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This bill docs not require additional funding as it depends on generating 
funds through its own economics from monies already budgeted for insurance 
purposes.

Due to the uncertainty of the present insurance markets and the possibility 
of major problems before the next legislative session, we will appreciate 
your assistance in expediting this bill through committee so that it may 
be voted on by the Senate prior to adjournment.

If I or any of my staff can be of any assistance to you in this regard, 
please Let me know.

cc: Senator Genic Chance 
A.S. Warwick
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The Honorable Join Butrovich 
The State Senate 
Pouch V
Juneau, Alaska 99S11

CS for HB 553

Dear Senator Butrovich:

CS for HB 553 contains two related but distinct parts. The first part 
specifies that the Department of Administration is responsible for risk 
management and loss prevention for state government. Current statutes 
place emphasis on purchase of insurance only. With the current state 
of the art and insurance markets being limited, broad risk management 
concepts should be recognized in the statutes.

The second part of the bill provides for a revolving fund to be administered 
by the Department of Administration. The fund has numerous purposes, some 
of which I will expand on.

The fund concept relies on charging individual agencies a premium equal 
to that paid out f' r pure insurance. With this money the State effects 
a program which combines the risks of all agencies and which is able to 
assume retentions, deductibles, and self-insurance which individual 
agencies are unable to withstand. In effect the State benefits from ^arge 
scale economies and management of risks while the agencies are provided with 
a cost certain insurance program compatible with the State budgeting system.

Due to the geographic and numerical spi-ead of risk the State is able to 
economically take advantage of insurance deductibles which fully contemplate 
assumption of normal and expected levels of loss. Taken separately, each 
department or BRU would be unable to individually take advantage of this 
economy because they lack the spread of risk essential to this program.

The proposed legislation allows the State to take overall advantage of 

self-insurance and deductibles without ci'eating an unreasonable uncertainty 
among the individual BRU's that make up the State risks.
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The proposeu fund is a revolving fund because the carry over from a 
good year v.\Lil level out the losses in a bad year. In addition, losses 
are not always paid in the same year as incurred. To appropriate loss 
payments in tlie year paid rather than the year incurred, essentially 
puts us on an unfavorable claims made basis. The revolving fund provides 
current funding for the claims tail rather than on a claims made basis.

Our fund provides current year funds to cover current year losses rather 
than burdening future budgets or the general fund through special appropriation 
at a later date. Remember that had we purchased insurance, the insurance 
company would use current year premiums to p a y  losses over a period of 
several years. In this case, the State benefits from the cash flow 
generated by the fluid.

The fund provides a vehicle for advance payments of insured losses which 
may take six months or a yetr to collect from insurance companies. 
Traditionally, a replacement cost insurance settlement is received too 
late to be used for rebuilding purposes. The fund could advance funds for 
immediate restoration of operations. The fund would then be reimbursed 
by the insurance recovery.

The fund provides a vehicle for agency protection from losses which ore 
not economically insured on an overall, basis. An example is a small 
barge cargo shipment which is uneconomical for an agency to self insure 
and uneconomical for the State to insure in the long run. The fund could 
charge the standard premium to an agency, relieving them of the risk, and 
still self insure the risk using the accumulate 1 loss fluids to pay any loss 
incurred.

The above reasons for a loss fund anticipate that insurance is available 
but not economical. We currently face the potential of forced • -If-insurance. 
If markets are unavailable to insure State risks, the fund gives us 
alternatives to being self insured without funding to pay losses.
Establishment of the fund docs not obligate us to self insure but it does 
give us the capability of responding to changing insurance markets and 
changing State exposures to risk.

Lastly, wc have heard comments generally in opposition to 7'cvolving funds 
based on past practice of certain oilier funds. It is not our intention to 
hide costs and, in fact, we believe that this bill brings into the open 
the cost of State risks and insurance. Provision has been made for the 
legislature to audit the fund and the program to insure integrity and to 
avoid abuses. Wc have further considered these comments as a legislative 
request for more open and clearly defi.neu allocation of premium and loss 
costs. Establishment of the fund will require a close accounting of 
expendit ires and receipts which will clearly show the activities of the 
progrr.’n i nd the allocated cost to each department.
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This bill does not require additional funding as it depends on generating 
funds through its own economics from monies already budgeted for insurance 
purposes.

Due to the uncertainty of the present insurance markets and the possibility 
of major problems before the next legislative session, we will appreciate 
your assistance in expediting this hill through committee so that it may 
be voted on by the Senate prior to adjournment.

If I or any of my staff can be of any assistance to you in chis regard, 
please let me know.

: Senator Genie Chance 
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The Honorable John Butrovich 
The State Senate 
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Juneau, Alaska 99811 

Re: CS for HB 553

Dear Senator Butrovich.:

CS for HB 553 contains two related but distinct parts. The first part 
specifies that the Department of Administration is responsible for risk 
management and loss prevention for state government. Current statutes 
place emphasis on purchase of insurance only. With the current state 
of the art and insurance markets being limited, broad risk management 
concepts should be recognized in the statutes.

The second part of the bill provides for a revolving fund to be administered 
by the Department of Administration. The fund lias numerous purposes, some 
of which I will expand on.

The fund concept relies on charging individual agencies a premium equal 
to that paid out for pure insurance. With this money the State effects 
a program which combines the risks of all agencies and which is able to 
assume retentions, deductibles, and self-insurance which individual 
agencies are unable to withstand. In effect the State benefits from large 
scale economies and management of risks while the agencies are provided with 
a cost certain insurance program compatible with the State budgeting system.

Due to the geographic and numerical spread of risk the State is able to 
economically take advantage of insurance deductibles which fully contemplate 
assumption of normal and expected levels of loss. Taken separately, each 
department or BRU would be unable to individually take advantage of this 
economy because they lack the spread of risk essential to this program.

The proposed legislation allows the State to take overall advantage of 

self-insurance and deductibles without creating an unreasonable uncertainty 
among the individual BRU's that make up the State risks.
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T h e  p r o p o s e d  f u n d  i s  a  r e v o l v i n g  f u n d  b e c a u s e  t h e  c a r r y  o v e r  f r o m  a  
g o o d  y e a r  w i l l  l e v e l  o u t  t h e  l o s s e s  i n  a  b a d  y e a r .  I n  a d d i t i o n ,  l o s s e s  
a r e  n o t  a l w a y s  p a i d  i n  t h e  s a m e  y e a r  a s  i n c u r r e d .  T o  a p p r o p r i a t e  l o s s  
p a y m e n t s  i n  t h e  y e a r  p a i d  e i t h e r  t h a n  t h e  y e a r  i n c u r r e d ,  e s s e n t i a l l y  
p u t s  u s  o n  a n  u n f a v o r a b l e  c l a i m s  m a d e  b a s i s .  T h e  r e v o l v i n g  f u n d  p r o v i d e s  
c u r r e n t  f u n d i n g  f o r  t h e  c l a i m s  t a i l  r a t h e r  t h a n  o n  a  c l a i m s  m a d e  b a s i s .

O u r  f u n d  p r o v i d e s  c u r r e n t  y e a r  f u n d s  t o  c o v e r  c u r r e n t  y e a r  l o s s e s  r a t h e r  
t h a n  b u r d e n i n g  f u t u r e  b u d g e t s  o r  t h e  g e n e r a l  f u n d  t h r o u g h  s p e c i a l  a p p r o p r i a t i o n  
a t  a  l a t e r  d a t e .  R e m e m b e r  t h a t  h a d  w e  p u r c h a s e d  i n s u r a n c e ,  t h e  i n s u r a n c e  
c o m p a n y  w o u l d  u s e  c u r r e n t  y e a r  p r e m i u m s  t o  p a y  l o s s e s  o v e r  a  p e r i o d  o f  
s e v e r a l  y e a r s .  I n  t h i s  c a s e ,  t h e  S t a t e  b e n e f i t s  f r o m  t h e  c a s h  f l o w  
g e n e r a t e d  b y  t h e  f u n d .

T h e  h u i d  p r o v i d e s  a  v e h i c l e  f o r  a d v a n c e  p a y m e n t s  o f  i n s u r e d  l o s s e s  w l i ^ c h
m a y  t a k e  s i x  m o n t h s  o r  a  y e a r  t o  c o l l e c t  f r o m  i n s u r a n c e  c o m p a n i e s .
T r a d i t i o n a l l y ,  a  r e p l a c e m e n t  c o s t  i n s u r a n c e  s e t t l e m e n t  i s  r e c e i v e d  t o o  
l a t e  t o  b e  u s e d  f o r  r e b u i l d i n g  p u r p o s e s .  T h e  f u n d  c o u l d  a d v a n c e  f u n d s  f o r  
i m m e d i a t e  r e s t o r a t i o n  o f  o p e r a t i o n s .  T h e  f u n d  w o u l d  t h e n  b e  r e i m b u r s e d  
b y  t h e  i n s u r a n c e  r e c o v e r y .

T h e  f l u i d  p r o v i d e s  a  v e h i c l e  f o r  a g e n c y  p r o t e c t i o n  f r o m  l o s s e s  w h i c h  a r e
n o t  e c o n o m i c a l l y  i n s u r e d  o n  a n  o v e r a l l ,  b a s i s .  A n  e x a m p l e  i s  a  s m a l l
b a r g e  c a r g o  s h i p m e n t  w h i c h  i s  u n e c o n o m i c a l  C o r  a n  a g e n c y  t o  s e l f  i n s u r e  
f i n d  u n e c o n o m i c a l  f o r  t h e  S t a t e  t o  i n s u r e  i n  t h e  l o n g  r u n .  T h e  f u n d  c o u l d  
c h a r g e  J i c  s t a n d a r d  p r e m i u m  t o  a n  a g e n c y ,  r e l i e v i n g  t h e m  o f  t h e  r i s k ,  a n d  
s t i l l  s e l f  i n s u r e  t h e  r i s k  u s i n g  t h e  a c c u m u l a t e d  l o s s  f l u i d s  t o  p a y  a n y  l o s s  
i n c u r r e d .

T h e  a b o v e  r e a s o n s  f o r  a  l o s s  f l u i d  a n t i c i p a t e  t h a t  i n s u r a n c e  i s  a v a i l a b l e  
b u t  n o t  e c o n o m i c a l .  We c u r r e n t l y  f a c e  t h e  p o t e n t i a l  o f  f o r c e d  s o l T - i n s u r a n c e .  
I f  m a r k e t s  a r c  u n a v a i l a b l e  t o  i n s u r e  S t a t e  r i s k s ,  t h e  f u n d  g i v e s  u s  
a l t e r n a t i v e s  t o  b e i n g  s e l f  i n s u r e d  w i t h o u t  f i u u l i n g  l o  p a y  l o s s e s .
E s t a b l i s h m e n t  o f  t h e  f u n d  d o e s  n o t  o b l i g a t e  u s  t o  s e l f  i n s u r e  b u t  i t  d o e s  
g i v e  u s  t h e  c a p a b i l i t y  o f  r e s p o n d i n g  t o  c h a n g i n g  i n s u r a n c e  m a r k e t s  a n d  
c h a n g i n g  S t a t e  e x p o s u r e s  t o  r i s k .

L a s t l y ,  w e  h a v e  h e a r d  c o m m e n t s  g e n e r a l l y  i n  o p p o s i t i o n  t o  r e v o l v i n g  f u n d s  
b a s e d  o n  p a s t  p r a c t i c e  o f  c e r t a i n  o t h e r  f u n d s .  I t  i s  n o t  o u r  i n t e n t i o n  t o  
h i d e  c o s t s  a n d ,  i n  f a c t ,  w e  b e l i e v e  t h a t  t h i s  b i l l  b r i n g s  i n t o  t i i e  o p e n  
t h e  c o s t  o f  S t a t e  r i s k s  a n d  i n s u r a n c e .  P r o v i s i o n  h a s  b e e n  m a d e  f o r  t h e  
l e g i s l a t u r e  t o  a u d i t  t h e  f u n d  a n d  t h e  p r o g r a m  t o  i n s u r e  i n t e g r i t y  a n d  t o  
a v o i d  a b u s e s .  ! \c h a v e  f u r t h e r  c o n s i d e r e d  t h e s e  c o m m e n t s  a s  a  l e g i s l a t i v e  
r e q u e s t  f o r  m o r e  o p e n  a n d  c l e a r l y  d e f i n e d  a l l o c a t i o n  o f  p r e m i u m  a n d  l o s s  
c o s t s .  E s t a b l i s h m e n t  o f  t h e  f u n d  w i l l  r e q u i r e  a  c l o s e  a c c o u n t i n g  o f  
e x p e n d i t u r e s  a n d  r e c e i p t s  w h i c h  w i l l  c l e a r l y  s h o w  t h e  a c t i v i t i e s  o f  t h e  
p r o g r a m  a n d  t h e  a l l o c a t e d  c o s t  t o  e a c h  d e p a r t m e n t .
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' T h i s  b i l l  d o e s  n o t  r e q u i r e  a d d i t i o n a l  f u n d i n g  a s  i t  d e p e n d s  o n  g e n e r a t i n g  
f i n d s  t h r o u g h  i t s  o w n  e c o n o m i c s  f r o m  m o n i e s  a l r e a d y  b u d g e t e d  f o r  i n s u r a n c e  
p u r p o s e s .

D u e  t o  t h e  u n c e r t a i n t y  o f  t h e  p r e s e n t  i n s u r a n c e  m a r k e t s  a n d  t h e  p o s s i b i l i t y  
o f  m a j o r  p r o b l e m s  b e f o r e  t h e  n e x t  l e g i s l a t i v e  s e s s i o n ,  w e  w i l l  a p p r e c i a t e  
y o u r  a s s i s t a n c e  i n  e x p e d i t i n g  t h i s  b i l l  t h r o u g h  c o m m i t t e e  s o  t h a t  i t  m a y  
b e  v o t e d  o n  b y  t h e  S e n a t e  p r i o r  t o  a d j o u r n m e n t .

I f  I  o r  a n y  o f  m y  s t a f f  c a n  b e  o f  a n y  a s s i s t a n c e  t o  y o u  i n  t h i s  r e g a r d ,  
p l e a s e  l e t  m e  k n o w .

.. . , \

: S e n a t o r  C c n i c  C h a n c e  
A . S .  W a r w i c k
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T h e  H o n o r a b l e  M i k e  E r a d n e r  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  S p e a k e r :

I n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  t h e  U n i f o r m  R u l e s  o f  
t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I  a m  t r a n s m i t t i n g  a  b i l l  
r e l a t i n g  t o  r i s k  m a n a c e m e n t  a n d  l o s s  p r e v e n t i o n .  T h e  
D e p a r t m e n t  o f  A d m i n i s t r a t i o n  h a s  r e q u e s t e d  t h i s  m e a s u r e  t o  
a l l o w  i t  t o  d e a l  m o r e  e f f e c t i v e l y  w i t h  t h e  i n s u r a n c e  
c o v e r a g e  d e m a n d e d  b y  S t a t e  p r o g r a m s  a n d  i n s t i t u t i o n s .

T h e  a p p r o a c h  s o u g h t  h e r e  w o u l d  a l l o w  t h e  S t a t e  t o  a s s u m e  
i n c r e a s i n g l y  h i g h e r  " d e d u c t i b l e s "  o n  i n s u r a n c e  c o v e r a g e  i f  
t h e  S t a t e ' s  l o s s  e x p e r i e n c e  a l l o w s  t h e  a c c u m u l a t i o n  o f  f u n d s  
i n  t h e  r i s k  m a n a g e m e n t  f u n d  e s t a b l i s h e d  b y  t h e  b i l l .  S i n c e  
h i g h e r  d e d u c t i b l e s  r e s u l t  i n  l e s s  i n s u r a n c e  r i s k  p u t  o u t  t o  
b i d ,  t h e  r e s u l t  w i l l  b e  a  s a v i n g s  t o  t h e  S t a t e .

T h e  f u n d  c o n c e p t  i s  a n  a l t e r n a t i v e  t o  a  p r o g r a m ,  a l s o  w i t h  
h i g h e r  d e d u c t i b l e s ,  i n  w h i c h  t h e  S t a t e  " i n s u r e s  i t s e l f "  a n d  
r e c o u p s  u n e x p e c t e d l y  h i g h  l o s s e s  ( a s  d i s a s t e r  s i t u a t i o n s )  
o u t  o f  g e n e r a l  f u n d  a p p r o p r i a t i o n s .

A  r e s u l t  o f  t h e  a p p r o a c h  p r o p o s e d  b y  t h e  D e p a r t m e n t  o f  
A d m i n i s t r a t i o n  w i l l  b e  t h e  e l i m i n a t i o n  o f  t h e  n e e d  f o r  
i n d i v i d u a l  a g e n c i e s  t o  a b s o r b  d e d u c t i b l e s  o u t  o f  t h e i r  o w n  
p r o g r a m  f u n d s ;  i t  a l s o  w i l l  a l l o w  t h e  S t a t e  t o  r e p l a c e  l o s t  
f a c i l i t i e s  b e f o r e  s e t t l e m e n t  o f  i n s u r e d  c l a i m s .

S i n c e r e l y ,

J a y  S .  H a m m o n d  
G o v e r n o r

t
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I II. A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n

REVOLVING FUND

The use of a revolving fund in combination with insurance is not anticipated 

to require funding beyond the current funding for insurance requirements.

Changes in our insurance program resulting from use o f  the revolving fund 

are anticipated to provide some economies in premium which will be used to 

establish the fund. This program relies on its own economy for funding.
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D e a r  H r .  S p e a k e r :

I n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  t h e  U n i f o r m  R u l e s  o f  
t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I  a m  t r a n s m i t t i n g  a  b i l l  
r e l a t i n g  t o  r i s k  m a n a g e m e n t  a n d  l o s s  p r e v e n t i o n .  T h e  
D e p a r t m e n t  o f  A d m i n i s t r a t i o n  h a s  r e q u e s t e d  t h i s  m e a s u r e  t o  
a l l o w  i t  t o  d e a l  m o r e  e f f e c t i v e l y  w i t h  t h e  i n s u r a n c e  
c o v e r a g e  d e m a n d e d  b y  S t a t e  p r o g r a m s  a n d  i n s t i t u t i o n s .

T h e  a p p r o a c h  s o u g h t  h e r e  w o u l d  a l l o w  t h e  S t a t e  t o  a s s u m e  
i n c r e a s i n g l y  h i g h e r  " d e d u c t i b l e s "  o n  i n s u r a n c e  c o v e r a g e  i f  
t h e  S t a t e ' s  l o s s  e x p e r i e n c e  a l l o w s  t h e  a c c u m u l a t i o n  o f  f u n d s  
i n  t h e  r i s k  m a n a g e m e n t  f u n d  e s t a b l i s h e d  b y  t h e  b i l l .  S i n c e  
h i g h e r  d e d u c t i b l e s  r e s u l t  i n  l e s s  i n s u r a n c e  r i s k  p u t  o u t  t o  
b i d ,  t h e  r e s u l t  w i l l  b e  a  s a v i n g s  t o  t h e  S t a t e .

T h e  f u n d  c o n c e p t  i s  a n  a l t e r n a t i v e  t o  a  p r o g r a m ,  a l s o  w i t h  
h i g h e r  d e d u c t i b l e s ,  i n  w h i c h  t h e  S t a t e  " i n s u r e s  i t s e l f "  a n d  
r e c o u p s  u n e x p e c t e d l y  h i g h  l o s s e s  ( a s  d i s a s t e r  s i t u a t i o n s )  
o u t  o f  g e n e r a l  f u n d  a p p r o p r i a t i o n s .

A  r e s u l t  o f  t h e  a p p r o a c h  p r o p o s e d  b y  t h e  D e p a r t m e n t  o f  
A d m i n i s t r a t i o n  w i l l  b e  t h e  e l i m i n a t i o n  o f  t h e  n e e d  f o r  
i n d i v i d u a l  a g e n c i e s  t o  a b s o r b  d e d u c t i b l e s  o u t  o f  t h e i r  o w n  
p r o g r a m  f u n d s ;  i t  a l s o  w i l l  a l l o w  t h e  S t a t e  t o  r e p l a c e  l o s t  
f a c i l i t i e s  b e f o r e  s e t t l e m e n t  o f  i n s u r e d  c l a i m s .

S i n c e r e l y ,

J a y  S .  H a m m o n d  
G o v e r n o r
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REVOLVING MIND

The us e of a revolving fund in combination with insurance is not anticipated 

to require funding beyond the current funding for insurance requirements.

Changes in our insurance program resulting from use of the revolving fund 

are anticipat ed to provide some economies in premium which will be used to 

establish the fund. This program relies on its own economy for funding.
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Original sponsor: Rules Ouwiil r^ee by "fl'cr . : 0/7/76
r e q u e s t  o r  ’.lie Govorin". P o f e r r e d  z R u .1 •

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE

SENATE CS ’''OR CS FOR HOUSE HILL NO. S‘33

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to risk management and loss prevention

in state government."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS M . 2 1  is amended by adding a new section to read:

Sec. 21.060. HISR MANAGEMENT AND LOSS PREVENTION. (a) The 

Department of Administration shall initiate and implement a risk 

management and loss prevention program for all state departments, 

agencies, boards and commissions for the purpose of reducing risks, 

accidents and losses All state departments, agencies, boards and 

commissions shall render the necessary cooperation and assistance to 

the Department of Administration in the initiation, implementation and 

operation of the risk management and loss prevention program. Nothing 

in this section relieves other agencies from their statutory responsi­

bilities for safety and Joss prevention enforcement and training.

(b) There is established a permanent revolving fund known as the 

risk management fund in the Department of Administration for the payment 

of insurance premiums, uninsured losses, deductibles, and advance 

payments of insured losses. The department shall report to the legis 

latere twice annually all activities and balances of the fund.

(c) The Department of Administration Is directed to allocate among 

the agencies of the- state the costs of risk management and loss preven­

tion and to charge agencies according to that allocation for premiums 

for insurance and risk management programs. Funds so charged and 

collected sha.l be- deposited into the risk management fund.

-1- SCS CSHB 553



(&) All Money received by the- state from J.itigation or settlement 

of claLms for damages relating to insured or uninsured losses of the 

type paid by the risk management fund and from return premiums shall be 

deposited in the fund. Interest and other returns from investment of 

the fund shall be deposited in the general fund.

(e) Money deposited in the risk management fund not required for 

the purposes of the fund in a particular fiscal year is reappropriated 

for the succeeding fiscal year.
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Original sponsor: Rules Commit‘ ee by Offered: 3/7/76
request, of che Govern ni' Referred: Rules

Hi THE HOUSE BY THE STATE AFFAIRS COMMITTEE

SEW ATE CS FOR 'S FOP. HORSE BILL NO. By 3

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating U. risk management and loss prevention

in state government."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS *1*1.21 is amended b y  adding a new section to read:

Sec. llH.21.CHiO. RISK MANAGEMENT AMD LOSS PREVENTION. (a) The 

Department of Administration shall initiate and implement a risk 

management and loss prevention program for all state departments, 

agencies, ooards and commissions for the purpose of reducing risks, 

accidents and losses.. All state departments, agencies, boards and 

commissions snail render the necessary cooperation and assistance to 

the Department of Administration in the Initiation, implementation and 

operation of the rir.lt Management and ioss prevent ion program. Nothing 

in this section relieves or.her agencies from their statutory responsi­

bilities Tor safety and loss prevention enforcement and training.

(b) There is established a permanent revolving fund known as the 

risk management fund In the Department of Administration for the payment 

of insurance premiums, uninsured losses, deductibles, arid advance 

payments of insured l o u r . n r . .  The wepartmont shall report to the legis­

lature twice annually all actlvl t le.v and balances of the fund.

(c) The Department of Administration is directed to allocate among 

the agencies of the st a-e th* costs of risk management and loss preven­

tion and to charge agencies according to that allocation for premiums 

for insurance and risk management programs. Funds so charged and 

collected shall be deposited into the risk management fund.

-1- SCS CSHB 553



(g ) All money received by the state fro in litigation or settlement 

of claims for damages relating to insured or uninsured losses of the 

type paid by the risk management fund and from return premiums shall be 

deposited in the fund. Interest and other returns from investment of 

the fund shall be deposited in the general fund.

(e) Money deposited in the risk management fund not required for 

the purposes of the fund In a particular fiscal year is reappropriated 

for the succeeding fiscal year.

S CSHB 553 -2- II



Original sponsor: Rules fommir'.ee by iffc-.'e :: r-/7/76
request. : ' J l e v e r 1. r  Ref e rr e d :  ;:.i3e;*

IN THE HOUSE BY THE .'TATE AFFAIRS COMMITTEE

SENATE rr RS FCP. HO'.c'1' BILL NO. -*53 

IN THE LEGISLATURE L? THE STATE OF ALASKA 

NINTH LEGISLATURE - SF.t.OND SESSION 

A BILL

For an Act entitled: "An Act relating to risk management and loss prevention

i r i  s t a t e  g o v e r n m e n t . "

BE IT ENAO'TED BY THE LEGISLATURE ™  THE STATE OF M.'A:

* Section 1. AS All. 21 Ls amended by adding a new section to read:

Sec. 21.000. RISK MANAGEMENT AND LOSS PREVENTION, (a) The 

Department of Admin 1st rat L n ohc.il Initiate and implement a risk 

management and loss prevention program for all state departments, 

agencies, boards and commissions for the purpose of reducing risks, 

accidents and losses. All state departments, agencies, boards and 

commissions shall render the necessary cooperation and assistance to 

the Department Oi Administration In the initiation, Implementation and 

Operation of the risk management and J o s s  prevention program. Nothing 

In this section r e l i o w n  v.l.er agencies from their statutory responsi­

bilities for safety and loss prevention enforcement and training.

(b) There is established a permanent revolving fund known as the 

risk management fund in the Department of Administration for ti. payment 

of Insurance oremlums, uninsured losses, deductibles, and advance 

payments of insured Josses. The department shali report to the legis­

lature twice annually all activlt I -..nd balances of the fund.

(c) The Department oj Administration is directed to allocate among 

the agencies of the state the costs of risl: management and loss preven­

tion and to charge agencies according to that allocation for premiums 

for insurance and risk management programs. Funds so charged and 

collected shall be deposited into the risk management fund.

-1- SCS CSiiB 553
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(o) All money received by the state from litigation or settlement 

of claims for damages relating to insured or uninsured losses of the 

type paid by the risk management fund and from return premiums shall be 

deposited in the fund. Interest and other returns from investment of 

the fund shall be deposited in the general fund.

(e) Konev deposited in the risk management fund not required for 

tne purposes of the fund in a particular fiscal year is reappropriated 

for the succeeding fiscal year.

SCS CSHB 553 -2-



Original sponsor: Ruler. Committee by
request of the Governor

I!i THE HOUSE

OtTored: 2/2/76
Referred: Rules

BY THE FINANCE COMMITTEE 

CS FOR HOUSE BILL NO. 553 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to risk management and loss prevention

in state government."

E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS is amended by adulng a new section to read:

S e c . H .  21.060. RISK MANAGEMENT AND LOSS PREVENTION. (a) The 

Department of Administration shall initiate and implement a risk 

management and loss prevention program for all state departments, 

agencies, boards and commissions for the purpose of reducing risks, 

accidents and losses. All state departments, agencies, boards and 

commissions .shall render the necessarty cooperation and assistance to 

th< Department of Administration In the initiation, implementation and 

operation of the risk management and loss prevention program. Nothing 

in tills section relieves other- agencies from their statutory responsi­

bilities for safety arid loss prevention enforcement and training.

(b) There is established a permanent revolving fund known as tiie 

risk management funct in the Department of Administration for tire payment 

of insurance premiums, uninsured losses, deductibles, and advance 

payments of insured losses. Th*. department shall report to the legis­

lature twice annually all activities and balances of the fund.

(c) The Department or Administration is directed to allocate among 

the agencies of the state the costs of risk management and loss preven­

tion and to charge agencies according to that allocation for premiums 

for insurance and risk management programs. Funds so charged and 

collected shall be deposited into the risk management fund.

-1- CSHB 553



(d) All money received by the state from litigation or settlement 

of claims for damages relating to insured or uninsured losses of the 

type naid by the risk management fund, and from return premiums, inter­

est and other returns from investments of the fund shall be deposited in 

the fund,

(e) Money deposited in the risk management fund not required for 

the purposes of the fund x i a particular fiscal year is reappropriated 

for the succeeding fiscal year.



O r i g i n a l  s p o n s o r:  R u l e s  C o m m i t t e e  by
r e q u e s t  oi the G o v e r n o r

O f f s re d :  2 / 2 / 7 6
R e f e r r e d :  Rules

BY THE FINANCE COMMITTEEIN THE HOUSE

CS FOR HOUSE BILL NO. 553

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

id loss preventionAn Act relating to risk managementFor an Act entitled

in state government

HE IT ENACTED BY TVS LEGISLATURE OF THE STATE OF ALASKA

3 hk.21 is amended by adding a new section to read

Sec. AA.21.0 q 0. RISK MANAGE IENT AND LOSS PREVENTION. (a) The

Department of Administration shall initiate and implement a rial-

management and loss prevention program for all state departments, 

agencies, boards and commissions for the purpose of reducing risk

All state departments, agencie anu

hall render the necessary cooperation and assistance tocommission;

the Department of Administration in the initiation, implementation and 

0 | oration of the risk management and loss prevention program. Nothing 

in this section relieves other agencies from their statutory responsi-

for safety and loss prevention enforcement and trainingbilitie

tablished a permanent revolving fund known as theThere 1

risk management fund in the Department of Administration for the payment 

of insurance premiums, uninsured losses, deductibles, and advance 

payments of insured losses. The department shall report to the legis­

lature twice annually all activities ana balances of the fund

ration is directed to allocateThe Do lartmenl of Admini mong

the agencies of the state the costs cf risk management and loss proven 

tion and to charge agencies according to that allocation for premiums 

? 1 insurance and risk management programs. Funds so charged and

co. ->cteti shall be deposited into the risk management fund

CSHB 553



(d) All money received by the state from litigation or settlement 

of claims for damages relating to insured or uninsured losses of the 

type paid by the risk management fund, and from return premiums, inter­

est and ther returns from investments of the fund shall be deposited i 

the fund.

(e) Money deposited in the risk management fund not required for 

the purposes of the fund in a particular fiscal year is reappropriated 

for the succeeding fiscal year.
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Original sponsor: Rules Committee by offered: 2/2/ 7 6
request oi' the Governor R e r r e d : F.ules

Hi THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 553 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

F o r  an Act entitled: "An Act relating to risk management and loss prevention

in state government."

Hi IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section i. AS A A . 21 is amended b.y adding a new section to read:

Sec. AA.21.060. RISK MANAGEMENT AND LOSS PREVENTION. (a) The 

Department oi’ Administration shall Initiate and implement a risk 

management and loss prevention program for all state departments, 

agencies, boards anu commissions For the purpose of reducing risks, 

accidents and losses. A1J state departments, agencies, boards and 

commissions snail render the necessary cooperation and a; :■ Lstance to 

tir: D e p a r t m e n t  of Administration In the initiation, implementation and 

operation of the risk management and loss prevention program. Nothing 

in tills section relieves other agencies from their statutory responsi­

bilities for safety and loss prevention enforcement and training.

(b) There is established a permanent revolving Fund known as the 

rlsn management funs in the Department of Administration For the payment 

of insurance premiums, uninsured losses, deductibles, and advance 

payments of insured losses. The department shall report to the legis­

lature twice annually all activities and balances of the Fund.

(e) The Department of Administration is directed to allocate among 

the agencies of the state the costs of risk management and I0 3 3  preven­

tion and to charge agencies according to that allocation for premiums 

For insurance ana risk management programs. Funds so charged and 

coliectea shall be deposited into the risk management fund.

-1- CSHB 553



(d) Ail money received by the state from litigation or settlement 

of claims for damages relating to insured or uninsured losses of the 

type paid by the risk management fund, and from return premiums, inter­

est and other returns from investments of the fund shall be deposited ir 

the fund.

(e) Money deposited in the risk management fund not required for 

the purposes of the fund in a particular fiscal year is reappropriated 

for the succeeding fiscal year.
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IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 553 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitxed: "An Act relating to risk management and loss prevention

in state government." 

ji)E .T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

s Section 1. AS AA.21 is amended uy adding a new section to rend:

Sec. AA.21.060. RISK MANAGEMENT AND LOSS PREVENTION. (a) The 

Department of Administration shall initiate and implement a risk 

management and loss prevention program for all state departments, 

agencies, boards ana commissions for the purpose of reducing risks, 

accidents and losses. All state departments, agencies, boards and 

commissions shall render ihe necessary cooperation and assistance to 

the department of Administration in the initiation, implementation and 

o p e r a t i o n  of the risk management and loss prevention program. Nothing 

in this section relieves other agencies from their statutory responsi­

bilities for safety an loss prevention enforcement and training.

(b) There is established a permanent revolving fund known as the 

ris.. management fund in the Department of Administration for the payment 

of insurance premiums, uninsured losses, deductibles, and advance 

payments of insured losses. The department shall report to the legis­

lature twice annually all activities and balances of the fund.

(c / The Department of Administration Is directed to allocate among 

the agencies of the state the costs of risk management and loss preven­

tion ana to charge agencies according to that allocation for premiums 

for insurance and risk management programs. Funds so charged and 

collected shall be deposited into the risk management fund.

-1- CSHB 553



(a) Ail money received by the state from litigation or settlement 

of claims for damages relating to insured or uninsured losses or the 

byps paid by the risk management fund, and from return premiums, inter­

est and other returns from investments of the fund shall be deposited in 

th* fund.

(e) Money deposited in the risk management fund not required for 

the purposes of the fund in a particular fiscal year is reappropriated 

for the succeeding fiscal year.
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BY THE RULES COMMITTEE BY
IM THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 553 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For :;n Act entitled: "An Act relating to risk management and loss prevention

in state government."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS A4.21 is amended by adding a new section to read:

Sec. 21.060. RISK MANAGEMENT AND LOSS PREVENTION. (a) The 

Department of Administration shall initiate and Implement a risk 

management and loss prevention program for all state departments, 

agencies, boards and commissions for the purpose of reducing risks, 

accidents and losses. All state departments, agencies, boards and 

commissions shall render the necessary cooperation and assistance to 

the Department of Administration in the initiation, implementation and 

operation of the risk management and loss prevention program. Nothing 

in this section relieves other agencies from their statutory res­

ponsibilities for safety and loss prevention enforcement and training.

(b) There is established a permanent revolving fund known as the 

risk management fund in the Department of Administration for the 

payment of insurance premiums, uninsured losses, deductibles, advance 

payments of Insured >osses and other purposes considered proper by the 

commissioner of administration.

(c) The Department of Administration is directed to ai’̂ cate 

among the agencies of the state the costs of risk management and loss 

prevention and to charge agencies according to that allocation for 

premiums for insurance and risk management programs. Funds so charged 

and collected shall be deposited into the risk management fund.
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Int rodu e d : i/1
Referred 'cate A f f a i r s  and

inance

BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNORIIJ THE HOUSE

HOUSE 3ILL NO. 553 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For Act entitled: "An Act relating to risk management and loss prevention

in state government."

PE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

55 Section 1. AS A4.21 is amended by adding a new section to read:

Sec. A A.2.1.060. RISK MANAGEMENT AND LOSS PREVENTION. (a) The 

Department of Administration shall initiate and imnlement a risk 

management and loss prevention program for all state departments, 

agencies, boards and commissions for the purpose of reducing risks, 

accidents and losses. All state departments, agencies, boards and 

commissions shall render the necessary cooperation and assistance to 

the Department of Administration in the initiation, implementstion and 

operation of the risk management and loss prevention program. Nothing 

in this sect Jon relieves other agencies from their statutory res­

ponsibilities for safety and loss prevention enforcement and training.

(b) There is established a permanent revolving fund known as the 

i-l.sk management fund in the Department of Administration for the 

payment of insurance premiums, uninsured losses, deductibles, advance 

payments of insured losses and other purposes considered proper by the 

commissioner of administration.

(c) The Department of Administration Js directed to allocate 

among the agencies of the state the costs of risk management and loss 

prevention and to charge agencies according to that allocation for

premiums for insurance ana risk management programs. Funds so charged 

and collected shall be deposited into the risk management fund.

- 1 -  HB 5 5 3
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All money received by the state from litigation or settlement 

of claims for damages relating to insured or uninsured losses of the 

type paid by the risk mangement fund, and from return premiums, interest 

and ether returns from investments of the fund shall be deposited in 

the fund.

(e) Money deposited in the risk management fund not required for 

the purposes of the fund in a particular fiscal year is reappro.priat.ed 

for the succeeding fiscal year.
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BY THE RULES COMMITTEE EY
IK THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 553 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For Act entitled: "An Act relating to risk management and loss prevention

in state government."

:-.E TY ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

- . cculcn 1. AS M . 2 1  io amended by adding a new section to read:

Sec. 44.21.060. RISK MANAGEMENT AMD LOSS PREVENTION. fa) The 

Department of Administration shall initiate ana implement a risk 

management and loss prevention program for all state departments, 

agencies, boards and commissions for the purpose of reducing risks, 

accidents and losses. All .state departments, agencies, boards and 

commissions shall render the necessary cooperation and assistar,’e to 

the Department of Administration in the initiation, implementation and 

operation of the risk management and loss prevention program. Nothing 

iii this section relieves other agencies from their statutory res­

ponsibilities for safety and loss prevention enforcement and training.

(b) There is established a permanent revolving fund known as the 

risk management fund in the Department of Administration for the 

payment of insurance premiums, uninsured losses, deductibles, advance 

payments of insured losses and other purposes considered proper by the 

commissioner of administration.

(c) The Department of Administration is directed to allocate

among the agencies of the state the costs of risk management and loss

prevention and uo charge agencies according to that allocation for

premiums for insurance and risk management programs. Funds so charged 

and collected shall be deposited into the risk management fund.

-1- HB 553
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(d) All money received by the stale from litigation or settlement 

of claims for damages relating to insured or uninsured losses of the 

type paid by the risk mangement fund, and from return premiums, interest 

and other returns from investments of the fund shall be deposited in 

the fund.

(e) Money deposited in the risk management fund not required f o r  

the purposes of the fund in a particular fiscal year is reappropriated 

for the succeeding fiscal year.
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C O M M I T T E E  R E P O R T

H O U S E

M r . S p e a k e r :  Da t e______________________________________

F I M ' j f  l  r r> /
The Co mm i t t e e  on ___________________________________________ has  had _____________________________________________

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y o f  t h e  member s  o f  t h e  Co mm i t t e e

( ) r ecommends  i t  DO PASS

( ) r ecommends  i t  DO NOT PASS

( ) r ecommends  i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) r ecommends  i t  BE REPLACED WITH CS PGR ____________________________ AND THAT

CS F O R _______________________________________DO PASS

( ) " a n d "  r ecommends  i t  BE REFERRED TO THE ________________________________________________

COMM ITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

Member s  NOT c o n c u r r i n g  i n  t h e  M a j  o r i t y r e p o r t :

_____________________________________________  r e c o mmend s :

_____________________________________________  r e c ommends :

_____________________________________________  r e c ommends :

_____________________________________________  r e c ommend s :

recommend s :

C ha i rma n



IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 557 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to utilities and state rights-of-way:

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 19.05.130(>l) is amended to read:

(i|) "cost of change, relocation, or removal" means the entire 

cost incurred by the utility properly attributed to the change, reloca­

tion, or removal of a facility, less any costs for Improvements or 

upgrading over and above the cost of a functionally equal fac illty i  if 

a facility Is to be relocated and replaced with new equipment, ther e _ 

shall also be subtracted from the entire cost [UTILITY AFTER DEDUCTING 

ANY INCREASE IN THE VALUE OF THE NEW FACILITY AND] any salvage value 

derived from the old facility. 

u Sec. 2. AS 19.05.130(12) is amended to read:

(12) "utility" includes railroads and all publicly, privately, 

or [AND] cooperatively owned lines, facilities and systems for producing, 

transmitting or distributing communications, power, electricity, lig h t , 

heat, gas, o 11, crudc products, water, steam, w a s t e , storm water not
j

connected with highway drainage, and other similar commodities, includ- j 

ing publicly owned fire and police signal systems, and street lighting , 

systems [UTILITIES];

Sec. 3 * AS 19.25.010 is amended to read:

Sec. 19.25.010. USE OF RIGHTS-OF-WAY FOR UTILITIES. A utility 

facility [AN ELECTRIC TRANSMISSION, TELEPHONE, OR TELEGRAPH LINE, POLE : 

LINE, RAILWAY, DITCH, SEWER, WATER, HLAT, OR GAS MAIN, FLUME, OR OTHER '

i

Original sponsor*: Rules Committee by
request of the Governor
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T H I S  D O C U M E N T  

H A S  B E E N  R E P H O T O G R A P I I E D  

T O  A S S U R E  L E G I B I L I T Y



/
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Original sponsor: Rules Committee by
request of the Governor

I N  T H E  R O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  R O U S E  BILL N O .  557 ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O P  A L A S K A  

N I N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  u t i l i t i e s  a n d  s t a t e  r i g h t s - o f - w a y ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  Ei,’A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

S e c t i o n  1. A S  1 9 . 0 5 . 1 3 0 ( A )  I s  a m e n d e d  t o  r e a d :

(A) " c o 3 1 o f  c h a n g e ,  r e l o c a t i o n ,  o r  r e m o v a l "  m e a n o  t h e  e n t i r e

c o s t  I n c u r r e d  b y  t h e  u t i l i t y  p r o p e r l y  a t t r i b u t e d  t o  t h e  c h a n g e ,  r e l o c a -  i 

t i o n ,  o r  r e m o v a l  o f  a  f a c i l i t y ,  l e s s  a n y  c o s t s  f o r  I m p r o v e m e n t s o r  

u p g r a d i n g  o v e r  a n d  a b o v e  t h e  c o s t  o f  a  f u n c t i o n a l l y  e q u a l f a c i l i t y ;  i f  

a  f a c i l i t y  i s  t o  b e  r e l o c a t e d  a n d  r e p l a c e d  w i t h  n e w  e q u i p m e n t ,  t h e r e  

s h a l l  a l 3 Q  b e  s u b t r a c t e d  f r o m  t h e  e n t i r e  c o s t  [ U T I L I T Y  A F T E R  D E D U C T I N G  

A N Y  I N C R E A S E  I N  T H E  V A L U E  O F  T H E  N E W  F A C I L I T Y  A N D ]  a n y  s a l v a g e  v a l u e  

d e r i v e d  f r o m  t h e  o l d  f a c i l i t y .

6  S e c .  2. A S  1 9 . 0 5 . 1 3 0 ( 1 2 )  i s  a m e n d e d  t o  r e a d :

( 1 2 )  " u t i l i t y "  I n c l u d e s  r a i l r o a d s  a n d  a l l  p u b l i c l y ,  p r i v a t e l y ,  

o r  [ A N D ]  c o o p e r a t i v e l y  o w n e d  l i n e n ,  f a c i l i t i e s  a n d  s y s t e m s  f o r  p r o d u c i n g , 

t r a n s m i t t i n g  o r  d i s t r i b u t i n g  c o m m u n i c a t i o n s ,  p o w e r ,  e l e c t r i c i t y ,  l i g h t ,  

h e a t ,  g a 3 , o i l ,  c r u d e  p r o d u c t s ,  w a t e r ,  s t e a m ,  w a s t e ,  s t o r m  w a t e r  n o t  

c o n n e c t e d  w i t h  h i g h w a y  d r a i n a g e ,  a n d  o t h e r  s i m i l a r  c o m m o d i t i e s ,  i n c l u d ­

i n g  p u b l i c l y  o w n e d  f i r e  a n d  p o l i c e  s i g n a l  s y s t e m s ,  a n d  s t r e e t  l i g h t i n g  

s y s t e m s  [ U T I L I T I E S ] ;

“ S e c .  3* A S  1 9 . 2 5 . 0 1 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 9 . 2 5 . 0 1 0 .  U S E  O F  R I G H T S - O F - W A Y  F O R  U T I L I T I E S .  A  u t i l i t y  

f a c i l i t y  [ A H  E L E C T R I C  T R A N S M I S S I O N ,  T E L E P H O N E ,  O R  T E L E G R A P H  L I N E ,  P O L E  

L I N E ,  R A I L W A Y ,  D I T C H ,  S E W E R ,  W A T E R , H E A T ,  O R  G A S  M A I N ,  F L U M E ,  O R  O T H E R

- 1 -  C S H B  5 5 7 ( F i n a n c c )



STRUCTURE WHICH BY LAV/] may be constructed, placed, or maintained 

across^ [OR] along, over, under, or within a state right-of-way [A HIRH- 

V/AY BY A PERSON OR POLITICAL SUBDIVISION HAY BE MAINTAINED OR CON- I
STRUCTED] only in accordance with regulations prescribed by the depart­

ment and [. NO UTILITY PROJECT OP THIS NATURE MAY DC UNDERTAKEN UNTIL 

IT IS] authorized by a written permit issued by the department.

6 Sec. /). AS 19.25.020 is repealed and re-enacted to read:

Sec. 19.25.020. RELOCATION OF UTILITIES INCIDENT TO HIGHWAY PRO- j 

JECTS. (a) If, Incident to the construction of a highway project, the

department determines and orders that a utility facility located across,! 

along, over, under, or within a state right-of-way must be changed, 

relocated or removed, the utility owning or maintaining the facility 

shall change, relocate or remove It in accordance v.'ith the order. The 

order shall provide a reasonable time period for compliance and will 

allow the utility sufficient time to complete condemnation proceedings 

for acquisition of alternate right-of-way.

(b) If the utility facility is not changed, relocated or removed 

in accordance with the order, the facility becomes an unauthorized 

encroachment and may be disposed of In accordance with secs. 2JI0 - 250 

of thi3 chapter, and the owner of the facility is liable to the state 

in liquidated damages in the amount of $100 for each day the encroach­

ment er.ist3. In addition, the owner of the facility shall indemnify the 

state for any amount for which the state may be liable to a contractor 

by reason of the encroachment.

(c) The cost of change, relocation, or removal necessitated by 

highway construction if, a cost of highway construction to be paid by
1

the state in accordance with AS 19.05.130(4), notwithstanding the terms

or provisions of any existing permit, agreement regulation or statute to
1

the contrary.

CSH3 557(Finance) -2-
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# Sec. 5. 

070(c).

This Act takes effect Immediately in accordance with AS 01.10.
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Original sponsor: Rules Committee by
request, of the Governor

O f fered: 2/lR/lC
R e ferred: F i n a n c

AFFAIRS COMMITTEEIli T O E  H'OUS

CS FOR HOUSE BILL NO. 557

III THE LEGISLA

NINTH LEGISLATURE - SECOND b."SS

For an Act entitled

and providing for an effective date

ISLATURE OF TOE STATE 03' LASH A.jhtT

Section 1. AS 19. 05 • 130( *1) is amended to read

r e l o c a t i o n ,  o r  r e m o means ti

cost incurred by the utility properly attributed to the chance

t j o n , or removal of a facility, le f o r  .im; rovei'ientr- o;

Fading over and above the cost of a u net lot: a lly equal faclJ J_ t y

a f a c .1.3 j t y  i s  t o  hi r e ]  o c a t e d  a n d  r e p l a c e d  w i t h  n e w  e q u i p m e n t ,  t h e  r e

cost. [UTILITY AFTER DEDUCTIhall also be

F A C T  1..ITANY INCREA

derived from the old faciJ.lt

AS 19.05.130(12) i amended to read

(IS) "utility" Includes ral In. .■■is and a 3J publicly, privately

■ r o d u e i  nor [AND] cooperatively owned line f a c i J  i t l c

lectrlcity, lirhtt r a n s i n ! tt 1 n g  o r  d J : t r i b u t  1 m  c o m m u n i c a t i o n

o i l ,  c r u d e  n r o d u e t water, steam, wa

I m i I n r  c o m m o d i t i f includc o n n e c 1:o d v.’itli h i g h w a y  d r a i n

nd nolice V s t e m

y stems, f UTILITIES j

amended to read

I TIESec . 19. <15. 010. USE OF RIGHT

facility [A!J EI.ECTRIC TRANSMISSION, TELE THOME, OR TELEGRAPH L I N E , POLE 

LINE, RAILWAY, DITCH, SEWER, WATER, HEAT, OR GAS MAIN, FLUME, OR OTHER

CSHI3 557



Act lake:; effect immediately lr

STRUCTURE WHICH BY L A W ] may be constructed, placed, or maintained 

acrosSj [OR] a l o n g , over, under, or within a state right-of-way [A HIGH­

WAY r-Y A PERSON OR p o l i t i c a l  s u b d i v i s i o n  n a y  b e  m a i n t a i n e d  OR CONSTRUCTED]

;l only In accordance with regulations prescribed by t he department.' He-

.ti t i < t «» «*.f. i * •«.. t../. .< if? C ?4 ~ !1! *-• i *! I' ”?i'0 ] *'.'if

OV‘01 -j i i t K W P ^  O f  "W3 *1!: i  n  ■ r i h ^^ j ; -J*1?#S&5£65 : I TS •
a

NAT-.-r.v MAY Li" UNDERTAKEN v K I i h j  It- is authorized by a written permit 

issued by the department.

* Sec. . AS 19 • 0 U • 0.! ’J is repea lei and rc-orsaclcd to react:

, c .  1 9 . L “; . 0 D 0 .  R E L O C A T I O N  O K  U T I L I T I E S  I | } q i D E f i ' l  T  H I G H W A Y  F H O -

.IM,!T. . (a) If, Incident to the construction of a hickway project, the 

iopSrUv.nl floi •'•rr.iiK'S and orders that a utility facility iocateu across, 

along, o v e r , under, or within a state right-of-way must be changed, 

relocated or' removed, the utility own 1 nr. or mrtlnluinine the f u e l : ity 

.shall nhaiigo, relocate or remove it in. ae'-jrdancc wjt.h the orcn c. 'iho

order : 1 *.• I i provide a reasonable time period for compliance rirui i/ill a l l o w  t h e

u t i l  j .  t v  r - : u f  f  i  c i e n t  t i m e  t o  c o f n o l e t e  c o n c l e w n n t i o n  n r o c c c v ' i i n n p  c o r  . ' { c a u i n . i t  i o n  
(1.) if the utility facility in rot changer relocated or r moved j ^  1-/â vin4.ri

i n  a c c o r d a n c e  W i t h  t h e  o r d e r ,  t h e  f a c i l i t y  b c-earm a n  u n a u t h o r i s e d  r i f  

( M i c m . i c j u n e n t  a n d  m a y  b e  d i s p o s e d  o f  i i  a c u o r d a r i u e  w i t h  s e e s .  ?■ 10 -  ’ f o  

o f  t h i s ,  c h a p t e r ,  a n d  t h e  o w n e r  o f  t h e  f a c i l i t y  i s  l i a b l e  t o  t h e  t a t c  

I n  l i q u i d a t e d  d a n : ; . ' y e s  I n  t h e  a m o u n t  o f  $ 1 0 0  f o r  e a c h  d a y  t h e  e n c r o a c h ­

m e n t  e x i s t s .  I n  a d d i t i o n ,  t h e  o w n e r  o f  t h e  f a c i l i t y  s h a l l  i n d e m n i f y  t h e  

s t a t e  f o r  a n y  a m o u n t  f o r  w h i c h  t h e  s t a t e  w a y  b e  l i a b l e  t o  a  c o n t r a c t o r  

b y  r o . n s n h  o f  t h e  e n c r o a c h m e n t  .

(.. ) The cost of change, relocation, or removal necessitated by 

highway construction is a Cost of highway construction to be paid by 

the state In accordance with AS 19. U p . ljJ0( *1).

* S  

*>7 0 (c) .

a l t e r n a t e  
h t  o f  w a y .
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BY THE RULES COMMITTEE BY 
IK’ t h e  HOUSE REQUEST o f  t h e  g o v e r n o r

HOUSE BILL NO. 5 5 7  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For rui Act entitled: "An Act relating to utilities and state r i p h t ?-

way; and providing for an effective date,"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 19.05.130(4) is amended to read:

(4) "cost of change, relocation, or removal" means the 

entire cost incurred by the utility properly attributed to the change, 

relocation, or removal of a facility, less any costs for Improvements 

or upgrading over and above the cost of a functionally equal facility; 

If a facility is to be relocated and replaced with new equipment. 

there- shall also be subtracted from the entire coal [UTILITY AFTER 

DEDUCTING ANY INCREASE IN THE VALUE OF THE NEW FACILITY AND] any 

salvage value derived from the old facility and the value of expired 

service life credit expressed as the product of tic. J final cost, of 

the existing equipment times the number of years inc- facility has been 

in service divided by the total life expectancy of 'he facility in 

y ea r s ;

6

i i

76

Ti

See. 2. AS 19.05.130(12) is amended to read:

(1 2 ) "utility" includes railroads and m l  publicly, private­

ly, or [AND] cooperatively owned lines, facilities and s y s t n s  for 

producing, transmit ting or distributing communications, power, electri­

city, light, heat, gas, oil, crude products, water, steam, waste, 

storm water not connected with highway drainage, ana other similar 

commodities, Including .nubilcly owned fire and police signal systems, 

and street lighting systems [UTILITIES];

HB 557



s Sec, 5, AS 19.25.010 Is amended to read:

S e c .  1 9 . 2 5 . 0 1 0 .  USE, O F  R I G H T S - O P - W A Y  FOR U T I L I T I E S .  A u t i l i t y  

f a c i l i t y  [ A M  E L E C T R I C  T R A N S M I S S I O N ,  TELEPHONE, OR TELEGRAPH L I N E ,  P O L E  

L I N E ,  R A I L W A Y ,  D I T C H ,  S E W E R ,  W A T E R ,  HEAT, OR GAS M A I N ,  F L U M E ,  O R  O T H E R  

S T R U C T U R E  W H I C H  B Y  L A W ]  m a y  b e  c o n s t r u c t e d ,  p l a c e d ,  o r  m a i n t a i n e d  

a c r o s s ^  [ O R ]  a l o n g , o v e r ,  u n d e r ,  o r  w i t h i n  a  s t a t e  r i g h t - o f - w a y  [A 

H I G H W A Y  E Y  A P E R S O N  O R  P O L I T I C A L  S U B D I V I S I O N  MAY B E  M A I N T A I N E D  O R  

C O N S T R U C T E D J  o n l y  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  p r e s c r i b e d  b y  t h e  

d e p a r t m e n t .  D o  u t i l i t y  f a c i l i t y  m a y  b e  c o n s t r u c t e d ,  p l a c e d ,  o r  m a i t -  

t-iin-t: a c r o s s ,  a l o n g ,  o v e r ,  u n d e r ,  o r  w i t h i n  a  s t a t e  r i g h t - o f - w a y  

u n l e s s  [ P R O J E C T  O F  T H I S  N A T U R E  M A Y  B E  U N D E R T A K E N  U N T I L ]  it i s  a u f r . n r i x e v  

b y  a w r i t t e n  p e r m i t  i s s u e d  b y  t h e  d e p a r t m e n t .

* S e c .  A. A D  1 9 . 2 5 . 0 2 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  1 9 . 2 5 . 0 2 0 .  R E L O C A T I O N  O F  U T I L I T I E S  I N C I D E N T  T O  H I G H W A Y  

P R O J E C T S .  (a) I f ,  i n c i d e n t  t o  t h e  c o n s t r u c t i o n  o f  a h i g h w a y  nrc.j'-'t , 

t h e  d e p a r t m e n t  d e t e r m i n e s  a n d  o r d e r s  t h a t  a  u t i l i t y  f a c i l i t y  l o c a t e d  

a c r o s s , a l o n g ,  o v e r ,  u n d e r ,  o r  w i t h i n  a s t a t e  r i g h t - o f - w a y  m u s t  be 

c h a n g e d ,  r e l o c a t e d  o r  r e m o v e d ,  t h e  u t i l i t y  o w n i n g  o r  m a i n t a i n i n g  t h e  

f a c i l i t y  s n a i l  c h a n g e ,  r e l o c a t e  o r  r e m o v e  it i n  a c c o r d a n c e  w i t h  th 

o r d e r .  T h e  o r d e r  s h a l l  p r o v i d e  a  r e a s o n a b l e  t i m e  p e r i o d  f o r  c o m p l i a : v

(b) i f  t h e  u t i l i t y  f a c i l i t y  i s  n o t  c h a n g e d ,  r e l o c a t e d  o r  r e m o v e - 1 

j.:i s c c o r u a n c e  w i t h  t h e  o r d e r ,  t h e  f a c i l i t y  b e c o m e s  a n  u n a u t h o r i s e d  

e n c r o a c h m e n t  a n d  m a y  b e  d i s p o s e d  o f  i n  a c c o r d a n c e  w i t h  s e c s .  2 Afi - 

2 5 0  o f  t h i s  c h a p t e r ,  a n d  t h e  o w n e r  o f  t h e  f a c i l i t y  i s  l i a b l e  t o  t h e  

s t a t e  i n  l i q u i d a t e d  d a m a g e s  i n  t h e  a m o u n t  o f  $ 1 0 0  f o r  e a c h  d a y  t h - . 1 

e n c r o a c h m e n t  e x i s t s .  I n  a d d i t i o n ,  t h e  o w n e r  o f  t h e  f a c i l i t y  s h a l l  

i n d e m n i f y  t h e  s t a t e  f o r  a n y  a m o u n t  f o r  w h i c h  t h e  s t a t e  m a y  b e  l i a b l e  

t o  a  c o n t r a c t o r  b y  r e a s o n  o f  t h e  e n c r o a c h m e n t .

( c ) T h e  c o s t  o f  c h a n g e ,  r e l o c a t i o n ,  o r  r e m o v a l  n e c e s s i t a t e d  b y  

M B  5 5 7  - 2 -



highway construction Is a cost of highway construction to be pail by 

! ire state, unless the facility was installed or located on an existing 

ctf-te right-of-way after July 1, i 9 6 0  without a permit from the 

deportment.

( i) If a utility Is relocated under this section to a new 

location within a state right-of-way and the costs of the relocation 

,re reimbursed by the state under (e) of this section, the utility 

retains the same right to reimbursement for the cost of any subsequent, 

r- location necessitated by highway construction.

* ."' 0 . r , This Act takes effect immediately in accordance with Af 

Oi.in. 070(e).
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i ’h G  h o n o r a b l  o  . ; i k o  D r a d n e r  
S p e a k e r  o f  t n o  h o u s e  
A l a s k a  S i r a  t o  f o g i s l a t u r e  
J u n e a u ,  A  l a . - ,  h a  9 S d l l

D e a r  .’ I r .  S p e a k e r :

I n  a c c o r d a n c e  w i t h  A S  2 -* .  3 0 .  0 G 0  ( b )  a n d  t h e  U n i f o r m  S a l o n  
c f  t h e  A l a s k a  S t a t e  t a g i s l a t u r e ,  I  a m  t r a n s m i t t i n g  a  b i l l  
r e l a t i n g  t o  u t i l i t i e s  a n d  S t a t e  r i g h t s - o f - w a y .  ‘t h e  i i i . l l  
i n  d e s i g n e d  t o  c l a r i f y  t h e  j u r i s d i c t i o n  o f  t h e  D e p a r t m e n t  
o f  h i g h w a y s  i n  s i t u a t i o n s  w h o r e  S t a t e  h i g h w a y s  w o u l d  i n t e r ­
s e c t  a  u t i l i t y  f a c i l i t y  o r  r u n  t o g e t h e r  w i t h  i t .  T h e r e  
h a v e  b e e n  i n s t a n c e s  o f  c o n f u s i o n  o o t h  o v e r  w h a t  c o n s t i t u t e s  
a  u t i l i t y  f o r  p u r p o s e s  o f  A S  I S ) .  2 5 . 0 2 0  a n d  t h e  m a n n e r  i n  
w h i c h  r e p l a c e m e n t  c o s t s  f o r  u t i l i t y  r e l o c a t i o n  s h o u l d  b e  
c a l c u l a t e d .  I ' h o  b i l l  w o u l d  a l s o  c l a r i f y  t h e  r i g h t s  a n d  
d u t i e s  b o t h  o f  t n a  S t a t e  a n d  t h e  u t i l i t y  i n  t h o s e  
s i t u a t i o n s .

I n  p a r t i c u l a r ,  t h e  b i l l  w o u l d  m h o  i t  c l e a r  t h a t  o n c e  i 
u t i l i t y ' : ;  f a c i l i t i e s  f  i v e  b e e n  r e l o c a t e d  d u e  t o  h i g h w a y  
c o n c t r u . c t i o n ,  i t  w i l l  j :  ' a  i n  t h e  r . a i . i e  r 5. g h o .-3 ( p r i m a r i l y ,  
t h e  r i g h t  t o  r e i m b u r s e : ’  - n t )  f o r  a n y  s u b s e q u e n t ;  r e l o c a t i o n  
n e c e s s i t a t e d  b v  h i g h w a y  c o n s t r u c t i o n .

S i n c e r e l y ,

J a y  S .  H a m m o n d  
G o v e r n o r
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A L A S K A  E L E C T R I C  L I G H T  A N D  P O W E R  C O .

Mr. Hugh Malone 
Clin irman
House Finance Committee 
House of Representatives 

Pouch V
Juneau, Alaska 998] I 

Dear Chairman Malone:

1 am writing in regard to house Bill No. 557 entitled
"An act relating to utilities and state rights-of-way: and providing 
for an effective date." The Alaska Electric Light and Power Company 
is in favor of this bill in concept, however, it has a problem with 
See. 19, 25, 020(A). This section requires that a utility will move 
its facilities in accordance with an order from the Highway Depart­
ment. The order shall provide a reasonable period of time for com­

pliance. Unfortunately, investor owned utilities do not have the 
right to "take" an easement or right-of-way and settle on the price 
at a later date through the courts. An investor owned utility must 
exercise Lhe right of eminent domain which may take, two to three 
years if the proceedings are contested by the owner. 1 believe this 
section should be amended Lo provide some protection for the inves­
tor of the utility against being placed in a t i.me-squeeze by the 

Highway Department and Liie court system.

134 N .  F R A N K L I N  S T R E E T J U N E A U .  A L A S K A  99801

(9 0 7 )  586-2222

March 1, 1976

Thank you for your attention to this matter.

Very truly yours,

William A. Corbus 
AssistanL Manager

WACrakd
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MEMORANDUM
TO:• T

B i l l  B e r r i e r  
L e q i s l a t i v e  A f f a i r s

State of Alaska
DEPT—
DIV._
SEC._

FROM:

M a r l y s  B u r n e t t  
H o u s e  F i n a n c e

DATE :

SUBJECT:

A p r i l  2 8 ,  1 D 7 6

H B  5 5 7
C S  b y  S t a t e  A f f a i r s  
C S  b y  F i n a n c e

D u e  t o  a n  o v e r s i g h t  w e  a r e  l a t e  i n  g e t t i n g  t h i s  b i l l  

t h r o u g h  i t s  p r o c e s s .  P l e a s e  e x p i d i t e  a s a p .  T h a n k y o u .



fo | C h a i r m a n  nf 1!o *sr-.* . • .1 * , ,\• : .11
A l a s k a  s t a t u  1, i >. 1 ,■: •;

[R0-.\: W a l t e r  B. P a r k e r  H B 5 5 7

C o m m i s s i o n e r  o f  H i g h w  v y  

D e p a r t m e n t  o f  H i g h w a y s  

J u n e a u ,  A l a s k a

: hr ii a 1 y 5 , 1 m V .

T h i s  h i l l  w o u l d  c l a r i f y  a a i  . s t r e n g t h e n  e x i s t i n g  l e g i s l a t i o n  

r e g a r d i n g  r e l o c a t i o n  o f  u t i l i t i e s  i n c i d e n t  t o  h i g h w a y  

c o n s t r u c t i o n .  B r i e f l y ,  t h e  a s p e c t  a n d  s c o p e  o f  A l a s k a  S t a t u t e  

m o d i f i c a t i o n  f o l l o w s :

A S  1 9 . 0 5 . 1 1 0 ( 4 ) ,  " c o s t  o f  c h a n g e ,  r e l o c a t i o n  o r  r e m o v a l "  i s  

a m e n d e d  a n d  b r o a d e n e d  t o  p r o v i d e  t h a t  a r e p l a c e m e n t  f a c i l i t y  

w i l l  b e  f u n c t i o n a l l y  e q u a l  t o  t h e  e x i s t i n g  f a c i l i t y  l e s s  a n y  

c o s t  o f  i m p r o v e m e n t s  a n d  a n y  s a l v a g e  d e r i v e d  f r o m  t h e  o l d  

f a c i l i t y .

A S  1 9 . 0 5 . 1 3 0 ( 1 2 ) ,  " U t i l i t y "  i s  a m e n d e d  a n d  b r o a d e n e d  tv i d e n t i f y  

t h e  t y p e s  o f % f a c i l i t i e s  t o  b e  i d e n t i f i e d  a s  a u t i l i t y .  T h i s  

l i s t i n g  p a r a l l e l s  F e d e r a l  H i g h w a y  A d m i n i s t r a t i o n  u s a g e  a n d  

d e f i n i t i o n s  a s  w e l l  a s  t h o s e  u s e d  b y  t h e  A T  awl: a P u b l i c  S e r v i c e  

C o m m i s s i o n .  A P U C  c o m m e n t e d  o n  t h e  p r o p o s e d  l e g i s l a t i o n  t o  t h e  

e x t e n t  t h a t  C A T V  o r  C a b l e  T V  w a s  o m i t t e d  a n d  s h o u l d  b e  i n c l u d e d .

A S  1 9 . 2 5 . 0 1 0 ,  U s e  o f  H i g h w a y s  f o r  U t i l i t i e s ,  i s  a m e n d e d  t o  

e l i m i n a t e  f r o m  t h e  l i s t i n g  o f  u t i l i t i e s  the: w o r d s  " o t h e r  s t r u c t u  r 

T h e  d e f i n i t i o n  o f  " o t h e r  s t r u c t u r e s "  i s  v e r y  b r o a d .  I t  i s  f e l l  

t h a t  a  s t r u c t u r e ,  o t h e r  t h a n  a  u t i l i t y  f a c i l i t y  a s  d e f i n e d  b y  

A S  1 9 . 0 5 . 1 3 0  s h o u l d  b e  c o n s i d e r e d  a s  a n  e n c r o a c h m e n t  a n d  f a l l  w i t  

t h e  p a r a m e t e r  o f  A S  1 9 . 2 5 . 2 0 0 - 2 5 0 ,  E n c r o a c h m e n t s  i n  H i g h w a y s .

T h i s  w i l l  e l i m i n a t e  c o n f u s i o n  b e t w e e n  u t i l i t y  f a c i l i t i e s  a n d  a  t h e  

t y p o  o f  s t r u c t u r e  e n c r o a c h m e n t s .

A S  1 9 . 2 5 . 0 2 0 ,  R e l o c a t i o n  o i  U t i l i t i e s  I n c i d e n t  F e d e r a l - A i d  K i g h w n  

P r o j e c t s ,  i s  r e p e a l e d  t o  b e  r e - e n a c t e d  t o  p r o v i d e  a n d  a c c o m p l i s h  

t h e  f o l l o w i n g :

(a) R e f e r e n c e  t o  F c d o r a l - a i d  h a s  b e e n  e l i m i n a t e d  from 
t h e  t i t l e ,  a n d  r e f e r e n c e s  to t h e  p r i m a r y ,  s e c o n d a r y  
i n t e r s t a t e  s y s t e m  h a v e  b e e n  e l i m i n a t e d  a m e n d i n g  the 
5  e c t i on to i n c .1 u d 0  u t i l i t i e s  " w i th i n  s tat: u r j. g  h I  - o f -  w a y " 
i n c: id e n t to ! 1 :i g h way co 11 s t ruc t i c>n . 'j'ho c 11 a ng e w i I. .1 c; 1 a r .i. f y
t h e  .intent of t h e  s f a t u t  > a n d  s i m p l y  i n c l u d e  u t i l i t i e s  

w i t h i n  the D e p a r t m e n t " } ,  r i g h t - o f - w a y  w i t h o u t  r e g a r d  to 
c l a s s i f i c a t i o n  o f  s y s t e m  s t a t u s .
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• • w i l l  j r u v i

• r i i v to d e c l a r e  the u n -  

• : -ro.tciuvnts, c o l l e c t  liquid;'.. 

- w :.ex of the e n c r o a c h i n g  
• a ‘o p a y  the s t a t e  tiny a m o u n t  

.: c o n t r a c t o r  d u e  to t h e

( c )  T h i s  c a c t i  

c o m p a n i e s  f o r

f o r  r e i m b u r s e m e n t  t o  u t i l i t y  
, r r a f o :: r e l o c a t i o n .

Vie r e c o m m e n d  t h e c i n  t h e  B i l l  a s  wiri t t e n :

On . l i n e  1 1 o f  p a g e  .1 , .fit r : . r i ! i t y  p l a c e  a  s e m i c o l o n  a n d  s i  r : 

t h e  b a l a n c e  o f  t h e  u n  : . r i i. a m i .  T h e  " f o r m u l a ,  f o r  e x p i r e d  s e r v i c  

l i f e  j.s a F e d e r a l  1 • .i 1. i *.• A  d m  i :i i s t: r a  t i  o n  r s q u  i r e m e n t  a n d  s h o u l d

a p p e a r  a s  a  r e g u l a t i o n  » in-  A d m i n i s t r a t i v e  C o d e  w h e r e  t h e

l i m i t a t i o n  a n d  r o c j u  i r m y  b u  m o r e  r e a d i l y  m o d i f i e d  t h a n

a s  a  p r o v i s i o n  .in a a t  :' i:: .

On l i n e  2. o f  p a g e  J, : i j ’■ v e r y  t h i n g  a f t e r  t h e  w o r d  s t a t e  n n i  

i n s e r t  " i n  a c c o r d a n c e  w i t s  Ai-: 1 9 .  O S .  1 3 0  ( 4 )  . W i t h  t h i s  c h a n g e  

t h e  S t a t e  w o u l d  c u  iii y  f o r  Vt m l - A i d  o n  F e d e r a l  p r o j e c t s

r . 1 o .> t • d  a r e  n o w  u n d o r  n e  r  m  j. I.s o b  1 i y  a L i

. : j "j r. 111 • •:; l:, P r e s e n t l y ,  i t i s  u n c l e a r  v;h

w h o r o f a d  l i t  j v s t o i « 
the S t a t e  for a sreo::

t h  e S  L a t e  w  o  u  1 d  q u a l i f y  r o  r i ’ e d  e r.t.l - A  i d  .

D e l e t e  p a r a g r a p h  (d) o n  p a g e  3. I f  t h e  r e c o m m e n d e d  c l u u r g c  i n  t 

a b o v e  p a r a g r a p h  i s  inc .  r n o  r a t  e d  , j i a r a g  r a p h  ( d )  i s  u n n e c e s s a r y .

T h o s e  r e c o m m e n d e d  o n a n c ; a. a r e  s h o w n  o n  a m a r k e d  u p  v e r s i o n  o f  

t h e  ]>i 1.1. a  t L a  e h o d  .

T h e  D e p a r t m e n t  r e e l s  t h  p r o p o s e d  l e g i s l a t i o n  w i l l  e f f e c t i v e l y

e l i m i n a t e  m a n y  p r o b l e r . :  t h a t  h o v e  b e e n  e n c o u n t e r e d  b e t w e e n  t h e

D e p a r  Linen', a n d  t h e  u t i l i t y  i n d u s t r y  w i t h  r e g a r d  t:o t h e  i n t e r p r u  

t a t i o n  o f  t h e  e x i s t i n g  s!;a tut.-:--; . I t  a l s o  w i l l  m o d i f y  t h e  e x i s t  

s t a t u t e s  t o  r e f l e c t  a p o s i t i o n  s l o w l y  d e v e l o p e d  b y  A t t o r n e y  

G e n e r a l  O p i n i o n s  o v e r  t h e  y e a r s  a n d  a  s i m i l a r  o p i n i o n  t a k e n  a n d  

e x p r e s s e d  b y  L:.e u t i l i t y  u i . n m :  r y  a f t e r  t h e  p a s s a g e  o f  C h a p t e r

SI,A If'dl, wit.ii i n c r e a s e d  e m p h a s i s  e a c h  y e a r .  The. l e g i s l a t i o n  w

p r o v  i d e  l e g a l  A u t h o r i t y  f o r  t h e  s t a t e  t o  r e c o g n i s e  a u t i l i t y ' s  

1 a n d  :> n t o r e . ,  t a n d  t o  r e i m b u r s e  tin* u t i l i t y  f o r  a s e c o n d  o r
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B. F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III

P a s s a g e  of iili 563 w o u l d  r e q u i r e  t h a t  ASiiA b e g i n  c l o s e  w o r k  w i t h  
the v a r i o u s  a g e n c i e s  c h a r g e d  w i t h  p l a n n i n g  for the n e w  c a p i t a l  
site. T h e  A S H A  D i v i s i o n  o f  H o u s i n g  D e v e l o p m e n t  w o u l d  c o m m e n c e  
p r e p a r i n g  n e e d e d  m a r k e t  a n a l y s i s  a n d  e s t i m a t e s ,  in c o n j u n c t i o n  
w i t h  the v a r i o u s  e l d e r l y  g r o u p s  a n d  p l a n n i n g  a g e n c i e s  t h r o u g h o u t  
the State.

A T T A C H M E N T S

P R E P A R E D  BY

R E V I E W E D  BY

L e g i s l a t i v e  F i n a n c e
B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )

O r i g i n a l  
c c :

P E R M A N E N T / T E M P O R A R Y - /  - v - ] / - 1 / - / /
M A N  M O N T H S  (i'./T.) " /  - , /  -

. U r •i / - / /

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : __________
A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T FY 76 F Y  77 FY 78 py  79 FY 30 1 31
I O C  P E R S O N A L  S E R V I C E S - 11 , COO 13,000 i •;. 3 0 0 i
2 0 0  T R A V E L - 0, 0 0 0 3, 3 0 0 2 , -12 0 1
300 C O N T R A C T U A L - - - -

N 00 C O M M O D I T I E S - 500 55C 005 I
5 0 0  e q u i p m e n t - - - - i
6 0 0  L A N D  S T R U C T U R E S - - •

100 G R A N T S ,  C L A I M S , ETC. - - - - 1

T O T A L 1-1,300 15,75 0 17,325

G E N E R A L  F U N D ,
F E D E R A L  F U N D S " — “ - -
O T H E R - — ~ *

T h e  L e g i s l a t u r e  of ' uc S t a t e  o f  A l a s k a  

FISCAL N O T E  

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

R E Q U E S T
B i l l  I d e n t i f i c a t i o n :______ i!-:' 56 3_____________________________________
T i t l e  :A:i A c t  au tnori srr.c she cor.sc. of heusir.n for sr. cit

R e q u e s t e d  by: ..ci-aru .e..c of Co:., .crco____________ D a t e : ______ 1 . 2_.
R e t u r n  D a t e  R e q u e s t e d :  A.:~./»■>».____________________________________
A g e n c y :  ASiiA______________________________P r o g r a m : Dave 2 on: ion





"An Act a u t h o r i z i n g  the c o n s t r u c t i o n  o f  h o u s i n g  for s e n i o r  c i t i z e n s  at the
ne w  c a p i t a l  site; a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

1 / 2 6 / 7  6  C O M M I T T E E  R E P O R T

H O U S E

H r .  S p e a k e r :  Da t e ______________________________________

The Co mm i t t e e  on ______________ F T M  A M P F , ______________has had hr  Rn?________________________

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t he  member s  o f  t h e  Co mm i t t e e  

( ) r e commends  i t  DO PASS

( ) r e commends  i t  DO NOT PASS

( ) r ecommends  i t  DO PASS WITH ATTACHED AMENDMENT'S)

( ) r ecommends  i t  BE REPLACED WITH CS FOR ____________________________  AND THAT

CS F O R _______________________________________DO PASS

( ) " a n d "  r ecommends  i t  BE REFERRED TO THE ________________________________________________

COMM ITT EE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Member s  s i g n i n g  t he  M a j o r i t y  r e p o r t :

Member s  NOT c o n c u r r i n g  i n  t he  Ma j  o r i t  y r e p o r t :

______________________________________________ r e c ommend s :

______________________________________________ r e c ommends :

______________________________________________ r e c ommend s :

______________________________________________ r e c ommends :

recommend s :

C ha i rma n



; .j* -* • v. • i-->V5iWSJ>* .

" A n  A c t  a u t h o r i z i n g  t h e  c o n s t r u c t i o n  o f  h o u s i n g  f o r  s e n i o r  c i t i z e n s  a t  t h e  
n e w  c a p i t a l  s i t e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

1 / 1 V 7 6

C O M M I T T E E  R E P O R T

H O U S E
F I N A N C E

M r .  S p e a k e r : D a t e

The  Comm i 11 ee on H E S S ha s  had  HB 5 6 3

u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t  y o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO MOT PASS

f t #  r e c o mme n d s  i t  DO PASS WI TH ATTACHED AMENDMENT (S)  £ , 6 ^ j l  1

\ / f  r e c ommend  s i t  BE REPLACED WI TH CS FOR \ \ ) f r  b t r J l  AND THAT

CS FOR TI f t  *3 LO, _______ DO PASS

( ) " a n d "  r e c o mme n d s  i t  BE REFERRED TO THE _____________________________________________

COMM ITT EE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION1

( ) " o t h e r "

M em be rs  s i g n i n g  t h e  M a j o r  i t y  r e p o r t :  

  / £ * :

,  ~fms y n  ‘' S

I Z ^ l____

~\,- c n r v I V U A I - < U H -

Memb e r s  NOT c o n c u i  r i n g  i n  t h e  M a j  o r i t y r e p o r t :

_________________________________  r e c o m m e n d s :

________________________________  r e c o m m e n d s :

'■ e  c o r n  m e  r d  s  :

________________________________  r e c o m m e n d s :

r e r o m m e n d  s :

Cha i rma n
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Off e r e d :  1/26/76

)rlginal sponsor: Bradley and McKinnon ^eierred: Finance

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D  
C N  T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O .  5 6 3

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

A  B I L L

i’o r  a n  A c t  e n t i t l e d :  51 A n  A c t  a u t h o r i z i n g  t h e  c o n s t r u c t i o n  o f  h o u s i n g  f o r

s e n i o r  c i t i z e n s  a t  t h e  n e w  c a p i t a l  s i t e ;  a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . 11 

5 E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  F o r  t h e  p u r p o s e  o f  c r e a t i n g  a  h e t e r o g e n o u s  c o m m u n i t y  a t  t h e  

l i t e ,  i f  a n y ,  d e s i g n a t e d  b y  t h e  v o t e r s  a s  t h e  l o c a t i o n  o f  t h e  n e v ;  c a p i t a l ,

; h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  s h a l l ,  u n d e r  a u t h o r i t y  o f  A S  1 8 . 5 5 . 0 1 0  -  

. 8 . 5 5 * 2 9 0  a n d  A S  1 8 . 5 5 * 3 0 0  -  1 8 . 5 5 * ^ 7 0 ,  c o n s t r u c t  h o u s i n g  w h i c h  w i l l  p e r m i t  a  

’ e a s o n a b l e  n u m b e r  o f  s e n i o r  c i t i z e n s  a n d  h a n d i c a p p e d  p e r s o n s  t o  r e s i d e  a t  t h e  

s a p i t a l  s i t e .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 6  a n d  e x p i r e s  O c t o b e r  1 ,  1 S 3 0 .

COMMITTEE COPY ~ 1 ~ CSHB 563
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I N  T H E  H O U S E  B Y  B R A D L E Y  A N D  M C K I N N O N

H O U S E  B I L L  N O .  5 6 3  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  a u t h o r i z i n g  t h e  c o n s t r u c t i o n  o f  h o u s i n g  f o r

s e n i o r  c i t i z e n s  a t  t h e  n e w  c a p i t a l  s i t e ;  a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

4f S e c t i o n  1 .  F o r  t h e  p u r p o s e  o f  c r e a t i n g  a  h e t e r o g e n o u s  c o m m u n i t y  a t  t h e  

s i t e  d e s i g n a t e d  b y  t h e  v o t e r s  a s  t h e  l o c a t i o n  o f  t h e  n e w  c a p i t a l ,  t h e  A l a s k a  

S t a t e  H o u s i n g  A u t h o r i t y  s h a l l ,  u n d e r  a u t h o r i t y  o f  A S  1 8 . 5 5 - 0 1 0  -  1 8 . 5 5 . 2 9 0  

a n d  A S  1 3 . 5 5 . 3 0 0  -  1 8 . 5 5 . 4 7 0 ,  c o n s t r u c t  h o u s i n g  w h i c h  w i l l  p e r m i t  s i g n i f i c a n t  

n u m b e r s  o f  s e n i o r  c i t i z e n s  t o  r e s i d e  a t  t h e  c a p i t a l  s i t e .

44 S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 6  a n d  e x p i r e s  O c t o b e r  1 ,  1 9 8 0 .

I n t r o d u c e d :  1 / 1 4 / 7 6
R eferred: H e a l t h ,E d u c a t i o n  &
S o c i a l  S e r v i c e s  and F i n a n c e



A L A S K A  S T A T E  L E G I S L A T U R E  

[ N I N T H  , • , . S E C O N D  v .........................Legislature   Session

B I L L  5 ^ 3
H O U S E ..........................................  NO.................

B v B R A D L E Y  A N D  M C K I N N O N

A n  A c t  a u t h o r i z i n g  t h e  c o n ­
s t r u c t i o n  o f  h o u s i n g  f o r  s e n i o r  
c i t i z e n s  a t  t h e  n e v  1 c a p i t a l  s i t e  
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Read third lime and

BASS Effective Date
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Reconsideration

BASS Effective Date
Yeas Yeas
Nays Nays

Absent Absent
Excused Excused
Reported correctly engrossed 
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Returned to House

SECRETARY OF  THL SE NAT E

Reported correctly enrolled

Sent to Governor

By Governor

filed with !,t. Governor



The Legislature of i ne State of Alaska
FISCA? NOTE

Second Session - Ninth Legislature

R E Q U E S T
B i l l  I d e n t i f i c a t i o n : UB' 5C3

T i t l c : A n  A c t  a u t h o r i z i n g  the const, of h o u s i n g  tor s r. cits, a t  the etc.
D a t e :R e q u e s t e d  by: ncpartn.ent 0 1  Co: .v.eroo 

R e t u r n  D a t e  R e q u e s t e d :  A . '.A .i .
A S H AAgency: Program: Development_______

II. F I S C A L  D E T A I L

A. E X P E N D I T U R E S :  ( T h o u s a n d s  0  

O B J E C T  • I FY 75

f d o l l a r

FY 7 7

s)

FY 70 F Y  79 FY SO -V 3 1
I O C  P E R S O N A L  S E R V I C E S  1 - 11,500 13,000

00C*1 

1—

P O O  T R A V E L - 1, 0 0 0 .1,200 2 , 4 2 0

300 C O N T R A C T U A L - - - -

A 00 'C O M M O D I T I E S  ' ' - SO0 5 SO 6 0 i>

0 0 0  e q u i p m e n t - “ -

00 0  L A N D  i S T R U C T U R E S - - -■ -

70 0  O R A N T S , C L A I M S .  ETC. - - - -

T O T A L I'l ,3 00 1 5 , 7S0 17,325

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l

GENER AI F U N D

L a r s )

‘
F E D E R A L  FUN .Mi - -

O T H E R  | - “ * - -

c. p o s i t i o n s :

P E R M A N E N T / T E M P O R A R Y  \ ~ / ~ 1 / -  J 1 / -
1 / - / /

MAfJ M O N T E S  ( P . / T . ) \ ~ /  ~ w - _ - /  : 1 / /

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

P a s s a g e  of L B  5G3 w o u l a  r e q u i r e  t h a L  ASiiA b e g i n  c l o s e  w o r k  w i t h  
the v a r i o u s  a g e n c i e s  c h a r g e d  w i t h  p l a n n i n g  for the n e w  c a p i t a l  
site. T h e  A S H A  D i v i s i o n  of h o u s i n g  Deveiopr.:ant w o u l d  c o m m e n c e  
p r e p a r i n g  n e e d e d  tiarkoL a n a l y s i s  a n d  e s t i m a t e s ,  in c o n j u n c t i o n  
w i t h  the v a r i o u s  e l d e r l y  g r o u p s  and p l a n n i n g  a g e n c i e s  t h r o u g h o u t  
the State.

IV. A T T A C H M E N T S  --

D A T E : 1/3-1/7G P R E P A R E D  BYi'l:
R E V I E W E D  BY:

O r i g i n a l :  L e g ' s l a t l v e  F i n a n c e  
cc : B u d g e t  a n d  M n n a g e w n t

’■rime S p o n s o r  (First L e g i s l a t o r  N a m e d )

\



The Legislature of the State of Alaska
FISCA’ NOTE

Second Session - Ninth Legislature

I. R E Q U E S T
B i l l  I d e n t i f i c a t i o n :  !iB 5 G 3 _________________________________________________
T l t l c : A:i A c t  a u t h o r i s i n g  the const, n: housir.e tor ;;r. cits, a t  thu e t c .

R e q u e s t e d  by: Depiirti-ont c i Cor.mercc____________D a t e : _______ 1/ 20/70___________
R e t u r n  D a t e  R e q u e s t e d :  A . s . A . R . _
A g e n c y :  ASiiA___________ __________________ Fro gra m :  D e v e l o p m e n t ______________

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : ___________
A. E X P E N D I T U R E S  : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  76 F Y  7 7 FY 7 0 FY 79 FY 30 qv 31

IO C  P E R S O N A L  S E R V I C E S - 1 1 , COO 13 , 0 0 0 1 4 , 300
2 0 0  T R A V E L - 2 , 0 0 0 2,2 0 0 2,4 20

300 C O N T R A C T U A L - - - -

1)00 C O M M O D I T I E S - 000 550 6 0 j
5 0 0  E Q U I P M E N T - - - -
C O O  LAN:.’ A S T R U C T U R E S - ” -
7 0 0  G R A N T S ,  C L A I M S ,  ETC.

_ _

T O T A L 1 4 , 3 0 0 15,750 17,325

B. F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D
F E D E R A L  F U N D S - *- -

O T H E R - —  / “ -

C. P O S I T I O N S :

p k h m a  ;: : :t/ti;:;pop a p  v - /  - ■» / - / /
M A N  MONTiiM (P . / T . ) V  - L i J ~  . / /

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

' P a s s a g e  of iiu 5G3 w o u l d  r e q u i r e  that. A.-iliA b e y i n  c l o s e  wort, v/i.th 
the v a r i o u s  aqencicr; o h n r y e d  w i t h  p j a u n i a q  for Lae n e w  capitnj 
::ito. T h e  y.illiA D i v i s i o n  o f  h o u s i n g  D e v e l o p m e n t  w o u l d  c o m m e n c e  
u r e p a r i n y  n e e d e d  m a r k e t  a n a l y s i s  a n d  e s t i m a t e s ,  in c o n j u n c t i o n  
w i t h  the v a r i o u s  e l d e r l y  y r o u p s  a n d  p l a n n i n g  a g e n c i e s  t h r o u g h o u t  
tlie State.

IV. A T T A C H M E N T S  —

V. D A T E :  1 /24/75_______________  P R E P A R E D  BY: oCJ<AAAJL^

R E V I E W E D  BY: ' "

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )



T h e  L e g i s l a t u r e  o f  1 no S t a t e  o f  A l a s k a

FISCA? N O T E

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

I .  R E Q U E S T
B 1 3 . . 1  I d e n t i f i c a t i o n :  l i B  5 G 3 ________________________________________________________________________
T i t l e : A n  A c t  a u t h o r i z i n g  t h e  c o n s t ,  o f  h o u s i n g  f o r  s r .  c i t s ,  a t  t h e  e t c .
R e q u e s t e d  b y :  D e p a r t m e n t  o f  C o m m e r c e  D a t e : _________ 1 / 2 0 / 7 6 ______________
R e t u r n  D a t e  R e q u e s t e d :  A . s . A . P . _______________________________________________________________________
A g e n c y :  A S I I A ________________________________________ P r o g r a m :  D e v e l o p m e n t ____________________

I I .  F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : ______________
A .  E X P E N D  I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  7 6 F Y  7  7 F Y  7 8 F Y  7 9 F Y  8 0 F Y  3 1
1 0 C  P E R S O N A L  S E R V I C E S - 1 1  ,  8 0 0 1 3 , 0 0 0 1 4 , 3 0 0
2 0 0  T R A V E L - 2 , 0 0 0 2 , 2 0 0 2 , 4 2 0
3 0 0  C O N T R A C T U A L - - - -
A 0 0  C O M M O D I T I E S - 5 0 0 5 5 0 6 0 5
5 0 0  E Q U I P M E N T - - - -
6 0 0  L A N D  & S T R U C T U R E S - - _ 1 -
7 0 0  G R A N T S ,  C L A I M S ,  E T C . — — — —

T O T A L 1 4 , 3 0 0 1 5 , 7 5 0 1 7 , 3 2 5

B .  F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D  i
F E D E R A L  F U N D S — — — -
O T H E R 1 ~ — — — —

C .  P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y -  /  - v - 1 / - 1, / ~ / _  /
M A M  M O N T H S  ( P . / T . ) ~ /  " • Z :  J 4 / - 4 / - / . .  A

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

P a s s a g e  o f  l i i i  5 6 3  w o u l d  r e q u i r e  t h a t  A S I I A  b e g i n  c l o s e  w o r k  w i t h  
t h e  v a r i o u s  a g e n c i e s  c h a r g e d  w i t h  p l a n n i n g  f o r  t h e  n e v ;  c a p i t a l  
s i t e .  T h e  A S I I A  D i v i s i o n  o f  h o u s i n g  D e v e l o p m e n t  w o u l d  c o m m e n c e  
p r e p a r i n g  n e e d e d  m a r k e t  a n a l y s i s  a . ’ . d  e s t i m a t e s ,  i n  c o n j u n c t i o n  
w i t h  t h e  v a r i o u s  e l d e r l y  g r o u p s  a n d  p l a n n i n g  a g e n c i e s  t h r o u g h o u t  
t h e  S t a t e .

I V .  A T T A C H M E N T S  —

:  J ^ + A a LV .  D A T E :  1 / 2 4 / 7 5   P R E P A R E D  B Y :  L

R E V I E W E D  B Y : _____________________________________________________

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  
c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



R e f e r r e d :  H e a l t h . E d u c a t i o n  u 

S o c i a l  S e r v i c e s  and F i n a n c e
I n t r o d u c e d :  l / l A / 7 6
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BY BRADLEY AND MCKINNON 
HOUSE B I L L  NO. 5 6 3  

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B I L L
F o r  an  Ac t e n t i t l e d :  "An Ac t  a u t h o r i z i n g  t h e  c o n s t r u c t i o n  o f  h o u s i n g  f o r

s e n i o r  c i t i z e n s  a t  t h e  nev; c a p i t a l  s i t e ;  and  p r o v i d i n g  
f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
s S e c t i o n  1 .  F o r  t h e  p u r p o s e  o f  c r e a t i n g  a  h e t e r o g e n o u s  commun i ty  a t  t h e  

s i t e  d e s i g n a t e d  by t h e  v o t e r s  a s  t h e  l o c a t i o n  o f  t h e  new c a p i t a l ,  t h e  A l a s k a  
S t a t e  H o u s i n g  A u t h o r i t y  s h a l l ,  u n d e r  a u t h o r i t y  o f  AS 1 8 . 5 5 * 0 1 0  -  1 8 . 5 5 . 2 9 0  
and AS 1 8 . 5 5 - 3 0 0  -  1 8 . 5 5 - ^ 7 0 .  c o n s t r u c t  h o u s i n g  wh ich  w i l l  p e r m i t  s i g n i f i c a n t  
numbe r s  o f  s e n i o r  c i t i z e n s  t o  r e s i d e  a t  t h e  c a p i t a l  s i t e .

-  S e c .  2 .  T h i s  Ac.' t a k e s  e f f e c t  J u l y  1 .  1 9 7 6  and e x p i r e s  O c t o b e r  1 ,  1 9 8 0 .



Second S e s s i o n  - N in th  L e g i s l a t u r e

T h e  L e g i s l a t u r e  of  he S t a t e  o f  A l a s k a

FISCA.' N O T E

I. REQUEST
B i l l  I d e n t i f i c a t i o n : ______563_______________________________________________________
T i t l e :An Act authorizing the const, of housing for sr. cits, at the etc
R e q u e s t e d  b y :  Department o f  Commerce________
R e t u r n  Da te  R e q u e s t e d :  A.S.A.P._____________
Agency : ASHA_______________________Program:

D a t e : 1/20/76
Development

I I .  FISCAL DETAIL
Budge t  R e q u e s t  U n i t ( s )  A f f e c t e d : _________
A. E X P E N D I T U R E S  : (Thousands  o f  d o l l a r s )

OBJECT FY 76 FY 7 7 FY 7 8 FY 79 FY 30 FY 81
100 PERSONAL SERVICES - 11,800 13,000 1 4 , 30 0
200 TRAVEL - 2,001) 2,200 2 , 4 2 0

300 CONTRACTUAL - - - -
h 00 COMMODITIES - 500 550 6 0 5
500 EQUIPMENT - - - -

600 LAND & STRUCTURES - - _  i -

700 GRANTS, CLAIMS, ETC. - - - —

TOTAL 14,300 15,750 17,325

B. F U N D I N G :  (Thousands  o f  d o l l a r s )

G E N E R A L  F U N D
.

FEDERAL, F U N D S - - - - —
O T H E R 1 - — — ~ —

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y - / - v - 1 / - 1 / - / /
M A N  M O N T H S  (P./ T . ) “ /  - V  ■ 4 / - 4 / - / .  /  ,

I I I .  ANALYSIS (See F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )
Passage of HU 563 would require that ASiiA begin close work with 
the various agencies charged with planning for the new capita], 
site. The ASIIA Division of Housing Development would commence 
preparing needed market analysis and estimates, in conjunction 
with the various elderly groups and planning agencies throughout 
the State.

IV .  ATTACHMENTS —

V. DATE: 1/24/75
R E V I E W E D  BY:

PREPARED BY
Q .

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  N am e d )



The Legislature of * ne .'•‘ate of Alaska
FISCA' NCi’E

Second Session - Ninth Legislature

I. R E Q U E S T
Bi l l  I d e n t i f i c a t i o n : ______ J i 0  5 G 3  _________________________________________
Title:A n  A c t  autnorirrr.c the const. or ..cupir.o -or sr. cirr. at e t c
R e q u e s t e d  by: -tea r e m a n  a l : do:..-roc 
R e t u r n  D a t e  R e q u e s t e d :  A  ■. A  ■ 1‘. 
A g e n c y : ASiiA_________________________

Date: 1 ' i O / T C

Program: ae.velour.ant

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : ___________
A. E X P E N D i T U R E 5 : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T FY 76 1 F Y  77 ! P Y  76 FY 7 9 F Y  0 0 ~ v 81
1 0 0 P E R S O N A L  S E R V I C E S - li 1 , 600 13,000 1 •;, 300
2 0 0 T R A V E L - I 2 , 0 0 U 2 , 2 0 0 2 , 1 2 0 -

3 0 0 C O N T R A C T U A L - - - -

40 0 C O M M O D I T I E S - 500 550 005
500 E Q U I P M E N T - - - -

C OO LAND- a S T R U C T U R E S ~ - -■ -
700 G R A N T S , C L a I.-.S, nfC. “ -

I

T O T A L 1-1,300 15,750 17,325
1

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

GENERAL FUND
F E D E R A L  F U N D S - ■  - - -

O T H E R - " - - ■

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y - /  - V "
1 / - ] / - / /

M A N  M O N T H S  (P./V.) - /  "
. 1 / - / //

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  111)

P a s s a g e  o f  HB 56.) w o u l d  r e q u i r e  t h a t  ASiiA b e g i n  c l o s e  w o r k  w i t h  
the v a r i o u s  a g e n c i e s  c h a r g e d  w i t h  p l a n n i n g  for the nev; capital 
site. T h e  ASIIA D i v i s i o n  of h o u s i n g  D e v e l o p m e n t  w o u l d  corjr.cr.ce 
p r e p a r i n g  n e e d e d  m a r k e t  a n a l y s i s  a n d  e s t i m a t e s ,  in c o n j u n c t i o n  
w i t h  the v a r i o u s  e l d e r l y  g r o u p s  a n d  p l a n n i n g  a g e n c i e s  t h r o u g h o u t  
the State.

IV. A T T A C H M E N T S  --

DATE: 1 / 2 - 1 / 7 5
REVIEWED RY:

P R E P A R E D  BY
/-

- rV
C r i g l n a l :  L e g i s l a t i v e  F i n a n c e  
cc: B u d g e t  and M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )

M M M M O — — — — — a—



T O T A L 14 ,3 00

B. FONDl LG : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D __j Ii • i ! '
Fi-!!k-.!-.Ai. FLAN I I ” j !1
OTiii'.;. ■ . J

i

i--- - J

C. POSITION'S:

l1 f. r: m a !: ?.! j t  p a r  v I -  / -  |1 v -  iI U r  !! U r  1! /  . L . . s 7
M A N  liUhi ii.: } i " - /  , _ j 1 "j L ~  ! J i / l  j

111 .  ANALYSIS (See F i s c a l  Ho le P r e p a r a t i o n  I n s t r u c t  1e n s , S e c t i o n  ‘ I I )
P a s s a g e  o i  P.;i 5G3 voulti r e q u i r e  t h a t  ASiiA b e g i n  c l o s e  v:or); witii 
the v a r i o u s  a g e n c i e s  c h a r g e d  w i t h  p l a n n i n g  f o r  the nev.' c a p i t a l  
site. T h e  ASiiA D i v i s i o n  of L o u s i n g  bcv<j u w o u l d  eor-T.ence
p r e p a r i n g  n e e d e d  m a r k e t  a n a l y s i s  a n d  e s t i m a t e s ,  in cor.junction 
witii the v a r i o u s  e l d e r l y  g r o u p s  a n d  p l a n n i n g  a g e n c i e s  t h r o u g h o u t  
the State.

IV. A T T A C H M E N T S  —

V. DAT!-: 1 / .M/7!
KL V i i . v ; r : n  n v :

_ P R E P A R E D  B Y :



RECORDS 
CERTIFICATION

I, the undersigned, an employee of the State of A laska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is die established policy and practice 

of th is State to microfilm its records and to dispose of tne original records 

after m icrofilm  reproductions have been made.

J  C X T V W A  / ^

Signature of Camera Operator 1 Date



" A t\ A c t  z * e l 8 t i n { >  to '.'arttciv • *. t o r :  . I n  t l ’. o  t ' u b l  ’• •: i i ! n » < l o y « e &  Retirement 
S y a t e m ; an I nrnvi d ;,ar for v e ? fe c  t. J ve da t e  . ’

C O M M  I T T E E  R E P O R T

H O U S E

H r . S p e a k e r :  Da t e

The C o mm i t t e e  on has  had

u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y  o f  t h e  member s  o f  t h e  Co mm i t t e e  

( ) r e commends  i t  DO PASS

( ) r e commends  i t  DO NOT PASS

( ) r ecommends  i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) r e commends  i t  BE REPLACED W I TH CS FOR _____________________________ AND THAT

CS F O R _______________________________________DO PASS

( ) " a n d "  r ecommends  i t  BE REFERRED TO THE _________________________________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t  he r"

Member s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

--------------------

Member s  NOT c o n c u r r i n g  i n  t he  M a j  o r i t y r e p o r t :

______________________________________________ r e c ommends :

______________________________________________ r ec  i m e n d s :

______________________________________________ r e c ommends :

______________________________________________ r e c ommend s :

_______________'_______________ r e c o m m e n d s :

/ / 7
C ha i rma n
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IN THE H0l '°E BY PARKER AND GHUEHING
HOUSE B I L L  NO. '5<'9 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B IL L
F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  t o  p a r t i c i p a t i o n  i n  t h e  P u b l i c  Emp lo y ­

e e s  R e t i r e m e n t  S y s t em ;  and p r o v i d i n g  f o r  an e f f e c t i v e  
d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 
s S e c t i o n  1 .  AS 3 9 . 3 5 . 5 5 0  i s  amended t o  r e a d :

S e c .  3 9 - 3 5 . 5 5 0 .  REQUEST BY POLIT ICAL SUBD IV IS ION TO PARTICIPATE 
AND ADOPTION OF RESOLUmION. A m u n i c i p a l i t y  o r  o t h e r  p o l i t i c a l  s u b d i ­
v i s i o n  c f  t h e  s t a t e  [WHICH PROVIDES COVERAGE FOR IT S  EMPLOYEES UNDER 
T ITLE  I I  OF THE FEDERAL SOCIAL SECURITY ACT] may r e q u e s t  t o  become a 
p a r t i c i p a t i n g  e m p l o y e r  i n  t h i s  s y s t em .  The r e q u e s t  s h a l l  be made a f t e r  
a d o p t i o n  o f  a r e s o l u t i o n  by t h e  l e g i s l a t i v e  body o f  t h e  p o l i t i c a l  sub ­
d i v i s i o n  and a f t e r  a p p r o v a l  o f  t h e  r e s o l u t i o n  by t h e  p e r s o n  r e q u i r e d  by 
law t o  a p p r o v e  th e  r e s o l u t i o n .  A c e r t i f i e d  copy  o f  t h e  r e s o l u t i o n  s h a l l  
be f i l e d  w i t h  t h e  D ep a r tm en t  o f  A d m i n i s t r a t i o n .  I f  t h e  c o m m i s s i o n e r  o f  
a d m i n i s t r a t i o n  a p p r o v e s  t h e  r e q u e s t  f o r  p a r t i c i p a t i o n ,  t h e  p o l i t i c a l  s u b ­
d i v i s i o n  i s  a p a r t i c i p a t i n g  e m p l o y e r .

* S e c .  2 .  AS 3 9 . 3 5 . 5 6 0  i s  amended t o  r e a d :
S e c .  3 9 . 3 5 . 5 6 0 .  REQUEST BY PUBLIC ORGANIZATION TO PARTICIPATE AND 

ADOPTION OF RESOLUTION. A p u b l i c  o r  q u a s i - p u b l i c  o r g a n i z a t i o n  c r e a t e d  
w h o l l y  o r  p a r t l y  b y ,  o r  d e r i v i n g  I t s  powers  f - ’ om, t h e  l e g i s l a t u r e  o f  t h e  
s t a t e [ ,  WHICH PROVIDES COVERAGE FOR ITS  EMPLOYEES UNDER T ITLE  I I  OF THE 
FEDERAL SOCIAL SECURITY ACT , ]  may r e q u e s t  t o  become a p a r t i c i p a t i n g  
em p l o y e r  i n  t h i s  s y s t em .  The r e q u e s t  s h a l l  be made a f t e r  a d o p t i o n  o f  a 
r e s o l u t i o n  by t h e  g o v e r n im g  body o f  t h e  p u b l i c  o r g a n i s a t i o n .  A c e r t i f i e d

I n t r o d u c e d :  1/15/76
R e f e r r e d :  S t a t e  Af f a i r s
and F i n a n c e

-1- HB 569



copy  o f  t h e  r e s o l u t i o n  s h a l l  be f i l e d  w i t h  t h e  D e p a r tm e n t  o f  A d m i n i s t r a  
t l o n .  I f  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  a p p r o v e s  t h e  r e q u e s t  f o r  
p a r t i c i p a t i o n ,  t h e  p u b l i c  o r g a n i z a t i o n  i s  a p a r t i c i p a t e  m p l o y e r .

* S e c .  3* T h i s  Act t a k e s  e f f e c t  J u l y  1 ,  1 9 7 6 .



T h e  L e g i s l a t u r e  o f the S t a t e  o f  A l a s k a
F I S C A L  N O T E

S e c o n d  S e s s i o n  - E i g h t h  L e g i s l a t u r e

I. REQUEST
B i l l  I d e n t i f i c a t i o n : House Bill No. 569
T i t l e : A n  a c t  r e l a t i n g  t o  p a r t i c i p a t i o n  i n  t h e  P E R S .
R e q u e s t e d  b y :  H o u s e  F i n a n c e

A S A PRe tu rn  Date R e q u e s t e d : ___________________________________
Agency: Administration - Retirement Program: P E R S

Date : January 20. 1976

I I .  FISCAL DETAIL
Budge t R eque s t  U n i t ( s )  A f f e c t e d ;  AI 1
A .  E X P E N D I T U R E S : (Thousands o f  d o l l a r s )

OBJECT FY 76 FY 77 FY 73 FY 79 FY 80 CO

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
h 00 COMMODITIES
500 EQUIPMENT

' •600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL NO COST

B. F U N D IN G :  (Thousands o f  d o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER

C. P O S I T I O N S :

PERMANENT/TEMPORARY / / / / / /MAN MONTHS (P ./T . ) / . / ' T / 7 ./ ....

I I I .  ANALYSIS (See F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

IV .  ATTACHMENTS

V. DATE: 02/02/76

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  an d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Na me d)

PREPARED BY: / yf

/ R o b e r t  S .  G a t e s ,  D i r e c t o r  
D i v i s i o n  o f  R e t i r e m e n t  & B e n e f i t s


