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III T H E  HO'.oE BY J2U

CS F O R  H O U S E  B I L L  !,J. ^38 (Finance)

IN T H E  L E G I S L A T U R E  OF THE S T A T E  ox' A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BI L L

For an  Act entit l e d :  "An Act r e l a t i n g  to the l e a s i n g  o f  state l a n ds."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 3 8 . 0 5 . 3 1 5 ( c )  is a m e n d e d  to read:

(c) E l i g i b l e  a p p l i c a n t s  u n d e r  (b) - (d) of this  s e c t i o n  are 

l i m i t e d  to n o n p r o f i t  c o r p o r a t i o n s ,  a s s o c i a t i o n s ,  clubs, or s o c i e t i e s  

o r g a n i z e d  and o p e r a t e d  e x c l u s i v e l y  for c h a r i t a b l e ,  r e l i g i o u s ,  sc i e n t i f i c ,  

or e d u c a t i o n a l  p u r p o s e s ,  or for the p r o m o t i o n  o f  social w e l f a r e ,  if the 

p r o j e c t  for w h i c h  the land is d e s i r e d  c o n f o r m s  to t n o s e  o b j e c t i v e s  and 

not c o m m e r c i a l  d e v e l o p m e n t .  Mo lease of land may be g r a n t e d  u n d e r  this 

se c t i o n  for a p r o j e c t  c l o s e d  to the use a n d  e n j o y m e n t  of the g e n e r a l  

p u b l i c . In e v e r y  case the a p p l i c a n t  s h all su b m i t  e v i d e n c e  that it is 

e x e m p t  f r o m  p a y m e n t  of f e d e r a l  i n c o m e  tax. As a c o n d i t i o n  of and in

(d) of this s e c t i o n ,  e a c h  e l i g i b l e  o r g a n i z a t i o n  and its p a r e n t  or sut-

s i a i a r y  o r g a n i z a t i o n s  shall (1) m a i n t a i n  and p r e s e r v e  books, a c c o u n t s .

and r e c o r d s  -nat the d i r e c t o r  p r e s c r i b e s  by r e g u l a t i o n  as n e c e s s a r y  and

a p p r o p r i a t e ;  and (2) a c c o r d  at all r e a s o n a b l e  times to the state and its

a u t h o r i z e d  a g e n t s  and a u d i t o r s  the right; o f  acc e s s to t hose books,

a c c o u n t s  and r e c o r d s  for the p u r p o s e  of i n s p e c t i n g , e x a m i n i n g  and copying

them. Any i n f o r m a t i o n  p r o v i d e d  the state in the c o u r s e  of an audit 

b e c o m e s  a matt' of p u b l i c  record.

* Sec. 2. AS 3 8 . 0 5 . 1 0 7  is r e p e a l e d .

- 1 - CSHB A38 ( F i n a n c e )
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Original sponsor: G ardiner

CN T H E  HOUSE BY THE F I N A N C E  COMM ITTEE 

CS F O R  HOUSE BILL NO. *138 (Finance)

IN THE L E G I S L A T U R E  OF TIIE STATE OF ALASKA 

N INTH LEGISL A T U R E  - FIRST S E SSION  

A BILL

•’or a n  Act entitled: "An Act r e l ating to the leas ing of state lands,"

3E IT E N A C T E D  BY T H E  L E GISLAT URE OF T H E  STATE OF ALASKA:

* Section 1. AS 38.05.315(c) is amended to read:

(c) Eligible applicants under (b) - (d.) of this section are

limited to nonprofit corporations, associations, clubs* or .scei^feSreiT---

organized and oper* J.ed. exclus i v e l y  for charitable, religious, scientific, 

or educational purposes, or for the p r o m o t i o n  of social welfare, if the 

project for which the land is desi red conforms to those objectives and 

not commercial development. No lease of land may be granted under this 

aectloi for a project closed to the U 3 e  and enjoyment of the g e n e ral 

p u b l i c . In every case the applicant shall submit evidence that it Is 

exempt from payment of federal income tax. As a condition of and in 

consideratio n of the rights acquired under a lease granted under (b) -

(d) of this section, each eligible o r g a n i z a t i o n  and its parent or sub­

sidiary or ganizations shall (1 ) m a i n t a i n  and p reserve books, accounts, 

and records that the director prescribes by r egulat ion as necessary and 

appropriate; and (2 ) accord, at all reasonable times to the state and its 

a u t h o r i z e d  agents a n d  auditors the right f>f access to t h ose books, 

a c counts and records for the purpose of inspecting, e xamining and copylnj 

M iem. Any information provi d e d  the state in the course o f  a n  audit 

becomes a m a t t e r  of public record.

* Sec. 2. AS 38.05.107 is repealed.

-1- CSHB 1*38 ( F i n a n c e )
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O r i g i n a l  s p o n s o r :  G a r d i n e r

IN T H E  H O U S E  BY THE F I N A N C E  COMMITTEE

CS FOR H OUSE BILL NO. 438 ( F i a n c e )

IN THE L E G I S L A T U R E  OF T H E  STAT E OF ALASKA 

N I N T H  L E G I S L A T U R E  - FIRST SESSION 

A BILL

For an Act entitled: "An Art r e l ating  to the leasing of state l a n d s .”

EE IT E N A C T E D  B Y  THE L E G I S L A T U R E  OF THE S T A T E  OF ALASKA:

R S e c t i o n  1. AS 38.05.315(c) is amen ded to read:

(c) E l i gible applicants under (b) - (d) of this section are

limited to nonprofit corporations, associations, clubs* or ---

o r g a n i 2 ed a n d  o p e r a t e d  e x c l u s i v e l y  for charitable, religious, scientific, 

or educ at i o n a l  purposes, or for the p r o m o t i o n  of social welfare, if the 

project for w h i c h  the land is desired conforms to those objectives and 

not co mmercial development. ?fo lease of land may be granted under this 

se ction for a project closed to the use and enjoyment of the general  

p u b l i c . In every case the applicant shall submit evidence that it is 

exempt from payment of federal income tax. As a condition of and in 

c o n s i d e r a t i o n  of the rights acquired under a lease grant ed under (b) -

(d) of this section, each e ligible o r ganizat ion and its parent or s u b­

sidiary o r g a nizations shall (1 ) m a i n t a i n  and preserve books, accounts, 

and records  that the director prescribes by regulation as necessary and 

appropriate; and (2 ) accord at all re ason a b l e  times to the state and its 

a u t h o r i z e d  a g e n t s . a n d  a u d i t o r s  the right o f  access to those b o o k s , 

ac c ou nts and records for the purpo se of inspecting, examining  and c o p y i n ; i 

t hem. Any I n f o r m a t i o n  p r o v i d e d  the 3 tate in the course o f  an audit 

b e com es a m a t t e r  of public recorr..

5 Sec. 2. AS 38.05.107 is repealed.

4 -1- CSHB 438 ( F i n a n c e )
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I, the undersigned, an employee o f  the State o f A laska, do hereby certify 

that the m icro film  images on this m icro form  are accurate reproductions 

o f  the original records o f  tho State o f  A laska as accumulated during the 

regular course o f business, and that it is the established po licy and practice 

o f  this State to m icro film  its records and to dispose o f the original records

afte r m icro film  reproductions have been made.

C;

Signature o f Camera Operator
ihibd

02-519 ( RE V  8/78)



"An Act m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to the D e p a r t m e n t  of 
A d m i n i s t r a t i o n  for s tate s a l a r i e s  c o v e r e d  by the G e n e r a l  G o v e r n m e n t  
C o n t r a c t  S e t t l e m e n t ;  and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

C O M M  I T T E E  R E P O R T

t / 1 6 / 7 5  H O U S E  F I N A N C E

Mr .  S p e a k e r :  Dat e ____ ZM______________,:V,.L W }

The Co mm i t t e e  on S T A T E  A F F A I R S  has  had  HB ^39______________

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  member s  o f  t h e  Commi 

( ) r ecommends  i t  DO PASS

( ) r ecommends  i t  DO NOT PASS

( ) r ecommends  i t  DO PASS WITH ATTACHED AMENDMENT( S ) .
(

('<) r ecommends  i t  BE REPLACED WITH CS FOR l o H JS) AND THAT 

CS FOR L0 PASS

( ) " a n d "  r ecommends  i t  BE REFERRED TO THE ___________________________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION

( ) " o t h e r "

Member s  s i g n i n g  t he  M a j o r i t y  r e p o r t :

Member s  NOT c o n c u r r i n g  i n  t he  M a j o r ?  t y r e p o r t :

_______________________________________________ r e c ommends :

_______________________________________________ r e c ommend s :

_______________________________________________ r e c ommends :

________________________________ r e c o m m e n d s :

r ec  o m m e n d  s :



C O M M I T T E E  R E P O R TV 2 6 / 7 5
H O U S E

Mr .  S p e a k e r :  Da t e______________________________________

The Co mm i t t e e  on F I N A N C E ______________________ has  had  HB  4 39_

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t he  member s  o f  t h e  Co mm i t t e e  

( ) r ecommends  i t  DO PASS

( ) r ecommends  i t  DO NOT PASS

( ) r ecommends  i t  DO PASS WITH ATTACHED AM E N DM E N T ( S )

( ) r ecommen J s i t  BE REPLACED WITH CS FOR ______________________________ AND THAT

CS F O R ______________________________________ DO PASS

( ) " a n d "  r ecommends  i t  BE REFERRED TO THE ________________________________________________

COMMITTEE

( ) r e p o r t s  i t  b ack  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Member s  s i g n i n g  t he  M a j o r i t y  r e p o r t :

"An A c t  m aking  a s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e  D e p a r tm e n t  o f
A d m i n i s t r a t i o n  f o r  s t a t e  s a l a r i e s  c o v e r e d  by  t h e  G e n e r a l  Governm ent
C o n t r a c t  S e t t l e m e n t ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

Member s  NUT c o n c u r r i n g  i n  t h e  M a j  o r i t y r e p o r t :

_____________________________________________  r e c ommend s :

_____________________________________________  r e c ommend s :

_____________________________________________  r e c ommends :

________________________________r e c o m m e n d  s :

r e c o m m e n d  s :



Origina l sponsor: Rules Cosasittee by o r ^ ri,

request of the Governor R e f e r r e d  Finance

IH T H E  H O U S E  BY THE S T A T E  A F F AIRS COJ4HITTEE

CS F O R  H O U S E  B I L L  HO. 435 

IH T H E  LEGISLATURE  OF T H E  STATE OF ALASKA 

33XKTK L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an Act entitled; vAn Act w a k i n g  a supplemental a p p ropri ation to the

Depart m e n t  of Atar,ini strafe i on for state salaries 

covered by the general government contract settlement; 

and p r o v iding  for an effective, date.

BE IT E N A C T E D  BY THE L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* Section 1. The sun* of §4,698,200 ia a p p r o p r i a t e d  to the Department of 

Admini stration for the p u rpose o f  p a y i n g  the salaries of state employees 

covered by the general government contract settlement for fiscal year 1975. 

The sources of this approp r i a t i o n  are as follows:

General Fund

International Airport Revenue Fund

F i s h  and Game Fund

Highway br or king Capital F u n d

T e a chers Retirement S y s t e m

Public Employees  Retirement  S y s t e m

Agricu l t u r a l  R e v o lving L o a n  Fund

V e t e rans Revo lving Loan Fund

F I C A  Fund Reserv e Account

Surplus Property Account

Second Injury Fund

S i c k  and Disabled F i s h ermen * s F u n d

D o nated Commodities Fee Reserve Account

F e d e r a l  Program Receipts

-1-

Fiscal Year 1975 

53,973,200 

135,300 

45,100 

15,500 

1 0 , G 0 0  

1 0 . . 3 0 0  

1,900 

19,700 

1,900 

£,500

1.500

1.500 

1,900

469 , GOO

CSRB 439
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* Sec. 2. 

0 7 0 ( e ) .

^ , 6 9 8 , 2 0 0

‘Phis Act takes effect i mmedi ately in accord a n c e  with AS 01.10.

CSHB *?39



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

I n t r o d u c e d :  4 / 1 6 / 7 5
R e f e r r e d :  S t a t e  A f f a i r s  a n d

Plnanc-'

BY  T H E  R U L E S  C O M M I T T E E  B Y  
I N  T H E  H O U S E  R E Q U E S T  OP T H E  G O V E R N O R

H O U S E  B I L L  NO. ^39

I N  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  "An A c t  m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to the

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  f o r  s t a t e  s a l a r i e s  

c o v e r e d  b y  t h e  G e n e r a l  G o v e r n m e n t  C o n t r a c t  S e t t l e m e n t ;  

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e , "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O P  A L A S K A :

* S e c t i o n  1. T h e  s u m  o f  $ 4 , 9 6 0 , 2 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  

f u n d  to  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  f o r  the p u r p o s e  of p a y i n g  the 

s a l a r i e s  of  s t a t e  e m p l o y e e s  c o v e r e d  b y  the G e n e r a l  G o v e r n m e n t  C o n t r a c t  

S e t t l e m e n t ,  f o r  F i s c a l  Y e a r  1975*

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  I m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01 . -  

1 0 . 0 7 0 ( c ) .

COMMITTEE COPY - 1 -
HB 439



A p r i l  16, If)75

li'he H o n o r a b l e  M i k e  E r n d n c r  
S p e c t e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 0 1 1

D e a r  Mr. Speaker':

I n  a c c o r d a n c e  w i t h  2\S 2 4 . 3 0 . 0 0 0 ( b )  a n d  t h e  U n i f o r m  R u l e s  
o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  t r a n s m i t t i n g  a 
b i l l  a p p r o p r i a t i n g  to t h e  D e p a r t m e n t  of Zidministration 
f o r  t h e  p u r p o s e  o f  p a v i n g  the s a l a r y  i n c r e a s e s  d u e  u n d e r  
t h e  G e n e r a l  G o v e r n m e n t  C o n t r a c t  S e t t l e m e n t .

S i n c e r e l y ,

J a y  S. H a m m o n d  
G o v e r n o r



' G E N E R A L  G O V E R N M E N T  C O N T R A C T  E Y  7 5 / F Y  70

Estimated FY 75 and FY 76 Operating Budget Cost increase for the General 

Government Contract as applied to the General Government Bargaining unit 

employees are as follows:

FY 75 FY 76

Total Estimated Cost $<4,698,200 $9,572,300

Funding:

General Fund 80.57% 3,973,200 8,095,500
International Airport Revenue Fund 2.88% 135,300 275,700

Fish and G a m e Fund .96% 05,100 91,900
Highway Working Capital Fund .33% 15,500 31,600
Teachers Retirement System .23% 10,800 22,000
Public Employees Retirement System .23% 10,800 22,000
Agricultural Revolving Loan Fund . 00% 1 ,900 3, 800

Veteran's Revolving Loan Fund .02% 19,700 00,200
FICA Fund Reserve Account . 00% 1,900 3, 800
Surplus Property Account .18% 8, 500 17, 200
Second Injury Fund .00% 1,900 3, 800

Sick and Disabled Fishermen's Fund .00% 1,900 3, 800
Donated Commodities Fee Reserve

Account .00% 1,900 3, 800
Federal Program Receipts 10.00% 069,800 957, 200



/

• •

G E N E R A L  G O V E R N M E N T  F Y  76 C O S T S

Cost calculated by adjusting the FY 75 cost for the following factors:

1) increase to 12 nonth funding

2) increase for new positions 5.7%

3' merit increase 1.5%

4) reclassifications and full fundi ng 2 8%

Items 2, 3, and 4 would result in a 10% increase for FY 76 which appears reasonable
when compared to the personal services in the FY 75 budget plus revised of

$230,237,700 versus the FY 76 request of $252,324,600. This represents a 9.6% 

increase.

$7,233,700 x 9% x 12 (9% raise) $7,812,400

$7,233,700 x 15% x 3.75% x 12 x (1.09) (area differential) 532,200

158,400

219,000

850,300

$9,572,300

U)

300 (employees) x 11 (days) x $48 (holidays)

43,800 (days) x $5 (per diem)

10% adjustment to pay items

Total FY 76 Cost



Article II Section 2 (d)(1) requires that temporary employees 

receive pay for holidays. There are an estimated 300 

budgeted temporaries that will receive an additional II days 

of pay per year at an estimated rate of $48 per day (Rg 9c) 

300 (employees] x 1 (day) x $48 x (J year)

Article XXXIX Section I adjusted the basic per diem rate u p ­

ward by $5 per day to a short term minimum rate of $40. 

Budgeted travel for FY 75 is $10,500,000 of which 50% 

is estimated for per diem at an average rate of $40 per 

day which yields 131.250 days of per diem. A n  estimated 

1/3 of this would be applicable to General Governments 

employees for J year equals 21,900 days of travel

21,900 x $5



C O S T  C A L C U L A T I O N S  F O R  G E N E R A L  G O V E R N M E N T  U N I T

# of 

Employees

Total per 3/2C/75 Report 5,365

Less Capital Improvement positions 367

4.998

Estimated Overtime 

Yearly base salary at March Rates 

benefits @ 18%

Yearly Cost in Operating Budget

Monthly Cost at March rates 

Monthly Cost at February rates

C O S T  C A L C U L A T I O N S

Article XXXVIII Section la Requires payment of 19.82% pay received 

for period ending 2/15/75 

$6,955,400 x 19.82%

Section lb and c and 2a require adjustment of 9% of pay for 

periods ending 3/15 and 4/15 and implementation of the pay 

schedule effective 4/16/75. The effect of these is the same 

as an adjustment of 9% for the remainder of the year based 

on March rates of pay

$7,233,700 x 9% x 4.5 months =

Section 3 provides fur geographic pay differentials. The 

major change being a I step (3.75%) increase for Fairbanks 

and Valdez. Th e estimated % affected by this change is 15%.

Pei od of coverage starts 1/1/75. After 19.82% retroactive 

adjustment 1/1/75 to 2/15/75 pay approximates March pay 

rates. Therefore the calculation is based upon March 

rales.

(1.09) 7,233,700 x 15% (eligible) x 3.75% (rate) x 6 (months) =

(f)

Average

S alary

14,001 

15.139 

13,918

divided by 

divided by

Total

75,118,900 

5,556,200

69.562.700

4,000,000

73.562.700 

13,241,300

$86,804,000

12

7,233,700 

I .04 

6,955,400

$ 1,378,600

$ 2,929,600

$ 266,100



H I S T O R Y  I N  T H E  H O U S Eh i s t o r y  i n  t h e  s e n a t eH I S T O R Y  I N  T H E  H O U S EA L A S K A  S T A T E  L E G I S L A T U R E

Received from SenateHead first time and referred 
to Committee on

Read first time and referred 
to Committee on

G t a t e  A f f a i r s  and

,i.. Session

P I L Lh o u s e

B v  LJ-

REQUiiST* or Reported back with 
recommendation that

Reported back with 
recommendation that

Read second time andRead second time and

| ’ A:i Act m a k i n g  a s u p p l e m e n t a l  
I a p p r o p r i a t i o n  to t h e  D e p a r t m e n t  
I of A d m i n i s t r a t i o n  for s t a t e  sal 
!aries c o v e r e d  by the G e n e r a l  
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Yeas Yeas

Nays Nays
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P A S S  Effective Date
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Excused Excused
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O r i g i n a l  s p o n s o r :  f i l e s  C o m m i t t e e  by
r e q u e s t  of the G o v e r n o r

O f f e r e d :  4/26/75
R e f e r r e d :  F i n a n c e

IN T H E  H O U S E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 439 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to the

D e p a r t m e n t  of A d m i n i s t r a t i o n  for s t a t e  s a la r i e s  

c o v e r e d  by the g e n e r a l  g o v e r n m e n t  c o n t r a c t  s e t t l e m e n t  

and p r o v i d i n g  fo r  an e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. The s u m  of $ 4 , 6 9 3 , 2 0 0  is a p p r o p r i a t e d  to th e  D e p a r t m e n t  of

A d m i n i s t r a t i o n  for the p u r p o s e  o f  p a y i n g  th e  s a l a r i e s  of s t a t e e m p l o y e e s

c o v e r e d  by the g e n e r a l  g o v e r n m e n t  c o n t r a c t  s e t t l e m e n t  for f i s c a l  y ear 1975.

T h e  s o u r c e s  of this a p p r o p r i a t i o n  a r e  as f ol lows:

F i s c a l  Y ear 1975

G e n e r a l  Fund $ 3 , 9 7 3 , 2 0 0

I n t e r n a t i o n a l  A i r p o r t  R e v e n u e  F u n d 13 5 , 3 0 0

Fi s h  and G a m e  F u n d 45,100

H i g h w a y  W o r k i n g  C a p i t a l  Fund 15,500

T e a c h e r s  R e t i r e m e n t  S y s t e m 1 0 , 8 0 0
P u b l i c  E m p l o y e e s  R e t i r e m e n t  S y s t e m 10,300

A g r i c u l t u r a l  R e v o l v i n g  Loa n F u n d 1,900

V e t e r a n s  R e v o l v i n g  L o a n  F u n d 19,700

F I C A  Fun d  R e s e r v e  A c c o u n t 1 , 9 0 0

S u r p l u s  P r o p e r t y  A c c o u n t 8 ,500

S e c o n d  I n j u r y  F u n d 1,900

S ick and D i s a b l e d  F i s h e r m e n ' s  F u n d 1 ,900

D o n a t e d  C o m m o d i t i e s  F e e  R e s e r v e  A c c o u n t 1,900

F e d e r a l  P r o g r a m  R e c e i p t s 4 6 9 , 8 0 0
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* Sec. 2. T h i s  Act t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  wi t h  AS 01.10. 

070(c).
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B Y  T H E  RUiiES C O M M I T T E E  BY 
IN  T H E  H O U S E  R E Q U E S T  OF T H E  G O V E R N O R

H O U S E  3 1 L L  NO. 639
I N  TH E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

For on Act e n t i t l e d :  "An Act m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to the

D e p a r t m e n t  of A d m i n i s t r a t i o n  for s t a t e  s a l a r i e s  

c o v e r e d  by the G e n e r a l  G o v e r n m e n t  C o n t r a c t  S e t t l e m e n t ;  

and p r o v i d i n g  f o r  a n  e f f e c t i v e  elate."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. Th e  su m  of $ A , 9 6 8 ,200 is a p p r o p r i a t e d  f r o m  the g e n e r a l  

f und to the D e p a r t m e n t  of A d m i n i s t r a t i o n  f o r  the p u r p o s e  o f  p a y i n g  the 

s a l a r i e s  of s t a t e  e m p l o y e e s  c o v e r e d  b y  the G e n e r a l  G o v e r n m e n t  C o n t r a c t  

S e t t l e m e n t ,  f o r  F i s c a l  Y e a r  1975-

* Sec. 2. T h i s  Ac t  take:: i«IToct I mim'd 1 n tel y In u o c o r d n u n e  w i t h  AS 0 1.- 

1 0 .0 7 0 (c).

I r itronueau : A/16/75
R e f e r r e d :  S t a t e A f; a i r s  and
F i n a n c e



' n ^

A p r i l  1C, 1975

The Hono rab le  M ike  B radn e r  
Speake r  o f  t h e  House 
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  99G i l
Bear  Mr, Sp eake r :
I n  a c c o r d a n c e  w i t h  IvS 24.30. 0G0 (b) and .. e U n i fo rm  R u l e s  
o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I  am t r a n s m i t t i n g  a 
b i l l  a p p r o p r i a t i n g  t o  t h e  Depa r tm en t  o f  .A d m in i s t r a t i o n  
f o r  t h e  purpose, o f  p a v in g  t h e  s a l a r y  i n c r e a s e s  due  u n d e r  
t h e  G en e r a l  Government C o n t r a c t  S e t t l e m e n t .

S i n c e r e l y ,

J a y  S. Hammond 
Gove rno r

\



G E N E R A L  G O V E R N M E N T  C O N T R A C T  F Y  7 5 / F Y  76

Estimated FY 75 and FY 76 Operating Budget Cost increase for the General 

Government Contract as applied to the General Government Bargaining unit 

employees are as follev- •

FY  75 FY 76

Telal Estimated Cost $4,698,200 $9,572,300

Funding:

General Fund 84.57% 3,973,200 8,095,500

International Airport Revenue Fund 2.88% 135,300 275,700

Fish and G a m e  Fund .96% 45,100 91,900

Highway Working Capita 1 Fund .33% 15, 500 31,600

Teachers Retirement System .23% 10,800 22,000

Public Employees Retirement System .23% 10,800 22,000

Agricultural Revolving Loan Fund .04% 1 ,900 3,800

Veteran's Revolving Loan Fund .42% 19,700 40,200

FICA Fund Reserve Account .04% '.900 3, 800

Surplus Properly Account .18% 8, 500 17,200

Second Injury Fund . 04% 1,900 3,800

Sick and Disabled Fishermen's Fund 

Donated Commodities Fee Reserve

.04% 1 ,900 3,800

Account .04% 1,900 3,800

Federal Program. Receipts 10.00% 469,800 957,200



WW':
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G E N E R A L  G O V E R N M E N T  FV 76 C O S T S

increase to 12 month funding 

increase for ne w positions 

merit increase

reclassifications and full funding

in a 10% increase for FY 76 which appears reasonable 

services in the FY  75 budget plus revised of 

request of $252,324,600. This represents a 9.6%

Items 2, 3, and 4 would result 

wh en compared to the personal 

$230,237,700 versus the FY 76 

increase.

(9% raise)

(area differential) 

(holidays)

(per diem)

$7,233,700 x 9% x 12

$7,233,700 x 15% x 3.75% x 12

300 (employees) x 11 (days) x $48 

43,800 (days) x $5

10% adjustment to pay items

Total FY 76 Cost



Article II Section 2 (d) (I) requires that temporary employees 

receive pay for holidays. There are an estimated 300 

budgeted temporaries that will receive an additional II days 

of pay per year at an estimated rate of $08 per day (Rg 9c)

300 (employees) x 1 (day) x $08 x () year) $ 10,000

Article XXXTX Section I adjusted the basic per diem rate u p ­

ward by $5 per day to a short term minimum rate of $00.

Budgeted travel for FY 75 is $10,500,000 of which 50% 

is estimated for per diem at an average rate of $00 per 

day which yields 131.250 days of per diem. A n  estimated 

1/3 of this would be applicable to General Governments 

employees for j year equals 21,900 days of travel

21,900 x $5 109,500

$ 0,698,200

00



C A L C U L A T I O N S  T O R  C L N E R A L  G O V E R N M E N T  UNIT

Total per 3/26/75 Report

Less Capital Improvement positions

Estimated Overtime 

Yearly base salary at March Rates 

benefits @ 18%

Yearly Cost in Operating Budget

Monthly Cost at March rates 

Monthly Cost at February rates

if of Average

Employees Salary

5,365

367

4,998

14,001 

15,139 

13,918

T  otal

75,118,900 

5,556,200

69.562.700

4,000,000

73.562.700

13,241,300

$86,804,000 

divided by 12______

7,233,700 

divided by I.04

6,955,400

C O S T  C A L C U L A T I O N S

Article XXXVIII Section la Requires payment of 19.82% pay received 

for period ending 2/15/75

$6,955,400 x 19.82% = $ 1,378,600

Section lb and c and 2a require adjustment of 9% of pay for 

periods ending 3/15 and 4/15 and implementation of the pay 

schedule effective 4/16/75. The effect of these is the same 

as an adjustment of 9% for the remainder of the year based 

on March rates of pay

$7,233,700 x 9% x 4.5 months = $ 2,929,600

Section 3 provides for geographic pay differentials. The 

major change being a I step (3 75%) increase for Fairbanks 

and Valdez. Th e estimated % affected by this change is 15%.

Period of coverage starts 1/1/75. After 19.82% retroactive 

adjustment 1/1/75 to 2/15/75 pay approximates March pay 

rates. Therefore the calculation is based upon March 

rates.

(1.09) 7,233,700 x 15% (eligible) x 3.75% (rate) x 6 (months) = $ 266,100

Cf)



I, the undersigned, an employee o f the State o f A laska, do hereby certify

that the m icro film  images on this m icro form  are accurate reproductions

o f the original records o f  the State o f  Alaska as accumulated during the

regular course o f business, and that it is the established po licy and practice

o f this State to m icro film  its records and to dispose o f the original records

afte r m icro film  reproductions have been made

Signature o f  Camera Operator

02-519 (R E V  8/78)



" A n  A c t a k i n p, a s p e c i a l  a p p r o p r i a t i o n  t c  t ' l c  U n i v e r s i t y  o f  A l a s k a ;
an.-‘ p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

C O M M  I T T E E  R E P O R T

7 - H O U S E

M r . S p e a k e r :  Da t e 2 .1

The Co mm i t t e e  on has  had

u n d e r  c o n s i d e r a t i o n .  A M a j  o r i t y o f  t h e  member s  o f  t h e  C o mm i t t e e

( ) r e commends  i t  DO PASS

( ) r e commends  i t  DO NOT PASS

( ) r ecommends  i t  DO PASS WITH ATTACHED AMENDMENT (S)

( / ^ r e c o m m e n d s  i t  BE REPLACED W I T H ^ ^ F O R '  'Jtjl_______ AND THAT

l ^ ^ S F ^ R  ^/‘T l   DO PASS

( ) " a n d "  r ecommends  i t  BE REFERRED TO THE _________________________________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Member s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

Member s  NOT c o n c u r r i n g  i n  t h e  M a j  o r i t y r e p o r t  :

" P  y ? t
_____________________________________________  r e c ommend s :

_____________________________________________  r e c ommend s :

_____________________________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

r e c o m m e n d  s :



M E M O R A N D U M  O F  A G R E E M E N T

UA) a n d  A l a s k a  M e t h o d i s t  U n i v e r s i t y  ( h e r e i n a f t e r  A M U ) .

W H E R E A S /  A M U  is w i l l i n g  to s e l l  its c a n p u s  a n d  b u i l d i n g s

a n d  c e r t a i n  p e r s o n a l  p r o p e r t y  at A n c h o r a g e ,  A l a s k a ;  a n d

W H E R E A S ,  U A  is d e s i r o u s  o f  p u r c h a s i n g  s a i d  c a m p u s .

NOV/, T H E R E F O R E ,  the p a r t i e s  a g r e e  as f o l l o w s :

1. A M U  a g r e e s  to c o n v e y  t o  U A  in f e e  s i m p l e  a b s o l u t e

i t s  e n t i r e  c a m p u s  a t  A n c h o r a g e ,  A l a s k a ,  w i t h  t h e  e x c e p t i o n  o f  the

P a r c e l  No. 1

T h e  S o u t h w e s t  q u a r t e r  (SW 1/4) o f  t h e  N o r t h ­
e a s t  q u a r t e r  (NE 1/4) of t h e  S o u t h e a s t  q u a r t e r  
(SE 1/4) o f  S e c t i o n  20 (S20) , T o w n s h i p  13 N o r t h  
( T 1 3 N ) , R a n g e  3 W e s t  ( R 3 W ) , S e w a r d  M e r i d i a n .

P a r c e l  N o .  2

T h e  W e s t  h a l f  (W 1/2) o f  t h e  S o u t h e a s t  o u a r t e r  
(SE 1/4) o f  the N o r t h e a s t  q u a r t e r  (NE 1/4) of 
t h e  S o u t h e a s t  q u a r t e r  (SE 1/4) o f  S e c t i o n  20 
( S 2 8 ) , T o w n s h i p  13 N o r t h  ( T 1 3 N ) , R a n g e  3 W e s t  
( K 3 W ) , S e w a r d  M e r i d i a n .

P a r c e l  Ho. 3

T h e  S o u t h  h a l f  (F> 1/2) of t h e  N o r t h w e s t  q u a r t e r  
(NW 1/4) of t h e  N o r t h e a s t  q u a r t e r  (NE 1/4) of 
t h e  S o u t h e a s t  q u a r t e r  (SE 1/4) o f  S e c t i o n  28 
(S28), T o w n s h i p  13 N o r t h  ( T 1 3 N ) , R a n g e  3 W e s t  
( R 3 W ) , S e w a r d  M e r i d i a n .

P a r c e l  No. 4

'J’h o  N o r t h w e s t  q u a r t e r  (NW 1/4) o f  t h e  N o r t h w e s t  
q u a r t e r  (NW 1/4) o f  t h e  N o r t h e a s t  q u a r t e r  (HE 
1/4) of t h e  S o u t h e a s t  q u a r t e r  (SE 1/4) of S e c t i o n  
20 (528), T o w n s h i p  13 N o r t h  ( T 1 3 N ) , R a n g e  3 
W e s t  (li3W), S e w a r d  M e r i d i a n .

W  I T N E S S E T i i

b u i l d i n g s  a n d  p e r s o n a l  p r o p e r t y ;

(A
f o l l o w i n g  d e s c r i b e d

-1-



T o g e t h e r  w i t h  a g u a r a n t e e d  o n a  h u n d r e d  C oot (100') r o a d  e a s e m e n t

f r o m  the N o r t h w e s t  c o r n e r  o f  P a r c e l  4 N o r t h  to U n i v e r s i t y  D r i v e

a n d  a  g u a r a n t e e d  o n e  h u n d r e d  f o o t  (100') r o a d  c a s e m e n t  f r o m  t h e  

S o u t h e a s t  c o r n e r  o f  P a r c e l  2 K a s t  to t h e  s e c t i o n  lin e .

T h e  l a n d  w h i c h  is a g r e e d  t o  be c o n v e y e d  h e r e b y ,  e x c l u d ­

i n g  t h e  a b o v e - d e s c r i b e d  p a r c e l s ,  c o n t a i n s  a p p r o x i m a t e l y  2 6 7 . 5  

a c r e s  a n d  is m o r e  f u l l y  d e s c r i b e d  as f o l l o w s :

P a r c e l  No. 1

I T h e  S o u t h  h a l f  (S 1/2) o f  t h e  S o u t h w e s t  q u a r t e r
(SW 1/4) o f  t h e  S o u t h e a s t  q u a r t e r  (SE 1/4) o f
t h e  N o r t h e a s t  q u a r t e r  (NE 1/4) o f  S e c t i o n  23
(S28) , T o w n s h i p  13 W o r t h  (T13N) , R a n g e  3 V.'est 
(R3W) , S e w a r d  M e r i d i a n .

P a r c e l  N o .  2

T h e  S o u t h w e s t  q u a r t e r  (SW 1/4) o f  t h e  S o u t h e a s t  
q u a r t e r  (SS 1/4) o f  t h e  S o u t h e a s t  q u a r t e r  (SE 
1/4) o f  t h e  N o r t h e a s t  q u a r t e r  (NE 1/4 ) o f  S e c t i o n
28 (S28) , T o w n s h i p  13 N o r t h  (T13N) , R a n g e  3 Vlcst
( R 3 W ) , S e w a r d  M e r i d i a n .

P a r c e l  M o .  3

T h e  N o r t h e a s t  q u a r t e r  (NJ 1/4) o f  t h e  N o r t h ­
e a s t  q u a r t e r  (NE 1/4) o f  t h e  S o u t h e a s t  q u a r t e r  
(SE 1/4) o f  S e c t i o n  2 8 ( S 2 3 ) ,  T o w n s h i p  13 N o r t h  
(T13N) , R a n g e  3 V.’e s t  (R3W) , S e w a r d  M e r i d i a n .

P a r c e l  No. 4

i T h e  N o r t h e a s t  q u a r t e r  (NE 1/4) o f  t h e  N o r t h -
i w e s t  q u a r t e r  (NW 1/4) o f  the N o r t h e a s t  q u a r t e r

(NE 1/4) o f  t h e  S o u t h e a s t  q u a r t e r  (SE 1/4) o f  
S e c t i o n  28(S?.8), T o w n s h i p  13 N o r t h  (T13N) ,
R a n g e  3 W e s t  ( R 3 W ) , S e w a r d  M e r i d i a n .

P a r c e l  No. 5

T h e  E a s t  h a l f  (E 1/2) o f  t h e  S o u t h e a s t  q u a r t e r  
(SE 1/4) o f  t h e  N o r t h e a s t  q u a r t e r  (NE 1/4) of 
t h e  S o u t h e a s t  q u a r t e r  (SE 1/4) of S e c t i o n  23 
( S 2 8 ) , T o w n s h i p  1 3  N o r t h  ( T 1 3 N ) , R a n g e  3 W e s t  
( R 3 W ) , S e w a r d  M e r i d i a n .

P a r c e l  No. G

T h e  E a s t  h a l f  (E 1/2) of the E a s t  h a l f  (E 1/2) 
o f  t h e  S o u t h e a s t  q u a r t e r  (SS 1/4) o f  t h e  N o r t h ­
east. q u a r t e r  (NS 1/4) o f  S e c t i o n  28 (S28), T o w n ­
s h i p  13 N o r t h  ( T 1 3 N ) , R a n g e  3 W e s t  ( R 3 W ) , S e w a r d
M e r i d L a n .

-2-
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P a r c e l  No. 7

T h e  S o u t h  h a l f  (S 1/2) o f  t h e  S o u t h  h a l f  (S 1/2) 
o f  t h e  N o r t h w e s t  q u a r t e r  (NW 1/4) o f  the S o u t h­
w e s t  q u a r t e r  (SW 1/4) of S e c t i o n  27 ( S 2 7 ) , T o w n ­
s h i p  13 N o r t h  ( T 1 3 N ) , R a n g e  3 W e s t  ( K 3 W ) , S e w a r d  
M e r i d i a n .

P a r c e l  No. fi

T h e  N o r t h  h a l f  (N 1/2) o f  t h e  S o u t h  h a l f  (S 1/2) 
o f  t h e  N o r t h w e s t  q u a r t e r  (NW 1/4) o f  t h e  S o u t h­
w e s t  q u a r t e r  (SW 1/4) of S e c t i o n  27 ( S 7 7 ) , T o w n ­
s h i p  13 N o r t h  ( T 1 3 N ) , R a n g e  3 W e s t  ( R 3 W ) , S e w a r d  

M e r i d i a n .

P a r c e l  No. 9

T h e  N o r t h  h a l f  (N 1/2) of t h e  N o r t h w e s t  q u a r t e r  
(NW 1/4) o f  t h e  S o u t h w e s t  q u a r t e r  (SW 1/4) of 
S e c t i o n  27 ( S 2 7 ) , T o w n s h i p  13 N o r t h  ( T 1 3 N ) , R a n g e  
3 W e s t  ( R 3 W ) , S e w a r d  M e r i d i a n .

P a r c e l  No. 10

T h e  N o r t h w e s t  q u a r t e r  (NW 1/4) o f  t h e  N o r t h e a s t  
q u a r t e r  (NE 1/4) of t h e  S o u t h w e s t  q u a r t e r  (SW 
1/4) o f  S e c t i o n  27 ( S 2 7 ) , T o w n s h i p  13 N o r t h  
(T13N) , P.ange 3 W e s t  (R3W) , S e w a r d  M e r i d i a n .

P a r c e l  No. 11

T h e  N o r t h  h a l f  (N 1/2) o f  t h e  S o u t h w e s t  q u a r t e r  
(SW 1/4) o f  t h e  N o r t h e a s t  q u a r t e r  (NE 1/4) of 
t h e  S o u t h w e s t  q u a r t e r  (SW 1/4) of S e c t i o n  27 
(S 2 7 ) ,  T o w n s h i p  13 N o r t h  (T13ii) , R a n g e  3 W e s t  
( R 3 W ) , S e w a r d  M e r i d i a n .

P a r c e l  No. 12

T h e  S o u t h  h a l f  (S 1/2) of t h e  S o u t h w e s t  q u a r t e r  
(S W 1/4) o f  t h e  N o r t h e a s t  q u a r t e r  (NE 1/4) of 
t h e  S o u t h w e s t  q u a r t e r  (SW 1/4) o f  S e c t i o n  27 
(S27) , T o w n s h i p  13 N o r t h  (T13N) , R a n g e  3 W e s t  
( R 3 W ) , S e w a r d  M e r i d i a n .

P a r c e l  No. 13

T h e  E a s t  h a l f  (E 1/2) of the N o r t h e a s t  q u a r t e r  
(NE 1/4) o f  t h e  S o u t h w e s t  q u a r t e r  (S W 1/4) of 
S e c t i o n  27 ( S 2 7 ) , T o w n s h i p  13 N o r t h  ( T 1 3 N ) ,
R a n g e  3 W e s t  ( H 3 W ) , S e w a r d  M e r i d i a n .

P a r c e l  No. 14

T h e  S o u t h  h a l f  (s 1/2) o f  t h e  N o r t h w e s t  q u a r t e r  
(NW .1/4) of S e c t i o n  27 (5427). T o w n s h i p  13 N o r t h  
(T3 3M), R a n g e  3 ’vest (R3W) , S e w a r d  M e r i d i a n .

P a r c e l  No. 15

T h e  N o r t h w e s t  q u a r t e r  (NW )/4) of t h e  N o r t h w e s t  
q u a r t e r  (NW 1/4) o f  Sect ion 27 (S27) , T o w n s h i p  
13 N o r t h  ( T 1 3 N ) , P.ange 3 W e s t  (R3W) , S e w a r d  
H e r i d i a n .



T h e  S o u t h  h a l t  (S 1/2) of t h e  N o r t h e a s t  q u a r t e r  
(ME 1/4) o f  t h e  N o r t h w e s t  q u a r t e r  (NW 1/4) of 
S e c t i o n  27 ( S 2 7 ) , T o w n s h i p  13 N o r t h  ( T 1 3 N ) ,
R a n g e  3 W e s t  ( R 3 W ) , S e w a r d  M e r i d i a n .

P a r c e l  Mo. 17

T h e  N o r t h w e s t  q u a r t e r  (NW 1/4) of t h e  N o r t h e a s t  
q u a r t e r  (NW 1/4) o f  the N o r t h w e s t  q u a r t e r  (NW 
1/4) o f  S e c t i o n  27 (527), T o w n s h i p  13 N o r t h  
(T13N) , R a n g e  3 W e s t  ( R 3 W ) , S e w a r d  M e r i d i a n .

P a r c e l  No. 18

A l l  t h a t  p o r t i o n  s o u t h  o f  U n i v e r s i t y  D r i v e  of 
t h e  N o r t h  h a l f  (N 1/2) o f  t h e  S o u t h w e s t  q u a r t e r  
(SW 1/4) o f  t h e  S o u t h e a s t  q u a r t e r  (SS 2/4) of 
t h e  N o r t h e a s t  q u a r t e r  (HE 1/4) o f  S e c t i o n  28 
( S 2 0 ) , T o w n s h i p  13 N o r t h  (T13H) , R a n g e  3 W e s t  
( R 3 W ) , S e w a r d  M e r i d i a n .

P a r c e l  No. 19

A l l  t h a t  p o r t i o n  s o u t h  o f  U n i v e r s i t y  D r i v e  of 
the N o r t h w e s t  q u a r t e r  (NW 1/4) o f  t h e  S o u t h ­
e a s t  q u a r t e r  (SS 1/4) o f  t h e  S o u t h e a s t  q u a r t e r  
(SE 1/4) o f  the N o r t h e a s t  q u a r t e r  (NS 1/4) of 
S e c t i o n  23 (528), T o w n s h i p  13 N o r t h  ( T 1 3 M ) ,
R a n g e  3 W e s t  ( R 3 W ) , S e w a r d  M e r i d i a n .

2. A M U  a g r e e s  t o  t r a n s f e r  t o  U A  a l l  i m p r o v e m e n t s  on 

s a i d  r e a l  p r o p e r t y .  T h e  b u i l d i n g s  i n c l u d e  t h e  f o l l o w i n g :

P a r c e l  No. 16

a. G o u l d  H all

b. G r a n t  H a l l

c. C a m p u s  C e n t e r  B u i l d i n g s

d. B e h a v i o r a l  S c i e n c e  B u i l d i n g

c. F a c u l t y  h o u s i n g  (9 u n i t s )

f. M a i n t e n a n c e  a n d  s t o r a g e  b u i l d i n g s

3. U A  a g r e e s  t o  p a y  uhe s u m  o f  $ 1 5 , 4 2 7 , 0 0 0 . 0 0  f o r  the 

a b o v e - l i s t e d  r e a l  p r o p e r t y  a n d  improvement';. T h e  t e r m s  o f  saic! 

p a y m e n t  s h a l l  b e  a s  f o l l o w s :

a. T h e  s u m  of ? 3 , 0 0 0  ̂0 0_0 . 00  as a d o w n  pnyrian1—  

S a i d  d o w n  p a y m e n t  s h a l l  b e  r e d u c e d  b y  t h e  s u m  of the 

o b l i g a t i o n s  for s a l a r y  a t  c u r r e n t  A M U  r a t e s  a s s u m e d  by 

UA  a s  a r e s u l t  o f  the t e r m i n a t i o n  b y  A M U  of it:; f a c u l t y  

c o n t r a c t s  d u e  t o  Lho c l o s u r e  of A M U  a n d  the employ:;e:it



b y  U A  o f  s o m e  o r  all o f  t h e  A M U  f a c u l t y .  'The e x a c t  s u n  

o f  s a i d  o b l i g a t i o n  s h a l l  b e  d e t e r m i n e d  p r i o r  to M a y  1, 

19 7 5 ,  b y  t h e  j o i n t  U A - A M U  a d m i n i s t r a t i v e  t a s k  f o r c e  

s u b j e c t  to the a p p r o v a l  o f  the P r e s i d e n t s  o f  t h e  t w o  

U n i v e r s i t i e s  a n d  s h a l l  b e  l i m i t e d  to t he s a l a r y  o b l r -  

g a t i o n s  a t  c u r r e n t  A M U  r a t e s  f o r  f a c u l t y  a c t u a l l y  

e m p l o y e d  b y  U A  f o r  t h e  1 9 7 5 - 1 9 7 5  s c h o o l  year.

b. U A  s h a l l  a s s u m e  A K U ’s r i g h t s  a n d  o b l i g a t i o n s  

u n d e r  t h a t  c e r t a i n  I n d e n t u r e  d a t e d  O c t o b e r  1, 1972, 

b e t w e e n  A M U  a n d  the F i r s t  N a t i o n a l  B a n k  o f  A n c h o r a g e ,  

a s  T r u s t e e ,  a n d  u n d e r  t h a t  c e r t a i n  I n d e n t u r e  d a t e d  

A p r i l  1, 19 5 5 ,  b e t w e e n  A M U  a n d  t h e  F i r s t  N a t i o n a l  B a n k  

o f  A n c h o r a g e ,  a s  T r u s t e e .  T h e  s a i d  I n d e n t u r e s  h a v e  a 

^  p r i n c i p a l  b a l a n c e  of $ 2 , 7 2 1 , 0 0 0 . 0 0 ,  o f  w h i c h  p r i n c i p a l

b a l a n c e  the s u m  o f  $ 1 0 0 , 0 0 0 . 0 0  is p r e s e n t l y  i n  a r r e a r s .  

T h e  a d d i t i o n a l  s u m  of $ 2 5 0 , 0 0 0 . 0 0  is p r e s e n t l y  d u e  a n a  

o w i n g  u n d e r  s a i d  I n d e n t u r e s ,  w h i c h  s u m  i n c l u d e s  

$ 9 5 , 0 0 0 . 0 0  i n t e r e s t  in a c c o r d a n c e  v;ith t h e  p a y m e n t  

s c h e d u l e s  u n d e r  s a i d  I n d e n t u r e s ,  $ 1 4 0 , 0 0 0 . 0 0  d e f i c i e n c y  

in  t h e  s i n k i n g  f u n d  p r o v i d e d  f o r  i n  s a i d  I n d e n t u r e s ,  

a n d  t h e  s u m  of $ 1 5 , 0 0 0 . 0 0  in m i s c e l l a n e o u s  i n t e r e s t  a n d  

p e n a l t i e s  u n d e r  s a i d  I n d e n t u r e s .  U A  a g r e e s  t o  a s s u m e  

a l l  o f  s a i d  p r i n c i p a l ,  i n t e r e s t  a n d  p e n a l t y  o b l i g a t i o n s  

a n d  b r i n g  all a r r e a r a g e s  c u r r e n t .  It is u n d e r s t o o d  b y  

t h e  p a r t i e s  t h a t  the c o n c u r r e n c e  o f  t h e  T r u s t e e  a n d  t h e  

b o n d  h o l d e r  u n d e r  s a i d  I n d e n t u r e s  w i l l  b e  r e q u i r e d  

j. ..or to t h e  a s s u m p t i o n  b y  U A  of A M U ' s  o b l i g a t i o n s  

u n d e r  s a i d  I n d e n t u r e s .  T h e  p a r t i e s  a g r e e  to j o i n t l y  

a p p r o a c h  s a i d  T r u s t e e  a n d  b o n d  h o l d e r  to s e c u r e  t h e i r  

a p p r o v a l  t o  the a s s u m p t i o n .  T h e  p u r c h a s e  p r i c e  s e t  o u t  

h e r e i n a b o v e  s h a l l  be r e d u c e d  b y  t h e  a m o u n t  of the 

a s s u m e d  i n d e b t e d n e s s  u n d e r  s a i d  I m i e n  L ures.



c. T h e  f i r s t  i n s t a l l m e n t  o f  t h e  d o w n  p a y m e n t
—  ■ I

s h a l l  b e  d u o  o n  o r  b e f o r n  A p r i l  15, 1 9 7 5  a n d  s h a l l  be 

th e  s u m  o f  $ 1 , 0 0 0 , 0 0 0 . 0 0 .  T h e  b a l a n c e  o f  s a i d  d o w n  

p a y m e n t  s h a l l  b e  d u e  o n  J u l y  1, 1975.

4. A M U  s h a l l ,  in a d d i t i o n ,  s e l l  to U A  f u r n i t u r e ,  

f i x t u r e s  a n d  o t h e r  p e r s o n a l  p r o p e r t y  f o r  a n  a d d i t i o n a l  s u m  n o t  to' 

e x c e e d  $ 8 0 0 , 0 0 0 . 0 0 .  S c h e d u l e s  o f  s a i d  f u r n i t u r e ,  f i x t u r e s  and 

o t h e r  p e r s o n a l  p r o p e r t y  s h a l l  b e  p r e p a r e d  a n d  a f f i x e d  to t h i s

pa. i f  - f v v  •

a g r e e m e n t  a s  e x h i b i t s .  U A  s h a l l  h a v r— tf.-re— r i g h t — t-o a n  i n d e p e n d e n t  

^  ( i k * .  e . p c ' a n + r  ( t )  t o  b e - j *  en tity  i h a . l l  H c i ' r * t i r £ ,
Intfcafr-"') o-n■*- a p p r a i s a l  o f  s a i d  p e r s o n a l  p r o p e r t y w h i c h  a p p r a i s a l  r c~~

L L t/   ̂ _f0(,  i o c l j  p r c  • A f\a  ^ I 'C l t h u  h i  a n y  H e m  u.- i  ic  h  •  £ i f  Ih c v r - 5
I *«* » V  J I ' * I . I » .  / •» . •

pr;
< “> p r i c e / .  7 f o  ( o u >  b~i " t h e .  c i . p p r . t i s j /  C J f \  s . y  t i e . r . h> jc  71> p u r c h a s e ,  i t e m .

s a i d  p ~.,~ioe-.~ T h e  p a r t i e s  u n d e r s t a n d  t h a t  c e r t a i n  p e r s o n a l  p r o ­

p e r t y  m a y  b e  s u b j e c t  t o  r e s t r i c t i o n s  i n  t h e  a p p l i c a b l e  d e e d  of 

g i f t  a n d  A M U  m a y  t h e r e f o r e  b e  r e q u i r e d  t o  r e t a i n  s a i d  p r o p e r t y .

5. T h e  b a l a n c e  o f  t h e  p u r c h a s e  p r i c e  s h a l l  b e  p a i d  in 

t e n  a n n u a l  i n s t a l l m e n t s  c o m m e n c i n g  o n  t h e  1 s t  d a y  o f  J u l y ,  1976. 

E a c h  a n n u a l  i n s t a l l m e n t  s h a l l  e q u a l  o n e - t e n t h  o f  t h e  p r i n c i p a l  

b a l a n c e  r e m a i n i n g  a f t e r  p a y m e n t  o f  t h e  d o w n  p a y m e n t  p r o v i d e d  f o r  

in  p a r a g r a p h  3(a) h e r e i n  t o g e t h e r  w i t h  a c c r u e d  i n t e r e s t  o n  the 

u n p a i d  b a l a n c e .  I n t e r e s t  o n  t h e  u n p a i d  b a l a n c e  s h a l l  b e  p r i m e  

r a t e  c h a r g e d  b y  tlteTbank o f  A m e r i c a  ns of t h e  e f f e c t i v e  d a t e  of 

t h i s  m e m o r a n d u m  of a g r e e m e n t .

6. T h e  u n p a i d  b a l a n c e  d u e  u n d e r  t h e  t e r m s  o f  t h i s  

a g r e e m e n t  s h a l l  b o  e v i d e n c e d  b y  a p r o m i s s o r y  n o t e  w h i c h  s h a l l  be 

s e c u r e d  b y  a n  a p p r o p r i a t e  d e e d  o f  t r u s t  o n  t h e  real p r o p e r t y  and 

i m p r o v e m e n t s  t r a n s f e r r e d  h e r e b y  a n d  b y  an a p p r o p r i a t e  s e c u r i t y  

a g r e e m e n t  c o v e r i n g  t h e  p e r s o n a l  p r o p e r t y  t r a n s f e r r e d  h e r e b y .  T h e  

d e e d  of t r u s t  a n d  s e c u r i t y  a g r e e m e n t  s h a l l  b e  s u p e r i o r  t o  a l l  

o t h e r  s e c u r i t y  i n t e r e s t s  in s a i d  r e a l  a n d  p e r s o n a l  p r o p e r l y  w i t h  

t h e  e x c e p t i o n  o n l y  o f  the I n d e n t u r e s  d e s c r i b e d  in p a r a g r a p h  3(h)

h irei n a b o v e . 'ino d e e d  o f  t r u s t  a n d  s e c u r i t y  a g r e e m e n t  s h a l l  

p r o v i d e  for a m i n i m u m  o f  s i x  m o n t h s  w i t h i n  w h i c h  a n y  d e f a u l t



u n d e r  s n i d  d e e d  o f  t r u s t  a n d  s e c u r i t y  a g r e e m e n t  m a y  be c u r e d  by 

UA,

7. A M U  s h a l l  r e t a i n  its a r t  c o l l e c t i o n  a n e  i t s  A l a s k a

l i b r a r y .

8. A M U  s h a l l  r e t a i n  A M U  P r e s s  a n d  t h e  p u b l i c a t i o n  

r i g h t s  t o  all p e r i o d i c a l s  n o w  p u b l i s h e d  by A M U  P r e s s  a n d  the 

c o p y r i g h t s  t o  a l l  b o o k s  p u b l i s h e d  b y  A M U  P r e s s  s i n c e  t h e  e s t a b l i s  

m e n t  o f  A M U  P r e s s ,  t o g e t h e r  w i t h  c u r r e n t  i n v e n t o r y  o f  b o o k s  a n d  

p e r i o d i c a l s .

9. A M U  s h a l l  r e t a i n  a l l  A M U  s t u d e n t  r e c o r d s .  A M U  

s h a l l  h a v e  t h e  r i g h t  t o  t r a n s f e r  s a i d  s t u d e n t  r e c o r d s  t o  Vh a t  

s o m e  f u t u r e  t i m e .  In s u c h  e v e n t  U A  a g r e e s  t o  m a i n t a i n  t h e  A M U  

s t u d e n t  r e c o r d s  a n d  to a n s w e r  a n d  p r o v i d e  i n f o r m a t i o n  a n d  t r a n­

s c r i p t s  b a s e d  u p o n  s u c h  r e c o r d s  u p o n  r e q u e s t .

10. U A  s h a l l  r e t a i n  in p e r p e t u i t y  a l l  e x i s t i n g  b u i l d i n  

n a m e s ,  m e m o r i a l s ,  m o n u m e n t s ,  p l a q u e s  o r  o t h e r  m e m o r i a l  o r  c o m -  

m e m o r a t o r y  d e s i g n a t i o n s  o r  i d e n t i f i c a t i o n s  o n  t h e  A M U  c a m p u s .

11. T h e  p a r t i e s  t h r o u g h  t h e  n e g o t i a t i n g  c o m m i t t e e s ,  

t h e  P.oard o f  R e g e n t s  a n d  D o a r d  o f  T r u s t e e s  r e s p e c t i v e l y ,  a n d  

t h r o u g h  the p a r  Lies' l e g a l  c o u n s e l  s h a l l  c o o p e r a t e  f u l l y  in 

s e c u r i n g  a p p r o v a l  o f  t h e  s a l e  b y  t h e  L e g i s l a t u r e  o f  t h e  S t a t e  of 

A l a s k a  a n d  b y  th e U n i t e d  S t a t e s  D e p a r t m e n t  o f  t h e  I n t e r i o r .  B o t h  

p a r t i e s  a g r e e  to u s e  t h e i r  b e s t  e f f o r t s  t o  p r o m p t l y  s e c u r e  t h e  

a p p r o v a l  of botli of s a i d  a g e n c i e s .  It is u n d e r s t o o d  b y  b o t h  

p a r t i e s  t h a t  t h e  ori.ee arid p a y m e n t  t e r m s  sot f o r t h  h e r e i n  a r c  

s u b j e c t  to a p p r o v a l  b y  t h e  L e g i s l a t u r e .  A M U  r e s e r v e s  t h e  r i g h t  

t o  w i t h d r a w  f r o m  t h i s  A g r e e m e n t ,  w i t h o u t  p e n a l t y  o r  o b l i g a t i o n ,  

a t  a n y  t i m e  p r i o r  t o  a p p r o v a l  o f  t h e  s a l e  u n d e r  t h e  t e r m s  s e t  

fortli h e r o i n  a n d  t h e  f u n d i n g  o f  s a i d  s a l e  ar, a g r e e d  h e r e i n  b y  t h e  

L e g i s l a t u r e  a n d  t h e  G o v e r n o r .

1?.. T h e  d e t a i l s  r e g a r d i n g  the i m p  .lemon La Li o n  o f  the 

t r a n s f e r  of the p r o p e r l y  an d i m p r o v e m e n t s  o f  A M U  to U A  s h a l l  h a

-7-
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n e g o t i a t e d  h y  t h e  j o i n t  A M U / U A  a d m i n i s t . a t i v e  t a s k  f o r c e  s u b j e c t  

t o  t h e  a p p r o v a l  o f  t h e  P r e s i d e n t s  o f  t h e  t w o  i n s t i t u t i o n s .  A n y  

d i s p u t e  w h i c h  c a n n o t  b e  f i n a l l y  r e s o l v e d  b e t w e e n  t h o s e  g r o u p s  

s h a l l  b e  s u b m i t t e d  t o  t h e  s a l e  n e g o t i a t i n g  c o m m i t t e e s  a p p o i n t e d  

b y  t h e  R e g e n t s  a n d  T r u s t e e s  o f  t h e  t w o  u n i v e r s i t i e s .

l i a b i l i t y  a r i s i n g  in r e l a t i o n  to t h e  o p e r a t i o n  o f  A M U  

p r i o r  t o  t h e  t r a n s f e r  o f  p o s s e s s i o n  o f  t h e  premi'ses t o  UA.

t h a t  t h i s  a g r e e m e n t  is a p r e l i m i n a r y  a g r e e m e n t  i n t e n d e d  t o  e x p r e s s  

t h e  g e n e r a l  u n d e r s t a n d i n g  o f  t h e  p a r t i e s  w i t h  r e g a r d  to t h e  t e r m s  

o f  t h e  s a l e  a n d  t h a t  t h i s  a g r e e m e n t  m a y  r e q u i r e  a m e n d m e n t ,  m o d i ­

f i c a t i o n  o r  s u b s t i t u t i o n  a t  a l a t e r  dat e .

e s s  -*-=,2 a n y  l i t i g a t i o n ^ o r

14. I t  is u n d e r s t o o d  a n d  a g r e e d  b y  t h e  p a r t i e s  h e r e t o

D A T E D  t h e  d a y ,  m o n t h  a n d  y e a r  f i r s t  w r i t t e n  h e r e i n ­

a b o v e  .

U N I V E R S I T Y  O F  A L A S K A

A L A S K A  M E T H O D I S T  U N I V E R S I T Y

-Jl-
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D I R K S E N  A P P R A I S A L  C O M P A N Y
\. i

P A U L  P .  D I R K S E N ,  S . R . A . - R . M . 5 3 1  W e s t  T h i r d  A v e n u e ,  A n c h o r a g e ,  A l a s k a  9 9 5 0 1 ( 9 0 7 )  2 7 7 - 8 6 7 5

December 31, 19 7 *f

D r .  Dona ld  C. Moyer 
D i r e c t o r  o f  P l a n n in g  
U n i v e r s i t y  o f  A l a s k a
F a i r b a n k s ,  A l a s k a  99701

Re: A p p r a i s a l  o f  A l a s k a  M e t h o d i s t  U n i v e r s i t y
Dea r  D r .  Meyer :
As r e q u e s t e d ,  I  h a v e  made an i n s p e c t i o n  and p r e l im i n a r y  a n a l y s i s  
o f  t h e  v a l u e  o f  l a n d  and b u i l d i n g s  owned by  A l a s k a  M e t h o d i s t  
U n i v e r s i t y .  The l a n d  i s  d e s c r i b e d  a s  f o l l o w s :

The NWV S e c t i o n  2 7 EXCEPT The NEV NEV NWV 
S e c t i o n  27;
The N'2 SWV S e c t i o n  27;
The NEV SEV S e c t i o n  28;
The SEV NEV S e c t i o n  27 l y i n g  S o u th  o f  
U n i v e r s i t y  D r i v e ;
The E h  E h  SEV, NEV S e c t i o n  2 7 l y i n g  N o r th  
o f  U n i v e r s i t y  D r i v e ;
The SWV SEV SEV NEV No r th  o f  U n i v e r s i t y  
D r i v e .

The g r o s s  a r e a  i s  a p p r o x im a t e l y  292.69 a c r e s .
A l a s k a  M e t h o d i s t  U n i v e r s i t y  p ro po s e s  t o  s e l l  t h i s  p r o p e r t y  t o  
t h e  U n i v e r s i t y  o f  A l a s k a .  The p u rpo se  o f  t h i s  p r e l im i n a r y  e s t i ­
mate i s  t o  a s c e r t a i n  a f a i r  p r i c e  t o  be p a i d  f o r  t h e  r e a l  e s t a t e .  
W h i l e  t h e  f i n a l  a p p r a i s e d  v a l u e  may v a r y  somewhat f rom  t h i s  p r e ­
l i m i n a r y  e s t i m a t e ,  i t  s h o u l d  n o t  be s i g n i f i c a n t l y  d i f f e r e n t .
I n  my o p i n i o n ,  t h e  Marke t  V a lu e  o f  t h e  A l a s k a  M e t h o d i s t  U n i v e r s i t y  
r e a l  e s t a t e  a s  o f  December 27 , 197*1 i s :  *

NINETEEN MILLION, TWO HUNDRED THOUSAND
( 5 1 9  , 2 0 0 , 0 0 u )

I
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A l l o c a t i o n :
Im p ro vem en ts P r e s e n t  V a lu e

C l) Unde rg round  U t i l i t i e s $ 277,186
(2) P a r k i n g 69,027
(3) S t u d e n t  Union 5, 66 3,"'886'^
(4) G ran t  H a l l 3,654,502
(5 ) Gou ld  H a l l 1,409,600

to B e h a v i o r a l  S c i e n c e s 31,159
(7) Shop Garage 52,029

CO V-
/ S k i  Jonp 67,900

(9) C a r i l l o n 72,750
(10) T e nn i s  C ou r t s 28,384
(11) Hockey R in k 24,302
(12) L an d s c a p in g 158,586
(13) F a c u l t y .  R e s i d e n c e s  

( i n c l u d i n g  l a n d )
652,500

T o t a l  Imp rovemen ts $12,161,818
Land 7,000,000
TOTAL VALUE ALASKA METHODIST UNIVERSITY 

REAL ESTATE
<1

$19,161,818
( ro un d ed )  $19 ,200 ,000

Methodology:

The subject is a special purpose property. The standard 
method of appraising special purpose properties is to value 
the improvements based on cost new less depreciation then add 
the land. Depreciation must include all forms including

t
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p h y s i c a l  d e t e r i o r a t i o n ,  f u n c t i o n a l  o b s o l e s c e n c e  and economic  
o b s o l e s c e n c e  when t h e s e  e l em en t s  a r e  p r e s e n t .
The l a n d  i s  zoned P L I , P u b l i c  Lands and I n s t i t u t i o n s  D i s t r i c t ,  
by  t h e  G r e a t e r  Anchorage  A re a  Bo rough .  T h i s  d i s t r i c t  i s  i n ­
t e n d e d  t o  i n c l u d e  m a jo r  open l a n d s ,  m a jo r  p u b l i c  and q u a s i  p u b l i c  
i n s t i t u t i o n a l  u s e s .  The s t a n d a r d  method i n  a p p r a i s i n g  l a n d  i n  
t h i s  t y p e  o f  z o n in g  i s  t o  s u b s t i  l u t e  t h e  h i g h e s t  and b e s t  u s e  
o f  t h e  l a n d  a s  i f  i t  w e r e  i n  t h e  p r i v a t e  s e c t o r .  T h i s  i s  b e c a u s e  
p a r k s  and i n s t i t u t i o n a l  l a n d s  v e r y  s e ld om  t r a n s f e r  on a M a rk e t  
pV a lu e  b a s i s . The h i g h e s t  and b e s t  a l t e r n a t e  u se  f o r  t h i s  l a n d  
w o u ld  be f o r  a .jjUD., w h ic h  i n c l u d e s  condom in ium s ,  a p a r tm e n t s ,  
a  s m a l l  amount o f  o f f i c e s  and c om m e r c i a l  and p o s s i b l y  some 
s i n g l e  f a m i l y  r e s i d e n c e s .  The s u b j e c t  l a n d  has  been  v a l u e d  on 
t h i s  b a s i s  . -- =L— — ~  — ~-
The re  i s  a  r e s t r i c t i v e  c o v e n a n t  i n  t h e  p a t e n t  f rom  t h e  Bu reau  
o f  Land Management to  A l a s k a  M e t h o d i s t  U n i v e r s i t y  w h i c h  r e s t r i c t s  
t h e  u s e  o f  t h i s  l a n d  t o  s c h o o l  p u r p o s e s .  The s a l e  a g re em en t  
b e tw e en  A l a s k a  M e t h o d i s t  U n i v e r s i t y  and th e  U n i v e r s i t y  o f  A l a s k a  
f o r  197 a c r e s  o f  a d j a c e n t  l a n d  i n  1972 a l s o  c o n t a i n e d  a  r e s t r i c t ­
i o n  on th e  r e m a in i n g  A l a s k a  M e t h o d i s t  U n i v e r s i t y  l a n d  t o  s c h o o l  
p u r p o s e s .  The, l a n d  v a l u e  i n  t h i s  pr e l i m in _ a g y _ e s t im a te  has n o t  
b e e n p e n a l ,vz e c r ~ c~aiT:Te o f  " cKtr~resT r i c t  1 0 ns ’ q j lace'd j jon jq thar~rahd '.
P r  i o r  t o  comp l e t i o n ~ o f—th e- ^ in '£ r i^ ^ p r a i s  a'l'  ̂ I~wotrTd~T±Jre—to*~Have 
an o p p o r t u n i t y  t o  d i s c u s s  t h e  im p a c t  o f  t h e s e  r e s t r i c t i o n s  w i t h  
c o u n s e l .

t o

fI

e l a n d  h a s  been  a p p r a i s e d  ’ ’ i t h  t h e  s t r e e t s  i n  p l a c e .  Tha t  
i s  t o  s a y ,  l a n d  i s  more v a l u a b l e  w i t h  s t r e e t  f r o n t a g e  t h a n  l a n d  
w i t h o u t  s t r e e t  a c c e s s .  T h e r e f o r e ,  a l t h o u g h  t h e  s t r e e t s  a r e  
p r i v a t e l y  owned and m a i n t a i n e d ,  t h e  v a l u e  o f  t h o s e  s t r e e t s  i s  
i n c l u d e d  i n  t h e  l a n d  v a l u e d  Nea r  t h e  Sou th  end o f  t h e  p r o p e r t y  
i s  a  2^_a.cpe—i a k e  w h ich  was c r e a t e d  by m in in g  o f  t h e  g r a v e l  r e ­
s o u r c e s  p r e v i o u s l y  l o c a t e d  t h e r e o n .  A ssum ing  t h a t  C h e s t e r  C re e k ,  
w h i c h  f l o w s  n e a r b y ,  c o u l d  b e  d i v e r t e d  i n  and o u t  o f  t h e  l a k e  t o  
f i l l  i t  and  f r e s h e n  i t ,  t h e  l a k e  i s  an a s s e t  t o  t h e  l i n d .  The 
£_5_acr-e—l a k e  a r e a  ha s  been d e d u c t e d  f rom  t h e  t o t a l  l a n d  a r e a  f o r  
p u r p o s e s  o f  c a l c u l a t i o n  o f  l c  ad v a l u e .  However ,  t h e  5 S. 4 a c r e s ’1} 
s u r r o u n d i n g  t h e  l a k e  have  beer, v a l u e d  a t  a h i g h e r  u n i t  v a l u e  /  
t h a n  t h e  r e s t  o f  t h e  l a n d .
The f a c u l t y  r e s i d e n c e s  h a ve  been v a l u e d  on a c o m p a r a t i v e  b a s i s  
r a t h e r  t h a n  cost l e s s  d e p r e c i a t i o n .  T h i s  method i n c l u d e s  t h e  
l a n d  on which a r e s i d e n c e  i s  .located. T y p i c a l  let s i z e  f o r  r e s i ­
d e n c e s  o f  this s i z e  i s  16,030 square f e e t  e a c h ,  'which wou ld  
r e s u l t  i n  3.31 a c r e s  b e i n g  utilized f o r  f a c u l t y  h o u s i n g .



We w i s h  t o  t h a n k  you  f o r  t h i s  o p p o r t u n i t y  t o  b e  o f  s e r v i c e
S i n c e r e l y ,
DIRKSEIJ ‘APPRAISAL COMPANY

P a u l  P. D i r k

A t t a c h m e n t s  (5)
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T h i s  l a n d  v a l u e  i s  i n c l u d e d  w i t h  t h e  v a l u e  o f  t h e  f a c u l t y  h o u s i n g  
and w a s ,  t h e r e f o r e ,  d e d u c t e d  f rom  t h e  l a n d  a r e a  w h i c h  was v a l u e d  
on an a c r e a g e  b a s i s .

Land V a lu e s :
53.4 A c r e s  @ $35 ,0 CO/.Acre 

192.18 A c re s  @ $25,000/Acre 
13.8 A c r e s  @ $15,000/Acre

$2 ,04U,000 
4,804,500 

207,000
264.38 A c re s  TOTAL
25 A cre  Lake 

3.31 A c re s  w i t h  F a c u l t y  Hous ing
57,055,500

( r o u n d e d ) $7,000,000

As r e q u e s t e d ,  t h e  above  p r e s e n t a t i o n  has b een  a b b r e v i a t e d  w i t h  
t h e  s u p p o r t i n g  e v i d e n c e  r e t a i n e d  i n  t h e  a p p r a i s e r ' s  f i l e s .
The f i n a l  a p p r a i s a l ,  when r e q u e s t e d ,  w i l l  c o n t a i n  t h e  back-up 
e v i d e n c e  f o r  l a n d  v a l u e ,  c o s t  o f  r e p r o d u c t i o n  e s t im a t e s  and t h e  
com pa ra b le  s a l e s  u t i l i z e d  i n  v a l u i n g  t h e  f a c u l t y  h o u s i n g .
The l a n d  a r e a s  u t i l i z e d  a r e  a p p ro x im a te .  Mo s u r v e y  was made, 
and t h e r e  i s  no w a r r a n t y  a s  t o  l a n d  a r e a .
We a ck now le d g e  a s s i s t a n c e  o f  T e r r y  G o r su ch ,  C o s t  E s t im a t o r ,  and 
F r e d  F e r r a r a ,  A p p r a i s e r ,  i n  t h i s  r e p o r t .





ASSUMPTIONS AND LIM IT ING CONDITIONS

No l e g a l  q u e s t i  ons a r e  c o n s i d e r e d  .in - th i s  a n a l y s i s ,  s u c h  
a s  t i t l e s ,  e n c u m b r a n c e s ,  e t c . .  The p r o p e r t y  i s  c o n s i d e r e d  
a s  i f  f r e e  and c l e a r .
A l l  d im e n s i o n s  and l e g a l  d e s c r i p t i o n s  a r e  a s s um ed  t o  b e  
c o r r e c t , a s  f u r n i s h e d .
A l l  i n f o r m a t i o n ,  as f o u n d  i n  d a t a  f u r n i s h e d ,  i s  deemed 
t o  b e  r e l i a b l e .  I f  any e r r o r s  a r c  f o u n d ,  t h e  r i g h t  i s  
r e s e r v e d  t o  m o d i f y  t h e  c o n c l u s i o n s  r e a c h e d .
No s t u d y  h a s  b e en  made t o  d e r e rm in e  w h e t h e r  s t r u c t u r e s  
may h a v e  an  i n f e s t a t i o n ,  s u c h  as t e r m i t e s  o r  d r y  r o t .
I n  t h e  a b s e n c e  o f  s u c h  s t u d y ,  i t  i s  a s sum ed  t h e  p r o p e r t y  
i s  f r e e  o f  s u c h  p r o b l e m s .
W h i l e  v a r i o u s  " a p p r o a c h e s  t o  v a l u e "  and  v a r i o u s  m a th e ­
m a t i c a l  c a l c u l a t i o n s  h a ve  been  u s e d  I n  e s t i m a t i n g  v a l u e ,  
t h e s e  a r e  b u t  a i d s  t o  t h e  f o r m u l a t i o n  o f  t h e  o p i n i o n  o f  
v a l u e  e x p r e s s e d  by t h e  a p p r a i s e r  i n  t h i s  r e p o r t .  I n  
t h e s e  c a l c u l a t i o n s ,  c e r t a i n  a r i t h m e t i c a l  f i g u r e s  a r e  
r o u n d e d  o f f  t o  t h e  n e a r e s t  s i g n i f i c a n t  amoun t .
The d a t a  and  c o n c l u s i o n s  embod ied  i n  t h i s  a p p r a i s a l  a r e  
a  p a r t  o f  t h e  w h o le  v a l u a t i o n . ' No p a r t  o f  t h i s  a p p r a i s a l  
i s  t o  b e  u s e d  o u t  o f  c o n t e x t ;  a n d ,  b y  i t s e l f  a l o n e ,  no 
p a r t  o f  t h i s  a p p r a i s a l  i s  n e c e s s a r i l y  c o r r e c t ,  a s  b e i n g  
o n l y  p a r t  o f  t h e  e v i d e n c e  upon w h i c h  f i n a l  j u d g m e n t  a s  t o  
v a l u e  i s  b a s e d .  1 .
Emp lo ymen t  t o  make t h i s  a p p r a i s a l  d o e s  n o t  r e q u i r e  t e s t i ­
mony i n  c o u r t ,  u n l e s s  m u t u a l l y  s a t i s f a c t o r y  a r r a n g e m e n t s  
a r e  made i n  a d v a n c e .
T h i s  a p p r a i s a l  i s  made i n  a c c o r d a n c e  w i t h  x h c  s t a n d a r d s  
o f  t h e  A m e r i c a n  I n s t i t u t e  o f  R e a l  E s t a t e  A p p r a i s e r s .
F a i r  M a r k e t  V a l u e  I s  d e f i n e d  a s  " t h e  p r i c e  i t  ( t h e  r e a l  
e s t a t e )  w i l l  b r i n g  b e tw e en  a w i l l i n g  b u y e r  a n d  a w i l l ­
i n g  s e l l e r ,  w i t h  e q u i t y  t o  b o t h .  *
T h i s  r e p o r t  i s  d e l i v e r e d  s u b j e c t  t o  t h e  ; t i p u l a t i o n  
t h a t  n e i t h e r  a l l  n o r  any p a r t  o f  t h e  c o n t e n t s  s h a l l  b e  
c o n v e y e d  t o  t h e  p u b l i c  media t h r o u g h  a d v e r t i s i n g ,  
p u b l i c  r e l a t i o n s , n e w s , s a l e s  o r  any o t h e r  m e d i a  w i t h ­
o u t  t h e  w r i t t e n  c o n s s r a  and a p p r o v a l  o f  t h e  a u t h o r ,  
p a r t i c u l a r l y  a s  t o  valuation c o n c l u s i o n s ,  t h e  . i d e n t i t y /  
o f  t h e  a p p r a i s e r ,  h i s  firm, o r  any reference t o  t h e  
A m e r i c a n  i.P-.s_fi t u t e  o f  R e a l  E s t a t e  A p p r a i s e r s .
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The u n d e r s i g n e d  does  h e r e b y  c e r t i f y  t h a t ,  e x c e p t  a s
o t h e r w i s e  n o t e d  i n  t h i s  a p p r a i s a l  r e p o r t :
1. I  h a ve  no p r e s e n t  o r  c o n t e m p l a t e d  f u t u r e  i n t e r e s t  

i n  t h e  r e a l  e s t a t e  t h a t  i s  t h e  s u b j e c t  o f  t h i s  
a p p r a i s a l  r e p o r t .

2. I  h a v e  no p e r s o n a l  i n t e r e s t  o r  b i a s  w i t h  r e s p e c t  
t o  t h e  s u b j e c t  m a t t e r  o f  t h i s  a p p r a i s a l  r e p o r t  
o r  t h e  p a r t i e s  i n v o l v e d .

3. To t h e  b e s t  o f  my k n ow le d g e  and  b e l i e f  t h e  s t a t e ­
m en t s  o f  f a c t  c o n t a i n e d  i n  t h i s  a p p r a i s a l  r e p o r t ,  
upon w h i c h  t h e  a n a l y s e s ,  o p i n i o n s  and  c o n c l u s i o n s  
e x p r e s s e d  h e r e i n  a r e  b a s e d ,  a r e  t r u e  a n d  c o r r e c t .

i f . T h i s  a p p r a i s a l  r e p o r t  s e t s  f o r t h  a l l  o f  t h e  l i m i t i n g  
c o n d i t i o n s  a f f e c t i n g  t h e  a n a l y s e s ,  o p i n i o n s  .and 
c o n c l u s i o n s  c o n t a i n e d  i n  t h i s  r e p o r t .

5. T h i s  a p p r a i s a l  r e p o r t  h a s  been  made i n  c o n f o rm i t y  
V7ith and  i s  s u b j e c t  t o  t h e  r e q u i r e m e n t s  o f  t h e  
Code o f  P r o f e s s i o n a l  E t h i c s  and S t a n d a r d s  o f  P r o f e s s ­
i o n a l  Conduc t  o f  t h e  A m e r i c a n  I n s t i t u t e  o f  R e a l  
E s t a t e  A p p r a i s e r s  o f  t h e  N a t i o n a l  A s s o c i a t i o n  o f  
R e a l  E s t a t e  B o a rd s .

G. No one o t h e r  t h a n  t h e  u n d e r s i g n e d  p r e p a r e d  t h e
a n a l y s e s ,  c o n c l u s i o n s  and  o p i n i o n s  c o n c e r n i n g  r e a l  
e s t a t e  t h a t  a r e  s e t  f o r t h  i n  t h i s  a p p r a i s a l  r e p o r t .

C E R T I F I C A T I O N :

RESTRICTION UPON DISCLOSURE & USE:
D i s c l o s u r e  o f  t h e  j o n t e n t s  o f  t h i s  a p p r a i s a l  r e p o r t  i s  
g o v e r n e d  b y  t h e  Ey-Laws and  R e g u l a t i o n s  o f  t h e  A m e r i c a n  
I n s t i t u t e  o f  R e a l  E s t a t e  A p p r a i s e r s  o f  t h e  N a t i o n a l  
A s s o c i a t i o n  o f  R e a l  E s t a t e  B o a r d s .
N e i t h e r  a l l  n o r  any p a r t  o f  t h e  c o n t e n t s  o f  t h i s  r e p o r t  
( e s p e c i a l l y  any c o n c l u s i o n s  a s  t o  v a l u e ,  t h e  i d e n t i t y  o f  
t h e  a p p r a i s e r  o r  th e  f i r m  w i t h  w h i c h  he  i s  c o n n e c t e d ,  o r  
any  r e f e r e n c e  t o  th e  Ame r ic an  I n s t i t u t e  o f  R e a l  E s t a t e  
A p p r a i s e r s  o r  t o  t h e  M .A . I .  o r  R .M . ' d e s i g n a t i o n )  s h a l l  
b e  d i s s e m i n a t e d  t o  t h e  p u b l i c  t h r o u g h  a d v e r t i s i n g  m e d i a ,  
p u b l i c  r e l a t i o n s  m e d i a ,  news m e d i a ,  s a l e s  m ed ia  o r  any 
o t h e r  p u b l i c  means o f  c om m un ic a t io n  w i t h o u t  t h e  p r i o r  
w r i t t e n  c o n s e n t  a n d  a p p r o v a l  o f  t h e  u n d e r s i g n e d .

h L i  P .  '' Q  J L « _____ . _

Pa u l  P . D.s r-Jcs e n , S . R  .A. - R . M .
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ElementCategory

Education

F Y  1975• I >o»n»  t m t x n i

Authorized |Ma ini en.■iif.’trnjrr- * „ • rj

248.0 

12.6

118.5
60.9

815.4

89.0

56.0 

569.2
32.4
62.3

150.0 
■ 250.0

150.0 

2,614.3 '

C o m p o n e n t  

.  D r  s cript tort■vr-wvtwursT rm? «u-ry,rn>t:niwrw h i m  — a i

Adminis tration & General
Pub l ic  Serv ice
ASC Support
ACC Support
Facu l ty
Library
Student Serv ices 
Phys ica l  P lant 
Safety & Secur i ty  
Housing 
Bookstore 
Food Serv ice 
Debt Serv ice
T O T A L

Final Aufchi Actual
j g & A B l S

Object Description

100 U - 1 0 0  Personal Services

200 U- 20 0 Travel

300 U - 4 0 0  Contractual Serv.

400 U - 30 0 C o m m o d i t i e s__
500 U - 70 0  Equipment 

600 IJ- Land, etc.
700 U- 50 0 Schlrshps/Grants 
800 U- 60 0 Miscellaneous

Funding Source:
Federal Receipts
Req. Gen. F u n d  Matching

Other General F u nd 
Inter-Agency Receipts

Student Fees 
Other 203.0

Positions:
Full-time Profess nal 
Part-time Profess nal 
Full-time Classifieo 

All other



AMU EUDGET

Expense

Original Estimate

Less Registrar Position 19.7

Various Support Positions 38.9
/•Unfilled Faculty Positons (11)

s Recommended by AMU 
/'Remote Site Program 
^Transferred to Soft Funds 
Match for Title III Grant 
Faculty Travel

Supplies 
Physical Plant General 
Contingency 
Various Other Cuts

Add Debt Service 

Adjusted Total

Sources of Funds:

Tuition & Fees 
Housing 
Bookstore 
Food Service

State Appropriation

r-

277.3
151.8
24.9
40.0
2 0 . 0  

38.3 
25.0
9.5

$

3,109.7

^645.4j) 
150.0

2,614.3

203.0 
2 0 0 : 0

150.0
250.0
803.0

1.811.3
2.614.3
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R e v i s e d  P r o g r a m  o r  F u n c t i o n
3/13/75'

C u r r e n t  N o n - R e s t r 1 c t e d  F u n d s

S a l a r i e s  
( d e t a i l  a t t a c h

T r a v e l  1 S u p p l i e s  
d )  '

C o n t r a c t u a l
S e r v i c e s

S t u d e n t
A i d

O t h e r C a p i t a l O v e r h e a d F r i n g e
B e n e f i t s

T o t a l

E x p e n s e :

A d m i n i s t r a t i o n  a  G e n e r a l :

- J XS! u
<  O nc

3 cUJ 
U. C X I

O  - J qj

or u
i— o

>- 21UJ Gr
F— L J U

P
c.

ZD Z.1
CO o i"

c n <

P u b l i c  R e l a t i o n s  5 D e v e l o p . 2 1 , 3 1 2

M i l i t a r y  P r o g .  A d mi n . 6 9 , 7 6 8
D e a n  o f  S t u d e n t s / F i n ' 1 A i d 3 0 , 2 5 2
C l i n i c  O p e r a t i o n 6 , 0 5 3
A d m i s s i o n s  8 R e c o r d s 5 8 , 0 0 8
A c c o u n t i n g  S e r v i c e s 4 4 , 3 7 6
P e r s o n n e l  S e r v i c e s 1 9 , 3 9 2
P u r c h a s i n g  8 E x p e d i t i n g 2 0 , 6 4 0
8 u s  & I n t e r c a m p u s  M a i l 1 8 , 2 4 0
L i b r a r y 7 4 , 1 3 6
G e n e r a l  I n s t i t u t i o n a l 3 5 , 8 0 8
T i t l e  I I I  A d mi n  ( M a t c h i n g )

I n s t r u c t i o n :

L i b e r a l  A r t s  F a c u l t y  
S u p p o r t  4  O t h e r  
N u r s i n g  S u p p o r t

T o t a l

P l a n t  O p e r a t i o n  4 S e c u r i t y :

U t i l i t i e s  4  A d m i n i s t r a t i o n
M a i n t e n a n c e
C u s t o d i a l
S e c u r i t y  4 S a f e t y

T o t a l

397,935

873,325
78,676
43,352

995,353

10,320
103,886
151,860
25,800

291,366

9,000

1,500

18,000

5.000
2.000 
2,000 
2,000

2,000
53,000* 20,000

10,500 84,000 28,000

50.000
25.000

40,000
7,000 13,000

75,000 47,000 13,000

3,800

40,800
17,500
19,000

77,300

105,700
35,000
4,000

144,700

24.941**

25,541

14,600

10,000

10,000

10,000

1,300
20,000
22,000

43,300

y.eoi
7,544
3,297
3,509
3,100

10,733
5,067

64,767

148,465
9,125
6,520

164,110

1,754
17,661
25,816
4,386

56,020
24,939
26,349
21,340
86,869
113,875
24,941

620,793

1,021,790 
189,eoi 
106,549

1,318,140

172,074
196,047
226,876
30,186

625,183



C a p i t a l  O v e r h e a d  !S t u d e n t  .  . O t h e r  
— Mil '_________

3 / 1 0 / 7 5  P a g e  2 O f  3  

R e v i s e d  p r o g r a m  o r  F u n c t i o n
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C u r r e n t  N o n - R e s t r i c t e d  F u n d s

S a l a r i e s  T r a v e l  . S u p p l i e s  • C o n t r a c t u a l  
( d e t a i l  a t t a c h e d ) ___________;________________S e r v i c e s

CO

-J 4-' 
Z  U C O  ̂  
—  c 
o  EUJ*-«

u. cr
-o

O — IO
c  *-» 
cr u 
h- a;>- Z-»-
uj O h- O  U 
ZCC. 

»— h- 
3D 2  t o o rCOO'

A u x i l i a r y  S e r v i c e s :

H o u s i n g  ( a l l )  
B o o k s t o r e  
F o o d  S e r v i c e

T o t a l

4 2  C O L  S a l a r y  I n c r e a s e  ( F e b  ’ 7 5 )  
T o t a l  E x p e n s e  C u r r e n t  N o n -  
R e s t r i c t e d  F u n d s

I n c o m e :

T u i t i o n
C o n t i n u i n g  E d u c a t i o n  F e e s  
O t h e r  M i s c e l l a n e o u s  
T o t a l

S t a t e  A p p r o p r i a t i o n

A u x i l i a r y  S e r v i c e s :

H o u s i n g  R e n t a l s  
B o o k s t o r e  S a l e s  
F o o d  S e r v i c e  S a l e s  

T o t a l

T o t a l  I n c o m e  C u r r e n t  N o n -  
R e s t r i c t e d  F u n d s

1 3 2 , 7 9 2

7 2 , 7 2 0

F r i n g e  
B e n e f i  t s

1 T o t a l

7 , 0 0 0
1 3 8 , 3 0 0
1 4 3 , 1 7 3

i

, 1 , 8 9 0 , 7 1 6  I 0 9 , 3 0 0

2 8 8 , 4 7 3

4 9 6 , 7 7 3 1 3 5 , 7 0 0

; 2C3.CC0 
150,c:o 

1 250.0C0 
' 6C3.C0Q

3 , 1 0 9 , 7 1 8

I
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R e v i s e d  P r o g r a m  o r  F u n c t i o n  
3 7 T 5 7 7 5

. C u r r e n t  R e s t r i c t e d  F u n d s

C o n t r a c t u a l  
i S e r v i c e s

S t u d e n t
A i d

; ! F r i n g e  *
O t h e r  ! C a p i t a l  i O v e r h e a d  ; D e n e f i t s  T o t a lS a l a r i e s T r a v e l

to
< 4->
J2 U O  

I <t —  £ O  E uj 
Lu CC

■C i _J <u
StJ>- h- o;
z  ■*- h u o
(_> J*.

| •-* 31 Ol

I10! ?

ui
>

E x p e n s e :

A d m i n i s t r a t i o n  & G e n e r a l :

T i t l e  I I I  A d m i n i s t r a t i o n  
A S H E S  A d m i n i s t r a t i o n

T o t a l

I n s t r u c t i o n :

L i b e r a l  A r t s  F a c u l t y  
L i b e r a l  A r t s  S u p p o r t  
N u r s e  P r a c t i c a l  S u p p o r t

N u r s e  L e a d e r s  S u p p o r t

Corrm.  M e n t a l  H e a l t h  
N u r s i n g  F a c u l t y

T o t a l

4 J  COL  S a l a r y  I n c r e a s e  ( F e b  * 7 5 )  
T o t a l  E x p e n s e s -

I n c o m e :

F e d e r a l ,  S t a t e ,  G r a n t s  
S  C o n t r a c t s

1 3 8 , 2 4 9
1 0 3 , 0 8 0

2 7 , 6 9 6

9 , 6 9 6

2 5 , 0 0 0
8 , 8 2 0

6 , 3 2 2

4 0 , 0 0 0
4 00

6 0 0

6 0 0

2 , 5 7 0

2 4 , 5 3 4

1 , 5 1 0 3 2 , 1 0 0

. 3 , 0 0 0  1 5 , 0 0 0
( ( 2 , 3 3 7 ) * * *  8 5 0
( 1 , 8 0 0  ' 
7 ( 4 , 9 4 0 ) * * *
1 1 , 6 0 0  j 

4 50

3 2 , 1 0 0

$ 2 5 , 0 0 0  c o n t i n g e n c y  f o r  p o s s i b l e  
* *  T r a n s f e r s  f r o m  n o n - r e s t r i c t e d  ( h a r d )  t o  r e  
* * *  D e t a i l  n o t  i n c l u d e d .

( 4 2 7 )  I 1 5 , 8 5 0

7 , 4 4 9
4 , 7 7 8

5 2 , 3 2 8
3 2 , 8 3 2

1 2 , 2 2 7 8 5 , 2 1 0

2 3 , 5 0 2
1 7 , 5 2 4

4 , 7 0 3

1 6 1 , 7 5 1  - 
■ 2 0 3 , 6 0 4  

4 4 , 5 0 7

1 , 6 4 8 3 9 , 4 5 0

2 , 5 0 2
5 2 , 9 0 0

5 4 , 5 4 7
3 5 4 , 0 7 7

1 0 2 , 7 2 4 8 6 7 , 9 4 5

h .oOO

•934 , 818

a l a r y  a d j u s t m e n t s  a n d  $ ? 5 , 0 0 0  g e n e r a l  c o n t i n g e n c y ,  
t r i c t e d  ( s o i f t )  f u n d s .



March 15 ,  1975

AMU Personnel and Facilities

Ju s t if ic ation f or Now Positions Proposed in Relation to the Transfer o f

Personnel Services 

See attached memo.

Purchasing & Expediting Services

One additional clerical position is necessary to accommodate the increased 
purchasing activity and the increased property processing and control, and 
warehouse activity which will be created by the acquisition of AMU personnel, 

programs, and facilities.

One additional expediter position will be necessary in order to serve the 

•expediting and delivery requirements that will be generated by the expansion 
of personnel and the acquisition of another facility. This position is 

considered to be a critical requirement.

Bus Operation & Mail Service

The intercampus bus operation will .likely expand to include far more frequent 
trips to the AMU campus than they now make. In order to expand the schedule, 
it may be necessary to put another vehicle into operation and will require 

an additional driver to operate it.

The acquisition of another facility to include residence halls will most 
definitely put a strain on the intercampus mail system and will require at 
least one additional mail clerk position. This is considered to be a minimal 

request.

Physical Plant Administration

The current clerical support to the Physical Plant administration is marginal 
and is not entirely adequate to accommodate the needs of both the administra­
tion and maintenance department and the custodial department. The acquisition 

of the AMU facility will mean a significant expansion in the maintenance and 
custodial staffs, thereby creating the need for more clerical support for the 

department.



March 14, 1975

Physical PlantMaintenance

The policy of the University is to establish maintenance positions by 
specialty; i.e., plumber, electrician, carpenter, etc. Since it appears 

that most of the current AMU staff are generalists and because the AMU 
grounds as we remember them from last summer were neglected by financial 

necessity, it is felt that the addition of a qualified groundsman would 
be necessary in order to maintain the grounds at the same level of quality 

as the UAA campus. • •

Physical Plant Custodial

Four additional custodial positions will be required in order to maintain 

the facilities at the same level of quality as the UAA campus.

Physical Plant Safety £< Security

The addition of 14 more buildings to include three residence halls, plus 

faculty housing, will require the minimum of one and one-half FTE security 
pdirolmen positions in addition to our current staffing. The distance 
involved from the UAA campus and the added attractions of the ski jump, 

a ski tow, a ski hill, a lake, a tennis court, and a hockey rink will have 
a definite impact on the manpower requirement for safety and security purposes. 
The expansion of the safety and security department staff from two and a half 
FTE to four FTE will require its own clerical help in order to accommodate the 
prompt processing of reports and other paper work, and also maintain proper 
staffing for handling an increasing load of contacts by both University 

personnel and the public.



A l a s k a  M e t h o d i s t  U n i v e r s i t y
C l o s e o u t  s c h e d u l e  o f  r a o n o y  n e e d s  f o r  f i s c a l  197S o b l i g a t i o n

A c c o u n t s  P a y a b l o  
P a y r o l 1
A c c r u e d  v a c a t i o n  
B a l a n c e  o f  P a y r o l l  t a x e s  

S u b  t o t a l

E s t i m a t e d  S e v e r a n c e :  
T r a v e l  a n d  M o v i n g  
F a c u l t y  a n d  S t a f f  
B l u e  C r o s s  

S u b  t o t a l

M a y  1

t

M a y  18 H a y  23 J u n o  2 J u n e  18 J u n e  24 C l o s e o u t  
C ' i m i t m e n t s  
c t  r i e d  f o r ­
w a r d  t o  f i s ­
c a l  1976

TOTALS

. 7 8 , 0 0 0  
18 , 0 0 0

6 9 . 0 0 0
1 8 . 0 0 0

6 9 , 0 0 0
2 9 4 , 0 0 0 ( 1)

6 9 . 0 0 0
1 8 . 0 0 0

6 9 , 0 0 0 ( 2 )
1 8 , 0 0 0

6 9 . 0 0 0
8 2 . 0 0 0  
4 6 , 2 0 0

- 0 -

4 0 , 0 0 0 ( 3 )
9 6 , 0 0 0 8 7 , 0 0 0 $6 3 , 0 0 0 87 , 0 0 0 8 7 , 0 0 0 19 7 , ZOO 40 , 000 9 5 7 , 2 0 0

3 2 , 0 0 0  
1 8 3 , 0 0 0  

1 , 0 0 0

l
9 0 , 6 0 0

2 , 5 0 0 1 1 , 00
* 21 6 , 0 0 0 9 3 , 3 0 0 11 , 50 0 32 0 , 8 0 0

C l o s e o u t  6 S e v e r a n c e , A + B 9 6 , 0 0 0  8 7 , 0 0 0  5 7 9 , 0 0 0 8 7 , 0 0 0 8 7 , 0 0 0 2 9 0 , 5 00 51 , 500  1 , 2 7 8 , 0 0 0

( 1 ) M a y  23 p a y r o l l  i n c l u d e s  $ 1 6 0 , 0 0 0 . 0 0  f o r  J u n e ,  J u l y  a n d  A u g u s t  b a l a n c e s  o f  f a c u l t y  c o n t r a c t s ,  
A l a s k a  S t a t e  l a w  r e q u i r e s  p a y m e n t  o f  a l l  a c c r u e d  w a g e s  d u o  w i t h i n  24 h o u r s  o f  t e r m i n a t i o n .

( 2 ) A c c o u n t s  p a y a b l e  f i g u r e  i s  c a l c u l a t e d  t o  c a r r y  n o  o b l i g a t i o n s  f o r w a r d  i n t o  f i s c a l  1 9 7 6 ,
A t o t a l  r e q u i r e m e n t  o f  $4 2 3 , 0 0 0 . 0 0  w a s  d i s t r i b u t e d  a m o n g  t h e  p o r i o d 3 .

( 3 ) A l a s k a  S t a t e  i n c o m e  t a x  o n  t h e  s e c o n d  q u a r t e r  i s  d u e  t h e  e n d  o f  J u l y .
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SUMMARY OF LAND VALUE AND

REPRODUCTION COST ESTIMATES

Main Buildings - Reproduction Cost 

Grant Hal 1 

Goul.d Hall 

Campus Center

Site Development 

Roads and Paving 

Water Lines 

Sewer Lines

Electricity and Lighting 

Natural Gas Lines

Subtotal 

Indirect Costs

Architect and Engineer ((? G,i) 

Contingencies (0 55)

Total Main Buildings

Additional Improvements (Including Indirect Costs) 

Carillon

Maintenance Building 

Behavioral Sciences 

Faculty Residences 

Ski Hill Equipment 

Tennis Courts 

Hockey Rink 

Landscaping

Subtotal

Land - Fair Market Volue

Total Land Valu._ plus Reproduction Cost Estimate

Rounded to

53,372,000 

1 ,533,000 

5,934,000

5 279,000 

180,000

140.000

280.000 

71,000

95.000

46.000

55.000 

552,000

25.000

60.000

40.000

90.000

$10,839,000

950,000

$11 ,789,000

707.000

589.000

$13,085,000

 963,000

$14,048,000

5,800,000

$19,848,000

$19,850,000

1 1  i
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Dr .  Dona ld  C. Moyer
December 31, 1974
Page 2

A l l o c a t i o n :

C l

(2

■ Q s

C4 
C5 
C 6 

(7 
C8 
C 9 

CIO 
C l l  

C 1 2  

C13

Imp ro vem en ts  
U nde rg round  U t i l i t i e s  
P a r k i n g
S t u d e n t  Union
G ra n t  H a l l  
Gou ld  H a l l  
B e h a v i o r a l  S c i e n c e s  
Shop Garage  
S k i  J  ump 
C a r i l l o n  
T e n n i s  C o u r t s  
Hockey R in k  
L a n d s c a p in g
F a c u l t y .  R e s i d e n c e s  

C i n c l u d i n g  l a n d )

T o t a l  Im p ro vem en t s  
Land
TOTAL VALUE ALASKA METHODIST UNIVERSITY 

REAL ESTATE
C ro unded )

M e t h o d o l o g y :

P r e s e n t  V a lu e
$ 277,186

69 ,027
5,663,886^)
3,654,509 
1,409 ,600 

31,159 
52,029 
67,900 
72,750 
28,384 
24,302 

158,586 
652,500

$12,161,818 
7,000,000

$19,161,818 
$19,200,000

The s u b j e c t  i s  a s p e c i a l  p u rpo s e  p r o p e r t y .  The s t a n d a r d  
method o f  a p p r a i s i n g  s p e c i a l  p u rpo s e  p r o p e r t i e s  i s  t o  v a l u e  
t h e  im p ro v em en t s  b a s e d  on c o s t  new l e s s  d e p r e c i a t i o n  th en  add 
t h e  l a n d .  D e p r e c i a t i o n  mus t  i n c l u d e  a l l  fo rm s  i n c l u d i n g
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ME MOR ANDUM

T o :  F i n a n c e  C o m m i t t e e  -  H u g h  M a l o n e ,  C h a i r m a n
E d u c a t i o n  S u b c o m m i t t e e  -  C l a r k  G r u e n i n g ,  C h a i r m a n

F r o m :  I n t e r i m  C o m m i t t e e  o n  H i g h e r  E d u c a t i o n  -  K a t h r y n  O s t r o s k y ,  C h a i r w o m a n

D a t e :  M a y  1 5 ,  1 9 7 5

S u b j e c t  R a t i o n a l e  f o r  O p t i o n  t o  P u r c h a s e  a n d  f o r  C o n t i n u e a t  O p e r a t i o n  o f  AMU

\
* Y

O p t i o n  t o  P u r c h a s e  A MU

T h e  S t a t e  o f  A l a s k a  w o u l d  p u : c h a s e  a n  o p t i o n  o n  b u i l d i n g s  a n d  g r o u n d s  

o f  A M U ,  o p t i o n  p r i c e  t o  b e  1 . 9 3  m i l l i o n .  l a t e n t  o f  p u r c h a s i n g  t h e  o p t i o n  w o u l d  

b e  t o  a l l o w  t h e  S t a t e  o f  A l a s k a  t o  e x a m i n e  i t s  i n t e r e s t s  i n  h i g h e r  e d u c a t i o n  i n  

t h e  s t a t e .  O p t i o n  w o u l d  b e  e f f e c t i v e  f o r  o n e  y e a r  b u t  c o u l d  b e  e x t e n d e d  f r o m  

y e a r  t o  y e a r  a t  a n  a g r e e d  u p o n  p r i c e .  T h e  m e c h a n i c s  o f  s u c h  a n  e x t e n s i o n  w o u l d  

b e  a g r e e d  u p o n  b y  b o t h  p a r t i e s .  F o r  e x a m p l e ,  a n  a d d i t i o n a l  e x t e n t i o n  o f  t h e  

o p t i o n  p r i c e  f o r  o n e  y e a r  c o u l d  b e  $ 1 . 2  m i l l i o n .

T u i t i o n  A s s i s t a n c e

T h e  t u i t i o n  a s s i s t a n c e  p r o g r a m  p e r t a i n i n g  t o  AMU w o u l d  b e  r e v i s e d  u p w a r d  

t o  $ 1 8 5 0  p e r  s t u d e n t  f o r  a n  a c a d e m i c  y e a r .  T h e  o u r p o s e  o f  t h i s  w o u l d  b e  t o  p l a c e  

AMU s t u d e n t s  o n  a  p a r i t y  f o r  t u i t i o n  c o s t s  w i t h  t h o s e  o f  t h e  U o f  A .  S i n c e  t h e  

t u i t i o n  a t  A MU  i s  $ 2 , 1 5 0  p e r  a c a d e m i c  y e a r ,  t h e  s t u d e n t  w o u l d  b e  r e q u i r e d  t o  

p a y  a n  a d d i t i o n a l  $ 3 0 0  -  t h e  s a m e  c o s t  a s  i t  w o u l d  he t o  e n r o l l  f o r  o n e  y e a r  a t  

t h e  U o f  A .  A p p r o p r i a t e  a m e n d m e n t s  t o  I I S  4 3 3  i n  t h e  a m o u n t  o f  g r a n t s  a n d  t h e  

f o r m u l a  f o r  c o m p u t i n g  s t a t e s  p o r t i o n  o f  o p e r a t i o n a l  b u d g e t  w o u l d  i m p l e m e n t  t h i s  

p o r t i o n .  I t  i s  i m p o r t a n t  t h a t  t h e  r e s i d e n c y  r e q u i r e m e n t s  b e  r e d u c e d  t o  o n e  y e a r  

i n  o r d e r  t o  q u a l i f y  f o r  A MU  t u i t i o n  a s s i s t a n c e .  T h e r e  i s  o n l y  a  o n e  y e a r  r e q u i r e ­

m e n t  f o r  a  n o n - r e s i d e n t  t o  b e c o m e  a  r e s i d e n t  a t  t h e  U o f  V  I n a s m u c h  a s  AMD 

w o u l d  b e  r e c l a i m i n g  $ 2 5 0  m o r e  p e r  s t u d e n t  f o r  t u i t i o n  a s s i  . l a n c e  t h a n  o t h e r  p r i v a t e  

h i g h e r  e d u c a t i o n  i n s t i t u t i o n s  i n  t h e  s t a t e ,  t h e  $ 2 5 0  w o u l d  b o  c o n s i d o r e d  p a r t  o f  

t h e  o p t i o n  m o n e y  w h i c h  w o u l d  a p p l y  a g a i n s t  t h e  p u r c h a s e  o f  A M U .  T h u s  i t  i s  c o n ­

c e i v a b l e  t h a t  $ 1 , 2 9 5 , 0 0 0  w o u l d  b e  n e e d e d  t o  a c c o m m o d a t e  a p p r o x i m a t e l y  7 0 0  F T l

WSftMSr * r «v.



( f u l l  t i m e  e q u i v a l e n t )  s t u d e n t s  w h o  w o u l d  l i k e  t o  r e g i s t e r  a t  A M U .  O f  t h i s  $ 1 . 2 ‘J 5  

m i l l i o n ,  $ 1 7 5 , 0 0 0  w o u l d  b e  t h a t  e x t r a  a m o u n t  t h a t  w o u l d  a p p l y  t o w a r d  t h a t  p u r c h a s e  

o p t i o n .  I t  i s  i m p o r t a n t  t o  n o t e  t h a t  t h e  t u i t i o n  a s s i s t a n c e  m o n e y  n o t  a p p l i e d  t o ­

w a r d  t h e  o p t i o n  i s  m o n e y  w h i c h  h a s  b e e n  p a i d  f o r  s e r v i c e s  r e n d e r e d  i n  t h a t  AMU h a s  

p r o v i d e d  e d u c a t i o n a l  s e r v i c e s  f o r  t h e  s t u d e n t s  w h o  h a v e  p a r t i c i p a t e d  i n  t h e  t u i t i o n  

a s s i s t a n c e  p r o g r a m .  P l e a s e  n o t e  t h a t  t h e  t u i t i o n  a s s i s t a n c e  m o n e y  g i v e n  S h e l d o n  

J a c k s o n  i s  g i v e n  f r e e l y  a n d  t h e r e  i s  n o  " r e i m b u r s e m e n t "  t o  t h e  S t a t e  f o r  t h e s e  

m o n i e s  w h i c h  S . J .  r e c e i v e s .

C r o s s - R e g i s t r a t i o n

T h e r e  m u s t  b e  a  c h a n g e  i n  t h e  c o n d i t i o n s  o f  t h e  c o n s o r t i u m  a r r a n g e m e n t  i n  

t h e  A n c h o r a g e  a r e a  -  t h i s  c h a n g e  b e i n g  a n y  s t u d e n t  w h o  c r o s s - r e g i s t e r s  p a y s  t h e  

a p p r o p r i a t e  r e g i s t r a t i o n  e e  a t  t h a t  i n s t i t u t i o n  w h e r e  t h e y  c h o o s e  t o  c r o s s - r e g i s t e r .  

D u r i n g  1 9 7 4 - 7 5 ,  2 7 9  U o f  A  s t u d e n t s  c r o s s - r e g i s t e r e d  f o r  c o u r s e s  a t  A M U .  D u r i n g  

t h a t  s a m e  p e r i o d  o n l y  7 5  AMU s t u d e n t s  c r o s s - r e g i s t e r e d  a t  U A A / A C C .  I n  a d d i t i o n ,  

s e v e r a l  U o f  A  c l a s s e s  c o n v e n e d  i n  AMU f a c i l i t i e s ;  f u r t h e r m o r e ,  m a n y  o f  t h e  

d r a m a  p r o d u c t i o n s  w e r e  h e l d  i n  t h e  t h e a t e r  f a c i l i t y .

M a n y  c o m m u n i t i e s  i n  t h e  s t a t e  a n d  s e v e r a l  h u n d r e d  s t u d e n t s  h a v e  a l r e a d y  

b e n e f i t e d  f r o m  t h e  h e a l t h  c a r e  t h e y  h a v e  r e c e i v e d  f r o m  t h e  n u r s e s  t h a t  h a v e  

p a r t i c i p a t e d  i n  t h e  n u r s i n g  p r o g r a m .  I t  i s  e s s e n t i a l  t h a t  t h i s  p r o g r a m  b e  f u n d e d  

a n d  c o n t i n u e d  a t  t h e  s t r e n g t h  r e q u e s t e d  a s  t h i s  i s  t h e  o n l y  f o u r  y e a r  b . i c c a l a u r a t e  

n u r s i n g  p r o g r a m  i n  t h e  s t a t e .  T h i s  n u r s i n g  p r o g r a m  b r i n g s  i n  a d d i t i o n a l  f e d e r a l  

d o l l a r s  i n  t h e  a m o u n t  o f  $ 2 5 0 , 0 0 0  p e r  y e a r .

O p t i o n C o s t s

T o  s u m m a r i z e  t h e  o p t i o n  e x p e n s e  t o  t h e  S t a t e  o f  A l a s k a  f o r  1 0 7 5 - / 0  w o u l d

c o n s i s t  o f  t w o  p a r t s :  $ 1 , 9 3 0 , 0 0 0 . 0 0  o p t i o n
$  1 7 5 , 0 0 0 . 0 0  e x t r a  t u i t i o n  a s s i s t a n c e

$ 2 , 1 0 5 , 0 0 0 . 0 0  T o t a l

T h i s  a m o u n t  o f  m o n e y  s h a l l  b e  d e d u c t e d  I c o m  t h e  p u r c h a s e  p r i e o - a f - $ 1 5 , 4 2 7 7 0 0 0 ' -  

s h o u l d  t h e  s t a t e  e l e c t  t o  e x e r c i s e  t h e  o p t i o n  t . o  b u y  a t  t h e  e n d  o f  t h e  o p t i o n  y e a r .
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I n  t h e  e v e n t  o f  t h e  p u r c h a s e  o f  A M U ,  t h e  n e t  c o s t  f o r  e d u c a t i n g  a p p r o x i m a t e l y  

700 s t u d e n t s  f o r  1975-76 a t  AMU w o u l d  b e  SI,447,000. I f  t h e  S t a t e  f a i l e d

t o  e x e r c i s e  i t s  o p t i o n ,  t h e  n e t  c o s t  w o u l d  b e  n o  m o r e  t h a n  w h a t  i t  n o r m a l l y  c o s t s  

t h e  S t a t e  o f  A l a s k a  t o  e d u c a t e  700 s t u d e n t s  f o r  o n e  y e a r .  T h i s  i s  s u b s t a n t i a l l y  

l e s s  t h a n  i t  w o u l d  c o s t  t h e  S t a t e  t o  c o n s u m m a t e  t h e  s a l e  a n d  t r a n s f e r  t h e  p r o g r a m s  

a n d  s t u d e n t s .

I n  o r d e r  t o  c o s u m m a t e  t h e  o p t i o n  t o  p u r c h a s e ,  1 m i l l i o n  d o l l a r s  w o u l d  b e  

n e e d e d  a s  o f  M a y  2 3 ,  1 9 7 5  a n d  t h e  b a l a n c e  o f  S 9 3 0 , 0 0 0  t o  b e  p a i d  J u l y  1 ,  1 9 7 5 .



A .M .U .

1975-76

O P T I O N  - to A.M.U. 1,93-0,00 0
T u i t i o n  A s s i s t a n c e  Q 1 850 1 , 2 9 5 , 0 0 0
N u r s i n g  G r a n t  3 2 7 , 0 0 0

T o t a l  S t a t e  3 , 5 5 2 , 0 0 0

T o  b e  a p p l i e d  to
O P T I O N
t o  b u y

1 , 9 3 0 , 0 0 0  
1 7 5 , 0 0 0  

2 ,105 ,000

1 9 7 6 - 7 7

O P T I O N  1 , 2 0 0 , 0 0 0
T u i t i o n  A s s i s t a n c e  Q 1 8 5 0  1 , 2 9 5 , 0 0 0
N u r s i n g  G r a n t  3 5 0 , 0 0 0

T O T A L  S T A T E  2,8»fS ,U0U

To b e  a p p l i e d  to
O P T I O N
to b u y

1 ,200 ,000 
175 ,000 

1 ,375 ,000



D I R K S E N  A P P R A I S A L  C O M  P a

P A  U L  P : D I R K S E t f , - S . R . A . - R J f . 5 3 1  W e s t  T l i i r d  A v e n u e ,  A n c h o r a g e ,  A l a s k a  9 9 5 0 1

QUALIFICATIONS OF PAUL P. DIRKSEN, S . R . A . , R.M
PROFESSIONAL AFFILIATIONS

S o c i e t y  o f  R e a l  E s t a t e  A p p r a i s e r s ,  D e s i g n a t i o n  
P r e s i d e n t ,  A n cho rag e  C h ap t e r  £153, lBIU-VS 

A m e r i c a n  I n s t i t u t e  o f  R e a l  E s t a t e  A p p r a i s e r s ,  
A m e r i c a n  R i g h t  o f  Way A s s o c i a t i o n  
Ancho rage  Board  o f  R e a l t o r s

EDUCATION
M iam i  U n i v e r s i t y ,  B . S . ,  1957, O x fo r d ,  Ohio 
AIREA A p p r a i s a l  C ou r se  I ,  M i lw a u k e e ,  W i s . ,  1958 
AIREA A p p r a i s a l  Cou r se  I I ,  U n i v e r s i t y  o f  P a c i f i c ,  1963 
AIREA A p p r a i s a l  Cou r se  IV ,  U n i v e r s i t y  o f  San F r a n c i s c o  
U n i v e r s i t y  o f  C a l i f o r n i a ,  19G2 - 196M

BUSINESS EXPERIENCE
D i r k s e n  A p p r a i s a l  Company, Ancho rage  
A l a s k a  D epa r tm en t  o f  H ig hw a y s ,

S t a t e  S u p e r v i s i n g  A p p r a i s e r  
A l a s k a  A t t o r n e y  G e n e r a l ’ s  O f f i c e ,

S p e c i a l  C o n s u l t a n t  on c a s e s  r e l a t e d  t o  em in en t  domain 
S a v i n g s  S Loan C om m is s io n e r ' s  O f f i c e ,

A p p r a i s e r  C l a s s  IV ( C a l i f o r n i a )
L l o y d  Thomas Company, C h i c a g o ,  111.
A m e r i c u n  A p p r a i s a l  Company, M i lw a u k e e ,  W is .

COURT EXPERIENCE
Q u a l i f i e d  a s  Expert- W i t n e s s  i n  v a r i o u

TYPICAL CLIENTELE
A l a s k a  D epa r tm en t  o f  H ighways 
A . la sk a  S t a t e  Hou s in g  A u t h o r i t y  
G r e a t e r  A n cho ra g e  A rea  Borough 
A l a s k a  D epa r tm en t  o f  P u b l i c  Work s ,

D i v i s i o n  o f  A v i a t i o n  and  D i v i s i o n  o f  
U n i v e r s i t y  o f  A l a s k a  
C i t y  o f  A n cho rag e  
C i t y  o f  F a i r b a n k s  
C i t y  o f  J un e au  
U .S .  C oa s t  Gua rd  
W a sh in g to n  H ighway Commiss ion 
San F r a n c i s c o  Bay A rea  R ap id  T ran s  i t  D. 
V a r i o u s  U rban  Renewal A g e n c i e s  
P r i v a t e  p r o p e r t y  owners  and a t t o r n e y s

B u i l d i n g s
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has bean prepared by the staff of the Legislative Council in response 

to the request and at the direction of the sponsor. The staff has 

attempted to place it in proper legal and clerical form subject to any 

special limitations or instrucr.ior.s of the sponsor. M e m b e r  requests 

are kept confidential by the staff and any announcement of intent to 

have a document drafted or introduced remains the prerogative and 

responsibility of the sponsoring member in dealing with colleagues 

and other persons . The Council or its staff m a y  not endorse or c o m ­

ment on policy matters involved in a bill or resolution. The substance 

and merits of a bill or resolution are the responsibility of the sponsor.
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O r i g i n a l  s p o n s o r :  R u l e s  C  o m i t  t e e  b y

r e q u e s t  o f  t h e  I n t e r i m  C o m m i t t e e  o n  

i i g h e r  E d u c a t i o n

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O .  M l  

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  ,rA n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  o f f i c e

o f  t h e  g o v e r n o r ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . ’1 

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

i 1 7 ^ ^ 0 7 ^ 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  o f f i c e  o f  t h e  g o v e r n o r  t o  i m p l e m e n t  a n  o p t i o n  a g r e e m e n t  f o r  t h e  

h a s e  b y  t h e  S t a t e  o f  A l a s k a  f r o m  t h e  B o a r d  o f  T r u s t e e s  o f  A l a s k a  

M e t h o d i s t  U n i v e r s i t y  o f  r e a l  p r o p e r t y ,  L  i m p r o v e m e n t s ,  f u r n i t u r e  a n d  f i x t u r e s  

c o m p r i s i n g  t h e  c a m p u s  o f  A l a s k a  M e t h o d i s t  U n i v e r s i t y  i n  A n c h o r a g e .

* S e c .  2. 'This A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .



LEGISLATIVE AFFAIRS A G E N C Y

A p r i l  2 ,  1 9 7 5

M E M O R A N D U M

TO: R e p r e s e n t a t i v e  Hugh Ma lone
FROM: B i l l  B e r r i e r ,  L e g i s l a t i v e  C o un s e l
SUBJECT: Comments on U o f  A - AMU a g re em en t

1. T h i s  document has  l i t t l e  l e g a l  e f f e c t .  The r e c i t a l s  i n  p a r a g r a p h  
1*1 on page 8 l e a v e  f u l l  l e ew ay  f o r  an e n t i r e l y  new ag re em en t  t o  be 
w r i t t e n .  A l t h o u g h ,  a s  a p r a c t i c a l  m a t t e r ,  t h i s  a g r e em en t  p r o b a b l y  
w ou ld  p r o v i d e  th e  t e rm s  f o r  t h e  o p e r a t i v e  a g re em en t  c o n t e m p l a t e d ,  
t h e r e  i s  no r e q u i r e m e n t  o f  t h i s .
2. The t o t a l  p u r c h a s e  p r i c e  i s  $15, *127,000 p l u s  t h e  sum o f  n o t  t o  
e x c eed  $800,000 f o r  s u c h  f u r n i t u r e ,  f i x t u r e s  and o t h e r  p e r s o n a l  p r o p e r t y  
a s  U o f  A choo se s  t o  buy and AMU choo s e s  t o  s e l l  a t  a p p r a i s e d  v a l u e .  
P r e s um ab l y  th e  q u e s t i o n  r a i s e d  by i n c l u s i o n  o f  f i x t u r e s  i n  t h e  p r o p e r t y  
f o r  w h ich  an e x t r a  p r i c e  w i l l  be p a i d  when n o rm a l l y  f i x t u r e s  a r e  
c o n s i d e r e d  p a r t  o f  t h e  b u i l d i n g  w i l l  be an swe red  i n  t h e  s c h e d u l e s  t o
be p r e p a r e d  and a f f i x e d  to  th e  o p e r a t i v e  a g r e em en t .
3. The f i n a n c i n g  method i s  e x p e n s i v e  f o r  a p u r c h a s e r  who ha s  t h e  power 
t o  i s s u e  t a x  exempt s e c u r i t i e s .  The p u r c h a s e  p r i c e  i s  t o  be p a i d  a s  
f o i l o w s :

(a) $3,000,000 down payment
(b) $3,071,000 assumed i n d e b t e d n e s s

( i )  $2,721,000 o u t s t a n d i n g  b a l a n c e  on i n d e n t u r e
( i i )  $1,000 a r r e a g o s  on i n d e n t u r e
( l i i )  $2 5 0 , 0 0 0  c u r r e n t l y  p a y a b l e  on i n d e n t u r e  

(o) r e m a in in g  b a l a n c e  i n  10 e q u a l  a n n u a l  i n s t a l l m e n t s  w i t h
i n t e r e s t  a t  Bank o f  Amer ica  p r im e  r a t e  a s  o f  t h e  e f f e c t i v e  
d a t e  o f  th e  ag reemen t

•Since c e r t a i n l y  t h e  Bank o f  Ame r i ca  p r im e  r a t e  and p o s s i b l y  t h e  i n t e r e s t  
r a t e  on th e  o u t s t a n d i n g  lo a n  a r e  h i g h e r  th an  th e  r a t e  on t a x  exempt 
b o n d s ,  a s i g n i f i c a n t  i n t e r e s t  s a v i n g  c o u l d  be r e a l i s e d  i f  th e  t r a n s a c t i o n  
were c a sh  f i n a n c e d  e i t h e r  by a p p r o p r i a t i o n  o r  b o n d s .  S in c e  AMU c o u i d  
I n v e s t  th e  p ro c e e d s  i n  a l l  p r o b a b i l i t y  to  r e a l i s e  an income i n  e x c e s s  
o f  t h e  p r im e  r a t e ,  b o th  s i d e s  . lose money w i t h  t h i s  a r r a n g em e n t .  (T have 
assumed t h a t  AMIJ i s  t a x  exempt so t h a t  no t a x a b l e  g a i n  p ro b lem  o r  t a x  
on Income from i n v e s tm e n t s  i s  i n v o l v e d .  )



Rep. Hugh Malone 
Page 2

A p r i l  2, 1 9 7 5

J|. T h i s  ag reemen t  c r e a t e s  a f l o a t i n g  ea sem en t  (page 2) wh ich  s h o u l d  
be made d e f i n i t e  o r  a t  l e a s t  a method o f  d e t c rm i n g  t h e  l o c a t i o n  s h o u l d
be  p r e s c r i b e d  i n  t h e  c o n v e y a n c e .
5. Under p a r a g r a n h  10, how c a n ' t h e  i t e m s  s t a t e d  be r e t a i n e d  " i n  
p e r p e t u i t y "  w i t h o u t  s e r i o u s l y  a f f e c t i n g  f u t u r e  d e v e lo pm en t  o r  c o n s t r u c t i o n  
on t h e  p r o p e r t y  a c q u i r e d ?  As i t  s t a n d s ,  r e t a i n i n g  t h e s e  c o u l d  i n v o l v e  
r e t a i n i n g  w h a t e v e r  t h e y  a re  a f f i x e d  t o  i n  p e r p e t u i t y  w h ic h  i s  o b v i o u s l y

. n o t  p r a c t i c e d .
6. I  am a s s um in g  s u f f i c i e n t  s u r v e y s  and t i t l e  e v i d e n c e  so t h a t  t h e r e  i s
no q u e s t i o n  o f  t h e  c o r r e c t n e s s  o f  t h e  l e g a l  d e s c r i p t i o n s  and o f  c l e a r
t i t l e ,  e x c e p t  f o r  t h e  r e c i t e d  i n d e n t u r e  w i t h  F i r s t  N a t i o n a l  Bank o f  
A n ch o ra g e .
7. The f i n a l  a g reem en t  w i l l  be t h a t  n e g o t i a t e d  by t h e  j o i n t  a d m i n i s t r a ­
t i v e  t a s k  f o r c e  s u b j e c t  t o  a p p r o v a l  o f  t h e  two p r e s i d e n t s .  What t h i s  
w i l l  be canno t  be f o r s e c n  f rom  t h i s  a g reem en t  b e c a u s e  o f  t h e  f l e x i b i l i t y  
m en t io n e d  a bo v e .



F r om the " A me nd ed  M e m o r a n d u m  of U n d e r s t a n d i n g "  (Land Sale) da ted \y
M a r c h  11, 19$2

(SE 1/4) of die Northwest One-quarter (NW 1/4) of the Southeast One*-

quarter (SE 1/4) of Section Twenty-eight (2S), Township Thirteen North

(T13N), Range Three West (R3W), Seward Meridian.

2. All parcels have been patented to A M U  under U. S. Patent No.

50-64-0186 and 50-64-0157, dated June 2, 1964, and the U of A's use shall be 

subject to the restrictions imposed in the original patents. This conveyance is 

subject to the approval of the Secretary of the United States Department of the Interior. 

Both parties agree to cooperate in planning for the use and development of their 

adjoining lands.

3. The U of A shall pay A M U  the sum of One million nine hundred fifty 

thousand dollars ($1,950,000) for the above described parcels of land with one-half 

(1/2) thereof payable on March 20, 1972 , as soon as a legislative appropriation for 

this purpose is enacted, and the remaining one-half (1/2) thereof, payable on 

July 1, 1972.

4. A M U  shall dedicate in perpetuity the balance of its main Anchorage 

campus which it holds under the November 2S, 1958, U. S. Patent No. 1150278, 

including both land and existing and future buildings, to nonprofit education, health, 

recreation and conservation or related public purposes. The U  of A has the right to 

enforce this dedication.

5. A M U  and U of A shall implement the Memorandum of Understanding of 

August 11, 1%9, commonly known as the "Consortium Agreement, " to guarantee 

the sensible elimination of duplication of higher educational opportunities in Anchorage 

consistent with the stated objectives of the respective higher education institutions 

in the Anchorage area. A M U  shall make available to the U  of A classrooms and other 

facilities not now being fully utilized without further payment effective at once. The 

U of A and A M U  shall establish and implement a c o mm on calendar for major terms in 

each academic year commencing with the 1972-73 academic year. The Legislative 

Council of the Alaska Stale Legislature shall oversee the implementation of the 

"Consortium Agreement" and shall enforce recommendations and settle disputes

- between A M U  and U  of A.

-3 -



6, Tho implementation of this agreement is subject to legislative 

appropriation. „

dated January 8, 1972,
7- The Memorandum of Understanding/is hereby declared null and void.

Dated at Anchorage, Alaska this 11th d.ay of March, 1972.
'i

i S' a

UNIVERSITY O F  A L A S K A

I .
B y • 1.0 — , c?.  ̂ ^

President, buard of Regents

Attest:

Secretary, board of Kegents /;.■<

A L A S K A  M E T H O D I S T  UNIVERSITY Attest:

° y ( l l y

Chairman, board of 'Trustees Secretary, board of TrTT^tec^'’

/«*
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WVEf.CAS, i Cvrti f lortu of the Land Cfflcj .it Anth^ra-go, Alnsha, Is m s  

deposited In the Euroju of Lend Kanaguir.e-.t, whereby It eppunr 5 that full (Vty- 

noi.t has Leon ooo  by tho Alaska Jtuthcdls: University, according to t'le pro­

visions of tho Act of Congress of Juno  1920 (Vt Slot. pA , b3 U.5.C. Cog),

os a-r»nded by the Acts of June <4, I9ih (uS Stat. 173), and September 21, 1959 j
f

(73 Stat. 5 7 0 .  ♦or the following described lane: J

Seward ticrldlan, Aleska,

T. 13 U., P.. 3 V/..

. 'ill-!, 1-If I M i

See. 21, SrP.Jci;
Sec, 22. 5-1 jv.i; j

Sue. 27, £;■ Ijsvi, siswis.Ct.yi, [
Si'i'LViswi;

Sec. 20, l;tl?t:.i, ii\, L'ib'EisEillEi, i

lI'SVistifiEi, liuiStiiLihci, I

S-isiKtiSEi,
I

The area described contains 227.50 acres, according to the Official Pl/it 

Of  the Survey of the said Land, on flic |r. .he Ourcau of Lend Kanogcment: ff

RC W K.’IOV YE, That the UNITED STATES OK A.MERICA, In consIdcratIon of tho I
>

promises, and In conformity with tho said Acts of Congress* HAS CIVE.fl A!I0 j
i

GftAliTlD, nd lr/ those presents COLS GIVL /.hr GPA.VT, onto tho said f- , • t
• ” . * * - . ’ • . • .• I

Methodist University, the tract at— ve described, for ethos I pmrposcs only: • ,

TO HAVE AltO TO HOLD the same, together with all the rights, privileges, Irnu*

nltlcs, and appurtenances, of whatsoever nature, thereunto belonging, unto m e  (

said Alaska Methodist University, and to its successors forever, subject, Itow-

ovcr, to the following reservations, civillticns and I Ini tat Ions:

Subject to an-, vostrd and accrued water rights for mining, agricultural, i

nvinufaolurIng, or other purposes, and rights to ditches and reservoirs usad in
f

connection with sur.li water rights, ns may to recognized and acknowledged by the \
;

local custcns, laws, and duelslens ol courts; and theru Is reserved fron the
I

lands ht:roby granted. a r I «|lit -of-way tlureon for die cites or can-ils constructed 1

by the auti»orlty cf the United States.

. i
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A n c h o r a g e  [-•'33 a'J

There Is a l s o  reserved to the Unit'd Stares a r I jht-af -nay for the con­

struction of m  I I reads , tel o -j r. • i > and to let in -nr ilr.es, in ecccrc.!ncc with the 

Act of March 12. I'jih (33 Slot. lnJ U.S.C. See. 305).

There Is j Is o  reserved to the United States, ell mineral deposits In the 

lend above described, together with the right to nine and remove the sens, 

utiJer applicable laws and regulations to be established by the Secretary of 

the Interior.

Provided, that, If the patentee or Its successor ettcrpts to transfer ti­

tle to or control over the lands to another cr tho lands are devoted to o use 

other than that for which tho lends were conveyed, without the consent of the 

Secretary of the Interior _r his delegate, or prohibits or restricts, directly 

or Indirectly, or permits Its agents, employees, controctors, or subcontractors 

(Including without limitation, lessees, sublessees onj permittees), to prohibit 

or restrict, directly or Indirectly, the uso of cny part of the patented lands 

cr any of the facilities thereon by any person because of such person’s race, 

creed, color, or national origin, title shall revert to the United States.

I s  TViIMmSV W i l l  ll im , I In- l|lliinl-l»*lln‘ l .1 III Inn I/.-. I Ullifl'l* Ilf till* l l i l lr i l ' l  Ilf 

Laiu l M.iu .ip .i iunl, in tii'.siiil.iiiii' with the prmi-mti-  uf tin- A i l  *>f -Imu' 
IT, in i ' .  C-d M .i l .  )Tl'.|, ll t ' ,  in I lie iMiiii -nf llit I ' l i i ln 'l  Sl.ilr. ' . tu iiw. l I linn* 
li'l I I'l h III In* in.ule l ' . ib 'li t,  ill.* I till* . ' ' i ' ll III I In' J iiMCiiil III Ih' I l l ' l lm in i  
ullitril.

I in  i s i;i*.t.*r im v b.iiul, in A n c h o r a g e ,  A l a s k a  1 1 n*
(SEAk] SCCO.’iD tlivi.f JUhb in ll.:1 iimi* uf niii land

imr Ilimisllu ! Iiilii' l i i l ln lm l -tn*l S IX T T - fC U f t  in.I ■.f tin* In.ln 
| win l.'iif a* uf I In* I lull *1 S' 111 ■' I nn mi.' limn I'. I a in I b I iiMTY-b I OKI II.

/ 'S  . .
itv r . r : r  s.\........... ........

r i . _ t ;  1 - 1 ,  I “  f i.si’.a State Director
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.li. J..V. , ;i d o r M  •• r {.!/• .it, 1 c  -fti:'«.r., . ,

li-jjcrtt-. 1 *.\<> A  ir«A Li.-l , '.i--""; *. a4t .

j I no: ij t.y tho .i'.i.tiy •' ..I Cls'.o,.s r the ■ •■ijns ’j-’ ”

Y U  : w C ! s > I . t o  :•* prv.vl s i', ~ >•.. *.!.•: ‘.:it nf *iM*y . 

j;r.« U ,  ‘Vst. 7.U; /.*> ’J.:..'. as, . f t  ;.:_i iv ti.-: 1 :t of Ja:v,

l.-'V, (0* . -it. 17j), ft1: t!« f.illc'r.kwicrlUi 1/: rl:

w o n '  tv.-i I.-., *1.1 A h .

, , lj >i,| fl. J K.| "•

‘V' J. »• • »■', * -.1 . «'V * ’• v*« • \

w..* i, v::..

— iius. -!h, — j it.-

• tj .■-'-■•i i -'j'-1 j - i - .

Yhe ariKi Irw.crlI- > •r.'.tJitrc . "0 .‘■.ecoi-din*; to t!o -<ffjci;»l • ii",

of tho fx '-voy of t!*i a-’d.; Lord, or. fila 1:» the :5ir©2u of Land Ur.a£is.vi;sb:

*». rjn i rs, r u t  t*ia urar.-_: ‘ t a.x-;.ica, ir. constdoratim; of t u

prwii bi)a3 niid a i coirfor.utt;/ nith tho a-i-J AcVJ ot iloi^ruoo, iiAn .)I7bN X.VD •

J U ,  t-.J hy t U a e  ;.r ni'Aa il". \r <:Ml." it;-.to t <> a-ilci '.ivLr.irr, of

N'.tL- .v.l f.'.1 o.'J3 of tho ’.oari of I'JLr-rio-1 t cf Yho U.::cW, *’ > ti-v.tc

of Lr..-i! t‘oj'3 J -.'c:d\* u, f,:r - i fo- > r.l- -ii.Ivs r *• \V.-: ?" ' .TY

tUi tr\;ct>>sr ”lth all tho rl«jhto, privtl^joa, L Ew:;ltioc# arid appartoi:.-;; :

cf . v :r r.it'-.r-'j t; .r 3 — to t..: . ,»i id.%lulc;i of

lir.tlcr.3 c: *.t ) rc.mi cf hl.ttitrta of Ti.o .•oh, cr.d to itr: •"•..ti...-

foroc-or, auhjcct, )>£--.'•• re or, to tho follct/tr-n n't:o:'.r. f  -titti, oairfiticno arxl 

U.^tatio.un • .. -

lubj-jct to a::j T.;-.rto<i .v.i sccr>-i cat or r'.,;1*.. l-r zJ.iU.i-;, -t. rlciltiirtl, 

;^i.ouf-icturlr,•, or oth-;r , v.ryc:• t j, ar/J rt^hta to ■" • c * n:>i r - •— .'••.'ire •.*. ir.

P ;:

CCtl: rti r‘. * *• J, ;i ,»:y I; r  ar*! a : I
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C o  .1! ! !o t .  ,;c, iL ' t c r l in g :

- v i  y

V<;tr\£AS, a Cert I f Icale of tho land Office at Anchorage, Alaska, Is now 

deposited In the f.uroau of Land M o n a’ement, whereby It ap^e-crs that full pay­

ment has been made by the A U s k a ^ K c t h o d  I st University, according to the pro­

visions of the Act of Congress of June lb, I9 2G (Oh Stat. 7 M  , h3 U.S.C, 3 o9 ) , 

as emended by tho Acts of dune U, t!i3-* (bd S’’'*. 173), and September 21, 1959 

(73 Stat. 571), far the foiluwInj described land:

Se>*ard Meridian, Alaska.

T. 13 II., R. 3 W . ,

See, 23, HiSV'i,fiEi, SV.';\Vi-SE£,

Sw£{“wr,l>V;;5 Hi, Sn'r.S EjfiViS E a •

Tho area described contains 35-00 acres, according to tho Official Plot 

of the Survey of the sold Land, on file In the tkjrc.au of Land Management:

II0U KNOW YE, That the UNITED STATES OF AMERICA, In consideration of the 

premises, and In conformity with the said Acts of Congress, HAS GIVEN AMD 

G W i T E D ,  and by those presents OCES GIVE AMO GRANT, unto the tald Alaska 

licthodlst University, the tract above described, .for school purposes only;

TO KY/E A NO TO ItCLO the sa.-w, together with all tha rights, privileges, lrar*j~ 

nltlcs, and appurtenance- of vJ itsr. vcr nature, tl: reento belonging, unto the 

sold Alrska f. :kedIst University, one to U s  suet is- .-*s fcrevor, sebj- ct, how­

ever, tc the fol lowing reservntlc-.s. conditions and limitations:

Subject to any vested *nd nccr"-d water rights for mining, agrIculturnI, 

manufacturing, or other purposes, and rights lo dltclies and reservoirs used In 

connection with such water rights, as M y  be rccognlrcd and acknewlodged by the 

local customs, lav/s, and decisions of courts; and thcro Is reserved fran tho 

lands hereby granted, a right-of-iay thereon for ditches o r  canals constructed 

by the authority o: tho United Slates.

\ I
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T h e r e  I s  a l s o  r e s e r v e d  t o  t i n  U n i t e d  S t a t e s  o  r i g h t - o f - » - i y  f c r  t h e  c o n ­

s t r u c t i o n  o -' r a i l t -  h ,  t e l e , , ;  -h e- .d  t a l e , - , ' c . i i  l i n e s .  In  a c c o r d : ' , c o  w i t h  t.'.u 

A c t  c :  ,‘ t jrc .h  in, ( ’ a S t a t .  J T j , V i  U . S . C .  Sue. J o ) .

T h e r e  I s  a l s o  r e s e r v e d  t o  th e  U n i t e d  S t o l e s ,  a l l  m i n e r a l  d e p o s i t s  In  th e

u n d e r  a p p l i c a b l e  l o w s  en d  r e g u l a t i o n s  t o  b e  e s t a b l i s h e d  b y  t h e  S e c r e t o r y  o f  

t h e  I n t e r i o r .

P r o v i d e d ,  t h a t ,  ! i  t h e  p a t e n t e e  o r  I t s  s u c c e s s o r  a t t e m p t s  t o  t r a n s f e r  t i ­

t l e  t o  o r  c o n t r o l  e v e r  t h e  l a n d s  l o  a n o t h e r  o r  t h e  l a n d s  a r e  d e v o t e d  t o  a u se  

o t h e r  t h a n  t h a t  f o r  w h i c h  t h e  land s  w e r e  c o n v e y e d ,  w i t h o u t  t h o  c o n s e n t  o f  t h e  

S e c r e t a r y  o f  t h e  I n t e r i o r  o r  h i s  d e l e g a t e ,  o r  p r o h i b i t s  o r  r R S t r i c t S ,  d i r e c t l y  

o r  I n d i r e c t l y ,  o r  p e r m i t s  I t s  a g e n t s ,  e m p l o y e e s ,  c o n t  r a c t o r s , o r  s u b c o n t r a c t o r s  

( I n c l u d i n g  w i t h o u t  l i m i t a t i o n ,  l e s s e e s ,  s u b l e s s e e s  and p e r m i t t e e s ) ,  t o  p r c n i b l t  

o r  r e s t r i c t ,  d i r e c t l y  c r  I n d i r e c t l y ,  t h e  u s e  o f  a ny  p o r t  o f  t h e  p a t e n t e d  l a n d s  

o r  a n y  o f  t h e  f a c i l i t i e s  t h e r e o n  by a n y  p e r s o n  b e c a u s e  o f  su ch  p e r s o n ' s  r a c e ,  

c r e e d ,  c o l o r ,  o r  n a t i o n a l  o r i g i n ,  t i t l e  s h a l l  r e v e r t  t o  t h e  U n i t e d  S t a t e s .

l a n d  a b o v e  d e s c r i b e d ,  t o g e t h e r  w i t h  t h o  r i g h t  t o  n i n e  nd r c i x s v e  t h e  s a r a
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F i n a n c e

I n t r o d u c e d  
R e f e r r e d :

BY T H E  R U L E S  C O M M I T T E E  3Y 
R E Q U E S T  CF T H E  I N T E R I M  
C O M M I T T E E  ON H I G H E R  E D U C A T I O NIN T H E  H O U S E

H O U S E  B I L L  Mu. M l  

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an Act e n t i t l e d :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the

U n i v e r s i t y  of A l a s k a ;  and p r o v i d i n g  for an e f f e c t i v e  

d a t e ."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. T h e  s u m  o f  $ 1 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fund 

to the U n i v e r s i t y  o f  A l a s k a  as the  first i n s t a l l m e n t  of th e  d o w n  p a y m e n t  

to i m p l e m e n t  the M e m o r a n d u m  of A g r e e m e n t  b e t w e e n  the B o a r d  o f  R e g e n t s  o f  the 

U n i v e r s i t y  o f  A l a s k a  a nd  the B o a r d  o f  T r u s t e e s  o f  A l a s k a  M e t h o d i s t  U n i v e r s i t y ,  

M a r c h  27, 1975, for the c o n v e y a n c e  by the B o a r d  o f  T r u s t e e s  o f  A l a s k a  

M e t h o d i s t  U n i v e r s i t y  o f  real p r o p e r t y ,  I m p r o v e m e n t s ,  f u r n i t u r e  a n d  f i xt u r e s  

c o m p r i s i n g  the c a m p u s  o f  A l a s k a  M e t h o d i s t  U n i v e r s i t y  i n  A n c h o r a g e  to the 

Board o f  R e g e n t s  o f  the U n i v e r s i t y  o f  Alaska.

* Sec. 2. T h e  sum  o f  $ 7 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  th e  g e n e r a l  fund to 

the U n i v e r s i t y  o f  A l a s k a  as the se c on d  i n s t a l l m e n t  o f  t he  d o w n  p a y m e n t  to 

I m p l e m e n t  the M e m o r a n d u m  o f  A g r e e m e n t  b e t w e e n  the B o a r d  o f  R e g e n t s  o f  the 

U n i v e r s i t y  o f  A l a s k a  a n d  the B o a r d  o f  T r u s t e e s  o f  A l a s k a  M e t h o d i s t  Un i v e r s i ty ,  

M a r c h  27, 1975, for the c o n v e y a n c e  b y  the 3 o a r d  o f  T r u s t e e s  o f  A l a s k a  .etho- 

d i s t  U n i v e r s i t y  o f  th e  c a m p u s  o f  A l a s k a  M e t h o d i s t  U n i v e r s i t y  in A n c h o r a g e  

to the 3 o a r d  o f  R e g e n t s  o f  the U n i v e r s i t y  o f  Alaska.

H Sec. 3. Sec. 1 of  this Act t a k e s  ef fe c t  i m m e d i a t e l y  In a c c o r d a n c e  w ith 

AS 0 1 . 1 0 . 0 7 0 ( c ) .  Sec. 2 o f  t his Act t a k e s  e f f e c t  J u l y  1, 1975.

HB 'I'll
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M E M O R A N D U M

T o :  F i n a n c e  C o m m i t t e e  -  H u g h  M a l o n e ,  C h a i r m a n
E d u c a t i o n  S u b c o m m i t t e e  -  C l a r k  G r u e n i n g ,  C h a i r m a n

F r o m :  I n t e r i m  C o m m i t t e e  o n  H i g h e r  E d u c a t i o n  -  K a t , , r y n  O s t r o s k y ,  C h a i r w o m a n

D a t e :  M a y  I S ,  1 9 7 5

S u b j e c t  R a t i o n a l e  f o r  O p t i o n  t o  P u r c h a s e  a n d  f o r  C o n t i n u e d  O p e r a t i o n  o f  AMU

O p t i o n  t o  P u r c h a s e  AMU

T h e  S t a t e  o f  A l a s k a  w o u l d  p u r c h a s e  a n  o p t i o n  o n  b u i l d i n g s  a n d  g r o u n d s  

o f  A M U ,  o p t i o n  p r i c e  t o  b e  1 . 9 3  m i l l i o n .  I n t e n t  o f  p u r c h a s i n g  t h e  o p t i o n  w o u l d  

b e  t o  a l l o w  t h e  S t a t e  o f  A l a s k a  t o  e x a m i n e  i t s  i n t e r e s t s  i n  h i g h e r  e d u c a t i o n  i n  

t h e  s t a t e .  O p t i o n  w o u l d  b e  e f f e c t i v e  f o r  o n e  y e a r  b u t  c o u l d  b e  e x t e n d e d  f r o m  

y e a r  t o  y e a r  a t  a n  a g r e e d  u p o n  p r i c e .  T h e  m e c h a n i c s  o f  s u c h  a n  e x t e n s i o n  w o u l d  

b e  a g r e e d  u p o n  b y  b o t h  p a r t i e s .  F o r  e x a m p l e ,  a n  a d d i t i o n a l  e x t e n t i o n  o f  t h e  

o p t i o n  p r i c e  f o r  o n e  y e a r  c o u l d  b e  $ 1 . 2  m i l l i o n .

T i l i t i o n  A s s i s t a n c e

T h e  t u i t i o n  a s s i s t a n c e  p r o g r a m  p e r t a i n i n g  t o  AMU w o u l d  b e  r e v i s e d  u p w a r d  

t o  $ 1 8 5 0  p e r  s t u d e n t  f o r  a n  a c a d e m i c  y e a r .  T h e  p u r p o s e  o f  t h i s  w o u l d  b e  t o  p l a c e  

AMU s t u d e n t s  o n  a  p a r i t y  f o r  t u i t i o n  c o s t s  w i t h  t h o s e  o f  t h e  LI o f  A .  S i n c e  t h e  

t u i t i o n  a t  A MU  i s  $ 2 , 1 5 0  p e r  a c a d e m i c  y e a r ,  t h e  s t u d e n t  w o u l d  b e  r e q u i r e d  t o  

p a y  a n  a d d i t i o n a l  $ 3 0 0  -  t h e  s a m e  c o s t  a s  i t  w o u l d  b e  t o  e n r o l l  f o r  o n e  y e a r  a t  

t h e  LI o f  A .  A p p r o p r i a t e  a m e n d m e n t s  t o  IIIJ 4 3 3  i n  t h e  a m o u n t  o f  g r a n t s  a n d  t h e
I k

f o r m u l a  f o r  c o m p u t i n g  s t a t e s  p o r t i o n  o f  o p e r a t i o n a l  b u d g e t  w o u l d  i m p l e m e n t  t h i s  

p o r t i o n .  I t  i s  i m p o r t a n t  t h a t  t h e  r e s i d e n c y  r e q u i r e m e n t s  b e  r e d u c e d  t o  o n e  y e a r  

i n  o r d e r  t o  q u a l i f y  f o r  A MU  t u i t i o n  a s s i s t a n c e .  T h e r e  i s  o n l y  a  o n e  y e a r  r e q u i r e ­

m e n t  f o r  a  n o n - r e s i d e n t  t o  b e c o m e  a r e s i d e n t  a t  t h e  U o f  A .  I n a s m u c h  a s  AMU 

w o u l d  b e  r e c l a i m i n g  $ 2 5 0  m o r e  p e r  s t u d e n t  f o r  t u i t i o n  a s s i s t a n c e  t h a n  o t h e r  p r i v a t e  

h i g h e r  e d u c a t i o n  i n s t i t u t i o n s  i n  t h e  s t a t e ,  t h e  $ 2 5 0  w o u l d  b e  c o n s i d e r e d  p a r t  o f  

t h o  o p t i o n  m o n e y  w h i c h  w o u l d  a p p l y  a g a i n s t  t h e  p u r c h a s e  o f  A M U .  T h u s  i t  i s  c o n ­

c e i v a b l e  t h a t  $ 1 , 2 9 5 , 0 0 0  w o u l d  b e  n e e d e d  t o  a c c o m m o d a t e  a p p r o x i m a t e l y  7 0 0  F T F
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( f u l l  t i m e  e q u i v a l e n t )  s t u d e n t s  w h o  w o u l d  l i k e  t o  r e g i s t e r  a t  A M U .  O f  t h i s  $ 1 , 2 9 5  

m i l l i o n ,  $ 1 7 5 , 0 0 0  w o u l d  b e  t h a t  e x t r a  a m o u n t  t h a t  w o u l d  a p p l y  t o w a r d  t h a t  p u r c h a s e  

o p t i o n .  I t  i s  i m p o r t a n t  t o  n o t e  t h a t  t h e  t u i t i o n  a s s i s t a n c e  m o n e y  n o t  a p p l i e d  t o ­

w a r d  t h e  o p t i o n  i s  nu j y  w h i c h  h a ?  b e e n  p a i d  f o r  s e r v i c e s  r e n d e r e d  i n  t h a t  A M U  h a s  

p r o v i d e d  e d u c a t i o n a l  s e r v i c e s  f o r  t h e  s t u d e n t s  w h o  h a v e  p a r t i c i p a t e d  i n  t h e  t u i t i o n  

a s s i s t a n c e  p r o g r a m .  P l e a s e  n o t e  t h a t  t h e  t u i t i o n  a s s i s t a n c e  m o n e y  g i v e n  S h e l d o n  

J a c k s o n  i s  g i v e n  f r e e l y  a n d  t h e r e  i s  n o  " r e i m b u r s e m e n t "  t o  t h e  S t a t e  f o r  t h e s e  

m o n i e s  w h i c h  S . J .  r e c e i v e s .

C r o s  s - R e g i s t r a r ,  i o n

T h e r e  m u s t  b e  a  c h a n g e  i n  t h e  c o n d i t i o n s  o f  t h e  c o n s o r t i u m  a r r a n g e m e n t  i n  

t h e  A n c h o r a g e  a*~ea -  t h i s  c h a n g e  b e i n g  a n y  s t u d e n t  w h o  c r o s s - r e g i s t e r s  p a y s  t h e  

a p p r o p r i a t e  r e g i s t r a t i o n  e e  a t  t h a t  i n s t i t u t i o n  w h e r e  t h e y  c h o o s e  t o  c r o s s - r e g i s t e r .  

D u r i n g  1 9 7 4 - 7 5 ,  2 7 9  U o f  A s t u d e r t s  c r o s s - r e g i s t e r e d  F o r  c o u r s e s  a t  A M U .  D u r i n g  

t h a t  s a m e  p e r i o d  o n l y  7 5  AMU s t u d e r t s  c r o s s - r e g i s t e r e d  a t  U A A / A C C .  I n  a d d i t i o n ,  

s e v e r a l  U  o f  A  c l a s s e s  c o n v e n e d  i n  A MU  f a c i l i t i e s ;  f u r t h e r m o r e ,  m a n y  o f  t h e  

d r a m a  p r o d u c t i o n s  w e r e  h e l d  i n  t h e  t h e a t e r  f a c i l i t y .

M a n y  c o m m u n i t i e s  i n  t h e  s t a t e  a n d  s e v e r a l  h u n d r e d  s t u d e n t s  h a v e  a l r e a d y  

b e n e f i t e d  f r o m  t h e  h e a l t h  c a r e  t h e y  h a v e  r e c e i v e d  f r o m  t h e  n u r s e s  t h a t  h a v e  

p a r t i c i p a t e d  i n  t h e  n u r s i n g  p r o g r a m .  I t  i s  e s s e n t i a l  t h a t  t h i s  p r o g r a m  b e  f u n d e d  

a n d  c o n t i n u e d  a t  t h e  s t r e n g t h  r e q u e s t e d  a s  t h i s  i s  t h e  o n l y  f o u r  y e a r  b a c c a l a u r a t e  

n u r s i n g  p r o g r a m  i n  t h e  s t a t e .  T h i s  n u r s i n g  p r o g r a m  b r i n g s  i n  a d d i t i o n a l  f e d e r a l  

d o l l a r s  i n  t h e  a m o u n t  o f  $ 2 5 0 , 0 0 0  p e r  y e a r .

O p t i o n  C o s t s

T o  s u m m a r i z e  t h e  o p t i o n  e x p e n s e  t o  t h e  S t a t e  o f  A l a s k a  f o r  1 9 7 5 - 7 6  w o u l d

c o n s i s t  o f  t w o  p a r t s :  $ 1 , 9 3 0 , 0 0 0 . 0 0  o p t i o n
$  1 7 5 , 0 0 0 . 0 0  e x t r a  t u i t i o n  a s s i s t a n c e

$ 2 , 1 0 5 , 0 0 0 . 0 0  T o t a l

T h i s  a m o u n t  o f  m o n e y  s h a l l  b e  d e d u c t e d  f r o m  t h e  p u r c h a s e  p r i c e  o f  $ 1 5 , 4 2 7 , 0 0 0  

s h o u l d  c h e  s t a t e  e l e c t  t o  e x e r c i s e  t h e  o p t i o n  t o  b u y  a t  t h e  e n d  o f  t h e  o p t i o n  y e a r .



I n  t h e  e v e n t  o f  t h e  p u r c h a s e  o f  A M U ,  t h e  n e t  c o s t  f o r  e d u c a t i n g  a p p r o x i m a t e l y  

7 0 0  s t u d e n t s  f o r  1 0 7 5 - 7 6  a t  A MU  w o u l d  b e  $ 1 , 4 4 7 , 0 0 0 .  I f  t h e  S t a t e  f a i l e d

t o  e x e r c i s e  i t s  o p t i o n ,  t h e  n e t  c o s t  w o u l d  b e  n o  m o r e  t h a n  w h a t  i t  n o r m a l l y  c o s t s  

t h e  S t a t e  o f  A l a s k a  t o  e d u c a t e  7 0 0  s t u d e n t s  f o r  o n e  y e a r .  T h i s  i s  s u b s t a n t i a l l y  

l e s s  t h a n  i t  w o u l d  c o s t  t h e  S t a t e  t o  c o n s u m m a t e  t h e  s a l e  a n d  t r a n s f e r  t h e  p r o g r a m s  

a n d  s t u d e n t s .

I n  o r d e r  t o  c o s u m m a t e  t h e  o p t i o n  t o  p u r c h a s e ,  1 m i l l i o n  d o l l a r s  w o u l d  b e  

n e e d e d  a s  o f  M a y  2 3 ,  1 9 7 5  a n d  t h e  b a l a n c e  o f  $ 9 3 0 , 0 0 0  t o  b e  p a i d  d u l y  1 ,  1 9 7 5 .



A.M.U.

1975-76

OPTION - to A.M.U.
Tuition Assistance @ 1850 
Nursing Grant 

Total State

1,930 ,000
1.295.000 

327 ,000
3.552.000

To be applied to
OPTION
to buy

1,930,000 
175 ,000 

2 ,109,000

1975-77

OPTION
Tuition Assistance G 1850 
Nursing Grant 

TOTAL STATE

1,2 00 ,000 
1,295 ,000 

350,000 
2 , 8T5 ,000

To be applied to
OPTION
to buy

1 ,200 ,000 
175 ,000

1 , 3 7 5 , 0 0 0


