amended by the Finance Committee in order
to avoid the possibility of certain practices which could
adversely affect the State's future revenues.

Sec, & of the committee substitute for HB 583 adds to

Sec. <13.55, which relates to the oil and gas properties
production (severance) tax, a -ection which would allow

the Department of Revenue to compute reasonable transporta-—
tion costs where a taxpayer®s actual transportation coszs
are not the result of a good faith commercial transaction.
The gross production tax 1is based on a percentage of

the wellhead value, which is diminished by any increase

in transportation costs.

Sec. 7 of the committee substitute revises somewhat the
existing language of .S. .55. 020 | Ff in order to allow
the Department o\ Revenue to compute the value of oil

or gas produced 1in the field cr area.

The amendments would codify a power which the Department
already has, both with respect lo A.S. 43.55 and for

the purpose of determining the State®"s royalty share

under existing contracts. The purpose of Sec. s 1is to
prevent the practice commonly known as "transfer pricing?”’,
in which one company charges an affiliated company an
amount which is 1in excess of the market price for transpor—
tation, for the purpose of reducing the affiliated company"s
tax burden. The profit center 1is merely shifted to the
transporting company and state taxation is avoided.

Sec. 7 prevents an affiliated purchaser from buying oil

or gas at an unrealistically low price, thus allowing

the producer to claim a low value for the purposes of
taxation.

It should be emphasized that the Committee 1is of the
opinion that the Department already has the powers which
are codified in the amendment, and that the words "price"
and "value" are not synonymous for the purpose of A.S. 43.55
or for setting state royalties.

Respectfully submitted,

hugh Malone, Chairman
dlouse Finance Committee



IN THE HOUSE E
HOUSE BILL NO. 583
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the oil and gas exploration,
production and pipeline transportation property
taxes; and providing for an effective date.'
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS *43.56.010(b) is amended to read:

(b) Amunicipality may levy and collect a tax under AS 29.53.0%15
at the rate of taxation that applies to other property taxed by the
municipality. The [A] tax [COLLECTED BY A MUNICIPALITY AS AUTHORIZED
BY AS 29.53.0*45 SHALL BE CREDITED AGAINST THE TAX LEVIED UNDER (a) OF
THIS SECTION AND] shall be levied at a rate no higher than the rate
applicable to other property taxable by the municipality. No munici-
pal:! ty may exempt from taxation property authorized to be taxed under
this chapter. Exemptions shall bo limited to those in AS 29.53.020
and 29.53.025 ana sec. 20 of this chapter,

* Sec. 2. AS A3.56.010 is amended by adding a new subsection to read:

(d) A tax paid to a municipality under AS 29.53 (%5 on or before
June 30 of the tax year shall be credited against the tax levied under
(a) of this section for that tax year. [If, however, a tax is not paid
to a municipality until after June 30 of the taxable year, the depart-
ment upon application shall refund to the taxpayer the amount of tax
paid to the municipality under AS 29.53.0%*45. The credit or refund of
taxes paid to a municipality may not exceed the total amount of tax

levied by the department upon the taxpayer for the tax year, under (a)
of this section.

-1- HB 583



* Sec. 3. AS "3.56.150(5) is amended to read:

(a)  The tax levied by sec. 10(a) of this chapter is payable to
the department on or before June 30 [SEPTEMBER 30] of the taxable
year.

* . Sec. it.  AS 73.56 is amended by adding a new section to read:

Sec. i13.56.135. CERTIFICATION. No later than June 1 of each
year, the department shall certify the final assessment roll and mail
to the owner of the taxable property or his authorised agent a state-
ment of the amount of tax due.

* Sec. 5. AS 113.56.130(h) is repealed.
Sec.6.  This Actis retroactive to January 1, 1976.
* Sec.7.  This Acttakes effect immediately in accordance with AS 01.-
10.070(c).



I, the undersigned, an employee of the State of Alaska, do hereby certify
that die microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
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of this State to microfilm its records and to dispose of the original records
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COMMITTEE REPORT
SENATE
Mr. President Date
The Committee on has had
under consideration. A Major ity of the members of the Committee
( yrecommends it DOPASS
( yrecommends it DONOT PASS
( yrecommends it DOPASS WITH ATTACHED AMENDMENT(S)
( yrecommends it BE REPLACED WITH CSFOR AND THAT
CS FOR DO PASS
() "and" recommends it BE REFERRED TO THE

COMMITTEE

()

reports it

back WITHOUT RECOMMENDATION

( )"other"

Members signing the Mijority report:

Members NOT concurring in the Majority report:
recommends:

recominends :

recommends:

recommend S

recomme nd s :

Chairman



THE LEGISLATURE OF THE STATE OF ALASKA

FISCAL NOTE
Second Session - Ninth Legislature

REQUEST

131(;1)1 NO. House Bill No. 5B3

Title: 0j] arul gas expJoration, production and pipeline trsn. poriation prop. fax
Requested by House Finance Committee Date : 5'25].'

Return Date Requested: As soon as possible

Agency: Revenue I'rc araiii: Petroleum Revenue

FISCAL DETAIL .
BUdget Request (Jnlt(S) Affected: Fctrolcura Revenue

A. EXPEND|TURES (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY P]
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
A0O COMFLDITLEG
(300 EQUIPMENT L -
600 LAND is STRUCTURES
700 GRANTS, CLAIMS, ETC.
TOTAL None None None None None None
B. FUNDING: (Thousands of dollars)
GENERAL FUND
FEDERAL. FUNDS
OTHER
c. POSITIONS:
PERMANENT/TEMPORARY / / / A / 1
MAN MONTHS (P ./T.) T - s / / | r
(N ANALYSIS (Sec; Fiscal Note Preparation Instructions, Section I11)
See attached memorandum dated January 32, 1976 from Frederick 1. Boetsch,
Deputy Commissioner, Taxation to Sterling Gallagher, Commissioner of Revenue.
V. DATE: January 29, 1976 PREPARED BY
Frederick P. Doetsch, Deputy Commissioner
Old gina ]: Logis.lat lve Financt Taxation, Department of Revenue.
cc: -Budget and Management

H/S 50

Prime Sponsor (First. Legislator Named)
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HOUSE JOURNAL

CSHB 583
Letter of Intent

House Bill 583, which was 1introduced lay the Rules Committee
by request of the Governor, provides that the existing

ad valorem tax on pipelines and related equipment shall

be collected on June 30 rather than September 30, beginning
in 1976. The effect of the bill will be to put revenues
which otherwise would have been payable in FY .1977 1into

FY 1976, thereby relieving a cash flow problem which

the State may face in the next three fiscal years.

The bill was amended by the Finance Committee 1in order
to avoid the possibility of certain practices which could
adversely affect-the State"s future revenues.

Sec. 6 of the committee substitute for HB 533 adds to

Sec. 43.55, which relates to the oil and gas properties
production (severance) tax, a section which would allow

the Department of Revenue to compute reasonable transporta-—
tion costs "where a taxpayer®s actual transportation costs
are not the result of a good faith commercial transaction.
The gross production tax is based on a percentage of

the wellhead value, which 1is diminished by any increase

in transportation costs.

Sec. 7 of the committee substitute revises somewhat the
existing language of A.S. 43.55.020(f) 1in order to allow
the Department of Revenue to compute the value of oil

or gas produced in the field or area.

The amendments would codify a power which the Department
already has, both with respect to A.S. 43.55 and for

the purpose of determining the State's royalty share

under existing contracts. The purpose of Sec. 6 is to
prevent the practice commonly known as "transfer pricing",
in which one company charges an affiliated company an
amount which 1is in excess of the market price for transpor—
tation, for the purpose of reducing the affiliated company"s
tax burden. The profit center is merely shifted to the
transporting company and state taxation is avoided.

Sec. 7 prevents an affiliated purchaser from buying oil

or gas at an unrealistically low price, thus allowing

the producer to claim a low value for the purposes of
taxation.

It should bo emphasized that the Committee is of the
opinion that the Department already lias the powers which
are codified in the amendment , and that the words "price"
and "value" are not synonymous for the purpose of A.S. 43.55
or for setting state royalties.

Respectfully submitted,

Jiugl/ Malone, Chairman
Hoipe Finance Committee
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Introduced: 1/15/7° =
Referred: Finance

IN THE HOUSE
HOUSE BILL NO. 583
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the oil and gas exploration,
production and pipeline transportation property
taxes; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section . AS 43.560010(b) is amended to read:

(i) A municipality may levy and collect a tax under AS 29.53+.075
at the rate of taxation that applies to other property taxed by the
municipality. The [A] tax [COLLECTED BY A MUNICIPALITY AS AUTHORIZED
BY AS 29.53.01)5 SHALL BE CREDITED AGAINST THE TAX LEVIED UNDER (a) OF
THIS SECTION AND] shall be levied at a rate no higher than the rate
applicable to other property taxable by the municipality. No munici-
pality may exempt from taxation property authorized to be taxed under
this chapter. Exemptions shall be limited to those in AS 29.53.020
and 29.53.025 and sec. 20 of this chapter,

* Sec. 2, AS 43.56.010 Is amended by adding a new subsection to read:

(d) A tax paid to a municipality under AS 29-53.045 on or before

June 30 of the tax year shall be credited against the tax levied under
(a) of this section for that tax year. [|f, however, a tax Is not palci
to a municipality until after June 30 of the taxable year, the depart-
ment upon application snail refund to the taxpayer the amount of tax
paid t'- the municipality under AS 29.53.°45- The credit or refund of
taxes paid to a municipality may not exceed the total amount of tax

levied by the department upon the taxpayer for the tax year, under (a)
of this section.

HB 583



Sec. 3. AS 73.56.150(a) is amended to read:

(a) The taxlevied by sec. 10(a) of this chapter is payable to
the department on or before June 30 [SEPTEMBER 30] of the taxable
year.

Sec. K. AS *(3.56 is amended by adding a new section to read:

Sec. k3.56.135. CERTIFICATION. No later than June 1 0of each
year, the department shall certify the final assessment roll and mail
to the owner of the taxable property or his authorized agent a state-
ment ->f the amount of tax due.

Sec, 5. AS K3.56.130(,h) is repealed.
Sec. 6. This Actls retroactive to January 1, 1976.
Sec. 7. This Acttakes effect immediately in accordance with AS 01.-



Original sponsor: Roles Committee by la-auest Offered: 1/711/v*"

of the Governor Re (WiTf"ti: Rules

4 IN THE HOUSE BY THE FINANCE COMMITTEE

7

CS FOR HOUSE BILL NO. 58?7 am

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

{ NINTH LEGISLATURE - SECOND SESSION

v A BILL

6 For an Act entitled: "An Actrelating to oiland gas taxes; and providing

7

for an effective date."

i BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

)
10
11

* Section 1. AS A3.56.010(b) is amended no read:

(b) A municipality may levy and collect a tax under AS 29.5-,0As
at the rate of taxation that applies to other property taxed by the
municipality. The [A] tax [COLLECTED BY A MUNICIPALITY AS AUTHORIZED
BY AS 29.53.0(15 SHALL BE CREDITED AGAINST THE TAX LEVIED UNDER (e-) OF
THIS SECTION AND] shall be levied at a rate no higher than the rati
applicable to other property taxable by the municipality. No murici-
palily ma exempt frotn taxation property authorised to be taxed hulim
this chapter. Exemptlona shall be limited to those in AS SO.R'.n"0 -uid
29.63.025 and sec. 20 of this chapter.

See. 2. AS A3.56.010 is amended by addinga new subsection to real:

(d) A tax paid to a municipality under AS 29.53.0A5 on or before
euric 30 of the tax year snail be credited against the tax levied under*
() of this section For that tax year. [If, however, a tax is not paid
to a municipality until after June 30 of the taxable .year, the depart-
ment. upon application shall refund to the taxpayer the amount of tax
paid to the municipality tinuer AS 29.53-OA5. The credit or refund X
taxes paid to a municipality may not exceed the total amount of 1ax
levied by the department upon the taxpayer for the tax year, under (a)
of this section.

¢ Sec. 3- AS As.s6.150(a) is amended to read:

-1- CSHH 583 am



(a) The tax levied by sec. 10(a) of this chapter is payable tr
the department on orbefore June 30 [SEPTEMBER 30] of the  taxable year.
- Sec. A AS 43.56 is amended by adding a new section to read:

Sec. A3.56.135. CERTIFICATION. Mo later than June 1 of each year
the department shall certify the final assessment roll and mail to the
owner of the taxable property or his authorised agent a statement of the
amount of tax due.

Sec. 5. AS A3.56.130(h) is repealed.
Sec. 6. AS A3.55 is amended by addinga new section to rend:

Sec. A3.55.150.  DETERMINATION OF GROSS VALUE. (a) For the pur-
poses of this chapter, the gross value shall be calculated using the
reasonable costs of transportation of the oil or gas. The reasonable
costs of transportation shall be tbe actual costs, except

(I) when the parties to the transportation f oil or ear s«
affiliated;

(., when the contract for the transportation of oil or (a in
not an arm's length transaction or is not ropreuentative of the ma
value of that transportation;

(3) when the method of transportation of oil or gas is no'
reasonable in view of existing alternative methodr. of fcransportats es

(h) If the department finds that the conditions in (a)(1),(?),(3/>
of tnis section are present, the department shall determine the re.i. nal
costs of transportation, using the fair market value of like tran. 1 ta-
Lion, the fair market value of equally efficient and available alterant 1«
modes of transportation, or other reasonable method:. Transportation
costs fixed by tariff rates properly on file with the Alaska ilpelii’
Commission or other regulatory agency shall be deemed priina facie

reasonable.
Bee. 7. AS A3.55.020(f) is amended to read:

CSHB 583 am -2-
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(f) If oil or gas is sold under circumstances where the sale

price does not represent the [CASH PRICE] prevailing value for oil or
gas of like kind, character or quality in the field or area from which
the product is produced, the department may require the tax to be paid
upon the basis of the value [PREVAILING PRICE THEN PAID AT THE TIME OF
PRODUCTION OF THE OIL OR GAS IN THE FIELD FOR] of oil or gas of the
same kind, quality and character prevailing during, the calendar month
of production for that field or area.

s Sec. 8. ThisAct is retroactive to January 1, 1976.

* See. 9. ThisAct takes effect immediately in accordance with AS 01.1U.

070(c).

CSHB -jti3 am



I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
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of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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retirement system."
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Introduced: 1/16/76
Referred: Finance

IN' THE HOUSE BY “t11SR *i;p P°ADMFIR
HOUSE BILL NO. 5¢5
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
"An Act relating to the effective date of the elected
public officers retirement system."

s [BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
Section Ib, ch. 205, SLA 1975 is amended to read:
9, 10, 11,12, 13, " and

6 For an Act entitled:

VI ¢ section 1.
10 Sec. 16. Sections 1, 2, 3, ~- 5, 6,

| 15 of this Act take effect July 1, 1975,
i * Sec.2. Section 17, ch. 205, SLA 1975 isamended to read:
Sec. 17. Section [SECTIONS] 7 [AND 8] of this Act takes[TAKE]

effect January 1, 1976.

HB 585

COMMITTEE COPY



retiremeﬁ[lwt"esm." the effective date of the elected public officers

COMMITTEE REPORT

1/16/76 HOUSE

Mr.Speaker: Date

The Committee on FINANCE has had HB 585

under consideration. A Majority of the members of the Committee

( Jrecommends it DOPASS
( Jre.commends it DONOT PASS
( )recommends it DOPASS WITH ATTACHED AMENDMENT(S)

( yrecommends it BE REPLACED WITH CSFOR AND THAT

CS FOR DO PASS

() "and" recommends it BE REFERRED TO THE

COMMITTEE

() reports it back WITHOUT RECOMMENDATION

() "other"

Members signing the Major ity report :

Members NOT concurring in the Majorlty report:

recommends:

recommends:

recommends:

recommends:

recommends:

Chairmnan



Introduced: 1/16/76
Referred: Finance

IN' THE HOUS;i gv MTLL'2R Aljn DOAr>uirp
HOUSE BILL NO. -

IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the effective date of the elected
public officers retirement system."
B BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
V. 6 Section 1. Section 16, ch. 205, SLA 1975 is amended to read:
. Sec. 16. Sections 1, 2, 3, * 5 6, 379> 10, 11, 12, 13, ™ and
i 15 of this Act take effect July 1, 1975*
!V]{l * Sec. 2. Section 17, ch. 205, SLA 1975 is amended to read:
| Sec. 17. Section [SECTIONS] 7 [AMD 8] of this Act takes [TAKE]
effect January 1, 197C.

S1- HB 585
COMMITTEE COPY



"An Act relating to the effective date of the elected public officers
retirement system."

COMMITTEE REPORT

1/16/76 HOUSE

Mr. Speake r: Date

The Commillee on FINANCE has had HB 585

under consideration. A Majority of the members of the Committee

( Jrecommends it DOPASS

( Jrecommends it DONO! PASS

( yrecommends it DOPASS WITH ATTACHED AMENDMENT (S)
( Jrecommends it BE REPLACED WITH CSFOR AND THAT
CS FOR DO PASS

() "and" recommends it BE REFERRED TO THE

COVM ITTEE

() reports it back WITHOUT RECOMMENDATION
() "other"

Members signing the Major ity report:

Members NOT concurring in the Majority report:

recommends:

recommends:

recommends:

recommends:

recomme nd s :

Chairman



Introduced: 1716776
Referred: Finance

IN THE HOUSE gy “t"LEE no”oucR
HOUSE BILL HO. -

[Il THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
6 For an Act entitled: "An Act relating to the effective date of the elected
public officers retirement system."
£ BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
) ¢ Section 1. Section Ib, ch. 205, SLA 1975 is amended to read:
Sec. 16. Sections 1, 2, 3, L, 5 6, 809, 10, 11, 12, 13, 1" and
15 of this Act take effect July 1, 1975-
K Sec. 2. Section 17, ch. 205, SLA 1975 is amended to read:
Sec. 17. Section [SECTIONS] 7 [AMD 8] of this Act takes [TAKE]
effect January 1, 1978*



"An Act relating to the effective date of the elected public officers

retirement system."”

COMMITTEE REPORT

1/16/76 HOUSE

Mr.Speaker: Date

The Committee on FINANCE has had HB
under consideration. A Major ity of the members of

( )recommends it DOPASS
( Jrecommends it DONOT PASS
( Jrecommends it DOPASS V/ITH ATTACHED AMENDMENT (S)

( yrecommends it BE REPLACED WITH CSFOR

CS FOR DO PASS

() "and" recommends it BE REFERRED TO THE

585

the Committee

AND THAT

COM ITTEE
() reports it back WITHOUT RECOMMENDATION
() "other"

Members signing the Majority report:

Members NOT concurring in the Major? ty report:

recommends:

recommends:

recommends:

recommends:

recommends:

Chairman



Introduced: 1/16/76
Referred: Finance

IN JHE HOUUE 2Y “TLLUR A*In Dts/'DMEn
HOUSE BILL NO. -a»

j IN THE LEGISLATURE OP THE STATE OF ALASKA
1 NINTH LEGISLATURE - SECOND SESSION
A BILL
6 For an Act entitled: "An Act relating to the effective date of the elected
public officers retirement system."
FBE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
E Section 1. Section Ib, ch. 205, SLA 1975is amended to read:
Sec. 16. Sections 1, 2, 3, 5, 6,3_9, 10, 11, 12, 13, I't and
15 of this Act take effect July 1, 1975-
E Sec. 2. Section 17, ch. 205, SLA 1975 isamended to read:
Sec. 17. Section [SECTIONS] 7 [AND 6] of this Act takes [TAKE]
effect January 1, 1976.

JIB 585
COMMITTEE COPY



KoL eed\atemk A -

"An Act relating to the effective date of the elected Dublic officers
retirement system."

COMMITTEE REPORT

1/16/76 HOUSE

Mr. Speaker: Date

The Committee on FINANCE has had HB 585
under consideration. A Majority of the members of the Committee

( Jrecommends it DOPASS
( Jrecommends it DONOT PASS
( Jrecommends it DOPASS WITH ATTACHED AMENDMENT (S)

( Jrecommends it BE REPLACED WITH CSFOR AND THAT

CS FOR DO PASS

() "and" recomme ids it BE REFERRED TO THE

COMM ITT EE

() reports it back WITHOUT RECOMMENDATION

() "other"

Members signing the Majority report:

Members NOT concurring in the Majority report

recommends:

rccommends:

recommends:

recommends:

recommend s :

Chairman
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IN THE LEGISLATURE OF THE ST/°"TE OF ALASKA

NINTH LEGISLATURE

- SECOND SESSION

A BILL

public officers retirement system."”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 16,

Sec. 16. Sections

15 of this Act; take effect July 1,

* Sec. 2. Section 17, ch.

ch. 205, SLA 19

1, 2,

205,

75

3, 5, 6,
1975*

SLA 1975 1is

isamended to read:

379, 10, 11, 12,

amended toread:

13,

"An Act relating to the effective date of the elected

14 and

Sec. 17. Section [SECTIONS] 7 [AND 8] of this Act takes [TAKE]

effect January 1, 1978.

COMMITTEE COPY

HB 585
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PStath ok Alaska
OFrtzz OF THE GOVEPNDP

June
June 30, 1976

The Honorable Mike Bradner
Speaker or the House
Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. Speaker:

Under the authority of Article 11, Section 15 of the
Alaska Constitution, | have todav exercised my item-
veto authority in the following bill and am transmit—
ting the enrolled and engrossed copies to the Lieu—
tenant Governor"s Office for permanent filing:

FREE CONFERENCE COMMITTEE SUBSTITUTE FOR
SENATE COMMITTEE SUBSTITUTE FOR
COMMITTEE SUBSTITUTE FOR
HOUSE BILL NO. 586
(operating and capital expenses
of state government)

(Chapter 279, SLA 1976)

As 1 have often stated, it is paramount than the growth
rate in state government which has been experienced over
recent years be brought under control. 1In January, |
made clear that total state expenditures of $700 million
must b madhered to for fiscal year 1977,

The legislature in its budget preparations has handed
down a budget which would effectively put state expendi—
tures at approximately $717 million for fiscal year 1977,
Such an increase substantially alters the 3$700 million
ceiling outlined earlier.

The responsibility of holding down the growth in state
budget must be lodged somewhere, I feel it is my res—
ponsibility as governor to shoulder that responsibility.
Although a difficult and thankless task, it is one that

must be accomplished. I would only ask that, as each

Alaskan considers the budget reductions which. 1 now make,
each in turn will rise above regional and political concerns
to join in my concern with the future fiscal health

of our state.

Since the adjournment of the legislature some three and
one half weeks ago, my staff and | have spenc considerable
time analyzing the various legislative budget items. Un—
like the five months afforded the. legislature for a re—
view of my administration®s budget proposals, we have had
a three and one half weel, period to do our best to put
together a rational analysis of the legislative budget.



Generally speaking, the following criteria guided my
efforts in examining the fiscal year 1977 budget:

(1) Does the budget item create a new program or expand
an existing program for which there is not sufficient
information to assess the anticipated results of the
increased appropriation?

(2) Dees the budget item provide a grant for a special
service to only a small number of Alaskans without assur—
ances that the group is the one most in need of such
services?

(3 Was rhe budget item appropriated simply because
of the political clout of a single elected representa—
tive and not because of any relative merit?

@) Is the budget item rightly the responsiblity of the
state, or should or could the service be provided by

a political subdivision or more rightly by a group of
private concerned individuals?

(5) Should state funding of a given program or project
be reduced to induce user contribution to the costs
of the program from which that user benefits?

(6) To what extent have the future implications of
state involvement in new arenas been analyzed in the
light of future costs and what are the life-cycle costs
of the numerous small capital items included?

My vetoes in FCCS SCS CSKE 586 can be grouped into the
following major categories:

Total General Fund
Operating $7,734,800 $7,388,700
Budget
New Legislation* $6,465,000 $6,133,300
Capital Items $5,379,300 $5,109,300
Total $12,579,100 $18,631,300

*New legislation includes failed legislation and appro—
priated fiscal notes.



To further aid in the analysis of my vetoes to the appro-
priation bill, T have listed below a brief explanation
of the reductions in excess of $100,000.

EDUCATION

Department of Education -- Revenue Sharing reduced by
$550,000,600 to a level that represents 50 per cent

funding of the total entitlement for fisca] year 1977.

This program was originally conceived upon the assumption
that areas which have a high level of state government
activity have less taxable property since state structures
are not taxable. However, after reviewing the average
assessed evaluation of communities receiving support through
this program, we find that instead these communities are
among the highest in terms of assessed value in the

state. Accordingly, as introduced in my budget in January,
we are beginning a two year phase out of what has become
known as the "Mini 874 Program". This 50 per cent fund-

ing is the first year of that two year phase out.

Department of Education - Career and Vocational Education
reduced by $160,000. These funds which are used to provide
teachers with vocational educational training, repre-
sents a considerable expansion of state effort. I have
opted to allow a maintenance level program to continue

in fiscal year 1977.

UNIVERSITY OF ALASKA OPERATING BUDGET reduced by $3,613,600.
Following my reduction, the direct state support of Alaska
will be $52,100,000 before allocation of salary increase
appropriations made separately and settlement of the 1977
contract with the Community College structures. This
amount represents an increase of approximatley $1.8 million
over the budget proposed by myself in January. The direct
appropriation of state funds for the University of Alaska

for fiscal year 1975 was $26.6 million; for fiscal year
1976 $36.5 million; and for fiscal year 1977, even fol-
lowing my reduction, $52.1 million. These comparisons

which exclude salary increases for each year indicate a
significant incxease in the University General Fund
budget. By vetoing the $3,613,600 from the "bottom
line" of the University appropriation, | am allowing the
Board of Regents the maximum discretion available to
allocate the funds to derive what is in their opinion
the greatest educational benefit from the appropriation.



EDUCATIONAL BROADCAST COMMISSION REDUCED BY $348,300.
This reduction will bring the funding level for the
Commission to $1,703,800 compared to an appropriation

of $1,258,900 for fiscal year 1976. This subscantial
increase, especially when viewed in the context of other
funding provided by the 1976 legislature for TV and
telecommunications | feel is indeed sufficient. The
Alaska Education Broadcast Commission is charged with
the allocation of these funds to the best and most bene-

ficial wuse. I feel the Commission can thus allocate
the funds as the various competitors for those funds
justify their particular projects. This is most clearly

in compliance with the original intent of the legislation
which established the Alaska Education Broadcast Commis-
sion .

SOCIAL SERVICES

Office of the Governor - Alaska Plan Committee reduced by
$175,000. As outlined in my budget in January, it is
felt that the Alaska Plan should rightly be funded not
only by the state government but also by the two other
entities directly benefiting from activities of the
Alaska Plan Committee. My reduction to $.100,000 of

state support will require that those two groups contri-
bute a fair share towards operation of the committee.
Once this cooperation has been achieved, the Alaska Plan
can continue in its valuable efforts toward placing
minorities both on the pipeline construction job and
other major construction efforts. I feel strongly

that this is a case where the state is being called upon
to completely fund a program which is not entirely a state
responsibility.

From all quarters | hoar of the valuable efforts of the
Alaska Plan Committee and | concui. Although attempts
will be made to construe my veto as non-sui port of the
Alaska Plan, | must insist that the state should

be a partner, not sole bearer of the cost.

DEPARTMENT OF HEALTH AND SOCIAL SERVICES - ALCANTRA

The Alcantra Youth Campus operating budget has been reduced
by $525,400 in total funds, of which $318,900 is pro-
vided directly by the State of Alaska. As has been dis-
cussed publicly for a number of years, this institution
has proven to be extremely expensive in light of other
alternatives for care of the young people. In fiscal

year 1977, |1 have allowed a sufficient appropriation to
remain to pay the required debt service and to keep the
facilities in proper physical condition for other po-
tential users. The young people currently residing in the



Alcantra institution will be covered through contractual
programs under the auspices of the Department of Health
and Social Services. This coverage will ultimately result
in considerable savings to the state while properly caring
for the young clients.

DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS - COMMUNITY
SERVICES

Community Services is reduced by $195,000 representing a
reduction of $175,000 from the Lunds earmarked for the
Alaska Legal Services and $20,000 of a reduction from a
total of $50,000 for a Third Bush Justice Conference,
This reduction will allov/ £55,000 to augment federal
funds for the maintenance level operations of Alaska
Legal Services during fiscal year 1977. J have allowed
$30,000 of state funding to remain for the Third Bush
Justice Conference to be held in October in Kodiak.

HEALTH

Department of Health and Social Services - Community
Mental Health Centers. This item | have reduced by
$265,700 to a total appropriation of $1,301,100 which
compares to a Tfiscal year 1976 appropriation of $630,900.
The amount remaining represents an addition of $267,000
to my original budget as proposed in January. The expan—
sion of this program as allowed for in fiscal year 1977
shows, 1 feel, a commitment on the part of this admin—
istration towards adknowledging the need for 1improved
local mental health care while acknowledging the pressing
requirements for fiscal austerity.

ADMINISTRATION OF JUSTICE

Department of Public Safety - Criminal Investigation
Bureau. My reduction of $225,000 in this program is only
a partial reduction and will allow a $350,000 expansion of
service in the Department of Public Safety over the level
originally included in my budget. This addition | approve
in acknowledgement of the tremendous pressures placed

upon the state troopers and the Department of Public
Safety with the constant side effects of overwhelming
economic acitivity in our state.

DEVELOPMENT
Department of Community and Regional Affairs - Municipal

Revenue Sharing” This item I have reduced by $1,000,000
After my veto today, the funding of this activity will



be at $60,264,20' nproximately $800,000 more than

originally propo:."" my January budget and about 1.1
million more tha diorized in fiscal year 1976. The
budget in Municipal Revenue Sharing which | now approve

must be viewed in context with the considerable addi-
tional funding provided communities through the state
support of education, which my administration has initia-
ted and strongly endorsed.

MUNICIPAL BOND BANK AUTHORITY

This $500,000 item | have deleted since the most recent
advice of my financial advisors indicates that the addi-
tional funding for the reserve will not in fact be re-
quired.

GENERAL GOVERNMENT

O ffice of the Governor - Alaska Energy O ffice. This
program was reduced by $105,000. In my budget, | pro-
posed that a $250,000 be allocated to three pilot projects
to test the viability of the use of wind power in the
generation of electrical energy in rural Alaska. After
careful consideration, | am convinced that expenditure

of the funds as originally proposed by the Energy Office
would provide the best set of projects for the purpose

of feasibility testing. While the addition of new loca-

tions may be desirable, it would tend to blur the purpose
of the p?.lot project which is most importantly designed
to determine feasibility. Accordingly, three projects,
Nelson Lagoon, Cold Bay, and Kotzebue will proceed as

planned for fiscal year 1977.

CAPITAL BUDGET

EDUCATION

University of Alaska - TV system - Kuskokwlm Community
College. This item r have reduced by $182,000. Fol-
lowing my reduction, there will remain $40,000 in the

general fund budget for expansion of this program, plus
an additional $40,000 which is included in the Univer-

sity of Alaska Bond Bill for the renovation of the media
facility.

University of Alaska Campus Consortium Library Media
Center. This item | have reduced by $200,000, allowing a
$30,000 amount to remain for the purchase of additional
media materials for the Center. This will allow for
moderate expansion of the Media Center during fiscal

year 1977.



University of Alaska, Dillingham Extension Center. T
have reduced the Dillingham Extension Center by $750,000.
This reduction deletes this particular project. It is

my 1intention to review the Dillingham project prior to
next session in a competing situation with the $9.5 mil—
lion in projects vetoed from the University of Alaska
Bond Bill appropriations as well as other projects for the
University of Alaska. I felt reluctant to allow this
particular extension center to be directly funded without
adequate information to compare the future program and
fiscal impacts of the project against that of other pos—
sible University projects.

University of Alaska, Anchorage campus - kemoval of
Architectural Barriers. | have reduced the Architectural
Barriers project by $100,000. Following my reduction,
$150,000 in funding remains which can be immediately
utilized during this summer for the removal of architeetur
al barriers lor the disabled thus allowing easy access

to the University of Alaska structures in Anchorage.
Further funding of this project, as well as others mention
can be proposed for consideration of bond funding to be
determined by the next legislature for .items | have re—
duced in the U. of A. bond bill before the voters 1in
November.

HEALTH

Department of Health and Social Services - Health Centers.
In the area of health centers, | have made the following

vetoes:
Unalaska Health Center deleted $50,000

Mountain Village Health Center grant deleted
$100,000

Fort Yukon Health Center reduced by $75,000 to a
total of $125,000

The decision to reduce these health center grants was a
very difficult one. It is my feeling that compared to
other health priorities of the state, and considering
that these communities already have health facilities
which compare favorably to other communities of the
state, | made the difficult decision to reduce these
funding items from the budget. In the case of the Fort
Yukon project the fund will complement an appropriation
of a previous legislature to construct the project.



NATURAL RESOURCE MANAGEMENT AND ENVIRONMENTAL CONSERVA—
TION

Department of Fish and Game - Various Rifle Ranges
Rabbit Creek Rifle Range deleted $200,000

Cushman Street Rifle Range, Fairbanks, deleted
$55,000

Montana Creek Trap Range deleted $100,000
Sitka Rifle Range deleted $25,000
Petersburg Rifle Range deleted $25,000

These reductions delete these projects which, 1in my
opinion, enter the state into a new and potentially large
arena of state funding. While, when viewed 1in isolation,
these programs arc certainly desirable, it is felt that

the projects could best be performed by interested

private groups or funded at the local level. This effort

I feel should not begin to rely on state support. Accord—
ingly, rather than play favorites and include some pro—
jects while deleting others, | have felt it imperative

that an across-the-board reduction be made.

TRANSPORTATION
Department of Highways - Vorlou.. Road Pro jeel s

The vetoes that 1 ha,e made 1in this area are based upon

the belief that the log»3.latire lias in this instance
appropriated state funds for streets and roads that are

now the responsibility of ieca"i. government. The State

of ALaska does have a f.cca.® .Service roads and Trails
program which provides state bond funds on a formula

basis to be meted out by local prioritization by political
subdivisions for expendjLure on locally controlled and
maintained roads. If the roads chosen by the individual
legislators for state funding within their various district
are a priority to the citizens in the political subdivision
they can be upgraded or constructed through either local
funding or through the state funded Local Service Roads

and Trails grant program arranged by the priorities of

the local government- My bond package presented to the
legislature 1in January and che final bill which passed

the legisiatv.re contained $'.5 million for this very
purpose. Tne reductions are itemized as follows:



TRANSPORTATION - CAPITAL
DEPARTMENT OF HIGHWAYS DELETED OR REDUCED

Anton Larson Bay Road Extensxon
Kodiak $(200.0)

Light Rail Corridor Study
Anchorage (60.0)

Study 1is not eligible for federal
funds and the remaining $15.0
would be insufficient to conduct
study

Eagle River Canyon Roads Renovation
Anchorage $(150.0)

Beach Access Road
Naknek $ (60.0)

Coronado Road
Anchorage, EagleRiver $ (30.0)

Turnagain Boulevard
Anchorage $(303.0)

Bradly Road
Talkeetna $ (20.0)

Thane Road
Juneau $(100.0)

State Highway, however $200,000 will be
sufficient to provide restructuring.

Road and Bridge Work $(150.0)
Shkageluk

Road Project Phase 11
Kotzebue $(250.0)

Water Front Road
Unalakleet $(100.0)

Northwood Drive Improvements
Anchorage $(240.0)



Chugach Way
Anchorage

0ld Seward Highway
Anchorage Borough

On state highway system but most
critical portion will be done from
Highways Maintenance budget.
Hoonah Local Service Road

Angoon Local Service Road

Hutler Road, Slaughter House Access
Homer

McClay Road Improvements
Homer

$(155.
$(260.
$ (50.
$ (50.
$  (40.
$  (40.

0)

0)

0)
0)

0)

0)



GENERAL GOVERNMENT

Department of Public Works - Brown®s Court School. This
is reduced by $200,000. Although not providing suffi—
cient funding to build a completely new facility, the
intention of my reduction is to allow $25,000 to remain
to alleviate the current water and sewer problems of the
school and yet allow some funds for major maintenance

of the existing facility.

NEW LEGISLATION

The major new legislation appropriation, which has

passed the legislature and for which | am not providing
full funding, primarily concerns the passage of Senate
Bill 690 -- the Regional Resource Centers. The bill

does not require additional state expenditures. However,
the legislature provided an additional $200,000 of which

I have vetoed $160,000, Following my reduction, there will
remain $440,000 in scate support for Regional Resource
Centers.
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Original sponsor: Rules Committee by offered: 5/5/76
request of the Governor

IN THE HOUSE BY THE FINANCE COMMITTEE
SENATE CS FOR CS FOR HOUSE BILL NO. 586
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Actentitled: "An Actappropriating for the operating and capital
expenses of the state government; andproviding for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THESTATE OF ALASKA:

* Section 1. The sum of $eh7,836,600 isappropriated from the general
fund and from the unreserved special accounts in the general fund for the
period specified, to be apportioned according to the schedules in secs. 16
and 17 of this Act.

Operating Capital
General Fund $602,359,500 $13,314,300
ilighway Fuel Tax Account 26,456,100
dviation Fuel Tax Account 4,363,100
Watercraft uelTax Account 1,343,600
$633,178,700 $ 14,657,900

* Sec. 2. The sum of $895,600 is appropriated from special fund reserve
accounts in the general fund for the period specified, to be apportioned
according to the schedules in sec. 16 of this Act.

Cpera“clng
TCA Administration Fund Reserve Account $ 55,500
Special Surplus Property Revolving Fund

Reserve Account 202,300
Second injury Fund Reserve Account 316,700
blck and Disabled Fishermen's Fund

Reserve Account 276,400

-1- SCS CSHB 586
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Donated Commodities Handling Pee
Reserve Account
$ 895,600
* Sec. 3- The sum of $50,391,800 is appropriated from special funds of
the state for the period specified, to be apportioned according to the
schedules in secs. 16 and 17 of this Act.

Operating Capital
Public Employees' Retirement Fund 518,100
Teachers' Retirement System Fund 510,600
Veterans' Revolving Loan Fund 1,350,200
Agricultural Revolving Loan Fund 112,900
Fish and Game Fund 3,329,600
International Airport Revenue Fund 14,955,800 $ 4,017,700
School Fund (cigarette tax) 2,900,000
Highway Working Capital Fund 10,350,400 8,510,000
Federal Revenue Sharing Fund 3,586,500
Training and Building Fund 250.000
$ 37,864,100 $ 12,527,700

* Sec. 4. The sum of $549,716,800 is appropriated from federal program
receipts estimated to be received for general fund, special fund and bond
construction fund programs during chc period specified, to be apportioned
according to the schedules in secs. 16 and 17 of this Act.

Operating Capital
$115,228,300 $434,488,500

* Sec. 5- The sum of $50,856,000 is appropriated from other program
-receipts estimated to be received for general fund, special fund and bond

construction fund programs during the period specified, to be apportioned
according to the schedules in secs. 16 and 17 of this Act.

Operating Capital
3CS CSHB 586 -2-
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$ 50,659,500 $ 196,000
s Sec. 6. The sum of $20,307,000 is appropriated from interagency re-
ceipts estimated to be received for general fund, special fund and bond
construction fund programs during the period specified, to be apportioned
according to the schedules in secs. 16 and 1? of this Act.

Operating Capital
$ 20,272,900 $ 31j10"i
TOTAL BUr SET $1,320,000,800 $658,099,100 $761,901,700

* Sec. 7. IT the amount required under applicable statutes for refunds of
shared taxes and revenues to eligible political subdivisions exceeds the
estimates appropriated by this Act, the excess Is appropriated.

* Sec. 8. If the amount required to be paid by law into the Alaska Native
Fund as established in P.L. 92-203 exceeds the estimate appropriated by this
Act, the excess is appropriated.

* Sec. 9. If watercraft fuel tax receipts fall short of t.e estimate
appropriated from that sourcebythis Act, the amount, of the shortfall is
appropriated from the general fund for waters and harbors projects.

* Sec. 10. If the P.L. 81-8/*1 federal receipts fall short of the esliinaie
appropriated from that sourcebythis Act, the amount of the shortfall is
appropriated from the generalfund.

* Sec. 11. Appropriation items contained in this Act may be revised on
approval by the governor and the Legislative Budget and Audit. Committee to
allow for increase of an appropriation item based on additional federal or
other program receipts.

* Sec. 12. If federal or other program receipts fall short of the esti-
mates appropriated by this Act, the affected appropriation shall be reduced
by the amount of the shortfall in receipts.

¥ Sec. 13- If federal or other program receipts exceed the estimates
ippropriated by this Act and are appropriated to the affected program, the

-3- 3CS CSHB 586



appropriation from stats funds for the affected program may be reduced by the
amount of the excess if the reductions are not inconsistent with applicable
federal statutes.

* Sec. 14. If additional revenue is generated by a working capital fund
during the fiscal period covered by this Act, it is automatically appropri-
ated subject to .he approval of t.e governor.

* Sec. 15 If any revenue 3s received from Insurance recoveries during
the fiscal period covered by this Act, it is automatically appropriated for
repair or replacement of the damaged facility subject to the approval of the
governor,

TABLES FOLLOW BEGINNING ON PAGE 5
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SUPPLEMENTAL  SUPPORT

LOCAL FORMULA-SOS

S0S ASHA PAYMENTS
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BILINGUAL FUNO

RtGUNAL RESuJRCt CENTERS
LOMMUNITY SCHIJOI grants
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DEPARTMENT  OPERATIONS
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121,800
49,600
,200
213. 300
87S5.9J0

10,877,

121,500.000

11,205,600

120,000

2,420,000

9.051.600

40,00U

14.465.500

1,300,000

2,4001G00

7.321.600

10,000

5, 143, 700

313, 100

40.422.500

583,500

400,000

160,600

1.626.600
36"i, 700
311.9J0

20 . '00
5M000
2, 115,000

o |, 13U

ITtrS ARE FJS OPERATING EXPENDITURES FOR THE

APPROPRIATION FUNJ SOURCES

GENERAL FUND OTHER FUNOS

111,800 10,000
37,100 12 ,500
494,200 595 ,000

10,877,100
173,607,200 43,270,500
1,503,400 123 ,200
1,065,500 1,049,500

SCS CSHU 586
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education dicjnt.i

ALLOCATIONS
FEDERAL PROGRAMS AOMINISTRATION dlkm
CAREER 6 VDCATIONAC EDUCATION 596i100
PROF TCHNG PRAC COMM
EXECUTIVE ADMINISTRATION

OFF ICE OF COMMISSIONER 958,700

BOARDS C COMM ISSIuNS 88i100
SGi TPANSITIJN

TRANSITION AONINISTAATION-SOS to, 200

SCHOOL BOARO TRAINING-tLECTIONS 100,000

BOARDING HOME PROGRAM
CORRESPONDENCE STUD7

ARITC

iT-JDENT FINANCIAL WD
SCHOLARSHIP L IAN PROGRAMN 4,100,000
ADMINTSTRATION 247,200
TUITION GRANTS 600,000

POST-SECONDARY EDUCATION COMMISSION

WICHE

WANPOWER L ADULT EDUCATION
ADULT 3AiIC EOUCATION 607,000
FIRE SERVICE TRAINING 147, =00
AUULT VOCATIONAL EDUCLTION o»w3»000

EC-JCAT IGNAI URCAUCAST ING COMMISSION

JUNEAu MUSEUM
11ATE LIBRARY

r>cG"JLAh OPERATIONS 1,382,100
ANCHORAGE MtOlIA CENTER 390,300
ARCHIVES

DEPARTMENT OF HEALTH 6 SOCIAC SERVICES
SP-C1AL EDUCATION GRANTS
AW NURSING PROGRAM
STATE BONO COMMITTEE
UN IVLn il TV OR ALASKA
GENERAL EDUCATION
LIBRARIES
IAT10JAY FOND SOURCES

PG €

APPROPRIATION

ITEMS

72,000
1.046.800

146,200

2.788.800
686,700
620,900

4,947,200

275.500
551.500
1,142,500

1.503.800
408,200
1,772,400

62,800

299.400

9,107,800
7,627,000
450.400

APPROPRIATION

GENERAL FUND

620,900

119,300

2,788, 600

20,600
4,398,100

157.500
591 ,500
904.500

1,503,800
40d,200
1,402,300

62,800
299.400

9,107,600
7, 127, 600
490.400

SCS CSH8 586

FUND SOURCES

OTHER cUNDS

72 ,000
425,400

26,900

686,700
600,300
549 ,100

118,000

238 ,000

370,100

500,000
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allocations

rEOchAl RECEIPTS
litNcPAL  FUND
interagency receipts
PROGRAM RECEIPTS
SCHOOL -O\NO (CIGARETTE TAXI
linateo Commodity fee account
PUBLIC LAW 81-6 74/GENERAL FUND
jUCENT REVOLVING LOAN FUND
total FUNDING -- EDUCATION
» * m* * UNIVERSITY CF ALASKA * » * * ¢

UfilVe-SITY JF AlASka
STATEWIDE ADMIN ISTRATII>

REGENTS C AOMINISTkaTl 556,000
AWINISTRATID (/INSTITIJTIL SUPPRRT 1,962, 100
GINErAL SALARY INIREAjI

management systems development 300,000
AUXILIARY SERVICES/COMPUTER CENTER 1,163,000
common1ity college sala«ies [*S98»300

REGENTS CONTI4GENCY
New PHYSITAL PLAN! COSTS
.aGAN1ZED RESEARCH

GEOPHYSICAL INSTITUTE 6,337,600
INSTITUTE OF MARINE SCI_NOi 4» 743,300
INSTITUTE OF WATER . EojUpCES 630,700
INSTITUTE OF AGRICULTURAL SCIENCES 2,712,000
INSTITUTE OF ARCTII BiJt.OGY 1,624,001
social, economic r. ojvepnmentalresearch 1,313,500
CENTER FOR NJRThERN UuLAiil.NAIP.SEAFCM 664,fu0
SEA jRANT PROGRAM 992,600
AHCTIC ENVIRONMENTAL INFORMATION OATA CENTER 1,632,600
TUNDKA BlUMe CENTER 539, 400
LUGP nILULIFE RESEARCH UNI | 263,400
MINERAL INDUSTRIES RESt ARCH LAB 227,000
fiREST SOILS LAB 306,730
nAv1 U7 7.40U
ALASKA NATIVE LANGUAGc CeNTER 311,600

PAGE 7

APIMOPR 1Ar 10%

items
17,539,200
217,699, BOO
524,doo
630,700
2,900,000
44,700
26,460,000
$42ii0f)
2e6,347,500

5,600,000

27,349, 300

general fund

4,320,500

5,785,800

SCS CH3 56

APPROPP | ATION FUNO SOURCES

other funds

1,279,500

21,563,500



UNIVERSITY OF ALASKA (.I"IL.)

1
? APPROPRIATION APPROPRIATION FUND SOURCES
3 AILOCATIONS ITEMS GENERAL FUND OTHER FUNDS
4 GENERAL MISCELLANEOUS Kt SEARCH 760,100
5 NAVAL ARCTIC REScARf.H Lid J.325,70U
6 FbX CAVPUS 28,920,200 19,041,300 9,878 ,900
7 INSTRUCTIUN 7,371,100
8 TANANA VALLIY oc/INSTRUCTION "37,000
9 TANANA VALIcY CC/ADMINISTRATIWN 442,300
0 ACAOtMIC SUPPORT SERVICES/LiBPAXY 6 MEDIA 1, 51 2, 500
11 ACADEMIC SOPPJRT SEFVICES/MUSEUM 34T, 000
12 ACADEMIC SUPPJRT sE1MVICfc S/PUBLI C BROADCASTING 72,,100
13 STLDENT SUPPORT S=RVIC' S/STUUENT SERVICES 927 300
14 STUDENT  SUPPJRT/I", TcRCOLLE(.i ATE ATHLETICS 235,500
13 STUDENT SUPPORT SeRVILcS/STUOENT AID 424, 00
16 INSTITUTIONAL suppu-T/ChANCILLOR'S OFFICE 296,530
17 INSTITUTIjNAc  jUPPORT/AQMIHISTAATIVE SERVICES 1,094, 3C0
1B INSTITUTIONAL SUPPORT/SAFETY £ SECURITY 526,001
19 INSTITUTIONAL SUPPORT/PHYSICAL PLANT 6,210, <01
A INSTITUTIONAL SUPPORT/ADMISSION £ REGISTRATION 377.900
21 Institutional support/oebr service 783,700
22 AUXILIARY ScR/ICES/HQUSING SYSTEM 2,d47» 500
23 AUXILIARY SERVICES/YAK cSTATES 399,400
24 AUXILIARY SSRVI Lti/dO'jKSTURS 748, 100
25 AUXILIARY SERVICES/STUDENT CENTER 313.900
26 AUXILIARY Sex VICES/GRAPHIC SERVICES 336,000
27 AUXILIARY SERVICeS/WAAEHOUSc SERVICES 40d, 000
20 auxiliary SERVICES/INFif mary dispensary
29 ARTTC
30 STATEWIDE CJJ°ERATIVE EXTENSION 1,614,300
3 00UTHEASTERN REGION 4,504,800 3,509,300 995,500
32 SE SENIOR CuLLtGE 718,200
33 JUNEAU-DOUGLAS COMMUNITY COLLEGE 1,086,600
34 LIBRARY £ MEDIA 162,000
35 STUDENT SUPPORT SERVICES 298,000
3t INSTITUTIONAL SUPS,Qx T,'CHANCELLOR'S OFFICE 124, 700
37 INSTITUTIONAL SoPPOr T/ADMINISTRATIVE SERVICES 220,800
INSTITUTIONAL SUPPGPT/PHY31CAL PLANT ¢ 1,800
INSTITUTIONAL SUPPORT/COMMUNITY CcNTERS 448,300

PAGE SCS CSMB 586



1 UHV-»S*TY i'r ALASKA (CNT.) o
i apprjpriarils APPROPRIATION FUND SOURCES
3 .I'jcarions ITEMS GENERAL FUND JTHfcR FUNDS
4 KiTCrlIKA.i EC/ INSTRUCTION 334 000

5 ¥=T:HKA*. CC/L18RARY 61 700

6 KETChIkAN CC/AUMINISTF ATI ON 79 400

7 KcTcHIKAN CC/PHYSICAL PLANT 79 600

8 KETCHIKAN CC/C3MMUNITY SERVICES A coo

9 SITKA tC/INSTRUCTION 275 000

10 SITr.A° CC/1 I8RARY 22 wo

11 SITKA C-/AOAI i T4 300

12 SITKA CL/PHYSICAL PLANT *3 300

13 SITka L1/SJ CUNSOR TIuM 50 J(D

14 b: AUXILIARY SERVICES/aENTal PrOPlaTY 27 900

12 s_ AUxIiIA-Y jifVICr. S/St BOOKSTORES 73 800

lo S: AUXILIARY SEr VICES/JOCC VOCATIONAL SIJPRLI-, 30)0

7 -utsit-NT3aL *Ccr2 1 20,068,300 1i ,059,80.] 7,008,500
18 ANCHORAGE SENIOR COLLEGE/INSThUCTION 2,363 elu

1? ANCHORAGE SENIOR COL Lfctifc/uDMI M STAA TION 145 700

~0 ANCHORAGE StNUR 1ULLtGr/scLF SUPPORT 18 s00

21 ANIHIRAGC [JMMONITY CJLLcOc u,073 90u

22 ACADEMIC SUPPORT SENVICfcS/LIBhAIY 6 MEDIA a3-» 200

23 ACADEMIC SUI'PIRT s6r VICt S/CR1 M NAI JUSTICE a7e 400

U AL,":MIC SUPP IRT SfckVI Cc $/ALCOHCL C ADDICTION 16 )0

<b ALAOCMIC  SUPPORT SEAVICES/PERFUPM NG ARTh lo!> 100

2t IT UcN7 SUPPORT ScKVICLS/STUDENT HttAIK- 269 200

/] STUUC.T jJPPORT St4VICtS/CUUNSELINo L TESTING 300 Do

28 STUO-NT supPOr r/INTCRCOLLtGI ATE AIHIETICS 104 900

o) SIUUCNT SUPPORT  SeRVICES/STUDENT FINANCIAL A]O Ly 101

3D INSTITUTIONAL SUPPURT/CHANCELLOK' S UFFICc 332 400

a INSTi TUT1unar SUPPUR T/ADMIN ISTRATTVE Sr.RvjLL] &3 ,00

2 INSTITUTIONAL j UPPOPT/PHYSICAL plant 1,472 %3

33 INSTITUTIONAL SUPPDK T/SAFt TY T SECURITY 83 100

34 INSTITUTIONAL SUPPOR T/CUMPUTEF. SERVICES A 100

35 INSTITUTIONAL SUPPORT/ADMISSIONS U PECUtUS 639 o000

K| MAI-sy  CC/INSTRUCTION 39 JOO

37 MAL-Sti CC/L I'IRAPY 4 so00

3u PAT-SU CC/ADM INISIRA TION 107 500

39 >AT-SU CC/PHYSICAL PLANT 7 D0

PAGE S CSH9 58b



WIV=-. 1T v Ul ALASKA (COOT)

AUXILIARY ScR VI CEb/ANCMUKAGE BOOKSTORE
AUXILIARY SIRVICES/ANCM'JRAGE FOOD SERVICE
AUalLIARY SEKVICtS/ANCHORAGE STUDENT CENTER
AUXILIARY SERVICES/MAJ~SU BOOKSTORE
MIKAL  CULATION
knDIAK CL INSTRUCTION
Kj GIAK OC LIBRARY
KulHAK CL ADMINISTRATION
koCIAr OC PHYSICAL PLANT
kenai cl instruction
KcNAI CC LIbrARY
mtahl CI ADMINISTRATION
k. ,71 1C fhysiCal plant
RUSKIKWIM ¢, INSTRUCTION
KUSKJKWiH CC LIBRARY
huSk K wiM QC ADMINISTRATION
KUSKUKKIM L. 3HYSICAI PLANT
Nr C1 INSTRUCTION
Nv CC LIBRARY
N OC ADMINISTRATION
nr 1C physical PI*nt
OUTREACH CENTRAL SUPPORT
ijJI"EACh TATENSIuN CENTER}
'Ir-EACH rUrA. AREA CcNTEAS
A-TTX
rUKAL AUXILIARY SERVICEi/KODIAKBOOKSTORE
FUrAl AUXILIARY SERVICES/KENAIBOOKSTORE
nJSAL AUXILIARY SERVICES/KUJK'JkrIHBOOKSTORE
CATEGCrY FuNJ SCURGES
FEDERAL RECEIPTS
GLNERAU rumo
hPuGRAM RECEIPT}
bTuDeN* sc1S-U Or A
OVERHI1J-U WP A
RESTRICTED RECEIPTS-U JF A
TITAL FUNDING -- UNIVERSITY OF ALASKA

BHUBHRRBROREBBNBRABBNRBEBE G- BREBERBoe woo > w rom

PACE 10

allola r1d\S
7V.2U00
508,J00
2J,030
6,500

555,'@0
hl« 100
Hr), ABO
117,700
525100
51,200
16*,0U)
tj«,100
1,561,700
105,,00
163 1 10
09,100
230, 100
10,UU0
105,500
6,,0jo
7300
373,600
750,000

8,003
*300
7,000

APPR'JPRIATIIN

ITEMS

5,706,700

499,300
50,428,700
9, 3*7,000
m 504, 100
2,919,700
11L3221.50
92,149,30

APPROPRIATION FUND SOURCES

GENERAL FUND

4,712,000

SCS CSHc 536

OTHEh FUNOI

994 70U



allv jirY x 4. (1L

Mp-iJPRIAT J APPROPRIATION FUND SOURCES
AITLOCAT1gNS | Tews GENERAL FUND OTHER FUNDS
SCLIAL jERVICE., 1 ' * 7
OFFICE Jr T J.'Villi"*
dLi*u u7 LHITO *1\Vj GeLY 95,h0 95,400
PIONecRa HUMS ADVISORY 33ARD 11,900 11.900
ALASKA PLA* COMMITTEC 100,000 100,000
CtTA a,599500 45,900 0,553ic.00
TITIE | 2,000,700
jINH-I. EMPLOYMENT OF YOUTH 1,25A, 500
TITL; I 1,272,300
LLOei\ AMERICAIS of,200
TohUSpORTAT I jN t RECRLATIQN 32,000
TITLa A 2,0ld,000
0 Vc-MCWS GRANT 02, 700
A -P ISTmaT 10, tJj,200
ULAKTYENT jF AOMINISTfUTIO.l
LUNGCVITY UONUS 6,117,300 3,030,300 J,534,500
*H\fekj H . W5 n,«52,500 b, B21 500
LiTrA HIHe 1,0.2d .dJO
Falrjanks mom- 1,V91,900
PAthitv MuHr 1,cM,»30J
ft T/F.,@1. HIM= 045, -,00
- «Chlr Ace 10~ 575,a0]
LIO & Jirlw 47, ,0J
OLPA"It"ili* -« EQUCAT | N
M AT I IN7L i. LHAUIL ITAT N 3,907,000 |, 179,700 2727300
lgunseL iNu * 9LAC,CMENI L, A1, M”)
JCRVIC™ j Kj CLIENTS 1,'22,200
«ML 1ST'-An 3L A J,ji)0
JFEL AL 1UU EXCALL rI£A bi, 700
[iA.liu 1TV of TERMINATION J5 2, 300
VL IYMEIT ill THt UAMIICAPPED 20,03
1M H ¢cMPCJYMLN | SL-RViCh 150200 150,200
D, t/CETA 519.000 70,000 849.".00
3N TeklLgl 54, 710
GmANTj H, -13
Siiil L&, i« 2,00J,300 832,000 1,228 ,800

PAT, 11 5CS CSHII SUM
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SERVICES (CUNT)

uSPARTMENT OF HEALTH C SULUL SERVICES

-SSISTANCE  PAYMENTS
AFDC
OLD AGE ASSISTANCE
AID TOTHE BLIND
AID TOTHE OISAbLED
GENERAL RELIEF
P-OGRAM SERVICES
HOMEMAKER SERVICES
FOSTER CARE
INSTITUTIONAL CAR:.
DAY CARE
ADOPTIONS
PROTECTIVE SEaVICco
LTHER SERVICES
ALCANTKA
OPERATIONS
DEBT SERVICE
SOCIAL HOAR
ELIGIBILITY
ELIGIBILITY DCTERM(NATIJ.,
STAFF DEVELOPMENT
j CIAL SERVICES ADMINISTRATION
CENTRAL OFFICE
FIELD SERVICES SUPPURT
STAFF DEVELOPMENT
*/.IN
FFICE OF AGING
alcoholism
ADMINISTRATION
ALCOHOLISM GRANTS
"Jnlo ABUSE
" ADMIN ISTRATI LN
DRUG ABUSE GRANTS
>UM NI STRAj TN (OHSS)
OFFICE OF THE COMMISSIONER

ALLOCATIONS

13,250.000
1,897,500
87,900
1,872,200
330.000

569, 10
1,527,900
2,168,000

730.000

39,700

257,300

17,700

030,900
132,800
2,980,900
195,n00
905,200

930, ,00
767,800

399,500

APPROPRIATION

ITEMS
17-9-7, 600

5,305,300

763,200

3,762,900
2,682,500

2, 103900

592.200
1,639,30J

510.200
2,565,900

238,100
690,000
2,011,100

APPROPRIATION FUND SOURCES

GENERAL FUND
10, 79,100

3,227,300

556,700

1.596.300
1.568.300

861,500

99,200
151,000
2,133,700

797,000

1,889,500

SCS CSHD 586

OTHER FUNDS
6,093,500

2,078,000

206,500

2,116,100
1,119,200

1,591,900

393,000
1,938,800
991,900

181,100

126,600
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Jtr-VICES (CUM.)

OIRECTCIR/REGI NA.. OFFICES

PERSONNEL

SUPPLY

FINANCIAL MANAGENVENT

graphic arts/library
LC/COLLECTIGN agency

I1Epartment of labor

FISHERMANS FUND

ScCIND injury funo

mpluyment security
UNEMPLOYMENT insurance
ADMINISTRATION  (ESI
CMPLJYMENT SERVICES

« Il

COMMUNITY SERVICE

GRANTS
JOB CORPS
NAB JOBS
LAJOR MARKET INFORMATION
CETA CONTRACTS

IFICt OF THE COMMISSIONER

UEPAR TMCNT JF CUMMERCE 6 ECONOMIC  DEVELOPMENT

VuTEhAio SERVICE COUNCIL

ucPa. TMEnT uF COMMUNITY 6 REGIONAL AFFAIRS

i1JI0& CITIZENS TAX EXEMPTION
«IRv cXPERIENCE

COMMUNITY SERVICES

»Y CARE/HEAD START

st ATi BOND COMMITTEE

CE87 SERVICE

CAUGUPY FUNO SOURCES

FEDERAL RECEIPTS

slneral fund
|. TEKAGENCY RECEIPTS

PROGRAM RECEIPTS
SECOND  INJURY FUND

APPROPRIATION
ALLOCATIONS ITEMS

299,200
272,900
265, 300
775.900
58,800

692.100

276,900

316,700

19,589,200
5,576,900
2,559,200
0,953,000

1,105,100

50,000

1,969,900
330,600
68,500
31200
1,209,100

996,500

57,300

1.300.000

2.693.200

960,000

1.632.000

900.700

39,192,900

90,928,600

7.999.200

1.123.000

316.700

PAGE 13

APPROPRIATION FUNO SOURCES

GENERAL FUND

359,100

110,50u
50,000

996,500
57,300
1,300,000
7,000
331,000
1,632,000

900,700

SCS CSHB 5B6

OTHER FUNDS

288,000
270,900

316,700
19,589,200

999,600
1,909,900

2,686,200
629,000



Ul St«V iCfci (CONT'
APPRDPP | AT on APPROPRIATION FUND SOURCES

ALLICAT IrjUS ITEMS GENERAL FJINJ OTHER FUNDS
"IAbl O r ISHCRMENS RESERVE ACCOUNT 276,900
<CVENUE SHARING FUND 3,586,500
reril 20 3,876,200
 AINING ANU BUILOINU FUNO 2501000
a [1TAL FUNDING -- SOCIAL SERVICES 96, 999, 00
5 v * % x * HEALTH S « * %
b SYITM T F HEALTH L SdLIAL SERVICES
11 U5 INie 3,876,200 3,069,80) 811,900
12 ricID NURSING 3,099,300
13 HIMVE health SERVICE 32,900
19 A)MNISIRATICN 639,900
16 tAECY SCREENING 159,¢00
Ib u NUMUjIl JIScASE CUNTRIL 1,199,500 887,900 262,100
17 TDoERCULOS IS CONTROL 659,800
i} VeNcRcAL DIScaSE CONTROL 206, 200
19 IMMUNIZATION 60,300
20 EP IDE MIj LUGY l0B,200
pal ENVIAONMENfAC HEALTH 1,138,000 1,025,200 113,600
22 GENERAL SANITATION 1,029,900
23 SEAFOOD SANITATION 119,900
P Ihlca t FAMILY HEALTH 2,279,600 1,588,000 691,600
> family planning 218,000
26 MATERNAL 6 CHILD HEALTH 219,700
27 c- |FPLED CHILDREN 1.075,jQ0
2 CiMOnICATIVE DISORDERS 359, 100
Pis CHILO STUDY CENTER 207,800
0 ADMINISTRATION 96,300
3l NUTAIT [uN 103,900
2 LAGURATOR |ES 1,205,000 1,130,000 75,000
3 REGIONAL LABORATORIES 1 125 800
3 ADMINISTRATION 79,200
% HEALTH INFORMATION 193,000 199,000
36 -IGISTAY OF HUMAN IMPAIRMENTS 61,500 61,500
37 C-AT IFICATICN C LICENSING 275,200 91,300 233,900
3P rUuLIL HcALTH ADMINISTRATION 1,039,000 939,800 0,200
&y HEALTH EDUCATION 122, 800
PAGE 14 SCa CSHO 536
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HEALTH (CONT.)

GRANTS TO GMA3
PUBLIC HEALTHADMIN ISTitaTI ON
H.ASKA PSYCHIATRIC INSTITUTE
HARBCRVIcR CENTER
contract institutions
PSYCHIATRIC SECURITY UNIT
OTATE mental HEALTH centers
JUNEAU
FAIRBANKS
community mental health ce<ters
MCNTAL HEAI TH AUM' 11STRATION
DEVELOPMENTAL DISABILITIES
ADMINISTRATION
«COICAID
GENERAL RELIEF MEDICAL
PUBLIC ASSISTANCE ADMINISTRATION
COMPREHENSIVE HEALTH PLANNING
planning
FACILITIES DEVELOPMENT
EMERGENCY MEDICAL PLANNING
tMckGENCY MEDICAL S6RVICLS
STATc. UNO COMMITTEE
DEBT SERVICE
CATEGORY FUND SOURCES
FEDERAL RECEIPTS
GENERAL FUND
INTERAGENCY RECEIPTS
PROGRAM RECEIPTS
TOTAL FUNDING — HEALTH

OFFICE UF IHE GOVERNUR
LIMITED ENTRY
FISHERIES CUMM SSIINS
INTERNATIONAL NoRTH PmCIFIC
INTERNATIONAL FloHERIfcS
PACIFIC MARINE FISHERIES

» *

ALLOCATIONS
500,000
91 1, 200

297,100
299, 200

100,060
9/0,000

3%, 100
193, 100
61,900

» NATURAL RESOURCE MANAGEMENT

11,900
107,500

PAGE 15

APPROPRIATION
ITEMS

9.297.500 1,
2,933,900 1,

596,300

1,235,900 1,

570,000

16,908,500 6,
2,592, 100 2,

539,600

950,000

1, 170,900 1,

11.569.600
32.971.600
9,795,200

laa”QQ
98 ,963, 600

-me * * o«

1,067,300 1,

166,200

SCS CSHB

529,
592,

520,
310,

170,

GENIRAL PtINL

,900
,503

700
100
600
50T

91°0

,300
,200

ApPROPRIATION FUNO SOURCES

OTHER FUNOS

,800
,900

,000
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NATURAL RESOURCE MANAGEMENT [CUNT.I

LAW JF THE SEA
ATHLETIC COMMI SSIUN
1 0ASTAL ZONE MANAGEMENT ( uCS PLANNING
STATE PIPELINE SURVEILANCE
OIL PIPELINE SUPVE ILAf.CE
GAS PIPELINE REVIEW
DEPARTMENT OF REVENUE
PISH 6 GAVE LICENSING
DEPARTMENT OF NATURAL RESOURCES
LAND MANAGEMENT
MINERAL LEASING
CENTRAL OFFICE
SOUTHEAST DISTRICT
SOUTHCENTRAL DISTRICT
NORTHCENTRAL DISTRICT
WATER  MANAGEMENT
AMINISTRATION 6 SUPPORT
CADASTRAL ENGINEERING
ADMINISTRATION
GEOLOGICAL £ GEOPHYSICAL PROGRAMS
RESOURCE  INVESTIGATION
PUBLICATIONS
MINERAL LABORATORY
REGULATION 6 INFORMATION
ADMINISTRATION
OlL C GAS
REGULATION
ROYALTY OIL £ GAS BOARD
PUREST PROTECTION £ MANAGEMENT
FIRE PROTECTION - STATE
FOREST PROTECTION - BIM
RESEARCH £ TECHNICAL
MANAGEMENT £ TIMBER SALES
ADMINISTRATION
CONSERVATION ACTION CURPI

parrs £ RECREATION-DISTRICTS
PAGE 16

AILOCAIIINS
231 T

2,434,700
187,900

239, 100
439,J00
2%,000
276,600
320,900

848, 700
678,900

1,000,20J
137 5co
195,100
127, 300
196,700

818,900
417,000
40,900
156,300
76,10

apPnDPP /ATI )\ APPROPRIATION FUND SOURCES

ITEMS GENERAL FUNO OTHER FUNDS
24 MD 24,800
[:556,Qu0 250,0U 1,306,000
2,622,200 187,500 2,934,700
(06, 000 253,900 153,000
1571, 600 1,571,600
227,400 227,400
1,527,600 1,510,000 i 600
1,656, 800 |, 656,800
1, 147,700 1,147,700
150,700 150,700
1,509,600 1,082,800 426,800
408,700 31,800 325,90
1,401,100 1,102,700 238,40C
ACS CSHB 536



