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The  C o m m i t t e e  o n __________________________h a s  h a d ___________________________

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AM EN DM E NT ( S )

( ) r e c o m me n d s  i t  BE REPLACED WITH CS FOR _________________  AND THAT

CS F O R _______________________ DO PASS

( ) " a n d "  r e c o m me n d s  i t  BE REFERRED TO THE ____________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  Ma j  o r i t y r e p o r t :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

______________________________  r e c o m m e n d s :

r e c o m m e n d  s :



R e f e r r e d :  Commerce and
F i n a n c e
I n t r o d u c e d :  1 / 1 5 / 7 6

BY THE RULES COMMITTEE BY 
N THE HOUSE REQUEST OP THE GOVERNOR

HOUSE B I L L  NO. 5 8 2  

IN  THE LEGISLATURE OF THE STATE OF ALASKA.
NINTH LEGISLATURE -  SECOND SESSION 

A B I L L
o r  an Act e n t i t l e d :  "An Act r e l a t i n g  t o  r e g u l a t i o n  o f  i n s u r a n c e ;  and

p r e v i d i r g  f o r  an e f f e c t i v e  d a t e . "
E IN  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

s S e c t i o n  1 .  AS 2 1 . 0 6 . 2 5 0 ( a ) ( 1 )  i s  amended by a d d i n g  a new s u b p a r a g r a p h  
o r e a d :

( D )  amend ing  c e r t i f i c a t e  o f  a u t h o r i t y .................. $ 1 0 .
* S e c .  2 .  AS 2 1 . 0 9 . 0 7 0 ( a )  i s  amended .0 r e a d :

( a )  To q u a l i f y  f o r  a u t h o r i t y  t o  t r a n s a c t  any  one k i n d  o f  i n ­
s u r a n c e  a s  d e f i n e d  i n  c h .  1 2  o f  t h i s  t i t l e ,  o r  c o m b i n a t i o n  o f  k i n d s  o f  
I n s u r a n c e  a s  shown b e l o w ,  a f o r e i g n  i n s u r e r ,  o r  a d o m e s t i c  i n s u r e r  
a p p l y i n g  f o r  i t s  o r i g i n a l  c e r t i f i c a t e  o f  a u t h o r i t y  .in t h i s  s t a t e ,  o r  
an I n s u r e r  r e - a p p l y i n g  f o r  a c e r t i f i c a t e  o f  a u t h o r i t y  i n  t h i s  s t a t e  
a f t e r  h a v i n g  w i t h d r aw n  f r om  t h i n  s t a t e  f o r  any  c a u s e ,  s h a l l  p o s s e s s  
and t h e r e a f t e r  m a i n t a i n  u n im p a i r e d  b a s i c  p a i d - i n  c a p i t a l  s t o c k  ( I f  a
s t o c k  i n s u r e r )  o r  u n im p a i r e d  b a s i c  s u r p l u s  ( i f  a f o r e i g n  m u t u a l  i n s u r e r
o r  f o r e i g n  r e c i p r o c a l  i n s u r e r ) ,  and s h a l l  p o s s e s s  when f i r s t  so  
a u t h o r i z e d  a d d i t i o n a l  f u n d s  i n  s u r p l u s  a s  f o l l o w s :

B a s i c  C a p i t a l
o r  A d d i t i o n a l

B a s i c  S u r p l u s  S u r p l u s
$ 1 ) 0 0 , 0 0 0  $ 1 ) 0 0 , 0 0 0

[ $ 2 0 0 , 0 0 0 ]  [ $ 1 0 0 , 0 0 0 ]
[ 3 0 0 , 0 0 0 ]  [ 1 5 0 , 0 0 0 ]

a q o . ooo

K in d  o r  K i n d s  
o f  I n s u r a n c e  

L i f e
[STOCK INSURERS ] 
[MUTUAL INSURERS ]  

D i s a b i l i t y 1)00,000
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[STOCK INSURERS ]  [ 2 0 0 , 0 0 0 ]  [ 1 0 0 , 0 0 0 ]
[MUTUAL, ]

3 [RECIPROCAL INSURERS ]  [ 3 0 0 , 0 0 0 ]  [ 1 5 0 , 0 0 0 ]
4 L i f e  and D i s a b i l i t y  5 0 0 , 0 0 0  5 0 0 , 0 0 0

[STOCK INSURERS ]  [ 2 0 0 , 0 0 0 ]  [ 1 5 0 , 0 0 0 ]
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[MUTUAL INSURER [ 3 0 0 , 0 0 0 ]  [ 2 2 5 , 0 0 0 ]
P r o p e r t y  * 100 ,0 00  *1 0 0 , 0 0 0

8 [ 2 0 0 , 0 0 0 ]  [ 1 0 0 , 0 0 0 ]
C a s u a l t y  e x c l u d i n g  v e h i c l e  5 0 0 , 0 0 0  5 0 0 , 0 0 0

[WITHOUT WORKMEN'S
COMPENSATION] [ 2 0 0 , 0 0 0 ]  [ 1 0 0 , 0 0 0 ]

[WITH WOR..MEN'S
COMPENSATION] [2 5 0,000] [1 5 0,000]

V e h i c l e  *100,000 **00,000

M a r i n e  & T r a n s p o r t a t i o n  **50,000 *:5 0 ,000

[ 2 0 0 , 0 0 0 ]  [ 1 0 0 , 0 0 0 ]
S u r e t y  500,000 500,000

[ 2 5 0 , 0 0 0 ]  [ 1 5 0 , 0 0 0 ]
T i t l e  250,000 250,000

[100,000] [1 0 0 ,000]

Any two o f  t h e  f o l l o w i n g  
k i n d s  o f  i n s u r a n c e :  
p r o p e r t y ,  m a r i n e  and 
t r a n s p o r t a t i o n , c a s u a l t y  
e x c l u d i n g  v e h i c l e ,
s u r e t y  and d i s a b i l i t y  5 5 0 , 0 0 0  5 5 0 , 0 0 0

M u l t i p l e  L i n e s  ( a l l  l i n e s  
e x c l u d i n g  l i f e  and t i t l e
i n s u r a n c e )  750,000 750,000
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[MULTIPLE LINES (ANY 
TWO OR MORE KINDS OP 
INSURANCE, OTHER THAN 
L IFE  OR T ITLE  INSURANCES) ]  

L e g a l  E x p e n s e s  
M o r t g ag e  G u a r a n t e e

[ 4 0 0 , 0 0 0 ]
4 0 0 , 0 0 0
4 0 0 , 0 0 0

[ 2 0 0 , 0 0 0 ]
4 0 0 . 0 0 0
4 0 0 . 0 0 0

-  S e c .  3■ AS 2 1 . 0 9 . 0 8 0  t s  r e p e a l e d  and  r e - e n a c t e d  t o  r e a d :
S e c .  2 1 . 0 9 . 0 8 0 .  CAPITAL FUNDS REQUIRED -  OLD DOMESTIC INSURERS,

( a )  A d o m e s t i c  i n s u r e r  h o l d i n g  a v a l i d  c e r t i f i c a t e  o f  a u t h o r i t y  t o  
t r a n s a c t  i n s u r a n c e  i n  t h i s  s t a t e  im m e d i a t e l y  b e f o r e  t h e  e f f e c t i v e  d a t e  
o f  t h i s  Act may c o n t i n u e  t o  t r a n s a c t  t h e  same k i n d s  o f  i n s u r a n c e  
p e r m i t t e d  by t h e  c e r t i f i c a t e  o f  a u t h o r i t y  by m a i n t a i n i n g  a f t e r  t h a t  
d a t e  u n im p a i r e d  n o t  l e s s  t h a n  t h e  same amount o f  p a i d - i n  c a p i t a l  s t o c k  
( i f  a s t o c k  i n s u r e r )  o r  n o t  l e s s  t h a n  t h e  same amount o f  s u r p l u s  ( i f  a 
m u t u a l  o r  r e c i p r o c a l  i n s u r e r )  f o r  t h a t  a u t h o r i t y  a s  r e q u i r e d  u n d e r  t h e  
l aw s  o f  t h i s  s t a t e  i n  f o r c e  i m m e d i a t e l y  b e f o r e  t h e  e f f e c t i v e  d a t e  o f
t h i s  Ac a s  i f  t h e  l aw s  had c o n t i n u e d  i n  f o r c e .

( 1 , o t w i t h s t a n d i n g  ( a )  o f  t h i s  s e c t i o n ,  a d o m e s t i c  i n s u r e r  
h o l d i n g  a v a l i d  c e r t i f i c a t e  o f  a u t h o r i t y  t o  t r a n s a c t  i n s u r a n c e  :Ln t h i s  
s t a t e  im m e d i a t e l y  b e f o r e  J u l y  1 ,  1 9 6 6 , may c o n t i n u e  t o  t r a n s a c t  t h e  
same k i n d s  o f  i n s u r a n c e  p e r m i t t e d  by t h e  c e r t i f i c a t e  o f  a u t h o r i t y  by 
m a i n t a i n i n g  a f t e r  t h a t  d a t e  u n im p a i r e d  n o t  l e s s  t h a n  t h e  same amount 
o f  p a i d - i n  c a p i t a l  s t o c k  ( i f  a  s t o c k  i n s u r e r )  o r  n o t  l e s s  t h a n  t h e  
same amount o f  s u r p l u s  ( i f  a m u t u a l  o r  r e c i p r o c a l  i n s u r e r )  f o r  t h a t  
a u t h o r i t y  a s  r e q u i r e d  u n d e r  t h e  l aw s  o f  t n i s  s t a t e  i n  f o r c e  i m m e d i a t e l y  
b e f o r e  J u l y  1 ,  1 9 6 6 ,  a s  i f  t h e  l aw s  had c o n t i n u e d  i n  f o r c e ,

( c )  An i n s u r e r  d e s c r i b e d  i n  ( a )  o r  ( b )  o f  t h i s  s e c t i o n  may n o t ,
a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t ,  be g r a n t e d  a u t h o r i t y  t o  t r a n s a c t  
any  o t h e r  o r  a d d i t i o n a l  k i n d  o f  i n s u r a n c e  u n l e s s  i t ,  a t  t h e  t im e  o f
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a p p l y i n g  f o r  t h e  a u t h o r i t y ,  f u l l y  c o m p i l e s  w i t h  t h e  r e q u i r e m e n t s  a s  t o  
c a p i t a l  and s u r p l u s ,  a s  a p p l i e d  t o  a l l  t h e  k i n d s  o f  i n s u r a n c e  i t  
p r o p o s e s  t o  t r a n s a c t ,  a s  p r o v i d e d  u n d e r  s e c .  70  o f  t h i s  c h a p t e r  a s  t o  
new d o m e s t i c  i n s u r e r s .

( d )  An i n s u r e r  d e s c r i b e d  i n  t h i s  s e c t i o n  may n o t ,  a f t e r  t h e  
e f f e c t i v e  d a t e  o f  t h i s  A c t ,  d e c l a r e  a d i v i d e n d  o r  d i s t r i b u t e  a s s e t s  t o  
i t s  s h a r e h o l d e r s ,  membe rs ,  o r  s u b s c r i b e r s  u n t i l  i t  ha s  a t o t a l  c a p i t a l  
and s u r p l u s  e q u a l  t o  t h e  t o t a l  c a p i t a l  and s u r p l u s  r e q u i r e d  f o r  a l i k e  
i n s u r e r  u n d e r  s e c .  7 0  o f  t h i s  c h a p t e r .
S e c .  A. AS 2 1 . 0 9 . 0 9 0 ( b )  i s  amended t o  r e a d :

( b )  The d i r e c t o r  may n o t  a u t h o r i s e  an i n s u r e r  t o  t r a n s a c t  
i n s u r a n c e  i n  t h i s  s t a t e  u n l e s s  i t  makes  and t h e r e a f t e r  m a i n t a i n s  i n  
t r u s t  i n  t h i s  s t a t e  t h r o u g h  t h e  d i r e c t o r  f o r  t h e  p r o t e c t i o n  o f  a l l  i t s  
p o l i c y h o l d e r s  o r  o f  a l l  I t s  p o l i c y h o l d e r s  and c r e d i t o r s ,  a d e p o s i t  o f  
c a s h  o r  s e c u r i t i e s  e l i g i b l e  f o r  d e p o s i t  u n d e r  AS 2 1 . 2 * 1 . 0 3 0  i n  t h e  
amount o f  no l e s s  t h a n  $ 3 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ] ,  e x c e p t  t h a t

( 1 )  i n s u r e r s  a u t h o r i s e d  t o  t r a n s a c t  I n s u r a n c e  and t r a n s ­
a c t i n g  i n s u r a n c e  i m m e d i a t e l y  b e l  ^ r e  th e  e f f e c t i v e  d a t e  o f  t h i s  Act 
[ JULY  i ,  1 9 6 6 ] ,  s h a l l  h a v e  a p e r i o d  o f  one  y e a r  f r o m  t h a t  d a t e  w i t h i n  
wh ich  t o  c om p ly  w i t h  any  i n c r e a s e  i n  d e p o s i t  r e q u i r e d  u n d e r  i h i s  
s e c t i o n ;

( 2 )  f r o m  f o r e i g n  i n s u r e r s ,  i n  l i e u  o f  t h e  d e p o s i t  o r  p a r t  
t h e r e o f  i n  t h i s  s t a t e ,  t h e  d i r e c t o r  may [SHALL]  a c c e p t  t h e  c e r t i f i c a t e  
i n  p r o p e r  f o rm  o f  che p u b l i c  o f f i c i a l  h a v i n g  s u p e r v i s i o n  o v e r  i n s u r e r s  
i n  any  o t h e r  s t a t e  t o  t h e  e f f e c t  t h a t  a l i k e  d e p o s i t  o r  p a r t  t h e r e o f  
by t h e  i n s u r e r  i s  b e i n g  m a i n t a i n e d  i n  p u b l i c  c u s t o d y  o r  c o n t r o l  u n d e r  
t h e  l aw  i n  t h a t  s t a t e  i n  t r u s t  f o r  t h e  p r o t e c t i o n  g e n e r a l l y  o f  t h e  i n ­
s u r e r ' s  p o l i c y h o l d e r s  o r  i t s  p o l i c y h o l d e r s  and c r e d i t o r s ,  i n  t h e  
U n i t e d  S t a t e s ;



( 3 )  f r om  a l i e n  i n s u r e r s ,  i n  l i e u  c f  t h e  d e p o s i t  o r  p a r t  
t h e r e o f  i n  t h i s  s t a t e ,  t h e  d i r e c t o r  s h a l l  a c c e p t  e v i d e n c e  s a t i s f a c t o r y  
t o  him t h a t  t h e  i n s u r e r  m a i n t a i n s  w i t h i n  t h e  Uni ' es  by way o f
t r u s t  d e p o s i t s  w i t h  p u b l i c  d e p o s i t a r i e s ,  o r  i n  t r u s t  i n s t i t u t i o n s  
a c c e p t a b l e  t o  t h e  d i r e c t o r ,  a s s e t s  a v a i l a b l e  f o r  d i s c h a r g e  o f  i t s  
U n i t e d  S t a t e s  i n s u r a n c e  o b l i g a t i o n s ,  wh ich  a s s e t s  s h a l l  be i n  an 
amount n o t  l e s s  t h a n  t h e  o u t s t a n d i n g  l i a b i l i t i e s  o f  t h e  i n s u r e r  
a r i s i n g  o u t  o f  i t s  i n s u r a n c e  t r a n s a c t i o n s  i n  t h e  U n i t e d  S t a t e s  t o g e t h e r  
w i t h  a s u r p l u s  e q u a l  t o  t h e  l a r g e r  o f  t h e  f o l l o w i n g  sums:

(A )  t h e  l a r g e s t  d e p o s i t  r e q u i r e d  by t h i s  t i t l e  t o  be 
made by a f o r e i g n  i n s u r e r  t r a n s a c t i n g  l i k e  k i n d s  o f  i n s u r a n c e ;  o r  

(EJ.) $ 3 0 0 , 0 0 0 ;  wh ich  s u r p l u s  s h a l l  f o r  a l l  p u r p o s e s
u n d e r  t h i s  t i t l e  be c o n s i d e r e d  t o  be t h e  c a p i t a l  o r  s u r p l u s  o f  
t h e  i n s u r e r .

* S e c .  3 .  AS 2 1 . 1 2  i s  amended by a d d i n g  nev; s e c t i o n s  t o  r e a d :
S e c .  2 1 . 1 2 . 1 1 0 .  MORTGAGE GUARANTY INSURANCE DEFINED. M o r t g ag e  

g u a r a n t y  i n s u r a n c e  i n c l u d e s  i n s u r a n c e  a g a i n s t  f i n a n c i a l  l o s s  by  r e a s o n  
o f  n o n -p aymen t  o f  p r i n c i p a l ,  i n t e r e s t  and o t h e r  sums a g r e e d  t o  be p a i d  
und - r  t h e  t e rm s  o f  any n o t e  o r  bond o r  o t h e r  e v i d e n c e  o f  i n d e b t e d n e s s  
s e c u r e d  by a m o r t g a g e ,  deed o f  t r u s t  o r  o t h e r  I n s t r u m e n t  c o n s i s t i n g  o f  
a l i e n  o r  c h a r g e  on r e a l  e s t a t e .

S e c .  2 1 . 1 2 . 1 2 0 .  LEGAL EXPENSE INSURANCE DEFINED. L e g a l  e x p en s e  
i n s u r a n c e  i n c l u d e s  i n d e m n i t y  i n s u r a n c e  a g a i n s t  e x p en s e  f o r  t h e  p r o ­
f e s s i o n a l  s e r v i c e s  o f  l i c e n s e d  l a w y e r s  and p r e - p a i d  s e r v i c e  a g r e e m e n t s  
o r  c o n t r a c t s  b e tween  a s e r v i c e  c o r p o r a t i o n  and a l i c e n s e d  l a w y e r  o r  
f i r m  u n d e r  wh ich  t h e  l a w y e r  o r  f i r m  a g r e e s  t o  r e n d e r  a l l  o r  p a r t  o f  
one  o r  more  l e g a l  s e r v i c e s  t o  s u b s c r i b e r s  o f  t h e  s e r v i c e  c o r p o r a t i o n  
f o r  wh ich  t h e  s u b s c r i b e r s  make p e r i o d i c  p r e - p a y m e n t s  i n  i d e n t i f i a b l e  
amoun ts  t o  t h e  s e r v i c e  c o r p o r a t i o n .
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* S e c .  6 .  AS 2 1 . 2 1  I s  amended by a d d i n g  a new s e c t i o n  t o  r e a d :
S e c .  2 1 . 2 1 . 6 0 0 .  DEF IN IT IONS ,  I n  t h i s  c h a p t e r ,  u n l e s s  t h e  

c o n t e x t  r e q u i r e s  o t h e r w i s e ,  ' ' d omes t i c  i n s u r e r "  has t h e  same mean ing  a s  
s e t  o u t  i n  AS 2 1 . 9 0 . 0 7 0  a r .d ,  i n  a d d i t i o n ,  f o r  t h e  p u r p o s e s  o f  t h i s  
c h a p t e r ,  I n c l u d e s  an i n s u r e r  wh ich  has  be en  a u t h o r i z e d  t o  do b u s i n e s s  
i n  t h i s  s t a t e  and w h ic h ,  d u r i n g  i t s  t h r e e  p r e c e d i n g  f i s c a l  y e a r s  t a k e n  
t o g e t h e r ,  o r  d u r i n g  any  l e s s e r  p e r i o d  o f  t im e  i f  i t  h a s  been  l i c e n s e d  
t o  t r a n s a c t  i t s  b u s i n e s s  i n  t h e  S t a t e  o f  A l a s k a  o n l y  f o r  such  l e s s e r  
p e r i o d s  o f  t im e ,  has w r i t t e n  an a v e r a g e  o f  more  g r o s s  prem iums i n  t h e  
S t a t e  o f  A l a s k a  t h a n  i t  has  w r i t t e n  i n  i t s  s t a t e  o f  d o m i c i l e  d u r i n g  
t h e  same p e r i o d ,  ana t h e  g r o s s  p rem iums w r i t t e n  c o n s t i t u t e  33 p e r  c e n t  
o r  more  o f  i t s  t o t a l  g r o s s  prem iums w r i t t e n  e v e r y w h e r e  I n  t h e  U n i t e d  
S t a t e s  f o r  t h e  t h r e e  y e a r  o r  l e s s e r  p e r i o d ,  a s  r e p o r t e d  i n  i t s  t h r e e  
mos t r e c e n t  a n n u a l  s t a t e m e n t s .

* S e c .  7 .  AS 2 1 . 2 7 . ' j l 0 ( r i ) i s  amended t o  r e a d :
( a )  " A d j u s t o r "  means a p e r s o n  who,  f o r  c o m p e n s a t i o n  a s  an 

i n d e p e n d e n t  c o n t r a c t o r  o r  a s  an  em p lo y e e  o f  an i n d e p e n d e n t  c o n t r a c t o r ,  
o r  f o r  f e e  o r  c om m is s i o n ,  i n v e s t i g a t e s  and a d j u s t s  c l a i m s  a r i s i n g  
u n d e r  I n s u r a n c e  c o n t r a c t s  on b e h a l f  o f  t h e  i n s u r e r .  An a t t o r n e y  a t  
l aw  who a d j u s t s  i n s u r a n c e  l o s s e s  f r om  t im e  t o  t im e  I n c i d e n t a l  t o  t h e  
p r a c t i c e  o f  h i s  p r o f e s s i o n  [ ,  OR AM ADJUSTER OF MARINE LOSSES , ]  o r  a 
s a l a r i e d  em p lo y e e  o f  an i n s u r e r  [OR OF A GENERAL AGENT] I s  n o t  c o n ­
s i d e r e d  t o  be an  a d j u s t e r  f o r  t h e  p u r p o s e s  o f  t h i s  c h a p t e r .

* S e c .  3 .  AS 2 1 . 3 3 - 3 1 0 ( it) i s  amended t o  r e a d :
(<0 i n s u r a n c e  o f  a i r c r a f t  [OWNED OR OPERATED BY MANUFACTURERS 

OF AIRCRAFT, OR AIRCRAFT] o p e r a t e d  i n  s c h e d u l e d  I n t e r s t a t e  f l i g h t ,  o r  
c a r g o  o f  such  a i r c r a f t ,  o f  i n s u r a n c e  a g a i n s t  l i a b i l i t y ,  o t h e r  t h an  
w o r km en ' s  c om p en s a t i o n  and e m p l o y e r s '  l i a b i l i t y ,  a r i s i n g  o u t  o f  t h e  
o w n e r s h i p ,  m a i n t e n a n c e  o r  u se  o f  t h e  a i r c r a f t .

HB 5 8 2  - 6 -



( c )  T h i s  s e c t i o n  d o e s  n o t  a p p l y  t o  m o r t g a g e  g u a r a n t y  I n s u r a n c e ,  
l e r a l  e x p en s e  i n s u r a n c e ,  l i f e  i n s u r a n c e ,  d i s a b i l i t y  i n s u r a n c e ,  o r  
a n n u i t y  c o n t r a c t s .
S e c .  1 0 .  T h i s  Ac t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 6 .
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J A N  3 5 [975

The Honorable? M ike B radne r  
Speake r  o f  th e  House 
A l a s k a  S t a t e  L e g i s l a t u r e  
J un eau ,  A l a s k a  99811
Dear Mr. Speake r :
I n  a c c o rd an c e  w i t h  AS 24.30.060(b) and t h e  Un i fo rm  R u l e s  o f
make s e v e r a l  changes  t o  th e  i n s u r a n c e  s t a t u t e s  a s  f o l l o w s :
(1 ) i n s t i t u t e  a f e e  f o r  t h e •amendment o f  a c e r t i f i c a t e  o f  
a u t h o r i t y  to  engage i n  the. b u s i n e s s  o f  in su ran ce?  (2 ) m od i f y

ance  o f  a i r c r a f t  owned o r  o p e r a t e d  b y  m a n u f a c t u r e r s  o f  
a i r c r a f t .

i t y  l i m i t e d  to  p a r t i c u l a r  t y p e s  o f  i n s u r a n c e  c o v e r a g e s

f o r  an i n s u r e r  d o in g  b u s i n e s s  i n  A l a s k a  have  n o t  k e p t  pace 
w i t h  t h e  l e v e l s  r e q u i r e d  i n  o t h e r  s t a t e s .  A d d i t i o n a l l y ,  
i n f l a t i o n  h a s  had s u b s t a n t i a l  im p a c t  s i n c e  th e  l a s t  change 
was made i n  1966.
We p ropo se  t o  c o r r e c t  t h i s  s i t u a t i o n  by  a d o p t i n g  r e q u i r e ­
ments s i m i l a r  t o  th o se  i n  W ash ing ton  and Id a h o ,  i n  o r d e r  to  
a s s u r e  a g r e a t e r  l e v e l  o f  f i n a n c i a l  r e s p o n s i b i l i t y  by a l l  
i n s u r a n c e  compan ies  d o in g  b u s i n e s s  i n  A l a s k a .  The r e q u i r e ­
ments a r e  s e t  o u t  i n  S e c t i o n s  2, 3, and 4 o f  th e  b i l l .



MORTGAGE GUARANTY IiiSUEAMCE AND LEGAL EXCUSE INSURANCE. A t 
th e  p r e s e n t  t i n e  th e  A l a s k a  s t a t u t e s  d e f i n e  th e  v a r i o u s  
t y p e s  o f  i n s u r a n c e  s u b j e c t  t o  r e g u l a t i o n  unde r  t h e  l aw .  
P e r i o d i c a l l y ,  t h i s  a t t em p t  t o  enumera te  t h e  v a r i o u s  t y p e s  o f  
i n s u r a n c e  f a l l s  b e h in d  d e ve lo pm en t s  i n  th e  f i e l d .  The most 
r e c e n t  example o f  t i s i s  h a s  been t h e  g row th  o f  mor tgage  
g u a r a n t y  i n s u r a n c e  and l e g a l  expense  i n s u r a n c e .  P r e s e n t l y , 
t h e s e  t y p e s  o f  i n s u r a n c e  a r e  t r e a t e d  a 3 m i s c e l l a n e o u s  
c a s u a l t y  i n s u r a n c e s  u n d e r  AS 21.12.070( a ) (14). S e c t i o n s  5 
and 9 o f  t h e  b i l l  w i l l  c l a r i f y  t h e i r  s t a t u s  by s e p a r a t e l y  
d e f i n i n g  -them. T h i s  app roach  has been adop ted  i n  many o t h e r  
j u r i s d i c t i o n s .  The d e f i n i t i o n s  p ropo sed  h e ro  a r e  s i m i l a r  to  
th o se  adop ted  b y  W i s c o n s in .
As a p r a c t i c a l  m a t t e r ,  l e g a l  expense  i n s u r a n c e  can  b e s t  be 
w r i t t e n  on a p ro-pa id  g roup  b a s i s .  U n f o r t u n a t e l y ,  t h i s  i s  
p r e s e n t l y  d e n i e d  t o  A la s k a n s  b y  th e  f i c t i t i o u s  g roup  s t a t u t e  
(AS 21.36.190). We p ropo se  t o  amend t h i s  s t a t u t e  t o  p e rm i t  
t h i s  t y p e  o f  i n s u r a n c e .
DEFINITION OF "DOMISTIC INSURER" FOR INVESTMENT PURPOSES.
AS 21.21 a p p l i e s  to  i n v e s tm e n t s  by  d o m e s t i c  i n s u r e r s  o n l y .
I t  h a s  become i n c r e a s i n g l y  a p p a r e n t  t h a t  i n s u r e r s  i n c o r ­
p o r a t e d  i n  o t h e r  s t a t e s ,  i . e . ,  f o r e i g n  c o r p o r a t i o n s ,  can  do 
a s i x a b l e  p o r t i o n  o f  t h e i r  b u s i n e s s  i n  A la s k a  and a v o i d  th e  
s t r i c t u r e s  o f  AS 21.21. T h e r e f o r e ,  we f e e l  th e  d e f i n i t i o n  
o f  d om e s t i c  i n s u r e r  s h o u l d  be expanded t o  c o v e r  i n s u r e r s  wuo 
do more th an  a s p e c i f i e d  p e r c e n t a g e  o f  t h e i r  b u s i n e s s  i n  
A l a s k a . S e c t i o n  6 o f  t h i s  b i l l  a c c om p l i s h e s  t h i s  o b j e c .  v e .
DEFINITION OF " INSURANCE ADJUSTER" TO INCLUDE AN ADJUSTER OF 
MARINE INSURANCE. Over th e  p a s t  few y e a r s  we nave no ted  an 
i n c r e a s i n g  number o f  c o m p l a i n t s  i n v o l v i n g  m a r in e  l o s s e s  i n  
wh ich  th e  S t a t e  has been  u n a b l e  t o  be o f  a d e q u a t e  a s s i s ­
t a n c e .  AS 21.27.910(a), th e  d e f i n i t i o n  o f  " a d j u s t e r , "  
p r o v i d e s  an e x c e p t i o n  f o r  a d j u s t e r s  o f  m a r in e  l o s s e s .  I f  
t h e r e  i s  an u n r e a s o n a b le  d e l a y  i n  th e  s e t t l e m e n t  o f  a mar ine  
l o s s  wh ich  i s  duo to  a c t i o n  o r  l a c k  o f  a c t i o n  on th e  p a r t  o f  
a m ar in e  a d j u s t e r ,  we p r e s e n t l y  have  no a u t h o r i t y  t o  r e q u i r e  
h i s  c o r r e c t i o n  o f  th e  s i t u a t i o n .
T h i s  i s  n o t  a s  g r e a t  a p ro b lem  w i t h  a d m i t t e d  c a r r i e r s  a s  i t  
i s  w i t h  non-adm i t te d  o r  s u r p l u s  l i n e  c a r r i e r s .  A dm i t t e d  
c a r r i e r s  have  a much t i g h t e r  l i n e  o f  commun ica t ion  and w i l l  
o f t e n  u se  t h e i r  own a d j u s t e r s  o r  more c l o s e l y  s u p e r v i s e  
in d ep en d en t  a d j u s t e r s .  The non-adm i t t e d  c a r r i e r s  pose a 
d i f f e r e n t  p rob lem .  There a r e  o f t e n  s e v e r a l  c a r r i e r s  on a 
s i n g l e  l o s s  and t b o 3o c a r r i e r s  a r e  u s u a l l y  f o r e i g n  o n e s .
T h i s  makes t h e  u s e  o f  t h e i r  own a d j u s t e r s  and s u p e r v i s i o n  o f  
in d ep en d en t  a d j u s t e r s  v i r t u a l l y  im p o s s i b l e .



V7a p ropo se  remova l  o f  t h i s  e x c e p t i o n  t h ro u gh  S e c t i o n  7 o f  
t h e  b i l l ,  t h e r e b y  mak ing m a r in e  a d j u s t e r s  s u b j e c t  to  t e s t i n g  
l i c e n s i n g  and r e g u l a t i o n  by  th e  D i v i s i o n  o f  I n s u r a n c e .
REPEAL OF EXEMPTION OF AIRCRAFT OV7WI2D BY MANUFACTURER. AS 
21.33.310(4) p r o v i d e s  an exempt ion  f rom th e  s u r p l u s  l i n e  
i n s u r a n c e  lav; (AS 21.33) f o r  th e  i n s u r a n c e  o f  a i r c r a f t  owned 
o r  o p e r a t e d  by m a n u f a c t u r e r s  o f  a i r c r a f t .  R e sea rch  i n d i c a t e  
t h a t  t h i s  s e c t i o n  o f  lav ; wa3 mode led a f t e r  W a sh in g to n ' s .
T h i s  e xemp t ion  app ea r s  i n  t h e i r  l aw  a s  a c o n c e s s i o n  to  th e  
Boe ing  C o rp o r a t i o n .
We have  fo un d  t h a t  s e v e r a l  o f  o u r  l a r g e  a i r  c a r g o  compan ies 
h a ve  u s e d  t h i s  s e c t i o n  a s  a l o o p h o l e  t o  a v o i d  payment o f  th e  
premium t a x  r e q u i r e d  unde r  AS 21.33.230. These compan ies  
l e a s e  a i r c r a f t  f rom Lnc m a n u f a c t u r e r  o r  p u r ch a s e  a i r c r a f t  on 
c o n t r a c t  w i t h  th e  t i t l e  o f  t h e  a i r c r a f t  r e t a i n e d  by th e  
m a n u f a c t u r e r  u n t i l  e q u i t y  o f  th e  o p e r a t o r  r e a c h e s  an a g r e e d  
upon l e v e l .  The o p e r a t o r s  fu rn i-sh  t h e i r  own p i l o t s  and 
i n s u r a n c e  b u t  d e c l a r e  t h em s e l v e s  exempt f rom th e  t a x  due to  
t h e  exempt ion  a bove ,  However , uae r-ovmer a i r c r a f t  a r e  
s u b j e c t  t o  th e  t a x .
I n  November 1970, t h e  D i v i s i o n  o f  I n s u r a n c e  c on d u c t e d  an 
i n v e s t i g a t i o n  v/hich b r o u g h t  one a c t u a l  c a s e  to  l i g h t .  The 
a n n u a l  i n d i c a t e d  t a x  l o s s  t o  t h e  S t a t e  o f  A l a s k a  f o r  t h a t  
one c a s e  was a b o u t  *50,000. We f e e l  t h a t  t h i s  l o o p h o l e  
s h o u l d  be c l o s e d .  S e c t i o n  o o f  t h e  b i l l  d e le t e r s  t h i s  
e xemp t io n .

S i n c e r e l y ,

day  S. Hammond 
Gove rno r
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C O M M I T T E E  R E P O R T

H O U S E

M r. S p e a k e r :  D a t e ______________________

i I  *
Th e  C o m m i t t e e  o n __________________________ h a s  h a d ___________________________

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  me m b e r s  o f  t h e  C o m m i t t e e

( ) r e c o m me n d s  i t  DO PASS

( ) r e c o m me n d s  i t  DO MOT PASS

( ) r e c o mme n d s  i t  DO PASS WITH ATTACHED AMENDMENT( s)

( ) r e c o m me n d s  i t  BE REPLACED WITH CS F O R __________________ AND THAT

CS F O R _______________________ DO PASS

( ) " a n d "  r e c o m me n d s  i t  BE REFERRED TO THE ____________________________

COMM I TTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r ' "

Me mb e r s  s i g n i n g  t h e  M a j o r  i t  y r e p o r t  :

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  Ma j  o r i t  y r e p o r t :

■ * r e c  ommend s  :

___________________________  r e c o m m e n d s :
J

_______________________  __ •• e c o m m e n d  si s

___________________________  r ec om men ds:

________________________________ r e c o m m e n d s :

C ha i rma n
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* Sec. 7. A S  '13.55.020(f) is a m e n d e d  to read:

(f) If oil o r  gas is sold u n d e r  c i r c u m s t a n c e s  w h e r e  the 

s a l e  p r i c e  d o e s  n o t  r e p r e s e n t  the [CASH PRICE] p r e v a i l i n g  

v a l u e  f o r  o i l  o r  gas o f  l i k e  kind, c h a r a c t e r  or q u a l i t y  in 

the f i eld o r  a r e a  f r o m  w h i c h  t h e  p r o d u c t  is p r o d u c e d ,  the 

d e p a r t m e n t  m a y  r e q u i r e  the tax to be  p a i d  u p o n  t h e  b a s i s  

Of the v a l u e  [ P R E V A I L I N G  P R I C E  T H E N  P A I D  A T  T H E  T I M E  O F  

P R O D U C T I O N  O F  T H E  O I L  O R  GAS I N  T H E  F I E L D  FOR] of  o i l  or 

ga s  of t h e  s a m e  kind, q u a l i t y  a n d  c h a r a c t e r  p r e v a i l i n g  d u r i n g  

the c a l e n d a r  m o n t h  of p r o d u c t i o n  for t h a t  f i e l d  o r  area.
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THE LEGISLATURE OF THE STATE OP ALASKA 
PISCAL MOTE

Second Session - Ninth Legislature

B i l l  No. House Bill No. 583 
T i t l e :

I. REQUEST

O i l  and gas  e x p lo r a t io n ,  p r o d u c t io n  and  p i p e l i n e  t r a n s p o r t a t io n  p r o p ,  t a x

R equ e s t e d  by :  House F in an c e  Comm it te e _______________

R e t u r n  Da te  R equ e s t e d :  As soon as p o s s ib le

A g en c y : Revenue___________________________________________

Date 1-21-76

P r o g r am : P e tro le u m  Revenue

I I .  F ISCAL DETAIL
Budge t  R eques t  U n i t ( s )  A f f e c t e d : P e tro le u m  Revenue

A. EXPENDITURES: (Thousands  o f  d o l l a r s )

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY  81
100  FERSONAL SERVICES
200  TRAVEL
300 CONTRACTUAL
A00 COMMODITIES
500 EQUIPMENT
600  LAND f< STRUCTURES
700  GRANTS, CLAIMS, ETC.

TOTAL
None None None None None None

B. FUNDING: (Thousands  o f  d o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS: 

PERMANENT/TEMPORARY / / / / / /MAH MONTHS ( P . / T . ) / / . / _ 7
/ ' /

I I I .  ANALYSIS ( S e e  F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

I V . ATTACHMENTS
See a t ta c h e d  memorandum d a te d  J an u a ry  1 2 , 1976 fro m  F r e d e r ic k  P . B o e ts c h , 

D e pu ty  C o m m is s io n e r , T a x a t io n  to  S t e r l i n g  G a l la g h e r ,  C o m m is s io n e r  o f  R evenue .

D A T E :  J an u a ry  2 9 , 1970 PREPARED B Y :

O r i g i n a l :  L e g i s l a t i v e  F inance  
cc :  Budget  and Management

Pr ime S p on s o r  ( F i r s t  L e g i s l a t o r  Named)

F r e d e r ic k  P . B o e ts c h , D eputy C o dm is s io r .e r  

T a x a t io n ,  D epartm en t o f  Revenue



/
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Original sponsor: Rules Committee by request
of the Governor

IN  THE HOUSE BY THE FINANCE COILIITTEE
CS FOR HOUSE B I L L  HO. 5 83  

IN  Tins LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B IL L
F o r  an Ac t  e n t i t l e d :  “ An Act r e l a t i n g  t o  o i l  and g a s  t a x e s :  and p r o v i d i n g

f o r  an  e f f e c t i v e  d a t e . "
BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

S e c t i o n  J .  AS A3- 5 6 . 0 1 0 ( b )  i a  amended t o  r e a d :
( b )  A m u n i c i p a l i t y  may l e v y  and c o l l e c t  a  t a x  u n a e r  AS 2 9 - 5 3 . 0 A 5  

a t  t h e  r a t e  o f  t a x a t i o n  t h a t  a p p l i e s  t o  o t h e r  p r o p e r t y  t a x e d  by  t h e  
m u n i c i p a l i t y .  The [A ]  t a x  [COLLECTED BY A MUNICIPALITY AS AUTHORIZED 
)V I AS 2 9 . 5 3 . 0 A 5  SHALL BE CREDITED AUAINET THE TAX LEVIED UNDER ( a )  OF 
TH IS  SECTION AND] s h a l l  l ie l e v i e d  a t  a r a t e  no h i g h e r  t h a n  t h e  r a t e  
a p p l i c a b l e  t o  o t h e r  p r o p e r t y  t a x a b l e  by t h e  m u n i c i p a l i t y .  No m u n i c i ­
p a l i t y  may exempt  f r om  t a x a t i o n  p r o p e r t y  a u t h o r i s e d  t o  be t a x e d  u n d e r  
t i l l s  c h a p t e r .  E x em p t i o n s  s h a l l  be l i m i t e d  t o  t h o s e  i n  /IS 2 9 - 5 3 . 0 2 0  ami
2 9 . 5 3 . 0 2 5  and s e c .  20  o f  t h i s  c h a p t e r .

Iv il !t S e c .  2 .  AS A3 . 5 6 . 0 1 0  i s  amended by a d d i n g  a n e v  s u b s e c t i o n  t o  r e a d :

In 
11

IV
it
I •!
1.'.! 
1 /.

(<1) A t a x  p a i d  t o  a m u n i c i p a l i t y  u n d e r  AS 2 9 - 5 3 .  0 A5  on o r  b e f o r e  
J u n e  3 0  o f  t h e  t a x  y e a r  s h a l l  be c r e d i t e d ,  a g a i n s t  t h e  t a x  l e v i e d  u n d e r
( a )  o f  t h i s  s e c t i o n  f o r  t h a t  t a x  y e a r .  I f ,  h o w e v e r ,  a t a x  i s  n o t  p a i d  
t o  a m u n i c i p a l i t y  u n t i l  a f t e r  June  30 o f  t h e  t a x a b l e  y e a r ,  t h e  d e p a r t ­
ment; upon a p j . i l l c a . t i o h  s h a l l  r e f u n d  t o  t h e  t a x p a y e r  t h e  amount o f  t a x  
p a i d  t o  t h e  m u n i c i p a l i t y  u n d e r  AS 2 9 • 5 3 - 0 A5 .  The  c r e d i t  o r  r e f u n d  o fi*
t a x e s  p a i d  t o  a m u n i c i p a l i t y  may n o t  e x c e ed  t h e  t o t a l  amount o f  t a x  
l e v i e d  by  che d e p a r tm en t  upon v ho t u x n a y e r  f o r  t h e  t a x  year* ,  u n d e r  ( a )
o f  t h i s  s e c t i o n .

* S e c .  3 .  AS A3 . 5 6 . 1 5 0 ( a )  I s  amended t o  r e a d :

I,
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( a )  The  t a x  l e v i e d  by s e e .  1 0 ( a )  o f  t h i s  c h a p t e r  i s  p a y a b l e  t o
t h e  d e p a r tm e n t  on o r  b e f o r e  June  3 0 [SEPTEMBER 3 0 ]  o f  t h e  t a x a b l e  y e a r .

”  S e e .  4 .  AS h3♦ 56  i s  amended by a d d i n g  '  new s e c t i o n  t o  r e a d :
Sec. 43.56.135* CERTIFICATION. No later than June 1 of each year, 

the department shall certify the final assessment roll and mail to the 

owner of the taxable property or his authorized agent a statement of the 

amount of tax due. 

s Sec. 5* AS 43.56.130(h) is repealed.

R S e c .  6 .  AS 4 3 . 5 5  i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d :
Sec. 43.55*150* DETERMINATION OF CROSS VALUE. (a) For she pur­

poses of this chapter, the gross value shall be calculated using the 

reasonable costs of transportation of the oil or gas. Th reasonable 

coats of transportation shall be the actual costa, except

(1) when the parties to the transportation of oil or gas are 

affiliated;

(2) when the contract for the transportation of oil or gas is 

not an arm's length transaction or is not representative of the market 

value of that transportation;

(3) when the method of transportation of oil o?’ gas is not 

reasonable in view of existing alternative methods of transportation.

(b) If the actual costs of transportation exceed the reasonable 

costs under (a) of this section, the department shall determine the 

reasonable costs of transportation of the oil or gas.

K Sc-c. 7* AS 43.55.020(f) is amended to read:

(f) If oil oj' gas Is sold under circumstances where the sale 

price does not represent the [CASH PRICE] prevailing value for oil or 

gas of like kind, character or quality in the field or area from which 

the product is produced, the department may require the tax to be paid 

upon the basic of the value [PREVAILING PRICE TH E N  PAID AT THE TIME CF 
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PRODUCTIC Jl' THE O IL  OR GAS IM THE F IELD  FOP.] o f  o i l  o r  c a s  o f  t h e  
san.e h i n d ,  q u a l i t y  and c h a r a c t e r  p r e v a i l : !m~  cur l n p ;  t h e  c a l e n d a r  inor.th 
o f  p r o d u c t i o n  f o r  t h a t  f i e l d  o r  a r £ i i •

jj
s S e c .  A. T h i s  Act i s  r e t r o a c t i v e  t o  J a n u a r y  1 ,  1 9 76 *
}: S e c .  9 .  T h i s  Act t a k e s  e f f e c t  i r ,m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 .  

0 7 0 ( c ) .
/
(i
9
10

Yj.

13
t.i
l i

19

'''I4
;*7
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HOUSE JOURNAL

COIin 5 8 3  

L e t t e r  o f  I n t e n t

H o u s e  B i l l  5 8 3 ,  w h i c h  war; i n t r o d u c e d  b y  t h e  R u l e s  C o m m i t t e e  

b y  r e q u e s t  o f  t h e  G o v e r n o r ,  p r o v i d e s  t h a t  t h e  e x i s t i n g  

a d  v a l o r e m  t a x  o n  p i p e l i n e s  a n d  r e l a t e d  e q u i p m e n t  s h a l l  

b e  c o l l e c t e d  o n  J u n o  30 r a t h e r  t h a n  S e p t e m b e r  30 , b e g i n n i n g  

i n  1 9 7 6 .  T h e  e f f e c t  o f  t h e  b i l l  w i l l  b e  t o  p u t  r e v e n u e s  

w h i c h  o t h e r w i s e  w o u l d  h a v e  b e e n  p a y a b l e  i n  i'V 1 9 7 7  i n t o  

F Y  1 9 7 6 ,  t h e r e b y  r e l i e v i n g  a c a s h  f l a w  p r o b l e m  w h i c h  

t h e  S t a t e  m a y  f a c e  i n  t h e  n e x t  t h r e e  f i s c a l  y e a r s .

T h e  b i l l  w a s  a m e n d e d  b y  t h e  F i n a n c e  C o m m i t t e e  i n  o r d e r  

t o  a v o i d  t h e  p o s s i b i l i t y  o f  c e r t a i n  p r a c t i c e s  w h i c h  c o u l d  

a d v e r s e l y  a f f e c t  t h e  S t a t e ' s  f u t u r e  r e v e n u e s .

S e c ,  6  o f  t h e  c o m m i t t e e  s u b s t i t u t e  f o r  H B  5 8 3  a d d s  t o  

S e c .  <13.55, w h i c h  r e l a t e s  t o  t h e  o i l  a n d  g a s  p r o p e r t i e s  

p r o d u c t i o n  ( s e v e r a n c e )  t a x ,  a - e c t i o n  w h i c h  w o u l d  a l l o w  

t h e  D e p a r t m e n t  o f  R e v e n u e  t o  c o m p u t e  r e a s o n a b l e  t r a n s p o r t a ­

t i o n  c o s t s  w h e r e  a t a x p a y e r ' s  a c t u a l  t r a n s p o r t a t i o n  c o s z s  

a r e  n o t  t h e  r e s u l t  o f  a g o o d  f a i t h  c o m m e r c i a l  t r a n s a c t i o n .  

T h e  g r o s s  p r o d u c t i o n  t a x  i s  b a s e d  o n  a p e r c e n t a g e  o f  

t h e  w e l l h e a d  v a l u e ,  w h i c h  i s  d i m i n i s h e d  b y  a n y  i n c r e a s e  

i n  t r a n s p o r t a t i o n  c o s t s .

S e c .  7 o f  t h e  c o m m i t t e e  s u b s t i t u t e  r e v i s e s  s o m e w h a t  t h e  

e x i s t i n g  l a n g u a g e  o f  A . S. <13 . 55. 0 2 0  ( f ) i n  o r d e r  t o  a l l o w  

t h e  D e p a r t m e n t  o \  R e v e n u e  t o  c o m p u t e  t h e  v a l u e  o f  o i l  

o r  g a s  p r o d u c e d  in t h e  f i e l d  c r  a r e a .

T h e  a m e n d m e n t s  w o u l d  c o d i f y  a  p o w e r  w h i c h  t h e  D e p a r t m e n t  

a l r e a d y  h a s ,  b o t h  w i t h  r e s p e c t  l o  A . S .  4 3 . 5 5  a n d  f o r  

t h e  p u r p o s e  o f  d e t e r m i n i n g  t h e  S t a t e ' s  r o y a l t y  s h a r e  

u n d e r  e x i s t i n g  c o n t r a c t s .  T h e  p u r p o s e  o f  S e c .  6  is t o  

p r e v e n t  t h e  p r a c t i c e  c o m m o n l y  k n o w n  a s  " t r a n s f e r  p r i c i n g ”, 

i n  w h i c h  o n e  c o m p a n y  c h a r g e s  an a f f i l i a t e d  c o m p a n y  a n  

a m o u n t  w h i c h  i s  in e x c e s s  o f  t h e  m a r k e t  p r i c e  f o r  t r a n s p o r ­

t a t i o n ,  f o r  t h e  p u r p o s e  o f  r e d u c i n g  t h e  a f f i l i a t e d  c o m p a n y ' s  

t a x  b u r d e n .  T h e  p r o f i t  c e n t e r  i s  m e r e l y  s h i f t e d  t o  t h e  

t r a n s p o r t i n g  c o m p a n y  a n d  s t a t e  t a x a t i o n  i s  a v o i d e d .

S e c .  7 p r e v e n t s  a n  a f f i l i a t e d  p u r c h a s e r  f r o m  b u y i n g  o i l  

o r  g a s  a t  a n  u n r e a l i s t i c a l l y  l o w  p r i c e ,  t h u s  a l l o w i n g  

t h e  p r o d u c e r  t o  c l a i m  a l o w  v a l u e  f o r  t h e  p u r p o s e s  o f  

t a x a t i o n .

I t  s h o u l d  b e  e m p h a s i z e d  t h a t  t h e  C o m m i t t e e  is o f  t h e  

o p i n i o n  t h a t  t h e  D e p a r t m e n t  a l r e a d y  h a s  t h e  p o w e r s  w h i c h  

a r e  c o d i f i e d  i n  t h e  a m e n d m e n t ,  a n d  t h a t  t h e  w o r d s  " p r i c e "  

a n d  " v a l u e "  a r e  n o t  s y n o n y m o u s  f o r  t h e  p u r p o s e  o f  A . S .  43 .55 

o r  f o r  s e t t i n g  s t a t e  r o y a l t i e s .

R e s p e c t f u l l y  s u b m i t t e d ,

h u g h  M a l o n e ,  C h a i r m a n  

d l o u s e  F i n a n c e  C o m m i t t e e



BY THE RULES COMMITTEE EY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE B I L L  NO. 5 8 3  

IN THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B I L L
F o r  an  Ac t e n t i t l e d :  "An Act r e l a t i n g  t o  t h e  o i l  and  ga s  e x p l o r a t i o n ,

p r o d u c t i o n  and p i p e l i n e  t r a n s p o r t a t i o n  p r o p e r t y  
t a x e s ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1 .  AS * 4 3 . 5 6 . 0 1 0 ( b )  i s  amended t o  r e a d :

( b )  A m u n i c i p a l i t y  may l e v y  and  c o l l e c t  a t a x  u n d e r  AS 2 9 . 5 3 . 0 * 1 5  
a t  t h e  r a t e  o f  t a x a t i o n  t h a t  a p p l i e s  t o  o t h e r  p r o p e r t y  t a x e d  by th e  
m u n i c i p a l i t y .  The [ A ]  t a x  [COLLECTED BY A MUNICIPALITY AS AUTHORIZED 
BY AS 2 9 . 5 3 . 0 * 4 5  SHALL BE CREDITED AGAINST THE TAX LEVIED UNDER ( a )  OF 
THIS SECTION AND] s h a l l  be l e v i e d  a t  a r a t e  no h i g h e r  t h a n  t h e  r a t e  
a p p l i c a b l e  t o  o t h e r  p r o p e r t y  t a x a b l e  by t h e  m u n i c i p a l i t y .  No m u n i c i ­
pa l : !  t y  may exempt f r o m  t a x a t i o n  p r o p e r t y  a u t h o r i z e d  t o  be t a x e d  u n d e r  
t h i s  c h a p t e r .  E x em p t i o n s  s h a l l  bo l i m i t e d  t o  t h o s e  i n  AS 2 9 . 5 3 . 0 2 0  
and 2 9 . 5 3 . 0 2 5  an a  s e c .  2 0  o f  t h i s  c h a p t e r .

* S e c .  2 .  AS A3 . 5 6 .O IO  i s  amended by a d d i n g  a new s u b s e c t i o n  t o  r e a d :
( d )  A t a x  p a i d  t o  a m u n i c i p a l i t y  u n d e r  AS 2 9 . 5 3  0*45 on o r  b e f o r e  

June  30  o f  t h e  t a x  y e a r  s h a l l  be c r e d i t e d  a g a i n s t  t h e  t a x  l e v i e d  u n d e r  
( a )  o f  t h i s  s e c t i o n  f o r  t h a t  t a x  y e a r .  I f ,  h ow e v e r ,  a t a x  i s  n o t  p a i d  
t o  a m u n i c i p a l i t y  u n t i l  a f t e r  J u n e  30 o f  t h e  t a x a b l e  y e a r ,  t h e  d e p a r t ­
ment upon a p p l i c a t i o n  s h a l l  r e f u n d  t o  t h e  t a x p a y e r  t h e  amount o f  t a x  
p a i d  t o  t h e  m u n i c i p a l i t y  u n d e r  AS 2 9 . 5 3 . 0 * 4 5 .  The  c r e d i t  o r  r e f u n d  o f  
t a x e s  p a i d  t o  a m u n i c i p a l i t y  may n o t  e x c e e d  th e  t o t a l  amount o f  t a x  
l e v i e d  by t h e  d e p a r tm e n t  upon t h e  t a x p a y e r  f o r  t h e  t a x  y e a r ,  u n d e r  ( a )  
o f  t h i s  s e c t i o n .
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* S e c .  3 .  AS ^3 . 5 6 . 1 5 0 ( 5 ) i s  amended t o  r e a d :
( a )  The t a x  l e v i e d  by s e c .  1 0 ( a )  o f  t h i s  c h a p t e r  i s  p a y a b l e  t o

t h e  d e p a r tm e n t  on o r  b e f o r e  June  30  [SEPTEMBER 3 0 ]  o f  t h e  t a x a b l e
y e a r .

* . S e c . it. AS ^3 . 5 6  i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d :
S e c .  i l 3 . 5 6 . 1 3 5 .  CERTIF ICATION.  No l a t e r  t h a n  Ju ne  1 o f  each  

y e a r ,  t h e  d e p a r tm e n t  s h a l l  c e r t i f y  t h e  f i n a l  a s s e s sm e n t  r o l l  and m a i l  
t o  t h e  owne r  o f  t h e  t a x a b l e  p r o p e r t y  o r  h i s  a u t h o r i s e d  a g e n t  a s t a t e ­
men t o f  t h e  amount o f  t a x  d u e .

* S e c .  5 .  AS i |3 . 5 6 . 1 3 0 ( h )  i s  r e p e a l e d .
*  S e c .  6 .  T h i s  Act i s  r e t r o a c t i v e  t o  J a n u a r y  1 ,  1 9 7 6 .
* S e c .  7 . T h i s  Act t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . -

1 0 . 0 7 0 ( c ) .
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C O M M I T T E E  R E P O R T

S E N A T E

M r. P r e s i d e n t D a t e

T h e  Comm i t t e e  on h a s  h ad

u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e  

( ) r e c o mme n d s  i t  DO PASS

( ) r e c o m me n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AMENDMENT( S )

( ) r e c o m m e n d s  i t  BE REPLACED WITH CS F O R __________________ AND THAT

CS F O R _________________ DO PASS

( ) " a n d "  r e c o m me n d s  i t  BE REFERRED TO THE 

COMM I TTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  M a j o r i t y r e p o r t :

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t :

r e c o mme n d s : 

r e comine nd s : 

r e c o m m e n d s : 

recommend s : 

recomme nd s :

C h a i r m a n



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

FISCAL NOTE
Second S e s s i o n  -  N i n t h  L e g i s l a t u r e

I . REQUEST
13111 N O . House Bill No. 5B3___________ __________________________________________________________
T i t l e :  0 j  ] a rul g a s exp J o r a t i o n ,  p r o d u c t io n  and p i p e l i n e  t r s n . p o r i a t io n  p r o p .  t ax
R e q u e s t e d  b y : H ouse F in a n c e  C om m ittee Date  : 5 -21-76
R e t u r n  D a t e  R e q u e s t e d :  As soon as p o s s ib le

A g e n c y :  Revenue I 'r c  a r a i i i : P e tro le u m  Revenue

I I .  F IS C A L  D E T A IL

Budge t  R equ e s t  ( J n i t ( s )  A f f e c t e d : F c tro lc u ra  Revenue

A . EXPENDITURES : ( T h o u s a n d s  o f  d o l l a r s )

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY P.]
1 0 0  PERSONAL S E R V IC E S

2 0 0  TRA VEL

3 0 0  CONTRACTUAL
A 0 0  C O M FLD ITLEG

(300 EQ U IP M E N T - ■ - ............ -

6 0 0  LAND is STRUCTURES

7 0 0  G R A N TS , C L A IM S , E T C .

TO TAL
None None None None None None

B . F U N D IN G : ( T h o u s a n d s  o f  d o l l a r s )

GENERAL FUND

FEDERAL. FUNDS

OTHER

C .  POSITIONS: 

PERMANENT/TEMPORARY / / / / /  1 /
MAN MONTHS ( P . / T .  ) T ~

>
/ /

... 7 /  i r

I I I .  A N A L Y S IS  (S e c ; F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

I V .  ATTACHMENTS
See a t ta c h e d  memorandum d a te d  J a n u a ry  3 2 , 1976 fro m  F r e d e r ic k  1’. B o e ts c h , 

D epu ty  C o m m is s io n e r , T a x a t io n  to  S t e r l i n g  G a l la g h e r ,  C o m m is s io n e r  o f  R evenue .

V. D A T E :  January 29, 1976 PREPARED BY

O ld  g i n a  ] : L o g i s . l  a t  1 v e  F in a n c t  

c c :  - B u d g e t  a n d  M a n a g e m e n t

P r im e  S p o n s o r  ( F i r s t .  L e g i s l a t o r  N am e d )

F r e d e r ic k  P . D o e ts c h , D eputy  C om m iss ione r 

T a x a t io n ,  D e pa rtm en t o f  Revenue.

H/S 50



^ / V  1 5  j g f t

( 0

The Honorab le  M ike R radne r  
Speake r  o f  th e  House 
A l a s k a  S t a t e  L e g i s l a t u r e  
Juneau ,  A l a s k a  991'11
Dear Mr. S p eake r :
I n  a c co rd an c e  w i t h  AS 24.30.060(b) and th e  Un i fo rm  R u l e s  o f  
t h e  A la s k a  S t a t e  L e g i s l a t u r e ,  I  am t r a n s m i t t i n g  a b i l l  wh ich  
amends th e  o i l  and g a s  e x p l o r a t i o n ,  p r o d u c t i o n  and p i p e l i n e  
t r a n s p o r t a t i o n  p r o p e r t y  t a x  c o n t a i n e d  i n  AS 43.56. T h i s  
b i l l  changes  the  due d a t e  f o r  payment o f  t h e  o i l  and g a s  
p r o p e r t y  t a x  f rom September 30 to  June 30. I t  a l s o  a dd s  a 
new s e c t i o n  w h ic h  r e q u i r e s  t h e  Depar tmen t o f  Revenue to  
c e r t i f y  th e  f i n a l  a s s e s sm e n t  r o l l  and t o  n o t i f y  t h e  owners 
o f  t h e  t a x a b l e  p r o p e r t y  o f  th e  amount duo on o r  b e f o r e  June 
1 o f  each y e a r  i n s t e a d  o f  J u l y  1 ( the  d a t e  p r e s e n t l y  s p e c i ­
f i e d  i n  AS 43.56.130 (h) w h ich  i s  b e i n g  r e p e a l e d  i" .  r e c .  5 o f  
th e  b i l l )  i n  o r d e r  t h a t  payment may be r e q u i r e d  b y  June  30.
T h i s  b i l l  i s  proponed i n  r e s p o n s e  t o  t h e  f i n a n c i a l  c r i s i s  
p r e s e n t l y  c o n f r o n t i n g  th e  S t a t e  gove rnment w h ic h  i s  e x p e c t e d  
t o  rema in  c r i t i c a l  d u r i n g  t h e  n e x t  few f i s c a l  y e a r s .  The 
b i l l  i o  d e s i g n e d  to  b r i n g  t h e  r e v e n u e s  t o  be d e r i v e d  from 
th e  c o l l e c t i o n  o f  th e  t a x  i n t o  t h e  S t a t e  t r e a s u r y  soone r  
th an  th e  o r i g i n a l  enac tmen t  o t h e r w i s e  p r o v i d e s .
The S t a t e ' s  need f o r  money o v e r  t h e  n e x t  few y e a r s  may 
n e c e s s i t a t e  b o r row in g  i n  a n t i c i p a t i o n  o f  i t s  r e v e n u e s .
Under A r t i c l e  IX ,  S e c t i o n  10, o f  the- A l a s k a  C o n s t i t u t i o n ,  
th e  S t a t e  "may bo r row  money t o  meet a p p r o p r i a t i o n s  f o r  any  
f i s c a l  y e a r  i n  a n t i c i p a t i o n  o f  th e  c o l l e c t i o n  o f  t h e  r e v e ­
nues  f o r  t h a t  y e a r . "  T h e r e f o r e ,  i t  i s  im p o r t a n t  t h a t  o u r  
l a r g e  s o u r c e s  o f  r e v e n u e  f o r  a p a r t i c u l a r  f i s c a l  y e a r  be 
r e c e i v e d  b e f o r e  t h e  end o f  t h a t  y e a r .  T h i s  change i n  
payment d a t e s  w i l l  p a r a l l e l  th e  payment d a t e  f o r  t h e  S t a t e ' s  
o i l  and gas  r e s e r v e s  ad v a lo r em  t a x .
P r e s e n t l y  t h e  amount o f  t a x  p a i d  t o  th e  m u n i c i p a l i t y  i s  
c r e d i t e d  a g a i n s t  t h e  amount o f  t a x  due t o  t h e  S t a t e ,  and th e  
t a x p a y e r  o n l y  r e m i t s  t h e  n e t  amount to  t h e  S t a t e .  I f  t h e  
t a x  payment d a t e  i s  moved up t o  June 30, a s t r a i g h t  c r e d i t  
s y s t em  w i l l  n o t  work i n  many c a s e s  s i n c e  t h e  m u n i c i p a l  t a x  
may n o t  be due and p a v a b l e  u n t i l  a f t e r  June 30, th e  D ep a r t ­
ment w i l l  r e f u n d  t h e  amount o f  m u n i c i p a l  t a x  p a i d  s i n c e  a 
c r e d i t  wou ld  no l o n g e r  ba p o s s i b l e .



The b i l l  i s  made r e t r o a c t i v e  t o  J a n u a r y  1, 1976 so t h a t  
t h e r e  can be no q u e s t i o n  t h a t  t h e  nev; payment d a t e  w i l l  
a p p l y  t o  t a r  y e a r  1976.

S i n c e r e l y ,

J a y  S . Hammond 
Gove rno r



HOUSE JOURNAL

C S H B  5 8 3  

L e t t e r  o f  I n t e n t
H o u s e  B i l l  5 8 3 ,  w h i c h  w a s  i n t r o d u c e d  lay t h e  R u l e s  C o m m i t t e e  

b y  r e q u e s t  o f  t h e  G o v e r n o r ,  p r o v i d e s  t h a t  t h e  e x i s t i n g  

a d  v a l o r e m  t a x  o n  p i p e l i n e s  a n d  r e l a t e d  e q u i p m e n t  s h a l l  

b e  c o l l e c t e d  o n  J u n e  3 0  r a t h e r  t h a n  S e p t e m b e r  3 0 ,  b e g i n n i n g  

i n  1 9 7 6 .  T h e  e f f e c t  o f  t h e  b i l l  w i l l  b e  t o  p u t  r e v e n u e s  

w h i c h  o t h e r w i s e  w o u l d  h a v e  b e e n  p a y a b l e  i n  F Y  .19 77 i n t o  

F Y  1 9 7 6 ,  t h e r e b y  r e l i e v i n g  a  c a s h  f l o w  p r o b l e m  w h i c h  

t h e  S t a t e  m a y  f a c e  i n  t h e  n e x t  t h r e e  f i s c a l  y e a r s .

T h e  b i l l  w a s  a m e n d e d  b y  t h e  F i n a n c e  C o m m i t t e e  i n  o r d e r  

t o  a v o i d  t h e  p o s s i b i l i t y  o f  c e r t a i n  p r a c t i c e s  w h i c h  c o u l d  

a d v e r s e l y  a f f e c t - t h e  S t a t e ' s  f u t u r e  r e v e n u e s .

S e c .  6 o f  t h e  c o m m i t t e e  s u b s t i t u t e  f o r  H B  5 3 3  a d d s  t o  

S e c .  4 3 . 5 5 ,  w h i c h  r e l a t e s  t o  t h e  o i l  a n d  g a s  p r o p e r t i e s  

p r o d u c t i o n  ( s e v e r a n c e )  t a x ,  a s e c t i o n  w h i c h  w o u l d  a l l o w  

t h e  D e p a r t m e n t  o f  R e v e n u e  t o  c o m p u t e  r e a s o n a b l e  t r a n s p o r t a ­

t i o n  c o s t s  'whe re a t a x p a y e r ' s  a c t u a l t r a n s p o r t a t i o n  c o s t s  

a r e  n o t  t h e  r e s u l t  o f  a  g o o d  f a i t h  c o m m e r c i a l  t r a n s a c t i o n .  

T h e  g r o s s  p r o d u c t i o n  t a x  i s  b a s e d  o n  a  p e r c e n t a g e  o f  

t h e  w e l l h e a d  v a l u e ,  w h i c h  i s  d i m i n i s h e d  b y  a n y  i n c r e a s e  

i n  t r a n s p o r t a t i o n  c o s t s .

S e c .  7 o f  t h e  c o m m i t t e e  s u b s t i t u t e  r e v i s e s  s o m e w h a t  t h e  

e x i s t i n g  l a n g u a g e  o f  A . S .  4 3 . 5 5 . 0 2 0 ( f )  i n  o r d e r  t o  a l l o w  

t h e  D e p a r t m e n t  o f  R e v e n u e  t o  c o m p u t e  t h e  v a l u e  o f  o i l  

o r  g a s  p r o d u c e d  i n  t h e  f i e l d  o r  a r e a .

T h e  a m e n d m e n t s  w o u l d  c o d i f y  a  p o w e r  w h i c h  t h e  D e p a r t m e n t  

a l r e a d y  h a s ,  b o t h  w i t h  r e s p e c t  t o  A . S .  4 3 . 5 5  a n d  f o r  

t h e  p u r p o s e  o f  d e t e r m i n i n g  t h e  S t a t e ' s  r o y a l t y  s h a r e  

u n d e r  e x i s t i n g  c o n t r a c t s .  T h e  p u r p o s e  o f  S e c .  6 i s  t o  

p r e v e n t  t h e  p r a c t i c e  c o m m o n l y  k n o w n  a s  " t r a n s f e r  p r i c i n g " ,  

i n  w h i c h  o n e  c o m p a n y  c h a r g e s  a n  a f f i l i a t e d  c o m p a n y  a n  

a m o u n t  w h i c h  i s  i n  e x c e s s  o f  t h e  m a r k e t  p r i c e  f o r  t r a n s p o r ­

t a t i o n ,  f o r  t h e  p u r p o s e  o f  r e d u c i n g  t h e  a f f i l i a t e d  c o m p a n y ' s  

t a x  b u r d e n .  T h e  p r o f i t  c e n t e r  i s  m e r e l y  s h i f t e d  t o  t h e  

t r a n s p o r t i n g  c o m p a n y  a n d  s t a t e  t a x a t i o n  i s  a v o i d e d .

S e c .  7 p r e v e n t s  a n  a f f i l i a t e d  p u r c h a s e r  f r o m  b u y i n g  o i l  

o r  g a s  a t  a n  u n r e a l i s t i c a l l y  l o w  p r i c e ,  t h u s  a l l o w i n g  

t h e  p r o d u c e r  to c l a i m  a  l o w  v a l u e  f o r  t h e  p u r p o s e s  o f  

t a x a t i o n .

I t  s h o u l d  b o  e m p h a s i z e d  t h a t  t h e  C o m m i t t e e  i s  o f  t h e  

o p i n i o n  t h a t  t h e  D e p a r t m e n t  a l r e a d y  lias t h e  p o w e r s  w h i c h  

a r e  c o d i f i e d  i n  t h e  a m e n d m e n t  , a n d  t h a t  t h e  w o r d s  " p r i c e "  

a n d  " v a l u e "  a r e  n o t  s y n o n y m o u s  f o r  t h e  p u r p o s e  o f  A . S .  43. 5 5  

o r  f o r  s e t t i n g  s t a t e  r o y a l t i e s .

R e s p e c t f u l l y  s u b m i t t e d ,

Jiugl/ M a l o n e ,  C h a i r m a n  

H o i p e  F i n a n c e  C o m m i t t e e



S t e r l i n g  G a l l a g h e r  
Comm iss ione r  
Department o f  Revenue

12, 1976DAT C

TELEPHONE NO

G o v e r n o r ' s  B i l l  Chang ing  
Due Date o f  P r o p e r t y  Tax 
Payments t o  June 30

SUBJECTF r e d e r i c k  P. B o e t s c h y  
Deputy Comm iss ione r , '  T a x a t i o n  
Depar tment o f  Revenue

i not/.

T h i s  b i l l  change s  t h e  payment d a t e  f o r  t h e  p r o p e r t y  t a x  (AS h 3. SC) 
on p e t r o l e um  p r o p e r t i e s  from Sep tember 30 o f  t h e  y e a r  f o l l o w i n g  
t h e  d a t e  o f  a s s e s sm en t  t o  June  30. The e f f e c t  o f  t h i s  change i n  
d a t e s  w i l l  be t o  move t h e  r e c e i p t  o f  money up by one f i s c a l  yearn 
Fo r f i s c a l  y e a r  1270 t h i s  moans a d d i t i o n a l  r e v e n u e s  o f  $70,100,000 
and f o r  f i s c a l  y e a r  1277 t h i s  means a d d i t i o n a l  r e v e n u e s  o f  
$58,100,000. I n  t o t a l  t h i s  ' w i l l  mean an a d d i t i o n a l  $128,200,000 
w i l l  be a v a i l a b l e  t o  t h e  G en e r a l  Fund t o  meet e x p e n d i t u r e s  d u r i n g  
th e  s o - c a l l e d  " c r u n ch "  p e r i o d .  T h i s  w i l l  h ave  a s i g n i f i c a n t  p o s i ­
t i v e  e f f e c t  on o u r  a b i l i t y  t o  b a l a n c e  t h e  b u d g e t  and g e t  t h r o u g h  
t h i s  c r i t i c a l  p e r i o d .
Because  o f  t h e  c r e d i t  p r o v i s i o n  fo r  m u n i c i p a l  p r o p e r t y  t a
on t h e  same p r o p e r t y ,  a d d i t i o n a l  l a n g u a g e  h a s  been i n s e r t

t h e  t im i n g  pr< h '1 a s  r a i s e d  by  c h a r g i n g  thc- 
30 t o  Ju.no 30. n some i  ia t . - n o r , i t  w i l l  
t uni! i  (• iexpvv- s n amounts p a i d  ve- mu s i  cm.",
30 v. dav : r e u i i ' c  t t n c k . r  id a h i  11 cl
ci t h i s  v.ti.j 1 i.j'.v.• v e some a J i l i o . u a l  : ceouv

j ep tC i . ' l
■Try t

Tom \7 i l l inm c ,  D i r e c t o r  
P e t r o le um  Revenue D i v i
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BY THE RULES COMMITTEE EY
IN  THE HOUSE REQUEST OF THE GOVERNOR

HOUSE B I L L  NO. 5 8 3  

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B I L L
F o r  an  Ac t  e n t i t l e d :  "An Act r e l a t i n g  t o  t h e  o i l  and g a s  e x p l o r a t i o n ,

p r o d u c t i o n  and p i p e l i n e  t r a n s p o r t a t i o n  p r o p e r t y  
t a x e s ;  and p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  I .  AS 4 3 . 5 6 •  0 1 0 ( b ) i s  amended t o  r e a d :

( i j )  A m u n i c i p a l i t y  may l e v y  and c o l l e c t  a t a x  u n d e r  AS 2 9 . 5 3 • . 0 ^ 5  
a t  t h e  r a t e  o f  t a x a t i o n  t h a t  a p p l i e s  t o  o t h e r  p r o p e r t y  t a x e d  by t h e  
m u n i c i p a l i t y .  The [ A ]  t a x  [COLLECTED BY A MUNICIPALITY AS AUTHORIZED 
BY AS 2 9 . 5 3 . 0 1 ) 5  SHALL BE CREDITED AGAINST THE TAX LEVIED UNDER ( a )  OF 
TH IS  SECTION AND] s h a l l  be l e v i e d  a t  a r a t e  no h i g h e r  t h a n  t h e  r a t e  
a p p l i c a b l e  t o  o t h e r  p r o p e r t y  t a x a b l e  by t h e  m u n i c i p a l i t y .  No m u n i c i ­
p a l i t y  may exempt  f r om  t a x a t i o n  p r o p e r t y  a u t h o r i z e d  t o  be t a x e d  un de r  
t h i s  c h a p t e r .  E x em p t i o n s  s h a l l  be l i m i t e d  t o  t h o s e  i n  AS 2 9 . 5 3 . 0 2 0  
and 2 9 . 5 3 . 0 2 5  and s e c .  20  o f  t h i s  c h a p t e r .

* S e c .  2 ,  AS 4 3 . 5 6 . 0 1 0  I s  amended by a d d i n g  a new s u b s e c t i o n  t o  r e a d :
( d )  A t a x  p a i d  t o  a m u n i c i p a l i t y  u n d e r  AS 2 9 - 5 3 . 0 4 5  on o r  b e f o r e  

June  30  o f  t h e  t a x  y e a r  s h a l l  be c r e d i t e d  a g a i n s t  t h e  t a x  l e v i e d  u n d e r  
( a )  o f  t h i s  s e c t i o n  f o r  t h a t  t a x  y e a r .  I f ,  h ow e v e r ,  a t a x  I s  n o t  palci  
t o  a m u n i c i p a l i t y  u n t i l  a f t e r  J une  30  o f  t h e  t a x a b l e  y e a r ,  t h e  d e p a r t ­
ment upon a p p l i c a t i o n  s n a i l  r e f u n d  t o  t h e  t a x p a y e r  t h e  amount o f  t a x  
p a i d  t'- t h e  m u n i c i p a l i t y  u n d e r  AS 2 9 . 5 3 . ° 4 5 -  The c r e d i t  o r  r e f u n d  o f  
t a x e s  p a i d  t o  a m u n i c i p a l i t y  may n o t  e x c e e d  t h e  t o t a l  amount o f  t a x  
l e v i e d  by t h e  d e p a r tm e n t  upon t h e  t a x p a y e r  f o r  t h e  t a x  y e a r ,  u n d e r  ( a )
o f  t h i s  s e c t i o n .

HB 583



* S e c .  3 .  AS ^ 3 . 5 6 . 1 5 0 ( a )  i s  amended t o  r e a d :
||

( a )  The t a x  l e v i e d  by s e c .  1 0 ( a )  o f  t h i s  c h a p t e r  i s  p a y a b l e  t o
t h e  d e p a r tm e n t  on  o r  b e f o r e  Ju ne  30  [SEPTEMBER 3 0 ]  o f  t h e  t a x a b l e

y e a r .
* S e c .  K. AS * ( 3 . 5 6  i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d :

S e c .  K3.56.135. CERTIF ICATION.  No later than Ju n e  1 o f  each
y e a r ,  t h e  d e p a r tm e n t  s h a l l  c e r t i f y  t h e  f i n a l  a s s e s s m e n t  r o l l  and m a i l  
t o  t h e  owne r  o f  t h e  t a x a b l e  p r o p e r t y  o r  h i s  a u t h o r i z e d  a g e n t  a s t a t e ­
ment ->f t h e  amount o f  t a x  d u e .

* S e c ,  5 .  AS K 3 . 5 6 . 1 3 0 ( , h )  i s  r e p e a l e d .
* S e c .  6 .  T h i s  Act I s  r e t r o a c t i v e  t o  J a n u a r y  1 ,  1 9 7 6 .
* S e c .  7 .  T h i s  Ac t t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . -
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IN  THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE B IL L  NO. 5 8 ?  am 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B IL L
F o r  an  Ac t  e n t i t l e d :  "An Act r e l a t i n g  t o  o i l  and gas t a x e s ;  and p r o v i d i n g

f o r  an e f f e c t i v e  d a t e . "
BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS A 3 . 5 6 . 0 1 0 ( b )  i s  amended no r e a d :
( b ) A m u n i c i p a l i t y  may l e v y  and c o l l e c t  a t a x  u n d e r  AS 2 9 . 5 -!, 0 A5 

a t  t h e  r a t e  o f  t a x a t i o n  t h a t  a p p l i e s  t o  o t h e r  p r o p e r t y  t a x e d  by t h e  
m u n i c i p a l i t y .  The [ A ]  t a x  [COLLECTED BY A MUNIC IPALITY AS AUTHORIZED 
BY AS 2 9 . 5 3 . 0 ( 1 5  SHALL BE CREDITED AGAINST THE TAX LEVIED UNDER ( • - )  OF 
THIS  SECTION AND] s h a l l  be l e v i e d  a t  a r a t e  no h i g h e r  t h a n  t h e  r a t  in­
a p p l i c a b l e  t o  o t h e r  p r o p e r t y  t a x a b l e  by t h e  m u n i c i p a l i t y .  No m u r i c i -  
p a l i i y  ma: exempt  f ro tn  t a x a t i o n  p r o p e r t y  a u t h o r i s e d  t o  be t a x e d  huIim 
t h i s  c h a p t e r .  Exempt I o n a  s h a l l  be l i m i t e d  t o  t h o s e  i n  AS S O . R ' . n ’O -uid
2 9 . 6 3 . 0 2 5  and s e c .  20  o f  t h i s  c h a p t e r .

* S e e .  2 .  AS A3 . 5 6 . 0 1 0  i s  amended by a d d i n g  a new s u b s e c t i o n  t o  r e a l :
( d )  A t a x  p a i d  t o  a m u n i c i p a l i t y  u n d e r  AS 2 9 . 5 3 . o A 5  on o r  b e f o r e  

• uric 30 o f  t h e  t a x  y e a r  s n a i l  be c r e d i t e d  a g a i n s t  t h e  t a x  l e v i e d  under* 
( a )  o f  t h i s  s e c t i o n  F o r  t h a t  t a x  y e a r .  I f ,  h o w e v e r ,  a t a x  i s  n o t  p a i d  
t o  a m u n i c i p a l i t y  u n t i l  a f t e r  J u n e  30 o f  t h e  t a x a b l e  . y e a r ,  t h e  d e p a r t ­
ment. upon a p p l i c a t i o n  s h a l l  r e f u n d  t o  t h e  t a x p a y e r  t h e  amount o f  t a x  
p a i d  t o  t h e  m u n i c i p a l i t y  t i nue r AS 2 9 . 5 3 -O A 5 .  The c r e d i t  o r  r e f u n d  >i‘ 
t a x e s  p a i d  t o  a m u n i c i p a l i t y  may n o t  e x c e ed  t h e  t o t a l  amount o f  1 ax  
l e v i e d  by t h e  d e p a r tm e n t  upon t h e  t a x p a y e r  f o r  t h e  t a x  y e a r ,  u n d e r  ( a ) 
o f  t h i s  s e c t i o n .

•‘ S e c .  3- AS A3 . 5 6 . 1 5 0 ( a )  i s  amended t o  r e a d :
- 1 -  CSHH 5 8 3  am



( a )  The t a x  l e v i e d  by s e c .  1 0 ( a )  o f  t h i s  c h a p t e r  i s  p a y a b l e  t r
t h e  d e p a r tm e n t  on o r  b e f o r e  June  30 [SEPTEMBER 3 0 ]  o f  t h e  t a x a b l e  y e a r .

- S e c .  A. AS 4 3 . 5 6  i s  amended by a d d i n g  a  new s e c t i o n  t o  r e a d :
S e c .  A3 . 5 6 . 1 3 5 .  CERT IF ICAT ION . Mo l a t e r  t h a n  Ju ne  1 o f  e a ch  y e a r ,  

t h e  d e p a r tm e n t  s h a l l  c e r t i f y  t h e  f i n a l  a s s e s sm e n t  r o l l  and  m a i l  t o  t h e  
owne r  o f  t h e  t a x a b l e  p r o p e r t y  o r  h i s  a u t h o r i s e d  a g e n t  a s t a t e m e n t  o f  t h e  
amount o f  t a x  du e .

* S e c .  5 .  AS A3 . 5 6 . 1 3 0 ( h )  i s  r e p e a l e d .
* S e c .  6 . AS A3 . 5 5  i s  amended by a d d i n g  a new s e c t i o n  t o  r e n d :

S e c .  A3 . 5 5 . 1 5 0 .  DETERMINATION OF GROSS VALUE. ( a )  F o r  t h e  p u r ­
p o s e s  o f  t h i s  c h a p t e r ,  t h e  g r o s s  v a l u e  s h a l l  be c a l c u l a t e d  u s i n g  t h e  
r e a s o n a b l e  c o s t s  o f  t r a n s p o r t a t i o n  o f  t h e  o i l  o r  g a s .  The r e a s o n a b l e  
c o s t s  o f  t r a n s p o r t a t i o n  s h a l l  be t b e  a c t u a l  c o s t s ,  e x c e p t

( I )  when t h e  p a r t i e s  t o  t h e  t r a n s p o r t a t i o n  f  o i l  o r  e a r  >v< 

a f f i l i a t e d ;
( ? . )  when t h e  c o n t r a c t  f o r  t h e  t r a n s p o r t a t i o n  o f  o i l  o r  ( a. in 

n o t  an  a rm ' s  l e n g t h  t r a n s a c t i o n  o r  i s  n o t  r o p r e u e n t a t i v e  o f  t h e  ma 
v a l u e  o f  t h a t  t r a n s p o r t a t i o n ;

( 3 )  when t h e  method  o f  t r a n s p o r t a t i o n  o f  o i l  o r  ga s  i s  no'  
r e a s o n a b l e  i n  v i ew  o f  e x i s t i n g  a l t e r n a t i v e  methodr .  o f  f c r a n s p o r t a t  1 • 1.

( h )  I f  t h e  d e p a r tm e n t  f i n d s  t h a t  t h e  c o n d i t i o n s  i n  ( a ) ( 1 ) , ( ? ) , ( 3 / >  
o f  t n i s  s e c t i o n  a r e  p r e s e n t ,  t h e  d e p a r tm e n t  s h a l l  d e t e r m i n e  t h e  re . i .  na! 
c o s t s  o f  t r a n s p o r t a t i o n ,  u s i n g  t h e  f a i r  ma rke t  v a l u e  o f  l i k e  t . ran .  1 t a -  
L.i.on, t h e  f a i r  m a r k e t  v a l u e  o f  e q u a l l y  e f f i c i e n t  and a v a i l a b l e  a l t e r a n t  1 /< 

modes o f  t r a n s p o r t a t i o n ,  o r  o t h e r  r e a s o n a b l e  m e t h o d : .  T r a n s p o r t a t i o n  
c o s t s  f i x e d  by t a r i f f  r a t e s  p r o p e r l y  on  f i l e  w i t h  t h e  A l a s k a  i l p e l i i '  
C omm is s ion  o r  o t h e r  r e g u l a t o r y  ag enc y  s h a l l  be deemed p r i i na  f a c i e  
r e a s o n a b l e .

B e e .  7 .  AS A3 . 5 5 . 0 2 0 ( f )  i s  amended t o  r e a d :
CSHB 5 8 3  am - 2 -
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( f )  I f  o i l  o r  g a s  i s  s o l d  u n d e r  c i r c u m s t a n c e s  whe re  t h e  s a l e  
p r i c e  d o e s  n o t  r e p r e s e n t  t h e  [CASH PR ICE ]  p r e v a i l i n g  v a l u e  f o r  o i l  o r  
gas o f  l i k e  k i n d ,  c h a r a c t e r  o r  q u a l i t y  i n  t h e  f i e l d  o r  a r e a  f r o m  wh ich 
t h e  p r o d u c t  i s  p r o d u c e d ,  t h e  d e p a r tm e n t  may r e q u i r e  t h e  t a x  t o  be p a i d  
upon t h e  b a s i s  o f  t h e  v a l u e  [PREVAIL ING PR ICE THEN PAID AT THE TIME OF 
PRODUCTION OF THE O I L  OR GAS IN THE F IELD  FOR] o f  o i l  o r  g a s  o f  t h e  
same k i n d ,  q u a l i t y  and c h a r a c t e r  p r e v a i l i n g  du r i ng ,  t h e  c a l e n d a r  month 
o f  p r o d u c t i o n  f o r  t h a t  f i e l d  o r  a r e a .

s S e c .  8 .  T h i s  Act i s  r e t r o a c t i v e  t o  J a n u a r y  1 ,  1 9 7 6 .
* S e e .  9 .  T h i s  Act t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 U.

0 7 0 ( c ) .

II -3- CSHB 'jti 3 am
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"An Act r e l a t i n g  to the e f f e c t i v e  d a t e  of the e l e c t e d  p u b l i c  o f f i c e r s
r e t i r e m e n t  s y s t e m . "

C O M M I T T E E  R E P O R T

1/16/7 6 H O U S E

H r . S p e a k e r :  D a t e

The  C o m m i t t e e  on FINANCE____________ h a s  h a d __________ HB 58 5 _________

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AMENDMENT( S )

( ) r e c o m m e n d s  i t  BE REPLACED WITH CS FOR _________________  AND THAT

CS F O R _______________________ DO PASS

( ) " a n d "  r e c o m me n d s  i t  BE REFERRED TO THE _____________________________

COMM I TTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r ! t y  r e p o r t

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

__________________________  r e c o m m e n d s :

___________________ r e c o m me n d s  :

r e r o m m e  n d s :

C h a i r m a n
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I n t r o d u c e d :  1 / 1 6 / 7 6
R e f e r r e d :  F i n an ce

BY “ t l l SR *.i;p P°ADMF!RIN  THE HOUSE
HOUSE B I L L  NO. 5 g5 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B I L L
6 F o r  an  Act e n t i t l e d :  "An Act r e l a t i n g  t o  t h e  e f f e c t i v e  d a t e  o f  t h e  e l e c t e d

p u b l i c  o f f i c e r s  r e t i r e m e n t  s y s t e m . "
6  |BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

c S e c t i o n  1 .  S e c t i o n  l b ,  c h .  2 0 5 ,  SLA 1 9 7 5  i s  amended t o  r e a d :
S e c .  1 6 .  S e c t i o n s  1 ,  2 ,  3 ,  ^  > 5 ,  6 ,  9 ,  1 0 ,  1 1 ,  1 2 ,  1 3 ,  1*1 and

15  o f  t h i s  Act t a k e  e f f e c t  J u l y  1 ,  1 9 7 5 .
* S e c .  2 .  S e c t i o n  1 7 ,  c h .  2 0 5 ,  SLA 1 9 7 5  i s  amended t o  r e a d :

S e c .  1 7 .  S e c t i o n  [SECT IONS]  7 [AND 8 ]  o f  t h i s  Act t a k e s  [TAKE]
e f f e c t  J a n u a r y  1 ,  1 9 7 6 .
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r f l a t i " s  th e  e f f e c t i v e  d a t e  o f  t h e  e l e c t e d  p u b l i c  o f f i c e r s  r e t i r e m e n t  s y s t e m . "

C O M M I T T E E  R E P O R T

1 / 1 6 / 7 6  H O U S E

M r . S p e a k e r :  D a t e

Th e  C o m m i t t e e  on FINANCE____________ h a s  h ad   HB 5 8 5 _________

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e . c ommend s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AMENDMENT( S)

( ) r e c o m m e n d s  i t  BE REPLACED WITH CS F O R _________________ AND THAT

CS FOR ______________________  DO PASS

( ) " a n d "  r e c o mme n d s  i t  BE REFERRED TO THE _____________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  M a j o r  i t y r e p o r t  :

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r ! t y  r e p o r t :

____________________________  r e c o m m e n d s :

____________________________  r e c o m m e n d s :

____________________________  r e c o m m e n d s :

____________________________  r e c o m m e n d s :

_______________________________  r e c o m m e n d s :

C h a i r in a n



I n t r o d u c e d :  1/16/76
R e f e r r e d :  Fina n c e
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IN  THE HOUSji gv  MTLL"2R Al j n DOAr>uirp
HOUSE B I L L  NO. ^

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B I L L
F o r  an  Act e n t i t l e d :  "An Act r e l a t i n g  t o  t h e  e f f e c t i v e  d a t e  o f  t h e  e l e c t e d

p u b l i c  o f f i c e r s  r e t i r e m e n t  s y s t e m . "
BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

6 S e c t i o n  1 .  S e c t i o n  1 6 ,  c h .  2 0 5 ,  SLA 1 9 7 5  i s  amended t o  r e a d :
S e c .  1 6 .  S e c t i o n s  1 ,  2 ,  3 ,  **, 5 ,  6 ,  3^  9> 1 0 ,  1 1 ,  1 2 ,  1 3 ,  1*1 and 

15  o f  t h i s  Ac t  t a k e  e f f e c t  J u l y  1 ,  1 9 75 *
* S e c .  2 .  S e c t i o n  1 7 ,  c h .  2 0 5 ,  SLA 1 9 7 5  i s  amended t o  r e a d :

S e c .  1 7 .  S e c t i o n  [SECT IONS ]  7 [AMD 8 ]  o f  t h i s  Act t a k e s  [TAKE]  
e f f e c t  J a n u a r y  1 ,  1 97C .
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"An Act relating to the effective date of the elected public officers
retirement system."

1/16/76

C O M M I T T E E  R E P O R T

H O U S E

M r . S p e a k e  r : D a t e

T h e  Comm i 11 e e  on FINA NC E h a s  h ad HB 585

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NO! PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AMENDMENT ( S )

( ) r e c o m m e n d s  i t  BE REPLACED WITH CS FOR _________________  AND THAT

CS F O R _______________________ DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE RE F ERRED  TO THE _____________________________

COMM I TTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

M e m b e r s  NOT c o n c u r r i n g  i n  t h e  M a j  o r i t y r e p o r t :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

r e c o m m e  nd s :

C h a i r m a n



I n t r o d u c e d :  I/ I6/76
R e f e r r e d :  F i n a n c e

IN  THE HOUSE gy “ t ^LEE no^oucR
HOUSE B I L L  HO. ^

I I I  THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B I L L
6 F o r  an  Act e n t i t l e d :  "An Act r e l a t i n g  t o  t h e  e f f e c t i v e  d a t e  o f  t h e  e l e c t e d

p u b l i c  o f f i c e r s  r e t i r e m e n t  s y s t e m . "
£- BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
- c S e c t i o n  1 .  S e c t i o n  l b ,  c h .  2 0 5 ,  SLA 1 9 7 5  i s  amended t o  r e a d :

' IS e c .  1 6 .  S e c t i o n s  1 ,  2 ,  3 ,  J1 , 5 ,  6 ,  8^  9 ,  1 0 ,  1 1 ,  1 2 ,  1 3 ,  1^ and 
15  o f  t h i s  Act t a k e  e f f e c t  J u l y  1 ,  1 9 7 5 -  

K S e c .  2 .  S e c t i o n  1 7 ,  c h .  2 0 5 ,  SLA 1 9 7 5  i s  amended t o  r e a d :
S e c .  1 7 .  S e c t i o n  [SECT IONS]  7 [AMD 8 ]  o f  t h i s  Act t a k e s  [TAKE]  

e f f e c t  J a n u a r y  1 ,  1 9 78 *



"An Act r e l a t i n g  to the e f f e c t i v e  d a t e  of the e l e c t e d  p u b l i c  o f f i c e r s
r e t i r e m e n t  s y s t e m . "

C O M M I T T E E  R E P O R T

1/16/76 H O U S E

M r . S p e a k e r :  Date

The Commi t t ee on FINANCE_______ has had  HB 5 8 5 ______
u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS V/ITH ATTACHED AMENDMENT ( S )

( ) r e c o m m e n d s  i t  BE REPLACED WITH CS FOR _________________  AND THAT

CS F O R _______________________ DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE _____________________________

COMM I TTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me m b e r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

Me m b e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r ?  t y r e p o r t :

____________________________  r e c o m m e n d s :

____________________________  r e c o m m e n d s :

____________________________  r e c o m m e n d s :

____________________________  r e c o m m e n d s :

_____________________________  r e c o m m e n d s :

C h a i r m  a n
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I n t r o d u c e d :  1 / 1 6 / 7 6
R e f e r r e d :  F i n a n c e

IN  J.HE HOUuE 2Y “ TLLUR A*In Dts/'DMEn
HOUSE B I L L  NO. , - q ^  

j  I N  THE LEGISLATURE OP THE STATE OF ALASKA
-1 NINTH LEGISLATURE -  SECOND SESSION

A B I L L
6 F o r  an  Act e n t i t l e d :  "An Act r e l a t i n g  t o  t h e  e f f e c t i v e  d a t e  o f  t h e  e l e c t e d

p u b l i c  o f f i c e r s  r e t i r e m e n t  s y s t e m . "
F BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:I

E S e c t i o n  1 .  S e c t i o n  l b ,  c h .  2 0 5 ,  SLA 1 9 7 5  i s  amended t o  r e a d :
S e c .  1 6 .  S e c t i o n s  1 ,  2 ,  3 ,  5 ,  6 ,  3j_ 9 ,  1 0 ,  1 1 ,  1 2 ,  1 3 ,  l 't and

1 5  o f  t h i s  Act t a k e  e f f e c t  J u l y  1 ,  1 9 7 5 -  
E S e c .  2 .  S e c t i o n  1 7 ,  c h .  2 0 5 ,  SLA 1 9 75  i s  amended t o  r e a d :

S e c .  1 7 .  S e c t i o n  [SECT IONS]  7 [AND 6 ]  o f  t h i s  Act t a k e s  [TAKE] 
e f f e c t  J a n u a r y  1 ,  1 9 7 6 .



• * - - • • •" V • — *• •• . >.*. ... .. . A.- ; •* .

"An A c t relating to the effective date of the elected Dublic o ffic e rs  
retirement system."

C O M M I T T E E  R E P O R T

1/16/7 6 H O U S E

Mr .  S p e a k e r :  D a t e   ______________

The  C o m m i t t e e  on FINANCE____________h a s  h ad   HB 58 5__

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AMENDMENT ( S )

( ) r e c o m m e n d s  i t  BE REPLACED WITH CS FOR _________________  AND THAT

CS F O R _______________________ DO PASS

( ) " a n d "  r e c omme  i d s  i t  BE REFERRED TO THE _____________________________

COMM ITT EE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j  o r i t y r e p o r t

___________________________  r e c o m m e n d s :

___________________________  r c c o mm e n d s :

_____________________________ r e c o m m e n d s :

r e c o m m e n d s :

r e c o m m e n d  s :

C h a i r m a n
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Introduced: 1/16/76
Referred: Finance

:n  t h e  h o u s e
B Y  “TLLER A M D  BEADMRw

H O U S E  B I L L  NO. 5 8 5
I N  T HE L E G I S L A T U R E  OF THE ST/'TE O F  A LA SK A  

N I N T H  L E G I S L A T U R E  - SECON D S E S SI ON  

A BILL

’or an Act entitled: "An Act r e l a t i n g  to the e f f e c t iv e date of the elected

public officers r e t i r e m e n t  system."

IE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. S e c t io n 16, ch. 205, SLA 1975 is amend ed  to read:

Sec. 16. Sections 1, 2, 3 , 5, 6, 3 ^  9, 10, 11, 12, 1 3 , 14 and

15 of this Act; take effect July 1, 1975*

* Sec. 2. S e c ti on  17, ch. 205, SLA 1975 is a m e n de d  to read:

Sec. 17. S e c ti on  [SECTIONS] 7 [AND 8] of this Act takes [TAKE] 

effect January 1, 1978.
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►St a t h  o k  A l a s k a
O F r t z Z  O F  T H E  G O V E P N D P

• J u n e  v

J u n e  30, 1976

T h e  H o n o r a b l e  M i k e  B r a d n e r  
S p e a k e r  or the H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9811

D e a r  Mr. S p eaker:

U n d e r  the a u t h o r i t y  of A r t i c l e  II, S e c t i o n  15 of the 
A l a s k a  C o n s t i t u t i o n ,  I h a v e  todav e x e r c i s e d  m y  i t e m -  
v e t o  a u t h o r i t y  in the f o l l o w i n g  b i l l  a n d  a m  t r a n s m i t­
ti n g  t h e  e n r o l l e d  and e n g r o s s e d  c o p i e s  to the L i e u­
tenan t  G o v e r n o r ' s  O f f i c e  for p e r m a n e n t  filing:

F R E E  C O N F E R E N C E  C O M M I T T E E  S U B S T I T U T E  F O R  
S E N A T E  C O M M I T T E E  S U B S T I T U T E  F O R  

C O M M I T T E E  S U B S T I T U T E  F O R  
H O U S E  BI L L  NO. 586 

(operating a n d  c a p i t a l  e x p e n s e s  
o f  s t ate g o v e r n m e n t )
(Chapter 279, S L A  1976)

A s  I h a v e  o f t e n  stated, it is p a r a m o u n t  t h a n  t h e  g r o w t h  
r a t e  in s tate g o v e r n m e n t  w h i c h  has b e e n  e x p e r i e n c e d  o v e r  
r e c e n t  y e a r s  be b r o u g h t  u n d e r  co n t r o l .  In J a n u a r y ,  I 
m a d e  c l e a r  that t o tal s t a t e  e x p e n d i t u r e s  of $700 m i l l i o n  
m u s t  b ■. a d h e r e d  t o  for fi s c a l  y e a r  1977,

T h e  l e g i s l a t u r e  in its b u d g e t  p r e p a r a t i o n s  h a s  h a n d e d  
d o w n  a b u d g e t  w h i c h  w o u l d  e f f e c t i v e l y  p u t  s t a t e  e x p e n d i­
t u r e s  a t  a p p r o x i m a t e l y  $717 m i l l i o n  for f i s c a l  ye a r  1977, 
S u c h  an i n c r e a s e  s u b s t a n t i a l l y  a l t e r s  t h e  $700 m i l l i o n  
c e i l i n g  o u t l i n e d  earlier.

T h e  r e s p o n s i b i l i t y  of h o l d i n g  d o w n  the g r o w t h  in s t a t e  
b u d g e t  m u s t  be l o d g e d  som e w h e r e ,  I feel it is my  r e s­
p o n s i b i l i t y  as g o v e r n o r  to s h o u l d e r  t h a t  r e s p o n s i b i l i t y .  
A l t h o u g h  a d i f f i c u l t  a n d  t h a n k l e s s  task, it is o n e  t h a t  
m u s t  be a c c o m p l i s h e d .  I w o u l d  o n l y  ask that, as e a c h  
A l a s k a n  c o n s i d e r s  the b u d g e t  r e d u c t i o n s  which. I n o w  make, 
e a c h  in turn w i l l  r i s e  a b o v e  r e g i o n a l  a n d  p o l i t i c a l  c o n c e r n s  
to join in m y  c o n c e r n  w i t h  the f u t u r e  f i s c a l  h e a l t h  
of our state.

S i n c e  the a d j o u r n m e n t  of t h e  l e g i s l a t u r e  s o m e  t h r e e  and 
o n e  h a l f  w e e k s  ago, m y  s t aff a n d  I h a v e  s p e n c  c o n s i d e r a b l e  
t i m e  a n a l y z i n g  t h e  v a r i o u s  l e g i s l a t i v e  b u d g e t  items. U n­
like the five m o n t h s  a f f o r d e d  the. l e g i s l a t u r e  for a r e­
v i e w  o f  m y  a d m i n i s t r a t i o n ' s  b u d g e t  p r o p o s a l s ,  we h a v e  had 
a t h r e e  and o n e  h a l f  w e e 1, p e r i o d  to do o u r  b e s t  to p u t  
t o g e t h e r  a r a t i o n a l  a n a l y s i s  of the l e g i s l a t i v e  budget.



G e n e r a l l y  s p e a k i n g ,  the f o l l o w i n g  c r i t e r i a  g u i d e d  my 
e f f o r t s  in e x a m i n i n g  the f i s c a l  y e a r  1977 budget:

(1) D o e s  the b u d g e t  i t e m  c r e a t e  a n e w  p r o g r a m  or e x p a n d  
an e x i s t i n g  p r o g r a m  for w h i c h  t h ere is n o t  s u f f i c i e n t  
i n f o r m a t i o n  t o  a s s e s s  the a n t i c i p a t e d  r e s u l t s  of the 
i n c r e a s e d  a p p r o p r i a t i o n ?

(2) D e e s  t h e  b u d g e t  item p r o v i d e  a g r a n t  for a s p e c i a l  
s e r v i c e  to o n l y  a s m a l l  n u m b e r  of A l a s k a n s  w i t h o u t  a s s u r­
a n c e s  t h a t  t h e  g r o u p  is the one m o s t  in n e e d  of s u c h  
s e r v i c e s ?

(3) W a s  rhe b u d g e t  i t e m  a p p r o p r i a t e d  s i m p l y  b e c a u s e  
of the p o l i t i c a l  c l o u t  of a sin g l e  e l e c t e d  r e p r e s e n t a­
tive and n o t  b e c a u s e  of a n y  r e l a t i v e  m e r i t ?

(4) Is the b u d g e t  i t e m  r i g h t l y  the r e s p o n s i b l i t y  of the 
state, o r  s h o u l d  or c o u l d  the s e r v i c e  b e  p r o v i d e d  by
a p o l i t i c a l  s u b d i v i s i o n  or m o r e  r i g h t l y  b y  a g r o u p  of 
p r i v a t e  c o n c e r n e d  i n d i v i d u a l s ?

(5) S h o u l d  s t a t e  f u n d i n g  of a g i v e n  p r o g r a m  or p r o j e c t  
be r e d u c e d  to i n d u c e  u s e r  c o n t r i b u t i o n  to the c osts
of the p r o g r a m  f r o m  w h i c h  t h a t  u s e r  b e n e f i t s ?

(6) To w h a t  e x t e n t  h a v e  t h e  fu t u r e  i m p l i c a t i o n s  of 
s t a t e  i n v o l v e m e n t  in n e w  a r e n a s  b e e n  a n a l y z e d  in the 
l i g h t  of fu t u r e  c o s t s  and w h a t  are the l i f e - c y c l e  c o s t s  
of the n u m e r o u s  s m a l l  c a p i t a l  i t e m s  i n c l u d e d ?

My v e t o e s  in FC C S  SCS C S K E  586 can be  g r o u p e d  i n t o  the 
f o l l o w i n g  m a j o r  c a t e g o r i e s :

T o t a l  G e n e r a l  F u n d

O p e r a t i n g  $ 7 , 7 3 4 , 8 0 0  $ 7 , 3 8 8 , 7 0 0

B u d g e t

N e w  L e g i s l a t i o n *  $ 6 , 4 6 5 , 0 0 0  $ 6 , 1 3 3 , 3 0 0

C a p i t a l  I t e m s  $ 5 , 3 7 9 , 3 0 0  $ 5 , 1 0 9 , 3 0 0

T o t a l  $ 1 2 , 5 7 9 , 1 0 0  $ 1 8 , 6 3 1 , 3 0 0

* N e w  l e g i s l a t i o n  i n c l u d e s  f a i l e d  l e g i s l a t i o n  a n d  a p p r o­
p r i a t e d  f i s c a l  notes.



To f u r t h e r  a id  in  th e  a n a l y s i s  o f  my v e t o e s  t o  the  a p p ro ­
p r i a t i o n  b i l l ,  T have l i s t e d  b e low  a b r i e f  e x p la n a t i o n  
o f  th e  r e d u c t i o n s  in  e x c e s s  o f  $100,000.

EDUCATION

Department o f  E duca t ion  - -  Revenue Shar ing  reduced by 
$550 ,000,600 t o  a l e v e l  t h a t  r e p r e s e n t s  50 p e r  c en t  
fu n d in g  o f  the  t o t a l  e n t i t l e m e n t  f o r  f i s c a ]  y e a r  1977.
T h is  program was o r i g i n a l l y  c o n c e i v e d  upon the assumption 
t h a t  a r e a s  wh ich  have a h igh  l e v e l  o f  s t a t e  government 
a c t i v i t y  have l e s s  t a x a b l e  p r o p e r t y  s in c e  s t a t e  s t r u c t u r e s  
a r e  n o t  t a x a b l e .  However ,  a f t e r  r e v i e w in g  th e  a v e r a g e  
a s s e s s e d  e v a l u a t i o n  o f  communit ies  r e c e i v i n g  suppor t  through 
t h i s  program, we f i n d  t h a t  i n s t e a d  th e s e  communit ies  a re  
among the  h i g h e s t  i n  terms o f  a s s e s s e d  v a lu e  in  the 
s t a t e .  A c c o r d i n g l y ,  as in t r o d u c e d  in  my budge t  in  January ,  
we a r e  b e g in n in g  a two y e a r  phase ou t  o f  what has become 
known as th e  "M in i  874 P rog ram " .  T h is  50 p e r  c e n t  fund­
i n g  i s  th e  f i r s t  y ea r  o f  t h a t  two y e a r  phase o u t .

Department o f  E duca t ion  -  C a re e r  and V o c a t i o n a l  Educat ion  
reduced  by  $160,000. These funds which a r e  used t o  p r o v i d e  
t e a c h e r s  w i th  v o c a t i o n a l  e d u c a t i o n a l  t r a i n i n g ,  r e p r e ­
s en ts  a c o n s i d e r a b l e  expans ion  o f  s t a t e  e f f o r t .  I  have 
op t e d  to  a l l o w  a maintenance  l e v e l  program t o  c o n t in u e  
i n  f i s c a l  y e a r  1977.

UNIVERSITY OF ALASKA OPERATING BUDGET reduced  by $3,613,600.  
F o l l o w in g  my r e d u c t i o n , the d i r e c t  s t a t e  suppor t  o f  A la ska  
w i l l  be $52,100,000 b e f o r e  a l l o c a t i o n  o f  s a l a r y  in c r e a s e  
a p p r o p r i a t i o n s  made s e p a r a t e l y  and s e t t l e m e n t  o f  the  1977 
c o n t r a c t  w i th  th e  Community C o l l e g e  s t r u c t u r e s .  Th is  
amount r e p r e s e n t s  an i n c r e a s e  o f  a p p r o x im a t l e y  $1.8 m i l l i o n  
o v e r  the  budge t  p roposed  by m y s e l f  in  January .  The d i r e c t  
a p p r o p r i a t i o n  o f  s t a t e  funds f o r  the  U n i v e r s i t y  o f  A laska  
f o r  f i s c a l  y e a r  1975 was $26.6  m i l l i o n ;  f o r  f i s c a l  y ea r  
1976 $36.5 m i l l i o n ;  and f o r  f i s c a l  y e a r  1977, even  f o l ­
l o w in g  my r e d u c t i o n ,  $52.1 m i l l i o n .  These  compar isons  
which e x c lu d e  s a l a r y  i n c r e a s e s  f o r  each y e a r  i n d i c a t e  a 
s i g n i f i c a n t  in c x e a s e  in  the  U n i v e r s i t y  G enera l  Fund 
b u d g e t .  By v e t o i n g  the  $3 ,613 ,600  from th e  "bo t tom  
l i n e "  o f  t h e  U n i v e r s i t y  a p p r o p r i a t i o n ,  I  am a l l o w i n g  the  
Board o f  R egen ts  the  maximum d i s c r e t i o n  a v a i l a b l e  to  
a l l o c a t e  the  funds t o  d e r i v e  what i s  in  t h e i r  o p in i o n  
the  g r e a t e s t  e d u c a t i o n a l  b e n e f i t  f rom th e  a p p r o p r i a t i o n .
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EDUCATIONAL BROADCAST COMMISSION REDUCED BY $348,300.
T h is  r e d u c t i o n  w i l l  b r i n g  the  fu n d in g  l e v e l  f o r  the  
Commission t o  $1 ,703 ,800  compared t o  an a p p r o p r i a t i o n  
o f  $1 ,258 ,900  f o r  f i s c a l  y e a r  1976. T h i s  s u b s c a n t i a l  
i n c r e a s e ,  e s p e c i a l l y  when v iew ed  in  th e  c o n t e x t  o f  o t h e r  
fun d in g  p r o v id e d  by th e  1976 l e g i s l a t u r e  f o r  TV and 
t e l e c o m m u n ica t io n s  I  f e e l  i s  indeed  s u f f i c i e n t .  The 
A la ska  E duca t ion  B roadcas t  Commission i s  charged  w i th  
the  a l l o c a t i o n  o f  t h e s e  funds t o  th e  b e s t  and most b en e ­
f i c i a l  use .  I  f e e l  th e  Commission can thus a l l o c a t e  
th e  funds as th e  v a r i o u s  c o m p e t i t o r s  f o r  th o s e  funds 
j u s t i f y  t h e i r  p a r t i c u l a r  p r o j e c t s .  T h is  i s  most c l e a r l y  
in  c om p l ia n c e  w i t h  th e  o r i g i n a l  i n t e n t  o f  th e  l e g i s l a t i o n  
which e s t a b l i s h e d  the  A la ska  E du ca t ion  B roa d ca s t  Commis­
s io n  .

SOCIAL SERVICES

O f f i c e  o f  th e  Governor  -  A la ska  P lan  Committee  reduced  by 
$175,000. As o u t l i n e d  in  my budge t  in  January ,  i t  i s  
f e l t  t h a t  th e  A la ska  P lan  shou ld  r i g h t l y  be funded n o t  
o n l y  by th e  s t a t e  government but a l s o  by the two o t h e r  
e n t i t i e s  d i r e c t l y  b e n e f i t i n g  from a c t i v i t i e s  o f  th e  
A la ska  P lan  Committee .  My r e d u c t i o n  t o  $.100,000 o f  
s t a t e  su p p o r t  w i l l  r e q u i r e  th a t  those  two groups  c o n t r i ­
bu te  a f a i r  share  towards  o p e r a t i o n  o f  th e  com m it te e .
Once t h i s  c o o p e r a t i o n  has been a c h i e v e d ,  th e  A la sk a  P lan  
can c o n t in u e  i n  i t s  v a l u a b l e  e f f o r t s  toward  p l a c i n g  
m i n o r i t i e s  bo th  on th e  p i p e l i n e  c o n s t r u c t i o n  j o b  and 
o t h e r  m a jo r  c o n s t r u c t i o n  e f f o r t s .  I  f e e l  s t r o n g l y  
th a t  t h i s  i s  a ca se  where the s t a t e  i s  b e in g  c a l l e d  upon 
t o  c o m p l e t e l y  fund a program which i s  n o t  e n t i r e l y  a s t a t e  
r e s p o n s i b i l i t y .

From a l l  q u a r t e r s  I  hoar  o f  the  v a lu a b l e  e f f o r t s  o f  the 
A la sk a  P lan  Committee and I  c o n c u i . A l thou gh  a t t e m p ts  
w i l l  be made to  c o n s t ru e  my v e t o  as non-su i  p o r t  o f  the  
A la ska  P l a n ,  I  must i n s i s t  th a t  the  s t a t e  shou ld  
be a p a r t n e r ,  no t  s o l e  b e a r e r  o f  th e  c o s t .

DEPARTMENT OF HEALTH AND SOCIAL SERVICES -  ALCANTRA 
The A l c a n t r a  Youth Campus o p e r a t i n g  budge t  has been reduced  
by $525,400 in  t o t a l  funds ,  o f  which  $318,900 i s  p r o ­
v id e d  d i r e c t l y  by the S t a t e  o f  A la s k a .  As has been d i s ­
cussed  p u b l i c l y  f o r  a number o f  y e a r s ,  t h i s  i n s t i t u t i o n  
has p roven  to  be e x t r e m e l y  e x p e n s i v e  in  l i g h t  o f  o t h e r  
a l t e r n a t i v e s  f o r  c a r e  o f  th e  young p e o p l e .  In  f i s c a l  
y e a r  1977, I  have a l l o w e d  a s u f f i c i e n t  a p p r o p r i a t i o n  t o  
remain  t o  pay th e  r e q u i r e d  deb t  s e r v i c e  and t o  keep  the  
f a c i l i t i e s  in  p ro p e r  p h y s i c a l  c o n d i t i o n  f o r  o t h e r  p o ­
t e n t i a l  u s e r s .  The young p e o p l e  c u r r e n t l y  r e s i d i n g  in  the



D e p a r t m e n t  o f  P u b l i c  S a f e t y  - C r i m i n a l  I n v e s t i g a t i o n  
B u r e a u . My  r e d u c t i o n  o f  $ 2 2 5 , 0 0 0  in this p r o g r a m  is o n l y  
a p a r t i a l  r e d u c t i o n  and wi l l  a l l o w  a $ 3 5 0 , 0 0 0  e x p a n s i o n  of  
s e r v i c e  in the D e p a r t m e n t  of P u b l i c  S a f e t y  o v e r  the level 
o r i g i n a l l y  i n c l u d e d  in m y  budget. T h i s  a d d i t i o n  I a p p r o v e  
in a c k n o w l e d g e m e n t  o f  the t r e m e n d o u s  p r e s s u r e s  p l a c e d  
u p o n  the s t a t e  t r o o p e r s  a n d  the D e p a r t m e n t  of  P u b l i c  
S a f e t y  w i t h  the c o n s t a n t  side e f f e c t s  o f  o v e r w h e l m i n g  
e c o n o m i c  a c i t i v i t y  in o u r  state.

D E V E L O P M E N T

D e p a r t m e n t  of  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  - M u n i c i p a l  
R e v e n u e  Sh a r i n g ^  T h i s  i t e m  I h a v e  r e d u c e d  b y  $ 1 , 0 0 0 , 0 0 0  
A f t e r  m y  v e t o  today, the f u n d i n g  o f  t h i s  a c t i v i t y  w i l l

A l c a n t r a  i n s t i t u t i o n  w i l l  be c o v e r e d  t h r o u g h  c o n t r a c t u a l  
p r o g r a m s  u n d e r  the a u s p i c e s  o f  the D e p a r t m e n t  o f  H e a l t h  
a n d  S o c i a l  S e r v i c e s .  T h i s  c o v e r a g e  w i l l  u l t i m a t e l y  r e s u l t  
in c o n s i d e r a b l e  s a v i n g s  to t h e  s tate w h i l e  p r o p e r l y  c a r i n g  
for the y o u n g  clients.

D E P A R T M E N T  OF C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S  - C O M M U N I T Y
S E R V I C E S

C o m m u n i t y  S e r v i c e s  is r e d u c e d  by  $ 1 9 5 , 0 0 0  r e p r e s e n t i n g  a 
r e d u c t i o n  o f  $ 1 7 5 , 0 0 0  f r o m  the Lunds e a r m a r k e d  for the 
A l a s k a  L e g a l  S e r v i c e s  a n d  $ 2 0 , 0 0 0  o f  a r e d u c t i o n  f r o m  a 
t o t a l  of $ 5 0 , 0 0 0  for a T h i r d  B u s h  J u s t i c e  C o n f e r e n c e ,
T h i s  r e d u c t i o n  wi l l  allov/ £ 5 5 , 0 0 0  to a u g m e n t  f e d e r a l  
f u nds for the m a i n t e n a n c e  l e v e l  o p e r a t i o n s  o f  A l a s k a  
L e g a l  S e r v i c e s  d u r i n g  fiscal y e a r  1977. J h a v e  a l l o w e d  
$ 3 0 , 0 0 0  o f  s t a t e  f u n d i n g  to r e m a i n  for the T h i r d  B u s h  
J u s t i c e  C o n f e r e n c e  to be h e l d  in O c t o b e r  in Kodiak.

H E A L T H

D e p a r t m e n t  of  H e a l t h  a n d  S o c i a l  S e r v i c e s  - C o m m u n i t y  
M e n t a l  H e a l t h  C e n t e r s . Th i s  i t e m  I h a v e  r e d u c e d  by 
$ 2 6 5 , 7 0 0  to a t o t a l  a p p r o p r i a t i o n  of $ 1 , 3 0 1 , 1 0 0  w h i c h  
c o m p a r e s  to a fi s c a l  y e a r  1976 a p p r o p r i a t i o n  of $630,900. 
T h e  a m o u n t  r e m a i n i n g  r e p r e s e n t s  an a d d i t i o n  of $ 2 6 7 , 0 0 0  
to m y  o r i g i n a l  b u d g e t  as p r o p o s e d  in J a n u a r y .  T h e  e x p a n­
sion o f  th i s  p r o g r a m  as a l l o w e d  for in f i s c a l  y e a r  1977 
shows, I feel, a c o m m i t m e n t  o n  the p a r t  of this a d m i n­
i s t r a t i o n  t o w a r d s  a d k n o w l e d g i n g  t h e  n e e d  f o r  i m p r o v e d  
local m e n t a l  h e a l t h  care w h i l e  a c k n o w l e d g i n g  the p r e s s i n g  
r e q u i r e m e n t s  for fiscal a u s t e r i t y .

A D M I N I S T R A T I O N  OF J U S T I C E
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be a t  $60 ,264 ,20 '  n p r o x im a t e l y  $800,000 more than
o r i g i n a l l y  propo:.'" my January budge t  and about 1 .1
m i l l i o n  more tha  d i o r i z e d  in  f i s c a l  y e a r  1976. The
budge t  i n  M u n ic ip a l  Revenue Shar ing  which I  now approve  
must be v iew ed  i n  c o n t e x t  w i th  the c o n s i d e r a b l e  a d d i ­
t i o n a l  fu n d in g  p r o v id e d  communit ies  th rough  th e  s t a t e  
su ppo r t  o f  e d u c a t i o n ,  which my a d m in i s t r a t i o n  has i n i t i a ­
t e d  and s t r o n g l y  endorsed .

MUNICIPAL BOND BANK AUTHORITY
T h i s  $500,000 i t e m  I  have d e l e t e d  s i n c e  the  most r e c e n t  
a d v i c e  o f  my f i n a n c i a l  a d v i s o r s  i n d i c a t e s  t h a t  th e  a d d i ­
t i o n a l  fu n d in g  f o r  th e  r e s e r v e  w i l l  n o t  in  f a c t  be r e ­
q u i r e d .

GENERAL GOVERNMENT

O f f i c e  o f  th e  Governor  -  A la ska  Energy O f f i c e .  T h is  
program was r educed  by $105,000. In  my bu d ge t ,  I  p r o ­
posed  t h a t  a $250,000 be a l l o c a t e d  t o  t h r e e  p i l o t  p r o j e c t s  
t o  t e s t  the  v i a b i l i t y  o f  th e  use o f  wind power i n  the  
g e n e r a t i o n  o f  e l e c t r i c a l  e n e r g y  in  r u r a l  A la s k a .  A f t e r  
c a r e f u l  c o n s i d e r a t i o n ,  I  am c o n v in c e d  t h a t  e x p e n d i tu r e  
o f  the  funds as o r i g i n a l l y  p roposed  by th e  Energy  O f f i c e  
would p r o v i d e  th e  b e s t  s e t  o f  p r o j e c t s  f o r  th e  purpose  
o f  f e a s i b i l i t y  t e s t i n g .  W h i le  th e  a d d i t i o n  o f  new l o c a ­
t i o n s  may be d e s i r a b l e ,  i t  would tend  to  b lu r  th e  purpose  
o f  the  p? . lot p r o j e c t  which i s  most im p o r t a n t l y  d e s i g n e d  
t o  d e t e rm in e  f e a s i b i l i t y .  A c c o r d i n g l y ,  t h r e e  p r o j e c t s ,
N e lson  Lagoon ,  Co ld  Bay, and Kotzebue  w i l l  p r o c e ed  as 
p lanned  f o r  f i s c a l  y e a r  1977.

CAPITAL BUDGET

E D U C A T IO N

U n i v e r s i t y  o f  A l a s ka -  TV system -  Kuskokwlm Community 
C o l l e g e . T h i s  i t e m  r have reduced by $182,000.  F o l ­
low in g  my r e d u c t i o n ,  t h e r e  w i l l  remain $40,000 in  the  
g e n e r a l  fund b u dge t  f o r  expans ion  o f  t h i s  program, p lu s  
an a d d i t i o n a l  $40,000 which i s  in c lu d e d  in  th e  U n i v e r ­
s i t y  o f  A la sk a  Bond B i l l  f o r  th e  r e n o v a t i o n  o f  th e  media 
f a c i l i t y .

U n i v e r s i t y  o f  A la sk a  Campus Consort ium L i b r a r y  Media 
C e n t e r . T h is  i t e m  I  have reduced  by $200,000,  a l l o w i n g  a 
$30,000 amount t o  remain f o r  the purchase  o f  a d d i t i o n a l  
media m a t e r i a l s  f o r  the  C e n t e r .  T h i s  w i l l  a l l o w  f o r  
m odera te  e xpan s ion  o f  the Media C en te r  d u r in g  f i s c a l  
y e a r  1977.

j



U n i v e r s i t y  of A l a s k a , D i l l i n g h a m  E x t e n s i o n  C e n t e r . T 
ha v e  r e d u c e d  the D i l l i n g h a m  E x t e n s i o n  C e n t e r  by $750,000. 
T h i s  r e d u c t i o n  d e l e t e s  t h i s  p a r t i c u l a r  project. It is 
m y  i n t e n t i o n  to r e v i e w  the D i l l i n g h a m  p r o j e c t  p r i o r  to 
n e x t  s e s s i o n  in a c o m p e t i n g  s i t u a t i o n  w i t h  the $9.5 m i l­
lion in p r o j e c t s  v e t o e d  f r o m  the U n i v e r s i t y  o f  A l a s k a  
B o n d  Bill a p p r o p r i a t i o n s  as w e l l  as o t h e r  p r o j e c t s  for the 
U n i v e r s i t y  o f  A l a s k a .  I felt r e l u c t a n t  to a l l o w  this 
p a r t i c u l a r  e x t e n s i o n  c e n t e r  to be d i r e c t l y  f u n d e d  w i t h o u t  
a d e q u a t e  i n f o r m a t i o n  to c o m p a r e  the f u t u r e  p r o g r a m  and 
f i s c a l  i m p a c t s  o f  the p r o j e c t  a g a i n s t  th a t  o f  o t h e r  p o s­
sible  U n i v e r s i t y  p r o j e c t s .

U n i v e r s i t y  of A l a s k a ,  A n c h o r a g e  c a m p u s  - k e m o v a l  of 
A r c h i t e c t u r al B a r r i e r s . I h a v e  r e d u c e d  the A r c h i t e c t u r a l  
B a r r i e r s  p r o j e c t  b y  $100,000. F o l l o w i n g  m y  r e d u c t i o n ,  
$ 1 5 0 , 0 0 0  in f u n d i n g  r e m a i n s  w h i c h  can be  i m m e d i a t e l y  
u t i l i z e d  d u r i n g  th i s  s u m m e r  for the r e m o v a l  o f  a r c h i t e e t u r  
al b a r r i e r s  lor the d i s a b l e d  thus a l l o w i n g  e a s y  a c c e s s  
to the U n i v e r s i t y  of A l a s k a  s t r u c t u r e s  in A n c h o r a g e .  
F u r t h e r  f u n d i n g  o f  this pro j e c t ,  as w e l l  as o t h e r s  m e n t i o n  
c a n  b e  p r o p o s e d  for c o n s i d e r a t i o n  o f  bond f u n d i n g  to be 
d e t e r m i n e d  b y  the n e x t  l e g i s l a t u r e  for .items I h a v e  r e­
d u c e d  in the U. o f  A. b o n d  bill b e f o r e  the v o t e r s  in 
N o v e m b e r .

H E A L T H

D e p a r t m e n t  of  H e a l t h  and S o c i a l  S e r v i c e s  - H e a l t h  C e n t e r s . 
In t h e  a r e a  of h e a l t h  c e n t e r s ,  I h a v e  m a d e  the f o l l o w i n g  

v e t o e s :

U n a l a s k a  H e a l t h  C e n t e r  d e l e t e d  $ 5 0 , 0 0 0

M o u n t a i n  V i l l a g e  H e a l t h  C e n t e r  g r a n t  d e l e t e d
$ 1 0 0 , 0 0 0

F o r t  Y u k o n  H e a l t h  C e n t e r  r e d u c e d  by $ 7 5 , 0 0 0  to a
total of  $ 1 2 5 , 0 0 0

T h e  d e c i s i o n  to r e d u c e  these h e a l t h  cen t e r  g r a n t s  w a s  a 
v e r y  d i f f i c u l t  one. It is m y  f e e l i n g  that c o m p a r e d  to 
o t h e r  h e a l t h  p r i o r i t i e s  of the state, and c o n s i d e r i n g  
that t h e s e  c o m m u n i t i e s  a l r e a d y  have h e a l t h  f a c i l i t i e s  
w h i c h  c o m p a r e  f a v o r a b l y  to o t h e r  c o m m u n i t i e s  of the 
state, I m a d e  the d i f f i c u l t  d e c i s i o n  to r e d u c e  these 
f u n d i n g  i t e m s  f r o m  the b u d get. In the c a s e  of the F o r t  
Y u k o n  p r o j e c t  the fund w i l l  c o m p l e m e n t  an a p p r o p r i a t i o n  
of  a p r e v i o u s  l e g i s l a t u r e  to c o n s t r u c t  the p r o j e c t .



N A T U R A L  R E S O U R C E  M A N A G E M E N T  A N D  E N V I R O N M E N T A L  C O N S E R V A­
TIO N

D e p a r t m e n t  o f  F i s h  and Ga m e  - V a r i o u s  R i fle R a n g e s

R a b b i t  C r e e k  R i f l e  R ange d e l e t e d  $ 2 0 0 , 0 0 0

C u s h m a n  S t r e e t  R i f l e  Range, F a i r b a n k s ,  d e l e t e d  
$ 5 5 , 0 0 0

M o n t a n a  C r e e k  T r a p  R a n g e  d e l e t e d  $ 1 0 0 , 0 0 0

S i t k a  R i f l e  R a n g e  d e l e t e d  $ 2 5 , 0 0 0

P e t e r s b u r g  R i f l e  Range d e l e t e d  $ 2 5 ,000

T h e s e  r e d u c t i o n s  d e l e t e  t h e s e  p r o j e c t s  which, in m y  
o p inion, e n t e r  the state into a n e w  and p o t e n t i a l l y  l a r g e  
a r e n a  of  s tate funding. While, w h e n  v i e w e d  in i s o l a t i o n ,  
these p r o g r a m s  a r c  c e r t a i n l y  d e s i r a b l e ,  it is felt that 
the p r o j e c t s  c o u l d  b e s t  be p e r f o r m e d  by i n t e r e s t e d  
p r i v a t e  g r o u p s  or fu n d e d  at the l o cal level. This e f f o r t  
I feel s h o u l d  not b e g i n  to r e l y  on s t ate support. A c c o r d­
ingly, r a t h e r  than p l a y  f a v o r i t e s  and i n c l u d e  some p r o­
jects w h i l e  d e l e t i n g  o t h ers, I h a v e  felt it i m p e r a t i v e  
that an a c r o s s - t h e - b o a r d  r e d u c t i o n  be made.

T R A N S P O R T A T I O N

D e p a r t m e n t  o f  H i g h w a y s  - Vorlou.. Road Pro j eel s

The v e t o e s  that I h a ,,e m a d e  in this area are b a s e d  upon 
the b e l i e f  t h a t  the l o g »3.1 a ti re lias in this i n s t a n c e  
a p p r o p r i a t e d  s t a t e  f u n d s  for s t r e e t s  and r o a d s  that are 
n o w  the r e s p o n s i b i l i t y  o f  ieca'i. g o v e r n m e n t .  T h e  S tate 
of A L a s k a  d o e s  h a v e  a f.cca.' .Service roads and T r a i l s  
p r o g r a m  w h i c h  p r o v i d e s  s t a t e  bond f u n d s  on a f o r m u l a  
b a s i s  to be m e t e d  o u t  b y  local p r i o r i t i z a t i o n  b y  p o l i t i c a l  
s u b d i v i s i o n s  for e x p e n d j L u r e  o n  l o c a l l y  c o n t r o l l e d  and 
m a i n t a i n e d  roads. If the r o a d s  c h o s e n  b y  the i n d i v i d u a l  
l e g i s l a t o r s  for s t a t e  f u n d i n g  w i t h i n  t h e i r  v a r i o u s  d i s t r i c t  
are a p r i o r i t y  to t h e  c i t i z e n s  in the p o l i t i c a l  s u b d i v i s i o n  
they c a n  be u p g r a d e d  or c o n s t r u c t e d  t h r ough e i t h e r  local 
f u n d i n g  o r  t h r o u g h  the state funded L o c a l  S e r v i c e  R o a d s  
a n d  T r a i l s  grant p r o g r a m  a r r a n g e d  by  the p r i o r i t i e s  of 
the l ocal g o v e r n m e n t -  M y  bond p a c k a g e  p r e s e n t e d  to the 
l e g i s l a t u r e  in J a n u a r y  and che final bill w h i c h  p a s s e d  
the legisiatv.re c o n t a i n e d  $ ' . 5  m i l l i o n  for this v e r y  
p u r p o s e .  Tne r e d u c t i o n s  are i t e m i z e d  as follows:



9

D E P A R T M E N T  OF  H I G H W A Y S  D E L E T E D  O R  R E D U C E D

A n t o n  L a r s o n  Bay R o a d  E x t e n s x o n
K o d i a k  $(200.0)

L i g h t  Rail C o r r i d o r  S t u d y
A n c h o r a g e  (60.0)

S t u d y  is n o t  e l i g i b l e  for f e d e r a l  
funds and t h e  r e m a i n i n g  $15.0 
w o u l d  be i n s u f f i c i e n t  to c o n d u c t  
study

E a gle R i ver C a n y o n  R o a d s  R e n o v a t i o n
A n c h o r a g e  $(150.0)

B e a c h  A c c e s s  Road
N a k n e k  $ (60.0)

C o r o n a d o  Road
A n c h o r a g e ,  E a g l e  R i v e r  $ (30.0)

T u r n a g a i n  B o u l e v a r d
A n c h o r a g e  $(303.0)

B r a d l y  Road
T a l k e e t n a  $ (20.0)

T h a n e  Road
J u n e a u  $(100.0)

S t a t e  Hig h w a y ,  h o w e v e r  $ 2 0 0 , 0 0 0  w i l l  be 
s u f f i c i e n t  to p r o v i d e  r e s t r u c t u r i n g .

Ro a d  a n d  B r i d g e  W o r k  $(150.0)
S h k a g e l u k

Road P r o j e c t  P h a s e  II
K o t z e b u e  $(250.0)

W a t e r  F r o n t  Ro a d
U n a l a k l e e t  $(100.0)

N o r t h w o o d  D r i v e  I m p r o v e m e n t s
A n c h o r a g e  $(240.0)

T R A N S P O R T A T I O N  - C A P I T A L



C h u g a c h  W a y
A n c h o r a g e  $(155.0)

O ld S e w a r d  H i g h w a y
A n c h o r a g e  B o r o u g h  $(260.0)

On s t a t e  h i g h w a y  s y s t e m  but m o s t  
c r i t i c a l  p o r t i o n  w i l l  be d o n e  fr o m  
H i g h w a y s  M a i n t e n a n c e  budget.

H o o n a h  L o c a l  S e r v i c e  R o a d  $ (50.0)

A n g o o n  L o c a l  S e r v i c e  R o a d  $ (50.0)

H u t l e r  Road, S l a u g h t e r  H o u s e  A c c e s s
H o m e r  $ (40.0)

M c C l a y  R o a d  I m p r o v e m e n t s
H o m e r  $ (40.0)



D e p a r t m e n t  o f  P u b l i c  W o r k s  - B r o w n ' s  C o u r t  S c h o o l . T h i s  
is r e d u c e d  b y  $200,000. A l t h o u g h  n o t  p r o v i d i n g  s u f f i­
ci e n t  f u n d i n g  to b u i l d  a c o m p l e t e l y  n e w  facility, the 
i n t e n t i o n  o f  m y  r e d u c t i o n  is to a l l o w  $ 2 5 , 0 0 0  to r e m a i n  
to a l l e v i a t e  the c u r r e n t  w a t e r  and s e wer p r o b l e m s  of the 
school and y e t  a l l o w  some f u nds for m a j o r  m a i n t e n a n c e  
o f  the e x i s t i n g  facility.

N E W  L E G I S L A T I O N

T h e  m a j o r  n e w  l e g i s l a t i o n  a p p r o p r i a t i o n ,  w h i c h  has 
p a s s e d  the l e g i s l a t u r e  and for w h i c h  I a m  n o t  p r o v i d i n g  
full funding, p r i m a r i l y  c o n c e r n s  the p a s s a g e  of S e n a t e  
Bill 690 -- the R e g i o n a l  R e s o u r c e  C e n t e r s .  The bill 
d o e s  n o t  r e q u i r e  a d d i t i o n a l  s t a t e  e x p e n d i t u r e s .  H o w e v e r ,  
the l e g i s l a t u r e  p r o v i d e d  an a d d i t i o n a l  $ 2 0 0 , 0 0 0  o f  w h i c h  
I ha v e  v e t o e d  $160,000, F o l l o w i n g  m y  r e d u c t i o n ,  t h e r e  w i l l  
r e m a i n  $ 4 4 0 , 0 0 0  in s c a t e  s u p p o r t  for R e g i o n a l  R e s o u r c e  
C e n t e r s .

G E N E R A L  G O V E R N M E N T
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O r i g i n a l  spons o r :  R u l e s  C o m m i t t e e  by
r e q u e s t  of the G o v e r n o r

O f f e r e d :  5 / 5 / 7 6

IN  THE HOUSE BY THE FINANCE COMMITTEE
SENATE CS FOR CS FOR HOUSE B I L L  NO. 586  

IN THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B I L L
F o r  an  Ac t e n t i t l e d :  "An Act a p p r o p r i a t i n g  f o r  t h e  o p e r a t i n g  and c a p i t a l

e x p e n s e s  o f  t h e  s t a t e  g o v e r n m e n t ;  and p r o v i d i n g  f o r  an
e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1 .  The sum o f  $ 6 h 7 , 8 3 6 , 6 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l

f u n d  and f r o m  t h e  u n r e s e r v e d  s p e c i a l  a c c o u n t s  i n  t h e  g e n e r a l  f u n d  f o r  t h e  
p e r i o d  s p e c i f i e d ,  t o  be a p p o r t i o n e d  a c c o r d i n g  t o  t h e  s c h e d u l e s  in  s e c s .  1 6  

and 1 7  o f  t h i s  A c t .
O p e r a t i n g  C a p i t a l

G e n e r a l  Fund $ 6 0 2 , 3 5 9 , 5 0 0  $ 1 3 , 3 1 4 , 3 0 0
i l ighway F u e l  Tax  Accoun t  2 6 , 4 5 6 , 1 0 0
4 v i a t i o n  F u e l  Tax Accoun t  4 , 3 6 3 , 1 0 0
W a t e r c r a f t  ,?u e l  Tax Accoun t________________________ ________________ 1 , 3 4 3 , 6 0 0

$ 6 3 3 , 1 7 8 , 7 0 0  $ 1 4 , 6 5 7 , 9 0 0
* S e c .  2 .  The sum o f  $ 8 9 5 , 6 0 0  i s  a p p r o p r i a t e d  f r om  s p e c i a l  f u n d  r e s e r v e  

a c c o u n t s  i n  th e  g e n e r a l  f u n d  f o r  t h e  p e r i o d  s p e c i f i e d ,  t o  be a p p o r t i o n e d  
a c c o r d i n g  t o  t h e  s c h e d u l e s  i n  s e c .  16  o f  t h i s  A c t .

C p e r a ' c l n g

TICA A d m i n i s t r a t i o n  Fund R e s e r v e  Accoun t  $ 5 5 , 5 0 0
S p e c i a l  S u r p l u s  P r o p e r t y  R e v o l v i n g  Fund

R e s e r v e  Accoun t  2 0 2 , 3 0 0
Second i n j u r y  Fund R e s e r v e  A ccoun t  3 1 6 , 7 0 0
51ck and D i s a b l e d  F i s h e r m e n ' s  Fund

R e s e r v e  Accoun t  2 7 6 , 4 0 0
- 1 -  SCS CSHB 586
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D o n a t e d  C om m od i t i e s  H a n d l i n g  Pee 
R e s e r v e  Accoun t

$ 8 9 5 , 6 0 0
* S e c .  3- The sum o f  $ 5 0 , 3 9 1 , 8 0 0  i s  a p p r o p r i a t e d  f r om  s p e c i a l  f u n d s  o f  

t h e  s t a t e  f o r  t h e  p e r i o d  s p e c i f i e d ,  t o  be a p p o r t i o n e d  a c c o r d i n g  t o  t h e  
s c h e d u l e s  i n  s e c s .  1 6  and 17 o f  t h i s  A c t .

\  - v . i l - r* V S '-

P u b l i c  E m p l o y e e s '  R e t i r e m e n t  Fund 
T e a c h e r s ' R e t i r e m e n t  S y s tem  Fund 
V e t e r a n s ' R e v o l v i n g  Loan  Fund 
A g r i c u l t u r a l  R e v o l v i n g  L o an  Fund 
F i s h  and Game Fund 
I n t e r n a t i o n a l  A i r p o r t  R evenue  Fund 
S c h o o l  Fund ( c i g a r e t t e  t a x )
H ighway W o r k i n g  C a p i t a l  Fund 
F e d e r a l  R evenue  S h a r i n g  Fund 
T r a i n i n g  and B u i l d i n g  Fund

O p e r a t i n g
5 1 8 , 1 0 0
5 1 0 , 6 0 0

1 , 3 5 0 , 2 0 0

1 1 2 , 9 0 0
3 , 3 2 9 , 6 0 0

1 4 , 9 5 5 , 8 0 0
2 , 9 0 0 , 0 0 0

1 0 , 3 5 0 , 4 0 0
3 , 5 8 6 , 5 0 0

2 5 0 . 0 0 0

C a p i t a l

$ 4 , 0 1 7 , 7 0 0

8 , 5 1 0 , 0 0 0

$ 3 7 , 8 6 4 , 1 0 0 $ 1 2 , 5 2 7 , 7 0 0
* S e c .  4 .  The sum o f  $ 5 4 9 , 7 1 6 , 8 0 0  i s  a p p r o p r i a t e d  f r om  f e d e r a l  p r o g r am  

r e c e i p t s  e s t im a t e d  t o  be r e c e i v e d  f o r  g e n e r a l  f u n d ,  s p e c i a l  f u nd  and bond 
c o n s t r u c t i o n  f u n d  p r o g r am s  d u r i n g  chc p e r i o d  s p e c i f i e d ,  t o  be a p p o r t i o n e d  
a c c o r d i n g  t o  t h e  s c h e d u l e s  i n  s e c s .  16  and 17 o f  t h i s  A c t .

O p e r a t i n g  C a p i t a l
$ 1 1 5 , 2 2 8 , 3 0 0  $ 4 3 4 , 4 8 8 , 5 0 0

* S e c .  5-  The sum o f  $ 5 0 , 8 5 6 , 0 0 0  i s  a p p r o p r i a t e d  f r om  o t h e r  p r o g r am  
- r e c e i p t s  e s t im a t e d  t o  be r e c e i v e d  f o r  g e n e r a l  f u n d ,  s p e c i a l  f u nd  and bond 
c o n s t r u c t i o n  f u n d  p r o g r am s  d u r i n g  t h e  p e r i o d  s p e c i f i e d ,  t o  be a p p o r t i o n e d  
a c c o r d i n g  t o  t h e  s c h e d u l e s  i n  s e c s .  16  and 17  o f  t h i s  A c t .

O p e r a t i n g  C a p i t a l
3CS CSHB 5 8 6  - 2 -
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$ 5 0 , 6 5 9 , 5 0 0  $ 1 9 6 , 0 0 0
s S e c .  6 .  The sum o f  $ 2 0 , 3 0 ^ , 0 0 0  i s  a p p r o p r i a t e d  f r o m  i n t e r a g e n c y  r e ­

c e i p t s  e s t im a t e d  t o  be r e c e i v e d  f o r  g e n e r a l  f u n d ,  s p e c i a l  f u n d  and bond 
c o n s t r u c t i o n  f u nd  p r o g r am s  d u r i n g  t h e  p e r i o d  s p e c i f i e d ,  t o  be a p p o r t i o n e d  
a c c o r d i n g  t o  t h e  s c h e d u l e s  i n  s e c s .  16  and 1 ?  o f  t h i s  A c t .

O p e r a t i n g  C a p i t a l
$ 2 0 , 2 7 2 , 9 0 0  $ 31 j lO ' i

TOTAL BUr SET $ 1 , 3 2 0 , 0 0 0 , 8 0 0  $ 6 5 8 , 0 9 9 , 1 0 0  $ ^ 6 1 , 9 0 1 , 7 0 0
* S e c .  7 .  I T  t h e  amount r e q u i r e d  u n d e r  a p p l i c a b l e  s t a t u t e s  f o r  r e f u n d s  o f  

s h a r e d  t a x e s  and r e v e n u e s  t o  e l i g i b l e  p o l i t i c a l  s u b d i v i s i o n s  e x c e e d s  th e  
e s t i m a t e s  a p p r o p r i a t e d  by t h i s  A c t ,  t h e  e x c e s s  _ls a p p r o p r i a t e d .

* S e c .  8 .  I f  t h e  amount r e q u i r e d  t o  be p a i d  by l aw  i n t o  t h e  A l a s k a  N a t i v e  
Fund a s  e s t a b l i s h e d  i n  P . L .  9 2 - 2 0 3  e x c e e d s  t h e  e s t im a t e  a p p r o p r i a t e d  by t h i s  
A c t ,  t h e  e x c e s s  i s  a p p r o p r i a t e d .

* S e c .  9 .  I f  w a t e r c r a f t  f u e l  t a x  r e c e i p t s  f a l l  s h o r t  o f  t . . e  e s t im a t e
a p p r o p r i a t e d  f r o m  t h a t  s o u r c e  by t h i s  A c t ,  t h e  amount, o f  t h e  s h o r t f a l l  i s
a p p r o p r i a t e d  f r om  t h e  g e n e r a l  f und  f o r  w a t e r s  and h a r b o r s  p r o j e c t s .

* S e c .  1.0. I f  t h e  P . L .  81-8'/'*1 f e d e r a l  r e c e i p t s  f a l l  s h o r t  o f  t h e  e s l i i n a i  e 
a p p r o p r i a t e d  f r o m  t h a t  s o u r c e  by t h i s  A c t ,  t h e  amount o f  t h e  s h o r t f a l l  i s
a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d .

* S e c .  1 1 .  A p p r o p r i a t i o n  i t e m s  c o n t a i n e d  i n  t h i s  Act may be r e v i s e d  on 
a p p r o v a l  by t h e  g o v e r n o r  and t h e  L e g i s l a t i v e  Budge t  and Audit.  C omm it t ee  t o  
a l l o w  f o r  i n c r e a s e  o f  an  a p p r o p r i a t i o n  i t em  ba sed  on  a d d i t i o n a l  f e d e r a l  o r  
o t h e r  p r o g r am  r e c e i p t s .

* S e c .  1 2 .  I f  f e d e r a l  o r  o t h e r  p r o g r am  r e c e i p t s  f a l l  s h o r t  o f  t h e  e s t i ­
mates a p p r o p r i a t e d  by t h i s  A c t ,  t h e  a f f e c t e d  a p p r o p r i a t i o n  s h a l l  be r e d u c e d  
by t h e  amount o f  t h e  s h o r t f a l l  i n  r e c e i p t s .

14 S e c .  13 -  I f  f e d e r a l  o r  o t h e r  p r o g r am  r e c e i p t s  e x c eed  t h e  e s t im a t e s  
i p p r o p r i a t e d  by t h i s  Act and a r e  a p p r o p r i a t e d  t o  t h e  a f f e c t e d  p r o g r a m ,  t h e

- 3 -  3CS CSHB 5 8 6



a p p r o p r i a t i o n  f r o m  s t a t s  f u n d s  f o r  t h e  a f f e c t e d  p r o g r am  may be r e d u c e d  by t h e  
amount o f  t h e  e x c e s s  i f  t h e  r e d u c t i o n s  a r e  n o t  i n c o n s i s t e n t  w i t h  a p p l i c a b l e  
f e d e r a l  s t a t u t e s .

* S e c .  1 4 .  I f  a d d i t i o n a l  r e v e n u e  i s  g e n e r a t e d  by  a w o r k i n g  c a p i t a l  f u nd  
d u r i n g  t h e  f i s c a l  p e r i o d  c o v e r e d  by t h i s  A c t ,  i t  i s  a u t o m a t i c a l l y  a p p r o p r i ­
a t e d  s u b j e c t  t o  . h e  a p p r o v a l  o f  t . e  g o v e r n o r .

* S e c .  1 5 .  I f  any  r e v e n u e  3 s  r e c e i v e d  f r o m  I n s u r a n c e  r e c o v e r i e s  d u r i n g  
t h e  f i s c a l  p e r i o d  c o v e r e d  by t h i s  A c t ,  i t  i s  a u t o m a t i c a l l y  a p p r o p r i a t e d  f o r  
r e p a i r  o r  r e p l a c e m e n t  o f  t h e  damaged f a c i l i t y  s u b j e c t  t o  t h e  a p p r o v a l  o f  t h e  
g o v e r n o r .

TABLES FOLLOW BEGINNING ON PAGE 5
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1 6 0 , 6 0 0

1.626 .600

2, 115,000

A P P R O P R I A T I O N  

G E N E R A L  F U N D

1 1 1 , 8 0 0  

3 7 , 1 0 0  

4 9 4 , 2 0 0

1 0 , 8 7 7 , 1 0 0

1 7 3 , 6 0 7 , 2 0 0

1 , 5 0 3 , 4 0 0

1 , 0 6 5 , 5 0 0

F U N J  S O U R C E S  

O T H E R  F U N O S

10 ,000 
12 ,500 

595  ,000

4 3 , 2 7 0 , 5 0 0

123 ,2 00

I , 0 4 9 , 5 0 0

SCS C SHU 586



t e d u c a t i o n  i c j n t . i 

2
3

4 F E D E R A L  P R O G R A M S  A O M I N I S T R  A T I O N

5 C A R E E R  6 V D C A T I O N A C  E D U C A T I O N

6 P R OF  T C H N G  P R A C  C O M M

7 E X E C U T I V E  A D M I N I S T R A T I O N

B O F F  ICE O F  C O M M I S S I O N E R

9 B O A R D S  C C O M M  I S S l u N S

10 SG i T P A N S I T I J N

11 T R A N S I T I O N  A O N I N I S T A A T I O N - S O S

12 S C H O O L  B O A R O  TR A IN I N G - t L E C T I O N S

13 B O A R D I N G  H O M E  P R O G R A M

14 C O R R E S P O N D E N C E  S T U D 7

15 AR1TC
16 iT-JDENT F I N A N C I A L  W D

17 S C H O L A R S H I P  L IAN P R O G R A M

18 A D M I N I S T R A T I O N

19 T U I T I O N  G R A N T S

20 PoS T - S E C O N D A R Y  E D U C A T I O N  C O M M I S S I O N

21 wICHE
22 M A N P O W E R  L A D U L T  E D U C A T I O N

23 A D U L T  3 A i I C  E O U C A T I O N

24 F I R E  S E R V I C E  T R A I N I N G

25 A U U L T  V O C A T I O N A L  E D U C 1 T I 0 N

26 EC-JCAT IGNAl URCAUCAST 1 NG COMMISSION
27 J U N E A u  M U S E U M

28 i l A T E  L I B R A R Y

29 r> c G'JL Ah O P E R A T I O N S

30 A N C H O R A G E  M t O l A  C E N T E R

31 ARCHIVES
32 D E P A R T M E N T  OF  H E A L T H  6 S O C I A C  S E R V I C E S

33 S P - C 1 A L  E D U C A T I O N  G R A N T S

34 AMU NURSING PROGRAM
35 S T A T E  B O N O  C O M M I T T E E

36  U N  IVLn iI TV OR  A L A S K A

37 GENERAL EDUCATION
38 L I B R A R I E S

39 I A T l o J A Y  F O N D  S O U R C E S

PAGF. (>

A P P R O P R I A T I O N  

A L L O C A T I O N S  I T E MS

d 1 9< BOO 
59 6  i 100

7 2 , 0 0 0

1 . 0 4 6 . 8 0 0

9 5 8 , 7 0 0

8 8 i 100
146,200

t o , 2 0 0

1 0 0 , 0 0 0

2 . 7 8 8 . 8 0 0

6 8 6 , 7 0 0

6 2 0 , 9 0 0

4 , 9 4 7 , 2 0 0

4 ,1 00 ,0 00
2 4 7 , 2 0 0

6 0 0 , 0 0 0

2 7 5 . 5 0 0

5 5 1 . 5 0 0

1 , 1 4 2 , 5 0 0

6Q 7 ,000 
147, = 0 0  

•»8»00 0
1 . 5 0 3 . 8 0 0

4 0 8 , 2 0 0

1 , 7 7 2 , 4 0 0

1 , 3 8 2 , 1 0 0

3 9 0 , 3 0 0

62 ,800
2 9 9 . 4 0 0

9 , 1 0 7 , 8 0 0

7 , 6 2 7 , o O O

4 5 0 . 4 0 0

A P P R O P R I A T I O N  

G E N E R A L  F U N D

6 2 0 , 9 0 0

1 1 9 , 3 0 0

2, 788, 60 0

2 0 , 6 0 0  

4 , 3 9 8 , 1 0 0

1 5 7 . 5 0 0  

591 , 500

9 0 4 . 5 0 0

1 , 5 0 3 , 8 0 0  

4 0 d , 2 0 0  

1 , 4 0 2 , 3 0 0

6 2 , 8 0 0

2 9 9 . 4 0 0

9 , 1 0 7 , 6 0 0  

7, 127, 6 0 0

4 9 0 . 4 0 0

FUND SOURCES

OTHER c UNDS

72 ,000 

4 2 5 , 4 0 0

2 6 , 9 0 0

6 8 6 , 7 0 0  

6 0 0 , 3 0 0  

5 4 9  ,100

118,000 

238 ,000

3 7 0 , 1 0 0

5 0 0 , 0 0 0

SCS CSH8 586



I ..JO'. At I UN tLJNT. I
J. APIM OPR 1A r 11) % APPROPP I A T ION F UNO SOURCES
3 allocations i tems general fund other funds
a r EOchAl RECEIPTS 17,539,200
i  litNcPAL FUND 217,699, BOO
o i n t e r a g e n c y  r e c e i p t s  524,doo
7 PROGRAM RECEIPTS 630,700
« SCHOOL r-ONO (CIGARETTE TAXI 2,900,000
9 l j n a t e o  Commodity fe e  ac count  44 , 700

u  P U B L I C  L A W  8 1 - 6  7 4 / G E N E R A L  F U N D  2 6 , 4 6 0 , 0 0 0

11 j UOENT REVOLVING LOAN FUND  S42iiQ£}
12 total FUNDING -- EDUCATION 2e6,347,500
13 » * ■= * * UNIVERSITY OF ALASKA * » * * e
1, Ufi lVc-SlTY JF Al ASka
15 STATEWIDE ADM IN ISTRATI I> 5,600,000 4,320,500 1 ,279,500
I l REGENTS C AOMINISTkaTI , 556,000
1/ A UM IN I STR A T ID ( / INST I T l J T l L  SUP PUR T 1,962, 100
16 GlNErAL SALARY INl REAjl
is m a n a g e m e n t  s y s t e m s  d e v e l o p m e n t  3 0 0 , 0 0 0
20 AUXILIARY SERVICES/COMPUTER CENTER L,l63,oOO
21 common 1 t y  c o l l e g e  s a l a « i e s  l*S98»300
2? REGENTS CONTI4GENCY
23 New PHYSIl AL PLAN! COSTS
2t . a GAN 1 ZED RESEARCH 27,349, 300 5,785,BOO 21 ,563 ,500
25 GEOPHYSICAL INSTITUTE 6,337,600
2g INSTITUTE OF MARINE SC I _ NO i  4» 743,300
27 INSTITUTE OF WATER . EojUpCES 63o,700
23 INSTITUTE OF AGRICULTURAL SCIENCES 2,712,000
29 INSTITUTE OF ARCTIl BiJt.OGY 1,624,001
ju  s o c i a l ,  economic r. o j v epnmen t a l  r e s e a r c h  1 , 313 ,500
31 CENTER FOR NJRThERN U U L  A i i l . N A l  P . S E A F C M  664, f U O
32 SEA jRANT PROGRAM 992,600
33 AHCTIC ENVIRONMENTAL INFORMATION OATA CENTER 1,632,600
34 TUNDkA BIUMe CENTER 539, 400
35 LUGP n ILULIFE RESEARCH UNI I 263,400
36 MINERAL INDUSTRIES RESt ARCH LAB 227,oOO
J7 f jREST SOILS LAB 306,730
ill n AM 1 U7 7.4UU
JO ALASKA NATIVE LANGUAGc CeNTER 311,600

PAGE 7 SCS CSHI3 566



1

2
3

4

5

6
7

8
9

LO
11
12
13
14

L 3
16
17

IB
19

2U
21

22
23

24

25

26
27

20

29

30

31
32

33

34

35

3t

37

UNIVERSITY OF ALASKA (.I'll.)

GENERAL MISCELLANEOUS Kt SEARCH 
NAVAL ARCTIC REScARf.H Lid 

FbX CAMPUS
INSTRUCT1UN
TANANA VALLlY oc / 1 N S TR UC T I ON 
TANANA VALlcY CC/ADM IN ISTRAT I UN 
ACAOtMIC SUPPORT SERVICES/L i BP AxY 6 MEDIA 
ACADEMIC SOPPJRT SEFVICES/MUSEUM 
ACADEMIC SUPP JR T sE1' VICfc S/PUBLI C BROADCASTING 
STL DENT SUPPORT S = R V I C' S / S T UU E N T SERVICES 
STUDENT SUPP JRT/I',TcRCOLLE(.i ATE ATHLETICS 
STUDENT SUPPORT SeRVILcS/STUOENT AID 
INSTITUTIONAL S U P P u - T/ChANCiLLOR'S OFFICE 
INS TI TUT I jNAc jUPPORT/AQMIH ISTAAT1VE SERVICES 
INSTITUTIONAL SUPPORT/SAFETY £ SECURITY 
INSTITUTIONAL SUPPORT/PHYSICAL PLANT 
INSTITUTIONAL SUPPORT/ADMISSION £ REGISTRATION
In s t i t u t i o n a l  s u p p o r t / o e b r s e r v i c e

AUXILIARY ScR/ICES/HQUSING SYSTEM 
AUXILIARY SERVICES/YAK cSTATES 
AUXILIARY SSRVI Lti/dO'jKSTURS 
AUXILIARY SERVICES/STUDENT CENTER 
AUXILIARY Sex V ICES/GRAPHIC SERVICES 
AUXILIARY SERVlCeS/wAAEHOUSc SERVICES 
aux il ia r y  SERVICES/INF if mary dispensary  
ARTTC
STATEWIDE C JJ°ERA TIVE EXTENSION 

oOUTHEASTERN REGION
SE SENIOR CuLLtGE
JUNEAU-DOUGLAS COMMUNITY COLLEGE
LIBRARY £ MEDIA
STUDENT SUPPORT SERVIcES
INSTITUTIONAL SUPS,Qx T,'CHANCELLOR'S OFFICE
INSTITUTIONAL SoPPOr T/ADMINISTRATIVE SERVICES
INSTITUTIONAL SUPPGPT/PHY31CAL PLANT
INSTITUTIONAL SUPPORT/COMMUNlTY CcNTERS

PAGE

A I L O C A T I O N S  

7 6 o , 100 

J . 3 2 5 , 70U

7 , 3 7 1 , 1 0 0  

" 3 7 , 0 0 0  

4 4 2 , 3 0 0

1, 51 2, 500 

34 T, 0 0 0  

7 2 , , 1 0 0  

9 2 7  3 0 0  

2 3 5 , 5 0 0  

424, '00 

2 9 6 , 5 3 0

1 ,0 94,  3C 0 

5 2 6 , 0 0 1  

6  ,  2 1 0 ,  -<0l

3 7 7 . 9 0 0  

7 8 3 , 7 0 0

2 , d47 » 50 0 

3 9 9 , 4 0 0  

748, 100

3 1 3 . 9 0 0  

3 3 6 , 0 0 0  

4 0 d , 00 0

1 , 6 1 4 , 3 0 0

7 1 B , 2 0 0  

1 , 0 8 6 , 60 D 

1 6 2 , 0 0 0  

2 9 8 , 0 0 0  

124, 700 

2 2 0 , 8 0 0  

c b i ,800 
4 4 8 , 3U0

A P P R O P R I A T I O N

ITEMS

2 8 , 9 2 0 , 2 0 0

APPROPRIATION 
GENERAL FUND

1 9 , 0 4 1 , 3 0 0

4 , 5 0 4 , 8 0 0 3 , 5 0 9 , 3 0 0

SCS C SMB 586

FUND SOURCES
OTHER FUNDS

9 , 8 7 8  ,900

9 9 5 , 5 0 0



1 U*IV-»S*TY i'.r ALASKA (CjNT.)
2
3

4 KiTCrllKA.i EC/ INSTRUCTION
5 x--:T:HiKA*. CC/L18RARY
6 kETChIkAN CC/AUMINISTF ATI ON
7 KcTcH IK AN CC/PHYSICAL PLANT
8 KETCHIKAN CC/C3MMUNITY SERVICES
9 S I T K A  t C / I N S T R U C T I O N

10 SlTr.A CC/l I8RARY
11 S I T k A  C - / A O A I  i

12 SITKA CL/PHYSICAL PLANT
1 3  S I T k a  L l / S J  C U N S O R  T I  uM
14 b: AUXILIARY SERV1CES/a£NTal PrOPla T Y
12 s_ AUxl i lA-Y j i fV IC r .  S/St BOOKSTORES
lo S': AUXILIARY S£r VICES/JOCC VOCATIONAL SlJPRLI-f.
17 - U T »IL - N T 3 A L * c GI 2 I
18 ANCHORAGE SENIOR COLLEGE/1NSThUCTION
1? A N C H O R A G E  S E N I O R  C O L  Lfctifc/uD MI M  S T A A  T I O N

^0 A N C H O R A G E  S t N U R  l U L L t G r / s c L F  S U P P O R T

21 ANlHJRAGC lJMMONITY CJLLcOc
22 ACADEMIC SUPPORT SENVICfcS/LIBhAiiY 6 MEDIA
2 3  ACADEMIC SUi'PjRT S 6 R  VI Ct S/CR I  MI NA l  JUSTICE
<14 AL„';MIC SUPP IRT SfcK VI Cc $/A LC OHCL C ADDICTION
<15 ALAOcMlC SUPPORT SEA VJC.E S/PER FUP Ml NG ARTb
2tj IT U,cN7 SUPPORT ScK V 1 CL S/STUD ENT HttAlK-
/J STUUc.T jJPPORT S t4V ICtS/CUUNSELI No L TESTING
28 STuOl-NT supPOr r/INTcRCOLLtGI ATE AIHlETICS
29 SIUUcNT SUPPORT SeRVICES/STUDENT FINANCIAL A|0
3D INSTITUTIONAL SUPPURT/CHANCELLOK' S UFFICc
31 INST i TUT I U N A l  SUPPUR T/ADMIN 1 STRATTVt Sr.RvjLLj
32 INSTITUTIONAL j UPPOPT/PHYSICAL plant
33 INSTITUTIONAL SUPPDK T/‘SAF t  T Y T. SECURITY
34 INSTITUTIONAL SUPPOR T/CUMPUTEF. SERVICES
35 INSTITUTIONAL SUPPORT/ADMISSIONS U PECUtUS
3b MAI- S U  CC/INSTRUCTION
37 MAl-Sti C C / L  I llRAP Y

3u P A T - S U  C C / A D M  IN I S I R A  T I O N

39 > A T - S U  C C / P H Y S I C A L  P L A N T

PAGE

. l jcar ions
appr jp r i a r i J s  

ITEMS
APPROPRIATION FUND SOURCES 

GENERAL FUND JTHfcR FUNDS
334 
61 
79 

79 

29 
275 
22 
74 
•• 3 
50 
2 7 

7 3 

3

2,363
145
78 

u , 07 3

9J-» 

378 

16 7 
lb!> 
26 9 
300 
104 

I, 71.) 

332 
68 3 

i , 4 72 
83 

354 
639 
36 9 
40 

107

79

000
700

4 00

600
coo

000
■»0o

300

300

JOO
90 0

800
0)0

eJu 
700 

5 00  

90 u 

200 
40 0 
JOO 
100 
200 
Du 0
900 

10 I 
400 

,00 
•JO J 

100 
100 

0 0 0  

JOO 
500 

5 0 0  

ID 0

20,068,300 1i ,05 9,80 J 7,008,500

SC S CSH9 58b



1 UM I V = - .. I! v ul AlASKA (COOT.)
2
3 a l l o l a  r I JNS
A AUXILIARY ScR VI CEb/ANCMUKAGE BOOKSTORE 77V,2UO
5 AUXILIARY SlRVICES/ANCM'JRAGE FOOD SERVICE 508,JOO
6 AUa ILIARY SEKVICtS/ANCHORAGE STUDENT CENTER 2J,030
7 AUXILIARY SERVICES/MAJ~SU BOOKSTORE 6,500
d MJKAL OUL ATION
9 knDIAK CL INSTRUCTION 555,‘ GO

10 K'j GIAK CC LIBRARY b l« 100
11 KulHAK CL ADMINISTRATION Hr), ABO
12 koCIAr CC PHYSICAL PLANT 117,700
13 kcna i  c l  i n s t r u c t i o n  525i j oo
14 KcNAI CC LlbrARY 51,200
15 mtahI Cl ADMINISTRATION 16*,0UJ
I t  k .  ,7.1 l C f h y s i C a l plant tj«,100
17 RUSKJKWlM C'i. INSTRUCTION 1,561,700
18 K U S K J K W i H  CC L I B R A R Y  1 0 5 , , 0 0

19 huSk K wIM CC ADMINISTRATION 163, I 10
20 KUSKUKKIM L L  3HYSICAl PLANT 09,100
21 Nr Cl INSTRUCTION 230, 100
22 Nw CC LIBRARY 10,UU0
23 N r  CC ADMINISTRATION 105,500
29 nr lC phys ical  Pl*»nt 6 , , ojo
25 oUTREACH CENTRAL SUPPORT 73,vOO
26 ijJI^EACh l ATENS I uN CENTER} 373,600
27 .’jr-.EACH r Ur A.  AREA CcNTEAS 750,000
28 A-TTX
29 rUKAL AUXILIARY SERVICEi/KODIAK BOOKSTORE 8,003
30 FUrAl AUXILIARY SERVICES/KENAI BOOKSTORE *,300
31 n JSAL AUXILIARY SERVICES/KUjK'JkrIH BOOKSTORE 7,000
32 CATEGCrY FuNJ SC URGES
33 FEDERAL RECEIPTS
34 GLNERAu rUMO
35 hPuGRAM RECEIPT}
36 bTuDcN* sclS-U Or A
37 OVER Hl .lJ-U UP A
36 RESTRICTED RECEIPTS-U JF A
39 Tl TAL FUNDING -- UNIVERSITY OF ALASKA

PACE 10

APPR'JPR I A T I l)N APPROPRIATION FUND SOURCES
ITEMS GENERAL FUND OTHEh F UNO i

5,706,700 4,712,000 994

499,300
50,428,700 
9, 3-* 7,000 
■>, 5d4, 100
2,919,700 

. i iL322i.50Q
92,149,300

SCS CSHc 536
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oil 1 V j 1 r Y .t -I. (lUNI.)

OFFICE Jr T J . 'V i l l i ' *
dL .ii* u u 7 LHIl O *1JVj C«-CY 
PIONecRa HUMS ADVISORY 33ARD 
ALASKA PL A** COMMlTTEc 
CtTA

TITlE I
jJNH-l. EMPLOYMENT OF YOUTH 
T 1 TL; I I  
L LOei\ AMERICA IS 
T ohUSpORTAT I j N t  RECRLAT1QN 
TITLa >11
0 Vc-MCWS GRANT 
A. -P ISTmaT IO,

Ui.1’AkTy ENT jF AOMIN I STfUTIO.l 
LuNGcVlTY UONUS
*' i tjNcfc Kj H .'Mr 5

1 iTr.A H.IHe 
Fa I rjan-ks mom-:
PALtfi-tv MuHr 
ft T/F.,(JI. H J M  =

- «Ch l r Ace rO * :
LI O SL Ji r I w- 

OLP A" I t ' i l i  ’ -•( EOUCAT I 3N
Vl '.AT I JN7.L i. LHAUIL ITAT 1 uN

i. g U N S e L iNu *. •JLAc,cMENi 
jcRVIC' j Kj CLIENTS 

«UM1 11 ST'-An 31 
jf’EL IAl. IUU f- \C 1L1 r I £ A 
l i A . l i u  I TV of TERMINATION 

i lV L  lYMftJT ill TH t UAMlliCAPPED 
1 Ml H c MPcJYMLN I SL-RViCh 
D„t/C£TA

. . 3 IN ! , T ■> A I 1 „• I 
G m AN  T j 

Si i i I L&, i . «

A l L O C A T 1gNS 

S C L I A L  j E R V I C E . ,  1 '  *  ’  ’

2 , 0 0 0 , 7 0 0  

1,25 A , 500 

1 , 2 7 2 ,300 
o f , 200 

3 2 , o U O  

2 , Old,oOO 
02, 700 

t J j , 200

I , 0.?d . dJO 

1 , V91,900 
1 , c/d1,» SO J 

o45, -,00 
575 ,a OJ 
4 7, ,0 J

L , AV 1 , Mill) 
1 , ‘ 22,200 

At, J , ji) 0 
b i ,  700 

J5 ?, JOO 

2 0 , iO 3

25 4, 7.10 
’j 4 H , - 1 >J

Mp-iJPRlAT J 
I T cMS

95,hOO
11,900

100,000 
a , 599,500

6 ,11 7,300 
n , « 5 2 , 5 o O

3,907,000

APPROPRIATION 
GENERAL FUND

95,400
11.900 

100,000
45.900

3,030,300
b , 552. i 500

I , 179,700

150.2.00 150,200
519.000 70,000

FUND SOURCES
OTHER FUNDS

Q ,553 ic.00

J , 5 3 4 , 5 0 0

2 ,72 7 ,300

849 .'.00

PAf, 1 I

2,OoJ,300 832,000
5 C S  CSHIl SUM

I ,228 ,800



1 SERVICES (CUNT.)
2 
3
, 115P ARTMfcNT OF HEALTH C SULUL SERVICES
5 -SSISTANCE PAYMENTS
b AFDC
7 OLD AGE ASSISTANCE
8 AID TO THE BLIND
9 AID TO THE OISAbLED

LO GENERAL RELIEF
11 P-OGRAM SERVICES
12 H O M E M A K E R  S E R V I C E S

13 FOSTER CARE
19 INSTITUTIONAL CARr.
IS DAY CARE
lo ADOPTIONS
17 PROTECTIVE SEaVICco
18 LTHER SERVICES
19 A L C A N T k A

20 OPERATIONS
21 DEBT SERVICE
22 SOCIAL HOAR
23 ELIGIBILITY
29 ELIGIBILITY DcTERM(NATI J.,
25 STAFF DEVELOPMENT
86 j  C I A L SERVICES ADMINISTRATION
27 CENTRAL OFFICE
20 FIELD SERVICES SUPPURT
29 STAFF DEVELOPMENT
30 '/.IN

31 .FFICE OF AGING
j  2 a l c o ho l i sm
33 ADMINISTRATION
Jt  ALCOHOLISM GRANTS
35 'JnUo ABUSE
3b ' ADM IN ISTRA TI UN
37 DRUG ABUSE GRANTS
38 >-UMI NI ST R A j I UN (OHSS)
39 OFFICE OF THE COMMISSIONER

ALLOCATIONS
APPROPRIATION APPROPRIATION FUND SOURCES 

ITEMS GENERAL FUND OTHER FUNDS

13,250.000 
1,897,500 

87,900 
1,872,2C0

330.000

569, 700 
1,527,900 
2,168,000

730.000 
39,700

257,300 
1 7, 700

o 3 0 , 9 0 0 
132,800

2 ,98o,900 
195,bOO

905,200 
930, ,00 
767,800

399,500

17 - 9- ?, 600

5,305,300

763,200

3,762,900 
2,682,500

2, 103,900

592.200 
1,639,30J

510.200 
2,565,900

238,100 
690,000 

2 ,0 11 ,1 00

10, 7-99 ,100

3,227,300

556,700

1. 596.300
1.568.300

861,500

99,200 
151,000 

2,133,700

797,000

1,889,500

6 ,b93,500

2 ,078 ,000

206,500

2 , 116,100 
1 ,119 ,200

1,591,900

393,000 
I ,938 ,800 

991,900

181,100

126,600

SCS CSHD 586



1 Jtr-VICES (CUM.)
2 
X

OIRECTCIR/REGI JNAl. OFFICES 
5 PERSONNEL
o SUPPLY
7 FINANCIAL MANAGEMENT
a graphic arts/l ibrary
9 LC/COLLECTIGN agency

10 l E p a r t m e n t  o f  l a b o r

11 F I S H E R M A N S  F U N D

12 ScCJND injury funo
13 •:m p l u y m e n t  s e c u r i t y

19 UNEMPLOYMENT insurance
15 ADMINISTRATION (ESI
16 cMPLJYMENT SERVICES
1 7 « I I I

18 COMMUNITY SERVICE
19 GRANTS
20 JOB CORPS
21 N A B  J O B S

22 LAdOR MARKET INFORMATION
23 CETA CONTRACTS
29 . r F I C t  OF THE COMMISSIONER
25  UEPAR TMcNT JF CUMMERCE 6 ECONOMIC DEVELOPMENT
26 VuTEhAio SERVICE COUNCIL
27 ucPa.'TMEn T uF COMMUNITY 6 REGIONAL AFFAIRS
28 i i J IO& CITIZENS TAX EXEMPTION
29 « .iRiv cXPERIENCE
30 COMMUNITY SERVICES
31 ,»Y CARE/HEAD START
32 S T  A T i  BOND COMMITTEE
33 OE 87 SERVICE
39 CAUGuPY FUNO SOURCES 
35 FEDERAL RECEIPTS
3o slneral fund
37 I .TEkAGENCY RECEIPTS
38 PROGRAM RECEIPTS
39 SECOND INJURY FUND

PAGE 13

APPROPRIATION APPROPRIATION
ALLOCATIONS ITEMS GENERAL FUND

299,200
272.900 
265, 300
775.900
58,800

692.100 359,100

276,900
316,700

19,589,200
5,576,900
2,559,200 
o ,953,oOO

1,105,100 110,50u
50,000 50,000

330,600
68,500 

3u 1,200
1,209,100

1,969,900

996,500 996,500

57,300 57,300

1.300.000 1,300,000
2.693.200 7,000

960,000 331,000
1.632.000 1,632,000

900.700 900,700

39,192,900
90,928,600

7.999.200
1.123.000

316.700
SCS CSHB 5B6

FUNO SOURCES
OTHER FUNDS

288,000

27o ,900 
316 ,700 

19 ,589,200

999 ,6 00 

1,9o9,900

2 ,686 ,2 00 
629,000



U !  S t « V  iCfci (CONT.I
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lb 
1 1 
12 
13 
19 
16 
lb 
17 
111
19
20 
21 
22 
23 
29 
>5
26
27
2b
25
30
31
32
33 
3*.
35
36
37 
3b 
3V

ALLJCAT IrjUS
' lAbl  0 r ISHcRMENS RESERVE ACCOUNT 

<cVENUE SHARING FUND
r < r i  l  20
• AlNlNG ANU BUILOINU FUNO 
I l TAL FUNDING -- SOCIAL SERVICES

v * * * * HEALTH S « * *
. >*..rTMl ,T _F HEALTH L SdLlAL SERVICES 

»Ur 5 INit

r I c lD  NURSING 
H:iME health SERVICE 
AI),MIN I SIR AT I ON 
tAEcY SCREENING 

u N U M U j l I  J I Sc A SE CUNTRJL 
TDoERCULOS IS CONTROL 
VeNcRcAL DIScaSE CONTROL 
IMMUNIZATION 
EP IDE M I j LUGY 

ENVIAONMENfAc HEALTH
GENERAL SANITATION 
SEAFOOD SANITATION 

l h I cci t  FAMILY HEALTH
family planning
MATERNAL 6 CHILD HEALTH 
c- I FPL ED CHILDREN 
Cl MMO.n ICATIVE DISORDERS 
CHILO STUDY CENTER 
ADMINISTRATION 
NUTA IT IuN 

L A6URATOR IES
REGIONAL LABORATORIES 
ADMINISTRATION 

HEALTH INFORMATION 
-iGISTAY OF HUMAN IMPAIRMENTS 
C-AT IFICATICN C LICENSING 
r UuLIL HcALTH ADMINISTRATION 

HEALTH EDUCATION
PAGE 14

3,099,300 
32,900 

639,900 
159,cOO

659,BOO 
2o6, 200 
60,300 

I o B , 200

1,029,900 
119,900

218,000 
219,700 

1.075,j OO
359, 100 
207,800 
96,300 

103,900

1, 125, 800 
79,200

122, 800

AP PR DPP I AT I ON 
ITEMS 
276,900 

3 , 5 8 6 , 500 
3,876,200

 25QiQQQ
96, 999, OOO

3,876,200

1,199,500

1,138,000

2,279,600

1,205,000

193,000 
61,500 

275,200 
1,039,000

APPROPRIATION FUND SOURCES 
GENERAL FJNJ OTHER FUNDS

3,069,80 )

887,900

1,025,200

1,588,000

1,130,000

199,000 
61,500 
91,300 

939,800

SCa CSH9 586

811,900

262,100

113,600

6 9 1 ,600

75,000

233,900 
99 ,2 00

p.r-'vt;..* r uv •• ■■■•; •. * • - . . . V-' ' ■ • ”  - ‘ ... ■



1 H E A L T H  (C O N T . )

2 
3
H GRANTS TO GAA 3
5 PUBLIC HEALTH ADM IN ISTilaTI ON
6 H.ASKA PSYCHIATRIC INSTITUTE
7 HARBCRV lcR  CENTER

8 contract i n st it u t io n s
9 PSYCHIATRIC SECURITY UNIT

10 oTATE mental HEALTH centers
I t  JUNEAU
12 FAIRBANKS
13 community mental health c e <ters
19 McNTAL HEAl TH AUMI 11 STRATION
15 DEVELOPMENTAL DISABILITIES
lb ADMINISTRATION
17 «cOICAID
18 GENERAL RELIEF MEDICAL
19 PUBLIC ASSISTANCE ADMINISTRATION
20 COMPREHENSIVE HEALTH PLANNING
21 p la nn ing
22 FACILITIES DEVELOPMENT
23 EMERGENCY MEDICAL PLANNING
29 tMckGENCY MEDICAL S6RVICLS
25 STATc. UNO COMMITTEE
26 DEBT SERVICE
27 CATEGORY FUND SOURCES
28 FEDERAL RECEIPTS
29 GENERAL FUND
30 INTERAGENCY RECEIPTS
31 PROGRAM RECEIPTS
32 TOTAL FUNDING —  HEALTH
33 • » *
39 OFFICE UF IHE GOVERNuR
35 LIMITED ENTRY
36 FISHERIES CUMMI SS I.JNS
37 INTERNATIONAL NoRTH PmCIFIC
38 INTERNATIONAL FIoHERlfcS
39 PACIFIC MARINE FISHERIES

A P P R O P R I A T I O N  A P P R O P R I A T I O N

A L L O C A T I O N S  I T E M S  G E N l R A L  PtJNL

5 0 0 , 0 0 0  

91 I, 200

2 9 7 , 1 0 0  

299, 200

1 0 0 , 0 6 0

9 / 0 , 0 0 0

j3*, , t.00 
193, 100

6 1 , 9 0 0

5 . 3 6 3 . 5 0 0  9 , B 0 5 ,0 0 0

9 . 2 9 7 . 5 0 0  1 , 5 2 1 , 7 0 0

2 , 9 3 3 , 9 0 0  1 , 5 0 2 , 0 0 0

9 6 5 , 9 0 0  9 8 5 , 9 0 0

5 9 6 , 3 0 0  5 1 5 , 3 0 0

1 , 2 3 5 , 9 0 0  1 , 2 3 5 , 9 0 0

5 7 0 , 0 0 0  9 5 1 , 5 0 3

1 6 , 9 0 8 , 5 0 0  6 , 5 2 9 , 7 0 0

2 , 5 9 2 ,  100 2, 592, 10 0

1 , 3 0 2 , 2 0 0  5 2 0 , 6 0 0

5 3 9 , 6 0 0  3 1 0 , 50T

9 5 0 , 0 0 0  

1, 1 7 0 , 9 0 0  1 , 1 7 0 , 91'0

1 1 . 5 6 9 . 6 0 0

3 2 . 9 7 1 . 6 0 0

9 , 7 9 5 , 2 0 0

 laa^QQ
98 , 963, 6 0 0  

» N A T U R A L  R E S O U R C E  M A N A G E M E N T  <■ ♦ * * «

1 , 0 6 7 , 3 0 0  1 , 0 6 7 , 3 0 0

1 6 6 , 2 0 0  1 6 6 , 2 0 0

1 1 , 9 0 0

1 0 7 , 5 0 0

FUNO SOURCES
OTHER FUNOS

55 8  ,500 

2-,725 ,800 

931  ,900

3 1 , 0 0 0

1 1 8 , 5 0 0

d ,363 ,800

761 ,600 

2 2 9 , 1 0 0

9 5 0  ,000
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a
9

10
11
12
13
14
15
16
17
18
19
20 
21 
22
23
24
25
26 
27 
26
29
30
3 1

32
33
34
35
36
37
38
39

NATURAL RESOURCE MANAGEMENT ICUNT.I

LAW JF THE SEA 
ATHLETIC COMM I SSI UN
l OASTAL ZONE MANAGEMENT (, uCS PLANNING 
STATE PIPELINE SURVEILANCE

OIL P IPEL INE SUP VE ILAf.CE 
GAS PIPELINE REVIEW 

DEPARTMENT OF REVENUE
PISH 6 GAME LICENSING 

DEPARTMENT OF NATURAL RESOURCES 
LAND MANAGEMENT

MINERAL LEASING 
CENTRAL OFFICE 
SOUTHEAST DISTRICT 
SOUTHCENTRAL DISTRICT 
NORTHCENTRAL DISTRICT 

WATER MANAGEMENT 
ACM INISTRA T ION 6 SUPPORT

CADASTRAL ENGINEERING 
ADMINISTRATION 

GEOLOGICAL £ GEOPHYSICAL PROGRAMS 
RESOURCE INVESTIGATION 
PU8LICATIONS 
MINERAL LABORATORY 
REGULATION 6 INFORMATION 
ADMINISTRATION 

OIL C GAS
REGULATION 

ROYALTY OIL £ GAS BOARD 
PUREST PROTECTION £ MANAGEMENT 

FIRE PROTECTION - STATE 
FOREST PROTECTION - BlM 
RESEARCH £ TECHNICAL 
MANAGEMENT £ TIMBER SALES 
ADMINISTRATION 

CONSERVATION ACTION CURPi 
parrs £ RECREATION-DISTRICTS

PAGE 16

AlLOCAIIJNS
23 i TOO

2,434,700 
187,900

239, 100 
439,JOO 
29b ,000 
276,600 
320,900

848, 700 
678,900

1 ,0 0 0 ,2 0 J 
137,5C0 
195,100 
127, 300 
196,700

818,900 
417,cOO 
40,900 

156,300 
76, tGO

a p Ph DPP / ATI ,j\ 
ITEMS

24,MOD 
I ;556,OuO 
2 ,622 ,200

’•06, 900

1, 571, 600

227,400
1,527,600

1 ,656, 800

1, 147,700 
150,700 

1,509,600

408,700 
1,401,100

APPROPRIATION FUND SOURCES 
GENERAL FUNO OTHER FUNDS

24,800 
250,OOU 
187,500

253,900

1,571,600

227,400 
1,510,000

I , 656,800

1,147,700
150,700

1,082,800

31,800 
1 , l o 2 ,700

ACS C SHB 586

1,306,000 
2 ,934 ,700

153 ,000

i ; , 6 0 0

426,800

325,90j 
238,40C


