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C O M M I T T E E  R E P O R T

S E N A T E

M r. P r e s i d e n t :  D a t e  ________________________

T h e  C o m m i t t e e  o n ___________________________ h a s  h ad___________________________

i «hu P u b U c  Ewplo.veeu H z - b i r o m u n t  SySfcen 
u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AMENDMENT ( S )

( ) r e c o m m e n d s  i t  BE REPLACED WITH CS FOR _________________ AND THAT

CS F O R _________________ DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE __________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me mb e r s  s i g n i n g  c h e  M a j  o r i t  y r e p o r t :

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r  i t y r e p o r t :

____________________________ r pcommend  s :

_____________________________ r e c o m m e n d s :

_____________________________ r e c o m m e n d s ’

____________________________  r e c o m m e n d s :

r e c omme n d  s :

C h a  i i m a n



p r i l  7, 1976

T h e  H o n o r a b l e  B i l l  R a y
C h a i r m a n ,  S e n a t e  F i n a n c e  C’onoai.Lee

■•'ea r M r . Cliai r m a n :

y o u  a s k  that I r e m i n d  y o u  o n e  m o r e  time o f  the s o c i a l  s e c u r i t y  
bill v/a w o u l d  l i k e  to h a v e  r e p o r t e d  o u t  of y o u r  C o m m i t t e e . So  h e r e  
goes - it is H B  569.

A s  a r e f r e s h e r ,  J am e n c l o s i n g  h e r e w i t h  a co p y  o f  o u r  l e t t e r
0.(3 M a r c h  ?.5 on the n a m e  s u b j e c t ,  I a m  a l s o  taking the l i b e r t y  o f  
e n c l o s i n g  a v a r y  p e r t i n e n t  ?nn ir teres Lino a r t i c l e  f r o m  the A p r i l  
5, 197(3 e d i t i o n  of T i m e  M a g a z i n e .

T h a n k s  a g a i n  for y o u r  h e l p .

S i n c e r e l y ,

. _ ■ »  /*

Don M . D e r r y  
H r e c u t i v e  D i r e c L o r

MEMBER OF  THE NATIONAL LEAGUE OF  CITIES AND THE NATIONAL ASSOCIATION OF  COUNTI ES



ECONOMY & BUSINESS

r e im c n  lo o k  b r ig h t e r .  T h e  u n i la t e r a l  e x ­
t e n s io n  o f  U .S .  ju r i s d i c t i o n  to  2 0 0  m i le s  
w i l l  i n e v i t a b ly  p r o m p t  o t h e r  n a t i o n s  to  
f o l lo w  s u i t , c a u s in g  s w e e p in g  c h a n g e s  in  
t r a d i t i o n a l  f i s h in g  p a t t e r n s .  ( T h e  U n i t e d  
N a t io n s  L a s v  o f  th e  S e a  C o n f e r e n c e  h a s  
y e t  to  l a k e  a n y  m u l t i l a t e r a l  a c t i o n . )  N a ­
t io n s  w i th  s h o r t  c o a s t l i n e s ,  l i k e  P o la n d  
a n d  E a s t  G e r m a n y ,  c o u ld  f in d  t h e m ­
s e lv e s  s h a r p ly  r e s t r i c t e d  a s  t o  w h e r e  th e y  
c a n  f is h , a n d  n e w  m a r k e t s  f o r  U .S . -  
c a u g h t  f is h  c o u ld  o p e n  u p .

S O C IA L  S E C U R I T Y

B i g  A p p l e  B y e - B y e
f o r  m o s t  A m e r i c a n s  th e  S o c ia l  S e ­

c u r i t y  t a x  is  o n e  t h a t  c a n n o t  b e  e v a d e d  
o r  e v e n  r e d u c e d . N o t  s o  f o r  s t a t e  a n d  
lo c a l g o v e r n m e n t s ;  u n l i k e  p r i v a t e  b u s i ­
n e s se s . t h e y  a r e  f r e e  t o  p u l l  t h e m s e lv e s  
a n d  t h e i r  e m p lo y e e s  o u t  o f  S o c i a l  S e ­
c u r i t y  i f  t h e y  c h o o s e . I n  th e  p a s t  tw o  
y e a r s  1 3 8  c i t ie s ,  c o u n t i e s  a n d  o t h e r  j u ­
r i s d ic t io n s ,  i n c lu d in g  A la s k a ,  h a v e  g iv e n  
u p  t h e i r  m e m b e r s h ip s  in  th e  S o c ia l  S e ­
c u r i t y  s y s t e m , a n d  a n o t h e r  2 0 7  g o v e r n ­
m e n t  u n i t s  h a v e  d e c la r e d  t h e i r  i n t e n ­
t io n  t o  d o  s o . L a s t  w e e k  M a y o r  A b r a h a m  
B c a m c  a n n o u n c e d  t h a t  N e w  Y o r k  C i t y ,  
th e  b ig g e s t  l o c a l  g o v e r n m e n t  o f  a l l ,  
w o u ld  j o i n  th e  d r o p o u t s ,  a n d  N e w  J e r ­
s e y 's  f is c a l a f f a i r s  o f f i c e  r e c o m m e n d e d  
th a t  th e  s ta te  c o n s i d e r  a  p u l lo u t .

S in c e  b y  la w  s t a le  a n d  lo c a l g o v e r n ­
m e n ts  a r e  im m u n e  f r o m  f e d e r . . .  t a x a ­
t io n . th e  o n e s  th a t  p a r t ic ip a t e  in  S o c ia l 
S e c u r i t y  j o i n  v o lu n t a r i l y .  T h e y  m a y  q u it 
a f t e r  te n  y e a r s  b y  d e c la r i n g  t h e i r  in te n t  
tw o  y e a r s  in  a d v a n c e  a n d  m a y  c h a n g e  
th e i r  m in d s  d u r i n g  th e  n o t ic e  p e r io d . 
T h e  r o s t e r  o f  d r o p o u t s  is  g r o w in g  be ­
c a u s e  S o c ia l S e c u r i t y  t a x e s  a r e  m o u n t in g  
— e m p lo y e ;  a n d  e m p lo y e e  s h a r e s  h a v e  
e a c h  r e a c h e d  a  m a x im u m  $ 8 9 5 . 0 5  a  y e a r  
— a n d  a r e  l i k e ly  t o  k e e p  c l im b in g .  P r i ­

m e  p e n s io n  p la n s  o f t e n  tu rn  o u t  t o  be 
a  b e lt e r  i n v e s tm e n t ,  e s p e c i a l ly  s in c e  th e  
1 9 7 4  E m p lo y e e  R e t i r e m e n t  S e c u r i t y  A c t  
e n s u re s  th a t  w o r k e r s  w h o s e  p r iv a t e  p e n ­
s io n  p la n s  c o l la p s e  w i l l  b e  p a id  w i th  fe d ­
e r a l  fu n d s .

T h e  M e t r o p o l i t a n  W a s h i n g t o n  
C o u n c i l o f  G o v e r n m e n t s ,  f o r  e x a m p le ,  
w h ic h  in c lu d e s  v a r i o u s  c o m m u n i t i e s  
n e a r  th e  D i s t r i c t  o f  C o lu m b ia ,  f o u n d  it 
c o u ld  e n t e r  in t o  a  p r i v a t e  p e n s io n  p la n  
a n d  p a y  n o  m o r e  t h a n  it p a id  to  S o c ia l 
S e c u r i t y , b u t  e m p lo y e e s  c o u ld  r e t i r e  a t  
a g e  6 0  in s t e a d  o f  6 5 ,  w i th  n o  lo s s  in  b e n ­
e fi ts . In  S a n  J o s e , C a l i f . ,  w h ic h  le f t  th e  
s y s te m  la s t  y e a r ,  c i t y  w o r k e r s  n o w  c o n ­
t r ib u te  3 f f  le s s  t h a n  th e y  d id  u n d e r  S o ­
c ia l S e c u r i t y  a n d  e n jo y  b e n e f i t s  t h a t  a v ­
e ra g e  2 5 '< h ig h e r .

S t a r t i n g  t h e  C lo c k .  N ew  Y o r k  C i t y  
h a s  a  m o r e  u r g e n t  m o t iv e  f o r  q u i l l i n g :  
th e  n e e d  t o  b a la n c e  its  b o o k s  a f t e r  its 
d o s e  b r u s h  w i th  b a n k r u p t c y .  C o lu m b ia  
U n i v e r s i t y  P r o f e s s o r  R a y m o n d  H o r t o n ,  
s t a f f  d i r e c t o r  o f  a  c o m m is s io n  o n  c it y  
f in a n c e s , c o n c lu d e d  t h a t  N e w  Y o r k  
c o u ld  s a v e  a s  m u c h  a s  S I 8 3  m i l l i o n  a

y e a r  b y  le a v i n g  th e  S o c i a l  S e c u r i t y  s y s ­
tem  f o r  tw o  y e a r s  a n d  s e t t in g  u p  i t s  o w n  
p r o g r a m  t o  p r o v i d e  d e a t h  a n d  d i s a b i l i t y  
b e n e f i t s . B u t  a  t e m p o r a r y  p u l lo u t  w o u ld  
r e q u i r e  p e rm i s s io n  f r o m  C o n g r e s s ,  s o  
B e a m e  d e c id e d  t o  “ s t a r t  th e  c lo c k  r u n ­
n in g "  o n  th e  tw o - y e a r  n o t ic e  p e r i o d  f o r  
a  p e rm a n e n t  d e fe c t i o n .

F o r  t h e  d m e  b e in g , o n ly  w o r k e r s  u n ­
d e r  d i r e c t  c o n t r o l  o f  t h e  m a y o r ' s  o f f ic e  
—  1 1 2 ,0 0 0  o f  th e  c i t y 's  2 5 0 , 0 0 0  e m p lo y ­
e e s— s t a n d  t o  b e  a f f e c t e d .  I f  N e w  Y o r k  
d o c s  a b a n d o n  S o c ia l  S e c u r i t y  in  1 9 7 8 , 
th e s e  p e o o le  w i l l  t a k e  h o m e  c o n s id e r ­
a b ly  m o i e  m o n e y — u p  t o  $ 8 9 5 . 0 5  a  y e a r  
i f  t o d a y 's  l a x  r a t e  s t i l l  a p p l ie s .  O f  c o u r s e , 
th e  c i t y  w o u ld  h a v e  to  j o i n  a  p r iv a t e  p la n  
o r  s e t  u p  o n e  o f  its  o w n  to  c o v e r  e m ­
p lo y e e s  w h o  a r e  n o t  v e s te d  a n d  s u p p le ­
m e n t  th e  b e n e f i t s  o f  t h o s e  w h o  a r e .

L e a d e r s  o f  N e w  Y o r k ' s  m u n ic ip a l 
u n io n s  h e a d e d  b y  V i c t o r  G o t b a u m ,  e x ­
e c u t iv e  d i r e c t o r  o f  th e  S t a t e ,  C o u n t y  a n d  
M u n ic ip a l  E m p lo y e e s  U n i o n ,  w e r e  o u l -

NEW YORK'S GOTBAUM 
Countdown lo pullout.

r a g e d  a n d  t h r e a t e n e d  lo g o  l o  c o u r t  to  
b lo c k  th e  d r o p o u t .  C i t y  o f f i c i a l s  m a y  
s e e k  c o n c e s s io n s  f r o m  th e  u n io n s  in  u p ­
c o m in g  n e g o t i a t i o n s  in  r e t u r n  f o r  s t i c k ­
in g  w i th  S o c ia l  S e c u r i t y .  E ls e w h e r e ,  e m ­
p lo y e e s  h a v e  f a v o r e d  q u i t t in g . I n  M a r c h  
1 9 7 5 , 14  o f  th e  1 5  b a r g a in in g  u n i t s  r e p ­
r e s e n t in g  th e  e m p lo y e e s  o f  S a c r a m e n t o  
C o u n t y .  C a l i f . ,  a s k e d  th e  b o a r d  o f  s u ­
p e r v i s o r s  t o  s t u d y  a l t e r n a t i v e s  t o  S o c ia l 
S e c u r i t y :  t h r e e  m o n t h s  l a t e r  th e  c o u n t y  
f i le d  its  i n t e n t  t o  w i t h d r a w .

S o c i a l  S e c u r i t y  A d m in i s t r a t i o n  o f f i ­
c ia ls  d o  n o t  c o n s i d e r  th e  d e f e c t i o n s  o m ­
in o u s — y e t . A s  e m p lo y m e n t  b y  lo c a l 
g o v e r n m e n t s  g r o w s ,  t h e y  p o in t  o u t .  m o re  
m u n ic ip a l  e m p lo y e e s  a r c  c o m in g  in t o  
th e  s y s t e m  t h a n  a r e  le a v i n g  it. B u t  th e  
g a p  is n a r r o w in g .  I n  1 9 7 4 , 7 .8 4 5  lo c a l -  
g o v e r n m c n t  e m p lo y e e s  le f t ,  w h i le  2 5 .0 0 0  
c a m e  in ; la s t  y e a r  t h e r e  w e r e  1 8 ,0 0 0  e x ­
its  a n d  2 5 , 0 0 0  e n t r a n c e s .  W i t h  th e  a d ­
d i t i o n  o f  N e w  Y o r k ,  s o m e  1 7 0 .0 0 0  m o re  
w o r k e r s  m a y  le a v e  in  th e  n e x t  tw o  y e a r s .
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T R A D E

S p e e d i n g  U p  a  S n a i l
E v e n  f o r  m u l t i n a t i o n a l  e c o n o m ic  

n e g o t ia t i o n s ,  th e  t r a d e  t a lk s  a m o n g  9 3  
n a t i o n s  s p o n s o r e d  b y  th e  G e n e r a l  
A g r e e m e n t  o n  T a r i f f s  a n d  T r a d e  h a v e  
b e e n  p r o c e e d in g  a t  a  s n a i l ' s  p a c e . N e ­
g o t i a t io n s  w e r e  la u n c h e d  3 0  m o n t h s  a g o . 
a n d  s o  f a r  h a v e  a c c o m p l i s h e d  n e x t  to  
n o t h in g — m o s t ly  b e c a u s e  th e  U .S  f i r s t  
h a d  to  g e l a  la w  p a s s e d  g i v in g  th e  P r e s ­
id e n t  a u t h o r i t y  to  o f f e r  c o n c e s s io n s , 
th e n  c o n d u c t  G o v e r n m e n t - i n d u s t r y - l a ­
b o r  c o n s u l t a t i o n s  o n  its  n e g o t ia t in g  p o ­
s i t io n . L u s t  w e e k , h o w e v e r .  C h i e f  U .S .  
N e g o t ia t o r  W i l l i a m  N  W a l k e r  f i n a l ly  
p r e s e n te d  t h e  f i r s t  m a jo r  U .S .  p r o p o s a l :  
a l l  in d u s t r i a l  n a t i o n s  s h o u ld  c u t  t a r i f f s  
5 0 '  I to  6 0 r e , W i t h  th a t ,  th e  G A IT  t a lk s  
in  G e n e v a  c a n  f i n a l l y  g e t d o w n  t o  h a rd  
b a rg a in in g .

R e s u l t s  w i l l  n o t  b e  l i g h t n in g  fa s t 
e v e n  n o w . T h e  n e g o t i a t o r s  h a v e  g iv e n  
th e m s e lv e s  u n t i l  th e  e n d  o f  n e x t  y e a r  to  
w r a p  u p  a n  a g r e e m e n t ,  a n d  th e y  w i l l 
n e e d  th e  t im e . T h e  t a r i f f  p r o b le m  is  o n ly  
th e  f i r s t  t h a t  m u s t  b e  r e s o lv e d . I n  th e  
p a s t , th e  U .S .  h a s  a d v o c a t e d  “ l i n e a r "  
t a r i f f  c u ts  ( r e d u c i n g  a l l  t a r i f f s  b y  th e  
s a m e  p e r c e n t a g e ) :  E u r o p e a n s  h a v e
w a n te d  “h a r m o n i z a t i o n "  ( e x t r a - d e e p  
c u ts  in  th e  h ig h e s t  t a r i f f s ) .  E v e n  th o u g h  
t a r i f f s  in  b o th  th e  U .S .  a n d  th e  C o m ­
m o n  M a r k e t  a v e r a g e  b e tw e e n  W t a n d  
lO ' r ,  E u r o p e a n s  a r g u e  th a t  U .S . d u t ie s  
a r c  u n e v e n ly  d i s t r i b u t e d  b e tw e e n  v e r y  
h ig h  a n d  v e r y  lo w  r a t e s ,  w h i le  t h e i r s  
t e n d  to  c lu s t e r  w i t h in  a  n a r r o w e r  r a n g e .

A n o t h e r  d i f f i c u l t y :  th e  U .S . in s is ts  
t h a t  its  t a r i f f - c u t t i n g  f o r m u la  b e  a p p l ie d  
l o  a g r i c u l t u r e  a s  w e l l  a s  f a c t o r y  p r o d ­
u c ts  s o  th a t  A m e r i c a n  f a r m e r s  c a n  s e l l  
m o r e  f o o d  in  th e  E l c .  T h e  E u r o p e a n s

TIME, APRIL 5, 1976

riuj r>uRT T*w •

c o n s i d e r  t h e i r  p r o t e c t i o n i s t  C o m m o n ,  ( 
A g r i c u l t u r a l  P o l i c y  (C A P ) a  c o r n e r s t o n e  t
o f  E u r o p e a n  u n i t y  a n d  a r c  r e lu c t a n t  to  f
t a m p e r  w i t h  i t .  E v e n  s o , s o m e  s o r t  o f  t
b a s ic  a g r e e m e n t  o n  a  t a r i f f - c u t t i n g  fo r -  I
m u la  s h o u ld  be  p o s s ib le  b y  th is  f a l l .  c

T a c k l i n g  B a r r i e r s .  A t  th e  s a m e  1
t im e , d e le g a t e s  m u s t  t a c k le  a n  e v e n  f
t o u g h e r  is s u e : n o n t a r i f f  b a r r i e r s  (NTlis), (
w h ic h  h a v e  t a k e n  o n  in c r e a s e d  im p o r -  I
la n c e  a s  c o u n t r i e s  c u t  d u t ie s , n t d s  in -  1
e lu d e  e x p o r t  s u b s id ie s ,  s a fe t y  s t a n d a rd s ,  c
c u s t o m s  p r o c e d u r e s ,  p a c k in g  a n d  la b e l-  f
in g  r e g u la t i o n s ,  im p o r t  q u o t a s  a n d  o t h e r  c
m e a n s  b y  w h ic h  g o v e r n m e n t s  c a n  b a r  i
im p o r t s .  G A T'r e x p e r t s  h a v e  d r a w n  u p  a  \
li s t  o f  850 NTBs t o  b e  d is c u s s e d , b u t n o  r
o n e  e x p e c t s  t h a t  t h e  n e g o t ia t o r s  w i l l  be r
a b le  to  e l im i n a t e  m o r e  t h a n  a  fe w . £

F o r  t h e  U .S . .  th e  d is c u s s io n s  m ig h t  t
s e e m  le s s  u r g e n t  t h a n  th e y  d id  w h e n  s
R i c h a r d  N i x o n  p r o p o s e d  th e m  in  1 9 7 2 . t 
N i x o n  w a s  s e e k in g  a  w 'ay to  s t o p  w h a t  
w a s  th e n  a  h e m o r r h a g e  o f  d o l l a r s  o u t  o f  s
th e  U .S .  B u t  la s t  w e e k  th e  G o v e r n m e n t  r
r e p o r t e d  t h a t  th e  1 9 7 5  U .S . " b a s i c "  b a l-  (
a n c e  o f  p a y m e n t s  ( c u r r e n t  t r a n s a c t io n s  t
p lu s  l o n g - t e rm  c a p i t a l  m o v e m e n t s )  :
s h o w e d  a  s u r p lu s  f o r  th e  f i r s t  t im e  in t
th e  15 y e a r s  th e s e  f ig u r e s  h a v e  b e e n  re -  I
c o r d e d .  M a in  r e a s o n  f o r  th e  im p r o v e -  l 
m e n t :  h i g h e r  s a le s  o f  U .S .  g o o d s  a b r o a d  
a s  a  r e s u lt  o f  p r e v i o u s  d o l l a r  d c v a lu a -  i
l i o n s .  S t i l l ,  th e  G A T T  t a lk s  a r c  h u g e ly  im -  I
p o r l a n t  t o  w o r ld  p r o s p e r i t y .  T h e  v o lu m e  t
o f  i n t e r n a t i o n a l  t r a d e  la s t  y e a r  d r o p p e d  i
b y  f i 'T , t o  $ 7 3 1  b i l l i o n .

F I S H I N G

R e p e l l i n g  F o r e i g n e r s
R o s t e r s  p la s t e r e d  a l l  o v e r  th e  p ic tu r -  I 

e s q u e  f i s h in g  p o r t  o f  N e w  B e d fo r d . 
M a s s . , p r o c la im :  l i l t :  SOVIET PISHING 
r I.LET IS T W E L V E  MILES OLE OUll COAST . 
A N D  SUCKING UP EVERYTHING THAT 
SWIMS. C R A W L S  O R  HIDES IN THE.SAND. 
B e n e a th  o m in o u s - lo o k i n g  s i lh o u e t t e s  o f  
R u s s ia n  t r a w le r s ,  th e  p o s t e r s  u rg e : SUP­
PORT T H E  200-MILE PISIHNG t IMIT. 
C o n g r e s s  is  n o w  g e l l i n g  th e  m e ssa g e . 
T h i s  w e e k  b o th  H o u s e  a n d  S e n a te  a re  
e x p e c t e d  t o  p a s s  a  b i l l  e x t e n d in g  U .S . j u ­
r i s d ic t io n  o v e r  c o a s t a l  w a te r s  f r o m  its 
p r e s e n t  tw e lv e  m i le s  l o  200 m i le s :  P r e s ­
id e n t  F o r d ' s  s ig n a t u r e  is  l i k e ly .  U n d e r  
th e  b i l l ,  w h ic h  w i l l  l a k e  e f f e c t  n e x t 
M a r c h ,  th e  G o v e r n m e n t  w i l l  e n fo r c e  
q u o ta s  o n  h o w  m a n y  fis h  c a n  b e  c a u g h t , 
a n d  b y  w h o m , w i t h in  th e  2 0 0 -m i le  " r e -  i 
s o u r c e  z o n e . "  U .S . f i s h e rm e n  w i l l  n e t as 
m u c h  o f  th e  q u o t a  a s  th e y  p h y s i c a l ly  c a n ; 
f o r e ig n  v e s s e ls  w i l l  b e  l ic e n s e d  to  c a tc h  
o n ly  th e  r e m a in d e r .  T i m e  C o r r e s p o n ­
d e n t  D a v i d  W o o d ,  w h o  h a s  c o v e r e d  th e  
f is h in g  in d u s t r y  d o c k s id e  a n d  a t  sea , 
r e p o r t s :

T h e  b i l l ' s  p r o g r e s s  h a s  c a u s e d  a  j 
s u rg e  o f  o p t im i s m  in  th e  a i l i n g  L a s t  
C o a s t  f i s h in g  i n d u s t r y .e s p e c i a l ly  in  N e w  
E n g la n d  p o r t s .  F i s h e rm e n  th e r e  h a v e  | :  
l o n g  b la m e d  f o r e ig n  c o m p e t i t i o n ,  p a r -  s,
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March 23/ 1976v<

The Honorable Bill Ray 
Chairman, Senate Finance Committee

Dear M r . C h a i m a n :

On March 10, 1976, HB 5C9 was rofcrrod to your Committee after 
having received a "do pass" recommendation from the Senate Commun­
ity and Regional Affairs Committee.

Very briefly, HB 569 would eliminate the requirement in present 
law that a political subdivision must provide social security 
coverage to be eligible to participate in the Public Employees 
Retirement System.

The Alaska Municipal League strongly supports this bill but 
finds itself in somewhat of a dilemma due to previous legislative 
action on the measure. For your information here is the history 
of that action:

SB 551, an identical bill, was introduced a t  the request of 
the Governor and subsequently passed the Senate, 19-0 on Feb­
ruary 11, 1976. The bill was referred to the House Community 
and Regional 7 \ f fairs and Finance Committees but, as yet, 
has not moved out of the first referral Committee.

IIB 569, introduced by Representatives Parker and Gruening, 
passed the House, 35-0 on February 17, 1976.

i ! . ■*»
• • -  -  j .  .  * - r *  •< •

I discussed my problem with Senate President Croft and he 
agreed to ask the Senate to go ahead and consider HB 569. - Conse­
quently, the bill moved out of Community and Regional Affairs and 
into your Committee. Since identical legislation has passed both 
branches of the Legislature without a dissenting vote, I hope you 
can see your way clear to giving the bill favorable consideration 
and moving it to Rules.

We certainly want to thank you for your courteous consider­
ation in this matter and for your help in solving our somewhat 
unusual dilemma.

I Sincerely,-<

/  J. Don M.
Exec-ut r e c t o r  ’ '



M a r c h  23, 1976

The H o n o r a b l e  B i l l  Ray
C h a i r m a n ,  S e n a t e  F i n a n c e  C o m m i t t e e

Dear Mr. C h a i r m a n :

On M a r c h  10, 1976, H B  569 was r e f e r r e d  to y o u r  C o m m i t t e e  a f t e r  
h a v i n g  r e c e i v e d  a "do pass" r e c o m m e n d a t i o n  f r o m  the S e n a t e  C o m m u n­
ity a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e .

V e r y  b r i e f l y ,  KB 569 w o u l d  e l i m i n a t e  the r e q u i r e m e n t  in p r e s e n t  
l a w  t h a t  a p o l i t i c a l  s u b d i v i s i o n  m u s t  p r o v i d e  so c i a l  s e c u r i t y  
c o v e r a g e  to be e l i g i b l e  to p a r t i c i p a t e  in the P u b l i c  E m p l o y e e s  
R e t i r e m e n t  System.

The A l a s k a  M u n i c i p a l  L e a g u e  s t r o n g l y  s u p p o r t s  this b i l l  b u t  
f i n d s  i t s e l f  in s o m e w h a t  o f  a d i l e m m a  d u e  to p r e v i o u s  l e g i s l a t i v e  
a c t i o n  on the m e a s u r e .  For y o u r  i n f o r m a t i o n  h e r e  is the h i s t o r y  
of t h a t  a c t i o n :

SB 551, a n  i d e n t i c a l  bill, was i n t r o d u c e d  at the r e q u e s t  of 
the G o v e r n o r  and s u b s e q u e n t l y  p a s s e d  the S e n ate, 19-0 o n  F e b­
ruary  11, 1976. T h e  b i l l  was r e f e r r e d  to the House C o m m u n i t y  
and R e g i o n a l  A f f a i r s  a n d  F i n a n c e  C o m m i t t e e s  but, as yet, 
has not m o v e d  o u t  o f  the f i r s t  r e f e r r a l  C o m m i t t e e .

IIP. 569, i n t r o d u c e d  b y  R e p r e s e n t a t i v e s  P a r k e r  a n d  G r e e n i n g ,  
y a s s e d  the House, J5-0 o n  F e b r u a r y  17, 1976.

I d i s c u s s e d  m y  p r o b l e m  w i t h  S e n a t e  P r e s i d e n t  C r o f t  and he 
a g r e e d  to ask the S e n a t e  to go  a h e a d  and c o n s i d e r  HB  569, C o n s e­
que n t l y ,  the bi l l  m o v e d  o u t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  a n d  
i n t o  y o u r  C o m m i t t e e .  S i n c e  i d e n t i c a l  l e g i s l a t i o n  has p a s s e d  b o t h  
b r a n c h e s  o f  the L e g i s l a t u r e  w i t h o u t  a d i s s e n t i n g  vote, I h o p e  y o u  
c a n  see y o u r  w a y  c l e a r  to g i v i n g  the b i l l  f a v o r a b l e  c o n s i d e r a t i o n  
a n d  m o v i n g  it to Rules.

We c e r t a i n l y  w a n t  to thank y o u  for y o u r  c o u r t e o u s  c o n s i d e r­
at i o n  in this m a t t e r  a n d  for y o u r  h e l p  in s o l v i n g  o u r  s o m e w h a t  
un us u a 1 d i l e m m a .

Sincerely

Executive Director

MEMOER OF  THE NATIONAL LEAGUE O F  CITIES AND THE  NATIONAL ASSOCIATION O F  COUNTIES



IN THE HOUSE

I n t r o d u c e d  • 1 / 1 5 / 7 6
Re f e  r r e  d : S t a t e  A f  f a i  r s  
and F i n a n c e

BY PARKER AMD GRUENING 

HOUSE B IL L  NO. 5 6 9  

IN THE LEGISLATURE OF THE STATE OF ALASKA 
NINTn L.  -hTURE -  SECOND SESSION 

A B IL L
F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  t o  p a r t i c i p a t i o n  i n  t h e  F u b l i c  Emp loy ­

e e s  R e t i r e m e n t  S y s t em ;  and p r o v i d i n g  f o r  an e f f e c t i v e  
d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1 .  AS 3 9 . 3 5 . 5 5 0  i s  amended t o  r e a d :  [

S e c .  3 9 - 3 5 . 5 5 0 .  REQUEST BY POL IT ICAL SUBD IV IS ION TO PARTICIPATE ,
AND ADOPTION OF RESOLUTION. A m u n i c i p a l i t y  o r  o t h e r  , , - i l i t l c a l  s u b d i ­
v i s i o n  o f  t h e  s t a t e  [WHICH PROVIDES COVERAGE FOR ITS  EMPLOYEES UNDER '
T ITLE  I I  OF THE FEDERAL SOCIAL SECURITY ACT] may r e q u e s t  t o  become a
p a r t i c i p a t i n g  e m p l o y e r  i n  t h i s  s y s t em .  The r e q u e s t  s h a l l  be made a f t e r  
a d o p t i o n  o °  a r e s o l u t i o n  by t h e  l e g i s l a t i v e  body o f  t h e  p o l i t i c a l  s u b -  j 
d i v i s i o n  and a f t e r  a p p r o v a l  o f  t h e  r e s o l u t i o n  by t h e  p e r s o n  r e q u i r e d  by 
l aw  t o  a p p r o v e  t h e  r e s o l u t i o n .  A c e r t i f i e d  copy o f  t h e  r e s o l u t i o n  s h a l l  
be f i l e d  w i t h  t h e  D ep a r tm e n t  o f  A d m i n i s t r a t i o n .  I f  t h e  c o m m i s s i o n e r  o f  
a d m i n i s t r a t i o n  a p p r o v e s  t h e  r e q u e s t  f o r  p a r t i c i p a t i o n ,  t h e  p o l i t i c a l  subj- 
d i v l s i o n  i s  a p a r t i c i p a t i n g  e m p l o y e r .  |

* S e c .  2 .  AS 3 9 - 3 5 . 5 6 0  i s  amended t o  r e a d :  j
S e c .  3 9 . 3 5 . 5 6 0 .  REQUEST BY PUBLIC ORGANIZATION TO PARTICIPATE AND 

ADOPTION OF RESOLUTION. A p u b l i c  o r  q u a s i - p u b l i c  o r g a n i z a t i o n  c r e a t e d  ) 
w h o l l y  o r  p a r t l y  b y ,  o r  d e r i v i n g  i t s  p owe r s  f r o m ,  t h e  l e g i s l a t u r e  o f  t h e  
s t a t e [ ,  WHICH PROVIDES COVERAGE FOR ITS  EMPLOYEES UNDER T ITLE  I I  OF THE 
FEDERAL SOCIAL SECURITY ACT , ]  may r e q u e s t  t o  become a p a r t i c i p a t i n g  I 
e m p l o y e r  i n  t h i s  s y s t em .  The r e q u e s t  s h a l l  be made a f t e r  a d o p t i o n  o f  a 
r e s o l u t i o n  by t h e  g o v e r n i n g  body  o f  t h e  p u b l i c  o r g a n i z a t i o n .  A c e r t i f i e d

- 1 -  HB 569



copy  o f  t h e  r e s o l u t i o n  s h a l l  be f i l e d  w i t h  t h e  D ep a r tm e n t  o f  A d m i n i s t r a ­
t i o n .  I f  t h e  c o m m i s s i o n e r  o f  ad.T.j.nis> b r a t  i o n  a p p r o v e s  t h e  r e q u e s t  f o r  
p a r t i c i p a t i o n ,  t h e  p u b l i c  o r g a n i s a t i o n  i s  a p a r t i c i p a t i n g  e m p l o y e r .

* S e c .  3 -  ' f h i s  Act t a k e s  e f f e c t  J u l y  1 ,  1 9 7 6 .



IN THE HOUSE BY PARKER AND GRUENINCi
HOUSE B I L L  NO. 5 6 9  

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B IL L
F o r  an Ac t e n t i t l e d :  "An Act r e l a t i n g  t o  p a r t i c i p a t i o n  i n  t h e  P u b l i c  Em p lo y ­

e e s  R e t i r e m e n t  S y s t em ;  and p r o v i d i n g  f o r  an e f f e c t i v e  
d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1 .  AS 3 9 - 3 5 - 5 5 0  i s  amended t o  r e a d :

S e c .  3 9 - 3 5 - 5 5 0 .  REQUEST BY POLIT ICAL SUBD IV IS ION TO PARTICIPATE 
AND ADOPTION OF RESOLUTION. A m u n i c i p a l i t y  o r  o t h e r  p o l i t i c a l  s u b d i ­
v i s i o n  o f  t h e  s t a t e  [WHICH PROVIDES COVERAGE FOR IT S  EMPLOYEES UNDER 
T ITLE  I I  OF THE FEDERAL SOCIAL SECURITY ACT] may r e q u e s t  t o  become a 
p a r t i c i p a t i n g  e m p l o y e r  i n  t h i s  s y s t em .  The r e q u e s t  s h a l l  be made a f t e r  
a d o p t i o n  o f  a r e s o l u t i o n  by t h e  l e g i s l a t i v e  body o f  t h e  p o l i t i c a l  s u b ­
d i v i s i o n  and a f t e r  a p p r o v a l  o f  t h e  r e s o l u t i o n  by t h e  p e r s o n  r e q u i r e d  by 
lav/ t o  a p p r o v e  t h e  r e s o l u t i o n .  A c e r t i f i e d  copy o f  t h e  r e s o l u t i o n  s h a l l  
be f i l e d  w i t h  t h e  D ep a r tm en t  o f  A d m i n i s t r a t i o n .  I f  t h e  c o m m i s s i o n e r  o f  
a d m i n i s t r a t i o n  a p p r o v e s  t h e  r e q u e s t  f o r  p a r t i c i p a t i o n ,  t h e  p o l i t i c a l  s u b ­
d i v i s i o n  i s  a p a r t i c i p a t i n g  e m p l o y e r .

* S e c .  2 .  AS 3 9 . 3 5 . 5 6 0  i s  amended t o  r e a d :
S e c .  3 9 - 3 5 - 5 6 0 .  REQUEST BY PUBLIC ORGANIZATION TO PARTICIPATE .ND 

ADOPTION OF RESOLUTION. A p u b l i c  o r  q u a s i - p u b l i c  o r g a n i z a t i o n  c r e a t e d  
w h o l l y  o r  p a r t l y  b y ,  o r  d e r i v i n g  i t s  pov/e rs f r o m ,  t h e  l e g i s l a t u r e  o f  t h e  
s t a t e [ ,  WHICH PROVIDES COVERAGE FOR IT S  EMPLOYEES UNDER T ITLE  I I  OF THE 
FEDERAL SOCIAL SECURITY ACT , ]  may r e q u e s t  t o  become a p a r t i c i p a t i n g  
e m p l o y e r  i n  t h i s  s y s t em .  The r e q u e s t  s h a l l  be made a f t e r  a d o p t i o n  o f  a 
r e s o l u t i o n  by t h e  g o v e r n i n g  body o f  t h e  p u b l i c  o r g a n i z a t i o n .  A c e r t i f i e d

- 1 -  HB 569

I n t r o d u c e d :  1 / 1 5 / 7 6
R e f e r r e d :  S t a t e  A f f a i r s
an d  F i n a n c e



copy  o f  t h e  r e s o l u t i o n  s h a l l  be f i l e d  w i t h  t h e  D ep a r tm e n t  o f  A d m i n i s t r a ­
t i o n .  I f  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  a p p r o v e s  t h e  r e q u e s t  f o r  
p a r t i c i p a t i o n ,  t h e  p u b l i c  o r g a n i z a t i o n  i s  a p a r t i c i p a t i n g  e m p l o y e r .

* S e c .  3 -  T h i s  Ac t t a k e s  e f f e c t  J u l y  1 ,  1 9 7 6 .
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State of Alaska 
Business Loan 
Program

F o r  F u r t h e r  I n f o r m a t i o n
Additional information concerning other 
S'are and Federal loan programs may be 
obtained from:

Director
Division of Economic Enterprise 
Deparimtnt of Economic Development 
Pouch EE
Juneau, Alaska 9 9 8 0 1  
Telephone: (9 0 7 )  4 6 5 - 2 0 2 0

or
Manager
Anchorage Field Office 
Department of Economic Development 
7th Floor McKay Bldg.
3 3 8  Denali Street 
Anchorage, Alaska 9 9 5 0 1  
Telephone: <907) 2 7 7 - 1 9 3 6

Commercial
Fishing

P r e p a r e d  B y
Division of Economic Enterprise
D.apartment of Economic Development 
State of Alaska



P u r p o s e
Thd Commercial Fishing Loan Fund, • 

created in 1972 <AS 16.10.370), is 
designed to provide funds in order to 
promote the development and continued 

maintenance of commercial fishing gear 
and vessels throughout the state, by 
means of long-term low interest loans.

The objective of this fund is to provide 
aid in upgrading existing vessels and gee 
engaged in the fishing industiy of 
Alaska.

A p p l i c a t i o n  P r o c e d u r e
The Alaska Department of Commerce, 
through the Division of Business Loans, is 
responsible for administering this 

program. Requests for application forms 
or answers to specific questions 
should be referred to:

Director

Division of Business Loans 
Department of Commerce 
State of Alaska 
Pouch DB
Juneau, Alaska 99801 
Telephone: (907) 465-2510

An outline of.required information 

needed before processing loan applications 
is presented below:

1. Letter of intent
2. B u s i n e s s  Resume
3. Personal Resume

4. Year End Financial Statements
5. Collateral

6. Appraisal of Collateral
7. Pro Forma Financial Statement
8. Tax Returns

9. Proof of Vessel and Gear Licenses

E l i g i b i l i t y
Individual commercial fishermen who have 
been state residents for a continuous 
period of five years and have had a 
commercial fishing license for three 
years may apply under this program for 
the purchase of new vessels or for die 
repair, restoration or upgrading of existing 
vessels and gear or construction of a 
new vessel.

F u n d i n g
Appropriations have been approved by 
the legislature for the funding of this 
program. Repayment funds may be used 
for additional loans. The fiscal 
responsibility for the program lies with 
the Department of Commerce.

R e l a t e d  P r o g r a m s
Slate:

Small Business Revolving Loan Fund 

Federal:

National Marine Fisheries Service 
'arm Credit Administration

. • • . .  '

V , " m t



"An J 
t f f - ' M

\ct r o in t ln .-  to  i;h? : :o jn i te rs ia l  P:l sh t nr v e v o l v i n o  l o a n  Pun< 
: - . t l v e  if?n •• , "

C O M M I T T E E  R E P O R T

H O U S E
t •*» i t ’ t •

M r . S p e a k e r :  D a t e

The  C o m m i t t e e  on h a s  had

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

( r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AMENDMENT(S)
«• 1 I i I {, ; * r * y

(;< ) r e c o m m e n d s  i t  BE REPLACED WITH CS FOR _______________ AND THAT

CS F O R _______________________ DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE _____________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  M a j o r  i t y  r e p o r t :

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r !  t y r e p o r t

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

__________________________  r e c o m m e n d s :

r e r o m m e  nd s :

C ha i rma n



T O T A L

B. FUNDING: (Thousands  o f  d o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY 
MAN MONTHS (P ./T . )

I I I .  ANALYSIS (See F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )
T h i s  f u n d  h a s  $ 1 5 0 , 0 0 0  i n  u n c o m m i t t e d  f u n d s .  W i t h  p a s s a g e  o f  t h i s  l e g i s l a t i o n  
w e  c a n  c o n t i n u e  m a k i n g  c o m m e r c i a l  f i s h i n g  l o a n s  w i t h  o u r  p r e s e n t  s t a f f .  I f  
t h i s  l e g i s l a t i o n  d o e s  n o t  p a s s ,  a n d  we  d o  n o t  r e c e i v e  a d d i t i o n a l  f u n d i n g  t o  
m a k e  l o a n s ,  t h e  p r e s e n t  s t a f f  c o u l d  b e  r e d u c e d  b y  t w o  p o s i t i o n s .

I V .  ATTACHMENTS

REQUEST 
B i l l  No. 
T i t l e :

H B - 5 7 1
A n  A c t  r e l a t i n g  t o  t h e  C o m m e r c i a l  F i s h i n g  R e v o l v i n g  L o a n  F u n dR e q u e s t e d  b y : _  ___________________

R e tu r n  Da te  R e q u e s t e d : __________
A g e n c y :  C o m m e r c e  & E c .  D e v e l o p m e n t

D a t e :  J a n u a r y  2 0 .  1 9 7 6

_ P r o g r a m : _ D e v e l o p m e n t

FISCAL DETAIL
Budge t  R e q u e s t  U n i t ( s )  A f f e c t e d :  Divis ion o f  Business Loans 
A. EXPENDITURES:' (Thousands o f  d o l l a r s )

OBJECT
100 PERSONAL SERVICES

FY 76
NONE 
FY 77 FY 78 FY 79 FY 80

TRAVEL
300 CONTRACTUAL
AGO COMMODITIES
5 00 EQUIPMENT

LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

V. DATE: / —2 - 0  — PREPARED BY:

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  an d M a n a g e m e n t

<— -Ffime S p o n s o r  .(First L e g i s l a t o r 1 Na m ed )

H/5 50

Second S e s s i o n  - N in th  L e g i s l a t u r e

THE LEGISLATURE OF THE STATE OF ALASKA 
FISCAL NOTE



IN THE HOUSE BY THE RESOURCES COMMITTEE
CS PGR HOUSE B I L L  NO. 5 7 1  

IN THE LEGISLATURE OF THE STATE OP ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B I L L
P e r  an Act e n t i t l e d :  "An Act r e l a t i n g  t o  t h e  c o m m e r c i a l  f i s h i n g  r e v o l v i n g

l o a n  f u n d ;  and p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "
BE I T  ENACTED BY THE LEGISLATURE OP THE STATE OF ALASKA: 

s S e c t i o n  1 .  AS 1 6 . 1 0 . 3 3 0 ( b )  i s  amended t o  r e a d :
( b )  The c o m m i s s i o n e r  o f  commerce may s e l l  o r  t r a n s f e r  a t  p a r  v a l u e  

t o  t h e  D ep a r tm e n t  o f  Revenue  t h e  m o r t g a g e s ,  bond s  and n o t e s  h e l d  by t h e  
D ep a r tm en t  o f  Commerce a s  s e c u r i t y  f o r  l o a n s  made u n d e r  t h i s  c h a p t e r .  
H oweve r ,  t h e  c o m m i s s i o n e r  o f  commerce may n o t  t r a n s f e r  an i n t e r e s t  i n  a 
v e s s e l  d o cumen ted  u n d e r  t h e  lav/s o f  t h e  U n i t e d  S t a t e s  t o  t h e  D ep a r tm e n t  
o f  R e v e n u e ,  e x c e p t  a s  p e r m i t t e d  by t h e  S h i p  M o r t g a g e  Act o f  1 9 2 0  ( 4 6  
U . d . C .  s e c s .  9 1 1  -  98^1; 41 S t a t .  1 0 0 0 ) ,  a s  amended ,  and  t h e  S h i p p i n g  Act 
o f  19 16  ( 4 6  U . S . C .  s e c s .  8 0 1  -  8 4 2 ;  39 S t a t .  7 2 8 ) ,  a s  amended ,  s o  l o n g  
a s  t h o s e  two A c t s  r e m a i n  amb iguous  w i t h  r e s p e c t  t o  w h e t h e r  o r  n o t  a
s t a t e  o r  s t a t e  ag ency  q u a l i f i e s  as  a  c i t i z e n  o f  t h e  U n i t e d  S t a t e s  f o r
p u r p o s e s  o f  t h o s e  two A c t s .  The D ep a r tm e n t  o f  R e v e n u e , f o r  t h e  f i s c a l  
y e a r  e n d i n g  Ju ne  jO ,  1 9 7 6 ,  s h a l l  p u r c h a s e  a l l  t h e  m o r t g a g e s ,  bonds and 
n o t e s  o f f e r e d  u n t i l  t h e  c u r r e n t  p r i n c i p a l  amount o f  a l l  t h e  m o r t g a g e s ,  
nonds  and n o t e s  p u r c h a s e d  and h e l d  by t h e  D e p a r tm e n t  o f  R evenue  e q u a l s  
■>7,000 ,000 .  The D ep a r tm en t  o f  Re v e n u e ,  f o r  t h e  f i s c a l  y e a r  e n d i n g  
J u n e  3 0 ,  1 9 7 7 ,  s h a l l  p u r c h a s e  a l l  t h e  m o r t g a g e s ,  bonds  and n o t e s  o f f e r e d  
u n t i l  'che c u r r e n t  p r i n c i p a l  amount o f  a l l  t h e  m o r t g a g e s ,  bonds  and n o t e s  
p u r c h a s e d  and h e l d  by t h e  D ep a r tm e n t  o f  R evenue  e q u a l s  $ 9 , 0 0 0 , 0 0 0 .
A f t e r  J u n e  3 0 ,  1 9 7 7 ,  t h e  D ep a r tm e n t  o f  Revenue  s h a l l  p u r c h a s e  a l l  t h e
m o r t g a g e s ,  bond s  anu n o t e s  o f f e r e d  [ $ 5 , 0 0 0 , 0 0 0 ] .

O r i g i n a l  s p o ns o r :  M i l l e r ,  D u n c a n
a n d  G a r d i n e r

O f f e r e d :  1 / 3 0 / 7 6
R e f e r r e d :  F i n a n c e

-1- C S H B  571



A II
I

V 

>0 

I1 

!.' 

1*4 

1.1 

['.

I '

I > 

l>J 

IV 

JO

S e c .  1 6 . 1 0 . 3 ^ 0 .  CREATION OF FUND. T h e r e  i s  a c o m m e r c i a l  f i s h i n g  
r e v o l v i n g  l o a n  f u n d  [WHICH SHALL NOT EXCEED $ 1 , 0 0 0 , 0 0 0 ]  t o  c a r r y  o u t  t h e  
p u r p o s e  o f  s e c s .  3 0 0  -  3 7 0  o f  t h i s  c h a p t e r .

* S e c .  3- T h i s  Ac t t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 .  
0 7 0 ( c , .

s Sec. 2. AS 1 6 . 1 0 . 3 ^ 0  is a m e n d e d  to read:
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RECORDS 
CERTIFICATION

I, the undersigned, an employee of the State of A laska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated durimj the 

regular course of business, and that it is the established policy and practice 

of th is State to microfilm its records and to dispose of the original records 

after microfilm reproduc’ions have been made.



ma
sK

sa
gg

i

C O M M  I T T E E  R E P O R T

S E N A T E

Mr . P r e s  i d e n  t

a a n c e

D a t e

h a s  hadT h e  C o m m i t t e e  on __________________________ __________________________

-it i:;y; to the cor me r e i’al ft si,in.* ::*<•'v o l v i : v  le a n  fur:: 
u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) r e c o m m e n d s  i t  BE REPLACED WITH CS F O R __________________ AND THAT

CS FOR __________________ DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE __________________________

COMM I TTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :
/ • g vi  ̂, / .’«* y'”4/  • . J .1 / / /  ( / % ,  c.■■■ '  st  11 J It  y - ' V / . o v. -t f > • i { 1 jjffi f t  -*-*

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t

r e c o mme n d  s : 

r e c omme n d  s : 

r e c o m m e n d s : 

r e c omme n d  s  : 

r e c o mme n d  s :

C ha  i rma n



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I S C A L  N O T E

S e c o n d  S e s s i o n  -  N i n t h  L e g i s l a t u r e

I .  R E Q U E S T

B i l l  N o . ___________H B - 5 7 1 _______________________________________________________________________________

T i t l e :  A n  A c t  r e l a t i n g  t o  t h e  C o m m e r c i a l  F i s h i n g  R e v o l v i n g  l o a n  F u n d ________
R e q u e s t e d  b y : _______________________________________________________ D a t e :  J a n u a r y  ? 0 .  1 0 7 6

R e t u r n  D a t e  R e q u e s t e d : __________________________________________________________________________

A g e n c y :  C o m m e r c e  & E c .  D e v e l o p m e n t . ____________P r o g r a m : __________D e v e l o p m e n t ___________

I I .  F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  D i v i s i o n  o f  B u s i n e s s  L o a n s  
A .  E X P E N D I T U R E S :' ( T h o u s a n d s  o f  d o l l a r s ’)

N O N E
O B J E C T F Y  7  6 F Y  7 7 F Y  7 8 F Y  7 9 F Y  8 0 F Y  8 1

1 0 0  P E R S O N A L  S E R V I C E i
2 0 0  T R A V E L

_ |

3 0 0  C O N T R A C T U A L _I
4 0 0  C O M M O D I T I E S i

5 0 0  E Q U I P M E N T "J
6 0 0  L A N D  & S T R U C T U R E S

i

7 0 0  G R A N T S ,  C L A I M S ,  E T C . ;

T O T A L

B. F U N D I N G :  ( T h o u s a n d s  

G E N E R A L  F U N D

o f  d o l l a r s ) N O N E

F E D E R A L  F U N D S

O T H E R

C .  P O S I T I O N S :  N 0 N E

P E R M A N E N T / T E M P O R A R Y /
. / I / / / /

M A N  M O N T H S  ( P . / T . ) / / 7 / / /

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

T h i s  f u n d  h a s  $ 1 5 0 , 0 0 0  i n  u n c o m m i t t e d  f u n d s .  W i t h  p a s s a g e  o f  t h i s  l e g i s l a t i o n  
w e  c a n  c o n t i n u e  m a k i n g  c o m m e r c i a l  f i s h i n g  l o a n s  w i t h  o u r  p r e s e n t  s t a f f .  I f  
t h i s  l e g i s l a t i o n  d o e s  n o t  p a s s ,  a n d  we  d o  n o t  r e c e i v e  a d d i t i o n a l  f u n d i n g  t o  
m a k e  l o a n s ,  t h e  p r e s e n t  s t a f f  c o u l d  b e  r e d u c e d  b y  t w o  p o s i t i o n s .

I V .  A T T A C H M E N T S

V D A T E :  /  — 2 c '>

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e

P R E P A R E D  B Y

? . ,  / .  . '  , L < i' k c.♦—< f ■ C

B u d g e t  ar.d M a n a g e m e n t

P r i m e  S p o n s o r  . ( F i r s t  L e g i s l a t o r  N a m e d )

M/S 50



T H E  L E G I S L A T U R E  01-’ T H E  S T A T E  O K  A L A S K A  
KISCAI. N O T E  

S e c o n d  S e c t i o n  - N i n t h  L e g i s l a t u r e

R E Q U E S T
D i l l  M o .  HB-571______________________________________________________________
T i t l e : An Act r e l a t i n g  t o the Corn'erc ia l  f i sh i nn  P c v n l y i nti Lmn fundReques ted b y :       D a te :  Jnmwrv ?f). 1»W
R e t u r n  D a t e  R e q u e s t e d : ____________

A g en c y :  Cor.r.erce ?> Ec. Dev e l opr'ant r r o c r a m : Develop.vsnt

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  Rivision of Rusi'ness Loans 

A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T
P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 -9 C O N T R A C T U A L
'-TOO C O M M O D I T I E S
5 0 0  E C U  I iTN NiT____________
'6 6 o L A N D  S T R U C T U R E S
7 0 0  C H A N T S , P L A I N S .  E T C .

F Y  76

KONE 
F Y  77 F Y  78 F Y  79

T O T A L  

( ________________

B. F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )  NONE

G E N E R A L  F U N D  
F E D E R A L  F U N D S
O T H E R

C. P O S I T I O N S :

P E R M  A N E N T / T E H  ‘‘ORA RY 1 ' /

HOME

/ I / /
H A N  M O N T H S  (V./T.) f /  J / 1 r / 1 / 7~

111. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

Thi s  fund has $150,000 in  iincon’niitt.od funds .  With passage o f  t h i s  l e g i s l a t i o n  
v/e can cont inue making commercial f i s h i n g  loans w i th  our pr esen t  s t a f f .  I f  
t h i s  l e g i s l a t i o n  does not pas s ,  and we do not re ce i v e  a d d i t i o n a l  fund ing to 
make l o an s ,  the presen t s t a f f  cou ld  be reduced by two p o s i t i o n s .

IV. A T T A C H M E N T S

V. D A T E : _________________________ P R E P A R E D  RY:_

. l r
O r i g i n a l :  L c c i ;>lative F i n a n c e  
cc: B u d g e t  ar.d M a n a g e m e n t

Pr i m e  S p o n s o r  .(r'irst L e g i s l a t o r  Na m e d )

M/s 50



I . B E Q U E S T
B i l l  N o .  Hn-571
T i t l e :  An Act relating to the CopHcrcial Fishing Revolving l.ocn Rind_______
R e q u e s t e d  b y :  p a t e :  January ? 0 . 1^7"
R e t u r n  D a t e  R e q u e s t e d :

Agen cy :  Cogrerce A Ec . Development Program: Development

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  Division o f Business Loans

A. E X P E N D I T U R E S : '  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T
P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L  
F o b  C O M M O D I T I E S
5 0 0  E Q U I P M E N T
'600 L A N D  ?< S T R U C T U R E S
7 0 0  G R A N T S , C L A I M S .  ETC.

F Y  76 F Y  7 a FY 79 FY 80

T O T A L

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )  NOilf
. — |srt-“a

G E N E R A L  F U N D  
F E D E R A L  F U N D S  
O T H E R

C. P O S I T I O N S :

P E R M  A N E N T / T  F.M ? O R A R Y / 1 / / I / /

M A N  KONfilS (F./T.) 7 r / / /

I I I .  A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

Thi s  fund has $150,009 in uncommitted funds .  With passage o f  t h i s  l e g i s l a t i o n  
we can con t inue (taking commercial f i s h i n g  loans w i th  our  pres en t  s t a f f .  I f  
t h i s  l e g i s l a t i o n  does not pas s ,  and we do not r e ce i v e  a d d i t i o n a l  fund ing to  
make l o an s ,  the presen t  s t a f f  cou ld  lie reduced by two p o s i t i o n s .

IV. A T T A C H M E N T S

V. DAA T E : / P R E P A R E D  BY: 'T P s .
? , :  .t _ J

B u d g e t  and M a n a g e m e n t
O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
ec: B u d g e t  a nd  M a n a g e m e n t

P r i m e  S p o n s o r  .(Firsc L e g i s l a t o r  Nam e d )

-  > :  •-

T H E  L E G I S L A T U R E  Oi'' T H E  S T A T E  O F  A L A S K A  
F I S C A L N O T E  

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e



IN  THE HOUSE BY THE RESOURCES COMMITTEE
CS FOR HOUSE B I L L  NO. 5 7 1  

IN THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B ILL
F o r  an  Ac t e n t i t l e d :  "An Act r e l a t i n g  t o  t h e  c o m m e r c i a l  f i s h i n g  r e v o l v i n g

l o a n  f u n d ;  and p r o v i d i n g  f o r san e f f e c t i v e  d a t e . "
BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

s S e c t i o n  1 .  AS 1 6 . 1 0 . 3 3 0 ( b )  I s  amended t o  r e a d .
( b )  The c o m m i s s i o n e r  o f  commerce may s e l l  o r  t r a n s f e r  a t  p a r  v a l u e  

t o  t h e  D e p a r tm e n t  o f  R evenue  t h e  m o r t g a g e s ,  bonds  and  n o t e s  h e l d  by the  
D e p a r tm e n t  o f  Commerce a s  s e c u r i t y  f o r  l o a n s  made u n d e r  t h i s  c h a p t e r .  
H ow ev e r ,  t h e  c o m m i s s i o n e r  o f  commerce may n o t  t r a n s f e r  an  i n t e r e s t  i n  a 
v e s s e l  d ocumen ted  u n d e r  t h e  l a w s  o f  t h e  U n i t e d  S t a t e s  t o  t h e  D e p a r tm e n t  
o f  R e v e n u e ,  e x c e p t  an p e r m i t t e d  by t h e  S h i p  M o r t g a g e  Act o f  1 9 2 0  (A6 
U . 3 . C .  s e c s .  9 1 1  -  98A ;  A l  S t a t .  1 0 0 0 ) ,  a s  amended ,  and t h e  S h i p p i n g  Act 
o f  1 9 1 6  (A6 U .G .C .  s e c s .  8 f l l  -  8A2 ;  39 S t a t .  7 2 8 ) ,  a s  amended ,  no l o n g  
as  t h o s e  two A c t s  r e m a i n  amb iguou s  w i t h  r e s p e c t  t o  whethp^ o r  n o t  a
s t a t e  o r  s t a t e  ag en c y  q u a l i f i e s  a s  a c i t i z e n  o f  t h e  U n i t e d  S t a t e s  f o r
p u r p o s e s  o f  t h o s e  two A c t s .  The D ep a r tm e n t  o f  R e v e n u e , f o r  * io f i s c a l  
y e a r  e n d i n g  J u n e  jO ,  1 9 7 6 , s h a l l  p u r c h a s e  a l l  t h e  m o r t g a g e s ,  bonds  and 
n o t e s  o f f e r e d  u n t i l  t h e  c u r r e n t  p r i n c i p a l  amount o f  a l l  t h e  m o r t g a g e s ,  
b ond s  and n o t e s  p u r c h a s e d  and h e l d  by t h e  D ep a r tm e n t  o f  R e v enue  e q u a l s  
■Is',7 , 0 0 0 , 0 0 0 .  The D e p a r tm e n t  o f  R e v e n u e ,  f o r  t h e  f i s c a l  y e a r  e n d i n g  
J u n e  jO ,  1 9 7 7 ,  s h a l l  p u r c h a s e  a l l  t h e  m o r t g a g e s ,  o onds  and n o t e s  o f f e r e d  
u n t i l  t h e  c u r r e n t  p r i n c i p a l  amount o f  a l l  t h e  m o r t g a g e s ,  bonds  and n o t e s  
p u r c h a s e d  and h e l d  by r.he D e p a r tm e n t  o f  R evenue  e q u a l s  $ 9 , 0 0 0 , 0 0 0 .
A f t e r  J u n e  3 0 ,  1 9 7 7 ,  t h e  D ep a r tm e n t  o f  R evenue  s h a l l  p u r c h a s e  a l l  t h e
in o r tp j ag e s ,  bonds  and n o t e s  o f f e r e d  [ $ 5 , 0 0 0 , 0 0 0 ] .

O r i g i n a l  s p o n so r :  M i l l e r ,  D u n c a n
anu G a r d i n e r

O f f e r e d :  .1/30/76
Re fe r r e d  : F i n  an ce
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* S e c .  2 .  AS 1 6 , 1 0 . 3 ^ 0  I s  amended t o  r e a d :
S e c .  1 6 . 1 0 . 3 ^ 0 .  CREATION OF FUND. T h e r e  i s  a c o m m e r c i a l  f i s h i n g

r e v o l v i n g  l o a n  f u n d  [WHICH SHALL NOT EXCEED $ 1 , 0 0 0 , 0 0 0 ]  t o  c a r r y  o u t  the 
p u r p o s e  o f  s e c s .  3 0 0  -  3 7 0  o f  t h i s  c h a p t e r .

* S e c .  3 .  T h i s  Act t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -
'■ 0 7 0 ( c ) .
7
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O r i g i n a l  sponsor*: o i l i e r ,  D u i v a n
and G a r d i n e r

O f f e r e d :  1 / 3 0 / 7 6
R e f e r r e d :  F i n a n c e

I ! ,  THE HOUSE EY THE RESOURCES COMMITTEE
CS FOR HOUSE B I L L  NO. 5 7 1  

IN THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A E I L L
F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  t o  t h e  c o m m e r c i a l  f i s h i n g  r e v o l v i n g

l o a n  f u n d ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "
BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

s S e c t i o n  1 .  AS 1 6 . 1 0 . 5 3 0 ( b )  i s  amended t o  r e a d :
( b )  The commiss ione r *  o f  commerce may s e l l  o r  t r a n s f e r  a t  p a r  v a l u e  

t o  th e  D ep a r tm e n t  o f  R evenue  th e  m o r t g a g e s ,  bonds  and  n o t e s  l r - l d  by t h e  
D e p a r tm e n t  o f  Commerce a s  s e c u r i t y  f o r  l e a n s  made u n d e r  t h i s  c h a p t e r .  
H ow eve r ,  t h e  c o m m i s s i o n e r  o f  commerce may n o t  t r a n s f e r  an  I n t e r e s t  I n  a 
v e s s e l  documen ted  u n d e r  t h e  l aw s  o f  t h e  U n i t e d  S t a t e s  t o  t h e  D e p a r tm e n t  
o f  R e v e n u e ,  e x c e p t  a s  p e r m i t t e d  by t h e  S h i p  M o r t g a g e  Act o f  1 9 2 0  ( 4 6  
U . i ' . c .  s e c s .  9 1 1  -  9 8 4 ;  41 S t a t .  1 0 0 0 ) ,  a s  amended ,  and th e  S h i p p i n g  Act 
o f  1 9 1 6  ( 4 6  U . S . C .  s e c s .  B0!  -  8 4 2 ;  3 9  S t a t .  7 2 8 ) ,  an amended ,  s o  l o n g  
a s  t h o s e  two A c t s  r e m a i n  amb iguous  w i t h  r e s p e c t  t o  w h e t h e r  o r  n o t  a
s t a t e  o r  s t a t e  ag ency  q u a l i f i e s  a s  a c i t i z e n  o f  t h e  U n i t e d  S t a t e s  f o r
p u r p o s e s  o f  t h o s e  two A c t s .  The D e p a r tm e n t  o f  R e v e n u e , f o r  t h e  f i s c a l  
y e a r  e n d i n g  J u n e  jO ,  19 7 6 ,  s h a l l  p u r c h a s e  a l l  t h e  m o r t g a g e s , bends  and 
n o t e s  o f f e r e d  u n t i l  t h e  c u r r e n t  p r i n c i p a l  amount o f  a l l  t h e  m o r t g a g e s ,  
bond s  and  n o t e s  p u r c h a s e d  and h e l d  by t h e  D e p a r tm e n t  o f  R evenue  e q u a l s  
$ 7 , 0 0 0 , 0 0 0 .  The Depa rtment ,  o f  R e v e n u e ,  f o r  t h e  f i s c a l  . yea r  e n d i n g  
Ju ne  3 0 ,  1 9 7 7 ,  s h a l l  p u r c h a s e  a l l  t h e  m o r t g a g e s ,  ponds  and n o t e s  o f f e r e d  
u r t f l l  t h e  c u r r e n t  p r i n c i p a l  amount o f  a l l  t h e  m o r t g a g e s ,  bonds  and n o t e s  
p u r c h a s e d  and h e l d  by t h e  D ep a r tm en t  o f  R e v enue  e q u a l s  $ 9 , 0 0 0 , 0 0 0 .
A f t e r  J u n e  3 0 , 1 9 7 7 ,  t h e  D ep a r tm en t  o f  R evenue  s h a l l  p u r ch a s e  a l l  t h e
m o r t g a g e s ,  bonds and n o t e s  o f f e r e d  [ $ 5 3 0 0 0 , 0 0 0 ] .
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* S e c .  2 .  AS 1 6 , 1 0 . 3 * 1 0  I s  amended t o  r e a d :
S e c .  1 6 . 1 0 . 3 * 1 0 .  CREATION OF FUND. T h e r e  i s  a c o m m e r c i a l  f i s h i n g  

r e v o l v i n g  l o a n  f u n d  [WHICH SHALL NOT EXCEED $ 1 , 0 0 0 , 0 0 0 ]  t o  c a r r y  o u t  t h e  
p u r p o s e  o f  s e c s .  3 00  -  370  o f  t h i s  c h a p t e r .

* S e c .  3 .  T h i s  Act t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  
0 7 0 ( c ) .



IN THE HOUSE BY Tl .E RESOURCES COMMITTEE
CS FOR HOUSE B I L L  NO. 5 7 1  

IN THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B IL L
F o r  an Ac t e n t i t l e d :  "An Act r e l a t i n g  t o  t h e  c o m m e r c i a l  f i s h i n g  r e v o l v i n g

l o a n  f u n d ;  and p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "
BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

s S e c t i o n  1 .  AS 1 6 . 1 0 . 3 3 0 ( b )  i s  amended t o  r e a d :
(to) The c o m m i s s i o n e r  o f  commerce may s e l l  o r  t r a n s f e r  a t  p a r  v a l u e  

t o  t h e  D ep a r tm e n t  o f  Revenue  th e  m o r t g a g e s ,  bonds  and  n o t e s  h e l d  by t h e  
D e p a r tm e n t  o f  Commerce as  s e c u r i t y  f o r  l o a n s  made u n d e r  t h i s  c h a p t e r .  
Howev e r ,  t h e  c o m m i s s i o n e r  o f  commerce may n o t  t r a n s f e r  a n  i n t e r e s t  i n  a 
v e s s e l  d ocumen ted  u n d e r  t h e  l aw s  o f  t h e  U n i t e d  S t a t e s  t o  t h e  D ep a r tm e n t  
o f  R e v e n u e ,  e x c e p t  as  p e r m i t t e d  by t h e  S h i p  M o r t g a g e  Act o f  1 9 2 0  ( 4 6  
U . S . C .  s e c s .  9 1 1  -  98-1; 41 S t a t .  1 0 0 0 ) ,  a s  amended ,  and t h e  S h i p p i n g  Act 
o f  1 9 1 6  ( 4 6  U . S  s e c s .  8 01  -  8 4 2 ;  39 S t a t .  7 2 8 ) ,  a s  amended ,  s o  l o n g  
a s  t h o s e  two A c t s  r e m a i n  amb iguous  w i t h  r e s p e c t  t o  w h e t h e r  o r  n o t  a 
s t a t e  o r  s t a t e  ag en c y  q u a l i f i e s  a s  a c i t i z e n  o f  t h e  U n i t e d  S t a t e s  f o r  
p u r p o s e s  o f  t h o s e  two  A c t s .  The D e p a r tm e n t  o f  R e v e n u e , f o r  t h e  f i s c a l  
y e a r  e n d i n g  J u n e  3 0 ,  1 9 7 6 ,  s h a l l  p u r c h a s e  a l l  t h e  m o r t g a g e s ,  bonds and 
n o t e s  o f f e r e d  u n t i l  t h e  c u r r e n t  p r i n c i p a l  amount o f  a l l  t h e  m o r t g a g e s ,  
bonds  and n o t e s  p u r c h a s e d  and h e l d  by t h e  D e p a r tm e n t  o f  R e v enue  e q u a l s  
$7 > 0 0 0 » 0 0U • The D ep a r tm e n t  o f  R e v e n u e ,  f o r  t h e  r i s e s !  y e a r  e n d i n g  
Ju n e  30» 1977»  s h a l l  p u r c h a s e  a l l  t h e  m o r t g a g e s ,  bonds  and n o t e s  o f f e r e d  
u n t i l  t h e  c u r r e n t  p r i n c i p a l  amount o f  a l l  t h e  m o r t g a g e s ,  bonds  and n o t e s  
p u r c h a s e d  and h e l d  by t h e  D ep a r tm e n t  o f  R e v enue  e q u a l s  $ 9 , 0 0 0 , 0 0 0 .
A f t e r  J u n e  3 0 ,  1977»  th e  D ep a r tm en t  o f  R evenue  s h a l l  p u r c h a s e  a l l  t h e
m o r t g a g e s ,  bonds  and n o t e s  o f f e r e d  [ $ 5 , 0 0 0 , 0 0 0 ] .
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O f f e r e d :  1 / 3 0 / 7 6
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r :  H i l l e r ,  Duncan
and G a r d i n e r



S e c .  2 .  AS 1 6 . 1 0 . 3 ^ 0  i s  amended t o  r e a d :
S e c .  1 6 . 1 0 . 3 ^ 0 .  CREATION OF FUND. T h e r e  i s  a c o m m e r c i a l  f i s h i n g  

r e v o l v i n g  l o a n  f u n d  [WHICH SHALL NOT EXCEED $ 1 , 0 0 0 , 0 0 0 ]  t o  c a r r y  o u t  t h e  
p u r p o s e  o f  s e c s .  3 0 0  -  370  o f  t h i s  c h a p t e r .
S e c .  3- T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -
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C O M M  I T T E E  R E P O R T

H O U S E

M r. S p e a k e r :  D a t e   - '

Th e  C o m m i t t e e  on h a s  h ad

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  Commi t t c - e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AM E N DM E NT ( S )

( ) r e c o m m e n d s  i t  BE REPLACED WITH CS FOR   AND THAT

CS F O R _______________________ DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE _____________________________

COMM ITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  M a j o r  i t y  r e p o r t :

Me mb e r s  NOT c o n c u r r i n g  iri t h e  M a j o r !  t y  r e p o r t :

__________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

  r e c o m m e n d s :

____________________________  r e c o m m e n d s :

/
r e r . o n m e n d s  :
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J A N  1 5 '976

/ I S

The Honorab le  Mike D radner 
Speake r  o f  the  House 
A l a s k a  S t a t e  L e g i s l a t u r e  
Juneau ,  A l a s k a  99811
Dear Mr. Speake r :
I n  a c co rd an c e  w i t h  AS 24.30.060(b) and th e  Un i fo rm  R u le s  
o f  th e  A la s k a  S t a t e  L e g i s l a t u r e ,  I  am t r a n s m i t t i n g  a b i l l  
t o  make m i s c e l l a n e o u s  amendments t o  AS 04.10, wh ich  r e l a t e s  
t o  th e  l i c e n s i n g  o f  t h o s e  i n v o l v e d  i n  t h e  s a l e  o f  a l c o h o l i c  
b e v e r a g e s ,  and t o  e s t a b l i s h  a p o s s e s s i o n  and im p o r t a t i o n  
q u o t a .
S e c t i o n s  1 and 2 o f  th e  b i l l  amend th e  a c t  by a d d i n g  new 
p r o v i s i o n s  c r e a t i n g  a new c l a s s  o f  l i q u o r  l i c e n s e  t o  c o v e r  
th e  a c t i v i t i e s  o f  i n - f l i g h t  c a t e r e r s .  A t  th e  p r e s e n t  t im e ,  
t h e r e  i s  no c a t e g o r y  o f  l i c e n s e  wh ich  f i t s  th e  s i t u a t i o n .
S e c t i o n  3 o f  th e  b i l l  amends AS 04.10.300 by s u b s t i t u t i n g  
t h e  more i n c l u s i v e  te rm  " m u n i c i p a l i t y "  f o r  th e  word " c i t y " .  
(See AS 29.78.010(8)). T h i s  w i l l  make t h e  p r o t e s t  p r o v i ­
s i o n s  u n i f o rm  f o r  a l l  l o c a l  g o ve rnm en ts .
S e c t i o n  4 o f  th e  b i l l  amends AS 04.10.310 and a d o p t s  f o r  
u n in c o r p o r a t e d  a r e a s  i n  th e  u n o r g a n i z e d  borough the  two-m i le  
p e t i t i o n - a n d - a p p r o v a l  r a d i u s  d e s c r i b e d  i n  AS 04.10.300.
The p r e s e n t  s t a n d a r d  r a d i u s  o f  f i v e  m i l e s  f rom th e  n e a r e s t  
U n i t e d  S t a t e s  P o s t  O f f i c e  has p ro ved  l a r g e l y  u nwo rk a b le  i n  
p r a c t i c e .
S e c t i o n  5 o f  th e  b i l l  amends AS 04.10.330(b) t o  e n a b l e  th e  
A l c o h o l i c  Beve rage  C o n t r o l  Board to  e s t a b l i s h  r e a s o n a b l e  
p o l i c i e s  i n  r e g a r d  to  th e  d e t e rm i n a t i o n  o f  wh ich d e b t s  
s h o u l d  be p a i d  b e f o r e  th e  t r a n s f e r  o f  owne r sh ip  o f  a l i q u o r  
l i c e n s e .  A t  th e  p r e s e n t  t im e ,  a l l  d e b t s  mus t  be p a i a  
b e f o r e  a t r a n s f e r  w i l l  be app ro ved .  T h i s  p r a c t i c e  ha s  
p ro ved  cumbersome and has  p u t  th e  bo a rd  i n  th e  u n n e c e s s a r y  
p o s i t i o n  o f  a c o l l e c t i o n  a g en c y .
S e c t i o n  6 amends AS 04.10.350(c)(4 )(A) to  a l l o w  l i c e n s e e s  
a p e r i o d  o f  o n l y  30 d a y s  t o  r e i n s t a t e  a l i c e n s e  i n s t e a d  o f  
s i x  mon ths .  T h i s  w i l l  a i d  e f f i c i e n t  a d m i n i s t r a t i o n .
S e c t i o n  7 adds  a new s e c t i o n  t o  AS 04.15, l i m i t i n g  th e  
amount o f  a l c o h o l i c  b e v e r a g e s  wh ich  can be p o s s e s s e d  by



it3 violation, 
this practice.

P r e s e n t l y  th e  S t a t e  l i a s  no p r o h i b i t i o n  on

S e c t i o n  8 r e p e a l s  AS 04.10.440 wh ich  c o n f l i c t s  and o v e r l a p s  
th e  p r o v i s i o n  i n  S e c t i o n  4 i n  s o t t i n g  o u t  a u n i f o rm  p e t i t i o n -  
and- app ro va l  r a d i u s  f o r  u n o r g a n i z e d  a r e a s  i n  t h e  u n o r g a n i z e d  
bo rough .

' S i n c e r e l y ,

J a y  S . Hammond 
Gove rno r



J V l a s k a  J f t a t e  f l « g i g l a t e s

J U N E AU  ALAOKA

J a n u a r y  2 9 ,  1 9 7 6

M E M O R A N D U M  

T O :

F R O M :

S U B J E C T :  C o m m i t t e e  S u b s t i t u t e  f o r  H B  5 7 6

R e p r e s e n t a t i v e  H u g h  M a l o n e  
C h a i r m a n ,  c i n a n c e  C o m m i t t e e

R e p r e s e n t a t i v e  B o b  B r a d l e y  
C h a i r m a n ,  C o m m e r c e  C o m m i t t e

T h e  f o l l o w i n g  i s  a n  e x c e r p t  f r o m  t h e  C o m m e r c e  C o m m i t t e e  m e e t i n g  o n  t h e  
C o m m i t t e e  S u b s t i t u t e  f o r  H B  5 7 6 .  I t  w a s  r e c o m m e n d e d  t h a t  t h i s  b e  f o r w a r d e d  
t o  y o u r  c o m m i t t e e  f o r  c o n s i d e r a t i o n  w h e n  r e v i e w i n g  t h e  C S  f o r  H B  5 7 6 .

" R e p r e s e n t a t i v e  R u d d  q u e s t i o n e d  t h e  c h a n g e  m a d e  i n  t h e  C o m m i t t e e  
S u b s t i t u t e  f o r  H o u s e  B i l l  5 7 6  o n  p a g e  1 ,  b e g i n n i n g  w i t h  l i n e  1 0 .

T h e  s e n t e n c e  r e a d s  a s  f o l l o w s :

' S e c .  0 4 . 1 0 . 1 3 5 .  I N - F L I G H T  C A T E R I N G  L I C E N S E .  T h e  h o l d e r  
o f  a n  i n - f l i g h t  c a t e r i n g  l i c e n s e  m a y  s e l l  i n t o x i c a t i n g  
l i q u o r s  i n  t h e  o r i g i n a l  p a c k a g e  a n d  w i n e  i n  b u l k  o n l y  
t o  c e r t i f i c a t e d  d o m e s t i c  a n d  i n t e r n a t i o n a l  a i r  c a r r i e r s . '

R e p r e s e n t a t i v e  R u d d  f e l t  t h a t  t h e  c o m m i t t e e ' s  i n t e n t  w a s  t o  r e s t r i c t  
t h e  l i c e n s e e  t o  s e l l i n g  i n t o x i c a t i n g  l i q u o r s  t o  t h e  a i r  c a r r i e r s  
o n l y ,  n o t  t o  r e s t r i c t  t h e m  f r o m  a l s o  s e l l i n g  m e a l s  t o  t h e  a i r  
c a r r i e r s .  S h e  f e l t  t h a t  t h e  C S  a s  w o r d e d  a b o v e  w o u l d  r e s t r i c t  
t h e m  f r o m  s e l l i n g  m e a l s .  I t  w a s  h e r  f e e l i n g  t h a t  t h e  l i n e  s h o u l d  
r e a d :

' S e c .  0 4 . 1 0 . 1 3 5 .  I N - F L I G H T  C A T E R I N G  L I C E N S E .  T h e  h o l d e r  
o f  a n  i n - f l i g h t  c a t e r i n g  l i c e n s e  m a y  s e l l  i n t o x i c a t i n g  
l i q u o r s  i n  t h e  o r i g i n a l  p a c k a g e  a n d  w i n e  i n  b u l k  t o  
c e r t i f i c a t e d  d o m e s t i c  a n d  i n t e r n a t i o n a l  a i r  c a r r i e r s  
o n l y . '

D i s c u s s i o n  f o l l o w e d .  R e p r e s e n t a t i v e  F r e e m a n  a s k e d  i f  t h e  b i l l  h a d  
a n o t h e r  r e f e r r a l .  C h a i r m a n  B r a d l e y  c o n f i r m e d  t h a t  t h e  b i l l  wa s  
t o  b e  r e f e r r e d  t o  F i n a n c e  C o m m i t t e e .  R e p r e s e n t a t i v e  F r e e m a n  a s k e d  
t h a t  a  m em o b e  a t t a c h e d  t o  t h e  b i l l  e x p r e s s i n g  R e p r e s e n t a t i v e  R u d d ' s  
c o n c e r n s .  C h a i r m a n  B r a d l e y  s o  o r d e r e d . "
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O r i g i n a l  S p o n s o r :  R u l e ?  C o m m i t t e e  O f f e r ed :  1 / 3 0 / 7 6
By R e q u e s t  o f  t h e  G o v e r n o r  Ref e r r e d :  F i n a n c e

IN  THE HOUSE BY l'i .E COMMERCE COMMITTEE
CS FOR HOUSE B I L L  NO. 5 76  

IN THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B I L L
F o r  a n  Act  e n t i t l e d :  "An A c t  r e l a t i n g  t o  a l c o h o l i c  b e v e r a g e s ;  a n d  p r o v i d i n g

f o r  an  e f f e c t i v e  d a t e . "
BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS Oi l . 10  i s  amended by a d d i n g  a  new s e c t i o n  t o  r e a d :
S e c .  0 / 1 . 1 0 . 1 3 5 .  IN -FL IGHT  CATERING LICENSE. The h o l d e r  o f  an 

l n - 1 ' l i g h t  c a t e r i n g  l i c e n s e  may s e l l  i n t o x i c a t i n g  l i q u o r s  i n  t h e  o r i g i n a l  
p a c k a g e  and w ine  I n  b u l k  o n l y  t o  c e r t i f i c a t e d  d o m e s t i c  and i n t e r n a t i o n a l  
•> l r  c a r r i e r s .  The h o l d e r  o f  an  i n - f l i g h t  c a t e r i n g  .L i c en se  may n o t  s e l l  
t o  h  c o n sum e r  ana  muni. p u r c h a s e  i n t o x i c a t i n g  l i q u o r ,  w ine  and b e e r  f r o m  
a w h o l e s a l e r  l i c e n s e d  u n d e r  s e c .  1 1 0  o f  t h i s  c h a p t e r .  The i n - f l i g h t  
c a t e r i n g  l i c e n s e  f e e  I s  :’iG00.

* S e c .  2 .  AS 0 l j . 1 0 . 0 2 0  i s  amended by a d d i n g  a nev; s u b s e c t i o n  t o  r e a d :
(o) i n - f l i g h t  c a t e r i n g  l i c e n s e .

* S e c ,  3- AS 0 A . i 0 . 3 nn amended t o  r e a d :
S e c . 0 A . 1 0 . 3 0 0 .  PROTEST OF ISSUANCE. A r e s i d e n t  o f  an  a r e a  o u t ­

s i d e  t h e  j . n c o r p o r a i.c-o b o u n d a r i e s  o f  a m u n i c i p a l i t y  [AM INCORPORATED
C IT Y ]  who d e s i r e s  t o  p r o t e s t  t h e  i s s u a n c e  o f  a l i c e n s e  I n  t h e  v o t i n g
a r e a  i n  wh ich  he r e s i d e s ,  s h a l l  s e r v e  upon t h e  a p p l i c a n t  and t h e  b o a r d  
a w r i t t e n  s t a t e m e n t  o f  t h e  r e a s o n s  f o r  h i s  p r o t e s t . Upon t h e  r e c e i p t  
o f  t h e  p r o t e s t ,  t h e  b o a r d  s h a l 1 [MAY] g i v e  n o t i c e  and h o l d  a h e a r i n g ,  i n  
t h e  v o t i n g  p r e c i n c t  i n  w h ic h  t h e  p r o t e s t a n t  r e s i d e s ,  a t  wh ich  a l l  p e r s o n ;  
i n t e r e s t e d  may be h e a r d .  I f  a t  t h e  h e a r i n g  i t  a p p e a r s  t h a t  t h e  m a j o r i t y  
o f  t h e  c i t i z e n s  o v e r  t h e  age o f  19  y e a r s ,  r e s i d i n g  w i t h i n  two m i l e s  o f  
t h e  p l a c e  f o r  wh ich  a l i c e n s e  i s  s o u g h t ,  o b j e c t  t o  t h e  i s s u a n c e  o f  t h e
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l i c e n s e ,  t h e  h e a r d  s h a l l  r e f u s e  t o  i s s u e  t h e  l i c e n s e .
S e c .  * l . AS 0 * 1 . 1 0 . 3 1 0  i "  amended t o  r e a d :

■ s .  0 l f . 1 0 . 3 1 d .  PUBLIC APPROVAL FOR LICENSES IN  REMOTE AREAS.
No l i c e n s e  f o r  thp- . - a l e  o f  i n t o x i c a t i n g  l i q u o r  na y  be i s s u e d  i n  any 
a r e a  ou r  s l u e  [ ,  WHICH I S  30 MILES OR MORE FROM] t h e  i n c o r p o r a t e d  
b o u n d a r i e s  o f  a m u n i c i p a l i t y ,  u n l e s s  a p e t i t i o n  c o n t a i n i n g  t h e  s i g n a ­
t u r e s  o f  t w o - t h i r d s  ai' t h e  bona  f i d e  r e s i d e n t s ,  19 y e a r s  o f  age  o r  
o v e r ,  r e s i d i n g  w i t h i n  two ml l e t  o f  t h e  p l a c e  'where i n t o x i c a t i n g  l i q u o r  
i . '  ' o  f  - s o l a  [A RADIUS OF F IVE  MILES OF THE NEAREST UNITED STATES 
POST OFFICE STATION J , l  f i l e d  w i t h  t h e  b o a r d  a s k i n g  t h a t  a l i c e n s e  be
i s s u e d  w i t h i n  the  r e s .  [ I F  THERE ARE TWO OR MORE UNITED STATES POST
OFFICE STATIONS WITHIN 'ME V IC IN IT Y  OF THE PLACE WHERE INTOXICATING 
LIQUOR I S  TO BE SOLD, Tli! NEAREST STATION TO SUCH PLACE CONSTITUTES 
TIN; P o i n t  o f  BEGINNING. 1 I. p e t  i t i o n  i s  n o t  n e c e s s a r y  f o r  a r e l n n u a n c f  
o f  m .  i l o o n ,  e g r a n t e d  u n d e r  t h i s  s e c t i o n .  [ I F  : .o POST OFFICE STATION 
EXISTS WITH IU A RAD I'll." i>F F IVE  MILES OF THE PLACE WHERE INTOXICATING 
LIQUOR I S  TO up; SOLI1 THEN SEC. *1*10 OF TH IS  CHAPTER A P P L IE S . ]
R ed .  a .  AS 0*1. ! 0 .  3 -JO ( L.) i n  mended t o  r e a d :

( b )  A p p l i c a t i o n  f o r  t h e  t r a n s f e r  o f  o w n e r s h i p  o f  an o x I r t i n g  
l i d ' u i .  i. s h a l l  be. a c o u i p -  r . l o d  by a s t a t e m e n t ,  u n d e r  o a t h ,  e x e c u t e d  
by t l i o  t r a n s f e r o r  i i  w h ich  ho l i s t s  a l l  [DEBTS AND THE AMOUNTS WHICH 
HE .WES TO A CREDI '' OR OF THE BUSINESS AMD] t a x e s  d u e .  The b o a r d  s h a l l  
p r o m p t l y  i n f o r m  ea ch  c r e d i t o r  o f  t h e  a p p l i c a t i o n  and o f  t h e  amount 
owed t h a t  c r e d i t o r .  'The no r i rd  s h a l l  n o t  a p p r o v e  t h e  a p p l i c a t i o n  f o r  
t r a n s f e r  u n l e s s  a l l  [OF THE DEBTS AMD] t a x e s  a r e  p a i d ,  o r  the t r a n s ­
f e r o r  g i v e s  s e c u r i t y  f o r  t h e  paymen t  o f  them s a t i s f a c t o r y  t o  t h e  
[CREDITOR OR] t a x i n g  a u t h o r i t y  p r i o r  t o  a p p r o v a l  o f  t h e  a p p l i c a t i o n .  
Sc-c. 6 .  AS 0*) . 1 0 . 3 5 0 ( c )  ( * ; ) ( A ;  i s  amended t o  r e a d :

(A )  upon a p p l i c a t i o n  f i l e d  d u r i n g  t h e  30-da .y [ S I X -



new s e c t i o n  t o  r e a dy aa cun
SS ION 0 LCOKCLIC BEVERAGES. A o e r s o r

I t h o u t  a l i c e n c e  i n t o x i c a t i n ghe s t a t e
i n  e x c e s s  o f  20  win - g a l l o n i s  g u i ic o m m e r e .L :'.

i i s  d emeano r  uiU upon c o n v i c t  Jon i s  p u n i s h a b l e  by im p r i s o n m e n t  o f
ban one  y e a r ,  o r  ivy a f i n e  o f  not. more  t h a n  .•.'•‘500 , o r  by

*155. (50.010(1) ) i s  r e p e a l e d
Act an i n v e n t o r y  o f  i n t o x i c a t i n g

u n d e r  AS 0 3 - 6 0  s h a l l  be t a k e n  i n  a c c o r d a n c e
i, d a y  o f  t h e  month f o l l o w i n g  t h e  month i n

Ik  i n v e n t o r y  r e q u i r e d  by t h i s  s e c t i o n  s h a l l  beh i  a h  t t i i . '  f a t  b e c o m e s  l a v ,

• I •. : i i.y ■ e e r i  I f l e d  p u b l i c  a c c o u n t a n t
i !u i.a.-.t ,j i;/ o f  t h e  f e l l o w i n  mon th i n  a c c o r d a n c e  w i t h  AS * 1 3 . 6 0 . 0 2 0 ( i )

ihit* on t h e  e f f e c t i v e  d a t e  o f  t h i
f l 'ec* .  i i n m e d l a t e l y  i n  a c c o r d a n c e  w i l l .  A." h i . i n

I .
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FISCAL DETAIL 
Budget: R e q u e s t
A. EXPENDITURES o f  d o l l a r s )

N O N E

OBJECT
100 PERSONAL SERVICES 
200 TRAVEL
300 CONTRACTUAL________
^00 COMMODITIES
5 0 0  EQUIPMENT__________
(TOO LAND & STRUCTURES
700 GRANTS CLAIMS, ETC

B. FUNDING: (Thousands  o f  d o l l a r s )

ANALYSIS (See F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

ATTACHMENTS

GENERAL FUND 1
FEDERAL FUNDS __  , .

1OTHER .. , 1 ..... ...

PERMANENT/TEMPORARY / / / / / I
MAN MONTHS (P ./T .J / _ / J.. /  . _ 7 !

V. DATE: 1/6/76 PREPARED BY :<



THE LEGISLATURE OP THE STATE OP ALASKA
f ' P I S C A L  N O T E

S e c o n d  S e s s i o n  -  N i n t h  L e g i s l a t u r e

I .  REQUEST
B i l l  M o .  CS HB 5 7 6  _________ _ _ _ _ _ _ ______________.______ r_________________  _
T i t l e :  An Ac t  r e l a t i n g  t o " a l c o h o l i c  b e v e r a g e s ;  and p r o v i d i n g  r o r  an e t t e c t i v e  d a t e
R e q u e s t e d  b y :__J i m Rhode ___  D a t e : 2/2/76
R e t u r n  D a t e  R e q u e s t e d :  2 / 9 7 7 6 _____________________________________________________________________________
A g e n c y  : R e v enue  P r o g r a m  ; A l c o h o l i c  B e v e r a g e  C o n t r o l  B o a r d£ Aud i t  D i vi s ion

II. P I S C A L  D E T A I L
Bu d g e t  R e q u e s t  Unit is) A f f e c t e d : _____ NONE
A. E X P E N D I T U R E S :  ( T h ousands of dollars)

O B J E C T PY 76 FY 77 FY 78 PY 79 PY 80 PY 81
100 P E R S O N A L  S E R V I C E S
POO T R A V E L
300 C O N T R A C T U A L
1)00 C O M M O D I T I E S
50 0 E Q U I P M E N T
bOO L A N D  & S T R U C T U R E S
700 GRANTS, CLAIMS, ETC.

T O T A L NONE NONE NONE NONE NONE NONE

B. F U N D I N G : ( T h ousands of dollars)

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R

C .  P O S I T  EONS:

P E R M A N E N T / T E M P O R A R Y
1 7

/ / / / /

MAN M O N T H S  (P./T.) 1 / 1 / / / / /

III. A N A L Y S I S  (See Fi s c a l  Note P r e p a r a t i o n  In s t r u c t i o n s ,  S e c tion III) 

N/A

I v .  ATTACHMENTS gee  mem0 d a t e d  2 / 9 / 7 6  a t t a c h e d .

Prime S p o n s o r  (First L e g i s l a t o r  Named)

li/S 50



02 -0010 (REV. 08-73)

MEMORANDUM State of Alaska

1 0 :Mr. R. D. S te v en so n
S p e c ia l  A s s i s t a n t  to t he  Commi s s i oner  
D epartm ent o f  Revenue

from: Ga ry  L . J e n k i^ j  

D i r e c t o r  j 
Audi t  D i v i s i o n ' '

date: F e b ru a ry  1 0 , 1976

FILE NO:

TELEPHONE NO.

su bject : Com m ittee S u b s t i t u t e

f o r  House B i l l  5 76

Among some o th e r  v e ry  mi nor  c h a n g e s , Comm ittee S u b s t i t u t e  fo r  House B i l l  
5 76  p r o v i d e s  th a t  th e  e l e c t i o n  a l l owed  l i q u o r  d i s t r i b u t o r s  t o pay t he  t a x  
e i t h e r  a t  t he  t ime the l i q u o r  was  s h i pped  i n t o  t h i s  S t a t e  or  was  s o l d  ou t 
o f a w a reh o u se  s h a l l  be r e p e a le d . I f  t h i s  p ropo sed  rep ea  lo r  i s  e n a c te d , 
th e  ta x  w i l l  be p a y a b l e  on a l l  l i q u o r ,  a t  t h e  t ime o f  sh ipm en t i n t o  t he  
S t a t e .

B a sed  on th e  c r e d i t s  wh i c h  w ere  ta ken  in  th e  y e a r  t h a t  t he  b i l l  was 
en ac ted  a l l o w i n g  th e  change to  th e  s a l e s  method o f  r e p o r t i n g  and p ro ­

j e c t i n g  f o r  t h e  t o t a l  am ourt o f  p o t e n t i a l  vo lum e o f l i q u o r  s a l e s  in 
A l a s k a  f o r  th e  c u r r e n t  f i s c a l  y e a r ,  i t  would ap p ea r t h a t  th e  im pact o f 
t h i s  would be to  c a u s e  th o se  w h o l e s a l e r s  r e p o r t i n g  on a s a l e s  b a s i s  to 
pay an a d d i t i o n a l  $ 6 0 0 , 0 0 0  i n  l i q u o r  ta x e s  to  th e  S t a t e  o f  A l a s k a  on 
t h e i r  i n v e n t o r i e s  i n t he  s t a t e .

The m a jo r ad v an ta g e  f r om an a u d i t  p o i n t  o f  v i ew  would be to reduce  th e  
amount o f  d e t a i l  a u d i t i n g  t h a t  m ust be perfo rm ed to c u r r e n t l y  a u d i t  a l ­
c o h o l i c  b e v e ra g e  r e t u r n s  f i l e d  w i t h  t he  S t a t e .  We a r e  c u r r e n t l y  fo rc e d  
to r e l y  h e a v i l y  on the r e c o rd s  ma i n t a i n e d  by t he  d i s t r i b u t o r s  wh i c h  a r e  
not  n e c e s s a r i l y  a c c u r a t e .

Re g a r d i n g  the e s t a b l i s h m e n t  o f  t he  i n f l i g h t  c a t e r i n g  l i q u o r  l i c e n s e ,  t h i s  
i s  me r e l y  a t e c h n ic a l  c o r r e c t i o n  in the l aw wh i c h  i s  n eeded , and w i l l  no t 
have any f i n a n c i a l  e f f e c t s .

G L J / l am

(U>fi6JU72



*

I

7

3

4

5

6

7

8.

7

10

11

I?

13

1/1

16

16

17

18

17

20

21

22

2 3

2 4

26

2 6

2 7

2 8

2V

O r i g i n a l  S p o n s o r :  R u l e s  C om m i t t e e
By R e q u e s t  o f  t h e  G o v e r n o r O f f e r e d :  1 / 3 0 / 7 6

R e f e r r e d :  F i n a n c e

IN THE HOUSE BY THE COMMERCE COMMITTEE
CS FOR HOUSE B I L L  HO. 5 7 6

IN  THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE -  SECOND SESSION

A B I L L
F o r  an  Ac t  e n t i t l e d :  "An Ac t  r e l a t i n g  t o  a l c o h o l i c  b e v e r a g e s ;  and p r o v i d i n g

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1 .  AS 0^1.10 I s  amended by a d d i n g  a nev; s e c t i o n  t o  r e a d :

S e c .  0 / i . 1 0 . 1 3 5 .  IN -F L IGHT  CATERING L ICENSE .  The h o l d e r  o f  an 
i n - f l i g h t  c a t e r i n g  l i c e n s e  may s e l l  i n t o x i c a t i n g  l i q u o r s  i n  t h e  o r i g i n a l  
p a c k a g e  and  w ine  i n  b u l k  o n l y  t o  c e r t i f i c a t e d  d o m e s t i c  and  i n t e r n a t i o n a ll
a i r  c a r r i e r s .  The h o l d e r  o f  an i n - f l i g h t  c a t e r i n g  l i c e n s e  may n o t  s e l l  
t o  a c o n s um e r  and must, p u r c h a s e  i n t o x i c a t i n g  l i q u o r ,  w ine  and b e e r  f r o m  
a w h o l e s a l e r  l i c e n s e d  u n d e r  s e c .  1 1 0  o f  t h i s  c h a p t e r .  The i n - f l i g h t  
c a t e r i n g  l i c e n s e  f e e  i s  $ 6 0 0 .
S e c .  2 .  AS 0 / 1 . 1 0 . 0 2 0  i s  amended by a d d i n g  a  new s u b s e c t i o n  t o  r e a d :

( o )  i n - f l i g h t  c a t e r i n g  l i c e n s e .  
s S e c .  3 . AS 0 / 1 . 1 0 . 3 0 0  i s  amended t o  r e a d :

S e c .  0 / 1 . 1 0 . 3 0 0 .  PROTEST OF ISSUANCE. A r e s i d e n t  o f  an  a r e a  o u t ­
s i d e  t h e  i n c o r p o r a t e d  b o u n d a r i e s  o f  a m u n i c i p a l i t y  [AN INCORPORATED
C IT Y ]  who d e s i r e s  t o  p r o t e s t  t h e  i s s u a n c e  o f  a l i c e n s e  I n  t h e  v o t i n g
a r e a  i n  w h ic h  he r e s i d e s ,  s h a l l  s e r v e  upon t h e  a p p l i c a n t  and t h e  b o a r d  
a w r i t t e n  s t a t e m e n t  o f  t h e  r e a s o n s  f o r  h i s  p r o t e s t .  Upon t h e  r e c e i p t  
o f  t h e  p r o t e s t ,  t h e  b o a r d  s h a l l  [MAY] g i v e  n o t i c e  and h o l d  a h e a r i n g ,  i n  
t h e  v o t i n g  p r e c i n c t  i n  w h ich  t h e  p r o t e s t a n t  r e s i d e s ,  a t  w h i c h  a l l  p e r s o n :  
i n t e r e s t e d  may be h e a r d .  I f  a t  t h e  h e a r i n g  i t  a p p e a r s  t h a t  t h e  m a j o r i t y  
o f  t h e  c i t i z e n s  o v e r  t h e  age  o f  1 9  y e a r s ,  r e s i d i n g  w i t h i n  two m i l e s  o f  
t h e  p l a c e  f o r  w h ic h  a l i c e n s e  i s  s o u g h t ,  o b j e c t  t o  t h e  i s s u a n c e  o f  t h e

f o r  an  e f f e c t i v e  d a t e . "

-1- CS11D 576



l i c e n s e j  t h e  b o a r d  s h a l l  r e f u s e  t o  i s s u e  t h e  l i c e n s e .
S e c .  11. AS 0 A . 1 0 . 3 1 0  i s  amended t o  r e a d :

S e c .  0 * 1 . 1 0 . 3 3  0 .  PUBL IC APPROVAL FOR L ICENSES IN REMOTE AREAS.
No l i c e n s e  f o r  t h e  s a l e  o f  i n t o x i c a t i n g  l i q u o r  may be i s s u e d  i n  any 
a r e a  o u t s i d e  [ ,  WHICH I S  50  MILES OR MORE FROM] t h e  i n c o r p o r a t e d  
b o u n d a r i e s  o f  a m u n i c i p a l i t y ,  u n l e s s  a p e t i t i o n  c o n t a i n i n g  t h e  s i g n a ­
t u r e s  o f  t w o - t h i r d s  o f  t h e  b o n a  f i d e  r e s i d e n t s ,  19  y e a r s  o f  a g e  o r  
o v e r ,  r e s i d i n g  w i t h i n  two m i l e s  o f  t h e  p l a c e  whe re  i n t o x i c a t i n g  l i q u o r  
i s  t o  bo s o l d  [A RADIUS OF F IV E  MILES OF THE NEAREST UNITED STATES 
POST OFF ICE STATION] ,  i s  f i l e d  w i t h  t h e  b o a r d  a s k i n g  t h a t  a l i c e n s e  be 
i s s u e d  w i t h i n  t h e  a r e a .  [ I F  THERE ARE TWO OR MORE UNITED STATES POST 
OFF ICE STATIONS WITHIN THE V IC IN IT Y  OF THE PLACE WHERE INTOXICATING 
LIQUOR I S  TO BE SOLD, THE NEAREST STATION TO SUCil PLACE CONSTITUTES 
THE POINT OF BEGINNING. ]  A p e t i t i o n  i s  n o t  n e c e s s a r y  f o r  a r e i s s u a n c e  
o f  any  l i c e n s e  g r a n t e d  u n d e r  t h i s  s e c t i o n .  [ I F  NO POST OFFICE STATION 
EXIST'. . WITHIN. A RADIUS OF F IV E  MILES OF THE PLACE WHERE INTOXICATING 
L IQ U IR  I S  TO BE SOLD THEN SEC. AAO OF TH IS  CHAPTER A P P L I E S . ]
S e c .  5 .  AS 0 * 1 . 1 0 . 3 3 0 ( b )  i s  amended t o  r e a d :

( b )  A p p l i c a t i o n  f o r  t h e  t r a n s f e r  o f  o w n e r s h i p  o f  an e x i s t i n g  
i i c e n s e  s h a l l  be a c c om p an i e d  by  a s t a t e m e n t ,  u n d e r  o a t h ,  e x e c u t e d  
by t h e  t r a n s f e r o r  i n  wh ich  he l i s t s  a l l  [DEBTS AND THE AMOUNTS WHICH 
HE OWES TO A CREDITOR OF THE BUSINESS AND] t a x e s  d u e .  The b o a r d  s h a l l  
p r o m p t l y  i n f o r m  e a c h  c r e d i t o r  o f  t h e  a p p l i c a t i o n  and o f  t h e  amount 
owed t h a t  c r e d i t o r .  The b o a r d  s h a l l  n o t  a p p r o v e  t h e  a p p l i c a t i o n  f o r  
t r a n s f e r  u n l e s s  a l l  [OF THE DEBTS AND] t a x e s  a r e  p a i d ,  o r  t h e  t r a n s ­
f e r o r  g i v e s  s e c u r i t y  f o r  t h e  paymen t  o f  them s a t i s f a c t o r y  t o  t h e  
[CREDITOR OR] t a x i n g  a u t h o r i t y  p r i o r  t o  a p p r o v a l  o f  t h e  a p p l i c a t i o n .  
Se-c. f>. AS 0A , 1 0 . 3 5 0 ( c ) ( A) ( A ) i s  amended t o  r e a d :

(A )  upon a p p l i c a t i o n  f i l e d  d u r i n g  t h e  3 0 - d a y  [ S I X -
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MONTH] p e r i o d  b e g i n n i n g  w i t h  F e b r u a r y  2 8 ;
* S e c .  7 .  AS Cdl .15 i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d :

S e c .  0>4.1 5 . 0 9 5 .  POSSESSION OF ALCOHOLIC BEVERAGES. A p e r s o n  who 
p o s s e s s e s  o r  b r i n g s  i n t o  t h e  s t a t e  w i t h o u t  a l i c e n s e  i n t o x i c a t i n g  
l i q u o r  f o r  c o m m e r c i a l  p u r p o s e s  i n  e x c e s s  o f  20  wi r .e g a l l o n s  i s  g u i l t y  
o f  a m i s d em e an o r  and upon c o n v i c t i o n  i s  p u n i s h a b l e  by im p r i s o n m e n t  o f  
n o t  more  t h a n  on e  y e a r ,  o r  by  a f i n e  o f  n o t  mo r e  t h a n  $ 5 0 0 , o r  by 
b o t h .

*  S e c .  8 .  AS O l J . l O .M O  i s  r e p e a l e d .
K S e c .  9 .  AS < 1 3 . 6 0 . 0 1 0 ( b )  .i.s r e p e a l e d .
* S e c .  JO. F o r  t h e  p u r p o s e  o f  t h i s  Ac t  an  i n v e n t o r y  o f  i n t o x i c a t i n g  

l i q u o r s  s u b j e c t  t o  t h e  e x c i s e  t a x  u n d e r  AS >13.60 s h a l l  be t a k e n  : ln a c c o r d a n c e  
w i t h  AS > 1 3 . 6 0 . 0 2 0 ( a )  on t h e  l a s t  day  o f  t h e  mon th  f o l l o w i n g  t h e  mon th  i n  
wh ich  t h i s  Act becomes l a w .  The i n v e n t o r y  r e q u i r e d  by t h i s  s e c t i o n  s h a l l  be 
t a k e n  by  a c e r t i f i e d  p u b l i c  a c c o u n t . a n t . The e x c i s e  t a x  i s  due  and p a y a b l e  on 
t hr Ja r . t  d a y  o f  t h e  f o l l o w J i r  . mon th  i n  a c c o r d a n c e  w i t h  AS < 4 3 - 6 0 . 0 2 0 ( b ) . " I n  
t r a n s i t "  m e r c h a n d i s e  i s  t a x a b l e  on t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t .

* S e e . | J .  T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 , 0 .  - 
0 7 0 ( c ) .
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C O M M I T T E E  R E P O R T

S E N A T E

/

M r . P r e s i d e n t :  D a t e • - - - -

T h e  C o m m i t t e e  o n ___________________________ h a s  h ad   t ry .  _____________

fep i n t e f e p t  . • <  g e n e r a l  o b l i g a t i o n s  bono-
u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) r e c o m m e n d s  i t  BE REPLACED WITH CS FOR _________________ AND THAT

CS F O R _________________ DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE __________________________

COMM I TTEE

( ) r e p o r t s  i t  o a c k  WITHOUT RECOMMENDATION 

( ) " o t  h e r 11

Me mb e r s  s i g n i n g  t h e  Maj  o r  i t y  r e p o r t :

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y r e p o r t :

_____________________________r e commend  s :

_____________________________ r e c o m m e n d s :

r e c o m m e n d s :

r e c ommend  s : 

r e c o m m e n d s :



I n t r o d u c e d : .1/1 '5/71*
Referred: Finance

l BY THE RULES COMMITTEE BY
IN  THE HOUSE REQUEST OF THE GOVERNOR
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HOUSE B I L L  NO. 5 7 7  

IN THE LEGISLATURE O''' THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B I L L
F o r  an Ac t  e n t i t l e d :  "An Act r e l a t i n g  t o  i n t e r e s t  r a t e  on g e n e r a l  o b l i g a ­

t i o n  b o n d s . "
BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

s S e c t i o n  1 .  AS 3 7 . 1 5 . 0 3 0  i s  amended t o  r e a d :
S e c .  3 7 . 1 5 . 0 3 0 .  INTEREST RATE AND MATURITY. Each  i s s u e  o r  

s e r i e s  o f  bonds  s h a l l  b e a r  I n t e r e s t  a t  an e f f e c t i v e  r a t e  o v e r  t h e  l i f e  
o f  t h e  b ond s  n o t  t o  e x c e ed  e i g h t  [SEVEN] p e r  c e n t  a y e a r .  The bonds 
s h a l l  m a t u r e  i n  n o t  more t h an  30  y e a r s  f r o m  d a t e  o f  i s s u e ,  u n l e s s  a 
l o n g e r  p e r i o d  i s  s p e c i f i c a l l y  a u t h o r i s e d  by s t a t u t e .

- 1 -  HR 577
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I n t r o d u c e d :  1/15 / 7 0
Referred: Finance

BY THE RULES COMMITTEE BY
IK THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 5 7 7  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to interest rate on general obliga­

tion bonds."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.15.030 is amended to read:

Sec. 37.15.030. INTEREST RATE AND MATURITY. Each issue or 

series of bonds shall bear interest at an effective rate over the life 

of the bonds r.ot to exceed eight [SEVEN] per cent a year. The bonds 
shall mature i n  not more than 30 years from date of issue, u n l e s s  a 
longer period is specifically authorized by statute.

-1- HB 577
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”i\n Act

C O M M I T T E E  R E P O R T

\ n  ■- r ie, 

H O U S E

Mr .  S p e a k e r :  D a t e_________

The  C o m m i t t e e  on h a s  had

r r - l a t t  f i j f  t o  5.o f e m e  ■ • f a c e  o r .  3 o b l i g a t i o n  b o n d s . ' 5

u n d e r  c o n s i d e r a t i o n .  A M a ; o r i t y o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AMENDMENT ( S )

( ) r e c o m m e n d s  i t  BE REPLACED WITH CS FOR _________________  AND THAT

CS F O R _______________________ DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE _____________________________

COMM I TTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t :

__________________________ r e commend  s :

___________________________  r e c o m m e n d s :

' ■ecommend s :

__________________________  r e c o m m e n d s :

r e r o m m e n d s  :

C ha i rma n



Tut re d uced: 1/1
R e f e r r e d :  F i n a n c e

i 3Y THE RULES COMMITTEE BY
IN  THE HOUSE REQUEST OF THE GOVERNOR
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HOUSE E IL L  NO. 5 7 7  

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A 3 I L L
F o r  ar. Act e n t i t l e d :  "An Act r e l a t i n g  t o  i n t e r e s t  r a t e  on g e n e r a l  o b l i g a ­

t i o n  b o n d s . "
BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.15.030 is amended to read:

S e c .  3 7 . 1 5 . 0 3 0 .  INTEREST RATE AND MATURITY. Each i s s u e  o r  
s e r i e s  o f  bond s  s h a l l  b e a r  i n t e r e s t  a t  an e f f e c t i v e  r a t e  o v e r  t h e  l i f e  
o f  t h e  bond s  n o t  t o  e x c e ed  e i g h t  [SEVEN]  p e r  c e n t  a y e a r .  The bond s  
s h a l l  m a t u r e  i n  n o t  more  t h a n  30 y e a r s  f r om  d a t e  o f  i s s u e ,  u n l e s s  a 
l o n g e r  p e r i o d  i s  s p e c i f i c a l l y  a u t h o r i s e d  by s t a t u t e .

- 1 -  HB 577



T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O P  A L A S K A  
*  F I S C A L  M O T E

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

I. R E O ,n?r"T'

B i l  HB 577_________________________________________________________________
T i t __________________ I n t e r e s t  R a t e  on G e n e r a l  O b l i g a t i o n  Bonds ___
Rec. - - i - t d  by  :  Hous e  F i nance  Commit tee_________________ D a t e _: ______1 / 2 1 / 7 6 .
R e t u r n  D a t e  R e q u e s t e d :  1 / 2 6 / 7 6 _____________________________________________'
A g e n c y  : _______ Revenue_____________________________P r o g r a m : T r e a s u r y _________

II. P I S C A L  D E T A I L
B u d g e t  R e q u e s t  Oriit(s) A f f e c t e d : ____________

A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  76 FY 77 FY 78 FY 79 F Y  80 FY 81
100 P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
0 0 0  L A N D  & S T R U C T U R E S
7 0 0  G R A N T S ,  C L A I M S ,  ETC.

T O T A L -0- -0- -0- -0- -0- -0-

b. F U N D I N G : ( T h o u s a n d s  of d o l l a r s )

G E U E R A L  F U N D -0- -0- -0- -0- -0- -0-

F E D E R A L  F U N D S
O T H E R

C. P O S I T I O N S :

P E R M A N E W T / T E M P O R A R Y / /
/ / / / /i

o H3 V
i

/ / // / / /

TIT. A N A L Y S I S  (See F i s c a l  M o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

F i n a n c i a l  Impac t  n o t  a b l e  t o  be  a s s e s s e d .  T h i s  mea su re  w i l l  a l l o w  t h e  s a l e  o f  
a u t h o r i z e d  g e n e r a l  o b l i g a t i o n  bonds un de r  c o n d i t i o n  i n  t h e  t a x  exempt s e c u r i t i e s  
m a r k e t  r e q u i r i n g  an i n t e r e s t  payment g r e a t e r  t h an  t h e  p r e s e n t  7% c e i l i n g  w i l l  
a l l o w .  Howeve r ,  whe th e r  such c o n d i t i o n s  w i l l  a c t u a l l y  e x i s t  i s  u n c e r t a i n  and 
any f o r e c a s t  o f  e x pen se s  would  be e n t i r e l y  s p e c u l a t i v e  g i v e n  th e  r e c e n t  v o l a t i l i t y  
i n  t h i s  m a r k e t .
I f  a d e c i s i o n  i s  made t o  i s s u e  bonds a t  an i n t e r e s t  c o s t  g r e a t e r  than  7%, t h e n  t h e  
a d d i t i o n a l  i n t e r e s t  c o s t  c o u l d  c e r t a i n l y  be  c o n s i d e r e d  an e x p e n s e .  However ,  t h e r e  
c o u l d  a l s o  be a c o s t  aso~ : i a t e d  w i t h  a d e l a y  i n  a p r o j e c t  o r  a t e r m i n a t i o n  s h o u l d  
bonds  n o t  be a b l e  t o  be i s s u e d .  Some o f  t h e s e  c o s t s  may be  v e r y  l a r g e  unde r  
c o n d i t i o n s  o f  s u s t a i n e d  i n f l a t i o n .

IV. A T T A C H M E N T S

c c : B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  (First L e g i s l a t o r  M a m e d )

H/S 50
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C O M M I T T E E  R E P O R T

Date

The Comm i 11 ee on

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  member s  o f  t he  Co mm i t t e e

r ecommends  i t  DO PASS

recommends  i t  DO NOT PASS

recommends  i t  DO PASS WITH ATTACHED AMENDMENT (S)

r ecommends  i t  BE REPLACED WITH CS FOR AND THAT

DO PASS

recommends  i t  BE REFERRED TO THE

COMMITTEE

back  WITHOUT RECOMMENDATIONr e p o r t s  i

o t h e r

Member s  s i g n i n g  t h e  M a j o r i t y  r e p o r t

Member s  NOT c o n c u r r i n g  i n  t h e  M a j  o r i t y r e p o r t

recommend s

recommend s

r e c o m m end s

e commends

r er  omme nds

Cha i  rman



I n t r o d u c e d :  1 / 1 5 / 7 6
R e f e r r e d :  R e s o u r c e s  and
F i n a n c e

BY THE RULES COMMITTEE EY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE B I L L  NO . 5 8 0  

IN THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B I L L
P e r  an Act e n t i t l e d :  "An Act E s t a b l i s h i n g  t h e  T a l k e e t n a  M ou n t a i n s  S t a t e

P a r k . "
BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

f: S e c t i o n  3 .  AS <11..30 i s  amended by a d d i n g  new s e c t i o n s  t o  r e a d :
ARTICLE 1 2 .  TALKEETNA MOUNTAINS STATE PARK 

S e c . • i l . 2 0 . J l S 0 .  DECLARATION OF PURPOSE. The p u r p o s e  o f  s e c s .
4 2 0 — 445  o f  t h i s  c h a p t e r  i s  t o  e s t a b l i s h  t h e  l a n d  and w a t e r  d e s c r i b e d  
i n  s e c .  4 2 5  o f  t h i s  c h a p t e r  a s  t h e  T a l k e e t n a  M o u n t a i n s  S t a t e  P a r k .
The l a n d  and w a t e r  i n  s e c .  42G( 'u )  o f  t h i s  c h a p t e r  a r e  c l o s e d  t o  
m u l t : i p i e - u s e  management I n  c o n f o r m i t y  w i t h  AS 3 8 . 0 5 . 3 0 0 .  The l a n d  and 
v .u t e r  d e s c r i b e d  i n  s e c .  4 2 5 ( b )  o f  t h i s  c h a p t e r ,  t o  be Known a s  a 
" r e c r e a t i o n  t o n e " - a r e  t o  be  managed u n d e r  a p r i n c i p l e  o f  r e s t r i c t e d  
m u l t j p l e - r . s e ,  i n  c o n f o rm a n c e  w i t h  s e c .  <13 0 ( b ) o f  t h i s  c h a p t e r .

fk-c . U . 2 0 .  4 2 5 .  DESIGNATED STATE LANDS AND WATERS RESTRICTED TO 
USE AS A STATE PARK. ( a )  The f o l l o w i n g  l a n d  arid w a t e r  w i t h i n  t h e  
T a l k e e t n a  M oun t a i n s  S t a t e  P a r k  a r e  s u b j e c t  t o  t h e  u se  and r e s t r i c t i o n s  
s p e c i f i e d  i n  s e e .  4 3 0 ( a )  o f  t h i s  c h a p t e r :  B e g i n n i n g  a t  t h e  SW c o r n e r ,
S e c t i o n  3 0 ,  T 2 0 N , R2W, S . M . ;  t h e n c e  n o r t h e r l y  a l o n g  t h e  s e c t i o n  l i n e  
t o  t h e  NW c o r n e r ,  S e c t i o n  6 , T 2 0 i i , 132 Vi, S . M . ;  t h e n c e  w e s t e r l y  a l o n g  
s e c t i o n  l i n e  t o  t h e  SW c o r n e r ,  S e c t i o n  3 1 ,  T 21N ,  R2W, 3 . M . ;  t h e n c e  
n o r t h e r l y  a l o n g  t h e  s e c t i o n  l i n e  t o  t h e  NW c o r n e r ,  S e c t i o n  3 0 ,  T22N ,  
R2W, 3 . M . ;  t h e n c e  w e s t e r l y  a l o n g  t h e  s e c t i o n  l i n e  t o  t h e  SW c o r n e r ,  SE



c o r n e r ,  SE 1 / 4 ,  SW 1 / 4 ,  S e c t i o n  5 ,  T22N ,  R3W, S . K . ;  t h e n c e  n o r t h ­
e a s t e r l y  a l o n g  a s t r a i g h t  l i n e  t o  t h e  SW c o r n e r ,  SE 1 / 4 ,  SW 1 / 4 ,
S e c t i o n  2 2 ,  T23N ,  R3W, S . M . ;  t h e n c e  e a s t  n o r t h e a s t e r l y  a l o n g  a s t r a i g h t  
l i n e  t o  a p p r o x i m a t e l y  t h e  NW c o r n e r ,  SW 1 / 4 ,  SE 1 / 4 ,  S e c t i o n  1 7 ,  T 23N ,  
R2W, 3 . M . ;  s a i d  p o i n t  b e i n g  t h e  t o p  o f  t h e  r i d g e  be tween  t h e  n o r t h  
f o r k  K a s h w i t n a  F i v e r  and t h e  Sheep  C r e e k  d r a i n a g e ;  t h e n c e  e a s t e r l y  
a l o n g  s a i d  r i a g e i i n e  a d i s t a n c e  o f  21 m i l e s ,  more o r  l e s s ,  t o  t h e  
a p p r o x im a t e  c e n t e r  o f  S e c t i o n  2 1 ,  T23N ,  R 2E ,  S . M . ;  t h e n c e  s o u t h e a s t e r l y  
a l o n g  a i d  r i a g e i i n e  a d i s t a n c e  o f  23 . . l i e s ,  more o r  l e s s ,  t o  th e  SE 
c o r n e r ,  S e c t i o n  2", T21N ,  R4E ,  3 . K . ;  t h e n c e  s o u t h w e s t e r l y  a l o n g  s a j d  
r i d g e  M ne  a d i s t a n c e  o f  n i n e  and o n e - n a i f  m i l e s ,  more  o r  l e s s ,  t o  t h e  
SE c o r n e r ,  SE 1 / 4 ,  SW 1 / 4 ,  S e c t i o n  3 1 ,  T20N ,  R4E ,  S . M . ;  t h e n c e  w e s t e r l y  
a l o n g  t h e  s e c t i o n  l i n e  t o  t h S W  c o r n e r  o f  S e c t i o n  3 1 ,  T 20N ,  r 4 e ,
S . M . ;  t h e n c e  s o u t h e r l y  a l o n g  t h e  s e c t i o n  l i n e  t o  t h e  SE c o r n e r ,  NE 
i / 4 ,  S e c t i o n  1 2 ,  T l j JN ,  R3E , S . K . ;  t h e n c e  w e s t e r l y  t o  t h e  MW c o r n e r  o f  
t h e  SE 1 / 4 ,  SW 1 / 4 ,  t h e n c e  n o r t h e r l y  r-o t-he NW c o r n e r ,  .(E 1 / 4 ,  SW 1 / 4  
o f  s a i d  S e c t i o n  1 2 ;  t h e n c e  w e s t e r l y  t o  t h e  c e n t e r  o f  S e c t i o n  1 1 ,  T19N ,  
R 3K ,  S . H . ;  t h e n c e  s o u t h e r l y  a l o n g  t h e  c e n t e r l i n e  o f  s a i d  s e c t i o n  t o  
t h e  SE c o r n e r ,  NW 1 / 4 ,  SW 1 / 4  o f  s a J d S e c t i o n  1 1 ;  t h e n c e  w e s t e r l y  t o  
t h e  SW c o r n e r ,  NW .1 / 4 ,  SE 1 / 4 ,  S e c t i o n  9 3 T19M, R 3E ,  S . M . ;  t h e n c e  
n o r t h e r l y  t o  t h e  c e n t e r  o f  S e c t i o n  9 ;  t h e n c e  w e s t e r l y  t o  t h e  W 1 / 4  
c o r n e r  o f  S e c t i o n  7 ,  V19N, R 2E ,  S . M . ;  t h e n c e  s o u t h e r l y  t o  t h e  SE 
c o r n e r ,  NE 1 / 4 ,  SE 1 / 4  o f  s a i d  S e c t i o n  1 2 ;  t h e n c e  w e s t e r l y  t o  t h e  NE 
c o r n e r .  NW 1 / 4 ,  SE 1 / 4 ,  SE 1 / 4 ,  S e c t i o n  1 1 ,  T19N ,  R2E , S . M . ;  t h e n c e  
s o u t h e r l y  t o  t n e  SE c o r n e r ,  NW 1 / 4 ,  SE 1 / 4 ,  SE 1 / 4  o f  s a i d  S e c t i o n  1 1 ;  
t h e n c e  w e s t e r l y  l o  t h e  HE c o r n e r ,  SW 1 / 4  SW 1 / 4 ,  SE 1 / 4  o f  s a i d  S e c t i o n  
1 1 ;  t h e n c e  s o u t h e r l y  t o  t h e  SE c o r n e r ,  SW 1 / 4 ,  NW 1 / 4 ,  s e  1 / 4 , S e c t i o n  
1 4 ,  T 19N ,  F 2 E , S . M . ;  vh ence  w e s t e r l y  t o  t h e  SW c o r n e r ,  NW 1 / 4 ,  SE 1 / 4 ,  
o f  s a i d  S e c t i o n  1 4 ;  t h e n c e  s o u t h e r l y  t o  t h e  s o u t h  1 / 4  c o r n e r  o f  s a i d
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S e c t i o n  1 4 ;  t h e n c e  e a s t e r l y  t o  t h e  WE c o r n e r ,  NW I / 1*,  HW 1 / 4 ,  NW 1 / 4 ,
NE 1 / 4 ,  S e c t i o n  2 3 ,  T 19N ,  R 2E , S . M . ;  t h e n c e  s o u t h e r l y  t o  t h e  SE c o r n e r ,  
SW i / 4 ,  NE 1 / 4 ,  S e c t i o n  2 3 ,  T 19N ,  R 2 E , S . M . ;  t h e n c e  w e s t e r l y  t o  t h e  E 
1 / 4 ,  S e c t i o n  2 2 ,  T 19N ,  R 2E ,  S . M . j  t h e n c e  n o r t h e r l y  t o  t h e  SE c o r n e r  o f  
S e c t i o n  1 5 ,  T19M, R 2E ,  S .M . ;  t h e n c e  w e s t e r l y  t o  th e  SW c o r n e r ,  S e c t i o n  
1 6 ,  T 1 9 N , R 2E } S . M . j  t h e n c e  s o u t h e r l y  a l o n g  t h e  s e c t i o n  l i n e  t o  t h e  SE 
c o r n e r ,  S e c t i o n  2 0 ,  T 19N ,  R 2E ,  S . M . ;  th e r . c e  w e s t e r l y  t o  t h e  SW c o r n e r ,  
S e c t i o n  2 4 ,  T 1 9N ,  R 1E , S . M . j  t h e n c e  n o r t h e r l y  a l o n g  t h e  s e c t i o n  l i n e  
t o  t ) j e  i n t e r s e c t i o n  o f  t h e  r i a g e i i n e  d e l i n e a t i n g  t h e  l i t t l e  S u s i t n a  
R i v e r  d r a i n a g e ,  i n c u d i n g  i t s  t r i b u t a r i e s ,  o c c u r r i n g  a t  a p p r o x i m a t e l y  
t h e  SE c o r n e r ,  NE 1 / 4 ,  SE i / 4 ,  S e c t i o n  1 4 ,  T 19N ,  R1E ,  S .M i  t h e n c e  
n o r t h e a s t e r l y  a l o n g  s a i d  r i d g e l i n e  a d i s t a n c e  o f  f i v e  and o n e - h a l f  
m i L e s ,  ruore o r  l e s s  t o  a  p o i n t  a t  t h e  a p p r o x im a t e  c e n t e r  o f  t h e  NE 
1 /< | ,  SW 1 / 4 ,  NE 1 / 4 ,  S e c t i o n  3 ,  T19N ,  P 2E ,  S . M . j  t h e n c e  n o r t h e r l y  
a l o n g  p a i d  r i d g e l i n e  a d i s t a n c e  o f  n i n e  m i l e s ,  more  o r  l e s s ,  t o  t h e  
t o p  o f  Montana P e a k ;  t h e n c e  s o u t h w e s t e r l y  a l o n g  s a i d  r i d g e l i n e  and a 
d i s t a n c e  o f  11 m i l e u ,  more o r  l e s s ,  and a l o n g  t h e  r i d g e l i n e  be tween 
l u r c h e s  and W i l l o w  C ree lc s  a d i s t a n c e  o f  f o u r  m i l e s ,  more o r  l e s s ,  t o  
t h e  I n t e r s e c t i o n  o f  t h e  e a s t  s e c t i o n  l i n e ,  S e c t i o n  2 6 ,  T20N ,  R1W,
3 . M . ;  t h e n c e  w e s t e r l y  a l o n g  t h e  r i d g e l i n e  b e tween  Punches  and W i l l o w  
C r e e k s  a d i s t a n c e  o f  f o u r  and o n e - q u a r t e r  m i l e s ,  more o r  l e s s ,  t o  t h e  
i n t e r s e c t i o n  o f  t h e  e a s t  s e c t i o n  l i n e ,  S e c t i o n  3 0 ,  T20N ,  R1W, S .M . ;  
t h e n c e  s o u t h e r l y  a l o n g  t h e  s e c t i o n  l i n e  a d i s t a n c e  o f  f i v e - e i g h t s  o f  a  
m i l e ,  mo re  o r  l e s s  t o  t h e  SE c o r n e r ,  S e c t i o n  3 0 ,  T 20N ,  R1W, S . M . j  
t h e n c e  w e s t e r l y  a l o n g  t h e  s e c t i o n  l i n e  t o  t h e  SW c o r n e r ,  S e c t i o n  3 0 ,  
T 2 0 N , R2W, S . P I . ,  s a i d  c o r n e r  b e i n g  t h e  p o i n t  o f  b e g i n n i n g .

( b )  The f o l l o w i n g  l a n d  and w a t e r  w i t h i n  t h e  T a l k e e t n a  M oun t a i n s  
S t a t e  P a r k  a r e  s u b j e c t  t o  t h e  u s e  and  r e s t r i c t i o n s  s p e c i f i e d  i n  s e c .  
4 3 0 ( b )  o f  t h i s  c h a p t e r :  B e g i n n i n g  a t  t h e  SW c o r n e r  o f  S e c t i o n  3 0 ,
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T20N ,  R2W, S . M . ;  t h e n c e  e a s t e r l y  a l o n g  t h e  s e c t i o n  l i n e  t o  t h e  SE
c o r n e r ,  S e c t i o n  3 0 ,  T iON , R1W, S . M . ;  t h e n c e  n o r t h e r l y  a l o n g  t h e  s e c t i o n
l i n e  a d i s t a n c e  o f  f i v e - e i g h t s  o f  a m i l e ,  mo re  o r  l e s s ,  t o  a D O ln t  on
t h e  r i d g e l i n e  be tween P u r c h e s  and W i l l o w  C r e e k s ;  t h e n c e  e a s t e r l y  a l o n g  
s a i d  r i d g e l i n e  a d i s t a n c e  o f  f o u r  and o n e - q u a r t e r  m i l e s ,  mo re  o r  l e s s ,
t o  t h e  i n t e r s e c t i o n  o f  t h e  e a s t  s e c t i o n  l i n e ,  S e c t i o n  2 6 ,  T20N ,  R1W
S . M . ;  t h e n c e  n o r t h e a s t e r l y  a l o n g  s a i d  r i d g e l i n e  a d i s t a n c e  o f  f o u r
m i l e s ,  mo re  o r  l e s s ,  and a l o n g  a r i d g e l i n e  d e l i n e a t i n g  t h e  L i t t l e
S u s i t n a  R i v e r  d r a i n a g e ,  i n c l u d i n g  i t s  t r i b u t a r i e s ,  a d i s t a n c e  o f  11
m i l e s ,  mo re  o r  l e s s ,  t o  t h e  t o p  o f  M on tana  P e a k ;  t h e n c e  s o u t h e r l y  
a l o n g  t h e  r i d g e l i n e  d e l i n e a t i n g  t h e  L i t t l e  S u s i t n a  R i v e r  d r a i n a g e ,  
i n c l u d i n g  i t s  t r i b u t a r i e s ,  a d i s t a n c e  o f  n i n e  m i l e s ,  more o r  l e s s  t o  a
p o i n t  a t  t h e  a p p r o x im a t e  c e n t e r  o f  t h e  ME 1 / H ,  S W  1 / H ,  NE ] / h , S e c t i o n
3 ,  T J 9N ,  R 2E , S . M . ;  t h e n c e  s o u t h w e s t e r l y  a l o n g  s a i d  r i d g e l i n e  a d i s t a n c e

, t o  t h e  i n t e r s e c t i o n  o f  t h emore  o:
e c t i o n  l i n e  o c c u r r i n g  a t  a p p r o x i m a t e l y  t h e  SE c o r n e

t h e n c e  s o u t h e r l y  a l o n g  t h e  s e c t i o n  l i n e
hence  w e s t e r l y  a l o n r

s o u t h e r l y  a l o n g  t h e  s e c t i o n  l i n e  t o  t h e  SW c o r n e r ,  MW 1 / 4 ,  NW 1 / 4
t e r l y  a l o n g  t h e  n o r t h  l / h  l i n e

1 / 4  l i n e  t o  t h e  SE c o r n e rc u t h e r l y  a l o n g  t h e  v/e
S e c t i o n  2 6 ,  T19M, RXE, S . M . : t h e n c e  w e s t e r l y  a l o n g  t h e  s e c t i o n  l i n e  t o  
t h e  ME c o r n e r ,  S e c t i o n  3 1 ,  T 19N ,  R1E ,  S .M . ;  t h e n c e  s o u t h e r l y  a l o n g  t h e

e c t i o n  l i n e  t o  t h e  SE c o r n e r
w e s t e r l y  a l o n g  t h e  s e c t i o n  l i n e  t o  t h e  SW c o r n e r ,  S e c t i o n  3 1 ,  T19M,
R2W, t h e n c e  n o r t h e r l y  a l o n g  t h e  s e c t i o n  l i n e  t o  t h e  S W  c o r n e r ,  S e c t i o n  
3 0 ,  T20M, R2W, S . M . , s a i d  c o r n e r  b e i n g  t h e  p o i n t  o f  b e g i n n i n g .



S e c .  i l l .  2 0 .  4 3 0 .  USES PERMITTED AND RESTRICTED. ( a )  W i t h i n  t h e  
p o r t i o n  o f  T a l k e e t n a  M ou n t a i n s  S t a t e  P a r k  wh ich  i s  c l o s e d  t o  m u l t i p l e -  
u s e  management  u n d e r  s e c .  4 2 5 ( a )  o f  t h i s  c h a n t e r ,  p r i v a t e  l a n d ,  v a l i d  
l e a s e s  and m i n e r a l  e n t r i e s  a r e  r e s t r i c t e d  t c  t h e  t y p e  o f  u s e s  t o  wh ich  
t h e y  we re  p u t  b e f o r e  J a n u a r y  1 ,  1 9 7 6 .  W i t h  t h e  e x c e p t i o n  o f  b o a t s  
w i t h  m o t o r s ,  m o t o r i z e d  v e h i c l e s  a r e  p r o h i b i t e d  on l a n d  and w a t e r  
d e s c r i b e d  i n  s e c .  4 2 5 ( a )  o f  t h i s  c h a p t e r .  No more t h a n  one a i r c r a f t  
l a n d i n g  s t r i p  may be e s t a b l i s h e d  upon t h e  l a n d  d e s c r i b e d  i n  s e c .
' 1 2 5 ( a )  o f  t h i s  c h a p t e r ,  t h e  l a n d i n g  s t r i p  t o  p r o v i d e  f o r  p a r k  management 
r e q u i r e m e n t s  and v i s i t o r  a c c e s s .

( b )  W i t h i n  t h e  p o r t i o n  o f  T a l k e e t n a  M ou n t a i n s  S t a t e  P a r k  open  t o  
r e s t r i c t e d  m u l t i p l e - u s e  management u n d e r  s e c .  ' 1 2 5 (b )  o f  t h i s  c h a p t e r ,  
t h e  c o m m i s s i o n e r  s h a l l  d e s i g n a t e  by r e g u l a t i o n  t h o s e  u s e s  o f  l a n d  and 
w a t e r  wh ich  a r e  c o m p a t i b l e  w i t h  r e c r e a t i o n .  A l l  s t a t e  l a n d  and w a t e r  
d e s c r i b e d  i n  s e c .  ' 1 2 5 (b )  o f  t h i s  c h a p t e r  a r e  t o  be managed u n d e r  a 
l a n d - u s e  p l a n  p r e p a r e d  by r e p r e s e n t a t i v e s  o f  t h e  d i v i s i o n  o f  p a r k s ,  
d i v i s i o n  o f  l a n d s ,  d i v i s i o n  o f  a g r i c u l t u r e ,  d i v i s i o n  o f  g e o l o g i c a l  and 
g e o p h y s i c a l  s u r v e y s ,  D epa r tm en t  o f  F i s h  and Game and D ep a r tm en t  o f  
H ig hw ay s .  The p l a n  must be a p p r o v e d  by t h e  c o m m i s s i o n e r  o f  t h e  D e p a r t ­
ment o f  N a t u r a l  R e s o u r c e s ,  and  s h a l l  be r e v i s e d  as  n e c e s s a r y  e v e r y  
f i v e  y e a r s  by r e p r e s e n t a t i v e s  o f  t h e  a g e n c i e s  s p e c i f i e d  i n  t h i s  s u b ­
s e c t i o n .  G r a z i n g  l e a s e s  may be r e n ew ed  a s  p r o v i d e d  by l aw .  O t h e r  
a g r i c u l t u r a l  a c t i v i t y  may be p e r m i t t e d  i f  c o m p a t i b l e  w i t h  r e c r e a t i o n .
Use  o f  m o t o r i z e d  v e h i c l e s  may be p e r m i t t e d  a t  t h e  d i s c r e t i o n  o f  t h e  
c o m m i s s i o n e r  i n  a r e a s  d e s i g n a t e d  by him f o r  t h a t  p u r p o s e .

S e c .  i l l .  2 0 .  '43 5 .  DESIGNATION OF MANAGEMENT AUTHORITY. ( a )  The 
management o f  r e c r e a t i o n a l  u s e s  o f  s t a t e  l a n d  and w a t e r  d e s c r i b e d  i n  
s e c .  ' 1 2 5 ( b )  o f  t h i s  c h a p t e r  i s  t h e  r e s p o n s i b i l i t y  o f  t h e  d i v i s i o n  o f  
p a r k s .  The management o f  r e s o u r c e s  o t h e r  t h a n  r e c r e a t i o n  i s  t h e
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( b )  The D e p a r tm e n t  o f  H ighways  i s  r e s p o n s i b l e  f o r  t h e  r e p a i r  and 
m a i n t e n a n c e  o f  t h e  r o u t e s  known a s  t h e  F i s h h o o k - W i l l o w  Road and t h e  
C r a i ' i e  C r e e k  R o ad .  The c o s t s  o f  r o a d  m a i n t e n a n c e  and r e p a i r  a r e  t o  
be b o r n e  by D ep a r tm en t  o f  H ighway f u n d s .

( c )  The D ep a r tm e n t  oi  F i s h  and Game i s  r e s p o n s i b l e  f o r  t h e  
managemen t o f  f i s h  and w i l d l i f e  r e s o u r c e s  i n  t h e  a t a a s  d e s c r i b e d  i n  
s e c .  l ' <25 o f  t h i s  c h a p t e r ;  h ow e v e r ,  i t  s h a l l  c o n s u l t  w i t h  t h e  D ep a r tm e n t  
o f  N a t u r a l  R e s o u r c e s  b e f o r e  a d o p t i n g  r e g u l a t i o n s  c o n c e r n i n g  f i s h  and 
w i l d l i f e  management .

( d )  The d i v i s i o n  o f  p a r k s  s h a l l  c o n s u l t  w i t h  t h e  D ep a r tm en t  o f  
F i s h  and Game b e f o r e  a d o p t i o n  o f  r e g u l a t i o n s  c o n c e r n i n g  t h e  u se  and 
c o n t r o l  o f  f i r e a r m s  i n  t h e  a r e a s  d e s c r i b e d  i n  s e c .  h2 S o f  t h i s  c h a p t e r .

( e )  The d i v i s i o n  o f  l a n d s  mus t r e c e i v e  t h e  a p p r o v a l  o f  t h e  
d i r e c t o r  o f  t h e  d i v i s i o n  o f  p a r k s  b e f o r e  l e a s i n g  any l a n d  . r  p e r m i t t i n g  
any  l a n d  u s e s  w i t h i n  th e  r e c r e a t i o n  s o n e  d e s c r i b e d  i n  s e c .  1̂25 ( b )  o f  
t h i s  c h a p t e r .

S e c .  '11. 2 0 .  M b .  BOUNDARY MODIFICAT IONS. I f ' ,  i n  t h e  e x e r c i s e  o f  
management r e s p o n s i b i l i t y  u n d e r  s e c s .  ' )20— M b  o f  t h i s  c h a p t e r ,  c o n f l i c t  
o f  3 and o w n e r s h i p ,  j u r i s d i c t i o n ,  o r  a u t h o r i t y  a r e  u n r e o o n c l i a b l e  o r  
u nm ana g e a b l e  a t  r e a s o n a b l e  c o s t  t o  t h e  s t a t e ,  t h e  c o m m i s s i o n e r  may 
m o d i f y  t h e  b o u n d a r i e s  o f  t h e  T a l k e e t n a  M oun t a i n s  S t a t e  P a r k ,  n o t  t o  
e x c e e d  a 2 0  p e r  c e n t  d i m i n u t i o n  o f  t h e  t o t a l  a c r e a g e  d e s c r i b e d  i n  s e c .  
f i25 o f  t h i s  c h a p t e r .  The c o m m i s s i o n e r  may a l s o  add a d j a c e n t  l a n d  
f o u n d  t o  be d e s i r a b l e  bu t  n o t  i n c l u d e d  i n  t h e  d e s c r i p t i o n  i n  s e c .  A25 
o f  t h i s  c h a p t e r .  B oun d a r y  m o d i f i c a t i o n s  u n d e r  t h i s  s e c t i o n  s h a l l  be 
made by  r e g u l a t i o n  a d o p t e d  u n d e r  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 
M . 6 2 )  and a r e  s u b j e c t  t o  a n n u l lm e n t  by t h e  l e g i s l a t u r e  un de r  AS
M . 6 2 . 3 2 0 ( a ) .

responsibility of the division of lands subject to (e) of this section.
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The Honorab le  Mike Braclner 
Speedier o f  t h e  House 
A l a s k a  S t a t e  L e g i s l a t u r e  
J un e au ,  A l a s k a  99811
Doctr Kr. Speaker:

I n  a c co rd an c e  ‘w i t h  AS 24.30.060 (b) and t h e  Un i fo rm  R u l e s  o f  
th e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I  am t r a n e m i t t i n g  a b i l l  t o  
e s t a b l i s h  a T a l k e e t n a  !f o u n t a i n s  S t a t e  Pa rk  and u r g e  i t s  
prompt e n a c tm en t .  The b i l l  i s  a s u b s t a n t i a l l y  r e v i s e d  
v e r s i o n  o f  t h e  l e g i s l a t i o n  i n t r o d u c e d  l a s t  y e a r  a s  SB 387.
The p roposed  T a lk e e t n a  Moun ta in s  S t a t e  Pa rk  h a s  been  c a l l e d  
one o f  A l a s k a ' s  mos t s c e n i c  p u b l i c  r e s o u r c e s .  The a r e a ,  
known by mos t  v i s i t o r s  a s  "H a tche r  P a s s " ,  o f f e r s  n  u n iq u e  
c om b in a t io n  o f  r o a d - a c c e s s , ru gged  m o u n t a in s ,  a l p i n e  v a l l e y s  
and r e l i c s  o f  p a s t  g o l d  m in in g  a c t i v i t i e s .  Today t h i s  a r e a  
ha s  become a d o f a c t o  r e c r e a t i o n  a r e a ,  oven though  many 
m u l t i p l e  uses"  such' a s  m in in g  and l i v e s t o c k  g r a z i n g  a l s o  t a k e  
p l a c e  h e r e .  The F i s h h oo k-W i l low  r o a d ,  w h ic h  t r a v e r s e s  t h e  
p roposed  S t a t e  p a r k ,  r e c e i v e s  h eav y  summer u s e  b y  w hee led  
moto r  v e h i c l e s ,  and heavy  w i n t e r  u s e  b y  snovmach ine s  and 
c r e s s  c o u n t r y  s k i e r s .  P l a n n e r s  have  e s t im a t e d  t h a t  o v e r  
200,000 p eop le  v i s i t  t h i s  p ropo sed  S t a t e  p a rk  each  y e a r .
Recreational activities common in the Talkeetna Mountains 
include hang-gliding, hiking, camping, sr.ownobi 1 ing and 
cross country skiing. This winter, helicopter-born alpine 
skiing is taking place, and one group of enterprising 
Palmar residents is developing a plan to construct a bobsled 
run near Hatcher Pass itself. This kind of pressure creates 
n  need for recreation facilities and management; patrol and 
visitor safety programs b y  park rangers, construction of 
sanitary facilities, campgrounds, trails and picnic a r e a s .

Ev';n with the ennhasis on recreation m a n a g e m e n t , which this 
legislation would create, planners in the Department o f  
natural Resources recognise that other uses are well-suited 
to the drainages ox the little Susitna River and Willow 
Creek. Thus, a unique concept in nark management has been 
written into this proponed legislation.

A legally-defined zone, which will bo subject to restricted 
rmltiplo use mana g e m e n t , is contained within the boundary of



t h e  p roposed  T a lk e e t n a  f o u n t a i n s  S t a t e  P a r k .  T h i s  zone w i l l  
be th e  s u b j e c t  o f  a n u l t i p l o - u s e  p l a n n i n g  e f f o r t  b y  members 
o f  t h e  Depar tment o f  F a t u r a l  R e so u r c e s '  D i v i s i o n s  o f  Geo­
l o g i c a l  and G eo p h y s i c a l  S u r v e y ,  L and s ,  P a r k s ,  and 7igri- 
c u l t u r e .  I n  a d d i t i o n ,  t h e r e  w i l l  be r e p r e s e n t a t i v e s  on t h i s  
p l a n n i n g  team from th e  Depa r tmen ts  o f  F i s h  and Game and 
H ighways .  T h e i r  f i n a l  p r o d u c t  m us t  be app roved  by  t h e  
Commiss ioner o f  n a t u r a l  R e so u r c e s .  I t  i s  t h ro u g h  t h i s  
p r o c e s s  t h a t  t h e s e  l a n d  u s e s  o t h e r  th an  r e c r e a t i o n  can  be 
p r o t e c t e d .
Though th e  l e g i s l a t i o n ' s  w o rd in g  makes t h i s  a r e a  s u b j e c t  t o  
l e s s  r e s t r i c t i v e  p r o t e c t i o n  th an  o u r  o t h e r  S t a t e  p a r k s ,  we 
f e e l  t h a t  i t  i s  t h e  o n l y  l o g i c a l  management app roach  w h ich  
can  i n s u r e  t h a t  t r a d i t i o n a l  l a n d  u s e s  wh ich  have  t a k e n  p l a c e  
h e r e  can  c o n t i n u e  i n  r e a s o n a b l e  con sonance .

S i n c e r e l y ,

J a y  S . Hammond 
Governor
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My name is Dee Frankfourth, and 1 live in Anchorage. I am here 

this morning to testify in support of the Talkeetna Mountains State Park 

(HB 580). I am representing the Alaska Center for the Environment, the 

Eagle River Sportsman's Game Preservation Association, the Mountaineering 

Club of Alaska, PARC of Anchorage, the Alaska Chapter of the Sierra Club, 

and the Upper Cook Inlet Chapter of the Alaska Conservation Society.

I want to convince you of the importance of creating a Talkeetna 

Mountains State Park.' It has been called many things in five years of 

being tossed around in the Legislature -- Hatcher Pass State Recreation 

Area, Garret Heinie Snider State Recreation Area, Talkeetna Mountains 

State Park, Talkeetna Mountains State Agricultural Reserve. However you 

refer to it, it is still a section of the Talkeetna Mountains that is 

heavily used by recreationists.

It is an area of 450,000 acres, 30 miles north, as the raven flics, 

from /'.nchorage. It has a long history of various uses. From 1900-1942 

it was commonly known as the Willow Creek Mining District. During these 

four decades there were six major gold mines in the area. In 1942 a 

presidential order closed the mines to divert manpower to military defense. 

The mines have never resumed this peak level of activity.

As the Matanuska Valley colonists began to settle in the late 3 0 's 

more and more lands were used for grazing. Some of these lands v/ere within 

what is now proposed park. Grazing lands began to be teased in 1939.



As population in southcentral Alaska began to increase in the 

1950's and has continued through the '70's , so did recreation in the area 

now known as Hatcher Pass. It became a popular ski tour to start at the 

Little Su Roadhouse, ski up to Hatcher Pass, and then down the other 

side to Willow on the snow-covered Wi 1 low-Fishhook Road. (The •'•oad is 

not plowed in the winter.) Exploring the ruins of the old mines attracted 

some. Picnicking and hiking among the alpine hills of the Little Susitna 

River, Reed Creek and the Willow Creek drainages became popular to others.

Just taking a summer drive over the Pass is a pleasant way to spend a 

Sunday afternoon. Snowmobiles and motorcycles have become common sights 

in the area.

So, there is a histroy of various, oftentimes conflicting, uses in 

this pc tion of the Talkeetna Mountains. At different times in history it 

has had different predominant uses. Mow, and for the last ten years that 

use has been recreation. That isn't to say that recreation should prevail 

to the exclusion of other historic uses. Indeed, it should not. In the 

bill before vou now (IIB 580) all the aforementioned activities would be 

allowed. Mining will be allowed to continue on the valid existing claims. 

Graxing leases, in both Lhc park and recreation zones, will continue with 

the option to be renewed.

The activities are so diverse, the users so varied, that some type 

of planning and regulation needs to be introduced into this area. Better 

management would protect everyone's interests. HB 580 would enable that 

protection.
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The creation of a park in the Talkeetna Mountains is not a new, 

just-this-year idea. There has been a lot of time put in by a lot of interested 

citizens. We have worked and talked and had meetings. We have made 

concessions to all factions. We have reached impasses, and we have gone 

back to the drawing board. More meetings, more work. And, now a bill that 

has been drafted by the Administration and received input from all interested 

parties is before you.

Frankfourth 3/13/76
on Talkeetnas
page 3

It is not perfect, but we think it is as close as it ever can be. 

This is the year to begin better management of 450,000 acres of the 

Talkeetna Mountains, and HB 580 is the way to do it. The pressures on 

the Matanuska Valley are increasing -- land speculation, possible capital 

site location, a rapidly growing population. These must be anticipated 

and planned for before tremendous pressures create a situation that no 

factions wish to see.

Thank you.

.1
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TO: ( Honorable Hugh Malone
State House of Representatives  
Alaska State Legislature

c ^ ~
FRO/A: Chris Roust

Facilities Coordinator 
Department of Education

: March 1, 1976

suf'.JECT: School Construction
Projects

The following is submitted in reply to a request by your Aide, Jim Rhode, for a 
list of recent school construction projects which have had cost o verru n s. Most of 
the projects listed are in Chapter 142 SLA j.974 (1974 General Obligation Bonds)  
as they are the most recent authorizations.

Please be aware that not all cost overruns must be covered by additional funds.
Many of the negotiated items to bring a project within the available funds do not 
affect the functional use of the facility, which may have been overdesigned . At 
times, a readjustment of the budget for d esign , administration and inspection has 
added many dollars to a construction budget. Equipment funds are often used to 
finance an award, and at the end of a project are sometimes partially replenished  
from the contingency budget for that project, or are supplemented by operating  
funds. Another source of funds to supplement an ori inal authorization is to seek  
the G overnor's authority to reallocate funds from projects within a bond issue  
which have been awarded for less than the budget authorized .o them. An example 
was the award of Kongiganak School by use of excess funds from four other pro­
je c ts .  G enerally , how ever, with present bidding techniques used by the Department 
ol Public W orks, there are more funds in the overrun colum n‘than in the excess  
column. Wc estimate that the schools with asterisks will need additional fun d s, but 
the actual amounts may be different from the negotiated amounts. A lso, v/e may be 
able to cover some of the overruns with excess funds from other projects yet to be 
bid under Chapter 142.



Kongiganalc

lrort Yukon

",:Tanana

Dot Lake

T ri-V a lle y
(Healy)

Delta

* An goon

Men last a Lake

:hPrince of Wales 
(Craig)

M Iy c l a b u r g

-T o  be Bid™ 

'Kipnuk  

:,sAkiak 

:i'Ga mb e l l  

:,:Sa voonga  

AManokoiak

2 .188,000

1.946.000

1 .720.000

666.500

339.000

358.000

1 . 1 2 2 . 0 0 0  

,017,000

562.000

198.500

793.000 

446,790

767.000

508.000 

1 . 0 9 2 , 2 0 0  

1 ,249,000

30-1. 000

Low Base Bid 
Award  

(No Alter nates)

1 ,869,500

2 .225.000

2 .078.000 

2 ,034,400

691,600

396.000 

327,044

1.235.000 

1 ,322,092

621.000 

211,651

829,000

433.565

Amount to 
Amount Complete Program 

Negotiated As Designed

73,500

37.000

132.000 

314,400

25,100

57.000 

60,956

113.000 

305,092

59.000 

13,151

36,000

- 0 -

642,573

436,900
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upon the 150 square feet and other standard design features would then be 
developed in each prioritised v illage , and the final budget would be established  
at the lime of construction contract award. In this w ay, each school would be 
adequate and yet not "gold p la te d ,"  as can happen if excess funds are allocated 
to a specific project.

A multiplier per REAA is being developed which can help to reduce the area 
differentials, but the other factors listed above will have a significant effect on 
how much of a facility will be provided at each location. I fear that many villages  
will be coming back to the state in 1978 with requests to make their schools 
adequate based upon what the villages in other REAA's received. An example may 
be that all the projects in one REAA are large, with foundation problems and 
ihe need for complete utility sy stem s, which results in an overall lower number of 
square feet per student. With 21 R E A A 's , it will be difficult to average the cost 
of various site situations over the smaller regions which have only a couple of 
projects to average.

A village will expect Lo receive whatever an architect d esigns. The State-Oper­
ated Schools System encountered difficult problems by allowing the architects 
freedom to design much more space than the budget would co v er . We hope that 
the REAA's or the Department of Public Works will have sufficient professional 
staff to control Lire development of the building program s, rather than face the 
difficulties which SOS and the North Slope Borough have faced recently in their 
school building program s. It seems that everyone would be happier if the con­
trol was on the program space rather than on the budget per project. The cost 
of a project cannot be adequately estimated until a complete program , site se l­
ection, utility inventory, and bidding techniques are established. We feel that 
Ihe decisions should bo made locally , but the Legislature must make the overall 
decision of the funding level for a specific budget year , and therefore must 
ultimately decide which schools will bo built. It seems that the Department of 
Education is best equipped to recommend the priorities from the total requested  
by the R E A A 's . REAA priority lists should not be altered. We do feel, how­
ever, that the REAA's should follow guidelines as to the em ergency, health and 
safety p rojects , plus the amount of space and quality of that space (not the 
b ud get) , which will qualify for state funding. It should lie realized that this 
method of space rather Lhan fund allocation must face at least one program review ,  
as the facility could be designed to virtually eliminate operating expense by in­
creasing the construction cost. Since we arc dealing with stale-financed and 
slate-owned facilities, we feel that th a funds must be wisely spent for facilities 
to house educational programs on an equitable b asis .

cc: Glen K . Vernon
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Many other projects are undoubtedly under funded. The architects sometimes 
realized this and simply reduced the program space lo meet the budget. Such  
schools will be over crowded and will not be able to offer complete curricula.
Some villages will bo vocal and request or demand more space, while others will 
silently suffer the results of such inequity, with nothing lo which to compare their 
sch o o l.

The amount of funds needed lo complete a project is  difficult to estimate. A con­
tractor will seldom hold his bid prices for longer than 30 d ays, which indicates his 
uncertainty as to future material and labor costs . A lso, with no clear guidelines  
or program to evaluate, it is difficult to support or disagree with the amount of 
space in the architect's d esig n . We do not have sufficient information in this 
office to determine the cost of die space or equipment which may be needed to pro­
vide adequate space at each project location.

It should be noted that in the next bond issu e , funds are currently allocated by 
site or REAA. How ever, the figure  of $200 per square fool was proposed by the 
Department of Education as a statewide average cost of construction using the 
present bidding system over the 1977-1978 construction seasons. Each project 
will vary  significantly in square foot costs , depending upon the following factors:

1. Location of and transportation to the site.

2 Size of the project.

3. Amount of specialized space such as science space, kitchens,
water safely (swimming) tanks.

4. Meed for utility systems —  Does the village h a w  a sewage disposal 
system , water system , electrical pow er, or will the school supply  
the v i l la g e .

5. Remodeling existing sj'ace can be much less costly .

6 . Bidding techniques can vary the costs of construction in excess
of 30%.

The Department of Education assumed the construction function of state- operated 
schools in July 1975. T here was not sufficient time lo estimate the individual 
project costs Tor over 100 villages for the EY 1977 budget, so we proposed a grant 
fund based on Ihe lotal number of unhoused secondary students, multiplied by  
150 square feel per student, multiplied by $200 per square foot. Programs based


