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'"TT entitlements Per
- Per FY
i FY 77 en?lt!ements Capita under new law Capita
Basic Grants Population under €XIsting lev; P
?.S 43 .17 .030

(cities >1,000 poo.)

MO
$ -85--6-39- $-5-3-
5.301 81,768 ?35 022
Barrow — 65 2-2-1 74ro an-"~sS-* “vr
s 314 214,525 bh
Jethel 229,655
214,591 59 '
3,609 ’ 51
Cordova s -6-9r~3~fr0 ~rz
49,411
Dillingham t.028 Wty 6 BN
v 70 998,287 30 9-6-t£E£S- s5s,5M5 -3rd-
Fairbanks ’ 47,562 s
. 6,893
military i -67,999- b?2(e” 50
. 1.366 63,173
Kaines 42 63,291 43
1. 468 62,207
Homer 244 2d-d -2rr-
235,442 45
. 5,241
Kenai 33 276,900 35
7 953 259,514
Ketchikan ’ 213 , 672 0-05, _54r-
4 221 156,450 37
Kodiak ’ -ddr4-77r5D -4
96,364 38 ">
2.520 ’ .
Kotzebhue 66 1-~Ag- 847N 16 ) <777
> 685 177,745 ‘
Nome i -96-ri-23- dbJc.lo
“1.651 79,840
Palmer 62 1-9-2-T&40- 156G 32-1 67-
2 266 139,665
Petershurg 1-03,571 901750 -"2
87,844 44
2,005
Seward 10-1,0 39 < 7,L-5B ~
1 821 94 ,998 52
Soldotna ’

140, 649 63



new nfcW

) air/water air/water
77 entitlements new now pollution pollution new rounding up
r existing law sub-total transportation + solid waste (civilian) + (military) + ambulance + to 100
boroughs
'OTAL
Cost of Minimum Grmts
additional cost of minimum grants tota 1
cities $ 1,122,260(95) $1,895,336(95)
new " " 112,663 (ll-est) 218,707 (ll-est)
TOTAL $2,114,043
Total FY '77 entitlements under existing lav/ $17,089,74*1
Additional Cost of Basic Grants and Minimum Grants 5,840,994
(HB 539/ SB 473)
TOTAL $22,930,738

*N'umbers in parentheses indicate the number of municipalities or volunteer fire departments eligible in the category



iginal sponsor: Community and Regional Offered:  3/3/76
ffairs Committee by request of the Referred: finance
gislative Council Interim Committee on
hared Revenue with Municipalities

BY THE COMMUNITY AND
THE HOUSE REGIONAL AFFAIRS COMMITTEE
CS FOR HOUSE BILL NO. 539
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND
A BILL
an Act entitled: "An Act relating to municipalities and municipal re—
venue sharing] and providing for an effective date."”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43 is amended by adding a new chapter to read:

CHAPTER 17- MUNICIPAL REVENUE SHARING

Sec. *13.17.010. CONSTRUCTION AND IMPLEMENTATION OF CHAPTER. ()
This chapter may not be construed so as t, create a debt of the state.

(b) The special municipal services accou it is established. Funds
to carry out the provisions of this chapter may be appropriated annually
by the legislature to the account. If amounts 1in the account are
Insufficient for the purpose of each local government®s share authorized
under this chapter, such funds as are available shall be distributed pro
rata among eligible Local governments.

(c) Money in the special municipal services account which, at the
end of the fiscal year for which the money is appropriated, exceeds the
amount required for the allocations authorized in this chapter reverts
to the general fund.

Sec. A3.17.020. MINIMUM GRANTS TO MUNICIPALITIES. () A munici-—
pality proposing to provide administrative services or a service pro-—
vided for in sec. 30(a)(i) of this chapter may. In lieu of obtaining
revenue sharing money an provided in this chapter, obtain instead a
minimum, grant of $25,000.

(b) The department shall issue regulations regarding procedures
and time limits for making an election under this section.

-1- CSHB 539



Sec. 73.17.030. BASIC GRANTS TO MUNICIPALITIES. (a) If a munici—
pality elects not to receive the grant provided for under sec. 20 of
this chapter, the amount of revenue sharing for whicn it is eligible
shall be calculated: as a result of B X P where
(1) B is the base revenue sharing amount of $1 times the
service units for each service performed by the municipality established
as follows:

~A)J police protection

By fire protection 7.5 uni
((CO; Water pollution control 2 unit
(D) land use planning 2 units

(E) parks and recreation

'"“€F) small boat harbor or port 5 units
(0) mass transit 5 unit
(H) airport 5 unit
(1) solid waste disposal 2 unit
(J) ambulance 2 unit

- (K) air pollution
2 P is the population of the municipality rounded up to the
nearest Iva.y ax - %c.-v B &—

(b) a municipality contains areas having differential rates of
taxation, the entitlement shall be calculated for areawide services and
for each area separately and totaled to reach the entitlement of the
municipality. Revenue sharing money for which the entitlement isbased
upon areawide services may be used for areawide purposes only,and
revenue sharing money for whicn the entitlementis based upon service
area services may be used for* that service areaonly.

Sec. "13.17.0A0. HEALTH FACILITIES AND HOSPITALS. (a) During each

fiscal year the state shall make payments as follows:
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(1) $1,000 per hospital bed to municipalities having health
powers for each hospital bed actually used for patient care, limited to
the number of bens provided for in the construction design of the
hospital, or 550,000 per hospital for those hospitals with 10 or more
beds or $20,000 per hospital for those hospitals with less than 10 beds
as the local government may determine;

(2) 31,000 per hospital bed to each hospital located outsiae
a municipality having heaitn powers for each hospital bed actually used
for patient carc, limited to the number of beds provided for in the
construction design of the uospital, or 350,000 for those hospitals with
10 or more beds or 320,000 per hospital for those hospitals with less
than 10 beds, as the hospital may determine;

(3) $1,000 per bed to a municipality in which a health
facility is operated for cécft dog actually used for patient cart,
limited to the numoer of beds provided fc-r in the construction design of
the health facility, or 57,000 per health facility as the local govern—
ment may determine;

(*) funds received under this section shall be used for ex—
pense of operation or maintenance of health sex™, -ces or health facilifcie
or hospitals as the municipality or hospital outside a municipality de—

termines ;

(5) before funas may ce distributed under tnis subsection,

the commissioner of health and social services shall certify to the
distributing agency tr «t any accumulation of assets by nonprofit cor—
porations or other recipients under this subsection is dedicated irre—
vocably to a public heaitn purpose.

() If construction of a hospital or health facility began before
January 1, 1976, and state matching aid for construction approved under
AS 18 for payment to a municipality or other facility sponsor

CSHB 539
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constitutes less than 25 per cent of the total project cost, the state

shall pay to the municipality or other facility sponsor each fiscal year

a sum equal to 32,500 g bea for the maximum number of beds provided for

in the construction design of the facility. State aid provided for in

this subsection shall

continue until the municipality or other facility

sponsor has received an amount which, combined with state matching money

for construction of the facility approved under AS 18, equals 25 per

cent of the total

project cost.

Mo funds received for construction

shall be used for any other purpose.

©) In this

@

section

"hospital™ means a licensed hospital determined by the

. Department of Health and Social S

ervices to be a general hospital; the

term excludes facilities operated or wholly supported by the state or

the federal government;

2) "health facility"”

homes and community mental health

oi- physically handicapped, nursin

are licensed, when required, by t

means public health centers, maternity
centers, facilities for the mentally
g homes arid convalescent centers which

he state under AS 18.20.010 - 18.20.130

and are owned or onerated or" both by a local government or by a non-—

profit corporation or other nonprofit sponsor; the term excludes facili—

ties operated or wholly supported by the state or the federal government]

®3)

"other facility sponsor” means a public or nonprofit

corporation located outside a municipality which owns or operates, or

both, a hospital or health facility.

Sec. 1J3.17.0DC. VOLUNTEER P

IRE DEPARTMENTS OUTSIDE MUNICIPALITIES.

The state shall pay to a volunteer fire department registered with the

state fire marshal

and serving an

area not In an organised borough or a

city a sum for protection purposes equal to $7.50 per capita for the

population served by the department,, us determined by the state fire

SSHB 539
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Grants shall be made on the same basis

to facilitate the organ ticn of volunteer fire departments in an area

fire protection grout to the department and approval of applica-ion

tandards of organisation and service prescribed by regu
lationc promulgated by the department

AREA COST-OF-LIVING DIFFER!",HI IAL

payments to a municipality or to a hospital or volunteer fire department
located outside a municipality under this chapter shall reflect area
cost-of-living differential. Amount distributed shall be based upon
the sum of the grants duo each municipality or each hospital or volun
teer fire department located outside a municipality multiplied by the
appropriate area cost-of-living differential. The area cost-of-Living
differential for each municipality or each hospital or volunteer fire
department located outside a municipality shall be determined annually
by election district under the provisions of A3 31.27.030; however, the
area cost-of-living differential to be applied hall not. result in an

amount to be distributed le than the base allocation

designated by the proclamation of reapportionmont and redistricting of

and retains
proclamation of the governor September 3, 1965

FINANCIAL REPORTS

a municipality under thi s the municipality has first
submitted a financial report to the department for each of the two fis
cal years immediately preceding the fiscal year in which funds are to be
distributed and a budget for the municipality"s fiscal year in wnich
fund are to be distributed. The department may, by regulation, pre

CSHB 539
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scribe procedures and filing dates for submitting financial reports and
for obtaining all information required to determine the municipality”s
tax effort.

Sec. J43.17.080. POPULATION DETERMINATION. For purposes of this
chapter, population shall be determined by the latest figures of the
United States Bureau of the Census, Department of Labor estimates or
other population data which, in the judgment of the department, is
reliable. However, a municipality may not receive state shared revenue
based on the population residing on that portion of a military reser—
vation annexed to a city or borough after January 1, 1573, except as
provided in this section. If a military reservation is located within a
city or borough, the city or borough is limited in its entitlement to
state shared revenue, based on the population residing on the reserva—
tion, as follows: 50 per cent of the amount paid per capita for police
protection under this chapter; 25 per cent of the amount paid per capita
for parks and recreation under this chapter; 50 per cent of the amount
paid per capita for mass transit under this chapter; 50 per cent of the
amount paid per capita for water pollution under tills chapter; and 50
per cent of the amount paid per capita for air pollution under this
chapter.

Lee. 43.17.090. ADDITIONAL LIMIT. In addition to the limitations
on expenditure 01? funds contained In sec. 40 of this chapter:

(1) if a borough exercises the powers in sec. 30(a)(l) of
this chapter in the borough area outside cities only, or in a service
area only, the grants authorized under this section shall be based on
the population of the borough area outside cities or the service area
respectively;

(2) if a city within an organized borough provides police
protection services, the borough may not qualify for aid under sec.

CSHB 539 -6-



30(a)(1)(A) of this chapter unless

(A) police protection services are provided in the
borough area outside cities, or if limited to a service area, in
the service area, through borough contract with a city or with the
state or

(B) the borough assumes and exercises power to provide
police protection services on an. areawide basis in the manner
provided by law.

Sec. 43.17.100. ROAD MAINTENANCE. During each fiscal year the
state shall pay to a city or organised borough of any class which has
power to provide for road maintenance ana exercises the power a sum
equal to $1,500 a mile for each mile of road, street or highway main—
tained by the local government, excluding the official state highway
system, roads, streets, or highways not dedicated to public use, any
roads, streets or highways maintained under the local st /ice road pro—
gram (AS 19.30.111 - 19.30.251), and alleyways, in accordance with regu—
lations adopted by fd.* Department of highways. No payments may be made
for maintenance of roads not used by automotive equipment. Frozen
waterways and connections from inhabited areas to the waterways which
may be safely used for public transportation by automotive equipment and
are so used during a portion of a year are eligible for payments of $90Q
per mile if the waterways and connections are maintained during the
period of use by a municipality or combination of municipalities. The
Department of Community and Regional Affairs, after consultation with
the Department of Highways, shall determine which waterways and connec—
tions qualify and, where the waterways or connections lie outside the

corporate limits of a municipality, whicn municipality is eligible for
the shared revenue unless the municipalities involved have agreed in
writing to a particular distribution.

-7- CSHB 539
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Sec. 43.17.110. REGULATIONS. The department shall adopt regula—
tions necessary to carry out the purposes of this chapter. The regula—
tions shall include minimum standards of service required to qualify a
municipality for service unit credit for each service and provisions for
a performance report adequate to demonstrate to the department that each
service for which credit was allowed was actually performed by the
municipality at least at the prescribed minimum level.

Sec. 43.17.120. EXPENDITURE OF FUNDS. Funds received by a munici—
pality under this chapter may be expended for any public purpose for
which the municipality has power to expend funds except as provided in
sec. 40 of this chapter.

Sec. 43.17.130. DEFINITIONS, In this chapter

(1) "department” means the Department of Community and
Regional Affairs;

(2) "municipality” for revenue sharing purposes means a city,
borough or unified municipality incorporated under the laws of the State
of Alaska l1xcept a second class city incorporated after the effective

date of this Act and lying within an organised borough.

* Sec. 2. AS 43.18.010 - 43.18.050 are repealed.
* Sec. 3. Other provisions of this Act notwithstanding, a municipality

Hilc.h would receive less money under the provisions of this Act than it was

[-976

sntiuleu to receive in under the provisions of AS 43.18 repealed by this
(let shall continue to receive an amount equal to that authorised for 1975
under the former provisions of AS 43.18, 1in accordance with those provisions.

* Sec. 4. AS 29.18.020 is amended to read: - -

Sec. 29.18.020. SECOND CLASS CITIES. A community outside an
organised borough having 25 or more permanent residents may 1incorporate
as a second class city. A community located within an organised borough

having 125 or more permanent residents may Incorporate as a second class

539 -8-
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70:
r Budget; Review Committee

JatteL Green, Budget Analyst,' *
Division of Budget and Management
Department of Administration

IROM:

VrJ 1!/ e£#n

A ULC 4- Ujib ijy
DEPT OF COMMUNITY
AND REGIONAL AFFAIRS

PME ! December 2, 1975

FY 77 Municipal Services
Revenue Sharing Budget Request

The attached table summarizes the requirements by category oE service

for the FY 77 revenue sharing program. - 0f
are calculated on a per capita basis the reliability of
figures used is an important: consideration.

tions and methods use

As si- of the service categories
Populatlon

A summary of the assump-

by the. Department of Community and Regional

Affairs to estimate population levels for FY 77 follows.

Boroughs:
A, Compiled

historical population trend from 1971,

B. Compared DPDP projections by region from Budget Instructions.

C. Adjusted
department personnel.

trend line for current economic developments known to

D. FY 76 population figures taken from applications received from
eligible governments in FY 76, and appropriate factors applied.

CONCLUSIONS:

GAAB

Bristol Buy
Fairbanks North Star
Kcnai

KoLchikan Gateway
Kodiak

Hat-Su

S iLka

Juneau

Noith Slope

* Petroleum refinery being const rue loil
** Reduction in construction populalion

Avei age percentage increase. for

FY 76 Fy 77 % increase (do
$175,697 $206,268* $ 1.7.6

1,1/7 .1,167 -0-
56, Vi 1 60,676 7.5%
.16, f,\> 16,865 1.2
11,052 11,538 .
6,627 6,925 6.5
11.096 .12,682 .16.3

6, 960 7,398 6.6

IB, 3.1.0 19,518 6.6
8,622 6,230 (27.7)**

.ill Boroughs = 11.72Z.

east



Budget Revi w Committee December 2, 1975

Citics over_ 1, 00P population:

Population trends from .1975, adjusted as above for personal knowledge of
current economic conditions. Reconciled to assumptions used for borough
projections. FY 76 figures taken from application forms received.

Total gopulation increase grojected for 20 cities of over 1,000: FY
16, 173,7.19; FY 77, .188,6A0; Difference, 14,921. Average percentage
increase for all cities in this category except Anchorage and Fairbanks
from 1975 to 1977 is projected to be 16.14%.

For lack of other information Lhe 16.1.A% figure was applied to nil
municipalities with populations under 1,000 and volunteer fire depart-
ments. ~ Total, population for this group in 1975 was 27,495, 1977 esti-
mate is 31,922, The dollar amounts granted in FY 75 were increased by
this percentage to arrive at the estimated FY 77 requirements for all
categories of service based upon population.

JG/lw



February 4, 1976

Representative Hugh Malone * - >t
Chairman, House Finance Committee

Capitol Building, Room 411

Juneau, Alaska 99001

Dear Representative Malone: ‘e

The following is the method used to compute the population
upon which the Department®s fiscal year 1977 request for
the Municipal Services Rovonue Sharing Program was based. *

Historical review of population approved in Revenue
Sharing applications and trends from 1971 for
Boroughs and 1974 for communities over 1,000
population.

¢ Compared with the Division of Policy Development
and Planning projections by region from the FY"77
budget instructions.

Adjust trend line for current “~nonomic development
known to Departmental staff. 5
»
Communities with populations over 1,000 wcre also evalua-—
ted in a similar manner. Communities of 1e33 than 1,000
population and volunteer fire departments wereiincreased
by the average percentage growth of communities over 1,000
population excluding the Cities of Anchorage and Fairbanks.
This average 1increase was approximately 16 percent over
the approved fiscal year 1975 population level for this
group.

The estimated pppulation levels of individual communities
for fiscal year 1977 are available upon request.

Sincerely,

Lee McAnerney
Commissioner

LMcA:gh



TATE OF ALASKA

DEPARTMEMT OF

UHETY &EEGIOMAL
AFFAIR™

Pouch B

Juneau, Alaska 99311

ANNUAL REPORT

FISCAL YEAR 1976
STATE AID TO LOCAL GOVERNMENTS

MUNICIPAL SERVICES REVENUE SHARING PROGRAM

(AS- 43.18.010 - 050)

Draft

This report is as of Larch A, 1976
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Expenditures for the State Aid to Local Governments Municipal
Services Revenue Sharing Program during the period July ], ]975
to June 30, 1976 are as follows:

ENTITLEMENTS BY CLASSIFICATION OF MUNICIPAL SERVICES

APPROVED
ENTITLEMENTS

Police Protection 2,842,980
Fire Protection 2,316,979
Air and/or Water 633,372
Pollution Control
Land Use Planning 626,054
Parks and Recreation 1,520,860
Transportation Facilities 1,679,430
Road Maintenance 1,738,311
Health Facilities 647,000
Hospitals 1,062,000
Hospital Construction 939,116
Matching Funds
Total Entitlements $ 14,006,102
Cost-of-Living Differential 914,477
Pre-payments to ineligible municipalities (3,762)**
Total Disbursed to Participants $ 14,916,817

ENTITLEMENTS BY CLASSIFICATION OF RECIPIENT™*

NUMBER APPROVED
PARTICIPATING ENTITLEMENTS
Boroughs 8 2, 50.1,647
Unified Governments 3 6,599,687
Home Rule Cities 12 2,811,421
First Class Cities 21 804,769
Second Class Cities 93 1,235,367
Unorganized Borough 36 53,211
Fire Protection Groups
Total Entitlement $ 14,006,102
Cost-of-Living Differential 914,477
Pre-payments to ineligible municipalities (3,762)**
Total Disbursed to Participants $ 14,916,817

*See attached schedule for detailed entitlements.
**The difference between the underpayment and the overpayment
(see the following page for more details).



Xriginal sponsor: Community and Regional Offered:  3/3/76
Affairs Committee by request of the Referrecl: Finance
Legislative Council” Interim Committee on

phdred. Revenue with Municipalities

BY THE COMMUNITY AND
[IN THE HOUSE REc -ONAL AFFAIRS COMMITTEE
CS FOR HOUSE BILL MO. 539
[l THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to municipalities and municipal re-
venue sharing; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 3 is amended by adding a new chapter to read:
CHAPTER 17. MUNICIPAL REVENUE SHARING
Sec. A3.17.0i0. CONSTRUCTION AND IMPLEMENTATION OF CHAPTER. (a)
This chapter may not be construed so as to create a debt of the state.
(b) The special municipal services account is established. Funds
to carry out the provisions of this chapter may be appropriated annually
by the legislature to the account. [|f amounts In the account are
insufficient for the purpose of each local government's share authorised
under this chapter, such funds as are available shall be distributed pro
rata among eligible local governments.

(0) Money in the special municipal services account which, at the

end of the fiscal year for which the money is appropriated, exceeds the
amount required for the allocations authorized in this chapter reverts
to the general fund.

Bee. '13.17.020. MINIMUM GRANTS TO MUNICIPALITIES. (a) A munici-
pality proposing to provide administrative services or a Service pro-
vided for in sec. so(a)(1) cf this chapter may, in lieu of obtaining
revenue sharing money as provided in this chapter, obtain Instead a
minimum grant of $25,000.

(b) The department shall issue regulations regarding procedures
and time limits for making an election under this section.

-1- CSHB 53S
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Sec.

143.17.030.

BASIC GRANTS TO MUNICIPALITIES.

(a)

[f a munici-

pality elects not to receive the grant provided for under sec. 20 of
this chapter, the amount of revenue sharing for which it is eligible

shall be calculated:
(" B is the base revenue sharing amount of $§1 times the
service units for each service performed by the municipality established

as follows:

®
®
(C)
©)
G)
Q)
©
()
(1
©)
(K)
(2) ? s

nearest 100.

(b)

If » municipality contains areas having, differential rates of

as a result of B X ? where

police protection

fire protection

water pollution control
land use planning

parks and recreation
small boat harbor or port
mass transit

airport

solid waste disposal
ambulance

air pollution

12

units

7.15 units

2

2
p

2

2
0

units
units
units
units
units
units
units
units

units

the population of the municipality rounded ur. to the

"fixation, the entitlement shall be calculated for areawide services and
for each area separately and totaled to reach the entitlement of the

municipality.

Revenue sharing money for which the entitlement is based

upon areawide services may be used for areawide purposes only, and
revenue sharing money for which the entitlement is based upon service
area services may be used for that service area only.

Sec.

413.17.0440.

HEALTH FACILITIES AVMD HOSPITALS.

fiscal year the state shall make payments as follows:

CSHB 539
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(L) $1,000 per hospital bed to munici m'alities having health
powers for each hospital bed actually used for patient care, limited o
the number ¢ beds provided for in the construction design of the
Jospital, or $50,000 per hospital for those hospitals with 10 or more
beds or $20,000 per hospital for those hospitals with less than 10 beds
as the local government may determinel

(2) $1,000 per hospital bed to each hospital located outside
a municipality having health powers for each hospital bed actually used
for patient care, limited to the number of beds provided for in the
construction design of she hospital, or $50,000 for those hospitals with
10 or more beds or $20,000 per hospital for those hospitals with less
than 10 beds, as the hospital may determine;

(3) $1,000 ;or bed to a municipality in which a health
facility is operated :or each bed actually used for patient care,
limited to the number of beds provided for in the construction design of
the health facility, or $f,000 per health facility as the local govern-
ment may determine;

(4) funds received under this section shall be used for ex-
pense of operation or maintenance of health services or health facilitie
0-' hospitals as the municipality or hospital outside a municipality de-
termines;

(5) before funds may be distributed under this subsection,
the commissioner of health and social services shall certify to the
distributing agency that any accumulation of assets by nonprofit cor-
porations or other recipients under this subsection is dedicated irre-
vocably to a public health purpose

(b) If construction of a hospital or health facility began before

January 1, 1976, and state matching aid for construction approved under
AS 18 for payment to a municipality or other facility sponsor
-3- C3HB 539
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constitutes Less than 25 per cent of the total project cost, the state
shall pay to the municipality or othe?" facility sponsor each fiscal year
a sum equal to $2,500 a bed for the maximum number of beds provided for
in the construction design of the facility. State aid provided for in
this subsection shall continue until the municipality or other facility
sponsor has received an amount which, combined with state matching money
for construction of the facility approved under AS 18, equals 25 per
cent of the total project cost. No funds received for construction
shall be used for any other purpose.

(c) In this section

(L) "hospital" means a licensed hospital determined by tLie
Department of Health and Social Services to be a general hospital; the
term excludes facilities operated or wholly supported by the state or
the federal government;

(2) "health facility" means public health centers, maternity
homes ana community mental health centers, facilities for the mentally
or physically handicapped, nursing homes and convalescent centers which
are licensed, when required, by the state under AS 18.20.010 - 18.20.130
and are owned or operated or both by a local government or by a non-
profit corporation or other nonprofit sponsor; the term excludes facili-
ties operated or wholly supported by the state or the federal government

(3) "other facility sponsor" means a public or nonprofit
corporation located outside a municipality which owns or operates, or
bceth, a hospital or health facility,

Sec. 43.17.050. VOLUNTEER EIRE DEPARTMENTS OUTSIDE MUNICIPALITIES.
The state shall pay to a volunteer fire department registered with the
state fire marshal and serving an area not in an organised corough or a
city a sum for protection purposes equal to $7*50 per capita for the
population served by the department, as determined by the state fire



marshal using the latest figures of the United States Bureau of the
Census or other reliable data. Grants shall be made on the same basis
to facilitate the organisation of volunteer fire departments in an area
not in an organized borough or a city, upon application of the proposed
fire protection group to the department and approval of applications
according to standards of organization and service prescribed by regu-
lations promulgated by the department.

Sec. 43.17.060. AREA COST-OF-LIVING DIFFERENTIAL. (a) State
payments to a municipality or to a hospital or volunteer fire department
located outside a municipality under this chapter shall reflect area
cost-of-living differential. Amounts distributed shall be hased upon
the sum of the grants due each municipality or each hospital or volun-
teer fire department located outride a municipality multiplied by the
appropriate area cost-of-living differential. The area cost-of-living
differential for each municipality or each hospital or volunteer fire
department located outside a municipality shall be determirieu annually
by election district under the provisions of AS 39.--7.h3G; however, the
area cost-of-living differential to be applied shall not result in an
amount to be distributed less than the base allocation.

(I.) The election districts used in (a) of this section are those
designated by the proclamation of reapportionmunt and reuistricting of
December 7, 1961, and retained for the house of representatives by
proclamation of the governor September 3> 1965.

Sec. h3.17.070. FINANCIAL REPORTS. Mo money may be distributed to
a municipality under* this chapter unless the municipality has first
submitted a financial report to the department for each of the two fis-
cal year's immediately preceding the fiscal year in which funds are to be
distributed and a budget for the municipality's fiscal year in which
funds are to be distributed. Thr department may, by regulation, pre-
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scribe procedures and filing dates for submitting financial reports and
for obtaining all information required to determine the municipality's
tax effort.

Sec. J3.17.080. POPULATION DETERMINATION. For purposes of thus
chapter, population shall be determined by the latest figures ol the
United States Bureau of the Census, Department of Labor estimates or
other population data which, in the judgment of the department, is
reliable. However, a municipality may not receive state shared revenue
based on the population residing on that portion of a military reser-
vation annexed to a city or borough after January 1, 1973* except as
provided in this section. If a military reservation is located within a
city oi' borough, the city or borough is limited in its entitlement to
state shared revenue, based on the population residing on the reserva-
tion, as follows: b0 per cent of the amount paid oer capita for police
protection under tills chapter; Pb per cent of the amount paid per capita
for paries and recreation under this chapter; bO per cent of the amount
paid per capita for mass transit under this chapter; 30 per cent of the
amount paid per capita for water pollution under tills chapter; and '3
per cent o;" the amount paid per capita for air pollution under this
chapter.

Lee. 113.17.090. ADDITIONAL LIMIT. In addition to the limitations
on expenditure of funds contained in sec. ™0 of this chapter:

(1) if a borough exercises the powers in sec. 3o(a)(1) of
this chapter in the borough area outside cities only, or in a service
area only, the grants authorised under this section shall be based on
the population of the borough area outside cities or the service area

respectively;

(2) if a city within an organized borough provides police
protection services, the borough may not qualify for aid under sec.
CSHB 539 -6-
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30(a)(L)(A) of this chapter unless

(A) police protection services are provided in the
borough area outside cities, or if limited to a service area, in
the service area, through borough contract with a city or with the
state or

(B) the borough assumes and exercises power to provide
police protection services on an areawide basis in the manner
provided by law.

Sec. 43.17.100. ROAD MAINTENANCE. During each fiscal year the
state shall pay to a city or organised borough of any class which has
power to provide ‘or road maintenance and exercises the power a sum
equal to $1,500 a mile for each mile of road, street or highway main-
tained by the local government, excluding the official state highway
system, roads, streets, or highways not dedicated to public use, any
roads, streets or highways maintained under the local service road pro-
gram (AS i9.30.1ll - i9.30.251), and alleyways, in accordance with regu-
lations adopted by the Department of Highways. Mo payments may be made
for maintenance ol' roads not used by automotive equipment. Frozen
waterways and connections from inhabited areas to the waterways which
may be safely used for public transportation by automotive equipment and
are so used during a portion of a year are eligible for payments of s9o00
per mile if the waterways and connections are maintained during the
period of use by a municipality or combination of municipalities. The
Department of Community and Regional Affairs, after consultation with
the Department of Highways, shall determine which waterways and connec-
tions qualify and, where the waterways or connections lie outside the

corporate limits of a municipality, which municipality is eligible for
the shared revenue unless the municipalities involved have agreed in
writing to a particular distribution.
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Sec. 43.17,110. REGULATIONS. The department shall adoptregula-
tions necessary to carry out the purposes of this chapter. The regula-
tions shall include minimum standards of service required to qualify a
municipality for service unit credit for each service and provisions for
a performance report adequate to demonstrate to the department that each
service for which credit was allowed was actually performed by the
municipality at least at the prescribed minimum level.

Sec. 43.17.120. EXPENDITURE OP FUNDS, “unds received by a munici-
pality under this chapter may be expended for any publicpurpose for

10 which the municipality has power to expend funds except as provided in
. sec. 40 of this chapter,

v Sec. 43.17.130. DEFINITIONS. In this chapter

3 (1) “"department" means the Department of Community and

ul Regional Affairs;

"'| v2) "municipality" for revenue sharing purposes means a city,

f] borough or unified municipality incorporated under the laws of the State
of Alaska except a second class city incorporated afterthe effective

'S date of this Act and lying within an organized borough.

Vo % Sec. 2. AS 43.18.010 - 43.18.050 are repealed.

[ * Sec. 3. Other provisions of this Act notwithstanding, amunicipality

2L Wwhich would receive less money under the provisions of this Act than it was

27i‘%entitleu to receive in 1975 under the provisions of AS 43.18 repealed by thin

? Act shall continue to receive an amount equal to that authorized for 1975

A Under the former provisions of AS 43.18, in accordance with those provisions.

* Sec, 4. AS 29.18.020 is amended to read:

% Sec. 29.18.020. SECOND CLASS CITIES. A community outside an

ol organized borough having 25 or more permanent residents may incorporate

x as a second class city. A community located within an organized borough

having 125 or more permanent residents may incorporate as a second class

%
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IN THE HOUSE
HOUSE BILL NO. 539
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to municipal revenue sharing; and pro-
viding for aneffective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OFALASKA:
* Section i. AS * is amended byadding a new chapter to read:

CHAPTERL7. ~ MUNICIPAL REVENUE SHARING.

Sec. 43.17.010. CONSTRUCTION AND IMPLEMENTATION OF CHAPTER. (a)
This chapter may not be construed so as to create a debt of the state.

(b) The special municipal services account Is established. Funds
to carry out the provisions of this chapter mayhbe appropriated
annually by the legislature to the account.  If amounts In the account
are insufficient for the purpose of each local government's share
authorised under tills chapter, such funds as are available shall be
distributed pro rata among eligible local goyernm< nts.

(c) Money In the special municipal services account which, at the
end of the fiscal year for which the money is appropriated, exceeds
the amount required for the allocations authorised in this chapter re-
verts to the general fund.

Sec. 43.17.020. MINIMUM GRANTS TO MUNICIPALITIES. (a) A
municipality may, in lieu of obtaining revenue sharing money as pro-
vided in this chapter, obtain instead a minimum grant of $25,000.

(b) In addition to the minimum grant, a municipality which assumes
a new service listed below and has elected to receive the minimum

grant provided for in (a) of this section shall receive a grant as set
his subsection for the first year it provides the
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new service and for the next hour years receive respectively so per
cent, 60 per cent, h0 per cent and 20 per cent of that amount. A grant
received under this subsection must be expended on the service which gave
rise to the grant entitlement. The services and the amount per capita

grant are:
(1) police protection, 375
(2) fire protection, £25
(3) air or water pollution control, $]0
(4) land use planning, $10
(5) parks and recreation, $25
(6) small boat harbor cr port, $25
(7) airnort, $25
(8) mass transit system, $25.
(c) For purposes of computing the grant under this section, the

population figure for a municipality having less than 250 people shall
be 250; the population figure for o “*uriicipnlity having 250 - 500 shall
be 500; and the population figure for a municipal!'y having more than

500 people shall be the actual population recorded to the- next highest
even hundred.

(a) The depaitment shall issue regulations regarding procedures
ano time limits for making an election under this section.

Sec. 43.17.030. BASIC GRANTS TO MUNICIPALITIES. fa) The amount
of revenue sharing for which each municipality which doesnot elect to
receive instead of the grant as provided forunder sec. 50 of this
chapter shall be calculated: as a result of B X P where

(1) B is the base revenue sharingamount of £1 times the
service units for each service performed by the municipality established

as follows:
(A) police protection 12 units

HB 539



(B) fire protection 7.5 units

(C) air or water pollution control 2 units
(D) land use planning 2 units
(E) parks and recreation 5 units
(F) small boat harbor or port 5 units
(G) mass transit 5 units
4 (H) airport 5 units
(1) solid waste disposal 2 units

(2) P is the population of the municipality rounded up
nearest 500.

(b) If a municipality contains areas having differential rates of
taxation, the entitlement shall be calculated for areawide services and
for each area separately and totaled to reach the entitlement of the
municipality. Revenue sharing money for which the entitlementis based
upon areawide services may be used for areawidepurposes only, and
revenue sharing money for which the entitlement is based uponservice
area services may be used for that service area only,

Dec. ™3.17.0*10. HEALTH FACILITIES AWMD HOSPITALS. (a) During
each fiscal year the state shall make payments as follows:

(1) $1,000 per hospital bed to organized boroughs having
health powers for each hospital bed actually used for patient care,
limited to the number of beds provided for in the construction design
of the hospital, or 250,000 per* hospital for those hospitals with 10
or mere beds or $20,000 per hospital for those hospitals withless
than 10 beds as the local government may determine;

(2) $1,000 per hospital bed to each hospital located outside
an organized borough having health povrers for each hospital bed
actually used for patient care, limited to the number of beds provided
for in the construction design of the hospital, or $50,000 for those
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hospitals with 10 or more beds or $20,000 per hospital for "heso
hospitals with less than 1C beds, as the hospital may determine;

'3) $1,000 per bed to an organized borough or city outside
ar. rrranized borough in which a health facility is operated for each
bed actually used for patient care, limited tc the number of heas
provided for in the construction design of the health facility, or
$4,000 per health facility as the local government may determine;

(4) funds received by a local government under (1), (2) or
(3, of this subsection shall be used for expenses of operation, main-
tenance, or heaith services or facilities, as the local government
or hospital outside a municipality determines;

(5) before funds may be distributed under this subsection,
the commissioner of health and social services shall certify to the
distributing agency that any accumulation of assets by nonprofit
corporations or other recipients under this subseot ion are dedicated
irrevocably to a public purpose.

(b) If construction of a facility began after January 1, 1968,
mbond issued by a surety company licensed to do business in the state
i a form and amount determined by the department to be adequate to
assure completion of the project has been furnished the department,
and state matching aid for construction approved for payment to the
local government or other facility sponsor constitutes less than 25
per cent of the total project cost, the state shall pay to the local
government or other facility sponsor each fiscal year a sum equal to
$2,500 a bed for the maximum number of beds provided for in the
construction design of the facility. State aid provided for in this
subsection shall continue until the local government or other facility

sponsor has received an amount which, combined with state matching
money for construction of the facility, equals 25 per cent of the
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total project cost. No funds received for construction shall be used
for any other purpose.

(c) In this section

(1) "hospital" means a licensed hospital determined by the
Department of Health and Social Services to be a general hospital;
the term excludes facilities operated or wholly supported by the state
or the federal government;

(2) "health facility" means public health centers, maternity
homes and community mental health centers, facilities for the mentally
or physically handicapped, nursing hemes and convalescent centers which
are licensed, when required, by the state under AS 18.20.010 - 18.20.-
130 and are owned or operated or both by a local government or by a
nonprofit corporation or other nonprofit sponsor; the term excludes
facilities operated or wholly supported by the state or the federal
government,

(a) This section shall be administered by the Department of Health
and Social Services.

(e) Amunicipality may expend funds received under this section
only for the specific facilities and services which gave rise to the
grant entitlement.

(f) Do hospital or health facility is eligible for revenue
sharing under this section unless the hospital or health facility has
received a certificate of need from the municipality in which it is
located or from a state agency authorised to issue certificates of
need.

Sec. 43.17.050. VOLUNTEER FIRE DEPARTMENTS OUTSIDE MUNICIPALITIES.
The state shall pay to a volunteer fire department registered with the

state fire marshal and serving an area not in an organised borough or a
city a sum for protection purposes equal to $7.50 pen capita for the popx-
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lation served by the department, as determined by the state fire marshal
using the latest figures of the United States Bureau of the Census or
other reliable data. Grants shall be made on the same basis to facili-
tate the organization of volunteer fire departments in an area not in an
organized borough or a city, upon application of the proposed fire pro-
tection group to the state fire marshal and approval of applications
according to standards of organization and service prescribed by regula-
tions promulgated by the state fire marshal.

Sec 43.17.060. AREA COST-OF-LIVING DIFFERENTIAL. (a) State
payments to a city or an organized borough under this chapter shall
reflect area cost-of-living differential. Amounts distributed shall be
based upon the sum of the grants due each city or organized borough
multiplied by the appropriate area cost-of-living differential. The
area cost-of-living differential for each city and organized borough
shall be determined annually by election district under the provisions
of AS 39.27.030; however, the area cost-of-living differential to be
applied shall riot result In an amount to be distributed less than the
base allocation.

(b) The election districts used in (a) of this section are those
designated by the proclamation of reapportionment and redistrieting
of December 7, 19bl, and retained for the house of representatives hy
proclamation of the governor September 3, 1958.

Sec. 43.17.070. FINANCIAL REPORTS. No money may be distributed
to a municipality under this chapter unless the municipality has first
submitted a financial report to the department for each of the two fis-
cal years immediately preceding the fiscal year in which funds are to be
distributed and a budget for the municipality's fiscal year in which funi
are to be distributed. The department may, by regulation, prescribe
procedures and filing dates for submitting financial reports and for

HB 539 -6-



obtaining all information required to determine the municipality's tax
effort.

Sec. *13.17.080. POPULATION DETERMINATION. For purposes of this
chapter, population shall be determined by the latest figures of the
United States Bureau of the Census, Department of Labor estimates or
other population data which, in the judgment of the department, is
reliable.

Sec. *13.17.090. ADDITIONAL LIMIT ON EXPENDITURE OF FUND. In
addition to the limitations on expenditure of funds contained in sec.
*) of this chapter:

(L) if a borough exercises the powers in sec. 30(a)(l) of
this chapter in the borough area outside cities only, or in a service
area only, the grants authorized under this section shall be based on
the population of the borough area outside cities or the service area
respectively;

(2) if a city within an organized borough provides police
protection services, the borough may not qualify for aid under (a/(l) of
this section unless

(A) police protection services are provided in the
borough area outside cities, or if limited to a service area, in
the service area, through borough contract with a city or in the
state or

(B) the borough assumes and exercises pov/er to provide
police protection services on an areawide basis in the manner
provided by law.

Sec. #13.17.100. ROAD MAINTENANCE. During each fiscal year the
state shall pay to a city or organized borough of ariy class which has

pov/er to provide for road maintenance and exercises the power a sum
equal to 1,500 a mile for each mile of road, street or highway main—
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tained by the local government, excluding the official state highway
system, roads, streets, or highv/ays not dedicated to public use, any
roads, streets or highv/ays maintained under the local service road pro-
gram (AS i9.30. 111 - 19.30.251), and alleyways, in accordance with regu-
lations adopted by the Department of Highways. No payments may be made
for maintenance of roads not used by automotive equipment. Frozen
waterways and connections from inhabited areas to the waterways which
may be safely used for public transportation by automotive equipment
and are so used during a portion of a year are eligible for payments of
$900 per mile if the waterways and connections are maintained during
the period of use by a municipality or combination of municipalities.
The Department of Community and Regional Affairs, after consultation
with the Department of Highv/ays, shall determine which waterways anu
connections qualify and, where the waterways or connections lie outside
the corporate limits of a municipality, which municipality is eligible
for the shared revenue unless the municipalities Involved have agreed
In writing to a particular distribution.

Sec. <13.17.110. REGULATIONS. The department shall adoptregula-
tions necessary to carry out the purposes of this chapter. The regula-
tions shall include minimum standards of service required to qualify
a municipality for service unit credit for each service and provisions
for a performance audit adequate to demonstrate to the department that
each service for which credit was allowed was actually performed by the
municipality at least at the prescribed minimum level.

Sec. <(3.17.120. EXPENDITURE OF FUNDS. Funds received by amunici-
pality under this chapter may be expended for any public purpose for

which the municipality has power to expend funds except as provided In
secs 20(b) and <0 of this chapter,.
Sec. <(9.17.130. DEFINITIONS. In this chapter



(1) "department" means the Department of Community and
Regional Affairs;

(2) "municipality" for revenue sharing purposes means
city, borough or unified municipality incorporated under the lawsof the
State of Alaska except a second class city incorporated after theeffec-
tive date of this Act and lying within an organized borough.

- Sec. 2. AS 43.18.010 - 43.18.050 arerepealed.

* Sec. 3. Other provisions of this Actnotwithstanding, a municipality
which would receive less money under the provisions of this Act than it was
entitled to receive in 1975 under the provisions of AS 43-18 repealed by this
Act shall continue to receive an amount equal to that authorized for 1975
under the former provisions of AS 43.18, in accordance with those provisions.

s Sec. 4. AS 29.18.020 is amended to read:

Sec. 29.18.020. SECOND CLASS CITIES. A community outside an
organixcd borough having 25 or more permanent residents nry incorporate
as a second class city. A community located within an organized borough
having 125 or more permanent residents may incorporate as a second class
city.

s Sec. 5. This Act takes effect July 1, 1976.
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Shared Revenue with Municipalities

BY THE COMMUNITY AND

| CN THE HOUSE REGIONAL AFFAIRS COMMITTEE
2 CS FOR HOUSE BILL NO. 539
3 IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

9) A BILL
6 ?or an Act entitled: "An Act relating to municipalities and municipal re—
7 venue sharing; and providing for an effective date."
8 iE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 # Section 1. AS 43 is amended by adding a new chapter to read:
10 CHAPTER 17. MUNICIPAL REVENUE SHARING
Sec. 43.17.010. CONSTRUCTION AND IMPLEMENTATION OF CHAPTER. (a)

iV, This chapter may not be construed so as to create a debt of the state.
13 (b) The special municipal services account 1is established. Funds
1A to carry out the provisions of this chapter may be appropriated annually
b by the legislature to the account. IfT amounts in the account are

Insufficient for the purpose of each local government®s share authorized
Y under this chapter, such funds as are available shall be distributed pro
le rata among eligible local governments.
9 (c) Money 1in the special municipal services account which, at the
20 end of the fiscal year for which the money 1is appropriated, exceeds the
4 amount required for the allocations authorized in this chapter reverts
2 to the general fund.
23

Sec. 43.17.020. MINIMUM GRANTS TO MUNICIPALITIES. (a) A munici—
pality proposing to provide administrative services o0or a service pro-—
vided for in sec. 30(a)(l) of this chapter may, in lieu of obtaining

*

revenue sharing money as provided in this chapter, obtain instead a

minimum grant of $25,000.

(b) The department shall 1issue regulations regarding procedures

B8 B N B B

and time limits for making an election under this section.
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19
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2
22
23

24

26
26
27
28

29

Sec. 43.17.030. BASIC GRANTS TO MUNICIPALITIES. (a) If a munici-
pality elects not receive the grant provided for under sec. 20 of
this chapter, the amount of revenue sharing for which i1t is eligible
shall be calculated: as a result of B X P where

1) B is the base revenue sharing amount of $1 times the
service units for each service performed by the municipality established
as follows:

(A) police protection 12 units
(B) fire protection 7.5 units
(C) water pollution control 2 units
(D) land use planning 2 units
(E) parks and recreation 5 units
(F) small boat harbor or port 5 units
(G) mass transit 5 units
(H) airport 5 units
) solid waste disposal 2 units
(J) ambulance 2 units
K air pollution 2 units

2) P is the population of the municipality rounded
nearest 100.

(b) If a municipality contains areas having differential rates of
taxation, the entitlement shall be calculated for areawide services and
for each area separately and totaled to reach the entitlement of the
municipality. Revenue sharing money for which the entitlement is based
upon areawide services may be used for areawide purposes only, and
revenue sharing money Tfor which the entitlement iIs based upon service
area services may used for that service area only.

Sec. 43.17.040. HEALTH FACILITIES AND HOSPITALS. (a) During each
fiscal year the state shall make payments as follows:

CSHB 539 -2-
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(1) $1,000 per hospital bed to municipalities having health
powers for each hospital bed actually used for patient care, limited to
the number of beds provided for in the construction design of the
hospital, or $50,000 per hospital for those hospitals with 10 or more
beds or $20,000 per hospital for those hospitals with less than 10 beds
as the local government may determine;

(2) $1,000 per hospital bed to each hospital located outside
a municipality having health powers for each hospital bed actually used
for patient care, limited to the number of beds provided for in the
construction design of the hospital, or $50,000 for those hospitals with
10 or more beds or $20,000 per hospital for those hospitals with less
than 10 beds, as the hospital may determine;

(3) $1,000 per bed to a municipality in which a health
facility is operated for each bed actually used for patient care,
limited to the number of beds provided for in the construction design of
the health facility, or $1,000 per health facility as the local govern—
ment may determine;

D) funds received under this section shall be used for ex—
pense of operation or maintenance of health services or health facilitie
or hospitals as the municipality or hospital outside a municipality de—
termines ;

(5) before funds may be distributed under this subsection,
the commissioner of health and social services shall certify to the
distributing agency that any accumulation of assets by nonprofit cor—
porations or other recipients under this subsection is dedicated irre—
vocably to a public health purpose.

(b) If construction of a hospital or health facility began befor
January 1, 1976, and state matching aid for construction approved under
AS 18 for payment to a municipality or other facility sponsor
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constitutes less than 25 per cent of" the total project cost, the state
shall pay to the municipality or ether facility sponsor each fiscal year
a sum equal to $2,500 a bed for the maximum number of beds provided for
in the construction design of the facility. State aid provided for in
this subsection shall continue until the municipality or other facility
sponsor has received an amount which, combined with state matching money
for construction of the facility approved under AS 18, equals 25 per
cent of the total project cost, he funds received for construction
shall be used for any other purpose.

(c) In this section

(1) "hospital™ means a licensed hospital determined by the
Department of Health and Social Services to be a general hospital* the
term excludes facilities operate! or wholly supported by the state or
the federal government;

(2) "health facility"™ means public health centers, maternity
homes and community mental health centers, facilities for the mentally
or physically handicapped, nursing homes and convalescent centers which
are licensed, when required, by The state under AS 18.20.010 - 18.20.130
and are owned or operated or both by a local government or by a non-—
profit corporation or other nonprofit sponsor; the term excludes facili—
ties operated or wholly supported by the state or the federal government

(3) "other facility sponsor"™ means a public or nonprofit
corporation located outside a municipality which owns or operates, or
both, a hospital or health facilicy.

Sec. k3.17- 050. VOLUNTEER ?Z?_.E DEPARTMENTS OUTSIDE MUNICIPALITIES.
The state shall pay to a volunteer fire department registered with the
state fire marshal and serving an area not in an organized borough or a
city a sum for prolection purposes equal to $7-50 per capita for the

population served by the department, as determined by the state fire
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marshal using the latest figures of the United States Bureau of the
Census or other reliable data. Grants shall be made on the same basis
to facilitate the organization of volunteer fire departments in an area
not in an organized borough or a city, upon application of the proposed
fire protection group to the department and approval of applications
according to standards of organization and service prescribed by regu—
lations promulgated by the department.

Sec. 43.17.060. AREA COST-OF-LIVING DIFFERENTIAL. (a) State
payments to a municipality or to a hospital or volunteer fire department
located outside a municipality under this chapter shall reflect area
cost-of-living differential. Amounts distributed shall be based upon
the sum of the grants due each municipality or each hospital or volun—
teer fire department located outside a municipality multiplied by the
appropriate area cost-of-living differential. The area cost-of-livii.
differential for each municipality or each hospital or volunteer fire
department located outside a municipality shall be determined annually
by election district under the provisions of AS 39.27.030; however, the
area cost-of-living differential to be applied shall not result in an

amount to be distributed less than the base allocation.

(b) The election districts used in (a) of this section are those

designated by the proclamation of reapportlonraent and redistricting of
December 7a 1961, and retained for the house of representatives by
proclamation of the governor September 3, 1965.

Sec. 43.17.070. FINANCIAL REPORTS. No money may be distributed to
a municipality under this chapter unless the municipality has first
submitted a financial report to the department for each of the two fis—
cal years immediately preceding the fiscal year In which funds are to be
distributed and a budget for the municipality > fiscal year In which
funds are to be distributed. The department may, by regulation, pre-
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scribe procedures and filing dates for submitting financial reports and
for obtaining all information required to determine the municipality"s
tax effort.

Sec. 43.17.080. POPULATION DETERMINATION. For purposes of this
chapter, population shall be determined by the latest figures of the
United States Bureau of the Census, Department of Labor estimates or
other population data which, in the judgment of the department, 1is
reliable. However, a municipality may not receive state shared revenue
based on the population residing on that portion of a military reser—
vation annexed to a city or borough after January 1, 1973, except as
provided in this section. IT a military reservation is located within a
city or borough, the city or borough is limited in its entitlement to
state shared revenue, based on the population residing on the reserva—
tion, as follows: 50 per cent of the amount paid per capita for police
protection under this chapter; 25 p?r cent of the amount paid per capita
for parks and recreation under this chapter; 50 per cent of the amount
paid per capita for mass transit under this chapter; 50 per cent of the
amount paid per capita for water pollution under this chapter; and 50
per cent of the amount paid per capita for air pollution under this
chapter.

Sec. 43.17.090. ADDITIONAL LIMIT. In addition to the limitations
on expenditure of funds contained in sec. 40 of this chapter:

(1) if a borough exercises the powers in sec. 30(a)(l) of
this chapter in the borough area outside cities only, or in a service
area only, the grants authorized under this section shall be based on
the population of the borough area outside cities or the service area
respectively;

(2) if a city within an organized borough provides police
protection services, the borough may not qualify for aid under sec.

CSHB 539 -6-
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30(a)(1)(A) of this chapter unless

(A) police protection services are provided in the
borough area outside cities, or if limited to a service area, 1in
the service area, through borough contract with a city or with the
state or

(D) the borough assumes and exercises power to provide
police protection services on an areawide basis in the manner
provided by lav;.

Sec. 1J3.17.100. ROAD MAINTENANCE. During each fiscal year the
state shall pay to a city or organized borough of any class which has
power to provide for road maintenance and exercises the power a sum
equal to $1,500 a mile for each mile of road, street or highway main—
tained by the local government, excluding the official state highway
system, roads, streets, or highways not dedicated to public use, any
roads, streets or highways maintained under the local service road pro-—
gram (AS 19.30.111 - 19.30.251), and alleyways, in accordance with regu—
lations adopted by the Department of Highways. No payments may be made
for maintenance of roads not used by automotive equipment. Frozen
waterways and connections from inhabited areas to the waterways which
may be safely used for public transportation by automotive equipment and
are so used during a portion of a year are eligible for payments of $900
per mile if the waterways and connections are maintained during the
period of use by a municipality or combination of municipalities. The
Department of Commun ~,y and Regional Affairs, after consultation with
the Department of Highways, shall determine which waterways and connec—
tions qualify and, where the waterways or connections lie outside the

corporate limits of a municipality, which municipality is eligible for
the shared revenue unless the municipalities Involved have agreed 1in

writing to a particular distribution.
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T-r-r (DJY

V_>Ji



10

17
18
19
20
21
22
23
24
25
26
27

20

29

Sec. 43.17.110. REGULATIONS. The department shall adopt regula—
tions necessary to carry out the purposes of this chapter. The regula—
tions shall include minimum standards of service required to qualify a
municipality for service unit credit for each service and provisions for
a performance report adequate to demonstrate to the department that each
service for which credit was allowed was actually performed by the
municipality at least at the prescribed minimum level.

Sec. 43.17.120. EXPENDITURE OF FUNDS. Funds received by a munici—
pality under this chapter may be expended for any public purpose for
which the municipality has power to expend funds except as provided in
sec. 40 of this chapter.

Sec. 43.17.130. DEFINITIONS. In this chapter

(1) "department" means the Department of Community and
Regional Affairs;

(2) "municipality” for revenue sharing purposes means a city,
borough or unified municipality incorporated under the laws of the State
of Alaska except a second class city incorporated after the effective
date of this Act and lying within an organized borough.

* Sec. 2. AS 43.18.010 - 43.18.050 are repealed.

* Sec. 3. Other provisions of this Act notwithstanding, a municipality
/hich would receive less money i.nder the provisions of this Act than it was
jntitled to receive in 1975 undir the provisions of AS 43.18 repealed by this
~ct shall continue to receive an amount equal to that authorized for 1975
mder the Tformerprovisions of AS 43*18, in accordance with those provisions.

* Sec. 4. AS 29.18.020 is amended to read:

Sec. 29.18.020. SECOND CLASS CITIES. A community outside an
organized borough having 25 or more permanent residents may incorporate
as a second clas3 city. A community located within an organized borough

having 125 or more permanent residents may Incorporate as a second class

JSHB 539 -8-
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* Sec. 5.
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This Act takes effect July 1,

1976.
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Introduced: 1713776
Referred: Community & Regional
Affairs and Finance

BY THE COMMUNITY AND REGIONAL AFFAIRS
COMMITTEE BY REQUEST OF THE LEGISLA—
TIVE COUNCIL INTERIM COMMITTEE ON

IN THE HOUSE SHARED REVENUE WITH MUNICIPALITIES

HOUSE BILL NO. 539
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to municipal revenue sharing; and pro-—

viding for an effective date."”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43 is amended by adding a new chapter to read:

CHAPTER 17. MUNICIPAL REVENUE SHARING.

Sec. 43.17-010. CONSTRUCTION AND IMPLEMENTATION OF CHAPTER. (a)
This chapter may not be construed so as to create a debt of the state.

(b) The special municipal services account is established. Funds
to carry out the provisions of this chapter may be appropriated
annually by the legislature to the account. If amounts 1in the account
are insufficient for the purpose of each local government ™% share
authorized under this chapter, such funds as are available shall be
distributed pro rata among eligible local governments.

(c) Money in the special municipal services account which, at the
end of the fiscal year for which the money 1is appropriated, exceeds
the amount required for the allocations authorized in this chapter re—
verts to the general fund.

Sec. 43.17.020. MINIMUM GRANTS TO MUNICIPALITIES. (a) A
municipality may, in lieu of obtaining revenue sharing money as pro—
vided in this chapter, obtain instead a minimum grant of $25,000.

(b) In addition to the minimum grant, a municipality which assume

a new service listed below and has elected to receive the minimum
grant provided for in (a) of this section shall receive a grant as set

out in (1) - (8) of this subsection for the first year it provides the

COMMITTEE COPY
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new service and for the next four years receive respectively 80 per
cent, 60 per cent, 40 per cent and 20 per cent of that amount. A grant
received under this subsection must be expended on the service which gave
rise to the grant entitlement. lhe services and the amount per capita
grant are:

(1) police protection, $75

(2) fire protection, $25

(3) air or water pollution control $10

(4) land use planning, $10

(5) parks and recreation, $25

(6) small boat harbor or port, $25

(7) airport, $25

(8) mass transit system, $25.

(c) For purposes of computing the grant under this section, the
population figure for a municipality having less than 250 people shall
be 250; the population figure for a municipality having 250 - 500 shall
be 500; and the population figure for a municipality having more than
500 people shall be the actual popuDation recorded to the next highest
even hundred.

(d) The department shall issue regulations regarding procedures
and time limits for making an election under this section.

Sec. 43.17.030. BASIC GRANTS TO MUNICIPALITIES. (a) The amount
of revenue sharing for whicheach municipality which does not elect to
receive instead of the grantas provided for under sec. 20 of this
chapter shall be calculated: as a result of B X P where

(1) B is the base revenue sharing amount of $1 times the
service units for each service performed by the municipality established

as follows:

(A) police protection 12 units
HB 539



(B) fire protection 7.5 units

(C) air or water pollution control 2 units
(D) land use planning 2 units
(E) parks and recreation 5 units
(F) small boat harbor or port 5 units
(G) mass transit 5 units
(H) airport 5 units
) solid waste disposal 2 units
(2) P is the population of the municipality rounded

nearest 500.

(b) If a municipality contains areas having differential rates of
taxation, the entitlement shall be calculated for areawide services and
for each area separately and totaled to reach the entitlement of the
municipality. Revenue sharing money for which the entitlement is based
upon areawide services may be used for areawide purposes only, and
revenue sharing money for which the entitlement is based upon service
area services may be used for that service area only.

Sec. 43.17.070. HEALTH FACILITIES AND HOSPITALS. (a) During
each fiscal year the state shall make payments as follows:

(1) $1,000 per hospital bed to organized boroughs having
health powers for each hospital bed actually used for patient care,
limited to the number of beds provided for In the construction design
of the hospital, or $50,000 per hospital for those hospitals with 10
or more beds or $20,000 per hospital for those hospitals with less
than 10 beds as the local government may determine:

(2) $1,000 per hospital bed to each hospital located outside

an organized borough having health powers for each hospital bed
actually used for patient care, limited to the number of beds provided

for In the construction design of the hospital, or $50,000 for those
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hospitals with 10 or more beds or $20,000 per hospital

hospitals with less than 10 beds,

as the hospital

for those

may determine:

(3) $1,000 per bed to an organized borough or city outside

an organized borough

bed actually used

for patient care,

in which a health facility

is operated for each

limited to the number of beds

provided for in the construction design of the health facility, or

$4,000 per health

facility as the local

(4) funds received by a

local government under (1),

government may determine;

(2) or

(3) of this subsection -hall be used for expenses of operation, main-—

tenance. or health services or facilities, as the local

or hospital outside a municipality determines;

government

(5) before funds may be distributed under this subsection,

the commissioner of health and social services shall

certify to the

distributing agency that any accumulation of assets by nonprofit

corporations or other recipients under this subsection are dedicated

irrevocably to a public parpose.

(b)

a bond issued by a surety company

If construction of a facility began after January 1,

licensed to do business

in the state

in a form and amount determined by the department to be adequate to

assure completion

of the project has been furnished the department,

and state matching aid for construction approved for payment to the

local government or other facility sponsor constitutes

per cent of the total project cost,

government or other facility sponsor each fiscal

$2,500 a bed for the maximum number of beds provided for

the state shall

construction design of the facility. State aid prov

subsection shall

sponsor has received an amount which,

money for construction of the facility,

HB 539
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less than 25
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year a sum equal to
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equals 25 per cent of the
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total project cost. No funds receiv®,d for construction shall be used
for any other purpose.

(c) In this section

(1) "hospital®”means a licensed hospital determined by the
Department of Health and Social Services to be a gene" _il hospital;
the term excludes facilities operated or wholly supported by the 3tate
or the federal government;

(2) "health facility" means public health centers, maternity
homes and community mental health centers, facilities for the mentally
or physically handicapped, nursing homes and convalescent centers which
are licensed, when required, by the state under AS 18.20.010 - 18.20.-
130 and are owned or operated or both by a local government or by a
nonprofit corporation or other nonprofit sponsor; the term excludes
facilities operated or wholly supported by the state or the federal
government.

(d) This section shall be administered by the Department of Healthj
and Social Services.

(e) A municipality may expend funds received under this section
only for the specific facilities and services which gave rise to the
grant entitlement.

(f) No hospital or health facility is eligible for revenue
sharing under this section unless the hospital or health facility has
received a certificate of need from the municipality in which it 1is
located or from a state agency authorized to issue certificates of
need.

Sec. 43.17.050. VOLUNTEER FIRE DEPARTMENTS OUTSIDE MUNICIPALITIESJ
The state shall pay to a volunteer fire department registered with the

state fire marshal and serving an area not in an organized borough or a

city a sum for protection purposes equal to $7.50 per capita for the pojju-
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lation served by the department, as determined by the state fire marshal
using the latest figures of the United States Bureau of the Census or
other reliable data. Grants shall be made on the same basis to facili—
tate the organization of volunteer fire departments in an area not 1in an
organized borough or a city, upon application of the proposed fire pro—
tection group to the state fire marshal and approval of applications
according to standards of organization and service prescribed by regula—
tions promulgated by the state fire marshal.

Sec. 43.17.060. AREA COST-OP-LIVING DIFFERENTIAL. (a) State
payments to a city or an organized borough under this chapter shall
reflect area cost-of-living iifferential. Amounts distributed shall be
based upon the sum of the giants due each city or organised borough
multiplied by the appropriate area cost-of-living differential. The
area cost-of-living differential for each city and organized borough
shall be determined annually by election district under the provisions
of AS 39.27.030; however, the area cost-of-living differential to be
applied shall not result in an amount to be distributed less than the
base allocation.

(b) The election districts used in (a) of this section are those
designated by the proclamation of reapportionment and redisti-icting
of December 7, 1961, and retained for the house of representatives by
proclamation of the governor September 3, 1955.

Sec. 43.17.070. FINANCIAL REPORTS. No money may be distributed
to a municipality under this chapter unless the municipality has first
submitted a financial report to the department for each of the tv/o fis—
cal years immediately preceding the fiscal year in which funds are to be

distributed and a budget for the municipality®s fiscal year in which fur™d
are to be distributed. The department may, by regulation, prescribe

procedures and filing dates for submitting financial reports and for
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obtaining all Information required to determine the municipality % tax
effort.

Sac. 43*17.080. POPULATION DETERMINATION. For purposes of this
chapter-,, population shall be determined by the latest figures of the
United States Bureau of the Census, Department of Labor estimates or
other population data which, In the judgment of the department, is
reliable.

Sec. 43,17.090. ADDITIONAL LIMIT ON EXPENDITURE OF FUND. In
addition to the limitations on expenditure of funds contained in sec.
40 of this chapter:

(1) if a borough exercises the powers in sec. 30(a)(l) of
this chapter in the borough area outside cities only, or in a service
area only, the grants authorized under this section shall be based on
the population of the borough area outside cities or the service area

respectively;

(2) if a city within an organized borough provides police

protection services, the borough may not qualify for aid under (a)(l) of

this section unless

(A) police protection services are provided In the
borough area outside cities, or If limited to a service area, 1In
the service area, through borough contract with a city or in the
state or

(B) the borough assumes and exercises power to provide
police protection services on an areawide basis in the manner
provided by law.

Sec. 43.17.100. ROAD MAINTENANCE. During each fiscal year the
state shall pay to a city or organized borough of any class which has
power to provide for road maintenance and exercises the power a sum
equal to $1,500 a mile for each mile of road, street or highway main-
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tained by the local government, excluding the official state highway
system, roads, streets, or highways not dedicated to public use, any
roads, streets or highways maintained under the local service road pro-—
gram (AS 19.30.111 - 19.30.251), and alleyways, 1in accordance with regu—
lations adopted by the Department of Highways. No payments may be made
for maintenance of roads not used by automotive equipment. Frozen
waterways and connections from inhabited areas to the waterviays which
may be safely used for public transportation by automotive equipment

and are so used during a portion of a year are eligible for payments of
$900 per mile if the waterways ari connections are maintained during

the period of use by a municipality or combination of municipalities.
The Department of Community and Regional Affairs, after consultation
with the Department of Highways, shall determine which waterways and
connections qualify and, where the waterways or connections lie outside
the corporate limits of a municipality, which municipality is eligible
for the shared revenue unless the municipalities Involved have agreed

in writing to a particular distribution.

Sec. iJ3.17.110. REGULATIONS. The department shall adopt regula—
tions necessary to carry out the purposes of this chapter. The regula—
tions shall include minimum standards of service required to qualify
a municipality for service unit credit for each service and provisions
for a performance audit adequate to demonstrate to the department that
each service for which credit was allowed was actually performed by the
municipality at least at the prescribed minimum level.

Sec. iJ3.17.120. EXPENDITURE OF FUNDS. Funds received by a munici—
pality under this chapter may be expended for any public purpose for
which the municipality has pov/er to expend funds except as provided in

secs 20(b) and 40 of this chapter.

Sec. 49.17.130. DEFINITIONS. In this chapter

-8-
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(&) "department™ means the Department of Community and
Regional Affairs;

(2) "municipality” for revenue sharing purposes means a
city, borough or unified municipality incorporated under the laws of the
State of Alaska except a second classcity Incorporated after the effec—
tive date of this Act and lying within an organized borough.

* Sec. 2. AS *13.18.010 - *13.18.050 are repealed.

* Sec. 3- Other provisions of this Act notwithstanding, a municipality
which would receive less money under the provisions of this Act than it was
entitled to receive 1in 1975 under the provisions of AS *43.10 repealed by this

j Act shall continue to receive an amount equal to that authorized for 1975
under the former provisions of AS *13.18, 1in accordancewith those provisions.

* Sec. *L. AS 29.18.020 is amended to read:

Sec. 29.18.020. SECOND CLASS CITIES. A community outside an
organized borough having 25 or more permanent residents may incorporate
as a second class city. A community located within an organized borough
having 125 or more permanent residents may Incorporate as a second class
city.

* Sec. 5. This Act takes effect July 1, 1976.
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recommend s :
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IN THE HOUSE BY DUNCAN AND MILLER
HOUSE BILL NO. 542
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
Foil an Act entitled: "An Act extending the existence of the Alaska Fine
Fighter Training Center Commission; and providing L-r
an effective date."
EE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
s Section 1. Section 2, ch. 75 SLA 1975 is amended to read:

* Sec. 2. The commission consists of the commissioner of education
or his designee, the commissioner of community and regional affairs or
his designee, and five additional members appointed by the governor, to
include at least one member from each judicial district. The governor
shall appoint one engineer, one architect, and three persons with Alaska
fire fighting experience to the commission. The commission shall select
a chairman from its membership. Terms of all members end and the com-
mission Is dissolved June 30, 1976 [FEBRUARY 1, 1976],

* Sec. 2. This Act takes effect immediately In accordance with AS 01.10.-
070 (c).
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HOUSE BILL NO.
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act extending the existence of the Alaska Fire

Fighter Training Center Commission; and providing for
an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. Section 2, ch. 75 SLA 1975 is amended to read:

* Sec. 2. The commission consists of the commissioner of education
or his designee, the commissioner of community and regional affairs or
his designee, and five additional members appointed by the governor, to
Include at least one member from each judicial district. The governor
shall appoint one engineer, one architect, and three perrons with Alaska
fire fighting experience to the commission. Tin commission shall select
a chairman from its membership. Terms of all members end and the com-
mission is dissolved .Tune 30, 1976 [FEBRUARY I, 1976].

s Bee. 2. This Act takes effect immediately In accordance with AB 01.10.-
070(c).
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IN THE HOUSE BY DUNCAN AND MILLER

HOUSE BILL NO. 572
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

A BILL
For an nex, entitled: "An Act. extending the existence of the Alaska Fire
Fighter Training Center Commission; and providing fee
J an effective date."

4 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

0j s Section 1. Section 2, ch. 75 SLA 1975 is amended to read
] * Sec. 2 The commission consists of the commissioner of education

Ll or his designee, the commissioner of community and regional affairs or
N his designee, and five additional members appointed by the governor, to
'l include at least one member from each judicial district. The governor

shall appoint one engineer, one architect, and three persons with Alaska

fire fighting experience to the commission. The commission shall select

a chairman from its membership. Terms of all members end and the oom-
| mission is dissolved June 30, 1976 [FEBRUARY 1, 1976].

Sec. 2. This Act takes effect immediately in accordance with AS 01.10.

w 070(c).

oj
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IN THE HOUSE BY DUNCAN AND MILLER
HOUSE BILL NO. 542
IN THE LEGISLATURE OP THE STATE OP ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act extending the existence of the Alaska Eire
Fighter Training Center Commission; and providing f
an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. Section 2, ch. 75 SLA 1975 is amended to read:

* Sec. 2. The commission consists of the commissioner of education
or his designee, the commissioner of community and regional affairs or
his designee, and five additional members appointed by the governor, to
include at least one member from each Judicial district. The governor
shall appoint one engineer, one architect, and three persons with Alaska
fire fighting experience to the commission. The commission shall select
a chairman from its membership. Terms of all members end and the com-
mission is dissolved June 30, 1976 [FEBRUARY 1, 1976].

- Sec. 2. 'This Act takes effect immediately in accordance with AS 01.10.-
070(c).
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Introduced: 3/1/76
Referred: Select Committee on
Education and Finance

I IN THE HOUSE
SPONSOR SUBSTITUTE FOR HOUSE BILL NO
IN THE LEGISLATURE OP THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

For an Act entitled An Act relating to the extension and modification of
school bus routes; and providing for an effective date
BE IT ENACTED BY THE LEGISLATURE OF THE STATE CF ALASKA
* Section 1. AS 1*).09*010 is amended by adding new subsections to read
(d) When three or more students can be served by the extension of
an existing school bu route, the commissioner shall extend the route
not cause the total bus route to go over 60 mile
Extensions may be terminated If the average number of student
transported fall3 to two or less during two consecutive months; and a
regular transportation route may be modified or terminated if there are
five or fewer students to be transported
(e) The commissioner shall terminate a special education route if
the number of students to be transported on the route falls to three or
le3s during the last two months of a school year
A contract with a district or contractor to provide for trans
portation of students made after the effective date of this Act shall
contain a provision requiring the district or contractor providing
transportation to extend the school bus route if the commissioner
extends the route
When an extension to an existing school bus route has been
authorized by the commissioner, reimbursement to the district may be
increased by not more than 60 per cent of the original contract price

per mile.

See. 2. This Act takes effect immediately In accordance with

-, ir/v -1- SSHB 577
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THE LEGISLATURE OF THE STATE OF ALASKA

FISCAL NOTE

Second Session - Ninth Legislature
REQUEST
Bill No. SS HB #547
Title: Relating to the extension and modification of school hue; rnut.ps.
Requested by: House Finance Date : March 19, 1Q76
Return Date Requested: ASAP
Agency: Program: Rne-, Elem., & Secondary Education

. FISCAL DETAIL
Budget Request Unit(s) Affected: Financial Support Programs

A.  EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 Fy 78 FY 79 FY 80 FY 31
100 PERSONAL SERVICES
LOO TRAVEL
300 CONTRACTUAL
400 COMMODITIES
300 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. 2on n 200.0  200.0  200.0  200.0

TOTAL 200.0 200.0 200.0 200.0 200.0

B. FUNDING: (Thousands of dollars)

GENERAL FUND 200.0 200.0 200.0 200.0 200.0
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / / /
man month:; (p./t.) / / / / / /
Il. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

The Department does not have data to accurately assess the impact of this
bill. In the best judgement of the Department, however, the impact would not
be more thar $200.0 statewide.

IV. ATTACHMENTS

V. DATE: March 23, 1976 PREPARED BY;
Original: Legislative Finance
cc: Budget ani Management

Primf Sponsor (First Legislator Named)

H/S 50
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Introduced: 1/1/76
Referred: Select Committee on
Education aril Finance

IN THE HOUSE Sv SWANSCH

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 577

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the extension and modification of
jChool bus routes; and providing for an effective date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 1*1.09.010 is amended by adding new subsections to read:

(d) When three or more students can be served by the extension of
an existing school bus I'oute, the commissioner shall extend the route
If the extension does not cause the total bus routeto go over 8o miles
Extensions may be terminated if the average number of students to be
transported falls to two or less during two consecutive months; arid a
regular transportation route may be modified or terminated if there are
five or fewer students to be transported.

(a) The commissioner shall terminate a special education route if
the number of students to be transported on the route falls to three or
less during the last two months of a school year.

(f) A contract with a district or contractor  toprovide fortrans-
portation of students made after the effective date of this Act shall
contain a provision requiring the district or contractor providing
transportation to extend the school bus route If the commissioner

extends the route.

(g) When an extension to an existing school bus route has been
authorized by the commissioner, reimbursement to the district may be
increased by not more than 60 per cent of the original contract price

per mile.
* Sec. 2. This Act takes effect immediately in accordance with
-1- SSHB 577
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Int. rodnced: 3/1/76
Referred: Select Committee on

ISducall.>n arid Finance

THE HOUSE BY SWANSON

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 5<I7

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION
A BILL
ail Act entitled: "An Act relating to the extension and modification of
school bus routes; and providing for an effective date.

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
s Section 1. AS 1<1.09.010 is amended by adding new subsections to read:

(d) When three or more students can be served by the extension of
an existing school bus route® the commissioner shall extend the route
if the extension does not cause the total bus route to go over 80 miles.
Extensions may be terminated if tne average number ofstudents to be
transported falls to two or less during two consecutive months; and a
regular transportation route may be modified or terminated if there are
five or fewer students to be transported.

(e) The commissioner shall terminate a special education route if
the number of students to be transported on the route falls to three or
less during the last two months of a school year.

(f) A contract with a district or contractor toprovide for trans-—
portation of students made after the effective date of this Act shall
contain a provision requiring the district or contractor providing
transportation to extend the school bus route if the commissioner
extends the route.

(g) When an extension to an existing school bus route has been
authorized by the commissioner, reimbursement to the district may be
Increased by not more than 60 per cent of the original contract price

per mile.
* Sec. 2. This Act takes effect immediately in accordance with

-1- SSHB 5<17
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N THE HOUSE 5Y SWANSON

SPONSOR SUBSTITUTE FOR HOUSE BILL N"0. 577
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION

A BILL

or an Act entitled: "An Act relating to the extension and modification of

school bus routes; and providing for an effective date.

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. AS 1*1.09.010 is amended by adding new subsections to read:

(d) When three or more students can be served by the extension of
an existing school bus route, the commissioner shall extend the route
if the extension does not cause the total bus route to go over 80miles.
Extensions may be terminated if the average number ofstudents to be
transported falls to two or less during two consecutive months; and a
regular transportation route may be modified or terminated if there arc-
five or fewer students to be transported.

(e) The commissioner shall terminate a special education route if
the number of students to be transported on the route falls to three or
less during the last two months of a school year.

(f) A contract with a district or contractor toprovide for trans—
portation of students made after the effective date of this Act shall
contain a provision requiring the district or contractor providing
transportation to extend the school bus route if the commissioner
extends the route.

(g) When an extension to an existing school bus route has been
authorised by the commissioner, reimbursement to the district may be
increased by not more than 60 per cent of the original contract price

per mile.

* Sec. 2. This Act takes effect immediately in accordance with

-1 . SSHB 5%7
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