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Original sponsor: Gardiner

Il THE HO".oE BY J2u
CS FOR HOUSE BILL 1,J. ~38 (Finance)
IN THE LEGISLATURE OF THE STATE ox" ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the leasing of state lands."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 38.05.315(c) 1is amended to read:

(c) Eligible applicants under (b) - (d) of this section are
limited to nonprofit corporations, associations, clubs, or societies
organized and operated exclusively for charitable, religious, scientific,
or educational purposes, or Tfor the promotion of social welfare, 1if the
project for which the land is desired conforms to tnose objectives and
not commercial development. Mo lease of land may be granted under this

section for a project closed to the use and enjoyment of the general

public. |In every case the applicant shall submit evidence that it is

exempt from payment of federal income tax. As a condition of and in
8
19

(d) of this section, each eligible organization and its parent or sut-
? siaiary organizations shall (1) maintain and preserve books, accounts.
“ and records -nat the director prescribes by regulation as necessary and
2; appropriate; and (2) accord at all reasonable times to the state and its
n authorized agents and auditors the right; of access to those books,
% accounts and records for the purpose of inspecting, examining and copying
% them. Any information provided the state in the course of an audit
57 becomes a matt" of public record.

* Sec. 2. AS 38.05.107 1is repealed.

2
X
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Original sponsor: Gardiner
' CN THE HOUSE BY THE FINANCE COMMITTEE
2 ]
CS FOR HOUSE BILL NO. *138 (Finance)
3 IN THE LEGISLATURE OF TIIE STATE OF ALASKA
4
NINTH LEGISLATURE - FIRST SESSION
5
A BILL
6
«Jr an Act entitled: "An Act relating to the leasing of state lands,"
3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
8
* Section 1. AS 38.05.315(c) 1is amended to read:
9
(c) Eligible applicants under (b) - (d.) of this section are
10
limited to nonprofit corporations, associations, clubs* or .scei™eSreiT-—
]
organized and oper* Jed. exclusively for charitable, religious, scientific,
12
B or educational purposes, or for the promotion of social welfare, if the
u project for which the land is desired conforms to those objectives and
5 not commercial development. No lease of land may be granted under this
aectloi for a project closed to the u3e and enjoyment of the general
16
public. 1In every case the applicant shall submit evidence that it Is
17
B exempt from payment of federal income tax. As a condition of and in
19 consideration of the rights acquired under a lease granted under (b) -
(d) of this section, each eligible organization and its parent or sub—
20
sidiary organizations shall (1) maintain and preserve books, accounts,
21
2 and records that the director prescribes by regulation as necessary and
3 appropriate; and (2) accord, at all reasonable times to the state and its
% authorized agents and auditors the right f>f access to those books,
5 accounts and records for the purpose of inspecting, examining and copylnj
% M iem. Any information provided the state in the course of an audit
%7 becomes a matter of public record.
3 * Sec. 2. AS 38.05.107 is repealed.
29
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Original sponsor: Gardiner

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 438 (Fiance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Art relating to the leasing of state lands.””
EE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
R Section 1. AS 38.05.315(c) 1is amended to read:

(c) Eligible applicants under (b) - (d) of this section are
limited to nonprofit corporations, associations, clubs* or _—
organi2ed and operated exclusively for charitable, religious, scientific,
or educational purposes, or for the promotion of social welfare, 1if the
project for which the land is desired conforms to those objectives and
not commercial development. ?fo lease of land Mdy be granted under this
section for a project closed to the use and enjoyment of the general
public. 1In every case the applicant shall submit evidence that it is
exempt from payment of federal income tax. As a condition of and in
consideration of the rights acquired under a lease granted under (b) -
(d) of this section, each eligible organization and its parent or sub-—
sidiary organizations shall (1) maintain and preserve books, accounts,
and records that the director prescribes by regulation as necessary and
appropriate; and (2) accord at all reasonable times to the state and its
authorized agents.and auditors the right of access to those books,
accounts and records for the purpose of inspecting, examining and copyinﬂ
them. Any Information provided the 3tate in the course of an audit
becomes a matter of public recorr..

5 Sec. 2. AS 38.05.107 1is repealed.

4 -1- CSHB 438 (Finance)
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"An Act making a supplemental appropriation to the Department of
Administration for state salaries covered by the General Government
Contract Settlement; and providing for an effective date."

COMM I'TTEE REPORT

t/16/75 HOUSE FINANCE
Mr. Speaker: Date__ ZM WV,.L W}
The Committee on STATE AFFAIRS has had HB 739
under consideration. A Majority of the members of the Commi

( )recommends it DO PASS

( )recommends it DO NOT PASS

( )recommends it DO PASS WITH ATTACHEDAMENDMENT(S)

('<) recommends it BE REPLACED WITH CS FOR o H 3) ( AND THAT
CS FOR L0 PASS

( ) "and"™ recommends it BE REFERRED TO THE

COMMITTEE
( Jreports it back WITHOUT RECOMMENDATION
( )"other"

Members signing the Majority report:

Members NOT concurring in the Major? ty report:

recommends:

recommends:

recommends:

recommends:

recommend s :



"An Act making a supplemental appropriation to the Department of
Administration for state salaries covered by the General Government
Contract Settlement; and providing for an effective date."

COMMITTEE REPORT

V26/75
HOUSE
Mr. Speaker: Date
The Committee on FINANCE has had HB 439
under consideration. A Majority of the members of the Committee

( ) recommends it DO PASS
() recommends it DONOT PASS
( )recommends it DOPASS WITH ATTACHEDAMENDMENT(S)

( )recommenJs it BEREPLACED WITH CSFOR AND THAT

CS FOR DO PASS

( ) "and"™ recommends it BE REFERRED TO THE

COMMITTEE
() reports it back WITHOUT RECOMMENDATION
() "other"

Members signing the Majority report:

Members NUT concurring in the Majority report:

recommends:

recommends:

recommends:

recommend s :

recommend s :



Original sponsor: Rules Cosasittee by orn ri,
request of the Governor Referred Finance

IH THE HOUSE BY THE STATE AFFAIRS COJ4HITTEE
CS FOR HOUSE BILL HO. 435
IH THE LEGISLATURE OF THE STATE OF ALASKA
33XKTK LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled; vAn Act waking a supplemental appropriation to the
Department of Atar,inistrafeion for state salaries
covered by the general government contract settlement;
and providing for an effective, date.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sun* of 84,698,200 ia appropriated to the Department of
Administration for the purpose of paying the salaries of state employees
covered by the general government contract settlement for fiscal year 1975.
The sources of this appropriation are as follows:

Fiscal Year 1975

General Fund 53,973,200
International Airport Revenue Fund 135,300
Fish and Game Fund 45,100
Highway brorking Capital Fund 15,500
Teachers Retirement System 10,600
Public Employees Retirement System 10..300
Agricultural Revolving Loan Fund 1,900
Veterans Revolving Loan Fund 19,700
FICA Fund Reserve Account 1,900
Surplus Property Account £,500
Second Injury Fund 1.500
Sick and Disabled Fishermen*s Fund 1.500
Donated Commodities Fee Reserve Account 1,900
Federal Program Receipts 469,G00
-1- CSRB 439
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* Sec.

070(e).

CSHB *739

2.

Phis Act takes effect

immediately

N ,698,200

in accordance with AS 01.10.
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Introduced: 4/16/75
Referred: State Affairs and

Plnanc-"

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OP THE GOVERNOR

HOUSE BILL NO. 739
IN THE LEGISLATURE OP THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Administration for state salaries

covered by the General Government Contract Settlement;

and providing for an effective date,"
BE IT ENACTED BY THE LEGISLATURE OP THE STATE OP ALASKA:

* Section 1. The sum of $4,960,200 is appropriated from the general
fund to the Department of Administration for the purpose of paying the
salaries of state employees covered by the General Government Contract
Settlement, for Fiscal Year 1975%*

* Sec. 2. This Act takes effect Immediately in accordance with AS O01.-

10.070(c).

HB 439

COMMITTEE COPY



April 16, If)75

li‘he Honorable Mike Erndncr
Specter of the House
Alaska State Legislature
Juneau, Alaska 99011

Dear Mr. Speaker®:

In accordance with 2xs 24.30.000(b) and the Uniform Rules
of the Alaska State Legislature, | am transmitting a
bill appropriating to the Department of Zidministration
for the purpose of paving the salary increases due under
the General Government Contract Settlement.

Sincerely,

Jay S. Hammond
Governor



'GENERAL GOVERNMENT CONTRACT EY 75/FY 70

Estimated FY 75 and FY 76 Operating Budget Cost increase for the General
Government Contract as applied t the General Government Bargaining unit
employees are as follows:

FY 75
Total Estimated Cost $<4,698,200
Funding:
General Fund 80.57% 3,973,200
International Airport Revenue Fund 2.88% 135,300
Fish and Game Fund -96% 05,100
Highway Working Capital Fund -33% 15,500
Teachers Retirement System -23% 10,800
Public Employees Retirement System -23% 10,800
Agricultural Revolving Loan Fund -00% 1,900
Veteran®s Revolving Loan Fund -02% 19,700
FICA Fund Reserve Account .00% 1,900
Surplus Property Account -18% 8, 500
Second Injury Fund -00% 1,900
Sick and Disabled Fishermen®s Fund -00% 1,900
Donated Commodities Fee Reserve
Account -00% 1,900

Federal Program Receipts 10.00% 069,800

FY 76

$9,572,300

8,095,500
275,700
91,900
31,600
22,000
22,000
3, 800
00,200
3, 800
17, 200
3, 800
3, 800

3, 800
957, 200



GENERAL GOVERNMENT FY 76 COSTS

Cost calculated by adjusting the FY 75 cost for the following factors:

1) increase to 12 nonth funding

2) increase for new positions 5.7%
3" merit increase 1.5%
4 reclassifications and full fundipg 2 8%

Items 2, 3, and 4 would result in a 10% increase for FY 76 which appears reasonable
when compared to the personal services in the FY 75 budget plus revised of
$230,237,700 versus the FY 76 request of $252,324,600. This represents a 9.6%
increase.

$7,233,700 x 9% x 12 (9% raise) $7,812,400
$7,233,700 x 15% x 3.75% x 12 x (1.09) (area differential) 532,200
300 (employees) x 11 (days) x $48 (holidays) 158,400
43,800 (days) x $5 (per diem) 219,000
10% adjustment to pay items 850, 300

Total FY 76 Cost $9,572,300



Article Il Section 2 (d)(1) requires that temporary employees

receive pay for holidays. There are an estimated 300

budgeted temporaries that will receive an additional 1l days

of pay per year at an estimated rate of $48 per day (Rg 90)
300 (employees] x 1 (day) x $48 x @@ year)

Article XXXIX Section |1 adjusted the basic per diem rate up-
ward by $5 per day to a short term minimum rate of $40.
Budgeted travel for FY 75 is $10,500,000 of which 50%

is estimated for per diem at an average rate of $40 per

day which yields 131.250 days of per diem. An estimated
1/3 of this would be applicable to General Governments

employees for J year equals 21,900 days of travel
21,900 x $5



COST CALCULATIONS FOR GENERAL GOVERNMENT UNIT

# of Average
Employees Salary

Total per 3/2C/75 Report 5,365 14,001
Less Capital Improvement positions 367 15.139
4.998 13,918

Estimated Overtime
Yearly base salary at March Rates
benefits @ 18%

Yearly Cost in Operating Budget
divided by

Monthly Cost at March rates
divided by
Monthly Cost at February rates

COST CALCULATIONS

Article XXXVI11 Section la Requires payment of 19.82% pay received
for period ending 2/15/75
$6,955,400 x 19.82%

Section Ib and c¢c and 2a require adjustment of 9% of pay for
periods ending 3/15 and 4/15 and implementation of the pay
schedule effective 4/16/75. The effect of these is the same
as an adjustment of 9% for the remainder of the year based
on March rates of pay

$7,233,700 x 9% x 4.5 months =

Section 3 provides fur geographic pay differentials. The
major change being a | step (3.75%) 1increase for Fairbanks
and Valdez. The estimated % affected by this change is 15%.
Pei od of coverage starts 1/1/75. After 19.82% retroactive
adjustment 1/1/75 to 2/15/75 pay approximates March pay
rates. Therefore the calculation is based upon March
rales.
(1.09) 7,233,700 x 15% (eligible) x 3.75% (rate) x 6 (months) =

()

Total
75,118,900
5,556,200
69.562.700
4,000,000
73.562.700
13,241,300

$86,804,000
12

7,233,700
1.04
6,955,400

$ 1,378,600

$ 2,929,600

$ 266,100



ALASKA STATE LEGISLATURE

j.. Session

house PILL

Bv LJ-
REQUIIST* or

| A:-i Act making a supplemental
lappropriation to the Department
lof Administration for state sal
laries covered by the General
Government Contract Settlement!
land providing for an effective

Introduced in the House

HISTORY IN THE HOUSE

Read first time and referred
to Committee on

Gtate Affairs and

Reported back with
recommendation that

Read second time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by Speaker
Sent to Senate

CHIEF CLERK OF THE HOUSE

history in the senate

Head first time and referred
to Committee on

Reported back with
recommendation that

Read second time and

PASS Effective Dale
Yeas Yeas
Nays Nays
Absent Ab. ent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Returned to House

HISTORY IN THE HOUSE

Received from Senate

Reported correctly enrolled

Sent to Governor

By Governor

Filed with Lt. Governor

Chapter No>



Original sponsor: files Committee by Offered: 4/26/75
request of the Governor Referred: Finance

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
CS FOR HOUSE BILL NO. 439
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation to the
Department of Administration for state salaries
covered by the general government contract settlement
and providing for an effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $4,693,200 is appropriated to the Department of
Administration for the purpose of paying the salariesof state employees
covered by the general government contract settlement for fiscal year 1975.

The sources of this appropriation are as follows:

Fiscal Year 1975

General Fund $3,973,200
International Airport Revenue Fund 135,300
Fish and Game Fund 45,100
Highway Working Capital Fund 15,500
Teachers Retirement Systenm 10,800
Public Employees Retirement Systenm 10,300
Agricultural Revolving Loan Fund 1,900
Veterans Revolving Loan Fund 19,700
FICA Fund Reserve Account 1,900
Surplus Property Account 8,500
Second Injury Fund 1,900
Sick and Disabled Fishermen®s Fund 1,900
Donated Commodities Fee Reserve Account 1,900

Federal Program Receipts 469,800
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This Act takes effect

immediately

,698,200

in accordance with AS 01.10.
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IN THE HOUSE

For on Act entitled:

| ritronueau: A/16/75
Referred: State Af;airs and
Finance

BY THE RUIIES COMMITTEE BY
REQUEST OF THE GOVERNOR

HOUSE 31LL No. 639
THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
"An Act making a supplemental appropriation to the
Department of Administration for state salaries
covered by the General Government Contract Settlement;

and providing for an effective elate."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $A,968,200 is appropriated from the general

fund to the Department of Administration for the purpose of paying the

salaries of state employees covered by the General Government Contract

Settlement, for Fiscal

Year 1975-

* Sec. 2. This Act take:: i«IToct Imim*dintely 1In uocordnune with AS 01.-

10.070 (o).



April 1C, 1975

The Eechnoorrable Mike Bradner
i pEa s

Juneau, z1ggki_eg|sfatl1re

Bear Mr, Speaker:

In accordance with NS 24. and

r} he Adlaska State Le%m]g ture, ? trra
| agpropna in e art en 0
or purpose, o pavm salary incr

the General Government ontract Settlement

Sincerely,

<‘D:|>3<'D

%a 0yverhoHammond



GENERAL GOVERNMENT CONTRACT FY 75/FY 76

Estimated FY 75 and FY 76 Operating Budget Cost increase for the General
Government Contract as applied to the General Government Bargaining unit
employees are as follev- -

FY 75 FY 76
Telal Estimated Cost $4,698,200 $9,572,300
Funding:
General Fund 84.57% 3,973,200 8,095,500
International Airport Revenue Fund 2.88% 135,300 275,700
Fish and Game Fund -96% 45,100 91,900
Highway Working Capital Fund -33% 15, 500 31,600
Teachers Retirement System .23% 10,800 22,000
Public Employees Retirement System -23% 10,800 22,000
Agricultural Revolving Loan Fund -04% 1,900 3,800
Veteran®"s Revolving Loan Fund -42% 19,700 40,200
FICA Fund Reserve Account -04% ".900 3, 800
Surplus Properly Account .18% 8, 500 17,200
Second Injury Fund .04% 1,900 3,800
Sick and Disabled Fishermen®s Fund -04% 1,900 3,800
Donated Commodities Fee Reserve
Account .04% 1,900 3,800

Federal Program. Receipts 10.00% 469,800 957,200



GENERAL GOVERNMENT FV 76 COSTS

increase to 12 month funding
increase for new positions

merit increase

reclassifications and full funding

Items 2, 3, and 4 would result in a 10% increase for FY 76 which appears reasonable
when compared to the personal services in the FY 75 budget plus revised of
$230,237,700 versus the FY 76 request of $252,324,600. This represents a 9.6%

increase.

$7,233,700 x 9% Xx bl (9% raise)
$7,233,700 x 15% x 3.75% x 12 (area differential)
300 (employees) x 11 (days) x $48 (holidays)
43,800 (days) x $5 (per diem)

10% adjustment to pay items

Total FY 76 Cost

WW*"



Article I Section 2 (d) () requires that temporary employees

receive pay for holidays. There are an estimated 300

budgeted temporaries that will receive an additional Il days

of pay per year at an estimated rate of $08 per day (Rg 9¢)
300 (employees) x 1 (day) x $08 x O year)

Article XXXTX Section 1 adjusted the basic per diem rate up-
ward by $5 per day to a short term minimum rate of $00.
Budgeted travel for FY 75 is $10,500,000 of which 50%
is estimated for per diem at an average rate of $00 per
day which yields 131.250 days of per diem. An estimated
1/3 of this would be applicable to General Governments
employees for jJ year equals 21,900 days of travel

21,900 x $5

00

$ 10,000

109,500

$ 0,698,200



CALCULATIONS TOR

Total per 3/26/75 Report

Less Capital Improvement positions

Estimated Overtime
Yearly base salary at March Rates
benefits @ 18%

Yearly Cost in Operating Budget

Monthly Cost at March rates

Monthly Cost at February rates

CLNERAL GOVERNMENT UNIT

if of Average
Employees Salary
5,365 14,001
367 15,139
4,998 13,918
divided by
divided by

COST CALCULATIONS

Article XXXVII1 Section
for period ending 2/15/75
$6,955,400 x 19.82% =

Section
periods ending 3/15 and 4/15 and
schedule effective 4/16/75.

Ib and ¢ and 2a require adjustment

la Requires payment of 19.82% pay received

of 9% of for

pay

implementation of the pay
The effect

of these is the same

as an adjustment of 9% for the remainder of the year based

on March rates of pay

$7,233,700 x 9% x 4.5 months

Section 3 provides for geographic pay differentials.

major change being a | step (@ 75%)
The estimated

Period of coverage starts 1/1/75.

and Valdez.

increase
% affected by
After 19.82%

The
for Fairbanks
this change is 15%.

retroactive

adjustment 1/1/75 to 2/15/75 pay approximates March pay

rates. Therefore the calculation
rates.

.09 7,233,700 x 15%

(eligible) x 3.75%

is based upon March

(rate) x 6 (months) =

Cf)

T otal
75,118,900
5,556,200
69.562.700
4,000,000
73.562.700

13,241,300

$86,804,000
2

7,233,700
1.04
6,955,400

$ 1,378,600

$ 2,929,600

$ 266,100
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"An Actakinp a special appropriation tc t'lc University of Alaska;
an.-* providing for an effective date."

COMM I'TTEE REPORT

= HOUSE
Mr.Speaker: Date 2.1
The Committee on has had

under consideration. A Majority of the members of the Committee

( )recommends it DO PASS

( )recommends it DO NOT PASS

( )recommends it DO PASS WITHATTACHED AMENDMENT(S)

(/"recommends it BE REPLACED WITHAFOR' “Jtjl__ AND THAT
IS F"R AT DOPASS

( ) "and" recommends it BE REFERRED TO THE

COMMITTEE

() reports it back WITHOUT RECOMMENDATION

() "other™

Members signing the Majority report:

Members NOT concurring in the Majority report:

"P oy I
recommends:

recommends:

recommends:

recommends:

recommend s :



MEMORANDUM OF AGREEMENT

UA) and Alaska Methodist University (hereinafter AMU).

W T TNESSETII

WHEREAS/ AMU 1is willing to sell its canpus and buildings
and certain personal property at Anchorage, Alaska; and

WHEREAS, UA 1is desirous of purchasing said campus.
buildings and personal property;

NOV/, THEREFORE, the parties agree as follows:

1. AMU agrees to convey to UA in fee simple absolute

its entire campus at Anchorage, Alaska, with the exception of the
A
following described

Parcel No. 1

The Southwest quarter (SW 1/4) of the North-—
east quarter (NE 1/4) of the Southeast quarter
(SE 1/4) of Section 20 (S20) , Township 13 North
(T13N), Range 3 West (R3W), Seward Meridian.

Parcel No. 2

The West half (W 1/2) of the Southeast ouarter
(SE 1/4) of the Northeast quarter (NE 1/4) of
the Southeast quarter (SE 1/4) of Section 20
(S28), Township 13 North (T13N), Range 3 West
(K3W), Seward Meridian.

Parcel Ho. 3

The South half & 1/2) of the Northwest quarter
(NW 1/4) of the Northeast quarter (NE 1/4) of
the Southeast quarter (SE 1/4) of Section 28
(S28), Township 13 North (T13N), Range 3 West
(R3W), Seward Meridian.

Parcel No. 4

Jfio Northwest quarter (NW 1/4) of the Northwest
quarter (NW 1/4) of the Northeast quarter (HE
1/4) of the Southeast quarter (SE 1/4) of Section
20 (528), Township 13 North (T13N), Range 3

West (1i13W), Seward Meridian.



Together with a guaranteed ona hundred Coot (100") roadeasement
from the Northwest corner of Parcel 4 North to University Drive
and a guaranteed one hundred foot (100") road casement from the
Southeast corner of Parcel 2 Kast to the section line.

The land which 1is agreed to be conveyed hereby, exclud—
ing the above-described parcels, contains approximately 267.5
acres and 1is more fully described as follows:

Parcel No. 1

The South half (S 1/2) of the Southwest quarter
(SW1/4) of the Southeast quarter (SE 1/4) of
the Northeast quarter (NE 1/4) of Section 23
(S28) , Township 13 Worth (T13N) , Range 3 V.%est
(R3W) , Seward Meridian.

Parcel No. 2

The Southwest quarter (SW 1/4) of the Southeast
quarter (SS 1/4) of the Southeast quarter (SE
1/4) of the Northeast quarter (NE 1/4) of Section
28 (S28) , Township 13 North (T13N) , Range 3 Vlcst
(R3W), Seward Meridian.

Parcel Mo. 3

The Northeast quarter (NJ 1/4) of the North—
east quarter (NE 1/4) of the Southeast quarter
(SE 1/4) of Section 28(S23), Township 13 North
(T13N) , Range 3 V.8st (R3W) , Seward Meridian.

Parcel No. 4

The Northeast quarter (NE 1/4) of the North-
west quarter (NW 1/4) of the Northeast quarter
(NE 1/4) of the Southeast quarter (SE 1/4) of
Section 28(S?.8), Township 13 North (T13N) ,
Range 3 West (R3W), Seward Meridian.

Parcel No. 5

The East half (E 1/2) of the Southeast quarter
(SE 1/4) of the Northeast quarter (NE 1/4) of
the Southeast quarter (SE 1/4) of Section 23

(S28), Township 13 North (T13N), Range 3 West
(R3W), Seward Meridian.

Parcel No. G

The East half (E 1/2) of the East half (E 1/2)
of the Southeast quarter (SS 1/4) of the North-—
east. quarter (NS 1/4) of Section 28 (S28), Town-—
ship 13 North (T13N), Range 3 West (R3W), Seward
MeridLan.



Parcel No. 7

The South half (S 1/2) of the South half (S 1/2)
of the Northwest quarter (NW 1/4) of the South-—
west quarter (SW 1/4) of Section 27 (S27), Town-—
ship 13 North (T13N), Range 3 West (K3W), Seward
Meridian.

Parcel No. fi

The North half (N 1/2) of the South half (S 1/2)
of the Northwest quarter (NW 1/4) of the South-—
west quarter (SW 1/4) of Section 27 (S77), Town-—
ship 13 North (T13N), Range 3 West (R3W), Seward
Meridian.

Parcel No. 9

The North half (N 1/2) of the Northwest quarter
(NW 1/4) of the Southwest quarter (SW 1/4) of
Section 27 (S27), Township 13 North (T13N), Range
3 West (R3W), Seward Meridian.

Parcel No. 10

The Northwest quarter (NW 1/4) of the Northeast
quarter (NE 1/4) of the Southwest quarter (SW
1/4) of Section 27 (S27), Township 13 North
(T13N) , P.ange 3 West (R3W) , Seward Meridian.

Parcel No. 11

The North half (N 1/2) of the Southwest quarter
(SW 1/4) of the Northeast quarter (NE 1/4) of
the Southwest quarter (SW 1/4) of Section 27
(S27), Township 13 North (T13ii) , Range 3 West
(R3W), Seward Meridian.

Parcel No. 12

The South half (S 1/2) of the Southwest quarter
(SW 1/4) of the Northeast quarter (NE 1/4) of
the Southwest quarter (SW 1/4) of Section 27
(S27) , Township 13 North (T13N) , Range 3 West
(R3W), Seward Meridian.

Parcel No. 13

The East half (E 1/2) of the Northeast quarter
(NE 1/4) of the Southwest quarter (SW 1/4) of
Section 27 (S27), Township 13 North (T13N),
Range 3 West (H3W), Seward Meridian.

Parcel No. 14

The South half (s 1/2) of the Northwest quarter
(NW .1/4) of Section 27 (5427). Township 13 North
(T33M), Range 3 Vest (R3W) , Seward Meridian.

Parcel No. 15

The Northwest quarter (NW )/4) of the Northwest
quarter (NW 1/4) of Sect ion 27 (S27) , Township
13 North (T13N), P.ange 3 West (R3W) , Seward
Heridian.



said real

Parcel No. 16

The South halt (S 1/2) of the Northeast quarter
(ME 1/4) of the Northwest quarter (NW 1/4) of
Section 27 (S27), Township 13 North (T13N),
Range 3 West (R3W), Seward Meridian.

Parcel Mo. 17

The Northwest quarter (NW 1/4) of the Northeast
quarter (NW 1/4) of the Northwest quarter (NW
1/4) of Section 27 (527), Township 13 North
(T13N) , Range 3 West (R3W), Seward Meridian.

Parcel No. 18

All that portion south of University Drive of
the North half (N 1/2) of the Southwest quarter
(SW 1/4) of the Southeast quarter (SS 2/4) of
the Northeast quarter (HE 1/4) of Section 28
(S20), Township 13 North (T13H) , Range 3 West
(R3W), Seward Meridian.

Parcel No. 19

All that portion south of University Drive of
the Northwest quarter (NW 1/4) of the South-—
east quarter (SS 1/4) of the Southeast quarter
(SE 1/4) of the Northeast quarter (NS 1/4) of
Section 23 (528), Township 13 North (T13M),
Range 3 West (R3W), Seward Meridian.

2. AMU agrees to transfer to UA all

property. The buildings include the following:

improvement

a. Gould Hall

b. Grant Hall

c. Campus Center Buildings

d. Behavioral Science Building

C. Faculty housing (9 units)

f. Maintenance and storage buildings

3. UA agrees to pay uhe sum of $15,427,000.00

above-listed real property and improvement®;. The terms of saic!

payment shall be as follows:

a. The sum of ?23,0007000.00 as a down pnyriant

Said down payment shall be reduced by the sum of the

obligations for salary at current AMU rates assumed by

UA as a result of the termination by AMU of it:;

faculty

contracts due to Lho closure of AMU and the employ:;e:it



by UA of some or all of the AMU faculty. "The exact sun
of said obligation shall be determined prior to May 1,
1975, by the joint UA-AMU administrative task force
subject to the approval of the Presidents of the two
Universities and shall be limited to the salary oblr-
gations at current AMU rates for faculty actually
employed by UA for the 1975-1975 school year.

b. UA shall assume AKU ™ rights and obligati
under that certain Indenture dated October 1, 1972,
between AMU and the First National Bank of Anchorage,
as Trustee, and under that certain Indenture dated
April 1, 1955, between AMU and the First National Bank
of Anchorage, as Trustee. The said Indentures have a
principal balance of $2,721,000.00, of which principal
balance the sum of $100,000.00 is presently in arrears.
The additional sum of $250,000.00 is presently due ana
owing under said Indentures, which sum includes
$95,000.00 interest in accordance v;ith the payment
schedules under said Indentures, $140,000.00 deficiency
in the sinking fund provided for in said Indentures,
and the sum of $15,000.00 in miscellaneous interest and
penalties under said Indentures. UA agrees to assume
all of said principal, interest and penalty obligations
and bring all arrearages current. It is understood by
the parties that the concurrence of the Trustee and the
bond holder under said Indentures will be required
J- ..or to the assumption by UA of AMU"s obligations
under said Indentures. The parties agree to jointly
approach said Trustee and bond holder to secure their
approval to the assumption. The purchase price set out
hereinabove shall be reduced by the amount of the

assumed 1indebtedness under said ImienlLures.



c. The fifft installment of the down payment
shall be duo on or beforn April 15, 1975 and shall be
the sum of $1,000,000.00. The balance of said down
payment shall be due on July 1, 1975.

4. AMU shall, in addition, sell to UA furniture,
fixtures and other personal property for an additional sum not to"

exceed $800,000.00. Schedules of said furniture, fixtures and

other personal property shall be prepared and affixed to this

pa.if -fvv .
agreement as exhibits. UA shall havr- tf4e- right-t-0 an independent
n (ik*. e.pc'an+r (t) to be- j* entity iha.ll Hci'r*tirf,
Intfcafr-"") o-nm# appraisal of said personal propertywhich appraisal rc~~
LLt/ A j%'\pclj]qr,ql O A f\a »A"I'Clthuhi any Hemu—imich‘. +£ifhcvr-5
pr;
<% price/. 7fo (ou> b~i “the. ci.ppr.tisj/ CIF\ S.y tie.r.h>jc 71> purchase, item.
said pwioe-~ The parties understand that certain personal pro-—

perty may be subject to restrictions in the applicable deed of
gift and AMU may therefore be required to retain said property.

5. The balance of the purchase price shall be paid in
ten annual installments commencing on the 1st day of July, 1976.
Each annual installment shall equal one-tenth of the principal
balance remaining after payment of the down payment provided for
in paragraph 3(a) herein together with accrued interest on the
unpaid balance. Interest on the unpaid balance shall be prime
rate charged by tlteTbank of America ns of the effective date of
this memorandum of agreement.

6. The unpaid balance due under the terms of this
agreement shall bo evidenced by a promissory note which shall be
secured by an appropriate deed of trust on the real property and
improvements transferred hereby and by an appropriate security
agreement covering the personal property transferred hereby. The
deed of trust and security agreement shall be superior to all
other security interests in said real and personal properly with
the exception only of the Indentures described 1in paragraph 3(h)
hireinabove. "ino deed of trust and security agreement shall

provide for a minimum of six months within which any default



under snid deed of trust and security agreement may be cured by
UA,

7. AMU shall retain its art collection ane its Alaska
library.

8. AMU shall retain AMU Press and the publication
rights to all periodicals now published by AMU Press and the
copyrights to all books published by AMU Press since the establis
ment of AMU Press, together with current inventory of books and
periodicals.

9. AMU shall retain all AMU student records. AMU
shall have the right to transfer said student records to Vh at
some future time. In such event UA agrees to maintain the AMU
student records and to answer and provide information and tran-—
scripts based upon such records upon request.

10. UA shall retain in perpetuity all existing buildin
names, memorials, monuments, plaques or other memorial or com-
memoratory designations or identifications on the AMU campus.

11. The parties through the negotiating committees,
the P.oard of Regents and Doard of Trustees respectively, and
through the parLies" legal counsel shall cooperate fully in
securing approval of the sale by the Legislature of the State of
Alaska and by the United States Department of the Interior. Both
parties agree to use their best efforts to promptly secure the
approval of botli of said agencies. It is understood by both
parties that the ori.ee arid payment terms sot forth herein arc
subject to approval by the Legislature. AMU reserves the right
to withdraw from this Agreement, without penalty or obligation,
at any time prior to approval of the sale under the terms set
fortli heroin and the funding of said sale ar, agreed herein by the
Legislature and the Governor.

1?.. The details regarding the imp.lemonLalLion of the

transfer of the properly and improvements of AMU to UA shall ha



%

negotiated hy the joint AMU/UA administ.ative task force subject
to the approval of the Presidents of the two institutions. Any
dispute which cannot be finally resolved between those groups
shall be submitted to the sale negotJ}?qng committees appointed
by the Regents and Trustees of the two universities.

ess -*=2 any litigation”or
liability arising in relation to the operation of AMU
prior to the transfer of possession of the premi®ses to UA.

14. It is understood and agreed by the parties hereto
that this agreement is a preliminary agreement intended to express
the general understanding of the parties with regard to the terms
of the sale and that this agreement may require amendment, modi —
fication or substitution at a later date.

DATED the day, month and year first written herein—
above .

UNIVERSITY OF ALASKA

ALASKA METHODIST UNIVERSITY

=Jl-
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DIRKSEN APPRAISAL COMPANY J' \i

PAULP.DIRKSEN,S.R.A-R.M. 531 West Third Avenue, Anchorage, Alaska 99501 (907)277-8675

December 31, 197%

[ onald C Moye
| i

D
Dirgctor
ty of Alask
A rnsklsy R‘a%kas 99701
Re: Appraisal of Alaska Methodist University

Dear Dr. Meyer:

As requested, | have made an jpspection and reliminary analysis
? thg value of | d bU|Id|n§s owned Rlaska Me¥h0d|sty
Unlver3|ty h nd described as rollows:
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The gross area is approximately 29269 acres.

AhlaskdlnMe thodist Umve(rsny Rroé&oses to ?ell this Plr er
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|ver3|y IAIas ? % Q Pr

e the asge a Ipnra?s? \ P ay vary .somew atq 5
mlnary estimate, s% Yéi notnw SIg ?lcantly dif rp
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In - my opinion, the Mark t V ue the Alaska Method|st Universit
realyesa as ot} Decem ]87’1h y

ty to .
fif
h

:5—

NINETEEN MILLION, TWO HUNDRED THOUSAND

(519 ,200,00u)



Dr. Donald C. M
December 31, 19

PDage 2
Allocation:
Improvements
Cl) Underground U tilities
(2) Parking
(3) Student Union
(4) Grant Hall
(5) Gould Hall
= Behavioral Sciences
(7) Shop Garage
sz Ski Jonp
(9) Carillon
(10) Tennis Courts
(11) Hockey Rink
(12) Landscaping
13) Facult emden es
(13) |¥cmd|ng and)
Total Improvements
Land
TOTAL VALUE_ALASKA METHODIST UNIVERSITY
REAL ESTA%E
(rounded)
Methodology:

The subject is a special purpose property.

Present Value
$ 277186
69,027

b, 663,886
3,654,502
1,409,600
31,159
52,029
67,900
72,750
28,384
24,302
158,586
652,500

$12,161,818

7,000,000
4
$19,161,818

$19,200,000

The standard

method of appraising special purpose properties is to value
the improvements based on cost new less depreciation then add
the land. Depreciation must include all forms including
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Dr. Donald C. Movyer
ecemRer 31, 197.
age

Th(Js land valu?0 |nd I&rd ed WHrtgm“%ﬁeV?lue of the faculty housi

B
and was, therefore ucted and area which was value
on an atreage Dass.

Land Values:

4 Acres 0 CQO/ Acre U,0
1§ 18 Acres ?ﬁ %%/ cre 8 4’5%%
38 Acresg 58 /Acre 207.0
264.38 Acres TOTAL 57,055,500

Acre Lake _ e
3.31 Acres with Faculty Housing

(rounded)  $7,000,000

s re uested, the&i ve P értron has been

a
ortrn evi r iser's file
rP pgads . When rerﬂue ted WITng tain, the back-up
evr ence |an value, cos fre roducrron esthmates and the
comparable sales utilized in vaurng the facul using.

0
8 %nd areas utilized are a(?proxrmate Mo survey was made,
ere Is no Warranty as to land area.

gcknowledge assistance. of Terr¥ Gorsuch Cost Estimator, and
Ferrara; Appraiser, in this report.

We wish to thank you for this opportunity to be of service

Sincerel
DIRKSEIJ yAPPRAISAL COMPANY

Paul P. Dirk

Attachments (5)

89






ASSUMPTIONS AND LIMITING CONDITIONS

egal questions are considered .in -this analysis, sych
itTe's, encumbrances, etc.. The property is consd red
free and clear.

| f
drmensrons and legal descriptions are assumed to be
ect, as furnished:

—_— O —
-
-

| rntorm tion, ? found in data fyrnished, is. deemed
to be relianle. any errors arc found, the right is
reserved to modify the conclusions reached,

No st]udy has been made to derermine whether structures
may have an in estatr%n dCh as termites d 0t.
In“"the absence %? study, It Is assume the property
Is free of such problems.

While Y rous "approaﬁhes 0 value" and variou s he
matical calculations have been used In trm ting value,
these are but r%s to the formulation o the 0 r n of
value exrfreTse y the afprarser In this report. In
these ga cu ations, certain arithmetical fi ures are
rounded off to the nearest significant amolnt.

The data and copcjusions embodrled in t r a prarsal are
a part of the whole valuation. B of rarsal
0 ttootr%ethj?SEdaoUtraoifsa(I:Oinsten(e;cessar|| ctosrer ct bein
al ,

|8n|y part of thpeIo evidence upon Whrchyfrnal judgment asgto
vallie is based 1.

rnloument to make this appfarsal does not recrrurre testi-
n court, unless mutually satisfactory arrangement
are made in advance.

Thrs ap/grarsal is made in accordance with xhc standards
f the American Institute of Real Estate Appraisers.

Fair Marke Value Is defined as_"the price it (the real

estate) rrnge etween a willing buyer ang ‘a will-

Ing sel er wrth quity to both. *

This report is delivered sub ect to the tr ulatio

that neg er ? %r any p d e conte shall be

conve ge ﬁo | e lic med a throu% agve r n%,

punlic re atron news, ales o th r media with-

out the written conssra and ag roYa of h utho

gar rcularlu S t0 valuation CONcClUsions, h rdentrty/
the apprfaiser, his firm, O any reference to the

American iP-sfitute of Real Estate’ Appraisers
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Category
Education

Component

rrﬁ”’ ;t im— 1

7-( mstratlontp%eneral JORABLS
# %rr\tllce
ubbort

Facu tyBB

%udent Services
?/smaé ant
afety & Security

%re
De%t

ervice
TOTAL

ervice
Object Description

100 Personal Services

200
300

400
500
600

700
800

Uu-100
Uu-200
Uu-400
Uu-300
Uu-700
13-

Uu-500
U-600

Travel
Contractual Serv.
Commodities
Equipment

Land, etc.

Schlrshps/Grants
Miscellaneous

Funding Source:
Federal Receipts
Req. Gen. Fund Matching
Other General Fund
Inter-Agency Receipts

Student Fees

Other
Positions:
Full-time Profess nal
Part-time Profess nal

Full-time Classifieo
All other

r tjnn e

Southcentral

| Sub-pro]

JiLILLIcansfai”

Final Aufchi Actual

TING EXPENDITU

» r>uwm'iujt.

wEr»r§J|v§ tW»uI»I@ RY

Region

Element

F Y 197~5 I>0om» tm txni
Au%i;(;g AMa in’i,.erh-
248.0

12.
118.

()}
o

815.
89.

o
()]
WooOowh~NMNOODM O Ul &

569.

w
N

62.

150.

| 250.
150.
2,614.

203.0



AVU EUDGET

Expense $
Original Estimate 3,1097
Less Registrar Position 19.7

Various Support Positions 38.9

/eUnfilled Faculty Positons (11)

s Recommended by AMU 2713

/"Remote Site Program

Transferred to Soft Funds 151
Match for Title 11l Grant :
Faculty Travel

Supplies 20.0
Physical Plant General §
Contingency 8 A .
Various Other Cuts - 645-41)
Add Debt Service 150.0
Adjusted Total 2,614.3
Sources of Funds:
Tuition & Fees 2030
Housing 200:0
Bookstore -
Food Service .
State Appropriation 18113
2.614.3



3/10/75 Page 1 of 3

Revised

Program or Function

3/13/75"

Current Non-Restrlcted Funds

oc A
CENTS L 2P OB
Q oc Qo oos o

8 TV
NO T
o
NN ©Oc
FAN

Expense:

Administration . General:

Public Relations 5 Develop.

Military Prog. Admin.

Dean of Students/Fin'l Aid
Clinic Operation
Admissions 8 Records
Accounting Services
Personnel Services

Purchasing 8 Expediting
8us & Intercampus Mail
Library
General Institutional
Title 11l Admin (Matching)
Instruction:
Liberal Arts Faculty
Support 4 Other
Nursing Support
Total
Plant Operation 4 Security:
Utilities 4 Administration
Maintenance
Custodial
Security 4 Safety
Total

Salaries
(detail

21,312

69,768
30,252

6,053
58,008
44,376
19,392
20,640
18,240
74,136
35,808

397,935

873,325
78,676
43,352

995,353

10,320
103,886
151,860

25,800

291,366

attach d)

Travel

9,000

1,500

10,500

50.000
25.000

75,000

3,800

1 Supplies

18,000

5.000
2.000
2,000
2,000

2,000
53,000*

84,000

40,000
7,000

47,000

40,800
17,500
19,000

77,300

Contractual
Services

20,000

28,000

13,000

13,000

105,700
35,000
4,000

144,700

Student
Aid

Other

24.941%*

25,541

14,600

Capital

10,000

10,000

10,000

1,300
20,000
22,000

43,300

Overhead Fringe

Benefits

64,767

148,465
9,125
6,520

164,110

1,754
17,661
25,816

4,386

Total

56,020
24,939
26,349
21,340
86,869
113,875
24,941

620,793

1,021,790
189, eoi
106,549

1,318,140

172,074
196,047
226,876

30,186

625,183



3/10/75 Page 2 Of 3

Revised program or Function
3/13/175

Current Non-Restricted Funds
Auxiliary Services

Housing (all)
Bookstore
Food Service

Total

42 COL Salary Increase (Feb
Total Expense Current Non-

@ Restricted Funds
J_ 4
Cé ¢ Income:
¢
u'gri Tuition
0 "» Continuing Education Fees
Other Miscellaneous
> N Total
88
» . ..
tate Appropriation
t % State Appropriatio
(0]

Auxiliary Services

Housing Rentals

Bookstore Sales

Food Service Sales
Total

Total Income Current Non-
Restricted Funds

'15)

(detail

Salaries
attached)

132,792
72,720

,1,890,716

Travel

Supplies

09,300

7,000
138,300
143,173

288,473

496,773

e Contractual
Services

135,700

Total

2C3.CCO
150,c:o0

1 250.0C0

6C3.C0Q

3,109,718



J/1U/75 Page 3 of 3
Revised Program or Function
3715775

. Current Restricted Funds
Expense:
Administration & General:

Title 111 Administration
ASHES Administration

Total
Instruction:
:? Liberal Arts Faculty
J& %f Liberal Arts Support
Nurse Practical Support
I<t—_§ pp
Lu& Nurse Leaders Support
i)™
- t Corrm. Mental Health
h Nursing Faculty
(> X
]-*31 01
1101 ? Total
ui 4) COL Salary Increase (Feb *75)
S Total Expenses-
Income
Federal, State, Grants

S Contracts

Contractual

Salaries Travel i Services
138,249
103,080 25,000 40,000
27,696 8,820 400 2,570
9,696 6,322 600 24,534
600 1,510
$25,000 contingency for possible
** Transfers from non-restricted (hard) to re
ok included.

Detail

not

Student

Aid Other ! Capital
.3,000 15,000
((2,337)*** 850
(1,800
T(4,940)***
11,600

32,100 450

32,100 (427) 1| 15,850

alary adjustments and $?5,000 general
tricted (soift) funds.

i Overhead

Fringe
Denefits

7,449
4,778

12,227

23,502
17,524
4,703

1,648

2,502
52,900

102,724
h 000

contingency,

Total

52,328
32,832

85,210

161,751 -
m203,604
44,507
39,450

54,5417
354,077

867,945

=034,818



March 15, 1975

Justification for Now Positions Proposed in Relation to the Transfer of

AMU Personnel and Facilities

Personnel Services

See attached memo.

Purchasing & Expediting Services

One additional clerical position iIs necessary to accommodate the increased
purchasing activity and the increased property processing and control, and
warehouse activity which will be created by the acquisition of AMU personnel,

programs, and facilities.

One additional expediter position will be necessary in order to serve the
eexpediting and delivery requirements that will be generated by the expansion
of personnel and the acquisition of another facility. This position is
considered to be a critical requirement.

Bus Operation & Mail Service

The intercampus bus operation will _likely expand to include far more frequent
trips to the AMU campus than they now make. In order to expand the schedule,
it may be necessary to put another vehicle into operation and will require

an additional driver to operate it.

The acquisition of another facility to include residence halls will most
definitely put a strain on the intercampus mail system and will require at
least one additional mail clerk position. This is considered to be a minimal

request.

Physical Plant Administration

The current clerical support to the Physical Plant administration is marginal
and is not entirely adequate to accommodate the needs of both the administra-
tion and maintenance department and the custodial department. The acquisition
of the AMU facility will mean a significant expansion in the maintenance and
custodial staffs, thereby creating the need for more clerical support for the

department.



March 14, 1975

Physical PlantMaintenance

The policy of the University is to establish maintenance positions by
specialty; 1i.e., plumber, electrician, carpenter, etc. Since it appears
that most of the current AMU staff are generalists and because the AMU
grounds as we remember them from last summer were neglected by financial
necessity, it is felt that the addition of a qualified groundsman would

be necessary in order to maintain the grounds at the same level of quality
as the UAA campus. - -

Physical Plant Custodial

Four additional custodial positions will be required in order to maintain
the facilities at the same level of quality as the UAA campus.

Physical Plant Safety £ Security

The addition of 14 more buildings to include three residence halls, plus
faculty housing, will require the minimum of one and one-half FTE security
pdirolmen positions in addition to our current staffing. The distance
involved from the UAA campus and the added attractions of the ski jump,

a ski tow, a ski hill, a lake, a tennis court, and a hockey rink will have

a definite impact on the manpower requirement for safety and security purposes.
The expansion of the safety and security department staff from two and a half
FTE to four FTE will require its own clerical help in order to accommodate the
prompt processing of reports and other paper work, and also maintain proper
staffing for handling an increasing load of contacts by both University
personnel and the public.



Alaska Methodist University .
Closeout schedule of raonoy needs for fiscal

197S obligation

Closeout
C 'imitments
ct ried for-
ward to fis-
cal 1976

40,000(3)
40,000

11, 00
11,500

51,500

1976,

May 1 May 18 Hay 23 Juno 2 June 18 June 24
t
Accounts Payablo 78,000 69.000 69,000 69.000 69,000(2) 69.000
Payroll . 18,000 18.000 294,000(1) 18.000 18,000 82.000
Accrued vacation 46,200
Balance of Payroll taxes
Sub total 96,000 87,000 $63,000 87,000 87,000 197, 200
Estimated Severance:
Travel and Movm% 32,000 |
Faculty and Staf 183,000 90,600
Blue Cross 1,000 2,500
Sub total * 216,000 93,300
Closeout 6 Severance,A+B 96,000 87,000 579,000 87,000 87,000 290,500
(1) May 23 gayroll includes $160,000.00 for June, July and August balances of faculty contracts,
Alaska State law requires payment of all accrued wages duo within 24 hours of termination.
(2) Accounts payable figure is calculated to carry no obligations forward into fiscal
A total requirement of $423,000.00 was distributed among the poriod3.
(3) Alaska State income tax on the second quarter is due the end of July.

TOTALS

957,200

320,800

1,278,000



00 acre



SUMMARY OF LAND VALUE AND

REPRODUCTION COST ESTIMATES

Main Buildings - Reproduction Cost
Grant Hal 1
Goul .d Hall

Campus Center

Site Development
Roads and Paving
Water Lines
Sewer Lines
Electricity and Lighting

Natural Gas Lines

Subtotal

Indirect Costs
Architect and Engineer (? G,i)
Contingencies (0 55)

Total Main Buildings

Additional Indirect Costs)

Improvements (Including
Carillon

Maintenance Building

Behavioral Sciences
Faculty Residences
Ski Hill Equipment
Tennis Courts
Hockey Rink

Landscaping

Subtotal
Land - Fair Market Volue
Total Land Valu._ plus Reproduction Cost Estimate

Rounded to

53,372,000
1,533,000
5,934,000

5 279,000
180,000
140.000
280.000

71,000

95.000
46.000
55.000
552,000
25.000
60.000
40.000
90.000

$10,839,000

950,000

$11 ,789,000

707 .000
589.000

$13,085,000

963,000
$14,048,000
5,800,000
$19,848,000
$19,850,000

11
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Dr. Donald C. Moyer
Decem er 31, 197/

Page
Allocation:

Improvements Present Value
¢ Underground U tilities $ 277186
Parking 09,027

os Student Union 5,663,886")
G Grant Hall 3,654,509
G Gould Hall 1,409 ,600
c6  Behavioral Sciences 31,159
(7 Shop Garage 52,029
B  Ski Jump 67,900
C9 Carillon 72,750
CIO  Tennis Courts 28,384
cii Hockey Rink 24,302
ciz  Landscaping 158,586
C13 Faculé;l/nCFliue ﬁenf 652,500

Ing land)

Total Improvements $12,161,818
Land 7,000,000
TOTAL g@ktﬂEEé%ﬁ%EA METHODIST UNIVERSITY $19161818
Crounded) $19,200,000

Methodology:

The sybj ct Is a special purpose roperty The standard

me o r als peca ur roperties I1s to value
rove nts based on COSI new, less reciation then add
d Depr e0|a on must |ncude all torms including
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MEMORANDUM

To: Finance Committee - Hugh Malone, Chairman
Education Subcommittee - Clark Gruening, Chairman

From: Interim Committee on Higher Education - KathrynOstrosky,Chairwoman
Date: May 15, 1975

Subject Rationale for Option to Purchase and for ContinueatOperation of AMU

Option to Purchase AMU
The State of Alaska would pu:chase an option on buildings and grounds
of AMU, option price to be 1.93 million. latent of purchasing the option would

be to allow the State of Alaska to examine its interests in higher education in

the state. Option would be effective for one year but could be extended from
year to year at an agreed upon price. The mechanics of such an extension would
be agreed upon by both parties. For example, an additional extention of the
option price for one year could be $1.2 million.

Tuition Assistance

The tuition assistance program pertaining ¢« AMU would be revised upward
to $1850 per student for an academic year. The ourpose of this would be to place
AMU students on a parity for tuition costs with those of the U of A. Since the
tuition at AMU is $2,150 per academic year, the student would be required to
pay an additional $300 - the same cost as it would he to enroll for one year at
the U of A. Appropriate amendments to IIS 433 in the amount of grants and the

formula for computing states portion of operational budget would implement this

portion. It is important that the residency requirements be reduced to one year
in order to qualify for AMU tuition assistance. There is only a one year require-
ment for a non-resident to become a resident at the U of V Inasmuch as AMD

would be reclaiming $250 more per student for tuition assi .lance than other private

higher education institutions in the state, the $250 would bo considored part of
the option money which would apply against the purchase of AMU. Thus it is con-

ceivable that $1,295,000 would be needed to accommodate approximately 700 FTI

WSFEMSr* rv.



(full time equivalent) students

million, $175,000 would be that

option. It is important to note

ward the option is money which has

provided educational services for

assistance program. Please note

Jackson is given freely and there is

monies which S.J. receives.

Cross-Registration

There must be a change in the conditions of the consortium arrangement in
the Anchorage area this change being any student who cross-registers pays the
appropriate registration ee at that institution where they choose to cross-register.
During 1974-75, 279 U of A students cross-registered for courses at AMU. During
that same period only 75 AMU students cross-registered at UAA/ACC. In addition,
several U of A classes convened in AMU facilities; furthermore, many of the
drama productions were held in the theater facility.

Many communities in the state and several hundred students have already
benefited from the health care they have received from the nurses that have
participated in the nursing program. It is essential that this program be funded
and continued at the strength requested as this is the only four year b.iccalaurate
nursing program in the state. This nursing program brings in additional federal
dollars in the amount of $250,000 per year.

Option Costs

To summarize the option expense to the State of Alaska for 1075-/0 would

consist of two parts: $1,930,000.00 option

$ 175,000.00 extra tuition assistance

$2,105,000.00 Total
This amount of money shall be deducted Icom the purchase prieo-af-$15,4277000°"-
should the state elect to exercise the option to buy at the end of the option year.

who would

extra

that

been

the

that

like to register at AMU. Of this $1.2735

amount that would toward that purchase

apply

the tuition assistance money not applied to-

paid for services rendered in that AMU has

students who have participated in the tuition

the tuition assistance money given Sheldon

no "reimbursement™ to the State for these



In the event of the purchase of AMU, the net cost for educating approximately
700 students for 1975-76 at AMU would be SI1,447,000. If the State failed
to exercise its option, the net cost would be no more than what it normally costs
the State of Alaska to educate 700 students for one year. This is substantially
less than it would cost the State to consummate the sale and transfer the programs
and students.

In order to cosummate the option to purchase, 1 million dollars would be

needed as of May 23, 1975 and the balance of $S930,000 to be paid July 1, 1975.



A.M.U.

1975-76

OPTION - to A.M.U.
Tuition Assistance Q 1850
Nursing Grant

Total State

To be applied to
OPTION
to buy

1976-77

OPTION
Tuition Assistance Q 1850
Nursing Grant

TOTAL STATE

To be applied to
OPTION

to buy

1,93-0,000
1,295,000

327,000
3,552,000

1,930,000
175,000
2,105 ,000

1,200,000
1,295,000

350,000
2,8»fS ,Uo0U

1,200 ,000
175 ,000
1,375,000



DIRKSEN APPRAISAL COM-:.

PAULP:DIRKSEtf,-S.R.A.-RJT. 531 West Tliird Avenue, Anchorage, Alaska 99501

QUALIFICATIONS OF PAUL P. DIRKSEN, S.R.A., RM
PROFESSIONAL AFFILIATIONS

Society of Re state A rarses Desi n on
res)rden ﬁnc%ora? per £153 I%I%J %
Amerrcan Instrtu e o Estate Appraisers,

rican ssocratron
Anc orage Board o Fgealtors

EDUCATION
Miami Universi B.S. 1957, Oxford, Ohro
AIREA A rarrsa y%ourse | 7fwauﬁ< ?8
AIREA Apprajsal Course |1, Unversf fPacr Ic, 1963
AIREA A rarfc,a Course IV, Universit San Francisco
University of California, 19& - 1

BUSINESS EXPERIENCE

Rl chppraeal Sony prchores

State ervisin ralse
Alaska Af oprne gnera? ?)Hfrce
pecia Con ultant on. cases re ated to eminent domain
Savrn o% ommr sioner's |
r rser ass Calrfornra

Llo Thomas Caom an ica
rdrcun Appraorsa)l 8ompany,nglwau ee, Wis.

COURT EXPERIENCE

Qualified as Expert- Witness in variou
TYPICAL CLIENTELE

Alaska De ar tment of Highways

b Ao

A.laska S Housrn orrt
Great er nc ora ea Brfrou%
orks,

Alaska Dep arme I Public o
Drvrsron Avratron and Division of Buildings

University Alaska

Ert of Anc orage
Ity of Falrpanks

CIty of Juneau

U'ass'h'rgotérl)snt ﬁr \(rjva Com rssron

Wan ﬁrgnc%c ! y e er Transit D

Various Urban Re ewal Age cres

Private property owners -and attorneys



2~7 BILL U RESOLUTION

has bean prepared by the staff of the Legislative Council in response
to the request and at the direction of the sponsor. The staff has
attempted to place it in proper legal and clerical form subject to any
special limitations or instrucr.ior.s of the sponsor. Member requests
are kept confidential by the staff and any announcement of intent to
have a document drafted or introduced remains the prerogative and
responsibility of the sponsoring member in dealing with colleagues
and other persons . The Council or its staff may not endorse or com-
ment on policy matters involved in a bill or resolution. The substance
and merits of a bill or resolution are the responsibility of the sponsor.



Original sponsor: Rules Comittee by
request of the Interim Committee on
iigher Education

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. M1

NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: ,JAn Act making a special appropriation to the office

of the governor; and providing for an effective date.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
il7~~07200 is appropriated from the general fund
to the office of the governor to implement an option agreement for the
hase by the State of Alaska from the Board of Trustees of Alaska
Methodist University of real property, L improvements, furniture and fixtures
comprising the campus of Alaska Methodist University in Anchorage.
* Sec. 2. "This Act takes effect immediately 1in accordance with AS 01.10.

070(c).

-1- cstiB M1



LEGISLATIVE AFFAIRS AGENCY

April 2, 1975
M EMORANUDUM
T0: Representative Hugh Malone
FROM: Bill Berrier, Legislative Counsel
SUBJECT: Comments on U of A - AW agreement

1. This document h? rttle Ieoal tect The recitals in para raph

T1.on rpage ﬁ% eav% eewa or entirely new a reement

Wri t Althou as a tical matter, hrs a ment pro a(p

vrr]o Id provrde the terms for the ope trve agreeme t contemplate

there 1Is no requirement of thrs

2. The tota chase rce 1S $15 %127,000 plus the sum of not to

exc ed 26608 or s urnr re fxturespar\ otﬁer Perso a\ p operty
chooses to y nd chooses. to s? Cat aé)pr.arse value,

resu hhl the uestron ralsed y |h8|usron of TIXtures in tegrop rty

for wnich’ an ex p rc% will b { when normal.llx fhxture]s ar

considered paré he uld’] w be answered in the schedules to

be prepared and affixed to the  operative agreement.

3 The frnancrngn method is. expensive for a gurchaser who Bas thg gower
t%ilrgsNuSe tax exempt securities. The purchasé price Is to be pal

U %%8998 dogrrm gg oPebtedness .
%Z%f ou S andmg balance on indenture
t) 000 arreagos on In n%ur
il spooo ourr ntly an e on mdenture
(0) remaini g aanp(e rn equa nnual rnstalments \rvrth .
rntere? at Ban erica prime rate as of the effective
date of the ag eemen
eSince cer tarnIJ the Bank fAmerr r e rate and ossrb|¥1 the rnterest
Bte on the o tstandrnﬂ Ioan are e gan the rate on h( exemrp
onds, a srpnrfrc%nt.r ter%st savrn .C0 u ealrsed rf the tra sag on
ere casﬂ financed ejther riat o or onds Since COUl
ves the gr oceeds In all br rtg to e she an income 1In exoess1
he prhm rAﬁ/lte’ both sides ose m ne% with B IS arrangement. ave
assumed that AW Is tax exempt S0 that 0 taxable gain problem or tax
on Income from investments Is involved



Rep. Hugh Malone April 2, 1975
Page 2

J| ThIS agreement creates a floating easement (page 2) which shaould
bL made degf|n|te or at feast a metlh% ?e ter mﬁpgg the” location should
be prescribed in the conveyance.

5. Under paragranh 10, how can
r$r[oetu§at P a(t]hout serlouvgly af}
et

e

Ct

am.A“”&%”%va?q%Weey are 8ty eéa
ot pract|ced

| am, assu suffment sur
uestion 0 t e correctness. o
t|t| , except for the recited in

Anchorage.

o <<
D

= <<
—— W
< D

fvs ol TaledTEHERt 1!l ohf gl *aves%ﬂsnww%{n e
Wi || f)e cannot be (Jr ecn fropn§J this agreement bgcause of the flexibility
me

ntioned above.



From the "Amended Memorandum of Understanding”™ (Land Sale) dated \y
March 11, 19%2

(SE 1/4) of die Northwest One-quarter (NW 1/4) of the Southeast One*-

quarter (SE 1/4) of Section Twenty-eight (2S), Township Thirteen North

(T13N), Range Three West (R3W), Seward Meridian.

2. All parcels have been patented to AMU under U. S. Patent No.
50-64-0186 and 50-64-0157, dated June 2, 1964, and the U of A"s use shall be
subject to the restrictions imposed in the original patents. This conveyance is
subject to the approval of the Secretary of the United States Department of the Interior.
Both parties agree to cooperate in planning for the use and development of their
adjoining lands.

3. The U of A shall pay AMU the sum of One million nine hundred fifty
thousand dollars ($1,950,000) for the above described parcels of land with one-half
(1/2) thereof payable on March 20, 1972 , as soon as a legislative appropriation for
this purpose is enacted, and the remaining one-half (1/2) thereof, payable on
July 1, 1972.

4. AMU shall dedicate in perpetuity the balance of its main Anchorage
campus which itholds under the November 2S, 1958, U. S. Patent No. 1150278,
including both land and existing and future buildings, to nonprofit education, health,
recreation and conservation or related public purposes. The U of A has the right to
enforce this dedication.

5. AMU and U of A shall implement the Memorandum of Understanding of
August 11, 1%9, commonly known as the "Consortium Agreement, " to guarantee
the sensible elimination of duplication of higher educational opportunities in Anchorage
consistent with the stated objectives of the respective higher education institutions
in the Anchorage area. AMU shall make available to the U of A classrooms and other
facilities not now being fully utilized without further payment effective at once. The
U of A and AMU shall establish and implement a common calendar for major terms in
each academic year commencing with the 1972-73 academic year. The Legislative
Council of the Alaska Stale Legislature shall oversee the implementation of the
"Consortium Agreement' and shall enforce recommendations and settle disputes

- between AMU and U of A.



6, Tho implementation of this agreement is subject to legislative

appropriation. ,,
dated January 8, 1972,
7- The Memorandum of Understanding/is hereby declared null and void.

Dated at Anchorage, Alaska this 11th d.ay of March, 1972.
i
i S a

UNIVERSITY OF ALASKA Attest:
Byo].. ) -,C. noA
President, buard of Regents Secretary, board of Kegents /:m s
ALASKA METHODIST UNIVERSITY Attest:
T y(ly

Chairman, board of "Trustees Secretary, board of TrTT Atec/"”
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Ce dt. lah -;i-sif ilull c..i:c, -b*ucciir.n:

WVEF.CAS, i Cvrti flortu of the Land Cfflcj .it Anth”“ra-go, Alnsha, Is ms
deposited In the Euroju of Lend Kanaguir.e-.t, whereby It eppunr5 that full (Vty-
noi.t has Leon o000 by tho Alaska Jtuthcdls: University, according to t'le pro—
visions of tho Act of Congress of Juno 1920 (vt Slot. pA, b3 U.5.C. Cog),
os a-r»nded by the Acts of June <4, 19ih (uS Stat. 173), and September 21, 1959
(73 Stat. 570. eor the following described lane:

Seward ticrldlan, Aleska,
T. 13 U., P. 3 V/..

See. 21, SrP.Jci;
Sec, 22.51jv.i;

Sue. 27, £;m ljsvi,siswis.Ct.yi,
Siti"LViswi;
Sec. 20, I;tl?t.i, ii\, L"ib"EisEillEi,

11°svistifiEi, liuviStiilLihci,
S-isiKtiSEi,

The area described contains 227.50 acres, according to the Official Pl/it
0f the Survey of the said Land, on flic |r. .he Ourcau of Lend Kanogcment:

RCW K.T0V YE, That the UNITED STATES OK A.MERICA, In consldcratlon of tho
promises, and In conformity with tho said Acts of Congress* HAS CI\Efl AllIO

GFtAlITID, _nd Ir/ those presents COLS GI.VL /.hr GPA.VT, onto tho said

'
P * * >

Methodist University, the tract at-"ve described, for ethos | pm.rposcs only:

TO HAVE AItO TO HOLD the same, together with all the rights, privileges, Irnu*
nltlcs, and appurtenances, of whatsoever nature, thereunto belonging, unto me
said Alaska Methodist University, and to its successors forever, subject, Itow-
ovcr, to the following reservations, civillticns and IlInitatlons:

Subject to an-, vostrd and accrued water rights for mining, agricultural,
nvinufaolurlng, or other purposes, and rights to ditches and reservoirs usad in
connection with sur.li water rights, ns may to recognized and acknowledged by the
local custcns, laws, and duelslens ol courts; and theru Is reserved fron the
lands ht:roby granted. a rlqlit-of-way tlureon for diecites or can-ils constructed

by the auti»orlty cf the United States.
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Anchorage [-="33a"]

There Is also reserved to the Unit"d Stares a rljht-af-nay for the con—
struction of m llreads , tel o4r= i> and to letin-nr ilr.es, in ecccrc.!ncc with the
Act of March 12. I"jih (33 Slot. InJ U.S.C. See. 305).

There Is j Iso reserved to the United States, ell mineral deposits In the
lend above described, together with the right to nine and remove the sens,
utiJer applicable laws and regulations to be established by the Secretary of
the Interior.

Provided, that, If the patentee or Its successor ettcrpts to transfer ti—
tle to or control over the lands to another cr tho lands are devoted to o use
other than that for which tho lends were conveyed, without the consent of the
Secretary of the Interior _r his delegate, or prohibits or restricts, directly
or Indirectly, or permits Its agents, employees, controctors, or subcontractors
(Including without limitation, lessees, sublessees onj permittees), to prohibit
or restrict, directly or Indirectly, the uso of cny part of the patented lands
cr any of the facilities thereon by any person because of such person® race,

creed, color, or national origin, title shall revert to the United States.

1s TVEIMMSY witt tim | 1in- 1qiiini-b*n 0 1000 /-1 UIEEE F e i i
IT, ini*. C-d M.il. )TI.], I t', in llie iMiiii-nf Ilit I'liiln*l SLilr.". tuiiw.] | linn*
WHPTh I inLule 1.ib'lit, L% 1 il i1l 10 1ine JiiMGiiil 11 th 1P Hmini
ullitril.
linis i;i*t*r imv b.iiul, in Anchorage, Alaska 1arr
(&K S00. D Hmi.f Juhb in WA iimi*uf i land
imr Himisliut diilit lillniml -to*l SIXTT-fCUft in.l wf tin* In.In

pinLauf 1t 1 dlLS Ml mi.” lim . 1ainl b IiiMTY=b 1K1 1.

/'S .
itv r.r:r s\........... .......
ri._t; 1-1, 1 “ fi.si7a State Director
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Co A1 1o t. ,;c, iL'terling:

V<;tr\fAS, a Cert Iflcale of tho land Office at Anchorage, Alaska, Is now
deposited In the f.uroau of Land Mona Tment, whereby It ap”e-crs that full pay—
ment has been made by the AUska”Kcthod Ist University, according to the pro—
visions of the Act of Congress of June 1Ib, 192G (Oh Stat. 7M , h3 U.S.C, 309),
as emended by tho Acts of dune U, ti3* (bd S=*. 173), and September 21, 1959

(73 Stat. 571), far the foiluwlnj described land:

Se>*ard Meridian, Alaska.
T. 13 1l.,, R. 3 W.,
See, 23, HiSv'i,fiEi, SV.";\Vi-SEE,
SWE{%r,I>V;;5Hi, nr.SEjfiViSEae

Tho area described contains 35-00 acres, according to tho Official Plot
of the Survey of the sold Land, on file In the tkjrc.au of Land Management:

110U KNOW YE, That the UNITED STATES OF AMERICA, In consideration of the

premises, and In conformity with the said Acts of Congress, HAS GIVEN AMD
GWIiTED, and by those presents OCES GIVE AMO GRANT, unto the tald Alaska
licthodlst University, the tract above described, .for school purposes only;
TO KY/E ANO TO ItCLO the sa.-w, together with all tha rights, privileges, Ilrar*j~
nltlcs, and appurtenance- of vJ itsr. vcr nature, tl: reento belonging, unto the
sold Alrska f.:kedlst University, one to Us suetis- .-*s fcrevor, sebj- ct, how—
ever, tc the fol lowing reservntlc-.s. conditions and limitations:

Subject to any vested *nd nccr"-d water rights for mining, agrilculturnl,
manufacturing, or other purposes, and rights lo dltclies and reservoirs used In
connection with such water rights, as My be rccognlrcd and acknewlodged by the
local customs, lavw/s, and decisions of courts; and thcro Is reserved fran tho
lands hereby granted, a right-of-iay thereon for ditches or canals constructed

by the authority o: tho United Slates.

-« .-1*1



There Is also reserved to tin United States o right-of-»-iy fcr the con-

struction o- railt- h, tele,,; -h e-.d tale,-,'c.ii lines. In accord:',co with t.'.u
Act c: tjrc.h In, ('a Stat. JTj, Vi U.S.C. Sue. Jo).
There Is also reserved to the United Stoles, all mineral deposits In the

land above described, together with tho right to nine nd rcixsve the sara
under applicable lows end regulations to be established by the Secretory of
the Interior.

Provided, that, !i the patentee or Its successor attempts to transfer ti-
tle to or CONtrol ever the 1ands 1o another or the lands are devoted to a use
other than that for which the lands were conveyed, without tho consent of the
Secretary of the Interior or his delegate, or prohibits or I'RSII'iCIS, directly
or Indirectly, or PErMitS i1ts agents, employees, cONtractors, or SUbcontractors
(Including without Ilimitation, lessees, sublessees and permittees), to prcniblt
or restrict, directly cr Indirectly, the use of ally port of the patented lands

or any of the facilities thereon by any person because of such person's race,

creed, color, or national origin, title shall revert to the United States.
1% Willin®,, tin' nk=c tnd LI TWIET i 1F e thiliMin if
Lui'l Miiiie U” 't N in" u p a wiill tin' 77i"\ wiitiin nf 1i £ A< [ uf .Inin*
IT. 1*1In (ld»u t.4<i.;, liw,in 1 n  him' "1 ,In* | lull'd M HtMi! lluw
el 1 0% diii'm Uiietii, .mil Q¥ Swl "f 1n* Thiiv.iu le In" li'ii'iiilii
mim i'l.
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Introduced '1/17175
Referred: Finance

BY THE RULES COMMITTEE 3Y
REQUEST CF THE INTERIM
IN THE HOUSE COMMITTEE ON HIGHER EDUCATION
HOUSE BILL Mu. M1
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the
University of Alaska; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,000,000 is appropriated from the general fund
to the University of Alaska as the first installment of the down payment
to implement the Memorandum of Agreement between the Board of Regents of the
University of Alaska and the Board of Trustees of Alaska Methodist University,
March 27, 1975, for the conveyance by the Board of Trustees of Alaska
Methodist University of real property, Improvements, furniture and fixtures
comprising the campus of Alaska Methodist University in Anchorage to the
Board of Regents of the University of Alaska.

* Sec. 2. The sum of $700,000 is appropriated from the general fund to
the University of Alaska as the second installment of the down payment to
Implement the Memorandum of Agreement between the Board of Regents of the
University of Alaska and the Board of Trustees of Alaska Methodist University,
March 27, 1975, for the conveyance by the 3ocard of Trustees of Alaska .etho-
dist University of the campus of Alaska Methodist University in Anchorage
to the 3oard of Regents of the University of Alaska.

H Sec. 3. Sec. 1 of this Act takes effect immediately In accordance with

AS 01.10.070(c)- Sec. 2 of this Act takes effect July 1, 1975.

HB *I'll
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MEMORANDUM

To: Finance Committee - Hugh Malone, Chairman
Education Subcommittee - Clark Gruening, Chairman

From: Interim Committee on Higher Education - Kat, rynOstrosky,Chairwoman
Date: May IS, 1975

Subject Rationale for Option to Purchase and for ContinuedOperation of AMU

Option to Purchase AMU

The State of Alaska would purchase an option on buildings and grounds
of AMU, option price to be 1.93 million. Intent of purchasing the option would
be to allow the State of Alaska to examine its interests in higher education in
the state. Option would be effective for one year but could be extended from
year to year at an agreed upon price. The mechanics of such an extension would
be agreed upon by both parties. For example, an additional extention of the

option price for one year could bhe $1.2 million.

Tilition Assistance

The tuition assistance program pertaining to AMU would be revised upward
to $1850 per student for an academic year. The purpose of this would be to place
AMU students on a parity for tuition costs with those of the L of A, Since the
tuition at AMU is $2,150 per academic year, the student would be required to
pay an additional $300 - the same cost as it would be to enroll for one year at
the U of A. Appropriate amendments to IlIJ 433 in the amount of grants and the
formula for computing state; portion of operational budget would hnplement this
portion. It is important that the residency requirements be reduced to one year
in order to qualify for AMU tuition assistance. There is only a one year require-
ment for a non-resident to become a resident at the U of A. Inasmuch as AMU
would be reclaiming $250 more per student for tuition assistance than other private
higher education institutions in the state, the $250 would be considered part of

tho option money which would apply against the purchase of AMU. Thus it is con-

ceivable that $1,295,000 would be needed to accommodate approximately 700 FTF



(full time equivalent) students who would like to register at AMU. 0f this $1,295
million, $175,000 would be that extra amount that would apply toward that purchase
option. It is important to note that the tuition assistance money not applied to-
ward the option is nu jy which ha? been paid for services rendered in that AMU has
provided educational services for the students who have participated in the tuition
assistance program. Please note that the tuition assistance money given Sheldon
Jackson is given freely and there is no "reimbursement" to the State for these

monies which S.J. receives.

Cross-Registrar,ion

There must be a change in the conditions of the consortium arrangement in
the Anchorage a*~ea - this change being any student who cross-registers pays the
appropriate registration ee at that institution where they choose to cross-register.
During 1974-75, 279 U of A studerts cross-registered For courses at AMU. During
that same period only 75 AMU studerts cross-registered at UAA/ACC. In addition,
several U of A classes convened in AMU facilities; furthermore, many of the
drama productions were held in the theater facility.

Many communities in the state and several hundred students have already
benefited from the health care they have received from the nurses that have
participated in the nursing program. It is essential that this program be funded
and continued at the strength requested as this is the only four year baccalaurate
nursing program in the state. This nursing program brings in additional federal

dollars in the amount of $250,000 per year.

Option Costs

To summarize the option expense to the State of Alaska for 1975-76 would

consist of two parts: $1,930,000.00 option
$ 175,000.00 extra tuition assistance

$2,105,000.00 Total

This amount of money shall be deducted from the purchase price of $15,427,000

should che state elect to exercise the option to buy at the end of the option year.



In the event of the purchase of AMU, the net cost for educating approximately
700 students for 1075-76 at AMU would be $1,447,000. [f the State failed
to exercise its option, the net cost would bhe no more than what it normally costs
the State of Alaska to educate 700 students for one year. This is substantially
less than it would cost the State to consummate the sale and transfer the programs
and students.

In order to cosummate the option to purchase, | million dollars would be

needed as of May 23, 1975 and the balance of $930,000 to be paid duly 1, 1975.



1975-76

OPTION - to A.M.U.
Tuition Assistance @ 1850
Nursing Grant

Total State

To be applied to
OPTION
to buy

1975-77

OPTION
Tuition Assistance G 1850
Nursing Grant

TOTAL STATE

To be applied to
OPTION
to buy

M.

U.

1,930 ,000
1.295.000

327 ,000
3.552.000

1,930,000
175 ,000
2,109,000

1,200 ,000
1,295 ,000

350,000
2,8T5 ,000

1,200 ,000
175,000
1,375,000



